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The Government Statistical Service

A service of statistical information and advice is provided to the Government by specialist sta s 
employed in the statistics divisions of individual Departments. Statistics are made generaUy 
available through their publications and further information and advice on them can be obtaineo
from the Departments concerned.

Enquiries about this publication should be made to the Central Statistical Office, Great George 
Street, London SW1P 3AQ. Telephone 01-233 6135/6193.

Enquiries about orders should be made either to the publisher. Her Majesty's Stationery Office, 
PO Box 569, London SE1 9NH. Telephone 01-928 1321.

or to
Open University Education Enterprises Ltd., 12 Cofferidge Close, Stony Stratford, Milton 
Keynes, M K ll 1BY. Telephone Milton Keynes (0908) 566 744.
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Introduction

This guide gives a general description of national income accounting and statistics, and a 
detailed commentary on the structure of the annual Blue Book on National Income and 
Expenditure {HMSO, 1980t, f  10.50 net). It is written both for those who want to make a 
foothold in the subject and for those who intend to operate w ith the tables.

The full guide*, generally referred to as Sources and Methods, is in need of revision, and 
the Short Guide supplements it and the notes updating it in the Blue Book.

Chapter 1, The Family of Accounts and Statistics, explains briefly what the system of 
national accounts Is, and how it relates to public and private accounting.

Chapter 2, The Concepts in the National Accounts — an introduction, explains from first 
principles the main quantities, using 1979 figures to indicate both their order of 
magnitude and the way they relate to each other, to important financial aggregates and to 
items in the overseas balance.

Chapter 3, Chalk and Cheese: the Choice and Use of the Statistics, suggests some ways in 
which various totals can and can not be used. It summarises the complex range of possible 
definitions-gross domestic products (GDP), gross national product (GNP), disposable 
income; national, sector and personal incomes, expenditure and saving, investment; the 
application of factor cost and market price; current and constant prices; the Importance of 
depreciation, stock appreciation and accruals adjustments; the significance of transfers in 
some of these aggregates.

Chapter 4, The Layout and Conventions of the Blue Book, summarises the types of 
material included in each section of the annual volume, defines the sectors of the 
economy and explains consolidation, imputation, the boundary of production, and the 
concept of capital in the national accounts.

Chapter 5, The Tables, explains the nature of each table and how it fits in w ith other 
tables, and comments on significant items (but not, in general, on the underlying 
movements in the economy, for which see the quarterly and annual articles in Economic 
Trends and monthly economic assessments published by the Treasury In Economic 
P/-oyressftepo/-ftt)TheShortGulde includes a number of new tabulations which use Blue 
Book data but cut across the regular tables.

The index is both a summary to this Guide and a systematic index to the Blue Book itself, 
supplementing that In the Blue Book.

Figuresquoted for illustrative purposes are from the 1980 Blue Book. The term " f  billion"
is used for fthousand million.

tISBN 0 11 630776 5*
•National Accounts Statistics: Sources and Methods. Studies in Official Statistics No 13, HMSO 
1968 (SBN 11 630061 2).
ttAvailable from the Central Office of Information, Hercules Road, London SE1 70U
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The Family of Accounts and Statistics

The statistics of national income are drawn up from many different sources, including 
data from the accounts compiled by private enterprises and by public enterprises and 
authorities. These may be on many different bases, depending on the needs of planning 
and control. The system of national accounts in the National Income and Expenditure Blue 
Book aims to give data which are both consistent internally and in accordance with what 
is known of the private and public operations in each calendar year. International 
standards for national income accounting are followed with few exceptions.

The Blue Book seeks to give an overall view of the economy from various angles-albeit a 
more distant view than that of any individual or firm. Its aims to supplement, not to replace, 
expert knowledge of any industry or a service, and to provide data for those concerned 
with public, industrial or financial policy, w ith commercial opportunities or w ith research. 
The October issues of Economic Trends contain some additional tables showing 
percentage relationships derived from figures contained in the Blue Books.

To be of use in forming and monitoring policy, or in studying economic or commercial 
trends, data must be published frequently and be right up to date. The annual Blue Book Is 
supplemented therefore by quarterly estimates published in Economic Trends*', a 
summary table is included each month and a fairly full quarterly set of tables w ith an 
interpretative article on recent developments is published each quarter.

Similarly, for some purposes a very long run of figures Is required, annual and quarterly. 
These appear-in tabular form, not as balanced accounts- In the Annual Supplement to 
Economic Trends.

The Blue Book is concerned centrally w ith production, income and current and capital 
expenditure. It contains, however, some financial tables which show how the balances 
resulting from these activities have been invested, and how money financing these 
activities has been raised. This field is covered in greater detail by the monthly f/>7a/7c/a/ 
Statistics, together with \Xs Explanatory handbook 1981).

The Blue Book also shows in summary form the United Kingdom's overseas surplus or 
deficit, the relationship of this to domestic production and expenditure, and the flows of 
income, investment and finance between the United Kingdom and overseas. These flows 
themselves are set out in detail annually in the Pink Book. United Kingdom Balance of 
Payments, and quarterly in Economic Trends.

The relationship oi private activities and accounts to those analysed by sector, industry 
etc, in the Blue Book can be seen from Sources and Methods, supplemented by notes in 
the Blue Book.

For public corporations and for centra! and local government the various accounts are 
consolidated and are adjusted to fit the common form of national income accounting in the 
ways explained \r\ Sounces andMethods in the Blue Book. Reference should be made
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to the article mEconom/c Trends for August 1980. Measuring the public sector borrowing 
requirement-, by John Alexander and Susan Toland. The full accounts are published as

follows;

Public corporations: Published by each corporation; some available also from Her
Majesty's Stationery Office. A list is on p 116 of the Blue Book

Central government. National L oans Fund A ccounts: Consolidated Fund and 
Appropriation Accounts.
Plans and forecasts, particularly for public expenditure and for 
revenue, are given annually (for financial years), with comparable 
figures for past periods, in White Papers on The Government's 
Expenditure Plans and in the Financial Statement and Budget 
Report. See Guide to Public Sector Financial Information,
1979, especially pages 4-18.

Local government: Each local authority publishes its own statutory accounts, and 
these are summaries in Local Government Financial Statistics 
(for England and Wales). \r\Loca! Authority Returns(Scotland}an6 
for Northern Ireland in Local Authority Financial Returns; more 
sources are given in Sources and Methods and in Guide to Public 
Sector Financial Statistics, 1979. especially pages 19-23.

forecasfsforthewholeeconom y, using the latest information of the typegiven in theBlue

Book, are published by the Treasury twice yearly in accordance with the Industry Act, 
1975 (Information Division, HM Treasury, SW1).

International comparisons and similar statistics, forecasts and other comparisons, for
individual countries and for the whole of the EC, OECD. etc. are published by the European

Commission, Brussels, and by the Organisation for Economic Cooperation and 
Development twice a year in Economic Outlook.

Publications containing National Accounts Data for other countries on a standardised 
definition basis (unless otherwise stated):

Issued by United Nations Frequency: Annual
Yearbook of National Accounts Statistics — 2 volumes
Vol I contains individual country data. The 1978 edition covers 151

Vol II
countries.
contains summary and comparative tables.

Issued by OECD Frequency: Annual
National Accounts of OECD countries — 2 volumes
Vol I Main aggregates — Summary and comparative tables
Vol II Detailed tables

Frequency: Ouarterly
Quarterly National Accounts Bulletin (data in this publication is

not standardised to international definitions): contains summary 
tables giving annual and quarterly data for 11 countries.

Issued by Statistical Office of the European Communities (SOEC)
F requency: Annual

National Accounts ESA — Aggregates;
contains summary and comparative tables for the '9 . plus 
additional summary data for 3 prospective members (Spain, 
Greece. Portugal) and for USA and Japan.
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National Accounts ESA — Detailed tables — 2 volumes

Vol I

Vol II

contains details of transactions in goods and services, and sector 
financial transactions
contains details of the sector economic accounts and distributive
transactions

Other international comparisons are described on p 46-69 of Guide to Public Sector 
Financial Information.

The definitions and classifications used in the UK national accounts are not identical with 
those used in the United Nations 'System of National Accounts' (SNA) and the European 
Communities' 'European System of Accounts' (ESA). However, in making returns to these 
organisations the United Kingdom adjusts figures as far as possible to international 
definitions and the figures contained in the annual national accounts publications of the 
United Nations, OECD and SOEC can be taken as being Internationally comparable.

This Guide concentrates on the National Income Blue Book itself, but the text and the 
Index gives key references to other material relevant to each part of the Blue Book.

Bibliography of special articles.

Central Statistical Office — "International comparisons of taxes and social security
contributions". Economic Trends, December issues.

Alexander John & Toland — "Measuring the public sector borrowing requirement". 
Susan Economic Trends No 322, August 1980

Carter J V 'The rebased estimates of the output-based measure of 
gross domestic product". Economic Trends No 307. May 
1979.

Griffin T 'The stock of fixed assets in the United Kingdom; how to 
make best use of the statistics". Economic 7/-e/7c/s No 276, 
October 1976.

Hibbert J "Measuring changes In the nation's real income". 
Economic Trends No 255, January 1975.

Hibbert J "International comparisons on the basis of purchasing 
power parities". Economic Trends No 265. November 
1975.

Hibbert J and 
Walton J W S

"Developments in national accounts". Economic Trends 
No 285, July 1977.

Lomas Eric "Employment in the public and private sectors 1974- 
1980". Economic Trends No 325, November 1980.

Macafee K M "A glimpse of the hidden economy in the national 
accounts". Economic Trends No 316, February 1980.

Moyle J & Reid D J # * Private non-profit-making bodies serving persons". 
Economic Trends No 259, May 1975.

O'Connor Miss M "Developments in methods of estimating manufacturers' 
stock changes". Economic Trends No 267, January 1976.
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A closed and simple 
economy

The Concepts in the National Accounts an
introduction

This chapter builds up the ideas behind national Income and expenditure accounting, and 
shows how the quantities fit together. As the model approaches the conditions In the real 
world it becomes more complex; but it contains accounting identities only, not the causal 
or econometric relations which are neededtosimulateortopredict how an economy will 
develop. By demonstrating that some developments are inconsistent w ith others, or with 
assumptions about, say. real income or investment, the system gives a discipline to 
economic or social analysis and the formulation of policies, whether governmental or
private.

Figures for the United Kingdom for 1979 from the 1980 Blue Book are shown as an 
illustration; the reader can substitute other years (or figures for other countries), and has 
the check that the figures must add up internally*.

Constructing a system of national accounts means that economic quantities used have to 
be consistent w ith each other. It also gives the chance of achieving consistency w ith other 
systems — with commercial accounting, income tax law, the balance of payments, and 
with international standards so that comparisons with other countries can be attempted. 
Not all these objectives can be met In practice, but clear definition of all concepts may 
allow reconciliation between them so that the worker in other fields can get close to what 
he needs to know. In particular, the system has to co-exist w ith various individually- 
tailored measures (the total of public expenditure used In government planning is one) 
which are relevant to studying or managing some part of the economy.

The accounts and statistics in a system usually relate to a country (United Kingdom, 
United States of America) but may cover, say, Scotland. London and the South East, the 
EC. OECD, primary producing countries, etc. In all cases it must be remembered that we 
are not describing the operations of a firm under a single or coherent management, which 
produces audited accounts, but with very many Independent firms and individuals, plus 
public authorities, and that although accounts are used when possible, we are dealing 
with stat/st/cs, and with a considerable degree of estimation.

In producing detailed accounts, and quarterly at that, we are attempting to do for economic 
units collectively what few do for themselves individually.

First, consider a country with no overseas trade, and no variation in its stocksof goods. All 
the goods produced must then be used at home; and only what is produced at home can be 
usedt. The value of the output is the cost and profit of production and distribution — in 
other words, the incomes arising from production. But as it is also equal (as we have seen) 
to the use of (or expenditure on) what is produced, we can say (over-simply):

•|f Blue Book figures, in f  million, are used. The figures in this chapter have been rounded in f  'OOOm 
with one decimal place, to make the tables easier to read. Totals may therefore differ from sums of 
components. (£’OOOm appears as fbillion.)

fVariations in the volume of stocks are an awkward complication: they are best regarded as uses of 
the national product. If there is no change in what is used up by being consumed or invested, a rise in 
the national product will go with an increase in stocks, and a fall with a decrease in stocks.
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1. output = income = expenditure

Note that we are concerned w ith  the output and expenditure that fina lly  emerge. W e are 
not adding all the transactions between traders, or sem i-finished goods passing between 
manufacturers; the intermediate sales and purchases cancel out, and we concentrate on 
the value added at each stage to make up the fin a l output, and on the fin a l expenditure by 
consumers and investors (including here stockbuilders)t-

In such an economy financia l transactions also cancel out nothing is lent to nor 
borrowed from the outside world. Nor is any investment income received or paid.

I TV

A simple economy with 
international trade

The next stage is to introduce international flow s of trade and of investment income. For 
the world as a whole these cancel out, but each country may experience large or small 
Inflows or outflows. Ih e  to ta l output available now includes im ported  and services 
as well as the value added inside the country (the domesf/cproducO; an6tota ! expenditure 
on th is total comes from export sales as w ell as from domestic expenditure. We can say. 

rigorously:

rM'-\

Blue Book tables 
1.8, 1.1 top

1.1 top

2. Total fina l output (TFO) = total fina l expenditure(TFE) (1979 estimate 244.2 at market 

prices).

3. Gross domestic product (GDP) + imports = TFO = TFE
189.7 + 54.5 = 244.2

it would include incomes of

4. TFE = total domestic expenditure (TDE) + exports
244.2 = 189.5 + 54 .7
There is no useful "incom e”  equivalent to TFO and TFE: 
foreign suppliers.

From 3. and 4. above,

5. GDP + imports = TDE + exports (both = TFE).

We can look at th is e ither way round. Starting from the left, the domestic product (GDP) is 
used for home purposes (TDE) and overseas (exports less imports). In a year w ith  an 
overseas surplus (1979):

6. GDP = TDE + export surplus 
189 .7=  189.5 + 0.2

Starting from the right of 5, expenditure at home (TDE) is fed by domestic production and 
by an import surplus. In 1976,

7. TDE = GDP + import surplus 
126.0 = 124 3 + 1.7

We can draw together these relationships; the references are noted against the rows and 
columns. Blue Book Tables 1.1 and 1.8 are relevant.

2-2

|W e  defer discussion about the prices at which stocks are valued, and about taxes on expenditure and 
subsidies.
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Table 2A  T o ta l ou tpu t and expenditure, 1976  and 1979

1976

7

3
Im ports
GDP

3 6 .9
124.3

4
Exports
T D E

T F O 161.2 — T F E

1979

6

4
Exports
T D E

54.7
189.5

3
Imports
GDP

2 T F E 244 .2 2 T F O

35 .2
126 .0  (

im port surplus 
GDP 1 2 4 .3 +  1.7)

161.2

5 4 .5
189 .7  (

E xport surplus 
T D E  1 8 9 .5  + 0 .2 )

244 .2

Looking now  at incom es  from  production, and s till leaving aside in fla tiona ry  
com plications on stock valuation, w e  can w rite  (from  1.);

8. Total dom estic income (TDI) = cost of GDP

But there  is also incom e in the shape of p ro fits  and in terest from  overseas investm ents 
and loans; and incom e has to be paid to  fo re igners on th e ir investm ents and loans here. 
The paym ents to  overseas are treated in the national accounts as o ffse tting  the  incom e 
from  abroad. Leaving out incom es w h ich  are in terna l transfe rs  w ith in  the  United 

Kingdom.

9. Total incom e = TDI + net property income from  abroad

This to ta l o f incom e Is called gross n a tio n a l product (GNP). W e can re w rite  8. and 9. w ith  
1979 figures:

10. GNP = GDP + net property income from  abroad 
1 9 0 .0 =  189.7+ 0.3

From 6. w e can put th is  in term s of w h a t has been spent at home:

11. GNP = TDE + export surplus + net property incom e from  abroad 
1 9 0 .0 =  189.5+ 0.2 + 0.3

If there are also net inw ard  transfers, the  to ta l spendable income is increased

12. GNP + net inw ard transfers =TDE + surplus on the curren t account of the  balance of 
payments

FortheU nItedK ingdom  the net transfe r is outward; th e w a y  in w h ich  GNP w as spent was:

13. GNP = TDE + current surplus + net current transfe rs abroad 
1 9 0 .0 =  1 8 9 .5 -  1.9 + 2.3

These overseas transactions can be grouped to  give the fa m ilia r figures fo r v is ib le  and 
invisib le trade, and to  show  the inw ard and outward flow s  of incom e and of transfers; 
Table 2A connects exports and im ports w ith  tota l output and use of resources. Basic 
overseas figures are in Table 1.6 of the  Blue Book; see also notes toTable 2Pon page 2-11
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Indirect taxation and 
subsidies

1.1

1.1

Expenditure at market 
prices

1.1

Incomes and inflation, 
stock appreciation
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Table 2B  Overseas income and expenditure, 1979

Goods
Services

Goods and services

Property income

Exports
Credits

40,7  -  
14.0 -

Imports
Debits

44.1 -  Visible balance 
10.4 = Balance o f services

-3 .4
3.6

Exports 54.7 - Imports 54.5 == Balance of goods 
and services

0.2*®*

From
abroad

7,1 - Payments
abroad

6.8  *  Net property income 
from abroad

0.3

Current transfers From
abroad

1,3 — To abroad

Balance of goods, 
services and property 
income
Net current transfers 
abroad

(b)

- 2 .3

C U R R E N T OVERSEAS B A LA N C E O F PA YM EN TS -1.9<c)

Notes:
(a) = GDP -  TD E  (6. above, and Table 2A).
(b) = GNP -  TD E  (11, above).
(c) Met from overseas assets/liabilities (Table 2P).

In describing the 'simple economy' we valued output according to the costs of the factors 
of production' (labour, capital and land, in the classical definition). But governments may 
affect the market price of output through indirect taxes and by subsidies. For convenience 
th is change is denoted as;

14. Factor cost adjustment (FCA) = indirect taxes -  subsidies 
26.1 = 30.4 - 4 . 3

15. Market prices = ̂ acfo/'cosf +FCA. In Table 1.1, them arket prices at the top of the page 
are linked to factor costs at the bottom by FCA in the centre.

The output of goods and services is sold, at home or abroad, at m arket prices, and statistics 
of expenditure and trade arise in th is form. It is therefore often convenient (as in 2. to 7. 
above) to value output at market prices rather than at factor cost. From 15.,

16. GDP at market prices = GDP at factor cost + FCA 
189.7 = 163.6 + 26.1

Other quantities (TDE, TFE, TFO) may also be valued on either basis; see Chapter 3.

Price Inflation increases the valuation of a constant stock of goods. This stock appreciation 
is conventionally included in company accounts as part of profits, and profits are an 
element in income. To find the cost of th is year's production* at historic costs one must 
therefore deduct stock appreciation from total costs; since, from 8., we know that the cost 
of GDP is measured by the total of incomes from production (TDI), we can write:

17. TDI -  stock appreciation = GDP at factor cost. 
173.6- 8.5 = 165.1

•The dearer goods in the end-year stock increase the cost of next year's GDP. And the money laid out 
on them reduces the company's financial assets shown at the end of the ye ar-T ab le  2K below.
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In 8., GDP was related to incomes, and GDP(I) (165.1) is derived from statistics of 
earnings, etc. In 3. to 7. GDP was related to expenditure; a variety of sources such as retail 
sales inquiries, family spending surveys, capital expenditure inquiries and 
imports/exports data give GDP(E) as 163.6 (Tables 1.1 and 1.2, ref no. 14). A discrepancy 
(residua!error of -1.4 in Table 1.2, ref no 28) always occurs, and an average estimate is 
sometimes employed when an index of changes is worked out (Table 1.11, ref no 60).

Applying the residual error to GDP and GNP we get the relationships in Table 2C

Tdbte 2C  Incomes, GDP and GNP, 1979

From domestic 
production

Net property 
income

From dll 
sources

Incomes
1 Total domestic 

income (TDD
2 less Stock 

appreciation

173.6 

-  8.5

+ 0.3 = Total incomes 173.9 

-  8.5

Resources accruing (cost)
3 GDP( I )
4 Residual error

165.1
-  1.4 -  1.4

5 GNP at factor cost
6 Factor cost 

adjustment
26.1

163.9*®*
26.1

Resources used 
7 GDP (E) at 

market prices

•

189.7*^* + 0.3 -  GNP at market 
prices

190.0

(a) GNP based on expenditure, as in Blue Book 1.1. GNP based on income is the sum of lines 1 and 
2 above: see p3—3 below for discussion.
(b) Table 2A showed how this, supplemented by imports, was divided between domestic expend
iture and exports.

Much of the Blue Book is concerned with analysing GDP in different ways-according to 
the type of income or position of the earner; by the industry which produces the output, or
the type of goods being produced; or by the nature or purpose of the expenditure on this 
output.

Most of the quantities so far mentioned are very broad totals. For the accounts to be of 
practical use, the significant components of the various totals must appear. We can. in 
particular, show the ways in which domestic expenditure is made up; the main industrial 
groups contributing to output; the ways in which incomes arise; and the ways in which 
incomes are used for expenditure and other purposes.

We saw in 6. that GDP is spent, or used up, at home (TDE) and that the balance is exported
or imported. TDE is a central concept in understanding national income statistics. It can be
broken down In various ways, to meet the needs of different users or of different
computations. Table 1.1 shows its broad economic character, which we can further 
summarise:

18, TDE -  consumption + gross investment 
189.5 = 153 1 + 36,4

We can also separate general government(GG) expenditure on goods and services (using 
Table 9.2) from non-governmental, which consists of gross investment by individuals, 
firms or public corporations, and personal consumption.

19. TDE = GG expenditure + non-governmental 
189.5 = 43.4 + 146 1

Or. split both ways,

2-5
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Table 2D  Types of expenditure, 1979

GG Non-governmental Total

Consumption 
Physical investment

114.8
31.3

153.1
36.4

Domestic expenditure 43.4 146.1 189.5

Note that this expenditure does not include transfers, just as these are not pad of TDI (incomes from 
production, 8). Public expenditure, in particular, is a wider total (see Chapter 5, notes to Table 9 1 )-

The Blue Book tables break down consumption and investment further, according to;

the nature of the product used (4.6 for personal consumption; fixed investment and 
stocks in certain tables in Section 10 and 12 of the Blue Book), 

the industry which invests (Sections 10 and 12);
the sector of the economy that includes the investor (summaries in 1.7).

The I ndex to the Blue Book (see page I -1 of this Guide) shows what details can be found.
H \

Output The Blue Book shows (1.9) for groups of industries which contribute to GDP, the value 
added {r\o\. the total sales by the group); this is based on statistics of incomes (earnings, 
profits less stock appreciation, and rents). Summarising, we get:

i

Table 2E Output, 1979
Incomes

W '

S

2-6

Industry:
Manufacturing 45.6
North Sea oil and gas 5.1
Other (a) 31.5

iculture.etc
vices

3.8

Distribution 17.1
Social and administrative 22.8
Other 39.3

GDP(l)(FC) 
Residual error

GDPIEMFC) 163.6

What is included in UK domestic output, and thus in GDP, is partly a matter of statistical 
convention. A UK-owned firm operating overseas is not included, though its profits enter 
GNP: thisbecomestricky when shipping is considered, and in dealing with North Sea oil. 
The latter is in fact included with domestic production; when considering the trend on 
GDP one therefore has to look at the sharply different trends of oil and non-oil output. 
(Estimates of industrial production and output excluding North Sea oil are given in 
footnotes to Tables 2.3 and 2.4.)

The output so far considered includes no allowance for the wearing out or obsolescence of 
capital goods and buildings. Estimates of capita! consumption (CC), or depreciation, are 
made from knowledge of the working lives of different types of capital (11.9), though not 
for depletion of natural resources-coal, oil, or agricultural land used for building. When 
capital consumption is deducted from GNP(FC) the net national product is known as 
national income.

20. GNP(FC)-capital consumption = NNP (national income) 
163.9 -  22.2 = 141.8

t

i

I; I

11.21
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Similarly, gross domestic fixed capita! formation (GDFCF) includes a large element of 
replacement of worn-out or outdated capital; deducting capital consumption we get net 
DFCF (see. for Instance, Blue Book 11.9 and 11.10).

21. GDFCF -  CC = NDFCF 
33.6 -  22.1 = 11.5

These gross and net aggregates are discussed In Chapter 3. Depreciation is at 
replacement cost, and thus may differ from that in commercial accounts by a large margin, 
and from tax "depreciation” ; see Chapter 5. notes to Section 11.

The cost of the output from the whole economy is the cost of imports and of the value 
added by UK domestic production (3. above). The cost to the final purchaser of goods, etc. 
from an individual firm is likewise the cost of imports and of the value added by each firm 
which has been part of the production chain.

The purchaser pays for: a. the cost of direct imports by the seller of the goods etc; b. for the 
value that firm has added; and c. for the UK goods, etc. bought in and used, w ith further 
imports, in the earlier stages of production-"intermediate expenditure' by the
purchasing firm and intermediate output and sales by the next firm back. In looking at the
whole economy, intermediate transactions cancel out, but these flows are important in 
studying the structure and development of industry. Data are assembled in published 
Input-Output tables (see Business Monitor reference PA 1004. HMSO, 1981).

Production -  the output of goods and services -generates "domestic income", both as pay 
of employees, etc. and as trading profit. Together these make up the "value added" 
discussed above. Qr\6tota! domestic income\ea6sXo the'income' measure of GDP (8. and 
17. above); TDI -  SA = GDP(I). Figures are in Table 5A below, which can be further
summarised;

Table 2F  Domestic income by type and sector, 1979

Personal Corporate GG Total

1 Income from employment and 129.2 129.2
self-employment

2 Gross profits, rent. etc. 7.5 32.9 4.0 44.4

3 TD! 136.7 32.9 4.0 173.6

Line 1 includes the pay of employees in private and public undertakings (including 
income-in-kind), together with employers' contributions to national Insurance and 
pensions schemes. In line 2 profits are struck before deducting stock appreciation (SA). 
and also before deducting depreciation; and notional rents on owner-occupation and on 
public property are included. Details are in the Blue Book (1.3, 4.1, 4.4 for the personal 
sector, 1.4 and Sections 5 and 6 for companies and public corporations, and 9.1 for 
general government).

The Blue Book tables show sector income from all sources though they do not distinguish 
these;

a. domestic income;
b. income from abroad; and

c. internal transfers.

For the whole economy internal transfers (for instance) net out, so the total of sector 
income is much greater than national income and similarly with expenditure.

2-7
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Total incomes of each sector are:

Table 2G  Tota l incomes by type  and sector. 1979

Personal Corporate GG Total

1 TD I (2F above) , , 136.7 32.9 4.0 173.6

2
1 o 1

Interest and dividends 8.7 net 17.1 3.3 29.1

3 Benefits and grants 21.0 r ,,(b)
21.0

(b)
4 Taxes received 6 7 .0 '“ ' 6 7 .0 '“ '

5 Tota l income 166.5 50.0 74.3 290.7

(a) Blue Book 1.3, 1.4, 1.5 Hess rent, 1.10).
(b) Including national insurance etc contributions.

Expenditure, similarly, includes "domestic expenditure”  on goods and services for 
consumption or investment, and also transfers to other sectors and abroad-interest, 
dividends, taxes, etc. Using Table 5A below we can expand Table 2D:

Table 2H  To ta l expenditure, by type and sector. 1979

Personal Corporate GG Total

1.1 1 Consumption 114.8 — 38.3 153.1

2 Investment (physical) 6,6 24.7 5.1 36.4

3 TD E 121.4 24.7 43.4 189.5

(1.4), 1.5 4 Interest and dividends
(b)

18.6 8.8 27.4

1 .3 ,1 .4 5 Taxes paid on income 3 3 .r*^ ' 5.0 38.1

(1.5) 6 Benefits and grants paid — — 21.0 21.0

1.5 7 Subsidies paid — 4.3 4.3

1.3, 1.5, (1.6) 8 Transfers abroad (net) 0.3 2.1 2.3

9 Total expenditure 154.8 48,3 79.6 282,7

(a) Blue Book 1.7 (GDFCF from  left-hand page, stocks from  right-hand page).
(b) Including national insurance, etc. contributions.
(c) Tax credits o f 1.4 are counted both in the personal and corporate sectors. The remaining 36.7 
and taxes on expenditure of 30.4 (included in lines 1 — 3, which are at market prices) make up the 67.0 
of taxes due (Table 2G, 4); see, however. Chapter 5, note j on Table 1.4.
(d) Reducing the market prices in lines 1 — 3.

Starting with total income, we can move to three important balances:

i. Disposable income is what is left after charges such as interest and dividends and taxes 
(and, conventionally, also net overseas transfers) have been met;

Table 2 / Disposable income, 1979

Personal Corporate GG Total

1 Total income (Table 2G, 5)
2 less charges (2H 4, 5. 8)

166.5
33.4

50.0 
-  23.6

74.3 
{ -  10.9)

290.7 
-  67.8

3 Disposable income 133.1 26.4 (63.4) 222.9

In the last line, 133.1 is personal disposable income, 26.4 is corporate undistributed 
income after tax. or saving (as corporations do not consume).

Disposable income is discussed more fully in Chapter 3 below.
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ii. Saving (or the current surplus) is what is left after current expenditure has been 

deducted;

T a b le 2 J  Saving, 1979

Personal C orporate  GG Tota l

1 T o ta l incom e (Table 2G , 5) 

2 less C urrent expenciiture 
(2H  1 .4  to  8)

166.5
1 4 8 .2

50.0
23.6

290.7
246.3

3 Saving 18.3 26.4 44.5

iii. The financia l balance, or net acquisition of financial assets (NAFA)* (Blue Book, 1.7, 
13.1), is what is left after paying for current expenditure and for the whole value of 
domestic investment (capital formation and stocks, including now stock appreciation), 

and after capital transfers:

Table 2 K  F inancial balances, 1979

Personal C orporate GG T ota l

1 T o ta l incom e (Table 2G , 5) 1^6.5 50.0 74.3 290.7

2 less T o ta l expend itu re  (2H , 9) -1 5 4 .8 - 4 8 .3 - 7 9 .6 -2 8 2 .7

3 less S tock apprecia tion -  0.9 -  7 .6 -  0.1 -  8 .5

4 Capital transfers 0.2 0.6 -  0 .8

5 Financial ba lance /N A F A 11.0 -  5.3 -  6.2 -  l .g ta l

(a) Includes — 1,4 residual e rro r (see te x t to  Table  2C, above).

Line 5 shows the net acquisition of financial assets by each sector. The -1.9 for the whole 
of the United Kingdom is the overseas deficit {Jable 2B above), financed by net borrowing; 
alternatively it can be regarded as the surplus of the "overseas sector". But see note 4 to 
Table 5A, and Annex D.

NAFA* is useful because it is a concept which is standard for all sectors and for individuals 
and firms, and for the whole economy. But it may not be the financial quantity best suited 
to the management of firms, etc., nor necessarily illuminate the problems found in the 
various sectors' accounts. It can however be used by the reader or researcher to build up 
quantities which are designed for his particular purpose.

For instance, NAFA for the persona! sector in 1979 was 11.0 (£11050 million, near the 
top of the first column of Blue Book 13.2). Of this, 9.3(9320, towards the foot of the page) 
was paid, mainly under regular contract into life assurance and superannuation schemes; 
and -6.4 (-6368) was received as loans for house purchase. We can get a better idea of 
changes in day-to-day surpluses or shortage of funds if we remove these longer-term 
commitments(11.0-9 .3  + 6.4 = 8.1). The way in which people invested this sum (or raised 
money, if the total is negative) can be seen from the figures in that column for National 
Savings, deposits in banks and building societies, less bank borrowing; and there are 
minor items and an unidentified residual (-3075, an inflow of funds).

•B lu e  Books, etc. from  1981 w il l  be ceasing to  use th is  descrip tion , but it is used fo r  co n ve n ie n ce  in 
th is  exposition.
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From Blue Book 13.3 a run of years can be compiled, w ith significant results- for instance;

Table 2 L  Lending by personal sector. 1972, 1976, 1979

N AFA
less L ife  assurance and 
superannuation 
Loans fo r house purchase 
(item  removed)

Funds fo r other lending

1972 1976 1979

1.3 5.7 11.0
-  3.0 - 5 . 6 -  9.3

2.8 3.9 6.4

1.1 4.0 8.1

For companies the problems are different. If one wishes to find, for instance, what their 
borrowing requirement has been, NAFA must be adjusted (in the case of industrial and 
commercial companies(ICCs)} to exclude certain items such as the reinvestment of profits 
of overseas subsidiaries (see text to Table 5A below). If one needs to see movements in 
liquidity, items in 13.4 can be grouped-perhaps the shorter-term or more liquid assets 
down to "bank lending", giving:

Table 2M  L iq u id ity , ICCs, 1972,1976, 1979

1972 1976 1979

ICCs: changes in liqu id  assets -  0.6 -  0.5 -  4.1

and bank lending

For PCs, CG and LAs the borrowing requirement is an important statistic. Financial 
accounts In the 1980 Blue Book link this w ith NAFA; 6.4, 7.4, 8.4, 9.1 and 13.9 can be 
summarised for 1979 as follows:

Table 2N  Borrowing requirements, by sector, 1979

This is explained in more detail in Chapter 5 (notes to 13.9), together with the 
"contributions" of the sectors to the public sector borrowing requirement (PSBR).

Unlike NAFA, these specially tailored measures, for borrowing alone, cannot bebalanced 
against each other or added to give a UK total. The whole of the lending, borrowing, etc. 
does indeed in principle balance out, when an "overseas sector" is included; Blue Book 
13.2 shows this for 1979, and indicates the unidentified element in the balance.

We have not summarised the operations of financial institutions (13.5, 13.6) through 
which this balancing mainly takes place. The detailed working of this financial balance 
between sectors is shown regularly in Financial Statistics and is discussed in the 
Explanatory handbook 1980 (HMSO).

i

I

The Financing of the
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In terms of the sector financial balances (NAFA), the flows inside the United Kingdom
were;

Table 2 0  Flows of funds, 1979

Personal Corporate GG Total

1 N A F A 11.0 - 5 . 3 - 6.2 -  0.5

Residual error - 1 . 4

3 UK current overseas balance 
{= net overseas investment)

- 1 . 9

In the management of UK overseas finances the borrowing requirement is also important, 
and at times of critical importance for the home economy. The borrowing results from an 
excess of overseas investment by firms, commercial movements of finance and 
government lending over the current surplus which has been earned. Details are In the 
Pink Book, United Kingdom Balance of Payments 7550 (HMSO) and are summarised in 
Financial Statistics (111, etc). For 1979;

Table 2P  Overseas finances, 1979

UK current balance 
Investment and other capital 
transactions
Balancing item (in overseas accounts) + 2 .4

Balance fo r  o ff ic ia l financing  
Official overseas borrowing

Change in gold and foreign 
currency reserves (increase +) + 1.1

In the overseas context line 4 is the borrowing requirement, and details are published 
monthly asTreasury Press Notices. In 1979 the balance of 1.7 was supplemented by 0.2 of 
Special Drawing Rights from the IMF. making a total of 1.9 for repayment of debt and 
increase in reserves (note that this is not th e -1.9 of the current balance, which is a deficit 
leading to disinvestment). This table is expanded in Table 2U below to show the 
connections with domestic official financing.

The public sector borrowing requirement (PSBR)(Table 2Q) is the quantity of money which 
has to be raised directly or indirectly on government credit; the implications for the 
financial system are briefly mentioned below.

Public authorities concerned with the PSBR raise finance in several ways

a. By selling long-term marketable securities ("gilts", etc.) and National Savings to the 
public (other than banks). This mops up the extra money the authorities have spent, at the 
expense of some pressure on interest rates. T-his is the main method of non-inflationary 
financing.

b. By borrowing overseas, or in foreign currency from UK banks (who will attract the 
corresponding deposits from overseas). This may be a major operation undertaken 
because of the state of the overseas balance and of the gold and currency reserves, 
including borrowing by LAs and PCs under governmental exchange guarantees, or less 
formal market borrowing. The extra public expenditure remains in the system, and this is 
allowed for if limits are set for domestic credit expansion (DCE).

c. By issuing additional notes and coin. Again this does not mop up the spending, though - 
people will In practice wish to hold rather more money in cash as their incomes and bank 
balances, etc. rise. (If a government "printed money" beyond what people were ready to 
hold, this would be strongly inflationary; but the main element in money supply is bank
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deposits -43 compared with 9 of notes and coin -  and the latter are issued on demand, 
against payment from bank accounts.)

d. By borrowing in sterling from the banks lA s  and PCs borrow what are in this context 
minor and fluctuating sums, in competition with other borrowers. But borrowing by the 
government itself is a different matter. It is mainly effected by the issue of Treasury Bills 
(TBs) to the banks (Blue Book 13.10), which directly expands the money supply when the 
government expenditure takes place(because the payees hold more bank deposits, etc.) 
and also expands the banks' credit base (because TBs are regarded as equivalent to cash 
reserves). In the absence of special measures to restrain lending, the banks will therefore 
seek to lend more, further increasing the money supply. CG financing of this kind is 
therefore avoided whenever possible, as being inflationary. Table 2Q shows the financing

of the PSBR (13.10; FS 2.6).

Table 2Q  The PSBR and its financing, 1979

PSBR (Table 2N, 3)
Financed as follows: 
a Sales of debt
b Official external financing
c Notes and coin 
d Bank lending to public sector in

sterling

12.6

Total financing o f  PSBR ( -  line 1) 12.6

Note: From FS 2.6, but Bank of England Issue Department commercial bills excluded from a and
included in d, as in FS 7.3,

Table 2R shows the composition of the increase in sterling M 3{f M3). The first and minor 
element is notes and coin (1c in Table 2Q). The major component is the increase in 
residents' sterling deposits with UK banks (FS 7.2). This, however, is directly related to 
(and, from the point of view of the government and the economy, activated by) domestic 
sterling fending by banks, including that to the government. This lending,/7/us adjustment 
for certain other items discussed below, equals the increase in resident deposits, one can 
rearrange the banks' balance sheets to show that:
Sterling deposits by residents = total sterling lending less net foreign currency deposits, 
sterling deposits by non-residents, and non-deposit liabilities (NDLs): FS Explanatory 
handbook, 1981, p 33, gives a full treatment. (NDLs are retained profits of banks and 
proceeds of capital issues, less physical investments.) Broadly this means that £M3 is

Table 2R  Money supply, 1979

Reference Changes in Liabilities
route

Assets
route

FS 7.2, 7.3 
FS 7.2

Id  of Table 2Q

Notes and coin 
Sterling deposits by 
residents
Bank lending in sterling 
a To government
b Other domestic
c Overseas

d Total
less Switching into :
a Net domestic bank deposits in

foreign currencies 
b Overseas sterling

deposits

10.1

c Total into sterling 
NDLs

FS 7.2, 7.3 £M3

t
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affected by all sterling lending (including that to the government in 2d of Table 2Q), abated 
by any switch into sterling on the part of foreigners and the banks themselves and by 
NDLs. Table 2R shows this relationship in the first and second columns. (Figures in tables 
continue to be for 1979 in fb illion.)

DCE is a statistic which aims to measure the total of credit taken by the economy from the 
banks and from overseas, for use as an indicator of the overall tightness or ease of 
domestic monetary conditions, or of the potential purchasing power overhanging the flow 
of output. It is not affected by whether the balance of payments is in deficit or in surplus, 
nor by whether the government's financial deficit is met by borrowing abroad or in such a 
way as to increase money supply at home. (It is, however, concerned with how much of 
the financial deficit has been met by sales of debt, which prevent a direct effect on the 
money supply.) DCE has been used as a target (and as an indicator) especially when too 
much purchasing power is considered to be going abroad, leading to difficulties in 
providing finance to meet the deficit. A DCE target then means that the greater the 
overseas deficit the less the money supply has to be allowed to expand.

(When, on the other hand, funds are flowing strongly into the United Kingdom, these 
reinforce, perhaps uncontrollably and certainly unpredictably, the action of DCE in 
expanding the money supply. Attention may then be concentrated largely on f  M3 or some 
other indicator of money supply itself*.) We set out below various accounting 
relationships.

Table 2S Components of DCE, 1979

1 PSBR {less sales of debt):
a. Official external financing -  0 .6
b. Notes and coin 0.8
c. Bank lending to  public sector in sterling 1.5

d. Contribution of PSBR to DCE

2 Other bank lending:
a. Domestic 8.6
b. Overseas -  0 .0

Contribution of bank lending to DCE

DCE 10.3

DCE can also be derived from the PSBR. subtracting sales of debt and adding bank lending 
as above;

Table 2 T  PSBR, debt sales and credit creation, 1979

Reference

2Q
2Q(2a)

PS8R
less sales of debt to UK non-banks

2S(1d) 
2R . 3 b+c

Contribution of PSBR to DCE 
Bank lending in sterling to private 
and overseas sectors

FS 7.3 DCE 10.3

This table shows that DCE is not directly affected by the balance of payments or by short 
term capital movements or switches into or out of sterling.

•This difficult subject is examined in various published articles, particularly: E co n o m ic  Trends. M ay  
1969; The B a n ke r Ja n u a ry  1975  and February 1977. M id la n d  B ank R eview . February 1977, The
r/m es (Economic Notebook), 18 M ay 1978; E conom ic  P rogress R e po rt (H M  Treasury), July 1980  
available from Central Office of Information, Hercules Road, London SE1 7DV.

2-13

I  ̂  w .  ,

%-
i V

r.i



The link between £M3 and DCE can also be established:

Table2U Money supply and OCE, 1979
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Reference

2S. 2T

2SUa)
2R(4c)
2R(5)

FS 7.3

DCE
/ess Ext^ryal and foreign currency 
finance '
a. Public sector (net repayment)
b. Switching into sterling 
/ess NDLs

10.3

6.6

(a) Note that this refers to the whole economy, not the public sector alone.

The broad effect of the difference between DCE and £M3 is that, for a given amount or 
credit expansion by the government and the banks, the increase in money supply will be 
lower if part of the credit comes from borrowing overseas through financial or 
governmental channels to finance a deficit on current and non-bank capital account. This 
relative reduction will match the reduced domestic production of goods and services 
following the increase in imports/decrease In exports.

Line 2 of the table above deducts the external finance supplied directly to the public sector 
and through the banks (the latter largely through short-term movements of private funds
for financial reasons). Line 2 equals also the wholeof the rest ofthebalance of payments
(see FS 7.4, from July 1980 onwards) - the current and non-bank capital account bank 
lending in sterling overseas, and balancing item and residual (summarised In Table 2V). 
This suggests two possible ways of looking at the relation in Table 2U between DCE and 
£M3(but there will be other ways if for instance, as an individual banker may. deposits are 
regarded as prior to lending):

a. DCE (credit given to economy by the banks and the overseas sector) fess credit from 
overseas = credit given in sterling by banks at home; this results in a change in £M3 and in
NDLs.
b. The expansion of credit from DCE creates money (deducting NDLs) which either goes 
abroad to pay for purchases and investments (indeed credit expansion encourages such a 
deficit), or to increase domestic money supply, £M3. If international credit conditions are 
unstable with (for instance) large inflows into the United Kingdom, some of the inflow may 
not be absorbed by the official reserves but may come in as sterling lending to commercial 
firms (particularly since the lifting of Exchange control), thus increasing the domestic 
money supply. Either a DCE or a monetary control may then be difficult to establish, 
though both indicators may need to be watched.

In Table 2P the UK's current overseas balance was linked with the official financing and 
reserve movements. It is perhaps useful to examine in more detail the links with domestic 
financial totals. Table 2V (expanding Table 2P) traces the path from the current overseas 
account (line 1; Table 2C) via capital and financial items, to the total need for official 
financing', the volatile quantity in Table 2U, line 2a. The finance meeting this need (line 
7. sign now reversed) covering much of the balance of payments, comes in part from 
money raised by the authorities in financing the PSBR. They raise funds overseas not 
because this matches overseas expenditure but because this best meets the needs of 
domestic and (especially) foreign exchange management. The total they have to raise is 
affected by private financial movements (which may in turn be influenced by actions or 
expected actions by the authorities), line 8. Line 9 shows finance raised for the PSBR; but 
any net sales of gilts, etc. by non-residents (line 10) increases the total balance for official
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financing (line 11), thesumofall requirements in the balance of payments, analysed fully 
in FS and in the Pink Book. Figures for the four most recent years available are shown. It
will be noted that;

a. Current deficits may be powerfully reinforced by capital and private financial flows 
(especially 1976, 1979), partly in those years offset by substantial unidentified flows 
(Table 2P line 3, the main part of line 5. below).
b. In 1977, a year of falling inflation and interest rates, financial and unidentified flows 
reinforced a near-balance on current account; this led to massive rebuilding of reserves 
(pending repayment of borrowings from earlier crises).
c. The external financing of the PSBR (line 9) is one of the means by which the whole 
balance of payments(line 11) is officially financed. The application of external finance to 
the PSBR in this way has monetary advantages explained on p 2-11 above.
d. Thenef external finance raisedforthePSBR (line 9) may conceal contrary movements. 
Forinstance, in 1979foreignersboughtgilts(-l.1 in line 10), andthiswaspartly balanced
by repayments to overseas (-0.6, line 12) by the UK authorities.

