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NATIONAL DEBT.

52 REPORT BY THE SECRETARY AND COMPTROLLER GENERAL

OE THE PROCEEDINGS THE

I8SI0NERS FOR THE Re d u c t io n  of the  Na t io n a l  D e b t ,

FROM 1786 TO 31ST MA.RCH 1890.

The powers of the Commissioners date from the passing of the Act 26 Geo. III., c. 31 
(1786), intituled “ An Act for vesting certain sums in Commissioners at the end of every 
quarter of a year, to be by them applied to the reduction of the T^ational Debt.”

The Commissioners named in the 14th section of this Act were:

Appointment of 
Commissioners for 
the Reduction of the 
National Debt.

The Speaker ;
The Chancellor of the Exchequer ;
The Master of the Rolls ;
The Accountant-General of the Court of Chancery ,
The Governor and the Deputy Governor of the Bank of England ;

all for the time beinff.o

2U :

283 ,

Four Commissioners were to form a quorum, and their duty was to see to the proper 
application oi the Sinking Fund in the manner prescribed by the Act,

The first meeting of the Commissioners, held for the purpose of constituting their
office, took place on the 11th July 1786. ^

288

By the Act 58 Geo. III., c. 66, three Commissioners were empowered to form 
a quorum and other enactments have from time to time occasioned some slight modifica- 
nons m the list of Commissioners as originally constituted. Thus the Chief Baron of the 
itxchequer was added as a Commissioner by the 32nd section of the Act 48 Geo III
Tssn \  T ° j  ni®- ''Et ™ Council of the 16th December

i)"® r °  . A- Justice succeeded to the duties thereof by the 25th section of the

d u tie frm  prescribing thaftii^
the Pa“ j-G eneS ^  ^ Accountant-General should, in future, devolve upon

Modifications in 
original Constitu 
tion.
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n itii the above exceptions, the Commissioners remain as originally constituted • but 1

extended by subsequent legislation. It will be more convenient, therefore, in tre a W  ?f  ̂
the work performed under their direction, to consider it in detail under sepamte

THE SINKING FUND OF 1786 AND ITS SUBSEQUENT

'“ ’“ i f  P'^rTdebot*’ I”

0

MODIFICATIONS. 5 ?  1
before f„ture Ac

Funded D ebt of 
G reat B ritain a t 
6 Jau ., 1786.

belOrf *' j 1̂ jjjjy IllU**''

The Funded Debt of Great Britain at .5th January 1786 amounted to £238,231 248 III or pV'® 
consisting o f:— ’  ̂ III mili

Debt due to tlie Bank of England • • t 4

,, East India Company*...

3 per cent. Bank Aimuities, 1726 4 4 9

South Sea Stock, 3 per cent. • • •

Old South Scii Annuities, 3 per cent. ...

New South Sea Annuities, 3 per cent. ...

South Sea Annuities, 1751, 3 per cent.

Consolidated Annuities, 3 per cent. • •

s. d.

11,686,800 0 0

4,200,000 0 0

1,000,000 0 0

3,662,784 8 64

11,907,470 2 7

8,494,830 2 10

1,919,600 0 0

107,399,696 5 H
Reduced Amiuities, 3 per cent.... 4  4  4 37,340,073 16

Consolidated Annuities, 4 per cent. 4  4  4 32,750,000

Consolidated Annuities, 5 per cent. • • 17,860,993 9 10

£238,231,248 5 2

E arlier S inking 
Fund, i n t r o d u ^  by 
Sir Robert Walpole 
in  1716.

A brief reference to the earlier Sinking Fund of 1716, introduced by Sir Robert 
Walpole, w'ill serve to throw considerable light on the circumstances which led to 
the introduction of Mr. P itt’s scheme of 1786.

\
Safeguards against 
alit'nation 
ineffectual.

In 1716 the Funded Debt of Great Britain was £47,894,950. Tliree Acts of 
Parliament were passed in that year, viz. : the 7th, 8th, and 9th of 3 Geo. L, establishing 
three funds, viz.: the General Fund^ the Aggregate Fund^ and the South Sea Fund^ tlie 
united surpluses of which constituted a Sinking Fund for the redemption of the existing 
debts. For the sake of precision, it should be stated that the Aggregate Fund was made 
perpetual by the Act 3 Geo. L, c. 8, having been established in 1714 by the 
Act 1 Geo. I., stat. 2, c. 12. For some time after the passing of these Acts, 
effectual progress Avas made in the direction of reducing debt. In a few years, 
however, and in a period of profound peace, the essential principle of keeping the Fund 1 
inAuolate Avas abandoned by the Minister who had helped to establish it. In 
1733, Sir Robert Walpole brought fonA-ard a motion to take £500,000 from the Sinking

* The Debt due to the Kast India Coini.any Avas, in 1793, consolidated with the Three per Cent 
Reduced Annuities under the proA’isions of the Act 33 Geo. III., c. 27.
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1786

ih r̂ ^̂ Pe in "* *̂ffelv I  txiwards the supplies of the year, for the purpose of keeping the Land TaxI pound. He informed the House that if his motion were not passed he
I  should feel compelled to move for a Land Tax of 2s. in the pound, in order to make the 

necessary provision for current public expenditure. The motion led to an animated and 
somewhat violent debate, in the course of whicli Mr. William Pulteney (afterwards Earl 
of Bath) said ;—“ The honourable gentleman has been called, and once had the vanity to 
“ call himself, the father of the Sinking Fund ; but if Solomon’s judgment was rio-ht he 
“ who is thus for splitting and dividing the child can never be deemed the true father.” The 
force of this remark will be better appreciated by a reference to the 87th section of the Act 
8 Geo. L, c. 7, the Act establishing Sir Robert Walpole’s Sinking Fund, which expressly 
declared that all the excesses and surpluses there mentioned should be appropriated to 
the discharging of the principal and interest of sucli National Debts as were incurred 
before 1716, and were declared to be National Debts, in such manner, or form, as should 
be directed by any future Act or Acts of Parliament, “ and to, or for, none other use 

intent, or purpose whatsoever.” The Minister was further reminded by one speaker, that 
in endeavouring to pull down “ a monument of g l o r y , h e  was rearing to himself “ a 
“ monument of infamy ” ; and by another, that he was “ drawing upon himself the curses 
“ of posterity.” I t was pleaded however, in reply, that the landed interest wanted ease ; 
that there was no occasion for being in a hurry to pay off the National Debt, and in the 
end, in spite of much opposition, the House of Commons consented.

amounted

5. i

’*• 11,686,800 0 0

• I •
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1,000,000 0 0 
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In the following year (1734) a further sum was taken from the Sinking Fund for the A tia s ta im o s t 

current service of the year ; and in 1735 the Fund was almost wholly anticipated for a similar from 
purpose. The character of the Sinking Fund at length underwent a complete change. By 
numerous Acts further sums were from time to time carried to the credit of the Fund, 
and so far from possessing any efficacy as a Sinking Fund, it soon came to be looked 
upon as the principal fund upon which ordinaiy items of expenditure could conveniently 
be charged. It is hardly to be wondered at, therefore, that the preamble of the Act 
26 Geo. III., c. 31, records a confession of failure in respect of the earlier Sinking Fund.
I t recites that certain moneys by several Acts of Parliament were appropriated to and for 
discharging the principal and interest of the National Debts and Incumbrances, and to or 
for no other use, intent, or purpose whatsoever ; that for the want of sufficient provisions 
for the constant application of the said moneys^ the good purposes thereof had not been 
fxdflled; and that by reason of the great increase of the National Debt it bad now 
become necessary to establish a permanent plan for the reduction of the same.

In the King’s Speech on opening Parliament on the 24tb January, 1786, His
Majesty recommended the establishment of a plan for the Reduction of Debt, trusting
that the flourishing state of the Revenue would enable so important a measure to be
effected with but little addition to the existing burdens ; and on the 29th March
followdng, the House resolved itself into a Committee of the whole House to consider His
Majesty’s recommendation. The essential feature of Mr. P itt’s plan was the appropriation
out of the Surplus Revenues of £1,000,000 a year by quarterly instalments of £250,000,
to form a Sinking Fund, and the appointment of Commissioners in whom the money so
issued should be vested, whose duty sliould be to apjily the same in the purchase of 
Stock.

Essential featu re  of 
i l r .  P it t 's  proposals 
in  1786.

In the debate which ensued Mr. P itt said :—“ If this million to be so applied is laid As explained by
■ - - him self.out with its gi'owing interest, it will amount to a ver}̂  large sum in a period that is not 

very long in the life of an indi\ddual, and but an hour in the existence of a great nation ; 
and this will diminish the debt of this countr}^ so much as to prevent the exigencies of 
war from raising it to the enormous height it has hitherto done. In the period of 
28 years the sum of a million annually improved would amount to £4,000,000 per 
annum. But care must be taken that this fund be not broken in upon. This has 
hitherto been the bane of this country, for il‘ the original Sinking Fund bad been 
properly jjreserved, it is easy to be proved that our duty at this moment would not have 
been very burdensome. This has, hitherto, been in vain endeavoured to be prevented 
by Acts of Parliament, the Aliiiister when it suited bis convenience having gotten liold 
of this sum, which ought to have been regarded as most sacred. AVhat then is tlie way 
of preventing this ? The plan I mean to jiropose is this : that this sum be invested 
in certain Commissioners, to be by them applied quarterly to buy up Stock. By this 
means no great sum wdll ever be ready to be seized upon anj' occasion, and the Fund 
will go on without interruption. Long, and very long, lias this country struggled
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W hat Stock should 
be redeemed and 
when.

Mr. Fox's criticism  
on th is  portion of 
th e  scheme.

Provisions of 
Mr. P i t t ’s S inking  
F und  A ct of 1786 
(26 Geo. I I I ., c. S n

> •

(;

“ under its heavy load without any jirospect of its being relieved ; but it may now look 
“ forward to an object upon which the existence of this country depends : it is therefore 
“ proTier that it should be fortified as much as possible airainst alienation. IW tlfix))ro])er mat it snouia ne loninea as mucli as possible against alienation, l^y thig 

manner of paying .£250,000 (juarterly into the hands of Commissioners, it would make 
** it impossible to faike it by steidth ; and the advantage would be too well felt ever to 
“ suffer a Public Act for that purpose. A ^Minister could not have confidence to come

(T**® 5 l.

“ before this House and desire the rejieal of so beneficial a Law, wliich tended so directly 
‘‘ to relieve the people from their burdens.”

(vun) ion®

SUcb Stocb 0

I t was proposed to leave' to the disc-retion of the Commissioners the Stock which 
should be purchased under the powers gi\ en to them ; but to fix for them the time at 
which they should purcliase it, viz., on every transfer day in the quarter, and in 
equal sums.

Mr. Fox, in criticising this portion of the scheme, expressed doubts whether the 
comjielling the Commissioners to lay out the money on certain days would not raise the 
market, and whether it would not ha >pen that, on some of those days w'hen they were 
obliged to buy, there might be no so lers, the Commissioners being compelled in con-

1
( ix .)

A ll " “ “ I r "

i

jedeemn'’̂ ® 1 
Annuities n

between to** 
were to be a| 
transfer da)'

O  ^'^*7 7 w ^  «X A A WX W Pŝ V/AXÂ  ^  1 A* *iX

sequence to force the market, and raise the price so high, that in such instances all the 
benefit would be lost to the miblic. The ]^oint thus mised, though of considerable interestbenefit would be lost to the ])ublic. 
and
owing to me greater weigiit gl  ̂
jmblicity in the dealings of the Commissioners.

-----------------------------  ------ ^............. .. • J WAXV̂ ^Â AA A V.. A A V. * V 1 ̂  A X V. 11XUV.JVOU

d im])ortance, appears to have possessed from the fir.st but little prospect of acceptance, 
ring to the greater weight given bv Parliament to the necessity, for obvious reasons, f>f

1

) The Commissio
1 '' (This clan

The following are the chief provisions of the A ct:

(i.) £250,000 was to be set aside quarterly out of the surpluses, excesses and
^  t v  ^  • W  ■« ^  M  • »  —

In consequence
several duties of ( 
ĉale of the r̂ ourc 

great inconvi'nience 
hand, and

overplus moneys composing the Sinking Fund, commencing with the I follomii'' vear
quarter ending 5th J  uly 1786. |  all of the a(

funds already enurmAny deficiency was to be charged on the surplus of the next and 
succeeding quarters in the same year, every such year being computed 
fi’om the 5tli January to the 5th January following, and at the end 
of any such year the total deficiencies were to be made good out of the 
supi)lies of the year.

The moneys were to be paid over to the Bank of England, to be placed to 
the account of the Commissioners, and all such moneys, together with 
any other moneys paid in like manner by the Act, were to be applied by 
the Commissioners “ towards the Reduction of the National Debt in the 

manner hereinafter directed, and to no other intent or purpose and in 
“ no other manner whatever.”
((

practice___j, - *
the Custom fious 
such, that scarcelj 
oini with the e: 
to abolish tiiese 
henceforward as ‘ 
creditor would los 
'fhich the prior pa' 
^ the public crei

(iv.) In making issues from the Exchequer, the officers of the Exchetpier were
to give ]>riority to the Sinking Fund.

'"■̂re aiiiicult"
“ 'f'hjed so long

foUoj! Fund .
6

(V.) Capital Stocks of Public Annuities purchased were to be transferred to 
the account of the Commissioners at the Bank of England, and dividends 
on such Stocks were to be received by the Bank, and also placed to the 
account of the Commissioners.

P''°"s'ons affectingt

(Vh) The duties applicable to the payment of various Annuities for Terms of 
Years and Lives were, on the determination of the Annuities, to be 
continued and issued to the Commissioners.

Fhe quarterly p

the Co
o'-wplns “
P?Jmeut

mi

(vii.) Whenever the whole sum annually receivable by the Commissioners, 
comprising :—

(a) The quarterly issue of £250,000,

and
in lull f,

nthJta fterth r”*'

Wee, as

(O) The lapsed Annuities for Terms of Years and Lives,
(c) The dividends on Stock purchased.

i
®Xcb,
enact £3
elaC, all

amounted to £4,000,000, the dividends on Stock thenceforth purchased
J
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rged on the surplus of the next Mdi 
le year, every such year being computed} 
5th January following, and at tbe end 
iencies were to be made good out of tlie i

by the Commissioners and the sums payable on such Annuities for Lives 
of Years were no longer to be issued from the Exchequer.

(The whole of tliis provision was, however, repealed by the Act 
42 Geo. III., c. 71, sec. 2.)

(viii.) On Stock or Terminable Annuities being placed to the account of the
Commissioners, no sum was to be paid for expenses of management of 
such Stock or Annuities.

•1
lank of England, to be placed to 
all sucb moneys, togetier mth |  
r the Act, mre to be applied by ji 
ion of tbe Monal Debt in tM !| 
, other intent or purpose and in

(ix.) All moneys were to be applied iu the first instance to the purchase of any
redeemable public Annuities below p a r; but if there should be no such 
Annuities subsisting, then to the purchase of any subsisting Annuities 
at or above par. All moneys j)laced to the account of the Commissioners 
between the quarter day and the first day of the ensuing calendar month 
were to be applied in etpial ]>ortions, as nearly as might be, upon each 
transfer day of the ensuing three months, in the purchase of public 
Annuities.

(x.) The Commissioners were empowered to subscribe to any future public loan.
(This clause was introduced at the suggestion of Mr. Fox.)

In consequence of the intricacies attending the mode of charging and computing the Kstabiishment of 
several duties of Customs and Excise, not altogether ill-suited to the more limited 
scale of the resources of the country at earlier periods of its history, but productive of ^7 Geo. i n , c. i3 
greiit inconvenience under the altered circumstances of increasing commerce on the one 
hand, and rapidly accumulating burdens on the other, Mr., P itt was led to introduce in 
the following year a Bill for the consolidation of the duties of Customs and Excise.
Almost all of the additional subsidies had been up to that time appropriated to the three 
funds already enumerated, upon which, and upon the surplus of which, it had been the 
practice to charge certain specific annuities—the system involving a separate calculation at 
the Custom House for each of the different subsidies, and the compheations being 
such, that scarcely any one merchant could be acquainted by any calculations of his 
o^vn with the exact amount he had to pay. It was now proposed by Mr. Pitt 
to abolish these separate funds, and consolidate them into one, to be known 
henceforward as “ The Consolidated Fund,” meeting the objection that the public 
creditor would lose his right to j^riority of payment if the funds were abolished from 
which tlie pnor payments were to issue, by the argument that no real benefit v,ould accrue 
to the public creditor from his enjoyment of the right of prior payment, when the 
resources of the country were equally bound for payment of the whole ; in short “ it was 
“ more difficult” (to quote his own words) “ to account for this propos 
“ delayed so long, than to prove the propriety of adopting it.”

proposal having been

Fund. i
tn be transien̂ d to i

. . r . ’ i  ?
S I *" ■detemun»o®

umissioners'

recei''®'

for
e ' ®  ■ - e d ,

,urcfi“®

The Consolidated Fund Act was passed on the 10th May 1787, and contained the Provisions therein 
following provisions affecting the Sinking Fund sS S ^ F uL.

(i.) The quarterly payment of ^250,000 was charged to tbe Revenues com
prising the Consolidated Fund instead of to the surpluses, excesses, and 
overplus “ moneys composing the Sinking Fund” ; such quarterly 
payment was to be placed to the account of the Commissioners from and 
after the 5th July 1787. Subject to this amendment, the other regulations 
and provisions in the Sinking Fund Act of 178G were to remain, and be 
in full force, as if the same were repeated and re-enacted in this Act.

Section 60, after reciting that on otli January 1787 tliere remained in the

enacted that all moneys reserved for payment of annuities on lives not 
claimed for three years prior to 5th January 1787, tjr thereafter noc 
claimed for three years, were at the end of every quarter to be placed

ment to claimants who might subsequently appear and prove their right 
to payment.

.V  then'
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Toniporory
additions to original 
m illioa per A ct of 
1792 and subsequent 
Acts.

In 1702 authority was gh'en by the Act 32 Geo. TIT., c. 12, for the issue to the 
National Debt Commissioners out of the supplies of the year of an additional sum of 
£400,000 beyond the annual million, to be applied in like manner as the latter sum to 
the reduction of debt. ^Ir. Pitt, in liis financial statement for that year, congratulated 
the blouse on the flourishing state of the finances being such as to justify him in giving 
additional security and effect to that ini})ortant, and, as he ventured to hope, inviolable 
system Avhich had been set on foot for the Reduction of the National Debt. He pro]josed 
to adopt the practice in this, an<l subsequent ycjirs, of api>lying the surplus revenues in 
equal projiortions lo the diminution of taxes and the reduction of debt, thereby combining 
present relief to the tax]>ayer with permanent credit and security. Acting on the 
principle thus laid down, tlie sum of £200,000 was set apart in the following year by 
the Act 33 Geo. 111., c. 22 ; and, by successive Acts up to the yeiir 1802, a like sum of 
£200,000 was annuallv set apart in augmentation of the original Sinking Fund.

L im itation  of 
additions to  S inking 
F und  exclusive of 
th e  original m illion, 
to  £3,000,000 a year 
per A ct 82 Geo. III ., 
e. 55, sec. 2 (1792).

In 1702, Mr. Pitt took occasion to point out to the Committee that the effect of issuing 
from the Revenue additional sums lieyond the original million would be, that if the 
annual Sinking Fund (with these additions carried to it) were still to be limited to 
£4,000,000, it would reach that amount, and cease to accumulate, before so great a 
portion of debt was redeemed as was originally in contemplation. It was true the ultimate 
amount of the Sinking Fund would be equal to what had been intended, l)ut as it would 
reach that point sooner, it would bear a less proportion to the capital of the debt which
. 1 ■« ,v T 1 . T 1 . __  ____ .̂............- 1___  ______ _ C’’ -i_:__

11

it Avould afterwards have to discharge than would liave been the case with a Sinking 
Fund of £1,000,000 unsu])ported by annual additions. To jjrevent. therefore, any 
relaxation in the system of redeeming debt, it was i)i*oposed that, when the dividends on 
Stock redeemed, with the amount of expired annuities an<l of any sums annually issued in 
consequence of savings arising from the reduction of interest should, exclusive of the 
annual million permanently appropriated, amount to £3,000,000, the dividends on Stock 
afterwards purchased by the Commissioners, and Annuities subsequently ceasing, should 
cejise to be issued from the Exchequer.

A dditional S inking 
i W d  of one per 
eent., also estab
lished by A ct 32 Geo. 
I I I ., 0. 55.860. 3 
(1792).

These provisions were embodied in the Act 32 Geo. III., c. 55, passed in the sisame
Session.

The same Act also, by the 3rd section, made provision for a new and distinct 
Sinking Fund of 1 per cent, upon all future Loans, unless Parliament should have made 
pro\dsion to pay off the same within 45 years, such Sinking Fund to be carried by the 
Commissioners to a separate account. In the case of a Loan raised in whole or in ])art 
bv Annuities for any term of years longer than 45, or for one or more lives, a compu
tation was to be made of the value at 3 per cent, of the Annuities expected to be 
outstanding at the end of 45 years, and 1 per cent, per annum of this amount was to be 
issued to the Commissioners as a Sinking Fund. Thus in the case of the Loan of 1795 of
£11,000,000 raised in part by creation of Stock, and in part by an Annuity of Us. bd. for 
6G1 years for each £100 subscribed, that is of £02,791 13s. 4̂ /. for the whole Loan, the 
capital value of the Annuity for a term of 21 years, calculated at o per cent., ^̂ as 
£9(>7,935. The annual sum issued as a Sinking Fund, in accordance with this section,
was, therefore, £9,680.

Consolidation of 
S inking  F unds in 
1802 (42 Geo. III ., 
c. 71).

In the year 1802 ^Ir. Addington (afterwards Lord Sidmouth) brought forward 
proposals for the consolidation of the Funds applicable to the Reduction of Debt.

There were, as we have seen, at this time two Sinking lunds^ in operation
«  i X  y~v /*\ y  \ > 1  _ _ I I . _ _  . ^  XXoriginal million'of 1786, supplemented by the £200,000 authc>rized by siiccessive 

Acts since 1793, and the 1 per cent. Sinking Fimd,^ established m IrO., on
every further sum borrowed. It was now proi)osed to consolidate these two Funds, with
a view to extin^ruish the whole debt in a shorter time than^ by keeping each to its ojiera-
tion • because by the old system the operation of accumulation would in the one case cease 

, ’ .1  ̂ n__ __ :_..1 t.,. +1 «̂ TloLf P/nnmiKRinnp.rs amounted tOwhen the sum annually received by the A^ational Debt Commissioners amoimted to 
£4.000,000; and in the other case the I per cent. Sinking I und was destined to
operate’only’so long as the debt it was calculated to redeem remained undischarged.

Appropriated to 
discharge of Debt 
then  existing, and 
lim itation  of 
S inking Fond to 
£4,000,(XK) con
sequently repealed

The two Funds in conjunction were by the new arrangement to contmue to accumulate 
until they had worked the discharge of tlie whole debt, which U was contemplated would 
haiipeu in about 45 years. The Gxpital of the Unredeemed Debt at this time was little 
short of £500,00f),000 ; and the burden of taxation being oppressive, it was sought to give
present relief to the taxpayer in the following way :—
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exem pted from  tho 
one per cent. 
S in ldng  Fund 
imposed by A ct of 
1792.
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The Capital Stock of a portion of certain Loans contmeted in 1798, 1799, and 1800 
amoiuiting to £56,145,000, had been charged on the Income Duties, and no Sinking Fund 
of 1 per cent, had been jiro^dded. It had also been necessary to raise a further Loan of 
£25,000,000 for tlie service of the current year (1802), for which no Sinkino* Fund had 
been provided, and the Interest on the Capital Stock of tlie whole of these Loans was now 
for the first time to be charged on the Consolidated Fund. Unless, therefore, j>rovision 
were made for consolidating the Sinking Funds, and providing that their combined 
operation should be continued until the whole debt then existing, including the Stock 
created for the above Loans, should be redeemed, it would have been necessary to impose 
taxes to the amount of £867,963 to provide for a 1 percent. Sinking Fund as required by 
the Act of 1792.

The following Table mil show the saving caused by the adoption of the plan of Saving caused by 
consolidation carried into effect by the Act 42 Ceo. III., c. 71, so that in the terms of the exemption, 

preamble the public burdens might at this period be greatly alleviated, and the Reduction 
of the National Debt at the saijie time accelerated —

Loan of
P o rt

charged on 
Incom e Duties,

Stock Cheated.

Consolidated 
S per Cents.

Total.
Reduced 

3 per Cents.

1798

1799

1800 

1802

£
8,000,000

11,000,000

13,500,000

•23,000,000

Deferred 
Stock, 

Interest 
commenc
ing 5th Jan. 

1808.

55,500,000

£
12,000,000

£
4,000,000

£
16,000,000 '

13,750,000 5,500,000 19,250,000•

14,850,000 6,345,000 21,195,000

14,950,000 .

• 13,800,000 30,351,375 --

1,601,375 -

57,151,375 29,645,000 86,796,375

1 per cent, 
per annum 

Sinking 
Fund.

£867,963

•  Of the  w hole Loan of £25,000,000 raised in  1802, £23,000,000 was fo r G reat B rita in , and £2,000,000 fo r  th e  service of 
Ireland.

. . * •

Tlie following further enactments were piassed in the same Act :

' (i.) Section 2 repealed so much of the Act of 1786 as provided that, whenever Fm rther provisions

any of the Life and Terminable Annuities therein specified should cease, 
the amount should, on tlie expiration of the terms for whicli they were 
gi’anted, be still payable to the account of the Commissioners, out of the 
several Funds on which they were charged.

(ii.) Section 3 repealed the pro\dsion of the Act 32 Geo. III., c. 55, which directed
the saving arising from a reduction of interest on any perpetual Annuities 
to be carried to the Sinking Fund.

(iii.) Section 4 rendered permanent the additional issue of £200,000 per annum, A dditional issue of
which had for several years been appropriated by means of annual grants 
in aid of the Sinkiijg Fund ; and directed that it be carried by quarterly 
payments to the Sinking Fund in like maimer with tlie original million.

To prevent misconception it may be mentioned that all future Loans continued to be 
f'liarged with a Sinking Fund of 1 per cent, by the terms of the Act of 1792 until such
Onie as the debt contracted bv eacli Loan should be redeemed,

.

«

The wliole of the Public Debts and Sinking Funds consolidated at this period may 
seen from the following table :—
A 6474 B
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29th January 1807.  ̂ After dwelling upon the importance of Mr. P itt’s Sinkino- Fund 
and tracing the various moditications which had been introduced up to the i:>assimr of 
:\[r. Addington’s proposals in 1802, Lord Henry Petty proceeded to examine the system 
practised since I I 97, of raising a large portion of the supplies within the year, and the 
estjiblishment ô ' War Taxes as a consequence of that system, concluding his retrosjject by 
shoving that the charge beyond wliut these annual taxes could supply in the current 
hnancial year (18u7), for the extra expense of the war, amounted to some .£82,000,000.
TJie AVar Taxes Avero estimated to ]>roduce in that ydir little more than £20,000,00o| and 
it became necessary, i t’ an enormous increase of taxation were to be avoided, to devise some 
])lan for raising the difference independently of the produce of the War Tax. To effect 
this, it Avas proposed to l)orro\v £12,000,000, and for the ten succeeding years, if Avar 
should so long continue, £16,000,000 in each year, by mortgaging the AYar Taxes to the 
extent of 10 per cent, on tlie sum borroAved, out of Avliicli the interest and charges 
of management of the Loan were first to be defrayed, the remainder constitutino' a 
Sinking Fund for the redemption of the Loan. I t Avas obvious, however, th a t”tlie 
tendency of such an operation, if continued in subsequent years till the end of the Avar,
AÂould be to gradually exhaust the AÂar Taxes, and it AA'as necessary to make some 
proA'̂ ision to meet wliat at that time appeared to be oy no means an improbable con
tingency. Accordingly Supplementary Loans Avere to be raised for the purpose of 
replenishing the produce of the War Taxes as they became exhausted—the iiupplementary 
Loan required in the first year being £200,000. These Supplementary Loans Avere to 
be raised according to the system pursued hi 1792, that is to say, a Sinking Fund of 
1 per cent, upon the nominal capital in addition to the interest Avas to be piwided by 
the imposition of new Taxes, or the falling in of Annuities.

The scheme Avas undoubtedly popular, as proiAosing to raise the required Loans without 
throvung^immediate additional burdens on the country, and it would doubtless have been 
acted on for some time had the Ministry Avhich introduced it remained in office ; but a 
change of Alinisti'y occurring soon after, the principle Avas only applied in respect of the
Loan of 1807, raised under the provisions of the Act 4.7 Geo. llL , sess. 1, c. 55, and was 
never subsequently reAuved.

The opinion pronounced by Dr. Hamilton, after a critical examination of the details 
of tlus plan (for the illustration of Avhich ujAwards of 60 Tables Avere included among the 
Parliamentary Papers of the Session of 1807), was that it not only perpetuated hut rather 
aggraA’’ated the delusive eiTors of the original Sinking Fund, and AVas by far the Avorst 
system that had been tried.

In 180<S, the Commissioners for the Reduction of the National Debt AA'ere empowered System of Life 
by the Aci;^48 Geo. I l l ,  c. 142, under certain limitations and restrictions, to grant IJfe 
Annuities enlarged upon and payable out of the Sinking Fund, in consideration of the per48Geo.iii,c.H2 
transfer^ w them of 3 per cent. Consols and Reduced Rank Annuities, the operation 
of the Sinling Fund being rendered more speedy and efficient by theproAusion thus made 
for the continuous conversion of permanent into terminable debt.

Every person Avho transferred his Stock to the Commissioners Avas entitled to such 
an AnnU)i<V as was eouiA’̂ alent til flip vnlnp r»f t.bp Sstn̂ lr A-f lii« li-fo • tlip /•nlrmlntinn

v/iA uiic LuuL m e sum  lie wouKi naA’e received as iiiteresL, m e
additional sum granted as an Annuity, and the compound intei’cst on the whole, Avould 
redeem the amount iransfeiTed Avithin the period to Avhich the individual’s life AA'as

The existing Sinking Fund opemtions, Avhile tending to raise the price of Stock,
thereby enabling the Government to borroAv on the best terms, tended, on the otlier hand,

0  * .

to preA'ent ilie Commissioners for the Reduction of the National Debt from reducino; that
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Loan Debcnturi'S—- 
a new form of Public 
Debt in Great 
Britain (,53 Goo. II I., 
c. 41).

crcal
Tt maylioro l)o mentioned that the issue of these Treasury DtOieniuros marked the 
ion of a new iitrm of Piihlie Delit in (ireat T»ritain. In Trelaiul it liad long l>een the

practice to issue Loan Debentures to the subscribers transferable l)y endorsement; but 
this form of security was now for tlie lirst time issued in respect of l.oans raised in
(Jreat iSritain. It arose in connection witli tlie funding of ,l;l2,0b(),0f)() Exchetpier 
Dills—the holders of the Dills so funded hidng empowered to subscri be for
every TlOO principal of Uills, and for every £100 so contrilmted they were entitled 
to receive a Delie

1, «f ^

iiiture carrying Interest at o per cent., and transferable oy endorsement. 
Tlie princiiml of tliese Debentures was to be jiayable in money on the oth Ajn'il 181 a 
( “)8 (ieo. III.jC. 11,sec. 10), or on the .'>th April in any 'succeeding year during the con
tinuance ot the war, on the liolder giving 0 months’ iioiice in writing ot his intention to 
mpiire ])ayment; but on the ratiheatioii of a deliiiitive treaty oI ])eace, the principal was
to be ]iayable absolutely, and the Interest to cease on the oth A]ivil following vhe exjiira- 
tion of twelve months after sucli ratification. SSo long, liowcver, as the Delieuturcs Avere
in possession of the liolders, they had the option (on gi\'iiig 0 moiuJis notice in writing)

3y, £100 in u a per cent. Stock, or £120 in a 1 ])er cent. Stock,
m I .

to receive in lieu of money 
or £ lo 0  in a 3 per cent. Stock.

Under a Second Act in the same Session (.53 Ueo. 111., c. .53) authority was given fur 
the funding of a further amount of £(),000,00() Exclieijuer Hills under like conditions.

Few taken up out of 
total authorized.

Certificate required 
by A otof 181.3 of 
Debt satisfied and 
disoharged.

>
Of the Avliole £9,000,000 thus autliorized to he raised by Debentures, the tot îl amount

actually suliscribed was only £799,300. Of tliis sum £7,400 was fui • •_ . . . .  - « . . . funded in Reduced
(jii3 per cents, in 1<S14, £4,.500 was paid off in money on tlie application of the holders 

5th April 181.5, and the remainder was paid ofl‘on 5th Ajiril 1810.

The first certificate of the Commissioners required in accordance Avith the first section 
of the Act 53 Geo. III., c. 35, Avas given in the folloAving form on the 14th January 1814.

To THK R ight H onoukable the Iairds CoMMihsioXEus of H is Majesty’s T keasuhy.

4b

t •
We, Commissioners appointed by an Act 20 Geo. 111., cap, 31, intituled “ An Act for 

A'csting certain sums in Commissioners at tlie end of every (piarter of a year To be by 
“ them apjilied to the Reduction of the National Debt.” do hereby cenify that the 
Capital Stock Avhich has been purcliased by, or fcransfeiTed to us, on account of the Public 
Funded Debt of Great Drifciiii up to the 21st day of DecemW 1813 inclusive, is as
folloAVS, AUZ, :—

Capital stock. Interest or yearly dividend 
thereon.

Total amount iJurehastMl, or 
account of Great Hritain 
December 181.  ̂ inclusive.

transferretl, on 
iij) to the 21st

Total amount of the .Public Funded Debt of 
Great Hritain in Perpetual Redeemable 
Annuities existing at the 5th Januai-y 178G.

Excess Redeemed •  •  •

£ .s*. (f.

25«,4O0,4Gi; 1.5 G

238,231,248 5 ~4

20,178,218 10 3 f

V s. (I

7,833,088 0

7,831,837 G 3]

1,250 13

In pursuance, therefore, of an Act of the 53 Geo. III., cap. *S5, intituled An Act to
. . 1 • TT ______.L O ' , . , . .  +].«“ alter and amend seA'cral Acts passed in His ]>resent Majest}' s Ueign relating to the

" -  - - ' furtluT jArovision in respect thereof.• RedenqdioiA of the National Debt and for ^ ^
we do hereby declare tliat tlie Interest or yearly dividend on the Cn])ital .Stock purchased 
by or tnmsferred to us, up to the 21st day of December 1813, as aforesaid, exceeds the
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Reduced Annoities 5̂

Consolidated Annuities at 1

Consolidated Annuities at 5
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annual charg'e in peq^etilal Eecleemable Annuities of the said Public Funded Debt 
existing on tlie otli January' 1786, by the sum of one thousand two hundi’ed and fifty 
pomids tiiirteen shillings and nine pence farthing.

Given unda* our hands this fourteenth day of January 1814.
.

(Signed) N. VANSITTAET ;
W m . g r a n t  ;

W m . m a n n i n g  ;

W. HELLISH.

The Account of the Stock Purchased or Transferred 
as stated in the above Certificate was made up as follows :

for the Redemption of Debt,

Stock Purchased or Transferred. Capital Stock. Interest or Yearly 
Dividends.

Old South Sea Annuities at 3 per cent. • • •

New •  •  •

South Sea Annuities 1751 

Consolidated Annuities 

Reduced Annuities

yy 5? • •

yy yy • • • • •

yy yy •  •

Consolidated Annuities at 4 

Consolidated Annuities at 5

yy ■«■ • •

yy •  •  •

Purchased with Sinking Fund ... • »

L i f e  ) Consolidated Annuities 3 \  £1,607,132 0 0 

Archase^h 1 ^oduced Annuities 3 % 719,938 0 0

Transfened  ̂ Consolidated Annuities 3 °/q £13,758,638 18 7

1 ^^o'^noed Annuities 3 °/. 10,858,740 16 11

Total amount Purchased or Transferred on account of Great 
Britain to the 21st December 1813 inclusive.

I
\

Total amount of the Public Funded Debt of Great Britain ) 
m Perfjetual Redeemable Annuities existing at the [ 
5th January 1780. )

Excess Redeemed •  • « »•

s. d.
5.302.000 0 0

3.919.000 0 0

936.000 0 0 

79,678,348 0 0

133.691,269 0 0 

7,796,400 0 0

142.000 0 0

£ s. d.

231,465,017 0 0 7,024,754 10 24

2,327,070 0 0 69,812 2 0

24,617,379 15 G 738,521 7 104

258,409,466 15 6 7,833,088 0 04

238,231,248 5 7,831,837 6 ^

20,178,218 10 34I 1,250 13 94

Similar Certificate^ were from time to time given by the Commissioners, and 
published in the Gaxettti'in accordance witli the requb’ements of the Act of 1813, until
the passing of tlie Act 4 Geo. IV., c. 11), when all Capital Stock hddby tlie Commissioners 
on the 5th Ajnll 1823, either on account of tlie Sinking Fund or purcliased or transferred 
for Jjife Annuities, was directed to be cancelled and Interest to cease. ,
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During the war F™nce and subsequently to the end of 1822, large amounts of 
Stock, amounting to 4333,851 953, standing in the names of the Commissioners were 
cancelled from time to time under various Acts in accordance with Mr. Vansittart’s plan 
in order to provide for charges for New Loans or for the Funding of Exchequer BiUs ’ 

These operations, together with other operations of a similar kind in connection with 
the “ Deadweight Annuity, &c., will be shown later on in detail, when dealing with 
the legislative provisions of 1823 (4 Geo, IV., c. 19), when all that remained of the Stock 
held by the Commissioners on account of the Sinking Fund and Life Annuities was 
directed to be cancelled, and the dividends thereon to cease.

All that has hitherto been said about the Sinking Fund relates solely to the Debt of 
Great Britain ; the reduction of the Irish Debt, so far as regards the part thereof funded 
in Ireland, having been placed under the control of a separate Board of Commissioners 
in Ireland, their appointment dating from 1797, when the principle of the Sinking Fund 
was first introduced in Ireland on the passing of the Irish Act 37 Geo. HI., c. 27.

This appointment was, in 1816, repealed by the 13th Section of the Act 56 Geo. III.,
, which provided that from and after the 5th January 1817, the Commissioners forc. 98

the Reduction of the National Debt of Great Britain should become Commissioners for 
the Reduction of the Natipnal Debt of the United Kingdom.

It will tend to prevent misconception if it be kept in mind that prior to the 
5th January 1817, the Debt of Ireland consisted o f :—

i.) The portion of the Irish Debt funded in Great Britain ;
(ii.) The Debt funded in Irish currency in Ireland ;

In both cases the annual charge was defrayed by the Irish Exchequer ; but so far as 
regards the Irish Debt funded in Great Britain the charge was periodically remitted from 
the Irish to the British Exchequer.

A Sinking Fund of one per cent, provided for by tlie Irish Act of 1797 on all 
Capital Stock created for loans raised for the ser^dce of Ireland, was, so far as regards the 
Debt funded in Great Britain, issued to the Commissioners in England to be applied in 
redemption of such D eb t; a separate account of the accumulations of the Sinking Fund 
in respect of each loan being kept by them in like manner with the one per cent. Sinking 
Fund accumulations on loans raised for the service of Great Britain,

The Debts themselves, however, were kept separate from each other, and from the 
Debt payable, in Irish currency in Ireland, until the whole were consolidated by the Act 
of 1816 (56 Geo. III., c. 98), which provided that the Public Revenues of Great Britain 
and Ireland were to be united and consolidated into one general fund to be charged with, 
and “ from time to time applied indiscriminately to the payment of the whole of the 
“ Interest of the National Debts of Great Britain and Ireland and the Sinking Funds 
“ applicable to the reduction thereof, as one Joint Consohdated National Debt, Interest 
“ and Sinking Fund.”

In order to thi’ow some light upon the circumstances which rendered the 
consolidation of the Exchequers and Debts of the two countries a matter of pressing 
necessity, it will be convenient to refer to the financial arrangements contained in the 
7th Article of the Act of Union, which became operative from the 1st January 1801. 
The language of the Article is far from clear, and doubts have been expressed {see Report 
of Irish Taxation Committee of 1864, House of Commons Paper No. 513) whether it was 
competent to the Imperial Parliament, consistently with the terms of the Union, to have 
made any addition to the separate Debt of Ireland after the Union. As a matter of fact, 
however, additions were made to the separate Debts of the two countries m each year 
from 1800 to 1816, the additions to the Irish Debt being proportionately much larger 
than the additions to the British Debt. The Debt of Ireland liad not only reached but 
passed the point at which the values of the respective Debts were to each other in the 
same proportion as the respective contributions of each country. Tlie Act of Union 
stipulated that the contributions towards the expenditure of the United Kingdom in each 
year should be defrayed in the proportion of 15 parts for Great Britain and 2 parts for 
Ireland ; in other words, that Ireland should bear whole ex])enditure. At
the time of the Union the ratio of the British to the Irish Jlebt was as 28*4 to 2, and 
at the date of the consolidation of the Debts of the United Kingdom as 12*5 to 2, the 
heavier increase in the Debt of Ireland being due to the fact that in that country the 
ordinary taxation failed to realize what was required for extraordinar}^ expenditure, and a 
resort to loans was rendered necessary ; whereas in Great Britain a large ^^ortion of the 
supplies was raised by War Taxes, which did not apply to Ireland. Had the system of 
raising revenue which prevailed fi’om 1801 to 1816 been continued, the Irish separate 
Debt would have continued to increase until the country might have been crushed by it.

I t was in these circumstances that a Select Committee of the House of Commons in
A 0474 ' c
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Separate Commis- 
Bioners for Sinking 
Fund in  Ireland, 
from 1797 to 1817.

Debts consolidated 
at 5th January 1817. 
(56 Geo. III., c. 98).

Debt in Ireland 
prior to 5th Januai-v 
1817.

One per cent. 
Sinking Fund,on 
loans raised for 
Ireland, whether 
funded in  England 
or Ireland.

Irish Debt distinct 
from British prior to 
the 5th Jan. 1817.

Pressing necessity 
for consolidation of 
Debts and Exche
quers of England 
and Ireland.
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1815 recommended that the Debts should be consolidated and the Exchequers ol the two 
countries amalgamated—a recommendation subsequently embodied by Parliament in the 
legislation of 1816, and effected at the 5th January 1817.

From and after the 5th January 1817, therefore, it is only proper to speak of the 
Debt of the United Kingdom, and if, for the sake of convenience, it be found necessarj^ 
to make a distinction between any one part and another of the Debts so consolidated, it 
should be confined solely to stating the amount of the Debt, the Dividends on wdiich are 
payable in Great Britain and in Ireland by the Banks of England and Ireland respectively.

No little confusion has at times been created in the various accounts laid before 
Parliament relating to the Debt, by the want of sufficient precision in speaking of the 
Funded Debt of the United Kingdom ; the portions of the Debt payable in Great Britain 
and Ireland being not unlrequently and erroneously referred to as the Funded Debts of 
Great Britain and Ireland.

The following statements relative to the Debt of Great Britain and Ireland—including 
the Debt created in respect of the Loans to the Emperor of Austria, to Portugal, and to 
the East India Company— will shoAv the progress made in the redemittion of the Debt,
distinguishing the ca]>ital amounts of the several stocks and specifying how much of each 
had been redeemed by the National Debt Commissioners, since the 1st August 1786.

r  ̂ . .1  . . . . n ' j y ___ t _____-L? . _________fn addition to the sejiarate statements of the progress of redemption, a summary is
[•nose of showim>* the amount of the Consolidated D(d)t of the Unitedadded for the j)urpose

Kingdom, at tlie close of the year in which the consolidation was effected, the actual 
consolidation having taken ])lace on the 5th January 1817.

FunrtK,

Consolidated 3 per cent. 
Annuities.

Reduced do. do.

South Sea Stock, 3 percent.

Old South Sea Annuities do.

N e w

South Sea Annmties, 1751, 
3 per cent.

Consoli(^ted 4 per cent. 
Annuities.

Do. 5 per cent. do.

5 per cent. Annuities of 
1797 and 1802 (after 
deducting snms paid off, 
and subscribed into other 
Stocks.)

Bank 3 per cent. Annuities, 
1726.

Debt due to Bank of Eng
land.

Transferred to the Com
missioners on account of 
Land Tax Redeemed to 
1st Feb. 1817.

Transferred to the Com
missioners for purchase 
of Life Annuities per 
48 Geo. III., c. 142.

Total Debt Redeemed by ) 
National Debt Com
missioners.

Debt Unredeemed 1st Feb. 
1817.

Fuads.

Imperial S per cent. An
nuities,

Redeomed by National Debt 
Commissioners.

Debt Unredeemed at 1st 
Feb. 1817.

(i) F unded Debt of Great Britain.

Capital. Ix)D(7 AnnuitlOB.

Transferred to or 
Rodoemod by National 

Debt Commissioners 
from 1st Aug. 1780 to 

1st Feb. 1817.

£ ft. d .
448,297,688 4

303,138,022 0 1

3,662,784 8 61

11,907,470 2 7

8,494,830 2 10

1,919,600 0 0

76,777,744 2 2

132,820,057 9 7

1,003,798 0 8

1,000,000 0 0

14,686,800 0 0

1003,768,694 10 lOS

25,290,994 3 4

978,477,700 7 6J

3,449,955 0 0

975,027,745 7 GJ

291,719,172 0 0

£683,308,573 7 6}

1,229,852 12 OJ

1,229,852 12 Oi

4,420 0 0

1.225,432 12 0 \

£  s. d. 
86,464,493 0 0

185,673,777 0 0

6,119,000 0 0

4,481,000 0 0

1,039,000 0 0

7,796,400 0 0

145,500 0 0

291,719,172 0 0

( a )  L o a n s  t o  t h e  E m p e r o r  o f  A u s t r i a .

Capital.

£  7 T d .
7,502,633 6 8

1,920,316 0 0

£6,582,817 6 8

A n n u i t i e s  e x | ) l r l n g
1st May II

Transferred to or 
Rodoomed by National 

Debt Commissioners 
from 1st Nov. 1797, to 

1st Fob. 1817.

£
230,000

£ *■ d.
1,920,316 0 0

•  *  r

h
V % ^  4

Total sums paid.
Average 
price at 
which  

redeomed

£ *. d.
53,9.33,207 5 3

114,746,273 0 I

4,165,.359 7 0

3,078,475 1 9

728,860 10 0

6,586,934 8 9

1.30,118 7 6

183,869,223 0 4

681
68|
7 0 1

841

89|

Total sums paid.
Averago 
price at 
which  

edeemod

£  t. d. 
1,160,976 5 6

* i

. ^

1

, at

i;

£46

foiiis-
(

do.graced

cent

Feb. 1817.

Faixk

i
Con»!idit<d 3 per cent. 

Annnitiee.
B<dBced do.

42,«

Conwlidated 1 per cent. 
Annuities.

Do. 5 per cent do.

Bedeemed bjXationnl Debt 
CommisiioDfn.

Debt Uniedeemed at 1st 
Feb. 1817.

103.0
10.0

£83,9

(iii.)-DEBT OF Ireland

shofl

Fundi

* Do.
TOtoBai

Ireland »<•

fied
paid offMarch year e

“ >■*

■■

D .bt„

ft

I



W  ft JJebts o|

•"̂ T.:.iK‘•ss si'-/“s
? fe s s  o f redem nfi

Consolidated f i " '  f «
- * « • •s ‘« » «. i w t i811, actual

f  B b i t a i x .

^emdtoor 
^ e d  by National 
bt Commjsionen 
11st Ang. 17« to 
l5t Feb. 1817.

Total qnns laii

f I. d.
i,lW,i95 0 0

i,613,777 0 0

M19,000 0 0

4,431,000 0 0

1,039,000 0 0

7,796,400 0 0

145.600 0 0

£ A d.
53,933,207 5 3

Avenge
pTinatwhich
■cdMined

114,716,273 0 1

4.165.359 7 0

3,078,4'5 1 9

729,860 10 0

6.586,934 8 9

isaiis 7 6

i
62|

611

681

6S1

(c) L oan to East India Company.

Funds.

.

Capital.
Transferred to or 

Redeemed by National 
Debt Commissioners 

from 1st Nov. 1812 to 
1st Feb. 1817.

Total sums paid.
Average 
price at 
which 

redeemed

Consolidated 3 per cent.
£  g. d. 

1,400,000 0 0
£  g. d. 

451,227 0 0
£  g. d. 

274,688 11 2
£

60J
Annuities. 

Reduced do. 3,000,000 0 0 449,296 0 0 275,445 13 10 61|

Redeemed by National Debt 
Commissioners.

Debt Unredeemed at 1st 
Feb. 1817.

4,400,000 0 0 
900,523 0 0

£3,499,477 0 0

, 900,523 0 0 550,134 5 0 61

(ii) Debt of I reland— (Funded in Great Britain).

Funds. Capital. Long A nnuity  
expiring in  1860.

Transferred to or 
R edeem ed b y  National 

D ebt Com m issioners 
frpm 1st. N ov. 1707 to 

1st Feb. 1817.

Total sum s paid.
Average 
price at 
•whieb 

redeemed

Consolidated 3 per cent. 
Annuities.

Reduced do.

Consolidated 4 per cent. 
Annuities.

Do. 5 per cent. do.

Redeemed byN ationalD ebt 
Commissioners.

Debt Unredeemed at 1st 
Feb. 1817.

£  g. d .  
42,087,625 0 0

52,768,750 0 0

5,954,375 0 0

2 ,222,000  0  0

103,032,750 0 0 
19,087,846 0 0

£83,944,904 0 0

£  g. d. 
129,583 6 8

129,583 6 8

129,583 6 8

£  g. d. 
9,267,670 0 0

9.820,176 0 0

19,087,846 0 0

£  g. d. 
5,769,056 2 8

6,104,433 14 2

11,873,489 16 10

£
6 2 |

6 2 |

(iii.)—Debt of Ireland (Funded in Irish Currency in Ireland). (The figures are
shown in this Account in British Currency).

Fonda Capital.

Transferred to or 
Redeem ed by N ational 

D ebt Commissioners 
in Ireland from  

1st January 1707 to 
5th January 1817.

Total sum s paid.
Average price 

a t which  
redeemed.

34 per cent. Annuities & Debentures

Debt due to Bank of Ireland

Deduct, Debentures paid off in year ended 
25th March 1788.

Redeemed by National Debt Commissioners 
in  Ireland.

Debt Unredeemed at 1st Februarj' 1817

£ g. d. £ g. d. £ g. d. £
16,043,974 18 10 5,980,375 1 10 4,516,720 13 9 76 i

1,107,784 12 4 435,184 12 3 385,628 15 6 88g

12,295,183 5 9 1,719,205 15 II 1,537,621 n 5 89|

2,169,230 15 4

31,616,178 12 3 8,134,765 10 0 6,439,866 0 8

46,153 16 n

31,670,019 15 4
8,134,766 10 0

£23,435,254 5 4 \

Summary.
(i.)  Funded Debt of Great Britain ...

( a )  Loan to Emperor of Austria ...
Loan to Portufjal

(c) Loan to East India Company ...

(li.) Debt of Ireland, funded in Great Britain ...

Total Consolidated Funded Debt of the United Kingdom at 1st February 1817

A 6474
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Difference between 
British and Irish 
currency.

Reference hiis been imide to the Debt payable in Irish currency in Ireland. This 
difference of cun’cncy was attended with considerable inconvenience. One pound 
Eno*lish was equal to i l l  l.s. Irish. To remedy the inconvenience to some extent,

Statements required 
in  British oorroncy 
of all public ac- 
oounta in  Ireland 
after 1817.

U ntil the two 
currencies were 
assimilated in 1825.

remo\

l u a u n y  UC vj^v.iuis.^uni^ iivM n m  • 1 io n  j lh wx
rhe inconvenience, however, arising from the difference of currency wiis not finally’ 
vcd'till 1825, when an Act (O Geo. IV., c. 70) was passed for the assimilation of the

>  1 i  %  >

S '
®'"'“ I { tie re

_.J„h

Fractional differ* 
euces onassimilation 
of Irish and British 
Funds how dealt 
with.

currency’ throughout the United Kingdom, providing that thenceforward all Receipts, 
Payments, Contracts and Dealings, should be made in llritisli currency alone. From and 
after a day to be named by proclamation, British Silver and Gold Coins were to be 
current in Ireland at the same rate of pence as in Great Britain, and as regards the 
assimilation of Irish and British Funds, all pence and fractions of a ])enny of the principal 
sum were to be paid over to the Stockholder at the Ihink of Ireland on the first occasion 
of his receiving a dividend after the passing of the Act, and were to be repaid to the 
Bank by the Commissioners for the Reduction of the National Debt out of any funds at 
their disposal. The sum paid to the Bank of Ireland in accordance with the Certificates 
of the Bank, dated the 2Dth September and the loth November 1820, and Treasury War
rants dated the 13th October and tlie 14th December 1820, on the conversion of the Capital 
Debt into British currency, was £354 125.1D/., and the following amounts of Capitol Stock 
were placed in the Comniissioiiers’ names, the said Capitals being taken at par, v iz.:

£  5.* f/.

Reduced Three per Cents.
New Four per Cents.
Consolidated Three per Cents.
Old Three and a Half per Cents.
Reduced Three and a Half per Cents.
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^nuUjUuu. ............   ,
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Transfer of Stock 
between Eng^land 
and Ireland.
^57 Geo. III., c. 79.)

Other minute directions were given by the Act for dealing with fractional differences on
the assimilation of the two cun-encies in every variety of circumstance.

The Act was to take effect fi-om and after the 6th January 1826, but not sooner ; 
and the change was made without difficulty or disturbance of any kind immediately
after the above date. r. i i T̂  i. r n

As ti xiiitunil corolliiry to the consolidation of the 1 ublic iHinded i.)Gbts oi trieiit
Biitam and Ireland from the 5th January 1817, it was deemed advisable to give facilities ^
to stockholders in Great Britain to transfer their Stock from the books of the Bank
Eno-land to the books of the Bank of Ireland, and to arrange terms upon which a mutual | ; |  ®«MeeiBedff

mm in the same maimer as ttransfer might be effected.
•t for facilitating such transfers was passed on the 7th Jul}  ̂ 1817, viz., 

III., c. 70. Further information respecting the various enactments
The first Act

the Act 57 Geo. -------  ---------  —  . , t i i . -n i j
under which transfers of Stock from England to Ireland, and from Ireland to England,
have been from time to time authorized, will be found at page 254,̂  under a separate heiul;

pro’
bell

for the present it will suffice to add that as regards transfers of Stock from Ireland to 
Emdand, power was for the first time given in 1821 by the Act 1 & 2 Geo. lY., cap. 73.
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b n  the 8th dune 1819, among other Resolutions of the House of Commons relating
to the state of the finances, the following was proposed

That to provide foi* the exigencies of the public servdee, to make such progi'essu e
reduction of the National Debt as may adequately support public credit, and tc afford 
the country a ]n*os])ect of future relief from a part of its |)resent burthens, it is absolutely 
necessary that there should be a clear surplus of the income of the country, beyond the 
expenditure, of not less than £ 5,000,000, and that with the view to the attornment of 
this most important object, it is expedient now to increase the income of the country 
by the imposition of taxes to the amount of £3,000,000 per annum.  ̂ ^ ,

The aim of this Resolution was the virtual suppression of the nommal bmkmg Tund
_ . 1 __ J .1.1.̂  A 1 /*\T o  VI
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2̂,000,000 0
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isity of borrowmg money tor tne purpose oi keeping 
Fund in operation. The C^hancellor of the Exchequer (Mr. Vansittort) in recapitulating 
tbe supi)lies that had been granted for the year and were still required to be granted, and 
after enumerating the Ways and Means by which those Supplies could be most advan-
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tageously met, made it clear to the House that no less- than £13,500,000 must be raised 
either by loan or by additional taxation, to enable him to meet the requirements of the 
public service. %  contrasting these requirements with the amount of the nominal 
Sinking Fund, it will be seen that if the latter were suppressed, or (what was practically 
the same thing) if the whole of it were borrowed by the Government from the National 
Debt Commissioners under the sanction of the provision in the Sinking Fund Act of

dinff commonly allied Mr. Fox’s clause, there would remain an actual surplus of
; income over expenditure of £2,000,000. This sum, however, was deemed insufficient
1 S' l ' ^^enp 1 Her' Fiii'liament to perfn-m its duty to the public creditor, by holding out any

•-liver and |> reasonable prospect of the redemption of the Public Debt. The plan, therefore, aimed
cu r all B ‘ «>e:
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at by the Resolution was to raise the surplus income over expenditure to £5,000,000 by 
the imposition of additional taxes to tlie amount of £3,000,000, as a pledge to the public 
creditor of the maintenance of an efficient Sinking Fund.

The proposal to impose additional taxes for this purpose met A\dth a good deal oi 
opposition, but in the end all the Resolutions were passed. Recourse was also 
had to the plan of borrowing from the Sinking Fund—a course previously advocated by
Mr. Grenfell in the House of Commons on the 13th Alay 1819, when moving for the 
appointment of a Committee to consider the whole question of the Sinking Fund. 
Though opposing Air. Grenfell on that occasion on the main question, the Chancellor of 
the Exchequer expressed his agreement on many points m th  the reasoning of Air. Grenfell, 
at the same time pointing out that as the National Debt Commissioners were afready 
authorized, if it should appear expedient, to apply the Sinking Fund in aid of the service 
of the year, it would be unwise to make it compulsory on them to do so.

In spite, however, of the additional taxation imposed, of the Loans derived in this 
and succeeding years fi’om the Sinking Fund, and of the cancellation of large amounts of 
redeemed Stock in the hands of the National Debt Commissioners, it was not found
practicable to raise the Surplus income over expenditure to the desired standard of 
£5,000,000. Nor was it found possible to avoid a further Loan in 1819, beyond the sum
taken by way of Loan ft'om the Sinking F und. The recommendations proposed by the 
Secret Committee of the two Houses of Parliament, with respect to the resumption of Cash 
payments by the Bank of England, led to an arrangement for the I’epayment to that

I t  was nestablishment, in the course of two years, of the sum of £ 10,000,000. i t  was necessary 
that £5,000,000 of that sum should be provided forthwith, in addition to a further sum 
of £5,597,000 for the reduction of the Unfunded Debt, the Government standing pledged 
to such reduction. A further Loan was, in these circumstances, subscribed after 
competition, on the foUo'wing terms :—That for every £100 in money, subscribers should 
receive £80 Stock in the Three per Cent. Consols, and £62 85. 8c?. Stock in the Reduced 
Three per Cents.. The Loan from the Sinking Fund was taken on the same terms from 
the National Debt Commissioners, the Stock created being written in their names as part 
of the Redeemed Debt, the dividends on the Stock so created being issued and applied by 
them in the same manner as the dividends on the rest of the Redeemed Debt, and the 
provisions of the Act of 1813, as regards the Sinking Fund on Loans raised in the year, 
being also observed in respect of this Loan.

The particulars of all the Loans derived from the Sinking Fund are shewn in the 
following stiitement:—

Sinking Fund Loans raised in Great Britain.

Yeiir. Sum Raised. stock  Created.
Annual
Interest. Sinking Fund. Total Charge. .

i l i l
.

A. £ s. d . H d .
18iy 12,000,000 

(59 Geo. III., c. 7 0
1 9,600,000 
( 7,552,000

0
0

0
0

3 per cent. Consols | 
„ „ Reduced J" 514,560 0 0 231,074 12 6J 745,634 12 H

1820 12,000,000 
(1 Geo. IV., c. 22)

( 5,064,000 
1 12,000,000

0
0

0
0

„ „ Consols 1 
„ „ R educed) 511,920 0 0 221,598 6 H 733,518 6 8J

1821 12,500,000 
(1 &2 Geo.IV.,o.70)

j 3,796,875 
1 12,500,000

0
0

0
0

„ „ Consols ) 
„ „ R educed} 488,906 5 0 162,968 15 0 661,875 0 0

1822 7,500,000 ( 1,839,687 10 0 „ „ Consols ) 280.190 12 6 93,896 17 6 373,587 10 0(3 Geo. rV., c. 73) ( 7,500,000 0 0 „ „ R educed)

il •n,000,000 1 20,300,562 
1 39,552,000

10
0

0
0

3 per cent. Consols ) 
„ „ Reduced j 1,795,576 17 6 709,038 11 2,504,615 9 2 i
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Sinking Fund Loan raised in Ireland in Irish Currency.

1821 I £541,681) ISx. 4̂ /.
! Irinh Currency, or 
I £500,000 

British Currency 
in A 2G eo .IV .,c . 70)

£ n. d.

645,701 13 4 34 per cent. Irish 
Currency

£  M. d . £  4. d .

22,602 14 2 6,457 18 4

». d. Is J i\\̂
29,060 12 6

: > \

Purchase of Life 
Annuities in 1819 by 
Trustees of the 
WateHoo Subscrip
tion.
(59 Geo. III., o. 34.)

Charged on the 
Sinking Fund.

i d
Placed underoontrol 
of National Debt 
Commissioners
in 1838.

The “ Dead W eight ” 
Annuity Scheme 
of 1822.
(3 Geo. IV., c. 51.)

The National DebtCommissionei’s wereoinpowered inlH19,bv the Act 59 Geo.T[I.,c.34, 
to acce])t from the Trustees of the Waterloo vSubscriptioii any Lon^ Annuities standing in 
their names as the consideration for the ])urchasc of Life Annuities and of Annuities for 
tenns of years—such Long Annuities when received by the Commissioners to be applied to 
the Sinking Fund in the same manner as other sums com])osing that Fund. All Annuities 
so })urchased were chargeable on the Sinking f'und, and were to be caiTied to Separate 
Accounts under the title of ‘‘ Tlie Account of tlie ^^'aterloo Subscription Life Annuities,” 
and “ The Account of the AVaterloo Subscri]>tion Annuities for years,” the Bank of 
England being required to set apart and retain from time to time out of the Sinking P’und 
Aloneys a sum sufficient to pay all such Annuities. By section 14 of the Act, all Annuities 
for Lives or Years purchased under the said Act were, upon the ceasing thereof, to fall 
into the Sinking Fund applicable towards the Reduction of Del)t.

In 1(S3(S, by the Act 1 and 2 ATc,, c. 49, these Waterloo Annuities were placed under 
the management of the National Debt Commissioners, and the Trustees of the AVaterloo 
Subscription released from their charge, the Annuities becoming subject to the same 
regulations as other Annuities gi'anted by the Commissioners.

The fixed surplus of .£5,000,000 stilted by the House of Commons Resolutions 
of 1819 to be “ absolutely necessary” not being forthcoming, recourse was had 
in 1822 to a furtlier scheme for assisting to raise the same by means of what was 
commonly kno^vn as the “ Dead AA’’eight” Annuity. The late war with France had

;1I did

^ .. far
-0

, bv tins u>tî 2  for tfo
to 68, tb

,nse®

ind after I r,111,61
t  April 1 5,018,01

16,128,41

V
entailed a considerable charge for the Half Pay and Pensions of the Army and Navy, and I
Civil Retired Allow^ances, familiarly termed the “ Dead AVeight ” of the expenditure, r fotjlStockCancellediŷ
and in the year 1822, Mr. A'ansittart proposed to Parliament to commute the charge into

ity of £2,800,000, to continue for 45 years, it having been o

.V

L J Details of the 
Scheme.

1. \
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Portion of Annuity 
sold to the Bank of 
England
(4 Geo.-IV., c. 22.)

an Annuity of £2,800,000, to continue for 45 years, it Jiaving been computed that 
according to the ordinary duration of human life the above terminable Annuity would be 
equivalent to the Pensions for the lives of the then holders.

Accordingly, by the Act 3 Geo. lAL, c. 51, an Annuity of £2,800,000, to continue 
for 45 years, was directed to be vested in Trustees, who were empowered to sell from 
time to time such jiortion of it as w-ould suffice to ])rovide the funds required year by year 
to discharge the payment of the Pensions, wliich in 1822 )vere estimated to amount to 
£4,900,000, and were of course subject to yearly diminution as the Annuitants died off.

It was thus confidently expected b}' Mr. A^ansittart that an immediate saving of 
£2,000,000 a year -would be effected, and entirely relying upon the Trustees of the 
“ Dead AA'eight” Annuity finding it possible to negotiate from time to time the sale of 
the Annuity vested in them, he proposed and carried tlirough Parliament a scheme for 
the reduction of taxation to the extent of £2,000,000.

The Trustees, ho-wever, failed in their first efforts to find a jiurchaser, but ultimately 
entered into an arrangement with the Bank of England for suppl}4ng the requisite funds 
for six yeiirsby the sale to that Corporation of a portion (£585,740) of the Annuity. The 
sum which the Bank undertook to furnish in the period specified )vas £13,089,419, the

In addition to the amount
S tfA to o k p lace in l8 2 2  undei

The charges attending tl 
181! were originally provid 
Geo, III, c. 135; but upoi 
ind the Company in 1822, 
then remaining unredeemed ) 
upon the Consolidated Fund, i
Kforetheoth July 1823, top
llcht of the Company.

At the same time the i
W  Three per Cents., wh

j.

Report of Finance 
Committee of 1828 
on the transaction.

last payment on account of which was to be made in July 1828. 
This agreement was confirmed by the Act 4 Geo. lA .̂, c. 22. The sale to the Bank of 

the Annuity of £585,740, which expired on the 5th April 1807, was the only sale effected 
bv the Trustees, the whole scheme being given up in 1828, in consequence of the repre
sentations of Sir Henry Parnell’s Finance Committee of that year, which are clear ami 
concise and in the following terms

“ To the measm*e of raising money by the sale of a temporary Annuity there is
___ ______ ________ ___ — _     ._ .  a .  . . .  . . . .  1 .^  ^  L a  .a  A  ..A  A  A  l
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■SfeteJ“̂ basing“ no objection in principle ; it may under many circumstances be the most economical with mo k
“ and expedient method of providing the means of defraying a public charge exceeding
“ the ordinary revenue of a country ; nor does it appear that tliere is any objection to 
“ the principle of diminishing the immediate weight of a public burden, existing in the 
“ shape of Life Annuities, by converting it into an Annuity for a longer term than the 
“ average duration of the lives for which it would be payable, and thereby defraying 
“ the charge of a diminished rate for each year over a longer space of time.”

“ But there are other points of view in whicli this measure is much less justifi* 
“ able,, viz., that it was adopted with the view of creating an addition to the income of

with 
aside fop

and
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*■ i “ the State whereby the surplus required to satisfy the Smking Fund of £5 000 000 
“ fixed by Law might still be provided, notwithstanding a considerable reduction of the
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“ targes then existing.”
“ In this respect the measure appears to have been fallacious. The money for the 

“ reduction of the Debt was certainly forthcoming by the sale of the Annuity and 
“ therefore positively applicable to the purchase of Stock in the market ; but the sale 
“ of the Annuity was itself a creation of debt, and it was not correct to call that a 
“ Sinking Fund, which only served to extinguish in one shape a debt which it 
“ established in another.”

“ Parliament therefore did not in truth make provision for a real Sinking Fund 
“ of £5,000,000 when this plan AÂas adopted, and it has not been Avithout considerable 
“ expense in the process, that the semblance of such a Sinking Fund has been main- 
“ tained by this intricate contrivance.”

In order to provide for the charge of the “ Dead AVeight” Annuity it was enacted
... Â ■̂ a TV o CQ +1.0+ +1.« ________ X- fr  •_ .f _ l n /> .,%section]jT^^^eSinti  ̂ by the Act 3 Geo. IV., c. 68, that the folioAAnng amounts of Stock in the hands of the 

Were upon Act all ^̂ âtional Debt Commissioners, certified as ’‘ satisfied and discharged,” should be can-
« » i  J e t celled, viz. :
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Capital.
From and after 1 Ai64,l 69.000 Reduced Three per Cent. Annuities. 
5 April 1822

Interest.

7,1 11,600 Old South Sea Annuities. 
5,078,000 Three and-a-Half ])er Cents.

£76,858,600 • • • • • 4 • £2.316,148
n-nA nf+nv { £14,615,900 CousoHdated Three per Cent. Annuities.

1,281,500 New South Sea Annuities.
231,000 South Sea 1751 Annuities.5 July 1822

16,128,400 • t • « • • • • • • • 483,852

Total Stock Cancelled £92,487,000 Total Interest ceased ... £2,800,000
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In addition to the amounts of Redeemed Stock so cancelled, further cancellations of 
Stock took place in 1822 under the following arrangements with the East India Company.

The charges attending the East India Company’s Loan of £2,500,000 raised in 
1812 AÂere originally provided for by the Company, as stipulated by the Act 52 
Geo. III., c. 135 ; but upon the adjustment of accounts between the Government 
and the Company in 1822, those charges ceased to he paid by them. The Debt 
then remaining um'edeemed was directed by the Act 3 Geo. c. 93, to be charged 
upon the Consolidated Fund, and the sum of £2,365,655 Consols to be cancelled on or 
before the 5th July 1823, to provide for the charge of the Interest of the Unredeemed 
Debt of the Company.

At the same time the I’espective sums of £1,019,206 Consols and £1,015,139 
Reduced Thi’ee per Cents., which had been redeemed by the Commissioners by means of 
a Sinking Fund paid over to them by the East India Company, AA'ere directed to be 
cancelled for the purpose of AAudting those sums off the accounts of tlie Commissioners, 
the interest thereon (in consequence of the above adjustment) being no longer issued 
as part of the Sinking Fund applicable to the Reduction of Debt.

On the 25th Ju ly  1822, certain Resolutions, 38 in number, were i)roposed to the 
House of Commons by Mr. Hume, relatiA^e to the National Debt and the operations 
of the Sinking Fund. These Resolutions, AÂhich will be found embodied in House of 
Commons Paper No. 557, Session 1822, were mainly intended to dispute the principles 
on which the vSinking Fund AA'as established, and to prove that these principles Avere 
erroneous. I t Avas Mr. Hume’s opinion that no State taking a portion of its surplus 
revenue and purchasing its own Stock, or Debt, could create any accumulation or 
aggregate sum AAdth more beneficial effects toAvards the reduction of Debt than if the 
money set aside for the Sinking Fund had been employed fi’om year to yeiir to purchase 
a portion of the Debt and immediately cancel it. He endeaA^oured to show that, by

Stock cancelled to 
meet charge of 
“ Dead AA'eight 
Annuity per Act 
a (reo. IV„ c. fis.

Arrangement with 
the East India 
Company in 1822.
3  Geo. IV., c. 93.

Resolutions h y  
Mr. Hume in  1822 
on the subject 
of the SinHng 
Fund.
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the operations of the Sinking Fund during the preceding 29 years, a groat loss had been
.ance of the Sinkino* Fund at a i^rice higher than

« SI.
incurred by borroAving for the maintenance of the femking runci at a pr 
that at which the customary purchases for the Sinking Fund had been effected. His 
observations were chiefly confined to the folloAving points :
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(i.) An examination of the National Debt as it stood in January 1793 and in
January 1822,
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Important legisla-) 
tion in  1823 affecting 
the Sinking Fund.
(4 Geo. IV., 0. 19.)

On basis of a fixed 
Sinking Fund of 
£6,000,000 a year.

Principal enact* 
menta.

(ii.) An attempt to show what it would have been if supplies had been raised
to the amount of between £5,000,000 and £6,000,000 a yeai’ as the 
average of the 29 years, and 

(iii.) What it would have been if there had been no Sinking Fund operationR
carried on during that time.

In short, his argument may be said to have been directed more to the propriety of 
abolishing the existing Sinking Fund machinery than to distinctly formulating any plan 
of his own by which the reduction of the Debt might be more effectively carried out.

The Chancellor of the Exchequer (Mr. Vansittart) deprecated the discussion of so 
important a matter at the close of the Session, and after a vigorous defence of the 
Sinking Fund operations, concluded by moving that “ the Debate be adjourned till this 
day three months.” This was carried, and the Debate stood adjourned accordingly.

Though the Resolutions of Mr. Hume led to no immediate result, one of the earliest 
proceedings of the Government in the following Session was to bring the subject of the 
Sinking Fund under the consideration of the House for the purpose of “ simphfying the 
system, and rendering it more intelligible.”

The proposals of tlie Government were chiefly directed to carrying out more perfectly 
the Resolution on the subject of the Sinking Fund passed in 1819,—that it was expedient 
to have a Sinking Fund of £5,000,000. I t  was further proposed to accomplish this 
object by repealing all those parts of the Sinking Fund Acts which directed the payment 
of particular sums to the National Debt Commissioners out of the Consolidated Fund; 
because, although some £15,000,000 or £16,000,000 annually were paid over to the 
Commissioners, yet as a great portion of this amount had by successive legislation been 
either borrowed by the Government, or diverted to other uses, it was unnecessary to continue 
such a complicated machinery, if only a start were made with a clear Sinking Fund of 
£5,000,000. This sum it was proposed to pay over quai1;erly to the National Debt 
Commissioners, together with interest on Stock from time to time redeemed ; the old 
system of accumulation of interest and of redemption being thus maintained.

The proposals led to considerable discussion, but were ultimately embodied in the
Act 4 Geo. IV., c. 19.

The principal enactments were as follows :—
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______  payment
Consolidated Fund of Great Bntain to the Commissioners should cease 
on and after the 5th April 1823.

All Capital Stock held by the Commissioners (except that accumulated 
from Donations and Bequests, viz., £137,243 Three per Cent. Consols) 
was directed to be cancelled on and from the 5th April 1823, and interest 
to cease; whether held on account of the Sinking Fund, or purchased or 
ti’ansferred for Life Annuities.

An annual sum of £5,000,000 was directed to be issued by quarterly 
instalments out of the Consolidated Fund to the National Debt Com
missioners fi’om the 5th April 1823 as a Sinking Fund.

(iv.) No Capital Stock or Annuities placed in the names of the National Debt
Ttraro ha pn-nnpllpd until the annual interest on the Debt

Iir^rial Loan. F
Imperial Annaitiea, OF*"

pmagaeie Loan, per W Geo. H I ,  C- 
y n c e J  .Innoities, 3 per CVni.

t a i  5 per CeniL. panble in  EngUn 
! fEedeeme-l with I r ih  Sinking Fni 

from Ro'ieeme'l Debt

reserved for Donation at
I 8qD«i.LecoimibTw..SofiGto.r 
fi

I 1

Stock redeemed in 
Great Britain, from 
1786 to 5th April 
1823.

Commissioners were to be cancelled until the annual interest on the Debt 
redeemed should have accumulated to a sum not less than one per cent, 
of the then existing Unredeemed Funded Debt of the United Kingdom 
and outstanding Unfunded Debt in Exchequer Bills unprovided for, taken :: j ,>r T
together. The Surplus Stock above such amount was then to be .J /
deemed liable to be cancelled, at such times and in such proportions 
and in sucli manner as Parliament might fi'om time to time direct.

The separate account of the Loan of £600,000 to the Prince Regent of 
Portugal was directed to be no longer kept, and the charge fiom 
and after the 5th April 1823 was to form part of the Consolidated 
Funded Debt and Annual Charge of the United Kingdom.

* (vi ) The expenses attending the execution of the provisions of the Acts
relating to the Reduction of the National Debt, to the grant of Life 
Annuities by tlie Commissioners and to the redemption ol Land Tax, 
were to be charged upon the Consolidated Fund, and to form part of 
the annual charge of the National Debt of Great Britain. „ , ^ i

I t may be convenient at this point to present a statement in detail of the Stock 
redeemed hy the operation of the Sinking Fund in Great Britam, ^ a t  is to say, purchased 
and held bv the National Debt Commissioners on account of that bund, from tl>e 
1st August i786 to the 5th April 1823 inclusive, as well as ot the Stock pm-chased or 
.___ /..jL.j  ______ _ r.fTM'a Ar.r.nitiPs trranfrd bv the Commissioners.
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Sinking F ung, Great Britain.
li:

i l
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Total amotmf o f Stool Iwupht by the National B e lt Commissioners from 1st Aunust 1786 (’■) Purchased with
to 5th April 1828 inclusive. Sinkinjr Fmui.

^  the n, 4 e

\V) .

Consolidated Debt of TJuited Kingdom  
rexclusive of Debt in Ireland in Irish
Currency)—

31 per Cent. Annuities • • •

Old South Sea Annuities, 3 per Cent.

> % i t g

s

to caw
Passed in 1 0 ^ 1  

• Atts irfa J- ® '‘““Mplish tlM

over quarterlv to tl, v ^  ^^ i  . t
i(® bemor thus

New South Sea Annuities, 3 per Cent.

South Sea Annuities, 1751,3 per Cent.

4 per Cent. Annuities « •

Navy 5 per Cent. Annuities...

New 4 per Cent. Annuities, 1822 ...

Consolidated Annuities, 3 per Cent., 
including £1,019,206 on account 
of East India Company, per 3 
Geo. IV., c. 93, sec. 6.

O •̂*̂***̂ Miauj
out were ultimatel- in tlie

Reduced Annuities, 3 per Cent., 
including £1,015,139 on account 
of East India Company, per 3 
Geo. IV., c. 93, sec. G.

charged upon and issuable out of tkj 
lin to the Commissioners should ceas

Imperial Loan, per 37 Geo. III., c. 59: 
Imperial Annuities, 3 per Cent.

Portuguese Loan, per 49 Geo. III., c. 71: 
Reduced Annuities, 3 per Cent.

imissioners (except that accumulated! 
£137,243 Three per Cent. Consols)j 

from the oth April 1823, andmteresij 
of the Sinking Fund, or purchased or|

Irish 5 per Cents,, payable in England, 
Redeemed with Irish Sinking Fund 

. brought from Redeemed Debt of 
Ireland.

directed

Sinking Fund.

by quarterly
ilDebt Com-!

lational Debt! 
t on the Debt] 
one per cent. I
ted Kingdom;
led for, taken!
then to be

, proportions |
-  •  L

Deduct reserved for Donation and 
■ Bequest Account by sec. 8 of 4 Geo. IV., 

c. 19. j
Total Stock Redeemed by the operations 

of the Sinking Fund to 5th April 1823.

Total Stock Bought. Total Sums Paid.
Average Price 

at which  
Redeemed.

£  s. d. £  . s. d.

5,346,100 0 0 4,485,634 12 6 83 |

7,332,600 0 0 5,069,740 19 6 GSj

5,366,500 0 0 3,745,937 11 9 C9J

1,212,000 0 0 858,988 0 0 m
7,796,400 0 0 6,586,934 8 9 s u

142,000 0 0 ]
144,770 17 6 905

18,690 0 0 )
. o

139,038,231 10 0 91,710,475 14 0 66

270,443,305 0 0 176,857,646 17 2 65f

■ 2,845,916 0 0 1,843,472 4 0 64^

811,326 0 0 553,488 9 8 GSi

.

180,296 9 4 155,334 10 3 861

440,533,364 19 4 292,012,424 5 1 65J

137,243 0 0 92,142 11 6 ■  ■

£440,396,121 19 4 291,920,281 13 7 ■

>•?

.4

*

 ̂ r
•r

t

A
.4

'  J '

II .— L ife Annuities.V  ^  A .  •  A . ^  A . J  A . ^ X ^ A ^ K J A A , k »

Stock Purchased or Transferred on account of Life Annuities from 2nd July 1808 to
5th April 1823 inclusive.

longer

legent of
■PC frt’®
soHdat«i j

m m *

Consolidated Annuities, 3 per Cent. 
Reduced 3 j^er Cents,
Consolidated 4 per Cents.
New 4 per Cents., 1822

» • •
• • • • f • • • •

• m • « •
• « • • • « • • « • •

£  s. d.
4,634,539 0 0
2,618,179 0 0

96,237 0 0
176,330 14 0

(ii.) Purchased or 
transferred on 
account of Life 
Annuities.

% I

• • •
Tottil Capitiil Stock

Long Anmiities .............................
so tliat up to the 5th April 1823 inclusive there had 
until cancelled as directed by various enactments:—

• • • 7,525,285 14 0 (
18,784 0 0 j

been held by the Commissioners
• * •

Capital Stock. Long Annuities,

_ /
I. Redeemed on account of the Sinking Fund 

11. TransfeiTed and purchased on accountof Life Annuities

£  s .
440,396,121 19 

7,525,285 14

(/.
4
0

s. d.

18,784 0 0

Total £447,921,407 13 4 J.U, • o**
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Settlem ent with  
Austria in 1824 in 
respect of Imperial 
Loans of 1795 and 
1797.

1.,’,
•»

{ •
jy

i-,
"1 ■ I

H

m
:\y,

V̂"
* * • 
* # ’•  '

m

i

« •

“ time to time into the l.huik of Engljind or into the Bunk of Ireland by equal quarterly |
“ sums, in such proportions and at such times in each quarter as the Commissioners fop { r/fhi^ ‘
“ the Reduction of the National Debt shall require,” Avas"so re(piired by the Commissioner* aK 1̂ "\ L^’
to be applied quarterly' as follows :— - y |  > “!■ n the

In England................ 1,21 (1,000 [  f  i!’? ' ® ^  ~  ”  pni-chas0t |
In Ireland • « • 4 0 ,0 0 0

of Imperial 3 per Cents.

£1,250,000

l>y Section 9 of the Act 4 Geo. lY., c. 19, as lias been already noticed, provision was 
made for including the Loan to Portugal in the Public Funded Debt of the United 
Kingdom. The following are the jiarticulars of the original transaction :

Under an arrangement Avith Portugal in 1809, it Avas agi’eed that England shouldi

biiD'“:. hpin? '  h

|i 3s i
raise £600,000 for that country by way of Loan, the annual charge lor Avliich, amounting^? of

 ̂■ . T1..1to £57,170 3.9., AA'as paid by Portugal in half-yearly instjilments on and from'|T  jbe 
10th October 1809, and included a Sinking Fund of £30,000 for the redemption of | |  Ail̂ ; j-- 
the Loan. The Loan of £14,600,000 of 1809 included £600,000 for Portugal; and a sumJI: 
of £895,522 Reduced 3 per Cents. Avas set aside as an equiA^alent out of the total amount 
of debt created in respect of the Loan. The half-yearly payments appear to have beenT 
regularly made by Portugal fin* six years, the last half-yearly payment being made on )
5th April 1815. By the Treaty of Vienna in that year, all further payments by 
l^ortugal on account of this debt AÂere remitted, the charges being thenceforAA'ard borne by ' 
the British Exchequer. A separate account, however, Avas continued of the accumulations 
of the Sinking Fund tif this ivoan until it Avas merged, as above stated, in the Debt of 
the United Ivingdom on the 5th April 1823, Avlien the totiil of the 3 per Cent. Reduced 
Annuities, redeemed the operation of the Sinking Fund, amounted to £811,326.

Early in the Session of 1824, tlie Act 5 Geo. IN’',, c. 9 Avas passed to carry into effect ; 
a Convention concluded between this country and An.stria in relation to the two Imperial ;
Loans of 1795 and 1797. The total debt created for these Loans AA'as as folloAvs:—

il ' ■ ' S .  J

Act.
Money

Raised.

Capital Stock 
@

3 per Cent.

1795

35 Geo. III., c. 93 4,000,000

1797

37Geo. III.,c. 59 1,020,000

£  6,220,000

d .

3,833,333 0 8

3,609,300 0 0

7,502,033 G 8

Annual

Interest.

Short 
Annuity, 
expiring 
1st May 

1819.

i

Charges of 

Management.

Sinking
Fund

£1
per Cent.

1
Total

Annual Charge.

4?< <Ni>
1

. £ £  .9. d .

.1
! 4? £  s. d .

115,000 230,000 ,14,312 10 0 ,
1

None111
349,312 10 0

110,079 1,051 3 8 30,093 148,423 3 8

225,079
1

230,000 5,903 13 8 30,693
.

497,735 13 8

f

R .

r*

i.'»ey p'i'l

Thecunvewonuip:;!"! 
t̂idsn̂ inlike maimer Lrn'ar
, |BT off the noD-as>enQiiir 

tilt provkions of the Act 5 (.Teu, 
interest of which were 1 

Psyniaster of Exchequer Hill' 
^ght ilirect.
i - The Xon-aj.^mel 1 ]ter fe

11r

i:

Tlie first Loan of 1795, for Avhich no Sinking Fund was provided, Avas paid directly 
to the agents of the Austrian Government Avithout i>assijig through the Exchequer, and 
for the first three years (pArovision being made by the Act 35 Geo. IIL , a  93, that the 
Interest and Annuities on the Loan should commence from the 1st Alay 1794) the half- 
yearly charges Avere regularly met, but from 1st Alay 1797 the payments ceased, and 
the Avhole charge Avas subsequently borne by tlie British Exchequer.

NVith reg’ara to the second Loan, the amount of AA'hich was p>ai<i in tlie first instance 
into the Exchequer, the Act 37 Geo. III., c. 59, guaranteed the payment of both Interest 
and Sinking IGxud in default of payment by the Emiieror of Austria ; and as no prcjvision 
AA'hateA'er AA'as made- by Austria to meet the charges of this Loan, the whole of them 
Avere borne by the British Exchequer.

Such is a brief liistory of these Loans A\diich, in 1824, in consequence of the settle
ment come to l^y Austria for the liquidation of the Debt by a payment of £2,500,000 
iu instalments sjiread o\'er 3.̂  years, AAOth the option of anticipating the payments imder 
discount at 5 ]>er cent., became consolidated under Section 1 of the Act 5 Geo. IN c. .), 
Avith the Consolidated 3 per Cent, Annuities at the Bank of England, the annual charge

rr̂ -
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stipulated payment of £2,500,000 being due to the allowance l>y way of discount for 
early ])ayment. Prior to this arrangement the Debt redeemed by the operation of the 
Sinking Fund on the second Loan was excluded from the Redeemed Debt of the United 
Kuigdt)in, but Avas thereafter included, the amount of Imperial 3 ]>er Cents. Redeemed to 
the oth April 1824 being £2,889,765.

During this j)eriod of its history, the Sinking Fund was made available for aiding the 
operations of ifr. Vansittart in 1822, and of Mr. Robinson in 1824, for reducmo- the 
5 per Cent. Annuities to 4 per Cents, and the old 4 per Cent. Annuities to 3^ per Cents.
< In 1822, by'the Act 3 Geo. IV., c. 66, the National Debt Commissioners AA-̂ ere required 
to apply £340,000 quarterly out of the Sinking Fund in discharge of Exchefiuer Bills 
].)laced Avith the 13ank of England as a security for money advanced to pay off dissentient 
liolders of 5 per Cents., and to pay into the Exchequer a further sum equal to the 
difference betAveen the money advanced by the Bank and the money paid to dissentients. 

The amounts of Navy 5 per Cents, held by dissentient ]Aroprietors Avere as
folloAVS :—

£  5. d.
In England .............................  2,737,359 0 10

stock  conversions 
of 1822 and 182-1.

'“■f-yearlv iBrnil H H  
ywr, a l l ' m a d e  

beiBg tw]''l«."»ents l i

a. aWe J
tntjil of th \  ■ e ^ E n g l a n d  to enable them to pay off dissentients to the amount of £2,736,800, and

iFiunl anio Feduce|p(,^ver discharged out of the Sinking Fund.
• imted to £mi.32G.
was pased to carry into eSecll 

■>irtria in relation to tlie two Impe  ̂
r these Loans was as ioD ow s^

Sinking Fund made 
available to pay off 
dissentient holders 
of 5 per Cents.
3 Geo. IV.j c. <>G. 
(1822.)

In Ireland 56,917 12 1 

£2,794,276 12 11
' to meet Avhich, Exchequer Bills AÂere issued to the Governor and Company of the Bank

rt
itr,
ing
Iktu

Ckrsresof

Hanagemect

Smkiiig
Fond
tl

per Gent

Total

There AA'as also paid into the Exchequer from the Sinking Fund a further sum 
of £559 05. lOf/., being the difference betAveen the money advanced by the Bank and 
the money paid to dissentient holders in England, the dissentient holders in Ireland 
being ])aid off out of Revenue.

The conversion in 1824 of the old Four per Cents, into a Three-and-a-Half per Cent. 
Stock Avas in like manner foi-AÂ arded by the help of the Sinking Fund. The sum necessary 

1 to pay off the non»asseiitmg holders of Four per Cents, wa’s authorized to be raised under

£ 0 * i

immaiciurgE. f  provisions.of the Act 5 Geo. IV,, c. 45, by the issue of Exchequer Bills, the principal
|i -and interest of which AA’ere to be issued from time to time from the Sinking Fund to the 

Paymaster of Exchequer Bills at the Bank of England, in such sums as the Treasury

And non-as^euting 
holders of Old
4 per Cents.
5 Geo. IV.. 0. 45. 
(1824.)

£ s. kl' might direct.

m) 431’  ̂ i I
The Non-assented 4 jier Cents., viz. :—

In England 
In Ireland

» •
• •

• •

•  •

• •

• • •

£  5. d,
5,782,306 18 4 

366,938 19 0
1,051 3 B 30,033; llB ,til 3 3

)0
W 8 36,853115J,f3513 S

Total ... £6,149,245 17 4
AÂere to be Â ested in the National Debt Commissioners, coiiA^erted into Three-and-a-Half 
per Cents., and the diAudends paid to the Commissioners in like manner as the diA’idends
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Further resolutions 
of Mr. Hume in  
182G relative to the 
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A short account of the Funded Debt Conversions from 1749 to the present time 

Avill be found under a separate heading in this Report.
On the 4th May 1826, Mr. Hume submitted to Parliament a series of Reso

lutions, 47 in number, relative to the state of the nation, AA’hich werq printed in 
ParliamentJU'y Pa]>er'No. 335 of that year, and moved ‘Hhat a humble address be 
■‘’presented to His Majesty praying that he Avill be graciously pleased to take into con- 
■** sidei’ation the present state of the nation ; and to direct immediate enquir}' to be made 
‘‘into the causes that ha\'e produced such AA'idely-spread distress ; and that he AA'ill be 
■‘‘ pleased to dfrect such measures to be adopted as shall as speedily as possible terminate 

the existing embarrassments.”
It Avill be remembered that in 1822 a series of Resolutions relating to the National H ostility to th3 

Debt and the operations of the Sinking Fund was brought forAvard b}' Mr. Hume, avIu c Ii Sinking Fund. 

Avere then, as noAV, characterized by a deeply-rooted hostility to the Sinking Fund.
The lapse of a few years seemed only to intensify the bitterness of that hostility, as
be seen by a reference to the 25th of the fresh Resolutions noAv proposed, which ran
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“ pecuniary lienefit or advantage of any kind by merely trading with themselves ; and
“ therefore the Sinking Fund system of Great Britain, established solely for the purpose 
u ,r  i.i,«_4.:__4+o /̂ l̂ lio-ntinnH wns fniiTiflpfl in fallacv. and has hpfm

§
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Change imminent 
in  the existing  
system.

I n
\ . i

Necessitated by 
failure to raise from  
income the fixed 
surplus of 
£6,000,000.

hr'

Due also in some 
measure to writings 
of Dr. Hamilton.

t .

. 1 .

S » t
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\
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I . %
I • » of Lord Grenville.

¥

C‘-
li.:.

but more imme
diately to the report 
of the Select Com
m ittee of 1828.

uiereiore u ie  oiukii]^ i; uiiu \j± — V i /  y — ^
of the nation trading in its own obligations, was founded in fallacy, and has been

“ maintained by delusion.” Nor were these Resolutions confined to the question of the
Sinking Fund, but embraced intricate questions dealing with the general financial situation
of the country. i i • i n i v •,

The Chancellor of the Exchequer, Mr. Robinson (atterwarcls Lord Codench), declined
to deliver his opinions at so very short notice (haying only a few hours before been
furnished Avith a copy of the Resolutions) on the “ complicated, extensive, and im]iortant
subiects ” which the honourable gentleman had submitted_ for the consideration of the
House, and contented himself with defending himself and his colleagues in the IMinistry
from the numerous imputations exj^ressed or implied in many of the Resolutions.

After a spirited and somewhat acrimonious debate, the motion of Mr. Hume Avas
defeated by a decisive majority. NotAvithstanding, however, his Avant of success, it must
be stated, in justice to l\Ir. Hume, that his perseverance in draAving attention to the
important subject of the Sinking Fund was undoubtedly paving the way for a change, at
no very distant date, in the existing system.

In spite of the reduction of the Sinking Fmid in 1823 to a fixed annual pay
ment of ^5,000,000, the requisite surplus had never been forthcoming. I t  aa'us pointed 
out by Mr. Canning, Chancellor of the Exche([uer in 1827, that the Sinking Fund 
by law amounted for the years 1823 to 1827 inclusive to £26,927,765 ; and that the 
iiicome in the corresponding years had been so far insufficient as to leave a deficiency 
for that period of £1,804,765. In other words, the sum required to meet the_ legal 
exigencies of the Sinking Fund, not being forthcoming from income, was raised m the
accustomed manner by borrowing. _ . ^  u  i a-

There^is little doubt that, apart from the persistent efforts of Mr. Hume, the chang^ 
of opinion on the subject of the Sinking Fund, though gi-adually effected, AA'as influenced 
in some measure by the publication, in 1813, of Dr. Hamilton s Essay on the subject of 
the National Debt, which demonstrated the fallacy involved in a scheme proposed by 
Dr Price, in a tract published in 1772, that it was possible to accumulate with one 
hand an effective Sinking Fund at compound interest, while borrowing the money at 
simple interest with the ^othef. Lord Grenville’s Essay on the Smkmg Fund, w ncff 
followed later in 1827, served to clear away still more of the general misconception AvJuch 
prevailed. I t Avas left, lioAA’ever, for a Select Committee of the House of Commons^ 
appointed in 1828, and presided over by Sir Hemy Paniell, to give the flmshing blow to 
the credit of the existing system, by declaring in emphatic terms that, mstead of a fixed 
Sinking Fund, the real surplus of Revenue only should be appropriated annually to the
Reduction of Debt.
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First Report—  
dealing with  
Sinking Fund Life 
Annuities.

. t

■y:f
• C

Discontinuance of 
Life Annuities 
charged on the 
Sinking Fund.

W

m Fourth report— 
dealing with  
Revenue, Expend! 
ture and Debt.

This Committee was appointed on the 15th Februarj' 182̂ 8 to enquire into the state 
of Public Income and Expenditure of the United Kingdom, and to consider and report to 
the House what further regulations and checks it might be proper m their opinion to 
adopt for establishing an effectual control upon all charges mcm-red m the leceq^

adopted for reducing any part of the Public Expenditm-e without deti-iment to the 1 ubhc

The first Report of the Committee, dated 10th March 1828, had reference to life

u“  which they were at present being granted were exti-emelj- disadvantageons o the 
Government. This recommendation of the Committee was immediately carried out by the 
A rt 9 Geo iv „  cap. IG, and the Sinking Fund finally relieved fi-om all charges for life
annuities. In the following year, the grant of lite ^ T f  by

the Act, or under the authority of any Acts heretofore m \y .te m
to grant life annuities, were to be charged on the Consolidated Fimd. 1 .

was Hie last Report, presented m July erauouieu ,
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l ip^lCQlL^idei^^^I^I I* ' charges ,  or by raising the required supplies by loans, the Committee consider that, 
1 *Qanv of tl the \t-. ®  “ if iintion has been induced, for the sake of greater facilities and safety, to provide for

jf the Committee in respect of the Sinking Fund, and indicated the manner in which 
legislative effect should be given to a new and amended system. Tlie following extract 
from the Report will show the character and extent of the recommendations :—

» The Committee is impressed with a strong conviction of the sound policy of Rocommendations 
“ applyiiin surplus revenue perseveringly in those times during which no extraordinary the Bubject of
“ resources need be raised, in the reduction of the debts accumulated to defray the Fund.
“ expenses of antecedent periods of difficulty and exertion.”

“ Without offering at present any opinion on the comparative advantages of defraying 
tlie charges of war by the immediate imposition of taxes to the amount of those

li.  c ' ! ' ■ « .
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ore of the general misconception whii 
imniittee of the House of Commoi 
r Parnell, to give the hnishing blow i 
emphatic terms that, instead of a fisf 
bould be appropriated annually to *'

such exigencies by a system of borrowing, whereby a permanent annual charge has 
“ been created, that nation is bound, on the return of peace, to make every effort, con- 

sisteiit with a due regard to the other burdens upon the people, for the reduction of 
** that charge.”

“ A course of policy founded uj)on the avowed principle of raising loans for the 
“ exigencies of the State in time of war, and of making no provision for diminishing 
“ tlie permanent charge of those loans in time of peace, must appear an abandonment 

of all consideration for the credit and safety of the country in the eventual 
“ occurrence of future difficulties and dangers.”

“ If the accumulated debt of each period of exti’aordinary exertion is to bp handed 
dowm undiminished as a load upon those who are thereafter to meet the exigencies of 

“ other struggles and other difficulties, it is too obvious to require an argument that 
the time camiot be very distant (according to the ordinary vicissitudes of peace and 

“ war in the history of human affairs) when the combined weight of the past and present 
burdens must become too great for the most prosperous people to support, and the 

“ fabric of Public Credit must crumble under the accumulated pressure.
“ The system of borrowing during the war, and gradually redeeming the debt 

thereby created during peace, is an intermediate course between the resolute exertion 
“ of raising at once, by taxes, the whole of the suppbes required, and the easier plan of 
“ providing for the existing difficulty by the easiest present means, without regard to 

the interests or safety of future generations.”
“ Impressed with these sentiments, the Committee would have recommended a 

“ perseverance in  the resolution of Parliament in 1819, to apply £5,000,000 annually to 
“ the gi’adual extinction of debt, if that measure could have been accomplished by the 
“ application of a Surplus Revenue, and witliout the necessity of boi*rowing, or of adding 

new burdens upon the country.”
“ But as it is obvious fi’oin what they have submitted to the House that there is at

a

“ present no clear surplus to that amount, nor any immediate prospect of such a surplus 
“ arising, and as it is also nslear that since thu year 1822 Parliament has not thought it
“ expedient to make provision for such a surplus (except by - the nominal aid of the sale 
“ of the Half-Pay Annuity), the Committee are of opinion that, instead of a fixed Sinking 
“ Fund, the real surplus of revenue only should be appropriated annually, in the mode
“ hereafter stated, to the reduction of debt.”

“ Although the future surplus which would result fi’om the estimate formed by the 
“ Committee cannot be reckoned upon as amounting to more than £ 2,000,000 
“ applicable to the payment of the life annuities now charged on the Sinking Fund, and 
“ the further reduction of debt, they are not without the hope that by some reduction of
“ expense which may be effected, and by some augmentations which may be obtained by 
“ regulations and modifications of the Revenue, without new taxes, that surplus may in
“ future years be raised to the amount of £3,000,000.”

“ The Committee, upon the whole, are of opinion that the following principle m the 
“ future regulation of the Sinking Fund should be adopted : Ehat, regal’d being had to 
“ the total amount and fluctuating nature of our Revenue, as well as to the necessity not 

only of carefully avoiding any addition to the ])ublic debt, but also of reducing it as far 
as possible in time of peace, it will be expedient, in estimating the Sup|ily and \Yays 

“ and Means, to keep in view the necessity of a surplus of not less than £3,000,000 in 
“ each year, but that in case the eventual annual surplus should not amount to £3,000,000

ra-.
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“ the deficiency ought not to be su})plied by borrowing,
They are also of opinion that all Funded Debt redeemed by the ajiplication of the

“ real surplus of Revenue should be cancelled.”
“ In recommending th(! application, upon this principle, of the real Surplus Revenue 

to the reduction of the Public Debt, the Committee have in view tlie employment of 
that surplus in the extinction of the Unfunded, as well as in the redemption of the

I
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Proposals by 
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Leading to tem- 
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,?*■ toi r^ixcing fixed 
k ‘ '  Sinking Fund to 
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0 Geo. IV., c. IIO. 
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“ Fancied Debt ; and notwitlisbindino- the present high price of Exchequer Bills, and
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“ consequently light charge to the Public, of the debt outstanding upon these securities, 
“ yet considering'the embarrassment and loss which, under certain contingencies, might

.1 ^  . p .  ^ _____  ______ 1.1______________ ...f
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sialyl
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“ arise from the existence of a large debt payable on demand, the Committee are cjf opinion, 
“ that the policy of effecting a gradual reduction of the Unfunded Debt should not be lost
“ sight of.”L 1 V  vyA. *

“ The Committee are also of opinion that in the employment of the Surplus Revemxe 
“ in the reduction of the debt, some advantage might be obtained by the application of it

• O . _____ «4t-r i-fc v\-*^n v*-5 itkt? 1

loflp
the

l(r (1̂XJ X UIIV-* iv<'t cĉ ../ vA vyx j. 7 <33>  ̂  ̂ v X ■  ̂ ^

“ to the conversion of permanent into temporary annuities, to whatever extent parties ; |j, tlie ^  foUo^°'nt a^“- 
“ holding the fu'iiier might be disposed to effect the exchange upon eriuitable terms for |  l&tj® j "'̂ ^̂ hicb c

*0
S'

the Public/’

a

» •  » - •

“ As it might, however, reipiire more time than the present state of the Session would
' :) prepare a Bill for effecting any materml alteration in the detailsconveniently afford to

s « w / i S t i o D  ^

avsteio-

hicb

“ of the Sinking Fund, it would, perhaps, be most advisable to jiass an Act forthwith (if 
“ the House should concur in oiunion with the Committee) for enabling the Commissioners

. . .  1  -w-v 1 . . - I *  •  •  1  i l  .  .  M  .  . J . 1   ^  X* x l _  ^  X L   ̂ . 1  .   

®  iL ?̂-«!'Xtbe Act ^
isaiDg ^

“ for the Reduction of the National Debt to diminish the application of the funds now 
“ placed by laŵ  at their disposal, from the present amount to a fund at the rate^ of r 
“ 000,0(H) a year, including the dividends on Ihe Stock already redeemed, and standing ^
“ in then’ name j a measure which the Committee conceive would be, under exi>ting 
“ circumstances, the best preliminary to the introduction of a final arrangement of this
“ very iniiKn-fiuit subject in the next Session of Parliament.”

In view of these recommendations, Mr. Goulburn, the then Chancellor of the ^
Exchequer, in introducing his Budget on the 11th July 1828, stated that instead of t̂  
beino' pt)ssessed of the five millions of Surplus required by the Act of 1823, he had 
no more than three millions, and pointed out that if it -were necessary for him to 
comidv strictly wdth the existing > w  with respect to the Sinking_ I  und, there were 
but two courses open—either to attempt to raise the_ suin required by additamal
taxation, or suiiply the deficiency as on previous occasions by creating fresh Debt, 
Funded or Unfunded. After showdng that it Ŷas impracticable m the them circumstances 
of the country to pursue the former alternative, and inexpedient to adopt the latter, 
he invited the House of Commons to proceed to temporary legislation, on the Imes 
laid down by the Finance .Committee, for the purpose of reducnig the nommal a 
of the Sinking Fund to that of the real Surplus Revenue. The Act J Geo. i V., c. JU,^ j ^  ^ J y ' 7 i X X  X J l A X  XXXXV X u V '  v x i t v U  v » x  ^  w * V .4  ^  —  •

was accln-dingdy passed as a temporary expedient for immediately carrymg- out to some 
extent the recommendations of the Committee, repealing so much of the Act 4 Geo. IV.,
e. L9, as related to the issue of £5,000,000 annually to the Commissioners for the 
Reduction of the National Debt out of the Consolidated 1 und, and enacting^ that until
5th July 1820, unless other provision should in the meantime be made by Parhama^^^

■' ' ‘ ’ to the Commissioners, and applied tow'ards the Reduction

Testimony of 
Sir. Goulburn to the 
principle on which 
Mr. Pitt's Sinkinjf 
Fund was first 
established.

X* *
a
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such sum should he issued - ......... ..........  . t ♦ r
of the National Debt as with the Interest on the Stock stafldyig m the names of the
Commissioners on 5th July 1828, either on account of the Smkmg Fund or on accoun
of Stock transferred to them for the purchase of life should not .exceed

to the Commissioners on the Tth July 1828, under the Act of 4 Geo. I \  ., c 1.). 
it was enacted that this payment was to be deemed part of the payment reqimed b}

" i r  tkl^same time, the Commissioners were authorised and 

directed to^bo cance.lled within five days after the expiration of the quarter m which
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two alternatives—either to abandon the system of a Sinking Fund altogether, or to 
mamtain it by the assistance of borrowed funds. Mr. Pitt chose what he considered

l S < ^ \  1, !  ^>lus 11

to be the lesser of the two evils, and abandoned the principle on which he originally 
founded his Sinking Fund, trusting, doubtless, that the war in which this country 
became engaged in 1793 would not be of long duration, and that on its termination, 
the country would have become possessed of an ample Surplus Revenue to reduce the Debt!

These views as to the principle on which the Sinking Fund was originally founded 
were also endorsed in the course of the debate in the House of Commons, by

Views endorsed by 
other Speakers.

or

■ S  - 1 * ? : ; ;

Mr. Herries, Chancellor of the Exchequer for a short period in 1827, and by Lord Bexley 
in the House of Lords.

noi,

‘‘Action nf „ ii '̂ 1 ^Uider Pvio^^

. s - i -  ' » fund «

In the following year (1829) the whole of the previous legislation affecting the 
Sinking Fund _was_ swept away by the Act 10 Geo. IV., c. 27, except that part of 
the earlier legislation which constituted the Commissioners, and was replaced by an 
entirely different system.
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This system, with some modification as to procedure, is still in operation, and 
the passing of the Act 38 and 39 Me., c. 45, by Sir Stafford Northcote, in 1875,

Avhen the principle of the New Sinking Fund was established, has been known as the Old 
Sinking Fund.

The following are the principal enactments of the Act 10 Geo. lY., c. 27 ;_
(i.) That within 30 days of each quarter day an account, comprising the

amount of the actual income and expenditure of the four precedino’ 
quarters, should be made up, and one fourth of the Surplus of Income 
applied to the Reduction of the Debt during the ensuing quarter 
to that in which such account should be made up, the Treasury being 
directed to certify the amount of the actual Surplus Revenue to the 
Commissioners, who were thereupon to publish in the London Gazette 
the sum applicable in the ensuing quarter towards the Reduction 
of the National Debt.

(ii.) The several sums directed to be paid into the Exchequer on
April and 15th June 1828 under 4 Geo. IV., c. 22 on a

» %

cease to be issued out of or to be charged on the Consolidated
Fund, and all Stock and Annuities for terms of years purchased by the 
Commissioners at any time after the 5th July 1829 under the provisions 
of the Act were to be forthwith cancelled and interest thereon to cease.

(iv.) The Commissioners were empowered to apply any part of the money
placed to their account under this Act in the purchase of Exchequer 
Bills, or in advances on Exchequer Bills and Deficiency Bills.

(v.) All Exchequer Bills so purchased, or on which advances had been made by
the Commissioners were to be delivered to the Paymasters of Exchequer 
Bills to be cancelled within seven days next after the expiration of the 
quarter in which such purchases or advances were made.

I t will thus be seen that the legislation of this year was framed in full accord with 
the recommendations of the Finance Committee of 1828, so far as regards the principle 
of fixing the nominal amount of the Sinking Fund to correspond with that of tlie 
Surplus Revenue, and the power of applying that Surplus Revenue, which was at the 
disposal of the Commissioners, to the redemption of the Unfunded Debt. No effect, 
however, was given at that time to the recommendation that the surplus Revenue might 
be usefully employed in the conversion of permanent into terminable annuities—an 
important principle which was reserved to be dealt with by subsequent legislation.

With regard to that part of the debt of the United Kingdom which consisted of the 
:.^Mebt funded in Irish currency in Ireland, the Sinking Fund of which had been heretofore 

applied in Ireland, notwithstjinding the consolidation in 1817 of the debts of Great 
q- Britain and Ireland, it should be noted that the separate application thereof ceased on and 

from the 5th January 1829, after which date the whole of the Sinking Fund continued to 
he applied in England onl3̂

The following are the amounts of Stock redeemed by the operation of the Sinking
A 6474 E
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Further legislation  
in  1S29, carrying 
out the recommen* 
dations of Finance 
Committee of 1828.

the 15th 
account of

the Dead Weight Annuity purchased by the Bank of England, were 
not to be deemed for the purposes of the Act a part of the Revenue 
of the United Kingdom, nor to be included as such in the ffrst annual 
account directed to be prepared by the Act.

(iii.) All Capital Stock (except that on the account of donations and bequests)
and all terms of }^ears annuities standing in the names of the Commis
sioners on the 5th July 1829 were to be cancelled, and the Dividends

Principal 
enactments of 
10 Geo. IV., c. 27. 
(1829.)

Sinking Fund 
ceased to be applied 
in  Ireland after 
Bth Jan. 1829.
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Fund in Great Britain and Ireland respectively as well as of the Stock purchased or 
transferred on accoimt of Life Annuities granted by the Commissioners since the date of 
the prior cancellation at the 5th April 1823, the whole of which, except the Stock bought 
on account of Donations and Bequests, was directed by the 4th Section of the Act 
10 Geo. IV, c. 27, to be cancelled at the 5th July 1829, viz. :—

•G r e a t  B r i t a i n .

Total amount of Stock bought by the National Debt Commissioners in Great Britain
between hth April 1823 and bth July 1829.

Total Stock Bought. Sums Paid.

Old South Sea Annuities Three per Cent. ... ■ •  •

New South Sea Annuities Three per Cent.

South Sea Annuities 1751 Three per Cent. • •

Consolidated Three per Cents., including Stock 
bought with Donations and Bequests 

Reduced Three per Cents.

Reduced Three-and-a-Hall per Cents., formerly 
Four per Cents.

Three-and-a-Half per Cent. Annuities, 1818

A d d  non-assented Four per Cents, paid out of the 
Sinking Fund and vested in the National Debt 
Commissioners as Three-and-a-Half per Cents.

D e d u c t  Consolidated Three per Cents, reserved 
on account of Donations and Bequests per 
10 Geo. IV. c. 27, sec. 4

Total stock cancelled at 5th July 1829

£ s. d.
819,000 0 0

491,500 0 0

81,500 0 0

13,473,931 0 0

5,358,731 0 0

717,700 0 0

1,038,600 0 0

21,980,962 0 0

5,782,306 18 4

27,763,268 18 4

35,131 0 0

27,728,137 18 4

Average 
price 

at which 
Bought.

£  8 , d t
698,102 10 0

423,543 10 0

69,556 17 6

11,710,337 9 2

4,596,260 5 0

687,855 15 0

961,425 3 10

19,147,081 10 6

85

95^

I r e l a n d .

Total amount of Stock bought in Ireland between bth April 1823 and bth January 1829
(^British Currency).

Capital Redeemed. Sums Paid.
Average 

price 
at which 

Redeemed.

Three-and-a-Half per Cents ... • •

Add pence and fractions' 
of a penny of the 
amounts of stock con
verted into British 
Currency paid off out 
of Sinking Fund per 
6 Geo. IV. c. 79, s. 6.

'Reduced 3°/,
£  s, d. 

2 10 0

New 4®/, 205 0 3

Consoli-
;; \ dated 3°/,

o id s n

11 17 10

117 1 11

Reduced 3i°/o IS 2 11

A d d  non-assented Four per Cents, paid off out of 
Sinking Fund in Great Britain and vested in 
National Debt Commissioners as Three-and-a- 
Half per Cents.

Total Stock cancelled at 5th July 1829

£  s. d. 1 £  s. d.
1,064,077 0 7 995,376 1 8

354 12 11 354 12 11

1,064,431 13 6 995,730 14 7

366,938 19 3

100

1,431,370 12 9

VI

. I

V

iffliif*
. . .  Cent ^,cedA®»’

..SalfP*'
tlitee-' Half P

for®*"-'
rent

vw Fow . rent

Total Capital Stock -
• t

I Great Britam • • I

II. Ireland ...

III. Purchased or iransfeued 
Annaities.

Total Capital Stock ,
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Act

0 0 

0 0 

0 0 

0 0 

0 0 

0 0

i w
P̂ice

®A102 ,n 1-

123,5i3 10 0
03,556 17 6

U.110337

1.596,260
9 2

5 0

037,855 Is 0

18 4

301,425 3 10

19,i4W uT6

OOi

85f

87

85j

OH

92J

87

18 4

0 0

18 4

i7 1823 and ith Jmuarii 1829

Avê  
price 

at which 
Bfideeofi'

35

III .— L i f e  A n n u i t i e s .

Stock purchased or transferred on account of Life Annuities between bth April 1823 and
5th July 1829.

Consolidated Annuities Three per Cent. ...

Reduced Annuities Three per Cent.... •  •  • •  •  •

Three-and-a-Half per Cent. Annuities 1818

Reduced Three-and-a-Half per Cent. Annuities, 
formerly Four per Cents.

New Four per Cent. Annuities 

Annuities 1826 Four per Cent.

• •  »

•  » «

Total Capital Stock • •

Long Annuities... •  •  • « » •

£
£

£ d.
1,971,183 0 0

1,181,030 0 0

3,638 0 0

72,604 0 0

164,535 0 0

721 0 0

3,393,711 0 0

9,135 14 0

Summary of Stock Cancelled 5th July 1829

I Great Britain

II. Ireland

• •

» • •  • • • •

III. Purchased or transferred on account of Life 
Annuities.

Total Capital Stock Cancelled at 5th July 1829 £

Capital Stock. Long Annuities.

£  s. d. £  s. d.
27,728,137 18 4

1,431,370 12 9

3,393,711 0 0 9,135 14 0

32,553,219 11 1 9,135 14 0
1

i

1

-rt .1 T . •! • T /I ,T . . •  -  u r - . ! - : ____

mii'ouuciion oi tne new system uncier tne provisions oi une aul j.u vjcu. l » lo
to say, in Great Britain from 1786 to 1829, and in Ireland from 1797 to 1829. Ihe tigares 
relating to the Sinking Fund in Ireland have been taken from returns already presented 
to Parliament, so far as regards the period prior to the consolidation of the Debt of the 
United Kingdom at the 5th January 1817, all Sinking Fund transactions in Ireland up to 
that date having taken place under the control of the separate Board of Commissioners
appointed by the Irish Act of 1797 (37 Geo. III., c. 27).

The following statements relate solely to the Debt Redeemed by the operations of 
Mr. P itt’s Sinking Fund in Great Britain and Ireland, and cancelled from time to time in 
the manner already indicated in the foregoing pages, at or prior to the 5th July 1829. 
The stock purchased by and transferred to the National Debt Commissioners on account 
of Life Annuities to the same date, together with the Debt Redeemed by the various Acts 
relating to the Redemption of Land Tax have therefore been excluded from the further 
particulars now appended, and will be found printed in full detail under the heads 
respectively of “ Life Annuities,” and “ Redemption of Land Tax.”
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Total Stock Cancelled in Great Britain and Ireland

OPERATION OF Mr. P iTT’s SlNKING F uND, FROM THE
THE 5th J uly 1829.

RESPECTIVELY, BY THE
1st August 1786 to

Bcdecm ed Stock 
Cancelled a t or prior 
to  the 5th April 1823.

Redeem ed Stock  
Cancelled a t 6th JtUy 

1829.

Total Redeemed Stock 
Cancelled to 5th July 

1829.

GREAT BRITAIN.

Three per Cents. :■

Old South Sea Annuities • • •
Netv South Sea Annuities • 4 « • •  e •  • •

South Sea Annuities, 1751 ... • • • » • • • • •
Consolidated Three per Cents, (excluding Dona

tions and Bequests.)

Reduced Three per Cents. • •  4

Imperial Three per Cents. ■ « • •  44

Three-and-a*Half per Cents. :■

Three-and-a-Half per Cent. Annuities 1818

Reduced Three-and-a-Half per Cents, (formerly 
Four per Cents.)

Non-assented Four per Cents, vested in  Commis
sioners as Three-and-a-Half per Cents.

Four per C ents.:

Four per Cent. Annuities ■ « «

New Four per Cents., formerly Navy Five per 
Cents.

Five per Cents. :■

Navy Five per Cents. • 44 • 4 4

Irish Five per Cents., Redeemed in Ireland and 
brought to Redeemed Debt, England.

Total Stock Cancelled 4 4 4

IRELAND—British Currency.

Three-and-a-Half per Cents, 4 4 4 4 4 4

Non-assented Four per Cents, vested in Commissioners as 
Three-and-a-Half per Cents.

Four per Cents. •  44 4 4 * • •• «»•
Five per Cents, (exclusive of £180,296 9x. id . transferred 

to Redeemed Debt, England.)
£ s. d.

Consolidated Three per Cents. 11 17 10 
Reduced Three per Cents. ... 2 10 0
Old Three-and-a-Half per

Cents......................................117 I 11
Ri duced Three-and-a-Half

per Ceni«...............................  18 2 11
New Foui per Cents. ... 205 0 3

Fractions of 
Stock paid off 
out of Sinking 
Fund on con- i  
version of Irish 
into British 
Currency.

354 12 11

Total Stock Cancelled • > 4

Gross Total of Stock Cancelled in Great Britain and 
Ireland on accovint of the Sinking Fund to 5th July  
1829. ... ... ... ... ... ...

£ s. d.

7,332,600 0 0

5,366,500 0 0

1,212,000 0 0
138,900,988 10 0

271,254,631 0 0

2,845,916 0 0

5,846,100 0 0

7,796,400 0 0

18,690 0 0

142.000 0 0

180,296 9 4

440,396,121 19 4

10,782,524 2 8

435,184 12 4

1,538,909 6 7

12,756,618 1 7

453,152,740 0 11

4 4

£ i .  d .

819,000 0 0

491,500 0 0

81,500 0 0

13,438,800 0 0

0,358,731 0 0

1,038,600 0 0

7.17,700 ,0 0

5,782,306 18 4

27,728,137 18 4

1,064,077 0 7

366.938 19 3

354 12 11

1,431,370 12 9

29,159,608 11 1

£ d.

8,151,600 0 0

5,858,000 0 0

1,293,500 0 0

152,339,788 10 0

276,613,362 0 0

2,845,916 0 0

6,384,700 0 0

717,700 0 0

5,782,306 18 4

7,796,400 0 0

18,690 0 0

142,000 0 0

180,296 9 4

468,124,259 17 8

11,846,601 3 3

366,938 19 3

435,184 12 4

1,538,909 6 7

354 12 11

14,187,988 14 4

482,812,248 12 0

I f

y (

I

1

'2

” 32*- '̂
^  ' V , *

0

0]
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'  >

' s ' t " '  '**1'

Inly

0 *• <j.

^̂'*38,800

•̂338,731

f 0

lO 0
0 0 2;

1̂ 600 
•J 7,700 0

V62.806 18 i

«* MUî lOl7 1 8  i

1,064,077
366.933

0 7 
19 3

334 ^

12 9

59.15! II I

5,782,306 18 {

0 0 

0 0

142.000 0

180.296 9 4

468,124,259 17

11,846,601 3 3 

366.93819 3

354 1211

.98311 ^

126
43!

k -

Actual Receipts of Sinking Fund appropriated, in Great Britain from
\si August 1786 to bth July 1829.

Quarterly Issues from the Exchequer, per 26 Geo. III., c. 31, and
subsequent Acts ...

„ per 4 Geo. IV., c. 19 
Geo. III., c.

• • •

« • •

• • •

• • «

• • •

• • «

• • •
• • «
• • •

« • 4

)»

Life Annuities expired, per 26 Geo. i l l . ,  c. 31 
Terminable Annuities expired, per 26 Geo. III., c. 31 
Unclaimed Annuities, per 27 Geo. IIL , c. 13 

„ „ per 52 Geo. III., c. 129
Sinking Fund, per 32 Geo. IIL, c. 55, of £ l  per cent, on Capital of

Loans raised in Great Britain 
prescribed by 53 Geo. IIL , c. 35, on Loans from

1813 to 1823 .............................
„ of per cent, on Exchequer Bills ...
„ „ ,, Debentures
„ per Irish Act, 37 Geo. IIL , c. 27, of £ l  per cent, on

Capital of Loans for the service of Ireland, funded 
in Great Britain 

„ per Act, 47 Geo. IIL , sess. 1, c. 55, on War Loan
of 1807

Donations and Bequests
Dividends on Redeemed Debt, including dividends on stock bought 

and transferred for Life Annuities

• • •

• • »

• • •

•  •  •

•  «  »

£ s. fi.

43,103,391 4 10
27,667,411 12 0

596,283 1 0
2,584,128 8 7
1,016,255 3 5

63,546 3 6

111,914,813 0 5

27,838,133 16 5
3,380,000 0 0

20,000 0 0

•  *  • •  •  •

»  »  »

•  •

•  •

• 99 • 9 •
9  9

9  9  9

• 99
9  9

• 99
• 99

9  9  9 9  9  9 9  9  9

Money returned from account of Life Annuities chargeable on the 
Sinking Fund, the nominees having died prior to its being set 
apart for payment

8,714,321 1 7

10,017,603
69,141 0 7

88,175,242 2 10

• • • • • • • • • •  •  • 9 9 ; 6 8 9  

£325,259,959 15

6

Application of Sinking Fund ditrlng the same period.

9  9  9 9  9  9 9  9  9 9  9  9Applied in Redemption of Debt 
Advanced to Exchequer, per 59 Geo. IIL , c. 71, &c.
Applied in payment of Exchequer Bills, issued per 3 Geo, IV., c. 66, 

and 5 Geo. IV., c. 45, in connection Avith the Stock Conversions 
of 1822 and 1824, to pay off dissentient Stockholders .. 

Applied in payment of Life Annuities chargeiible on Sinking Fund

265,614,792
43,850,000

8,951,185
6,843,981

£325,259,959 15 6

• • •

•  •  •

Actual Receipts of Sinking Fund appropriated in Ireland from
bth January 1829.

Issues from the Exchequer per Irish Act, 37 Geo. III., c. 2i 
Terminable Annuities expired „ „
£ l  per cent, on Capital of Loans raised since 1797 per Irish 

Act 37 Geo. III., c. 27 and on Treasury Bills per Act 53 
Geo. III. c. 120 ...

Dividends on Redeemed Debt 
Casual Receipts

2Ath June 1797 to

• 99 • • fl

t •

• • «

• • •

• • «

• • •

• • •
•  •  •

• ■ • ft • • ft ft ft

£ s. d.
2,486,780 17 0

763,411 11 1

4,625,744 12 9
3,760,309 7 2

3,344 16 7

£11,639,591 (

Application of Sinking Fund during the same period.
£

Applied in Redemption of Debt ... ... ... ••• 10,989,131
Advanced to Exchequer, per 1 and 2 Geo. IV., c. 70 ... ... 500,000
Advanced to Exchequer to complete Sinking Fund Loan in

Great Britain of £7,500,000, per 3 Geo. IV., c. 73 ................  150 ,0^
Contingent expenses ... ... ... ... ... ... ...

£11,639,591 i

i

• fn

■■

'  ‘ •

k

5 2

* i

7 .
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Abstract of Accounts relating to Mr. Pitt’s Sinking Fund,

GREAT
{Including the Irish

From 1786
wO

T e a r  ending

m

1st F e b ru a ry  1787 
„  1788
„  1789
„  1790
„  1791
„  1792
„ 1793
„ 1794
„ 1796
„  1796
„  1797
„  1798
„  1799
„  1800
„  1801
„  1802
„  1803
„  1804
„  1805
„  1806
„  1807
„  1808
„ 1809
„  1810
„ 1811
„  1812
„  1813
„  1814
„  1815
„  1816
„ 1817

5 th  J a n u a r j’ 1818 
„  1819
„  1820
„  1821
„  1822
„ 1823
„ 1824
„ 1825
„  1826
„  1827
„  1828
„  1829

6 th  J u ly  1829

y $
*

V ♦ 
$
I .  ^

Total Receipta

3 p e r Cent.

£
500,555

1,080,216
1,120,580
1.197.165 
1, 220,212 
1,269,640 
1,759,274 
1,630,616 
1,872,200 
2,143.596 
2,639,724 
3,369,218 
4,025,205 
4,375,924 
4,767,991 
6,310,511 
6,922,979 
6,287,941 
6,851,202 
7,615,167
8.. 323.329
9.479.165 

10,188,607 
10,904,451 
11,660,601 
12,502,860 
13,483,161 
15,379,262 
14,120,963 
13,452,096 
13,253.601 
13,793,934 
14,720,052 
15,623,100 
16,864,763 
16,552,691 
15,624,144

7,122,005
5.000. 456 
5,320,709 
5,430,159 
5.527,823 
4,528,938 
1,543,186

325,259,960

1  :

T o ta l S to ck  b o u g h t— figures b ro u g h t dow n .............................

A dd—S tock  C rea ted  in  re sp ec t o f  S in k in g  F u n d  A dvances in
G re a t B r ita in  •

S tock  R edeem ed  w ith  S in k in g  F u n d  o f  E a s t In d ia  
C om pany 's L oan , p e r  3 G eo, IV ,, c, 93, s, 

N on-assen ten  F o u r p e r  C en t. S tock  p a id  off oxit o f th e  
S in k in g  F u n d , an d  v ested  in  th e  nam es o f th e  
N a tio n a l D e b t C om m issioners as ^  p e r  cen ts, 

I r is h  F iv e  p e r  C en ts, c a rrie d  fro m  th e  R edeem ed  D eb t 
A ccoun t ( 'Ire la n d ) to  R edeem ed  D e b t A ccount 
(E n g la n d ).

« D ed u ct— S tock  b o u g h t fo r  D onations an d  B eq u ests included  
in  th e  above, b u t ca rrie d  to  a  sep a ra te  accoun t p e r 
10 G eo. IV ., c. 27, s. 4.

T o ta l S tock  H edcem cd b y  th e  opera tion  o f th e  S ink ing  
F u n d  in  G re a t B r ita in  an d  C ancelled  lo  5 th  J u ly  1829.

£
662,750

1,450,900
1.506.850
1.658.850 
1,587,500 
1,507,100 
1,962,650 
2,174,405 
2,804,945 
2,576,455 
4,390,670 
6,731,557 
7,954,639 
7,351,623 
7,648,362 
7,717,382 
6,645.029

10,999,499 
11,83.3,120 
12,972,913 
13,614,463 
15,078,992 
13,238,987 
13,032,.348 
15,628,210 
19,503,521 
22,675,983 
25,919,301 
20,961,806 
22,596,788 
21,019,157 
17,649,791 
16,337,633 
10,8.37,614 

6,320,415 
4,995,024 
3,934,704 
3,432,658 
3,627,225 
2,368,510 
1,700,65.3 
6,163,696 
4,016,164 

791.391

385,.387,633

385,387,633

69,852,663

2,034,345

•  •

.  «  •

447,274,541

172,374

£  447,102,167

3J p e r Cent.

•  • •

1.908.400
1.842.400

683.700 
501,400 
439.800
283.700 

16,500
146,900
219,303
173,797
445,500
541,000

7,102,400

7,102,400

6,782,307

.  •  •

12,884,707

Application Dl

Stock

4 p e r C e n t

•  •  •

607,000
.  •  •

685,000
1,425,400

«  •  ■

1,678,300
2,334,000
1,166,700

,  •  •

•  ,  a

*  «  ,

3,676*

•  ,  «

15,015*
•  •  e

7,815,090

•  ,

•4 *

»• «

111

M*

•M

7,815,090

•  »  ,

•  *  »

•  •  •

12,884,707

7,815,090

7,815,090

6 ,1 ^
l4 a ^ -

5.131,̂ 7

i ¥ i i ^

ujitia

i«.;h 9w

17,«3,;?1

j,Tiua

M37.4S8

1 ^ 1

142̂  ' lij

«c,44:as
.

7̂82,307

172̂ 4

I

.  J

i r
s

•  s



showing the transactions in respect of it in each financial Year

BRITAIN.
Debt funded therein)

to 1829.

OF SINKING F u n d .

Bo u g h t .

•••

*• *

• *»

Ml
*•4

»•«

«7,000
4 | t

<*4

•  ««

«4.

•  • I

^ .0 0 0
1,425,400

5 p e r Cent. T o ta l S tock  
B o u g h t

T o ta l a p p lied  
to  p u rc h a se  of 

S tock.

T o p a y m e n t o£ 
L ife  A nnu ities 

ch a rg ed  on 
S in k in g  F u n d  

p e r  48 Geo. IIL , 
c. 14:i.

S tock  C ouvoreions 
in  1822 an d  1824. 
P ay m en ts  m ade 

to  B anks of 
E n g lan d  an d  

Ire la n d  in  
d isch arg e  of 

E x ch eq u e r Bills 
ch a rg ed  on 

S in k in g  F u n d  
p e r A cts 

3 Geo. IV ., c. 06, 
an d  5 Geo. IV ., 

c. 40.

A dvances to  
E x ch eq u e r o u t of 

S ink ing  F u n d  
p e r Acts

59 Geo. m . ,  e. 71, 
1 Geo. IV ., c. 22, 

l& 2 G e o . IV ., C.70. 
3 G eo. IV ., c. 73.

T o ta l P aym en ts.

•  «  •

•  •  •

•  •  ■

•  44

• 44

44.

1,678,3N
S,334,0(«
1,166,700

M4

M4

• »4

•  • •

414

142,000
•  •  4

4  •  •

4 •  •

• 4 «

1.908.400
1.842.400

683.700 
601,400 
439^00
283.700 

16,500 
146.900 
219,303 
173,797 
445,500
M1,0W

4k

15,015*

i
1i

i
}

142,000

662,750
I ,  456,000 
1,506,350 
1,658.850 
1,587,600 
1,507,100 
1,962,650 
2,174,405 
2,804,945 
3,083,455 
4,390,670 
6,731,557 
7,954,639 
7,351,523 
7,548,362 
8,402,382 
8,070,429

10,999,499
I I ,  975.120 
12,972,913 
13,614,463 
15,078,992 
14,917,287 
15,366,348 
16,794,910 
19,503,521 
22,675,983 
25,919,301 
20,961,806 
22,596,788 
21,022,832
17v .
18,246,033 
12,680,014 

5,904.115

4,389,519
3,716,358
3,643,725
2,515,410
1,919,956
5,837,493
4,461,664
1,332,391

£
500,555

1,080,215
1,120,580
1,197,155
1,220,212
1,269,640
1,759,274
1,630,615
I ,  872,200 
2,143,596 
2,639,724
3.369.218 
4,025,205 
4,375,924 
4,767,991 
5,310,511 
5,922,979 
6,287,941 
6,851,202 
7,615,167 
8,323,329 
9,479,165

10,188,607
10,863,2.39
I I ,  583,626 
12,407,320 
13,3(54,237 
15,2.37,534 
13,953,685 
13,262,020 
13,047,318 
13,555,722 
14,418,295

9,285,677
4,101,025
4,160,835
3,552,324
3,019,-379
3,4.32,505
2.272.. 593 
1,541,426
4.529.219
3.863.. 323 
1,212,486

«  •  «

400,447,123 265,614,793

41,212
76,975
95,540

118,924
141,728
167,278
190,076
206,283
238,212
301,757
337,423
363,738
391,856
431,820
492,626
530,592
562,669
576,167
612,045
643,018
324,042

t  6,843,981

840,000
1,360,000
1,037,3.59
2,485,447
3,312,566

386,559
22,597

6,658

8,951,186

6,000,000
12.400.000
12,000,000
11.200.000
2,250,000

43,850,000

£
500,555

1,080,215
1,120,580
1,197,155
1,220,212
1,269,640
1,759,274
1,630,615
I , 872,200 
2,143,596 
2,639,724 
8,369,218 
4,025,207 
4.376,1>21 
4,767,091 
5,310,511 
5,922,979 
6,287,941 
6,851,202 
7,615,167 
8,323,329
9.479.16.5 

10,188,607 
10,904,451
I I ,  660,601 
12,502,860 
13,483,161 
15,379,262 
14,120,963 
13,452,096 
13,253,601 
13,793,934 
14,720,052 
15,62.3,100 
16,864,763 
16.552,691 
15,524,144
7.122.005 
5,000,456 
5.320,709 
5,430,159 
5,627,823 
4,528,938 
1,543,186

325,259,960

»

»

it.

142,000 400,447,123

1 • 59,852,563

1 ** * 2,034,.346

■ * ■ • 6,782,307

180,296 180,296

322,296 468,296,684

1 * * * 172,374

322,296 408,124,260

T hese am o u n ts  w ere  re sp ec tiv e ly  p u rc h a se d  a s  £3,500 an d  £14.309 N av y  F iv e  p e r  C ents., b a t  
u n d e r  th e  conversion  schem e of 1822 w ore co n v e rted  in to  N ow  F o u r p e r  C ents, a t  105 p rio r

to  cancella tion .

t  O f th is  am o u n t, £09.089 12«. Od. re v e rte d  to  th e  S ink ing  F n n d . th e  d e a th  of c e rta in  of th e  
a n n u ita n ts  h a v in g  been  found  to  h a v e  ta k e n  p lace  p rio r  to  th e  a n n u itie s  be in g  se t a p a r t

fo r p ay m en t.
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showing the transactions in respect of it in each financial Year.

LAND.
t o  1 8 2 9 .

O F S IN K IN G  F u n d .

BO U G H T

P̂®C€ai
5 p e r C en t, T o ta l

S tock  B ought

T o ta l civ^h ap p lied  
in  pm 'chase  of 

S tock.

•»«

*<•

««•

• m

•••

•••

• M

• M

■ M

• M

«(•

•••

a

69,785
202,062
163,338

>»«

• M

I t *

£ £ £
43,569 43,569 31.4.524

131,455 131,455 93.032.

138,696 138,696 115.511
.

162,557 162,.5.57 143,144

181,597 181,597 163.812.

168.0594
'  186,521 184,502

214,867 214,867 198,382

239,090 239,090 216,271

255,352 255,352 234.866.

63,701 357,033 266,987

» # • 389.838. 281,885

•  •  • 407,187 306,490

» • » 463,795 348,989

41,250 495,147 389,9.36

35,521 590,700 448,531

7,948 676,494 492.391

8,511 763,712 554,437

8,134 766,448 620,315

9,298 821,356 657,416

9,600 849,352 691.517

•  •  • 766,314 669.356

« • 684,006 619,431

« •  • 813,453 682.491

851,336 64.5,866

•  •  • 600,582 492,804

•  •  • 362,324 331,093

257,693 233 270.

a  •  * 163,726 165,968
.

•  *  • 181,395 178.177
•  •  • 197.950 170.971
•  •  • 226,287 205.5944

•  •  • 165,.399 154,245

1,719,205 13,405,231 10,989,132

.

P a id  to  E x ch eq u e r 
to  com plete  

S ink ing  F u n d  
L oan in  

G re a t B rita in  
of

£7,500,000
p o r3 G o o .iV .,c .7 3 .

P a id  to  E x ch eq u e r 
p a r t  of 

£13,000,000 
S ink ing  F u n d  

L oan , p e r 
1 an d  2 Geo. IV ., 

C.70.

S u n d ry
E xpenses

£ £

1,719,205

1,719,205

180,296

1,538,909

A . 0474

150 000

•  •

» *

• 4

• •

• «

• •

£
•  t  •

249

41

41

41

41

% •

• •

« •

> •

• •

174,462

325,538

500 ,000

T o ta l Pa>Tnents

£
31,452 

93,032 

115,760 

143,185 

163,853 

184,543 

198,423 

216,271

234.866 

266,987 

281,885

306.490 

348,989 

389,93(> 

448,531 

492,391 

554,483 

620,315 

657,416 

691,517 

669.356 

619.431

682.491.

645.866
t

667,266 

656,631 

383,270 

165,968 

178,177 

17t).971 

205,594 

154.245

11,639,591

13,40.1,231

.596,115

366,939

14,368,285

180,296

14,187,989

* In  th is  y e a r tn e  su m  of £.i,000 w a s sot a p a r t  o u t of th e  S inlciM  F u n d  in  I re la n d  fo r p a y m e n t of
S avings B an k s D eb en tu res p e r  section  13 of A ct 57 Geo. i n . ,  c. lOii. . „  x

T h e  sum  so se t a p a r t  w ith  in te re s t acc ru ed  th e re o n  to

£7W515s. 9d. T lx ree-and-a-H alf p e r  Oont. S tock.

tT h e  figures 
6

T h e  fo llow ing  a m o u n ts  of S tock  w ere  p laced
£  s. <f.

R educed  T h ree  p e r C ents........................................................ • • • ,?  i2
C onso lidated  T h ree  p e r  C en ts............................................................  -,11 ,  ,n,
O ld T h rco -an d -a -IIa ir p e r  C ents........................................................ .» iv
R educed  T h rec -an d -a -H a lf p e r  C ents.............................................  .>n- n a
N ow  P o n rp e r  C en ts..................................  -• • •• •• y

£■1:'. \ 12 11
§ T he w hole of th e  S tock  c rea ted  in  resp ec t of th e  S ink ing  F u n d  A dvance of 1823, to w a rfs  w h ich  

thlB con tnbu tioD  wufl m ade fro m  th e  I r is h  S ink ing  F und i w us co rn e d  to  th e  D ebt 
E edeem ed  A ccount of G roat B rita in .

F



K - '

' * •  I

<• k
?; » •“
>Sc'

4 «j :

«»

F'''

c=r.3cd
F*’v« n

«

/
I  1

.  /

•>

OLD SINKING FUND.

I n tr o d u c t io n  o f  a
n e w  sy s te m  o n  abO' 
l i t io n  o f  M r. P i t t ’s

i. S in k in g  F u n d .

The passing of the Act 10 Geo. lA'"., c. 27, introduced at the 5th July 1829, a new 
departure in matters relating to the Sinking Fund, placing it upon a wider footing than 1 
that of its predecessor, in accordance with the recommendations of Sir Henry Parnell’s ■ 
Finance Committee of 1828. Henceforward, instead of a fixed Sinking  Fund depending 
for its maintenance, as pointed out by Mr. Grenfell in a debate on this question on the 13th 
May 1819, on the principle of “ selling new Stock cheap in order to buy old Stock dear,” 
the Sinking Fund was made to depend on an actually existing surplus of Revenue. It 
was the opinion of the Finance Committee of 1828, that at least £3,000,000 a year of Surj^lus 
Revenue should be preserved inviolate and applied to the Reduction of Debt. It may, 
however, at once be stated that the only Budget in which a surplus of this amount was  ̂
even contemplated was in Mr. Goulburn’s Budget of 1829, and yet the actual Surj>lus 
realized was £1,711,548 only. In order to make the application of the Surplus income 
as even as j^ossible throughout the year, and to avoid the inconvenience of having a krge 
sum to lay out in one quarter, and possibly a small amount in the next, provision was 
made by the 1st Section of the Act that the Treasury should make up on each quarter 
day an account comprising the amount of the four preceding quarters, and that one fourth 
of the whole Surplus should be applied to the Reduction of Debt in the ensuing quarter, 
the National Debt Commissioners being requhed to publish the amount thereof from time 
to time in the London Gazette.

A p p lic a tio n  o f 
S iiA in g  F \in d  
e x te n d e d  f o r  th e  
f ir s t  t im e  to  th e  
re d e m p tio n  o f 
U n fu n d e d  D e b t.

By the 6th Section of the Act the National Debt Commissioners were also empowered 
to extend the application of the Sinking Fund to the redemption of unfunded Debt ; or 
to quote the language of the Statute :— “ either in the purchase of Exchequer Bills held 
“ by any Person or Persons, or by any Body Politic or Corporate whatever ; or in the 
“ paying off Exchequer Bills ; or in the lending and advancing of money upon the credit 
“ of any Exchequer Bill or Bills which shall or may be made out in pursuance of an Act 
“ of the 57th year of His late Majesty’s reign, intituled :— An Act to make further provision 
“ for the Adjustment of the Accounts of the Consolidated Fund of the United Kingdom^ and 
“ /o r  making good any occasional deficiency which may arise in the said Fund in Great 
“ Britain anil Ireland respectively^ and to direct the Application of the Monies by the 
“ Commissioners for the Reduction of the National Debt; or in the lending and advancing 
“ of money upon the credit of any other Exchequer Bills which are or shall be made out 
“ under any Act or Acts now or from Time to Time in force.”

P o w e r  f ir s t  e x e rc ise d  
b y  L o rd  A lth o rp  in  
1681.

Advantage has been taken to a very large extent of the permission thus given by the 
Statute for the purchase and redemption of Deficiency Bills. The power was first exer
cised by Lord Althorp in 1831 without serious opposition. On that occasion Mr. Goul- 
burn called the attention of Parliament to what he characterized as “ an abandonment of
the most important principle of attempting to discharge a part of the Debt which had 
been incurred by the late war,” and entered his decided protest against a system of finance 
which he feared would be fotmd the “ parent of extravagance and ruin ;” but this protest 
appears to have been directed more to the principle applied by Lord Althorp of first 
reducing taxation and afterwards dealing with the Debt with whatever Surplus remained, 
than to the principle of applying that Sm'plus to the purchase of Deficiency Bills. A 
reference to Mr. Goulburn’s Budget speech of 1844 will show that in that vear he 
himself endorsed in practice the principle of purchasmg Deficiency Bills with Surplus 
Revenue, and in the following year justified a similar application of the Surplus by 
stating “ that it was more prudent to save the coimtry the necessity of boiTowing six̂  or 
“ seven millions than to hand over a larger Surplus to the Commissioners for the Reduction 
“ of the National Debt than, under other cfrcumstances, might be pi-acticable.”

N o se rio u s  e ffo rt 
m a d e  to  p ro v id e  a n  
A n n u a l S u rp lu s  o f 
£3 ,000 ,000 , a s  re c o m 
m en d ed  b y  F in a n c e  
C o m m itte e  o f 1828.

So far, however, as concerns the recommendation (.)f the Finance Committee in 
respect of the provision of an Annual Surplus of £3,000,000, for the purpose of reducing 
Debt, no serious effort appears to have been made to give effect to it in practice, w i^  
the exception of the endeavour made by Mr. Goulburn tô  provide a Surplus for this 
purpose in 1829 ; and it must be confessed that the poficy ot Parliament, for many years 
after this recommendation was made, was framed m the interests of reduced taxation in 
preference to a diminished Debt.
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i t  may pernaps oe oi some interest to brmg mto prominence a further recommen
dation of the Fmance Committee of 1828, that in the employment of the Surplus Revenue 
ill the Reduction of the Debt, some advantage might be obtained by applying it to the 
conversion o f permanent into temporary Annuities, to whatever extent the holders of 
the former might be disposed to effect the exchange upon equitable terms for the 
Public.

Application of 
Sinking Fund to 
the convereion of 
permanent into 
temporary AnnnitieB

No provision was made in the Act 10 Geo. IV ., c. 27, for giving effect to this recom
mendation, but the powers of the National Debt Commissioners were extended by an Act 
passed in 1833 (3 & 4 W ill. IV ., c. 24) to enable them to apply from time to time the 
moneys of the Sinking Fund to the purchase of the Reversion of perpetual redeemable 
Annuities, and to grant—in exchange for the same— Annuities to continue for such a

Authorized by Act 
3&lWilL rV.,c.24.

I »

i i •

limited term of years certain, upon such terms or conditions as might be agreed upon 
between the Commissioners and the parties contracting with them. A ll Annuities for 
terms of years granted by virtue of this Act were to be charged upon the Consolidated 
Fund, and were to be transferable in the books of the Banks of England and Ireland. 
The Perpetual Annuities received in exchange were to be transferred to the National 
Debt Commissioners, and forthwith cancelled.

Immediately on the passing of this Act, the National Debt Commissioners gave public 
notice that they were ready to apply the sum of £300,000, in the quarter ending on the 
lOth October 1833, to the purposes of the said Act, on the following terms, viz. :—

Terms of noti''.0  to 
Stockholders.

(i) For every £100  of Consolidated Three per Cent. Annuities transferred to the
Commissioners, the parties to be entitled to an annuity of three pounds 
for one hundred years certain^ payable at the Bank of England half-yearly 
on the 5th April and 10th October in each year.

»•

(ii)
______  «

The first half-yearly payment of the said Annuities to be made on the 
5th April 1834, and the last half-yearly payment on the 10th October 1933.

(iii) The parties to be fui'ther entitled to receive upon every £100  of Consolidated 
Three per Cent. Amiuities so transferred, the sum of three pounds in 
present money, payable five days after the completion of the contract.

(iv) One quarter’s dividend to be paid up to the 10th October 1833, upon the 
Consolidated Three per Cent. Annuities transferred to the Commissioners.

Books were opened at the National Debt Office from the 9th July to the 8th August 
1833, to receive subscriptions from those persons who might be disposed to accept the 
terms offered, and the public were, at the same time, informed that in case the sum of 
£10,000,000 Consolidated Three per Cent. Annuities should be sooner subscribed, the 
hooks would be at once closed.

The fir.st, and indeed the only offer in response to this notice, was received on the 
16th July 1833, when an amount of £3 ,000  Consols was offered for exchange on the 
terms proposed, at a cost to the Sinking Fund of £112  IO5., viz. :—

Three per cent, in present money ... • • • • • • • • •

One quarter’s interest to 10th October, 1833, on £3,000,

C o n s o l s •  »  • 0 • • • » • « • 00

,4 d e»

's:

£112

\0 n̂ve ef''' -i. a r̂ r»
for loaDy.

tlODID

0

In 1866, the Sinking Fund Act 10 Geo. IV ., c. 27, was repealed by the Exchequer 
uiyl Audit Departments Act 29 and 30 Viet., c. 39, the provisions relating to the appropri
ation of surplus income to the Sinking Fund, and the subsequent application thereof being

F 2

Repeal of Sinking 
FundActlOGeo.IV.! 
0. 27, by Exchequer 
imd Audit' Act of 
1806.
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re-enacted in section 16 of the Act, which expressly stated that it miffht he emnloved “ in
L ________• x ^  x i . t > ^ _ _ i _  / • T i l  -I® V - ^

I r

r  ■

“ repaying' to the Bank of England, or to the Bank of Ireland, any advances made by them 
“ towards sup]>lying the deficiency of the Consolidated Fund during the said quarter.”

» •
Further legielation 
in 1S75.

Li 1875, by the 5th section of the Act 38 and 39 Viet., c. 45, all previous legislation 
relating to the Old Sinking Fund was repealed, and instead of quarterly accounts of income
and expenditure being^nade up by the Treasury, followed by.corresponding quarterly issues
to the National Debt Commissioners for the purposes of the Sinking Fund, the Treiisury 
are directed to ascei*tain, within 15 days after the expiration of every financial year

• «

L* .

any sui'plus of income over expenditure, and to issue the same out of the Consoliclate^l 
Fund in the course of the year. Within six months of the date of such issue, the 
National Debt Commissioners are required to apply the Sinking Fund in purchasing, ! 
redeeming, or ^^aying off any one or more of the following descriptions of debt, namely : 
Annuities (perpetual or terminable) charged on the Consolidated Fund, and Exchequer 
Bonds, and Exchequer Bills (whether held by the pTiblic or on account of the Exchec^uer, 
or sent to the Bank of England for payment), and advances made by the Bank of Englan(l 
or the Bank of Ireland in pursuance of section 12 of the Exchequer and Audit Act, 186(>, 
The Commissioners are, however, precluded by the same section from applying the Old 
Sinking Fund in paying off any loan borrowed under an Act to meet Ways and Meiins.

I

An extension, however, of the application of the Old Sinking Fund was authorized 
by section 5 of the Treasury Bills Act of 1877 (40 Viet. c. 2) to the purchase, redemption, 
or payment off of Treasury Bills, in like manner as if such Bills were Exchequer Bills.

Specially authorized 
applications of Old 
Sinking Fxmd.

In addition to the ordinary provisions for the application of the Old Sinking Fund, 
as enumerated above, it has occasionally been appropriated under the authority of special 
enactments in the redemption of Debt other than Stock, Exchequer and Deficiency Bills, 
and Deficiency Advances.

to redeem Exchequer 
BilL-j originally 
issued on conversion 
of Four per Cents, 
into 8J per Cents, in 
1824 :

There remained, for instance, at the 5th July 1829, a balance of Exchequer Bills to i 
be paid off under the provisions of the 8th section of the Act 5 Geo. lY ., c. 45. These 
Bills were originally issued for the special purpose of paying off* dissentient holders of 
Four per Cents., on the occasion of the conversion of 1824, the principal ancl interest of 
which were charged on the Sinking Fund ; the Four per Cents, which belonged to the 
dissentient holders becoming vested in the National Debt Commissioners as Tln*ee-and-a- 
Half per Cents., and being held by them as part of the Redeemed Debt.

The total Stock dissented and so vested amounted—

In England, to • •  • • •

In Ireland, to •  •  • • • •

Total • • •

£ s. d.
.. 5,782,306 18 4

366,938 19 0

..'£6,149,245 17 4

the whole of which was cancelled at the 5th July 1829. The fm-ther instalments required 
to meet the principal and interest of these outstanding Exchequer Bills were met from 
time to time, out of the new system of Sinking Ftmd established at the 5th July, 1829, 
the remaining payments being made at the following periods

In the half-year ended 5th January, 1830 • • • • •

£
39,450

year 1831 •  •  » • • 11,771

11 11 1832 • • • • • 0,

11 11 11 11
1834 • • • • • 6,004 1

1835
11 11

« ft • •  ft 1,000 8

11 11 11 11 1836 ft ft ft ft ft 251 /

Total ft ft ft ... £64,469 17 4

* •
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Payments were also made to the Bank of Ireland, in similar circumstanees, to the 
extent of £933 I ls . 7(L, on the Governor and Company of that Bank laanding over the 
balance of Exchequer Bills (£1,62.5 l.s. 4(/.) remaining in their hands as security for 
the advances made in payment of the dissentient liolders of Four per Cents, in Ireland.

to repay julv.meea 
made by liank for 
Ireland on conver
sion of Four per 
Cents, in l s24. i''.l

i ^ 0

Fund ‘=̂'Ue,

These payments were in the first instance made by Treasury direction, out of tlie 
Unclaimed Dividend Account of the Commissioners at the Bank of England, tlie date of
the first payment being the 4th September 1843 ; but when the wliole of the claims of 
the Bank ot' Ireland for this ser\-ice liad been met, the Unclaimed Dividend Account was 
recoupeil (in the quarter ended the 5th July 1846) out of the Old Sinking Fund.

he C  oST*̂ ' 1

The cil’cumstances of the issue from the Old Sinking Fund of the sum of £112  IO5., 
under the authority of the Act 3 & 4 AVill. IV.-, c. 24, in payment t>f the premium on an 
Exchange of £3,000 Consols into an Annuity for a term of 100 years certain, and of one 
quarter’s interest on the said Stock, have been already detailed.

to convert perpetual > 
into temporary 
ann.uitie'! per 3 tV 4 
AVm. IV. C.24 (IS33.)

t

V further payment out of the Old Sinking Fund of a special chanicter occurred in
^̂ P̂P̂ ÛtrtL fAiil^ connection AAith the compensation to the owners of slaves upon the Abolition of Slavery.

Wavs'and J l e a ^  The fa-iginal Act (3 & 4 WiU. IV., c. 73), relating to the Abolition of Slavery, authorized
Alj ^  t.hfi rn.i>iin0‘ nf n. sum of £20.000.000 for the niirnn.i;e of eomnensnt.ino' thp sjlnvp /»4'

to assist in compen
sating slave ow ners;

fit!'

(1833.)

^ lU tillv  rnnH

BOls i  Ewftohequer Bilij,
I «

. %

Exchequer and Delidenty ffl! , ^

(1836.)

h, a balance of Exchequer Bills to 
the Act 5 Geo. IV., c. 4a. These 
f  paying off dissentient holders of 
ifilM. the principal and interest of 
per Cents. Ti’hich belonged to the 

bt Commissioners as Tliree-aud-a-

the raising of a sum of £20,000,000 for the purpose of compensatiug the slave oAvners, of 
which £15,000,000 was raised, and a further part provided for by the Act 5 Will, IV., 
c. 45, by the creation of £1,734,353 12s. 7d. Reduced Three-and-a-Half per Cents, at 99^ (i835.) 
for the payment of claimants in Barbadoes. In making provision by the Act 6 & 7 
Will. IV., c. 82, for raising the balance of the original grant of £20,000,000 (required for the 
purpose of paying claimants at the Cape of Good Hope, the Mam-itius, and the Virgin 
Islands), by the further creation of £5,432,974 0 .̂ id . Reduced Three-and-a-Half 
per Cents, at 9 9 |, power was taken by the first section of the Act for carrying the whole or 
any part of the Surplus Revenue to the credit of the West Lidia Compensation Account, and 
applying the same in payment of Slave Compensation. In accordance Avith this provision, 
the sum of £75,700 was so applied out of the Old Sinking Fund in the year ended 
the 5th January 1838.

, I

5

• 1
« 1

Kedeemel Debt.

s.

