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Preface

The annual National Statistics Pink Book contains estimates of the
balance of payments of the United Kingdom. The presentation of the 
accounts is based on the IMF Balance of Payments Manual 5th edition
(BPM5).

Pink Book data in computer-readable form
This publication is available in electronic format via the National Statistics 
DataBank Service and StatBase/TimeZone® Services.

The DataBank Service provides electronic versions of various National 
Statistics business and economic publications and press notices on 
diskette, or as files downloadable via the internet. A DataBank catalogue 
can found on the National Statisics website at http://wvAv.statistics.gov.uk/
databank/dbcatalog.asp.

StatBase/TimeZone® provides on-line access to individual and groups 
of time series, cross sectional data and metadata. StatBase/TimeZone®
is held on the Government S tatistica l Service web-site: http://
www.statistics.gov.uk/statbase/mainmenu.asp.

For more details of these services please contact: 
National Statistics
On-Line Services Branch, B1/12,
1 Drummond Gate
LONDON SW1V 2QQ
Tel: 020 7533 5675 Fax: 020 7533 5688
E-mail on-line.services.branch@statistics.gov.uk

Quarterly estimates
Quarterly estimates of the main components of the balance of payments 
for the last two years are published in a quarterly National Statistics First 
Release and in more detail in “UK Economic Accounts".

Long run quarterly and annual estimates consistent with the Pink Book 
are published in the Economic Trends Annual Supplement. The latest 
estimates are also given in summary form in the Monthly Digest of 
Statistics and in Financial Statistics.

United Kingdom Balance o f Payment 2000 ©  Crown copyright 2000

fo,
4 ^

i

Preface

Comments and inquiries
The Office for National Statistics (ONS) is keen to receive comments on 
this publication and suggestions for improvements which can be 
considered for future editions of the Pink Book. Comments can be sent,
in writing, to

Perry Francis, 
Pink Book Editor,
Balance of Payments & Financial Sector Division 
Office for National Statistics,
D3/18,1 Drummond Gate
London SW1V2QQ

Tel: 020 7533 6078 Fax: 020 7533 6061
E-mail: perry.francis@ons.gov.uk

Enquiries regarding balance of payments estimates should be directed 
to the following:

Trade in goods:
David Ruffles 020 7533 6070 {david.ruffles@ons.gov.uk)

Trade in services, current transfers and capital account; 
Deborah Horn 020 7533 6095 (deborah.horn@ons.gov.uk)

Income, financial account and international investment position:
Simon Humphries 020 7533 6075 (simon.humphries@ons.gov.uk)
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Introduction

An introduction to the United Kingdom balance of payments

Introduction

The balance of payments is one of the UK’s key economic statistics. It 
measures the economic transactions between United Kingdom residents 
and the rest of the world. It also draws a series of balances between
inward and outward transactions, provides an overall net flow of 
transactions between UK residents and the rest of the world and reports
how that flow is funded. Economic transactions include:
(i) exports and imports of goods, such as oil, agricultural products, other 
raw materials, machinery and transport equipment, computers, white
goods and clothing;
(ii) exports and imports of services such as international transport, travel, 
financial and business services;
(iii) income flows, such as dividends and interest earned by foreigners 
on investments in the UK and by the UK investing abroad;
(iv) financial flows, such as direct investment, investment in shares, debt 
securities, loans and deposits: and
(v) transfers, which are offsetting entries to any one-sided transactions 
listed above, such as foreign aid and funds brought by migrants to the UK.
The international investment position measures the levels of financial investment 
with the rest of the world, inward and outward.

International statistical standards

The ONS follows the international standards relating to balance of 
payments and international investment position statistics. There are 
several reasons for this. First, domestic and foreign analysts will be 
assured that the UK’s official balance of payments and International 
investment position statistics comply with objective, coherent international 
standards that reflect current, global analytic needs. Second, the UK is a 
member of the international community and international users need 
comparable data for comparison between countries. Third, the UK, as a 
member of the European Union, as well as organisations such as the 
IMF and OECD, needs to compile its various economic statistics in 
conformity with standards set by those organisations. Fourth, the UK 
can compare and reconcile its data with those of other countries. Statistics 
need to be as comparable as possible in order to carry out this validation.

To facilitate such consistency and to provide guidelines for its members, 
the IMF issued the Balance of Payments Manual. The first edition 
appeared in 1948 and the most recent (fifth) edition in 1993. The 
conceptual framework of the UK balance of payments corresponds to 
that underlying the fifth edition of the IMF Manual, referred to as BPM5. 
BPM5 was implemented in the UK’s balance of payments accounts and 
international investment position statistics in September 1998.

A process of reviewing the existing international standards started in the 
mid 1980s with the specific objective of harmonising, to the maximum

United Kingdom Balance of Payments 2000 ©  Crown copyright 2000

extent possible, the statistical concepts, definitions, statistical units, 
classifications and terminology. Release of the revised standards started 
in 1993 with 6PM5 and the third edition of the System of National Accounts 
(SNA93). BPM5 was prepared by the IMF in close cooperation with 
national compilers and with the Statistical Office of the European 
Communities, the OECD, the United Nations and the World Bank. Those
five organisations jointly published SNA93. In 1995 the EU produced its 
own version of SNA93, the European System of Accounts (ESA95) upon 
which the UK's national accounts are based and which is consistent with
BPM5.

Conceptual framework definitions

Balance of payments
Broadly speaking, the UK balance of payments is a statistical statement 
designed to provide a systematic record of the UK’s economic transactions 
with the rest of the world. It may be described as a system of consolidated 
accounts in which the accounting entity is the UK economy and the entries 
refer to economic transactions between residents of the UK and residents
of the rest of the world (non-residents).

The balance of payments accounts are concerned not only with payments 
made but also any economic transactions during a period that give rise 
to a payment in an earlier or later period, e.g. goods may change 
ownership in one period, though payment may be made in an earlier 
period (pre-payment) or in a later period (trade credit). They also include 
transactions for which there may never be a payment, e.g. goods shipped 
under foreign aid or goods shipped between related enterprises. There 
is also more than one ‘balance’: the balance of payments is a system of 
accounts in which many balances can be derived, such as the balance 
of goods and services, the balance on current account, and the balance 
on capital and financial account.

Balance of payments statements cover a wide range of economic 
transactions which include:
(i) goods, services, income and current transfers; and
(ii) capital transactions, such as capital transfers, and financial 
transactions involving the UK claims on, and liabilities to, non-residents. 
Category (i) is shown in the current account and category (ii) in the capital 
and financial account.

International investment position
The UK's international investment position is a closely related set of 
statistics. It can be viewed as the balance sheet recording the UK’s stock 
(or level) of foreign financial assets and liabilities at a particular date. The 
net international investment position is the difference between the stock 
of foreign financial assets and foreign liabilities at a particular date.
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Introduction
Viewed more broadly, the international investment position can be shown 
as a reconciliation statement of the stock of investment at two different 
points in time by showing financial transactions and other changes {non­
transaction changes) such as price changes, exchange rate variations 
and other adjustments that occurred during the period. Financial 
transactions which are included in the reconciliation statement are
equivalent to the transactions measured in the financial account of the 
balance of payments. The ONS does not currently compile such a 
reconciliation of the international investment position.

Classifications such as assets and liabilities, type of investment (direct, 
portfolio and other investment and reserve assets), and instrument of 
investment, are used consistently in both the balance of payments and
the international investment position.

Concepts of territory and residence

In compiling the UK balance of payments and international investment 
position, the UK economy is conceived as comprising the economic 
entities that have a closer association with the territory of the UK than 
with any other territory. Each such economic entity is described as a 
resident of the UK. Any economic entity which is not regarded as a resident 
of the UK is described as a non-resident. The concept of residency is
not based on nationality.

The UK's economic territory is defined to include the territories lying within 
its political frontiers and territorial seas, and in the international waters 
over which it has exclusive jurisdiction. It also includes its territorial 
enclaves abroad holding embassies, consulates, military bases, scientific 
stations, information or immigration offices, aid agencies etc., whether 
owned or rented by the UK governments with the formal agreement of 
the countries where they are located.

The UK offshore islands -  Jersey, Guernsey and Isle of Man -  are 
classified as non-resident to the UK. Thus transactions between UK
residents and the islands are in the balance of payments, but transactions 
between islanders are not counted in the UK balance of payments. The 
islands are not part of the EU, so statistics relating to them are not required 
under ESA95 and they have to be excluded from the UK’s economic 
territory to ensure full UK consistency with ESA95. This treatment is also 
technically consistent with BPM5 recommendations which states that ‘In 
a maritime country, economic territory includes islands that belong to the 
country and are subject to the same fiscal and monetary authorities as 
the mainland; goods and persons move freely to and from the mainland 
and islands...'. The offshore islands are subject to their own fiscal 
authorities and have their own tax systems. Furthermore there are 
impediments to taking up residency on the Channel Islands.

The residents of the UK comprise:
(i) Resident general government institutions including the Scottish 
Parliament, Welsh Assembly and local government authorities and 
statutory bodies. The UK embassies, consulates, military establishments.

etc. physically located abroad are included in the UK's economic territory 
and are therefore residents; similar entities of other countries physically 
located within the UK are outside the UK’s economic territory and are 
therefore non-residents.

(ii) Resident financial and trading enterprises which include all enterprises 
engaged in the production of goods and services on a commercial or 
equivalent basis within the territory of the UK. Enterprises may be 
incorporated or unincorporated; privately or government owned and/or 
controlled; and locally or foreign owned and/or controlled. The definition 
of an enterprise in terms of the territory in which it is located often makes 
it necessary to divide a single legal entity into a head office operating in 
one economy and a branch operating in another economy. Resident 
enterprises include UK branches of foreign companies and exclude foreign 
branches of UK companies.

(iii) Resident non-profit bodies which are those in which individuals and/ 
or enterprises combine, as owners, to produce goods and services within 
the territory of the UK for purposes other than to provide a financial return 
for themselves. Examples are churches, charitable organisations and 
representative business organisations such as Chambers of Commerce.

(iv) Resident households and individuals which broadly encompass all 
persons residing in the territory of the UK for one year or more, whose 
general centre of economic interest is considered to be the UK. The UK's 
official diplomatic and consular representatives, the UK's armed forces, 
other UK government personnel stationed abroad and their dependants, 
and UK students studying abroad are also included even though they 
may all be abroad for one year or more. They are treated as UK residents 
since their centre of interest is considered to be the UK. Generally, the 
centre of interest of persons visiting the UK for less than one year is 
considered to be outside the UK and they are therefore regarded as 
non-residents but if they stay for one year or more they are considered to 
be residents for balance of payments purposes. Irrespective of their length 
of stay, non-residents also include foreign diplomatic, consular, military 
and other government personnel, their dependants, and foreign students 
studying in the UK.

Double-entry system

Conceptually, an economic transaction has two sides: something of 
economic value is provided and something of equal value is received. 
The double-entry recording system in the balance of payments reflects 
this. When an economic value is provided (e.g. UK exports a car) a credit 
entry is made, and when the corresponding economic value is received 
(e.g. a payment for the car) a debit entry is made. For example, when an 
exporter sells (provides) goods to a non-resident, the exporter may receive 
cash (a financial asset) or another type of financial asset (e.g. a trade 
credit claim) in return. The export is represented by a credit entry and the 
financial asset acquired is represented by an offset debit entry. Similar 
entries are made when an importer buys a car (debit) and pays for it 
(credit). So a credit entry represents a change in rest of world ownership

United Kingdom Balance of Payments 2000 ©  Crown copyright 2000
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Introduction

Rules fo r the UK double entry system
Credit entries, changes in all economic resources pro­
vided by the UK to non-residents, including:

Debit entries, changes in all economic resources 
received by the UK from non-residents, including:

Export of goods and services. imports of goods and services.

Income accruing on the resources to UK from non­
residents.

Income accruing on the resources to non-residents 
from UK.

Financial liabilities of the UK to non-residents Financial claims of UK on non-residents

Transfers which are offsets to debit entries. Transfers which are offsets to credit entries.

Examples of UK double entry recording
Credits Debits

1. Sale of goods {value 100) to non-residents for foreign exchange 
{i.e. goods provided and bank payment {a bank deposit) received in an account held abroad) 

Goods 100
Bank deposits, foreign currency assets 100

2. Purchase of goods (value 120) from a non-resident using trade credit 
{i.e. goods received and a claim on a resident {trade credit liability) provided) 

Goods 120
Trade credit liabilities 120

3. Food aid {value 5) provided to non-residents {i.e. goods provided and transfer imputed) 
Goods 5
Current transfers 5

4. Repayment of a loan {value 25) by a resident company to a non-resident lender 
{i.e. liability to a non-resident reduced and a reduction in bank deposits held abroad) 

Loan repayment -25
Bank deposits, foreign currency, assets -25

of any sort of UK asset {real or financial): a debit entry represents a 
change in UK ownership of rest of world assets.

An understanding of the double-entry recording system is necessary for 
a complete understanding of balance of payments statistics.

Under the double-entry system, by definition credit entries must equal 
debit entries. Credit entries are required for exports of goods and services, 
income receivable, and increases in financial liabilities or reductions in 
assets. Likewise, debit entries are required for imports of goods and 
services, income payable, and increases in assets or reductions in 
liabilities. Where something of economic value is provided without 
something of economic value in exchange (i.e. without a quid pro quo) 
the double-entry system requires an offset to be imputed (a transfer 
entry) of equivalent value. For example, food exported as aid requires a 
credit entry for the goods provided and a debit transfer as the aid offset.

Sign convention in the UK balance of payments statistics
The sign convention used in presenting the UK balance of payments 
statistics is to give a positive sign to an increase in either credit or debit 
entries and a negative sign to a decrease in credit or debit entries. 
Balances or items which are net credits have no sign, while balances 
which are net debits have a negative sign.

When considering making international comparisons it should be borne 
in mind that there is no unique or correct sign convention and other 
countries/institutions use variations. In particular the convention used by 
the IMF in their publications gives no sign to credit entries and a minus 
sign to all debit entries (e.g. imports and acquisitions of assets).

Errors and omissions
It follows that, in principle, under a double-entry accounting system, the 
difference between the sum of credit and debit entries must be zero. In
practice, some transactions are not measured accurately (t.e. errors) and
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some are not measured at all (i.e. omissions). Data sources used to 

compile the accounts often measure the credit and debit sides from 

different data sources and may not always do so consistently. There could 

be many reasons why these sources may not measure the acquisition 

side of the transaction and the corresponding payments, either in the 

same accounting period or at the same value. To restore the equality of 

credit and debit entries, a net errors and omissions item is included in

the balance of payments accounts. The item indicates whether credit or 

debit transactions would be needed to balance the accounts, but does 

not show where the discrepancy lies. Usually the financial account is 

considered to be the most likely source.

Valuation

8

It is important that the balance of payments and international investment 

position statistics carry values that have economic meaning to enable 

useful analysis, and to provide meaningful indicators of cross-border 

economic activity. It is also important for the double-entry accounting 

system that a uniform valuation is adopted. This means that the credit 

and debit entries of each transaction—which in practice may be derived

from independent sources—should be valued at the same price. In 

addition, a uniform valuation is essential to sum different types of 

transactions on a consistent and comparable basis. The use of a uniform 

valuation principle aids understanding by users. Moreover, statistics for 

different countries will not be comparable unless both parties to a 

transaction adopt the same valuation principle. It is also important to use 

a principle which is consistent with national accounting principles. For all 

these reasons, market price is used in UK economic statistics for valuing

transactions.

Market price is the amount of money that a willing buyer pays to acquire 

something from a willing seller, when such an exchange is between 

independent parties and involves only commercial considerations. In 

practice, one or more of the conditions needed to establish a market 

price may be absent and other valuations may be used.

For the most part, the price at which a transaction is recorded in the 

accounts of the transactors or in the administrative records used as data

sources will be the market price or a very close approximation of it. This 

valuation is known as the transactions price and is the practical valuation 

basis used in the balance of payments, both because it aids consistent 

recording of credits and debits and because of its usual proximity to the 

ideal market valuation. The following paragraph discusses a special case 

of transactions where market prices may not apply, namely transfer pricing 

between affiliated enterprises in different countries.

Transfer pricing

Where transactions are between affiliated enterprises in different 

countries, the prices adopted in their books for recording transactions in 

goods and services and any associated indebtedness and in te rest- 

referred to as transfer prices—may not correspond to prices that would 

be charged to independent parties. There will be some departure from

the market price principle if transfer prices are different from those charged 

to enterprises outside the group. However there are practical difficulties 

in identifying and suitably adjusting individual cases. Transfer pricing to 

avoid tax is illegal in the UK so the distortions in the international accounts 

caused by transfer pricing are not considered widespread. For both 

reasons, adjustments to account for transfer pricing are rarely made in

practice.

Assets and liabilities
As with all international investment position statistics, foreign financial 

assets and liabilities should, in principle, be valued at their current market 

price at the reference date. In practice this is not always possible and 

valuation guidelines are adopted in order to approximate market valuation, 

particularly for those financial assets and liabilities that are only rarely 

transacted. For example, in measuring the value of direct investment in 

equity capital, much of which is never traded or is traded infrequently, 

market value is approximated by one of the following methods: a recent 

transaction price; directors’ value; or net asset value.

Unit of account and conversion
Transactions and stock positions originally denominated in foreign 

currencies need to be converted to pounds sterling using market rates of 

exchange prevailing at the time of the transaction {balance of payments) 

or at the reference date (international investment position). Transactions 

should be converted at the mid-point of the buying and selling exchange 

rates applying at the time of transaction. Stocks should be converted at 

the mid-point of the buying and selling exchange rates applying at the 

beginning or end of the period. In practice, the actual rate used varies 

according to the source of the transaction or stock data.

Time of recording

Transactions
The time of recording of transactions in balance of payments and 

international investment position statistics is, in principle, the time of 

change of ownership (either actual or imputed). Under the double-entry 

system, both sides of a transaction should be recorded In the same period. 

This is consistent with the principle of accrual accounting, which requires 

that transactions be recorded when economic value is created.

transformed, exchanged, transferred or extinguished.

Change of ownership is considered to occur when legal ownership of 

goods changes, when services are rendered and when income accrues. 

In the case of transfers, those which are imposed by one party on another, 

such as taxes and fines, should ideally be recorded at the moment at 

which the underlying transactions or other flows occur which give rise to 

the liability to pay; other transfers should be recorded when the goods, 

services etc. change ownership.

For financial transactions, the time of change of ownership is taken to be 

the time when transactions are entered in the books of the transactors. 

That is taken to be the time when a foreign financial asset or liability is
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acquired, relinquished by agreement, sold or repaid. The commitment or 

pledging of an asset does not constitute an economic transaction, and 

no entry should be shown unless a change of ownership actually occurs 

in the period covered. Likewise, the entries for loan drawings should be 

based on actual disbursements and not on commitments or authorisations.

Entries for loan repayments should be recorded at the time they are due 

rather than on the actual payment date.

Both sides of a transaction should be recorded in the same period. In 

practice the time of recording of transactions in the balance of payments 

and international investment position statistics will reflect the practices in 

data sources, and may diverge from the principle of time of change of 

ownership. For the UK, transactions in goods credits {exported goods) 

are mainly recorded at the time when goods are shipped as this is 

assessed to be a generally good practical approximation of the time when 

ownership changes. Goods debits (imported goods) are recorded when 

customs records relating to the movement of the goods across the frontier 

are processed, again in the expectation that this is the best practical 

approximation to change of ownership that can be generally achieved. 

For the remainder of the current account, the time of the recording of

transactions generally complies with the time of change of ownership. 

Exceptions occur mainly because the record-keeping practices of some 

data providers may not be on this basis. Financial account transactions 

usually are recorded appropriately, that is, when the parties record 

transactions in their books. However, some transactions may be derived 

from information supplied by intermediaries that are not party to the 

transactions and may not be aware of the time of change of ownership. 

Also, some enterprises may adopt accounting practices that lead to 

inconsistent time of recording: a simple example is that different 

enterprises may close off their accounts at different times of day.

Stock
The time of recognising the stock of a foreign financial asset or liability 

follows naturally from the time of recording of a transaction in that asset 

or liability. For example, if a transaction is undertaken to acquire a foreign 

financial asset, there will also be a consequential increase in the stock of 

foreign financial assets at the end of that period. Of course, if the asset is 

disposed of before the end of the period, it will not contribute to the 

stocks statistics to be recorded for the period, but the disposal will have 

given rise to another transaction to be recorded for the period.

Types of transactions in the balance of payments

An economic transaction occurs when something of economic value is 

provided by one party to another. Transactions that are considered to 

have economic value comprise those in goods, services, income and 

financial assets and liabilities. The transactions recorded in a balance of

payments statement stem from dealings between two parties, one usually 

being a resident and the other a non-resident. The types of transactions 

included in the balance of payments are exchanges, one-sided 

transactions and imputed transactions.
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Exchanges
Exchanges are the most important and numerous type of transaction. 

They include transactions in which one transactor provides something of 

economic value to another transactor and receives in return something 

of equal value.

Special cases of imputation/estimation
Migrants'transfers

A special statistical treatment is required when a person migrates, that is 

when the person’s status changes from non-resident to resident (or vice 

versa). When this change occurs, the property owned by the migrant 

becomes the property of a resident instead of that of a non-resident (or 

vice-versa). This change of ownership of net worth between economies 

is included in the balance of payments. For example, any financial assets 

held abroad by the migrant become claims by the UK on the rest of the 

world.

Offset entries are made corresponding to the transfer of net worth and, 

by their nature, these are included as transfers in the capital account. 

This treatment amounts to envisaging a transfer of property from the 

person in their capacity as a non-resident to the person in their capacity 

as a resident (or vice versa). In principle, this transaction embraces all 

the migrant’s property, whether or not it accompanies the migrant. 

However, the way in which the UK investment abroad is estimated will 

not usually capture the increased resident household investments abroad. 

In practice only cash flows are likely to be recorded through the banking 

system, whereas the source of the transfers entries made to offset the 

cash flows appear elsewhere in the accounts.

A number of special cases of imputed transactions feature in balance of 

payments compilation. One case involves the reinvestment of earnings 

in resident enterprises by their non-resident direct investors. These 

reinvested earnings are regarded as being paid out as investment income 

and then reinvested in the enterprises from which they originated. They 

are, therefore, recorded both as a component of investment income in 

the current account and as a component of direct investment in the 

financial account. It is considered analytically useful to identify these 

transactions separately in economic statistics because of the substantial 

contribution they make to the stock of direct investment finance in a 

country.

Afurther case relates to estimation for the implicit fees (financial services) 

associated with foreign exchange trading. Estimates of the implicit service 

fees being earned on foreign exchange trading with non-resident 

counterparties are made by splitting the total service fees reported by 

exchange traders into resident/non-resident shares using a number of 

assumptions and other published information,

Exceptions to change of ownership
In economic statistics, transactions are considered to occur when the

goods and financial assets change ownership between transactors, when 

services are provided by one transactor to another, or when income is
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Introduction

earned by one transactor from another. However, there are certain 

situations in which no change of ownership legally occurs, but where 

transactions are nonetheless considered to have occurred for balance

of payments purposes. The situations include financial leases, goods 

imported into or exported from the UK for processing and return, and 

transactions between a head office in one country and a branch in another.

Financial leases

A financial lease is regarded as a method of obtaining all the rights, risks 

and rewards of ownership of real resources without holding legal 

ownership. Although legal ownership remains with the lessor during the 

term of the lease, all the risks and responsibilities apply to the lessee. In 

these cases, the basic nature of the transaction is given precedence 

over its legal form by imputing a change of ownership of the resource to 

the lessee. As a result of this imputation, a financial liability is recognised 

and lease payments are classified as partly loan repayments in the 

financial account and partly interest in the current account, rather than 

as services in the current account.

10

Goods for processing

In economic statistics, the value of goods entering or leaving the UK for 

processing and returning to the country of origin after processing should 

be recorded on a gross basis, i.e. recording the goods both when they 

enter (as imports) and when they leave (as exports), even though there 

is no legal change of ownership of those goods. Thus a good entering 

the UK to be processed and returned to the country of origin is recorded 

as an import at the appropriate value and subsequently as an e xp o rt- 

recorded by the customs system at the original value plus the added 

value of the processing. A symmetrical treatment should be applied to 

UK goods exported for processing and return, The basis for this treatment 

is that such goods lose their identity during processing by being 

transformed or incorporated into different goods. On the other hand, for 

goods undergoing repairs only the value of the repair, not the gross value 

of the goods, is included in the goods credits or debits.

Branches

In economic statistics, it is usually necessary to split the activities of a 

legal entity and recognise two units, a head office in one country and a 

branch in another. Flows of goods, services, income and finance between 

the branch and its head office are therefore treated as transactions, even 

though they are legally part of the same unit. For example, goods and 

services sent from the head office to its branch are to be treated as

exports of goods and services by the head office.

There are two cases where such splitting becomes necessary. The first 

occurs when production of goods and services is undertaken by the 

personnel, plant and equipment of the legal entity in an economic territory 

outside the economic territory of the head office, provided certain 

conditions apply. These conditions include: the intention to operate in 

the separate economy indefinitely or over a long period (12  months is 

used as a rule of thumb); keeping a set of accounts of the branch's 

activity (i.e. income statement, balance sheet, transactions with the parent

entity): eligibility to pay income tax in the host country: having a substantial 

physical presence: and receiving funds for the branch’s work which are 

paid into its own bank account.

The second case occurs when a person or legal entity resident in one 

economy owns land and buildings located in another economy. Ownership 

of immovable assets is always attributed in balance of payments and 

international investment position statistics to residents of the economy 

in which the assets are located. Thus land in the domestic territory, which 

is in fact owned by a non-resident, is treated as being owned by a notional 

resident entity, which in turn has a foreign direct investment liability to 

the real owner. It should also be recalled that the territorial enclaves

associated with embassies, military bases etc. are regarded as part of 

the economic territory of the economy they represent. When these 

institutions buy and sell the land in these enclaves they are effectively 

adding to and subtracting from the economic territory of their government. 

Such transactions in land owned by foreign embassies are recorded in 

the capital account as the acquisition/disposal of non-produced, non- 

financial assets.

Other changes in the international Investment position

In addition to the financial transactions included in the balance of

payments, the international investment position reconciliation statement 

includes the other changes which contribute to differences between 

opening and closing positions for a period.

Other changes in position may occur through price changes, exchange 

rate changes and other adjustments. Price changes are valuation changes 

that occur because of changes in the market price of a financial 

instrument, such as a change in the price of a share or debt security or 

through revaluing a company’s net worth.

Exchange rate changes are due to fluctuations in the value of the pound, 

in which the accounts are compiled, relative to the currencies in which 

foreign assets and liabilities are denominated.

Other adjustments can arise from a number of causes such as write-off 

of bad debts, classification changes, monetisation/demonetisation of gold, 

and the a llocation/cance lla tion of Special Drawing Rights. A 

reclassification would occur where a foreign investor’s equity investment 

in an enterprise increased during the reporting period and the increase 

was sufficient to change the classification of the investor's total equity 

holding at the end of the period from portfolio investment to direct 

investment. Monetisation of gold occurs when the Bank of England 

monetises commodity stocks of gold and adds these to its monetary 

gold holdings as part of the UK's official reserve assets. Special Drawing 

Rights in the IMF are also included in the UK’s official reserve assets. 

Allocations and cancellations of these instruments are included as other

adjustments.
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Gross and net recording

Entries for current and capital account items are generally treated so 

that credits for each component are recorded separately from debits. 

Current and capital account transactions, in this context, are described 

as being recorded gross.

Gross recording contrasts to the recording of transactions in the financial 

account, which is mainly on a net basis, although for long-term trade 

credits and loans, gross drawings and repayments are included in the 

financial account. The net recording of other financial account items 

means that, for each item, credit transactions are combined with debit 

transactions to arrive at a single result—either a net credit or net d e b it-  

reflecting the net effect of all increases and decreases in holdings of that 

type of asset or liability during the recording period. There are several 

types of netting in the financial account, e.g. the netting of purchases 

and sales within an instrument in an asset position, and netting of assets 

and liabilities as in the case of direct investment.

Standard balance of payments classification

Balance of payments and international investment position statistics need 

to be arranged in a coherent structure to facilitate their use and adaptation 

for purposes such as policy formulation, analytical studies, projections, 

bilateral comparisons, and regional and global aggregations. BPM5 

contains a standard classification and list of standard components of the 

balance of payments and international investment position. These 

standards were developed taking into account the views of national 

compilers and analysts, and the requirement to harmonise concepts and 

definitions with related in ternational s ta tis tica l standards and

classifications. The classification also reflects the separation of categories 

that may exhibit different economic behaviour, may be important in a 

number of countries, are readily collectable, and are needed for 

harmonising with other bodies of statistics.

The standard balance of payments classification comprises two main 

groups of accounts—the current account and the capital and financial 

account. Transactions classified to the current account include goods 

and services, income and current transfers. Within the capital and financial 

account, the capital account includes capital transfers and the net 

acquisition or disposal of non-produced, non-financial assets. The 

f/nanc/a/accounf includes transactions in financial assets and liabilities.

Transactions in current account and cap/ta/account items are generally 

shown on a gross basis (gross debits and credits separately). Transactions 

in financial account items are mainly recorded on a net basis.

Current account
Table A (overleaf) shows the standard classification of the current account. 

Each of the broad categories is described briefly below, while individual 

component items are described in detail in subsequent chapters.
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Goods and services are divided into separate accounts for goods and 

services. Goods comprise most movable goods that change ownership 

between UK residents and non-residents.

Sen/ices comprise services provided between UK residents and non­

residents, together with some transactions in goods where, by international 

agreement, it is not practical to separate the goods and services 

components (e.g. goods purchased by travellers are classified to sen/ices).

. 'h '- i ■'
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Income refers to income earned by UK residents from non-residents and 

vice versa. Income covers compensation of employees and investment 

income. Compensation o^emp/oyeescomprises wages, salaries and other 

benefits earned by individuals from economies other than those in which 

they are residents, as well as earnings from extraterritorial bodies such 

as foreign embassies, which often employ staff from the economy in which 

they are located. Investment income comprises income earned from the 

provision of financial capital and is classified by direct, portfolio and other 

investment income and income earned on the UK's reserve assets.

Transfers represent offsets to the provision of resources between residents 

and non-residents with no quid pro quo in economic value (for example, 

the provision of food aid). Current transfers are distinguished from capital 

transfers, which are included in the capital account. Current transfers 

represent the offset to the provision of resources that are normally 

consumed within a short period (less than twelve months) after the transfer 

is made. In the example of food aid, the food is presumed to be consumed 

within twelve months of it being received. The classification of current 

transfers is by general government and other sectors.

Capital and financial account
The capital and financial account of the UK’s balance of payments is 

divided into the capital account and the financial account.

The cap/fa/accounf comprises both capital transfers and the acquisition 

and disposal of non-produced, non-financia! assets (such as copyrights). 

The latter includes land purchases and sales associated with embassies 

and other extraterritorial bodies. Capital transfers entries are required 

where there is no quid pro quo to offset the transfer of ownership of fixed 

assets, or the transfer of funds linked to fixed assets (e.g. aid to finance 

capital works), or the forgiveness of debt. It also includes the counterpart 

to the transfer of net wealth by migrants, referred to as migrants’ transfers.

The financial account comprises transactions associated with changes 

of ownership of the UK’s foreign financial assets and liabilities. The main 

classifications used in the financial account are discussed in conjunction 

with the international investment position classification below.

The international investment position measures the UK’s stock of external 

financial assets and liabilities, whereas the balance of payments financial 

account measures transactions in these assets and liabilities. Hence the

classifications used in the financial account ar\6 international investment

position need to be essentially the same.
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Summary of balance of payments in 1999

1, Current account

A. Goods and services

1. Goods
2. Services

2.1. Transportation
2.2. Travel
2.3. Communications
2.4. Construction
2.5. Insurance
2.6. Financial
2.7. Computer and information
2.8. Royalties and licence fees
2.9. Other business
2.10. Personal, cultural and recreational
2.11. Government

B. income

1. Compensation of employees
2. Investment income

2.1 Direct investment
2.2 Portfolio investment
2 3 Other investment {including earnings on reserve assets)

C. Current transfers

1. Central government
2. Other sectors

Total cu rren t account

2. Capital and fina nc ia l accoun ts

A. Capital account

1. Capital transfers
2. Acquisition/disposal of non-produced, non-financial assets

B. Financial account

1. Direct investment 
Abroad

1.1. Equity capKal
1.2. Reinvested earnings
1.3. Other capital^

In United Kingdom
1.1. Equity capital
1.2. Reinvested earnings
1.3. Other capitar

2. Portfolio investment 
Assets

2.1. Equity securities
2.2. Debt securities 

Uabilitles
2.1. Equity securities
2.2. Debt securities

3. Other investment 
Assets

3.1 Trade credits
3.2 Loans
3.3 Currency and deposits
3.4 Other assets 

Liabilities
3.1. Trade credits
3.2. Loans
3.3. Currency and deposits
3.4. Other liabilities

4. Reserve assets
4.1. Monetary gold
4.2. Special drawing rights
4.3. Reserve position in the IMF
4.4. Foreign exchange

Total cap ita l and financ ia l accounts

Total current, cap ita l and fina nc ia l accounts

Net errors and omissions

1 Other capital transaction on direct investment abroad represents claims on 
affiliated enterprises less liabilities to affiliated enterprises

2 Other capital transactions on direct investment in the United Kingdom 
represents liabilities to direct investors less claims on direct Investors

Credits

229 649

1

109 099

960 
108 139 
33 820 
27 928 
46 391

18 278

9 464 
8 814

357 026

1 562

1 476 
86

185 997 

52 326

52 326 
21 402 

6 875 
24 049 

115602

115 602 
74 341 
41 261 
18 069

18 069

6 616 
12 128 

-675

187 559 

544 585

4 352

£ million

Debits

244 878

192 434 
52 444 
13 930 
22 634

1 694
85 

569 
205 
500 

3 840 
6130 

490
2 367

100 767

759
100 008 
22 302 
27 819 
49 887

22 362

7 278 
15 084

368 007

786

680
106

180 144

125 288 
125 288 
95 024 
19 845 
10419

5 432 
5 432 

17915 
•12 483

50 063 
50 063 

-435 
16815 
33 357 

326

180 930 

548 937
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Major classifications of the financial account and 
international investment position

Items in the financial account and international investment position 

statement are classified on a number of bases. The main ones are type 

of investment, assets and liabilities, instnjment of investment, sector.

and original contractual maturity of financial instruments.

A comparison of the international investment position statement and the 

balance of payments financial account shows one minor difference. In 

the category of direct investment in the financial account, reinvested 

earnings are shown separately whereas, in the international investment 

position statement, where no separate market price valuation of reinvested 

earnings can exist, the reinvested earnings are grouped into a composite 

category for equity and reinvested earnings.

Type of investment
The type of investment used in the UK’s balance of payments and 

international investment position consists of four broad categories;

(i) Direct investment capital refers to capital provided to or received from 

an enterprise by an investor in another country (i.e. an individual, 

enterprise or group of related individuals or enterprises) who is in a direct 

investment relationship with that enterprise. A direct investment 

relationship exists if the investor has an equity interest in an enterprise, 

resident in another country, of 10  per cent or more of the ordinary shares 

or voting stock. The direct investment relationship extends to branches, 

subsidiaries and to other businesses where the enterprise has significant 

shareholding.

(ii) Portfolio investment refers to transactions in equity and debt securities 

(apart from those included in direct investment and reserve assets). Debt 

securities comprise bonds and notes, money market instruments and 

financial derivatives, although data for these are not yet available. In 

comparison with direct investment, it indicates investment where the 

investor is not assumed to have any appreciable say in the operation of 

the enterprise (e.g. less than 10 % of the ordinary share or voting stock).

(Hi) Other investment is a residual category that captures transactions 

not classified to direct investment, portfolio investment or reserve assets 

of the compiling economy. Other investment covers trade credits, loans 

(including financial leases), currency and deposits, and a residual 

category for any other assets and liabilities.

(iv) Reserve assets refer to those foreign financial assets that are available 

to. and controlled by, the monetary authorities such as the Bank of 

England for financing or regulating payments imbalances. Reserve assets 

comprise; monetary gold, Special Drawing Rights, reserve position in 

the IMF, and foreign exchange held by the Bank,

Assets and liabilities
A financial asset is generally in the form of a financial claim on the rest of

United Kingdom Balance of Payments 2000 ©  Crown copyright 2000
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the world that is either represented by a contractual obligation (such as 

a loan) or is evidenced by a security (such as a share certificate). Two 

financial assets—monetary gold and Special Drawing Rights in the IMF— 

are not claims on the rest of the world. They are, however, included in 

international investment assets because they are readily available for 

payment of International obligations. A financial liability represents a 

financial claim of the rest of the world on the UK. Assets and liabilities in

the international investment position statement are components of the 

balance sheet of an economy with the rest of the world. In the financial 

account the asset and liability classifications in essence reflect, 

respectively, transactions in claims on non-residents (assets) and in claims 

by non-residents (liabilities).

In the international investment position, the difference between assets 

and liabilities is the net international investment position, also referred to 

as the net liability position in the UK's case.

For direct investment, in both the financial account and international 

investment position the main classification is by direction of investment, 

i.e. direct investment abroad and direct investment in the UK. Direct

investment abroadls derived by netting liabilities of the UK direct investors 

to their direct investment enterprises against claims on their direct 

investment enterprises abroad. Similarly, direct investment in the UK \s 

derived after netting claims of the UK direct investment enterprises against 

their liabilities to those direct investors abroad.

Instrument of investment
Several instruments of investment are also identified. Some of these are

only applicable to one type of capital. For example, the instrument 

reinvestedearningsls only applicable to direct investment, while monetary 

gold and Special Drawing Rights are only used for reserve assets.

The major instruments and grouping of instruments identified in balance 

of payments and international investment statistics include;

(i) monetary gold;

(ii) Special Drawing Rights;

(iii) foreign exchange;

(iv) reserve position in IMF;

(v) equity;

(vi) reinvested earnings;

(vii) debt securities;

(viii) trade credit;

(ix) loans;

(x) currency and deposits; and

(xi) other assets/liabilities.

Similar instruments may be combined into groups or combined with certain 

types of investment to make statistical presentations less cluttered.

For example:

(I) trade credit, loans, deposits, and other forms of finance including ail 

debt securities, but excluding equity capital and reinvested earnings, 

between non-financial enterprises in a direct investment relationship.
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Introduction

are combined and shown only as other direct capital. Similar aggregation 

applies to finance between a financial enterprise and a non-financial 

enterprise and between financial enterprises only in case of permanent

debt:

(ii) bonds, bills, notes, money market instruments and financial derivatives 

within portfolio investment are shown separately but under a heading of 

debt securities, and

(iii) a number of financial assets, held as part of the UK's reserves assets 

(currency and deposits, bills, bonds, notes and money market 

instruments), are grouped under the category foreign exchange within 

the reserve assets category.

Foreign equity and debt
At a broader level, instruments may be combined to show foreign equity 

and foreign debt. Foreign equity includes equity capital, reinvested 

earnings and equity securities. Foreign debt is a residual item containing 

all other instruments. They may be compiled on a gross basis (e.g. foreign 

debt/assets and liabilities) or on a net basis (e.g. net foreign debt).

Sectorisation
Transactor units within an economy may be grouped together into 

institutionai sectors. Units within the same institutionai sector may be 

expected to behave similarly in their financial and other dealings and in 

response to differing economic and political stimuli. The principle of 

classification by sector, or sectorisation, in the financial account and 

international investment position is to identify the sector of the domestic 

creditor for assets and the sector of the domestic debtor for liabilities.

Four sectors are generally distinguished in the standard components of 

the ONS balance of payments and international investment statistics: 

monetary financial institutions; centrai government; public corporations; 

and other.

Within the current and capital accounts, sectorisation is also applied to 

current and capital transfers, where a split between general government 

and other is used.

Other financial ciassifications
Other classifications in the financial account and international investment

position include the domicile of liabilities issued by residents, drawings 

and repayments for long-term liabilities in the form of both trade credits 

and loans, the residual maturity structure of financial claims and liabilities, 

and the currency of assets and liabilities.

Country classification

The general principles applying to the compilation of a global balance of 

payments statement for the UK can be applied to the preparation of a 

statement for the UK's transactions with an individual country or a group 

of countries,

14

Reliability of estimates

All the value estimates are calculated as accurately as possible, however 

they cannot always be regarded as being absolutely precise to the last 

digit shown. Similarly, the index numbers are not necessarily absolutely 

precise to the last digit shown. Some figures are provisional and may be 

revised later; this applies particularly to many of the detailed figures for 

1997 and 1998.

Symbols and conventions used in the tables

Rounding
As figures have been rounded to the nearest final digit, there may be 

slight discrepancies between the sums of the constituent items and the 

totals as shown.

Symbols
The following symbols are used throughout: 

.. = not available

= nil or less than a million
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(ISBN 0-642-25670-5).

European System of Accounts (ESA 1995), Office for Official Publications 

of the European Communities (ISBN 92-827-7954-8).

System of National Accounts (1993), (ISBN 92-1-161352-3).

Articles describing balance of payments statistics, published in Economic 

Trends, include:

“Presenting the balance of payments accounts". May 1994;

“Revisions to the UK balance of payments”, December 1996;

"Deflation of trade in goods statistics”, April 1997;

“Overseas trade in services: publication of monthly estimates", September

1997;

"Geographical breakdown of exports and imports of UK trade in services 

by component”, January 1998;

“Geographical breakdown of income in the balance of payments” , 

November 1999.
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Current account balance
£ billion

Trade in goods and services
Credits less debits

e billion 
20 A

Trade in services 
Trade in goods
Trade in goods & services n

1978 80 82 84 86 88 90 92 94 96 98

Summary of balance of payments

Current account
In the period 1978 to 1998 there have been three main phases in the 

development of the current account. In the first phase, from the late 1970s 

until 1986, the current account balance was mostly in surplus: in the second 

phase, from 1987 until 1993, the current account recorded large deficits of 

over £5 billion annually: in the third phase from 1994 until 1998 the current 

account has been roughly in balance with total debits generally exceeding 

total credits slightly with the notable exception of 1997 where a net surplus 

of £6.6  billion was recorded (the highest on record). In 1999, the current 

account has moved into deficit - £11.0 billion -  the highest since 1990, 

probably indicating the emergence of a phase of large deficits.

The profile for the current account closely follows that of trade in goods, its 

biggest and most cyclical component. The improvement in the current balance 

in the mid-1990's was mainly due to substantially higher surpluses being 

recorded for investment income, together with the trade balance moving into 

surplus. Since 1997, however, the balance on goods and services has moved 

from a small surplus to a deficit of £15 billion, reflecting a rapid increase in 

the goods deficit to a record £26.8 billion in 1999. This together with a fall in 

the investment income surplus, has led to a rapid worsening of the current 

balance.

Trade In goods and services
The trade in goods account recorded a net surplus in the early 1980s for 

three years largely as a result of exports of North Sea oil. Since 1983, 

however, the trade in goods account has remained in deficit. The deficit 

grew significantly in the late 1980s to reach a record high of £24.7 billion in 

1989 before improving in the 1990s staying around £10 billion until 1998 

when the deficit grew significantly to over £26 billion in 1999.

The trade in services account has shown a surplus for every year since 

1966. The surplus on services increased fairly steadily until 1987 during 

which time it broadly offset the deficit on trade in goods. From 1988 to 1994 

the surplus was around £5 billion annually. From 1995 the surplus on the 

account increased significantly to over £12 billion in 1997 and 1998, largely 

due to the growth in financial and other business services, before falling 

back slightly to £11.5 billion in 1999.
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Income
The income account consists of compensation of employees and investment 

income: the latter dominates the income account. The balance on

compensation of employees has shown a consistent but small deficit with 

the exception of the years 1993,1996 and 1997.

The investment income balance has generally shown a surplus (since records 

began in 1946 there have only been six years in which deficits have been 

recorded) although it was not until 1994 that it much exceeded £3 billion 

annually. Surpluses on direct investment income have been partly offset by 

deficits on other investment (principally banks' earnings on loans and 

deposits). There has been a substantial improvement in the investment 

income balance since 1993 due to a larger surplus on direct investment and 

a smaller deficit on other investment income .

Current transfers
The transfers account has shown a consistent deficit since the late 1950s,

Between 1976 and 1985 the deficit on current transfers was less than £1

billion. Since 1986 however, higher deficits have been recorded on the current 

transfers account and there have only been two years when the deficit has 

been below £2 billion. Separate data for central government and other sectors 

are available from 1986 and show that surpluses on central government 

current transfers have been consistently outweighed by deficits with other 

sectors. The majority of payments to and receipts from EU institutions are 

recorded as other sector transactions as they relate to the original payee or 

ultimate recipient of the payment/receipt.
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Summary of balance of payments

Investment income
Credits less debits
£ billion 

25 -

lo­

ts

Portfolio
Direct
Other

Total

a '•

I I------ r------1------1------1 f------1------1------ -̂----- i
1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999

Current transfers
Credits less debits
£ billion 

4-1

2 -

0

•2 -

-4-

•6 -
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Central government 
Other sectors
Total

I

1989 1990 1991 1992 1993 1994 1995 19961997 1998 1999
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Summary of balance of payments
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International Investment position and income
£ billion (IIP) £ billion (income)

ITITI
Assets
Credits

_ rr

M

Liabilities 
^  Debits
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

--20

-•40

• •60

-•80

Implied rates of return on assets
Per cent

18’

0

Direct investment

h.% '  Debt securities

Tot

Other investment

Equity investment

-----1------ 1------ 1------ 1------ 1------ 1------ j------ 1------ 1------ 1
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Investment flows, levels and income
One important set of relationships within the balance of payments is the link 

between the financial account (investment flows) and the international 

investment position (levels or balance sheets), as well as income deriving 

from the balance sheets. This is explained in more detail in the Introduction.

Although a reconciliation between opening and closing levels and flows, is 

not officially compiled in the UK, table 1.3 attempts to show the rudiments of 

this relationship over the years for which consistent detailed data are available. 

Within the three main categories of investment (direct, portfolio and other) 

as well as reserve assets it can be seen that the difference in the values of

the balance sheet at the end of one year and the previous year, is 

approximately equal to the value of financial transactions in that year. The 

difference between the two amounts is explained by valuation, exchange 

rate and other effects.

The value of both external assets and liabilities in the international investment

position has been rising steadily since 1978. Except for 1990, the UK’s 

external assets exceeded external liabilities in eve^ year until 1996. Since 

1996, the level of UK’s external liabilities has grown more strongly that the 

level of external assets, so that the net international investment position has 

moved from a net asset to a net liability position of £148 billion in 1999.

Another important relationship is the one which exists between Investment 

income and the international investment position. This can be considered 

most easily by looking at the implied ‘rates of return’ for both assets and 

liabilities. (Both sets of rates for the investment components follow similar 

patterns.) In total the implied rate of return on liabilities was higher than 

assets until around 1993 to 1994 since when although the return on assets 

has been higher both have been at relatively low levels. Since other 

investment constitutes around half of the value of the balance sheets it is

not surprising therefore that the rates of return have reflected the movements 

in interest rates on loans and deposits such as LIBOR. The rate of return for 

direct investment are significantly higher than for other forms of investment. 

This is probably a consequence in part of comparatively higher valuations 

since direct investment levels are at book value rather than market value

used elsewhere, but may also reflect the higher return required to make the 

longer tern investment worthwhile. Within portfolio investment, debt securities, 

which are often used as a form of short term financing, have similar rates of 

return as other investment, whilst equity securities have the lowest returns 

perhaps reflecting the comparatively lower risk on these instruments.
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1946
1947 
1 0  
10  
1 0

1951
1952 
1 0  
1954
10

t=

10
10
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10
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1 0
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10
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1970

1971
1972
1973
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1976
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1978
1979 
10

1981
m
10
1964
10

10
10
1 0
10
1 0

1991
10
10
1994
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10
1 0
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10
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-736 

-2 573 
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-3 930 
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Summary tables
Summary of balance of payments 
Balances (credits less debits)

£ million

Current account
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Trade in 
goods

Trade in 
services

Total goods 
and services

Compensation 
of employees

Investment
income Total income

Current
transfers

Current
balance

Capital
account

Financial
account

Net errors & 
omissions

LQCT KTMS KTMY KTMP HMBM HMBP KTNF HBOG FKMJ HBNT HHDH
1946 -101 -274 -375 -20 88 68 166 -141 -21 181 -19
1947 -358 -197 -555 -19 159 140 123 -292 -21 552 -239
1948 -152 -64 -216 -20 252 232 96 112 -17 -58 -37
1949 -137 -43 -180 -20 234 214 29 63 -12 -103 52
1950 -54 -4 -58 -21 426 405 39 386 -10 -447 71

1951 -692 32 -660 -21 365 344 29 -287 -15 426 -124
1952 -272 123 -149 -22 265 243 169 263 -15 -229 -1 9
1953 -244 123 -121 -25 238 213 143 235 -13 -177 -45
1954 -210 115 -95 -27 261 234 65 194 -13 -174 -7
1955 -315 42 -273 -27 176 148 43 -82 -15 34 63

1956 50 26 76 -30 237 207 2 285 -13 -250 -22
1957 -29 121 92 -32 257 225 -5 312 -13 -313 14
1958 34 119 153 -34 303 269 4 426 -10 -411 -5
1959 -116 118 2 -37 269 232 — 234 -5 -68 -161
1960 -404 39 -365 -35 235 200 -6 -171 -6 -7 184

1961 -144 51 -93 -35 259 224 -9 122 -12 23 -133
1962 -104 50 -54 -37 346 309 -14 241 -12 -195 -34
1963 -123 4 -119 -38 416 378 -37 222 -16 -30 -176
1964 -551 -34 -585 -33 420 387 -62 -260 -17 392 -115
1965 -263 -66 -329 -34 467 433 -66 38 -18 49 -69

1966 -111 44 -67 -39 413 374 -89 218 -19 16 -215
1967 -601 157 -444 -39 411 372 -117 -189 -25 172 42
1968 . -708 341 -367 -48 357 309 -89 -147 -26 672 -499
1969 -214 392 178 -47 543 496 -120 554 -23 -838 307
1970 -18 455 437 -56 612 556 -82 911 -22 -864 -25

1971 205 590 795 -63 560 497 -51 1 241 -23 -1 441 223
1972 -736 665 -71 -52 518 466 -51 344 -35 462 -771
1973 -2  573 760 -1 813 -68 1 283 1 215 -316 -914 -39 971 -18
1974 -5  241 1 065 -4  176 -92 1 429 1 337 -340 -3  179 -34 3 162 51
1975 -3  245 1 393 -1 852 -102 706 604 -317 -1  565 -36 1 554 47

1976 -3  930 2 465 -1 465 -140 1 385 1 245 -507 -727 -12 420 319
1977 -2  271 3219 948 -152 -120 -272 -469 207 11 -3  665 3 447
1978 -1 534 3 679 2 145 -140 386 246 -958 1 433 -79 -2  798 1 444
1979 -3  326 3 965 639 -130 540 410 -961 86 -103 -97 112
1980 1 329 3717 5 046 -82 -1 346 -1 428 -452 3 166 -4 -3  238 76

1981 3 238 3 034 7 072 -66 -369 -435 -88 6 549 -79 -6  612 142
1982 1 879 3 069 4 948 -95 -461 -556 -285 4 107 6 -2  010 -2  103
1983 -1 618 3 941 2 323 -89 1 205 1 116 -140 3 299 75 -4  068 694
1984 -5  409 4 341 -1 068 -94 2 497 2 403 -126 1 209 107 -8  009 6 693
1985 -3416 6619 3 203 -120 132 12 -988 2 227 185 -2  902 490

1986 -9  617 6 505 -3  112 -156 3 028 2 872 -2  045 -2  285 135 -2  341 4 491
1987 -11 698 6 686 -5  012 -174 1 677 1 503 -2  074 -5  583 333 5 065 185
1988 -21 553 4 330 -17  223 -64 1 355 1 291 -1 605 -17  537 235 15135 2 167
1989 -24  724 3917 -2 0  807 -138 74 -64 -2  620 -23  491 270 19 024 4 197
1990 -18  707 4 010 -1 4  697 -110 -448 -558 -4  258 -1 9  513 497 17 529 1 487

1991 -10  223 4 471 -5  752 -63 -1 890 -1 953 -669 -8  374 290 9 990 -1  906
1992 -13  050 5 674 -7  376 -49 2 164 2115 -4  821 -10  082 421 5 716 3 945
1993 -13  319 6 623 -6  696 35 650 685 -4  607 -1 0  618 309 9 447 862
1994 -11 091 6 526 -4  563 -170 7 940 7 770 -4  665 -1 458 33 -6  082 7 507
1995 -11 724 8915 -2  809 -296 6 272 5 976 -6  912 -3  745 534 937 2 274

1996 -13  086 8 897 -4189 93 8018 8 111 ^ 5 2 2 -600 736 1 781 -1 917
1997 -11 910 12414 504 83 11 087 11 170 -5  051 6 623 604 -1 3  186 5 759
1998 -2 0  537 12 582 -7  955 -10 14 255 14 245 -6  370 -80 473 -4  677 4 284
1999 -26  767 11 538 -15  229 201 8 131 8 332 -4  084 -10  981 776 5 853 4 352
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Summary tables

Current account

Credits
Exports of goods and services 

Exports of goods 
Exports of services

Income
Compensation of empioyees 
Investment income

Total income

Curreni transfers 
Central government 
Other sectors

Totai current transfers

Totai

Debits
imports of goods and services 

imports of goods 
imports of services

income
Compensation of employees 
investment income

Tolai income

Current transfers 
Central government 
Other sectors

Total current transfers

Total

Balances
Trade in goods and services 

Trade in goods 
Trade in services

Income
Compensation of employees 
Investment income

Total income

Current transfers 
Central government 
Other sectors

Total current transfers

Total (Current balance)

LOAD
KTMQ

Total exports of goods and services ktmw

KTMN
HMBN

HMBQ

FJDM
FJON

KTND

LQBL
KTMR

Total im ports o f goods and se rv ice s  k t m x

KTMO
BKBO

HMBR

PJUO
PJUP

KTNE

BBOP

liQCT
KTHS

Total trade in goods and services ktmy

KTMP
HMBM

HMBP

PJUQ
PJUR

KTNP

HBOQ

£ million

1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988

35 331 40 849 47 493 51 034 55 657 60 984 70 565 78 291 72 997 79 531 80 711
12 048 13 955 15 002 16 281 16 922 18 767 20 944 23 635 24 784 26 906 26 723

47 379 54 804 62 495 67 315 72 579 79 751 91 509 101 926 97 781 106 437 107 434

159 176 219 238 252 290 323 344 369 413 445
12 271 19213 25 991 41 189 48 728 46 591 56 655 57 083 51 958 52 684 61 932

12 430 19 389 26 210 41 427 48 980 46 881 56 978 57 427 52 327 53 097 62 377

f « •  • # • t  • a  « a  a a a a a 1 932 4 118 5160
t « v a « t •  • •  t a  t «  a •  9 4 374 4412 4 514

2 140 3 070 3813 4 863 5 572 6213 7 079 7 508 6 306 8 530 9 674

61 949 77 263 92 518 113 605 127 131 132 645 155 566 166 861 156 414 168 064 179 485

36 865 44 175 46 164 47 796 63 778 62 602 75 974 81 707 82 614 91 229 102 264
8 369 9 990 11 285 12 447 13 853 14 826 16 603 17016 18 279 20 220 22 393

45 234 54 165 57 449 60 243 67 631 77 428 92 577 98 723 100 893 111 449 124 657

299 306 301 304 347 379 417 464 525 587 509
11 885 18 673 27 337 41 558 49 189 45 386 54 158 56 951 48 930 51 007 60 577

12 184 18 979 27 638 41 862 49 536 45 765 54 575 57 415 49 455 51 594 61 086

« « •  • •  • a a a a a a a a 1 261 1 316 2 226
• « •  • 9 • •  a a  a •  % 9 % 7 090 9 288 9 053

3 098 4 031 4 265 4 951 5 857 6 353 7 205 8 496 8 351 10 604 11 279

60 516 77175 89 352 107 056 123 024 129 546 154 357 164 634 156 699 173 647 197 022

-1 534 -3  326 1 329 3 238 1 879 -1 618 -5  409 -3416 -9  617 -11 698 -21 553
3 679 3 965 3717 3834 3 069 3 941 4 341 6 619 6 505 6 686 4330

2 145 639 5 046 7 072 4 948 2 323 -1 068 3 203 -3  112 -5  012 -17 223

-140 -130 -82 -66 -95 -89 -94 -120 -156 -174 -64
386 540 -1 346 -369 ^ 6 1 1 205 2 497 132 3 026 1 677 1 355

246 410 -1 428 -435 -556 1 116 2 403 12 2 872 1 503 1 291

»  9 •  • • « • « a a a a a a %  % 671 2 602 2934
•  • %  % •  • a a a a a a 9 • -2  716 -4  876 -1539

-958 -961 -452 -88 -285 -140 -126 -988 -2  045 -2  074 -1 605

1 433 68 3166 6 549 4107 3 299 1 209 2 227 -2  265 -5  563 -17 537
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Summary tables

1.2 Current account

continued £ million

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Credits
Exports of goods and services 

Exports of goods 
Exports of services

LQAD
KTMQ

92 611 
29 272

102 313 
31 188

103 939 
31 426

107 863 
35 426

122 039 
40 039

135 260 
43 507

153 725 
48 687

167 403 
52 900

171 783 
57 543

164 092 
61 382

165 667 
63 982

Total exports of goods and services KTMW 121 883 133 501 135 365 143 291 162 078 178 767 202 412 220 303 229 326 225 474 229 649

Income
Compensation of employees 
Investment income

KTHN
BMBN

476 
81 799

543 
88 186

551 
84 419

551 
74 549

595 
78 825

681 
82 639

887 
97 086

911 
101 669

1 007 
106 898

840 
108 392

960 
108 139

Total income HMBQ 82 275 88 729 84 970 75 100 79 420 83 320 97 973 102 580 107 905 109 232 109 099

Current transfers 
Central government 
Other sectors

FJUM
FJUN

4 924
5 161

4 294
5 956

6 746
7 493

4 254 
7 386

5 306 
7 958

5 008 
7 801

4 845 
8518

6 754 
14 632

5 979 
9 326

6 381 
9 043

9 464 
8814

Total current transfers KTND 10 085 10 250 14 239 11 640 13 264 12 809 13 363 21 386 15 305 15 424 18 278

Total HBOC 214 243 232 480 234 574 230 031 254 762 274 896 313 748 344 269 352 536 350130 357 026

Debits
Imports of goods and services 

Imports of goods 
Imports of services

LQBL
KTKR

117 335 
25 355

121 020 
27 178

114 162 
26 955

120 913 
29 754

135 358 
33 416

146 351 
36 979

165 449 
39 772

180 489 
44 003

183 693 
45 129

184 629 
48 800

192 434 
52 444

Total imports of goods and services KTUX 142 690 148 198 141 117 150 667 168 774 183 330 205 221 224 492 228 822 233 429 244 878

Income
Compensation of employees 
Investment income HMBO

614 
81 725

653 
88 634

614 
86 309

600 
72 385

560 
78 175

851 
74 699

1 183 
90 814

818 
93 651

924 
95 811

850 
94 137

759
100 008

Total income
1

BMBR 82 339 89 287 86 923 72 985 78 735 75 550 91 997 94 469 96 735 94 987 100 767

Current transfers 
Central government 
Other sectors

FJUO
FJUP

2 055 
10 650

1 995 
12513

3 218 
11 690

3 506 
12 955

4 156 
13715

4 795 
12 679

4 795 
15 480

5 056 
20 852

5 087 
15 269

6 585 
15 209

7 278 
15 084

Total current transfers KTNE 12 705 14 508 14 908 16 461 17 871 17 474 20 275 25 908 20 356 21 794 22 362

Total HBOF 237 734 251 993 242 948 240113 265 380 276 354 317 493 344 869 345 913 350 210 366 007

Balances
Trade in goods and services 

Trade in goods 
Trade in services

LQCT
KTHS

-24  724 
3 917

-18  707 
4 010

-10  223 
4 471

-1 3  050 
5 674

-1 3  319 
6 623

-11 091 
6 528

-11 724 
8 915

-13  086 
8 897

-11 910 
12414

-2 0  537 
12 582

-2 6  767 
11 538

Total trade in goods and services KTMY -2 0  807 -14  697 -5  752 -7  376 -6  696 -4  563 -2  809 -4  189 504 -7  955 -1 5  229

Income
Compensation of employees 
Investment income

KTHP
HMBM

-138
74

-110
-448

-63  
-1 890

-49
2164

35
650

-170 
7 940

-296 
6 272

93
6 018

83 
11 087

-10  
14 255

201 
8 131

Total income HMDP -64 -558 -1 953 2 115 685 7 770 5 976 8 111 11 170 14 245 8 332

Current transfers 
Central government 
Other sectors

FJUQ
FJTO

2 869 
-5  489

2 299 
-6  557

3 526 
-4  197

748 
-5  569

1 150 
-5  757

213 
-4  878

50 
-6  962

1 698 
-6  220

692 
-5  943

-204 
-6  166

2 186 
-6  270

Total current transfers CTNF -2  620 -4  258 -669 -4  821 -4  607 ^ 6 6 5 -6  912 -4  522 -5  051 -6  370 -4  084

Total (Current balance) HBOO -23 491 -19  513 -8  374 -10  082 -1 0  618 -1 458 -3  745 -600 6 623 -80 -10  981

-6 583
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IV

Summary tables
Summary of international investment position, financial account 
and investment income

Investment abroad

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998

£ billion

1999

L5.

lOTI

'i

1*^  t  ‘T • 
'll??