Table 2 V  Requirement for external and foreign currency financing

Reference

FS 7.4 
column

3+10+12+13

11

Current account 
Non-bank capital account

Bank lending (—) in 
sterling overseas

9+14

Identified financing 
requirements (—)
Balancing item and residual

Total need for financing

1 External and foreign 
currency financing

FS 7.3 
column

15,18 8 Net outward private 
capital movements

13,14 External finance of PSBR 
Government securities, etc 
net sales by non-residents

FS 11.1 
FS 11.1, 11.3

Balance for official financing 
Official borrowing, etc.

FS 11.3 lb) 13. Change in reserves

1976 1977 1978 1979

-  1.1 -0 .3 0.6 -  1.9
- 1 .6 1.4 -  1.6 - 3 .6

- 0 .6 - 0 .4 -  1.1 0.0

-  3.3 0.7 - 2 .1 - 5 .5

0.5 2.7 1.6 2.6

- 2 .8 3.4 - 0 .4 - 2 .8

2.8 - 3 .4 0.4 2.8

0.3 - 2 .0 0.6 - 3 .5

3.0 - 5 .4 1.0 - 0 .6
0.6 -  1.9 0.2 -  1.1

- 3 .6 7.4 -  1.1 1.7
2.8 2.2 -  1.2 - 0 .6

- 0 .9 9.6 - 2 .3 1.1

(a) Including domestic non-bank transactions In foreign currency with UK banks.
(b) FS and balance of payments use a different sign convention.
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Cause and effect- 
monetary and real flows

The connection between money supply and GNP/GDP is the subject of much current 
contention and some misunderstanding. The following remarks are exceedingly 
elementary and apply whether or not a "monetarist" policy is pursued. The accounting 
relationship in the "quantity theory of money" may be written MV=PT, where M is some 
measure of the money supply, V (velocity of circulation, or the proportion of incomes held 
asmonevHsGNP. P is a general price level and T Is the trading volume. Both MV and PT

M
equal GNP and the equality must hold- it is a tautology- so long as the definitions are 
internally consistent.

r
•a

8*

It also follows that the proportionate changes in these quantities are related in the same 
way. To choose easy imaginary figures, over a period of years the relationship might be

M V  P T
1 44x 1,00 - 1.20x 1.20: a 44% increase in M and a constant V were associated with 20% 
increases in P and T. But equally
1.44x 1.00 = 0.72 X 2.00, or 2.00x 0 .72-a 28% fall in price and a 100% rise in volume, or 
vice versa: or (if velocity varies)
1.44 X 0.75 = 0 .90x1.20, or 1.20 x 0.90.
Which results appear is a matter of immense Importance: but it is not a matter of logic but 
of economic behaviour, distilled (if any forecast or plan is to be made) into complex 
statistical relationships, so that how a given change in M affects V, P and T requires 
knowledge of financial, social and economic habits and some skills in analysis. Nor can 
one know a priori whether the effect of M on the other variables is as strong as the effect 
of incomes (GNP) on M itself.

totals
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Chalk and Cheese; the Choice and Use of the
Statistics

We have referred in Chapter 2 to various measures of national product-GNP, NNP, and 
GDP(I) or (E), and to the pricing at factor cost or at market prices. The multiplicity is 
confusing; if none were ignored we should have to handle gross and net national and 
domestic products, each of these four at FC and MP. at both current and constant prices 
(making 16 variants); all of them derivable from income statistics, from the output variant 
of this, from expenditure, and from an average of these. This makes 64 possible 
aggregates, which again can be in Index form as well as in absolute figures.

There are also closely connected measures of income-total domestic income, gross 
national disposable income, personal disposable income and important variants at 
constant prices of these last two measures. Net national disposable Income is used in 
United Nations publications. All these.quantities are possibly useful in the right context. 
This chapter aims to make their particular meanings clearer, and to assist in the choice of 
quantities which w ill fit into the structure of the argument or the statistics that the reader 
may wish to develop in his own work.

For convenience the Blue Book does not quote all the possible aggregates. For instance, in 
the main tables 1.1 uses expenditure-based measures; 1.2 starts w ith incomes and 
moves to GDP based on income statistics and priced at factor cost (ref no. 27; this can be 
abbreviated asGDP(l)FC). But a link is then provided with GDP(E)FC(ref no. 14in 1.2 and 
also in 1.1), and it is this measure which is used in 1.9, 1.10 and 3.1 despite the fact that 
these tables are really concerned with analysing incomesfrom production, see comment 
on conversion of aggregates, below. It is again this measure which is used in 1.1 and 1.2 
to build up GNP and NNP (national income), although these are 'income' concepts. The
tendency is to quote in the Blue Book the expenditure-based totals rather than the 
income-based.

Conversions. The user may well decide that (for instance) in using 1.10 to work out 
percentages of GDP received as income by employees in various sectors, the denominator 
should be GDP(I), quoted in 1.2, instead of GDP(E) at the foot of 1.10. This means 
subtracting the residual error' shown in 1.2, which is treated as being unidentified 
income; note that the residual error in 1979 was itself negative!-1435), so that care with 
signs is necessary. Others of the 64 possible aggregates-which each have their own 
possible application-can be worked out by applying the necessary adjustments, w ith the 
right signs. These are explained in Chapter 2 and are summarised in the notes to 1.1 and 
1.2 on p 5.1 and 5.2; and see section below on fitting together national income quantities.

The definitions of most of the relevant totals are in the Glossary in the Blue Book, starting 
on p 100. Chapter 2 above andXheFinancial Statistics Explanatory handbook. 1981, p 3-9, 
build up the concepts in different ways from first principles. In the descriptions that 
follow, we supplement these sources by suggesting some characteristics of each total
which distinguish it from others; this may help in selecting the statistic appropriate for the 
reader s purpose, and in detecting the inappropriate.

The whole of the real resources of goods and services produced and used in any period can 
be divided in two ways-by the source of the output and by the way it is used. Output is
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produced at home or imported: and it is used at home (including here any variations in 
stock) or is exported. Total final output divides into gross domestic product (GDP) and 
imports: the same quantity, labelled total final expenditure, divides into total domestic 
expenditure (TDE) and exports. These relationships are shown in Table 2A above.

GDP is the sum of value added in all industries; intermediate sales and purchases cancel 

out in aggregating to GDP: see p 2-7 above.

GDP is the whole value of domestic output; its value is measured either as the cost of the 
labour, land and capital used in production [factor cost) or as the cost to the final buyer 
(market prices), which includes any taxes on expenditure and subsidies.

GDP(FC) is a sum of cosrs-wages and salaries, rents and profits (net of stock 
appreciation). If SA is included in profits instead of being deducted, this total of cost is total
tfomesr/c/ncome (TDD, and the costs are the//7comes of theproducers(theemployeesand

the firms themselves). It is these incomes from production, together with other money
incomes, w hich appear in the accounts of the various sectors of the economy shown in the

Blue Book and are summarised in Table MO.

Thus, whether we look at the cost or the quantity of output, or at earnings or profits, 
GDP(FC) andTDI are important aggregates.

When looking at how earnings, other incomes and perhaps savings are spent, GDP(MP) 
and TDE are relevant. They differ (Table 2A) by the overseas balance of goods and 
services; if GDP is insufficient to meet TDE, there is an import surplus; if GDP exceedsTDE 
there is an export surplus. Or if we know or expect that there will for extraneous reasons 
be an overseas surplus, we know that GDP will have to exceed TDE; and if there is a limit to 
the deterioration in our overseas balance of goods and services, the growth of domestic 
expenditure will only be able to exceed the growth of GDP by this margin-and so on.

If one wishes to relate elements of expenditure by consumers or investors to the total 
resources available, it may be appropriate to use GDP(MP) (the market price of current 
output) or GNP(MP) (which includes income from overseas investments, mainly resulting 
from past output, and deducts such income due overseas from the United Kingdom), For
the United Kingdom these two differ only slightly (Blue Book 1.1, reference nos 9 and 11);
but they will differ strongly where there are large net overseas investments and loans, 
either outward (USA, Germany and the oil producers), or inward (most developing 
countries such as India).

This is relevant when considering the percentage of GDP/GNP devoted (say) to defence or 
to health; published series are not always logical on this point, and expenditure at MP is 
sometimes divided by GDP/GNP (FC), leading to an inflated ratio. Most other countries 
make comparisons at market prices; for International comparisons of expenditure or of 
personal real income, market prices (and thus the purchasing power parity) are helpful. 
But it must be noted that such comparisons can be changed at a stroke by a change in 
taxation policies. Between 1978 and 1979 GDP(E) at current factor cost rose by 13.3 
per cent. GDP(E) at current market prices rose by 15.6 per cent, the difference being 
largely due to the increase in taxes on expenditure (mainly VAT) In the 1979 Budget. The 
GDP deflator at factor cost (Table 2.6) went up from 141.7 to 159.6, an increase of 12.6 
per cent, but the corresponding deflator at market prices (not included In Blue Book) rose 
by 14,6 per cent. Even in constant price (real) terms GDP at factor cost and market prices 
can move differently but not often dramatically so (1.1). See Table 3A

Ratios of expenditure are dangerous(though not necessarily without value when carefully 
used) if transfers are included as well as the final expenditure of goods and services. To 
take an Instance where there have been important misapprehensions. In 1979 total 
expenditure by general government was roughly 45 per cent of GDP(MP), 22 per cent
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Fitting together national 

income quantities

being transfers and 23 per cent final expenditure. This does not mean that 100-45 = 55 
percent is all that is left for private use. In fact, 100-23 = 77 per cent is so left, but what is 
true is that 22 per cent of this has been subject to redistribution (as benefits, debt interest 
etc); and that 55 per cent is what is not channelled through the government. (For taxes, 
etc related to GNP, see Supplementary table 10, ET October 1980.)

Table 3A Real GDP and factor cost adjustments

1978 1979 Percentage
increase

Average estimate of index 
for; GDP (constant FC) 

GDP (constant MP)
109.0
109.1

110.8
111.7

In examining the implications for taxation {\>QrX of which falls on incomes and part on the 
factor cost of expenditure) one must, however, relate total expenditure to GDP(FC).

GDP(MP) is of practical use in relation to capital expenditure from the viewpoint of the
investor, who has to pay market prices (in 1979, including 2.7 of taxes less subsidies; Blue
Book 9.5). This affects not only his calculations of profitability but his financial balance at
the end of the year. But the economist looking at the n a t io n a lof resources, or the fiscal#
official considering policy on tax or subsidisation of certain uses of resources, w ill need to 
use factor costs. (This is shown in the bottom half of Table 1.1.) The Blue Book tables 
(Section 10. 1.7, 13.1) are at market prices because it is this which is known in detail.

GNP(FC) shows the total income of UK residents, at home or abroad, by labour or capital. It 
excludes gifts from or to overseas, which are treated as a way of disposing of GNP. 
Conventionally the measure of GDP based on expenditure statistics is used to arrive at 
GNP. rather than the income measure which would conceptually be more appropriate. 
GNP(MP), though a somewhat artificial concept, indicates how much can be spent at 
home (TDE), or given away, without worsening the current account of the balance of 
payments. This emerges from relationship 13 in Chapter 2, or one can use symbols. Let A 
be the overseas surplus in goods and services, B the net income from abroad, C the net 
outward current transfers, and S the current account surplus:

S = A + B-C; A + B = C + S GNP = GDP + B = TDE + A + B = TDE + C + S.

The explanations in Chapter 2 and in this chapter about the nature and definition of the 
different aggregates in principle Imply how they combine when the user wishes to 
tabulate or modify them. But in practice this is a field where it is possible easily to make 
mistakes. Often there w ill be reconciliation which w ill not work out correctly; in that case 
time has been wasted. Sometimes there w ill be an error in the final figure the user 
produces. It is therefore both time-saving and important for reliability to see how checks 
can be made, and this means knowing the chain which w ill take one by a different route 
into one of the published tables, and also applying common-sense checks on likely 
magnitudes, especially if working both in f  million and f  billion. It should be borne in mind 
that the Blue Book tables are designed to be consistent with each other in the same 
volume (and with Financial Statistics for September, and with the Pink Book United
Kingdom Balance of Payments). Two useful chains are shown in Tables 3B and 3C. They 
illustrate relationships of net and gross figures (which concerns depreciation) and 
between the two pricing bases (involving the factor cost adjustment). Other perilous 
corners are profits/output/ incomes/costs, where the place of stock appreciation is vital 
(Chapter 2). and profits/undistributed income/saving, where tax, dividend and interest 
reserves maybe in or out (Chapter 5. Section 5). Other points covered in Chapter 5 are the 
distinction between persons and households (4.4) companies and corporations (1.4),
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central and general government and the public sector, the different bases for public 
expenditure (9.1), the volume and the value of stocks (Section 12), The reader will 
accumulate his own list of cautions.

It is not only in adding and subtracting quantities that one needs to think exactly about the 
components of a given total, and the meaning of the total. This applies in taking 
percentages, as mentioned above in connection with incomes, and in relation to 
quantities at FC and at MP. It also applies to totals including and excluding depreciation 
(capital consumption). Often it w ill be right for both quantities compared to be either gross 
or net, though it might sometimes be useful to look at the percentage o1 gross domestic 
product that went on depreciation and that which went on net investment; and rather

0*^

Table 38  Totals and components of national expenditure

Chapters of 
Guide

5 (Section 10}

5 (Section 11)

5 (Section 11)

5 (Section 12)

2 ,3

2 ,3

2 ,3

Domestic capita! fo rm ation  
Fixed

1 GDFCF(MP)

less capital consumption 
(depreciation)

NDFCF(MP)

Stocks

Route 1 Route 2

33.6

15 less Factor cost allowance

16 NNP(FC) = National Income

33.6

-  22.2

11.5

4 Physical increase 2.8

AH domestic investment

5 Gross domestic capital 
formation (MP)

6 Net domestic capital 
formation (MP)

(36.4)

Consumption  (including capital 
consumption)

7 Personal and public current 
expenditure (MP)

(153.1)

Domestic expenditure on goods 
and services

8 TDE(MP) 189.5

9 Overseas surplus of goods 
and services

(0.2)

Total use o f  goods and services 
produced

10 GDP(E)MP 189.7

11 NDP(E)MP
12 Net property income from abroad 0.3

Total national incom e/product

13 GNP(MP) 190.0

14 NNP(MP)

(14.3)

Blue Book 
Tables

1.1 ,1 .7  left. 
Section 10 
1 .1 ,1 .7 ,11 .3

1.7 right. 11.7

1.1, 1.7 right.
12.2

(153.1)

( 0 .2 )

(167.5)
0.3

1 . 1 , 1.6

1.1

(167.8)
26.1

141.8

1.1,(1.6)

1.1.9.5

1.1,1,2

Current or constant pnces
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33.6 33.6

-  22.2

'•1-1.7 left, 
Section 10
U u . iu

11.5 1-7 right, 11.7

2.8 i l . l , 1.7right, 
12.2

36.4 }

114.3}:

}3.1) J153.1l

39.5

(0.2)
1.1,1-6

Current or constant prices

39.7

( 167.51
0.3

141.8

,.l,(1-5’

1 .1.0
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sim ilarly for profits before and after stock appreciation is allowed for. (I n this connection 
see the note on consolidation and capital consumption on p4-10.)

Table 3B works through various expenditure measures at market prices. Route 1 shows 
gross measures, and Route 2 net measures, finishing w ith  (net) National Income (at factor 
cost). Table 3C starts from the expenditure measure of GDP at market prices and shows 
the link w ith the income measure at factor cost.

Table 3C  Income measures of GDP, and residual error

Chapters of Guide Blue Book Tables

3 1 G D P (E )M P (1 0 o f3 B ) 189.7 1.1
2 2 less FCA (15 of 3B) -  26.1 1 .1 ,9 .5

3 3 G DP(E)FC 163.6 1.1, 1.2
3 4 G D PID FC 165.1 1.2

2 ,3 5 Residual error (3 — 4) -  1.4 1.2

Like any other statistics, national accounts statistics are used for making comparisons; 
one figure on its own has no meaning. These comparisons may be over time or in space 
(sometimes known as 'snapshots').

Comparisons over time, comparing what has happened in one period w ith  what happened 
in another period, can be made in terms of either current prices or constant prices. Current 
price figures used on their own for measuring perlod-to-period changes have lim ited value 
since such changes are the product of price changes and volume changes; and without 
further information it is not known how important a contribution the price and volume 
components have made. This is where the constant price series, together w ith  the 
associated price index numbers, come into their own. For example, between 1978 and 
1979 GDP (expenditure-based) at current factor cost rose by 13.3 per cent (Table 1.1 or 
1.11). But Table 2.1 (or 1.11) shows that the volume increase was only 0.6 percent, and 
Table 2.6 shows that prices or costs (the index of total home costs) rose by 12.6 percent. In 
practice when commentators refer to growth in GDP. consumers' expenditure, etc. they 
are usually talking in volume or constant-price terms.

It should be noted that it is not possible to measure directly changes in income in volume
terms. Incomes can only be deflated by reference to the changes in price of thegoods and 
services on which the income was spent. Thus GDP(I) at current prices has to be converted 
to constant prices by the deflator derived from GDP(E); and real personal disposable 
income is derived by dividing personal disposable income at current prices by the implied 
consumers' expenditure deflator. Where expenditure on goods and services out of a form 
of income cannot be identified in a satisfactory way it is not possible to give a volume 
equivalent of changes in that income. For this reason no regular estimates are published, 
for example, of changes in company profits at constant prices, though users may 
sometimes use a selected price index such as the implied GDP deflator to gain a broad 
impression of the way in which company profits have moved in 'real' terms.

Comparisons in space may take the form of comparing the UK's GDP, etc. w ith the 
corresponding aggregates of other countries or comparisons w ith in  the UK national 
accounts. For example one may want to calculate the percentages of GDP in a given period 
spent on consumption or investment; or the proportion of consumers' expenditure 
devoted to food. For these types of comparisons it is almost always appropriate to use 
current price figures. In fact it is difficult to perceive what such comparisons in terms of 
constant prices would mean. For example, if figures at 1975 prices are used to calculate 
consumers' expenditure as a proportion of total final expenditure in 1 979 what does the
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answer mean?ltcertainly does not show what would have happened if 1975prices really
had prevailed in 1979; in that situation the pattern of demand in 1979 might have been 

very different.

See also Chapter 5 below. Section 2, and Annex A on index numbers.

We now turn to thevarious concepts of rf/sposa6te/nco/77e, which has been touched on in
Chapter 2 (Table 21). This is an important field (which has developed since Sources and 
Methods was published), and one where there is not much reference material: see p 106 
of the Blue Book for the basis of the constant-price series.

Personal disposable income appears and is defined in Table 4.1 of the Blue Book. It is 
there used to compare with persona! saving, and a constant-price series also appears, 
real personal disposable income (RPDI), an important indicator of personal affluence. 
Broadly, it represents personal spending power, after taxes and overseas transfers. See 
Economic Trends p 10, Economic Trends Annual Supplement p 20-24(figures annually 
from 1948, quarterly from 1955), and Supplementary table 14(ET, October 1980) for rates
of change per capita.

Undistributed income can be regarded as the comparable figures for corporations. Table 
21 quotes the figure including reserves held for tax and dividend purposes, and before 
deduction of depreciation and stock appreciation. When considering corporate accounts 
in relation to the Blue Book, care is needed in selecting the appropriate aggregate. For 
companies the various definitions of income in 5.3 are useful here; these can be 
supplemented by figures for PCs from 6.3; the balances and totals of saving in 1.7 are also
useful.

Disposable incomes of all sectors (including comparable figures for government (Table 21)
add to gross national disposable income (GNDI), which requires extended discussion.

National disposable income is incomeavailableforconsumption or investment, domestic
or overseas. It arises not only from domestic output (GDP) but from net property income 
from abroad (which, with GDP, makes up GNP) and from net transfers from abroad: all 
these add to the means at one's disposal.

GNP + net inward transfers = GNDI; or, looking at product and investment both net of
capital consumption,
NNP + net inward transfers = NNDI.
If outward transfers exceed inward, we can write 
GNP-net outward transfers = GNDI; similarly for NNDI.

Care is needed here because a common-sense usage is that income is being 'disposed o f 
when an immigrant sends money to his relatives, or when the Government gives 
overseas aid. The concept of a charge on income', a deduction from the total rather than 
an item of expenditure out of the total, is familiar in tax and other contexts, and indeed 
some transfers (eg EC subscriptions) have this character-see Cmnd. 8175,p 34-38-but 
others are a voluntary use of income, or have a strong element of obligation, like overseas 
aid. Note also that in the sector accounts transfers do appear as expenditure (eg social 
security benefits in the government accounts-7.2, etc); note also the net treatment, in the

T For a full exposition see Econom ic Trends. January 1 9 7 5 -J  Hibbert, ’Measuring changes in the 
nation's real income'.
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By the definition at the start of this section,

GNDI = consumption + investment
= (consumption + gross domestic investment) + net overseas investment 
= TDE + overseas surplus on current account.

Or, if private and public expenditure exceed disposable income, GNDI + overseas 
deficit/borrowing = TDE.

Whether the overseas balance starts in surplus or deficit, increases in GNDI show the 
lim it of the increase in TDE which is possible without worsening the current overseas 
account; this may have strong policy overtones if such a worsening is undesirable at the
time in question.
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jct and investment
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At constant prices these relationships still hold, but another factor may come in if home or 
overseas prices move so that, for instance, more exports (by volume) have to be traded in
ordertobalancethecostof an order to pay for the imports at their new prices. If. in terms
of export prices, net investment income and transfers remain unchanged.
Growth in GDP/GNP - effect of change In terms of overseas trade=growth in real GNDI = 
change In TDE possible if no change in balance of payments. (Terms of trade' relate to 
changes in export prices divided by import prices.)

Thus it is real national disposable income (RNDI) which indicates the limitations on 
consumers' expenditure + government consumption + domestic investment, if the balance 
of payments is to stay unchanged. RNDI may be quoted net or gross; the UK usage is to use 
gross figures, but United Nations tables show net figures. The figures are to be found in 
Blue Book 1.11, quarterly in Economic Trends, p6. and from 1948 annually (1963 
quarterly)\r\Economic Trends Annual Supplement p5-9. They are at 1975 market prices, 
in index form only.

RNDI is thus a powerful analytical tool for interpreting the past. In economic forecasting 
and in determining future policy it is even more important, since it suggests practical or 
political limits to the possible changes in consumption and investment for a given rate of
economic growth. Example from recent years. From 1972 to 1976 (before North Sea oil 
was an important factor) there was a very steep relative rise In the price of oil and 
therefore of UK imports. For various reasons there was not a large enough shift in 
resources to pay for imports; financial crisis emerged, and domestic expenditure was 
moderated. But between 1976 and 1979 sales of North Sea oil became large enough to 
improve the terms of trade through an appreciation of the exchange rate for sterling, 
despite further rises in the price of the UK's remaining oil imports. The results are given on 
p 106 of the Blue Book, and the following table shows the changes in those periods (of 4 
and 3 years respectively); lines 1 and 2 are from Table 2.6. (Table 3D, p 3-8.)

What do the percentages in line 7 mean, and how do they illuminate the scale of the 
economic problems of the last few years? In following this through we may also use it as 
an example of how the Blue Book figures can be applied to current questions about the 
effects of world conditions and of domestic policies, and of some of the statistical points 
made earlier in this chapter. Those points are made, for convenience, as footnotes.



L

*  •  *

L<* .

m• <. M'jl w'V Ĵ ' 
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Table 3 0  External influences on disposable income, 1972 to 1979 Units: see note,

1972

1 Exports of goods and services 
(price deflator)
Imports of goods and services 
(price deflator)
Implied terms of trade for goods 
and services

59

50

118

4 Terms-of-trade effect on GDP
5 Net property income
6 Transfers

7 Total adjustment from GDP 
to RNDI

1976 1972 1979 1976
to to
1976 1979

119 2.0 166 1.35

122 2.4 155 1.27

97 -2 1 107 +10
points points

- 0 . 5 i -  4.9) 2.6 i+ 3 .1)
0.3 ( -  0.1) - 0 . 7 ( -  1.0)

- 0 .1 f -  0.1) -  1.0 ( -  0.9)

- 0 . 3 ( -  5.1} 0.9 M .2 )

Note: Figures in roman type are index numbers (1975 = 100), Figures in italics are per cent of GDP
at 1975 prices. (Figures for items quoted in a. to e. below are in £ million.)

a. In 1972therewasasma(lcurrentoverseassurplus(176,Table1.6).What Iine7saysis 
that changes in the terms of trade, transfers and investment income up to 1976 meant 
that 5.1 per cent of GDP(MP) would have had to be transferred from domestic expenditure 
to overseas use, for the current balance to be maintained.’'®
This transfer of resources is around 5000 a year at 1975 prices-say 3250 at prices 
current in 1972-quite enormous sums.

b. A very large overseas deficit developed (1674 in 1975 and 1116 in 1976). This was 
despite the even larger flow of resources which had in fact been transferred to the 
overseas balance (line 3 of Table 3E):

Table 3E Goods and services transferred overseas^ Ebillion at 1975 market prices

1972 1976 1972 1979 1976
to to
1976 1979

1 Exports 23.2 29,5 32.9
2 Imports 27.7 30.2 35.3

3 Balance -  4.5 -  0.7 + 3,8 -  2.4 -  1.6

c. The change from 1972 to 1976 was that an extra annual 3800 of resources (at 1975 
prices) out of the 5000 in a. above was in fact put towards the improvement of the 
overseas current balance. This flow was either extra production or came out of what 
would have been consumption and investment at home.3-® Note that the remaining 
deterioration in the current balance was comparatively small-at current prices 176 +
1116, or say 1300-but could not be stemmed by policy measures then acceptable, and had 
severe political and economic effects.

d. In late 1976 severe internal measures were taken, and the external deficit declined, 
then became a surplus in 1978 when North Sea oil became a significant import-saver. By 
1979 oil production and also prices rose further, sterling appreciated, and terms of trade 
improved: but an overseas deficit (1863) reappeared.

e. Lines 5-7 of 3D show that part of the improvement in terms of trade from 1976 to 1979 
went in increased overseas transfers (EC, etc.) and in a less favourable balance of 
investment income (payments for official borrowings and oil investment); the remaining 
1.2 per cent in line 7 contributed to higher domestic expenditure and/or depressed GDP®. 
This effect was increased by the growth in the overseas current deficit (747 at current
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10)  

I ' 0.9)

Notes on statistical points 
arising above

1 See Blue Book, p 106 below table, and Chapter 3 above; and (for 1972) note the warning 
in Note 1 to Table 2,1.
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2 Blue Book 21. rounded: the totals therefore do not always equal the sum of 
components.

3 Only broadly true. The relative prices of the various imports and exports are those In 
1975 but the prices at which resources were transferred at other dates w ill have differed; 
this is important because of changes in the relative price of oil; see Annex A. We cannot 
arrive at a more accurate statement either on present data or on a future price base- 
though we can be confident that those figures w ill show a different pattern. See notes on 
current and constant prices earlier in this chapter.

4 One cannot turn into 1975 prices the changes in this balance of large and assorted 
sums, all at their various current prices. Hence the virtue of the method (references in note 
1 above) of working out real national disposable income In relation to a constant zero 
change In the balance of payments.

5 The figures from the Blue Book table on p 106 have in our calculations been combined 
for a group of years. The figures however relate to GDP (at constant prices) in each single 
year. This changes, so the percentages in the calculation should in principle be related to a 
rather complex average GDP. Since however the change is slow, the percentages can be 
applied w ith only minor inaccuracy to the GDP in an individual year. (The changes in GDP 
at current prices are not shown, and the method could not be applied to them.)

6 These comparisons can also be approached from the actual changes in domestic 
expenditurecompared with GDP. combined with a rough correction for movements in the 
current overseas balance.

Table 3F  External influences — reconciliation Ebillion at 1975 market prices

1972 1976 1972
to
1976

1979 1976
to
1979

1
2

GDP
TOE

99.0
103.6

108.8
109.5

9.8
6.0

3 Overseas balance of goods 
and services (1—2; as in 
Table 3E)

4 Current balance as per 
cent of GDP

-  4.5 - 0 . 7 +3.8

114.9
117.3

- 2 . 4

6.1
7.7

-  1.6

-  4.5 -  0.6 +3.9 - 2.1 -  1.5

Current balance at current 
MP as per cent of GDP(MP) 
(1.1) ( 1.6 )

Call on domestic resources 
if current balance had been 
maintained (3—5).

Line 7 of Table 3D with 
sign changed

0.3 -  0.9 -  1.2 -  1.0 - 0.1

5.0 -  1.4

(5.1) ( -  1.2)

3 - 9





Periods covered, and timing

Form of tables

Groupings w ith in  the
economy

.iVl

The Layout and Convention of the Blue Book

The Blue Book shows annt/a/figures which revise the provisional figures published In 
Economic Trends qbtWqt In the year. Figures are subject to revision, often for several years 
ahead. It appears In the September of the year following the latest year in the tables. 
Certain summary tables give a 22-year run; in most tables 11 years are shown. For many 
series a very long run is published (about a year after the latest year shown) in the 
Economic Trends Annual Supplement this also gives quarterly figures and some per 
capita data. More up-to-date quarterly figures, and revisions, are given for the main 
variables each month in Economic Trends, where an article w ith  fairly full tables is 
published also In the fourth month after the end of each quarter; certain fu ller annual data, 
including percentage changes and distributions, RPDI per capita figures, and GDP/GNP 
for financial years, are given In "additional tables" in the October issues. Up-to-date 
figures for sector accounts at current prices appear in Financial Statistics, covering 
income and current and capital expenditure, as well as purely financial transactions. 
Special articles appear from time to time; some recent articles are listed in Chapter 1.

These are in many cases balanced accounts, interlinked w ith  each other; there are 
detailedtableswhich supplement these accounts, and certain Indices. The accounts take 
four forms.

(i) Production accounts{or operating accounts) showing details of sales and expenditure, 
leading to trading profits. These are, however, not at present possible for the private 
sector and are produced only for public corporations.

(il) Income and expenditure accounts (or current accounts, or appropriation accounts in 
the case of private firms and public corporations). These lead on to saving or current 
surpluses, or undistributed income.

(iii) Capital accounts, which lead from savings, via capital expenditure and transfers, to 
the financial surplus/deficit (or the net acquisition of financial assets (NAFA)-see 
footnote on p 2-9).

(iv) Financial accounts, which show in detail the changes in various financial assets and 
liabilities that make up NAFA.

A summary integrated account, derived from Blue Book tables for Public Corporations, Is 
at Annex B.

A primary feature of a national accounting system is the compilation of accounts for 
particular broad groups of entities similar to one another in general characteristics 
affecting economic behaviour. The principal advantage of such a framework is that it 
displays the relationships between the different parts of the economy, and the different 
forms of the activity, in a way which the statistics of aggregate national income and 
expenditure alone cannot do. Moreover, transfer payments appear in the accounts for the 
individual sectors in the economy and not in the national income and expenditure 
aggregates.
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Different types of account are established for the various sectors, each corresponding to a 
particular kind of economic activity. Production accounts record transactions involved in 
the production and supply of goods and services. The consumption account (or income and 
expenditure account) records the current expenditure out of the income generated in 
production or received by transfers. An account for adding to wealth (or capital account) 
records the use of the savings derived from an income and expenditure account.

Figure 4a Divisions o f economy

a National United Kingdom

b Type o f income/ 
cost o f 
production

Employment Self-employment Profits & rent

c Type o f 
expenditure Consumption Investment Export surplus

d Sectors

e Sectors 
(alternative)

f  Sub-sectors

Private

Personal’

Non-profit-
making
bodies^

Rest^

Public

corporate

CFIs PCs

FCis ICCs

OFIs Banks

Households’ Life assurance &
superannuation funds

Other

General government

CG LAs

NIF CG other 
than NIF

Housing

g A c tiv ity Non-trading Trading Non-trading

h Product Services, agriculture,etc. Industrial production Public services

i Industrial 
groups 7 3 Manufacturing 3

j Industry Various subdivisions o f industrial groups

’ These groups include unincorporated businesses

 ̂ Not now shown separately in Blue Book.
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The sector classification can also be used in analysis of the distribution of manpower. For 
thepurpose of analysing financial flows sufficient detail is provided in the classification to 
distinguish the activities of financial intermediaries and those providing financial services 
from the activities of other productive enterprises.

The sector classification is not intended as the main Instrument for the analysis of 
production; for this purpose the Standard Industrial Classification is more appropriate.

There are indeed several useful ways of dividing up the total of UK economic activity, so 
that the figures become useful for different purposes. These categories cut across each 
other, partly or completely. This is illustrated in Figure 4a and in the text which follows.

a. The main group is the United Kingdom  (England, Wales, Scotland and Northern 
Ireland); the net flows of goods, services and finance to and from sectors of the UK equal 
(apart from a statistical balancing item) the flows from and to the overseas sector. A more 
exact definition is given on p 4-6 below.

b. Division of the cost of the gross domestic product gives the incomes of various types 
from current production.

c. The same product may be divided by the purpose of expenditure (by residents of the 
United Kingdom and overseas: for convenience Figure 4a (line c) shows the case where 
there is a net surplus of exports).

d. Transactions of thepr/Vate sector may be separated from those of public sector: in 
fact it is more common to use subdivisions of both of those.

e. The main division used is between the persona! sector, the corporate sector (and 
especially the subdivisions mentioned below) and perjera/government (central and local).

f. Each of these groupings is further divided into sub-sectors.

(I) Personal-into whether or not part of a private household in the ordinary sense, 
households (le individuals), life assurance and superannuation funds, and non-profit- 
making bodies (not shown separately In this year's Blue Book).

(ii) Corporate-into companies and financial institutions (CFIs) and public corporations 
(PCs); CFIs are sub-divided into industrial and commercial companies{\CCs) and financial 
companies and Institutions (FCIs); FCIs may be further divided between Aan/lrs and other 
financial institutions (OFIs). W ith in the latter group the investment of life assurance and 
superannuation funds (on behalf of the personal sector) is shown separately.

(iii) General government-into centra!government (w ith and w ithout the national 
insurance fund) and local authorities. Including a housing account.

g. Activities may be broadly classed as trading/non-trading  (the latter including most 
activities of government and those of private non-profit-making bodies).

h. The productive process may be industrial, or relate to pr/maryprocfucf/on (agriculture
etc), or to services (transport, communication, public utilities, and commercial, personal 
and public services).

i. Producers are divided into 14 industry groups, using 'industry' in a wide sense.

j. Manufacturing industry and public services are each divided into a large number of 
"industries ", and other Industry groups are fragmented to some degree.

The tables of the Blue Book reflect this manifold division; sometimes more than one cross
cut w ill appear in a single table. A broad guide to the tables in which each type of division is 
used is in Figure 4b; more detailed information appears in the Index below.
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Figure 4b Divisions o f economy in Blue Book

Grouping o r sector Balanced accounts

Production Income and expend 
iture  (or 
appropriation)

Capital Financial

Other
tables
(selected)

a. United Kingdom 
Overseas sector

(1.1 + 1.2) 13.2 .13 .8  
13.2. 13.8

SECTIONS OF THE 
BLUE BOOK
Section 1

Section 1 contains summary tables. Quantities are measured at ma/'Aefpr/ces(ie at prices 
current in the year to which the data refer), or at factor cost {ie at those current prices but 
after removal of taxes on expenditure and addition of subsidies). The tables show the types 
of expenditure for which GDP/GNP is used, the types of incomes (or costs) making up the 
total; income and expenditure of the personal and corporate sectors and of general 
government (central government plus local authorities); a summary of international 
transactions; a capital account, by sector; the composition of final output; and analyses of 
GDP by industry and by sector/type of income, population and employment by sector and 
by industries, index numbers of GDP at current and constant prices, and of gross national 
disposable income at constant market prices.

Section 2 Section 2 gives summary expenditure data and GDP/GNP at constant prices: index 
numbers of output, by industry groups and by each manufacturing industry, showing the 
proportionate weight of each industry and the type of consumers' goods or investment 
goods being produced; and derived cost/price indices (or ’deflators').

I

i
section̂

|(

b. Type o f income
1.2

c. Type of expenditure
1.1,2.1

d. Public sector 
Private sector

13 .7 ,13 .9 13.10 
10.1, 10.2

1.8 1.11, 13.1
e,f. A ll sectors:

Personal 1.3, 4.1 4.2 13.3

Households 4.4

Life assurance and superannuation 4.5 13.2

Corporate 1.4

CFIs 5 .1 ,5 .3 5.2

tCCs 5.4 5.4 13.4

FCIs 5.5 5.5

Banks 13.5

OFIs 13.6

Life assurance and superannuation 4.5 13.2

Other 13.2

PCs 6.1 6.2 6.3 6.4

General government 1,5,9.1 9.1 9.1

CG 7.2 7.3 7.4 Summary 7.1

NIF 7.6
Other than NIF 7.5

LAs 8.2 8.3 8.4 Summary 8.1

Housing 8.5

g. Trading/non-trading (no specific tables)

h. Industria l production 2.3, 2.4, 2.5

i. Industry groups 1.9, 2 .3 .3 .1 ,1 0 .6 ,
10 .7 ,11 .1 -8 ,12 .1

j. Manufacturing industries 2.3, 3.2, 3.3,
5.8, 10.8, 11.12,
11.14, 1 2 .1 -3 .

Seclio'’

Sectio'’ 5

Section

Section?

Section 8

Section 9

Section 10

Section 1l

ion 12

ion 13

4 - 4
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Section 3
''inanciji'

’3-2.13.8 
’3-2,13.8

1.2
Section 4

’3-7,13.9 13.10

’0-1.10.2

’ •11.13.'
Section 5

Section 6
13.4

Summary 7.1 Section 8

Summary 8.1

2.3,2.4,2,5

1.9,2.3,3.1,10.6,
10.7,11.1-8.12-1

2.3,3.2,3 
5.8,10.8.11-12. 
11.14,12.1-3.

Section 10
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Section 11
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Section 12
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Section 13
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Section 3 analyses industrial input {by type of income, but not showing the type or total of 
non-wages costs), and shows total net output for each industry (or public services). GDP 
and wages and salaries are given for each manufacturing industry (at Order level in the 
Standard Industrial Classification). Fuller input-output analysis appears in Input-output 
tables for the United Kingdom. /574  (Business Monitor PA 1004, HMSO, 1981).

Section 4 gives a variety of accounts for thepersor?a/secfor, including the type of income, 
saving, and(in detail) consumers' expenditure at current and at constant prices and taxes 
and subsidies relating to it. Data for a recent year on the distribution of income is added. 
Household expenditure appears in addition to income for the first time.

Section 5 shows appropriation and capital accounts for companies and financial 
institutions, and for ICCs and FCIs separately, including income, profits and saving on 
various bases, and gross and net profits by each Industry.

4

J

Section 6 contains aggregated accounts, including an operating account, for public
corporations.

Section 7 gives detailed accounts for the centra!government (CG) and for the National 
Insurance Fund (NIF).

Section 8 shows accounts for local authorities (LAs), including an operating account for 
housing.

Section 9 gives consolidated accounts for genera! government (GG = CG LAs), 
expenditure on goods and services at current and at constant prices, and detailed 
analyses of expenditure and of wages and salaries, etc., according to the purpose of the 
service. Other tables show the incidence of taxes on expenditure and on income, and on 
capital assets (death duties, etc).

Section 10 analyses press domestic fixed capita! formation {QDVOV )̂ by sector, by type of 
asset and by industry group, at current and constant prices.

Section 11 analyses the stock of fixed capita! for each industry group, showing 
retirements of capital, capital consumption (depreciation) and net fixed capital formation, 
at current and constant prices, w ith some detail on sector and on type of asset. Net capital 
stock is shown by sector and type, and gross capital stock at 1975 replacement cost, by 
industry and type, w ith detail for manufacturing industries.

Section 12 shows, by industry group, the increase in the book va\ue of stocks and work in 
progress, the value of the physical increase, and the stock level at the end of the most 
recent year, w ith some detail on type of stocks; and stock increases and stock 
appreciation, by sector.

Section yZ^\vesar\orr\ber of financial accounts, by sector, to supplement the current and 
capital accounts in Sections 4-9. Saving is linked to the net acquisition of financial assets, 
and transactions in assets and liabilities are analysed in some detail; the financing of the
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public sector borrowing requirement Is also shown. The main medium for presenting the 
statistics In Section 13 is, however. Financial Statistics .

Section 14 Section 14 gives a glossary and certain definitions.

Section 15 Section 15 provides notes which up-date the detailed explanations of sources and 
methods and definitions given in Sources and Methods. Certain additional tables are 
given (and are noted in the Index, below). Revisions to the principal estimates since the 
last Blue Book are shown at the end of the volume.

The alphabetical index is included for the first time. It is supplemented by a fuller, 
systematic, Index on page 1-1 of this Guide.

' K  • !

Chapters 2 and 3 of the Guide give an explanation of the system of national income and 
expenditure accounting. But certain points on boundaries and classification may usefully 
be amplified at this point.
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DEFINITIONS OF UNITS 
FOR WHICH THE 
ACCOUNTS ARE 
COMPILED

United Kingdom

Domestic economic activity

England, Scotland, Wales, Northern Ireland and the continental shelf (for oil and gas). The 
Channel Islands and Isle of Man are included implicitly in the accounts but no special 
estimates are made for them.

Is that by UK residents and others within the above boundaries, and that on ships and 
aircraft owned in the United Kingdom. The income of firms operating partly overseas is 
divided between the domestic product of the UK activities and the investment Income 
from activities overseas.

Industrial and commercial
,

companies

\  • ✓ >

LV( Residence Discussed in Sources and Methods, pp 15 and 436-8, where comparisons are made 
between treatments of visitors, emigrants, etc. in these accounts and in tax law and in the 
balance of payments.

Overseas sector Given the above definition of the United Kingdom, the rest of the world Is regarded as a 
sector in the UK accounts.

Institutions

Personal Sector The personal sector is made up firstly and mainly of Individuals resident in the United 
Kingdom; secondly it includes all unincorporated private businesses, sole traders, and 
partnerships and thirdly, private trusts, and non-profit-making bodies serving persons.

4-6

Little need be said about the first component except that it covers individuals living in 
households and in institutions, and residents include members of the armed forces and 
government officials stationed abroad and exclude the corresponding foreigners living 
here.

“F inanc ia l S tatistics, m onthly, HMSO; and see oan\cu\aT\y F inanc ia l S ta tis tics  Explanatory  
handbook. A p ril 1981. HMSO.
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Unincorporated businesses do not have a separate legal existence, and sometimes their 
activities cannot be distinguished from the private activities of their proprietors. Thus they 
are part of the personal sector and cannot satisfactorily be separated from i t  These 
businesses are largely engaged in distribution, the construction trades, agriculture or 
servicesfincluding the medical and legal professions). For statistical reasons the current 
and capital transactions of agricultural companiesfwhich probably contribute a minority 
of total agricultural value added) are included in the personal sector although their 
financial transactions, which are not distinguishable from those of other companies, are 
included in the company sector financial account. Lloyds underwriters, stockbrokers and 
jobbers are also treated as unincorporated businesses even when, as in some cases, they 
have adopted limited liability.

Private non-profit-making bodies serving persons comprise universities and non-profit- 
making schools and colleges, churches, charities, clubs and societies, trade unions, 
friendly societies (other than registered collecting friendly societies — treated as 
insurance companies) and private housing associations. A number of these bodies are 
incorporated under the Companies Acts but they are Included In the personal sector if they 
are recognised as charitable for tax purposes and if their principal object Is to provide 
services or benefits to individuals or other bodies in the personal sector.

Private trusts, other than for charitable purposes, are set up by individuals usually for 
named beneficiaries.

The treatment of life assurance and superannuation schemes and their relationship w ith 
the personal sector are described in Chapter 5 (Section 4).

The coverage of the I and C company sector has changed substantially over time because 
of nationalisation and denationalisation, transfers of activities from the central 
government to private companies, reclassification of some companies to the banking 
sector, liquidations, additions of newly-incorporated companies and acquisitions of 
unincorporated businesses. Most notably, the sector was enlarged through the 
denationalisation of the steel industry in July 1953 and made smaller by its re- 
nationallsatlon in July 1967.

Because of these drawbacks to using directly-obtained series of statistics for national 
accounts purposes, only a few series from these direct sources are used in those accounts, 
when no satisfactory alternative source is available. Other series for I and C companies 
are estimated by a variety of indirect methods (for example, by subtracting figures for 
financial companies and institutions from estimates covering thewholecompany sector).

Financial companies and institutions are defined as institutions which obtain, convert(for 
instance by borrowing short in small amounts and lending long in large amounts) and 
distribute available funds as their main activity. They are separately distinguished from 
industrial and commercial companies in the national income accounts and. because of 
their central position in the economy of channelling funds from lenders to borrowers and 
from one sector to another, they are sub-divided in the financial accounts between the 
banking sector and other financial institutions (OFIs). The banking sector comprises the 
UK offices of all banks which have agreed to observe a common reserve ratio and other 
credit control arrangements. Financial transactions of the National Girobank and the 
Banking Department of the Bank of England are included. Also included in the sector are 
certain specialised institutions that make up the discount market.

Public corporations are corporate bodies, including subsidiaries, which are both owned 
and controlled by government on a basis that is intended to be permanent. Ownership
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List of bodies included in the 
public corporations sector at 
31 December 1979
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may be either of the entire corporation, as, for example, in the case of the nationalised 
industries established by Act of Parliament, or take the form of a majority shareholding. 
Control in this context means more than the kind of control which stems from general 
regulatory powers. Government control is over broad aspects of policy, not day-to-day 
management: nevertheless it should be clearly seen as an active form of control, and not 
merely as a passive reserve power to be exercised only in time of crisis. A body is deemed 
to be under Government control if that control extends to the Corporation policies 
regarding capital investment and borrowing and the prices at which it sells its products 
(or, in the case  of a financial corporation, policies regarding interest rates, the acquisition 
of assets and the incurrence of liabilities). A public corporation is free to manage its own 
affairs without detailed control of its operations by government: it is this which 
distinguishes it from those trading bodies included in the central government and local
authoritysectorswhich obtain all theirfinance and surrender their surpluses to the parent
body, for example the Forestry Commission. Bodies established as trading funds under 
the Government Trading Funds Act 1973 are treated as public corporations since they 
have the power to borrow and to maintain reserves.