The only special applications of the Old Sinking Fund remaining to be recorded are 
the payments made in the year ended the 31st March 1888 of £776,005 155. Sd. and, in 
the following year, of £463,820 8s. 1(/., under the authority of section 5 of the Act 50 and 
51 \ ic t .,  c. 16 (The ^^ational Debt and Local Loans Act, 1887), to provide for the capital 
deficiency in respect of The Fund for Friendly Societies invested with the National Debt 
Commissioners— the assets held by them on account of such Fund having become 
exhausted. An account of the circumstances attending this deficiency wdll be found under

, I

to provide for capi
tal deficiency in  re
spect of Friendly 
Societies investing  
w ith the Commis
sioners ;

i:
4dr .'j

.1 j

I '•

V ' « ? y,«  C U

the head of Friendly Societies. ■ • a  ^

. . .  .v 8 i,3 0 6  18 i

• « • 366,938 19 0

«  t  i  

.̂£6.149,245 1? ^

From the figures appended to the account of the Old Sinking Fund, showing the 
application thereof year by year from its commencement in 1829 to the 31st March 1890,

observed that nearly one half of the Debt redeemed by its operation has consisted 
of Unfunded Debt, that is to say, of Exchequer and Deficiency Bills, and Deficiency 
Advances. It will also be noticed that in the year ended the 31st March 1889, a portion of 
this Smkiiig Fund was appUed in the purchase of £1,902,856 85. llrZ. Exchequer (Suez)

' A  I > |l S "

5 g r . .  *■

^onds vyith a view to accelerate the redemption of these Bonds, so that, by the 1st July  
1894, the date at which Her Majesty’s Government become entitled to share in the
nrofltS of thp Un.nnl rirn-»n'»nr»Tr .̂..4. _* T. i. 1.. _i___ i i\ n t i

to accelerate redemp
tion of Excheriuer 
(Suez) Bonds. t I

profits of the Canal Company, the Government might he cleared from all liability 
incurred for the purchase of the Suez .Canal Shares in 1875

t V
4

1*
, 1 1 a. r ----------— — ...v./,..,, and the profit derived from

em je left free to be appropriated to the repayment of the Imperial Defence Loan, as 
authorised by the Imperial Defence Act of 1888, 51 and 52 Viet., c. 32.

i
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5.932 0  ^
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Statement showing the Amount ok the Old Sinking F und and of the Sk

T e a r ended.

.iimount of
Old

S ink ing  F und .

Old

S o u th  Sea

V̂nnuitlCB.

No-w

S ou th  Sea 

A n n u itie s

T h ree  per

cent.

T h ree  p e r 

cent.

ConBOlldatod
A nnuitien.

T h ree  p e r
/

cent.

R educed

A nnuities.

«, d. g. d.

F rom  6 Ju ly  1829 
to

i  January ' 18.W
5 J a n u a n ’ 1831

1H32

1,220.202 11 7 132,000 0 0

y%
i >

183.3

1,9.30,158 3 1 1122.000 0 0 
2,608,365 15 1 |  4,000 0 0

*. d.

54,000 0 0

•  «

11 1834 1.017,806 12 0

11
1835 1 1,770,102 2 0 • •

ia30
1837

f t
1838

1,263.30.5 17 7 
1,583.788 9 11
1,978,663

« •

5 5
1839
1840
1841
1842
1843
1844
1845
1846

93.000 0 0
29.000 0 0

$. d.

7,000 462,238 0 0

92,000
4,000

687,524 0 
348,919 0

«  «

T hroe p e r 

c e n t

N ew

A n n u ities

T h ree  p e r 

cent.

T h ree  p e r 

cents, 

1726.

R educed 

T h ree  

an d  a  

H alf p e r 

cents.

p4

Five pQ
j!

ccDtaL^

£

96,031 0 0

440,106 0 0 
30,500 0 0

•  •

1,554,3.38
4,134,484 224,700 0 0

I f
1847 3.568,753 7 8 49.291 12 9

«  •

21,500 0 0 
85.827 0 0

«  •

21,300 0 
92318 16

600 0 0

•  #

59,700 0 0

157.683 7 8

11

5 A pril' (Q iir.) 
I I  M arch

W\ K

y,

1848
1849
1850
1851
1852
1853
1854
1854
1855 
1850
1857
1858
1859 
18C0 
1861 
1802 
186.3
1864
1865 
1806
1867
1868 
1809 
1870

1,848,289 11 2 I 19300 0 0
« •

10,349 10 2 
2,321.708 0 8 
3,00032 1 5 
2 406,901 13 11 
2.587.816 17 0 

811.855 17 11 
1,959,742 0 2

194300 
1187.600 

30.300 
26,700

0 0 
0 0 
0 0 
0 0

198,861 17 5 
9,024 7 1 

485364 14 8 
624,887 0 10

39,445 12 9

•  •

65,800 0 
63,000 0 
64.700 0 
5,000 0

•  •

8,600
94,763 16 7 

26232 18 9

4,000 273,849 2 11

6,500 151,943 11 7
•  •

6,000 
17,800 
11,900 

4300

«  r

60,384 14 0 
768.688 15 3

718353 14 10

295,520 6 3

•  •

« •

f  «

862,996 5 11 
2,503.190 17 5 
2,622,654 8 6 
1,559,627 8 5 
1,790,4m  9 4

•  *

t •

«  •

w It 1871

u

•  I

' .1

!i

1872
1873
1874
1875
1876
1877
1878
1879
1880 
1881 
1882
1883
1884
1885
1886 
1887

3,983,795 17 3
806,812 16 1 

3,205,077 9 0 
4,195.981 16 10 
1,21838 11 0 

331,866 15 10

439,808 3 6

•  •

•  «

460,794 la  
1.290,522 16 

710,240 10 
454,825 14

•  •

•  I

« •

•  •

■ «

1312.145 0 4

« •

933,363 3 
349,725 16 

98,178 11 
205,619 18

« •

11
1888 776,005 15 8

« •

1889 I 2378,608 13 0
1890 I 786,982 3 0

•  •

I

4

m T0T\T. £  IobUJ2,011 1 1 1906,091 12 9

•  • •  •

•  •

631,329 0 5 162.300

99.836 17 11 
30.801 17 3

1,634365 0 10 
1.529375 5 3 
1,054,535 11 9 

542,534 13 0

3338 4 11 
9,449 n  9 
5,595 9 3 

948 8 7

1,294 13 5 
511,581 14 0 
660,609 14 1 
136.000 0 0 
532,140 13 3

1,154.474 6
64,061 a 

1,000.891 14
1,771.092 3 6

528,028 9 
248347 8

•  «

* •

•  «

6,648,615 2 9

30.000 0 0

•  •

13,M2;!67 14 6

-•1 s

•a J

i. d.

4  •

•  «

•  •

•  •

•  g

g •

418,916 16 9 
726,448 16 8 
511,627 10 4 
333.176 2 10

897397 8 4
749,771 4 7 

2,024,190 17 7 
1352,636 13 0 

191,181 5 4 
78.000 0 0

« g

402,960 15 0

« •

«  g

7.586307 10 6

£ «. d.

•  ■

a  «

•  t

•  •

33,800 0 0

15,000 0 0

15,400 0 0

5,382
36.600
14.600 
17.400
4,800

0 0 
0 0
0 0

•  •

143,582 S 0

82300

101,000
223382

# •

63450

152,(

74,900
57352
79356

834,340

430300

>h

e(fi*

jod

S i ^

558300
388495

» 4

539,724

1417316

177300
101410
105.400

•  •

•  •

i
• «

* •

« •

3,418.905

«  •

•  •

•  •

•  ■

g •

•  g

433,749 14 4

•  •

« 4
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•  t j
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FUND.

Per
Per

I ^

t 6

I  i

eemed therewith in each Y ear from the 6th J uly 1829 to the 81st March 1890

i I

a y e
««

» •

a * o  0 0ejuu g
600 0 0

« »

•  •

» •

Ifl
•  •

« >

■«00
m

«yiio

gJW

•  »

un.-iii

lOLUfl
105,«l)

Tw o an d  

th ro 6~ 

q u a rte r 

p e r  cents. 

(Consols).

D eficiency 

B ills an d  

D eflcionoy 

A dvances.

E x ch eq u er

B ills

(o th e r th an  

D eficiency 

Bills).

S pecially  a u th o riz e d  ap p lica tio n s of th e
O ld S ink ing  F und .

D ebt

redeem ed.

* #

t  •

06,961
•  •

216,123

6T>J|»U4 6 Smii 3
18331410

>[> 6 3

> •

010 
a J 5  i  3 
54.3511 0 
413413 0

•  >

•  •

« *

•  k

•  •

33300 0 0 

153C0 0 0 
15,400 0 0

» •

» •

> •

> •

« «

9̂  3 0 30̂  0 0 
14300 0 0 
1-.400 6 0 
4300 0 0

S3Ss 411
k.44011 0 
3 ^  0 3

Hi 8 T
» •

15413 5 
[15114 ;  
&£0014 1

tiROU 3

i4T4 6 :

ixionj
liP2 J 5

J j

4 »

• 4

523,784

223.257
239,509
111,015

» •

•  «

•  •

•  •

•  •

a  •

•  •

•  •

a  •

•  a

•  •

•  •

•  «

•  •

a  0

a «

a a

a a

103.500

£  s. d.

•  »

•  •

a  «

«  •

a  a

« •

a  •

•  t

£ S. da

a  a

1.450,503 2 6

225,028 2 6

750,171 17 6 
300,018 15 0
550.000 0 0

1,400,168 15 0 
2,800,000 0 0

2.400.000 0 0

1.220.000 0 0

540,000 0 0
1,500,000 0 0

811,855 17 11
1,959,742

a  a

0 2

121,066 0 0

480,o66 0 0
624,000

a  a

0 0

496,286 0 4
1,200,639 18 7

518.n4 n 0
808,900 0 0
901,638

a  «

9 4

a  a

1,500,000 0 0
60,000 0 0

300,000 0 0
463,043

a  a

0 7

439,808
a  a

3 0

a  *

500,066 0 0
349,725 16 4
98,178 11 6

205,619 18 3

D escrip tion  of D ebt.

£

a  a

254,812 10 0

a  a

a  •

723,140 18 
1,058,648 3

151,083 0 0

57,188 10 10

* a

75,161 5 10

362,000 0 
478,691 8 
883,680 15 
178,043 15

Total.

A m ount of 
D ebt

R edeem ed.

Sum s

Applied,

Y ear ended

s. d.

39,100 0 0

11,700 0 0 
5,900 0 0

a  a

5,953 16 10

112 10 0

995 2 10 

250 2 0
a  a

75,700 0

933 11 7

000,000 0 0

776,005 15 8

463,820 8 1 
1,902,856 8 11

( E x ch eq u er B ills d isch arg ed  p e r Act 
( 5 Geo. IV ., c. 45.

D itto
DiUo

d itto
d itto

* •  a  •  •  a

E x ch eq u er B ills d isch arg ed  p e r A ct 
5 Geo. IV ., e. 45.

P rem iu m  on  E x ch an g e  of £3,000 
Consols in to  an  A n n u ity  fo r te rm s 
of years, an d  one q u a rte r’s in te re s t 

on th e  sa id  S tock, p e r  3 a n d  4 
W ill. IV ., c. 24.

E x ch eq u e r B ills d isch arg ed  p e r  Act
5 Geo. rv., c. 45,

D itto  d itto
• •  • •  a a  a a  l a

To W est In d ia  C om pensation  A ccount, 
p e r 6 and.7  w ill. IV ., c. 82.

£ £

1,303,469 0 0 1,226,262 11

2,100,130 0 
2,835,872 12

1,930,158 3 
2,668,365 15

1,050,091 8 4 1,017,806 12 0

1.794,295 2 10 1,770,102 2 6

FromOJulylS29 
to

5 Ja n u a ry  183u 
5 Ja n u a ry  1831 

.. 1832

1,269,238 19
I, 599,476 10
II, 980.719 3 0

1,203,365 17 7 
1,583,788 9 11
1,978,663 5

a  • a  a

•  «

a a

a  a

R ep ay m en t to  U nclaim ed  D iv idend  
A ccount of A dvances m ad e  to  p ay  
off 4 p e r  cent. D issen tien ts in  Ire lan d . 
(P rin c ip a l £917 05.9d. In ta£164a lOd.)

a  a

1,555,317 5 7 
4,158,371 14 0

3,619,711 9 9

1,899,192 10 7

11,382 .3 0 
2,409,459 16 5 
3,098,998 2 0 
2.427,076 2 3 
2,591,048 18 5 

811,855 17 11 
1,959,742 0 2

a  a

•  a

V V * V

E x ch eq u e r B onds p a id  off, p e r  A ct 
32 & 33 V iet., cap. 22.

P a r t  of C ap ita l D eficiency in  respect 
of F rien d ly  Societies investing  w ith  
N ational D ebt C om m issioners, per 

A ct 50 & 51 V ie t, cap. 16. 
B alance F rien d ly  Societies C a p ita l)

D eficiency. f
E x ch eq u e r (Suez) B onds p a id  off >

199,499 10 9
9,449 11 9

485,595 9 3
624,948 8

a  a

7

859,580 13 9
2,009.829 17 7
2,789.4.53 16 10
1,634,571 5 11
1,873,455 0

a  a

5

t  a

4,166,871 14 11
873.832 9 11

3.458,832 6 0
4,535,873 16 10
1,282,089 1 3 ■a0

357,14it 5 1

439,868 3
•  a

6

t  a

932,960 15 0
349,725 16 4
98,178 11 6

205,610 18 
•  »

3

.  .

776,005 15 8

2.386,676 17 0

806,030 16 4

1,554,338 2 4 
4,134,484 0 11

3,568,753 7 8

1,848,289 11 2

10,349 10 2 
2,321,708 0 8 
3,000,232 1 5 
2,406,961 13 11 
2,587,810 17 0 

811,855 17 11 
1,959,742 0 2

198,861 17 5 
9,024 7 1 

485,264 14 8 
624,887 0 10

862,906 5 
2,503,190 17 
2,622,054 8 
1,559,627 8 
i,790,404 0

3,983,795 17 3
800,812 16 1 

3,205.077 9 0 
4,19.5,981 16 10 
1,218,228 11 0 

331,866 15 10

430,808

933,363 3 
349,725 16 
98,178 11 

205,619 18

776,005 15 8

1830
1837

1839
1840
1841
1842
1843
1844
1845
1846

1848 
„ 1849
„ 1850

185) 
„ 1852

1853 
.. 1854

Id Apl.(Qrtr)1854 
131'M arch  18.5.5 

„ 1856
„ 18.57

18.58 
„ 1859
„ 1860

1861 
1862 

„ 1863
,. 1864
„ 1863
„ 1806

1867
„ 1868
„ 1869

1870

1872
1873
1874
1875
1876
1877
1878
1879
1880 
1881 
1882
1883
1884
1885
1886 
1887
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NEW SINKING FUND.
i #  w  tbî  ,

,tere5'

N o w  .S in k in g  F u n d  
in tro d u c e d  in  1875 
b y  S ir  S ta ffo rd  
N o rtb c o te .

The Act 38 and 39 Viet., c. 45, wliich came into operation on the 2nd August 
1875, not only marked a new departure in respect of the Sinking Fund of 1829. in the 
direction of substituting annual for quarterly issues, but at the same time inauf^uratedKA±l.\^\^V±y^4.± \^± MC4 * 2̂ J  ,  ̂ V4.1 Mi CVU

another fonn of Sinking Fund, to act concurrently with the older system of Sinking.- 
Fimd, and accelerate, by continuous and steady application, the process of reducing Debt.

• , ' {

H o w  c o n s titu te d .

The New Sinking Fund, originated by Sir Stafford Northcote, depends for its 
efficacy on the sanction given by Pai*liament to the establishment of a “ permanent annual 
charge ” for the service of the Debt, and is the difference between the actual expenditure^ 
for such ser\dce and the permanent charge provided. During the financial year ended the

I

I

31st March 1876, the permanent charge was fixed by the Act at £27,400,000 ; fo r th e j-ea r^  I n ^  yjet. c. 
1877, at £27,700,000 ; and for every subsefiuent year, at £28,000,000. This last amoi mt : rinanenta]

U  f  estinctic
^  w  ^  ^  -  y  -------------- -  ^  ^  ^  ^  ---------------------------------------------

has, however, been varied by subsequent legislation under circumstances w’hich will be 
hereafter detailed.

• r J

I

E ffe c t o f th e  f a l l in g  
in  o f  T e rm in a b le  
A n n u itie s , as 
e x p la in e d  by  
h im s e lf .

In his Budget Speech of the lo th  A])ril 1875, Sir Stafford Northcote, while by no
1 • 71 . ______rp-............................... • A__... _________________________ ____means depreciating the operation of Terminable Amiuities as an effectual system in 

reducing Debt, spoke of them as producing a kind of spasmodic action ” by falling in in
1   .̂ V 4.  ̂ \o  ̂ t \ (  m i

* «  V l

^  ---------------------------------------  C  O  X  tj  O

large sums into the bands of the Chancellor of the Exchequer of the day, who might be 
tempted to dispose of the windfall by making large remissions of taxation. On the otherji 
hand, he argued that if an attempt were made to set up a large amount of fresh Aimuities,^ 
there might be a gi-eat difficulty in obtaining Stock enough to cancel for the purpose. At ■ 
the same" time he was careful to inform the House that, hut for the Terminable Annuities,: . 
the Old Sinking Fund and the casual sums applied in reduction of Debt since 1829, woiilrl  ̂
have redeemed little more than £40,000,000, whereas in the same period the sum paid ■ 
off by the action of Terminable Annuities amounted to about £120,000,000, thus 
showing the superiority of a regular system of procedure in operating upon the 
National Debt, the additions to which during the same period had been by no means

• . 1  1 .1 ^  r\ f \  f \  t \  f \c \  n  _ _  * -

, ,881 theInlool)̂ “ ..tkjilna!

1« , s b 1 t h e  p e r m a n e n t  char,

Ib the ame year, power 
»::,il).000 Exchequer Bond 
F d  of 1 per cent, for the firi
SI tears w  set np to par of 
fsittwnt charge of the Debt.

.  .  •
. • *\

t  .

inconsiderable, amounting to a total of no less than £73,000,000, raised for the following 
purposes— for Slave Compensation Loans, about £20,000,000 ; for the Irish Famine
Loan, about £8,000,000 ; for the Crimean AÂ ar Loans, about £35,000,000 ; and for the, 
purchase of the Telegraphs, upwards of £10,000,000.

In 1S83 and 1884. the In 
Exohqner kknce8. .f LOO(),0 
li Viet, c. 54, and the remain

* .  «* .

■H P ro p o sa ls  a s  to  N ew  
S in k in g  F u n d  
d e fe n d e d  o n  g e n e ra l 
g ro u n d s .

iT

Sir Stafford Northcote further expressed his opinion that efforts in the direction of 
reducing Debt ought to have reference to the geneml condition of the coiuitry and of its 
taxation. I f the circumstances of the country were such that taxation bore heavily upon 
the interests of the country, it would be better to reduce taxation than to reduce Debt.' 
If, on the other hand, taxation were in a tolerably fair condition, something ought to he 
done in the other direction. On this point he added— “ I am bound to say that I do not 
“ think that this House; or that Parliament, has any great reason to be proud of the 
“ amount we have expended in the past year in the payment and reduction of Debt. \Te
“ are doing a good deal, hut we "are far fi'om doing all that we migjit do. I take then  • -  -  —  .  .  — -  —  -

“ estimate for the Debt. AÂe are paying this year £27,200,000 for tlie Debt ; but let us 
“ remember that up to the year 1860, our ancestors fi*om the time-of the Peace, and 
“ ourselves in our earlier days, never paid less than £28,000,000, and often very much 
“ more per annum, as a charge for the Debt.”

. A arious Aimuitit
\  Act 1883. and a

Annnities ttetc 
ite Indian Loan Anni

to 129.003,67 
- .W,00(i as pruvidec

b  I860

caused

aud Tm „

creai

• 1
T h e  a d o p tio n  o f  bucIi  
a  S in k in g  F u n d  
w o u ld  le a v e  th e  
sy a te m  o f T e rm in 
a b le  A n n u itie s  
u n d i.s tu rb e d .

P ro v iso  to  p re v e n t 
e n c ro a c h m e n ts  o n  
th e  F u n d .

i 4

X  “

Adiiiittmo-, however, that if the circumstances of the country should materially alter, f 
it would he only reasonable for a Chancellor of the Exchequer to put an end to the New- 
Sinkino- Fund, Sir Staftbrd Nortlicote argued tliat the present position of the country’ 
warninted him in making the experiment of starting it. Nor would the adoption of 
it necessitate any disturbance of the system of Terminable Annuities. Provided the limit of 
£28,000,000 a year were not exceeded, Parliament could always create as many Terminable J 
Annuities as it pleased. But to prevent any encroachment upon the Fund, in such cases'| 
as providing for temporary loans borroAved tor a short period on Annuities, he proposed^| 
that all such transactions should be effected outside the £28,000,000, and that it, toi ; 
instance, the interest payalffe on any temporary loan were £50,000, the uhole cliaige for
interest in the ^̂ ear should be put at £28,050,000. |

Before many years had elapsed, it Avas found necessary to giA’e practical effect to thiŝ  ̂:j 
resei’A'ation.

! n p t
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-  t S a f *  “

«''P» large iimount of fostAn2e
enougl, to cancel for the ,,ur]«.e 1  
liat. but for the Terminable Annnitie 
in reduchon of Debt sbce ISiH, ,vo, 

ereas in the same period the sum ™ 
minted to about £120,000,000, thi 
of procedure in operating upon 
? s'lme period liad been by no meaS 
3 i  13J *00.000, raised for the followii' 
£20.000,000; for the Irish Fami

xuis, about £35.000.00(1: and for

expenditure entailed upon India by the Afghan War, a First earned into

interest, by the authority of the Act 42 and 43 VicC c. 45, repayable in a n n t l  i n l t a  1“ “ 
^read o \ ^  seven yeais. The money was raised by the creation of £2,049,259 5s del 
Tlireeper Cent. Consos under section 1 of the Act 42 and 43 Viet., c. 61, which stipulated 
that the interest should be charged on the Consolidated Fund, but not paid out of the 
permanent annual charge of the Debt, that is, out of the £28,000,000.

power was given to cancel £6,000,000 on many 
Lxchequer Bonds m exchange for a Terminable Annuity of £1,350,583 expiring in 1885
The Exchequer Bonds in question formed part of the Bonds issued to d lfr .^  expenl^
mourred in connection with the Russo-Turkish War. This Aimuity wa.s to be paid out
of the permanent annual charge for the National Debt, Avhich was increased by £800 000 
for the purpose during the currency of the Annuity. ’

f  £83,672 125., expiring in 1908, was created under the authority
of the Act 43 mid 44 Vict., c. 36, to pay off the capital deficiency of the Trustee Savings
Banks Fund, the permanent annual charge being increased by the amount of the Annuity 
until the period of its extinction.  ̂’

In 1881, the Indian Government, by the Act 44 and 45 Vict., c. 54, was released from
Its obliption to repay the loan of £2,000,000 made in 1879. The Consols, representing
that advance, were converted into a Terminable Annuity of £115,864 10s., expiring in
1906, and the permanent cliarge of the Debt was temporarily increased during the enrrenev 
of the Annuity. • b j
w ^r.
3i£.

the same year, power was obtained by the Act 44 and 45 Wet., c. 55, to convert 
£ (./o 0 ,0 0 0  Exchequer Bonds, issued for Lpcal Loan purposes, into Stock. A Sinking 
Fund of 1 per cent, for the first four years, and of £ 3  45. 4 d ,  per cent, for the following
21 years was set up to paj  ̂ off the total Stock created, but not to he paid out of the 
])ermanent charge of the Debt.

^  1883'and 1884, the Indian Loan Annuity of £115,864 IO5. was redeemed out of 
Exchequer balances, £1,000,000 having been paid under section 7 of the Act 46 and 
4# vict., c. 54, and the remainder (£914 ,633) under section 3 of the Act 47 Vict., c. 2.

Various Annuities expiring in 1885 were also converted or prolonged by the National 
Debt Act 1883, and a large amount available for the redemption of Debt being thus set 
f^e, fresh Annuities were created. As a result of these oj^erations, and of the redemption 
of the Indian Loan Annuity, the permanent amiual charge of tlie Debt, which had been 
mcreased to £29,003,672 125., was reduced to £28,083,672 125., that is to say,
.£w8,000,000 as provided in 1875, and £83,672 125. the Savings Bank Deficiency 
Annuity created in 1880 ; but inasmuch as the net saving in tlie annual charge, viz.,
£46,756 25. 8f/., caused by the conversion of Three per Cent. Stocks into Two-and- 
ihree-quarters and Two-and-a-Halfper Cent. Stocks, under the Act 47 and 48 Vict.,

c. 23, was also deducted fr’om the fixed charge for the Debt, it was further reduced to 
£^8,036,916 9 5 .  4 d .

Owing to the large expenditure incurred in connection with military operations in 
and special war preparations, the Jlew Sinking Fund was suspended in 1885-86 by 

the Act 48 and 49 Vict., c. 43,and again in 1886-87 by the Act 49 Vict., c. 19.

In 1887-88, by the Act 50 and 51 Vict., c. 16, the permanent charge of the Debt 
was reduced to £26,000,000.

4

I*

.vr

)

k

\

By the Act 52 Vict., c. 6, in consequence of Mr. Goschen’s conversion scheme 
lessenifig the charge for interest on the Debt, the permanent charge thereof was 
reduced to £25,000,000, at which figure it now stands.

The following Table presents a summary of the successive changes in the permanent
animal charge of the Debt since 1875, with a note of the cii'cumstances under which each 
change has been effected : —

&. 6174 G

•- \ A ^\  J  ' A .  i n i  r  9 sV S

■ f;4’i li i<

NV>-

■4’ '
r

:'i 5i

>ss



» :

4 ^ r

V<* ‘‘* » - •* -* V

a:-. ■

e i

■ V'i

/

r  •

I «

( SuMMAKY of cliangeB in the pei’maneut annual charge of tlie Debt, and 
authorizing the same.

, t

Suocosaive changes 
in  permanent annual 
charge of the Debt.

Year
ended
3lMar.

Permanent Annual 
Charge.

Increase +  
or

Decrease —

. 1

J ,

1876

1877

1878

1879

1880

1881

s. d.
27.400.000 0 0

27.700.000 0 0 

28,000,000 0 0 

28,000,000 0 0 

28,000,000 0 0

s. d.

+  800,000 0 0 

+  300,000 0 0

•  •  •

•  •

28,800,000 0 0 +  800,000 0 0

Explanation of Increase or Decrease.

Provided for by Act 38 & 39 Viet., c. 45

1882 ! 29,003,672 12 0 +  203,672 12 U

1883

1884

1885

1886

1887
I •

%

 ̂•
1888
1889
1890

29,003,672 12 0

28,883,672 12 0

28,036,916 9 4

•  •  «

120,000 0 0

846,756 2 8

•  •  •

26,000,000 0 0 
26,000,000 0 0
25,000,000 0 0

-2,036,916 9 4
•  *

1,000,000 0 0

Due to cancellation of £6,000,000 Exchequer 
Hondfi by 43 Viet., c. 15, in exchange for an 
Annuity of £1,350,583 terminating in 1885, 
£800,000 of which was added to permanent 
annual charge of the Debt for 5 years from the 
1st April 1880, under the same Act.

£120,000 per Indian LnaivAct, 44 & 45 Viet. 
0. 54, for 4 years, from 1st April 1881.

£83,672 12.S. per 43 & 44 Viet., c. 36, being the 
Savings Banks deficiency Annuitv tenninating 
in 1908.

£60,282 10s. in consequence of part of the Indian 
Loan Annuity being cancelled per 46 & 47 Viet., 
c. 54.

£59,717 10s. in consequence of the balance of the 
Indian Loan Annuity being cancelled per 
47 Viet., c. 2.

£800,000, charge under 43 Viet., c. 15, ceased.
£46,756 2s. 8rf. net saving in annual charge on 

conversion of 3 per Cent. Stocks into 2J and 
2J per Cents., per 47 & 48 Viet.# c. 23.

Note.—The permanent annual charge of 
£28,036,916 9s. M. was diminished owing to 
the suspension of the New Sinking Fund 
under the Act 48 & 49 Viet., c. 43,. and was 
further diminished by the sum of £4,672,978 
by the suspension of the Sinking Fund con
tained in certain Terminable Annuities.

Note.—The permanent annual chai’ge of 
£28,036,916 9s. 4̂ /. was again diminished, 
owing to the suspension of the New Sinking 
Fund under the Act 49 Viet., c. 19. ^

Permanent annual charge reduced to £26,000,0110 
by 50 & 51 Viet., c. 16.

Charge diminished by Act 52 Viet., c. 6, owing 
to the reduction of the interest on the National 
Debt by Mr. Goschen’s conversion scheme.
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Application of the 
New Sinking Fund.

AVitli regtird to the application of the New Sinking Fund in the reduction of the 
National Debt, the 3rd Section of the Act 38 and 39 Viet., c. 45, directs the application 
thereof by the National Debt Commissioners within six months from the date of issue, in 
nurchasing, redeeming, or paying off any one or more of the following descriptions ol 
debt, viz. :— Annuities (perpetual or terminable) cliarged on tlie Consolidated Fund, and 
Excbefiuer Bonds and Exchequer Bills (whether held by the public on account of the 
Excliequer, or sent into the Ihmk of England for payment) ; but it is expressly enacted 
by the same section that the New Sinking Fund shall not be applied in payiiig ofr any 
advances made by the l^ank of England or the Bank of Ii’eland in ]mrsuauce of section 12 
of the Exchequer and Audit A ct''1866, or in paying off any loan borrowed under any
Act to meet AVavs and Means. . . . , i • i

An extension, however, of the application of the New Sinking Fund was authorized
by section 5 of the Treasury Bills Act of 1877 (40 \ ic t .  c. 2) to the purchase, redemption,
or jiayment off of Treasury Bills, in like manner as if such Bills Avere Exchequer Bills.^

A statement is appended shewing the operation of the N gav Sinking Fund, from its
commencement in 1875 to the 31st March 1890,

% t
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The Stock, however, on the claims as to which proceeclmgs were pending remained in 
the name of the Accountant-General, subject to adjudication, till 1873, when no transaction 
having tiiken place for many years, the 25th Section of the Act 35 and 36 AGct,, c. 44 
enacted that the Stock and cash standing in the name of the Accountant-General to the 
credit of any account in pursuance of the Acts relating to slave compensation, and all 
dividends which might be then due thereon were to be transferred to the National Debt 
Commissioners, tlie Stt>ck to be cancelled, and the cash applied in the reduction of debt 
as if such cash were a surplus of the annual revenue.

At the same time, any sums which miglit hereiifter be required to meet claims in 
respect of the Stock so transferred were directed to be charged on tlie Consolidated Fund.

The umoimts of Stock transferred to the Commissioners and cancelled by Treasurj 
Warrant, dated the 18th June, 1874, were—

£  s. d.
3,390 0 9 Consols,

2,295 15 5 New Three per Cents

The cash transferred at the same time consisted of £ l,8 3 7  185. 9 /̂., and a half-year’s 
dividend on the above amount of £3,390 O5. 9f/. Consols, viz., £50  85. 7t/., which sums 
were invested in thepimchase of £54  IO5. bd. Reduced Three per Cents, and £ l,9 8 6  195. 2c/, 
New Three per Cents., the Stock being fortliwith cancelled.

(iii.) Sinking Fund Annuity. (16 Viet., c. 23.)

This Annuity was'set up in accordance with the provisions of Section 32 of the Act 
16 Viet., c. 23, and arose out of the conversion scheme of Mr. Gladstone in 1853, when he 
offered to holders of certain Three per Cent. Stocks, chiefly South Sea Annuities, the 
choice, inter alia  ̂ of accepting for each £100 of Three per Cent. Stock £110 in a Two- 
and-.a-Half per Cent. Stock. AATth a view to meet objections to the nominal increase of 
debt necessitated by this arrangement, and ultimately to redeem such increased capital, it 
was provided that for each £ 1 1 0  of Two-and-a-Half per Cents, created, there should be 
paid to the National Debt Commissioners on the 5th July in every year until and 
inclusive of the 5th July, 1894, the yearly sum of 5s., to be apj)lied by them towards the 
reduction of debt.

The result of the conversion into Two-and-a-Half per Cents, is sho^vn by the 
following table :—

COM5IUTED. Cr e a t e d .

Q u a rte r dndint:
N ew  S outh  
. . Sea 
A nnuities, 

jC3 p e r Cent.

A nnuities,
, 1751.

SA p e r  Cent.

A nnuities.
17at>.

£3 p e r Cent.

«

Consols, 
A3 p e r Cent.

O ld-South
Sea

A nnuities, 
i;3 p e r  Cent,

K educed 
£3 p e r Cent.

T o tal Stock 
Com m uted, 

a ll £3 per 
Cent.

New
£2J p e r  Cents.

Bth Ja n  n a ry . 1854.

9* a  a

9) f  •

99 19
5th A pril, 1854 ■ ■

£ X. Cla

406,082 5 3

•  I

I I ■ •
» ,

5th Ju ly , 1854 •  a

«•

5th Jan u ary , 1854. I  •

•  •

£  f. (t.

* «

87»y87 17 7

s, d.
1 1

•  •

# »

•«
t

181,48(1 7 U

4 •

V  V  • £

£ 8. d.

• •
991,625 1 9

» >

, CoUBOls. 
v( Ireland .)

7,481 12 4

s. d. K f. d. 8. a.

.  •

694,548 1 5

406,082 5 3 446,690 9 9

•  «

87,987 17 7 

181,480' 7 0 

991,625 4 9

96,786 13 4 

199,628 7 8

694,j>48 1 5

393,487 13 8 393,487 13 8

1,090,787 15 2 

764,002 17 6 

432,836 9 0

D ediiot loss in  fractions 
by  com m utation.

Total, N ew  £2J p e r  C fnt., | • - . 
C nnited, G reat B rita in .

w -L
l!u ito d  K inpdom —Total C om m uted an d  C reated  .. •  •

2,755,211 U 8 I 3,030,732 12 5

10 5

3,030,732 2 0 

8 J .^  IS 7

£ 2,762,69.3 2 0

Increase—C reated £276,268 15*. ~d

■ •
L* S

.

VI

r J 4

.  be i'eoi

145.

 ̂ ( i iocl
The f f f

os 256 1- -

4,1.883 0

1.011 !■'<

185,813 '

4294.901 10 0

5-'
The Act 16 Vkt.. c. 23. 
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It will thus be seen that the total amount of Two-and-a-Half per Cents, created in 
exchange for Thi'ee per Cent. Stock converted was £3,038,9(11 175. Id. The annual 
Sinking Fund, in accordance Avith the terms specified by the Act, was arrived at as 
follows :—

V

110)3,038,961-87916

^ )27 ,626-926174

6,906-731543

or £6,906 145. Id.  ̂ the first payment of which was made at the 5th July, 1854.

The amount of Stock purchased by means of this Am iuity ah’eady exceeds the 
increase of debt (£276,268 los. Id.) shown by the preceding tabular statement, the total 
stock purchased to the 31st March, 1890, and, cancelled, being no less than £294,907 IO5., 
consisting of;—

£ 5. d.
28,256 12 2 

45,883 0 0 

27,882 17 0 

7.011 18 3

• • ♦

• • •

•  •  »

• « «

185,873 » • f

Consols.

Reduced.

N̂'ew Three per Cents.
* ■ ■■ .

Two-and-Three-quarters per Cent. Consols. 

NeAv Two-and-a-Half per Cents,

£294,907 10 0

.

The Act 16 Viet., c. 23, is now repealed, but the profusions of the 32nd section are 
re-enacted in Part vih. of the National Debt Act of 1870, 33 and 34 Â îct., c. 71.

.

(iv.) Crimean War Loan Sinking* Funds, 1855 and 1856.

A form of Sinking Fund was introduced by Sir George Lewis at the time of the 
CHmean AVar by which Parliament was induced to recur to the old system which was 
abandoned in 1829, of allotting a fixed sum annually to the li(juidation of debt Avithout 
any reference to the state of the revenue. By section 22 of the Act 18 and 19 A îct., c. 18, 
it was enacted that in order to redeem a AA'’ar Loan of £16,000,000, there should be 
issued in the financial ŷ ear commencing on the first day of April A\diich should first 
happen twelve months after the ratification of a definitive Treaty t)f l*eace Avith Russia, 
and in every subsequent year until such portion of the Funded Debt was extinguished, 
the sum of £1,000,000.

By Section 20 of the Act 19 A îct., c. 6, a similar piw ision fi)r the issue of £250,000  
a y'ear AA'as made in respect of a AVar Loan of £5,000,000, and later in the same Session by 
Secti(jii 20 of the Act 19 A"ict., c. 21, on the occasion (jf a further Loan of £5,000,000 being 
raised, a further Sinking Fund of £250,000 a y'ear Avas, in like manner, authorised. 
In the last case, lioAveA’er. instead of Avaiting fi>r the ratificiition of a definitive Treaty ol 
Peace, it AA'as specifically enacted that the first payment should be made in the financial 
year commencing 1st April, 1857, One payment ojily of £250,000 w'as made. Before 
effect was given to the jjroAusions of the other Acts above referred to, Air. Disraeli 
pomted out in his Budget speech of the 19th April. 1858, the results AA'hich Avould ensue 
from artificial attempts to pay off debt, in the absence of a revenue to luring in a natural 
8ur})IuK of income in the year for the operation, and dwelt u])on tlie inconsistency of 
having tAvo Sinking Funds at work founded on totalh" different prLnc.i])les. The operation
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of these special War Loan Sinking Funds was accordingly terminated by the Act 21 and 22 
Viet., c. 38, the preamble of which expressly stated that the issue for the reduction 
of the Funded Debt of fixed sums, without reference to the relative amounts of the 
Income and Expenditure of the United Kingdom, was inconsistent with the principle 
established by the Act 10 Geo. IV., c. 27, and that it was therefore expedient that the 
provision for the issue (£1,500,000) in respect of these Sinking Funds should be 
repealed.

The Stock cancelled in the quarter ended the 31st March, 1858, with the only 
payment made in respect of the above Sinking Fund, consisted of—

Consolidated Three per Cents. . . .  . . .  . . .  201,600

Rediiced Three per Cents. • « • •  •  « • » • 56,000

( V . )  Unclaimed Dividends.

The Act 33 and 34 Viet., c. 71, secs. 51 to 68, now directs the course to be pursued 
in respect of the transfer to the National Debt Commissioners of unclaimed Stock and 
dividends.— separate chapter relating to unclairaed Stock and dividends^

In 1866, when the profit had accumulated to a considerable amount, it was provided by 
Section 2 of the earlier Act 29 Viet., c. 11, that £3,000,000 of the Stock purchased by 
the Commissioners on this account should be cancelled.

The details of the Stock so cancelled are as follows, v iz .:

870,155 14 10 •  •  • »  •  • • * • «  •  •

1,438,300 • • 4 •  «  • • • •

691,544 •  •  ♦ • • • » 4 ♦ • 4 •

£3,000,000

(vi.) Donations and Bequests.

Since the year 1809, when the first legacy of £200 Consols, bequeathed by James 
Burgis, of Isleworth, ft)r the purpose of I’educing the National Debt, was transferred to 
the Commissioners, various sums have been given or bequeathed from time to time for a
like purpose.

Prior to the 5th April, 1823, the sums so paid over to the Commissioners were 
applied, in like manner with other Sinking Fimd appropriations, to the reduction of Debt, 
but the Act 4 Geo. IV., c. 19, which provided, mter alia, that all Capital Stock held by 
tlie Commissioners, either on account of the Sinking Fund or Life Annuities granted by 
them, should be cancelled and interest thereon cease, expressly excluded an amount 
of £137,243 Consolidated Three per Cent. Annuities, being the total to which the various 
sums given by way of donation or bequest towards reducing the Debt were computed to 
have accumulated on the 5th January, 1823.

This amount of Stock was directed to be transferred fi’om the Sinking Fund Account 
of the Commissioners to a new account, entitled, “ The Account of Donations and 
Bequests ” towards reducing the National Debt, and any sums thenceforward ^veii for 
the same purpose were to be carried to the new account, the interest and dividends

C >1

Consols.
j»

Reduced.

1

New Three per Cents.

r .

I .>*■'

,iii

ftr tbs" '‘L„f the ® j  ,

The ' f  the
cap

■1 -

Tbe donation
conTenientlf

,c»rd denlin? t

(a.) Pri‘'t “

( i.)  Bttvreen

4  •(V.) >inee the 31

(a.) StntmrHt in Odn-

'xbJan.
Bj tBob or

ISld I Bequest ef James Bttreis
: ofislewonh. 

w U j Bequest uf Admitai
, Peier Raiuier.

ii Bequest of ,A„na Jfana
wTBtilfJj
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' Ben,,

n D,An .

iB

V s  Gmn̂ Jajor



’ ^

•P'4- 
S  .  9  4 m

t 'i

“ ‘ed  b,K '***'lt tl ^ t)Vtl
to t f '  f '  ̂ 't Jl „ ,

t f a s *''« rel,i “̂r tl,„  ̂?ud i

mt
e

*’‘Md

> T S l ' «
!i

“tid s tie

s :

’" ' t i t i e

»|

•■• 201,600 

"• 06,000

only

H

d e n d s .
r  •

I-

' ^ “2p a ^ f  I94_j

S i TTh '* Pt̂nOed byOOdlOi) of the S W  p a * « l  E

{
t«

M z. :■

Consols.

Reduced.

Xew Tliree per Cents.

f'
/ ,

f
r
>
•  •

1^ii

quests-

« l  t o *

\ ■

57

accruing on all Stock sfeinding- on the said account being applied to the purchase of tlie 
public annuities composing the ISTational Debt, “ for the purpose of fulfillino- tlie
“ directions of the person or persons giving or bequeathing the said sums, and“to no
“ other purpose.

«

So far then as this enactment provided for the reduction of Debt by means of an 
(iccuiiiulixtion ot the dividends on the Stock redeeuied, it inny be looked upon eis tlie 
last surviving' remnant of the principle of the Sinking Fund of 1786.

The system continued to the 31st Mtirch, 1866, when, by the 4th section of the Act 
29 Viet., cap. 11, the accumulated Stock at that date, amounting to £945,349 8s. 3t/., 
was cancelled, pro\dsion being made that all Stock purchased thenceforward by donations 
and bequests should be forthwith cancelled, unless otherwise exjiressly prescribed by the 
donor.

The following accounts are designed to show in debiil the whole of the jimounts 
received by way of donation or bequest, whether in money or in Stock ; and in order to 
iiccord more conveniently with the legislative enactments of 1823 and 1866, tire divided 
into tlu'ee periods, dealing Avith the sum given or bequeathed :—

(a.) Prior to the 5th April, 1823.

(/».) Between the 5th January, 1823, and the 31st Miirch, 1866.

(c.) Since the 31st March, 1866.

(« .) Statement in Detail of Donations and Berpiesls to the Sinking Fund prior to
the bth Aprils 1823.

In the 
Year 

endin" 
oth Jan.

By whom given  or 
beqneathed.

Stock
bequeathed.

3)escription of Stock 
bequeathed.

Money given  
or bequeathed.

Money Value 
of Stock  

bequeathed, and 
Money given 

or bequeathed.

1810

1811

1817^

Bequest of James Burgis 
of Isleworth.

Bequest of Admiral 
Peter Rainier. 

Bequest of Anna Maria 
Reynolds.

Do.

200 0
d.
0 Consolidated 3 per Cents.

• • «

*  •  ■

to Ihe
Ifld
ha
jr 
ire

46,750 6 

2,430 16 8 

3,500 0 0 

5,066 13 4

Anommious Donation ..

, L i f e a n
,-lv  ! u  vari«“*.vTirê 'O. «-inchtô  ..jfo

ft

to
D e b t tter®

u cW

Bequest of Admiral 
Peter Rainier.

Anonymous Donation ..

Gift of Richard Quarter- 
main.

B e q u e s t  o f  Major  114,300 0 
Thomas Gamble.

. b .  ! > * " » ( «
fc

tb- %

.£ 72,247 16 3

The

•  •  «

Consolidated 3 per Cents 

Reduced 3 per Cents. ..

Navy 5 per Cents.

Old South Sea 3 per Cents

s.
•  •  •

11,488 18 0 

3,746 13 5

10 0 0

£  s. d. 
134 15 0

11,488 18 0

3,746 13 5

28,342 7 (;

1,473 13 10

3,115 0 0

3,065 6 7

10 0 0

5 0 0 5 0 0

187 9 9 187 9 9

300 0 0 300 0 0

100 0 0 100 0 0

Navy 5 i:)er Cents

A 6474
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(b.) Statement in detail of Donations and Be<juesfs towards the Deduction of the
i\'atio9ial Debt between the htli April, 1823, and the 315;: March, 1866

By whom "iven or bequeathed.

1825

1828

1828

Bequest of William Tooker, Esq., of 
Chadlehaiiger Laraerton, Devon.

Bequest of John Philips, Esq., of 
Bank Hill.Heaton Noi ris, Stockport.

Donation of 88,500 francs sent anony 
raouslv from Paris.

1829 From a Female Patriot. • •• •  •  •

1881

1832

Donation of A. H. C. ...

Bequest of late Admiral Rainier •  « »

1833

Donation from iir s . Ann Jane 
Horsley, Bishop’s Stortford.

Donation from the Hon. M. Langley.

Ladies’ Contribution, 1st Instalment.

1831 2nd Donation from Hon. M. Langley.

3itl •  « }f

1835

M  11 11

Ladies’ Contribution, 2nd Instalment. 

4th Donation from Hon. M, Langley.

Bequest of Charles Wray, proceeds of 
C500 New South Sea Annuities.

5th Donation from Horn M. Langley

Ladies’ Contribution, 3rd Instalment

)> 4th »

1830

0th Donation from Hon. M. Langley

7th t? 5J

8th 77 77 77

1837 Donation from D. G. K.

9th Donation from Hon. M. Langley

1838 2nd Donation, D. G. K.

10th Donation from Hon.M. Langley

11th 51

Donation from Sir Fredk. B. Watson

Bequest of the Hon. and Rev. Thomas 
Manners Rous. £50 ; less duty, £5.

Donation from P. W. ... •  •  «

Donation from A. F. ...

Bequest of Nicholas Broughton, £50 ; 
less duty, £5.

Bequest of Lieut.-Col. Alex. Petrie, 
of Swanswick, Somerset.

Anonymous Donation... •  • •  •  •

Carried forward •  •  •

^ .

Money 
given or 

bequeathed,

Stock bequeathed

Consolidated 
3 per Cents.

Reduced 
3 per Cents. 3 i per Cents,

Total Stock 
bequeathed.

£  n. i7.

100 0 0

900 1) 0

1.508 6 6

6 0 0

300 0 0

29 14 1

21 U 0

1.000 0 0

130 6 0

1,000 0 0

1,000 0 0

56 3 0

1,000 0 0

438 12 G

1,000 0 0

5 8 6

16 18 0

1,000 0 0

1,000 0 0

1,000 0 0

30 0 0

1,000 0 0

20 0 0

1.000. 0 0

1,000 0
.

0

233 16 0

45 0 0

100
«,

0 0

200 0 0

45 0 0

£  X. rf. •. d.

285 0 0

13,471 4 7

<1. t. d.

11,473 7 8 2,746 1 0

11,475 7 8

1,572 18 6

2,746 1 0 1,572 18 6

15,794

1.5,794 7 2
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Brought fo \̂ ’̂■ard ................
£

15,471
s .

4
d.
7

Donation from Christian Paul 
Meyer, Esq., of Brighton.

40 0 0

Donation from Mrs. M e y e r ................ 40 0 0

1853 Bequest of Wm. Akers ................

>> •••

1855
1

Bequest of the i*esidue of the Personal 
I Rstate of John Ashton, Newton  

Bank, near Hyde, Chester.
•

1856 Anonymous Donation from a Valetu-
i dinarian.
1

2 0 0

Further Bequest of John Ashton 
(as above).

1857 Bequest of Lieut. Charles W adesou... 9 0

1858 Donation. “ Per Mare PerTerram ” ... 40 0 0

Bequest of Anna Maria Reynolds ... 2,000 0 0

1860 Bequest of Brigadier-General John  
Austin.

250 0 0

1861 Unclaimed dividends on £1.572 L8«. ad. 
3 i per Cents,, and £2,745 1#. 
Reduced. Bequest of Alexander 
Petrie transferred to Sinking Fund 
10th December 1849.

64 16 1

1862 Bequest of Thomas Cotterill 2.300 0 0
«

Bequest of A. P. 0 ................................... 200 0 0

1864
]

Bequest of Sir J. H. Shoedde 900 0 0

1865 i Bequest o f Charles J a c o m b ................ 300 0 0
1

Bequest of J. N. Simon ................ 50 0 0

21,667 i ) 8

1,056 0 11 

103,457 17 5

4,053 4 3

210,042 10 3

Add Stock bought w ith  Donations and Bequests, and 
with dividends received from tim e to tim e on Stock 
bought and bequeathed •  •  • •  •  •

Add Consols reserved at the 5th  April 1823 •  •  •

146,647 16 11 

137,24 3 0 0

Total Stock cancelled on account of Donations and Bequests 
to the 31st March 1866 .......................................... £  498,933 7 2

4,211 6 8

6,957 7 8

409,619 19 0

416,577 6 8

4,211 6 8 

1,056 0 II 

193.457 17 5

4.053 4 3

1,572 18 6 218.572 16 5

33.265 15 11 726.776 11 10

34,838 14 5 945,349 8 3

* New Three per Cents, after 10th October 1854.

(c.) Statement in detail of Donations and. Bequests towards the reduction of the
National Debt since the ?>\st Marcli^ 1866.

Date. By whom given or bequeathed. Money given or
Stock Bought and Cancelled.

bequeathed.
Reduced 

3 per Cents.
New 3 per 

Cents,
2 |  per Cent. 

Consols.

1866 £  /. d. £  i .  d. £  i. d. £  .9. d.
Dec. 28th Donation from W illiam P ithy Booth. U 6 6 0 7 4

1869
0 10 8

♦

Feb. 9th Donation from J. W ilk inson ................ 0 1(1 0 '

1876
103 9 11Aug. 5th Per A. T. Hotham ............................. UMi 0 0 —

1884 
Jan. 3rd

•

Per Chancellor of Exchequer... 5.U(i(> 0 0 — 4,914 0 2

June 23rd Bequest of M. Treheam ................ 32.495 4 1 32,414 3 5
.

— —
1890 19 8 0Jan. 30 Anonymous Donation... 18 17 4

Mar. 28 Bequest of O’Reilly D e a s e ................ ,36,66.5 13 11 — 37.654 2 4

Total amount of Donations and Be- | 
quests, and Stock cancelled there- ♦ £  
w ith since the 31st March, 1886. )

74,280 11 10 32,415 1 5 .5,017 10 1 87,673 10 4

Total Stock,

0 10 8

103 9 11

4,914 0 2

.32,414 3 5

19 8 0

37.654 2 4

75,106 1 10

A 0474
H  3

« I

« ►

S
i:

t

A

• :  -h.

r
.

•r.i

ill
,  II

.1

» - • fj
/

-  ». •



' > 7 .1

K  •

* *

•.'

ih cl

‘ . - t -

K'> •
*

.  r

! i

t  .

r̂:
I .

'. I

> >

r' ̂

iiT̂-

• r  i
i

i ■
i .

T ,
\

\

I >

Summary of Stock iumcdUul on account of Jtonations and Bequests.

.

Consolidated 
3 per Cents.

Reduced 
3 per Cents.

1

New
3 per Cents.

1 1

2 | per Cent. 
Consols.

Total Stock 
Cancelled.

1 £  ». (I.1 £  fi. il. £  (1. £  tl. £  *. d.

Cancelled on account of Donations and Be 493.933 7 2 416,577 0 8 34,838 14 5 . j 945,340 8 3
quests to  the 31st March 1866.

Cancelled between the 31st March 1866 and 32.415 1 5 5,017 10 1 37.673 10 4 75,106 1 10
the S lst March 1890. .

Total to the 31st March 1890 ... C 493.933 7 21 •
1

448,992 8 1 39,856 4 0 37.673 10 4 1,020,455 10 1

(vii.) Courts of Justice Salaries and Funds Act, 1869
(32 and 33 Viet., c. 91).

(rt.) Court of Chancery.

Tlie C-rovernor and Company of the Bank of England were directed by the 9th Section 
of the above Act, upon an order of the Lord Chancellor, to transfer to the National Debt 
Commissioners all sums of Stock and Cash which on the commencement of the Act wei*e 
stjinding in the books of the Bank of England in the name of the Accountant-General 
of the Court of Chancer}  ̂ to the credit of any of the accounts described m the first 
schedule of the Act, and all diridends which might then be or thereafter become due 
on such Stock.

(/».) Court of Bankruptcy.

Similar directions were given by the Act as to accounts standing in the books of the 
Bank of England in the name of the Accountant in Bankruptcy to the credit of any of 
the accounts described in tlie second schedule of the Act.

Each schedule contains not only an enumeration of the accounts transferred, but ftiU 
information as to their origin and composition.

The amounts of Stock transferred to the Commissioners and cancelled were as 
follows ;—

Consols. Reduced. New Three per Cente. East India Stock.

£  s. d. i £  s. d. £  5. d. £  s. d.
Court of Chancery 1,805,321 2 a 1,823,483 3 10 24 6 U 0 4 a

Court of Bankruptcy ...
1

684,301 18 a
I _  . . . .  1

1,188,740 a  7
1

15,360 16 4
«

• • •

£ 2,489,623 1 10 ' 3,012,223 15 5 15,385 2 4 1 0 4 a

The total amount of cash paid over to tlie Commissioners, including diridends on 
Stock, was laid out in the purchase of Stock as follows :—

Court of Chancery • •

Court of Bankruptcy ...

Consols. Reduced. New Three per Cents.

£  s . d . £  s. rf.
309,517 6 4 • • • «• •

• • • 45,337 17 0

309,517 6 4 • * «
____________________ _

45,337 17 0

Sum paid for Stock.

£ s. d. 
285,916 12 6

41,713 0 10

327,629 13 4

)

' \ 1 0 ^
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(viii.) Insolvent DeMors’ Court.
i

-  By the 17tli section of the Act 82 and 38 ^ îct., c. 83, all tlie provisions of the 
subsequent Act 82 and 83 A îct., c. 91, sec. 9, relating to the Acc<.>untant in Bankruptcy, 

i  are directed to extend to the receiver of the late Insolvent Debtors’ Court.

V Under Rule 23 of the Rules of Court made in pursuance of the Act 32 and 38 Yict,, 
^  c. 83, it was laid down that when the quarterly account of the Receiver “ shall show that the 

“ cash balance standing to the credit of tlie account kept by the Receiver at the Bank of 
Eno'land, intituled ‘ The Account of the late Insolvent Debtors’ Court,” exceeds the sum 

“ of £6,000, he shall transfer any excess.over the sum of £o,000 (exclusive of any fraction 
“ of a pound) to the account of tlie Commissioners for the Reduction of the National Debt, 
“ and shall give the Treasui’y and the said Commissioners notice of such transfer being 
“ made, and the Consolidated Fund shall be liable, to the extent of the excess transferred, 

to make good any sum of cash due in respect of tlie insolvent debtors.”

.  I

t  ' •

' wmmencement of

«  ~  descriW  in tie  £  
hen be or tbereafter become due

t  •

^  •

’̂̂ arious sums liave accordingly from time to time been paid over to the Commissioners, 
under this rule, amounting at the 31st March, 1890, to £17,489, the following amounts of 
stock having been purchased there^\’ith  and cancelled, viz. :—

4,898

s.
8 Reduced Three per Cents.

18,591 7 10 New Three per Cents.
I t

mts standing in the books of the 
inkruptcy to the credit of any of

Total £18,489 12

the accounts transferred, tat M (ix.) Telegraphs

^loners and cancelled were as

yerThreeperCentsJ East Inii» Stock-

f  s. rf-
0 lU

1 0 4

Sê
Sa©P̂'

3.

If

i

The 20th Section of the Act 82 and 88 Viet., c. 73, wliich provides that in the event 
of there being a surplus in any year after payment of expenses, such surplus shall lie 
handed over to the Commissioners to be applied in reduction of debt to an amount 
equivalent to the Stock created by virtue ot the Act, is re-enacted in an amended form 
by section 4 of the Act 89 '̂̂ ict., c. 5.

%

The sums of £50,869 75. 8t/. and £11,789 125. were paid over to tlie Commissioners 
as surpluses at 31st December, 1870, and 81st December, 1871, respectively, and invested 
in the purchase of £54,771 175. SiL and £12,880 35. M . Consols, the Stock being 
forthwith cancelled.

(x.) ForesRores.
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Under the above provision, the total amount paid over to the National Debt 
Commissioners to the ^Ist^Mareh, 1890, was £34,466 175. 3 /̂., which has been duly laid 
out in the purchase and cancellation of the following Stock, v iz .:

7,825 10 7 Three per Cent. Consols.

10,256 9 Reduced Three per Cents

15,188 19 7 New Three per Cents.

1,943 5 Two-and-three-Quarter per Cent. Consols

Totiil
to

al Stock cancelled J r . g , - 
31st March, 1890

(xi.) Highland Schools.

Under the Act 1 and 2 Viet., c. 87, provision was made in respect of the endowment 
of certain Highland Schools, and the Treasury were empowered from time to time to 
a]>propriate for this pur^iose any sums voted by Parliament for Education in Scotland 
and to invest the same in Three per Cent. Consols.

In 1872, on the passing of the Scotch Education Act, the income on the sum invested 
(£24,666 105. 4c/. Consols) was insufricient to pay the annual charge, amounting to £899, 
which by that Act was perpetuated, though at the same time the means of increasing the 
sum invested were removed.

It was therefore decided to charge the Consolidated Fimd with the annual payment of 
£S99, and to transfer the Stock standing in the names of the nominees of the Treasury to 
the Commissioners for tlie Reduction of the National Debt to be cancelled.

This arrangement was carried out mider the ])owers of tlie Act 36 and 37 Viet., c. 53 ; 
and tlie sum of £24,666 IO5. 4(J. Consols was cancelled on the 3rd September, 1873.

Fund Account of tlie County
of Lancaster.

The jurisdiction of the Court of Common Pleas at Lancaster was transferred to and 
vested in the High Court of Justice by Section 17 of the Supreme Court of Judicature 
Act, 1873 (36 and 37 Viet., c. 66). By a ftirther Act passed in 1875, 38 and 39 
Viet., c. 77, it was ])rovided that the salaries and expenses connected with the offices 
of tlie prothonotaries and district prothonotaries of the Court of Common Pleas of 
the said County Palatine, instead of being paid from fees earned to the Prothonotanes’ 
Fee Fund as directed by the Act 32 and 33 Viet., c. 37, should be paid out of moneys 
provided by Parliament, the fees being thenceforward token by stamps and caiTied to the 
Consolidated Fund.

There was, however, in 1874 at the credit of the Fund a consideiable accu
mulation in Stock and money arising from the excess of fees received over payments 
made by way of salaries and expenses, and by Section 27 of the Act 38 and 39 Viet.,

77. the balance of Stock or cash remaining after providing for certain charges
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on the Fund, was to be \nm\ over, under Treasury directions, to the
Commissioners, in order that tlie Stock might be cancelled and the cash
purchase and cancelktion of Stock.

National Debt 
applied in the

The Stock so paid over and cancelled consisted 
aish, amounting to £4,947 I 65. 8(/., being laid out in 
£5,24^2 145. 9<̂ . Reduced Three per Cents.

of £10,755 135. 5c?. Consols, the 
the purcliase and cancellation of

(xiii.) Court of Bankruptcy (Ireland).

.  __ _

By Section 85 of the Supreme Court of Judicature (Ireland) Act, 40 and 41 \Tct., 
c. 57, the Governor and Com})any of the Bank of Ireland are directed, upon an Order 
of tlie Lord Chancellor of Ireland, to transfer to the account of the National Debt Com- 
niissioners at the Bank of England, all Government securities standing at the time of the
passing of the Act in the books of the Bank of Ireland to the credit of an account called 
“ The Unclaimed Dividend Account ” under the Irisli Bankru]-)tcy and Insolvent Act, 1857,
20 and 21 Viet., c. 60 ; the Stock so transferred to he cancelled by Treasury Warrant.

The cash standing to the credit of the same account, or so much thereof as should be 
determined by the Treasury, and all dividends and all immeys the produce of any 
bankrupt, arranging debtors, or insolvent estate, which should from time to time be paid 
or transferred to the said account under Section 295 of the Irish Bankrupt and Insolvent 
Act, 1857, and Avhich might have remained unclaimed for a period of not less than five 
years from the time of their being so transferred, are directed to be paid over 
from time to time to the National Debt Commissioners, to be applied to the reduction 
of the National Debt, in the same manner as the moneys issued to them under the
Sinking Fund Act, 1875.

K J

The following amounts of Stock were accordingly transferred to the Commissioners 
and cancelled by Treasury Warrant, dated the 11th February, 1878, viz. —

£12,000 Consols.
£11,500 New Three per Cents.

The ciish lianded over at various times imder the dfrections of the Treasury 
amounted at 31st March, 1890, to £14,525 135. 2d,  ̂ which has been laid out in the 
purchase and Cancellation of £3,943 65. 4 /̂. Reduced Three per Cents., and
£10,894 I 85. 3(̂ /. New Three per Cents.

(xiv.) Sinking Fund Annuity, National Debt Act, 1881.

p a y

By the 2nd Section of the Act 44 and 45 Viet., c. 55, the Treasury were empowered to 
off Exchequer Bonds held by the National Debt Commissioners on account otI  ~ r  A  A  •  A  V .X * V . •  A  *  X .^  V ^  A  A  ^  ^  . . . . .

Trustee and Post Office Savmgs Banks, not exceeding in the whole £7,750,000, by the 
creation, as fi’om the day on whi<ih each such Bond fell due, of Stock ot equivalent capital
value, at the average price of the day as certified by the Bank of Ejigland, the date on 
which each such Bond fell due being for the purposes of the Act the date of creation ot 
the Stock.

part of the New Sinking Fund Cinder the Act 38 and 39 ^Tct., c. 45, such Sinking Fund 
to consist for the first four years of 1 jier cent., and afterwards of £ 3  4s. 4d. per cent, on 
the nominal capital of the Stock created.

The Exchequer Bonds cancelled and Stock created under the above provisions is shown 
by the following statement, together with the dates at which the respective Sinking Funds 
would in due course liave operated :—

I
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Troasur
Wiu-ran

E xchequer
Bonax

C ancelled.

Rtock C reated.

Consoln.

1881, 

Got. 19.

N ov. 16.

1882, 
Fob. 4.

iLir. 20.

Sept. II.

£

1 .100,000

K  8. d.

Hill,010 6 7

1,800,000 ! 010,128 10 2

l,.8.‘t0,O(K* l,002,ril7 8 7

2.70,000

N ov. 2.

D ee. 26.

18a8,
Mar. 30.

1 , 0 0 0 , 0 0 0

1,000,000

1,(*00,000

7r*o,ooo

7,750,000 3,764,.')0.i 6 4

N ew
2 i j)or Centflu

£  8. d.

284,900 5 0

•162,427 1 4 11

407,140 4 0

291,f»45 3 10

1,180,863 18 3

1,192,250 7 0

1,160,886 0 10

858,618 11 .t)

5,8.38.441 6 6

1 per cent, on  
reriJetual
.̂ XnniUtjcH
created.

Datci* of F ir st  and  
La st  payment** on 
account of charge  

of 1 per cent.

F ir st . LAST.

4*. 4d. per 
cent, on 

rcrp ctu a l 
AnnniticH 

created.

D ates of F iitST and  
L ast  paym ents on 
accou nt of charge 

of £3 4a. 4d. per cent.

F ir st . La st .

£  8. d. 

1 1 ^ 8  4 0 5 J a n .1882 5 J u ly  1885

£  8. d. 

36,.567 14 0

13,725 11 2 M 44,1.50 11 4

14,096 13 4
1
5 J u ly  1H82 0 J a n .1886 45,344 5 0

2,91.5 0 (1 n >> 0,378 0 8

11,808 12 10 5 Ji\n. 18SH
1

5 Ju ly  1886 .37,984 9 2

11,922 10 0 » 38-350 14 4

11,606 17 2 6 J u ly  m 3 5 Jan. 1887 37,335 8 0

8,586 3 10 • 1 TP 27,618 18 0

86,030 1 4 
«

270,730 1 0

5 Jan. 1886

*»

5 Ju ly  1

5 J u n .1887

5 J u ly  1887

»»

r» J u ly  19(16

41

3 JaD, 1W7

5 J u ly  1007

tt

5 Jan.1908

>«

The operation, however, of this Sinking Fund was brought to a close in 1887, so much 
of the Act 44 and 45 A ict., c. 55, as related thereto being repealed by Section 3 of 
the Act 50 and 51 A îct., c. IG.

In the period during which it remained in operation, the following amounts of Stock 
were pui*chased and cancelled :—

Sinking Fund Annuity per National Debt Avt^ 1881.

Y ear end ing Issu es from  th e
Stock  Purchased.

T otal

1

Y ear ending
i’.ls t  M arch. E xchequer.

t
Consols, E eduecd , 1I X cw  3 per C ents,

Stobk cancelled . 31st ^ ir c h .

a jf.

1
1
1

£ s.

1

d.

11

£  tf. il. £ 8. (1. £  *. (I.

1882 12,546 17 7 — 12,.531 4 4 12,531 4 4 1882

1883
1

1 53,971
•

8 n 21 ,079 0 9 — .32,472 U 7} 53,551 6 2 1883

1884 8 0 .0 3 0 1 4 42,961 {] 8 4 2 ,0 6 8  9 11 85 ,029  16 7 1884

1885 86 ,030 1 4 4 2 ,9 0 7  15 4 43 .015 0 8 85 ,922  10 0 1885

1886

1
 ̂ 113 ,842
1,

6 4 113 ,369  4 6

1
i
1
1
1

i

1 113 ,369  4 6 1886

T o ta l £,
!

3 52 ,420
1i«

13 6 64 ,040 12 5 198 ,345  9 9 88 ,018 5

11

5 350,404 7 7

(x v .)  C om m utation  o f  Superannuation  A llo w a n ces o f P r iso n s’
Officers.

Under the Prisons (Olhcers’ Superannuation) Act, 1878 (41 and 42 ATct., c. 03), the 
'I’reasury are authorised in certain cases to pay to a local authority a capitiil sum as
commutation of the sliare of an Annuity gi’anted by way of Supemimuation allowance to 
an officer of a prison by the Treasury, ami to accept from a local authority a capital sum

!•
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1,830 0

1.555 3

2.621 0
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511 16

885 2
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to a close in 1887, so much
?  repealed by Section 3 of

1, the Ibllowing amounts of Stock

1881.

as commutation of the share of any such Annuity payable by the local authority, 
sum so paid by the Treasury is directed to be paid out of moneys provided) byiParlia -̂ 
ment, and any sum so paid to the Treasury is directed to be paid into the Exchequer.

By the 22nd Section of the Act 45 and 46 Viet., c. 72, the National Debt Commissioners 
are empowered, on the request of the Treasury, to advance out of any funds for the time 
being in their hands on account of Savings Banks any capital sum to be paid by the 
Treasury in pursuance of the first-named Act.

Provision is also made for the repayment of any amount advanced by the National 
Debt Commissioners by means of a ten years’ Terminable Annuity, interest being calculated 
at a rate of not less than 3  ̂ per cent, per annum, such Annuity being paid out of money
provided by Parliament.

All
the Prh  ̂  ̂  ̂ - _______ _____
Commissioners to be applied by them in the reduction of Debt in like manner as is directed 
with respect to the Old Sinking Fund by Section 5 of the Act 38 and 39 Viet., c. 45.

The sums so paid over fi’om time to time to the 31st March, 1890, amounting to 
£7,467 125. 'dd., were applied in the purchase and cancellation of the following amounts of 
Stock:—

£ 5 . d .

1,830 O i l  Consols.

1,555 3 1 Reduced Three per Cents.

2,621 0 2 New Three per Cents.

514 16 6 New Three per Cent. Dissentients paid off.
885 2 0 Two-and-Three-quarters per Cent. Consols.

I ;
«

• <

rilW

.1* f • •
I

• • •  )

r 3 per Cesti

C f. I

.:;3i i  ^

iilJ

Tobl Tear eodicg
Stott cancelled. llarch.

£ I. I  

12,531 i i

.472 K '
53,551 C

85.ir:!9 16

« « ■
, ^.92216 6

1S82

m

1385

00
of

pj-igOB̂

.  .  c. 63)’
j 4 2  ^ 1 Fiini ^

loc*̂

£7,406 2 8
tk

(x v i.)  S in k in g  F u n d  A n n u ity  (C o n v ersio n  o f  S to ck ) A ct, 1 8 8 4 .

The conversion by Mr. Childers of Three per Cent. Stocks into Two-and-Three- 
quarters per Cent, and Tw'o-and-a-Half per Cent. Stocks, under the provisions of the 
Act 47 and 48 Viet., c. 23, was completed on the 1st December, 1884.

An account taken of the operations under the Act to that date showed an increase cf 
the nominal capital of the National Debt of £1,515,603 195. 7c/., and a Terminable 
Annuity of £15,547 os. was created, based on a rate of interest ot 2 i per cent, per 
annum, so as, vvdthin a period of fifty years from the date of its creation, to extinguish 
the amount of the said increase in conformity with sec. 3 (1) of the above Act.

The Annuity is directed by the Act to be charged upon the Consolidated Fund, to 
bo paid out of the permanent annual charge of the National Debt, and to be applied by 
the National Debt Commissioners in like manner as if the same were part of the New 
Sinking Fund.

The following is a statement of the amount of New Three per Cent. Stock cancelled 
and new Stock created in exchange :

r   ̂. .  4.. I *
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Three per Cent. Stock Cancelled.

'■ i Coneolw. Reduced.

New Stock created in Exchange.

New Three per Cents.
Two-and-Tbree-quarters 

per Cent. Annnitie.^ 
(1905.)

£
3,115,824

d. 8. d . s. d. £  s. d. 
3,178,139 19 4

Two-and-a-Half per 
Cent. Annuities.

8. d.

11,429,959 1 3

357,448 18 2 364,597 13 10

12,344,354 12 4

4,585,096 1.7 1

1,083,394 4 2

1,790,872 8 7

1,105,061 9 10

4,951,904 7 5

1,934,141 12 8

14,545,783 7 10 4,942,545 15 3 2,874,266 12 9 4,647,799 3 0 19,230,400 12 5

Total Stock cancelled, £22,362,595 ios. lOd. Total Stock created, £23,878,19915s. 5c?.
.

The diiFerence between the above totals, viz., £1,515,603 195, 7c/., is the increase in
the capital o f debt created.

The above Annuity of £15,547 55. is laid out annually in the purchase and cancel
lation of Stock, and together with the accumulated saving of Interest on the Stock so 
cancelled (which augments pro tanto the New Sinking Fund) will, it is estimated, cancel 
the whole of the nominal increase of the debt created in the period of 50 years.

The followinfi' is an account of the Stock pTirchased with the instalments of the above
Annuity to the 31st March. 1890 :

Year.
Instalm ents of 

Annuity received

Stock purchased.

Reduced 3 per Cents. 2 |  per Cent. Consols.

Total Stock, 
purchased.

1885
£ s. d. 

15,547 5 0

1886 15,547 5 0

1887 15,547 5 0

£ 8. d.
15,566 14 3

15,374 5 10

15,223 14 11

1888 15,547 5 0

1889 15,547 5 0

At 31 March, 1890 -j 77,736 5 0 46,164 15 0

8. d. £  s. d. 
15,566 14 3

15,374 5 10

15,223 14 11

16,132 0 9 16,132 0 9

15,986 17 10

32,118 18 7

15,986 17 10

78,283 13 7

(x v ii.)  D u k e  o f Y ork ’s Colum n.

In 1887. £2.440 bs. Irf. Kew Three per Cent. Stock a n d  .€1,286 7«. lOrf. m cash 
were trans ferred to the Commissioners for the Reduction of the National Debt m comiection 
with the transfer of the Duke York’s Column to the custody of the Commissioners of
Her Majesty’s Works and Public Buildings.

The cash was api>lic(,l in the purchase of £ l,262  145. Ad. New Three per Cent. Stock, 
and the whole amount of New Three per Cent. Stock, viz., £3,702 195. od. cancelled.
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The Column appears to have been erected on part of the site of Carlton House by a 
Committee of Gentlemen between the years 1831-34 out of moneys raised by a puWic 
subscription, and in 188/ it was found desirable, the Committee having become practically 
extinct, to ttike measuies to put it in chariî e ot the Commissioners of Works, and Hublic 
Buildings, like other statues in the Metropolis under the A ;t 1 7 and IS Viet., c. 33.

(x v i i i .)  F u n d  for P a y m e n ts  on D eath .

U\

1,105,061 -   ̂ ‘  3910

4.934,141 K

■‘.'H i.lO li 3 II
49,230,400 12 •,

'" " '‘ c ^ '« 4 . i2 3 ,87^19915.:^.

19*. li, is tie ^crease in

lually in the purchase and cancel- 
^  of Interest on the Stock so 
'iind j will, it is estimated, cancel 
the period o f 50 years.

d th  the instalments of the above

tie i
Total Stock.
porchaced.

per t o t  Consok,

10,132 0 9 

15,986 1? 16

15,374 519  

15,223 14 14 

16,132 9 9 

15,986 17 19

j0lU®41-

„ r.. 10<1.
cash

ftbe>* ftbe^ 
cu5t<xly

Thr«*

gtocki
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i
\
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I

• t
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By the 3rd Section of the Act 27 and 28 Viet., c. 46. the National Debt Com
missioners are required to prepare and transmit to the Treasury, at the end of every 
five years, a statement of the result of a valuation of the engagements made and liabilities 
incurred on account of Life Insurances and Deferred Life Annuities, and of the assets 
applicable to meet the same ; and if the liabilities lie found to exceed the assets, the 
deficiency is to be charged on the Consolidated Fund. If, on the otlier hand, the value of 
the assets is more than sufficient to discharge t'le liabilities, the Treasury is empowered 
to direct that there be cancelled out of the securities held by the National Debt 
Commissioners an amount not exceeding four-fifths of such surplus.

As a result of the valuation of the Fund for Payments on Death for the quin
quennial period ended the 31st December, 1885, their Lordships directed on the 
23rd November, 1887, that ^30,000 Eeduced Three per Cents., held on account of that 
Fund, should be cancelled.

(x ix .)  L ocal L oan s R e s t itu t io n  F und .

The 11th Section of the National Debt and Local Loans Act, 1887, recites that 
“ a sum estimated at £12,000,000 or thereabouts has been lost to the Exchequer through 
“ the ‘non-repavment by local authorities and individuals of the principal of Local Loans, 
“ and it is expeiient that part of that sum, amounting to £6,500,000 or thereabouts, 
“ should be treated as a grant by Parliament, and that towards the restitution of the 
“ residue of the sum so lost, and of such further sums as may hereafter be lost by reason 
“ of the like non-repayment, an annual sum should be applied out of the sums receivable 
“ for interest on outstanding Local Loans.”

The annual sum so set a])art out of the Local Loans Fund and carried to the 
Restitution Fund is fixed by the Act at .£130,000, payable (juarterly, which is laid out 
by the National Debt Commissioners in the reduction of Debt, in like manner as if it 
were a portion of the New Sinking Fund under the New Sinking Fund Act, 1875.

Stock Cancelled with the Restitution Fund.

s to c k  P u rch ased  and C ancelled.

T ear ended  
31st M arch.

Sum s received  
from  th e

L o ja l L oans F und

1888

1889

1890

130 ,000

130 ,000

130 ,000

Total to Sleb) ■ £«qn non
March, 1890. ( '  iSaO.OOO

CodsoIb. R educed. X ew  T hree per 
C ents.

T w o-and  
quarters \ 

Cons

£  X. d. £  •<. d. £  s. d.

. ,

£

127,764 2 7 _ —

6 1 ,8 7 9  0  3 12 ,275  11 3 5 6 ,3 3 0  18 11 
(D is s e n t ie n ts  

p a id  o ff)
1,83,506

1 8 9 ,643  2 10 12 ,275  11 3 5 5 ,3 3 0  18 11 133,506

n.

A  6474

T otal Stock  
C ancelled.

£

127,764 2 7

129,485 10 5

138,506 11 11

3 90 ,756  4 11
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S u m m a r y  o f  D e b t  R e d e e m e d  in  M is c e l l a n e o u s  W a y s

YearpndiDg

(i.) (ii.) (lil.) (iV.) (V.) (Vi.) (v iU (V lii.)

Forfeited  
D eposits. 

0 G eo. IV„ 
c. 92, and  
26 and 27 

V iet., 
c. 87.

S lave
C om ponsa-

tton.
4 V iet., c. 18, 

and
35 and 36 

V iet., c. 44.

Sinking  
Fund  

A nnuity. 
16 V iet, 

c. 23, 8. 32.

qCC
<6 C

o  •

- . g o  
* 9 ^ '

d

Donat ions 
and

B equests.
29 V iet., c. 11.

(Courts of 
C hancery  

and
B ankruptcy.

32 A 33 
V iet., c. 91.

In so lv en t
Debtor*’

Court.
32 A 33 

V ie t. c. 83.

£  a. d. £, t. d. £  0. d. £ £ 1 £  rf. £  s, dt £  0. d.

(ix.)

Teleeraphg. 
32 A S3 

V iet., c. 73.

Foreshores.
20 A 30 

V iet., c. 62.

181 3 4 t «

«« • •

»» • •

« •

* • • «

tt

>»

9ft 286 2 9

I 1,828 8 6
(4Vlc. C.18.8.0)

t  •

n « »

*» 281 11 5 31X>29 19 7 
(4 Vic. c. 18. e.10)

» «

• »

• •

• •

> •

• •

• » •  •

14 • • » •

99

«1 74 16 10 • •

99

19 104 19 11 

16 7 8

• •

» • • •
Qr. to
5 April 1854 • •

84 0 11 • 4

»« • •

9ft
• f

» t

99

II

99

99

110 0 4

111 0 0
•9

99 « •

99

99

• ■

99 « •

• 9 • •

99

99

99

«

99

1876

1877 1 74 0 0

1878

1879 I 495 3 1 

19 10 10

7,727 5 0 
(35 A 36 Vic. 
c. 44. 8. 25)

7,279 16 5 

7,679 8 1 

8,606 10 5 

8,969 15 7 1 257

8.687 14 3

8.687 14 3 

8,883 5 1 

9,202 6 2 

9,028 8 2 

7,456 13 2 

9,461 5 8
i

7,684 16 6 

7,984 13 2 

8,909 15 7 

7,308 14 3 

8,723 1 11 

9,208 19 6 

9,087 16 0 

9,178 7 7 

9.175 2 4 

9,171 3 4

• «

• •

9 I

£  A. d.

•  «

« •

• •

£  d.

• •

• •

> •

7.600
• f

91

91

9«

, >*

99

• 4

>1

19

••

Total to 
31 Mar. 1800 4,081 4 5 40,585 19 10

9,068 0 1 

8,742 13 11 

8,990 0 0 

8,798 7 8 

8.606 10 6 

8,526 16 7 

6,846 16 5 

6,006 14 7 

6,898 2 2 

6,880 18' 6 

6,889 10 2 

6,7H 6 1 

0.763 0 4 

6,872 7 4 

7.011 18 3

3,000,000 945,349 8 3 

0 7 4

« •

0 10 8

204,007 10 0 257.600 3,000,000

« «

103 9 11

• «

> «

4,914 0 2 

32.414 3 5

» #

37,073 10 4

1.020rfo5 10 1

» >

» »

• •

5,871,488 4 11 • •

8393 10 3

• •

593 18 0

1.303 11 8

• f

t • « •

2390 8 

1,503 17

» •

4,898 4 8

■ *

« • • «

• •

5.872.087 2 11 *18,489 12 6

54,771 17 8 

12,830 3 3

07,002 0 11

4,844 18 10 

1380 8 8 
1,198 13 11 

974 13 3

1,072 15 6 

327 8 5

1,339 19.' 4 

2,939 6 8 

835 16 7 

220 12 0 

2,737 3 2 

1,192 2 8 

2,595 17 6 

7,835 10 7 

1,943 3 6

35314 0 4
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Loans to  
Em poror 

of
A ustria.

Loan to  

P ortugal

Loan to  
E a st  
In d ia  

Com pany

20,568

76^

00,354

67,442

73,061

66,410

84,691

90,400

92,021

92.355

94,822

94.810

96.289

101.564

112,425

127.460

13’ ,962

124,648

148357

148375

1,920316

£
1

£ £  s. 1L £ £  s . £ s. d. £ s . d. £ s. d.

• « • • 9  4 • • 682,750 0 0 662,750 0 0 237,568,498 5 2 | 1787

• * • • ■ • 1,456,900 0 0 2,119,650 0 0 236,111,598 5 21 1788

■ • • • « • 1,506,350 0 0 3,026,000 0 0 234,605,248 5 21 1789

• • » ■ • • 1,558,850 0 0 5,184,850 0 0 233,046,398 S 21 1790

• • « « • ■ 1,587,500 0 0 6,772,350 0 0 231,458,898 5 2 | 1791

•  • • « • « 1,507,100 0 0 8,279,450 0 0 229,951.798 5 2} 1792

• • • « t 4 1,962,650 0 0 10,242,100 0 0 227.989,148 5 2 | 1793

• • • « • • 2,174,405 0 0 12,416.505 0 0 232,064,743 5 2 | 1794

• • • « • • . 2,804,945 0 0 15,221.450 0 0 244,936,323 17 71 1795

• • • ■ • • 3.083,455 0 0 18,304,905 0 0 297,391,900 1 41 1796

4 • • 4 9 9 4.390,670 0 0 22,695,575 0 0 346,113,465 16 5 | 1797

f • 9 4 9 • 6,716.153 0 0 29,411,728 0 0 372.249,946 3 15 1798

• • 4 ■
•

• • 7,838,109 0 0 37.269,837 0 0 400,016,087 3 I S 1799

• « • • 13.059,586 17 3 • * 20,280,924 17 5 57,550,761 17 5 401,610,162 5 8 | 1800

• ■ • ■ 3,034,215 9 r> 4 4 10,349,217 9 5 67,899,979 6 10 420,305.944 16 3 | 1801

• « « 4 1,007,345 18 7 9 4 9,908,799 18 7 77,898,779 5 5 466,261,457 7 S I 1802

• « 1 4 1,179,438 19 9 9 4 8,912,859 19 9 86,811,639 5 •) 487,699.972 7 111 1803

• • 4 4 1,967,301 14 0 4 9 12,494.544 14 0 99,300,183.19 0 491.205,427 13 l l j 1804

• • 4 4 616,418 18 1 » 9 12,042,110 18 1 111,348394 17 3 500,080,131 7 113 1805

4 • 531,432 8 6 « « 12,765,406 8 6 124,113.791 5 9 .'>24,140.946 (1 7 3 1806

9 9 • 4 301,046 0 5 « 4 979,256 13 9 14,177372 14 0 138391,163 19 11 539,843,573 6 5 | 1807

« 4 4 4 260,043 4 2 • • 336,088 16 6 14,707,539 0 8 153,058,703 0 7 543,449,234 5 03 1808

•  • 4  4 237,560 8 1 463,951 153,696 18 9 14,823,038 6 10 107,881,741 7 5 542,319,449 8 111 1809

21,662 • • 207.072 10 8 ■)58.601 60,866 17 3 15,170371 7 11 183,061,012 15 4 549,313,822 18 03 1810

45,543 « • 284,023 7 8 290.777 18,776 3 3 16353,370 10 11 199,314,383 6 3 552,871,559 17 13 1811

51363 • • 234,965 9 10 200,751 113,410 13 11 18,780,378 3 9 218,100,761 10 0 503,329,893 5 73 1812

58,100 40347 437,747 7 2 355,542 100,292 8 10 22,048,870 16 0 240,140,632 6 0 580,424,053 P 73 1815

60,470 242,060 235,070 8 6 400,083 104,056 0 9 25,202,144 9 3 265.351,770 15 3 654,942.332 0 43 1814

56,601 181332 326,432 8 4 433,673 71,323 9 7 20,102,64-4 17 11 285,514,421 13 0  ••

1

659,485,017 2 r > 3 1815

07,059 215,718 191,743 8 8 .302,211 85,984 10 3 21,078,755 7 11 308,593.177 1 709,295,264 10 0 3 1816

65,911 214,366 133,937 4 1 332,404 217.832 4 G 10,430,095 8 7 326.029,272 9 8 092,859,169 1 11}
II

1817

426,721 900,52:i 25.200.994 3 4 3,4-10,955 2,321,591 6 4 326,029,272 9 8 4 4

1

• •

1 •
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THE EUNHEi) DEBT Op # 3

Pinanciftl year, ending  
fith January.

CAPITAL St o c k  c r e a t e d .

BY Lo a n s .

For
U n itw l

K ingdom .

For
E m poror of 

A ustria.
For

Portugal.
For E ast 

In d ia  Com
p an y

B y
F unding  

of B ills and  
Bonds.

B y
F unded D ebt
C onversions.

A dditional
Stock

C reated.

C apital 
F undedD cbt, 
increased in  

m iscella 
n eou s w ays.

Total.

T otal Capital 
Stock creatal

(inchtd ing D 
o f Great Bril 
and Irelant 

1st A ng .1;

.ti
BT,

■53

M ,
v>

_4t*

09
to

09^.-

T otals \)roagbt forw ard at 
1st February’ 1817.

G roat B ritain  . . « • • • 659,307.881 7 C

Ireland
F unded in  G reat 

B ritain.
103,032,750 0 0

F unded in  Ireland  
(B ritish  currency)

Total

1818

1819

1820

1821

1822

1823

1824

1825

1826

1827

1828

1829

1830

1831

1832

1833

1834

1835

1836

1837

T otals carried forw ard

8. d.

29,983,952 1 6

8. d

7,502,633 6 8

792,414,5K1 9 0 7,502,633 0 8

3,193 9 1

3,692 6

34,304,023 1 6

24,174.000 0 0

17.354,528 17 0

0,339,687 10 0

• »

4,970,845 10 0

16,734853 12 7

3.437870 11 10

902,737,078 7 2

• •

• •

• •

7802,633 6 8

8. d .

895,522 7 9

895,522 7 9

895,522 7 9

£ 8. d.

4,400,000 0 0

4,400,000 0 0

8. d.

103818,030 11 3

103818.030 11 3

34,895,360 0 0

6,930,000 0 0

• •

3,589,154 10 0

3,045,000 0 0

8. d.

5,143,125 13 3

5,143,125 13 3

•7,481851 10 7

:  5839 9 11

J318.879 5 6

£  8. d. 8. d.

780,657,193 0 5

103,032,750 0 0

20,983,952 1 6

f273408 9 6

913,673895 7 11

3,193 9 1

34899,052 C 2

34804,923 1 0

3U04.000 0 0

17854,528 17 (

16,821,039 0 7

$47,766 14 4

5839 9 11

366,645 19 10

• •

4,400.000 0 0

U77,878 17 1

152,955,423 18 4

t t  408,300 0 0

• •

j  8880,000 0 £

3,045,000 0

i

1.018888,44111

103,032,750 0
.. . IV

.-jr t

31,618,173 12 j
i

1,153837865 3

1.15384085812
UD

1,188,439810 18 c 3 is;3:
lUfi y-

3‘i

1822,744834 0 BD

133848834 0 U)u 1

lajH

1288

1871803,002 1? .1 i >

1,288,024,101 18 f f l  f  1--  ̂̂

m
13t̂■Tin

■XX

rjn

273,108 9 e 1888897810

1888802849 17

1888,669,195 17

1897829,195 18

137829.195 18

1897829,195 18

1800874,195 18

1800874,195 18

«2,132 13 2

« •

13,356,995 19 -3 323,007 17 8

2832 13 2118003682811

180036828 11

• • 180036,328 11

408,300 0 cl 1800,684,628 n

16,734853 12 t|  1817,418,982 3

4,615,149 8 U|1822,034,181 12

1,082870.661 16 li

£915.535,234 1 7

•  Incren.se o f F unded D ebt dno to  Mr. V ansittart’s  conversion in  1822 of th e  N a v y  5 per Cents, and  Ir ish  5 per Cents.; in to  N ew  4 per Cents, at th e  mto of 
£100 5 per cent. S tock  for £105 of th e  N ew  Stock , irredeem able before 5th  January 1829.

t  R estored to  accou nt o f F unded D eb t for accu m ulation , on accou nt o f Land T ax (Schedules C, D 1, and D 2), per 53 Geo. iii., c. 123, ss. 14 and 15.

X Increase o f Funded D ebt due to  th e  conversion in to  C onsols o f  th e  rem ainder o f th o  5 per C enta o f 1797 and 1802 (L oyalty  Loan).

4 P art of th e  non-assonted cap ita l of th e  4 per Cents, under th e  conversion o f 1824, retransferred to  th e  proprietors, w h o  consented subsequently to convert
the sam e m to 3) per Cents.

® F ractional adjustm ent o f R educed 3J per Cent. S tock in  Ireland, du e to  tho assim ilation  of th e  B ritish and Irish  enrroneies in the' financial year ended 
5th  January 1827.

1 F raotional adjiiRtmcDt o f Irish  3J perContSft, due to  th e  assim ilatioD  of th e  B ritish  and Irish  ourrencies in  th e  financial year ended 5th January 1827.

• •  P art of th e  N ew  4 per Cents, w h ich , b y  th e  term s o f th e  conversion o f 1830, becam e N ow  5 per Cents., and w as afterw ards reconverted a t th e  request e 
the holders and becam e R educed 3} per Conta

t t  Increase of F unded B eb t occasioned b y  th e  conversion of one-foiu*th part o f th e  D ebt of £14,686,800 due to  th o  B ank o f E ngland, v iz .: £3.671,700 i
£4.080,000 R educed 3 per Cent. A nnuities, per 4 and 5 W ill, iv ., o 80.
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UNITED

Ca p i t a l  S t o c k  H e d e b m e d , P a i d  o f f , a n d  C a n c e l l e d .

Bv SINKING F u n d s .

Unitwl King- 
lasive  
i6HB 

its).

On 
Loans to  
Em peror 

of
Austria,

On
Loan to  

Portugal.

On Loan  
to  E ast 
In d ia  

Com pany

B y
L and T ax.

B y
L ife  A nnui

tie s  and  
A n n u ities  
for T erm s 
o f Y ears.

B y
F unded  D ebt 
C onversions. 

DissentK  
p aid  off.

C apital 
F u n d ed  D ebt, 
decreased  in  

'm iscellaneous 
w ays.

» >  I

6 '

• •

B 0 0
> •

H30W3 1

s u m  0

«•
«•

r^.fel35110 :

:5339 9 U

• «

I'M sa li ( bnjB/e 

18^169 0 : l i

19.087,840 0 0 

8,134,705 10 0

1,020;110 426,721

1,920,316 420,721

18.23.W 13 11 54,828

18,744385 3 3 128,237 57,417

’ ^■^141,3(1130,432371 13 11 144,314 68,181

23590,050 14 1 1:,8,608 70,792

22,770jB» 8 5 152,104 67,117

13,741,02i 3 11 147,170 66.270

9 6 2134(8 M  3.870,095 5 4 101,414

#• 911 3502,623 1 4

318379 5 t fi;,I66 14 4 366515191( 12S.«4fi| I 2,691,007 14 11

110 0* • •

• (

0 i

• •

| |  8561000 0

• •

112,145 O il 
35412 11 • •

• • 5,553,940 1 0 •«

t  •

#«

• •

• 4

4,021,223 5 3
»»

3,OJ5̂  0 ( Ir^^il*;

• • 12(05111

13.44S  0 0 
L2tl4i36U 0 0

2,094,430 0- 0
• •

••243211
y3313 ' I  ’̂̂ ^d57 0 0

• •
• •

• 4
• •

t t4 « ^ 0 0 |4

44

• •

««

i0H  0

16,731^^ '

811
4«

i : i i _  

18 413--"̂ '“

8

818,997 0 0

1,783300 0 0

518317 0 0

576316 16 8

• •

11 101 2,879.865 811,326

£484354,389 11 10

1
£

900,523 

. •

. .

£  8, d, 

2^5,290,994 3 4 

• •

. .

£  8, d. 

3,449.953 0 C 

. .

•.

£  s. d. 

2,321,591 6 4 

• •

40,153 16 11

£  8. d  

• •

« •

# •

£  8. d. 

• •

• «

• *

£  8. <1. 

320,029,272 9 8 

19,087,846 0 0 

8,180,919 0 11

£  8. d. 

602,859,169 1 113 

83.944,004 0 0 

23,435354 5 4

900,523 25,290,994 3 4 3,449,955 0 0 2,367,745 3 3 • % 353398,037 16 7 353,298,037 16 7 300,239,327 7 3?

181,527 98,238 19 •>
1

873,430 0 0 ® 41.829 8 4 • « 19,611,130 1 8 372,909,167 18 3 780,631,390 14 83 1818

185,460 112,859 19 n 571,761 0 0 t  125,672 7 0 19,925,792 9 3 392,834,960 7 6 795,61 H,650 11 73 1819

212,367 134324 17 9 382,240 0 0 • • f  53 12 3 31,374,352 3 11 424,209,312 11 5 798,535321 9 23 1820

228,024 89,882 14 5 550,996 0 0 • t t  285 14 0 24,695339 2 6 448,904,551 13 11 804,943,982 6 8f j 1821

218,641 92,888 6 1 532,133 0 0 ■ • f  1,140 19 3 23,834,799 13 9 472.739351 7 8 798,463,711 9 II3 : 1822»

107303 90,935 7 6 958.916 14 0 :  2,794,276 12 11 t  2,637 6 9 17.908.431 5 1 490,617,782 12 9 797,370,319 5 53
1

1823

■ y 67,0.55 4 2 758,892 0 0 • • • » 4,797,450 9 6 495,445,239 2 3 792,851,071 5 53 182-1

. . 61,233 2 8 539,174 0 0 § 6,197,012 11 11 • ■ 10,600,042 15 11 506,045381 18 2 782,257,267 19 55 182511
■ « 49,154 19 7 556.769 0 0 ® 41,011 4 9 ® 1 6  7 3,338,004 5 10 509,383,280 4 0 779385,009 13 I3 ' 1826

68,744 2 3 653,603 0 0 • • • • 2,834.847 2 1 512318.133 6 1 785,011,002 12 03 1827

70307 10 3 640,852 0 0 • • • • 6,267,065 11 3 513,485,198 17 4 778 743,997 0 93 1828.

. . 42,081 12 1 444.275 0 0 • • • • 5,107,579 17 4 523,592,778 14 8 773,636,417 3 53 181“)

48,098 4 1 1,432,176 0 0 • • • • 4,074,091 4 1 527,666,809 18 9 772,607,325 19 4 | 1830

37,000 16 6 8,737,094 0 0 « 2 ,654.604 5 7 t t  203.303 3 3 i 13,726,522 5 4J 541,393392 4 IJ 758,880,803 14 Oi 1831

• . 38,249 7 5
•

499,192 0 0 »« 226321 3 9 5$ 2 H i 1,888,819 14 13 543382,211 IS 3 756,994,116 13 03 18.32

• . 26,238 15 9 1363.539 0 0 • « • • 1,389,777 15 9 544,671,989 14 0 755.604,338 17 33 1833

26,479 7 2 1,520,109 0 0 • • ■ • 2,365,585 7 2 547,037,575 1 2 763338,753 10 13 1834

27.068 5 4 6,500,169 0 0 • • 8,320,537 5 4 555,353,112 6 6 745326,516 4 93 1835

• « 27,380 10 2 1,220,118 0 0 • • • ■ 1,766,315 10 2 557.124,427 16 8 760.2!U,c54 7 23 1836

. * 32,214 17 9 1,073.119 0 0 • « U  181 3 4 1,681,831 17 9 558,806,259 14 5 763,227,S n  18 4 | 1837

2,034345 26331,291 2 8 3.3364,512 14 0 14,322,790 10 6 333375 15 5 558,806359 14 5 1 « • • » •

• OS'®"

Ceô ®-
: ia(o'Veff 4ptf CeD

gOea

doles

am onn^i ^ P®*" ®®®*- A n n u ities ve.sted in  th e  N a tio n a l D eb t C om m issioners, per 5 G eo. iv ., c. 45, a s  R ednced  3J per C ents. £  s. d. £  s. d
............................................................................................................... .. •• •• .................................................. 6,197.012 1111

thesam e into (1826) p art o f  th e  non -asson ted  ca p ita l w a s retransferred  to  th e  proprietors, w h o  con sen ted  to  con vert

the ^ fraction a l a d ju stm en t o f  th e  R ed u ced  3J per C ents, in  Irelan d , in  th e  y ea r  en d ed  5th  Jan u ary  1827, on
*«wiinuauoii of B ritish  an d  Ir ish  cu rren cies, o f ............................................................................................................................................................................... ..........................3 ^

^ ^ 'in g in  the hand® o f th e  N ation a l D eb t C om m issioners a  n e t su m  o f R ed uced  3J per C ents. ♦. •• •• •• •• £6,149,245 17 4

d im inution  in  th is  fin an cia l y e a r  a r isin g  from  th e  conversion  o f N ew  4 per C ents, in to  N ew  5 per C ents., p er  11 G eo. iv ., c. 13, ^

^Xaln increasing th^ca^^ S to ck  so con verted  w a s  restored , an d  b ecam e R educed  3J per C ents., th e  transaction  th u s ^

“piv̂ r! ®*i’ therefore, o f cap ita l b y  th e conversion  o f  N ew  4 per C ents, in to  N ew  5 per C ents, am ou n ted  to 4 » • 4 . .  £20U 70 10 H
t  1797 and 1802 p a id ’off. —  - - -

^^wufer^ fu n d ed  D ebt decreased  b y  tran sfers o f S to ck  b etw een  G reat B rita in  and Ire la n d  on th e  term s au th orized  b y  th e  vainous A cts re la tin g  to  su ch

 ̂ on conversion o f 5 per C em s. in  1822.
1  Praetiono Af oJ’®? Cento, o f 1797 w ritten  off a s R ed u ced  34 per Cento.
"• P®*" ® tSeo. iv .. 0. 79, on th e  conversion  o f th e  D eb t in  Irelan d , from  Ir ish  to  B ritish  curroney.
«  on conversion  o f N ow  4 per Cento, in  1830, per 11 G eo. iv ., c. 13.

btoek bftnoK T ^??*^ b y  sn lw en p tion s from  N ew  4 p er  Cento, for conversion  in to  N ew  5 per C ents, 
gn t w ith  forfeited  Savings B unk D ep osits a n d  cancelled , per 9 G eo. iv ., c. 92.
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PHE UNITED KINGDOM

c CAPiT^Mi S t o o e  R e d e e m e d , P a i d  o f f , a n d  Ca n c e l l e d .

rot4|_
B y

«nkinp Funds 

(esclA sivo of 

Donations and  

Bequests).

 ̂ 4

S

1«1D f/.

[,339 11 10 20,531,291 2 8

Ml

^ 1:5

290,371 0 0 483,903 7 6

£  s. rf.

71,033 10 11

i 9
123,545 17 0

wa,:K 5 6
51,318 3 9

yajT: 1
41,402 14 11

ID  ̂ I I

HiiT 5
20,723 18 8

a 4

ly in j  5
511}

• •
suj

24,976 6 11

155,148 10 7 29,087 7 4

1,358371 14 0 35,364 12 0

y » w  5UJ

W n  9 8 U!8J>7̂ 8015 Tj

1318,777 18 2 19,010 11 0

528A09 10 7 53,215 10 10

23.4M1M I,TO95]3 1

> •

1

•» W162S6B 3

* • 44.377 7 0

11382 3 0 29,190 2 11

2,409,459 10 5 34,001 17 7

• * y s n » » B  1

i s i y s i i !

3,096,998 2 0 31,927 2 7

1,887,676 3 3 43,193 0 6

1,033,660 7 7 182,589 4 8

^5^251210 3
• •

yTTlU^S

5,5:6.43

usyio,!® 1®
• •

g^^;59l5 1

77>855 10 7

• • 84,604 12 7

80,906 8 5

• • 70,936 8 4

3338 4 11 81,633 6 4

9.449 11 9 53319 10 2

5 0!

(•

5 0!

U31
J 4

5,595 9 3

948 8 7

490309,167 5 1

47,855 10 0

75,477 17 5

55,457 0 10

42,953 6 2 17,847 10 0

28334332 2 0 17,847 10 0

B y

L ife an d  o th er  

A nnuities.

B y

F u n d ed  D eb t 

C onversions. 

D issen ts  

p a id  off.

C apital 

F u n d ed  D ebt, 

decreased  in  

m iscoU aneons 

w a y s. 

(For details 

see pp. 68 «fe 69.)

£  «. d. £  s. d £  s. d.

33,264,512 14 0 14,322,790 10 0 333375 15 5

519,975 0 0 • • • •

1,435,939 0 0 • «

565,617 0 0 • « • •

587,612 0 0 « • • •

534,500 0 0 t « • •

624,988 0 0 • »

887,129 0 0 • • 1,828 8 6

2,647,777 0 0 103,352 2 11 286 2 9

880,882 0 0 • • • •

701,083 10 3 » % 31,311 11 0

462,824 2 5 • • • •

491,476 18 4 • • • •

690,283 11 3 • ■ * •

1J123,820 17 5 • • 74 16 10

891,641 9 9 • ■ • •

1,474,384 17 8 104 19 11

725,548 19 11 6,048,758 4 16 7 8

200,776 4 3 1,999372 9 7 • •

(  7,364 6 4 1
494,235 11 7 • • 1: ]
974,066 3 6 > « 7,579 8 1

743,412 3 5 • • 8,606 10 5

669,421 4 3 • « 266,569 15 7

858,995 3 11 • • 8,687 14 3

700,372 12 11 * • 8,687 14 3

662,179 0 11 • ■ 8,883 5 1

670,442 5 7 9,202 6 2

736,750 17 7 • • 9,138 8 6

55,438,648 0 11 22,474.273 7 9J 701,618 2 H i {

T otal.

T ota l C apital 

S tock  red eem ed , 

p a id  off, and  

cancelled .

Nominal Amount 

of Funded Debt 

remaining a t the 

clone of each 

financial year.

F in an cia l

y e a f

en d in g

5. d. t. d.

558,806,259 14 5 |  558,806,259 14 5

1,300,309 7 6 500,100,569 1 11

1,507,592 10 11 I 561,614,101 12 10

£  *. d.

703,227,871 18 4}

703,030,552 0 03

089,162 17 5 I 502,303,324 10 3

638,930 3 9 I 562,942354 14 0

575,902 14 11 I 563,518,157 8 11

651,711 18 8 1 564,169,869 7 7

913,933 15 5 565,083,803 3 0

2,935,051 3 7 I 508,019,454 6 7

702,771324 5 03

768,038,354 5 03

767,946,051 9 Of

774,319,913 19 7}

5 Jan. 1838

ia39

fy 1840

II 1841

If 1842

774,859,379 2 73 1843

773,990,292 12 GJ )1 1844

771,069,858 19 4f II 1845

2380,618 6 0 1 570,300,072 12 7

1,970,783 16 5 572,270,850 9 0

1,044,149 3 10 I 573,315,005 12 10

535,854 5 4 1 573,850,859 18 2

768,789310 13 4f l» 1846

706,818,450 16 I13 II 1847

774,712,855 2 9J 1848

770,465,435 15 53

730,855 17 2 I 574,581,715 15 4 I 775.734.579 18 33

II 1849

>1 1850

3,767,357 8 3 1 578,349,073 3 7 771,907,222 10 03 „ 1851

4,020,566 14 4 I 582,369,639 17 11 767,946,655 15 8 f „ 1852

3,405,359 0 4 I 585,774,998 18 3 704,541,296 15 4 | II 1853

7,990,773 4 7 i I 593,705,772 2 lOJ 758,304,581 14 l l j >i 1854

2,284,004 10 5 590,049,770 13 3 i 750,175,381 16 l l j
Q uarter to  
5 A p ril 1854

586,205 2 8J I 596,635,981 15 113 755,589,176 14 3 31 3Iar. 1855

1,062,652 0 0 597,098,533 15 1 1 | 779,415,291 7 7

828,955 2 2 I 598,527,488 18 13 783,962,794 12 1

1,020,962 11 1 1 599,548,451 9 2 | 782,941,832 1 0

» 1856

II ia57

II 1858

930,352 0 1

762,511 12 5

603,536,595 14 63

“ Fractions lo st in  converting South  S ea  A n n u ities in to  N ew  24 and 34 p er  C ents, per 10 V ie t . c. 23, v iz.

790,480,719 16 0 „ 1859

789,718,208 3 7 „ 1860

788,970.n9 5 7 1861

! 788,229,617 13 0 „ 1802

787,422,927 10 9 „ 180S

• • • •

p er  Cents, 
per C ents.

• •
£  n. d.
— 10 5
— 1 9

(
Fraction w ritten  off C onsols, a fter  Iiaving form ed part o f th e  D eb t for 103 years. See p age 123.

—  12 2
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THE FUNDED DEBT

Financial

year

ending  

31st M arch.

CAPITAL St o c k  c h e a t e d .

By

F u nd ing of B ills

and  Bonds.

B y

F unded  D ebt 

ConYcrsions, 

A dditional.
S tock  created.

C apital 

F unded D ebt 

Increased in  

m iscel

laneous 

•ways.

Total.

C a p i t a l  St o c k  r e d e e m e d . off'*SI»
CA-'<1

BT
n

T otal C apital Stock W

C reated.

(In clu d in g  D ebt of 

G reat B ritain  and

B y

Sink ing Funds

Ireland a t  1 Aug.
(e sc lu s iv c  of

By

Land Tax.

178D.)
D onations and

By

Surplus J 

Land Tax.

ff
j»b̂

B equests).

?Vf̂ of I

T otals
bi'ought
forw ai'd.

1864

1865

955,125,933 14 3

£ s. d.

182,064,914 0 9

• •

• •

1866

1867

•  «

£  a d. £  s. d.

13,582,197 16 8 323,007 17 8

a. d . £ a. d. £  a. d. £ a. d. i: ». - ■ £  ‘

f t  ^
f t

• •

1868

1869

1870

• »

7,000,000 0 0

1871 300,000 0 0

1,151,096,053 0 4 I 1,390,9.59,523 5 3  ̂ H9B.-'*69,167 5 1 28,5.34332 2 0 17.847 10 it L
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I
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• • 1,300,950,'523 3 3f

7,000,000 0 0 1507,059523 5 3f • •
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1873 • •
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1875

1870 345,252 0 0

1877 284,406 0 8

1878 314,691 16 0

1879 146,023 9 5

JS80 2,049559 5 9

1881

1862

1883 • •

1884

4,210,587 14 10

4,392,418 18 0

1885

1886

1887
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1889

1800

£908.123560 6 1

• »
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300,000 0 0 I 1,3085-59,523 5 .33 I 2,060,871 14 11
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# •

1,309,627523 5 33 1 3,458,832 6 0

1,100,000 0 0 I 1,400.817523 5 33 I 4535,873 16 10

1,400,817,323 5 33 I 819,(MO 12 10

. 345552 0 0 1,401,162,575 5 I’ ( 357,149 5 71 
\ 207541 18 5]
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190,007.920 13 7

$012,407 15 7

15.710.200 11 10 323,007 17 8

314,691 16 0 I 1,401,761,673 1 I l f  11 i^igu.ofc 12 11 j

146,023 0 5 I 1,401,007,096 11 4 | 1 1 061,033 3 31

2,049559 5 9 I 1.403,950,955 17 1|  I j j^ioc100 13 8

» • 1,403,056,955 17 13 I [ 355,137 9 2 j

4510.587 14 10 1.408,167.543 11 113 { 2095^  ^3 i \

4,392,418 18 0 1.412,559,962 9 113 [ 211,0^5 4 o j

58,639 18 8

75,041 12 10

61572 3 5

77,900 12 2

19 0

80597 5 2

88,915 18 5

107,465 12 8

77528 1.5 7

78,901 17 5

92377 8 1

105,581 0 7

85559 13 1

77.861 10 1

03.859 .5 0

1.412,559.962 0 113 j 595,045 5 11

1,515,003 19 7 I 1,414,075,560 0 6f  I j 520,777 j-, j

1,414,075,560 9 (5f

• • 1,^4,075,560 9 Of j )

71,261 0 10

12,130 5 0

0,407 15 a. LrJ U 1

12,705 0 0

>•

jiflWW * •

13.552 0 (I

15.169 3 7

17,212 0
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10.563 2 8
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• • 1,414,075,560 9 0 f | {

■1,414,075,506 9 6f

612,467 15 7 I 1,414,688.034 5 IS
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59,775 6 9

® 30,739,608 1.3 0

10,050 13 0

24,091 11 3

Jl3 I

1 9 !“1

• *

f •

4 •

I •

««

«• jM,t< ■:• t

••

• •

• •

fi it»
'>r H 1

T 1

m  i 1

J I E 4

W8B 8 b:.«  I

ns 11 ;
I'Kl: *.

'■•i 1* it

24,99-i 2 n

15,590 19 9

0 3

460,Ho 7 9
O j

oua 1
’ I

0

1 ;
• •

Hisujt

• •

‘^ . , 1

t  See page 60. •  f O ld S in k in g  F u n d . ) 
( N e w  S in k in g  Fund, j

T)cr

V ^  V ■ A  ^̂ 4̂ A  — J

§ E xch an ge for £8,246,780 3«. 2d. N ew  2 | per Cent. OodkoIs o f £8.104,312 la. Id. Old 3 per Cent. Stock held b v  th e  N ational D ebt Com m issioners 
A ct 32 V ic., c. 4, seo 2, an d  Trex^ury W arrant dated  6th  Ju ly , 1889—th e  difference being an increase of F ^ c iw l , 00^ ‘ *
Stock created under th e  N ational D ebt R edem ption A ct, 1889 (52 V ie t, c. 4), and T reasury W arrant dated 3rd October, im f  ..

• •
• ■ ■ >

£ >1.
82,467 15 7r>,w.(X>o oj

i-i!li'.46T 15 7

OKOTB.—T lie to ta l of th is  colum n differs from  th at show n on  
5th June, 1624, to  th e  account o f th e  Funded D ebt of th is  am ount of Lan 
afterw ords cancelled w ith  its  accum ulations, is  included  tw ice  in  th is colum n.

ptm e 201 b y  £273,108 9*. Cd., th e  difforonco b e in g  duo Iw ?h,ii^ f^re*bd
d T a x  (S ch ed u les 0 ,  D , a n d  D ,)  for  a ccu m u la tio n . I h o  i^um o f £-<3,108 6a., th crc lore , oei

- i-».

^  Ji-



By

' 51
n ^13:

423 S H 1̂9810 9

'423 S M VSSil̂ 10 i
^^^42 5 3) WT̂2(lo4

■’ A  ,

3 6
Mi»J? « 9 lf'«;i
l«yW 3■J 3 BAJ

' M lya I

i j s p « . a  5 ^
3*̂918 8 9,«:;

• •

5 3}

raWll31flU;g

£ f- d.

402̂41) 0 6

741,9o7 5 1

495,109 18 5

794,759 13 1

637,2W 15 1

3 5 13^:'

5 3j io ^ sn in i
$42,923 10 2

"̂ 12 * wajf
a 3J 813332 9 U

593,857 19 0

S3H1* 0 i;2u
856311 1 11

A?32733 5 3JI 3,4̂ 332 6 0 88J97 5 3 i9;[i?; j|
795,234 9 8

3 ^  4 3 5 ^  16 10 88̂  18 5 m -  : 8 9 2
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d̂ r 736,441 15 4

lytct) 907/106 0 11

163T - 773,841 14 6
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885304 0 2
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*■- 914301 16 10
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807,135 14 1

793,024 2 9

896,008 18 8

1.058,750 11 7

906,744 12 2

901,656 17 10

1352,101 10 8

769333 B  3

892,717 7 10
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C om position  

o f Stam p D u ty

on T ransfers ol
r

Stock  or 

A nnuities. 

Act. 43 *  44 Vic.,

C.20.

B y

Stock

con verted  in to  

T erm in ab le  

A n n u ities,

£  a  rf. £  8. d.

A A 

( • 

« •

« •

5,000,000 0 0

t •

• • » «

2,500,000 0 0

(24,000,000 0 0 :* •

\ •

1 2,500,000 0 0 : 

• •

• « 
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« ■

7,000,000 0 0 
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■ 9
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46,641 8 1 t2,049,259 5 9

35,491 11 4 • •

107,449 0 0 70,241,908 0 0

184,131 1 0 4 •

199,685 16 1 4 4

221,990 19 6 4 *

34,151 16 3 2

ia)303 10 1 4 4

80,631 13 8 4 4

1,029,999 3 1 120,291,167 5 9 2
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A L L O W A N C E S

F O R  T H E  M A N A G E M E N T  OF T H E  P U B L IC  D E B T .

(i.) B a n k  o f  E ngland .

The hrst enactment dealing with the allowance to . the Bank of England for the 
charges of Management of the Public Debt, on the basis of a fixed rule per million, was 
the Act 31 Geo. III., c. 33, sec. 3, the object of which was to confirm by legislation 
arrangements made in 178G that the Bank should be paid at the rate of £4.50 per annum 
for each million of the capital, and at the same rate for all the Annuities for Terms of 
Years, the Annuities being valued at 25 years purchase to make a nominal capital. 
Information on this subject will be found in the 14th lleport of the Select Committee on 
Finance, dated 19th July 1797, which also contains a brief history of the earlier 
allowances for management at different periods of time.

It would seem by a reference to the Acts of Parliament authorizing these earlier 
payments, that tliey were originally in the nature of Salary to the Cashier and Accountant- 
General of the Bank—as regards the former, “ for his pains and charges in keeping and
“ rendering the Accounts ” of sums received and paid by him, and as regards the latter, 
‘‘ for his service and charge in performing the duty and trust incumbent upon him.”

The following Table will show the authority for these earlier payments, which, for 
}>urposes of comparison, are converted into a rateable allowance per million :—

Year. Authority.

Salaries paid Allowance 
paid 

to Bank 
for

Manage
ment.

Capital Stock 
created.

Rate per Million 
paid for 

Management.To
Chief

Cashier.

To
Accountant*

General.

£ £ £ £
(

£  .9 . d .

1714 1 Geo. I., c. 19. 250 200 910,000 494 10 2

1714 1 Geo. I., c. 21. 100 100 169,000 1,183 8 4

1726 12 Geo. I., c. 2. — 360 1,000,000 . 360 0 0

1731 4 Geo. II., c. 9. — 360 800,000 450 0 0

1742 15 Geo. IL, c. 19. 250 200 800,000 .562 10 0

It will be noticed that in the cases of the allowances fixed in 1714 and 1742, the 
Statute authorized remunei’ation in the form of a fixed Salary to the Cashier  ̂ and 
Accountant of the Bank for their personal service. In 1726 the rate of £360 per million 
was chosen upon the express grounds of it being “ a reasonable remuneration,” and in 
1731 the same annual allowance appears to have been gi*anted as in 1726, without 
reference to the Capital amount of Stock.

Tlie rate of £562 10s. Od. per million upon the Capital Stock continued to be paid 
to the Bank of England till the year 1786. In tliat yejir the Commissioners for Auditing 
the Public Accounts investigated this subject, and reported that tliey were, upon full 
deliberation, of opinion that £360 per million, even according to tlie then amount of the 
Public Debt, was a very sufficient remuneration.
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The arrangement, however, actually made was to fix a uniform rate of £450

considerable increase ot expense accrued in raising me ongmai rate oi to ^40U per
lillion ; while a large saving was effected upon the remainder of the Debt by reducing

11    ____ i \ .I -A?A 1111the allowance from £562 IO5 . 0</, to £450 per million.

The following copy of the Treasury Minute, of the 23rd March 1786, is taken from 
Appendix B. I. of the Report of the Select Committee on Finance in 1797 :—

li
U
(4
a
a
u
u
u

“ Read Report of the Commissioners for Auditing the Public Accounts, on 
a memorial of the Court of Directors of the Bank of England, praying the 
annual allowance of £6,182 45. lOt/. for the Charges of Management on 
£10,990,651 IO5 . 4 /̂. Five per Cent. Annuities, funded from Navy, Victualling, 
and Ordnance Bills ; in which the Commissioners state that they find the sum 
prayed for properly calculated according to the rate usually allowed for the 
like serrice ; but that, from their investigation of this subject, they apprehend 
the service inight be performed up)on more advantageous terms for tlie 
public,”

“ The Chancellor of the Exchequer lays before the Boai’d a new arrange- 
“ ment lately made by him with the Bank. My Lords are pleased to approve 
“ thereof, and to direct a AVarrant to be prepared for the Allowances therein 
“ stilted as follows ” :—

M a n a g e m e n t  a l l o w e d  t o  t h e  B a n k  o f  E n g l a n d  o n  t h e  f o l l o w i n g  A n n u i t i e s .

Capital. M anagem ent per annum.

£3  per cent. 1726
£  s. d.

1 , 0 0 0 , 0 0 0  0  0

£3  per cent. Consolidated
Annuities 769,235 9 3 |

55 ... 106,630,460 15 91

Reduced Annuities Consoli
dated ........................................ 37,340,073 16

£ 4  per cent. Consolidated 
Annuiiies ...........................  32,750,000 0 0

Consolidated Long Annuities, 
£680,375 per annum at 
25 years’ p u rch ase............... 17,009,375 0 0

Consolidated Annuities for 
28 years, £404,331 8s. 5(7. per 
annum at 25 years’ purchase 10,108,285 10 0

Annuities ,1777 for 10 years, 
£25,000 per annum at 25 
years’ purchase ............... 625,000 0 0

£5 per cent. Annuities 1784 .... 6,879,341 19 6

£5 per cent. Annuities 1785 ... 10,990,651 10 4

£224,102,424 1 3J

at £360 per million ...

at £562 10s. per million ...<

On which £562 10s. per 
million is craved, amount
ing to .. ... ... 1

The future Management on £224,102,424 1 3^ at £450 per million is • • •

Gain to the Public • • • • « « I

£ s. d .
360 0 0

276 18 6

59,979 12 7

21,003 15

18,421 17 6

9,567 15 4

5,685 18 2

351 11 3

3,869 12 i

119,517 1

6,182 4 10

125,699 6 6 i

100.846 1 9 |

£24,853 4
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It lias been already stated that this arrangement made in 1780 was afterwards 
coniinned in 1791 by the Act 31 Geo. III., c. 33, sec. 3. The same aiTangement was 
continued to 1808, although all the l^oan Acts subsequent to the year 1791, together 
with those for funding Exchequer, Navy, and Victualling Bills, left the contract open, 
uniformly reserving a jiower to the Treasury to make any such compensation as should 
lie just and reiisonable.

The Act of 1791 was I'epealed in 1808 by the Act *18 Geo, IIL, c. 4, mainly in 
consequence of the representations of the Committee on Public Expenditure in their 
Second Re])orc, dated 10th August 1807. Fi*om this Report it would appear that there 
were no documents preserved at the Treasury, or the Bank, containing any calculations 
u])ou which the rate of allowance settled in 178G was founded. It is further stated that 
the proposal was made by Mr. Pitt under general consideration of “ the increased amount 
“ of the Debt, and a reliance on the disposition of the Bank to gî ■e every reasonable
‘‘ accommodation to the Public,” and that the time at which the agreement was concluded, 
affording a pros].)ect of continued Peace, presented no expectation of a speedy augmenta
tion of the Debt. But whatever may have been the computation ui)on which the 
arrangement was concluded, it is cleiir that the rate was fixed by way of compromise, in 
disregard of the recommendations of the Commissioners of Audit, expressed in their 
Report of 1786, that a rate of £360 i>er million Avould be an ample payment for the 
services rendered.

Contrary, however, to the expectations then entertained, the Debt rapidly increased, 
and in 1807 the Committee of Public Expenditure called attention to what they were 
])leased to term “ an incontrovertible i>roposition applicable to all mercantile concerns 

that in j)ro]')ortion as the scale of business becomes enlarged the rate of commission may 
“ be reduced, and that a moderate commission upon a large business jiroduces a greater 
“ pro])ortionate profit than a higher rate u]-)on one more confined, adding that it is obvious 
“ that a charge of allowance, which may be reasonable upon 20 or 2.5 millions, becomes 
“ ])rofuse and extravagant upon five or six hundred millions.”

From the Treasury Minute above quoted, it will be seen that on the 5th January 
1786 the Debt amounted to £224,102,424, and the charges of manag-einent (according 
to the reduced scale of allowance) to £100,846. On the .5th January 1797 the principal 
of Debt unredeemed was £272,892,444, the charges of management, so flir as the Bank 
was concerned, and irrespective of the payment under this head to the South Sea Company, 
amounting to £115,543. On the 5tli January 1800, the yeiir of the renewal of the 
Charter, the principal of Debt unredeemed was £376,185,801, and the charges of manage
ment received by the Bank amounted to £170,053. On the 5th January 1807 the Debt 
unredeemed had risen to £5.50,441,314 ; tlie Bank charges for management amounted to 
£265,818, to which must be added £5,687, on account of the Austrian Loan according to 
the same rate of commiseion, together with the original allowance of £4,000 towards the 
expenses of the Bank dating from its first incorporation in 1694, and also the allowance 
of £1,898 on £4,000,000 purchased from the South Sea Company in 1722.

The Report of 1807 deals at considerable length with tlie general state of the con
nection between the Public and the Bank, with esjiecial reference to the ti-ansactions 
between them since the year 1786 ; and after a recapitulation of the advantages which 
the Bank derived from their Charter and from their connection with the Public, proceeds 
to enumerate the Ijenefits which the Public receive from the Bank in return. The Report 
concludes by an acknowledgment of the favourable dis])Osition so often manifested on the 
]>art of the Bank towards tlie Public Service, from which no doubt is entertained cf the 
same readiness to accede to any equitable arnmgement tliat may be j>roposed imder the 
present circumstances.

The ]>roposals to which legislative effect was given by the Act 48 Geo. IIL, c. 4, 
were as follows :—
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That when the debt 
exceeded— And was under An allowance for Management 

should be paid of

300.000. 000

400.000. 000

000, 000,000

400,000,000

000, 000,000

450 per million.

340

300

5)

Annuities for terms of ŷ ears being- valued at 2o years’ purchase to make a nominal 
capital.

This allowance was directed to be paid before the 5tb July in eiicb yeiir, and to be 
computed on the amount of Capital as it stood on the 5th April in the previous year.

In 1808, the date of the commencement of the grant by the National Debt Com
missioners of Life Annuities charged on the Sinking Fund, it was enacted by the 
31st Section of the Act 48 Geo. III., c. 142, that the Treasury should “ settle and 

appoint such allowances as sliall be proper for the pains and labour of the Cashier or 
Cashiers or other Officer or Officers of the Governor and Company of the Bank of 

“ England in execution of this Act,” the said Life Annuities being payable half-yearly at 
the Bank of England. An allowance of £340  per million on the capital actually trans
ferred to the National Debt Commissioners as the consideration for these Annuities, that
is to say, so far as regards the Annuities unexpu*ed, was accordingly granted to the Bank 
of England for tlie management thereof.

The grant of these Life Annuities was repealed by the Act 9 Geo. IV., c. 24, but a
similar allowance was secured to the Bank under the provisions of the new Life Annuity
Act, 10 Geo. IV., c. 24, and continued to be paid till 1832, when the management of
these and other annuities was transfen-ed by the Act 2 and 3 Wm. IV., c. 59., to the
^National Debt Office, in order that one uniform system of payment might he adopted in
1 expect of all Life Annuities due to the public creditor, at a diminished cost to the 
public.

By the Act 3 and 4 Wm. IV., c. 98, “ in consideration of the privileges of ex- 
c usne banking given by this Act ” the Bank of England was required in 1833 to deduct 
the annual sum of £120,000 from the allowance for the management of the Debt, and 

the Act 7 and 8 \ ict., c. 32, it was enacted that after the 31st August 1844 the above 
deduction was to cease, and in lieu thereof an increased animal deduction in the charges 
o maiwgement was to take effect of £180,000, subject to still further increase annually,

Issue Department should at any time exceed £14,000,000. 
ih e  deduction was to be made in consideration of the privileges of exclusive banking, 
and the exemption from Stamj) Duty upon or in respect of Notes issued by the Bank and 
paya e o b^rer on demand ; and was to continue during tlie continuance of “ sucli 
pri\i eges and such exemption, but no longer.” A jiroviso was also ad<led that such 
deduction shall m no respect prejudice or affect the rights of the said (Jovernor and 

ompany to be paid for the management of the Public Delit at the rate and according to 
the terms provided m the Act of 1808 (48 Geo. 111., c. 4). Although legally changed

tDe nianagenient of the Debt, this deduction was in effect a iiayment
 ̂ piofits of note circulation, £00,000 of which was by Avay of (. omposilion for 

btamp Duty in respect of notes. *

Ĝ eo. III., c. 1<S4, s. 21, the Bank compouiicled for 
of its iiotP  ̂ ■’y payment of £3,500 per million per annum iijion the average amount
a n i e m m t  circulation. The Act 7 and 8 ^Tct., c. 32, cancelled thi.s

g <is legards notes, but the Act remains in force for jiost bills.
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The proviso of the 9th Section of the Act of 1844, as to an additional deduction from 
the charges of managerae^jt in the event of the. Securities held in the Issue Department 
of the Bank of England at any time exceeding £14,000,000, became operative in 1855, 
when authority was given under tlie 5th Section of the Act, by an Order in Council of the 
7th December 1855 for an additional issue of Bank Notes to the extent of £475,000. It 
was arranged between the Government and the Bank that the further deduction from the 
charges of management should be calculated on the following basis. The average net 
annual profit at that time of the Issue Department, before any payment was made to the 
public, being on an average of years, 2 per cent, on the issue of £14,000,000, it was held 
that tlie ])ublic were entitled to that rate of profit on the full amount of the additional 
issue of £475,000-—that is to say—

9,500 per annum.

Subject to a deduction in accordance v ith  the provision of 
the 24th Section of Acts 7 and 8 Yict. c. 32, for com-
])Osition paid to Bankers who had discontinued their 
circulation since the passing of that Act, amounting to 1,422 15 55

Leaving a net profit ])ayable to the public of ... • • • £8,078

The total annual deduction from the charges of management taking effect from the 
5th January 1856, thus amounted to £188,078.

These deductions have been treated differently at different times in the accounts ex
planatory of the sums paid for the management of the Public Funded Debt, as shown in
tlie Finance Accounts.

From 1833 to 31st March 1862 the net amount only of management paid to the 
Bank is oiven, although full details of the deductions are shown. But since 31st March 
1862 the charge for management sfcited in the Finance Accounts is the gi’oss charge, the 
Act 24 Yict., c. 3, directing the ])ayment to be made to the Bank in gross at the reduced 
rates therein authorized, and amounts formerly deducted to be paid over by the Governor 
and Company of the Bank in the manner prescribed by the Act, \iz . :— £60,000 (payable 
in consideration of the exemption of Stamp Duty in respect of Notes) to the Inland Revenue 
Commissioners, and the profits of Issue to the account of the Comptroller of the 
Exchequer, between the 5th April and 5th July in each year.

The following statement will show the detail of the annual allowance made by tlie 
Bank of England, either by way of deduction fi'om the charges for management, or by 
direct payment in the manner above referred to, fi’om 1844 to the present time, it being 
remembered that fi’om 1833 to 1844 the allowance was a fixed annual deduction from the
charges for management of £120,000, apart from the composition in lieu of Stamp Duty 
which was paid directly to the Receiver-General of Stamps and Taxes :—
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I rsuo QQdor 

S ection  2 

o f 7 & 8 V ie t , 

c. 32, and  

subB equent 

ad d ition s.

G ross A m ou nt 
o f

In oreased  P rofits
o f  I8.SUO

-fov’ern m en t 
u n d er S ection  9 

of
7 & 8 V iet., c, 32, 

b ein g
a t  th e  m to  of 

2 per c e n t  
on In crea sed  

Issn e.

A d d ition  to, 
or

d ed u ction  from , 
th e  QroB.H 

am ou n t of 
Inoreased  proflte 

in  resp ect of 
C om position  
a llo w ed  to  

B an k ers under  
Section  24 o f 7 & 8 

V ie t, c. 32 
(see P .P . N o . 137 

o f 1856).

£
14,000,000 £

180,000

» f f lo u n t b .t o  I t , ,

Increase of Issne.

Date of Order 
in Oonncil.

F irst in clu d ed  
in  W eek ly  A ccou n t 

in  w ee k  ended

— Sxm , B f . December, 1855 . .  lo th  D ecem ber, 1855 475.000 9,500 -  1,422 8,078

f  times in tie  accounts ex- 
'f the 1 ubbe Funded Debt, as shown in

th Jnne,I361.. • » 10th Ju ly , 1861 •  • 175,000 3,500

lount only of management paid to the 
ions are shown. But since 31st March 
lance Accounts is the gross charge, the . 
lade to  the Bank in gross at the reduced ;; 
^ducted to be paid over hr the Governor 
ed k  the Act, viz. ;-£60,000 (f *  f

of Notes) to the Wimd Revenue ,
,e ateount of the C o m p t *  of the ,j 
D each year.

the W, it i,

. " •  > ‘“S ' *  s - p  »•»;

3,500

191,578

60,000

February, 1886 . .  2 ls t February, 1866 350,000 7,000

April, 1881 •20th A pril, 1881

September, 1887 

February, 1890 ..

5th O ctober, 1887 .

10th February, 1890

750,000 15.000

131,578

7,000

+  317 15,317

450,000 9,000 -  1,041 7.056

250,000 5,000

£ 8. d.
January

1845 155,071 4 7 • •

1840 180,000 0 0 • •

1847 180,000 0 0

1848 180.0O0 0 0 • g

1849 180,000 0 0 • t

1850 180,000 0 0 ■ •

1851 180,000 0 0 • g

1852 180,000 0 0 g g

1853 180,000 0 0 g g

1854 180,000 0 0 • •

3t M oi'ch

1855 180,000 0 0 g g

1836 180,000 0 0 • •

1857 182,019 10 0 • g

1838 188,078 0 0 • g

1859 *192,371 3 0 •  •

1860 188,078 0 0 • g

1861 188,078 0 0 g ̂

1862 188,078 0 0 g g

1863 130.703 0 0 60,000

1864 131,578 0 0 60,000

1865 131,578 0 0 60,000

1866 131,578 0 0 60,000

1867 132,496 10 11 60,000

1868 138,578 0 0 60,000

1869 138,578 0 0 60,000

1870 138,578 0 0 60,000

1871 138,578 0 0 60,000

1872 138.578 0 0 60,000

1873 138,578 0 0 60,000

1874 : 138,578 0 0 60,000

1875 ! 138,578 0 0 60,000

1876 138,578 0 0 60.000

1877 138,578 0 0 60,000

1878 • 138,578 0 0 60,000

1879 138.578 0 0 00,000

1880 138,578 0 0 60,000

1881 1.38,578 u 0 60.000

1882 138,578 0 0 60,000

18H3 153,278 11 3 60,000

1884 l:).l,89u 0 0 n ix n T ii

1883 153,895 0 0

/

60,000

1886 15.3,895 0 0 60,000
.

1887 153,895 0 0 60,000

1888 153,895 0 0 00.000

1889 157,010 1 6 60,000

1890 161,851 (1 0 60,000

1891 162,716 7 5 00,000

I
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The ])i*ovisions of the Act 24 Viet., c. 3, introduced a new arrangement for the 
payment to the Bank of England of the charges of management of the Public Funded 
Debt, and, as shown above, put an end to the system under which the charge for manage
ment was one sum, while the actual payment was another.

In lieu of the rates of remuneration fixed by the Act 48 Geo. III., c. 4,, the 
following rates were substituted, viz. :—

When the Debt exceeds— And does not amount to— An allowance of—

£300,000,000 

When the Debt reaches—

£400,000,000 

And does not exceed—

£450 per million.

£400,000,000 £600,000,000 £300 per million.

When the Debt exceeds—

£600,000,000 • •• ••• ••• £300 per million up to 
£600,000,000, and £150  
per million in excess of 
£600,000,000.

Annuities for terms of years being valued at 15 years’ purchase if originally granted for'a 
term exceeding 50 years, and at 10 years’ purchase if granted for a term of 50 vears or 
under, to make a nominal capital.

The same Act also provided that certain charges of management w'ere to cease after 
5th April 1860, viz. :—

£4,000 a jeiw—the original allowance to the Bank per 5 and 6 Win. and Mary, 
c. 20.

£1,579 8.S. 4d. a year (residue of £1,898) in respect of the remaining portion 
of the £4,000,000 Capital Stock purchased of the South Sea Company, per 
8 Geo. L, c. 21, which had been reduced in 1834 to £3,328,300.

With regard to the payment to the Bank of England in respect of the management 
of the Enredeemed Public Debt in Exchequer Bills, the Act 25 Viet., c. 3, pro-suded for 
an allowance at the i*ate of £100 per million, until Parliament should otherwise direct.

Under the Act 29 Viet., c. 25, which consolidated and amended the Law' regulating 
the Preparation, Issue, and Payment of Exchequer Bills and Bonds, a similar allow'ance 
to the Bank of England of £100 per million w’as directed to be paid for the management 
of the Unredeemed Public Debt in Exchequer Bills and Exchequer Bonds, and by the 
Act 40 Viet., c. 2, s. 11, a like rate ■was authorized for the management of the Unfunded 
Debt in Treasury Bills.

For the purpose of calculating the remuneration to be paid to the Bank of England 
for tlie management of the National Debt, the Debt due to that establishment, together 
wdth Unclaimed Stock and Stock bought with Unclaimed Dividends is excluded : but by 
the 18th section of the National Debt and Local Loans Act, 1887 (50 and 51 Viet., c. 16), 
Local Loans Stock is held to form part of tlie Unredeemed National Debt for. the purpose 
of calculating the remuneration for managements and the proportion of the remunemtion 
corresponding to the amount of Local Loans Stock is directed to be ]iaid out of the Local 
Loans Fund.

N o t e  :— O t h e r  a r r a u g e i r . e n t s  a r e  i n  p r o g r e s s  w i t h  t h e  B a n k s  o f  E n g l a n d  a n d  I r e d a n d  f o r
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^ for ,;!!>.'i«i (li.) Bank of Ireland.

'■ tie Tlie Funded Debt of Ireland prior to 1797 consisted princi}>ally of Debentures 
bearing' Interest at 3 i, 4, and 5 ]>er cent, respectively, the liolders of which were for the 
first time empowered, by the Irish xVct 37 Geo. III., c. 54, to convert them into Stock 
transferable at the Bank of Ireland on g'iving' them up to be cancelled. The interest 
arising on such capital Stock was directed to be ])aid at the Bank of Ireland half-yearly 
on the 25th March and 29th September. Interest on those Debentiu’es not so deposited 
for conversion into Stock continued to be ])aid at the Treasury as before. This Act 
contained no ])rovision for any payment to the Bank of Ireland in respect of the 
management of the Stock entered in their books in lieu of cancelled Debentures.

£300 Pfraillion.
In the following session, however, provision Avas made by the 6th section of the 

Irish Act 38 Geo. III., c. 10, for the payment of the following allowances, viz. :—

• •  •

per m

.£450 per million of any principal sum on wliich interest payable at the Bank of 
Ireland should accrue.

;£112 IO5. 0(1. for every .£10,000 Annuities ])ayable at the said Bank.
Der miiir :

£805 155. 10 /̂. for every million pounds of Loan for takmg subscriptions and
receiving contributions.

Piiniliaseiforigiiiallv̂ t̂edfora
p n t e d  for a term of 50 rears or

of management were to cease after

In 1808, by section 14 ol 48 Geo. III., c. 103, these allowances ceased ; the Bank of 
Ireland, in consideration of the provision of the 1st section o  ̂ the Act, that the Governor 
and Company ot the said Bank should for ever remain a Corporation, ha\dng agi’eed to 
continue the management in Ireland of the Public Debt of Ireland, and pay the interest 
tliereon without expense to Government.

Bank jier 5 and 6 Wni. and 3Iiiry, !

A similar proviso was continued in subsequent Acts relating to the Bank of Ireland 
until the passing of the Act 28 Viet., c. 16, when concurrently with the reduction of the 
rate of interest on the Debt due to that Bank to 3 per cent., the folloAving rate of 
allowance for management was fixed, viz. :

I respect of tbe remaining portion 
.ed o f the South Sea C om py. f  
in 1831 to £3.328.300.

When the cajiital of the unredeemed debt shall 
be less than £30,000,000 .................

•  •  ♦ £450 per million

When the said
£30.000,000,
£40,000,000

capital shall amount to 
and shall not exceed

•  •  • •  •  • •  • •  •  • £300 per million,
■  ^

\ \  hen the said capital shall be in excess of
£40,000,000

•  f t  •

'.'•4

£150 per million 
of such excess.

all tei*minable  ̂ Annuities payable at the Bank of Ireland being valued at 15 years’ 
purchase, if originally granted for a term exceeding 50 years, and at 10 years’ purchase 
II granted for a term of 50 years or under, to make a nominal capital.

I calculation of the remuneration to the Bank of Ireland for the management of
t ie  Debt payable in Ireland is made (as in the case o f the Bank of England) after 
exc nninD- flip _j. i i n, 1 • . ______  ̂ _• i  ̂ . o _excluding the Debt due to that establishment and Stock remaining unclaimed ; but for 
thejmrposes of the calculation Local Loans Stock is held (by the Act 50 & 51 Viet., c. 16). n ^  ---------- io  i ic iv i  w  t /x  »
o lonn part of the Uni’edeemed National Debt, and the proportion of the remunemtion 

COTespondmg to the amount of such Local Loans Stock is paid out of the Local Loans

the management of the Debt, which Avill i>robably form the sul)ject of legislation in 1892. 
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:e m o r a n d u m  a s  to  t h e  d if f e r e n t  d e n o m in a t io n s
OF GOVERNMENT STOCKS FORMING THE PRESENT 
FUNDED DEBT, INCLUDING THE DEBTS DUE TO THE 
BANKS OF ENGLAND AND IRELAND.

Three-anfl-{i*Half per Cents.
Two-and-a-Half ]>er Cents.
Exchequer Bonds— Two-and-a-Half per Cent.
Two-and-Three-quarter per (Vnts. (1905.) 
Two-and-Three-quarters per Cent. Consolidated Stock 
Debt due to Hank of Eiif^land.
Debt due to Bank of Ireland.

(i.) Three-and-a-Half per Cents.
Mr. Gladstone, in his conversion scheme of 1853, offered several alternative projjosals 

to (the holders of Three per Cent. Stocks. One of these was to give MS'2 10s. of a Xew 
Three-and-a-Half per Cent. Stock in exchange for each £100 of Three per Cents. The 
rate of 3 i per cent, interest was to be secured to this new stock until the

m  w  ^  ^  .  I  »

5th January 189J, after which date the stock was to be “ subject to redemption by 
Parliament.” Very few holders of Three per Cents, availed themselves of this o])tion.
only £^40,746 Three-and-a-Half per Cent. Stock being crejited.

The amount now in existence is £225,746, £15,000 having been ]>urchased by the 
National Debt Commissioners for the Sinking Fund in 1870-71. and cancelled.

The i>rice of Three-and-a-Half ]ier Cent. Stock is occasionally quoted in the Official 
Stock Exchange List, but transactions a])pear to be rare.

Tlie dividends are ,]>ayable in January and July.

( i i . ' )  Two-and-a-Half per Cents.
This stock also originated in Mr. Gladstone’s conversion scheme ol 1853 ; £110 of a 

new Two-and-a-Half per Cent. Stock being offered for £100 of Three per Cent. Stock. 
Mr. Gladstone limited the first creation of these Two-and-a- Half per Cents, to £30,000,000, 
in order to obviate the objection that miglit be tiiken to the increase in the nominal 
capiOil of the debt if the option t>f exchange were largely accepted. His object, as he 
ex])lained to the House of Commons, Avas, the laying of the foundation of an irredeemable 
“ and permanent TAvo-and-a-Half per Cent. Stock.” In order that the nominal increase 
of the Debt thus occasioned might not be of a permanent character, it was enacted 
that a Sinking Fund should be created bv the issue, until 1894, ol live shillings a year 
in respect of each £110 Two-and-a-Half per Cents, created, five shillings being the 
annual saving in interest ])er cent. (2^ per cent, on £110 is £2  155.), and estiniated 
to cancel the additional £10 added to the nominal capital of the debt by CAery £1X)0 
conver ted. The amount of Two-and-a-Half per Cents, taken in exchange by holders of 
Three per Cents, amounted, however, only to £3,038,962, necessitatmg a Sinking Fund
of £6

from time to time, any 1 liree per ------ ----------  . i, , • n. _
the National Debt Commissioners on account of Post Office Savings Banks into 1^®" 
and-a-Half per Cents., stock for stock, but in consideration of the loss of income involved 
in the exchange, an annuitA' ending 5th April 1885 was to be gi\"en to the CommissionersO ' _  ̂ A  ̂ . t • _

j./o,uuu neaucea, ana a:<oo,ooo im cc :: .y A T +1
Banks Fund, A v e re  exchanged for a similar amount of TAvo-and-a^alf
22nd May 1863, an annuity also being set up in favour of that Fund of ^9,J83 15. 6d.,
running till 1885. . 1

The National Debt Act, 1883. amended tlie Act of 1863, by enacting that the annuitv
should be for a term not exceeding 20 years, and the National Debt Act of 1884 aJteiet
the mode of calculatuig the annuity. The general power given, however, by the Act ot
1863 continued in force (as it still does), and accordingly a further ojjeration was effected
bv Mr, Childers in 1884, when i-4,000,000 of Consols held for the Post Office Savmgs
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Bank Fund was oxcliaiigcd for an equal nominal amount of Two-and-a-Half per Cents., 
with an annuity for 20 years of £85,121.

In the same year, 1884, Mr. Childers intnjducetl his general conversion scheme, 
offering, upon certain terms, Two-and-a-Half or Two-and-Three-quarters per Cent. Stc>ck 
in exeliange for Three per Cents. The terms offered in the case of Two-and-a-Half per 
Cents, were £108 of Two-and-a-Half per Cent. Stock for every £100 of Three per Cent. 
Stock, and it was jirovided that a Sinking Fund Annuity was to be created and applied 
by tlie Xational Debt Commissioners, calculated to redeem, Avitliin a period of 50 years 
the nominal increase of the debt resulting from the conversion.

The totjil of tlie T^vo-and-a-Half per Cents, so taken in exchange amounted to 
£19,280,400, of wliich £12,870,020 were tjiken by tlie National Debt Commissioners for 
Post Office Savings Banks and other funds under their control, £86,114 by other puldic 
departments, and the remainder by the ])ublic.

The total nominal increase of the Debt arising out of the conversion into Two-and- 
Three-tpiarters and Two-and-a-Half per Cents, was £1,515,604, and the Sinking Fund 
Annuity created was £15,547 05.

As the result of these various operations, the total amount of Two-and-a-Half per 
Cent. Stock at 81st March 1885 had increased to £82,810,519.

It should be mentioned that Mr. Childers’ Conversion Act of 1884 extended the
period at wliich Two-and-a-Half per Cent. Stock was to become redeemable, from 
5th January 1894 (as enacted by Mr. Gladstone’s Act of 1858) to the 5th January 1905,
and further provided that the portion of stock redeemable at one time should not be less 
than £14,000,000 capital stock, the redemption to be at the rate of £100 sterling for every 
£100 of stock, and that not less than one month’s notice Avas to be given by a resolution 
of the House of Commons signified by the Speaker, in writing, and printed in the 
London Gazette. The mode of redemption is to be determined by an Act to be 
hereafter passed.

The Act of 1858 directed tliat the dividends on Two-and-a-Half per Cent. Stock 
should be paid half-yearly, in January and July, but in 1882 (45 & 46 Vic. c. 72, s. 19) 
power was given to the Treasury to direct tlie payment of these dividends quarterly, and 
accordingly the dividends on TAvo-and-a-Half per Cents, are now payable quarterly, at 
the 5th January, 5th April, 5th July, and 5th October.

The first (piarterly payment of this Stock became due at the 5th April 1884.
The following Statement shews the successive changes in the capital of the 

Tw^o-and-a-Half per Cents, from the commencement of the Stock in 1853 to the 
31st March 1890:

Stock Cre.ated. Year. Authority.

Stock created in  exchange for South  Sea and  o ther Three per Cent. | 
Stock under Mr. G ladstone's Conversion Schem e ................  I 1853 16 V iet.. 0. 23

A d d —
Created on cancelm ent of Three per Cent. S tock held  by th e  |

N ational D ebt Commissioners on account of P o st OflSce Savings 
^ ânks ... ... ... ... ... ... ... ...

Created on th e  F und ing  of il.5,000,000 E xchequer Bonds, being  p a rt 
of £7,750,000 E xchequer Bonds issued fo r Local Loan purposes ( 

Created in  lieu  of £4,000,000 Consols cancelled

1863 26 Vict.. c. 14

•  •  ■

1881-3
1884

44 A 45 V ict., c. 55 
47 Vict.. c. 2

Created under Mr. Childers’ Conversion Scheme in  lieu  of :
£  X. (1.

11,429,959 1 3 Consols

X. t l

3,038.961 17 7

l.OOO.OUU 0 0

5,838,441 6 6
4.000.000 0 0

4,585,096 17 1 Reduced Three p e r Cents. V 1884 47 & 48 Vict., c. 23

1,790,872 8 7 New Three per Cents,

Total Three per 
Cent. Stock can- ^17.805,928 6 11 
celled.

19.230,400 12 5

DEDUCT’ 33.107.80.H 16 6

Cancelled to  31st M arch 1890 on account of :■

Sinking F tind A nnuity  (16 Vict., c. 23) ... •  •  «
£  s d. 

185,878 2 7

Old S inking F u n d  (10 Geo. IV,, c. 27. and  38 & 39 Vict., c. 45) •  •  • 106,500 0 0

Life A nnuities (10 Geo. IV., c. 24. and  3 Wm. IV., c. 14) • • • 151.696 1 11

A nnuities—Terms of Years (10 Geo. IV., c, 24, and 3 Wm. IV., c. 14) 2,685 6 4
446,704 10 10

Total T\v()-and-a-Half per Cent. Stock remaining at the 31st March 1890 .€32,601,099 5 s

A 6474 2
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fiii.) Exchequer Bonds.—Two-and-a-Half per Cent

Besides the Two-and-a-Half per Cent, stock above described, £418,/JOO Two-and-a- 
Half per Cent. Exchequer Bonds are included in the Funded Debt. Tliese were bonds 
bearing interest at the rate of £2  155. per cent, until 18{>4, and after that date £2  IO5. 
per cent., given under Mr. Gladstone’s Act of 1858 in exchange for Three per Cent. Stock. 
They were made subject to redem])tion at par after the 1st Septemljer 1894 at the option 
of the Treasury. These securities are not (juoted in the Official List.

(iv.) Two-and-Three-quarters per Cents. (1905.)

Stock of this denomination was created for the first time under Mr. Childers’ 
Conversion Act of 1884.

A rate of interest of per cent, was introduced into ^Ir. Gladstone’s conversion 
scheme of 1858, but it was confined to the Exchequer Bonds dealt with under the 
preceding heading (iii.)

The terras of exchange offered by the Act of 1884 were £102 of Two-and-Three- 
quarters per Cent, stock for every £100 of Three per Cent. Stock.

Tt was provided that the Two-and-Three-quarters per Cents,, like the Two-and-a- 
Half per Cents., should not be redeemable until the 5th January 1905, when they were to 
become redeemable at par after not less than one month’s notice,— such notice to be a 
resolution of the House of Commons, sig-nified by tlie Speaker, in ^Titing. and printed in 
the London Gazette—the portion of stock redeemable at one time to be not less than 
£ 5,000,000 capital stock. The mode of redemption, as in the case of the Two-and-a-Half
per Cents,, is to be determined by an Act to be liereafter passed.

The dividends were made payable fpiarterly, at the 5th January, 5th April, 5th July, 
and 5th October.

The National Debt Commissioners took none of this new stock.
The amount taken by the ])ublic in exchange for Three per Cents, was £4,647,799, 

at which amount it stands at the present time, and which is less than the amount fixed as 
the minimum for redemption.

( V. )  Two-and-Tliree-quarters per Cent. Consolidated Stock.

The origin of this stock will be found fully dealt witli imder the head of “ The 
Conversion of 1888 ” in the short account given in this Report of the Principal Funded 
Debt Conversions.*

Interest on this stock is j)ayable on the 5th January, 5th April, 5tli July, and 5th 
October, and was to be at the rate of 8 per cent. ])er annum to the 5tli April 1889, then 
at the rate of 2 f  per cent, per annum to the 5th April 1908, from which date it will he 
at the rate of 2 |  per cent, per annum.

is not redeemable until the 5th April 1923, but on or after tliat date 
redemption by Parliament, “ on such notice, at such time or times, and

The stock
it is subject to redemption by 
“ either in one sum or in such sums and proportions, and in such order or manner as 
“ Parliament may direct, at the i*ate of one hundred pounds sterling, for every one 
“ hundred pounds of the capitjil sums in respect of which the annuities constituting the 
“ stocks are payable, toj^ether witli the ])ayment of all arrears of those annuities, including
“ the proportionate part accrued since the last date for tlie payment of dividends, as 
provided by Section 2 of the National Debt (Conversion) Act, 1888, 51 Viet. cap. 2.

The total amount of Two-and-Tb7’ee-quartei*s per Cent. Consolidated Stock cretited
■was £566,296,932 IO5. 4(/., but it had been reduced at the 31st March 1890 to 
£529,481,485 125. lOt/., chiefly by the cancelment of £34,625,777 I 05. llrf. Stock, on
Chancery Funds Account, in exchange for a Terminable Annuity.
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(Vi.) Debt Due to tbe Bank of England.

)er
Cents. (1905,)

1694.
5 & t3 W. & M.,

c. 20.

first 6̂nie Ner  \

d i
Cliilders’

1708.
7 Anne, c. 7, s. 5

^ t o  Vi* p i  j

i t > •
under the

1742.
15 Geo. II., c. 13,

S84 Were £l09 nf t
-en t. S to l-  ^'^“■®d.Ti«e.

.TitK- -L ’̂ ^^^evweretn
f  -* "otcê -such no6ĉ  ,„ J  ̂
P « te r . m r a c n .  and printed in 
e at one tune to be not less than 
in tne case o f the Tirn-and-a-Half 
r passed.

‘ 5th Januar}’, oth April, otli July

fc 1

1722.
8 Geo. I., c. 21.

i'l

The permanent debt of the Government to the Bank of England is made up as 
follows :—

Bank of E ngland— Original  Ca pita l  :

Original capital of tlie Bank advanced to Government at 8 per
cent, interest; the annuit}^ payable to that estib- 
lishment, including £4,000 a year allowed for 
management, being £100,000

Advance of £400,000 mthout further annuity ; thus
practically reducing the interest on the whole sum 
lent to 6 per cent.

Advance of £1,600,000 without further
stiU further reducius' the interest 
lent to 3 per cent.

annuity ; therein' 
on the whole sum

1,600,000

3,200,000

j Ca pita l  P urchased of the  South Sea  Company :

Capital purchased of South Sea Company by the Bank of
England in exchange for an Annuity of £200,000
from the 25th Alarcli 1722, reduced to £160,000

/

from the 24th June 1727 4,000,000

Other A dvances to Government :
t i

h  'W 1716.
3 Geo. I., c. 8 • • • • • •

i.̂  new stock.

Three per Cents, was i4 ,6 4 u 9 9 , 
h  is less than the amount lixed as

. Consolidated Stock.

Exchequer Bills held by the Bank of England
cancelled

l^aid off out of the Sinking Fund
in 1729, per Sec. 16 of 
2 Geo. II., c. 3

Paid off out of the Sinking Fund
in 1738, per 2 Geo. II. 
c. 27 ..

£ 2,000,000

£500,000

1
• • • • • • 1,000,000

1,500,000 

Securitv of1728. Advanced to Government at 4 per cent, on
1 Geo. II., Stat. 2, the Duties on Coals and Culm

c. 8, s. 3.

1729. Advanced to Government at 4 per cent, on Securitv of
2 Geo. II., c. 3, the Duties nn Gnnls ODfl nnlrn

sec. 1.
1746.  ̂ Exchequer Bills held by the Bank of England cancelled and

19 Geo. II., C. (I. Jldvauces mode hd .^eenritv riT tlie T.nnd '̂ Pn-v' rmd

500,000

1,750,000

i  I”. ,  . 1 . ^  *■

‘ 1888-

t  the 3 ' i l l
e<* 1'i'i
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In adflition to the above recorded advances there have also been various advances 
in connection witli the withdrawal of Exchequer Bills, bv which the debt due to the 
Bank has been increased, though teini)orarily only, yet for considerable periods of timeUluy, yet lor consiaeraDie perioas ot tune, V ^  , 1
such, tor instance, as the arrangements come to in 1709 under the Act 7 Anne c 7 |j 4
which increased the debt to the extent of £1,775,027 17.5. 10(/. This portion of the debt P V for
was not paid off till some years afterwards. £578.000 haviiur b e e n  n.aid oft' i!  ('■I .was not paid off till some years afterwards, £578,000 having been paid off out of the 
Sinking Fund in 1728, and the balance in the following year.

