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Preface

The annual National Statistics Pink Book contains estimates of the
balance of payments of the United Kingdom. The presentation of the
accounts Is hased on the IMF Balance of Payments Manual 5th edition
(BPM5).

PInk Book data In computer-readable form
This publication Is available in electronic format via the National Statistics
DataBank Service and StatBase/TimeZone® Services.

The DataBank Service provides electronic versions of various National
Statistics business and economic publications and press notices on
diskette, or as files downloadable via the internet. A DataBank catalogue
can found on the National Statisics website at http://wvAv.statistics.gov.uk/
databank/dhcatalog.asp.

StatBase/TimeZone® provides on-line access to individual and groups
oftime series, cross sectional data and metadata. StatBase/TimeZone®

s held on the Government Statistical Service web-site: http://
www.statistics.gov.uk/stathase/mainmenu.asp.

For more details of these services please contact:
National Statistics

On-Line Services Branch, B1/12,

1 Drummond Gate

LONDON SW1V 200Q

Tel: 020 7533 5675 Fax: 020 7533 5688

E-mail on-line.services.branch@statistics.gov.uk

Quarterly estimates

Quarterly estimates of the main components of the balance of payments
forthe lasttwo years are published in a quarterly National Statistics First
Release and in more detail in “UK Economic Accounts'”

Long run quarterly and annual estimates consistent with the Pink Book
are published in the Economic Trends Annual Supplement. The latest

estimates are also given in summary form in the Monthly Digest of
Statistics and in Financial Statistics.
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Comments and inquiries

The Office for National Statistics (ONS) Is keen to receive comments on
this publication and suggestions for improvements which can be
considered for future editions of the Pink Book. Comments can be sent,
N writing, to

Perry Francis,

Pink Book Editor,

Balance of Payments & Financial Sector Division
Office for National Statistics,

D3/18,1 Drummond Gate

London SW1V2QQ

Tel: 020 7533 6078 Fax: 020 7533 6061
E-mail: perry.francis@ons.gov.uk

Enquiries regarding balance of payments estimates should be directed
to the following:

Trade in goods:
David Ruffles 020 7533 6070 {david.ruffles@ons.gov.uk)

Trade In services, current transfers and capital account;
Deborah Horn 020 7533 6095 (deborah.horn@ons.gov.uk)

Income, financial account and international investment position:
Simon Humphries 020 7533 6075 (simon.humphries@ons.gov.uk)
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Introduction

An Introduction to the United Kingdom balance of payments

Introduction extent possible, the statistical concepts, definitions, statistical units,
classifications and terminology. Release of the revised standards started
The halance of payments is one of the UK's key economic statistics. It n 1993 with 6PM5and the third edition of the System of National Accounts
measures the economic transactions between United Kingdom residents ~ (SNA93). BPM5 was prepared by the IMF in close cooperation with
and the rest of the world. It also draws a series of balances between  national compilers and with the Statistical Office of the European
inward and outward transactions, provides an overall net flow of ~ Communities, the OECD, the United Nations and the World Bank. Those
transactions between UK residents and the rest of the world and reports ~ five organisations jointly published SNA93. In 1995 the EU produced its
how that flow is funded. Economic transactions include: own version of SNA93, the European System of Accounts (ESA95) upon
(i) exports and imports of goods, such as oil, agricultural products, other ~ which the UK's national accounts are based and which is consistent with
raw materials, machinery and transport equipment, computers, white ~ BPMS.
goods and clothing;

(i) exports and imports of services such as international transport, travel, ~ Conceptual framework definitions

financial and business services;

(1) Income flows, such as dividends and interest earned by foreigners Balance of payments

on investments in the UK and by the UK investing abroad:; Broadly speaking, the UK balance of payments Is a statistical statement
(iv) financial flows, such as direct investment, investment in shares, debt  designed to provide a systematic record of the UK's economic transactions
securities, loans and deposits; and with the rest of the world. Itmay be described as a system of consolidated
(v) transfers, which are offsetting entries to any one-sided transactions  accounts inwhich the accounting entity isthe UK economy and the entries
listed above, such as foreign aid and funds brought by migrantsto the UK. refer to economic transactions hetween residents of the UK and residents
The international investment position measures the levels of financial investment ~ of the rest of the world (non-residents).

with the rest ofthe world, inward and outward.

The balance of payments accounts are concerned not only with payments
International statistical standards made but also any economic transactions during a period that give rise
to a payment in an earlier or later period, e.g. goods may change
The ONS follows the international standards relating to balance of  ownership in one period, though payment may be made in an earlier
payments and international investment position statistics. There are  period (pre-payment) or in a later period (trade credit). They also include
several reasons for this. First, domestic and foreign analysts will be  transactions forwhich there may never be a payment, e.g. goods shipped
assured that the UK's official balance of payments and International  under foreign aid or goods shipped between related enterprises. There
investment position statistics comply with objective, coherentinternational IS also more than one ‘balance’: the balance of payments is a system of
standards that reflect current, global analytic needs. Second, the UKisa  accounts in which many balances can be derived, such as the balance
member of the international community and international users need  of goods and services, the balance on current account, and the balance
comparable data for comparison between countries. Third, the UK, asa  on capital and financial account.
member of the European Union, as well as organisations such as the
IMF and OECD, needs to compile its various economic statistics in ~ Balance of payments statements cover a wide range of economic
conformity with standards set by those organisations. Fourth, the UK transactions which include:
can compare and reconcile its data with those of other countries. Statistics (1) goods, services, income and current transfers; and
need to be as comparable as possible in orderto carry outthis validation. (i) capital transactions, such as capital transfers, and financial
fransactions involving the UK claims on, and liabilities to, non-residents.
To facilitate such consistency and to provide guidelines for its members,  Category (i) Is shown in the current account and category (ii) inthe capital
the IMF issued the Balance of Payments Manual. The first edition  and financial account.
appeared in 1948 and the most recent (fifth) edition in 1993. The
conceptual framework of the UK balance of payments corresponds to  International investment position
that underlying the fifth edition of the IMF Manual, referred to as BPM5.  The UK's international investment position Is a closely related set of
BPM5 was implemented in the UK's balance of payments accounts and  statistics. It can be viewed as the balance sheet recording the UK's stock
International Investment position statistics in September 1998, (or level) of foreign financial assets and liabilities at a particular date. The

net international investment position Is the difference between the stock
A process of reviewing the existing international standards started inthe  of foreign financial assets and foreign liabilities at a particular date.
mid 1980s with the specific objective of harmonising, to the maximum
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Viewed more broadly, the international investment position can be shown
as a reconciliation statement of the stock of investment at two different
points in time by showing financial transactions and other changes {non-

etc. physically located abroad are included inthe UK's economic territory
and are therefore residents; similar entities of other countries physically
located within the UK are outside the UK’s economic territory and are

transaction changes) such as price changes, exchange rate variations  therefore non-residents.
and other adjustments that occurred during the period. Financial
fransactions which are included in the reconciliation statement are
equivalent to the transactions measured in the financial account of the
balance of payments. The ONS does not currently compile such a

reconciliation of the international investment position.

() Residentfinancial and trading enterprises which include all enterprises
engaged In the production of goods and services on a commercial or
equivalent basis within the territory of the UK. Enterprises may be
Incorporated or unincorporated; privately or government owned and/or
controlled; and locally or foreign owned and/or controlled. The definition
of an enterprise in terms of the territory in which it is located often makes
it necessary to divide a single legal entity into a head office operating In
one economy and a branch operating in another economy. Resident
enterprises include UK branches of foreign companies and exclude foreign
branches of UK companies.

Classifications such as assets and liabilities, type of investment (direct,
portfolio and other investment and reserve assets), and instrument of
Investment, are used consistently in both the balance of payments and

the International investment position.

Concepts ofterritory and residence

(1if) Resident non-profit bodies which are those in which individuals and/
n compiling the UK balance of payments and international investment  or enterprises combine, as owners, to produce goods and services within
nosition, the UK economy is conceived as comprising the economic  the territory ofthe UK for purposes other than to provide a financial return
entities that have a closer association with the territory of the UK than ~ for themselves. Examples are churches, charitable organisations and
with any other territory. Each such economic entity is described as a  representative business organisations such as Chambers of Commerce.
resident of the UK. Any economic entity which is not regarded as a resident

of the UK is described as a non-resident. The concept of residency is  (Iv) Resident households and individuals which broadly encompass all
not based on nationality. persons residing In the territory of the UK for one year or more, whose
general centre of economic interest is considered to be the UK. The UK's
The UK's economic territory is defined to include the territories lying within -~ official diplomatic and consular representatives, the UK's armed forces,
its political frontiers and territorial seas, and in the international waters  other UK government personnel stationed abroad and their dependants,
over which it has exclusive jurisdiction. It also includes its territorial ~ and UK students studying abroad are also included even though they
enclaves abroad holding embassies, consulates, military bases, scientific ~ may all be abroad for one year or more. They are treated as UK residents
stations, information or immigration offices, aid agencies etc., whether  since their centre of interest is considered to be the UK. Generally, the
owned or rented by the UK governments with the formal agreement of ~ centre of interest of persons visiting the UK for less than one year Is
the countries where they are located. considered to he outside the UK and they are therefore regarded as
non-residents but ifthey stay for one year or more they are considered to
be residents for balance of payments purposes. Irrespective ofthelr length

of stay, non-residents also include foreign diplomatic, consular, military

and other government personnel, their dependants, and foreign students

studying in the UK.

The UK offshore islands - Jersey, Guernsey and Isle of Man - are
classified as non-resident to the UK. Thus transactions between UK
residents and the islands are in the balance of payments, but transactions
netween islanders are not counted in the UK halance of payments. The
slands are not part ofthe EU, so statistics relating to them are not required
under ESA95 and they have to be excluded from the UK's economic
territory to ensure full UK consistency with ESA95. This treatment Is also
technically consistent with BPM5 recommendations which states that ‘In-~~ Conceptually, an economic transaction has two sides: something of
a maritime country, economic territory includes islands that belong to the  economic value is provided and something of equal value is received.
country and are subject to the same fiscal and monetary authorities as ~ The double-entry recording system in the balance of payments reflects
the mainland; goods and persons move freely to and from the mainland ~ this. When an economic value is provided (e.g. UK exports a car) a credit
and islands...". The offshore islands are subject to their own fiscal ~ entry is made, and when the corresponding economic value Is received
authorities and have their own tax systems. Furthermore there are  (€.g. @ paymentfor the car) a debit entry is made. For example, when an
impediments to taking up residency on the Channel Islands. exporter sells (provides) goods to a non-resident, the exporter may receive
cash (a financial asset) or another type of financial asset (e.g. a trade
credit claim) in return. The exportis represented by a credit entry and the
financial asset acquired Is represented by an offset debit entry. Similar
Ntries are made when an importer buys a car (debit) and pays for it
(credit). Soa credit entry represents a change in rest of world ownership

Double-entry system

The residents ofthe UK comprise:

(I) Resident general government institutions including the Scottish
Parliament, Welsh Assembly and local government authorities and
statutory bodies. The UK embassies, consulates, military establishments.

United Kingdom Balance of Payments 2000 © Crown copyright 2000



Rules for the UK double entry system

Credit entries, changes inall economic resources pro-

vided by the UK to non-residents, including:
Export of goods and services.

ncome accruing on the resources to UK from non-
residents.

Financial liabilities of the UK to non-residents

Transfers which are offsets to debit entries.

Examples of UK double entry recording

1. Sale of goods {value 100) to non-residents for foreign exchange

Introduction

Debit entries, changes in all economic resources
received by the UK from non-residents, including:

imports of goods and services.

Income accruing on the resources to non-residents
from UK.

Financlal claims of UK on non-residents

Transfers which are offsets to credit entries.

Credits  Debits

{l.e. goods provided and hank payment {a bank deposit) received in an account held abroad)

Goods
Bank deposits, foreign currency assets

2. Purchase of goods (value 120) from a non-resident using trade credit
{l.e. goods received and a claim on a resident {trade credit liability)

Goods
Trade credit liabilities

nrovided)

3. Food aid {value 5) provided to non-residents {i.e. goods provided and transfer imputed)

Goods
Current transfers

4, Repayment of a loan {value 25) by a resident company to a non-resident lender
{i.e. liability to a non-resident reduced and a reduction in bank deposits held abroad)

Loan repayment
Bank deposits, foreign currency, assets

of any sort of UK asset {real or financial): a debit entry represents a

change In UK ownership of rest of world assets.

An understanding of the double-entry recording system is necessary for

a complete understanding of balance of payments statistics.

Under the double-entry system, by definition credit entries mus

t equal

debitentries. Credit entries are required for exports of goods and services,

Income receivable, and increases In financial liabilities or reductions in
assets. Likewise, debit entries are required for imports of goods and

services, income payable, and increases in assets or reduct

iabilities. Where something of economic value is provided without

something of economic value in exchange (1.e. without a quid p
the double-entry system requires an offset to be imputed (a t
entry) of equivalent value. For example, food exported as aid rec
credit entry for the goods provided and a debit transfer as the aic
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0 quO)
ransfer
uires a

offset.

Sign con

The sign convention used
statistics IS to give a positive sign to a

100
100
120
120
D
D
-29
-29

vention in the UK balance of payments statistics

in presenting the UK balance of payments
1 Increase in either credit or debit

entries and a negative sign to a decrease in credit or debit entries.
Balances or items which are net credits have no sign, while balances
which are net debits have a negative sign.

When considering making international comparisons it should be borne
in mind that there is no unique or correct sign convention and other
countries/institutions use variations. In particular the convention used by
the IMF In their publications gives no sign to credit entries and a minus
sign to all debit entries (e.g. imports and acquisitions of assets).

Errors an

d omissions

[t follows that, in principle, under a double-entry accounting system, the

difference

practice, some transactions are not measurec

netween the sum of credit and de

it entries must be zero. In

accurately (t.e. errors) and
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some are not measured at all (i.e. omissions). Data sources used to
compile the accounts often measure the credit and debit sides from
different data sources and may not always do so consistently. There could
be many reasons why these sources may not measure the acquisition
side of the transaction and the corresponding payments, either in the
same accounting period or at the same value. To restore the equality of
credit and debit entries, a net errors and omissions item is included in
the balance of payments accounts. The item indicates whether credit or
debit transactions would be needed to balance the accounts, but does

not show where the discrepancy lies. Usually the financial account is

considered to be the most likely source.

Valuation

It Is Important that the balance of payments and international investment
position statistics carry values that have economic meaning to enable
useful analysis, and to provide meaningful indicators of cross-border
economic activity. It is also important for the double-entry accounting
system that a uniform valuation is adopted. This means that the credit
and debit entries of each transaction—which in practice may be derived
from independent sources—should be valued at the same price. In
addition, a uniform valuation is essential to sum different types of
transactions on a consistent and comparable basis. The use of a uniform
valuation principle aids understanding by users. Moreover, statistics for
different countries will not be comparable unless both parties to a
transaction adopt the same valuation principle. Itis also important to use
a principle which is consistent with national accounting principles. For all
these reasons, market price is used in UK economic statistics for valuing

transactions.

Market price is the amount of money that a willing buyer pays to acquire
something from a willing seller, when such an exchange is between
Independent parties and involves only commercial considerations. In
practice, one or more of the conditions needed to establish a market

price may be absent and other valuations may be used.

For the most part, the price at which a transaction is recorded in the
accounts of the transactors or in the administrative records used as data
sources will be the market price or a very close approximation of it. This
valuation is known as the transactions price and is the practical valuation
basis used in the balance of payments, both because it aids consistent
recording of credits and debits and because of its usual proximity to the
iIdeal marketvaluation. The following paragraph discusses a special case

of transactions where market prices may not apply, namely transfer pricing

between affiliated enterprises in different countries.

Transferpricing

Where transactions are between affiliated enterprises in different
countries, the prices adopted in their books for recording transactions in
goods and services and any associated indebtedness and interest-
referred to as transfer prices—may not correspond to prices that would

be charged to independent parties. There will be some departure from

the market price principle if transfer prices are different from those charged
to enterprises outside the group. However there are practical difficulties
In identifying and suitably adjusting individual cases. Transfer pricing to
avoid tax is illegal inthe UK so the distortions in the international accounts
caused by transfer pricing are not considered widespread. For both

reasons, adjustments to account for transfer pricing are rarely made in

practice.

Assets and liabilities

As with all international investment position statistics, foreign financial
assets and liabilities should, in principle, be valued at their current market
price at the reference date. In practice this is not always possible and
valuation guidelines are adopted in order to approximate market valuation,
particularly for those financial assets and liabilities that are only rarely
transacted. For example, in measuring the value of direct investment Iin
equity capital, much of which is never traded or is traded infrequently,

market value Is approximated by one of the following methods: a recent

transaction price; directors’ value; or net asset value.

Unit of account and conversion

Transactions and stock positions originally denominated in foreign
currencies need to be converted to pounds sterling using market rates of
exchange prevailing at the time of the transaction {balance of payments)
or at the reference date (international investment position). Transactions
should be converted at the mid-point of the buying and selling exchange
rates applying at the time of transaction. Stocks should be converted at
the mid-point of the buying and selling exchange rates applying at the
beginning or end of the period. In practice, the actual rate used varies

according to the source of the transaction or stock data.

Time of recording

Transactions

The time of recording of transactions in balance of payments and
International investment position statistics Is, in principle, the time of
change of ownership (either actual or imputed). Under the double-entry
system, both sides of a transaction should be recorded Inthe same period.
This Is consistent with the principle of accrual accounting, which requires
that transactions be recorded when economic value is created.

transformed, exchanged, transferred or extinguished.

Change of ownership is considered to occur when legal ownership of
goods changes, when services are rendered and when income accrues.
In the case of transfers, those which are imposed by one party on another,
such as taxes and fines, should ideally be recorded at the moment at
which the underlying transactions or other flows occur which give rise to
the liability to pay; other transfers should be recorded when the goods,

services etc. change ownership.

For financial transactions, the time of change of ownership is taken to be
the time when transactions are entered in the books of the transactors.

That Is taken to be the time when a foreign financial asset or liability is

United Kingdom Balance of Payments 2000 ©Crown copyright 2000



acquired, relinquished by agreement, sold or repaid. The commitment or
pledging of an asset does not constitute an economic transaction, and
no entry should be shown unless a change of ownership actually occurs
In the period covered. Likewise, the entries for loan drawings should be
based on actual disbursements and not on commitments or authorisations.
Entries for loan repayments should be recorded at the time they are due

rather than on the actual payment date.

Both sides of a transaction should be recorded in the same period. In
practice the time of recording of transactions in the balance of payments
and international investment position statistics will reflect the practices in
data sources, and may diverge from the principle of time of change of
ownership. For the UK, transactions in goods credits {exported goods)
are mainly recorded at the time when goods are shipped as this is
assessed to be a generally good practical approximation of the time when
ownership changes. Goods debits (imported goods) are recorded when
customs records relating to the movement of the goods across the frontier
are processed, again in the expectation that this is the best practical
approximation to change of ownership that can be generally achieved.
For the remainder of the current account, the time of the recording of
transactions generally complies with the time of change of ownership.
Exceptions occur mainly because the record-keeping practices of some
data providers may not be on this basis. Financial account transactions
usually are recorded appropriately, that is, when the parties record
transactions in their books. However, some transactions may be derived
from information supplied by intermediaries that are not party to the
transactions and may not be aware of the time of change of ownership.
Also, some enterprises may adopt accounting practices that lead to
Inconsistent time of recording: a simple example is that different

enterprises may close off their accounts at different times of day.