P

m

International investment position 
Direct investment 
Portfolio investment 
Other investment 
Reserve assets

Total

Financial account transactions 
Direct investment 
Portfolio investment 
Other investment 
Reserve assets

Total

Investment income 
Direct investment 
Portfolio investment 
Other investment 
Resen/e assets

Total

Investment in the UK

International investment position 
Direct investment 
Portfolio investment 
Other investment

Total

Financial account transactions 
Direct investment 
Portfolio investment 
Other investment

Total

Investment income 
Direct investment 
Portfolio investment 
Other investment

Total

Net investment

International investment p>osition 
Direct investment 
Portfolio investment 
Other investment 
Reserve assets

Net investment position

Financial account transactions 
Direct investment 
Portfolio investment 
Other investment 
Reserve assets

Net transactions

Investment income 
Direct investment 
Portfolio investment 
Other investment 
Reserve assets

Net earnings

HBHD
HHZZ
HUCV

123.2
227.3 
566.0
26.3

120.7
197.3
555.9
22.5

126.2
253.0
533.6

26.0

149.7
316.9
650.0
28.3

170.3
456.4 
694.7
29.7

173.9
414.4
719.0

30.7

200.9
487,2
819.5

31.8

207.8
535.1
864.2 
27.3

226.5 
626.7 

1 066.2 
22.8

301.1 
685.5 

1 102.6 
23.3

418.5
771.6 

1 130.9
22.2

HBQA 942.8 896.4 938.8 1 144.9 1 351.2 1 337.9 1 539.4 1 634.4 1 942.2 2112.5 2 343.2

HJYP 21.5 10.6 9.1 11.1 17.9 22.2 28.2 22.5 38.9 71.9 125.3
HHZC 38.9 15.9 32.4 28.7 89.6 -21.0 39.3 59.8 51.9 36.7 5.4
XBMM 35.5 52.5 -20.5 30.7 45.7 28.9 48.1 137.3 168.4 15.9 50.1
LTCV -5.4 0.1 2.7 -1.4 0.7 1.0 -0.2 -0.5 -2.4 -0.2 -0.6

BBNR 90.4 79.0 23.6 69.0 153.8 30.4 115.3 219.2 256.8 124.4 180.1

HJYW 18.7 17.5 14.5 15.2 19.1 23.8 26.9 30.9 32.3 32.0 33.8
HLYX 12.8 13.9 15.1 17.5 20.4 21.9 25.3 25.3 28.8 25.9 27.9
AIOP 48.4 55.1 53.2 40.4 37.8 35.3 43.2 43.9 44.4 49.3 45.2
HHCB 1.9 1.7 1.7 1.5 1.5 1.6 1.7 1.6 1.4 1.1 1.2

HMBK 61.8 86.2 84.4 74.5 78.8 82.6 97.1 101.7 106.9 108.4 108.1

HBWX 100.1 113.5 121.0 123.1 128.2 122.6 137.9 147.6 167.1 192.8 243.1
aiixw 194,1 189.2 208.8 247.0 306.9 320.0 386.4 429.6 588.4 686.7 882.9
HLYD 597.5 602.0 605.9 752.2 879.7 873.1 1 007.5 1 059.1 1 269.3 1 351.2 1 365.4

HBQB 891.8 904.6 935.7 1 122.3 1 314.8 1 315.6 1 531.8 1 636.3 2 024.8 2 230.7 2 491.4

HJYU 18.6 18.6 9.1 9.2 10.3 6.1 12.9 16.6 22.6 38.4 52.3
HBZP 18.2 13.4 11.0 9.4 28.4 33.2 37.2 44.2 27.2 17.9 115.6
XBHN 72.6 64.6 13.5 56.1 124.6 -15.0 66.1 160.2 193.9 63.4 18.1

BBNS 109.4 96.6 33.6 74.7 163.3 24.3 116.2 220.9 243.7 119.7 186.0

HJYX 12.7 9.3 6.4 7.3 12.9 12.3 15.6 18.7 17.3 11.7 22.3
HLZC 14.9 15.1 14.3 13.2 14.0 16.5 20.3 20.7 24.9 28.0 27.8
HLZN 54.2 64.3 65.6 51.9 51.3 46.0 54.8 54.2 53.6 54.4 49.9

HMBO 81.7 88.6 86.3 72.4 78.2 74.7 90.8 93.7 95.8 94.1 100.0

HBWQ 23.1 7.2 5.2 26.6 42.1 51.3 63.0 60.2 59.4 100.3 175.4
33.2 8.1 44.2 69.9 149.5 94.4 100.8 105.5 38.3 -1.2 -111.3

CGNG -31.5 -46.0 -72.3 -102.2 -184.9 -154.1 -188.0 -194.9 -203.1 -248.5 -234.5
LTEB 26.3 22.5 26.0 28.3 29.7 30.7 31.0 27.3 22.8 23.3 22.2

HBQC 51.0 -8.2 3.1 22.5 36.4 22.2 7.6 -1.9 -82.6 -118.1 -148.3

HJYV -2.9 8.0 -1.8 -7.6 -16.1 -15.2 -6.0 -16.3 -33.5 -73.0
HHZD -20.7 -2.5 -21.4 -19.3 -61.2 55.0 -2.1 -15.6 -24.8 -18.8 110.2
HHYK 37.1 12.1 34.0 25.5 78.9 -44.0 18.1 22.9 25.5 47.5 -32.0
LTCV 5.4 -0.1 -2.7 1.4 -0.7 -1.0 0.2 0.5 2.4 0.2 0.6

BENT 19.0 17.5 10.0 5.7 9.4 -6.1 0.9 1.8 -13.2 -4.7 5.9

HJYE 6.0 8.2 8.1 7.9 6.1 11.5 11.2 12.2 15.0 20.3 11.5
HLZX -2.1 -1.2 0.7 4.3 6.4 5.5 5.0 4.5 3.9 -2.1 0.1
C G t^ -5.7 -9.2 -12.3 -11.5 -13.5 -10.6 -11.7 -10.2 -9.3 -5.1 -4.7
HHCB 1.9 1.7 1.7 1.5 1.5 1.6 1.7 1.6 1.4 1.1 1.2

HMBM 0.1 -0.4 -1.9 2.2 0.6 7.9 6.3 8.0 11.1 14.3 8.1
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207.8
535.1
864.2 
27.3

1997

226.5 
826.7 

I 066j 
22̂

19412

1996

301.1
68S.S

1102.6
23.3

1999

<183
771,6

1130,9
22i

r '

219̂ 2563 124.4

147.6 167.1 1938 2431
429.6 568.4 666.7 8839
059,1 1 269.3 13513 1365.4

5363 2 0243 2230.7 24914

16.6 22.6 38.4 533
443 273 17.9 1156

160.2 193.9 63.4 ia i

220.9 243.7 119.7 186.0

18.7 173 11.7 233
20.7 24,9 28.0 2734 A A
543 53.6 54.4 49.9

93.7 951 94.1 1003

6 0 i
105.5
•194.9

27.3
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38.3
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Trade in goods
£ billion

Export and import volume indices
Indices 1995=100

24

Trade in goods

Summary
The balance on trade in goods has shown a deficit in all but 6 years over the 

last century with the value of imports exceeding the value of exports. A surplus 

on trade in goods has not been recorded since 1982. In the period 1991 to 

1997 the deficit settled into the range of £10 billion - £13 billion before widening 

in 1998 to £20.6 billion.

In 1999 the deficit widened further to a record £26.8 billion largely driven by 

a 4 per cent rise in the value of imports to a record £192.4 billion. A 6 per 

cent rise in imports from Non-EU countries lead to a widening in the deficit 

with these countries from £15.2 billion to a record £20.3 billion. In value

terms half of this rise is attributable to imports from South East Asia. The 

deficit with EL) countries also deteriorated in 1999 to £6.4 billion. This is the 

worst annual deficit with the EU since 1990 when the deficit with these 

countries was £11.7 billion.

Volume changes
Export volume has increased in every year since 1981, The growth in exports 

slowed during the years 1991 to 1993 reflecting a decline in economic activity 

abroad. Since then there was a period of strong growth between 1994 and 

1997 followed by a marked slowdown in 1998 and a slight pick up in growth 

in 1999. Import volume has also been generally increasing since 1981. 

However a, downturn in the UK economy resulted in a fall in the volume of 

imports in 1991. Since then import growth has resumed.

Export volume rose by 3 per cent in 1999 and import volume rose by 7 V2 per 

cent. The growth in exports was shared roughly equally between exports to 

EU and non-EU countries. However, although the volume of exports to EU 

countries reached a record annual level to those non-EU countries remained 

below their 1997 peak. The volume of imports from EU countries rose by 6 

per cent in 1999 compared with a growth of 9V2 per cent in the volume of 

imports from non-EU countries. Imports from both areas were at record annual 

levels in 1999.
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Price changes
Export and import prices rose for 10 consecutive years between 1986 and 

1996. The largest annual rises, 12 per cent for exports and 10 per cent for 

imports, occurred between 1992 and 1993 when sterling depreciated sharply 

following the UK's withdrawal from the Exchange Rate Mechanism (ERM), 

Both exports and import prices fell during 1997 and 1998. This reflected falls 

in World commodity prices and the price of crude oil feeding through into the 

price of manufactured goods.

The price of crude oil increased sharply in 1999. As a consequence, on an 

annual basis, between 1998 and 1999, the overall export price index fell by 

just V2 per cent and the overall import price index fell by only 1 V2 per cent 

compared with fails of around 5 per cent for exports and 6 per cent for imports 

in both the previous years. Excluding the oil price effect export and import 

prices would have fallen by 2 per cent in 1999

Export and import price indices
Indices 1995=100
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Trade in oil
While the overall balance on trade in goods has shown a deficit every year 

since 1982, exports of oil consistently exceeded imports of oil in each year 

since 1980. In 1986 trade in oil showed a record surplus of £8.0 billion as oil 

prices reached record levels. Disruptions to production in the North Sea 

subsequently diminished the surplus during the period 1988 to 1991. Until 

1996 the annual surplus increased steadily as UK production recovered and 

World crude oil prices increased. Falling oil prices in 1997 and 1998 then led 

to a reduction in the surplus to £3.0 billion in 1998 before a sharp rise in 

prices in 1999 saw the surplus increase to £4.2 billion. In addition to the 

price effect the other main factor behind the increased surplus was a 

significant fall in the volume of crude oil imports.

Trade in oil
£ billion 

12 -

1 0 -

1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999
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Trade in goods

Trade in motor cars Trade in commodities other than oil
£ billion

15-

1 0 -

5 -

-5-

- 10 - *

Balance

Imports

Finished manufactures accounted for an increased share of both total exports 

and total imports in the last ten years. Their share of total exports rose from 

52 per cent in 1989 to 60 per cent in 1999; similarly imports rose from 52 per 

cent to 61 per cent over this period.
Exports

i r M i i i | | T
19S9 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Within finished manufactures, the balance on trade in capital goods was in 

surplus every year since 1990. The balance on trade in ships and aircraft was 

in surplus every year since 1990 except for 1998 and 1999. Trade in motor 

cars, other consumer goods and intermediate goods has been in deficit in 

each of the last ten years, Within semi-manufactured goods the UK has been 

a net exporter of chemicals and a net importer of other semi-manufactured 

goods in each of the last ten years.

Trade in other consumer goods
£ biDlon

30 -

5 -

•5-

- 10 -

-15-*

Balance Imports,

In 1999 export growth in volume terms was largely confined to cars, chemicals, 

intermediate and capital goods which rose by 9V2 per cent, 8V2 per cent, 

6 V2 per cent and 4Va per cent respectively. Import growth, again in volume 

terms, was particularly strong within finished manufactures with imports of 

intermediate and capital goods growing by 15 and 12 per cent respectively. 

Imports of cars rose by 6 per cent and other consumer goods by 5 V2 per cent. 

Among semi-manufactured goods, imports of chemicals rose by 9 per cent.

Exports

i r r i T i T i i

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

26
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Trade in goods
Trade in goods 
Summary table

£ million

Exports

Food, beverages and tobacco BQMV

Basic materials ELBK

Oil
Crude oil 
O ther oil

BQNX
BQNY

Total oil BOKL

Other fuels BQN7

Semi-manufactured goods 
Chemicals
Precious stones and silver 
Other semi-manufactured goods

BQOB
BQOD
BQOC

Total semi-manufactured goods bqmx

Finished manufactured goods 
Motor cars 
Consumer goods 
Intermediate goods 
Capital goods 
Ships and aircraft

BQOE
BQOP
BOOO
BQOH
BQOI

Total finished manufactured goods bqmq

Unspecified goods BOKJ

Total LOAD

Im ports

Food, beverages and tobacco BQMW

Basic materials BQNA

Oil
Crude oil 
Other oil

BQNM
BQOA

Total oil BQAQ

Other fuels BQNO

Semi-manufactured goods 
Chemicals
Precious stones and silver 
Other semi-manufactured goods

BQOJ
BOOL
BOOK

Total semi-manufactured goods bqhr

Finished manufactured goods 
Motor cars 
Consumer goods 
Intermediate goods 
Capital goods 
Ships and aircraft

BQOM
BOON
BQOO
BQOP
BQOQ

Total finished manufactured goods bqmy

Unspecified goods BQAO

Total LQBL
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1969 1990 1991 1992 1993 1994 1995 1996 1997

6 454 6 995 7 654 8 677 9 166 10 046 11 204 11 343 11 094

2 344 2 242 2 008 1 950 2 270 2 571 2 949 2 793 2 750

3 977 
2 347

5 200 
2 874

4 370 
2 914

4 491 
2 681

5 155 
3 450

6 023 
3 062

6 546 
2 847

7519  
3 424

6 445 
3 784

1998 1999

9 929

2 512 2 200

4 474 
2 546

6 125 
2 925

6 324 8 074 7 284 7172 8 605 9 085 9 393 10 943 10 229 7 020 9 050

256 324 353 307 448 413 558 651 775 495 803

12 260 13 079 13 700 14 931 17 708 18619 21 019 22 194 21 883 22 107 22 999
2 306 2 269 2 057 1 828 3 052 3 083 3120 3613 3 552 2833 3 629

12 122 13 448 13 438 13 599 14 691 16511 19 362 19 559 19103 18415 16 606

26 688 28 796 29195 30 358 36 451 38 413 43 501 45 366 44 538 43 355 43 234

2 555 3 214 3 984 4 168 4 686 5 363 6 905 8 462 8 780 8 711 9 585
7 831 9 260 9 183 9 514 10 933 12 825 13 908 15411 15 542 14 451 13 734

17 624 19 980 20 738 22 164 24 589 27 379 31 340 34 355 35 854 35 644 36 535
15 151 16 266 16 108 16 470 19 742 23 134 27 525 30 586 32 768 33 663 33 215
5 035 4 898 5 596 5 032 4 492 4 534 4614 5 539 7510 6 125 5 807

48 196 53 618 55 609 57 348 64 442 73 235 84 292 94 353 100 454 98 594 98 876

2 349 2 264 1 836 2 051 1 657 1 497 1 828 1 954 1 943 1 897 1 495

92 611 102 313 103 939 107 863 122 039 135 260 153 725 167 403 171 783 164 092 165 667

10 771 11 611 11 609 12613 13 346 13 832 15 347 16 840 16214 16 204 16 527

5 935 5 525 4 588 4616 5 057 5 544 6 456 6 550 6 277 5 626 5 516

2 940 3 858 3 763 3 634 3 921 3105 3 093 3810 3414 1 967 2105
2162 2 585 2 247 1 928 2 090 2 039 1 969 2310 2 266 2 008 2 737

5 102 6 443 6010 5 562 6011 5 144 5 062 6 120 5 660 3 975 4 842

1 482 1 471 1 613 1 561 1 465 1 201 1 100 1 167 1 146 915 783

10 071 10454 10 599 11 205 13012 14 177 17 491 18117 17 423 17 352 18 622
2 208 2 172 2 070 1 957 2 676 2 875 3 353 3 632 3 874 4 024 4 721

18 757 18 930 17 722 17 948 18 983 20 994 24 420 25 099 24156 23 637 22 094

31 036 31 556 30 391 31 110 34 671 38 046 45 264 46 848 45 453 45 013 45 437

7 299 7 070 5 273 6 352 8313 8 909 9 607 10 994 13 269 13 594 14 483
14 300 14 996 14 191 15 400 17018 18 032 18 841 20 676 22 249 23 773 24 870
20 039 21 180 20 742 22 642 25 654 28 438 33 225 38109 36 532 37 048 40 597
16019 15 078 14 324 15 767 19 132 21 887 25 571 27 462 29 245 30 155 31 597
3 438 4 176 3 505 3519 3 283 4 136 3 359 3 958 5 866 6 523 5 985

61 095 62 500 58 035 63 680 73 400 81 402 90 603 101 199 107163 111 093 117 540

1 914 1 914 1 916 1 771 1 400 1 182 1 617 1 765 1 760 1 803 1 789

117 335 121 020 114162 120 913 135 356 146 351 165 449 160 489 183 693 184 629 192 434
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651 775 495 803

22194 
3613 

19 559

21883 
3 552 

19103

22107
2833

18415
45366

22 999 
3629 

16606
44 538 43 355 43234

8462 
15411 
34 355 
30 586 
5539

8700 
15542 
35 854 
32768 
7510

8711 9585 
14 451 13734 
35 644 36 535 
33 663 33215 
6 125 5 807

94 353 100 454 98 594 98876

1 954 1 943 1897 1495

67 403 171 783 164092 165667

3810
2310

6120 5

16204 16 527

5 626 5516

1967 2105
2 006 2 737

3975 4 842

1167 1146 915 783

17423
3874

24156

17352 i B g  
4 024 4 ^  

23 637 22 094

Trade in goods

Trade in goods 
Summary table

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Balances

Food, beverages and tobacco BQOS -4  317 -4  616 -3  955 -3  936 -4  180 -3  786 -4  143 -5  497 -5  120 -5  985 -6  598

Basic materials BQOR -3  591 -3  283 -2  580 -2  666 -2  787 -2  973 -3  507 -3  757 -3  527 -3  114 -3  236

Oil
Crude oil BQNO 1 037 1 342 607 857 1 234 2 918 3 453 3 709 3 031 2 507 4 020
Other oil BQKH 185 289 667 753 1 360 1 023 878 1 114 1 518 538 188

Total oil BQNB 1 222 1 631 1 274 1 610 2 594 3 941 4 331 4 823 4 549 3 045 4 208

Other fuels BQKH -1 226 -1 147 -1 260 -1 254 -1 017 -788 -542 -516 -371 -420 20

Semi-manufactured goods 
Chemicals BQHI 2 189

•

2 625 3101 3 726 4 696 4 642 3 528 4 077 4 460 4 755 4 377
Precious stones and silver BQKR 98 97 -13 -129 376 208 -233 -19 -322 -1 191 -1 092
Other semi-manufactured goods BQMJ -6  635 -5  482 -4  284 -4  349 -4  292 -4  483 -5  058 -5  540 -5  053 -5  222 -5  488

Total semi-manufactured goods BOOT -4  348 -2  760 -1 196 -752 780 367 -1 763 -1 482 -915 -1 658 -2  203

Finished manufactured goods
Motor cars BQML -4  744 -3  856 -1 289 -2  184 -3  627 -3  546 -2  702 -2  532 -4  489 -4  883 -4  898
Consumer goods BQHH -6  469 -5  736 -5  008 -5  886 -6  085 -5  207 -4  933 -5  265 -6  707 -9  322 -11 144
Intermediate goods BQMN -2  415 -1 200 -4 -478 -1 065 -1 059 -1 885 -3  754 -678 -1 404 -4  062
Capital goods BQMO -868 1 188 1 784 703 610 1 247 1 954 3124 3 523 3 508 1 618
Ships and aircraft BQKP 1 597 722 2 091 1 513 1 209 398 1 255 1 581 1 642 -398 -178

Total finished manufactured goods BQOV -12 899 -6  882 -2  426 -6  332 -8  958 -8167 -6  311 -6  846 -6  709 -12 499 -18 664

Unspecified goods BQOU 435 350 -80 2B0 249 315 211 189 183 94 -294

Total liQCT -24 724 -18 707 -10 223 -13 050 -13 319 -11 091 -11 724 -13 066 -11 910 -20 537 -26 767
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Trade in goods

Trade in goods: voiume indices

1995 = 100

Exports

Food, beverages and tobacco BQPP

Basic materials BQPQ

Crude oil 
Other oil

BOOH
BOOO

Total oil BONG

other mineral fuels and lubricants BOOP

Semi-manufactured goods 
Chemicals
Precious stones and silver 
Other semi-manufactured goods

BQLB
BQLO
BQLC

Total semi-manufactured goods BQPR

Finished manufactured goods 
Motorcars 
Consumer goods 
Intermediate goods 
Capital goods 
Ships and aircraft

BQLE
BQLF
BQLG
BQLH
B Q LI

Total finished manufactured goods b q p s

Total BPBP

Imports

Food, beverages and tobacco BQPT

Basic materials BQPD

Oil
Crude oil 
Other oil

BQPV
BQPW

Total oil ELAM

other mineral fuels and lubricants BQPX

Semi-manufactured goods

Total

30

1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999

72 72 76 83 82 93 100 101 105 102 102

93 91 83 79 89 98 100 100 105 107 103

61 68 65 70 78 99 100 95 88 91 92
90 97 102 103 124 118 100 106 122 105 104

70 77 76 80 92 105 100 98 99 95 96

56 59 57 54 82 63 100 98 127 111 159

72 75 77 83 91 96 100 105 111 116 126
86 87 78 66 100 100 117 121 100 133
71 77 80 81 84 90 100 102 105 104

1 Ow
97

73 77 79 81 68 94 100 104 109 109 113

52 63 75 76 74 82 100 121 127 128 141
73 84 80 80 81 94 100 112 120 115 112
71 77 79 82 81 90 100 110 120 125 133
62 67 66 67 72 83 100 113 127 138 143

159 144 157 133 104 100 100 119 162 135 129

71 77 78 79 79 88 100 113 125 128 133

72.6 77.2 70.0 79.9 82.8 91.3 100.0 107.7 116.5 117.9 121.6

86 89 89 95 94 97 100 107 111 120 128

105 98 89 95 99 100 100 106 106 101 101

100 114 121 123 129 111 100 101 105 96 69
111 123 113 102 114 103 100 102 105 106 128

104 117 118 115 123 108 100 101 105 100 92

148 137 158 166 127 109 100 108 118 109 111
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aT

Cftenicals
Prficiws stones' 
Other s e r r i ^

Total serri^rianut

Pi-ghed nianufectij
Motorcars
Consumergoo®
Iniermedale gooi 
Captelgoo«1s 
Ships and aircraf

Total finished ma

Total

Imports

Food, bevsrages ai

Basic materials

Oi
Crude o i 
Other o i

Total o l

Other rninefalfueis

Chemicals
Precious stones and silver 
Other semi-manufactured goods

BQLQ
6QLS
6QLH

68
83
87

70
61
87

73
77
85

77
74
90

83
86
91

92
87
96

100
100
100

108
107
105

114
120
109

120
123
115

131
146
112

Chemicals
^ s to n e s j
Other semHTianu

Total semi-manufactured goods BQPY 80 80 79 84 87 94 100 107 112 117 122 «̂alsemHita,,4

Finished manufactured goods 
Motor cars BQLT 120 110 76 87 101 100 112 140 145 154

goods

^950ds

Consumer goods BQLU 82 85 80 89 100 101 100 108 120 132 139
Intermediate goods BQLV 80 82 79 83 83 89 100 116 121 136 157
Capital goods BQLW 77 69 64 71 79 86 100 109 127 146 164
Ships and aircraft BQliX 146 164 129 124 109 129 100 112 172 193 170

Total finished manufactured goods BQPZ 65 04 76 83 89 94 100 112 126 141 156

il BQBJ 86.5 86.5 81.9 87.3 90.6 94.6 100.0 109.0 119.0 129.1 138.7 Total

01
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0

0
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%
1995*100

101

100

1996
1999

105

105

102

107
102

103

99 95 96

127 111 159

113 125 128 IS

107.7 116i 117.9 12U

107 111 120 128

106 106 101 101

101 105 96 69
102 105 106 128

101 105 100 92

106 110 103

Trade in goods: price indices

Exports

Food, beverages and tobacco 

Basic materials

Oil
Crude oil 
Other oil

Total oil

Other mineral fuels and lubricants

Semi-manufactured goods 
Chemicals
Precious stones and silver 
Other semi-manufactured goods

Total semi-manufactured goods

Finished manufactured goods 
Motor cars 
Cor^sumer goods 
Intermediate goods 
Capital goods 
Ships and aircraft

Total

Imports

Food, beverages and tobacco 

Basic materials

Crude oil 
Other oil

Total oil

Other mineral fuels and lubricants

Semi-manufactured goods 
Chemicals
Precious stones and silver 
Other semi-manufactured goods

Total semi-manufactured goods

Finished manufactured goods 
Motor cars 
Consumer goods 
Intermediate goods 
Capital goods 
Ships and aircraft

Total finished manufactured goods

Total

BPAI

BPAW

BQAC
BQAD

BQAL

BQAF

BQLJ
BQLL
BQLK

BQAA

BQPM
BQLH
BQLN
BQLO
BQLP

Total finished manufactured goods b o a b

BQKR

ELAM

ELAO

EI<AS
EIAT

ELAU

BQLY
BQHA
BQLZ

ELAQ

BQMB
BQMC
BQMD
BQHE
BQKP

ELAR

BQKS

Trade in goods

1995= 100

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

76 82 86 90 98 96 100 102 95 92 92

78 77 76 78 84 89 100 96 91 84 79

98 118 104 99 102 93 100 121 110 74 99
90 105 99 89 96 91 100 115 110 91 112

96 114 102 96 100 92 100 119 110 79 103

65 86 96 91 97 90 100 119 110 80 94

78 80 82 83 94 95 100 102 94 92 88
85 83 84 87 97 99 100 99 94 90 88
86 86 85 85 91 96 100 99 93 91 88

82 83 83 84 93 96 100 100 94 91 88

70 73 77 80 91 94 100 101 99 98 99
78 79 82 84 96 98 100 96 91 87 85
77 80 82 84 95 97 100 100 94 91 89
85 85 86 88 99 101 100 99 95 90 88
67 73 77 82 93 98 100 100 100 99 99

78 80 82 85 96 98 100 99 94 91 89

78.9 81.7 82.8 84.5 95.0 96.9 100.0 100.8 95.2 90.3 89.8

78 84 84 85 94 94 100 103 97 90 88

85 83 77 74 80 89 100 98 93 89 88

94 110 100 94 98 90 100 121 105 67 98
108 118 112 103 99 101 100 115 109 96 107

99 113 104 98 99 94 100 119 107 78 101

95 104 102 101 107 102 100 99 90 77 65

77 78 77 77 87 89 100 98 89 85 82
80 79 80 80 94 98 100 101 96 96 96
86 86 84 82 87 90 100 98 91 85 81

83 83 81 80 88 90 100 98 90 86 83

65 68 75 78 88 92 100 102 99 98 98
91 89 91 89 91 95 100 100 97 94 94
76 77 81 85 93 96 100 99 92 86 84
79 82 84 87 96 100 100 99 92 86 83
68 76 81 85 89 96 100 104 101 101 104

78 80 83 86 93 97 100 100 94 89 88

79.3 81.2 82.2 82.9 91.2 94.3 100.0 100.1 93.8 88.0 86.8
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Trade in goods

Adjustments to trade in goods on a balance of payments basis

£ million

Exports

Overseas trade statistics (f.o.b.)

Coverage adjustments 
Second-hand ships 
Repairs to ships and aircraft 
Goods not changing ownership 
Goods procured in ports 
Industrial gold 
Other

Total coverage adjustments

Other adjustments

Total

Imports

Overseas trade statistics (c.i.f.)

Coverage adjustments 
Second-hand ships 
Ships delivered abroad 
Repairs to ships and aircraft 
Goods not changing ownership 
Goods procured in ports 
Industrial gold 
Other

Total coverage adjustments

Valuation adjustments 
Freight 
Insurance

Total

Other adjustments

Total

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

HQXA 93 798 103 691 104 819 108 507 119142 135 186 154 971 169 569 173 082 165 856 167 721

HBYK 97 46 225 276 224 175 208 204 193 219 236
BPAQ 15 15 15 15 12 12 12 12 12 12 12
HCLJ -2  236 -2  545 -2  193 -2  368 -1  009 -1 170 -1  710 -1 972 -2  351 -2  565 -2  292
KTPB 452 590 521 515 636 591 593 659 623 564 594
DEJO 21 19 19 21 51 34 34 31 22 46 33
6QPO -4 -20 17 9 52 53 53 53 56 55 55

EIHHH -1 655 -1  895 -1 396 -1 532 -34 -305 -810 -1 013 -1 445 -1 669 -1 362

EPAR 468 517 516 888 2 931 379 -436 -1 153 146 -95 -692

LOAD 92 611 102 313 103 939 107 863 122 039 135 260 153 725 167 403 171 783 164 092 165 667

HOAD 122 001 126 085 118 871 125 867 136 178 149 888 169 609 186 153 189107 192 027 199 540

HBTY 55 154 48 32 74 381 235 232 160 185 129
CGER 87 25 46 205 88 209 186 96 165 217 173
EPBA 14 34 34 34 8 143 69 9 33 35 35
HBYS -2  236 -2  545 -2  193 -2  368 -1 009 -1 170 -1 710 -1  972 -2  351 -2  565 -2  292
KTPC 493 488 460 461 495 553 590 703 789 744 945
DSJP 255 246 213 172 191 221 205 209 194 135 149
EHHI 26 20 30 5 29 29 27 25 136 26 15

EHHJ -1 306 -1 578 -1  362 -1 459 -124 366 -398 -698 -874 -1 223 -846

6P07 -2  978 -3  092 -2  969 -3  081 -3  416 -3  538 -3  627 -3  945 -4171 -4  362 -4  500
EKAO -363 -374 -354 -378 -418 ^ 3 3 -496 -522 -556 -548 -587

HCLT -3  341 -3  466 -3  323 -3  459 -3  834 -3  971 -4  123 -4  467 -4  727 -4  910 -5  087

EPBB -19 -21 -24 -36 3 138 68 361 -499 187 -1 265 -1 173

LQBL 117 335 121 020 114162 120 913 135 358 146 351 165 449 180 489 183 693 184 629 192 434
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Trade In Services
£ billlor)
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20-
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Balancd

Exports

Imports

1989 1991 1993 1995 1997 1999

Trade in sea & air transport services
Credits less debits
£ billion

34

Trade in Services

Summary

A surplus has been recorded for trade in services in every year since 1966. 

The £11.5 billion surplus recorded for 1999 was £1 billion less than the 

record surplus of £12.6 billion in the previous year. Between 1993 and 

1999, exports of services grew by 60 per cent, while imports increased by 

57 per cent. In the year to 1999, exports of services grew by just over 4,2 

per cent (compared to a rise of almost 7 per cent the previous year), while 

imports grew by almost 8 per cent (a very slight fall on 1998). Of the 11 main 

product groupings, all showed surpluses other than transportation, travel, 

communications and government services. The fail in balance was due to 

the £2.5 billion increase to the travel deficit, with offsetting improvements to 

the balances on insurance, financial, computer and information and other 

business services.

Transportation
Sea transport exports and imports relate mainly to freight services on exports 

and imports of goods. Sea transport was close to balance in 1995, but 

recorded increasing deficits in most years up to 1999. However, the deficit 

decreased in 1999 to £0.5 billion, £0.2 billion less than in 1998, reflecting 

lower disbursements by UK ships in foreign ports.

The UK has recorded a deficit on air transport sen/ices in every year since 

the mid 1980’s. The deficit of £1.7 billion in 1999 was an increase on the

deficit of £1.5 billion in the previous year. While exports of air transport 

services remained broadly stable, imports recorded a 5 per cent rise between 

1998 and 1999, reflecting a rise in passenger expenditure (UK residents' 

expenditure on non-resident airlines).
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X Travel
Travel expenditure by overseas residents in the UK accounts for around a 

quarter of total exports of trade in services, while expenditure by UK residents 

abroad accounts for over two fifths of total imports.

The travel deficit has grown significantly since the late 1980’s. The £8.3 

billion deficit in 1999 was the highest on record, up from a deficit of £5.9 

billion in 1998. The increase in the deficit has been driven by record numbers 

of UK travellers going abroad {up 6 per cent to almost 54 million in 1998). 

The rising pound and lower flight prices are thought to have encouraged UK 

travellers to make more foreign trips in recent years. In contrast, the number 

of overseas visitors to the UK has fallen for the first time since 1991 to around 

25 million in 1999 ; once again the strength of sterling may have had an 

effect here.

Financial Services
Exports of financial services from banks, fund managers, securities dealers' 

etc. are currently recorded net of foreign expenses within the trade in services 

account. The balance on financial services rose by £0.5 billion in the year to 

1998, having remained relatively flat the previous year. Within the financial 

services account, both the overseas service earnings of UK banks and the 

service earnings of securities dealers rose by just over 10 per cent.
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Trade in services

Trade in other business services
£ billion

Other Business Services

20-

15 -

1 0 -

5 -

I .* 0

Balance Exports Imports

•V 1989 1991 1993 1995 1997 1999

Other Business Services covers a broad range of services including trade 

related services such as merchanting, operational leasing and consultancy 

services such as advertising, engineering and legal services. Data for other 

business services are only available consistent with the new BPM5 definitions 

from 1991. Between 1991 and 1999, both exports and imports of other 

business services more than doubled. In the year to 1999, exports of other 

business services rose by almost 4 per cent while imports fell slightly from 

the 1998 peak of £6.2 billion, producing a record £11 billion surplus. The 

rise in exports was driven by a 23 per cent rise in exports of research and 

development services and a 20 per cent rise in merchanting and other trade 

related services.

isM
[ft'

• 7

Trade in computer and information services
£ billion

i. Balance Exports Imports

/ >

s «

•5

1,

Computer and information services
Both exports and imports of computer and information services have shown 

strong growth in recent years: the value of exports has more than doubled 

since 1995, while the value of imports has shown a 70 per cent rise. The 

surplus on computer and information services has also grown strongly, with 

total exports almost 4 times the value of total imports in 1998. Between 

1998 and 1999, there was a 20 per cent rise in the value of exports and an 

11 per cent rise in imports, with the overall surplus rising to £1.4 billion. The 

preparatory work required to combat the effects of the “Millennium Bug" is 

thought to have contributed to increased expenditure on such services.

1989 1991 1993 1995 1997 1999
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3.1 Trade in services 
Summary table

Trade in services

£ million

19B9 1990 1991 1992 1993 1994

impoits 01 OK*, 

^  s o * .  ̂

exports 01 ro w *  

>nfTierchanting and othef trade

iforrotionseivices have shown 

axports has fwre than doubled
slK)tfna70pef(»nt'ise.The

3S has also growl stTWig^y-'̂

3t^ ^ 1998- Behveen

e in t h e *  of ««(>»*

Exports

Transportation
Travel
Communications
Constmction
Insurance
Financial
Computer and information 
Royalties and license fees 
Other business
Personal, cultural and recreational 
Government

FxTOD
FJPF
FJFB
FJPI
FJFJ
FJPK
FJPL
FJPU
FJFN
FJPR
FJPtJ

KTMQ

7136 
7 783

7 595 
6 659

1 216

1 591

66

1 70

7 207
8 330 
1 004

1 276 
3 040 

• •
1 887 
6 339

7 895
6 841 

895
4 4

1 374 
3711

469
2 388
7 870

1 484 1 461 1 535 1 474

8 770 
10 509 

1 070
4 4

1 895 
3 979

563
2 654 
8413

9 9

1 541

9 492 
10 882 

1 038
««

2 125 
4 310

770
3 200 
9 699

4 •

1 305

29 272 31 188 31 426 35 428 40 039 43 507

1995 1996 1997 1998 1999

10 200 10 820 11 179 11 582 11 538
12 990 13 770 13 805 14 302 14 293

1 009 1 099 1 147 1 277 1 484
•  4 173 266 298 267

2 835 2 084 3213 3 228 4 111
4 483 4 951 6 268 6 438 6 992

795 1 090 1 257 1 585 1 928
3 561 3 887 4 148 4 199 4 387

10 571 13 112 14 303 16 483 17 083
•  • 734 820 900 782

1 423 1 180 1 137 1 090 1 117

48 687 52 900 57 543 61 382 63 982

Imports

Transoortation PJPV 7 963 8 301 7 840 8 671 9 398 10 328 10 733 11 916 13 291 13 799 13 930
Travel APQA 9 604 10 224 10 255 11 557 13319 14 728 15 793 16 729 17 443 20 201 22 634
Communications FJQZ •  • •  • 1 143 971 1 274 1 310 1 328 1 346 1 348 1 475 1 694
Construction FJHA « « 9 4 •  • • « 9 9 •  4 120 168 111 85
Irtsurance PJRB 382 405 411 427 427 471 495 567 594 585 569
Financial FJRE •  « •  » 166 173 175 178 200 207 181 165 205
Computer and information FJFF 4 9 4 9 173 211 253 293 333 405 451 500

4

Royalties and license fees FJRO 1 589 2 005 1 904 2 039 2 251 2 758 3 119 3 821 3 747 3 848 3 840
Other business FJKB 2 581 3 425 4 102 4 359 5 225 5 923 5 545 6 181 6 130
Personal, cultural and recreational FJHL •  • 4 4 •  • •  • •  • 4 4 9 9 556 546 475 490
Government FJRO 2 196 2 250 2 300 2 064 1 698 2125 1 998 2 485 1 861 1 509 2 367

Total fTTKR 25 355 27178 26 955 29 754 33 416 36 979 39 772 44 003 45 129 48 800 52 444

Balances

Transportation FJRP -827 -706 -633 -776 -628 -836 -533 -1 096 -2  112 -2  217 -2  392
Travel FJSR -1 821 -1 565 -1  925 -2  716 -2  810 -3  846 -2  803 -2  959 -3  638 -5  899 -8  341
Communications FJST 4 4 4 4 -139 -76 -204 -272 -319 -247 -201 -198 -210
Construction FJSU •  • 4 4 •  • 4 9 •  9 •  • 9 4 53 98 187 182
Ir^surance FJSV 834 283 865 947 1 468 1 654 2 340 1 517 2 619 2 643 3 542
Financial FJTA •  • 2 874 3 538 3 804 4 132 4 283 4 744 6 087 6 273 6 787
Computer and information FJTB •  • •  4 •  • 296 352 517 502 757 852 1 134 1 428
Royalties and license fees FJTC 2 -296 -17 349 403 442 442 66 401 351 547
Other business FJTD 4 4 4 4 3 758 4 445 4 311 5 340 5 346 7189 8 758 10 302 10 953
Personal, cultural and recreational FJTH 4 4 9 9 4 4 •  • •  • •  • < • 178 274 425 292
Government FJUL -712 -789 -765 -590 -357 -820 -575 -1  305 -724 -419 -1  250

Total K7MS 3 917 4 010 4 471 5 674 6  623 6 528 8 915 8 897 12 414 12 582 11 538

1 The service earnings of financial institutions are recorded net of their foreign 
expenses. Imports of finar>cial services only cover imports by non- financial 
institutiorts.



’ ►-•1

»TrVisS-tv'

V
\y?

VM

•• ••

Trade In services

Transportation

Exports

Sea transport

Passenger 
Passenger revenue 
Time charier receipts

FJXL
PJMi

Total passenger Fjor

Freight 
Dry cargo

Freight on UK exports 
Freight on cross-trades 
Time charter receipts

HDVI
FJXO

Wet cargo
Freight on UK exports 
Freight on cross-trades 
Time charter receipts

HEIX

FJAP

Total Freight FJOO

Disbursements in the UK FJXR

Total sea transport FJOE

Airtransport

Passenger revenue
Freight on UK exports and cross trades 
Other

Disbursements in the UK 
Other revenue

FJOJ
FJOK

FJAX
HBWB

Total other FJOL

Total air transport FJOI

Other transport

Rail
Passenger
Freight

FJOS
FOOT

Total rail FJOR

Road
Passenger
Freight

FJOW
FJOX

Total road FJOV

Pipeline transport FJPD

Total other transport FJ<M

£ million

Total FJOD

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

486 507 479 586 588 594 693 705 697 462 463
12 9 7 8 8 8 8 9 9 — 9

498 516 486 594 596 602 701 714 706 462 472

462 411 378 367 384 406 421 409 416 322 375
973 861 869 902 1 129 1 272 1 354 1 345 1 564 1 502 1 412
150 114 82 97 109 90 125 125 138 109 90

55 44 47 50 46 66 64 71 68 60 59
411 442 469 383 416 502 488 550 536 442 350

72 113 94 79 96 128 139 120 68 70 87

2 123 1 985 1 939 1 878 2 180 2 464 2 591 2 620 2 790 2 505 2 373

707 731 750 840 878 910 946 950 981 1 139 1 006

3 328 3 232 3175 3312 3 654 3 976 4 238 4 284 4 477 4 106 3 851

2 304 2 656 2 363 2 764 3 163 3 392 3 751 4110 4 080 4 422 4 368
280 285 211 275 309 358 361 428 407 408 380

789 893 880 941 1 018 1 044 983 1 024 1 177 1 565 1 746
158 183 180 138 144 154 176 221 242 236 294

947 1 076 1 060 1 079 1 162 1 198 1 159 1 245 1 419 1 801 2 040

3 531 4017 3 634 4 118 4 634 4 948 5 271 5 783 5 906 6 631 6  788

71 77 80 108 132
— — — — 3 10 11 8 16 17

— - 3 81 88 88 124 149

255 321 367 422 443 511 570 629 672 683 713

255 321 367 422 443 511 570 629 672 683 713

22 25 31 43 39 54 40 36 36 38 37

277 346 398 465 482 568 691 753 796 845 899

7136 7 595 7 207 7 895 8 770 9 492 10 200 10 820 11 179 11 582 11 538
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Transportation

continued

Imports

1989 1990 1991 1992 1993 1994 1995 1996

Trade in services

1997 1998

£ million

1999

ro

70

10

91

714

1 2

950

629

36

753

<62

706 462
<72

2790 asos 2 373

981 1139

“ *284 4477 4 106 385,

4110 4060 4 422 4 368
428 407 406 380

1024 1177 1565 1746
221 242 236 294

1245 1419 1601 2040

5783 5 906 6 631 6 788

672

672

36

796

713

713

37

645

00
11179 11562

11538

Sea transport 

Passenger
Passenger expenditure 
Time charter payments

Total passenger

FJBP
FJBQ

FJPX

Freight 
Dry cargo

Freight on UK imports 
Time charter payments

Wet cargo
Freight on UK imports 
Time charter payments

Freight on UK coastal routes

Total Freight

HCJO
FOBS

HCNJ
FJBT

HFAA

FJPY

Other
Disbursements - dry cargo 
Disbursements • wet cargo

Total other

Total sea transport

Air transport

Passenger expenditure 
Freight
Disbursements abroad 

Total air transport

Other transport

1 77 80
8

106
16

132
17

Rail
Passenger

0 11 Freight

n 68 88 124 149
Total rail

Road
Passenger
Freight

Total road

Pipeline transport

Total other transport

Total

FJBU
FJBW

FJPZ

FJPW

FJQB
FJQC
FJCA

FJQX

FJQK
FJQL

FJQJ

FJOO
FJQP

FJQN

FJQV

FJQE

FJPV

335 382 403 479 498 545 522 466 578 516 446

1 428 1 444 1 333 1 514 1 662 1 761 1 811 1 846 2 008 2 063 2 154
109 92 95 106 l ie 129 135 145 190 217 120

246 340 268 195 237 222 194 221 315 282 381
136 186 196 214 208 200 186 243 161 181 89

70 86 102 81 97 92 116 132 135 135 137

1 989 2 148 2 014 2 110 2 342 2 404 2 442 2 587 2 809 2 878 2 881

907 761 716 733 865 1 039 1 134 1 375 1 670 1 291 953
141 76 107 104 111 102 107 134 104 78 76

1 048 837 823 837 976 1 141 1 241 1 509 1 774 1 369 1 029

3 372 3 367 3 240 3 426 3 816 4 090 4 205 4 562 5 161 4 763 4 356

2 367 2 546 2 359 2 771 2 894 3192 3 115 3 505 3 863 4 197 4 505
332 318 289 358 361 375 401 481 543 583 670

1 512 1 697 1 583 1 723 1 936 2 298 2 459 2 764 3 015 3 372 3 362

4 211 4 561 4 231 4 852 5191 5 665 5 975 6 750 7 421 8 152 8 537

2 54 85 98 121 155
— — 3 13 13 10 21 25

— 5 67 98 108 142 180

345 337 316 340 337 319 422 457 550 694 809

345 337 316 340 337 319 422 457 550 694 809

35 36 53 53 54 49 64 49 51 48 48

380 373 369 393 391 373 553 604 709 884 1 037

7 963 8 301 7 640 8 671 9 398 10 328 10 733 11 916 13 291 13 799 13 930

United Kingdom Balance of Payments 2000 ©  Crown copyright 2000

PC

• f —

%

. V
%

4-



\1

-HI

m

i  ■>

• w  • . ^ ^

Trade in services

Transportation

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Balances 

Sea transport 

Passenger FJRH 163 134 83 115 98 57 179 248 128 -5 4 26

Freight 
Dry cargo rJNJ 48 -150 -9 9 -254 -178 -122 -4 6 -112 -8 0 -347 -397
Wet cargo PJNH 156 73 126 103 113 274 311 277 196 109 26
Other PJVC -7 0 -8 6 -102 -81 -9 7 -9 2 -116 -132 -135 -135 -137

Total Freight FJRS

Other 
Dry cargo 
Wet Cargo 
Other

Total other PORT

Total sea transport FJRQ

of which
Ships owned or chartered-in by UK residents flhz 
Ships operated by non-residents flnp

Airtransport

Passenger
Freight
Other

PJRV
PJRW
FJRX

Total air transport FJRU

Other transport

Rail
Passenger
Freight

FJSE
FJSF

Total rail PJSD

Road
Passenger
Freight

FJSZ
FJSJ

Total road FJSB

Pipeline transport FJSP

Total other transport FJRY

Total
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134 -163 -7 5 -232 -162 60 149 33 -1 9 -373 -508

-907 -761 -716 -733 -865 -1 039 -1  134 -1  375 -1  670 -1  291 -953
-141 -7 6 -107 -104 -111 -102 -107 -134 -104 -7 8 -7 6

707 731 750 840 878 910 946 950 981 1 139 1 006

-341 -106 -7 3 3 -9 8 -231 -295 -559 -793 -230 -2 3

-4 4 -135 -6 5 -114 -162 -114 33 -278 -684 -657
J

-505  !
1«1

1 275 1 341 1 264 1 264 1 419 1 534 1 665 1 367 1 279 1 178 1 583 1
-1  319 -1  476 -1  329 -1  378 -1  581 -1 648 -1  632 -1  645 -1  963 -1  835 -2  088 • r

• i  
. 1
f

-6 3 110 4 -7 269 200 636 605 217 225

I

I

-137  ‘
-5 2 -3 3 -7 8 -8 3 -5 2 -1 7 -4 0 -5 3 -136 -175 -290

-565 -621 -523 -644 -774 -1  100 -1  300 -1  519 -1  596 -1  571 -1  322
(

-680 -544 -597 -734 -557 -917 -704 -967 -1  515 -1  521 -1  749
>i
1

-2 17 -8 -1 8 -1 3

»•1

-2 3
— - — — — -3 -2 -2 -5 -8 1
— — — -2 14 -1 0 -2 0 -1 8 -31

i1

-9 0 -1 6 51 82 106 192 148 172 122 -11 -96 «

-9 0 -1 6 51 82 106 192 148 172 122 -11 -9 6  ]
<

-1 3 -11 -2 2 -1 0 -1 5 5 -24 -1 3 -1 5 -1 0
1
4

-11 s

-103 -2 7 29 72 91 195 138 149 87 -3 9 -138

-827 -706 -633 -776 -628 -836 -533 -1  096 -2 1 1 2 -2  217 -2  392

seas

trava

Total
trave

Total

wporta

6;sress
Experrituretjysea

Otfier

Total business travt

Personal 
Healtb reiaieir 
Education reaed 
Ollier

Total personal travE

Total

Balances

Business
£>penture by sea 
Other

Toabusiiesstravi

Personal
HeaJh reteled^
^**ation reiated 
Olher

P̂lalpersaBltrave

Total

[^travel ^



IS -S59 -793
-23

-278 ^  _e_^  -657 ^

I  1367 1 279 1178 i® i 
® '1363 -1B35 -2068

16 605 217 225 -137
10 -53 -136 -175 -290
10 -1519 -1596 -1571 -1322

M -967 -1515 -1521 -1749

17 -8 -10 -13 -23

-3 -2 -2 -5 -8

14 -10 -20 -19 -31

48 172 122 -11 -96

48 172 122 -11 -96

24 -13 -15 -10 -11

38 149 87 -39 -138

Travel

Exports

Business .
Expenditure by seasonal & border workers' fjcq
Other PJNO

Total business travel FJPO

Personal 
Health related^ 
Education related 
Other

FJCX
FJBD
FJDO

Total personal travel PJTU

Total FJPF

Imports

Business
Expenditure by seasonal & border workers' fjio 
Other FJNP

Total business travel FJQY

Personal 
Health related^ 
Education related 
Other

FJDT
FJirv
APFW

Total personal travel AFQW

Total APQA

Balances

Business
Expenditure by seasonal & border workers^ fjcr 
Other F jcw

Total business travel FJSS

Personal 
Health related^ 
Education related 
Other

FJCY

FJDH

Total personal travel FJTW

Total FJSR

Trade In services

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

4 4 4 4 4 4 •  • 4 4 53 52 60 53 132 142
2 047 2 190 2142 2211 2 489 2 580 3 240 3 270 3 533 3 857 3 993

2 047 2190 2 142 2211 2 489 2 633 3 292 3 330 3 586 3 989 4 135

4 4 > > •  • 4 4 •  • 91 53 106 112 79 84
1 353 1 500 1 566 1 529 1 774 1 880 2 237 2 525 2 492 2 696 2 606
4 383 4 969 4 622 5 101 6 246 6  278 7 408 7 809 7615 7 538 7 468

5 736 6 469 6 188 6  630 8 020 8 249 9 698 10 440 10219 10313 10158

7 783 8 659 8 330 8 841 10 509 10 882 12 990 13 770 13 805 14 302 14 293

•  • 4 4 4 4 • « 44 28 71 55 56 118 135
1 687 1 907 1 885 2 000 2 364 2 629 3 044 3 463 3 451 4 231 4 259

1 687 1 907 1 885 2 000 2 364 2 657 3 115 3 518 3 507 4 349 4 394

4 4 4 4 •  • 4 4 4 4 9 4 3 11 3 9
41 41 47 63 103 91 106 119 111 133 125

7 876 8  276 8 323 9 494 10 852 11 971 12 568 13 089 13814 15716 18 106

7 917 8 317 8  370 9 557 10 955 12 071 12 678 13211 13 936 15 852 18 240

9 604 10 224 10 255 11 557 13319 14 728 15 793 16 729 17443 20 201 22 634

4 4 4 4 4 4 4 4 25 -1 9 5 -3 14 7
360 283 257 211 125 -4 9 196 -193 82 -374 -2 6 6

360 283 257 211 125 -2 4 177 -188 79 -360 -2 5 9

•  • 4 4 •  4 •  • 4 4 82 49 103 101 76 75
1 312 1 459 1 519 1 466 1 671 1 789 2 131 2 406 2 381 2 563 2 481

-3  493 -3  307 -3  701 -4  393 -4  606 -5  693 -5 1 6 0 - 5  280 -6 1 9 9 -8  178 -1 0  638

-2  181 -1  848 -2 1 8 2 -2  927 -2  935 - 3  822 -2  980 - 2  771 -3  717 -5  539 -8  082

-1  821 -1  565 -1  925 -2  716 - 2  810 -3  846 -2  803 -2  959 - 3  638 -5  899 -8  341

1 There are no firm data for expenditure by seasonal & border workers before 
1994, but for continuity some estimates have been included in other busi­
ness travel.