A terminable Annuity Debt to the Bank of £585,740, expiring on the 5th April 18G7, 
known as the Deadweight Annuity, was also incurred in respect of advances made by the 
Bank m instalments between the 15th April 1825 and the 15th July 1828 to the extent 
of £15,080,410, with a view to relieve the country from the immediate pressure of the 
charge occasioned for the half-pay and pensions of the Army and Navy, and for Civil
retired allowances, by disti-ibuting it over a longer series of years than the natural duration 
of tlie lives of the pensioners.

llie  debt due to the Bank of England bearing an interest of 4 jier cent, was reduced
from the 25th December 1750, by the Act 2H (Jeo. TL, c. 1, to 3  ̂ percent., and a
further reduction to 3 per cent, was provided for by the same Act to take effect from
the 25th December 1757, wliich latter rate has remanied unaltered to the-present time.

'Fhe balance due from the Government tf> the Bank is shewn by the above statement
to be £11,015,100,-and now forms part of tlie Secunties held by the Bank against the 
issue of notes.

ivii.) Debt Due to the Bank of Ireland.
Tlie debt due to tlie Bank of Ireland consists of:

Capital onginally subscribed in 1781 per Irish Act 21
and 22 Geo. III., c. 16, lent to Government on the 
security of Loan Debentures at 4 per cent., which 
were taken by the Bank of Ireland at par ...

Further capital subscribed in 1797 and lent to the Govern
ment at 5 per cent., per Irish Act 37, Geo. III., 
c. 50, the rate of interest on the original loan being 
at the same time raised to 5 per cent.

A further loan at 5 per cent, in 1808, per Act 48, Geo. III.
c. 103 of

600,000

■ • 500,000

« • • • • •  • « • • • • •
Loan in 1821, per Act 1 and 2 Geo. IV., c. 72, at 4 per cent.

1,250,000
500,000

Total Irish Currency... • • • • • 2,850,000
British Currency • • • £2,630,769 4 .̂ 8d.

By the Act 3 Geo. IV,, c. 26, the interest due to the Bank of Ireland on £1,250,000 
(Irish) advanced in 1808, was reduced from 5 per cent, to 4 per cent, from the 5th 
July 1822, and the repayment of the principal postponed, in like manner as the loan 
of £500j000 in 1821, to the 1st January 1838, and subsequently from year to year 
till the 1st January 1841.

In 1840, however, by the Act 3 and 4 Viet., c. 75, the provision for the repayment 
of tliese loans was repealed, and from the passing of that Act the several advances 
became a consolidated debt, due to the Bank of Ireland, of £2,850,000 (Irish currency), 
or of £2,630,769 45. 8t/. British currency, the principal and interest continuing to be 
charged on the Consolidated Fund. At this period, the Annuity payable to the Bank of 
Ireland in respect of interest on the Debt amounted to £115,384 125. 4(/., and the Act 
empowered the Treasury to redeem the said Annuit}^ at any time after the 1st January 
1841, on giving six months’ notice to the Governor and Company of the Bank of Ireland, 
and on repayment to them of the principal sums constituting the Debt, togetlier with all 
arrears of the said Annuity. The 5th Section of the same Act further empowered the 
Treasury to reduce by Warrant the rate of interest, with the consent of the Bank of 
Ireland.

In 1841 the interest was accordingly reduced to 3 i  per cent, and an arrangement 
made whereby notice for the repayment of the debt should not be given before the 1st 
January 1855. This agreement was confirmed by the Act 8 and 9 Viet., c. 37, which 
repealed at the same time the exclusive privilege of Banking in Ireland, conferred 
oriadnally by the Irish Act of 1781, or by any subsequent enactment. The rate ot 
interest on the whole debt was further reduced by the Treasury to 3^ per cent, from 
the 5th January 1859, under arrangements authorised by section 89 of the Act 21 and 
22 Viet., c. 72, and to 3 per cent, from the 6th April 1865, by the Act 28 Viet., c, 16,
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sliê ni bwu'?!*®'tin-.

^  of Ireland.
“gainst the

J

Irish Act ^1
'^ e n t  on the

cent., which
ir ...̂  ...
) the Govem- 
^ Geo. H I.. 
il loan beinffO

<v

600,000

j
• I •

t8 . Geo. III.,
»• I • It

at I  per cent.

• I • • t •

500.000t

1.250.000
500.000

2.850.000

nA

. . .  jnn.630J69 is. M.

he Bank of Ireland on £1,250,000 
to d per cent, from 4 e  oti

p n ed , In like manner as to »
1 subsequently from yeac »  year

] ■ furpst coDtinnnir t
pal and the M  of
J  Annuity and to W
0 H'the 1st Jannay

1 Coinpaf̂  togetor “

«.i

game lent
trem̂nt

and a n ,a " 7 th e ls t

. • the
ar̂ ng

'f ' T n  anJ
f T r > ' 8 V o f ‘V r i « -■)>̂.  ̂ .pction Yict.

95
\

MORANDUM AS TO GOVERNMENT STOCKS WHICH HAVE 
NCW CEASED TC EXIST CR WHICH HAVE BECCME 
MERGED IN STCCKS CF CTHER DENCMINATICNS.

(i.) Debt due to the East India Compan}’.
(ii.) Capital Stock forming' the Debt due to the South Sea Company.

(a) South Sea Stock. ,

(/;) Old South Sea Annuities.

(c) New South Sea Annuities.
(d)  Annuities, 1751.

(iii.) Bank Three per Cent. Annuities, 1720.
(iv.) Four per Cent. Consolidated Annuities.

(v.) Five per Cent. Consolidated Annuities.

(vi.) Five per Cents, of 1797 and 1802, commonly known as the Loyalty Loan 
(vh.) Old Three-and-a-Half per Cents. (Ireland).

(viii.) Old Four per Cents. (Ireland).

(ix .) Dish Five per Cent. Annuities.
(x .) Irish Five per Cent. Annuities, payable in England.

(x i.) New Four per Cents.

(xii.) Four per Cents, of 1826.

(xiii.) Three-and-a-Half per Cent. Annuities, 1818.
(xiv.) Reduced Three-and-a-Half per Cents.

(xv.) New Three-and-a-Half per Cents.

(xvi.) New Three-and-a-Quarter per Cents.
(xvii.) New Five per Cents.

(x-^dii.) Three per Cent. Consolidated Annuities (Consols).

(x ix .) Reduced Three per Cents.
(xx .) New Three per Cents.
(xxi.) l^ong Annuities.

(i) Debt due to the East India Company.

The financial arrangements between the East India Company and the British 
Government dated from the establishment of the New East India Company in 1698,

pursuance of this Act, the Company advanced
the sum of £2,000,000 at 8 per cent, interest, i)ayable quarterly, fi’om the}f29th 
September 1698. ’ i i _

tihe Company -\vas united with the Old East India Company, whose 
first charter had been granted by Queen Elizabeth in 1600 ; and in 1708, under the 
provisions of the Act 6 Anne, c. 17, the united Company advanced and paid to the 
Exchequer a fui’tJier sum of £1,200,000, without any additional interest, the effect 

90  ̂ arrangement being to reduce the rate of interest on the whole debt of 
£3,200,000 to 5 per cent. This rate was, however, again subsequently reduced in 1730 
to 4 per cent., under the Act 3 Geo. II., c. 14, when upon the Company agi'eeing
2^ "ĥ  n  ^^ri^ction, and making a payment into the Exchequer of £200,000 by the 

4th December 1730, the charter granting them exclusive privileges of trade
prolonged to 1766.  ̂ o i o

In 1744, the Company paid into the Exchequer the sum of £1,000,000 at 3 per cent., 
m pursuance of tlie Act 17 Geo. IL, c. 17, in consideration of the term of the charter
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being- luitlier extended to 1783, the interest being payable quarterly from the
29th September 1744, and charged on the Surpluses of the Duties on Low Wines, Spiiits 
and Strong Waters ^TrsmtPfl h v  th p  \ o t  Ifi fl-or. TT ^ « i ?and Strong Waters granted by the Act 16 Geo. II., c. 8.

In 1 730, when by the Acts 23 Geo. II., cc. I and 22, a general reduction of interest 
on the public debt took place, the rate on the debt of £3,200,000, which bore interest
at 4 per cent., Avas reduced to 31̂- per cent, from the 25th December 1750, with a prospective 
reduction to 3 ]ier cent, in 1755 ; so that from the year 1755, the rate of interest on the
wliole debt of £4,200,000 became fixed at 3 per cent. In the event of the East India 
Company consenting on or before the 30th May 1750 to the reduction of the interest on 
the debt of £3,200,000 to 3 per cent., and that the interest on the sum of £1,000,000 
advanced in 1744 should remain at 3 per cent, until the redemption of the d eb t,\h e  
Company were empowered by the 5th Section of the Act 23 Geo. IL, c. 22, with the 
consent of the Treasury, to raise money towards the payment of their Bond Debt by the 
sale of Three jier Cent. Annuities to the amount of the debt due from the Government 
to the Company, The capital of the Annuities sold (known thenceforward as the East 
India Annuities) was £2,992,440 5.?., the dividends on Avhich were paid at the East
India House. For the management of tliese Annuities the Company received, under the 
Act 24 Geo. II., c. 56, the annual sum of £ l,687 .

until
 ̂ No change took place in the amount of the debt due to the East India Company 
il 1793, when the said Annuities and the residue of the Bond Debt, amountinf^ to

£1,207,559 15.S., Avere, by the Act 33 Geo. IIL, c. 47, consolidated Avith the Three per 
Cent. Reduced Annuities from and after the 31st August 1793, and the management 
thereof transferred to the Bank of England, such consolidation being deemed and taken to 
be a redemption of the debt of £4,200,000 as betAveen the East India Company and the 
])ublic. At the same time the poAvers of redemjition reserve<l to the East India Company 
in resjject of their Annuities Avere annulled, and the annual allowance for manao-ement 
discontinued.

(ii.) Capital Stock of the South Sea Company.

AN
Tliis Company, consisting of public creditors in respect of debt incuiTed during the 

'ar of the Spanish Succession, AA’-as incorjiorated in the year 1711, under the authority of 
the Act 9 Anne, c. 21, and of Royal Letters Patent dated the 8th September, 1711, for 
the ostensible purpose of trading to the South Setis. The total amount of public debts 
formed into the Capital Stock of the Company Avas £9,177,967 155. 4 /̂., for winch the 
Government alloAved interest at 6 per cent., Avith an additional payment of £8,000 a 
year for management.

In 1715, under the pro\dsions of the Act 1 Geo, I., stat. 2, c. 21, the capital of the
of unpaid 

844 85.10 /̂.
by the funding in the Stock of the Company of certain lotteides at 5 per cent., that being 
the rate to Avhich the interest on the Capital Stock of the Company had been reduced 
since the 24th June, 1718, by the provisions of the Act 3 Geo. L, c. 9.

In 1720, larger operations Avere undertaken by the Company on the formation of a 
scheme for consolidating all the public debts, the Company being empowered by the

All A« L.i, uiiuci uie piuvisions oi tne .-vet i vjreo, i., stat. z, c. z i ,  tne caj
Com])any Avas increased to £10,000,000, chiefly by the addition of aiTears 
interest to the former cajfital, and in 1719 by the Act 5 Geo. L, c. 19, to £11,746,

Act 6 Geo. L, c. 4, to purchase from the respectiA'e holders the debts and annuities due by 
GoA'ernment and enlarge their capital according to the extent of the purchase. The debts
due to the Bank of England and the East India Company were not comprehended in the

iLiK^iL o u .  u u i e  m t e r e o i  H i i) p t ; r  c e i iU j  a i i u  x o b ^  jlu . l i i i e i e M  a i
4 per cent. Of this capital, the sum of £4,000,000 was purchased by the Bank of England 
in 1722, with the object of restoring public confidence after the v/ild and extraA^agant

____ _ 1 _ I • __ a1 i •• . 1 T • • I 1speculation Avhich the expectation of profit in consequence of the large increase in tlie 
Stock of the Company had excited. For the ])rivilege of thus taking in and paying off 
the various debts and annuities due by GoA^ernment, the South Sea Company undertook 
to ])ay OÂ er to the Exchequer, to be carried to the Sinking Fund, a sum of 
£4,156,306 45. lit:?., together AAuth other sums intended to be computed at the rate of 
4 i  years’ purchase upon all Long Annuities brought m for subscription, and one j^ear’s 
})urchase upon such Annuities as might remain unsubscrilied. No part, hoAvever, of the 
stipulated payment Avas at any time made, and it Avas suliseqiiently remitted by the 
provisions of the Act 7 Geo. L, sbit. 2, c. 1.
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The Act of 1720 provided for the reduction of the interest on the whole of the 
Capital Stock of the Company to 4 per cent, after Midsummer, 1727, and by the Acts 
93  ̂Geo. II., c. 1 and c. 22, the interest was further reduced to 3^ per cent, at 
the 25th December, 1750, and to 3 per cent, at the 25th December, 1757.

Modifications from time to time in the Ca|)ital Stock of the South Sea Company 
necessitate further consideration of it under the following titles :—

(a) South Sea Stock, or trading Capital of the Company.

(b) Old South Sea Annuities.

(c) New South Sea Annuities.

(d)  Annuities, 1751.

(a .) South Sea Stock,

In 1723, by the Act 9 Geo. I, c. 6, the Capital Stock of the South Sea Company 
then remaining, viz., *£33,802,203 55. was directed to be separated into two equal 
parts, one of which was held to be the Trading Stock of the Company, the other 
forming the Stock known as Old South Sea Amiuities ; but in 1733 when the total Debt 
to the'^South Sea Company had been reduced by redemptions to £29,302,203 05.
VIZ. :

Old South Sea Annuities 

Trading Capital Stock

• t • • fl A

• • • ■ i A

£14,651,099 175. M,  

£14,651,103 85. l^d.

a fiirther modification ŵ as effected of the Trading Stock, which was fixed by the Act 
6 Geo. II., c. 28, at £3,662,775 175. the other portion of the Trading Stock being 
thenceforward known as the New South Sea Annuities, By adopting, however, in this 
division the rule of leaving the fractional part with the proprietor’s account of Capital 
Stock, the amount of the Trading Stock became slightly increased beyond -what was 
contemplated by the Act, and stood at £3,662,784 85. 6^̂ .̂, at which figure it I’emained 
till the year 1854, when the whole of the outstanding debt due to the Company was 
either commuted or discharged under the provisions of the Act 16 Viet., c. 23.

In May 1815, an Act was passed, 55 Geo. I I I . ,  c. 57, which was amended in July 
following by the Act 55 Geo. I I I . ,  c. 141, repealing the provisions of former Acts 
granting exclusive privileges of trade to the South Sea Company, the Government 
agreeing to indemnify the Company for the loss of such privileges by the establishmpit 
of a Guarantee Fund for the purchase of Three per Cent. Stock, a separate account being 
opened in the books of the Bank of England in the names of the National Debt Com
missioners, under the title of “ The South Sea Guarantee Fund.” So soon as the Fund 
should have accumulated to £610,464 35., being a sum equal to about one-sixth of the 
Trading Capital, it was to be paid over to the Company. The contributions to the Fund 
Avere derived from an ad valorem duty of 2 per cent, on goods imported from the South 
Seas, and from a duty of I5. 6(i. per ton on all ships bound outwards or inAvards between 
any port of the United Kingdom and the South Seas.

This Guarantee Fund AA'as certified to the Treasm*y, by the 13th Section of the Act, 
55 Geo. III., c. 57, as completed, on the 26th November 1844, and was handed over to 
the Company on the 4th January 1845 ; the Act 7 and 8 A ict., c, 80, liaA’ing enacted 
that the Balance of Stock requii’ed at the passing of the Act to complete the Fund 
(£231,017 135.) should be purchased, and that a sufficient sum should be issued to 
the National Debt Commissioners out of the Consolidated Fund for that purpose.

* Owing to the difficulty of dealing w ith ihe fractions, this amount, when divided, became
........................  £16,901,103 85. Ud.Trading Capital Stock 

Old South Sea Annuities £16,901,099 175. 5d.
A 6474
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It may be mentioned that the only branches of trade in which the Company %yere 
engaged consisted in suj)])lying the Spanish Colonies with negroes, and in the Greenland

- 1 _  — 1  i — 1 _  _________  J _  1  ̂  ^  X ' _ _______  I j T  •  «  mm •« ^  ^  Awhale hshery ; the former being undertaken in 1713, and the latter in 1724. In both 
\'entures the trading, being attended with ultimate loss, was abandoned, and after 1748, 
when tiie “ Assiento ” contract was given up, the Company carried on no trade whatever!

The above-mentioned changes in the capital of the South Sea Stock are shown by the
following statement:

Year.

1710

17in

1719

1720

1722

1723

1727

1729

1732

1733

1853

Orijrinal capital * •  • « * *

A uthority.

9 Anne, c. 21

A dditional Stock created

A dd—
j L o ttery  A nnuities fo r 32 yeare, ere? 
V by 8 Anne, c. 4, subscribed into  So 

Sea Stock

created 
South

• • • • • • • • •

A dd-
'"General Subscription in to  South Sea 

Stock by creditors of several fioatinjj 
Debts, and by proprietors of certain  
Term inable A jinuities ; a  deduction of } 
£280 8«. 6d. being allow ed for in conse
quence of an  error afterw ards d is
covered and rectified by 3 Geo. II ., c. 16^

Deduct—
Stock purchased by the  Bank of England

I Geo. I.jS tat. 2, c. 21

i} Geo. I.. c. 19

£ <1,

(> Geo. I., c. 4

Deduct—
Stock separated from  th e  South Sea Stock, 

form ing the  Capital Stock, thence
forw ard know n as the  Old ?k)uth Sea 
Annuities”  . . .

8 Geo. I, c. 21

• a
Deduct—  

Paid  off

J? M •  •  • •  a • •  a •

•  • • 4 • t

Deduct—
Stock fu rth e r  separated, th e  new  S to c k ) 

being thencefonvard know n as the  
“ New South Sea A nnuities ”

Deduct—
Paid  off in  cash in  th e  q u arte r ending ( 

5 th  Jan ., 1884 ... ... ... j

9 Geo. I., c.

1 Geo. II.. c. 8

3 Geo, II., c. 13

5 Geo. II ., c. 17

0 Geo. II ., c. 28

16 Viet. c. 23

£ *. c7.
9,177,967 15 4

822,032 4 8

10,000,000 0 0

1,746,844 8 10

11,746,844 8 10

26,035,358 16 8 i

37,802,203 5 H

4,000.000 0 0

33,802,203 0

16,901,099 17 O

2.50.000 0 0

1,000,000 0 0

1, 000,000 0  0

•  a ■

16.901,103 8 IJ

2,250,000 0 0

14,651,103 8 11

10,988,318 19 7

3,662,784 8 6 i
3,662,784 S 61

( /> .)  0/d Sout/i Sea Annuities.

The Old South Sea Annuities originated in 1723, when by the Act 9 Geo. I., c. 6, 
the Stock of the South Sea Company was directed to be divided into two equal parts, each 
consisting of £16,901,101 125. 9^r/ ; but, as already stated, owing to the difficulty of 
dealing with the fractions in the course of the division, that part wliich ultimately formed 
the Capital Stock of the Old South Sea Annuities amounted to £16,901,099 175. o(/. 
\'arious amounts of Stock were, fi’om time to time, paid off, prior to the establishment of 
Mr. Pitt's Sinking Fund in 1786, when the Capital of tlie Old South Sea Annuities 
amounted to £11,907,470 25. 7(L- Purchases of this Stock were made by the National 
Debt Commissioners on account of the Sinking Fund, to the extent of £9,147,691 125. 9̂ /., 
thus reducing the Capital Stock of these Anmiities to £2,759,778 95. 10 /̂. In 1854 the 
remainder of this Stock was either commuted or discharged under the provisions ol 
Act 16 ^'ict., c. 23. A small portion of the Stock amounting to £21,172 195. was 
mirchased in 1854 by the National Debt Commissioners on account of Land la x  and 
cancelled.
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The details of the changes in the Capital of the Old South Sea Annuities are shown 
by the following statement:—

Year.

172.’4

1727

1731

1733

1787

1751

A uthority .

( O riginal C apitol of these A nnuities ou j 
< the  separation from  the S ou th  Sea > 
 ̂ Stoch

Deduct—  
Paid  off •  •  ■

M  77

77 yy
1 7  7 J

• «  •

* a •

a a  • a a •

a • a

•  •

«  a a

U Geo. I., c. 0

D educt—
U nsubscribed on th e  reduction  of I n te r e s t ) 

in  1751 and paid  off .............................f

1 Geo. I I . ,  c. 8 

4 Geo. II., c. 5 

6 Geo. II., c. 2.5 

lo  Geo. II.. c. 17

jt. d. 9. d.

a a a 16,901,099 17 5

250,000 0 0 

1,000,000 0 0 

1,000,000 0 0 

1,000,000 0 0

1772

1774

1775

Deduct—
Assented to  be paid  off in  connection ) 

w ith  a  Scheme fo r reducing  th e  d eb t > 
by th e  aid of a  l o t t e r y ............................ )

24 Geo. II., c. 2 • a •

do.

12 Geo. I I I . ,  c. 63 194,250 0 0

14 Geo. I I I . ,  c. 76

15 Geo. I I I . ,  c. 41

140,900 0 0 

161.650 0 0

A m ount of Old South Sea A nnuities rem ain ing  a t  th e  da te  of th e  estab lishm ent of Mr. P i t t ’s ( 
S inking F und  in  1786 ................................................................................................................................... i

1822

1823

1829

1829
to

1854

1854

1854

Deduct—
( Redeemed Stock cancelled to  provide fo r ) 
"I charge of th e  “ Dead W eight ” A nnuity , j

Do., cancelled a t  5 th  A pril 1823 .

Do., cancelled a t  5 th  J u ly  1829 .

•  a •

3 Geo. IV.. c. 68

4 Geo. IV ., c. 19 

10 Geo. IV., c. 27

Deduct—

j Purchased on account of O ld S in k ii^   ̂
j F und  and cancelled .............................| Geo. IV.. c. 27

( Purchased on account of L and Tax and 
( cancelled ... •  a K a a •

Deduct—
Commuted fo r New 3^ per cents....

77

77

77 77  „ 77

a a  •

a a a

„ Exchequer Bonds.

Paid  off in  cash a a • a  a • a  a a

7 Wm. IV., c. 17.

7,111,600 0 0

221,000 0 0

819,000 0 0

996.091 12 9

3,250,000 0 0

13,651.099 17 5

1,246,829 14 10

12.404.270 2 7

496,800 0 0

11.907,470 2 7

8,151,600 0 0

3,755,870 2 .7 ^

21.172 19 0

16 Viet., c. 23.

Si l M i  19 10 

694,548 1

3,300 0 0 ;

1,999,372 9

1,017,264 11 9

2,738,605 10 10

(I

2,738,605 10 10

( ( \ )  New South Sea Annuities,

The 
South

OJibL / b 'j

le^sew South Sea Annuities being tliree-fourths of the Trading Capital of tlie 
Sea Company were separated from the other Stock of the Company in 1T83, by 

the ActGGeo. 28, when the amountof these Annuities became £10,1)88,318 U)8. 7</., 
the rule observed in the separation of leaving the fraction Avith the proprietor’s account of 
Irading Capital Stock, slightly diminishing the amount of the New Stock fixed by the 
Act at £10,088,327 11s. Ô c/. At the date of the establishment of Mr. Pitt’s Sinking

A 6474

<«

'ik

I ' .

I J

[ k  m

I •

■i' .'!t .1
\ '

"I

\ .1

L*iV

* 1'

■a'

J •.

• / a



r f
'« *1

>• '  *

'  •  t

K ■
r  ••

.

• s■ ’ I ■

r

i  »

11>

•  » .

-1'

: •  1 ^ *

1 • ,

•  A

Fund in 1786, tins Stock had been reduced to £8,494,830 2s. lOd. Purchases made 
by the National Debt Commissioners, from time to time, on account of the Sinking 
Fund, caused a reduction in the amount of the Capital Stock to the' extent • of 
£6,489,545 135. 5c?., and a further sum of £1,001 135. 10c/. was cancelled on account 
of redemption of Land Tax in 1853, thus reducing the Capital to £2,004,282 155. 7cZ., 
which in the following year was either commuted or discharged under the provisions 
of the Act 16 V iet, c. 23.

The details of the successive changes in the capital of the New South Sea Annuities 
are as follows

Year.

1783

1736

1751

1772

1774

1775

A uthority,

( O rig inal C apital on th e  separation of 
< these A nnuities from  the South  Sea • 
1 Stock .*■ ... ... ...

6 Geo. II., c. 28

Deduct—
P aid  off ... ••• .•* ... ••• 9 Geo. II ., c. 34

D ed u ct—
j  U nsubscribed on th e  reduction of in terest * 
1 in  17ol ... ... •• ••• )

24 Geo. II ., c. 2

Deduct—
1 Assented to  be paid off in  connection w ith  | 
) a  scheme for reducing  th e  debt by th e  > 
1 aid of a  lo tte ry  ... ... ... i

12 Geo. I I I . ,  c. 63.

Do. do. do. 14 Geo. I I I ., c. 76

Do. do. do. 15 Geo. I I I ., c. 41

X. d.
i

f l

f. (I.

10,988,318 19 7

1,000,000 0 0

9,988,318 19 7 
1,030,063 16 9

Mr. P i t t ’s Sinkinj? F u n d  in  1786 » • •

814

1822

1823

1829

1347

1829
to

1854

1853

1854

Deduct : Redeemed Stock cancelled—
To m eet charge of fresh  Loans

.

54 Geo. I I I ., c. 89

j To m eet charge of th e  “ Dead W eig h t” I 
( A nnu ity  ......................................... )

3 Geo. IV., c. 68

Cancelled a t  5 th  A pril 1823 ................ 4 Geo. IV., c. 19

„ „ 5ih  J u ly  1829 ................ 10 Geo, IV.. c. 27.

Deduct—
t Stock bought on account of F orfeited  ) 
j  Deposits and cancelled ... ... ^

9 Geo, IV., c. 92

j  Purchased on account of Old S in k in g } 
1 F u n d  and  cancelled ...............  (

10 Geo. IV., c. 27

( Purchased on account of Land Tax and ) 
1 cancelled ... ... ... ... 1

7 Wm. IV., 0. 17

Deduct—
fC om m uted for New 3J per Cents. ... 1

< „ ), 2J „ „ ... f 16 Viet., c. 23

(_Paid off in  cash ... ... ... J

k

176,325 0 0

162,900 0 0

124,200 0 0

e establishm ent 
•• •••

3,994,000 0 0

1,281,500 0 0

91,000 0 0

491,500 0 0

216 13 0

631,329 0 5

1,001 13 10

57,524 9 3 \

406,082 5 3 ^

1,.540,676 1 1

8,958,2.55 2 10
■'i

463,425 0 0

8,494,830 2 10

5,858,000 0 0

2,636,830 2 10

632,547 7 3

2,004,282 15 7

iU>

2,004,282 15 7

(d) Three per Cmt. Ayimuiies  ̂ 1751

These Annuities, originally amounting to £2,100,000, were originated by the Act 
24 Geo. IL, c. 2, for the purpose of paymg otf those proprietors of South Annuities 
who had not on the 30th May, 1750, signified then assent to the reduction of interest on 
the debt due to the South Sea Company in the previous year, in accordance witu toe 
Statutes (23 Geo. II., c. 1 and c. 22) passed for tliat purpose. Ai toe dale ot toe

t  of

’f f s .
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establishment of Mr. Pittas Sinking Fund in 1786, these Annuities had been reduced to 
£1 919,600. Purchases of this Stock were made by the National Debt Commissioners, 
from time to time, on account of the Sinking Fund, to the extent of £1,455,800, and 
£396 IO5. 7d. was purchased on account of Land Tax in 1853, leaving a balance of 
Stock of £463,403 95. 5(̂ ., which in the following year was either commuted or discharged 
under the provisions of the Act 16 Yict., c. 23.

s » =
houth S

"“Unities The details of the changes from time to time in the Capital of the South Sea Three 
per Cent. Annuities of 1751 are shewn by the following statement :

I*

\\

i

•  m

I'Wfi 0 0

162,900 0 0 
I2i3l)0 d 0

Year.

1751

1772

1774

1775

8.958̂5 210

O riginal Capital • •• •  •  •

A uthority . 

24 Creo. II ., c. 2

9. d.

•  • «

£  1. d.

2,100,000 0 0

Deduct—
Stock asgented to  be paid  off in  con

nection w ith  a  scheme fo r  reducing  the  
debt by th e  aid of a  lo tte ry •  •  •

Do.

Do.

do.

do.

do.

do.

12 Geo. I I I . ,  c. 63

14 Geo. I I I . ,  c. 76

15 Geo. I I I . ,  c. 41

78,150 0 0

58,900 0 0 

43,350 0 0

* .

if
180,400 0 0

A m ount of Stock in  th e  Three per Cents, of 1751 rem ain ing  a t  th e  date  of th e  estab lishm ent I 
of Mr. P i t t ’e S ink ing  F u n d  in  1786 ............................................................................................. )

t5tablL«hment of
• 4 ,

3.991.000 0 0

1,281,500 0 0

91,000 0 0 

49U00 0 0

216 13 0

463.125 0 0 

8.491,830 2 10

1814

1822

1823

1829

5,858,000 0 0 

2,636.830 2 W

1829
to

18.54

Deduct—^Reduced Stock can ce lled :
To provide fo r charges of fresh  Loans

{
To provide fo r charge of th e  “ Dead ( 

W eight " A nnu ity  .............................)

Cancelled a t  5 th  A pril 1823 •  •  ■

92 ,, 5 th  J u ly  1829

54 Geo. I I I ., c. 89

3 Geo. r v . ,  c. 68

4 Geo. IV ..C . 19 

10 Geo. IV., 0. 27

953,000 0 0

231,000 0 0

28,000 0 0 

81,500 0 0

Deduct—
Stock purchased on account of O ld S in k -1  

ing  F u n d  and cancelled............................. j

1853 ‘  ̂ Purchased on account of Land Tax and ) 
i cancelled ... ... ... ... ... f

632.54' ’> 3

iOW,28213 7

Deduct—
’ "Com m uted for New 3J per c e n ts ....

„ New 2 i p e r c e n ts .... 

„ Exchequer B onds...

P a id  off in  Cash

10 Geo. IV., c. 27 162,300 0 0

7 W m. IV ., 0. 17 396 10 7

16 Vict., c. 23

4,489 7 4‘ 

87,987 17 7 

1,900 0 0/^ 

369,026 4 6

1,919,600 0 0

1,293,500 0 0

626,100 0 0

162.696 10 7

463,403 9 5

• w 1 ^ .

463,403 9 5

. i .‘i

r

'i

The dividends on the South Sea Stock, the New South Sea Annuities, and the 
Three per Cent. Annuities 1751, were payable on the 5th January and the 5th July ; 
those on the Old South Sea Annuities on the 5th April and 10th October.
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(iii.) Bank Three per Cent. Annuities, 1726.

£1 on pensions, but -was subsequently paid from tlie Consolidated Fund, the Stock itself 
ha vino- been for the first time added to the National Debt in 1786.

The total amount of this Stock remained unaltered for a period of over 100 years 
until after the passing of the Act 10 Geo. lY ., c. 24, in 1829, the sum of £182,760 liaving 
been since that date transferred at various times to the National Debt Commissioners under 
that Act, as the consideration for Terms of Y ears Annuities granted by them, and £1,100 in 
respect of Life Annuities. The remainder was either commuted or discharged under the 
j>rovisions of the Act 16 Yict., c. 23. The following statement will show the manner in 
which the Stock was fnun time to time diminished until the period of its tinal extinction :—

£  .s*. f/.
Transferred to National Debt Commissioners in respect

of Terms of Years Annuities granted by them ... 182,760 0 0
in respect of Infe Annuities •  •  • •  «  • •  •  • 1,100

Purchased with Sinking Fund moneys and cancelled... 143,647 1 5
Converted into Three-and-a-Half per Cents, in 1853 ... 14,741 0 11

Two-and-a-Half •  • 181,480 7
Dissentient holders paid off in 1853 •  •  • •  «  • 476,271 10

£ 1,000,000

The dividends on the Stock were payable on the 5th January and 5th July,

(iv.) Four per Cent. Consolidated Annuities.

In 1760, a sum of £8,000,000 Avas borrowed on Foiu* per Cent. Annuities, AA'ith a 
])remium of 3 per cent, added to the Capital, Avhich thus amounted to £8,240,000 in 
respect of this Loan. The interest at the rate of 4 per cent. Avas to continue for 21 years, 
and afterwards to be reduced to 3 per cent. In 1762, a further sum of £12,000,000 
Avas borrowed at a rate of interest of 4 2̂ er cent., to continue for 19 years, aftenvards 
to bear interest at 3 ])er cent. The proprietors of the aboÂ e amounts of Stock Avere 
alloAved in 1770 to subscribe a part into Three per Cent. Consols, and £1,253,700 was 
so subscribed, the remainder at the expiration of the period over which the Stock was to 
bear interest at 4 per cent., having in 1781 been added to the Three per Cent. Reduced 
Annuities.

The capital, hoAA’ever, of the Stock, afterwards known as tlie Four per Cent. Consolidated 
Annuities, originated in 1777, Avhen a loan of £5,000,000 was raised at 4 per cent., AA'hidi 
was folloAved by a loan in 1780 of £12,000,000 at the same rate. Further loans or part of 
loans funded in this vStock increased its amount to £32,750,000 at the date of the 
establishment of ]\Ir. P itt’s Sinking Fund, and in 1815 prior to the cancellation ot 
£7,796,400, Avhich had been redeemed by the National Debt Commissioners by means ot 
the Sinking Fund, the total Capitol Stock reached its highest ligure, and amounted to no 
less than £82,732,119 2s. 2d.

At the date of Mr. Robinson’s coiiA^ersion proposals in 1824, the amount of Stock 
unredeemed AA'as £74,866,408 125.4c/., and assents Avere receiA êd to the conversion of 
£68,890,452 175. Jd. into Three-and-a-Half j)er Cent. Stock, leiiving a balance ot 
£5,975,955 I d s . 3c/. to be paid off on and after the 10th October, 1824. Theproposids of 
Mr. Robinson also extended to the Four per Cents, payable in Ireland, AA'hich amounted 
to £1,381,772, the Stock in like manner Avith the Four per Cent. Consols being either 
commuted or discharged at the same period.
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143,641 1 5

14.141 0 11

131,480
llOi?] 10 8
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th Januaiy and 5tli .July,

The Capital of the Four per Cent. Consols created at various periods until the 
Conversion in 1824 is shown by the following statement :

Loan.

Loan of £5,000,000 %

Loan of £12,000,000 ...

« •  •

•  •  •

P art of Loan of £12,000,000 ...

)) „ „ £13,500,000 ...

„ „ „ „ £12,000,000 ,..
, „ „ „ £6,000,000 ...

„ „ „ £11,000,000 ... 

„ „ „ „  £18,000,000 ...

Navy V ictualling  and T ransport B ills funded

•  •  •

•  •  •

•  •  •

•  • •

• «  «

•  •  •

•  •  •

•  •  •

•  •  •

•  •  •

•  •  •

Exchequer B ills funded 

P a r t of Loan of £14,500,000 

Exchequer B ills funded

• » •

•  •  •

•  •  •

Money Subscription of 50 per Cent.

Loan of £10,500,000 

Exchequer B ills funded 

Exchequer B ills funded
4

P a rt of Loan of £11,600,000

•  •  •

•  •  •

•  •  •

•  • »

•  •  •

* • •

•  • •

V n „ „  £ 12,000,000

• • •

* • •

Exchequer B ills funded 

P a r t of Loan of £36,000,000

•  » •

• • •

• » »

« • *

» • •

• • •

• »

A m ount of S tock transferred  from  Ire land  in to  F o u r per Cents, in E ngland

Tear
.

Authority.

1777 17 Geo. I I I . ,  c. 46

1780 20 Geo. I I I . ,  c. 16

1781 21 Geo. I IL , c. 14

1782 22 Geo. I I I . ,  c. 8

1783 23 Geo. I I I . ,  c. 35

1784 24 Geo. I I I . ,  c. 10.

1794 34 Geo. I I I . ,  c. 1

1795 35 Geo. H I., c. 1-f«

1797 37 Geo. I I I . ,  c. 9

1797 37 Geo. I l l , ,  c. 9

1797 37 Geo. I I I . ,  c. 57

1802 42 Geo. H I., c. 8

1808 48 Geo. I I I . ,  c. 76

1809 48 Geo. I I I . ,  c. 38

1809 49 Geo. I I I . ,  c. 21

1809 49 Geo. I I I . ,  c. 71

1811 51 Geo. I I I . ,  c. 494

1813 53 Geo. I I I . ,  c. 53

1815 55 Geo. I I I . ,  c. 124

1821-2 1 an d  2 Geo. IV., c. 78

Four per Cent. 
Console Created.

£ s. d.
5.000. 000 0 0

12,000,000 0 0

3.000. 000 0 0

6.750.000 0 0. .

.3.000,000 0 0

3.000. 000 0 0

2.7.50.000 0 0

6.000. 000 0 0 

765,427 11 6 

104,432 5 S

2.900.000 0 0

4,45.5,225 0 0

12,408,375 0 0 

2.37,900 0 0 

380,3.36 5 0

8.760.000 0 0
.
2.400.000 0 0

.5,220,423 0 0.

3.600.000 0 0 

82,732,119 2 2

26,926 10 2

f.

■H !

ted Annuities.
Cancelled as from  and a f te r  th e  10th O ctober 1815. hav ing  been previously  ) 

redeemed by th e  N ational D ebt Commissioners by m eans of th e  S ink ing  F u n d  )

Transferred to  th e  N ational D ebt Commissioners a t  various tim es fo r  L ife  ) 
A nnuities, and cancelled a t  th e  5 th  A pril 1823 ...................................................... )

A m ount of F our per Cent. Consols rem ain ing  a t  th e  date  of Mr. R obinson’s } 
Conversion in  1824 ........................................................................................................ f

55 Geo. I I I . ,  c. 1G9

4 Geo. IV ., c. 19

•  •

82,759,045 12 4 

7,796,400 0 0 

74,962,645 12 4 

96,237 0 0

£74,866,408 12 4

The dividends O il the Tour per Cent. Consols were payable on the oth April and 
10 th October.
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(v.) Five per Cent. Consolidated Annuities.
This Stock commonly knoAvn as N'avy Five per Cents, was so termed from its havhig 

originated in the funding of !N̂ avy Victualling and Transport Bills, althougli no incon
siderable portion of the Stock was also due to the funding of Ordnance Debentures and 
Exchequer Bills. At the date of the establishment of Mr. Pitt’s Sinking Fund in 178G, 
tlie capital reached the total of £ l  7,861),J)03 1)5. lOfZ., the result of the funding operations of 
1/84 and 178.5. In the former year, £6,31)7,900 Navy and Victualling Bills and Ordnance 
Debentures were, by 24 Geo. III., c. 31), funded at £107 I O 5 . 6d. per cent., and m the latter 
year by Act 25 Geo. IIL, c. 32, £9,865,942 Bills and Debentures of a similar kind were 
tunded at £ l l l  85 . percent. In 1794, 1795, 1796, and 1797, the Stock by the further 
funding of Navy Bills was increased to a total of £28,125,582 195. 7d. In 1804, 
an inducement was offered to holders of Five per Cent. Annuities of 1797 and 1802 
(known as the Loyalty Loan) to exchange their capital for some other Stock, and l)ytheAct 
44 Geo. III., c. 99, those who declared their intention of accepting the terms became entitled 
t() £100 Navy Five per Cents, and £20 1)5. 8//. Reduced Three per Cent .̂ for each £100  
of their Stock. A very general acceptance of these terms folk)wed, resulting in a 
considerable increase in the two descriptions of Stock offered in excluinge. From the year

a

'1



'̂f
. **.*►

4 :

1 ' : - # ^ .  , i

as

I >

,ii-

it

j

l . ‘.

I

\9 t

M1

ii I

;  I

I U

?f.

_ HI
<x

I-

: « . J '  *•

ik

'  yr.

1808 to the year 1820 inclusive, Exchequer Bills funded in this Stock increased the 
amount of it by no less than £67,409,572 IO5., and these funding operations, in addition 
to the Stock created during the same period in respect of Loans, rapidly increased the 
total, till at the 5th July, 1820, it had reached an amount of £141,972,057 9̂ , Id. 
Purchases were made by the National Debt Commissioners on account of the Sinking 
Fund to the extent of £142,000, the Stock so redeemed being cancelled as from and after 
the 5th July 1814 by the Act 54 Geo. III., c. 89 ; and the remainder of the Stock, 
amounting to £141,830,057 95. Id. was included in Mr. VansittarPs scheme of conversion 
in 1822, when holders of £139,102,809 125. Id. accepted the terms of conversion to New 
Four per Cents, and dissentient holders to the amoimt of £2,727,247 175. Qd. were paid 
off by the issue of Exchequer Bills, the National Debt Commissioners being directed by 
the Act 3 Geo. IV., c. 66, to apply out of the Sinking Fund quarterly the sum of
£340,000 for the gradual redemption of the Exchequer Bills thus issued. The first
payment was accordingly made by them in the quarter ended the 10th October, 1822. 
and the final payment on the 10th October, 1824.

The Bills and Loans funded from time to time in Navy Five per Cent. Stock may be 
traced in detail as follows :—

Billn Funded or Loans Raised. Year. Aathority. Navy Five per Cents. 
Created.

A A d.
£6,397,000 O.t. Od. N avy V ic tua lling  and T ransport B ills funded 1784 24 Geo. I I I ., c. 39 6.879,341 19 6

£9,865,941 18a  id .  ,, n n 11 11 * • • 1785 25 Geo, I I I ., c. 32 10,990,651 10 4

£1,907,451 2a  2d. „ „ „ 11 11 1794 34 Geo. I I I ., c. 21. 1,926,525 12 5

£1,490,646 3a  2d. „  „ ,, 11 11 • 1795 35 Geo. I I I ., 0. 32 1,609,897 17 1

£4,226,796 14a  Od. „ „ „ 11 11 1796 36 Geo. I I I . ,  c. 122 4,414,074. 4 6

£11,595,529 8 a  Od. (P a r t  of) „  „ 11 11 • • • 1797 37 Geo. I I I ., c. 9 2,034,889 11 1

P a r t  of £1,433,870 Exchequer B ills funded • •• • S » • • • 1797 37 Geo. I I I . ,  c. 9 270,202 4 8

F ive per Cents, of 1797 subscribed in to  th is  Stock # • • 1804 44 Geo. I I I ., c. 99 13,263,553 8 9

n 41 M 11 n t> 1805 45 Geo. I I I ., c. 8 1,92.5,740 7 •>

Loan of £1,005,290 Oa  2d. to  pay off 5 per Cents, of 1797 1805 45 Geo. I I I ., c. 8 1,135,726 7 8

F ive per Cents, of 1797 subscribed in to  th is  Stock • • • 1805 45 Geo. I I I ., c. 73 358.939
1

6 2

P a r t  of Loan of £1,500,000 fo r Ire land  ................ • « « 1805 45 Geo. I I I ., c. 40 360,000 0 0

P a r t  of Loan of £14,200,000 ... ................ # • • • • • 1807 47 Geo. I I I ., c. 28 1,505,200 0 0

P a r t  of £4,000,000 Exchequer B ills funded • « « 1808 48 Geo. I I I . ,  c. 38 1 4,001,353 10 0

P a r t  of £7,932,100 „ „ » • ♦ • 1809 49 Geo. I I I . ,  c. 21 7,873,308 12 0

£8,311,000 • • • 1810 50 Geo. I I I ., c. 23 8,581,107 10 0

£7,018,^00 n *t *t ••• • 4 » 1811 51^60 . III ., c. 16 7,278,391 18 0

Loan of £4,981,300 ♦ V ♦ • • • 1811 51 Geo. I I I ., c. 26 5,166,319 14 3

£5,431,700 Exchequer B ills funded ............................ • • • 1812 52 Geo. I I I . ,  c. 14 5,866,236 0 0

Loan of £6,789,626 ... ... ••• ••• ' ••• 1812
1

52 Geo. I I I .  c. 24 [
j

7.332,795 0 0

£12,000,000 Exchequer Bills funded ................ 1813
1

53 Geo. I I I ., c. 41 13,860,000 0 (1

P a r t  of Loan of £24,000,000 ... ............... • • • • • • 1814 54 Geo. I I I ., c. 76. 7,199,400 0 0

£10,313,000 Exchequer B ills funded ............... • • • 1815 56 Geo. I I I ., c. 58 12,066,210 0 0

£814,500 „ „ M ............... • • • 1815 55 Geo. I I I ., 0. 74 952,965 0 0

Loan of £7,008,089 3a  6d.................................. • • • • • • 1815 55 Geo. III ., 0. 74 8,189,227 16 0

£7,000,000 Exchequer B ills fu n d e d ............................ • • • • • • 1820 1 Geo. IV., c. 18 i
1

6,980.000 0 0

!
141.972,057 9 7

D educt Stock redeemed by th e  operation of the Sinking Fund and cancelled from  and a fte r the") 
14th J u ly  1814, per S4 Geo. I I I ., c. .........................................................................................................................‘

Total Navy F ive per Cents, rem aining a t  the date of Mr. V ansittart's Conversion in  1822

142,000 0 U t:

£141,830,057 9 7

The dividends on this Stock were payable on the 5th January and 5th July.
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2,(‘31,889 11 1 

271),203 i  s

44 Geo. m ,  c. 99 13^63^53 8 9

43 Geo. IIL , c. 8 1.92.5,740 7 i

45 Geo. n L , c. 8 

45 Geo. m ..  c. 73

05 ' 45 Geo. m .  c. 4<)

1,135,726 7 f
358.939 6 3

360.U00 0 0

47Geo.nLc.25 ' W ’W f ® 

48Geo.m.̂ 3«
49 Geo. HI-! c. 21
50 Gea D l- 23

51̂ .  IIL c. 16
51 G w .n L c -2 6

52 Geo. m->
52 Geo. m. c- 21
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7,87350312 0 

8.581,10710 0 

7578.391 18 •'

i.166519 14 3

(vi.) Five per Gents, of 1797 and 180.2, commonly known as the
Loyalty Loan.

This Loan was originally contracted in 1797, under the Act 87 Geo. ILL, c. 10, each 
subscriber for every £100 money being entitled to £112 IO5. in Five per Cent. Stock. 
The amount subscribed in respect of this Loan, nominally for £18,000,000, after allowing 
for sums unpaid and forfeited, was £17,888,750, which at the price of £112 IO5., entitled 
the subscribers to the Loan to become holders of £20,124,843 lo5. Five per Cent. Stock. 
The Stock was irredeemable, except with the consent of the proprietors, until the expiration 
of three years after the Navy Five per Cents, (already in existence at the date of this Loan) 
had been either redeemed or paid off. It was further stipulated that the proprietors might 
claim to have their Stock redeemed, after two years from the ratification of a definitive 
treaty of peace, and the terms of redemption were that the proprietors should either 
have their Stock paid off at par, or have the same converted into Three per Cent. Consols 
at the rate of £133 6.?. Sd. Consols for £100 capital.

The holders of £5,940,300 Exchequer Bills funded in 1802, and who subscribed, 
under the provisions of the Act 42 Geo. III., c. 8, 50 per cent, thereon in money, became 
entitled, as part of the inducement offered, to £2,227,612 IO5. Five per Cent. Stock, which 
being joined to the Stock created in respect of the Loyalty Loan, the holders became 
entitled to the same terms. The total Stock thus amounted to £22,352,456 55.

The definitive treaty of peace was ratified on the 27th March, 1802, and accordingly 
such proprietors of the Stock issued in 1797 as gave the required six months’ notice, 
became entitled to be paid off at par, It was, however, deemed advisable to offer some 
advantage, as an inducement to them to exchange their capital' for some other Stock. 
Accordingly, by the Act 44 Geo. III., c. 99, the option was given to the proprietors of 
receiving for each £100 of this Stock, £100 Navy Five per Cents, and £20 95. Sd. Keduced 
Three per Cents, These terms were accepted by holders of £13,263,553 85. 9<i., who thus, 
besides receiving a simikr sum in the Navy Five per Cents., became entitled to 
£2,716,814 125. Id. Eeduced Three per Cents.

By the Act 45 Geo. IIL, c. 8, the proprietors who had made their choice to be 
paid in money on the 5th April, 1805, to die amount of £4,44«^,817 45. 6c?., were offered 
so much capital in the Five per Cent. Consols, or the Three per Cent. Reduced, as would be 
equal in value to £100, and so much additional capital in the Three per Cent. Reduced as 
should be equal to IO5. more. Holders of Stock to the amount of £3,443,52 7 45. 4fZ. accepted 
these terms, and the remainder were paid off by means of a loan raised for the purpose.

By the Act 45 Geo. ITL, c. 73, the same terms were offered to those proprietors 
of £1,254,696 45. 9(̂ Z. who had given notice of their desire to he paid off in money on 
the 10th October, 1805. Advantage was taken of these terms by holders of Stock to 
the extent of £733,286 I 85. Sd., and the remainder, as in the former case, were paid off 
by means of a Loan raised for the purpose. The folloi\dng statement will show the 
effect of these operations generally :—

F ive P er Cents., 1797 and 1802, exchanged  for other A n n uities .

Five per Cents., 

written off.

» "
-,99,(00 0 «

I2,066;1» « " 
jij,9«; » " 

■IT If “

Exchanged for

Consolidated 
Five per Cents.

Additional 
Consols created

Per A ct 44 | 
Greo.IIL,c.99 f

P er A ct 4.5 
Geo, I I I . ,  c. 8

P er A ct 45 
Geo.III.,c.7S

£ s. d.

13,263,553 8 9

1,704,572 7 3

1,738,954 17 1

*1,005,290 0 2

4,448,817 4 6

315,089 8 3

418,197 10 5

•521,409 6 1

1,254,696 4 9

; 18,967,066 18 0

1 3 ,2e

1,704,572 7 3
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It will thus be seen that the sum of £18,967,066 185. was subscribed into other 
Funds or paid off by means of Loans. From 1806 to 1817 by various Statutes the sum 
of £2,363,420 145. 8c?. was paid off, and in 1821 and 1822 there was transferred in all to 
the Five per Cents, in Ireland the sum of £8,300, on the terms of the mutual transfer 
authorised by the Act 57 Geo. III., c. 79. In 1825, pursuant to the provisions of the 
original Act 37 Geo. IIL, c. 10, which stipulated that the Stock should only be 
redeemable three years after the redemption of the other Five per Cents., £972,657 75. 7d, 
was converted into Three per Cent. Consols at the rate of £133 65. 8c?. for every £100 of 
the Five per Cents., and the balance of £41,011 45. 9c?. was paid off in full.

Tlie following account will show the whole of the foregoing transactions in 
detail :—

F i v e  p e r  C e n t s . ,  1797 a n d  1802.
{Loyalty Loan.)

C reated by A ct 37 Geo. I I I . ,  c. 10 •  •  • ■ * ■

A ct 42 a c, 8

D e d u c t—

Subscribed in to  o ther F unds p e r A ct 44 Geo. I I I . ,  c. 9 •  • •

or paid  off by m eans of Loan per A ct 45 Geo. III.,c . 8

U n A ct 45 c. 73

P aid  off- s .  d .

1806 P u rsu an t to  A ct 46 Geo. I I I . ,  c. 149 979,256 13 9

1807 47 76 336,088 16 6

1808 48 c. 148 1.53,696 18 9

1809 49 c. 128 60,866 17 3

1810 n 50 c. 115 18,776 3 3

1811 >» 51 c. 117 113,416 13 11

1812 9) 52 c. 154 100,292 8 10

1813 99 53 c. 136 . 184,056 0 9

1814 99 54 c. 167 71,323 9 7

1815 >9 55 c. 187 85,984 19 3

1816 9) 56 c. 142 217,832 4 6

1817 57 c. 132 41,829 8 4

T ransferred  to  Ire land  per A ct 57 Geo. I I I . ,  c. 79, in  exchange 
fo r I r ish  F ive per Cents.—

1821 •  •  • •  •  • •  • 6,300 0 0

1822 •  •  • 2,000 0 0

Converted in to  Three per Cent. Consols in  1825

Paid  off in  1826... ■ «« •  •  •

s. d.

•  • •

13,263,553 8 9

4,448,817 4 6

1,254,696 4 9

18,967,066 18 0

2,363,420 14 8

/. d.

20,124,843 15 0

2,227,612 10 0

22,352,456 6 0

8,300 0 0

972,657 7 7

41,011 4 9

21,338,787 12 8

1,013,668 12 4

1,013,668 12 4

(vii.) Old Three-and-a-Half per Cents. (Ireland).
This Debt, in the form of Debentures, originated in 1787, in which year 

the sum of £200,000 (Irish currency) was raised by Three-and-a-Half per Cent.
Debentures for the purpose of ]Daying off outstanding Four pei* Cent. Debentures 
at par. Another loan of £918,240 (Irish) followed in 1789 for a like purpose, making in
air£l,118,240 (Irish). In the year 1797, by the Irish Act 37 Geo. III., c. 54, the holders 
of Debentures were enabled to convert them into Stock if  they thought fit to do so, but 
many continued to hold their Debentm’es, which were a popular form of Security in 
Ireland. No further Loan at 3^ per cent, was effected tiU the year 1802, when
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£1,625,000 (Irish) was raised in Three-and-a-Half per Cents., making a further 
addition of £1,770,234 75. Gd. (Irish) to the already existing Stock. Between this date 
and the 5th January, 1817, Loans to the extent of £13,000,000 (Irish) were funded into 
Three-and-a-Half per Cents., Avith, in some cases, an additional bonus of capital in the Five 
per Cents, or of Irish Treasury Bills, to satisfy the lender. At the 5th January, 1817, when 
the Public Debts of England and Ireland were consolidated (although the Debt in Irish 
currency continued to be kept separately) tlie total amount of Thi’ee-and-a-Half per Cents, 
was £17,380,972 175. Id. (Irish^ The Stock I'emained a separate Stock, distinct from 
other Funds at 3^ per cent, until its extinction in 1844, when in common with all 
Stocks both m England and Ireland, bearing interest at 3^ per cent., the interest was 
reduced in accordance with Mr. Goulburn’s Conversion Scheme to 3^ per cent, guaranteed 
for ten years, subject to subsequent reduction to 3 per cent., with a further guarantee for 
twenty years. At the time of the conversion, the Stock and Debentures outstanding 
amounted to £14,401,171 145. 8(7. (British currency), of Avhich £14,393,591 65 . 6d. 
was converted into Hew Thi*ee-and-a-Quarter per Cents., and £7,580 85. 2d. dissentients 
were paid off.

The capital in the Irish tThree-and-a-Half per Cent. Stock was created at the 
following pei’iods, the subsequent changes until the final conversion of this Stock by 
Mr, Goulburn into Three-and-a-Quarter per Cents, in 1844 bemg also shown :

Loan in Irish Corrency.

Loan of £200,000 on 3^ per Cent. D ebentures a t  p a r

£918,240 >7 •  *  •

£1,625,000 „ „ S tock or D eben tu res®  £ 9 1 15s.
m oney fo r £100 Stock ... •  •  • • » • ■  *  •

•J £2,000,000 on 3.J per Cent. S tock or D ebentures @ 139

£750,000

£1,250,000

£2,500,000

f}

M )) n

@ 135 ...

@ 120 ...

•  •  •

„ @ 120 ... •  •  •

P a r t of Loan of £1,500,000 on 3J p e r Cent. S tock @ 100

M £ 2,000,000

£3,000,000 >}

97

M

@ 100 

@ 90

1

Tear. Authority. Stock Created in 
Irish Currency.

1787 27 Geo. I I I .  ( Ir ish ) , c. 2
£  8. d.

200,000 0 0

1789 28 Geo. I I I .  ( I r is h ) , c. 2 918,240 0 0

1802 42 Geo. I I I . ,  c. 58 1,770,232 17 1

1806 46 Geo. I I I . ,  c. 47 2,780,000 0 0

1808 48 Geo. I I I . ,  c. 83 1,012,500 0 0

1809 49 Geo. I I I . ,  c. 78 1,500,000 0 0

1811 51 Geo. I I I . ,  c. 22 3,000,000 0 0

1812 52 Geo. I I I . ,  c. 70 1,500,000 0 0

1813 53 Geo. I I I . ,  c. 61 2,000,000 0 0

1814 54 Geo. I I I . ,  c. 85 2,700,000 0 0

T otal  ................ 17,380.972 17 1
Redeemed Stock in  th e  hands of th e  N ational D ebt Commissioners

Cancelled from  and a f te r  th e  25th December, 1816, to  m eet charges of fresh  Loans 
per A ct 56 Geo. I I I . ,  c. 89...

£ 8. d.

•  •  • « •  • 2,231,911 0 0

Cancelled from  and  a f te r  th e  5 th  Ju ly , 1821, to  m eet charges of Loan from  S ink ing
F u n d  in  Ire land  per A ct 1 and  2 Geo. IV., c. 108 ....................................................... 830,301 0 0

Cancelled a t  th e  5 th  A pril, 1823, per A ct 1 Geo. IV., c. 19 8,618,849 16 2

Add capital created in  respect of Loan from  S ink ing  F u n d  per A ct 1 and  2 Geo. IV., c. 70

Add cap ite l increased by tran sfe rs  of S tock from  B ritish  to I r ish  F unds u n ti l  the  
assim ilation of th e  tw o currencies a t  th e  5 th  Jan u ary , 1826 .............................

Less C apital reduced by transfers  of S tock from  Ir ish  to  B ritish  F unds to 
th e  5 th  Jan u ary , 1826

11,681,067 16 2

5,699,905 0 11
%

615,791 13 4 

6,315,696 14 3

8,871,701 9 4

137,882 15 4

riiia
’ bv

5 .

I r ish  c u r r e n c y ................

B ritish  currency  .............................

D educt redeemed Stock in  th e  hands of th e  N ational D ebt Commissioners cancelled a t  th e  5 th  Jan u a ry , 1829

Add capital increased by tran sfe rs  of S tock from  B ritish  to  I r ish  F unds betw een
th e  5 th  Jan u ary , 1826, and  th e  5 th  A pril, 1841 ......................................................  6,748,181 19 3

Less capital reduced by transfers of S tock from  I r is h  to  B ritish  F unds in  th e  same
period ..................................................................................................................................  6,202,671 15 7

;  f £  p < »
%  for “ rri c- 0̂ ’ so, 

re H l l  tbe r

Total Old Irish  per Cent. Stock rem ain ing  a t  th e  date of Mr. G ou lbum ’s conversion in  1844...

The dividends on this Stock were payable in January and July.
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Old Four per Cents. (Ireland).

Prior to 1789, the Loan Debentures issued in Ireland at 4 per cent, formed the 
most considerable portion of the whole of the Irish Debt. The Loans of 1787 and 1789 
raised for the separate service of Ireland at 3^ per cent., were applied for the purpose of 
]iaying off the outstanding Four per Cent. Debentures at par. In 1793, however, a 
further Loan of £42,500 (Irish) was raised by Four per Cent. Debentures for local 
])urposes, followed by other Loans of small amounts for like purposes, the whole amounting 
to £227,600 (Irish). These Loans, for local purposes, added to the Four per Cents, created 
in respect of part of the Loan of 1814 for £3,000,000, the subscribers to which received 
£90 in the Three-and-a-Half per Cents, and £30 155. in the Four per Cents., increased, 
by the sum of £922,500 (Irish) the debt at the latter rate of interest. The’total thus' 
brought up to £1,150,100 (Irish) was the existing amount of Four per Cent. Stock in 
Ireland at the 5th January, 1817, when the Public Debts of Great Britain and Ireland 
were consolidated, of wliich £471,450 (Irish) had at that date been redeemed by the opera
tion of the SinkingFund. Of the amount so redeemed, £294,500 was cancelled as from 
and after the 25th December, 1816, by the Act 56 Geo. III., c. 89, and the remainder, 
viz., £176,950, was cancelled by the Act 4 Geo. IV., c. 19, at the 5th April, 1823. By 
the Act 1 and 2 Geo, IV., c. 73, the sum of £16,650 was transferred from the Irish into 
the British Funds on the terms offered, viz., £100 in the Irish Four per Cents, for 
£92 65. 6d. Four per Cent. Consols; and by the Act 3 Geo. IV., c. 17, under which 
mutual tonsfers of New Four per Cents. (1822) were authorised to be made from the 
British Funds in exchange for Old Four per Cents, in the Irish Funds at the rate of 
£100 Stock in the former for £108 65. 8d. in the latter, the sum of £770,695 IO5. New 
Four per Cents. (Great Britain) was exchanged for £834,920 2s. 2d. Old Four per Cents.

The total Debt in Ireland at 4 per cent, was by this means increased to 
^1,496,920 25. 2d. (Irish) at the date of Mr. Bobinson’s Conversion Scheme in 1824, 

when, by the Act 5 Geo. IV., c. 24, holders of this Stock liad the option of recei\-ing 
£100 Three-and-a-Half per Cent. Stock, irredeemable for five years, in exchange for 
£100 Four per Cent. Stock, or of being paid off*at par. Holders of £1,099,402 1 75. ll^rf. 
(Irish) assented to the exchange into Three-and-a-Half per Cent. Beduced Annuities, 
and the non-assenting holders were paid off' at par with money raised by the issue of 
Exchequer Bills, the principal and interest of which were charged on the Sinking Fund. 
The Fourper Cents, so paid otf, viz., £397,517 45.2it/. (Irish currency), or £366,938 195.3c?, 
(British currency), were then vested in the National Debt Commissioners, converted 
into Beduced Three-and-a-Half per Cents., and held by the Commissioners as part of 
the Bedeemed Debt in Ireland.

The above mentioned changes in the Capital of the Old Four per Cents, and 
jjebentures in Ireland, are shown by the following Statement:—

Loan in  Irish  Currency. Tear. A uthority, Stock created in Irish  
Cnrrency.

Loan of £42,500 raised by Four per Cent Debentures issued
to  U ndertakers of In lan d  N avigation •  •  •

£23,400 n

22,200 n

64,200

18,200 ff

ji 100 V

1792

1793

1794

1795

1796

1797

5? 2,600

100

V if

900 M

•J 400 M

s. d.
29 Geo, I I I ., c. 33, s. 2 

and
31 Geo. I I I . ,  c. 42, s. 1 

(Ir ish  Acts.)
42,500 0 0

23,400 0 0

22,200 0 0

64,200 0 0

18,200 0 0

100 0 0

1798

1800

1801

1803

2,600 0 0

n 100 0  0

)1 900 0 0

Carried forward

400 0 0

174,600 0

V '
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took had the option of recei™
: for five years, in exchange for

Holders of 11,099,402 l? s .l l |d .
If per Cent. Keduced Annuities, 
th  money raised hy the issue of
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I Debt Commissioners, converted

.

ij  the Commissioners as part of

■ the Old Four per Cents, and
ment :—

inthority,
Stock created in Iru i

CorcDcy-
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\ * .

Loan in  Irish  C urrency Year. A uthority . Stock created  in  Irish  
Currency.

B rough t fo rw ard  ...

Loan of £.^8,000 raised b y  F our per C ent D ebentures issued
fo r th e  more effectual im provem ent of the  
C ity o f D ublin and  th e  environs thereof

P a rt of Loan of £8,000.000

1807
]

47 Geo. I I I . ,  Session 2, 
c, 109, section 85 

(Local Act).

•  • •  » • 18H 54 Geo. I I I . ,  c. 85.

£  (1. 
174,600 0 0

53,000 0 0

227,600 0 0

922,500 0 0

A m ount of I r ish  F o u r per Cents a t  th e  5 th  Janxiary 1817 ...

£ .V. d.

D e d u c t .—T ransferred  to  G reat B rita in , per A ct I & 2 Geo. IV., c. 73 ... 16.650 0 0

Cancelled as from  and a f te r  25th December 1816, per A ct .56 I 
^xeo. I I I . ,c * 8 9 . . .  ... ... ... ... ... I 294,500 0 0

Cancelled a t  th e  5 th  A pril 1823, per A ct 4 Geo. IV ., c. 19 ... 176,950 0 0

A d d .—Increase of Old F our per Cents in  Ire lan d  by th e  tra n s fe r  from  G reat B rita in  of New 
F our per Cents of 1822, under th e  term s au thorised  by th e  A ct 8 Geo. IV ., c. 17 :!}

C apital of Old F our per Cents, Ire land , a t  th e  da te  of Mr. R obinson’s Conversion Schem e in  1824

1,150,100 0 0

488,100 0 0

662,000 0 0

834,920 2 2

£  1,496,920 2 2

The dividends on this Stock were payable in April and October.

(ix.) Irisli Five per Cents.

The first Loan on Five per Cent. Debentures for the separate service of Ireland was 
raised in the year 1793, and portions of the Loans of 1794, 1795, and 1796, were made 
transferable in the books of the Bank of England. The whole of the Five per Cent, 
Stock, however, whether payable in Great Britain or Ireland, was treated as a portion of 
the Irish Funded Debt payable in Ireland, jirior to the 5th July, 1821, at which date 
£2,058,333 65 . Sd. (D ish), the equivalent of the £1,900,000 liish  Five per Cents, 
(British currency) payable at the Bank of England, were separated from the Irish 
Five per Cents, payable in Ireland, and added to the Fimded Debt in Great Britain, 
At the 5th January, 1817, when the Debts of Great Britain and Ireland were con
solidated, the whole of the Irish Five per Cents., whether payable in Great Britain 
or Ireland, amounted in Irish currency to £13,319,781 175. 11c?., to which must be added 
small sums subsequently raised for the improvement of Post Boads in Ireland, v iz .:—

, £  5 . d.
1817   3,459 11 6
1818   4,000 0 0
1819 .........................................................  1,000 0 0

8,459 11 6
bringing the total of this Stock at 5th January, 1820, to £13,328,241 95. bd.

At the date of Mr. Yansittart’s Conversion Scheme in 1822, when the Stock remaining 
amounted in Irish currency to £10,026,661 I I 5. 8c?., holders of £9,965,000 I 65. 11c?. 
agreed to accept the terms offered for conversion of theh’ Stock into New Four per Cents., 
the dissentient holders of £61,660 145. 9cZ. (or £56,917 125. Ic?. in British currency) being 
paid off* at par.
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The successive additions to the capital of the Five per Cent. Stock or Debentures in 

Ireland may be seen from the following figures :—

Loan in Irish  Currency. Tear. A uthority.
Stock or Debentures 

Created In 
Irish  Currency.

Loan of •  »  «

£ V. d.
200,000 0 0

150,000 0 0

>1 1,029,650 0 0

1,591,666 13 4

640,000 0 0

»» 825,000 0 0

400,050 0 0

It 200,080 0 0

I T 1,046,729 10 0

It 2,000,000 0 0

2,500,000 0 0

• « • 1,250,000 0 0

P a r t  of Loan of 1,500,000 0 0

n 2,000,000 0 0

Loans fo r local purposes, via,
D ebentures issued to th e  Royal Canal Company to  assist them  

in  extending  the ir w ork in  th e  m anner se t fo rth  in  the  4th  
section of the  A ct 38 Geo. I I I ., c  79 «  «  •

D ebentures issued to  th e  Commissioners of "Wide S treets for
opening com m unication in  the  City of D ublin  from  Carlisle 
Bridge to  th e  P arliam en t House, per Acts 39 Geo. I I I . ,  c. 53,
8. 13, and 40 Geo. I I I ., o. 60, s. 15 ............................

D ebentures issued to  th e  Royal Canal Company, per A ct 38 Geo. |
•  •  ■ •  •  » •  • •  •  •I I I . ,  c. 79

D ebentures issued to  th e  Commissioners of Ttumpike Roads fo r ) 
th e  im provem ent of P o st Roads, per A ct 45 Geo. I I I ., c. 43, s. 35 )

Jt

}} a

I t }y

It It >1 I t

>1 >1 I I I I

Am ount of Ir ish  5 per cents, a t  th e  5 th  Jan u ary . 1817... •  •  •

Add  fu r th e r  Loans fo r the  Im provem ent of Post Roads, per A ct 45 j  
Geo. I I I ., c. 43 ... •  •  • •  #

1793

1793

1794

1795

1796

1796 i
1797

1798

1798

1799

1800

1804

1812

1813

1799

1801

33 Geo. I I I ., c. 5 ( I r ish )

Vote of C redit of 11th 
June , 1793.

84 Geo. I I I . ,  c. 4 (Ir ish )

35 Geo. I I I ., c. 6 >1
36 Geo. I I I . ,  c. 1 „
Vote of Credit of 18th 

October, 1796.
37 Geo. I I I . ,  c. 32 ^Irish)

38 Geo. I I I . ,  c. 33 „

38 Geo. I l l , ,  c. 32 „

39 Geo, I I I . ,  0, 25 „

40 Geo. I I I ., c. 60 „

44 Geo. I I I . ,  c, 48

52 Geo. I I I ., c. 70

53 Geo. I I I ., c. 61

1801

1803

1810

1811

1813

1814

1815

1816

•  •  •

£ g. d.
11,000 0 0
3,000 0 0

38,985 19 7

11,000 0 0
6,198 0 0

1,000 0 0
13,000 0 0
1,200 0 0
8,000 0 0
6.600 0 0

• • • • •

3,459 11
• • •

6
4,000 0 0
1.000 0 0

& i. d.
200,000 0 0

150,000 0 0

1,029,650 0 0

1,591,666 13 4

640,000 0 0

325,000 0 0

635,000 0 0

328,000 0 0

1,715,950 0 0

2,000,000 0 0

2,500,000 0 0

1,404,531 6 0

300,000 0 0

400,000 0 0

99,983 19 7

13,319,781 17 11

8,459 11 6

D educt £2,058,383 6^. %d. Irish  5 per Cents, payable in  London (being £1,900,000 B ritish  currency) ) 
carried to  th e  Funded Debt in  E ngland in  1821 •  • •  •  • * •  t

Add capital created by the  tran sfe r of Stock from  B ritish  to  Ir ish  Funds •  •  ■

D educt capital d irected  to  be cancelled from  and a f te r  the  29th Septem ber ,1816, per A ct 56 Geo. III ., I 
c. 89, being p a rt of th e  Irish  5 per Cents, redeemed by the  s ink ing Fund in  Ire land  ................)

A m ount of Irish  5 per Cents, payable in Ire land  a t  date of Mr. V ansittart’s j  ciirrency ... 
conversion in  1822 ............................  ..................... ... ...............  |  B ritish  currency

13,328,241 9 5̂

2,058,338
i

6 8

11,269,908 2 9

423,905 4 &

11,693,813 7 2

1,667,151 15 6

£10,026,661 11 8

£9,255,880 0 0

The dhidends on so much of this Stock as Avas pay-able at the Bank of Ireland fell 
due :it the 25th March and the 29th Septerrber, until, by the passing of the Act 
57 Geo. III., c. 79, the dates of half-yearly payment were changed to the 5th April and 
10th October.
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0 0
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11,000 0 0

3,000 0 0

3S,8S5 19 1

II.OOO 0 0

6,19S 0 0

1,000 0 0

13,000 0 0

1,200 0 0

8,000 0 0

6.600 0 0 99,98319 7

13,319,7811711

3,45911 6

4.000 0 ®
1.000 0 0
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Irish Five per Cent. Annuities, payable in Great Britain

The Irish Five per Cent. Annuities, payable at the Bank of England, originally
. , 1 /• r  U 4.__ 1_____ _________________ x  „x* t _____ , i  ®  / .consisted of part of the Capital Stock created in respect of Loans raised for the separate 

service of Ireland in the years 1794, 1795, and 1790. and were not guaranteed by Great
Britain.

The total amounts of the three Loans were as follows :

7?
11

Loan of 1794, per Irish Act 34 Geo. III., c. 4 =  £1,029,650 (Irish currency).
1795, „ 35 Geo. III., c. 6 =  £1,591,666 135. id.
1796, Vote of Credit 18tli Oct. 1796 =  £325,000

and it was provided by the Irish Act 35 Geo. III., c. 6, that for so much of the Loan as
should be actually subscribed by any person or persons in England, the Stock, if the 
Governor and Company of the Bank of England should agi’ee to keep transfer books of 
the same, should be made transferable, and the dividends thereon be paid half-yearly, 
<at that establishment.

The Stock in respect of the parts of the above Loans which accordingly became 
transferable in the books of the Bank of England were—

For the Loan £500,000 (British currency) 
£ 1,100,000 

£300,000
11

11

Total • • « £1,900,000

This Stock, although payable in Great Britain, wiU be found to have been excluded 
from Parliamentary accounts of the Funded Debt payable in Great Britain, until after the 
5th July, 1821, and to have been treated up to that date as though it were a portion of 
the Five per Cent. Funded Debt payable in Ireland.

The terms of conversion offered by Mr. Yansittart in 1822 to holders of Havy Five 
per Cents, were extended to holders of these Annuities. Of £1,336,706 75. 10(f., the 
amount remaining at the date of the conversion, the sum of £1,326,595 is.  6d. was 
converted into New Four per Cents, on the terms offered, viz., £105 of the latter for 
each £100 ol the former, and £10,111 35. id .  was paid off out of the Sinking Fund.

The dividends on this Stock were payable at the Bank of England on the 25th
March and 25th September up to the 25th September, 1817, after which date, by the 
authority of the Act 57 Geo. III., c. 79, the dates of half-yearly payment were changed to

. 1  ft »“ v «the 5th April and 10th October.

(xi.) New Four per Cents.

This Stock originated in 1822 in the acceptance, by holders of Navy Five per cents 
and of Irish Five per Cent. Stock, of the terms offered by Mr. Yansittart, viz. :— that their
Stock should be exchanged at the rate of £ I0 0  Fh'eper Cents, for £105 New Four per 
Cents., irredeemable before the 5th January, 1829. Tlie total amount of new Stock 
created was made up as follows

New Stock created in exchanyc.
£  5 . d.

From Navy Five per Cents., converted . . .  . . .  ... 146,057,908 11 2
Irish .. .. mvable in Enp*land. converted . 1,392.924 13 8

[fa I
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Brought forward ... . . .  £157,109,218 13

The new Stock was subsequently converted into New Three- 
and-a-Half per Cents, by Mr. Coulburn in 1830, the difference in 
the amount of the capital between the two conversions, vdz., 
£3,438,124 45. OrJ., being due to the following reductions :—

Transferred to Ireland per Act 3 Geo. TV , c. 17, in exchange for
£831,920 2j». 2d. Old Four per Cents.....................

Cancelled at 6th April, 1823, per Act 4 Geo. IV., c. 19-

f. d.

• •  « 770,695 10 0

On account of the Sinking Fund 
On account of Life Annuities

*  •  •

w '  %

On account of the Sinking Fund 
On account of Life Annuities

• * » • « •

• * «

Cancelled per Act 10 Geo. IV.. c. 24—
On account of Life Annuities 
On account of Annuities for Terms of Years

• #  *

£ d.
18,690 0 0

176,330 14 0

27—
205 0 3

164,535 0 0

32,529 0 0
2,275,139 0 0

— 195,020 U  0

164,740 0 3

2,307,668 0 0

Less fractional adjustment owing to difference between British 
and Irish currencies, which were not assimilated till 
the 5th January, 182(5 ...............

3,438,124 4 3

•  k  • 0 0 3

3,438,124 4 0
£3,438,124

Stock remaining at the date of Mr. Goulbum’s conversion in 1830 £153,671,094

The dividends on this Stock were payable on the 5th January and 5th July.

(xii.) Four per Cents, of 1826.

This Stock originated in the proposal to fund £8,000,000 Exchequer Bills under the 
Provisions of the Act 7 Geo. IV., c. 39 ; but the public had the option of subscribing in 
money instead of Exchequer Bills on the payment of an additional IO5. per cent, on the 
money subscribed ; in other words, £107 of this Stock was given for each £100  
Exchequer Bills subscribed, or for every £ l0 0  IO5. Od. subscribed in money. The Stock 
created in respect of this operation amounted to £8,56u,000, v iz .:—

Stock created,
s. d.

For £3,354,350 O5. Of/. Exchequer Bills subscribed ... ... 3,589,154 10 0
£4,668,878 55. Od. subscribed in money ... ■ • •  A  a 4,970,845 10

£8,560,000

In 1829 a further amount of £3,000,000 Exchequer Bills was funded in this Stock 
at 101^, the Stock in both cases being irredeemable before the 5th April, 1833.

The Stock remaining in 1834 was converted by Lord Althorp into Three-and-a- 
Half per Cents, and consolidated with the then existing Aew Three-and-a-Half per Cent. 
Stock.

The following statement will show the various altemtions in the capital of the Stock 
from the commencement in 1826 till the period of conversion :

£  5. d.
Original creation of Stock as stated above ... ... ... 8,560,000 0 0
Deduct cancelled at 5th July, 1829, on account of Life Annuities 721 0 0

Add capital created by funding £3,000,000 of Exchequer Bills I 
in 1829, per Act 10 Geo. IV., c. 31 ............................. 3

8,559,279
3,045,000

Carried forward ... £11,604,279
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Brought forward .. .  £11,604,279 0 0
.  '*

Of

I
r f .

0
0

'■ rf 

10 0

^̂.020
0

^̂.740 * «

0 3

Deduct cancelled per Act 10 Geo. IV., c. 24.

Year ended 5th January. On account of Life 
Annuities,

On account of 
Annuities for Terms 

of Years.

£ £
1S80 3,856 99,675

1831 2,303 691,479

1839 2,371 —

1833 8,235 —

1834 2,161 85,215

1835 2,004 84,049

20,950 il60,418

.

20,950

1 981,368 0 0
0 0 3

__K
Stock remaining at the date of Lord Althorp’s conversion iii 1834... £10,622,911 0 0 

The dividends on this Stock were payable on the 5th April and 10th October.

in 1830 £ 153,671094 9 6

oth January and oth July,

Of 1 8 2 6 . f

',000 Exchequer Bilk under the 
ad the option of subscribing; in 
Iditional IO3. per cent on the 
ck was given for each flOO 
bscribed in money. The Stock 
10. v i z . : -

Sm treated.
 ̂ s. d.
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(xiii.) Three-and-a-Half per Cent. Annuities, 1818.

The Three-and-a-Half per Cent. Annuities, hrst established in England in 1818 by the 
Act 58 Geo. III., c. 23, should be carefully distinguished from the Three-and-a-Half per 
Cents, which existed in Ireland as part of the Debt raised ftn- the separate service of 
Ireland prior to the consolidation of the Debts of Great Britain and Ireland in 1817, 
and from the Reduced Three-and-a-Half per Cents, and New Three-and-a-Half per Cents, 
formed respectively under the conversion schemes of 1824 and 1830. Authority was given, 
by the provisions of the Act above referred to, to raise the sum of £3,000,000 ; the 
subscribers to the Loan, on the transfer to the National Debt Commissioners of Three 
per Cent. Consolidated or Reduced Annuities, in sums of not less than £2^000 Stock, 
becoming entitled, for each £100 Stock, to £88 Thi|ee-and-a-Half per Cent.; Annuities, 
and, upon payment of £ l l  m money, to the further sum of £12  in the same Stock.

Holders of Three per Cent. Consols to the amount of £16,945,000, and of Reduced 
Thi'ee per Cents, to the amoimt of £10,327,000, assented to these terms, and by a further 
payment of 11 per cent, in money (or £2,999,920 in all) upon the amount of Stock 
converted, became entitled to £27,272,000 Bank xVnnuities at 3.k per cent., thus :—

I

I • I

18,560,000 0 0

I” ' F  “ •

On £16,945,000 Three per Cent. Consols at the rate of £88
Three-and-a-Half per Cent, Annuities for each £100  

WPf I
On £10,327,000 Three per C ent.'K educh at'the rate'of £88  

Three-and-a-Half per Cent. Annuities for each £ l0 0  
tra n sferred .....................................................................................

On £2,999,920 subscribed in money, the subscribers receiving
£12 Three-and-a-Half per Cent. Annuities for every £ l l  
money

£

14,911,600

9,087,760

• * _ » /  <

3,272,640

.gftioD •

, u, the fflP'

m 4 ; '  ! !

ife

iota! ihree-and-a-Half per Cent. Annuities . . .  . . .  £27.272.000

icuucuoii to o per cent, guaranteed lor twenty years, tlie iNational UePt Uomimssioners 
had purchased for the Sinking Fund and cancelled no less than £7,219,040, and at the date 
of the conversion the amount um’edeemed hud been reduced to £9,514.369 145. dd. 
Holders of Stock to the extent of £9,485,293 2s. Sd. assented to the terms offerer], and 
dissentient holders of £29,076 125. Id. Stock were paid off at par.

In jexplanation of the comparatively small amount of this Stock remaining at the 
date of conversion, even after taking into consideration the amount redeemed by the 
operations of the Sinking Fund, it should be stated that ii large amount of the Stock 
became consolidated with the Irish Three-and-a-Half per Cents, under the Act authorising 
the mutual transfer of Stock between Great Britain and Ireland.
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The follo-whig Statement v̂ -i\\ show the progi’ess in the Capital Stock of the 
Three-and u-Half per Cents. (1818) until the date of Mr. Goulburn’s Conversion in 1844.

Amount of Three-and-a-Halfper Cent. Stock created in 1818...
£  s. d.

27,272,000 0 0

■ • f • • «

D e d u c t

Transferred to Ireland to the 5th April 1823, 
into other Three-and-a-Half per Cent. 
Stock (57 Geo, III., c. 79, and 
subsequent Acts)

Stock redeemed by the Sinking Fund, 
and afterwards cancelled (3 Geo. IV., 
c. 68), to provide for the charge of the 

Dead Weight ” Amiuit}
Stock redeemed by the Sinking Fund, 

cancelled at the 5th April 1823 
(4 Geo. IV., c. 19)

6,030,559 5 10

U
•  •  • » • • 5,078,000

• • • • « • »  •  • 268,100

D e d u c t

11,376,659 5 10

Transferred to [Ireland into other Three- 
and-a-Half per Cent. Stock between 
the 5th April 1823, and 5th July 1829 
(58 Geo, III,, c. 23, and subsequent 
Acts)

Cancelled at the 5th July VSinking Fund 
1829, on account of ... <lLife Annuities

15,895,340 14 2

• • • •  •  • •  •  • •  •  • » • •

D e d u c t

1,954,829

Transferred to Ii’eland into other Three- 
and-a-Half j)er Cent. Stock between 
the 5th July 1829,and 10thOctober 1844

C '  ^

13,940,511 13 9

1,802,568 19 0
Stock cancelled in the following yeiirs :

Year ended 5th 
Janiuiry

On Account, 
of Life Annuities 
(10 Geo. IV., c. 24, 

tind
3 Will. IV.. c. 14).

On Account 
of Annuities for 
Terms of Years 

(10 Geo. IV., C.24, 
and

3 WiU. IV., c. 14).

On Account 
of Old Sinking 

Fund
(10 Geo. IV.,c27).

1830
41

181,511
> £
1 82,800

1831 _ 506,216 101,000

1832 16,230 (500 223,582

1833 —

183-1 18,000 68,150

1835 742,293 26,500 152,000

1836
»

17,600 .74,900

1837
.

57.562

1838 1.409 79.356

1839 292 98.289

1840 2,050 —
.

1841 — —
.

1842 —

1843 — — —

1844 6,000 18,100

1844 to 10th Oct. — 99,148

jC768,274 1,020,959 834,340 2,623,573 0 4,426.141 19 0
Total amount of Three-and-a-Half per Cent. Stock at the date of

Mr. Goulljurn’s conversion in 1844 ... ... £9,514,369 14 9

The Dividends on this Stock were payable on the 5th April and 10th October.
. . .

912,591 0 5
a1,038,600 0 0

3,638 0 0 4
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(xiv.) Reduced Three-and-a-Half per Cents

The above Stock originated in 1824, on the conversion of the Four per Cent. 
Consols and of the Old Four per Cents, in Ireland to Three-and-a-Half per Cents.

The Stock forming the capital of the Reduced Three-and-a-Half per Cents, was 
made up as follows :

Foui' per Cent. Consols, converted per 
5 Geo. IV., c. 11 :—

Assented to conversion ...  
Non-assents, paid off by sums 

authorized to be raised by the 
issue of Exchequer Bills, the 
Capital Stock paid off' being 
vested in the National Debt 
Commissioners as Three-and-a- 
Half per Cents., and held by 
them as pai*t of the Redeemed 
Debt per 5 Geo. IV., c. 45

£  s. 
69,084,101 14

s.

• • • 5,782,306 18
.

Old Four per Cents. (Ireland), con
verted per 5 Geo. IV ., c. 24 :—  

Assented to conversion ...

74,866,408 12

•  •  a

Non-assents, paid off as in the 
former case, and similarly 
vested in the National Debt 
Commissioners as Three-and-a- 
Half per Cents, per 5 Geo. IV., 
c. 45

1,014,833 8 11

« • • a  a  • a a a 366,938 19
—  1,381,772 8 2

Capital Stock of Reduced Three-and-a-Half per Cents.
at the 10th October, 1824 . . .  . . .  . . .  . . .  £76,248,181 0 6

The new Stock was not liable to redemption till after the 10th October, 1829.
By the Act 5 Geo. lY , c. 53, sec. 9, English and Irish Three-and-a-Half per Cents, 

were authorized to be mutually transferred, so that a stockholder in England liad the 
option of transferring his Stock into the Old Irish Three-and-a-Half per Cents., Reduced 
Three-and-a-Half per Cents., or New Three-and-a-Half per Cents, in Ireland, and a 
stockholder in Ireland could transfer his Stock into the Three-and-a-Half per Cents, of 1818, 
Reduced Thi’ee and-a-Half per Cents., or New Three-and-a-Half per Cents, in England ; 
so that from this cause alone the capitals of the several Three-and-a-Half per Cents, 
underwent constant fluctuation.

The following statement will show' the progress in the Capital Stock of the Reduced 
Three-and-a-Half per Cents, until the date of the further con\ersion thereof by 
ilr. Goulburn in 1844 :—

Capital Stock of Reduced Three-and-a-Half per Cents, at 
the 10th October 1824, as above 

A d d .—Increase of capital occasioned by the transfer of one 
or other of the Three-and-a-Half per Cent. Stocks in 
Ireland into Reduced Three-and-a-Half per Cent. 
Stock in Great Britain

D e d u c t .— Decrease of capital occasioned by the transfer 
of Reduced Three-and-a-Half per Cents, in .Great 
Brifciin into other Tliree-and-a-Half per Cent. Stocks in 
Ireland

76,248,181

5,316,748

D e d u c t .—Fractions of the Four per Cent. Consols created 
in 1797 (afterwards converted into Reduced Three- 
and-a-Half per Cent.), the adjustment being made at 
the 19th October, 1825
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Cancelled at tlie oth July, 18:20 :
Brought forward ...

Great Britain, on account o f Life 
Annuities 

Great Britain, on account of

s. cl.

£  s. d.
76,141,850 18 0

• • • • • • • • • 72,604

Sinking Fund... 6,500,006 18• • • • • •
Ireland, on account of Sinking 

h'und. . . .  . . . '  ... ...
Ireland, pence and fractions of a 

penny of the Capital Stock of 
Reduced Three-and-a-Half per 
Cents, in Ireland, converted into 
British currency at the 5th 
January, 1826, per 6 Geo. IV., 
c. 79, sec. 6

366,938 19

•  •  • • • • 2 11

Less fractional difference on the 
conversion of Stock in Ireland 
into British currency at the 5th 
January, 1826

6,939,568

•  •  • •  •  • • • •
6,939,568

Cancelled subsequently to the 5th 
July, 1829

69,202,282 17

On account of Life Annuities ...
„ Terms of Years55

• • • •  • • « «Annuities 
On account of Old Sinking Fund

,, Slave Compensa-
tion •  «  • •  •  « • • •

1,644,776 0 0

1,606,791 0 0
3,418,905 0 0

1,828 8 6
6,672,300

Add— Stock Created :
62,529,982

• • • •  •  • • • •

To provide compensation for the 
Owners of Slaves in the Colony 
of Barbadoes (5 & 6 Wm. IV., 
c. 45) ...

To provide compensatioix for the 
Owners of Slaves in the Colonies 
of the Cape of Good Hope, 
the Mauritius, and the Virgin 
Islands (6 & 7 Wm. IV.,
c. 82) ...

• • • •  * •  •  • 1,734,353 12

•  »  • •  »  « • • « •  • •  • • • • 3,437,270 11 10
Amount of Reduced Three-and-a-Half per Cent. Stock 

remaining at the date of Mr. Goulbuni’s conversion 
scheme in 1844 •  •  • •  $ •  •  ♦ • * 0 £67,701,606 13

The Dividends on this Stock were payable at the 5th April and the 10th October.

(XV,.) New Three-and-a-Half per Cents.

This Stock originated in ^Ir. Goulburn’s conversion in 1830 of the New Four per 
Cents., the last-named Stock being itself the outcome of a previous conversion by 
Mr. Vansittart in 1822 of the Navy Five per Cents, and Irish Five per Cents. A 
subsequent addition to the capital of the New Tlmee-aiid-a-Half per Cents, was made 
when the Four per Cents, of 1826 were converted by Lord Althorp in 1834 into 
Three-and-a-Half per Cent. Stock, the period during which no further reduction could be 
effected in the interest on these Annuities expiring in botli cases at the 5th January, 1840.
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The following statement Mnll show the progress in the Capital Stock of the New 
Three-and-a-Half per Cents, until the date ol the further conversion thereof ,by  
Mr. Goulbuni in 1844 :—

New Four per Cent. Stock converted into New Three-and- 
a-Half per Cents............................................................................

Add— Four per Cents, of 1826 converted (4 & 5 ^Ym. IV.,

£  5. d.
150,119,610 12 9

c. 31) into New Tliree-and-a-Half per Cents, viz. :
s, d.

Assents ..........................................................  6,489,789 12 2
Dissents paid off by the National Debt 

Commissioners out of moneys held by 
them on account of Savings Banks, the 
Stock being vested in them as Tln-ee-and- 
a-Half per Cents, for the Savings Banks 
Fund ..........................................................4,133,121 7 10

10,622,911

Deduct Stock cancelled in the following years i—

Tear ended 5 Jannary.
On Accovmt of Life 

Annuities (10 Geo. iv. 
c. 24 and 3 Wm. iv. c. 14).

On Account of 
Annuities for Terms 

of Teal's (10 Geo. iv. 
c. 24and 3 Wm. iv. c. 14).

On Account of 
Old Sinking Fond 
(10 Geo. iv. c. 27).

£ £ £

1831 139,293 83,955 —

1832 37,804 1,700 96,961

1833 154,634 198,935 —

1831 124,929 18,386 216,123

1835 153,985 257,350 523,784

1836 81,705 7,500 223,257

1837 88,698 750 239,509

1838 68,194 2,079 111,015

1839 42,320 100,651

1840 62,147 1.300»
1

1841 81,620 550

1842 25,036 644 —

1843 70,525 2.600t —

1844 105,540 3,930 —

1845 34,111 137,464

1,270,541 817,814 1,410,649

160,742,521 12 9

3,499,004 0 0

Amount of New Three-and-a-Half per Cent. Stock remaining ■ 01 - 7 0 )0 - 1 .̂
at the date of Mr. Goulburn’s conversion scheme in 1844 ‘ ^ lo 7, - 4o ,o l/ 9

The Dividends on this Stock were ])ayablc at the 5th January and the 5th July.

(xvi.) New Three-and-a-Quarter per Cents.
 ̂ This Stock Avas formed on the conversion by Mr. Goulburn in 1844 of all the then 

existing Tlu'ee-and-a-Half per Cent, Stocks, viz :—
(1.) Three-and-a-Half per Cents, of 1818. (xiii.)
(2.^ Reduced Three-and-a-Half per Cents, (xiv.)
3.) NeAv Three-and-a-Half per Cents, (isv.)

Irish Three-and-a-Half per Cent̂ ;̂ and Debentures, (vii.'i
Holders of these Stocks were offered in exchange for every ,£100 Three-and-a-Half

per Cent. Stock the same amount at Tliree-and-a-Quafter per Cent, guaranteed for 10 years,
after Avhich the rate Avas to he reduced to Three ]ici* Cent., Avith a guarantee against any 
lurther reduction for a period of 20 years.
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The origin of the Three-and-a-Half per Cent. Stock brought within the scheme may
be seen from the followhi<r statement:

Navy 5 per Cents., Irish 5 per Cents., 
^8cc page 103. j  see page 100.

Reduced In 1022 
per 3 Geo, IV., c. 9, 

to

Four per Cents.
of 1826.

New ‘1 per Cents.
(not redeemable till after 5 Jan. 1630'),

Four per Cent. 
Consols, and 

Old 4 per Cents. 
(Ireland),

s«epp. 102 
ana 108.

Reduced in 1824

see page 111.
Oi.D I r is h  

3i per Cents, 
created in 

1787

3 J per Cents, of 1818,
created per 

58 Goo. nr., c. 23
Converted In 1830, 

per 11 (3oo. IV., c. 13.

. . . ____ not
rcdcctoablo till 

after 10 Oct. 1833,
1 see page 112. per 5 Geo. IV., c. U 

reduced in IbS-l, and
5 Geo. IV., c. 24, 
respectively, to 

R e d u c e d

per
4 4 5 Wm. IV,, c. 31, 

to

see page 1U6
/  not redeemable \  

before 5 April 1829 /

3J per Cents, 
/not redeemablo\ 

before 10 Oct. 1829,/
«cepagell3. Partly to NEW 5 per Cents. Partly to NEW 34.per Cents.

/ not redeemable tillN /not redeemable tt
\  aftero Jan. 1873 J

see page 119.
(  after 5 Jan. 1840 

' see page

»«page
llo.

Converted by Mr. Goulburn’s scheme of 1844
into

NEW per Cents., 
reducible after 10 Oct. 1854

to
New 3 per Cents.,

and not subject to further reduction
till 10 Oct. 1874.

Although the total amount of Three-arid-a-Half per 'Cent. Stock operated upon was 
no less tlian £2d8,860,665 155. lOc/., holders of only £103,352 25. 11/?. refused to 
convert, the femaining holders to the extent of £248,7,57,313 V2s. 11c/., having signified 
assent to the terms offeretl. The following figui’es sliow the amount of Three-and-a-Half 
per Cent. Stock converted and paid off, and the variation in the amount of the New 
4'hree-and-a-Quarter per Cent. Stock created until the period of its further reduction 
after the lOtli October, 1854 :—

T o t a l  S t o c k

KEMAINING A T DATE
OF C o n v e r s i o n .

Exchanged into 
New Three-and~a-Quarter 

P a i d  O f f .  per Cent. Stock.
5. d .Three-and-a-H alf perj 9 5̂1436;, 44 9

01 ioio* J
Xew Three-and-a-Half? ^43 517 12 9

• • • 29,076 12

per Cents.
Heduced Thiee-and-a-)  vm i q qTT ij? n  X I b f , /U i ,o U b  i-o oHalf per Cents. y ’ ’
Old Irish Three-and-a- 

Half per Cents.

■ • • 42,837 12

• • « 23,857 10

I 14,401,171 14 8 • • « 7,580 8

d. £ 5. d.
1 ... 9,485,293 2 8

0 ... 157,200,680 0 9

S . . . 67,677,749 oO 0

2 ... 14,393,591 6 6

D e d u c t .— Capitals transferred by the Accountiint-General of 
the Court of ClianceiT to the account of the National Debt 
Commissioners in res] >ect of Unclaimed Slave Compensation 
and cancelled in 1846, per Act 4 Yict., c. 18.

248.757,313 12 11
• • 21,785 19

D e d u c t .— Cancelled per Acts 10 Geo. iv., c. 24, and 3 AYm. iv., c. 14.
248,735,527 13

■ "■ » - ' 1

Year ended 5 January. On Account of Life 
Annuities.

On Acitoimt of 
Annuities for Tonus 

of Years.

£ 8. d. £
3845 51.034 0 0 4,000

184(J 182.00.5 0 0 ! 13,250

1847 164,835 0 0 9.500.

1848 35,574 11 3 200

1S4D 28,982 IS 4 1
1  “1

1850 67.225. 0 0
1

,3.200.

1851 88,087 10 4 .3.115

1852 52,012 0 0 —

1853 119,111 0 0 j  480

1854 7,756 0
I
1

0
11

to 10 Oct. 1854 30,106 0 0

807,628 19 11 33,745 841,373 19 11

which under the terms of Mr. Goulburn's conversion 
became New Three ].)er Cents, at the 10th October, 1854.

£247,894,153 13

The Dividends on this Stock were ])ayable at tlic 5tli April and the 10th October.
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(xvii.) New Five per Cents.
This Stock originated from Mr. Goulburn’s coiu-ersioii of 1830, the holders of 

New Four ]>er Cents, not dis.senting before the 24tli April, 1830, becoming entitled to 
£100 New Three-and-a-Half per Cent. Stock, not liable to be ]>aid off until after the 
5th January, 1840, in exchange for every £100 Four ]>er Cent, Stock. Per.sons, 
however, not dissenting could, within one month after the period for signifying dissent, 
apply for £70  New Five per Cent. Stock, not liable to be paid off till after the 5th January 
1873, in lieu of tlie £100 New Three-and-a-Half per Cent. Stock.

TJie amount of new Five per Cents, created in accordance with these provisions was 
£469,397 14*’. 4rf., of which £359,849 145. 4d. remained on the 6th January, 1873. The 
Stock was at that date paid off at par out of the Sinking Fund, viz., £356,340 14s. ‘id, dt 
the Bank of England and £3,500 at the Bank of Ii*elan(l.

The Dividends on this Stock were payable at the 5th January and the 5th July,
I

(xviii.) Three per Cent. Consolidated Annuities (Consols).
This Stock had its origin in 1752 (25 Geo. II., c. 27), when the followbig amounts 

of Stock created in respect of the undermentioned Loans, all bearing 3 per cent, interest 
and amounting in the aggregate to £9,137,821 55. were consolidated :—

Loan of 1731 per Act 4 Geo. II., c. 9
1742 ,, 15 Geb. IL, c. 19
1743 „ 16 Geo. IL, c. 13
1744 „ 17 Geo. IL, c. 18
1745 „ 18 Geo. IL, c. 9
1750 ,, 23 Geo. IL, c. 16

Three per Cent. Exchequer Annuities granted per Acts 
9 Geo. II.,c. 34, and 11 Geo. IL, c. 27, subscribed into this 
Stock in 1752 per section 6 of the Act 25 Geo. IL, c. 27.^

Remainder of Three per Cent, Annuities gi-anted by the Act^j 
8 Geo. I., c. 20, in lieu of certain Nevis and St. Christopher 
Debentures, subscribed into this Stock in 1752 per 
section 7 of the Act 25 Geo, II., c. 27.

55
55

• • •
• • •
• • *
•  ft •

•  ft ft

ft ft ft

ft ft

ft ft

ft ft

ft ft

ft ft

f t  m

800,000
5.
0

a.
0

800,000 0 0
1,800,000 0 0
1,800.000 0 0
2,000,000 0 0
1,000.000 0 0

900,000« 0 0

37,8214
w0 H

£9,137,821 5 H

i

i / ’ * .

The condition of redemption of the Stock so consolidated (continued by the National 
Debt Act, 1870) was that the several sums, or any part thereof, might be j:>aid off* at any time 
on one year’s notice being given. The repayments might be made in sums of not less than 
£500,000 at one time, in the manner directed by any Act to be passed. Any vote or reso
lution of the House of Commons, signified by the Speaker in writing, inserted in the London 
Gazette and affixed on the Royal Exchange in London, was to be deemed sufficient notice.

At the date of the establishment of Mr. I^itt’s Sinking Fund in 1 786, this Stock had
reached a total of £107,399,696 hs. \\<L by the funding of additional Loans and parts of
Loans, and so- rapidl}  ̂ did it continue to increase in amount, that, in spite of the
purchases of Consols made fi’om time to time on account of the Sinking Fund, amounting
at the 5th July, 1829, to no less a sum than £152,339.788 IO5., there remained at that
date an amount of um-edeemed Consols of £355.901,987 35. 4^ /̂. The largest amount,
however, of unredeemed Consols was on the 31st March 1859, viz., £407,202,855. The
highest ju'ice attained by Consols was on the 1st June, 1887, when the price of 103f was
reached—the lowest point touched having been 474 in 1797 at the time of the Mutiny 
at the Nore. i fe ^

Under^the provisions of the National Debt (Conversion) Act, 1888, 51 Viet., c. 2, 
holders of Three per Cent. Consols were offered a new Stock bearing interest at 3 per 
cent, for the year ending the otli April 1889, then at 2 f  per cent, until the 5th April, 
1903, and afterwards at 2  ̂ per cent,, irredeemable for twenty years. At the 31st March, 
1888, the amount of Consols remaining unredeemed was £322,681,032 155. U/., or including 
the Stock unreplaced in respect of the Chancery Terminable Anituity created under the 
National Debt Act, 1883, £357,306,810 I I 5., and, as the result of Mr. Goschen’s proposals, 
there remained, at the 5th November, 1888, out of this total, only £36,583,910 I I 5. ^d, 
unconverted. Notice was given on the 6th July 1888, in accordance with the Act
TPrrnm fin rr T? ___ .1 , .1 , I I. .1 •........... 1 1 1 . -  .1_____1.1 _exAv; Aî ĉ aciupLiuii ui V./U11SUIS, time me umount outsuiiiumg’ wouui ue reueeiiuiuie 
one ym* after notice, and provision was made by the National Debt Redemption Act, 1889 
(52 Viet., c. 4) for duly carrying the redemption into effect.
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The following Statement will show the various changes m the Capital of this Stock 
from its commencement in 1752 to the date of frnal conversion by Mr.. Groschen m 1889.

Particuliirs of Loans funded in 3 per Coot Consols, 
and of Stock cancellod from time to time. Tear. Authority.

4 Stock Created or Cancelled,

Total amount of 3 per Cent. Stock consolidated per Act 25 Geo. II., c. 27, as abov€ ■4«

£
9,137,821 5

d .

H
Loan from sale of Lottery Tickets ... • • • 1755 28 Geo. II., 0. 15 • *• *44 4 4 4 900,000 0 0

Part of Loan in Lottery Tickete in 3 per Cent. 1 
Stock ... . , .  ... • , ,  ... j 1756 29 Geo. II., c. 7 4 11 • 4 4 4 4 4 500,000 0 0

Loan with Life Annuity of £1 2 s .  6 d .  per cent. 1757
j SO Geo. II., e. 19 j 

( 32 Geo. II., 0. 22 j
4*4 • • • • • 4 3,000,000 0 0

Part of Loan in Lottery Tickets • • • 1758 81 Geo. II., c. 22 • • • • » 4 4 4 4 500,000 0 0

Loan of £6,600,000 ........................... • • • 1759 32 Geo. II.. c. 104 4 4 4 4*4 4 4» 7,590,000 0 0

„  £12,000,000 ......................................................................... • • • 1761 1 Geo. III.. 0. 74 4 4 4 4 44 4 4 4 12,000,000 0 0

„  £1,500,000 ......................................................................... • • • 1766 1
11

6 Geo. III., c. 39 • • • * 4 4 • 4 4 1,500,000 0 0

„  £1,500,000 ........................... • • •

1

1767 ■ 7 Geo. III., c. 24 4«V • 4 « 44f
.

1,500,000 0 0

„  £1,900,000 ......................................................................... • • ■ 1768 8 Geo. III., 0. 31 4 4 • 444 4*4 1,900,000 0 0

Pour per Cent. Consols, created by Acts ) 
83 Geo. II., c. 7, and 2 Geo. III., c. 10,  ̂
subscribed into 3 per Cent. Consols . . .  j

1770 10 Geo. III., c. 46 44» • 44 4 •• 1,253,700 0 0

£ t .  d . 39,781,521 5 u
- 1772 12 Geo. III., c. 63 732,975 0 0

Paid o f f . . .  . . .  . . .  . . .  . . .

"  1
1774 14 Geo. III.. 0. 76. 872,350 0 0

1 1775 15 Geo. III., c. 41 424,500 0 0

1,529,825 0 0

38,251,696 5 u

Loan of £2,000,000 ........................................................................ • • ■ 1776 16 Geo. III., c. 34 4*4 • 4 4 4 4 4 2,150,000 0 0

„ £6,000,000 ........................... • • • 1778 18 Geo. III., c. 22 4*4 4*4 • • 4 6,000,000 0 0

„ £7,000,000 ........................... 1779 19 Geo. III., c. 184

1
444 * 4 * • • • 7,000,000 0 0

„ £12,000,000 ........................... « 4 4 1781 21 Geo. III., c. 14 4 4 4 * * 4 4*4 18,000,000 0 0

„ £13,.500,000 ........................... • « 4 1782 22 Geo. III., c. 8 4 4 4 4 4 4 4 4 4 13.500.000. 4 0 0

Three-and-a-half per Cents, of 1758, created J 
by AcL 31 Geo. IL, o. 22, subscribed into V 
3 per Cent. Consols....................................... )

1782 22 Geo. III., c. 34 • 4 4 4 4 4

4

« 4 4 4,500,000 0 0

Part of Loan of £12,000,000 ............... • »4 1783 23 Geo. III., c. 35 4 4 4 4*4 4 4 4 12,000,000 0 0

Part of Loan of £6,000,000, less £2,000) 
foirfext^d #«« « * » )

1784 24 Geo. III., c. 10 • 4 4

«

4 44 4 4 4 5,998,000 0 0

Loan of £4,500,000 ............... • 4 4 1793 33 Geo. III., c. 28 4 4 4 • 4 4 • • • '6,250,000 0 0

„  £11,000,000 ........................................................................ 1794 34 Geo. III., 0. 1 4*4 4*4 4 4 4 11,000,000 0 0

Part of Loan of £18,000,000 . . . 4 4 4 1795
4

35 Geo. III., 0. 14 4 4* • • * ■ « • 18,000,000 0 0

„  „  £18,000,000 ........................................ * 4 4 1796 36 Geo. III., c. 12 4 « 4 • • 4 4 4 4 21,595,800 0 0

, ,  „  £7,500,000 ... . . . 4 4 4 1796 36 Geo. III., c. 74 4 4 4 ■ 4 4 4 1 4 8,934,200 0 0

Navy Victualling and Transport Bills fund ed 1797 37 Geo. III., c. 9 & 20 4 4 4 4 • * * 4 4 16,438,175 5 0

Exchequer Bills funded ........................................ • 4 * 1797 37 Geo. III., c. 9 4 4 4 4 4 4 • 4 4 1,999,699 4 4

Part of Loan of £14,500,000 ........................................ • 4 4 1797 37'6eo. III., 0. 67 4 4 4 4*4 • • ■ 18,125,000 0 0

„  „  £17,000,000 ........................................ 4*4 1798 38 Geo. III., 0. 37 4 4 4 4 4 4 • 44 25,500,000 0 0

„  „  £3,000,000 ........................................ 4 4 a 1799 39 Geo. III., c. 7 4 4 4 4 • • 4*4 8,000,000 0 0

„ „  £16,500,000 . . .  '  . . . * 4 4 1799 39 Geo. III., 0. 60 4 4 4 • 44 4 4 4 19,375,000 0 0

„  „  £20,500,000 ........................................ • 4 • 1800 39&40Geo. III.,c.22 4 4 4 4 4 % ■ • 22,550,000 0 0

„  „  £28,000,000 ........................................ 4 4 * 1801 41 Geo, III., 0. S 4 4 4 4 4 4 4*4 36,000,000 0 0
«

Carried forward... £315,167,570 14

>j
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Particulars of Loaos ftmded in 3 por Oent. Consols, 
and of Stook cancelled from time to time. Year. Authority. Stock Created or Cancelled

P a r t  of Exchequer Bills funded i65,910,300. j
60 per cent, subscribed in n\oney, 
£2,970,150 • • • •

i „ Loan of £25,000,000 ... • • • •  • •

If-I

I t I f £12,000,000 ..

It I I £14,500,000 ... • • •

I I I t £22,500,000 .
•  «<

*•<

'M

• • •

•(»
•••

«•>
*•»

•  m

»(1000 0 J

0 0

‘̂ ““.OOO 0 0
(I 0

>.5«0,00

tl 9t £ 20,000,000 . • • •

19 I t £14,200,000 ..

1801 •12 Geo. III., o. 8

1802 42 Geo. H I., c. 33

1803 43 Geo. III., c. G7

1804 44 Geo. III., c. 47

1805 45 Geo. III., o. 12

1806 46 Geo. III., 0. 33

Loan of £1,500,000 for Ireland •  •  » •  •  •

Part of Loan of £12,000,000 ...

It I I £1,400,000 ...

I 0 0 

.̂3W.OOO 0 0

I I t l £12,000,000 ...

•^'00 0 0

I I £22,500,000,includingStock 1 
oreat^  for Loan to East !• 
India Com pany............... )

»■ 1

2̂,975 0 0

572350 0 0

i-2m  0 0

SW1,5!I i ,j

|1 I I £27,000,000 ... « •  • • • •

I I I I £22,000,000 ... »« »

9> I I £24,000,000

II II £86,000,000 ... « •  • •  •  •

1,52932a 0 0
Deduct amount transferred into 3 i per Cents.

Add

• • • • *« •••

3.̂ 35I,696 5 IJ By funding of £27,262,000 Exchequer Bills

2,150.000 0 0 Part of Loan of £12,000,000 • • «

• •• •« * 6.000.000 l) 0 I t

•«• • •• * ••

• »•

t*e

„ £12,000,000 from the
Sinking Fund... !■.!}

7,000,000 0 0
n t l

18,000,000 0 0
»

■ i
£5,000,000 ...

n the
13^00,000 0 0

jf tl the

>«•

' • • ««»

i,800,000 0 0
M  •

12.000.000 U 0
/
1 ■

• 4*

i,998,(«)0 0 0
(iI

£12,000,000 from 
Sinking Fund...

£13,000,000 from 
Sinking Fund...

£7,500,000 from 
Sinking Fund...

Deduct—
Traiwferred to Ireland into Stock of other 

denominations

I I t l th e!
. . . f

•  •  • • * A

*•

»•

■ #*

•  •

• • •
•  4

!»•
.4*

I  •

•  •

«•

,4

6»50,000 0 0

11.000. 000 0 f

18.000. 000 0 0

•  I
I

i !
k  I

.

I,

Portion of Debt (borrowed by theGoyem- 
mout for the East India Company in 1812 
and subsequently redeemed by the 
Sinking Fund) cancelled on the adjust
ment of accounts between the Govern
ment and the Company ... • • • 4 4$

21,395,8« « "

MJUW * *

. 5 
.

16.138,5'5 0 Cancelled by various Acts to meet charges 
on fresh Loans, viz.:- "

1

1807 47 Geo. III., c. 28

1807 47 Geo. III., c. 46

1810 60 Geo. III., c. 45

1810 50 Geo. III., 0. 68

1811 51 Geo. III., c. 49

1812 52 Geo. III., o. 85

1813 53 Geo. III., o. 69

1814 54 Geo. III., o. 3

1814 54 Geo. III., c. 76

1815 55 Geo. III., 0.124

1818 53 Geo. III., c. 23

Brought forward...
•  « • • • • •  •  •

• • • •  •  • ■ • •

Deferred Stock

•  •  •

■« ■

•  •  •

« •  •

• • •

•  •  •

•  •  •

•  •  •

•  •  •

•  4 4 • 40

4 4 4 •  •  •

« •  • « I •

•  • •

•  •  • • • »

•  • • •  •  • • • •

1818 58 Geo. III., c. 23

1819 59 Geo. III., c. 42

1819 59 Geo. III., c. 71

1820 1 Geo. IV,, c. 17

1820 1 Geo. IV., 0. 22

1821 1 &2 Geo. IV., o. 70

1822

1822

I I at I I 0f It

3 Geo. IV., c. 73 • • * • >

£ 8. d.
»•« «• • 897,098 16 7

3 Geo. IV., c 93 1,019,206 0 0

'53 Geo. III., 0. 93 46,884,600 0 0

54 Geo. III., c. 8 22,257,400 0 0

34 Geo. III., c. 89 10,272,892 0 0

■ 1 Geo. IV., c. 23 24,757,306 0 0

1 & 2 Geo. rV. c. 108 10,716,146 0 0

3 Geo. rv., c. 68 14,615,900 0 0

3 Geo. IV., c. 93 2,365,655 0 0

Tax • • b • • • • • • 14,481,608 7 6

d an•1 Life Annuities 10,646.922 10 0

Capital outstanding at the 5th April 1823

* •  •

• • •

•  • • • • • 4 44

■ • •

£ 8. d.
315,167,570 14 H

2,227,612 10 0

16,250,000 0 0

1,740,625 0 0

9,600,000 0 0

11.890,000 0 0

33,750,000 0 0

20,000,000 0 0

9,940,000 0 0

2,409,625 0 0

1,245,000 0 0

145,250 0 0

2,400,000 0 0

12,600,000 0 0

16,200,000 0 0

14,740,000 0 0

5,639,530 0 0

15,840.000 0 0

491,785,213 4

16,945,000 0 0

474,840,213 4 H

17,447,680 0 0

9,600,000 0 0

9,600,000 0 0

2,110,000 0 0

5,064,000 0 0

3,796,875 0 0

1,839,687 :10 0

624,298,455 14 5^

158,914,234 14 1

• ♦ • •  •  e • •  •

570 N
b

J*

365,384,221 0 4^
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ParticulftTs of Loanp funded In 3 per Cent. Conaold, 
and of Stoek civnoellod from time to time. Year. Authority. Stock Created or Cancelled.

Ad d — Brought fotward

Stock reinstated in quarter ended the oth January 1824, in respect of Land Tax redeemed"^
_____J . . .  __1  #*~1 T  "A ^  t  \  i  ^  ^  X  1 .  A  X  X  A  T  X  A  M  A  V« X  ^  X  Xa  a  ^ 3  X  A  A I V  X  V * . 4 X  *• •  >̂i« »« X  A  1under Schedules C, D, and D, in order that the Interest on the Stock transferred might be 1

■chase of Stock until, by accumulation, an amount of Stock should beapplied ill the purchase 
puroha^-ed. the annual Interest of which should exceed by one tenth the Land Tax calculated 
to be redeemed ; pursuant to the provisions of the Act 63 Geo. III., c. 123, ss. 14 Sc 15.

Imperial 3 per Cents, consolidated with the 1 
S per Cent. Consols ........................... j

Consols created in lieu of 5 per Cents, of 
1797 and 1802, at the rate of £133 6s. 8d. 
Consols for every £100 of the 5 per 
Cents, converted ... • • « • • •

1824

1825

5 Geo. IV., 0. 9, 8.1

87 Geo. III.,c . 10, s. 1

D educt-

Cancelled between the 5th April 1823 and the oth July 1829, on 
account of Land Tax • • • «  •  •

Cancelled at the 5th July 1829, per 10 Geo. IV., c. 27, Redeemed Stock 
remaining in hands of National Debt Commissioners—

On account of Sinking Fund
Great Britain a « • a * e

Ireland • • • • a a

Life A nnuities... a a • •  a a * • «

• aa a « •

a a a a a a a  a a

£ s. d. 
865,384,221 0 4^

161,663 7 3

4,656,717 6 8

1,296,876 3 0

d.

177,496 16 0

13,438,800 0 0

11 17 10

1,971,183 0 0

371,489,477 17 3 |

Fractional adjustment in respect of transfers of Stock between Great Britain and Deland ) 
om ng to the assimilation of British and Irish ourrenoies at the 5th January 1826 ... ... f

Capital outstanding' at the 5th July 1829 • • • « • • • • t • •

Part of Loan of £15,000,000 (Slavery I 
Abolition L o a n ) .......................................)

£1,075,000 Exchequer Bills funded a a a

Part of £1,513,500 Exchequer Bills fimded

D educt—

Cancelled on account ( Schedules C. and D,
of Land Tax a a • Schedule D. a a  a

£900,000 Exchequer (Tithe) Bills funded

£500,000 >5 (Supply)

iC8,500,000

HoOOfiOO I t

1? ?> 

Bills funded

tt a a a£700,000

Part of £5,000,000 Exchequer Bills funded

Stock created and sold to produce the sum 
of £1,952,024 Os. 9rf. in order to complete 
the difference between the moneys sub
scribed in lieu of Exchequer Bills and 
the sum required to be raised to dis
charge the supply services, &c.

Part of £1,026.250 Exchequer Bills funded

£ 10,200„  ------ „

£14,000 Exchequer Bills funded a «

1835

1836

1837

1837

1838

1839

1839

1839

1840

1841

1841

5 & 6 Wm. rV., c. 46

9 Geo. IV. 0. 92

Do.

7 Wm. TV., 0. 17,

a •  « •  a a a a a

a a a

a a a

f. d.

241,079 19 5

228 13 5

2 & 3 Vic. c. 97, s. 17

2 & 3 Vic. c. 97, 8. 1

2 & 3 Vic. c. 97, 8. 3

9 Geo. rV., 0. 92

Do.

5 Vic. 0. 8.

1842

1842

1848

1814

5 Vic. 0. 8, s. 22

9 Geo. rV., c. 92 

Do.

a a a

a a a a a a

a a a

a  a a

a a  a

•  ■ a a  a  a

15,687,490 13 1

355,901,987 3 5*

355,901,987 3 4^

11,260,000 0 0

1,177,878 17 1

806,971 1 6

369,136,837 1 11^

241,308 12 10

•  a a a a a

Carried for\vard ...

368,895,528 9 u

1,018,448 1 1

646,458 6 8

3,850,000 0 0

546,627 7 9

778,569 8 11

3,972,824 0 U

2,198,371 16 7

807,629 14 9

26,252 1 3

15,217 10 B

382,655,926 16 61

, 4

i

I r / Ci

'.j

*•

^  >•

I

.4;

gf £l6D0a.'»'

sail-

. 15,000,000 •a«
«aa a  a

' of £ 1̂ 00.000 Eicbeq̂ ierBaii ft

«• vcdciated oflda the latboritr d  
Eut iadiifi Im a (Affluiaes) Ac: I 

Ireamy Winut. dated 
lith October l^TJ.................

Tri<fnph Sioa created ...

•«

Cn inHeaefEicheqaerBoods

Itora-Stock caatiiaj aTariotsp,

Stock
•aa

►aa

2 1
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IU50,000 0 <1
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Particulars of Loans funded in 3 per Cent Consols, 
and of Stock eancellod from time to timo. Tear. Authority Stock Created or Cancelled.

Lc«n of £8,000,000 Irish Distress Loan . .  1847

Loan of £2,000,000 ...

Part of £1,247,000 Exchequer

• • • • »» 1848

nded 1863

Brought forward ,..

10 Vio. 0. 9 

11 & 12 Vio. 0. 125. 

9 Geo. IV., c. 92

• • •

• t  • • • •

Dbdiict— New 3 i per Cents. ...

Convertedinl853per Aotl6Vic.,o.23intO'( New 2J per Cents. ...

Exchequer Bonds • • •

£ (f,
13.5,0fi4 19 ■>

999,106 17 1

2,500 0 0

£ f. d.
382,655,926 16 6J

8,938,547 9 8

Crimean War Loan of £16,000,000 • • • 1855

£2,230,200 Exchequer Bills funded, and 
£769,800 money subscription in  lien of 
Bills .. • • •

1856

Loan of £5,000,000 ... 

, „ £5,000,000 ... • •

1856

1856

18 Viet., 0. 18

19 Viot., c. 5

19 Viet., c. 6 

19 Viet., 0. 21

» • » • •  • • • •

« • * • » • • • •

•  • •

•  •  »

• • «

Deduct—
Fraction written o f f ... •  • • •  • • 1856 «• a

Part of £7,600,000 Exchequer Bills funded 1859 9 Geo. IV., c, 92 » ■  • « » •

Stock created under the authority of the ) 
East Indian Loan (Annuities) Act 1879, ( 
and by Treasury Warrant, dated the  ̂
14th October 1879 « « •

1879 42 & 43 Viet., o. 45,

''82 & 33 Viot., C.73

• •  •

Telegraph Stocic created • «  •

1870
to

1879

34 & 35 Viet., 0. 75 

3B&37 Vict.,c.83 \ 

39 Viet., c, 5
I4
[_40 k  41Vict., c. 30 

Created in lieu of Exchequer Bonds paid off 1882 44 & 45 Viet., c. 5.5

Deduct.—Stock cancelled a various Periods :

« « ■

•  • • •»•

2,288,4.34 18 0

891.662t 14 1

. 394,774.571 18

(b -

- . 1,136,671 16

4

6

393,637,900 1 9

16,000,000 0 0

3,333,250
.

0 0

5,5.55.416 1.3 4

5,376,458 6 8

423,903,02.5
.

1 9i

0 0 Oi

423,903,025 1 9

• 5,757,834 13 5

■ 2.049.259. /
•(

5

%

9

10,948,173 6- 1

2,764,565 64 4.

£445.422,857 13 •4

Year 
ended 

Sllklar.
Consolidated 3 per Cents, 

exchanged for 24 per 
Cent. Stock

Book Debt created and 
charged on the Con
solidated Fund

Terminable Annuities 
created in lieu of Con
solidated 3 per Cents, 
cancelled

AmrDonty. .

£  a. d. • 1
26 Viet., 0, 14 **• •• 224,000 0 0

.. . .
0

26 Viot., c. 25 • • •  • • • 6,000,000 0 0
• .

26 Viot., c. 25 1,000,000 0 0

29 Viot., 0. 6 154,131 19 11 •

Do. 2,210,498 .4 6*.

Do. 4,800,000 0 0

Do. 1,000,000 0 0

44 k  45 Viet., c. 54 2,049,259 5 9 •

46&47Vict., 0.54,8.3 40,000,000 0 0
'

Do. 8.2 6,086,538 0 .0
57,300,427 10 2

Carried forward £63,524,427 10 2 £445,422,857 13 4
A. 6474
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Forfeited Deposits

Sinking Fund Annuity

Crimean "War Loan Sink
ing Fund •  •  •

Prothonotaries Fee Fund

I * .

{1L •1 .1
■ r

Sinking Fxind Annuity 
National Debt Act
1881 ...............

it'i

•■•KV
•’’i ' Old Sinking Fund ...

‘ % New Sinking Fund ...

i iL . , 
A Unclaimed Slave C-om-

d ^ -

B s e w » » ^

yfeABDaiĴ  -

61 6 5

18 0 10

1855
to

1888
16 Viet., c. 23

1858 19 Viet., c. 21 « •  » •  r  •

1877 38 & 39 Viet., c. 77 •  •  •

1882
to

1888
44 & 45 Viet., e. 55

pensation •  •  •

• M

f
i . *;

Te’egraphs 
Fund ..

Sinking

Stoek eancelled by the 
Highland Schools Act 
1874

Court of Bankruptcy, 
Ireland • ■ •

Restitution Fund. Local ( 
Loans ... ... )

Land Tax... • • •

Surplus Land Tax ...

Composition of Stamp 
^^uty ... ...

Life ijinuities

\
Annuities, Terms of 
Years ... •  •  •

1830
t o

1888
1876

t o
1888
1847

10 Geo. IV., o. 27, 
and

38&39 Viet., c.45

88 k  39 Viet., c. 45 a a »

4 Vic., c. 18 •  a  •

327 19 5 rp r ija s  Offices' P e o a a s

21,384 4 10

201,600 0 0

CoBp(Sti£fflofSttopI>3

10,755 13 5

64,040 12 5

To

KiJise

Kev Siaiing Fuad

TawiT ll

m
Sarpltts U o d  T u

6,648,615 2 9 life Aanaides ...

853,919 17 10 I

Î Aimoiiies.—Terns of Ye
9,244 0 4

1875 35 & 36 Viet., c. 44 • « a • • •

1872

1873

j 32 k  33 Viet., c. 73 

f Do.

£, X. d.
.54,771 17 8

3,390 0 9

Aaaital to Cmitosuhi into JJ p

12,830 8 3
67,602 0 11

1874 36 & 37 V iet, c. 53

1878 40 k  41 Viet,, o. 57 a •  • • « •

1888
1845
to

1888
1864
to

1888
1881
to

1888
1830
to

1888
1880

to
1888

50 k  51 Viet. c. 16 a •  • a  a a

7Wm. IV., o. 17

24&2.5Vict.,c.91& I 
ict., c. 19 1' 43 & 44 Viet.

43 & 44 Viet., c. 20 a a •

lOGeo. IV.,c.24d: ( 
3Wm. IV .,0 .14 I a a a

Do. a a a a  a a

24,666 10 4

12,000 0 0

127,764 2 7

1,861,354 11 5

213,993 II 6

42,868 7 8

14,923,399 16 6

5,362,498 9 2

Amount of Consolidated Three per Cent. Stock at the 31st 
^larch 1888 »•» ••• ••• J

blftid off Mer Dis. .re»my

BttkofI

I ttd o
Thr,

j

B*s,

123,741,824 18

322,681,032 15

4

I .
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s ,  I

; ,0

iooo.000 0 0

i *^W9 8 3

32; 19
2m i 10

201,600 0 0

10,755 13 5

64,040 12 5

6,648,615 2 9

; *
Partioolftrs of Loans fundediin-S por Cent, Consols, 

and of Stock cancelled from time to time. Authority Stock Created or Cancelled.

Brought forward «ee

£  s. A.
S22,681,032 15 1

Add—DD~*
Created in respect of Court of Chauoery Stock Annuity, per section 3 of National Debt I 

(Supple^sental) Act, 1S88, 51 and o2 *\̂ iot., o, lo  ••• ... «.« ••• ••• j 84,625,777 16 11

Deduct—
Cancelled between the 31st March 1888, and the 17th June 1889, viz. :• Jt. d. 357,306,810 11 0

Year

ended

''New Sinking Fund

Sinking Fund Annuity ■»■

Composition of Stamp Duty ...

Prisons Officefs’ Pensions

Restitution Fund • • • • • •

Foreshores • • •

Land Tax

• •

• •

• •

31st March

{I1 1889.
Surplus Land Tax • • • • • a

Forfeited Deposits

Life Annuities ...

Annuities.—Terms of Years ...

f  Prisons Officers’ Pensions • • •

To

Composition of Stamp Duty .. * • •

New Sinking Fund • • •

38 & 39 Viet., c. 45

16 Viet., 0. 23

48 & 44 Viot., 0. 20

45 & 46 Viet., 0. 72

50 & 51 Viet., c. 16

29 & 30 Viet., c. 62

7 Wm. IV., 0. 17

24 & 25 Viot. c. 91 k I
43 & 44 Viet., c. 19 j

9 Geo. IV., c. 92 tc

26 & 27 Viet., c. 87

10 Geo. IV., 0. 24 &

3 Wm. IV., c. 14

Do.

45 & 46 Viot., o. 72

43 k  44 Viet., c. 20

Land Tax • • • • • •

17th June <

1889.
Surplus Land Tax

Life Annuities ... • • •

_Annuities.—Terms of Years ... • • •

38 k  39, Viet., c. 45

7 Wm. rv .,c . 17

24 & 25 Viet., c 91 &

43 & 44 Viet., c. 19

10 Geo. IV., c. 24 & j 

3 Wm. rV., 0. 14 f

Do.

765,864 13 1

6,872 7 4

87,6'9 0 9

1,805 19 4

61,879 0 3

7,825 10 7

65,049 9 6

28,334 17 0

.341 18 11

365,228 18 11

5,677 14 1

24 1 7

3,400 0 0

63,147 10 9

12,352 0 5

3,809 19 9

127,704 14 2

8,941 18 2

Assented to Conversion into 2 |  per Cent. Consolidated Stock • ••

H O D J Q » 
P

Paid off under Dis 
count, pursuant to

Treasury Notice of the 26th April 1889

Bank of England Notice of the 15th May 1889

Stock purchased by the National Debt Commissioners in the 12 months
preceding 5th July 1889, and exchanged on that date for 2f per 

^ Cent. Consols • • • • « •

Leaving Three per Cent. Consols which became |  
Redemption Money at 5th July 1889 • • •

1,595,949 14 7

855,710,860 16 5

320,818,665 13 1

£  d,
5,444,454 11 8

35,892,195 3 4

500,173 8 5
6,004,628 0 1

29,387,567 5 3

• • • 5,849,091 10 4

•  •  •

D educt—
Redemption Money paid to claimants from the 6th July to the 30th

September 1889 ... ............................................................................
Redemption Money not claimed and automatically converted into 

2J per Cent. Consols on the 3rd October 1889, pursuant to section 18
of the Act 52 Viet., c. 4 ............................................................................

Redemption Money paid in respect of Stock held for the Supreme 
Court of Judicature and for Depositors in  Savings Banks on the 
5th April 1890, per Acts 52 Viot., c. 4 and 52 Viet., o. 6

23,538,475 12 11

£  8 .  d .

10,452,258 19 6

7,304,399 18 0

5,781,816 15 5

23,538,475 12 11

T h e  dividends on the above Stock were payable at the 5th January and 5th July,
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(xix.) Reduced Three per Cents.
The Stock known as the Reduced Three per Cent. Annuities was originally composed 

of parts of various Loans borrowed at 4 per cent, interest. The Act 23 Geo. II. c. 1 
under which tlie reduction of interest was effected, applied to all persons interested in any 
part of the NationaLDebt redeemable by law, incurred before Michaelmas, 1749, carrying 
a rate of interest of 4 per cent., the total amount of such Debt being stated in the Act to 
be £07,703,475 6.v. Those who, by the 28th February followTng, had signified their
readiness to accept a reduced rate of interest of 3 per cent, per annum, to conimence from 
the 25th December, 1757, continued to receive interest at 4 per cent, till the 25th 
December, 1750, then 3  ̂ per cent, till the 25th December 1757, and afterwards 3 per 
cent. ; the Stock nc)t being subject to redemption till* after the last-named date.

By an Act passed later in the same Session (23 Geo. II. c., 22) time was extended 
(to the 30th IMay, 1750) to the holders of Four per Cent. Annuities for consenting to 

ccej)t the reduced interest; but the interest at 3 per cent, in such cases was to 
commence from the 25th December, 1755, so that subscnbers became entitled to receive 
4 per cent, till the 25th December, 1750, then 3^ per cent, till the 25th December, 1755, and 
afterwards 3 per cent. The holders of the Four per Cent. Annuities not subscribing to 
these terms were tô  be paid, off according to the powers of redemption contained m the 
Acts creating the said Annuities.

It should be here stated that in consequence of the alteration in the calendar by the 
Act 24 Geo. II., c. 23, the above dates of the 25th December, 1755 and 1757, became 
the 5th January, 1756 and 1758, respectively.

The amounts ultimately subscnbed from the first and second subscriptions on the 
above conditions were as follows :—

•  ■ • •  • •

Part of Exchequer Tallies and Orders issued per Act 6 Geo. L, c. 11
Loan of 1746, per Act 19 Geo. IL, c. 12

1747 „ 20 Geo. II., c. 3
1747 „ 20 Geo. IL, c. 10
1748 „ 21 Geo. II., c. 2
1749 „ 22 Geo. IL, c. 23

n •  • •  • »

5? 91 • • •

95 55 •  • •  •  •

95 55 » • »

£  s.
129,750 0 0 

2,824,428 13 11 
4,189,365 5 0 

929,276 10 6 
6,660,006 18 3 
2,968,496 8 8

£17,701,323 16

The particulars of the amounts subscribed are recited in the 11th section of the Act 
25 Geo. IL, c. 27, the same Act by which the consolidation of the Three per Cents, was 
effected, and by which the above Stocks, at that date bearing 3̂ - per cent, interest, became 
consolidated, the Annuities of the second subscription, amounting to £2,716,867 185. 
being reduced to 3 per cent. fi*om the 5th January, 1756, and the Annuities of the first 
subscription, amounting to £14,984,455 185. 4t/., being subject to a similar reduction fi’om 
the 5th January, 1758.

Under the Act of 1752, interest on' this Stock was payable on the 5th April and 
10th October, but in 1869 (by the Act 32 and 33 Viet., c. 104) in order to assimilate 
the date in October to that in the other quarters, interest was made to become due on the 
5th October in each year in lieu of the 10th.

Reduced Three per Cents, were subject to redemption under precisely the same 
conditions as Consols.

At the date of the establishment of Mr. Pitt’s Sinking Fund in 1 786, this Stock had 
reached a total of £37,340,073 I 65. 4r/., and at the 5th July, 1829, when the operation 01 
that Sinking Fund ceased, the total amount unredeemed was £127,110,138 95. If/. ; but 
as no less than £276,613,362 Reduced Three per Cents, had been redeemed and cancelled up 
to that date by the National Debt Commissioners, it will be rightly inferred that a large 
number of Loans had been from time to time funded in this Stock. The largest amount 
of unredeemed Reduced Three per Cents, was reached in 1815, and .amounted to 
£164,701.456.

The purchases of this Stock from time to time for the Sinking Fund and the con
version of considerable amounts into Two-and-a-Half per Cents, tended largely to reduce 
the amount of it in the course of subsequent years, the total at the 31st March, 1888, 
being no more than £68,912,432 I85. Under the provisions of the National Debt 
(Conversion) Act, 1888, 51 Viet., c. 2, holders of £63,137,986 145. 8f/. assented ;to 
the terms offered by Mr. Goschen, so that at the 5th November, 1888, only 
£5,741,262 IO5. lOrf. remained unconveiiied. As in the case of the holders of Consols,
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statutory notice had been already given to the holders of Reduced Three'p e r  Cents, on 
the 6th July, 1888, in accordance with the Act r— ------ . y  i ... ,•

m tijg

became
t

sul̂ riprions on the

(rto.I„c.ll
« • t

t I t

• « •

« • •

• I •

t «  •

• I •

I I I

I I I

± j. i
129,750 0 0 

2,824,4281311 
4,189,365 5 0 

929,27610 6 
6,660,006 18 3 
2,968,496 8 8

£17,701,323 16 4

1th section of the Act 
Three per Cents, was 
r cfflt. interest, betame
cr to £2,716,867 18j. 
Unities of the fct 
similar reduction from

on the 5th April
n order to 
to become due on the

ler precisely the ^me

ad

,  I>r!»
1

i'- f e  . 1

LUC ‘egulating the conditions of redemption,
that the amount oustanding would be redeemable one year after notice, and provision was 
m ad e  by the ^^ational Debt Redemption Act, 1889 (52 Viet., c. 4.), for accelerating and
completing the redemption.

The price of Reduced Three per Cents., ex dividend, was almo'it invariably about 
4 ])er cent, below that of Consols, ex dividend. The explanation is perhaps to be found 
in the fact that the larger amount of Conspls gave greater facilities for investment and 
speculation than the other Three per Cent. Stocks, and enabled it to be more easily dealt 
in for either of those purposes.

The following statement will show the various changes in the Capital of this Stock 
from its commencement at the 5th Januaiy .1756 to the date of final Conversion by 
Mr. Groschen in 1889.

Partlculare of Loana funded in Reduced 3 per cents, 
and of Stock cancelled from time to time.

Year. Authority, Stock Created or Cancelled

Total amount of Reduced 3 per Cent. Stock 
as On previous page ««• A ••

Funding of Navy Victualling and Trans- I 
nort Bills made out prior to 30 June 1764 f

Deduct—Paid off • • •

Loans raised per Acts 33 Geo. II., c. 7, and 
2 Geo. III., 0.10 ,originally for £20,240,000, 
and carrying interest at 4 per cent, till 
5th January 1781, consolidated partly in 
1770 (10 Geo. III., c. 46), w ith 3 per 
Cent. Consols and the remainder with  
Reduc^ 3 per Cents, in ...............

Bast India Three per Cent. Ammities' 
amounting to £2,992,440 5#., w ith the 
residue of the debt of the public to the 
Company, being £1,207,559 16s., consoli
dated with Reduced 3 per Cents. 31 
August 1793 ... • • A AAA

Part of Loan of £18,000,000 ... * • A « A A

M 7,500,000 ...

14.500.000 ...

17.000. 000 ... 

3,000,000 ...

15.500.000 ...

20.500.000 ...

28.000. 000 ...

Part of Exchequer Bills Funded £5,940,300, ) 
50 per cent, subscribed in money £2,970,150 }

Part of Loan of £25,000,000 ...

1765

1772

1774

1775

1781

1793

1796

1796

AAA

5 Geo. III., c. 23

12 Geo. m . ,  c. 63

14 Geo. III., c. 76

15 Geo. III., c. 41

21 Geo. III., c. 14

33 Geo. III., c. 47

12,000,000 ...

Reduced 3 per Cent. Stock created in respect 
of Loan to pay off holders of 5 per Cent.

36 Geo. III., c. 12

36 Geo. III., c. 74

37 Geo. III., o. 57

38 Geo. III., c. 37.
39 Geo. III., 0. 7 

39 Geo. III., c. 60

39&40Geo. n i ,  c.22  

41 Geo. III., c. 3

42 Geo. I l l , ,  c. 8

42 Geo. III., c. 33

43 Geo. III., c. 67

t. d.

AAA AAA AAA

A A A AAA A A

318.300 0 0 

264,960 0 0

246.300 0 0

AAA

AAA AAA t A A

/. d

17,701,323 16 4

1,482,000 0 0

19,183,323 16 4

, i

829,6.50 0 0

18,353,773 16 4

.‘V

18,986,300 0 0

, t

4,200,000 0 0

' * •

AAA

(4,500^000 0 0 
. .

»

1,859,625 0 0.
7.250.000 0 0

8.500.000 0 0 

2,624,250 0 0

7.750.000 0 0

j • . I
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D»DtroT.—̂ took owaooUed at yarioun periods :

Year 
oil (led 

31 Mnr.
Rwiuoed 3 per Oenta. ex

changed for 2  ̂ per 
Cent. Stock

Book Debt created and 
charged on Consoli
dated Fund • • 4 • • •

Terminable Annuities 
created in lieu of 
Reduced 8 per Cent.' 
•nnoellod

Donations and Bequests...

Unclaimed Dividends »•«

Courts of Justice—Salaries 
and Funds Aot 1869 :—

Court of Chancery ...

Court of Bankruptcy...

National Debt and Local 
Loans Aot... • • •

r

1864

1864

1864

1867

1875

1884

1866
to

1888
1866

1870

1870

1888

1837

1845

1855

Forfeited Deposits

Sinking Fund Annuity ...

Crimean War Loan Sink
ing Fund * • «

Insolvent Debtors’ Court...

Foreshores « » «

Prothonoteries Fee Fund...

Sinking Fund Annuity, 
Nati>nalDebtActl881... ^

Prisons OfBoers’ Pensions

1863

Authority.

26 Vic., c. 14

26 Vic., 0. 25

26 Vic., c. 25

29 Vic., 0. 5.

Do.

46 k  47 Vic., o. 64

29 Viot., c. 11

Do.

82 k  88 Viet., c. 91

50 & 61 Viet., 0. 16

9 Geo. rV., c. 92, k  J
26 & 27 Viet., c. 87

Do.

1864

1877

1885

1886

1887

1855
to

1888
1858

1881

1874

1875

1876

1877

1878

1879

1881

1886

1887

1877
1882

to
1888
1884

to
1888

Do.

Do.

16 Viet,, c. 23

19 Viet., c. 21

32&3S Vicb.,c.83tt91

29 & 30 Viet., c. 62

Do.

Do.

Do.

Do.

38 k  39 Viet., c. 77

44 k  45 Viet., c. 55

45 & 46 Viot., c. 72

..kir pia.> I .

• • * • ••

« »«
£ t. (1.

502,063 6 4

140,900 0 0

2,500,000 0 0

7,587,548 0 0

V • • 4 » »

•  4 4 •  *4

£  8. d.
1,823,483 3 10

1,188,740 11 7

s • •

8. d.
181 3 4

233 15 0t
28 3 6

110 0 4

111 0 0

23 11 2

84 4 1

10 9 4

53 12 2

» * » • • •

s » •

£ 8 . d
1,198 13 11

974 13 3

1,072 15 6

327 8 5

756 7 1

1,249 6 7

747 16 2

2,737 3 2

1,192 2 8

• • • « s

• • • • « «

« » * • • • ■ • s

CaiTied forward

•j.r K  -  V

^ 4

/  «

Brought forward 
£  X. d. 

76,000 0 0

6, 000,000 0 0

10,730,511 6 4

448,992 8 1

1,438,300 0 0

3,012,223 15 i

7,300,000 0 0

830 18 11

45,883 0 0

56,000 0 0

4.898 4 8

10,256 6 9

5,242 14 9

198,345 9 9

1,142 S 8

28,828,626 8 4

'fc - 1

£  8. d.

119,897,676 17 7

£139,897,676 17 7
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Deduct.—Stook cftncelled at various psriods :
Authority.

i .

I «

Exchanged for 2J per 
Ceuts. 190.5, and 2 i per 
Cents.underMr.Ciiilderii’ 
Conversion Scheme

Sinking: Fund Annuity 
(Conversion of Stook) 
Act 1884 •  «  •

Payments on Death • ■«

Litigated West India Com- 1 
pensation.............. )

Old Sinking Fund J

New Sinking Fond *  •  •

Land Tax ... •  • • •  • •

Surplus Land Tax •  •  «

Compositionof Stamp Duty

Life Annuities

Annuities, terms of years

Year 
onrtod 
31 Mur.i

1885 47 & 48 Viot., o. 23

1880
to

1888
Do.

1888 27 & 28Viot., c. 46

Brought forward
£ ft.

28,328,626 8 t

• « • «  *  • 4,942,545 15 3

I  •  B •  *  B

1875 35 & 36 Viet., c. 44
1830

to
1888
1876

to
1888
1845

to
1888
1864

to
1888
1881

to
1888
1830

to
1888
1830

to
1888

10Geo.IV.,c.27& ) 
^38& 39Vict.,c. 45 f

1 38 &
)

39 Viet., c. 45

i7-Wm. IV., c. 17

24 & 25Vict.,c.91 & 
“ 43 & 44 Viet., c. 19

•  •  • • • •

»  «  • « B •

• • •

• »« «  •  • • • •

•  •  • • • •

• '  * »  •  •

43 & 44 Viet., c. 20

10 Geo. IV., e.24& ) 
3Wm. IV.,e,14 )

10 Geo. IV., e.24& |
3 Wm. IV., c. 14

•  «  « •  •  •

B « •

46,164 15 0

30,000 0 0

54 10 5

13,942,367 14 6

1,738,316 18 5

796,840 18 6

160,367 19 0

499.173 6 9

12,388,543 2 6

8,112,242 10 11

£  «r. d.
139,897,676 17 7

70,985,243 19 7

Amount of Reduced Three per Cent. Stock at the 31st March 1888 .. .  ^68,912,432 18
Deduct :—Cancelled between 31st March 1888 and 17th June 1889, v iz .:—

'New Sinking F u n d . . . 38 & 39 Viet., c. 45 •  •  B «  B  • B  B  •

Prisons Officers’ Pen- ( 
sions ... ) 45 k  46 Viet., c. 72 B  •  t •  B  • B  B  B

Tear Restitution Fund ... 50 & 51 Viet., c. 16 •  •  B •  •  B •  •  •

ended
.

\

Court of Bankruptcy, ) 
Ireland ... f 40 & 41 Viet., c. 57 •  B  B •  B  B «  •  B

SlstMarch
1

1889.

1

Life Annuities j 10 Geo. IV., c. 24 k  1 
1 3 Wm. IV., 0. 14 / •  «  • •  •  B B  •  «

. Annuities— t̂erms of ) Do.years . . .  / B  •  1 •  B  •
•  M

^Surplus Laud Tax j 24&25Vict.,c.91& 1 
( 43&44 Viet.,c, 19 f •  B  B B  •  •

t

B  •  •

To Life Annuities j  10 Geo. IV., C.24 & ) 
1 3 Wm, IV., c. 14 i •  B  B •  B  • B  •  «

17th June-
1

1889 Annuities—terms of ) 
years ... ( Do. B  B  • •  B  B

£  X. (I.
100,600 0 0

412 19 5

12,275 II 3

3.943 6 4

44.079 13 7

708 19 5

1.G59 5 6

30.102 0 2

4,147 2 0

o  p
gl
Q

Assented to Conversion into per Cent. Consolidated Stock • • • • *» « •  •

Paid off under Discount pursuant to Bank of England notice of the 15th May 1889

Stock purchased by the National Debt Commissioners in the 12 months preceding the 
_ 5th July 1889, and exchanged on that date for 2 | per Cent. Consols ... •  •  •

Leaving Reduced Three per Cents, whicli became Redemption 7 
Money at 5th July 1889 ... ......................................................... i

197,928 17 8

68,714,504 0 4

63,187,986 14 8

5,576,517 6 a

123,377 8 3

5,453,139 17 6

2,315,220 17 3

£3,137,919

Deduct  :—
Redemption Money paid to claimants from the 6th July to the 30th 

September 1889 ...............
•  «  • # «  » •  •  •

the 3 0 th )
•  « •  » •  •  I

£  s. (1. 
1,421,850 17 4

Redemption Money not claimed and automatically converted into 
2} per Cent, Consols on the 3rd October 1889, pursuant to Section 13 
of the Act 52 Viet., c. 4

1,121,741 10 1
a  • • B • B •  •  B B  * B •  •  •

Redemption Money paid in respect of Stock held for the Supreme Court ) 
of Judicature and for Depositors in Savings Banks on the 5th April > 
1890, per Acts 52 Viet., c. 4. and 52 Viet., c. 6 ........................................)

594,826 12 9
3,137,919

The dividends on Reduced Three per Cents, were payable at the 5th April and 10th October, 
until the passing of the Act 32 & 33 Viet., c. 104, when the date of payment in October 
became the 5th October.
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New Three per Cents.
This Stock originated in the conversion and consolidation, by Mr. Goulbum in 

1844, of all Stocks then bearing interest at 3^ per cent. The Acts 7 Viet., c.̂  4 
and 7 Viet., c. 5, enacted that the rate of interest should be reduced to 3  ̂ per 
cent, until the 10th October, 1854, when a further reduction to 3 per cent, should take 
place. It was also provided that this New Three per Cent. Stock should not be subject 
to redemption imtil after the 10th October, 1874. The Act did not require any notice 
of redemption to be given as in the case of Consols and Reduced.

The dividends on the different Three-and-a-Half per Cent. Stocks consolidated and 
converted were all made payable on the 5th Apnl and 10th October, the latter date having 
been changed to the 5th October by the Act of 1869 (32 and 33 Viet., c. 104) in order to 
assimilate the date in October to that in the other quarters. On various classes of these 
Stocks the dividends had previously been paid in January and July, and the alteration 
to April and October was made in order to equalise as nearly as possible the four 
quarterly payments for interest on the total National Debt.

Particulars of the amounts of the four Stocks converted will be found under the 
head of New Three-and-a-Quarter per Cents. : and a detailed account of the conversion 
among the separate notices of the Funded Debt Conversions contained in this Report.

At the 31st March, 1887, the total amount of New Three per Cents, was £ l  79,660,758, 
but later in the same year the sum of £12,700,000 was cancelled in exchange for Local 
Loans Stock by the National Debt and Local Loans Act, 50 and 51 Viet., c. 16. On the 
passing of the National Debt Conversion Act, 1888, 51 Viet., c. 2, under which 
holders of New Three per Cents, were required to dissent from conversion before the 
29th March, 1888, the total capital Stock had been reduced to £166,399,042 11s. Id. 
Of this amount, dissentient holders were paid oft' at par to tlie extent of 
£761,683 195. 9c/., the balance of £165,637,358 ll.s. Id. being converted into 
Two-and-Three-quarters per Cent. Consolidated Stock.

The following figures will show in detail the changes in the capital of the New 
Three per Cent. Stock from the 10th October, 1854, to the 5th April, 1888 :—

New Three per Cent. Stock at the 10th October 1854 • • • • • «
£  s.

247.894.153 13
d.
9

Deduct.— Cancelled at various penods :

New 3 per Cents.exchanged 
for 2  ̂ per Cent. Stock 

Book Debt created and 
charged jn Consolidated 
Fund

}

Terminable
created

Annuities
• • • ■ • •

Donations and Bequests

•  •  •Unclaimed Dividends 
Courts of Justice—Salaries 

and Funds Act, 1869 :— 
Coirrt of Chancery ...

Court; of Bankrupbiy

Insolvent Debtors’ Court

Year 
ended 
31 Mar.

Authority

£  s. d. £ s. d.
1864 26 Vict., c. 14 •  •  •  « •  • 700,000 0 0

1864 26 Vict., c. 25 •  •  •  •  •  « *• * • 13.000,000
9

0 0

1864 26 Vict., c. 25 3,497,936 13 8

1867 29 Vict., 0. 5 2,204,968 0 1

1868 289,501 15 6 t

1871 yy1
2,200,000 0 0

1875
(

51 3,500,000 0 0

1884 46 & 47 Vict., c. 54, s.2 16,567,822 0 0
28,260.228 9 3

1866 29 Vict., c. 11 .34,838 14
r

5

1877 5? 103 9 11

1884 55 4,914 0 2
39.856

691,544
4 6
r> 21866 29 V iet, c, n  . . . .  94s ^ 1k

1870
1870

32 & 33 Vict., c. 91,8.4 
32&S3 Vict.,c.91,s.9

24 6 
60,099 15

0
4

1874 698 18 0
60,722 19 4

1871 32&3.3Vict.,c.c.88&9I 8,893 10 3

1875 1,303 11 8

1878 / 2,390 8 6

1879
1

}> 1,503 17 6 ^
13,691 T 10

Carried forward 42,765,943 6 1 :6247,894,163 1.3 9
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PBDUOT—stock cancelled at various Periods :•

E
r

f
I-

Foreshores

'rill L  .
i i ?  o?S  the
1 tree per fpj,.,  ̂fi etKjft

fri 50 and 51 Viet p'̂ fc 
* M Viet e
‘̂ '̂ ênt from ■“*

Forfeited Deposits...

t t  ; * ■ '? ? *  J
1], , r ,  !" ateat of
tt*. i l  beinjr converted into

Litigated West India Com
pensation Account of 
the Court of Chancery

Supreme Court of Judica
ture 1877 (Ireland)

M ge? in the capital of the hW  
the 5 th April. 1 8 8 8 ;- Duke of York’s Column. ...

• I •
i  S. i

... 24r.894.15313 9
Sinking Fund Annuity

Sinking Fund Annuity, 
National Debt Act, 1881 *

Year 
ended 

31 Mot.

1872

1873

1880

1882

1883

1881

1885

1888

1877

Authority.

29 & 30 Viet., c. 62

M

i t

n

it

1879

1880

1883

1888

1875

1878

1880

1888

Prisons Officers’ Pensions

t I I
rOO.000 0 0

ISaW.OOO 0 fl

Exchanged for 2} per 
Cents. 1905, and 2  ̂ per 
Cents.underMr.Childers’ 
Conversion Scheme 

National Debt and Local ) 
Loans Act ... )

Old Sinking Fund...

1865
to

1888
1882

to
1888
1881

to
1888

1885

1888

New Sinking Fxmd

S 9 -V

39^6 ! ‘ 'A • 
I •» «

Land Tax • •  •

Surplus Land T ax ...

Composition of Stamp 
Duty ... ^• • •

Life Annuities • •»

Annuities—terms of yeais •

1829
to

1888

1876
to

1888

{ i
9 Geo. IV., c. 92 & I 
26& 27V iot.,o .87)

it

t)

tt

M

i
35 & 36 Viet., 

o. 11, s. 25
I 10 & 11 Viet., 
( c. 57, B. 85 }

Brought forward

£  s. d. 
4,841 18 10

1,380 8 8

1,031 7

1,339 19 4

2,939 6 8

835 16 0*t

220 12 5

2,595 17 6

32 8 0

195 S 1

19 10 10

1,513 15 7

171 1 6

t  • •

>»

Treasury Warrant

16 Viet., c. 2S

19,860 1 2

2,5S1 17 1

•  «  «

11 & 45 Viet., c. 55

15 k  46 Viet,, c. 72

47 & 48 Viet., 0. 23

50 k  51 Viet., 0. 16

10 Geo. IV,, 0. 27, 
and

38 & 39 Viet., c. 45

1855
to

1888

1861
to

1888

1881
to

1888

1855
to

1888

38 k  39 Viet., c. 45

7 Wm. IV., c. 17

24 & 25 Viet., C. 91, 
and

13&44 Viet., c. 19.

43 k  14 Viet., c. 20

1865
to

1888

10 Geo. IV., 0. 21, 
and

3 Wm. IV., c. 14,

91

« f •

• • • • •  •

* •  • • « •

• • •

«•  ■ • « •

• • •

• « « • • •

• ■ •

■« « • * ■ • •  •

• • • ■ •»

• • • »* •

£ t. d. 
42,765,943 6 1

15,188 19 7

2.265 2 0

1,282 11 7

22,391 18 3

3.702 19 5

27,882 17 0

88,018 5 5

2,621 0 2

2,874,266 12 9

12,700,000 0 0

7,586.307 10 5

1,782,888. 8 1

1,727,006 7 5

1.5,828 15 0

286,762 1 11

11,206,825 7' 1

352,980 11 6

'♦M9 ^
Amount of New Three per Cent. Stock remaining at date of Mr. Goschen’s Conversion, 1888 ...

r- Deduct—Assented to Conversion into 2 i per Cent. Consolidated Stock

Dissontfl paid off ... « * * •  • • 4 • • « •

166,637,358 11 1

761,683 19 9

„,1U n 9

£  s. d. 
217,891,153 13 9

81,495,111 2 8

166,.399,042 11 1

166,399,042 11 1

________
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The dissentient holders oflSTewThreeperCent. Stock, amounting to £701,683 19j, 9(f., 
were paid off at par, by the application of balances on the following Accounts to the 
purchase of their dissented Stock ;—

£  s. d.
New Sinking Fund • • • • ■ 4 • • • • 4 « « •  • 678,834 11 10
Composition for Stamp Duty • • • s • • • s • 27,003 12
National Debt Act, 1882 (Prisons Officers* Pensions)... » • • 514 16
Local Loans Restitution Fund ... • • • •  • • • • • • • • 55,330 18 11

£761,683 19

Long Annuities.