Stock

The time of recognising the stock of a foreign financial asset or liability
follows naturally from the time of recording of a transaction in that asset
or liability. For example, if a transaction is undertaken to acquire a foreign
financial asset, there will also be a consequential increase in the stock of
foreign financial assets at the end of that period. Of course, if the asset s
disposed of before the end of the period, it will not contribute to the

stocks statistics to be recorded for the period, but the disposal will have

given rise to another transaction to be recorded for the period.

Types of transactions in the balance of payments

An economic transaction occurs when something of economic value is
provided by one party to another. Transactions that are considered to
have economic value comprise those in goods, services, income and
financial assets and liabilities. The transactions recorded in a balance of
payments statement stem from dealings between two parties, one usually
being a resident and the other a non-resident. The types of transactions

included in the balance of payments are exchanges, one-sided

transactions and imputed transactions.

United Kingdom Balance of Payments 2000 © Crown copyright 2000
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Exchanges

Exchanges are the most important and numerous type of transaction.
They include transactions in which one transactor provides something of
economic value to another transactor and receives in return something

of equal value.

Special cases of imputation/estimation

Migrants'transfers

A special statistical treatment is required when a person migrates, that is
when the person’s status changes from non-resident to resident (or vice
versa). When this change occurs, the property owned by the migrant
becomes the property of a resident instead of that of a non-resident (or
vice-versa). This change of ownership of net worth between economies
IS iIncluded in the balance of payments. For example, any financial assets
held abroad by the migrant become claims by the UK on the rest of the

world.

Offset entries are made corresponding to the transfer of net worth and,
by their nature, these are included as transfers in the capital account.
This treatment amounts to envisaging a transfer of property from the
person in their capacity as a non-resident to the person in their capacity
as a resident (or vice versa). In principle, this transaction embraces all
the migrant’s property, whether or not it accompanies the migrant.
However, the way in which the UK investment abroad is estimated will
not usually capture the increased resident household investments abroad.
In practice only cash flows are likely to be recorded through the banking

system, whereas the source of the transfers entries made to offset the

cash flows appear elsewhere in the accounts.

A number of special cases of imputed transactions feature in balance of
payments compilation. One case involves the reinvestment of earnings
In resident enterprises by their non-resident direct investors. These
reinvested earningsare regarded as being paid out as investmentincome
and then reinvested in the enterprises from which they originated. They
are, therefore, recorded both as a component of investment income In
the current account and as a component of direct investment in the
financial account. It is considered analytically useful to identify these
transactions separately in economic statistics because of the substantial

contribution they make to the stock of direct investment finance in a

country.

Afurther case relates to estimation for the implicitfees (financial services)
associated with foreign exchange trading. Estimates of the implicit service
fees being earned on foreign exchange trading with non-resident
counterparties are made by splitting the total service fees reported by
exchange traders into resident/non-resident shares using a number of

assumptions and other published information,

Exceptions to change of ownership
In economic statistics, transactions are considered to occur when the
goods and financial assets change ownership between transactors, when

services are provided by one transactor to another, or when income is
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earned by one transactor from another. However, there are certain
situations in which no change of ownership legally occurs, but where
transactions are nonetheless considered to have occurred for balance
of payments purposes. The situations include financial leases, goods
Imported into or exported from the UK for processing and return, and

transactions between a head office inone country and a branch in another.

Financial leases

A financial lease Is regarded as a method of obtaining all the rights, risks
and rewards of ownership of real resources without holding legal
ownership. Although legal ownership remains with the lessor during the
term of the lease, all the risks and responsibilities apply to the lessee. In
these cases, the basic nature of the transaction is given precedence
over its legal form by imputing a change of ownership of the resource to
the lessee. As a result of this imputation, a financial liability is recognised
and lease payments are classified as partly loan repayments in the
financial account and partly interest in the current account, rather than

as services In the current account.

Goods for processing

In economic statistics, the value of goods entering or leaving the UK for
processing and returning to the country of origin after processing should
be recorded on a gross basis, i.e. recording the goods both when they
enter (as imports) and when they leave (as exports), even though there
IS no legal change of ownership of those goods. Thus a good entering
the UK to be processed and returned to the country of origin is recorded
as an import at the appropriate value and subsequently as an export-
recorded by the customs system at the original value plus the added
value of the processing. A symmetrical treatment should be applied to
UK goods exported for processing and return, The basis for this treatment
IS that such goods lose their identity during processing by being
transformed or incorporated into different goods. On the other hand, for
goods undergoing repairs only the value ofthe repair, not the gross value

of the goods, Is included in the goods credits or debits.

Branches

In economic statistics, it is usually necessary to split the activities of a
legal entity and recognise two units, a head office in one country and a
branch in another. Flows of goods, services, income and finance between
the branch and its head office are therefore treated as transactions, even
though they are legally part of the same unit. For example, goods and
services sent from the head office to its branch are to be treated as

exports of goods and services by the head office.

There are two cases where such splitting becomes necessary. The first
occurs when production of goods and services is undertaken by the
personnel, plant and equipment of the legal entity in an economic territory
outside the economic territory of the head office, provided certain
conditions apply. These conditions include: the intention to operate in
the separate economy indefinitely or over a long period (12 months is
used as a rule of thumb); keeping a set of accounts of the branch's

activity (i.e. income statement, balance sheet, transactions with the parent

entity): eligibility to pay income tax inthe host country: having a substantial

physical presence: and receiving funds for the branch’s work which are

paid into its own bank account.

The second case occurs when a person or legal entity resident in one
economy owns land and buildings located in another economy. Ownership
of immovable assets is always attributed in balance of payments and
International investment position statistics to residents of the economy
In which the assets are located. Thus land in the domestic territory, which
IS In fact owned by a non-resident, is treated as being owned by a notional
resident entity, which in turn has a foreign direct investment liability to
the real owner. It should also be recalled that the territorial enclaves
associated with embassies, military bases etc. are regarded as part of
the economic territory of the economy they represent. When these
Institutions buy and sell the land in these enclaves they are effectively
adding to and subtracting from the economic territory of their government.

Such transactions in land owned by foreign embassies are recorded in

the capital account as the acquisition/disposal of non-produced, non-

financial assets.

Other changes in the Iinternational Investment position

In addition to the financial transactions included in the balance of
payments, the international investment position reconciliation statement
Includes the other changes which contribute to differences between

opening and closing positions for a period.

Other changes in position may occur through price changes, exchange
rate changes and other adjustments. Price changes are valuation changes
that occur because of changes in the market price of a financial
Instrument, such as a change in the price of a share or debt security or

through revaluing a company’s net worth.

Exchange rate changes are due to fluctuations in the value of the pound,
In which the accounts are compiled, relative to the currencies in which

foreign assets and liabilities are denominated.

Other adjustments can arise from a number of causes such as write-off
of bad debts, classification changes, monetisation/demonetisation of gold,
and the allocation/cancellation of Special Drawing Rights. A
reclassification would occur where a foreign investor’s equity investment
In an enterprise increased during the reporting period and the increase
was sufficient to change the classification of the investor's total equity
holding at the end of the period from portfolio investment to direct
Investment. Monetisation of gold occurs when the Bank of England
monetises commodity stocks of gold and adds these to its monetary
gold holdings as part of the UK's official reserve assets. Special Drawing
Rights in the IMF are also included in the UK'’s official reserve assets.
Allocations and cancellations of these instruments are included as other

adjustments.
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Gross and net recording

Entries for current and capital account items are generally treated so
that credits for each component are recorded separately from debits.

Current and capital account transactions, in this context, are described

as being recorded gross.

Gross recording contrasts to the recording of transactions in the financial
account, which is mainly on a net basis, although for long-term trade
credits and loans, gross drawings and repayments are included in the
financial account. The net recording of other financial account items
means that, for each item, credit transactions are combined with debit
transactions to arrive at a single result—either a net credit ornetdebit-
reflecting the net effect of all increases and decreases in holdings of that
type of asset or liability during the recording period. There are several
types of netting in the financial account, e.g. the netting of purchases
and sales within an instrument in an asset position, and netting of assets

and liabilities as in the case of direct investment.

Standard balance of payments classification

Balance of payments and international investment position statistics need
to be arranged in a coherent structure to facilitate their use and adaptation
for purposes such as policy formulation, analytical studies, projections,
bilateral comparisons, and regional and global aggregations. BPM5
contains a standard classification and list of standard components of the
balance of payments and international investment position. These
standards were developed taking into account the views of national
compilers and analysts, and the requirement to harmonise concepts and
definitions with related international statistical standards and
classifications. The classification also reflects the separation of categories
that may exhibit different economic behaviour, may be important in a
number of countries, are readily collectable, and are needed for

harmonising with other bodies of statistics.

The standard balance of payments classification comprises two main
groups of accounts—the current account and the capital and financial
account. Transactions classified to the current account include goods
and services, income and current transfers. Within the capital and financial
account, the capital account includes capital transfers and the net
acquisition or disposal of non-produced, non-financial assets. The

fiInanc/a/accounfincludes transactions in financial assets and liabilities.

Transactions in current accountand cap/ta/account items are generally
shown on a gross basis (gross debits and credits separately). Transactions

in financial account items are mainly recorded on a net basis.

Current account

Table A (overleaf) shows the standard classification of the current account.
Each of the broad categories is described briefly below, while individual

component items are described in detall in subsequent chapters.
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Goods and services are divided into separate accounts for goods and
services. Goods comprise most movable goods that change ownership

between UK residents and non-residents.

Sen/ices comprise services provided between UK residents and non-
residents, together with some transactions in goods where, by international
agreement, it iIs not practical to separate the goods and services

components (e.g. goods purchased by travellers are classified to sen/ices).

Income refers to income earned by UK residents from non-residents and
vice versa. Income covers compensation of employees and investment
iIncome. Compensation o*emp/oyeescomprises wages, salaries and other
benefits earned by individuals from economies other than those in which
they are residents, as well as earnings from extraterritorial bodies such
as foreign embassies, which often employ staff from the economy in which
they are located. Investmentincome comprises income earned from the
provision of financial capital and is classified by direct, portfolio and other

iInvestment income and income earned on the UK's reserve assets.

Transfers represent offsets to the provision of resources between residents
and non-residents with no quid pro quo in economic value (for example,
the provision of food aid). Currenttransfersare distinguished from capital
transfers, which are included in the capital account. Current transfers
represent the offset to the provision of resources that are normally
consumed within a short period (less than twelve months) after the transfer
IS made. In the example of food aid, the food is presumed to be consumed
within twelve months of it being received. The classification of current

transfers is by general government and other sectors.

Capital and financial account

The capital and financial account of the UK’s balance of payments is

divided into the capital account and the financial account.

The cap/fa/accounfcomprises both capital transfers and the acquisition
and disposal of non-produced, non-financia! assets (such as copyrights).
The latter includes land purchases and sales associated with embassies
and other extraterritorial bodies. Capital transfers entries are required
where there is no quid pro quo to offset the transfer of ownership of fixed
assets, or the transfer of funds linked to fixed assets (e.g. aid to finance
capital works), or the forgiveness of debt. It also includes the counterpart

to the transfer of net wealth by migrants, referred to as migrants’transfers.

The financial account comprises transactions associated with changes
of ownership of the UK'’s foreign financial assets and liabilities. The main
classifications used in the financial account are discussed in conjunction

with the international investment position classification below.

The international investmentposition measures the UK'’s stock of external
financial assets and liabilities, whereas the balance ofpayments financial
account measures transactions in these assets and liabilities. Hence the

classifications used in the financial account ar\é international investment

position need to be essentially the same.
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Summary of balance of payments in 1999

£ million
Credits Debits
1, Current account
: 229 64
A. Goods and services 9649 244 878
1. Goods 192 434
2. Services 52 444
2.1. Transportation 13 930
2.2. Travel 22 634
2.3. Communications 1694
2.4. Construction 85
2.5. Insurance 569
2.6. Financial _ _ 205
2.7. Computer and information 500
2.8. Royalties and licence fees 3 840
2.9. Other business 6130
2.10. Personal, cultural and recreational 1 490
2.11. Government 2 367
B. income 109 099 100 767
i 960 759
1. Compensation of employees
2. Investment income 1g§ élgg 100 008
2.1 Direct investment 22 302
2.2 Portfolio investment 27 928 27 819
2 3 Other investment {including earnings on reserve assets) 46 391 49 887
C. Current transfers 18 278 22 362
1. Central government 9 464 7 278
2. Other sectors 83814 15 084
Total current account 357 026 368 007
2. Capital and financial accounts
A. Capital account 1562 786
1. Capital transfers 1476 680
2. Acquisition/disposal of non-produced, non-financial assets 86 106
B. Financial account 185 997 180 144
1. Direct investment 52 326 125 288
Abroad 125 288
1.1. Equity capKal 95 024
1.2. Reinvested earnings 19 845
1.3. Other capital™® 10419
In United Kingdom 52 326
1.1. Equity capital 21 402
1.2. Reinvested earnings 6 875
1.3. Other capitar 24 049
2. Portfolio investment 115602 5 432
Assets 5432
2.1. Equity securities 17915
2.2. Debt securities 12 483
Uabilitles 115 602
2.1. Equity securities 74 341
2.2. Debt securities 41 261
3. Other investment 18 069 50 063
Assets 50 063
3.1 Trade credits -435
3.2 Loans 16815
3.3 Currency and deposits 33 357
3.4 Other assets 326
Liabilities 18 069
3.1. Trade credits
3.2. Loans 6 616
3.3. Currency and deposits 12 128
3.4. Other liabilities -675
4. Reserve assets
4.1. Monetary gold
4.2. Special drawing rights
4.3. Reserve position in the IMF
4.4. Foreign exchange
Total capital and financial accounts 187 559 180 930
Total current, capital and financial accounts 544 585 548 937
Net errors and omissions 4 352

1 Other capital transaction on direct investment abroad represents claims on
affiliated enterprises less liabilities to affiliated enterprises

2 Other capital transactions on direct investment in the United Kingdom
represents liabilities to direct investors less claims on direct Investors
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Major classifications of the financial account and
International investment position

Items in the financial account and international investment position
statement are classified on a number of bases. The main ones are type
of investment, assets and liabilities, insthnjment of investment, sector.

and original contractual maturity of financial instruments.

A comparison of the international investment position statement and the
balance of payments financial account shows one minor difference. In
the category of direct investment in the financial account, reinvested
earnings are shown separately whereas, in the international investment
position statement, where no separate market price valuation of reinvested
earnings can exist, the reinvested earnings are grouped into a composite

category for equity and reinvested earnings.

Type of investment
The type of investment used in the UK’s balance of payments and

International investment position consists of four broad categories;

(i) Direct investment capital refers to capital provided to or received from
an enterprise by an investor in another country (i.e. an individual,
enterprise or group of related individuals or enterprises) who is in a direct
Investment relationship with that enterprise. A direct investment
relationship exists if the investor has an equity interest in an enterprise,
resident in another country, of 10 per cent or more of the ordinary shares
or voting stock. The direct investment relationship extends to branches,

subsidiaries and to other businesses where the enterprise has significant

shareholding.

(i) Portfolio investment refers to transactions in equity and debt securities
(apart from those included in direct investment and reserve assets). Debt
securities comprise bonds and notes, money market instruments and
financial derivatives, although data for these are not yet available. In
comparison with direct investment, it indicates investment where the
Investor is not assumed to have any appreciable say in the operation of

the enterprise (e.g. less than 10% of the ordinary share or voting stock).

(H) Other investment is a residual category that captures transactions
not classified to direct investment, portfolio investment or reserve assets
of the compiling economy. Other investment covers trade credits, loans

(including financial leases), currency and deposits, and a residual

category for any other assets and liabilities.

(iv) Reserve assets referto those foreign financial assets that are available
to. and controlled by, the monetary authorities such as the Bank of
England for financing or regulating payments imbalances. Reserve assets

comprise; monetary gold, Special Drawing Rights, reserve position in

the IMF, and foreign exchange held by the Bank,

Assets and liabilities

Afinancial assetis generally in the form of a financial claim on the rest of
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the world that is either represented by a contractual obligation (such as
a loan) or is evidenced by a security (such as a share certificate). Two
financial assets—monetary gold and Special Drawing Rights in the IMF—
are not claims on the rest of the world. They are, however, included In
International investment assets because they are readily available for
payment of International obligations. A financial liability represents a
financial claim of the rest of the world on the UK. Assets and liabilities in
the international investment position statement are components of the
balance sheet of an economy with the rest of the world. In the financial
account the asset and liability classifications in essence reflect,
respectively, transactions in claims on non-residents (assets) and in claims

by non-residents (liabilities).

In the international investment position, the difference between assets

and liabilities is the netinternational investment position, also referred to

as the net liability position in the UK's case.

For direct investment, in both the financial account and international
Investment position the main classification is by direction of investment,
l.e. direct investment abroad and direct investment in the UK. Direct

Investmentabroadls derived by netting liabilities of the UK directinvestors

to their direct investment enterprises against claims on their direct

Investment enterprises abroad. Similarly, direct investment in the UK \s

derived after netting claims of the UK direct investment enterprises against

their liabilities to those direct investors abroad.

Instrument of investment
Several instruments of investment are also identified. Some of these are
only applicable to one type of capital. For example, the instrument

reinvestedearningsls only applicable to direct investment, while monetary

gold and Special Drawing Rights are only used for reserve assets.

The major instruments and grouping of instruments identified in balance

of payments and international investment statistics include;

(i) monetary gold;

(i) Special Drawing Rights;
(i) foreign exchange;

(iv) reserve position in IMF;
(V) equity;

(vi) reinvested earnings;

(vil) debt securities;

(vii) trade credit;

(iX) loans;

(X) currency and deposits; and

(xi) other assets/liabilities.

Similar instruments may be combined into groups or combined with certain

types of investment to make statistical presentations less cluttered.

For example:
(1) trade credit, loans, deposits, and other forms of finance including all
debt securities, but excluding equity capital and reinvested earnings,

between non-financial enterprises in a direct investment relationship.

13
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are combined and shown only as otherdirect capital. Similar aggregation
applies to finance between a financial enterprise and a non-financial
enterprise and between financial enterprises only in case of permanent
debt:

(i) bonds, bills, notes, money market instruments and financial derivatives
within portfolio investment are shown separately but under a heading of
debt securities, and

(i) a number of financial assets, held as part of the UK's reserves assets
(currency and deposits, bills, bonds, notes and money market
iInstruments), are grouped under the category foreign exchange within

the reserve assets category.

Foreign equity and debt

At a broader level, instruments may be combined to show foreign equity
and foreign debt. Foreign equity includes equity capital, reinvested
earnings and equity securities. Foreign debt is a residual item containing
all other instruments. They may be compiled on a gross basis (e.g. foreign

debt/assets and liabilities) or on a net basis (e.g. net foreign debt).

Sectorisation

Transactor units within an economy may be grouped together into
Institutional sectors. Units within the same Institutional sector may be
expected to behave similarly in their financial and other dealings and in
response to differing economic and political stimuli. The principle of
classification by sector, or sectorisation, in the financial account and
International investment position is to identify the sector of the domestic

creditor for assets and the sector of the domestic debtor for liabilities.

Four sectors are generally distinguished in the standard components of
the ONS balance of payments and international investment statistics:

monetary financial institutions; centrai government; public corporations;

and other.