2 There are no firm data for health related travel before 1994, but for continui­
ty broad estimates have been included in other personal travel.
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Trade in services

Communications services

£ million

1991 1992 1993 1994 1995 1996 1997 1998 1999
Exports

Postal and courier services 
Postal services 
Courier services

r jT N
FOTO

« • • • • • • •

• •

Total postal and courier services PJED

Telecommunications services FJAS

Total FJPH

Imports

Postal and courier sen/ices 
Postal services 
Courier services

FJTP
FJTQ

Total postal and courier services

Telecommunications services FJAT

Total FJQZ

Balances

Postal and courier services 
Postal services 
Courier services

FJTR
FJTS

Total postal and courier services

Telecommunications services FJAQ

Total FJST

t » •  « •  « •  • 4 4 150 109 93 123

•  • 4 1 • • 4  4 4 4 949 1 038 1 184 1 361

1 004 895 1 070 1 038 1 009 1 099 1 147 1 277 1 484

•  « •  4 •  • 4 4 4 9 223 208 222 239
•  • 4 4 •  • t  • 4 4 19 13 22 36

t • 4 4 1 4 4 1 242 221 244 275

9  4 4 1 •  4 4 4 4 4 1 104 1 127 1 231 1 419

1 143 971 1 274 1 310 1 328 1 346 1 348 1 475 1 694

-6 2 -3 6 -9 2 -106 -114 -9 6 -117 -146 -171
4  4 #  # •  • 4  4 4 4 4 5 -5 19

-5 9 -3 4 -8 7 -107 -109 -9 2 -112 -151 -152

-8 0 -4 2 -117 -165 -210 -155 -8 9 -4 7 -5 8

-139 -7 6 -204 -272 -319 -247 -201 -198 -210
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Total

Balances

Lie fsurancc and pe
Prei  ̂insurance 
Other (irectinsufano 
Reinsuiance 
Aiojary hsuranceM

Total

10ther drectinsurani 
surance oninarine, i 

2 Exports of isuranc 
suiance companies.
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127

104

346

1127 1231 1419

1346 1475 1 694

-96
4

-117
5

-146
-5

-171
19

-92 -112 -151 -152

-155 -89 -47 -58

-247 -201 -196 -210

Trade in services

Insurance services
£ million

Exports

Life Insurance and pension funds 
Freight Insurance 
Other direct insurance'
Reir\surance
Auxiliary insurance services (insurance brokers)

Total^

1991 1992 1993 1994 1995 1996 1997 1998 1999

PiTEU 302 396 301 333 367 639 669 1 204 1 827
PJJL 31 20 26 25 6 20 76 77 76
PJEW -382 -558 -157 99 618 -167 561 360 35
PJEX 406 482 573 480 711 560 915 420 345
PJSY 919 1 034 1 152 1 168 1 133 1 032 972 1 167 1 828

PJPJ 1 276 1 374 1 895 2125 2 835 2 084 3 213 3 228 4111

Imports

Life insurance and pension funds 
Freight insurance 
Other direct insurance 
Reinsurance
Auxiliary ii%surance services

FJRC
FJRD
PJFC
KJ7D

411 427 427 471 495 567 594 585 569

Total Fjnfi 411 427 427 471 495 567 594 565 569

Balances

Life insurance and pension funds 
Freight insurance 
Other direct insurance 
Reinsurance
Auxiliary ir^surance services

Total

PJSW 302 396 301 333 367 639 689 1 204 1 827
FJSX -380 -407 -401 -446 -489 -547 -518 -508 -493
PJJM -382 -558 -157 99 618 -167 561 360 35
PJJH 406 482 573 480 711 560 915 420 345
PJJO 919 1 034 1 152 1 188 1 133 1 032 972 1 167 1 828

FJSV 865 947 1 468 1 654 2 340 1 517 2 619 2 643 3 542

1 Other direct insurance by UK insurance companies includes facultative rein­
surance on marine, aviation and transport business.

2 Exports of insurance sen/ices are net of expenditure abroad by UK in­
surance companies.
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Trade in services

Financial services1

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Exports

Monetary financial institutions (banks) FKl®
Fund managers^ HFZS
Money market brokers HCGK
Securities dealers BFZR
Baltic Exchange HOPE
Other FKID

Total PJPK

Imports total PJRS

Balance total rjTA

1 465 1 588 
390 
130 

1 467 
262 
473

2 634 
510 
225 

2 388 
297 
384

W ”'"

3 040 3 711 3 979 4 310 4 483 4 951 6 268 6 438 6 992

166 173 175 178 200 207 181 165 205

2 874 3 538 3 804 4 132 4 283 4 744 6 087 6 273 6 787 Total

1 The service earnings of financial institutions are recorded net of their foreign 
expenses. Imports of financial services only cover imports by non- financial 
institutions.

2 There are no firm data for years prior to 1990, but for continuity some broad 
estimates for past years have been included In other business services, 
"other miscellaneous business senrices".

Balai’C®*

Plflandielevts"̂
Offer royaSes ̂  *

Total

Computer and information services

£ million

1992 1993 1994 1995 1996 1997 1998 1999
Exports

Computer sen/ices PJCN ■  ■ •  « « « •  • 956 1 083 1 403 1 679
Information services PJCO •  « # • •  « 134 174 182 249

Total PJPL 469 563 770 795 1 090 1 257 1 585 1 928

Imports

Computer services PJDL •  • •  • •  • •  • 283 339 432 448
Information services PJH4 •  4 4 9 , , •  • 50 66 19 52

Total PJRF 173 211 253 293 333 405 451 500

Balances

Computer Services PJJP •  • •  « •  • •  • 673 744 971 1 231
Information services FJJQ •  • « « •  • 84 108 163 197

Total FJTB 296 352 517 502 757 652 1 134 1 428
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Trade in services

37
25
12
60
92
57

S3

1645
445
134

1761
A

506

4951

2331
440
208

2721
316
252

6268

2634 2 5 ^

225 5 ^
2 388 217

297
384

6438

2 636 
293 
351

6 992

1403
162

1579
249

339 432 448

66 19 52

405 451 500

744
106

971
163

1231
197

Royalties and license fees r
£ million

Exports

Film and television
Other royalties and license fees

Total

Imports

Film and television
Other royalties and license fees

Total

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

FJFO
PPVJ

288 
1 303

289 
1 420

294 
1 593

303 
2 065

294 
2 360

448 
2 752

451 
3 110

513 
3 374

705 
3 443

775 
3 424 3610

FJPH 1 591 1 709 1 887 2 388 2 654 3 200 3 561 3 867 4148 4199 4 387

FJTQ
FFVP

261 
1 328

326 
1 679

359 
1 545

393 
1 646

383 
1 868

456 
2 302

587 
2 532

608
3213

863 
2 884

882 
2 966

794 
3 046

%

/
•  «

FJBQ 1 589 2 005 1 904 2 039 2 251 2 758 3119 3 621 3 747 3 848 3 640

Balances

Film and television
Other royalties and license fees

F F W 27 -37 -65 -90 -89 -8 -136 -95 -158 -107 -17
FPWB -25 -259 48 439 492 450 578 161 559 458 564

FJTC 2 -296 -17 349 403 442 442 66 401 351 547
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Trade in services

Other Business Services

£ million

1991 1992 1993 1994 1995 1996 1997 1990 1999
Exports

Merchanting and other trade related services 
Merchanting
Other trade related services

r j F B
FJTX

344 364 380
282 362 403

459
487

508
547

481
709

306
657

491
697

Total merchanling and other trade related services FJPO

Operational leasing services FJPP

Miscellaneous business, professional and technical services 
Legal, accounting and management consulting 

Law society
Commercial bar association 
Other legal services'
Accounting
Business management and management consulting 

Advertising and market research 
Research and development
Architectural, engineering and other technical services 

North Sea oil and gas^
Architectural 
Engineering 
Surveying 
Other Technical

Agricultural, mining and on-site processing sen/ices 
Other miscellaneous business services 
Services between affiliated enterprises, n.i.e.

FJGB
FJCP
FJOD
FJBX
FJNV
FJOP
FJDP

PJCV
FJOT
FJOT
Fjcrv
FJGW
FJHC

Total miscellaneous business, professional, and technical services f jp q

Total FJPN

Imports

Merchanting and other trade related senrices 
Merchanting
Other trade related services

FJBN

Total merchanting and other trade related senrices F J ia

Operational leasing services FJRJ

Miscellaneous business, professional and technical services 
Legal, accounting and management consulting 

Legal'
Accounting
Business management and management consulting 

Advertising and market research 
Research and development 
Architectural, engineering and other technical services 

North Sea oil and gas^
Architectural 
Engineering 
Surveying 

• Other Technical
Agricultural, mining and on-site processing services 
Other miscellaneous business services 
Services between affiliated enterprises, n.i.e.

FJVJ
FJNW
FJID
FJBQ

FOUR

FJIO

FJIN

FJEO

Total miscellaneous business, professional and technical services 

Total

FORK

FJRH

1 Other legal services are indlstinguishabty included within other miscellane­
ous business services for years before 1996.

2 From 1997, service transactions of North Sea oil and gas companies are 
collected by the Overseas Trade in Services Inquiry and are implicitly includ­
ed with the various products traded. Industry totals for the North Sea oil and 
gas industry are as below:

Exports Imports
1997 412 421
1998 581 478
1999 551 433
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jjian

626
t

746 783 946 1 055 1 190 963 1 188 1 426
(1
1
i

• • • «• « 4 • • 129 113 40 93

•
r
I
f!•

425 473 471 504 511 536 644 791 748

!r

• • > • • • 35 33 41 47 61 62
• » • > 9 9 4 4 4 4 161 202 257 229
9 % 118 129 146 156 178 256 478 568
• t 491 538 586 610 666 933 932 1 089
• • • • • • • * 717 1 022 1 087 985
•« 4 » 4t ## 9 9 1 311 1 614 1 920 2 357

283 382 356 497 358 331 _ _
.1
1>42 47 51 52 51 83 59 68

1 003 1 330 1 461 1 689 1 843 2 243 2 491 2 781 2 457
»

«9 34 37 36 37 37 31 41 26
% 9 9 9 9 9 4 4 4 4 807 798 1 071 954 /

4 4 4 4 4 4 4 4 9 4 26 21 56 41
1 935 2 281 2 391 2 596 3 042 4 004 4 212 4 761 5 047 (

■ ■ • • 49 44 682 871 960 933

• • • « • • 44 4 4 11 793 13 227 15 255 15 564

6 339 7 870 8 413 9 699 10 571 13112 14 303 16 483 17 083
1(«.
f
1

r

• • #• • • 4 4 • 9 110 44 73 63

(
rK9
.
t

• • 329 410 449 517 652 444 500 573 •

«• t« • • • • 4 4 762 488 573 636 .

4 4 «• • • 4 4 4 9 194 196 193 223
1
4f1i•

• • 4 9 4 4 9 9 145 177 175 192

X/

\4.
JJ«• 69 86 93 105 128 98 97 91

184 229 242 263 310 327 324 278 1

• V «• «« 493 460 540 626
'1

• « 4 4 • • 4 % • • 767 657 657 629
41f»

482 479 484 440 567 442
1
\4

• • 9 4 • 4 4 4 6 7 12 14
«• «« 4« 629 909 1 039 799 ', 4 1
4 % • « • • 4» 17 36 26 13 f)'• « 4 4 • 9 • • 9 4 232 358 407 356
9 9 4 4 • • 9 4 7 7 32 45 yj

540 748 916 971 1 348 1 385 1 368 1 443 1 514 1
• • 9 9 • • 4 4 • 4 406 457 663 714 *r44
4 4 2 693 3 466 3 676 4 457 4 967 4 861 5415 5 271

>1

2 581 3 425 4102 4 359 5 225 5 923 5 545 6181 6130

Total

Ope«
se

^vices Detweef a
Olfter

Total nisceia'’®*'®

Total
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1997
£

1996
1999

OSS
1190

9S3
14J5

129
113 40 93

1614

042

11793 13 227 15 255 15564

S71 13112 1 4 303 16463 17

517
110 44 73
652 444 500

762 488 573

194 196 193

S3

567 12

4457 4 967
5415 5 271

5923
6181

6 0

§ C ^ '

Trade in services

Other Business Services

continued £ million

Balances

Merehanting and other trade related services 
Merchanting
Other trade related services

Total merchanting and other trade related services

Operational leasing services

Miscellaneous business, professional and technical services 
Legal, accounting and management consulting 

Legal
Accounting
Business management and management consulting 

Advertising and market research 
Research and development
Architectural, engineering and other technical services 
Agricultural, mining and on-site processing services 
Services between affiliated enterprises, n.i.e.
Other

Total miscellaneous business, professional, and technical services r j r o

Total

1991 1992 1993 1994 1995 1996 1997 1998 1999

FJFP • • • « «• • • 371 262 418 568
FJFY • % 33 -7 38 30 57 213 197 222

FJTE • « 9  9 426 475 615 790

FJTF t • • • • • -65 -83 -153 -130

FJOO • • 9  9 • • • • 593 716 934 847
FJOI 49 43 53 51 50 160 381 477
FJOK 307 309 344 347 358 606 608 811
FbTQQ • • 224 562 547 359
FJOS • t 544 957 1 263 1 728
FJGY 2 143 2 093 2 468 2 323
FJHD • • 19 14 24 -4
FJHli • • 276 414 297 219
FJHI 1 395 1 533 1 475 1 625 1 694 2 619 2 844 3 318 3 533

FJTO •, • • •, • 9 • 9 6 626 8 366 9 840 10 293

FJTD 3 756 4445 4311 5 340 5 346 7169 6 756 10 302 10 953
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Trade in services

3.10 Personal, cultural and recreational services

£ million

1991 1992 1993 1994 1995 1996 1997 1998 1999

Exports

Audiovisual and related services
Film and television FKJO 208 253 345 330 422 395 461 480 476
Other FFWH • • • • • • (» 101 152 141 156

Total audiovisual and related services FJFS • • • • • • » • • • 496 613 621 632

Other personal, cultural and recreational services FJP T ■ f • « • • • • *• 238 207 279 150

Total FJPR #• •• • • • • 734 820 900 782

Imports

Audiovisual and related services
Film and television FKJX 151 134 211 305 400 441 450 411 397
Other FFWN • • • • 9  9 • 4 25 22 25 29

Total audiovisual and related services FJTO! • • » 4 466 472 436 426

Other personal, cultural and recreational services FOBN • • • • • • • • 90 74 39 64

Total FJR L • • • • ■ ■ • • 556 546 475 490

9

Balances

Audiovisual and related services F J T I • • f » 9  9 30 141 185 206
Other personal, cultural and recreational services F J T J • • t » # • • • • • 148 133 240 86

Total FJTH «• #• 178 274 425 292

2  ^  ^  Government services
£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Exports

Expenditure by foreign embassies and consulates in the UK fjo k

Military units and agencies 
Expenditure by US forces in UK 
Other military receipts by UK government

Total military units and agencies

Other
EU institutions 
Other receipts

Total other

Total

FtJUK 407 429 409 365 368 348 367 393 357 371 385

F«7^S 639 604 670 635 520 357 364 328 250 293 247
BCOJ 96 52 23 44 196 139 108 91 56 40 29

F J IX 735 656 693 679 716 496 472 419 306 333 276

F K IE 164 198 228 231 278 239 301 144 235 174 267

ECQO 178 178 205 199 179 222 283 224 239 212 189

F JJA 342 376 433 430 457 461 584 368 474 386 456

FJPU 1 484 1 461 1 535 1 474 1 541 1 305 1 423 1 180 1 137 1 090 1 117

Imports

Expenditure abroad by UK embassies and consulates 
Expenditure abroad by UK military units and agencies 
Civil non-EU services

Total

FJUJ
FJJD
FJJF

28
2016

152

■Id 
2 064 

152

69
2 080 

151

91 
1 807 

166

141 
1 624 

133

187 
1 809 

129

194 
1 632 

172

259 
2 030 

196

208 
1 418 

235

177 
1 116 

216

219 
1 972 

176

FJKO 2196 2 250 2 300 2 064 1 898 2125 1 998 2 485 1 861 1 509 2 367

Balances

Embassies and consulates 
Military units and agencies 
Other

Total

FJTW
FJIY
FJJB

379 
-1 281 

190

395 
-1 408 

224

340 
-1 387 

282

274 
-1 128 

264

227
-908

324

161 
-1 313 

332

173 
-1 160 

412

134 149 
-1 611 -1 112 

172 239

194
-783

170

166 
-1 696 

280

FJTTL -712 -789 -765 -590 -357 -820 -575 -1 305 -724 -419 -1 250
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Income
£ billion 

120 -

100 -
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Investment income
Credits less debits
£ billion

5 0

Income

Summary

Between 1989 and 1999 the balance for compensation of employees has 

generally been in deficit although a surplus has been recorded in three of 

the last four years. Over the same period the balance on investment income 

has been in surplus for all years apart from 1990 and 1991 (1991 was the 

highest deficit on record). From 1994, investment income has recorded 

substantially larger surpluses, with a record surplus of £14.2 billion recorded 

in 1998. This was largely a result of a fall in total debits for the first time since 

1994, which in turn was due to a fall of £5.6 billion in earnings on inward 

direct investment.

Over the last ten years there has been a gradual shift from earnings (both 

credits and debits) from other investment towards direct investment and 

portfolio investment. In 1999, earnings on direct investment abroad accounted 

for around a third, and earnings on portfolio investment abroad a quarter of 

total earnings, compared to around 20 per cent and 15 per cent respectively 

in 1990. Even so, other investment income, which is mostly earnings from 

loans and deposits, still makes up around half of the total: in 1999 it was 42 

per cent of credits and 50 per cent of debits. In net terms there has been a 

consistent deficit recorded for other investment, although this has been since 

1993 • 1999 saw the lowest deficit since 1988. On the other hand, direct

investment income has shown a consistent net surplus which has grown to 

a record of £20.3 billion, before falling back into 1999. Portfolio investment 

income has been more volatile, recording a net deficit from 1989 to 1990, 

after which it recorded surpluses in all years except 1998. The deficit in 

1998 is largely due to losses on interest rate swops within debt securities.
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Direct investment
Direct investment income credits exceeded debits in every year between 

1989 and 1999. During this period there were at least two step changes in 

the surplus. It remained fairly steady at around £6 billion to £8 billion until 

1993 and then almost doubled between 1993 and 1994. For the next three

years the surplus was around £12 billion annually but then grew significantly 

in 1997 and again in 1998 before falling back again in 1999. The surplus in 

1999 of £11.5 billion was a decrease of £8.8 billion on the record figure in

1998.

The increases in both 1994 and 1998 were both at least partly due to a fall in 

debits from income on inward investment. In particular in 1994 foreign owned 

securities dealers based in the UK recorded losses with foreign owned banks 

recording lass than half their income of the previous year. Similarly in 1998 

both foreign owned banks and securities dealers recorded losses. These 

generally reflected the turbulent financial market conditions globally notably 

perturbations from Mexico (1994) and East Asia (1997) followed by Russia 

and Brazil (1998). The decrease in the surplus in 1999 largely represents a 

reversal of the 1998 movements in debits with foreign owned banks and 

securities dealers returning to profit. Foreign owned private non-financial 

corporations also recorded increased prfits, up from £12.0 billion in 1998 to 

£16.2 billion in 1999.

Portfolio investment
A surplus on portfolio investment has been recorded in all years since 1991, 

except in 1998, when a loss of £2.1 billion was recorded. Wiihin portfolio 

investment, UK earnings on equity securities have been lower than foreign 

earnings on UK equities, in all years since 1987. In contrast, the UK has 

recorded a surplus on debt securities since 1991. Debt securities includes 

bonds and notes, money market instruments and interest rate swap derivative 

net settlement and payments. Since 1997, banks net earnings on interest 

rate swaps has been very erratic -ne t receipts of £1 billion in 1997, net 

payments of £3 billion in 1998 and net receipts of nearly £3 billion in 1999. 

This erraticism has been a big factor in the switch in the portfolio investment 

surplus to deficit between 1997 and 1998.

Gross flows of portfolio investment income have roughly doubled between 

1989 and 1999, although earnings on equities have increased around five 

times. The majority of earnings on equity are earned by financial institutions 

other than banks which hold and issue by far the majority of their portfolio in 

debt securities. Most of debt securities and nearly all money market 

instruments credits are earned by banks. On the debits side, foreign earnings 

from British government stocks (Gilts) accounted for less than a fifth of total 

debits in 1999. down from around a quarter in 1993 and 1994.
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other investment income
£ billion

Debits

Credits

Balance

um]
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Other investment

Other investment debits exceeded credits in every year between 1987 and 

1999. From a high of £13.5 billion in 1993, the deficit has declined steadily 

to a deficit of less than £5 billion in 1999 - the smallest since 1988. Between 

1993 and 1999, earnings on deposits abroad increased from £36 billion to 

£44 billion, while foreign earnings on deposits with UK banks fell from £41 

billion to £36 billion. Partially offsetting this, over the same period foreign 

earnings on loans, mainly to UK securities’ dealers and private non-financial 

corporations, increased from £9.6 billion to £12.5 billion

Earnings on deposits abroad by UK banks constitute over three quarters of 

other investment credits. The majority of these earnings are made from foreign 

currency reflecting the international nature of banking with the United 

Kingdom. That is many of the banks trading with the rest of the world are 

actually branches or subsidiaries of foreign banks. There is a similar picture 

on the debits side where earnings on deposits with UK banks from abroad 

constituted around three quarters of the total other investment debits, and 

again foreign currency constituted over four fifths of these amounts.

investment income of banks
Credits less debits

£ billion 

20 '

-5

- 10 '

•15^

-20

Portfolio^ • -

Total

Direct /

Other

I— I— I— \— I— I— I— I— I— I
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Sectoral breakdown of investment Income
UK banks are the biggest sector within investment income accounting for 

around half of both credits and debits, Whilst they have been recording 

consistent losses on their loans and deposits over the period 1989 to 1999 

when their income from direct and portfolio investment is added on, the 

banks have recorded an overall investment income surplus in every year 

since 1996. In 1999, banks recorded the highest net earnings on record - 

£9.2 billion. When considering the banking sector’s overall contribution to 

the UK’s balance of payments, it is important to include bank's financial 

service fees and commisions earned from foreign clients - £3 billion in 1999.

Central government has recorded a net annual deficit of around £3 billion 

(mostly debits on Gilts) whilst other sectors -  private financial and non­

monetary financial Institutions -  have historically recorded net surpluses of 

around £10 billion annually. This dropped to around £2.5 billion in 1999, 

partly due to strong foreign direct investment earnings of foreign oil companies 

in the UK.
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Income
Income
Summary table

Credits

Compensation of employees

investment income 
Earnings on direct Investment abroad

Earnings on portfolio investment abroad 
Earnings on equity securities 
Earnings on debt securities

Totai portfolio investment

Earnings on other investment abroad 
Earnings on reserve assets

Totai investment income

Total

Debits

Compensation of employees

Investment income
Foreign earnings on direct investment in the UK

Foreign earnings on portfolio investment in the UK 
Earnings on equity securities 
Earnings on debt securities

Total portfolio investment

Earnings on other investment in the UK

Total investment income

Total

Balances 
(Net earnings)

Compensation of employees

Investment income 
Direct investment

Portfolio investment 
Earnings on equity securities 
Earnings on debt securities

Totai portfolio investment

Other investment 
Reserve assets

Total investment income

Total

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999

ECTMN 476 543 551 551 595 661 887 911 1 007 840 960

HJYW 18 686 17 507 14 474 15 237 19 094 23 812 26 886 30 899 32 316 32 014 33 820

HCPL
HLYW

1 774 
10 994

1 951 
11 921

1 771
13 304

3012 
14 488

4 034 
16 369

3 880 
18 050

4 441 
20 905

4 751 
20 525

5 642 
23189

6214 
19 706

8 891 
19 037

HLYX 12 768 13 872 15 075 17 500 20 403 21 930 25 346 25 276 28 831 25 920 27 928

AIOP
HHCB

48 432 
1 913

55 075 
1 732

53 216 
1 656

40 356 
1 456

37 803 
1 525

35 320 
1 577

43 168 
1 686

43 943 
1 551

44 379 
1 372

49 326 
1 132

45 230 
1 161

RHBH 81 799 88 186 84419 74 549 78 825 82 639 97 086 101 669 106 898 108 392 108 139

HKBQ 82 275 88 729 84 970 75100 79 420 83 320 97 973 102 580 107 905 109 232 109 099

KTHO 614 653 614 600 560 851 1 183 81B 924 850 759

HJYX 12 658 9 263 6 424 7 330 12 950 12 264 15 642 18710 17 295 11 700 22 302

HESU
HLZB

2 304 
12 588

2 735 
12 316

3 223 
11 111

3 478 
9710

4 176 
9 781

4 240 
12 231

5 158 
15 166

5 606 
15141

8212 
16 675

10 003 
18 018

11 363 
16 456

BLZC 14 892 15 051 14 334 13188 13 957 16 471 20 324 20 749 24 887 28 021 27 819

HLZN 54 175 64 320 65 551 51 867 51 268 45 964 54 848 54192 53 629 54 416 49 887

BMBO 81 725 88 634 86 309 72 385 78 175 74 699 90 814 93 651 95 811 94 137 100 008

BMBR 82 339 89 287 86 923 72 985 78 735 75 550 91 997 94 469 96 735 94 987 100 767

KTOP -138 -110 -63 -49 35 -170 -296 93 83 -10 201

aiYE 6 028 8 244 8 050 7 907 6 144 11 548 11 244 12 189 15 021 20 314 11 518

HLZO
HLZP

-530 
-1 594

-784
-395

-1 452 
2 193

-466 
4 778

-142 
6 588

-360
5819

-717 
5 739

-857 
5 384

-2  570 
6 514

-3  789 
1 688

-2  472 
2 561

HLZX -2  124 -1 179 741 4312 6 446 5 459 5 022 4 527 3 944 -2  101 109

CGKA
HHCB

-5  743 
1 913

-9  245 
1 732

-12  335 
1 656

-11 511 
1 456

-13 465 
1 525

-10644 - 
1 577

-11 680 • 
1 686

-10 249 
1 551

-9  250 
1 372

-5  090 
1 132

-4  657 
1 161

HUBM 74 -448 -1 890 2 164 650 7 940 6 272 8 018 11 087 14 255 8 131

HMBP -«4 -558 -1 953 2115 685 7 770 5 976 8111 11 170 14 245 8 332
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Income

9̂5
1997

4 ^  Investment Income
Sector analysis

£ million

J87
911

1007

960

>05

>46

4751
6214

19 037 

27928

1161

73 102 580 107 90S
109232 109 099

83
924 850 759

«  18710 17295 1170) 22302

Credits
{Earnings of UK residents on investment abroad)

Monetary financial institutions 
Banks
Building societies

Total monetary financial institutions

Central government 
Public corporations 
Other sectors

Total

Debits
(Foreign earnings on investment in UK)

Monetary financial institutions 
(banks and building societies)
Central government 
Local authorities 
Public corporations 
Other sectors

Total

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

50 569 55 394 53 723 43 425 41 256 42 533 51 602 53 618 54 402 55 275 55152
OJXS — 23 57 81 121 103 134 172

CGND 50 589 55 394 53 723 43 425 41 279 42 590 51 683 53 739 54 505 55 409 55 324

COIY 1 919 1 738 1 664 1 459 1 531 1 585 1 695 1 561 1 380 1 267 1 165
C®IP 69 69 70 87 07 104 118 111 122 122 122
C(»]W 29 223 30 985 28 969 29 576 35 930 38 361 43 591 46 258 50 891 51 594 51 528

H»BN 81 799 88186 64 419 74 549 78 825 82 639 97 086 101 669 106 898 108 392 108139

CGPN 56 134 63 574 61 978 46 998 47 592 40 920 52 723 52 714 48 866 46 440 46133
CGNZ 3 028 3 200 3215 4 002 4 380 5 206 5 495 4 261 4 462 5 093 4 752
CGOB 73 68 58 54 53 45 38 30 21 16 12
CGOD 243 70 59 55 31 39 43 34 28 20 20
COSE 22 247 21 721 20 999 21 276 26 119 28 489 32 515 36 612 42 414 42 560 49 091

HMBO 81 725 86 634 86 309 72 365 78175 74 699 90 814 93 651 95 811 94137 100 008

58 5 608 8 212 10003 11363 
66 15141 16675 18018 16456

24 20 749 24887 28021 27819

48 54 192 53829 54416 49687

14 93651 95611 94137 11X006

97 94 469 96 735 94 987 100767

Balances
(Net earnings)

Monetary financial institutions 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

CGSO -5  545 -8  180 -8  255 -3  573 -6  313 1 670 -1 040 1 025 5 639 8 961 9191
CGOE -1 109 -1 462 -1 551 -2  543 -2  849 -3  621 -3  800 -2  700 -3  102 -3  826 -3  587

•CGOB -73 -68 -58 -54 -53 -45 -38 -30 -21 -16 -12
CGOF -174 -1 11 32 56 65 75 77 94 102 102
CGTX 6 976 9 264 7 970 8 300 9811 9 872 11 076 9 646 8 477 9 034 2 437

BMBM 74 -448 -1 890 2164 650 7 940 6 272 6 018 11 087 14 255 8131

93 63 -m 201

'44
12 169 15021 20314 11518

n 4 527
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Earnings on direct investment

E million

Credits
(Earnings of UK residents on direct Investment abroad)

Earnings on equity

Dividends and distributed branch profits 
Dividends
Distributed branch profits

CNZN
RI»tO

Total dividends and distributed branch profits RMA£

Reinvested earnings 
Earnings on property investment

HDNY
HHBW

Total earnings on equity RMAK

Earnings on debt ^ HDNQ

Total HJYW

Debits
(Foreign earnings on direct investment in the UK)

Earnings on equity

Dividends and distributed branch profits 
Dividends
Distributed branch profits

BCEA
CYTO

Total dividends and distributed branch profits HMAB

Reinvested earnings 
Earnings on property investment

CYTV
BESO

Total earnings on equity HM^G

Earnings on debt ^ CYFN

Total HJYX

Balances 
(Net earnings)

Earnings on equity

Dividends and distributed branch profits 
Dividends
Distributed branch profits

LTMA
LTHB

Total dividends and distributed branch profits

Reinvested earnings 
Earnings on property investment

LTMC
LTHD

Total earnings on equity

Earnings on debt HMAM

Total HJYB

1989 1990 1991 1992 1993 1994 1995 1996 1997 1990 1999

7 826 7 807 7 427 8 887 8 626 9 033 11 454 11 886 15 066 14 974 11 209
850 1 089 707 1 459 573 1 428 1 378 1 665 1 473 1 153 1 002

8 676 8 896 8214 10 346 9 199 10461 12 832 13 551 16 539 16127 12211

9 115 8 235 5 985 5 052 9816 13 393 13 863 16 678 15 760 13 547 19 845
48 47 79 66 66 66 44 46 13 10 19

17 839 17 178 14 278 15464 19 081 23 920 26 739 30 275 32 312 29 684 32 075

848 331 203 -225 15 -106 148 624 4 2 330 1 745

18 686 17 507 14 474 15 237 19 094 23 812 26 886 30 899 32 316 32 014 33 820

7 891 6 508 5 247 5 528 5 726 7 485 7 867 9 507 9 471 10 603 11 528
-186 -1  417 -1  920 -398 1 459 503 1 351 1 147 780 -2  600 1 374

7 705 5 091 3 327 5130 7 185 7 988 9 218 10 654 10 251 8 003 12 902

3 634 1 967 524 172 4 057 3170 4 433 6 874 5 562 1 156 6 875
81 110 127 154 178 195 213 219 234 259 276

11 420 7 168 3 978 5 456 11 420 11 353 13 864 17 747 16 047 9418 20 053

1 238 2 095 2 446 1 874 1 530 911 1 778 963 1 248 2 282 2 249

12 658 9 263 6 424 7 330 12 950 12 264 15 642 18710 17 295 11 700 22 302

-6 5 1 299 2 180 3 359 2 900 1 548 3 587 2 379 5 595 4 371 -319
1 036 2 506 2 707 1 857 -886 925 27 518 693 3 753 -372

971 3 805 4 887 5216 2 014 2 473 3614 2 897 6 268 8 124 -691

5 481 6 268 5 461 4 880 5 759 10 223 9430 9 804 10 198 12 391 12 970
-3 3 -6 3 -4 0 -8 8 -112 -129 -169 -173 -221 -249 -257

6419 10010 10 300 10 008 7 661 12 567 12 875 12 528 16 265 20 266 12 022

-390 -1 764 -2  243 -2  099 -1 515 -1  017 -1  630 -339 -1  244 48 -504

6 028 8 244 8 050 7 907 6144 11 548 11 244 12189 15 021 20 314 11 518

1 Earnings on debt consists of interest accrued to/trom direct investors 
from/to associated enterprises abroad.
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32312 29 684

148 624
 ̂ 2330 1745

^686 30899 M«e
^316 32 014 33 820

7 ^  9507 9 471 10603 11528 
'351 1 147 780 -2600 1374

9218 10 654 10251 8003 12902

4 433 6 874 5 562 1 156 6 875 
213 219 234 259 276

13 864 17 747 16047 9 418 20

1778 1248 2 282 2 249

15 642 18710 17 295 11700 22302

Income

4 m Earnings on direct investment
Sector analysis

£ million

1 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Or^dits
(Earnings of UK residents on Investment abroad)

1

Monetary financial institutions (banks) HCVU 65 -124 -284 405 97 887 268 1 579 1 519 1 791 2 791
Insurance companies CNZD 487 281 686 655 1 165 664 1 783 1 439 1 788 943 931

! Other financial intermediaries HCWW 510 -3 2 211 345 1 652 1 546 2 099 2 746 2 883 2 424 2 829
Private non-financial corporations HC0S 17616 17 373 13 851 13814 16 165 20 701 22 711 25 114 26 105 26 838 27 249

Public corporations HZMO 1 1 6 6 7 6 14 9 12 12 12
Household sector' BBLI 8 8 9 10 10 9 12 12 9 6 8

Tn«a1 BJYW 16 686 17 507 14 474 15 237 19 094 23 812 26 886 30 899 32 316 32 014 33 820

Debits
(Foreign earnings on direct investment in UK)

Monetary financial institutions (banks) 
Insurance companies 
Other financial intermediaries 

Securities dealers 
Other

Total other financial intemtediaries

Private non-financial corporations

Total

OPAZ -752 -1  332 98 3 532 1 665 2 515 2 731 1 310 - 2  148 2 734
HDPK 127 -1 2 5 -220 -5 308 660 507 570 1 385 1 455 1 445

580 184 762 482 1 450 -742 387 1 057 593 -288 1 399
HFBT 205 110 106 101 78 288 151 239 287 637 559

HPCY 785 294 868 583 1 526 -454 538 1 296 880 349 1 958

11 846 9 846 7 108 6 654 7 582 10 393 12 082 14 113 13 720 12 044 16 165

BJYX 12 658 9 263 6 424 7 330 12 950 12 264 15 642 18710 17 295 11 700 22 302

Balances
(Net earnings)

Monetary financial institutions (banks) LTME 165 628 1 048 307 -3  435 -778 -2  247 -1  152 209 3 939 57
Insurance companies LTMP 360 406 906 660 857 4 1 276 869 403 -512 -514
Other financial intermediaries LTKO -275 -326 -657 -238 124 2 000 1 561 1 450 2 003 2 075 871
Private non-financial corporations LTKB 5 770 7 527 6 743 7 160 8 583 10 308 10 629 11 001 12 385 14 794 11 084
Public corporations hltJQ 1 1 6 6 7 6 14 9 12 12 12
Households BHZiX 8 8 9 10 10 9 12 12 9 6 8

Total HJYE 6 028 8 244 8 050 7 907 6144 11 548 11 244 12169 15 021 20 314 11 518

1 The household sector includes non-profit institutions serving households.
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Income

Earnings on portfolio investment

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Credits
(Earnings of UK residents on portfolio investment abroad)

Earnings on equity securities (shares) by: 
Monetary financial Institutions (banks)

Insurance companies and pension funds 
Insurance companies 
Pension funds

Total insurance companies and pension funds

Other financial intermediaries 
Private non-financial corporations 
Household sector^

Total earnings on equity securities

Earnings on debt securities

Earnings on bonds and notes by: 
Monetary financiai institutions

Earnings on money market instruments by: 
Monetary financial institutions (banks) 
Other financial intermediaries 
Private non-financial corporations

Total earnings on money market instalments

Net earnings on financial derivatives (banks)

Total earnings on debt securities

Total

1 The household sector includes non-profit institutions serving households.
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HHRX

COOM
HPDL

82

351
800

78

373
824

71

368
797

82

948 
1 218

171

1 288 
1 408

250

1 146 
1 451

298

1 494 
1 538

414

1 490 
1 544

411

1 511 
1 3B6

464

1 716 
2015

608

1 976
2 294 1

COOX 1 151 1 197 1 165 2 166 2 696 2 597 3 032 3 033 2 899 3 731 4 270

CGOY 442 598 470 676 1 084 966 1 019 1 203 2 145 1 827 3 836
B<»S 35 28 23 33 29 22 33 34 8 9 8

64 50 42 55 54 45 59 67 179 183 169

HCPL 1 774 1 951 1 771 3 012 4 034 3 880 4 441 4 751 5 642 6214 8 891

Total

Toti issues tv
Banks HHRY 2 870 3 024 3 514 4 188 6 038 6 896 9 429 10 283 11 934 13 241 11 021
Building societies GJXE — — — 23 57 81 121 103 134 172 Local autt'of®®'^
Total monetary financial institutions HPCQ 2 870 3 024 3 514 4 188 6 061 6 953 9 510 10 404 12 037 13 375 11 193

pjjlc corporations't

Insurance companies and pension funds 
Insurance companies CGON 722 848 974 590 650 565 733 718 770 1 121 1 085

Issues by ironetary 1 
^andbiiiSngJ 

Bonis
1

Pension funds HPDH 602 549 856 312 300 276 315 361 317 423 520
1

European inedlwn 
shofHerm paperTotal insurance companies and pension funds CGOZ 1 324 1 397 1 830 902 950 841 1 048 1 080 1 087 1 544 1 605

Other financial intermediaries COPA 517 740 1 055 2 710 3 804 3 031 2 255 2 631 3 571 3 542 1 435

Issued by UK ba 
issued by UK bu

Private non-financia! corporations EGN7 73 67 64 76 90 95 97 95 216 61 54 Total short-tenn
Household sector^ BCOB 600 502 761 899 937 778 1 404 366 336 312 265

Total earnings on bonds and notes HCPK 5 384 5 730 7 224 8 775 11 842 11 698 14314 14 576 17 249 18834 14 552 Total issues by mo

Issues by otter seat
HBMX 5 483 6 025 5 884 4 324 4 126 3 798 4716 4 761 4 545 3 783 1 653
NHQV 62 52 71 53 93 91 75 70 113 49 73
BGBX 65 114 125 83 63 90 133 155 126 83 74 i>

aCHO 5 610 6 191 6 080 4 460 4 282 3 979 4 924 4 986 4 784 3915 1 000 . .

BHSC — — 1 253 245 2 373 1 667 963 1 156 -3  043 2 685
«
J
•I1

HLYW 10 994 11 921 13 304 14 488 16 369 18 050 20 905 20 525 23 189 19 706 19 037
i•3
A

HLYX 12 768 13 872 15 075 17 500 20 403 21 930 25 346 25 276 28 831 25 920 27 926

■
1

Total foreign eamhgi

^®™̂ onmoneyTO 
on treasury 

by central go
aering treasury a 
^tf^surybis

«̂al earnings on t

Tcfei

<x.



99s
1997

1999

298
414 411

464

1490
1511

1716 1
2015

976

G 3
2 899

2294

3731 4270

1203

Ml

34 3 838

® "" m  '133 169

^̂ 51 5642 6214

” 934 13 24, 1,02, 
2̂1 ICO 134 r72

ilO 10 404 12037 13375 11193

^  718 770 1 121 1065
515 361 317 423 520

)48 1 090 1 097 1W4 1

255 2 631 3 571 3 542 1 435 
97 95 218 61 54

104 366 336 312 265

314 14 576 17249 18834 14552

4 545 3 783 1 653 
113 49 73
126 83 74

924 4 986 4 7B4 3915 1«»

^  863

346 25 276 28 631
25 920 27928

>aŷ

Income

Earnings on portfolio investment

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Debits
{Foreign earnings on portfolio investment in the UK)

Earnings on equity securities (shares) issued by: 
Monetary financial institutions 
(banks and building societies)
Other sectors 1

HBQJ
HBQK

138 164 193 209 250 255 310 336 492 600 681
2 166 2 571 3 030 3 269 3 926 3 985 4 848 5 272 7 720 9 403 10 682

Total foreign earnings on UK equity securities

Earnings on debt securities

Earnings on bonds and notes 
Issues by central government 

UK foreign currency bonds and notes BESN

Earnings on British government stocks by: 
Foreign central banks (exchange reserves) 
Other foreign residents HCEV

2 304 2 735 3 223 3 478 4 176 4 240 5158 5 608 8212 10 003 11 363

113 118 115 190 578 667 880 827 666 412 317

829 
1 609

718 
1 539

794 
1 727

1 244 
1 949

1 139
2 391

1 390 
3 006

1 436
2 998

1 203
2 063

1 035
2 628

1 067 
3 518

1 074 
3 299

Total foreign earnings on British government stocks HENI 2 438 2 257 2 521 3193  3 530 4 396 4 434 3 266 3 663 4 585 4 373

Total issues by central government BBQU 2 551 2 375 2 636 3 383 4 108 5 063 5 314 4 093 4 329 4 997 4 690

Local authorities' bonds 
Public corporations' bonds 1 1

Issues by monetary financial institutions 
(banks and building societies)

Bonds Honv 621 777 886 801 810 1 037 1 293 1 457 1 577 1 441 1 447

European medium term notes and other 
short-term paper 

issued by UK banks 
Issued by UK building societies

Total short-term p ^ e r

Total issues by monetary financial institutions

Issues by other sectors’

Total foreign earnings on UK bonds and notes

Earnings on money market instruments 
Earnings on treasury bills 
(issued by central government) 

Sterling treasury bills 
Euro treasury bills

Total earnings on treasury bills

Earnings on certificates of deposit 
(Issued by monetary financial institutions) 

Issued by UK banks 
Issued by UK building societies

Total earnings on certificates of deposit

Earnings on commercial paper 
Issued by monetary financial Institutions 

Issued by UK banks 
Issued by UK building societies

Total earnings by monetary financial institutions

Issued by other sectors’

Total earnings on commercial paper

Total foreign earnings on UK Money Market Instruments hlyz

Total foreign earnings on UK debt securities

Total

ECEY 136 258 243 297 371 511 745 897 1 025 1 022 1 012
BCPB 62 149 144 180 159 196 291 234 163 82 74

BGMM 198 407 387 477 530 709 1 036 1 131 1 188 1 104 1 086

HBOT 819 1 184 1 273 1 278 1 340 1 746 2 329 2 588 2 765 2 545 2 533

BGUW 1 933 2 420 2 758 2 490 2 524 3 231 4 029 4 534 4 909 4 486 4 507

BLZA 5 308 5 980 6 668 7 151 7 972 10 040 11 672 11 215 12 003 12 028 11 730

XAKR 354 609 355 174 37 22 51 63 68 62 44
BBBV 91 189 198 198 137 95 106 85 67 18 3

BHZU 445 798 553 372 174 117 157 148 135 80 47

HCEB
aotjY

6 306 
27

4 688 
74

3 266 
66

1 702 
45

1 219 
23

1 417 
37

2 327 
49

2 626 
37

3 249 
26

4 126 
22

2 989 
22

BCSB 6 333 4 962 3 334 1 747 1 242 1 454 2 376 2 663 3 275 4 148 3011

HCEC 126 150 64 38 51 98 177 275 448 854 582
48 120 151 160 104 119 206 205 140 51 100

BCEF 174 270 215 198 155 217 363 480 588 905 682

HHZT 328 306 341 242 238 403 578 635 674 057 986

HHBO 502 576 556 440 393 620 961 1 115 1 262 1 762 1 668

HLYZ 7 280 6 336 4443 2 559 1 809 2191 3 494 3 926 4 672 5 990 4 726

HLZB 12 588 12316 11 111 9710 9 781 12 231 15166 15141 16 675 18018 16 456

HLZC 14 892 15 051 14 334 13168 13 957 16 471 20 324 20 749 24 887 28 021 27 819

1 These series relate to non-governmental sectors other than monetary finao' 
cial ir\stitutions.
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Income

Earnings on portfolio investment

.-I

continued

Balances 
(net earnings)

Earnings on equity securities (shares)

Earnings on debt securities

Earnings on bonds and notes 
Earnings on money market instruments 
Earnings on derivatives

Total

BLZO

HLZQ
HLZR
BHSC

Total foreign earnings on UK debt securities hlzp

BLZX

1989

-530

76 
1 670

1990 1991 1992 1993 1994

-784  -1 452 -4 6 6  -1 4 2  -3 6 0  -717

-250
-145

556 
1 637

1 624 
1 901 
1 253

3 870 
2 473 

245

1 658
1 788
2 373

-1  594 -3 9 5  2 1 9 3  4 778 6 588 5 819

-2 1 2 4  -1179

£ million

1995 1996 1997 1998 1999

-717 -8 5 7 -2  570 -3  789 -2  472

2 642 3 361 5 246 6 806 2 822
1 430 1 060 112 -2  075 -2  926
1 667 963 1 156 -3  043 2 685

5 739 5 384 6514 1 688 2 581

5 022 4 527 3 944 -2 1 0 1 109

l*)f< 1 These series relate to non-governmental sectors other than monetary finan­
cial institutions.

it)

k‘7

Wi

• •

4 /%  Earnings on portfolio investment 
. 1 3  Sector analysis

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Credits
(Earnings of UK residents on portfolio investment abroad)

Earnings from portfolio investment abroad by UK: 
Monetary financial institutions

Banks AINB 8 435 9 127 9 469 9 847 10 580 13317 16 110 16 421 18 046 14 445 15 967
Building societies OJXB — — — 23 57 81 121 103 134 172

Total monetary financial institutions AIKD 8 435 9 127 9 469 9 847 10 603 13 374 16 191 16 542 18 149 14 579 16139

Insurance companies and pension funds AXNE 2 475 2 594 2 995 3 068 3 646 3 438 4 060 4 113 3 986 5 275 5 875
Other financial intermediaries AINF 1 021 1 390 1 596 3 439 4 981 4 088 3 349 3 904 5 829 5418 5 344
Private non-financial corporations AINI 173 209 212 192 182 207 263 284 352 153 136
Household sector^ AINK 664 552 803 954 990 822 1 463 433 515 495 434

rtai HLYX 12 766 13 872 15 075 17 500 20 403 21 930 25 346 25 276 28 831 25 920 27 928

Debits
(Foreign earnings on portfolio investment in the UK)

Foreign earnings from portfolio investment in UK: 
Monetary financial institutions 
(banks and building societies)
Central government 
Local authorities 
Public corporations 
Other sectors

Total

EBXl 7 464 6 580 5015 3 432 2 987 3 672 5 398 6 067 7120
HBXM 2 996 3 173 3 189 3 755 4 282 5 180 5 471 4 241 4 464
HEGB • • — — — — — — —

HESY 5 1 1 — — — —

HhXM 4 427 5 297 6 129 6 001 6 688 7619 9 455 10441 13303

BLZC 14 892 15 051 14 334 13188 13 957 16 471 20 324 20 749 24 887

Balances 
(Net earnings)

Monetary financial institutions 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

LTMZ 971 2 547 4 454 6415 7 616
-SBXM -2  996 -3  173 -3  189 -3  755 ^ 2 8 2
-HBGH — —
-HESY -5 -1 -1 — —

LTHJ -94 -552 -523 1 652 3 111

HLZX -2124 -1 179 741 4 312 6 446

241 -4  464 -5  077 737

936 -300  -1  707 -2  621 -3  405 -4  386

109

1 The household sector includes non-profit institutions serving households.
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1»8 1999

16110 16421 18 046 14 445 15967 
01 121 103 134 172

16191 16542 16149 14579 16139

4 060 
3349 

263 
1463

4113 
3 904 

284 
433

3986 5275 5875 
5 829 5 418 5 344 

352 153 136
515 495 434

25 346 25 276 28 831 25 920 27 928

e 'Ml 9233 
,0475 11® S®,4737
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Income

Earnings on other investment

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1990 1999

Credits
(Earnings of UK residents on other Investment abroad)

Earnings on trade credit 
Monetary financial institutions (banks) 
Central government
Other sectors 1

Total earnings on trade credit

Earnings on loans 
Long-term

Inter-government loans by the UK
Loans by Commonwealth Development Corporation
(public corporations)
Loans by specialist leasing companies'

Total long-term loans

Short-term loans

Total earnings on loans

Earnings on deposits
By UK monetary financial institutions (banks) 

Sterling deposits 
Foreign currency deposits

Total deposits by UK banks

Deposits by securities dealers 
Deposits by other UK residents’

Total earnings on deposits abroad

XINM
XBGJ
HGQD

753

216

714

242

664

203

1 032 

178

745

122

681

117

786

147

708

139

721

157

635

177

635

140

AZOH 969 956 867 1 210 867 798 933 847 878 812 775

XBOX 6 6 8 3 6 8 9 10 8 9 4

HGEN
HBXC

68
20

68
10

64 81 80 98 104 102 110 110 110

AIOO 94 84 72 84 86 106 113 112 118 119 114

VTUN 57 139 162 179 146 100 83 66 68 54 37

C6XJ 151 223 234 263 232 206 196 178 186 173 151

CGEJ
BOAT

6 661 
34 645

8 062 
37 541

7 100 
36 684

5 458 
26 575

4 288 
25 468

3619 
24 004

4 633 
29 793

5 242 
29 664

7 123 
26 988

9156 
29 245

8 206 
27 553

CGGT 41 306 45 603 43 784 32 033 29 756 27 623 34 426 34 906 34111 38 401 35 759

HGTD
CGJK

55 
5 835

153 
7 998

347 
7 794

528
6129

1 785 
4 939

1 543 
4 889

1 104 
6217

1 272 
6 425

1 080 
7 786

789 
8 673

854 
7 291

C6JQ 47 196 53 754 51 925 38 690 36 480 34 055 41 747 42 603 42 977 47 863 43 904

Earnings on other assets 
(Non-govemmental sectors other than 
monetary financial institutions)

Tnjsts and annuities 
Foreign currency exchanges 
Miscellaneous central government receipts

116 142 190 193 224 261 292 315 338 352 400

BPPK 126

Total earnings on other assets CGKH 116 142 190 193 224 261 292 315 338 478 400

Total AlOP 48 432 55 075 53 216 40 356 37 603 35 320 43 168 43 943 44 379 49 326 45 230

1 These series relate to non-govemmental sectors other than monetary finan­
cial institutions.
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9 10
104

9
102

4

110 110 110
113 112 11B 119 114

83 66 54 37

196
’86 173 151

5242 7123 9156 82K 
79793 29 664 26988 29245 27553

34 426 34 906 34111 38401 35759

1 104 1 272 1 080 789 854 
6217 6 425 7 786 8 673 7 291

41 747 42 603 42977 47863 43904

292 315 338 352 400

126

292 315 338 478 400

43 1 68 43 943 44 379 49326 45230

Income

Earnings on other investment

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Debits
(Foreign earnings on other investment in the UK)

Earnings on trade credit 
Public corporations
Other sectors 1

XBGW
HBLW 42 31 64 94 172 158 148 148 139 136 142

Total earnings on trade credit caun

Earnings on loans 
Loarvs to;

Central government 
Local authorities 
Public corporations 
Securities dealers 
Other ’

CGLF
COLO
COLE
COLl
CGMD

Total earnings on loans

Earnings on deposits 
(Monetary financial institutions)

Deposits with UK banks 
Sterling deposits 
Foreign currency deposits

HCEG

Total deposits with UK banks HCEQ

Deposits with UK building societies

Total earnings on deposits BHJVS

Earnings on other liabilities 
(Non-govemmental sectors other than monetary 
financial institutions)

Imputed income to foreign households from UK 
insurance companies technical reserves hbws 
Other liabilities

Total earnings on other liabilities CGua

Total HLZN

Balances 
(Net earnings)

Trade credit 
Loans
Currency and deposits 
Other Investment

LTMK
LTML
LTMH
LTHN

Total c o n

42 31 64 94 172 158 148 148 139 136 142

32 27 26 247 98 26 24 20 18 16 15
73 66 58 54 53 45 38 30 21 16 12

238 69 58 55 31 39 43 34 28 20 20
401 . 785 1 396 2 676 5 124 4 377 3 273 3 354 5 293 5 120 4 762

4 202 5154 5 252 4777 4 262 5 235 5 904 6 088 7 000 8 032 7 694

4 946 6103 6 790 7 809 9 568 9 722 9 282 9 526 12 360 13 204 12 503

11 233 15 058 14016 9 544 6 494 5 002 6 904 6 660 6 944 7 846 6 863
37 285 42 361 43 959 33 650 34 388 30 372 37 649 37 023 33 161 32 285 29 396

48 518 57 419 57 975 43194 40 882 35 374 44 553 43 683 40 105 40131 36 259

252 327 320 274 191 209 257 233 331 267 233

48 770 57 746 58 295 43 460 41 073 35 503 44 810 43 916 40 436 40 390 36 492

417 439 402 496 455 501 608 602 694 678 750

417 439 402 496 455 501 608 602 694 678 750

54175 64 320 65 551 51 867 51 268 45 964 54 846 54192 S3 629 54 416 49 887

927 925 803 1 116 695 640 785 699 739 676 633
-4  795 -5  880 - 6  556 -7  546 -9  336 - 9  516 - 9  006 - 9  348 -1 2  174 -1 3  031 -1 2  352
-1  574 -3  992 -6  370 -4  778 - 4  593 -1  528 - 3  063 -1  313 2 541 7 465 7412

-301 -297 -212 -303 -231 -240 -316 -287 -356 -2 0 0 -350

-5  743 -9  245 -1 2  335 -11  511 -1 3  465 -1 0  644 -11  680 -1 0  249 -9  250 -5  090 -4  657

1 These series relate to non-governmental sectors other than monetary finan­
cial institutions.
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Income
Earnings on other investment 
Sector analysis

Credits
(Earnings of UK residents on other investment abroad)

Earnings from other investment by UK:
Monetary financial institutions (banks)
Centrai government 
Public corporations 
Other sectors

Total

1989 1990 1991 1992 1993 1994 1995

COMM 42 089 46 391 44 538 33 173 30 579 28 329 35 224
6 6 8 3 6 8 9

HGEN 68 68 64 81 80 96 104
ccaiH 6 269 8610 8 606 7 099 7138 6 885 7 831

AIOP 46 432 55 075 53 216 40 356 37 803 35 320 43168

E mlilion

1996 1997 1998 1999

35 610 34 837 39 039 36 394
10 8 135 4

102 110 110 110
8 213 9 424 10 042 8 722

i l ' --- - • -
Debits
(Foreign earnings on other investment in the UK) 

Foreign earnings from other investment in UK:

Banks RCEQ 48 518 57 419 57 975 43 194 40 882 35 374 44 553 43 683 40105 40 131 36 259
Building societies HH1 252 327 320 274 191 209 257 233 331 267 233

Total monetary financial institutions m jis 48 770 57 746 58 295 43 468 41 073 35 583 44 810 43 916 40 436 40 398 36 492

Central government CGLF 32 27 26 247 98 26 24 20 18 16 15
Local authorities COLG 73 68 58 54 53 45 38 30 21 16 12
Public corporations CGHV 238 69 58 55 31 39 43 34 28 20 20
Other sectors CCXZ 5 062 6 409 7 114 8 043 10013 10 271 9 933 10 192 13 126 13 966 13 348

ttal HLZN 54175 64 320 65 551 51 867 51 268 45 964 54 848 54192 53 629 54 416 49 887

Balances 
(Net earnings)

Monetary financial institutions 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

LTMO -6  681 -11  355 -1 3  757 -1 0  295 -1 0  494 -7  254 -9  586 -8  298 -5  599 -1 359 -98
LTMP -2 6 -21 -1 8 -244 -9 2 -1 8 -1 5 -1 0 -1 0  119 -11

-C6LG -7 3 -6 8 -5 8 -5 4 -5 3 -4 5 -3 8 -3 0 -21 -1 6  -12
LTHQ -170 -1 6 26 49 59 61 68 82 90 90
LTMR 1 207 2 201 1 492 -944 -2  875 -3  386 -2  102 -1  979 -3  702 -3  924 -4  626

CGtUi -5  743 - 9  245 -1 2  335 -11  511 -1 3  465 -1 0  644 -11  680 -1 0  249 -9  250 -5  090 -4  657

/ • ♦

,-v.

(U  f
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Current transfers
£ billion 

30 -

20-

10 -

Deblts

Credits

Balance

•lO-*
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

f ,

Transfers by central government
£ billion

10 -

8 -

6 -

*1

Balance

Credits

4 -
Debits

2 -

-2-J
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

66

Current transfers

Summary

The current transfers deficit has generally been increasing over the period 

from £2.6 billion in 1989 to £4 billion in 1999, though this is the lowest ever 

deficit since 1991, when the current transfers deficit was unusually low as a 

result of contributions by other countries to the UK's cost of participating in 

the Gulf conflict.

The deficit on current transfers decreased by £2.3 billion between 1998 and 

1999 to £4,1 billion. The balance on the governement sector increased 

between 1998 and 1999 from a deficit of £0.2 billion to a surplus of £2.2 

billion, while the balance for other sector transfers remained stable at around

£6.3 billion. These changes have been driven by a smaller deficit with EU 

Institutions in 1999. Overall receipts from EU Institutions rose by £1.2 billion 

to £6.3 billion, while payments rose by £0.3 billion to reach £10.5 billion.

Central Government Transfers
Central government transfers include taxes and social contributions received 

from non-resident workers and businesses, current transfers with international

organisations (eg EU institutions), bilateral aid, social security payments 

abroad, military grants and miscellaneous (eg Gulf conflict) transfers. For 

credits, lower VAT abatement from the EU Institutions Increased by £1.8 

billion between 1998 and 1999, due partly to the fact that £0.8 billion of 

abatement attributable to 1998 was included in the 1999 budget. The other 

main contributor to the £2.9 billion rise in total credits was the rise of £1.3

billion in tax receipts from inward direct investors reflecting a large rise in 

profits from foreign direct investment in the UK. However, the rise in credits 

was partly offset by a £0.9 billion increase in 4th Resource based payments 

toEU .

and 39 "® '

conliiW^I- 

wea» P S ii*^
ifnmefits, insufi 

and o ff

iltura! p  
0 th

govei

sectors

in 1998.

EU Institutions
Transfers with EU I

current transfers. T

yearfrom1989tol!
b ffio n in ig g ian d

RJ Institutions 

^^■2 Mlion, reflecti' 

®-3Mionin1999,
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Other sector transfers
Non-governm ent transfers include those EU transfers where the UK 

government simply acts as the agent for the final beneficiary {eg social fund 

and agricultural guidance fund receipts) or original payer (eg VAT based 

contributions). Other sectors transfers also include taxes on income and 

wealth paid by UK w orkers and outward d irect investo rs to  fore ign 

governments, insurance premiums and claims and other transfers (workers 

remittances and other private transfers such as gifts). The deficit on other 

sectors transfers was £6.3 billion in 1999, hardly changed from £6.2 billion 

in 1998.