Certain Annuities created at different periods and for different terms, but all for such 
periods as to ensure their termination at the same date—viz., the 5th January, 1860—
were distinguished at the Bank of England, where they were payable, by the appellation 
of Long Annuities. These Annuities were offered to the public in respect of certain 
Loans, in addition to the ])erpetual Annuities created, as an inducement to them to 
subscribe to the Loans, with the single exception of the Long Annuities granted under 
the Act 30 Geo. III., c. 45, to those subscribers to the Tontine of 1789, who, becoming 
dissatisfied with the scheme, were allowed to exchange their shares for Long Annuities 
of £4 55. 06?. for 69;|; years.

The first Long Annuity payable at the Bank of England was granted in 1761, being 
an Annuity of £l 2s, 6d. for 99 years offered to every subscriber of £100 of the Loan of 
£11,400,000 contracted in that year, in addition to the permanent Annuity on the 
Capital Stock created.

Up to the year 1786, these Annuities were payable half-yearly on the 5th January 
and 5th July ; but the Act 26 Geo. III., c. 34, altered the dates of payment to the 
5th April and 10th October, the alteration being effected by making one quarterly

of the Annuities on the 10th October, 1786, and thenceforward at regular 
alf-yearly intervals until the quarter-day preceding the date of the termination of the 

Annuities at the 5th January, 1860, when the quarter’s annuity for the remaining time 
was directed to be paid.

In 1816, the Act 56 Geo. III., c. 53, authorized the transfer to the National Debt 
Commissioners of Long Annuities of not less than £4 in amount for Life Annuities ; 
and in 1819, under the provisions of the Act 59 Geo. III., c. 34, the Trustees of the 
Waterloo Subscription were empowered to transfer part of the Long Annuities, standing 
in their names, as the consideration for Life Annuities, or for Annuities for Terms of 
Years. Also, by the Act 10 Geo. IV., c. 24, further amounts of Long Annuities were 
transferred to the National Debt Commissioners as the consideration either for Life 
Annuities or for Annuities for Terms of Years.

The Long Annuities transferred to the Commissioners under the foregoing Acts, 
and cancelled from time to time, amounted to £165,889 145. 0<?.. viz. :—

s.

For Life Annuities, per Acts 48 Geo. III., c. 142, and 56 
6ieo .I I I .,c « 5 3  ... ... . . .  ... ... ...

„ Waterloo Life Annuities, per Acts 48 Geo. III., c. 142, and 59 
r̂CO. III., c. 34 ... ... ... ... ... ...

„ Waterloo Terms of Years Annuities, per Acts 48 Geo. IIL, 
c. 142, and 59 Geo. IIL, c. 34

15,703

8,311 0

♦ • • « • • « • « • • • 3,905

„ Life Annuities, per Act 10 Geo. IV., c. 24 • • • 606

a Terms of Years Annuities, per Act 10 Geo. IV., c. 24 • • 137,364 0

£165,889 14
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The following hgiireb show the amount of Long Amiuity created from time to 
time in respect of each Loan :—

t  .i

4
•1

• ■

ji 
11

Yom. A u th o r ity . T erm  o f  A n n u ity . L o n g  A n n u ity  
p e r  C ent. A m o u n t o f  L oan. T o ta l L on g  A n m iit f  

C reated .

£  t. d . A A d.

1761 1 Geo. III., c. 7 99 years 1 2 6 11,400,000 128,250 0 0

1762 2 Geo. III., 0. 10 98 99 1 0 0 12,000,000 120,000 0 0

1780 20 Geo. III., c. 16 80 ♦9 1 16 3 12,000,000 217,500 0 0

1782 22 Geo. III., c. 8 78 91 0 IT 6 13,500,000 118,125 0 0

178S 23 Geo. III., c. 35 77 19 0 13 4 12,000,000 80,000 0 0

1784 24 Geo. III. (session 2), c. 10 754 99 0 5 6 6,000,000 16,500 0 0

1790 SO Geo. III., c. 45 694 99 4 6 0 ( In lieu of Tontine ) 
( Annuities. ) 24,365 6 0

1794 84 Geo. III., c. 1 664 99 0 11 6 11,000,000 62,791 18 4

1796 85 Geo. III., c. 14 654 99 0 9 6 18,000,000 85,500 0 0

1796 36 Geo. III., c. 12 644 9) 0 6 6 18,000,000 58,500 0 0

1796 36 Geo. III., 0. 74 634 99 0 5 6 7,500,000 20,582 7 6

1797 37 Geo. III., c. 57 624 99 0 6 0 14,500,000 43,500 0 0

1798 38 Geo. III., c. 87 614 91 0 4 11 17,000,000 41.791 13 4

1801 42 Geo. III., c. 8 584 19 0 1 9
«

*8,910,450 7,796 12 lOi

1803 43 Geo. III., c. 67 564 i t 0 6 5 12,000,000 38,500 0 0

1805 45 Geo. III., c. 40 544 91 5 0 0 1,500,000 75,000 0 0

1609 49 Geo. III., c. 71 504 99 0 8 10 14,600,000 64,485 6 8

1811 51 Geo. III., c. 49 484 99 0 6 11 12,000,000 41,500 0 0

1813 53 Geo. III., c. 69 464 >9 • 0 8 6 27,000,000 114,750 0 0

1835 5 & 6 yVm. IV., c. 45 244 99 0 IS 7 15,000,000 101,875 0 0

Total Long’ Annuity created ...............
•

1,461,310 18

BiIDtJCT— Cancelled at 5th April, 1823 :—

On Account of Life Annuities per 48 Geo. III., c. 142, | 
and 56 Geo. III., c. 53 ... ... ... ... j

£
11,260

s .

0
d .

0
£  t .  d .

On Account of Waterloo Subscription Life Annuities  ̂
per 59 Geo. III., c. 34 ........................................ j 7,524

•
0 0

»

18,784 0 0
4

i f Cancelled at 5th July, 1829 :—

On Account of Life Annuities per 48 Geo. I ll, 
and 56 Geo. III., c. 63 ...........................

,,c. 142, 1
1
 ̂ 4,443 0 0 .

On Account of Waterloo Subscription Annuities for ) -  
X’enns of Tears per 59 Geo. III., c. 34 ....................  f ’

14 0

On Account of Waterloo Subscription Life Annuities ] 
per 59 Geo. III., c. 34 ........................................ ji

787 0 0
9,135 14 0

99 Cancelled per 10 Geo. IV., c. 24, at Tarious periods :—

On account of Life Annuities ' • • • « • • • • 0 • » 570 0 0

„  „  „  Annuities for Terms of Tears • • • • 137,364 0 0

„  „  „  Waterloo Subscription Life Annuities . t» 36 0 0
137,970 0 0

165,889 14 0
X

w

.
Expired at 6th Jantiary, 1860 ... £1,295,421 4 H

•Exchequer Bills Funded...
60 per cent, thereon subscribed in money

• • • • «» • • •

• • • • • •

£
5,940,300
2,970,150

A8,910,450

Uj
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The Long Annuities above described should be distinguished from an earlier series 
of Annuities payable at the Exchequer, which commenced in 1695, and -were gi'anted for 
terms of 96 and 99 years in respect of sums borrowed during the reigns of William and 
Mary and of Queen Anne. The bulk of these Annuities was afterwards subscribed into 
the Stock of the South Sea Company in 1720—the remainder expiring at the following- 
periods, viz. :

f- 
11

t I *

t

£ s. d.
54,880 14 6 per annumL in 1790 and 1792.
23,369 13 4 95 55 at 5th April, 1803.

7,030 6 8 55 55 „ 5th January, 1805.
23,254 11 6 55 55 „ 5th April, 1805.

7,776 10 0 55 55 ,, 5th April, 1806.
4,710 10 0 55 55 ,, 5th April, 1807.

10,181 0 0 55 55 „ 5th July, 1807.

Of the above Annuities, those expfring in 1790 and 1792 ŵ ere oi

-(

I - >j 
_C I

I

, J

I

Annuities gi-anted under the Acts 4 William and Mary, c. 3, and 5 and 6 William and 
Mary, c. 20, but were subsequently sought to be exchanged by the Government under the 
Act 6 and 7 William III., c. 5, into Annuities for 96 years. The additional sum required 
by the Act for an Annuity of £14  was a payment of £63 into the Exchequer at any time 
before the 24th »July, 1695, In case of any person not taking advantage of the offer at 
the expiration of the period, it was enacted that other persons, by a payment of £70, 
should be allowed to purchase the Annuity for the longer term. The time for 
purchasing these longer term Annuities was enlarged by many subsequent Acts, until 
the passing of the Act 1 Anne, c. 5, when the remaming Annuities *were subscribed for

5th January, 1702, and to be payable quarterly.

These Annuities were also directed, by the Act 26 Geo, III., c. 31, on the expiration 
of the terms for which they were granted, to be stiU payable out of the several funds on 
which they were charged, and placed to the account of the National Debt Commissioner 
in augmentation of the Sinking Fund. This provision was, however, repealed in 1802 
by the Act 42 Geo. IIL, c, 71, as to all such Annuities remaining at the passing of the 
Act, so that, of the above Annuities, only those which terminated in 1790 and 1792 were 
paid over to the Sinking Fund. It may be stated,, moreover, that they continued to be 
so paid over until 1823, when the Act 4 Geo. IV., c. 19, ordei’ed the cessation of all 
payments to the Sinking Fund charged by previous Acts on the Consolidated Ftmd.

(•
r

-I

I
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Ireland funded in Dreat Britain.

From 1760 to 1817.
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I R I S H  O U R R E N O Y O

The accompanying Statement relates to tlie Separate Funded Debt of Ireland in 
Irish Currency, and is taken (by the permission oi' tlie Deputy Keeper of the Records in 
Ireland) from a Manuscript Book in the custody of the Record Office, whidi appears to 
liave been compiled in the Vice-Treasurer’s Office, for tlic purpose of assisting in the 
completion of Returns relating to the Insli Debt ordered fi*om time to time by Parliament. 
Tlie information contained in this volume is given in considerable detail; but as tin] 
entries comprise particulars both of the Unfunded and of the Funded Debt, without any 
classification of the Stocks or Debentures created at different rates of uiterest, it has been 
ft)imd necessary to sejiarate and classify the details in extracting them for tlie purpose of 
this Report.

The Book starts with the following note, that '*at Midsummer. 1753. the Debt in 
•• Ireland, amounting to £77,500, Wivs paid off.” In connection with this transaction, it 
should be mentioned that a difficulty arose on that occasion on a question affectiiig the 
King’s prerogative. In his speech from the Throne in 1753, the Lord Lieutenant (the 
Duke of Dorset) declared in the Irish House of Commons, that he had received His 
Majesty’s commands to acquaint them “ that He would graciously consent and recommend 
" it to them that so much of the money remaining in His Treasury as should be necessary.

lie applied to the discharge of the National Debt, or of such part thereof as they should 
" think expedient.” As the whole Debt was then to be paid off. the continuance of the 
liOan Duties, or the sums granted by tlic Irish Parliament for the pavment of Interest on 
the Debt, was unnecessary, and the Bill (consequently became sinqily one for apphflnq so 
much of the Balance in the Treasury in the discharge of wliat i-emained of the National 
Debt.

Contrary to the precedents of 1749 and 1 751, when the recital of the King’s consent 
was drafted in Ireland in the respective Bills framed for ajiplying part of tlie Balances for 
a similar purjiose, this recihil had been omitted from the Bill of 1753, as transmitted to 
Great Britain. The omitted recital was, however, inserted in (ireiit Britain in the 
following words : “ and \  our Majesty, ever attentive to the esise and happiness of your 
‘■faithful subjects, has been graciously pleased to signify that You would consent and 
'‘'recommend it to us that so much of the money remairiiig in Yoiif Majesty’s Treasury 
■‘as should be necessary, be ap|ilied to the discharge of the National Debt, or of such 
■* part thereof as should be thought expedient by J^arllament.” On the return of the 
Bill to Ireland, with this insertion, the Irish House of Commons disagreed witli the 
amendment, and the Bill was rejected, "̂ ĥe King, nevertheless, acting on His own 
authority, clisposed ot the Sur[>Ius Revenue in the manner foreshadowed in the speech of 
tlie Lord Lieutenant; and the sum of £77.500, which constituted the wliole of the then 
remaining Debt, was paid off at Midsummer 1753.

these circumstances are fully set forth in two pamphlets, publislied about this time,, 
the (me in 1753. and entitled *’ Considerations on the late Bill for pavment of the 
*'remainder* of tlie National D(;bt, in which the occasion of insei'ting the Clause relative 
•• to His Majesty s consent, and the arguments in support of such Right in the Crown
• • *1 i*/i 11 1 «»■ i*f Ilk 1 1 __  1 ♦ .1  / « i i  • •' /I 1

/•

• A- •.
3-.

-------------- , tU iU  U lU tL U i e  V M l i e r S  U i l V A l  U l  1U H

uiitiigonisin may l>e judged from the motto on the Pamphlet of 1754, whicli runs thî is :
cause seemeth just, but his neighbour cometh and searcheth 

him out. f  Both wTiters, however, are in agreement as to the main facts, though they
arc at variance as to the construction to be put on them. 

No further Loans were mised till 1760,

both thenceCirward constituting “ The Funded Debt of the touted Kingdom.”-
Kotk.—For particulars of the Debt ot‘ iivlaiul 

m the iNot-̂ s 1/147-1817 pp. 299 to ;-5()7. 
t Prov. xviii. 17.

•Fuiuled in (ircat Britain, see information given
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THE DEBT I BELAND
IR IS H

Tearoim lud • 
:^5th M arch. '

l^irti(Uilarp* of Loan.

1781
L O A N  o n  u p e r  c e n t . D e b e n tu r e s  fo r  D e fe n c e  o f  K in g d o m  a n d  P u b lic  W o r k s  b orrow ed  a t  4 per c e n t ., p e r  33  G eo. TI., c . ‘2

( I r i s h ) ,  b u t  r a ise d  to  5 j j c r c e n t . in  th e  n e x t  S e ss io n , p er  Iri.sh A c t 1 G eo.

176i>

1783

II 1) 11 p a r t o f  .C3UO,OUO a u th o r iz e tl to  b e  r a ise d  b y  th e  Ir ish  A c t  1 G eo. I I I . ,  c . 2 , to  j 
s u p p ly  D e ftc ie n o y  in  A id s  o f  p r e v io u s  S e s s io n  ................................................  \

4

%* 11 fu r th e r  p a r t  o f  jfc3UU,OUO a u th o r iz e d  to  be ra ised , p er  I r is h  A c t  1 G eo. I I I . ,  c . 2 |
N o t e .— U n d e r  t h i s  A c t  o n ly  4 2̂(JU,UtM) w a s b orrow ed . i

p a r t o f  J£4ou,0UU au th orize< l b y  th e  I r is h  A c t  1 G eo. I I I . ,  o. 5 , seo . 18

D E D U C T  a n d  A D D  D el> en tu res red u c ed  to  F o u r  p er  C e n t ,  p e r  3 G eo. I I I . ,  c . 2 ( I r i s h )  . . . • • •

1784 L O A N  o n  .*> i>er c e n t  D e b e n tu r e s  to  c a n y  I n te r e s t  a t  .*> p er  c e n t ,  fr o m  L a d y  D a y , 1784, p e r  Ir ish  A c t ,  3  G eo. I I I . ,  c . 2

1785

1768

P A I D  O F F  D e b e n tu r e s  a t  p er  c en t. •» • • •
.c

:u,yoo
11 >1 M •  • • • • ■ 20,100

,t5 6 /)0 0

D E D U C T  a n d  A D D  D e b e n tu r e s  n x iu c e d  to  F o u r  p er  C e n t ,  p er  Ir ish  . \ c t  .*> G eo. M L , c . 2 ... ■ » •

1787

1788

f

L O A N  o n  1 p e r  c e n t  D e b e n tu r e s , jier I r ish  A c t  5  G eo. I I I . ,  c . 2 , I n te r e s t  to  c o m m e n c e  .M ichaelm as, 1787. a t  I per i \
c e n t ,  th e  L oan  b e in g  fr e e  o f  I n te r e s t  fo r  o n e  y ea r . S c r  7 G eo. I I I . ,  c . 2. t

P A I D  O F F  D e b e n tu r e s  a t  1 p e r  c e n t
JC

l.'j.txm

tt • • • l u . o o u

178JI •  • Hn.uuu
ir 11 ••

•C 55,001*

i L O A N  on 3 i  p er  r.enr. D e b e n tu r e s  on  1st M ay 1768— p a r t o f  il0U .0«H ), a u th o r iz e d  p er  Ir ish  A c t  7 lie o . I I L . c. 
!  ̂ to  s u p p ly  D efic ien c ie s , A:c.

2. I :
• •

1770

P A I D  O F F  D eb en tu res  a t  -I ia*r c e n t  .. • • » •  • •  • •

1771

f  L O A N  on  4 p e r  c e n t

4

D eb en tu res , liorvow ed  to  d e fr a y  e x p e jise  o f  a d d it io n  o f  3 ,235  m en  to  M ilita r y  L s ta b lish iiie iil .  I
per Ir ish  A c t 8  G eo. I l l , ,  c . 2, sec . 2  .............................................................................  *

P A I D  O F F  D e b e n tu r e s  a t  4 p er  c e n t . • • • •  • • I* • • »

■ •  *P A I D  O F F  D eb en tu re s  a t  3^ p er  c e n t., p er  11 12 G eo . I I I . ,  c . 2, sec . 24
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funded in I eeland
O U R E E N O Y .)

3J p e r cent. Stock. 1 p e r cent. Stock. 5 per cent. Stock. Total.

£ . s . d .

150,000 0 0

l.iO.OOO 0 0

a I. <1. ji:

• • • • • •

.50,000 0 0

200.000 0 0

»  « • • •

■ • •

100,000 0  0

• » %

• »• 4-850.00(l

•  • «

.8.50.000

- |-2 1 o ,0 0 0

.59.5.000

lOO.Ô KJ 0 0

• • • •

•UO.tH'Mt

HO.IXjO 0 0 HO.OUO 0 0

*  • 15,000

800,01)0 0 0

55,000 0 0

245.000 0 0

245.000 0 0

11
1

1 625,000 !

lOO.IIUD U 0 
♦ •

•

•  •  • 100,000

.

r

725,000

*  «  • •  •  •

.

1

—  28,600

•  •  • —  30,000 0 0
A

696.400 

•  *  *

•  ■  «

4

•  •  «

I  .  
1  *

OOO.lOO

* •  «  «

.41 d . X X. d .

1.50,000 0 u 150,000 0
11

150,000 0 0
i1

1.50,0001
i

0

1

0

.50,000 0 0
,

.50,000
i

0
1

0 ,
i

200,000 0

.,

200,000 0 0

5.5O.000. 0 0 550,000 0 0 1\

—  850,000 0 0 . . .

200,0(H) . 0 0 •

1

100,000 0. 0
.

loo.ooo» 0

<>50,000 0 0 '

55,000 0 0

595.000 0 0

100.000 0  0

695,000 0  0

.5.5,000 0 0

640.000 0 n
1

1

8O.O00
A

0 0 1

670,000
,  '  

0
*  ,

—  15,000 0 0

655,(H)0 0 0

100,000
.

0 0

7o5.000
«

0 0

—  28,600 0 0

726,400 0 0

—. .80,000 0 0

6C6.40O 0 0
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T H E  D E B T  O F  IR E L A N D

(In I k i s h

Year ended 
25th March.

1772

1773

1774

1776

1773

1781

1782

1783

1784

178ft

1786

1787

P articn lars  of Loan.

1788

B r o u g h t  fo r w a r d « a • * • £

L O A N  o n  i  p e r  c e n t . P o lie n tu r c »  to  su p p o r t  a t ig m e n ta t io n  o f  M ilita r y  E?<tablishm ent^ p er  Iri^h A c t  11 A: 12 G eo. H I .,  c .2

jj 91 V 9t }f

P A I D  O F F  D e b e n tu r e s  a t  4 p er  c e n t . . . . •  • • • •

L O A N  o n  T o n t in e  L i f e  A n n u it ie s  a t  (> p er  c e n t .,  p u r s u a n t  t o  Iri^ h  A c t  o f  P a r lia m e n t , S e ss io n  1773 (1 3  A j  
14 G eo. I I I . ,  c . ft), w h e r e b y  i t  w a s  e n a c te d  th a t , a s  t h e  l iv e s  n o m in a te d  sh o u ld  f a l l ,  th e  au i^ 'ivors w ere  to  h a v e  a n  I 
in c r e a se  o f  A n n u it y  u n t i l  t h e  sa m e  a m o u n te d  to  t h e  su m  su b sc r ib e d , a f t e r  w h ic h  t h e  S u r p lu s  w o u ld  be a s a v in g  ^ 
to  th e  p u b l .o  . . .  . . .  . . .  . . .  . . .

I.
P A I D  O F F  D e b e n tu r e s  atr 4 p e r c e n t . . . .

«•« • • •

f « • « • • •

L O A N
16

o n  T o n t in e  L ife  A n n u it ie s  a t  6  p er  c e n t .,  p u r su a n t  t o  I r is h  Ao^ o f  P a r lia m e n t , S e ss io n  I77.ft ( l . j  A )  
( le o . I I I . ,  c .  2 ) . b y  w h ic h  i t  w a s  e n a c te d  t h a t  t h e  s u r v iv o r  sh o u ld  e n jo y  th e  w h o le  a m o u n t o f  A n n u it y . . .  f

L O A N  o n  4 p e r  c e n t .  D e b e n tu r e s  t o  s u p p ly  D e f ic ie n c ie s , A c., p e r  I r is h  A c t , 17 A  18 G eo. I I I . ,  e . 2 • • •

P A I D  O F F  D e b e n tu r e s  a t  4 p e r  c e n t . ..

L O A N  o n  T o n t in e  L ife  A n n u it ie s  a t  £ 7  lu s  p er  c e n t ., p u r su a n t  t o  I r ish  A c t  o f  P a r lia m e n t , S e ss io n  1777 ( lU  A )  
20  G eo. I I I . ,  c . 2 ) ,  b y  w’h ic h  i t  w a s  e n a c te d  t h a t  t h e  s u r v iv o r  sh o u ld  e n jo y  t h e  w h o le  a m o u n t  o f  A n n u it y . . .  f

L O T T E R Y  L O A N , p e r  A c t  10 A 20 G eo. I I I . ,  c . 2. s e c  .f t  ( I r i s h ) ,  to  su p p ly  D efic ie n c ie s  in  A id  (4 0 ,0 0 0  t ic k e ts  a t  1 
&b e a c h ) ,  t h e  p r iz e s  o t  w h ic h , a m o u n t in g  t o  £ 2 1 0 ,0 0 0 , w e r e  p a id  in  D e b e n tu r e s  a t  4 p er  c e n t . " ................................. i

L O T T E R Y  L O A N , p e r  I r is h  A ^ t 10 A  20  G eo. I I I . ,  c . 10, sec . 8  (2 0 ,0 0 0  T ic k e ts  a t  £.ft e a c h ) ,  th e  p rizes o f  w h ic h  I 
a m o u n t in g  t o  £ 1 0 5 ,0 0 0  w e r e  p a id  in  D e b e n tu r e s  a t  4 p e r  c e n t .  ............................................................................................. •

P A I D  O F F  D e b e iitu r e s  a t  4 p er  c e n t • • • ■ • ■ • ■ •

 ̂ .  * I F ro m  i l id s u m m e r  1782 p e r  21 A 22 G eo. I I I . ,  c . 2 , sec . 6  ( I r i s h )  . . .  130 OOO
L O A N  o n  4 p e r  c e n t .  D e b e n tu r e s  t o  J *

su p p ly  D e f ic ie n c ie s  in  A id s, A c. /  ^ r o m  M ic h a e lm a s  1782, p e r  21 A  22 G eo. I I I . ,  c . 2 , sec . 11 ( I r i s h )  . . .  I3<Miu0

1 I A D D  a n d  S U B S T R A C T . — -U  M id su m m er  1783, p er  Iri.sh A c t  21 A 22 G eo . I I I . ,  c . 16. £G uo,l^0  in  D e b e n t u r e  a t  j 
■) 4 p er  c e n t , w e r e  c o n v e r te d  in to  B a n k  S to c k  a s  a  C a p ita l fo r  th e  B a n k  o f  Ir e la n d  on  a n  A n n u ity  o f  £ 2 4 ,0 0 0 . w h ic h  I

A n n u ity  w a s  in creased - to  £ 3 0 ,0 0 0  in  S e ss io n  1707, w h e n  th e  B a n k  C a p ita l w’a s  in crea sed  t o  £ l,1 0 0 ,()0 o , p er  Ir ish  j 
A c t  37 G eo. I I I . ,  c . fto. ................. • • • . • •

E X C H A N G E  o f  T rea su ry  B i l ls  fo r  4 p e r  C en t. D eb eu tu res , fro m  2 4 th  .fa n e  1784, p er  Ir ish  A c t 23 A 24 G eo. I I I .,  
c. 2 , sec . 29; a  p r e m iu m  o f  10 p e r  c e n t , b e in g  p a id  o u t  o f  th e  S u r jd u s  o f  L oan  D u t ie s  to  th e  h o ld e rs  o f  su c h  B il ls
f a l l in g  d u e , a.s w e r e  w i l l in g  to  a c c e p t  th e  sa m e  .................................  _ . . .  ................. .................................

N o t e .— T h is  is  t h e  o n ly  in s ta n c e  in  Ire la n d  o f  th e  F u n d in g  o f  U n fu n d e d  D eb t.

P A I D  O F F  D e b e n tu r e s  a t  1 p e r  c e n t . ' « « « r •

L O A -^   ̂ c e n t . D e b e n tu r e s , p er  Ir ish  A c t 2ft G eo, I I I . ,  c . 2, sec . - f t , w ith  S h o r t  A n n u ity  o f  £ I  10«. p er  c en t, fo r  ( 
I'vvelve y e a r s  to  su p p ly  D e f ic ie n c y  in  A h ls , A c.......................................................................................................................................... '

P A I D  O F F  D eh en tu re e  a t  4  p e r  c en t. • • • • « • • ••

%

L O A N  o u  4 p er  c e n t’' D eb en tu res  to  p a y  o ff T rea su ry  B i l ls  to  th e  sa m e  a m o u n t th e n  f a l l in g  d u e . a s  a u th o r ized  b y  Ir ish  (
A c t  26 G eo. I I I . ,  c  2 , sec . 6 • • • • « • » • • • • • • • • « •« • • k • « ■ k * •

• « »P A I D  O F F  DobentiTres a t  4 per c e n t , from  th e  S n rp lu s-o f th e  L o a n  D u t ie s  ..................
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Act of feiUntaiL &Mion im  m  t i  
Jd enjor the whole unonai of Annoiij... (

i i c t , i r i :1 8  Geo.m..e.2
M« •••

'*• •»» •!• »•* ««• ••* •••

9*

[fish Act of Parliimrat, Session 1// i  (19 i  | 
Id enjoT the whole inonni of Annuity... i

s n p p I r M c i e n c i e  in Aid (W,000 tickets It
a  Debentures a t! per cent * .....................

fjOO Ticket at O  »ch),
' ........... -  -  -

of which I
i*r

•• • ••

»«
« «• «4» • I* #•1

. J1 (Iri-di)

£

«  G«0. I lL  c. i ' *«• ‘ 

tiiG eo . n L .c--’^^

,U.»0 (jtJO. Iti-̂  - »«nOltr0f*'*'

n k o

>«

»

•••

(#

h J - 5 ’ !^ l i£ ^ th e h o ia e « :

o fL » “

uudin?'’*
#•

«I• ^

, ,ritl.Sh««•s

nitr of ‘ •ijjDiuiy
ce«t- fo' I

• ••
#•*

afl>
ooptlb^

oibP

I* •

\
»

t i

. . . 

Rtook and D eb en tu res created .

A m ount o i Loan. 4

3J per oout. Stook. 1 4 per cen t. Stock, 3 per cent* Stock, j  T otal.
J\

«. tl.

%

J» if. /?. £

V

a  it. d . a A.

* • • 6 9 0 ,4 0 0 6 9 6 ,4 0 0 0 0

100,000 0  0 t «• 100,0011 1 ftO.OOO 0 0

100,000 0  0 • * e 100 ,000 100,0(M) 0 0

8 9 6 ,4 0 0 • •, 8 9 6 .4 0 0 0 0

* • » • • » ~ .S0 ,0O (» • • a 30.rmn« 0 0
•

866 .400-. 8 6 6 ,4 0 0 0 (1

265 ,000 0  0 « «• e • e « • e • a a

• »• • 1 • 14 ,700 e • e 14 ,700 0 0

8 5 1 ,7 0 0 4 8 5 1 ,7 0 0 0 0

175,000 0  0 •  «« • • ♦ • • e a a •

166 .0004 0  0 • • 1 1 6 6 ,0 0 0 • « • 166 ,000 0 0

1 ,0 1 7 ,7 0 0 1 ,0 1 7 ,7 0 0 0 u

•  *e 100 • e e 100 0 0

1 ,0 1 7 ,6 0 0 1 .0 1 7 .6 0 0. 0 0

. 0  0 « e « • « • • * * *•

200 ,000 0  0 • *• 2 1 0 .0 0 01 • •• 2 1 0 ,0 0 0 0 0

100,000 0 0 • • • 1 0 5 ,0 0 0 • • 105 .000 0 0

1 ,332 .600 1 .332 ,600 0 0
• •«

1
• • • —  6 5 ,0 0 0 «1• •« 1 —  6 5 ,0 0 0 0 0

1 ,267 ,600
1
(1 1 .267 ,600 0 0

260 ,000 U 0 260 ,000
1

• • , 2 6 0 .0 0 0 0 0

-
1 ,527 ,600 1,527,60(1 0 0

• • e • •• —  600 ,000 • •• —  (500 ono 0 0

. 927 ,600 9 2 7 ,6 0 0 0 0
15,250 0 0 • ee 15,2.50 • ,  , 15 ,250 0 0

942 ,850 9 4 2 ,8 5 0 0 0

•  • • —  5 1 ,9 3 0 •  •  • —  5 1 ,9 8 0 0 0

8 9 0 ,9 2 0 8 9 0 ,9 2 0 0 0
160,000 0  0 * «e 150 ,000 150 ,000 0 0

1 ,040 ,920 1 ,0 4 0 ,9 2 0 0 0
« •  • e • • —  5 6 ,3 8 0 * e e —  5 6 ,8 8 0 0 0

9 8 4 ,5 4 0 984 ,540 0 0
• • « » » • 183 ,700 • • a 183 ,700 0 0

1 .168 ,240 1 ,168 ,240 0 0
# # • » 5 0 ,0 0 0 • • a 50 ,000 n 0

1

»

• • • 1,118 ,240
1•

• « • ^ 1.118 240 n 0

D eb t due to 
Hank o f Ireland.

A a u u itie i
ereated .

• • •

• •«

15,90(» 0  I)

« •  •

+ (5 0 0 ,0 0 0

« « •

fioôoon

. . V

;;‘o

1 0 .5 0 0  0  0

2 2 ,5 0 0  0  0

2 ,2 5 0  0  0
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T H E  D E B T IR E L A N D

(In Irish

»
Yei»r onded  
2.5tb M arch.

Partieulars o l Loan.

>
.

ITfiS

17{)1

17i«2

B r o u g h t  forM'urd

A D D  a n d  S U B T R A C T . — F o u r  p e r  c e n t .  D e b e n tu r e s  c o n v e r te d  in to  D e b e n tu r e s  a t  T h r e e  n n d -a -h n lf  p er  c e n t .

N o t e . __T h is  r e d u c t io n  w a s  e f fe c te d  b y  c a l l in g  in  t h e  D e b e n tu r e s , a n d  is s u in g  o th e r s  In a  s im ila r  a m o u n t trj
c e r ta in  C o n tra c to rs , w h o  w e r e  in  c o n s id e r a t io n ' g r a n te d  t h e  L o tte r ie s  fo r  t h e  y ea rs  1 7S7. 17^8. .and 1780. c o n s is t in g  
o f  4 0 ,0 0 0  t ic k e t s  e a c h , a t  £"> p e r  t ic k e t .

9

T h e  D e b e n tu r e s  issu e tl (b e a r in g  I n te r e s t  a t  t h e  r a te  o f  T h r e e -a n d -a -h a lf  p e r  c e n t .) ,  in  p u rsu a n c e  o f  th is  arra n g e
m e n t . b ore  d a te  a n d  c o m m e n c e d  I n t e r e s t  a s  fo l lo w s  : —

iL Authority.

200 ,000  fr o m  2 4 th  J u n e  1787 p e r  Ir ish  A c t  27 G eo. I I I . ,  c . 2 , see . 10,

8 0 0 ,0 0 0  „ 91 1788

100 ,000  „ 2 5 th  D ec .

4 1 8 .2 4 0  „ 2 5 th M a r c h l7 H 9
p e r  Ir ish  A c t  28 G eo. I I I . ,  c . 2, sec . 11.

100 ,000  „ 2 4 th  J u n e  ., J

£ 1 ,1 1 8 ,2 4 0

T h e r e  w a s  a ls o  is s u e d  in  t h e  y e a r s  1701—02, p er  I  r ish  A c t s  20 G eo . I I I . ,  c . fl.S, 31 G eo . I I I . ,  c . 42 , a n d  32  G eo. I I I . ,  c . 2b, 
•  e 4 1 700  in  D e b e n tu r e s  a t  F o u r  p e r  c e n t .,  b e in g  p a r t  o f  < 2 4 5 ,0 0 0  g r a n te d  in  v a r io u s  S e ss io n s  fo r  p u r p o se s  o f  In la n d  
N a v ig a t io n  to  h e  p a id  in  D e b e n tu r e s  a t  F o u r  p e r  c e n t , in  p r o p o r tio n s  n o t  e x c e e d in g  £ 2 5 ,0 0 0  p er  a n n u m , e x c e p t  th a t  
a  fu r th e r  s u m  o f  £K ».(kK) a  v e a r  m ig h t  h o  is su e d  u n d e r  t h e  a u th o r ity  o f  rh e  L ord L ie u te n a n t.

N A V I G A T I O N

F r o m  O sb e r to w n  t o  N a a s • • • • • *

£
2,400

D roirh ed a to  T r im •  • • 500

G ran d  C a n a l C o m p a n y * • • 7.700

R o y a l C an a l C om p an y 15.100

T h e se  D e b e u tu r e s  w e r e  m is e d  a n d  |
 ̂ F in a n c ia l  vp a id  o ff in  th e  sa m e  

1 year.
• • • • •» 10,700 '

BarroM' N a v ig a t io n . . . • • • 3.O04J

F ro m  D r o g h e d a  t o  T rim  ... 80n
•Shannon N a v ig a t io n  fr o m  L im e r ic k  to  K illa lo e S0(»
F ro m  O sb erto w n  to  K ilc u l le n • • % LtOO

F r o m  D ro g h ed a  to  T rim • • • • • • 900

• •'R o y a l C an al C o m p a n y  .................................

S h a n n o n  N a v ig a t io n  fr o m  L im e r ic k  to  K illa liw

* • * 5 ,600

2,200

P ro m  D ro g h ed a  t<x-Trim .. . » • • • • • 4 ,900

R o y a l C an al Comi>any • • • 5,800

T h e se  D e b e n tu r e s  w e r e  raiaetl a n d  1 
p a id  o ff in  th e  sa m e  F in a n c ia l \

•  I ■ W * 0 *• ^

25,000 :• • • • • • « •
w a r. €4i,7t̂ >;

forw ard

*■

.K

. b 4

'i
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f u n d e d I R E L A N D  —continued»

CuKRENCV.)

1

Amonnt of Loan.

« . • 

stock  and D ebentures created.

«

Debt duo to

•

Annuities

por c e n t Stock* 4 per cent. Stock. 5 p e r cent. Stock. Total.

Bunk of Ireland. created.

S. (J. a. d.

• • •

+  1 ,118 ,240  0  0

1 ,1 1 8 ,2 4 0  0  0

a

1 ,118 ,240

- 1 ,1 1 8 ,2 4 0

s . d . X s. d .

•  • • 1 ,1 1 8 ,2 4 0  0  0

1 ,1 1 8 ,2 4 0  0  0

.. \

1 ,118 ,240  0  0 • • •

d.

GUO,000

• • • 1 .118 ,240  0  0 600 ,000

A  6474 T
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T H E  D E B T IR E L A N D
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Ycnr eivU'd 
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1 m

1794

Particulars o f Loan.

B r o u g h t  forw arrl . . . • • t

N o t e .— In  th e  y e a r s  1 7 8 9 -9 0  th e r e  w a s  n o  m o n e y  b o rro w ed  or p a id  o ff. a n d  a s  t h e  D e b e n tu r e s  raise<l fo r  th e  
purp<»ses o f  I n la n d  N a v ig a t io n  in  t h e  y e a r s  1 7 9 1 -9 2  w e r e  p a id  o ff in  th e se  r e s p e c t iv e  y e a r s , th e  a m o u n t o f  th e  F u n d ed  
D e b t  o f  I r e la n d  in  th e  p er io d  1 7 8 9 -9 2  rem a in ed  u n c h a n g e d .

f  L O A N  o n  4 p e r  c e n t . D e b e n tu r e s  fo r  a  g r a n t  t o  T r in ity  C o lle g e , D u b lin , to  be a p p lie d  to w a r d s  f in is h in g  P a r lia m e n t  | 
S q u a re , p e r  I r is h  A c t  27  G eo. I I I . ,  c . .j6 ............................................................... .............................................................................. ...

R o y a l C an a l C o m p a n y  .. .  

G ra n d  C a n a l C o m p a n y ...

• •

J1

B a r r o w  N a v ig a t io n • * « • « ■

L O A N  on  4 p e r  c e n t . D e b e n tu r e s  on  
fu r th e r  a c c o u n t  o f  £ 2 4 5 ,0 0 0  gran ted ^  
in  v a r io u s  S e s s io n s  fo r  p u r p o se s  o f '  
I n la n d  N a v ig a t io n .

S h a n n o n  N a v ig a t io n  fr o m  L im e r ic k  t o  K il la lo e  

G ran d  C an a l C o m p a n y ................................................

R o y a l C an a l C o m p a n y ... *  *  •

9?

• • •

• • • • • •

N a v ig a t io n  fr o m  S tr a b a n e  t o  L o u g h  F o y le

B e ltu r b e t  b y  L o u g h  E rn e  to  th e  S ea

4 .300  

4..5004

800  

2. 10(» 

7 ,000 i 

11,000  

7,500  

800  

700

£ 3 9 ,5 0 0
- - - - - - - J

r f  B e ltu r b e t  b y  L o u g h  E rn e  to  th e  S ea

G rand C an al C o m p a n y ..............................................

D r o g h e d a  to  T r im  . . .  .................................

S h a n n o n  N a v ig a t io n  fr o m  L im e r ic k  to  K illa lo e

L O A N  o n  4 p er  c e n t . D e b e n tu r e s  on  
fu r th e r  a c c o u n t  o f  £ 2 4 5 ,0 0 0  g r a n te d  
in  v a r io u s  S e ss io n s  fo r  p u rp o ses  of^

J1

I n la n d  N a v ig a t io n .

R o y a l C an a l C om p an y  .. .  

B a rr o w  N a v ig a t io n  

O sb erto w n  t o  K ilc u l le n

3(10

7.300

3 ,400

.500

(HK»

8.000

• • •

S h a n n o n  N a v ig a t io n  fr o m  L im e r ic k  t o  K illa lo e  

S tr a b a n e  to  L oiurh  F o v le  .................................

00

7(»0

£2.3,400

L O A N  o n  5 p e r  c e n t . D e b e n tu r e s , p u r su a n t  t o  I r is h  A c t  83 G eo. I I I . ,  c . .5, to  su p p ly  D efic ie n c ie s  in  A id s, &c. 

L O A N  on  .5 p er  c e n t . D eb en tu i'e s , p a r t  o f  £ 2 5 0 ,0 0 0  V o te  o f  C red it o f  J 1th J u n e  1793 ..............................................

C arried fo n v a r d  ............................... £

4*“
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Y ear ended 
25th March.

1795

1796

1797

P articu lars of Loan.

B r o u g h t  fo r w a r d  .. . • • * • • » £

L O A N  o u  i  p e r  c e n t . D e b e n tu r e s  o n  
fu r th e r  a c c o u n t  o f  £24 .5 ,000  g r a n te d ^  
in  v a r io u s  S e s s io n s  fo r  p u r p o se s  o f  
I n la n d  N a v ig a t io n .

G ra n d  C a n a l C o m p a n y ...................

R o y a l C a n a l C o m p a n y ...................

B a rr o w  N a v ig a t io n  ...................

R o y a l C a n a l C o m p a n y ...................

S h a n n o n  N a v ig a t io n  fr o m  L im e r ic k  t o  K illa lo e
X

N a v ig a t io n  fr o m  S tr a b a n e  . . .  ...................

» *•

•  • •

•  • •

r • •

• • •

» • *

£
5,300'

7,300

3,100

8,200

100

200

£ 22,200
J

L O A N  o n  5 p e r  c e n t . D e b e n tu r e s  (p a y a b le  a t  t h e  E x c h e q u e r  in  I r e la n d )  w i t h  S h o r t  A n n u ity  o f  £ 1  p e r  c e n t , fo r  |
15 y e a r s , p a r t  o f  t h e  S u p p lie s  g r a n te d  in  1794, p e r  I r is h  A c t  3 i  G eo. I I I . ,  c. 4 ......................................................................... I

L O A N  o n  5 p e r  c e n t .  D e b e n tu r e s  (p a y a b le  a t  t h e  B a n k  o f  E n g la n d )  m t h  S h o r t  A n n u it y  o f  £ 1  p er  c e n t , f o r  |
15 v e a r s . p a r t  o f  th e  S u p p lie s  g r a n te d  in  1794, p er  I r is h  A c t  34 G eo. I I I . ,  c . 4 ........................................................................ )

f R o y a l  C an a l C o m p a n y  .. .

B a r r o w  N a v ig a t io n

• •  • I • •

• • •

L O A N  on  4 p e r  c e n t .  D e b e n tu r e s  on  
fu r th e r  a c c o u n t  o f  £ 2 4 5 ,0 0 0  g r a n te d ,  
in  v a r io u s  S e s s io n s  fo r  p u rp o ses  o f  
I n la n d  N a v ig a t io n .

N a v ig a t io n  fr o m  S tr a b a n e  t o  L o u g h  F o y le

G ra n d  C a n a l C o m p a n y ................................................

S h a n n o n  N a v ig a t io n  fr o m  L im e r ic k  t o  K illa lo e  

R o y a l C an a l C o m p a n y ................................................

G ra n d  C an a l C om i^ an y ... • • m

£
9.000.

4.200.

1.300.

25,000

400 I

4.300

10,000

10,000

£ 6 4 ,2 0 0

L
I

I

L O A N  o n  5 p er  c e n t . D e b e n tu r e s  (p a y a b le  a t  th e  E x c h e q u e r  in  I r e la n d )  ^ t h  S h o r t  A n n u ity  o f  £ l  5^. p e r  c e n t , fo r  | 
15 y e a r s , p a r t  o f  t h e  S u p p lie s  g r a n te d  S e ss io n  1795, p e r  I r is h  A c t  3o G eo. I I I . ,  c . ....................................................................»

L O A N  a t  5 p e r  c e n t , o n  S to c k  tr a n s fe r a b le  a t  th e  B a n k  o f  E n g la n d  w it h  S h o r t  A n n u it y  o f  £ 1  3». p e r  c en t. |
fo r  15 y e a r s  p e r  I r is h  A c t  35 G eo. I I I . ,  c . 6  . . .  ••• .............................................................................................................

L O A N  o n  4 p e r  c e n t . D e b e n tu r e s  o n  
fu r th e r  a c c o u n t  o f  £ 2 4 5 ,0 0 0  g r a n te d  
in  v a r io u s  S e ss io n s  fo r  p u rp o ses  o f  
I n la n d  N a v ig a t io n .

f  D r o g h e d a  to  T n m  

B a rro w  N a v ig a t io n  

O sb erto w n  to  K ilc u lle n  

G ran d  C an a l C o m p a n y ...

S h a n n o n  N a v ig a t io n  fr o m  L im e r ic k  to  K illa lo e

300

. ..  10,000

700

G ran d  C a n a l C o m p a n y ... 

S tra b a n e  to  L o u g h  F o y le

• as

• « • a a ■

£ 1 8 ,2 0 0

L
L O A N  o n  5 p e r  c e n t . D e b e n tu r e s  (p n y n b le  a t  th e  E x c h e q u e r  in  I r e la n d )  w ith  S h o r t A n n u ity  o f  or. per fo r  J 

15 y ea rs , p er  Ir ish  A c t  3i> G eo, I I I . ,  c . 1, 8 .1 5  ••• •••

L O A N  a t  5  p er  c e n t , on  S to c k  tr a n e fe r a b le  a t  th e  B a n k  o f  E n g la n d  w ith  S h o r t  A n n u ity  o f  «  1 5 .. p er  c en t, fo r  j 
I 3 i  y e a r s , p e r  V o te  o f  C red it o f  1 8 th  O ctob er  1796 .........................................................................................................................

C arried  fo rw a rd a «•
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T H E  D E B T  O F  IR E L A N D

( I n  I i t i s i i

Ycrtr ended 
L';)th JIareh. ParUenlarx of Loan.

17JIS

B r o u g h t  fo r w a r d
f  L O A N  o n  4 p er  c e n t . D e b e n tu r e s  o n  ]

fu r th e r a c c o u n to f .C 2 4 5 .0 0 0 g r a n te d  c-u v  • r-  ̂ t - • i i. Tr^^, 1
in  v a r io u s  S e s s io n s  fo r  p u r p o se s  o f  /S h a n n o n  ^ a v ,R a tio n  fr o m  L im e n o k  to  K . l l a l o e ...................
I n la n d  N a v ig a t io n . '

• • E

179D

L O A N  o n  5 p er  c e n t . D e b e n tu r e s  issu erl to  th e  C o n tra c to rs  a t  63 p e r  c e n t ., p u r s u a n t  t o  I r is h  A c t  37 G eo. I I I . ,  c . 32  ...

L
L O A N  fr o m  B a n k  o f  I r e la n d , b e in g  in c r e a se d  C a p ita l o f  sa id  B a n k  o n  a n  A n n u it y  a t  5  p e r  c e n t ., w ith  a  S h o rt | 

A n n u it y  o f  £ 3  12«. iUl. p er  c e n t ,  f o r  19 y e a r s , p u r s u a n t  to  I r is h  A c t  37  G eo. I I I . ,  c . 50 . .................................. (

L O A N  o n  4 j)er c e n t .  D e b e n tu r e s  on
f u r t h e r a c c o im t o f  jC 215 ,00 .4grantcd  ! „  v  ■ 
in  v a r io u s  S e s s io n s  fo r  p u r p o se s  o f  .N n v .n a tio n
I n la n d  N a v ig a t io n .

• • • • » • • • •

L O A N  o n  p e r  c e n t . D e b e n tu r e s  is su e d  t o  th e  C o n tra c to rs  a t  61 p e r  c e n t .,  p u r s u a n t  t o  I r is h  A c t  38 G eo. I I I . ,  0. 32

L O A N  o n  5 p e r  c e n t . D e b e n tu r e s  is su e d  to  th e  C o n tra c to rs  a t  01 p e r  c e n t ., p u r su a n t  t o  I r is h  A c t  38  G eo. I I I . ,  c . 33 ...

1800

L O A N  o n  r> p er  c e n t .  D e b e n tu r e s  in  p a r i  o f  .e2r).0U0 g r a n te d  th e  R o y a l C a n a l C om p an y , p e r  I r is h  a \c t  38  G eo. I I I . ,  c . 79

P er io d  
b e tw e e n  

2 5 th  M arch . 
18<IU. an d

j L O A N  o n  5 p e r  c e n t . D e b e n tu r e s , t o  w h ic h  w a s  a tta c h e d  a  p r e m iu m  in  E x c h e q u e r  B i l l s  a t  r a te  o f  L24 l.’w. p e r c e n t . . ) 
’ a m o u n t in g  to-E 495 .00D . p e r  Ir ish  A c t  39  G eo. I I I . ,  c . 25 ............................................................................................................  j

f L O A N  o n  4 p e r  c e n t . D e b e n tu r e s  on
■ fu r th e r a c c o u n t  o f  .C245.OO0 g r a n te d  < ov  • i.-

in  v a r io u s  S e s s io n s  fo r  p u rp o ses  o f  /S h a n n o n  N a r iR a tio n
I n la n d  N a v ig a t io n . '

fr o m  L im e r ic k  to  K illa lo e  . . .

’ i l o a n  on  5 p er  c e n t . D e b e n tu r e s , to  w h ic h  w a s  attache< l a  p r e m iu m  iu  E x c h e q u e r  B i l l s a t  th e  r a te  o f  E I5  lU. p er  c en t..
* I I o O * . M  T«*«.>Vk A . lA  /VIA.X r r T  A  /fii; am ounting? to  £38<>.2r>u* p er  I r is h  A c t  4 0  Geo* I I I . ,  c . 00

Y ea r  en d ed  
5 th  .la n u a r v ,  

1802.

L O A N  o n  4 p er  c e n t . D e b e n tu r e s  o n  fu r th e r  a c c o u n t  ]
o f  £ 2 4 5 ,0 0 0  g r a n te d  in  v a r io u s  S e ss io n s  fo r  p u r- I B o y n e  N a v ig a t io n  C om p an y
p o ses  o f  I n la n d  N a v ig a t io n  . . . • • •

 ̂ L O A N  on  5 p er  c e n t . D e b e n tu r e s  in  p a r t o f  £ 2 5 ,0 0 0  g r a n te d  t h e  R o y a l C an al C o m p a n y , per I r is h  A c t  38  G eo. I I I . , c .  71)

L O A N  o n  5 p er  c e n t . D e b e n tu r e s  t o  w h ic h  w a s  a t ta c h e d  a  p r e m iu m  in  E x c h e q u e r  B i l l s  a t  rat-e o f  £ 1 5  9vf. j 
! p e r  c e n t ., a m o u n t in g  t o  £ 6 .0 2 3  6«. 8r/., is su e d  t o  C o m m iss io n ers  fo r  m a k in g  w id e  s tr e e ts  in  D u b lin . /  

p e l 4o  G eo. I I I . ,  c . 60 . s . l . i  . . .  . . .  . . .  . . .  . . .  . . .  . . .  . . .  ... . . .  . . .  . . .  1

1803

1804

L O A N  o n  3.J p e r  c e n t . D e b e n tu r e s  a t  th e  r a te  o f  £ 1 0 0  iu  D e b e n tu r e s  fo r  e v e r y  £ 9 1  15#. ID /, o f  sa id  L oan , | 
p e r  42  G eo. I I I . ,  c . o8  . . .  . . .  . . .  . . .  . . .  . . .  . . .  . . .  . . .  . . .  . . .  . . .  . . .  )

I

L O A N  o n  4 p e r  c e n t . D e b e n tu r e s  o n  fu r th e r  a c c o u n t  1 
o f  £ 2 4 5 ,0 0 0  g r a n te (l in  v a r io u s  S e ss io n s  fo r  im r- - 
p o se s  o f  I n la n d  N a v i g a t i o n .................................

p u r- - B a rro w  N a v ig a t io n  C om p an y ■  •  •

1805

1806

1807

1808

l^ L O A N  o n  5 p e r  c e n t . D e b e n tu r e s  in  p a r t  o f  £ 2 5 .0 o 0  g r a n te d  ih e  R o y a l C an a l C om p an y , p er  I r is h  A c t  38 G eo. I I I . ,  c . 79

L O A N  o n  p e r  c e n t . D e b e n tu r e s  a t  t h e  r a te  o f  £ 1 1 2  7#. t-iif. in  D e b e n tu r e s  fo r  ev er j’ £ 1 0 0  o f  sa id  L oan , i 
p er  ^^ct 44 ^reo. I I I . ,  c . 48  . . .  . . .  . . .  . . .  . . .  «.. «.* . . .  ••• }

N o  m o n e y  b o rro w ed  or paid -off.

L O A N  o n  3 i  p e r  c e n t .  D e b e n tu r e s  a t  th e  r a te  o f  £ 1 3 9  iu  S to c k  or D e b e n tu r e s  fo r  e v e r y  £ 1 0 0  o f  sa id  L oan , | 
p e r  ^^ct 46  G eo. I I I . . c . 4 f  . . .  . . .  . . .  . . .  . . .  . . . .  . . .  . . .  ••• j

t L O A N  o n  4 p er  c e n t  D e b e n tu r e s  is su ed  to  d isc h a r g e  d e b ts  in c u r r e d  u n d e r  s e v e r a l A c ts  fo r  p a v in g  th e  s tr e e ts  
s o f  D u b lin  a n d  secu red  b y  P a v in g  B oard  D e b e n tu r e s  a t  a  l ik e  in te r e s t , per A c t  47  G eo. I I I . ,  SeSv«ion 2,

1809

o. 109. sec . 35 (L o c a l A c t )  . . .
per

» • • •  • • •  • •

' 'L O A N  o n  3 i  p e r  c e n t . D e b e n tu r e s  a t  t l ie  r a te  o f  £ 1 3 5  in  S to c k  fo r  e v e r y  £ 1 0 0  o f  sa id  L oan , p er  A c t  48 G eo. I I I . ,  c . 88

\ B O R R O W E D  fr o m  t h e  B a n k  o f  I r e la n d  th e  p ro d u ce  o f  a n  in c r e a se  o f  £ 1 ,0 0 0 ,0 0 0  to  th e ir  C a p ita l (su b sc r ib e d  a t  
t h e  r a te  o f  £ 1 2 5  fo r  e a c h  .CloO), in te r e s t  b e in g  a t  th e  r o te  o f  5  p er  c e n t , fo r  e a c h  in s ta lm e n t  fr o m  th e  d a y  o f  
p a y m e n t  th e r e o f  to  th e  4 th  J a n u a r y  1809, w h e n  a n  A n n u ity  c o m m en ced  o f  £ 6 2 ,3 0 0  b e in g  a t  th e  ra te  o f  
5 p e r  «;ent,, p e r  A c t  48  G eo. I I I . ,  c . 1<*3 . . . • • • • • • •  • •

N o t e — B y  se c t io n  14 o f  sa id  A c t  t h e  G overn or  A C om p an y  o f  th e  B a n k  o f  I r e la n d  w ere, d u r in g  th e  co n tin u a n ce  
o f  th e ir  C h arter, to  p a y  a l l  I n te r e s t , A m m it ie s , a n d  D iv id e n d s  p a y a b le  a t  sa id  B a n k , in  r e sp e c t  o f  th e  P u b lic  
D e b t  o f  Ir e la n d  or o f  a u }  P u b lic  L o a n s fo r  th e  se r v ic e s  o f  Ire la n d  w h ic h  sh o u ld  a t  a n y  t im e  b e  m ade, 
w ith o u t  m a k in g  a n y  c h a r g e  fo r  th e ir  tr o u b le  or e x p e n se  fo r  so  d o in g .
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f u n d e d

C u r r e n c y . )

Amount of Loan.

per cent. Stock. 4 p er  cent. Stock.

Aimtiitr at. Pf̂ceoL.

100 0

400,050 0

500,000 0

1,118,240 0 0

ninEichtq„rBilk,tme<,ft2Jl;,

2,600 0 0

**• p e r  c e i l . :

limerick to KilUloe...

1,046,729 10 0 

200,080 0 0 

11,000 0 0

2,000,000 0  0

100 0 0

in Eicheqiwr Bills at the rate of £ 15 Si. per cent i
••• >•>

ption Company

2,500,000 0 0

*•»

900 0

il  Canal Companr. per Irish Act 38 Geo. IIL c. j

ninm in Exchequer Bills at rate of -̂|

, ^ f o r e « , T » n 3 . . n a . o f - ^ , , ' - ;

£ £  d. ■4i (I.

170,500 3,03«>,3IG 13 4 5,225,056 13 4

100 100 0 0

■ •  • 635,000 0 0 635,000 0 0

•  •  • •  •  •

2,600 •  •  • . 2,600 0 0

•  »  « 1,715,950 0 0 1,715,950 0 0

•  «  • 328,000 0 0 328,000 0 0

•  •  • 11,000 0 0 11,000 0 0

2,000,000 0 0 2.000.000 0 0
.

100 •  •  • 100 0 0

•  •  • 2,500,000 0 0 2,500,000 0 0

900 •  «  •

.

900 0 0

C o m p a n r

^  Canal
Irish Act

1 0  of said ^
in

„  t m  "t^  for every *•*
„  D e b e t f t r ^ „. .■■

„1 Acts fc' ’
,.1 - te i n t e r e r t - ...

S ' s  ^  ‘ "
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THE DEBT OF IRELAND

(In I k i s h

Year ended 
nth January . PnrtioulnrH of Ixian.

1810

1811

1812

1813

1 8 H

1815

181G

1817

*.* - ,,

%/

B ro u irh t fo r w a r d  .. . £

( L O A N  o n  8J  p e r  c e n t . S to c k  a t  t h e  r a te  o f  £ 1 2 0  in  S to c k  fo r  e v e r y  £ 1 0 0  o f  sa id  L o a n , to  w h ic h  w a s  a tta c h e d  a  
p r e m iu m  in  E x c h e q u e r  B i l l s  a t  th e  r a te  o f  £ 9  2n. 6 d . p e r  c e n t ., a m o u n t in g  to  £ 1 1 4 ,0 fi2  10^. a t  5  p er  c en t, 
p e r  a n n u m  fr o m  2 5 th  M arch  1809, p a y a b le  2 5 th  M arch  1813, p er  A c t  49  G eo. I I I . ,  c . 78 • • * • • «

L O A N  o n  D e b e n tu r e s  a t  5 p e r  c e n t , fr o m  
s u n d r y  d a te s  is s u e d  fo r  I m p r o v in g  
P o s t  R o a d s, p e r  A c t  46  G eo. I I I . ,  c . 43.

D ir e c to r s  o f  T u r n p ik e  R o a d s fro m  
N a a s  t o  B a lly r o a n  a n d  L im e r ic k  
t o  b e  rep a id  o u t  o f  th e  T o lls .

F ro m  2 n d  A u g u s t  1810
£

2,000

?1

2 4 th  S e p tem b er  1810  2,000

11 M 13 2,198

f  L O A N  o n  p e r  c e n t . S to c k  a t  t h e  r a te  o f  £ 1 2 0  in  S to c k  fo r  e a c h  £ 1 0 0  o f  sa id  L o a n , to  w h ic h  w a s  a tta c h e d  a 
p r e m iu m  in  E x c h e q u e r  B i l l s  a t  t h e  r a te  o f  £ 1 1  15^. p e r  c e n t .,  a m o u n t in g  t o  £ 2 9 3 ,7 5 0  a t  5  p e r  c e n t , p e r  a n n u m  
fr o m  2 5 th  M a rch  1811, p a y a b le  2 5 th  M a rc h  1815 , p e r  A c t  51 G eo. I I I . ,  c . 22 ...............................................................

♦
\  L O A N  o n  D e b e n tu r e s  a t  5  p e r  c e n t , fr o m  ] I s s u e d  2 4 th  A p r il  1811 t o  th e  D ir ec to re  o f  th e  T u r n p ik e  R o a d  fr o m  

s u n d r y  d a te s  is su e d  fo r  t h e  Im p r o v e -  ( D u b lin  th r o u g h  F in g la s s ,  4  m ile s  in  le n g t h  to  C u rragh a , o n  th e
m e n t  o f  P o s t  R o a d s , p e r  A c t  45  {  b ord ers o f  t h e  Co. M ea th , b e in g  paid; o f  a  P o s t  R oad  fr o m  D u b lin
G eo. I I I . ,  c . 43. ! t o  S la n e  ; p a r t o f  £ 2 ,0 0 0  a u th o r iz e d .

I

N o t e . — A s  r eg a r d s  t h e  L o a n  o f  1811 fo r  I r e la n d  r a ise d  in  G r ea t B r ita in , th e  R e v e n u e  o f  I r e la n d  b e in g  in a d e q u a te  
t o  t h e  c h a r g e  fo r  I n te r e s t ,  & c., o n  t h e  P u b l ic  D e b t. P a r lia m e n t  a g r ee d  t h a t  th e  c h a r g e  fo r  I n te r e s t , A:c., o n  t h i s  L oan, 
a m o u n t in g  t o  £ 3 0 0 ,1 9 8  17s. Stf, p e r  a n n u m , I r is h , sh o u ld  b e  b o r n e  b y  G rea t B r ita in , a n d  th e  c h a r g e  w a s  th u s  p la ce d  
t o  t h e  a c c o u n t  o f  th e  D e b t  o f  G r ea t B r ita in , a n d  o m it te d  in  t h a t  o f  Ir e la n d , u n t i l  th e  R e v e n u e  o f  I r e la n d  sh o u ld  be 
a d e q u a te  to  t h e  d isc h a r g e  o f  t h e  sam e.

L O A N  a t  th e  r a te  o f  £ 1 0 0  p er  c e n t , in  3 i  p e r  c e n t . S to c k , fr o m  2 5 th  D ecem b er  1811, a n d  £ 2 0  p e r  c e n t , in  5 p er  j 
c e n t . S to c k , f r o m  2 5 th  M a rch  1812, to g e th e r  w i t h  a p r e m iu m  in  E x c h e q u e r  B i l l s  a t  10 per c e n t., a m o u n t in g  '• 
t o  £ 1 5 0 ,0 0 0 , a t  5  p e r  c e n t , p e r  a n n u m , fr o m  2 5 th  M arch  1812, p a y a b le  M a rch  1816, p e r  A c t  52 G eo. I I I . ,  c . 70.

R o a d  fr o m  F in g la s s  to  C u rragh a .
T o  c o m p le te  .£2 ,000 a u th o r ise d .

L O A N  o n  D e b e n tu r e s  a t  5 p e r  c e n t ,  (S e e  a b o v e .)  
fr o m  s u n d r y  d a te s , is s u e d  fo r
I m p r o v in g  P o s t  R o a d s, p e r  A c t  I ssu e d  12 th  O cto b er  to  th e  T reasu rer

F ro m  2 4 th  J u n e  1812
£

1.000

45 G eo. I l l .  o, 43. o f  th e  Co. C ork  fo r  th e  T ru stees  
o f  th e  T M m p ik e R oad  b e tw e e n  
t h e  c o u n t ie s  o f  C ork a n d  
L im e r ic k , J

F ro m  2 9 th  S e p te m b e r  1812 . . .  12,000 j

L O A N  a t  t h e  r a te  o f  £ 1 0 0  p e r  c e n t , in  3J p e r  c e n t . S to c k , fr o m  2.5th D ecem b er  1812, a n d  £ 2 0  p er  c en t, in  5 p e r ) 
c e n t . S to c k , fr o m  2 5 th  M arch  1813, to g e th e r  w i t h  a  p r e m iu m  in  E x c h e q u e r  B i l l s  a c  £ 1 1  15x. p er  c e n t ., a m o u n tin g  • 
t o  £ 2 8 5 ,0 0 0 , a t  5 p e r  c e n t , p e r  a n n u m , fr o m  2 5 th  M a rch  1813, a n d  p a y a b le  2 5 th  M arch  1817, p e r  A c t  53 (t60. l i l . ,  c, o  1. )

L O A N  a t  t h e  r a te  o f  £ 9 0  p e r  c e n t , in  3^ p er  c e n t . S to c k , fr o m  2 5 th  D ecem b er  1813, a n d  £ 3 0  15^. p e r  c e n t , in  4 p er  j \ 
c e n t . S to c k , fr o m  2 5 th  D ec em b e r  1813, p e r  A c t  54 G eo. I I I . ,  c . 8 5 .................................  •• .................................  >

L O A N  o n  D e b e n tu r e s  a t  5 p e r  c e n t , fr o m  su n d r y  d a te s  fo r  j T r u ste e s  o f  th e  T u rn p ik e  I^oad b e tw e e n  K ilc u l le n  j 
I m p r o v in g  P o s t  R oad s, p e r  A c t  45 G eo. I I I . ,  c . 43. ( G reen  a n d  th e  T ou m  o f  C arlow  ..................  )

L O A N  o n  D e b e n tu r e s  a t  5 p e r  c en t, 
f io m  s u n d r y  d a te s  is su e d  fo r  I m 
p r o v in g  P o s t  Road.s, p e r  A c t  45  
G eo. I I I . ,  c . 43.

L O A N  o n  D e b e n tu r e s  a t  5 p er  cen t.

I s su e d  to  t h e  T ru stee s  o f  th e  T u r n p ik e  R oad  fr o m  th e  b ou n d s o f  th e  j 
c o u n t ie s  o f  L im e r ic k  a n d  Cork, b e tw e e n  th e  to u n is  o f  K ilm a llo c k   ̂
a n d  C h a r le v ille , t o  th e  c i t y  o f  Cork

fr o m  su n d r y  d a te s  is su e d  fo r  I m - ( i s s u e d  to  t h e  T ru stee s  o f  
p r o v in g  P o s t  R oad s, p e r  A c t 45 ( L f iig h lin b r id g e .. .
G eo. I I I . ,  c . 43.

th e  T u r n p ik e  R oad  to  C astlecom er an d  |
• » • ■ • « • • • i

D E D U C T  C a p ita ls  R ed eem ed  b y  S in k in g  F u n d  in  I r e la n d  b e tw e e n  1797 a n d  1817

r
D e b t  a t  t h e  5 t h  J a n u a r y  1 8 1 7 •«*
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A SHORT ACCOUNT OF THE PRINCIPAL FUNDED DEBT
CONVERSIONS.

C o n v e r s i o n  o f  1749.

The first important reduction in the annual interest charge of the National Debt, by 
[Version of stock from a higher to a lower denomination, was effected by Mr. Pelhama conversitm

in 1749.

At the end of 1748 the National Debt, funded and unfunded, amounted to £78,293,313, 
of which about three-quarters bore interest at 4 per cent. The termination of the Austrian 
Succession war in that year led to a rise in the value of Government securities, and in 
1749, when the price of Three-and-a-Half and Four per Cents, was above par, the 
Chancellor of the Exchequer, Mr. Pelham, decided to attempt a reduction of the Four per 
Cents.

In the speech from the Throne at the opening of Parliament on the 16th November 
1749, the House of Commons was recommended to “ be ■watchful to improve any 
“ opportunity of putting the National Debt in a method of being reduced ivdth a strict 
“ regard to public faith and private pro])erty.’’ During the debate on the Address 
Mr. Pelham brought forward his plan for dealing with the Debt. Reducing the interest 
of the Debt was, he said, much the same as paying off so much of the principal, but the 
Government could not reduce the rate of interest without offering to pay off those 
creditors who objected, and such payment required a year’s notice. He did not propose 
to reduce the Three or Three-and-a-Half per Cents., but as the Three per Cents, w'ere 
selling at par, and the Three-and-a-Half per Cents, above par, he thouglit that the rate 
of interest on the Four per Cents, could be reduced to 3 | per cent, after 12 months, 
provided the latter rate were guaranteed for seven years, after which a further reduction 
was to be effected to 3 per cent.

Mr. Pelham’s plan was approved by the House of Commons on the 28th November 
1749, and holders of Four per Cents, were given to the 28th February following to assent 
to the terms of exchange. The necessary Act (23 Geo. IL, c., 1) received the Royal 
Assent on the 20th December 1749. Holders of £57,703,475 Government securities 
bearing 4 per cent, interest were offered that rate until the 25th December 1750, 3^ per 
cent, until the 25th December 1757, and 3 per cent, afterwards, the 25th December being 
the date of payment of a half-yearly dividend before the alteration of the calendar. The 
new stock, except the amount which might be created by the conversion of the sum due 
to the East India Company, was not to be liable to redemption before the 25th December 
1757. This amount of £57,703,475 includes those parts of the suras due to the Bank of 
England, East India Company, and South Sea Company which carried interest at 4 per cent.

At first the fund holders refused to convert on the terms offered, but, after the issue 
of several pamphlets under Mr. Pelham’s directions pointing out its advantages, they 
;ave his scheme a more favourable reception, and, by the end of the three months allowed, 
',38,806,996 had been sent in for conversion. As this was n^rly  three-foinths of the 

total amount bearing 4 per cent, interest Mr. Pelham felt justified in extoding the time 
for receiving notices of assent. He said that many ol those non-assenting might have 
been influenced by evil advisers, while some of them were foreign holders who had 
not had time to consult their correspondents in England. However, to preserve the 
authority of Parliament, he should not offer so favourable terms as in the first instance, 
but outstanding holders might convert if they would accept 3^ per cent, for five years 
instead of for seven years as offered previously. The Act 23 Geo. II., c. 22, was passed to 
allow of the further conversion. Unassenting holders of Four per Cents, were offered 4 per 
cent, imtil the 25th December 1750, 3 i per cent, until the 25th December 1755, and 
3 per cent, afterwards, and were given to the 30th May 1750 to send in their consent^to 
these terms. The new stock was not to be redeemable before the 25lh December 
Those holders who were resident abroad, or who had been otherwise unavoidably prevented 
from accepting within the time fixed for either subscription, were privHeged by the
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closino- sections of the Act 24 Geo. II., c. 4. to convert their stock as though they had 
accepted the terms offered on or before tlie 28th February or the 30th May 1750. The 
total amount of stock converted in the second subscription, including the part of the debt 
due to the East; India Company and the South Sea Company respectively, was 
£15,606,437 Qs. lid .

The outstanding amount of Four per Cents., £3,290,041, was paid off at par, for 
which purpose £1,013,148 was borrowed from the Bank of England on Exchequer Bills, 
£176,893 was raised on other Exchequer Bills, and £2,100,000 was obtained by the 
issue of Three per Cent. Stock with a lottery. (24 Geo. II., cc. 2., 4., and 47.)

The follomng table shows the result of this conversion :

stock converted.

On Terms first offered.

£  s. d. £  $. d.
1. Bank stock 8,486,800 0 0.

2. East India stock 3,200,000 0 0

3. South Sea stock -  ■  — 3,662,784 8 6

4. South Sea annuities ... 15,335,740 5 0 6,026,785 0 5

5. Bank annuities... 14,857,955 18 4 2,713,617 18 0

6. Annuities chargeable on the
Plate Duties under the Act
6 Geo. L, c. 11 126,500 0 0 3,250 0 0

£38,806,996 3 4 £15,606,437 6 11

On Terms subsequently 
offered.

Stock paid off at par.

5 . d t

2,276,893 11 7

830,898 4 6

182,250 0 0

£3,290,041 16 1
■ V

£54,413,433 10 3

The annual saving of interest on the stock converted was £272,067 for five years 
from 1750, £350,101 for the two succeeding years, and £544,134 after 1757. This 
calculation does not take account of the fact that the South Sea Company, by the Act 
24 Geo. II., c. 11, was allowed interest at 4 per cent, until the 25th December 1757 on 
its capital stock of £3,662,784, as the unreduced rate was granted in consideration of 
certain claims 'given up by the Company.

C o n v e r s i o n 1818.

• u year the Chancellor of Exchequer, Mr. Vansittiirt, desiring to raise £3,000,000
without increasing the nominal capital of the Debt, and considering that the creation of a 
Ibree-and-a-Half per Cent. Stock, by rising to par sooner than the Three per Cents., 
would facilitate -the reduction of the Four and Five per Cents., allowed holders of 
ihree per Cents, to convert not less than £2,000 stock in each case into a Tliree-and-a-Half 
per Cent. Stock at par ; the new stock not to be redeemable befoj’e the 5th April 1829, and 
then only on six months’ notice, and by payments of not less than £50o,000 at one time ; 
t ^  suhscribers-being entitled to £88 Three-and-a-Half per Cent. Annuities for each £100 
Iniee.per Cent. Stock, and upon payment of £11 in money to the further sum of £12 
in the new stock. As the sum to be raised in money was not to exceed £3,000,000, the 
stock converted was £27,272,000, while the interest charge of the Debt being increased 
.>y 105. for each £11 raised, the rate of interest at which the £ 3,000,000 was borrowed 
was slightly over £4 10s. 10c/. per cent, per annum. On the day notice Avas given to the
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public of this plan of exchanging Three per Cents, for Three-and-a-Half per Cents. 
(14th April 1818), the average price of Consols ex. div., was 79.

As a fiirther inducement to holders of Three per Cents, to convert, *they were allowed 
[or every £100 stock converted to fund £100 Exchequer Bills in Three per Ceilt. stock at
the rate of £128 stock for every £100 in bills, and to make up in money instead of bills 
any part of the amount they were entitled to fund.

This conversion was effected under the Act 58 Geo. III., c. 23.

C o n v e r s i o n  o f  1822.

In 1822 Mr. Vansittart succeeded in greatly diminishing the interest charge of the 
Debt by a conversion of thfe Five per Cents.

At the 5th January 1822 the Unredeemed Funded Debt amounted to £795,312,767, 
and included £153,293,082 stock bearing 5 per cent, interest.

On the 7th January 1822 the prices, ex. dividend, of the following stocks were:

?Iavy 5 per Cents, (so called from originating in the funding of certain
Navy, Victualling and Transport Bills in 1784 under the Act 
24 Geo. III., c. 39) - ................................................ 108|

4 per Cents. 95^
per Cents. 8 7 i

3 per Cent. Consols 76f

On the 25th February 1822 Mr. Vansittart brought his conversion scheme before the 
House of Commons. Holders of Navy Five per Cents., the total of which was 141 millions, 
and of Irish Five per Cents, payable in England, amounting to 1^ millions, could exchange 
their stock at the rate of £100 Five per Cent, stock for £105 new stock bearing 4 per cent., 
and irredeemable before the 5th January 1829. A fortnight (4th—16th March 1822) 
Was fixed for receiving notices of dissent—a longer period being allowed' to residents 
dbroad—and hcilders not dissenting within that time were to be deemed to agree to the
conversion.

Dissentient holders were to be paid off in order of receipt of their notices, the pay
ment to commence on the 5th July 1822, and to be continued at such periods and in
such manner as Parliament might direct. (3 Geo. IV., c. 9.)

Similar terms of conversion were subsequently offered to holders of Five per Cents, 
payable in Ireland. (3 Geo. IV., c. 17.)

The only 5 per Cent, stock excluded from the conversion amounted to about 
£1,000,000, and ŵ as the outstanding balance of the Loyalty Loan of 1797, which could 
not be paid off until after the-redemption of the Five per Cents, existing at the time it 
was raised. Its holders could also demand £133 65. 8c?. Three per Cent. Consols in 
exchange for every £100 stock.

With reference to compelling stockholders to express their dissent instead of requir
ing their assent, Mr. Vansittart considered that, as comparatively few of the large number 
of holders w'ere likely to refuse the terms offered, it was much more convenient to call 
upon the minority rather than the majority for an expression of their desire.
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In-respect of the increase in the nominal capital of the Debt by the bonus of, 5 per 
cent., he said that it might have been avoided by the creation of a Four-and-a-Half per 
Cent. Stock at par, but it seemed to liim worth while, for the sake of the much larger 
annual sa^dng of interest effected by his plan, to incur an inconvenience rather technical 
than real, especially as a Four-and-a-half per (-ent. Stock would have had to have been 
made irredeemable for a long period, or else the prospect of another and speedy reduction 
would have rendered holders unwilling to accept it.

Kesult of conversion (stock standing in names of National'Debt Commissioners 
being included) :—

interest charge of the

Annual Interest.

I Five per Cent, annuities .. 

Amount of dissents paid off

•  » •

•  «

£

152,422,143

2,794,276

£

I tlie following stocks
were^ Bonus of 5 per cent, to those who converted

149,627,867

7,481,350

7,481,393

1 tie fimdiiig of certain 
11784 under the Act Four per Cent, annuities ... 157,109,217

108
■ ■ ■ 95|

■ ■ ■ 8i|

- ■ ■ n

lis conversion scheme before the 
total of which was HI millions, 
T to li millicDŜ could exchange
l o n e w s t o c k b e a r a t g d p e m n t ,

[ritrht (4th-lfth March 1822)
beinv allowed to residents

Annual saving of interest

6,284,368

£1,197,025

The Bank of England advanced the principal part of the sums to pay off dissentients,
upon the security of Exchequer Bills. By the Act 3 Geo. l \ .  c. 66, the National Debt
Commissioners were required to apply £340,000 quarterly out of the Sinking Fund in
discharge of these bills and in repayment of any amount advanced by the Exchequer to 
pay off dissentients.

C o n v e r s i o n  o f  1824.
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At the beginning of this year the price of Consols was 86f, Four per Cents. 10(
and New Four per Cents, (irredeemable before 1829) 105|. By the 23rd February
Unsols had risen to 91^, Four per Cents, to lO lf, and New Four per Cents, to 1064. 
( Ihe toregomg prices are all ex. dividend.)

\

On the 23rd February Mr. Eobinson, Chancellor of the Exchequer, said, that looking 
U> the reduction m the rate of interest and the peaceful aspect of foreign affairs, it was the
t to effect some reduction of the Four per Cents., which amounted
to about i7o,000,000. As the holders of this stock could not be paid off without six 
inonths notice, he could not call upon them to expre.ss at once their dissent to any terms 
of conversion and therefore he proposed to give notice tliat all holders of Four per Cents.
f sTv /  tlieir total holding on the 10th October 1821, unless iu die course

ot SIX weeks from the date of the notice they consented to receive £100 Three-and-a-Half
StLk “  exchange for every £100 Four per Cent.
EiiP-l‘md wbn r  1 11, enacted that holders of the Four per Cents., payable in
HugUnd, who did not sigmfy then- assent to the conversion within the time allowed
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such proportion or proportions ” as might be fixed by the Treasury, provided six 
months* notice were given, and not less than one-tenth part of the remaining amount paid 
otF at one time. The Act 5 Geo. TV., c. 24, applied similar provisions to the Four 
per Cents., amounting to £1,381,772, payable in Ireland.

After the holders of £68,000,000 stock had assented to the conversion, the Chancellor 
of the Exchequer gave notice that all non-assenting holders would be paid off in full on the
_  ^  r-v j  . 1  A t T T T  ^  m10th October 1824, and by the Act 5 Geo. IV., c. 45, the sum necessary for this purpose was 
authorised to be raised by the issue of Exchequer Bills, the principal and interest of which

9  ̂ T ,1 t_' ♦ 1 • TT' 1 1 * 1  j-1 I • T /v> ^were to be charged on tbe Sinking Fund, while the Four ])er Cents, paid off were to be 
vested in the National Debt Commissioners, converted into Three-and-a-Half per Cents., 
and held by the Commissioners as part of the Redeemed Debt.

Result of conversion :

Aunnal Interest.

£ £
Four per Cent, annuities ... 76,248,180 3,049,927

Same capital at Three and a Half per Cent., including 
£6,149,245 non-assents vested in the National Debt 
Commissioners 76,248,180 2,668,685

Saving of interest ... • • •  • • • £381,242

In this and the following year the outstanding balance of the Loyalty Loan of 1797, 
bearing five per cent, interest, was either paid off at par or converted by exchange of each 
£100 stock for £133 65. 8c?. Cbnsols, these being two of the conditions upon which the
loan was raised.

A n n u a l In terest.

Capital at five per cent * » •

Dissents paid off • •  • * • •

Bonus of thirty-three and one-third per cent

Capital at three per cent. ...

Saving of interest • •

CuNVKKSION OF 1830.

On the loth March 1830 the ChanceUor of the Exchequer, Mr, Goulburn <^ve notice 
of the intention of the Government to propose a reduction of the interest of the Aew lour 
per Cents. He said, “ in examining attentively the present condition of the country, 
“ looking to the state of the exchanges with foreign countries, looking at the great 
■ accumulation of capital, and to the diminished rate of interest in the public markets for

\

. ^
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£
1,013,668

£

41,011 j
1

972,657 48,632 ;
i

324,219

1,296,876 38,906

» •  •  « « • •  « ' £9,726
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“ all public and private securities, I  cannot entertain a doubt that the House has now the 
“ power, elFectuallj and conveniently, to reduce that part of the National Debt which 
“ bears an interest of four per cent.”

^ual Inters

£
'6̂ S,180

6.248,180

£

3,019,92/

• *« • • •

2,668,685

£381,242

On that day Consols were at 92, Three and a Half per Cents, at 98^, and New Four 
per Cents, at 102^, excluding the accrued dividend in each case.

On the 26th March 1830, Mr. Goulburn stated that the Government proposed to offer 
each holder of £100 Four per Cent. Stock of 1822, £100 of a New Three-and-a-Half per 
Cent. Stock, guaranteed for 10 years, or £70 of a new Five per Cent. Stock, guaranteed 
for 42 years—the two options,' taking all things into consideration, being, he said, of 
equal value.

The option of conversion into a Five per Cent. Stock of smaller nominal capital 
amount, but guaranteed for a long jieriod, appears to have been strongly advocated in a 
j^amphlet published at this time.

Holders of New Four per Cents., who did not signify their dissent before the date 
fixed (on or before the 24th April 1830 for residents in the United Kingdom), were to 
receive £100 New Three-and-a-Half per Cent. Stock, not liable to be paid off until after 
the oth January 1840, in exchange for every £100 Four per Cent. Stock. Persons not 
dissenting could, within one month after the period for signifying dissent, apply for £70 
New Five per Cent. Stock, not liable to be paid off until after the oth January 1873, in 
lieu of the £100 New Three-and-a-Half per Cent, Stock.

ce of the Loyalty Loan of 179?, 
•r converted bv exchange of each• r
)f the conditions upon which the

Ajumal Inter€5t

The Act 11 Geo. IV., c. 13, was passed to carry out this plan of conversion. Notices 
of dissent were to be numbered in order of receipt, and dissentients were to be paid off at 
such periods, and in such manner as Parliament might direct.

The Act 11 Geo. IV., c. 26, provided that Exchequer Bills should be issued 
to raise money for paying off dissentient holders, and authorised the National Debt 
Commissioners to purchase Exchequer Bills with Savings Banks, Life Annuity, and 
Sinking Fund moneys. Any Exchequer Bills purchased by the Savings Banks Fund 
could, at the option of the Commissioners, be exchanged for the Neŵ  Three-and-a-Half 
per Cent. Stock at par.

Result of conversion :

£
,013,668
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C o n v e r s io n  o f  1834

• *'
J

•*

In this 5'ear Lord Althorp converted the Four per Cents, of 1826. This stock 
originated in 1826, when the holders of 8,000,000 Exchequer Bills were granted £107 
Four per Cent, stock for either £100 in Exchequer Bills or £100 10s. in money 
(7 Geo. IV., c. 30.)

, I
•» In 1820, by the Act 10 Geo. IV., c. 31, a further amount of £3,000,000 Exchequer 

Bills was funded at 1.01 ,̂ and consolidated with the Four per Cents, of 1826. In both cases 
the titoek created was not liable to redemption before the 5th April 1833.

At the beginning of 1834 the outstanding amount of this stock was nearly 
10|, millions, and in May of that year notice was given that holders not dissenting within 
a specified time (8tli—28th May) would be considered as assenting to a conversion at par 
into a Three-and-a-Half per Cent. Stock, not redeemable before the 5th January 1840. 
The new stock was to be consolidated with the existing Three-and-a-Half per Cents.

As the dissentient holders were more numerous than the Chancellor of the Exchequer 
had expected, the House of Commons agreed to his proposal that they should be paid off 
out of Savings Banks moneys, and by section 21 of the Conversion Act (4 and 5 Wm. IV., 
c. 31), the National Debt Commissioners were authorised to advance the necessary sums 
out of any moneys, stocks, funds, or Exchequer Bills held by them on account of Savings 
Banks. The dissented stock was then to be vested in the Commissioners, converted into 
Three-and-a-Half per Cents., and held for the Savings Banks Fund.

Result of conversion :

Annnal Interest.

4 per cent, annuities of 1826 » • • •

Same capital at 3Ip per cent., including £4,133,121 
dissents vested in the National Debt Commissioners 
on account of the Fund for Banks for Savings

Annual saving

£
10,622,911

10,622,911

£
424,916

371,801

£53,115

C o n v e r s io n  o f  1844,

A large and most successful conversion was elfected in 1844 by Mr. Goulburn, 
when Chancellor of the Exchequer during Sir R. Peel’s Administration of 1841-46.

At the beginning of 1843 great distress existed in the country, but trade graduaUj 
improved during the year, and at its close the country appeared to have entered upon a 
period of prosperity—the revenue was flourishing and the financial year showed a surplus 
for the first time since 1836-37, a result due in great part to the measures adopted in 
1842, when the income tax was re-imposed.

In 1844, Consols attained the highest price up to that time (on the 8th March they
ing  interest at lif/. per cent, per diem (£2 5̂ . 8d. pertouched 98^), Exchequer Bills bear _ 

cent, yearly) were at a considerable premium (735. per cent, on the 8th March), and the 
bullion in the Bank of England (£16,162,000 on the 1st March) exceeded any amount it 
had previously reached.

The prosperous condition of the country and the favoimable state of the money 
market led the Chancellor of the Exchequer to consider that the time had ari'ived for 
reducing the interest on the Three-and-a-Half per Cents., which for some time had been 
above par.
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The following table shows the average prices of Consols and of New Three-and-a- 
Half per Cents., immediately after payment of the half-yearly dividend, for the five years
1 8 3 9 -4 3 : —

C o n so ls . N e w  3J  p e r  C en ts . D if fe r e n c e .

7tli January 1839 ........................... 92 | lOOg n
6th July ,, 91J 99f n
6th January 1840... m 991 8 i

6th July „ 92 100 8

6th January 1841........................... 89f
«•

97 | 8?

6th July „ ........................... m 98i 8 |

6th January 1842 ... m m 9 |

6th July „ ........................... 9H 100 8 i

6th January 1843 ... 94i lO lJ 6 |

6th July „ ........................... 93f lOOf 7

6th January 1844... 97 lOlg

On the 5th Januar}^ 1844 the Funded Debt consisted o f :

249,142,315
510,768,359

433,750
11,015,100
2,630,769

at 34 per cent 
3

interest.

11 5
11 3

11

11

11
11

11

11

11

11

(guaranteed until 5th January 1873). 
(debt due to Bank of England).
(debt due to Bank of Ireland).

£773,990,293

The Thi’ee-and-a-Half per Cents, therefore formed about 32 per cent, of the total 
amount, and on the 8th March 1844, Mr. Goulburn submitted a scheme for converting 
them into another stock at a lower rate of interest.

The average prices of Consols and Ne^v 
part of that month were :—

Three-and-a-Half per Cents, in the early

C o n so ls . N e w  3.J p e r  C en ts . D iffe r e n c e .

1st March 1844 .......................... 97f 102:1-

2nd ,, „ 97^ 102i i i

4th ,, „ m 102i 4 |

5th ,, ,, ... ... ... 97f 102i n

0 t h  „  „  ....................................................................... 97J 102f u

7th „ 98^ 102^ i

8th „  „  ....................................................................... 98J 102:1 4

9th „ „ ........................... 98§ 102^ 8 i
11th „ 98^ 102§ 3 |

12th „ „ 98i 102.1 3 i
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Consols on the 8tli March were consequently at 97^, ex dividend, and the Thr
TT  ̂n y*̂ 1 , t  O 1* • 1  ̂ .-i . * •% -t4 ' ee-

and-a-Half per Cents, about 1()1|, ex dividend, the hrst yielding a rate of interest of 
£ 8. Is. 4(1. i)er cent, and the second of ii3. 8s. 9rf. per cent.

Mr. Goulburn oifered in exchange for every £100 Three-and-a-Half per Cent, 
same amount of stock at 8;| per cent, interest, guaranteed for ten yejirs, after 
rate was to be reduced to 3 per cent, with a further guarantee for 20 years.

The Threc-and-a-Half per Cent. Stock of 1818 amounted to £9,514,869, and its 
nolders were required to signify their acceptance of these terras of conversion on or 
before the 20th April 1844, failing which they were to be paid off at par on the 10th 
October 1844. (7 A îct., c. 4.)

Holders of the other Three-and-a-Half per Cents., wliich amounted to £239,346,294, 
who did not signify tlieir dissent between the 11th and 23rd March, were to be taken as 
assenting to the conversion. Notices of dissent were to be numbered as received, and 
dissentient Iiolders wei’e to be paid off in such order, at such periods, and in such manner 
as Parliament might direct. The Act 7 & 8 ATct., c. 64, pro\dded that the sums to pay off 
non-assenting and dissentient holders should be charged upon and paid out of the 
Consolidated Fund.

Kesult of conversion :

Annual Interest.

SL £34 per Cents, of 1818 9,514,369

Reduced 3^ per Cents. 67,701,606

New 3^ per Cents. ... 157,243,517

Old 3^ per Cents, and Debentures ............................ 14,401,171

248,860,663

Amount of dissents and non-assents paid off ............... 103,352
.

248,757,311 8,706,505

Same capital at 31 per cent. 248,757,311 8,084,612

Annual saving £621,893

I t  will be noted that the conversion was very successful, as the Iiolders of only 
£103,352 stock refused to convert, and were paid off at par. The amount converted was 
£248,757,311, and the difference between per cent, and 3J per cent, on that amount, 
viz., £621,893, was the immediate saving in the annual interest charge, ndth an additional 
saving of the same amount after the 10th October 1854.

Air. Goulburn was somewhat fortunate in his operation. On the day he brought
brsvard his proposals the lowest price of Consols was 98^, less than a year before they 
lad been down to 92^, and in December 1845 they fell still lower, to 91|-, an investment

A A m W A  ^ Aat this last price yielding 3|; per cent, interest.

One of the cliief inducements to convert was the guarantee of fixed rates of interest
for so long a period as 30 years. Air. Goulburn believed that his scheme would probably
have been a failure witliout such guai’antee.

The following is a summary of Air. Goulburn’s speech in the House of Commons on 
the 8th March 1844.
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He s<aid that it was generally acknowledged to be the duty o f  the Chancellor of the 
Excheiiuer to reduce the interest on the ^National Debt whenever circumstances were 
favourable. The amount of debt—about £250,000,000—on which he pro])osed to reduce 
the rate of interest Avas larger than had ever before been dealt with, although, if considered 
relatively in its proportion to the to til National Debt, it was not without i)recedent, and 
he instanced the first occasion on whicli a reduction of interest -was proposed to the 
House of Commons, viz., by l\Ir. Pelham in 1749, He considered that the time had 
arrived when a reduction of interest could be effected with safety and security to the. 
public, and with every reasonable cliance of success. Li proof of the reasonableness of 
his opinion, he remarked that it had been the general opinion of the country for some 
time past, as shown in the public press, that it was the duty of the CTÔ’ernment to under
take some operation of this kind ; he believed that there never was a period in the history 
of this couiitiy when more capital was seeking employment, and he pointed out that 
Consols, at their existing price, yielded interest of a little more tlian £3 Is. per cent., 
while Exchequer Bills i^roduced the owner an interest scarcely exceeding £2 46‘. per cent. ; 
he also anticipated from the peaceful relations with Foreign l^owers, the continued influx of 
capital into this country from abroad, and the revival of trade in all parts of the world, 
that there would not be any reduction in tlie amount of capital in the country which 
would forbid the attempt to reduce tJie annual charge of the Debt. lie  also referred to 
the improvement in the revenue, and to the limited amount of Exchequer Bills in 
circulation. The Debt he proposed to deal with amounted to nearly £250,000,000, 
and consisted of four kinds of Three-and-a-Half per Cent. Stocks, of which he gave the 
following history :—

.

“ In the first place the stock of Three-and-a-Half per Cent., originally created in 
“ 1818, was the foundation of the stock of this description amounting to £ 10,000,000. 
“ The next head of stock is the Reduced Tliree-and-a-Half per Cents.; being the stock first 
“ established in the year 1760, and originally a Four per Cent. Stock, subsequently increased 
“ at different periods by several other loans and the funding of Exchequer Bills, but 
“ reduced in the year 1824, when the Earl of Ripon was Chancellor of the Exchequer, t(j 
“ the Three-and-a-Half per cent. ; that debt amounts to £67,500,000. The next stock is 
“ the New Three-and-a-Half per Cents., being the stock originally funded in the year 1784 
“ at 5 per cent., but which has, fi’om the gTadual progress of the growth of capital in this 
“ country, and the confidence entertained m its resources, undergone two several reductions : 
“ one in the year 1822, when Mr. Vansittart was Chancellor of the Exchequer, and the 

other in 1830, when I had the honour to hold the office I now fill, when it was reduced 
to 3̂ -, at which it has ever since remained. This stock amounts to £157,000.000. The 
List stock is the one called the Old Three and-a-Half per Cent. Stock, originaily an Irish 

“ stock, created in 1787 under various Acts of the Irish Parliament, fi’om time to time 
“ augmented by additional sums that were added, making it amount to £14,600,000.”

The lliree-and-a-Half per Cents, of 1818 were subject to six months’ notice before 
any reduction or redemption could take place, and they could not be paid off in sums of 
less than £500,000 at a time. The other three stocks were absolutel}" at the disposal of 
Parliament, as there were no conditions which interfered with their being dealt with. 
Mr. Groulburn considered that it would be essentially unjust to deal separately tvith these 
several branches of Three-and-a-Half per Cent. Stocks, although such a course might 
certainly be legally coirect. He “ did not think it becoming in a great country like 
 ̂ this to take advantage of one or two particular branches of stock of smaller amount,
 ̂and call on the proprietors who had invested their money in those funds to submit to

which from the smallness of the stock might more easily have been 
effected than on the whole,” and therefore, thought it his dutv to bring in a measure 

applicable to all the Three-and-a-half per Cent. Stocks.

He stilted that many plans for effecting the conversion had been put fonvard by the 
piess, but con^dered that only three courses were open for dealing with stock of this 
description. _ The first was to give every holder of £100 Three-and-a-Half per Cent, 
fetock an equivalrat amount of stock in 1;lie Three per Cents., iidding thereby to the capital 
ot the stock. The second was to create a Two-and-a-Half iicr Cent. Stock, and give 
to every holder of £100 Three-and-a-Half ]ier Cents, such an amount of the new stock 

’fvould ])roduce an interest of 3 per cent. ; while the third plan was to reduce 
le Ihree-and-a-Half per Cents, to Tliree per Cents, through the medium of a

Three-and-a-Quarter per Cent. Stock.
A 6174

riie principles which guided his <lecision were to
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The result of the conversion is given in the following table:

• ‘ i t

Amount of 
J} per Cents, 
converted.

Amount created.

«. d.

K * »

•  « . r

Debt clue to the South 
Sea Company

New Soiith Sea Anni^i- 4G3,G0G 14 . G 
ties rx  ̂ v’

Annuities, 1751 Y-V '̂ 04,377 4 11

i t

Annuities, 172G (l.l 1 ^10G,221 7 11

Old South Sea Annuities
V 739,233 1 3

i r
1,493,438 8 7

5  orConsols I 1,136,671 IG 6
-  -  t VIt \l '

Reduced

£

Exchequer Bills

433,796 13 7

/

3,063,906 18 8

408,900 0 0

.
34 per Cents. 24 per Cents.

£  s. d. £  s. d.

47,457 13 7 -" 446,690 9 9

3,703 14 6- 96,786 13 4

12,161 7 3 - ' 199,628 7 8

34,142 12 4 764,002 17 6

97,465 7 8 1,507,108 8 3

111,428 12 0 1,099,017 10 9

31,852 8 5 432,836 9 0

3,038,962 8 0

(less fractions) 10 5

240,746 8 1 3,038,961 17 7

£

Bonds.

Amount paid off.

1,900

£  s. d. 
3,662,784 8 6

1,540,676 1 1

369,026 4

476,271 10 8

3,300

5,200

2,500

1,700

9,400

408,900

418,300

6,048,758 4 9

1,999,372 9 7

8,048,130 14 4

Exchequer
Bonds.

V ■ L '.i

ri>

I t will be noted that £8,048,131 had to be paid off at par out of a total of 
£9,541,569 subject to compulsory conversion, while holders of Consols and Keduced, 
to the extent of only £1,570,468 accepted the terms offered. The total amoimt of Two- 
and-a-Half per Cents, created was £3,038,962, of Three-and-a-Half per Cents. £240,746, 
and of Exchequer Bonds £418,300, shov'ing a net increase of £225,201 in the capital 
debt converted.

The annual saving of interest on the Funded Debt converted was £7,258, arrived at 
as follows :

4*

3 per cent, on • • • • • • 3,063,907 91,917

3̂ - per cent, on •  • • • •

2i- per cent, on t • •

2J per cent, on • • •

240,746 = 8,426
3,038,962 = 75,974

9,400 = 259
84,659

Saving of interest ...£7 ,258
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The total stock paid off at par was £8,048,131 ; of this amount £6,048,758 was paid 
on the 5th January 1854 and £1,999,373 on the 5th April following.

The average market price of Three per Cents, ex. dividend, on the first of these days 
was 92§ and on the second 86.

£6,048,758 stock a t 92 
£1,999,373 „

5,587,540
1,719,461

£7,307,001

This £8,048,131 stock was therefore paid off at £741,130 more than its market 
value. ‘

The sums to pay off non-assenting annuitants were taken from the Exchequer balances, 
which on the 5th January 1853 stood at £8,841,822, and on the 5th April 1854, after 
all payments had been made, at £2,778,448. Between these dates a sum of £2,311,856, 
being part of the Sinking Fund moneys, was applied in redemption, not of Funded Debt, 
but of deficiency bills, in consequence of the large drain upon the Exchequer balances.

Mr. Gladstone was taxed \vith having caused considerable loss to the country by his 
scheme, and he said: “ The £ 8,000,000 have been supplied partly out of surplus income, 

partly out of balances which were unproductive. It is idle to say we paid off £8,000,000 
“ at par when £100 Stock might be bought for £90 in the market, because our £8,000,000 
“ could not have been so employed. As far as we found the money out of surplus 
“ income there was a loss, because that would have been invested in stock at rates below 
“ ])ar. As far as we found it out of the balances there is a large gain, because those 
“ balances produced nothing upon the whole. I think I  could show that the operation 
“ lias resulted in a sa-sing of from £60,000 to £100,000 a year—a sum which, I admit, 
“ formed no adequate object for an operation of so serious a character.”

He was also exposed to considerable criticism for not having correctly noted the 
tendency of the money market when he brought forward his scheme and for neglecting 
'Other important considerations affecting the success of the conversion.

Tlie chief points m'ged were :

That the bank rate of discount had been increased in the beginning of 
1853 fi'om 2 per cent., at which it had stood since May 1852, to 2 -̂ per 
cent, and then to 3 per cent. The rates were :

1st January 1853 •  • » • •  • 2 per cent.

20th
2nd June 11

•  •  « •  4

•  •  • • • •  «

4  4 4  4

11

11

11

2nd September „ 
15th „ „
29th

•  • •  •

• •

4  4

4  •

4  4  4 4  4

11

11

In  May 1854 the rate was advanced to 5^ ]ier cent

(5.) Tliat a considerable drain of bullion from the Bank of England had taken
place during the end of 1852 and beginning of 1853,

(c.) That the market prices of Government securities were falling.
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This objection, however, does not a}>pear to have been well founded. Although the 
prices of Three per Cents, fell in January and towards the end of March, they afterwards 
rose, and throughout the greater part of April and May the average price, ex. dividend, 
nearly reached par. The gradual fall in prices did not set in until the end of May. The 
following table shows the average price of Three per Cents., ex. dmdend, on the days, 
mentioned :—

On ■ 1st January 1853 ... •  •  • •  # • «  •  •

£  s. 
100 13

1 st F ebruary 9  9  4 4  9  9 • 99 9  9  9 98 19

1st March 4  4  4 4  4 4 4  9  9 4  9  9

11 21st March 11 9  4  • 9  4  4 4  4  4 98 12

11 1st April 11 4  4  4 9  4  4 9  4  4 4  4  4

11 3rd May 11 4  9  4 9  9  4 4  4 4 9  4  4 99 18

11 1st June 11 4  4 4  4  4 4  4 98 18

11 1st July 11 4 4 4 4  4 4  4  4

11 1st August 11 4 4  4 9  4  4 9  4 97 15 10

11 1st September ,, •  •  • *  •  • •  4 4 4  4  4 5 10

11 1st October 11 4  4 4 4  4  4 4  9  4 92 13

11 2nd November 11 9  4  4 4  4 4 4  4  4 4  4  4

11 1st December •  • •  4 9 4 4  4 4  4  4

11 2nd January 1854 •  •  • •  •  • •  4 92 13

il 1st April 5̂ •  • •  • •  •  ♦

((/.) That it was notorious the harvest of 1853 was likely to be deficient.

(e.) That the condition of foreign affairs was unsettled and the Government
-well aware of the probable re-opening of the Eastern question.

Mr. Gladstone contended that none of his critics pointed out at the time what the 
actual results of his scheme were likely to be, and said that it was easy to pass
retrospective judgments.

Respecting the probability of dear money, he pointed out that, on the 15th Februar}' 
1853, he notified the holders of Marcli Exchequer Bills, bearing interest at per day, that 
their bills w'ould be renewed at Id. per day (about per cent, per annum), and that out 
of a total of £ 9,000,000 bills not one was sent in for repayment, but that all the holders 
accepted tlie reduced rate, thus showing that they anticipated no rise in the interest of
money.

He admitted that there had been a decline in 1852 and the beginning of 1853 in the 
amount of bullion in the Bank, and an increase in the rate of discount, but said that in 
the four ŵ eeks preceding the date of his proposals (8 April 1853) there had been an 
increase of rather more than £1,000,000 in the amount of bullion. He considered that 
the Government was justified in supposing there w^ould be no further drain, as that ŵ hich 
had occurred ŵ as generally accounted for by reference to causes short-lived and local m 
their operation, such as the demand for gold coin in Australia and the state of the 
exchanges in the East Indies and China. He agi’eed that the prospects of the harvest 
were not of the best, but said they w'ere not very gloomy, as the price of corn had not 
risen to any material extent. Respecting the price of the funds, he pointed out that on 
the 7th April Consols w'ere 100^, and after the plan of the Government was announced 
they rose three-eighths. This was a proof that, in the opinion of the moneyed world, 
money w'as about to become cheaper. He also referred to the state of public 
March and A]iril 1853, and said that all who censured him then for his scheme did so
because he had secured too little for the State.

' The high price of Consols in 1852 most probably suggested to ilr. Gladstone that 
some reduction in the interest charge of the Debt might be effected. On the 11th December
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1S52, Cunsols tuiichod the liigliest point since their origin in 17b2  ̂ viz., hlUJ l'2is. G(/., oi* 
.£100 75. 6(/., ex. dividend, a price due in great measure to the demand for all interest 
bearing securities caused by the large imports of gold from California and Australia, 
where it had recently been discovered. The failure of his plan may perhaps be chiefly 
ascribed to the effect on the funds caused by the likelihood of war between Turkey and 
Russia, War appeared very probable during the time the options were open, and was 
actually declared to^vards the end of 1S53, leading to the intervention of this country in 
the following year.

4
98 19 1 CoNVKKSlON 01' 1884.

« t

99  ̂ 8
ft*

«*«

•  I

99 18 0 

98 18 3
98 8 I

• •

«

•••

• « •

•  •  t

< I I

91 15 10

9' 5 10

9213 1

92 4 6

93 3 5 

92 13 3 

85 5 8

After 1853, Consols did not again reach par until 1880, and the highest price of that 
year was 100|. This was exceeded in each of the years 1881-84, the highest price 
attained being 103 on the 24th May 1881.

The highest and lowest prices of Consols and of Two-and-a-Half per Cents, in eiich 
of the years 1879-83 were :—

' was likely to be deficient.

s unsettled and the GoTermnent 
if the Eastern question.

pointed out at the time what the 
said that it was easy to pass

.
' ,

Year.
Consols.

.

.
.

Two-and-a-Half per Cents.

Highest Price. Lowest Price. Highest Price. Lowest Price.

1879 ............... 99 |
ft

m
82 754

1880 ... ' ... 100| 97§ 83 78.̂
.

1881 ............... 103 93} 904 81
..

1882 ...............
i . :

1024
.

99 88 824

1883 ■ '

•

1025 ■ ^ 99| ■- ' 90§ - .S5  ̂ ■ :
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The following table shows the prices of Consols and Tw'o and-a-Half per Cents, after 
payment of the half-yearly dividend (since the oth January 1884 dividends on Tvro-and-a- 
Half per Cents, are payable quarterly) :—

Consols. Two and-a-Half 
per Cente. Difference.

0f 1853 in «the
6th Januars' 1880

,nd tie  said that m 6th July ■ ■

ffbici
i
f

6th January 1881

. of bullioD*

incaû  ̂ /the  ̂ gt 

the P” ' d  out tto‘

6th July

6th January 1882

6th July

e op^‘’®rtt£

1 “

I I•  I

k

i : 
I

n • «

6th January 1883

6th July yy •  •  •

7th Januai'j" 1884

•  •

* • •  •  •

« * •  •

■ •
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On the 7th April 1884, Consols were lOlJ-, ex dividend, and Tw"o-and*a*Half per 
Cents. 91~a difference of ^
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On tJic oJst Murdi l(S<S 1. c ik * Funded Debt strj{xl at ; —

:M5,301,591 Consok
]83,06<S,24:8 New Three ]>er Cents.
88,491,222 Reduced. \

225,740 New Three-aiid-a-Haif per Cents.
18,998,419 New Two-and-a-Half per Cents,
13,645,869 due to Hanks of England and Ireland (at three per cent.)

£640,631,095

On the 21th April 1884, Mr, Childers, Chancellor of the Exchequer, stated in his 
Budget speech that he thought the time had arrived for taking steps to reduce the 
interest ot the Debt. He said that the money market seemed to be prepared for it, as 
Two-and-a-Half per Cents., which were at 86 two years before, with Consols at lOlg. 
stood at nearly 91, while there was only a fractional increase in Consols, and he knew 
there was a stead} increase of investments in Two-and-a-Hulf per Cent. Stock bv large 
companies, indicating their belief that it would become the stock of the fixture.

He referred to the conditions under whicli the Three i>er Cents, could be redeemed, 
and said that at one year’s notice Consols and Reduced could be j)aid otf in sums of not 
less than £500,000. In the case of New Three per Cents, no notice was necessary, but, 
though the matter was not beyond doubt, it might be contended that the whole must be 
paid otf at one time. Consols and Reduced could therefore be gradually paid otf by 
giving from time to time notice to the holders of manageable amounts that after a year 
they would be paid olf at par unless they agreed to accept at once some offer in a stock 
of low'er denomination ; and as both Consols and Reduced had been at a premium for 
some time past, the compulsory process might be safely commenced. However, he desired 
to make the first step one of agreement rather than of compulsion, and proposed to create 
u '^ ew  Two-ard-Three-quarters per Cent. Stock, with quarterly dividends, not liable 
to redemption before 1905, and an additional amount of Tw'O-and-a-Half per Cent. Stock,
also not liable t(j redemption till 1905, and to offer them in exchange for Three per Ceni. 
Stock, Any increase in the nominal capital of the Debt was to be paid ott' by an Annuii\
not exceeding 50 years. as the net annual saving was intended to benefit the mx-
paver, the permanent annual charge of the Debt was to be reduced by the amount of such
saving.

Objection was takeii~To the creation of a new stock bearing two and three-quarters 
per cent, interest, and it was pointed out that one of the chief causes of the higher price 
of Consols over other securities was its marketability, and that this would riot be possessed 
bv a Stock of comparatively restricted amount, ^Ir. Childers replied that he had ciirefully.. . .........comparatively restricted amount, Mr. Childers repi
considered that point, and had come to tlie conclusion that a Two-and-Three-quaiteiv 
per Cent, stock was advisable, since it ŵ as more convenient to many people that the fall 
in interest should be only by a quarter per cent.

The immediate effect of Mr. Childers’ speech was to cause a rise of one and three- 
eighths per cent, in Tw'o-and-a-Half per Cents., and a fall of one-half per cent, in Consols.

The Conversion Act (47 & 48 Viet., c. 28), gu\ o power to the Treasury during two 
years, from the 3rd July 1884. to create Two-and-Three-quarters and Two-and-a-Half 
per Cent. Stocks to be exchanged for Three per Cents, at rates to be fixed by the 
Treasury, hut not exceeding 102 of the first or 108 of the second for each 100 Three per 
Cent. Stock. Both the Two-and-Three-quarters and Two-and-a-Half per Cent. Stocks 
ŵ ere not to be redeemable until the 5th January 1905, on and after which they could be 
jmid off at par after not less than one month’s notice, pro\dded tlie portion redeemed at 
me time were not less than five millions in the case of Two-and-rhree-<juart.ers per ( ent. 
Stock and 14 millions in the case of Two-and-a-Half per (^ent. Stock,
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Oil the 8tli August 1884, the Treiisury g-ave notice to the public that tlie Bank of 
Kng'laiKl was authorised to receive at any time, from the :2nd September to the 17th 
October 1884 inclusive, ajjplications from the holders of Consols, Reduced, and New 
riu*ee per Cents., desirous o f  converting at the maximum rates allowed by the Act. A 
holder of :£100 TJjree per Cents, accejiting tlie terms offered consequently gave up £8 
yearly and received insteiid £2  liis. hi. a year if he took 102 Two-and-Three-quarters 
per Cents., or £2 14a\  if lie took 108 Twt)-and-a-Half per Cents., hut was guaranteed the 
reduce^ interest until 1005, and received an addition to his nominal capital holding.

The following* table shows the result of the conversion :

3 per ceut. iVnnuities converted.

Uunt»olidat--d 
3 pev cent. 
Annuities.

C •«. il. 
7,2.)2,(>a5 13 U>

Kvduced 3 per 
cent. Annuities.

Xe>v 3 per 
ceut. A n u u iti^ ,

A nnuities created in exchange.

2J per cent 
Annuities.

2i per cent. 
Annuities.

•  *  • •  •  • «  « «  * •  •

Funds held, by Government 
Departments. •  •  • •  • 4.073.484 S 11

«  «  ■

Total « • « 4 •  • £ 7.252.G2r) 13 10 -MI73.484 8 11 i G24.013 11 3

.

Fnmls held on Private Accounts •'

Total •  •  • » •  •

Gross Totals

(I.
« » •

n. il.

•  •  •  •  •

•  •  •

•  ■ •

(521,013 11 3

X. ■ M. d. 
7,832,835 14 11

1.309,363 I 0

67.3,934 12 10

» •  •

£11.050.123 14;?. ( \ d .

12.006,133 H 0

3,11.5,824 6 7 

4.177.333 7 .5

« •  •

l «  •  V •

•357. n s  IS 2»  « « » •

Ml.'*d2 S 3

•  >

H 0 
c . .

54.178,130 10 4

« « •  « •  • 4,oIl,ol8 17 5

•  « 3KI..507 13 |l>

•  •  • 552.541 .1 »

1.08.S.301 1 2 1.105.061 10

1,166,858 17 I •  •  • •  •  * 1,260,206 19 10
—I

860,(161 15 1 2.250,253 1 6 1,617.700 3 0 (>..321,267 0 S

£10,412,472 U. lOrf.

£  14,51.5,783 7 10 4.042,515 15 3 2,874.266 12 0 i 1,647,790 3 ' 0 19,2.30,400 12 5

•  V  • .

.  «*f.

CapiUil Debt. Charge.

Total am ount of 3 per ceut. Anuuitie:^ uanceHeil and charge ceased ... ...

Total am ount of 22 and 2.j p<*r ctmt. Annuities, and  charge created ...

Annuity for 30 years to be created to extinguish nom inal Increase in  Capital Debt

Increase in Capital Debt % •  • •  •  % » •  * £

Immediate Decrease in (,'lmrge

.
c H. d.

22.3(52.595 1.5 10

15iiRtSi S. I \)v 7}

• • • • ■ * ««•

K5l4>,008 19 7

• • • • •» (•

£ tL
— (570.S77 17 5.

4.(;i>s.5ri 0 9 

4" 15,547 5 (I

-  415,75(5 2 8

I t  will he oliserved that .£11,950,1^8 of the total £2J2.8(i2.595 converted was held Ijy 
Government Departments, leaving £10,412,472 converted by the general public.

COXVKUSION (̂ >F 1 8 8 8 .

*0

 ̂  ̂ In this year Mr. Gosclien undertook one of the most important <;onversions of the 
National Debt that had ever taken place in tJiis country. Not only was the amount of del»t 
t() be converted considerably in excQ.ss of tliat de^ilt with on any previous occasion, but the 
difficulty of its conversion was enhanced liy the fact that a large proportion of it was
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protected agxilnst redemption by the provision tliat a year’s notice must first be given to 
its holdevs.

During the period 1882-1887, Consols never tell below 99 except in 1885. In 
April of that year they fell as low as 9 4 | owing to the fear of difficulties arising between 
tliis country anrl Russia out of the condition of matters in Afghanisbin. In each vear 
of the ]ieriod the ]>rice of 102 was exceeded, while in 1887 they touched their highest 
point, viz., lOS^.

an ecpiivalent amount of 'I’liree per Cent. Annuities and 
Commissioners which ^vere cancelled.

.

On the lOth Januai*y 1888, notice was given by the National Debt Commissioners 
that they would receive tenders of Three per Cent. Annuities on the 17th January in 
exchange for £ 10,000,000 of the l^ocal Loans Stock held by them. This step was 
taken with a view to increase tlie amount of Local Loans Stock in the hands of the 
public—about £ 8,000,000—which had already been obtained by -exchange with the
National Debt Commissioners : and thus to enhance its value by rendering the stock more 
marketable. At the same time the operation afforded a guide to the relative values 
]>laced by the market upon a Three per Cent. Stock guaranteed against reduction for a 
fixed period, and upon the Old Three per Cent. Annuities, and also diminished the amount 
of the latter lield by the public. The average amounts of stock tendered for eveiw £ l 00 
Local Loans Stock were £ l 01 16a\ 7(/. in Consols, and £101 os. ID/, m Reduced and New

« 4

Tliree jier Cents., the total amount of the Three per Cent. Annuities received in exchange 
tor the £10.000.000 Local l.oans Stock being £10.142.620.

For some months previous to this transaction, there had been a general feeling in 
the country that steps in regard to the conversion of the Debt were about to be taken by 
Mr. Goschen, a feeling wliioli sbow(*d itself in an ad\ance in the ])rice of all first-class 
investment securities. .....

On the 9th March 1888, Mr. Goscheii introduced to the House (jf Commons hL 
scheme for the conversion of Three per Cent. Consols, Three per Cent. Reduced, and
New Three per Cents. He pointed out that the jjrice of these stocks was kept do \̂Ti by

showed that for some years past there had only been a smallthe fear of conversion, and 
increase in their value, although the market value of otlier securities had lisen considerably. 
4'lic time appeared to be fln oui’able for reducing the interest of the Debt, as there was 
e\ ery prospect of a considerable surplus of revenue over expenditure for the current year. 
The amount of floating debt was inconsiderable, the rate at which the Government could 
bori’ow on Treasury Bills at six months was only £ l  12a*. 4̂ /. per cent, per annum, and 
he did not think that the success of his j)lan would be interfered with by any foreign 
complications.

The Tlmee per Cents, consisted, in round numbers, o f :—
£

166.000. 000 ............................  New Thi'ee per Cents.
69,000,000 .............. . .... Reduced Three per Ceitts.

323.000. 000 ............................  Three per cent. Consols.

£558,000,000

Of which about £58.000,000 was under the control of various Government departments.

The Ngt\' Three ])cr C-ents. could be paid off without notice and in any amounts.

the holders

1. i x i i e c  j) iir  V'UIlLS. COLUd u e  pULa Ull Wl tUUUt  JIULIOC m  a i i
Consols and Reduced could only be paid oft' after a year’s notice and in sums 
than £500,000 at a time. Tn view, therefore, of the year’s notice required by ̂ V  V  . 1 . 1 1  V  i v ;  f r   ̂ l / l *  W l  A  -- ------------ ---------- ----

of Consols and Reduced and of the large total amount of these Stocks, Mr. Goschen did 
not consider it advissdde in rhc first instiuice to ai)j)l\’ to them the principle of compulsory

• . «

A . . , . - ! - - .

In 1887 Mr. Goschen tĉ ok preparatory steps for his intended conversion by elimina
ting from the National Debt tJiat portion of it which was of a remunerative character 
consisting of repayments due to the State on account of advances made for local purposes,
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conversion. As regards the holders of New Three per Cents., where no notice was required, 
compulsory conversion could be eftected without running much risk. The terms which 
he had decided upon offering to the holders of Three per Cents, were a conversion into 
a Stock bearing interest at 3 per cent, for the year ending the otli April 1889, then at 

per cent, until the 5th April 1903, and afterwards at 2 i  per cent., until 1923. The 
dividends on the liew stock were to be payable quarterly and the rate of 2^ per cent, 
wais to be guaranteed aguinst reduction foi’ 20 years.

$ i

U■ely to
aiiK

Holders of New Three per Cents, who did not give written notice before the 29tb March 
1888 of their dissent to these terms were to be deemed as accepting them and the 
conversion would tiike effect.

A

I I

oaii

‘̂'atioual Debt f

, 4em. i"
Li-ans Stock l„ a r

'̂•’latted bv

As (^onsols had always borne a somewhat higher price in the market than Reduced 
and New Tliree per Cents.—about per cent.—and as both Consols and Reduced were
entitled to a year’s notice before they could be paid off, he proposed to offer holders of 
them a payment of hs. per cent, in cash on conversion, provided they gave up their right 
to a year’s notice and accepted the terms, offered to the holders of New Three per Cents. 
Owing to the necessity of a year’s notice being given, the written assent of the 
liolders of Consols and Reduced was necessary before their stock could be converted, 
and to ob\date the risk of any expense l)eing entailed upon them he proposed that a small 
a^'ency commission of Is. 6 /̂. per cent, should l>e jjaid to their authorised agents. All 
^?r. C-osclien’s proposals were accepted by Parliament without amendment, and the Bill 
eiiibodving them received the Royal Assent on the 27tli Murcli 18<S8. (National Debt

I !

•If.

I •

eiii oodying them received tJie Roj 
Conversion Act, 1888, 51 Viet., c. 2.)

again. d u S "
• the amount

* ol stock tendered for eveir f  lOlj
whll 5i. I ll  in Reduced and Xew 
lit. Annuities irceived in excliaD̂e 
. 020.

I t  will be seen from the following statement that the h’undholders generally ugi’eed 
to the terms of conversion offered to them—the amount of Consols and Reduced

.

remaining unconverted out of a total of £4:25.781,825 being £42,325,173, wliile the 
holders of only £761,683 New Three per Cents, out of a total of £166.399,042 of that stock 
refused to convert and rec[uired payment off* at par :

:

4

t
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Amount of 3 per Cent. Stock at 
the 31st March 1888.

£  s. 
322,681,032 .15

Acid.—Consolidated 3 per Cents.' 
created in respect of the 
Chancei'j- Terminable- An
nuity. --auder the National )- 
Debt (Supplemental) Act, 51 
& .52 Victy c. 15, s. 3. (»SW' 
Notej page 174)

Deduct.— 3̂ per Cent. Stock' 
cancelled and New 3 per 
Cent. dissentiente paid 
between the 31st March and 
5th November 1888 ...............

Converted into 2  ̂ per Cent, 

5th November 1888 ................

, (lepar®'®’"’
iw -"* " ' .....
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ŝ.«« s *.- I
* . \ '
>»,

I * »̂ • »

»5»i

>*♦?>T'-
?• c*;*.

*.«

».

f
.  <

r>

l-V

« -I

' f-
t

fi

I 1

h!

'  \

! J' • '

.«

‘ ,

i

- ' * f  ™  • . 3 3 ’

> • I .
f  . V .

174
I

lVo-ANa>-THRKE-<iUAUTKK PER C fiN t. CoxNSOUDATED S t o CK.

Converted from :—
Consolidated 3 per Cents • • • • • ■ • • •  •

Reduced 3 per Cents. •  •  • • • • •  « • •  «  » « • • • 4

New 3 per Cents. 1 1 • • • • • « • • *

D fdiict.— Cancelled between the 31st March and 5th November 1888 :

In exchange for an Annuity of £2,605,706 
(Chancery Annuity).

On account of Annuities for Life and Terms 
of Years.

£  s. d.
34,625,777 15 11

153,530 17 3

£  s. d.
320,318,665 13 1

63,137,986 14 8

165,637,358 11 4

549,094,010 19 1

Total amount of Z'i per Cent. Consols on 
tlie 5th November 1888 .......................

34,779,308 13 2

£514,314,702 5 11

Note.—Consols amounting to £40,000,000. which stood in the name of the Paymaster-General on behalf of suitors of 
the Sapreine Court of Judicature, were, under the National Debt Act, 1883, cancelled and converted into a terminable annuity 
calculated-to replace the stock in 20 years. The amount replaced by the 31st March 1888 amounted to £5,374,222 i$ hi anil 
it became necessary to re-oonvert the annuity into Three per Cent. Stock, so as to enable persons interested in the balance of 
stock unreplacecl (viz., £34,825,777 I5s. llrf.) to exchange it for new stock under the provisions of the National Debt 
(Conversion') Act, 1888. Consequently Consols representing the amount of the balance had to be temporarily created, pursuant 
to the National Debt (Supplemental) Act, 1888. A corresponding amount, however, of the new stock held by the Supreme
Court was forthwith cancelled and converted into a new terminable annuity, expiring in 1903 at the same time as the 
oridnal^ Annuity, so that the replacement^of the total 40 millions of stock might still be effected according to the intention 

* the y  ' ’of the National Debt Act, 1883 (46 k 47 Viot.. o. 54).

'Pile ,di\'idemls on New Three per Cents, and Reduced Three per Cents, before 
conversion were payable half yearly in April and October. On the oth April 1888 there 
was (x»nsequently a lialf-year’s dividend or two quarters due. After conversion the 
dividends \vere payable quarterly, and quarterly dividends therefore became due in 
July 1H88, ()ctober 1888, and January 1889—making five quarters’ dividends payable 
in tlie financial year ending 31st March 1889, instead of four as would have been the 
CISC had no conversion taken place.

This entiiiled an extra charge in the financial year o f,..
£

1,715,815

•  •  • 0 •  • • • • ¥  *  4 • • • £958.528

The expenses in connection w'ith the conversion w'ere as follows ;
.

Bonus of 05. per cent, on Consols and Reduced 
Converted.,.

Commission of \s. iid. per cent, to re.:ognized Agents 
on Consols a)id Reduced Converted 

Remuneration to Bank of England ...
Remuneration to l>auk of Ireland

• • • 4  •  •

•  9

•  • •  •

234.073
98,248

3,294
1,294,143

£3,009,958

Of this total of £3,009,958, £2,009,958 was paid out of the Revenue o 
the year 18S8-9, and the remaining £1,000,000 was rnised by the issue of Treasury 
Ihlls.'” With the exception, how^ever, of £211,018, the total amount could have been met 
out of the Revenue of tlie year, as there was finally a surplus of income over expenditure
of £788,982.

4 C  —

. The House of Commons adopted a resolution on the 5th July 1888, in acccwdance 
w'lth the Act regulating the redemption of Consols and Reduced, that the outstanding 
amount of these Stocks should be redeemable one year after notice >vas given in 
The Jjdudon Gazette and affixed on the Royal Excliange. Tliese requirements w’ere 
complied with on the following dav. , "

On tlie 2()tli February 1889, Mr. Goschen stated tJiat it was tlie intention of the 
Government that the whole amount of outstanding Consols and Reduced should he paifl
- / i *  - - - - - -  j 1 . . 1  - •  ^  9 •  y  1 1off or converted at the expiration of the notice, and provision was subsequently made by 
tlie National Debt Redeniptioii Act, 1889 (.52 Viet. c. 4), for the redoi
'ilork.‘< on oi' Im'.Iuiv the (ith July 1889.
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This Act C lim e  into force tm tlie i Itli Aj)ril IHSl), but before tliiit date variouri 
measures had been taken for reducing the lunount held by the public.

The National Debt Commissioners invested part of their cash balances in the 
purchase in tlie market of Consols and Reduced. In February 1889 they exchanged 
Local Loans Stock with a number of the large holders of these stocks at rates based upon 
nwrket prices, and in Alarcli 1889 they informed holders of Reduced that each £100 of 
their stock would be purchased by the Commissioners on tht̂  5th A]»ril, the date of the 
half-yearly dividend, for £100 "2s. 6c?, in cash, provided notice of the intention of the 
holders to accept these terms was given to the Bank before the end of the month.

(

Under the Redemption Act, the Treasury were empowered to pay off holders of 
( unsols and Reduced in advance upon such terms as might be agreed upon, and a notice 
was consequently issued to holders of Consols on the 26th April 1889, offering to discount, 
on the 14th May, for £101 65. 8<̂ ., the £101 IO5. due to them on the 6th July for 
■ajHtal and interest. The holdei’s of £5,444,454 accepted these terms and were paid off.

On the 15th May, notice was given that the Ikmks of England and Ireland would 
discount from day to day, at the rate of 1 per cent, per annum, the .sum due on the 
5th Jul}- to holders of Ixith Consols and Reduced, and the holders of £683,550 stock 
W(*re paid off under tJiese conditions.

The lx)oks of the Bank relating to ('onsols and Hediiced were linallv closed on 
die 17th June 1889 for the preparafiou of the warrants tor die, dividends and 
redemption money due in the following month, in accordance with a notice to that etfoet 
wliieh had been issued liv the Bank on the 29th Mav 1889.

I

Upon the closing of the books the outstanding Three per Cent. Stock amounted to 
£34,840,707 0$. 8 /̂., viz.: £29,387,567 3.9. 3d. Consols, and £5,453,139 175. M . Reduced
Three per Cents.

Of this amount, £8,164,312 75. 7d. standing in the names of the National De)?t Commis ’ . . ^  .-a . -r» 1  n  n I - . 1  r 1  .

exchange

' - • — O
issioners, principally on Savings Banks account, was cancelled on the 5th J  uly in 
ig^ for £8.246,780 35. 2t/. New Two-and-Three-quarter per Cent. Consols, underiJie

aiuhoritv of Section 3 of the Redemption Act. The exchange was effected upon the;y ------------------------------------------  --------------------------------------------------- ----------------------------------- ---------------------------------------------------------------------------------- . . .  ------------------------- ----------------------------------------

basis of Three per Cent. Consols and Reduced at par and the New Stock at 99, the latter 
price being a little above that quoted in the market at the time.

• #

The remaining holders of Thi'ee per Cent. Consols and Reduced wei’e, on the 6th July, 
credited m th  the redemption money due to them, amounting to £26,676,394 1357 U/. 
The amount of redemption money claimed between the 5th July and the 1st October was 
£11,874,109 165. lOd.

and

.

The rest of the redemption money was to he claimed- before the 1st October J889. 
any person failing to majce sucli claim was. bv Section 13 of the Act. to be given

in exchange for his redeemed stock an equal nominal amount of the New Two-and-Three- 
quarter pei* Cent. Consols. The redemption money not claimed by the date mentioned 
and for which new stock was therefore created, amounted to £8,426,141 85. Ic?.

j

In the case of £6,376,143 8 5 . 2d.j however, representing the re<iemption nione}' 
credited to the Paymaster-General for stock held by him on behalf of the Supreme Court
of Judicature, and to the National Debt Commissioners on account of investments made bv
Savings Bank depositors, power was given by Section 12 of the National Debt Redemption 
Act (52 \ ict., c. 4j. and Section 3 of the National DeDebt Act, 1889 (52 Yict., c. (>), U) 
continue the interest at 3 per cent, until the 5th April 1890, and at 2J per cent, after
that date, on an}' part of the redemption money not applied for b'S’ the persons interested 
therein. -̂--------  • .1 *' 1Instead, however, of continuing the redemption money at 2^ per cent, from 
the 5th April 1890, the balance thereof, in place of being continued as an unmarketable
Ho(^ Debt, was, vsdth the consent of all parties concerned, invested, at the 
tf the day, in rwo-and-Three-(|uarter per cent. ConsoD.

average price
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The sums iiecessui*}’ to meet the payments uiutlo under the liedemption Act
• 1  1  ■ T  ♦  / '  ^ r %  1  ^ •  n  T  T T i  1  T %  ^  ^  ^

w ere

'r i iK  FuLLu\vI^•(; S t a t e m e n t  s iio w >s t h e  O e e e a t io n s  u n d e e  t h e  N a t i o n a l - D e b t

K elemption  A ct 1889 (52 c. 4 ).

»

3 per Cent. Consols. Reduced 3 per Cents. Total.

£ d. £  A-. d.
.\mount outstanding on the 5th 

November 1888. 1 36.583.910 n 3 5,741,262 10 10

Amount redeemed by Sinking ) .

•

Ftinds between the 5th N o - , 
vemhor 1888 aiul the 17th '1 i  U 91.7I5  

' (
7 11 ■ 164.745 5

June 1889. )

Amount dealt with under tlie
kedeinption Act.

•
\

1 £35,392,1 <15 3 4 5,576,517 5 8

s. d.
42,325,173 2 1

l,3r)(>,4()0 13 1

40,068,712 9 0

» .

3 per Cent, Consols.

f
« «  «

Stock paid off under discount, 
pui*suant to Treasurj’ Notice 
ofthe-26th A prill889. -

d.

u  -

Stock-paid- off under, discount, 
pMr3uai\T.,.to,Baiik of .England 

,; and Bank of Ireland Notices of 
The lotli Mav 1889.

5,444,454 11 8

/  •*

Stock purchased by the National 
Debt Commissioners in the 12 
months preceding the 5th July 
1889, and exchanged on that 
date for Ne ŝ’ Consols.

Redemption money paid from the 
l)th July to the 30th September 
1889 inclusive.

Redemption money not claimed 
and converted into New Coii- 
sols on the 3rd October 1889, 
pursuant to Section 13 of the 
Act 52 Vic. c. 4 (inclusive of 
£570,365 ISs. Gd. held by the 
National Debt Commissioners 
on the 1st October 1889 on 
unclaimed stock account').

560,473 8 5

5,849,091 10 4

10,452,258 19 6

R edem ption  m oney  pa id  in 
respect of s tock  h e ld  fo r  th e

7,304,399 18 0

Sniu’cme Court of .iiulicature | .5,781.816 15 5
and D eposito rsin  Savings B anks

35,392,195 3 4

Ill *1 L---\V

3 per Cent. Reduced. Total.

1‘ f<. d.

>« •

t .

123,377 s 3

£ ,s. d.

5,444,454 11 8
9

• .  *• •./

683,550'16 8
.  I

X. *

2,315,220 17 3 8,164,332

1.421,850 IV 4 11,874,109 16 10

1,121,741 10 I

594,326 12 9

8,426,141 8 1

5,576,517 5 8

6,376,143 8 2

40,968,712 9 0

' .1
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The total amount of Three per Cents, converted under the Conversion Act of 1888, 
and the Redemption Act of 1889 was £565,684,464 145. M ,, and the amount of new Stock 
created in lieu thereof was £565,766,932 IO5. 4d.—the small increase of £82,467 I 05. 7d. 
in the nominal capital being caused by the exchange made with the National Debt Com
missioners on the 5th July 1889.

The saving to the country effected by Mr. Groschen in the charge for interest is con
sequently £1,411,943 annually during the 14 years, up to 1903, and about double that
amount annually after that date^—

'■” ■263 in Id

3 per Cent, on £565,684,464 
2^ per Cent, on £565,766,932

• • • » » •

• «

16,970,533
15,558,590

0 1 Difference • • • • • • £1,411,943

» .1 *1 ■]

1

r'lCtlf 5

N o t e .— For further details of the conversion of 1888, reference should be made to 
the work by E. W. Hamilton, Esq., C.B., of H.M. Treasury, entitled “ Conversion 
and Redemption,” and published by Messrs. Eyre & SjDottiswoode in 1889.
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LOTTERY LOANS.

From the close of the 17th century to the year 1823, lotteries were employed by 
successive Governments as a means of inducing the public creditor in some form or other 
to lend his money to the State. At one time tickets were granted to attract subscriptions 
to loans, and instead of paying money to the holders of fortunate tickets, prizes were
assigned to them in Capital Stocks of the kind in which the loan of the year was funded. 
F'rorn the year 1710 to the close of the reign of (Jueen Anne, various loans were raised
with this kind of inducement held out to subscribers ; other similar lotteries followed 
during the seven years war, and during the American war all the loans contracted were 
connected with lotteries. Many loans ŵ ere also raised by the sale of lottery tickets only, 
the prizes being funded. In the year 1755, resort was had to lotteries as a source oi 
profit, and the practice was continued at occasional intervals till 1785. Not for a single 
year, however, from 1785 to 1823 is the Statute Book without an annual Lottery Act which 
secured an income to the State of something like £3C0,000 a year, sometimes more, some
times less. In such cases the prizes were distributed in money, except that, between the 
years 1817 and 1823, the holders of fortunate tickets had the option of taking Stock at 
the price of the day instead of money, the Stock being transferred by the National Debt 
Commissioners under the authority of a Treasury Warrant into the names of the several 
holders who agreed to accept it, and being afterwards replaced by sums issued from the 
Excliecpier out of the proceeds of the lotteries.

The folloMung is a statement of the Stock so transferred, with the authority for the 
transfer :—

Year jmcl
Number of Lottery.

Act authorizing 
Lottery'.

Date of
Treasury Warrant.

stock tran:?ferred into the 
names of

fortunate Ticket Holders.

A Consols. Reduced 3%.

1815, 1st Ijottery 55 Geo. III., c. 73 4 September 1815

£

260,000

£  

V • •

1816, 1st & 2nd I.rottery 56 Geo. III., c. 61 5 July 1816 248,000 • • •

1816, 5th & 6th Lottery 56 Geo. TIL, c. 61 13 March 1817 176,000 • • •

181'", 1st Lottery 57 Geo. III., c. 31 23 August 1817 70,000 • ♦ •

1818, 1st Lottery 58 Geo. III., c. 71 28 July 1819 40,000

1819, Ist Lottery 59 Geo. III., c, 65 25 September 1819 110,600 • • •

1819, 3rd & 4th Lottery 59 Geo. III., c. 65 3 June 1820 200,000 • • •

1819, 6th Ijottery 59 Geo. i n . ,  c. 65 20 October 1820 79,100

1820, 1st & 2nd Lottery 1 Geo. IV., c. 72 26 December 1820 196,500

1820, 3rd Ijottery 1 Geo. IV., c. 72 4 April 1821 256,000

1821, 3rd Ijottery 1 & 2 Geo. IV., e. 120 3 June 1822 108,200 ■ ♦ •

1822, 4th Jjottery 3 Geo. IV., c. 101 6 December 1823 (>1,500 40,000

1823, 1st Lottery ............... . 4 Geo. IV., c. 60 19 June 1824 36,000

£1,805,900 76,000
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The course of legislation in respect of lotteries affords material for curious and 
interesting study. The earliest lotteries appear to have been sanctioned for the purpose 
rif financing private undertakings. In 1612, for instiince, the profits of a lottery were 
devoted to defraying the expenses attending the establishment of settlements in Virginia; 
but being found to be the ineans of rousing the gambling spirit of the nation, lotteries 
were suspended in 1620 by an Order in Council. In 1694, they were again sanctioned by 
tlie Act 5 & 6 Wm. and Mary, c. 7, and n<jt long afterwards it was found necessary to 
again take stringent measures for their prohibition. In  1699, by the Act 10 & 11 
Win. III., c. 17, lotteries were adjudged to be public nuisances ; *the preamble of the 
Act reciting in the following terms the evils which were at that time being 
exjiefienced :—

“ AVhereas several evil-disposed persons, for divers years last past, have set up many 
mischevious and unlawful games, called lotteries, not only in the cities of London and 
Westminster, and in the suburbs thereof, and places adjoining, but in most of the 
eminent towns and places in England, and in the dominion of Wales, and have thereby 
most unjustly and fraudulently got to themselves great sums of money frcm the 
children and servants of several gentlemen, traders and merchants, and from other 
unwary persons, to the utter ruin and impoverishment of many families, and to the 
reproach of the English Laws and Government, by colour of several Patents or Grants 
under the Great Seal of Eno'land for the said lotteries, or some of them, whicli said 
Grants or Patents are against the common good, trade, welfare, and peace of 
His Majesty’s Kingdoms, be it enacted that all such lotteries, and all other lotteries, are 
common and public nuisances, and that all Grants, Patents, and Licenses for such 
lotteries, or any other lotteries, are void and against law.”

44 
4 i 
4 4  

4 4

4i
4 4  

4 « 

«• 

• • 

4 4 

4 .

• «

I •

fcired. inth the authoritj for the

\ '

It

k.

But, even after the stringent clauses which followed, there were provisoes that the 
Royal Oak Lottery granted by Letters Patent under the Great Seal of England, and a 
charitable adventure for the benefit of Greenwich Hospital of the same kind should be 
allowed to run their natural course w thout interference. AYithin a few years, however, it 
was found necessarv to resume for State purposes, the raising of Loans bv lotteries; and’in 
1710 we find the wdsdom of Parliament at work to devise means for imposing additional 
penalties for the suppression of all lotteries but State Lotteries, the outcome of which was 
the passing of the Act 9 Anne, c. 6, for raising igl,.500,000 by wav of lottery for the 
sOTVice of the year 1711 ; and for suppressing such unlawful lotteries' and such insurance 
offices as are therein mentioned. The 56th Section of this Act recites, that notwith
standing the passing of the Apt 10 & 11, Win. III., c. 17, “ several persons have of late 
 ̂ presumed, contrary to the intent of the said Act, to set up lotteries in imitation of the 
r  aii’ected to be drawn by virtue of an Act of the last Session of Parliament
a u  V "'l“ ch are prejudicial to the public and tend to defraud

Her .Majesty s subjects,” and proceeils to enact that a penalty of £100 shall attach 
to every person setting^ u]> an unlawful lottery—one-third part of such penalty to lx* 
or the use of Her Majesty, one-fhird to the use of the poor of the parish where such

ofience shall be committed, and the other part, with full costs, to the i.erson who shall 
mtorm and sue for the same.

It was found im]iossible, however, to restrain in private adventurers the wu-ong 
sanctioned m jiublic bv the State, and it is not long before we find the same illegal 
practices at work as had been denounced by previous Statutes, and either an unwillingness 
or an inability to put the laws which had been passed for their suppression into practice.

and d i n n e d ® " abounded, sales of chances, or parts of chances, in imitation of, 
and dependent upon the drawing of the State Lottery were effected, and again an effort

as made to suppress the practice in 1718 by the 4^rd Section of tlm Act ,5 Geo. L, c. 9
but all to no purpose. Oflices were set up for the sale of houses, lands, plate, jewels
soThat^ advowsons, presentations to livings by w,ay of lottery ,’

for the suppression of such unlawful deahng.s. The 3 6th Section of Hie Ac t 8 Geo I c 2 
m f f i S  b v c a r r y i n g  on such lotteries, in addition to any penalties

tlience forward until such time as the penalty of £500 should be fullv paid and satisfied
A 6474,
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So tar, however, as regards the actual suppression of illegal lotteries, the law 
practically remained a dead letter. The 1st Section of the Act 12 Geo. II., c. 28 (1739), 
records the failure by reciting that great difficulties having arisen upon the methods of 
conviction of the offenders against previous Acts for suppressing lotteries, it was necessary 
to enact such provisions as might be calculated to remedy the defects found to exist.* 
But all such expectations were in vain. Still the sale of chances went on in all parts of 
the kingdom, advertisements and hand bills continued to be circulated with the greatest 
industry, and the more ambiguous and unintelligible the advertisements and the more 
obscure the schemes appeared to be, the more eagerly were these chances purchased by the 
ignorant and unwary. One of the strongest inducements held out to the public to 
l)urchase chances was their being sold at a less price than the legal shares of lottery 
tickets issued under the authority of Parliament. The persons concerned in the sale of 
them Avere never in possession either of the lottery tickets or the legal shares to which 
they belonged, A graphic description is drawn by Mr. John Francis in his “ Chronicle 
and Characters of the Stock Exchange,” which throws light upon the gambling spint 
whicli ])revailed. He Avrites :—

“ In 1772, lottery maguzine proprietors, lottery tailors, lottery staymakers, lottery 
glovers, letter}' hatters, lottery tea merchants, lottery snuff and tobacco merchants, 
lottery barbers (where a man for being shaved and paying Sd. stood a chance of 
receiving £ l0 ), lottery shoeblacks, lottery eating-houses (where, for sixpence, a plate of 
meat and the chance of sixty guineiis AA'as given), lottery oyster stalls (where 
threepence gaA'e a supply of oysters and a remote chance of five guineas) Avere 
plentiful ; and, to complete a catalogue Avhich sj)eaks volumes, at a sausage stall in 
a naiTOAV alley was the important intimation Avritten up that for one farthing’s 
Avorth of sausages the fortunate purchaser might realize a fortune of five shillings.
.....................In short, every adventurer Avho could collect a feAv articles advertized
a lottery.”

d'he law being thus openly set at defiance b}' sucli practices, and by the sale of illegal 
chances, an Act AA'as passed in 1782 (22 Geo, TIL. c. 17) for the purpose of licensing 
lottery office keepers and regulating the sale of lottery tickets, by Avhich it Avas thought 
that the evil might be mitigated, if not removed. But to show the misconception that 
prevailed as to these enactments, or the laxity that obtained as to their enforcement, it 
was stated by Mr. Wood, an officer appointed by Government under the title of 
“ Inspector of Lotteries,” in his evidence before the Committee on the LaAvs relating to 
Lotteries in 1808, that “ in 1780 insurances for tickets Avere legal, and so was almost every 
'"'‘Other oanie upon the lottery.’’' In A'iew, however, of Avhat has been already shewn of the 
variations in the Lottery LaAvs, this statement could oiily ha\'e meant that, so subtle Avere 
the means adopted to evade the Acts, eA'erything hitherto attempted in the way of 
legislation was unavailing to bring offenders to justice.

The appointment of licensed lottery office keepers for the purpose of dis];osing of the 
sale of tickets in the State Lotteries did not prevent illegal practices. Sales of chances 
continued to be made by unlicensed persons, and other schemes were prepared AA’ith so 
much ingenuity as to evade the Act. Accordingly, in 1787, an Act was passed 
(27 Geo. III., c. 1) to render more effectual the laAV's then in being for suppressing 
unlaAA'ful lotteries. The licensed lottery office keepers complained and made a 
i-epresentation to the Lords of the Treasury as to the nature and extent of the mischief 
of these fraudulent proceedings. They stated that tlie sale of these chances was equal to 
the whole of the State Lottery, and that it was impossible for them to find a market for 
the sale of the duly authorized lottery tickets. In consequence of these representiitions.
proceedings Avere taken under the Act of 1787 to have persons who sold the illegal 
ti^Jeets apprehended and committed imder the 3rd Section as rogues and vagabonds.
*l'he convictions obtained effectually put an end to the system, and it was never 
afterwards renewed.

Other practices, howeA'er, were not so easily suppressed. M hat were called 
insurances on the fate of tickets still remained ; and the suppression of the sales of

• Tt should be stated that in 1756, by the Act 29 Geo. II., c. 7, the laws made in this kingdom 
against private and unlawful lotteries were extended to Ireland.
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chances seemed only to increase the business of illegal insurance, the persons who had 
formerly been employed in the one turning their attention and ingenuity to the other. 
These insurances consisted in the payment of a small premium to ensure the payment of 
a larger sum if any given number in the lottery on a given day were drawn blank or 
prize. The premiums were adapted to all descriptions of people ; any sum might be 
insured from one to twenty guineas, so that persons of the poorest class might be 
accommodated. The price of an insurance for a guinea at the commencement of the 
drawing of a lottery was 8(/., and gradually increased as tlie drawing of the lottery 
proceeded and the numbers to be drawn diminished from day to day. Every exertion 
was made, by prosecutions for penalties as well as by proceeding against the offenders as 
rogues and vagabonds under the 3rd Section of the Act of 1787, to put an end to this 
growing evil ; but these exertions were ineffectual, owing to the apparently inexhaustible 
fund of mgenuity practised in evading tbe laws. In connection with these prosecutions, 
a most serious nuisance sprang up from the ]jower given to the magistrates, by the 
Act 27 GJ-eo. III., c. 1, to commit the persons ]>rosecuted to the House of Correctio)i, 
there to remain till the next General (Quarter Sessions. I t was open to any common 
informer, aided by professional attorneys, to issue process at his own discretion against 
any persons he might think proper, specifying the amount of penalties sued for, and to 
arrest them for the same. Hundreds of persons were sent to prison upon the oaths or 
pretended oaths of people who could not afterwards be found, and solely for the purpose 
of extorting money. The arrests were usually on a Saturday evening, in order to keep 
the party in custody on a Sunday, as being the most favourable day for the prosecutor to 
make his terms of compromise ; and there was too much reason to believe that some of 
the Sheriff’s officers were in collusion with the common mformer or his attorney. The 
writs of Capias were said to have become at last so numeroas that the Sheriff represented 
that his officers could do no other business, so that it became necessary in the Act 
of 1793 (33 Geo. III., c. G2) to insert a clause to the effect that no prosecution for 
penalties should be instituted except in the name of His ^lajesty’s Attorney-General. 
The evil, however, of illegal insurance appears to have continued unabated, by tlie 
distribution of the knowledge of the drawing of the number of the tickets, the easy access 
to the Guildhall where the lotteries were drawn, and the facility with Avhich numerical 
books were obtained. Aii}̂  person might take down the numbers of the tickets as they 
came out of the wheel, and so prevalent was the mischief that the insurance was carried 
on even from hour to hour during the drawing. The evidence given before the 
Commission of 1808 states that the seats provided for persons to take down the 
numbers were not confined to the clerks of licensed lotterv office keepers, but 
any person who could raise enough money to pay for a seat was admitted, and 
many of the persons who attended to take down the numbers were employed 
solely to enable themselves and others to carry on the system of insurance. 
Immediately after each day’s drawing they assembled at different places appointed for tlie 
purpose, where a great number of others also met to post their books. The result of each 
day’s drawing becoming known by this means, the persons interested were enabled to 
ascertain the event of their insurance, and to renew the same, if so minded, from day to 
day during the continuance of the drawing.

The profits derived from letting these seats in the Guildhall made part of the revenue 
of the Corporation of the City of London, and amounted to between four an<l five hundred 
pounds per annum.

To remedy this evil, the Commissioners of 8tam]:) Duties directed that an agreement 
should be made m th  the Corporation to rent that part of the hall during tlie drawing of 
the lottery, in order that the seats might be under their authority, and be confined to the 
clerks appointed by the Managers and Directors and also the clerks of the Office Keepers 
licensed by the Commissioners of Stamps.

In ordcT that the agreement might have full effect, regulations were introduced 
in 1793 in the annual Lottery Act of the 33 Geo. HI., c. 62.

That no pei'son should attend to take down the numbers of the tickets 
as the same should be drawn, unless employed as clerk to the Managers
and Directors, or be licensed so to do by the Commissioners of Stamp 
Duties.

House of Conunon.1 
Papers, Nos. 182 
:m  of 1S08.
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( i i . ) That every person so licensed should provide pro]>er numerical books, of 
Iiu’oe dimensions, to be stamped by the Commissioners on every leaf 
tliereof, and that they should grant such licenses to such persons who 
should be duly licensed to keep lottery offices, and to no others, and 
that one person only should be licensed for each office ; and that all 
jiersons present at the drawing (not being duly authorized) who should 
take down the numbers of the tickets, should be hable to penalties, and 
that Magistrates should have power to issue their warrants to apprehend 
ofienders, and to commit them for non-payment.

(iii.) That persons summoned as witnesses and not a}>j)earing, should be subject
to a penalty of £50.

In this way the event of each day’s drawing became known only to the licensed 
lottery office keepers, and the effect was to check the illegal insurances very considerably, 
and to lead to the shutting up of a great number of offices, hitherto kept open solely for 
transacting the business of insurance.

It might have been thought that a rigorous application of the law' would have 
sufficed to put an end to these illegal practices ; but it w’as not so easily accomplished. 
Some of the larger offices still continued to send their agents, known as “ Morocco Men” 
(by reason of their going about wdth red books), to evei’y village and to every house in 
every village to collect premiums from all sorts and conditions of men. These people 
w^ould take the books to their employers by night, and receive the money from them to 
pay the people who w'ere fortunate enough to obtain prizes. Thousands of puffing 
advertisements and hand bills ŵ ere cii’culated at an enormous expense not only in the 
metro])olis but also in every towm and ’̂illage in the countiT, holding out false and 
seductive lures to the low^est orders of the people to become adventurers, often to the ruin 
of themseh^es and families.

The })ro})ensity to gamble seemed incorrigible. Xot satisfied with the drawing of
tJie State Lottery, A\hich at first occu])ied 42 days, licensed lottery office keepers 
introduced lotteries of their own called “ Little Goes ” betw’een the drawmigs of the Great
State Lotteries, but in 1802, by the Act 42 Geo. III., c. 119, the Little Goes w'ere 
declared public nuisances, and any person keejfing an office or place for carrying on the 
business of such lotteries Avas liable to forfeit £500 and be deemed a rogue and vagabond 
within the meaning of the Vagrant Act (17 Geo. JL, c. 5).

Many attem])ts had at tliis time been made by the ^lagistrates and Police Officers to 
enter houses and places kept for the pur])ose of cariTing on illegal insurances, and 
ajjprehending the offenders, but the jiarties concerned opposed their attempts in every 
possible Avay, and employed a set of desperate ruffians to defend them, avIio  wdth every 
kind of offensive Avea])on bade defiance to the execution of the w'arnmts issued for 
apprehending them. They also secured the rooms within the house wffiere the business 
w'as transacted Avith strong oak doors, and i}’on bars and bolts, so that no admittance could 
be obtained by the Police Officers but by force. The first Act A\'hich empoAvered the 
Magistrates to authorize any person aiithorized by the Commissioners of Stamp Duties by 
day or by night (but if by night then in the presence of a constable) to break open the 
doors of and apprehend the offenders, AvastheAct 33 Geo. 111., c. 62, and all persons aaL o 
should obstruct the officers in the execution of their duty AÂere liable to be seized and 
prosecuted and subject on conA'iction to be fined, imprisoned, and publicly whipped. By 
a subsequent Act this power Avas extended to any person or persons authorized by a 
Magistrate, AA'ithout restriction. These jtrovisions Avere also introduced into the Act 
of 1802 (42 Geo. III., c. 119).

In the Lottery Act of 1802 (42 Geo. III., c. 54) alterations were introduced as to 
the preparing and method of draAV'ing tickets and fixing the days of draAAcng, &c., and aŝ  
the method introduced now for the first time of d i u A v in g  tlie lottery in 8 days instead of
42 days aa'us designed to considerably reduce the illegal insurance, if not to put an end to 
it, several ncAA' regulations were introduced into this and subsequent Lottery Acts with a
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view to extend the sale of lottery tickets and the legal shares of tickets as much as 
possible. By the same Statute tlie Irish Lotteries were abolished, and the tickets of the 
lottery in Great Britain were di\dded into three sej)arate drawings. After the conclusion 
of the third drawing, directions were given by Mr. Vansittart, then one of the Secretaries 
of the Treasury, that enquiry should be made as to the effect of these regulations. I t was 
elicited that by drawing the lottery in 8 days instead of 42, the business of illegal insurance 
had undergone a complete change, by being rendered dangerous and unprofitable to both 
parties. I t had driven all the men of large capital out of the business ; and the agents 
usually employed by them, who had before g-ained a livelihood by collecting the insurances 
in coffee houses and private families, and others who had kept unlicensed offices for that 
purpose, were reduced to the ^ea test distress, and rendei-ed incapable of obtaining a 
livelihood. The benefits therefore which were expected to be derived from this altera
tion in the law appeared likely to be rejilized. It should be noted, however, that the 
number of days drawing Avas afterwards increased to 10, and that the clause of the 
Act 22 Geo. III., c. 47, limiting the hours of business for licensed offices from eight 
in the morning tiU eight o’clock in the evening was omitted from the Lottery Acts 
of the years 1806 and 1807.
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In 1808, a Committee of the House of Commons Avas appointed to enquh’e how far House of Oommoii!'|l''/| 
the evils attendmg lotteries had been remedied by the hiAvs passed respecting the same, '
and to report their ohserA^ations thereon as well as upon such further measures as might 
be necessary by way of remedy. Pending the completion of the evidence, the Committee 
reported resolutions to the House to the folloAAung effect:

( i-j

(ii.)