Within the current and capital accounts, sectorisation is also applied to

current and capital transfers, where a split between generalgovernment

and otheris used.

Other financial ciassifications

Other classifications in the financial account and international investment
position include the domicile of liabilities issued by residents, drawings
and repayments for long-term liabilities in the form of both trade credits

and loans, the residual maturity structure of financial claims and liabilities,

and the currency of assets and liabilities.

Country classification

The general principles applying to the compilation of a global balance of
payments statement for the UK can be applied to the preparation of a

statement for the UK's transactions with an individual country or a group

of countries,

Reliability of estimates

All the value estimates are calculated as accurately as possible, however
they cannot always be regarded as being absolutely precise to the last
digit shown. Similarly, the index numbers are not necessarily absolutely
precise to the last digit shown. Some figures are provisional and may be

revised later; this applies particularly to many of the detailed figures for

1997 and 1998.

Symbols and conventions used in the tables

Rounding

As figures have been rounded to the nearest final digit, there may be

slight discrepancies between the sums of the constituent items and the

totals as shown.

Symbols
The following symbols are used throughout:
= not available

= nil or less than a million
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Summary of balance of payments

Current account balance Current account

£ billion In the period 1978 to 1998 there have been three main phases in the

development of the current account. In the first phase, from the late 1970s
until 1986, the current account balance was mostly in surplus: in the second
phase, from 1987 until 1993, the current account recorded large deficits of
over £5 billion annually: in the third phase from 1994 until 1998 the current
account has been roughly in balance with total debits generally exceeding
total credits slightly with the notable exception of 1997 where a net surplus
of £6.6 billion was recorded (the highest on record). In 1999, the current
account has moved into deficit - £11.0 billion - the highest since 1990,

probably indicating the emergence of a phase of large deficits.

The profile for the current account closely follows that of trade in goods, its
biggestand most cyclical component. The improvement inthe current balance
In the mid-1990's was mainly due to substantially higher surpluses being
recorded for investment income, together with the trade balance moving into
surplus. Since 1997, however, the balance on goods and services has moved
from a small surplus to a deficit of £15 billion, reflecting a rapid increase in
the goods deficitto a record £26.8 billion in 1999. This together with a fall in

the investment income surplus, has led to a rapid worsening of the current

balance.
Trade in goods and services Trade In goods and services
Credits less debits The trade in goods account recorded a net surplus in the early 1980s for

three years largely as a result of exports of North Sea oil. Since 1983,

ezgglion however, the trade in goods account has remained in deficit. The deficit
Trade in services grew significantly in the late 1980s to reach a record high of £24.7 billion in
Trade in goods
Trade in goods & services n 1989 before improving in the 1990s staying around £10 billion until 1998

when the deficit grew significantly to over £26 billion in 1999.

The trade in services account has shown a surplus for every year since
1966. The surplus on services increased fairly steadily until 1987 during
which time it broadly offset the deficit on trade in goods. From 1988 to 1994
the surplus was around £5 billion annually. From 1995 the surplus on the
account increased significantly to over £12 billion in 1997 and 1998, largely

1978 80 82 84 86 88 90 92 94 96 98 . . . . _
due to the growth in financial and other business services, before falling

back slightly to £11.5 billion in 1999.
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Summary of balance of payments

Income Investment income

_ Credits less debits
The income account consists of compensation of employees and investment ¢ billion
income: the latter dominates the income account. The balance on 25- |
compensation of employees has shown a consistent but small deficit with g;r?i?“c
the exception of the years 1993,1996 and 1997. Totzjr

lo-

The investment income balance has generally shown a surplus (since records q'e
began in 1946 there have only been six years in which deficits have been
recorded) although it was not until 1994 that it much exceeded £3 billion
annually. Surpluses on direct investment income have been partly offset by
deficits on other investment (principally banks' earnings on loans and ts | I S I I 1 £ (A (I Do i

_ o _ _ 1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999
deposits). There has been a substantial improvement in the investment

Income balance since 1993 due to a larger surplus on direct investment and

a smaller deficit on other investment income .

_ o Credits less debits
The transfers account has shown a consistent deficit since the late 1950s, £ billion
Between 1976 and 1985 the deficit on current transfers was less than £1 4-1
Central government

billion. Since 1986 however, higher deficits have been recorded on the current , (T)é:‘ael’rsecmrs
transfers account and there have only been two years when the deficit has
been below £2 billion. Separate data for central government and other sectors 0
are available from 1986 and show that surpluses on central government o
current transfers have been consistently outweighed by deficits with other
sectors. The majority of payments to and receipts from EU institutions are -4 |
recorded as other sector transactions as they relate to the original payee or o -
ultimate recipient of the payment/receipt.

-8J

1989 1990 1991 1992 1993 1994 1995 19961997 1998 1999
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Summary of balance of payments

International Investment position and income Investment flows, levels and income

£ billion (1IP) £ billion (income) _ _ _ o _ _
One important set of relationships within the balance of payments is the link

Assets between the financial account (investment flows) and the international

[ Credits
Investment position (levels or balance sheets), as well as income deriving

rr
from the balance sheets. This is explained in more detail in the Introduction.

Although a reconciliation between opening and closing levels and flows, is

not officially compiled in the UK, table 1.3 attempts to show the rudiments of

--20 this relationship over the years for which consistent detailed data are available.

Within the three main categories of investment (direct, portfolio and other)

as well as reserve assets it can be seen that the difference in the values of

Liabilities the balance sheet at the end of one year and the previous year, IS

A Debits _ _ _ _ _
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 approximately equal to the value of financial transactions in that year. The

difference between the two amounts is explained by valuation, exchange

rate and other effects.

The value of both external assets and liabilities in the international investment
position has been rising steadily since 1978. Except for 1990, the UK'’s
external assets exceeded external liabilities in eve” year until 1996. Since
1996, the level of UK’s external liabilities has grown more strongly that the
level of external assets, so that the net international investment position has

moved from a net asset to a net liability position of £148 billion in 1999.

Another important relationship is the one which exists between Investment
Income and the international investment position. This can be considered
most easily by looking at the implied ‘rates of return’ for both assets and
liabilities. (Both sets of rates for the investment components follow similar
patterns.) In total the implied rate of return on liabilities was higher than

Implied rates of return on assets assets until around 1993 to 1994 since when although the return on assets
Per cent has been higher both have been at relatively low levels. Since other

18 Investment constitutes around half of the value of the balance sheets it is

. not surprising therefore that the rates of return have reflected the movements
Direct investment

In Interest rates on loans and deposits such as LIBOR. The rate of return for
direct investment are significantly higher than for other forms of investment.

06" Debt securities This is probably a consequence in part of comparatively higher valuations

Tot since direct investment levels are at book value rather than market value

_ used elsewhere, but may also reflect the higher return required to make the
Other investment

L longer tern investment worthwhile. Within portfolio investment, debt securities,
Equity iInvestment

which are often used as a form of short term financing, have similar rates of

0 ----- TR 1--—-- S | SR | TR—— SR - TR TR 1 _ . . .
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 return as other investment, whilst equity securities have the lowest returns

perhaps reflecting the comparatively lower risk on these instruments.
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Summary of balance of payments

Balances (credits less debits)

Trade In

goods

LQCT
-101
-358
-152
-137

54

-692
-272
-244
-210
-315

50
-29
34
-116
-404

-144
-104
-123
-551
-263

-111
-601
.-708
-214
-18

205
-736
-2 573
-5 241
-3 245

-3 930
-2 271
-1 534
-3 326

1329

3 238
1879
-1 618
-5 409
-3416

-9 617
-11 698
-21 553
-24 724
-18 707

-10 223
-13 050
-13 319
-11 091
-11 724

-13 086
-11 910
-20 537
-26 767

Trade In
services

KTMS
274
-197

-64
-43
-4

32
123
123
115

42

26
121
119
118

39

o1
50

-34
-66

44
157
341
392
455

590
665
760
1 065
1393

2 465
3219
3679
3 965
3717

3 034
3 069
3 941
4 341
6619

6 505
6 686
4 330
3917

4 010

4471
5674
6 623
6 526
8915

8 897
12414
12 582
11 538

Total goods
and services

KTMY
-375
-555
-216
-180

-58

-660
-149
-121

-95
-273

76
92
153
2
-365

-93
-54
-119
-585
-329

-67
-444
-367

178

437

795
-71
-1 813
-4 176
-1 852

-1 465
948

2 145
639

5 046

7072
4 948
2 323
-1 068
3 203

-3 112
-5 012
-17 223
-20 807
-14 697

-5 752
-7 376
-6 696
-4 563
-2 809

-4189

504
-7 955
-15 229

Current account

Compensation
of employees

KTMP
-20
-19
-20
-20
-21

-21
-22
-25
-27
-27

-30
-32
-34
-37
-35

-35
-37
-38
-33
-34

-39
-39
-48
47
-56

-63
-52
-68
-92
-102

-140
-152
-140
-130

-82

-66
-95
-89
-94

-120

-156
-174

-64
-138
-110

-63
-49
35
-170
-296

93
83
-10
201

Investment

income

HMBM
88
159
252
234
426

365
265
238
261
176

237
257
303
269
235

259
346
416
420
467

413
411
357
543
612

560
518
1283
1429
706

1385
-120
386
540

-1 346

-369
-461
1205
2 497

132

3 028
1677
1355

74
-4438

-1 890
2 164
650

7 940
6 272

8018
11 087
14 255

8 131

Total income

HMBP
68
140
232
214
405

344
243
213
234
148

207
225
269
232
200

224
309
378
387
433

374
372
309
496
556

497
466
1215
1337
604

1245
-272
246
410
-1 428

-435
-556
1 116
2 403

12

2 872
1 503
1291

-64
-558

-1 953
2115
685
7770
5976

8 111
11 170
14 245
8 332

Current

transfers

KTNF
166
123

96
29
39

29
169
143

65

43

-14
.37
-62
-66

-89
-117
-89
-120
-82

-51
-51
-316
-340
-317

-507
-469
-958
-961
-452

-88
-285
-140
-126
-988

-2 045
-2 074
-1 605
-2 620
-4 258

-669
-4 821
-4 607
-4 665
-6 912

N522
-5 051
-6 370
-4 084

2
-5
4
-6
-9

Current
balance

HBOG
-141
-292

112
63
386

-287
263
235
194
-82

285
312
426
234
-171

122
241
222
-260
38

218
-189
-147

554

911

1241
344
914
-3 179
-1 565

727
207
1433
86

3 166

6 549
4 107
3 299
1209
2227

-2 285
-5 583

-17 537
-23 491
-19 513

-8 374

-10 082
-10 618

-1 458
-3 745

-600
6 623
-80

-10 981

Capital
account
FKMJ

-21
-21
-17
-12
-10

-15
-15
-13
-13
-15

-13
-13
-10
-5
-6

-12
-12
-16
-17
-18

-19
-25
-26
-23
-22

-23
-35
-39
-34
-36

‘12
11
.79
-103
-4

-79
6
/5
107
185

135
333
235
270
497

290
421
309

33
534

736
604
473
776

Financial

account

HBNT
181
552
-58

-103
-447

426
-229
177
174

34

-250
-313
411
-68
-7

23
-195
-30
392
49

16
172
672

-838
-864

-1 441
462
971

3 162
1554

420
-3 665
-2 798

-97
-3 238

-6 612
-2 010

-4 068
-8 009

-2 902

-2 341
5 065

15135
19 024

17 529

9 990
5716
0 447
-6 082
937

1781

-13 186

-4 677
5 853

Summary tables

£ million

Net errors &
omissions

HHDH
-19
-239
-37
52

/1

124
-19
-45

-7
63

-22
14
-3

-161

184

-133
-34
-176
-115
-69

-215
42
-499
307
-25

223
771
-18
51
47

319
3447
1444

112

76

142

-2 103
694

6 693
490

4 491

185
2 167
4 197
1487

-1 906
3 945
862

7 507
2274

-1 917
5759
4 284
4 352
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Summary tables

Current account

Credits
Exports of goods and services

Exports of goods
Exports of services

Total exports of goods and services

Income
Compensation of empioyees

Investment income

Total iIncome

Curreni transfers
Central government
Other sectors

Totai current transfers

Total

Debits
Imports of goods and services

Imports of goods
Imports of services

Total imports of goods and services

Income
Compensation of employees

investment income

Tolal Income

Current transfers
Central government
Other sectors

Total current transfers

Total

Balances
Trade In goods and services
Trade in goods
Trade in services

Total trade in goods and services
Income
Compensation of employees
Investment income
Total income
Current transfers

Central government
Other sectors

Total current transfers

Total (Current balance)

20

LOAD

kKtmw

KTMN
HVIBN

HVBQ

FJDM
FJON

KTND

LOBL
KTMR

ktmXx

BKBO

HVIBR

PJUO
PJUP

KTNE

BBOP

liQCT
KTHS

ktmy

KTMP

HVIBP

PJUQ
PJUR

KTNP

HBOQ

1978

35 331
12 048

47 379

159
12 271

12 430

2 140

61 949

36 865
8 369

45 234

299
11 885

12 184

3 098

60 516

-1 534
3679

2 145

-140
386

246

-958

1433

1979

40 849
13 955

54 804

176
19213

19 389

3 070

77 263

44 175
9 990

54 165

306
18 673

18 979

4 031

717175

-3 326

3 965

639

-130

540

410

-961

68

1980

47 493
15 002

62 495

219
25 991

26 210

3813

92 518

46 164
11 285

57 449

301
27 337

27 638

4 265

89 352

1329
3717

5 046

-82
-1 346

-1 428

-452

3166

1981

51 034
16 281

67 315

238
41 189

41 427

4 863

113 605

47 796
12 447

60 243

304
41 558

41 862

4 951

107 056

3 238
3834

7072

-66
-369

-435

-88

6 549

1982

55 657
16 922

72 579

252
48 728

48 980

5572

127 131

63 778
13 853

67 631

347
49 189

49 536

5 857

123 024

1879
3 069

4 948

-95
61

-556

-285

4107

1983

60 984
18 767

79 751

290
46 591

46 881

6213

132 645

62 602
14 826

77428

379
45 386

45 765

6 353

129 546

-1 618
3 941

2 323

-89
1205

1116

-140

3 299

1984

70 565
20 944

91 509

323
56 655

56 978

7079

155 566

75974
16 603

92 577

417
54 158

94 575

7 205

154 357

-5 409
4 341

-1 068

-94
2 497

2 403

-126

1209

1985

78 291
23 635

101 926

344
57 083

S7 427

/7 508

166 861

81 707
17016

98 723

464
56 951

57 415

8 496

164 634

-3416
6 619

3 203

-120
132

12

-988

2227

1986

72 997
24 784

97 781

369
51 958

52 327

1932
4 374

6 306

156 414

82 614
18 279

100 893

525
48 930

49 455

1261
7 090

8 351

156 699

-9 617
6 505

-3 112

-156
3 026

2872

671
-2 716

-2 045

-2 265

1987

79 531
26 906

106 437

413
52 684

53 097

4 118
4412

8 530

168 064

91 229
20 220

111 449

587
51 007

51 594

1316
9 288

10 604

173 647

-11 698
6 686

-5 012

174
1677

1503

2 602
-4 876

-2 074

-5 563

£ million

1988

80 711
26 723

107 434

445
61 932

62 377

5160
4 514

9674

179 485

102 264
22 393

124 657

509
60 577

61 086

2 226
9 053

11 279

197 022

-21 553

4330

-17 223

-64
1355

1291

2934
-1539

-1 605

-17 537

United Kingdom Balance of Payments 2000 © Crown copyright 2000



1 2 Current account
[ |

continued

Credits
Exports of goods and services

Exports of goods
Exports of services

Total exports of goods and services

Income
Compensation of employees

Investment income
Total income

Current transfers
Central government
Other sectors

Total current transfers

Total

Debits
Imports of goods and services
Imports of goods
Imports of services

Total imports of goods and services

Income
Compensation of employees

Investment income

Total iIncome

Current transfers
Central government
Other sectors

Total current transfers

Total

Balances
Trade in goods and services
Trade in goods
Trade in services

Total trade in goods and services

Income
Compensation of employees
Investment income

Total iIncome

Current transfers
Central government
Other sectors

Total current transfers

Total (Current balance)

United Kingdom Balance of Payments 2000 © Crown copyright2000

LQAD
KTMQ

KTMW

KTHN
BMBN

HMBQ

FJUM
FJUN

KTND

HBOC

LQBL
KTKR

KTUX

HMBO

BMBR

FJUO
FJUP

KTNE

HBOF

LQCT
KTHS

KTMY

KTHP
HMBM

HMDP

FJUQ
FJTO

CTNF

HBOO

1969

92 611
29 272

121 883

476
81 799

82 275

4 924
5 161

10 085

214 243

117 335
25 355

142 690

614
81 725

82 339

2 055
10 650

12 705

237 734

-24 724
3917

-20 807

-138
74

64

2 869
-5 489

-2 620

-23 491

1990

102 313

31 188

133 501

543

88 186

88 729

4 294
5 956

10 250

232 480

121 020
27 178

148 198

653
88 634

89 287

1995
12513

14 508

251 993

-18 707

4 010

-14 697

-110
-448

-558

2 299
-6 557

-4 258

-19 513

1991

103 939
31 426

135 365

951
84 419

84 970

6 746
7 493

14 239

234 574

114 162
26 955

141 117

614
86 309

86 923

3 218
11 690

14 908

242 948

-10 223
4471

-5 752

-63

-1 890

-1 953

3 526
-4 197

-669

-8 374

1992

107 863
35 426

143 291

551

74 549

75 100

4 254
7 386

11 640

230 031

120 913
29 754

150 667

600
72 385

72 985

3 506
12 955

16 461

240113

-13 050
5674

-7 376

-49
2164

2 115

748
-5 569

-4 821

-10 082

1993

122 039
40 039

162 078

595
78 825

79 420

5 306
7 958

13 264

254 762

135 358
33 416

168 774

560
/8 175

78 735

4 156
13715

17 871

265 380

-13 319
6 623

-6 696

35

650

685

1150
-5 757

-4 607

-10 618

1994

135 260
43 507

178 767

681

82 639

83 320

5 008

7 801

12 809

274 896

146 351
36 979

183 330

851
74 699

75 550

4 795
12 679

17 474

276 354

-11 091
6 528

-4 563

-170
7 940

7770

213
-4 878

665

-1 458

1995

153 725
48 687

202 412

3887
97 086

97 973

4 845

8518

13 363

313 748

165 449
39 772

205 221

1183
90 814

91 997

4 795
15 480

20 275

317 493

-11 724
8 915

-2 809

-296
6 272

5976

50
-6 962

-6 912

-3 745

1996

167 403
52 900

220 303

011
101 669

102 580

6 754
14 632

21 386

344 269

180 489
44 003

224 492

3818
93 651

94 469

5 056
20 852

25 908

344 869

-13 086
8 897

-4 189

93
6 018

8 111

1 698
-6 220

-4 522

-600

Summary tables

1997

171 783
57 543

229 326

1 007
106 898

107 905

5979
9 326

15 305

352 536

183 693
45 129

228 822

924
05 811

96 735

5 087
15 269

20 356

345 913

-11 910
12414

504

83
11 087

11 170

692
-5 943

-5 051

6 623

1998

164 092
61 382

225 474

840
108 392

109 232

6 381
9043

15 424

350130

184 629
48 800

233 429

850
94 137

94 987

6 585
15 209

21 794

350 210

-20 537
12 582

-7 955

-10
14 255

14 245

-204
-6 166

-6 370

-80

£ million

1999

165 667
63 982

229 649

960
108 139

109 099

9 464
8814

18 278

357 026

192 434
52 444

244 878

759
100 008

100 767

7278
15 084

22 362

366 007

-26 767
11 538

-15 229

201
8 131

8 332

2 186
-6 270

-4 084

-10 981
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Summary tables

Summary of international investment position, financial account
and Investment income