EU Institutions
Transfers with EU institutions constitute the largest single component within 

current transfers. Transfers with EU institutions showed a deficit in every 

year from 1989 to 1999; the lowest deficit recorded over this period was £1.2 

billion in 1991 and the highest deficit was £5.2 billion in 1998. The deficit 

with EU Institutions between 1998 and 1999 fell by almost £1.0 billion to 

£4.2 billion, reflecting an increase in receipts from £5.1 billion in 1998 to 

£6.3 billion in 1999.
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Current transfers

Current transfers

£ million

Credits

Central government 
Current taxes on income, wealth etc 
Other taxes on production 
Other subsidies on production 
Social contributions 
Social benefits 
EU Institutions:

(a) Abatement
(b) Other EU receipts 

Miscellaneous receipts^

FJKl
F jr a
FJBC
FJBH
FJBL

FKKL
FKIJ

Total central government FJUM

Other sectors
Current taxes on income, wealth etc. 
Other taxes on production 
Other subsidies on production 
Social contributions 
EU Instititions;

(a) Agricultural Guarantee Fund
(b) Social Fund
(c) ECSC Grant

Net non-life insurance premiums^ 
Non-life insurance claims^
Other receipts of households'^

FJBJ
FJGC
PJBA
FJAB

FJLJ
HDIZ
FJKP
NQQP
FJFA
FKIL

Total Other sectors FJTJN

Total KTND

Of which: Receipts from EU institutions fkim

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

3 708 2 527 2 114 2 333 2 718 3 231 3 587 4 302 4 206 4 968 6 259

17 15 16 14 30 25 25 28 32 29 29

1 156 1 697 2 497 1 881 2 540 1 726 1 208 2411 1 733 1 377 3 171
43 17 9 17 18 26 25 13 6 7 5

— 38 2 110 9 — — — — — —

4 924 4 294 6 746 4 254 5 306 5 008 4 845 6 754 5 979 6 381 9 464

1 255 1 405 1 679 1 742 2 153 2 245 2 392 2 898 3169 2 908 2 700
406 225 618 437 588 320 755 804 615 783 434

32 15 3*1 61 37 45 39 29 5 1
1 723 2 298 2 807 2 991 2 639 2 492 2 760 8 307 2 820 2711 2 939

— • > — — 5 5 7 11
1 745 2 013 2 358 2155 2 541 2 699 2 572 2 589 2 712 2 633 2 730

5 161 5 956 7 493 7 386 7 958 7 801 8518 14 632 9 326 9 043 8 814

10 085 10 250 14 239 11 640 13 264 12 809 13 363 21 386 15 305 15 424 18 278

2 892 3 359 4 834 4 138 5 336 4 362 4419 6 155 5 528 5 076 6310

1 Includes contributions by other countries towards the UK’s cost of the Gulf 
conflict.

2 Premiums paid to UK insurance companies.
3 Claims paid to UK residents by foreign Insurance companies.
4 Includes estimates for workers’ remittances and for non-profit institutions 

serving households.
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14632 9 326 9 043 8814

63 21 386 15305 15424 18278

19 6 155 5 528 5 076 6 310

Current transfers

Current transfers

continued £ million

Debits

Central government 
Current taxes on income, wealth etc.
Other taxes on production
Other subsidies on production
Social contributions
Social security benefits
Contributions to international organisations

EU Institutions:
(a) GNP: 4th Resource
(b) GNP adjustments
(c) Inter governmental agreements
(d) Other

Other organisations:
(a) Military
(b) Multilateral economic assistance
(c) Other 

Bilateral aid:
(a) Non-project grants
(b) Technical cooperation 

Military grants

Total central government

Other sectors
Current taxes on income, wealth etc. 
Other taxes on production 
Other subsidies on production 
Social contributions 
Social benefits 
EU Institutions:

(a) Agricultural levies
(b) Sugar levies
(c) Customs duties
(d) VAT based contributions
(e) VAT adjustments
(f) ECSC Production levy

Net non-life insurance premiums^ 
Non-life insurance claims^
Other payments by households^

Total other sectors

Total

Of which: Payments to EU institutions

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

FiTKK
VJTN — — — - — — —FJCS — — — — — —FJCH — - — — — — — — —FJCK 555 620 728 661 824 899 951 1 004 1 102 1 162 1 186
HCSO 303 1 813 934 1 608 2 340 1 639 2 488 2 655 3 516 4 403HCSH — — — -20 -50 -269 187 -34 -197 404 229HCBW — — — — — — — — —FKZN — — 2 7 8 8 31 -1 11
HDKF 54 71 79 142 74 35 116 112 168 139 118HCBJ 254 310 426 437 355 381 358 273 268 314 245BCKL 270 311 365 511 563 520 624 417 256 200 272
FJKT 308 522 411 346 271 352 249 214 131 142 133FJKU 286 154 372 459 474 516 609 543 644 692 651HDJO 25 6 24 36 35 14 54 31 29 17 30
PJUO 2 055 1 995 3218 3 506 4 156 4 795 4 795 5 056 5 087 6 585 7 278

FJCI 2 167 2 074 1 862 2 019 2 424 2 800 3 237 3511 3 863 3 243 3 285FJLB — — — — — — — — — — —FJCC - — — — —FJBG — — — — —

FJCM — — — — — — —

QYZI 134 127 182 178 164 153 150 181 285 253 349GTBX 59 46 48 47 56 98 55 26 91 42 46QYBB 1 795 1 710 1 724 1 765 2 008 1 981 2 308 2 137 1 999 1 823 1 675HCML 3143 4 148 3 796 4 356 4 964 4 189 4 635 4 441 3 646 3 758 3 920FSVL 311 516 -538 -297 -493 -1 068 210 30 -249 470 -109GTBB 12 11 10 7 1 — — — — — —FJDB — — — — — 5 5 3 4NOQR 1 723 2 298 2 807 2 991 2 639 2 492 2 760 8 307 2 820 2 711 2 939FKIQ 1 306 1 583 1 799 1 889 1 952 2 034 2 125 2214 2 809 2 906 2 975
FJT7P 10 650 12513 11 690 12 955 13715 12 679 15 480 20 852 15 269 15 209 15 084
KTNE 12 705 14 508 14 908 16 461 17 871 17 474 20 275 25 908 20 356 21 794 22 362
FKIR 5 757 6 559 6 035 6 970 8 260 7 431 9 192 9 277 8 261 10 265 10 524

1 Premiums paid by UK residents to foreign insurance companies.
2 Claims paid by UK insurance companies to non-residents.
3 Irrcludes estimates for workers' remittances and for non-profit institutions 

serving households.
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Current transfers

Current transfers

continued £ million

Balances

Central government 
Current taxes on income, wealth etc 
Other taxes on production 
Other subsidies on production 
Social contributions 
Social benefits 
Other current transfers^

Total central government

Other sectors
Current taxes on income, wealth etc. 
Other taxes on production 
Other subsidies on production 
Social contributions 
Social benefits 
Other current transfers’

Total other sectors

Total KTNF -2  620 - 4  258 -669  -4  821 -4  607 -4  665 -6  912 -4  522 -5  051 -6  370 -4  084

Of which: EU institutions -2  865 - 3  200 -1  201 -2  832 -2  924 - 3  069 -4  773 -3  122 -2  733 -5 1 8 9  -4  214

1 Includes an estimate for workers’ remittances.
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1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 1

TJKJ 3 708 2 527 2 114 2 333 2718 3 231 3 587 4 302 4 206 4 968 6 259

1

>

TJZZ M B — — — — B - —
•

rJBD — — — — — _ ‘  1

■ !
r j B i 17 15 16 14 30 25 25 28 32 29 29 :
FJBM -555 -620 -728 -661 -824 -899 -951 -1 004 -1  102 -1  162 -1  186

•

PJKW -301 377 2 126 -938 -774 -2  144 -2  611 -1  628 -2  246 -4  039 -2  916

PJUQ 2 869 2 299 3 528 748 1 150 213 50 1 698 892 -204 2186

FJHU -2 1 6 7 -2  074 -1  862 -2  019 -2  424 -2  800 -3  237 -3  511 -3  863 -3  243 -3  285
FJHT — — — - —

FJHV - - - — —

FJHJ — — — — — — —

FJJO 406 225 618 437 588 320 755 804 615 783 434 ;
FJLT -3  728 -4  708 -2  953 -3  987 -3  921 -2  398 -4  480 -3  513 -2  695 -3  706 -3 4 1 9 i

FiJtTH -5  489 -6  557 -4  197 -5  569 -5  757 -4  878 -6  962 -6  220 -5  943 -6  166 -6  270
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Capital account

Credits

Capital transfers 
Central government 

Debt forgiveness 
Other capital transfers

PJUU
FJLY

Total central government PJKD

Other sectors 
Migrants’ transfers 
Debt forgiveness 
EU Institutions:

Regional development fund 
Agricultural guidance fund

PJMO
PJNC

PKIT
PJXL

Total EU institutions FKIV

Total other sectors FJMO

Total capital transfers FJMX

Sales of non-produced, non-financial assets PJUX

Total r'ju^S

Debits

Capital transfers 
Central government 

Debt forgiveness
Other capital transfers (project grants)

FJUV
FJMB

Total central government POKE

Other sectors 
Migrants’ transfers 
Debt forgiveness^ 
Other capital transfers

PJMR
FJKF
POMS

Total other sectors FJMV

Total capital transfers FJMY

Purchases of non-produced. non-financlal assets f ju y

Total

Balances

Capital transfers 
Central government 

Debt forgiveness 
Other capital transfers

FJUW
PJMC

Total central government FJMF

Other sectors 
Migrants' transfers 
Debt forgiveness 
Other capital transfers

FJMI
PJNO
FJMT

Total other sectors FJMM

Total capital transfers 

Non-produced, non-financial assets 

Total

FJMZ

NHSG

Capital account

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

FKMJ

— - - — - — — —

555 628 632 602 584 603 678 703 754 967 1 144

347 441 370 551 425 608 437 620 812 357 285
60 91 82 71 104 52 48 30 57 56 47

407 532 452 622 529 660 485 650 869 413 332

962 1 160 1 084 1 224 1 113 1 263 1 163 1 353 1 623 1 380 1 476

962 1 160 1 084 1 224 1 113 1 263 1 163 1 353 1 623 1 380 1 476

- — — 49 68 89 86

962 1 160 1 084 1 224 1 113 1 263 1 163 1 402 1 691 1 469 1 562

24 22 21 20 21 24 28 23 24 146 10
219 158 254 261 201 188 148 143 169 182 171

243 180 275 281 222 212 176 166 193 328 181

449 483 519 522 494 500 453 465 592 531 499

—

88 518
: — — : :

449 483 519 522 582 1 018 453 465 592 531 499

692 663 794 803 804 1 230 629 631 785 859 680

— — — — — 35 102 137 106

692 663 794 803 804 1 230 629 666 887 996 786

-2 4 -2 2 -21 -2 0 -21 -2 4 -2 8 -2 3 -2 4 -146 -1 0
-219 -158 -254 -261 -201 -188 -148 -143 -169 -182 -171

-243 -180 -275 -281 -222 -212 -176 -166 -193 -3 2 8 -181

106 145 113 80 90 103 225 238 162 436 645
— — — -8 8 -518 — — —

407 532 452 622 529 660 485 650 869 413 332

513 677 565 702 531 245 710 888 1 031 849 977

270 497 290 421 309 33 534 722 838 521 796

— - — — — 14 -3 4 -4 8 -2 0

270 497 290 421 309 33 534 736 804 473 776

1 This series also appears in the Financial Account (see Table 7.7).
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Financial account
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Financial account

Summary

Between 1989 and 1996 inward investment exceeded outward investment in

all years except 1994. In other words, over this period the United Kingdom 

was a net borrower from abroad. In 1997 and 1998 however, when the UK 

current account was close to balance or in surplus there was net lending to the 

rest of the world. In 1999, when the current account moved strongly into deficit, 

financial account transactions again showed net investment in the UK, or that 

the UK was a net borrower from abroad.

Volatility in the gross financial flows has historically been driven by other 

investment. In particular 1996 and 1997 were record years for the other 

investment gross flows although net investment was not exceptional. It can be 

shown that the amounts recorded in the gross flows of loans and deposits are 

as much a consequence of how the transaction is carried out between resident 

and non-resident banks as overall market conditions; these transactions largely 

balance.

In 1998 and 1999, much of the volatility in the financial flows has come from 

merger and acquisition activity impacting on direct investment, but also portfolio 

investment flows when such deals have been financed by the issue of equity.

Between 1989 and 1999 direct investment recorded net investment abroad

(net acquisition of assets exceeded net acquisition of liabilities) in all years 

except 1990 and 1991. Over the same period portfolio investment also generally 

recorded net investment abroad, although In 1999, there was record net 

investment in the UK. This resulted from substantial UK acquisitions in the 

telecom and pharmaceutical sector, which was funded by the issue of shares 

to foreign shareholders -  this is recorded as portfolio investment in the UK. 

Balancing this, other investment has recorded net inward investment in all 

years except 1994 and 1999. Investment by central government in resen/e 

assets is comparatively very small though quite volatile.

UK investment abroad
Generally investment flows have increased through the 1990’s, with record 

investment abroad recorded in 1997, This was attributable to an increase in

direct investment and other investment abroad. Since 1996, direct investment 

abroad has increased from £22.5 billion to £125.3 billion, as a result of significant 

merger and acquisition activity by UK companies. Many of these deals have 

been financed by the issue of equity to the original shareholders of the foreign 

companies, resulting in a sgnificant rise in portfolio investment in the UK. 

Portfolio investment abroad recorded net acquisitions in all years over this 

period with the exception of 1994 when there was a net disposal of £23.2 

billion of debt securities. Otherwise investment in debt securities exceeded 

purchases of equity in all years except 1999, when there was again a net 

disposal of debt securities.
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Foreign investment in the UK
Inward direct investment showed a sim ilar pattern to outward investment 

with net investment increasing strongly in the last three years. Acquisition of 

equity capital increased from £8 billion in 1996 to over £31 billion in 1998. 

Inward portfolio investm ent recorded net investm ent in all years, with 

acquisition of eqity securities increasing dram atically in recent years -  

counterparting the direct investment abroad transactions.

Direct investment
Outward direct investment after peaking in 1989 at £21.5 billion fell sharply 

over the following three years to roughly half that amount before picking up 

once more although not greatly exceeding the 1989 peak until 1997 and 

reaching a record level in 1999 of £125.3 billion. Until 1997 reinvested earnings 

constituted around half of direct investment abroad. In 1998 and 1999 it was

less than one fifth as the acquisition of equity capital increased reflecting large 

take-overs.

Inward direct investment showed a pattern sim ilar to outward investment 

although here equity capital generally constituted the majority of the investment 

until 1999 when other capital transactions rose to be the largest component at 

£24.0 billion. 1999 was also a record year for inward investment with rises in 

other capital transactions and reinvested earnings offsetting a fall in the 

acquisition of equity capital. The largest inward acquisitions during the year 

were in the telecommunications sector with Mannesmann AG acquiring Orange 

Pic for a reported £19.5 billion.
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Financial account

*J-« î h's

Portfolio investment
£ billion

120n

8 0 -

4 0 -

0 - -

-40'

30 J

Net
Inward
Outward

rri
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Portfolio investment

Compared with direct investment, portfolio investment abroad was more erratic, 

recording investment as large as £89.6 billion in 1993 as well as disposals £21.8 

billion in 1994. Investment in bonds and notes constituted the largest part of 

investment throughout the period 1989 to 1999. Net disposals of equity securities 

occurred in two years coinciding with two significant financial shocks: UK exit from 

the Exchange Rate Mechanism (1992); and South-East Asia crisis (1997).

Within inward investment, transactions in bonds and notes also form the major 

component with net acquisitions in all years except 1998, when there were 

also net disposals in money market instruments, mostly certificates of deposits 

issued by UK banks (£16.9 billion). In 1999, there was record investment in 

UK equity reflecting the substantial merger and acquisition activity in the telecom 

and pharmaceutical sector.
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Other investment
£ billion 
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100-■
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—  Outward
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Other investment
Deposits by UK banks, and to a lesser extent securities dealers, constitute the 

major component of other investment. Loans and deposits by UK banks are carried 

out predominately in foreign currency. Changes in currency and deposits held 

abroad by banks are partly influenced by relative exchange rates and interest rates 

as well as the global financial conditions generally. It is noticeable that in 1997 

deposits by UK banks reached record levels of £113.6 billion, were almost £100 

billion lower In 1998 and fell in 1999.

Other investment in the UK is largely composed of deposits with UK banks as 

well as short-term loans to securities dealers and other sectors (principally 

private non-financial corporations). Loans to the UK reached a record amount 

in 1993 of £84.3 billion though this was largely attributable to short-term loans 

to securities dealers, as has already been noted, which were used to finance 

portfolio investment abroad and which were repaid the following year leading 

to total loans showing a net repayment of £65.4 billion in 1994.
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Financial account
Financial account 
Summary table

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
UK Investment abroad
(UK assets = net debits)

Direct investment abroad 
Equity capital 
Reinvested earnings 
Other capital transactions

Total direct investment abroad

Portfolio Investment abroad 
Equity securities 
Debt securities

KBVI
XBMW

15 609 354 14 014 - 3  903 7 941 1 360

Total portfolio investment abroad -hhzc 38 864 15 914 32 361 28 683 89 568 -21  799 39 291

Other investment abroad 
Reserve assets

XBMM
L T C V

35 498 52 468 
-5  440 76

-20 500 
2 679

30 656 45 685
-1  407 698 1 045

Total -HBNR 90 394 79 046 23 599 68 993 153 846

8 403 
30 888

10 488 
49 328

- 4  218 
56 151

2 584 
34130

39 291 59 816 51 933 36 714

48 056 
-200

137 346 
-510

168 396 
-2  380

15918
-164

115 312 219 160 256 846 124 411

5 432

-639

Investment in the UK
(UK liabilities = net credits)

Direct investment in the UK
Equity capital BJYH 6 527 11 293 5 764 6 457 5 845 3 260 12 549 8 036 11 712 31 199 21 402
Reinvested earnings CYFV 3 634 1 967 524 172 4 057 3 170 4 433 6 874 5 562 1 156 6 875
Other capital transactions HHAX) 8 420 5 306 2 798 2 584 424 -327 -4  046 1 644 5 325 6 078 24 049

Total direct investment in the UK HJYU 18 581 18 566 9 086 9213 10 326 6 103 12 936 16 554 22 599 38 433 52 326

Portfolio investment in the UK 
Equity securities 
Debt secuiities

XBLW
XBLX

6 858 1 940
11 350 11 473

2 624 10 276 17 367 4 888 5123 6 112 4 793 36 946 74 341
8 363 -9 0 5  11 044 28 333 32 059 38 078 22 390 -1 9  037 41 261

Total portfolio investment in the UK hhzp

Other investment in the UK XBMN

Total HBNS

18 208 13413 10 987 9 371 28 411 33 221 37 182 44 190 27 183 17 909 115602

72 629 64 596 13516 56 125 124 556 -1 5  042 66 131 160197 193 878 63 392 18 069

109 418 96 575 33 589 74 709 163 293 24 282 116 249 220 941 243 660 119734 185 997

Net transactions
(net credits less net debits)

Direct investment
Equity capital 
Reinvested earnings 
Other capital transactions

HBWN
HBWT
HBWU

-3  066 
-5  481 

5 656

3 589 
-6  268 
10 657

1 142 
-5  461 

4 346

1 043 
-4  880 

1 989

1 381 
-5  759 
-3191

-4  385 
-1 0  223 
-1  497

4 525 
-9  430 

-1 0  324

3 003 
-9  804 

847

-9  725 
-1 0  198 

3 627

-1 6  148 
-1 2  391 
-4  971

-7 3  622 
-1 2  970 

13 630

Total net direct investment HJYV -2  891 7 970 27 -1  848 -7  569 -1 6 1 0 5 -1 5  229 -5  954 -1 6  296 -3 3  510 -7 2  962

Portfolio investment 
Equity securities HBWV -8  751 1 586 -11  390 14 179 9 426 3 528 -3  280 -4  376 9011 34 362 56 426
Debt securities HBWX -11 905 -4  087 - 9  984 -3 3  491 -7 0  583 51 492 1 171 -11  250 -3 3  761 -5 3 1 6 7 53 744

Total net portfolio investment HHZD -2 0  656 -2  501 -21 374 -1 9  312 -61 157 55 020 -2  109 -1 5  626 -2 4  750 -1 8  005 110170

Other investment HHYR 37131 12 128 34 016 25 469 78 871 -4 3  952 18 075 22 651 25 480 47 474 -31 994
Reserve assets LTCV 5 440 -7 6 -2  679 1 407 -698 -1 045 200 510 2 380 164 639

)tal HBNT 19 024 17 529 9 990 5 716 9 447 -6  082 937 1 781 -13186 -4  677 5 853

78 United Kingdom Balance of Payments 2000 ©  Crown copyright 2000

^  /if

-HJYM
-HDNY
-KMAB

9 593 
9 115 
2 764

7 704
8 235 

-5  351

4 622
5 985 

-1  548

5414 
5 052 

595

4 464 
9816 
3615

7 645 
13 393 

1 170

8 024 
13 863 
6 278

5 033 
16 678 

797

21 437 
15 760 

1 698

47 347 
13 547 
11 049

95 024 
19 845 
10419

-HJYP 21 472 10 588 9 059 11 061 17 895 22 208 28 165 22 508 38 895 71 943 125 288

OdiersecĤ

Totai
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centra) goveintnert

Lflcai autt»ni>̂  
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11712 
5562 
5 325

31 199 21402 
1 156 6 675 
6 078 24 049

6 16 554 22 599 38 433 52326

3 6112 4 793 36 946 74341
S 38 070 22 390 -19037 41261

12 44 190 27183 17909 115602

II 160 197 193 878 63 392 18069

9 220 941 243 660 119 734 165997

-9725
-10196

3627

-16148 
-12391 
-4 971

-73622
-12970
13630

>9 -5954 -16 296 -33510 -72962
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Financial account
Financial account 
Sector analysis

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

UK investment abroad 
(UK assets = net debits)

By;
Monetary financial institutions 

Banks
Building societies

--HFAM
BEON

36 640 45 297 -21  368 33 123 
317

32 703 
2 237

61 165 
322

50 974 
528

86 899 
-369

167 136 
2 557

71 094 
1 341

3 387 
951

Total monetary financial institutions -HFAQ 36 640 45 297 -21 368 33 440 34 940 61 487 51 502 86 530 169 693 72 435 4 338

Central government 
Public corporations 
Other sectors

-BFAN
-BFAO
-H7XP

-4  567 
59 

58 262

1 100 
88 

32 561

3 573 
79 

41 315

-725  
161 

36 117

1 307 
286 

117 313

1 664 
110 

-3 2  897

437 
163 

63 210

143
92

132 395

-2  195 
122 

89 226

-71 
-2 7  

52 074

-356  
215 

175 947

Tntal -HBNR 90 394 79 046 23 599 68 993 153 846 30 364 115312 219160 256 846 124 411 180 144

Investment in the UK
(UK liabilities = net credits)

Monetary financial institutions 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

CGUL 52 532 56 976 -1 6  714 23 406 29 748 60 748 49 529 93 875 163 097 31 553 39 781
BFAR 981 808 5 071 7 396 14 593 5 806 494 6 501 -4  296 -1  982 -4  064
HFAS -113 -111 -9 9 6 77 -8 7 -5 4 11 -51 -8 7 -106
BEAT -2  138 -105 -5 3 -440 -2 4 -118 -151 -1 4 -206 -5 —
OGCJ 58 156 39 007 45 384 44 341 118 899 -4 2  067 66 431 120 568 85 116 90 255 150 386

HBNS 109 418 96 575 33 589 74 709 163 293 24 282 116 249 220 941 243 660 119 734 185 997

Net transactions
(net credits less net debits)

In assets and liabilities of: 
Monetary financial institutions 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

GOCK 15 892 11 679 4 654 -1 0  034 -5 1 9 2 -739 -1  973 7 345 -6  596 -4 0  882 35 443
HFAV 5 548 -292 1 498 8121 13 286 4 142 57 6 358 -2  101 -1  911 - 3  708
HFAS -113 -111 -9 9 6 77 -8 7 -5 4 11 -51 -8 7 -106
HFAW -2  197 -193 -132 -601 -310 -228 -314 -106 -328 22 -215
GGCL -106 6 446 4 069 8 224 1 586 -9  170 3 221 -11  827 -4  110 38 181 -2 5  561

HBNT 19 024 17 529 9 990 5 716 9 447 -6  082 937 1 781 -1 3  186 - 4  677 5 853
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Financial account

Direct investment

Direct Investment abroad 
(UK assets = net debits)

Equity capital
Claims on affiliated enterprises 
(net acquisition of ordinary shares) 

Purchases of ordinary shares 
Sales of ordinary shares

H D Q A
KDOC

Total claims on affiliated enterprises -HJYL

Net acquisition of property -HHVG

Total equity capital -HJYM

Reinvested earnings -HDNY

Other capital transactions 
Claims on affiliated enterprises 

Debt securities issued by affiliated enterprises 
Purchases of debt securities 
Sales of debt securities 

Other claims on affiliated enterprises 
Change in inter-company accounts 
Change in branch indebtedness

HOOD
BDOE

- E li.«

Total claims on affiliated enterprises -HJYN

Liabilities to affiliated enterprises 
Change in inter-company accounts 
Change in branch Indebtedness

Total liabilities to affiliated enterprises -HJYO

Total other capital transactions -BMAB

Total -HJYP

Direct investment in the UK
(UK liabilities = net credits)

Equity capital
Liabilities to direct investors 

Quoted ordinary shares 
Purchases of quoted ordinary shares 
Sales of quoted ordinary shares 

Unquoted ordinary shares 
Purchases of unquoted ordinary shares 
Sales of unquoted ordinary shares

CYFZ

CYQA
CY6B

Total liabilities to direct investors HJYQ

Net acquisition of property C6LO

Total equity capital HJYR

Reinvested earnings CYPV

Other capital transactions 
Claims on direct investors 

Change in inter-company accounts 
Change in branch indebtedness

CYGF
CYGK

Total claims on direct investors HJYS

Liabilities to direct investors 
Debt securities issued by affiliated enterprises 

Purchases of debt securities 
Sales of debt securities 

Other liabilities to direct investors 
Change in inter-company accounts 
Change in branch indebtedness

Total liabilities to direct investors

Total other capital transactions

Total

80

£ million

1909 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

13 851 9 376 6 375 7 937 6 894 12 572 11 590 9 620 25 655 62 082 103 744 
-4  277 -2  102 -1  567 -2  758 -2  460 ^ 7 7 3  -3  830 -4  398 -4  088 -14  970 -9  321

9 574 

19

7 274 

430

4 808 

-186

5 179 

235

4 434 

30

7 799 

-154

7 760 

264

5 222 

-189

21 567 

-130

47 112 

235

94 423 

601

9 593 7 704 4 622 5 414 4 464 7 645 8 024 5 033 21 437 47 347 95 024

9115 8 235 5 985 5 052 9816 13 393 13 863 16 678 15 760 13 547 19 845

1 777 1 175 107 516 1 222 2 684
— — — — — — -38 -117 -1 131 -948

-572 -1 370 1 062 2 927 3 563 1 276 4 667 -725 7192 19 033 12 267
-138 282 1 080 694 177 1 053 673 856 898 -3  081 1 169

-710 -1 088 2 142 3 621 3 740 4 106 6 515 200 8 489 16043 15 172

2 720 -3  030 -3  312 -2 1 8 0 294 -2  937 -14 439 -6  614 -5  609 -5  262
754 -433 -370 -846 -419 1 -223 158 -177 695 509

3 474 -4  263 -3  690 -3  026 -125 -2  936 -237 597 -6  791 -4  994 -4  753

2 764 -5  351 -1 548 595 3 615 1 170 6 278 797 1 698 11 049 10419

21 472 10 588 9 059 11 061 17 895 22 208 28165 22 508 38 895 71 943 125 288

916 1 596 658 246 651 389
-612

4 255 
-191

6103  
-1 293

7 944 
-1 077

5 859 
-1 409

9 626 
-1 291

5 862 
-1 481

7 260 
-1 350

6 063 
-1 329

3 867 
-856

11 548 
-3  287

4 055 
-1 522

4 363 
-368

7 094 7 014

5366 9931 5 039 6 156 5 305 2 788 12325 7423 10862 30 501 20436

1161 1362 725 301 460 472 224 613 850 698 966

3 634 1 967

5 764 6 457 5 845 3 260 12 549

524 172 4 057 3 170 4433 1 156 6 875

-496
-167

-54 -280 -605 -1 965 -2  728 -4  401 -1 485 -1 389 -6  354 1 437
_41 _9o ^ 9  -69  -137 6 24 795 189 47

-663 -95 -370 -734 -2  034 -2  865 -4  395 -1 461 -594 -6165 1 484

CYOC
CYGD

106
-47

433
-189

113
-956

176 32
-135

174
-21

540 717
-504

1 638 
-144

992
-174

660
-527

CYGH
CYOL

8 224 
800

5 004 
153

3619
392

3 065 
77

2 463 
96

2 360 
25

-271
80

3 036 
-144

3 813 
612

11 031 
394

22 060 
372

BJYT 9 083 5 401 3168 3 318 2 458 2 538 349 3 105 5 919 12 243 22 565

BHAD 8 420 5 306 2 798 2 564 424 -327 ^ 0 4 6 1 644 5 325 6 078 24 049

HJYU 18 581 18 566 9 086 9 213 10 326 6 103 12 936 16 554 22 599 38 433 52 326
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590
830 25 655
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024 5
21437 47347 95024

083 16678 15760 13547 19 645

175

® -"7  -1131 -w

M  ” ®  « ®  ^  858 -J081 1̂ 09

515 200 8 489 16043 15172

-14 439 -6614 -5689 -5262
223 158 -177 K5 509

237 597 -6^1 -4994 -4753

278 797 1 696 11049 10419

165 22 508 38 895 71 943 125288

255
•191

6183
-1293

7944
-1077

28839
-4008

27 833 
-10525

548
287

4 055 
-1522

4363
-368

7094
-1424

7014
-3886

325 7423 10862 30501 20 436

224 613 850 598 966

1549 8 038 11712 31199 21402

[433 6874 5562 1156 6875

-6 354 1 ^

1*1

.395 - ' “ ’

540

80

349

717
-404

1638
-144

3036
-144

3813
612

3105 5919

1644
5325

1655̂
22699

^  660 
8? -527

1103' 
394

ii

Financial account

Direct Investment

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Net transactions 
(net credits less net debits)

Equity capital

Net acquisition of property

Total equity capital

Reinvested earnings

Other capital transactions

Total

Lm s
LTMT

-4  208 
1 142

2 657 
932

231
911

977
66

951
430

-5  011 
626

4 565 
-40

2 201 
802

-1 0  705 
980

-1 6  611 
463

-7 3  987 
365

HBWN -3  066 3 589 1 142 1 043 1 381 -4  385 4 525 3 003 -9  725 -16148 -7 3  622

HBWT -5  481 -6  268 -5  461 -4  880 -5  759 -1 0  223 -9  430 -9  804 -10198 -12  391 -1 2  970

HBWn 5 656 10 657 4 346 1 989 -3  191 -1 497 -1 0  324 847 3 627 -4  971 13 630

HJYV -2  891 7 978 27 -1  848 -7  569 -16105 -1 5  229 -5  954 -1 6  296 -3 3  510 -7 2  962

7 m  Direct investment
Sector analysis

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Direct investment abroad 
(UK assets = net debits)

i-
UK Monetary financial institutions (banks) 
insurance companies 
Other financial intermedianes 
Private non-financial corporations 
Public corporations 
Household sector'

-BCW J
-C N ZE

-HCVH
-HDND
-AAQN

Total -H JY P

858 669 -844 1 375 1 260 2311 1 819 1 477 169 1 925 991
890 586 -161 236 1 121 -412 2 343 513 3 143 995 2 683

-5  447 -401 -701 634 1 425 1 498 1 977 2 704 5 742 11 648 8 023
25 145 9 663 10 689 8 698 13 845 18 676 21 929 17 790 29 741 57 323 113 079

-3 37 37 84 210 101 64 -9 68 20 280
32 32 32 32 32 32 32 32 32 32 32

21 472 10 588 9 059 11 061 17 895 22 208 28165 22 508 38 895 71 943 125 286

Direct investment in the UK
(UK liabilities = net credits)

Monetary financial irkstitutions (banks) 
Insurance companies

Other financial intermediaries 
Securities dealers 
Other

Total other financial intermediaries

Private non-financial corporations

Total

Net transaction
(net credits less net debits)

In assets and liabilities of:
Monetary financial institutions 
Insurance companies 
Other financial intermediaries 
Private non-financial corporations 
Public corporations 
Household sector'

Total

GPBQ 846 3196 -175 1 032 2 027 1 008 2 092 2 454 3 494 1 092 1 433
HDQI 798 177 35 88 197 -38 -144 1 466 891 -107 1 128

HDRU 568 170 489 244 1 085 -682 356 905 338 -1  189 821
HPCL 1 569 467 92 70 -116 136 1 449 798 -77 13 235 82

HFDR 2137 637 581 314 969 -546 1 805 1 703 261 12 046 903

BCEC 14 800 14 556 8 645 7 779 7 133 5 679 9 183 10 931 17 953 25 402 48 862

HJYU 16 581 18 566 9 086 9213 10 326 6103 12 936 16 554 22 599 38 433 52 326

LTMU -12 2 527 669 -343 767 -1 303 273 977 3 325 -833 442
LTMV -92 -109 196 -148 -924 374 -2  487 953 -2  252 -1 102 -1 755
LTMW 7584 1 038 1 282 -320 -456 -2  044 -172 -1  001 -5  481 398 -7120
LTKX -10  345 4 893 -2  044 -919 -6  712 -1 2  997 -12  746 -6  859 -11 788 -31 921 -64  217
RDND 3 -37 -37 -84 -210 -101 -64 9 -68 -20 -280
ARQN -32 -32 -32 -32 -32 -32 -32 -32 -32 -32 -32

HJYV -2  891 7 978 27 -1 848 -7  569 -16105 -1 5  229 -5  954 -16  296 -33  510 -72  962

1 The household sector includes non-profit institutiorrs serving households.
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Financial account

Portfolio investment

Portfolio investment abroad 
(UK assets = net debits)

Transactions in equity securities (shares) by: 
Monetary financial Institutions (banks) -VTWC

Insurance companies and pension funds 
Insurance companies 
Pension funds

HBHH
HBBO

Total insurance companies and pension funds

Other financial intermediaries 
Securities dealers 
Unit and Investment Trusts 
Other

Total other financial intermediaries

Private non-financial corporations 
Household sector^

Total transactions in equity securities

Transactions in debt securities

Transactions in bonds and notes by: 
Monetary financial institutions 

Banks
Building societies

Total monetary financial institutions

Insurance companies and pension funds 
Insurance companies 
Pension funds

Total insurance companies and pension funds - hbrt

Other financial intermediaries 
Securities dealers 
Unit and investment trusts 
Other

Total other financial intermediaries

Private non-financial corporations 
Household sector^

Total transactions in bonds and notes

Transactions in Money Market Instruments 
Transactions in commercial paper by: 

Monetary financial institutions:
Banks
Building societies

Insurance companies and pension funds 
Other financial intermediaries 
Private non-financial corporations

T A IH
HBVK
H O IS
HBRL

Total transactions in commercial paper -HOLU

Transactions in certificates of deposit by: 
Monetary financial institutions 
(Building societies)
Other financial intermediaries

T A ir
•RZDV

Total transactions in certificates of deposit HEPH

Total transactions in Money Market Instruments - h h z m  

Total transactions in debt securities - xbm w

Total -HHZC

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

639 -641 -120 -612 272 1 607 161 4 570 -3138 4 356 431

3 948 
8 799

1 433 
4 789

4 121 
7177

-1 354 
-478

4 399 
1 579

3 654 
-5  250

3 688 
-1  884

3147 
2 828

1 335 
-3  326

1 015
2 142

5 204 
181

-VTWA 5 769 6 596 8 647 13 577 34 426 12 474 23 672 19 034 17 442 42 633 11 899
RWJ — 46 661 355 496 67 691 1 424 1 101

-HPCP 5 769 6 596 8 647 13 625 35 087 12 829 24 166 19101 18 133 44 057 13 000

-HBHN 1 026 1 628 1 700 3 187 -227 231 1 052 4 096 3 614 11 615 9 475
-HBHP 1 993 1 499 1 589 708 355 357 732 1 650 4 696 3 581 742

•HBPF 3019 3 127 3 289 3 695 126 588 1 784 5 746 8310 15196 10 217

CGPO 12 671 6 638 3 643 13 381 39 772 -32  564 3 039 26 584 22 316 -28  904 -48 530
•HBHR 74 92 473 148 292 -148 -126 85 195 1 452 1 140
•HBRO 21 -3 -2 32 -9 -5 -29 231 45 -154 -40

-HBRH 12 766 6 727 4114 13 561 40 055 -32  717 2 884 26 900 22 558 -27  606 -47  430

-XBKM -87 -16 138 675 174 666 -135 841 -2  370 553 -1 435
HBRl -404 -406 -431 140 -59 -77 -556 -1 586 166 184 184

-BEPR 21 063 16 028 15 757 31 896 75 385 -18711 28 145 51 002 46 817 32 384 -25  464

199 1 733 2 271 2 385 2 619 -4  229 2 233 -3  547 7 303 4 207
39 535 -135 -339 14 254 -169

-14 6 42 65 51 19 178 292 617 -1 174
-83 -152 ^ 0 -606 1 963 -296 420 1 182 611 -815
309 131 358 -535 912 73 -2 390 279 -956

411 1 718 2 241 1 348 6 080 -4  568 2 490 -1 669 9064 1 093 9 978

1781 -2186

1781 -2186

2192 -468 2 590

349 -658
20

142
36
84

-25
278

2
-7

261
9

210
443

349 -658 162 120 253 -5 270 653

2 590 690 6 242 -4  448 2 743 -1 674 9 334 1 746

-72  
3 075

3003

23 255 15 560 18 347 32 586 81 627 -23 159 30 888 49 328 56151 34 130 -12  483

38 864 15 914 32 361 28 683 89 568 -21 799 39 291 59 816 51 933 36 714 5 432

1 The household sector includes non-profit institutions serving households.
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Total

-BBRD 12 747 6 222 11 298 -1  832 5 978 -1 596 1 804 5 975 -1  991 3 157 5 385

O tfierc^^

-HGLO 41 -3  548 1 580 -812 -1  637 -3  311 3 600 -3  058 810 -7  634 5 783
-RBHQ 2 930 -1 301 1 452 -438 3 563 4 168 3 171 2 990 919 3 567 6 486
-HBRC -97 -184 -170 -169 -262 -379 -266 -523 -831 -846 -911

-HERE 2 874 -5  033 2 862 -1  419 1 664 478 6 505 -591 898 -4  913 11 358
■ Other

-XBNX̂ -193 -54 -30 -105 141 55 -222 188 -62 84 241
T o t a l  t r a n s a c tHAia -458 -140 4 65 -114 816 155 346 75 -100 500

-HBVl 15 609 354 14014 -3  903 7 941 1 360 8 403 10 488 -4  218 2 584 17915
T o t a l  issues by c

Localauthotties’ l*
Putifccofporalions
issues by nxxidari
(hanks and butts

Bonds

European iT«Su 
Is^byllKI 
Issued by UKI

Total

Total monetary ft

Issues by other set

Total transactions in l

Transactions in Mone 
Transactions in tret
Issued by central! 

Stertig ireastgy' 
^treasuyhl

Total treasifly hi

Jrafsactionsincef

^ b y  hanks 
Issued by

Total
^ e s

'"ttietary

Wiersi

Total

* ^ 1 HM

Total
ride
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995
1997

C

J999

161
4570

4356
431

1335

»4

1015
3142

3157 5385

OO -3050 
1̂ 2 990

S6 -523

05 -59̂

5783
6486
-911

■̂ 913 11350

«  -€2 
55 346 75 84 241

■166 500

^^0488 ^  218 2 584 17915

72 19 034 17442 42633 11099 
96 67 691 1424 1101

68 19101 1B133 44057 13

152 4 096 3 614 11615 9 475 
32 1650 4696 3581 742

34 5 746 8 310 15196 10217

,39 26 584 22318 -28
,26 85 195 1 452 H40
.29 231 45 -154 -40

»4 26 22 558 -27 606 -47430

9978

2  261
'25 7 8 ,
238 ^ ^ 5 3  3 -
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Financial account

Portfolio investment

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Portfolio investment In the UK
(UK liabilities = net credits)

Transactions in equity securities (shares) issued by: 
Monetary financial Instltutiorts 
(banks and building societies)
Other sectors1

HBQG 411 116 158 617 1 042 293 308 3 6 7 -2  172 -1  728 60
HBQB 6 447 1 824 2 466 9 659 16 325 4 595 4 815 5 745 6 965 38 674 74 281

Total transactions in equity securities XBLW 6858 1 940 2 624 10276 17367 4 888 5 123 6 112 4 793 36 946 74 341

Trartsactions in debt securities

Transactions in bonds and notes 
Issues by central government 

UK foreign currency bonds and notes 
Other central government bonds

Transactions in British government stocks (gilts) by: 
Foreign central banks (exchange reserves)
Other foreign residents

Total transactions in British government stocks

Total issues by central government

Local authorities' bonds
Public corporations’ bonds
Issues by monetary financial Institutions
(banks and building societies)

Bonds

European medium term notes and other short-term paper 
Issued by UK banks 
Issued by UK building societies

Total

Total monetary financial institutions

Issues by other sectors^

Total transactions in bonds and notes

Transactions in Money Market Instruments 
Transactions in treasury bills 
(issued by central government)

Sterling treasury bills 
Euro treasury bills

Total treasury bills

Transactions in certificates of deposit 
(issued by UK monetary financial institutions) 

Issued by banks 
issued by building societies

Total certificates of deposit

Transactions in commercial paper 
Issued by UK monetary financial Institutions 

Banks
Building societies

Total monetary financial institutions

Issued by other sectors1

Total transactior^s in commercial paper

Total transactions in Money Market Instruments

EEZP -57 -76 1 621 4 676 1 220 2 769 115 -1  622 -3  059 -1  587 243
BHJM —

M m -685 -164 2411 2 561 1 462 2 006 -326 1 874 -1 586 -1  085 646
VTWG -1  063 235 3 331 1 598 14 897 528 -1 043 7 181 2 251 1 810 -5  955

HEPC -1 748 71 5 742 4 159 16 359 2 534 -1 369 9 055 665 725 -5  309

HBRX -1 805 -5 7 363 8 835 17 579 5 303 -1 254 7 433 -2  394 -862 -5  066

BBQT _ _ _

HCEW -435 16 -5 -10 -6 -2 -7

HBRY 2 503 1 836 1 945 798 1 656 3 309 3 247 2 985 3 253 -1  037 5 502

HCEZ -164 698 1 244 1 034 3 037 4 353 1 572 5 585 3 012 1 575 4 395
HCPC 574 621 459 336 884 2 066 -399 -315 -116 -139 251

HBRV 410 1 319 1 703 1 370 3 921 6419 1 173 5 270 2 896 1 436 4 646

KMBD 2913 3155 3 648 2168 5 577 9 728 4 420 8 255 6149 399 10 148

HBRT 7 796 5710 6 052 2 483 5 154 10 298 10 109 9 291 10125 -3  229 17125

XBLV 8 469 8 876 17 058 13 476 28 304 25 327 13 268 24 979 13 880 -3  692 22 207

AAHB 1 255 583 -1 627 -1 221 -437 -198 854 -663 -169 -545 788
HHNW 783 432 -17 -1  194 133 59 471 425 -729 -913 -227

HHZO 2 038 1 015 -1 644 -2  415 -304 -139 1 325 -238 -898 -1  458 561

HBRS -3154 -2  198 -11 861 -6  503 -16  909 1 066 12 718 9 906 5 645 -1 6  887 13 275
HPffH 241 41 277 -218 -29 98 -6 33 141 -20 9

HBQX -2  913 -2157 -11 584 -6  721 -16  938 1 164 12712 9 939 5 786 -1 6  907 13 284

HBHI 1 467 174 90 -4  830 413 328 708 2 174 1 800 255 1 679
gam. 1 120 678 1 008 296 -1 804 -673 2 771 -644 206 336 1 748

HBRU 2 587 852 1 098 -4  534 -1 391 -345 3 479 1 530 2 006 591 3 427

HHZN 1 169 2 887 3 435 -711 1 373 2 326 1 275 1 868 1 616 2 429 1 782

HBQW 3 756 3 739 4 533 -6  245 -18 1 981 4 754 3 398 3 622 3 020 5 209

BHZS 2 881 2 597 -8  695 -14  381 -17  260 3 006 18 791 13 099 8 510-15 345 19054

Total transactions in debt securities XBLX 11 350 11 473 8 363 -905 11 044 28 333 32 059 38 078 22 390-19  037 41 261

Total HHzr 18 20813 413 10 987 9 371 28 411 33 221 37182 44190 27183 17 909 115 602

1 These series relate to non-governmental sectors other than monelaiv finan­
cial institutions.
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Financial account

Portfolio investment

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Net transactions
(net credits less net debits)

Equity securities (shares)

Debt securities 
Bonds and notes 
Money Market Instruments

Total debt securities

Total

Portfolio investment 
Sector analysis

£ million

Portfolio Investment abroad 
(UK assets = net debits)

Investment by:
Monetary financial institutions 

Banks
Building societies

-HBWP

Total monetary financial institutions -H B R J

Insurance companies and pension funds 
Other financial intermediaries 
Private non-financial corporations
Household sector1

-EBRO
-HBRP
-HBRQ
-HBRR

Total -H HZC

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

6 607 7 688 10 798 15 350 37 317 9 852 26 066 20 057 21 607 51 196 22 064
— 87 1 216 256 132 83 1 206 1 465 1 095

6 607 7 688 10 798 15 437 38 533 10108 26 198 20 140 22 813 52 661 23159

15 752 9 355 14 629 2 128 6157 -989 3 766 12013 6 936 17179 14 559
17 338 -644 6 895 10 878 43 824 -32  451 10 087 27 484 24 076 -32 891 -32  498

29 61 466 35 1 227 794 -359 1 419 -2153 -319 -472
-862 -546 -427 205 -173 739 -401 -1 240 261 84 684

38 864 15 914 32 361 28 683 89 568 -21 799 39 291 59 816 51 933 36 714 5 432

Portfolio investment in the UK
(UK liabilities = net credits)

Investment in securities issued by: 
Monetary financial institutions 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

Net transactions
net credits less net debits)

In assets and liabilities of: 
Monetary financial institutions 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

CGPH
HBSO

2 998 
233

1 966 
1 010

-6  680 
5719

-8  470 
6 420

-11 710 
17 275

10 840 
5164

20 919 
71

20 091 
7 195

11 769 
-3  292

-17  645 
-2  320

26 919 
-4  505

HBQT
HCEW
CGPL

-435
15412

16 
10 421

-5  
11 953

-10  
11 431

-6  
22 852

-2
17219

-7
16199 16 904 18 706 37 874 93 188

BRZF 18 208 13413 10 987 9 371 28 411 33 221 37182 44190 27183 17 909 115 602

LTNA
HBSO

-3  609 
233

-5  722 
1 010

-17  478 
5719

-23  907 
6 420

-50  243 
17 275

732
5164

-5  279 
71

-49  
7 195

-11 044 
-3  292

-70  306 
-2  320

3 760 
-4  505

HBQT
HCEW
LTNB

-435  
-16  845

16 
2 195

-5  
-9  610

-10  
-1 815

-6
-28  183

-2  
49 126

-7  
3 106 -22 772 -10  414 53 821 110915

HHZD -20  656 -2  501 -21 374 -19 312 -61 157 55 020 -2109 -15  626 -24 750 -18 805 110170

1 The household sector includes non-profit institutions serving households.
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HBWV -8  751 1 586 -11 390 14 179 9 426 3 528 -3  280 -4  376 9011 34 362 56 426 j * 
1 IJ

LTMT
LTMZ

-12  594 
689

-7  152
3 065

1 301 
-11 285

-1 8  420 
-1 5  071

-4 7  081 
-2 3  502

44 038 
7 454

-14  877 
16 048

-26  023 
14 773

-3 2  937 
-824

-36  076 
-17  091

47 671 
6 073

• i 1 •

HBWX -11 905 -4  087 -9  984 -3 3  491 -7 0  583 51 492 1 171 -11 250 -33  761 -53  167 53 744 i ) '  

1 1

KH2D -2 0  656 -2  501 -21 374 -19  312 -61 157 55 020 -2  109 -15  626 -24  750 -18 805 110170
1  ̂

1

K -J



1997

1999
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L 9̂96 1997 1998 1999

> 20 057 21607 51 196 2206< 
[____® 1 206 1 465 1 095

3 20 140 22B13 52 661 23159

12013
27484
1419

-1240

6 936 17 179 14 559 
24076 -32891 -32490 
-2 153 -319 -472 

261 84 684

1 59 816 51 933 36714 5 432

>6919
4505
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71 7195 '3^'^
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Financial account

Other investment

£ million

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Other Investment abroad
(UK assets °  net debits)

Trade credit 
Long-term

Monetary linancial institutions (banks) 
Central government
Other sectors 1

Total long-term trade credit

Short-term
Monetary financial institutions (banks)
Other sectors 1

Total short-term trade credit

Total trade credit

Loans
Long-term

Inter-government loans by the UK
Loans by Commonwealth Development Corporation
(public corporations)
Loans by specialist leasing companies^

Total long-term loans

•HOBS -581 -285 -474 -863 -514 291 1 127 -626 643 -7 -355
-XBMC 604 864 630 340 400 400 400 400
-HCQR 17 383 -98 332 30 -103 -407 -19 — —

•HBRZ 40 962 58 -191 -84 586 1 120 -245 643 -7 -355

-CGTW 89 -116 -A4 -32
•XBLL 234 190 106 -49 47 -190 49 1 698 -635 -1 119 -80

•XBKP 323 74 62 -81 47 -190 49 1 698 -635 -1 119 -80

-XBKB 363 1 036 120 -272 -37 398 1 169 1 453 8 -1 126 -435

-HE0C -47 -51 -46 -32 -57 -53 -59 -44 -51 -176 -19

•HETB 62 51 42 77 76 9 99 101 54 -47 -65
•HGKU -22 -56 -15 — — — — —

-EBSG -7 -56 -19 45 19 -44 40 57 3 -223 -04

Short-term loans 
By monetary financial institutions 

By banks 
Sterling loans 
Foreign currency loans

NFBE
NFBF

2 004 1 157 307 1 602 -456 -945 619 4 802 3 340 -613 2 620
7 377 9 026 7 365 3 637 -7  002 -2  810 11 183 34 157 27 741 1 580 14 276

Total banks HEQO 9 461 10 183 7 672 5 239 -7  458 -3  755 11 802 38 959 31 081 967 16 896

By building societies NFB6 -9

Total monetary financial institutions NFBD 9461 10 183 7672 5 239 -7  464 -3  750 11 802 38 950 31 081 967 16896

By other sectors -X B LN 60 77 128 226 274 -126 34 125 8 -133

Total short-term loans VTUL 9521 10260 7800 5 465 -7  180 -3  876 11 836 39 075 31 089 834 16899

Total loans -XBMO

Currency and deposits 
Transactions in foreign notes and coin 

Monetary financial institutions (banks) 
Other sectors^

TAAG
•HETF

Total foreign notes and coin HEOV

Deposits abroad by UK residents 
Deposits by monetary financial institutions 

Deposits by banks 
Sterling deposits 
Foreign currency deposits

HBQY
HBQZ

Total deposits by UK banks -XBMZ

Deposits by building societies T A ID

Total deposits by monetary financial institutions h c e s

9 514 10 204 7 781 5 510 -7  161 -3  920 11 876 39132 31 092 611 16 815

-6 -14 42 22 -5 35 42 30 -64
-6 13 19 -17 40 1 34 50 76 10 48

-6 13 13 -31 82 23 29 85 110 40 -16

1 902 2 905 -4  407 7 374 9 057 1 470 1 291 3 010 28 255 6 038 -12  472
18 224 24 253 -34  063 4 694 -6  913 51 492 8 874 23187 85 339 10 945 -23 673

20 206 27 158 -<30 470 12 068 2 144 52 962 10 165 26 997 113 594 16 983 -36 145

— - 230 1 017 61 396 -443 1 351 -124 -144

20 206 27 158 -38 470 12 298 3 161 53 023 10 561 26 554 114 945 16859 -36  269

1 These series relate to non-governmental sectors other than monetary finan­
cial institutions.
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1997
£

1399

127
400 “«26

407 400 643 -7
-19 *655

120 ■̂ 45 643 -7

<9 1$98
-1119

49 1098
-flO

-635 ~i 119
-80

169 1 453
8-1126 -435

-59 -44 -̂ 1 -176 -19
99 101 54 -47 -̂ 5

40 57 3 -84

619 4 802 3 340 -613 2 620 
1S3 34 1 57 27741 1580 14276

802 38959 31C61 967 16896

802 38950 31061 967 16896

34 125 8 '1^
3

39 075 31
834 16899

876 39 132 31092
611 16815

42 »
76 10

29 85 116 40 -16

«n38 '12472

' * 3

396
-443 1351

-124
-144

Financial account

Other investment

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Other Investment abroad • continued

Currency and deposits - continued 
Deposits abroad by UK residents - continued

Deposits by securities dealers 
Deposits by other UK residents'

-HGTF -597 3 855 9 171 14 471 45 636 -22 393 18 328 61 179 5 660 -6  117 45 920
5 698 9 987 571 -1 698 3 822 2 773 5 781 8 618 16 315 5 358 23 742

Total deposits abroad by UK residents

Total currency and deposits

Other assets
Central government subscriptions to international 
organisations

International Development Association 
Regional development banks 
European Investment Bank (EIB)
Other subscriptions

-HEUD

Total central government -EOLR

Debt forgiveness (monetary financial institutions - banks)^ - f jn f

Other sectors (excluding monetary financial institutions)
Long-term assets - hhzh

Short-temi assets 
Public corporations assets abroad 
Other'

Total short-term assets -HEZZ

Total other sectors -XBLP

Total other assets

Total

25 307 41 000 -28 728 25 071 52 619 33 403 34 670 96 351 136 920 16 100 33 373

25 301 41 013 -28 715 25 040 52 701 33 426 34 699 96 436 137 038 16 140 33 357

220 130 232 306 187 182 211 216 173 202 211
34 40 41 34 42 75 65 56 60 65 50
26 28 20 22 23 14 16 16 —
37 13 16 12 14 1 4 9 3 2 41

316 211 310 374 266 272 296 297 236 269 302

- -88 -518 — — —

4 4 4 4 4 -748 16 28 24 24 24

4 4 4 4 4 -748 16 28 24 24 24

4 4 4 4 4 -748 16 28 24 24 24

320 215 314 378 182 -994 312 325 260 293 326

35 498 52 468 -20 500 30 656 45 685 28 910 48 056 137 346 168 398 15 918 50 063

1 This series relates to non-governmental sectors other than monetary finan­
cial institutions.

2 This series also appears in the capital account (see Table 6.1).
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Financial account

Other investment

continued

Other Investment In the UK 
(UK liabilities = net credits)

Trade credit 
Long-term^
Short-term 1

CQJF
XBLQ

Total trade credit X B M O

Loans 
Long-term 

Drawings by;
Central government 
Local authorities 
Public corporations 
Other ^

HBSQ
HHYT

Total long-term drawings HBST

Repayments from: 
Central government 
Local authorities 
Public corporations 
Other ’

HBSW
HBSX
HHY0
HIBZ

Total long-term repayments

Total long-term loans HBSZ

Short-term loans to: 
Central government 
Local authorities 
Public corporations 
Securities dealers 
Other ^

BBTA
HBTB
HlAW
BBTD

Total short-term loans HBTC

Total loans XBMP

Currency and deposits 
Sterling notes and coin 

Notes (issued by Bank of England) 
Coins (issued by Royal Mint)

HLYV
HMAT

Total notes and coin AASD

Deposits from abroad with UK residents 
Deposits with monetary financial institutions 

Deposits with banks 
Sterling deposits 
Foreign currency deposits

NWXP
N7AS

Total deposits with banks HBMA

Deposits with building societies NEWS

Total deposits with UK monetary financial institutions bdke

Deposit liabilities of UK central government HE ON

Total deposits from abroad with UK residents HBXY

Total currency and deposits HMAO

t ' '

£ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

-44 -18 71 198 335 357 265 18
325 24 -3 -29 -3 8 -2 13 -7 —

281 6 68 169 332 365 263 31 -7 — —

594 40

—

1 135 217 76 120 150 58 9 17

594 — 1 175 217 76 120 150 58 9 17

-83 -503 -78 -133 -127 -131 -103 -99 -255 -91 -105
-113 -111 -100 -129 -140 -163 -174 -139 -109 -96 -123

-1 700 -121 -48 -430 -18 -116 -144 -14 -206 -5
-96 -49 -40 -177 -56 -1 -1 — —

-1 992 -784 -266 -869 -341 -411 -422 -252 -570 -192 -228

-1 398 -784 -265 -694 -124 -335 -302 -102 -512 -183 -211

— — 1 289 -2  825 — — — —

-3  
16 456 3 235 13 335 18 276 78 614 -58 541 34 398 73 904 28 264 11 901 7 746
7 951 9 644 10 253 6017 8 674 -6  496 4193 9 682 18 779 3 108 -919

24 404 12 879 23 588 25 582 84 463 -65 037 38 591 83 586 47 043 15 009 6 827

23 006 12 095 23 323 24 888 84 339 -65 372 38 289 83 484 46 531 14 826 6 616

63 -20 45 53 48 91 60 32 45 98 58
6 -2 4 6 5 10 6 3 5 11 6

59 -22 49 59 53 101 66 35 50 109 64

13 504 13 268 -10 069 4 670 -1 401 6 550 10 248 -431 16 452 13 703 19215
34 898 37 393 -740 25 198 39160 40 814 15 766 70 488 131 502 33 421 -8  400

48 402 50 661 -10 809 29 868 37 759 47 364 26 014 70 057 147 954 47124 10815

233 1 173 905 923 1 624 1 445 444 1 241 -165 884 556

48 635 51 834 -9  904 30 791 39 383 48 809 26 458 71 298 147 789 48 008 11 371

26 497 -634 -188 21 950 484 -606 -759 304 693

48 661 52 331 -10 538 30 603 39 404 49 759 26 942 70 692 147 030 48 312 12 064

48 720 52 309 -10 489 30 662 39 457 49 860 27 008 70 727 147 080 ■48 421 12128

1 These series relate to non-governmental sectors other than monetary finan­
cial institutions.
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120 ISO 58 9 17

I S  -’K
-96 -123 

-206 -5 .