( i i i . )

That (if it Avas thought expedient to continue State Lotteries) the number 
in each year should be limited to tAvo lotteries of not more than 
30,000 tickets each, that the number of days alloAved for diawing should 
be reduced from ten to eight, that the number of tickets to be drawn 
each day should be uncertain and left to the discretion of the 
Commissioners of Stamp Duties, and kept secret till the close of the 
draAving each day, care being taken, as the lottery proceeded, not to 
leave too great a number undrawn on the latter days of drawing, but 
that one moiety or upAvards be draAvn on the four first days thereof.

That no person should be ulloAved to deal in lottery tickets without a license 
for that purpose from the Commissioners of Stamp Duties, and that the 
provision to that effect in the 2nd Section of the Act 22 Geo. III., c. 47, 
repealed in 1802, and notrencAA^ed in the late Acts, sliould be re-enacted, 
Avith the addition, that every licensed lottery office keeper should be 
alloAved to take out from the Stamp Office, in addition to his own license, 
a limited number of licenses for agents, and that all persons should be 
forbidden, under a heavy penalty to act as agents for any lottery office 
keeper, or to deal in lottery tickets, except persons so licensed.

That to prcA^ent persons setting up licensed lottery offices as a cloak for 
carrying on illegal insurances, the number of tickets re(|uired to be 
shared in each lottery, in order to entitle the parties to a li(;ense, should 
be extended from 30 to 150.
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(V.)

That lottery offices should be open for business betAveen the hours of 8 in 
the morning and 8 in the .evening as enacted by 22 Geo. III., c. 47, and 
renewed in the Lottery Acts of 1802 and the. three following years, but 
omitted in those of the two last years, Avithout the exception made in 
the Statute Avith respect to Saturday, Avhen the office should be shut at 
as early an hour as on other evenings.

That all persons hawking about lottery tickets and shares for sale, dis
tributing^ hand bills otherwise than in the offices of licensed persons, 
illuminatmg offices for outside sliow, exhibiting lottery schemes on 
boards, carts, or carriages should be subjected to a considerable penalty.

That licensed lottery offices should no longer be exempted 
jurisdiction of J  ustices of the Peace and Police Magistrates.
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On presenting their final Report, the conclusions of the Committee were couched in 
the following terms :—

“ The foundation of the lottery is so radically vicious, that your Committee feel 
“ convinced that, under no system of regulations which can be devised, will it be possible
“ for Parliament to adopt it as an efficient source of revenue, and at the same time divest 
“ it of all the evils and calamities of which it has hitherto proved sohaneiproved so haneful a source.

(( A s])irit of adventure must be excited amongst the community, in order that 
“ Government may derive from it a pecuniary resource. That spirit is to be checked at 
“ a certain given j)oint, in order that no evils may attend it—the latter object has not 
“ hitlierto been attained ; with all the pains which have been bestowed upon it. Your 
“ Committee are of opinion that its athiinment is impossible.

“ The ingenuity of ]K*rsons interested in breaking the law is always upon the watch 
for its new enactments, and has hitherto always baffled the sagacity of the legislature. 
Added to which, there can be no hope of greater purity amongst the persons employed 
to detect and bring offenders to punishment than has been hitherto experienced, or than 
now exists. The Statute book is burthened with regulations entirely repugnant to the 
spirit of tlie Constitution, rigoiw s and oppressive in the extreme, which, if they are 
ever executed, kill only tipon the ignorant and destitute, whilst the wealthy and more 
profligate hold them in utter contempt: and this unseemly state of things is allowed 
to continue, in order that the State may derive a certain annual sum from the partial 
encouragement of a vice, which it is the object of the law, in all other cases, and at all 
other times, most diligently to repress.

“ In the meantime your Committee find, that by the effects of the lottery, even 
“ under its present restrictions, idleness, dissipation and poverty are increased, the most 
“ sacred and confidential trusts are betrayed, domestic comfort is destroyed, madness 
“ often created, crimes, subjecting the perpetrators of them to the punishment of death, 
“ are committed, and even suicide itself is produced, as will fully appeir by the evidence 

submitted to the House. Such have been the constant and fatal attendants upon State 
‘‘ Lotteries, and such your Committee have too good gi'ound to fear will be their invariable 

attendants so long as they are suffered, \inder whatever checks or regulations, to exist.

“ The question naturally occurs to your Committee, whether any pecuniary advan- 
“ tage, howe\^er large or convenient, can compensate to a State for the amount of vice 
“ and misery thus necessarily produced by the levy of it.

k k

“ The answer to this question is submitted to your ^\dsdom and deliberation. But 
in order that the House may come to a decision, in every view so important to the 
interests and happiness of the community, without ])rejudice, your Committee cannot 
conclude without expressing a decided opinion, that the pecuniary advantage derived 
from a vState hotter}’ is much greater in appearance than in reality. Y hen we take into 
consideration the increase of Poor’s Rates arising from the number of families driven 
by speculation in the lottery, whether fortunate or otherwise, to seek parochial relief, 
the diminished consumption of exciseable articles during the drawings, and other 
circumstances deducible fi’om the evidence, they may well be considered to operate as a 
large deduction from the gross sums jiaid into the Exchequer by the contractors. On 
the other hand, the sum raised upon the ]>eople is much greater in proportion to the 
amount received bv the State than in am- other branch of revenue.

“ No mode of raising money apjiears to your Committee so burthensome, so 
pernicious, and so unproductive ; no species of adventure is known where the chances 

“ are so great against the adventurer ; none where the infatuation is more powerfiil. 
lasting, and destructive.

‘‘ In the lower classes of society the persons engaged, whether successful or 
“ unfortunate, are, generally speaking, either immediately or ultimately tempted to their 
“ ruin ; and there is scarcely any condition of life so destitute and abandoned, that its 
“ distresses have not been aggravated by this allurement to gaming, held forth by the 
“ State.”
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Some of the resolutions of the Committee were afterwards incoi*porated into the 
Lottery Acts, but the necessity for the incorporation of the whole of them was obviated 
by the 40th Section of the Act of 1809 (49 Geo. III., c. 94), which confined the drawing 
of each lottery to one day, and gave thereby the deiith blow to the practice of illegal 
insurance. The trenchant criticism of the Committee as to the radically vicious nature 
of State Lotteries begun to have its effect. Year after year the introduction of the 
annual Lottery Act was the occasion of an endeavour to induce the Chancellor of the 
Exchequer to discontinue the practice of raising revenue by this means, but for a long 
time all such pleadings were ineffectual. The reply vouchsafed was invariably to the same 
effect, that it was impossible for the Chancellor of the Exchequer to consent to renounce 
a sum, the place ,of which must be supplied by some other tax, which would in all 
probability operate even more oppressively on the people.

4

%
%

In 1818, during the passage of the annual Lottery Bill, Mr. Parnell protested 
against great questions of justice and morality being sacnficed to'expediency, and in the 
com'se of his speech made the well-known suggestion that the following humorous 
epitaph should be inscribed on the tomb bf the Chancellor of the Exchequer

“ Here lies the Right Hon. Nicholas Vansittart, once Chancellor of the
E x c h e q u e r ,  t h e  p a t r o n  o f  b ib l e  s o c ie t ie s ,  t h e  b u i l d e r  o f  c h u r c h e s , ' a  f r i e n d  
t o  t h e  e d u c a t io n  o f  t h e  p o o r ,  a n  e n c o u r a g e r  o f  S a v in g s  B a n k s ,  a n d — 
s u p p o r t e r  o f  L o t t e r i e s  ! ”  '

In  1819, the following resolutions were movxd in the House of Commons by 
Mr. Lyttleton:—

I .  T h a t  b y  t h e  e s t a b l i s h m e n t  o f
in  t h e  h i g h e s t  d e g r e e  to  
p r o v o k e d .

S t a t e  L o t t e r i e s ,  a  s p i r i t  o f  g a m b l i n g ,  i n j u r i o u s  
t h e  m o r a l s  o f  t h e  p e o p le ,  i s  e n c o m ’a g e d  a n d

I I .  That such a habit, manifestly weakening the habits of induvStry, must
diminish the permanent sources of the public revenue. !

III.

t.

I

That the said Lotteries have given rise to other systems of gambling which 
have been but partially re]3ressed by laws, whose pro\dsions are 
extremely arbitrary, and their enforcement liable to the greatest =abuse.

lY .
IM

T h a t  t h i s  H o u s e ,  th e r e f o r e ,  w i l l ' n o  lo n o ’e r  a u t h o r i s e  t h e  e s t a b l i s h m e n t  o f  
S ta t$  L o t t e r i e s  u n d e r  a n y  s y s te m  o f  r e g u l a t i o n s  w h a te v e r .

The Chancellor of the Exchequer saw no reason for abandoning so lucrati\'e a branch 
of the revenue without having some equivalent held out by which the publip would 
derive an equal benefit. He thought it unfair to attribute tlie principle of gambling to 
the lottei’5̂ , and stated that arguments might be readily adduced to' prove that the spirit 
of gambling existed independently of the State Lottery. It must be confessed, however, 
that in the course of the debate very  ̂ forcil3le arguments were adduced in favour of the 
discontinuance of State Lotteries, and although the resolutions of ^Ir. Lyttleton were 
negatived by a considerable majority, it was clear that the days of lotteries were 
numbered. The end came a few years later, provision being made by the Lottery Act of 
1823 (4 Geo. lY., c. .60), for the discontinuance of lotteries after the drawing of the 
lottery authorised by that Act, the Treasury being empowered to retain the services of 
the Lottery Commissioners and their officers for three years longer to enable them to 
wind up all outstanding business.

It now only remains to add a short account of each Lottery Loan from 1694 to 1823, 
distinguishing the earlier series of lotteries, which, may be looked upon as financial 
expedients for facilitating the raising of Loans, from those which were subsiequently 
introduced, either as a means for reducing the National Debt, o r . as a source of annual 
revenue.

A 6474
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Particulars of Loans raised by tbe aid of Lotteries, from
1694 to 1784.

Year, Authority. Lottery Loan. Remarks.

1694

1697

1710

1711

6 William & Mary, 
0. 7.

8 William 111., 
c. 22.

8 Anne, c. 4

9 Anne, c. 6.

1711

LOAN of £1 ,000 ,000  authorized to be raised by Lottery 
in shares of £10 each, the contributors being entitled to 
Annuities for 16 years from the 29th September 1694 
charged on a yearly fund of £140,000 appropriated out 
of certain salt and beer duties named in the Act. 
Holders of the blanks received 10 per cent, on every 
share, and ?,50U fortunate ticket holders a larger pay
m ent; of which the principal prize was £1,000 a year. 
The contributors were allowed 14 per cent, for prompt 
payment from the day of payment to the 29th September 
1694.

The annuity of £140,000 ex 
pired in 1710.

LOAN of £1 ,400 ,000  authorized to be raised by a 
Lottery of 140,000 tickets a t £10 each. Of the 140,000 
tickets, 3,500 were to be prizes of from £10 to £1,000 
each, the holders of the fortunate tickets being paid 
without interest according to a course determined by 
lot. The holders of 136,500 blanks, and of 2,800 tickets 
entitled to prizes of £10 only, were to receive back £10 
with interest from 24th June 1697 at the rate of J per 
day (/.('. 2̂ d. per cent, per day or £3 16«. Ô d. per cent, 
per annum) until the whole was paid.

Few of these tickets were sold, 
the bulk of them being 
handed over to the Ex
chequer and issued as cash 
in 1697 and 1698. The 
principal and interest were 
paid oS from time to time ; 
but in 1702 the Act I Anne 
stat. 1, c. 13, states that the 
principal outstanding (ex
clusive of interest due) 
amounted to £579,060. By 
the same Act the principal 
and interest were charged 
on tonnage and poundage 
and other duties which were 
continued for that purpose to 
the 1st August 1710.

LOAN of £1 ,500 ,000  by the sale of 150,000 Lottery 
tickets a t £10 each, every ticket-holder becoming en
titled to an Annuity for 32 years, the blanks to 14«. per 
annum, and the prizes to greater Annuities—from £5 to 
£1,000 per annum.

A N N U IT IE S  for 32 years created, £135,000.

A large part of these Annuities 
was subscribed into South 
Sea Stock, per Acts 5 Geo, L, 
c. 19, and 6 Geo. I., c. 4, the 
Stock created amounting to 
£431,690.

LOAN of £1 ,500 ,000  by the sale of 150,000 Lottery 
tickets a t £10 each ; the whole money to be repaid, both 
on blanks and prizes, in 32 years with interest a t i6 per 
cent, per annum, payable half-yearly ; and the additional 
sum of £428,570 to be divided among the prizes and paid 
with the same interest in 32 years.

A N N U IT IE S  for 32 years created, £135,000,

9 Anne, o. 23. LOAN of £ 2 ,0 0 0 ,0 0 0  by the sale of 20.000 Lottery 
tickets a t £100 each, divided into five classes with the 
chance of receiving from £110 to £135, according to the 
class drawn, with interest at 6 per cent, until paid off. 
This lottery consisted of all prizes, these being formed 
by dividing an additional sum of £ 602,200 among the 
subscribers, those in the lowest class obtaining a profit 
of £10. »

A N N U IT IE S  for 32 years created, £186,670.

1712 10 Anne, c, 19. LOAN of £1,800,000 by the sale of 180,000 Lottery 
tickets at £10 each ; the whole sum advanced with an 
additional capital of £641,740 to be repaid in 32 years 
with interest a t 6 per cent., payable half-yearly.

A N N U IT IE S  for 32 years created, £168,003.

1712 10 Anne, c. 26. LOAN of £1 ,800 ,000  by the sale of 18,000 Lottery 
tickets at £100 each, divided into five classes ; the whole 
sum, with an additional capital of £541,990, to be repaid 
with interest a t 6 per cent, in 82 years.

A N N U IT IE S  for 32 years created, £168,003.

1713 12 Anne, stat« 1, 
o. 11.

LOAN of £500 ,000  (granted to discharge the debt and 
arrears of the Civil List) raised by the sale of 50,000 
Lottery tickets at £10 each ; the whole sum, with an 
additional capital of £138,010, to be repaid with interest 
I a t 4 per cent, in 82 years.

A N N U IT IE S  for 82 years created, £35,000.

The amount remaining un
satisfied of these Loans on 
the 10th March 1716 was 
fimded in 5 per cent. 
Annuities by the Act 3 
Geo. I., c. 7.

The sum of £464,990 was sub- 
Bcribed'into South Sea Stock, 
per Act 6 Geo. I., o. 4.
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1714 12 Anne, stat. 2, 
0. 9.

LOAN of £1 ,4 0 0 ,0 0 0  by the sale of 140,000 Lottery 
tickets a t £10 each; the blanks to have their whole 
money repaid with interest a t 5 per cent, in 32 years, 
and the prizes to be formed by an additional capital of 
£476,400 ; the whole capital of the prizes to bear 4 per 
cent, interest, and to be likewise repaid in 32 years.

A N N U IT IE S  for 32 years created, £106,000.

I  The sum of £1,403,970 repre
senting a portion of the 
capital of the outstanding 
Annuities was subscribed 
into South Sea Stock, per 
Act 6 Geo. I., c. 4, viz. ; 
£865,250 a t 5 per cent, and 
£538,720 at 4 per cent.

1719 5 Geo. I., 0. 3. LOAN of £ 5 0 0 ,0 0 0  (on 4 per cent. Annuities, payable at 
the Bank half-yearly) by a Lottery of 168,665 tickets a t 
£3 each, making in the whole £505,995, of which £5,995 
wus for the expense of drawing the lottery. The holders 
of blank tickets numbering 140,556 received nothing. 
The prizes bore interest a t 4 per cent, until such time 
as the principal should be redeemed by Parliament.

Four per cent. Annuities created and 1 nno 
charged in the Aggregate Fund ) '

Of the principal of this Loan 
a sum of £441,700 was sub
scribed into South Sea Stock, 
per Act 6 Geo. I., c. 4, the 
balance being paid off out 
of the Sinking Fund in 1726,' 
per Act 13 Geo. I., c. 3.

1719 5 Geo. 1., c. 9. LOAN of £ 5 0 0 ,0 0 0  (on 4 per Cent. Annuities, pay
able a t the Exchequer) by a similar lottery of 168,665 
tickets a t £3 each, the chances of which were deter
mined by the foregoing lottery ; the whole capital of 
the prizes to bear 4 per cent, interest and to he repaid in 
32 years.

A N N U IT IE S  for 82 years created, £30,559 14«.

Of the principal of this Loan 
the sum of £434,605 was 
subscribed into South Sea 
Stock, per Act 6 Geo. I., c. 4, 
the balance being paid off 
out of the yearly fund, and 
the last payment being made 
in 1725.

1726 12 Geo. I„ 0. 2, LOAN of £ 1 ,0 0 0 ,0 0 0  on 3 per Cent. Annuities by 
a lottery of 100.000 tickets at £10 each in order to cancel 
Exchequer Bills issued in 1725, for redeeming the 
5 per Cent. Annuities created in 1721 and discharg- 
ijig the additional debts incurred by the Civil List being 
in arrear.

These Annuities weie payable 
half-yearly a t the Bank, and

STOCK C R EA TED , £1,000,000 3 per Cent. Annuities.

were afterwards added to 
the debt in 1786 under the 
title of the 3 per Cents, of 
1726.

1731 4 Geo. II., 0. 9, LOAN o f £1 ,2 0 0 ,0 0 0  on the following terms v iz .:— 
£400,000 on 3^ per Cent. Annuities and £ 8 0 0 ,0 0 0  b y  
a  lo t te ry  of 80,000 tickets a t £10 each, the blanks 
being entitled to £7 10«. each, and the whole bearing 
interest a t 3 per cent.

STOCK C R EA TED  { f  Annuities.
}}

1743

J

The £400,000 3J per Cent. 
Annuities were paid off, per 
Act 25 Geo. II., c. 25, and 
the £800,000 3 per Cents, 
were consolidated with other 
Stocks, per Act 25 Geo. II., 
c. 27, into the Stock lately 
known as “ Consolidated 
3 per Cents.

16 Geo. II., c. 13. LOAN o f £ 1 ,0 0 0 ,0 0 0  on 3 per Cent Annuities and 
£ 8 0 0 ,0 0 0  b y  a  lo t te ry  of 80,000 tickets at £10 each, 
bearing interest a t 3 per cent., the blanks being entitled 
to £7 each-

STOCK C R EA TED , £1,800,000 3 per Cent. Annuities.

Merged into Consolidated 
3 cer Cents.” per Act 25 
Geo. II., c. 27.

17 Geo. II., c. 18. CAN of £ 1 ,2 0 0 ,0 0 0  on 3 per Cent. Annuities with a 
premium of 3 per cent. paid, by deduction, out of the 
purchase money, and £ 6 0 0 ,0 0 0  b y  a  lo t te ry  of 
60,000 tickets a t £10 each, bearing interest a t 3 per cent.

STOCK C R EA TED , £1,800,000 3 per Cent. Annuities.

Merged into “ Consolidated 
3 per Cents." per Act 25 
Geo. II., c. 27.

18 Geo. II., c. 9.

jC

V̂V■JC
t’k

LOAN of £1 ,5 0 0 ,0 0 0  on 3 per Cent. Annuities and 
£ 5 0 0 ,0 0 0  b y  a  lo t te ry  of 50,000 tickets a t £10 
each, the prizes being also funded in 3 per Cent. 
Annuities. Every subscriber for 10 tickets was entitled 
to an additional annuity of £4 10«. for his own life or 
for that of any other person he should nominate.

STOCK C R EA TED , £2,000,000 3 per Cent. Annuities.

Exchequer Annuities for Lives C R EA TED  £22 ,500 .
- >

19 Geo. II.. c. 12. LOAN of £ 2 ,5 0 0 ,0 0 0  on 4 per Cent. Annuities an l 
£ 6 0 0 ,0 0 0  b y  a  lo t te ry  of 50,000 tickets a t £10 each, 
the prizes being also funded in 4 per Cent. Annuities. 
Every contributor for 10 tickets was entitled to an 
annuity of £9 for his own life or for any other life ho 
chose to nominate.
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Year. A uthority. L ottery  Loan, Remarks.

1747

1748

20 Geo. II., c. 10

21 Geo. II ., c. 2 Jc 14

1751

1755

1756

1757

24 Geo. II., c. 2

28 Geo. I I . ,  0. 15

20 Geo. II ., c. 7

30 Geo. II ., 0. 5.

1758

1759

1760

31 Geo. II., c, 22.

32 Geo. II,, c. 10.

33 Geo. II ., c. 7.

1761 1 Geo. I I I . ,  c. 7.

L O A N  o f  £ 1 ,0 0 0 ,0 0 0  .by sale of 100,000 tickets a t  £10 
each, th e  prizes being funded in  4 per Cent. Annuities. 
Only 50,000 ticke ts  were to  be printed, the  draw ing of 
w hich determ ined the  corresponding tickets of th e  other 
50,000 ; to  each 50,000 tickets 7,160 prizes were attached, 
am ounting  to  £242,900 ; the  blanks, 42,850 in  num ber, 
a t  £6 each, am ounting  to £257,100,

Converted in to  3 per Cent. 
Reduced Annuities, per Act 
23 Geo. II,, c. 1.

S T O C K  C R E A T E D , £1,000,000, 4 per Cent. Annuities.

L O A N  o f  £ 0 ,3 0 0 ,0 0 0  on 4 per Cent. A nnuities w ith  a 
lo tte ry  tick e t fo r each £100, en titlin g  the  holder to  a 
fu r th e r  cap ita l of £10, bearing th e  same interest.

S T O C K  C R E A T E D , £6,930,000 4 per Cent. Annuities.

.
Converted in to  3 per Cent. 

Reduced Annuities, per Act 
23 Geo. II ., c. 1.

L O A N  o f  £ 1 ,4 0 0 ,0 0 0  on 3 per Cent. A nnuities, and of 
£ 7 0 0 ,0 0 0  on a  L o t t e r y  of 70,000 tickets, the  prizes 
being also funded in  3 per Cent. A nnuities.

S T O C K  C R E A T E D , £2,100,000 3 per Cent. A nnuities.

This Stock was made transfer
able a t  th e  South Sea House 
and was know n as “ South 
Sea A nnuities. 1751.”

L O A N  o f  £ 1 ,0 0 0 ,0 0 0  by sale of 100,000 L o t t e r y  h  
T i c k e t s  a t  £10 each. Of th e  to ta l sum raised, the 
prizes only to th e  am ount of £900,000 w ere funded in  
3 per Cent. A nnuities ; th e  balance, a fte r  paym ent of 
th e  charges of draw ing, constitu ting  th e  profit of the  
lo ttery .

S T O C K  C R E A T E D , £900,000 3 per Cent. Consols.

F irs t lo tte ry  fo r securing a 
profit, by a llo tting  to the 
contributors Stock of less 
value th an  th e  to ta l sum 
subscribed.

L O A N  o f  £ 2 ,0 0 0 ,0 0 0 ,  viz. :—£1,500,000 on A nnuities a t  
3J per cent, irreducible fo r 15 years, and £ 5 0 0 ,0 0 0  on 
a  L o t t e r y  of 50,000 tickets of £10 each, th e  prizes 
being funded in  3 per Cent. A nnuities. Every subscriber 
of £400 had £300 in  th e  SJ per Cents., and £100 in  
lo tte ry  tickets.

» mTjiTv I £1.500,000 3^ per Cent. A nnuities. 
S T O C K  C R E A T E D  J £5 qo,000 3 per Cent. Consols.

Paid  off in  th e  m anner pro
vided by the  A ct 10 Geo. IIF., 
c. 36.

Proposal to  raise £1,050,000 h g .  by the, sale of 1,000,005 
tickets a t  £  I 1j?. each, h a lf  th e  am ount to  be applied to 
th e  service of the  year and th e  o ther h a lf  to be returned  
in  prizes.

This, th e  second lo ttery  in aid 
of Revenue, was only 
p a rtia lly  successful — less 
th an  h a lf  th e  fu ll num ber 
of tickets being sold.

L O A N  o f  £ 5 ,0 0 0 ,0 0 0 ,  v i z . £4,500,000 on A nnuities 
a t  per cent, fo r 24 years, a f te r  th e  lapse of w hich 
period the  ra te  was to  be 3 per cent., and  £500,000 on a 
L o t t e r y  of 50,000 tickets a t  .£10 each, th e  prizes being 
funded in  3 per Cent. A nnuities. Every subscriber of 
£500 was en titled  to  £450 3J per Cent. Stock, and 
five lo tte ry  tickets.

Subscribed in to  3 per Cent* 
Consols in  1782, per Act 22 
Geo. III ., c. 34.

/"’TJTr A TTi*'n i £4,500,000 3J per Cent. Annuities. 
fcTO O K  O K E A IE D  j £500,000.3 per Cent. Consols.

L O A N  o f  £ 6 ,6 0 0 ,0 0 0 ,  ever}' contributor of £100 being 
en titled  to £  105 3 per Cent. Stock and a  L o t t e r y  T ic k e t  
representing a  fu rth e r capital of £  10 a t  the same ra te  of 
in terest.

S T O C K  C R E A T E D , £7,590,000 3 per Cent. Consols.

L O A N  o f  £ 8 ,0 0 0 ,0 0 0 ,  every contribu tor of £100 being 
en titled  to  an  A nnuity  of £4 fo r  21 years, and afterw ards 
to  an A nnuity  of £3 ; w ith  an additional capital of £3, 
consisting of a  L o t t e r y  ticket, bearing the  like interest 
of 4 per cent, fo r 20 years, and after>vards, 3 per cent.

S T O C K  C R E A T E D , £8,240,000 4 per Cent. Annuities.

L O A N  o f  £ 1 2 ,0 0 0 ,0 0 0 ,v iz .£ l l ,4 0 0 ,0 0 0 o n 3 p e rC e i i t .  
A nnuities w ith  an  annuity  of £1 2^. G d .  for 99 years, 
and £600,000 by a  L o t t e r y  of 60,000 tickets a t  £10 each, 
th e  prizes being funded in  3 per Cent. Annuities.

S T O C K  C R E A T E D , £12,000,000 3 per Cent. Consols.
L O N G  A N N U IT IE S  |  £128,260,

created (expiring in  1860)

P a r t  of th is  Stock was a fte r
wards subscribed in to  3 per 
Cent. Consols per A ct 10 
Geo. I I I ., c. 46, the  said Act 
providing a  scheme for 
reducing th e  in terest on the 
debt w ith  the  aid of a 
lottery. The rem ainder was 
in  1781 added to the  3 per 
Cent. Reduced, per A ct 21 
Geo. III ., o. 14.

The first LongAnnuity granted, 
in  addition to the  perm anent 
annuity  on the capital Stock 
created.
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Tear, A uthority .

1763 S Geo. I I I ., 0. 12.

1766 6 Geo. I I I . ,  c. 89.

1767 7 Geo. I l l , ,  c. 24

1768 8 Geo. I I I . ,  c. 31

1776

1777

1778

16 Geo. I I I . ,  c. 34.

17 Geo. I I I ., c. 46.

18 Geo. I I I . ,  c. 22.

L o ttery  Loon.

L O A N  o f  £ 3 ,6 0 0 ,0 0 0 .—Every co n trib u to r of £100 was 
en titled  fo r £80 of th e  said sum  advanced, to  £100 Stock 
bearing  in te re s t a t  4 per cent., and fo r th e  rem ain ing  
£20 of th e  said sum  to tw o  L o t t e r y  T ic k e t s ,  one fo r 
each of tw o lo tteries d raw n  a t  d ifferen t dmes.

S T O C K  C R E A T E D , £3,500,000 4 per C ent A nnuities.

L O A N  o f  £ 1 ,5 0 0 ,0 0 0 ,  v iz . :—£900,000 on 3 per Cent. 
A nnuities, and £600.000 on a L o t t e r y  of 60,000 
tickets a t  £10 each, every b lan k  being  of the  value of 
£6, and  a ll th e  b lanks and  prizes being  funded in  
3 per Cent. A nnuities. Every co n trib u to r of £100 was 
en titled  to  .£00 3 per C ent A nnuities, to g e th er w ith  
fo u r lo tte ry  tickets.

S T C C K  C R E A T E D , £1,500,000 3 per Cent. Consols.

L C A N  o f  £ 1 ,5 0 0 ,0 0 0 ,  viz. :—.£900,000 on 3 per Cent. 
A nnuities, and  £600,000 on a  L o t t e r y  of 60,000 
tickets a t  £10 e<ach, th e  prizes being funded  in  
3 per Cent. A nnuities. E very  co n trib u to r of £100 was 
en titled  to  £60  3 per Cent. A nnuities and  to  fou r lo tte ry  
tickets.

S T C C K  C R E A T E D , £1,500,000 3 per Cent. A nnuities.

L C A N  o f  £ 1 ,9 0 0 ,0 0 0 ,  v i z . £1,300,000 on 3 per Cent. 
A nnuities, and  £60u,000 on a  L o t t e r y  of 60,000 
tick e ts  .at £10 each. Every co n trib u to r of £65 tow ards 
raising  th e  £1,300,000 w as en titled  to  3 tick e ts  in  a  
lo tte ry  on paym ent of £10 fo r  each ticke t.

S T C C K  C R E A T E D , £1,900,000 3 per Cent. Consols.

L C A N  o f  £ 2 ,0 0 0 ,0 0 0 ,  v i z . £1,400,000 on 3 per Cent. 
A nnuities, and  £600,000 on a  L o t t e r y  of 60,000 ticke ts  
a t  £10 each. The con tribu to r of every £100 was en titled , 
fo r  £70 of th e  said sum  advanced, to  £77  lOs. 3 per Cent. 
A nnuities, and  fo r  th e  rem ain ing  £30  of th e  said  sum  to  
tliree lo tte ry  ticke ts  of .£10 each, thjB prizes being funded  
in  3 per Cent. A nnuities.

S T C C K  C R E A T E D , £2,150,000 3 per Cent. Consols.
-

L C A N  o f  £ 6 ,0 0 0 ,0 0 0 .—-The co n trib u to r of every £100 
w as en titled  to  £1C0 4 per Cent. A nnuities, together w ith  
an  an n u ity  of 10.». fo r  10 years, and  th e  paym ent of a 
fu r th e r  sum  of £10 en titled  th e  subscriber to  a  tic k e t in 
a  L o t t e r y  of 50,000 tickets, am oun ting  to £500,000, 
th e  w hole of w hich was d istribu ted  in  prizes.

S T C C K  C R E A T E D , £5,000,000 4 per Cent. A nnuities.

A N N U I T I E S  fo r 10 years created, £25,000.

Rem arks.

T his Stock was paid off per 
Acts 7 Geo. I I I . ,  o 25, and 
8 Geo. I I I . ,  c. 29.

F irs t  cap ita l of tlio 4 per Cent 
Consolidated A inuitiop.

J

L O A N  o f  £ 6 ,0 0 0 ,0 0 0 .—The con tribu to r of every £100 
was en titled  to  £100 3 per Cent. Consols, together w ith  
an  an n u ity  of £2  lOjf; fo r 30 years, or a  life  an n u ity  
payable ha lf-yearly  a t  th e  E x c h e q u e r; and  fo r every 
£500 advanced, th e  subscriber became en titled  to  four 
ticke ts  in  a  L o t t e r y  of 48,000 tick e ts  by th e  fu r th e r  
paym ent of £10 per ticket, th e  whole am oun t of th e  
lo ttery , viz. : £480,000, being d is trib u ted  in  prizes.

S T C O K  C R E A T E D , £6,000,000 3 per Cent. Consols.

S H C R T  A N N U I T I E S  C R E A T E D , £147,150 7 s .

E X C H E Q U E R  L I F E  A N N S . D o., £2,849 12«.

19 Geo. I I I . ,  c. 18. L C A N  o f  £ 7 ,0 0 0 ,0 0 0 .—The con tribu to r of every £100 
was en titled  to  £100 3 per Cent. Consols, to g e th er w ith  
an  an n u ity  of £3  15^. fo r  a  te rm  of 29 years, or a  life  
an n u ity  of th e  same am oun t payable half-yearly  a t  the  
E x ch eq u er ; and fo r every £1,000 advanced, th e  sub- 
soriber became en titled  to  seven ticke ts  in  a  L o t t e r y  
of 49,000 tickets by th e  fu r th e r  paym ent of £10 fo r each 
ticke t, the  w hole am ount of th e  lo ttery , viz. : £490,000, 
being d istribu ted  in  prizes.

S T C C K  C R E A T E D , £7,000,000 3 per Cent. Consols.

S H C R T  A N N U I T I E S  C R E A T E D , £257,181 U  5</.
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20 Geo. I I I . ,  0. 10,

21 Geo. I I I . ,  0. H .

L O A N  o f  £ 1 2 ,0 0 0 ,0 0 0 .  The con tribu to r of every £100 
was en titled  to  £100 4 per Cent. A nnuities, together 
w ith  a  Long A nnuity  of £1 16^. Z d .  for a  term  of 
80 years ; and fo r every £1,000 advanced, th e  subscriber 
became en titled  to  fou r tickets in  a  L o t t e r y  of 48,000 
tickets, by th e  fu rth e r  paym ent of £10 fo r each ticket, 
th e  whole L ottery  am ounting to £480,000.

S T O C K  C R E A T E D , £12,000,000 4 per Cent. Consols,

L O N G  A N N U I T I E S  C R E A T E D , £217,500.

22 Geo. I I I ., c. 8.

23 Geo. I I I . ,  c. 85.

L O A N  o f  £ 1 2 ,0 0 0 ,0 0 0 . The con tribu to r of every £100 
was en titled  to  £150 3 per Cent. Consols and  £25 4 per 
Cent. A nnuities : and  fo r every £1,000 advanced, the  
subscriber became entitled  to  four tickets in  a  L o t t e r y  
of 48,000 tickets, by th e  fu r th e r  paym ent of £10 for 
each ticket, th e  whole L ottery  am ounting to  £480,000.

csT’A r’TT TT A’T'TTTi I £18,000,0003 per Cent. Consols. 
S T O C K  C R E A I L D ^  £8,000,000 4 per Cent. Consols.

L O A N  o f  £ 1 3 ,5 0 0 ,0 0 0 .  The con tribu to r of every £100 
was en titled  to  £100 3 per Cent. Consols, and £50 4 per 
Cent. A nnuities, together w ith  a  Long A nnuity  of 17 s .  Z d .  
fo r 78 y ea rs ; and  for every £  1,000 advanced, th e  sub
scriber became en titled  to  th ree  tickete in  a  L o t t e r y  of 
40,500 tickets, by th e  fu rth e r  paym ent of £10 for each 
ticket.

OT? 1? A’T’T?Ti) £13,.500,000 3 per Cent. Consols. 
S T O C K  C K L A l L D j  £6,750,000 4 per Cent. Consols.

L O N G  A N N U IT IE S  C R E A T E D , £118,125.

A q u arte r’s in terest on the- 
4 per Cents, was payable 
soon a fte r  the 5 th  A pril, 
1780; b u t from  th is  date- 
they  were consolidated w ith  
th e  4 per Cent. Consols- 
w hich were payable half- 
yearly.

I. > « s >

^ e re

for

A q u arte r’s in terest on th e  
4 per Cent. A nnuities was 
payable to  make th e  half- 
yearly  dividends fa ll due a t  
the  same tim e as in  th e  
case of th e  4 per Cent. 
Consols w ith  w hich th e  
new Stock w as consoli
dated.

The aw-T'he sub^

t t r * .  “  ■'

L O A N  o f  £ 1 2 ,0 0 0 ,0 0 0 .  The con tribu to r of every £100 
was en titled  to £100 3 per Cent. Consols and £25 4 per 
Cent. Annuities, together w ith  a  Long A nnuity  of 13«. 4/f. 
fo r 77 years, and fo r every £1,000 advanced th e  sub
scriber became en titled  to  fou r tickets in  a  L o t t e r y  of 
48.000 tickets, by th e  fu rih e r  paym ent of £10 fo r each 
ticket, the whole lo ttery  am ounting to  £480,000.

<iTnPTr r-R V A T F -n  i ^12,000,000 3 per Cent. Consols. 
S rO O K  O R JijA iJijli  ̂ £3,000,000 4 per Cent. Consols.

L O N G  A N N U IT IE S  C R E A T E D , £80,000.

L C a N  o f  £ 6 ,0 0 0 ,0 0 0 .  The contribu tor of every £100 
was en titled  to  £100 3 per Cent. Consols and £50 J per 
Cent. A nnuities, together w ith  a  Long A nnuity  of o s .  Z d .  
for 75J years ; and fo r every £1,000 advanced, th e  sub
scriber became en titled  to  six tickets in a  L o t t e r y  of 
36,000 tickets, by the  fu rth e r  paym ent of £10 for each 
ticket.

In 1112. by the Act
whether Como^ R e d a ^ ^ ,

in money

:* i s t in .  of 60.000 nckel
pmes. The conmbntHms
it ffil be seen that, afte

GovenimenL

In 1(74. by the Act 

whether Consols Reducel 

m money for every

consisting of 60,000 ticfcel 

prizes, fhe contribanons 

irill be seen that, as m the 

the payment of all espea-ie

Q T n r’TT P T ?F A T F D  i  £5,90ii»000 3 per Cent. Consols. 
b lO O K  O K K A l JiiL» j  £3^000,000 4 per Cent. Consols.

L O N G  A N N U I T I E S  C R E A T E D ,  £16,500.

The capital of the  8 per Cents, 
created by th is  Loan waa 
£2,000 less th an  i t  would 
otherwise have been, owing 
to a  defau lting  subscriber.
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On a review of the foreg'oing Loans, it will be seen that the lottery in some form or 
other formed part of the terms of each Loan ; but in the years 1770^ 1772, 1774, and 
1775, lotteries were employed for the purpose of either effecting a reduction in the 
interest of a portion of the Debt, or of redeeming the capital of the Debt itself.

%

of emr £ioo 
Wd£5U4
“tyoflTi.w 

the subi
» Lottery of
^10 for each

Sou 4̂*

— In 1770, by the Act 10 Geo. TIL, c. 46, holders o f the £8,240,000 and £12,000,000  
4 per Cent. Stock, created respectively by the Acts 33 Geo. II., c. 7, and 2 Geo. III., c. 10, 
who, to the amount of £2,500,000, signified their consent to a reduction of interest to 
3 per cent., were entitled for every £ lo 0  subscribed to two lottery tickets in a lottery of 
50,000 tickets of £ 1 4  each, on payment of £ 1 0  by instalments, and to have a receipt 
given them for £ 4  out of the £ 1 4  due on each ticket. In case, however, any tickets 
should remain unsubscribed, any person might contribute for the purchase of them at the 
full price of £ 1 4  per ticket.

The amount of 4 per cent. Stock actually subscribed into 3 per Cents, was 
£1,253,700, and the subscribers were entitled to 25,074 tickets on payment of £ 1 0  per 
ticket—-the remaining tickets, 24,926 in number, being taken up by the general public at 
the full price of £ 1 4  per ticket. The amount of the prizes distributed in this lottery
was £500,000, so that after payment of all expenses there remained a profit to the 
Government.

fflt Consok
at CtBsoli
23.

rIlOO ’ 
i4per, 
i l t M  
e mb- 
eryof' 
r each

In 1772, by the Act 12 Geo. III., c. 63, the holders of £1,500,000 3 per Cents., 
whether Consols Reduced or South Sea Annuities, who consented to accept the sum of 
£ 9 0  in money for every £100  thereof, became entitled also to four tickets in a lottery 
consisting of 60,000 tickets at £ 1 2  IO5. each, the sum of £600,000 being distributed in 
prizes. The contributions received in money for these tickets amounting to £750,000, 
it will be seen that, after payment of all expenses, there remained a profit to the 
Government.

In 1774, by the Act 14 Geo. III., c. 76, the holders of £1,000,000 3 per Cents., 
whether Consols Reduced or South Sea Annuities, who consented to nccept the sum of
£88 in money for every £100  Stock, became also entitled to six tickets in a lottery 
consisting of 60,000 tickets at £ 1 2  IO5. each— the sum of £600,000 being distributed in

0.
prizes. The contributions received in money for these tickets amounting to £750,000, it 
will be seen that, as in the former cases, there remained a profit to the Government after 
the payment of all expenses.

In 1775, by the Act 15 Geo. III., c. 41, precisely similar terms were ofiered 
1774, and wdth the same result. The whole of the amount Avas subscribed, and 
remained a profit to the Government upon the lottery.

as in 
there

From the year 1784, the system introduced in 1755 of raising by lottery a portion 
of the Revenue of the year, as distinguished from the raising of Loans in terminable 
or perpetual Annuities assisted by a lottery, was revived, the connexion of lotteries 
with Loans ceasing with such revival. Though profit had accrued to the Government 
from some of the last named lotteries, there had been, prior to 1784, but four lotteries 
instituted as a distinct source of Revenue, and these are accordingly included in the 
following Statement, Avhich enumerates the Avhole of such lotteries from 1755 until their 
final abandonment, as provided in 1823 by the Act 4 Geo, IV., c. 60. The particulars 
o f the last two columns of this Statement are taken from Parliamentary Paper, No. 366, 
II. of 1869, page 488 :—
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m

SuMMAKY of the several Lotteries for raising Money as Revenue in Great Britain. A*
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“ WH) 0 0 
' •* -’'^20.0 0
' f'  ̂256,9S5 9 8
' •' 2o8,li5i3 0
' 2?;,f« 3 1

" 291,108 10 7
0 Ml,136 6 10
0 , Ii».2I81010 
"' 229,893 0 7
0 215,208 18 11 
0 , 267,831 13 10 
0 130,91911 8 
0 154,821 6 8 
0 191,385 8 8 

311,1911911 
187,589 6 11 
310.458 5 1 
201,351 4 9 
266,924 5 11

0 363,010 911
0 ' 318,039 16 2 

oiw 5

0 i 210,523 5 10
327,006 0 10 

8 0

i
r
£1

1 9 3

It Avill be seen from the last column in the Ibregoing tiibular Statement that (after 
the [Inion, and prior to the amalgamation of the English and Irish Exchequers in 1817 ) 
a sum equal to neiirly one third of the profits of eacli lottery was paid over to the Irish 
Exchequer for the service of Ireland, the Lottery Acts from 1802 to 1817 contiiining 
dfrections as to the amount to be so ap])lied. There were no separate Irisli lotteries 
after the Union. For some twenty years, however, prior to 1800, it had been the jn’actice 
in Ireland to have separate lotteries, and in two of these, viz., in the years 1 780 and 
1781, the prizes were paid in Debentures, bearing interest at 4 per cent. Tlie first of 
these two lotteries, authorized under the oth section of the Irish Act 19 & 20 Geo. 111., 
c. 2, provided for the issue of 40.000 tickets at £ o  etich— the prizes paid in Debentures 
amounting to £210,000 ; and the second lottery, authorized under the 8th section of tlie 
Irish Act 19 & 20 Geo. III., c. 10. provided for the issue of 20,000 tickets at £ o  each—  
the prizes paid in Debentures umoanting to £105,000. These were the only dccasions in 
Ireland in which the lottery prizes were funded.
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UNCLAIMED STOCK AND DIVIDENDS

The duties of the National Debt Commissioners in respect of unclaimed stock and 
dividends are set forth in Part VII. of the National Debt Act of 1870 (33 and 34 Vic., 
c, 71, secs. 51 to 68), whicli consolidates, with certain amendments, the enactments of 
1816 and 1845 ; the Act of 1816 (56 Geo. III., c. 60) relating to capital stock unclaimed 
at the Bank o f England for 10 years [and the d-ividends thereon)^ and that of 1845 
(8 and 9 Vic., c. 62) to unclaimed dividends only.

With the Act 33 and 34 Vic., c. 71, is also consolidated the Act 23 and 24 Vic. c. 71
relating to unclaimed stock and dividends in Ireland.

All stock the dividends on which have remained unclaimed for 10 years (except 
where payment of dividend has been restrained by a Court of Equity) is transferred in 
the books of the Bank of England or Ireland (as the case may be) to the National Debt 
Commissioners.

A list giving particulars of the stock transfeiTed, and the name or names in which it 
stood immediately before the transfer, is kept by the Bank in whose books the stock 
stood, and is open for inspection at the usual hours of transfer.*

A duj)licate of each list is kept at the National Debt Office.
The dividends on the stock transferred are paid over to the National Debt

Commissioners, and are invested from time to time in the purchase of stock, the stock 
arising from the investment being held by the Commissioners, to meet claims in re.spect of 
the dividends so paid over.

The right of re-transfer of stock, and of payment of di\ddends due thereon, to any 
person showing title thereto, is vested in the Governor and Company of the Bank of 
England or Ireland as if  the same had not been transferred or paid to the National Debt 
(Commissioners ; but in case the Governor or Deputydxovemor is not satisfied of the title 
of any claimant,- the said claimant may by petition in a summary way state and verify his 
claim to the Court of Chancery.

Such petitions are served on the Attorney-General for the time being, and on the 
National Debt Commissioners, and the Court makes an order as to the unclaimed stock 
or dividends and as to the cost of the application.

The costs of the Attorney-General and the National Debt Commissioners in resisting 
or ap])earing on such petitions, if not ordered by the Court to be paid out of the stock 
and dividends claimed, are paid by the said (Commissioners out of the unclaimed 
dividend fund.

Notices of all re-transfers or payments to claimants, made with or witJiout tlie authority 
of the Court, are directed to be given to i*he Commissioners by the Bank of England or ot 
Ireland within three days after making the same.

No re-transfer to a claimant of any capital stock exceeding ^ 20, or of any terminable 
annuity exceeding £ l  per annum, nor payment of any dividends exceeding £20 in the 
whole, can be made until the expiration of three months after application. The Bank of 
England or of Ireland require an applicant to give such public notice as they think fit by 
advertisement in one or more newspapers, and withhold payment until such notice has 
been given. Every such notice is required to state the name, residence, and description 
of the person in whose name the stock stood when transferred to the Commissioners, the 
amount thereof, the name of the claimant, and the time at wliich tlie re-transfer of the 
stock or payment of dividends will be made, if no other claimant sooner appears and 
makes out his claim ; and where the re-transfer or payment is ordered by the Court, the 
notice must state in addition the purport of the order.

Before the actual re-transfer of the stock, or payment of the dividends to a claimant, 
any person may apply to the Court of Chancery, by motion or petition, to rescind or vary 
any order for such re-transfer or payment.

Where any stock or dividends have been once re-transferred or paid to a claimant, 
the Bank of England or of Ireland cannot be held responsible to a second claimant, but 
in the event of a new claimant establishing his title, and being unable to obtain transfer 
or payment from the first claimant, the Court of Chancery is empowered, on proper title 
being shown, to make such an order upon the National Debt Commissioners, as it may

• Ou account of the voluminous nature of the lists, consisting of about 80 volumes, or about 
b0,00(‘ accounts (most of which have been reclaimed), the seai-ch is undertaken bĵ  the Bank itself on 
behalf of enquirers :—see the alfidavit of the Chief Accountant of the Biink of England, in the case of 
Reg. V.  Bank of England, Law Reports, June 1801, 1 Q. B., page 785.

In that case it was held that the person applying to inspect must be a person interested, or a hond 
fide applicant on behalf of a person interested. .
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deem just, in favour of the second claimant. In such case, the transfer is directed to be 
made from unclaimed stock transferred to the Commissioners, and the dividends from 
unclaimed dividends or the accumulations thereof, or from the sale of stock purchased with 
such dividends or accumulations, or from other money at their disposal.

An account (iSlo, 1) is appended showing the amounts of stock transferred to the 
Commissioners in each year since 181(1, and of the amount o f such stock re-transferred to 
claimants. • <

Prior to 1845 no unclaimed dividends, apart from the dividends on stock unclaimed, 
were handed over to the Commissioners; but all unclaimed dividends are now 
required to be transferred to them, to be held and dealt 'with as nearly as may be, as 
stock transferred, or the dividends accruing thereon after the ti'ansfer.

Unclaimed stock, in stock certificates, in x'espect of which no coupon has been 
presented for 10 years, and sums due and unclaimed on coupons, are in like manner 
handed over to the Commissioners.

A statement (No. 2) is appended showing the dividends on unclaimed stock and 
the unclaimed dividends transfeiTed to the Commissioners since 1816, of the amount 
of such dividends re-transferred to claimants, and of the balance of such dividends remain
ing in the Commissioners’ hands at the close of each year.

The Treasury may, from time to time, empower the Bank of England or Ireland to 
investigate the circumstances of any stock or dividends remaining unclaimed with a view 
to ascertain the owners, and allow them reasonable compensation in connection with such 
investigation, or in respect of the notices and advertisements authorized by the Act, 
sucli compensation to be either deducted rateabl}" fi’om the stock and dividends re- 
tiansferred or paid, or provided by the National Debt Commissioners out of unclaimed 
stock or dividends traixsferred to or received by them.

The liability of the Commissioners on the Unclaimed Stock Account is for the 
actual amount of stock transferred to them which has not since been reclaimed {see 
col. 6 of Statement No. 1 ) ; their liability with regard to the dividends on such stock 
is merged in that on the Unclaimed Dividend Account, and consists of the exact 
amount of unclaimed dividends transferred to them (whether as dividends unclaimed, or 
as dividends on stock becoming unclaimed or remaining unclaimed), less the amount 
re-ti’ansfen*ed from time to time to claimants.

The assets of the Unclaimed Dividend Account consist of the stock bou<»’ht m th  
dividends so transferred, and witli the accumulations of dividends on stock so bought, 
together '\\uth any cash balance which may happen to remain uninvested. The accumu
lations arising from the investment of the dividends referred to form t

time

the ])roht of the
fund ; subject, however, to charges for management, which at ]>resent, under Treasury 
Authonty, consist of a lixed payment to the Bank of England of .^2,000 a year, and of 
the costs incurred b̂ ' the National Debt Commissioners in appearing from time to ti 
upon the petitions of claimants.

In 1866, when that profit had accumulated to a considerable amount, it was provided 
by the second section of the Act 2 9 -Vic. c. 11 that £3.000,000 of the stoc k purchased 
by the National Debt Commissioners on this account should be cancelled.
amounts of stock were accordingly cancelled on 30th March 1866.

pui
The following

VIZ.

Consols 
Reduced 
New Three per Cents.

• • • » • •
• • • • • • • 4 •

£
870,155

1,438,300
691,544

a.
14 10

0 0
o

x«o AAA AAA A A ) At uii aveiiige price 
£3,000,000 0 0  ̂ of £80.198738.

 ̂ As, however, the value of the stock so cancelled (£2,585,962 2s. 10(^.) was in excess
of the profits which had accrued on the account, it was provided by Section 3 that any
deficiency of assets to meet legal claims thereon should be charged uj)on the Consolidated 
Fund. ^

assets to meet liabilities, which, at the 31st March 1866, amounted 
fo £706,796 I 65. 4cy., has since been in gradual course of reduction, 63’ the accumulation 
and re-investment of di\'idends on the remaining assets standing to, the credit of the
account, so that at the 31st March 1890 the deficiency had been reduced to £435,050 18.5 6(̂ .
n- *1 statement (No. 3) of the assets and liabilities of the Unclaimed
Uividend Account is apjjended showing the surplus in each year to 1865. and the 
deficiency since that date.
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UNCLAIMED STOCK.
Colt*® -«f ot
the "jJpTld?

(56 6 €̂o. / / / . ,  t*. 60, and  33 ^  34 Î 2c., c. 71.)

E M E N T  showing the amounts of Stock and Annuities for Terms of Years transferred to tue 
Unclaimed Stock Account of the Commissioners for the Reduction of the National 
Debt in each year since 1816, the amount re-transferred to Claimants, and the Balance JiBV̂
remaining imclaimed.

I • I

Y ear  om ling

Col. 1.

T ransferred to  Com m issioners.

Stock.

Col. 2.

A nnnities
for

Term s of 
Years.

Col. 3.

K o-transferred to  Claim ants.

Stock.

Col. 4.

Sth Jan u ary  1817
1818

11

1»

II

1819
1820 
1821 
1822 
1823 
1842 ■
1825
1826
1827
1828
1829
1830
1831
1832
1833
1834
1835
1836
1837
1838
1839
1840
1841
1842
1843
1844
1845
1846
1847
1848
1849
1850
1851
1852
1853
1854

Q uarter to  5th A pril

•  •

•  *

•  «

•  •

•  »

•  •

•  «

•  •

«>
•  •

»1
1854

Y ear ending 31st M arch 1855
*» »*
„ 11 18o7
,1 n 1858
„ „ 18o9

;: ;; ffi
:; •; i l l
„ 1864

1866

•• »
» •• X

" 1871:: :: Ifil
:  :

1875
" •• 1®I§1877
,, „ 1878
" .. 1879
« 1880

„ 1881
„ 1882

1883
1884
1885
1886 
1887

„ 1883
” 1889

1800

•  •

* •

•  «

•  •
• •

19
» •

•  •

I ' - k r

i ■ r

T<.

1

£
219,541
54,410
73,446
39.932
32,720
17,235
53.989 
43,496 
21,812 
16,565 
23,689 
20,802 
15,818 
18,186 
23.725
18,n8
22,005
31,991
40,778
44.989 
64,706 
25.483 
37JJ24
32.989 
39,070

152,984
43,965
66.812
55,777
.59,024
34,820
41,594
55,232
38,123
43,429
59,475
36,941
50,609
26,336

15 0 
5 8

13 61 6
8 10 

10 3 
14 1 
12 4 
5 9 
9 11 

18 3

13 0 
11 9
17 11 
16 8 
0 11 

14 8

6 10 
15 6

107,748
38.702
68,149
54,398
50,950
6,3,477
73,458
51,061
65,603
72.260
63,374
61,411
67,583
65.W9
54.091 
53,945 
60,889 
75.502 
67,799 
78,876 
88,329 
62.007

144,183
77.009 
75,980 
70.041 
03,208 
77,558
74.091 
78,819 
54,871 
49,121 SOA’OO
23.009 
17,263 
38,168

6 11
16 4
12 0 
18 0

8 0 
15 0

12 11 
1 5 
5 3 

11 6 
9 11 
8 10 
9 2

17 6
18 9

^ •K.

5 18 8 
18 6
15 2

16 8 
14 6

13 0 
16 0

19 0

9 9 
18 6

12 9 
3 0

258 0 9 
136 18 5 
362 3 9 
357 9 11 
102 3 11 
234 3 6

105 1 0

» •

*  «

3 15 0

42 15 10 
41 7 9

6 0 
152 15 
100 0 

4 0 
49 10

54 14 0 
78 0 0 
14 0 0 
10 0 0 

100 0 0
•  •

* «

b-/-

£
15,017
36,496
70,236
29,762
18,764
38,322
44,143
42,064
52,084
23,215
17.015
9.699

13,253
18,91121,002
17.315
19,940
17,289
29,415
38.995
51.746
59,670
17.956
37,690
13,592
51,769
79,734
76,302
45,724
19,334
32,220
27.649
24,060
16.425
16,917
33,288
35,483
19,674
2,908

s. d. 
11 0

6 8 
8 10 

16 3
17 4
18 0

11 11
8 3 

10 8
3 0

14 7
9 30 

10 1
15 6 
9 2q o

23,710
19.468
36,761

206,411
110,532
8.5,665
79,667
53,114
48.363
65,963
60,518
43,240
65,223
70,618
35,230
59.620
51,988
39,433
48,302
52,148
58,451
36,954
48,239

104,260
73.181
51,754
79,124
49,095
72J38
56,856
41,817
57,136
20,703
30.334
36,004
12,0?2

10 8 
3 3

A nnuities
for

Term s of Tdirs.
Col. 5.

£
93 0 

114 8 
336 15 
91 14 

107 18 
20 6 
66 10 

264 11 
321 8
124 14 10 

6 10 0 
76 5 4 
8 1 0  

73 4 4
3 19 

53 15
39 7 11 
2 18 2 

219 19 10
79 15 0 

342 18 9 
103 13 10
36 15 0
44 14 8 

199 18 3
45 12 4 

150 0 5 
116 3 0
13 7 0
10 128 1
54 17 
39 11
11 14 
72 14

47 10 11
82 4 10

3 8 9 
70 12 6 
16 12 10 

944 16 7 
672 0 7 

2.9n 4 3J

108 16 0

39 15 10 
18 0 0 
11 10 0 
6 0 0 
6 0 0 

10 0 0 
112 15 0

•  »

3 15 0 
20 19 0

297 7 9

Balance rem aining unclaim ed.'^'

Stock.

CoL6.

£
204,523
222.437
225,6462352J10
240,772
228,686
238,531
239,962
209,690
203,039
209.713
220.816223381
222,056
224.719
226,122
228,188
242,890253353
280346
293306
259,019
278387
293,686
319,IW
420379
384,610
.375,121
385.174
4243W
427,470
441,415
472387
494385
520,798
546.084
548,442
579377
602,805

14 6
0 8

2 10
17 1

14 8 
13 61 1 
14 10 
0 0

11 9 
13 5
16 9 
13 6

1 11
IS 8

16 9 
3 9

686.843 4 0 
706.077 17 1 
737.465 11 10 5̂ ,453 0 6 
525,871 18 0
50.3.683 8 10 
497.473 18 10 
496,021 5 3 
513361 8 9 
519,557 17 10 
522,413 15 6 
5^,585 8 7 
542, W5 15 2 
537,977 8 2 
.5.56332 12 3 
551,157 9 1 
560,058 3 4 
596.186 12 3
615.683 2 2 
642,410 15 8 
672388 14 0 
697341 3 10 
793384 16 6 
766.033 0 7 
768.832 1 1 
787.119 0 7 
771303 12 4 
799.66* 1.3 7 
802.516 17 9 
824.479 16 2 
837,.534 4 1 
829.518 17 3 
833,111 IS a 
845.786 8 10

.3 4
8o;il32 18 2

Annuities
for ♦  

Term s of ^  
Tears.

«>

Col. 7.

£
473
558
.587
583
699
606
760
5.54
305
363
415
425
408
464
492
481
565
842

1,009
1,075

870
875
923

1,074
949
990

1,027
1,079
13«i
1389
1,495
1,767
1,947
24132315
2,673
3,03.5
3,1.37
3,187

.

\ m  I
m \  
m \  
m \  
m: 1
W'« • 
H 9

liOl '

i< y !
.  I-OJ; 

l?* l'
VtartettojtkAprfll'j* i

Hireh l!>jj■31s

.  t

3392 7 
3,4,58 13 
3304 4 
3316 17 
2,737 0

105 1 0
105
105
105
105

I 0 isr;

1 0
105 1 0

42 1.5 
44 7 
26 7 
20 17 

167 12 
261 12 
255 12

10

192 7 
192 7 
243 6 
300 7 
314 7 
324 7 
424 7 
127 0 
127 0 
127 0 
127 0 
127 U

, .  I
1 .

Ca

I
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13 4 4 
319 3 
•915 3
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218 3 

219 19 10 
7915 0 

31218 9 
1(61310 
3615 0 
4414 8 

19918 3 
4512 4 

139 0 5 
116 3 0 
13 7 0 
1012 7 
8 I 4 

5417 0 
3911 9 
U14U 
7214 6 
26 4 9 
471011 
83 4 10

3 8 9
7012 «

£ t ^
^?7  9 3^m oStwQOlJ a 
».77214 6 ^  0 8 383110 1 
S fX n i 2 
2D9J&C 210
s m n  1
3»,713 9 0 
• m i  1 7 
223̂ 1 4 9 
22^ 7 3 
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No. 2.
UNCLAIMED DIYIDEND8 .

S t a t e m e n t  showing the Amounts of Dividends on Unclaimed Stock and the Amounts, 
of Unclaimed Dividends only transferred to the Unclaimed Dividend Account of the 
Commissioners for the lieduction of the National Debt in each year since 181 (i, 
the amount of such Dividends re-transferred to Claimants, and the Balance of 
Dividends remaining in the Commissioners' hands at the close of each year.

Year ending.
Dividends

Transferred to Com
missioners.

Col. 1.

Di\'idends
Ee-transfeiiued to 

Clainmnts.
Col. 2.

Dividends
romaining Unolaimed.

■5th Ja n u a ry  1817
1818

„ „  1819
„ „  1820
„ „  1821
„ „ 1822
„ „  1823
„ 1824

„ 1825
„ „ 182(5
„ „ 1827
„ 1828
„ „ 1829
, ,  « 1830
„ „  1831
„ 1832

1833
„ 1834

, ,  „ 1835
„  „  1836

1837
„  1838
T „ 1839
„ „  1840

1841
1842
1843

„ „ 1844
■ I S  ! 8  184.5
„ „  1846

• „ 1847
M 1848
„ ., 1849
•• 18.50
M 1851

., 18.52
„ 18.53

•s M 1854
Q uarter to 5 th  A pril 1854 
■31st M arch 1855

•I IS 1856
• i s> 18.57
S I .  S I  1858
M » 1859

I860
»  I ,  1861
,» ,, 1862
ss .i 1863
•s „  1864
-s! „  1865

1866
•!» SI 1867

„ 1863
n  H 1869
„  „ 1870
1, „ 1871

„ 1872
„ 1873

1874
-SI IS 1875

,, 1876
1 . s, 1877

„ 1878
„ ss 1879

„ 1880
•si „  1881

„ 1882
It ss 188.3
ss IS 1884

1) 188.5
SI IS 1886
IS „ 1887
SI >, 1888
II ,s 1889
I. „  1890

\ J r
’ jj

.f. d .

204,572
28,713
33,373
23.0. 58 
22.753 
15,482 
28.290 
23.897 
17,204 
12,487 
15,775 
15,102 
13,474
13.874 
16,892 
13,954 
15,711 
20,894 
25,989 
59,827 
33,927
18.875 
22,009
22.076 
23,835 
90,089 
30,2 i3 
37,228 
27,986

1.39,679
30,645
36.027
40.900 
34.367 
35.961 
4.5.121 
39,201 
40.595 
13,285 
63,680 
43,585 
55,997 
51,523 
44,030 
45,375 
91,(526 
39,411 
41,667 
49,200
46.900
41.574 
46,512 
44,387 
40,426 
42,017

■ 41,766 
49,770
48.076 
53,702 
56,759 
51,769
79.574
59.. 567 
55,762 
55,588 
52,287 
56,467 
54,834 
57,719 
49.646 
47,514 
36,143 
35,111 
34,915 
40,266

16 0 
9 3 
3 5

8 0 
15 0

2 11 
19 3 
0 8

17 1
18 4

1 8

18 2 
{» 4 

19 10 
7 6 
7 10 
6 10

Vs.

• l  .

&

7,981 2 
15,.539 11 
20,590 19 
20,084 15 

8,531 16 
20,250 13 
25,432 3 
17,501 18
32.128 7 
11,736 4 
10,175 6
7,411 17 
7,185 19 

10,094 12 
13,463 3 
9,854 11 
9,961 9 
9,255 5 

16,622 16 
13,181 3 
35,275 1 7 
38,237 14
12.123 4 
9,457 17

11,438 2 
2.3,693 18
40.124 19
37.090 4 
26,539 6
9,416 12 

13,813 19 
14,3()3 11 
14,310 11 
10.185 12 
10,486 14 
16.305 12 
15,481 5 
12,932 16 
1,323 7

14.201 5
10.202 15 
1.5.739 14

114,783 6 
89,1.35 15 
55,065 12 
57,798 6 
47.974 7 
40.749 10 
3.5,849 14 
29,872 15 
28,770 1
39.347 2 
34,213 8 
20,044 17
31.128 16 
26,803 12 
18,980 (5 
24,672 2 
21,916 19
31.128 15 
17,031 15 
22.300 19 
48,004 3 
41.376 3 
24.068 16 
.36,101 15 
26,395 2 
30,506 6 
28,478 10
22.348 10 
22.102 14
20.090 5 

8,005 18
17,193 13 
6,704 10

Col. 3.

d . £ d .

2 19(5,591 3 4
3 209,764 15 9
1 222,547 0 (5
0 224,(521 1 3
7 238,843 2 9
4 234,075 4 5

10 2.36,933 13 5
11 243,329 11 11

o 228,405 16 w)>
5 229,157 10 0
8 2.34,757 (5 .3

10 242,447 11 10
2 248,736 (5 5
4 2.52,516 0 4
2 255,945 16 4

10 260,046 0 o
1 265,796 1 9
0 277,434 17 5

10 286,801 16 7
6 333,448 2 4
3 332,099 8 6
8 312,736 14 11
9 322,623 4 3
1 335,241 15 2
7 347,6.39 7 7
3 414,035 I 9

11 404,133 2 5
5 404,271 0 11
6 405,718 13 8
3 535,981 2 1
6 552,812 7 8
1 574,476 4 11

11 601,06(5 10 1
11 625,248 15 6
7 650,723 10 9
8 679,539 4 5

10 703,259 9 2
6 730,921 17 9
o 742,884 S 4
9 792,364 2 o
2 825,746 8 11
9 86(5,004 9 5
4 802,744 4 1
0 757,63.8 9 11
7 747,948 I 1to*.) 781,775 17 9
8 77.3,212 18 7
9 774.130 11 5

11 787,4.81 11 0
,3 804,509 15 4
4 817.314 8 7
1 824.479 18 5
9 834.(5.54 i 4
7 85.5,036 8 1
8 865,925 8 0
4 880,887 16 11
9 911.678 8 1
9 935,082 6 4
8 96(5.8(58 1 11
8 992,499 0 7
0 1,026,33(5 19 8
4 1,083,520 5 .5
1 1.095,083 4 0
3 1.109,4(59 10 0
4 1,140,989 12 1
8 1,157,174 18 0
7 1,187,2-17 6 9
3 1,211,575 19 1

11 1,240,816 19 6
0 . 1,2(58,115 7 8
.5 1,293,527 2 7
3 1,309,580 17 2
1 1,336,686 (5 7

10 1,.354,408 0 7
1 1,387,969 8 4

Year ending.

5 th  Ja n u a ry  1817
1818
1819
1820 
1821 
1822
1823
1824
1825
1826
1827
1828
1829
1830
1831
1832
1833 
18.34
1835
1836
1837
1838
1839
1840
1841
1842
1843 
i34J
1845
1846
1847
1848
1849
1850
1851
1852
18.53
18.54

Q uarter to  5 th  A pril 1854

*  *

3 Is t M arch 1855
1856
1857
1858
1859 
13(50 
186’ 
1862 
18(53
1864
1865 
18(56 
18(57 
18(58 
18(59
1870
1871
1872
1873
1874
1875
1876
1877
1878
1879
1880 
1881 
1882 
1S8.3
1884
1885
1886
1887
1888
1889
1890

*< I 
' .i>

It »

1 '  •

• . t

, < ■;

I •  r

.  ■)

'  'i r a

• '  'I

L

.

'I

1
;

f
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No, 3.
UNCLAIMED DIVIDENDS.

, *

S t a t e m e n t  sliowiuo-. n t  the close of each year, the Liability of the Commissioners for
the Reduction of the National Debt on the Unclaimed I)ividend Account, the value
at cost price of the Assets held by the said Commissioners to meet the same and 
the Surplus or Deficiency. ’

Y ear ending.

L i a b i l i t y ,

D h id cn d s rem ain- 
inp  unrlnim ed.
Sec S tatem ent 
No. Col. 3.

ASSET.S.

Stock.
^'iilued a t Coflt 

Price.
Ca«li Balance. Total,

S u r p l u s . D e f i c i e n c y .

5 th J a n u a ry 1817
£

196,591
K.
3

d.
4

£
202,728

X.
15

d.
0

£ K.
3

d.
4

II 1818 209.764 15 9 223.577 10 0 782 5 9
II 1819 222.547 0 6 248,334 5 0 12 15 6
n 1820 224.621t 1 3 2(51.9.53 5 0 17 16 3

>} If 1821 2,38.843 2 9 288,247 15 0 480 19 3
D II 1822 234,075 4 5 297,120 5 0 112 10 11
5t II 1823 23(5,933 13 i> 3i;4,811 10 0 1 14 11
P» If 1824 243,329 11 11 334,757 0 0 13 5
D II 1825 228.405 16 5 334.757 0 0 1 17 11

IT 1826 229.157 10 0 848,299 10 0 2,19(5 1 6
>? If 1827 234,757

242.447
6 3 370,604 10 0 1,165 17 9

ft II 1828 11 10 394,034 10 0 2,001 3 4
n If 1829 248,736 6 C> D 6.875 15 0 2,728 12 11
1* II 1830 252.516 0 4 438.770 17 6 2.70S 4 4
I* If 1831 255.945 1(5 4 456.192 2 (5 7.(508 15 4
t? II 1832 260,046 0 5 484,538 7 6 2,829 14 5
D • « 1833 265,796 1 9 509,468 7 6 4.241 15 9
•1 IT 1834 277.434. 17 5 542,532 2 6 4,473 16 5
tf » 1835 286.801 16 7 576,021 17 6 3,173 10 7
f) • T 1836 333.448 2 4 616,5590 10 0 2,295 17 6
t» IT 1837 332.099 H 6 (539,106 15 0 3,591 18 8
n IT “ 1838 .312.736 14 11 641,868 15 0- 6,943 0 1
if If 1839 322.623 4 3 679,365 0 0 5.359 19 p#0
IP II 1840 335.241 15 2 719,249 5 0 5,392 15 4
If If 1841 347.639. 7 7 763.334 10 0 2.388 2 9
!• fl 1842 414,035 1 9 85.5,813 10 (I ' 7.140 <5 11 :
I* IT 1843 404.133 2 5 881,718 O 0 4,11(5 2 7 1
IT If 1844 404,271 0 11 910,475 5 0 8.472 9 6 i
IT II 1845 405.7184 13 8 949.418 0 0 5.(504 12 3
IT II 1846 535,981 2 1 1,102,876 2 (5 18.6((3 1 8
•  % ?l 1847 .552,812 7 8 1.179,645 2 6 1,323 8 1(1
•T If 1848 574.476 4 11 1.242,211 7' 6 3,965 10 1 1
1' }l 1849 601,066 10 1 1.314,514 15 0 4,25JI 16 9
T* 1? 1850 (525,248 15 6 1,.381,215 15 0 10,292 11 2 :
IT II 1851 650,723 10 9 1,463.973 2 6 3,908 4 U 1
T* II 1852 679,639 4 .5 1.5546,242 5 0 ;5,(541 4 11 .
IT IT 18,53 703,259 9 2 1.624,484 15 0 4.771 8

<
8

•  « If 1854 730,921 17 9 1,713,241 0 0 1.91(5 6 3
Q rtr to S th A p l. 18.54 742,884 8 4 1.728.206 0 0 6,833 13 10
S ls t M arch 1855 792,364 2 5 1.843,977 15 0 7,386 3 3

fl 1856 825.746 8 11 1,944.714 12 6 3.074 8 11
IT IT 1857 866,004 9 5 2.043,447 7 6 1 1.5.146 19 3
TP !• 1858 802.744 4 1 2.043.447 MV

1 6 24.038 18
•  P I f 1859. 757,638 9 11 2.043.447 7 G ! 51,085 9 5
f t I I 1860 747.948 1 1 2.114.734 17 6 ' 36.259 15 0

I* I I 1861 781.775 17 9 2,184.4(51 17 6 73,242 1(5
•

11
M I f 1862 773.212» 18 7 2,274,231 Mt

/ 6 50,818 5 9
•1 I I 1863 774,130 11 5 2.359,851 15 0 43,839 15 n

IT I I 1864 787,481 11 0 2.479.763 12 (5 16.963 12 10
n I I 1865 804,.509 15 4 2.582,622 12 6 14,948 12 0
I f •1 H?66 817.314 8 7 76.235 9 8 34,281 2 7
I f I I 1867 824,479 18 .5 91.286 9 8 26,516 17 3
if I I 1868 834.654 7 4 101.996 9 8 2(5,801 11 0
Tf IP 1869 855,03i; 8 1 121,988 14 8 28.508 1 i

f t I I 1870 865.925 8 0 155,408 4 8 7,610 16 4
Tl I I 1871 880,887 16 11 155.408 4 8 25,792 10 1
f  • t | 1872 911.678. 8 1 155 408 4 8 59.802 6 1
IT IT 1873 935,082 6 4 155.408 4 8 8(5.425 9 2
11 T| 1874 966,868 1 11 254,429 9 10 23,06(5 3 0
I I I I 1875 992,499 0 7 284.429 9 10 2:-. 14(5 9 4
TP I I 1876 1,02(5.336 19 8 334.429 9 10 16,814 I 2
11 I f 1877 1,083.520 5 .5 404,429 9 10 13,580 16 2

•1 1878 1.095.083 4 0 424,42‘l 9 10 16,393 4 8
I f I I 1879 1,109,4(59 10 0 444.429 9 10 22.(549 11 2
•1 I f 1880 1,140,989 12 1 494.429 9 10 1(5.983 19 9
• I I I 1881 1.157.174 18 0 524,429 9 10 17.219 11 10
I I I I 1882 1.187,247 6 9 574,429 9 10 12,709 6 2
I I I I 1883 1,211,575 19 1 614,46(5 19 10 13.893 16 6
•1 I I 1884 1,240,816 19 6 (554,46(5 19 10 21,07(5 8 0
I f I I 1885 1,268.115 7 8 699,466 19 10 2(5,862 17 1
I I I I 1886 1,293,527 2 7 749,46(5 19 10 21,336 7 4
IT I I 1887 1,309,580 17 2 794,641 19 10 12,050 18 0
I I 11 1888 1,336,(586 6 7 846,641 19 10 8,166 7 3
M II 1889 1,354.408 0 7 881,186 10 9 14,701 5 0
I I I I 1890 1,387,969 8 4 940,241 2 1 12,677 7 9

£
202.728 
224,350 
248,347 
2(11,071
288.728 
2<17,232 
3I.S.8i3 
3.34,737 
334,758 
35C,493 
371,770 
308,035
419.004 
441,474 
403,800 
487.368 
513.710
347.005 
579,195 
618,886
642.698 
648,812 
684,724 
724,642 
76.5,722 
H62.S1.53 
885,834 
918.947 
955.022

1,121,479
1,180,968
1,246,176
1,318.774
1.391.508
1,467,881
1,549,883
1,629,236
1,715.137
1,735,039
1,851.363
1,947,789
2,058.594
2,067,486
2.094,532
2.150,994
2.257.704
2,325.049
2,403.691
2,496.727

'2,597,571
110,516
117.803 
128,798 
150,49(J 
163,019 
181,200 
215,210 
241.833 
277,495 
309,575 
351,243 
418,010 
440,822 
467,079 
511.413 
541,649 
587,138 
628,360 
675,543 
726,829
770.803
806.698 
854,808 
89.5,887 
952,918

AT. d.
18 4
15 9 
0 6
1 3

7 6

12 9 
16 11

14 6 
12 3
10 2

6 2
7 3

£  s .
6,137 16 

14,595 0 
25,800 0 
37,350 0 
49.885 11 
63,157 11 
76.879 11 
91,428 1 

106,353 1 
121,338 1 
137,013 1 
153,588 1 
170,868 1 
188,958 1 
207,855 i 
227,.322 1 
247,914 1 
269.571 1
292,393 11 
285,438 5 
310,599 5 
336.075 5 
362.101 15 
389,400 5 
418,083 5 
448,918 15 
481,701 5
514,676 13 
549,303 18 
585,498 8
628.156 .3 
671.700 12 
717.708 1 
766,259 10
817.157 16 
870.344 5 
925,996 14 
984.235 8 
992,155 5

1.058;999 15 
1,122,042 12 
1,192,.589 17 
1.264,742 2 
1,336,894 7 
1,4H3,046 II 
1,475,928 16 
1,551,836 14 
1,629,560 19 
1,709,245 14 
1,793.061 9

d .

14 6

16 0
16 4

706,797
706.676 
705.856 
704,539 
702,906 
699,687 
696,467 
693,248 
689,372 
682,923 
675.093 
665,509 
654,260 
642,390
629.676 
615,525 
600,108 
583,215 
565,273 
541,785 
522,723 
.502,881 
481,877 
458,520 
435,050

19 6 
4 10 

18 C
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4
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1011
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12 3 
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0

J
4
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2

<6,87911 
fU 2S  

1 " 6 ^  
121,338 
137.013 
li3.588 
1‘».868 
1n<.938 
2>J7.8.i5 
227,322 1 
21:.9I4 
269j 71 
‘82^5311 6 
2«.43» 5 2 
310.599 5 2 
336.075 3 2 
362.101 15 2 
389.4C(t 3 2 
418.(JS3 3 
448.91815 
481.701 5 
514.676 13 
549.3U3 18 
.18.1.438 8 
628.156 3 8 
671.700 12 8 
717.708 1 8 
766.259 10 8 
817.15716 6 
870.344 5 6 
925.996 14 6 
984^35 8 6 
992.155 5 6 ‘ 

l.t68.999 13 10 ' 
1.122.042 12 6 
U92.589 17 4 ' 
i;264.743 2 2 1 
1.336.834 7 0 .. 
1 4i3.‘. t l6 11 10 
L475.928 16 ? 
1,551^6 U  8 
1.629.560 1 5
i; ;p 9 i4 5 14

( ,/['%

1

<

1,793.061 9 2
4
9 I

16
1

14
10

3
0
9
9

1 3 1 0  
1210 
19 2

il6 0
6 
0

8 
0 
4

16 1

H
1
9
1

16
16

t 0

* 7 9 i  J
7«6r« ‘ ;
7 0 5 ^ « , ,

702.906 
699,637
626.4®' J * 
693^48^- 
689.372 1

0 ^ 5 -^  I
654,2®0 
642.31W

»>•
■1 .

9
9 6

629,6'̂
9
9

0
6

16 4
615,6® jo j 
600,108 ll*

't 2

9
8
9

583,219
5 « |  J !
541-'!f 5 5 
522.'® 9 4
502-fi 6
461'̂ i! 4 10

>• ‘

t

11)1)

ACCOUNTS 01  ̂ CAPITAL STOCK CANCELLED IN RESPECT
OF LAND TAX REDEEMED AND OF SUMS PAID FOR
COMPOSITION OF STAMP DUTY TO THE 31st MARCH
1890.

(i.) Land Tax.
( a.) Redemption of Laml Tax
{!).) Surplus Land Tax.

(ii.) Compositk)u of Stamp Duty.

(i.) Land Tax,

{(i.) RetJemption o f Land Tax.

The Acts 1 elating to the Redemption ot the Land Tax are very numerous and so
far as they impose certain duties on the Commissioners for the Reduction of the National
Debt may be said to commence from 171)8, when, by the Act 38 Geo. III., c. 60 the Land
Tax was made perj^etual at 4,9. in the pound. This Act provided for the redemption of
the Land Tax by the transfer to the National Debt Commissioners of Three per Cent Stock
sufficient to produce a dividend exceeding- by ,>„tb the amount of Land Tax redeeme.l
th e  htock -a.as to be placed m their names, and to be lield by them, and all interest t< 
cease t-hereou. )

. . National Debt Commissioners wm*e. as they continue to be mereJv
ministerial Those Commissioners were always set in motion bv other autliorities name'd 
in the Acts.

 ̂ The transactions could only take place hi the Three per Cent. Consolidated Annuitie^  ̂
or m the ihree per Cent. Reduced Annuities.

ao Iff-. '̂ 9 <feo. 111.. e. 40
3.1 Geo. I l l  c. 43, 39 Geo. III., c. 108, 39 and 40 Geo. III., c. 30. and 41 Geo. III. c l i
-7vere passed to enlarge the time limited for the redemption of Land 'fax, the later Ict ŝ
amending tlie provisions of certain of the earlier Acts in the direction of extendino-' the
powers exercised under them ; but the whole of these Statutes were repealed hy  tl.e
Consolidation Act of 1802 (42 Geo. III., c. IIG), which re-enacted the extension of the
term of redemption m cases were the Land Tax did not exceed £ 2,5 a year, iiermittim--
the payment to the Receiver-General o f the county of a sum of money sufficient m
purchase at the price of the day the amount of Three per Cent. Stock required. Provisions
were also contained in the lo4 th  section of the Act by which strangers might redeem
the Land Tax on other persons land, either for the purjiose of investment or for the
nght which the purchasers would acquire of voting for Members of Parliament.

It may be mentioned that hy Section 98 of this same Act. the Hank of England still 
continues to hold, on behalf of the Commissioners for the Eediictioii of the National Debt 
certom balances of btock. Land was sold, under certain circumstances set forth in the 
Act, tor the purpose of redeeming Laml 'I'ax, and Stock being bought with the proceeds 
was can-ied to a preliminary account. On the completion of the contract for redemptir>n 
only the Stock actually required was transferred to the Land Tax account proper, sma I i

alances remaining on the preliminary account, on which dividends continue to be paid 
from time to time bv thp Hfrnlr ______ _ /• i
n  m j  •  1  ^  ^  c i x i  ' ^ 1 1  l l L V y l X  1 1 1 V  i l  I s l y l l V  l o  1 ,

thMsToir® n  w  to the persons entitled. So far, howevei', us
..1 Loinmissioners are concerned, they have never controlled these Stocks

nor dealt with the dividends.

assessment equal in amount to the tax proposed to be redeemed," either for the period of 
years certain, or until sucli additional assessment invested in Three î er Cent. Stock
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together with the iiccruing dividends thereon, also accumulated in Three per Cent. Stock in 
the nature of compound interest, should produce an annual interest exceeding by ^ t h  
tlie amount of Land Tax redeemed, in either of whicli events the dividends were to cease.

By the Act 54 Geo. III., c. 173, the I^ational Debt Commissioners were required, 
under the certihcate of tlie Commissioners for the affairs of Taxes appointed pursuant 
to Section 2 of the former Act, to repay to any Receiver-General named in such certificate 
such sums of mone}  ̂ in their hands as were not required for the purposes of the Act ; 
and by the Act 57 Geo. III., c. 100, tliey were bound to sell, under the direction of the 
same Commissioners, any surplus Stock standing to the credit of any Bodies, Pohtic or 
Corporate, or Companies, or Feoffees, or Truvstees for charitable or other public purposes, 
in order to pay such costs incurred by the sai<l Corj)orate Bodies as might have been 
allowed by the said Commissioners. .

The Act 7 Wm. IV., c. 17, changed the course of proceeding in respect of the Stock 
paid to redeem Land Tax. By that Act it was ordered that the whole of the accumulated 
Stock transferred into the names of the Commissioners for the Reduction of the National 
Debt and then standing in their names should be absolutely cancelled. Although all the 
dividends on Stock hitherto transferred to the Commissioners had ceased to be issued 
fr(,)m the Exchequer, no ])rovision, prior to the passing of this Act, had been made 
authorizing the cancellatu)u of the Stock. The amounts of the Stock held on the 
11 th March, 1837, and directed by the 3rd Section of the Act to be cancelled, were 
.£26,699,857 2s. Ir/., of which the sum of £431,789 75. 9d. had been transferred to, and 
invested by, the National Debt Commissioners in accordance with the provisions of the 
6th Section of the Act 53 Geo. III., c. 123, Avliich, as has been already stated, provided 
for the payment of the Redemption Money by instalments spread over several years. A 
further amount of £469 lo 5. 9(/. invested under the same section, was directed to be 
cancelled from the 5th April, 1838. B}" the followmg section it was enacted that
in all future cases the Stock should in like manner be cancelled.

By the Act 1 and 2^Tct., c. 5S, the j)owers which had been exercised under 54 Geo. III., 
c. 173, and 57 Geo. IIL, c. 100, by Commissioners appointed for certain purposes relating to  
Redemption of Land Tax were vested in the Lords Commissioners of Her Majesty’s 
'I'reasury.

The Act 16 and 17 Viet., c. 90, by the 8th Section, extended the power o f  
j)urchasing Stock to be cancelled to any Stocks or Annuities chargeable on the Consoli
dated Fund, the transactions having been hitherto confined to the Three per Cent. 
Consolidated Annuities, and the Three per Cent. Reduced Annuities.

By virtue of Section 9 of the Act 52 and 53 Viet., c. 42, the consideration for the 
redemption and purchase of I .and Taxis required to be calculated inTwo-and-Three-quarters 
per Cent. Consolidated Stock ; but the authority for purchasing Stock to be cancelled is not so 
limited, the power given by the 8th Section of the Act 16 and 17 Viet., c. 90, still remain
ing in force.

The aboN'e Acts, so far as they relate to the Commissioners for the Reduction of the 
National Debt, are now carried out in the following manner :—

The Commissioners of Inland Revenue place from time to time moneys to the
_ ____ -  ^  r  » . 'I -W\ t  i* T 1  1  TLand Tax account of the National Debt Commissioners at the Bank of England.
Whenever a contract has been made between the Commissioners of Inland Revenue 

and a person desiring to redeem the Land Tax payable by him, the amount of Stock to 
he cancelled is settled betAveen those parties. From time to time a certificate under the 
hands of two Commissioners of Inland Revenue is transmitted to the National Debt Office 
setting forth the amount of Stock to be cancelled in respect of such contracts.

An order is thereiq)on issued to the cashiers of the Bank of England to purchase 
the amount of Stock so certified ; the cashiers through the Government Broker make the 
]>urchose, and chai’ge the amount paid f()r the Stock to the Cash Account raised in the 
Bank Books by the Commissioners of Inland ReA enue in the name of the Commissioners 
for the Reduction of the National Debt. The Stcjck is at the same time cancelled.

Occasionally it becomes needful to retiu’n to parties the moneys, or part of the 
moneys, paid by them for the redemption of Land Tax, but in these cases the 
rw^uisite directions are given by the Commissioners of Inland Revenue, the National 
Debt Commissioners haAung no original jurisdiction.
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., for the Keduction

, 4

An Account of Thi’ee per Cent. Annuities transfored to and purchased by the Commis
f^m
♦r; Bionei’B for the Beduction of the National Debt for the Bedemption of Land Tax,

Y ear ended

1st F eb ruary  1800 
.  1801

)»

1802
1803
1804
1805
1806
1807
1808
1809
1810 
1811 
1812
1813
1814
1815
1816 
1817

5th Jan u ary  1818 
.. 1819

•  • •  •

• I

1820
1821
1822
1823
1824
1825
1826
1827
1828
1829
1830
1831
1832
1833
1834
1835
1836
1837
1838
1839
1840
1841
1842
1843
1844
1845
1846
1847
1848
1849
1850
1851
1852
1853

•  »
•  •

«  ■

*  «

$ t

* a

•  •

1854

5th
31st

A pril
M arch

1854 •  • •  •

y

n

1855
1856
1857
1858
1859
1860 
1861 
1862
1863
1864
1865
1866
1867
1868
1869
1870
1871
1872
1873
1874
1875 
1878
1877
1878
1879 
1860 
1881 
1882
1883
1884
1885
1886
1887
1888 
1889
1800

•  •

•  •

•  •

»  •

•  • •  •

»  •

*  • •  •

•  » »  •

• t

•  * •  •

•  #

• • 4  •

* •

•  •

»  •

*  • 4 •

•  » •  I

•  •
•  4 4  •

•  4 •  4

4  «

•  «
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.  '

T otal Stock uurchasod and 1 
transferred  to  th e  31st 1 
M arch 1690. j

. r . A. 6474

b *'

[7 _

ConsoUdated
T hree p er C ent. A nnuities.

Purchased. T ransferred .

£  8. d. £  8, d.
1,977,083 7 9 5,400,496 1 4

267.136 3 2 1,471,469 19 8
278,334 16 10 847.590 7 11
72,476 8 5 544,123 14 5

188,929 12 0 786,251 17 11
68,416 6 8 286,292 6 9
44,561 11 8 248341 6 0
29,113 8 6 209.763 17 5
30,461 8 3 123,851 8 10
27,514 2 7 88,093 10 1
29,250 17 3 70,788 11 9
34,440 19 6 143,217 18 2
30,697 0 3 113 556 4 6
61,083 19 5 180,984 5 10
36,401 16 11 85,646 2 11

126.954 8 7 58,766 9 5
49,124 9 7 47,482 17 5
22£63 3 5 49,565 1 6
9,865 1 3 50,761 18 9

28,538 6 0 17,673 15 9
41.037 19 9 55.381 7 2
22,85214 4 33.334 5 9
17,965 11 3 27,812 16 11
18,678 19 10 23,941 0 6
23,710 0 9 8,315 7 0
13,690 16 4 22,658 14 8
10,569 0 7 12,683 11 0
21,298 9 4 17,829 11 4
17,763 7 9 24.087 17 2
16,738 8 9 13,911 7 7
17,942 16 0 23,976 19 6
19,089 15 9 7,664 16 41
26,966 0 4 4,885 19 1
18,749 10 9 3,859 16 6
16.714 0 8 2,662 18 10
17,423 3 10 6,549 4 11
22,385 8 8 1,708 1 4
19,645 5 8 6,814 9 7
18,984 5 1 5345 5 10
20.333 16 6 2,187 11 3
19,341 7 4 4,430 8 8
17.073 16 8 19,571 8 0
19,450 8 8 5,260 7 0
14,733 13 10 3,608 8 10
12,048 6 2 3,370 7 4
14,011 14 0 7,158 16 1
16^66 13 9 5,391 17 1
9,674 19 5 3,037 1 5

21,691 13 0 4,373 9 6
25,193 14 6 4,961 4 3
11.449 3 10 7,635 18 10
18,606 8 8 4,542 10 6
20,611 5 4 4.049 15 5
24,927 6 3 150 8 4

13392 8 9 71,824 11 5

16.188 1 8 40.494 0 9
44,642 17 3 11,464 12 3
44,861 3 5 24,418 10 1
42,087 10 9 2,906 0 1
12,434 3 7 6,566 16 5
24,712 3 11 939 5 6
14,415 5 11 2378 12 2
11348 9 2 28,966 9 10
5,107 9 3 1,089 0 1

3,237 15 2
— 3,776 14 8
— 1.249 15 4

25,120 6 4
5,204 11 1
1,327 0 4

— 13,707 18 6
7,559 1 2

— 2,160 9 825310 14 1 8602 0 8
17,701 7 10 1,145 9 5
20396 8 10 2331 3 8
30.812 16 5 10.713 2 8
11,106 19 0 9375 4 311368 16 9 52 18 9
15,023 10 10 626 12 4
16,408 17 11 172 8 6
16301 13 10 3,280 0 0
18,129 0 5 865 3 0
12,090 14 1 221 14 2
8.282 11 6

42,807 13 10 1347 6 2
16,178 2 11
21,235 6 2 1,939 0 6
14,131 5 0 354 17 8
10,283 15 10 805 12 0
55,049 9 6
12352 0 5

4,672,860 10 5 11304,645 0 0

R educed
T hroe p e r C ent. A nnultioe.

P urchased.

£
722.308
250,833
75,067
94,768

446,150
63,023
53.186
31,993
25,392
27,601
22,921
30,946
26.843
66.843 
54,715 
85,008 
43,448 
34,915 
10,231 
30,281 
21.868 
16,820 
18024 
12,371 
14,050 
10,415 
17,697 
16.130 
21,461 
17.336 
15,525 
16,603 
16,229 
12,362 
13,317 
15,538 
14.268 
17,228 
24,396 
36,314
95.844 
12,096 
10,861
6,812
9,084
7,586

13,592
6,262

22.963
13.963 
9.146 
9,129 
6,739

16.741

8. d. 
9 5 

18 2 
9 6 
0 10 

14 9 
17 7 
17 11
17 1

0 11

2 9 
10 6

18 9 
3 4

12 11 
19 5 
7 7 
3 6 

12 10 
12 3

0 0 
19 2
17 8 
8 6
4 5 

10 9
13 5 
6 6

14 6 
6 10 
8 11

1 1

85,488 1 10

17,040 6 4 
5,524 11 7 

30,144 13 2 
51,796 8 11 
18,913 16 11 
5,984 16 5

22,006 12 2

579 17 1

1,243 2 4 
6,035 18 11

3,023,011 9 0

•  •

T ransferred .

New
T h ree  p e r C ent. A nnuities 

an d  o th e r S tocks as Specified.

P urchased . T ransferred .

To ta l .

£
4,059,098 
1,044,775 

705,453 
468.070 
547,969 
248,686 
185,342 
120,174 
80,337 
94,357 
84,102 
76,018 
63,868 

128,835 
78,.313 
55,70.3 
54,687 
28,593 
27,380 
36.386 
15,937 
14,875 
28,935 
35,944 
20,973 
23,601 
U.n5 
24.731 
18,154 
5,462 
2,082 
4,968 
3,429 
4,535 
6,846

6.36 
2,382 
2,447 
7,557

12,322
3,929
2.576
5,830
1,569

473
330
213
6.36 

4,186
258
958

1,723
526

1,374

8. d.

15 8 
14 8
10 2 
15 0

13 4

16 8 
7 9

17 .3

14 10
5 3
0 0 

10 9

19 5 
16 2
8 11
3 9 

18 8
4 10

10,483 18 3 1,398 4 5

-  15 2
5,438
1,036
1,818
3,115

21,172 19 0 j
6,018 7 4 5,066 1 11

1,289
2,578
1.795
1,115

260
7,518

28,924
7,286
4.573
7,801
2,020
7,353
1,024

211

17 6
15 7
15 0

878 0 11 
5,939 15 8

573 13 7 
291 8 2 

2,217 16 8

1,987 16 1

910 17 11 
59 4 10

7,720
8,054

23,787
32,584
24,858
38,600
58,591
88,030

109,140
77,161
51,661
53,472
51,092
68,395
02,304
6738
60,168
05,061
51,016
66,082
74,910
81,088
62,780
58,867
51,916
62,978
68.391
62,338
47,377
33,320
42,920

11 10 
3 10 

17 0
3 4 

13 9

11 0 
3 2

12 11 
5 11 

12 8 
16 8 
1 11 
9 0
6 6

16 9 
0 4
4 5 
8 10 

13 8 
13 6 
19 1

47,423 6 4 |

9,469.072 6 2 I 1,795,650 1 11

£  8. d.

14 0

10 8 
7 8
9 10 
7 2

19 0 
17 9

£396 109. Td. South
Sea AiiniiitioadTSH£100113s. lOd.Neu 
Stb.Sen Annuities

£
13,059,586 
3.034,215 
1,907,345 
U79.438 
1,907.301 

046,418
631.432 
391,046 
260,043 
237,568 
207,072 
284,623 
234,905 
437,747 
255,076
320.432 
194,743 
135,937 4 1
98,238 19 5 

112,859 
1.34,224 
89,882 
92,888 
90,935 
67,055 
70,366 
58,003 
79,990 
81,487 
53,448 
59,528 
48,326 
51,510 
39,507 
39,541 
40,147 
40,744 
46,135 
56,183 
71,157 

223,545 
51,318 
41,102 
26,723 
24,976 
29,087 
35,364 
19,610 
53,215 
44,377 
29.190 
34.001 
31.927 
43,193

182,589 4 8

OldStb.Sea Anns.

547 5 6

684 0 
119 9

25 % Consols.

77.855
84,604
80,906
76,936
81,633
53,219
47.855 
75,477 
55,457 
42,953 
62,028 
96,807

163,194
89,712
58,689
75,041
01.272
77,909
97,847
86,397
88,915

107,465
77,528
78.901
92,377

105,581
85.350 
77,861 
03,839 
71,261

112,446
80,50-1
70,552
48.350 
60,069 
55.049
59,775

16 0 
17 5
0 10 
6 2

18 8 
12 10 
3 5

12 2
19 0 
5 2

18 5

6 9

1,350 15 3 I 30,466,590 3 6

3 0
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( 6 . )  Surplus Land Tax,

A similar mode of procedure to that which has been already described in connection 
with ordinary Land Tax contracts applies equally to moneys placed to the Commissioners’ 
Account at the Bank of England in respect of Surplus Land Tax— the history of which 
is given in Â ol. I. of the Eeport of the Commissioners of Inland Revenue for the 
years 1856 to 1869 inclusive (C. 82, Session 1870).

It would appear that it was deemed necessary by the Legislature to interfere some
what with the powers of the Land Tax Commissioners in assessing the parishes, in order 
to restrain the parish officers in a practice which was growing into a considerable evil, 
viz., that of levying a larger quota than necessary, and applying the surplus to their 
own emolument. It was not jjossible to adjust the rate so as to produce the exact 
sum payable to the Exchequer, and it was natm’al that the Commissioners should 
apply the excess, when it was too trifling to be re-apportioned among the taxpayers, as 
remuneration to the assessors for their trouble ; but in course of time the amount 
levied grew alarmingly in some parishes, and the excess raised had not unfrequently been 
regarded as part of the tax to be redeemed.

To restrain these abuses, in the year 1826 an Act was passed (6 Geo. lY ., c. 32) to 
provide for the receipt and application of the surplus collected for the benefit of the 
parishes in which it had arisen or should thereafter arise, by candying it to the credit of 
future assessments. The gi’eatest difficulty, however, appears to have been experienced 
in carrying into effect the intentions of this enactment, owing to the disregard of its pro
visions on the part of the Local Commissioners and their clerks, and the impossibility of 
obtaining accm*ate information as to the sums received by the parochial collectors.

The Act 24 and 25 Yict., c. 91, passed in 1861, directed that all such Surplus Land 
Tax should be paid to a separate account at the Bank of England, and that when the 
amount to the credit of any parish or place shoiild suffice to redeem £3  Land Tax, or the 
whole Land Tax if less than £3 , it should be applied in the purchase and cancelling of 
stock for the redemption of such Land Tax.

The above provisions were re-enacted by the Taxes Management Act, 1880 
(43 and 44 Yict., c. 19), and, so far as regards the duties of the National Debt Commis
sioners, remain precisely as if the sections of the Act of 1861, relating to Surplus Land 
Tax, remained unrepealed.

* ?•

;; I

Q

f 30 , p eB

Thr«
ADD

1'

.

1S65- _ 

i860- !

:Tf

1869-;
6.W3 .i

w 1871... ■ 2,33' 13

A
1872... 432313

18T3...' 156 5
<•

55 1874... ri55315

*5 m ..  3;’!'; 5

6.̂ 5; lu

55 MH... 8i33 I)

•5 m t. 5,u71.)

1880... 10
1881...

1,80613

6,1521?
55

55
1-U67 7

55

55

55

55

I " *  ■ :  %  . .

isi



i - •

>. V- (  . .  • *

^  '  • . ' N
f  I

Land ‘0 the ( T  ^ecHn

"' ^  £:3 s

5 b  to ■

'  ^ " I D ?  1  l « r « l i e .  t

• “ “ - . i S

S & ' S t

o ,™ ?  to the disregard 
'e Y l e r b ,  and the impossibilit of 
V the parochial collectors.

TCtod that all such Surplus Laad 
: of England, and that when the 
^  to  redeem f  3 Land Tax, or the

4
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Management Act 1  ̂
e National Debt Commis* 
relating to Surplus Land

f .An Account of Stock 2̂ urcliased by the Commissioners for the Eeduction of the 

National Debt on account of Surplus Land Tax, per Acts 24 and 25 A’ict. c. 91, and 

•43 and 44 Viet. c. 19, s. 114, and cancelled.

Y ear ended
Consolidated 

Three per Cent. 
A nnuities.

31st March 1863...

yy
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yy
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y y
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yy

yy

yy
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1864.. .

1865.. .

1866.. .

1867.. .

1868.. .

1869.. . 

1870.:.

1871.. .

1872.. .

1873.. .

1874.. .

1875.. .

1876.. .

1877.. .

1878.. .

1879.. .

1880.. . 

1881... 

1882...

1883.. .

1884.. .

1885.. .

1886.. .

£  s. d.

10,073 5 0 

10,980 15 0 

9,740 10 0 

1,573 0 0

3,357 15 0 

6,443 5 0 

2,887 13 7 

4,325 15 0 

756 5 0 

12,553 15 0 

3,297 5 0 

6,957 10 0 

8,833 0 0 

5,777 15 0 

5,687 0 0 

6,220 10 1 

7,856 13 8 

6,152 19 6 

16,229 2 6

15,167 7 

13,480 18 

16,563 2

1887.. . 16,050 13

1888.. . 23,027 16

1889.. . 23,334 17

1890.. . 3,809 19

Total to the 31st 
March 1890 241,138 8 3

Reduced 
Three per Cent. 

A^muities.

New
T hree per Cent. 

A nnuities.

£  s. d. £  S. d.

— 17,847 10 0

%

9,528 15 0

5,929 o' 0

6,352 10 0 4,204 15 0
.

9,407 15 0 —

9,347 5 0 —

7,108 15 0 p

12,281 10 0 _

12,886 10 0 —

18,271 0 0 —

9,075 0 0 —

13,582 5 0 8,318 15 0

3,267 0 0 -

11,060 2 6 ■

18,178 12 3

13,310 0 0 —

9,239 17 3

3,967 5 9

1,368 16 3 —

1,663 15 0

1,659 5 6

—

162,027 4 6 45,828 15 0

Two-and- 
T hree .quarters 

per Cent. 
Consols.

T o t a l ,

5. d. s. d.

17,847 10 0 

19,602 0 0 

10,980 15 0 

15,669 10 0 

12,130 5 0 

9,407 15 0 

12,705 0 0 

13,552 0 0 

15,169 3 7 

17,212 5 0 

19,027 5 0 

21,628 J 5 0 

25,198 5 0 

6,957 10 0 

12,100 0 0

16,837 17

23,865 12 3 

19,530 10 1 

17,096 10 11 

10,120 5 3

A 6474

J.'. .
\*l

ij  , ,

i i
'. t

,< <

1

t ‘4 'f
I I

I

. i
ij

1

.  I

• >

‘.I



V

m

vv¥;:
t:

r.*i

>l " * N

L

ly.

f ' l

!?'

i\

s l i r a

• I

T '

_e*.

»  V'

K]|

I
’.V.

I -

A

•

(ii.) Composition for Stamp Duty.

By Part V. of the Inland lievenue Act, 1880 (43 and 44 Viet., c. 20), the Inland 
Pevenue Commissioners are empo-vvered, with the sanction of the Treasury, to entertain 
a})})lications from the Council of any city or municipal borougli in the United Kingdom 
where any Debenture Stock, Corporation Stock, Municipal Stock, or Funded Debt has 
been created or issued under the provisions of the Local Loans Act, 1875, or of any 
other Act, and to agree with sucli Council to accept payment by way of composition for 
the transfers of such Stock, on. the terms laid down by the Act.

Provision is also made for tlie amendment of Acts already in existence, which 
stipulate, for the sum to be paid by way of composition for stamp duty on transfers of 
Stock, v iz .:—

The Metropolitan Board of Works (Loans) Act, 1870 (33 and 34 Viet., c. 24)

The Canadian Stock Stamp Act, 1874 (37 and 38 Viet., c. 26) ; and

The Colonial Stock Act, 1877 (40 and 41 Viet., c. 59).

A ll sums received by the Inland Revenue Commissioners in pursuance of these 
provisions have been, since 1880, paid over to the National Debt Commissioners, and 
applied towards the reduction of the National Debt.

The moneys are placed on the Sinking Fund Cash Account of the National Debl 
Commissioners, and are applicable in the same manner as other Sinking Fund moneys ; 
but a separate account is kept in the books of the National Debt Office both of the 
sums received as composition for sbimp duty, and of the manner of their application, as
shown in the following account:

Composition for Stamp Doty,
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L ife  A nnu ity  
Scheme of 1808,

4,.
•  ,

The Life Annuity Act, 48 Geo. III., c. 142, of the year 1808, greatly enlarged 
the transactions of the Commissioners for the Reduction of the N*ational Debt. Until 
1808 they had not found it necessary to have a recognized office. Their occasional 
meetings had usually been held at the house of the Chancellor of the Exchequer, 
when tlie necessary orders were given for the periodical investment of the income of 
the Sinking Fund, according to the statutory directions, in equal portions, as far as 
cii’cumstances Avould permit, on every public transfer day.

m

The Life Annuity scheme proposed in the House of Commons by Mr. Spencer 
Pei’ceval, the Chancellor of the Exchequer, on the IBth May 1808, led to the establish
ment of the National Debt Office, in order tliat the grant and payment of Life Annuities 
might be carried out in the manner contemplated in the A ct of Parliament subsequently 
framed in accordance with the resolutions then proposed by Mr. Perceval.

The scheme was that every propi’ietor of either Consolidated or Reduced Three per 
Cent. Stock should be at liberty to exchange such Stock with the Commissioners for a 
Terminable Annuity, dependent either on the continuance of the life of a single nominee, 
or on the continuance of the lives of two persons and the life of the survivor of them.

The amounts of the Life Amiuities were to be regulated, according to the ages of the 
nominees, at such greater amounts than the dividends on the Stock exchanged as might 
be calculated to render the Annuities equivalent in value to the Stock so exchanged at the 
current price of the day of transfer. For instance, if  a person aged 72 years, who was 
possessed of £ 10,000 Three per Cent. Consols, wished to transfer this amount of Stock to 
the Commissioners in exchange for an annuity for the continuance of his own life, on a 
day when the market price of Consols was 75 per cent., he would, according to the Tables 
appended to the Act, receive an annuity of £ l,2 0 0 , which would terminate with his life, 
instead of an annuity of £300, which would continue until the redemption of Thi’ee per 
Cent. Consols. ’ The Annuitant in this case would consequently receive, for a limited 
period of time, an additional income of £900 a year, which, if the Tables by which 
the rates of annuity were regulated were correct, would be equivalent in value to the 
capital of £10,000 Consols at the price of 75 per cent. ; or rather such a rate of aimuity 
would, on the average, be equivalent in value to the capital of the Three per Cent. Stock 
transferred annuities on the lives of all the annuitant nominees of the age of 72 years at 
the date of purchase when taken together.

The duration of the lives of annuitants of both sexes was assumed by Mr. Perceval, 
in accordance with the opinion of the experts of 1808 in this class of calculation whom 
he had consulted on the question, to be correctly measm*ed by a standard which was 
known as the Northampton Table of Moi’tality. No deduction was to be made fr’om 
the rates of annuity according to the Northampton Table, but a gain was anticipated for 
the State by reason of a probable rise in the price of Stock during the continuance of the 
annuities. Such a rise was assumed to be likely, among other reasons, fi’om the operations 
on account of the Sinking Fund, which were considerable in 1808. The Life Annuity 
scheme itself, if it were successful, was also thought to be likely to contribute to a rise 
in price, as it would occasion the withdrawal of large amounts of Stock from the 
market. ' ’

The amounts of Stock transferred for the purchase of Life Annuities were to go to stock exchanged for 
the Sinking Fund, and the dividends on the Stock were to be continued to be issued to held foTsinSng*’ 
the Commissioners in like manner as the dividends on the other Stock held on account 
of the Sinking Fund.

The Life Annuities granted in exchange for Stock were to be payable out of the Details of Life
I n  _____1    i l .  _ 1 ,1 1 ■ i r i . i i  n A n n n ifv
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to commence on the tiamc day on which tlie hrst dividend on the Stock transferred for its 
purchase would be payable to the Commissioners.

\

The annuities wei’e practically made payable up to the day of the death of the 
nominee by means of a ])i*ovision that a sum equal to one-foui*th part of each annuity 
should be paid upon the death of any single nominee, or upon the death of the survivor of 
any two joint nominees, provided such fourth part should be claimed within two years 
of the death.

1 h r  '
in  ^

V  “ -

the

It was considered necessary, as a protection to the Sinking Fund, that no person 
younger than 3o years of age should be the nominee upon the duration of whose life 
an aimuity was to dejiend. It is not unlikely that this proviso was made on account of 
a well-grounded idea that the Table of Mortality adopted wjuld be a dangerous basis for 
the gi*ant of life annuities to persons under the age of 35 years.

o f t l*

Another proviso which became important later on, when nominees were selected by 
speculators for the profitable investment of their money, was that no jierson who was not 
a native of and resident in the United Kingdom should be capable of being the nominee 
in respect of a Life Annuity purchased on the behalf of another person.

of

After

tfore

.  p

Minute precautions were taken for the correct proof of the age of annuitant nominees/
' '1 '

In cases where a nominee was born in the United Kingdom, a copy of the register of i .'|] 
the birth or baptism of the nominee was to be produced, certified by the minister of the * 
parish where the register was kept, and further attested by two witnesses certifying to the \ : 
truth of the copy, one of whom was required to make an affidavit that he had compared 
the copy with the original and had seen the minister sign the certificate.

* W .'i p!*!'■r.ffad of K 
fclends on the Mocki

The purchaser of the annuity, or some person acting for the purchaser, was also’ 
required to make an affidavit of the identity of the nominee Avith the person named in the 
certificate.

Thefirstofthetwo^
been obtained by the mrf 
jfeioners above the dmd
ter of compnun'i intert̂ t.

In cases Avhere the certificate produced had reference only to the date of the baptism 
and not to the date of the birth of the nominee, the date of baptism was directed to be 
taken as the date of birth.

An account of the abwe-r 
bde btut up to the tenninatior 
S i arisen from the isolatel tn

AVhen an annuity was desired to be purchased on the life of a nominee, a certificate 
of Avhose birth or baptism could not be produced, an affida^dt was required from the 
purchaser or the nominee of the age of such nominee, and of the place of the birth and the 
names of the parents of the nominee. In cases Avhere this affidavit was not made by the j 
nominee or purchaser of the annuity, a person having knowledge of the facts was to be 
allowed to make i t ; but, in this case, the affidavit Avas to be confirmed by another fi*om the 
pro]3rietor of the annuity of his belief in the ti’uth of the statements contained in it.

in

If the Stock which wouhl 
time on account of the Life. 

k jwrck'e. was les? than the an 
‘ to the Sinking Fund to the exi

The affidaxdts AA'̂ ere to state the reason why a certificate of the birth or baptism of the 
nominee could not be produced, and they Avere directed to be made in England before one 
of the Judges of the Courts at Westminster, and in Scotland or Ireland before one of the 
Barons of ffie Exchetjuer for those countries.

On the other hand, if the 
e would reprmt the i

^minati.)n.
5«nQmeronsanniiiti(s which f

.'i:

In 
Bank of

order that the price of Stock might be correctly ascertained the Cashier of the 
' England AA'as directed to transmit to the principal officer of the Commissioners

MtenninatedLife An,, -

etpira] Lii'e u

an account of the average price at which Three per Cent. Consols or Three per Cent. 
Reduced Stock was bought on every day upon which either of these Stocks were dealt in. S

u nonnnces.

H

The total amount in any number of annuities to be granted upon the continuance of
•  1  * j  T i -  ___ _ 1 ^ _   x l  -  ^  ^  ^ A  v-wany single nominee Avas to be limited to 1^1,000, and upon the continuance of the lives of 

any two nominees to ^1,500 ; if, howcA'̂ er, a person, or any two persons, had been
‘̂ “ selves, '■>1

nominated by others AAuthout haAong any beneficial interest in the amiuity so purchased, 
they could for their own benefit purchase additional annuities of the above-mentioned
amounts.

i:
f. ^

total 
r,f

Before any annuity could become receivable at the Bank of England a cei^ificate 
of the existence of the nominee was to be produced to the principal officer of the
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the nominee was resident, or 1)y a Justice of the Peace for the county or town in 
the parish was situated.
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An affidavit of the identity of the nominee with the person named in the life certificate 
was further to be made by the person entitled to the annuity, or by the person applying 
to receive it for the proprietor.

t

When the above-mentioned certificate and affidavit had been ]>roduced to the 
principal officer of the Commissioners a certificate to that effect was to be given by him, 
and, upon the production of this certificate, the Bank of England "was authorized to pay 
the annuity.

After purchase Life Annuities were to be transferable at the Bank of England entire, 
but £iot in parts.
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of tie

The 34th section of the Act 48 Geo. ITL, c. 142, directed that the Commissioners 
should annually lay before Parliament accounts o f their ti'ansactions in relation to the 
grant of life annuities. Among these accounts were two designed to show -whether the 
Commissioners finally obtained a greater amount of Stock through the grant of Life 
Annuities than would have been the case if the net charge occasioned by the amiuities upon 
the Sinking Fund had been directly aj>plied to the purchase of Stock in the market, 
instead of to the periodical payment of the excess of the life annuities above the

Accounta designed 
to  show effect of 
Schemes.

îgn the cerriliKite. comparej

ffl for the purchaser, ms ab)
ominee inth the jierson named in the)' i

Tlie first of the two accounts was intended to show the amount of Stock which would 
have been obtained by the investment of the excesses of the Life Annuities payable b}̂  the 
Commissioners above tlie dividends on the Stock transferred to them, accumulated in the 
manner of compound interest.

An account of the above-mentioned description would be sufficient to indicate, when 
made out up to the termination of a single annuity, wdiether a gain to the Sinking Fund 
had arisen from the isolated transaction in question.rence only to the date of the baptism ‘; 

le date of baptism was directed to be '
• I

If the Stock which would have been accumulated from the excess payable from time
. r^fi ii i . account of the Life Annuity above the dividends on the Stock transferred for its

on the life of a nommee, a certmca .  ̂ . '  purchase, was less than the amount of Stock so transferred, then there Avould be a gain
to the Sinking Fund to the extent of the difference between sucli amounts of Stock.

f. On the other hand, if  the balance of the account was in the opposite direction, such 
balance would represent the extent of the loss to the Sinking Fund from the single 
transaction under examination. The Life Annuity scheme, however, contemplated the grant 
of numerous annuities which, from the necessity of the case, would commence and expire 
at a variety of dates that would be seldom or never concurrent.
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The second of the two accounts referred to was therefore directed to show, in respect 
of terminated Life Annuities, the amount of Stock redeemed by that portion of the Sinking 
bund which was the equivalent of the total amount which would Have been payable on 
such expired Life Annuities had they continued to have been payable after the deaths oi 
the respective nominees.

.

"Fhis account was also to include the amount of Stock redeemed by the ])ortion of the
Sinking Fund wliich represented the dividends of the Stock accumulated from former

■, purchases on the above-mentioned account and from the accumulation of the dividends 
V themselves.

The total accumulation under the second account would then have to be added to the
amounts of Stock originally transferred for the purchase of all the Life Anuuities whicii 

•I might have been granted.
i

irtifif:

Then, if, on the expiiration of all the Life Annuities, the tottil amount of the accumulatetl 
. btock shown in the first account was less tlian tlie total amount shoAvn in the second 

"S account when added to the Stock originally transferred, there would be a gain to the
***' 1  ̂ Sinking Fund to the extent of the difference.
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On the other hand, if, on the expiration of all the Life Annuities, the total amount of 
the accumulated Stock shown in the first account was more than the total amount shown 
in the second account when added to the Stock originally transferred for the purchase of 
Life Annuities, there would be a loss to the Sinking Fund to the extent of the difference. 
No intelligible result was obtained, however, from these accounts during their continuance 
owing to the periodicjil changes in the amounts comprised in them from the grant of new 
Life Annuities, as well as fi’om the fact of- the existence of the charge for current life 
Life Annuities -which would subsist for many years future to the date of the account.

A m ount of Life

by TabieS eighth section of the Act to be regulated by the tables contained in the schedules appended
The precise amount of Idfe Annuity to be gTanted to a purchaser was directed by the

to  th e  Act. to it. Tlie third section had prescribed that no person under the age of 35 years should 
be capable of being the nominee in respect of any Life Annuity, while the table for single 
lives was so framed that no greater rate of annuity -was to be granted in respect of any 
nominee above the age of 75 years, than that which would be gi*anted at 75 years of age.

The tables for joint lives were so arranged that no person younger than 35 years of 
age, nor older than 80 years, could be nominated, unless there was a difference of more 
than 35 years between the ages of the nominees, in which case no limit was placed on the
age of the older nominee.

The headings of the columns in the tables appended to the Act further limited the 
grant of Life Annuities according to tlie price of Stock, that is to say, no ])rovision was made 
foi’ the grant of any life annuity if the price of Stock should fall below 60 nor if it should 
rise above 81 per cent.

Twenty-one columns of rates of Life Annuity are given in each of the tables appended 
to the Act, that is to say, a column for each variation to the extent of one per cent, in 
the price of Stock.

Age for age the rates of Life Annuity increased with the price of Stock, the principle 
which was to regulate the exchange of Stock for the annuity being that, while the 
annuitant would receive interest at the original rate of three per cent, on the balance 
of Stock unredeemed fi’om time to time through the periodical payments of the life annuity, 
the difference between such interest and the total amount of each instalment of life 
annuity would gradually redeem the whole of the Stock exchanged, at the pnce of the 
day of exchange, always supposing that the duration of the lives of the nominees had 
been on the average duly estimated.

Another view of the principle which was to regulate the exchange would be that, it 
the duration of the lives were estimated rightly, the reinvestment of the uniform amount 
of the excesses of the life annuities above the dividends on the Three per cent. Stock 
exchanged for them at the prices of the days of exchange, and the accumulation of the 
dividends of such reinvestments, also at the original prices, would altogether amount at 
the termination of the hfe annuities to the equivalent of the original amounts of the Stock
exchanged.

The economical success of the Life Annuity plan, as a means for tlie redemption 
of the National Debt, primarily depended upon tlie correctness of two assumptions, 
namely, the probability of a rise in the ]>rice of Stocks duiong the continuance of the 
annuities which might be granted and the sufficiency of the estimate of the duration 
of the lives of the nominees upon which the annuities depended.

As has been stated, the duration of the lives of the annuitant nominees was assumed, 
in accordance with the advice of the experts of 1808, to correspond with the duration of 
life shown in the Northampton Table of Mortality. This table had been fi’amed about 
the year 1782 by Richard Price, D.D., a well-known writer on political and financial 
subjects in the eighteenth century. It had been adopted by one of the prhicipal Life 
Assurance Societies as the basis of its charges for the assurance of lives, and the example 
of this society was generally followed by other similar institutions up to the year 1808. 
It may be mentioned that Mr. Perceval had, in 1808, represented Northampton in the 
House of Commons for many years.

* .

U p  M -
hr the ^  ;

S - * -
fl,e  deni'*- . )̂,o ^

^  ■

T

Xhf ^
refers.*” '̂

"  ponod of the

Tie priBO!*'

^ rd e d  in the F i ^ h .«  *
_ u  kfl simnlieil bv

The numbers assomef 
incorrect as the persons w] 
igesofthiisewhomoTedii

It h  inrther open to 
entirely trastworthv aocooi 
Northampton Table was to

The Table h  said to h 
trho were buried in the 
liSotoliSO.

len .

parisL*^|i® ^tice

Person in



• < 4 »  . ^ *  g  V  *

The charges for life assurance, according to the N'orthampton Table, are now known 
to be unnecessarily high ; but this fact rendered the business obtained by the assurance 
societies, upon rates of premium calculated from it, profitable. The adoption of the 
Table by the Government as the foundation of the Life Annuity Eates, added to the 
reputation of the Table as a presumably correct standard of the duration of human life ; 
but the fact of gain arising from its use for the purposes of life assurance should have 
led to an inference that its use for the grant ot Life Annuities would be likely to be

Ii WnnU I .. «'f sn

unprofitable.

of 35 v!
The demerits of the Northampton Table have been discussed since 1808 by many 

; persons, who have shown that, fi’om errors in its construction, it never

f 10 Si.

competent —
represented the mortality o f Northampton nor of any other place.

PeriviTi *'
'toless there 35 jeajs. ,  i  ^  ^

' placed on d - 1  ^  '■*

The correct record of two descriptions o f facts ai’e essential for the proper construction 
of any Table of Mortality, namely :—

1 . The number of persons alive at each age during the period to which th^ Table 
refers, and

rt£
h
f

2. The number of the above-mentioned persons who died at each age during the 
period of the observation.

^ ? i'-e n  beach  of the tables ap ,„rW |
t o  to the extent of one per cent, ii'i »

I

The principal defect of the Northampton Table consists in the fact that Dr, Price had 
no authentic information of the number of peoj^le out of whom the deaths occun^ed 
upon wliich he founded the Table. The number of persons alive at eacli age was inferred, 
in the first place, by Dr. Price from the number of recorded deaths, by the simple process 
of summing such deaths ; but, as this total was in excess of the number of baptisms 
recorded in the parish, it was further assumed by him that the deficiency in the population-
would be supplied by immigrants to the parish— who would all be of the age of twenty
years.

price of Stock, the piinciplej' 
annuity bein? tkit. while thei 
iree per cent on the balance f 
al p y n e n ts  of the life annuity, (j 
int of each instalment of life |  
exchanged, at the price of tlie! 
the lives of the nominees y

____ "W

The numbers assumed to be living at each age when obtained by tliis means were 
incorrect, as the persons who moved from the town were left out of consideration, and the 
ages of those who moved into the town were erroneously estimated.

> »

It is further open to doubt whether the information at Di*. Price’s disposal gave an 
entirely trustworthy account of the ages of the persons upon whose recorded deaths the 
Northampton Table was founded.

the exchange Id be that, it |  
form amount |i 
r cent iJtock |  
[ation of the ;■ 
^ amoimt at y 
of the Stock f

The Table is said to have been founded upon accounts of the deaths of 4,689 persons 
who were buried in the parish of A ll Saints, Northampton, duiing the 46 years

15 1735 to 1780.

fnr the redemption!

p‘ "' r ! s '

These accounts were extracted from a collection of what were called “ Bills of 
M!ortahty,” made out by the clerk of the parish, for the purpose of annual distribution 
at Christmas. The ages of the persons referred to in the Bills are given in decennial 
periods only, except in the case of children, that is to say, the information supplied is, 
that so many persons died between the ages of ten and twenty years, so many between 
twenty and thirty years, and so on.

It was usual for the parish clerk to give his annual B ill a literary finish, by appending 
verses to his list of chiistenings and burials, and this addition affords the means of 
obtaining a vivid illustration of the nature of the compilation.

idepeoded.
assum

WiUiam Cowper, who was living at Weston in 1787, gives the following account in
a letter to Lady Hesketh of his consent to supply the verses for the Christmas of that 
year :—

Tbi?
“ On Monday moming last Sam brought me word that there was a man in the 

Intchen who desired to speak to me. I ordered him in. A plain, decent, elderly figure 
made its appearance, and being desired to sit, spoke as follows :— ‘ Sfr I am clerk of 
the parish of All-Saints in Northampton ; brother to Mr. C. the upholsterer. It is 
customary for the person in my office to annex to a Bill of Morfiility, which he publishes
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at Christmas, a copy of verses. Vou wijl do me a grejit favour, Sir, if you would furnish 
me Avitli one.’ To this I replied, ‘Mr. C .  you have several men of genius in yom* town, 
Avliy have 3’̂ ou not applied to some of them ? There is a namesake of yours in particular, 
C . ,  the statuayy, avI i o , everybody knows, is a first mte maker of verses. He surely is the 
man of all the world for your purpose’. ‘ Alas ! Sir, I have heretofore boiTowed helj) 
from him, but he is a gentleman of so much readiiig, that the people of our town cannot 
understand him.’ I confess to you, my dear, I felt all tlie force of the compliment
implied in this speech, and was almost read}' to answer, ‘ Perhaps, my good friend, they 
may find me unintelligible, too, for the same reason.’ l>ut on asking him if he had walked
over to AVeston on purpose to implore the assistance of my muse, and on his replying in the 
affirmative, I felt my mortified vanity a little consoled, and pitying the poor man’s 
distress, which aj)])Ciired to be considerable, promised to supply him.” *

A list of burials compiled in the manner indicated in the above extmet would 
probal)ly be framed Avitli a certain amount of care, but no verification of the counting of 
the clerk, nor of his enumeration of the age of the deceased jiersons would have been 
likely to have taken jdace ; further, although the ]>rinted bill of the clerk might agree with 
the ages at which the persoiis buried were said to have died, the ages themselves would 
be derived from the casual statements of the friends of the j)eople whose deaths were 
recorded.

AVhatever was the reason, however, the fact is clear that the Xorthampton Table of 
Alortality did not afford a correct estimate of tlie duration of annuitant life. The 
amount of di^'ergence can be seen from the following table, which shows the average 
number of years wliich a Life Annuity would continue according to the Xoi'thampton 
Table, and the average number of years which Life Annuities actually have continued
according’ to the records of the Xational Debt Office from 1808 to 1875.C

Table showing the average duration of a life annuity according to the Xorthampton 
Table of Mortality and according to the records of the actual duration of Life Annuities 
in the books of^the Xational Debt Oliice:—

Age of the Annuitant
at the

time of purchase.

Duration of a Life Annuity according to

The Northampton 
Table.

The Records of the National Debt Office for

Males. Females.

Years.
2 0 ^

0 0

b o

Years.
2 3

Years,
2 6

1 9 ^

Tlie significance of the figures given above will be ap})arent if tlie age of an 
annuitant nominee be assumed, for instance, at 55 years and the amount annually 
dependent on the life at £100. In this case, according to tlie Xorthampton Tables 
appended to the Life Annuity Act of 1808, the Xational Debt Commissioners would 
have had to pav on the average £1,550 altogether to the annuiRmt. According to the 
actual result they have had to pay on the average, on account of a male nominee aged 55 
years, £1,700, and on account of a fepiale nojuinee £1,950, iiTespective in all cases 
of the fomth part payable when the account would l)e closed.

The result of following the advice of the life insurance experts consulted in 1808, as 
will be seen from the above statement, was not beneficial to the life annuity accoimt 01 
the National Debt Commissioners.

* Hayley’e Life and Letters of Willitun Cowper, London, 1812, Vol. .1, p 77.
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On the other hand, the rise in the i>rice of vStock, during the contuiuation of the life 
annuities, anticipated b j  Mr. Perceval took place and to a certain extent acted as a 
counterbalance to the loss arising from the incorrect estimate of the probable duration of 
the lives of the annuitant nominees.

upon------- o . . . . 1 ' A . '
the annual amount prescribed for single lives in the Act ot 1808, and to twice tlie annual11 1 *  I

.

In 1809, by 49 Geo. III., c. 64, tlie limit to which Life Annuities might be granted 
L either single or joint lives Avas extended to ij3,000 a year, that is to say, to thrice

1  . . .  j -  -  - _    X       —  1 ^  1 .  •  •  ̂  X l v ^  A  I  /  I  L J  ^  _ - i_    —  ^  I ̂  ^      . - 1

E xtension  of lim its 
of am oun t of 
A nnuities.

amount so allowed in respect of joint lives.

In 1812, by 52 Geo. T4I., c. 129, the limits of the prices at Avhicli Consolidated or 
Keduced Three per Cent. Stocks might be accepted by the Commissioners were extended, 
so as to permit Stock to be exchanged for Life Annuities Avhen the market price might be 
betAveen 50 and GO per cent, as Avell as wlien the price might stand above 81 per cent.

Extension of lim its 
of prices a t  w hich 
Stock m ig h t be 
tak en  in  exchange 
fo r A nnuities.

The Act of 1812 also so far remoA-ed tlie restrictions of the A ct of 1808 Avith regard Rem oval of 

to the necessity of making afhdaAdts, in relation to the grant and receipt of Life Annuities, mS^^ffidavita. 
before the Judges of the Courts at AVestminster or befoi*e the Barons of Exchequer in 
Scotland or Ireland, as to alloAv these oatlis' to be made before Magistrates assembled in 
Quarter Sessions. /

It was fiirther provided by the sixth section of the Act of 1812 that Life Annuities 
remaining imclaimed for three years should cease, but should be reAUÂ ed in case the 
nominee should be proved to have been aliAX subsequent to the latest claim made on 
account of such an annuity.

U nclaim ed 
A nnuities to  cease.

In 1816 the Commissioners Avere authorised to accept Long Annuities in exchange 
for the grant of Life Amiiiities, that is to say, to receive annuities for a term expiring 
in 1860 in exchange for annuities, the term of wliich would be dependent on the existence 
of a nominee.

Long A nnuities 
authorised  to  be 
received in  exchange 
fo r L ife  A nnuities,

Tlie amount of Long Aimuity to be required in exchange for a Life Annuity AÂas to 
be regulated by such prices for Long Annuities as the Commissioners might from time to 
time publish in the London Gazette.

The above-mentioned'change in tlie nature of the consideration AA’hich might be accepted^   ̂ _ O O  i  YiPT* rtiVkt Srnn
by the Commissioners for the grant of Life Annuities led to further extensions in 1817, 
Avhen, by the 57 Geo. H I., c. 26, any Four or Five per Cent. Bank Annuities might be 
received at their market price in exchange for Life Annuities.

p e r  cen t Stock 
au thorised  to  be 
received in  exchange 
fo r L ife A nnuities.

The thii'd section of the Act of ltS17 further allowed the Commissioners for the first 
time to receiÂ e money for the purchase of Life Annuities. The amount of the Life exchange fo r  Life 
Annuity in such cases was to be computed in relation to the amount of Three per Cent.
Stock, which would have been obtained had such Stock been purchased Avitli the money 
receiA'̂ ed by the Commissioners on account of the Life Annuity at the average price of the 
day as certified by the cashiers of the Bank of England. A  charge, equivalent to the 
amount of brokerage usual at the time on the Stock Exchange, was directed to be made 
upon purchasers of Life Annuities Avith money, that is to say, a charge o f tAVo shillings 
and sixpence for every complete hundred of pounds of Tliree per Cent. Stock computed 
to be purcliased Avith the money inA'ested.

The money consideration for Life Annuities was directed b}' the eighth section of Money paid for Life 

the Act of 1817, to be paid b}̂  the jmrehasers into the Bank of England to the account ouTS the piirohaTe 
of the Commissioners, and by the sixth section to be laid out in the purchase of Three stocks, 
per Cent. Stocks.

n  The fourth section of the Act of 1817 made a furtlier extension of tlie poAvers of the Grant of Deferred 
Commissioners by enacting that it should be lawful for them to gi'ant Deferred Annuities auth^sei*’̂  ̂
upon the life of any single nominee of the age of tAA^enty-one years or upwards at the 
time of contract, to commence a t any future ])criod to be fixed by the purchaser.
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Grjuit of
Reversionary Life 
Annuities 
authorised in 
conjunction with 
purchase of 
immediate Life 
Annuity.

IVjwer Avas further given to the Commissioners to grant annuities upon the 
contingency of o?.ie life, of the age of twenty-one years and upAvards, surAuving another 
assigned life also of the age of twenty-one years at least, such annuity to commence on the . 
second (juarterly day of payment foUoAving the death of the assigned nominee. A ])roAdeo i 
AÂas â dded, hoAvever, to the effect that before either a defeiTed or a contingent Life 
Annuity could be contracted for, an immediate Life Annuity for at least five pounds a 
yeiir should be purchased ui)on the life of the person to be nominated for the deferred or 
contingent Life Annuity.

• i ^

Money authorised 
to be received by th e  
Commissioners for 
the purpose of 
accumulation and 
subsequent 
exchange for Life 
Annuity.

The sixth section of the Act of 1817 further enacted, for the purpose of extending the  ̂
facilities for the inirchase of Life Annuities, that the Commissioners might receive not less

file »Vio
■̂.>5 fro®the ,erff

Select Committee of 
1817 on the Poor 
Laws.

Grant of deferred ‘ 
Annuities by 
Commissioners the 
converse in effect of 
the grant of 
immediate 
Annuities.

AVaterloo
Subscription.

than ten pounds of Stock, or an amount of money equiA^alent in value to ten pounds 
of Stock, as the consideration for any Life Annuity, Avhich sum of money the Commis
sioners Avere to lay out in the purchase of Three per Cent. Stocks, and the interest of such 
Stock, or the interest of the Stock transferred to them as before-mentioned, was directed to 
be further invested for any jieriod Avhich might be chosen by the person entering into a 
contract, provided that, at the expiration of the time so agreed upon, the whole of the j 
Stock Avhich might then be accumulated should be converted into an immediate, or 
deferred, or contingent annuity upon the life of a person to be then nominated. In the

were i

j.* fill*'
Great la f‘%  for I

event of the death of the jierson contracting before the time agreed upon for converting 
the accumulated Stock into a J..ife Annuity, such accumulated amount of Stock AA\as to be
retransferred to his representatives and the conti’act to be at an end.

These last mentioned provisions and the provisions for the direct gmnt of deferred 
and contingent Life Annuities, appeiir to liave arisen out of the discussions prevalent in 
the Â ear 1817 upon the subjects of Savings Banks and the provisions for old age designed, 
for the members, Avho it AÂas hoped Avould be attracted to the numerous Friendly and 
Annuitiiiit Societies then in course of formation.

Irt I “f? • J i  .jie aianiw

i  j  -  •'
Debt Commissioners-

A report by a Select Committee of the House of Commons on the Poor Laws AÂhich 
attracted much attention in the year 1817, apjiears to haÂ e materially contributed to the 
authorisation of the gi*ant of deferred Life Annuities by the National Debt Commissioners. 
The Committee, in the course of its report, expressed an opinion that it would be expedient 
to enable parishes to establish Benefit Societies and to increase, presumably out of the 
poor rate, the benefits to be conferred on the members of the Societies, beyond the amounts 
which would result from the contributions of the members themseh^es.

The total number of L ife.
iiiBounting to a
Committee tramlerred to the f
in 1860, irhicli was valued at t

The account of the W aiei 
in the boob of the National I  
[original nominee? on the 19th

In connection AAUth this branch of the subject of the gi’ant of Life Annuities, it is to 
be remarked that the financial effect of the issue of deferred annuities would be to a great
extent the converse of the effect of the grant of immediate annuities by the National Debt
Commissioners.

In addition to their purci 
[ j ^ e e  mn?ferred to the Com; 
^ l ik h  was then valued at £8^ 

|(itending from one to twelve

h 1S:» a a-heme for the
i “™!'s««MonedbTt
taedforthep._™eutk-

The creation of an immediate annuity caused the immediate redemption of a- portion 
of the Debt, while the receipt of money or Stock in exchange for an undertaking to pay u 
deferred annuity.at a future time, was a transaction in the nature of a loan.

When an immediate annuity A vas granted a larger annual amount tlian the interest ____
on the Slock received in exchange by the Commissioners became at once payable by them,' 
and by this means the Stock Avas forthwith placed in course of redemption. On the other 
hand, in the case of the grant of a deferred Life Annuity, an amount of Stock would be 
receiÂ ed by the Commissioners, but no charge would take effect until the arriÂ al of the 
time foj’ the commencement of the deferred annuity, Avhen j>ayments would have to be 
made, not only on account of the original amount of Stock, but also on account of the 
interest which" Avould have been received in the interA^ening time and Avhich Avould have 
been utilized, that is to say, borrowed, for the purposes of the Sinking Fund. ]

p̂ossibl

.J of 6.'

J1 .Pj
In the year 1819 the Life Annuity machinery of the National Debt Commissioners, 

was used in aid of the Patriotic Fund, denominated the Waterloo tMibscription, under 
the proAusions of the Act, 59 Geo. III., c. 3-4.

,r

An amount of nearly i^490,000 had been collected by a committee of philantluopic _
 ̂ ' l l .  I__1 1  ̂ j  - __ ^  A

f

gentlemen in aid of the vddoAVs, orphans, and ])arents of the soldiers killed in j  
Waterloo Campaign, or for the benefit of Avouuded surAdA’ors. The committee, after
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Md the provisions for old'age d i i
ttraeted to tlie numerous Friendl- ■

gKUiting’ £62,500 to the f<n’eign corps engaged in the campaign, voted money or annuities 
in 8.540 cases, not including the children who were otherwise provided for.

A gi’eat part of the fund collected
Annuities, and the Act of 1810 empowerea me iNutionai n^eoi commissioners to receive 
from the committee any of these Long Annuities for the purchase of Life Annuities on 
the suigle lives of persons of twenty-one yetirs of age and upwards.

The Act further went on to empower the Commissioners to receive any Long 
Annuities from the Committee for the purchase of annuities for any limited number of 
years, according to such terms and conditions as might be agreed upon between the 
Commissioners and the chairman and two managers of the subscription.

The Life Annuities were to be gTanted at the customary rates, but instead of one- 
fourth part of the annuity, half a year’s payment was to be made after tlie death of each 
nominee. Great latitude was given for the proof of the ages of the nominees when the 
purchases were made, and for the proof of the existence of the nominees afterwards, that 
is to say, a schedule containing the names of the nominees and a statement of their ages 
was to be accepted for the regulation of the consideration for the annuities, and a signed 
list of the survivors was to be taken from time to time as proof that they were alive, and 
the total amount of the claim thus made handed over to the committee for distribution.

The above-mentioned arrangement lasted until the year 1838, wlien, by the 
Act 1 and 2 Viet., c. 49, upon the desire of the committee, they were released fr*om their 
trusteesliip, and the annuities arising fi'om the Waterloo Subscription Fund were 
transferred into the names of the respective annuitants in the books of the National 
Debt Commissioners.

: i
I •j4
■'S
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of Commons on the Poor Laws w]_ 
to have materiaOy contributed todil 
s bv the National Debt Comniissionaii
■d an opinion that it would be expedii 
id to increase, presumably out of tb(| 
>ers of the Societies, beyond the arnoual 
lembers themselves.

The total number of Life Annuities purchased by the Committee was, altogether, 953, 
amounting to £11,730 a year. In return for the grant of these Life Annuities the 
Committee transferred to the Commissioners £8,347 a year of Long Annuity, terminable 
in 1860, which was valued at the dates of the purchases at*£l62,344 in cash.

'•i T
:\

J

I
The account of the Waterloo Subscription Life Amiuities was not finally wound up 

in the books of the National Debt Commissioners until the death of the last of the 953 
original nominees on the 19th of October 1885.

Life Annuities it u : 
ies would be to a gr 
es bv the National Df

In addition to thefr purchases of Life Annuities, the AYaterloo Subscription Com
mittee transfeiTed to the Commissioners in August 1824, £3,905 14s. of Long Annuity, 
which was then valued at £89,098 in cash, in exchange for annuities for short terms, 
extending from one to twelve years from the date of transfer.

Annuities for short 
terms g^ranted in 
exchange for Long 
Annuities.

In 1822 a scheme for the provision of money to defi'ay the charge of the Half-Pay Scimme for paj ênt
■J II . • 1 t -I 1 I T T  . 1  1 1 1 of Half-pay andana rensions occasioned by the recently concluded war mcidently affected the system and Pensions, 

established for the payment of the Life Annuities created in exchange for Stock transferred 
to the Commissioners. The reduction of taxation after the war put an end to any 
effectual redemption of the National Debt, and the cessation of loans for the maintenance 
of expenditure rendered the continuance of a nominal Sinking Fund out of borrowed 
money impossible.

 ̂ The Act 3 Geo. IV., c. 68, sanctioning the scheme alluded to above, directed that ____ ^
^£92,487,000 of Stock held by the Commissioners for the Sinking Fund, .should be Fund directed to be 
cancelled, and that the interest of £2,800,000 a year upon such Stock should cease to be 

I'issued to them.

The appropriation of this amount of £2,800,000 a year was estimated to be sufficient 
for the maintenance of the scheme alluded to above, by which funds were to be provided 
for the payment of Half-Pay and Pensions.

£92,487,000 Stock 
held for Sinking

 ̂o 1823, by a further Act 4 Geo. IV., c. 19, the whole of tlie balance of êid for sLkhig
: Stock, whether held by the Commis.sioners on account of Life Annuities or otherwise on Fimd directed to be 

the 5th April 1823, was directed to be cancelled, and the payments of all sums charged 
on the Consolidated Fund and issuable to the Commissioners, directed to cease.

1
1
\
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fn [jliice of the issues to tlie numerous miscellaneous accounts from the Consolidated 
Fiind it was directed by the Act that an annual sum of £5,000,000 sliould be paid fo the 
Coinmissioners.

The amount of Stock that liad been tninsfeiTed or purchased by the Commissioners

fiible = wjjflf,

on account of Life Annuities up to 5tli April 1823, was £7,525,285 14s., in Three and 
Four per Cents, in addition to £18,784 a year of f^ong Annuities.o n g fi' iittf«

.en.
dll*

u The annual amount of tlie Life Annuities then chargeable was less than £500,000
a year, so that an ample margin for the payment of the annuities out of the income to be 
received by the Sinking Fund, namely, £5,000,000 a year, would laave remained in the i t^
hands of the Commissioners.

i-
the

ntinie »Secre

Gi-owth of the 
chaise for Life 
Annuities.

The growth, however, of the annual charge for Life Annuities had made such 
continuous ]>rogress that the attention of the Chancellor of the Exchequer had been from 
the year 1819 directed to the system by which their grant was regulated.

In "V- tn the

t i S  • “

The Commissioners 
record on their 
minutes that the 
tables of rates of 
Life Annuities 
require revision.
Appointment of 
Actuary to revise 
tables.

The minutes of the Commissioners record on the 1st Jaiiuaiy 1822, “ That it is 
“ known to the Board that the tables of the Life Annuities as estahlkshed by 48 Geo. HI.. 2
“ require revision ”

The Commissioners therefore proceeded to appoint Mr. John Fuilaison as their ’ 
Actuary, for tlie purpose of the revision of the Annuity Tables.

As a matter of fact, Mr. Finlaison, who was then in the service of the Admiralty, had 
already reported to ^h \  A^ansittart, the Chancellor of the Exchequer, liis opinion of the 
insutticiency of the prices charged for Life Annuities by the Government.

ffd that tlift
» 1̂ '"' T i e  ten“^"
H c h il- ^

\

Select Committee of 
1825 on Friendly 
Societies.

A  '

In the course of the year 1823, however, Air. Vansittiul; was created Lord Bexley, .i 
and consequently vacated the office of Chancellor of the Exchequer, and the next step : 
towards a revision of the tables appears to have been taken in 1825, when Mr. Finlaison 
was examined before a Select Committee of the House of Commons on Friendly Societies,^•j f

on tlie suitability of the Northampton Table as the basis of the grant of Life Annuities. ‘ 
This Table was, as has been already stated, the foundation of the nites of Life Annuity^'; 
granted by tlie National Debt Commissioners.

\4 Air. Finlaison stated in his e^^dence that the Northampton Table imder-nites the 
duration of human life to a very great extent; for instance, between 1808 and.1823 
annuities had been gi-anted on the lives of 5,940 nominees by the Commissioners, and of 
these 4,771 were actually aliye in 1823, while according to the Northampton Table only 
4,290 would have survived at that time. J

It is further to be remarked tliat the 1,169 nominees who had died in the inteiwening 
period of time had on the average lived longer than the estimate shown b}' thej^’ 
Northampton Table.

On tie  lOti •.

I L io n s  tiat, hanng m the 
L e r  which the lommbji-m 
Smuities were extremek 
toll ilie immediate attention lo

■ A Rill Tra? immediately in 
!e of the Acte empowerin 

M  to O T t Annuities, wt C
i t ., c. 16. It was und4 m

t!j)aratioQ of an improved sv> 
^  mre of a final sns|ien.doii o

flnnuities.

e amountt 1V '-tiyokwhic
r  or which lia

1\

Air. Finlaison also stated in his evidence that he had discovered that the female 
annuitant nominees, age for age, lived much longer than the male nominees, the 
sio-nificance of this statement being that the Commissioners then granted as high a rate of-

S I  f

annuity to females as to males.

The Select Committee did not, however, decisively report against the use of the  ̂
Northampton Table in Friendly Society calculations, although they stated they were not 
prepared to recommend its use for the purpose of deferred superannuation allowances.

Z '  uf L

total

«1«,635 u '.iw cent. 1‘̂ annm
cent of

I .

Select Committee of 
1827 on Friendly 
Societies.

The Re])oi-t of the Select Committee of 1825 was, however, referred to another > | >c oP« . >r t i on  e. 
Select Committee in 1827  ̂who stated in their Report dated the 29th June 1827,that they the J'*

greater

i’
thought it incumbent on tliem to consider more particularly than the former Committee^ 
the history of the Northampton Table and its sufficiency  ̂ for the grant of Deferred Life L
Annuities.

•sonev nf'r"'

®the
am
h)]

AVith this view they examined the Rev. J. T. Beecher, a gentleman who took great
interest in Friendly Societies ; AIi\ AÂ. Alorgan, the nephew of Dr. Price, tlie h'amer of
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the Northampton Table ; Mr. John Finlaison, whose opinion, unfavourable to the Table, 
was stated in 1825 ; Mr. Milne, Mr. Bail} ,̂ Mr. Gompertz, Mr. Davies, and Mr. Babbai^e

'•ftcr i

H ,

..̂ ,11 eminent mathematicians, who were known to have paid attention to (questions 
comieeted Avitli the duration of liuman life.

in i  j
fp r. ^  1

None of these gentlemen, with the exception of Messrs. Beecher and Morgan, 
recommended the Northampton Table.

ir I f .  Excil.'*?'’ .miiie In the meantime a fbrmal letter had been addressed b}̂  ]\Ir. Finlaison, on the Finiaison’s
'va,s 1 ,̂1 J  ™ 30th April 1827, to the Secretary of the Treasury, on the loss arising from the grant

 ̂ ‘ of Life Annuities, which letter was afterwards jwinted by order of the House of Lords grant of Life
(\T\ ♦!. « I __  ^ ^ Anniiifi^a

Tlie Committee went on to report that the evidence was strong and decisive against 
tlie Northampton Table, and tliat there was not even a prirnd facie  case in favour of it, 
as it was admitted that it was originally founded in a degree ui)on hypothetical data.

tile ]cf T t
'“Duities  ̂ ' '"‘“■'"T IS:’-' '• T l,.  ■ '

In the meantime a fbrmal letter had been addressed b}̂  ]\Ir. Finlaison, on the Finiaison’s
'  . .  - - letter on the loss

(No. 66 of 1828). Annuities.

£  t i  ■’ *  . .
I

,s

' I
I

bv fb p of tw'
^  o y  t i l e  (T0\'eraraent. ^

The letter stated that there liad already been a considerable loss to tlie Sinking 
Fund by reason of the terms on Avhich Life Annuities had been granted, and that, unless 
tlie Tables were changed, the Fund would incur an enormous loss. Tliis assertion was 
proved by means of an illusti-ation of the correct interjiretation of the accounts prescribed 
by the Act of 1808, and by-an analysis of the results of the Life Annuity transactions 
of the first year in Avhich the Act was in operation, namely, from the 31st August 1808j 
to the 31st August 1809.

i
irlii \i

On tlie 10th March 1828, the Select Committee appointed to inquire into the state 
e: of the Public Income and Expenditure of the' United Kingdom, reported to the House of 

yiiHttait iva.s created Loal Bex]eT|f> i Commons that, having in the course of their inquiries discovered that the conditions 
! tile Excfl̂ uer. and die mt under which the Commissioners of the Sinking Fund were retpiii-ed to grant Life

" " isife* Annuities were extremely disadvantageous to the public, they felt it to be their duty to
. call the immediate attention to the House to the expediency of repealing the Act.of Commons on Friendlv Societip.̂ l-'i 

basis of the ânt of Life Annuities.*' 
ndntion of the rates of Life Annuitrl' ''

• .  I

4

Select Committee of 
1828 on Public 
Income and 
Expenditure report 
that the conditions 
on which Life 
Annuities are 
granted are 
extremely 
disadvanUigeous.

X ortlianiptoii Table under-rates tl» || ■ 
for instance, k tixeen  1808 and
ninees hv the Conmissionei^: ^  ^
ding to *  Xorthamptou Table onn

■ A Bill was immediately introduced into the House of Commons for the repeal of the 
whole of the Acts empowermg the Conunissioners for the Keduction of the National 
Debt to grant Annuities, which became law on the 9th May 1828, as the Act 
9 Geo. lY ., c. 16, It was understood, however, that the repeal was made in view  of the 
preparation of an improved system for the grant of Life Annuities, and was not in the 
nature of a final suspension of the ]xi’inciple of commuting perpetual into terminable 
Annuities.

Repeal of the whole 
of the Life Annuity 
Acts by
9 Geo. IV.. c. 1().

The amount of Stock which had been transferred to the Commissioners in exchange Amount of stock 
for Life Annuities, or which Imd been bought by them AArth money jiaid for Annuities, exchange for Life 
between the date of the passing of the original Life Amiuity Act of 1808, in connection
w ith  tllP  S ln lr in o - F l in r l  tvn/1 i tc  vai-nanl 1559^ rtmo 1 O 01 Q 0(»C 1 I .....Awith the Sinking Fund and its repeal in 1828, was altogether £10,918,996 14i\, and, in 
•addition, £24,014 a year of Long Annuities, Avhich, in the ordinaiy course, AÂ ould have
-expired on the 5th January 1860.

Of the total amount of £10,918,996 14.s. Stock, £10,404,931 had carried interest at
the rate of 3 per cent, per ammm, £53,058 interest at the rate of 3^ ])er cent. ]»er annum,
£318,633 14a'. at tlie rate of 4 per cent, per annum, and £142,374 at the rate of 
•0 per cent per-annum.

The greater portion of the above-mentioned Stock had been transferred directly from 
^iccounts at tlie Bank of England to the Commissioners, but £1,794,612 14.s*. 6f7. in 
money was paid to them, and the corresponding anuiunt of Stock obtained by its 
-investment is included in the total of £10,918,996 ^4s.

It is impossible to say for what length of time the Stock wliich >vas transferred to
the Commissioners had been in the possession of the Life Annuitants, but it is ])robable
X llHr L some portion of it had been purchased merely with the oliject of its immediate 
■exchange for Life Annuities.
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Amount of Life 
Annuities granted 
between 1808 and 
1828.

fi.

!]

r<

Amount of Life 
Annuities expired 
between 1808 and 
1828.

(i

\

Amount of Stock 
which would have 
been sold up to 
")th July 1828 if the 
payment of Life 
Annuities had been 
provided for in that 
manner.

i; r V The position of the 
Sinking Fund in 
1828 in relation 
to Life Annuitie.s.

■  T

r

a

I U\

>1*!

Tlie amount of Life Annuities whicli had been granted by the Commissioners up to 
the date of the passing of 9 Geo. IA\, c. 16, was £882,177 16s. a year, of w&ch 
£868,523 85. Gd. a year had actually come into course of payment, and £13,654 7̂ . Gd
a 3̂ ear in the shape of Deferred Tdfe Annuities would subsequently become payable iifthe ^  d
noininees on whose lives the annuities depended survived imtil the dates aiTan r̂ed for J  to' ̂
their commencement. ^  i -stfs ..«iiia

' “jV  “.1

The amount of the JAfe Annuities recorded as having ex]>ired, at the date of the 
passing of the Act 9 Geo. IV., c. 16, by i-eason of the deaths of the nominees, was 
£226,108 7s. a year ; consequently, £642,415 Is. Gd. a year was entered in the books as 
actually chargeable on the Sinking Fimd on the 5th July 1828, and £13,654 7s. Gd. a 
year was entered as a liability which might become due on account o f ’Defended Life 
Annuitants, who would claim for payment if they sliould survive until the dates arranged 
for their Annuities to commence. ' ^

The accounts kept in the office of the Commissioners in connection vdth the payment 
of Life Annuities out of the Sinking Fund show that the instalments paid to the 
proprietors of Life Annuities, from the commencement in 1808 to the 5th July 1828 
Avould have required the sale, at market prices of the dates when money would actually
have been wanted, of £2,835,855 Three per Cent. Consols and £2,697,510 Reduced Three 
per Cents.

The position of the Sinking Fund at the 5th July 1828, in relation to the Life 
Annuities which had been made chargeable upon it would therefore have been as follows 
as near as may be, it being understood that no sales of Stock had actually taken place, and 
that the bulk of the Stock which had been received in exchange for Life Annuities had 
been cancelled in 1823 according to the provisions of the Act 4 Geo. IV., c. 19.

L iabilitiks :

370,052 14 6 a year of immediate Life Annuities payable in January and July.
272,362 0 a year of immediate Life Annuities payable in April and October.

642,415 6 a year of immediate Life Annuities. •7 T

13,654 7 6 a year of deferred Life Annuities. i-

656,069 0 a year altogether of annual liability for Life Annuities.

Market Price,
Assets : July 1828.

s. d.
3,769,867 0 Three per Cent. Consols

r.i'

• • • • • • • • 87i
1,101,699 0 Reduced Three per Cents. « • • » • • • •

168,841
4

Reduced Three-and-a-Half per Cents. • • • •  •  «

340,865 14 New Annuities, Four per Cents. (1822) «  • ft • • 101

3,638 Three-and-a-Half per Cents. (1818) ... ft • •

721 0 Four ])er Cents, (1826) •  • ft ft ft ft ft ft

24,014 0 a year Long Annuities which would have expii*ed on
5th Januaiy I860 ft ft f t  f t  f t

\ .

Til

o -  iMts 4 •  » /•Aft
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a of deferred

Assets :•
I  »

Market valae of seciinti« 
aceount of Life Amw

The position of affairs d 
it b not as grave as it was con 
Fund through its Life iimui 

11̂ 90.669.
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If the above-mentioned assets and liabilities are treated in the manner in which the 
transactions of the Mercantile Companies who gmnt Life Annuities are valued, and one 

f̂ the elements of the valuation of the liabilities on accotmt of annuities is taken to be a 
I t e  of interest for money of 3^ per cent, per annum—that is to say, a rate which 
* )̂iild nearly correspond to the price of the fimds in 1828—and another element 
^^ t̂aken to be the duration of the lives of the annuitants themselves as shown by 
Subsequent investigations, and the assets are valued at the market price of July 1828—  
then the result of such a valuation would tend to show that the position of the Sinking 
Fund in July 1828 would have been approximately as follows with regard to the Life 
Annuity transactions which had been undertaken as a branch of its operations :—

Valuation of the 
assets and liabilities 
ou account of Life 
Annuities.

L i a b i l i t i e s  : 

Present value of

642,415 a year of immediate Life Annuities 

13,654 a year of deferred Life Annuities

• • • • « • • • •

•  •  • •  •  # •  •  •

6,028,000

107,500

Liabilities • • • 9 ♦ •  • 6,135,500

A ssets  :

Market value of secmities which would have remained in hand on 
account of Life Annuities • • • • t  • • • • 5,244,831

Deficiency of assets 9 9 9 9 9 £890,669

►

■'i

I t

uties papble in Januaî ’ and -July, 

ities p}'able in April and October.