Investment abroad

International investment position
Direct investment
Portfolio investment
Other investment
Reserve assets

Total

Financial account transactions
Direct investment
Portfolio investment
Other investment
Reserve assets

Total

Investment income
Direct investment
Portfolio investment
Other investment
Resen/e assets

Total

Investment in the UK

International investment position
Direct investment
Portfolio investment
Other investment

Total

Financial account transactions
Direct investment
Portfolio investment
Other investment

Total

Investment income
Direct investment
Portfolio investment
Other investment

Total

Net investment

International investment p>osition
Direct investment
Portfolio investment
Other investment
Reserve assets

Net investment position

Financial account transactions
Direct investment
Portfolio investment
Other investment
Reserve assets

Net transactions

Investment income
Direct investment
Portfolio investment
Other investment
Reserve assets

Net earnings

HBHD
HHZZ
HUCV

HBQA
HJYP
HHZC

LTCV

BBNR

HLYX
AIOP
HHCB

HVBK

alixw
HLYD

HBQB

HJYU
HBZP

XBHN

BBNS

HJYX
HLZC
HLZN

LTEB

HBQC

HIYV
HHZD
HHYK
LTCV

BENT

HJYE
HLZX
CGtN

HHCB

1969

123.2
227.3
566.0

26.3

942.8

21.5
38.9
35.5
-5.4

90.4

18.7
12.8
48.4

1.9

61.8

100.1
194,1
597.5

891.8

18.6
18.2
72.6

109.4

12.7
14.9
54.2

81.7

23.1
33.2
-31.5
26.3

51.0

-2.9
-20.7
37.1
5.4

19.0
6.0
2.1
-5.7
1.9

0.1

1990

120.7
197.3
555.9

22.5

896.4

10.6
15.9
52.5

0.1

79.0

17.5
13.9

55.1
1.7

86.2

113.5
189.2
602.0

904.6

18.6
13.4
64.6

96.6

9.3
15.1
64.3

88.6

7.2
8.1
-46.0
22.5

-8.2

8.0
-2.5
12.1
-0.1

17.5

8.2
-1.2
-9.2

1.7

-0.4

1991

126.2
253.0
533.6

26.0

938.8

0.1
32.4
-20.5
2.7

23.6

14.5
15.1
53.2

1.7

84.4

121.0
208.8
605.9

935.7

91
11.0
13.5

33.6

6.4
14.3
65.6

86.3

5.2
44.2
-72.3
26.0

3.1

-21.4

34.0
-2.7

10.0
8.1
0.7

-12.3
1.7

-1.9

1992

149.7
316.9
650.0

28.3

11449

111
28.7
30.7
-1.4

69.0

15.2
17.5
40.4

1.5

74.5

123.1
247.0
752.2

1122.3

9.2
9.4
56.1

4.7

7.3
13.2
51.9

124

26.6
69.9
-102.2
28.3

22.5

-1.8
-19.3
25.5
1.4

5.7

7.9
4.3

-11.5
1.5

2.2

1993

170.3
456.4
694.7

29.7

1351.2

17.9
89.6
45.7

0.7

153.8

19.1
20.4
37.8

1.5

/8.8

128.2
306.9
879.7

1314.8

10.3
28.4
124.6

163.3

12.9
14.0
51.3

78.2

42.1
149.5
-184.9
29.7

36.4

-7.6
-61.2
78.9
-0.7

9.4
6.1
6.4
-13.5
1.5

0.6

1994

173.9
414.4

719.0
30.7

1337.9

22.2
-21.0
28.9
1.0

30.4

23.8
21.9
35.3

1.6

82.6

122.6
320.0
873.1

1315.6

6.1
33.2
-15.0

24.3

12.3
16.5
46.0

4.7

51.3
94.4
-154.1

30.7

22.2

-16.1
55.0
-44.0
-1.0

-6.1

11.5
9.5
-10.6
1.6

7.9

1995

200.9
487,2
819.5

31.8

1539.4

28.2
39.3
48.1
-0.2

115.3

26.9
25.3
43.2

1.7

97.1

137.9
386.4

1007.5

1531.8

12.9
37.2
66.1

116.2

15.6
20.3
54.8

90.8

63.0
100.8
-188.0
31.0

7.6

-15.2
-2.1
18.1
0.2

0.9
11.2
5.0
-11.7
1.7

6.3

1996

207.8
535.1
3864.2

27.3

1634.4

22.5
59.8
137.3
-0.5

219.2

30.9
25.3
43.9

1.6

101.7

147.6
429.6
1059.1

1 636.3

16.6
44.2
160.2

220.9

18.7
20.7
54.2

93.7

60.2
105.5
-194.9
27.3

-1.9

-6.0
-15.6
22.9
0.5

1.8

12.2
4.5
-10.2
1.6

8.0

1997

226.5
626.7
1066.2
22.8

1942.2

38.9
51.9
168.4
-2.4

256.8

32.3
28.8
44.4

1.4

106.9

167.1
588.4

1269.3

2024.8

22.6
217.2

193.9

243.7

17.3
24.9
53.6

95.8

59.4
38.3
-203.1
22.8

-82.6

-16.3
-24.8
25.5
2.4

-13.2
15.0
3.9
-9.3
1.4

11.1

1998

301.1
685.5

1 102.6
23.3

2112.5

71.9
36.7

15.9
-0.2

124.4

32.0
25.9

49.3
11

108.4

192.8
686.7
1351.2

2 230.7

38.4
17.9
63.4

119.7

11.7

28.0
54.4

94.1

100.3
-1.2
-248.5
23.3

-118.1

-33.5
-18.8
47.5
0.2

4.7
20.3
2.1
5.1

11

14.3

£ billion

1999

418.5
771.6

1 130.9
22.2

2 343.2

125.3
5.4
50.1
-0.6

180.1

33.8
27.9
45.2

1.2

108.1

243.1

882.9
1365.4

24914

52.3
115.6
18.1

186.0

22.3
27.8
49.9

100.0

175.4
-111.3
-234.5

22.2

-148.3

-73.0
110.2
-32.0

0.6

5.9

11.5
0.1
-4.7
1.2

8.1
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Trade In goods

£ billion

Export and import volume indices

Indices 1995=100

Trade In goods

Summary

The balance on trade in goods has shown a deficit in all but 6 years over the
last century with the value of imports exceeding the value of exports. Asurplus
on trade in goods has not been recorded since 1982. In the period 1991 to
1997 the deficit settled into the range of £10 billion - £13 billion before widening
In 1998 to £20.6 billion.

In 1999 the deficit widened further to a record £26.8 billion largely driven by
a 4 per cent rise in the value of imports to a record £192.4 billion. A 6 per
cent rise in imports from Non-EU countries lead to a widening in the deficit
with these countries from £15.2 billion to a record £20.3 billion. In value
terms half of this rise Is attributable to imports from South East Asia. The
deficit with EL) countries also deteriorated in 1999 to £6.4 billion. This is the
worst annual deficit with the EU since 1990 when the deficit with these

countries was £11.7 billion.

Volume changes

Exportvolume has increased in every year since 1981, The growth in exports
slowed during the years 1991 to 1993 reflecting a decline in economic activity
abroad. Since then there was a period of strong growth between 1994 and
1997 followed by a marked slowdown in 1998 and a slight pick up in growth
In 1999. Import volume has also been generally increasing since 1981.
However a, downturn in the UK economy resulted in a fall in the volume of

Imports in 1991. Since then import growth has resumed.

Export volume rose by 3 percentin 1999 and import volume rose by 7V2 per
cent. The growth in exports was shared roughly equally between exports to
EU and non-EU countries. However, although the volume of exports to EU
countries reached a record annual level to those non-EU countries remained
below their 1997 peak. The volume of imports from EU countries rose by 6
per cent in 1999 compared with a growth of 9V2 per cent in the volume of

Imports from non-EU countries. Imports from both areas were at record annual

levels in 1999.

United Kingdom Balance of Payments 2000 © Crown copyright 2000



Trade In goods

Price changes Export and import price indices
Export and import prices rose for 10 consecutive years between 1986 and Indices 1995=100

1996. The largest annual rises, 12 per cent for exports and 10 per cent for

Imports, occurred between 1992 and 1993 when sterling depreciated sharply

following the UK's withdrawal from the Exchange Rate Mechanism (ERM),

Both exports and import prices fell during 1997 and 1998. This reflected falls

In World commodity prices and the price of crude oll feeding through into the

price of manufactured goods.

The price of crude oil increased sharply in 1999. As a conseguence, on an
annual basis, between 1998 and 1999, the overall export price index fell by
just V2 per cent and the overall import price index fell by only 1V2 per cent
compared with fails of around 5 per cent for exports and 6 per cent for imports
In both the previous years. Excluding the oll price effect export and import

prices would have fallen by 2 per cent in 1999

Trade in oil Trade in oil
While the overall balance on trade in goods has shown a deficit every year £ billion
12

since 1982, exports of oil consistently exceeded imports of oil in each year
since 1980. In 1986 trade in oil showed a record surplus of £8.0 billion as aill 10
prices reached record levels. Disruptions to production in the North Sea
subsequently diminished the surplus during the period 1988 to 1991. Unitil
1996 the annual surplus increased steadily as UK production recovered and
World crude oll prices increased. Falling oil prices in 1997 and 1998 then led
to a reduction in the surplus to £3.0 billion in 1998 before a sharp rise in
prices in 1999 saw the surplus increase to £4.2 billion. In addition to the

price effect the other main factor behind the increased surplus was a

Significant fall in the volume of crude oil importS. 1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999
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Trade In goods

Trade in motor cars Trade iIn commodities other than oil
£ billion Finished manufactures accounted for an increased share of both total exports
15-

and total imports in the last ten years. Their share of total exports rose from

Bal . . .

Anee 52 per centin 1989 to 60 per cent in 1999; similarly imports rose from 52 per

10

cent to 61 per cent over this period.
Imports
EXxports

5-
Within finished manufactures, the balance on trade in capital goods was in
- I\/I = = = T surplus every year since 1990. The balance on trade in ships and aircraft was
I r I I I In surplus every year since 1990 except for 1998 and 1999. Trade in motor
-9~ cars, other consumer goods and intermediate goods has been in deficit in
each of the last ten years, Within semi-manufactured goods the UK has been

10

19591990 1991 1992 1993 1994 1995 1996 1997 1998 1999 a net exporter of chemicals and a net importer of other semi-manufactured

goods in each of the last ten years.

In 1999 export growth in volume terms was largely confined to cars, chemicals,
intermediate and capital goods which rose by 9V2 per cent, 8V2 per cent,

6 V2 per cent and 4Va per cent respectively. Import growth, again in volume

Trade in other consumer goods terms, was particularly strong within finished manufactures with imports of
£ biDlon intermediate and capital goods growing by 15 and 12 per cent respectively.
30- Imports of cars rose by 6 per cent and other consumer goods by 5VZ2 per cent.
Among semi-manufactured goods, imports of chemicals rose by 9 per cent.
Balance Imports,
EXxports

5-

st rr 1T 1T 11
10
-15-*

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
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Trade In goods

Trade in goods
Summary table

28

£ million
1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Exports
Basic materials ELBK 2 344 2 242 2 008 1 950 2 270 2 571 2 949 2 793 2 750 2512 2 200
Oil
Crude oil BONX 3977 5200 4 370 4 491 5 155 6 023 6 546 7519 6 445 4 474 6 125
Other oil BONY 2 347 2874 2 914 2 681 3 450 3 062 2 847 3424 3784 2 546 2 925
Total oil BOKL 6 324 8 074 7 284 7172 8 605 9 085 9 393 10943 10 229 7 020 9 050
Other fuels BON7 256 324 353 307 448 413 558 651 775 495 803
Semi-manufactured goods
Chemicals BQOB 12260 13079 13700 14931 17708 18619 21 019 22 194 21883 22107 22999
Precious stones and silver BQOD 2 306 2 269 2 057 1828 3 052 3 083 3120 3613 3 552 2833 3 629
Other semi-manufactured goods BQOC 12 122 13 448 13 438 13 599 14 691 16511 19 362 19 559 19103 18415 16 606
Total semi-manufactured goods bgmx 26 688 28 796 29195 30358 36451 38413 43501 45366 44538 43355 43234
Finished manufactured goods
Motor cars BQOE 2 555 3 214 3 984 4 168 4 686 5 363 6 905 8 462 8 780 8 711 9 585
Consumer goods BQOP 7 831 9 260 9 183 9514 10933 12 825 13908 15411 15 542 14 451 13 734
Intermediate goods BOOO 17624 19980 20738 22164 24589 27379 31340 34355 35854 35644 36535
Capital goods BQOH 15 151 16 266 16 108 16470 19742 23134 27525 30586 32768 33663 33215
Ships and aircraft BQOI 5035 4 898 5596 5032 4 492 4 534 4614 5539 7510 6 125 5 807
Total finished manufactured goods bgmq 48 196 53618 55609 57348 64442 73235 84292 94353 100454 98594 98 876
Unspecified goods BOKJ 2 349 2 264 1836 2 051 1657 1497 1828 1 954 1 943 1 897 1495
Total LOAD 92611 102 313 103939 107863 122039 135260 153725 167403 171 783 164 092 165 667
Imports
Food, beverages and tobacco BOMW 10 771 11 611 11 609 12613 13 346 13 832 15 347 16 840 16214 16 204 16 527
Basic materials BONA 5935 5 525 4 588 4616 5057 5544 6 456 6 550 6277 5 626 5516
Oil
Crude oll BONM 2 940 3 858 3763 3 634 3921 3105 3 093 3810 3414 1 967 2105
Other oll BQOA 2162 2 585 2 247 1928 2 090 2 039 1 969 2310 2 266 2 008 2 737
Total oll BOAQ 5 102 6 443 6010 5562 6011 5 144 5062 6 120 5660 3975 4 842
Other fuels BONO 1482 1471 1613 1 561 1465 1 201 1 100 1167 1 146 915 783
Semi-manufactured goods
Chemicals BQOJ 10 071 10454 10599 11 205 13012 14 177 17 491 18117 17423 17352 18622
Precious stones and silver BOOL 2 208 2172 2 070 1 957 2676 2 875 3 353 3 632 3 874 4 024 4 721
Other semi-manufactured goods BOOK 18 757 18930 17722 17948 18983 20994 24420 25099 24156 23637 22094
Total semi-manufactured goods bghr 31 036 31556 30391 31110 34671 38046 45264 46848 45453 45013 45437
Finished manufactured goods
Motor cars BQOM 7 299 7070 5273 6 352 8313 8 909 9607 10994 13269 13594 14483
Consumer goods BOON 14 300 14996 14 191 15400 17018 18032 18841 20676 22249 23773 24870
Intermediate goods BQOO 20039 21 180 20742 22642 25654 28438 33225 38109 36532 37048 402397
Capital goods BQOP 16019 15078 14324 15767 19132 21887 25571 27462 29245 30155 31597
Ships and aircraft BQOQ 3 438 4 176 3 505 3519 3 283 4 136 3 359 3 958 5 866 6 523 5 985
Total finished manufactured goods bgmy 61 095 62500 58035 63680 73400 81402 90603 101 199 107163 111 093 117540
Unspecified goods BQAO 1914 1914 1916 1771 1400 1182 1617 1765 1760 1803 1789
Total LQBL 117 335 121 020 114162 120913 135356 146351 165449 160489 183693 184629 192434
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Trade In goods
Summary table

continued

Balances

Food, beverages and tobacco

Basic materials

QOil

Crude all

Other all

Total ail

Other fuels

Semi-manufactured goods

Chemicals
Precious stones and silver
Other semi-manufactured goods

Total semi-manufactured goods

Finished manufactured goods

Motor cars
Consumer goods
Intermediate goods
Capital goods
Ships and aircraft

Total finished manufactured goods

Unspecified goods

Total

United Kingdom Balance of Payments 2000 ©Crown copyright2000

BONB

BQHI

BOOT

liQCT

1989

-4 317

-3 591

1037

185

1222

-1 226

2 189
o8
-6 635

-4 348

-4 744
-6 469
-2 415
-868
1597

-12 899

435

-24 724

1990

-4 616

-3 283

1342

289

1631

-1 147

2 625
97
-5 482

-2 760

-3 856
-5 736
-1 200
1188
(22

-6 882

350

-18 707

1991

-3 955

-2 580

607

667

1274

-1 260

3101
-13
-4 284

-1 196

-1 289
-5 008

1784

2 091

-2 426

-80

-10 223

1992

-3 936

-2 666

857

733

1610

-1 254

3726
-129
-4 349

-7152

-2 184
-5 886
-478
703
1513

-6 332

2B0

-13 050

1993

-4 180

-2 787

1234

1 360

2 594

-1 017

4 696
376
-4 292

/80

-3 627
-6 085
-1 065
610
1209

-8 958

249

-13 319

1994

-3 786

-2 973

2 918

1023

3 941

-788

4 642
208
-4 483

367

-3 546
-5 207
-1 059
1247
398

-8167

315

-11 091

1995

-4 143

-3 507

3 453
878

4 331

-542

3 528
-233
-5 058

-1 763

-2 702
-4 933
-1 885
1 954
1255

-6 311

211

1996

-5 497

-3 757

3 709
1114

4 823

-516

4 077
-19
-5 540

-1 482

-2 532
-5 265
-3 754
3124
1581

-6 846

189

-11 724 -13 066

Trade In
1997 1998
-5 120 -5 985
-3 527 -3 114
3 031 2 507
1518 538
4 549 3 045
-371 -420
4 460 4 755
-322 -1 191
-5 0563 -5 222
-915 -1 658
-4 489 -4 883
-6 /07 -9 322
-678 -1 404
3 523 3 508
1642 -398
-6 709 -12 499
183 94
-11 910 -20 537

goods

£ million

1999

-6 598

-3 236

4 020

188

4 208

20

4 377
-1 092
-5 488

-2 203

-4 898
-11 144
-4 062
1618
-178

-18 664

-294

-26 767

29



Trade In goods

Trade In goods: voiume indices

Exports

Food, beverages and tobacco

Basic materials

other mineral fuels and lubricants

Semi-manufactured goods

Finished manufactured goods

Total

Crude all
Other all

Total oll

Chemicals

Precious stones and silver
Other semi-manufactured goods

Total semi-manufactured goods

Motorcars
Consumer goods
Intermediate goods
Capital goods
Ships and aircraft

Total finished manufactured goods

Imports

Food, beverages and tobacco

B

asic materials

Oil

other mineral fuels and lubricants

Semi-manufactured goods

Finished manufactured goods

Total

30

Crude all
Other all

Total all

Chemicals

Precious stones and silver
Other semi-manufactured goods

Total semi-manufactured goods

Motor cars
Consumer goods
Intermediate goods
Capital goods
Ships and aircraft

Total finished manufactured goods

1989
BOPP 72
BOPQ 93
BOOH 61l
BOOO 90
BONG 70
BOOP 56
BOLB 72
BQLO 86
BQLC 71
BOPR 73
BOLE 52
BOLF 73
BOLG 71
BOLH 62
BQLI 159
baps 71
BPBP 12.6
BOPT 86
BOPD 105
BOPV 100
BOQPW 111
ELAM 104
BOPX 148
BOLO 68
60LS 83
60LH 87
BOPY 80
BOLT 120
BOLU 82
BOLV 80
BOLW 77
BOIiX 146
BOPZ 65
BORJ 86.5