A list of the bodies comprising the public corporations sector is given below. In the 
financial accounts the Banking Department of the Bank of England and the Post Office 
Giro are treated as part of the banking sector with the Issue Department of the Bank of 
England included in the central government sector. This treatment causes a slight 
inconsistency with the appropriation and capital accounts for public corporations, which 
include the whole of the Bank of England and the Post Office.

1. Nationalised industries (most of the corporations under this heading have subsidiary 
companies which are treated as forming part of the corporation).

British Aerospace (vested as a Companies Act company on 1 January1981 and 
reclassified to the private sector 4 February 1981).

British Airports Authority

British Airways Board

British Gas Corporation

British National Oil Corporation

British Railways Board

British Shipbuilders

British Steel Corporation

British Transport Docks Board

British Waterways Board

Electricity Council (together with the Central Electricity Generating Board and Area 
Electricity Boards in England and Wales).

National Bus Company

National Coal Board

National Freight Corporation (National Freight Company Ltd from 1 October 1980)

North of Scotland Hydro-Electric Board

Post Office (Telecommunications; Posts and Giro*)

Scottish Transport Group

South of Scotland Electricity Board

1 Excluding financ ia l transactions of National G irobank
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2. (A) Other public corporations whose finance by the government is Included in public 
expenditure.

British Broadcasting Corporation (Home)

Cable and Wireless Ltd

Civil Aviation Authority

Covent Garden Market Authority

Independent Broadcasting Authority

National Dock Labour Board

National Enterprise Board (subsidiary companies are treated as part of the companies 
sector in the national accounts).

National Film Finance Corporation

National Research Development Corporation

Northern Ireland Electricity Service

Northern Ireland Development Agency

Northern Ireland Transport Holding Company

Scottish Development Agency

Welsh Development Agency

Government Trading Funds:
Property Services Agency Supplies 
Royal Ordnance Factories 
Royal M int

(B) Certain public corporations whose capita! expenditure is included in public 
expenditure, while government grants and loans to them are excluded.

Bank of England

Commonwealth Development Corporation

Development Board for Rural Wales (new town activities)

Housing Corporation

Land Authority for Wales

National Ports Council

National Water Council, Regional Water Authorities and Welsh National Water 
Development Authority^

New Town Development Corporations and the Commission for the New Towns

Northern Ireland Housing Executive

Passenger Transport Executive and London Transport Executive

Public Trust Ports^

Scottish Special Housing Association

1 Inc luded w ith  local a u th o ritie s  in pub lic  expend itu re  W h ite  Papers,
2 E stab lished on 1 A p ril 1974; th e ir  fu n c tio n s  w e re  p rev ious ly  unde rtaken  by loca l au tho ritie s .
3 R eclassified  fro m  local a u th o ritie s  on 1 A p r il 1974.
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The following additions to public corporations are known:

C r o w n A g e n ts ,a n d C r o w n A g e n ts H o ld in g  a n d  R e a lis a t io n  B o a rd , a t U a n u a r y  1980(List A) 

H e r M a je s ty 's  S ta t io n e ry  O ff ic e , a t 1 A p r i l  1980 (L is t  A )

Urban Development Corporations (List A: see Cmnd 8175, p 87).

The central government sector embraces all bodies for whose activities a Minister of the 
Crown, or other responsible person, is accountable to Parliament. One of the marks of this 
accountability is that such bodies submit to Parliament detailed statements of their 
revenue and expenditure.

The central government comprises government departments, bodies not administered as 
part of government departments but subject to varying degrees of ministerial or 
departmental control, and extra-budgetary funds and accounts controlled by 
departments.

Government departments include all bodies, boards, committees and commissions under 
their aegis and whose accounting arrangements are identical with those of government 
departments, that is the expenditure is directly chargeable to supply Votes, eg the 
Monopolies and Mergers Commission.

The bodies included in the central government sector which are not administered as part 
of government departments but are subject to ministerial or departmental control are 
those which in particular are subject to detailed financial control. In most cases they draw 
a substantial part of their income from governmental grants. Important examples are the 
Regional and Area Health Authorities and the Atomic Energy Authority. Details of the 
revenue and expenditure of these bodies are generally appended in the Estimates and 
Appropriation Accounts or appear as separate House of Commons papers, or sometimes 
as Command papers.

The Issue Department of the Bank of England is regarded as an agent of the central 
government and its transactions on behalf of the central government are treated as 
though they were transactions of the central government itself (but see under Public 
Corporations, above).

4c

1 Benefits

: |  2 Subscriptions

3 Grants

4 Alimony, gifts

5 Pay of personal
staff

t ■
! l  6 industrial pay
j ■

7 Export on credit
J!

8 Overseas profits 
reinvested

9 (^pital consumption 
of non-trading 
bodies

Bodies in receipt of government grant, but not subject to detailed financial control and 
generally having also other appreciable means of financial support, for example the 
universities, are treated as belonging to the company sector or to the personal sector.

, I

Local authorities Local authorities are defined in the national and financial accounts as those authorities 
obliged to make annual returns of income and expenditure under SI 68 of the Local 
Government Act of 1972, SI 18 of the Local Government (Scotland) Act of 1973 and S77 
of the Local Government (Northern Ireland) Act of 1972. Before 1 April 1974 the local 
authority sector included bodies in England and Wales with special functions, such as 
water boards, river and drainage authorities and harbour boards. Under the local 
Government Act of 1972 these are no longer within the scope of the local authorities 
sector and have been excluded from 1 April 1974. From the same date statutory harbour 
authorities (public trust ports) in Scotland and Northern Ireland have also been excluded. 
All these functions are now in the public corporations sector.

Consolidation

4 - 1 0

When a table is prepared for any unit, whether the whole of groups of sectors such as 
general government, or for a sector or sub-sector, those transactions which are not an 
element in national income or expenditure and which are internal to that unit are 
eliminated, so that the account shows the consolidated activities of the unit as a whole. It 
is often necessary to look at the parts rather than the whole, and to derive information
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from tables for smaller groups. For instance, benefits and taxes are not shown in the 
ajm m ary tables 1.1 and 1.2 because they are inter-sector transfers w ith in  the United 
Kingdom, but they show in the tables for the personal, corporate and government sectors. 
Examples of transactions included and excluded are given below. Where transactions are 
netted out when sectors are merged, the dots In the diagram have been joined together. 
The other transactions (eg line 6, industrial pay) are included in both sides of the 
consolidated account. The white dots are financial transactions sometimes Imputed. 
(Notes, below, to lines 7-9.)

Figure 4c Examples of consolidation

1 Benefits

2 Subscriptions

3 Grants

4 Alimony, gifts

5 Pay of personal 
staff

6 Industrial pay

7 Export on credit

8 Overseas profits 
reinvested

9 Capital consumption 
of non-trading 
bodies

United Kingdom Overseas

Personal Corporate General government

Central Local
government authorities

+ • ----------- ----------- •  -
+ ^

+  • ------------ ------------•  -

+ • ------------• #

+ •  •  -

+ • •  -
-t-# •  -
- 0 O -I-
- o o -t-
+ 0 o -

+ o  o -

Item 1. Benefits (20968, Table 1.3) are personal income and (Table 1.5, sum of 2 items) 
government expenditure: national income and expenditure from these transfers nil.

2. Personal subscriptions to charity are nil for the whole personal sector.

3. Grants by CG toLAs(11415, Table 7.1 )areCG expenditure and (Table 8.1 )I_A receipts, 
but nil for general government as a whole (Table 1.5).

4. Alimony paid by Mr A to Mrs A (If a UK resident) does not affect the balance of the 
personal account, nor add to production, and does not appear at all; similarly for gifts 
between individuals In the United Kingdom.

5- The pay of those working for individuals or unincorporated businesses (farmers, 
solicitors, GPs) Is (productive) income, and forms part of national income as well as that of 
the personal sector. These payments and incomes are therefore netted out but are 
included on both sides of the account.

6. Wages and salaries paid by industry as part of the expenses of production (eg by public 
corporations, 12956, Table 6.1 )arepart of personal income. But in analysing the national 
product by sector this factor income is conventionally (Table 1-10) allocated according to
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The boundary of production

The concept of capital

4-12

sector of employment, not to the personal sector (unless the employer Is part of that 

sector).

The cases discussed above have all involved actual transactions (of types which would 
stand up in court), with current payment. 1 n other cases a transaction has to be broken into 
two parts, current and capital (or perhaps financial); and sometimes a transaction is 
invented (or "imputed") when there is an economic process which is considered to need 
recording but no actual commercial transaction accrues. Instances follow.

7. In principle the national accounts are compiled on an accruals (as opposed to cash) 
basis. Thus exports of capital equipment on "supplier's cred it' (649*) are treated as 
current income of the exporting company (black dots at item 7 of Figure 4c). offset by a 
financial credit to the overseas buyer (white dots) so that the true financial position of the 
seller, the buyer and the UK overseas reserves/liabilities can be indicated as well as the
current income and expenditure.

8. The overseas subsidiaries of UK companies reinvest locally a substantial part of their 
profits (item 8 in Figure 4c; 1109 in FS 9.1). In the national income accounts this profit is 
notionally received by the parent company and reinvested overseas(white dots). Similarly 
for overseas parent companies with UK subsidiaries; and the net overseas income 
entering GNP includes these reinvested profits.

9. Capital consumption. A trading body charges customers enough to cover depreciation 
of its capital (or should do), and its gross trading profits (which are part of national income) 
include this element. Bodies with no trading income (general government, universities, 
etc) also consume capital, especially by using buildings which they own. An imputed 
charge (previously treated as a notional rent) is included in the figure for their total 
consumption, and is balanced by an item of notional income out of which the charge has 
been 'paid” (eg 291 for personal sector. Table 1.3). This imputation of transactions is the 
reverse process to the elimination of actual transactions within a sector boundary (eg item 
4 of Figure 4c). Similarly, an imputed rent for owner-occupied dwellings (6191. Table 4.4) 
is included in income from rent and in consumers' expenditure.

The national income statistician has to decide how far the imputation process should go.
Should one impute an income to the partner in a marriage who does the housework or the
gardening, and a purchase of services by the other partner? A trend towards the 
production of home vegetables, and home decorating and repairs, would then affect not 
only sector accounts but the level and rate of growth of national income and GNP. This 
could be significant as social habits, working hours, retirement ages and unemployment 
change. The UK and international practice is to confine production mainly to goods and 
services which are in fact exchanged for money, and to impute transactions which are 
closely similar to those where money passes {Sources and Methods. p7-8, discusses
other cases).
The boundary of what is treated as domestic production is also affected by decisions on 
the treatment of off-shore oil and gas, ships, and partly-owned foreign investments.

Expenditure on capital formation (as distinct from financial investment) is divided into 
fixed capita! formation and the (physical) increase in stocks and work-in-progress. The
former represents additions to physical productive assets that yield a continuous service 
beyond the period of account in which they are purchased. This is discussed in Sources 
and Methods, p 11 and 360-3; see also Chapter 5 below. Sections 10 and 11. The latter is

•Balance of Payments Pink Book, 8.7
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descrtbed in detail in Sources and Methods, Chapter XII; see also Chapter 5 below. 
Section 12

It is not always easy to know exactly what is meant by capital in different contexts. 
Different operational problems, private and public, require different analyses and 
conventions, and different approaches are found in national income accountancy and 
macro-economic analysis, commercial accountancy for trading enterprises, and the 
planning and control of public expenditure. Conventions may also differ because of the 
shape of the data which can be assembled at the time they need to be used. They may 
differ through being developed in different professional traditions and w ith  various 
statutory backgrounds, and the concepts of other disciplines may be misunderstood and 
even under-rated. Furthermore, professional accountancy has been going through some 
years of criticising and revising its own methods. We therefore comment at some length 
on some of these differences.

We first compare commercial accounting w ith  national income accounting; we then note 
some points where the planning and control of public expenditure differ from the latter

Commercial accountancy, in aiming to present a 'true and fair view ' of a company s 
business, has to distinguish between revenues and costs which are relevant to the 
making of a profit or a loss in the current year, and those which relate to changes in the 
capital assets of the company. A ll revenues and costs are allocated to one or the other of 
these, and the combination of the prof it-and-loss account and the capital changes shown
in the balance sheet thus embodies all the company's transactions during the year(and is

reconcilable w ith its cash flow).

The company's shareholders, and those considering investing in its shares, need a true 
and fair account of the value of capital because they need to know whether the 
management of the company has run down the assets, built them up, or maintained 
capital in tact and they need a view of profits which Is consistent w ith  this and w ith  that 
used by other companies, to judge the commercial success of current operations. The 
management themselves use the current/capital distinction in their investment 
planning, and the statistics used in their regular monitoring and control need to bear a 
known relationship w ith the accounts. The concept applied in separating current and 
capital expenditure and revenue in commercial accounting Is that of 'accruals’, or 
'matching', under which revenue and costs should be matched w ith one another (so far as 
their relationship can be established or justifiably assumed) and dealt w ith  in the profit- 
and-loss account of the period to which they relate. So far as expenditure of capital is 
concerned, the benefit is spread over a number of years. The accruals/matching concept 
means that the expenditure is treated likewise, and current income is therefore debited 
w ith a charge for depreciation. This appears in the balance sheet also, as a cumulative 
deduction from the gross value of fixed assets.

Thus, by separately identifying capital expenditure and depreciating it over the useful lives 
of the assets concerned, commercial entities are able to obtain a fa ir measure of their 
annual costs including the consumption of assets year by year, and hence of their annual 
profits or losses. The distinction between capital and current expenditure also enables the 
total amount of fixed and working capital employed in the business, and the rates of return 
on that capital, to be computed, offering another measure of the general profitability and 
commercial wellbeing of the enterprise.

There are some important qualifications to the idealised description of this process. In 
particular, i. The amounts set aside for depreciation may be heavily influenced by 
considerations of "prudence" which leads to depreciation in the firm 's accounts before 
the economically useful life of working assets has been completed, ii. The cost of capital 
charged to each year's accounts has been the historic cost, which may be far below the 
current replacement cost. Historic cost accounting has proved inadequate for a period of
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inflation, and has been exhaustively examined in a search for a satisfactory alternative. 
Under arrangements announced on 31 March 1980 the accounts of the larger companies 
w ill have to consist of either full historic-cost supplemented by summary accounts 
correcting historic cost for the effects of the relevant price changes, or else full current 
cost accounts embodying replacement costs for ail assets; see SSAP 16, prepared by the 
Accounting Standards Committee (available from Institute of Chartered Accountants in 
England and Wales, Moorgate Place, EC 2). lil. The distinction between current and capital 
expenditure is not always clear cut. The salaries of those engaged In research and 
development, training or market research yield benefits over a number of years, but It is 
normal to find the cost written off in the accounts as it is incurred. This is an even larger 
area when we come to the government's expenditure (defence, education, health, etc., all 
arguably investment but mainly treated as current).

To some extent a similar view of capital is useful or necessary in the public sector. How far 
this should be taken is open to argument, but certainly trading enterprises, whether public 
corporations or parts of Departments, have to prepare accounts broadly on commercial 
lines. For the bulk of central and local expenditure, the costs are not linked with a revenue 
Income-taxes and local rates are not akin to sales of a product-but it is useful for some 
purposes to assess how far capital has been built up or depleted (either as a whole or for an 
operational unit). The accounts of non-trading services (eg the NHS) do not make 
allowance for depreciation; the national income accounts do show depreciation (capital 
consumption) for broad groups of services, and changes in net capital stock (Blue Book, 
Tables 11.9-11.11). This is done in a manner generally consistent with commercial 
accounting and avoiding the distortions at i. and ii. above.

The commercial firm has a further reason for distinguishing between current and capital 
expenditure, and between different forms of capital. It has to achieve a financing structure 
which is appropriate to both its short-term, and to its longer-term, assets and liabilities. 
Longer-term assets w ill be of a capital nature. Shorter-term assets (and liabilities) tend to 
be associated with current expenditure. Long-term assets are less likely to be available to 
service short-term borrowing, which has to be planned accordingly.

For the central government the financing problem is quite different; it is linked with the 
management of the currency and the banking system. The borrowing rests on 
Government credit and market expectations of movements in interest rates, and not at all 
on the quasi-commercial outcome of expenditure. Consequently the current/capital 
distinction receives much less emphasis in the planning and control of expenditure, 
though White Papers and Budget documents do provide analyses into various current and 
capital economic categories, and the concept of capital expenditure employed 
corresponds quite closely with the (idealised) concept of commercial accountancy. In the 
application of cash limits to the expenditure of Departments certain major capital 
programmes are controlled separately, but it is not found necessary to make precise 
distinctions in many cases. Rather similarly, a commercial firm may pay considerable 
attention to its cash flow and its short-term borrowing or investment, irrespective of 
whether the underlying expenditure is current or capital.
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SECTION 1; SUMMARY
TABLES

1.1 GNP by category of 
expenditure

Connecting tables.

Notes:

Chapter 5; The Tables

This is in two (horizontal) parts -  at market prices(MP) and at factor cost (FC)(both current, 
not constant), linked by the factor cost adjustment. The relationships of the various totals 
reached are:

(i) consumption (private and governmental)+fixed capital formation + stockbuilding = total 
domestic expenditure (TDE);

(ii) TDE + exports of goods and services = total fina l expenditure (TFE);

(iti) TFE-imports of goods and services =^/-0S5 domesf/cprodr/ct (GDP) at market prices;

(iv) Taxes on expenditure-subsidies = factor cost adjustment (FCA);

(v) GDP (MP) -  FCA = GDP (FC);
•A

kv}?}

(vi) GDP + net property income from abroad = gross national product (GNP) whether 
GDP/GNP Is at MP or FC;

' ».

.. • »T •
A t

(vii) GNP (FC)-capital consumption = net national product, or national income. 1' ^

1.2 (incomes/costs)
2.1 (at constant prices)
4.6 (consumers’ expenditure)
9.279.4 (GG consumption)
Section 10 (GDFCF)
Section 12 (stocks)
1.6 (exports and imports and net property income)
113 (capital consumption)
1.10, 3.1 (GDP, by industry)
Economic Trends* Jan. Apr, July, Oct, p5.
Economic Trends Annual Supplement* 1981, p5 -19, and additional tables in ET(October 
issues).

Reference numbers in the first column relate to the alphabetical glossary in Section 14: 
similarly for some other tables in Section 1.

(a)GDPin 1 . 1  isGDP(E), based on statistics of expenrf/ru/'e/'Soryrce^ar/tf/Wef/rocys, p34-6);
refer also to 1,2 where GDP(I) and GDP(E) both appear, and see Chapter 3.

(b) Stockbutiding is the value of the physical increase, not the increase in the value (see 
1.7 and Section 12 below).

A bbrev ia ted  b e lo w  as ET and ETAS respectively.
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1.2 GNP by category of
Income
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Connecting tables:

1.3 Personal Income and 
expenditure

Note:

5-2

The two horizontal parts both add to the same row of figures -  GDP(I). The top partuses the 
traditional accounting definition of profits: the lower part deducts from each relevant item 
the element of stock appreciation (which in the top part is subtracted after arriving at total
domestic income). Relationships:

(viii) Income from employment and self-employment+ gross trading profits and surpluses
+ rent (and an imputed rent or charge for the use of non-trading capital = total domestic 

income (TDI).

(ix) TDI-stock appreciation (SA) = GDP(I).

(x) GDP(I) + residual error = GDP(E) (1.1)

(xi) Income from employment + gross trading incomes/surpluses/self-employment 
income = SA + rent + imputed charge = GDP(I) (see vili and ix).

(vi) and (vil) above are repeated.

GNP and its uses are discussed in Chapter 3

1.1 (expenditure)
1.8 (total final output)
3.1 (incomes and profits by industry)
4.1 (incomes, by type)
Section 5 (company profits)
6.2 (PCs)
1.5, 9.1 (GG)
I .  6 (net property income)
I I .  3 (capital consumption)
4.1, 9.1 (imputed charge)
ET p6, ETAS p 5-8, 38-44, additional tables (ET, October issues).

Those incomes arising from current production (factor incomes} in 1.2 which relate to 
persons are here combined with investment and transfer incomes, and balanced against
consumption, taxes and saving.

(a) Self-employment contains a profit element with income; the figures are gross of 
depreciation and stock appreciation (we abbreviate this as +D+SA).

(b) Rent is the factor income from rent (shown by sector in 1.10).

(c) Tax reserves are a notional item relating to self-employment which adjusts tax from a 
payments basis to the amount due (or "accruing") in the year.

(d) The imputed charge {6ei\ue6 on p 101) relates to the capital consumption (or 
depreciation) of charities, etc., of which universities are the most significant in this 
context.

(e) National insurance contributions, as part of income from employment, include those 
paid by employers (although the employee does not receive the money and is not 
necessarily aware of the amount). This is because the payments result from the worker s 
employment and are made for his benefit (giving a 'claim' on the National Insurance 
Fund). These contributions are of course also an element in the cosr of employment, and 
therefore in the total cost (and price) of national output.

(f) Saving, or the current balance, is struck after debiting taxes due. and all current 
expenditure including interest payments on mortgages, and the purchase of cars and other

In c o rp o ra te  income 
appreciation account
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Connecting tables:

1 .4  C orpo ra te  incom e 
apprec ia tion  accoun t

Note.

irt'

durable goods treated as current consumption (Sources and Methods, p 360). The capital 
element in house and land purchase is dealt w ith in the capital account (4.2).

(g) Payments of fife assurance and of superannuation contributions, less the maturities 
and pensions received, are treated as being still financial assets of the personal sector, 
lent for investment to financial companies and institutions (4.5, 13.2). The payments are 
thus regarded as being made out of personal saving, as are repayments of loans for house 
purchase. The point is expanded in notes to 4.1 below. (For the amount of pensions and 
life assurance benefits, etc., see 4.4.)

(i) The 'personal sector' is made up of 'households' [\r\ effect, all purely personal income 
and expenditure- 4.4, 4.6), self-employment and unincorporated business such as 
partnerships (which produce saleable output which is part of GDP), and non-profit- 
making bodies (NPBs), whose income (apart from (d) above) is treated as a transfer from 
persons, companies and government, and whose current costs are regarded as direct 
consumption by the persons whom they serve.

1.2 (incomes)
Section 4 (personal sector)
1.6 (overseas transfers)
7.2 (National Insurance benefits and contributions)
1.7 (savings ± D ± SA)
ET p 10, ETAS p 20-24

This table consolidates the activities of companies and public corporations. (Figure 4a of 
Chapter 4 shows how "corporations" fit in to the whole economy.) Apart from the 
relatively very small production of government trading bodies, the whole of the saleable 
output is produced by the self-employed and corporations.

(a) The income shown is the total income of corporations, from trading or not, and from 
activities in the United Kingdom or overseas. The table shows the make-up of the Income 
and the use made of it for current purposes; a balance is struck which is applied (5.4, 5.5, 
6.3, 6.4) to capital or financial purposes. This balance {undistributed income after 
taxation) can also be described as the current balance {^.7). A fter addition of dividend, 
interest and tax reserves it is described as saving which (on the second page of 1.7) may 
be before or after deducting depreciation and stock appreciation.

(b) Only parts of corporate income (as of personal income) are elements of national 
income; others are transfers. The income in the top line of the table is part of GDP/GNP - 
that is, gross trading profits w ith stock appreciation (SA) removed (since it is not an 
element in real production)-and one part of the price at which output is sold; sim ilarly for 
rent (see below). Income from abroad (for all sectors) and GDP make up GNP.

(c) Total income, at the foot of the top part of the table, is shown before deducting 
depreciation-that is, the trading profits are "gross".

(d) Profits are shown (i) in total before deducting SA, which is the conventional 
accounting method of including any inflationary increase in stock values, and (ii) after 
deducting SA; this gives results nearer to modern conventions in accounting and to the 
profit which is at present subject to tax.

(e) Rent(an element in the national output) is combined In this table w ith domestic non
trading income (largely interest receipts by banks, building societies, etc); see Sources 
and Methods, p 208, for the treatment of these transfers.

(f) /ncome/rom abroad includes profits from subsidiaries and branches overseas whether 
remitted to the United Kingdom or reinvested.

(g) D/V/dends are treated as transfers, not as an element in thecost of output (and thus of 
national product and income) {Sources and Methods, p 1 -2). The total of dividends and
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Connecting tables:

>?>

SI
1.5 Current account of GG 
including NIF

tv .

\
Connecting tables:

1.6 International 
transactions

I.

Connecting tables:

Summary o f the divisions by 
sector

5-4

interest due to be paid is shown in the form of actual payments and allocations to a 
notional 'reserve'. This treatment differs from that for companies in 1.7, 5.4 and 5.5

(h) Transfers to charities balance the income entry in 1,3.

(i) Profits due abroad (including those reinvested in the United Kingdom) relate to 
branches and subsidiaries of overseas companies; dividends paid abroad are part of 
"dividends and interest".

(j) Taxes include those on profits due abroad. The total of the "payments" and the 
(notional) additions to tax reserves equals the accruals of taxes payable by companies(5.4 
and 5.5) and the payments and additions to reserves by public corporations (6.2). Note, 
however:

i The "accruals" include tax reserves which the corporation has itself decided to allow for 
(5.1, 5.4, 5.5, 6.2).

ii The tax due during the year is described in the tables as "payments".

iii This differs from the cash paid to the Inland Revenue by the amounts of accruals 
adjustments (total for all income tax, mainly corporate, is in 7,4); total adjustments for 
each sector, of which for corporation tax forms only a part, are in 6.4, 13.4 and 13.6.

iv Tax credits for advance corporation tax paid on dividends (5.1 for CFIs; PCs not 
separately shown) also form part of taxes paid by personal sector (1.3, 4.1); for 
reconciliation see 9.7, second line.

Sections 5 and 6; Tables 5A and 5B below.

This is a consolidated account of CG and LAs

The imputed charge (defined on p 101 of the Blue Book) relates to the consumption of 
capital (depreciation) in using offices, computers and certain other non-trading capital 
equipment.

Section 7-9; 1.7 and 13.1 (showing CG and LAs separately); 13.9.

This summary account is intended to show the connection between national income 
categories and the balance of payments, not to illuminate the problems of overseas 
finance. The restof the world outside the United Kingdom istreated(eg in 13.8 and 13.2) 
as one of the sectors into which UK activities are divided.

13.8, 13.2; United Kingdom Balance of Payments (Pink Book); ETAS from p 124.

We can now trace through the /ncomes generated in each sector and the demands of each 
sector iox expenditure, both current and capital. Tables 1.1 and 1.2 have been concerned 
with the production of goods and services in the United Kingdom (and with the overseas 
trade that complements it). Tables 1.3-1.5 have shown not only incomes from production 
but also transfers such as benefits, grants, interest and dividends, etc; and not only the 
use (or expenditure) of goods and services but payments of taxes, interest and dividends 
and the making of gifts. The balances of 1.3 -1 ,5  relate to fofa/income and expenditure of 
each sector, They go beyond the elements of r?af/o/?a/ income and expenditure contributed 
by that sector, and are closely related (in 1.7) to saving and the provision of finance for 
investment.

Tables 5A and 5B draw together figures from the Blue Book to show the chain from 
economic activity to the finance of consumption and of investment at home and overseas. 
They take, for simplicity, the latest year in the Blue Book. Part I of Table 5A divides factor
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incomes (or elements in the cost price of the domestic product) between the personal, 
corporate and general government sectors. Part II sim ilarly spreads out the main types of 
domestic expenditure.

Table 5A  Income, expenditure , saving and investm ent, by broad sector, 1979

Personal Corporate General T o ta l UK
governm ent

Blue Book 
Tables

1.3 1.4 9.1 1 . 2 , 1.1

1.10

I  INCO M E

1 F rom  em ploym ent
2 From  self-em ploym ent
3 Gross trad ing profits/surp luses (-fSA)
4 Rent
5 N on-trading capita l consum ption

6 T O T A L  DO M ESTIC  INCOME

1.7 le ft
1.7 right

n

1
8
9

10

E X P E N D IT U R E  a t m arke t prices

Consum ption
GDFCF
Stocks: physical increase

T O T A L  DO M ESTIC E X P E N D ITU R E

/ / /

11
12
13

14

4.1 n 15
16
17

1.7 to p  le ft 18
1.7 19

1.7 le ft 20

SA V IN G ; D ISPO SABLE IN C O M E  

T D I (6 above)
D ividends and net interest,etc.
Taxes on incom e and o the r current 
in terna l transfers 
Transfers abroad {net)

PER SO N AL DISPOSABLE INCOME 
Less Consum ption (7 above)
Taxes on expenditure less 
subsidies

S A V IN G  (+TR -fO iv R-i-D-i-SA)
Capital transfers (net)

Funds available fo r investm ent

1.7 le ft
1.7 right

IV

21
22
23

24

IN V E S T M E N T

GDFCF (8 above)
Stocks (increase in value)
Net acquis ition o f financia l assets

Use o f  funds fo r  investm ent 
(= 20 above)

113927 ' 
15274

7229 ’
291

31563
(1351)

131
2498
1360

113927
15274
31694
11078

1651

(136721) (32914) (3989) 173624

114805 38316 153121
6153 (22390) 5103 33646

460 « (2270) (30) 2760

(121418) (24660) (43449) 189527

136721 A 32914 3989 173624
(7322)A (-1 5 3 6 ) ( -5 4 9 7 ) 289

-1 0 6 3 7 -5 0 0 8 15645

-2 5 3 -2 0 7 4 -2 3 2 7

133153
-114805 -3 8 3 1 6 -1 5 3 1 2 1

• 4 26055 26055

18348 26370 -1 9 8 44520
167 623 -7 9 0

(18515) (26993) ( -9 8 8 ) 43085*’

6153 22390 5103 33646
1312 (9854) 136 (11302)

11050 (-5 2 5 1 ) -6 2 2 7 -1 8 6 3

(18515) (26993) ( -9 8 8 ) (43085)

Notes: Figures not in brackets are in tables shown in to p  o r le ft margins. Those in  brackets are deduced by grouping Blue Book figures.
26055 is the net increase in the m arket price of consum ption (18534 + 2461, fro m  Table 9 .5 ), GDFCF (2726) and exports (2334) over 

the factor cost. Item  17 is thus balanced by parts o f 16, 21 and 23 (where the last co lum n is the  balance o f exports, etc. -  im ports , etc.
1. Most o f the em ploym ent takes place in  the corporate or GG sectors: see 1.10 fo r em ploym ent earnings in  the personal sector.’
2. Including im puted rent on owner-occupation.
3. D educing  1410 o f dividends and tax payments under tax credits, inc lud ing in  corporate sector figures.
4 Including -  1435 residual error (1 .2). But note also tha t id e n tifie d  UK net Investment overseas is {-^) 540 (reverse o f Overseas Sector 
13.2). leading to  an overseas balancing item  o f -  2403. See Annex d .

Part III summarises the connection between income, current expenditure and saving, and 
the funds available for investment. Table 1.2 showed how the cost of GDP relates to the 
factor incomes of those who produce it (total domestic income -stock appreciation = GDP)

\
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Starting with TDI we now add net interest, etc. and net taxes, benefits, etc. and transfers 
abroad. For the personal sector, the sum of these is persona! disposable /ncome (Chapter 
3). Subtracting the cost of private and public consumption (including capital consumption 
or depreciation), and adding in line 17 the factor cost adjustment as government income 
(see footnote to table) we get figures for saving which appear at the top left of 1.7. 
Together with the unidentified national income in the "residual error" and capital 
transfers we arrive at the funds with which each sector starts when spending on capital 
goods and in accumulating financial assets (or when it is borrowing for any purpose).

Part IV balances Part III. Expenditure on fixed capital and stocks (this time including the 
whole increase in cost of stocks, not just the physical increase used in line 9), and on 
financial assets/liabilities adds up to the use of funds made available for investment.

ActNities o f individual sectors The summary capital account in 1.7, and most of the following tables in the Blue Book,
divide corporate activities into those of industrial and commercial companies (ICCs), 
financial companies and institutions (FCIs) and public corporations (PCs). Certain tables 
combine ICCs and FCIs into "companies and financial institutions" (CFIs). Table 5B traces 
the corporate activities in Table 5A through to the three corporate sectors.

1.7
accou”^

cap'̂

i V f V .

Ivf I . k

Table 5B  Corporate income, saving and investment, 1979 £ m illion

Blue Book 
Tables

1.10

1.7 left
1.7 right

1.7 top  left
1.7

1.7 left
1.7 right

ICCs

Table 5A  items 

/  INCOME

3. Gross trading profits/surpluses (+SA)
4. Rent

6. T O T A L  DOMESTIC INCOME^

/ / EXPENDITURE a t m arket prices 

GDFCF
Stocks: physical increase

TO TA L DOMESTIC EXPENDITURE

m  SA VING

11. T D U 6  above)
12. Dividends and net interest etc
13. Taxes on income and other current 

internal transfers

18. SAVING (+TR+Div R+D+SA)
19. Capital transfers (net)

20. Funds available fo r investment

IV

24.

GDFCF (8 above)
Stocks (increase in value)
Net acquisition of financial assets

Use o f funds fo r investment 
(=20 above)

28658
893

29551

13139
2231

15370

29551
(-7 0 1 3 )
(-3 9 5 5 )

18583
323

(18906)

13139
9134

-3 3 6 7

(18906)

FCIs Total PCs 
CFIs

Total
Corporate

5.5 5.1 6 .2 ,6 .3 1.4

- 2 6 8 0 ’ 
107

25978 5585 
(1000) 351

31563
(1351)

-2 5 7 3 (26978) (5936) (32914)

3681
-2 7

16820 5570 
2204 66

22390
2270

3654 19024 5636 24660

-2 5 7 3
(7638)
(-9 8 5 )

26978 5936 
(625) (-2 1 6 1 ) 

(-4 9 4 0 ) - 6 8

32914
(-1536 )
(-5 0 0 8 )

4080
-1 9 3

(22663) (3707) 
130 493

(26370)
623

(3887) (22793) (4200) (26993)

3681
-2 7
233

16820 5570 
(9107) 747 

(-3 1 3 4 ) -2 1 1 7

22390
(9854)

(-5251 )

(3887) (22793) (4200) (26993)

1.. This result arises because interest receipts are treated not as factor incomes but as transfers. The corresponding figure if  interest 
were treated as income is 5129; that fo r other sectors would be correspondingly smaller. The adjustment is that shown for financial 
services In 1.9.
2. Corporate element.
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It should be noted that line 23 (NAFA) is not a measure of liquidity, especially when a 
company's income derives partly from the profits of an overseas subsidiary which are 
reinvested for the purposes of the overseas company. It is possible to work out a more 
useful measure of ICCs' borrowing requirement (CW Pettigrew, 'Financial balances of 
industrial and commercial companies'. Economic Trends December 1978); see notes on

5.3 below, and on Table 2M above.

This is a pair of tables which leads, for each sector, from the current balance, via saving 
and capital expenditure and transfers, to the financial balance, or net acquisition of 
financial assets(NAFA). The steps in the tables on page 10 and page 11 are set out below,
with the latest year's figures for ICCs as an illustration. Abbreviations areused as follows:

□ -depreciation
Div R-dividend and interest reserves 
GDFCF-gross domestic fixed capital formation 
NDFCF-net domestic fixed capital formation 
SA-stock appreciation 
TR -tax reserves

Saving (+D +SA) means saving before deduction of D and SA; saving (-D -SA) is after 

deduction.

Table 5C  T w o  fo rm s o f summ ary capita l account

ICCs -  1979 £ m illio n

Step no Left-hand
page

Item  in  Table 1.7 R ight-hand
page

1 17453
2 1130

3 18583
4
5

6
7 323
8 -  13139
9

10
11

12
13 -  9134

14 ( -  3367)

Balance fro m  curren t o r app rop ria tion  
account + D iv R + TR

Saving (+ D iv  R + TR  -r D + SA)
-S A
- D

18583
6903
9155

Saving (+ D iv R + TR — D — SA) 
Capital transfers (net) 
less: GDFCF -1 3 1 3 9

add back O 9155
NDFCF -------------

2525
323

-  2231

-  6903

Value o f physical increase 
in  stocks etc 
SA
Increase in book value o f 
stocks etc

3984
2231

N A F A -  3367

The general concept of the left-hand page of 1.7 is that in the current balance (line 1 
above) one sets aside (as savings pro tern) the amounts (line 2) which w ill have to be paid  
in a later year in respect of dividends, interest and taxes in respect of this year's 
operations. The total saving (3) has to finance not only new investment but also 
depreciation (or capital consumption and renewal) and the inflationary increase in stock 
values. Capital transfers { l )abd  to (or subtract from) the financial resources available for 
investment. The fixed investment paid for out of this total is thepross capital formation (8) 
(including D, which has been provided for in line 1). The investment in stocks is divided 
m\o stock appreciation, the replacement of stock by more expensive, or cheaper, stock (of 
a similar kind) (12), and the physical increase in stocks (11): the total of these two is the 
difference (13) between the book (or historic) value of the stock at the beginning and the
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end of the year- the change in the value of stocks. What remains after this domestic 
investment in capital formation Is the amount (printed at the foot of the right-hand page) 
used for acquisition of financial assets (14)-short-term balances, longer-term portfolio 
and trade investments, and overseas investment by companies, etc.
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This overseas investment by companies, etc, besides being the application of the funds 
they have available, is also an application of the UK's overseas surplus. It is thus a part of 
the "net investment abroad" (-1863. ie net disinvestment, in 1979) at the bottom of these 
two tables. The companies' investment applies part of that overseas surplus: there is thus 
less for debt repayment, rebuilding of reserves, etc; if the UK current account Is in deficit, 
company overseas investment increases the need for private financial inflows or for 
official overseas financing.

On the right-hand page Table 1.7 starts with the total saving in hand (line 3 above), 
removes the amount (D) due for replacement of capital, and that applied to financing 
inflation in stock prices(SA)(5,4) and then charges the cost of the net investment in fixed 
capital (10), and the physical increase in stocks(11). The amount remaining is again NAFA 
( 1 4 ) .

The internal logic of the two tables compares as follows: (a) Both deduct SA (on which 
money has in fact been spent)-the right-hand page explicitly at step 4(in  the list above) 
and the left-hand page Implicitly (see steps 11-13). (b) Both deduct D (on which again, 
money is statistically estimated to have been spent; this is not a financial depreciation 
reserve}- right-hand page explicitly (5), and left-hand page implicitly as part of GDFCF 
(which charges against savings both D and net capital formation).

The analysis on the left-hand page uses concepts familar from orthodox commercial 
accounting; the "alternative presentation" on the right uses the items of capital 
expenditure as they appear in 1.1, and may be found more useful for economic analysis.

In the middle of both pages of 1.7 isxhe residua! error {A A25). already encountered in 1.2 
as the unexplained difference between income and expenditure-negative (income 
exceeding expenditure) in 1979. (The error could equally well be put on the expenditure 
side, or shared between the two sides.) In the present context the logic is:

Table 5D  Financial balances and residual errors, 1979

Sum o f N A FA  fo r all UK sectors 
Residual error (unexplained income)

UK overseas surplus = net investment 
abroad, including overseas balancing 
item (— 2403): see Annex D.

-  428
-  1435

-  1863

For each sector: Current account 
Capital account 
Financial assets acquired 
or forms o f borrowing 
Capital form ation:

Stock o f capital:

Quarterly, and long runs

1 .3 /4 .1 ,5 .4 , 5.5, 6.2, 7.2, 8.2 
4.2, 5.4, 5.5. 6.3, 7.3, 8.3

13. 2 -6 ,  7.4, 8.4 
fixed. Section 10 
stocks etc. Section 12 
fixed. Section 11 
stocks etc, 12.4n 
ET p58, ETAS p 156-165.

Total final output (TFO) is the market value of domestic production and imports -  all output 
becoming available to meet final demands. It is equal to total final expenditure{lfE)wh\ch 
is incurred either at home (total domestic expenditure, TDE, 1.1) or for export. The figures 
for income and GDP in 1.2 and for GDP/TFE in 1.1 relate to 1.8 as follows;

1.9 GDP by industry

Co/)nec% fa6/es;

’ ■10 GDP by sector and 
of income and 

employment by sector

'̂ '̂03 fab/ê .

01 GDP.  .
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Connecting tables:

1.9 GDP by industry

Connecting tables:

1.10 GDP by sector and 
type of income and 
employment by sector

Connecting tables:

1.11 Index of GDP and 
gross national disposable 
income (GNDI)

Connecting tables

. ,1

Table 5E  F inal o u tp u t and fin a l expend itu re , 1979

1.1 1.2 1.8

113927
(59697)

Incom e fro m  em ploym ent
Gross p ro fits  and o the r income
(+ S A ) (59697)

113927

173624 
-  8542

T o ta l dom estic income
- S A  -  8542

Gross p ro fits  and other 
income (—SA)

51155

165082 
-  1435

GDP {at fa c to r cost) 
Residual error -  1435

163647
26055

GDP (E) (a t fac to r cost) 
Factor cost adjustm ent 26055

189702
54501

GDP (E) (at m arke t prices) 
Im ports  o f goods and services 54501

244203 T F E  (MP) = T F O  (MP) 244203

Input/outputtablesfortheUnitedKIngdom . 1974{Buslness Monitor ref PA 1004,1981); 
Additional table 2 (ET October 1980).

Each industry group contributes to the total of domestic output the added values shown 
These are estimated from incomes (that is, costs) in each industry.

Interest on capital employed is treated not as a cost (reducing gross profits) but as a 
transfer. {Sources and Methods, p 1-2). But in this table the income of financial 
companies, etc. includes interest income, net of interest paid. The total of incomes/costs 
therefore has to be decreased by an interest adjustment. (In 5.5 and other sector tables, 
receipts of interest are excluded from profits.)

. •

i«

V,

1.10, 3.1,

The same total of GDP in 1.9 is now split by sector o f employment. The personal sector 
includes self-employment and employment by unincorporated enterprises (eg general 
practitioners and solicitors), charities, etc. The income of persons from employment is 
allocated here to the sectors in which they work, in order to arrive at GDP arising from 
activity in each sector. The general notes on incomes apply (1.2 above).

1 10, 3.1

This table, and others listed below, gives indices and not absolute values or volumes of 
income/expenditure. They correspond to figures in the following tables (Figure 5a).

Changes in GNDI indicate how far changes in TDE (1.1) can be met out of disposable 
income without a change in the overseas balance; the GNDf index takes account of 
changes in the external terms of trade and in overseas investment income and transfers: 
see note in Blue Book, p i06. GNDI is considered further on p 3-6 to 3-9.

(other indices): Section 2.2 to 2.6. ET, ETAS, additional tables (ET, October issues).
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Figure 5a Indices and absolute figures in Blue Book

Index Absolute figures Further detail

n
n

. M i

1.12 Population and 
employment - mid-year 
estimates

A t  factor cost 
GDPIE)
GDP(I)

A t  constant factor
cost
GDP(E)
GDPm
GDP(O)
GDP (average 
estimate)
GNP
NNP

A t  constant market
prices
GDPIE)
GDP (average 
estimate)
GNP
GNDl

1. 11 , 2.2
1.11

1.1 bottom
1.2

1.1 bottom  
1 .9 ,1 .10  etc

2.1

2.3

Numbers are shown for the total population, working population (ie those registered for 
employment), unemployment and thus the employed labour force, w hich is analysed by 
sector. Deduction of self-employed gives the number of employees in employment, which

is analysed by industry.

See ET p l4 , 34-36, ETAS p45-47, 97-105 (including output per capita and per person 

employed).

Ls.:

• r ’
V i
V

SECTION 2: 
EXPENDITURE AND  
OUTPUT AT CONSTANT  
PRICES

Current and constant prices The firs t eleven tables in the Blue Book have recorded transactions at the price at which 
they took place. These tables are important in understanding the problems of 
corporations, individuals and public authorities in balancing, financing and planning their 
activities. If there were no inflation, these tables would be the only basis for analysing 
national income and expenditure. But for many economic and administrative purposes, 
w ith  inflation not only significant but also variable (2.6), one needs to know not only the 
value of national production, consumption, etc., but also the volume and thepr/ce which 
together make up this value. Tables 2.1-4 give various indications of volume.

Some of these show the absolute amounts of production, etc., revalued at a constant 
prices: others are indices based on these absolute amounts. In the present Blue Book the 
revaluations are at 1975 prices (either market prices or factor cost); and the indices take

the 1975 amounts as 100.

As an illustration we may take figures for GDP since 1973, a peak year in the economic 

cycle (Table 5F).

The tables in Section 2 of the Blue Book are concerned w ith  prices paid at home (for 
domestic production and for imports), and w ith  the corresponding volumes of goods and 
services. They do not show the volume of imports earned by a certain volume of exports, 
this is the "term s of trade” , and it is affected by variations in foreign exchange rates and 
by price movements in international trade. For a country highly dependent on buying and
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Table 5 F  G ro w th  o f GDP and vo lum e and price changes, 1973—1979

1973 1975 1979

(a) GDP at fac to r cost (at cu rren t prices)
In  m oney terms. GDP has m ore than doubled 
(2.55 tim es as high — an increase o f 155 per 
cent).