-422 -252 ^ 0  -192 -228

■302 -102 -512 -183 -2n

34 398 73 904 28 264 11901 7746 
4 193 9 662 1B779 3106 -919

38591 83586 47043 15009 6827

38 289 83 484 46531 14626 6 616

60
6

32
3

45
5

96
11

58
6

66 35 50 109 64

48421

Financial account

Other investment

continued £ million

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Other investment In the UK ■ continued

Other liabilities 
Long-term

Net equity of foreign households in life insurance
reserves and in pension funds QZEP 14 9 6 6 -1 -3 -2 -2 -2 -2  -2

Preoavments of premiums and reserves againstm ^
outstanding claims NQHC 403 371 516 470 185 295 537 4 925 271 33 -520

Total long-term liabilities VTtJO 417 380 522 476 184 292 535 4 923 269 31 -522

Short-term H JYT 205 -194 92 -7 0 244 -187 36 1 032 5 114 -153

Total other liabilities XBMX 622 186 614 406 428 105 571 5 955 274 145 -675

Total XBMK 72 629 64 596 13516 56125 124 556 -15  042 66131 160197 193 878 63 392 18 069

Net transactions
(net credits less net debits)

Trade credit LTNC -82 -1 030 -52 441 369 -33 -906 -1  422 -15 1 126 435
Loans LTND 13 492 1 891 15 542 19 378 91 500 -61 452 26 413 44 352 15 439 14 215 -10199
Deposits LTNE 23 419 11 296 18 226 5 622 -13  244 16434 -7  691 -2 5  709 10 042 32 281 -21 229
Other LTNF 302 -29 26 246 1 099 259 5 630 14 -148 -1 001

Total HHYR 37131 12126 34 016 25 469 70 871 -43  952 18 075 22 851 25 480 47 474 -31 994
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Financial account

7 q  Other investment 
^ Q  Sector anaiysis

£ million

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Other investment abroad
(UK assets = net debits)

Investment by:
Monetary financial institutions 

Banks •HBSL 29 175 36 940 -31 322 16 398 -5  874 49 002 23 089 65 365 145 360 17 973 -1 9  668
Building societies HEQR — — 230 1 021 66 396 ^ 5 2 1 351 -124 -144

Total monetary financial Institutions HCET 29 175 36 940 -31 322 16 628 -4  853 49 068 23 485 64 913 146 711 17 849 -19  812

Central government -HBSM 873 1 024 894 682 609 619 637 653 185 93 283
Public corporations -HBSV 62 51 42 77 76 9 99 101 54 -47 -65
Other sectors -HBSN 5 366 14 453 9 866 13 269 49 853 -2 0  786 23 835 71 679 21 448 -1 977 69 657

Total -XBMM 35 498 52 468 -20  500 30 656 45 685 28 910 48 056 137 346 168 398 15918 50 063

Other Investment In the UK
(UK liabilities = net credits)

Investment in:
Monetary financial institutions 

Banks COOT 48 455 50 641 -1 0  764 29 921 37 807 47 455 26 074 70 089 147 999 47 222 10 873
Building societies NEWS 233 1 173 905 923 1 624 1 445 444 1 241 -165 884 556

Total monetary financial institutions BBWO 48 688 51 814 -9  859 30 844 39 431 48 900 26 518 71 330 147 834 48 106 11 429

Central government UBWH 748 -202 -648 976 -2  682 642 423 -694 -1 004 338 441
Local authorities HBWJ -113 -111 -99 6 77 -87 -54 11 -51 -87 -106
Public corporations HBWL -1 703 -121 -48 -430 -18 -116 -144 -14 -206 -5 —
Other sectors HBWM 25 009 13 216 24 170 24 729 87 748 -64  381 39 388 89 564 47 305 15 040 6 305

Total XBMN 72 629 64 596 13 516 56125 124 556 -15  042 66 131 160197 193 878 63 392 18 069

Net transactions
(net credits less net debits)

in assets and liabilities of: 
Monetary financial institutions 

Banks LTNO 19 280 13 701 20 558 13 523 43 681 -1  547 2 985 4 724 2 639 29 249 30 541
Building societies LTNH 233 1 173 905 693 603 1 379 48 1 693 -1 516 1 008 700

Total monetary financial institutions LTNl 19513 14 874 21 463 14216 44 284 -168 3 033 6417 1 123 30 257 31 241

Central government LTNJ -125 -1 226 -1 542 294 -3  291 23 -214 -1 347 -1 189 245 158
Local authorities HBWJ -113 -111 -99 6 77 -87 -54 11 -51 -87 -106
Public corporations LTNK -1 765 -172 -90 -507 -94 -125 -243 -115 -260 42 65
Other sectors LTNL 19 621 -1 237 14 284 11 460 37 895 -43  595 15 553 17 885 25 857 17017 -63 352

Total HHYB 37131 12128 34 016 25 469 78 871 -43 952 18 075 22 851 25 480 47 474 -31 994
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Financial account

7 ^  Reserve assets
Central government sector
Net debits £ million

^365 145

m  " ! ?  -19

®  Si

1S9,!

-65 
69 657

71330 147B34 4B106 11439

11
-14

89564

-1004 338
-51 -37

-206 -5
47305 15040

441
-106

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Monetary gold *HBOX -1 009 -222 -196 -269 -212 756 -72 -23 1 115 931 -412

Special drawing rights -HBOY -216 17 90 -693 -250 176 -48 -31 84 -16 38

Resen/e position in the Fund -BBOZ -84 -76 199 274 -138 27 622 57 410 751 626

Foreign Exchange 
Currency and deposits

With central banks -BBPC «« • « %« %% • * f t -418 -675 -1 822 239
With other banks -BBPD • • • • • • • • «t 1 509 400 -733 2 312

Total currency and deposits «HBPB • • t • • • • • f • 1 090 -276 -2  555 2 551

Securities
Bonds and notes . hbpg • • • « • « • • «• -1 107 -2  936 -214 -3  105
Money market instruments -BBPH t • «• • • • « • • f 4 -496 -777 939 -337

Total securities •HBPE • t «« • • • • • • • f -1 604 -3  712 725 -3  442

Total foreign exchange -HBPA -4  131 357 2 586 -719 1 298 86 -701 -514 -3  987 -1 830 -891

Other claims -HBPI — - — - — — -

Total -LTCV -5  440 76 2 679 -1 407 698 1 045 -200 -510 -2  380 -164 -639

60 197 193 878 63392 1B0K

4 724 2 639 29249 30541
1 693 -1 516 1008 7C0

6417 1 123 30257 31241

-1347 
11 

-115 
17 885

-1 189 245 ia
-61 -«7 -1»

-260 42 »
25 857 17017 -^352

25480 47474 -3199̂
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International investment position
£ billion

UK external assets
£ billion 
2500

2000

1500

1000

500-
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Direct investment

! ■ ■ ■ ■ ■ ■
, • . . . .  , . , 

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
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International investment position

Summary

The total net IIP represents the net financiai worth of the United Kingdom, in 

ali years to 1995, apart from 1990, the UK’s assets exceeded its liabiiities. 

Since 1995, however the UK has recorded an increasing net liability position, 

with a record £148.3 biilion recorded in 1999. The vaiue of UK assets and

liabilities have both more than doubled since 1992, with total assets being 

valued at £2343 billion and total liabilities at £2491 billion at the end of 1999.

The majority of UK assets were held by banks, accounting for around half of 

all assets at end 1999. This proportion has fallen since the late 1980’s when 

banks held around two thirds of total assets. Foreign investment in UK banks 

accounted for around half of all UK liabilities, down from around three-quarters 

in the late 1980's. UK banks' liabilities have consistently exceeded their 

assets in the last 10 years.

UK assets include reserve assets held by central government. Reserves 

are mainly held in the form of foreign exchange -  in particular bonds and 

notes. For the five years for which detailed data are available, bonds and 

notes accounted for almost half of the total reserve assets, although this has 

dropped to around a third in 1999; monetary gold accounted for around a 

sixth of total assets. Reserve assets account for around 1 per cent of total 

UK assets, down from around 4 per cent in the late 1980's.

UK assets
The proportion of direct investment abroad remained fairly constant at around 

13 per cent of total UK assets over the last 10 years, until 1999, when it 

increased to nearly 18 per cent. This rise was primarily due to merger and 

acquisition activity in 1999. Between 1989 and 1993 the value of portfolio 

investment abroad increased quite sharply from 24 per cent to 34 per cent; 

subsequently this has remained at around a third of total assets. The increase 

in portfolio investment assets as a proportion of total UK assets was reflected 

by a fall in the share of the value of other investment abroad. In 1989 it 

represented 60 per cent of total assets but by 1999 this had fallen to a less 

than a half.

« \ 
\
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UK liabilities
Direct investment in the UK accounted for around 10 per cent of the total 

value of UK liabilities throughout the period 1988 to 1998. Portfolio investment 

increased from just over 20 per cent in 1989 to 35 per cent in 1999. The 

biggest rise occurred in 1999, reflecting the counterpart to the big direct 

investment abroad acquisitions. The increase in the proportion of portfolio 

investment liabilities was reflected by a fall in the share of the value of other 

investment in the UK. In 1989 it represented two-thirds of total assets, but by 

1999 this had fallen to less than 55 per cent.

Direct investment
Between 1989 and 1999 UK direct investment assets increased from £123.2 

billion to £418.5 billion. The value of equity capital and reinvested earnings 

owned by the UK increased more than three times to £387.7 billion over that 

period. Within other capital assets, both claims and liabilities of UK parent 

companies on their foreign affiliate enterprises almost doubled between 1989 

and 1999, as did the net value, though the movement in net values occurred 

almost entirely in 1998 and 1999. The value of UK liabilities rose from £100.1 

billion at the end of 1989 to £243.1 billion at the end of 1999. Liabilities in the

form of equity capital and reinvested earnings more than doubled over the 

period to £180.3 billion, as did the net value of other capital, though most of 

the movement was in 1999.

UK private non-financial corporations accounted for 80 per cent of UK direct 

investment assets at the end 1999, rising from £107.6 billion at the end of 

1989 to £349.7 billion at the end of 1999. The value of assets owned by 

financial intermediaries other than banks and insurance companies increased 

significantly over the period from £0.6 billion in 1989 to £32.6 billion in 1999. 

The bulk of foreign direct investment in the UK is held again in private non- 

financial corporations, accounting for 80 per cent of the total value of liabilities 

at the end of 1999.
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Portfolio investment

Between 1989 and 1999 UK portfolio investment assets increased from 

£227.3 billion to £771.6 billion. The value of investment in equity securities 

rose by almost three times to £400.1 billion in 1999 with insurance companies 

and pension funds holding 60 per cent of foreign equities by value. The 

value of investment in debt securities rose by four times over this period to 

reach £371.6 billion in 1999. Within debt securities, the most notable increase

was the value of investment in bonds and notes by UK banks, which increased 

from £39.2 billion in 1989 to £235.4 billion by 1999

Insurance companies and pension funds were the single largest holder of 

foreign assets, with over 40 per cent of the total in 1999. mostly in equities. 

Banks hold around a third of total foreign assets, mostly debt securities and 

especially bonds and notes.

The total value of portfolio investment liabilities of the UK increased by more 

than four times between 1989 and 1999 to £882.9 billion in 1999. The value

of equity securities increased by over nine times during this period to £575.9 

billion. The value of equity liabilities has almost doubled in the last two 

years, partly due to the large UK mergers and acquisitions that have been 

funded by the issue of equity, in contrast, the value of debt security liabilities 

increased by less than three times to £307 billion. Holdings of money market 

instruments were valued at £90 billion at end 1999, up from £71.4 billion in

1998.

Other investment
The value of other investment assets doubled between 1989 and 1999, but

liabilities grew somewhat faster. UK banks deposits and short term loans to 

abroad accounted for around three quarters of the total other investment 

abroad in 1999: this proportion has declined from around four fifths of total 

other investment in the late 1980's. The bulk of UK bank deposits abroad 

were in foreign currencies: only 12 per cent was held in sterling in 1999. 

There was a significant increase in the value of deposits abroad by securities 

dealers: in 1989 deposits by UK securities dealers were valued at £7.2 billion, 

growing to a value of £152.2 billion by 1999. The rapid increase in recent 

years has seen a corresponding fall in the value of securities’ dealers 

investment in debt securities within portfolio investment.

Deposits from abroad held with UK banks represent the largest item in other 

investment liabilities. In 1989 these accounted for 90 per cent of the total but 

by 1999 this had shrunk to 75 per cent. Of total deposits with -UK banks of 

just over £1000 billion in 1999,16 per cent were held in sterling. The fall in 

the proportionate value of deposits with banks was reflected by the increase 

in short term loans to UK securities dealers -  increasing from £19.9 billion

in 1989 to £207.2 billion by 1999.
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International Investment position
International investment position 
Summary table
Balance sheets valued at end of year £ billion

UK Assets

Direct investment abroad 
Equity capital and reinvested earnings 
Other capital assets

CO40
HBOW

Total direct Investment abroad HBVnD

Portfolio investment abroad 
Equity securities 
Debt securities

EEPX
HBZX

Total portfolio Investment abroad HHZZ

Other investment abroad 
Reserve assets

HLXV
LTEB

Total BBQX

UK Liabilities

Direct investment in the UK 
Equity capital and reinvested earnings b b u y  
Other capital liabilities h b v c

Total direct investment in the UK HBW I

Portfolio investment in the UK 
Equity securities 
Debt securities

HLXX
HLXY

Total portfolio investment in the UK h l x w

Other investment in the UK HLYD

Total BBQB

Net International Investment Position

Direct investment
Equity capital and reinvested earnings h b s h  
Other capital c g k f

Total net direct investment HBWQ

Portfolio investment 
Equity securities 
Debt securities

COIB
CGNF

Total net portfolio investment CGNH

Other investment 
Reserve assets

C(R40
LTEB

Total HBQC

Allocations of Special Drawing Rights 
to the UK by the IMF

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

107.8
15.4

112.5
8.2

117.4
8.9

143.3
6.4

160.6
9.7

162.9
10.9

185.7
15.2

195.8
12.0

217.7
8.7

279.3
21.8

387.7
30.8

123.2 120.7 126.2 149.7 170.3 173.9 200.9 207.8 226.5 301.1 418.5

137.5
89.8

101.3
96.0

128.0
125.0

138.8
178.1

194.0
262.4

186.8
227.5

217.0
270.2

238.3
296.8

282.3
344.4

303.7
381.8

400.1
371.6

227.3 197.3 253.0 316.9 456.4 414.4 487.2 535.1 626.7 685.5 771.6

566.0
26.3

555.9
22.5

533.6
26.0

650.0
28.3

694.7
29.7

719.0
30.7

819.5
31.8

864.2
27.3

1 066.2 
22.8

1 102.6 
23.3

1 130.9 
22.2

942.8 896.4 938.8 1 144.9 1 351.2 1 337.9 1 539.4 1 634.4 1 942.2 2112.5 2 343.2

72.8
27.3

82.6
30.9

88.1
32.9

89.9
33.2

95.1
33.2

94.9
27.7

113.9
24.0

122.3
25.3

133.7
33.4

154.1
38.7

180.3
62.8

100.1 113.5 121.0 123.1 128.2 122.6 137.9 147.6 167.1 192.8 243.1

64.5
129.7

59.2
130.0

70.5
138.3

92.8
154.2

133.7
173.2

126.1
193.8

152.9
233.5

174.5
255.2

306.1
282.3

412.3
274.4

575.9
307.0

194.1 189.2 208.6 247.0 306.9 320.0 386.4 429.6 588.4 686.7 882.9

597.5 602.0 605.9 752.2 879.7 873.1 1 007.5 1 059.1 1 269.3 1 351.2 1 365.4

691.8 904.6 935.7 1 122.3 1 314.8 1 315.6 1 531.8 1 636.3 2 024.8 2 230.7 2 491.4

35.0
-11.9

29.9
-22.7

29.3
-24.1

53.4
-26.8

65.6
-23.5

68.0
-16.8

71.8
- 8.8

73.5
-13.3

84.0
-24.7

125,2
-16.8

207.5
-32.1

23.1 7.2 5.2 26.6 42.1 51.3 63.0 60.2 59.4 108.3 175.4

73.1
-39.9

42.2
-34.0

57.6
-13.3

46.0
23.9

60.3
89.2

60.7
33.7

64.0
36.7

63.8
41.6

-23.7
62.0

-108.6
107.4

-175.8
64.5

33.2 8.1 44.2 69.9 149.5 94.4 100.8 105.5 38.3 - 1.2 -111.3

-31.5
26.3

-46.0
22.5

-72.3
26.0

- 102.2
28.3

-184.9
29.7

-154.1
30.7

-188.0
31.8

-194.9
27.3

-203.1
22.8

-248.5
23.3

-234.5
22.2

51.0 - 8.2 3.1 22.5 36.4 22.2 7.6 -1.9 -82.6 -118.1 -148.3

1.6 1.4 1.5 1.7 1.8 1.8 1.8 1.6 1.6 1.6 1.6
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Sector analysis
Balance sheets valued at end of year

1999

195̂
12.0

UK Assets

279,3 ^
2!r

30̂
Monetary financial institutions 

Banks
Building societies

C G N I
VTXP

4l8i Total monetary financial institutions c g n j

238.3
296.8

282.3
344.4 3017 400,1

371.6 i

771.6 ;

1 Central government
381.6 1 Public corporations

53S.1 626,7 6855
1 Other sectors 

1 Total
864i
27.3

1 066,2 
22.8

11016
233

1130.9
212 1 UK Liabilities

CONK
c<ani
oaiH

HBQA

UK Monetary financial institutions 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

's 3 33.4 38.7 52.6
Total

147.6 167.1 192.8 243.1
Net International Investment Position

174i 306.1 412.3 575.9
255.2 282.3 274.4 307,0

429.6 588.4 686.7 8829

Monetary finarKial institutions 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

1 059.1 1 269J 1351i 13654

1636.3 2 024.8 2 230.7 2 491.4

Total

1754

) ' 194.9
27.3

-203.1
22J

-2485
-234.5

233 222

S -1.9 -826
-148.3

8
1.6 1i

1.6

United K in g d o m  B a la n c e  o f P a y m e n ts  2 0 0 0  ©Crown c o p y r ig h t 2 0 0 0

 ̂ •’v r * '  ■
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1

£ billion

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

554,4 532.1 505.1 624.3 659.0 710.9 813.3 808.1 1 027.6 1 137,4 1 124.3
— - 0.6 2.9 3.2 3.4 3.1 2.9 4.3 5.0

554.4 532.1 505.1 625.0 661.9 714.1 816.8 811.2 1 030.5 1 141.7 1 129.2

35.7 32.8 37.2 40.2 42.3 43.9 45.6 41.8 37.5 38,1 37.2
0.8 1.1 1.2 1.3 1.6 1.7 1.9 1.9 2,0 1.9 2.0

352.0 330.3 395.3 478.3 645.4 578.1 675.2 779.5 872.2 930.9 1 174.7

942.8 896.4 938.8 1 144.9 1 351.2 1 337.9 1 539.4 1 634.4 1 942.2 2112.5 2 343.2

HBYJ 636.0 627.4 602.4 719.4 750.0 608.8 922.8 917.3 1 114.0 1 188.0 1 214.8
COCO 26.2 26.5 32.5 44.6 62.6 61.5 65.5 70.4 68.0 73.5 63.1
COOH 1.4 1.3 1.2 1.2 1.3 1.2 1.2 1.2 1.1 1.1 0.9
CGOI 1.0 0.6 0.6 0.2 0.1 0.3 0.2 0.2 •• — —
ECON 227.2 248.8 299.0 356.8 500.9 443.9 542.2 647.2 841.6 968.1 1 212.7

HBQB 891.8 904.6 935.7 1 122.3 1 314.8 1 315.6 1 531.8 1 636.3 2 024.8 2 230.7 2 491.4

BDXJ -61.7 -95.3 -97.3 -94.4 -88.1 -94.7 -106.0 -106.1 -83.5 -46.3 -85.5
CGOK 9.5 6.4 4.7 -4 .6 -20.3 -17.6 -19.9 -28.6 -30.5 -35.4 -25.9

*-COOH -1.4 -1.3 -1.2 -1.2 -1.3 -1.2 -1.2 -1 .2 -1.1 -1.1 -0.9
CGOL -0.2 0.4 0.6 1.2 1.5 1.4 1.7 1.7 2.0 1.9 2.0
HDKB 124.7 81.6 96.3 121.5 144.5 134.3 132.9 132.3 30.6 -37.2 -38.0

HBOC 51.0 -8.2 3.1 22.5 36.4 22.2 7.6 -1.9 -82.6 -118.1 -148.3
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International Investment position

Direct investment
Balance sheets valued at end of year

Direct Investm ent abroad 
(lACaaseta)

EqufTy caprtal and reinvested eamtoga 
Ordinary share capital artd reinvesled oamk^s 
HokSngs o( property

CVWF
ncHP

Total equity capital and remvetted earnings

Othar capital
Claims on atfllated enterprises 

Debt securttlea Issued by atfiliated enterprises 
Other claims on atlihated enterprises 

mier-company balance 
Branch Indebtedness balance

CVMO

cvox
cvo?

Total claims on aflllaled enterprises COl.8

UablUtles to affiliated enterprises 
Inter-company balance 
Branch indebtedness balance

CVOL
cvog

Total KablBlies lo affiliated enterprises -KRDJ

Total other capHal assets KBUM

Total HBWD

Direct investment In the UK 
(UK Ittbilrtles)

Equity caprtal and reinvested earnings 
Share capHal and reinvested earnings 

Quoted share capital and reinvesled earnings 
Unquoted share capital and reinvesled earnings

CWB
CWC

Total share capital and reinvesled earnings RBUX

Holdings of UK property

Total equity capital arxJ reinvested earnings

Other capital
UabWties lo direct Investors 

Debt secunlfes Issued by affiliated enterprises 
Other HabWtles to direct investors 

Inter-company balance 
Branch Indebledness balance

Total kabSties to direct Investors

Claims on direct Investors 
Inter-company balance 
Branch irxJebledness balance

Total claims on direct investors

Total other capital Babilrtfes

Total HBKl

Net International Invectment position 
(UK assets less UK habHities)

Equity capital
Ordinary share capital and reinvested earnings 
Holdings of propefly

Total equity capital and reinvesled earnings 

Total other capital 

Total

CbDHon

1969 1990 1991 1992 1993 1994 1995 1996 1997 199B 1999 leni
id

104,8 110.1 114 4 139.9 157.4 160.3 183.2 193.5 216.8 277 5 385 2
2.9 2.3 3,0 3.4 3.2 2.7 2.6 2 4 1.9 1.8 2,8

9f

107.8 112.5 117.4 143.3 160.6 162.9 185,7 195,8 217.7 279.3 367.7 pfWW'^ilons

TottI

45.3 38.2 38.0 38.6 43.0

1.8 3.0 3.1 1.7 5.6 7.4
1

39.1
4.6

46.0
5.9

44.4
6.5

4 9 9
6.3

62.9
5.7

72.5
6.9

(UK lit*** '
4 5 6 53.9 54.0 57.8 74.3 868

28.2 -31.1 -31.8
-1 .0  -1 .3  -1 .5

■33.4 -3 6 .7  -40 .3  -48 .3  -61.3  
-1 .3  -2 .0  -1 .7  -0 .8  -1 .2

^^ancialWerm

Secuftles
-29.9 -28 .0 -29.1 -32.4 -33.3 -34 .7 -3 8 7 -4 2 0 -49,1 -52.5 -58.0

15.4 8.2 8.9 6.4 9.7 10.9 15.2 12.0 8.7 21.6 308

123.2 120.7 126.2 149.7 170.3 173,9 f  A T  1 207.6 226.5 301.1 416.6

OtMf

prvile ipfriinancial

Tom

HK intomitlcnil Invefti
(U K isu iile s sU K Ia M

66.5 75.4 80.3 62.7 87.6 86.4 105.2 113.0 123.6 143 3 168.4

66.5 75.4 80.3 82.7 87.5 86.4 105.2 113.0 123.6 143.3 168,4

RCQIi 6.3 7.2 7.8 7.2 7.6 8.5 8.7 9.3 10.2 10.9 11.8

KB9Y 72.8 62.6 88.1 89.9 95.1 94.9 113.9 122.3 133.7 154.1 180.3

CWD 2.2 2.5 2.6 2.7 2.8 3.3 3.5 3.9 5.5 8.0 6.3

CWJ 34.1 38.6 37.8 38.6 36.0 34.0 35.4 37.8 44.8 56.9 78.9
CWN 4.0 4.6 5.2 4.7 5.3 4.2 4.3 4.2 7.2 7.7 8.0

HBVB 40.3 45.7 45.6 45.9 44.0 41.6 43.2 45.9 57.6 70.5 93.3

C W l -13.9 -14.4 -12.2 -12.4 -10.6 -13 .9 -19.1 -20.6 -24.0 -31.7 -30.3
CWL 0.9 -0 .3 -0 .4 -0 .3 -0 .2 - -0.1 - -0 .2 -0.1 -0.2

BBVA -13.0 -14.7 -12 .6 -12.7 -10.8 -13 .9 -19.1 -20.6 -24.2 -31 8 -30.5

SBVC 27.3 30.9 32.9 33.2 33.2 27.7 24.0 25.3 33.4 38,7 62.8

Uonobiy tinBitial Irtsti 
inurancs corrpanles 
Otar lintnciBl Kemw 
P i^  norvfinancm CO 
PuWc ccKpoiallons 
Kwufioldsecbr'

Tom

I Tfehousohobseclor

100.1 113.S 121.0 123.1 128.2 122.6 137.9 147.6 167.1 192.6 243.1

L T tm
L T m

38.3
-3 .3

34.7
-4 .0

34.0
-4 .8

57.2
-3 .7

69.9
-4.4

73.9
-5 .0

77.9
-6.1

80.4
-6 .9

92.2
-8 .2

134.2
-9.1

216.8
-0.3

HBHB 35.0 29.0 29.3 53.4 65.6 68.0 71.8 73.5 84.0 1262 207.5

CQKF -11.9 -22.7 -24.1 -26.8 -23.5 -16.6 -8 .8 -13.3 -24.7 -18.6 -32.1

HBWQ 23.1 7.2 5.2 26.6 42.1 51.3 63.0 60.2 59.4 108.3 175.4

United Kingdom Balar>ce of Paymenis 2000 O  Crown copynghl 2000
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8.4 Direct investment 
Sector anaiysis
Balance sheets valued at end of year tm o n

Direct investment abroad 
(UK assets)

By
...3oelary financial institutions (bai 
insurance companies 
Other nnarclal intermediaries 
Private norvflnancial corporatiorts 
Public corporatlorts 
Household sector'

Total

Direct Investment in the UK 
(UKIabilUes)

, , ,

200.9 207J 2264 J01.1 4114

In:
Mor>etary financial instituttortt (barto) 
Insurance comparVes

Other financial ir^ermedtaries 
SecurWes dealers 
Other

Total other financial Intermediaries

Private norvfinancial corporatloos

1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999

CVKB 2.6 2.3 1.6 2.9 3.9 6 2 5.8 5.3 3.2 6.9 9.7
DPYB 11.8 9 6 10.9 12.7 14.5 12.3 17.0 17.6 22.3 22.7 249
CVWB 0.6 -1.1 0.4 1.0 8.6 7.5 9.3 11.5 15.9 26.7 32.6
CVLZ 107.6 109.2 112.3 131.9 142.0 146.5 167.3 172.1 163.9 241.5 349.7
CVOF 0 3 0.3 0.4 0.6 0.7 0.8 0.7 0.8 0 6 1,1
AOHH 0.6 0.5 0.7 0.6 0.6 0.6 0.7 0.7 0.3 0.5 0.5

HBMD 123.2 126.2 149.7 170J 173.9 200.9 207.6 226.5 301.1 418.5

CVJW 6.9 9.4 10.7 10.7 13.0 13.4 15,4 17,8 21.3 20.3 19.7
CVSN 4.1 3.9 4.0 4.2 4.1 3.1 3.1 5.3 9.0 9.1 10.2

CVTC 3.8 4.0 4.2 4.3 6.9 6.2 7.1 8.0 84 7.2 8.0
cvra 14 1.5 1.5 1.3 1.1 1.3 2.1 3.3 1.9 10.4 10.5

C V U l 5.2 5.5 5.6 5.7 7.9 7.5 9.3 11.3 10.2 17.6 18.5

CVKM 63.9 94.8 100.7 102.5 103.3 986 110.2 113.2 126.6 145.8 194,7

E m n 100.1 113.5 121.0 123.1 128.2 122.6 137.9 1476 167.1 192.8 243.1

t
.

t.

Net international Investment position 
(UK assets less UK liabfilles)

105 i 113.0 m e  143.3 1694

1052 113.0 123.6 1432 1664

B.7 92 102 10.9 H i

113.9 1223 1317 1541 1»3
t The household sector irrchides norvprofit IrtstituUorts servirrg households.

35.4
4.3

37J
42

54 62 Oi

444 56.9 7J9
72 77 ao
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International investment position

Portfolio Investment
Balance sheets valued at end of year

Pofttotlo Investm snt abroad 
(UK assets)

vaatment in equity securlttes (shares) I 
Mor>etarv finarKtal lnstltulk>na (banks)

insurance compenies and pension funds 
Insurance companies 
Perulon funds

Total msuranco companies and pension funds

Other fmandal iniermediarles 
Securities dealers 
Unit and Investment Trusts 
Other

Total other financial kitermediarles

Private rtorvlirunclal corporatlor\s
Household sector 1

Total investment In equity securities

Investment in debt securities

Investment in bonds and notes by: 
Mortetary flnar)clal ir\st>tuUons 

B a r^
Building societies

Total monetary financial msUtutior̂ s

Insurance companies and per\sk>n funds 
Insurance comparVes 
Pension funds

Total Insurance companies and pension funds

Other flnarrclal imermediarles 
Securities dealers 
Unit end Investment trusts 
Other

Total other financial intermediaries

Pnvate non-flnanciai corpora lions 
Household sector*

Total investment In bortds arxl rx>tes

investment in Mortey Market Instruments 
Investment in commercial paper by; 

Monetary financial Institutions 
Banks
Building societies

Insurance com pares and pension funds 
Other firuncial Intermediaries 
Private non-financlal corporations

Total Investment in commercial paper

Investment In certificates of deposit 
Morwiary finartcial Institutions 
(Bulding societies)
Other financial Intermediaries

Total traruactions m conificates of deposit VTWN

Total Investment In Money Market Instruments 

Total Investment m debt securities

RLYK

HHUC

Total UHZZ

1989 1990 1991 1992 1993 1994 1995 191

£ billion

1997 1998 1999

vn fF 64 4.7 4 6 3.6 2.0 3.5 4.8 5-0 2.7 B.e 6.9

COPB 27.7 21.3 2B.4 31.8 485 47,3 59.9 62.0 72.3 77.3 104.0
XHvm 620 475 60.5 63.3 84.1 74,8 82.2 B4.2 104.2 108.9 130.3

COPY 89.7 68.8 88.8 951 132.6 122.1 142.0 146.2 1765 186.2 243.3

BCWX 3.4 -0.2 1.5 -0.2 1.2 0.6 4.3 8.5 31.4 27.0 38.3
COSH 31.7 21.2 27.2 33.8 49.8 51.3 55.5 68.4 60.7 69.0 94.8
c o rv -

HDIO 35.1 21.0 28.7 336 51.0 52,1 59.8 76.9 92.1 06.0 133,1

XBHN 2.0 1.4 0.3 0.2 0.4 0.4 0.3 0.5 0.5 0.7 0.6
HTLX 4.3 5.5 5.6 6.3 8.1 8.7 10.1 9.6 10.6 11.0 16.1

HBPZ 137.5 101,3 128.0 138.6 194.0 186.B 217.0 2383 282.3 303,7 400.1

VTWJ 39.2 39.6 48.9 72.0 109.8 119.4 144.9 154.7 181.9 225.7 235.4
HPCO - - - — 0.7 1.1 1.6 1.6 1.6 3.0 4.1

HPCO 39.2 39.6 489 72.1 110.6 120.5 146.5 156.4 183.5 228.7 239.5

co rn 8.8 9.7 13.1 17.5 18.9 16.4 19.8 22.5 24.4 41.4 50.4
JZRZ 9.1 10.0 14.9 17.1 16.6 15.9 16.7 22.3 21.6 24.3 26.5

HBUM 18.0 19.7 28.0 34.7 35.5 32 4 36.6 44 9 46.0 65.7 76.8

BCDZ 13.5 19.6 25.9 43.7 81.1 43.1 49.2 67.3 79.1 49.0 0.7
RUX 1.1 1.0 1.8 2.2 2.4 2.8 4.3 3.0 3.6 47 5.8
BC Kk — - - — — — — — O.t — —

BCOR 14.6 20.S 27.7 46.0 83.5 45.9 53.4 70.3 B2.e 53.7 64

XaKX 0.8 0.7 0.9 1.8 2.0 2.6 2.5 3.1 0.8 1.4 0.4
ftC JC 8.1 7.1 8.2 9.3 10.4 10.7 11.9 6.4 0.7 7.1 7.1

HEPW 80.7 87.7 113.6 163.8 242.0 212.0 250.9 281.1 319.9 356.6 330.3

HBMH 4.1 5.5 79 1 2 2 14 8 10.1 13.2 8 6 16.6 21.2 31.3
TJLIO 0.6 0.4 0.1 0.1 0.3 0.2 0.2
RBXX 0.3 0.3 0.5 0.8 0.9 0.9 1.1 1.4 2.0 0 6 0.2
BORJ 1.3 1.1 0.9 0.4 2.2 2 1 2.6 3.3 3.0 1.1 4.1
HTBN 0.8 0.9 1.3 0.8 1.7 1.8 1.8 1.8 2.1 1.2 1.9

BORK 6.5 7.9 10.7 14.2 202 15.2 18.8 15.2 240 24.2 37.7

2.7 0.3 0.6 0.2
0.1
0.2 0.5

•i*
0.5 0.5

0.2
08

0.1
3.4

2.7 0.3 0.6 0.2 0.3 0.5 0.5 0.5 10 36

9.2 82 11.3 14.3 20,4 15.5 19.3 15.7 24.5 25.2 41.3

89.8 96.0 125.0 170.1 262.4 227.5 270.2 2968 344 4 381.8

227J 1974 263.0 316.9 456.4 414.4 4874 535.1 626.7 685.5

1 The household sector lrv:kides rKMVprofll insUtuilons serving households
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Portfolio investment
Balance sheets valued at end of year

continued

Portfolio Investment In the UK 
(UK Habi&ties)

Investment In equity securities (shares) issued by: 
Monetary financial Institutions 
(banks and buOdtftg soclelles)
Otfwr sectors'

HBOC
BBOI

Total Investment In equity securities

Investment in debt securities

Investment m borxfs and rK>le$ 
Issues by central goverrvneni 

UK foreign currency borvls i

Investment in British government stocks by: 
F o re i^  central banks (exchange reserves) 
Other forekm residents HBQr

Total investmeni In British government stocks hewd

Total ksues by central government RBOF

Local authorities' bonds
Pubkc corporations’ bonds
Issues by mor>etary financial Institutions
(banks and building societies)

Bonds BMBL

European medium term notes and other 
short-term paper 

Issued by UK banks 
Issued by UK building societies

BCTA

Total ilif

Total monetary financial ir«titutions 

Issues by other sectors'

KMBr

Total Investment m borxjs and rtoles

Investmeni In Mor>ey Market Inslrurnems 
Investm6r>t In treasury bSte 
(issued by central goverrvneni)

Staring treasury bito 
Euro treasury blls 124.6

Total treasury btfs HLYU

lnvestn>eni In certiflcates ol deposit 
(issued by mor>etBry financial instnutkxu) 

Issued by UK banks 
Issued by UK buMdmg societies BBOL

Total certificates of depMS

invesbnent m commercial paper 
Issued by UK mor>elary financial InstKuUoru 

UK banks 
&jlkJlng BocieOes

Total mooetary nnar>dal institutlom tnoa

Issued by other sectors' HLTO

Total mvaatment in commercial papar

Total VTvestmenl In Mortey Market Insiruments hlyb

Total Invaatment in debt securtUes Hunr

Total

international investment position

CbWon

1 Theta senet relate to nor>-govemmentjl sectors other than morwtarv llnan- 
dal htMuitona

UnMd Kmgdom Balance ol Payments 2000 O Crown copyngN 2000
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1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

3.9 3.5 4.2 5.6 8 0 7.6 9.2 10.5 1S.0 18.8 25.4
60.6 55.6 662 87.2 125.7 118.6 143.6 164.0 291.1 393.5 550.5

64.5 59.2 70.5 92.8 133.7 126.1 152.9 174.5 306.1 412.3 575.9

1.6 1.3 3.0 8.4 6.5 12.4 13.1 10.0 6.4 5.1 4.8

6.0 5.0 7.7 11.4 14.5 14.1 14.6 16.3 14,1 14.9 16.7
10.2 11.1 15.0 17.4 34.2 30.1 31.1 38.3 43.8 50.9 38.6

16.1 16.2 22.7 268 48.7 44.2 45,7 54.7 58.0 65.7 55.3

17.7 17.5 25.7 37.3 58.2 56.6 58.7 64.7 64.4 70.9 60.1

5.5 8.2 9.6 10.3 12.6 16.4 20.4 22.1 25,4 25.1 29.5

2.6 3.1 4.3 7.0 10.2 13.9 15.5 19.6 24.9 27.7 343
1.0 1.6 2.1 2.6 3.5 5.6 5.1 4 4 1.3 1.1 1.4

3.8 4.7 6.4 9.6 13.7 19.6 20.7 24.0 26.3 289 35.7

9.3 12.9 16.0 19.9 26.3 36.0 41.1 46.1 51.7 54.0 65.2

17.0 25.6 30.0 32.0 39.2 51.2 63.6 688 79.1 78.2 91.8

44.1 55.9 71.8 89 1 123.7 143.6 163.5 179.6 1952 203.0 217.1

3,4 4.0 2.3 1.1 0,7 0.5 1.4 0.9 0.8 0.3 0 4
1.7 2.1 2.1 1.3 1.2 1.3 1.8 2.0 1.1 0.2 —
5.1 6.0 4.4 2.4 1.9 1.8 32 3.0 1.9 0.6 0 4

68.5 55.7 46.4 486 33.6 33.0 46.3 51,1 598 42.5 56.4
0.3 0.6 0 8 0.6 0.6 0.8 0.6 0.6 0.3 0 3 0 5

688 56.2 473 49.2 34.2 33.8 46.9 51.7 60 1 42.8 569

7.1 6.3 6.6 24 2.8 3.0 4 7 6.3 11.1 11.4 120
1.1 1.8 2.8 42 2.4 1.7 3 9 3.2 0.7 1.0 2.7

8.2 6.1 9.4 6.6 5.2 4 8 8.6 6.5 11.8 12.4 14.7

3.5 3.7 5.5 6.9 8.2 9.7 11.3 11.3 134 166 17.8

11.8 11.8 14 9 134 13.5 14.5 19.9 209 252 280 326

65.6 74 1 666 65.1 495 50.0 70.0 75 6 87.2 71 4 000

129.7 1X .0 1383 154.2 1732 193.8 233.5 255.2 282.3 274 4 3070

194.1 199J 208.8 247.0 308.9 320.0 388.4 429.6 588.4 688.7 882.9
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International Investment position

Portfolio investment
^  Balance sheeta valued at end of year

continued

Net International Inveatm ent poaition 
(UK aaaets lota UK lawntes)

Equity securWea

Debt securtttes 
Bonds and notes 
PiAortey markel Instnjments

Total debt securtttes

Total

£ billion

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1099

CQNB 73.1 42.2 578 46.0 60.3 60.7 64.0 63.8 -23,7 -108.6 -175,0

LTNS
LWT

366
-7 6 4

31.8
-65.8

41.6
-55.2

74.7
-50.9

118.3
-29.1

68.2
-34,5

874
-60.7

101.6
-5 9 9

1248
-62.7

1536
-40.2

113.2
-48.7

COKT -39.9 -34.0 -13.3 23.9 802 33.7 36.7 41.6 62.0 107,4 64 5

CONB 33.2 6.1 44.2 69.9 149.5 94.4 100.0 105.5 30.3 -1.2 -1113

•i*

r  if

Portfolio investment 
Sector analysis
Balance sheets valued at end of year

1989 1 1991 1992 1993 1994 1995 1996 1997 1998

Porttolio Inveatment abroad 
(UK assets)

Investment by:
N4onetary (inartclal Institutions

Cblltlon

1999

Banks
BuNding societies

icBim
VTWM

49.7 4 9 8 61.5 07.0
0.1

126.6
1.3

133.0
1,6

163.0
1.7

168.3
1.7

201.1
1.9

255,7
3.4

273.6
4.5

Total monetary financial Institutions F 49,7 49.8 61.5 68.0 127.9 134.5 164.6 170.1 203.1 259.1 270.1

Insurance companies and pension tur>ds HKHH 108.0 68.8 117.3 130.5 169.0 155.4 179.7 192.4 224.4 252.6 320.3
Other financial mterrnedlahes hEHMH 53.7 43.0 57.9 80.0 136.9 100.3 116.3 151.1 178.5 161.6 147.0
Private non-rinanclal corporations A im 3.5 3.0 2.5 2 8 4.1 4.8 4.6 6.4 3.4 3.2 2.9
Household sector' A lH A 12.4 12.7 13.8 15.6 18.5 19.4 22.0 16.2 17.3 10.0 23.2

Total UHZE 227.3 197.3 253.0 316.0 456.4 414.4 467.2 535.1 626.7 665.5 771.6

I _v

Portfolio Investment In the UK 
(UK lebttitles)

Investment In securities Issued by:
Monetary financial Instttutlons 
(banks and building societies) COPC 90.2 80.8 77.0 61.3 73.7 62.1 105.8 117.8 138.6 128.0 162.2
Central government HUGS 22.8 23.5 30.1 39.7 60.1 58.4 61.9 67.7 66.3 71.4 605
Local authorttles HHOQ - - - - - - — — — — —

PubHc corporations HEWN — - - - - - - - - - —
Other sectors CGPO 81.2 84.9 101.7 126.1 173.1 179.4 218.6 244.2 383 5 487.3 6602

Total RLZM 194.1 169.2 206.6 247.0 306.9 320.0 366.4 429.6 566.4 666.7 662.9

Net inlem ationel Investment position 
(UK assets less UK liabilities)

Monetary financial Ir^stitutioru 
Central government 
Local authorities 
PubSc corporatloru 
Other sectors

Total

LTND -40.5 -31.0 -15.5 6.7 54.2 52.4 58.8 52.3 64.5 131.1 115.9
-HBOS -22.0 -23.5 -30.1 -39.7 -60.1 -50.4 -81.9 -67.7 -66.3 -71.4 -60.5

KBOQ - - - - - - - — - — —

-HEMU — — — - - — - — — —

LTNV 96.5 62.6 89.6 102.9 155.4 100.4 103.9 120.8 40.1

A A M

-60.9 -106.7

4 a a
CGNH 33.2 6.1 44.2 69.9 149.5 94.4 100.8 105.5 38.3 -1 .2 - 1 1 U

1 The household sector Includes rx>n>profit lr>stltutk>ns serving households.

1 0 2 United Kingdom Balance of Payments 2000 O Crown copyright 2000 l>.
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International Investment position

Other investment
B a lan ce  th e eta  valued at end of year

Oth*f InvMtmtnt abroad 
(UK aateu)

Trade credR 
LooQ-larm

Morwtary firariclal insirtutioos (banks) 
Central government
Other sectors \

R c r o
APDO
BCLX

Total tortg-lerm trade credit

Shon-term
Monetary flrvrKial tr ŝlilutior« (banks) 
Other sectors^

mcHR
Hum

Total short-term Irade credtt HLXU

Total trade credit HLXP

Loarts
Long-term

lnter-(^verTvnent loans by the UK and 
other central government assets 
Loans by Commormealth Development 
Corporation (pubHc corporations)
Loans by speclaUsi leasing companies'

RCTN

RXWZ
ROXB

Total long-term loans HP AX

Short-term loans 
By monetary flrunclal lr\stltutk>r\s 

By bar>ks 
Sterling loans 
Foreign currency loans

NLBN
NLBO

Total banks BEQS

By building societies NLRP

Total morretary financial irrstitutions NLRM

By other sectors

Total short-term loans VTUM

Total loans RLXQ

Currency and deposits 
Forei^ notes ary} coin 

Mofietary financial Institutions (banks) 
Other sectors'

TAAP

Total foreign notes and coin HBOX

Deposits abroad by UK residents 
Deposits by rrymetary rmanclal lr\stilullor>s 

Deposits by banks 
Sterlmg deposits 
Foreign curreryry deposits

HTBB

Total deposits by UK banks

Deposits by buiUmg societies TAJC

Total deposits by rry>netarY flrrarx:l8l Irtstltutlons vtwl

Deposits by securities dealers 
Deposits by other UK residents' lilt

Total deposits abroad KBXS

Total curreryy ary] deposits HBVS

CbIRIon

1969 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

16 1.5 1.5 1.7 1.8 1.5 1.6 3.2 2.6 1.4 1,4

14.0 14.6 146 14.9 14.7 15.1 16.2 17.1 17.0 16.1 15.9

0.9 0.8 0.6 0.7 0,7 0.6 0.6 0.5 O.S 0.3 0.3

0.8 0.8 0.8 0.9 1.0 1.0 1.1 1.2 1.2 1.1 1.0
0.1 - - - - — - - - - -

1.7 1.6 1.6 1.6 1.7 1.6 1.7 1.7 1.6 1.4 1.2

12.8 14.0 13.3 14.6 14.3 13.2 13.9 18.7 23.9 23.4 26.2
87.8 83.1 61.4 998 92.4 87.5 110.9 127.8 168.6 180.1 189.2

100.7 97.1 94.6 114.6 106.7 124.8 146.5 192.5 203.5 215.3

100.7 97.1 94.8 114.6 106.7 100.7 124.8 146.5 192.5 203.5 215.3

0.2 0.3 O.S 0.6 1.1 1.0 0.6 0.7 0.7 0.6 0.5

100.9 97.4 95.3 115.4 107.7 101.7 125.4 147.2 193.2 204.0 215.9

102.6 99.1 96.9 117.0 109,4 103.3 127,0 146.9 194.9 205.4 217.1

0,1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.1
0.2 0.1 0.2 0.2 0.2 0.2 0.3 0.3 0.3 0.3 0.4

0.2 0.2 0.2 0.2 0.3 0.3 04 0.4 0.5 0.5 0.5

29.6 33.0 27.6 35.2 44.6 47.0 50.9 56.3 832 89.2 756
364.6 343.4 313.6 378.2 372.3 418.9 462.4 426.2 541.6 674.0 544.1

394.2 376.4 341.2 413.5 416.9 465.9 513.3 4826 624.8 663.2 6196

0.5 1.6 1.6 1.8 1.3 1.0 0.9 O.S

394.2 3764 341.2 414.0 418.4 467.5 515.1 463 9 6258 664.1 620.1

7.2 10.3 22.3 38.4 80.3 59.0 79.2 1298 129.1 111.5 152.2
43.8 51.2 53.8 60.5 662 68,7 76.5 78.5 93.2 96.5 117.7

44S.2 437.9 417.3 512.6 564.9 595.2 670.6 692.2 848 1 074.1 890.1

445.4 4380 417.5 513.1 5652 595.6 671.2 692.6 840 6 874.8 890.5

1 These series relate to ryyvgoverrvnental sectors other than rrronetary firran' 
dal mstitutiorw.
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6.2
1.0

5.4
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1.2

4.9
7.0
1.1

5.0 
74
1.1

6.3
7.8
0.5

5.2
6.2
O.S

5.8
8.2
0.5

6.0
8.2
0.5

5.8
8.2
0.5

;

12.4 13,2 13.2 132 13.0 13.6 14.6 13.9 14.5 14,7 14.5

0.2 0.1
1.4 14 1.5 1.7 1.8 1.5 1.6 3.2 26 1.4 1.4

assets

Shoft-tetTn
coipofabon

Total sl»it-t0tf' a

ToiioWfsaclofs

Total ofiK  assets

Total

1 Thoso sertes relalfi I
d illnsttulions. 
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U.6 119 145 147 145

2.6
1,6

1.4

2-6
16i 17.1

1SJ

0.6 O i O i 02 02
1.1 12 12 1,1 10

1.7 1.7 i i 14 12

13.9 18.7 219 2U 261
110.9 127J 1616 1601 l6B i

124.8 146.5 1915 203.5 21U

124,8 146 i 192i 203 5 2153

0.7 a ?  06 O i

125.4 147.2 1912 2W0 215-9

1949 2054 2171

0.1
02

a i
02

a i
02

02
02

01
04

0.4 0.4 O i 05 05

509 56.3 812 899 756

4269 541.6 574 0 5*41

<8.6
6196

19 19 19 09 05

.5
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6256
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International investment position

Other investment
Ba lance  sheets va lued  at end of year

continued_______________ _______________

______ 1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 1999

Other Investment abroad • contkwsd 
(UK assets)

Other assets
Central goverrvnent assets 

Central government subscriptions to

*^kIt(?na!lonalDOTel^^ h e x s  2.7 2.8 3.0 3.4 3.5 3.7 3.9 4.1 4 3 4 5 4 7
B«J^ 1  devetoprneni h o . 0.5 0.5 0.6 0.6 0.6 0.7 0.8 0.8 0.9 1.0 1.0
European Investment Bank (EIB) b s z z  0.3 0.3 0.3 0.3 0.4 0.4 0.4 0.4 0.4 0.4 0.4
O ^ u b scrtp llo n s HEXX 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0 3  0.3 0.4

Other long-term central government assets x b j l  - _____ “ _____ ^ ~ ^ ^ ~ ”

Total central government h lx o  3.7 3.9 4.2 4.6 4.9 5.2 5.4 5.7 6.0 6.3 6,6

Other sectors assets
Lorvg-term assets' hlxm  “ “ “ “ “ “ “ “

Short-term assets
PuMc corporations assets abroad bo ju  -  -  -  ~ ~
Other' 2 HBOY 0.4 0.3 0.2 0.4 0.5 -0.1 -0.4 -0.2 -0.3 0.3 0.8

Total short-term assets bi^  0.4 0.3 0.2 0.4 0.5 -0.1 -0.4 -0.2 -0.3 0.3 0.8

Total other sectors hlxh  0-4 0.3 0.2 0.4 O S -0.1 -0.4 -0.2 -0.3 0.3 0.8

Total other assets h u b  4.1 4.2 4.5 5.0 5.4 5.0 5.1 5.6 5.7 6.5 7.3

HLXV 566.0 555.9 533.6 650.0 694.7 719.0 819.5 864.2 1 066.2 1 102.6 1 130.9

1 These series relate to non-governmental sectors other than monetary finan­
cial IrutlUitloru.

2 From 1994 this series includes net reinsurance balances of UK Insurance 
companies with the rest of the world which have been negative.

i "

1 ^

•  *
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International investment position

Other investment
Ba lance  shee ts va lued  at end of year

oonunued

Other investment in the UK 
(UK labMee)

Trade credit 
Lono-lsnn' 
Short-term ^ B C O B

Total trade credn RLYL

Loarw
Lor>9-(0^

Central government 
Local euthorKles 
PuMc corporations 
Other ’

»U

Total long-term loans HHHC

Short-term loans to: 
Central government 
Local Buthortiles 
Securtties dealers 
Other'

« »:i
Kt:i4

Total short-term loans B R H J

Total bans HLYI

Currency and deposits 
Sterftrig rtotes and coin 

Notes (Issued by Bank of England) 
Coiru (Issued by Royal Mint)

RLVO
HLVH

Total notes and coin XPMS

Deposits from abroad with UK residents 
Deposits with mor>etary financial 
IrrstRutlor̂ s 

Deposits with banks 
Sterling deposits 
Foreign currency deposits

NLCZ
NL£A

Total deposits wnh bar>ks

Deposits with building societies NZ^

Total deposits with UK monetary firrancial 
Institutions bdxo

Deposit Kabdlties of UK central government reyh

Total deposits from abroad with UK residents hbya

Total currency and deposits BLVl

Other feabWIes 
Long-term

Net equity of foreign households in Hfe 
Insurance reserves and in pension funds 

PrepayrT>ents of premiums and reserves 
agair^l oustanding claims

VTOT

NQUr

Total lorrg-term llabiUtleŝ VTor

Short-term1

TMai other kabiUttes BLYM

Toul HLYD

EbllUon

1089 1900 1901 1992 1993 1094 1995 1996 1997 1998 1999

1.6 2.7

4.8 3.6 3.4 3.2 3.1 2.6 23 22 1.7 1.5 1.3

- - - 2.8 - - — ••

19.9 21.0 40.1 61.1 135,7 70,2 113.4 178.0 199.8 190.8 207.2
28.0 33.7 41.2 50.7 69,7 68.6 79.5 81 2 98.0 102.0 107.0

47.9 54.7 81.2 114.5 205.4 147.9 192.9 259.1 297.6 292.8 3t4.1

52.7 58.3 846 117.7 208.5 150.5 195.2 261.3 299.5 294.3 315.4

0.4 0.4 0.5 0.5 0.6 0.7 0.7 0.7 0.8 0.9 0.9
— — 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

0.5 0.5 0.5 0.6 0.6 0.7 0.8 0.8 0.9 1.0 1.1

83.3 96.4 B4.4 87.3 86.2 92.8 103.7 106.6 134.4 147,2 107.6
453.0 436.9 425.6 534.2 569.5 611.3 668.2 664.6 814.9 866.7 859.2

536.2 533.4 610.1 621.5 655.7 704.1 791.9 771.1 949.3 1 033.9 1 026.6

2.3 3.5 4.2 5.4 7.0 6.5 8.9 0.9 4.0 49 5.2

538.5 536.8 614.3 626.9 662.7 712.0 800.8 781.0 953 4 1 038.8 1 031.6

0.5 1.0 0.4 0.2 0.2 1.2 1.7 1.1 0.3 0.6 1.3

539.0 537.9 514.7 627.1 663.0 713,8 802.5 782.1 953.7 1 039.4 1 033.2

539.5 538.3 5t5.2 627.7 663.6 714.5 803.3 782.9 954.6 1 040.4 1 034.2

0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

2.8 3.2 3.7 4.2 4.4 4.7 5.2 10.2 10.5 11.6 11.0

2.9 3.3 3.9 4.3 4.5 4.8 54 10.4 10.7 11.8 11.2

0.9 0.7 0.8 0.7 0.9 0.7 0.8 1.8 1.6 1.9 1.8

3.8 4.0 4.6 5.0 5.5 5.6 6.2 12.2 12.5 13.8 13.0

697^ 602.0 605.9 752.2 870.7 873.1 1 007.S 1 059.1 1 260.3 1 351.2 1 365.4

1 Those series relate to norv-govenvnental sectors other than monetary flriarv 
cial bsttuUons.
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International investment position

Other investment
Ba lance  sheets va lued  at end of year

continued £bBb>n

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Net International inveatment poaltlon 
(UK assets less UK ttabiUUes)

Trade crerSt 
Loarts
Currency ar>d deposits 
Other

Total

LT19M
L im
LT irr
LTNX

12.4
49.9

-94.1
0.3

13.2
40.6

-100.3
0.2

13.3
12.3 

-97.7
-0.2

13.1

-114.6

12.6
-99.0
-98.4
-0.1

12.6
-47.2

-118.9
-0.5

13.5
-68.2

-132.1
-1.1

14.4
-112.4
-90.3
-6.6

14.3
-104.6
-106.0

-6 8

13.4
-88.9

-165.8
-7.3

134
-96.3

-143.7
-5.7

c a m -31.5 -46.0 -7 2 4 -1024 -184.9 -154.1 -166.0 -194.9 -203.1 -248.5 -234.5

8 q  Other investment
Sector analysis
Ba lance  sheets va lued  at end of year

Othar Invaatment in the UK 
(UK ksMttes)

Inveatment In:
Monetary Hr̂ arwtal Ir̂ sUtutions 

Banks
BuMtng societies

coov
HLOB

536.6 533 6 510.5 
2.3 3.5 4.2

622.0 656.3
5.4 7.0

7048
8.5

792.7
6.9

771.8
9.9

Total monetary AnarKlal ir t̂ltutions

Central government 
Local authortues 
Pubic corporations 
Olhar sectors 3122

Total KLYP S97.S 602.0 605.9 752.2 879.7 873.1 1

Nat international Invaatmant position 
(UK assets leu  UK kaMRiet)

Monatary Nrwndal IrwUtutiona 
Banks
BtASng societies

LToa
LTOS

-34.6 -63.7 
-2.3 -3.5

133.0
- 6.8

Total mor>etary flnarx̂ ial VttWuVona

Central goverrvnent 
Local authorities 
Pubic corporations 
OttMT sectors

LT<M>

L.TQC
UTOF

Total

UnSedKmgdomBstanoeo(Pftymenis2000 O  Crown copynghl20CX)
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1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

her Investment abroad 
K assets)

investment by:
Monetary flnartclal InsUlutiorts 

Bartks CQBI S02.1 480.0 442.1 533.5 526.5 571.7 644.5 634.5 823.3 872.8 840 9
Buiding societies BEQfT - - 0.5 1.6 1.6 1.6 1.3 1.0 0.9 0.5

Total mortetary flr^ncial Irtstitutions VTXD 502.1 480.0 442.1 534.1 530.0 573.4 646.3 635.8 824.3 873.7 841.4

Central goverrvnent c o n 9.4 10.4 114 12.0 12.6 134 13.8 14.5 14.7 14.7 15.0
Pubic corporations com 0.8 0.6 0.6 0.9 1.0 1.0 1.1 1.2 14 1.1 1.0
Other sectors COOB 53.8 64.7 79.4 103.1 151.1 131.4 158.3 212.7 226.1 213.1 273.5

Total BUCV 566.0 555.9 533.6 650.0 694.7 719.0 819.5 864.2 1 0664 1 102.6 1 130.0

950.1 1 034 8 1 027.6
4.0 4.0 5.2

538.9 537.2 514.7 627.4 663 3 713.2 801.6 761.7 954.2 1 039.7 1 032.6

308.4 329.1

1 059.1 1 269J 1 351.2 1 365.4

148.1 -1374  -126,9 -161.9 -186.7
-7.1 -8.6 -3.0 -4.0 -4.7

-36.8 -67.2 -72.6 -93.4 -133.2 -1399 -155,3 -146.0 -129.9 -166.0 -191.4

-31.5 -46.0 -724 -1024 -164.6 -164.1 -1BS.0 -194.0 -203.1 -248.5 -2344
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Current account
Credits less debits
CMton

Current account by continent, 1999
CbM on

400H

300

200*

100 -
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Geographical breakdown
of current account

The tables appearing in this chapter show a geographical breakdown o l the 

current account. The data cover 42 individual countries as well as international 

organisations. It should be borne in mind that these estimates are less firmly 

based than the world totals. In general data for earlier years are less reliable 

than recent figures. In some cases figures are unavailable for the first few

years.