1990

72

91

68

o7

77

59

75
87
77

77

63
84
77

67
144

77

7.2

89

o8

114

123

117

137

70
61
87

80

110
85
82
69

164

04

86.5

1991

/6

83

65

102

76

o7

77
/8
80

79

75
80
79
66
157

/8

70.0

39

89

121

113

118

158

73
77

85

79

76
80
79
64
129

/6

81.9

1992

33

79

70

103

80

54

83
66
81

81

76
80
82
67
133

79

79.9

95

95

123

102

115

166

77
74

90

384

87
89
83
/1
124

83

87.3

1993

82

89

/8

124

92

82

91
100
384

68

74
81
81
72
104

79

82.8

94

99

129
114

123

127

83
36
91

87

100
83
79

109

89

90.6

1994

93

08

99

118

105

63

96

90

94

82
94
90
83
100

388

91.3

97

100

111
103

108

109

92
87

96

94

101
101
89
86
129

94

94.6

1995

100

100

100

100

100

100

100
100
100

100

100
100
100
100
100

100

100.0

100

100

100

100

100

100

100
100
100

100

100
100
100
100
100

100

100.0

1996

101

100

95

106

98

98

105
117
102

104

121
112
110
113
119

113

107.7

107

106

101
102

101

108

108
107
105

107

112
108
116
109
112

112

109.0

1997

105

105

38

122

99

127

111
121
105

109

127
120
120
127
162

125

116.5

111

106

105

105

105

118

114
120
109

112

140
120
121
127
172

126

119.0

1995 = 100
1996 1999
102 102
107 103
91 92
105 104
95 96
111 159
116 126
100 168/
104 97
109 113
128 141
115 112
125 133
138 143
135 129
128 133
117.9 121.6
120 128
101 101
96 69
106 128
100 92
109 111
120 131
123 146
115 112
117 122
145 154
132 139
136 157
146 164
193 170
141 156
129.1 138.7
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Trade In goods

Trade In goods: price indices

1995= 100

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

United Kingdom Balance of Payments 2000 © Crown copyright2000

Exports
Food, beverages and tobacco BPAI 76 82 86 90 08 96 100 102 95 92 92
Basic materials BPAW /8 77 76 78 84 89 100 06 o1 84 79
Oil
Crude oil BQAC 08 118 104 99 102 03 100 121 110 74 99
Other ail BQAD 90 105 99 89 96 91 100 115 110 91 112
Total oil BQAL 96 114 102 06 100 92 100 119 110 79 103
Other mineral fuels and lubricants BQAF 65 86 06 91 o7 90 100 119 110 80 94
Semi-manufactured goods
Chemicals BOLJ 78 80 82 83 94 95 100 102 94 92 88
Precious stones and silver BOLL 85 83 84 87 97 99 100 99 94 90 88
Other semi-manufactured goods BQLK 86 86 85 85 91 96 100 99 93 91 88
Total semi-manufactured goods BQAA 82 83 83 84 93 06 100 100 94 91 88
Finished manufactured goods
Motor cars BQPM 70 73 77 80 o1 94 100 101 99 08 99
Cor”*sumer goods BQLH 78 79 82 384 96 08 100 96 91 87 85
Intermediate goods BOLN 77 80 82 84 95 97 100 100 94 91 89
Capital goods BQLO 85 85 86 88 99 101 100 99 95 90 88
Ships and aircraft BQLP 67 73 77 82 93 08 100 100 100 99 99
Total finished manufactured goods boab 78 80 82 85 96 o8 100 99 94 91 89
Total BOKR 78.9 81.7 82.8 84.5 95.0 96.9 100.0 100.8 95.2 90.3 89.8
Imports
Food, beverages and tobacco ELAM 78 84 84 85 94 94 100 103 97 90 88
Basic materials ELAO 85 83 77 74 80 89 100 08 93 89 88
Crude ail EI<AS 94 110 100 94 08 90 100 121 105 67 o8
Other all EIAT 108 118 112 103 99 101 100 115 109 96 107
Total ail 99 113 104 98 99 94 100 119 107 78 101
Other mineral fuels and lubricants ELAU 95 104 102 101 107 102 100 99 90 77 65
Semi-manufactured goods
Chemicals BOLY 77 78 77 77 87 89 100 08 89 85 82
Precious stones and silver BQHA 80 79 80 80 94 98 100 101 96 96 06
Other semi-manufactured goods BQLZ 86 86 84 82 87 90 100 08 91 85 81
Total semi-manufactured goods ELAQ 83 83 81 80 88 90 100 o8 90 86 83
Finished manufactured goods
Motor cars BQMB 65 68 75 78 88 92 100 102 99 o8 08
Consumer goods BQMC o1 89 o1 89 91 95 100 100 97 94 94
Intermediate goods BOMD 76 77 81 85 93 96 100 99 92 86 84
Capital goods BQHE 79 82 84 87 96 100 100 99 92 86 83
Ships and aircraft BQKP 68 76 81 85 89 96 100 104 101 101 104
Total finished manufactured goods ELAR 78 80 83 86 03 97 100 100 94 89 88
Total BQKS 79.3 81.2 82.2 82.9 91.2 94.3  100.0  100.1 93.8 88.0 86.8
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Trade In goods

Adjustments to trade In goods on a balance of payments basis

Exports

Overseas trade statistics (f.0.b.)

Coverage adjustments
Second-hand ships
Repairs to ships and aircraft
Goods not changing ownership

Goods procured in ports

Industrial gold
Other

Total coverage adjustments
Other adjustments

Total

Imports

Overseas trade statistics (c.i.f.)

Coverage adjustments
Second-hand ships
Ships delivered abroad
Repairs to ships and aircraft
Goods not changing ownership
Goods procured in ports
Industrial gold
Other

Total coverage adjustments

Valuation adjustments
Freight
Insurance

Total

Other adjustments

Total

HOXA

HBYK
BPAQ
HCLJ
KTPB
DEJO
6QPO

HH-H
EPAR

LOAD

HOAD

HBTY
CGER
EPBA
HBYS
KTPC
DSJP
EHHI

EHHJ

6P07
EKAO

HCLT

EPBB

LQBL

1989

93 798

97

15

-2 236
452

21

-1 655

468

92 611

122 001

955

87

14

-2 236
493
255

26

-1 306

-2 978
-363

-3 341

-19

117 335

1990

103 691

46

15

-2 545
590

19

-20

-1 895

517

102 313

126 085

154

25

34

-2 545
488
246

20

-1 578

-3 092
-374

-3 466

-21

121 020

1991

104 819

225

15

-2 193
521

19
17

-1 396

516

103 939

118 871

48

46

34

-2 193
460
213

30

-1 362

-2 969
-354

-3 323

-24

114162

1992

108 507

276

15

-2 368
515

21

9

-1 532

888

107 863

125 867

32

205

34

-2 368
461
172

-1 459

-3 081
-378

-3 459

-36

120 913

1993

119142

224

12

-1 009
636

o1

52

-34

2 931

122 039

136 178
74

88

-1 009
495

191

29

-124

-3 416
-418

-3 834

3 138

135 358

1994

135 186

175

12

-1 170
591

34

53

-305

379

135 260

149 888

381
209
143
-1 170
553
221

29

366

-3 538
"33

-3 971

68

146 351

1995

154 971

208

12

-1 710
593

34

53

-810

-436

153 725

169 609

235
186

69

-1 710
590
205

27

-398

-3 627
-496

-4 123

361

165 449

1996

169 569

204
12
-1 972
659
31
53
-1 013
-1 153

167 403

186 153
232

96

-1 972
703

209

25

-698

-3 945
-522

-4 467

-499

180 489

1997

173 082

193

12

-2 351
623

22

56

-1 445

146

171 783

189107

160
165

33

-2 351
789
194
136

-874

-4171
-556

-4 727

187

183 693

1998

165 856

219
12

-2 565
564

46

55

-1 669
-95

164 092

192 027

185
217

35

-2 565
744
135

26

-1 223

-4 362
-548

-4 910

-1 265

184 629

£ million

1999

167 721

236

12

-2 292
594

33

95

-1 362
-692

165 667

199 540

129
173

35

-2 292
945
149

15

-846

-4 500
-587

-5 087

-1 173

192 434
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Trade In Services
£ billlor)

70
Balancd

60-

50-

Exports
40.
Imports
30
20-

10

1989 1991 1993 1995 1997

Trade In sea & air transport services

Credits less debits
£ billion

1999

Trade In Services

Summary

A surplus has been recorded for trade in services in every year since 1966.
The £11.5 billion surplus recorded for 1999 was £1 billion less than the
record surplus of £12.6 billion in the previous year. Between 1993 and
1999, exports of services grew by 60 per cent, while imports increased by
57 per cent. Inthe year to 1999, exports of services grew by just over 4,2
per cent (compared to a rise of almost 7 per cent the previous year), while
Imports grew by almost 8 per cent (a very slight fall on 1998). Of the 11 main
product groupings, all showed surpluses other than transportation, travel,
communications and government services. The fail in balance was due to
the £2.5 billion increase to the travel deficit, with offsetting improvements to
the balances on insurance, financial, computer and information and other

business services.

Transportation

Sea transport exports and imports relate mainly to freight services on exports
and imports of goods. Sea transport was close to balance in 1995, but
recorded increasing deficits in most years up to 1999. However, the deficit
decreased in 1999 to £0.5 billion, £0.2 billion less than in 1998, reflecting

lower disbursements by UK ships in foreign ports.

The UK has recorded a deficit on air transport sen/ices in every year since
the mid 1980’s. The deficit of £1.7 billion in 1999 was an increase on the
deficit of £1.5 billion in the previous year. While exports of air transport
services remained broadly stable, imports recorded a 5 per cent rise between
1998 and 1999, reflecting a rise in passenger expenditure (UK residents'

expenditure on non-resident airlines).
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Trade In services

Travel Trade in travel services
Travel expenditure by overseas residents in the UK accounts for around a  billion
guarter of total exports of trade in services, while expenditure by UK residents

abroad accounts for over two fifths of total imports.

The travel deficit has grown significantly since the late 1980’s. The £8.3
billion deficit in 1999 was the highest on record, up from a deficit of £5.9
billion in 1998. The increase in the deficit has been driven by record numbers
of UK travellers going abroad {up 6 per cent to almost 54 million in 1998).
The rising pound and lower flight prices are thought to have encouraged UK
travellers to make more foreign trips in recent years. In contrast, the number
of overseas visitors to the UK has fallen for the firsttime since 1991 to around
25 million in 1999 ; once again the strength of sterling may have had an

effect here.

Financial Services Trade In financial services
Exports of financial services from banks, fund managers, securities dealers' £ billion
etc. are currently recorded net of foreign expenses within the trade in services SH

Balance Exports Imports
account. The balance on financial services rose by £0.5 billion in the year to 7
1998, having remained relatively flat the previous year. Within the financial 6
services account, both the overseas service earnings of UK banks and the 5

service earnings of securities dealers rose by just over 10 per cent.

1989 1991 1993 1995 1997 1999
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Trade In services

Trade In other business services Other Business Services
£ billion

20-

Other Business Services covers a broad range of services including trade
related services such as merchanting, operational leasing and consultancy

Balance Exports Imports _ . . . .
services such as advertising, engineering and legal services. Data for other

15 business services are only available consistent with the new BPMS5 definitions
from 1991. Between 1991 and 1999, both exports and imports of other
10 business services more than doubled. In the yearto 1999, exports of other

business services rose by almost 4 per cent while imports fell slightly from
5 the 1998 peak of £6.2 billion, producing a record £11 billion surplus. The

rise in exports was driven by a 23 per cent rise in exports of research and

0 development services and a 20 per cent rise in merchanting and other trade
1989 1991 1993 1995 1997 1999 _
related services.

Trade In computer and information services Computer and information services
£ billion Both exports and imports of computer and information services have shown
. Balance EXDOItS Imports strong growth Iin recent years: the value of exports has more than doubled
since 1995, while the value of imports has shown a 70 per cent rise. The
surplus on computer and information services has also grown strongly, with
total exports almost 4 times the value of total imports in 1998. Between
1998 and 1999, there was a 20 per cent rise in the value of exports and an
11 per cent rise in imports, with the overall surplus rising to £1.4 billion. The
preparatory work required to combat the effects of the “Millennium Bug" is
thought to have contributed to increased expenditure on such services.

s «

1989 1991 1993 1995 1997 1999
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3.

Exports

Transportation
Travel
Communications
Constmction
Insurance

Financial
Computer and information

Royalties and license fees

Other business

Personal, cultural and recreational
Government

Imports

Transoortation

Travel

Communications
Construction

Irtsurance

Financial

Computer and information
Royalties and license fees
Other business

Personal, cultural and recreational
Government

Total

Balances

Transportation

Travel

Communications
Construction

IrA\surance

Financial

Computer and information
Royalties and license fees
Other business

Personal, cultural and recreational
Government

Total

Trade In services
Summary table

FTOD
FIPF
FJFB
FIPI

FIFJ
FIPK
FIPL
FJPU
FIFN
FJIPR
FIPt]

KTMIQ

PJPV
APQA
FJQZ
FIHA
PJRB
FIJRE
FJFF
FIRO
FIKB
FJHL
FJRO

fTTKR

FIJRP
FISR
FIST
FJSU
FISV
FIJTA
FJTB
FJTC
FJTD
FJTH
FJUL

K7MS

19B9

7136
7 783

1216
1591

1484

29 272

7 963
9 604

382
1 589

2 196

25 355

-827
-1 821

44

834

2

44

-712

3917

1990

7 595
6 659

66
170

1461

31 188

8 301
10 224

405
2 005

2 250

27178

-706
-1 565

44

283

-296

44

-789

4 010

1991

7 207
8 330
1 004

1276
3 040

1887
6 339

1535

31 426

7 840
10 255
1143

411
166

1 904
2 581

2 300

26 955

-633
-1 925
-139

865
2874

-17
3 758

-765

4 471

1 The service earnings of financial institutions are recorded net of their foreign
expenses. Imports of finar>cial services only cover imports by non- financial

institutiorts.

1992

7 895
6 841
895

1374
3711

469
2 388
7 870

1474

35 428

8 671
11 557
971

427
173
173
2 039
3425

2 064

29 754

776
-2 716
76
947

3 538
296

349
4 445
-590

5674

1993

8 770
10 509
1070

1895
3 979

563
2 654
8413

99

1 541

40 039

9 398
13319
1274

427

175
211

2 251
4 102

1698

33 416

-628
-2 810
-204

1468
3 804
352
403
4 311

-357

6 623

1994

9492
10 882
1038

«K

2 125
4 310

770
3 200
9699

1305

43 507

10 328
14 728
1310

471
178
253
2 758
4 359

a

2125

36 979

-836
-3 846
-272

1654
4 132
517
442
5340

-820

6 528

1995

10 200
12 990
1009

2 835
4 483
795

3 561
10 571

1423

48 687

10 733
15 793
1328

495
200
293
3 119
5225

1998

39772

-533
-2 803
-319

2 340
4 283
502
442
5 346

-575

8 915

1996

10 820
13 770
1099
173

2 084
4 951
1090
3 887
13 112
734

1 180

52 900

11 916
16 729
1346
120
567
207
333

3 821
5923
556

2 485

44 003

-1 096
-2 959
-247
53
1517
4 744
757
66
7189
178

-1 305

8 897

1997

11 179
13 805
1 147
266
3213
6 268
1257
4 148
14 303
820
1137

57 543

13 291
17 443
1348
168
594
181
405

3 747
5 545
546

1 861

45 129

-2 112
-3 638
-201
98

2 619
6 087
852
401

8 758
274
-7124

12 414

1998

11 582
14 302
1277
298
3228
6 438
1585
4 199
16 483
900
1090

61 382

13 799
20 201
1475
111
585
165
451

3 848
6 181
475
1509

48 800

-2 217
-5 899
-198
187

2 643
6273
1134
351

10 302
425
-419

12 582

Trade In services

£ million

1999

11 538
14 293
1484
267

4 111
6 992
1928
4 387
17 083
782
1117

63 982

13 930
22 634
1694
85
569
205
500

3 840
6 130
490

2 367

52 444

-2 392
-8 341
-210
182

3 542
6 787
1428
547

10 953
292

-1 250

11 538



Trade In services

Transportation

Exports
Sea transport
Passenger
Passenger revenue

Time charier receipts

Total passenger

Freight
Dry cargo
Freight on UK exports
Freight on cross-trades

Time charter receipts

Wet cargo
Freight on UK exports
Freight on cross-trades
Time charter receipts

Total Freight

Disbursements in the UK

Total sea transport

Airtransport

Passenger revenue
Freight on UK exports and cross trades

Other
Disbursements in the UK
Other revenue

Total other

Total air transport

Other transport

Rail
Passenger
Freight
Total rail

Road
Passenger
Freight
Total road

Pipeline transport

Total other transport

Total

33

FIXL
PJMi

Fjor

HDV I
FJXO
HEIX
FJAP

FJOO

FIXR

FJOE

FJOJ
FJOK

FJAX
HBWB

FJOL

FJOI

FJOS
FOOT

FJOR
FIOW
FJOX
FJOV
FJPD

FJI<M

FJOD

1989

486
12

498

462
973
150

55
411
72

2 123

707

3 328

2 304
280

789
158

947

3 531

255

255

22

277

7136

1990

507

516

411

861
114

44
442
113

1985

731

3 232

2 656
285

893
183

1076

4017

321

321

25

346

7 595

1991

479

486

378
869

82

47
469
94

1939

750

3175

2 363
211

880
180

1 060

3 634

367

367

31

398

7 207

1992

586

594

367
902
97

50
383
79

1878

840

3312

2 764
275

941
138

1079

4 118

422

422

43

465

7 895

1993

588

596

384
1129
109

46
416
96

2 180

878

3 654

3 163
309

1018
144

1 162

4 634

443

443

39

482

8770

1994

594

602

406
1272
90

66
502
128

2 464

910

3 976

3 392
358

1044
154

1198

4 948

511

511

o4

568

9 492

1995

693

701

421
1 354
125

64
488
139

2 591

946

4 238

3 751
361

983
176

1159

5271

71
10

81

570

570

40

691

10 200

1996

705

714

409
1345
125

/1
550
120

2620

950

4 284

4110
428

1024
221

1245

5 783

77
11

88

629

629

36

753

10 820

1997

697

706

416
1 564
138

68
536
68

2 790

081

4 477

4 080
407

1177
242

1419

5 906

80

88

672

672

36

796

11 179

1998

462

462

322
1 502
109

60
442
70

2 505

1139

4 106

4 422
408

1 565
236

1 801

6 631

108
16

124

683

683

38

845

11 582

£ million

1999

463

472

375
1412
90

59
350
87

2373

1 006

3 851

4 368
380

1746
294

2 040

6 788

132
17

149

713

713

37

899

11 538
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Transportation

continued

Imports
Sea transport
Passenger

Passenger expenditure
Time charter payments

Total passenger

Freight
Dry cargo
Freight on UK imports
Time charter payments

Wet cargo
Freight on UK imports
Time charter payments
Freight on UK coastal routes