64258 93954 163647

(b) The index (based on 1975 b u t s till at 
current prices) is: 68.4 100 174.2

(c) W hat we fin d  in  Table  2 .1. a t fa c to r cost, 
is: 95506 93954  102563

(as above)

(d) In  2.2 we fin d  the m ovem ent o f the 
index fo r  series (c): 101.7 100 109.2

The rise in  GDP (some 7 per cent in six years) 
is 3 com p le te ly  d iffe re n t s to ry  fro m  the  +155 
per cent in  series (a) above.

(e) The rise in prices  is shown in  Table 2.6. 
The firs t line gives the  index o f the  price of 
GDP at fa c to r cost: 67.3 100 159.6

The price index has, as indeed w o u ld  be expected 
fro m  (a) and (d) above, m ore than doubled from  
1973 to  1979 (2.37 tim es as high -  a rise o f 137 
per cent).

N o te  th a t th e  increase  of 155  per c e n t in  m oney te rm s  does n o /e q u a l 7  per c e n t (v o lu m e )+ l 3 7  p e rc e n t 
(price). But 2 .5 5  (the  p ro p rtio n  o f 1979  to  1973  in  m oney te rm s) does equal 1 .0 7 4  (th e  vo lum e  
p ro p o rtio n ) x  2 ,3 7  (the  p rice  p roportion ). A s  a s h o rt cu t th e  pe rcen tage  increases can be added w h e n  
they are sm all. But any th ing  la rg e r th a n  7 p e rc e n t +7 p e r ce n t w i l l  g ive  a w ro n g  re su lt to  th e  n e a re s t 1 
per cent; and a n y th in g  over 2 .2  p e r ce n t +2.2 per ce n t g ives  a w ro n g  a n sw e r to  th e  n e a re s t 0.1 per 
cent. It m ay a lso be no ted  th a t to  sub trac t a decrease o f a n y th in g  over 7  per c e n t fro m  a to ta l w h ic h  
has increased by th e  sam e pe rcen tage  fig u re  w i l l  lead to  a w ro n g  re s u lt - fo r  ins tance , a 2 0  per cen t 
decrease on 1 20  leads to  96, no t to  100.

selling overseas, changes in the term s of trade are Im portant fo r the  real income, and the 
level of consum ption tha t can be sustained over the years. Tem porary changes can be 
financed, and indeed masked, by changes in reserves and liab ilities. For a g iven rate of 
g row th  of GDP and a given overseas balance, an adverse m ovem ent in the te rm s of trade 
means tha t more of the national product goes overseas and less goes into real incom e at 
home. This may be welcome, if w ha t has happended is tha t new  export opportun ities have 
been taken at the lower relative prices; it may be unwelcom e, fo r instance if the  adverse 
price movement has occurred in essential Imports, or if export g row th  is held back by poor 
industria l performance. A n  im provem ent In the balance of trade (w hether or not resulting 
from  adverse term s of trade) means tha t less of GDP is consumed or invested at home: but 
if GDP itse lf fo llow s exports in expanding, consum ption and investm ent may rise rather 
than fall. See Chapter 3, on disposable income.

The term s of trade w h ich  are relevant here can be derived from  2.6 by d ivid ing the export 
index (for goods and services) by the im port index. (This d iffe rs  in various w ays from  the
index for the  term s of v is ib le trade published m onth ly  in Economic Trends.) See 
references below.

The notes and table on p 106 of the  Blue Book show  the reasons fo r the differences 
between GDP and real national disposable income since 1 9 6 9 -th a t is, between 
production and the resources w h ich  can be used w ith o u t a change in the overseas 
balance. Chapter 3 examines th is more fully.

5 -11

[,■ r

i K l '  ■ A ”
S

" '

• \  y  -V i  X  ' ^- • ' 4. ' Xit* 'Aw. ^

' '■ . r ■■ , \ \  ' ■ ?* ^ M  f   ̂  ̂ ' I  ,"V

 ̂4

/
. I -' I

R V*.. A I
V.

1 ■'

J
J

r»i

jCI* \ '*i

» .
c,

 ̂ •



2.1 Expenditure and output 
at 1975  prices

A t 1975 market prices

A t 1975 factor cost

Connecting tables:

.‘•A 4 kli

iK*

.». •

k (

m

2 .2  Index numbers of 
expenditure at 1975  prices

2 .3  Index numbers of output 
at constant factor cost

2 .4  Index numbers of 
industrial production at 
constant factor cost

5 - 1 2

The top half of this table corresponds w ith  the top half of 1.1 (which is at current market 
prices). Overseas trade in goods and in services is shown in addition.

The bottom half of 2.1 om its the analysis in 1.1 (expenditure at factor cost, consumption, 
capital, etc.).

/r)£/exnt/m/&ers appear for GDP(E)FC (as in 1.11), for GNP(FC)andfor national income (net 
national product at factor cost), all corresponding to absolute figures in 2.1 and (at current 
factor cost) in 1.1 bottom.
W hen using figures before 1973, refer to note on p 107 of the Blue Book.

ET p 6, ETAS p 5-8, 14-19.

A long run of figures is given for GDP and GNP at market prices and at factor cost. A t 
market prices total final expenditure and its principal components are given, and also 
imports; at cost, capital consumption and NNP (national Income) appear. See references 
above for 2.1.

These indices show changes in the output of each industry group in real te rm s-o r 
changes in value-added at constant costs and prices. The contributions to GDP are set out 
at current prices in 1.10 and 3.1. The indices, when weighted by the figures in the central 
column, add to the 'output' measure of GDP In 1.12. (When using figures before 1973, 
refer to the note on p 107 of the Blue Book; th is gives 1970 as w ell as 1975 weights.) 
Annex A below contains an elementary discussion of problems of weighting index 
numbers.

Tables 2.3-2.5 quote the "w eights per 1000”  which each industry has in total production 
(which maybe either GDP or industrial production). W eighting  is necessary in any index, 
in the same way as bread or meat prices are given more w eight in the retail price index 
than the price of matches or soap. If the amounts bought (or sold, or produced) remain 
fa irly constant over the years, weighting is a simple matter. D ifficulties begin (see Annex 
A) where there are sharp changes in volume in some products and where new products 
come in (detergents, calculators, colour television) and old ones decline (candles, 
telegrams), and at the same time there are changes in relative  prices.

Indices for the combinedproducWon. etc. of all goods w ill vary according to the weighting 
of the growing and declining products. The differences are less great when the expanding 
products become comparatively cheap (which for many years tended to be the case): 
when they also become relatively dearer the differences are strongly marked. This is 
explained in Annex A.
See ET p 26 and 28, ETAS p 80-86.

Table 2.3 gave broad figures for industrial production w ith in  GDP and in comparison w ith 
other production. Table 2.4 breaks down industrial production into individual 
manufacturing industries and others. (The total figures differ from 2.3 for the reason given 
in 2.4.) The weights of industries relate this time to the total of industrial production, not to 
GDP as in 2.3.

k" /  ^

. L
V

,f costs and prices

joidl
factor cost)

costs (GOP at

Income from emp/oyme/i

Gross profits end other
income

Implied deflators

Imports, exports, and ten 
trade:

s e c t io n  3: INDUSTE
'^ ^ ^ anoouC

3.1
type of

'V indust
•ncofTie

fVa

. /

1 * ^



’ H ich

'̂̂ d(atcurreni

Blue Book.

=''B at facto, cos,, a , 
onents are given, and alsoQjjy ^|5Q

t ie l appear. See references

group in real terms-or

ributionsioGOParesetout
jythefigures inthecentra! 
JSing figures before 1973, 
asw ell as 1975 weights.) 
sms of weighting index

rhereas'” '®"*"

ndust '̂^^
om

2 .5  Index numbers of 
industrial production at 
constant factor cost: 
Analysis by type of m arket

2 .6  Implied index numbers 
of costs and prices

Total hom e costs (GDP at
factor cost)

Income from  em ploym ent

Gross p ro fits  and other
income

Im plied  deflators

Imports, exports, and term s o f 
trade:

SECTION 3: IN D U STR IA L
INPUT A N D  OUTPUT

3.1 GDP by industry and 
type of income

f a

Changes in three types of industry are d is tin g u ish e d -th o se  producing fo r consumption. 
ioT investm ent, and in te rm ed ia te  ̂ oods. The Industria l e ffects of change in the m ain types 
of expenditure show n in 2.1 can be seen; changes in investm ent expenditure a ffect not 
on ly investm ent goods industries but also construction  [2.Z). Changes In consum ption and 
investm ent may also be directed tow ards im ports  (2.1 n) as w e ll as dom estic production.

W eights re late to industria l production, not GDP.

See ET p 26, ETAS p 80-83.

These indices are all derived by d ivid ing cu rren t-p rice  series by constant-price  
e q u iva le n ts -th a t is to  say, they are n o t independent indices from  w h ich  constant-price  
series have been derived. The m ethods are set out \nSources and  M ethods  p 68 -9  and 43.

Broadly, the nature of each Index is as fo llow s:

This is the  GDP(E) series (1.1) divided by the constan t-p rice  series (2.1). The la tte r is made 

up of a varie ty of revaluations and the application of independently-derived price indices 
(eg the Retail Price Index, over the re levant part of consum ption). The index of hom e costs 
is thus an average of o ther price changes, w e igh ted  so as to  be re levant to  the  com position 
of GDP. See also ET p 6, ETAS p 5-8.

The figures fo r income from  em ploym ent, at current fac to r cost. In 1.2 are divided by the 
index fo r GDP(I) at constant facto r cost (2.2). (The la tte r series is GDP(I), in 1.2, divided by 
the home costs Index, above. )The effect is tha t change in rates of wages and salaries and 
em ployers' contributions are a llowed for, and also changes In productivity: hence the 
heading "H om e costs per u n it o f output".

Gross p ro fits  (-SA) are deflated as fo r income from  em ploym ent.

These s im ila rly  come from  divid ing the curren t by the constan t price series.

See ET p 44, ETAS p 119-121

A ll these index numbers re late the expenditure in each year to the base year (1975). The 
w e igh ting  of the  expenditure is therefore tha t w h ich  is relevant to  the year fo r w h ich  the 
index is shown. W here there  may have been substantia l changes in the com position of 
the  item, it is unsafe to deduce pure price changes betw een tw o  o ther years (for instance, 
the balance of GDFCF has changed over the last 10 years as betw een construction of 
dw ellings and roads, and Insta lla tion of p lant and m achinery, and the re la tive  prices may 
w e ll have changed).

This table divides output (at factor cost) by industry groups, as in 1.10: but in 3.1 stock 
appreciation is shown for each group, and deducted to give the contribu tion  to to ta l GDP 
W ith in  each Industry group the costs are analysed by type of income.

For most groups, incom e from  em ploym ent is broken down into wages and salaries and 
employers' contributions; there is additional detail about HM Forces and about teachers. 
Self-em ploym ent is merged w ith  company pro fits  (e ither alone or as part of "o th e r trading 
incom e" or "o the r Income"). (It appears on Its own in 4.1, in three categories.) Corporate 
trad ing p ro fits  are generally combined w ith  other form s of trad ing income: gross trading
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3.2  GDP by m anufacturing 
industry

3 .3  Wages and salaries in 
m anufacturing industry

i ' •

.1V -

:*i5

SECTION 4: THE 
PERSONAL SECTOR

4.1 Incom e and expenditure 
account

5 -1 4

profits on their own appear in 5.4, 5.5 and 6.2, and for manufacturing industry (on a 
different basis) in 5.8. Trading surpluses of public enterprises are separated (but only in 
some groups). Rent appears for two groups. (For 'ownership of dwellings", of the 9837 
(for 1979), 6191 was rent of owner-occupied dwellings (4.4).) The imputed charge for 
capita! consumption for general government (non-trading) services is split between 
defence, health and education; that for private non-trading bodies (1.3, 4.1) is part of 
"other income" for "o ther services". The gross profits for Insurance, banking, finance, 

etc. include net receipts of interest: as in 1.9 (see page 5-9 above) th is requires an 
adjustment in the total at the foot of the page.

The summary for all industries is also a summary of the incom e/cost elements in GDP in 
the top part of 1.2. See page 2-7 on value-added and intermediate output.

A  matrix of input and output by individual industries among themselves is published at 
intervals; the latest is Input-Output tables fo r the United Kingdom, 1974 (Business 
M onitor PA 1004 1981).

For years to 1977, th is table breaks down by individual manufacturing industry the 
contributions to GDP shown by industry group in 1.9 and in 3.1.

The total of wages and salaries for manufacturing in 3.1 is here divided by industry

This section elaborates 1.3 and adds a capital account, shows income and expenditure 
accounts for sub-sectors, and provides a summary of income distribution, and details of 
consumers' expenditure.

For the last 11 years the main headings of income in Table 1.3 are broken down into 
categories which are useful in studying practical economic problems and policies.

Employers' contributions are broken down into statutory contributions for national 
insurance, national health and redundancy and contributions to occupational pensions 
schemes. Employers' national insurance contributions are shown separately in 7.6. 
Although the employee w ill not recognise these contributions as his income, and never 
sees them in his pay packet, they are included for the reason given in the notes to 1.3 
above. They are offset, along w ith  the contributions by the employee (which he is 
conscious of, as a deduction from the pay packet) in the expenditure section of 1.3 and 4.1 . 
(See alternative grouping of incomes in 4.4.) Employees do not contribute to the 
Redundancies Fund. Table 5G shows 1979 figures.

Income from self-employment includes, indistinguishably, the value of the own labour of 
the self-employed person as well as his profits. His Nl contributions are shown In 7.6. 
Incomes of employees of unincorporated businesses (eg solicitors' clerks and 
farmworkers) are shown in 1.10.

Rent as a factor income, and thus an element in personal Investment income, appears in 
1.10. For 4.1 the imputed rent of owner-occupied dwellings (4.4) is here included in 
income (although the houseowner sees no money from occupying his own house); it is 
regarded as being spent on consumption of housing (4.6, under "rent, rates and water 
charges").
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here divided by industry.

s income and expenditure 
distribution, and details of

1.3 are broken down into 
)roblems and policies.

Blue Book 
Reference

National
insurance

National
Health
(a)

Redundancy 
fund  and 
M a tu r ity  Pay 
fund
(a)

T o ta l — 
National 
Insurance, 
etc.

4.1, 7.2, 7.6 Em ployers'
co n trib u tio ns

6225 (517) (212) 6954

7.6 C on tribu tions 
by employees, etc.

4131 (364) ( - ) 4495

7.6 Payments in lieu 
o f graduated 
co n trib u tio n

89 ( - ) ( - ) 89

4.1. 7.2 Tota l con tribu - 10445 881 212 11538

tions to  national 
insurance, etc.

O ther
(private
pension
schemes,
etc.)

T o ta l
(em p loyers '
con tribu tions)

7298 14252

(a) Given the n il entries, the bracketed entries can be deduced.

L ife  assurance and  
superannuation schemes

The funds of life  assurance and superannuation schem es are treated as the property o f the  
personal sector. The ins titu tions associated w ith  these funds are deemed to be investing 
them  on behalf of the personal sector. It fo llow s  tha t incom e from  these Investm ents 
( ’rent, d ividends and in terest receipts' in 4.5) is incom e of the  personal sector {'rece ip ts 
from  life  assurance and superannuation schem es' in 4.1), a lthough individuals do not 
receive cash payments equal to  the yearly income from  the funds' investm ents. The cost 
of adm in istering these schem es and transfe rs to shareholders ('adm in is tra tive  costs, etc' 
in 4.5) are part of consum ers' expenditure.

Because these schemes are treated as belonging to the personal sector, employees' 
contributions and paym ents of pensions or proceeds of life  assurance po lic ies are 
transfers w ith in  the  sector and so are not included in 4.1. For a diagram  illus tra ting  th is  
treatm ent see FS Explanatory handbook. 1981, p 98. Th is is not the  only possible w ay of 
treating these schem es-see 4 .4  and Sources and  M ethods  p 100*101.

,
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The net increase (8969) in the am ount available fo r investm ent on behalf of the  personal 
sector by life  assurance and superannuation schemes in 4 .5  (the d iffe rence  between 
income, employers' or em ployees' contribu tions and rent, d ividend and in terest receipts, 
and outgoing pensions and o ther benefits paid and adm in is tra tive  costs, etc.) and the 
surplus (351) of unfunded schem es (w h ich  are run m ain ly by the public sector) are 
included im p lic itly  in personal saving and show n in 13.2 as increases in financ ia l cla im s 
by the personal sector on life  assurance and superannuation funds and the public sector, 
respectively. This table also shows, fo r the firs t tim e  in the 1980 Edition, a sum m ary 
capital account for life  assurance and superannuation schemes w h ich  show s how  the 
schemes invest the ir new  money' in real property and the various types of financ ia l 
assets.

Personal saving The total shown fo r saving (+D +SA -TR) relates to  the parts o f the  personal sector as 
follows;

Table 5H  Saving in  personal sector, 1979

Households: balance (4.4) 8519
L ife  assurance and superannuation
funds (4.5):

Funded schemes 8969
Unfunded 351

Private non-pro fit-m aking bodies (239)
(by difference)

To ta l personal sector (4.1) 18078
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Connecting tables:

 ̂ \«9

4 .2  Capita l account

4 .3  Incom e and saving after 
provid ing fo r D and SA

4 .4  Incom e and expenditure 
o f households

5 -16

Notes on other items in 1.3{see page 5-2 abovelm ay also be relevant; see also Chapter 3

(personal disposable Income).

1,3 (summary 22-year run)
4.2 (capital account)
4.3 (income and savings ±D ,±SA)
4.4 (households)
4.5 (life assurance and superannuation)

ET p 10 and ETAS p 20-24 (personal income, personal disposable income and RPDI; 

saving; consumers' expenditure).

The defin ition of used here (and in 4.1. 1.3 and the top le ft of Table 1.7) allows the
account to include changes in the va/ue of stocks. Tax reserves are treated as reducing the 
amount saved, but are added back to reflect the actual changes in financia l assets, which 
are affected by tax payments and not tax liabilities: see page 5-21.

The capital transfers are grants to housing associations, universities, etc. (7.3). GDFCF 
shows the purchase or construction of new dwellings, and the net effect of purchases and 
sales (from and to other sectors) of land and existing buildings. The remaining capital 
form ation relates to unincorporated businesses (farmers, etc.) and private non-profit- 
making bodies serving persons (including university building).

Taxes on capita! are shown in detail in 9,7 (for the whole of the private sector). Capital 
transfers xo public corporations relate to contributions to in itia l installations of capital

equipment

NAFA (shown for all sectors in 1.7) leads on to 13.3, where the detailed acquisition of 
personal financial assets is shown.

This shows income from self-employment, total personal income, and personal saving, on 
three bases (a) + D + SA, (b) + D - SA. (c) - D - SA; and saving also after providing for tax 
reserves. It is a table for reference when perform ing calculations on (a) a normal 
accounting basis, or (b) a ‘gross' or (c) a 'net' economic basis.

This table gives an account for households as closely as possible in the way that 
individuals and fam ilies see their income and expenditure, but also consistently w ith 
national accounting classifications. Cash Incomes from work and property are separated 
from grants, pensions and other benefits, and from imputed income and from income in 
kind.

The treatment differs from that in the personal account (4.1, and also 1.2) in showing 
receipts from superannuation funds and life assurance policies; likewise the expenditure 
side of the account shows payments to these funds (compare the treatment described on 
page 5-15 above). The relationship of the household balance to personal saving is shown 
in Table 5H.

Note that 'households' covers all persons considered as individuals. It goes beyond family 
households (see p 109 of Blue Book).
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4 .5  Transactions leading to 
net acquisition of financial 
assets in life assurance and 
superannuation funds by the 

personal sector

4 .6 -4 .7  Consumers' 
expenditure at current 
prices, and at constant
prices

4 .8  Taxes on expend itu re  
and subsidies a llocated to
consumers' expenditure

4 .9  Distribution of income, 
before or after tax, in 
1 9 7 7 /7 8

The general trea tm ent o f these assets is discussed in the notes to 4.1 above.

Funded schem es  fo r superannuation are those w he re  an em ployer and (norm ally) an 
employee make paym ents in to  a fund from  w h ich  fu tu re  pension liab ilities  are met.

Various types of scheme are described \r\Sources and  M ethods, p 126-7. Some unfunded  
schem es  involve contribu tions from  employees, but (as fo r 'pensions') the  em ployer pays 
the fu ture  pension out o f fu ture  incom e w ith o u t se tting  up a fund: these are know n as 
“ notionally  funded" schemes, the  surplus of w h ich  (351) is show n In the bottom  line  of the  
Unfunded' section and Is show n as a personal sector c la im  on the public sector in 13.2. 

For schem es arranged on a non-con tribu to ry  basis (w here  pay has been fixed at a level 
be low  o ther com parable em ploym ent in order to  a llow  fo r the  absence of contributions), 
current expenditure on pensions is included in both pensions' and 'em ployers' 
contribu tions ', leaving the surplus unaffected.

Consumers' expenditure appears in 1.1, 1.3 and 4.1; It is the  to ta l o f such expenditure by 
households and by non-pro fit-m aking  bodies. It includes an item  for expenditure abroad 
by UK residents, and a deduction is made fo r expenditure in the United Kingdom by fore ign 
tourists, students and business-men. The detailed categories in the table re la te  to 
expenditure in the United Kingdom by UK and fo re ign  consumers.

Notes on the various item s are g iven in the Blue Book, p 111 -2, w h ich  also gives to ta ls  for 
household and catering expenditure on food (catering being d istingu ished in the main 

table from  household consum ption of food).
Q uarterly figures and long runs are in ET p 10 and ETAS p 20-32.

The purchase of m otor-cars is treated as consum ption, not personal investm ent; running 
costs appear as a separate group in the table, and th is  includes (in "O th e r")  the  cost o f car 
insurance (prem ium s less  claims).

The insurance  expenditure quoted in the tab le excludes tha t fo r cars and the s tructure  of 
dw e llings(inc luded w ith  m aintenance, etc. under "H ousing"); it includes the costs of life  
assurance companies, etc. {Sources and  M ethods  p 180-1), and of the  insurers of house 
contents, etc.

The methods of arriv ing at constant p rice  data are described in the Blue Book (p 106-7) 
and in Sources and M ethods  (p 153-201) at length.

From th is  table one can see the am ounts of tax raised from , and subsidies provided for, 
item s of consumers' expenditure. The m arket price of these item s is raised or lowered 
compared w ith  the factor cost of the goods.

The net tota l of taxes less subsidies is part of the  "fa c to r cost ad jus tm ent" {^ . 1); the rest 
(taxes less subsidies on other types of expenditure) is show n in 9.5. Taxes on im ports  are 
given on p 105 of the Blue Book.

Duties on drink, tobacco, etc., and VAT, are shown separately in 7,2; a purchase may bear 
VAT as w e ll as duty. (VAT and some of the  o ther duties do not all fa ll on consum ers' 
expenditure; 7.2 gives to ta ls only, fo r each separate tax.)

Income in th is  table is household incomes in 4 .4  but w ith o u t deduction of mortgage 
interest, etc. {Economic Trends. M ay 1978, p 91.) For a number of income ranges, both 
before and after tax, the num ber of incomes ("tax  u n its ") is given for the tax year from  6 
A p ril 1977 and the tota ls of income before tax; and income after tax. Notes on sources, 
reconciliation and details of the unallocated incomes are given on p 113 o f the Blue Book.
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SECTION 5; COM PANIES  
AND FINANCIAL

INSTITUTIONS
(CFIs)

5.1 Appropriation account
>v. yJ

V *

UK taxes on income

•x>

iv-

5-2 Capital accounts

5.3  Total Income and 
saving after providing for D 
and SA

5 -1 8

Summary table 1.4 related to the whole of the corporate sector; th is now divides into 
Section 5 and Section 6 (Public Corporations-PCs). Tables 5 .4 -5 .7  subdivide CFIs into 
industrial and commercial companies (ICCs) and financial companies and institutions 
(FCIs). Table 5B above summarises company income, saving and investment.

Section 5 does not contain trading or 'production”  accounts for companies. This is 
because of the lack of the necessary data. (It is however possible to construct one for PCs - 
see 6.1.)

We start w ith  gross trading p ro f its  after deduction of stock appreciation: th is is broadly the 
total which is at present subject to tax, and is the amount by which profits add to the cost of 
GDP (1.2). Adding back SA gives a series (w ith a rather d ifferent shape in recent years) 
which is broadly comparable w ith  trading profits in traditional corporate accounting. 
(1.10) and non-trading income arising in the United Kingdom are distinguished from 
income from abroad: note that the latter may well be reinvested by overseas subsidiaries. 
In the bottom half of the table total income is allocated. It shows the various types of 
dividend and interest(aX\\omeof abroad). andtheadditionstod/V/denc/reserves; together 
these groups add to the dividends and interest dt/e during the year. Notes to the table and 
on p 114 explain the systems of deducting tax before paying dividends.

Transfers to charities appear as an income item of the personal sector in 1.3 and 4.1

Profits due abroad relate to the share of profits in companies w holly  or partly owned by 
foreign companies. This item is additional to dividends and interest paid abroad, which 
are not shown separately.

As w ith  dividends and interest, payments'(see below for meaning) and reserve additions 
makeup the total set aside by the firm , in the knowledge of its probable liabilities, and this 
account thusshows the tax the firm  regards asaccruing. 'Payments’ in th is context are the 
amounts due to the Inland Revenue in the (calendar) year: accruals adjustments in the 
financial accounts reconcile these w ith  the amounts of cash paid over (part of adjustments 
shown in 13.4, 13.6. 7.5). These differences include PAYE deductions overhanging the 
end of the calendar year: w ith  a strong rise in earnings, even w ith  tax reductions, the 
overhang tends to be greater on 31 December than a year before. A note on tax credits is 
on page 5-4 (j iv).
See ETAS, p166-171 (from 1955. quarters from 1962).

Ih e  undistributed income from 5.1 is part of the corporate income in 1.4. Together w ith 
the dividend reserves previously deducted, it makes up the balance already discussed in 
the summary capital account (1.7). combining figures for ICCs and FCIs; sim ilarly for the 
net acquisition of financial assets (NAFA), and the capital items on the left of 1.2.

The notes above to the left side of that table apply to the items in 5.2.

The capital transfers by companies to PCs relate to contributions to the capital cost of, for 
instance, connecting their premises to the electricity supply {Sources and Methods. 
p 214). The bottom parts of 5.4 and 5.5 give capital accounts for ICCs and FCIs; Tables 
13.4-13.6 analyse the financia l assets acquired to the type of company.

This table shows the factor incomes/'^ross trading profits  andrer7ry(a) before and (b) after 
deducting SA, and (c) after deducting SA and D; sim ilarly for tota l income.

For undistributed income the same is shown, and also(d) w ith dividend and tax reserves 
also deducted. The latter basis(4819 for 1979)shows the amount available from internal
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5 .4  Appropriation and 
capital accounts of ICCs

5 .5  Appropriation and 
capital accounts of FCIs

5 .6 , 5 .7  Income and saving 
of IC C s/FC Is , after 
providing for depreciation 
and stock appreciation

5 .8  Trading profits by 
industry

funds for new investm ent of all kinds. O f course, undistributed incom e is on ly one of a 
num ber of item s financing com panies' o p e ra tio n s -th e  others include (net) capital 
transfers and borrow ing. For a more detailed analysis of the  sources and uses of funds of 
/CCs, and an analysis of the im plied level of b o rro w in g -th e  so-called 'ne t borrow ing 

requ irem ent'-seeFS  2.2, FS Explanatory handbook, and pages 5 -7  and 5 -38  of th is  Guide.

The appropriation and capital accounts are s im ila r to those fo r CFIs in 5.1 and 5.2. except 
tha t the balance Is struck before  charging dividend reserves; the  und is tribu ted  incom e  
(-T-Div + D iv R-TR + D + SA) corresponds w ith  tha t at the  top le ft of 1.7. On Saving and 
NAFA, see note on tax reserves of CFIs below; on bo rrow ing  see preceding paragraph.

See ETAS p172-176 (from  1960, quarters from  1965); capita l p182-185, years and 
quarters from  1963, and ET p62; F inanc ia l S tatistics. Section 9.

The income aris ing in the United Kingdom is divided in a w ay w h ich  is consistent w ith  the 
trea tm ent of in te res t in the  national accounts (Sources and  M ethods, pages 1 -2).

The main income is from  transfe rs(paym ents o f interest, etc), and the negative figure  for 
gross trading pro fits  largely reflects the m anagem ent expenses less  specific charges for

services.

The balance of undistributed income {-T-D iv + D iv R + D: see notes to 5.4 on TR and to 5.5 
on SA) is comparable w ith  tha t in 5 .4(but not d irectly  w ith  5.1), and w ith  tha t at the  top left 
o f 1.7. NAFA. at the  foot of 5.5, is as in 1.7. Note tha t before 1977 FCI tax reserves w ere  
not separated from  those of ICCs; the  figures fo r Saving and NAFA there fo re  conta in
m inor errors

Page 115 of the  Blue Book conta ins certa in  additiona l figures re la ting  to dividends in 
1973. w hen the im putation system of corporation tax w as introduced.

See ETAS p i 77-181 (as above).

These are paralle l to 5.3, except tha t the  last fo rm  in w h ich  undistributed p ro fit isquoted is 
before  deduction of dividend reserves.

This table analyses by industry the gross and net trad ing pro fits  of CFIs (up to  1978 only). 
The total of the gross figures are the com pany  p ro fits  e lem ent in to ta l dom estic income 
(1.2). and thus, after deduction of SA, in GDP. The gross to ta l corresponds w ith  the th ird  
line of 5.1.

The industria l analysis of prof its in Table 5.8 is derived m ain ly by the In land Revenue from  
records of the taxable profits of companies, w h ich  d iffe r in certa in  respects from  the 
national accounts de fin ition  of profits. In particular, in terest paid by industria l and 
commercial companies on advances from  banks, etc. is deductible fo r tax purposes and 
does not form  part of the tax-based profits  estim ates of these companies. In the national 
accounts defin ition  these interest payments are deemed to be made out of p ro fits  and are 
included in the 'a llocation of income' in the  appropriation account. These d ifferences in 
defin ition are reflected also In the pro fits  of FCIs. For tax purposes in terest received by 
FCIs is regarded as part of taxable profits; but the  in terest is not included in the national 
accounts defin ition of profits. These d ifferences are reflected in the 'ad justm ent' row s of 
Table 5.8. Because of the differences the industria l analysis in Table 5.8 is not com patible 
w ith  the industrial analysis in Tables 3.1 and 3.2.
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Note also
(a) that much of agriculture, forestry and fish ing in 3.1 has been excluded (not company 

activity);

(b) the enormous difference between the gross and net profits of "m in ing  andquarrying", 
which represents statutory dsprecidtion dUowanc6s{ci Blue Book, p 129) on North Sea oil 
and gas (these amounts are much larger than the capita! consumption for petroleum and

natural gas in 11.3).

SECTION 6: PUBLIC 
CORPORATIONS

These are defined as the list on p 116 of the Blue Book. (In Public Expenditure W hite 
Papers, passenger transport executives and the Land Authority  for W ales are included 
w ith  local authorities, not as public corporations.) A  summary integrated account is at 

Annex B.
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6.1 Operating account This is the only operating account for trading enterprises in the Blue Book, apart from LA 
housing (8.5): for companies and forCG and other LA services (eg London Transport) the 
sector accounts include only the balance of trading activities (as in the gross trading 
surplus at the end of 6.1, carried forward to 6.2). Against the total of revenue from sales 
(external and internal) and certain subsidies (p 117) are set:

(a) wages, salaries, etc: th is is the "incom e from employment”  in 1.10 which forms part 
of PCs' contribution to GDP;

(b) purchases o f goods and  (outside) services {less goods put to stock): these are 
purchases of the product of other sectors, not value added by PCs (see page 2-7 on value 
added, and intermediate output);

(c) taxes on expenditure: note the treatm ent of local rates, which applies generally in the 
national accounts-im plic itly  for companies, and explicitly for the personal sector as part 
of consumption at market prices (4.6 and 4 .8 -"re n t, rates and water charges");

(d) grosstrarf/>7psiyrpAysandrent(+D-SA). w hich equals three items in 1.10 contributing

to GDP: 1.2 has the same surplus gross of SA. Note that the figures net of depreciation 
(footnote to 6.1) are much smaller.

section
7: CENTRAL

government 
including  n a t io n a l

INSUr a n g e e u n o

7.1 Summary account

7.2 Cunent account

Receipts

11 ,,i

6 .2  Appropriation account

6 .3  Capital account

6 .4  Financial transactions

5 -2 0

This corresponds to 5.1 for companies, the other part of the corporate sector (1.4). and the 
figures combine to those totals. Ih e  balance enters the capital account (6.3). and appears 
in 1.8 top left. {Dividendreserves are allocated in 6.2 but not in the company tables 5.1, 
5.4 and 5.5-note 3 to Table 1.7 refers.)

This corresponds to 5.2 for CFIs. The balance of 6.2, otherwise called "undistributed 
income" or "saving" (+D + S A -D iv  R-TR)(1.7), is carried in; notional reserves are 
removed (because the balance of this table is to be a financial one); capital transfers of 
various types are added (excluding w rite-offs in th is year s Blue Book: see note on p 116). 
Capital expenditure items are deducted (including the change in value of stocks, as the 
balance of 6.2 includes SA). The balance is the financia l surplus (negative in practice. 
-2117), equal to NAFA of -2117 in 6.4 and 1.7.

Liabilities incurred are set against assets acquired, the balance (NAFA) being financed by 
the financial surplus in 6.3. W ith in  this table the borrow ing requirement of PCs can be 
seen as arising from the purchase of financial assets, less three minor items on the
liabilities side, less the financial surplus(or plus the deficit). The five items adding to Total
borrowing requirement' are the ways in which th is is financed. Of these items, the first 
two are internal to the public sector, and so are excluded (footnote 2) from the PCs'
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SECTIO N 7: CENTRAL  
G O VER N M EN T  
IN C LU D IN G  NATIO NAL  
IN SU R A N C E FUND

7.1 Summary account

7 .2  Current account

Receipts

contribu tion  to the borrow ing requirem ent o f the public sector as a w ho le  (PSBR); they are 

included in the CG contribu tion  of PCs.

The accruals ad justm ent re late to the d iffe rences betw een subsidies or taxes due, and the 
cash passing during the year: th is  is a tim ing  adjustment.

Notes on p 117 of the Blue Book describe the lend ing  items, and give background to other 

item s in 6.4.

Table 13.7 shows financial transactions for thept/b//c5ecfo/-as a whole, consolidating PC 

transactions with those for CG and LAs.

References  are given in the  Guide to Public S ecto r F inanc ia l In form ation . 1979{H M SO ), 
p 23, 24 and 80; and see F inanc ia l S tatistics, Section 5.

This table gives current, capital and financ ia l items, cu rren tsav ing (+ D  +SA) and financ ia l#
surplus ( = NAFA). Detail is shown in 7.2, 7.3 and 7 .4  respectively.

This is the  G overnm ent's ow n current account, put in to a fo rm  as consistent as possible 
w ith  tha t of o ther sectors (and In ternationa l practice). It there fore  d iffe rs  substantia lly  
from  other accounts prepared fo r contro l and planning, notably the Budget accounts. See 
Sources and  M ethods. Chapter IX, especially p 288-294; Table ^Q oi F inanc ia l S ta tem ent 
and Budget Report. 1981-82. and Cmnd 8175, p 231. See also A nnex C below. The 
fo llow ing  notes supplem ent those on p 117 to  122 of the  Blue Book.

Taxes on income. The 'receipts ' show n are consistent w ith  actual deductions from  
personal incomes (note on p 118 of Blue Book). Accrua ls adjustm ents in 7 .4  reconcile 
these w ith  the cash received. The 'tax balances' are m eanw h ile  held by the employer; see 
note on th is  and on 'tax cred its ' in the  personal and corporate sector accounts, at (j) on 
pages 5-4 of th is  Guide.

Taxes and other in ternal transfers are sum m arised in Tables 5A and 5B above, and can be 
seen in more detail in Table 51; see also 9.7.

Line 6 of Table 51 shows the d iv is ion by sector (1.4, 5 .1 ,6 .2 )o f the  to ta l rece/pts from  taxes 
on income at the top le ft of 7.2. (The detail In the w ho le  of 7.2 shows, w ith in  each 
economic category, the adm in istra tive  types of tax and of expenditure.)

L ineB show s the amount of accrua/s of tax on the tw o  groups of com panies in 5.4 and 5.5, 
and fills  in the tota ls for the corporate sector and for the w ho le  am ount due to the 
government. (A current account on a fu ll 'accruals basis' w ould employ th is  la tter figure, 
partly offset in the capital account by a w ide r accruals adjustm ent.)

Taxes on expenditure. These are cash receipts, except for VAT and car tax (on purchase of 
cars), w h ich are based on accruals; see notes on p 118 of the  Blue Book. Note that the 
same goods may bear a duty as w e ll as VAT (eg drink, tobacco and petrol). For drink and 
tobacco the duties in 7.2 may be roughly compared w ith  the total taxes in 4.8 on s im ila r 
goods. Petrol (part of hydrocarbon oils) cannot be compared because there  is heavy 
industrial use of these products, and the taxes on them  are included In the price of the fina l
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product. This table shows the royalties, etc. from seaward activities (North Sea oil and 

gas).

References for further detail on a ll taxes are on p 11 -12 of the Guide to Public Sector 

Financial Inform ation  (PSFI) 1979.

Table 51 Taxes and cash benefits by sector 1979 £ m illion

(Payments —)

Personal Corporate Government

I CCS FCIs

Blue Book ref. 1.3, 4.2 5.5

Taxes on income and 
current internal 
transfers other than 
interest and dividends 
(Table 5A , line 13, 
Table 5B, line 13).

-1 0 6 3 7 -3 9 5 5  -9 8 5

Total
CFIs

PCs

5.1

-4 9 4 0  -6 8

Elements o f  1 (2 to  6);

4.

6.

Benefits and grants 
Transfers from  
companies to  
charities
Current grants from  
CG to LAs 
National insurance 
contributions 
Taxes on income: 
payments/receipts

20968
45 - 4 0  - 5

-1 1 5 3 8

-20112  
(b) (c)

(-3 9 1 5 ) (-9 8 0 )

7. A dd itions to  
tax reserves {—)

-2 7 0 -1 1 3 0  -2 5 7

Total

-5 0 0 8

-  45

(-4 8 9 5 ) - 6 8

(-1 3 8 7 ) - 1 9

8. Taxes on income 
due (accruals) (6 + 7) (-20382 ) -5 0 4 5  -1 2 3 7 -6 2 8 2  ( -8 7 )

- 4 5

-4 9 6 3
(d)

1406

(-6 3 6 9 )

CG LA Tota l
GG

7.2 8.2 1.5.9.1

5166 10479 15645

-2 0 0 3 2 -9 3 6 -2 0 9 6 8

-1 1 4 1 5 11415
11538 — 11538

25075 25075
(d) (e) (d) (e)

(1676) (1676)

(26751) (26751)

Including employers' contributions (see (e) on p (5  — 2)).
Deductions from  incomes: see page 5 —21.
21522 in 1.3/4.1 less 1410 tax credits (9.7) also included in corporate sector figures. 
Includes tax paid by non-residents (9.7).
Cash received 586 less — see accruals adjustment in 7.4.

National insurance contributions are separated from the other contributions due from 
employers, employees, etc. Details are shown in 7.6 (10445 in 7.2 -  6225 + 4131 + 89). 
The national health contribution  is a payment of employers and insured contributors, 
covering a small proportion of its cost (9.4 on p 64 of Blue Book). Contributions to the 
Redundancy Fund and Maternity Pay Fund are made by employers alongside national 
insurance contributions. The amounts are assembled in Table 5G.

The gross trading surplus relates to the bodies in the following list, which are treated as 
government trading bodies:

Forestry Commission Forestry Enterprises 
Export Credits Guarantee Department 
Crown Estates Office 
National Savings Bank Ordinary Fund 
Land Commission

5 -22
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The gross trading surp lus( -S A ) and re n t en ter GDP (1.10, thence into 1.2). The trea tm ent 
of trad ing defic its  and of monopoly surpluses is explained in Sources and  M ethods, p 256- 
8. /?e/ere/7ces to  trading accounts of public bodies are given in Guide toPSFI, 1979, p 53- 

5. 89. 104 (N  Ireland); and 27 (ECGD).

In te rest and dividends. The l_A and PC figures correspond to  paym ents in 8.2 and 6.2

The im puted charge fo r consum ption and  non-trad ing  cap ita ! represents the imputed 
income of centra l governm ent from  owner-occupied non-trad ing property. It appears also 
as part of consum ption on the opposite page, and is required in order to produce an 
appropriate measure of the to ta l costs involved in provid ing governm ent services. The 
figures are derived from  the estim ates of capita l consum ption.

Consum ption  is made up of current expenditure on goods and services and capita! 
consum ption  (see note above, and p5-32 below). A  functiona l analysis of the  fo rm er is 

given.

The functiona l sub-division of current expenditure on goods and services (and of tha t of 
LAs in 8.2) is d iffe ren t in a number of w ays from  the analysis by program m e and operating 
authority given in Public Expenditure W h ite  Papers (eg Table 1.3 of Cmnd. 8175). The 
main d ifferences are that

a. program m e tota ls include capital and loan expenditure;

b. certa in  receipts, etc. are treated d iffe rently;

c. the  current e lem ent in programmes, w here  th is  is show n separately, includes 
transfers;

d. (i) the coverage of program mes may change som ew hat from  tim e  to  tim e  (but the  basis 
is consistent fo r all years in any W h ite  Paper), w hereas

(ii) the  functiona l d ivision in the Blue Book is in p rinc ip le  held constant (but w hen 
functions are transferred to trading bodies or to  PCs the figures fo r past years are not 

adjusted-see p 5-26).

A  more detailed account of the d ifferences is given in Part 5 of Cmnd. 8175.

Subsidies d iffe r from  grants in being made d irectly  to producers' trad ing  (production) 
accounts w ith  the object of reducing prices. The re lation between m arket prices and factor 
cost (FCA, 1.1) embodies the assum ption tha t prices are in fact reduced: if nevertheless 
market prices w ere kept up at the  pre-subsidy level, the factor cost could be sw ollen 
(regrettably but not m isleadingly) by the fact tha t the  producer had made extra p ro fits  or 
reduced losses out of the subsidy. Consum ers' expenditure is the  category of fina l 
expenditure m ain ly affected by subsidies.

Current grants to the persona! sector. These com prise m ain ly social security benefits  and 
grants to  universities and colleges. Child benefits (and the fam ily  a llow ances w h ich  
preceded them ) are shown here, and also supplem entary benefits. National insurance 
benefits are given in tota l only, but item ised in detail in 7.4.

G rants are also made by LAs (8.1, 8.2 and Table 51 above).

Details of nationa l insurance benefits  are ^\ver\ in 7.6

Current grants to LAs appear in detail (as income) in 8.2.

Current grants overseas are net of receipts from  the European Com m unities (the 554 of 
current inward transfers to CG in 1.6).
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Debt interest. This item is gross (interest and dividend receipts are on the facing page). 
The figure is greater than that quoted (for financial years) In Public Expenditure W hite 
Papers on a net basis, ie interest payments regarded as being met from  interest receipts, 
interest provisions from trading surpluses and rents are excluded. See Cmnd. 8175, para 
20 on p 228 and Table 4.4; and FS 2.4 (which gives quarterly figures for the necessary

adjustment). Debt interest paid abroad was;

Table 5J  Central government: interest paid abroad, 1969 -1979

1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979

358 308 278 272 308 372 517 536 648 730 867

Natio"®'

Other references: Guide to PSFI. 1979 p 51 -3; National Debt, p 8-9.
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7 .3  Capital account

7 .4  Financial account

7 .5  Current account of CG 
excluding National 
Insurance Fund

5 - 2 4

References onCG expenditure, on various bases, are \nGuidetoPSFI. 1979, p 14-17. The 
current surplus (+D + SA) appears in the capital account (7.3, 1.7). See also page 5-** 
above.

This corresponds to 4.2, 5.2 and 6,3 for the corporate sectors and to 8.3 for LAs. It takes in 
from 7.2 the CG current surplus, and the balance of 7.3 is the financia l surplus, which
balances w ith  NAFA in 7.4.

Taxes on capita! appear in 9.7 according to the paying sector, and by type of tax.

GDFCF. The functional divisions correspond to certain of the categories in 7.2 (and 
form ing part of general government expenditure in 9.4).

Stocks. Figures for the value of the physical increase and for SA are In 12.4.

Cap/ra/t/'a/js/ers to the private sector appear also in 4.2, 5.2, 5.4, 5.5; to PCs in 6.3 and to 
LAs in 8.3, W rite-offs are now excluded; see note on p 116 of the Blue Book.

The balance of the transactions in financial liabilities and assets is the net acquisition of 
financial assets(NAFA), in which the financial surplus(7.3) has been Invested. W ith in the 
table a large group of items (total 10396) shows how the CG s own borrowing  
requirement was financed; th is total appears in the public sector account in 13.9 and the 
corresponding financing of the whole public sector in 13.10 (and FS 2.6). Note that the 
CGBR includes borrowing of sums on-lent to LAs and PCs as well as the CG's own 
operations. The CGBR is also regarded as the CG's contribution to the PSBR(FS 2.5). The 
CGBR is discussed in the article on measuring the PSBR in Economic Trends. August 
1980, For detailed notes on 7.4 see Blue Book, pp 120-2. For further details of overseas 
o///c/a//»7ar7c//?pandtherelationshipwiththePSBR, money supplyandDCE, seeFS 2.6, 

7.3 and 7.4 and pp 2-11 to 2-15 above.