• . •

itie.5.

es.

ilitv for Liffi

Market Priĉ  

Julv 18-̂ '

9 •

9 «

I  • 9 »

I  •

9 •

9 •

9 •

9 •

• • •

9 •

1818) - ' ■
• ••

y

Loss occasioned by 
grant of too high a 
rate of Life Annuity,

The position of affairs disclosed above appears to be serious enough, although 
it is not as gi*ave as it was considered to be in 182-8, when the actual loss to the Sinking 
Fund through its Life Annuity transactions was represented to be much more than 
£890,669.

The loss to the Sinking Fund at that date had arisen fi'om the grant of an unduly 
high rate of annuity in the first place, and, in the next, from the growth of this loss by 
the operation of interest up to 1828.

The average rate of Life Annuity granted to purchasers between 1808 and 1828 was 
£10 1,9. lOtZ. for the amount of stock equivalent to £100 in money at the date of the 
res])ective purchases. If £9 85. dd. of Life Annuity had been granted for the equivalent 
of £100 of money instead of £10  I5. lOd/., it is probable that the Sinking Fund would 
have sustained no loss by reason of its transactions in Life Annuities. The ability to 
obtain the grant of a Life Annuity in return for the payment of a capital sum had been 
found to be a great public convenience during the time in which the system had been in 
o])eration ; and, if the rate of annuity granted had corresponded properly to the amount 
of stock exchanged for it, there Avas no reason why the commutation should not have 
been of advantage to the State, as well as convenient to the Pubhc.

The following accounts will show the amounts of Stock and Long Annuities trans- Aocounta of stock 
ferred tor the purchase of Life Annuities, inclusive of the Stock purchased by the cha?̂ r/or LUe*̂ ' 
Commissioners with the money paid to them for Life Annuities, in each year from 1808 AnSies!  ̂  ̂  ̂
to 1828 ; _and, for the same period of time, the amounts of Life Annuity granted, expired, 
and remaining chargeable at each date.

Average rate of Life 
Annuity which 
could have been 
granted without 
loss.
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L I F E  A N N U I T I E S .
An A cco u n t  showing the amount of Life Annuities granted, expired, and remaining

chargeable on the Sinking Fund in each of the following years, from the 
commencement at 1st September 1808 to the 5th July 1828, after the 
cessation of the grant of Annuities according to 9th Geo. IV., cap. 16.

Date.

From 1 Sept. 1808 to 31 Jan. 1809 ...

Year ending 31 Jan, 1810

11 1811 .. • • •

1812 ..

fj n 1813 • • «

1814 ...

„ 1815 ... • » •

}9 1816 ...

V V 1817 ...

From 31 Jan. 1817 to 5 Jan. 1818

Tear ending 5 Jan. 1819 • • •

yy „ 1820 ..

y y y y 1821 ...

y y „ 1822 ... • • •

y y

y y

„ 1823 .............

„ 1824 ... •» •

y y

y y

y y

y y

„ 1825 ...

„ 1826 ...

„ 1827 ..

„ 1828 ...

• • •

From 5 Jan. 1828 to 5 July 1828 ..

Life Annaities 
Granted. 

(Per annum.)

« • «

4 • •

• 4 •

4 4 4

4 4 4

4 4 •

4 4 4

4 4 4

4 4 4

4 4 4

Life Annuities 
Expired. 

(Per annum.)

Balance of Life 
Annuities remaining 

chargeable on the 
Sinking Fund.

£ 8. d. £ s. d.

32,514 12 .0 ■ ■ .»

39,571 9 6 344 1 6

20,780 2 6 978 8 0
X

21,858 17 6 975 1 0

25,608 10 6 2,362 17 6

27,270 3 0 4,257 10 0

31,458 7 6 4,265 18 6

20,517 12 6 6,550 18 6

33,213 18 0 7,804 5 0

69,852 18 0 6,616 9 0

48,464 14 0 7,518 13 6

31,721 1 0 9,882 15 6

42,444 19 6 10,719 19 6

44,618 3 6 16,653 12 0

79,352 15 0 17,148 19 6

71,851 18 6 25,386 11 6

41,974 12 0 23,117 9 0

41,537 5 0 26,083 8 6

53,717 16 0 18,412 5 6

54,617 19 0 26,331 12 0

35,575 14 0 10,697 11 6

£868,523 8 6* 226,108 7 0

32,514 12 0 

71,742 0 0 

91,543 14 6 

112,427 11 0 

135,673 4 0 

158,685 17 0 

185,878 6 0 

199,845 0 0 

225,254 13 0

288.491 2 0 

329,437 2 6 

351,275 8 0 

383,000 8 0 

410,964 19 6 

473,168 15 0 

519,634 2 0

538.491 5 0 

553,945 1 6 

589,250 12 0 

617,536 19 0 

642,415 1 6

* Exclusive of £13,65-4 It. 6d. deferred Life Annuities not je t  in course of payment.
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Close of connection 
of Sinking Fund 
with the grant and 
payment ot Life 
Annuities.

Resumption of the 
grant cf Life 
Annuities.

The Act 10 Geo. IV., 
c. 24.

No restriction on 
maximum amounts 
of Annuities.

The Commissioners 
might refuse to 
grant any Annuity.
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The connection of the Sinking Fund with the grant and payment of Life Annuities 
was closed in 1829 by the cancelment, under the provisions of 10 Geo. IV., c. 27, s. 4 of 
all the Stocks and Long Annuities remaining in the hands of the Commissioners ’on 
account of Life Annuities and the direction in 10 Geo. IV., c. 24, s. 21, for the payment 
out of the Consolidated Fund from 5th July 1829 of all Life Annuities which had l)een 
granted by them.

Amended Scheme of 1829 for the Grant of Annuities.

Early in 1829, a Bill was introduced in the House of Commons to authorise the 
resumption of the grant of Life Annuities by the Commissioners. The Chancellor of the 
Exchequer, in his speech on the measure, dwelt rather on the convenience to the public 
of obtaining Life Annuities on Government Security than on the merits of the system as 
an instrument for the reduction of debt. The cessation, however, of the periodical fixed 
issues to the Sinking Fund of money, whicli would have been applied to the purchase and 
removal from the market of the Simplus Stock presented for sale by the public, rendered 
it desirable to maintain that part of the income of the Commissioners, which arose from 
the sums brought to them for the purchase of Life Annuities. It is undoubted that the 
continuous purchase and removal of Stock from the market by the Commissioners 
materially contributed to its rise in price, and thus paved the way for subsequent 
conversions and reductions in the rate of interest of the Funds.

•r

The losses which had been sustained by the Sinkmg Fund through the grant of Life 
Annuities had arisen from an excessive liberality in the rate of Life Annuity allowed by 
the Commissioners, and not from any defect in the system itself ŵ hen properly managed, 
so as to secure the commufcition on equitable terms of perpetual or of Long Annuities 
for Annuities dependent on the shorter duration of lives.

The amended system, which was sanctioned in 1829 by the Act 10 Geo. IV,, c. 24, 
and has been in operation ever since, gave very wide powers to the Commissioners to 
accept from any person either Stock, Long Annuities, or money for the purchase of Life 
Annuities, or Annuities for a limited term of years.

No restriction was placed upon the maximum amount of 
could be arranged to be dependent on the continuance of a single 
or on two joint lives and the life of the sur\dvor. The Annuities 
commence immediately, or they might be deferred for any agreed 
deferred Annuities were to be granted for a limited term of years 
death of a nominee.

Life Annuities, which 
life, on two joint lives, 
might be arranged to 
upon period ; but no 

to commence from the

This restriction was apparently intended to prevent the Commissioners from entering 
into contracts which would be virtually similar to the ordinary contract of hfe insurance, 
but it is not certain whether it was meant to restrict the Commissioners from the grant of 
Life Annuities, which would commence from the death of a nominee—during the life of 
a wife, for instance, from the death of her husband.
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<(oê nnO  ̂ ‘

f  the ^
Tie

of
ibser̂ '

finlaison

fates of W

■ 1 .70th Sovemto

*  M ?II «  Cent. would be at
] S fe« le  li'-es, ^

The Tables in nso 
,  fc Btes of annuity for ±'1W

price, from 50 per cent. t« . 
‘ ^ '  - d ty  being

1 comparison of the Tabk 
atrps fit which Anniutî
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Discretion was given to tbe Commissioners to refuse to grant any Annuity when, in 
their opinion, there were sufficient grounds for declining so to do.

r. u

Amount of Annuities 
to be regulated by 
Tables approved by 
Treasury.

The amount of the Life Annuities to be granted was to be regulated by Tables to be 
from time to time approved by the Treasury.

Stock received for 
Annuities to be 
c.an celled.

All Stock (including Long Annuities) transferred to the Commissioners in exchange 
for Life Annuities, or purchased by them vdth money paid for Life Annuities, was 
directed to he cancelled as from the day upon which it should be placed in the names 
of the Commissioners.

8

All Annuities 
purchased under 
Act-10 Geo. IV., 
c, 24, or any former 
Act, made charge
able on Consolidated 
Fund.

All Annuities purchased under the new Act 10 Geo. IV., c. 24, or which might have 
been purchased under any former Act from the Commissioners, were made chargeable 
upon the Consohdated Fund of the United Kingdom.
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The Annuity scheme of 1829 was, therefore, virtually the same as the original 
scheme of 1808 ; only, instead of the Stock exchanged for Annuities being held by the 
Commissioners, and the dividends on the Stock being collected by them from time to 
time and the Annuities being paid out of the income from this and other sources, the 
Stock exchanged for Annuities was directed to be forthwith cancelled, and the interest 
payable upon it to cease to be a charge on the Consolidated Fund, while the Annuities 
cr&ated in exchange for the Stock cancelled were to become payable out of the Consolidated
Fund.

The preamble of the Act 10 Geo. lAC, c. 24, stated that it Avas expedient that the 
tables should be founded on “ recent Tables of observations on the duration of human 
“ life.’' These Tables were indicated in the Chancellor of the Exchequer’s speech on the 
]M  as those constructed by Mr. John Finlaison from an observation of the duration of 
life of Government Annuitants of the eighteenth century, and the duration which had 
been observed to subsist in the lives of the Sinking Fund Annuitants since 1808.

The Tables of the duration of life referred co were published in a report of 
Mr. Finlaison to the Lords Commissioners of the Treasury, which was ordered to be 
printed by the House of Commons on the 81st March 1829.

1 the I  Tables of rates of Life Annuity, however, were published separately, after the
loved 1} approval of the Lords of the Treasury to their use for the grant of Life Annuities had

the fcr subsermgrtpii signified, in accordance with section 14 of the Act 10 Geo. IM., c. 24, in the London
 ̂  ̂ Gazette for the 20th November 1829, vAdierein it Avas stated that these tables for the grant

of Annuities could be obtained upon application at the National Debt Office.
The Tables show the price in money of an annuity of .£20 pounds, when Three 

per Cent. Stock would be at various jArices from 7 8 | per cent, to 93 per cent., for male 
and female lives, respectively, from the age of 15 years to the age of 90 years.

The Tables in use until 1828, which Avere superseded by the Tables of 1829, shoAved 
the rates of annuity for £ I0 0  of Three per Cent. Stock Avhea it Avould stand at Â arious 
prices, from 50 per cent, to 80 per cent., and for ages betAveen 21 and 75 years ; the 
same rate of annuity being granted to persons of either sex.
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A comparison of the Tables in use uj) to 1828 with the Tables of 1829 is given beloAV 
for the ages at Avhich Annuities are most commonly purchased, on the assumption of a 
price of Three per Cent. Stock of 80 per cent, ; that is to say, at the hitj'hest price of 
Three per Cent. Stock quoted in the Tables in use in 1828 :—

Com parison  of Rates of Life Annuity, according to the Tables in use between 1808
and 1828, with the rates according to the Table of 1829.

Amount of a Single Life Annuity granted for £100 in money when
Three per Cent. Stock would be at 80.

from ent«nii|
e ordinary contract ^

theConunission^fr^effi
ath of a noniinee “̂®”.

Age.

Basis of Tables for 
grant of Life 
Annuities under the 
Act 10 Geo. IV., 
c. 24.

No. 122 of 1829.

Compavison of 
Tables in use 
between 1808 and 
1828 with Tables 
adopted in 1829.

Rates for either sex from 
1808 to 1828.

Rates of 1829.

Males. Females.

>fuse to 
ing 60

Annuity

w a s  t o beregttlatedby
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issioners #

aoney bo

£ s. d. £ s. d. £ 5. d.

8 5 3 7 14 5 6 15 6

9 2 7 8 13 10 7 10 2

10 5 0 9 17 4 8 10 6

11 17 3 11 12 11 10 0 4

14 6 11 14 1 5 12 3 5

18 4 0 17 10 2 15 3 8
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The reduction in the rate of annuity proposed to be granted in 1829, in comparison 
with the rate in force in 1828, will be seen to be appreciable for males and considerable 
in the case of females. The diminution in the latter case was important in view of the 
fact that more than two Annuities were granted on female lives to one granted to a male

The Tables, however, which were approved in 1829, provided for the grant of 
Annuities on a gi*adually increasing scale of rates up to the age of 90 years as under
mentioned :—

Rates of Life Annuity at the following ages for £100 of money, when Three per Cent, 
would he at the price of 80 per cent., according to the tables approved in 1829.

au

Age.
Annuity for £100 money.

yeaTi
» .  that is people

.u.., 3

Males. Females.

9

The 183-1, tl

s. “ Cbe derive ̂the income to be
that theIt i r a s  thought .y

ôfGSyeirswasnothhely

The speculators.

MMcts on lives known to h
jOEiinee.

The rates quoted above for male lives will be seen to be very large, and, at their 
culmination at the age of 90 years, to he so considerable, that a purchaser of an 
annuity would more than obtain a return of his capital in eighteen months from the date 
of its investment: that is to say, if the right to one-quarter of the annuity on the death
of the nominee he brought into account.

9

The high rate of annuity offered by the Commissioners at extreme old age appears 
to have soon attracted the attention of persons who wished either to risk their own money 
in a speculative investment, or to act as the agents for others, whom they could induce to 
enter into an adventure in which gain might be expected, -wdth the security that the 
profit possibly to be obtained would be at the expense of the State.

The optors after 1834 ff 
-jpeculatoTS had consisted cliieilj
been drawn to the chance of iw 
igents on the Stock Lxchang 
teunited from among the me 
hi4ess of Life Assurance.

The earlier optors. a> al 
'l»rticular spots of bown saluh 
made from among the represent

There was, however, a considerable obstacle in the way of tlie speculation, namely, 
the discovery of persons of advanced age with sufficient prosjoects of prolonged life to 
tempt adventurers to risk their money. A search, seems to have been made throughout 
the country, with the result of the discovery of a certjiin number of hale old men on the 
borderland of Scotland, and in Cumberland and Westmoreland.

The speculation did not attain any considerable proportion until tlie middle of the 
year 1881, by which time some twenty or thirty eligible nominees had been discovered. 
The amount of money which was proposed to be risked on these lives, however, 
attracted the attention of the Commissioners, and directions were given on the 
20th September 1831 to refuse all contracts ujjon male lives above the age of 79 years. 
This temporary measure was followed by tiie issue of a notice by the Commissioners, 
on tlie 29th October 1831, that Annuities would not thenceforth be granted upon ages 
above 80 years for a less consideration than would be required at the age of 80 years, 
and tliat the Lords of the Treasury had revoked the rates in the published tables for all 
ages above 80 years.

' tn y  later period. Suiti-b
made a starch for the be 

|Sooetv of Friends.
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Resolution to grant 
no higter rate of 
annuity than that 
given at 80 years of 
age considered 
likely to stop 
speculation.

It was thought at the time that this resolution would be likely to stop the s]>eculation, 
but the machinery of advertisement had been set in motion by the agents who were 
interested in fostering the scheme of adventure, and the notice of the Commissioners had 
the effect of inducing them to prosecute a fiu'ther search for eligible nominees ot ages 
between 70 and 80 years.
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The Actuary to the Commissioners had, however, recommended in September 1831, 
^ Oiift ̂  II* vipt̂  % jjj report which drew attention to the speculation, that no Life Annuity should be

gi’anted in respect of persons above the age of 65 years, unless the nominee had bond fide  
a benedcial interest in the Annuity. This restriction was not put in force at once, and the 
amount of money invested with the Commissioners in the jjui'chase of Annuities dependent 
on tlie lives of specially selected nominees rapidly increased.
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The adventurers had risked about £95,000 in money up to Sej)tember 1831, upon 
the lives of 45 aged nominees ; but in 1832, 1833, and the beginning of the year 1834, 
the speculation grew rapidly, uniil, at the 4th Ai)ril 1834, the amount of £1,095,862 in 
money had been invested with the Commissioners in the purchase of Annuities, amounting 
to £271,746 a year, dependent on the duration of the lives of 347 specially picked 
nominees ; that is to say, an average annuity of nearly £800 a year had been purchased 
on the lives of these aged people, who for the most part had no interest whatever in the 
transiiction, although stories were ciuTent at the time that attendants were liired, in order 
th,at every care might be taken to prolong the lives of some of the older men.

Amount of money 
invested as a specu
lation on a}?ed lives,

The speculation was then arrested by the Commissioners by the issue of a notice 
that, after the 5th April 1834, they would refuse to grant any Armuity dependent upon 
the life of a person above the age of 65 years, unless the nominee liad a beneficial interest 
in the income to be derived from it.

Temporary check to 
the speculation on 
aged lives.

It was thought that the selection of lives for the purpose of speculation below the 
age of 65 years was not likely to be attended with danger to the Government.

The speculators, however, thought differently, and the operations were persevered 
in from time to time until the year 1852, when it was determined that no further 
contracts on lives known to be selected should be accepted, whatever the age of the 
nominee.

The operators after 1834 were of a different class to their predecessors. The earlier 
speculators had consisted chiefly of wealthy private people, whose attention had probably 
been drawn to the chance of increasing their Avealth at the expense of the State by their 
agents on the Stock Exchange ; Avhile, after 1834, the speculators were principally 
recruited from among the mercantile corporations and companies who carry on the 
business of Life Assurance.

The earlier opemtors, as already stated, had chosen their nominees principally from 
particular spots of kno\^ l̂ salubrity in Cumberland and Westmoreland, Avliere selection was 
made from among the representatives of the healthiest families noted for longevit3̂

In the later period, Scotchmen were largel}  ̂ chosen. The agents of the Companies 
also made a search for the best specimens of vitiility from among the members of the 
Society of Friends.

The gain which the Companies thought to have secured on the Annuities dependent 
on the lives of several of the nominees who were asserted to have lived beyond the 
expected time had, however, to be surrendered, owing to their agents not having taken 
sufficient precaution to ascertain the identity of several of the nominees with the persons 
named in the birth certificates AvhicL Avere produced and declared to refer to the persons 
on whose lives the Annuities had been purchased from the Commissioners.

Out of 120 Quaker nominees selected for the purposes of speculation, no less than 
13 <^ses of personation Avere subsequently discovered by the Commissioners. As the 
^sult of legal proceedings taken under the direction of the Treasury in 1874, the 
Lommi.ssioners were held to be entitled to rescind the contracts in the cases Avere persona
tion imd taken place, and to call upon the companies to repay the sums received by them
^ th  interest, the Commissioners at the same time returning Avith interest the sums paid 
tor the purchase of the Annuities.

■ t was lodged against the above-mentioned judgment by the Companies
mmrested m the matter, but it Avas confirmed by the Lords Justices, with the final 
result that the Commissioners recovered, on balance, in the course of 1874 and 1875, an
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amount of £68,470 135. 4d. on account of the sums which had been improperly received 
from tliem in respect of the annulled contracts.

Authority B'iveu to 
cancel Exchequer 
Bills in exchange 
for Life Annuities.

To return, liowever, to the gradual development of the Life Annuity system in 
connection with the National Debt. In the year 1830, the Government proposed to 
reduce the rate of interest payable on the New Four per Cents, of 1822, by tendering the 
holders an equivalent amount of Stock, bearing a rate of interest of 3 |  per cent, per 
annum, dissentients to the proposal being paid off at par.

In order to provide mone}" for the payment of those proprietors who signified their 
dissent from the proposals of the Government, an issue of Exchequer Bills was authorised 
by the Act 11 George IV., c. 26, to an amount equal to the Stock held by the dissentients 
from the conversion of the Four per Cent. Stock.

The sixth section of the Act, which authorised the National Debt Commissioners 
to aid in the provision of the money requisite for the payment of the dissentients, gave 
them a general power to apply any money which might become vested in them on account 
of Life Annuities or Annuities for Terms of Years under the Act 10 George IV., c. 24, in
the purchase of Exchequer Bills.

Under these provisions. Exchequer Bills to the amount of £144,415 95. Qd. wore 
purchased and cancelled on account of Life Annuities, and to the amount of £934,500 on 
account of Annuities for Terms of Years. Of the Exchequer Bills so cancelled,-the^  ^  — ---------—  ̂ X / "

gi’BJiter part consisted of those which had been issued for the specific purpose of pa}4ng 
the amount due to the holders of the New Four per Cents, of 1822, who, in 1830, declhied
the offer of Three-nnd-a-Half per Cent. Stock.

Eflrect of the ex- 
chaugeof Exchequer 
Bills for Terminable 
Annuities.

Scheme for enabling 
the working classes 
to purchase 
Annuities.

Scheme adopted by 
Government in 1833.

Life Annuity scheme 
understood to be for 
the benefit of the 
working classes.

If the cancellation of Excliequer Bills is to be looked upon as a virtual exchange of 
Life Annuities, or of Annuities for a limited term of years, for indefinitely prolonged 
Four per Cent. Annuities, it would undoubtedly come ^dthin the scope of the theory of 
reduction of debt which underlies the terminable annuity scheme ; but, if it is to be 
regarded in the light of an exchange of terminable annuities for a debt of even a more 
temporary character, such an operation would be a step in a contrary direction, as it 
would have the effect of deferring instead of hastening the redemption of the Debt.

Towards tlie close of the Session of 1829, a Select Committee of the House of 
Commons was appointed to.consider a petition for enabling the labouring classes of 
society to make a suitable provision for old age. The Committee reported favourably of 
the scheme, and stated that, if  they were re-appointed in the follovmg Session, they 
hoped to be able to frame a measure which would obtain the approbation of Parliament 
for enabling the labouring classes to purchase Annuities for their old age, through tlie 
agency of the numerous Savings Banks which had then been recently established throughout 
the country under th<̂  management of Trustees.

The Committee does not appear to have been re-api>ointed ; but the Government 
took up the subject, and, in April 1833, Lord Althorp introduced a Bill which afterwards 
became Law, as the Act 3 William IV., c. 14, to enable depositors in Savings Banks and 
others to purchase Government Annuities.

The design of the Act 3 William lA'., c. 14. is understood to have been the provision 
of facilities to enable the workhig classes to purchase Life Annuities on advantageous 
teiTns, and especially to enable them to make a provision for old age by the purchase of 
deferred Life Annuities.

The privileges of the Act were to be confined to depositors in Savings Banks, or to 
other persons whom the managers of Savings Banks might think entitled to become 
depositors. The restriction upon any person availing himself of the Act was, therefore, 
to all intents and purposes merely nominal. The effectual restrictions, however, agamst 
the benefits of the Act being appropriated by wealthy persons were, that the amount of 
any Annuity to be granted to any one person, while it should not be less than £4 a yeai, 
should not exceeed £20 a year, and that Annuities purchased under the Act should not
be assignable, except in case of bankruptcy.
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The payment of the Annuities was authorised at any Savings Bank throughout the 

countiy, and, in places where no Savings Bank was established, other Societies might be 
■ formed for the purpose of granting Annuities.

>-

4

The cost of the Annuities was to be regulated by Tables to be approved from time 
to time by the Treasury.
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The charges which should be made for the Annuities appear to have been the subject 
of considerable deliberation. The plan for the grant of Life Annuities through Savings 
Banks was designed to attract the humbler classes of society, in order that they might 
make a profusion for old age in the eaidier and more active period of life, and it was 
apparently the desire of the Government that the purchasers should be allowed favourable 
terms. The Commissioners were in 1833 allowing the Trustees of Savings Banks interest

-that is

Charges to be mad 
for Life Annuities,

»

tL

at the rate of 2^d, a day on each £100 deposited imder the Savings Banks Acts 
‘ to say, £ 3  I 65. Oic/. for £100 for a year. This circumstance appears to have led the 

Government to allow the purchasers of Life Annuities through Savings Banks interest at 
the rate of 3f  per cent, per annum on the money so invested by them.

Interest a t rate of 
3 | per cent, allowed 
to purchasers of 
Life Annuities.

amount of «

for the purpose?,?

A decision was also arrived at to make no higher charge to women than to men, 
though the reason for this course is not so apparent as the grounds for the settlement of 
the rate of interest, in view of the discovery which had then recently been made, that 
women who had purchased Aimuities lived on the average longer than male annuitants.

Women allowed to 
purchase Annuities 
a t same prices as 
men.

The 24th section of the Act 3 and 4 Wm. IV., c. 14, provided that the whole of the 
money received for the purchase of Life Annuities under the Act should be invested in 
the pm'chase of Government Stock, of Annuities for Terms of Years, or of Exchequer Bills 
which were thereupon to be forthwith cancelled.

Monej' received to be 
invested in Stock to 
be cancelled.
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n of years, for indefinitely proloDgi 
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annuities for a debt of even a mnit

The Annuities granted in exchange for the money paid to the Commissioners 
made payable out of the Consolidated Fund by the 10th section of the Act in the 
manner as the Annuities granted under 10 Geo. IV., c. 24.

were
same

3 & 4 Wm. IV., c 14, 
8. 10.
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a step in a contrary direction, as i 
linff the redemption of the Debt.

The price of Three per Cent. Stock corresponding to a rate of interest of 3^ per cent, 
per annum would be 80 ; but it is to be noted that the average price at which Three per 
Cents, fell to be purchased for cancellation from 1833 until 1852, when the charges for 
Life Annuities purchased through Savings Banks were altered, was above 90.

Price of Three per 
Cents, higher than 
the price correspond' 
ing to interest at 
3f per cent, per 
annum.

Committee of the House 3 
inff tie labouring classes j  
nittee reported iavouralH 
the folloirirg Session, OT 

e approbation of Parl»^ 
r their old age, ttongt

tiv estabbshed tbrongl

A subvention was therefore practically granted to the purchasers of Life Annuities 
through Savings Banks to the extent of the difference of the amount of the Three per 
Cent. Stock which could have been purchased at the price of 80 vdth the money paid for 
Life Annuities, and the amount of the Stock which was actually purchased at the liigher 
prices current on the Stock Exchange.

Subvention 
practically j-ranted 
to purchasers 
of Annuities.

■1

The amount of the subvention to women who purchased Annuities w^ould, however, 
be greater than that already stated, to the extent of the amount which would correspond 
to the increased duration of their lives as compared with the longevity of men.

n re-appfoj’ ’ Jcb S

The charge, according to the scale of 1833, for immediate Life Annuities of £20 to 
pm’chasers of either sex through Savings Banks, at the ages at which xVnnuities are 
commonly purchased, can be gathered from the following statement :—•

Age in years. Charge for an immediate Savings Bank Life Annuity of £20 
to a person of either sex between 1833 and 1852.

I ' * 'for old age

■ rrs
9
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The average charge according to the current price of Stock, which would have l>een I  j  ̂
made under the Tables in use for the Annuities granted under the Act 10 Geo. IV., c. 21 V  
would have been approximately as follows—in the period during which the above rates ifl 
were in force—viz., between 1833 and 1852, when the ])rice of Three per Cent. Stock was 
on the average 92 per cent, or thereabouts.

Age in Years

to th«
Average charge for an immediate Life Annuity of £20 under

10 Geo. IV., c. 24, between 1833 and 1852.

Males. Females.

65

£ 5. d. £ 5. (L

272 17 1 312 14 10

240 19 11 280 10 9

211 2 5 245 8 7

177 15 11 207 13 1

146 6 7 169 17 5

.  4 larie F‘7  tg

- ic em ® '“ a®®*®

"  1.  > < 2
* x : £ i  U  > I S ”/ .fcia®® h nchafo"“ “

they
j  .

l|v]
i ^ i “ I”>flveuio«ttua .

Amount of j«abven- 
tion to purchasers 
of Savings Banks' 
Life Annuities.

The amount and percentage of the bonus on a Life Annuity of £20  granted to 
purchasers, of either sex respectively, was consequently as follows :—

A m ount  and Percentage of Bonus granted to a purchaser of a Savings Bank Life Annuity
of £20  between 1833 and 1852.

L.  ^

in Years.

Males. Females. -

Amount of Bonus.
Percentage of 

Bonus on 
Cost of Annuity.

Amount of Bonus.
Percentage of  ̂

Bonus on 
Cost of Annui^. ]

£  5. d. P e r  cen t. £  S. d. P er cent. |

.50 13 16 9 53 14 6 2J . i

55 10 18 6 50 9 4• . 22 1

60 8 8 1 42 14 3 21 i

65 6 1 9 35 18 11 2 : -  .{

70 4 4  1 3 27 14 11 20 ^

or to put the matter in another way, the male purchasers of immediate Life Annuities ol 
£20 a year paid for an Annuity of about £19 25. 6t/. a year on the average, and had 
about 175. 6c/. a year given to them ; while the female purchasers paid for an Annuity of 
about £16 105. a year on the average, and had about £3 IO5. a year given to them.

Although the principal object of the Act was understood to be to encourage the 
[ring classes to purchase Annuities for their old age during the working period of

More immediate 
than deferred
Annuities purchased ia u u u  l i i^   ̂  ̂  ̂ t 4 a. j  “ x’ j. i_

their lives, the transactions in respect of immediate Life Annuities turned out to oe ot 
much greater importance than those on account of deferred Life Annuities.

. • trai therefor^

i  .11 * '  1“ .“ "

The abore-mentioiied 
« anv deferred Lile Ammtr.
:i,ra’retiiniofthepnRto
jmmence, they were to be e 
deposited.

The money paid for a de 
directed to be applied to the 

cancelled The inia 
Slate, and, although the sayinc 
interest of 3| j>» cent, inyokf 
it could baye been returned :
'vemment in this particular 

ioheme we left out of the quf
1 3
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\
ch 2 2 7

* ' i 4 ; v C h ' > n ‘>
Pei-cV S  - ^

Those iiorsons who did iictnally purchase deferred Life Annuities under the Act 
could probably, in but few instances, be included among' the labouring classes, while the pamtiveiy short 
Annuities were generally defen-ed for comparatively short periods of time ; for instance, 
the number of Annuities deferred for a shorter period than twenty years was nearly 
double the number of those deferred for a longer time.

' The cost of a Life Annuity deferred for a long term of years is relatively small when, 
in addition to the operation of interest on the amount paid for the Annuity, it is agreed 
that no return of the purchase-money is to take place in any event.

A laroe proportion of , the purchasers would die before the time fixed for the 
commencement of the Annuities, and, if  it were agi’eed that their contributions should be 
appropriated to swell the amount of the Annuities of the survivors proportionately, large
Annuities could be assigned to them.

20/ 13 1

An appropiiation of the money paid by a part of the purchasers for the benefit of 
the remainder did not, however, agree with the views of the promoters of the scheme of 
1833, although such a form of appropriation lies at the foundation of all Life Annuity or 
Life Assurance transactions, which, in fact, imply that some of those who join in them 
should y)ay more than they receive in order that the balance of the whole number should 
rei-eive more than they have paid.

16911 5
A provision was therefore made in the 18th section of the Act that, whenever any Purchase-money for

 ̂ 1  ‘ T 1 . n I P  i T * p »  *, deferred Annuities

‘ a Life Annuitv of £20 grantsd i» ■ I
itly as follows

person made default in continuing the periodical payments for a defeired Life Annuity, îrebted toTJ 
the amount of all the payments which had been made should be returned exclusive of returnable.
interest.

i

I

laser of a Savings Bank Life Animir̂ i' .

The above-mentioned provision was interpreted to mean that whenever the purchaser 
of any deferred Life Annuity, or his representatives in case of his death, chose to apply 
for a return of the purchase-money before the time agreed upon for the Annuity to 
commence, they were to be entitled to be repaid the exact amount which had been 
deposited.

. I'

id 1852.
i

Fenule.

ôunt of Bonne.

I

Perofflfagefif 
BoEibfffl 

C(gt of AnDtiî

The money paid for a deferred Life Annuity was, by the 24th section of the Act, 
directed to be applied to the purchase of Stock or Exchequer Bills, which were to be 
forthmth cancelled. The interest on this cancelled Stock would therefore be saved to the 
State, and, although the saving would have fallen short of the comparatively high rate of 
interest of 3 f  per cent, involved in the deferred Life Annuity rates, yet, whatever it was, 
it could have been returned vdth the purchase-money without occasioning loss to the 
Government in this particular respect, that is to say, if the expense of carrying out the 
scheme were left out of the question.

i

5314 «

,i0 9 4

4314

I .
.

],
2? f
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It was obvious, however, that, if  the purchase-money for deferred Life Annuities 
should be returned with interest, the Deferred Life Annuity accounts might eventually 
have come to be used as a Savings Bank. A Savings Bank, moreover, in this form 
would have been very expensive for the National Debt Commissioners to manage, as a 
number of complex entries and accounts would have been necessitated in respect of 
Annuities never mtended to come into existence.

. »

TTlP Apt. t.T>PT*P*rPTP £iTT /I T .vfii A-nTam+i rKr̂

- . - , X \ ............. ....  - - - - - - -  i/u upprupnui/vu,
mean that in cases where the premiums were returned, the interest should he forfeited; 
that is to say, should be appropriated for the benefit of the State. This view of the 
directions of the Act. while it minimised the loss which would otherwise have arisen

,-ers of ,ge,

le P»r

t h e

tatle®'paid forcliaser' r  ■
..tK!

(<. 
I

fi’om the gi’ant of 3^ per cent, per annum interest to those purchasers who actually

naturally increased the charge for the deferred Life Annuities above the rates which 
would have been established, if  the interest which might have been calculated to  accrue 
on the premiums for discontinued contracts had been allowed to ê o in red u c tio n  o t  the.

;

It is true that no calculation could have been made of the interest which would 
accrue on the premiums of those persons who might voluntarily relinquish their

A 6174
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contracts ;j,but an estimate could have been made of the interest which would accrue
on the premiums of the persons who might have been expected to die before the
Annuities came into course of payment. It would indeed be likely that purchasers !
fiillmg into a bad state of health, would withdraw their money some time before actual
death ; but the loss of interest to the Annuity account from this cause would have been
more than balanced by the interest on the premiums of those persons who might chance
to have ivithdrawn their money when they were in robust health and who would
probably have become chargeable on account of their Annuities had they adhered to 
their contracts.

(• •

It was considered, however, that the Act did not permit the view indicated above to 
be taken, and the premiums charged for deferred Life Annuities were so calculated that 
they would ^-adually accrue at interest during the period of deferment, to the cost of an 
immediate Life Annuity at the age agreed upon for the commencement of the Annuity ; 
while if, in the meantime, the money was reclaimed, either by a purchaser himself, or by 
the representatives of one who had died, it was to be returned without interest, the profit 
from this source being appropriated to the Annuity account.

Amounts allowed to 
Trustees of Savings 
Banks for expenses.

Tlie 3rd section of the Act 3 and 4 Wm. lY ., c. 14, authorised the Trustees or 
Managers, on behalf of the Commissioners, to demand an admission fee of two shillings 
and sixpence and an annual sum of one shilling from any person entering into a contract 
for the purchase of an Annuity, to be applied towards defraying the expenses incurred in 
contracting for, granting, and paying the Annuity. 1

.

Maximum amount 
of Annuity to be 

ranted through a 
iavings Bank raised 

to £.S0 a year.

No change appears to have been made in the Law relating to Annuities granted 
through Savings Banks and Societies until the passing of the Act 7 an<l 3 Viet., c. 83, on 
the 9th August 1844, when, under the 8th section, the maximum amount of an Annuity 
which could be granted ivas raised to £30  a year, the minimum amount of £4  a year
being retained as before.

Alteration of 
amount allowed for 
expenses.

The 9th section of the Act 7 and 8 Viet, altered the amounts allowed for expenses 
to the agents employed for the grant of Annuities, and, while it abolished the one shilling 
a year allowed by the 3rd section of the Act 3 and 4 Wm. IV., c. 14, increased the  ̂
amount of the entrance fee of two shillings and sixpence allowed to be charged at the ; 
time of [)urchasing an Annuity, as follows, namely :—

For an Annuity

Under £ 5  ... ■  • • • « •

Between £5  and £10 •  ft •

MflO and £15

9) £15 and £20 ft ft «

£20 and £25 ft ft ft

£25 and £30 ft ft ft

A fee of—

£ 5. d.
0 w

0 0
0 10 0
0 15 0
1 0 0
1 5 0
1 10 0

Failure of the 
system as regards 
the attraction of the 
labouring class.

Notwithstanding the favourable terms upon which Life Aimuities were granted 
through Savings Banks as compared vdth the rates of Annuity gi’anted in exchange for 
Stock under the Act 10 Geo. IV., c. 24, the system of granting Annuities through 
Savings Banks and Societies appears to have failed to attract the labouring classes to 
make use of Life Annuities as a means of providing for the support of their old age.

Loss to the State 
from the grant of 
Annuities a t per 
cent, per annum 
interest.

.

In 1852, Sir Alexander Sj)earman, then Comptroller-General of the National Debt 
Office, reported to the Chancellor of the Exchequer, Mr. Disraeli (afterwards Lord 
Beaconsfield), that it was very doubtful whether the Annuities bought through Savings 
Banks had ever been })urchased with money withdrawn from accoimts in the Saving's 
Banks.

The depositors who had accumulated capibil in the Banks seemed, on the contrary, to 
desfre to keep it at all times at their command.

* . 1

Km*

I «re ra® ‘“i
'* ̂ iire ^  ;|ioffii in

Rtl

lO

in conseqaence of the repo; 
Disraeli brouglit the matter 

irrant to the *̂ational Debt f
\ Iibles for the grant of Aimuitie: 

la the same iv  their Lortbhip 
.ife Annuities on the iasb of i 
3Dg the rate then allowed bv 
money which arose from ord

The Treasury Minute ak 
atmeted as to have referenoe

ftV.

4’



"  I

tha' %

ifi Pers
^U,.

eir
i ?  ̂ 'e

act

Bet is

I VJ 7 J ----  1 * Cl
! purclmse-money was therefore about £182, and the average amount of Life Annuity 

about £ l  7 a year.
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When the maximum amount of Annuity which could be granted on one life was 
raised in 184:4 to £80  a year, it became evident that there was a continually growing 
disposition to purchase these Annuities by a class of persons for whom the benefit of the 
fovounible terms upon which they were granted had never been intended.

V

4

■ U]) to the 5th April 1852 the total amount of money which had been received under 
the Savings Banks’ Acts for the purchase of immediate or deferred Ifife Annuities was 
£1,670,733 185. od.

 ̂ c. 14

any t)PN,,r. : two sj
< i e £  “ “B» ooun.

About 7,200 persons had bought immediate Life Annuities, of whom about 1,200 
were men and about 6,000 were women. Five times as many women as men had 
therefore bought immediate Life Annuities ; and the same relative proportions between the 
sexes had also been shown in the pm'chases of deferred Life Annuities, which had been 
up to that time about 2,000 in number.

• t

the mmnum amount of an Annuitjl 
tne mmimum amoont of £4 a

os

d the amounts allowed for expesi_ 
ad. while it abolished the one sMOiiig! 
d 4 m. W c. U, increased t! ^

Mr. A. G. Finlaison, the Actuary to the Commissioners in 1852, reported that the 
gain to the annuitants by the grant of their Annuities at a rate of interest of 3 f  per cent, 
per annum had been £84,200 above what would have been the cost to them for corre
sponding Annuities at rates of interest in agreement with the price of Stock in the market 
from time to time since 1834 ; while, in addition to the above, the women liad paid about 
£261,000 less for then* Annuities than would have been the case if  they had been charged 
under the ordinary Life Annuity Tables, instead of under those at the privileged rates. 
Altogether, a subvention of about £345,200 was comjjuted by him to have been granted 
to purchasers of Life Annuities through Societies and Savings Banks, between 1833 and 
1852.

pence allowed to be charged at ik‘

A fee of-

£ s. I

In consequence of the reports made by Sir Alexander Spearman and Mr. Fmlaison, Tables a t 3  ̂per 
Mr. Disraeli brought the matter before the Treasury, who, on the 7th May 1852, issued a ?evokS!’an^Tw 
wan-ant to the National Debt Commissioners directing them to discontinue the use of the Tables aVsi per 
Tables for the grant of Annuities on the basis of a rate of interest of 3 |  per cent, per annum.
On the same day their Lordships directed the preparation of new Tables for the grant of 
Life Annuities on the basis of a fixed rate of interest of £ 3  55. for £100 for a year, that 
being the rate then allowed by the Commissioners to the Trustees of Savings Banks on 
all money which arose from ordinary deposits in Savings Banks.

; i '1

0 5 0
0 1 0  0

I .

•  .

The Treasury Minute also directed that the Tables to be adopted should be so 
Lconstructed as to have reference to the duration of hfe of the two sexes.

0 15 0

1 0 0
On the 4th August 1853,'the Act 16 and 17 Viet,, c. 45, which had been framed to

consolidate and- extend the law in relation to the purchase of Government Annuities 
throuerh Savings Banks, rpnpivprl tViP

The Act 16 & 17 
Viet., c. 45.

1 3 0
1 10 0

.bich Lbe
r A Tenuity ..unities W !

otantu 

tract tb'

or the

ffrand.

^ nf (rrantî o kAnrin'̂ 1<1:

The 2nd section of the Act extended the grant of the Savings Banks class of
^inm ties to the office of the Commissioners, who were empowered to issue these Annuities

. , benefit of any depositor in a Savings Bank or other person whom they
might thmk entitled to become a depositor in a Savings Bank,

of

The limits of £ 4  a y ^ r  as a minimum, and £30  a year as a maximum, were retained 
as the amounts within which any one person could purchase Annuities under the Act.

1 „f tlie K Loii

. . .  Mr-ler- “V. ,  bought

, "Pbe defen-ed Life Annuities authorised by the Act might be granted either under 
tne condition that the purchase-money should be retm-nable at any time before the first 
payment ot the Annuity became due, or, on the condition that no portion of the purchase-

T-r A iri any event ; in which latter case the minimum amount of
the deferred Life Annuity might be £ l  a year.

be 5^’=’

^  under the Act unless the person upon whose life it
was granted was made a jomt proprietor of the Annuity.
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General conclusions 
arrived a t in Report 
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Mr, Gladstone's 
Deferred Life 
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Inmrance scheme 
of 1864.
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Tlie Commissioners were authorised to contract with any person entitled to become 
a dejio. îtor in a Savings Bank, for the payment of a sum (/m o n ey  on his or her death 
]H'o\ ided that the jierson at the same time purchased a deferred Life Annuity, and that 
tlie money to be payable on death did not exceed the amount of the purchase-money 
for tlie Annuity and the Assurance taken together, nor £100 in any event. ^ M"! ■

'■ ' ^  S  Fth®
The Annuities gi’anted under the Act were not to be assignable, except in the casebf^lSu'^'^^^D^^ 
lankruptcy of the propHetor, in which case the Commissioners were to re-purchage
\imiTTt,v nrirl imv t.lip nmopprlw fn tfip nacî monc!

the bankruptcy of the propHetor, in which case the Commissioners were to re-purchage i 
the Annuity and pay tlie proceeds to the assignees of the creditors.

The Life Annuities purchased under the Act were made free from all taxes, and no 
stamp duty was to be payable on any instrument connected with the grant or payment of
the Annuities.

t a
' of V  

T.ĵ l to

The Kith section of the Act of 1853 authorised the 'I'reasury to direct the (Jom- 
missioners to use from time to time approved Tables for determining the charrres to be 
made for Annuities ; consequently, in October 1853, in addition to the Tables "approved 
on the 7l:h May 1852 for the grant of immediate Life Annuities and for defen-ed Life 
Annuities when the purchase-money would be returnable, the Treasury approved of 
Tables for the grant of deferred Life Annuities on the condition that the purchase-' 
money should not be returnable in any event. These last-mentioned Tables were 
founded, like the Tables originally approved in Alay 1852, upon the principle of allowing 
jmrchasers of Life Annuities interest at the rate of 3^ ]ier cent, per annum, and upon the 
supposition that the annuitants would die at the rates shown for the respective sexes 
in the Tables adopted by the Commissioners for the grant of Life Annuities under the 
Act 10 Geo. IV., c. 24.

I ^  9

■ . At'

In the year 1800, in pursuance of an order of the House of Commons, a Keian't was 
published, which had been made to the Commissioners by their Actuary, Air. A. G. 
Finlaison, on the rate of moi'tality which had prevailed among Goveniment Life 
Annuitants. The Report ŵ as illustrated with many elaborate statistical Tables, which 
exhibited the corapai*ative rates of the mortality which had jirevailed among Government 
Annuitants of various classes. Minute comparisons were also instituteii between the 
rates of mortality sho\\m by annuitants of the two sexes, and various extant Tables of |  
Alortality which had been derived from independent observations of the death rate showh^i 
at different periods of time both among Annuitants and the general classes of society 
which make up the total population.

In the case, huwver. of D 
aved for them heiii» m'-e-i

I m eat clianre "  oiilJ- “f, “  “  
or and tii&tant liabm tj ^oi

Under the system in force 
ause of an immediate [ffog 
uitiej! or Int̂ urances bad 

ipniDediate relief having been ( 
illei at the e.\pense of an u 
led hut abi to the inieref

The general conclusions arrived at were that, as regarded Life Annuitants, the rate 
(>f mortality among males was heavier throughout life than amcmg females. Jt:

At the same time the result of the examination of the rate at which the Annuitants 
had died, as published in I860,, tended to show that the high vitality ascribed to women, 
according to the Tables which regulated the charge for Annuities granted by the 
Commissioners, was not fully confirmed by the more extended examination of the death 
rate of the female Annuitants. It was stated, however, that the higher death rate, which 
had then been recently observed among female Annuitants, might be of a temporary 
character only, and that a future investigation might show that female Annuitants enjoyed 
a length of life which would correspond with the Tables already regulating the charge 
for Life Annuities granted by the Commissioners.

T b e  Bill for tb (
H  Payment on D 

k̂ tbe Act :!?and 
of Monev Pa\

I * ■

The variations between the Tables in use for the male sex, and the results of the 
investigation which formed the subject of the Report, were stated to be so ti'ifling as not 
to require attention.

t ' .

In these circumstances, the Treasury did not consider that it was necessary to alter the
charges which were then being made for Life Annuities, and the use was continued of the 
Alortality Tables which had been adopted in 1829 for the gi*ant of all classes of Life Annuities,

In the year 1864, Mr. Gladstone, then Chancellor of the Exchequer, carried through 
the House of Commons two Bills embodying important financial principles with regard 
to Deferred Life Annuities and Life Insurance.

*1
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The Act ](> and 17 Vic., c, 45, provided that contracts for the payment of a 
sum of money at death could not be entered upon except on the condition that a 
Deferred Annuity was purcliased at the same time. One of the principal proposals of the 
first Bill was to re])eal so much of the 10th section of the Act 16 and 17 Vic., c. 45 as 
required that a Deferred Annuity should be purchased by a person contracting for the 
payment of a sum at death. The object of the second Bill was to establish a Fund to 
which should be carried for investment all the sums received by the Commissioners for 
the reduction of the National Debt on account of Contracts for DefeiTed Life Annuities or 
for Payments on Death.

the T 

_   ̂Annuities n.j r

Tlie Acts of Parliament in force before 1864 directed that all Stock received in looeo. iv.,c. 24. 
exchange for Deferred Life Annuities, and all Stock obtained by the investment of money wm. 
received for Deferred Life Annuities or Payments on Death should be forthwith cancelled, i7 vic./c. 4.% 
and the Deferred Annuities and the Sums Payable at Death granted in exchange paid out
of the Consolidated Fund at the periods when they fell due. These provisions, in the

Death, were shown by Mr. Gladstone, o'. 10: k  irLife i r i T . T a h U ^ ^  case of Deferred Annuities and Sums Payable at
returijjjL] and for speech on the Bill, to have a contrary effect on the National Debt to that produced “'*•
nti n Traun,.... t  fi-r by the gi-ant of a Life or Terminable Annuity which came into payment forthwith upon Hansai-d, Voi. ir.s.

the extinction of the amount of Stock obtained in exchange for the grant of the 
Annuity.

ĥimabl

iinm, tl„  J  ” , » , t | :

 ̂ •< f ”
I‘£\ 111 the case of Immediate Annuities there would be a gradual diminution im

mediately set on foot in the capital of the Debt corresponding to the temporary increase 
of charge on account of the Annuity as compared with the interest on the Stock 
cancelled.

8. 24.

p. 1552,4‘f xeq.
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111 the case, however, of Deferred Annuities and Insurances, on the purchase-money 
received for them being invested in Stock with view to its immediate cancelment, a 
present charge would, as in the case of Immediate Annuities, be extinguished, but an 
ulterior and distant liability would be contracted.

ms were also instituted between 1̂ 1 ; 
sexes, and various extant Table f*’| |  

t observation.s of the death rate 
Its and the general classes of societS;^

A

Quibints, the rs’- ^  ■

a. Under the system in force prior to 1864, the grant of Immediate Annuities had been 
the cause of an immediate progressive redemption of Debt, while the grant of Deferred 
Annuities or Insumnces had exercised a similar effect to the contraction of loans, an 
immediate relief having been obtained from the cessation of the interest on the Stock 
cancelled at the expense of an increased charge later on, equivalent not only to the Stock 
cancelled but also to the interest foregone until the deferred payments became due.

■t

L> . • J

the Arniait ,, 
'ibed to woffitfl' |

The Bill for the establishment of a Fund for the payment of Deferred Life Annuities 
and Payments on Deaths passed through Parliament without opposition and became law 
as the Act î7 and 28 Vic., c. 46, but the Bill which provided for the Insurance of 
Sums of Money Payable on Death encountered persistent opposition.

Life Insurances.

The Insurance Societies who, as a general rule, issued policies for large amounts, 
opposed the Bill on the gromids of its anticipated interference with private enterprise, 
although it was explained by Mr. Gladstone that these commercial companies would not 
be aifected by the scheme, as the maximum amount proposed to be insured by the 
Government was i<100, that is to say, an amount of insurance generally ujiderstood to bo 
neither desired by, nor remunerative to, ordinary Insm^ance Companies.

0

A

r
Friendly Societies and the Industrial Insurance Companies also opposed the

V ground, apparently, that it would interfere with the issue of Insurance
Policies for small amounts in which they habitually dealt.

.

The representatives of all classes of Insurance Societies expressed great solicitude as
to the rates which the Government proposed to charge for the insurance of lives, which it
was evident would be used as a criterion of the maximum charge to be demanded by
Insurance Companies. Mr. Gladstone, however, stated that, if  the- Bill became law, the
question of the rates to be charged for Insurances would, in addition to being referred to
the Government Actuary, be submitted to professional gentlemen of the highest skill and 
experience in such matters. °

j  ,

Hansard, Vol. 1 
p. 178.
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Han̂ Mird, Vol. 174. 
p p  809 & 1481.

The debate on the Bill and matters which arose in course of its discussion extended
over several evenings, and the Bill was finally referred to a Select Committee witliout 
power to call witnesses.

Je f : of
o»

S
The Select Committee, in order that the Government might avoid interference v̂itli ■  ^  

fivate enterprise, introduced a proposal into the Bill that the amounts for which tives
t.uum uu iiibuiea sxiouia lie Detween trie limits oi a nimimum sum oi £20 and a 
maxinuim sum of £100. A further proposal was made by the Committee that the* 
premiums to be paid for such Insurances should be based upon what was then considered 1 
to bo the low rate of interest of 3 per cent, per annum.

. ,nd oi V
tofl'"*®” f. -t

With regard to the rate of interest to be allowed to purchasers of Deferred Life

Hansaitl. Vol. 173, 
p. 4S0.

X •  * -----  w » * . *  ^  ^  a, ^  x _»  j  j  j

Annuities, Mr. Gladstone stated when introducing the Bill that the Government proposed 
that it should remain “ exactly as it was at present,” that is to say, at the rate of s |  per
cent per annum.

I t

i.

The proposals of the Select Committee were accepted by the House, and the Bill to sfrant
^ i-< ^  _______ _ a A . . * i *  t o  •additional facilities tor the purchase of small Government Annuities, and for assuring 

Tayments of Money on Death, ultimately becme law as the Act 27 and 28 Viet., c. 43. ”
T.

•'V

The 1st section of the Act pro^dded that the sums required to purchase Defended 
Life Annuities might be payable in smaller instalments and at shorter periods than the 
annual intervals prescribed by the Act 16 and 17 Vic., c. 45, s. 2.

p tie s  ®  •
s are furf>

Tlie 2nd section of the Act extended the maximum limit placed on the amount of 
Immediate and Deferred Life Annuities from £30 to £50 a year. ^ k :  i s i - i

ft Ul The 3rd section repealed so much of the tenth section of 16 and 17 Vie., c. 45. as 
required a person insuring a sum payable on death to purchase a DefeiTed Annuity. 
The National Debt Commissioners were thus authorised to make ordinary Life Insurance 
Contracts with any person .between the ages of 16 and 60 years, but not for a greater 
sum than £100 nor for less than £20.

A  t o  the Liabilities-, to , . V y d  lor the 1of the tecunnea

* d The 6th section prescribed that Tables for the grant of Annuities and for Payment 
of Sums at Death should be constructed under the direction of the Treasury in such a 
manner as to form a Fund adequate to meet all claims for Annuities or Insurances, 
without entailing any charge, whether for claims or expenses, on the Consolidated 
Fund.

Â rdhg to tk iBtenM 
jg the progress of the Bill, he 
Im for the grant of Life 1 

[feting of Mr. A. G. Finkisor 
ftfeident of the bstirate of At:' 

Mr. W. P. Pattison the Act
fcv of London.

: I
1 .
: f

It was further prescribed, however, that the Tables of Premiums for the Insurance 
of Payments on Death should be calculated, so far as the interest of money was concerned, 
at the rate of 3 per cent, per annum. ^

l - i J -
The Tables, after the Treasury had approved of them, were directed to be laid before 

both Houses of Parliament for 30 days and were to be revoked if an Address should 
presented from either House to that etfect.

t
The 8th section provided that a surrender value should be given for any Life „ 

Insurance Policy which should have been in force for five years, and the eleventh that i |  
Policies of five years’ duration should he assignable. 45''

The Postmaster- 
Cleneral authorised 
to direct his officers 
to receive premiums 
and pay claims on 
behalf of the 
National Debt 
Commissioners.

The 14th section of the Act authorised tbe Postmaster-General, with the consent 
of the Treasury, to direct his officers to receive premiums and to jjay claims on 
behalf of the National Debt Commissioners on account of Annuities and Insurances \  
granted under the provisions of the Act.

It

^ 5 « s  shoo

'!•

Kegulations for the 
grout and payment 
of Annuities and 
Insurances.

The 16th section of the Act authorised the National Debt Commissioners, with 
the consent of the Treasury, to make Begulations for carrying out the provisions of the 
Act, so far as the Trustees of Savings Banks were concerned, and for the execution of 
contracts by any officers appointed by the Commissioners, or by the Postmaster-General, 
Avith the consent of the Commissioners, the receipt of premiums and the payment of all

feat,
10 ^  pttuajj
•)
■Petee

«o,

too,

t ff.
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, uities and Insurances by the Commissioners or their Agents, being aheady directed 
be'inade under the Eegulations from time to time issued by the Commissioners under

he 22nd section of the Act 16 and 17 Vic., c. 45.

of the Act 27 and 28 Vic., c. 43, also authorised the

"■asu

a l l
to

PH *'• '■

The 16th section , , i w  f
Postmaster-General, 'ndth the consent of the Treasury, to make Kegulations for carrying
Hit the provisions of the Act, in so far as his Department is concerned.

“  B i l l  „ p  ^  1

i to at tie
'’arnineHt I

i:

noney
The Act 2 7  and 2 8  Vic., c. 4 6 ,  to provide for the investment and appropriation of T h e  Act 27 &  28 V i o . ,  
>v received on account of Deferred Life Annuities and Payments to be made on ? „ r m ’a t i ^ n  ot a  F u n d

'^^Ptedb

Death became law on the 14th July 1864, that is to say, on the same day as the for the 
Act 27 and 28 Auc., c. 43, with which it was linked. ....................

'.vtieH,

The 1st section provides that all money received on account o f contracts for 
Deferred Life Annuities cand for Payments on Death entered into under the authority of

\-ip H I  period. C ?

my Act of Parliament subsequently to the 14th July 1864, shall be invested in such 
securities as the Commissioners are authorised to purchase on account of Savings Banks.

c. 45. s. 2.

“S i ?  limit placd Oh the
w .toO a year.

These Seciu’ities are directed to be held by the Commissioners applicable to meet 
the claims on account of them engagements under the contracts for Deferred Life 
Annuities and for Payments on Death.

itlisectioiiofl6aidl?Vio.,c,4;, 
ath to purchase a Deferred Aim 
)ri.«ed to make ordinary Life Insun*  
6 and years, but not for acfreuf

The Commissioners are further directed by the 3rd section of the Act to prepare 
and send to the Treasiu’y at the end of every five years a valuation of the Assets and 
Liabilities of the Fund, and the Treasury are directed, if  the Liabilities are greater than 
'the Assets, to charge the deficiency upon the Consolidated Fund ; and, if  the Assets were 
more than the Liabilities, to cancel an amount not exceeding four-fifths of the surplus, 
|out of the Securities held for the Fund.

It

e grant of Annuities and for PajiM.

According to the intention expressed by Mr. Gladstone in the House of Commons,
: 'during the progress of the Bill, he refeiTed the question of the coiisti’uction of the rates of 

premium for the gmnt of Life Insurances and Deferred Life Annuities to a Committee 
: consisting of Air. A. G. Finlaison, the Government Actuary ; Air. Eobert Tucker, the 

■ President of the Institute of Actuaries ; Dr. W. Farr of the Eegistrar-Genei’aTs Office ;

1

r

le direction of the Treasury in snctii .and Mr. W. P. Pattison the Actuary of a well-known Life Insurance Company in the
.  . /. 1 • ‘ t______- r c x _____r  T ___ j ___claims for Annuities or Insum- 

ns or expenses, on the Consolid̂

fables of Premiums for tbe bi

City of London.

IS the interest of money n s  COD

• .  _____

An important part of the foundation of the Tables of Eates of I*remium had, however,
: ' been decided in advance, as the 6th section of the Act 27 & 28 Â ic. c. 43, provided that

the rate of interest to be used for the Insurance Tables was to be 3 per cent per annum,
while Mr. Gladstone had stated, in the discussion on the Bill, that the rate of interest H a n s a r d ,  V o i .  173 ,
to he allowed to purchasers of Deferred Life Annuities was to remain as it was, that is to

. say, at 3 |  per cent per annum.

directed to
!s should ill The Committee, however, discussed the Tables at some length and finally decided

A n n u i t i e s  a n d  L i f e  
I n s u r a n c e s .

ffiat the English Life Table Ho. 3, published in 1864 by the Authority of the Eegistrar- 
Geheral of Bii-ths, Deaths, and Marriages in England, should b e ' adopted for Life

t S

Insurances,^ while the mortality experience of the Government Life Annuitants, as
published in 1829, should be adopted for the grant of Immediate and Deferred 
Life Annuities. '

.  f o r  f i v e

r (.laijDS '̂  t  ’ be formed should be adequate to meet all claims without entailing any
jj(j to F] expcnscs on the Consolidated Fund, for they recommended that, to the net

.. nrenu .̂ „,,ities obtained fi’om the English Life Table Ho. 3, there should be added for cost

The Committee appear to have been desirous that the Life Insurance Tables of Eates 
should thoroughly^fulfil the^directions of the 6th section of the Act 27 and 28 Vic., c. 43,

, c m  t

f.
iCCOUlJt

I

premiums obtained fi’om the English Life Table Ho. 3, there should be added for cost 
and charges the following percentages, namely :—
I 20 per cent, when the premiums would be payable oftener than once a year.

,  j

10 per cent, when the premiums would be payable annually.

2 per cent, when the premiums would be payable in one sum with a further additioi]
of two shillings to the single premiums required for the insurance of sums 
not amounting to £50.

A 6474
2 G
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It had long been a subject of conjecture that the duration of a Life Annuity was
-materially affected by the good state of health at the time of purchase as well as by the
generally supeiioi vitality of the class who presented themselves as applicants tor 
annuities.

The Report of Mr. Finlaison dealt fully with this question of the selection exercised 
by purchasers of Annuities, and shoAved that the relatively low rate of mortality which 
prevailed among anntiitants, immediately subsequent to the time of their first obtaining 
an Ainmity, had a material effect upon the charges which ought to be made for Life 
Annuities, particularly at the advanced jieriod of life when Annuities are often applied for.

Ih e  inA^estigation also showed that although the female annuitants lived age for 
for an appreciably longer period than the male annuitants, the difference between the 
relative vitality of the sexes Avas not so great as Avould be implied by the Tables Avhich 
had been used by the Commissioners since 1829.

.  X
___ .

In adopting the mortality Tables appended to Mr. Finlaison’s report of 1883, as the ’ 
basis for the rates to be charged under the Government Annuities Act, 1882, the Treasury
fixed the rate of interest upon Avhich the chai’ge for Savmgs Banks Life Annuities should 
be regulated at 2^ per cent, per annum.

I

The Act prescribed that the rates should be adequate for the provision of expenses - 
as Avell as for the Annuity.

The annuities Avere intended to be purchased through a Savings Bank, so that the ' 
jjurchase money paid for them Avould be analogous to a deposit in a Savings Bank, while 
the periodical payment of the instalments as they fell due would be analogous to w ith-' 
draAvals of money. The difierence betAveen the rate of interest of per cent, allowed 
to depositors in Post Office SaA'ings Banks and the rate of interest obtained ifrom the 
investment of money by the Commissioners had been found to be sufficient for the 
expenses of the management of the Post Office SaAdngs Bank and would therefore be, b y . 
inference, sufficient for the expenses of managing the Life Amiuity business.

The Tables of rates of premium for Life Insurance AÂere directed to be calculated
upon the basis of the English Life Table No. 3 as before, but upon a rate of interest of 
2^ per cent, instead of 3 per cent, per annum. The amount of the additions made to
the net charge in order to jirovide for the expenses of management Avere, however, 
materially reduced, partly because the larger additions made to the Life Insurance Tables 
of 1865 had been found to be more than sufficient, and partly because the proposed 
system of collecting premiums through accounts in tlie Post Office SaA’ings Bank would 
occasion economy of management.

The result was that the charges made for Life Insurance by the neAV Tables Avere in 
most cases less than under the old Tables : the smaller charge made for expenses 
overbalancing the increase of charge caused by the alteration of the rate of interest from 
3 per cent, to 2^ per cent, per annum.

The series of Tables directed to be calculated b}' the Treasury Minute of 7th
3 A’ery AX)]uminous, especially those in connection AA'ith the rates ofSeptember 1883, Avere

annuity on Joint Lives, and Avith regard to the several descriirtions of deferred Annuities^ 
for each class of which many Tables had to be provided, in respect of the different 
periods of deferment for which application could be made by purchasers.

The Tables for the grant of Savings Banks Life Annuities and Insurances, prepared 
in accordance Avith the Minutes above referred to, were foi-Avai’ded to the Treasury on die 
21st February 1884, Avhen, in vicAv of the changes in the rates of amiuity Avhich would 
result from their use, directions Avere given on the 3rd March 1884, for the discdntiauance 
of the grant of Savings Banks Annuities and Insurances under the old Tables.
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The new Tables for Savings Banks Annuities and Insurances were, in accordance 
witli the 5th section of the Government Annuities Act, 1882, laid before both Houses of insurance Tables of 1

the Treasury o-iving notice that the old tables were hnally reyoteect, and that the new 
T a b l e s  would come into operation on the day of their publication, namely, on the 10th
June 1884.--

I
’ . '

.

Tables for the grant of Annuities according to the recent observation of the duration Tabie^ofmi for
of the lives of annuitants, were also prepared for use under the provisions of the Govern Annuities under tlie 
ment Annuity Act of 1829, binder which' Perpetual Stock could be commuted into Act̂ io Geo. ly.'. ■
Terminable Annuities for lives or years. ^

.

I ’hese Tables were forwarded to the Ti'easury on the 5th April 1884, and the approval 
of their Lordships habdng been signified, the National, Debt Commissioners inserted tbr: 
usual notice in the London Gazette of the 18th April 1884 of the revocation pf the old- ...
Tables and the adoption of the new Tables, as prescribed by the 14th . section of the ,
Act 10 Geo. IV., c. 24.

»

In the year 1887 a section 'was inserted 'in an Act relating to Savings Banks, Savings Banks Act, 
50 and 51 Vic., c. 40, extending the provdsions with regard to the property in and 
power of assignment of Sabdngs Banks Life Annuities. The law, according to the 
Government Annuities Act, 1882, was that .a Savings Bank Annuity might be granted 
to a person on whose life it depended, jointly with any other person, and that, in any 
subsequent transfer, the person upon whose life the annuity depended should be a 
ti-ansferee. The 9th section .of the Savings Act, 1887, provided that a Savings Bank 
Annuity might be granted to any person other than the person upon.whose life it was 
to depend, and when so granted might be transferred.

« •

The great conversion of Three per Cent. Stock by Mr. Goscben in the year 1888 ^rrcrnrstocS^?n 
necessarily affected the terms upon which the National Debt Cominissipners would be isss. ' 
prepared to exchange Stock for Terminable Annuities either lor lives or.years under the 
Act of 10 Geo. IV;,'c; 24î  Not only.was the rate of interest reduced.on the great mass ■ 
of Stock included in the National Debt, but the half-yearly periods for th e , payment of 
dividends was exchanged for quarterly payments.

. I rl
.1

• .

. I 1i

14

• The alterations in the law required by the reduction o f . the rate of interest on Tbe Act 5i & 52 Vic., 
Government Stock and the change from half-yearly to quarterly iiaymqnt of interest ■*
were shortly dealt with in the first and second section of the National Debt (Supplemental)
Act, 1888, 51 and 52 Vic., c. 15 ; and the whole system of Tables in use in the office 
of the Commissioners had to be reconstructed in order to adapt them to the exchange of 
Terminable Annuities for Government Stock under the altered conditions.

In view of the changes in progress in the several Government Stocks affected by the Suspension
• ‘  \  \  P  ■. . .  1 1 . 1  r  j r r a n t  o f  A i

of the

National Debt (Conversion) Act, 1888, the Commissioners suspended the grant of t̂ĥ AprU is8^ 
Annuities in*exchange for stock after the 5th April 1888, until the 5th July 1888, when 
the National Debt (Supplemental) Act, 1888, had become law.

If

The system in force under the last named Act is' analogous to and in jirecise 
continuity of the system under the Act 10 Geo. IV., c. 24, with the exception that the 
current daily price of Iwo-and-a-half per Cent. Stock is taken as the basis of the exchange 
of Perpetual for Terminable Annuities, instead of the price of the Three per Cents, which 
were extinguished under the conversion scheme of Mr. Goschen, The formal notice of the 
revocation of the Tables applicable to the exchange of Annuities for Three per Cent. 
Stock Avith half-yearly dividend payments, and the approval of Tables up])licable to the 
exchange of Annuities for Two-and-a-half per Cent. Stock Avith quarterly dividends, 
appeared in the London Gazette of the 6th July 1888.
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The total amount of stock of all denominations cancelled, on account of the orintn'^ 
Life Annuities, from 1808 up to the 31st March 1890, will be seen from the following 
statement to be £55,632,725 10s. 81, in addition to £144,415 9s. 4 1  Exchequer Bills 
and Annuities of £25,120 Os. 6d., for a certain term of years which were commuted into 
Life Annuities. Tlie amount of the Life Annuities granted in exchange for the stock 
and other securities cancelled up to the 31st March 1890, was altogether £5,000,168 5s 4d 
a year ; of which amount £3,915,263 13s. a year had, at the same date, been written off 
the books of the Commissioners as having expired by reason of the deaths of Annuitants 
thus leaving an amount of £1,081,904 12s. 41  a year chargeable at the 31st March 189o’

As has been already stated, a Fund was formed under the Act 27 and 28 Viet. c. 46
to meet the claims which would arise in respect of both Deferred Life AnnuitiL and 
Insurances.

No contract for the Insurance of Life was entered into under the Act 16 and 17 Viet.
c. 54, s. 10, under which a Deferred Life Annuity had to be purchased by a person who 
applied for a Life Insurance.

Under the Act 27 and 28 Vict., c. 43, and the subsequent Acts relating to the grant 
of Life Insurances by the Commissioners, the grant of these contracts has been carried 
out only through the agency of the Officers of the Postmaster General—the Commissioners
not having exercised the power conferred on them to appoint other persons as their 
Agents, nor for granting Life Insurances at their ô ^̂ l Office.

The number of Deferred Life Annuity Contracts at 31st December 1890, of all 
descriptions, is reported as 1,472 for Annuities of £32,574 5s. 6(L a year; while 
£11,069 Is. 2d, a year was payable in premiums in respect of the Annuities which had 
not then come into course of payment.

The number of Life Insurance Contracts of all descriptions, in force at 
31st December 1890, is reported as 6,661 for the Insurance of £472,551 18s. 2d. ; 
while £13,951 16s. Sd. a year was receivable in the shape of premiums in respect of 
these contracts.

The Valuation of the Assets and Liabilities of the Fund, on the 31st December]1890, 
disclosed a Surplus of Assets amounting to £15,480—the Assets being reported to be 
£359,455 and the Liabilities £343,975.

The Surplus at the Valuation on 31st December 1885 was computed to be £49,032, 
the diminution at 31st December 1890 being due to the cancellation of £30,000 reduced 
Three per cents, under the provisions of the 3rd section of the Act 27 and 28 Vict., 
c. 46, and the reduction in the value of the balance of Securities held by the Fimd in 
consequence of the Conversion of Three per cent. Stock in 1888.

•  t

■■h'l ■

4 . *

I

fro® ̂
i s - T .  iV., *

1̂*
kJ

i

cy

bod
t i m *“ i " ,  ‘

H

1S»
:

1535 
15?̂  
I53T

 ̂ m
r ” 1̂39 :
" “ W-''
-  “ 1541
- “ 1543 •
” “ W3l
" “ 154415451 

I54-;
•« 9

wv
r r :
,  ,  m i

- . mProia!ihJunajTw5tkiprill554 ■ Fran 5th April h>4 to 31a
_ 3Urchl5wTor eadm? 31st Mireh '

1 5 5 :'

■  *
l5T.;

M

f



"ill i!ao^,
«i( ,h  ■ . ! >

I, •
i- - r <

the > ftp^tnpj sto,L

2 ;U )

LIFE ANNUITIES.
r An

^ d e r  tl, . “■I  I Act 9’*

t

^  w b

h ™  ‘'b * %  I. tl,

‘ other persons ns their

%f. 1890, of all
±*3:̂ ,0̂4 hs. M. a year; while 
’pect of tie Annuities which had

f all descriptions, in force at 
isurance of £473,551 18̂. 2i; 
shape of premiums in respect of

onthe31stDecember]189̂
Usets being reported to be

185 was compj^jj

“ "'SpTArt 3 and 28inn of the Act - p  J J J ,

b y t h e f ^ ^ ^ "
Secuntie.“ »

in 1888.

/

Account showing the amount of Life Annuities Granted, Expired, and remaining 
Chargeable in each of the following years, from 1828 to 1890, and the Amounts 
issued from the Consolidated Fund in each year, from 5th July 1829, under the Act 
10 Geo. lÂ ,, c. 24, and subsequent Acts of Parliament.

D f t t e .

Up to  6lh  J u ly  182S • ••

Life Annuities 
Granted. 

(For annum.)

Life Annuities 
Expired. 

tPer annum.)

dt It. d. A ». d.

868,523 8 6 226,108 7 0
' 2,421 14 6 19,740 0 0

870,945 ,3  0 245,848 13 0

Balance of Life 
Annuities remaining 

Ohargeabie.

■-A-.f
<

Fiom  5 th  J u ly  1829 to  ( both 
5 th  Jan u a ry  1830. | inclusive
Y ear ending 6 th  Ja n u a ry  1831

1832
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1833
1834
1835
1836
1837
1838
1839
1840
1841
1842
1843
1844
1845
1846
1847
1848
1849
1850
1851
1852
1853
1854

Prom  6 th  Jan u a ry  to  5 th  A pril 185 4 
From  6 th  A pril 1854 to  31st

M arch 1855 
Y ear ending 31st M arch 1856

tt
tt
tt
tt
tt
tt
tt
t?
tt
tt
tt
tt
tJ
tt
t1

1857
1858
1859
1860 
1861 
1862
1863
1864
1865
1866
1867
1868
1869
1870
1871
1872
1873
1874 
1876
1876
1877
1878
1879
1880 
1881 
1882
1883
1884
1885
1886
1887
1888
1889
1890

642,416 1 6 
625,096 10 0*

UiJDER 10 Geo. IV., o. 24, and suBSEQrENT Acts.
I
f

18.094 4
84,248 10 
78;334 0 
43,838 8 

110;220 11 
195,639 9 
37,-582 17 
49,337 4 
44,527 13 
48;689 6 
49,820 5 
50,431 10 
45,736 1 
47j870 19 
82,741 1 

168,815 11 
70,199 3 
62,341 10 
36,586 16 
40,776 6 
57,484 14 

119,463 10 
61;096 9 

128,998 4 
60,923 8 
13,479 15

A t SlBt M arch 1890

39,872 12
55.816 6 
64,045 3 
61,018 14 
70,333 13 
63,943 17 
67,244 8 
54,029 10 
62,915 6 
52,418 10 
40,820 18 
65,866 16 
41,661 2 
67,215 12 
55,833 18 
55,246 8 
48,128 7 
56,886 3 
70,558 5 
63,229 2 
59,253 12 
66,365 19 
76,118 18 
66,339 15 
66,371 12 
77,336 5 
79,615 11 
76,607 1 
68,169 13 
82,294 7 
94,855 16 
74,988 10 
77,689 5 
89,516 4 
62,531 13
66.817 18

6.000,168 5

0 25,131 1 6

6 , 32,946 14 0
6 29,206 0 6
6 44,798 12 6
0 37,624 3 0
6 74,268 8 6
0 55,444 5 0
6 '68,740 6 0
6 63,376 18 6
6 52,353 5 6
0 43,205 15 O'
0 50,908 5 0
6 62,815 6 6
6 62,289 19 t>
6 67,044 6 0
6 51,314 8 6
0 66,772 7 0
6 44,818 8 0
6 120,115 14 0
6 51,714 18 6
6 42,117 10 0
0 - 41,725 16 0
6 • 54,834 15 0
6 55,892 13 0
6 ' 57,247 6 G
0 15.215 9 0

6 63,346 6 0
6 61,672 8 0
0 54,311 3 0
6 56,603 17 0
0 • 54,660 1 0
6 61,470 1 0
6 77,703 6 0
6 61,281 14 0

4

6 70,953 10 0
0 61,544 6 2
6 65,423 5 8
2 59,080 10 8
0 58,768 18 10
8 67,186 13 8
0 61,983 8 8

10 65,061 14 10
0 68,004 6 4
0 67,639 0 2
4 57,463 5 10
6 71,815 16 2
4 76,258 11 2
6 67,279 2 2

10 67,926 6 10
6 61,979 4 2
0 59,632 15 0
0 64,222 9 2
0 58,954 0 4
0 • • 71,991 6 4
0 67,175 8 8
6 51,866 18 6
6 58,040 8 2
6 60,338 18 0
0 59,309 16 2
6 77,266 5 8
8 62,887 ;12 6
0 76,989 :17 8

4 3,915,263 :13 0

618,059 12 6
669,361 9 
718,489 9 
717,529 5 
790,125 13 
911,496 14 
893,635 6 
874,232 4 
855,382 19 
851,719 0 
858,333 10 
857,856 15 
840,777 10 
826,358 10 
842,055 6 
959,556 9 
962,983 5 
980,506 7 
896,977 10 
886,038 18 
901,406 2 
979.143 16 
985,405 H  

1,0.58.511 2 
1.062,187 4 
1.060,451 10

0
0
0
0
0
0
6
6
6
6
6
6
6
0
0
0
6
0
0
6
6
0
6
6
6

1,036,977
1,031,122
1,030,856
1,035,270
1,050,944
1,053,418
1,032,939
1,025,707
1,017,668
1,008,542

983,940
990,726
973,519
973.548 
967,398 
957,581 
937,706 
926,953 
940,048 
931,961 
914,956 
914,043 
922,235 
926,696 
933,435
946.549 
967,210 
971,916 
982,910

1,013,338
1,050,153
1,064,803
1,083,182
1,095,432
1,095,076
1,084,904

0 6
18 0
10 0 
6 6
4 0
0 6 

16 0
19 10 
12 8

18 8

18 6 
9 10 
6 10 
2 8

8 0

12 0 
10 10 
12 0 
12 4

The A nnuities were chargeable on the  S ink ing  F u n d  up to  5 th  A pril 1829.

IP.

•- /Z: •Z'•  .1* f

Amounts issued from' 
the Consolidated Fund 
under 10 Geo. IV., c.24, 
and subsequent Acta.

*. d.

636,226
685,744
703,983
726,003
909,548
878,556
865,651
836,260
831,611
833,863
839,336
813,214
809,817
800.812
892,369
926,453
947,081
919.415
857.383
873,723
919,577
948,197

1,001,096
1,033,519

225,784

792,297 1 1 
1,006,422 12 7 

999,774 12 6 
1,012,501 2 2 
1,006,142 17 10 
1,030,442 14 0 
1,021,605 13 2
1.005.545 9 8 

988,324 14 5 
990,842 3 9 
973,112 1 7 
961,089 15 1 
957,192 13 3 
934,343 14 3 
935,799 9 8 
933,218 17 5 
922,535 18 8 
899,671 5 8 
908,232 19 
918,126 3 
900,976 11 
891,791 13 
896,481 IS 
893,386 2 
904,783 3 
913,084 7 9 
928,451 14 5 
954,181 17 11 
943,130 1 5 6
973.545 0

1,010,039 2 
1,038,209 13 
1,051,871 1 
1,074,211 1
1,078,992 8 
1,075,557 19
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A n A ccount; showing the amounts
> •

of Stock, Exchequer Bills, Long Annuities, and Annuities for
from 48 Geo. III., c. 142 to

Date.
New 
5 per 
Cent 

Annuities

4 per Cent 
New Annuities 

(1822).

4 per 
Cent. 
(182B) 

Annuities

•  •  «Up to  10th. October 1829*
From  lo th  October 1829 to 

5 th  Jan u a ry  1830.
Year ending 6th  Ja n u a ry  1831

1832
1833
1834
1835 
1830
1837
1838
1839
1840
1841
1842
1843
1844
1845 
1840
1847
1848
1849
1850
1851
1852
1853
1854

i

7 7

1 9 9 9

» 9 9

9 9 7 9

9 9 9 9

9 9 1 )

9 9 9 7

9 9 7 9

9 9 7 9

9 9 7 9

9 9 9 9

9 9 7 9

> 9 9 7

9 7 9 7

9 9 7 7

q q 7 9

9 9 7 9

if 9 9

9 9 7 7

9 9 9 9

7 9 7 7

9 9 9 9

7 9  9 9

nuary to  .5th A] 
>r. 1854 to  31st 
jnding 31st Ma

7 9 9 7

1 9 7 9

9 9 7 9

7 9 7 7

9 7 9 7

9 9 9 9

9 9 9 7

9 9 7 7

9 9 9 *

9 9 7 9

9 9 9 3

9 9 9 9

9 9 7 7

7 9 7 9

9 7 9 9

9 9 9 9

1 7 7 7

9 7 7 7

9 7 9 7

9 9 9 9

7 9 9 7

7 * 9 7

7 9 9 9

9 9 9 7

9 9 • *
7 1 r *

7 » q  >

• 7 7 9

7 7 7 7

9 9 9 9

9 7 9 7

? 7 3 9

9 9 9 7

t* 7 7

1857
1858
1859 
1800 
1861 
1862,
1863
1864
1865 
1866>

1867
1868 
1809
1870
1871
1872
1873
1874
1875
1876
1877
1878
1879
1880 
1881 
1S82 
18 <3 
1 -i8{ 
1885 
1880 
1 8 ^ 7  
1«88
1889
1890

A t 31st March 1800

*  » •

•  •  •

4,723

•  •  •

•  « •

•  •  •

•  •  •

•  •  •

•  •  •

•  « •

•  •  •

•  •  •

•  •  ■

*  •  ■

•  «  «

•  •  •

•  •  •

•  «  •

•  •  •

»  «  ■

•  •  •

«  »  «

•  •  •

•  •  »

£  8. (1.

340,865 14 0 
1,321 0 0

31,208 0 0

•  •  •

•  « «

•  «  q

•  •  4

4  • «

«  «  •

•  *  •

•  •  •

•  •  •

■ •  *

•  ■  •

■  *  •

•  •  q

•  •  •

»  •  •

721
3,856

2,303
2,371
8,255
2,161
2,004

•  «  «

•  •  •

•  q  •

q  q  q

•  q  q

•  •  q

•  q  q

•  •  •

q  •

q  q  •

q  q  q

q  #

«  q  •

•  q  q

q  q  q

q  q  q

q  q

q  q #

q  q q

q  q  q

q  q  q

q  q q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  I

q  q  q

•  q

q  q  q

q  q  q

4,728 373,394 14 0

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  •  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q

q  q  q

q  q  q

q  q  q

New
3J p e rcen t. 
Annuities 

(la iO ).

f

139,293
37,804

154,634
124,929
153,985
81,705
88,698
68,194
42,320
62,147
81,620
25,036
70,525

105,540
34,111

#  q  q

q  q  •

9 *  •

«  q  q

q  q  q

q  •  «

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

»  %

•  »  q

q  q  q

q  q  t

21,071 1,270,541
> •

3J p ercen t, 
Kcdaced 

(1824), 
form erly 

4 per C en t 
Consols.

£

168,841
25,446

55,340
144.830
89,908

330,448
148,023
142,271
122,907
147,875

6,490
122,965
115,282
86,060
56,245
39,755
10,931

q  q  q

q  q  q

q * q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q q

q  q  q

q  q  q

q  q  q

q  q  ■

1,813,617
4

- • • • • •  -

3J p ercen t, 
(1818) 

Annuities.

8,638
q  q  q

q  q  q

16,230

q  q  q

742,293
q  q  q

1,409
292

q  q  q

q  q  •

2,050
q  q  q

6,000
q q q

q  q  •

q  q  q

q  q  q

•  q  q

q  q  q

«  q  q

q  q  q

q  q  q

q  q q

•  \ q

q  q  q

q  q  q

q  q  q

q  q q

q  q  q

q q q

q q  q

q  q  q

q  q  q

771,912

3j per Cent. 
(1844) 

Annuities.

q  q  q

q q q

'  q  q  q

q  q  q

q  q  q

q  q  q

q q q

51,934 0 
162,005 0 
164,835 0 
35,574 11 
28,982 18 
67,225 0 
88,087 10 
52,012 0 

119,111 0 
7.756 0 
6,711 0 

23,395 0
•  «  q

q  q  ■

q  q  q

•  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

3 per 
Cent. 
(1720) 

Annuities

8. d.

New
3 per Cents. 

(1854).

£ .

q  q  q

q  q  q

q  q q

1,100

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

•  q q

q q ■

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q q  •

q  q  q

q  q  q

•  q  q

q  q  q

■  q  q

q  q  q

q  q  q

807,628 19 11 1,100

■8. d.

q  q  q

q  q  q

q  q  q

q  q  q

q  q  q

q q  q

q q q

q  q q

q  q  q

• .

11,206,825 7 I

81,884 0 0 
148,748 9 4 
53,836 12 2 

125,766 7 6 
247,519 6 11 
297,602 10 5 
156,387 0 0 
184,017 19 0 
382,260 1 0 I 
368,769 4 
309,734 17 
380,240 0 0 j, 
329,314 4 0 
480,615 0 9 
428,009 4 3 
2()7,179 5 0
419.883 6 7 
418,390 15 6 
388,803 15 8 
323,370 11 9 
343,458 15 4 
379,684 5 9 
401,923 12 3 
346,451 1 3 
290,784 1 4 
434,229 19 5
500.883 6 1 
520,565 2 4 
426,630 0 7 
193,412 17 3 
303,600 11 5 
262.728 * 3 8 
281,998 10 5 
488,192-8 9

ru c.
.9 VlC.i0^

I *■ '*■

0 'J

3 ja iu  0 0

w o i ;  J
157,669 0 0
316̂ 1 0 J

y I
® 5

162,166 0 ;  
236,672 0 0 
256i35 0 0 
171683 0 0 
272,321 0 0 
263.413 0 0 
560i(i3 0 0 

1,106.523 0 0 
317,067 0 0 
212.335 0 9 
214.779 0 0 
281032 0 0 
39010311 3 
551.324 7 1 
161.373 9 9 
653,743 0 0 
125358 1 9 II 
195396 1 3 
2H W 1I 7 
369.531 3 1
m i n  6 6
W ) 1 6  9 
2525691: 0 
277 192 9 8 
250.957 6 11 
291.J60 13 5
m .I66 I II 
176.844 9 9 
99i29 

251684 
53.653 U 

187.911 
10931814 .  

497,515 9 n 
78.77611 0

442280 7 I 
^1J19 0 0 
»310  9 5

^6.098 15 J
5 •

•<̂ ■244 u ;

U';Si j» I.
2

9
* See separate statem ent, page 218. 4

I
.4

..ftoaifl 0 ® ;
S i '* '- ' .  A c ;

70.1^’ 0 V I

147>9 ;
113293 0 
50.263 0 
76.731) 0

116.143 0 
44,»4 ,

133,2» 0 
llO.î il 
291.50

0 ■'
u u c e  o
2K7T9 0 0 ;
316.143 0 
55.« 0 
^ 1  0 O ' 
309J2815 6 ,  
1 6 9 i6 lll 2 :

0
0 0 

I t

*\ a 
0 0 1 
0 0>
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a n n u i t i e s .
s.

from 4fc  ̂ ^ “mties Terms of Years cancelled in exchange for Life Annuities, under the Government Annuities Acts,
J51 and 52 Vic., c. 15.

Aantutif̂ & XfrP̂er(w
* ̂

I f. d.

• *4

• ••

•••

• • •

• ••

• M
•••

• • •
>»

1,409
392

• m

• M
•  ••

•  M

•  ••
»•

• M
• »«

• *»

•  4#

• ••

• «*

•  «4

• ••

•  4 (

•  • •

« 4«

•  4«

•  »«

« *•

•  • •

•  4*

»•»

4  »•

«*•

51,9W0 0
mm 0 0

0 0
a5.57411 3
28,»f2IS 4
67,225 0 0
m< 10 4
52.012 0 0
119.111 0 (1
7.756 0 0
6.711 u 0
23.395 0 0

>«•

• •t

• »«

»»«

>•*

44»

*«•

*««

81.8S4 0 
U?,7« S 
53̂  

125,766 '  
2i7,5l9

i  6,605,722 0 0 
3,50G 0 0

16 9
17 0

< M

•  4» 297.6(121«
7 (I

•  ••

« ••

156,38<
laon u
382,261) 
368.769 ,1*

« 4« 731 n

•  ••

• >*

44*

4«*

«>•

4««

380,210
329,314
181',615 
128,009 
207.1̂ It

.«4
•  4«

J **

.44

, 4 P 1
•  4«

.4*

«4«

388,8W
323̂ ' i 343,1> 
379.66̂  ; 
0̂1.923 12

316.151 

193.113 '

!I:

J

3

80'.'

330,414
170.681 
130,102 
137.669 
246,581 
164,502 
230.073 
162,766 
236,672
256.535
179.683 
272,524 
263,473 
350.303

1,106,523 
347,067 
212,335 
244,779 
282,032 
290,203 
564,324 
462,373 
653,748 
425,858 
195,396 
243,606 
369.394
339.681 
288,360 
252,569 
277,292 
250.957 
294,860 
168,166 
176,844
99,529

253.684 
93,653

187,911 
109,318 
197,545 
78.776

103.535 
121,922 
112,280

81,549 
199,810 
172,268 
176,098 
175,307 
241,241 
272.008 
241,182 
196,355 10 1 
182,935 
272,366 
331,092 
259,564 
191,612 
365,228 
127,704

5 1

11 10 
18 11 
14 2

22,022,055 9 7

.0 A 6474

f t '

* •

I •

*

• * r .

3 per Cent, 
lleduced.

£ 8. d.

3,799,209 0 0"
70,088 0 0

147,309 0 0.
113,293 0 0
50,263 0 0
76,720 0 0

116,143 0 0
41,964 0 0

123,292 0 0
110,061 0 0
291,309 0 0
113,513 0 0
198,668 0 0
138,109 0 0
216,779 0 0
316,042 0 0
526,863 0 0
356,661 0 0
309,328 15 6
169,861 11 2
177,065 0 0
312,431 0 0
650,088 0 0
339,876 0 0
642,402 17 8
249,086 0 0

746 0 0
131,339 0 0
126,847 0 0
244,793 0 0
246,840 0 0
337,422 0 0
106,781 12 10
225,937 0 0
185,137 13 2
179,200 0 0
65.947 6 4
50,985 4 6
86,608 0 0
60,636 0 0

116,012 0 0
89,587 0 0

227,550 12 7
47,227 0 0

116,690 14 0
270,270 0 0
205,320 11 11
267,773 12 2
145,668 8 3
314,891 .5 6
225,313 6 3
284,123 1 0
197,941 18 9
102,260 15 6
108,550 17 7
1.55,002 11 2
206,285 19 3
451,018 3 9
284,934 15 6
835,942 11 0
329,741 17 2

44,079 13 7
30,102 0 2

16,261,933 IG 3

2j per Cent. 
C.!onsols 
(1888).

2i per CentB. 
(1853.)

Total Stock trans
ferred incladin^ 
Stock purchased 
w ith money paid 
for Life Annuities.

Exchequer Bills. Lon^
Annuities.

£ s. d. £ 8, d. £ 8. d. £ 8. d.

* *  V p •  p 10,918,996 14 0 p p  p

p  •  k 104,217 0 0 p  p  %

4

p  p p 705,867 0 0 62,000 0 0
485,209. 0 0 71,500 0 0
434,262 0 0 10,915 9 4

P  P P 671,927 0 0 P P P

p  p p 1,409,029 0 0
p  p p 430,442 0 0
p  •  P 564,970 0 0
P  P  P 495,028 0 0

•  •  • 577,083 0 0 t a p

555,160 0 0 a a a

P  p P 575,253 0 0
p a p 523.779 0 0 a P  %

4

607,022 0 0 P P  p

817,640 0 0
p  P  P 1,730,362 0 0

865,733 0 0
686,498 16 3

p  •  p P  p  p 450,215 •■)w 5
•  *  e p  •  P 488,079 18 4 P P  *

• 669,859 11 3
« # « 1.292,499 17 5

p  P  P 854;261 9 9
p  p  p 1,415,261 17 8

# p  p P  P  P 682,700 19 11 p  P p

•\* p a p 202,853 4 3 i

•  p  p p  p  p 480,224 11 7
p  p p P  P p 644,989 12 5

638,310 18 8 •

660,967 4 3
P P p 837,511 3 11 a • a

p  •  • a a p 681,676 12 11
p •  p 4,000 0 0 637.281 6 11 a a *

• p a p 664,016 n 7
p P  p 729,626 2 11

p •  •
p p  p 611,560 19 7

460,249 9 6
•  •  • 720,532 5 1 a a  p

P S P 483,603 15 2
911 0 0 785,449 6 7 •  P  P

p  p p 626,914 18 10
632,275 6 7 P P P

p  t p 545,886 17 7
p  s  p 6.38,616 10 1
p a p 780,996 2 8
p a p 640,971 10 8

■ p  p
p P P 692,781 7 6

p p • P  P  P 725.163 3 9
P  *  P 889,083 2 10
P P  P 747,863 2 6 p p P

750,214 7 9 s a p

p  p • 873,413 12 6
P P P 875,102 19 4

p p  • p a p 870,298 10 1 P P  p

p p  p
P P P 777,988 1 10
p  p a 882,634 14 10

1,026,975 12 6
p p p 878,755 7 3

«  a p 877,505 6 10
p  p  •

P P P 1,009,546 17 9
294,105 18 .3 56,716 9 7 760,131 0 4

a a a

631,521 3 8 90,068 12 4 879,396 10 4 P S P

925,627 1 11 151,696 -1 11 55,632,725 10 8 144,415 9 4

Annuities for 
Terms of Years.

d.

24,014
419

151

36

•  •  •

•  *  •

•  «  «

500 0 6

•  »  •

•  •  •

•  •  •

•  •  *

•  •  •

•  •  •

•  «  •

•  •  *

• •

•  •  •

•  •  e

24,«}20 500 0 6
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59 Geo. III ., c. 34,8.3.

2 4 2

ANNUITIES FOR TERMS YEARS.

Tlie Act 10 Geo. IV., c. 24, Avhich gave power to the Commissioners for the 
Reduction of the National Debt to exchange Annuities dependent upon lives for 
Government Stock, also gave authority to them to grant Annuities to continue for any 
certain limited term of years in exchange for Stock. The Commissioners had, indeed, in 
1819 been authorised to accept Long Annuities from tlie Trustees of the Waterloo

^  • •  . 1  * 1  j *  J _ T  1

— —  ----------------------------------------------- -------------------------  C j  -------------------------------------------------------------------- ----------------------------------I  >

Subscription, as tlie consideration for the purchase of Annuities for any limited number 
of years to be paid out of the Sinking Fund. The Annuities granted by the Commis-

*     ̂  ̂I '    .wX A ̂  ̂   ̂ A O TXT r\ O^i . .    —    _ _     .11sioners to the Trustees under the Act 59 Geo. III., c. 34, were, however, generally for 
one year only, and therefore were virtually nothing more than the purchase for the

*  1  *  1  _  _i_ 1  .  ^ V  ^  ^ A  ^ ^  W  *  1 ^  «  W  V «  V  I  ^  1'% « «  e -^ «  «  . . .  L k  «  w ...   _  _ -    _ 1    ^  n  /%  ^

J  ̂ ----  ----- ^ <-? ----- --------
Sinking Fimd of the Long Annuities, which would otherwise have expired in 1860, under
a bargain whereby the ])ayment for tlie Long Annuities Avas to be made in two half- 
yearly instalments in cash.

in  the year 1830 the Sinking Fund had been abolished to the extent that it no
j  w — -------------------------̂  o  ------------------------------------------------ ^

longer constituted a permanent fund out of which the Commissioners could purchase the 
Stock Avhich might be offered for sale in the market by the public, neither was the
1**  ̂ ^ _________________ X  ------^  A  A  . .  w  _  . . .  «  X . . .  X J b  I .% ^.v «  *V A  <WV *  .... A  ^  ^.. _  _  X  A  ^ --------̂ _A -______ ________ A  1

------------------^ --------------- - -  ^  ^  ^  ---------------------------------------- . . — —

Sinking Fund any longer available for the payment of Annuities in exchange for Stock 
which had been transferred to the Commissioners.

The Act 10 Geo. IV., c. 24, however, Avhich authorised the Commissioners to gi*ant 
Annuities (;hargeable on the Consolidated Fund for any limited term of years in exchange 
for Stock to be forthwith cancelled, continued, in some measure, the system under which 
the Commissioners took, out of the hands of the public, large quantities of Stock offering 
for sale on the market. Although the Commissioners had power to exchange the Stock 
transferred to them for an Annuity for any term of years, they refused to grant Annuities 
Avhich I'an for a shorter term than ten years. So much Stock seemed, however, to have 
accumulated between 1830 and 1840 in the hands of Bankers, Dealers on the Stock 
Exchano-e, and Assurance Companies, that these classes of purchasers transferred more 
than £16,000,000 of Stock about this time to the Commissioners in exchange for Annuities 
for Terms of Years. A great part of this Stock was probably transferred to the 
Commissioners because other purchasers could not then be readily found ; but transfers 
were doubtless also made in the anticipation of a fall in the price of Stock, and in the 
hope of an advantageous repurchase of securities, during the currency of the Aimuities
out of the instalments payable by the Commissioners.

The imposition of Income Tax upon the full amount of Annuity instalments is 
o-enerally supposed to have arrested the jmrchase of Terms of Years Annuities ; but, it is 
probable that the falling off in the ainoimt granted Avas also occasioned by the increase
of other channels for the investment of money.

Some large transfers of Stock, however, were made to the Commissioners by Dealers 
on the Stock Exchange and by Bankers in the year 1845, in anticipation, perhaps, of the 
‘H-eat fall in the price of Stocks in the time of the Irish Famine ; but the great rise in 
price Avhich topk place after 1851 would seem to have more than balanced any gain AA'hich 
might have been looked for, had these transfers of 1845 been made for the purpose of
speculation.

Large purchases of Annuities for Terms of Years Avere ag-ain made in 1857 and 1858 ; 
but these Avere understood to be on behalf of a charity, which would, as such, be exempt 
from the payment of Income Tax. During recent Â ears, howeA'er, the demand for 
Annuities for a Term of A"ears certain, seems to have diminished very considerably ; so 
much so, that less than thirty thousand pounds a year Avas chargeable on the Consolidated 
Fund on the 31st March 1890 on account of these Annuities which had been purchased
of the Commissioners by the public.

The aggregate amount of Stock which has been cancelled in exchange for the grant 
of Annuities for a Term of Years is, however, of considerable amount. Up to tJie 
31st March 1890, £20,778,696 55. Stock of all denominations and £934,500 Exchequer 
Bills had been cancelled ; and, in addition, an amount of £141,269 145. a year of Long 
Annuities had been exchanged for Terms of \  ears Annuities of shorter duration.  ̂^

If the above-mentioned amounts are added to the amounts exchanged for Life
Annuities, it Avill be seen that the Annuity system set in motion in the year 1808 by the
Act 48 Geo. III., c. 142, had, at the 31st March 1890, resulted in the cancelment of
£76  411,421 lbs. Sd. Stock bearing A'arious rates of interest, and of £1,078,915 95. 4rf.
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TERMS OF YEARS ANJSTUITIES.
A n A c c o u n t  showing the amount of Terms of Years Annuities under 59 Geo. III., c. 34 ; 

10 Geo. IV., c. 24, and subsequent Acts of Parliament, Granted, Expired, and 
remaining Chargeable in each of the following years, from the commencement in 
1825 to 31st March 1890, and the Amounts issued from the Consolidated Fund in 
each year from 5th July 1829 in respect of such Annuities for Terms of Years.

Date.
Terms of Years 

Annuities Granted. 
(Per Annum.)

Terms of Years 
Annuities Expired.

(Per Annum.)

Balance of Terms of 
Years Annuities 

remaining Chargeable.

Y ear endings 5 th  Jan u a ry

}}
Q uarter endim r 5th  A pril

£ 9. d. £ d. £ 9.
1825 14,300 0 U » 14,300 0
1826 10,400 0 0 14,300 0 0 10,400 0
1827 10,100 0 0 10,400 0 0 10,100 0
1828 8,300 0 0 10,100 0 0 8,300 0
1829 11,300 0 0 8,300 0 0 11,300 0
1829 5,650 0 0 5,650 0

54,400 0 0 48,750 0 0

U n d er  10 G-eo . IV., c. 24, a n d  Su b se q u e n t  Acts.

From  5 th  J u ly  1829 to  1 both
J i

St

tt

5 th  Ja n u a ry  1830 f inclusive 
T ea r en d in?  5 th  Ja n u a ry  1831 

« » 1832
. „ 1833« 1834
,, ,, 1835

18.36
1837
1838
1839
1840
1841
1842
1843
1844
1845
1846
1847
1848
1849
1850
1851
1852
1853
1854

5 th  Ja n u a ry  to  5 th  A pril 1854
A «i% mrm t  1  O  S! .1 ^  A  O  1  M ̂  m  T  O  ST ?

I*
St

St

St

f t

SI

St

ts

5 th  A pril 1854 bo 31st M arch 1855 
Y ear ending 31st M arch 1856

1857
18.58
1859
1860 
1861 
1862
1863
1864
1865
1866
1867
1868
1869
1870
1871
1872
1873
1874
1875
1876
1877
1878
1879
1880 
1881 
1882
1883
1884
1885
1886
1887
1888
1889
1890

A t 31st M arch 1890

206,693 10 6
584,620 

7,587 
101,596 
95,314 

317,140 
83,634 
57,475 

2,814 
94,420 

749 
1,381 
1,004 
1,542 
5.486 

71,595 
1,239
1.183 

884 
192

1,475 
2,075 
2,484 
4,434 
3,254 

221 
1,100 

30,578 
7,149 

689 
1,558 
1,651
2.184 

898 
613 
631 
205

2,170 
1,052 

792 
746 
708 

3,799 
1,221 
1,147 
1,896 
2.612 

941 
1,508 
2,704 

417 
902 

3,578 
2,030 
1,517 
1,246 
2,818 
2,092 
2,1.54 
1,880 

818 
981

15 6 
15 0

8

1,793,908 1

* The A nnuities w ere chargeable on th e  S ink ing  F u n d  up  to  5 th  A pril 1829
A 6474

J —  J .

Amounts issued from 
the Consolidated Fund 
under 10 Geo. IV., c. 24, 
and sabscquont Acts.

9. d.

G 5,650 0 0 206,693. 10 6 9,700 0 0

6 8,100 0 0 783,214 5 0 592,465 9 6
(> 7,300 0 0 783,501 16 6 783,553 18 0
6 6,200 0 0 878,898 2 0 789,712 9 3
0 7,900 0 0 966,312 12 0 9.)9,009 9 3
0 6,300 0 0 1,277,153 7 0 1,107,335 9 0
6 4,000 0 0 1,356,788 2 6 1,327,812 11 9
0 9,000 0 0 1,405,263 18 6 1,396,124 7, 3
0 2,900 0 0 1,40.5,178 8 6 1,404,521 12 0
0 • «  • 1,499,.599 4 6 1,440.836 3 9
0 318 16 0 1,500,029 19 6 1,500,006 2 3
0 186,482 1 0 1,314,929 1 6 1,407,383 4 0
6 835 18 0 1,315,097 10 0 1,31.5,107 13 9
0 93,287 7 G 1,223,352 19 6 1,310,513 14 6
6 86,1.52 19 6 1,142,686 8 6 1.145,446 15 6
6 88,161 8 6 1,126,120 1 6 1.107,629 5 3
6 61,787 11 0 1,06.5,571 13 0 1,090,023 4 9
6 54,262 13 0 1,012,492 0 () 1,023,889 15 3
0 2,431 0 0 1,010,945 1 6 1,012,391 8 0
0 92,194 15 6 918,942 9 0 976,780 7 0
0 4,337 6 6 916,080 o 6 919.341 18 6
G 23,284 12 0 894,871 7 0 902,300 1 0
0 1,076 9 0 896,279 17 0 89.5,012 14 3
6 1,895 17 6 898,818 15 0 897,351 1 9
0 843 12 6 901,229 14 6 900,378 12 3
0 322 0 0 901,128 15 6 167,369 16 0
6 7,303 6 0 894,926 9 0 733,769 9 6
() 1,378 8 0 924,126 18 6 901,017 18 9
6 1,311 18 0 929,964 11 0 927,391 19 6
6 1,228 5 6 929,425 19 0 929,796 9 9
6 178 16 6 930,80.) 18 0 929,827 11 3
0 638,931 9 0 293,526 4 0 931,029 15 6
6 218,219 9 0 77,491 1 6 186,288 2 0
0 1,497 3 6 76,892 12 0 77,463 6 3
6 1,305 4 6 76,200 10 0 76,644 17 0
0 687 3 0 76,144 19 0 76.212 12 3
0 2,658 7 0 73,691 18 0 75,689 17 3
0 19,310 5 0 56,552 8 0 68,248 5 6
6 1,223 8 0 56,381 15 6 56,463 5 0
6 3,274 0 0 53,900 10 0 56.296 19 0
(> 1,664 16 6 52,981 14 0 54,032 16 3
G 2,391 11 6 51,293 10 0 53,026 10 6
6 9,768 10 6 45,329 4 0 51,965 18 3
0 1,093 5 0 45,457 10 0 45,373 10 0
0 2,289 11 0 44,315 17 0 4.5,514 8 9
0 1,088 2 0 45,124 13 0 44,291 3 6
0 1,048 9 0 46,688 7 0 45,034 9 0
6 6,228 1 6 41,401 12 0 45,748 7 0
6 7,673 8 0 35,236 16 6 38,145 7 9
0 1,060 2 0 36,881 12 G 36,852 9 9
6 1,655 4 6 35,644 4 6 36,606 9 9
6 7,439 4 6 29,107 12 6 35,485 15 6
6 8,196 7 6 24,490 1 6 26,454 14 9
6 669 13 0 25,850 9 0 25,061 12 6
6 1,076 19 6 26,290 18 0 25,988 7 0
6 1,204 11 6 26,332 17 0 26,532 15 6
0 946 17 0 28,204 19 0 27,309 10 9
6 726 19 6 29,570 14 0 28,770 18 6
0 1,880 11 0 29,844 4 0 30,084 6 0
0 1,843 0 0 29,881 5 0 29,291 18 0
0 901 14 0 29,798 0 0 29,806 13 11
0 1,666 13 0 29,112 19 0 29,966 3 10

6 1,764.795 2 6

(i \
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TERMS OF YEARS

A n A ccount showing the amounts of Stock, Exchequer Bills, and Long Annuities canccillcd
59 Geo. III., c. 34 to 51

Date.
New

5 per Cent 
A nnuities 

(1830).

4 per Cent. 
New

Annuities
(1822).

4 per Cent. 
(1820) 

Annuities.

New
3} per Cent 
AnonitiOH 

(1830).

3 i per Cent. 
(1818) 

Annuities.

34 per Cent.
(1844)

Annuities.

3 per C ent 
(1720) 

Annuities.
New 3 per Cents.

Year ending 5 th  Jan . 182.5
1830

„ „ 1831
„ „ 1882
„ „ 1833
„ „ 1834
» M 1835
„ „ 1836
„ „ 1837
„ „ 1838
„ „ 1839
„ ., 1840
„ « 1841
„ „ 1842
» „ 1843
„ „  1844

„ 1845
„ 1846
„ 1847

„ 1848
„ „ 1849
„ 1850
„ „  1851
„ „ 1852
„ „ 1853
„ „ 1854

5 th  Jan . to  5 th  Apr. 1854 
5 th  Apr. 1854 to  s i s t  Mar.

1855.
Y earend ingS lstM ar. 1856 

.. .. 1857
1858
1859
1860 
1861 
1862
1863
1864
1865
1866
1867
1868 
1869

1871
1872
1873
1874
1875
1876
1877
1878
1879
1880 
1881 
1882 
1883

1885

A t 31st M arch 1890

a £ £ £ £ £ £

• • • 
«• • 31^892

• • •
99,675

• • » 
• « • .841*198 181,511

ft ft ft 
ft ft ft

•«• 1,956,247 691,479 83,955 871,222 566,216 • ftft
«• • • • • 1,700 5,616 600 ft ft ft
• * • ■ • • 198,935 4,275 ft ft ft ft ft ft
• • • » « • 8.5.215. 18,386 51,4.84 18,000 • ft ft

21,846 • •• 84,049 257,350 21,400 26,500 ft ft ft
2,650 • * • 7,500 88,300 17,600 ft a ft
• • • • •« • * • 750 3,650 ft • ft ft ft ft
6,429 • • • • • • 2,079 2,356 ft ft ft ft ft ft
• • • • « • • « • 100,651 200,050 98,289 ft ft ft
• * « ««« • • ♦ 1,300 2,704 ft ft ft ft ft ft

* * • • • • 530 2,504 ft ft ft ft • ft
• • • • • • 644 6,100 ft ft ft ft ft ft

• • • 2,600 5,182 ft ft ft ft ft ft
• • • • • « • • • 3,950 600 1.8,100 ft ft ft
■ * • • • • 137,464 • • • '  99,143 4,000
■ » « « » • « • • ft ft ft 13,250

■ • • • •• e * # • • • ft ft ft 9,500
* • • • • • ft ftft 200

• • • t • • « • • • • • • ftft ft ft ft
« « • * « • • • • • • • ft ft ft 3,200

« • • • • ■ • • • • ft ft 3,115
■ • • • • • • •• • • • * • • ft ft ft ft ft •
• • • • * • « ♦ • • « • t • « • ft ft 480
• • • • • • • * • • • • ft ft ft

» A a
ft ftft
a a a

• • •
* * • 
• • •

• • • 
• • • • • s

# 9 ft
• ft ft

V a a
ft ft ft

a a a
ft • ft

• • • • • • • • • • • • • ft • ft ft ft ft ft ft
• • • • • • • • • ft ft ft »ft ft ft • ft ft
• ■ • • • • • • « ft ft ft ft ft ft ft ft ft
• • • • « « • • • • « • ft ft ft ft ft ft • ftft
• • • * • « • • • ♦ • • * ft ft ft ft ft ft ft ft
• * • « • • • • • ♦ • • ft ft ft ft ftft ft ft ft
• « • « • • • • • • « • ft ft ft ft •« • aft

• « • • * • • • • ft ft ft ft ft ft ft ft ft
• • • • * * • • • ft ft ft ft ft ft ft ft ft

• • • • • • / • * • ft ft ft ft ft ft ft ft ft
* • • • « • • •• ft ft ft ft •• ft ft ft
• ■ • • « • • • » • ■ e ft ft ft ft •• ft * ft

• • • • • • ■ •• ft ft ft ft ft ft ft ft ft

• • • •  • • • • • •  « • ft • ft ft ft ft ft ft ft

•  • • • • • • • • ««• ft ft ft ft ft ft ft ft ft
• • V • • « * • • ft ft* ft ft ft ■ ft ft
« * ■ • • • • « • • • • ft ft • ft ft ft ft ft ft
« • « • • • • •• ft ft ft ft ft ft ft ft ft
• • • * * • ft ft ft ft ft ft ft ft ft

•  •  • « « •
.

ft ftft ft % ft ft ft ft

•  •  • •  • • # • • • • ft ft ft ft •  ft ft

•  •  • •  •  « ft ft ft ft ft ft ft ft ft

♦ « • ■ •« •  •  > « •  • ft ft ft • ft ft ft ft ft

« • « • • • •  • • ft ft ft ft ft ft ft % ft

• • • •  •  • « « « • ft ft •  ft ft ft ft ft

• •  • •  •  • » • e ft ft ft ft ft ft ft ft ft

« « • •  * • •  •  • ♦ •  • ft ftft ft ft ft ft ft ft

•  •  • •  • • •  •  t V * • •  • ft *  ft ft ft ft ft

» • • •  •  • •  •  • ft •  ft ft ft ft ft ft ft

• •« •  • • « « • ft • ft ft ft ft ft ft ft

• «« •  •  • ■ ft ft ft • ft ft ft ft ft
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3 per Cent. Consols.

jf. d.

S,4.̂ I
2,425,876

1,361
268,926
592,063
558,220
334,483

6,675
7,019

133,164
2.550 
4,959 
3,977 
6.925

13,100
540,437

5.551 
4,594 
7,609 
3.197
9.490
7.856 

17.721 
34,033 
25,770

3,650
8,328

117,626
5,841
3,800
6,106
6,944
6,093
4,892
3,108
2,073
1,200

14,632
2,681

4.52
2,596
3,400
3,976

930
4,901
7,959

49,351
1,458
4,721
7,605
2,230
3,767
6.857
7.491 
3,983 
4,760

20,495
8,310
5.4.50
1,817
5,677
3,941

0 0

3 per Cent. 
Itedauecl.

£ a. d

335,27$
1,355,677

4,706
4.57,141

56,834
4,121,775

316,635
497,074

6,864
326,702

3,903
4,346

•  •  •

3,259 0 0 
29,903 0 0 

134,711 0 0 
2.348 0 0 

'491 0 0 
4,800 0 0 

200 0 0 
7,^4 0 0 

20,350 0 0 
19,659 0 0 
24,610 0 0 
17,078 0 0 

273 0 0 
4,783 0 0

90,673 0 0 
98,560 4 9

2.139 0 0 
12,358 0 0

4,496 0 0 
13,676 0 0 

5,734 0 0 
376 0 0 

3,700 0 0

2,743 0 0 
6,797 0 0 

500 0 0 
759 15 7 

4,460 13 11 
30,376 0 0 

•  •  •

575 7 9 
967 0 0 
701 11 2

6,946 18 9 
5,719 7 9 
4,162 1 6 

632 12 4 
2,345 19 5
5.139 0 0 
6,182 11 6 
6,099 13 3

500 2 4 
7,826 4 7 

13,749 9 3 
10,833 2 10 
6,378 14 3 

708 19 5 
4,147 2 0

5,372,118 1 5 8,117,098 12 4

21 p e r Cent. Consols 
(1888).

24 per Cents. 
(1853).

T otal S tock tra n s 
ferred . includinK 
Stock purchased  

w ith  m oney 
p a id  for 

T erm s of Y ears 
Annuities.

E xchequer
BiUs. Long Annuities.

8. d.

2,346 18 
2,965 12

^ 1 2  10 5

& s. d. £ 8. d. £ £  8. d.
t • •

• ft ft • ft • 3,905 14 0
• • • 1,327,959 0 0 • ft • 125,954 0 0
• • • 8,031.227 0 0 916,000 11,410 0 0

13,983 0 0 18,500 ft ft ft
929,277 0 0 • ft •
848,182 0 0 « • •

.5,091,140 0 0 • • • ft ft ft
789,676 0 0 ft • « ft ft ft
508,149 0 0 ft • •
24,947 0 0 • • •

858,856 0 0 ft • •
10,457 0 0 • ft t

■ • • 12,359 0 0 • ■ •
• • • 10,721 0 0 • • •

17,966 0 0 • • •
• « • . 69,439 0 0 ft • • 1

917,415 0 0 ft • •
• • • 21,149 0 0 ft • •

14,585 0 0 • • •
12,609 0 0 ft ft • ft ft ft
3.397 0 0 ft • •

20,424 0 0 ft « •
31,321 0 0 • • •
37.380 0 0 • ft •

• • • 59,123 0 0 « ft • ft • ft
42,848 0 0 • ft ft

« • « 3,923 0 0 • ft • ft a  ft
• « • 14,011 0 0 ft • • a  ft ft

329.076 11 1 • ft •
ft • • 105,101 4 9 • • •
• • • 8,454 0 0 ft « • »

21.484 0 0 • ft ft
18,696 0 0 • • •
24,893 0 0 ft • • ft ft ft
12,426 0 0 ft ft ft • ft ft
7,124.14 8 ft ft ft
7,873 0 0 ft ft ft

ft • • 2,300 0 0 ft ft ft
21,425 0 0 ft ft ft ft a  ft

ft • • 11,506 3 3 ft ft •
9,310 6 6 ft ft ft

10,369 16 3 ft ■ ft
10,648 3 7 ft ft ■

ft «« 47,971 1 O ft ft ft ft ft ft
ft ft • 17,894 11 10 • ft ft ft ft ft

14,238 7 0 ft • ft
ft ft • 27,046 18 6 * ft *

52,621 6 5 »ft ft • ft ft
11,278 11 7 ft ft ft
17,983 7 1 ft ft ft ft ft ft
25,978 12 0 ft • ft
5,096 7 10 •  ft ft

ft • • 11.890 7 8 ft ft • ft ft ft
39,198 17 6 ft ft ft
26,837 4 0 ft ■ • ft ft ft
15,036 0 11 • ft ft

ft • • 13,374 3 10 ■ ft ft
• ft ■ 31,774 19 1 ft ft ft

27,989 4 11 ft ■ ft .
• ft • 24,151 11 0 ft « ft
ft • • 22,645 1 n ft ft • ft ft ft

369 1 4 9,102 12 11 ft ■ ft
2,266 5 0 13,320 17 6 ft a  ft • • •

2,635 6 4 20,778,696 5 0 934,500 141.269 14 0

'I .

• •

t '  .

1 - .  ‘

i ; I!



• -*

L̂l'

:Ss

^i<'V

*, ^

», *•\ -  •.

1 * ; ^ .
r» * ^ .

m ^ y

1*1

r T '

t

i

I

r

IVH

.HI
;S

k

■ \: r̂>
, ‘ i  I

* • *•

• 4

\  m

Extension of tbe  
system  of the 
exchange of Stock 
fo r Term inable 
A nnuities by Mr. 
G ladstone in  1863.

H ansard, vol. 170 
p. 103.

H ansard, vol. 170, 
p. 1137.

£r>,000.000 Stock 
converted into 
Terminable 
A nnuities on 
30th October 1863.
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TERMINABLE ANNUITIES CREATED EXCHANGE FOR
STOCK HELD BY GOVERNMENT DEPARTMENTS.

r . i 'jd o n ^ ’ heCOD^

Step

1

V;l

In 1868 Mr. Gladstone, then Chancellor of the Exchequer, introduced a measure 
which formed the commencement of a great extension of the system of the commutation 
of permanent Stock for Terminable Annuities. The exchanges which had been made up 
to that time had been carried out by private stockholders, who had come voluntarily to 
the Office of the National Debt Commissioners to commute their perpetual Stock for 
Terminable Annuities dependent on lives or for a term of years certain.

IH66
(^ver»®jJthFebiJ-^re.
fb*":! no«fH  5  C>r;r tb'

tlwt is » 1 ’ iBBOl

The gi’ant of Annuities for the duration of a fixed term of years had dwindled to a 
great extent in 1863, partly by reason of the operation of the income tax, and partly ■ # 
because at that time many additional advantageous channels of investment had been ' 
opened up to the public. The cessation of the “ Long Annuities” in 1860 had also 
greatly reduced the charge upon the Exchequer for the reduction of the National Debt by 
means of the operation of Terminable Annuities. The time seemed therefore to have 
arrived in 1863 for reviving the action of this form of repayment of the capital of 
the Debt.

jnuaiue^ -

the 13* f -

Mr. Gladstone originall}- proposed to take power to convert £4,000,000 of Stock 
held for the Savings Banks Fund into Annuities which would terminate in 1885, at an 
additional annual cost of about £120,000 a year up to that date, when the whole of the 
charge would cease. It was proposed that the Savings Banks Fund should commute the 
above amount of Stock in a manner similar to that in which any person desirous of 
obtaining a Terminable Annuity charged upon the Consolidated Fund could commute 
Stock at the Office of the National Debt Commissioners.

It was probable that the custodians of the Sa\Tngs Banks Fund could have carried out 
such a transaction under the statutes then in existence, without the intervention of the 
sanction of a special clause in an Act of Parliament. The system, however, of the 
exchange of Stock held by a Public Department for Terminable Annuities was new, and 
such an arrangement would alter the Budget figures of the year in which the transaction 
was carried out. The proposal was, therefore, made in a formal shape in a Bill inti’oduced 
into Parliament.

The original proposition was, as already stated, for the conversion of £4,000,000 
Stock, but this amount was extended, during the progress of the Bill in Committee, to
£5,000,000.

The proposal encountered opposition in the House of Commons on the ground that 
it would creixte a disguised Sinking Fund, and would impose upon the Government the 
necessity of constant operations in the Money Market. Mr. Gladstone stated, however, 
that he considered the conversion of Stock into Terminable Annuities of great advantage to 
the country ; that Terminable Annuities supplied a steady and quiet machinery always at 
work with a view to the gradual liquidation of the National Debt ; and that the measure 
would also be to the advantage of the Savings Banks Fund, as it would afford the means 
of meeting the demands of the Trustees of Savings Banks for the payment of depositors 
■without entailing the necessity' of the sale of Stock by the National Debt Commissioners.

The proposal became Law under Section 2 of the Savings Banks Investment Act. 
1863, 26 & 27 Yict., c. 25, and £1,000,000 Consols, £502,063 6s. 4d. Reduced and 
£3,497,936 135. 8c/. New Three per Cents., that is to say, £5,000,000 Stock in all, was 
converted on 30th October 1863 into an Annuity of £315,017 which was to cease on the 
5th April 1885.

; 5th April 1885.

In Hay 1861, liirther«
Sew Ihra F  
,»moimtiiigtoC2,500,000 Stocl 
in eschaDge for an Annuity of,

The larger transaeti 
out in 1861 by Mr, 
the Exchequer, and who 
Ifr. Gladstone.

In 1863, Mr. 
conierted £13 0{ 

r and £6.000,000 ( 
' bfflriaj i

1̂8,000,000 y
on th

II'
1

I Carrie,,

A ? ' of

le

*' CJ

\
s .



247 I

The oth of April 1885 Avas chosen as the date for the termination of the new 
Annuity, because other Annuities payable by the Exchequer would expire on that day, 
notiibly, the Annuities created for the repayment of Loans for the Construction of
Fortifications, under the Act 23 & 24 Viet., c. 109, Avith Avhich the Annuity of £315,017 

^TS. ^as directed to be consolidated by Section 2 of 26 & 27 Viet., c. 25.
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The next step in the extension of the system of the exchange of Stock held by 
GoA'ernment Departments for Terminable Annuities Avas also taken by Mr. Gladstcme 
Avhen, on the 8th February 1866, he submitted to the House of Commons a resolution for 
granting power for the conversion of Perpetual Government Annuities held by the 
ITational Debt Commissioners, either for Trustee or Post Office Savings Banks, into other 
Annuities ; that is to sa3q for the general conversion of Stock held for either of the above 
accounts into Terminable Annuities.

F u rth e r  extension 
of th e  Term inable 
A n n u ity  schem e by 
Mr. G ladstone in 
1866.

H ansard , vol. 181, 
p. 275.
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The resolution was embodied in the Act 29 & 30 Viet., c. 5, which became Law on 
the 13th March 1866. In his Financial Statement for 1866, Mr. Gladstone expressed his 
intention of proposing large additional creations of Terminable Annuities besides those 
authorized under the Act 29 & 30 Viet., c. 5, but this part of the scheme AÂas afterwards 
postponed until 1867.

H ansard , vol. 183, 
p. 403.

On the 19th February 1867, hoAvever, the Treasury cancelled, under the Act of 
1866, £154,131 195. 11</. Consols, £140,900 Reduced and £2,204,968 O5. Id. New 
Three per Cents., or £2,500,000 Stock in all, held by the Commissioners for Post Office 
SaAmigs Banks, in exchange for an Annuity of £163,414 7s. which was to cease on the 
5th April 1885.

£2,500,000 s to ck  
converte>i in to  
Term inable 
A nnuities
19th  F eb ruary  1867

! V
3

In May 18(47, further sums of £2,210,498 4.s. 6J. Consols, and £289,501 15s. 6</. 
New Three per Cents., held by the Commissioners for Trustee Savings Banks, 
amounting to £2,500,000 Stock in all, were cancelled under the Act 29 & 30 Viet., c. 5, 
in exchange for an Annuity of £171,544 to cease on the 5th April 1885.

£2,500,000 Stock 
converted  into  
Term inable 
A nnu ities 
27 th  May 1867.

186

The larger transaction foreshadoAA’’ed in 1866 by Mr. Gladstone was also carried F u r th e r  extension 
out in 1867 by :Mr. Disraeli, afterwards Lord Beaconsfield, who was then Chancellor of
the Exchequer, and who ascribed the merits of the scheme in his Budget speech to
Mr. Gladstone.  ̂ H ansard , vol. 186,

p. 1119.

In 1863, Mr. Gladstone had, under the authority of the Act 26 & 27 ATct., c 25 
converted £13 000,00(1 Mew Three per Cents., £5,000,000 Reduced Three per Cents., 
and £6 000,000 Consols, mto a charge of £24,000,000 sterling upon the Consolidated
Si'e 'ono^rilff the rate of 3 per cent, per annum, payable in respect of
£18,000,000 half-yearly on the 5th April and 10th October, and in respect of £6,000,000 
half-yearly on the oth January and 5th July.

The measure of 1867 was to authorise the cancelling of the charge of £24,000,000 H ansard, voi. is«, 
and the creation in exchange of Terminable Annuities. ’ ’ p. 1322.

"nder the Act 30 & 31 Viet., c. 26, on the 
Tn exchano-p f o r  in ' of £18 000,000 of the charge, when this amount was cancelled

and 5th July u n til  the 5 ^ ^ 7 1 8 8 1 .  “  ^^If-yearly payments on tlie 5th January

F u n d ^riS ce°lled l-rp '‘V ' '® “f  £6,000,000 of the charge on the Consolidated 
to be p ^v ^Z o n  1 of £445,675, one" quarter of which was
the 5th April and 10th October u n t l u t t r A t r i n S r

£18,000,000 charge 
on the  Consolidated 
F u n d  converted 
in to  Term inable 
A nnuities 
22nd Ju n e  1867.

£6,000,000 charge 
on th e  Consolidated 
F u n d  converted 
in to  Term inable 
A nnuities 
2nd A ugust 1867.
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The completion of the last mentioned transaction brought up the total amount of the 
capital of the Debt held on account of Savings Banks and Post Office Savino-s Banks 5 'sS»
which had-been cancelled m exchange for Terminable Annuities, to £34,000,000, and the 
animal amount chargeable in respect of these Annuities to £2,410,858 7s. J

«i
Large am ounts 
payable on the 
usual quarter days 
for Term inable 
Annuities.

This sum of £2,410,853 75. was payable in instalments during each year as follows 
namely, on the 5th January and the 5th July £657,601 IO5. each half year, and on the 
5th April and lOth October £547,825 85. 6(L

acfi
f thZ

kilnf, 1  boil̂  !P|Tstoci: ’ ■

’ i  to

The dates fixed for the payment of the above-mentioned sums from the Exchequer 
coincided with the dates upon which large amounts fell due for payment on account of 
interest and other charges in connection with the National Debt. The system under 
which a considerable part of the Revenue was collected in the early part of the year 
rendered the claims on account of the Annuities inconvenient in the autumn, while 
the Exchequer receipts in the spring would permit of the payment of larger sums than 
those which actually fell due at that time.

^ s t f I f  *
(•iiB

600,0̂
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A lteration of the  
dates for th e  pay
m ent of Term inable 
Annuities.

3

A measure was therefore introduced, which subsequently became law as the 
Act 32 & 33 Viet., c. 59, providing that the Annuities amounting to £2,410,853 75, 
should be cancelled and equivalent Annuities payable at various other periods of 
the year substituted for them, such new Annuities to be tenninable not later than the
5th July 1885.

 ̂the thif^'L expiian® .
that, ,i/be creatf̂  **

M'1 old then K 'S  of the A 
Jbv the
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The exchange was made on the 4th September 1869, when, in place of the 
cancelled Annuities, there were created other Annuities amounting to £2,412,277 a year, 
of which £1,600,000 was made payable in the quarter ending on the 31st March in "each 
year, and £812,277 in the quarter ending on the 30th June in each year.

“"•‘'‘tsd tee the  contmnJ e,a®ted_toi Dv ^
Funded Debt wi

£7,000,000 Stock 
converted into  
Term inable 
A nnuities 
21st May 1870.

H ansard, vol. 200,
p. 1628.

On the 21st May 1870, Mr. Lowe, afterwards Lord Sherbrooke, in pursuance of the 
resolution he had announced in the Financial Statement for the year, cancelled, under the 
Act 29 & 30 Viet., c. 5, £4,800,000 Consols and £2,200,000 New Three per Cents., or 
£7,000,000 Stock altogether, belonging to the Post Office Savings Banks Fund, in 
exchange for Terminable Annuities amounting to £553,887 which were to expire m 
1885 ; £400,000 a year of this amount being payable in the quarter ending 31st March, 
and £153,887 a year in the quarter ending 30th June in each year.

The scheme at it= conime 
iiicKase of charge on the t  
amounts of Terminable Anni 
temporary increase of chan
11135,262 ll5.6.i.,wbieh wi
for twenty yean, with the res' 
than that above mentionei

£7,000,000 stock  
converted into  
Terminable 
A nnuities 
30th Ju ly  1874.

H ansard, vol. 218, 
p. 650.

On the 30th July 1874, Sir Stafford Northcote, afterwards Lord Iddesleigh. 
in accordance with the announcement in the Financial Statement for that year, cancelled, 
under the Act 29 & 30 Viet., c. 5, £1,000,000 Consols, £2,500,000 Reduced Three 
per Cents., and £3,500,000 New Three per Cents., or altogether £7,000,000 Stock 
belonging to the Post Office Savings Banks Fund, in exchange for Terminable Annuities 
amounting to £651,681 which were to expire in 1885 ; £400,000 a year of this amount 
being pay'able in the quarter ending 30th September, £150,000 a year in the quarter 
ending 31st December, and £101,681 in the quarter ending 30th June in each year up 
to 1885.

The proposal was embodi 
wa> .let in motion, on tbe 2rti 
held for Suitors by tbe Payim 
the 5th July 190o of tbe pror

Scheme of
Mr. Childers for the
extension of the
plan  of the exchange
of Stock for
Terminable
Annuities.
H ansard, vol. 277, 
p. 1520.

In the Financial Statement for 1883, Mr. Childers proposed a scheme for replacing, 
by New Terminable Annuities, those which would, according to the arrangements then 
in force, have expired in 1885. The plan was constructed on an important scale as it 
dealt with the immediate cancellation and ultimate reduction of Funded Debt to the 
extent of more than £70,000,000.
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Proposal for 
exchange of Stock 
held by Paym aster- 
General for Smtors.

At the time of the statement of Mr. Childers in 1883 there was standing to the 
account of the Paymaster-General in trust for the Suitors of the High Court of Justice a 
sum of more than £61,000,000 Consols. The amount of this Stock was periodically 
increased on the commencement of new suits, while it was dimmished from time to 
time by the termination of the accounts relating to old suits ; with the result that a large 
balance of Consols always remained in the custody of the PaymasteT’-General on account 
of suits or matters before the Courts.
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Mr. Childers proposed to convert £40,000,000 of the Consols in Court into an 
Annuity terminable,in twenty years under a plan by which the National Debt Commissioners 
would undertake to pay periodically to the accounts in Court the amount of the interest 
which would have been due upon the cancelled Stock, and would, further, out of the 
balance of the amount of the Terminable Annuity, over and above the interest payable to 
the Suitors, build up another amount of Consols which would be calculated to amount to 
a sum of £40,000,000 Stock at the termination of the Annuity, and which could then be 
transferred to the accounts of the Suitors so as to take the place of the corresponding 
amount of Stock originally cancelled.

In addition to dealing with the Stock held for the Suitors, Mr. Childers proposed to 
(umvert about £30,000,000 Stock belonging to the Savings Banks Funds into Terminable amounts of StcKjk 
Annuities. These Annuities were proposed to be created in three sets of £1,200,000 a Bfnk9°fo?̂Tenn̂^̂  ̂
ycjir each, or £3,600,000 a year in all. One set of £1,200,000 a year was to terminate in able AnnuitiJ” '"' 
five years from the commencement, a second set of £ 1,200,000 a year in ten years, and 
the third set of £1,200,000 a year in fifteen years. It was part of the original design 
that, upon the expiration of each of these sets of Annuities, a further set of fifteen years’
Aimuities should be created equivalent in amount to the interest on the Stock which 
would then he cancelled, in addition to the £ 1,200,000' a year which would be set 
free by the expiration of the Annuities which would have completed their work.

» i;

11

Repetitions of the exchanges of Stock for further new Annuities were contemplated 
on the expiration of the term of every set of Annuities, and by this means it was 
estimated that by the continuance of the plan very large reductions in the capital of the 
Funded Debt would be effected.

The scheme at its commencement would have occasioned a considerable temporary 
increase of charge on the Exchequer, that is to say, from 1883 to 1885, when large 
amounts of Terminable Annuities were arranged to expire. In order to obviate such 
temporary increase of charge, it was proposed that Annuities to the extent of 
£5,135,262 lis . 6d., which would have expired in 1885, should be extended so as to run 
for twenty years, with the result that the new Annuity would be of much smaller amount 
than that above mentioned.

The proposal was embodied in the National Debt Act, 1883, 46 & 47 Viet, c. 54, and 
was set in motion, on the 27th August 1883, by the cancellation of £40,000,000 Consols 
held for Suitors by the Paymaster-General in exchange for an Annuity terminating 
the 5th July 1903 of the provisional amount of £2,665,835 a year.

on

C ancellation of 
£40,000,000 Consoirt 
belonging to 
Suitors.

- t'

Che plan under which this Annuity was created contemplated, las has been already 
stated, that the Suitors should periodically receive interest, at the rate which had been 
])aid  ̂on the cancelled Consols, out of the Annuity instalments, while the balance 
remaining in excess of this interest should be invested, so as to replace the £40,000,000 
cancelled Stx)ck at the end of twenty years. Whether the exact amount of the cancelled 
Stock would be replaced would obviously depend upon the prices at which Consols could 
from time to time be purchased. The amount of Annuity of £2,665,835 a year would 
provide sufficient money to replace £40,000,000 Consols, if Stock were purchased at the 
price at which it stood on 27th August 1883, but the actual purchases would probably 
he made at prices either above or below this particular price.

» n

 ̂ Provision was therefore made in the Act that the amount of the Annuity should be 
])(;iiodically varied, so as to bring the amount of Stock accumulated from time to time as 
nearly as practicable into conformity with the amount which would have been replaced 
II the purchases were made at the price involved in the amount of the original Annuity.
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Office Savings Banks Fund, in exchange for three sets of Terminable Annuities of 
£1,200,000 each set, or of £H,600,000 a year in all. In order to prevent loss or gain to 
the National^ Debt Commissioners from the cancellation of this Stock, an aiTangement 
was set on foot of a similar nature to that adopted for the replacement of the Stock 
belonging to the Suitors ; that is to say, it was directed that accounts should be kept 
showing, as nearly as the transactions of the National Debt Commissioners would allow 
the result of the application of the Terminable Annuities in replacement of the amount of 
Stock originally cancelled, and power was given to vary the amount of the Annuities, so 
that the amount replaced should be as nejirly as possible equivalent to the amount of 
Stock cancelled.

: t i1*

Conversion of 
A nnuities 
am oonting  to 
£5,135,262 11#. 6̂ 1,, 
ceasing in  1885, 
in to  A nnuities 
anxounting to 
£684.(122 for 20

t

roars.

On the same date, niimely, 27th August 1888, from which the above-mentioned- - -  -----  ---------  — - - P  ----------- . —  ---- w w  ̂ KfAA\̂  A B 't'B  t  fh e
conversions of Stock into Terminable Annuities took place, the following Annuities,
which would have ceased in 1885, were exchanged for twenty years’ Annuities, which l »  fJs mUrK
were to cease in 1908, namely :— . j  Debt v.were to cease in 1908, namely :

1. £3,617,845 a year ceasing in 1885, originally created in exchange for Stock held 
by Savings Banks and Post Office Savings Banks Funds, for £487,780.a year, ceasing 
in 1903.

£588,003 ll5. 6f/. a year, ceasing in 1885, oiiginally created in repayment of 
money borrowed under the Act 23 & 24 Viet., c. 109, and subsequent Acts for
defraying the expenses of constructing fortifications for the protection of the Royal 
Arsenals and Dockyards, and the ports of Dover and Portland, for £76,187 a year,
ceasing in 1903.

3. £378,831 a year, ceasing in 1885, originally created in repayment of money 
borrowed under the Act 35 & 36 Viet., c. 68, for defraying the expenses of building 
barracks, for £57,538 a year, ceasing in 1903.

4. £550,583 a year, ceasing in 1885, being jiart of the Annuity originally created in
i6,000,000, borrowed under the National Debt Act, 1880, 43 & 44 Viet.,

A H  ̂ __
repayment of £6 
c. 15, for £62,517 a year, ceasing in 1903.

The conversion of the Annuities under the above heads had the effect of extending 
the annual charge on their account from 1885 to 1903, while it reduced, the annual 
amount of the charge by £4,451,240 ll.s*. 6c/., namely, from £5,135,262 I I 5. 6c/. to 
£684,022 for about two years, maintaining it at this latter amount for eighteen yeiirs 
after the period originally fixed for its termination.

P a rtia l suspension 
of paym ent of 
A nnuities in  1885-6.

In the financial year ending the 31 st March 1886, the payment was suspended of the 
whole of the portions of the instalments of the Terminable Annuities created under the 
National Debt Act, 1883, applicable to the replacement of capital, and the amount of the 
annual charge for the National Debt was accordingly reduced by £4,672,978 in that year, 
under the Act 48 & 49 Viet., c. 43. In consequence of this suspension, the whole of 
the Annuities affected were prolonged for one year ; that is to say, the Annuities which 
would have ceased in 1888 wei*e prolonged until 1889, those of 1892-93 until 1893-94, 
those of 1898 until 1899, and those of 1903 until 1904.

Relinquishm ent of 
Mr. Childers’ scheme 
of exchange of Stock 
for increa.‘»ing 
Annuities.
H ansard, Vol. 313, 
p. 1450.
46ii47V icl. c. 54.B. 2,

In the year 1887 Mr. Goschen, in his annual Financial Statement as Chancellor of 
the Exchequer, in order to provide means for the reduction of the annual amount of 
£28,000,000, then devoted to the service of the National Debt, to £26,000,000 a year, 
proposed that the system established by Mr. Childers in 1883, for the periodical cancellation 
of Stock held by the National Debt Commissioners for Sa^dngs Banks, should he brought 
to an end, and that the Terminable Annuities amounting to £3,600,000 a year, then in 
force under the scheme, should be exchanged for new Terminable Annuities to run for 
fifteen years, of the annual amount of about £1,980,000 ; that is to say, so as to occasion 
a reduced charge of about £1,620,000 a year, which, with the other means at the disposal 
of the Chancellor of the Exchequer, would enable the total fixed annual charge for the 
National Debt to be reduced from £28,000,000 to £26,000,000 a year.
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Accordino-ly, under the provisions of Section 4 of the Act 50 & 51 Vict.,c. 16, the

” ' ler Section 2 of the Act 46 & 47 Yict., c. 54, originally)h 1 ûaf * '‘“u&p • sets of Annuities created under
.* Debt 0 \ amounting to £3,600,000 a year, were exchanged, as on the 15th July 1887, for Annuities

L < amounting to £1,983,096 a year, ceasing in the tinancial year 1901-2.
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The National Debt (Conversion) Act, 1888, 51 & 52 Viet., c. 2, for reducing the 
rate of interest on the National Debt, rendered it necessary to cancel the Terminable Annuities con- 
Annuity of £2,665,835 created in 1883, for the purpose of enabling the Suitors of the 
Supreme Court, who were interested in the £40,000,000 of Three per Cent. Stock, 
which had been cancelled in exchange for that Terminable Annuity, to take advantage of 
the National Debt (Conversion) Act and to exchange the Consols in which they were 
interested for the new Stock created under that Act.

186S.

wkiet’

Iv created

Tile o])eration of the Annuity under the provisions of the National Debt Act, 1883, 
had in 1888 resulted in the accumulation of £5,374,222 45. Id. Consols in the hands of 
the National Debt Commissioners to the account of the Suitors. I t was thereforeh j ^  exchaDirp f ^De National Debt Commissioners to the account ot the Suitors, i t  was theretore

!(}:> jn-ovided in Section 3 of the National Debt (Supplemental) Act. 1888, that the Annuity 
^^3’cai',ceasiiig5'rri;;| of £2,665,835 should be cancelled, and that £34,625,777 15s. lit;?. Consols, the balance

originally
•t c. 109, and

created in repavDient oi :i

of the £40,000,000 originally cancelled, should be created in exchange for the remainder 
of the payments due on account of the Annuity.

li

3 year, I
!' 'M-n

lly created in repayment of money
Hr

defraying the expenses of kiiding
f

1 , | f ̂hi
of the Annuity originally created in

«p

The Suitors interested in the whole of the £40,000,000 Stock yvere thus placed in a 
position which enabled them to take advantage of the provisions of the National Debt (Con
version) Act, 1888. In anticipation, however, that the Suitors interested in a very large 
pro])ortion of the Consols held for the whole body, would exercise the option of taking 
Two-and-thi*ee-quarter jier Cent. Consols in exchange for the old Three per Cent. Consols, 
Section 3 of the National Debt (Supplemental) Act, -1888, provided that, on or before 
tlie 5th July 1888, the Treasury should create a new Terminable Annuity of an amount 
sufficient to replace, withjn the period in which the cancelled Annuity would have 
operated, an amount of £34,625,777 155. lit?. New Two-and-three-quarter per 
Cent. (!Jonsols, corresponding to the amount of Old Three ]:)er Cent. Consols cancelled 
under die Act.

ional Debt Act, 1880.13 & 14 Viet, i

e heads had the effect of eitendiag 
1903 while it reduced the annual
lelT. 'from £5,135,262 11a. W. to
i, latter amount tor eighteen )-m
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Accordingly, the Annuity of £2,665,835 was cancelled, as from the 12th Alay 1888, 

under the provisions of Section 3 of the Act 51 52 Viet., c. 15, in exchange for
1

( r» 'Tf;

£34,625,777 I5s. lit?. Three per Cent. Consols, and, on the 29th June 1888, 
£34,625,777 I 05. 11(7. New Two-and-three-quarter per Cent. Consols, being part of the 
balance of New Consols then held by the Paymaster-General for Suitors, was cancelled in 
exchange for an Annuity of £2,605,706, payable quarterly, expiring at the 5th July 1904.
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The result of the above-mentioned exchanges was that the annual charge for the 
Annuity was reduced by £00,129 ; that is to say, from £2,665,835 to £2,605,706, 
wliich substantially represented the saving to the Exchequer from the reduction of interest
consequent on the Conversion of the Three per Cent. Consols affected into Two-and-three- 
quarter per Cent. Consols.
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On tie  exchange, in 1883, of £30,241,908 Stock held by the National Debt 
(.omniissioners^ for Savings Banks and Post Office Savings Banks for Terminable 
Annuities of £3,600,000, it was provided, in Section 4 of the Act 46 & 47 Viet., c. 54, 
that the application of the repayment of capital contained in these Annuities should be 
traced ynth a view to preventing any loss or gain to the National Debt Commissioners ; 
and, lor this pui*pose, accounts were directed to be kept, showing, so nearly as the 
transactions of the Commissioners would allow, the amount of Three per Cent. Stock 
replaced by means of the poi*tions of the Annuity instalments applicable to Capital.

an
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6,0>  ̂

The conversion and redemption of the Three per Cents, in 1888 had, however, put 
end to Stock of this denomination. It was consequently determined that the 

piovisions of the National Debt Act of 1883, for preventing loss or gain to the National 
Debt Commissioner.s m connection with the exchange of the £30,241,908 Three per Cent. 
Stock cancelled m 1883, would he fulfilled, if the l?ational Debt Commissioners were put 
m possession of a similar amount of Two-and-three-quarter per Cent. Consols, or of othei-
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securities of equivalent value to £30,241,908 T\vo-and-tliree-(|uarter ]jer Cent. Consols, 
instead of the £30,241,908 Three per Cent. Consols originally cancelled. In other words  ̂
the £30,241,908 Tliree per Cent. Stock which had been held for the Savings Banks and 
Post Office Savings Banks in 1883 was to be converted into Two-and-three-quarter per 
Cent. Consols in a similar manner to the rest of the Three per Cents., notwithstanding- 
its original conversion in 1883, and subsequent exchange in 1887, into Terminable 
Annuities.

This rnodihcation of the application of the tifteen years’ Annuity of £1,983,090, set 
up in 1887 in exchange for the original Annuities amounting to £3,600,000 created in 
1883, was carried out, under Section 3 of 54 & 55 Viet., c. 24, with the result that the 
Annuity chargeable as from the 31st March 1892 would be £1,786,367, in place of 
El,983,096 a year ; that is to say, a reduction of annual charge on the Exchequer of 
£196,729 a year due to the conversion of Three per Cents, in the year 1888.

The total amount of Stock and Charge up(m the Consolidated Fund held by 
Government Departments which had been exchanged for Terminable Annuities between 
1863 and 1883 amounted to £118,241,908. The removal of this large sum, in addition 
to the amounts of Stock exchanged for Life Annuities and Annuities for terms of years 
by private holders of Stock, and the periodical reinvestment of large proportions of the 
Annuity instalments payable to Government Departments, contributed in no small degree 
to raise the price of Three per Cent. Stock in the market, and ultimately to maintain 
it above par.

By the means indicated above, the system under which Berpetual Stock has been 
persistently extinguished in exchange for Terminable Annuities has materially aided the 
conversion of Three per Cent. Stock into Stock of lower denominations. In addition, 
therefore, to the redemption of the Stock actually exchanged for Terminable Annuities, 
the merit of aiding in the reduction of the interest charge of the National Debt should be 
ascribed to the Terminable Annuity system.
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Ias A c c o u n t  showing the iimonnts of Stock and other Charges on the Consolidated Fund cancelled i 
exoliange for Annuities for Terms of Years under the Acts 26 & 27 Viet. c. 25, and subsequent Acts.
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Act. Date. Consols. Reduced. X cw  3 p e r Cents.
Charge on 

Consolidated 
Pnnd.

lie I*®, ^mties has materially aided the
tow denommations. li addition, 
changed for Terminable Annmties. 
aige of the .Yational Debt should be

S6 k 27 Viet., c. 25 

29&30 Viet., c. 5 

|j9 k 30 Viet., c. 5 

30 k 31 Viet., c. 26 

•to A 31 Viet., c. 26 

39 A 30 Viet., c. .5 

29 A 30 Viet., c. 5 

16 A 47 Viet., c. 54 

16 4 47 Viet., c. 54

•  •

•  •

•  •

•  •

30 October, 1863 

19 February , 1867 

27 May, 1867 

22 Ju n e . 1867 

2 A ugust, 1867 

21 May, 1870 

30 Ju ly , 1874 

27 A ugust, 1883 

27 A ugust, 1883

£■ 'i. d.
1,000,000 0 0 

154,131 19 11 

2,210,498 4 6

4,800,000 0 0 

1,000,000 0 0 

40,000,000 0 0 

6,086,538 0 0

55,251,168 4 5

ji: «. d.
502,063 (> 4 

140.900 0 0

2,500.000 0 0

7,587,548 0 0

10,730,511 6 4

£ t. d.

3,497,936 13 8

2,204.968 0 1

289,501 

• • •

15 6

•  •  •

2,200,000 0 0

3,500,000 0 0

•  •  V

16,567,822 0 0

28,260,228 9 3

T o ta l Stock 
Cancelled.

£ £

•  •  • 5,000,000

2,500,000

•  •  « 2,500,000

18,000,000 18,000,000

6,000,000 6,000,000

•  •  * 7,000,000

7,000,000

•  •  • 40,000,000

«  »  • 30,241,908

24,000,000

I Ax Account showing the Amounts Issued from the Consolidated Fund on account of Terminable Annuities
created in exchange for Stock held by Government Defiartments under 26 A 27 ATct., c. 25, and 
subsequent Acts.

Annuity created
in exchange for ■

Stock Cancelled.  ̂•
1

»

£
1

‘ 1

i
1 j

315,017 U 0

163,414 7 0 

171,544 0 0 

1,315,203 0 0 

445,675 U 0 

553,8^7 U U 

651,681 0 U 

2,665,835 0 fi 

3,600,000 H (I

118,241,908
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BETW EEN GREAT BRITAIN AND

be of
tbe

IRELAND.

As a iitituial sequel to the consolidation of the Debt of Great Britain and Ireland at 
tlie 5th January 1817, facilities were given by legislative enactment to Stockholders for 
transferring their Stocks from the books of the Bank of England to certain other Stocks 
in the books of the Bank of Ireland ujion certain specified terms of mutual transfer • the 
necessity for such special conditions of transfer arising from the difference between the 
British and Irish currencies, whicli were not finally assimilated till 1826.

By the Act 57 Geo. III., c. 79, the operation of wiiich was confined to transfers of 
Stock from Great Britain to Ireland, the following scale was authorized :__

ft f  'i’ĥ  i t  >

(me

£100 3i • «

T erms of T ransfer.

Stock transferable at Bank 7
.

3of England.
Stock transferable at Bank

of Ireland.

,̂100 5 1! anaDebeni

r
£100 3 per Cent. Consols........................for £92 17 2
£100 4 „ „ ........................... £86 13 4
£100 5 per Cents, of 1797.

or £100 Irish 5 per Cents., ^ ................... „ £108
jiayable in London

3^ per Cents. (Irish Currency.
The actualainouDf̂

6

It was also enacted in order to give greater facilities for such transfers, that the Irisli 
Five per Cents., hitlierto payable at the Bank of England on the 25th March and 25th 
September, and at the Bank of Ireland on the 25th March and 29th September, should 
thencefonvard become payable on the 5th April and 10th October ; and that the Irish 
Three and a Half per Cents., hitherto payable on the 24fh June and 25th December, 
should thenceforward become payable on the 5th July and 5th January.

\\
£30,950

m
•  •

given to any person holding Stock in the Three per Cent. Consols, or Three and a Ha&
j  4  *  I  •  1 1  i  .  1  T 4  1  I *  1  T  j  •  i  •  I  Tper Cent. Annuities, payable at the Bank of England, to transfer it into Thi'ee and a

ires at the Bank of Ireland, or to transfer Four per f.

In 1322, by the pronsioa'
fAnnaities and Debenture pay 
jf Anmntiê , holders of Old Four I to transfer sneh Stock into cor 
It the Bank of Irelani and no

In the following year further provision was made by the Act, 58 Geo. III., c. 23, 
for authorising holders of £100 Three and a Half per Cents., created under the provisions 
of the said Act, and payable at the Bank of England, to transfer into the Hke Aimuities 
payable in Ireland at the rate of £108 6a’. 8c/. Irish for £100 English, and in the same 
year the Act 57 Geo. III., c. 79, was amended hy the Act 58 Geo. I ll, c. 80—power being i transferable at the Bank

transferred

tensferable at the Bank of IreL 
under this Act.

Half jier Cent. Annuities or Debentur
Cent. Consols or Five per Cents. 1797, or Irish Five per Cent. Annuities payable at j 
the Bank of England into corresponding Stock of Five per Cent. Annuities payable at i 
the Bank of Ireland ; hut inasmucli as the English Three and a Half per Cents, were j 
payable at the 5th April and 10th October, and the Irish Three and a Half per Cents. ( 
at the 5th January and 5th July, it was further enacted, th a t:

It Wi. recited k  the Act;
for the tamsfer of hiock had i> 

£8,000,000 British Ccertainamoont of Stock i

If 3^ per Cents, 
be transferred 
from England 
to Ireland.

Between the 5th January 
exclusive and the 5th 
April inclusive in any 
yejir,

or
Between the 5th July ex

clusive and the 10th 
October inclusive in any 
year.

The amounts transfe

175. 6c/., or one quarter’s di\ddend was
payable to the proprietor. J c * . ,

Between the 5th April ex
clusive and the 5th Julv 
inclusive in any year,

or
Between the 10th October 

exclusive and the 5tli 
January inclusive in any | 
year. j

I>■

The proprietor was to pay 175. 6c/., or one 
quarter’s dividend to the Governor and
Company of the Bank oi Ireland..  ...
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% .^wil It will be noticed that the foregoing Acts provide only for the transfer of Stock x^SerTofstw 

^^1  from Great Britain to Ireland, but by the Act 1 and 2 Geo. IV., c. 75, power was for the from Ireland to 
first time given to the holders of Stock in Ireland to transfer to certain Stocks in Great 

ii Britain. This Act was to continue in force for three years from the 5th July 1821, and
the n 1
P&; 1 of p

of]? r I -------------------------------------- j -  -  -  -

sn^*i%lanrl. ^ Sw, 4nfi,u;time. The following is the scale upon which transfers were authorized to be made :

of otw-

w m  ̂  X  ^  • ' • —  — —   — — ^  h /  •

by section 2, it was enacted that not less than £  1,000 Stock should be transferred at one
^__ T'Uŷ  ics nt̂ r\rl -\\rViir>]i f.i*rmwfprfl WAV/:̂  nnf.lmiMTPrl f.n mnrln •__

1 ■ a ?  Stock
i,N
V

|i ^ T erms of T ransfer.
/

Stock tonsferable at the Bank of Ireland for Stock transferable at the Bank of England. Terms of Transfer.

«FEli,

'̂ sferable at B ,
of H n J

131 (Irisli C
5>

6 8 J*

(

( Do.

Annuities 0 ... 4 per Cent. Consols.

£100 4 
£100 5 55

55

5 5

55 £92 6 6 •  fl • 55 5 5

and Debentures 55 £92 6 6 ... Navy 5 per Cents.

The actual amounts of Stock transferred under the provisions of this Act were :

£ £ s. d.

)

■ P transfers, tkt tie Iri<l,

id 10th October; aod that the Irisli 
the offh June and 25th December

14,300 34 per Cents. Irish for 11,554 8 0 4 per Cent. Annuities.
16,650 4 per Cents. Irish for 15,372

Stock transferred at 
the Bank of Ireland 
in Irish Cun’ency.