Total Freight
Other

Disbursements - dry cargo
Disbursements ¢ wet cargo

Total other

Total sea transport

Air transport
Passenger expenditure

Freight
Disbursements abroad

Total air transport

Other transport
Rail
Passenger
Freight

Total rail
Road
Passenger
Freight
Total road

Pipeline transport

Total other transport

Total

United Kingdom Balance of Payments 2000 © Crown copyright2000

FJBP
FJBQ

FJPX

HCJO
FOBS

HCNJ
FJBT
HFAA

FJPY

FJBU
FJBW

FJPZ

FJIPW

FJOB
FJQC
FJCA

FJOX

FJOK
FJOL

FJQJ
FJOO
FJOQP
FJON
FJQV

FJQE

FJPV

1989

335

1428
109

246

136

70

1989

907
141

1048

3372

2 367
332
1512

4 211

345

345

35

380

7 963

1990

382

1444
92

340
186

86

2 148

761
76

837

3 367

2 546
318
1697

4 561

337

337

36

373

8 301

1991

403

1333
95

268

196

102

2 014

716
107

823

3 240

2 359
289
1583

4 231

316

316

53

369

7 640

1992

479

1514
106

195

214

81

2 110

733
104

837

3426

2771
358
1723

4 852

340

340

53

393

8 671

1993

498

1662
lie

237

208

97

2 342

865
111

976

3 816

2 894
361
1 936

5191

337

337

o4

391

9 398

1994

945

1761
129

222

200

92

2404

1039
102

1 141

4 090

3192
375
2 298

5 665

N

319

319

49

373

10 328

1995

522

1811
135

194

186

116

2442

1134
107

1241

4 205

3 115
401
2 459

5975

54
13

67

422

422

64

553

10 733

1996

466

1 846
145

221

243

132

2 587

1375
134

1 509

4 562

3 505
481
2 764

6 750

85
13

08

457

457

49

604

11 916

Trade In services

1997

578

2 008
190

315

161

135

2 809

1670
104

1774

5 161

3 863
543
3 015

7421

98
10

108

550

550

51

709

13 291

1998

516

2 063
217

282

181

135

2878

1291
/8

1369

4 763

4 197
583
3 372

8 152

121
21

142

694

694

48

384

13 799

£ million

1999

446

2 154
120

381

89

137

2 881

953
76

1029

4 356

4 505
670
3 362

8 537

155
25

180

809

809

48

1 037

13 930



Trade In services

Transportation

continued

Balances
Sea transport

Passenger

Freight
Dry cargo
Wet cargo
Other
Total Freight

Other
Dry cargo
Wet Cargo
Other

Total other

Total sea transport
of which

Ships owned or chartered-in by UK residents
Ships operated by non-residents

Airtransport
Passenger
Freight
Other

Total air transport

Other transport

Rail
Passenger
Freight
Total rail

Road
Passenger
Freight
Total road

Pipeline transport

Total other transport

Total

40

FIJRH

rdNJ
PJNH
PJVC

FIRS

PORT

FIJRQ

flhz

flnp

PJRV
PJRW
FIRX

FIJRU

FJSE
FJSF

PJSD

FJSZ

FJSJ

FJSB

FJSP

FIRY

1989

163

48
156
-70

134

-907
-141
707

-341

-44

1275
-1 319

-63
-52
-565

-680

-90

-90

-13

-103

-827

1990

134

-150
73
-86

-163

-761
-76
731

-106

-135

1341
-1 476

110
-33
-621

-544

-16

-16

-11

-27

-706

1991

83

-99
126
-102

-75

-716
-107
750

-73

-65

1264
-1 329

-78
-523

-597

51

51

-22

29

-633

1992

115

-254
103
-81

-232

-733
-104
840

-114

1264
-1 378

-83
644

-734

82

82

-10

72

776

1993

98

-178
113
-97

-162

-865
-111
878

-98

-162

1419
-1 581

269
-52
774

-557

106

106

-15

91

-628

1994

57

-122
274
-92

60

-1 039
-102
910

-231

-114

1534
-1 648

200
-17
-1 100

-917

192

192

195

-836

1995

179

-46
311
-116

149

-1 134
-107
946

-295

33

1665
-1 632

636
-40
-1 300

-704

17

14

148

148

24

138

-533

1996

248

-112
277
-132

33

-1 375
-134
950

-559

-278

1367
-1 645

605
-53
-1 519

-967

172

172

-13

149

-1 096

1997

128

-80
196
-135

-19

-1 670
-104
981

-793

-684

1279
-1 963

217
-136
-1 596

-1 515

-18

-20

122

122

-15

87

-2112

1998

.54

-347
109
-135

-373

-1 291
-7 8
1139

-230

-657

1178
-1 835

225
-175
-1 571

-1 521

-13

-18

-11

-11

-10

-39

-2 217

£ million

1999

26

-397
26
-137

-508

-953
-76
1 006

-23

-505

1 583
-2 088

-137
-290
-1 322

-1 749

-23

-31

-96

-96

-11

-138

-2 392

United Kingdom Balance of Payments 2000 © Crown copyright2000



Trade In services

Travel
£ million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Exports
Business .
Expenditure by seasonal & border workers' fjcq aa an aa . aa 53 52 60 53 132 142
Other PJINO 2 047 2 190 2142 2211 2 489 2 580 3 240 3270 3 533 3 857 3 993
Total business travel FJPO 2 047 2190 2 142 2211 2 489 2633 3292 3 330 3 586 3 989 4 135
Personal
Health related”™ FJCX aa o> .. a4 .. 91 53 106 112 79 84
Education related FJBD 1 353 1500 1 566 1529 1774 1 880 2 237 2 525 2 492 2 696 2 606
Other FJDO 4 383 4 969 4 622 5 101 6 246 6 278 7 408 7 809 7615 7 538 7 468
Total personal travel PJTU 5736 6 469 6 188 6 630 8 020 8 249 9698 10440 10219 10313 10158
Total FJPF 7 783 8 659 8 330 8841 10509 10882 12990 13770 13805 14 302 14 293
Imports
Business
Expenditure by seasonal & borderworkers™ fjio . aa as - 28 71 55 56 118 135
Other FINP 1 687 1 907 1 885 2 000 2 364 2 629 3 044 3463 3 451 4 231 4 259
Total business travel FIQY 1687 1907 1 885 2 000 2 364 2 657 3 115 3 518 3 507 4 349 4 394
Personal
Health related”™ FJDT an an . an ” 9 4 3 11 3 9
Education related FJirv 41 41 47 63 103 91 106 119 111 133 125
Other APFW 7 876 8 276 8 323 9494 10852 11971 12568 13089 13814 15716 18 106
Total personal travel AFQW 7917 8 317 8 370 9557 10955 12071 12678 13211 13936 15852 18 240
Total APQA 9604 10224 10255 11557 13319 14728 15793 16729 17443 20 201 22 634
Balances
Business
Expenditure by seasonal & border workers™®  fjcr .4 an as as 25 -19 5 -3 14 7
Other Fjcw 360 283 257 211 125 -49 196 -193 82 -374 -266
Total business travel FJSS 360 283 257 211 125 -24 177 -188 79 -360 -259
Personal
Health related™ FJCY . ” Ca . an 82 49 103 101 76 75
Education related 1312 1459 1519 1466 1671 1789 2 131 2 406 2 381 2 563 2 481
Other FJDH -3 493 -3 307 -3 701 -4393 -4 0606 -50693 -5160 -5280 -6199 -8 178 -10 638
Total personal travel FJTW -2 181 -1 848 -2182 -2 927 -2 935 -3 822 -2980 -2 7/71 -3 717 -5 539 -8 082
Total FJSR -1 81 -1565 -1925 -2716 -2 810 -3 846 -2 803 -2 959 -3 638 -5 899 -8 341

1 There are no firm data for expenditure by seasonal & border workers before
1994, but for continuity some estimates have been included in other busi-
ness travel.

2 There are no firm data for health related travel before 1994, but for continui-
ty broad estimates have been included in other personal travel.
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Trade In services

Ccommunications services

42

£ million
1991 1992 1993 1994 1995 1996 1997 1998 1999
Exports
Postal and courier services
Postal services riTN
Courier services FOTO
Total postal and courier services PJED t 150 109 93 123
Telecommunications services FJAS 1 i " 949 1038 1184 1361
Total FJPH 1004 895 1070 1 038 1 009 1 099 1147 1277 1 484
Imports
Postal and courier sen/ices
Postal services FJTP a0 223 208 222 239
Courier services FITQ aa 19 13 22 36
Total postal and courier services t an 242 221 244 275
Telecommunications services FJAT 1 a as as 1104 1127 1231 1419
Total FJQZ 1143 971 1274 1310 1 328 1 346 1 348 1475 1 694
Balances
Postal and courier services
Postal services FJTR -62 -36 -92 -106 -114 -96 -117 -146 -171
Courier services FJTS as 4 5 -5 19
Total postal and courier services -59 -34 -87 -107 -109 -92 -112 -151 -152
Telecommunications services FJAQ -80 -42 -117 -165 -210 -155 -89 -47 -58
Total FJST -139 -76 -204 272 -319 -247 -201 -198 -210
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lnsurance services

Exports

Life Insurance and pension funds
Freight Insurance
Other direct insurance'

Reir\surance
Auxiliary insurance services (insurance brokers)

Total®

Imports

Life insurance and pension funds
Freight insurance
Other direct insurance

Reinsurance
Auxiliary ii%surance services

Total

Balances

Life insurance and pension funds
Freight insurance

Other direct insurance
Reinsurance

Auxiliary ir*surance services

Total

PITEU
PJJL
PJEW
PJEX
PJSY

PJPJ

FIRC
FJRD
PJFC
KJ7D

Finfi

PJSW
FIJSX
PJIM
PJJH
PJJO

FISV

1991

302
31
-382
406
919

1276

411

411

302
-380
-382

406

919

865

1 Other direct insurance by UK insurance companies includes facultative rein-

surance on marine, aviation and transport business.

2 Exports of insurance sen/ices are net of expenditure abroad by UK in-

surance companies.

United Kingdom Balance of Payments 2000 © Crown copyright2000

1992

396
20
-558
482

1034

1374

427

427

396
-407
-558

482
1034

947

1993

301
26
-157
573
1152

1 895

427

427

301
-401
-157

573
1 152

1 468

1994

333
25

99
480

1 168

2125

471

471

333
-446
99
480

1 188

1 654

1995

367
618
711
1133

2 835

495

495

367
-489
618
711
1 133

2 340

1996

639
20
-167
560
1032

2 084

567

567

639
-947
-167

560
1032

1517

1997

669

76
o561
915
972

3 213

594

594

689
-518
561
915
972

2 619

1998

1204
77
360
420
1167

3 228

585

565

1204
-508
360

420
1167

2 643

Trade In services

£ million

1999

1827
76

35
345
1828

4111

569

569

1827
-493
35
345
1828

3 542

43



Trade In services

Financial services

Exports

Monetary financial institutions (banks)

Fund managers”®

Money market brokers

Securities dealers
Baltic Exchange
Other

Total

Imports total

Balance total

1

FKI®
HFZS
HCGK
BFZR
HOPE
FKID

PJPK

PJRS

rjTA

1989

1465

1990 1991

3 040

166

2874

1 The service earnings of financial institutions are recorded net of their foreign
expenses. Imports of financial services only cover imports by non- financial

Institutions.

2 There are no firm data for years prior to 1990, but for continuity some broad
estimates for past years have been included In other business services,

"other miscellaneous business senrices".

Computer and information services

Exports

Computer sen/ices
Information services

Total

Imports

Computer services
Information services

Total

Balances

Computer Services
Information services

Total

44

PJCN
PJCO

PJPL

PJDL
PJH4

PJRF

PJJP
FJJQ

FJTB

1992

469

173

296

1993

563

211

352

1992

3711

173

3 538

1994

770

253

517

1993 1994

1 588

390

130

1467

262

473

3 979 4 310

175 178

3804 4132
1995
795
293
502

1995

4 483

200

4 283

1996

956
134

1 090

283
50

333

673
384

157

1996

4 951

207

4 744

1997

1083
174

1257

339
66

405

744
108

652

1997 1998

2 634
510
225

2 388
297
384

6 268 6 438

181 165

6 087 6273

1998

1403
182

1585

432
19

451

971
163

1134

£ million

1999

6 992

205

6 787

£ million

1999

1679
249

1928

448
52

500

1231
197

1428
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Royalties and license fees

Exports

Film and television
Other royalties and license fees

Total

Imports

Film and television
Other royalties and license fees

Total

Balances

Film and television
Other royalties and license fees

FIJFO
PPVJ

FJPH

FITQ
FFVP

FIBQ

FFEW
FPWB

FJTC

1989

288
1303

1 591

261
1328

1 589

27
-25

2

1990

289
1420

1709

326
1679

2 005

-37
-259

-296

1991

294
1593

1887

359
1545

1904

-65
48

-17

1992

303
2 065

2 388

393
1646

2 039

-90
439

349

1993

294
2 360

2 654

383
1 868

2 251

-89
492

403

1994

448
2152

3 200

456
2 302

2 758

450

442

1995

451
3 110

3 561

587
2 532

3119

-136
578

442

1996

513
3 374

3 867

608
3213

3 621

-95
161

66

1997

705
3443

4148

863
2 884

3747

-158
559

401

1998

775
3424

4199

882
2 966

3 848

-107
458

351

Trade In services

£ million

1999

3610

4 387

794
3 046

3 640

-17
564

247



Trade In services

Other Business Services

Exports

Merchanting and other trade related services

Merchanting
Other trade related services

Total merchanling and other trade related services

Operational leasing services

Miscellaneous business, professional and technical services
Legal, accounting and management consulting
Law society
Commercial bar association
Other legal services'

Accounting
Business management and management consulting

Advertising and market research
Research and development
Architectural, engineering and other technical services
North Sea oil and gas”
Architectural
Engineering
Surveying
Other Technical
Agricultural, mining and on-site processing sen/ices

Other miscellaneous business services
Services between affiliated enterprises, n.i.e.

Total miscellaneous business, professional, and technical services

Total

Imports

Merchanting and other trade related senrices
Merchanting
Other trade related services

Total merchanting and other trade related senrices

Operational leasing services

Miscellaneous business, professional and technical services
Legal, accounting and management consulting
Legal’
Accounting
Business management and management consulting
Advertising and market research
Research and development
Architectural, engineering and other technical services
North Sea oil and gas”®
Architectural
Engineering
Surveying
 Other Technical
Agricultural, mining and on-site processing services
Other miscellaneous business services
Services between affiliated enterprises, n.i.e.

Total miscellaneous business, professional and technical services

Total

riFB
FJITX

FIPO

FIPP

FIGB
FJICP
FJOD
FIBX
FINV
FJOP
FJDP

PJCV
FJOT
FJOT
Fjcrv
FIGW
FIJHC

fipqg

FJPN

FIJBN

FJia

FIJRJ

FIVJ
FINW
FJID

FIBQ
FOUR

FJIO

FJIN
FJEO
FORK

FIRH

1 Other legal services are indistinguishabty included within other miscellane-

ous business services for years before 1996.

2 From 1997, service transactions of North Sea oil and gas companies are
collected by the Overseas Trade in Services Inquiry and are implicitly includ-
ed with the various products traded. Industry totals for the North Sea oil and

gas industry are as below:

Exports Imports
1997 412 421
1998 581 478
1999 551 433

46

1991 1992
344 364
282 362
626 746
425 473

oo >»

> >

% 118
of 491

«« Vit
283 382
42

1003 1330
® 34

%9 D

4 4
1935 2281
|| o0

KK

1993

380
403

/83

14

471

D
129
538

356
47
1461
37

D

2 391

6339 73870 8413

e

e

K

482

K

540

4 2693 3466 3676

2 581

329

T«

e

69
184

o\/
2

479

A

e

Do
4
D

748

D

3425 4102 4359

410

86
229

e

484
Vil
K
oK
9
4

916

1994 1995 1996
459 508 481
487 547 709
946 1 055 1190

« oo 129
504 511 536
35 33 41
yiik 7k 161
146 156 178
586 610 666
o0 ok 117

Ht ® 1311
497 358 331
51 52 51
1 689 1843 2 243
36 37 37
7ii\ 7iik 807

ik A 26

2 596 3 042 4 004
vis 4 682

4 A 11 793
9699 10571 13112
i\ 9 110
449 517 652
oo ik 762
viik L 194

ik <)) 145
93 105 128
242 263 310
& 493
VA oo 767
440 567 442
ik 6

A< 629

oo ViSh 17

oo Q1 232

oo Ql 7
971 1 348 1385
7iih o/ 406

4 457 4 967

5225 5 923

1997

306
657

963

113

644

47
202
256

933
1022
1614

83
2 491
31

798
21

4 212
871

13 227

14 303

44
444

488

196

177

98
327
460
657

909
36
358

1 368
457

4 861

5 545

1990

491
697

1188

40

791
61
257
478
932
1087
1920

59

2 /81
41
1071
56

4 761
960

15 255

16 483

73
500

573

193

175

o7
324
540
657

12
1039
26
407
32
1443
663

5415

6181

£ million

1999

1426

93

748
62
229
568
1089
985

2 357

68
2457
26
954
41

5 047
933

15 564

17 083

63
573

636

223

192

01
278
626
629

14
799
13
356
45

1514
714
5271

6130

United Kingdom Balance of Payments 2000 © Crown copyright 2 L=



Other Business Services

continued

Balances

Merehanting and other trade related services

Merchanting
Other trade related services

Total merchanting and other trade related services

Operational leasing services

Miscellaneous business, professional and technical services
Legal, accounting and management consulting
Legal

Accounting
Business management and management consulting

Advertising and market research

Research and development
Architectural, engineering and other technical services

Agricultural, mining and on-site processing services
Services between affiliated enterprises, n.i.e.
Other

Total miscellaneous business, professional, and technical services

Total

United Kingdom Balance of Payments 2000 © Crown copyright 2000

FIJFP
FIFY

FIJTE

FITF

FJOO
FJOI
FJOK
FOTQQ
FJOS
FIJGY
FJHD
FJIHIi
FIHI

FiTe

FJTD

1991

1395

3 756

1992

33

49
307

1533

4445

1993

°KL

43
309

1475

4311

1994

<@

38

*K

53
344

1625

5 340

1995

30

ol
347

1694

5 346

1996

371
S/

426

-65

593
50
358
224
544

2 143
19
276
2619

6 626

7169

1997

262
213

475

-83

716
160
606
562
957

2 093
14
414

2 844

8 366

6 756

1998

418
197

615

-153

934
381
608
547
1263
2 468
24
297

3 318

9 840

10 302

Trade In services

£ million

1999

568
222

790

-130

847
477
811
359
1728
2 323

219
3 533

10 293

10 953

47



Trade In services

3 1 O Personal, cultural and recreational services
[ |

Exports

Audiovisual and related services

Film and television FKJO
Other FFWH
Total audiovisual and related services FIFS
Other personal, cultural and recreational services FIJPT
Total FIPR
Imports
Audiovisual and related services
Film and television FKJX
Other FFWN
Total audiovisual and related services FJTO!
Other personal, cultural and recreational services FOBN
Total FIRL
Balances
Audiovisual and related services FJTI
Other personal, cultural and recreational services FJTJ
Total FJTH
2 NN Government services
Exports

Expenditure by foreigh embassies and consulates in the UK F§jbkK

Military units and agencies
Expenditure by US forces in UK
Other military receipts by UK government
Total military units and agencies
Other
EU institutions

Other receipts

Total other

Total

Imports

Expenditure abroad by UK embassies and consulates
Expenditure abroad by UK military units and agencies

Civil non-EU services

Total

Balances
Embassies and consulates
Military units and agencies
Other

Total

48

F«7NS
BCOJ

FJIX

FKIE
ECQO

FJJA

FIJIPU

FJUJ
FJJID
FJJF

FIKO

FITW
FJIY
FJJB

FJTTL

1991

208

151

1989

407

639
96

735

164
178

342

1484

28
2016
152

2196

379
-1 281
190

-712

1992 1993
253 345
e J 'Yy
134 211
{ 1) [ ]
f»
t» »
«® i
1990 1991 1992
429 409 365
604 670 635
52 23 44
656 693 679
198 228 231
178 205 199
376 433 430
1461 1535 1474
mld 69 91
2064 2080 1807
152 151 166
2250 2300 2064
395 340 274
-1 408 -1 387 -1 128
224 282 264
-789 -765 -590

1994

330

305

1993

368

520
196

716

278
179

457

1 541

141
1624
133

1 898

227
-908
324

-357

1995

422

400

1994

348

357

139

496

239
222

461

1 305

187

1809
129

2125

161

-1 313
332

-820

1996

395
101

496

238

734

441
25

466

90

556

30
148

178

1995

367

364
108

472

301
283

584

1423

194
1632
172

1998

173
-1 160
412

1997

1996

393

328

91

419

144
224

368

1180

259
2 030
196

2 485

134

-1 611

172

-575 -1 305

461
152

613

207

820

450
22

472

74

546

141
133

274

1997

357

250
56

306

235
239

474

1137

208
1418
235

1 861

149
-1 112
239

724

1998

480
141

621

279

900

411
25

436

39

475

185
240

425

1998

371

293
40

333

174
212

386

1 090

177
1116
216

1 509

194
-7/83
170

-419

£ million

1999

476
156

632

150

782

397
29

426

64

490

206
86

292

£ million

1999

385

247
29

276

267
189

456

1117

219
1972
176

2 367

166
-1 696
280

-1 250
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50

Income

£ billion
120

100

Credits _
Debits

80
60

40
Balance

20-

«20-*
1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999

Investment iIncome
Credits less debits

£ billion

lncome

Summary

Between 1989 and 1999 the balance for compensation of employees has
generally been in deficit although a surplus has been recorded in three of
the last four years. Over the same period the balance on investment income
has been in surplus for all years apart from 1990 and 1991 (1991 was the
highest deficit on record). From 1994, investment income has recorded
substantially larger surpluses, with a record surplus of £14.2 billion recorded
In 1998. This was largely a result of a fall in total debits for the first time since
1994, which in turn was due to a fall of £5.6 billion in earnings on inward

direct investment.