References to a w ide range of publications on government finances are in Guide to PSFI.
1979, especially p 6-9, 17-18 and bibliography on p 56-105. See a\soFinancialStatistics.

Section 3.

This shows uar\sacX\or\s including those w ith  theNiF. The differences from 7.2 are that a 
small amount of interest and dividend receipts by the NIF from outside the CG are 
excluded, and CG interest payments and grants to NIF are included. Final consumption is 
lower by 437, the NIF's expenditure in 7.6.

section 8: LOCAL 
authorities

8.1 Summary account

' I

8.2 Current account

•eipis

\

V



*  /

c^nd,

' " " C ;

'9uresf,

648 ?30 867

e b t p 8-9

■andto8,3forUs.|iiakesi„  
the todM /w p te  which

:tor, and by type of tax.

the categories in 7.2 (and

for SA are in 12.4,

5.4,5.5;toPCsin6,3andto 

6 of the Blue Book,

in3Hces

See also

ffer
,ts.de the

Final cof’ ' "

.fi\

7 .6  Current account of 
National Insurance Fund

SECTION 8: LOCAL 
AUTHORITIES

8.1 Summary account

8 .2  Current account

Receipts

A *

Reference: Guide to PSFI. 1979, p 40.

C ontributions  from  employers and from  insured persons, and paym ents in lieu of 
graduated contributions, add to  10445. The d iffe rence betw een th is  and the 11 538 
show n as contributions by the personal sector in 1.3, 4.1 and 4 .5  is the  1093 show n for 
national health and redundancy fund, etc. con tribu tions in 7.2.

In te res t is earned on the funds held at any tim e, and invested w ith  CG and outside.

Goods and  services: see note on 7.5 above. The curren t g ran ts  are the various Nl benefits 
to persons w ho  are contribu ting  or have contributed; supplem entary benefits, child 
benefits, w a r pensions and some other benefits are non-contribu tory and are paid by 

DHSS direct; they are shown in 7.2,

For a general account of the  system of social security payments, and references, see 

Guide to PSFI. 1979, p 4-42, 61, 76, 82-4.

a

This table shows current, capital and financ ia l items, curren t saving (+D; stocks and thus 
SA are treated as neglig ible) and financ ia l surplus (=NAFA). Detail is show n in 8 .1 ,8 .2  and 

8.3 respectively.

A lthough the current account is broadly equivalent to  the rate fund account operated by 
local authorities there are im portant differences. The curren t account includes certa in 
income and expenditure of ’Special Funds' (w h ich  are separate from  the rate fund). The 
charge for the  use of capital represented by the 'im puted charge fo r capita l consum ption ' 
has no real paralle l in the  rate fund. On the o ther hand the rate fund does have 
transactions of a capital nature w h ich  have no close paralle l In the national accounts: 
revenue contributions to capital outlay', certa in  o ther expenditure of a capita l nature, 

repayment of principal on loans and contribu tions to  'repa irs  and renew als funds'. 
W hereas trading and housing revenue account surpluses are rem itted to  the current 
account in national accounts, the  surpluses generated by these activ ities  may, in the local 
authorities ' ow n accounts, find  the ir w ay into increases in trad ing balances, revenue 
contribution to capital outlay or other flow s. The trading surpluses in the local au thorities ' 
accounts w ill be less than on national accounts defin itions, as debt charges (principa l and 
Interest) are charged to the local authority trad ing accounts w hereas in national accounts 
the debt charges are excluded from  the  trad ing operating accounts and included in the 
cu rren t/cap ita l accounts. F inally there is an im portant d iffe rence (apart from  differences 
flow ing  from  the points made above) between the current account 'surp lus' and the rate 
fund 'increase in balances’, although both represent the  excess of incom e over 
expenditure. This is that, whereas the current surplus fo rm s a capital receipt in the 
national accounts, in local authority accounts the rate fund balances rem ain a continu ing 
asset of the rate fund. They w ill norm ally be len t to other accounts w ith in  the local 
authority or invested. Any loans made to the capital accounts from  the rate fund balances 
are repayable. The only non-repayable flo w  d irect from  the rate fund to  the capital account 
is the 'revenue contribution to capital outlay'.

The detailed tyrants/rom  cen tra l governm ent \nc\ude: (a) specific g ran ts  {w hich  depend on 
the amount of local expenditure). These have been reduced in number, and the only m ajor 
ones rem aining are Police, M agistrates Courts, Probation and after-care. Com m onwealth 
immigrants. Urban Programme, Im provem ent grants, Slum clearance (note that these are
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Expenditure

each composed of several separate grants}, (b) G enera /gran ts-H ate  Support Grant, 
Transport Supplementary Grant, National Parks Supplementary Grant.

Grants are on a payments basis.

Rates are the total due; an accruals adjustment is in 8.4. A ll local rates are included in the 
national accounts as taxes on expenditure, bearing on consumers expenditure on 
housing, and (for rates on industrial premises, etc.) as an element in the tax on the 
fin ished product: they thus enter into the difference(FCA) between GDP at factor cost and 
at market prices. Part of the Northern Ireland rates are paid over to central government 
(7.2) which now carries out certain functions which were previously locally controlled.

Gross trading surplus: excess of current receipts (including LA and CG subsidies) over 
current expenditure of trading bodies. The im puted charge d iffers from the method of 
charging for the use of capital in local authorities’ own accounts (see above). It is 
consistent w ith  the treatment of governmental and other non-trading bodies in the 
national accounts (see 7.2 above). A contra item appears under "fina l consumption" on 

the opposite page of the table.

The details of current expenditure on goods and services correspond to those in 9.4 (as 
part of public expenditure) and in 7.2 (where CG services correspond). A note on transfers 
of services (water, local health etc) and notes on details of expenditure are on p 122-4 of 
the Blue Book. LA housing subsidies are supplemented by CG subsidies (8.5).

Current grants: 90 per cent of the mandatory part of awards to students is paid out of CG 
grants received. Rent rebates are made to council tenants (8.5) and rent allowances to 
private tenants in the area {100 per cent CG grant; 75 per cent is received by LAs as CG

grant).

Debt interest includes interest paid abroad;

Table 5K  Local authorities: interest paid abroad, 1969-1979

1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979

11 12 11 17 48 91 87 90 74 80 58

The current surplus is transferred to capital account (8.3 and top left of 1.7).

8.5
accou”̂

operating

8 .3  Capita l account

\i . ...... s. •
• ♦ ♦ • ♦ ♦ r - t

This adds up to a (negative) financial surplus, financed by NAFA (8.4), which again is 
negative (ie there has been net borrowing). Certain capita!grants  are received from CG 
but the bulk of capital expenditure (eg school building) is financed by long-term borrowing,

shown in 8.4.

GDFCF: This corresponds to items of public expenditure (by GG=CG+LA) in 9.4, and (for 

roads, etc.) by CG in 7.2.

Transfer o f services. Note, in relation to the NHS figure, that the National Accounts 
practice is to record services w ith in  the group to which they belonged in the year in 
question: thus, local health services taken over by (CG) health authorities are excluded in 
recent years, and water expenditure is now largely excluded; p 122-3 of Blue Book gives 
details. (The practice in Public Expenditure W hite Papers is to give a run of comparable 
figures rather than record the historic groupings.)

Capital grants. Grants to public corporations are mainly to nationalised transport 
undertakings, and those to persons for house improvements, including thermal 
insulation.
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8 .4  Local authorities: 
financial account
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The balance show s the net acquisition of financ ia l asse tsfin  practice a negative f ig u re - ie  
liab ilities  incurred). This is equal to  th e fin a n c ia l de fic it in 8.3. The m ost im portant e lem ent 
is the bo rrow ing  requ irem ent of LAs; the  m ain types of borrow ing are shown. The footnote  

show s the re la tionsh ip  to  the PSBR.

The o ther e lem ents in NAFA are accruals ad jus tm en ts fthe  d ifferences betw een accounts 
due to and from  LAs and the cash received or paid), un iden tified  item s (conventionally 
included in th e fin a n c ia l account), net lending, and short-te rm  assets (the change in bank 
deposits, etc). See artic le  on rebasing the PSBR in Econom ic Trends fo r August 1980.

/?e/erer?ces on LA accounts, etc: Guide toPSFl, 1979, p 22-3, 72-3, 81-2 , 93 -5  (Scotland), 
100 (Wales), 102-4 (N Ireland); F inanc ia l S tatistics, Section 4.

This and 6.1 fo r PCs are the only “ production accounts" in the  Blue Book, show ing 
revenue and expenditure fo r trad ing bodies. The surplus, or “ re n t"  (before depreciation) 
enters GDP (1.10) alongside the LAs' gross trad ing  surpluses from  o ther services.

Rent, in a d iffe re n ts e n s e o f thew ord , is rece ived from  tenants of council property; if they 
cannot afford the norm al rent they w ill receive a rent rebate. The G eneral Rate Fund 
makes a paym ent to  the Housing A ccount to  com pensate it fo r the  to ta l rebates given 

(419). Together w ith  subsidies  from  CG and LA these enable a certa in  cost o f service to  be 
sold at a low er price (the rent to the tenant). (The tenant, a fter rent rebates have been 
applied, only pays 1530 of the  to ta l revenue cost o f 3776.) The CG subsidies and the CG 
elem ent of rent rebates are treated as being paid d irectly  to  the Housing account, not 
through the general LA account. The to ta l cost o f the  service is made up of the 
m anagem ent expenditure, repairs and the  surplus balance ( “ re n t", on the notional 
earnings on the capital employed). A  footnote  to  8.5 show s the financ ia l charges met from  
th is  balance. It w il l be noted tha t the  charges fo r past capital borrow ed absorb practica lly  
the  w ho le  of the operating surplus in 8.5, and tha t the  repaym ent e lem ent is sm all, being 
based on h is toric  costs and a long notional life  (norm ally  60  years). If one substitu tes for 
these repaym ents(273) the capital consum ption at curren t replacem ent costs(830. Table 
1 1 .9 -a lb e it a som ew hat notional figure), w e  can get a closer idea of an econom ic rent for 
LA housing:

Table 5 L  Local a u th o r ity  housing — econom ic ren t, 1979

Supervision and management 
Repairs
O ther expenditure

Tota l expenditure  in 8.5 
Debt interest (8.5 n)
Capital consum ption (11.9)

1,329
2,146

830

Tota l cost
Less o ther incom e/ren t (8.5)

4,305 
-  131

Econom ic ren t on dwellings 
covered by housing account 4,174

This compares w ith  1530 actually paid by tenants (8.5). Note tha t the  capita! cost of new 
housing (1747 in 1979) is shown in 8.3; the d ifference between th is  and the loan 
repayments (273) is a broad measure of the am ount by w h ich  debt (CG or LA) in respect 
of housing increased during the year.

References: Guide to PSFl, 1979. p 31 -4. 70-1, 97 (Scotland).
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SECTION 9: GENERAL 
GOVERNMENT

9.1 Sum m ary account

5 -2 8

Subsidies from CG (notionally treated as direct to the housing account) enable a certain 
cost of service to be sold at a lower price (the rent to the tenant). (The tenant, after rent 
rebates, only pays 1530 of the total cost of 3776 in 8.5; and see above.)

The total cost of the service is made up of the management expenditure, repairs, and the 
surplus balance (the notional earnings on the capital employed). A footnote to 8.5 shows 
the financial charges met from this balance.

These tables consolidate those for the CG and LA sectors: not only are activities by both 
sectors included (sometimes under the same functional or economic heading-eg 
expenditure on roads; taxes on expenditure; interest payments) but the transactions 
between CG and LA are removed. (A general note on consolidation is on p 4-10). General 
government (GG) is thus a group concerned w ith  adm inistration and w ith  trading and 
(predominantly) non-trading services to the private sector and to public corporations. The 
\Nho\epublic sector consists of GG, and PCs includi ng most GG tradi ng services; see 13.7, 
13.9 and 13.10. The gross trading surplus and the capital form ation of GG trading services 
including the Forestry Com m ission/Forestry Enterprise are brought to account in 9.1.

The total at the foot of the right-hand page is that w hich is analysed at length in 9.4. The 
left-hand page of 9.1 is concerned w ith  the financing of th is  expenditure by taxation of all 
kinds, trading surpluses and borrowing. The top section, current receipts, assembles and 
consolidates figures in 7 .1 /7 .2  and 8 .1 /8 .2 . The second section brings in the current 
surpluses or deficits, taxes on capital (7.3), and strikes a financia lsurp lus/defic it(t\ex  of 
capital expenditure) w hich is balanced by the net acquisition of financial assets in the 
th ird section. In the th ird section on the left, the GG borrow ing requirement emerges after 
lending has been taken into account.

The combined account at the bottom of the left-hand page is the sum of all receipts 
including borrowing (om itting the intermediate balances); that on the right-hand pages 
show total expenditure (including and excluding debt interest and non-trading capital 
consumption). The account can be summarised thus;

Table 5M  Summary of general government account

Receipts Expenditure

Current
Capital

GG financial defic it 
Financial, apart from  borrowing

74295
1111

74493
7140

75406 81633
-6 2 2 7

-  2628 3273

72778 84906

GG borrow ing requirement 12128

Expenditure by GG, as defined for the Blue Book, comes fa irly close to the Treasury 
definition of "public expenditure on programmes" (seep 231 of Cmnd. 8175 and Table 16 
of Financial Statement and Budget Report. 1981-82). Starting from GG expenditure on 
the national accounts basis, excluding debt interest, the adjustments are;

i. to include, for certain of the smaller public corporations including passenger transport 
executives, capital expenditure instead of capital grants and loans to them;

li. to net off fines and fees in Scottish and magistrates' courts;

9 .2 ,9 .3  Total expenditure 

on goods and services at 

current and at 1975 prices

Analysis of total 
®*Penditure
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iii. to deduct the imputed value included in the national income accounts fo r capital

consumption;

iv. to deduct, for 1975-76. lending by the Bank of England in respect of refinanced 
shipbuild ing and export credits;

V. to  deduct stock appreciation;

vi. to add back the income from  the special sales of assets o ffse t in general governm ent 

expenditure;

vii. to  reclassify certa in  in te rest support costs as subsidies;

v iii. to add LA rate fund con tribu tions to special funds;

ix. to adjust all de fin itions and c lassifica tions {eg the functions of authorities) to  those 
now  current, instead of those current at each past date.

A t present the  "p la n n in g  t o t a f  o f public expenditure includes nationa lised industries ' net 
overseas and m arket borrow ing, special sales o f assets, the  contingency reserve, and (in 
fu tu reyears)is  net o f an a llow ance fo r shortfa ll(C m nd. 8175 ,Tab le  1.1 a n d p 2 2 5 -6 ).S e e  
p 5 -20  above on nationalised industries; ET p 56 and ETAS p 151 -3 fo r quarte rly  figures 
and long runs of GG expenditure; and F inanc ia l S tatistics, Section 2.

Current and capital expenditure is grouped in the  econom ic categories used throughout 
the  Blue Book, and a current surplus struck. These d iv is ions are used in m acro-econom ic 
forecasting and planning, ra ther than in the  p lann ing  and contro l of public expenditure; in 
particu lar the  de fin itions  of debt in terest vary (Cmnd. 8175, p 228).

The m ain services (defence, health, education) using goods and services fo r current 
purposes are separated out from  the  to ta l (31654 = 19094 CG + 12560  LA in 9 .1). N on
trading capital consum ption (depreciation) is added, and the consum ption  of these th ree 
services, and of the rest, is shown. Adding s ing le  figures fo r expenditure on fixed capital 
fo rm ation and the physical increase in stocks gives the to ta l use of (or expenditure on) 
goods and services. The expenditure on each service in the  shape of GDFCF and stocks 
can be picked out in 9.4 at current prices; the  figures at 1975 prices are not published.

GG f in a l consum ption  at curren t prices (38316  in 9.2) enters the m ain table of national 
expenditure in 1.1; at constant prices (24334, 9.3) it enters 2.1.

This is the  main table on general governm ent expenditure. It gives, fo r 29 functiona l 
groups, the  expenditure at curren t prices In each of the  econom ic categories and in total, 
excluding debt in terest and capital consum ption; and at the  end the total fo r each 
economic category including the tw o  excluded from  the functiona l analysis.

Notes on references in Guide to Public Sector F inanc ia l In form ation, etc:

Constant and current prices: tota ls for past periods, and those curren tly  p lanned (at 
constant survey p rices)-p  4-5, 9 -10  of PSFI; see especially Public Expenditure W hite  
Papers fo r plans and actuals at survey prices. Figures fo r previous and current financ ia l 
years and for one forecast year, show ing adjustm ents from  Blue Book basis to  W h ite  
Paper basis, are in Table 16 of the F inancia l S ta tem ent and  Budget Report, 1981-82, 
M arch 1981 (HMSO) and Table 2.4 of F inancia l Statistics.

Cash lim its: p 5-6, 59

Defence: p 25-6, 65. 84

Overseas aid; p 26-7, 58
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9 .5  Taxes on expenditure 
and subsidies: a llocation by 
type o f expenditure

9.6  Analysis o f current 
expenditure on goods and 
services (CEGS)

5 -3 0

Export credit, investment insurance: p 27-8, 62. 89, 90

Assistance to industry: p 28-9, 71, 89

Employment, etc: p 30, 72, 73

Housing: p 31-4, 70-1

Education p 34-7, 63. 85

Health and personal social services: p 37-40. 61, 75

Social security, national insurance: p 40-2, 61. 76, 82-5

England. Scotland, Wales, N Ireland; p 42-4. 70

Regional: p 82

International comparisons: p 46-8, 79 (OECD)

Debt interest: p 51 -3; Cmnd. 8175 Table 4.4 and p 202-3 and 228

Parliamentary committees; p 64, 79

Local authorities; p 69. 72-3, 81-2

Oil: p 76, 89

Estimates: p 86-8, 91

For consumers' expenditure the taxes and subsidies are given gross; for GG consumption 
GDFCF and exports a net figure appears.

Taxes and subsidies on consumers' expenditure!! 7148, 3014) are shown in detail by type 
of consumption (4.8) (and for GG and LA respectively in 7.2 and 8.2, by type of tax and

object of subsidy).

The net figure for each of the main classes of expenditure breaks down the factor cost 
adjustment (FCA) so that expenditure at market prices can be derived from that at factor 
cost and vice versa (FC = MP -FCA): these figures are the difference between those in the 
top and bottom halves of 1.1 (at 1975 prices the FCA is shown in 2.1 as 12349 but w ithout

breakdown).

Indirect taxes and subsidies at constant prices have meaning only in the context of the 
factor cost adjustment at constant prices. The estimates are compiled in some detail but 
the detailed results are unlikely to have general interest.

Thistab letakesthefunctionalgroupsused in 9.4 and breaks down CEGS into wages and
sa/ar/es(including em ployers'Nl contributions); SET or Nl surcharge when relevant; and a

net figure for other payments. It also gives these elements of CEGS for CG (22314 in 7.2) 

and for LAs (14642 in 8 2).

A footnote to 9,6 gives to ta l wages and salaries paid by public authorities including those 
from CG/LA trading and capital expenditure (not including those of outside contractors)

and the total financed from grants.

Another footnote shows the element of HM Forces in wages, salaries, etc
t9

Expenditure on goods is a large element of "o ther payments ; and the total is net of 

charges for services.
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9.7 Taxes on Income, 
national insurance 
contributions and taxes on 
capital: Allocation by 
sector, type of income, and 

property

The total of taxes on income and NI con tribu tions (36613) is subdivided to show, at the  top 
of the table, taxes on incom e  paid by the personal sector (includ ing those on g ra n ts -s e e  p 
126 of Blue Book), by CFIs (for ICCs and FCIs see 5.1 above) and by PCs. The deduction of 
tax credits  avoids double-counting (page 5-4, (j) iv). The taxes paid on non-res iden t 
earn ings appear in the appropria tion account fo r CFIs (5.2), not in the  overseas table. 
(S im ilarly, income from  abroad is included in the national accounts net of fo re ign  taxes.)

SECTION 10: GROSS  
D O M ESTIC  FIXED  
CAPITAL FO R M A TIO N  

(GDFCF)

In th is  section there  are d iscontinu ities and adjustm ents  in certa in  years explained in 

detail on p 126-129 of the  Blue Book.
A  note on the  concept of fixed and o ther capita l in the  national accounts can be found on 

pages 4-12  to 4 -1 4  above.

10 .1 , 1 0 .2  GDFCF at 
current, and at 1 9 7 5 , prices
by broad sector and type of
asset.

The to ta ls in th e m a in T a b le s  1.1 and 2.1 (33646  and 20506  at current and at 1975 prices) 
are broken dow n in to  private sector (ie personal + com panies and financ ia l institu tions), 
GG and PCs, and each into four types of asset fo rm ing  the fixed investm ent.

Note tha t investm ent in build ings  is divided betw een new  construction, etc. of dw e llings 
and of o ther new  buildings, works, etc. and net purchases (by those in one sector from  
those in another) o f land and existing dw ellings. The la tte r net out, apart from  the fees, 
duties, etc. included as "trans fe r costs" at the  foot of p 76 in 10.8 (the 1333 is also the net 
tota l of the  "n e t purchases" in 10.3, f if th  group). (Purchases and sales by non-residents 
are separately recorded as inw ard inves tm en t/d is inves tm en t; the  trans fe r costs are 

included w ith  GDFCF as described above.)

See also ET p 16, ETAS p48-55.

1 0 .3  GDFCF by type of 
asset and sector

This is a regrouping and expansion of 10.1, separating the net purchases of land and 
existing build ings (see above under 10 ,1 /10 .2 ), and show ing each sector used genera lly 
in the  Blue Book (including trading and non-trad ing activ ities of C G /LAs). Net purchases 
of land and existing build ings are shown separately from  investm ent in new  build ings for 

each sector.

It should be noted tha t in the  national accounts, expenditure on assets is classified 
according to the sector ow ning  the  asset. Th is causes com plica tions in the trea tm en t of 
capital expenditure of financia l leasing companies. Expenditure on assets required under 
finance leasing arrangem ents is allocated in Table 10.3 to financ ia l com panies and 
institu tions. A ll the  tables in Section 10 are on an ow nersh ip  basis as fa r as possible and 
all (except Tables 10.4 and 10.5) are there fore  affected by th is  trea tm ent of financ ia l 
leasing. The only Blue Book table not affected is the  supplem entary tab le on page 128 
w h ich  is the only table prepared on a t/ser basis. (Seethe Blue Book explanatory notes on 
pages 128 and 129 for a fu rther discussion of th is  point. A  general note on finance leasing 
is also g iv e n 'm F inancia l S ta tis tics  Explanatory handbook 1981, pages 89 and 90.)

10 .4 , 1 0 .5  GDFCF at 
current, and at 1 9 7 5  prices, 
by type of asset

For the w hole  economy, the category 'vehicles, ships and a irc ra ft' in 10.1 -10 .3  is broken 
down into five groups; other types of asset as in sub-tota ls in 10.3.

blic of outside
10.6 , 1 0 .7  GDFCF at 
current, and at 1975 , prices 
by industry group

The industry groups are broadly those in 1.10, 2.2 and 3.1; a com parison can thus be made 
in several cases between movements in investment, output and em ploym ent and pro fit
incomes.
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1 0 . 8  GDFCF by Industry 
and type o f asset

SECTION 11: STOCK OF 
FIXED CAPITAL

5-32

It must be remembered that GDFCF is classified to industry on the basis of the ownership 
of assets. Assets leasedb^ financial companies for use by manufacturing industry are nor 
included in the figures for GDFCF by manufacturing but appear in the estimates for other 
service industries, despite the fact that they w ill contribute to manufacturing output and

profits.

For three broad types of asset (vehicles, ships and aircraft; plant and machinery; new 
buildings and works) the investment by over 50 industries or services is shown, at current 
market prices. For manufacturing industry, many groups correspond w ith  the output, 
w age/sa lary and profit figures in 3.2, 3.3 and 5.8 respectively. The sem'ces are grouped 
by industry, not by public and private sectors (for instance, "hea lth  services" includes 
investment in private hospitals, etc).

See notes on leasing above, to 10.3 and 10 .6 /10 .7

This section of the Blue Book has been developed in recent years, and the somewhat 
d ifficu lt concepts employed are not all explained In the notes nor \r\Sources and Methods.

The fullest description Is in articles by Tom G riffin  \n Economic Trends October 1975 and 
(especially) October 1976. The fo llow ing notes draw on those articles (and update them).

TheCSO calculates pross capita! stock for each industry by applying material from firm s' 
accounts and certain assumptions on length of life of assets, in a 'perpetual inventory' 
(Sources and Methods, p 384).

(a) For each type of asset a working life  is assumed and checked so far as possible from 
separate surveys (Griffin. 1976, p 137-9).

(b) A t the end of the assumed life  the asset is entered as being "re tired".

(c) The original investment (the GDFCF in respect of that asset) is revalued to 1975 
replacement costs.

(d) These elements of Investment are summed for all years up to the point where they are 
retired; for some types of asset th is may be over a very long period (120 years for some 
types of building). But it may be short (5 years for some plant and machinery). (Cars 
continue to be allocated to the sector/industry of firs t purchase throughout their assumed 
lives of 10 years. Their lives are relatively short compared w ith  those of other capital 
assets, so the effects of resale (typically by companies to persons) on the various 
estimates is small.)

(e) The sum of each type of investment for each industry can then be grouped for the 
whole economy by type, by industry and by sector, to give the gross capital stock.

(f) Gross capita! stock (Griffin, 1976, p 132) is a measure of the total value of the 
productive fixed assets. It is now regarded as the best indicator of productive potentia l - 
that is of potential GDP: but capital can usually be utilised at levels of intensiveness above 
the normal for short periods (albeit w ith  disproportionately large labour inputs).

(g) Capital consumption is the replacement value of capital used up in current 
production/service. For each asset type it is the total value of gross capital stock divided by 
the length of life assumed. (Linear depreciation or using-up of capital over various 
assumed life lengths is thus assumed.) This is a measure of the capital used up in 
production in that year, and (subject to other assumptions about productivity, efficient, 
use, etc) is an alternative indicator of output potentia l (Griffin, 1976, p 133). See further 
notes on depreciation below.
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11 .1 , 1 1 .2  Retirements at 
current, and at 1 9 7 5  prices 
bv industry group

11 .3 , 1 1 .4  Capital 
consumption at current, and 
at 1975 , prices by industry
group

a >

(h) GDFCF fess capital consum ption gives ne t dom estic fixe d  cap ita ! fo rm ation : these 
amounts, summed at constant prices over the lives of the  existing assets, give the  net 

capital stock.

(i) Net capita ! stock{Gr\H\n. 1 9 7 6 ,p 1 3 2 ,133) is less good than gross stock as an ind icator 
o f curren t output potentia l, though w hen  the outlook goes beyond the  m edium  te rm  (5 
years or so) net stock indicates the to ta l fu tu re  output potentia l (of the  p r e s e t  stock). It is 
a lsofp 135 ,136 ) a useful indicator of w ritte n -d o w n  replacem ent cost of the  fixed assets in 
the business, and is useful in ca lcu lating the re tu rn  on capita l and p ro fitab ility  (though 
w ith  a reservation on land transactions).

(j) A ll the  above results are at 1975 replacem ent costs. Revaluation to  curren t 
rep!acem ent costs is perform ed as necessary fo r earlie r and la ter years.

The concept o f depreciation  is the  same as tha t o f cap ita ! consum ption  ((g) above). But 
values estim ated fo r capital consum ption can d iffe r from  depreciation calculated by 
companies in th e ir com m ercial accounts because(i) they are prepared at e ithe r constant 
(1975) or current replacem ent cost ra ther than at h is to ric  prices, and (ii) because an 
attem pt is made to  w rite  o ff assets over th e ir fu ll econom ic service lives, ra ther than over a 
shorter period to secure taxation benefits  as soon as possible. A n  individual firm  tends to 
assume, in its accounting and costing, a shorter life  than they the assets have in practice, 
and often much shorter (G riffin , 1976, p 135, 137-9). (Note tha t the  figures in 5.3 for 
■'depreciation" for companies, etc. are n o t from  com pany accounts; the  w ord  is in fact 
used in the Blue Book interchangeably w ith  "cap ita l consum ption" on the de fin ition  in(g) 

above.)

D epreciation a iiowances  are another th ing  again. They are the am ounts a llow ed against 
p ro fits  fo r tax purposes. They may be varied fo r reasons of public policy (eg to encourage 
investm ent during a recession), and they are not at all closely re lated to  capital 
consum ptionor even to "co nven tiona l" depreciation. The table on p 129 of the  Blue Book 
gives allowances of various types, and those to  various groups. For com panies the  figure  
for 1979 is 14792 (w ith  the qua lifica tion  in the foo tno te  to  the table); Table 5.3 gives 
"dep rec ia tion " as 9854. Developm ents of various fo rm s of com m ercia l curren t cost 
accounting  may w e ll result in depreciation figures closer to  the figures fo r capital 
consum ption in the Blue Book (G riffin , 1976, p 136). SeeSSAP 16 (Accounting S tandards 
Committee, Institu te  of Chartered Accountants in England and W ales, M oorgate Place, 
EC2).

The industry groups in these and the next four tables com bine certa in  o f the  groups show n 
in the G D P/output tables (1.10, 2.2, 3.1), but separate "pe tro leum  and natural gas”  from  

m ining and quarryingf • * t

Retirem ents  are the assets w h ich  reach the end of the ir assumed w ork ing  life  In the year 
in question; see (d) above, and 11.5, 11.6.

C apita !consum ption{a \constant prices) is defined at (g) above, and its use as an ind icator 
of output potential is explained. 11.4 is revalued at current prices to  give 11.3.

The re lationship of capita! consum ption  (depreciation) to  re tirem ents  can be seen in a 
sim plified example taken from  G riffin , 1975, p 127:

Broadly, w hen gross capital form ation is steady, re tirem ents equal capital consum ption. 
W hen investment is growing, few  assets are old enough to  re tire  but they are 
nevertheless being used and consumed, so capital consum ption (as in recent years-, 
compare 11.3 and 11.1) exceeds retirem ents. If there w ere  a long-term  decline in gross 
investment (at constant prices), re tirem ents could exceed capital consumption.
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11.5. 11.6 GDFCF less 
retirements at current, and 
at 1975. prices by industry 
group

11.7. 11.8 Net domestic 
capital formation at current, 
and at 1975. prices by 
industry group

11.9 Capital consumption 
at current replacement cost 
by sector
11.10 Net domestic capital 
formation at current prices

5 - 3 4

Tab/e 5N  Capital expenditure fo r ten years. Mean life  5 years {example only)

£ m illion

Year Gross Retirements Gross Capital Net Net 
capital stock con- capital stock 
form ation (end-year) sum ption form ation (end-year)

1 10 10 2 8 8

2 10 — 20 4 6 14

3 10 — 30 6 4 18

4 10 40 8 2 20

5 10 50 10 — 20

6 10 10 50 10 — 20

7 10 10 50 10 — 20

8 10 10 50 10 — 20

9 10 10 50 10 20

10 10 10 50 10 20

11 — 10 40 8 - 8 12

12 10 30 6 - 6 6

13 10 20 4 - 4 2

14 — 10 10 2 - 2

15 10

The table above also shows the relationship of retirements (11.1, 11.2). GDFCF (Section 
10)and^rosscap/fa/sfocA(11,12 to 14), and of capital consumption (11.3,11.4) with net 
capita! formation (11.7, 8, 10) and net capita! stock (11.11).

11.6 gives the addition to press cap/fa/sfocA: in the year; in 11.5 this is revalued at current 
prices. (The quantities in 11.5 are different from the changes in the current values of gross 
capital stock, since that would involve revaluing the whole of the continuing stock as well 
as the year's new investment. There is no table showing this in the Blue Book, though 
11,11 shows net capital stock at current replacement cost.)

At 1975 prices the 1979 change in gross capital was

Table 5 0  Change in gross capital stock, 1979
£ b illion  at 1975 prices

Table Change in 
1979

Stock of 
fixed  capital

11.12, 11.13 
10.5. 10.7 
10.5 
11.2

Gross capital stock, end 
GDFCF
/ess Transfer costs 
less Retirements, 1979

-1 9 7 8 514.9

11.6 GDFCF less retirements (and costs) 13.0

11.12, 11.13 Gross capital stock, end -1979 527.9

Estimates of net domestic fixed capital formation reveal, over a long period of years, the 
increases in productive potential available from the stock of fixed assets (including
dwellings)-see (i) on page 5-33.

At 1975 prices the 1979 change in net capital stock can be(indirectly)found, on Table 5P.

These are the totals in 11,3 divided by sector, showing dwellings and other fixed assets.

This table (at current prices) divides the totals in11.7asin11.9. The figures for c/ive////ips', 
in the personal sector and for local authorities, are an indicator of long-term trends in the
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11.11 Net capital stock at 
current replacement cost by 
sector and type of asset

11.12 Gross capital stock 
at 1975 replacement cost 
by industry

11.13 Gross capital stock 
at 1975 replacement cost 
by type of asset
11.14 Gross capital stock 
at 1975 replacement cost
— analysis by asset for 
manufacturing, 
construction, distribution 
and other services

SECTION 12: CAPITAL 
FORMATION IN STOCKS 
ANDW ORKIN PROGRESS

net growth of the services available from the stock of housing, in contrast w ith  the gross 
figures in 10.3. The figures for other fixed assets for each sector can usefully be studied 
together w ith the capital consumption in 11.9 on the opposite page.

Table 5P  S tock o f net capita l, 1979 £ b illio n  at 1975 prices

Table Change in 
year

Net stock

1.11 Net capita l s tock, 1975, at 
cu rren t (= 1975) prices 
N D FC F, 1976 
N D FC F, 1977 
N D FC F. 1978

332.6

25.3

11.8
Net capita l stock, 1978 
N D FC F, 1979

Net capita l s tock, 1979 365.4

Net capital stock reflects the unused services that remain in existing assets. These 
estimates are to be preferred to gross capital stock for calculation of financial rates of 
return, and for evaluating values of capital assets for use in sector balance sheets. It is part 
of a sector balance sheet. There is no table at 1975 replacement cost, but see notes 
(above) to 11.8 for the method of deriving a UK total.

Gross capital stock is the best available of potential growth in GDP-see (f) above on 
page 5-32. The table shows industries in some detail, and broad comparisons can be 
made w ith 2.3 and 2.4 (index numbers of output), w ith  GDFCF in 10.8 and w ith  profits

in 5.8.

The corresponding GDFCF figures are in 10.5.

This shows the disposition of various types of asset in a number of industries. Broadly 
corresponding output indices are in 2.4 (distributive trades, etc in 2.3).

This section includes estimates of changes in the book value of stocks and the value of 
physical change in stocks A change in the book value of stocks reflects changes in both 
the volume of stock held and the price at which that stock is valued. In the national 
accounts, these two components are separated into the value of p/7KS/ca/c/7ar7pe in stocks 
(contributing to the expenditure measure of GDP and to final expenditure) and stock 
appreciation, which represents the change in the value of stock arising from price 
changes, and which is included in the estimation of gross trading profits.

The starting point in estimating stock changes is generally the book value of stocks, which 
is provided by individual firms from their own accounts. The valuation of stocks varies 
between firms who employ different accounting practices, but in the national accounts it 
is assumed that (i) stock is valued at the lower of historic (ie purchase) and current 
replacement cost, and (ii) the 'first in, first out' (FIFO) convention is followed, ie the oldest 
stock IS always used first.
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12.1 Increases in the book 
value by industry

* «

■l-j
4

12.2. 12.3 Value of the 
physical increase at 
constant, and at 1975. 
prices by industry

12.4 Capital formation in 
stocks and work in progress 
by sector

5-36

This means that when prices are rising, stock is valued at a lower price than its current 
cost- This difference in value depends on how long stocks are held before they are used 
(the stockbuilding period), which may vary considerably between types of stock.

Ideally, the physical change In stocks at current replacement cost during a year should be 
measured by recording the value of every stock transaction within the year. This 
information does not. of course, exist in practice, and so an approximation to this physical 
change is made using the book values of stock at the start and end of the year. These two 
values are each revalued to the average replacement cost w ithin the period, and the 
difference between the revalued levels is taken to be the physical change in stocks at 
current replacement prices.

The difference between this change and the book value change is defined to be stock 
appreciation, which therefore reflects both changes in the replacement cost during the 
year and the difference between historic and current costs. A fuller description of the 
calculations involved is given on p 405 of Sources and Methods.

Increases in the book value of the stocks of each firm or organisation entering the 
statistical sample are taken from the annual accounts, and thus depend to some extent on 
the conventions used in that body's own accounting.

For industry groups and for certain services the table shows the change in the value of 
stocks in each year, and the (absolute) value of stocks at end-1979. For six groups of 
manufacturing industries three types o/stocAs are distinguished; materials and fuel; work 
in progress and finished goods, "finished", that is. in the eyes of that particular 
manufacturer. Retail and wholesale distribution are also distinguished and (within 
wholesaling) a group of dealers in coal, industrial materials and machinery. The 
remaining group, "wholesale distributors", includes mainly stocks which w ill at the next 
stage pass to retail distribution or export. CG stocks are shown (but forestry and the Royal 
Ordnance Factories enter the industrial group); LA stocks are thought to be small enough 
to be ignored.

Stock appreciation is shown as a single row to reconcile the total changes in book value 
with the total physical changes at current prices. It is divided by sector in 12.4. The total 
figure of the value of physical increase appears at the foot; this appears as part of national 
expenditure in 1.1 and (by sector) in 12.4; 12.2 gives a breakdown by industry, etc.

A note to 12.1 deals with stock value changes at the introduction of VAT (1 April 1973); 
12.4n divides this by sectors. Notes on p 130-1 explain adjustments made for various 
years to figures in 12.1 itself. See also ET p22, ETAS p 66-68.

For the industries, etc. in 12.1 the total physical increase in stocks is shown on both price 
bases. The end-1979 slock is shown in 12.3 at 1975 prices (12.1 gives it at current prices). 
For 1973 12.2 and 12.3 are not comparable(see 12.2n). See alsoET p 22, ETAS p 69-73.

For each sector the physical increase. SA and the increase in value appear; the note at the 
start of this section of the Guide explains the relationship between those three quantities 
(2760 + 8542 = 11302). 2760 appears in 1.1; (-) 8542 in 1.2; 11302 at the bottom of the 
left-hand page of 1.7, the summary of the sector capital sector accounts, and its sector 
elements in 4.2, 5.4, 5.5, 6.3 and 7.3 respectively.

The book value of the total stock of each sector at end-1979 appears as a footnote; another 
gives the sector analysis for changes on the introduction of VAT in 1973.
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SECTION 13: FINANCIAL 
ACCOUNTS

13.1 Net acquisition of 
financial assets: summary 
analysis by sector

13.2 Transactions in 
financial assets: analysis by 
sector and type of asset, 
1979

Tables 13.3-8 Transactions 
in financial assets: personal 
sector; ICCs; banking 
sector; OFIs; public sector; 
overseas sector

These tables show how each sector has invested its savings, or else has raised cash for its 
current and capital activities. They expand the financial accounts given in 5.4. 5.5. 6.4, 
7.4, 8.4 and 9.1. They link the national Income and expenditure accounts to the data in 
Financial Statistics {and are consistent w ith  the September issue). The discussion of the 
accounts lnf/>7aA7c/a/Sfaf/sf/cs.fxp/anafory/7andAooAr (April 1981 edition, HM SO)willbe 
found helpful, especially (at this point) pages 10 to 15.

This introductory table summarises, for the standard six sectors, saving{+D + SA + Div R + 
TR), and the cap/'fa/fransacf/ons leading XoNAFA. It is a regrouping of 1.7 (the left-hand 
page excluding the top sections), and gives a summary of private, public and overseas 
sector balance and of the residual error.Note that the saving or undistributed income in the 
individual sector tables has to be adjusted as follows, and that there is a qualification on 
pre-1977 company figures.

4.2 Personal Add TR
5.4 ICCs Add TR
5.5 FCIs A dd  TR  (fro m  1977)
a 3 PCs Add D iv  R and TR

Financial accounts for the three public sectors appear also in 6.4 (PCs), 7 .4 (CG, in detail)
and 8.4(LAs). In the remaining tables of Section 13 these are consolidated in toonept/M c
sector in order to remove the internal financing between them and allow the impact on#
other sectors to be seen more clearly.

The accounts for FCIs are split between a banking sector and other financial institutions 
(OFIs). which in 13.2 are further split to show operations of life assurance and 
superannuation funds on behalf of the personal sector-see page 5-15 above.

The transition in 13.1 from saving to NAFA is outlined in the summary capital account 
(1.7). The financial transactions account balancing this in 13.2 shows both the types of 
financial asset used (or type of borrowing undertaken), and the balance across all the 
sectors for each type of asset.

The most liquid, or most marketable, assets are generally shown at the top of each group 
of Items. The first group (not printed as such) relates to CG liabilities, the next to LAs, then 
banking and other financial sector liabilities, followed by bank lending (except to general 
government). (CG bank borrowing is included in the banks column against the various CG 
items higher in the table; LA bank borrowing is included in the banks column against the 
variousLA items.)Groups of commercial and financial items follow, and finally official and 
commercial overseas lending and borrowing, the accruals adjustments (differences 
between certain amounts due and the flow of cash-eg the tax reserves mentioned page 5- 
18 above; see also note on accruals adjustment on p 132 of Blue Book); and the residual of 
unidentified items for each sector, including the overseas sector (Annex D refers). A note 
to the table explains their relationship to the residual error in the national income 
accounts.

Note that the 5/^/7s in the table differ as between the capital and the financial transactions 
sections: investment is shown as-and + respectively, as a consequence of providing a 
balanced table. A table w ith consistent signs would add up to zero (or to the unidentified 
residual or to some chosen item excluded from the addition): this is sometimes an 
advantage but these tables use the convention appropriate for double-entry balances.

These use the same items (with quite minor variations) to show, for each sector, the 
various financial transactions over the years.
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This is not the only form in which financial tables are required, and other types are 
provided or may be constructed by regrouping, using more detailed data from Financial 
Statistics where necessary. Tables 13.9 and 13.10 are of a different form, concentrating 
on borrowing requirements. The reader w ill find helpful the full explanation and 
discussion of the public sector borrowing requirement (and the statistical and 
organisational background to it) \x\Economic Trenc/s for August 1980. For ICCs see alsoET

p 62, ETAS p 186-7.

Table 13.8, the financial account of the overseas sector with the United Kingdom, is the 
obverse of the UK's account with the rest of the world in the ’balance of payments'; the 
total (1863 for NAFA) corresponds to the figure o f-1863 in 1.6 for the UK's net investment 
abroad (its current balance), set out in FS 11.1-11.4 and in the Pink Book on the UK 
balance of payments. Note that overseas investment by UK firms (and by foreign firms in 
the United Kingdom) is conventionally included as 'financia l, even though this is 
expenditure on fixed assets owned and perhaps managed by the parent firm: and that the 
amount of that investment includes unremitted profits, deemed to be current income
which is then reinvested. (An alternative approach to thefinancial accounts of ICCs to that
in 13.4 is in FS 9.2, second page of table, and the problem is discussed in an article by 
CWPettigrew in Economic Trends for December 1978.)

The starting point is the financial deficit of general government (9.1, second page, 
residual of first two sections) and of public corporations (13.1,6.3). Various forms of net 
lending and investment are then added which are part of public expenditure or similar
transactions that need to be financed.

The receipts which follow, down to the PSBR line, comprise transactions which are 
essentially financial but which are closely linked to the operational activity of the sector, 
together with accruals adjustments and unidentified. The first two items of receipts, 
transactions concerning certain public sector pension schemes and accruals 
adjustments, are explained in notes on p 120 and 132. Unidentified receipts are made up

as follows;

Table 5Q Unidentified receipts, pub lic  sector, 1979 £ m illion

PCs
LAs
CG
Public Sector

( 6.4) 
( 8.4)

(by residual)
113.9) -5 3 7

The CG 'unidentified' is part of the item 'miscellaneous financial receipts (net) and 
changes in cash balances' in 7.4.

The total balance is the PSBR, which is important to the government as well as to the 
markets through which it must be financed since in so far as it is financed by borrowing 
from the banking system it is a counterpart to the monetary aggregates (for the supply of
money andfordomesticcredit expansion: FS 2.6and 7.3). The PSBR can bebrokendown
into each public sector's net borrowing from the private sector and overseas-that is the
total borrowing requirementof each public sector/ess the amount financed by loans from

the CG (Table 5R). These sums are described as "contributions to PSBR They do not, 
however, give a picture of the relative overspending of the three public sectors, because 
PC and LA borrowing requirements are diminished, and that of the CG is increased, by the
internal lending to them by the CG. The "own account" borrowing requirement of each of

these sectors also adds to the PSBR.

A general article on the PSBR. with analysis for 1979-80, appears in Economic Progress 
Report for October 1980 (available from COI, Hercules Road, London SE1 7DU). A fuller 
article on the measurement of the PSBR is in Economic Trends for August 1980.
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Table 5R  B orrow ing  requirem ents, p u b lic  sector, 1979

C on tribu tions  to  PSBR CG loans, etc. 'O w n account' borrow ing  requirem ent

CG
LA
PC

10,396
1,732

436

(7.4, 13.9)
(13.9)
(13.9)

-3 8 3 6
+555
+3281

(7.4)
(8.4)
(6.4)

6560
2287
3717

(n o t shown)
(8.4)
(6.4)

PSBR 12,564 (13 .9 ,1 3 .10 ) 12564

The following table brings together the various sources for figures of financial deficits and 
the items linking them to CG, l_A, GG, PC, and public sector borrowing requirements.