Current account by region

Current account surpluses were recorded with Australasia & Oceania and 

Africa in all years since 1992. There was a surplus with Asia for the years 

1992 to 1997 but an overall deficit in 1998 and 1999. The increase in the

Current Account deficit with Asia in 1999 to £7.0 billion was largely due to 

the increase in the amount of goods imported from the region.

Over half of current account transactions, around 57 per cent of total credits 

and total debits, were with Europe. The European Union (EU) accounted for 

around 85 per cent of the total gross (lows with Europe and around half ol 

the world total alone. The largest component was trade in goods accounting 

for around half of the gross flows with Europe, income accounted lor a quarter 

of the total.

America was the second most important continent accounting for just under 

a quarter of total credits and debits. Income represented around two-fifths of 

gross flows with America. The United States of America (USA) was the most 

significant country representing nearly 60 per cent of total current account 

credits in the region.

The proportion of transactions with Asia fell slightly between 1992 and 1999 

from around 17 per cent to 14 per cent for both credits and debits. Imports of 

goods from Asia generated nearly two-thirds of the total debits for (he region, 

with total imports from Asia at £3.6 billion accounting for about 16 per cent of 

the world goods total. Asia accounted for a fifth ol the world income gross 

flows in 1992 but this has fallen over subsequent years to around 14 per 

cent, although there was a sharp fall in the year to 1998 probably reflecting 

the turmoil in the financial markets of the region. The single largest country 

in Asia was Japan, representing over a quarter of the total current account 

and income credits with Asia.

United Kingdom Balarx» of Payments 2000 O  Crown copyright 2000
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Current account with EU. USA and Japan

Since 1997. a current account surplus has been recorded with the EU. Since 

1992 there has been a surplus on income for all years, although there was a 

deficit on the other items in the current account. Conversely, debits exceeded 

credits lor income and trade in goods with the USA. whilst accounts for trade 

in services were always in surplus.

The current account balance with the EU grew considerably from a deficit of 

£7.4 billion in 1992 to a surplus of £1.3 billion in 1999. Net income received 

from the EU grew significantly from £1.2 billion in 1992 to £13.9 billion in the 

latest year. The largest increase In a single year was between 1997 and 

1998 when the income balance rose by £4.8 billion. This was partly as a 

result ol higher interest received by UK banks from sterling bank accounts 

held by EU firms and. to a lesser extent, by UK based subsidiaries with EU 

parent companies making losses. The trade in goods deficit with the EU 

remained relatively stable, but increased in the latest year by £1.1 billion to 

£6.4 billion as imports increased by £2.7 billion, reflecting some of the rise in 

the strength of the pound. The deficit on current transfers was erratic 

throughout the period, starting at the lowest position in 1992 (£2.7 billion) 

and increasing to a peak of £5.6 billion in 1996. The reduction in the balance 

in 1997 to £3.4 billion helped to change the current account balance with the 

EU from deficit to surplus. The latest position shows a decreased deficit 

(£1.4 billion over the year). The main component of current transfers are 

payments to. and receipts from EU institutions.

The USA was consistently the UK 's single largest business partner, 

representing 19 per cent of both current account credits and debits in 1999. 

A current account surplus with the USA of £1.6 billion in 1992, has declined 

over the period to 1999 when a deficit of £3.4 billion was recorded; this being 

an improvement on the position for 1996 (£4.8 billion deficit). There was a 

current account surplus with the USA until 1994 (£2.7 billion). In 1995 this 

surplus was converted to a deficit (£0.2 billion) as the balance on trade in 

goods worsened from a £0.2 billion deficit in 1994 to a deficit ol £1.7 billion 

in 1995. mainly due to strengthening imports. The current account balance 

with the USA continued on a downward trend over the next 4 years, 

culminating in a £4.8 billion current account deficit in 1998. In the latest year 

the position with the USA has improved slightly to show a deficit ol £3 4 
b4bon.

Transactions with Japan remained close to balance throughout the period 

1992-1997, From 1997 the current account balance has declined mainly as 

8 result of an increase in the deficit on trade in goods from £4.9 billion in 

1997 to arouruj £6 0 biKion in 1998 and 1999 this is rallArrtad in a mrrant

account deficit tor 1999 of £1.7 billion
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Geographical breakdown

European Union current account
Credits less debits
C M kon
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United States of America current account 
Credits less debits
CtM iion

IS

10

10
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lo co m
Trade earvicoe 
Curraoi tTBAilare
Trade mgoode
Joui

i

1902 1003 1004 1005 1006 1007 1906 1'

Japan current account 
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Geographical breakdown

UK current account: largest 5 surpluses 
In 1999
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UK current account: largest 5 deficits 
in 1999
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Current account in 1999: the largest balances 

When ranking individual countries by the size of the current account balance 

in 1999 the largest surpluses were recorded with; Netherlands (£6.5 billion), 

the Irish Republic (£3.2 billion), Saudi Arabia (£2.3 billion), Italy (£2.0 billion) 

and Australia (£1.6 billion).

The largest net surplus in 1999 was recorded with the Netherlands, with 

credits exceeding debits in income (£4.5 billion), trade In services (£1.2 

billion), current transfers (£0.7 billion) and trade in goods (£0.1 billion). In 

1999 transactions with the Netherlands accounted for 8 per cent of global 

current account credits and 6 per cent of debits. Since the last recorded 

current account deficit with the Netherlands in 1993, there has been a

consistently strong current account surplus, the highest being in 1997 when 

it reached £6.6 billion.

The largest individual deficit in 1999 was with European Union Institutions 

(£4.6 billion). When ranking individual countries by the size of the current 

account deficit the four largest deficits were recorded with: Switzerland (£3.9 

billion), USA (£3.4 billion), Germany (£3.2 billion) and China (£2.0 billion).

The largest current account deficit with a country in 1999 was recorded with 

Switzerland, with debits exceeding credits in trade in goods (£2.6 billion) 

and income (£2.2 billion) slightly offset by a surplus on trade in services 

(£0.9 billion) while current transfers remained in balance. For the majohty 

of years between 1992 and 1999 the largest individual deficit was recorded 

with Switzerland. The relative improvement in 1990 was largely due to a 

smaller income deficit.

In addition to the above it is worth noting the current account deficit recorded 

with Asia (£7.0 billion), This was largely driven by a large increase in the 

current account deficit with Hong Kong from being in balance in 1998 to a 

deficit ot £1.7 billion in 1999 caused by a large increase in the deficit on 

trade in goods (£0.9 billion) and a decline in the surplus on income (£0.6 

billion in 1999 compared to £1.3 billion in 1998).
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Geographical breakdown

Balance of Payments

Proportion of Total 1999 Credits
MncM

Au«tralMa«
&OcMnM

An>«nai Eurap0

R e s t  of A m e r i c a

U S  . A
1

USA

1999 Balances/'£m

4000 and above

2000 to 3999

1 to 1999

0 to *1999

•2000 to *3999

-4000 and below

America
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Geographical breakdown

9 td Current account
 ̂ I  Summary transactions in 1999

Trade in
gooda

Credlle

Europe^
Eunspean Union (EU) 

Ausins
Beigium and Luxembourg
Oenmerli
Fmiarx]
Frarce 
Germany 
Greece 
Irish RepuMc 
Itaty
Nethertarids 
Portugal 
Span 
Sweden 
EU InsMulions^

Total EU

European Free Trade Association (EFTA) 
Iceland 
Uechlensleln^
N orw ay
Switzerland^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turtrey 
Other

Total Europa

America
BrazU
Canada
Mexico
United Stales ol America 
Other

Total America

Asia
crwia^
Hong Kor^ 
India
Irxlonesia
Israel
Japan
Malaysia
Pak istan
Phnppir>es
Saurt Arabia
Singapore
South Korea
Taiwan
Thailand
Other

Total Asia

Australasia & Oceania 
Austraka 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

Total Africa

Inlamatlonai Organlaatlona^

World total

1 For the purpose of this table EU Institutions are included In Europe and are 
excluded from International Organisatloru.

2 Liechtenstein had a customs union with Switzerland urHH 1995. Totab lor 
Switzerland before 1995 IrKilude Uechlerwteln's trade In goods.

3 Totals for China exclude Hong Kong.
116

Trade In 
servlcea Income

Current
Iransfers

£ miBlon

Current
account

1 162 359 600 47 2 166
9 188 1 948 3630 326 15092
2044 906 941 57 3 948
1 347 455 427 21 2 250

16 809 3648 6368 647 27 472
20 350 4 574 8421 1058 34 403

1 145 738 632 68 2583
10 716 2603 2 861 182 16 362
7 781 2031 5 639 297 15 748

13 544 3 008 9 532 1 168 27 252
1 701 474 535 35 2 745
7 484 1 756 2 367 246 11 853
4 012 1 147 1 665 116 6 939

— 281 204 6310 6 795

97 283 23 928 43 822 10 577 175 610

160 33 42 36 271
5 24 39 3 71

2 064 1 097 565 71 3817
2 751 1 880 4 509 262 9 402

4 980 3 034 5 175 372 13 561

741 137 115 26 1 019
1 182 243 120 77 1 622

547 251 141 244 1 163
1 215 356 233 41 1 845
1 964 1 568 6 701 117 10 350

107 912 29 517 56 307 11 454 205 190

748 333 651 87 1 619
2 552 ' 1 338 2 039 276 6 205

583 162 354 126 1 225
24 297 15 537 25 067 3 083 68 004

2 333 1 598 4 657 486 9 074

30 513 18 966 32 788 4 058 86 327

1 220 320 239 72 1 851
2 329 904 2014 146 5 393
1 461 482 366 31 2 340

389 148 142 33 712
1 306 424 69 42 1 841
3 303 2 495 7 989 211 13 998

949 395 410 97 1 651
226 295 60 43 624
240 106 164 44 556

1 489 1 913 246 516 4 164
1 611 770 1 999 110 4 490

950 381 194 20 1 545
872 224 149 19 1 264
468 198 60 57 803

3 520 1 851 1 410 550 7331

20 333 10 908 15 531 1 991 48 763

2 164 1 461 2 052 360 6 037
326 296 328 75 1 025
45 54 322 3 424

2 535 1 811 2 702 438 7 466

1 290 971 716 177 3 154
3084 1 768 738 160 5 750

4 374 2 739 1 454 337 8 904

— 39 317 - 356

165 667 63 982 109 099 18 278 357 026
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9 ^  Current account
 ̂ I  Summary transactions in 1999

continued

Trade in 
goods

Debits

Europe'
European Union (EU) 

Austria
Belgium arxl Luxembourg
Dervnarit
FIrtind
Frartce
Qermarry
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU InsWutioria'

Total EU

European Free Trade Association (EFTA) 
IcelerKl 
Liechter t̂ein^
Norway
Switzerland^

Total EFTA

Other Europe 
Czech RepubBc 
Poland 
Russto 
Turkey 
Other

Total Europe

America
BrazI
Canada
Mexico
United States ot America 
Other

Total America

Aaia
Chlna^
Hong Kor>g 
Indta
Indonesia
Israel
Japan
Malaysia
Pakistan
PhAppines
Saudi Arabia
Singapore
South Korea
TaKwan
Thaland
Other

Total A ils

Australasia & Oceania
Austrata 
New Zealartd 
Other

Total Australasia & Oceania

Africa 
South Airies 
Other

Total Africa

Intemstkmal Orgsnlsstlona'

World tots!

1 For the purpose ol this labia EU InsUtuOorw ara Inckrded ki Europa and ara 
•xrtxJed Irom imarraitlorail Organtaanorw

2 UecNemlein had a customs union wflh SwAzarland unM IMS Totals for 
®’**̂ **1*'<9 t>a*ora 1995 Irtoluda Uachtarwiain's trade goods.

3 Totals for Chirta axduds Hong Kong

Urwed Katgdom Balenco of Payments 2000 © Crown copyneW 2000

Trade In 
services

Geographical breakdown

Income

.f •

f

Currer>t 
tra refers

%

)

£ miion

Currant
account

1 449 407 728 35 2619
9 471 1 560 3 235 231 14 505
2 222 504 1052 76 3 934
2362 220 617 53 3260

17 851 5 090 4 273 592 28 606
26 466 4 056 6326 781 37 631

399 1 274 614 16 2303
0 470 1 742 2 156 794 13 170
9311 2 073 2 120 223 13 727

13 401 1 602 5046 474 20 723
1 012 654 138 51 2 655
5 094 5361 1 029 196 12 400
4 601 577 1 718 154 7050

— 4 910 10 524 11 438

103 719 26 420 29 962 14 200 174 M l

203 22 8 5 310
20 5 77 1

3 561 410 731 160 4062
5 329 970 6 757 226 13 284

9 193 1 407 7 573 394 18 567

500 121 64 26 791
671 155 120 55 1 001

1 316 136 50 120 1 622
1 214 465 94 38 1 811
2 164 2 137 8 006 246 12555

110 857 30 841 45 869 15 081 210 648

972 148 139 36 1 295
3 033 954 1 936 197 6 120

397 206 -55 15 563
24 431 10791 33 871 2 267 71 360

2355 1 230 3612 529 7 726

31 160 13 329 39 503 3044 87 064

3 405 209 128 133 3 075
4 940 506 1 406 ISO 7 062
1 431 549 302 430 2712

941 140 39 84 1 204
1 003 266 134 23 1 426
9 251 064 5 239 353 15 707
1 965 161 243 72 2 461

321 207 50 156 734
907 70 63 46 1 166
794 484 534 29 1 841

2 365 291 2 473 90 5219
2 625 116 137 46 3 124
2 641 114 79 40 2 674
1 300 231 89 37 1 657
2 020 1 101 1 132 457 4 710

36 109 5409 12 040 2 146 55 792

1 359 994 1 665 173 4 191
574 220 514 60 1 368
144 20 25 20 209

2 077 1 234 2 204 253 5 768

1 645 440 152 162 2419
2 470 1 135 632 1 021 6 466

4 t23 1 575 964 1 203 7865

- 56 159 635 850

192 434 52 444 100 767 22 362 368 007
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Geographical breakdown

9 ^  Current account
 ̂ I  Summary transactions in 1999

conOnutd

Trade In 
goods

Europe'
European Unton (EU) 

Austria
Belgium and Luxerr
Derwnerk
Finland
France
Germany
Greece
Irish Repubic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU lnstltut1or\s'

Total EU -6  43e

European Free Trade Association (EFTA) 
Iceland 
Uechterwlem^
Norway
Switzerland^

Total EFTA 213

Otfier Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe -10 945

America
Brazi
Canada
Mexico
United States of America 
Other

Tout America

Asia
China^
Hong Kor>g 
India
Indorses la
Israel
Japan
Malaysia
Pakistan
PhAppmes
Saudi Arabia
Singapore
South Korea
Taiwan
ThaBand
Other

Total Asia

Australasia & Oceania 
Ausirale 
New Zeeland 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

Total Africa

International Organltallona^

World total

1 For the purpose of this table EU Institutions are lr>ctuded in Europe arxt are 
excluded from lr>tematk>rttl Organisatlorts.

2 Uachlenstein had a customs union with Switzerland until 1995. Totals for 
Switzerland before 1995 indude Uechtensteln's trade In goods.

3 Totals tor Chiru exclude Hong Kong.
118

Trade in 
servicos

-2 492

1 627

-1 324

Income

-706

13 81

-2 396

SI

10 438

512 
103 
409 

-8 784 
1 045

Current
trartsfers

-3 623

-22

-3627

C mMlon

Current
account

1 309

-6 006

-5 456

United Kingdom Balance of Payments 2000 O  Crown copyright 2000

i

I I

-675 5 639 -6 715 1 014 -737

I

-2 185 111 111 -61 -2 024 1
-2 611 316 608 -4 -1 689 •

30 -67 64 -399 -372
-492

I

-552 e -61 f
303 158 -65 19 415 1 i

t f-5 946 1 631 2 750 -142 -1 709
-1 016 214 167 25 -610 \ i

-95 66 10 -113 -110 \ J
-747 38 101 -2 -610 1 1 

1 a
695 1 429 -288 487 2 323 1 [

1 '-754 479 -474 20 -729
-1 875 265 57 -26 -1 579
-1 769 110 70 -21 -1 010

: "-832 -33 -9 20 -654
1 500 750 278 93 2 621 i .; 1

-15 656 5 499 3 483 -155 -7 020
1

BOS 467 387 107 1 646

t I •*

f i|

-248 76 -166 15 -343 • 1.
-99 34 297 -17 215

1« ' aa
1 718

i f
458 577 498 IBS ji 

' 1

-355 531 564 -5 735 N606 633 -94 -661 284
i

251 1 164 470 -666 1 019

- -17 158 -635 -494

-26 767 11 538 8 332 -4 084 -10 961

OfP:

r4





1 753 
11 311
2 931 
2 367

21 258 
28 776 

1 386 
10 252 
13 109 
18415 

1 934 
7 575 
5 622 
4 961

2 016
13 164 
3 620 
2 846

24 204 
35 004

1 791 
11 622
14 967 
21 075

2 276 
9 226 
6836 
5060

2213 
13 426 
3 790 
2066 

26 823 
35 034 

2 190 
13 076 
15 340 
24 771 

2508 
10 770 
7 200 
6 475

2 061
13 560 
3684 
2566

25 784 
34 082

2 491
14 220 
15633
26 102 

2 446
10 651 
7 077 
5 055

2213 
14 370 
3 968 
2417 

26 661 
33 002 

2 492 
14 620 
16 991 
25 452 

2 592 
11 352 
7 078 
5 442

2 168
15 092 
3 948 
2 250

27 472 
34 403 

2583
16 362 
15 748 
27 252

2 745 
11 853 
6 939 
6 705

taKPZ 108 057 120 511 131 650 153 727 166 681 166312 169 760

B rN H 195 239 188 212 264 262 260
B rp E • » «  4 63 94 79 66
BFOO 2715 2819 3583 3 466 3 654 4 263 4 537
LBOY 6 600 6 445 7 928 8 956 8 694 8 822

175 610

271 
71 

3817 
0 402

6 655 9 698 10 253 11 669 13 168 13 298 13 705 13 561

Other Europe 
Czech Republic 
Polarxl 
Russia 
Turkey 
Other

LKPQ
BTRY
BFSQ
BTOJ
LEVW

358 
905 
782 

1 423 
6 671

477 
920 

1 068 
1 141 
6 905

717 
1 248 
1 273 
1 487 
6 792

958 
1 677 
1 487 
1 989 

11012

960
1 739 
1 862
2 248 

13 372

1025 
1 602 
1 831 
2210 

12094

1 019 
1 622 
1 163 
1 845 

10 350

Total Europe 126 972 140 348 152 414 178 913 196 972 199 791 202 217 205 1

America
Brazil
Cerwcla
Mexico
United Slates of America 
Other

li£OP
BFPN
BPVB
LEVB

866 
3 768 
1 611 

37 782 
6 003

1 108 
4 290 
1 484 

42 178 
6664

1 569 
4 641 
1 348 

45 755 
6 955

2008 
4 851 
1 143 

51 022 
7 516

2 383 
5198 

991 
56 662 

7 721

2 205 
5 510 
1 189 

59 957 
8 472

2 186 
5 949 
1 246 

63 063 
9 714

1 616 
6 205 
1 225 

68 004 
9 074

Total America

Asia

J  »  j 'erf .
•  L  J

Chlna^
Hor>g Kong 
IrxJia
lndor>esla
Israel
Japan
Malaysia
Pakistan
PhHipplr>es
Saudi Arabia
Sirigapore
South Korea
Taiwan
Thailand
Other

Total Asia

Australasia & Oceania
AusiraKa 
New Zealary]
Other

O fB O
BFQX
LEVN

Total Australasia & Oceania L r r o

Africa 
South Africa 
Other

B7WU

Total Africa

International Organisations^

5 397 6 221 7 495 7 826 8 598 8 079 7 174 7 466

2 265 
4 483

2664 
5 035

2 661 
4 712

3 344
4 893

3 484 
5 593

3 279 
5 772

3 298 
5 693

3 154 
5 750

6 748 7 699 7 573 8 237 9 077 9 051 8 991 8904

332 326 304 288 221 276 295 356

World total RBOX 230 031 254 762 274 896 313 748 344 269 352 538 350 130 357 026

1 For the purpose of this table EU Institutions are kKluded In Europe and are 
excluded from Intematkxial Organisations.

2 Liechtenstein had a customs union with Switzerland unU 1995. Totals for 
Swltzenarxl before 1995 kictude Liechtenstein's trade In goods.

3 Totals tor China exclude Hong Kong.

1 2 0 United Kingdom Balance of Payments 2000 O  Crown copynghi 2000

Pfjncfl

porWO**
SpOi

pjlnsttuHOf®

EuW W FrM Tr* !*

MOTSSy .

OJerEufOP®
CzacfiRspî

Russia
Tuiiay
Otter

TotilEuropi

i Anwrici
Brad
Citttda
Uaiko
umad Stales of Air 
Otter

50 032 55 724 60 268 66 540 72 955 77 333 82 160 86 327 TotilAmerics

Atli
666 I 1 194 1 184 1 185 1 379 1 405 1 851 Cf*«3

4833 5 624 6 429 6 800 7 427 7 024 6009 5 393 HangKorg
Inda1 440 1 4981 2 077 2412 2 370 2 420 2 097 2 340

548 53S1 617 869 1 247 1 153 804 712 indonasB
638 1 207 1 429 1 505 1 681 1 604 1 487 1 841 Hfyi

13 599 12916i 13150 15 725 15199 14 649 13147 13 998 Japan
*|*siayse

■ Hipnes
^Aratiia
SfflepofB
Soî Ko(ja
TjMan

Otw

1 425 1 832 2 179 2 090 2 181 2 220 1 684 1 851
520 575I 618 658 649 616 532 624
367 5101 569 693 670 656 546 556

3 461 3 3801 3 241 3 524 4 722 6 049 5 088 4 164
3 797 4 371 4 493 4 222 5 517 5 360 4 428 4 490

987 1 193I 1 444 1 788 2 183 2 267 1 453 1 545
739 947 1 057 1 371 1 376 1 478 1 272 1 264
759 1 0601 1217 1 398 1 528 1 385 738 603

6 571 1 7128 7 705 8511 9 546 8 603 7 331

40 550 44 444 46 842 51 944 56 446 58 006 49 293 48 763
-

4 451 5 014 6 033 6 224 6800 6 545 5 720 6 037
659 1 120 1 324 1 361 1 386 1 195 1 009 1 025 ■

07 87 138 241 412 339 445 424 ■

TohiAtii

''•‘hitili
A/rIci

» 0 c ,

9«nl»ui
toiii

iJr.



i1

46

J77

221

269

2061
13^
3684
2SG6

25784
34 082 
2491

14 220
15 633 
26102 
2 446 

10651 
7077 
5955

2213 
14 370 
3966 
2417 

26661 
33902 
2492 

14 820 
16991 
2S4$2 
2592 

11352
7078
5442

166312 169 750

8  13298 13705

960 
1739 
1862 
2 248 

13372

-2 199791 202217

13 2 205 2188
6 5510 5 949
11 1169 1246
12 59957 63 063
!1 8472 9714

;s 77 333 82160

49293

7174

276
295

350130

175610

13S61

86 327

4870

Current account

corttinued

D«bHa

Europ«l
European Union (EU) 

Austria
Belgium and Luxembourg
Denmark
Finland
France
Qermarry
Greece
Irish R^MibHc
Italy
Netherlands 
Portugal 
Spam 
Sweden

COON

EU InsUlutions1

Total EU LIQA

European Free Trade Association (EFTA) 
Iceland 
Uechtensiem^
Norway
Switzerland^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
United States of Arr>enca 
Other

Total America

Asia
CNna^
Hong Kong 
India
lndor>esia
Israel
Japen
Malaysia
Pakistan
PhNppmes
Saudi Arabia
Singapore
South Korea
Taiwan
Thelend
Other

a r js

Total Aata um>

Auatralaala A Oceania 
/strata 
New Zealand 
Other

argr
LXVO

Total Auatralaala A Oceania

Africa 
South Atnca 
Other

arwv

Total Africa

International Organlaationa^

World total

Geographical breakdown

1992 1993 1994 1995 1996 1997 1998

4 305 4465 4 564 1 5 521 5 596 5 369

5877 6056 6 105 6834 7 324 7 663 7 524

1 445 1 436 1 248 1 623 1 194 1 066 864

1 For the purpoaa of thia tabte EU Irtstibitlona are Included m Europe and are 
' from Interrwtional Organtaatlorw 
lam tied a customa union with Switzerland unti 1M 
nd belora 1995 axAida Uechianaiam'a trade m gooda 
Chaie exclude Hong Kong

Unaod Kaigdom BalAnoe of Payments 2000 O  Crown copynght 2000

y

.4 •

ty.

f (

CmRIon

1999

1 485 1 821 2 024 1 955 2 201 2665 2 730 2619
9 523 11 422 12087 13 766 14 447 14 250 14 590 14 505
3 106 3 238 3115 3 398 3 862 3892 3 785 3 934
2 106 2 304 2819 3 291 3 497 3405 3 191 3260

18 720 21 981 23 104 26 283 28 274 27 459 27 241 28 606
27 775 30 632 32 734 39 337 40 793 37 377 35 387 37 631

1 537 1 511 1 691 1 944 1 912 1 966 1 929 2303
6 692 7 560 8 195 10151 11 226 11 428 12 252 13 170
9 056 9 444 10 806 11 953 13 909 15 062 14 754 13 727

15 599 14 864 16 563 18 323 21 014 19 277 19622 20 723
2 202 2332 2 184 2 568 2836 2 837 2 696 2655
5 783 7 159 8 011 9 593 10 686 10 592 11 733 12 480
4 360 5 423 6 145 6 835 7 377 6 929 6 506
7 495 8 785 8 026 9 823 9903 8 936 10 996 11 438

115439 128 476 137 504 159 220 171 937 166 075 167 412 174 301

267 274 272 280 321 267 301 318
A  ̂ 119 132 138 138

4 664 5018 4 952 5 560 6197 6 177 4 580 4862
11 344 12 149 11 170 12 583 13452 12 875 11 149 13 284

16382 17 547 16 494 18 562 20102 19 457 16 168 18 567

336 411 490 609 700 780 791
516 642 744 896 864 1 024 1 025 1 001

•« 1 151 1 138 1 306 1 630 1 887 1 742 1 622
650 1 062 1 177 1 518 1 755 1 670 1 741 1 811

• » 8 373 8 231 9 587 11 020 12 406 13383 12555

142 493 157 587 165 699 191 579 207 917 203 219 202 251 210648

977 1 029 1 032 1 257 1 499 1 338 1 257 1 295
3 454 3963 5014 5016 4 616 4 919 5 351 6 120

681 475 463 501 529 631 725 :63
36 215 40 692 43021 51 252 57 567 61 445 67 638 71 360

5 540 5 571 5 360 5654 6 985 6 907 7 367 7 726

46 667 51 730 54 890 63 660 71 196 75 240 82 538 87 064

1 278 1 620 1 953 2 241 2 543 2 764 3 291 3 875
5 189 5 388 5 339 5609 6 132 6 229 6017 7062
1 290 1 643 2029 2 153 2 549 2 670 2 578 2 712

797 970 1 024 1 152 1 262 1 159 1 075 1 204
753 861 906 1 062 1 164 1 326 1 314 1 426

13606 13 895 14 072 15 984 15091 14 983 14 721 15 707
1 373 1 708 1 677 1 961 2 937 2 515 2 428 2 461

491 554 638 648 705 766 710 734
345 385 362 458 1 006 879 989 1 166

2 954 3419 2356 2 723 2 661 2 873 2 190 1 641
2 940 3 771 3 706 4 469 4 966 5 376 4850 5219
1 076 1 228 1 262 1 735 2 278 2 468 2 549 3 124
1 742 1 922 1 631 1 915 2 306 2 506 2 466 2 874

699 1 037 1 207 1 386 1 512 1 476 1 61B 1 657
5 565 5 401 5 257 5 144 5 259 4 834 4710

40 298 44 421 43 765 46 953 52 260 53 271 51 630 55 792

2 457 3 094 3 383 3 453 3 459 4 072 3 916 4 191
654 BOO 1 018 1 074 1 204 1 121 1 295 1 368
222 252 246 297 315 239 190 209

3 333 4 146 4 647 4 824 4 978 5 432 5403 5 766

1 372 1 593 1 541 1 813 1 803 2065 2 155 2419
5466

7885

850

240113 265 380 276 354 317 493 344 869 345 913 350 210 368 007
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Geographical breakdown
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conunu«d

BalancM

Europa’
EuropMn Union (EU) 

Austria
Balgium and Luxembourg
Denmark
Finland
Frarwe
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spam 
Sweden
EU tnstItuUona1

Total EU

European Free Trade Associatkm (EFTA) 
Iceland 
Uechlenslam^
Norway
Switzerland^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
UnRed States of America 
Other

Total America

Asia
Chma^
Hor̂ g Kong 
India
Irxtonesla
Israel
Japan
Malaysia
Pakistan
Phippmes
Saudi Arabia
Singapore
South Korea
Taiwan
ThaBand
Other

Total Asia

Australasia & Oceania
Australia 
New Zealand 
Other

Total Auatralaala & Oceania

Africa 
South Africa 
Other

Total Africa

Intamational Organlaatlona^

World total

1992 1993 1994 1905 1996 1997 1998

C milon

1999

cuox -63 -280 -271 61 12 -604 -517
CTFJ -104 -372 -770 -582 -1 021 -690 -220

w 1
687

LBQT -305 -238 -184 222 -72 -208 183 14
LKUF -292 -263 -452 -445 -531 -839 -774 -1 010
LKOO -914 -2 771 -1 846 -2079 -1 451 -1 675 -580 -1 134
LBQR -5 262 -4 171 -3 958 -4 333 -5 759 -3 205 -1 485 -3 226
LKUX -125 -305 -163 278 525 563 280
BTlaZ 1 511 1 748 2 057 1 471 1 BSO 2 792 2 568 3 192
v o r 3 012 2 654 2 303 3014 1 440 571 2 237 2 021
BTOB -2 199 -33 1852 2 752 3 757 6 825 5830 6 529
B F 9 J -619 -450 -250 -292 -328 -391 -104 -110
LKHV 590 -445 -436 -367 84 50 -381 -627
BTTK SO -387 -523 1 -87 148 572 -111
CSFJ -2 687 -2 842 -3 065 -4 763 -3 428 -2 081 -6 554 -4 643

LBQB -7 382 -7 965 -5 654 -5493 -5 256 237 2 338 1 309

Bm7 -72 -35 -84 -68 -57 -6 -21 -47
arpo 1 4 1 k -56 -38 -59 -72 -32
BFQQ -1 949 -2 199 -1 369 -2 114 -2 343 -1 914 -43 -1 045
LKPA -5 644 -6  549 -4 725 -4 655 -4 406 -4 181 -2 327 -3 662

CTF8 -7 727 -7 849 -6 241 -6 693 -0 934 -6159 -2 463 -5 006

LXPS 22 66 227 349 260 245 228
BTSX 234 263 176 352 813 715 577 621
EFSS -369 -70 -33 -143 -25 89 -439
BrUL 140 361 -30 -31 234 578 469 34
LEVY -1 702 -1 326 -795 -8 966 -1 280 -2 205

LZRC -15 521 -17 239 -13 285 -12 666 -10 945 -3 428 -34 -5 458

LBIQ -109 79 537 751 884 867 031 524
ta£OR 314 327 -373 -165 582 591 598 85
erpp 930 1 009 885 642 462 556 521 662
BFVD 1 567 1 486 2 734 -230 -905 -1 488 -4 775 -3 356
LEVO 463 1 093 1 595 1 B62 736 1 565 2 347 1 348

LESM 3165 3 994 5 378 2860 1 759 2093 -378 -737

LEPJ -612 -614 -759 -1 057 -1 358 -1 405 -1 886 -2 024
BEJT -356 236 1 090 991 1 295 795 -8 -1 689
BFNA 150 -145 48 259 -179 -250 -4B1 -372
BEKZ -249 -435 -407 -283 -15 -6 -271 -492
BFMR 85 346 523 443 517 278 173 415
B700 -7 -979 -922 -259 106 -334 -1 574 -1 709
BTPY 52 124 502 129 -756 -295 -744 -610
BFRR 29 21 -20 10 -56 -150 -170 -110
B nu 22 125 207 235 -336 -23 -443 -610
a m 507 -39 883 801 2 061 3 176 2 896 2 323
BFTT 857 600 787 -247 549 -16 ^22 -729
BFOZ -89 -35 182 53 -95 -201 -1 096 -1 579
BFUU -1 003 -975 -774 -544 -932 -1 028 -1 194 -1 610
BFDC -140 23 10 12 16 -93 -eeo -654
LEMR 1 006 1 770 1 727 2 448 3 367 4 287 3 769 2 621

LETS 252 23 3 077 2 991 4 166 4 735 -2 337 -7 020

CWJR 1 994 1 920 2 650 2 771 3 341 2 473 1 802 1 846
BTQZ 205 320 306 287 182 74 -286 -343
LEVP -135 -165 -108 -56 97 100 255 216

LEW 2 064 2 075 2 848 3002 3 620 2 647 1 771 1 718

893 1 071 1 320 1 531 1 661 1 194 1 143 735
LEIfQ 178 570 148 -128 72 174 324 264

LERO 1 071 1 641 1 466 1 403 1 753 1 366 1 467 1 019

CTFA -1 113 -1 112 -944 -1 335 -973 -792 -569 -494

RBOO -10 082 -10 618 -1 458 -3 745 -600 6 623 -80 -10 981

1 For the purpose of this table EU InsUtutiofU are included in Europe and are 
excluded from International Organisations.

2 UecMenstem had a customs union with Swltzertarxl untB 1995. Totato for 
Switzerland before 1995 mdude Uechtertttem's trade m goods.

3 Totals tor Chna exclude Hong Kong.

1 2 2 Uniled Kingdom Balance of Payments 2000 ©Crown copynghi 2000
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Geographical breakdown

Trade in goods and services

Eiportt

Egrop*^
EuropMH Union ( I  

Autina
Botglum and Lu
Danmark
Rrtend
France
Oarmany
Greece
Irish Republic
Italy
Nethertarxls 
Portugal 
Spam 
Sweden 
EU Irutftutions'

Total EU LHKU

European Free Trade Association (EFTA) 
Iceland 
Uechtenstem^
Norway
Swftzerland^

Total EFTA Lon i

Other Europe 
Czech Repubbc 
Poland 
Russia 
Turkey 
Other

Total Europe L O IS

America
Brazil
Canada
Mexico
United Stales ot America 
Other

Total America L O IY

Aala
CNna^
Hortg Kong 
Indta
Indonesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Stftgapore
South Korea
Taiwan
TheHand
Other

Total Asia UMO

Australasia & Oceania 
Austraha 
New Zealand 
Other

LO JP
LOJQ
LO JK

Total Australasia & Oceania LOJ8

Africa 
South Africa 
Other

LOOT
LOJO

Total Africa VOJV

International Organisations^ LOJW

World total

e miion

1992 1993 1094 1995 1996 1997 1998 1999

1 005 1 163 1 327 1 467 1 627 1 465 1 619 1 521
6 580 8 127 8 4 n 9 752 9 953 10 021 10 229 11 136
1 040 2 041 2 274 2 617 3076 2 955 2 OSO1 206 1 346 1 554 2015 2 264 1 956 1 856 1 802

13450 14 395 16 018 17 946 10908 19 433 19 868 20 457
18 076 19 335 20 907 24 281 24 719 25 034 25 025 24 924

1 123 1 301 1 352 1 538 1 614 1 598 1 660 1 883
6 772 7 496 6 654 9 732 10 651 11 602 12 023 13319
7 381 7336 8 189 9363 9 624 0 887 10 505 9612
9 730 9 496 11 187 14 137 15 533 16 200 15 622 10 552
1 397 1 621 1 540 1 776 1 096 2012 2063 2 176
5 340 6 396 6 099 7 197 7 002 7 909 6 656 9 240
3 071 3 558 4 112 4 977 5 336 5 392 5 525 5 169

582 358 313 373 145 232 179 261

77 833 82 971 91 983 107 171 114 650 116696 117 804 121 211

127 181 151 177 197 207 200 193
•  • « • • . 14 23 23 23 20

2 047 2 310 2 985 2 927 3 096 3 564 3 803 3 161
2 652 3306 3413 4 049 5 169 5014 4 620 4 631

4 826 5 797 6 550 7 167 8 485 8 808 0 655 6 014

•  • 357 453 669 827 824 881 878
687 646 663 1 107 1 524 1 564 1 442 1 425

»  4 749 977 1 154 1 304 1 561 1 316 798
819 1 204 966 1 347 1 785 2 028 1 907 1 571

» • 1 797 2 277 2 799 3 632 3 650 3 746 3 532

86115 93 721 104 069 121 414 132 207 134 333 135 753 137 429

456 632 758 937 1 115 1 294 1 326 1 081
2 430 2 772 2 663 2 779 2 910 3 327 3 577 3 800

416 463 525 420 421 573 695 745
20 706 24 672 27 107 28 675 32 008 34 767 36 260 39 634

2 132 2 574 3 206 3 324 3212 3 916 4303 3 931

26 142 31 113 34 459 36 135 39 666 43 877 46 181 49 461

563 916 1 046 1 034 966 1 131 1 134 1 540
2 228 2 953 3 197 3 451 3 790 4 158 3 548 3 233
1 237 1 501 1 730 2 085 2 058 2 096 1 703 1 943

434 470 521 730 992 691 546 537
769 1 135 1 367 1 430 1 528 1 502 1 383 1 730

3 712 4444 5 118 6 203 6615 6 635 5 639 5 798
948 1 352 1 763 1 663 1 652 1 704 1 201 1 344
459 508 544 565 578 476 466 521
271 391 447 568 485 726 391 346

3 353 3 269 3 092 3 364 4 133 5410 4 395 3402
1 541 1 918 2 333 2 639 2 676 2 607 2 152 2 381

925 1 117 1 343 1 583 1 763 1 679 1 056 1 331
652 846 886 1 175 1 169 1 270 1 095 1 096
668 906 1 027 1 179 1 220 1 131 596 666

5215 6 354 5618 6 349 6 922 7 623 6 537 5 371

22 975 26 080 30 242 34 018 36 555 39 OSS 31 646 31 241

2 321 2 699 3 127 3 390 3 892 3 943 3 586 3 625
451 552 680 716 723 676 646 622

69 82 70 66 157 146 107 09

2 641 3333 3 077 4 192 4 772 4 705 4 339 4 346

1 592 1 784 2 186 2 544 2 526 2 363 2 365 2 261
3 478 3 929 3 823 3 996 4 523 4 876 4 054 4 852

5 070 5 713 6009 6 542 7 051 7 241 7319 7 113

148 118 111 111 52 55 36 39

143 291 162 076 170 767 202 412 220 303 229 326 225 474 229 646

1 For the purpose of this table EU lnsUtutk>r>s are mctuded in Europe arxf are 
excluded Irom lntematior>al Organisations.

2 Uechtertstein had a customs urtion with Swilzerlartd until 1995. Totals for 
Switzerland before 1995 Include Liechtenstein's trade m goods.

3 Totals for China exclude Hortg Kor>g.
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1465 
1002, 
2955 
1958 

19433 
25 OH 

1593 
11602 
9887 

16200 
2012 
7909 
5392

115 698 117804

8655

1442
1316
1907
3746

31846

4766

55

121211

8014

134333 135 753

1294 1326
3327 3577

573 695
34767 36 280
3916 4303

43 877 46181 49481
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Geographical breakdown

Trade in goods and services

continued

1992 1993 1994 1995 1996 1997 1998

Import!

Europe^
European Union (I 

Austria
Belgium and Lu
Dervnark
Finland
Frarice
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spam 
Sweden 
EU In8lltutk>r>8̂

Total EU

European Free Trade Association (EFTA) 
Iceland 
Uechtenstein^
Norway
Switzerland^

Total EFTA 8 902 10 009 10020 11 030 11 959 11 141 10 046

Other Europe 
Czech Republic 
Polarvl 
Rustle 
Turkey 
Other

LOKS • «

422

624
■ ■

Total Europe 96742 104647 115475 129 663 140 127 140 078 142 517

America
Braz4
Canada
Mexico
United Stales of America 
Other

876 
2 466 

173 
19 070 
1 965

925 
2 493 

194 
22 710 
2 354

952 
2 637 

274 
24 366 
2 425

1 000 
3 064 

343 
27 686 
2 679

1 045 
3 078 

405 
31 846 
3386

1 021 
3456 

551 
35 457 
3 377

Total Asia

Auatraiaala & Oceania 
AuttraM 
New Zeeland 
Other

Total Auatralaala ft Oceania LOLZ

Africa 
South Africa 
Other

LOLY
U>LS

Total Africa

International Organlaatlona*

World total

t For the purpoae of thw table EU InaWutJona are mcJuded m Europe and are 
axckided Irom Intemettor l̂ Organaatlona

2 Uechlanatam had a cuatoma union widi Swftzartand ur«l 1995 Totals tor 
Swkzanand before 1995 mdude Uechienstem't irede m goods

3 Totals lor Chma sicluda Mong Kor»

Unaod KrgdOfn Balance of Payment* 2000 O  Crown copyn^^ 2000

V

i
■r

✓
}

£ milon

1999

LO JY 1 228 1 323 1 396 1 299 1 496 1 710 1 626 1 856
LO JX 6 273 7 437 7 769 9 023 9 891 10 285 10 663 11 039
LOKA 2 579 2 409 2 493 2 546 2 624 2 870 2 697 2 806
L o n 1 738 1 997 2415 2640 2 808 2 688 2 501 2 590
1/3KC 14660 16 593 18 506 20133 21 795 22 230 22 843 23 741
LGXD 21 438 22 785 25 046 29 514 30 953 28 858 28 311 30 524
LGKZ 1 232 1 246 1 428 1 455 1 183 1 181 1 228 1 673
tiO K r 5 645 6 241 6 806 6 099 8603 8 697 9350 10 220
U3KO 7 448 7 576 6620 9414 10 447 11 300 11 757 11 384
u a c B 10 877 10 265 11 605 13 143 14010 14003 IS 189 15203
L o a 1 662 1 760 1 840 2 110 2 341 2 464 2 454 2666
LO KJ 5073 5 842 6 755 7838 8 513 8 666 10 065 11 255
LSIQC 3 510 3909 4 602 4 994 5 271 5191 4 839 5178
LG XL — — — — — — 4 4

IM R V 83 563 89 391 99 283 112 206 120135 120 543 123 727 130 139

LO ro i 252 260 258 268 302 260 291 305
LORO •  • •« . . 5 19 24 42 25
LOKP 4 297 4 575 4 253 4 612 5335 5 252 3 691 3 971
IXtKQ 4353 5174 5 509 5 945 6303 5605 5 822 6 299

10 600

701 
826 

1 452 
1 679 
4 301

149 698

1 120 
3 987 

603 
35 222 

3 585

Total America LOLO 24 572 28 676 30 654 34 972 39 760 42 169 43 864 44 517

Asia
China* LiOlaB 967 1 400 1 730 1 996 2 253 2 562 3051 3614
Hong Kong hO LF 2 751 3 447 3 647 3027 4332 4716 4 827 5526
IrxHa U3LO 1 059 1 369 1 592 1 717 1 885 1 968 1 840 1 980
lndor>eaie LOLB 619 802 079 978 1 018 989 966 1 061
Israel IfQLI 586 668 740 875 952 1 105 1 158 1 269
Japan LOW 7 627 6811 9 365 10 160 9 667 9 974 10094 10115
Malaysia LOLX 1 167 1 512 1 352 1 608 2 443 2 171 2 138 2 146
Pakistan LOLL 375 447 497 504 501 524 498 528
PhAppmes LO til 270 316 296 398 909 782 908 1 057
Saudi Arabia LOLN 1 210 1 609 1 007 1 014 1 261 1 225 1 278
Singapore LOLO 1 477 1 959 2262 2 443 2 704 2917 2 626 2 656
South Korea LOlaP 947 1 102 1 144 1 599 2 051 2 295 2 326 2 941
Taiwan LOLQ 1 366 1 626 1 605 1 723 2 092 2 359 2 347 2 756
Thaiarrd LOLA 766 950 1 092 1 252 1 335 1 350 1 510 1 531
Other LOLS 2 455 3 140 3 144 2 637 3 155 3203 3 045 3 121

LQLT 23 642 29 180 30 460 32 931 36 334 38 178 38 561 41 596

LOLO 1 493 1 553 1 716 1 765 2 067 2 237 2 328 2353
LOLV 544 635 699 746 820 785 738 794
LQLM 136 170 169 215 274 199 162 164

2 173 2 358 2584 2 726 3 161 3 221 3 226 3311

1 036
2 402

1 225 
2606

1 185
2 895

1 404
3 241

1 568 
3 472

1 765 
3 345

1 849 
3 347

2065
3613

3 440 3 831 4060 4 645 5 040 5110 5 196 5 696

96 82 77 84 70 66 63 56

150 667 168 774 183 330 205 221 224 492 228 822 233 429 244 878
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Geographical breakdown

Trade In goods and services

coodnoto E miffion

1992 1993 1994 1995 1906 1997 1098 1999
Balances

Europe^
European Union (EU)

AiMtrla UMD -223 -160 -69 168 131 -245 -307 -335
Betgium and Luxembourg tOME 307 690 700 729 62 -264 -434 97
DervTwrfc UMCt -639 -366 -219 71 252 85 335 144
FMand LOMO -532 -651 -061 -626 -524 -730 -643 -7B8
France LOKR -1 410 -2 108 -2 488 -2 187 -1 867 -2 707 -2 975 -3 2B4
Germany l/M l -3 362 -3 450 -4 141 -5 233 -6 234 -3 824 -3 286 -6 000
Greece UM J -109 55 -76 63 431 417 452 210
Irish Republic LOCK 1 127 1 255 1 848 1 633 2 248 2 705 2 673 3099
Italy U M L -67 -240 -431 -61 -823 -1 413 -1 252 -1 572
Netherlands UMM -1 147 -769 -438 994 1 523 2 107 433 1 349
Portugal LOMN -265 -147 -300 -334 -343 -452 -371 -491
Spam LO O 267 -444 -656 -641 -531 -957 -1 409 -2015
Sweden LOMP -439 -351 -490 -17 65 201 686 -10
EU Institutionŝ l/a tQ 582 356 313 373 145 232 175 277

Total EU IBJXM -5  930 -6420 -7 300 -6 037 -5405 -4 645 -6 923 -6 928

European Free Trade AssodaUon (EFTA)
Iceland LGMS -125 -79 -107 -01 -105 -53 -82 -112
Uechlanslein^ U M ft 4 9 • • 9 4 -1 -19 4
Norway LOfO -2 250 -2 265 -1 268 -1 685 -2 239 -1 688 -88 -610
Switzerland^ LONV -1 701 -1 868 -2 096 -1 896 -1 134 -591 -1 202 -1 666

Total EFTA uam -4 076 -4 212 -3 470 -3 863 -3474 -2 333 -1 391 -2 586

Other Europe
Czech Republic LGMX 42 84 269 387 291 207 177
Poland UMY 265 322 241 376 872 636 653 599
Russia um z ## -250 -17 14 -57 -50 -286 -654
Turkey LOKX 195 342 -9 118 345 550 350 -108
Other LOKB 4 4 -750 -935 -326 -506 -194 -374 -769

Total Europe LONG -10 627 -10 926 -11 406 -6 449 -7 920 -5 745 -6 764 -12 269

America
Brazil hWD -418 -293 -194 -63 70 264 305 -30
Canada L43KB -30 279 226 -285 -168 -33 119 -97
Mexico LONF 243 269 251 77 16 58 144 142
United States of America um o 1 636 1 962 2 741 769 162 731 823 4612
Other LONB 147 220 701 645 -174 668 926 346

Total America ham 1 570 2 437 3 805 1 163 -94 1 708 2 317 4 964

Aala
China^ LO U -404 -484 -690 -062 -1 287 -1 431 -1 917 -2 074
Hong Kong ham -623 -494 -450 -376 -534 -560 -1 279 -2 293
India LONL 178 132 146 366 173 128 -137 -37
Indonesia UBM -185 -332 -358 -248 -26 -98 -410 -544
Israel LQMN 183 447 627 555 576 397 225 461
Japan LONG -3 915 -4 367 -4 247 -3 957 -3052 -3 339 -4 455 ^ 317
Malaysta LONP -219 -160 411 55 -791 -467 -937 -002
Pakistan LOHQ 84 61 47 61 77 -48 -32 -7
PhBppines hom 1 73

^
151 170 -424 -50 -617 -709

Saudi Arabia LON8 2 143 2 005 2 350 3 096 4 157 3 170 2 124
Singapore ham 64 -41 51 196 -26 -310 -476 -275
Sou^ Korea ham -22 15 199 -16 -280 -616 -1 270 -1 010
Taiwan ham -714 -780 -719 -548 -923 -1 061 -1 252 -1 659
Thailand ham d̂S -44 ’’SS -73 -115 -219 -912 -805
Other ham 2 760 3214 2 674 3612 3 767 4 420 2 492 2 250

Total Asia ham -667 -216 1 087 221 877 -6 715 -10 357

Australasia & Oceania
Australa hom 828 1 146 1 411 1 625 1 625 1 706 1 256 1 272
New Zeeland LOOA -93 -63 -19 -30 -97 -109 -92 -172
Other LOOB -67 -88 -99 -129 -117 -53 -65 -65

Total Auatralaala & Oceania LOOC 668 975 1 293 1 466 1 611 1 544 1 111 1 035

Africa
South Africa LQOD 554 559 1 001 1 140 960 598 516 170
Other LOOS 1 076 1 323 928 757 1 051 1 533 1 607 1 239

Total Africa LOOP 1 630 1 882 1 929 1 897 2011 2 131 2 123 1 415

Inlematlonal Organiaationa^ LOOO 50 36 34 27 -18 -11 -27 -17

World total m r r -7 376 -6 696 -4 563 -2 600 -4 189 504 -7 955 -15 229

1 For the purpose of thtt table B J Institutions are inducted in Europe and are 
excluded from Irttematiortf i Organisations.

2 Uechterttlein hed a customs ur̂ ioo with Switzerfartd unU 1995. Totals for 
SwRzerland before 1995 include Liechtenstein's trade In goods.

3 Totals for China exclude Hong Kortg.

126 Uniled Kingdom Balance of Payments 2000 OCrow ncopynghl2000
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Geographical breakdown

Trade In goods

£ million

1992 1993 1994 1995 1996 1997 1998 1999
Export*

.1Europ*
Europpan Urtlon (EU) 

Austria
Baigium and Luxembourg
Derwnarlt
Finland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU Institutions^

CHUT
CHNQ
CHKR

XKYO

CHN8

794 914 1 051 1 126 1 267 1 157 1 192 1 162
7 130 7 376 8 312 8 538 8 444 8 451 9 188

i  554 1605 1 625 2 113 2 216 2 069 2 058 2 044
993 1 119 1 317 1 710 1 818 1 569 1 436 1 347 Franc*

11 405 12 183 13678 15290 17 132 16581 16455 16 609 girmany
15 186 16 053 17363 20 274 20 761 20 650 20 505 20 350 1 Qreeca

ldahfl*P^779 936 939 1 047 1 141 1 046 1 043 1 145
5 723 6 353 7 172 7 806 8 683 9 347 0611 10 716 Italy
6 139 6080 6 848 7 895 8 043 8 200 B609 7 781
8 489 8 095 9 610 12 362 13 516 13 901 12 089 13 544 portifl*'
1 164 1 366 1 260 1 471 1 683 1 760 1 722 1 701 Spain
4 516 4 484 5137 6110 6 738 6 730 7 173 7 464
2 435 2 894 3417 4 160 4 429 4 444 4 392 4012

Total EU ta n r

European Free Trade Association (EFTA) 
Iceland
Uechtensteln^
Norway
Swttzerland^

Total EFTA

Other Europe 
Czech Repubttc 
Poland 
Russia 
Turkey 
Other

BOBA
BPMD

Total Europe ZPIJt

America
BrazN
Cartada
Mexico
Untied Stales of America 
Other

EOBB

Total America BPLO

Asia
Chlna^
Hong Kong 
India
Indortesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Singapore
South Korea
Taiwan
Thaland
Other

ERDP

Total Asia BPLP

Australasia & Oceania
AusiraSe 
New Zealand 
Other

EPKA

Total Australasia & Oceania EPLQ

Africa 
South Africa 
Other

Total Africa EPUl

International Organisation*^ BPLR

World total LOAD

64 976 69 212 76 993 69 684 95 965 05 006 95 726 07 283

92 148 110 138 152 153 161 160
•» 4 >k ^̂k .. 12 14 11 4 5

1 409 1 505 2 047 2 051 2 607 2 689 2 064
1 839 2 262 2480 2 729 3 185 2 959 2 902 2 751

3 340 3 935 4 637 4 681 5 402 5 730 5 756 4980

• • 290 363 571 722 713 699 741
589 732 716 953 1 364 1 355 1 188 1 182

561 726 071 1 016 1 234 932 547
690 1 047 821 1 149 1 554 1 734 1 614 1 215

»« 1 030 1 279 1 697 1 072 2 038 2 010 1 964

70 874 76 807 85 557 99 806 107 895 108 712 107 925 107 912

270 422 539 679 851 927 740
1 637 1 648 1 935 1 804 1 970 2 147 2 178 2 552

302 336 393 277 317 428 545 583
12 640 15 403 17 081 17 901 19 761 20 901 21 721 24 297

1 350 1 670 2210 2 309 2150 2 566 2 526 2 333

16 199 19 679 22 158 22 970 25 049 27 072 27 097 30513

425 755 868 632 744 924 861 1 220
1 597 2 177 2 356 2664 2 942 3 223 2 660 2 329

937 1 155 1 340 1 689 1 717 1 575 t 247 1 481
315 333 371 51B 813 674 368 389
583 695 1 060 1 113 1 274 1 180 1 082 1 306

2 172 2 673 3 047 3614 4 295 4 177 3 151 3 303
633 985 1 346 1 192 1 169 1 211 679 949
308 336 362 342 347 270 235 226
202 313 364 436 397 601 303 240

1 969 1 844 1 534 1 621 2 436 3 656 2614 1 469
1 137 1 459 1 811 2 072 2 159 2 049 1 604 1 611

644 605 987 1 162 1 313 1 228 675 050
552 681 752 965 949 1 036 075 072
473 677 769 838 981 666 390 468

3 634 4 450 4013 4 318 4 890 5 420 4 245 3 520

15 581 19 538 20 980 23 576 26 426 28 090 21 009 20 333

1 340 1 611 1 957 2 140 2 468 2 457 2218 2 164
258 335 422 440 475 409 340 326
48 58 48 58 57 65 45 45

1 646 2 004 2 427 2 638 3 020 2 851 2 603 2 535

1 071 1 140 1 452 1 837 1 892 1 637 1 534 1 290
2 492 2 662 2 686 2 898 3 121 3 321 3 124 3 064

3563 4 011 4 138 4 735 5 013 4 058 4658 4 374

107 663 122 039 135 260 153 725 167 403 171 783 164 002 165 667

1 For the purpose of this table EU IrwlHutions are kicluded In Europe arxt are 
excluded from Intematiortal Orgarksalions.

2 UecNensteln had a custom* union with Switzerland unti i99S. Totals for 
SwXzeflarxl before 1995 Ir^lude Liechtenstein's trade In goods.