Over the last ten years there has been a gradual shift from earnings (both
credits and debits) from other investment towards direct investment and
portfolio investment. In 1999, earnings on direct investment abroad accounted
for around a third, and earnings on portfolio investment abroad a quarter of
total earnings, compared to around 20 per cent and 15 per cent respectively
In 1990. Even so, other investment income, which is mostly earnings from
loans and deposits, still makes up around half of the total: in 1999 it was 42
per cent of credits and 50 per cent of debits. In net terms there has been a
consistent deficit recorded for other investment, although this has been since
1993 « 1999 saw the lowest deficit since 1988. On the other hand, direct
Investment income has shown a consistent net surplus which has grown to
a record of £20.3 billion, before falling back into 1999. Portfolio investment
Income has been more volatile, recording a net deficit from 1989 to 1990,
after which it recorded surpluses in all years except 1998. The deficit in

1998 is largely due to losses on interest rate swops within debt securities.

United Kingdom Balance of Payments 2000 © Crown copyright2000



Direct investment

Direct investment income credits exceeded debits in every year between
1989 and 1999. During this period there were at least two step changes in
the surplus. It remained fairly steady at around £6 billion to £8 billion until
1993 and then almost doubled between 1993 and 1994. For the next three
years the surplus was around £12 billion annually but then grew significantly
In 1997 and again in 1998 before falling back again in 1999. The surplus in

1999 of £11.5 billion was a decrease of £8.8 billion on the record figure in

1998.

The increases in both 1994 and 1998 were both at least partly due to a fall in
debits from income on inward investment. In particular in 1994 foreign owned
securities dealers based in the UK recorded losses with foreign owned banks
recording lass than half their income of the previous year. Similarly in 1998
both foreign owned banks and securities dealers recorded losses. These
generally reflected the turbulent financial market conditions globally notably
perturbations from Mexico (1994) and East Asia (1997) followed by Russia
and Brazil (1998). The decrease in the surplus in 1999 largely represents a
reversal of the 1998 movements in debits with foreign owned banks and

securities dealers returning to profit. Foreign owned private non-financial

corporations also recorded increased prfits, up from £12.0 billion in 1998 to

£16.2 billion in 1999.

Portfolio investment

A surplus on portfolio investment has been recorded in all years since 1991,
except in 1998, when a loss of £2.1 billion was recorded. Wiihin portfolio
Investment, UK earnings on equity securities have been lower than foreign
earnings on UK equities, in all years since 1987. In contrast, the UK has
recorded a surplus on debt securities since 1991. Debt securities includes
bonds and notes, money market instruments and interest rate swap derivative
net settlement and payments. Since 1997, banks net earnings on interest
rate swaps has been very erratic -net receipts of £1 billion in 1997, net
payments of £3 billion in 1998 and net receipts of nearly £3 billion in 1999.

This erraticism has been a big factor in the switch in the portfolio investment

surplus to deficit between 1997 and 1998.

Gross flows of portfolio investment income have roughly doubled between
1989 and 1999, although earnings on equities have increased around five
times. The majority of earnings on equity are earned by financial institutions
other than banks which hold and issue by far the majority of their portfolio in
debt securities. Most of debt securities and nearly all money market
Instruments credits are earned by banks. On the debits side, foreign earnings

from British government stocks (Gilts) accounted for less than a fifth of total

debits in 1999. down from around a quarter in 1993 and 1994.

UnitedKingdomBalanceof Payments2000 ©Crown copyrig ht2000

Direct iInvestment income
£ billion

35

Credits
30

Balance
25
20- _
Debits
15

10

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Portfolio investment income
£ billion

35

30

Balance
25

Credits
20-

Debits
15

10

N
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Income
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Income

other Investment income Other investment

£ billi : : G
ion Other investment debits exceeded credits in every year between 1987 and

1999. From a high of £13.5 billion in 1993, the deficit has declined steadily

Debits to a deficit of less than £5 billion in 1999 - the smallest since 1988. Between
1993 and 1999, earnings on deposits abroad increased from £36 billion to

Credits £44 billion, while foreign earnings on deposits with UK banks fell from £41

billion to £36 billion. Partially offsetting this, over the same period foreign

Balance earnings on loans, mainly to UK securities’ dealers and private non-financial

corporations, increased from £9.6 billion to £12.5 billion

U

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 other investment credits. The majority of these earnings are made from foreign

Earnings on deposits abroad by UK banks constitute over three quarters of

currency reflecting the international nature of banking with the United
Kingdom. That is many of the banks trading with the rest of the world are
actually branches or subsidiaries of foreign banks. There is a similar picture
on the debits side where earnings on deposits with UK banks from abroad
constituted around three quarters of the total other investment debits, and

again foreign currency constituted over four fifths of these amounts.

Investment income of banks Sectoral breakdown of investment Income
Credits less debits UK banks are the biggest sector within investment income accounting for
£ billion

around half of both credits and debits, Whilst they have been recording
20 consistent losses on their loans and deposits over the period 1989 to 1999
when their income from direct and portfolio investment is added on, the

banks have recorded an overall investment income surplus in every year

Portfolio™ « -
since 1996. In 1999, banks recorded the highest net earnings on record -
Total
£9.2 billion. When considering the banking sector’s overall contribution to
5 Direct  / the UK’s balance of payments, it is important to include bank's financial
0 Other service fees and commisions earned from foreign clients - £3 billion in 1999.
15"
Central government has recorded a net annual deficit of around £3 billion
-20 — | | — | | | —
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 (mostly debits on Gilts) whilst other sectors - private financial and non-

monetary financial Institutions - have historically recorded net surpluses of
around £10 billion annually. This dropped to around £2.5 billion in 1999,

partly due to strong foreign direct investment earnings of foreign oil companies

In the UK.
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lIncome

Income
Summary table

Credits

Compensation of employees

iInvestment income
Earnings on direct Investment abroad

Earnings on portfolio investment abroad
Earnings on equity securities
Earnings on debt securities
Totai portfolio investment

Earnings on other investment abroad

Earnings on reserve assets

Total investment income
Total

Debits
Compensation of employees

Investment income
Foreign earnings on direct investment in the UK

Foreign earnings on portfolio investment in the UK
Earnings on equity securities

Earnings on debt securities

Total portfolio investment

Earnings on other investment in the UK

Total investment income
Total
Balances
(Net earnings)

Compensation of employees

Investment income
Direct investment

Portfolio investment
Earnings on equity securities
Earnings on debt securities

Totali portfolio investment
Other investment
Reserve assets

Total investment income

Total

54

HIJYW

HCPL
HLYW

HLYX

AlIOP
HHCB

RHBH

HKBQ

KTHO

HIYX

HESU
HLZB

BLZC

HLZN

BMBO

BMBR

KTOP

aiYE

HLZO

HLZP

HLZX

CGKA
HHCB

HUBM

HVIBP

1989

476

18 686

1774
10 994

12 768

48 432

1913

81 799

82 275

614

12 658

2 304

12 588

14 892

54 175

81 725

82 339

-138

6 028

-530

-1 594

-2 124

-5 743

1913

74

-«4

1990

543

17 507

1951
11 921

13 872

55 075
1732
88 186

88 729

653

9 263

2735

12 316

15 051

64 320

88 634

89 287

-110

8 244

-784
-395
-1 179
-9 245
1732

-448

-558

1991

551

14 474

1771
13 304

15075

53 216
1 656
84419

84 970

614

6 424

3 223
11 111

14 334

65 551

86 309

86 923

-63

8 050

-1 452

2 193

741

-12 335

1656

-1 890

-1 953

1992

951

15 237

3012
14 488

17 500

40 356
1456
74 549

75100

600

7 330

3478

9710

13188

51 867

72 385

72 985

-49

7 907

-466

4778

4312

-11 511

1456

2 164

2115

1993

595

19 094

4 034
16 369

20 403

37 803

1525

78 825

79 420

560

12 950

4 176

9 781

13 957

51 268

78 175

78 735

35

6 144

-142

6 588

6 446

-13 465

1525

650

685

1994

661

23 812

3 880

18 050

21 930

35 320
1577
82 639

83 320

851

12 264

4 240
12 231
16471

45 964

74 699

75 550

-170

11 548

-360

5819

5 459

-10644

1577

7 940

7770

1995

887

26 886

4 441
20 905

25 346

43 168

1686

97 086

97 973

1183

15 642

5 158

15 166

20 324

54 848

90 814

91 997

-296

11 244

717

5739

5 022

-11 680

1 686

6272

5 976

1996

911

30 899

4 751

20 525

25 276

43 943
1551

101 669

102 580

381B

18710

5 606

15141

20 749

54192

93 651

94 469

93

12 189

-857

5> 384

4 527

«10 249

1 551

8 018

8111

1997

1007

32 316

5 642

23189

28 831

44 379
1372

106 898

107 905

924

17 295

8212

16 675

24 887

53 629

95 811

96 735

83

15 021

-2 570
6 514
3 944

-9 250
1372

11 087

11 170

1996

3840

32 014

6214
19 706

25 920

49 326
1132

108 392

109 232

850

11 700

10 003
18 018

28 021

54 416

94 137

94 987

-10

20 314

-3 789
1688

-2 101

-5 090

1132

14 255

14 245

£ million

1999

960

33 820

8 891

19 037

27 928

45 230
1161

108 139

109 099

759

22 302

11 363

16 456

27 819

49 887

100 008

100 767

201

11 518

-2 472

2 561

109

-4 657

1161

8 131

8 332
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Investment Income
Sector analysis

4

Credits
{Earnings of UK residents on investment abroad)

Monetary financial institutions

Banks
Building societies

Total monetary financial institutions

Central government
Public corporations
Other sectors

Total

Debits
(Foreign earnings on investment in UK)

Monetary financial institutions
(banks and building societies)
Central government

Local authorities

Public corporations

Other sectors

Total

Balances
(Net earnings)

Monetary financial institutions
(banks and building societies)
Central government

Local authorities

Public corporations

Other sectors

Total

OJXS

CGND

COly
C®IP
CW

H»BN

CGPN
CGNZ
CGOB
COSE

HVBO

-CGOB
CGOF
CGTX

BVBM

1989

50 569

50 589

1919
69
29 223

81 799

56 134
3 028
73
243
22 247

8l 725

-5 545
-1 109
-73
-174
6 976

/4

1990

55 394

55 394

1738
69
30 985

88186

63 574
3 200
68

70

21 721

86 634

-8 180
-1 462
-68

9 264

-4438

United Kingdom Balance of Payments 2(X)0 © Crown copyright 2000

1991

53 723

53 723

1664
70
28 969

64 419

61 978
3215
58

59

20 999

86 309

-8 255
-1 551
-58

11
7970

-1 890

1992

43 425

43 425

1459
87

29 576

74 549

46 998
4 002
54

55

21 276

72 365

-3 573
-2 543
-54
32

8 300

2164

1993

41 256
23

41 279

1531
07

35 930

78 825

47 592
4 380
53

31

26 119

/8175

-6 313
-2 849
-53
56
9811

650

1994

42 533
57

42 590

1585
104
38 361

82 639

40 920
5 206
45

39

28 489

74 699

1670
-3 621
-45
65
9872

7 940

1995

51 602
81

51 683

1695
118
43 591

97 086

52 723
5 495
38

43

32 515

90 814

-1 040
-3 800
-38
75

11 076

6272

1996

53 618
121

53 739

1 561

111
46 258

101 669

52 714
4 261
30

34

36 612

93 651

1025
-2 700
-30

77

O 646

6 018

1997

54 402
103

54 505

1380

122
50 891

106 898

48 866
4 462
21

28
42 414

05 811

5639
-3 102
-21
94
8477

11 087

Income

1998

55 275
134

55 409

1267

122
51 594

108 392

46 440
5093
16

20

42 560

94137

8 961
-3 826
-16
102
9034

14 255

£ million

1999

55152
172

55 324

1165

122
51 528

108139

46133
4 752
12

20

49 091

100 008

9191
-3 587
-12
102

2 437

8131



Income

Earnings on direct investment

E million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1990 1999
Credits
(Earnings of UK residents on direct Investment abroad)
Earnings on equity
Dividends and distributed branch profits
Dividends CNZN 7826 7807 7427 8887 8626 9033 11454 11886 15066 14974 11 209
Distributed branch profits RI»tO 850 1089 707 1459 573 1428 1378 1665 1473 1153 1002
Total dividends and distributed branch profits RMAE 8676 8896 8214 10346 9 199 10461 12832 13551 16539 16127 12211
Reinvested earnings HDNY 9115 8235 5985 5052 9816 13393 13863 16678 15760 13547 19 845
Earnings on property investment HHBW 48 47 79 66 66 66 44 46 13 10 19
Total earnings on equity RMAK 17839 17 1/8 14278 15464 19081 23920 26739 30275 32312 29684 32075
Earnings on debt HDNQ 848 331 203 -225 15 -106 148 624 4 2330 1745
Total HJIYW 18 686 17507 14474 15237 19094 23812 26886 30899 32316 32014 33820
Debits
(Foreign earnings on direct investment in the UK)
Earnings on equity
Dividends and distributed branch profits
Dividends BCEA 7891 6508 5247 5528 5726 7485 7867 9507 9471 10603 11 528
Distributed branch profits CYTO -186 -1 417 -1 920 -398 1459 503 1351 1147 780 -2 600 1374
Total dividends and distributed branch profits HMAB 7705 5091 3327 5130 7185 7988 9218 10654 10251 8003 12902
Reinvested earnings CYTV 3634 1967 524 172 4057 3170 4433 6874 5562 1156 6875
Earnings on property investment BESO 81 110 127 154 178 195 213 219 234 259 276
Total earnings on equity HMNG 11 420 7 168 3978 5456 11420 11 353 13864 17747 16047 9418 20053
Earnings on debt » CYEN 1238 2095 2446 1874 1530 911 1778 063 1248 2282 2249
Total HJYX 12658 9263 6424 7330 12950 12264 15642 18710 17295 11 700 22 302
Balances
(Net earnings)
Earnings on equity
Dividends and distributed branch profits
Dividends LTMA -65 1299 2180 3359 2900 1548 3587 2379 5595 4371 -319
Distributed branch profits LTHB 1036 2506 2707 1857 -886 925 27 518 693 3 753 -372
Total dividends and distributed branch profits 971 3805 4887 5216 2014 2473 3614 2897 6268 8124 -691
Reinvested earnings LTMC 5481 6268 5461 4880 5759 10223 9430 9804 10198 12391 12970
Earnings on property investment LTHD -33 -63 -40 -88 -112 -129 -169 -173 -221 -249 -257
Total earnings on equity 6419 10010 10300 10008 7661 12567 12875 12528 16265 20266 12022
Earnings on debt HMAM -390 -1 764 -2 243 -2 099 -1 515 -1 017 -1 630 -339 -1 244 48 -504
Total HJYB 6028 8244 8050 7907 6144 11548 11244 12189 15021 20314 11518

1 Earnings on debt consists of interest accrued to/trom direct investors

from/to associated enterprises abroad.