Table 5S  R elation o f N A F A  to  bo rrow ing  requirem ents, 1979

CG LAs GG PCs Public sector

1 F inanc ia l d e fic it
(= _  N A FA ) 4033 2194 6227 2117 8344

2 Net lending, etc;
a CG to  LAs 555 -5 5 5

b CG to  PCs (3281) (3281) ( -3 2 8 1 )

c O ther ( -3 0 8 ) (300) ( - 8 ) (440) 432

3 Miscellaneous and un iden tified (2835) -2 0 7 (2628) (1160) (3788)

4 C on tribu tions  to  CG BR and 10396 1732 12128 436 12564

PSBR (CGBR) IGGBR) (PSBR)

5 Add back counterparts o f 2a and 555 3281

6 B orrow ing  requ irem ent o f  LA s 2287 3717

and PCs (LA B R ) (PCBR)

Sources fo r  Table 5S

CG LAs GG PCs PS

1 (signs reversed) 7.1, 13.1 8.1, 13.1 9.1 6 .4 ,1 3 .1  13.9

2 a 7.4 8.4 —

b 7.4 9.4 6.4

c 7.4 8.4 6.4 13.9

3 (7.4) (8.4) (9.1) (6.4) (13.9)

4 13.9 13.9 9.1 13.9 13.9

5 = 2 a and b
6 8.4 6.4 13.9

See a\so Financial Statement and Budget Report 1981 -82, Tables 8 and 12, for financial 
years and budgetary changes, and Financial Statistics for further analysis.

The first section of this table shows the ways in which the non-bank sector (persons, and 
companies other than banks) provided money to meet the PSBR -  in other words, invested 
in various forms of government securities (and in notes and coin which can be regarded as 
liabilities of the CG). The securities are mostly but not all marketable, and mayor may not 
bear a formal government guarantee.

The second section shows the money provided by the banks. An increase in bank lending 
to the public sector tends to increase bank deposits and thus the money supply (because 
the money lent to the public sector is quickly spent in the private sector or, exceptionally, 
remains temporarily in public sector bank deposits). This lending may partly be deliberate 
Investment by the banks but in the last resort bank lending to theCG is automatic since the 
discount houses, which are part of the banking sector, guarantee to cover theTreasury bill 
tender each week, which assures the government of an automatic source of residual 
finance.
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Bank lending to CG has an additional tendency to increase the money supply since by 
increasing the banks' holdings of reserve assets (Treasury bills, etc.) it enables them to 
lend more to other sectors as well. If the CG borrows £10 million byTreasury Bills, for 
instance, and spends this 10, the money w ill either be banked in the United Kingdom 
(increasing bank deposits by 10)or w ill go abroad. Leaving aside the latter possibility, the 
banks' balance sheets would then show +10 liquid assets balanced by +10 deposits. The 
banks have been able toacquire this additional asset without selling long-term securities 
or calling in bank advances (which would mop up money in the hands of the public) 
because the asset counts as part of their liquid reserves in the same way as a cash holding 
does; provided all the banks buy more Treasury Bills, their deposits rise in parallel and 
their cash is not depleted. (Not only this, but in the absence of special restraining 
measures they can expand their advances to customers, and hence the money supply, on 
the increased reserve base.) It is therefore a matter of great concern to avoid large 
borrowing by CG from the banks.

The third section of the table shows the finance received from the overseas sectors 
together with transactions in the official reserves of gold and foreign currencies. Note that 
this item is an asset, whereas most other items in the table are liabilities, and that -1059 
in the table (with a negative sign) reflects an increase in the reserves. Conversely a 
decrease in the reserves would be shown with a positive sign. (When the reserves are 
used tofinance an external deficit the CG receives an inflow of sterling from the sale of the 
foreign currency reserve assets, which helps to finance the PSBR. The reserves are 
generated in the first instance by borrowing in foreign currency by the CG, or by LAs or 
PCs under the exchange cover scheme, or by CG borrowing in sterling which may be 
subsequently used to buy foreign currency. Those borrowings are already shown 
elsewhere in the table. Any of them not in fact absorbed by an increase in the reserves
remains to finance the PSBR.)

Foreign currency borrowing may be at the instance of the government, because foreign 
exchange for the reserve is short, or for reasons of commercial advantage when sterling 
rates are more expensive. Transactions in the reserves, and the foreign currency 
borrowing in support of them, are termed ‘official financing' in the balance of payments 
accounts(eg in FS 11.4). The total finance raised in foreign currency is broader than the 
total of official financing. The relationship is explained in the notes to FS 2.6 in the 
Explanatory handbook to FS (April 1981) and in the diagram on page 33 of the handbook.

The formal relationship between the PSBR and the monetary aggregates is.

I

Table 5 T  PSBR, DCE and money supply 

(1979 figures as in June 1981 Financial Statistics)

PSBB
less Sales of debt to  non-banks 
Bank lending to  private sector 
Bank lending overseas

5 Domestic credit expansion 
(DCE)

6 less External and foreign 
currency finance

7 less Non-deposit liabilities

8 Change in money stock (£M3)

12593
10912
8585

-1 1

FS 7.3  c o l l  
col 6 
col 9 
col 10

10255 col 11

-2 8 2 2 col 12

-  818 col 19

6615 col 20

5-40

(a) Share holders' capital reserves, etc., less investment in non-monetary assets; see also 
Explanatory handbook to  Financial Statistics, 1981, p 55.

The notes to Section 7 of the Explanatory handbook to FS give the background to this 
relationship; see also Bank of England Quarterly Bulletin. March 1977, p 39.
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Annex A

Index numbers and the problem of weighting

On page 5-12 we referred to difficulties which arise from changes In the composition 
of output. The object of an output index is to give a careful and fair indication of the change 
from year to year In the volume of total output {or In one type of output); the associated 
price index or deflator should give a summary indication of relevant price changes 
consistent w ith the output index and w ith the totals of GDP at current prices. We take a 
simple imaginary price/volume situation, but the problem is more general, and arises on 
indices relevant to expenditure or sales, and to incomes.

2. Consider the output of two products. A which is large and declining, and B which Is 
small and expanding. In the United Kingdom this could be coal and North Sea oil, or heavy 
engineering and computers. Suppose that they made up the whole of the economy or 
group being studied, and that the figures at each end of a ten-year period are;

Table 1 Q u a n tily  assumptions

Product Year 0  (qq) Year 10 Iq io ) (Index)

A 120 60 (0.5)
B 1 8 (8.0)

The volume index for Aon its own is obviously 0.5 in year 10(onthebaseof 1.0 in year 0); 
for B it Is 8. If one wants to give an index of total volume of output, how are these two 
combined?

Coal is measured in tons, oil (let us say) in barrels, and computers in some standard unit 
which remains unchanged over the period. Clearly the value of one unit is likely to be very 
different, and there is no question of taking a simple average of 0.5 and 8. The standard 
method is to take the price per unit as the weight attached to the volumes in each year. 
Multiplication of each volume by a co/?sfa/7f price gives the va/oe at this constant price; the 
proportion which this constant price value in year 10 bears to that in the base year is the 
volume index (at constant prices).

The question, in a period of changing prices, is whether to take as weights the various 
prices In the base year (0) or In the current year (10 in our example, but in practice this 
means the prices in each current year shown in the table).

The base-weighted volume index multiplies each element of v o l u m e b y  the price in the
base year and does the same for*^iO. The index is thus denoted as the sum of these
values in year 10 as a proportion of year 0;

/
^10^0

'^0 Pq

The currently-weighted volume index uses p^q instead of ^10
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We take three price assumptions for years 0 and 10

Table 2  Price assumptions

Assumption Product

' •  M i also)

Y e a rO lp ^ ) Y e a r lO (p io )

l (constant) A
B

10
30

10
30

II (compensating fo r volume A 10 20

changes) B 30 20

III (reinforcing price changes. A 10 15

but some general in fla tion B 30 100

MS?

'I w
m

‘V

I.

L ' - M

The value (qp) of output, on these three price assumptions, is;

T ab les  Value of ou tpu t

Assumption Product Year 0

^0 Pq

A + B

A  + B

A + B

120 X  10 = 1200 
1 X 30 = 30

1230

1230

1230

Year 10 

^10 ^10

60 X  10 = 600 
8 X 30 = 240

840

60 x 2 0 =  1200 
8 x 2 0 =  160

1360

60 x 15 = 900
8 X 100 = 800

1700

Weighting the quantities by the base prices gives:

q
q„P0̂ 0

Index of value 

^10 ^10

•̂ 0 *̂ o

0.68

1.11

1.38

0

P,

Table 4 Base-weighted volume

Assumption

i-m
(all base prices)

Product

A  + B

Year 0 

^0^0

120 X 10 » 1200
1 X 30 = 30

1230

Year 10 

1̂0*̂ 0

60 X 10 = 600
8 X 30 *  240

Index 

*̂ 10 *̂ 0

‘̂ O '"o

840 0.68

We thus have value and vo/t/me indices as follows: by division they imply a combinedpr/ce 
deflator, shown In the last column:

Table 5  Indices w ith  volume base-weighted 

Assumption Value index Volume index Implied

^ 1 0 ^ 1 0 ^lo^^O
price deflator 
(vaiue/volume)

^0  Pq «o Pq

0.68 0.68 1.00

1.11 0.68 1.63
1.38 0.68 2.02
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of value
'‘ loPfO

0.68

1.38

Index

% ^0

nthey imply 3combif'
^ptice

Year 0

0 % P o

0

m

Under each assumption the implied price deflator is derived as

^10^10 ^lo' ^io
, which reduces to. ---------- ! the weighting of p is by q^q,

^ 0  ^ 0  ^ 0  ^0 ^1 0  ^0

the current volume

This can be seen geometrically also:

Year 10 Year 10

P o ^ q

value

0 ^ 1 0

10 10

10 10

Volume q 
weighted by 
base price p

Volume q 
weighted by 
current price p

0 10

The middle block shows the change in value from year 0 to year 10. Removing horizontally 
shaded Pq5q (a base-weighted volume change) leaves the vertically shaded dio^P (a 
currently-weighted price change); sim ilarly for the reverse case in the right-hand block.

For a base-weighted volume index, therefore, the price deflator has to be currently- 
weighted. This means that, strictly, only year 10 and year 0 can be compared in a table of 
year 0-10. If one wants the (Jeflator from year 5 to year 10. for instance, dividing the year 
10 index by that for year 5 gives;

^1 0  ^10 ^ 5 ^ 5
which bears no simple relation to the measure

•^10 ^10
and

^ 1 0 ^ 0 ^ 5 ^ 0 ^10

may be misleading as a pure measure of price changes if the changes in the patterns 

of prices and volume over the period are large.

On the other hand, the base-weighted volume index can be used for cross-comparisons of 
any years on the same price base. For year 5 to year 10, division of the two indices gives;

^ lo '^ o ^ 5  Pq *^10 ^0
, which is, --------  the volume change required.

^5

We turn now to currently-weighted volume indices. Tables 6 and 7 correspond to 4 and 5 
for the base-weighted index.
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Table 6  Volume curren tly  weighted

Assumption Product Year 0 
(qO p10)

Year 10 
iq lO p IO )

Index
(q lO p IO )

(qO plO)

II

A 120 X 10 = 1200 60 X  10 = 600

B 1 X 30 « 30 8 X  30 = 240

A + B 1230 840

A 120 X  20 = 2400 60 X  2 0 *  1200

B 1 X  20 *  20 8 x 2 0 =  160

A  + B 2420 1360

A 120 X  15 = 1800 60 X  15 = 900

B 1 X 1 0 0 =  100 8 X 100 = 800

A  + B 1900 1700

0.68

On this basis the implied price deflators w ill be as follows; on a similar argument to that 
above, they w ill be seen to be base-weighted.

Table 7 Indices w ith  volume curren tly  weighted

Assumption Value index Volum e index Implied price
(q lO  plO) (q lO  plO) (qO plO)

(qO pO ) (qO plO) (qOpO )

0.68
1.11
1.38

0.68
0.56
0.89

1.00
1.97
1.54

Summing up. the volume indices and implied price deflators are, on these imaginary 
figures.

Table 8  Summary

Assumption Volum e indices

Base-weighted Currently weighted

1 (constant prices) 0.68 0.68
II (compensating prices) 0.68 0.56
III (reinforcing, w ith 0.68 0.89

some general in fla tion)

Price deflators

Currently weighted Base-weighted

1 1.00 1.00
II 1.63 1.97
III 2.02 1.54

The simple assumptions chosen for these tables exaggerate the differences in a 
developed economy because of the variety of other changes taking place. But It can be 
seen that the currently-weighted volume index gives, as expected, more weight to an 
expanding industry whose price has been rising (third line of table, 0.89 compared with 
the base-weighted volume index of 0.68); the currently-weighted price Index 
(incompatible with that volume index) gives more weight to the price rise where the
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volume has expanded (sixth line, 2.02 compared w ith 1.54). Care is needed when large 
changes like those in oil prices and domestic oil and gas production have taken place.

The constant-price figures in the Blue Book are chain-linked Aase-we/^/?tec/volumes, the 
price base being up-dated(a major exercise) every few years; the bases being 1948,1954. 
1963, 1970 and the present base. 1975. This gives a good degree of continuity from year 
to year of issue, and from year to year in each table w ith  thequalifications noted on p 106 
of the Blue Book. By contrast, the Treasury “ survey price" used in the analysis and 
planning of public expenditure is changed each year (broadly the prices of the preceding 
autumn); this base is up to date and relevant to the future planning years, but comparisons 
w ith  previous surveys (and W hite Papers based on them) have to be specially computed 
(Cmnd 8175, Tables 1.11, 1.12, 4.7. 4.8, 4.10).

The use of index numbers, and the methods used in the Blue Book, in moving to a 1975 
price base, are explained in an articleby J ARushbrook, 'Rebasing the national accounts- 
why and how the effects', 'mEconomic Trends, March 1978. Moving to a more up-to-date 
price base w ill normally lead to a slight reduction in the growth of volume, because price 
changes are commonly of the compensating kind discussed above, and the fastest- 
growing products show a fail in price, and therefore lower weighting than on an earlier 
base. The most striking exception is that of North Sea oil, where an increase in production 
from nothing to 3 per cent of GDP by current value has (for extraneous reasons) been 
accompanied by a large rise in relative price.
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Annex B

A summary integrated account-PCs

The following account is a recasting of Tables 6.1 -6.4 to show the various levels of 
balance and the connection w ith  national income and expenditure. Those quantities 
forming part of national income are in bold roman type; those which contribute final 
expenditure(at market price or at factor cost) are in bo ld  italics. (W ew riteX fo r the VAT on 
sales by PCs.)

In the production account the wages, salaries and trading surplus are incomes of those 
working in the corporations (and of the corporation itself), and are part of national income. 
The sales (at market price and at factor cost) are part of national expenditure; since the 
sales may include some exports, they are related in the table to total final expenditure 
(=total domestic expenditure + exports).

In the capita!account the expenditure on GDFCF and on the physical increase in stocks is 
part of national expenditure (again, part ofTFE, of which GDFCF and stock increases form 
part).

It may appear confusing that the current expenditure of PCs (in the production account) is 
part of national income/product but that capital expenditure is part of national 
expenditure. In fact, ultimately each transaction is part of both income and expenditure 
(expressed in the use of double-entry bookkeeping). The expenditure on wages, etc, is, 
however, counted as national expenditure when the fina l product is bought (eg by the 
electricity consumer, as in T able 4.6); and the />?come from producing the capital goods is 
that of the producers of those goods (eg construction. Table 1.9).
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Annex C

Government and public accounts on various bases

This annex elaborates the notes in Chapter 5 to Section 7 of the Blue Book.

For control purposes the government has its o\A/n set of cash-based accounts. The central 
accounts are;

(a) the Consolidated Fund, into which tax revenues, etc. are paid, and from which the 
largest part of government expenditure is financed (through issues to spending 
Departments, who each have Appropriation Accounts for each separate vote for which 
they are responsible).

(b) The National Loans Fund, which handles all central government borrowing 
transactions and most domestic lending transactions.

(c) The National Insurance Fund and smaller statutory funds and accounts.

Considerable rearrangement is needed to put these accounts into the standard form of 
national accounts classification. A reconciliation is shown \nxY\eFinancial Statement and 
Budget Report ab\e 22, and in more detail on p 290-1 ot Sources and Methods.
though this is not up-to-date.

The post-Budget forecast in FSBR (which is revealed w ith  the Budget speech) can be 
related to past calendar years in the Blue Book, and to current quarters and past financial 
years mFinancia! Statistics, so that the Government's financial plans for the coming year 
can be seen in the perspective of the whole of the economic system shown in the national 
accounts, and can be checked against the outturn as it develops during the new financial 
year. Omitting figures, the chain of comparisons is as shown on AC-2.

The estimates of voted expenditure (the "supply services", covering in detail the bulk of 
CG expenditure apart from debt and NIF benefits) show for each vote the expenditure and 
receipts in each economic category at forecast outturn prices. These services are 
financed by issues from the Consolidated Fund (recorded in FSBR, Finance Accounts, 
etc.); actual expenditure during the year differs, mainly because of changes in 
departmental balances w ith their bankers (usually the Paymaster General's Office).

Public expenditure, as defined for the purposes of planning, and as published in White 
Papers(Cmnd. 8175, March 1981) relates primarily toGeneral Government including the 
financing of the nationalised industries and other public corporations, but also includes 
capital expenditure by certain PCs (see Chapter 5, Section 6). Loans from CG to LAs, and 
other transactions interna) to GG, are eliminated. Analyses in the W hite Papers show 
forward programmes and actual expenditure by CG and by LAs, w ith detail by functional 
programme and/or by economic category. The general basis is the "survey price" (for 
Cmnd. 8175, broadly the prices of late 1979, but see p 231 of that W hite Paper). Thecas/? 
lim its are also shown (Table 1.6) and in Part 2 the approximate cash equivalent for each 
programme for 1981-82. Table 4.6 shows expenditure at outturn prices for each 
programme and for CG and LAs, and the elements included for nationalised industrie.s 
and certain public corporations, together w ith debt interest on the definitions used in 
White Papers and in the national accounts.
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Annex D

The residual error and sector unidentified transactions

The residual error (-1435. Table 1.2) between estimates of GDP derived as a sum of final 
expenditures (less imports) and as a sum of factor incomes has been noted in Chapter 2, 
and the choice between GDP(E) & GDP(I) is discussed briefly in Chapter 3. In compiling the 
sector accounts leading to estimates of NAFA (or financial balance) of each sector many 
more transactions other than final expenditure or factor Incomes have to be Included. 
However these additional transactions are of the nature of transfer payments (interest, 
grants, etc.) and they are entered Into the accounts explicitly on a double-entry system. 
Although they are subject to estimation error the entries are consistent and over all 
sectors (including the overseas sector) they add to zero.

It follows that the sector NAFA's, which in theory should add to zero, in practice add to the 
residual error w ith sign reversed. (The reversal of sign arises simply through the 
convention of entering the residual error on the Income side of the GDP accounts.)

What is described as the NAFA or financial balance of each sector is derived as the net 
total of identified non-financial transactions. The financial accounts seek to identify 
directly transactions in financial assets and liabilities. These transactions yield a balance 
for each sector which in theory should be identical to NAFA but which in practice is 
different because of estimation error. The differences between the two balances are 
known as the sector unidentified. Like transfer payments, transactions In financial assets 
are entered in the accounts on a double-entry system. Although they are subject to errors 
and omissions the entries are consistent, and over all sectors (Including the overseas 
sector) they add to zero. Consequently the sector unidentifieds for any period add to the 
residual error, again w ith  sign reversed.

The arithmetic Is summarised below:

Table 1 Residual error b y  sectors, 1979

Personal
sector

I and C Financial companies 
companies and in s titu tio ns

Public
sector

Overseas
sector

A ll
sectors

N A F A 11050 -3 3 6 7 233 -8 3 4 4 1863 ( 1 ) 1435 ( 2)

iden tified  financia l assets 
U n identified  items

14125
-3 0 7 5

4062
695

-8 8 8 1 -5 4 0
537 2403 (3) 1435 (21

Balance o f payments current balance (w ith  sign reversed). 
The residual e rro r (w ith  sign reversed).
Balance o f payments 'ba lanc ir^  item '.

Although the sector unidentifieds are recorded w ith  the financial accounts in Section 13 
of the Blue Book it Is not necessarily the direct measurement of transactions in financial 
assets that is in error. The residual error shows that a net total of errors or omissions 
amounting to 1435 arises from the non-financial accounts ('above the NAFA line') and 
errors in the measurement of inter-sector transactions 'above the NAFA line' may also 
contribute to the sector unidentifieds. For example the unindentified 695 for I and C 
companies could be due to any one, or a combination of:
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(1) overestimation of company profits
(2) underestimation of company new capital formation
(3) underestimation of company purchases of land and existing buildings
(4) underestimation of company distributions
(5) under-identification of net acquisition of financial assets by companies.

Items (1) to (4) above would be errors or omissions above the NAFA line'. Only (5) would 
be errors or omissions within thef inancial accounts. Items( 1) and (2) would contribute to 
the residual error but would have no direct effect on the unidentifieds' for other sectors. 
Items (3) to (5) are inter-sector transactions. The estimates of GDP and the residual error 
would be unaffected; the element of the 'unidentified' for I and C companies would be 
balanced by equal and opposite elements of the unidentifieds for other sectors.

The same residual error is present when an ex post comparison is made between saving 
and investment for these correspond to income and total expenditure with current
expenditure removed from each.

Table 2  Residual error: saving and investment. 1979

Investment: GDFCF at market prices (1.1) 
Increase in value o f stocks (1.7 left) 
Overseas investment (1 .6 ,1 .7 )

33646 
11302 
• 1863

Residual error (un identified  income, or saving)

Equals saving

43085
1435

Saving:
Before providing 
fo r  depreciation, 
stock appreciation 
and reserves 
(1.7 left)

44520 44520

The balancing item of the overseas sector inTable 1 above(2403) appears as -2403 in the 
UK balance of payments W\\.h the overseas sector. This is included conventionally (eg in 
1.6 of the Blue Book) with investment and financing items, though part of it no doubt 
relates to the current account, where only identified transactions are included. Errors and 
omissions on goods and services w ill affect both the overseas balancing item and the 
figures for GDP (1.1) and thus the residual error. Those on property income from abroad 
have the same effect, via 1.2 of the Blue Book.

An inward flow of finance appears as +, outward as

T ab le s  Overseas balancing item , 1979

Identified: Investment and other capital transactions 
O ffic ia l financing (net borrowing)

+1170
-1 7 1 0

Identified investment and financing

Balancing item
Investment and financing, including balancing item 
(as in 1.6)

-5 4 0
+2403
+1863. covering current 

account de fic it of 
1863 (Tables 2B 
and 2P).
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Index

This section contains an index with two columns, to this Guide and to the Blue Book itself 
respectively. The index to this Guide (column A) is intended to give principal references only. The 
index to the Blue Book (column B) aims to give exhaustive references, supplementing the index 
included (for the first time in 1980) in the Blue Book itself. It enables the reader to find figures for the 
various quantities on each definition used in the tables, and to compare readily the definitions in 
different tables. It is designed particularly for those wishing to build up their own statistical tables or 
economic relationships, and for readers with an interest in their own industry or specialisation.

ABBREVIATIONS, etc. used in index.

Table numbers (Column B):

National Income and Expenditure. Table 1.1.
- Tables 13.2 to 13.9 inclusive.
-  note to Table 1.1,

Financial Statistics. .Table 1,1.
United Kingdom Balance of Payments. Table 1.1 
Regional Trends. Section 15.

Price basis: at market prices unless stated.

at constant (1975) market prices, 
at factor cost.
at constant (1975) factor cost.

Numbers of years shown: normally 11 when no other indication.
Figures in italics: 22 years (1958-1979).

Other publications show, for a number of items:
very long runs; by years and quarters:
Economic Trends. Annual Supplement (ETAS)

-more recent, and revised, figures: Economic Trends (ET). quarterly from January, 
-percentage changes, annual and quarterly: Economic Trends, monthly, especially 
October.

Coverage of /fe/77s. *indicates inclusion in a broader item.

Words and phrases abbreviated in index:

-incomes and profits:
tax
tax reserves
dividend and interest reserves
depreciation
stock appreciation
indicates that depreciation has not been deducted, 
indicates that it has been deducted ("after providing for . . .  . 
indicates that both figures appear (or can be readily deduced).

' r-

f t

-current and capital expenditure:
CEGS current expenditure on goods and services.
GDFCF gross domestic fixed capital formation.
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Index

2 -1 . 4 , 6; 4 -1 2 f f ;  5 -2 f .  8 . 1 8 f. 3 5
4 -1 3 ;  5 -4 .  2 1 , 2 7 , 3 7

1- NIF).

acco u n ts , p r iv a te  a n d  public; c o m m e rc ia l a c c o u n tin g  
a c c ru a ls  a d ju s tm e n ts /c a s h  bas is

by secto r, in c lu d in g  b a n k s  a n d  pub lic  s e c to r  
PC s (on  G G  su b s id ies  a n d  taxes )
G G  (n e t)
C G  -  n e t

-  on  lia b ilit ie s , on  a s se ts , in  d e ta il 
L A s - n e t

in d e ta il
c a p ita l acco u n t o f b a la n c e  o f p a y m e n ts  
a n d  s e e  tax  reserves ; d iv id e n d  reserves ; acco un ts , 

a e ro s p a c e  e q u ip m e n t: G D F C F  
4 -6 f ,  11; 5 -1 4 ,  1 6 , 2 0  a g ric u ltu re , fo re s try  a n d  fis h in g

c o n trib u tio n  to  G D P  -(+ D  - S A )
- ( + D ± S A )

in c o m e s  a ris in g , by ty p e  (+D  + S A )  
fa rm e rs
fo re s try  a n d  fis h in g ; g ro ss  a n d  n e t p ro fits  (+ S A ) (to  1 9 7 8 )  
ou tp u t -  in d ex

-  w e ig h t  in  G D P
-  G D F C F

4 - 6

5 -2 9 ;  A n n e x  D
4 - 1 0

2 -1 5 ;  5 -5 ,  8 , 3 7 ; A n n e x  0  
4 -8 ,  1 0 , 14; 5 -3 7 f f

EC lev ies
n u m b e rs  em p lo y ed  
a n d  food: e x p e n d itu re  

G G  -b y  typ e
-  C E G S , by type  

C G  -C E G S ; su b s id ies
-  c a p ita l

a n d  s e e  c a p ita l ( 1 0 ,6 -8 ,  1 1 .1 *8 , 1 1 ,1 2 );  s tocks  (1 2 .1 -3 ) .  
a ir  tra n s p o rt, a irc ra ft  

G D F C F
local a u th o rit ie s  

g ro ss  c a p ita l stock  
tra v e l: c o n s u m e rs ' e x p e n d itu re  

arts: s e e  lib ra rie s , etc. 
a s s e ts  s e e  fin a n c ia l b a la n c e , etc.
A to m ic  E n e rg y  A u th o rity  
b a la n c in g  ite m  (o v e rs e a s )  
ban ks

tra n s a c tio n s  in  f in a n c ia l asse ts  
secto r, 1 9 7 9

dep os its , by secto r, w ith  b a n k in g  sector; s a v in g s  b a n ks
le n d in g  -  by sector: a d v a n c e s  a n d  loans; c o m m e rc ia l b ills ; m a rk e t
lo an s

to H M G  in fo re ig n  c u rre n c ie s  
to  p e rs o n a l s e c to r fo r  house p u rch ase; o th e r  

B an k  o f E n g la n d
B an k in g  D e p a rtm e n t; C G  c h a n g e  in  in d e b tn e s s

Issue D e p a rtm e n t: tra n s a c tio n s  in  c o m m e rc ia l b ills
Issue  D e p a r tm e n t a n d  Nl Funds; tra n s a c tio n s  in  L A  debt; 
c o m m e rc ia l b ills

- o v e rs e a s  c e n tra l b an ks  (a s s is ta n c e  by); c u rre n c y  d e p o s its  by o th e r  
m o n e ta ry  a u th o ritie s

-  output: s e e  in s u ra n c e , b a n k in g ,*  etc.

4 -1 0 f ;  5 -2 2

beer
-  co n su m p tio n
- taxes

b e e r duty
b e n e fits
-  n a tio n a l in s u ra n c e  a n d  o th e r c u rre n t g ra n ts  fro m  CG

by class of b e n e fit  
by e co n o m ic  type
ho useho lds  g ra n ts , p e n s io n s  a n d  o th e r  b e n e fits  (in  so m e  
d e ta il)
fro m  life  a s s u ra n c e  a n d  s u p e ra n n u a tio n  s c h e m e s  

a n d  s e e  s u p p le m e n ta ry  b en e fits ; n a tio n a l in s u ra n c e , etc; school 
m eals , etc. 

b e tte rm e n t levy

4 '
I

10.8

10.8
8 .3

1 1 ,1 2  C M  
4 .6

1 3 .2 , 1 3 .8

,  •

1 3 .2 -  4 , 1 3 .6 - 8
1 3 .2 -  8  
1 3 .5

7 .4 . 1 3 .2 ,
1 3 .5 . 1 3 .7 , 1 3 .9  
1 3 .4 , 1 3  1 0

7  4

7 .4
■•'V4

4  6 , 4 .7  C M  
4  8
7 .2

9  7

1 -  3
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2-9ff; 4 -1 4 ;  5 -1 8 ff ,  3 7 ff; A n n e x  C

2 -6 ; 4 -1 2

betting  and gam ing
-  consum ers ' expend itu re
-  tax receipts
beverages: see  food, etc. (consum ption); C ustom s and Excise.

1 -2  b ib liography (a rtic les  on n a tio n a l accounts) 
books, n ew sp ap ers  and  m ag az in es
-  consum ers ' exp en d itu re  (in  deta il)
- taxes
bo rro w in g  req u irem en t
-  PCs (an d  m ean s  of fin a n c in g )
-  G G
-  CG

and m e a n s  of fin an c in g
-  LAs: m et by CG loans; o ther
-  public sector (PSBR)

contribu tions by sectors  
fin an c in g , by sector and  in deta il

and  see  FS 2 .3 , 2 .5 , 2 .6 , 4 .3  (LAs), 5 .3  (PCs). 7 .3  (for m o n e ta ry  links): 
o verseas  borrow ing , 

boundary o f production  
bread  and  cereals; househo ld  expend itu re
bricks, pottery, glass, c em en t, etc.

-  con tribu tio n  to G D P  (+ D -S A )
-  output index; w e ig h t in industria l production
-  w a g e s  and sa la ries
-  gross and n e t pro fits  (+S A ) (to  1 9 7 8 )
-  G D FC F, by type
-  gross cap ita l stock 

-  by type
Budget
B ritish  G o v e rn m e n t securities; s e e  debt.
B ritish  savings bonds  
build ing societies
-  deposits, by sector
-  loans for house purchase

5 -3 1  bu ild ings (n e w ) and w o rks  (o th e r th a n  d w e llin g s )
-  G D FC F

private; G G; PCs
by sector, trad ing  and  n o n -trad in g  
by industry or service

-  gross cap ita l stock
-  net cap ita l stock 
bus, coach and tram
-  buses and  coaches: G DFCF
-  bus fuel rebate

and see transport; vehicles, 
business services: see  insurance, etc.

A n n e x  C

.  <

2 - 5 f f ; 4 - 1 ,4 .  12ff; 5 - 1 , 4 ff, 18 ff, 3 1 ff, A n n e x  C, D capita l
-  gross dom estic  fixed cap ita l fo rm atio n

total

4 .6
4 .7  C M . 4 .8

6 . 4 n , 8  4 n ,  13 .9  
1 3 .1 0

4 .6 , 4 .7  C M

3 .2
2 -4  CF
3 .3  
5 .8

1 0 .8  C M  
1 1 .1 2  C M  
1 1 .1 4 C M

1 3 .3

1 3 .2 -4 , 1 3 .6
1 3 .3

1 0 .4 .1 0 .5  C M  
10.1
1 0 .3  
10.8
1 1 .1 3  C M  
11 .11  C M

1 0 .4 , 1 0 .5  C M  
7 .2

5-7.16.

/ . ;  M , F. 2. J C M

index  
by sector
by broad sector and  type
by type and sector 
by type (transport in deta il) 
by type (tran sp o rt in  som e deta il) 
by industry group
by industry group and broad sector (1 9 7 9 )
by industry and  type
CFIs
ICCs
FCIs
PCs
GG

CG

by service
w ag es  and  sa laries  (CG; LA) 

in detail

2 .2  C M  
1.7

10 .1 , 1 0 .2  C M
10.3  
1 0 4  
1 0 .5  C M  
10.6 , 1 0 .7 C M
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Excise

4.6
7.2

4.6
^■7CM,4g

6.4
9.1
7.1 
74
8.4

i
i

.  >

4.7 CM

3.2
2-4 Cf
3.3
5.8

10.8 CM 
11.12CM 
n .u c M

133

13.2-4,136
13.3

10.4,10.5 CM 
10-1
10.3 
10.8
11.13CM
ii.n c M

10.4,105 CM 
7.2

U M ,F ,2fC M  ' 

22 CM
1.7

10.1,10.2CM

10.3
10.4

1 0 . 6 ,  

p 127 
108
5.2 
54 
65
6.3 
92.
94
9.6
71
7.3

:

93CM

5 -7 .  1 6 , 1 8 . 2 0 . 2 6

A n n e x  C

-  LA
in d e ta il 

p ric e  d e fla to r
n e t d o m e s tic  c a p ita l fo rm a tio n  -  by  secto r

-  by in d u s try  group
re t ire m e n ts  o f f ix e d  c a p ita l, by industry  
G D F C F  le ss  re t ire m e n ts , by in d u s try  group
c a p ita l stock -  net. a t re p la c e m e n t cost, by s e c to r a n d  ty p e  o f asse t

gross, a t re p la c e m e n t cost, 
by in d u stry  
by ty p e  o f asse t
by m a n u fa c tu r in g  in d u s try  (in  d e ta il); co n stru c tio n ; 
d is trib u tio n , etc.

s u m m a ry  c a p ita l a c c o u n t (± D  ± S A  + TR  + D iv  R: + D iv  R fo r P C s) 
s e c to r c a p ita l a c c o u n t

4 - 6
5 -2 . 1 8 . 2 2

-  b a la n c e  o f p a y m e n ts  -  s u m m a ry
-  fo r  d e ta ils  s e e  BP S e c tio n  8 .
-  a d ju s tm e n ts

-  c a p ita l t ra n s fe r  ta x  (tru s ts )
-  c a p ita l g a in s  tax

a n d  s e e  stocks; in v e s tm e n t g ra n ts ; n o te s  on  p 1 2 6 - 1 3 0  o f B lu e  Book  
c a p ita l co n su m p tio n ; s e e  d e p re c ia tio n ; n o n -p ro fit -m a k in g  bodies, 
c a p ita l tra n s fe rs
-  by secto r, n e t
-  by G G , by ty p e  a n d  by  serv ices ; to ta ls
-  by G G  (g ra n ts  a n d  tra n s fe rs  to  o th e r  sec to rs )

in  d e ta il 
ab ro ad
to  p r iv a te  s e c to r  ( in v e s tm e n t g ra n ts ; o th e r)  

p erso n a l
-  IC C s
-  FC Is
to  C F Is  ( in v e s tm e n t g ra n ts ; re g io n a l d e v e lo p m e n t g ran ts ; 
o th e r)

-  by  PCs
-  to  P C s by o th e rs  -  by p e rs o n a l secto r

- b y  C F Is
-  CG ; LA s; p r iv a te  secto r

-  to  PC s by o th e rs  -  p e rs o n a l secto r
-  by C F Is
-  CG ; LAs; p r iv a te  secto r
-  to LA s, in  d e ta il

-  by LAs: to  p e rs o n a l sector; PCs
-  a n d  o th e r  c a p ita l g ra n ts , by  G G
-  ta x e s  o n  cap ita l

-  G G
C G ; to ta l
by sector; by ta x  in  d e ta il 
p erso n a l

-  C FIs
-  ta x e s  on  c a p ita l tra n s fe rs  (trusts) 
cars: s e e  m o to r-c a rs .
cash  in c o m e s  (d ire c t m o n e y  in c o m e ), in  d e ta il 
c a s h  lim its
ca te rin g ; c o n su m e rs ' e x p e n d itu re
-  tax
c e m e te rie s : LA  e x p e n d itu re  
C h a n n e l Is lan d s
c h a ritie s  (n o n -p ro fit -m a k in g  bo d ies  s e rv in g  p erson s)
-  c u rre n t tra n s fe rs

fro m  c o m p a n ie s
-  ICCs
-  FCIs  

to  persons

B

8.1
8 .3
2 .6
1 .7

1 1 .7 , 1 1 ,8  C M  
1 1 .1 , 1 1 .2  C M  
1 1 .5 . 1 1 .6  C M  
11.11

1 1 .1 2 C M  
1 1 .1 3  C M

1 1 .1 4 C M  
1 .7 , 13 .1  
4 .2 . 5 .2 .
5 .4 , 5 .5 ,
6  4 . 7 .4 ,
8 .4 ,  9.1  
1.6

1 3 .8 n
9 .7
9 .7

1 .7 . 13 .1  
9 .4
7 .1
7 .3  
1.6

4 .2
5 .4
5 .5

5 .2
6 .3
4 .2
5 .2
6 .3
4 .2
5 .2
6 .3
8 .3
8 .3
9.1

9 .1 *
7 .3  
9  7  
4  2
5 .2  
9 .7

4 .4

4 .6 ,  P 1 1 2 *  
4 .7 « , C M  4 .8 *
8.2

1.3. 1 .4
5 .4
5 .5  
4 .4 n
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5 .3 0

5 -2 3

2 -1 f

charges  for services
ch em ica ls  and a llied  industries
- contribu tion  to G D P  (+D -S A )
-  output index: w e ig h t in industria l production
-  w a g e s  and sa laries
-  gross and net p ro fits  (+ S A ) (to  1 9 7 8 )
-  G D FC F
-  gross cap ita l stock

by type of asset
ch em is ts ' goods: consum ers ' expend itu re
-  taxes
cheques in  course of co llec tion , etc. 
child  ben efits
c igarettes: consum ers ' expend itu re

tax
c inem a: see  e n te rta in m e n t, etc. 
civil defence: see  d e fen ce
c lean in g  m ateria ls , soap, m atches; see household  goods  
closed econom y  
clo th ing  and fo o tw e a r
-  contribu tion  to G D P  (+ D  -S A )
-  output index; w e ig h t in industria l production
-  con su m er goods industries: c lo th ing  and  fo o tw e a r etc
-  w a g e s  and sa laries
-  gross and n e t p ro fits  {+ S A ) (to  1 9 7 8 )
-  G DFCF

-  gross cap ita l stock
by type

-  consum ers ' expend itu re
foo tw ear; o th e r c lo th ing  (m e n 's  and  boys; w o m e n 's , g irls ' 
and in fan ts ') 

taxes
coal
-  m in ing

CG subsidies
-  G D FC F

-  and  petro leum  products (m an u fac tu re )
con tribu tio n  to  G D P  (+ D  -S A )
output index; w e ig h t in industria l production
w a g e s  and  sa la ries
gross and  n e t pro fits  (+ S A )(to  1 9 7 8 )

-  G D FC F, by type
coal, pe tro leum  products, c h em ic a ls  and  a llied  industries: 
gross capita l stock

by type of asset
coal and coke: consum ers ' expend itu re  
dealers: s e e  d is tribution  (stocks*), 

co m m erc ia l bills; tran sactio n s  by
Issue D e p a rtm e n t and  NIF  
Issue D e p a rtm e n t  
each sector

co m m u n ica tio n  services: see  transp ort and  com m unication ; post. etc. 
4 . If f ;  5 -3 , 6, 1 8 ff com pan ies  and fin a n c ia l institu tions (CFIs)

appropria tion  account 
gross trad ing  profits  (± S A )  
undistributed  incom e (saving)

-  (-T -T R -D iv  R + D + S A )
-  ( -T ± T R  ± D iv R ±  D ±  SA ) 

capita l account
incom e aris ing  in UK

gioss trad ing profits  and ren t ( ± D ±  SA ) 
gross trad ing  profits

-  ( + D + S A )
-  (+ D ± S A )

incom e from  abroad  
stock appreciation

depreciation
total incom e (± D ± SA )
net acquisition of fin anc ia l assets

I -  6

10.8
1 1 .1 2 *  C M  
1 1 .1 4 *
4 .6 , 4 .7  C M  
4 .8

13 .5 , 1 3 .5 n  
7  2
4 .6 , 4 .7  C M  
4 .8 *

3 .2F
2 .4  CF
2 .5  CF 
3 .3  
5 .8

10.8
1 1 .1 2 *  C M  
1 1 .1 4 *  C M

4 .6 , 4 .7  C M  
4 .8

2-5ff: 3-4; 4-1;

1 1 .1 2  C M  
1 1 .1 4  C M  

4 .6 , 4 .7  C M

7 .4
13 .2 , 1 3 .4 ,1 3 .1 0  
1 3 .2 -8

2*7ff; 3-3; 4-1

5 .3

C>Ji



f ■«

etc

vomen's, girls’

lied itwiustries-

,tion; post- etc-

•&il

4.7 CM 
4.8'

A n n e x  C
I 1 -1 ; 4 - 1 0 f  

5 -1 0 f f ,  17

4.6,4.7 CM 
4.8

2 -5 ff;  3 -4 ;  4 -1 ;  5 - I f .  4 ff . 1 7

11.12CM 
11.UCM 
4 6,4.7 CM

7.4
132,134,13.10

13.2-8

3 -1 f f

2 -7 ff;  3 -3 ; 4 - I f f ;  5 -3 f .  6 . 2 2
5 -6

63

12

.fi\

»

c o n trib u tio n  to  G D P  (■̂  D  ±  S A )  
in c o m e s  g e n e ra te d , by type
a n d  s e e  taxes; c h a ritie s ; ICCs; FCIs; c o rp o ra te  sector; ren t, 

c o m p a n y  s e cu ritie s , etc.
c a s h  e x p e n d itu re  -  PC s (n e t)

- G G
- C G

C G  a c q u is itio n  o f c e r ta in  u n d e rta k in g s
d e a th  d u tie s  o n  c o m p a n y  a n d  o v e rs e a s  s e c u ritie s

c o m p a n y  a n d  o v e rs e a s  s e c u ritie s , by s e c to r  
U K  c a p ita l Issues

ICCs: o rd in a ry  sh a res ; d e b e n tu re  a n d  p re fe re n c e  
issues  o v e rs e a s  

C o n s o lid a te d  Fund
c o n s o lid a tio n  o f tab les , etc. 
c o n s ta n t p ric e  s e rie s  ( 1 9 7 5  p rices)
-  e x p e n d itu re  a n d  ou tp u t
-  ou tp u t
-  in d u s tria l p ro d u ctio n , by in d u stry

ind ex , by typ e  o f m a rk e t  
a n d  s e e  c a p ita l; stocks; in d ex  n u m b ers , 

c o n s tru c tio n
-  c o n tr ib u tio n  to  G D P  -  (■̂  D  - S A )

- ( +  D +  S A )
-  o u tp u t index
-  w e ig h t  in  G D P

-  1 9 7 0  a n d  1 9 7 5
-  w e ig h t  in in d u s tria l p ro d u ctio n
-  in c o m e s  a ris in g , by typ e
-  g ro ss  a n d  n e t p ro fits  (+ S A ) (to  1 9 7 8 )
-  e m p lo y m e n t

a n d  s e e  ho u s in g , b u ild in g s  a n d  w o rks ; roads; c a p ita l ( 1 0 .6 - 8 .  11 .1
8 . 1 1 .2 , 1 1 .1 2 ,  1 1 .1 4 ) .  

co n su m p tio n
-  c o n s u m e rs ' e x p e n d itu re

index
p ric e  d e fla to r  
in  d e ta il
taxes  a n d  sub sid ies  

in d e ta il
by h o u s e h o ld s  (in c lu d in g  c u rre n t tra n s fe rs )

-  G G

p ric e  d e fla to r
-  C G

in d e ta il (C E G S )  
exc lu d ing  N IF

-  L A s
in  d e ta il (C E G S )

-  by  fo re ig n  to u ris ts  in  UK
-  index o f p ro d u ctio n  in  c o n s u m e r goods in d u stries ; w e ig h ts  in 

in d u s tria l p roduction
c o n v e rs io n  o f n a tio n a l acco u n ts  q u a n titie s  
c o o p e ra tiv e  so c ie tie s  -  d iv id e n d s  a n d  in te re s t

-s h a re s  of
c o rp o ra te  sector -  in c o m e  a n d  a llo c a tio n

-  inco m e; saving; in v e s tm e n t. 1 9 7 9  
co rp o ra tio n  tax: see  taxes.
costs: s e e  in d ex  n u m b e rs  (h o m e  costs  p e r u n it o f output) 
cu rren cy , fo re ig n
-  o ffic ia l o ve rseas  b o rro w in g

in d e ta il
-  fo re ig n  c u rren c y  b o rro w in g  o f H M G

fro m  banks  
fro m  o verseas

-  e x te rn a l f in a n c e  by PSBR
in m o n e ta ry  a g g re g a te s  

a n d  see  exch an g e .