3 Totals lor Chme exclude Hong Kor^

1 2 8 Untied Kingdom Balance of Payments 2000 O  Crown copyr>Qhl 2000
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2089 
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18581 
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2603
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A
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Geographical breakdown

Trade In goods

continued

imports

Europe^
European Union (I 

Austria
Belgkimand Lu
Dervnark
Finland
France
Germany
Greece
Irish RepubRc
Italy
Netherlands 
Portugal 
Spam 
Sweden 
EU InsUTutions'

ENY8
CBOB

09MM

CRND

Total EU CMOS

European Free Trade Association (EFTA) 
Iceland 
Uechtensiem^
Norway
Switzerland^ BFMV

Total EFTA CBOO

Other Europe 
Czech Repubic 
Polend 
Russia 
Turkey 
Other

Boao
BPND

Total Europe

America
BrazR
Canada
Mexico
UnNed States of America 
Other

B P jy
BOBV

Total America

Asia
C h m a ^
Hong Kong 
Incfea
Indonesia
Israel
dapen
Malaysia
Pakistan
Phappmes
Saudi Arabia
Sing^KKe
South Korea
Taiwan
Thalarxj
Other

EMDV

Total Asia BPKP

Australasia & Oceania 
Ausiraka 
New Zealand 
Other

K > K B

Total Australasia A Oceania

Africa 
South Africa 
Other

Total Africa

Intamatiorial Organlaatlona'

World total LOBL

1 For Via {Kjrpoae of Vaa tabia EU InatRutiona ara included m Europe and are
ucludtd frcvn OrganiuBont

2 Uachfanalam had •  cuatoma union wtih Switzerland unM 1 » 5 . Totals for 
Swtzertand before 1996 Include Uechtanstem s trade m goods

3 Totals lor CNna onAjde Hong Kong

Unded Katgdom Baianc© of Payments 2000 O  Crown copynghi 2000

/
1 I

i

•l. A

E mMon

1992 1993 1994 1995 1996 1997 1998 1999

919 959 1 027 924 1 153 1 392
4k 4k 4B 4k

1 408
4k 4k 4k 4k

1 449
5602 6 681 6 013 6 616 9 059 9 396 9 471
2 323 2 131 2 174 2 201 2 359 2 319 2 ISO 2 222
1 634 1 076 2 277 2 501 2 646 2 544 2 326 2 362

11 943 13 439 15 027 16 371 17 846 17 756 17 588 17 851
18 594 19912 21 904 26 254 27 206 25 641 25 041 26 468

373 327 354 428 399 400 355 399
4 950 5 456 5 908 7053 7 247 7 393 7 787 8 478
6 610 6 665 7 510 8 269 8819 9 549 9 724 9311
9 673 6 978 10 081 11 525 12 421 12 332 13 382 13 401
1 141 1 235 1 286 1 466 1 661 1 764 1 787 1 812
2 948 3 269 3 666 4360 5 048 5 099 5 725 5694

3 569 4 204 4 543 4 778 4 696 4 352 4 601

69 910 74 497 82 530 93 906 100 199 99 944 101 021 103 719

233 242 233 244 257 229 250 283
e 4 •• • ̂ 4 19 24 19 20

3 796 4 027 3711 4 175 4 790 4 687 3 431 3 561
3 830 4 590 4 677 4 961 5 210 4 662 4 770 5 329

7 861 8 859 6 621 9 404 10 276 9602 8 470 9193

234 271 312 356 447 551 580
338 429 533 616 573 597 654 671

792 781 916 1 218 1 416 1 393 1 316
446 515 610 768 898 995 1 105 1 214

803 1 229 1 494 1 773 1 858 1 912 2 164

79 814 66129 94 575 107418 115 293 114 861

4k 4 4

115 106 118 857

630 872 691 936 941 911 684 972
1 824 1 805 1 827 2300 2 407 2 485 2 518 3 033

149 160 233 268 322 370 366 397
13221 15686 17 233 19615 22 069 24 357 24 892 24 431

1 360 1 584 1 590 1 837 2 202 2 120 2 028 2 355

17 384 20 307 21 774 24 076 27 941 30 243 30 688 31 188

891 1 279 1 592 1 843 2112 2382 2820 3405
2 242 2 894 2968 3 364 3 900 4 154 4 370 4 940

608 1050 1 249 1 363 1 542 1 549 1 384 1 431
501 665 728 814 655 864 868 941

 ̂ ~ ~
454 530 555 859 797 840 675

7 051 8 140 8584 9 276 8 564 9 042 9 121 9 251
1 032 1 350 1 166 1 414 2 277 1 932 1 896 1 965

256 312 348 344 372 362 338 321
225 266 237 335 857 727 855 987
900 1 208 757 649 656 840 789 794

1 113 1 558 1 836 2 101 2 463 2 590 2 342 2 365
890 1 029 1 068 1 505 1 949 2 153 2 201 2 626

1 305 1 561 1 535 1 640 2 000 2 236 2219 2 641
600 746 884 987 1 137 1 169 1 263 1 300

1 439 1 960 1 770 1 629 1 979 2 042 1 816 2020

19 707 24 548 25 297 27 923 31 480 32 882 33 157 36 189

953 954 1 035 1 068 1 239 1 319 1 366 1 359
405 474 527 555 604 555 518 574
128 144 152 1B8 207 166 126 144

1 486 1 572 1 714 1 811 2 060 2 040 2 010 2077

611 964 941 1 058 1 165 1 324 1 352 t 645
1 711 1 838 2 050 2263 2 560 2 343 2 316 2 478

2 522 2602 2 091 3 321 3 725 3667 3668 4 123

120913 1353S8 146 351 166449 100489 183 693 184629 192 434
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Geographical breakdown

Trade in goods

conlinuad

E urop*'
European Union (I 

Austria
Belgium and Lu
Oervnark
Fmtorid
Frarice
Oermariy
Greece
Irish Republic
Italy
Nethertands 
Portugal 
Spain 
Sweden 
EU Institutions^

Total EU

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein^
Norway
Switzerland^

Total EFTA

Other Europe 
Czech Republic 
Polarid 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
United States o( America 
Other

Total America

Asia
Chma^
Hor>g Kong 
India
Indonesia
Israel
Japan
Malaysia
PaUstan
Phlppines
Saudi Arabia
SIrtgapore
South Korea
Taiwan
ThaBand
Other

Total Asia

Australasia & Oceania
Australa 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South AfrKa 
Other

Total Africa

International Organisations^

1092 1093 1004 1995 1996 1997 1906

C minion

1990

World total

CBVO >125 -45 24 202 114 -235 -216 -2S7
CBMF 107 449 284 299 -80 -615 -945 -283
CKNQ -769 -626 -349 -88 -143 -230 -92 -178
CHVH -641 -767 -960 -703 -826 -975 -690 -1 015
D nrr -448 -1 266 -1 349 -1 081 -714 -1 175 -1 133 -1 042
B m f -3408 -3BS9 -4  541 -6  980 -8  445 -4 991 ^ 4 4 6 -6  lie
CRNI 406 609 5B5 619 742 646 688 746
CBNH 773 B97 1 264 753 1 436 1 954 1 624 2 238
CBOt -471 -685 -662 -374 -778A -1 349 -1 115 -1 530
CBNK -1 164 -683 -471 637 1 569 -393
CBBU 23 131 -26 5 22 -14 -65

1
- i l l

CHMH 1 568 1 216 1 451 1 750 1 690 1 631 1 448 1 590
CHVI -765 -675 -787 -363 -347 -252 40 -589
BOCM — • • •• — - - -

ENpr -4  934 -6  265 -5  537 - 4  224 - 4  234 - 4  036 -6  295 -6  436

KPim -141 -94 -123 -106 -105 -76 -69 -123
EPOY »% «1 e -13 -15 -15
EPNX -2  389 -2  622 -1 664 -2173 -2  739 -2  080 -742 -1 497
tPNV -1 991 -2  308 -2197 -2  252 -2  025 -1 703 -1 868 -2  578

EPOV -4  521 924 -3  984 -4  523 -4 874 -3  072 -2  714 -4  213

nw N • • 58 112 259 366 266 148 161
EREP 251 303 183 337 791 750 534 511
EREO -231 -53 -45 -202 -184 -461 -789
BOCO 244 532 211 361 656A A 739 509 1
EPOD • • 227 50 203 90 180 98

EPm -6  940 -9  322 -9  018 -7  612 -7  398 -6  149 -7  181 -10 945

FmQ -560 -450 -352 -257 110 43 -224
EOCO -187 43 108 -496 -437 -330 -340 -461
EPJX 153 176 160 -11 56 170 166
EOC? -581 -483 -152 -1 714 -2  308 -3  456 -3171 -134
EREY -10 86 620 472 -52 446 498 -22

EPHO -1 185 -628 384 -2  006 -2  892 -3  171 -2  791 -675

EREL -466 -524 -724 - 1  o i l -1 368 -1 458 -1 959 -2  105
CREE -645 -717 -632 -700 -958 -931 -1 690 -2611
EREB 129 105 91 326 175 26 -137 30
m r r -186 -332 -357 -296 -42 -190 -600 -552
EREJ 129 365 505 454 477 340 207 303
BOCR -4 679 -6  467 -5  537 -5  462 -4 289 -4  865 -6  970 -5  948
EREI -399 -365 160 -222 -1 108 -721 -1 217 -1 016
m o f 52 24 14 -2 -25 -92 -103 -95
m a -23 47 127 101 -460 -126 -552 -747
EREO 1 069 636 777 972 1 780 2 816 1 825 695
EREF 24 -99 -25 -29 -304 -541 -730 -764
DUCK -246 -224 -81 -343 -636 -925 -1 526 -1 075
BUM -753 -680 -783 -675 -1 051 -1 200 -1 344 -1 769
CROI -127 -69 -115 -149 -156 -303 -873 -632
EREH 2 195 2 490 2 243 2 689 2911 3 378 2 429 1 600

ERE? -4 126 -6  010 -4  317 -4 347 -6  054 -4  792 -12 146 -15 856

EPQA 387 657 922 1 072 1 249 1 138 852 805
EPOB -147 -139 -105 -115 -129 -140 -178 -248
UFJUl -60 -86 -104 -130 -150 -01 -81 -09

EPNO 160 432 713 827 970 911 593 458

EPOE 260 185 511 779 727 313 182 -355
EREX 701 1 024 636 635 561 970 608 606

BREN 1 041 1 209 1 147 1 414 1 266 1 291 090 251

ERNR - A. - - - - - -

WCT -13 050 -13 319 -11 091 -11 724 -13086 -11 910 -20 537 -26 707

1 Forthe purpose of this table EU Instltutlorxs are included In Europe ar>d are 
excluded from Intematlonai Orgarrisatloru.

2 Uechlerwtein had a customs union with Switzerland unti 1995. Totals lor 
Swttzerlartd before 1995 Include Uechterrstem's trade m goods.

3 Totals lor China exclude Hong Kong.
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Geographical breakdown

Trade in services

Export*

1Europo 
European IN o n  (EU) 

Austria
Bel^um and Luxembourg
Denmark
Rniand
France
Germany
Greece
Irish Republic
Italy
Nethertands
F^rtugal
Spam
Sweden
EU Instltunons 1

Total EU hOOL

European Free Trade Association (EFTA) 
Iceland 
Liechienstem 
Norway 
Switzerland

Total EFTA r w v

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Olher

Total Europe rYWB

America
Brazil
Canada
Mexico
United States ol America 
Other

Total America rvwH

Asia
Chma^
Hong Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Singapore
South Korea
Taiwan
Thailand
Other

Total Asia FTfWX

Australasia & Ocaania
Australia 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

Total Africa

Intem etlonsI Organisations^

World total KTMQ

1992 1993 1994 1995 1996 1907 1098

1 For the purpose of this table EU Institutions are included m Europe and are 
excluded from International Organisations.

2 Totals tor China exclude Hong Kong.

£  m iDlon

1999

132

12657 13 759 14990 17 467 18 685 19 790 22078 23 028

35 33 41 39 45 54 48 33
- - 1 2 9 12 19 24

638 805 938 925 1 045 957 1 114 1 097
613 1 024 933 1 320 1 984 2 055 1 718 1 880

1 4B6 1 862 1 913 2 286 3 083 3 078 2 899 3 034

60 67 70 98 105 111 182 137
98 114 147 154 160 209 254 243

146 168 249 283 268 327 384 251
129 157 145 196 231 294 293 356
663 767 998 1 102 1 760 1 812 1 738 1 566

15 241 16 914 18512 21 606 24 312 25 621 27 B2B 29517

168 210 219 258 264 264 399 333
793 924 928 975 940 1 180 t 399 1 338
114 127 132 143 104 145 ISO 162

8 066 9 269 10 026 10 774 12 247 13 866 14 559 15 637
9 ^9 ̂9 ̂9

782 996 1 015 1 062 1 350 1 777 1 598

9 943 11 434 12 301 13 165 14617 16 605 18 284 18 968

138 161 160 202 222 207 273 320
631 776 841 787 656 935 868
300 346 396 396 341 521 456 482
119 137 150 212 179 217 160 148
186 240 307 317 254 322 301 424

1 540 1 771 2 071 2 389 2 320 2 458 2466 2 495
315 367 417 471 483 493 522 395
151 172 162 223 231 231 205
69 78 83 132 88 125 68 108

1 384 1 425 1 558 1 743 1 697 1 762 1 781 1 913
404 459 522 567 517 558 548 770
281 312 356 421 450 4S1 381 381
100 165 134 210 220 242 220 224
195 229 258 341 239 265 206 198

1 581 1 904 1 605 2 031 2 032 2 203 2 292 1 8S1

7 394 8 542 9 262 10 442 10129 10 965 10 837 10 908

981 1 088 1 170 1 250 1 404 1 486 1 366 1 461
193 217 256 276 246 267 306 296
21 24 22 28 100 61 62 54

1 195 1 329 1 450 1 554 1 752 1 814 1 736 1 811

521 635 734 707 636 726 831
a AAA

971
4 TAO

986 1 067 1 137 1 100 1 402 1 557 1 B30 1 7oo

1 507 1 702 1 871 1 807 2 038 2 283 2661 2 739

146 118 111 111 52 55 36 39

35 428 40 039 43 507 48 687 52 900 57 543 61 382 63 962

United Kingdom Balance of Payments 2000 ©Crow n copynghi 2000
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OtfwEufOlw 
Ctedi Rep ilc 
Poland 
Russia 
Tudtey 
Other

ToU Europe

Amedci
Brad
Canada
Mexico
umed States of A 
09w

Total Amsdci

Asli
(W
Hong Kong
Inda
■ndoneiia
Israel
Japan
Malaysia
Paki^

SaudlAr̂  
ShOSDora 
StWi Korea 
'aiwan

^otilAiia

Africa

lotai
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585

]83

517

032

129

752

52

900

19790

3078

10965

1B1<

22078

2899

10

55

23928

30M

512 2S 621 27628 29S17

16 005 18284 «89«
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Geographical breakdown

Trade in services

continued

1d92 1993 1994 1995 1996 1997 1998

(mporte

.1Europe 
European Union (EU) 

Austria
Belgium and Luxembourg
Denmark
Finland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spam 
Sweden 
EU Irtstttutionsi

Total EU

European Free Trade Association (EFTA) 
Iceland 
UacNeratem  
Norway 
Switzerland

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
BrazI
Caruda
Mexico
United Stales ol America 
Other

Total America

Asia
Chirw^
Hong Kong 
Indto
Indortesia
Israel
Japan
Malaysia
Pakislan
PMlpplnes
Saudi Arabia
Singapore
South Korea
Taiwan
Thelend
Other

Total Asia

Auatralaala & Oceania 
Austraie 
New Zeeland
Other

Total Auetreleila A Oceania

Africa 
South Africa 
Other

Total Africa

tntemetlonal Orgenlaatlona^

¥for1d total

1 For the purpoae of iMa tabla EU Inattutiona a rt mduded m Europe and are 
excluded from Intemabonel Organtsatlorw.

2 Totals lor Chlrw axduda Hong Kong

Unaed Kmgdofn Balance ot Payments 2000 C  Crown copynghi 2000

\ ■ ■

M l  t . . l i l t
i t I k

t  m H o n

1999

OOOR 309 364 369 375 343 318 418 407
0008 671 756 677 1 010 1 273 1 226 1 267 1 568
OOOT 256 278 319 345 465 551 547 584
0000 104 121 138 139 162 144 175 228
OOOV 2 917 3 154 3 479 3 762 3 949 4 474 5 255 5 890
ooow 2844 2 873 3 144 3260 3 747 3217 3 270 4056
ooox 859 919 1 074 1 027 784 781 073 1 274
OOOY 695 785 898 1 046 1 356 1 504 1 563 1 742
OOOX 838 911 1 110 1 145 1 628 1 751 2033 2 073
OOPA 1 204 1 287 1 524 1 616 1 589 1 671 1 807 1 802
OOPB 521 533 554 644 680 667 854
OQPC 2125 2 573 3 069 3 478 3 465 3 767 4 340 5 361
OQPP 310 340 398 451 495 495 487 577
OOPV — — -• • 4 4

u x m 13 653 14 894 16 753 18300 19 936 20 599 22 706 26 420

OQPO 19 18 25 24 45 31 41 22
oora - - - 1 — — 23 5
OOP2 499 548 542 637 545 565 460 410
00 PJ 523 584 632 964 1 093 943 1 052 970

QQPK 1 041 1 150 1 399 1 626 1 663 1 539 1 576  ̂407

OQPL 66 81 98 88 84 86 123 121
00PM 84 95 89 115 79 131 135 155
OOPN 196 207 213 224 143 193 209 136
OOPO 178 347 365 461 542 483 452 465
OQPP 1 710 1 744 1 963 1 631 2 367 2 186 2 210 2 137

OOPO 16 926 18510 20 900 22 445 24 834 25 217 27 411 30 841

OOPP 46 53 61 64 104 119 137 148
OOPS 644 688 810 764 671 875 940 954
OOPT 24 34 41 55 63 145 185 206
OOPU 5 849 6 824 7 133 0 271 9777 9 679 10565 10 791
OOPV 625 770 835 842 1 184 1 106 1 349 1 230

00PM 7 188 8 369 8880 9 996 11 819 11 926 13 176 13 329

OOPX 76 121 146 153 141 180 231 209
OOPY 509 553 659 463 432 564 457 586
OOPZ 251 319 343 354 343 419 456 549
OOQA l ie 137 151 164 163 125 96 140
OOQ& 132 156 185 216 155 265 283 266
OOQC 576 671 781 8B4 1 083 932 973 864
OOQD 135 162 186 194 166 239 242 181
OOQB 119 135 149 160 129 162 160 207
oogr 45 52 59 63 52 55 53 70
OOQQ 310 401 330 365 381 421 436 484
OOQfl 364 401 446 342 241 327 266 291
OOQX 57 73 76 94 102 142 125 116
OOQJ 61 65 70 63 92 123 128 114
OOQX 166 204 206 265 198 181 247 231
OOQL 1 016 1 180 1 374 1 206 1 176 1 161 1 229 1 101

OQQM 3 935 4632 5 163 5006 4854 5 296 5 404 5400

OOQH 540 599 681 697 828 918 962 994
OOQO 139 161 172 191 216 230 220 220
OOOP 8 26 17 27 67 33 36 20

OOQQ 687 786 070 915 1 111 1 181 1 218 1 234

OOQII 227 261 244 346 403 441 407 440
0008 691 768 B45 978 912 1 002 1 031 1 135

OOQT 918 1 029 1 069 1 324 1 315 1 443 1 526 1 575

QOQO 98 82 77 84 70 66 63 56

r m 29 754 33416 36 979 39 772 44 003 45 129 48 800 52 444
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Geographical breakdown

Trade In services

cononuad

BalancM

Europa^
European Union (I 

Austrta
Belgium and Lu
Danmar1(
Finland
France
Germany
Greece
Irish RepuMc
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU InstltuUons^

Total EU

European Free Trade Assoctation (EFTA) 
Icalartd 
Uechtertslein 
Norway 
Switzerland

Total EFTA

Other Europe 
Czech RepubOc 
Poland

Turkey
Other

Total Europe

America
Brazil
Canada
Mexico
United States of America 
Other

Total America

Asia
China^
Horrg Kor>g 
IrxAa
lr>dor>esia
Israel
Japan
Malaysia
Pakistan
Philppir>es
Saudi Arabia
Singapore
South Korea
Taiwan
Thaland
Other

Total Asia

Australasia & Oceania 
Austraka 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

Total Africa

International Organisational

World total

1992 1993 1994 1995 1? J ; 1997 1998

1 For the purpose of this table EU Institutions are Irwluded In Europe and are 
exckided from Intematlor^a] Organisations.

2 Totals for Chirta exclude Hor^ Kortg.

C m IHIon

1999

OOQIt -98 -115 -93 -34 17 -10 -91 -48
OOQZ 200 241 424 430 142 351 511 360
OOQY 130 158 130 159 395 315 427 322
OOQI 109

-962
106 99 158 304 245 247 227

OOfJi -942 -1 139 -1 106 -1 173 -1 622 -1 842 -2  242
OORB 46 747 211 1 167 1 160 5189

OORC -516 -554 -561 -636 -311 -229 -238 -538
OQRD 354 358 584 880 812 751 849 861
OGRE 384 345 231 323 -47 -64 -137 -42
OORF 37 114 33 167 428 626 828 1 206

-268 -278 -274 -339 -365 -438 -306 -380
OORH -1 301 -1 659 -2  107 -2  391 -2  221 -2  588 -2  857 -3  605
OORl 326 324 297 366 412 453 646 570
OORJ 562 358 313 373 145 232 175 277

LOOV -996 -1 135 -1 763 -813 -1 251 -809 -828 -2  492

OORL 16 15 16 IS 23 7 11
OQRM - - 1 1 9 12 -4 19
OORM 139 257 396 288 500 392 654 667
OGRO 290 440 101 356 891 1 112 668 910

OORF 445 712 514 660 1 400 1 539 1 323 1 627

OORO -6 -14 -28 10 21 25 59 16
OORR 14 19 56 39 81 78 119 88
OORS -48 -19 36 59 145 134 175 115
OGRT -49 -190 -220 -263 -311 -189 -159 -109
OORU -1 047 -977 -985 -529 -607 -374 -472 -569

OQRV -1 687 -1 604 -2  388 -637 -522 404 417 -1 324

OGRM 142 157 156 194 160 145 262 185
OC2R1 149 236 118 211 269 305 459 384
GORY 90 93 91 88 21 — -36 -44
OQRZ 2217 2 445 2 893 2503 2 470 4 187 3994 4 746
oosx 157 134 161 173 -122 242 428 368

OOSB 2 755 3 421 3 169 2 796 4 879 5 108 6 639

OOSC 62 40 34 49 81 27 42 111
OOSD 122 223 182 324 424 371 411 316
ooa i 49 27 55 42 -2 102 — -67
005F 1 -1 48 16 92 82 8
OOSO 54 62 122 101 99 57 16 

1 515 
280

156 
1 631 

214
005B
0081

964
160

1 100 
205

1 290 
231

1 505 
277

1 237 
317

1 526 
254

ooa j 32 37 33 63 102 44 71 88
OOSK 24 26 24 69 36 70 35 38
OOBL 1 074 1 024 1 228 1 378 1 316 1 341 1 345 1 429
QOSM 40 58 76 225 276 231 262 479
OOSM 224 239 280 327 348 309 256 265
OOBO 39 100 64 127 128 119 92 110
QOB? 29 25 50 76 41 84 -39 -33
ooaQ 565 724 431 823 856 1 042 1 063 750

OGSR 3 459 3 910 4 069 5 434 6 275 5 669 5 433 5 499

OOBB 441 469 489 553 576 568 406 467
OGBT 54 56 86 85 32 37 86 76
OGBU 13 -2 5 1 33 28 26 34

OOBV 508 543 560 639 641 633 516 577

OOBW 294 374 490 361 233 285 334 531
QOBZ 295 299 292 122 490 555 799 633

GOBY 569 673 782 483 723 640 1 133 1 164

OGBZ SO 36 34 27 -18 -11 -27 -17

KTMS 5 674 6 623 6 528 8915 8 697 12414 12 582 11 538

134 United Kingdom Balance of Payments 2000 ©Crown copimght 2000
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Geographical breakdown

Income

1992 1993 1994 1995 1996 1997 1996
Crpditt

. 1Europ*
European Union (EU) 

Austria
Belgium and Luxembourg
Denmark
Finland
France
Qennany
Greece
Irish Repubic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU Institutions'

CDOY

Total EU

European Free Trade Association (EFTA) 
kelarx]
Liechtenstein
Norway
Switzerland

Total EFTA CTFT

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe LERO

America
Brazil
Canada
Mexico
United Stales of America 
Other

Total America LEAN

Asia
Chma2
Hong Kong 
Indb
trxlonssia
Israel
Japan
Malaysia
Pakistan
PhOppmes
Saudi Arabia
Singapore
South Korea
Taiwan
Thaltand
Other

Total Asia

Australasia & Oceania 
Australia 
New Zealand 
Other

BTRX
LEVQ

Total Australasia & Oceania 2 105 2 378 3094 3 091 3 282 2 956 2 453

Africa 
Soulh Africa 
Other

569
895

795
808

Total Africa 1 464 1 680 1 249 1 372 1 628 1 603 1 380

Intem allonal Organisations' 184 208 193 177 164 214 250

World toUl a

1 For the purpose of this table EU Institutions are Included m Europe and are 
excluded from International Organlsatlons-

2 Totals lor Chine exclude Hong Kong.

£ million

1999

412 370 418 542 526 543 651 600
2 766 2 600 2 683 3 299 3 091 3211 3 836 3 630

856 916 633 940 607 666 665 941
603

^

705 799 793 626 569 539 427
4 405 4 939 5 779 6211 5 061 6 223 6366

4061 6 632 7 366 10 160 9 370 6 340 7 969 6 421
60 20 -61 166 456 616 751 632

1 254 1 670 1 354 1 625 1 002 2 396 2 628 2 661
4 602 4 637 4 725 5 423 5 228 5 420 6 232 5 639
2 867 4 753 6471 6 262 6 523 9 268 8 666 9 532

286 226 373 476 468 402 470 535
962 1 212 1 386 1 929 2 540 2 552 2 464 2 367

1 339 1 417 1 428 1 771 1 738 1 535 1 443 1 665
188 249 286 266 175 195 187 204

24 302 29 916 32812 39 475 41 471 41 776 43 174 43 822

64 55 33 30 28 20 36 42
43 38 34 47 60 50 40 39

632 451 543 462 603 612 667 565
2613 2 934 2983 3 626 3 467 3 470 3 065 4 509

3 352 3 478 3 593 4 187 4 178 4 158 4 728 5175

-5 -3 20 44 116 126 123 115
55 49 46 131 136 144 99 120

— 9 67 93 131 275 322 141
149 194 149 113 143 182 265 233

6 277 4 703 4 450 5 792 7 039 9 160 8 248 0 701

34 130 38 346 41 145 49 635 53 214 55 621 56 959 66 307

395 463 798 1 054 1 179 865 793 651
1 115 1 261 1 423 1 60S 1 663 1 896 2 120 2 039
1 170 995 800 696 487 574 451 354

14 361 14 964 15 625 19 294 20 063 22 921 24 107 25 067
3552 3 750 3 447 3651 4 168 4 995 4 657

20 593 21 433 22 093 26 752 27 063 30 426 32 546 32 788

79 65 121 122 175 227 211 239
2 487 2 549 3 092 3 186 3 329 2 655 2 336 2 014

148 -66 276 263 270 301 372 366
91 43 76 l ie 176 229 225 142
30 34 24 35 59 61 64 69

9 741 8 307 7 820 9 262 7 959 7613 7 320 7 969
423 420 355 366 466 470 402 410

59 65 72 91 60 130 32 60
62 107 111 112 143 112 t ie 164
78 79 114 123 120 145 197 246

2 222 2418 2 125 1 547 2 692 2 640 2 187 1 090
45 58 64 186 387 555 361 194
70 83 154 178 172 184 159 149
79 142 177 207 277 240 94 60

990 1 071 945 952 964 1 315 1 539 1 410

16 624 15 375 15 546 16 746 17 229 16 665 IS  635 15531

1 783 1 926 2 507 2 412 2 494 2 337 1 826 2 052
310 451 522 529 551 437 292 320

12 1 65 150 237 182 335 322

2 702

1 454

317

75100 79 420 83 320 97 973 102 580 107 905 109 232 109 099

136 United Kingdom Balance of Payments 2000 O  Crown copynghi 2000
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543
3211

666
569

5861
8340

816
2398
5420
9268

402
2652
1535

195

20
SO

612
3478

4158

126
144
275
182

9160

227
2655

X I
223
61

7613
478
IX
112
145

2640
555
184
240

1315

651 
3 838 
885 
539

8 223 
9̂69 
751 

2 628 
8 232 
8 866 
478 

2484 
1443 
107

3 630 
941 
<27 

«36B 
8421 
832 

2861 
5 639 
9 532 
S35 

2367 
1665 
204

36
40

667
3965

4 728

42 
39 

565 
4 509

123
99

322
26$

6248

30 426 32 546 327#

211 
2X6 
372 
225 
64 

7 320 
402
X 

116 
197

2187
XI 
IX
94

15X

2X
2014

366
142
89

7989
410
60
164
246

1999
1»(
149
X

1410

Geographical breakdown

9.6
continued

income

1992 1993 1994 1995 1996 1997 1998

Debits

Europe^
European Union (EU) 

Austria
BeK^m and Luxembourg
Dervnadi
Finland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU instHutlons'

LSOV
LCOH
LKDQ
ixgM

BTLl
BFOe
BFQJ
arsL

a r m
C STL

228 
3 119 

492 
354

3 584 
6 028

246 
618 

1 462
4 516 

506 
579 
606 
525

472
3 859 

782 
294

5 160 
7530  

206 
855 

1 728
4 158

1 181 
1 482

599 
4 196 

587 
390 

4 286 
7 296 

240 
940 

2 035 
4 471 

299 
1 089 
1 479 

595

624 
4 622 

794 
636 

5808  
9 367 

448 
1 552 
2366  
4630  

406 
1 559 
1 758 

631

630 
3 972 

878 
549 

5418  
8149  

676
1 690
2 879 
6 162

392 
1 811 
1 797 

626

886
3 626 

933 
651

4 700 
7 675

741 
1 717
3 382
4 839 

316
1 509 
1 590 

675

871
3722
1 015 

639
3 885 
6310  

685
2 073
2 719
3 990 

195
1 489 
1 531 

727

UCTO

BTKB
Leva

Total Asia

Australasia A Oceania 
Austrsla 
New Zealand 
Other

Total Australasia A Oceania

Africa 
South Africa 
Other

Total Africa

International Organisational 

World total

1 For ttte purpose of this labia EU tnantutiona are mckjded In Europe and are 
axcludad from International Orgtraaationa

2 Totals for China txclude Hong Kong

annr
urns

Undad Kngdom Balance of Payments 2000 C  Crown copynght 2000

£mWon

1999

728
3 235
1 052 

617
4 273 
6326

614
2 156 
2120 
5046

138 
1 029 
1 710 

910

Total EU LBQD 23 063 28 767 28 502 35 203 35 629 33 248 29 851 29 962

European Free Trade Association (EFTA)
Icelarxl a r m 8 8 7 4 4 2 5 8
Uechlensteln BTPl 104 103 97 111 109 110 95 77
Norway ETQ8 276 381 619 688 621 805 550 731
Swftzerfand LCPC 6848 6 831 5 520 6 469 6 673 6919 5 120 6 757

5175 Total EFTA CTFO 7 236 7 323 6 243 7 272 7 407 7 836 5 770 7 573

IIS
Other Europe

Czech ReptAiRc LXPO 1 6 26 74 140 148 88 64
12D Poland BF8C 62 86 87 130 136 224 175 120
141 Russia BT80 -420 104 92 114 146 176 26 SO
2X Turkey B7UN 199 171 178 263 237 150 145 94

6701 Other LENX 6 254 5 662 4 844 6 279 6 410 7834 8 995 8 006

5S821 56 958 56 307 Total Europe 

America

LCRE 36 395 42 119 39 972 49 335 50 105 49 616 45 050 45 669

865 793 651 Brazil LB 98 77 83 57 232 383 269 202 139
1896 21X 2(01 Canada LSOT 475 901 1 779 1 313 1 278 1 362 1 697 1 936
574 451 351 Mexico a m 477 253 160 128 98 101 160 -5 5

22921 24187 25087 United States of America EFVF 15 366 16 389 16 987 21 321 23 710 25 868 30 233 33 871
416S 4995 4 657 Other L E V I 2 958 2 677 2 339 2308 2984 3 115 3408 3 612

Total America LB flO 19353 20 303 21 322 25 302 28 451 30 715 35 700 39S03

Asia
China* LC PL 256 172 164 193 123 112 112 128
Hong Kong B 7 JV 2 316 1 821 1 579 1 057 1 539 1 357 1 066 1 406
IrxAa B m c 90 146 297 297 252 284 326 302
lndor>eala BFLQ 108 104 80 105 103 86 36 39
Israel BFMT 123 131 124 142 168 192 133 134
Japan E70Q 5 802 4 923 4 546 5 649 4 883 4 698 4293 5 239
Malaysia nroA 166 158 286 312 353 281 238 243
Pakistan MTffT 46 44 69 75 49 59 53 SO
PHlppinea BTUX 40 36 33 26 26 49 39 63
Saudi Arabia B n v 1 709 1 777 1 236 1 671 1 542 1 537 954 534
Singapore BTTV 1 429 1 700 1 392 1 991 2 074 2315 2 166 2 473
South Korea V O X 114 113 105 122 133 138 191 137
Taiwan B F tm 364 265 216 181 124 109 90 79
Thaiand BFUK 120 75 102 121 121 98 77 69
Other L X IfJ 2 471 2 175 1 498 1 831 1 544 1 564 1 345 1 132

15158 13 740 11 727 14 573 13034 12 679 11 139 12 048

413 951 972 964 1 072 1 539 1 315 1 665
13 47 169 190 292 260 482 514
15 7 3 3 5 14 7 25

441 1 005 1 164 1 177 1 369 1 813 1 804 2204

85 79 76 107 106 192 160 152
1 304 1 262 1 096 1 212 1 093 1 221 686

1 369 1 341 1 175 1 319 1 199 1 413 1 146 964

249 227 190 261 311 299 148 159

72 965 78 735 75 550 91 967 94 469 96 735 94 987 100 767
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Geographical breakdown

Income

cononued

1992

BalancM

Europ«^
European Union (i 

Austria
Belgium and Lu
Denmarir
Fimand
France
Qermeny
Greece
Irish Repubhc
Italy
Nelherlarxis 
Portugal 
Spain 
Sweden 
EU Institutiortt'

CURA

Total EU tXQR

European Free Trade Association (EFTA) 
Iceland
Uechtensteln
Norway
Switzerland

Total EFTA CTFV

Other Europe 
Czech RepiiiHc 
Polartd 
Russia 
Turkey 
Other

Total Europe Lxur

America
Brazil
Cartada
Mexico
United States o( America 
Other

Total America LKSP

Total Asia LETH

Australasia & Ocaania
Australia 
New Zealand 
Other

TotiU Australasia & Oceania

Africa 
South Africa 
Other LEifr

Total Africa

International Organisations^

World total

1993 1994 1995 1996 1997 1998

-480

1 For the purpose of this table EU Institutions are Irx l̂uded m Europe and are 
excluded from International Orgarksatlons.

2 Totals for China exclude Hong Kong.

EmlWon

1999

1 239 1 149 4310 4 272 5 842 8 528 13 323 13 660

58 47 26 26 24 18 31 34
-61 -0 5 -6 3 -04 ^ 9 -60 -5 5 -30
356 70 -7 6 -206 -1 8 -193 117 -146

-4  235 -3  897 -2  537 -2  841 -3  166 -3  443 -1  135 -2  246

-0  884 -3  845 -2  650 -3 0 8 5 -3  229 -3  676 -1  042 -2  398

-8 -9 -6 -3 0 -24 -2 2 35 51
-7 -3 7 -41 1 — -8 0 -76

420 -9 5 -2 5 -21 -1 5 99 91
-5 0 23 -2 9 -150 -94 32 120 139

23 -959 -306 -487 629 1 326 -747 -1 305

-2  285 -3  773 1 173 500 3109 6 205 11 909 10 438

318 380 741 822 796 596 591 512
640 360 -356 492 407 536 423 103
693 742 640 568 389 473 291 409

-1  005 -1  425 -1  362 -2  027 -3  647 -2  947 -6  046 -6  764
594 1073 1 100 1 595 667 1 053 1 567 1 045

1 240 1 130 771 1 450 -1  388 -289 -3 1 5 4 -6  715

-179 -107 -4 3 -71 52 115 99 111
169 728 1 513 1 329 1 790 1 296 1 250 606
58 -212 -21 -34 18 17 46 64

-1 7 -61 -4 11 73 143 169 103
-9 3 -9 7 -100 -107 -109 -131 -69 -65

3 939 3 384 3 274 3613 3 076 2 915 3027 2 750
257 262 69 54 113 197 164 167

13 21 3 16 11 71 -21 10
42 71 78 86 117 63 77 101

-1 631 -1  698 -1  122 -1  548 -1  422 -1  392 -757 -268
793 638 733 -444 610 325 21 -474
-6 9 -55 -21 64 234 417 190 57

-294 -202 -02 -3 48 75 69 70
-41 67 75 86 156 142 17 -9

-1  481 -1  104 -553 -879 -560 -249 194 278

1 466 1 635 3819 2 173 4 195 4006 4 496 3 463

1 370 975 1 535

•

1 426 1 422 798 511 387
297 404 333 339 259 177 -190 -180

-3 -6 62 147 232 168 328 297

1 664 1 373 1 930 1 914 1 913 1 143 649 498

484 677 467 554 613 603 617 664
-409 -338 -393 -501 -184 -413 -383 -94

75 339 74 53 429 100 234 470

-0 5 -1 9 3 -114 -147 -85 111 158

2 IIS 685 7 770 6 976 0 111 11 170 14 245 8 332
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Geographical breakdown

Current transfers

C r v d iU

Total EU bOPB

European Free Trade Aasociatkyi (EFTA) 
Iceland 
Uechlenslem 
Norway 
Swttzerlarxl

Total EFTA oxw j

Other Europe 
Czech RepubHc 
Poland 
Russia 
Turkey 
Other

Total Europe azKT

Amertca
BrazH
Canada
Mexico
United Stales of America 
Other

Total America

A lla
CNna^
Hong Kong 
IrvSa
Indonesia
Israel
Japan
Malaysia
Pakistan
PhMppir^es
Saudi Arabia
Singapore
South Korea
Taiwan
ThalarKl
Other

t* ♦

M # a9

Total Asia

Australasia & Oceania 
Austraka 
New Zeeland 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

QZXQ

Total Africa

irttemational Organisations^

World total KTMD

£ mHIlon

1092 1993 1994 1995 1996 1997 1996 191

6 122 7 624 6 855 7 081 10 560 8 638 0 772 10 577

4 3 4 5 39 35 35 36
2 2 2 2 11 6 3 3

36 56 55 57 155 07 67 71
435 360 49 251 300 204 217 262

477 423 110 315 505 332 322 372

4 4 4 4 15 10 21 26
8 10 11 10 17 31 61 77

25 24 24 26 52 26 193 244
22 25 26 27 61 36 38 41
69 171 170 201 341 362 98 117

6 727 6 281 7 200 7664 11 551 9 637 9 505 t1 454

15 13 13 17 69 46 69 87
223 257 355 267

M  A

605 285 252 276
25 26 23 27 83 42 100 126

2 715 2 542 3 023 3 053 4 591 2 269 2 596 3 083
319 340 302 266 858 386 416 466

3 297 3 178 3716 3 653 6 226 3030 3 433 4 058

24 25 25 28 44 21 60 72
118 122 140 163 300 211 125 146
55 63 63 64 42 23 22 31
23 22 20 23 79 33 31 33
39 36 36 40 94 41 40 42

146 165 212 260 625 401 166 211
54 60 61 61 63 38 61 97

2 2 2 2 11 10 34 43
14 12 11 13 42 18 39 44
30 32 35 37 469 466 496 516
34 35 35 36 149 113 69 110
17 18 17 19 S3 33 16 20
17 18 17 18 35 16 18 19
12 12 13 12 31 14 46 57

366 365 365 404 625 606 527 550

951 989 1 054 1 160 2 662 2066 1 612 1 991

347 389 369 422 414 265 306 360
96 117 122 l i e 112 62 71 75

6 4 3 5 18 11 3 3

451 510 524 543 544 358 362 438

104 124 132 139 237 121 156 177
110 182 183 164 161 66 136 160

214 306 315 323 398 207 292 337

- - - - 5 7 - -

11 640 13 264 12 809 13 363 21 386 15305 15 424 16 276

1 For the purpose of this table EU Inatltu 
excluded from Interrtatiorvil Orgartlsations

2 Totals for China exclude Hor^g Korig.

I'e 1̂ are Irwluded In Europe arxl are

140 United Kingdom Balance of Payments 2000 ©Crow n copyright 2000

i

I '

Europ#T
European Union (EU) 

Austria axvQ 5 8 8 7 60 53 43 47
Batgkim and Luxambourg axvn 53 123 151 133 362 326 303 326
Danmark a iv a 5 41 24 63 107 63 51 57
Finland ax vr 5 — 14 38 57 39 20 21 FrincA
France oxvu 350 410 301 479 704 490 570 647
Germany a z w 376 494 SOI 543 945 706 906 1 058 Qreic® ^
Greece axvw 34 65 85 65 118 77 61 66 Irish
Irish RepubiK axvx 177 242 244 265 323 220 169 162 RiV
Italy GOCVY 105 125 195 161 497 326 254 297 Seiherisn*
Nethertarvls a m 803 562 777 676 715 634 064 1 168 poriugRf
Portugal OXIU - 33 21 24 42 32 31 35 5pir
Spain axwB 71 104 100 239 100 212 246
Sweden axMC 61 62 88 216 150 110 115
EU InstHullons^ axwD 4 136 5336 4362 4419 6155 5 528 5 076 6 310

I
- .ck

■jT

TottlEU

ftnpW fwT'®*
tesbnd

Normsy
SuteeflanJ

Tom EFTA

Otfiar Europe
CfediR«P**c
Poland
Rusde
Tirtey
ONr

ToWEurop*

Amtrici
Brad
Ctrada
Mexico
Uried S U itt of An 
over

Torn America

AiU
C W
Hong Kong 
hdb
Indoneea
Ivae
Japan

PUastan
F^hee
^ A r a t e
fRjapore
South Korea
Famen
T>«iard
OOw

Tow An,

Airte,

Africa

lotK

’ FortUf, ^

0.

I  7

J
.«K f *•

\
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Current transfers

corMnued

S51 9637 9 505 1145<

3

3433 4 W

Debits

Europs 
European Union (EU)

Austria
Belgium arxt Luxembourg
Dervnarit
Finbnd
France
Germany
Greece
Irish RepuMc
Itaty
Netherlands 
Portugal 
Spain 
Svveden 
EU InsUtutions*

Total EU

European Free Trade Association (EFTA) 
Iceland 
Uechtertstein 
Nohvay 
Switzertarxl

Total EFTA

Other Europe 
Czech Repubic 
Poland 
Russia 
TurkeyOther

Total Europe

America
BrazH
Cartada
Mexico
United States ol America 
Other

Total America 

Asia

u n u

OZYM

orro

o rru

OXYV
axrw

29 26 29 32 75 69 33 35
131 126 122 121 584 339 205 231
35 47 35 56 160 89 73 76
14 13 14 15 140 66 51 53

276 226 312 342 1 061 521 513 592
309 317 390 456 1 691 844 766 781

59 59 23 41 53 44 16 16
429 464 449 500 933 814 629 794
146 140 151 173 583 380 278 223
206 441 487 550 842 435 443 474
34 29 45 SO 103 57 47 51

131 136 167 196 362 217 179 196
44 32 64 83 309 148 136 154

6 970 8260 7 431 9 192 9 277 8 261 10 265 10 524

8613 10 318 9719 11 809 16 173 12 284 13 834 14 200

7 6 7 6 15 5 5 5
3 3 3 3 4 4 1 1

91 62 80 80 241 120 139 160
143 144 141 169 476 351 207 228

244 215 231 736 480 3S2 394

14 15 16 16 29 19 16 26
32 32 35 35 76 72 61 55
51 48 52 52 123 100 114 120
27 29 24 26 70 42 39 38

175 164 175 183 470 528 266 248

9 356 10821 10 252 12 381 17 665 13 525 14684 15061

24 21 23 25 71 39 34 36
511 569 598 639 262 197 196 197
31 28 29 30 26 15 14 IS

1 779 1 593 1 668 2 045 2011 1 541 2 148 2 267
597 540 596 667 615 564 582 529

2 942 2 751 2 914 3 406 2 985 2 356 2 974 3044

Hortg Kong 
India
lndor>asla
Israel
Japan
Malaysta
Pakmtan
Phflppinea
Saudi Arabia
Singapore
South Korea
Taiwan
Thalarxj
Other

Total Asia

Australasia & Oceania 
Australa
New Zealand 
Other

Total Australasia A Oceania

Africa 
South Africa 
Other

Total Africa

Intematlortal Organisations^

wuna imm

QXZB

es •

OXXQ

to

1 496 1 SOI 1 578 1 449 2692 2 214 1 930 2 146

551 590 695 704 320 296 275 173
97 118 130 138 92 76 75 60
71 75 74 79 36 26 21 20

719 783 899 921 448 396 371 253

289
S97

t 065

128 
1 032

1 160

146 
1 036

182 
1 021

1 096

16 481 17 871 17 474

1 For the purpose of this tabie EU Institutions are mduded H Europe and ara 
axckided from Iniemattonal Orgameatlorw

2 Totals tor China exclude Hor^ Kong

Unaed Kingdom Balance of Payments 2000 O Crown copynght 2000



Geographical breakdown

Current transfers

conttniMd

1092

BalancM

Europe'
European Unton (EU) 

Austria
Batgtom and Luxembourg
Denmark
Finland
France
Germany
Greece
Irtth Republic
Italy
Netherlands 
Portugal 
Spam 
Sweden 
EU Institutions 1

OYRO
OYRP -2  832

Total EU Lapp

European Free Trade Association (EFTA) 
Iceland
Uechtensleln
Norway
Switzerland OZCB

Total EFTA o x c z

other Europe 
Czech Repubke 
Polarxl 
Russia 
Turkey 
Other

Totel Europe o z c o

America
» t

OSCP
OZCQ
OZCR
o z e s

OZCD

ozev
OZOf

Israel
Japan
Malaysia
Pakistan
Phffpptoea
Saudi Arabia
Singapore
South Korea
Taiwan
Thaland
Other

OZDA
OZDB

Total Asia oznc

Australasia & Oceania 
Australia 
New Zealand 
O0>er

azDL
OZEM
OZON

Total Australasia & Oceania o z o o -268

Africa
South Africa 
Other

OZDP
OZDQ

-145
-489

Total Africa -634

International Organisations' OZDS -1  096

World total 821

1993 1994 1995 1996 1997 1998

-6

-273 -375 -378 -40 11

-148
-387

-163
-364

-580 -687 -953 -890

-1  129 -981 -1  248 -608 -696 -953

607 665 -6  912 -6  051 -6  370

1 For the purpose o( this table EU Institutions are Included In Europe and are 
excluded from Intematlorul Organisatiorw.

2 Totals for Chtoa exclude Hong Kong.

£ mHUon

1999

-2  691 -2  694 -2  864 -4  728 -5  613 -3  446 -6  062 -3  623

-3 -3 -3 -3 24 30 30 31
-1 -1 -1 -1 7 2 2 2

-5 5 -4 -2 5 -2 3 -68 -33 -7 2 -60
292 216 -9 2 62 -176 -147 10 34

233 208 -121 55 -231 -148 -3 0 -22

-1 0 -11 -1 2 -1 2 -1 4 -9 3
-24 -2 2 -2 4 -2 5 -5 9 -41 •• 22
-2 0 -2 4 -2 8 -2 0 -71 -74 70 124

-5 -4 2 1 -1 7 -4 -1 3
-106 7 -5 16 -129 -166 -168 -131

-2  629 -2  540 -3  052 -4  717 -8 1 3 4 -3  886 -6 1 7 9 -3  827

-0 -8 -1 0 -8 18 7 35 51
-280 -312 -243 -372 343 88 56 79

-6 -2 -e -3 57 27 86 111
936 949 1 355 1 008 2 580 728 448 816

-270 -200 -294 -378 243 -170 -166 -43

355 427 802 247 3 241 674 459 1 014

-2 9 -2 3 -2 6 -2 4 -123 -69 -68 -61
-2 2 27 36 39 57 21 -4

-8 6 -6 5 -7 7 -75 -370 -395 -300 -399
-A7 -4 2 -4 5 -4 6 -62 -51 -42 -51
-6 -4 -4 -5 50 12 17 19

-31 4 51 85 64 90 -140 -142
14 22 22 20 -78 -2 5 20 26

-66 -61 -7 0 -6 7 -144 -173 -125 -113
-21 -1 9 -22 -21 -2 9 -30 -3 -2

-5 -1 -1 387 411 485 487
3 3 1 -41 -31 33 20

2 5 4 5 -41 -2 -16 -26
5 7 7 7 -67 -22 -11 -21

-1 -1 -2 5 -1 6 15 20
-273 -340 -394 -165 160 118 63 93

-547 -512 -524 -269 -230 -148 -118 -155

-204 -201 -296 -262 94 -31 33 187
1 -1 -8 -2 2 20 6 -4 15

-65 -71 -71 -74 -18 -1 5 -1 8 -17

185

-866

-635

0S4
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The link with national accounts

Balance of payments and the relationship to national accounts

This section is intended to help guide users of the Pink Book to gain a 

better understanding of how the data fit within the broader ecorK>mic 

accounts fram ew ork, it can be read as a  stand-alone although it m akes  

severa l c ro ss -re fe ren ces  to B lue Book tab les  and  so  read ers  are

advised to have access to these too if possible. T h e  section is still under 

developm ent and it is p lanned in future editions of the P ink Book to 

incorporate the B lue Book tables as  a  form  of reconciliation betw een the 

two sets of accounts. In the m eantim e com m ents are  w elcom ed on this

section.

Introduction

C onceptually  the b a lan ce  of p aym ents , including th e  in te rn atio n a l 

Investm ent position, form  part of the broader system  of the UK national 

accounts. The national accounts provide a  com prehensive and system atic 

set of statistics for the U K  econom y, w ith inform ation on econom ic  

transactions, other changes in the levels of assets and liabilities, and the 

levels of assets and liabilities them selves. T h e  U K  national accounts

have generally been com piled according to the European System  of 

Accounts (E S A 95). Linkages betw een the UK balance of paym ents and  

national accounts are  reinforced by the fact that the U K  balance of 

paym ents are  com piled at the sam e tim e as  the national accounts, as  a 

component of the sector accounts and using m any com m on data sources.

The national accounts are  a  closed system  in which both ends of every  

transaction involving a  resident econom ic entity a re  recorded. A set of 

accounts is introduced to capture transactions that involve econom ic 

relationships with non-resident entities. These accounts are known as  

the rest of the workf accounts and are presented from the perspective of 

non-residents rather than residents. Consequently, entnes in the balance  

of paym ents (which show transactions from  the perspective of residents) 

are reversed In the presentation of the rest of the world accounts. The  

accounts for resident entities, which consist of the production, incom e 

and accum utaiion accounts, are descnbed in m ore detail below.

Two important accounting differences occur w hen one com pares the 

balance of paym ents and the national accounts. First, each transaction  

IS recorded twice in the balance of paym ents (double entry) and four 

times in the national accounts (quadruple entry). This is because in the 

balance of paym ents the activity of only one transactor is recx)rded. that 

of the resident entity (with a  non-resident entity), w hereas in the national 

accounts the activity of both transactors is recorded (i.e . the activity of 

either two residents or a  resident and a  non-resident).

Second, in the balance of paym ents, transactions are shown from the 

perspective of the resident entity, w hereas in the national accounts, 

transactions are  shown from  the perspective of the resident m the 

production, noom e and accum ulation accounts and from the perspective 

of the non-resident m the rest of the world account

Unaed iOngdom Balance of Payments 2000 O Crown copynghl 2000
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Relations between national accounts and balance of

payments concepts and classifications 

B ecause the balance of paym ents, including the international investm ent 

position, form s an integral part of the national accounts, there is com plete  

concordance betw een them  in concept and  classification, although the  

extent of cross-classifications m ay differ betw een  the two system s.

T h e  b a la n c e  of p ay m en ts  an d  n a tio n a l acco u n ts  id en tify  res ident 

producers and consum ers identicaliy, and both invoke the sam e concepts  

of econom ic territory and centre of econom ic interest. Both use m arket 

prices as the prim ary concept of valuation of transactions and they adopt 

identical concepts of accrual accounting. T h e  system s use identical 

conversion procedures to convert transactions, which take place in foreign 

currency, to UK currency.

W hile  for som e purposes it w ould be convenient if classifications used in 

the rest of the world accounts and the balance of paym ents accounts 

w ere identical, d ifferences betw een  the two are  justifiable because, on 

occasion, they serve different purposes. For exam ple, in the balance of 

paym ents financial account, p reced en ce  is g iven to classification of 

transactions by type of investm ent (i.e . direct, portfolio, reserve assets, 

other), w hereas in the rest of the world financial account the instrum ent 

of investm ent is the prim ary classification. M ore im portant is the fact that 

concepts, definitions and classifications are consistent betw een the two

system s.

The production, income and capital accounts of the national 

accounts

T h e  national accounts tables reflect the basic aspects of econom ic life 

(production, incom e, consum ption, accum ulation and w ealth). T h e  tables  

v^ ich  follow show  sum m arised versions of the m ain accounts in the

national accounts publications. The tables illustrate the m ain structure of 

the national accounts aggregates with particular reference to external 

transactions. An im portant elem ent of the system  is that in each table a  

balance is denved which is carried through to the next account.

For m any analysis. Gross DomestK Product (GDP) Is the key econom ic 

aggregate as  it m easures the total value added for the the UK econom y 

in any period. G D P  m ay be m easured as:

(i) the total value of output less the cost of goods and sennces used in 

the production process (interm ediate consum ption) this is referred to as 

the output (Of productfon) approactr.

uing from  the production process to ea< 

js  net taxes on production and imports) 

approacfr. or

s
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The link with national accounts

(m) total final expenditure on goods and services dunng the period referred  

to  as the expendifure approach.

C onceptually  th ese  m easu res  are  eq u a l, but b ecau se  d ifferent and  

imperfect data sources are used to m easure each approach, the m easures  

m ay differ in practice, which is reflected in the statislfcal discreparKy 

item. The national accounts are regularty benchm arked to balanced annual 

supply and use (input-output) tables. This ensures that, except for the 

latest year, the three m easures of G D P  are  equal on an annual basis, 

though there will still be a  statistical discrepancy betw een the quarterly  

estim ates based on the three approaches.

w hole econom y showing the com ponents of the expenditure approach  

and the incom e approach to m easuring  G D P. w hile tab le  1 .7 .1 . the  

Productny) Account, shows the derivation of G D P  using the production  

approach. The expenditure based m easure of G D P  is derived as  final 

consumption expenditure by governm ent and households, plus investment 

in fixed capital form ation and  changes in inventories, plus exports m inus 

imports of goods and services, plus (or m inus) the statistical discrepancy. 

E x p o rts  an d  im p o rts  a re  th e  s a m e  as  th e  b a la n c e  of p a y m e n ts  

com ponents, exports and im ports of goods and services. T h e  incom e 

based m easure of G D P  shows the com ponents of factor incom e, nam ely  

com pensation of em ployees, gross operating surplus and m ixed incomes, 

plus taxes less subsidies on production and imports. The production based  

m easure of G D P  is shown as total gross output at purchasers' prices 

less interm ediate consum ption. For the purpose of discussion here, ail 

values are  in current prices.

B/ue Book table 1 .7 .3  shows the National Income and Use o f Income

Account, show ing  th e  d eriva tio n  o f gross national income, gross 

disposable income and use of gross disposable income. G ross national 

Incom e is equivalent to G D P  plus primary income receivable from non­

residents less prim ary incom e payable to non-residents. These primary 

incom e item s a re  th e  sam e as  th e  b a la n c e  of p aym en ts  incom e  

com ponents which are used in the denvation of gross saving (gross 

disposable incom e less consum ption) and net saving (gross saving less 

consum ption of fixed capital). Table 1 .7 .3  illustrates how the various 

balance of paym ents incom e and current transfers com ponents affect 

the nation's saving. To derive gross disposable incom e, net secondary 

incom e receivable from non-residents is added to gross national income; 

secondary incom e item s a re  equ iva len t to the net current transfer 

com ponents in the balance of paym ents. The segm ent of table 1 .7 .3  

dealing with use of gross disposable incom e shows the derivation of gross 

saving (gross disposable incom e less consumption) and net saving (gross 

saving less consumption of fixed capital). Table 1 .7 .3  illustrates how the 

various balance of paym ents incom e and current transfers com ponents 

affect the nation's saving.

1 4 6

Blue Book tab le  1 .7 .4 , the National Capital Account, shows the link 

betw een  gross saving and net lending/borrowing (to/from  the rest of the 

w orld). The latter Is denved as gross saving plus net capital transfers 

from  non-residents less investm ent in fixed capital and inventories and  

the net acquisitions of non-produced, non-financial assets from non­

residents. T h e  item s net capital transactions and net acquisitions of non- 

produced non-financial assets are  both sourced from the balance of 

paym ents capital account. The capital account w as introduced into the 

balance of paym ents to em phasise this clear relationship betw een the 

balance of paym ents and the national accounts.