20
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Income

m Earnings on direct investment
4 Sector analysis

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

orndits
(Earnings of UK residents on Investment abroad)
Monetary financial institutions (banks) HCVU 65 -124 -284 405 97 887 268 1579 1519 1791 2 791
Insurance companies CNZD 487 281 686 655 1 165 664 1783 1439 1788 943 031
Other financial intermediaries HOAMV 510 -32 211 345 1 652 1 546 2 099 2 746 2 883 2 424 2 829
Private non-financial corporations HCOS 17616 17373 13851 13814 16165 20701 22711 25114 26 105 26838 27 249
Public Corporations I_IZIVIO 1 1 6 §) ! 6 14 9 12 12 12
Tral BJYW 16686 17507 14474 15237 19094 23812 26886 30899 32316 32014 333820
Debits
(Foreign earnings on direct investment in UK)
Monetary financial institutions (banks) OPAZ -752 -1 332 08 3 532 1 665 2 515 2 731 1310 -2 148 2 7134
Insurance companies HDPK 127 -125 -220 -5 308 660 507 570 1 385 1455 1445
Other financial intermediaries
Securities dealers 580 184 762 482 1450 -742 387 1057 593 -288 1399
Other HFBT 205 110 106 101 /8 288 151 239 287 637 559
Total other financial intemtediaries HPCY 785 294 868 583 1526 -454 538 1296 880 349 1 958
Private non-financial corporations 11 846 0 846 /7 108 6 654 7582 10393 12082 14113 13720 12044 16 165
Total BJYX 12 658 9 263 6 424 7330 12950 12264 15642 18710 17295 11700 22302
Balances

(Net earnings)

Monetary financial institutions (banks) LTME 165 628 1048 307 -3 435 -778 -2 247 -1 152 209 3939 57
Insurance companies LTMP 360 406 906 660 857 4 1276 869 403 -512 -514
Other financial intermediaries LTKO -275 -326 -657 -238 124 2 000 1561 1450 2003 2075 871
Private non-financial corporations LTKB 5770 7527 6743 7160 8583 10308 10629 11001 12385 14794 11084
Public corporations h1tJQ 1 1 6 6 7 6 14 9 12 12 12
Households BHAX 8 8 9 10 10 9 12 12 9 6 8
Total HIYE 6028 8244 8050 7907 6144 11548 11244 12169 15021 20314 11518

1 The household sector includes non-profit institutions serving households.
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Income

Earnings on portfolio investment

£ million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Credits
(Earnings of UK residents on portfolio investment abroad)
Earnings on equity securities (shares) by:
Monetary financial Institutions (banks) HHRX 82 78 71 82 171 250 298 414 411 464 608
Insurance companies and pension funds
Insurance companies COOM 351 373 368 948 1288 1146 1494 1490 1511 1716 1976
Pension funds HPDL 800 824 797 1218 1408 1451 1538 1544 13B6 2015 2294
Total insurance companies and pension funds COOX 1151 1197 1165 2166 2696 2597 3032 3033 2899 3731 4270
Other financial intermediaries CGOY 442 598 470 676 1084 966 1019 1203 2145 1827 3836
Private non-financial corporations B<»S 35 28 23 33 29 22 33 34 8 9 8
Household sector™ 64 50 42 55 54 45 59 67 179 183 169
Total earnings on equity securities HCPL 1774 1951 1771 3012 4034 3880 4441 4751 5642 6214 8891
Earnings on debt securities
Earnings on bonds and notes by:
Monetary financial institutions
Banks HHRY 2870 3024 3514 4188 6038 6896 9429 10283 11934 13241 11021
Building societies GJIXE — — — 23 57 81 121 103 134 172
Total monetary financial institutions HPCQ 2870 3024 3514 4188 6061 6953 9510 10404 12037 13375 11 193
Insurance companies and pension funds
Insurance companies CGON 722 848 974 590 650 565 733 718 /70 1121 1085
Pension funds HPDH 602 549 856 312 300 276 315 361 317 423 520
Total insurance companies and pension funds CGOz 1324 1397 1830 902 950 841 1048 1080 1087 1544 1605
Other financial intermediaries COPA 517 740 1055 2710 3804 3031 2255 2631 3571 3542 1435
Private non-financia! corporations EGN7 73 67 64 76 90 95 97 95 216 61 54
Household sector™ BCOB 600 502 761 899 037 778 1404 366 336 312 265
Total earnings on bonds and notes HCPK 5384 5730 7224 8775 11842 11698 14314 14576 17 249 18834 14552
Earnings on money market instruments by:
Monetary financial institutions (banks) HBMX 5483 6025 5884 4324 4126 3798 4716 4761 4545 3783 1653
Other financial intermediaries NHQV 62 52 71 53 93 91 75 70 113 49 73
Private non-financial corporations BGBX 65 114 125 83 63 90 133 155 126 83 74
Total earnings on money market instalments aCHO 5610 6191 6080 4460 4282 3979 4924 4986 4784 3915 1000
Net earnings on financial derivatives (banks) BHSC — — 1253 245 2373 1667 963 1156 -3 043 2685
Total earnings on debt securities HLYW 10994 11 921 13304 14488 16369 18050 20905 20525 23189 19706 19037
Total HLYX 12 768 13872 15075 17500 20403 21 930 25346 25276 28831 25920 27 926

1 The household sector includes non-profit institutions serving households.
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Income

Earnings on portfolio investment

continued £ million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Debits
{Foreign earnings on portfolio investment in the UK)
Earnings on equity securities (shares) issued by:
Monetary financial institutions
(banks and building societies) HBQJ 138 164 193 209 250 255 310 336 492 600 681
Other sectors L HBQK 2166 2571 3030 3269 3926 3985 4848 5272 7720 9403 10682
Total foreign earnings on UK equity securities 2304 2735 3223 3478 4176 4240 5158 5608 8212 10003 11 363
Earnings on debt securities
Earnings on bonds and notes
Issues by central government
UK foreign currency bonds and notes BESN 113 118 115 190 578 667 880 827 666 412 317
Earnings on British government stocks by:
Foreign central banks (exchange reserves) 829 718 794 1244 1 139 1 390 1436 1 203 1035 1067 1074
Other foreign residents HCEV 1609 1 539 1727 1949 2 391 3 006 2 998 2 063 2 628 3518 3 299
Total foreign eamings on British government stocks HENI 2438 2257 2521 3193 3530 4396 4434 3266 3663 4585 4373
Total issues by central government BBQU 2551 2375 2636 3383 4108 5063 5314 4093 4329 4997 4690
Local authorities' bonds
Public corporations' bonds 1 1
Issues by monetary financial institutions
(banks and building societies)
Bonds Honv 621 777 886 801 810 1037 1293 1457 1577 1441 1447
European medium term notes and other
short-term paper
iIssued by UK banks ECEY 136 258 243 297 371 511 745 897 1025 1022 1012
Issued by UK building societies BCPB 62 149 144 180 159 196 291 234 163 82 74
Total short-term p”~er BGMM 198 407 387 477 530 709 1036 1131 1188 1104 1086
Total issues by monetary financial institutions HBOT 819 1184 1273 1278 1340 1746 2329 2588 2765 2545 2 533
Issues by other sectors’ BGUW 1933 2420 2758 2490 2524 3231 4029 4534 4909 4486 4 507
Total foreign earnings on UK bonds and notes BLZA 5308 5980 6668 7151 7972 10040 11672 11 215 12003 12028 11 730
Earnings on money market instruments
Earnings on treasury bills
(issued by central government)
Sterling treasury hills XAKR 354 609 355 174 37 22 51 63 68 62 44
Euro treasury bills BBBV 91 189 198 198 137 95 106 85 67 18 3
Total earnings on treasury bills BHZU 445 798 553 372 174 117 157 148 135 80 47
Earnings on certificates of deposit
(Issued by monetary financial institutions)
Issued by UK banks HCEB 6306 4688 3266 1702 1219 1417 2327 2626 3249 4 126 2 989
Issued by UK building societies aotjY 27 74 66 45 23 37 49 37 26 22 22
Total earnings on certificates of deposit BCSB 6333 4962 3334 1747 1242 1454 2376 2663 3275 4148 3011
Earnings on commercial paper
Issued by monetary financial Institutions
Issued by UK banks HCEC 126 150 64 38 51 08 177 275 448 854 582
Issued by UK building societies 48 120 151 160 104 119 206 205 140 51 100
Total earnings by monetary financial institutions BCEF 174 270 215 198 155 217 363 480 588 905 682
Issued by other sectors’ HHZT 328 306 341 242 238 403 578 635 674 057 086
Total earnings on commercial paper HHBO 502 576 556 440 393 620 961 1115 1262 1762 1668
Total foreign earnings on UK Money Market Instruments HLYZ 7280 6336 4443 2559 1809 2191 3494 3926 4672 5990 4726
Total foreign earnings on UK debt securities HLZB 12588 12316 11 111 9710 9781 12231 15166 15141 16675 18018 16 456
Total HLZC 14892 15051 14 334 13168 13957 16 471 20324 20749 24887 28021 27 819

1 These series relate to non-governmental sectors other than monetary finao'
cial in\stitutions.
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Income

Earnings on portfolio investment

continued £ million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Balances
(net earnings)
Earnings on equity securities (shares) BLZO -530 -784 -1 452  -466  -142 -360 -717 -857 -2 570 -3 789 -2 472
Earnings on debt securities
Earnings on bonds and notes HLZQ 76 -250 5566 1624 3870 1658 2642 3 361 5 246 6 806 2 822
Earnings on money market instruments HLZR 1670 -145 1637 1901 24v3 1788 1430 1060 112 -2 075 -2 926
Earnings on derivatives BHSC 1253 245 2373 1667 963 1156 -3 043 2 685
Total foreign earnings on UK debt securities hlzp -1 594 -395 2193 4778 6588 5819 5739 5384 6514 1688 2 581
Total BLZX -2124 -1179 5022 4527 3944 -2101 109
1 These series relate to non-governmental sectors other than monetary finan-
cial institutions.
/% Earnings on portfolio investment
.1 3 Sector analysis
£ million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Credits
(Earnings of UK residents on portfolio investment abroad)
Earnings from portfolio investment abroad by UK:
Monetary financial institutions
Banks AINB 8435 9127 9469 9847 10580 13317 16 110 16421 18 046 14445 15967
Building societies 0JXB — — — 23 57 81 121 103 134 172
Total monetary financial institutions AIKD 8435 9127 9469 9847 10603 13374 16 191 16 542 18 149 14579 16139
Insurance companies and pension funds AXNE 2475 2594 2995 3068 3646 3438 4060 4113 3986 5275 5875
Other financial intermediaries AINF 1021 1390 1596 3439 4981 4088 3349 3904 5829 5418 5344
Private non-financial corporations AINI 173 209 212 192 182 207 263 284 352 153 136
Household sector™ AINK 664 552 803 954 990 822 1463 433 515 495 434
ra HLYX 12 766 13 872 15075 17500 20403 21 930 25346 25276 28831 25920 27 928
Debits
(Foreign earnings on portfolio investment in the UK)
Foreign earnings from portfolio investment in UK:
Monetary financial institutions
(banks and building societies) EBXI 7464 6580 5015 3432 2987 3672 5398 6067 7120
Central government HBXM 2996 3173 3189 3755 4282 5180 5471 4241 4464
Local authorities HEGB = - - - - - - -
Public corporations HESY 5 1 1 - _ . .
Other sectors HhXM 4427 5297 6129 6001 6688 7619 9455 10441 13303
Total BLZC 14 892 15051 14334 13188 13957 16471 20324 20749 24887
Balances
(Net earnings)
Monetary financial institutions LTMZ 971 2547 4454 6415 7616
Central government -SBXM -2 996 -3 173 -3 189 -3 755 ~282 241 -4 464 -5 077 737
Local authorities -HBGH — —
Public corporations -HESY -5 -1 -1 — —
Other sectors LTHJ -94  -552 523 1652 3111 936 -300 -1 707 -2 621 -3 405 -4 386
Total HLZX 2124 -1 179 741 4312 6446 109

1 The household sector includes non-profit institutions serving households.
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Income

Earnings on other investment

6 2

£ million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1990 1999
Credits
(Earnings of UK residents on other Investment abroad)
Earnings on trade credit
Monetary financial institutions (banks) XINM 753 714 664 1032 745 681 786 708 721 635 635
Central government XBGJ
Other sectors 1 HGQD 216 242 203 178 122 117 147 139 157 177 140
Total earnings on trade credit AZOH 969 956 867 1210 867 798 933 847 878 812 775
Earnings on loans
Long-term
Inter-government loans by the UK XBOX 6 6 8 3 6 8 9 10 8 9 4
Loans by Commonwealth Development Corporation
(public corporations) HGEN 68 68 64 81 80 08 104 102 110 110 110
Loans by specialist leasing companies' HBXC 20 10
Total long-term loans AlIOO 94 84 72 84 86 106 113 112 118 119 114
Short-term loans VTUN 57 139 162 179 146 100 83 66 68 54 37
Total earnings on loans C6XJ 151 223 234 263 232 206 196 178 186 173 151
Earnings on deposits
By UK monetary financial institutions (banks)
Sterling deposits CGEJ 6661 8062 7100 5458 4288 3619 4633 5242 7 123 9156 8 206
Foreign currency deposits BOAT 34645 37541 36684 26575 25468 24004 29 793 29664 26988 29 245 27 553
Total deposits by UK banks CGGT 41 306 45603 43784 32033 29756 27623 34426 34906 34111 38401 35 759
Deposits by securities dealers HGTD 55 153 347 528 1785 1543 1104 1272 1080 789 854
Deposits by other UK residents’ CGJK 5835 7998 7794 6129 4939 4889 6217 6425 7786 8673 7291
Total earnings on deposits abroad C6JQ 47 196 53754 51 925 38690 36480 34055 41 747 42 603 42977 47 863 43904
Earnings on other assets
(Non-govemmental sectors other than
monetary financial institutions)
Tnjsts and annuities 116 142 190 193 224 261 292 315 338 352 400
Foreign currency exchanges
Miscellaneous central government receipts BPPK 126
Total earnings on other assets CGKH 116 142 190 193 224 261 292 315 338 478 400
Total AIOP 48 432 55075 53216 40356 37603 35320 43 168 43943 44379 49326 45 230

1 These series relate to non-govemmental sectors other than monetary finan-

cial institutions.
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Income

Earnings on other investment

continued £ million
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Debits
(Foreign earnings on other investment in the UK)
Earnings on trade credit
Public corporations XBGW
Other sectors HBLW 42 31 64 94 172 158 148 148 139 136 142
Total earnings on trade credit caun 42 31 64 94 172 158 148 148 139 136 142
Earnings on loans
Loarvs to;
Central government CGLF 32 27 26 247 98 26 24 20 18 16 15
LLocal authorities COLO 73 66 58 54 53 45 38 30 21 16 12
Public Corporations COLE 238 69 58 95 31 39 43 34 28 20 20
Other ’ CGMD 4 202 5154 5 252 4777 4 262 5235 5904 6 088 7 000 8 032 7 694
Total earnings on loans 4 946 6103 6 790 7 809 9 568 9 722 9 282 9 526 12 360 13 204 12 503
Earnings on deposits
(Monetary financial institutions)
Deposits with UK banks
Sterling deposits HCEG 11 233 15058 14016 9544 6 494 5002 6 904 6 660 6 944 7 846 6 863
Foreign currency deposits 37285 42361 43959 33650 34388 30372 37649 37023 33161 32285 29 396
Total deposits with UK banks HCEQ 48 518 57 419 57 975 43194 40882 35374 44553 43683 40 105 40131 36 259
Deposits with UK building societies 252 327 320 274 191 209 257 233 331 267 233
Total earnings on deposits BHIVS 48 770 57746 58295 43460 41073 35503 44810 43916 40436 40390 36492
Earnings on other liabilities
(Non-govemmental sectors other than monetary
financial institutions)
Imputed income to foreign households from UK
Insurance companies technical reserves hbws 417 439 402 496 455 501 608 602 694 678 750
Other liabilities
Total earnings on other liabilities CGua 417 439 402 496 455 501 608 602 694 678 750
Total HLZN 54175 64320 65551 51867 51268 45964 54846 54192 S3629 54416 49 887
Balances
(Net earnings)
Trade credit LTMK 927 925 803 1116 695 640 785 699 739 676 633
Loans LTML -4 795 -5 880 -6 556 -7 546 -9 336 -9 516 -9 006 -9 348 -12 174 -13 031 -12 352
Currency and deposits LTMH -1 574 -3 992 -6 370 -4 778 -4593 -1 528 -3 063 -1 313 2 541 7 465 7412
Other Investment LTHN -301 -297 -212 -303 -231 -240 -316 -287 -356 -200 -350
Total con -5 743 -9 245 -12 335 -11 511 -13 465 -10 644 -11 680 -10 249 -9 250 -5 090 -4 657

1 These series relate to non-governmental sectors other than monetary finan-
cial institutions.
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Income

Earnings on other investment

Sector analysis

Credits
(Earnings of UK residents on other investment abroad)

Earnings from other investment by UK:
Monetary financial institutions (banks)
Centrai government
Public corporations
Other sectors

Total

Debits
(Foreign earnings on other investment in the UK)

Foreign earnings from other investment in UK:

Banks
Building societies

Total monetary financial institutions

Central government
Local authorities
Public corporations
Other sectors

ttal

Balances
(Net earnings)

Monetary financial institutions
Central government

Local authorities

Public corporations

Other sectors

Total

HGEN
ccaiH

AI10P

RCEQ
HH1

m Jis

CGLF
COLG
CGHV
CCXZ

HLZN

LTMO
LTMP
-C6LG
LTHQ
LTMR

CGtUi

1989

42 089

68
6 269

46 432

48 518
252

48 770

32

73
238

5 062

54175

-6 681
-26
-7 3

-170
1 207

-5 743

1990

46 391

68
8610

55 075

57 419
327

57 746

27
68
69
6 409

64 320

-21
-68
-1
2 201

-9 245

1991

44 538

64
8 606

53 216

57 975
320

58 295
26

58

58

7 114

65 551

-11 355 -13 757

-18
-58
6
1492

-12 335

1992 1993 1994 1995

33 173 30579 28 329 35224
3 6 8 9

81 80 96 104

7 099 7138 6 885 7 831
40 356 37 803 35320 43168
43 194 40882 35374 44553
274 191 209 257
43468 41 0/3 35583 44810
247 08 26 24

54 53 45 38

95 31 39 43

8 043 10013 10271 9 933
51 867 51 268 45964 54 848
-10 295 -10 494 -7 254 -9 586
-244 -92 -18 -15
-54 -53 -45 -38

26 49 59 61

-944 -2 875 -3 386 -2 102
-11 511 -13 465 -10 644 -11 680

-10

1996

1997

1998

E mlilion

1999

3561034 837 39039 36394

10
102

8 213

43 683
233

43 916

20
30
34
10 192

54192

-8 298
-10
-30

68

-1 979

249

8 135
110 110

4
110

9424 10042 8 722

40105
331

40 436

18
21
28
13 126

53 629

-5 599
-10
-21

82

-3 702

-9 250

40 131
267

40 398

16
16
20
13 966

54 416

-1 359
119
-16
90

-3 924

-5 090

36 259
233

36 492

15
12
20
13 348

49 887

-98
-11
-12

90

-4 626

-4 657
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Current transfers

£ billion
30-

Deblts

20-

Credits

10

Balance

|O-*
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Transfers by central government
£ billion

10

Balance

Credits

Debits

-2-J
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Current transfers

Summary

The current transfers deficit has generally been increasing over the period
from £2.6 billion in 1989 to £4 billion in 1999, though this is the lowest ever
deficit since 1991, when the current transfers deficit was unusually low as a

result of contributions by other countries to the UK's cost of participating in

the Gulf conflict.

The deficit on current transfers decreased by £2.3 billion between 1998 and
1999 to £4,1 billion. The balance on the governement sector increased
between 1998 and 1999 from a deficit of £0.2 billion to a surplus of £2.2
billion, while the balance for other sector transfers remained stable at around
£6.3 billion. These changes have been driven by a smaller deficit with EU
Institutions in 1999. Overall receipts from EU Institutions rose by £1.2 billion

to £6.3 billion, while payments rose by £0.3 billion to reach £10.5 billion.

Central Government Transfers

Central government transfers include taxes and social contributions received
from non-resident workers and businesses, currenttransfers with international
organisations (eg EU institutions), bilateral aid, social security payments
abroad, military grants and miscellaneous (eg Gulf conflict) transfers. For
credits, lower VAT abatement from the EU Institutions Increased by £1.8
billion between 1998 and 1999, due partly to the fact that £0.8 billion of
abatement attributable to 1998 was included in the 1999 budget. The other
main contributor to the £2.9 billion rise in total credits was the rise of £1.3
billion In tax receipts from inward direct investors reflecting a large rise in
profits from foreign direct investment in the UK. However, the rise in credits

was partly offset by a £0.9 billion increase in 4th Resour<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>