2 4

£30,950 £26,926 10 2

5 5  5 5

Stock transferred at 
the Bank of England in 
British Currency.

ly and 5th January.
■ In 1822, by the pro\dsions of the Act 3 Geo. lA .̂, c. 17, for converting Five per Cent. Further provisions 

"Annuities and Debentures payable at the Bank of Ireland into New Four per Cent, jy i®22by3Geo.iv.
r Annuities, holders of Old Four per Cent. Stock at the Bank of England were empowered 

made by the Act, 58 Geo. III. e. 23,j; transfer such Stock into corresponding amounts of the New Four per Cent. Annuities
jhat the Bank of Ireland, and vice versa, on the terms stated in previous Acts.

Amounts .actually 
transferred under 
above provisionw.

er Cents., created under the provisions 
d. to transfer into the like Annuities);
li for .£100 English, and in the m | ; 
e Act 58 Geo. III. c. 80-power 1*  
r Gnt. Consols, or Three and a Half 
ind. to transfer it into Thr« and a

The Stock so transferred under this Act consisted of £770,695 IO5., New Four per
! Cents, transferable at the Bank of England for £834,920 2s. 2d., Old Four per Cents.,
i; transferable at the Bank of Ireland, No Stock was transferred from Ireland to England 

under this Act.
liiU t p, p£T f

k of f  pjyable atf' 'i . recited by the Act 5 Geo. IV., c. 53, that the provisions made by former Acts PreviouB Acts
Five per m ^  ̂  f . for the transfer of Stock had been found highly beneBcial, and that an amount of capital
Five per Cent „ „  I exceedmg £8,000,000 British Currency had been transferred from Great Britain to Ireland, pealed by 5 Geo. rv..
b Three and a nail P“ , iand a certam amount of Stock from L-eland to Entdand. '•

Irî h Three and a UaU F 1
■ted that:- i ]  amounts transferred to the 15th June 1821 were as follows :left

F rom I reland to E ngland.

CJm
one q s

paya

diridend "US I 
hietoiieFoP"*'"̂ '

uarter

i  £  5. d.
14,300 3^ per Cents, for 11,554 8 0
1G,650 4 „ „ 15,372 2 2

• • 4 per Cent. Annuities. I

55 55

)ropr. di'i'

l/<
the G"''

iko*

,  to ^L vrnor a"
,dt‘

,rterr;f,l,eDa»
spa"'

i

F rom E ngland to I reland.
£  s. d.

897,098 16 7 3 per Cent. Consols
t  t

D' A

6,255,930 5 10 3^ per Cent. Annuities^
770,695 10 0 New 4 per Cents. 1797 >for<

8,300 0 0 5 per Cents. i '
382,997 2 10 Irish 5 per Cents. )

Total Stock transferred 
£8,315,021 15 3 atthe Bank of England

in British Currency.

7,610,288 14 8 3 i per Cents. 
834,920 2 2 4
423.905 4 o o

1?
JJ

8,869,114 1
—C To ta 1S tock transferred 
3 \ at the Bank of Ireland 
=(in Irish Currency.
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Bxctipt as regards 
Tranafera m ^ o  
prior to 5th  Ju ly  
1S24.

After rej)ealing the whole of the Acts under which a transfer of Stock had hitherto 
been authorized, except so far as regards transfers made before the 5th July 1824, the
Act proceeded to empower holders in Great Britain of Three per Cent. Consols, Three 
per Cent Reduced, and Long Annuities, to transfer their Stock into New Irish Three per
Cent. Consols, Three per Cent, Reduced, and Long Annuities created by the A ct; 
English and Irish Three and a Half per Cents, and also New Four per Cents, were 
authorized to be mutually transferred ; and the scale for all such transactions in whatever fi 
Stock was that for every £100 of English Stock transferred £108 65, 8d. Irish Stock § 
was to be inscribed ; and in like manner for every £108 65. Sd. Irish Sto^k £l00 " 
English. As regards Long Annuities, for every £1 English Long Annuities transferred 
£1 is. ^d. Irish was to be inscribed, and vice versa for transfers from Ireland to England.

Pi-ovisions for cases 
where dividends on 
Stock transferred  
were payable a t  
different periods in 
England and 
Ireland.

A ll T ransfers of 
S tock to  be notified 
to N ational Debt 
Gommiesioners.

T ransfers effected in 
B ritish currency 
alone a fte r  5 th  Jan . 
1R2G.

Increased facilities 
in  1861-2, and con
solidation of all 
previous legislation 
in  1870.

Under this Act, when any Stock was transferred at such period that the half-year’s 
dmdend on the corresponding Stock accepted did not become payable until the end of 
three-quarters of a year from the time the payment of the last preceding dividend on the 
Stock transferred, the Bank of Ireland was directed to pay one quarter's dividend at the 
time of the transfer or acceptance of the Stock in Ireland, and in hke manner when any 
Stock was transferred at such a period that the half-year’s dividend on the corresponding 
Stock accejited became payable at the end of one quarter of a year from the time of the 
payment of the last preceding dividend on the Stock transferred, the Bank of Ireland was 
directed to receive the amount of one quarter’s dividend from the party transferring or 
accepting.

This provision was necessary owing to the dividends on the Three and a Half per 
Cent, Annuities and New Four per Cents, transferable at the Bank of England being due 
in April and October and January and July respectively, and the dividends on the like 
Stocks transferable at the Bank of Ireland being due in January and July and April and 
October respectively.

The National Debt Commissioners were to be served with notices of all transfers of 
Stock under this Act, which they ŵ ere directed in turn to notify to the Bank into which 
such Stock -was to be transferred.

On the assimilation of the currency of the United Kingdom from and after the 
5th January 1826 (6 Geo. IV., c. 79), transfers of Stock were effected from England to 
Ireland and from Ireland to England in British currency alone.

The Act 5 Geo. IV., c. 53, i's practically the Act ŵ hich continued to regulate 
transfers of Stock between England and Ireland, save as regards certain additional 
facilities introduced by the Acts 24 and 25 Vic., c. 35, and 25 and 26 Vic., c. 21, until the 
various enactments w'"ere consolidated by Part VI. of the National Debt Act of 18/0 
(33 and 34 Vic., c. 71).

The total amount of Stock 
the 31st March 1890 was as follows :

transfen'ed under the various enactments to

From Ireland to England
From England to Ireland •  •

75,501,332
85,235,885
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SAYINGS BANKS.
(a.) TRUSTEE SA V IN G S BA N K S

The connection of the National Debt Commissioners with Saving*s Banks dates from
1817, in which year two Acts Avere passed (57 Geo. III. c. 105 and 180) for

~ r Savings in Ireland and England I'espectively.
encouraging

the establishment of Banks for
4

The number of SaAungs Banks in existence at that time was 70 m England, 4 in 
Wales, and 4 in Ireland, with an aggregate liability to their depositors, so far as can be 
infen-ed from the amounts invested with the National Debt Conimissioners in the year 
ended the 20th November 1817, of something approaching £250,000.

The Acts of 1817 allowed the Trustees to pay the money received from their 
depositors to the account of the Commissioners for the Eeduction of the National Debt 
at the Banks of England and Deland. The account to which these monies were placed 
was entitled the Fund for the Banks for Savings, and for the money so invested the 
Trustees received a debenture carrying interest at the rate of threepence per cent, per diem, 
or £4 l l 5. 3d. per annum.

It is to be remarked that the principal and interest of aU such debentures were made 
chargeable upon and payable out of “ the monies or funds standing in the names of the 
Commissioners for the reduction of the National Debt.”

The Commissioners were bound to inÂ est all monies received by them from the 
Trustees m Stock.

On the 12th Jui}" 1817, when the system commenced, the price of 8 }>er cent. Consols 
Avas 81^, yielding a rate of interest of £3  145. per cent, per annum, shoAving a difference of 
interest in fai^our of the SaAungs Hanks and against the Government of 175. 3d. per 
cent, î er annum.

The Act 1 Geo. IV. c. 83 proAuded that the amount of interest at 3 /̂. jier cent, per diem 
should be capitalized on the 20th Maj* and 20th November in each year, thenceforward to 
bear interest at the same rate.

By the Act 0 Geo. IV. c. 92 the rate of interest Avas reduced from the 20th November 
1828, to 2^ per cent, per diem, or £3 I 6 5 . Ô c/. per cent, per annum.

The price of 3 per cent. Consols on the 28th July 1828, the date of the passing of
the Act above referred to, AÂas 86| ,  yielding a rate of interest of £3 95. 4:d. per cent, per 
annum, that is, a rate of interest of 65. 8^ .  in favour of the Banks and against the
GoA^erninent.

By this Act the Commissioners AÂere empoAvered to extend their investments to 
Exchequer Bills, AA'hich might under certain prescribed arrangements be funded.

The Act 3 V m. lA . c. 14. authorized the Commissioners to Âai’A' their inA'estments 
by selling Stock or Exchequer Bills, and Avith the proceeds purchasing other Stock, 
annuities for terms of years, or Exchequer Bills.

The Act 7 & 8 Vic. c. 83 further reduced the rate of interest alloAved to the Trustees 
to £3 6s. Od. per cent, per annum from the 20th November 1844, at AÂhich time the 
funds AÂere at par, and consequently the diffex'ence of the rate of interest in favour of the 
Banks and agmiist the Government AÂas 6s. per cent, per annum.

riie Act 23 & 24 Vic. c. 137 authorized the Commissioners to impest SaAmigs Banks 
monies in Parliamentary Securities, of whatsoever kind created or issued, or which might 
thereafter be created or issued under the authority of any Act or Acts of Parliament, for 
theintex'est on AÂhich provdsion is made by Parliament, and in any Stock or Debentures or 
other Securities expressly guaranteed by "authority of Parliament.
Q • 13 1 legislation up to this period had been practically to subsidize the
Savmgs Banks by alloAAdng them a higher rate of interest than tlie Commissioners had as
a general rule, owing to their limited area of investment, been able to earn ; and althouirh
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occasionally ,̂ when the prices of Government Stock were unusually high, as in 1844, a 
valuation at the ]>rice of the day of the assets hold hy the Commissioners on Savings 
Ihiuks account might shoM' a favourable result on pajier, such a system must necessarily 
have led to the eventual insolvency of the Fund.

when

9

Another cause of loss to the Fund, esjiecially in this earlier portion of its history 
L investments were limited (with the one exception of Exchequer Ihlls) to Govern

ment Stocks, was the tendency of Trustees to ])ay money in to the Commissioners when 
the price of the funds was higli and to draw out when the funds were low, necessitating 
the investment ot the Commissioners’ balances at the high prices, and the sale of Stock 
to meet the drafts of the Trustees at the low prices, i t  has lieen asserted, anil some 
colour was given to the assertion by the liejiort of the Select Committee on Savings 
lianks in 1858. that the fund had been ])rejudiced by operations carried out by \arious 
Chancellors of the Exchequer by ai<l of the Savings Banks Funds, for purjioses un
connected with the Banks.

Sir Alexander Si)carman, the (k>m]>troller-General of the ^National Debt Office, in his 
evidence before the C’ommittee, vindicated the action of tlie Commissioners, and afforded 
proofs that while the jiowers of the (.'ommissioners; exercised under the special direction 
of the Finance Minister, had on many occasions been attended with most important 
advantiiges to the general ])ublic interest, the deficiency on the Savings Banks account 
was attributable almost entirelv to two influences :—4'

1. The sales of Stock, for tlie purpose of meeting Savings Banks drafts when
the ])rice of the funds was low, and the jnirchases of Stock fjr 
investment when the price was high.

2. The hio'h iiite of interest granted to Trustees in earlier years.
o  O  V

Sir A. Spearman ])ointed out tliat the })ower of varying securities, in otlier words.
^  J  i   ̂ *

selling Stock and advancing the money to the Exchequer in exchange for Exchequer 
Bills,'or aiqdyiug it to imrcliase Excheipter Hills in the market, had been ap])lied witli
great success iu the reduction of the rate of interest on the Public Funds from 4 to pei 
cent., and subseipiently to 3]; and 3 per cent., hy which very large diminutions were 
effected hy ^Ir. Goulhurn in 1830, by Lord Althorp in 1834, again by Mr. Goulburn in 
1844, bv Mr. Gladstone and Sir ( Jeorge J.ewis during the Crimean War. He further was 
able to show bv figures laid before the Committee that, if the Chancellors of the Exdiequer 
between 1850 and 1857 bad not used tbeir jiowers as National Debt Commissioners for 
general financial ])uiq>oses to the ath'aiitage of the State, but had allowed the investments 
to proceed throughout that period in the ordinary mode, the amount of the ca}>ital Stock 
held hy the Commissioners on the 20th November 1857 would have been no more than 
£34,21)7,000. while the actual amount at that date was £34,399,000, being a balance in 
favour of the Fund of nearly £200,000, inde])endently of the great financial advantages 
derived hv the Government.

It was m 181)0 that the first legislati\'e iittenq)t was made to deid with the Savings 
Banks deficiency.

A liill )vas introduced in that year by Mr. Gladstone, in which jirovisioii was made 
for cancelling securities in the hands ot the National Debt Commissioners on account of 
Savings Banks (and Friendly Societies) to the amount of £28,962,742 18.9. being 
three-([u:n’ters of the totJil amount lield hy the Commissioners, and for the creiition in lieu 
thereof of a Book Debt of £34,000,000, cliargeixble on the Consolidated Fund, and
bearing 3 per cent, interest.

0

The totfil assets and liabilities at the 2l)th November 1859, were, for Saving's 
Banks:

Assets
Liabilities

• » •  •  • •  •  •

t * •  • • • • •  t

£
36,235,778
39,179,078

Deficiency •  •  • • « • £2,943,299 6 i
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Friendly Societies ;
Assets
Liabilities • •

£
1,475,410
2,001,754

t\ •Deficiency • • • • • • • • • £526,343 14 4

Frovi.sions were also proposed by which any deficiency of assets shown oi| the annual
account was to be made good by the issue of Exchequer Bills, or by increasing the
amount of the Book Debt, while, on the otlier hand, any surplus of assets beyond
£500,000 was to be cancelled by writing off an equal amount of the Book Debt, or by
cancelling other securities held by the National Debt Commissioners, care being taken
that the Book Debt should always represent three-quarters of the total liabilities.
Eventually, however, these proposals were withdrawn, and the Bill was limited to the
jirovisions whicJi became law in the Act 23 & 24 Vic. c. 137, extending the scope of the
Commissioners’ investments to “ Parliamentary Securities of whatsoever kind created or%/

issued, or which may hereaftei* be created or issued under the authority of any Act or 
“ Acts of Parliament, for the interest on whicli provision is made bŷ  Parliament, or to any 
“ Stock or Debentures or other Securities expressly guaranteed by authority of Parlia
ment,” in the expectation of enabling higher rates of interest to be earned. The same 
Act prescribed that an annual Report should be laid before Parliament of the transactions 
of the Commissioners.

An Act of 1863, 26 Vic. c. 25, directed that £24,000,000 capital Stock held by the 
Commissioners on Savings Banks account, viz. :

£6,000,000 Consols,
£5,000,000 Reduced Three per Cents., 

£13,{)00,000 New
should be cancelled, and a Book Debt of £24,000,000 sterling, charged upon the Consoli
dated Fund, set up in lieu thereof, bearing interest at the rate of 3 per cent, per annum. 
Section 6 of the Act prescribed that the National Debt Commissioners were to render an
annual account to Parliament of the assets and habilities of the Savings Banks Fund at
the 20th November, in which the Securities held for the Fund were to be valued at the 
market price on that day.

At the date when the operation for substituting a Book Debt in lieu of Stock was 
caiTied into effect, xfiz., the 16th June 1863, the price of Consols was 92^, and of Reduced 
and New Three per Cents. 91^, and the market value of the £24,000,000 Stock detilt witli 
was therefore £22,072,500. An increase in the capital value of the assets of the Fund was 
thus obtained of £1,927,500, and the valuation of the assets at the 20th November 1863 
showed a capital deficiency of £2,683,085 135. 8//. only, as compared with £4,323,787 I 5. 
at the 20th November 1862.

In 1867, under the authority of the Act 30 Vic., c. 26, £18,000,000 sterling of the
2nd June 1867, converte{l into a terminable annuity, expiring' inBook Debt was, on the 22nd

1885, of £1,315,203, and the remaining £6,000,000 sterling was, on the 2nd August 1867, 
converted into a similar annuity of £445,675,

riie calculation for the conversitm of this amount of £24,000,000 sterling into 
annuities was based on the rate of interest yielded by the market price of the Funds.

I he result of this double operation of 1863 and 1867 was, first, to increase the 
nominal capitiil of the assets of tlie Savings Jkinks Fund, and second, to reiilize that 
increase by means of the conversion of the Book' Debt into terminable annuities.

In 1869 the Commissioners were empowered, under the Irish Church Act 32 & 33 Vic. 
c. 42, to advance, with the approval and upon the guarantee of the Trejisury, Savings 
Bank monies to the ■ Commissioners appointed by' that Act, and advances were made 
acc(>rdingly' in the years 1870-75 to the amount of £5,000,000 upon terms advantageous 
to the Savings Banks 1 und, bonds being given to the Commis.sioners with a currency’ 
vaiying from 10 to 17 years, hearing in most cases a rate of interest of 3^ per cent., per 
annum. A few Bonds, however, bore tein])orarily a rate of interest of per cent, until 
suhse(tuently reduced to 3 i per cent. Many' of the Bonds were paid off before the 
expiration of their currency, the balance of the Bonds remaining at the 31st Marcli 1881. 
VIZ. : £4,900,000, being converted into a Terminable Annuity of £295,704.
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Other favonnibk investments for Savings Banks monies became available from time to 
time, especially Ex-chequer Bonds bearing rates of interest of £3 lo5. and £3 lOs. per cent, 
per annum, issued for the purposes of enabling the Treasury to provide Funds for the 
Public Works Loan Commissioners. In 1879 an Act was passed’ (42 & 43 Vic. c. 77) 
empowering the National Debt Commissioners to advance directly to the Public ̂ ’Works 
Loan Commissioners on the security of Bonds bearing similar rates of interest; but the 
inherited deheienqy carrying interest at the rate of 3^ per cent, per annum—capitalized 
every halt year—in spite of the check it liad received in 1863-67 and the higher rates of 
interest earned on some ot the Commissioners’ investments, never fell between 1853 and
1880 to a lower figure than £2,639,550, the amount at which it was assessed at 
the 20th November 1880.

In 1877 an im])orfeint step was taken towards checking the growth of the deficiency 
by an enactment, 40 Vic., c. 13, sec. 15, which recites the intention of Parliament that 
whenever the interest earned by the Fund in a year shall be less than the interest required 
U) meet the interest due to the Trustees of Savings Banks, together with the expenses 
incurred, the deficiency shall be paid out of monies provided by Parliament. The Act 
further provides that, in the contrary case of a surplus of interest earned over that due 
and the said expenses, including a sum to provide against depreciation in the value of 
the securities, such surplus shall be paid into the Exchequer.

The Sur])lus or Deficiency of interest which has accrued in each year since the 
passing of tliis meiisure is shown in the following table :—

Year ending 
20 November. Surplus. Deficiency.

s. d.

1877 • • • 77,402

1878 • • • 73,854

1879

1880

1881

1882

1883

1884

• • • 72,514

•  •  • 67,743

42,147 14 • • »

32,316 17 • • •

12,210 • » *

1885

1  ̂  ̂w

• • • 4,774 13 1

1886 • » • 3,740 4 7

1887 * • ♦ 13,746 10 8

1888 • 1 » 25,765 4 8

1889 58,929 11 1* • • •

1890 48,668 5 7* • • •

• 50 per cent, only paid over to the Exchequer, the balance being retained against depreciation of 
Securities.

It should be noted, with reference to the surplus in the years 1881-2-3, and again 
in 1889 and 1890, that the rate of interest payable by the Commissioners to the Trustees 
of Savings Banks, was, by see, 2 of the Act 43 & 44 Vic., c, 36, reduced from 3^ |)er
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cent, per annum to per cent, from the 20th Jfovember 1880, and again by sec. 5 of the 
Act 51 & 52 Vic., c. 15, to 2 f per cent, from the 20th November 1888.

Finally, in 1880, by the Act 43 & 44 Vic., c. 36, a more resolute attempt than any 
of the preceding was made to place the capital account of the Savings Banks Fund in a 
condition of solvency, by extinguishing the large deficiency which Mr. Gladstone, in 
moving the second reading of the Bill, described as in truth a concealed portion of the 
National Debt of which the House took no cognizance in the course of its ordinary 
proceedings. He observed that “ the important and wise step taken by Sir Stafford 

Northcote in 1877 for arresting the deficiency of interest had already staunched the 
wound to a certain degree, and that now it ought to be completely healed.” He 

proposed, therefore, that a valuation of tlie assets of the Fund should be made at the 
20th November 1880, calculated at a rate of interest of 3^ ]Der cent., and that an Annuity 
should be set up and given to the Fund, estimated to extinguish the deficiency so 
ascertained in 27 years. •

Tliis proposal became law. The valuation showed the deficiency at the 20th Novem 
her 1880 to be as follows :—

Deficiency of Assets at the 20th November 1880, valued at 
3^ per cent. .•■ •*« •••

Excess of Interest paid and credited to Trustees of Savings 
Bank in the year ended 20th November 1880 • • •

£ 5 , d.

3,505,661 19 w0

67,743 0 4

£3,573,404 19 9
and an Annuity of £83,672 125., expiring in 1908, was created in favour of the Fund.

The Act of 1880 also prescribed that in all future Balance Sheets of the assets and 
liabilities of the National Debt Commissioners, in respect of Trustee Savings Banks, the 
assets, besides being valued as before at the market price of the Securities, should also 
be valued as follows, v iz.:—Government Stock and Terminable Annuities at 3^ per cent.,
the residue of tlie assets at par.

The following table shows the result of the valuation yearly since 1880, according to 
both methods :—

D e f i c i e n c y ,

Year. At Market Price. At 3J per cent.

1881

1882

1883

1884

1885

1886

1887

1888

1889

£ 5. d. £ 5 . d.

886,050 18 9 - 2,085,347 12 1
•

549,331 3 1 2,365,999 19 6

870,362 12 10 1,416,827 9 9

894,573 8 1 1,634,528 6 2

877,869 3 10 1,641,787 19 2

6^2,485 3 3 1,691,705 16 6

122,234 4 2 1,863,373 1 5

308,659 4 4 3,411,026 14 7

179,072 5 8 3,2-17,348 4 6
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The National Debt Commissioners are not merely concerned Tv-ith the manao-ement 
of the monies paid oyer to them by the Trustees of the several Savings Banks and the- 
payment of the drafts of the Trustees, but exercise certain limited duties of control in 
respect to the Banks, under the Act 26 & 27 Vic., c. 87, which is the leading Act regulating 
the administration of these Institutions. ®

Yearly and weekly accounts are rendered to them by the Trustees. They are 
empowered to call u])on the Savings Banks to render detailed statements of their expenses. 
They are the custodians of the Bonds given by the officers of the Banks, the Bonds 
themselves l)eing to the Comptroller-General of the National Debt Office.

X
Upon tlie closing of a Savings Bank, a proceeding Avhich is regulated by a separate Act, 

i Vic., c. 1-1, the consent of the Commissioners is recpxired for the grant of compensation
to the officers out of the surplus int)nies of the Bank. The principle which the*Commis- 
sioners have liitlferto laid down for their guidance in tlie assessment of these compensation 
grants has been to apply to the Officers the practice Avhicli regulates the cases of Civil 
Servants wliose posts have been abolished, and whose Pensions are commuted under the 
I’ensions Commutation Acts.

I f

The Commissioners, j>rior to the passing of the Act 54 & 55 Vic., c. 21, were 
empowered to receive from tlie Trustees of the closing Bank, after three-fourths of the 
deposit monies had been paid off— either in money or by transfer to tJie I^ost Office 
or other Trustee Savings Banks—a list of the de])ositors who had not applied for their
money, together with all the assets of the Bank, and to hold the money so received
subject to the claims of the depositors, henceforth considered depositors iii a Post Office 
Savings Bank. Tlie 6th section, however, of the Act 54 & 55 Vic., c. 21, dispenses
with tlie necessity of paying off three-fourths of the dejiosits, and enables a Bank to be 
closed at the ex])iration of one month after the Statutory notice has been given to each 
depositor by section 3 of the Act 26 Vic., c. 14.

Under the 29th sec. of the Act 26 & 27 Vic., c. 87, dealing with the Separate 
Surplus Fund, wliich is a re-enactment of a similar provision in sec. 23 of the Act 
9 Geo. IV., c. 92, the Trustees were directed to ascertain, certify, and pay over to the 
National Debt Commissioners all profits on the working of the Banks, after deducting 
such portion as might be deemed iiecessaiy to meet current expenses ; and the Commis
sioners were directed to keej) a separate account of the amount of such profits, dis
charging it from the general account of the Savings Banks in their books, subject, how
ever, to repayment of all or any part of the principal money for the purposes of the Banks, 
upon such certificate as the Commissioners may appoint.

It will be observed that although the Trustees might, with tlie consent of the 
Commissioners, withdraw the principal monies so discliarged from tliem general account, 
the interest earned by the investment of such sums was not jiayable to tJiem, and went in 
augnient^ition of the assets held by the Commissioners for the Savings Banks Fund. 
By the Savings Bank Act, 1880, however (43 & 44 \ îc. c. 36, sec. 6), the interest on 
any surplus paid over to the Commissioners since the passing of that Act is allowed to be 
carried to the credit of the general Fimd of the Bank.

Tlie only ])urposes for which the Commissioners have considered that they coidd 
allow any portion of these surplus monies to be withdrawal are—

1. Building or repair of premises used exclusively for the business of the
Savings Bank.

2. Payment of deficiency sliown on the accounts of the past year.
3. r^ayment of expenses necessarily incurred for the safe custody or increase

of deposits.
4, Compensation of officers on the closing of a Savings Bank.

On the \vithdrawal of any money from the Separate Surplus Fund, the Trustees are 
re([uired to sign a certificate sj)ecifying for whicli of the abovementioned purjioses the 
money is required.
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The aggregate amount of tlie vSeparate Surplus Fund of all Savings 
2()th liovember, 1890, was £497,300 135., of whicli £393,955 135. 7//. 
£103,404 19.?. 5(L did, airry interest to the Trustees.
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In 1887 an Act was passed (50 & 51 Vic., c. 47) wiiich empowered the depf>sitors 
)f a Savings Bank or the National Debt Commissioners to bring under the notice of the 

Treasury the case of any Savings Bank whose affairs appeared to be of a nature to require 
investigation, and thereupon the Treasury were authorized, if  they saw good reason, to 
move the Courts to appoint a Commissioner to hold a local enquiry into the affairs of 
such Savings Bank, and to report thereon. This measure originated in the recent 
discovery of frauds on the part of the actuary of the Cardiff Savings Bank, resulting in a 
large deficiency in the funds of the Bank. Upon the motion of the Commissioners, the 
machinery of tlie Act has already been ]>ut in motion in two cases— that of the Cardiff 
Savings Bank above referred to, and that of the Macclesfield Savings Bank, where frauds 
liad also been committed and considerable loss thereby occasioned. The deficiency of 
assets in the case of the Cardiff Savings Bank amounted to £37,024 1 75. 4<L The 
Trustees and Managers having refused to accept a liability to make good the loss, a 
petition was presented by the Commissiojiers under the powers conferred by sec. 3 of the 
Act of 1887 above referred to, for winding up the Bank, and proceedings have Ijeen taken 
in the course of the winding up, and are still pending, with a view to the enforcement of 
liability against the Trustees and Managers.

The amount of defalcation in the case of the Macclesfield Savinofs Bank was found
to be £4,602 95. 4</., which was met out of the assets of the Bank.
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The account on the page following shows the amounUreceived from and paid to the 
Trustees of Savings Banks by the Commissioners for the Reduction of the National Debt 
in each year from 1817 to 1890, together with the balance due to those Trustees at 
the close of each year.

c. Sr. dealing witli tlie Separate 
proddon in sec. 23 of tlie Act 

m in . certify, and \m over to tlie 
mg of the Banks, after deducting 
rrent ex|)enses; and the Cominis- 
the amount of such profit:, dis- 

in is  in their books, subject, how- 
inev for the purposes of the Banks,

i :
\ *• 

I

nibrht. 'Vitb tlif w « i i t  of the
from their miieral account,

11 + tJipni and nent in
-  -  i t -  F -

«  i  a *

i have 
vmare--

tl.e
of the

1 for

•nlCi
i Si''”’' '

,d, tl.e I S

te 
the abov

I- ! 4

II



• « « «

js ilw
'*j

i l
;r.V

•̂•̂ ;’r r
KC'---

' • <  • !

'  <  >

i'̂ '-. - • j

. s

■'f

i  .

m\ i‘
I

1 •

['

I

1

1

L

\ ‘

. »  .

264

TRUSTEE SAVINGS BANKS.
Ycivr 

cmllDS 
20th N ov.

A m ount 
receiv ed  from  

TruB tees 
in  th e  Y ear.

A m ount paid  
to  T ru stees 
in  th e  Y ear.

Exeoas
receiv ed  from  

T rasteo s 
in  th e  Y ear.

£ £

1817 231,028 • •
1818 1,488,903 66,987
1810 1,126,921 118,514
1820 096,337 180,938
1821 1,130,151 42,523
1822 1.505,634 42,762
1823 1,864,515 67,300
1824 2,080,890 113.1W
1825 1.207329 232,iK)9
1826 539388 1364,149
1827 850,7.34 421.759
1828 1.058,021 564.579
1829 396,159 1,527,151
1830 501,105 087.890
ia3 i 487,512 1,199,182
1832 556,355 1381.118
18.3.3 894,49.3 540,842
1834 982,928 513.775
1835 1,024,017 .571314
1836 1324397 541,615
1837 929312 872,485
1838 1.433,H7 406,119
1839 1,310,885 1,097390
1840 1,080,9.37 885,063
1841 1,053,194 963,406
1842 1,045367 1.105,042
1843 1,591,753 736317
1844 1,988375 652,966
1845 1..503.931 1,177,411
1846 1,211,050 1,310,480
1847 - 632,124 3349.093
1848 465,139 3,391,W8
1849 843,296 1382,433
1850 936,057 1,425,703
1851 1,108,370 745,012
1852 1,106,980 635373
18.53 1,346,4.37 802,0.38
1854 • 747,185 1,426,739
1855 659,a53 1348.887
1856 897,303 1,297,914
1857 741,053 1.739,077
18.58 1394345 1388,506
1859 2,094,533 517336
1860 1,711,582 695,102
1861 666379 1,701,312
1862 461.281 2,758351
1863 737,923 1,619,288
1864 486,820 3,183,018
1865 452,430 2,497,010
1866 278388 3,853,148
1867 684362 1,724,958
1868 8W.607 1,655.485
1869 907378 1,424.723
1870 71.3.594 1,529,868
1871 877,480 1347309
1872 1,044,811 1,427,711
1873 a58,349 1313.169
1874 1,018,675 1,344,222
1875 926,991 1,335,018
1876 984308 1,469,605
1877 874,287 1,330,402
1878 473,811 1352,575
1879 399,929 2,280,522
1880 6.50,040 1.882,117
1881 767,412 1,909,111
1882 933.078 1,739,573
1883 929,455 1,880,039
1884 1.187,25.3 1,678,620
1885 1,027,523 1.867,851
1886 1342,199 2,159,114
1887 1,040.417 1,991,266
1388 1,080312 3,299.176
1889 1,007,085 3,52i),700
1890 898,549 .3,549,462

231,028
1,421,916
1,008,407

.515,309
1,087,628
1,562,872
1,797,215
2,567,706

074320
• •

437,975
494,042

• •

«  •

•  •

353,651
469,153
452,703
782,682
56,727

967,598
213,595
200,974
89,698

855,436
1,335,900

326,520
• •

•  •

• •

■  «

• •

363,358
471,407
.544399

»  »

5,839
1,577,197
1,016,480

• »

•  •

•  •

#  •

• •

•  «

• •

• •

*  •

•  »

• •

•  •

»  4

4  4

4  4

4  •

4  •

•  4

•  4

• •

«  •

•  «

E xcess paid  
to

T ru stees 
in  th e  yonr.

£

• •

4  4

4  4

4  •

714,881
«  #

4  •

1,130,902
486,785
711,070
824,763

«  «

• •

• •

• •

»  «

• •

59,775
•  4

99,430
2,616,969
2,926,509

439,137
489,646

•  •

679,574
589,834
400,611
998,024

• •

1,034,7.33
2397.070

881365
2,697,098
2,044,580
3,576,560
1,040,696

790,878
517,445
816374
369,829
382,900
454,820
325,547
408,027
485397
4.56,115

1,378,764
1,886,593
1,232,077
1,141,699

825,895
056,584
491,367
840,328
910,915
950,849

2309,GW
2,522,615
2,650,913

In te re s t 
c red ited  to  

TruBtcoa 
in  th e  y ear.

£

«  •

44,909
106,763
141,488
182,0.50
253,630
340,757
468361
562,759
592,391
015,515
675,754
.563,983
5.55,478
550,117
543,013
554358
592,088
630379
682392
720,479
766,946
826,617
862,189
897,557
929,446
982,188

1,073,005
971383
999,685

1.002363
922,909
905.6,55
919,301
9.53,005
99.5,438

L053,959
1.078,105
1.091,220
1,109,502
1,1.34.161
1,129,846
1310,474
1397,921
1332,037
1,315,865
1309,719
1385.588
135.5366
1306,585
1,166,475
1,175,760
1.199.008 
1315,615 
1334,443 
1360,050 
1389314 
1,317,129 
1,347,613 
1,380,166 
1,413,477 
1,427,961 
1,411,2.57 
1,410,394 
1,307.593 
1,319,024 
1,330,797' 
1.351393 
1371333 
1,.389313 
1,400,333 
1.403,501 
1347,976
1317.008

N ot In c rease  ( + ;  
o r

D ecrease (—) 
in  B alance 

duo to  T ru stees.

+  231,028 
+  1,466325 
+  1,115,170 
+  656,887 
+  1.270378 
+  1,806,502 

, +  2,137,972 
+  3,035,967 
+  1,537,079
— 122,490 
+  1,05.3,490 
+  1,169,790
— 567,009
+  68,693
— 161353
— 281,750
+  907.909
+  1,061341 
+  1,083382 
+  1,401,974 
+  777,206 
+  1,734344 
+  l,OW,212 
+  1,063,163 
+  987355 
+  869,671 
+  1,837,624 
+  2,408,914
+  1397303 
+  900355
— 1,614,606
— 2,003,600
+  466318 
+  429,655
+  1316363 
+  1,466345 
+  1,598358 
+  398331 
+  501392 
+  708,891
+  136,137 
+  1,135,685 
+  2,787.671 
+  2,314,401 
+  2&7,m
— 981,205 
+  428364
— 1,411,510
— 789,314
— 2,369,975
+  125,779
+  384,882
+  681..563
+  399341
+  864,614
+  877,150
+  834,394
+  991,532 
+  939,586 
+  894.769 
+  957362 
+  49,197
— 475336
+  178,317 
+  16.5,894
+  4^3,129
+  374313
+  859,926 
+  631305
+  472,298
+  449,484
— 806363
— 1374.639
— 1,4.33,905

B alance d u e  to  
T rustees 

a t th e  close of 
each  y ear.

231,028
1,697353
2313,023
3,469,910
4,740,188
6340,690
8,684,662

11,720,629
13357.708 
13.L33318
14.188.708 
15358304 
14,791,495 
H860.188 
14,098,635 
14.416385
15334,794
16386,035
17,469,617
18,034391
19,711,797
21,440341
22,486353
23349,716
24,536,971
25,406,642
27344366
29,053,180
30,950,ie3
31351338
30336,632
28333,032
28,699350
29.129305
30,445368
31,912.413
33310,771
33,909302
34,410,694
35,119385
35355,722
36,391,407
39479,078
41,493.479
41,790,783
40309.. 578
41337,932
39,826.422
39,037.108
36,667,133
36,792,912
37,177,794
37,859357
383.58,698
39,123312
40.000. 463 
40,834,856 
41326,438 
42,766,02-4 
43.660,793 
44,618,155 
44,667352 
44492,016
443703.33
44336327
45.029.K6
55.403.. 569 
4636.3,495 
46.794,700 
47366,998 
47,716.482 
46,910,319 
45.6.35,680
44301,775
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i&79t̂

uu
lol9
1̂ 3) 
ISl 

I isa 
lies 
U34 
14S 
15« 
lie? 
liS 
liS 
U» 
1331 
Isfi 
I3S 
U3i 
1333 
laj 
1337
liS) 
1333
1310
1311
1312
1313 
13U 
L«1S
m
1347 
1313 
U 3
m

9

I 1331
I 135J 

IS
m
IS
IS
1(67
1333
IS
1 »
IS
ISI
1363
m
IS
IS
IS
IS
IS
]0
1371
1371
1 0
1371
1 0
10
1377
L0
1379
0
iS
iS
IS
IS
1«5
13^
iS
IS
.0
0

265

It will be seen from the foregoing stiiteiiient that at certain periods, prior to the 
estahlisliment of Post Office Savings Banks, the withdrawals have largely exceeded the
deposits, and it may not be without interest to briefly investigate the cfrcuinstances. 

In the year endino; the 20tli November 1826 the large withdrawals were due to great
commercial distress and general panic in financial circles, when a large number of Banks 
stopped payment. The withdrawals in the year ending the 20th November 1829, and 
subsequent years, may iiave been due to the passing of the Act 9 Geo. IV., c. 92, by 
which the rate of interest was reduced from £ 4  I I 5. 3̂ /. (.or 3(/. per cent, per day) to 
£3  165. (or 2^3/. per cent. ]>er day), to take effect from and after the 20th November 
1828; hut against this consideration must be put the fact th a t , the further reduction of 
interest in 1844 to £ 3  05. Of/, led to no exceptional withdrawals on the part of depositors, 
nor has any disturbance been occasioned by tlie further reduction to 3 per cent, in 1880, 
and to 2? per cent, in 1888.

It is probable, on the other hand, that the greater part of the withdrawals in 1828-29  
were tliose of deposits in excess of £200, the maximum thenceforward fixed by the Act

*  T  .  • • •  . 1  i l i * i  i  ♦ 1 j 1  *  1  jof 1828, notwithstanding the express provision tliat interest might be paid to any 
depositor whose deposit was in excess of £200 at the passing of the Act. __

During the temporary susj)ension of Earl Grey’s Administration, in 1832, the sums 
withdraym again exceeded the sums deposited, but not to any serious extent. In the 
following year, during the passage of the Irish Disturbance Bill, there was for a short 
time a run upon the Savings Banks in Ireland, and in the period between the 1 oth and 
22nd March 1833 upwards of £50,000 was withdrawn. In 1839, although the deposits 
exceeded the withdrawals over the whole year, yet between the 27th April and the 14th 
September, the alarm created by the Chartists caused an excess of withdrawals (confined 
to England only) of npwai'ds of £3u0,000.

The run on the Trustee Savings Banks will be seen to have been very heavy through
out the winter of 1846, and the whole of the years 1847 and 1848—the periods of Irish 
famine and mdespread commercial distress—the excess of witlidrawals dui*ing this period 
being upwards of £6,000,000. It is noticeable, however, that the decrease in the number
of depositors was smaller than might have been expected, looking to the large sum with
drawn. .The reason, however, is not far to seek. It is probable that the small accounts 
were increased by the'larger depositors, when they withdrew their funds, leaving a small 
sum on their accounts to keep them open, and in this way to facilitate further deposits- 
a fact to be borne in mind in the examination of the further tabular statement appended, 
as accounting for the decrease during this period in the average individual deposit.

During the period of the Crimean War the withdrawals exceeded the deposits, and 
the increase in the withdrawals in the year ending 20th No\'eniher 1857 may he traced to 
the panic which then prevailed, and which was accompanied by the failure of several 
leading firms in London, and of the Western Bank of Scotland— Glasgow

Since the establishment of Post Office Savings Banks in 1861, the "withdrawals on 
account of Trustee Sa"\dngs Banks have year by year largely exceeded the stims deposited, 
chiefly owing to the gradual closing of these Banks, which in 1861 numbered 645, but are 
now reduced at the 20th , November 1890 to 324. In the year 1866, however, the 
exceptionally increased amount withdrawn is to be traced to the financial panic of that 
year ; indeed, it may be noticed that periods of commercial distress have, as might have
been expected, invariably caused a temporary diminution in the sums deposited in Savings 
Banks.

To some extent the seeds of the Savings Banks deficiency may he said to have been 
sown at the periods of these disturbing influences. The price of the^unds would natiu’ally 
fall at such times, and the exceptional demands upon the Commissioners by the Trustees 
of Savings Banks could only be met by sales of Stock, the very fact of the sales at such 
crises tending to assist in the general depreciation.

Hitherto, nothing has been said about the number of depositors in Savings Banks 
or the amount deposited by them. No information on this subject is obtainable prior to 
1828, the first Returns obtained by the Commissioners from the Trustees of Savings 
Banks being for the year ended the 20th November 1829. These have been tabulated year 
by year at the National Debt Office, and a summary of the information has been furnished 
to the Board of Trade, by which Department the figures have been published from time to 
time in the fables of the Revenue and in the several volumes of Miscellaneous Statistic.s. 
The following is a summary of these Statistics from the 20th November 1829 to the

and the20th November 1890, showing the number of Banks, the number of depositors, 
amount of their deposits in classified columns, from wliicli a comj)rehensive glance may he

pi’ogi'essof these Institutions up to the time of the establishment of the 
Post Office Savings Banks, and of their gi*adual decadence since.
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TRUSTEE SAV
t

Summary of tlie Number of Depositors and Amount of Deposits in Trustee

N um 

b e r of 

BaukR.

D e p o s it s  n o t  e x c e e d in g
D eposits

exceeding

£200.£20. £.50.• £100.

________  -

£150. £200.

No. A m ount. No. A m ount. ^ 0. . A m ount. N o. A m ount. No. A m otm t. No. A m ount.

203,604
215,010
222,064
227,111
24-1,526
201,295
281,573
300,217
334,114
374,433
406,690
440,740
470,402
491.616 
523,980 
564.012 
597,631 
627,621
640.429
636.430 
638,935 
677,969 
706,435 
733,509 
760,464 
775,714 
798.912 
823,944
846.203 
871,094 
928.687 
978,186

1,003.210
972.617 
969,785 
930.708 
916,836 
888,479 
868,698
855.203 
856,900 
860,423 
809,477 
881,018 
895,871 
906,968 
011,674 
919,885 
930,401 
937,416 
936,005 
949,884 
962.853 
978,323 
988,501 
998,870

1.006,970
1,002,954
1,013,360

999,711
985,655
080,933

1,473.389 
1,646,738
1.637.400 
1,615,007
1.736.228 
1,850,457 
1,987,34-4 
2,155,769 
2,289,117 
2.558,881 
2.708,450 
2,904,207 
3,067,868 
3,193,234 
3,398,367 
3,654,799 
3,851,027 
4,038,789
3.997.609 
3,852,911 
3.952.839 
4,046,941
4.178.635 
4.320,301 
4,488,254 
4,530.137 
4,629,891 
4,770,725 
4,8-48.447
4.994.610 
5,317,322 
5,551,732
5.613.229
5.379.171 
5,324,283
5.094.400 
4,013,103 
4,645,278 
4,497,897
4.388.171 
4,379,832 
4,364.339 
4,389,203

. 4,405,291 
4,410.121 
4,478,185 
4,433,492 
4.454,673 
4,474,469 
4,420,618 
4,3n,471 
4,353,803 
4,348,609 
4,380,291 
4,396,405
4.410.635 
4,405.828 
4,378,801 
4,396,865 
4,320.782 
4.151,090 
4,085,181

114,037
119,470
121,058

122,07a
134,126
145,847
155,747
170,457
177,491
194,418
200,202
209,463
215.855
222,193
237,989
258,270
267,609
275,886
260,934
240,683
246,306
251,131
201,093
272.227 
284,812
284.864
287.227 
293,295 
293,716
307.012 
328,108 
341,826 
339,160 
322,818 
321,077 
300,0.37 
297,924 
276,4-19 
276,217 
272,050 
271.664 
271,010 
275,261
278.864 
278,234 
279,294 
281,457 
282,265 
282,198 
278,421 
274,116 
271,425 
270,045 
271,383 
271,l-H 
272,190 
270,774 
268,239
268.013 
263,327 
257.524 
253,015

3,493,484 
3,606,904 
3,687,921 
3,743,444 
4,112,041 
4,468,353 
4.774,723 
5,224,210 
5,437,238 
5,953,983 
6,150.537 
6,437,846 
6,660,315 

6,815,285 
7335.412 
7,961,483 
8347340 
8.502.080 
8,045,954 
7,437,090 
7,614,713 
7,752,517 
8,078361 
8,429.937 
8,811.926
8.830.976 
8.935,749 
9,124,592 
9,111,758 
9.525,149

10,153,670
10,598397
10,521,646
10,080,263
10,037,796
9,583373
9,338,434
8.070334
8.633.977 
8,542,719 
8,560,687 
8,496,346 
8.627340 
8,743,775 
8,762.487 
8.809,900 
8,884,512 
8,940,555 
8,967,116 
8.811,677 
8.685,910 
8,580,350 
8,539,286 
8,582,847 
8,580,439 
8,664,915 
8,655,611 
8,547.103 
8,542.785 
8,389.336 
8,158,950 
7,995,025

55305 
55,103 
54,887 
53,352 
56,463 
60312 
64,896 
69,958 
72,814 
78,529 
82.M9 
85,118 
88387 
91,487 
98,146 

107377 
113,727 
118,307 
111,633 
102,033 
103,488 
106310 
112,970 
118342 
124.636 
126,051 
127314 
129,401 
130304 
131.871 
143,960 
153,354 
152,304 
148358 - 
149354 
143,066 
141,677 
132379 

/131396 
134,061 
135,578 
136,166 
138,888 
141,745 
144,180 
146.980 
150348 
152,040 
153,352 
152.635 
149,630 
149,693 
149.512 
150,970 
152,048 
153318 
154,383 
155,135 
155,493 
151,029 
1-48.989 
146323

3,773358 
3,768377 
3.743,307 
8,648,100
3.861.919 
4,130324 
4,456392 
4,785,610 
4,996,543 
5398,411 
5.637.032 

5,847311 
6.120312 
6390,114 
0,754330 
7,400345 
7,815347 
8,124333 
7,666,070 
7,023339 
7,120,669 
7,335.789 
7,777.485 
8,156385 
8377,750 
8,701369 
8,815307 
8,921397
8.982.919 
9,112,690 
9,912,041

10..O89.765 
10335,644 
10348,088 
10352,039 
9.899.S50 
9,826329 
9.179222 
9.139.043 
9304,174 
9,440,981 
9,475,970 
9,063,650 
9.853.529 

10.054353 
10354365 
10,504,467 
10,643,143 
10,781,473 
10,676,094 
10,480,129 
10.474,636 
10,461,594 
10,566.860 
10,642,566 
10,769393 
10,876,709 
10,905,401 
10,954,030 
10,688,430 
10,471,.541 
10345,903

18,199 
18,907 
18,755 
18,408 
19313 
20,104 
21386 
22,732 
24,032 
25,800 
27,390 
28,449 
29,785 
31,023 
33,483 
36381 
37,924 
39,1-44 
37313 
34,644 
35,060 
35,609 
37.947 
40,107 
42398 
42,737 
43,584 
44300
44339
45381 
48,834 
51,631 
52,819 
52,602 
53,685 
51,839 
51,502 
48,703 
49,823 
50,385 
51.842 
53383 
54,630 
55,947 
57,652 
59,741 
62375 
63,808 
65,402 
67,004 
66,224 
66,642 

. 67,190 
68,217 
68.994 
70,131 
71,183 
72,770 
74,633 
73.104 
69,965 
68,007

2,177,861 
2,264,436 
2344,987
2311,534 
2310.020
2.413,179
2370349
2,728,674 
2,886,038 
3,105,171 
3392,115 
3,408,037 
3,579,040
3,730334
4,028,463 
4384,014 
4303,790 
4.716,682 
4.486,653 
4,157.886 
4,214,189 
4375,740 
4362,965 
4319,701 
5,091,980 
5,152,025 
5352,119 
5,323,900
5330,002
5,453,007
5380,157
6317,478
6,356,180
6,327,643
6,459,395
6337,631
6,183,163
5,859318
5,988.179
6,062,010
6347.022 
6.421,618 
6,580,018 
6,727,884 
6.952,569 
7.205326 
7,Tl5,836
7.7273O8
7,945,499 
8,086,583 
7.989,713 
8,052.121 
8,106,854
8330.022 
8,327,249 
8,517,860 
8,676.559 
8,825,748 
9,066,706 
8393.000 
8,447.690 
8,182391

7.478 
8,057 
8309 
8,706
9355

10,423 
11,081 
12,056 
12,463 
13398 
14,705 
15338 
10,221 
17368 
18377 
20,629
21302
21,483 
20,061 
18339

• 18,no
18,914 
20,417 
22,445 
24,065 
24,490 
25,200 
25,688 
25,820 
26.5n 
28,482 
30,405 
31,080
31399
32,450
31351
31,167
29385
30387
31320
32,794 
34,133 
35,601 
36,932 
38,158 
39,518 
41,021 
42,946
45360
46.998 
47,029 
47,919 
48,121 
48,630 
49,655 
51,413 
52,633 
54350 
55,597 
55,327 
54,574
52.999

1375.174
1378300 
1,439,010 
1,473,476
I .6IO393
1,764,933 
1384302
2.048.474
2.123.474 
2362323 
2306,094 
2,639,648 
2,760,902 
2,a38,n4 
3315,422
3310,947
3,633,9 n  
3.673.633 
3,428,956 
3,177.122 
3,194,674 
3329367 
3304.069 
3.833350 
4,095,487 
4,170,709 
4384,496 
4361,742 
4389,337
4.513377
4,a38300 
5,163,938 
5388.141
5335,170
5,.529 697 
5338327 
5346.584 
5,052,795 
5324,913 
5.418372 
5,690,918 
5,924,142 
6.196323
6,427322
6,650,894 
0,897.118 
7.150,600
7313,543
7389,780 
8308310 

.  8327311 
8,383,178 
^430,044 
8,531,119 
8,?26325 
9,054,669 
9317.460 
9,606,590 
0.848.037 
0,799.954 
9,613,785 
9396,237

4,069
4373
3.993
3368
3374
3318
3,148
3368
3,038
3,060
3,053
3,066
3.012
2,897
2.917
3,044
3,001
2,042
2.797

2372

I3U.177 
1,103,634 

087322 
890,199 
848349 
806342 
788,738 
762,482 
752394
753313
748,610 
742348 
721,703 
096,037 
605.073 
ne,078 
702,980 
6 8 5 ^  
6.51313 
604332 
574,819 
557,709 
420,831 
348354
344333
343,442 
331,082 
336377 
321,562 
328,047 
355,950 
374346 
382365 
391,708 
41.5,095 
440,797 
452,044 
457,431 
478337 
533,024 
563,964 
C21310 
678,616 
727310 
797,033 
828,119 
855,872 
899392
886.492 
875,864
919.493 
064,156 
997,467

1,002,018 
1,016,146 
1,051,367 
1,049,070 
1.092313 
1,083,747 
1,013,624 

924303 
869,734
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INGS BANKS :1

i.

Savings Banks in the United Kingdom for each year from 1829 to 1890.
. 1

T o tal

In d iv id u a l Dopo^dts.
A verage

In d i\'i-

d u a l

D eposit.

A m ount.

!  3 I J &

■ t m

m

^  :  t 4 S « £ 3
,

t
1 5 4 3 8

»  r  t a i l s
i 8 . n o

M  I  i a 5 , ; «
1 8 4 1 4

.  1 3 6 2 ,9 6 5 3 0 ,4 1 7

1 W l « 4 4 5

9 5  1 5 ^ i s e o 2 4 4 ©

3 7  i  a j a i e H 4 S0

^  .  5 , 3 2 4 1 9 S 4 W

V i m

2M4:i
iia ir i

2.36̂
imm

v m
2iB8.ni
mxm
3̂ 1«A7
3,63̂11
msi
i m s  
yiijis .2̂1;
u m
issMi :iin
SiOLOfi
3.S3̂

04,iX 
ysirii 
OS.33J
4511577
i S m  ;

3̂141 
5 ^ :9  I ^  
5^e?i I O '
sssji' tm

43S

6*^

j

1

4

£ £

403.492 13,404,443 33-22
421,129 13,729,089 32-60
430,166 13.739,907 31-94
433377 13,581,'760 31-34
467357 14,486,548 30-99
501,199 15.433,788 30-79
537,731 16,461346 30-61
587,488 17,705,228 30-13
623,952 18,484,704 29-62
690,138 20,132,782 29-17
734,089 21,042,838 28-68
782374 21.979,797 28-09
824,162 22,915,940 27-80
856,484 23,693,618 27-65
915392 25,425,067 2776
990,643 27,639,506 •27-90

1,041,194 28,814,4.55 27-67
1,085383 29.741,023 27-40
1,073.167 28,276,615 26-34
1,034,946 26352,880 25-30
1,065.031 26,671,903 25-04
1,092381 27,198,563 '  24-89
1,140,704 28,522346 25-00
U88.147 29,908337 25-17
1337.894 31,409,630 2537
13K 391 31,728,058 25-27
1381.926 32348,644 2o'15
1318,047 32,838.733 24-91
1341,752 32,984,023 24-58
1383358 33,927,080 24-52
1,479,723 30,402,440 24-64
1357,149 38,4^5,450 2472
I 38O359 38.697305 24-48
1329344 37.762.043 24-69
1328308 38.118305 24-93
1,464.989 36394378 ■24-97
1,441371 36,090357 25-04
1377,492 33.864,478 24-58
1359329 33,962316 24-98
1345391 34349300 25-45
13-51303 34,883.404 2530
13-58.116 35303.7^ 25-99
1377,141 - 36,135,050 2633
1398,031 36385311 2038
1,417,958 37,636,457 26-54
1,-436324 38,472,913 2678
1,451334 39361779 27-12
1,465329 40,178314 27-41
1,481331 41,044329 2770
1,486,751 ■ 41.081340 27-63
1,477.493 40,674,227 27-52
1,490365 40,808,244 2738
1302.000 40,883351 27-30
1322,422 41305,157 27-13
1.535310 41.689,130 27-15
i 3 .iO.902 42.408,739 27-38
1361,001 42,981333 27-53
1358,785 43.355,!M6 27-81
1372.397 43.892,170 27-91
1348.056 43,111,120 27-84
1321,107 41.768.165 27-45
1300.212 40,074371 27-00

P en n y  B an k a
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65,446
62,491
59357
61.926 
62330 
67,106 
69,192 
75377 
79,952 
83,433 
89,087
87.926 
88,761 
90,418 
88,151 
95,630 
97386

104,122
100,739
106,920
105331
107,197
109399
110,054
114,708
114,908

A  6474

160,654
173,735
177336
212,114
228.444 
236,635 
283,175 
329,849 
340,712 
389,029 
449327 
463,080 
478,096 
504,429 
548,689
593349
630398
652,057
611.897 
601,737
612.376 
655,093 
662,694
656.444 
674.676 
675,885 
677338 
699,017 
704,514 
729,440 
802341 
850.371 
883,560 
847396 
833,250
774327
704,978
676.076
679.504
675,725
600.377 
089366 
713,290
735.898 
734,620 
749,425 
767.692 
764,085 
758308 
753,05-1 
741377 
744,084 
740371 
755,729 
759,932 
782,746 
770,910 
761,15.5 
759,413 
737.453 
099,212 
667 881

4.544 
4,553 
4,655 
4,154 
4,319 
4,575 
4,975
5394
5,785
6,530
6,905
7,659
8364
8,781
9,609

10303
10,041
10.474
10.328 
9,962 
9,928 
7,506 
7,309 
7,839 
8398
8.545 
8,759 
9,046 
9,457 
9,997

10,738 
11,682 
12,074 
11,837 
12,148 

, 11,753 
11,704 
11.473 
11356
11375
11379
11394
11300
11,030
11,952
12,128
12,172
12.329 
12,485 
12,649 
12,815 
13,022 
13,142
13.475 
13,672 
13,069 
14358 
14373 
14,812 
13,999 
13.4W 
13.645

745.895
714,112
678364
571,428
603,756
619,097
666,074
726,142
784,457
871,501
933,747

1,028.172
1380,653
1,121389
1,203,559
1372,046
1,303,515
1350,168
1,318,668
1359,519
13-52,731
1,077320
1.092.714
1,189,580
1377,954
1,331,537
1,337353
1,408,262
1,457,030
1,563,842
1.731.095 
1,912,541 
1,965,710 
1,952,917 
1,999,950 
1,908,592 
1,884,317 
1.779,071
1.830.096 
1,880,506 
1,917,735 
1388,452 
1,902,131 
1,083,194 
2,074,060 
2,160,628 
2,105,971 
2352,384 
2,345,535 
2,330,319 
2392.708 
2327,048 
2,415,658 
2,446.794
2,430335
2,481,679
2,497.035
2,018,671
2300,573
1,4-13,134 
2348.747 
2.156,190

409.714 
427,830 
437.333 
440314 
476,172 
509,625 
547.026 
597.959 
635,440 
703336 
748,396 
798,055 
841,204.
874.715 
935,350

1.012,047
1,062,930
1,108,025
1,095,554
1,056,881
1,087354
1,112.999
1,161,089
1.209,349
1359.800
1377373
1,304.833
1„341,672
1366,000
1,408.712
1,506.776
1,585,778
1,009,852
1,558,189
1,556,842
1,492351
],468,490
1,404,153
1,385.782
1,371,844
1377.892
1,384,756
1,404.078
1,425,147
1,445,490
l,46i,306
1,479,192
1,493,401
1,509,847
1,515.725
1,500.714
1319,805
1,532.486
1,552,983
1,560,184
1,582,474
1,592,997
1,590,804
1,004,610
1.579310
1,551394
1,535,782

14311,192
14.616.930

14,595,577
14,3a5,302
15318.748
16,309,520
17,411,095
18,761310
19,609,873
21393,312
22.425,812
23.471,040
24,474.689
25319,336
27,177315
29,504,861
30,748,868
31.743350
30307,180
28,114,136,
28,537,010
28,930,982
30377,654
31,7^,261
33362,260
33,736,080
34,203.135
34,946,012
35,145,567
36,220382
38,995,878
41358,368
41340,475
40,582.258
40,951,505
39,277,197
38,745398
30,382,116
36.533303
36,887,457
37,553,746
37.958.540
38,819.663
39,079,880
40.525.089 
41,466,399 
42.387.529 
43382,9^
44.237.931 
44,255,137 
43.797,023 
4.3,975,600
44.137.069 
44,611,802 
44,986,.330
45.840.090 
46355.118
46.842.069 
47361,455 
40,401,757 
44,030.832 
43.613,350
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The defalcations at Cardiff, Macclesfield, Castle Gary, and Chelsea within the last 
two or tlii'ee years, and tlie discussion to which these occurrences have given rise have no 
doubt mainly contributed to the recent rapid augmentation in the number of closing Banks.

A Select Committeeittee of the House of Commons was api>ointed in 1888 to enquire into 
Trustee Savings Banks, and as a result of their investigation and 

Iteport an endeavour was ina<le to give legislative effect to their recommendations in 
181)0, but although favourably received, the Bill Avas Avithdrawn at the close of the Session

the management of

Avith an intimation from the Government that it would be reintr(jduced in the following 
Session. The Bill Avas accordingly reinti’oduced and became law as the Act 54 & 55 Viet*
c. 21.

The Act provides for the establishment of a Committee of Inspection, with poAver to 
appoint Iversons to ins])ect the books and accounts of Trustee SaA'ings Banks, and to 
examine and rejiort to the Committee whether the Bank has complied with the require
ments of the Acts and its own Rules, in respect of the security to be taken fi*om officers, 
the accounts of the Bank, and the conduct of its business. The Inspection Committee 
are also authorized to report AAdiether any portion of the expenditure is excessive or 
unnecessary, and if on any such report a question should anse as to what constitutes the 
necessary expenses attending the management of a Savings Bank Avithin the meaning of 
section 2 of the Act 26 and 27 Viet., c, 87, poAvers are reserved to the National Debt 
Commissioners of determining whether such expenses are necessary.

In the event of an adverse report of the persons appointed to inspect the books and 
accounts of a Savings Bank, the Committee are empoAvered to. call upon the Bank to 
remedy the d^faiilt, or, as the case may be, to reduce the-expenditure within a specified 
time, and, failing any pro])er result on the part of the Trustees, to re]>ort the matter to 
the National Debt Commissioners, Avho ma}̂  thereupon either close the account of the 
Trustees of the Bank in their books, or communicate Avith the Treasury Avith a view to 
the institution of an enquiry under section 2 of the Act 50 and 51 Yict., c. 47, or adopt 
both of these courses. ^

Some other provisions are contained in the Act affecting the relations of the Banks 
with the National Debt Commissioners :—

No application to the Commissioners for an issue from the Separate Surplus Fund 
may be entertained, unless it preA îously have the sanction of the Inspection Committee.

The Commissioners are to prescribe the form in AA’h ic h  the Annual Statement of the 
-Banks is to be rendered, and the particulars to be contained in such Statement are to 
include such information as to Special InA'estments as tlie Commissioners may direct.

It also deA ôh'es upon the Commissioners to determine A v l i e t h e r  the deposit of money 
or GoA^ernment Securities, or the Bond of a Guarantee Society, may be accepted from the 
officers of a Savings Bank as good and sufficient security under Section 8 of the Trustee
SaAmigs Banks Act of 1863.

%

- Imder the ncAV Act the jiower of the Trustees of a Savings Bank to make special 
investments under section 16 of the Trustee Savings Banks Act of 1863 is both limited 
and safeguarded, and the poAver is AA'ithdraA\m from any SaA'ings Bank, unless it had been 
exercised before the 1st June 1891.

As regards the limit of deposit, it is enacted that no deposit shall be received in any
Trustee Savings Bank or in the l^ost Office SaA'ings Bank Avhich makes the sum standing 
in the name of a depositor exceed £200. This enactment is designed to remove the
difficulties wliich arose under the SaAings Bank Act of 1863 of apjiortioning betAÂ een

alloAved. It was found that this provision Avas interpreted in various ways by different 
Banks ; but the proliibition of allowing interest on a de])Osit now applies only to any 
sum in excess of £200, and not to the Avhole deposit as formerly.
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There is also an important alteration introduced in the restriction on the amount to 
he deposited in any one year. A. depositor may now, hut not more than once in any 
Savings Jkink year^ deposit money to replace money previously withdrawn in one entire 
sum (luring that year ; otherwise, the limit of £30  additional deposit in any one Savings 
Bank year remains, as provided by the 39th section of the Trustee Savings Banks Act
t)f 1863.

The pow’-er of deciding whether any, and, if  so, xvhat amount of an illegal dep>osit 
should be declared forfeited i-ests with the Commissioners, in the case of deposits in 
more than one Savings Bank, and with the Postmaster-General in the case of deposits to 
the credit of more than one account in a Post Office Savings Bank.

Prior to this enactment double deposits in different Savings Banks wiien made in the 
judgment of the Savings Bank Barrister Avitli a fraudulent intent w'cre wholly forfeited. 
Parliament has now% how^ever, practically decided against the stringency of tins provision, 
by leaving in the hands of the National Debt Commissioners and the Postmaster-General 
respectiA'ely the decision vAdiether the money illegally deposited is liable to forfeiture either 
in whole, or in part, as they may think just in the circumstances of the case.

The Savings Bank Act of 1863 proA’ided (sec. 15) that in the case of the death or 
bankruptcy of an officer of a Savings Ikank the Trustees should have a priority of claim 
against his estate before all other creditors. It had, however, been held by some 
authorities (although the decisions on this p)oint Avere conflicting) that this privilege 
appeared to have been taken away by section 32 of the Bankruptcy Act, I860*  
(32 and 33 Viet., c. 71), Avhich enacts that all debts save rates, taxes, and Avages of 
clerks and seiwants shall be paid pari passu. The Friendly Societies Act of 1875, 

** ho\A"e\ar, expressly re-establishes the priority for all Societies under that Act. In view, 
therefore, oF the (loubt entertained, and the analogy of PViendly Societies, the provision 
■of the enactment of 1863 has been explicitly reaffirmed by section 13 of the n6Av 
Statute, that:— “ Nothing in section 40 of the Bankruptcy Act, 1883, shall affect the
“ priority gi\xn by section 14 of the Trustee Sn.A'ings Banks Act, 1863, as to the debts 
'“ mentioned in that section.”

With a view to facilitate the AÂ ork of closing a Saxungs Bank, Avhen the Trustees 
have decided to close, it is not noŵ  necessary to pay off either in money or by transfer to 
a Post Office SaAungs Bank three-fourths of the deposits before closing the Bank ; but at 
the expiration of one month at least from tlie giving of the statutory notice to depositors 
to enable them to AvithdraAv the money if they so desire, the Trustees are empoAvered to 
transfer the remaining deposits to the Post Office Savings Bank.

In order that some actual discharge of dutie:s should be a condition of a Trustee 
being retained in office, there is a further provision that non-attendance at meetings 
during any period of tŵ 'cĥ e months ending wdth the 20th November shall cause a Trustee 
to vacate his office, and make him ineligible for re-election until the expiration of 
one year.

Pinally, in order that, a Trustee SaAungs Bank may not be designated or described in 
u manner which imports that the Government is responsible or liable to deposit(jrs for 
money placed in the safe keeping of the Bank, it is enacted that no other title may be 
used than that of “ SaAungs Bank certified under the Act of 1863,” Avith such additional 
local description as may be retpiired for the sake of distinctiveness.

N o t e . This Act has been repealed, bu t^he Act 4G and 47 Viet., c. 52, contains a sim ilar provision.
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(6) POST OFFICE SAVINGS BANKS.

'  •

4

Tlie Act 24 Viet., c. 14, which instituted the Post Office Savings Banks, imposed 
upon the hTational Debt Commissioners the same duties in regard to the management of 
the Fund of this new Institution as they already possessed as regards the Fund of the
Trustee Savings Bauks.

The Act directed that all monies deposited udth the Postmaster-General were to be 
“ forthwith ” paid over to the Commissioners for the deduction of the National Debt, and 
all sums witlidrawn by depositors ŵ ere to be paid out of the said monies through the 
office of Her Majesty’s Postmaster-General.

An exact and technical compliance with this enactment would in practice have 
worked \̂dth great inconvenience ; and accordingly for some years the Postmaster-General 
retained in his hands a floating balance sufficient to meet the drafts of the depositors and 
the expenses incurred by his Department, and paid over lump sums to the National Debt 
Commissioners at irregular periods.

An Act was passed in 1874 (37 and 38 Viet., c. 73) for placing these transactions 
upon a more satisfactory footing. It authorised the Postmaster-General to pay the sums 
withdrawn by depositors out of the monies deposited, and to pay over the balance only to 
the Commissioners for the deduction of the National Debt—the Commissioners being 
authorised to keep uninvested so much of the said balance as might be required to repay 
to the Post Office the expenses incurred.

Regulations were to be made by the Postmaster-General, with the consent of the 
Treasury, as to the time and mode, at and in which, the balance was to be ascertained, 
and the expenses were to be paid or repaid.

In pursuance of the Regulations so made, the Postmaster-General makes, weekly 
payments to the National Debt Commissioners of all Savings Bank monies in his hand 
beyond a working balance of £100,000, and monthly repayments are made by the 
Commissioners to the Postmaster-General on account of expenses incurred, with an 
adjustment of the exact amount due in the last month of each quarter.

AVhen the Post Office balance falls below £100,000 a demand may be made upon the 
Commissioners ; but inasmuch as the deposits received, almost invariably, except at 
certain seasons, exceed, the withdrawals, recourse is rarely had to the Commissioners, 
except at those seasons, viz., Christmas and occasionally Whitsuntide.

The repayment out of the Post Office Savings Banks Fund for expenses, including 
sums paid for Buildings, has been as follows in each year since 1875, v iz .:—

Year ended 31 December
1876
1877
1878
1879
1880 
1881 
1882
1883
1884
1885
1886
1887
1888
1889
1890

•  • •  •  •

•  t  •

•  •

«  • •  •  •

•  • •  •  •

■  • •  •

•  4 •  •

•  •  •

• • «

■ •

•  • •  4

4  4

4  - 4

•  4 •  •  •

£ s. d.
156,184 0 6
152,184 11 9
234,108 12 10
192,280 3 6
188,891 8 10
200,573 19 7
221,652 13 11
248,179 12 4
248,617 17 1
256,401 10 1]
290,555 8 11
288,418 1 5
326,990 2 0
336,954 4 0
326,394 9 11

J d
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The Post Office Saving’s Banks Fund unlike that of the Trustee Banks has been, so 
for, worked at a profit in the earlier years of the Fund ; the rate of interest earned on 
investments having been considerably in excess of the rate of interest allowed to depositors, 
together with the expenses of management. In 1877, the Act 40 Viet., c. 13, required 
that thenceforward when the annual account of the National Debt Commissioners showed 
that the gross amount of interest accrued from the Securities held on account of the Fund 
exceeded the interest paid and credited during the year to depositors together with the 
expenses incurred during the year, including a sum to be determined by the Treasury to 
provide against depreciation in the value of the Securities, th'e Commissioners were within 
three months after the date at which the account should be laid before Parliament to cause 
such surplus to be paid into the Exchequer.

The amount to be deducted from the Surplus to provide for depreciation has been 
fixed by the Treasury at 5 p€r cent.

%

Since 1876 the following amounts have been surrendered to the Exchequer as 
Surplus Income :—

For the year 1876
1877

•  •

• •

1878
1879
1880 
1881 
1882
1883
1884
1885
1886
1887
1888
1889
1890

•  •  •

• • •

•  •

•  •  •

• • •

• •

• » •

• • •

•  •  «

• • •

• «

• * 9

• 99

£ 5. d.
126,279 14 11
l 4 y i 6 16 0

77,787 12 1
125,345 4 11
144,879 3 11
145,799 10 1
123,139 0 1

93,794 10 2
93,040 11 5
64,608 15 11
67,001 13 3
78,805 8 9
72,495 1 8
36,050 9 4
65',662 12 2

It should be mentioned that in some years the expenses of management have been 
exceptionally loaded with the cost of new Buildings, and the amount of profit thereby
X cvX LlCvivl*

The sums so paid for Buildings were :

It m il be observed that after allowing for these exceptional charges the profits in
show a diminishing tendency, owing to the decrease in the rate of interest 

yielded by mvestments.

In 1889, 
The rate

In 1877, the Fund was earning a rate of interest of £ 3  75. 5̂ Z. per cent.
of rate
ot interest aUowed to the depositors ever since the establishment of the Post Office
re^snr,f m 1861 has been £ 2  IO5. per cent. ; but no interest is payable in

 ̂™°^ions of a pound sterling, and no interest accrues until the first day of
denoR̂ tPrl followmg the day on which a complete pound shall have been
TTiontli T̂i ' 1! J? case of withdrawals, no interest is given for any part of the

of t5ie withdrawal is made. As a result of these restrictions, the average
payable on the total deposits held is, at present, approximately £ 2  75. Sd.
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The cost of management for 1890 was equal to a percentage of 95. ll^r/. on the 
total assets of the Fund, thus making at the present time a percentage *of about 
£2 175. 7 ĉL as the working expenses of the business.

The total amount of assets held by the National Debt Commissioners at the 
31st December 1890 on account of Post Office Savings Banks—the marketable Securities 
being valued at the average price of the day— was £68,954,753 I 85. 5̂ 7. . In addition to this,
there remained a net balance in the hands of the Postmaster-General of £155,672 195. 9(7., 
which, with the Centi’al Savings Bank premises in (iueeu Victoria Street, E.C., valued at 
£266,000, increased the total available assets to £69,376,426 I 85. 2d.

It is not within the ])rovince of the Commissioners to deal, as in the case of Trustee 
Savings Banks, -with the number of depositors and the amount of deposits in the Post 
Office Savings Banks, the management of the Post Office Savings Bank Fund being the 
only ])art of the duty devolving upon them ; but full information as to the progi’ess of 
Post Office Savin«:s Banks from year to year will be found in the Annual Reports of the 
Postmaster-General.

According, however, to the accounts rendered 
31st December 1890, his liabilities at that date in

t

depositors amounted to £67,646,374 125. 6(/., thus 
liabilities of £1,730,052 55. 8(7.

by the Postmaster-General to the 
respect of the Fund to 4,827,314 
showing a surplus of assets over

In considering, however, the proportion which may at any moment be assumed to 
exist between the liabilities on the one hand, and the value of the assets on the other 
hand, when a market price  ̂valuation is assumed, it must be remembered that Â ery 
different results are likely to be shown in succeeding years, on account of tlie large 
quantity of Stock held for the Fund, and the fluctuating values in the market. Thus, at 
the 31st December 1890, the Commissioners held for the Post Office Savings Banks
nearly £50,000.000 nominal of Consols, Two-and-a-half per Cents., and Local Loans 
Stock, the average jiidces of Avhich ranged about 1 per cent, less than at the corresponding
jieriod of the preceding year, representing a difference of value of about £500,000. 
The Fund is in a strong - position at the present time ; but looking to the narrow
margin between expenses and earnings, the possible mcrease of the former, and the 
difficulty of increasing the latter, with a certain prospect in a feAV years of a reduction 
of  ̂ per cent, on the interest on Consols, of which the Commissioners are likely to hold 
an increasing quantity for the Fund, the question is likely to arise eventually whether it 
will be possible, AAuthont loss to the State, to maintain the present rate of interest 
alloAved to Depositors.
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( r )  MILII^ARY SAVINGS BANKS.
In 184.5, the National Debt Commissioners were authorised by the Act 8 & 9 Viet., 

cap. 27, to I'eceive for investment in Bank Annuities the monies of the Savings Banks, 
which had been established in 1842 for the custody and increiise of small savmgs belonging 
to the non-commissioned officers and soldiers of Her Majesty’s Service. At the 31st March, 
1890, the number of open accounts in Military Savings Banks was 11,382, and the total cash 
liabilities amounted to £252,536 O5. 9 /̂., while, to meet the latter amount, the National 
Debt Commissioners held £335,269 125. dd. Consols. The following table shows the 
securities held each year by the Commissioners :—

S e c u r it ie s  h e l d  b y  t h e  N a t io n a l  D e b t  C o m m is s io n e r s  o n  A c c o u n t  o f

“  T h e  F u n d  f o r  t h e  M i l i t a r y  S a v in g s  B a n k s . ”

A t 31st March, 1846

99 99 1847

99 99 1848

99 99 1849

99 91 18.50

99 99 1851

sy 99 1852

99 99 1853

99 99 1854

99

99 99

99 99

99 99

9)

99 99

99

99

99

99

99 99

1855

1856

1857

1858

1859

1860 

1861 

1862 

1863

s. d.
0 0 3 ^  Stock.

18 0 3J % Stock.

11 0 3 % Stock.

15 10 3J % Stock.

11 2 3 % Stock.

14 2 3^ % Stock.

9 10 3 % Stock.

17 11 3J % Stock.

19 5 3 % Stock. 
.

12 3 3 i % Stock.

11 6 3 % Stock.

3 7 3 f % Stock.

6 7 3 % Stock.

3 7 3 f % Stock.

2 6 3 % Stock.

3 7 3.f % Stock.

3 7 3 % Stock.

3 7 3^ % Stock.

15 11 3 % Stock.

£  5 . d.
At31stM arch, 1864 I 338,276 5 2 3 ^  Stock,

99 99

99 99

99 99

99 99

240,714 11 8

248.556 9 8 

250,369 3 1 

264,525 6 8

239.557 10 3 

253,793 19 8 

314,134 16 3 

343,296 13 2

99

99

99

99

99

99

99

99

99 99

99 99

99 99

99 99

99 99

99 99

99 99

99 99

99 99

99 99

99 99

99 99

99

99 99

99 99

99

99 99

99 99

99 99

99 99

9̂ 99

99 99

1865 337,579 12 3

1866 343,443 16 0

1867 355,730 1 1

1868 371,117 7 4

1869 361,538 16 4

1870 370,035 15 0

1871 340,560 16 8

1872 314,349 19 5

-1873 312,416 16 7

1874 322,193 7 11

1875 327,615 7 0

1876 329,610 12 10

1877 330,689 3 3

1878 341,466 5 1

1879 361,809 15 4

1880 359,685 18 4

1881 361,105 14 10

1882 357,664 8 3

1883 345,408 17 10

1884 345,222 4 3

1885 324,159 4 7

1886 328,662 2 2

1887 ,359,572 3 1

1888 360,727 5 9

1889 336,288 9 3

1890 335,269 12 9

99

99

99

99

99

99

99

99

99

99

99

99

99

99

99

99

19

99

99

99

99

99

99

99

2 | % Stock,

99

f  f i  Stocks held on 31st March, 1849, there was an uninvested Cash Balance ofof £14,336 Os. id .

The duties of the National Debt Commissioners in respect of Military Savings Banks
aie confined to the custody and investment t)f the funds, the payment from time to time
to the account of the Paymaster-General at tlie Bank of England of such sums as may he
required, under a warrant of the Secretiiry of War for the time being, and the rendering
o an annual account to I'arliament, prepared up to the oth Januaiw in every year, of ah 
sums received and paid by them. j j j ^
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NAVAL SAVINGS * BANKS.
Under an Act of 1866 for the establislinient and regulation of Savings Banks for 

Seamen and Marines of the Royal Ilavy (29 & 30 Viet., cap! 43) deposits in those 
institutions could be invested in tlie name of the National Debt Commissioners in 
Stocks, Aimuities, or Securities approved by t ’.ie Admiralty and the Treasury.

4

The number of accounts open on the 31st ’March 1890 was 17,625, and the sum 
due to depositors £201,505 IQs. Sd.

The following Table shows the Securities held each year by the Commissioners :

f
S e c u r it ie s  h e l d  r y  t h e  N a t io n a l  D e b t  C o m m is s io n e r s  o n  A c c o u n t  o f

Tnis'f “L r i o " ' ' '

I T “

“ T he  N a v a l  S a v in g s  B a n k s ’ A c c o u n t .”
one account

Stock.
Madras Railway Stock,

At 31st March 1870 .

55 55 1871

£  s. d.

m •

5%

•  •  *

7,356 9 10

31,.523 0 3

' 50,979 1 0

65,445 12 4

74,966 15 4

103,625 1 7

73,896 16 5

93,971 7 1

78,091 11 (>

82,273 a 11

91,035 1.5 2

95,304 13 9

3 ^  Consols

2,000

2,000

111,133 4 .1

124,293 15 10

22,630

33,000

33,000

33,000

33,000

33,000

33,000

33,000

33,000

in the ccte e i t h ^ ; ^

monies m th .  ̂
Depositors as the pt^ 
like manner as snin- 1 

Section o of the ..an 
of Ten ponnii-' a? the mi
mbstitnting for it 
feed is now one shiUmg 

The duties derolTin 
l̂ ilation and the anendi

To effect the pnrtha,s
or Post Office Savings Bai 

To open a Siix-k 
Savings Banks InTe>Tme] 
description of I kivemmeni 
Stock creditel to Dejodi 
1880!

33,000

33,000

33,000

33,000

33,000

125,920 12 11

142,487 4 8

148,412 6 6

33,000

33,000

33,000

2 |^  Consols

33,000

1880:

To effect die sale o f 
Sa\Tii^ Bank?: also to  ( 
Cerdfioates ivith coupon - ■
t te  name of an individual

To credit the T rust
W e n d s  upoi,

Bank authorities
to  conform to  the

m  and 1889 h‘UiQ J J J

"̂ '‘̂ ettonofthebesJes.

w a,

33,000

33,000

33,000

Tlie duties of the National Debt Commissioners in respect of Naval Sa^^ngs Banks 
are confined to the investment and accumulation of the Funds in Stocks, Annuities, or 
Securities apjwoved by the Admiralty and tlie Commissioners of Her Majesty’s Treasury, 
and the payment from time to time to the account of the Paymaster-General at the Bank 
of England of such sums as may be required by the Admiralty.
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INVESTMENTS STOCK DEPOSITORS SAVINGS
BANKS.

The Savings Kanks Act, 1880, 43 & 44 Viet., c. 3(i, enlarged the operation both of the 
Trustee and Post Office Savings Banks b}̂  enabling Depositors, through the agenc}^ of 
those Institutions, to invest their savings in Government Stock under liegulations to be 
made by the Treasury, with the consent in the one case of the National Debt Com
missioners, and in the other case of the Postmaster-General

The Act provided that the sum invested should be not less than Ten pounds or the 
amount of the current price of Ten j^ounds Stock with the addition of the Commission, 
whichever sum is least— that the amount of Stock credited to any one account in any 
Savings Bank year (whether any Stock had been j>reviously sold or not) should not 
exceed One hundred pounds Stock— and that the Avhole amount of Stock credited to any 
one account should not exceed Three hundred pounds Stock.

Investments and Sales of Stock are to be mad^ on the rec^uest of the Depositor, and 
in the case either of purchase or sale the transaction is to be completed within seven days.

All sums received by the Savings Bank authority for investment are to be paid over 
to the National Debt Commissioners to be invested" by them m like manner as other 
monies in their hands, and all sums required for the payment of the sums credited to 
Depositors as the price of Stock sold shall be provided and paid by the Commissioners in 
like manner as sums required to repay deposits in Savings Banks.

Section 5 of the Sa\dngs Banks Act, 1887 (50 & 51 Yict., c. 40), abolished the limit 
of Ten pounds as the minimum amount of Stock to be purchased or sold by a Depositor, 
substituting for it such amount as might be fixed by the Regulations— the minimum so 
fixed is now one shilling of Government Stock.

The duties devolving on the National Debt Commissioners in pursuance of this 
legislation and the attendant Regulations are shortly these :—

To effect the pmchaseof Government Stock for Depositors in Trustee Savings Banks 
or Post Office Savings Banks:

To open a Stock Account in the Books of the Bank of England to be entitled The
Savings^ Banks Investment Account,” and to keep to that account such amount and
description of Government Stock, as is sufficient to meet the amounts and descrijition of
Stock credited to Depositors in Savings Banks in pursuance of the Savings Banks Act, 
1880 :

 ̂ _ To effect the sale of Government Stock held lor dei)ositors in Trustee or Post Office
bavmgs Banks ; also to exchange Government Stock held for such Depositors for Stock 
Certificates with coupons annexed ; or to transfer Govenimerit Stock similarly held into 
the name of an mdividual Depositor in the Books of the Bank of England :

To credit the Trustees of Savings Banks and the Postmaster-General with the 
dividends upon Government Stock held for Depositors, and to adidse the respective 
Savings Bank authorities of such credits accordingly :

To conform to the requirements of the Savings Banks Iin-estment Begulations, 
1888 and 1889, m otherwise attending to the various minor matters necessarv to the 
transaction of the business of the Sa\'ings Banks Investment Account.

The amount of Stock of various denominations lield by the National Debt Commis
sioners, at the 31st December 1890, on account of Depositors in Trustee and Post Office 
oavings Banks was as follows :—

2 |  per Cent. Consolidated Stock 
2 |  per Cent. Annuities, 1905 ... 
2 |  per Cent. Annuities 
Local Loans 3 per Cent. Stock

• •

• • •

St o c k .

A 6474

Trustee Savings Banks. ' Post OHice Savings Banks.

L  .S'. i/. s. d.
1 .283 ,751  11 2 4 ,2 4 5 ,0 0 3  14 5

■1,218 10 7 8 8 ,2 0 2  3 7
7,730 4 7 200 .075  8 0
2 ,741  9 11 146 ,820  4 11

1 ,298 ,454  2 3 4 ,6 8 0 ,1 0 7  11 5
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FRIENDLY SOCIETIES.

The first Act passed for the encouragement of Friendly Societies, viz., 33 Geo. III., 
c. 54, authorized the Treasurers or Trustees of a Society to mvest their funds either in 
private securities, with the consent of their members and in accordance Avith the ndes, or 
in the public Stocks or Funds. No nlteration Avas made in this I’espect in the subsequent 
legislation Avhich took jdace respecting Friendly Societies until 181!), when the Act 
o9 Geo. III., c. 128, provided that the funds of these institutions might, in Avhole or part', 
be subscribed into the funds of Savings Banks as constituted by the Act of 1817 
(57 Geo. III., ĉ  130), or might be ]>aid directly into the Bank of England, in sums of 
not less than £50, to the account of the Commissioners for the Reduction of the National 
Debt, Avho Avere directed to apply to monies so invested with them the same jirovisions as 
were prescribed in the case of SaAungs Banks’ monies placed in their hands. In conformity 
Avith this provision, the Commissioners Avere under an obligation to pay to the Trustees of 
Friendly Societies a rate of interest of ^d. per cent, per diem, being £4  I I 5. 3d. per cent, 
per annum, on all monies so invested AAUtli them. The Savings Banks’ Act of 1828, 
!) Geo. IV., c. 92, restricted the amount AvhIch might be invested in a Savings Bank by 
any Friendly Society thereafter established to £300, principal and interest included.

The enactments for alloAving this investment of the funds of Friendly Societies Avith 
the National Debt Commissioners, either through the medium of Savings Banks or by 
direct payment into the Bank of England, were continued in 1829 by the Act of 
10 Geo. I \  ., c. 56, AAnth this qualification, hoAvever that the rate of interest was reduced
(in accordance Avith. Savings Banks legislation of the previous year) to 2̂ c?. per cent, per 
diem, or £ 3  16s. 0-̂ d. per cent, per annum, except for Friendly Societies inA êsting
directly with the Commissioners which had been established before the 28th July 1828, 
being the date of the passing of the SaAings Banks Act of that year, in Avhich case the 
higher rate of 3d. per cent, per diem AÂas still to be allowed ; power, however, being giÂ en 
to the Commissioners to decline to accept the re-deposit of monies fi-om Societies which had 
inA êsted or might thereafter deposit with them.

The Act 4 & 5 Wm. I \ . ,  c. 40 (1834), repejiled the restriction contained in the 
Savings Banks’ Act, 1828, Avhich limited the amount-which might be deposited by a 
Friendly Society with a SaÂ ings Bank to £300.

The Friendly Societies’ Consolidated and Amendment Act of 1850, 13 & 14 Viet., 
c. 115, sec. 43, enacted that no Societies should be allowed to invest directly Avith the 
National Debt Commissioners, except such Societies as had already so invested before the 
passing of the Act. Societies already so investing were to be alloAved to continue to 
receive the rate of 3d. or 2^d. per cent. ])er diem, as the case might be, in respect of 
monies already invested or to be invested on account of assurances made before the 
passing of the Act.

The Act 18 & 19 Viet., c. 63. (1855), proAuded (sec. 33) that Friendly Societies 
estabhshed subsequently to 23rd July, 1855, Avhich did not assure for a larger sum than 
£200, or for a larger annuity than £30, might invest sums of not less than £50 AAuth the 
National Debt Commissioners, and should be entitled to interest thereon at the rate 
of 2̂ 7. per cent, per diem, or £3  Oa*. 10(7. per cent, per annum. Section 34 of this Act 
provided that Friendly Societies should furnish from time to time such accounts as the 
Commissioners might require, and satisfy the Commissioners that they Avere legally 
entitled to interest thereon, and to make the iiiA^estments.
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The Friendly Societies’ Act, 1875, 88 aud 89 Viet., c. 60, did not alter the rates of 
interest; but it enlarged the powers of the Commissioners, by enabling them to compel 
the withdrawal of any funds from the accounts carrying interest at the two higher rates, 
or their transfer to the rate of 2d. per cent, per diem, whenever the Societies failed to 
satisfy the Commissioners of their title to receive the bigher rates. It was further 
provided that whenever it should appear to the Commissioners that all the members of a 
Society assured before the 15th August, 1850, had died or ceased to be members, the 
Commissioners should forthwith transfer in their books to the rate of 2d. per cent, ĵ er diem, 
ail fimds of the Society remaining invested at any higher rate, and should notify the same 
to the Society.

,1

To complete this brief Statement of the legislative variations affecting the rates of 
intei*est payable to these Societies, it remains only to mention that the ^bitional Debt 
(Supplemental) Act, 1888, 51 & 52 Viet., c. 15, s. 6, enacted that, after the 
20th iSTovember, 1888, the interest payable on money invested vdth the Commissioners 
for the Reduction of the National Debt by any Friendly Society, on account of any 
assurance made after the passing of the Act, viz., 28th Jmie, 1888. shall not exceed the 
&2 lo5. per cent, per annum.

The following table exhibits the result of these various enactments, and the rates 
payable at present:—

For money invested by' any society' 
legally established before the 
28th day of July , 1828, which 
invested money w ith the Com
missioners before 23rd July , 
1855.

For money invested by any society 
legally establishpd between the 
28th day of Ju ly , 1828, and the 
15th day of August, 1850, which 
invested any money w ith the 
Commissioners before 23rd July, 
1855.

For money invested by any society 
legally established since the 
15th day of August, 1850.

On account of any assurance m«de 
before the 15th day of August,

On account of any' assurance 
made between the 15th day of 
August, 1850. and the 28th day 
of June, 1888.

On account of any assurance 
effected after the 28th day of 
June, 1888.

On account of any assurance 
made before the 15th day of 
August, 1850.

On account of any assurance 
made between the 15th day of 
August, 1850, and the 23th day 
of June, 1888.

On account of any assurance 
effected after the 28th day of 
June, 1888.

On account of any assurance made 
between the 15th day of August, 
1850 and the 28th day of June, 
1888.

On account of any assurance 
effected after the 28th day of 
June, 1888.

Threepence per centum  per 
diem.

Twopence per centum  j)er 
diem.

1 wo pounds fifteen shillings 
per centum  per annun).

Twopence halfpenny 
centum  per diem.

per

Twopence per centum  per 
diem.

Two pounds fifteen shillings 
per centum per annum . "

Twopence per centum  per 
diem.

Two pounds fifteen shillings 
per centum  per annum.
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The same cause which created the deticieiicy on the Trustees’ Saviugi 
account, viz., the allowance to the Trustees of a higher rate of interest on the monies
deposited with the Commissioners than could be produced by the investment of those 
monies by the Commissioners, operated, and hi an aggravated form, towards the creation

f c -  '  A  '  € ^ t j  ^  m .  ^  W  •  »  U A  U 1  I  V . ' X  i . X > w F X X

of a deficiency in respect of the Kriendiy Societies’ fimds invested with the National Debt 
Commissioners ; for whereas, in the case of the Savings Banks, a reduction in the rate ol
hiterest had its immediate effect on all monies belonging to the Trustees held by the 
Commissioners, in the case of the Friendly Societies, the reduction of the rate of

V  /  >•» A  A  V A A  A  \ f  J

interest was on each occasion made prospectively in regard to all new monies paid over • 
but the old and higher rates -were conthiued on all monies paid or to be paid in respect 
of engagements already entered into liy the Societies with their members.

section
The gi'owth of the deficiency was checked by the Act of 40 Viet., c. 13 (1877), 

ion 1() of^Avhich recites that it is the intention of Parliament tc provide by vote for the
#*v4- £ \  I n r r  ^   ̂ 1 _ __ j *  . ._ -------- - . ----------  —  ------------------ --  ̂ v u tc io r  tn e

amount of any deficiency whereby the account, which by section 17 of the same Act the
Commissioners are directed annually to present to Parliainent, may show that the interest
npr>rn/.i/̂ l ic iricivftipiptit +n y*a/in\y*r̂ A ‘Uvr _ _ _ _ _ _ _ _ _ _____ i i*. t

. . J 1 M liuij Luai tne uiTeresT)
accrued is msufncient to meet tJie interest required by >Statute to be paid and credited 
during the year.

Since the passing of the Act of 1877, the deficiencies that have had to be made good by 
Parhament have been the following :—

For year to 20th November, 1878 ;

Interest paid and credited ...

Interest accrued • • •

For year to 20th November, 1877 • • •

1878 • •

5) J879 » •  •

1880 » • •

55 55 1881 • • •

55 55 1882 • • •

55 55 1883 •  • •

55 55 1884 •  •  •

55 55 1885 • •  •

55 55 1886 •  •  «

•5 55 1887 •  •

55 55 1888 •  •

55 55 1889 « • •

55 55 1890 •  •  »

•s"

5 .

... 67,03? 17 3

... 17,389 13 6

Deficiency

55

55

55

55

55

55

55

55

55

55

5'

55

55

55

-A-

^ ^ 4

^  t .

5 .  (1.

49,648 3

50.214 11 5

50,088 13 2

49,790 13 10

49,851-16

49,325 19

48,587 17

48,114 8 <S

47,939

47,589 6

47,162 15

46.265 18 8

30,766 17 8

12,848

9,646 12
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^11  3

13 ti

ienev 49,6‘18 o 9

50.214 11 0

50,088 13 2

49,790 13 10

49,851-10 8

49,325 19 '

4 8 .1 1 1  8

47.939 8

,1 2 0 5 1 8
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The Act of 1877, just referred to, provided for the deficiency of income on the 
Friendly Societies’ Fund.' By an Act of 1882 (45 & 4fi Viet., c. 72, sec. 21), provision 
was made to meet any deficiency in tlie capital of the Fund, It was enacted that 
whenever it appears to tlie Treasury from time to time that by reason of the securities 
held bv the liational Debt Commissioners on account of Friendly Societies being 
exhausted, the monies in the hands of the Commissioners standing to the credit of the 
Fund for Friendly Societies will be insufficient to meet the sums likely to become due, 
the Treasury shall provide money to meet the deficiency out of the Consolidated Fund. 
This power ŵ as acted upon in the year ended 20th IS^vember, 1886, by the issue of 
£20,000 from the Exchequer, and again in the year ending 20th November, 1887, by a
similar issue of £ 10,000.

In 1887, by the Act 50 & 51 V iet, c. 16, it was enacted that the Old Sinking Fund 
miffht be applied to the liquidation of the debt of the Commissioners on account. of 
Finendly Societies, and the capital deficiency was finally extinguished by issues to the 
Commissioners from the Old Sinking Fund of £776,005 155. 83. on the 25tii February 
1888, and of £463,820 85. Id. on tĥ e 1st February 1889.

The following table shows the capital account of the Friendly Societies’ Fund since 
1877, when the first attempt was made by Parliament to deal with the unsatisfactory 
state of the Fimd :—

A c c o u n t  showing for each year since 1877 the amount of the Capital Deficiency or

Surplus on the Fund for Friendly Societies.

A t 20th 
November

Total Amount due to 
Friendly Societies.

Value of Assets held 
by N ational Debt 
Commissioners.

Amount? of Capital 
Deficiency.

Am ount of Capital 
Surplus.

£ s. d £ s. d. £ s. d. £  .s. d.

1877 1,810,685 18 6 544,537 3 :10 1,266,148 14 8 —

1878 1,548,927 4 10 277,274 1 6 1,271,653 3 4 - ̂

1879 1,528,815 14 10 264,706 9 0 1,264,109 5 10 .

1880 1,475,445 18 4 214,455 10 5 1,260,990 7 11 —

1881 1,428,679 12 9 ■ 170,168 4 3 1,258,511 8 6 _

1882 1,420,379 13 5 165,293 16 1 1,255,085 17 4 _

1883 1,397,730 7 4 143,259 11
•

1 1,254,470 16 3

1884 1,326,587 0 4 71,859 19 10 1,254,727 0 6 —

1885 1,292,062 9 7 36,433 15 5 1,255,628 14 2

1886 1,283,308 3 2 48,442 4 3 1,234,865 18 11 —

1887 1,255,885 18 11 31,944 6 6 1,223,941 12 5 .

1888 1,197,766 5 8 733,945 17 7 463,820 8 1 —

1889 1,163,148 15 1] 1,173,771 7 8 , — 10,622 11 9
1890 1,147,698 10 4 1,127,699 3 3 19,999 7 1 .. —

\
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A l l  account is also appended shewing year by year from 1822 the sums invested with 
and AvithdraAvn from tlie Commissioners by the Trustees of Friendly Societies. At 
20th November, 1890, the numlier of these societies investing >vith the Commissioners 
was H77, distributed as follows

Rate of In terest allowed. No. of 
Societies.

Amount due 
to Friendly Societies,

'6d. per cent, per diem •  •  •

2 \ d .  „ m •

Zd. n 5̂

2|rf. „ per annum • • •

a i

107

235

£ s. d.

273,615 7 1

455,067 16 9

411,042 13 1

7,972 13 5

377 1,147,698 10 4

101 of these Societies have also 
accounts at 3d. or 2Jd.

3 of these Societies have also accounts 
at 3d, 2Jf/., or 2d.

Much vigilance is required and is exercised by the National Debt Commissioners for 
ensuring that Friendly Societies investing Avith the Commissioners shall not receive 
interest on the funds deposited at higher rates than those to which they are entitled. To 
assist them in -this object the Friendly Societies’ Act of 1875 requires every Society 
investing money with the Commissioners to fimiish such returns as may be required by 
the Commissioners in respect of the funds deposited with them and the assurances to 
which such funds relate ; and by the same Act the Commissioners are empowered, 
Avhen not satisfied of the title of a Society to retain the Avhole or any ])art of its funds 
at the rate of either 3d. or 2id. per centum per diem, either to requii’e the AvithdraAA'al of 
such funds or the transfer of the same to the rate of 2d. ])er cent, per diem ; and in 
default of withdrawal Avithin thirty days, shall transfer the same in their books 
accordingly. It is also the duty of the Commissioners, under the same section of the 
Act, to transfer to the rate of 2d. per centum per diem the funds of any Societies of which 
all the members assured before the loth August, 1850, shall have died or ceased to be 
members.

I t will be desirable at a convenient opportunity to ol)tain legislative authority to 
extend the poAvers of section 6 of the National Debt Supplemental-Aet, 1888, already 
referred to, by Avhich the interest payable on money invested with the National Debt 
Commissioners by Friendly Societies on account of any assurance made after the passing 
of the Act, is not to exceed the rate of £2 los. per centum per annum, so as to make it 
applicable to all societies coming to the Commissioners for the first time, AAhatever may 
be the date of their assurances ; inasmuch as, at present, such new societies having 
assurances made before the passing of the Act of 1888, abov’e quoted, may inA’est with 
the Commissioners at the rate of 2d. per centum, per diem, or £3 0 .̂ lOd. per centum 
per annum, which, as has already been sIigaa’i i , is likely under present conditions ot the 
rate of interest earned in respect of Parliamentar}^ securities, to cause a loss to the 
Government.

It would further be desirable that the Commissioners should be empowered to call 
upon Friendly Societies having mone}' invested Avith them at a higher rate of interest 
than £2 155. per centum ])er annum, to Avithdraw such money (or part thereof) if they fail 
to satisfy the Commissioners of their title to retain money at such higher rate. »

The folloAving account shoAvs the amount receiA'ed ifom and paid to the Trustees of 
Friendly Societies by the Commissioners for the Deduction of the National Debt from 
1822 to 1890, together Avith the balance due to those Trustees at the close of each year:

i

i4r.
1

I.
I
1

I
1

[ 0

1823

1821

1825

1826 

182T

1829

1830

1831

1832

1833

1834

1835

1836

1837

1838

1839

1840

1841

1842 

1813

m

3 ^
675

9,769

22,503

1 3 ^ '

39,73*1

67.5*^

51.735 :

5 5 il0

35,294

m f l i

98,437

92.041

146/61

459

2 .7 ^

2.688

3.618

5.751

8.769

i:l4<4

15i?$

18J15

45-^81

35,010

h i m

1.56,494 j 44-"̂ci 

164,054 61176

m i  I 5.V67

1573:31  ̂ 65̂451

m i  , 58,174
165,603 7U77

99.859
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■ âtional Debt Conuukioners for 
Conmiî sioaers M  not receive 
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Tear 

ending 
20 Nov.

Amount
reoeived’from_  f

Trustees 
in the  Tear.

Amount paid 
to Trustees 
in  the Year.

Excess
received from 

Trustees 
in th e  Yean

Excess paid 
to Trustees 
in the Year.

In terest 
credited to 

Trustees 
in th e  Year.

N et Increase +  
or Decrease — 
in  balance due 

to  Trustees.

Balance due 
to Trustees a t 

the close 
of each Year.

£ £  .

•

£ £ £  . £ £

1822 3,290 • ♦ n 3,290. • • • 100 +  3,390 3,390 1822

1823 675 • • • 675 • • • 165 .
+  840 4,230 1823

1824 54,820 459 54,361 1 • * 1,834 +  56,195 60,425 1824

1825 9,769 3,605 6,164 # •» 2,967 +  9,131 69,556 1825

1826 30,684 2,795 27,889 • •« 3,893 +  31,782 101,338 1826

1827 , 22,503 2,688 19,815 5,196 .
+  25,011 126,349 1827 .

1828o 13,337 3,618 9,719 6,050 +  15,769 142,118 1828

1829 39,732 5,751 33,981 >•» 7,241 +  ^1,222 183,340 1829.

1830 ■ 67,508 8,769 58,739 “ •» 9,622 +  68,361 251,701 1830

1831 51,735 13,032 38,703 * V < 12,267 +  50,970 302,671 1831

1832 55,216 13,404 41,812 » A 14,383 +  56,195 358,866 1832

1833 . 55,294 15,228 40,066 ♦ • • 16,617 +  56,683 415,549 1833

1834 103,711 . 18,115 85,596 • . 19,782 +  105,378 520,927 1834

1835 98,437 45,981 52,456 « • • 23,725 X +  76,181 597,108 1835

1836 92,041 35,010 57,031 .. 26,382 +  83,413 680,521 1836

1837 146,031 51,001 95,030. • • • 30,367 +  125,397 805,918 1837

1838 156,494 44,908 111,586. « * • 35,265 +  146,851 952,769 1838

1839 164,054 62,176 101,878 42,164 +  144,042 1,096,811 1839

1840 132,401 58,267 74,134 46,821 +  120,955 1,217,766 1840

1841
.

123,905 85,571 38,334 50,850 +  89,184 1,306,950 1841

1842 157,334 1 69,461 87,873 • « ■ 54,421 +142,294 1,449,244 1842

1843 157,198 58,474 98,724 • • • 61,321 +  160,045 1,609,289 1843

1844 165,608 71,377 94,231 • • • 67,255 +  161,486 1,770,775 1844

1845
.

196,211 126,550 69,661
1

72,621 +142,282 1,913,057 1845

1846
.

138,044« 176,053 • • • 38,009
*

76,344 +  38,335 1,951,392 .1846

1847 99,859 167,237 • • • 67,378
.

77,540 +  10,162 1,961,554 1847

1848 103,015 139,148 •» • 36,133 78,215 +  42,082 2,003,636 1848

1849 112,842 93,994 18,848 • • « 80,797 +  99,645 2,103,281 1849

1850 156,029
.

68,084 87,945 ■ * • 86,114 +  174,059 2,277,340 1850

1851 94,788 69,866 24,922
.

91,679 +  116,601 2,393,941 1851

1852 66,215 87,598 • • • 21,383 86,414 +  65,031 2,458,972 1852
1853 43,401 222,486 • * • 179,085

« 4
106,338 -  72,747 2,386,225 1853

1854 29,704 305,858 « • • 276,154 89,479 -186,675 2,199,550 1854
1855 28,200 268,571 • « • 240,371 ' 81,168 -159,203 2,040,347

I
1855

Year 
ending 
20 Nov.
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FRIENDLY SOCIETIES— continued.

Tear 
ending 
20 Nov.

1856

1857

1858

1859

1860

1861

1862

1863

1864

1865

1866

1867

1868

1869

1870

1871

1872

187H

1874

1875

1876

, 1877

1878

1879

1880

1881

1882

1883

1884

1885

1886

1887

1888

1889

1890

Amount 
received from 

Trustees 
in  the Year.

26,173

23,499

32,433

35,075

29,934

31,932

36,245

25,620

20,762

27,6‘J l

47,594

38,891

22,299

35,374

38,798

32,165

34,410

45,602

34,718

47,038

68,588

71,792

74,307

64,405

80,863

88,362

62,235

33,741

17,568

21,604

34,898

18,371

24,703

10,453

.. /

Amount paid 
to Trustees 
in the Year.

19,394 .

193,413

108,160

74,038

92,555

70,901

133,170

92,733

106,699

155,180

172,282

236,484

104,520

71,527

103,159

114,076

133,878

114,163

110,082

108,284

92,621

119,964

135,994

397,167

141,383

189,730

190,311

123,363

108,509

139,622

104,616

91,016

92,375

128,068

97,313

68,283

 ̂ 1 . 1 -^

Excess
received from 

Trustees 
in the Year.

Excess paid 
to Trustees 

in  the Year.

167,240

84,661

41,605

57,480

40,967

101,238

56,488

81,079

134,418

144,641

188,890

65,629

49,228

67,785

75,278

101,713

9,753

64,480

73,566

45,583

51,376

64,202

322,860

76,978

108,867

101,949

61,128

74,768

122,054

83,012

56,118

74,004

103,365

77,919

57,830

In terest 
credited to 
Trustees 

in  the Year.

79,229

77,316

77,296

78,552

79,166

80,036

79,675

79,865

78,683

75,356

72,835

69,457

70,141

70,455

69,863

68,188

67,573

67,110

66,735

66,434

67,038

66,636

61,101

56,866

55,498

55,183

52,828

52,118

50,911

48,487

47,364

46,582

45,245

43,302

42,380

Net Increase +  
or Deorease — 
in balance due 

to  Trustees.

Balance due 
to Trustees a t 

the close 
of each Year.

-  88,011 1,952,336

-  7,345 1,944,991

+ 21,072  ̂ 2,001,754

-  21,202 2,018,751

+  23,187 2,041,938

-  1,214 2,040,724

-  55,735 1,984,989

-  69,285 1,915,704

-116,055 1,799,649

+  20,913 1,824,390

5,415 1,821,645

-  12,180 1,775,940

-  6,831 1,771,739

+ 20,851

-  20,112 1,528,815

-  53,369 1,475,446

-  46,766 1,428,680

-  8,300 1,420,380

-  22,650 1,397,730

-  71,143 1,326,587

i .

Year 
ending 
20 Nov.

1856

1857

+  35,691 1,980,682 1858

1859

+  '38,199 2,039,953 1860

1861

1862

1863

1864

1865

1866

+  3,828 1,803,477 1867

1868

+ 2,670 1,827,060 1869

1870

-  33,525 1,788,120 1871

1872

+ 2,630 1,778,570 1873

1874

1,792,590 1875

+ 15,662 1,808,252 1876

+  2,434 1,810,686 1877

-261,759 1,548,927 1878

1879

1880

1881

1882

1883

1884

-  34,525 1,292,062 1885

-  8,754 1,283,308 1886

-  27,422 1,255,886 1887

-  58,120 1,197,766 1888

-  34,617 1,163,149 1889

-  15,450 1,147,699 1890
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I  SUPREME COURT (DEPOSIT AND EXCHANGE ACCOUNT).
<

•)

\

■ ■’'■'-'̂ 5 i,9̂ 5J5

■ 1,915,7(1}
•116,055 1,799̂ 5

+ 3,828 

-8 20,913

■f

+

-261,159

-  53,369

-  46,166

-  8,300

__ 22,650

1,803,477

1,824,390

1,808,252

1,810,686

1,548,921

1,528,815

1,

+ 2,670 ) 1,827,060

-  5415

-  33,525 I 1,I88,L’0

-  12,180 1,115,940

+ 2,630 1,118,510

_ 6,831 1.111,139 I

+ 20,851 1,192,590

' T]p to the time of the passing of the Court of Chancery Funds Act, 1872 (35 and 3G 
? Viet., c. 44), cash held for suitors did not carry interest, but was treated in the same 
( manner as cash on a current account at the Bank of England.

D eposittransactiont.

Under Section 14 of the said Act, however, save as otherwise provided by any 
Rule made under the Act, all money in Court paid in either before or after the 
commencement of the Act, was to be placed on deposit, and, when so placed, was to bear 
interest at the rate of 2 per cent, per annum, together with any Income Tax chargeable 
thereon.

To enable the Supreme Court to pay such interest, so much of the Balance standing 
to the credit of the Paymaster-General on behalf of the Supreme Court as is not required 
to meet current demands, is placed in the hands of the National Debt Commissioners for 
investment in Government Stock, which is liable to be again sold to meet cash require- 
ments of the Paymaster-General.

‘r

• I '
;  ̂ The liability of the National Debt Commissioners to the Supreme Court is a Cash 

liability ouly.

L

r

As regards the Exchange Operations under the rules of the Supreme Court, the Exchan̂ g 
Commissioners undertake to negotiate all purchases and sales of Government Stock which Operations, 
may be required to be made by the Paymaster-General of the Supreme Court on behalf 
of Suitors. These purchases and sales, however, are in the first instance effected at the 
Supreme Court by book transactions, at the average })rice as certified daily bv the Bank 
of England ; and the transactions are completed from time to time by periodical adjust
ments o f  the Exchange account with the National Debt Commissioners. It will thus be 
seen that while the Paymaster-General acts in relation to the Supreme Court as a ‘ Broker’ 
for the purposes of the Exchange account, the National Debt Commissioners, by reason 
of the Stock held by them for the Paymaster-General, are enabled to act in r ip ec t of 
these operations in the capacity of ‘ Jobbers.’

If the exchange transactions were effected daily between the two departments

Ev^’y amount of Stock to be sold for Suitors would be transferred from the account 
of the Supreme Court to the account of the National Debt Coinuiissioners, and it'*̂  
equivalent in cash (at average price) would be recorded as a Cash liability on the part of 
such Commissioners to the Supreme Court. ^

C. manner, for every amount of money required to be invested, the equivalent in
btock (at average price) would be transferre d from the Account of the National Debt

^  ^  the Su]ireme Court and the value of such Stock would be written
off the Commissioners’ Cash liability to the Supreme Court.
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As, however, these transactions are not carried out daily but only periodically, it 
follows that instead of transferring from the account of the Supreme Court to the account 
of the National Debt Commissioners the daily amounts of Stock directed to be sold, and 
debiting them with the cash equivalent thereof on the one hand, and, on the other hand 
transfen-ing daily from the account of the National Debt Commissioners to the account 
of the Supreme Court the Stock equivalent of the Cash directed to be invested, and 
debiting the Supreme Court with the Cash, the same purpose is effected by the transfer 
of the excess of Stock only, at irregular periods, but not less than once a year, to oi 
fi’om the National Debt Commissioners ; the Cash liability of the said Commissioners to 
the Supreme Court being increased or diminished by the balance of the Cash equivalents.

4

fej
' k •

As an illustration of the practice above detailed, the following statement of the 
actual transactions in the period ended 28th February, 1890, is appended :__

k I*

.  .S EXCHANGE ACCOUNT.

Statement of the total amount of Government Securities bought and sold for
Suitors, under Rules 86 to 89 of the Supreme Court Funds Rules, and of the

- s

Cash Value of the same.

In the Period ended 28th February 1890.

SEC U R ITIE S.

Securities Bought for 
SUITORS.

A m ount. V 'alne.

S E c u m r iE s  S o l d  f o r  
SUITORS.

-Vmount. V alue.

E x c e s s  B o u g h t  f o r  
S u it o r s .

A m ount. V alue.

E x c e s s  S o ij > f o r  
S u it o r s .

A m ount.

& s. d. £ d. & K. d. £ /. d. .£ 8. d. £  s, d. £ 8. d.
£ 2 fp e r  Cent. Consols 1,757,210 12 2 1,708,087 1 11 1,370,503 19 0 1,331,108 4 5 386,706 13 2 376,978 17 6

£2^ per Cents. 9.554 15 3 9.066 5 3 22,804 10 9 21,664 0 8 — 13,249 15 6

£2f per Cents. (1905) 2,587 10 10 2.370 6 4X .
1,015 10 6 1,010 13 9 1,572 0 4 1,559 12 7 —

Value,.1

Liability of National Debt Commissioners Decreased  by transfer to  Paymaster- ) «
General of excess Securities bought for Suitors ...........................f * 378,638 10 1

i
Liability of National Debt Commissioners I ncreased  by transfer from Paymaster-General of excess

Securities sold for Suitors ... •  •  • • » • «  •  • • • •
►f excess I ^
•«« « « J

12,697 15

12,597 15 f  t

Ml N e t  D e c r e a s e  of Liability of National Debt Commissioners ... £365,940 14/. 8d.

In order therefore to provide all the Stock purchased for Suitors in the period, it 
became necessary to procure £386,706 13s. ‘2d. Two-and-Three-quarter per Cent. 
Consols and £1,572 Os. îd. Two-and-Three-quarter per Cents. (1905). ‘  These amounts 
were accordingly transferred to the Supreme Court by the National Debt Com
missioners, the said Commissioners writing down theii’ Cash liability to the Paymaster- 
General by £378,538 IO5. Id .—the ditference between the aggregate value of daily

.i
■

\
, I purchases and sales in the books of the Supreme Court duiing the period for which the 

adjustment was made.

Lv]

The converse of the previous operation is shown by the transactions in the above 
account in respect of Two-and-a-Half per Cent. Stock, the Paymaster-General having 
taken over on balance £13,249 15s. 6d. Two-and-a-Half per Cents., the excess of the 
Stock sold for Suitors over the purchases for' Suitors. This Stock was' accordingly, 
transferred to the National Debt Commissioners,.whose Cash liability to the Paymaster- 
General was written np by £12,597 15s, od., the difference between the ag’gregate 
value of daily ]')urchases and Sales of this description of Stock in the books of the 
Su{)reme Court during the period for which the adjustment was effected.
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378,538 10 1
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The following- Series of Accounts is appended to show the effect of the various 
transactions from the commencement in 18.73, to the 28th February, 1890:

«

The Commissioners for the Reduction of the National Debt in account with the 
Paymaster-General for and on behalf of the Supreme Court (Deposit and Exchange 
Account) from the commencement at the 25th February, 1873, to the 28th February, 1890.

•  w « '  •  4 P a y m a s t e r -G e n e r a l ’s  A c c o u n t . •  t

To Cash from National Debt 
Commissioners

s» d»

■ •

To Value of £3,(150,282 6s, Stock 
transferred from National 
Debt Commissioners

7,550,000 0 0

To Interest, being excess of 
dividends received by Pay
master-General on Govern- 

- m ent Securities in Court over 
dividends payable by him  for 
Suitors. (Supreme Court 
Funds Rules, 1881 and 1886, 
Rule 90, subhead B.)

TcrBalance due to- Paymaster- 
, General as adjusted to 28th 
February, 189(5 « •

3,630,280 10 3

6,849 15 7

11,187,130 5 10

518,306 10 11

11,705,436 16 9

By Cash to National Debt 
Commissioners • « • • • •

By In te rest certified to have 
accrued to S u ito rs ...

By In terest—excess of divi
dends payable on Govern
m ent Securities in  Court 
over dividends received. 
(Suprem e Court Funds 
Rules, 1884 and 1886, Rule 
90, subhead A.) •  •  •

By Cash to National Debt 
Commissioners, being ex
cess of dividends received 
by Paymaster-General on 
Government Securities in  
Court over dividends pay
able by him  to Suitors

By Value of £8,005,702 17s.2d. 
S t o c k  t r a n s f e r r e d  to 
National D ebt Commis
sioners • • • • • • • • •

5 .  d .

3,550,000 0 0

464,013 9 ' 3

55,643 13 9

6,849 15 7

7,628,929 18 2

11,705,436 16

C a s h  A c c o u n t ,

To Cash from Paymaster- 
General ...............

» •  *

To Cash from Paymaster- 
General, being excess of 
dividends received by Pay
master-General on Govern
ment Securities in Court 

• over dividends payable by 
him to Suitoi*8

5. d.

3,550,000 0 0

To Dividends on Stock

To proceeds of Sale

•  •  « 6,849 15 7

•  •  • 835,984 10 8

of
7,396,471 10

.

7

£ 11,789,305 16 10

By  Cash to Paymaster- 
General

s. d.

7,550,000 0 0

By purchase of 
£4,367,734 IO5 . Qd. Stock.. 4,229,224 2 2

By Inland Revenue, being 
Income Tax on interest 
certified to have accrued 
to Suitors ... • * • 10,081 14 8

.je 11,789,305 16 10
• •  r  '
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Dr, S t o c k  A c c o u n t .

To Value of £8,005,702 17s. 2d. 
Stock transferred from Pay
master-General

s. d.

•  •  •

To Value of £4,367,73110s. 6rf. 
Stock bought •  »  •

To Value of £471,662 17s. 
2 |  per cent. Stock created 
in lieu of Stock cancelled 
under National Debt Re
demption Act, 1889... •  • «

To Balance,beingProfit on Sales, 
and on Valuation of Stock 
(£999,480 3s. 3rf.) held by Na
tional Debt Commissioners. .

7,628,929 18 2

4,229,224 2 2

466,946 4 7

12,325,100 4 11

130,241 0 6

12,455,341 5 5

By Value of £3,650,282 6s. 
Stock transferred to Pay
master-General «  •  • •  »  •

By Value of £7,728,39110s. lOd. 
Stock sold ... •  •  •

By Value of £466,946 4s. 7c?. 
3 per cent. Stock cancelled 
under National Debt Re
demption Act, 1889 •  •  •

By Value of £999,480 3s. M. 
Stock held by National Debt 
Commissioners as adjusted 
to the28th February, 1890,at 
average prices of that day...

s. d.

3,630,280 10 3

7,396,471 10 7

466,946 4 7

961,643 0 0

12,455,341 5 5

" 1 *'
' «|S

D r .

> fl* ^
. • ;  ̂
- i
' ' • 'i5i .. To Paymaster-General, for In-.1 terest certified to have ac-k .

1 bP* f ̂ i' • M a
F ' .

crued to Suitors • • •

To Paymaster-General, for ex-
h  \ V . cess of dividends payable onj1 •! • > Government Securities in
t i - Court over dividends re-
[ i . • i ...
\ 'I*' 1 ceived • « •

H; ■ '5 To Cash, for Income Tax on* fei •* ' ' •
‘ -s'.. ' 1 ' *l interest certified to have ac-1 ' , y . f<m. crued to Suitors • • •

I n t e r e s t  A c c o u n t .

To Balance, being Profit

5. d .

464,013 9 3

55,643 13 9

10,081 14 8

529,738 17 8

313,095 8 7

842,834 6 3

By Cash, for dividends on 
Stock ... ... ...

By Paymaster-General for 
excess of dividends re
ceived by him on Govern
ment Securities in Court 
over dividends payable to 
Suitors •  •  • «  • •  «  «

s. d.

835,984 10 8

6,849 15 7

842,834 6 3

P r o f i t  a n d  L o s s  A c c o u n t .

£  s. d.
To Balance, being Profit 443,336 9 1 By Stock

By Interest . .
1

£ 443,336 9 1

* « •

•  •  •

£  s. d. 
130,241 0 6

313,095 8 7

£ 443,336 9 1
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961,W3 0 0

12,455,341 5 3

B a l a n c e  S h e e t .
. - r ?

L i a b i l i t i e s .

Balance due to Paymaster 
General •  •  • •  •  • •  •  •

Surplus*... •  «  • •  •  «

3. d.

518,306 10 11 

413,336 9 1

961,643 0 0

A s s e t s .

Amounts of Stock as adjusted to 
the 28th February, 1890, held 
by the National Debt Com
missioners for the Deposit 
and Exchange Account, and 
valued at the average prices 
of that day, as under, v iz .:—

£375,361 5.S. 10c^.,2J^ Consols
@ 97̂ •  •  •

£614,952 los. Id., %\% @ 95f

£9,166 % s.id .,2 i%  (1905) 
(g ,99J

3, d.

. * Subject to  a  liab ility  fo r  In te re s t due to  Suitors and  fo r excess of dividends payable on G overnniout Securities 
in  C ourt over D ividends to  be received by th e  C ourt on 5 th  A pril, 1890.

’ 1̂

365,977 0 0
V  t

586,511 0 0 ; 1

T  :

9,155 0 0 i
T*

961,643 0 0 .

SI

If dividendfl on
•  «  •

» ( •

ler-General for 
dividends re- 

him on Govem- 
udties in Court 
ends payable to

• •  •
» • «

£ *.

8̂5,98110 8

8,81915 1
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THE PAYMASTER-GENERAL’S DEPOSIT ACCOUNT.

An account of the National Debt Commissioners bearing the above title was opened I B  Uer
at the Bank of England on the 2Brd May 1860, for the purpose of investing in securities ! ■  
such sums, held by the Paymaster-General on deposit, as were not likely to be immediately . ®
reouired bv the Denartments under whose control the mooev ivns un rloT̂ r̂ ei+o/l ' IB  at ^  j  l0<

^  v  X * ' »  • _ / »

required by the Departments under whose control the money was so deposited.

At that date the Paymaster-General was instructed to transfer from his deposit 
int to the account of the Commissioners the sum of £250,000, with a view toaccount

its being invested in Exchequer Bills.

The aggregate amount, of moneys on deposit with the Paymaster-Ge. 
19th March i860, and held by him on account of a variety of funds was £342,

eneral at the 
,258, 16a-. dd.

In view of the recommendation conveyed in the eighth paragraph of the Report of the 
Select Committee on Public Moneys of the 18th August 1857, that “ ?;Ioneys on Deposit 

in the Bay Office should be carried to a separate account at the Bank, as they neither 
“ form part of the Public Revenue nor are voted by Parliament as M^ays and Means,” and 
in accordance with Treasury Minute of the 23rd December 1858, based upon this Report, 
a separate Casli Account having been opened in the books of the Paymaster-General for 
the several ser^dces comprised under Deposit Accounts, their Lordships directed that 
the several departments having control of the balances should be communicated with in 
order to ascertain whether any portion of such balances could, without inconvenience, be 
temporarily invested, and that an account should be opened by the National Debt 
Commissioners to carry out, through their broker, such investments as might from time 
to time be found exj^edient.

The duties of the Commissioners in respect of this account may be said to be purely 
ministerial. Certain sums are placed by the Paymaster-General to the account for invest
ment. The dividends on the investments are placed from time to time to the account as 
they become due, and are at once transferred by the Commissioners to the Paymaster- 
General’s Account at the Bank of England.

With regard to the nature of the moneys held on deposit by the Paymaster-General, a 
full statement will be found in Appendix No. 19 of the Report of the Select Committee on 
Public Moneys (House of Commons Paper, No. 375, Session 1856).; and in the final 
Report of the same Committee (No. 279, Session 2, 1857) will be found (on page 4) the 
recommendations to which reference has been already made.

Further interesting details as to the amount of these miscellaneous deposits 'R’ill be 
ound in House of Commons Paper, No. 145, Session 1885, with especial reference to the 

increase in those deposits occasioned b}’ payments made by the Govermnent of India in 
respect of the Indian share of Mihtary Pensions paid out of Army Votes.
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In 1875, Her Majesty’s Govei’nment purchased 176,602 original shares of the Suez 
(’anal Company from the Khedive for £3,976,582 2s. 6rf., or, inclusive of the attendant 
expenses, at a total cost of £1,076,622 8s. od. The Share Capital of the Suez Canal 
Company consists of 400,000 original shares of 500 francs each, which are subject to 
annual drawings by ballot, arranged so that all may he redeemed in 99 years from 
the opening of the Canal, on the 17th November 1869.

Coupons are attached to each share, entitling it to interest at the rate of 5 per cent, 
per annum, and to particij)ate in the annual profits of the Company.

In the year 1869, the Khedive had detached all the coupons payable upon his 
176,602 shares (from the 1st January, 1870, till the 1st July, 1894, both inclusive) and 
assigned them in payment of a sum of 30,000,000 francs, which he had engaged to 
make to the Suez Canal Company. These coupons were used by the Company as 
security on which to issue 120,000 “ Delegations,” while in' lieu of the coupons so 
detached the Khedive engaged to j)ay to Her Majesty’s Government 5 per cent, on 
the purchase-money of the shares from the 1st December, 1875, the date of payment of 
the first instalment, until the 1st July, 1894.

i-

In 1877, the question arose whether, in view of the coupons having been detached, 
the capital of any shares held by Her Majesty’s Government which might be drawn 
would be legally payable to Her Majesty’s Government, or whether it should be 
retained by the Suez Canal Company, for profit on tlie Delegations, issued on the 
security of the detached coupons. It was arranged, by way of compromise, between the 
Government and the Company, that if any share held by the British Government, fi'om 
which the coupons had been detached up to the 1st July, 1894, were drawn for redemption 
l)efore that date, the capital should be handed over to the British Government and invested 
in the names of the TTational Debt Commisssoners, the interest on the investment being 
paid over to the Company until the expiration of the time for which the coupons 
were cut off, at which date the capital thus invested would become the property of 
Her Majesty’s Government.

The capital of the drawn Bonds received from time to time by the Katioiiul Debt 
Commissioners was, prior to 1888, invested by them in Consols in accordance with this 
agreement. After the passing, however, of the National Debt (Conversion) Act, 1888, 
under which it was agreed to assent to the conversion of the Consols so purchased into 
Two-and-Three-quarters per Cent. ’Consolidated Stock, all subsequent investments on 
account of drawn shares have been effected in the last-named description of Stock.

The shares belonging to Great Britain dra^vn to the 15th December, 1890, inclusive, 
are 2156 in number, which, at 500 francs per share, represents a capital handed over to 
the Commissioners for investment of 1,078,000 francs, the actual amount realized and 
received by them being £42,802 IO5. 7d. The amount of Two-and-Three-quarters per 
went. Consolidated Stock standing to the credit of the Suez Canal Drawn Shares Account 
was, at the 31st March, 1891, £43,693 75. 5d.

The ̂ dividends on the Stock bought to the same period, amounting in the aggi’egate 
to £9,585 125. 8d.j have been remitted to the Suez Canal Company from time to time as 
they became due, the sum realized on remittance having been 241,886'7 francs.
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LOCAL LOANS FUND

An exhaustive statement of the circumstances attendhig the estoblishment of a J.ocal 
Loans Budget will be foimd in the Treasury Minute, dated the 23rd May, 1887.

Advances of money by the State to local bodies have been made from time to 
time from an early jDeriod under the special authority of Parliament.

Instances of such advances prior to 1793 are to be found, but they are not very 
numerous. In that year an advance was made under the provisions of the Act 33 Greo. III., 
c. 29, for the relief of commercial distress, and other like advances followed under the 
special authority of Parliament. The general system of advances, however, for Public 
AVorks commenced with the appointment in 1817, under the authority of the Act 
57 Geo. III., c. 3*1, of “ The Exchequer Loan Commissioners great relief being afforded 
by these advances to the labouring classes, who were in great want of employment at the 
close of a long period of war.

The advances were made by the Commissioners principally in Exchequer Bids upon 
due security, the payments on account of 2>™cipal and interest being made to the Loan 
Commissioners by the borrowers, and transferred from time to time to the Exchequer; 
but up to 1829 the transactions were not shown separately in the Finance Accounts, and 
repayments on account of advances, principal as well as interest, were treated as 
miscellaneous income. The system of issuing Exchequer Bills ceased in 1842.

The practice of distinguishing tlie amounts of advances and repayments in 
connection with tliese Loans commenced in 1829, in pursuance of a recommendation in 
the fourth report of the Finance Committee of 1828, ])resided over by Sir Henry Parnell,
couched in the following terms :

The moneys advanced in aid of the employment of the poor, and in furtherance of 
“ local works, by way of Loans, on security for the repayment of them, ought not to 

have appeared as objects of expenditure, nor should the repayments made upon them 
“ have swelled the amount of the revenue.”
a

“ These transactions, which in reality are only an interposition of the credit of the 
“ Government to provide the funds which the credit of the corporate bodies or indi-\dduals 
“ to whom the advances were made, could not so cheaply or so easily obtain, create an 
“ addition to the Exchequer Bills outstanding, without being sti’ictly a part either of the 
“ expenditure or of the debt of the nation.

“ They should be kept in a distinct account, to be annuallj^ laid before Parliament, 
“ showing the whole state of the operations under the Acts by which they are authorised, 
“ viz.:—the advances made, the repayments receiv.ed, and the debt still outstanding. 
“ When the transactions are finally closed the profit or loss upon the whole should go to 
“ the General Public Account.”

In this recommendation may be traced the foreshadowing of a Local Loans Fund, 
consisting of a separate and independent treatment of all matters relating to Local Loans 
apart from the ordinary financial Budget of the State; but for many years after this 
recommendation Avas made the only additional information given in the Finance Accoimts 
consisted of an account showing the advances and repayments during the year, and the 
Act under which each advance was authorised.

The duties of the National Debt Commissioners in respect of adA'ances for Local Loans 
commenced in 1842, under the proA'isions of the Act 5 ATct., sess. 2, c. 9, Avhen the 
Treasury were authonsed, for the j>urposes of such adA^ances, to charge on the Consolidated 
Fund during five j^ears from the oth April, 1842, the sum of £360,000 per annum, by 
quarterly instalments or issues to the National Debt Commissioners of £90,000.  ̂The 
Act appointed the National Debt Commissioners to be the Trustees of the Public W orks
Loans Fund, and proA'ided for their opening Avith the Bank of England an account to

arterlv issues out of the Consolidated Fund should be can’ied. TheAAdiich all such quarterly 
Loans made out of such moneys Avere to be adA^anced by payments made by the Cashiers 
of the Bank of England to the persons authorised to receive the same, after endorse
ment by cei-tain officers of the National Debt Commissioners of certificates issued imder 
the hands of three Public AVorks Loan Commissioners, shoAving the amount of Loan 
authorised in each case.
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By the Act 6 and 7 Viet., c. 44, the amount of £15,000 out of the above-mentioned 
quarterly issue of £90,000 to the National Debt Commissioners was authorised to be in 
like manner applied by the Commissioners of Public Works in Ireland.

The sum at the disposal of the Public Works Loan Commissioners in England was 
thus reduced to £75,000 quarterly, or £300,000 per annum, and the authority for such 
issue was renewed fi’om time to time at the expii*ation of every live years till 1866, when 
by the Acts 29 and 30 Viet., c. 7-2 and 73, the issues were authorised to be made, not 
merely for the ensuing five years, but mitil Parliament should othervnse determine.

In 1861, however, a change was made in the policy of Parhament, the Act 24 and 
25 Viet., c. 47 (Harbours and Passing Tolls) being in a sense the precursor of a series of 
Acts, each of which opened a sj^ecial credit upon which the Public Works Loan 
Commissioners were at liberty to draw for specified amounts, but quite u’respective of any 
annual limit. The usual (juarterly issues, however, continued to be made, and were 
further increased under the provisions of the Act 30 Viet., c, 32, bŷ  an additional issue of 
£300,000 per annum for three years fi*om 30th June, 1867.

Some of the Acts above referred to of a special character were those for the Relief 
of Manufacturmg Distress, 1863 and 1864 ; those relating to the Prev^entioii of Cattle 
Disease, passed in 1866 ; the Labouring Classes Dwelling Houses Act of 1866 ; the 
Elementary Education Acts of 1870 and 1873 ; the Education (Scotland) Act of 1872, 
and the Public Health Acts (1875, &c.).

In 1874 Parhament directed, at the instance of Sir Stafl-'ord Northcote, that the 
annual interest received in respect of Local Loan advances should be absorbed into 
ordinary revenue, leavdng the amount of principal repaid alone to swell the cash balance 
in the Exchequer and to become av'ailable for re-issue in the form of fresh Loans.

This yearly appropriation of the interest as part of the income of the State diminislied 
considerably, as will be seen, the fund out of which money for Local Loans could be 
advanced, the dirmnution, moreover, taking place at a time when the demand for Loans 
imder the Education and Sanitary Acts above mentioned was largely increasing.

In the year 1875, on the passing of the Act 38 and 39 Viet., c. 89, which consolidated 
and amended all previous legislation relating to Local Loans, intending borrowers were by 
the 13th- section required to send to the Public Works Loan Commissioners, on or before 
the 31st day of December in every year a statement of the new Loan, or instalments of 
a Loan already granted, which Avould probably be applied for in the ensuing financial 
year ; an abstract of the statements furnished being forwarded to the Treasury. In this 
way a Provisional Estimate was obtained of the money likely to be required, with a view 
to the passing of an amiual Act of Parliament in order to provide means to meet the 
requirements of the borrowers. All money, however, issued by the Treasury for the 
purposes of Loans was placed to the credit of the National Debt Commissioners to be held 
by them in trust on the part of the public, but subject to the disposal of the Public AVorks 
Loan Commissioners for the purpose of making advances.

To illustrate the demands for Loans Avhich arose about this time, it may' be mentioned
that in the first report of the Public AVorks Loan Picard, issued in 1876, it is stated that
the total sum notified to that Board as likely to be required before the end of the financial 
year 1876-7 amounted to £9,893,459.

• It therefore became necessary for the Chancellor of the Exchequer to create unfunded
Debt for Local Loan purposes, and by the 31st March, 1880, he had created a Local Loan 
Debt of the following am ount:—

Exchequer Bills 
Exchequer Bonds 
Treasury Bills

• • •
• t t

• • •
•  •  •

• • »
• 4 •
•  • •

• • •

•  •  •

• • •

•  •

969,000
8.750.000
5.431.000

T otal... • « • £15,150,000

pros isions of the Act 42 and 43 Viet., c. 77, a new departure was 
^ectea  in the method of providing funds for local purposes ; authority being given to tlie 
iNational Liebt Commissioners to make the necessary advances to the Public Works Loan 

ommissionei s, out of money standing to the credit of Trustee Savings Banks, or I’ost
A 6474
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Office Savings Banks, to an extent not exceeding, in the whole, the amount authorised 
by Parliament to be advanced for Local Loans. During the next seven years, in 
pursuance of this authority, advances were made twice a month, each advance constituting 
a separate Loan, for which proper secm-ity was given to the National Debt Commissioners 
in the manner prescribed by the Act. Repayments f>f principal and interest on account 
of each Loan were made half-yearly by the PubUc Works Loan Commissioners, the rate 
of interest being 3^ per cent, on Loans prior to the 30th September, 1885, and at 3J per 
cent, on and after that date, the period over which repayment was spread being in all cases 
25 years. In this way the National Debt Commissioners advanced direct to the Public 
Works Loan Commissioners out of Savings Banks moneys some £11,330,590, of which 
£9,468,713 remained outstanding on the 31st March, 1887.

In 1880, the Unfunded Debt referred to above as having been created for Local Loans 
was reduced by £1,000,000 in respect of a Loan paid off by the Birmingham Local 
Authority, and the Treasury were thus enabled to reduce the Local Loan Exchequer 
Bonds from £8,750,000 to £7,750,000. The remaining Bonds were then funded under the 
provisions of the Act 44 and 45 Viet., c. 55, ha\dng been converted into £2,764,565 65. 4d. 
Consols and £5,838,441 65. 6t7, Two-and-a-Half per Cents., to which a Sinking Fund 
was attached by the same Act, so calculated as to redeem the respective amounts of 
Stock created in the period of 25 years. A full account of the operation of this Sinking 
Fund until its final extinction in 1887, in consequence of the setting up of the Local 
Loans Fund will be found on page 63, under the head of “ Sinking Fund Annuity, per 
National Debt Act, 1881.”

The total amount of money borrowed by the Treasury and lent by the National 
Debt Commissioners, under the circumstances above detailed, stood at the 31st March, 
1887, as follows :—

Consols, nominal value ... 
Two-and-a-Half per 7 

Cents., nominal value ) 
Exchequer Bills ... 
Treasury Bills

£
2,764,565

s.
6

d.
4 Actual value « • »

£
2,750,000

5,838,441 6 6 59 99 • ♦ • 5,000,000
•  » •

• • • • «
969,000

5,431,000
0
0

0
0

•  ■ • Value at par • » «
• « • 99 99 • • •

969,000
5,431,000

Advanced by the National Debt Commissioners out of 
Savings Bank moneys on Treasury Guarantee per Act 42 
and 43 Â ict., c. 77.

14,150,000

9,468,713

£23,618,713

to which, in order to ascertain the full amount outstanding on account of Loans, must be 
added the sums advanced from time to time out of cash balances in the Exchequer, and 
still outstanding, amounting to upwards of £13,000,000.

The following figures wiU show the exact amount outstanding in respect of Loans at 
the 31st March, 1887 :—

1792-1887 (31st M arch.) Advanced. Eepaid. Rem itted. Outstanding.

Treasury • • •

Public Works Loan Com
missioners and West 
India Estates Com
missioners.

Irish Board of Works 
and Paymasterof Civil 
Services.

Irish Land Commis
sioners.

Total »■ »

£  s. d. 
14,756,201 5 4

56,096,883 6 7

34,901,743 19 4

1,127,292 5 11

106,882,120 17 2

£  s. d. 
12,697,239 0 I

25,107,872 15 9

19,866,599 8 5

30,436 18 6

57,702,148 2 9

£  s, d. 
1,755,794 17 8

£  s. d. 
303,167 7 7

2,310,944 1 1 28,678,066 9 9

7,953,583 17 8 7,081,560 13 3

12,020,322 16 5

1,096,8.55 7 5

37,159,649 18 0
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In addition to the above sum of £1^,020,322 IOa*. M, remitted, further amounts 
were written off under the provisions of the Public Works Loan Act, 1887, amounting to 
£633,593 Os. Id., by deducting wliich from the total sum outstanding as shown by the 
foreo-oing statement, the remainder will be found to be the net local indebtedness for which 
provision was required to be made on the establishment of the Local Loans Fund, which, 
as will be seen hereafter, was fixed by the Treasury at £36,526,056 175. M., and for 
which a corresponding amount of Local Loan Stock AÂas created.

In explaining the process by Avhich he proposed to clear the National Budget 
entirely from Local Loans, in the course of his financial statement on the 21st April, 1887, 
Mr. Groschen made the following observations :

a

u
ii
u
•u
ii
ii

ii

ii
i i

“ First let me point out how the money has been raised for this purpose. A portion 
of it has been paid out of Exchequer Balances, and that has vanished in our general 
finance. There is no notice taken in any of our records of expenditure with reference 
to these advances which have been made direct from the Exchequer in past times. 
Another portion of the money has been raised by Exchequer Bonds and Bills and 
Treiisury Bills. There is a further complication caused by the fact that again some of 
these Securities have been funded. Another portion still has been provided by the 
National Debt Commissioners out of their Savings Bank moneys, Avith which the 
Public Works Loan Commissioners have been put in funds—an operation which does 
not enter into the national accounts at all, only the surplus of interest being paid into 
the Exchequer. The result of this most confused and unsatisfactory state of things 
is that nobody can see at a glance hoAV much money we really have contributed to 
Local Loans, or what the charge on the Bevenue is on account of these Loans.”

i i
“ Again, this money has been lent out by different bodies and in different ways. 

Some Loans have been made by the Public Works Loan Commissioners in England, 
“ and others by the Commissioners of Public Works in Ireland, and by the Land 
“ Coininissioners in Ireland. Now, Avhat I venture to think is essential, especially 
“ in Anew of the STOAAino: character of these demands for Local Loans is thatO O
“ a separate account altogether should be kept with regard to this kind of expenditure 
“ and revenue, and I propose to take it entirely out of the Budget, and to establish a 
“ separate account Avith separate receijits and expenditure. The Committee Avill see that 
“ no one can estimate what our National Debt is if we do not knoAV against how much of 
“ it there are sets-off on the other side. For instance, if Ave were to add to Local Loans 
“ £10,000,000, AÂe might raise them by adding £10,000,000 to Consols. That £10,000,000 
“ would then enter into the body of our National Debt, and it might seem that we had 

increased the National Debt, Avhile AÂe had not really increased it.”i i

U
ii
i i
ii
((
ii
ii
ii
ii
i i
ii

“ 1 have said that we are going to create £37,200,000 of Local Loans Stock. As 
against this I cancel £9,500,000 of the Bonds of the Public Works Loan Commissioners ; 
I cancel £15,000,000 of existing Three per Cent. Stock, representing the funded and 
unfunded debt now ear-marked as Local Loans Debt, and Avhich stands outside the 
permanent charge ; and besides that, I cancel a further amount of existing Three per 
Cent. Stock, namely, £12,700,000, AA'hich represents money lent directly from the 
Exchequer balances to the borroAving authorities. The National Debt would have been 
£12,700,000 less if A\̂ e had applied the balances as they Avere aA âilable for the reduction 
of the National Debt instead of lending them o u t ; and I am thus restoring, as it 
Avere, the position as it Avould have been, if that money had not been so lent, by can
celling so much Funded Debt, Avhile I create Local Loans Stock, on the other hand, to 
represent it.”

Such, stated succinctly and in round figures, pending more complete information as 
to the debts supposed to be irrecoverable, was the raison d'etre of the Local Loans Fund.

The adoption by Parliament of the proposals of Mr. Goschen is, strictly speaking, a 
practical recognition, after a lapse of nearly sixty years, of the propriety of the recommen
dations of the Finance Committee of 1828, the precise terms of Avhich liave been already 
quoted ; but the change which has now been effected, being far more comprehensive in 
its character tlmn anything that was or could have been contemplated when the recommen
dation was originally made, entitles it to be considered from a standpoint exclusively its
own.
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Jt will suffice to add a brief stateiuent on tlie salient features of the legislation -v\'hich 
follo-\ved Mr. Goschen’s proposals, and to record the steps taken in the subsequent creation 
of Local Loans Stock.

Upon the passing of the National Debt and Local Loans Act of 1887 (50 and 51 
A’ict., c. 16), steps -n'ere taken by the National Debt Commissioners to provide for the

/»+*+h/:fc T r\o n l T./’̂ nr^Q ------------- a_______
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administration of the Local Loans Fund placed under their control, and cash accounts were 
opened at the Banks of England and of Ireland respectively. Various adjustments were 
also made by them in setting up the Local Loans Fund Account in their books, in 
accordance with Treasury directions, designed to give retrospective effect to the Act, asxi. 1 ..X A 1 oorr ’from the 1st April, 1887.

To the respective cash accounts thus opened, the lending departments, viz.:
The Ireiisury,
The Public \Vorks Loan Commissioners,
The Fishery Board for Scotland,
The Commissioners of Public Works, Ireland, and 
The Irish Land Commission

are required to place all sums received on accoimt of Loans, distinguishing principal and 
interest, to enable the Commissioners to can*y the sums so received in their books to the 
accounts of cajutal and income respectively.

The Loan operations of the lending departments are restricted to the amount (i) 
which Parliament has specially authorised to be advanced vathout limit of time, under 
the Land Purchase (Ireland) Acts, 1885 and 1888 ; and (ii) to the amounts which 
Parliament may grant for such other Local Loan purposes as require the authority of 
the Annual Public AVorks Money Bill, pursuant to the Act of 1875, 38 and 39 Viet., 
c. 89, s. 13.

In respect of the amiual Act of Parliament authonsing advances, the duty devolves 
upon the National Debt Commissioners of procuring each year from the lending depart
ments an estimate of the money required to be granted and of submitting it to the 
Treasuiy ; but when the authonty of Parliament has been given to the estimated 
requirements of the lending departments, application is made by them from time to time 
to the National Debt Commissioners for money to enable them to meet the sums bon’owed 
(_)f them by local authorities, giving such reasonable notice of their requirements as 
may enable the National Debt Commissioners to provide the necessary funds. It also 
rests with the National Debt Commissioners to see that the authority given by 
Parliament is in no case exceeded.

If tlie amount standing to the credit of the capital accoimt of the Local Loans Fund 
is at any time insufficient to meet the money so authorised by Parliament to be advanced 
for the purpose of Local Loans, or is not available for that purpose, fresh Stock may, witli 
the authority of the Treasury, be created to an amount, which together with so much of 
the Sinking Fund as is applied in advances diu’ing the year, may suffice for the requii’e- 
inents of the lending departments. On the other hand, if the fund shows a larger balance 
than that for which there is any immediate need, the National Debt Commissioners Jiave 
the power to employ such balance by investing it in any securities in which they may 
invest Savings Banks moneys—any income derived from such investments being carried 
to the credit of the income account. Any Local Loans Stock, however, so ].urchased is 
to be cancelled.

In the event of an addition to the loan capital bemg required, and an immediate 
creation of Local Loans Stock being deemed undesirable, the Treasury may authorise the 
National Debt Commissioners to borrow temporarily, on sucli terms as may be approved 
by the Treasury, from the Bank of England or the Bank of Ireland, or out of any 
cash balances in the hands of the National Debt Commissioners available for investment 
under the Acts relating to Sayings Banks or any other Act. If the junount so 
borrowed be not repaid within the financial year, then the amount authorised to be 
raised by Stock will for that year be pro tanto diminished, and in the yeiir in which 
repavment is effected the amount authorised to be raised by Stock will be pro tanto- 
increased.
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Repayment of the amount so borrowed may be made either out of moneys standing 
the capital account of the Local Loans Fund, or Local Loans Stock may be created forto

the purpose.

Subject to the provisions of the National Debt and Local Loans Act, any money 
standing to the account of the I^ocal Loans Fund, whether belonging to the capital or 
to the income account, may be applied in payment of any sums charged on the Local 
Loans Fund, and in advances under the Act for the purpose of Local Loans.

Through default by local authorities and individuals in the rej^ayment of tlie 
principal of Local Loans, the State has incurred a loss estimated at £l2,(K)0,000, about 
£6,500,000 of which has arisen in connection with advances to Ireland in the past, in 
periods of famine, and should therefore have more properly been treated as a grant than 
as a loan. Towards the restitution of tlie residue of the sum so lost (about £5,500,000) 
and making good such losses as may he hereafter incurred, the income account of the 
Local Loans Fund is charg'ed with an annuity of £130,000. TJiis annuity is carried to 
a fund called “ The Restitution Fund,” and all sums paid thereto are applied by the 
National Debt Commissioners in the reduction of the National Debt as if they were a 
portion of the New Sinking Fund, under the Sinking Fund Act, 1875.

In the event of the whole or any part of the principal of any Local Loan being held to 
constitute a bad debt, which Parliament has, at a date subsequent to the 31st March, 
1888, directed to be written oif, the amount of such principal is treated as a loss to 
the Exchequer, to be made good by the Restitution Fund, without, however, altering 
the liability of the debtor in respect of the principal and interest of the Loan.

Provdsion has also been made by the 15th section of the National Debt and Local 
Loans Act of 1887 for the payment to the National Debt Commissioners, out of moneys 
provided by Parliament, of any sum so m*itten off from time to time, either in a capital 
sum or by means of a terminable annuity for a period not exceeding 10 years, interest 
being calculated at not less than 3 per cent, per annum, and so much of such annuity as 
represents interest is dii*ected to be placed to the income account of the Local Loans Fund.

Any sum recovered, whether for principal or interest, in respect of sums written off 
prii^r to the 31st March, 1888, is paid over to the Local Loans Fund, and any sum 
recovered on account of amounts mdtten off subsequently to the 31st March, 1888, where 
I’arliaraent has provided for the payment to the Local Loans Fund of the sums sovTitten 
off, is paid direct to the Exchequer.

L o c a l  L o a n s  S t o c k .

The amount outstanding in respect of sums issued for Jjocal Loans and not repaid or 
written off was determined by the Treasury Minute of tlie 28th July, 1887, to be 
£36,526,056 17s. 5d., viz. : J'’ »

On account of Loans by 
The Treasury •  « • •  •  • « •  • •  •  ■ » i  •

•  •The Public Works Loan Commissioners 
The Commissioners of Public Works (Deland)... 
The Irish Land Commissioners ... •  •  • • • •

£ s. d.
71,668 9 7

28,301,874 6 0
7,055,658 14 K0
1,096,855 7 ■»0

£36,526,056 17 0

T Viet., c. 16, as already stated, a new Stock,
called the Local Loans Tlu*ee per Cent. Stock of Annuities, was directed to be created ;
and m the manner provided by Section 17 of the Act, Local Loans Stock, equivalent to 
the above amount of £36,526,056 17.s 5f;̂ . outstandhig, was created and allotted to the 
oavmgs Banks Funds in the following proportions, viz. ;—

£  s. d
To the Trustee Savings Banks Fund ...

Post Office Savdngs Banks Fund
• • t 16.619,980 4 0 

19,906,076 13 5

£36,526,056 17
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iu each case in exchange for Three per Cent. Annuities, or for Bonds of the Public 
Works Loans Commissioners held by the National Debt Commissioners on account of 
those Funds.

The following table shows the securities surrendered by the Trustee Savings Banks 
Fund and the Post Office Savings Banks Fund respectively, the prices of the Perpetual
Ammities which governed the exchange, and the amount of Local Loans Stock received 
in exchange :—

Trustee Savings Banhs Fund.
£ s. d. £ s. d.

4,000,000 0 0 Consolidated Three per Cents. @ 101^ 4,060,000 0 0 Local Loans Stock.
3,450,000 0 0 Reduced Three per Cents. @ 102 3,519,000 0 0 Do.
2,700,000 0 0 New Three per Cents. @ 102 ............... 2,754,000 0 0 Do.

10,150,000 0 0 10,333,000 0 0 Do.
6,286,980 4 0 ■'^ublic Works Loan Bonds ©  par 6,286,980 4 0 Do.

£16,436,980 4 0 £16,619,980 4 0 Do.

Post Office Savings Banks Fund.
£ s. d. £ s. d.

2,558,959 8 3 Consclidated Three per Cents. ©  1014 2,.597,343 16 1 Local Loans Stock.
3,850,000 0 0 Reduced Three per Cents. ®  102 3,927,000 0 0 Do.

10,000,000 0 0 New Three per Cents. ©  102 ... 10,200,000 0 0 Do.

16,408,959 8 3 16,724,343 16 1 Do.
3,181,732 17 4 Public Works Loan Bonds ©  par 3,181,732 17 4 Do.

£19,590,692 0 7 £19,906,076 13 5 Do.

S u m m a ry .

T h r e e  p e r  C e n t . A n n u i t i e s  : .9 .  0. £
L o c a l  L o a n s  S t o c k . 

s. d. £  s. d. £ s. d.
Trustee Savings Banks  ̂ 150,000

llllLl ••• ••• 0 (» 10,330,000 0 0

Post Office Savings Banks I
Fund ... ... ...(■*■’ ’ 8 3 16,724,343 16 1

------ 26,558,959 8 3 ----------------------  27,057,343 16 1

P u b l i c  W o r k s  L o a n  B o n d s  :
Trustee Savings Banks

Fund ...
Post Office Savings Banks 

Fund ...

6,286,980 4 0 6,286,980 4 0

3,181,732 17 4
t  • «

9,468,713 1
3,181,732 17 4

4 9,468,713 1 4

Total Securities £36,027,672 9 7 "’Loans Stock [ ^ 3 6 ^ 2 ^ 7  5

It "will thus be seen that the Avhole of the Local Loans Stock was originally held by 
the National Debt Commissioners ; but on the lOtli January, 1888, the Commissioners 
caused £10,000,000 of Local Loans Stock to be offered by the Bank of England to public 
tender in exchange for Three per Cents. The conditions ot the exchange were that no 
tender would be accepted oi less than

9. d.
101 15 Consols,
101 Reduced Three per Cents.

or 101 5 New Three per Cents.,
for each £100 of Local Loans Stock.

1li

•[’be

e5

tteactua1 average
rates of

i

10

10

10
for«,ch of i  IM  Lo

Thistransiction'rasc

by * h  the xN’atioliJ E 
to any persons or bodies i 
Annuities, upon sneb tenu 
by tbo?e Conunissioners.

On the 9tb August 1 
Local Loaa< Stock create
Trustee Sanngs Banks Fi 
Fund, in repayment of tem 
and on the IM Felffuarr. 
created to repay further hi 
the then Cash Balance, ant 
k mii by the fch L 
« ['tt c. 73, and 31 an.

Loans St̂ ênated

, The am onnt o f L

The Loral I 

Octoi p
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10,200,000 0 0
*1 lioans Stock. 
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Do.

16J24,34:U6 1 
3,181.732 1 7 4

13,906,076 13 5

Local Loaks Stock.

£ rf. £ <. i

lOMOl

16,724,343 16 1
27,057,343 16 1

1*986 1 6
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The exchange was effected in the Ibllowing proportions : a > 1  ^

Local Loans Stock.

£ 5. d. £ 5. d.
2,422,681 18 9 exchanged for 2,466,997 1 5
1,103,111 9 5 „ 1,117,803 11 1
6,474,206 11 10 „ 6,557,819 9 10

10,000,000 0 0 £10,142,620 2 4

Consols
Reduced
New Three per Cents

r\
* I

the actual average rates of exchange being

s.
U A

:  I
_  » t

101 16 7 Consols.
.  «

101 Reduced.
5 10 New Three per Cents

for each of £100 Local Loans Stock.

This transaction was carried out under the 10th Section of the Local Loans Act of 1887, 
by which the National Debt Commissioners were empowered to give Local Loans Stock 
to any persons or bodies of persons in exchange for other Thi-ee per Cent. Perpetual 
Annuities, upon such terms and in such manner as might from time to time be approved 
by those Commissioners.

On the.9th August 1888 an addition of £1,927,710 175. was made to the amount of 
Local Loans Stock created, of which, the sum of £865,532 IO5. M . was placed to the 
Trustee Savings Banks Fund and £1,062,178 65. to the Post Office Savings Banks 
Fund, in repayment of temporary advances made by those Funds to the Local Loans Fund ; 
and on the 12th February, 1889, a further sum of £2,500,000 Local Loans Stock was 
created to repay further hke temporary advances amounting to £500,000, to strengthen 
the then Cash Balance, and also to provide for demands which it was anticipated would 
be made by the Irish Land Commissioners under Lord Ashbourne’s Acts (48 and 
49 Viet., c. 73, and 51 and 52 Viet., c. 49), the whole of which Stock was tendered for
at the Bank of England at or above the minimum price fixed, of £103 for (lach £100 of 
Local Loans Stock created.