'• y

■̂ 1
ff. ■ <-■

1 .1 0 F
1.10 i "

1 3 .2 - 8
1 3 .2 , 1 3  4 - 6 ,  1 3 .8  
1 3 .4
1 3 .2 , 1 3 .4 - 6

$

y

2 .1  C M , CF
2 .3  CF
2 .4  CF
2 .5  C F

V  *

H

.6^

* ^

■ 1

2 .5  CF

t '
^  \

l A .  1 3 .1 0  
1 3 .2 , 1 3 .7

7  4 u -

I -  7

%
.  ̂ -•  ̂ I

• A - .
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1̂1

. ‘ A l

a -1 f

2 -7 f; 3 -3 ; 4 -1 ,  10; 5 -2 ff . 21; A n n e x  D

2 -6 f; 3 -3 f; 4 -1 0 ff;  5 -1 f , 18ff, 3 2 ff

I -  8

cu rren t exp en d itu re  on goods and  serv ices  (C E G S )
-  PCs
-  G G  -  by service

-  by serv ice  and  type
-  CG , in deta il
-  NIF
-  LAs, in deta il

and  see  consum ption  ( + C E G S  + cap ita l consum ption), 
cu rren t balance; s e e  saving, 
curren t grants: see  benefits , 
curren t surplus: s e e  G G ; CG; LAs. 
cu rren t tran s fers
-  abroad

personal (n e t) J .3, 4  ,1
CG (gross) 1.6

-  un funded  to funded su p eran n u atio n  schem es  
and  see  benefits; charities .

4 .5

C ustom s and Excise: rece ip ts  in deta il 7 .2
dairy products: consum ers ' expend itu re 4 ,6 , 4 .7  C M
d eath  duties, in deta il 9 .7
d e a th  g ran t 
debt
-  in te res t paid

7 .6

lex C -  G G 9 .1 , 9  4
-  C G + N IF 7.1

and  received 7 .2
5 -2 4 -  overseas

CG , to  N IF  and  to o ther 7  5
LAs 8  1

5 -2 5 deb t charges
to  CG; o ther 8  2

5 -2 7 housing 8 .5 n
5 -2 6 overseas

-  rep aym en t of p rincipal: LA  housing 8 .5 n
-  PCs -  w r it te n  off by CG 6 .4 n

red em ption  of g o v e rn m e n t-g u a ra n te e d  stock 6 .4
-  CG , m a rk e ta b le  and  n o n -m arke tab le , in detail 7 4

B ritish  g o v ern m e n t and g o v ern m e n t-g u a ra n te e d  securities  
-  public sector debt, tran sac tio n s  in

1 3 .2 -8 , 1 3 .1 0

-  by PCs 6 .4
by CG , in deta il 7 .4
by LAs 8 .4

-  d e a th  duties on g o v ern m e n t and LA  debt 
and  see  loans; in terest. N o rth e rn  Ire land .

9 .7

5 -2 9 d efen ce
-  public ad m in is tra tio n  and  defence:con trib u tio n  to GDP

( + D ± S A )  
-  H M  Forces

1 .9F *, 3 .1 F *

-  pay 3 .1 . 4.1
in cash 4 .4
incom e tax 9 .7
em ployees ' Nl contributions 7 .6
em ployers ' contributions 3.1

n ation a l insurance 7 .6
pay and em ployers ' contribution 9 .6n

num bers
-  public expenditure

G G: m ilita ry  defence; civil d e fen ce

1 .12

by type 9 .4
CEG S, by type 9 6

CG -  CEG S: m ilitary; civil d e fen ce 7 .2
GDFCF: m ilitary; civil d e fen ce 7 .3
em erg en cy  and s tra teg ic  stocks 7 .5 . 1 2 4

LAs: civil d e fen ce  (C EG S) 8 .2
-  d e fen ce  bonds

and see  stocks; Royal O rd n an ce  Factories, 
deflator, price: see index num bers.

13 .3

2 -6 depletion
1.1F. 1 .2F, 3 2 ff depreciation  (cap ita l consum ption)

2- 8;  3

2-8:3-3,6; 5-31

2

CJ.



teed securities

4,5

7.2
^•6.4,7 CM

8.5n
6.4n
6.4
7.4

13.2-0.1310

1,9F‘.3.1F‘

2 -6 ;  5 -3 3  
5 - 2 0

2 -8 ;  3 - l f f ;  4 -1 ;  5 -5 f ,  9 ff

3 -1 .  6 f

2 -8 ;  3 -3 .  6; 5 -3 f ,  7 . 1 8 ff, 3 7

2 -1  I f f ;  5 -3 8 f f

5 -2 9

~ index
-  by sector
-  s e lf-e m p lo y m e n t; p e rs o n a l
-  C FIs
-  IC C s
-  FC Is
-  G G
-  C G  (n o n -tra d in g )
-  LA s
-  by in d u s try  group
-  d e p re c ia tio n  a llo w a n c e s , by in c o m e  h o ld e r a n d  ty p e  o f a llo w a n c e

on N o rth  S e a  o il a n d  g as  
a n d  s e e  n o n -p ro fit -m a k in g  bodies, 

d e v e lo p m e n t la n d  tax  
d is a b le m e n t b e n e fit  
d is p o s a b le  in c o m e
-  g ross  n a tio n a l d is p o s a b le  in c o m e  (G N D I); in d ex

-  g ross  (re a l)  n a tio n a l d is p o s a b le  in c o m e  (R N D I): in d ex
-  n e t n a tio n a l d is p o s a b le  in c o m e
-  p e rso n a l
-  rea l p e rs o n a l d is p o s a b le  In c o m e  (R P D I)  
d is trib u tio n
-  o f in c o m e  b e fo re  a n d  a f te r  tax  ( 1 9 7 7 / 7 8 )
-  d is tr ib u tiv e  tra d e s

c o n trib u tio n  to  G D P  -  (+ D • S A )
- ( + D ± S A )

ou tp u t index
w e ig h t  in  G D P
in c o m e s  a ris in g , by  typ e
gross a n d  n e t p ro fits  (+ S A ) (to  1 9 7 8 )
e m p lo y m e n t

-  stocks, f in is h e d  products , w ith  m a n u fa c tu re rs , by  industry; re ta il 
d is trib u tio n ; w h o le s a le  d is trib u to rs ; d e a le rs  in  coa l, in d u s tria l 
m a te r ia ls  a n d  m a c h in e ry  -  v a lu e  o f p h y s ic a l in c re a s e

-  in c re a s e  in  book v a lu e
a n d  s e e  c o n su m p tio n ; c a p ita l (1 0 .6 ,  1 1 .1 -8 * ,  1 1 .1 2 .  1 1 .1 4 );  stocks  
1 2 .1 -3 ) .  

d iv id en d s
-  p e rso n a l; s e e  ren t.
-  c o rp o ra te  a llo ca tio n s : d iv id e n d s  a n d  in te re s t p a y m e n ts ; re s e rv e s
-  C F Is  -  on  o rd in a ry  a n d  on  p re fe re n c e  sh ares ; co -o p  d iv id e n d s  a n d

in te re s t
-  d iv id e n d  re s e rv e s

d iv id e n d  a n d  tax  re s e rv e s
-  ICCs: on  o rd in a ry  sh a res ; o th e r  d iv id e n d s *
-  FC Is
-  PCs; to  C G ; LAs; o th e r; res e rve s

to C G
-  in c o m e  tax
d o m e s tic  c re d it e x p a n s io n  (D C E ) 
d o m e s tic  serv ice
-  c o n su m e rs ' e x p e n d itu re
-  w a g e s
d rin k  -  c o n su m e rs ' e x p e n d itu re , in  d e ta il

tax e s , in  d e ta il
d u ties  (o n ly ) on  b eer; w in e s  a n d  sp irits  

a n d  s e e  food, d rin k  a n d  tobacco, 
d u ra b le  goods: c o n s u m e rs ' e x p e n d itu re  (in  d e ta il)

taxes
d w e llin g s : s e e  housing , 
e d u c a tio n  and  lib ra rie s

te a c h e rs ' s a la rie s
o th e r  in c o m e s  a ris in g , by type
co n trib u tio n  to  G O P  (pub lic  h e a lth  a n d  e d u c a tio n a l*  serv ices) 
public  e x p e n d itu re  

G G  -  by type
-  C EG S; f in a l co n su m p tio n
-  C E G S , by type
-  LA  -  C E G S

-  G D F C F

• f

>• ✓
4 ,

Nw

1.11 C M  
; . 7 /  C M

4 .1 n  
4 . I n  C M

4 .9

1 2 .2 ,  1 2 .3  C M  
12.1

1 .4

7 .2

4 .6 , 4 .7  C M  
I . I O n
4 .6 , 4 .7  C M  
4  8
7 .2

4 .6 ,  4 .7  M  
4 .8

■' •.

*

t

, • «
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IK'

4 -6

5 -1 4 f

4 -1 ;  5 -1 0

4

\{

I -  10

cap ita l g ran ts  fro m  C G  to LAs  
G D FC F {un ivers ities , co lleges etc; o th er) by type  

and  see  school m eals; u n ivers ities  etc. 
electric ity; e lectrica l industries
-  output of e lec trica l in ves tm en t goods: index, and  w e ig h t  

industria l production
-  consum ers ' exp en d itu re  on electric ity; e lec tric a l goods

taxes*
and  see  e n g in e e rin g  (e lectrical); rad io , e lec tric a l e tc  goods, 

em ig ran ts
em p lo yees ' con tribu tions  
_ see  n a tion a l in su ran ce  etc.
-  to  sup erann uation  schem es; fund ed*; unfunded.
-  life  assurance  a n d  occupational p en sio n  schem es

in

em ployers ' con tribu tions
-  by industry in w h ic h  em ployed
-  public a d m in is tra tio n  and  defence: forces; c iv ilians
-  n a tion a l insurance  contribu tions

H M  Forces; o ther  
other
incom e in kind
to funded  a n d  to un funded  su p eran n u atio n  schem es  
liab ility  in su ran ce  and  redundancy  

see  n a tio n a l in su ran ce  (contributions), 
em p lo ym en t
-  incom e from

by sector (personal; CFIs; PCs; CG; LAs) 
by industry and  by type

-  em ployed  labour force; by sector; H M  Forces; c iv ilian s  in  CG; self- 
em ployed

in m an u fac tu rin g  industry
-  em p lo yees  in em p lo ym en t, by industry
-  se lec tive  e m p lo y e m e n t tax (SET)

on G G  services, in  deta il
-  public exp en d itu re  on em p lo y m e n t services

by G G , by type  
C E G S . by type

CG: CEG S; subsidies; em p lo y m e n t p rem iu m s
-  LA

and s e e  em p loyers ' contributions; incom e, 
energy
-  energy  industries: con tribu tio n  to G D P  ( + S A )
-  output index; w e ig h t in industria l production
-  fuel and  light; consum ers ' expend itu re , in deta il

taxes
and  see  gas, e lec tric ity  and w ate r; oil; coal, 

en g in eerin g  (m ech an ica l; instrum ent; e lectrical; m arine); m eta l goods
-  of each type:

contribution  to G D P
output index; w e ig h t in industria l production
w ag es  and sa laries
gross and n e t pro fits  (+ S A ) (to  1 9 7 8 )
G D FC F, by type  
gross cap ita l stock 

by type
-  en g ineerin g , sh ipbuild ing a n d  vehicles: see  stocks (1 2 .1 -3 ). 
e n te rta in m e n t and recreatio n a l services: consum ers ' expenditure
-  c inem a; radio and  TV; o ther
-  c inem a; o ther
-  tax

and see  recreation .
en v iro n m en ta l services; public expenditure
-  G G , by type of expend itu re

CEG S. by type
- LA, in deta il, including en v iro n m en ta l hea lth , and services n o w  in 

NHS
-  CEGS
-  GDFCF

8 .3
10.8

2 .5  CF 
4 .6 , 4 .7  C M  
4 .8

3 .1F  
2 .5  CF 
4 .6 , 4 .7  C M  
4 .8

3 .2F  
2 .4  CF 
3 .3  
5 .8  

10.8
1 1 .1 2 *  C M  
1 1 .1 4 *  C M

1 3'

2.Iff;
^3f; 5 '’ ^'

2-

2-4f, 3- 
2-3f: 3-3ff;

.5-3'

2-9; 5-7.,

CO

CM



3nd

loods

9oods,

s

schemes

ins in CG; seif.

5

a): metal 9'

112.1-3)
gxpendiiuffi

•gfvices

2 5 cf

^ ’  CM
48

3.1F 
2.6 Cf 
4 .6 ,4  7 CM
4.8

.fi\

A n n e x  C

1 -2 ; 3 -8 ;  5 - 2 3

E s tim a te s  (vo te d  e x p e n d itu re )
E u ro p e a n  C o m m u n ity
-  d u tie s  a n d  le v ie s  ( tre a tm e n t)
-  E C SC : coal a n d  s te e l le v ie s  on  PCs
-  EC; a g ric u ltu ra l le v ie s
-  C G  c o n trib u tio n s
-  E u ro p ea n  F u n d * (c a p ita l su b scrip tio n )
-  re g io n a l c o m p a ris o n s  o f n a tio n a l in c o m e : s e e  R T 1 6 .1 .  
e x c h a n g e , fo re ig n

5 - 4 0

2 -1 ff;  3 -2 f f ;  4 -3 f ;  5 -1 f f ;  A n n e x  B

-  e x c h a n g e  cover  
a n d  s e e  cu rren cy .

e x p e n d itu re
-  by c a te g o ry

-  to ta l d o m e s tic  (T D E )
p ric e  d e fla to r

-  to ta l f in a l (TFE)

2 -2 ;  5 -1 ,  2 9

index
p ric e  d e fla to r

a n d  s e e  c o n su m p tio n ; C E G S ; c a p ita l; stocks; exports; p erso n a l;  
pub lic  co rp o ra tio n s ; g o v e rn m e n t; loca l a u th o ritie s , 

exports
-  o f goods a n d  s e rv ic e s

4 - 1 1 f

2 -4 f ,  3 -1 ff;  5 -2 .  4 f  
2 -3 f;  3 -3 ff;  5 -1 ,  17 , 3 0

s e e  BP 1 .2 . 2 .1 .
e x te rn a l fin a n c in g ; s e e  P SB R ; o v e rs e a s  b o rro w in g ; pub lic

co rp o ra tio n s .
e x te rn a l re la tio n s : pub lic  e x p e n d itu re  (C G )
-  by type
-  C E G S

by type
a n d  s e e  b o rro w in g ; c u rre n t tra n s fe rs , 

fa c to r cost; fa c to r inco m es; fa c to rs  of p ro d u ctio n  
fa c to r  cost a d ju s tm e n t
-  ta x e s  on  e x p e n d itu re ; subsid ies; n e t

rev a lu e d  a t c o n s ta n t ra tes
-  in  ou tp u t to ta l
-  on  c o n s u m e rs ’ e x p e n d itu re ; ta x e s  on  e x p e n d itu re ; subsid ies; n e t

in  d e ta il
-  net. on  G G  fin a l co n su m p tio n ; G D FC F; e x p o rt o f goods a n d  s e rv ic e s
-  m e th o d
fa m ily  a llo w a n c e  a n d  c h ild  b e n e fits  
f in a l e x p e n d itu re , f in a l output; s e e  e x p e n d itu re , output, 
f in a n c e  a n d  tax  co llec tio n ; pub lic  e x p e n d itu re
-  G G , by type

C E G S , by type
-  C G :C E G S
-  LA  (ra te  c o lle c t io n ) ; C E G S  
f in a n c e  houses: deposits  
f in a n c ia l accounts  -  PCs
-  s u m m a ry  -  CG

-  LA s
-  d e ta ile d  all sectors  inc lud ing  o verseas  
f in a n c ia l b a la n c e  (surp lus  or defic it); assets; lia b ilitie s

2 -9 ; 5 -7 ,  18 ff; A n n e x  C -  f in a n c ia l b a la n c e , a lso  c a lle d  n e t a c q u is itio n  o f f in a n c ia l assets
(N A F A ) (+ TR  + D iv  R; inc lud es  n e t in v e s tm e n t o verseas ) 

by sector

5 -2 3

4 -1 ,  4 ff; 5 -3 7 ff ;  A n n e x  C

^  >

l A

1.1  M , F,
2 .1  C M  

M , F
2 .6  M
1.1  M . F.
2 .1  C M
2 .2  C M
2 .6  M

o f goods a n d  se rv ices 1.1  M . F.
2 .1  C M . CF

index 2 .2  C M
p ric e  d e fla to r 2 .6  M

-  o f goods; o f se rv ices 1 .6
fro m  1 9 6 3 2 .1  C M

-  re b a te s  a n d  s h ip b u ild e rs ' re lie f
-  re fin a n c e d  c re d its

7 .2 *

export 7 .3
e xp o rt a n d  s h ip b u ild in g 1 3 .2 , 1 3 .7 .  

1 3 .8 , p 1 3 2
-  s u p p lie rs ' tra d e  c re d it (n e t)* 1 3 .8

-  tra d e  c re d its  (n e t)* 1 3 .4 ; and

• iW

’• < «

L:

1 7 .  13.1

1 - 1 1
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4 -2 f .  6; 5 -6 , 9, 19, 37 ; A n n e x  D

I -  12

personal

p riva te  sector

CFIs
ICCs

FCIs

PCs

LAs

-  s h o rt-te rm  assets
-  CG
-  LA

-  n e t tran sactio n s  in  fin a n c ia l liab ilities  and  in  fin a n c ia l assets
-  PCs
-  CG  

LAs
-  G G

and  see  F S (1 .1  and  genera lly ).

fin a n c ia l com pan ies  and  institu tions (FCIs) (banks; o th e r fin an c ia l 
institu tions (OFIs))
-  incom e aris ing  in  th e  UK {+ D): gross trad in g  profits  (- SA); ren t and  

n o n -trad in g  incom e (from  ICCs; o th er)
-  incom e from  abroad
-  c u rre n t/a p p ro p ria tio n  account b a la n c e  (und is tribu ted  incom e),

-  T  + D iv R  +  D) 
deta ils  (+ D)

-  saving, and  cap ita l -  su m m ary  (+ D )
- ( + D )

deta ils  (+ D)
-  gross trad ing profits  and  rent; to ta l incom e; saving ( + D )  (TR 

included in ICCs)
-  cap ita l tra n s fe rs  -  net

-  in vestm en t grants; o th e r receipts; taxes  
on capita l

-  G DFCF

by type of asset
-  net dom estic  cap ita l fo rm atio n
-  n e t capita l stock, by type
-  cap ita l consum ption  (deprecia tion )
-  stocks and w o rk  in progress: va lue  of physical in c re a s e /in c re a s e  in 

book value

fall in book va lu e  on  introduction of V A T  
stock ap p rec ia tio n  (nil)

fin a n c ia l b a lan ce  (n e t acquisition  of fin a n c ia l assets) (+ D iv R  + D  + 
S A )

and transactio ns  in fin an c ia l assets, in deta il -  banking  
sector
o ther fin a n c ia l institu tions
1979 : banks; life  assurance a n d s u p e ra n n u a tio n  funds; o ther  
overseas deposits; banks; O FIs  

contribution  to G D P  
cost of services to industry  

index (from  1 9 6 2 )
and see  insurance, banking, fin an ce , etc; life  assurance and 
superannuation  funds; C FIs*.

fire  service, public expend itu re  
-  G G , by type

CEG S, by type

K

5 .7
1.7, 1 3 .1 ,1 3 .2

1 2 .4 , 13 .1 , 
1 3 .2
1 2 .4 n  (1 9 7 3 )

1.7 , 5 .5 , 
13 .1 , 13 .2

2

3-4:4.
5-

I3f
An

5 |.2 (
P

CO

CM

• Pi . .  .  /



1.7.
3̂.1

4.7

13.1

1 5.4

13
5.5.

9.1
71.74

13,1
8.1,84

13,1

74

cial assets

Jiher financial

-SA): remand

ed income).

ring (+0) {TR
5,7
1,7,13,1,13.2

s; taxes

sc/increasein
12.4,13.1. 
13.2
l 2-4n | l973)

;)|tOivR^D^ , 7 55.
13.1.137

(tail

on
othet

assoranca

1 -1 f; 2 -5 ff; 3 -4 ; 4 -1 f f ,  1 3 f, 5 -1 ,  2 0  lo 3 1 .  37 ff;
A n n e x  A  p,5; A n n e x  C



total
Index
price defla to r
m ilita ry  defence; N H S ; education; o th er  

C EG S -  total
-  m ilita ry  defence; N H S ; education; o ther

rent, d iv idends and  in teres t
-  rent; in te res t and  dividends, etc, 

im puted ch arg e  fo r consum ption  of n o n -tra d in g  capital 
subsidies
benefits , cu rren t g ran ts , etc, to p erso n a l sector

total
by service
n ation a l insurance; o th er
p rem iu m  re lie f fro m  CG to life  assurance
funds

curren t tra n s fe rs  abroad  (cred its  and  debits)
net, in to tal

by serv ice
cu rren t and  to ta l g o v ern m e n t exp en d itu re  (± d e b t in terest, 

± D )
excluding debt in te res t and capital 
consum ption

by serv ice  and  type  
by service: w a g e s  and salaries: 

S E T /N l surcharge; o th e r paym en ts
debt in terest

U i. .

♦ 9

-  gross trad ing surp luses of en terp rises

total w a g e s  and  s a la rie s  and em plo yers ' contributions: current 
expenditure; trad in g  (CG, LA); cap ita l (C G , LA); by g ran t 
n o n -trad in g  cap ita l consum ption  (deprec ia tion )

cu rren t surplus (+ D  + S A )  
cap ita l account 
G D FC F

by type  
by industry

stocks and  w o rk  in progress
va lue  of physical increase  
increase  in  va lue
cap ita l tra n s fe rs  (taxes, etc; g ran ts , etc.) 
fin a n c ia l account 
fin an c ia l b a la n c e /N A F A  
borrow ing  req u irem en t  

see  borrow ing  req u irem en t,
-  accruals ad ju stm ent

public ad m in is tra tio n  and d e fen ce  -  output index  
contribu tion  to  G D P  

cen tra l (CG)
-  su m m ary  account includ ing NIF

curren t account, in  detail
-  debt in terest
- cu rren t surplus (+ D + SA )

-  cu rren t account of CG excluding NIF
- debt in te res t paid  to NIF; o ther
-  capita l account (+ D ± SA); capita l tran s fers  (net)

in deta il (+ D + SA )
-  GOFCF

in deta il (and see  cap ita l) 
by type: tra d in g /n o n -tra d in g

- net dom estic  fixed cap ita l fo rm ation
-  net capita l stock, by type
- rent, d ividends and  in terest

rent
- stocks and w ork  in  progress

value of physical increase

I -  14

J.J M , F. 1 .5 M  
2 .2  C M  
2.6
9  2. 9 .3  C M  
9  1
9 .2 , 9 ,3  C M
1.5
9,1
1.5. 9  ,1
1.5. 9,1

1.3. 4  1, 9,1
9 .4
1.5

9,1

9 .4

9 .6 n
1.5. 9 .2 ,
9 .3  C M
1.5. 9  .1
9.1
9 .1 , 9 ,2 .
9  3 C M

10.1
1 0 .2  C M  
p 1 2 5 -6 . 130-1
9 .2 , 9 .3  C M
9 .1 . 9 .4
9.1 
9-1
9 .1 . 1 3 .9
9 .1 . and

2-2tf; 3-lff, 5 -iff

2-

1.7.
13 .1 . 13 .2  

7.3

1,7 . 7.1

eo

CM<
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etc
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er
IS

il 45
16
IS

tdebt interest
94

^  4nd capital 91

pe
> aid salaries;

94

f payments 9.6

Xitions currem 
grant

net}

/.5.91,
9,4
n  n  9 i

9.6n 
/.5. n
9 3 CM 
15.9  .1 
91
91,9.2,
9.3 CM

10.1
10 2 CM
p 125-6.130-1 
9.Z 9 3 CM
91,9.4
9.1
91
91.139
91. and

131. 132

■fi\

exc lu d in g  fo re s try  a n d  R O Fs  
trad in g ; e m e rg e n c y  a n d  s tra te g ic  

in c re a s e  in  book v a lu e
tra d in g ; e m e rg e n c y  a n d  s tra te g ic  
exc lu d in g  fo re s try  a n d  R O F s  

book v a lu e , e n d  1 9 7 9
exc lu d in g  fo re s try  a n d  R O Fs  

gross  tra d in g  su rp lu s  (+ D  + S A )  
lo a n s  to  P C s (n e t)
f in a n c ia l b a la n c e /n e t  a c q u is itio n  o f f in a n c ia l a s s e ts  (+ D  + 
S A )

b o rro w in g  re q u ire m e n t  
f in a n c in g , in  d e ta il

c o n trib u tio n  to  G G  b o rro w in g  re q u ire m e n t a n d  to PSBR  
a c cru a ls  a d ju s tm e n ts  ( lia b ilit ie s  a n d  assets), in  d e ta il 
B ritis h  g o v e rn m e n t a n d  g o v e rn m e n t-g u a ra n te e d  secu rities : 
m a rk e t tra n s a c tio n s
g o v e rn m e n t-g u a ra n te e d  stock, PCs, re d e m p tio n  
c o n tr ib u tio n  to  G D P  (+ D ±  S A )  
in c o m e s  g e n e ra te d  by e m p lo y m e n t, by  typ e  
e m p lo y e d  lab o u r fo rc e  (H M  Forces; c iv ilia n s )  

a n d  s e e  loca l a u th o ritie s ; pub lic  co rp o ra tio n s ; pub lic  sector; 
serv ices; taxes; g ra n ts ; loans; n a tio n a l in s u ra n c e .

4 -1 1 ;  5 - 2 2 g ra n ts
-  c u rre n t g ra n ts  

-  by G G

5 -2 5

by  s e rv ic e  a n d  by type , a n d  to ta ls  
p erso n a l; a b ro a d  (n e t)

-  by CG
p e rs o n a l sector; LAs; ab ro ad  
p e rs o n a l, in d e ta ils ; a b ro a d  (to  E u ro p e a n  
C o m m u n itie s ; o th e r)

by C G  exc lu d in g  N IF; p e rso n a l; N IF; LAs; ab ro ad  
by N IF . in  d e ta il 
by a n d  to  L A s
by L A s  to p e rs o n a l s e c to r (s c h o la rs h ip s  a n d  g ran ts ; ren t  
reb a tes ; o th e r)
to h o u seh o ld s  by C G , L A s  a n d  p r iv a te  n o n -p ro fit-m a k in g  
bodies, in  s o m e  d e ta il in c lu d in g  p e n s io n s

-  w a g e s  a n d  s a la r ie s  f in a n c e d  out o f g ra n ts
-  c a p ita l g ran ts : s e e  c a p ita l tra n s fe rs .

g ross  d o m e s tic  fix e d  c a p ita l fo rm a tio n  (G D F C F ): s e e  c a p ita l

2 -2 ff;  3 -1 ff;  5 -1 f f ,  3 5 ; A n n e x  D gross d o m e s tic  p ro d u ct (G D P )
e x p e n d itu re -b a s e d

A n n e x  A

2 -2 ff;  3 -1 ff;  5 -1 f

5 -2 2 f

by in d u stry
by s e c to r a n d  type of in c o m e  
by in d u s try  a n d  typ e  o f in c o m e  
by m a n u fa c tu r in g  in d u s trie s  

in c o m e -b a s e d
g ro w th ; v o lu m e  a n d  p ric e  c h a n g e s  
a n d  s e e  index n u m b ers . •

gross n a tio n a l d isp o sab le  in c o m e  (G N D I): s e e  d is p o s a b le  incom e, 
gross  n a tio n a l p roduct (G N P )

index
gross tra d in g  surp lus
-  PCs

-  ( ■*■ D + S A )
-  ( + D ± S A )

-  G G  e n te rp ris e s  (+ D  + S A )

5 -2 6

-  CG
-  (+ D  + S A )
-  ( + D ± S A )

-  LAs
-  (+ D  + S A )

-  and  s e e  p ro fits

•5 -  -

,1. . .  #\

1 2 .2 , 1 2 .3  C M  
1 2  4

1 2 .4 , 13.1  
1 2 .4 n

1 .7 . 7 ,3 ,  
7 .4 ,1 3 .1 .  1 3 .2

•jL ..
s r,.

¥

7.1

8.2 . f

1.1  M , F, ; . 2 F ,
2 .1  C M , CF  
1.9F
1 1 0  F
3 .1  F
3 .2  F
1 .2  F I

i ?r"-

h i m .  F. 1 .2 ?  
2 .2  C M

1. 2. 1 10
6.2
1.2. 1.5.
1 1 0 , 9.1

8 1. 8.2
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3 -2 ; 4 -1 0 , 14; 5 -2 2 , 2 6 , 2 9

& I

4 -1 0

4 -1 3 ;  5 -2 f ,  3 5

3 -3 ; 4 -2 ff;  5 - 1 6 f

4 -2 f; 5 -3 . 14, 16 . 2 5 ff, 31

2 -2 ; 5-1

1 -  16

h ea lth
-  public h ea lth  services: incom es aris ing , by type
-  public h e a lth *  and  ed u cation a l services: co n trib u tio n  to G D P  (+ D)
-  public expend itu re

G G , by type
CEG S; fin a l consum ption  
CEG S; by type

-  CG
-  C EG S
-  G DFCF

-  LA (to  1 9 7 4 )
C EG S
G D FC F

-  n a tio n a l h e a lth  con tribu tio ns
-  G D FC F. by type
-  au th o rities
-  public health ; e n v iro n m e n ta l health ; LA  e xp en d itu re  on services  

tra n s fe rre d  to N H S : see  e n v iro n m e n ta l services.
h istoric  cost accounting  
household  goods
-  consum ers ' expend itu re

in detail 
taxes

households
-  incom e and  expend itu re , in  deta il
-  incom es befo re  and a fte r  tax; d istribution  ( 1 9 7 7 /7 8 )  

and  see  consum ers ' expend itu re , genera lly .
housing (dw elling s)
-  G D FC F

private; G G ; PCs  
by sector
personal: n e w  dw e llin g s ; land  and  existing  buildings; o th e r

• unsold d w e llin g s  (1 9 7 3 -9 )
• re tire m e n ts  of d w e llin g s
• cap ita l consum ption

by sector
- G D FC F /ess  re tire m e n ts  

gross cap ita l stock
- n e t capita l stock, by sector
- G D FC F /ess  cap ita l consum ption: see  n e t dom estic  fixed  capital 

fo rm ation .
- m a in te n a n c e , repa irs  and  im provem ents  by occupiers
- repairs; supervision and  m an ag em en t; o th er cu rren t (LAs)
- rents , ra tes  and w a te r  charges
- ow ner-o ccu p iers : im puted  rent
- m ortgage in terest paym en ts , etc.
-  taxes  on exp en d itu re  (rates); subsidies
-  o w n e rs h ip  of d w e llin g s

index of output 
rent (+ D)
property  com pan ies  (tre a tm e n t of)

-  loans to personal sector, in deta il
-  G G  expend iture , by type

C E G S *, by type
-  CG subsidies
-  CG gran ts  to housing associations
-  LAs: operating  account, excluding in terest

loan charges  
-  CEGS  

subsidies
capita l expend itu re

im ports
-  of goods and services

index
as p art of output

-  of goods, of services
-  price deflator (goods and  services)
-  tre a tm e n t of taxes on expenditure

*• r

, 5-1

9 2
9 .2 , 9 .3  C M  
9 .6

2'

„i fi 5-1^’
4-3'' ®

iB ff.A '”

4 .6 , 4 .7  C M  
4 .8

1 0 .4 , 10 .8 , 
1 0 .5  C M  
1 0 .1 , 1 0 .2  C M  
1 0 .3

1 1 .1 . 1 1 .2  C M  
11 .3 , 1 1 .4 C M  
1 1 .9
1 1 .5 , 1 1 .6 C M  
1 1 .1 3  C M  
11.11

4 .6 , 4 .7  C M  
8 .5
4 .6 . 4 .7  C M  
4 .4
4 .9 n  ( 1 9 7 7 /7 8 )  
4 .8

/.  1. 2 .1  C M  
2 .2  C M  
1 8
1 6 . 2 .1  CF 
2 .6F
1 In .  2 . In

CO

CM
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(+D|

on services

J)

lildings; other

: fixed capital 

irs
t(LAs)

B

3.1 
1.9F

9.2

7.2
7.3

82
8.3
7.7.7,5 

10.8

•̂6. 4,7 cm
4.8

44
49

10.4, io.a 
10.5 CM 
10,1,102 CM 
103

42
p131

11.1.11.2 CM 
11.3,11.4CM 
11.9
11.5,11.6 CM
11.13CM
11.11

46,4.7 CM 
8,5
46,47 CM 
44
490(1977/781

48

23CF 
1.9 F, 3-1 f  
5.4n

13.3 
9.4 
9.6n 
7.2,86
7.3 
85 
850 
82
8.2,8 6 
83

22 CM

1.1
2fiF
l.lii

2ln

4 -1 2 ;  5 -2 ,  4 . 2 3 , 2 6 , 2 9

2 -1 ff;  3 -1 ff;  4 -3 f ,  6; 1 8 ff; A n n e x  B, D
3 -2

2 -1 f f
5 -5

4 -1 ,  4; 5 - 1 8 ff  
3 -5 f;  5 -1 0 ff ;  A n n e x  A

5 - 1 0

i

~ tax e s , a t c u rre n t a n d  a t  1 9 7 5  ra tes
-  im p o rt deposits
-  c re d it -  s u p p lie rs ’ c re d its  (n e t)*

tra d e  c re d it (n e t)*  
a n d  s e e  BP 1 .2 . 2 ,1 .

Im p u te d  ren t, c h a rg e s , etc,
-  h o u seh o ld  inco m e; o w n e r-o c c u p ie d  d w e llin g s
-  c h a rg e s  fo r c a p ita l c o n s u m p tio n  (In c lu d in g  g o v e rn m e n t bodies): 

s e e  n o n -p ro fit-m a k in g  bodies.
in c o m e
-  m e a s u re s  of
-  fro m  a ll sources; G D P ; G N P
-  in c o m e , e x p e n d itu re , sav in g , in v e s tm e n t by b ro a d  sec to r, 1 9 7 9
-  a r is in g  in  UK

c o rp o ra te  (+  D  + S A )
-  C F Is
-  IC C s
-  FC Is

fa c to r in c o m e s  ( t  S A )  
p e rs o n a l

h o u seh o ld s
d is tr ib u tio n  ( 1 9 7 7 / 7 8 )  

fro m  e m p lo y m e n t
as  p a rt o f ou tput 
in  d e ta il
by s e c to r o f e m p lo y m e n t  
by in d u stry  
p ric e  d e fla to r  (in d e x )  

to ta l d o m e s tic  in c o m e  (T D I) (+  D  + S A )
-  fro m  ab ro ad  (n e t o f ta x e s  p a id  a b ro a d )

n e t
gross

-  C FIs
-  ICCs
-  FCIs
-  PCs

-  p a id  ab ro ad  (n e t o f U K  taxes)
p ro fits  d u e  ab ro ad

-  to ta l ( ± D ± S A )
-  C FIs
-  ICCs  
*  FC Is

-  in  cash  a n d  in k in d
-  b e fo re  a n d  a fte r  tax: d is trib u tio n , 1 9 7 7 / 7 8

re c o n c ilia tio n  w ith  4 .4
-  tra d in g  incom e; s e e  profits .
-  n o n -tra d in g : PCs
-  in c o m e  tax

a n d  s e e  ta x e s  on  inco m e; re n t a n d  o th e r  n o n -tra d in g  in c o m e *;  
d isp o sab le  inco m e; u n d is trib u te d  in co m e, 

in c o m e  a n d  e x p e n d itu re  acco un ts  
in d ex  n u m b ers
-  a n d  ab s o lu te  fig u re s  in B lu e  Book
-  G D P

e x p e n d itu re -b a s e d

in c o m e -b a s e d
o u tp u t-b ased

by in d u stry  
exc lu d ing  oil a n d  gas  

a v e ra g e  e s tim a te
-  G N P

-  G N D I: a v e ra g e  e s tim a te
-  output by in d u stry  group; w e ig h ts  in G D P
-  in d u s tria l production; by industry; 

w e ig h ts  in in d u s tria l p roduction
by typ e  o f m arket; w e ig h ts  in  in d u s tria l p ro duction

-  h o m e  costs per u n it o f ou tput (G D P  to ta l)
-  in c o m e  fro m  e m p lo y m e n t; gross p ro fits  a n d  o th e r  in c o m e
-  p rice  d e fla to rs  c o n su m e rs ' exp en d itu re ; G G  fin a l consum ption ;

p 1 0 5
7 .4 , 1 3 .4 ,1 3 .9

1 3 .8
1 3 .4

1.4
5.1
5 .4
5 .5
1.2
1.3. 4  .1 
4 .4  
4  9

1.8
4.1  
1.10
3.1 
2.6
1.2

1.1. 2 .1  CF  
1.6
5.1
5 .4
5 .5
6.2
1 .4 , 1 .6
5 .1 , 5 .4 , 5 .5

5 .3
5 .6
5 .7
4  4 . 4 .6  
4 .9
p 1 1 0

6.2 
7  2

1 .1 1 , F, CF,
2 .2  C M . CF
1 .11  F. CF
1 .11  CF
2 .3  CF
2 .3  CF
1 .11  CF. C M
1 .11  C M .
2 .2  C M , CF  
7 .7 /  C M
2 .3  CF

2 .4  CF
2 .5  CF 
2 . 6 ?

2 .6  F

' - o
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2 -1 0 ; 4 -2 f ,  6; 5 -6 , 37 f; A n n e x  D

'4

4 -2 f;  5 -1 2

GDFCF; ID E ;  TFE
exports, and  im ports, of goods and services  

industria l and co m m erc ia l co m p an ies  (ICCs)
- incom e aris ing  in  th e  U K  (+ D); gross trad in g  prof its (+ SA); ren t and  

n o n -trad in g  incom e
incom e from  abroad (less taxes  paid  abroad)

-  c u rre n t/a p p ro p ria tio n  account b a la n c e  (und is tribu ted  incom e,
-  T  -  TR + D iv  R + D  + S A )

d e ta ils  ( + D ± S A )
- saving, and cap ita l account (+ D iv R + TR)

sum m ary
-  ( + D  + S A )
-  (+ D + S A ) 

d eta ils  (+ D + S A )
-  gross trad ing  p ro fits  and  rent; to tal inco m e (± D +  SA); saving  

(D + S A  + TR)
d iv idend, in te res t and  tax reserves  (includ ing FCIs) -  n e t additions

tax reserves
-  cap ita l tra n s fe rs  -n e t

in ves tm en t grants; o th e r receipts; taxes  on capita l
-  G D FC F

2-1 If f ;  5 -3 8 f

2 -6 ; 4 -5 ; 5 -1 3

5 -1 7

-  18

by type of asset
net dom estic  cap ita l fo rm atio n : dw ellin gs; o th er
n e t cap ita l stock, by type
cap ita l consum ption  (deprec ia tion )

dw ellings; o th e r fixed assets
stocks and  w o rk  in  progress

va lu e  of physical increase
increase  in  book va lue

stock apprec ia tion
-  fin a n c ia l b a lan ce  (n e t acquisition  of fin a n c ia l assets) (+ D iv  R + TR + 

D + S A )

and tran sactio n s  in fin a n c ia l assets, in detail
1 9 7 9 , w ith  deta il on LA debt, banking deposits, 
and  fin a n c e  h o u s e s /O F Is

and see  co m p an ies  and  fin a n c ia l in s titu tio n s*, 
industria l death  b en efit 
industria l production
-  w e ig h ts  in G D P
-  w e ig h ts  by industry  

index (tw o  d iffe re n t bases)
by industry group  
d eta ils  of m an u fac tu rin g  industry  
excluding oil and gas  

industry and trade: public expend itu re
'  G G . by type

-  C E G S , by type
-  CG

- CEGS
-  G DFCF

and  see  output; capital; stocks; em ploym ent, 
in fla tio n ary  fin anc ing  
in jury  ben efit
input (by type of incom e in to  industry groups) 
in p u t/o u tp u t
ins tru m ent eng ineerin g : see  eng ineering , 
insurance, banking, fin a n c e  and business services
-  output, adjusted for fin an c ia l services

contribution  to G D P  (+ D)
index of production; w e ig h t in G D P
incom es aris ing , by type
gross and net profits (+ S A ) (to 1 9 7 8 )
em ploym ent

-  insurance' consumers" expenditure
-  G D FC F leased assets; other: by type  

and see  life  assurance etc; interest.

,.1.A'

2 .6  M
2 .6  F

2-8.
r 2f 6*'

3-3.

1-2.

1 7 .  1 2 .4
1.7 . 5  4.

1 2 .4 , 13 .1 , 13 .2
1.7 , 5 .4 . 1 2 .4

1.7, 5 .4 . i
13 1. 13 .2 (

t
1,

t
1
b

13  4

13  2
i
%
1

7  6
1

1
2  3 i
2 .4 f

4-11

2  3  CF 
2 .4  CF
2 .J C F . 2 .4 C F

1.9  F, 3  1 F 
2  3  CF 
3.1 
5.8  
1 12
4  6. 4  7 *  C M  

1 0 8

CO

«N



B

servK:es

A  t
7.6 F

54
54

17
54

2 -8 ;  3 -3 .  5 -2 f ,  6 f. 9 , 1 8 f

1.7
171.132

SAl sav,^ 54

Unions
56
17
54

on capital 13.1.132 
54
17.54.

171.13.2 
10.3
1110
109
1.7

119

1.7.124 
17.54. 

12.4,13.1.132 
17.54.174

tsH+DivR+TR +
17.54,

131,132
in detail 134

anking deposits,
132

76

2 3
2 4

23CF
24 Cf
2KF.74CF

96
96

72
73

5 -2 4 ,  2 6

2-2. 6 
1 -2 ; 2 -1 ;  3 -5

2-11

4 -1  I f ;  5 -1 8 .  3 8

I !
<.

?  ■ 
t

I

2 - I f f

76
31F

2 -3

23CF
31
58

; ; V “

108

4 -7 f
4 -6

in te g ra te d  a c c o u n t (P C s)
In te re s t
-  t re a tm e n t  in  acco un ts
-  n e t re c e ip ts  by f in a n c ia l c o m p a n ie s
-  p e rs o n a l, s e e  ren t.
- c o rp o ra te ; s e e  d iv iden ds .
- C F Is: d e b e n tu re  a n d  lo a n  in te re s t; co -o p  d iv id e n d s  a n d  In te re s t;  

in te re s t on  b u ild in g  s o c ie ty  s h a re s  a n d  dep o s its ; o th e r  in te re s t p a id  
by b a n k s  etc

-  IC C s; d e b e n tu re  a n d  lo a n  in te re s t* ;  o th e r
-  F C Is  lo an  in te re s t; o th e r
-  PCs: to  C G * . LA s; o th e r

in te re s t a n d  d iv id e n d  re s e rv e s
-  C G  -  fro m  LAs; o th e r; d e b t in te re s t p a y m e n ts

exc lu d in g  N IF
-  LA s: to  C G ; o th e r
-  accru ed , o n  n a tio n a l s a v in g s  c e rtif ic a te s
-  in c o m e  tax, e tc  on: s e e  d iv id e n d s *
-  fro m  a n d  to  o v e rs e a s  (G G ; o th e r)

-  CG ; L A s  
a n d  s e e  debt.

in te rm e d ia te  tra n s a c tio n s  
in te rn a tio n a l c o m p a ris o n s  
In te rn a t io n a l M o n e ta ry  F u n d  ( IM F )
~ c a p ita l s u b s c rip tio n s *

in  s te rlin g ; in  go ld
-  n e t d ra w in g s  fro m , /e s s  re p a y m e n ts  to
-  d ra w in g s  on  U K  s u b s c rip tio n s *

-  h o ld in g s  o f in te re s t- f re e  n o te s
-  tra n s a c tio n s  w ith  IM F , etc, 1 9 7 9
-  s p e c ia l d ra w in g  r ig h ts  (S D R s )

-  m a in te n a n c e  of v a lu e  o f asse ts  in  te rm s  o f S D R s  
a n d  s e e  BP 13 .1

in te rn a tio n a l tra n s a c tio n s : s e e  o v e rs e a s  sector.
in tra -c o m p a n y  in v e s tm e n t o verseas ; by U K  c o m p a n ies ; by o ve rsea s
c o m p a n ie s  in  UK
-  d e fin it io n
-  by secto r, 1 9 7 9  (n e t)

-  IC C s  (gross)
-  b a n k in g  s e c to r (n e t)
-  O F Is  (n e t)
-  o v e rs e a s  secto r (gross) 
in tro d u c tio n  to  n a tio n a l acco u n ts  
in v a lid ity  b e n e fit
in v e s tm e n t
-  s e e  cap ita l; stocks; o v e rs e a s  in v e s tm e n t.
-  in v e s tm e n t goods in d u s trie s  (e le c tr ic a l, tra n s p o rt; o th er): in d ex  of 

production; w e ig h ts  in  in d u s tria l p ro d u ctio n
-  in v e s tm e n t g ra n ts

-  C FIs
-  ICCs
-  FC Is
-  by G G

e ffe c t of c h a n g e  in ra te  on  G D F C F , 1 9 6 8  a n d  1 9 6 9  

ships
in v e s tm e n t incom e: s e e  d iv id en d s , in te re s t, in c o m e  fro m  abroad, 
inv is ib les: s e e  BP 1 1 ,  etc. 
iro n  a n d  s tee l
-  G D FC F , by type
-  gross c a p ita l stock

by typ e  of asset
-  n a tio n a lis a tio n , etc.
Is le  of M a n
ju s tice ' public  e x p e n d itu re
-  a d m in is tra tio n  (LA s)
- P a r lia m e n t a n d  la w  cou rts  (G G )

1 3 .7 . 1 3  8 .
1 3 .1 0

7 .4  
7  4
7 .4 . 9 .4 ,

1 3 .7 . 1 3 .8
1 3 .7 . 1 3 .8  
1 3  2

7 .2 , 1 3 .2 , 1 3 .7 ,
1 3 .8 . 1 3 .1 0  
1 3 .8 n

p 1 3 2  
1 3 .2
1 3 .4
1 3 .5
1 3 .6  
1 3 .8

2 .5  CF
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5 *3 , 31; A n n e x  D

5 -3 1 f

2 -9 ; 4 -2 f; 5 -3 . 14 . 16 f. 3 7

2 -1 0 ; 5 -7 . 3 7 ff  
5 -2 4 , 38 f; A n n e x  C

I -  2 0

by type
C E G S , by type  

K rugerrands  
land  and buildings
- d e a th  duties on
- d eve lo p m en t land  tax
-  personal sector: purchases less sa les  of existing  build ings
-  tra n s fe r costs
-  usually  high purchases in 1 9 7 2 -7 4  

and see  bu ild ings (n e w ) and  w orks.
land  d ra in ag e  and  coast pro tection; public expend itu re , etc.
-  G G . by type
-  LA

-  CEGS
cap ita l g ran ts  by CG

-  G D FC F
laundry, lau n d ere ttes , dry c lean in g  and  dyeing; consum ers ’
expend itu re
la w  costs; see  ju s tice *.
leased  assets
-  in G D FC F, by type

- by type and by user. 1 9 7 5 -9  
fea ther, lea th er goods and  fu r
-  output index; w e ig h t in industria l production
-  contribu tion  to  G D P  (+ D -  S A )
-  w a g e s  and sa laries
-  gross and  net p ro fits  (+ S A ) (to  1 9 7 8 )
-  G D FC F, by type  
lending; see  loans.
liab ilities; see  fin a n c ia l ba lance , etc. 
lib raries , m useum s and  arts; public expend itu re
-  G G , by type

C E G S , by type
-  LA

-  CEGS
-  G DFCF

and see  education  and  libraries, 
licences: s e e  m otor cars  (ru n n in g  costs: taxes); radio and  TV  
life  assurance  and  su p eran n u atio n  schem es
-  personal sector

receip ts  by funds, in  detail
ren t d iv idends and net in terest

pensions and  o th e r benefits  
funds invested

-  funds; personal; public sector

-  rent, d iv idends and  n e t in te res t

p rem iu m  re lie f fro m  CG (from  1 9 7 9 )
costs, including tax on investm ent incom e of life  funds
loans by sup erann uation  funds to p a re n t organ isation

-  G DFCF
-  tre a tm e n t of personal sector and FCIs  

and  see  pensions.
liquidity  
loans, lending
-  GG

total to PCs and p riva te  sector, excluding w ritin g -o ff of debt 
by service and by type  
to PCs from  CG
by PCs to p riva te  sector, and abroad  

- by CG
net total, excluding w ritin g -o ff of debt 
in detail 
to LAs

by LAs to p riva te  sector 
total
council tenants  
other

9 4
9 6
p 112
9 .7  
9  7
4  2. 1 0 .1 -3n  

1 0 4 .  l O l n  
1 0 .2 n , 1 0 .5  C M
p 1 2 6

9 .4 , 9 .6 n

4  6

1 0 .8 . 1 0  6 -8 n

p 1 2 8

-If: 2
4-2f;5
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M26

9 4,9.6n

46

1O8.106-8n

P128
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1 - l f ;  2 - lO f ;  4 -2 f ;  5 -2 5 H , 3 5 ff;  A n n e x  C

4 -2 f;  5 -3 2

-  by sector; b an k in g ; re ta il c red it; t ra d e  c red it; h o u se  p u rch ase ; o th e r  
pub lic  sector; by s u p e ra n n u a tio n  funds; lo a n s  a n d  m o rtg a g e s  by 
f in a n c ia l in s titu tio n s ; in te r -g o v e rn m e n ta l

to  p e rs o n a l s e c to r fo r  h o u se  p u rc h a s e , in  d e ta il 
a n d  s e e  debt; in te re s t; o v e rs e a s  b o rro w in g  a n d  fin a n c in g ,  

local a u th o rit ie s
-  s u m m a ry  acco u n t

c u rre n t a c co u n t, in  d e ta il 
c u rre n t su rp lu s  (+  D  + S A )  (s a v in g )

tra d in g  surp lus  (+  D )
re n t (+ D )
ra tes
c a p ita l acco un t 
G D F C F

to ta l
by s e rv ic e
by ty p e  a n d  t ra d in g /n o n - t ra d in g  

n e t d o m e s tic  fix e d  c a p ita l fo rm a tio n ; d w e llin g s ; o th e r  
n e t c a p ita l stock, by typ e
c a p ita l c o n s u m p tio n  (d e p re c ia tio n ); d w e llin g s ; o th e r  
c a p ita l tra n s fe rs  

n et
to  o th e r  se c to rs  
to  p e rs o n a l secto r  
to  PCs  
fro m  CG

in d e ta il
f in a n c ia l acco u n t
f in a n c ia l b a la n c e /n e t  a c q u is itio n  of f in a n c ia l a s s e ts  (+ D)

b o rro w in g  re q u ire m e n t  
a n d  f in a n c in g

c o n trib u tio n  to  G G  b o rro w in g  re q u ire m e n t a n d  to PSBR  
deb t

te m p o ra ry ; lo n g -te rm

te m p o ra ry ; lis ted  a n d  n e g o tiab le ; o th e r  lo n g -te rm  
(1 9 7 9 )
security ; bills; a d v a n c e s  a n d  lo a n s  (b an ks)
C G  tra n s a c tio n s  In 
lo an s  fro m  C G
in f in a n c in g  P SB R : o v e rs e a s  o ffic ia l f in a n c in g ; o th e r  

co n su m p tio n : C E G S  (in  d e ta il); n o n -tra d in g  c a p ita l co n su m p tio n  
su b sid ies  (in  d e ta il)  
c u rre n t g ra n ts

to  p e rs o n a l secto r, in d e ta il 
fro m  CG

in d e ta il
-  c o n trib u tio n  to G D P  ( + D )
-  in c o m e s  g e n e ra te d  by e m p lo y m e n t, by  typ e
-  labo ur fo rce
-  lo a n s  fo r house p u rch a se
-  s u p e ra n n u a tio n  funds
-  b ank a d van ces
-  u n id e n tifie d  tra n s a c tio n s

a n d  s e e  accru a ls  a d ju s tm e n ts ; loans.

1 -1 ; 4 -1  long runs  o f figures

m ag azin es ; s e e  books, etc.

m a n u fa c tu rin g  in d u s tries
-  c o n trib u tio n  to  G D P  by in d u stry  group  -  (+ D + S A )

- ( + D  ± S A )  
by industry  (to  1 9 7 8 )

- ou tput index

- m i

>'

i
•i

1 3 .2 -8
1 3 .3

1 .7 . 13.1  
8.1
8 .3
6 .3 . 8 .3
7 .3 . 8 .1
8 .3
8 .4
1 .7 . 8 .3 .  8 .4 ,  

1 3 ,1 , 1 3 .2
8.1
8 .4
8 .4 n , 1 3 .9

1 3 .3 , 1 3 .4 .  
1 3 .6 , 1 3 .8

I -  21
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by industry  
w e ig h t in  G D P
w e ig h t in industria l production# by industry

-  w a g e s  and  sa la ries , by industry
-  gross and n e t trad in g  profits, by industry (+ S A ) (to  1 9 7 8 )
-  em p loym ent

and s e e  cap ita l (1 0 .6 -8 ,  1 1 .1 *8 , 1 1 .1 2 , 1 1 .1 4 ),

m arke t loans, by sectors

2 -4 ; 3 - l f f  m arke t p rice  and  fac to r cost

1 1 .1 -8  m a te ria ls
output index; w e ig h t in industria l production  
m a teria ls  and  fuel: s e e  stocks (1 2 .1 -3 ) .

5 -2 2  m a te rn ity  benefits

m e a t and  bacon: co n su m ers ' expend itu re

m e c h a n ic a l en g in eerin g : see  en g in eerin g

m e ta l m anufacture; m e ta l goods: s e e  en g in eerin g

milk: see  da iry  products; school m eals , etc.

m in ing  and quarry ing  (includ ing oil and  gas  
extraction).
-  contribu tion  to G D P

-  (+ D - S A )
-  ( + D ± S A )

-  incom es aris ing , by type
-  gross and  n e t trad ing  profits  (+ S A ) (to  1 9 7 8 )
-  output index

exp loration  and

w e ig h t in G D P
w e ig h t in industria l production  

-  excluding petro leum  and  n a tu ra l gas: em p lo ym ent
and  see  cap ita l (1 0 .6 -8 ,  1 1 .1 -8 , 1 1 .1 2 ); stocks (1 2 .1  -3).

2 -1 2 ff;  5 -3 8 f f  m oney supply; m o n etarism

4 - 1 0  M o n o p o lie s  and M e rg e rs  C om m ission

5-2 mortgage interest (1977-78)

m o to r-cars , etc.
-  output index; w e ig h t in industria l production
-  consum ers ' expend itu re  (cars and  m otor cycles, n e w  and

secondhand)
taxes  (on purchases) 

car tax
-  runn ing  costs, in deta il

taxes: petro l and oil, m otor veh ic le  and driving licences, 
other

m otor veh ic le  duties
-  G D FC F, by type

and see  vehic les, ships and  aircraft.

m useum s: see  lib raries, etc.

national developm ent bonds

2 -6 ; 5 -1 . 9  national incom e (n e t n a tion a l product)

-  index

4 -2 f , 5 -2 4 f, A n n e x  C n ation a l insurance, etc.
- N a tio n a l Insurance Fund (NIF). curren t account (including benefits)

in detail; curren t surplus
CG grants; in terest paid

I -  22

1 3 .5 -8

2 .5  CF

7 .6

4 .6 , 4  7  C M

4 .9 n

2 .5  CF

4 .6 , 4 .7  C M  
4 8
7 ,2
4 .6 , 4 .7  C M

13.3

; F, ;  2  F, 
2.1  CF 
2 2  CF

2-

2-1

4-11.6
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*Vloration and

•1-3).

;les, new and

iriving licences;

benefits)
id

U
l3

CF
• P 107

7.6

4 6,4.7 CM

4.9n

2.5 CF

4.6,4 7 CM
4,8
72
4.6,4.7 CM

133

5 - 2 2 f  -  b e n e fit

a n d  o th e r  c u rre n t g ra n ts  fro m  G G
fro m  C G , in  s o m e  d e ta il 
to n o n -re s id e n ts

c o n trib u tio n s  -  in c lu d in g  n a tio n a l h e a lth  a n d  R e d u n d a n c y  Fund

NIF; n a tio n a l h e a lth . R e d u n d a n c y  Fund  
em p lo yers ; em p lo yees ; e a c h  by c iv i l ia n s /H M  
Fo rces  
e m p lo y e rs
p e rs o n a l (in c lu d in g  s e lf-e m p lo y e d  a n d  n o n -  
e m p lo y e d )

a n d  o th e r  c o n tr ib u tio n s  by  h o u s e h o ld s  to  
g o v e rn m e n t p e n s io n s  a n d  w e lfa re  
s c h e m e s

s e lf-e m p lo y e d  a n d  n o n -e m p lo y e d  
n a tio n a l in s u ra n c e  only: H M  Forces; o th e r  
em p lo yed ; s e lf-e m p lo y e d ; n o n -e m p lo y e d

s u rc h a rg e
p a y m e n ts  in  lieu  o f g ra d u a te d  c o n trib u tio n
a c cru a ls  a d ju s tm e n t fo r  n a tio n a l in s u ra n c e ; Nl s u rc h a rg e  (C G , LA )

a n d  s e e  e m p lo y e rs ' c o n trib u tio n s ; c o m m e rc ia l bills.

A n n e x  C N a tio n a l L o an s  Fund

2 -9 , 11 n a tio n a l sav ings
-  d e fin it io n
-  D e p a r tm e n t
-  re c e ip ts  (n e t)
-  deposits; c e rtif ic a te s  a n d  bonds

p e rs o n a l sec to r, in  d e ta il 
N a tio n a l S a v in g s  B an k

in v e s tm e n t acco u n t
o rd in a ry  d e p a r tm e n t o f tru s te e  s a v in g s  b an k

-  fu n d  fo r th e  bank fo r savings: re p a y m e n ts
-  n a tio n a l s a v in g s  c e rtif ic a te s

p rin c ip a l 
in te re s t accrued

-  s ta m p s  a n d  g ift to ke n s

4 -8 ;  A n n e x  C n a tio n a lis e d  in d u s tries

n e t acq u is itio n  o f f in a n c ia l a s s e ts  (N A F A ): s e e  f in a n c ia l assets , etc.

n e t c a p ita l stock: s e e  cap ita l.

2 -6 ;  3 -4 ;  5 -7  n e t d o m e s tic  fix e d  c a p ita l fo rm a tio n
-  by in d u stry  group

-  by secto r

3 - 1 , 4  n e t d o m e s tic  product

3 -1 , 6 f  n e t n a tio n a l d isp o sab le  in c o m e

n et n a tio n a l product: s e e  n a tio n a l incom e.

n ew sp ap ers : s e e  books, etc.

2 -1 2 ,  14; 5 - 4 0  n o n -d e p o s it lia b ilitie s

4 -1 f ,  6 f, 1 1f; 5 -2 f  n o n - p r o f i t - m a k in g /n o n - t r a d in g  b o d ie s ;  im p u te d  c h a r g e  fo r
co n su m p tio n  of n o n -tra d in g  cap ita l 
-  p e rso n a l sector

G G

CG

.Wl

.'ll.

4.1

p 131
p  1 1 8  
7 .4 , 1 3 .1 0  

1 3 .2 , 1 3 .7
1 3 .3
1 3 .3
1 3 .6 , 1 3 .7 n
1 3 .3  

7 .4

1 3 .3
1 3 .3 , 4 .4 n
1 3 .3

1 1 .7 , 1 1 .8 C M

11,10

1.2
1 .3 . 1 .1 1 ,
4.1
9  1, 9  2,
9 .3  C M , 9 .4- 
1 .1 0 , 7 .1 , 7 .2 ,
7 .3

I - 2 3
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- LAs

public a d m in is tra tio n  and  defence; public hea lth ; LA  educational 
serv ice

and see  charities; w a g e s  and  salaries.

non -res iden ts ; see  taxes; w a r  pensions, etc.

2 -6 ; 3 -8 : 4 -6 . 12; 5 -2 2 , 31 ; A n n e x  A N o rth  S ea  oil and  gas
-  G D P  {petro leum  a n d  n a tu ra l gas) -  (+ D  - S A )

- ( +  D  ± S A )
gross trad ing  p ro fits  (+ S A )

-  royalties; o ther CG rece ip ts  from  s e a w a rd  activ ities

and  see  oil; gas. etc; BP 10.1

1-2 ; 4 -3 ,  6 . 10; 5 -2 6

2-1  I f f ;  5 -3 9

2-1ff. 3-lff; 5-8, lOff

2 -1 0 ff; 4 -1  I f f ;  5 -7 f, 18, 37 ff; A n n e x  D

1 -  2 4

N o rth e rn  Ire lan d
-  n a tio n a l accounts statistics
-  rates
-  g o v ern m e n t debt

n e t sa les  of securities; in c rease  in o th e r debt

notes and  coin  
-  increase  in  c ircu lation

by sectors (inc lud ing  banks and  O FIs) 
bank and n o n -b an k

official financing; see overseas borrowing {official overseas financing).

oil
fixed cap ita l (fo rm atio n  and  stock): s e e  cap ita l (1 0 .6 -8 .  1 1 ,1 -8 , 
11 . 12 )

-  stocks; see  stocks* (1 2 .1  -3 ).
ad justm ents

-  pro fits  (dom estic  exp lo ra tio n  and exp loration  of petro leum  and  
natura l gas); royalties, etc; contribu tion  to G DP: see  N orth  S ea.

-  taxes: pe tro leum  reven u e  tax; tax fuel rebates
-  fuel and  lig h t(o th e r th a n  coal and coke, e lectric ity , gas); consum ers

expend itu re
taxes

-  em p lo y m e n t (pe tro leu m  and natural gas, to 1 9 7 7 )  
oils  and fats: consum ers ' expend itu re

1 -2 f  O rg an isa tio n  fo r E conom ic C ooperation  and D eve lo p m en t (O EC D )

output
-  to tal fin a l output (TFO): com position
-  by industry: con tribu tions to G D P  (+ D - S A )

index
w e ig h ts  in  G D P

-  by type of m arket: index, and w e ig h t in m anufacturing  production
-  by type of incom e, by industry group or service
-  per cap ita

and s e e  G DP; industria l production.

overseas borrow ing  and  financing ; overseas investm ent

from  overseas governm ents; repaym ents; m iscellaneous  
direct borrow ing  from  overseas go vern m ents  and in s ti
tutions
offic ia l overseas financ ing , in detail 
lending to overseas governm ents; repaym ents

- public sector:'overseas and  fo re ign  currency lending and borrow ing
by sector, 1 9 7 9  
from  overseas sector 
sum m ary fin an c ia l account

- net investment abroad/current balance

1 10. 8 1.

8 2

3.1

R T 16  
7  2

1 3 ,2 -7 . 13  10  
7 .4

p 1 3 0

7 .2

4 .6 . 4 .7  C M  
4 .8
1 12
4 .6 , 4 .7  C M

1 8  M
1 9  F 
2 .3  CF 
2 ,3 . p 107  
2 .5  CF 
3.1 F
E T 14, ETAS 4 5

4-2ff: 5-2ff

l A
l A .  BP 10  1 
7 4

CO
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leasfinancingl

0,6-8, H.1-8.

petroleum and 
le North Sea.

}S): consumers

nent (OECD)

ringProduction

ent

misc*llancous

ents

if>tS
andŴ ''

Pl1S.58n
7.2

RT16
7.2

132-7,1310
7.4

p130

72

4 6,4.7 CM 
4.8 
112
4.6,4 7 CM

1.8 M 
19F 
Z3 Cf
23, P107
2.5 Cf 
3.1 f

and insl'*  ̂4

I3l'

.<o|

G G ; o v e rs e a s  le n d in g , by typ e  a n d  by s e rv ic e  
a n d  s e e  in tra -c o m p a n y  in v e s tm e n t; FS  2 .6 ; B P  8 .5 .

1 -1 ; 2 -2 ff;  3 -4 ff;  5 -4 ,  I l f ,  3 7 ff;  A n n e x  D o v e rs e a s  secto r
-  s u m m a ry  o f in te rn a tio n a l tra n s a c tio n s
-  n e t a c q u is itio n  o f f in a n c ia l a s s e ts  (re v e rs e  o f U K  n e t in v e s tm e n t  

o verseas )

-  f in a n c ia l tra n s a c tio n s , in  d e ta il
1 9 7 9 , w ith  d e ta il o f L A  debt; d e p o s its  w ith  O F Is  

a n d  s e e  o v e rs e a s  b o rro w in g ; exports ; im ports ; c u rre n t tra n s fe rs ;  
In c o m e  (fro m  ab ro ad )

o v e rsp ill re lie f

4 -1 2 ;  5 - 1 4  o w n e r-o c c u p ie d  d w e llin g s ; im p u te d  re n t

4 -7 ,  1 0

5 -3 .  16

5 - 3 8

2 -7 ff;  4 -2 f f ;  5 -2 f f ,  22 ; A n n e x  D

. ««* tw.

o w n e rs h ip  o f d w e llin g s : re n t  (=  c o n tr ib u tio n  to  G D P )

p a p er, p r in tin g  a n d  p u b lish in g
-  c o n tr ib u tio n  to  G D P
-  o u tp u t ind ex , a n d  w e ig h t  in  in d u s tria l p ro d u ctio n
-  w a g e s  a n d  s a la r ie s
-  g ross  a n d  n e t p ro fits  (+ S A ) (to  1 9 7 8 )
-  G D F C F
-  g ross  c a p ita l stock

by type
a n d  s e e  books, etc.

parks  a n d  p le a s u re  g ro u n d s  etc; p u b lic  e x p e n d itu re
-  C G , by typ e

C E G S , by typ e
*  C E G S
-  G D F C F

P a r lia m e n t  
-  a c c o u n ta b ility  to  

a n d  s e e  ju s tic e * .

p e n s io n s
-  S ta te ; fro m  life  a s s u ra n c e  a n d  s u p e ra n n u a tio n  fu n d s
-  tra n s a c tio n s  c o n c e rn in g  c e rta in  pub lic  s e c to r s c h e m e s

a n d  s e e  life  a s s u ra n c e  a n d  s u p e ra n n u a tio n ; n a tio n a l in s u ra n c e , 
b e n e fits

p e rs o n a l d isp o sab le  in co m e: s e e  d isp o s ab le  in c o m e

p e rs o n a l sector
-  in c o m e  a n d  e x p e n d itu re

d e ta il
h o u seh o ld  in c o m e , in  d e ta il
c o n su m e rs ' e x p e n d itu re , in  d e ta il
co n trib u tio n  o f s e c to r to G D P  (■♦■ D ± S A )
in c o m e  fro m  e m p lo y m e n t In  p e rs o n a l secto r, by  type
a n d  sav in g  ( ± D ± S A )

-  saving  and  c a p ita l acco u n t (+ TR )
s u m m a ry

-  ( ± D ± S A )
-  ( - ^ D - ^ S A )  

in  d e ta il (-•■ D  S A )
-  tax  reserves
-  c a p ita l tra n s fe rs

net

in v e s tm e n t g ran ts ; o th e r rece ip ts; ta x e s  on  c a p ita l
-  G D F C F

d w e llin g s ; la n d  a n d  e x is tin g  bu ild ings; o th e r  
in d e ta il

9 .4

1 .7 , 1 3 .1 , 
1 3 .2 , 1 3 .8  
1 3 .8  
1 3 .2

9 .7

4 .4

1 .9 . 3.1

3 .2  F 
2 .4  CF
3 .3  
5 .8

10.8
1 1 . 1 2  C M  
1 1 . 1 4 C M

4 .4 *
7 .4 . 1 3 .2 , 

1 3 .7 , 1 3 . 9

I - 2 5
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- net domestic fixed capital formation
dwellings; other

- net capital stock, by type
- capital consumption

total
dwellings; other fixed assets

- stocks and work in progress
value of physical increase 
increase in book value

stock appreciation

- financial balancefnel acquisition of financial assets)(+TR + D+SA)

and transactions in financial assets, in detail
1979, with detail on LA debt; finance houses/OFIs 

loans by banks for house purchase
and see saving; taxes; benefits; grants; charities; housing; rent.

personal social sen/ices: public expenditure
-  GG, by type

CEGS. by type
-  LAs

-  CEGS
- GDFCF

by type

petroleum and natural gas: see North Sea oil and gas; oil

4-8, 9n

2-15f; 3-lH; 5-10ff, 23; Annex A, C

I -  26

plant and machinery
-  in GDFCF

private; GG; PCs;
by sector; trading and non-trading 
by industry or service, in detail

-  net capital stock, by sector

police and prisons: public expenditure
- GG, by type of expenditure; police; prisons

-  CEGS. by type
- CG (mainly prisons)

-  CEGS
- GOFCF

- LA (police)
- CEGS
- GDFCF

population and employment

post, telephone, telegraph; radio
- consumers' expenditure (posts; telephone and telegraph)
- GDFCF (post, telephone and radio communications), by type
- gross capital stock
- output: see transport and communication
- Post Office as public corporation

Post Office Giro

potatoes and vegetables: consumers expenditure

premium savings bonds

prices
- of national product etc
- deflators: see index numbers.
- compensation for price restraint

and see subsidies; taxes (on expenditure)

2-11 ' printing money * •

prisons: see police and prisons.

1.7. 12 4 
1 7, 4 2, 

12.4, 13.1.
13.2
17. 1.10, 
4.3. 12 4 
17. 4 2. 

13.1, 13.2
13.3 
13.2 
13.5

10.4. 10.5 CM 
10.1. 10.2 CM 
103 
10.8 
11.11

112

4.6, 4.7 CM 
10.8
11.12CM

1 4n, 1 5n

p 116

4.6. 4 7 CM

13.3

7 2

2
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°̂̂ ses/OFis

°«sin9; rent.

oil.

grapM 
i\ by type

1^24
7̂.4,2,

13.2

^3.U4
17.42.

’31.132
13.3 
13,2 
13.5

10.4,10 5 CM
10.1.102 CM
10.3
10.8
11.11

9.4
96

72
7.3

82
83

1.12

4.6,4 7 CM 
10.8
1U2CM

14al5f>

p1l6 

4.6,4 7 CM

133

7.2

1-1; 4-2ff private sector
- from public to private sector

-  GG
net lending
capital grants and net lending, by service 

PCs: net lending
-  CG

capital transfers 
net lending (in detail)

l_As: net lending to private sector (council tenants; other)
-  GDFCF -  by type

-  by industry, 1979
- transactions in assets (other)
-  employment (numbers) (total; self-employed)

and see personal sector; CFIs; ICCs; FCIs; PCs; corporate.

production; see output

professional and scientific services
- output index; weight in GDP
- income of professional persons
-  employment (including miscellaneous services)

2-7; 3-5; 5-2ff, 13f, 18ff; Annex D profits
- gross profits and other trading income, in GDP/TFO

- corporate (+ D ± SA)
-  CFIs

-  (+D ±S A ) •
(±D + SA), by industry (to 1978)
(±D ±SA) (trading profits and rent)

-  ICCs(+D±SA)
-  FC Is(+D±SA)

-  gross profits and other trading income, in GDP
total (+ D + SA)
by industry group (+ D + SA), with single adjustments for SA 
and for finance costs) 
price deflator

-  net profits (- D + SA) of CFIs, by industry (to 1978)
-  due abroad

corporate (- D + SA - T • TR) 
before UK tax 
tax; tax reserves

- from abroad (net of taxes paid abroad)
-  CFIs
- ICCs
- FCIs

- profits tax; corporation tax and see taxes: on income; gross 
trading surplus

property
- companies: treatment

and see housing; income (from abroad).

public administration and defence
-  contribution to GDP
- employment

1.9 F. 3.1 F 
1.12

>

■P.

1-1f; 2-10f; 4-2f. 6ff; 5-3, 6, 38ff; Annex B. C
4-1; Annex B

public corporations (PCs)
- integrated account
-  operating account (sales and expenditurej/production account
-  appropriation account

balance (undistributed income) (+ D + SA - T ± TR ± Div R)
- gross trading surpluses

- (+ D + SA)
-  (+D ±S A )

- rent
- saving (± D ± SA)
- capital account ± (Div R + TR)

summary

r ■



«i

m

m

u  I

ft-N.V*

•• I I

i;>
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-  (±D ±SA)
-  (+ D + SA) 

in detail (+ D + SA)
capital transfers 

net
from private sector 
from personal sector 
from CFIs 
from ICCs 
from CG 
write-offs 
from LAs 

GDFCF
by type

1.7
6.3 
42  
5.2
5.4
6 3. 7.3 
6.4n 
6.3, 8 3
1.7. 6.3. 13.1. 13.2 

10.1. 10.3. 10.2 CM

by industry
net domestic fixed capital formation (dwellings, other)
net capital stock, by type
capital consumption (depreciation)
stocks and work in progress

-  value of physical increase
-  increase in book value

-  stock appreciation 
trade credit to personal sector 
financial account
net lending to private sector; net lending and investment abroad;
cash expenditure on company securities (net)
financial balance (net acquisition of financial assets) (+ 0 + SA)

borrowing requirement, in detail 
contribution to PSBR 
bank lending, by type
debt transactions, by sector; overseas official financing; other
contribution to GDP (+ D ± SA)
incomes generated, by type
employed labour force
list of PCs with dates
Post Office as PC

public dividend capital

public expenditure: see government, especially GG. and (for Treasury 
definition) FS 2.4.

2-10; 3-4; 4-2ff; 5-23. 28. 37ff, Annex D public sector
- financial balance (net acquisition of financial assets)
-  transactions in financial assets, in detail

-  1979
- loans for house purchase (LA; other public)
- PSBR: see borrowing.

and see government; LAs; PCs; pensions.

public services; see government LAs; defence; health; education; 
environmental services; fire; police and prisons; roads; capital (10.6-8, 
11.1-12).

2-1 5f quantity theory of money

1-1; 4-1; Annex C quarterly figures

radio, electrical and other durable products: consumers' expenditure
taxes

and see post etc.

railways: see transport; LAs (subsidies; capital expenditure on 
passenger transport); vehicles, etc.

5-20, 26 rates (LAs)
GB only

I -  28

p 127 
11.10 
10.9
1.7, 11.9

1.7, 12.4
1.7, 6.3,

12.4, 13.1,13.2
1.7, 12.4 

13.3
6.4

6.4, 13.9 
1.7, 6.3, 6.4. 
13.1. 13.9

6.4
6.4n, 13.9 

137 
13.10 
1.10F 
1.10 
1.12 
p 116
1.4n, 1.5n

6.4. 7.4

I

i  ,

4.6, 4 7 CM 
48

8 1
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er)

■''lent abroad;

i){*0 + SAl

:ing; other

(for Treasury

U
6.3 
42 
5,2
5.4
63.7.3
6.4n
63.8.3

’ i ' X l ' S

P12?
11.10
109
17.M.9

1 7 .1Z4 
17.6.3,

'24.13.1,13,2 
17.124 

13.3 
6,4

6.4.139 
1.7,63,6.4,
13.1.139

64,7.4

46,

s expe'̂ '̂ ®̂ 48

on
upci

5-22

5-2f, 14

2-11. 14f; 4-12; 5-8, 11, 40

■m

and cost of collection (CEGS) 
accruals adjustment 
as taxes on dwellings 
PCs
Northern Ireland (from 1974)
Rate Support Grant (grants not allocated to specific 
services)

3-2ff ratios of national accounts quantities

real personal disposable income (RPDI), real national disposable 
income (RNDI): see disposable income

records, registrations and surveys: public expenditure
GG, by type

CEGS, by type 
-  CG:CEGS

recreation; consumers’ expenditure
miscellaneous recreational goods; recreational services 

taxes
and see entertainment, 

redemption; see debt; government (7.4). 
refinance: see exports; shipbuilding, 
redundancy fund; contributions (CG receipts) 
refuse collection etc; LA expenditure
- CEGS
-  capital grants* from CG; GDFCF

and see water, sewerage and refuse disposal, 
regional development grants
-  toCFIs
- byCG
regional statistics of national income and expenditure: see RT 15. 
rent (+ D)
- by sectors
-  by industry (of ownership)
- personal (rent, dividends and net interest)

gross (households); interest paid; imputed rent of owner- 
occupied dwellings
life assurance and superannuation salaries (receipts from); 
other
life assurance and superannuation schemes

- corporate (rent and non-trading Income)
-  CFls
-  ICCs

FCIs: from ICCs; other

subsidies
rent, dividends and interest

5-26ff - LAs
operating account 
paid by tenants 
rebates
subsidies; CG; LA
loan charges met from rent net interest repayment of 
principal
accruals adjustment 
interest paid to CG

- income tax on 
research: public expenditure
- GG, by type

CEGS, by type
total expenditure on research and development

-  CG
- CEGS
- GDFCF

reserves (gold, currency etc.)
- official: changes in

treatment of interest-free notes with IMF

8.2

4.6, 4.7 CM 
4.8

7.2, 7.5

4.4

4.4.
••

7.4. 13.2 
13.7. 13.8 
13.8n

I -  29
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4-6; 5-17
2-5; 3-1. 5; 5-2, 5, 8; Annex D

residence
residual error in GDP

5-32ff

4-1

- relationship to unidentified items by sector, including overseas 
balancing item

- imbalance in 1979; adjustment of stock changes 
and see unidentified items; balancing item.

retail distribution: credit extended by retailers, by sector 
and see stocks (12.1-3); distribution, 

retirement of assets, by industry group
-  GDFCF less retirements 
retirement pensions
revisions to figures in previous Blue Book 
roads, etc.
- public expenditure (roads and public lighting)

GG. by type
CEGS. by type

CG
CEGS
GDFCF

LAs

2-9; 3-6; 5-2f, 5ff, 15. 18ff, 26. 37f; Annex D

1-2; 4-3, 6, 10 
5-6, 10, 21; Annex D 

1-1; 2-5; 4-1ff 
4-1; 5-2f, 10. 13

-  CEGS
- GDFCF

capital grants from CG 
road haulage and storage: GDFCF. by type 

gross capital stock 
and see transport; vehicles.

Royal Ordnance Factories (ROFs): see stocks (CG). 
rubber: GDFCF, by type
save as you earn (SAVE): principal; accrued interest/bonus 
saving (+ Div R + TR)/current account balance (-Div R -TR)
- by sector

(+Div R ± TR ± D ± SA)
-  (+ Div R+TR + D + SA)

-  personal
-  (+TR+D+SA)
-  (+ D + SA)

- (-TR)
-  (+ TR); and as percentage of personal 

disposable income
households (balance + D + SA -TR)
life assurance and superannuation funds; funded,
unfunded

- corporate undistributed income (- Div R -  T -  TR)
-  ICCs (+ Div R -  (T + TR) + D + SA)
-  FCIs (+ Div R -  (T + TR) + D + SA)
-  PCs (- Div R -  T -  TR + D + SA)

-  overseas
and see banks (deposits with savings banks); national savings, 

savings banks: see national savings; trustee savings banks, 
schools meals, milk and welfare foods: public expenditure
- GG. by type

- CEGS, by type
- CG: CEGS (milk and welfare foods)
- LAs: CEGS (school meals and milk)
Scotland
sector income, expenditure and saving; benefits, taxes
sectors in national accounts
self-employment
- income

- (+ D ± SA)
-  (+D+SA)
-  (+ D + SA)

by type (professional persons; farmers; other 
sole traders and partnerships) 
by industry

- Nl contributions
- income tax; see dividends*

I -  30

-  \

1.2?. 1.7-10F, 
3.1 F. 13.1 F

13.2n 
p 130-1

13.2-4. 13.7

11.1. 11.2 CM 
11.5, 11.6CM 
7.6 
p 135

2'

10.8
13.3

4.3
4.3
1.3. 4.1, 4.2 24ft; 3-3f; 5-1H.

Ma3-<

1 . 1 0 ,
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funds: funded.

onai savings, 
banks.
Jiture

js

U l7

sewerage and sewage disposal 
LAs -  CEGS

- GDFCF
capital grants from CG

- sewerage and land drainage; GDFCF, by type 
and see water, etc.

shipbuilding and marine engineering
-  refinanced shipbuilding credits

by sector, 1979
-  export, relief of duties

and see engineering; vehicles, ships and aircraft.
2-6; 4-6, 12 shipping

- GDFCF, by type
on expenditure basis

-  gross capital stock 
sickness benefit

2 - 15; 5-37 signs (conventions in tables)
silver: adjustment
social services: public expenditure
-  GG, by type and service

CEGS, by type and service
-  LAs, by service

-  CEGS
-  GDFCF

- GDFCF. by service: see capital (10.6-8, 11.1-8*).
and see benefits; national insurance; education; health, 

special charge (tax on capita'I)
special drawing rights (SDRs): see International Monetary Fund 
spirits: see food, drink and tobacco; Customs and Excise, 
stamp duties

3- lf f ;  4-1ff statistical conventions
statistical discrepancy: see residual error.

1 -2f Statistical Office of the European Communities (SOEC) 
steel compensation: issues of stock 

and see iron and steel.
2-4ff; 3-3f; 5 -lff. 18ff, 29. 35f stock appreciation

-  by sector

2-1 n; 3-4; 5-1. 7, 35f

-  personal
- corporate

-  CFIs
-  ICCs
- PCs

and see stocks, etc. 
stock of fixed capital: see capital, 
stocks and work in progress
-  value of physical increase

by industry 
by sector
by industry groups: materials and fuel; work in progress; 
finished goods

-  PCs
-  GG

CG
trading; emergency and strategic
excluding forestry and Royal Ordnance Factories
(ROFs)

increase in book value 
by sector
personal 
corporate 

-  CFIs

i 01̂®̂ 4,1

trading bodies; emergency and strategic 
by service 
excluding ROFs

t\

7*̂

l
■V.

t  ^ \ '

7.3. 13.4, 
13.7*. 13.8* 
13.2*
7.2*

10-8 
p 128

11.12CM
7.6

p 130

9.7

7.2

7.4;

1.1. 2.3 
12.1
1.7, 12.4

7/
L’WI

r'

il

12.2, 12.3 CM 
6.1
9.2, 9.3 CM

12.2, 12.3 CM 
12.4

12.2, 12.3 CM

1.7, 12.4, 13.1
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2-4; 5-1, 17. 30

I
v; I

\

2-1
2-8; 4-10; 5-2ff. 2 If

5-31

J M a

j
5-31

r:
5-4. 19

5-18. 21 
2-8. 5-4f. 21. 31

2-6; 5-33

2-4; 5-1. 17. 21. 30

I -  32

by industry groups: materials and fuel; work in progress; 
finished goods

- book value, by industry, end -  1979
- basis of valuation
- fall in book value on introduction of VAT (1 973)

by industrial groups and by type 
by sector

and see stock appreciation, 
subsidies

on consumers' expenditure 
In detail 

GG
total
by service

to PCs
accruals adjustment

CG
in detail

l_As
in detail
accruals adjustment 

and see factor cost adjustment-
sugar. preserves and confectionery: consumers' expenditure 
superannuation;

see life assurance and superannuation schemes; employers' 
contributions; pensions, 

supplementary benefits 
suppliers' trade credits; see exports, 
surtax
system of national accounts (SNA) 
taxes
- total revenue from taxation
- on income, NI contributions and capital; in detail by sector, type of 

income and property
-  on income

payments (GG/CG)
by sector and type 

main types 
personal

households, including tax reserves
CFIs

on profits due abroad; other 
on total incomes

- PCs 
non-residents
corporate (including taxes on profits due abroad) 

accruals (on profits due abroad; other)
- ICCs
- FCIs

CFIs, on total incomes 
corporation tax

advance payments 
tax balances 
tax credits
paid abroad (foreign taxes); see income from abroad, 
depreciation allowances, by holder of income and by type of 
allowance 
on expenditure

- total
- CG

in detail 
LA (rates)

- by type of expenditure
on consumers’ expenditure, in detail 
on PCs (rates; ECSC levies; other)
VAT (effect on stock valuation, 1973): see stocks, 

tax instruments, by sector
on investment income of life assurance companies

M

12.1
12.1. 12.3 CM 
p 130-1

3-3, ft

12.1n
12.4n

4 6. 4.7 CM

7.2

7 2

9. In

9 7

5.4
5.5 
5-In
9.7. 1.3n.
1.1 n. 5.4n 
5.In, 5.4n.5.5n

9.7

p 129

4-10:
2-3f. 8

13.2-7 
4 5n

f ‘ *T
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4 6,4.7 CM

7,2

9.1n

97

5.4
5.5 
5.lo
97,1.3r»-
lla54n
5la54a55n

9.7

5-22

3-3. 6; 5-2ff, 16. 18f, 22. 37

3-7ff; 5-9ff

5-21

2-2ff

129

4-10; 5-23; 26. 29 
2-3f. 8; 3-3, 6; 5-10

see
stocf̂ s

-  on capital: see capital transfers.
-  cost of collection; see finance and tax collection*.
-  taxes and cash benefits by sector

and see national insurance (contributions); tax reserves; employ
ment (SET); accruals adjustments; factor cost adjustment, 

tax reserves; tax instruments
personal
corporate

-  CFIs
on profits paid abroad; on other income

-  ICCs
-  FCIs
-  PCs

on capital account, by sector
tax reserve certificates; deposit accounts; certificates of 
deposit
tax instruments 

by sector
and see radio, etc. (goods), 

telephone and telegraph: see post. etc. 
television

contractors’ additional payments 
and see radio, etc. (goods), 

terms of trade 
textiles

contribution to GDP
output index; weight in industrial production
wages and salaried
gross and net profits (+ SA) (to 1978)
GDFCF. by type 
gross capital stock

by type
timber, furniture, etc.

contribution to GDP
output index; weight in industrial production
wages and salaries
gross and net profits (+ SA) (to 1978)
GDFCF. by type 
gross capital stock 

by type
and see furniture and floor coverings, 

tobacco
-  consumers' expenditure: cigarettes; other
-  taxes

tobacco duty only
total domestic expenditure (TDE); total final expenditure (TFE): see

expenditure.
total domestic income (TDI): see income, 
total final output (TFO): composition 
tourists:

expenditure by foreign tourists in UK; consumers' expenditure 
abroad

town and country planning: LA expenditure
-  CEGS
-  GDFCF
trade credit, by sector

and see refinance; suppliers' trade credits; retail distribution, 
trading services (public): see government (gross trading surpluses);

wages and salaries.
trading profit/surplus; see profit; gross trading surplus, 
transfer
-  of responsibilities from LAs: in detail, with 1973 values
-  of resources(overseas)
-  costs: see land and buildings.
-  payments: see current transfers; capital transfers; interest, 
transport and communication
- gross and net profits (+ SA)
-  public expenditure

GG, by type
CEGS, by type

3.2 F 
2.4 CF
3.3 
5 8

10.8
11.12* CM 
11.14*CM

3.2 F
2.4 CF
3.3 
5,8

10.8
11.12 CM 
11.14CM

CM

1.8 M

4.6, 4 7 CM

8.2
8.3

13.2-4, 13.7; 13.8

p 122-3

5.8
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2-12; 5-39f

5'37f; Annex D

r,
4-6, 11; 5-3, 14

2-1; 4-2f, 6 
1-2f; 3-1, 6 

5-16

2-2, 6f; 5-20 
3-2; 5-17, 21, 36

I -  34

-  CG
CEGS
subsidies to nationalised undertakings; to others 
capital

LAs
passenger transport subsidies
capital: road and rail passenger transport; harbours, docks 
and aerodromes

- transport; communication
contributions to GDP

- (+ D - SA)
-  (+D±SA)  

index of output 
incomes arising, by type
consumers' expenditure (details of running costs of motor 
vehicles; travel; communication)

taxes on
employment

and see capital (10.6-8, 11.1-8, 11.12-14).
Treasury bills
- market transactions; overseas official financing
- bank; non-bank; overseas
-  by sectors
-  counterpart of central bank assistance

trustee savings bank
-  deposits

ordinary department, by personal sector
by sector, 1979 

new department
-  loans for house purchase 
undistributed income; see saving, 
unemployment (numbers) 
unemployment benefit 
unidentified items
- by sector, including banks and public sector
- PCs
- L4s

and see residual error; balancing item, 
unincorporated businesses: incomes of employees 
unit trust units

United Kingdom -  definition in national accounts
United Nations
universities and colleges, etc.
-  CG

current grants 
capital transfers

- LAs: scholarships and grants
- GDFCF, by type

and see non-profit-making bodies (personal sector), 
value added 
value-added tax (VAT)
'  CG receipts

accruals adjustment
- LAs: accruals adjustment 
vehicles, ships and aircraft
- GDFCF

private; GG; PCs
by sector, trading and non-trading 
by type
buses and coaches; other road vehicles; railway rolling 
stock, ships and aircraft 
by industry or service, in detail
net capital stock at current replacement cost, by sector 
gross capital stock: road vehicles; railway rolling stock, ships 
and aircraft 
vehicles

output index
contribution to GDP (+ D - SA)

8 2

8.3

4 6. 4.7 CM 
4.8 
1.12

74
13.10
13-2, 13 4-8 
13.7, 13.8, 
p 131

5

13.3
13,2‘
13.6. 13.7n 
13.3n*

MO, 4 4n 
13.2. 13.3, 13.6

10.1, 10.2 CM
10.3
104

10.5 CM 
10.8 
1111

11 13 CM

2.4 CF 
3-2 F
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r/?e National Accounts: A short guide is the essential guide for those who want a 
foothold in the subject of national accounts and for those who want to use the 
Blue Book tables. It describes the definitions and concepts used in the national 
accounts. As an aid to the understanding of the National Income and Expenditure 
Blue Book, the guide describes the nature of all of the tables, the relationship 
between them and the links with financial and public-sector accounts.

Separate chapters explain the system of national accounts, introduce the basic con
cepts, discuss the choice and use of statistics, explain the layout and conventions 
of the Blue Book and explain the nature of each table.

Harold Copeman is a visiting Fellow at the University of Warwick and is a former 
Under-Secretary at the Treasury.

1 S

The Klation^ Income and Expenditure Blue Books (annual) have detailed estimates 
of national product income and expenditure, company income and its appropriation, 
public corporations, central government and local authorities, investment and capital 
stock and other subjects.

I  %

Central Statistical Office publications are published by 
Her Majesty's Stationery Office and are marketed by 
Open University Educational Enterprises Ltd.
They are obtainable frbm both HMSO and OUEE.

Government Bookshops

49 High Holborn, London WC1V 6HB 
13A Castle Street, Edinburgh EH2 3AR 
41 The Hayes, Cardiff CFl 1JW 
Brazennose Street, Manchester M60 8AS 
Southey House, Wine Street, Bristol BS1 2BQ 
258 Broad Street, Birmingham B1 2HE 
80 Chichester Street. Belfast BT1 4JY

and through booksellers.

9
Open University Educational Enterprises Ltd
12 Cofferidge Close
Stony Stratford
MILTON KEYNES MK11 1BY

ISBN 0 11 620000 6
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