The amount of Local Loans Stock created to the 31st March 1890, was 
thus £40,953,767 145. 5fi. \  , j;

The Local Loans Stock is not redeemable before the 1st Apia], 1912, and bears
mtei^st at 3 per cent., payable quarterly on the 5th January, oth April, 5th July, and 
5th October. ^

C. RIVERS WILSOJST

Secretary and Comptroller General.

N a t i o n a l  D e b t  O f f i c e ,

M stJuly  1891.
A 6474
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NOTES from 1786 to 1890, relating to the NATIONAL DEBT, and
the duties imposed by various enactments upon the National
Debt Commissioners.

Y ear ending See
Page

1st February, 
1787 ■-

5» )»

„ 1788

It 1790

>1

»> 1792

„ 179.H

>1 tj

1794

E s t a l j l i s h m e n t  o f  M r. P i t t ’s  S in k i n g  F u n d ,  con-listing of a  
quarterly  issue of 250,000/.,,to be applied by specially appointed 
Commissioners in  th e  Reduction of th e  N ational Debt.

Rate of allowance to  B ank of E ngland  for the  M anagem ent of the  
Public  D ebt fiyed by arrangeineut in  1786 a t  460/. per annum  for 
each m illion of the  capital, and a t  th e  same ra te  fo r a ll the  
A nnuities fo r Term s of Years, valu ing  th e  A nnuities a t  25 years’ 
purchase to  make a  nom inal capital.

C o n s o l id a te d  F u n d  A c t  p a s s e d ,  contain ing fu rth e r  provisions 
affecting th e  S inking  Fund.

L o a n  o f  £ 1 ,0 0 2 ,5 0 0  ( T o n t in e  o f  1789 ) in  sums of 100/. 5.«. each, 
the  cont -ibutors o r th e ir  nom inees being d istribu ted  in to  six classes
and receiving A nnuities, according to tb e ir  ages, w ith  benefit of 
survivorship in th e ir  respective classes, t i l l  th e  A nnuity  on th e  
original share should am ount to  1,000/.; a fte r  w hich the  surplus of 
A nnuity  was to fa ll to th e  public.

The A nnuities ac tua lly  granted on these term s am ounted to  18,298/. 7jt., 
and  w eie held by 3,.518 subscribers in  4,219 shares. There were also 
4,831 subscribers holding 5,733 shares who, becoming d i^atisfied  w ith  
th e  scheme, were allowed, by th e  A ct 30 Geo. I I I ., c. 4.5, to  exchange 
th<'ir shares for Long A nnuities hav ing  691 ycais to  ru n  ; and  in 
order to  keep fa ith  w ith  those who held  to  th e  orig inal contract, the  
T reasury was empowered to  nom inate o ther lives for th e  shares 
exchanged, who were thus term ed “ Governm ent Nominees.” The 
persons so nom inated, being fo r th e  m ost p a r t  persons in  public 
station  and  therefore n o t likely  to  be lo st s igh t of th rough  life, had 
no beneficial in terest in  th e  Tontine, th e ir  connexion w ith  i t  only 
serving to regu late  th e  benefit of survivorship, and to place the 
s>»bscribers who held  to  th e  original con tract as nearly  as possible in 
the  position they  would have been had th e  original scheme been 
carried ou t in  its  en tire ty .

The am ount of Long A nnuity, expiring in  1860, gran ted  to the  dis
sen tien t subscribers was 24.365/. j5#., th e  A nnuity  in  th e  Tontine 
relinquished by them  am ounting  to  24,563/. 14.h.

Note.—The last survivor in  th is  Tontine lie d  on th e  31st October, 1887.

L o a n  o f  £ 1 8 7 ,0 0 0  r a i s e d  b y  w a y  o f  S h o r t  A n n u i t i e s .— 
contributfOr of 100/* becoming en titled  to  an A nnuity  of 

71. 9j». 9//. for 18J years from  the 5 th  April, 1789.
The whole A nnuity, payable half-yearly  on th e  5th  A pril and the  

10th October, am ounted to  14,001/. I2s. 6d.

A uthority  given by P arliam en t for continuance of fixed allowance to 
th e  Bank of E ngland for M anagem ent, on the  basis of the  
arrangem ent come to  in  1786*

Tem porary additions made to the  annual M illion which constituted the 
original S inking Fund.

A n e w  a n d  d i s t i n c t  S in k i n g  F u n d  established of one per cent, 
upon the  Debt created in  respect of fu tu re  Loans,

L o a n  o f  £ 4 ,5 0 0 ,0 0 0 .—Every subscriber of 72/. in  money becoming 
en titled  to  100/. in  the  Three per Cent. Consols,

Total Stock created—6,250,000 Three per Cent. Consols.

82

26 Geo. I I I . .  0. 31

27 Geo. m . .  o. 13

A uthority,

29 Geo, I I I ., c. 41

— 29 Geo. I I I ., c, 37,

82 31 Geo. III ., o. .33

8 82 Geo. III., o. 12.

g 32 Geo. III ., 0. 55.

— 33 Goo. III ., c 2S

•  a  '
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Year eiidiug

1st Feb. 1795

1> J)

1796

»» »

>1

» 1797

>1 »

A 6474

Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

N ationa l lle b t Commissioners.

See
Page

L o a n  o f  £ 1 1 ,0 0 0 ,0 0 0 .—E very  subscriber o f 100/. in  m oney receiv ing  
100/. Three per Cent. Stock, 26/. F o u r per Cent. Stock, and  an 
A n n m ty  of 11«. 5rf. fo r  66:|̂  years.

S tock created ( 11,000,000/. T hree p e r Cent. Consols. 
( 2,750,000/. F o u r per Cent. Consols.

A nnu ity  created, exp iring  in  1860—62,791/. 18.?. id .

£ 1 ,9 0 7 ,4 5 1  2 s . 2 d . N a v y ,  V ic tu a l l in g : ,  a n d  T r a n s p o r t  B i l l s  
f u n d e d  a t  th e  ra te  of 101/. F ive per Cent. S tock fo r  every 100/. in  
N avy Bills.

S tock created—1,926,525/. 12#. bd. N avy F ive per Cents.

L o a n  o f  £ 1 8 ,0 0 0 ,0 0 0 .— Every subscriber of 100/. in  m oney 
becoming en titled  to  100/. Three per Cent. Stock, 38/. 6#. 8<f. 
F o u r per Cent. Stock, and an  A n n u ity  of 8#. 6d. fo r  65J years, 
w ith  a  fu r th e r  A nnu ity  on ce rta in  conditions connected w ith  the  
floating of th e  Im peria l Loan. This ad d itiona l A n n u ity  am ounted  
to  1#.

s to ck  created  ] per C ent Consols.
j 6,000,000/. F o u r p e r Cent. Consols.

A n n u ity  created, exp iring  in  1860—85,500/.

£ 1 ,4 9 0 ,6 4 6  3 s . 2 d . N a v y  a n d  V i c t u a l l i n g  B i l l s  f u n d e d .— 
E very  subscriber of 100/. in  B ills receiving 108/. F ive  per Cent 
Stock.

Stock created— 1,609,897/. 17#. Id . N avy F ive  p e r Cents.

L o a n  ( I m p e r i a l )  o f  £ 4 ,6 0 0 ,0 0 0 .—Every subscriber of 100/ in 
money becom ing en titled  to  83/. 6#. Sd. Three per Cent. Stock, and an  
A n n m ty  of 5/. fo r 25 years.

Im peria l Three per Cents, created—3,833,333/. 6#. Sd.

A n n u ity  created, exp iring  1st May, 1819—230,000/.

A lm ost th e  w hole charge of th e  above Loan w as borne by th e  B ritish
G overnm ent. By A ct 5 Geo. IV., c. 9, th e  unredeem ed Im peria l
A nnuities w ere added in  1824 to  th e  T hree p e r Cent. Consols in
pureuance of a  se ttlem en t w ith  A u stria  fo r  th e  liqu idation  o f th e  
Debt.

subscriber o f 100/. in  m oney receiving 
100/. Three per Cent. Consols, and an add itional p rinc ipa l of 20/. in 
m e same S ^ k  from  5th  Ju ly , 1795; a  fu r th e r  p rinc ipa l of 25/. Reduced

- ^ u i t y  of 6#. Gd. fo r 64^ years from  10th

Stock created  i  21,595,800/. Three per Cent. Consols.
( 4,500,000 Reduced Three per Cents.

A nnuity

^■^► 500,000.-E very subscriber of 100/. in  m oney receiving 
100/. Ih ie e  per Cent. Consols, and  an  adlUtional p rincipal of 20/ 
^ e r e in  o th  Jan u ary , 1796; a  fu r th e r  p rinc ipa l of 25/. in  th e

Stock created [ 8^934,200/. Three p e r Cent. Consols.
( 1,859,625/. Reduced Three per Cents.

A nnuity

V i o t u a l l i n g  a n d  T r a n a n o r t  B lllc i

“ A afrd lo th  ■nade“„rbotwe“e”
Stock crea ted -4 ,4U ,074 /. 4#. Gd. Navy Five per Cents.

A uthority .

i

34 Geo. I I I . ,  c. 1.

34 Geo. I I I ., c. 21

h .

35 Geo. I I I . ,  c. 14

35 Geo. I I I . ,  c. 32.

28 35 Geo. H I ., c. 98

36 Geo. I I I . ,  0. 12.

36 Geo. H I., o. 74.

36 Gfio III .. 0. 122
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Notes fioni 1786 to 1890, relating to the N> rioNAL 
Debt, and the duties imposed by various enactments upon the

N ational D ebt Commissioners.

£ 1 1 ,5 0 5 ,5 2 9  8 s . N a v y  V i c t u a l l i n g  a n d  T r a n s p o r t  B i l l s  
F u n d e d ,  w ith  the  follow ing options to  subscribers for every lOOZ, 
in  N avy Bills, according to  th e  dates of th e  Bills :—

Bills Dated.

On c r  before th e  S ls t Deo., 1795

Jan ., Feb., Mar., A pril, 1796 •

May, June , Ju ly , 1796

Aug., Sept., to  27 th  Oct., 1796

Stock created

£  «. 
16,438,175 5 

765,427 11 
2,034,889 11

Three per Cent. Consols. 
F o u r per Cent. Consols. 
N avy F ive per Cents.

£ 1 ,4 3 3 ,8 7 0  E x c h e q u e r  B i l l s  F u n d e d ,  w ith  th e  follow ing option 
to  subscribers of every lOOZ. in  B ills :—

£176 19 9f Three per Cent. Stock 
or

137 18 7^ Four 
or

118 6 lO i Five

a 51

11 15

Stock created
£1,999,699 4 4 Three per Cent. Consols, 

104,432 5 8 F o u r „ „
270,202 4 8 N avy Five per Cents.

L o a n  o f  £ 1 8 ,0 0 0 ,0 0 0  ( L o y a l t y  L o a n ) .  Every subscriber of 
lOOZ. in  m oney being en titled  to 112?. 10j». in  a  Special F ive per 
Cent. S to ck ; th e  Stock to  be irredeem able u n til th ree  years a fte r the 
ex isting  Five per Cents, had been redeemed or paid off, unless w ith  
th e  consent of th e  Proprietors. The Proprietors, however, m igh t 
elect to  have th e ir  Stock redeemed a f te r  two years from  th e  ratifica
tion  of a  definitive T reaty  of Peace. The term s of redemption 
were th a t  th e  Proprietors should e ither have the ir Stock paid off a t  
par, or have th e  same converted into  Three per Cent. Consols a t  the 
ra te  of 133?. 6«. 8f?. Consols fo r every 100?. capital.

A m ount of Stock created—20.124,843?. 15 .̂

L o a n  o f  £ 1 4 ,5 0 0 ,0 0 0 G reat B rita in  
Ire land  -

£13,000,000
1,500,000

Every subscriber of 100?. money being en titled  to  125?. in  the 
Three per Cent. Consols ; 50?. in the  Three per Cents. Reduced ; 20?. 
in  th e  F our per C en ts .; and an  annu ity  of 6«. 6f?. for 62} years 
from  5 th  April, 1797, upon condition th a t  he should also be en titled  
to  contribute to  an  intended lo an  of 3,500,000?. fo r th e  Emperor of 
G erm any ; and th a t, i f  provision should n o t be made for so large a 
loan a  de-luction of 6d. per cent, shoi^d be made from  th e  Long 
A nnuity  of 6j. 6d. fo r every m illion th a t  th e  Im perial Loan should 
be less th an  3,600,000?. The actual am ount of Long A nnuity  in 
respect of th e  above Loan, looking to  th e  am ount of the  Im perial 
Loan raised, was 6«.

Stock Cheated.

F or G reat B ritain
£16,260,000 Three per Cent. Consols.

6.600.000 Reduced Three per Cents.
2.600.000 Four per Cent. Consols. 

A nnuity  expiring in  1860, 89,000?.

For Ireland
£1,875,000 Three per Cent. Consols.

750.000 R e d u c ^  Three per Cents.
300.000 Four per Cent. Consols. 

A nnuity  expiring in  1860, 4,600?,

*  «  1 > r
t  .

y

See
P age.

3 per Cents. 4 per Cents. 5 per Oenta

£ d. £ 8. d. £ 8. d.
178 11 5 138 17 n 119 0 11}

176 19 9} 137 18 7i 118 6 10}

175 8 9 136 19 H 117 12 11}

173 18 3 136
s

I 1 116 19 2

A uthority t . (

37 Geo. H I., 0. 9.

For Iidiod-

37 G e o -  I I I . ,  c .  y .
Lo&n of 

tieBfldocftiT

1«00

Stock oattd  j
l :

L oan  o f £ 15.5

Ereiy osmbaii 
TiueeperCaii

37 Geo. H I., c. 10. For <h«tt Bcai

; Fcr Ireland

1801 Loan of £20,5

^ p e tC eas

37 Geo. III. o. 57.
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T ear ending

]Ht Feb. 1798 L o a n  ( I m p e r i a l )  o f  £ 1 ,6 2 0 ,0 0 0 .- 2 2 6 / .  10^. T hree per Cent. S tock 
being  offered fo r each 100/. subscribed.

Im p eria l T hree per Cents, created, .S,669,300/.

119 0
The en tire  charge of th is  Loan w as borne by th e  B ritish  Exchequer. 

The Im peria l A nnuities unredeem ed, w ere in  1824, added to  th e  
T hree per C ent Consols, in  pursuance of a  se ttlem en t w itjj A ustria  
fo r th e  liqu idation  of th e  debt.

G rea t B rita inL o a n  o f  £ 1 7 ,0 0 0 ,0 0 0  |
jei5,00U,O0O

2,000,000

Subscribers being en titled  to  receive fo r every 100/. m oney IbO/. Three 
p e r Cent. Consols, 50/. Reduced Three per Cents., an d  an  A n n u ity  of 
U . llrf . for»61J years, from  5 th  A pril, 1798.

■“ f  option -

F o r G reat B rita in

Stock Cbeatiid.
£22,500,000 Three per Cent. Consols. 

7,500,000 R educed Three per Cents. 
A nnu ity  exp iring  in  I860, £86,875.

F or Ireland-
£3,000,000 Three per Cent. Consols.

1,000,000 Reduced T hree per Cents.
A nnu ity  exp iring  in  1860, £4,916 13«. -id.

3/ Gto.Hl_c.S. J5 L o a n  o f  £ 3 ,0 0 0 ,0 0 0 .—E very  co n trib u to r o f 100/. in  m oney b e i i^  
en titled  to  100/, in  th e  Three per Cent. Consols, and  87/. 9#. 6d. in  
th e  Reduced T hree per Cents.

39 Geo, I I I .  c. 7,

Stock created I £3,000,000 T hree per Cent. Consols.
( 2,624,250 Reduced Three per Cents.

1800 L o a n  o f  £ 1 5 ,5 0 0 ,000 - G rea t B rita in  
Ire lan d

£12,500,000 
3,000,000

Every con tribu to r of 100/. in  m oney being  en titled  to  125/. in  th e  
T l ie e  per Cent. Consols, and  50/. in  th e  Reduced T hree |>er Cents.

39 Geo. I I I . ,  e. 60

Stock Created.

briber of 
Five per 
lifterdie 
dess with 
er, n^t 
e ratifies* 
demption 
aid off at
obstthe

3; Gea m , c. 10. F or J £15,625,000 T hree per Cent. Consols. 
G reat B rita in  j e;250;000 Eeduoed T hree p e r Cents,

F o r Ire land J £3,750,000 T hree per Cent. Consols, 
i 1,500,000 Reduced Three per Cents,

1801 I G reat B rita inL o a n  o f  £ 2 0 ,5 0 0 ,0 0 0 £18,500,000
2,000,000

39 & 40 Geo. I I I . ,  c. 22.

Every con tribu to r of 100/. in  m oney being en titled  to  110/, in  th e  
Three per Cent. Consols, and  to  47/. in  th e  Reduced Three per Cents.

Stock Created.

F or G reat B rita in  {I 8,69o,000 Reduced T hree per Cents,
[IL ft i>«;; F or Ire land

r ID the 
c«i:3lV-

iperotô
the

£2,200,000 Three per Cent. Consols. 
940,000 Reduced Three per Cents,

r
1802 L o a n  o f  £ 2 8 ,0 0 0 ,0 0 0  |  f /e lan d £25,500,000

2,500,000
— 41 Geo. n i . .  0 3

I
Every con tribu to r of 100/. in  m oney being en titled  to  125/. in  th e  Three 

per Cent. Consols, and  60/. 15^. in  th e  Reduced Three p e r Cents.k
Stock Created.

For G reat B rita in  1 31,875,000/. Three per Cent. Consols. 
G reat B rita in  j  12,941,2.50/. Reduced Three per Cents.

F o r Ire land j 3,126,000/. Three per Cent. Consols.
' | l , -----------,268,750/. R e d u c ^  Three per Cents.

It E x c h e q u e r  B i l l s  F u n d e d  5,940,.S00/.) m ,., ,  . . . .  
50 per cent, thereon  in  Money 2,970,150/. j 1C5 42 Geo. III., c. 3.

Subscribers of 50/. in  Money or B ills being en titled  to  receive 12/. 10^ 
m  th e  Three per Cent. Consols, 12/. lOif. in  Reduced Three per Cent. 
Stock, 26/. in  the  F o u r per Cents., and 12/. lOs. in  F ive per Cent. 
Stock, m  addition to  an  A nnuity  of lO^f/. fo r 58^ years.
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

N ational D ebt Comroissioners.
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Page A u t h o r i t y '

Total
2,227,612/. 10^. Three per Cent. Consols.

s to ck  Created II” ') 4,455,221)/, F our per Cent. Consols,
2,227,612/. 10*. F ive per Cent. Stock.

The Five per Cent. Stocjk was added to  th e  Stock created fo r the  
Loyalty Loan of 1797, and became subject to  th e  same conditions of 
redemption.

L o a n  o f  £2*S 0 0 0  0 0 0   ̂ B rita in  4i23,000,000 L o a n  01 A..«J&,UUU,OUU  ̂ Jreland  2,000,000

Every con tribu to r of 100/. in  money being en titled  to  65/. in  th e  Three 
per Cent. Consols, th e  dividends thereon comm encing to accrue a t  
once, and to  a  fu r th e r  sum  of HI. 19*. 3rf. in  th e  same Stock, the  
dividends thereon being deferred ti l l  5 th  Ja n u a ry  1808 ; in  addition  
to  60/. in  th e  Reduced Three per Cents.

Stock Created.

F or G reat B ritain

F or Ire land  -

14,950,000/. T hree per Cent. Consols.
1,601,375/. Three per Cent. Consols Deferred Stock. 

13,800,000/. Reduced Three per Cents.
1,300,000/. Three per Cent. Consols.

139,250/. Three per Cent. Consols Deferred Stock. 
1.200,000/. Reduced Three per Cents.

C o n s o l id a t io n  o f  S i n k i n g  F u n d s .—The accum ulations thereof 
to  cuntiuuB t i l l  tne  discharge of the  th en  existing  Debt. A ll fu tu re  
Loans chaigeabie w itn  a  One-per-Cent. S inking Fund, u n til th e  
redem puoii o t m e  D ebt contracted by each Loan. Tem porary 
additions of 200,000/. a  year to  th e  S inking Fund also made perm a
n en t by the  same enactm ent.

Exem ption of certa in  Loans form erly  charged on Incom e D uties from 
th e  S inking F u n d  of Oue per Cent, imposed by th e  A ct of 1792, 
and repeal of parb< of th e  earlier S inking FuDd Acts.

L o a n  o f  £ 1 2 DHA n n n  i G reat B rita in  £10,000,000
,UUU,UUU j freland - 2,000,000

Every contribu tor of 100/, in  m oney being en titled  to  80/. in  th e  Three 
per Cent. Consols, 80/, in  th e  Reduced Three per Cents., and  to  a 
fu rth e r  A nnuity  of 6*. 5d. fo r 56 i years from  5 th  A pril 1803.

Stock Created,

F or G reat B rita in

For Ireland-

8.000. 000/. Three per Cent. Consols.
8.000. 000/. Reduced Three per Cents.
A im uity  cre-ited, expiring  in  I860, 82,083/. 6.*. 8rf, 
1,600.000/. Three per Cent. Consols.
1,600,000/. Reduced Three per Cents,
Amnuity created, expiring in  1860, 6,416/. 13*. id .

L o a n  o f  £ 1 4 KAA AAA I G reat B rita in  .£10,000,000 
,5 0 0 ,0 0 0 1 ir^,iand - 4,500,000

Every con tribu to r of 100/. in  money being en titled  to 82/. in the Three 
per Cent. Consols, and 100/. in  th e  Reduced Three per Cents.

Stock Created.

For Grf^at B ritain I 8,200,000/. Three per Cent. Consols.
I 10,000,000/. Reduced Three per Cents.

F or Ire land 3.690,000/, Three per Cent. Consols, 
4,500,000/, Reduced Three per Cents.

Inducem ent offered to holders of F iv e  p e r  C e n ts . ,  1797 a n d  1802, 
to  exchange the ir capital for some other Stock. The offer made was 
tlia t of 100/. Navy Five per Cents, and 20/. 9.». 8r/. Reduced Three 
per Cents, for every 100/. of th e  Stock of 1797 brought in by those 
holders who m igh t be disposed to accept the  terms.

The am ount of Stock brought in for exi-hange was 13,263,553/. 8*. 9rf.,— 
and in lieu thereof there was created—

13,268,558/. 8*. 9r/. Navy Five per Cents., 
and 2,716,814/. 12*. Id . Reduced Three per Cents.

The capital of th e  Debt being increased by the  last-nam ed am ount of 
Stock.

L o a n  o f  £ 1 ,0 0 6 ,2 9 0  raised to pay off those holders of F ivs per 
Cents., 1797. who, having elected to be paid off on 5th  A pril 1805. 
refused afterw’ards to accept term s offered by Government, viz., of 
receiving so m uch capital in  the  Navy Five per Cents, or Reduced 
Three per Cents, as should be equivalent in  value to  100/. sterling, 
w ith  a  fu rth e r sum in  the  last-named Stock equal to  10*. sterling  on 
every 100/. Reduced Three per Cente.

n

— 42 Geo. I I I ., c. 3^.

8 I 42 Geo, III., c. 71

43 Geo. H I., c. 67,

44 Geo. I l l . c. 47.
- m

105 I 44 Geo III., c. 914

105 4.5 Geo. H I., o. 8.
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1st Feb., 1806—
cont.

51

180'

•)) 1808

it

M U

1) it

. .  kli*'

The addition  to  th e  D ebt in  consequence of th e  Loan, an d  of th e  te rm s 
of exchange accepted, consisted of—

£351,604 7 5 N avy F ive per Cents, 
and  £1,808,925 11 9 Reduced Three p e r Cents.

th e  am oun t of stock b rough t in  to  be paid  off o r exchanged consist
in g  of £4,448,817 is . Gd. Five per Cents. (1797).

L o a n  o f  £ 2 2 ,5 0 0 ,0 0 0 ( G reat B rita in , 20.00*1,000/. 
I Ireland, 2,500,000/.

Every C ontribu to r of 100/. in  m oney boiug en titled  to  150/. in  the  
Three per Cent. Consols, and  22/. in  th e  Red^oe<i T hree p e r Cents.

0 Stock Created.

F o r G reat B rita in I £30,0i!0,000 T hree p e r Cent. Consols.

F o r Ireland

£  4,400,000 Reduced T hree per Cents. 
\ £  8,750.000 Three per Cent. Consols. 

■** ) £  550,000 R educed Three p e r Cents.

L o a n  f o r  I r e l a n d  o f  £ 1 ,5 0 0 ,0 0 0 .—E very  C ontribu to r of 100/. in  
m oney being en titled  to  an  A nnu ity  o f 5/. fo r  545 years, and  to  th e  
p rincipal sum  of 24/. N avy F ive  per Cents.

S tock created. £360,000 N avy F ive  p e r Cents. 
A n n u ity  created, exp iring  in  1860, £75,000.

L o a n  o f  £ 5 2 1 ,4 0 9  6^. Irf. raised to  pay  off those holders of F ive  
per Cents, of 1797, who h av in g  elected to  be paid  off on th e  10th of 
October 1805, refused  afte rw ards to  accept th e  term s offered by 
G overnm ent, as in  th e  case of those holders w ho elected to  be paid 
off on 5 th  A pril 1805.

The add ition  to  th e  D ebt in  consequence of the  Loan, and  of th e  accept
ance by some of th e  proprietors of th e  term s offered consisted o f—

£43,849 17s. l i d .  N avy F ive per Cents, 
and £721,931 4j . Id. Reduced T hree per Cents.

The am oun t of stock b rough t in  t j  br paid  off or exchanged consist
ing  of 1,254,696/. 4«. 9d. Three per Cents. (1797).

T yN+ r»on n n r\ n n n  i  G reat B rita in , 18,0f)0,000/. L o a n  o t  £ 3 0 ,0 0 0 ,0 0 0  |  ’ 2,000.000;.
Every C ontribu tor of 100/. in  m oney being e n title d  to  100/. in  th e  

T l^ee  per Cent. Consols, and  66/. in  th e  Reduced Three per Cents.

F or G reat B rita in

F or Ire lan d

Stock Created.
( £18,00*>,000 T hree per Cent. Consols, 
i £11,880,000 Redu.;ed Three per Cents. 

£2,000,000 T h rje  per Cent. Consols. 
£1,320,000 Reduced T hree p e r Cents.

£979,256 13*. 9d. F ive per Cents., 1797 and 1802, paid  off.

W a r  L o a n  o f  1 8 0 7  raised under Lord H en ry  P e tty ’s financial scheme.
T 1 1 oon Ann ) G reat B rita in  £  12,200,000.Loan of £14,200,000 { 2;000;000.

Every C ontributor of £  100 in  money being en titled  to  70/. in  Three per 
Cent. Consols, 70/. in  Reduced T hree per Cents., and  10/. 12<?. N avy 
F ive per Cents.

Stock Created.

F o r G reat B rita in

F or Ire land •  «  «

( £8,540,000 Three per Cent. Consols.
•' £8,540,000 Reduced T hree per Cents. 
( £1,293,200 N avy Five p e r Cents. 

£1,400,000 Three per Cent. Consols. 
£1.400,000 Reduced Three per Cents. 

£212,000 N avy F ive per Cents.

L o a n  fo r  I r e l a n d  o f  £ 1 ,5 0 0 ,0 0 0 —Every C ontributor o f 100/. in 
money being en t tied  to  160/. 12*. lurf. in  th e  T hree per Cent. 
Consols, th e  to ta l am ount of such stock created being 2,409,625/.

£336,088 16*. Gd. F ive per Cents. 1797 and  1802 paid  off.

R ate of allow ance to  B ank of E ngland  for m anagem ent of th e  D ebt 
altered in  1808 to  £340 per m illion foi a n  am oun t exceeding
400.000. 000/. and n o t exceeding 600,000,000/., 300/. per m illion  being 
paid for th e  m anagem ent of any  am oun t of deb t in  excess of
600.000. 000/. This allowance was directed to  be paid before the  
5tb J u ly  in  each year, and  to  be com puted on th e  am oun t of capital 
as i t  stood on th e  5 th  A pril in  th e  previous year.

105

106

11

106

85

1!

,  I

45 Geo. I I I ., c. 12.

45 Geo. I I I . ,  c. 4U.

45 Geo. TII., c. 78

46 Geo. I I I . ,  c. 38.

46 Geo. I I I . ,  c. 149.

47 Geo. I I I . ,  0. 28
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47 Geo, in.. 0. 46.

47 Geo. I I I . ,  0. 76.

48 Geo. I l l ,  0. 4
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

N ational D ebt Commissioners.

See
Page A uthority.

1st Feb. 1809 - £ 4 ,0 0 0 ,0 0 0  E x c h e q u e r  B i l l s  F u n d e d  on th e  follow ing term s 
fo r every 100^ subscribed :—

48 Oeo. i n . ,  0. S8,

£105 F ive per Cents., or 
£63 5«. F ive per Cents, 

and £50 Four per Cents.
The Stock created in  exchange for th e  Exchequer B ills so funded con

sisted  of—T
£237,900 F our p e r Cent. Consols. 

‘£4,001,353 10*. N avy F ive per Cents.

Loan of £10 n n n  i G reat B rita in , 8,000,000?. 
,OUU,UUU j 2,500,0007. 48 Geo. IIL , o. 76.

Every C ontributor of 1007. in  money becoming en titled  to  1187. 3*. 6<f. 
F our per Cent. Stock.

Stock Cheated.
F o r G reat B ritain , 9,454,000 F o u r per Cent. Consols. 
F or Ire land , 2,954,375, Four per Cent. Consols.

C o m m e n c e m e n t o f  G r a n t  o f  L ife  A n n u i t i e s  by the  N ational Debt 
Commiasioners, charged on th e  S inking  Fund. These A nnuities were 
payable half-yearly  a t  th e  B ank of E ngland, an  allowance of £340 
per m illion  on th e  cap ita l ac tua lly  transferred  as th e  consideration 
for th e  same, being paid to  th a t  establishm ent for m anagem ent.

153,6967. 18*. 9d. F ive per Cent. Stock, of 1797 and  1802 paid off.

205 48 Geo. I I I ., 0.142.

48 Geo. I I I . ,c .  148.

7 ,932,1007. E x c h e q u e r  B i l l s  F u n d e d  on th e  follow ing term s for 
every 1007. subscribed in  B ills :—

1037. 5*. N avy Five per Cents., or 
817. 8*. Navy Five per Cents., and 
267. 5*. F our per Cente.

The Stock created for th e  Exchequer Bills so funded consisted of-
380,3367. 5*. F o u r per Cent. Consols.

7,873,3087. 12*. Navy Five per Cents.

A m e n d m e n t  o f  L ife  A n n u i ty  A c t  o f  1 8 0 8 , fixing a  maximum 
an n u ity  of 3,0007. on e ither one or tw o lives, in  place of th e  original 
m axim um  of 1,0007. on a  single life, or of 1,6007. on tw o lives.

21:

G reat B ritain , 11,600.0007.,
L o a n  o f  1 4 ,6 0 0 ,0 0 0 7 . ^ including Loan to  P o rtugal of 600,000/.

Ireland, 3,000,000/.
Every con tribu to r of 1007. in  money being en titled  to  607. in  th e  Reduced 

Three per Cents., 607. in th e  F our per Cents., and an  an n u ity  of 
8*. lOrf. for 50 | years from  5 A pril, 1809,

28

49 Geo. I I I . ,  c. 21,

49 Geo. I I I .  c. 64.

49 Geo. I I I ., c. 71.

F o r G reat B rita in

F or Ireland

Stock Created.
*6,064,4777. 12*. 3/7. Reduced Three per Cents.
6.960.0007. F our per Cent. Consols.
A nnuity created, expiring  in  1860—51.2337. 6*. 8/7.
1.800.0007. Reduced Three per Cents.
1.800.0007. F our per Cent. Consols.
A nnuity  created, expiring in 1860—13,2507.

*The Stock created and se t aside for the  loan of 600,0007. to P ortugal 
consisted of 895,5227. 7s. 9/7. Reduced Three per Cents.

60,8667. 17*. 3/7. F ive per Cent. Stock of 1797 and 1802 paid off. 106 49 Geo. III ., c. 128.

[ Exchequer B ills Funded, 1037. 5*. Navy Five per Cents.!
being c r e a t^  fo r every 1007. subscribed, and th e  to ta l Stock createdl 
in  exchange for th e  B ills so funded being—

8,681,1077. 10*. Navy Five per Cents.

60 Geo. I I I .  0. 28
{c

50 Geo. I I I ., c. 36.

Loan of 19 n n n  n n n ; i  G reat B ritain , 8,000,00(»7. 
12,UUU,UUU/. j jre land , 4,000,0007.

Every contribu tor of 1007. in money being en titled  to  107. 7*. 6<7. in  the 
Three per Cent. Consols, and 1307. in th e  Reduced Three per Cents.

Stock Created.

F or G reat B ritain ( 880,0007. Three per Cent. Consols.
J 10,400,0007. Reduced Three per Cents.

For Ireland f 416,0007. Three per Cent. Consols.
• • t6,:,200,0007. Reduced Three per Cents.

60 G«o. I I I ., 0. 45.
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Notes from 1786 to 1890, relating to the National 

Debt, and the duties imposed by various enactments upon the
N ationa l Debt Commissioners.

1st Feb. 1811 L o a n  f o r  I r e l a n d  o f  l ,4 0 0 ,0 0 0 f .  E very  con tribu to r o f 100/. in  
m oney bem g en titled  to  10/. 7ji. 6d. in  th e  T hree  per Cent. Consols, 
and  130/. in  th e  Reduced T hree p e r Cents.

Stock Created.

U
„ 1812

»

«» u

145,250/. Three per Cent. Consols. 
1,820,000/. R e d u c ^  Three p e r Cents.

18,776/. 3^. 3d. F ive  per Cents, of 1797 and  1802, paid  off.

7 ,0 1 8 ,7 0 0 /. E x c h e q u e r  B i l l s  F u n d e d ,  103/. U s. in  th e  N avy F ive 
per Cents, being  offered fo r every 100/. subscribed.

The to ta l am o u n t of S tock created fo r th e  E xchequer B ills  so funded  
consisted of—

7,2781391/. IBs N avy F ive  p e r Cents.

L o a n  o f  4 ,9 8 1 ,3 0 0 /. fo r G reat B rita in . E very  co n trib u to r of 70/. in  
m oney being en titled  to  72/. 12#. in  th e  N avy F ive p e r Cents.

The to ta l S tock created  in  respect of th e  term s so offered am oun ted  to  
5,166,319/. 14#. 3<jf. N avy F ive perC ente .

L o a n  Of 1 2 ,0 0 0 ,0 0 0 /., inc lud ing  4,600,000/. raised fo r  Ire lan d , b u t 
charged on G reat B rita in . The term s of th e  Loan w ere th a t  every 
co n trib u to r of 100/. in  m oney should receive 20/. in  th e  T hree per 
Cent. Consols, 100/. in  Reduced T hree per Cents., 20/. in  th e  F o u r per 
Cents., and an  A nnu ity  of 6#. 1I</. fo r 48J years, from  5 A pril. 1811

Stock Created.

F o r G reat B rita in

1,500,000/. Three per Cent. Consols. 
7,500,000/. Reduced T hree per Cents. 
1,500,000/. F o u r per Cent. Consols. 
A n n u ity  created, exp iring  in  1860 

L 25,937/. 10#.

F or Ire land
(charged on G reat B rita in )

900,000/. T hree per Cent. Consols, 
j 4,500,000/. R e d u c ^  T hree per Cents. 

900,000/. F o u r per Cent. Consols. 
A n n u ity  created, ex p irin g  in  1860 

L 15,562/. 10#.
» n 113,416/. 13#. llrf. F ive per Cents, of 1797 and  1802, paid  off.

„ 1813 E ^ c c h e q u e r  B i l l s  F u n d e d ,  103/. N avy F ive p e r Cent 
S tock being offered fo r every 100/. sub icribed .

a

n t)

The to ta l S tock created  in  exchange fo r  th e  E xchequer B ills  so funded 
am ounted  to—

5,866,236/. N avy F ive  p e r Cents.

L o a n  o f  0 ,7 8 9 ,6 2 5 /. fo r G rea t B rita in—every co n trib u to r of lOO/. in 
m oney bem g en titled  to  108/. in  th e  N avy P i^ e  per Cents.

The to ta l S tock created  in  respect of th is  Loan am ounted  to —

7,332,795/. N avy F ive  p e r Cents.

^ , G reat B rita in  15,650,000/
L o a n  o f  2 2 ,5 0 0 ,0 0 0 / .  \  Ire lan d  4,350,000/.

E ast In d ia  Company 2,500,000/.

.

I

I
I

A 6474

becom ing en titled  to  56/. in  the  
Three per Cent. Consols, and 120/. in  th e  Reduced Three per Cents.

Stock Created.

F o r G reat B rita in  |  Vev Cent. Consols.
( 18,780,000/. Reduced T hree per Cents.

F or Ireland _ I 2,436,000/. Three per Cent. Consols.
{ 5,220,000/. R eduo^-T hree  per Cents.

F or E ast Ind ia  Co. ( P®' Consols.
( 8,000,000/. Reduced T hree per Cents.

The advance of 2 500,000 was m ade to  th e  E ast In d ia  Com pany under 
^ e  a u th o rity  of A ct 52 Geo. I I I . ,  o. 135, and th e  In te re s t S inkinir 
P^nd , and c h a f e s  of m anagem ent w ere provided by th e  C om pand 
The sums paid  over to th e  N ational D ebt C om m issioner? as a 
S ^ n g  F im d w ere apphed from  tim e to  tim e in  th e  purchase of 
m e e  per Cent. S tock as required by th e  8 th  section of th e  A ct but 
on the  ad ju stm en t of accounts betw een th e  G overnm ent an8 tho 
Company m  1822, a ll charges for th e  Loan ceased to  be paid  by them  • 
th e  D ebt redeemed by th e  operation of th e  S ink ing  F und  was d lr ^ te d  
to  be cancelled  and  th e  unredeem ed portion  of th e  D ebt became a 
charge on th e  Consolidated Fund, per 3 Geo. IV., o. 98. a

See
Page A uthority ,

50 Geo. I I I . ,  c. 68.

106 50G eo. I I I .  0 .116 .

51 Geo. I I I . ,  c. 16.

61 Geo. I I I . ,  c. 26,

51 Geo, I I I . ,  c. 49,

106. 51G eo. I I I . ,  0 .117,

52 G e o .  n r . ,  0.  14.

—  52 Geo. I I I . ,  0. 2*.

52 Geo. I I I . ,  c. 85.
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

N ational D ebt Oommissioners.

Extension of L ife A nnuity  A ct to  m eet oases w here th e  average price of 
Three per Cent. S tock m ig h t be betw een 50 and 60 or above 81. By 
th e  same enactm ent, i t  was directed th a t  Unclaim ed L ife A nnuities 
should revert to  th e  S ink ing  Pxmd, subject, however, to  th e  claim  of 
persons en titled  thereto.

£100,292 8«. lOrf. F ive  per Cent. Stock (1797 and 1802) paid off.

£ 1 2 ,0 0 0 ,0 0 0  E x c h e q u e r  B i l l s  f u n d e d —115^. 10^. Navy Five 
per Cents, being created fo r every 100^. subscribed.

The to ta l S tock created in  exchange fo r the  Exchequer B ills so funded 
am ounted to—

13,860,000/. N avy Five per Cents.

£ 3 ,7 5 5 ,7 0 0  E x c h e q u e r  B i l l s  fu n d e d , 139/. F our per Cent. Stock 
being created fo r every 100/. subscribed.

The to ta l Stock created in  exchange for th e  Exchequer B ills so. funded 
am ounted to—

5,220,423/. Four per Cent. Consols.

In  connexion w ith  th e  above fund ing  of Exchequer Bills, i t  should be 
noticed th a t  th e  holders of th e  Bills w ere empowered to subscribe 50/. 
fo r every 100/. principal of Bills, and  th a t  for every 100/. so subscribed 
they  were en titled  to  receive a  D ebenture carry ing in terest a t  F ive 
per Cent and  transferab le  by endorsement. The term s under w hich 
these D ebentures w ere liable to  redem ption a re  specifically se t fo rth  
in  th e  A cts au thorizing  th e ir  issue, b u t so long as they  continued in  
th e  possession of th e  holders, th ey  had th e  option of fund ing  them ; 
b u t  th is  option, as w ill be hereafter seen, w as only exercised to  a  very 
lim ited  extent.

£ 7 ,4 0 0  D e b e n tu r e s  f u n d e d —being p a r t of 799,300/. Debentures 
issued under th e  au tho rity  of Acts '53 Geo. I I I ., c. 41, and  53 Geo. III., 
c. 53, th e  option given to  the  holders of these D ebentures being the  
receipt, in  lieu of money, of 100/. F ive p e t Cent. Stock,

or.

120/. Pour per Cent. Stock,

or.
150/. Reduced Three per Cents.

The Stock c r a te d  in  exchangei for th e  D ebentures so funded am ounted
to

l l . 100 Reduced T hree per Cents.

Provision made fo r gradually , c a n c e l l i n g  t h e  r e d e e m e d  D e b t  
accum ulated in  th e  hands of th e  N ational D ebt Commissioners, in  
order to  provide (w ith in  certa in  lim its) for charges of fu tu re  Loans. 
A t th e  same tim e, th e  Loans charged on income Duties, which, in 
1802, were specially exempted from  the operation of the  One per Cent. 
S inking  Fund, were now, for th e  first tim e, subjected to  usual 
charge imposed by th e  A ct of 1792.

An addition was also authorized to th e  One per Cent. S inking Fund, in  
coses where th e  sum  borrowed in  the  year exceeded the  to ta l am ount 
of th e  Sinking F und  fo r th e  year, of an  am ount equal to one h a lf the 
in te rest of such excess.

Loan of £27,000,000 { G reat B rita in  - - £21,000,000. 
6,000,000.

Every contribu tor of 100/. in  money being entitled  to 60/. in  th e  Three 
per Cent. Consols, and to 110/. in  the  Reduced Three per Cents., 
together w ith  an  A nnuity  of 8s. 6rf. for -16J years from  6th  A pril 1813.

Stock Created.

For G reat B rita in
12,600,000/. Three per Cent. Consols. 
28,100,000/. Reduced Three per Cents.  ̂
A nnuity  created, expiring in  I860, 89,250/,

For Ireland  •
3,600,000/. Three per Cent. Consols. 
6,600.000/. Reduced Three per Cents. 
A nnuity  created, expiring in 1860, 25,500/,

R e d e e m e d  D e b t  C an o eU ed  to provide for charges fo r Loans and
Exchequer Bills funded in  1818—

A t 5 J u ly  1813 - 46.884,600/. Three per Cent. Consols.
10 Oct. - 47,892,500/. Reduced Three per Cents.

I f

184,066/. Oj . 9'/. Five per Cents. (1797 and 1802) paid off.

> .
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

N ational D eb t Oommissioners.

L o a n  o f  £ 8 2 ,0 0 0 ,0 0 0  fo r G reat B rita in .—E very  co n trib u to r of lOOf. 
in 'm oney being en titled  to  67f. in  th e  T hree per Cent. Consols, and 
llOf. in  th e  E d u c e d  Three per Cents.

Stook created j  14,740,000/. Three p e r Cent. Consols.
I 24,200,000/. K educcd Three per Cents.

H e d e o m e d  D e h t  O a n o e l le d  to  provide fo r  ohS.i^es o f th e  above 
Loan—th a t  is to  say—for In te rest, S ink ing  F u n d , and  M anagem ent.

A t 6 Ja n . 1814 - 22,257,400/. T hree p e r Cent. Consols.
„  5 A pril „  - 86,542,000/. E educed T hree p e r Cents.

L o a n  o f  £ 2 4 .0 0 0 ,0 0 0  {
m

G reat B rita in  • - £18,500,000.
. . . .  5,500,000.

•

E very  co n trib u to r of 100/. in  m oney becom ing en titled  to  23/. 10^. in  
th e  Three per Cent. Consols, and  80/. in  th e  R educed T hree p e r Cents., 
together r / i th  80/. in  th e  N avy F ive  p e r Cents.

Stock Created.
.

4,847,030?. T hree p e r Cent. Consols.
F o r G reat B rita in   ̂ 14,798,400/. R e d u c ^  T h r ^  p e r Cents.

6,549,400/. N avy F ive  p e r  Cents.
1,292,000/. T hree per Cent. Consols.

F o r Ire lan d  ... 4,400,000/. R e d u c ^  Three p e r Cents.
1,650,000/. N avy F ive  per Cents.

The am oun t raised by  th e  B ritish  po rtion  of th is  L oan w as 18,498,700/. 
only, in  consequence of a  d e fa u ltin g  subscriber h av in g  fa iled  to  m ake 
th e  stipu la ted  paym ents, an d  fo rfe ited  to  th e  G overnm ent th e  deposit 
a lready  paid. I t  was therefo re  necessary to  a d ju s t th e  S tock  created  
in  respect of th is  Loan to  m eet th e  special circum stances.

The R e d e e m e d  D e b t  C a n c e l le d  to  m eet a ll th e  charges of the  
above Loan, consisted of—

A t 6 J u ly  1814 - 3,994,000/. New S ou th  Sea A nnuities.
5 „ „ - . 953,000/. S o u th  Sea A nnuities, 1751.
5 „  „  • 10,272,392/. Three p e r Cent. Consols.

„  10 Oct. „ - 23,733,099/. R educed Three p e r Cents.
„ 6 J u ly  „

ii

142,000/. N avy F ive  p e r Cents.

71,323/. 9«. 7d. F ive  per Cents. (1797 an d  1802) paid  off.

S o u th  S e a  G u a r a n t e e  F u n d  established to  Indem nify  th e  S ou th  Sea
Company on su rrendering  th e ir  exclusive p riv ileges of trade.

'  .

£ 1 0 ,3 1 3 ,0 0 0  E x c h e q u e r  B i l l s  F u n d e d .—117/. N avy  F iv e  per 
Cents, being created  fo r every 100/. subscribed.

The to ta l am oun t of S tock created  in  exchange fo r  th e  E xchequer B ills, 
so funded  consisted of—

.

12,066,210/. N avy F ive  per Cents.

£ 8 1 4 ,6 0 0  E x c h e q u e r  B i l l s  F u n d e d  on th e  sam e te rm s as  in  th e  
preceding c a s e ; th e  A c t p rovid ing  th a t  persons accep ting  th e  
conditions fo r  fu n d in g  certa in  E xchequer B ills, in  pu rsuance  o f a  
R esolution of th e  H ouse of Commons o f th e  20th  A p ril 1815, should  be 
perm itted  to  subscribe a  fu r th e r  sum  in  E xchequer B ills or in  money, 
n o t exceeding 80 per cent, of th e ir  o rig inal subscrip tions. B y th e  
7 th  section, th e  term s offered to  subscribers of m oney w ere 117/. 
Navy F ive p e r Cents, fo r  every 100/. 2s. 6d. in  money.

The to ta l am ount subscribed w as 7,008,089/. 8a 6<?., and  th e  w hole am oun t 
of Stock created fo r  th e  Exchequer B ills and  th e  m oney subscribed was 
as follows

F o r 814,500/. E xchequer B ills funded, 952,965/. N avy F ive per Cents.
F o r 7,008,089 Bs. 6d. m oney subscribed— 

th a t  is, Subscriptions, 6,999,840/,
2s. 6d. per cent, thereon,. 8,749/. 3a  6d.

8,189,227/. 16a N avy F ive 
p e r Cents.

L o a n

»

Of £ 3 6 ,0 0 0 ,0 0 0  I

very con tribu to r offlOO/. in  m oney being en titled  to  44/. in  th e  Three 
per Cent. Consols, 130/. in  th e  Reduced Three per Cehts.i a n d  10/. in  
th e  F our per Cents,

F or G reat B rita in

F or Ire land

Stock Obbated.
11,880,000/. Three per Cent. Consols. 
35,100,000/. Reduced T hree per Cents. 

2,700,000/. F o u r per Cent. Consols.
3,960,000/. Three per Cent. Consols. 

11,700,000/; Reduced Three per Cente, 
900,000/. F o u r per Cent. Consols.

See
Page A uthority .

54 Geo. I I I . ,  0. 3.

26 54 Geo. I I I . ,  c. 8.
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

N ational D ebt Commissioners.

T h e  R e d e e m e d  D e b t  C a n c e l le d  to  m eet in  p a r t  th e  charge 
of th e  above Loan ( th e  charge' of the  year 1815 to  be borne by the  
S inking  Fund, being lim ited  to  1,850,000/. 0^. 2\d.') consisted of—

A t 10 Got. 1816 
10M }} if

£51,271,467 Reduced Three p e r Cents, 
7,796,400 F o u r per Cent. Consols.

£85,984 19«. 3d. F ive per Cents. (1797 and 1802) paid  o£E.

T ransfer of Long A nnuities (n o t less th an  4/. in  am ount) authorised 
fo r  th e  purchase of a  L ife A nnuity , in  lieu  of Three per Cent. Stock.

C a p i t a l  S to c k  T T nolaim cd  a t  th e  Bank of E ng land  fo r 10 years, 
together w ith  th e  dividends thereon, d irected to  be transferred  to  the  
N ational D ebt Commissioners, b u t to  be subject to the  claim s of the  
parties en titled  thereto.

L o a n  o f  £ 3 ,0 0 0 ,0 0 0  advanced by th e  B ank of E ngland to  the 
G overnm ent a t  3 per cent.

This p a r t  of th e  deb t due to th e  B ank of E ngland  was paid  off in  1835, 
in  accordance w ith  th e  provisions of section 9 of A ct 3 and  4 Wm. 
IV., c, 98.

Certain sum s stand ing  in  the  nam es of th e  N ational D ebt Commis
sioners in  th e  books of th e  Bank of Ireland, and form ing p a r t  of the  
R e d e e m e d  D e b t  i n  I r e la n d ,  were directed to  be cancelled to 
provide fo r th e  charge occasioned by the  issue of 1,700,000/. Treasury 
B ills (B ritish  currency) fo r  th e  service of Ireland, per 56 Geo. I I I ., 
0. 42, and a fu rth e r  issue of 1,200,000/. T reasury B ills (Irish  currency), 
per A ct 56 Geo. I I I ., c. 89.

The Stock so cancelled consisted of—
£2,231,914 0 0 Ih ree-and-a-H alf per Cents. )

294,500 0 0 F our per Cents. !• Ir ish  currency.
1,862,472 18 I I  F ive per Cents. j

b u t i t  was afterw ards found th a t  of th e  above am ount of F ive per Cent. 
Stock, 195,321/. 3.f. 5<f. Irish , or 180,296/. 9;». id .  B ritish  currency, stood 
in  th e  books of the  Governor and  Company of the  Bank of England, 
being p a rt of th e  Ir ish  F ive per Cents, payable in  E ngland; and  fresh 
au tho rity  for the  cancellation of th is  portion  of th e  Redeemed Debt was 
accordingly given by the  A ct 67 Geo. I I I . ,  c. 83.

C o n s o l id a t io n  o f  D e b t s  o f  G r e a t  B r i t a i n  a n d  I r e l a n d  a t  the 
5 Jan . 1817, form ing th e rea fte r th e  D ebt of th e  U nited K ingdom ; 
b u t accounts re la tin g  to th e  D ebt in Ire land  kep t separately by reason 
of th e  difference between the  B ritish  and Ir ish  currencies.

£217,832 4s. 6d. F ive per Cents. (1797 and 1802) paid off.

F u rth e r  am endm ent of L ife A nnuity  Act, m aking th e  commencing 
lim it of age 21 in-tead of 35, and authorising  th e  tran sfe r of Four 
and F ive per Cent. S tock as th s  consideration fo r th e  purchase of a 
L ife A nnuity , as w ell as th e  receip t of money in  lieu of S to c k ; also 
providing for th e  g ra n t of D e fe r r^  Life Annuities.

C a p i t a l  added to  th e  F u n d e d  D e b t  i n  I r e l a n d  fo r th e  improve
m ent of P o s t  R o a d s»  being a  loan on Debentures a t  5 per cent.

f £3,459 11#. Gd. Irish  currency, 
or

3,193 9#. Id. B ritish  ourrenoy.
F u rth e r  loans fo r a  like purpose of 4,000/. (Irish ), or 3,692/, 6#. 2d. 

(B ritish ), and of 1,000/. (Irish ), or 923/. 1#. 6rf. (B ritish), were made in 
the  y(ars ending 5 Jan . 1819 and 1820 respectively.

T r a n s f e r  o f  S to c k  first authorised between E n g la n d  and I r e la n d .
I t  may be convenient to  sta te  th e  exact am ounts transferred  fo r each 

year un til th e  assim ilation of the  currencies a t  th e  5 Jan . 1826, the 
effect of th e  m utual term s of transfer being such as to  sligh tly  
m odify the  nom inal cap ital of th e  D ebt du ring  th is  period.

Capital transferred  
a t

Capital transferable 
a t

Year to Bank of England. 

(B ritish  Currency.)

Bank of Ireland. 

(Irish  Currency.)
6 Tan. 1818 £62,800 0 0 for £68,033 6 8

„ 1819 ... 2,855,500 4 4 it 2,957,813 10 6 
2,784,190 13 3„ 1820 ... 2,570,075 15 3 it

„ 1821 287,016 11 0 ft 810,625 1 10 
153,670 0 4„ 1822 142,992 0 6 ft

,, 1823 1.617,78.5 17 0 ft 1,643,138 6 1
„ 1824 ... 809,030 7 2 ft 876,449 11 0
„ 1825 2.172,961 0 7 ff 2,364,041 2 2
„ 1826 8,536,888 15 6 ft 8,8»1,629 9 7

To'pl .. £13,9.55,000 11 4 £14,979,091 1 4

W '/l
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Y ear ending

5 Jan . 1818
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1)

„ 1819

fi M

„ 1820

V n

ti n

„ 1821

Notes from 178fi to 1890, relating to the National
Debt, and the duties imposed by various enactments upon the

.

N ationa l D ebt Commissioners.

K r s t  A ct passed fo r  estab lishm ent of S a v i n g s  B a n k s  i n  I r e l a n d .
P rincip le  p rov isions:—R ules to be deposited w ith  C lerk of th e  Peace; 

T reasurer and  o th er Officers to  give security , if  requ ired  by R ules to  
do so. The B ank of Ire lan d  on receiving 100/. from  th e  T rustees of 
Savings Banks to  open an  account called “ Tlie F u n d  fo r  th e  Banks 
fo r Savings.” The N ational D ebt Commissioners to  issue D ebentures to 
th e  Trustees bearing  in te rest a t  3d. per cent, p e r  day  (4/. lU .  3J. per 
annum ), and  to  invest th e  m oney in  Three per Cent. A n n u itie s ; no 
deposit to  exceed 50/. a  year, b u t no restric tion  as to  to ta l am oun t 
of deposit. B ankers in  Ire land  authorized to  pay f> p e r cent, in te re s t 
on a ll deposits le f t  w ith  them  by th e  Trustees of Savings Banks, b u t 
such deposits n o t to  exceed one-fifth p a r t  of th e  w hole funds of a  
Savings B a n k ; disputes to  be se ttled  by a rb itra tio n , and  th e  fo rm s of 
th e  D ebentures issued to  be as S c h e d u le  in  th e  Aot.

F irs t  Aot passed fo r  estab lishm ent of S a v i n g s  B a n k s  i n  E n g l a n d .
The clauses in  th e  A ct ^vere very  sim ilar to  those re la tin g  to  .the A ct fo r 

Ire lan d  w hich received th e  Royal assen t only th e  day before, except 
th a t  th e  B ank  of E ngland  on receiving £50 from  T rustees w ere to  open 
an  account to  be called  “ The F u n d  fo r th e  B anks fo r Savings,” instead 
of 100/. as in  th e  Ir ish  Act. The deposits w ere lim ited  to  100/. in  th e  
first year and  50/. in  'an y  year afterw ards, b u t  th e re  w as no lim it to 
th e  to ta l am ount. The A ct contained a  sim ilar clause w ith  reg ard  to 
disputes being se ttled  by a rb itra tio n , m t h  schedule of D ebentures and 
o th er form s ; b u t there  was no power, as in  th e  I r is h  A ct, to  allow  
money to  rem ain  in  th e  h a n ^  of any  B anker a t  in terest.

£41,829 8g. U .  F ive per Cents. (1797 and  1802) paid  off.

£ 2 7 ,2 7 2 ,0 0 0  T h r e e  p e r  C e n t .  S t o c k —viz. 16,945,000/. Consols and 
10,327,000 Reduced—S u b s c r i b e d  fo r  an  equal am oun t of T h r e e -  
a n d - a - H a l f  p e r  C e n ts ,  upon pay ing  11/. p e r cent, in  m oney on 
th e  above capital of 27,272,000/., th e  sum  of m oney so paid  am oun ting  
to  2,999,920/. The persons subscrib ing  also funded  27,262,000/. 
Exchequer Bills, under th e  provisions o f th e  same A ct, a t  th e  ra te  of 
64/. Consols and  64/. Reduced fo r every  100/. E xchequer B ill, in  
respect of w hich th e  follow ing am ounts o f S tock were created :—

£17,447,680 Three per Cent. Consols.
17,447,680 Reduced Three p e r Cents.

A m endm ent of A ct re la tin g  to  S a v i n g s  B a n k s  in  E n g la n d .
T ins S ta tu te  repealed a ll th e  form s of D ebentures au thorized  by th e  

form er Act, and  prescribed o th er forms. No person was to  in v est by 
tic k e t o r num ber, w ith o u t disclosing h is  nam e, m ore th an  10/. in  any  
one year. C entral Banks w ere allow ed to  invest th e  m oney of B ranch
B a n ^ ,  and justices were authorized to  re jec t ru les w h ich  had  been sent 
to  th e  C lerk of th e  Peace.

See
Page A uthority .

I

P iuchase of L ife A nnuities by T rustees of th e  W a te r lo o  S u b s o r in -  
t i o n  authorized, ^

L o a n  o f  £ 1 2 ,0 0 0 ,0 0 0  subscribed by th e  publio on th e  follow ing
t e r a s - - t ^ t  fo r every 100/.. in  m oney th e  subscribers should  receive

in  th e  Three per Cent. Consols, and  62/. 18«. U .  in  th e  Reduced 
ih re e  per Cents.

Totel S tock created i  600,000/. Three per Cent. Consols.
I 7,552,000/. Reduced T hree per Cents.

L o a n  o f  £ 1 2 ,0 0 0 ,0 0 0  derived from  th e  S i n k i n g  F u n d  on th e
same term s as th e  preceding Loan. ®

N ational D ebt
F ^ ^  redeemed by th e  app lication  of th e  S inking

^9^600,000 Three per Cent. Consols,
7,552,000 Reduced Three per Gents.

^ ‘s o o t e t l e a t ^ h ^ Z  «« F u n d s  o f  F r i e n d l yo o o ie u e s  w ith  th e  N ational D ebt Commissioners.

n a v y  1 ive Cents, fo r  every 100/. subscribed in  B ilk : 
lo ta l  otock created—

£6,930,000, Navy Five per Cents.

257 57 Geo. I I I . ,  o. 105,

257 57 Geo. I I I . ,  c. 130.

10.6 57 Geo. I I I . ,  o. 132,

113 I 58 Geo. I I I . ,  c. 23. 
and 
155

58 Geo. I I I . ,  c. 48.

212 59 Geo. I I I . ,  0.34,

21 59 Geo. I I I . ,  c. 42

21 59 G eo.[III., c. 71

276 59 Geo. 111.̂  c. 128,

— 1 Geo. rv ., 0. 13.

i
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99 1822
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Note8 from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

National Debt Commissioners.

See
Page Authority.

•n

L oan  o f £6 ,000 ,000 .—Every Contributor of lOOZ. in money becoming 
entitled to 42Z. U. in the Tkree per Cent. Consols, and lOOZ. in the 
Reduced Three per Cents.

T o ta l ) 2,110,000Z. Three per Cent. Consols. 
Stock created j 5;ooo;ooOZ. Reduced Three per Cents.

.>L^ I

F u r th e r  S in k in g  F u n d  L oan  o f £12 ,000 ,000  taken on the same 
terms as the preceding Loan of 6,O0O,000Z.

Total Stock created and vested in the names of the National Debt Com
missioners as Stock redeemed by the application of the Sinking Fund—

£5,064,000 Three per Cent, Consols.
12,000,000 Reduc^ Three per Cents.

R edeem ed S to ck  held by the National Debt Commissioners oanoelled 
to meet charges for Interest, Sinking Fund, and Management in respect 
of the Loans raised in the year 1820 :•

At 5 July 1820 £24,757,306
„ 5 April „ 6,586,852
„ 10 Oct. „ 11,586,858
„ 5 April 1821 5,000,000

Three per Cent. Consols. 
Reduced Three per Cent

S a v in g s  B a n k s  A m endm ent A ct.—Repealing so much of the 
former Acts as related to the issue of Debentures. Instead of Deben
tures, on payment of money into the Bank, the National Debt Com
missioners were to issue receipts bearing interest a t Bd. per cent, per 
day. Interest was to be calculated on 20th May and 20th November, 
and carried to account as additional principal. Interest to depositors 
might also be calculated twice a year and carried to their credit as 
principal. Further provision was a t the same time made for the mode 
of drawing on the Commissioners by the Trustees from time to time. 
Charitable societies were allowed to deposit the whole or any part of 
their Funds in a Savings Bank, and the Trustees were allowed to make 
Rules for the application of the increased Stock or property of the 
Institution, by way of increased Interest, Bonus, Ac. to the Depositors.

F u r th e r  S in k in g  F u n d  L oan  of £13 ,000 ,000 , 12,500,000Z. of 
which was subscribed from the Sinking Fund in Croat Britain, and 
500,000Z. from the Sinking Fund in Ireland, the National Debt 
Commissioners receiving for every 1OOZ. subscribed by them 30Z. 7s, 6d, 
in the Three per Cent. Consols, and lOOZ. in the Reduced Three per 
Cents, on the 12,500,000Z., and 129Z. 3#. 2rf. in the Three-and-a-Half per 
Cents. (British Currency) on the 500,000Z.

The total amount of Stock created and vested as redeemed Stock in the 
names of the National Debt Commbsioners was as follows :—

In Great Britain ( 3,796,875Z. Three per Cent. Consols.
( 12,500,000Z, Reduced Three per Cents.

Three'

L oan  of £ 5 0 0 ,0 0 0  (Irish Currency) advanced by the Bank of Ireland 
to the Government a t 4 per cent., and forming part of the Debt due 
to the Bank of Ireland; the interest being subsequently reduced to 
3 per cent, by Act 28 Viet,, c. 16.

T ran sfe rs  of S to ck  first authorized between I re la n d  and E ng land .
The following figures show the amount transferred year by year till the 

assimilation of the British and Irish Currencies a t 5 Jan. 1826:—

Capital transferred 
at

Capital transferable 
at

Year to Bank of Ireland. Bank of England.

(Irish Currency). (British Currency).
5 Jan. 1822 £10,500 0 0 for £9,694 2 5

„ 1823 20,450 0 0 n 17,232 7 9
„ 1824 N il i* N il
„ 1835 29,956 10 3 27,652 3 7
„ 1826 275,616 17 6

4 4
99 254,323 6 8

£336,423 7 0 99 £308,901 19 5

The Act 1 & 2 Geo. IV., o. 73, by the express terms of the Statute, 
operated foi* two yeare only, further powers to transfer being given by 
Act 5 Geo. IV., o. 53.

R edeem ed S to ck  held by National Debt Commissioners oanoelled
to meet charges, for In t^est and Sinking Fund in respeot of the 
foregoing Sinking Fund Loan—

Tr. J 10,716,146Z. Three per Cent. Consols.
In  Oreat B ntam  j Three per Cents.
In Ireland - 830,304Z. Three-and-a-Half per Cents. (Irish Currency).

:i^.Ri_ U** * A a

21

26

257

1 Geo. rV., 0.17.

' 1 Geo, IV., c. 22.

1 Geo, IV., c. 23.

1 Geo. IV., c. 83.

21

94

1 & 2 Geo. IV., o. 70.

1 & 2 Geo. IV., o. 72.

255 1 A 2 Geo. rV., 0. 73.

26 1 A2 Geo. IV., c. lOS.
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Year ending

6 Jan. 1823

ff }}

19 99

M 99

99 *9

a« 91

99 99

99

„ 1824

99 99

99 99

NoTEa from 1786 to 1890, relating to the N ational 
Debt, and the duties imposed by various enactm ents upon the

National Debt Commissioners.

B a n k  o f I re la n d  D eb t 
a t  6 p e r  oen t. re* 
dnoed to  4  p e r  oent.

F i v e  p e r  
O ents. re 
duced  to  
F o u r  p e r  
O en ts. at 
the rate of 
lOoZ. Four 
per Cents, 
f o r  100/. 
F i v e  per 
Cents.

•Five per Cent. (Navy) Annuities }
(Capital) }

Amount of dissents paid off

Bonus of 5 per oent. allowed to 
those who assented

-Capital in the Four per Cents.

£152,422,143
2,794,276

149,627,867
7,481,350

£157,109,217^

£
Bank of Ireland Debt a t 5 p e r)  ̂

cent. ) ’ *
Same capital a t 4 per cent. 1,158,846

D ead W e ig h t A n n u ity  scheme sanctioned.

S in k in g  F u n d  made available to pay off dissentient holders of N av y  
F iv e  p e r  O en ts.

R edeem ed  S to o k  held by the National Debt Commissioners 
oanoelled  to provide for the charge of the Dead Weight Annuity 
of 2,800,000/.— £

14,615,900
64,169,000
7,111,600
1,281,500

231,000
6,078,000

Three per Cent. Consols. 
Reduced Three per Cents. 
Old South Sea Annmties. 
New South Sea Annuities. 
South Sea Annuities, 1751. 
Three-and-a-Half per Cents.

Three 
per Cents.

Total - £92,487,000

F u r th e r  S in k in g  F u n d  L oan o f £7 ,500 ,000 :—
From Sinking Fund in Q-reat Britain 7,350,000/.

„ „ Ireland - 150,000/.
The National Debt Commissioners receiving, for every 100/. advanced by 

them, 100/. in the Reduced Three per Cents., and 24/. 10«. 7d. in the 
Three per Cent. Consols.

The whole of the Stock created in respect of the Loan was added to the 
Redeemed Debt account of Great Britain, and consisted of—

1,839,687/. 10#. 0̂ /. Three per Cent. Consols.
7,500,000/. 0#. Od. Reduced Three per Cents.

R edeem ed S to o k  held by the National Debt Commissioners 
can ce lled  to meet charges for Interest and Sinking Fund of the 
above L o a n -

12,452,917/. Reduced Three per Cents.

A d ju s tm e n t o f A cco u n ts  between the Q -ovem m ent and the E a s t  
In d ia  C om pany.

Unredeemed Debt of the East India Company, consisting of—
380,794/. Three per Cent. Consols,

1,984.861/. Reduced Three per Cents., was directed to be 
added to the debt of the United Kingdom; 2,365,655/. Three per Cent. 
Consols held by the National Debt Commissioners on account of the 
Sinking Fund, being a t the same time cancelled to provide for the in
creased interest occasioned by this transaction.

At the same time the respective sums of 1,019,206/. Three per Cent 
Consols, and 1,015,139/. Reduced Three per Cents., which had been 
redeemed by the National Debt Commissioners by means of the Sinking 
Fund provided by the Company under the 8th  Section of Act 32 
Geo. III., c. 135, were directed to be cancelled.

F ix e d  S in k in g  F u n d  of 5 ,000,000/. authorized in lieu of the sums 
hitherto applied under the various Sinking Fund enactments.

At the same time, all redeemed Stock remaining in the hands of 
the Narional Debt Commissioners a t the 5 April, 1823, on acount of 
the Smking Fund, and also on account of Life Annuities granted by 
them, were directed to be cancelled, except Stock accumulated on 
account of “ Donations and Bequests.”

Loan to Portugal included in the funded debt of the United Kingdom.

Portion of the “ D ead W e ig h t"  A n n u ity  sold to the Bank of England 
m coMideration of advances made by that establishment a t various

^®23 and 1829, the whole of the advances amounting

The portion of the Annuity paid to the Bank of England in respeot 
6th  Aprirls^^^®® amounted to 685,740/., the Annuity expiring o n ^ e

See
Page
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3 Geo. IV., 0. 9.
„ „ c. 17,

o. 61.99

3 Geo. IV., 0.26.

3 Geo. rV., 0. 51. 

3 Geo. rV., 0. 66.

3 Geo. IV., c. 68.

3 Geo. IV.. 0. 73.

3 Geo. IV., c. 89.

3 Geo. IV., c. 93,

4 Geo. IV., 0, 19.
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Year ending
Notes from 1786 to 1890, relating to the National 

Debt , and the duties imposed by various enactments upon the
National Debt Commissioners.
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(

Settlement arrived at with Austria for liquidation of the claims of 
Great Britain, arising out of the Im peria l L oans of 1795 and 
1797.

In consequence of this Settlement, the separate account of these Loans 
ceased, the Imperial Annuities unredeemed, viz., 4,621,‘J38Z. 13;». fid. 
being consolidated w th  the Three per Cent, Consols, and thenceforward 
forming part of the Funded Debt of the United Kingdom.

Old F ou r per C ents, 
reduced to  Three- 

an d -a -h a lf  p ercen ts .

Pour per Cent. Annuities, capital 76,248,180Z, 
Same capital a t 3^ per cent., in

cluding 6,149,2457. non-assents 
vested in National Debt Com- ^76,248.1807. 
missioners as Three-and-a-Half | 
per Cents. J

Note.—The non-assenting holders of Old Four per Cents, were paid off 
by means of Exchequer Bills, the principal and interest of which were 
charged on the Sinking Fund, per 5 Geo. IV., c. 45, viz. :—

In England . . . .  £5,782,306
In Ireland . . . .  366,939

£6,149,245

A m endm ent of A cts for the encouragement of Savings B anks in 
E ng land  and Ireland.

This was the first time that one Act comprised the two kingdoms. It 
repealed so much of the 57 Geo. III., c. 105, as related to the issue of 
Debentures, and then on payment of money into the Bank of Ireland, 
the National Debt Commissioners were to give receipts bearing 
interest at 3d. per cent, per day. The interest was to be calculated half- 
yearly on the 20th May and 20th No v., and carried to account as principal. 
The interest to depositors might also be calculated twice in the year, 
and carried to their credit as principal. Provision was made f or the 
mode of drawing for money by Trustees of Savings Banks in Ireland, 
who were also authorized to make rules for the application of the in
creased Stock or property, as in the previous Act relating to England ; 
but no application of the surplus funds of any Savings Banks in 
England or Ireland was to be made till ten years after the establish- 
ment of the Institution. One half of the surplus was to be reserved 
to meet possible deficiencies, and thirty days’ notice was to be given 
to the Commissioners before any division took place. The Act also 
provided that the Trustees in’lreland, as in England, might pay to the 
Commissioners 607. a t a time. I t  repealed so much of the 57 Geo. III., 
c. 105, as limited the deposits to 507. in one year, and so much as per
mitted Trustees to place any portion of their funds, not exceeding one- 
fifth part, in the hands of any banker. I t  further repealed so much of the 
57 Geo. III., 0. 130, as provided that the amount of deposit should not 
exceedlOO?. in the first year, and 507. in every year afterwards; and also 
so much of 58 Geo. III., o. 48, as allowed deposits by ticket or nnmber 
to the amount of 107. a year, and enacted that in future no anonymous 
deposits should be made. The deposits of any one depositor both in 
England and Ireland were limited to 507. in the first year, after Nov. 20, 
1824, and to 307. in any year afterwards; and it W’as provided that the 
whole should not exceed 2007., exclusive of interest. I t  then provided 
that depositors having made their full deposit in any year might with
draw the same, and again subscribe to the same amount. Persons were 
also allowed to subscribe as Trustees for others. So much of the 
1 Geo. rv., c. 83, as authorized Charitable Societies to deposit their 
funds was repealed. Subscribers to one Savings Bank were not to 
subscribe to another, and a declaration was to be made by every 
depositor, on making his first deposit. Deposits were allowed to be 
withdra^vn from one Savings Bank to be placed in another. The 
Trustees were bound to invest all money in the Banka of England or 
Ireland in the names of the Commissioners, and not in any other 
security. The Act required that security should be ^ven by Treasurers 
and paid officers. Annual accounts were to be delivered to the Com
missioners within a period prescribed, or in default the Commissioners 
could close the account of the Trustees. A ddplicate of the account 
was to be affived in the office of the Savings Bank. Accounts were to 
be laid annually before Parliament by the Commissioners in lieu of 
the accounts under 57 Geo. III., c. 105, and 57 Geo. III., o. 130. 
Further provisions dealt with the issue of Exchequer Bills to provide 
for payment required by Trustees, and the mode of paying off the 
same. Lastly, the Schedule of forms annexed to 67 Geo. III., c. 105, 
and 58 Geo. III., c. 48, were repealed, and receipts and other 
documents required by the Act were to be in such forms as should be 
directed or approved of by the Commissioners.

Five per Cents., 1797, re 
duced to Three per Cents.
at, the stipulated price of 
1837. 6 .̂ 8f7. for every 1007 
Fi ve per Cents.

f  Capital a t 5 per cent. - • 
Deduct dissents paid off -

£
1,013,668

41,011

Add Bonus of 33^ per cent.
972,657
824,219

Capital at 3 per cent. • • 1,296,876

. % . . J"_
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5 Geo. IV., 0. 9. j»a

it. V

5 Geo. IV., c. 11

3 Geo. rv ., c. 62.

158 37 Geo. III., 0. 10.
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Year ending
Notes from 1786 to 1890, relating to the National 

Debt, and the duties imposed by various enactments upon the
National Debt Commissioners.
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Assimilation of the British and Irish currencies which took effect 
immediately after the 6th Jan. 1826,

£41,011 14̂ . yrf. Five per Cents. (1797 and 1802; paid o ff...

£ 8 ,0 0 0 ,0 0 0  E x c h eq u e r B ills  a u th o r iz e d  to  be F u n d ed .—Every 
subscriber of 100/. in money or inBills being entitled to 107/. in Four 
per Cent. Stock.

If  money were subscribed, an additional 10«. per cent, was to be paid on 
the monev subscribed.

£ it. d.
Exchequer Bills subscribed.............................................3,3.54,350 0 0
Money subscribed, including 23,228?. 5#., being 

the premium of 10#. per cent. - - - - 4,668,878 5 0

£8,028,228 5 0

Amount of Four per Cent. Stock created, 8,660,000/.;—the said Stock not 
being liable to redemption till on or after the 5th April 1833.

D isco n tin u an ce  of the grant of L ife  A n n u itie s  charged on the 
S in k in g  F u n d , in view of the recommendations of the Finance 
Committee of 1828.

T em porary  L e g is la tio n  for reducing the amount of the fixed 
S in k in g  F u n d  from 5,000,000?. to 8 ,0 0 0 ,0 0 0 '. ,  pending further 
provision by Parliament for carrying out the proposals of the Finance 
Committee of 1828.

Further Act for consolidating and amending the Laws relating to
S av in g s B anks.

This Act repealed the 57 Ceo. III., c. 105 ; 67 Geo. III., c. 130; 
58 Geo. III., c. 48 ; 1 Geo. IV., c. 83 ; and 5 Geo. IV., c.' 62, from the 
20th Nov. 1828.

Rules of Savings Banks were to be entered in a book and deposited with 
the Clerk of the Peace. The rules were to be submitted to a Barrister 
appointed by the Commissioners, and certified by him, and laid before 
the Quarter Sessions, who might reject the same or any part thereof. 
The rules, when entered and deposited, were declared to be binding on 
the officers and the depositors. Treasurers, Trustees, and Managers 
were not to have anv salary, allowance, profit, or benefit from the Insti
tution : and every Treasurer, Actuary or Cashier, and officer or person 
receiving salary or allowance was to give security, by bond, to the 
Clerk of the Peace, to be approved of by not less than two Trustees 
and three Managers. The effects of the Institution were vested in the 
Trustees for the time being, and i t  was declared that no Trustee or 
Manager should be personally liable, except for his own acts and 
deeds, or for anything done by him in virtue of his office in the 
execution of the Act, except in cases where he should be guilty of 
w lfu l neglect or default. The Treasurer and Trustees were to 
account and deliver up the effects when required, and in case of 
default, application was to be made to Quarter Sessions. All money 
belon-ring to the Savings Bank was to be invested in the Banks of 
England or Ireland only, and not iu any other Security; but the 
Trustees were not prevented from receiving money from depositors 
to be apolied in any other manner for their benefit} provided the 
Rules of the Banks permitted it. Central banks might also invest 
the money of branch banks. The Act further provided that 
the moneys paid to the Commissioners might be invested in Bank 
Annuities or Exchequer Bills, and that from the 20th Nov, 1828, 
Interest should be allowed to the Trustees of Savings Banks a t the 
rate of 2\ per cent, per day (3?. 16#. O^d. per cent, per annum). The 
interest was to be ca'culated by the Commissioners half-yearly to the 
20th May and 20th November, and carried to account as additional 
principal. The interest to depositors was to be yearly or half-yearly, 
and like\vise added as principal. Provision was likewise made for the 
mode in which money should be drawn by the Trustees from the 
Commissioners. Within six weeks of the 20th Nov. 1828, the Trustees 
were required to ascertoin the amount of the Separate Surplus Fund 
and to appropriate the same in the manner provided by the respective 
ru les; or in the event of no provision, then in such manner as the 
Trustees or Managers a t a General Meeting might think fit. From 
the 2'»th Nov. 1828. the surplus was to be paid over to the. Commis
sioners, subject to the claim of the Trustees to any part which might 
be require! for the purposes of the Institution. The interest allowed 
to depositors was not to exceed 2J per cent, per day, or 3/. 8s. 5d. per 
cent, per annum. Provision was made for the investment of the savings 
of minors, and for deposits of married women. Hharitable Societies 
were authorized to invest sums not exceeding 100/. a year or 300/. iu 
the whole. Friendly Societies could invest their funds in Savings 
Banks; but a Society enrolled after the 28th July, 1828, could not 
invest more than 300'., principal and interest included. No money 
could be deposited without the name and profess'on, business, occu»>a- 
tion or calling of the depositor being stated ; but persons could oub- 
acribe as Trustees on behalf of others. Subscribers to one Bank were 
precluded from subscribing to any other, and a declaration was be 
made at the time of the first deposit, or afterwards when required, 
penaltie.s for false declarations being prescribed. The limit of deposit

\

See
Page. Authority.
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6 Geo. IV., 0. 79.

6 Geo. IV., c. 134

112 7 Geo. IV., c. 39.

215 9 Geo. IV., c. 16,

32 9 Geo. IV., o. 90,

257 9 Geo. IV., o. 92,
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Year ending
Notes from 178(5 to 1890, relating to the National 

Debt, and the duties imposed by various enactments- upon the
National Debt Commissioners.

Authority.

5 Jan. 182'.)-
ront.

waste be 307. in one year, or 150/. in the whole, and when deposit and 
interest amounted to 200/.. interest was to cease : and no money could 
be received from persons whose deposits reached 150/. Depositors 
could withdraw and again subscribe, provided the sum invested in any 
one year did not exceed 30/. Deposits could be withdrawn from one 
Savings Bank and placed in another. Provision was also made for 
dealing with the accounts of deceased depositors, whether leaving a 
Will or dying intestate. Powers of Attorney, &c., given by Trustees 
or depositors were exempt from Stamp Duly. In  cases of dispute, 
reference was to be made to arbitrators, and in case of their not agree
ing, the case was to be settled by a barrister. Trustees of Savings 
Banks were to make up annually accounts of their progress, and 
transmit the same to the National Debt Commissioners. A duplicate 
of the account was to be affixed in the office of the Savings Bank, 
accompanied by a list of Trustees and Managers for the time being.

The Commissioners were authorized to purchase Exchequer Bills, the 
amount of principal and interest paid for such Bills being certified to 
the Treasury quarterly, and were entitled to receive for the smns laid 
out by them in Exchequer Bills an amount of Three per Cent An
nuities calculated according to the average rate a t which Sinking Fund 
purchases were made during the quarters in which the Bills were 
purchased. The Three per Cent. Annuities so created by the Funding 
of Exchequer Bills were to be chargeable on the Consolidated Fund, 
and the Exchequer Bills were to be delivered to the Paymaster of 
Exchequer Bills to be cancelled. The Commissioners could sell any 
part of the Bank Annuities, and the Treasury might issue Exchequer 
Bills, on the application of the Commissioners, for paymejite to Savings 
Banks. The Banks of England and Ireland were authorized to make 
advances to the Commissioners upon such Exchequer Bills, and pro
vision was made for the manner in which such Bills were to be paid 
off, whether by advances from the Sinking Fund or othenvise. The 
Commissioners were authorized to keep a balance in the Bank of 
England for the payment of drafts which might be drawn upon them 
by the Trustees, and to employ clerks, the Treasury being empowered 
to settle the allowances for their services, and to discharge all 
incidental expenses.

18.SU

1>

The Act extended to all Savings Banks in England and Ireland, but not 
elsewhere.

A m ended sy s te m  established for the ^ a n t  of a n n u itie s  for life, 
immediate or deferred, or for terms of years.

E s ta b lish m e n t of th e  S in k in g  F u n d , now known as the Old 
S in k in g  Fund, and all Redeemed Stock standing in names of the 
National Debt Commissioners cancelled a t 5th July 1829, except Stock 
standing to credit of the Donation and Bequest Account; provision 
being a t the same time made for the immediate cancellation of all future 
Stock and Terms of Years Annuities purchased with the Sinking Fund, 
the application of which was extended to the purchase of Unfunded 
Debt.

£ 3 ,0 0 0 ,0 0 0  E xchequer B ills  F unded .—£10U Four per Cent. 
Stock being created for every £100 contributed in Bills.

Total Stock created—£3,015,000 Four per Cents.

1831

n

In te re s t  payable to F rien d ly  S ocie ties e s ta b lish e d  a f te r  
2 8 th  J u ly , 1828, reduced to the rate allowed to Savings Banks, viz., 
from 3(7. to 2Jrf. per cent, per day, or £3 16«. Ô rf. per cent, per annum.

C apital... ... ... .
Amount of dissents paid off

£153,671,091 New Four per Cents, 
2,880,915

£150,790,176
New Four per Cents. ( £150,119,609 Three-and-a-Half per Cents, 

exchanged for j 469,397 Five per Cents.
-------------  150,589,006

Decrease of Capital Debt • • ■ £201,170

Issu e  of E xchequer B ills  authorized for payment of d isse n tie n t 
ho lders  of F o u r per C ents., which were absorbed as follows:—

■ «  • 4 • «By Life Annuity Account
Terms of Years Annuity Account 
the Funds for the Banks for Savings

£
140,415
904.500

1,836,000

s.

The Exchequer Bills held by the accounts marked («) were forthwith 
cancelled. Of those held by (5) the greater portion was sold to the 
Sinking Fund at various dates and cancelled, the remainder being 
ultimately funded in 1841.

XL
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220 10 Goo. IV., c. 24.

42

276

New F o u r per C en ts, of 1822 reduced  to  3^ per C ents., with \a*j 
option of exchanging each 100/. in the Four per Cents, for 70/. New 
Five per Cents., the New 3  ̂ per Cents, being subject to redemption 
after 5 Jan. 1840, and the New Five per Cents, after 5 Jan. 1873.

10 Geo. IV., c. 27.

10 Geo. IV., c. 31

10 Geo. IV.. c. 56.

11 Geo. IV., c. 13,

159 11 Geo. IV., c. 2(5,
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„ 1834

The management of the T o n tin e  and L ife  A n n u itie s  payaT>le a t  
th e  Exchec^uer, and also the management of the L ife  A n n u itie s  
created by the Acts 48 Geo. III., c. 142. and 10 Geo. IV., c 24, hitherto 
undertaken by the Bank of England, were, a t the 5th July 1832, 
transferred to the National Debt Commissioners, in order that one 
uniform system of payment might be adopted with all Life Annuities 
due to the public creditor, a t a diminished cost to the public.

First Act enabling depositors in Savings Banks to purchase A n n u itie s  
th ro u g h  th e  m ed ium  o f S a v in g s  B an k s.

In addition to the clauses relating to the grant of annuities, the Act 
provided for the amendment of Act 9 Geo. IV., c. 92, relating to 
Savings Banks.

Priority of claim was given to the Trustees of a Savings Bank over 
other creditors, in the event of an officer dying or becoming bankrupt 
or insolvent. So much of Act 9 Geo. IV., c. 92, as related to the 
withdrawing deposits and redepositing was repealed, and in lieu 
thereof i t  was provided that no money exceeding 30Z. should be 
deposited in any one Savings Bank year, whatever withdraw^al might 
have been made within the same period. If  the annual returns 
required from a Savings Bank were not received within the prescribed 
period, the name of the.Savings Bank was required to be published 
in the Gazette ; and the Commissioners were further empowered to 
ask for a detailed statement of all expenses incurred by the Trustees.

Authority for the A p p lica tio n  o f S ink ings F u n d  m on ey s in the 
purchase of the reversion of any perpetual redeemable annuities in 
exchange for annuities for terms of years.

empowered
i d i u n  all

nd. but Dot
3

j:

BS f a  life, I 220 ' lU Gto. IV~ a  21.

42 III Geu IV-c. 27.

I

per Cent ' _  10 Geo. IV-c-31

igd 
Bank'. 
ppr annum-

,;S

DtS.,
r ro'.

1673.
Caite.

II Geo. I^" ^ 13.

M a

,, 1835

Deduction of 120,0007. made in 1833 from annual allowance to Bank of 
England for management of the Debt, in consideration of the 
privileges of exclusive banking given to that establishment, but 
without prejudice to the terms for management authorized bv 
48 Geo. III., c. 4.

224 3 Wm. IV., c. 14.

'1
•I

43 3 & 4 Wm. IV., c. 24
I

F o u r p e r  C en ts . (1826) red u ced  to  T h re e -a n d -a -H a lf  p e r 
C ents., the latter Stock not being liable to redemption,till after the 
Bth Jan,, 1840. The amount of Stock dissented (4,133,1217.) was 
paid off out of Savings Banks moneys by the National Debt Com
missioners, who from and after the 10th Oct. 1834 became entitled to 
a like amount of Three-and-a-Half per Cent. Stock.

Four per Cents. (1826) Capital 
Same Capital a t 31 per cent, (including dissents)

• « « » • • £10,622,911
10,622.911

„ 1836

per

Jits.

ff t)

sseo

•i ^

tieflt 159
jlGec. IT..
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One fourth part of the D eb t o f £ 1 4 ,6 8 6 ,8 0 0  due to  th e  B a n k  
< E n g la n d , viz.: 3,671,70U/., converted, the Governor and Company 

of that estebhshment ^ v in g  agreed to accept 4,080,000/. Reduced 
inree per Ceat. Annuities in liquidation of the same.

L ^ n  of £15 ,000 ,000  contracted for to enable the O w ners of
S laves to be Com pensated, the instalments of the Loan being
spread over a period oommeucing 6 Aug. 1835, and ending 13 Sept.
1836. and di^ount a t the rate of 2 per cent, being allowed for
payment in full at dates earlier than those stipulated in the contract 
for the Loan.

85 3 & 4 Wm. IV., c. 98. I

160 4 & Wm. IV„ c. 31.

It

93 4 (k 5 Wm. c, 80. 
3 & 4 Wm. IV.. c. 98.

For every 100/. subscribed, the contractors received 75/. in the Three 
per Cent, ComoIs, 2o/. in the Reduced Three per Cents., and 13  ̂ 7d 
Long Annuity, expiring 5 Jan. 1860.

Total Stock Crea ted .

11,250,000/. Three per Cent. Consols. 
3,750,000/. Reduced Three per Cents 

Annuity created, 101,875/.

45 5 iV: 6 Win. IV.. c. 45. 
3 & iW in . IV.. c. 73

F u rtU er L oan  ra ise d  to carry into execution the provisions of 
Acts 3 & 4 Wm. IV., c. 73, (A bolition  o f S lav e ry )^  in order to 
provide compensation for Slave 0 ^vner8 in BarbSoes u X  the 
compliance of that Colony with the requirements nf
lj734,3o3/, 12«. 7rf Three-and-a-Half per Cent. Stock being created at

a ^ o u n t ^ p f f i

45 5 &

Provisions of Savings Banks Act, 9 Geo IV c 92 anH q w™ tv „ 11 
extended to Snotlarirt ^ ^  c. 14,extended to S e o t W ,  whereby Savings Banks'm”scotland w ere 'fo ;

first time brought into connection with the National Debt Com- 
miyioners. I t  w ^  at the same time provided that the Act 59 Geo H I

h"e'=ap̂ p̂ ea“;  "  '
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon tlie

National Debt Commissioners.
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A bolition  of S lav e ry .—Further creation of Three-and-a-Half per 
Cent. Stock for payment of Slave Compensation to persons at the Cape of 
Good Hope, the Mauritius, and the Virgin Islands ; 3,437,270/. lljf. lUrf. 
Three-and-a-Half per Cent. Stock being created, a t 99J, as the equiva
lent of 3,432,974/. U;;. \d., the amount apportioned in discharge of the 
claims of those Colonies.

£ 1 ,0 7 5 ,0 0 0  E x ch eq u er B ills  held by the National Debt Commis
sioners on account of Savings Banks, funded , and 1,177,878/. IIk. Id. 
Three per Cent. Consols created in exchange.

Tliis was the first occasion on which this power was exercised.

£1 ,513 ,500  E x ch eq u er B ills  held by the National Debt Commis
sioners on account or Savings Banks, funded , and 1,702,989/. 15̂ f. 2d.
Three per Cent. Stock created in exchange, viz.

£806,971 1<. 6/Z. Three per Cent. Consols. 
896,018 13̂ . 8rf. Reduced Three per Cents.

Stock standing in names of the National Debt Commissioners, on account 
of R edem p tio n  of L an d  T a x , under Schedules C. and Dl, 
(53 Geo. III., c. 123, ss. 14 & 15) cancelled, viz. : —

241,079/. 19jr. JSd. Three per Cent. Consols.
190,709/. 8 .̂ 4rf. Reduced Three per Cents.

£ 6 0 0 ,0 0 0  E x ch eq u er B ills  held by the National Debt Commis
sioners on account of Savings Banks, funded, and 648,264/. 9«. llrf. 
Reduced Three per Cent. Stock created in exchange.

Stock standing in names of the National Debt Commissioners on account 
of R edem ption  o f L an d  T ax , under Schedule D2. (53 Geo. III., 
c. 123, ss. 14 & 15) cancelled, viz.:—

228/. 13*. 5rf. Three per Cent. Consols.
271/. 0*. Id. Reduced Three per Cents.

W aterlo o  A n n u itie s  placed under the Management of the National 
Debt Commissioners.

£1,018,448 1*. "[d. Three per Cent. Consols created in exchange for 
900,000/. E x ch eq u er B ills  (T ith e ) held by the Bank of Ireland.

£ 5 0 0 ,0 0 0  E x ch eq u er (S u p p ly ) B ills , held by the Bank of 
England, funded  ; the holders becoming entitled to 109/. 5*. lOrf. 
in Hie Three per Cent. Consols for every 100/. in Exchequer Bills.

Stock created—546,458/. 6*. 8 /̂. Three per Cent. Consols.

£3 ,5 0 0 ,0 0 0  E x ch eq u er (S upp ly ) B ills , held by the Public, 
funded ; the holders becoming entitled to 110/. in the Three per 
Cent. Consols for every 100/. in Exchequer Bills.

Stock created—3,850,000/. Three per Cent. Consols.

£ 5 0 0 ,0 0 0  E xchequer B ills  held by the National Debt Commis
sioners, on account of Savings Banks, funded, and 541,386/. 9#. 8rf. 
Reduced Three per Cents, created in exchange.

£500 ,000  E xchequer B ills  held by the National DebtCommissioners, 
on account of Savings Banks, funded, and 546,627/. 7s. 9(f. Three 
per Cent. Consols created in exchange.

F rie n d ly  S ocie ties not exempted from Stamp Duty in cases where 
the sum assured exceeded 2U0/. In such cases they could neither 
invest with Savings Banks nor with the National Debt Commis- 
sicmers, except in respect of assurances made prior to the passing of 
the Act.

£700 ,000  E xchequer B ills  held by the National Debt Commis
sioners, on account of Savings Banks, funded, and 778,569/. 8*. 11</. 
Three per Cent. Consols created in exchange.

O peration  of fu n d in g  £5 ,000 ,000  E xchequer B ills.— 
Subscribers having the option of paying money m th  an addition 
of 12*. per cent, on the money paid, or of depositing Exchequer Bills.

Bills deposited £8,029,700 
Money paid - 514,300

£3.544.000

-• ^ \ I
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9 Geo. rV., c. 92, s. .50.

7 Wm. r V . ,  0.  1 7 .

9 Geo. rV., 0. 92,

7 Wm. rV., c. 17.

1 A 2 Vic., c. 49.

2 A 3 Vic., c. 97, s. 17.

2 & 3 Vic., c. 97, 8. I.

2 & 3 Vic., c. 97, 8. 3.

9 (;eo. IV., c. 92,

9 Geo. TV., c. 92,

3 4 Vic., 0. 73.

9 Geo. IV.. o. 92,

5 Tic., c. 8.

\

.v.;

w

It.

> •

IS

» ^

-  m

„  m

-  m

r •0

ii

Debt due tJ * '
per a n t .

£1,026̂ 50 Q 
aoDMS CO »» 
Tiree pff C*

£40,200 Sxcll
oatecouMf 
CenL Sxick O'

£14.000 E ic h
<n ktusi d  i
CaiC«sol!

o e n d

••A J
. > >  *

vv



Tear ending

fi Jan. 1842

11

15 1843

15 1844

15 1845

15 55

15 M

t"

; u 7

Notes from 178G to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

National Debt Commissioners.
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Stock created, 3,972,824^ Three per Cent. Consols, being a t the rat© of 
112/. 2s. Stock for every 100/. of Exchequer Bills, or 100/. I2«. money. 

Out of the above Bills funded 32,000/. were subsequently found to be
forged Bills.

By the 22 Section of Act 5 Vic. o. 8, authority was given for the 
creation of Consols to complete the difference between the moneys 
subscribed in lieu of Exchequer Bills and £2,407,432, the sum required 
to be raised to discharge the supply services and the interest payable 
on Exchequer Bills charged on the supplies of the year~ the difference 
being arrived a t as follows

£ s. (1.
Subscribed in money in lieu of Exchequer Bills 514,800 0 0
Premium thereon at 12jf. per cent. ... ... 3,085 16 0

Less discount allowed
517,385 16 0 

1,977 16 9

515,407 19 3
Balance required to make up the aforesaid sum 

of 2,467,432/.........................................................  1,952,024 0 9

£2,467,432 0 0

Stock created and sold to produce the sum of 1 
1,952,024/. Os. .................................. j

£2,198,371 165. U. 
Three per Cent. 

Consols.

D eb t d u e t )  th e  B a n k  o f I r e la n d  a t 5 and 4 per cent, reduced to ^  
per cent., per Treasury Warrant, dated 30 Jan. 1841.

£1,026,250 Excbeq^uer B il ls ,  held by the National Debt Commis
sioners on account of Savings Banks, funded , and 1,191,177/. 1«. 8(1. 
Three per Cent. Stock created in exchange, viz. :—

807,629/. 14 .̂ 9//. Three per Cent. Consols.
383,547/. 6j». llrf. Reduced Three per Cents.

£ 4 0 ,2 0 0  E x ch eq u e r B il ls ,  held by the National Debt Commissioners 
on account of Savings Banks, funded , and 44,847/. hs. Ad. Three per 
Cent. Stock created in exchange, v iz .:—

26,252/. Is. Sd. Three per Cent. Consols.
18,595/. As. Id. Reduced Three per Cents.

£14 ,000  E x ch eq u e r B ills , held by the National Debt Commissioners 
on account of Savings Banks, fu n d e d , and 1.5,217/. 10;«. o(t. Three per 
Cent. Consols created in exchange.

Further deduction made in 1844 from the allowance to the Bank of 
England for M an ag em en t o f th e  D ebt, the total annual deduction 
being thus increased from 120,0i)0/. to 18o,0U0/., subject to further 
increase if the securities held in the Issue Department should a t any 
time exceed the sum of 14,000,000/., in the manner provided by the 
9th section of the Act.

Act to amend the Laws relating to S a v in g s  B an k s , and to the 
purchase of Government Annuities through the medium of Savings 
Banks.

228
and
257

Rate of Interest allowed to Trustees reduced to 3^ per cent., the 
interest payable to depositors being a t the same time limited to 
3/. 0«. lOd. per cent, per annum. On making their first depo.^it. 
depositors were required to sign a declaration that they had no money 
in any o'her Savings Bank. Provision was made for the punishment 
of any Actuary or other O.ficer receiving money and not paying over 
the same next day to Trustees and Managers. Rules were also to be 
made that every depositor should produce his book for examination 
once a year, and the same were further to provide for limiting the 
responsibility of the Trustees and Managers. The Act further dealt 
with the payment of Trust aicounta (the oestuique trust being 
required to join in the'receipt on a trust account being withdrawn) ; 
with the payment on the death of depositors dying illegitimate and 
intestate ; with the payment to married women of deposits made by 
them ; and with the settlement of disputes. The period for making 
out ha'.f-yearly receipts was also extended to 60 days from the 20th 
May and 20th November in each year, and the rendering of the annual 
account to nine weeks after the 20th November. Bonds of Officers 
hitherto lodged with the Clerk of the Peace were required to be sent 
to the National Debt Commis doners for custody, and upon the 
application of two Trustees and three Managers, might be delivered 
U-) to be cancelled. The Treasurers and other Officers of Savings 
Banks were required in future to give Security by Bond to the 
Comptroller-General. Two printed copies of the Rules of every 
Savings Bank were to be submitted to the barrister for his certificate, 
of whi ;h one was to be returned to the Saving.^ Bank, and the other 
deposited with the Commissioners.

• - . .

V »•
4,

Authority.

5 Vic., c. 8, 8. 22.

94 3 & 4 Vic., 0. 75.

9 Geo. IV., c. 92.

9 Geo. IV., c. 92

9 Geo. IV., c. 92.

7 6: 8 Vic., c. 32.

7 fc 8 Vic., c. S3.
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Notes from 1780 to 1890, relating^ to the National 
Debt , and the duties imposed by various enactments upon the

National Debt Commissioners.
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The amount of Annuity which could be granted through the medium of 
Savings Banks was by this Act raised from 20/. to 30/., and a scale of 
fees was laid down which might be charged by Trustees or Manager.-* 
a t the time of purchase of the Annuity.

-4t:

A

C onversion  o f th e  v a rio u s  S to ck s  b e a r in g  In te re s t  a t  T hree- 
a n d -a -H a lf  per Cent, to an equal amount of Stock bearing interest 
at 3  ̂ percent, to 10 Oct. 1854, and a t 3 per cent, thereafter, being 
subject to no further reduction till after 10 Oct. 1874.

Total imredeemed Three-and-a-Half per Cents. £248,800,063 
Dissents and non-assents paid in money 103,352

£248,757,311

Same capital a t 3:̂  per cent., £248,757,311.

C om pletion of th e  S o u th  Sea G u a ra n te e  F u n d  of 010,404/. 3x, 
This Fund was established in 1815 by Act 55 Geo. III., c. 57, to in
demnify the South Sea Company for the loss of their exclusive privi
leges of trade, and on its completion was transferred to the South Sea 
Company at the 4th January 1845.

Account opened at the Bank of England entitled The Fund for 
M ilita ry  S av ings B anks.

D is tre s s  in  Ire lan d , caused by the failure of the potato crop, to pro
vide for which a L oan  o f £ 8 ,0 0 0 ,0 0 0  was raised by the creation of 
8,938,547/. 8f/. Three per Cent. Consols a t 89/. 10;?.

£ 2 ,0 0 0 ,0 0 0  ra ise d  to make good the supply granted in 1848, by the 
creation of 2,288,434/. 18.<f. Three per Cent. Consols.

Savings Banks Act passed, applying wholly to Ire lan d , and providing 
that every Ti-ustee and Manager should be liable for any deficiency. 
unless he signed a document limiting his liability, which limi" 
might not be le.ss than 1007. The Act also provided for the appoint
ment of Auditors in Ireland, and required that all annual and other 
statements transmitted to tfce National Debt Commissioners shoulc 
be certified and verified by such Auditors. Every depositor was, by thi- 
Act, to be provided with a deposit book containing a copy of the Eules. 
and a duplicate of such copy was required to be exhibited in the oflSce 
of the Savings Bank. The Rules were to specify a number of days, noi 
less than two, in every year, ending on 20 November, for the productior 
of the deposit book, and failing the production thereof before the las- 
of the days, all interest was to cease—the Trustees and Managers being 
empowered to reopen the account, and only to allow interest from th< 
date of reopening, when satisfied that the depositor had been pre
vented by some sufficient cause from producing the deposit book at thi 
time specified. For non-compliance with the provisions of this A ct. 
the National Debt Commissioners were empowered to close the account 
of the Savings Bank, and to discontinue keeping any further account 
with the Trustees thereof ; but subsequently to reopen it if they 
thought fit.

R a te  of I n te re s t  allow’ed to F rie n d ly  Socie ties investing with 
the National Debt Commissioners reduced  to 2//. percent, per day', 
or 3/. Og. 10(1. per cent, per annum, except on account of assurances 
made prior to 15 August 1850 by a Society already investing, which 
might continue to enjoy the higher rates of Interest in respect of 
such assurances, on its past and future invi stments.

£1,247,000 E xchequer B ills, held by the National Debt Commis
sioners on account of Savings Banks, fu n d ed ; and 1,274,760/. 19«. 2d. 
Three per Cent. Stock created in exchange, viz.;—

891,662/. 14#. Id. Three per Cent. Consob*.
388,098/. 5#. Id. Reduced Three per Cents.

Conversion of D ebt due to th e  South Sea Company, and of o ther 
am ounts of Funded Debt.
£, g. d. £, 8. d.

57.524 9 3 New Smith Sea Annnitips; at Three J 47.-457 13 7
' » Mill, .  I J  ^  rt  Iper^Cgnt,j,v^ commuted for 

406,082 5 3 New South Sea Annuities, at Three
New per Cents. 

446.690 9 9
per Cent-were commuted for ... | New per Cents. 

4,48^  7 4 Q^^eep^ubntAinnnities, 1751 for j Xew sj'per Cen*ts.

87,987 17 7 Three per Cent. Annuities, 1751 for ] Xew2i per Cents.
14.741 0 11j ’fe^e'perTJent. Annuities. 1726 for ( 12,161 7 3

I New per Gents.
' 196 628 7 8

181,480 7 0 Three per Cent. Annuities, 1726 for j New per Cents.
i‘i* n e jin  r. ^ r,  ̂ r ( 111,428 12 o ’l.h>,0<.4 1!) 5 CongoMatedJ3ireeper,Cj2kt^,^.r^-i4.N ew 3iper Cents.

) 1.099,017 10 9999,106 17 I Consolidated Three per Cents, for ... | Ne^k2i per Ceute

Authority.

160 7 Vic., 0. 4 A 5.

97 7 & 8 Vic., c. 80.
1 & 2 Vic., c. 113,

273 8 & 9 Vic., c. 27.

10 Vic., c. 9,

11 k 12 Vic., c. 125.

11 & 12 Vic., c. 13.3.

276 13 a: 14 Vic., c. 115..

9 Geo. rV.. c. 92.

164 16 Vio.. o. 23.
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Notes from 1786 to 1890, relating to the National 
Debt , and the duties imposed by various enactments upon the

National Debt Commissioners.
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}}

n

1857

The result of the foregoing commutation was that 
Three per Cent. Stock, amounting to 211,819/. l 6/». ID/, 
had been commuted for 174,751/. 7s. 4//. Stock at 
Three-and-a-Half per Cent., giving a decrease in
Stock of ... •••

And Three per Cent. Stock amounting to 
1,674,657/. 6.V. ID/, had been commuted for
1,842,123/. U. 6J. Stock at Two-and-a-Half per 
Cent, giving an increase of

s.

37,068 9 7

Or a Net I ncrease in Debt of

• • • 167,465 14 7

...15130,397 5 0

£408,900 Exchequer B ills; 1,900/. Annuities, 1751, Three per Cents.; 
2,500/. Consolidated Three per Cents., exchanged for 413,300/. 
Exchequer Bonds carrying interest a t 2J per cent, to September 1864, 
and a t 2J per cent, per annum until 1st September 1894 ; thereafter 
subject to redemption a t the option of the Cooamissioners of Her 
Majesty’s Treasury.

£6,048,758 4.«. 9/7. Three per Cent dissentients were paid off in the year 
out of balances.

Consolidation and amendment of Savings Bank Annuity Acts—the 
National Debt Commissioners being also empowered to contract for 
the payment of a sum of money at Death, provided the party con
tracting purchased a t the same time a Deferred Annuity.

£3,300 Old South Sea Three per Cents. ; and 1,700/. Reduced Three per 
Cents., exchanged for 5,000/. Excheiuer Bonds, carrying interest 
a t 2 i per cent, to September 1864, and a t 2i per cent, per annum until 
1 September 1894 ; thei-eafter subject to redemption a t the option of 
the Commissioners of Her Majesty’s Treasury.

The 413,300/. Exchequer Bonds issued in the year ended 5 January 1854, 
and the 5,000/. Exchequer Bonds issued in the quarter ended 5 April 
1854, were first included, as Funded Debt, in the Finance Accounts 
for the year ended 31 March 1857.

Under the Act 16 Viet, o. 23, the following farther Commutations 
of Stock were effected :

£ s. <1. £ s. (I.
41,384 19 10 Old South Sea Three per Cent. An- ) 34,142 12 4

unities were commuted for ... f New 3J per Cents.
694,548 1 5 Old South Sea Three per Cent. An- ( 764,002 17 6

nuities for .....................................) New 2i per Cents.
( 432 836 9 0

393,487 13 8 Reduced Three per Cents., for ... 2  ̂per Cents.
™ ^ . ( 31,832 8 538,608 19 11 Reduced Three per Cents., for ... j 3  ̂pgj. Cents.

Giving a N et Increase in Debt of 94,8047. 12«. 5d.

£1,999,372 9-«. 7d. Old South Sea Three per Cent. Annuities were paid 
off in the quarter out of balances.

The expenses of the National Debt Office, charged by 4 Geo. IV., o. 19 
on the Consolidated Fund as part of the annual charge of the Funded 
Debt, were directed to be paid henceforward out of Supplies voted 
by Parliament.

Crimean. W a r  L oan  of £16 ,000 ,000 .—Every Contributor of 100/. 
in money becoming entitled to 100/. Thi’ee per Cent. Consols to com
mence from oth Jan. 1855, and to an annuity of 14«. 6r/. for a term of 
30 years to commence from oth April, 1855.

Stock created—16,000,000/., Three per Cent. Consols.
Annuity created, expiring in 1885—116,000/.

F r ie n d ly  S ocie ties investing with the National Debt Commissioners 
req u ired  to furnish , a cco u n ts  to show that they are legally 
entitled to receive the higher rates of Interest allowed on old 
assurances.

£3,333,250 Three per Cent. Consols created in exchange for 2,230,200/. 
E x ch eq u er B ills , and 769,800/. m oney  su b sc r ip tio n  in  lie u  of 
B ills  a t the rate of i l l / ,  2g. 2d. for every 100/. subscribed.

L oan  of £5 ,000 ,000 .—Every Contributor of 100/. in money becoming 
entitled to 111/. 2s, 2d. in the Three per Cent. Consols.

Stock created—5,555,416/. 13*. 4̂ /. Three per Cent. Consols.

L oan  of £ 5 ,0 0 0 ,0 0 0 —Every Contributor of 100/. in money becoming 
entitled to 107/. io*. 7d. in the Three per Cent. Consols.

Stock created—.5,.376,458/. 0*. 8f/. Three per-Cont. Consols.

229
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Authority.

f6 Vic., c. 23.

16 & 17 Vic., c. 45,
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16 Vic., c. 23.
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

National Debt Commissioners.

£7 ,6 0 0 ,0 0 0  E x ch eq u e r B ills  held by the National Debt Commis
sioners on account of Savings Banks funded, and 8,-169,239?. 15j». Irf. 
Three per Cent. Stock c rea t^  in exchange, v iz.:—

5,7r)7,834/. 13a. od. Three per Cent. Consols.
2,711,40")?. 1a 8r?. Reduced Three per Cents.
«

C h aritab le  and P rov iden t Societies and P en n y  B anks were 
authorised, with the approval of the National Debt Commissioners, to 
in v es t their fund.s in any duly established Savings Bank w ithout 
re s tr ic tio n  a s  to  am ount.

This enactment, so far ns regards Trustee Savings Banks, was repealed in 
1863, being re-enacted by Act 26 & 27 Vic., c. 87 ; but, so far as regards 
Post Office Savings Banks, continued to be maintained in force by the 
provisions of the last-named Act.

1862 .

T he L ong  A n n u itie s , amounting to 1,29.5,421?. 4a. 8î ?., ex p ired  on 
5th January 1860. I t  will be seen from the foregoing notes relating 
to the raising of loans that it was the practice of the Government of 
the day when raising money oftentimes to grant, in addition to the 
Stock created, bonusus in the form of Terminable Annuities. These 
Annuities originated in 1761, and were gradually increased by .similar 
Annuities annexed to subsequent loans, nmning to the same date 
in I860.

The sanction of Parliament was obtained for a large ex p en d itu re  on 
fo rtif ica tio n s . The suras raised were advanced from time to time 
out of Savings Banks moneys in exchange for Terminable Annuities 
expiring in 1885. The following is a list of the advances so 
authorised, viz.:—

23 & 24 Vic., c. 109 ... £ 2.000,000
25 & 26 Vic., c. 78 1,200,000
26 & 27 Vic., c. 80 ... 650.000
27&28 Vic., c. 109 650.000
28 & 29 Vic., c. 61 ... 650,000
30 & 31 Vic., c. 115 800,000
32 & .33 Vic,, c. 76 1.510,000

£7.460,000
Raised to 19th July 1877 7,425.000

Power cancelled by 45 k  46 Vic., c. 72, s. 20
£3.5,000
£35,000

E s ta b lish m e n t of P o s t  Office S av in g s  B an k s , giving the 
direct security of the State to depositors, entitling them to repayment 
not later than 10 days after demand made, prohibiting the officers of 
the Postmnster-General from disc'osing the names of depositors and 
the amounts of their deposits, and prescribing a rate of interest of 

per cent, per annum. The moneys so deposi^’ed were required 
to be paid over forthwith to the Nat'onal Debt Commissioners for 
investment, and to be repaid to Depositors through the Post Office. 
Depo.sitors desiring to transfer their deposits from Post Office Savings 
BanVs to Trustee Savings Banks or rice rerm were empowered to do 
so, and the provisions of Savings Banks Acts then in force (viz., 
9 Geo. IV,. c. 92, and aubsequent Acts), were made applicable to Post 
Office Savings Banks as to matters for which no other provision wa.s 
made by the Act relating to Post Office Savings Banks, so far as the 
same were not repugnant thereto.

I t  will thus be seen that the Post Office Savings Banks were governed 
in 'part bv the earlier Acts relating to Tru>'t e Savings Banks and not 
by the Trustee Savings Banks Amendment Act of 1863, until the 
passing of Act .50 51 Vic., c. 40, which for the first time enabled
the Pcstmaster-General to make regulations for applying to Post 
Office Savings Banks all or any of the enactments of the Act of 1863, 
with or \vithout modification.

Fresh arrangement made in 1861 with B an k  of E ng land  as to the 
allowance to that establishment for m an ag em en t of th e  P u b lic  
D ebt, viz.:—

,

At rate of 450?. per million when the Debt does not amount 
to 400.000,000?.;

At rate of 300?. per million when Debt amounts to 400,000,000?., 
but does not exceed 600,000,000?.; and

At rate of 150?, per million for the excess beyond G00,000,000?.; 
a nominal capibil being computed for Terminable Annuities at 
15 years’ purchase, if originally granted for a term exceeding«50 years, 
and at 10 years’ purchase, if granted for a term of 50 years or under.

N ote.—For allowance to Bank of England for management of 
Unfunded Debt in Exchequer Bills and Pends, acc 29 and <10 Viet, 
0. 25; and for that of Unfunded Debt in Treasurj' Bills, tee 40 Viet, c. 2.
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9 Geo. IV., c. 92.
I

ofi'

22 & 23 Vio., c. 53

134 Hansard, voL 156, p. 827 
10 Feb. 1860.

Hansard, vol, 160, p. 17.
23 July 1860.
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yi)0.Ĉ '0.

ii
24 Vic-(6.S.

or

o V "

ft*

Tear ending

.HI Mar. 1S63 -

1834

}) I t

H }i

J3 M

A 6474.

321

Notes from 1786 to ISflU, relating to tho National 
Debt , and the duties imposed by various enactments upon the

National Debt Commissioners.

In 1858 the Treasury had guui*anteed for 50 years to the R ed  S ea  a n d  
In d ia  T e leg rap h  C om pany 4i per cent, on a maximum capital 
of 800,000/. By an Act pas.sed in 1862, this guarantee was converted 
into a  Government Annuity of 36.000/. for 46 years.

T he P o s t  Office Savingrs B a n k s  A m endm en t A c t of 1863 deals 
with the transfer of minors’ deposits, provides for the relief of the 
Trustees on the closing of Savings B a ^ s , and empowers them, with 
the consent of the National Debt Commissioners, to compensate their 
officers out of any separate Surplus Fund that may belong to a 
Savings Bank on its hnal closing.

A general power was given to the Treasury to c o n v e rt T h ree  per 
C ent. S to ck  held on account of the P o s t  Office S a v in g s  B a n k s  
F u n d  into T w o -a n d -a -H a lf  p e r C ent. S to c k  of equal nominal 
amount, together with a Terminable Annuity (running to 1885) equiva
lent in value to the difference between the rate of Three per Cent, and 
Two-and-a-Half per Cent, in terest; 1,000,000/. of Three per Cent. 
Stock, v iz.:—

£224,000 Consols.
£76,000 Reduced 3 per Cent.

£700,000 New 3 per Cent. ,
being under this power converted into Two-aud-a-Half per Cent. Stock,
and a Terminable Annuity created of £9,983 7.?. 3rf.

.

By an Act passed in the same year (26 Vic., c. 25), £ 5 ,0 0 0 ,0 0 0  S tock , 
held bj’ the National Debt Commissioners on account of T ru s te e  
S a v in g s  B an k s , was co n v erted  into a T e rm in ab le  A n n u ity  of 
£315,017, expiring 5th April 1885.

By the same authority £ 2 4 ,0 0 0 ,0 0 0  S tock , held on account of 
T ru s te e  S a v in g s  B an k s , viz.

£6,0u0,00(j Three per Cent. Consols.
£5,000,000 Three per Cent. Reduced.

£13,000,000 New Three per Cents.
was directed to be cancelled , and a charge for Savings Banks upon 
the Consolidated Fund created in lieu thereof, bearing interest a t 3 per 
cent, per annum, payable half-yearly. I t  was also provided that, 
exclusive of and in addition to the amount of the charge thus created, 
at least one-half of the whole amount of Securities held by the 
National Debt Commissioners for Savings Banks should be invested in 
Parliamentary Stocks and Securities, the interest of which is charge
able on the Consolidated Fund ; and that a Statement of Assets and 
Liabilities should be made up annually on the 2Uth November, and laid 
before both Houses of Parliament not later than the 31st March then 
next following ; any dehciency shown by such Balance Sheet being 
declared by Treasuiy Warrant to be a charge on the Consolidated 
Fund.

SA V IN G S B A N K S ACTS A M E N D M E N T .-The Statute 26 .v 27
Vic., c. 87, after the 2Uth November 1863, repealed all the Acts 
relating to Savings Banks (except those of the Post Office, Military 
and Seamen), being a consolidation of the provisions affecting Savings 
Banks, with a few amendments, but with a saving enactment main- 
teining their authority in matters relating to Post Office Savings

sections 5, 6. 7, II, 38. 39, 40* 4b, 60, and 61, 7 . j

Section 5 refers to the title  of a Savings Bank certified under Act 26 & 27 
or'adoptfng “ oh S !  Punishment of any party

t^rtain oflftcial regulations to be adopted and certified 
with the rules of all Savings Banks established under the Ach» to 
provide for their proper maimjfement.

7 requires the Trustees and Managers of a Saviuirs Bank to
Commissioners, week by week, accounts

Section 11. virtually repeals the provisions of former Acts To fJiao tv 

M ^ in  specific ciroumatancea. So far L  rejrardi Ireland, tho prevbus

i - i n S
r e p r o e S  r X ^ e r r ^ e p t ^

g l ^ o f
Barrister such deposit was made with a fraudulent intention.

f.r
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Reference.

Hansard, vol. 166, p. 325 
31 March 1862.

25 & 26 Vic., o. 39.

i!

26 Vic., c. 14.

246

246

259

Hansard, vol. 169, p. 320, 
13 Feb. 1863.

26 Vic., c. 14, B. 4.

Hansard, vol. 170,p. 1137 
4 May 1863.

26 Vic., c. 25.

26 Jc 27 Vic., c 87.
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Year ending
Notes from 1786 to 1890, relating to the National 

Debt and the duties imposed by various enactments upon the
National Debt Commissioners.
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fr«

Authority
or

Reference,

Te*̂ '

31 Mar. 1864 
(rontd.)

31 Mar. 1866

By section 39, a depositor having closed his account may make a deposit 
in tho same or any other Savings Bank, not exceeding the limit 
allowed to be received in any one year from a new depositor.

Section 40 provides in what way a depositor may transfer his deposits 
to any other Savings Bank.

By section 46, provision is made for the payment of deposits on the 
death of illegitimate and intestate depositors.

By section 60, an additional annual account is required to be made by 
the National Debt Commissioners, showing the aggregate amonnt of 
the liabilities of the Government to the Trustees of Savings Banks ; 
and

u 1866 -

1867 -

ft

)) »

M 1868 •

tf

■Section 61 provides that a distinct accounc shall be shov'n of the 
aggregate amount of the Separate Surplus Fund of all Savings Banks 
m ^ e  up annually to the 20th November, and of the gross amount of all 
sums transferred to or paid out of such Siirplus in the course of the 
year, and of the balance thus remaining in the hands of the National 
Debt Commissioners.

Amendment of Act 16 & 17 Vic., o. 45—the limit of a Savings Bank 
Ajinuity beiug increased from 30Z. to 50̂ . The amending Statute 
also repealed Section 10 of Act 16 k  17 Vic,, c. 4.6, requiring a 
person to purchase a Deferred Annuity when contracting for a Pay
ment on Death ; and prescribed the conditions under which contracts 
for Payment on D eatli might be entered into of sums not under 20̂ . 
nor exceeding 100/.

'  £7000.°S?Ĵ
t ..

• r

232

Allowance to B ank  of Ire lan d  for M anagem ent of the Debt'pay 
able in Ireland, fixed

At 450/, per million w'hen the Capital of Unredeemed Debt 
(including computed capital value of Terminable An
nuities) is under 30,000,000/.

At 300/. per million when the said Capital is a t or in excess of 
30,000,000/. and not exceeding 40,000,000/.

i n ® ’*-’’

„S33V «-
' • :c-

27 & 28 Vic., a  43.
t  II  Tk-

(l»riof>-

T i«

theS w ck**® ’

T a re ii

28 Vic,, c, 16

At 150/. per million for the excess beyond 40,000,0(X)/.

£3 ,945 ,349  8 s. 3d. T hree per C ent. S to ck  held by the National 
Debt Commissioners on account of “ U nclaim ed D iv idends ’* and 
“  D o n a tio n s an d  B e q u e s ts” was cancelled, viz :—

29 Vic., c. 11.

Of the uore ss 
^eoDU,tbe5< 
CD ^ T re v B r 
lU l t f .  Tjl \i 
ifld • • •
Ceu. Couoii. i

C onso lidated  
3 p e r  C en ts

R educed  
3 p e r  C ents

N ew
.3 p e r  C en ts

T o ta l .Stock 
C ancelled.

U n cla im ed  
D iv idends 

D o n a tio n s  a n d  
B eq u ests  ..

870,155 14 10 

493,933 7 2

1,438,300 0 0 . .  0 9 1 3 4  5 2 . .  3,000,000 0 0

416,577 6 8 . .  34,838 14 5 . .  945,349, 8 3

T o ta l . .  Iil364.08y 2 0 1,854,877 6 8 728,382 19 7 3,945349 8 3
B ilsacerci 
J sa irr  Bea

Allowance to Bank of England for M anagem ent o f U nfunded D ebt 
in Exchequer Bills and Exchequer Bonds fixed a t 100/. per million.

88 29 & 30 Vic,, c. 25.
^ o / P r a a

£2 ,500 ,000  T hree per C ent. S to ck  held on account of P o s t 
Office S av in g s  B an k s  was converted  into a Terminable Annuity 
of 163.414/. Is. expiring 5th April 1886, and subsequently exchanged in 
1869 under 32 ic 83 Vic., c. 59, into an annuity of 165,287/., expiring 
8th June 1885.

247 Hansard, vol. 181, p. 333, 
9 Feb. 1866.

29 Vic., c. 5, 8. 81.

^ 8 ^ 4 6 8  T!u

Opening of The N av al S av in g s  B a n k s  Account in the boo^ of the I 274 I 29 & 30 Vic., c. 43. 
Bank of England in the name of the National Lebt Commissioners. I

The Book D ebt of £24 ,000 ,000  s te r lin g  given in 1863 to the 
T ru s tee  S av in g s  B an k s  F u n d  in lieu ot the same nominal 
amount of stock under the Act 26 Vic., o. 25, was converted into a 
Terminable Annuity of 1,760,878/., running until 1885, viz.:—

247

£445,675, expiring 5tb April 1885. 
£1,315,203, „ 5th July 1885.

Hansard, vol, 183. pp. 405 
k  440, 3 & 4 May 1886. 

Hansard, vol. 186,p. 1118 
4 April 1867.

30 Viet, o. 26.

£2 ,500 ,000  T hree per Cent. S tock  held on accjunt of T rustee  
S av in g s B an k s was also converted  into an annuity of 171,544/., 
running imtil 5tli April 1885.

247 29 Vie., o. 5. I ■ » * >
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Year ending
Notes from I78G to 1890, relating to the National 

Debt , and the duties imposed by various enactments upon the
National Defat Oommissioners.

31 Mar. 1868
(^cinitd.)

V 1870 •

The “ D ead W e ig h t A n n u ity ,”  amounting to 586,7407., exp ired . 
This annuity had been created in 1823 for 44 years, in consideration of 
advances amounting to 13,089,4197., made by the Bank of England 
between 15th April 1823 and 15th Ju ly  1828, in aid of the so-called 
“ Dead Weight ” expenditure for half»pay, pensions, and retired allow
ances of the Army, Navy, and Civil Service.

£ 7 ,0 0 0 ,0 0 0  T h ree  per C en t. C onsols added to the capital of the 
Funded Debt for the p u rc h a se  o f T e leg rap h  U n d e rta k in g s .

Note.—The following sums were raised from time to time, by successive 
enactments, in connection with the purchase by the State of these 
undertakings, v iz :—

M 1871 -

Authority. Monet Raised . 
£

Consols Created  
£ s. d.

32 A 33 Vic., c. 73 7,000,000 7,588,757 0 0
34 A 35 Vic., c. 75 1,000,000 1,079,043 0 0
36 A 37 Vic., c. 83 1,250,000 1,347,152 2 11
39 Vic., c. 5 ... 500,000 525,486 0 5
40 A 41 Vic., 0. 30 

(part of 500,000?.)
390,000 407,735 2 9

Total .. £10,140,000 10,948,173 6 1

The Stock was created a t the following periods, viz.:
£ #. d.

Tear ended 31st March 1870 7,000,000 0 0
It 1871 300.000 U 0
tt tt 1872 1,367,800 0 0
tt •t 1874 1,190,000 0 0
•J >• 1876 345,252 0 0
1? tt 1877 284,406 0 8
It tt 1878 314,691 16 0
tt tt 1879 146,023 9 5

Total Stock created ... £10,948,173 6 1

Of the above sum of 10.140.000Z., which formed the Telegraph Capital 
Account, the sum expended amounted to 10,131,1297. 9.». 3<7. In  1891, 
on the Treasury deciding to close the Capital Account, a balance of 

• 11,4167. 7*. D7, was handed over to the National Debt Commissioners, 
and applied to the purchase and cancellation of 11,90 77. 10#. 9rf. 2 | per 
Cent. Consols, the said balance being ascertained as follows : —

.

Money raised by sale of Telegraph Stock 
Expenditure • • •

.C
10,140.000
10,131,129

Balance remaining on Capital Account 
Add Sundry Receipts from—

8.870 10 9

• •  •Sale of Premises 
Sale of old fittings 
Sale of steamer “ Monarch

• a

• a •

a • •

it #.
1,030 0 

865 16 
650 0

2,.545 16 4

£11.416 7 1

£5,871.488 Three per Cent. S tock, repre.senting Money, Ac. held 
by the C ourts of C hancery  and B an k ru p tcy , which had long 
been unclaim ed was cancelled.

The following T erm in ab le  A n n u itie s  held on account of the F u n d  
fo r th e  B a n k s  for S a v in g s , v iz .:—

£
315,017, expiring 5th April, 1885 
171,544, „
445,675, ,, ,, ,,

1,315,203, „ 5th July „
were cance lled  in exchange for an annuity of 2,246,9907., expiring at 
various periods in the year 1885 ; and a t the same time a Terminable 
Annuity of 163,4147. 7#., held on account of the Post Office Savings 
Banks Fund, was exchanged for an annuity of 165,28 77., expiring 
8th  June 1885.

£7 ,000 ,000  T hree  p e r C ent. S to ck  held on account of P o s t  Office 
S av in g s  B a n k s  was cancelled in exchange for Terminable Annuities 
of 553,8877., expiring a t various periods in 1885.

A  6 4 7 4 .

X -

. «

See
Page

Authority
or

Reference.

22 Hansard, vol. 186, p. 1121, 
4 April 1807.

Hansard, vol. 7, p. 280, 
1 May 1822.

Hansard, vol, 8. p. 822.
n  April 1823. 

(SirH.ParneU’s)Finance 
Committee o£1828,p.22. 

4 Geo. rV., c. 22.

32 A 33 Vio., c. 73.

' .J

60
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32 A 33 Vio., c. 91, ss. 4 
&9.

32 A 33 Vic., c. 59.

29 Vic., 0. 5, sec. 4.
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Year eudinp
Notes from 178fi to 1800, relating to the National 

Debt , and the duties imposed by various enactments upon the
National Debt Commissioners.

See
Page

A u th o rity
or

Reference.

:n Mar. 1878 •

1875

1876 .

M 1876 -

99

1877 •

>> 1878

99 19

»I 1880

Power was taken to borrow the money required for the Construction of 
Barracks, &o. under the scheme for the Loc£illsa.tioii of M ilita ry  
F o rc e s . In the next few years resort was had to this power by the 
creation of Terminable Annuities expiring in 1885 in exchange for 
advances made from Savings Bank.s Funds, v iz.:—

Sums Advanced. An n u ity .
£ fi

Date  (»f  Expiry .

Trustee Savings Banks
( 6.091 ... 29 March 1885
/ 136,41.5 ... 1 August ?}
1 115,011 ... 1 December *«
( 92,584 ... 1 August
j 28,730 ... 1 December •>

A further amount of £ 7 ,0 0 0 ,0 0 0  of P o s t  Office S av in g s  B an k s  
T hree  p e r C ent. S to ck  was can ce lled  in exchange for Terminable 
Annuities of 651,68]/. expiring a t various peri.-ds in 1885.

L aw  relating to P o s t  Office S a v in g s  B a n k s  am ended, in order 
to remove doubts as to the operation of section 5 of Act 24 Vic. c. 14, 
confirming the practice of the Postmaster-General in making repay
ments to depositors out of the moneys depo.sited with him. and paying 
over the balance only to the National Debt Commissioners for invest
ment, the Commissioners being permitted to keep uninvested such 
portion of the balance as is required to repay to the Postmaster- 
General the expenses mentioned in section 15 of the principal Act.

Section 12 of the principal Act was at the same time repealed, the period 
for rendering accounts to be laid before Parliament being extended 
from 81st March to the last day of April in each year.

The annual charge for the Debt was made a fixed sum, which was to be 
raised in three years to 28.000,OiiO/. The excess amount not required 
for the actual service of the Debt w£us to be applied to the redemption 
of Debt as the “ New S in k in g  Fund.

The money required for P u rc h a se  o f Suez C anal S h a re s  was raised 
by Exchequer Bonds (4.000,000/.), redeemable within 315 years by the 
application of an annual sum, not exceeding 200,000/., to the payment 
of interest and principal.

The S a v in g s  B an k  (B a rr is te r )  A ct of 1876 distributed the powers 
and duties of the Barrister: the power of certifying the rules of 
Savings Banks, and of determining all disputes referred to him under 
the Acts being vested in the Registrar as defined by the Friendly 
Societies Act 187.5, and the duty of deciding on cases of apparent fraud 
in respect of double deposits, and of authorizing payment when 
illegitimate depositors die intestate, being vested in .such persons as 
the Treasury may from time to time appoint, the pre.sent authority 
being the Treasiu’y Solicitor.

A ny person purchasing an annuity or contracting for the payment of a 
sum of money at death and by any Act directed to be considered as a 
depositor in a Savings Bank, was to be deemed a depositor within the 
meaning of this Act.

N o te .—Since the passing of the Savings Banks' Act of 1891 (54 k 
55 Viet., c, 21), the decision as to forfeiture of a deposit, either in 
whole or in part, rests with the Postmaster-General, in the case of 
deposits to the credit of more than one account in a Post Office 
Savings Bank. and. in any other case, with the National Debt Com
missioners.

Allowances to Bank of England for M anagem ent of Unfimded Debt 
in Treasury Bills fixed at £100 per million.

Provision for p ^ m e n t  in to  E xchequer of_Surplus In te re s t  from
56 Sa ■ ■ ■ - - - —  ̂ -‘- --P o a t Office S av in g s  B an k s  F u n d , the F u n d  for th e  B an k s for 

S av in g s, and the F u n d  for F rien d ly  Societies, an annual 
account in each case of interest accrued and interest paid and credited 
being directed to be laid before both Houses of Parliament on or 
before 30th April following the year for which the account is made.

In case of deficiency, the same is directed to be paid out of funds voted 
by Parliament.

N o te .—By the 15th Section of the Act 54 & 55 Viet., o. 21, the above date 
of the 30th April has been altered to the 31st July.

On account of the heavy expenditure entailed upon India by the Afghan 
War, £2 ,000 ,000  was advanced to  th e  In d ian  E xchequer 
without interest, and was made repayable in annual instalments 
spread over seven years. The amount was raised by the issue of 
2,049,259/. 5a Hd. Three per Cent. Consols, the interest of which was not 
to be paid out of the permanent or fixed annual charge of the Debt.

248

270

SI
Hansard, vol. 209, p. 904, 

22 Feb. 1872.
36 & 36 Vic., c. 68.

29 Vic., c. 5, 8. 4,

37 & 88 Vic., c. 73.
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Hansard, voL223.p. 1041, 
15 April 1875.

38 k  39 Vic., c. 45.
m - : IheladiiD C

loan of 2.0
debt ▼rl? ' 
apiria; is 1

Hansard, vol. 227, p, 1420.
6 March 1876,

39 & 40 Vic., c. 1 k  67.

Ths permin?
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39 k  40 Vic., c. 52.
Power re  
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40 Vic. c. 2, s. U.
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40 & 41 Vic., c. 13,

Hansard, vol. 245, p. 287.
3 April 1879.

42 k  43 Vic., o. 45 k  61.
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Year ending
Notes from 178H to 18U0, velatmg to the N ational 

Debt , and the duties imposed by various enactments upon the
National Debt Commissioners.
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31 Mar. 1881 - £ 6 ,0 0 0 ,0 0 0  was authorised to be borrow ed on a  T e rm in ab le  
A n n u ity  of 1,350,583/., expiring in 1885, for the purpose of paying: 
off p a r t  o f th e  E x ch eq u e r B onds issued to defray the expenses 
incurred on account of the Russo-Turkish and South African Wars. 
This annuity was to be paid out of- the pemianent annual charge of 
the National Debt, which was increased by 800,000/. for the purpose, 
during the currency of the annuity.

49 Hansard, vol. 251, p. 832, 
11 March 1880.

43 Vic., 0. 1.5.

llAcL

tile period 
extended

T he S av ing’s  B a n k  A ot 1880 contains the following provisions : 
(i.) For a valuation of the assets and liabilities of the National 

Debt Commissioners in respect of Trustee Savings Banks, and 
for the creation of a Terminable Annuity for a period not 
exceeding 28 years, charged on the Consolidated Fund, of 
an amount sufficient to pay off the whole deficiency on the 
Savings Bank account, to ^n g  a rate of interest of 3J per 
cent, per annum.

The total deficiency at the 20th November 1880, including 
the excess of interest paid and credited to Trustees of Savings 
Banks over that accrued upon the Securities held by the Com
missioners in the year ended 20th November 1880, amounted to 
3,573,404/. 19̂ {. 9d.; and an annuity of 83,672/. 12x. Or/., 
expiring in 1908, was accordingly created in the financial year 
ending 3Ist March 1882, for the purpose of paying off such 
deficiency, the permanent or fixed annual charge of the Debt 
being pro tanto increased.

261 43 & 4 ! Vic., c. 36.

Hansard, vol. 253, p. 326, 
18 June 1880.

w a^tobe

iemption

18 Hin54rd.roU23.p.lWl,
JaiprillSio.

! S? i  39 Vic., c. 13.

(ii.) For reducing the interest payable to the Trustees of Savings 
Banks to 3 per cent, and the interest payable by those 
Trustees to Depositors to 2/. 15#. per cent.

1882 ■

jfbTfiie 
parm ent

i H auarivoL 227. p  14211, 
1 6MarcliI876. 

39 i40V ic ,c . U 67 .

le poweis; 
rules of I 

im under 
Friendl; 
n̂t fraud 

nt wbfD

59VI 3 9 iW V k ,c .5 l

wibority I

Dent o f » 

ith in th e

‘1
either ID 
> cast 01 
;rt Office 
>bt Co®'

(iii.) For enabling Depositors in Trustee and Post Office Savings 
Banks to make investments in Stock, under certain regula
tions, to an extent not exceeding 100/. Stock in anj' one year 
or 300/. Stock in the whole.

.

The In d ia n  G o v ern m en t was released of its obligation to repay the 
lo an  o f 2,000,000/. made in 1879. The Consols representing that 
debt were converted into a Terminable Annuity of 115,864/. 10#., 
expiring in 1906.

49 Hansard, vol. 259, p.l 154, 
16 March 1881.

44 A: 45 Vic., c. 54.

The p e rm a n e n t a n n u a l c h a rg e  o f th e  D eb t was, subject to any 
increase under 43 & 44 Vic. c. 36 (Savings Banks Deficiency Act), to be 
28,920,000/. for four years, and 28,120,000/. afterwards.

50

Power was obtained to c o n v e rt 7,750,000/. E x c h e q u e r B onds, 
issued for Local Loan purposes, in to  S tock . 4,000,000/. of these Bonds 
were funded this year, and 3,750,000.'. in 1882-s3. A Sinking Fund 
of 1/. per cent, for the first four years, and of 3/. 4#. -irf. per cent, for 
the following 21 years, was to be applied to pay off the 8,603,006/. 12#. lOr/. 
total Stock so created. Interest and Sinking Fund were not to be 
included in the permanent annual charge.

8S

SiS
a t ^

260
tuA
in

„ 1884 -

10 Vic-

*1 Vic. c-

.pebl-

Total Stock created I J^iree per Cent. Consols.
( 0,838,441/. 6#. 0«. ?sew 2,| peper Cents.

Note.—The operation of the above Sinking Fund was brought to a close 
in 1888 by sec. 3 of the Act 50 & 51 Viet., c. 16.

Extension of lim it of the grant of Savings Bank Annuities to loo/.—the 
Act also providing for the grant of assurances (w he^er Endowment 
Assurance contracts or contracts for Payments on Death) to any 
amount not exceeding 100/., no assui*ance exceeding 5/. being granted 
to persons under the age of 15 years next birthday.

49
and
63

44 iS: 45 Vic., c. 55.

45 & 46 Viot., c. 51.

. rol ***’ ̂

V ario u s  a n n u it ie s  ex p irin g  in  1885, and amounting to 
5,155,262/. 11#. 6rf. were co n v erted  or prolonged into annuities of 
684,022/., expiring in 1903 ; and, so large an amount available for the 
redemption of debt having been thus set tree, fresh annuities were 
created ( 1) 40,000,000/. C onsols held by the Paymaster-General 
for Suitors in the C o u rt o f C h an cery  were can ce lled  ; and an 
annuity of 2,6<55,835/., running for 20 years, was set up to replace the 
Stock. (2) 30,241,008/. T h ree  p e r C en t. S to ck , consisting of •

6,086,538/. Three per Cent. Consols.
7,587,548/. Reduced Three per Cents,

16,567,822/. New Three per Cents.
and held on account of the S a v in g s  B a n k s  F u n d , was similarly 
cancelled  ; and three sets of annuitiesof 1,200,000/, running for 5, 10, 
and 15 years respectively, commonly known as the “ R o llin g  
A n n u itie s ,” were given in exchange for the Stock so cancelled. 
As each set of the annuitie.s expired, now annuities for 15 years 
were to be set up of an equivalent value, with au addition to them of 
the interest on the further Stock thereby cancelled.

No t e :—
(i.) For the purposes of the National Debt Convei-siou Act 1888

authority was given l>y the 3j(1 Section of the Act 
61 & 52 Vict., 0. 15, to cancel the above Ckunai-ry Stock -l«/i«//v, and 
to re-create temporarily the Balance of ConsoLs (34,625,777/. 15#. 1 U/.)

Hansard.vol, 277, p. 1.520, 
5 April 1883.

Hansard,vol. 282, p. 1859, 
7 August 1883.

46 & 47 Vio.. c. 54.
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Notes from 1786 to 1890, relating to the National 
Debt, and the duties imposed by various enactments upon the

National Debt Commissioners.
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unreplaced out of the 40,000,000?. originally cancelled. At the same 
time a corresponding amount of 2j per Cent. Consols was cancelled 
and converted into a new Terminfible Annuity, subject to periodical 
adjustment, so that the replacement of the whole 40,000,000?. Stock 
might still be effected according to the intention of the National 
Debt Act, 1883.

(ii.) Under the 4th Section of the Act 50 & 51 Viet., c. 16 (National 
Debt and Local Loans Act), authority was given for the exchange of 
the above set of “ IlolUng Annviiu'fi'" for longer Terminable Annui
ties, expiring a t various periods in 1901-2; subject, however, to 
periodical adjustment, as provided by Section 4 of the Act 46 & 
47 Viet., c. 54, to prevent loss or gain arising from the original 
conversion of the Stock into Terminable Annuities.

The In d ia n  L oan  A n n u ity  of 1881 (115,864?. 10;».) was redeemed by 
the payment of 1.914,633/. out of the Consolidated Fund (Exchequer 
Balance), and the P e rm a n e n t A nnual C harge of th e  D ebt 
reduced to 28,083,673/., viz., 28,000,000/., as provided by Sir S. Northcote 
in 1875, and 88,673/., the Savings Banks Deficiency Annuity created 
in 1880.

In consideration of the conversion  of 4 ,000 ,000  C onsols held by 
the National Debt Commissioners on account of Post Office Savings 
Banks into the same nominal amount of 2J per C ent. S tock , there 
was created an annuity of 35,121/., expiring in 1903, which was so 
calculated as to represent the equivalent capital value of the diflPer- 
ence between the two Stocks, with an addition to secure the Fund 
against loss.

An annuity for 50 years of 15,547/. Hn. was created to pay off the increase 
in the nominal amount of the Debt caused by the conversion  of 
£22,362,595 15s. Id. T hree p e r C ent. S to ck s  in to  2f and  
2J p e r C en t. S to c k s ;  and the net saving in the annual charge 
(46.756/.) was d ed u cted  from  t>he fixed ch arg e  to r th e  D ebt, 
reducing it to 28,036,917/.

The Stock cancelled by the above conversion consisted of :—
14.545,783/. 7*. lOf/. Three per Cent. Consols. 
4,942,545/. 15if. ‘id. Reduced Three per Cents. 
2,874,266/. 12;?. Or/. New Three per Cents.

In comequence of the large expenditure incurred in connection with 
military operations in Egypt and special war preparations, the p a y 
m en t o f so m uch of th e  T erm inab le  A n n u itie s  c rea ted  in  
1883 as represented re p ay m e n t of c a p ita l (4,672.978/.) w as 
suspended  for the year.

The New S in k in g  Fund, amounting to 592.579/., was also suspended 
for one year for the same reason.

The S in k in g  Fund, amounting to 205.6(57/.. c rea ted  in  1881-82 
under 44 & 45 Vic. c. 55, and the New S in k in g  F und , amounting 
to 670,550/., were suspended  for the year.

£ 2 0 ,0 0 0  was issued out of the Consolidated Fund bn account of 
F rie n d ly  S ocie ties C ap ita l Deficiency.

£26,558,959 Sa. Zd. Three per Cent. Stock together with 9,468,713/. 1#. Ad. 
Public Works Loan Bonds, held by the National Debt Commissioners 
as security for advances from Savings Banks Funds, were cancelled, 
L ocal L oans S to ck  to the amount of 36,526,056/. 17*. od. being 
c rea ted  in exchange.

£10 ,000  was issued out of the Consolidated Fund on account of 
F rie n d ly  S ocie ties C ap ita l Deficiency.

The Old S in k in g  F und , amountiug to 776,iio5/. iSjf. 8rf., was applied  
in  p a r t  p ay m en t of th e  F rien d ly  Socie ties C ap ita l Deficiency.

The perm anent annual charge of th e  D ebt was reduced to 
26.000.000/.

The S av in g s  B an k  A ct of 1887 extended the power of the Post
master-General to make regulations for Post Office Savings Banks, 
and authorized the making of regulations for the purpose of extending 
to Trustee Savings Banks the regulations made for Post Office Savings 
Bank.*? in pursuance of the Act.

The regulations were to be directed to the following points :—
(i.) Withdrawals from accounts of minors and persons of unsound 

mind.
(ii.) Transfers from one account to another.
(iii.) Ncminations.
(iv.) Payment of deposits of deceased depositors.
(v.) Applying to Post Office Savings Banks all the enactments of 

the Trustee Savings Bank Act of 1863, either with or with
out modification.

b -

•j*-

49

65

46 & 47 Vic,, 0. 54,
47 Vic., c. 2.

47 Vic., c. 2.

Hansard, vol. 287, p. 521 
24 April 1884.

Hansard, voL 288,p.l 4(>«, 
26 May 1884.

47 A: 48 Vic., o. 23.

50

60

Hansard,vol. 297, p. 1158, 
30 April 1885.

48 & 49 Vic., c. 43.

Hansard, voL 299, p. 138, 
9 July 1885.

50

279

295

Hansard, vol. 304,p. 1656.
15th April 1886.

49 & 50 Vic., c. 19.

45 k  46 Vic., c. 72.

279

50 L 61 Vic., c. 16.

45 A 46 Vic., c. 72.

50 A 51 Vic., 0. 16.

50 A 51 Vic., c. 16

50 A 51 Vic., 0. 40.
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Year ending

:i\ Mar. 1888 
(eontd.)

It

tJ Tt

1889-

?>

1890 -

• -

•i*-*

Notes from 178(5 to 1890, relating to the National 
Debt , and the duties imposed by various enactments xipon the

National Debt Commissioners.

Regulations from time to time might also be made to fix  ̂the 
miuiinuui amount of Gorcriunoiit Stock in which a deposit mi^ht 
be invested.

O w ing  to  tlie  fa ilu re  o f c e r ta in  T ru s te e  S a v in g s  B a n k s  pro
vision was made by Parliament for tlTe a p p o in tm e n t o f a  Com
m iss io n e r to ex am in e  in to  tlie  a ffa irs  o f  a  S a v in g s  B ank. 
The Treasury on the representation of the depositors of the Bank or of 
the National Debt Commissioners, and on being satisfied that there is 
good reason for causing such examination to be made, are em
powered to apply to any Judge of the ‘High Court for the appointment 
of a Commissioner to hold a local enquiry, and to report thereon. The 
Commissioner so appointed is to be either a Master of the Superior 
Court' or a Barrister, and is empowered to call witnesses, to take evidence 
on oath, and require the production of such books, papers, and docu
ments as appear to him to relate to the affairs of the Savings Bank.

The Act further declares that a Trustee Savings Bank is an unregistered 
association which may be wound up under the provisions of the 
Companies Acts respecting the winding up of unregistered companies.

£ 3 0 ,0 0 0  o f T h ree  p e r C en t. S to ck , held on account of the F u n d  
fo r P a y m e n ts  on D eath , was cancelled .

Under the N atio n a l D ebt (C onversion) A ct, 1888, the following 
amounts of Three per Cent. Stock were converted into an equal 
nominal amount of Two and Three-quarter per Cent. Consolidated 
Stock, viz:—

.£
320,318,66.“) 13 
63,137,986 U 

165,637,338 11

Consolidated Three per Cents. 
Reduced Three per Cents. 
New Three per Cents.

£549,094,010 19 1

In consequence of the Conversion Act, 34,625,7777. 15«. llrf. Thi’ee per 
Cent. Stock was created in exchange for outstanding instalments of 
C h an cery  F u n d s  A n n u ity  of 2,665,835/. The said Three per 
Cent. Stock was converted into Two and Three-quarter per Cent. 
Consols, which was cancelled in exchange for Chancery Funds 
Annuity of 2,605,706/.

£ 4 6 3 ,8 2 0  8s. Id . was applied outof O ld S in k in g  F u n d  to payment 
of balance of F r ie n d ly  S o c ie tie s  C a p ita l D eficiency .

The I n te r e s t  payable by the National Debt Commissioners to  th e  
T ru s te e s  of S a v in g s  B a n k s  was red u ced  from the 2uth 
November 1888 to 2 | per cent, per annum, and that payable by the 
Trustees to their depositors to per cent, per annum.

The interest payable on money invested with the National Debt 
Commissioners by any Friendly Society on account of any. assurance 
made after the 28th June 1888, was, by the same enactment, reduced 
to 2 | per cent, per annum.

Under the provisions of The N a tio n a l D eb t R ed em p tio n  A ct the 
following changes were effected :—

(i.) Cancelled in exchange foi* 8,24(5,780/. 3*. 2//. Two 
and Three-quarter per Cent. Consols created—

Consolidated Three per Cents. £3,849,091 10 4
Reduced Three per Cents. ... 2,315,220 17 3

X. d.

8.1(54,312 7 7

(ii.) Cancelled in exchange for an equal amount of 
» Book Debt”—

Consolidated Three per Cents. 
Reduced Three per Cents. ...

(iii.) Paid off in money—

Consolidated Three per Cents. 
Reduced Three per Cents. ... 
Book Debt

(15,781,81(5 15 
594,32(5 12

(5..376.143 8 2

• • • • « •

e 1(5,45(5,88(5 19 7 
1.545,228 5 7 
1,496.590 12 11

19,498,705 18 1

£31,039,1(51 13 10

See
Page

Authority
or

Reference. (,

263 50 k  51 Vie., e. 47,

67

174

174

27 & 28 Vic., C.-46,

51 Vic., c. 2.

51 k  52 Vic., c. 15.

50 k  51 Vic., c. 16,

51 & 52 Vic., c. 15,

176 52 Vic., c, 4,
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(iv.) Converted into an equal nominal amount of 
Two and TTiree-qua^r per Cent. Consols—

Consolidated Three per Cents. 
Reduced Three per Cents.

Ii7.3W,S99 18 0 
1,121,741 10 I

1:8,420,141 8 1

(v.) Money raised for Redemptioji purposes £ ». d.
By creation of 580,000/. Two and Three-quarter | 

per Cent. Consols. I
For 10,817,000/. Treasury Bills 
For 6,000,000/. Exchequer Bonds 
Temporary Advances...

• • •

»« * • • • « »

• « « • « • ■ • «

520,184 7
10,817,000 0 
6,001,767 12 
5,311,000 0

6

£22,649,952 0 0
Less Treasury Bills issued for Redemption pur- |  ^ ^ ^

poses paid off in the year.

£18,042,932 0 0

.HI Mar. 1890 - The p e rm an en t a n n u a l ch a rg e  of th e  D eb t was reduced to 
£25,000,000.

Note.—Some portion of the information contained in these notes for the 
period 1835-90 has already appeared in P.P. No. 843 (Session 1890).

176

50 Hansard, vol. 336, p. 662.
21 May 1889.

.52 Vic. c. 6.
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Date.

Dec. 23, 1783 

Mai\ 17, 18(H 

May 1 18l>4 

Feb. 11, 180b 

Mar. 31, 1807 

Dee. 2, 1800

June y, 1812

April 24, 1827 

Sept. 5, 1827 

Jan. 25, 1828 

Nov. 22, 1830 

July 18, 1834 

Dee. 26, 1834

April 18, 1835

Sept. 6, 1841 

July 6, 1846

Feb. 27, 1852

Dec. 28, 1852 

Feb. 10, 1855

Feb. 26, 1858

June 18, 1859 

Nov. 6, 1865

July 6, 1866

Feb. 27, 1868

Dee. 9, 1868

Prime Ministers and Chancellors of the Exchequer between
1786 and 1890.

Pel). 21, 1874

April 28, 1880 

June 24, 1885 

Feb. 6, 1886

Au«-. 3, I88t)

A. f?474

'» • 4
_ .  X

V

Prime .Minister.

• •

•  •

• •

« « •

* • •

Rt. Hon. William Pitt 

Rt. Hon. Henry Addington 

Rt. Hon. William Pitt 

Lord Grenville 

Duke of Portland 

Rt. Hon. Spencer Perceval

Earl of Liverpool

Rt. Hon. George Uanuin^ 

Viscount Goderich 

Duke of Wellington 

Earl Grej'

Viscount Melbourne 

Rt. Hon. Sir Robert Peel

Viscount Melbourne

Rt. Hon. Sir Robert Peel
.

Lord J. Russell 

Eai'l of Derby 

Earl of Aberdeen
a

Viscount Palmerston 

Earl of Derby

Viscount Palmerston 

Earl Russell

Earl of Derby-

Rt. Hon. B. Disraeli
«

Rt. Hon. W. E. Gladstone

•  •  •

Rt. Hon. B. Disraeli 

Rt. Hon. W, E. Gladstone

Marquess of Salisbury 

Rt. Hon. W. E. Gladstone

Marquess of Salisbury

Rt. Hon. Henry Addingtf)ii

Rt. Hon. William Pitt

Lord Henry Petty

Rt. Hon. Spencer Perceval

Rt. Hon. Spencer Perceval 
Rt. Hon. N. Vansittart tLord Bexley) 
Rt. Hon. F. J. Robinson (1823-1827). 

afterwards Viscount Goderich and 
Earl of Ripon 

Rt. Hon. George Canning

Rt. Hon. John C. Herries

Rt. Hon. Henry Goulburn

Viscount Althorp (Earl Spencer)

Rt. Hon. Sir Robert Peel 
Rt. Hon. T. Spring Rice (Lord 

Monteagle)
Rt. Hon. F. T. Baring (1839-1841) 

afterwards Bart- 
Rt. Hon. Henry Goulburn 
Rt. Hon. Charles Wood (afterwards 

Bart, and subsequently Loi’d 
Halifax)

Rt. Hon. B. Disraeli (Earl of 
Beaconsfield)

Rt. Hon. W. E. Gladstone 

Sir G. C. Lewis

Rt. Hon. B. Disraeli (Earl of 
Beaconsfield)

Rt. Hon. W. E. Gladstone

Rt. Hon. W. E. Gladstone

( Rt. Hon. B. Disraeli (Earl of 
( Beaconsfield)

Rt. Hon. G. Ward Hunt
Rt. Hon. R. Lowe (Viscount Sher

brooke)
Rt. Hon. W. E. Gladstone (1873- 

1874)
i Rt. Hon. Sir S. H. Northcote, (Earl 
( of Iddesleigh)

Rt. Hon. W. E. Gladstone
Rt. Hon. H. C. E. Childers ('1882-

1885) ^
Rt. Hon. Sir M. Hicks-Beacli

Rt. Hon. Sir Wm. Harcourt

Lord Randolph (dim-chill (18S6-188V) 
Rt. Hon. G. J. Goschen

2 T

I L ' i .






	The National Debt 1786-1890