T h e  f in a n c ia l  a c c o u n t  a n d  b a la n c e  s h e e t  o f  th e  n a t io n a l

B /ue Book table 1 .2 s h o w s th e  G ross O om esf/c Product Account for the a c c o u n ts

N et lending/borrowing is also the balance shown in Blue Book table 1.7.8, 

the Financial Account. T h e  financial account shows how the net lending/ 

borrowing is financed through a com bination of transactions in financial 

assets and liabilities. As table 1.7.8 is a  summary account for the economy, 

transactions betw een resident sectors are offset and eliminated. Therefore

table 1.7.8 is also equivalent to the balance of paym ents financial account. 

However, there are som e important differences in classification emphasis 

betw een tab le  1 .7 .6  and the balance of paym ents financial account. In 

table 1 .7 .8  the em phasis Is on instroment of investm ent (currency and  

deposits, securities, loans, equity, etc.), while in the balance of paym ents 

financial account, the em phasis is on type of investment (direct Investment, 

portfolio investm ent, etc.). Both presentations give em phasis to the asset 

and liability classification.

It is worth noting that, if table 1 .7 .8  w ere expanded to include the financial 

transactions taking place betw een the various resident sectors, it would 

show the full financial account for the economy (which is published monthly 

in Financial Statistics and quarterly in UK Economic Accounts).

Blue Book table 1 .7 .9 , the National Balance Sheet, shows the UK’s non- 

financiat assets (fixed assets, inventories, tangible and intangible non- 

produced assets (such as land, copyright, etc.), financial assets, and 

liabilities and net worth at the end of the period. As table 1.7.9 is a 

sum m ary account for the economy, financial assets and liabilities only 

m easure financial da im s by residents on non-residents and liabilities by 

residents to non-residents. In other words, in this table the financial assets

and liabilities com ponents are  the international Investm ent position 

statem ent for the UK, Claim s and liabilities between resident sectors have 

been offset and eliminated. Again, there are some important classification 

differences betw een table 1.7.9 and the International investment position 

statem ent. In table 1 .7 .9  the em phasis is on instrument of investment, 

while in the international investm ent position statem ent the emphasis is 

on type of investment. Both presentations give em phasis to the asset

and liability classification.
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The link with national accounts

Rest of the world accounts of the national accounts

There  are  five accounts for the rest of the world in the national accounts

shown In the Blue Book. These are;

table 7.1.1 the External account o f goods and services 

table 7 .1 .2 . the External account o f pnmary incomes and 

current transfers,

table 7 .1 .7 . the External capital account. 

table 7 .1 .8 . the External Financial Account and

table 7 .1 .9 . the External Balance Sheet Accounts

The External Financial Account is published quarterly in UK Economic 

Accounts. As m entioned earlier, these accounts are  required to close
I

the system  of national accounts and . w hile essentially the sam e as  the  

balance of paym ents accounts and  international investm ent position  

statem ent, they are  com piled from  the perspective of the non-resident 

transactor. Table 7 .1 .2  is essentially the current account of the balance  

of paym ents, table 7 .1 .7  the capital account, table 7 .1 .8  the financial 

account, and table 7 .1 .9  the international investm ent position. The reader 

should be able to readily Identity the counterpart entries in all of these

t ,

w

tables

I
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Methodological notes

Methodological notes

Chapter 2: Trade in goods

Introduction The im p  Balance of Payments Manual, 5th edition (BPM5) defines trade in goods as covering genera) merchandise.

Overseas trade statistics 

compiled by HM Customs &

Excise

goods lor processing, repairs on goods, goods procured in ports by carriers, and norvmonetary goid.

General merchandise (with some exceptions) refers to moveable goods for which real or imputed changes of ownership 

occur between UK residents and the rest of the world.

Goods for processing: this covers goods that are exported or imported for processing and that comprise two transactKxis;

the export of a good and the re-importation of the good on the basis of a contract and tor a fee OR the import of a good 

and the re-exportation of the good on the basis of a contract and for a fee. The inclusion (ri these transactions on a

gross basts is an exception to the change of ownership principle. The value of the good before and after processing is 

recorded.

Repairs on goods, this covers repairs that involve work performed by residents on movable goods owned by nonresidents 

(or vice versa). Examples of such goods are ships, aircraft and other transport equipment. The value recorded is the

value of the repairs (fee paid or received) rather than the value of the goods before and after repair.

Goods procured in ports: this covers goods such as fuels, provisions, stores and supplies procured by UK resident 

earners abroad or by nonresident earners in the UK.

Non-monetary gold, this is defined as all gokJ not hekJ as reserve assets (monetary goW) by the authonties. Non­

monetary gold can be subdivided into gold held as a store of value and other (industna!) gold.

C o v e ra g e  an d  o th e r a d ju s tm e n ts

The balance of payments statistics of trade in goods compiled by the Office tor National Statistics (ONS) are derived 

principatty from data provided by the Tanff and Statistical Office of HM Customs and Excise (TSO) on the physical 

goods exported from and imported to the UK. Hovraver. this information is on a different basis to that required for 

Balance of Payments statistics Accordtngfy in order to conform to the IMF definitions the ONS has to make various 

ad|ustments to include certain transactions which are not reported to HM Customs and Exase and to exclude certain

transactions which are reported to them but where there is no change of ownership. In additxxi, since the value required 

for balance of payments purposes is the value of goods at the point of export (i.e. the Customs border of the exporting 

country) rather than the value of goods as they arrive m the UK. the freight and insurance costs of transporting the 

goods to the UK needs to be deducted from the values recorded by the TSO Table 2.4 summarises this transition onto 

a Balance of Payments basis tor each of the last I t  years

Statistics of the UK's overseas trade m goods have been coHected for over 300 years by HM Customs & Exetse Since 

1993 these data comprise statistics of UK imports from and exports to countries outside the EU which have been 

compSed from declarations made to HM Customs & Exase by xnporters, exporters or their agents AND statistics of UK 

amvals (xnports) from and dtspalches (exports) to other member states of the EU compiled from the Intrastat returns 

sent by traders or their agents to HM Customs & Exose

Prior to 1993 Statistics of UK imports from and exports to a l countries m the world were con^>4ed from declarations 

made to HM Customs & Exase by vnporters. exporters or their agents
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in fo rm a tio n  on tra d e  w ith  E U  c o u n trie s

The Intraslal system is linked to Value Added Tax (VAT) and has applied since 1993, with minor vanations. In all EU 

member states. In the UK all VAT registered businesses are required to complete two additional boxes on their VAT

returns, which are normally submitted quaderly These show the total value of exports of goods to customers in other 

member states (dispatches) and the total value of imports of goods from suppliers in other member states (arrivals).

Traders whose annual value of amvals or dispatches exceed given 'assimilation' thresholds are required to provide a 

supplementary dedaralion each month, showing lull details of their arrivals and dispatches dunng the month. These 

thresholds are reviewed annually. For the calendar year 1999 these thresholds were fixed at £230,000 both for arrivals

and lor dispatches. These detailed Intraslat declarations cover approximatety 977,%  of the value of trade.

L in k  w ith  VAT

The information on the VAT returns serves three purposes; (i) to establish a register of traders and to determine which

exceed the thresholds, (ii) to provide a cross-check with the supplementary declarations, (iii) to provide figures on the

total value of trade carried out by traders below the thresholds.

Traders not registered for VAT and private individuals who move goods within the EU have no obligations under the 

Iniraslal system and their trade is therefore not included In the statistics. Examples of commodities where this trade can

be significant are works of art and racehorses.

B e lo w  th re s h o ld  tra d e

The total values of arrivals and dispatches by traders below the Intrastat thresholds are available from their VAT returns. 

The figures are included in the month in which the VAT return is received by HM Customs & Excise, although the VAT 

return itself may relate to a period of more than one month. Detailed information on below threshold trade is not 

available. However it has been established that the pattern of that trade before the Intrastat system was introduced in 1 

January 1993 was similar to that of traders just above the thresholds. Thus estimates enabling detailed allocations of 

below threshold trade can be made on this basis by the TSO.

N o n -re s p o n s e

Traders who have a legal responsibility to provide Intrastat declarations are required to do so within 10 working days of 

the end of the calendar month. However, where traders have failed to provide Intrastat returns estimates of the total 

value of such trade are included. These are based on the trade reported by these traders in a previous period and the 

growth rate since that period experienced by traders who have provided returns for the current month.

L ate  resp o n se

Late declarations of trade with EU countries are subsequentty incorporated into the month’s figures to which they relate

with a corresponding reassessment of the initial estimates for non-response.

In fo rm atio n  on tra d e  w ith  n o n -E U  c o u n trie s

In general the figures for trade with non-EU countries show the trade as declared by importers and exporters or their 

agents and for which documentation has been received and processed in the TSO dunng the month.

Importers are usually required to present a Customs declaration before they can obtain Customs clearance and remove 

the goods. The great majority of imports are cleared immediately by a computensed system. Furthermore the import 

statistics include documents received by the TSO up to the third working day after the end of the month Therefore the

i.
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import figures corresporxl fairty dosefy to goods actuafty imported during the calendar month Generally speaking about 

75% by value and 65% by number of all entries relate to the calendar month with the bulk of the remainder relating to the 

immediatety preceding month.

Linder the procedures for the control of exports the pnnople is the same • namely that goods cannot be cleared for 

export until a Customs dedaralion has been made. Traders can, if they wish, submit a simplified declaration so that the 

goods can be exported which has to be followed within 14 days after date of shipment with a compleie export declaration. 

Moreover the processing of these a>mplele export documents begins three working days before the end of the calendar 

month (two working days for December). Thus the export statistics compiled for a month (which are based on the date 

of receipt of the complete export documents) do not co^espond with goods actually shipped in the calendar month. 

Generally both in terms of the value and the number of documents, 65%  relates to the calendar month with the bulk of 

the remaining 35%  relating to the immediatety preceding month.

B a s is  o f v a lu a tio n

For statistical purposes the UK adopts the valuation bases reoKnmended in the 'tniemational Trade Statistics (^xicepts 

& Definitions' published by the United Nations.

The valuation of exports (dispatches) is on a free on board (fob) basis. I.e. the cost of goods to the purchaser abroad, 

ncluding:

packaging;

inland and coastal transport in the UK 

dock dues; 

loading charges; and

alt other costs such as profits, charges and expenses (e g. insurance) accruing up to the poml where the 

goods are deposited on board the exporting vessel or aircraft or at the land boundary of Northern Ireland

The valuation of imports (arrivals) is on a cosf. insurance and freight fc ^  basis including; 

• the cost of the goods;

charges for freighi & insurance; and

all other related expenses in moving the goods to the point of entry mto the UK (but exctudmg any duty or tax 

chargeable in the UK).
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Imports from non-EU countries
The statistical value of imports of goods subject to duty ad valorem is the same as the value for Customs purposes. 

This value is arrived at by the use of specific methods of valuation in the following order of preference:

the transaction value of the imported goods (i.e. the price paid or payable on the 

the transaction value of identical goods;

I «i:i

the 'deductive method' • value denved from the selling price in the country of importation; 

computed value based on the built-up cost of the imported goods

goods are valued at the point where the goods are introduced into the Ci 

at costs for delivery of the imported goods to that point have to be included

For all other goods (i.e. goods free or exempted from duty and goods subject to a speofic duty) the statistical value is 

determined In relation to the point at which the goods enter the UK.

An amount expressed in foreign currency is converted to sterling by the importer using a system of "penod rates of 

exchange* published by HM Customs & Excise. These rates are normally operative for a (our weekly penod unless

there is a significant movement in the exchange rate.

Treatment of Taxes
As descnbed above, the value of all goods moving into and out of the UK is based on the transaction value recorded 

for Customs purposes or. in the case of trade in goods with EU countries, the invoice or contract value. In line with this 

pnnciple the values recorded exclude VAT. For trade in goods with non-EU countnes, all other taxes such as duties and 

levies applied to goods after arrival in the UK are excluded. For trade in goods with EU countnes, the value recorded 

(or imports and exports includes any duties or levies that have been applied to goods originating in non-EU counines 

but whK^ have since cleared Customs procedures prior to moving onto other EU counines. However exase duties are

excluded from the value recorded for trade.

Table 2 4 summanses the transition from trade in goods statistics on an Overseas Trade Statistics basis (compiled by 

the TSO) to those on a Balance of Payments basis (compiled by the ONS).

Valuation adjustments
Freight The cost of freight services for the sea legs of dry cargo imports is estimated by applying freight rates (denved 

from the rates for a large sample of individual comrrxxJities imported from various countries) to tonnages of goods 

arriving by sea. For the land legs, estimates of freight rates per tonne-kitometre for different commodities and estimated 

distances are used. Estimates of rail freight through the Channel Tunnel are estimated from data provided by Le Shuttle 

and freight operators. The cost of freight on imports arriving by air is derived from information on the earnings of UK 

airlines on UK imports and the respective tonnages landed by UK and foreign airlines at UK airports Pending 

investigations of an alternative methodology the cost of freight and insurance on oil and gas imports is projected from

data formerty supplied by the Department of Trade and Industry.

Sources: Tonnages from TSO; information on freight rates from Chamber of Shijjping. Civil Aviation Authority and road 

hauliers; information from Le Shuttle.

Insurance. The cost of insurance premiums on non-oil imports is estimated as a fixed percentage of the value of imports.

Source • ONS estimate.

|4
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Coverage ad}ustments
Second-hand ships: lo induOe purchases arnj sales of secorvf-harKl ships which are excluded from the Overseas 

Trade Statistics as the trar\$actKx>s are rK)t notified to TSO.

Source. IrKiumes to UK shipowners conducted by the Department of the Environment. Transport and the RegKxts.

^inihe

goods.

Customs V i*

*toaspeaficdi«yli?esta«ia

gorier using a system of’p ew  rales d  

operative for a fo i weedf perod i r t s

New ships delivered abroad to indude deliveries of new ships built abroad for UK owners while the vessel is still in a 

foreign pod as the transactions are not notified lo TSO.

Source: Inquines to UK shipowners co n r^ e d  by the Department o! the Environment. Transport and the Regions

North Sea msfaZ/afions: to indude goods (inducting dniling rigs) directly expoded from and impoded to the UK production

sites in the Nodh Sea This adjustment is also used when there is a redistribution of the resources of fiekte which he in 

both UK and non-UK temtonal waters (e.g. the Fogg. Murchison and Statfjord). In these orcumstances the coninbution 

to (or reimbursement of) a propodion of the development costs has been treated as a purdiase (or sale) of fixed assets 

at the date of the re-determination and appears as an ac^ustment to impods (expods) of goods.

Source. ONS inquiries to the pefrofeum and natural gas industry.

NAAFt to exdude goods expoded by the Navy, Army and Air Force Institute for the use of UK forces abroad since 

these are regarded as sales to UK residents.

Source: quarterty returns from NAAFI.

based on toe transaction value fe
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MO goods ongnam gr nove l e o rtw
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Goods not changing ownership: the Ovet^as Trade Statistics exdude temporary trade (i.e. goods that are lo be

returned to the original country within two years and there is no change of ownership). However goods may weH have 

originally been recorded as 'genuine' trade but which are subsequently returned to the ongina) country Examples of 

these returned goods' are goods traded on a 'sale or return’ basis; goods damaged in transit and returned for replacement 

or repair, and contrador's plant. The same anxxjnt is deduded from both imports and exports for the month In whic^ 

the return movement is dedared to Customs.

Source: TSO (goods identified by reference to Customs Prowdum  codes (CPCs)).

Goftf trade in gold (i.e. gold bullion, gold com. unwrought or semi-manufadured gold and scrap) is reported to the TSO 

but It is excluded from the statistics of total exports and imports pd>lished m the Overseas Trade Statistics However, 

trade in ores and concentrates and finished manufadures of gold (e.g. jewellery) are induded m total exports and 

imports.

various

. ^ w r« W

t̂ to*

For Balance of Payments purposes all trade m non-mooeiary gold should be induded under trade in goods. Non­

monetary gold IS defined as all gold not held as reserve assets (monetary gold) by the authorities Norvmonetary gold 

can be subdivided mto gold held as a store of value and other (mdustnai) gold The UK currenity makes adjustments to 

indude industnal gold In exports the ac^ustment reflects the value added m refining gold and producing proof coins in 

imports the adjustment refleds the value of gold used in finished manufactures (such as jewellery and dentistry)

Within the transactions of the London Bufbon Market the UK cannot currently distinguish between monetary gold and 

non-monetary gold held as a store of value Accordingly the UK has obtained an exemption from adopting IMF 

recommendations, as specified m the Balance of Payments Manual 5th edition, on treatment of gold until 2005 For the

tune bemg these transactions are mciuded m the Fmancial Account 

Source ONSesfxnare
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Letter post to include exports by letter post which are not included In the Overseas Trade Statistics

Sources; Books • ONS estimate based on histone information from publishers and booksellers: other items • ONS

estimate based on histone sample inquiry made by the Post Otfiee.

Additions and alterations to sh ips to include work carried out abroad on UK owned ships and work carried out in UK 

yards on foreign owned ships.

Sources: Inquiries to UK shipowners condueted by the Dept, of the Environment. Transport and the Regions (irr^ rts) 

and ONS estimates (exports).

Repairs to aircraft, to include the value of repairs carried out in the UK on foreign owned aircraft. 

Source: ONS estimate.

Goods procured in ports: to include fuels, provisions, stores and supplies purchased for commercial use in ships, 

aircraft and vehicles.

Sources: Chamber o^S/i/pp/ng and Civif Aviation Authority for goods procured in foreign ports by UK fransporf companies 

(imports); UK o il companies. Civtl Aviation Authonty, BAA. muniapal airports and port authorities for goods procured In 

UK ports by overseas fransporf companies fexporfs).

Territorial coverage adjustment for the purposes of the Overseas Trade Statistics, ‘ UK* is defined as Great Britain.

Northern Ireland, the Isle of Man. the Channel Islands and the Continental Shelf (UK part). Therefore the Overseas

Trade Statistics exclude trade between these different parts of the UK but include their trade with other countries.

For Balance of Payments purposes, the Channel Islands and the Isle of Man are not considered part of the UK economic

territory. Adjustments are made to exports to include UK exports to those Islands and to exclude their exports to other

unthes and to imports to include UK imports from those islands and to exclude their imports from other countries.

Source: ONS estimate.

Other adjustments
Diamonds, much of the World's trade in rough (unort) diamonds Is controlled from London by the Central Selling 

Organisation of De Beers. In order not to distort the trade statistics all imports into and exports from the UK of uncut 

diamonds which remain in the ownership of foreign pnnciples are excluded from the Overseas Trade Statistics by TSO. 

In addition the value of diamonds imported into the UK can be reassessed after the diamonds have been cleared by

Customs. This adjustment reflects these changes in valuation

Source: Central Selling Organisation.

Adjustment for under-recording and for currency and other valuation errors, these adjustments compensate for the

foilovnng types of error

• Failure on the part of traders or their agents to submit details of shipments:

Incorrect valuations recorded;

Declarations wrongly given in foreign ojrrency instead of steriirig.

,1
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Methodological notes

Regular reviews show the adfustments for norhEU trade remainir>g broadty constant over time. Those for EU trade have 

reduced since the earty days of the Intrastat system. The adfustments can be expressed as the fotlowing percentages of 

total trade excluding oil and erratics:

E xports to : Im ports from :

EU ncm-EU EU non-EU

Under recording +7,% +17,% + 7 > 0

currency errors 0 -7,% 0 0

other valuation errors 0 •7,% 0 0

• (+1% for 1997 & +17,% 1993-1996)

Source ■ Sample surveys made by TSO

Adiustmer)ts 1o estimates for non-response, a review of the introduction of the Intrastat system carried out in 1994 

identified a number of difficulties in the initial monthly estimates of trade with EU countries provided by the TSO. The 

following descnbes the adjustments made by the ONS to cope with these difficulties.

The TSO method of estimation for non-response relies on linking the values of trade reported by traders m the current 

period with prmhous periods Problems can anse when traders change their VAT registration (perhaps as a result of an 

internal reorganisation, mergers or sales). Similarly problems can anse when a trader starts submitting returns for the 

first time. If the trader then becomes a non-responder there may be no history of previous trade upon which to base an 

estimate. To allow for this, (he ONS makes an initial adjustment of +£30 miition to both exports and imports (reducing 

to zero over the following two months).

Furthermore some traders may submit first dedaralions for a month that do not indude all their trade m that month. 

Later declarations are then received for the rest of their trade. The pattern of receipt at TSO of these partial returns is 

analysed to enable the ONS to make initial adjustments to both expoits and imports to anticipale these later declarations. 

These initial adjustments are pmgressrvely reduced in subsequent months as late declarations are processed.

Currently the profile of these adjustments is as follows

Cmtbon

Exports Im ports

First published estimales ♦210 *295

Second estimales +125 +155

Third estimates ♦75 +90

Fourth estimales ♦35 +50

Fifth estimales +15 +20

Ml subsequent estimates 0 0

Source- TSO

Finely, the TSO recalcutales its mAal estimales for non-response for six months after those estimales first appear m the 

Overseas Trade Statistics However it continues to process late returns unM June of the foBowmg year Accordmgfy the 

ONS makes a negative adfustment equal to either the value of these late returns or the value of the last non-response 

estimate made by the TSO (whichever« the smaBer)

Source ONS eshmafe

U nited K ir^gdom  B a lance  o f P aym ents 2000  O  C row n  co p yn g h t 2000 155

A



n

Methodological notes

Price and volume indices Any difference between time periods in the total value of trade reflects changes in prices as well as changes in the levels 

of the underlying economic activity (e g. the physical amounts of goods exported or imported). Separation of these 

changes greatly enhances the interpretation of the data and. for this reason, the ONS compiles separate data measuring 

changes in price and changes in volume. Presentationalty these data are shown In index number form.

References Aggregate estimates of trade in goods, seasonally adjusted and on a balance of payments basis, are published monthly

In a first release by National Statistics. More detailed figures are available from the National Statistics Databank and are 

also published in the Monthly Review of External Trade Slalistics (Business Monitor MM24).

An article entitled 'UK visible trade statistics • the Intrastat system' was published in Economic Trends. August 1994

A fuller version of these methodological notes appears in Sfafrsfics on Trade in Goods (Government Statistical Service 

Methodological Senes).

»!. ft
Chapter 3: Trade in services
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Introduction Trade in services covers the provision of services by UK residents to non-residents and vice versa. Trade in services

are disaggregated into eleven broad categories of services, as follows:

(a) Transportation (Sea, A ir and Other) • Passenger, freight and other

(b) Travel (Business and Personal)

(c) Communications services

(d) Construction services

(6) Insurance services

(0 Financial services

(g) Computer and information services

(h) Royalties and licence fees

(i) Other business services (Merchanting and other trade-related services; operational leasing services; miscellaneous

business, professional and technical services)

0) Personal, cultural and recreational services (Audio-visual and related services; other cultural and recreational

services)

(k) (aovemment services

Separate tables appear at Chapter 3 of this publication for each of the above categories except construction services.

which are shown in the trade in services summary table 3.1.

The change from an industry to product based presentation means that trade in services data at the individual product 

level cannot always be constructed back in time. Preparation to collect trade In sen/ices by product commenced In 1996, 

with the introduction of the new International Trade in Services (ITIS) survey. A full product based dataset is available 

from this dale. Account totals, and some additional product estimates have been constructed back to 1991 or 1992, 

based on the relationship between the new ITIS data and the previous industry based data. It was not valid to project this 

relationship further back In time. For the transport, travel, royalties and government services accounts, there are onty 

small changes from the industry based data, and it has been possible to construct longer time senes.

(jonstnic*'*

Transportatii

7 ':
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Methodological notes

Total trade m services data are available bad( to 1946. While the presentation of trade in services has changed completety. 

there are only small changes to the overall coverage of trade in services. For these 'change senes', data have been

denved back to 1946. The new trade in services aggregate ts therefore the sum of 'o k f  sennces plus 'change senes’ 

plus any data revisions. Details of these changes are covered below and m Introduong £5495.
I •

Construction services Construction services cover work done on construction pro/ects and installations by employees of an enterprise in
(Table 3.1) locations outside their resident ecx)nomic territory. The source of information is the International Trade in Services

in foonofijc
August

(ITIS) survey. For construction sennces. where a permanent base is established which is intended to operate for a long 

period of time, the enterprise becomes part of the host economy and its ' transactions are excluded from the trade in

services account. Transactions where a permanent base is established are recorded under direct investment, within

n^(G overm ie fK S ia^
investment income.

Transportation services
(Table 3.2)

The transportation account covers sea. a ir and other (i.e. rail, (and, and pipeline) transport. It includes the movement of

passengers and freight, and other related transport services, including chartenng of ships or aircraft with crew, cargo

handling, storage and warehousing, towing, pilolage and navigation, maintenance and cleaning, and commission and

agents' tees associated with passenger/freight transportation

xients and vies vcrsi Trade f i s m » The main changes made with the introduction of BPM5 were:

(0 chartenng of ships and aircraft without crew are included within the operational leasing component of “O ther Business

Services'

(ii) disbursements in ports are now separately identified for goods and services. Those that relate to goods (ships

stores, bunkers etc.) are now included within trade in goods.

(m) rail, road and pipeline transport are now included within the transportation account.

Freight and the valuation of UK trade In goods

The trade in goods estimates included in the balance of payments value imports as they amve m the UK valued I o b.

(free on board) at the frontiers of the exporting country. This ts net of the cost of freighi to the UK border and any loss

and damage incurred in transit to the UK. For UK importers who purchase goocte f o b. and arrange transport themselves.

efaKnalfeasrgsewos
their payment for the goods at the exporting countries' frontiers composes:

(i) the value included m the trade in goods estimates (which is net of subsequent toss and damage).

services:
jw a l and rec«*w *'

(») the value of loss and damage tnoirred in transit

In addition, such importers bear the costs

(Bi) freighi services outside the exporting countnes:

(iv) insurance services (the excess of insurance premiums paid lor the tourneys over claims made)

icategonese v e e f* ® ^ VAiere in^iorters purchase goods c.i.f. • (cost, insurance and freight) that is, on arrival in Uie UK • items («) to (rv) are

paid by the foreign exporters in the first instance. The c.i I. prices are set accordingly, however, and the UK importers

A

are regarded as beanng the costs of items (i) to (iv).

\je^

So. irrespective of the payment basts, items (h) to (nr) represent costs to UK importers additional to the trade n  goods 

entries (item i). Item (■), the vatue o ltoss and damage, is pan of the pnee paid to the foreign exponer and so always 

represents a debit entry in the balance of payments accounts Items (m) and (nr), freight and insurance services, also 

represent debit enines when provided by non<residents. where such services are provided by UK residents there is no 

balance of payments entry
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The estimates of trade in goods cover exports valued f.o.b. The valuation of exports at the UK frontier must, by definition, 

include any subsequent loss or damage en route to the importer. Therefore, unlike imports, there is no need to make 

an explicit adjustment for loss and damage to exports. However, foreign importers must additionally bear the costs of 

freight and insurance services tor the journeys outside the UK and where such services are provided by UK residents 

this gives rise to credit entnes in the services accounts.

The f.o.b. value for UK imports includes the cost of transport within the exporting country. Where this service is 

provided by a UK operator then the trade valuation of imports overstates the balance of payments effect and an 

offsetting credit entry is therefore included under 'Road transport*. Similarly, an offsetting debit entry is included for 

foreign operators' carnage of UK exports within the UK.

Sea transport

Exports by UK operators consist of freight services on UK exports (but not imports • see 'Freight and the valuation of 

UK trade in goods*, above) and on cross-trades, the carriage of non-resident passengers and the provision to them of 

services, and the chartering of ships to non-residents. Exports also include port charges and other services purchased 

in the UK by non-resident operators. Conversely, imports compose services purchased abroad by UK operators, their

chartering of ships from non-residents, and the carriage by non-resident operators of UK imports (but not exports) and

goods on UK coastal routes and UK passengers.

Statistics relating to UK operators are provided by the Chamber of Shipping (CoS), which conducts inquiries into its

members' participation in foreign trade. Until 1995, inquiries covenng all CoS members were made every four years. 

with sample surveys for intenrening years. Since 1995. the CoS  has surveyed all its members annually. The services of

offshore supply vessels and non-trading ships are not included in Transportation* but in 'Other business services'

(Table 3.9).

Exports
Passenger revenue: the value of services provided to non-resident passengers compnses fares and passengers' 

expenditure on board. Since UK operators are not able to distinguish between fares received from UK residents and

non-residents, fares collected abroad are assumed to represent fares received from non-residents (passenger revenue 

collected abroad from UK residents is thought to be small and is likely to be counter-balanced by that collected in the 

UK from foreign residents). An estimate of passengers' expenditure on board is added, taking the non-residents'

proportionate share of the total to be the same as for fares.

Freight earnings consist of freight services on UK exports and is based on data supplied to the Chamber of Shipping. 

Time charter receipts include receipts for charters with crew. Time charters without crew are included within the operational

leasing component of Other Business Services (Table 3.9).

D i^ rsem ente. estimates of disbursements in the UK by foreign operators are formed from a vanety of sources. UK 

income from port charges, towage, handling costs and other port related services was collected in 1996 from a survey of 

port authonties. Crews' expenditure is estimated from information on numbers of visiting seamen, suppiied by the 

Immigration Service. Regular returns are received on light dues from Tnnity House. Estimates of expenditure on ships 

stores and on bunkers are now included within the trade in goods data Time charier payments made to UK residents 

are induded under “Ships owned or chartered-in by UK residents*.

I
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Methodological notes

Imports

Passenger revenue, estimates of passenger fares paid to non-residem operators are dertved mainly from the results of 

the Interrvatronal Passenger Survey which is descnbed in the notes below on TraveT. A further allowance is made for 

on board sales of goods and services. Passenger fares paid to non-resklent operators for ffy-crurses. however, together 

wrth other expenditure by UK passengers on board non-resident shipping, is induded. but not separately identified, m 

T ra v e r imports.

Fretght Estimates are provided by non-residenls take as their starling point the estimates of total freight services on 

the sea legs of UK imports of goods described in chapter 9. The Chamber of Shipping estimates of the element 

provided by UK operated ships are then deducted from the freight on imports arriving by sea. The residual being the 

services supplied by non-resident shipping operators. Charter payments cover payments for charters with crew.

Disbursements: disbursements abroad include payments for canal dues, the maintenance of shore estabfishmenls, 

port charges, agency fees, handling charges, crews' expenditure, pilotage and towage, light dues and other rmsceHaneous 

port expenditure abroad. Payments for bunkers, ships stores and other goods purchased are now included within the 

trade in goods data.

Air transport

The exports of UK airlines comprise the carnage of non-resident passengers to, from or outside the UK. the carnage of 

UK exports of goods (but not imports • see ‘ Freight and the valuation of UK trade in goods*, above) and cross-trades 

and the chartenng of aircraft to non-residents. Exports also indude airport charges and services purchased in the UK 

by foreign airlines Purchases of fuel and other goods are induded within trade in goods.

Imports indude expenditure abroad by UK airlines on airport charges, crews' expenses, charter payments, etc They 

also indude payments to foreign airlines for the carnage etc. of UK imports of goods (but not exports) and of UK mail; 

and (or the carnage of UK passengers on flights covered by tickets for youmeys to or from the UK (the carnage of UK 

passengers on other non-resident flights is induded under *Traver)

The transactions of UK airlines are derived from returns supplied by the airlines to the C ivii Aviation Authonty.

Exports
Passenger revenue this relates to all tickets sold outside the UK and used on UK aircraft, together with receipts from 

carrying passengers' excess baggage. An exercise by Bntish Airways pic demonstrated that the value of tickets sold 

abroad to UK residents is roughly counter-balanced by sales in the UK to non-residents.

Freight this consists of freight services on UK exports and the carnage of non-resident airmails, and is based on data 

supplied to the Crvil Aviation Authonty.

Disbursements and other revenue, th ese  compose expenditure in the UK by non-resident airtmes on la r a ^  tees, other 

airport charges, handling charges, crews' expenses, office rentals and expenses, salanes and wages of staff at UK 

offices, commissions to agents and advertising The estimates are based on returns from the Crni Aviation Authonty. 

BAA pic and municipal airports on their receipts from norvresident airknes (or air traffic oontrof. landing fees and other 

airport charges, and survey mlormabon colected from large non-resident airlmes operating m the UK on the<r other UK 

expenses Purchases fuel and other goods are now nctuded withm trade m goods

|Y L  Kingdom Balance of Payments 2000 © Crown copynghi 2000
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Also included are recetpls Irom Ihe charter or hire of aircraft, and gross receipts of sums due from non-resident airlines 

under pooling arrangements and for services such as consultancy and engine overhaul.

Imports
Passenger. The information on fares paid by UK passengers to non-resident airlines is derived Irom the International

Passenger Survey, see notes on TraveP below. An amount is added for the estimated expenditure of UK residents on 

flights between the UK and the Republic of Ireland, which is not covered by Ihe survey.

Freight. Estimates of non-resident airlines' freight on UK imports are derived by subtracting from the estimates of total 

freight on imports of goods amving by air (see chapter 9) the element provided by UK airlines. The residual being ihe 

fre i^ l services supf^ied by non-resideni airlines. Other imports compose payments to non-resideni airlines for carrying 

UK airmails as reported by the Post Office to the Civil Aviation Authority.

Disburserrienis and other payments ,̂ disbursements abroad include airport landing fees, other a i^ r t  charges, charter 

payments, crews' expenses, the operating costs of overseas offices, agents' commissions, advertising, settlements 

with non-resident airlines under pooling arrangements, and miscellaneous expenditure abroad Purchases of fuel and

other goods are now included within trade in goods.

Other Transport

This covers the movement of passengers and freight, and other related transport services, by rail, road and pipeline

Rait this consists primarily of expenditure on fares and rail freight through Ihe channel tunnel. Passenger revenue 

estimates are based on numbers of passengers through the tunnel and average fare information. Estimates of rail

freight through the tunnel are based on data provided by Le Shuttle and freight operators.

As the tunnel is a joint UK/French enterpnse, half of passenger and freight transactions are taken to accrue to the UK 

part of Ihe business. That is. all tickets sold in France are assumed to be sold to non-UK residents (likewise, all tickets 

sold in the UK are assumed sold to UK residents). Of these, 50 per cent are assumed to accrue to Ihe UK as they

represent exports of rail transport services.

Road exports comprise the earnings of UK road hauliers (or the carriage outside Ihe UK of UK exports of goods and the 

carnage within the exporting countries of UK imports (although excluding all such earnings from tomes leaving the UK 

via the Northern Ireland land boundary). Estimates of numbers of )oumeys to various countries are denved from Ihe 

International Road Haulage Sunrey, and rales for each journey are estimated from trade and other sources.

Imports incJude payments to all non-resident land transport operators for the carnage of UK imports of goods between 

the frontiers of the exporting countries and the foreign sea ports. Estimates are made by subtracting from the estimate 

of total freight on imports for land legs (as descnbed in chapter 9) an estimate of the element earned by UK operators 

(derived as for exports). Imports also include the earnings of non-resident road hauliers for carrying UK exports and 

imports (other than trade with the Republic of Ireland) within the UK. These are estimated from the statistics of ferry 

movements of foreign registered lorries, average loads, average lengths of haul within the UK and estimated freight rates. 

The disbursements abroad by UK road hauliers, and in the UK by non-resident road hauliers, are included within TraveT

Pipeline, this covers the cost of transport of oil freight via undersea pipelines. Data are denved from a survey of North Sea

Oil and Gas companies

'̂ Unlcajj0
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Methodological notes

Travel Travel covers goods arid services provided to UK residents dunng tnps o l less than one year abroad (and provided to

(Table 3.3) non-residents during sim ilar trips in the UK), net o l any purchases made with money earned or provided locatty. Transport

to and from the UK is  excluded and shown as passenger services under transportation (see above). Internal transport

within the country being visited is included within travel

A traveller is defined as an individual staying, for less than one year, in an economy of which he/she is  ncK a resident

The exceptions are those military and diplomatic personnel, whose expenditure is recorded under government services

l l ie  one year rule does not apply to students and medical patients, who remain residents of their country of ongin. even

if the length of stay in another economy is more than a year.

The estimates are based phmahty on the International Passenger Survey, which seeks information on expenditure

from samples of non-resident visitors leaving the UK and of UK residents relum ing from abroad. For package tourists.

estimates of the transport elements are deducted from the reported total package costs. Estimates of the expenditure

of UK residents visiting the Republic of Ireland and of Insh residents visiting the UK (who are not covered by the

survey), are derived from statistics published by the Insh Central Statistics Office.

Business travel
Business travel is divided into expenditure by seasonal and bonier workers (individuals who work some or a ll of the

time in economic territories that differ from their resident households) and other bus/oess /rave/. Estimates are based

on the International Passenger Survey.

Personal travel
Personal travel covers holidays, visits to friends and relatives, the expenditures of people visiting for education and

health reasons and m iscellaneous purposes. V isits for more than one purpose, where none is distinguished as the

main purpose, are classified as other.

Education related travel exports covers the tuition fees and other expenditure of students who are funded from abroad

and studying in the UK (imports covers the expenditure o l UK students studying abroad). The figures also include the

fees and other expenditure o l pupils in UK pnvate schools and students at other colleges and language schools.

Income received direct from abroad by examining bodies and correspondence course colleges is  included within

personal, cultural and recreational services.

Fees and other expenditure paid by non-resident students for higher education is coHected via a special Inlemationai

Passenger Survey (IPS) trailer which commenced in 1997 Fee information is validated by data provided by the Higher

Education Statistical Agency. Expenditure o l pupils m UK private schools is  validated using data collected by the 

Independent Schools Information Service (ISIS), who run an annual survey o l independent schools. For the 1996T97

academic year the survey included a new question for the balance of payments, which speohcaNy identifies expenditure

on school fees by persons classified as non-residents

Health related travel covers the cost of medM̂ aJ and other expenses of those iraveMing abroad tor medMî al treatment

Estimales are based on xilormation supplied to the IPS

Communication services
(Table 3.4)

Communication services covers two mam categones of mtemational transactions telecommunications (telephone, telex 

fax. e-mail. saieMe. cable and business nelworti services) and postal and couner services information is obtained

through the ONS International Trade m Services survey (ITIS) and (krect from Parcel Force and the Post Office

ti
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Insurance services
(Table 3.5)

Financial services
(Table 3.6)

162

Insurance services cover the provision of various typos of insurance to non-residents by resideni insurance enterprisos 

and vfoe versa., insurance services include freight insurance on goods being imported or exported, direct insurance 

(life, accidenl. fire, manne, aviation etc.) and re-insurance. The amounts recorded in the accounts reflect the service 

charge earned on the provision of insurance services. This is  equal to net premiums from overseas (premiums less 

claims), plus net property income (dividends and interest earned loss interest paid) on technical reserves, less any 

overseas expenses. The figures for insurance companies' and brokers’ underwnting activities are derived from annual 

inquiries conducted by the ONS. Lloyds of London underwnling activity are based on data supt^ied by the Corporation 

of Lloyd's; they also include receipts for management sennees provided to overseas members of Lloyds syndicates.

Life insurance and pension funds

Life insurance covers underwriting services associated with long term policies Data are collected in the ONS Inquiry 

into insurance companies. Pension fund services inctude service charges relating to occupational and other pension 

schemes, but not compulsory social security senrices.

Freight

Treatment of freight insurance is  consistent with the f.o.b vatuation of trade in goods (see Ireight and the valuation of 

trade in goods' above). That is. non-resident importers pay for freight and insurance on journeys outside the UK. 

Where such services are provided by UK residents, this gives rise to a credit entry.

Other direct Insurance

Other direct insurance covers accident and health insurance; manne, aviation and other transport insurance: (ire and

property insurance; pecuniary loss insurance; general liability insurance, and other (such as travel insurance and

insurance related to loans and credit cards.

Reinsurance
Reinsurance represents subcontracting parts of risks, often to specialised operators, in return (or a proportionate 

share of the premium income. Reinsurance may relate to packages which mix several types of risks. Exports of

services are estimated as the balance of flows between resident reinsurers and non-resident insurers. Imports are

estimated as the balance of flows between resident insurers and non-resident reinsurers.

Auxiliary insurance services
This covers insurance broking and agency services, insurance and pension consultancy services, evaluation and 

adjustment services, actuarial services, salvage administration services, regulatory and monitoring services on 

indemnities and recovery services. These are measured by net brokerage earnings on business wnffen in foreign 

currencies, and sterling business known to relate to non-residents.

The main sources of information on insurance services are ONS inquiries to insurance companies and brokers, the ITIS

survey and administrative data from Lloyd's of London.

Financial services cover financial intermediary and auxiliary services other than those of insurance companies and 

pension funds. They include intermediary service fees associated with letters of credit, bankers' acceptances, lines of 

credit, financial leasing and foreign exchange transactions. A lso included are commissions and other fees related to 

transactions m securities: e.g. brokerage, underwnting, arrangements of swaps, options and other hedging instruments 

etc.; commissions of commodity futures traders; and services related to asset management, financial market operational 

and regutalory services, security custody services etc. Estimates are based on returns from the Bank of England (for

1
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Methodological notes

banks), O NS irvqumes (to securrties dealers, fund managers, commodity traders, finance houses and credit guarantors 

etc.) and directly from other sources including the Baltic Exchange.

The service earnings of financial institutions are presented net of any overseas expenses. Trade in services transactions

covered by each type of finanoal institution are detailed below;

Monetary financial institutions (banks)
This covers UK banks' services giving nse to:

(i) comm issions for credit and bill transactions such as advising, opening and confimfiing documentary creckts. coSecbon 

of bills, etc.;

(ii) net receipts on foreign exchange dealing:

(iii) commission on new issues of overseas securities; and

(iv) banking charges, income ansing from tending activities, fees and com m issions in respect of current account

operations, overdraft facilities, executor and trustee services, portfolio management, guarantees, securities transactions

and sim ilar services.

Estimates are based on inqumes carried out annually from 1986 to 1990 and for some earlier years. A quaiterty survey 

was run in 1991. A  new survey was introduced in 1992 to collect data on UK banks' current account transactions

including services. The survey is  completed quarterly by a selected sample of banks and annually by the full UK 

banking population. Management services provided to and by offices abroad are also included

Fund management companies

Service earnings from 1991. covering investment management fees and lees generated from advisory and other 

related functions, have been derived from a survey of companies whose main activity ts fund management. Earnings 

are net of any foreign expenses by the institutions concerned. They exclude earnmgs of insurance companies, which 

are covered by separate returns made to the Office for National Statistics (see above, under ‘ insurance Services’ ).

Securities Dealers

The earnings of secunties dealers are derived from a survey completed by members of the Secunties and Futures

Authority Ltd. (SFA). From the 1998 editKXi of the Pmk Book, security dealers' spread earnings (dealing profrls less 

holding gains) are included as part of secunties dealers' overseas earnings. This treatment is consistent with the 

domestic accounts as described in the European System of Accounts (1995). Estimates of these spread earnings are 

based on intormation on acquisrlions and realisations of various classes of secunlies derived from O NS inquiries, 

together with the bid and ofler prices tor certain intemabonal bonds.

Baltic Exchange
This covers the brokerage and other service earnings of members of the Exchange tor chartenng. sates and purchases 

of ships and aircraft and other associated activities Estimates are based on a survey of Euihange members

Other

This ndudes commissions etc received from abroad by UK residents (other than monelaiy financial xistitutions and oil 

companies, whose eammgs are mduded elsewhere) tor deakngs in physical goods and futures and options contracts. 

From 1990 the Office tor National Statistics has earned out an annual survey of dealers m physcal commodrties The

toreign earrangs of fx^anoal futures and options dealers are assumed to have moved XI hne with the correspondxig total

eamrxgs of such dealers reported x> statutory returns to supervisory borfees
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Methodological notes

component also includes 

orts and imports) pcked

Fund resources

Computer and Information 
services (Table 3.7)

Computer and information services cover computer data and news related service transactions including databases, 

sucb as developmenl. storage and on-line time senes: data processing: hardware consultancy: software implementation: 

maintenance and repair of computers and peripheral equipment; news agency services; and direct, non-bulk

subscriptions to newspapers and periodicals. Information is obtained from the ITIS survey.

Royalties and license fees
(Table 3.8)

Royalties and licence lees cover the exchange of payments and receipts tor the authorised use of intangible, non- 

produced, non-financtal assets and propnetary nghts (such as patents, copyrights, trademarks, industnal processes, 

franchises etc.) and with the use, through licensing agreements, of produced originals or prototypes (such as manuscripts

and films).

The heading includes royalties, licenses to use patents, trade marks, designs, copynghls, etc.; manufactunng rights 

and the use of technical *know-how’ : amounts payable or receivable in respect of mineral royalties: and royalties on 

pnnted matter, sound recordings and performing rights. Data are obtained through the ITIS survey. Film royalties from

the O NS Films and TV Inquiry are also included. Royalties incorporated in the contract prices of UK exports and

imports of goods are recorded under *Trade in Goods*.

Other business services other business senrlces cover a range of services including merchanling and other trade-related services, operationat

(Table 3 .9 ) leasing (rental) without operators and miscellaneous business, professional and technical services.

M e rch a n tin g  an d  o th e r tra d e  re la ted  s e rv ic e s

Merchanttng is defined as the purchase of a good by a resident from a non-resident and the subsequent resale of the 

good to another non-resident, without the good entenng the compiling economy. The difference between the purchase 

and sale price is recorded as the value of merchanling services provided.

Estimates of the net profits of UK firms from third country trade in goods are derived from an annual survey, Since 1990 

the O NS has carried out a sample survey of expert houses. This information is supplemented by merchanting and 

trade related services reported to the ITIS survey. This component also covers fees charged for ship classifications 

and other related services, including information supplied by Lloyds Register of Shipping.

O p e ra tio n a l le a s in g

Operatior^al leasing covers leasing (other than financial leasing) and charters of ships, aircraft and other transportation 

equipment without crews. Operational leasing data are denved from the ITIS survey and from the Chamber of Shipping.

M is c e lla n e o u s  b u s in e s s , p ro fe s s io n a l and  te c h n ic a l s e rv ic e s

Miscellaneous sen/ices include legal, accountirrg, management consulting and public relations; advertising a/xJ market 

research and development: architectural, engineering and other technical services; agncoHural. mining and on-site 

processing services associated with agncuttural crops (protection against disease or insects), forestry, mining (analysis 

of ores) etc.; and other services sut^ as placement of personnel, security and investigative senrices. translation, 

photographic etc. TTils item includes data from a number of different data sources • the most important of which is the

m s  survey,

Governmi
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Methodological notes

Estimates of the earnings of sofiators are based on surveys held m respect of 1980 and annually since 1986 by the Law

Society (in which amounts forwarded to hamsters are included). From the 2000 edition of Pink Book, earnings of 

solicitors are collected as part of the ITiS survey. Other legal services also included estimates of the overseas earnings

of UK barristers as supplied by the Commercial Bar Association.

The North Sea oil and gas exports data mainly consists of work done abroad by UK owned dnllmg ngs and offshore

supply boats and by UK seism ic survey contractors, services provided by UK residents to the owners of foreign drilling

ngs. the treatment of Norwegian oil and gas at the Seal Sands and St. Fergus terminals and the transporting of 

Norwegian gas to the tatter terminal and receipts of the UK company operating the Murchison field from the Norwegian 

partners in respect of their share of the operating costs of the field. The imports item comprises services such as the

hire of dniling ngs and marine support vessels, consultancy, diving and insurance (premiums less claims). The estimates

are based on returns to the ITIS survey by companies classified to the industry (Class 11.20 of Ihe Standard industnal

Classification, 1992).

Personal, cultural and 
recreational services

Personal, cultural and recreational services are divided into audio-visual and related services arxl other. The first

category covers services and associated fees relating to the production of motion pictures (on film or video tape), rack

(Table 3 .1 0 ) and television programmes (live or on tape), and musical recordings. It includes rentals, fees received by actors,

directors, producers etc. The second category covers all other personal, cultural and recreational services including

those associated with museums, libranes, archives, provision of correspondence courses by teachers or doctors etc

Income received direct from abroad by examining bodies and correspondence course colleges is also included. Most

of the information is obtained from the ITIS survey but there is a speoal O NS inquiry for the film and television industry.

Government services Government services include all transactions by embassies, consulates, military units and delerx^ agencies with

(Table 3.11) residents of staff, military personnel etc. in the economies in which they are located. Other services included are

transactions by other offiaal entities such as aid m issions and services, government tounst information and promotion

offices, and the pmvision of joint military arrangements and peacekeeping forces (e g. United Nations). Information

comes directly frrm  government departments (including the Ministry of Defence and the Foreign and Comrrxinwealth 

Office), foreign embassies and United States Air Force bases in Ihe UK.

E x p o rts

Expenditure by foreign embassie&'consulates in the UK\ this compnses Ihe cost o l operating and maintaining 

Commonwealth High Commission offices, foreign em bassies and consulates in the UK. including the personal

expenditure of diplomatic staff, but excluding the salanes of locally engaged staff which are included withm income,

and similar expendilure by the UK offices of non-temtonai organisations In 1993 the Office for National Statistics

conducted an inquiry to all high comrrussion offices, embassies, consulates and international organisations m ^  UK 

This figure has been updated for subsequent years using iniormahon obtained from several key high commisstons and

embassies.

MMary units and agenaes this mcKides expenditure by the United Stales A r  Force (USAF) m the UK (exchictng the pay 

of tocally engaged staff which is included withm compensation of employees}, together with rerafXs lor services provided 

in the UK and elsewhere lo non-residents, such as mthtary framing schemes

European Union ristitubons exporfs these are services of die UK government m cDHectmg the UK contnbutions to the 

EU Budget, and services provided at the site of the EU s Jom l European Torus protect m Oxford^vre
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Methodological notes

References

Introduction

Compensation of 
employees (Table 4.1)

166

Other iN s  comprises goods and services which Ihe govommeni provides to non-residenis under its economic aid 

programmes (these are offset under ‘ Bilateral ai<f trensfer debtls) and miscellaneou 

the UK government to foreign countries, including the reimbursemenl from other men 

given by the National Health Service to their nationals.

Im p o rts

Expenditure abroad by UK embassies and consulates, goods and senrices provided by local residenis to UK embassies, 

High Commission offices. Consulates and Ihe British Counal account (or most of this heading. It also includes the 

goods and services provided by local residents to UK diplomatic and other non-mllitary personnel stationed abroad, 

excluding the salaries of locally engaged staff

Expenditure abroad by UK military units and agencies, this includes expenditure on food, equipment, fuel and services 

purchased locally. These items are recorded partly on a net basis • that is, after deducting receipts ansing locally.

Other, this includes goods and services provided by local residents to the UK Government, excluding military and 

diplomatic expenditure. It covers expenditure abroad of Ihe Bntish Counol and the reimbursement to other member

stales of the EU tor medical treatment given to UK nationals.

Sea transport.' an annual analysis describing the international activities of Ihe UK shipping industry is published by the 

Department of Transport in Transport Statistics Great Bnlain (The Stationery Office).

A ir transport Information relating to passenger expenditure is published by the Civil Aviation Aulhonty in CAA Monthly

and Annual Statistics.

Travel, details are published regularly in National Statistics monthly First Releases and quarterly Business Monitors 

(MQ6). both titled “Overseas Travel and Tourism', and in the annual publication Travel Trends. Copies are available

through the National Statistics Sales Desk (Tel: 020 7533 5678).

Chapter 4: Income

The income account covers compensation of employees and investment income. For ajmpensation of employee's 

estimates for total credits, debits and the balance appear at Table 4.1 but no detailed breakdown of the account is 

available. Investment Income is broken down into four main categories; direct investment, portfolio investment, other

investment and reserve assets.

Compensation of employees comprises wages, salanes. and other benefits, in cash or In kind, earned by individuals in 

economies other than those in which they are residents, for work paid for by residents of those economies. Employees in 

this context, include seasonal or other short term workers (less than one year), and border workers who have centres of 

economic interest in their ovm economies. CJompensation of employees also includes pay received by local (host country) 

stafl of embassies, consulates arnJ military bases as such entities are considered non-resident of Ihe host economy.

Persor>al experxJilure made by non-resident seasonal ar>d border workers In Ihe ecoriomies in which they are employed 

are recorded under travel within trade in services. Wages and salaries are recorded gross, with taxes paid, recorded

under current transfers.
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Methodological notes

Credits

(i) wages, salaries and other benefits earned by UK seasonal and border workers, together with employers' contnbubons.

The International Passenger Survey has been amended lo  collect th is information alongside expenditure of nom

resident seasonal and border workers from 1998 Estimates for earlier years are based on the growth of travel and

average earnings data.

(ii) wages and salaries earned by UK employees in US m ilitary bases in the UK. Information is supplied to the ONS by

US military bases

(iii) wages and saianes earned by UK employees of foreign embassies in the UK. In 1993. the ONS conducted an

inquiry lo  all high commission offices, embassies, consulates and international organisations in the UK. asking for

information on expenditure - including that of locally employed staff. This figure has been updated for subsequent years

using information from a small sample of key embassies.

Debits

(0 wages, salaries and other benefits earned by non-resident workers employed in the UK lor less than one year. The

International Passenger Survey has been amended to collect this information alongside expenditure of non-resident

seasonal and border woikers from 1998. Estimates for earlier years are based on the growth of travel and average

earnings data.

(ii) wages, saianes and other benefits earned by foreign workers working in UK embassies and m ilitary bases abroad.

Information on pay o f locally engaged staff in  UK embassies and m ilitary bases abroad is obtained from the Govemmei it

Expenditure Monitonng System (GEMS) and the M inistry of Defence (MOO).

Investment income dividends and interest payments and receipts)

(Tables 4.1 and 4 .2 ) from foreign investment and financial assets and iiabilrties. Credits are the earnings of UK residents from their investments

abroad and other foreign assets. Debits are the earnings of foreign residents from their investments and funds held in

the UK and other UK liabililies. The flow of investment is recorded separately from the earnings in the Ftnanaalaccount.

although reinvested earnings of companies with foreign affiliates are a component of both • see Earnings on direct

investment below. The total value of UK assets and liabilities held at any bme is also recorded separately under the

International Investment Position. The presentation of these three sections is almost identical although there are small

differences in coverage in some cases, mainly because lu ll inlonnatjon is not available lo r aH items.

Earnings on the credit side of the account cover such items as interest on UK residents' deposits with banks abroad.

profits earned by UK companies from their foreign affiliates, and dividends and interest received by UK investors on their

portfolio mvesbnents m foreign companies'securities, etc. Smvlarty. debits cover earnings by foreign mveslors on deposits

held with UK banks, profits of foreign companies from their investments m their afiriiaies m the UK, and drvidenrfe and

mlerest paid lo  foreign vivestors on their holdings of UK bonds and shares, including British government stocks, etc.

Eammgs on assets and liabdiiies are defined to incfude all profits earned and intemst and dividends paid to UK residents

from non-residents or to non-residents by UK residents They are. where posable, recorded gross of local taxes and, in 

the case of profits, after aUowmg tor depreciation.

Profits and dMdends mdude the (credrt) eam m ^ from foreign affiliates of UK registered compantes and the (debit) 

eammgs of profits and (kvidends by UK based affikales of foreign based companies Conceptualy. stock appreciation
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^ 1

and other unrealised caprtal gams and losses should be excluded from the flows entered in the balance of payments 

accounts, because they represent only valualKm changes. In practice, slock appreciation and some of these gams and 

tosses are included in earnings and also offset as reinvested prolita/losses In the Financial account Profits retained 

abroad by foreign affiliates or retained in the UK by affiliates of foreign companies are included in the flows of earnings 

and offset in the finanaal account. All interest flows between UK residents and non-residents are in principle included.

Earnings on direct 
investment 

(Tables 4.3 and 4.4)

A direct investment relationship exists If the investor has an equity interest In an enterpnse, resident in another country, 

of 10 per cent or more of the ordinary shares or voting stock. The direct investment relationship extends to branches, 

subsidiaries and to other businesses where the enterpnse has significant shareholding.

i

L* «
7 V

Credits

Direct investment earnings include interest on inter-company debt, profits from branches or other unincorporated 

enterpnses abroad and the direct investor's share of the profits of subsidiary and associate companies. It includes the 

direct investor's porlion of reinvested earnings, which is also treated as a new investment flow out of the parent’s 

country into the affiliate's and appears In the finanaal account (Table 7.3} as an offsetting entry to the earnings one.

Estimates of profits are made after providing for depreciation, the companies' own estimates of depreciation being 

used. Although depreciation is estimated at replacement cost in the national aixounts. there is tittle doubt that the 

estimates in the balance of payments are. in the main, measured at historic cost. (Different treatments of depreciation 

simply result in different entnes in the current and Tinancial accounts, but the sum of the two entnes will always be the 

same.) They are measured gross of local taxes. Refunds of tax made retrospectively under double-taxation agreements 

are included in the period when they were made rather than the earlier periods in which they could be deemed to have 

accrued.

Monetary financial institutions (banksy. information on the direct investment earnings of UK registered banks, from their 

foreign branches, subsidianes and associates and of foreign registered companies from their UK banking affiliates is 

collected by the Bank of England from a selection of banks quarterty and from all banks which are, or have, a direct 

investment enterpnse annually. The inquiry covered all listed banks up to the end of 1901 and covers all UK banks from 

1982 onwards.

Earnings

Insurance companies and other financial intermediaries: an annua) inquiry forms the basis for estimates of direct investment 

earnings by UK insurance companies and other financial intermediaries. Prior to 1991, the insurance part of the inquiry 

was conducted by the Association of Bntish Insurers (ABI) on behalf of the ONS. Earnings from foreign property by 

financial companies are also included here. They are estimated from the levels of such assets held by financial companies 

and information on their total income from abroad.

Private non-finandal and public corporations: earnings, both credits and debits, of all private and public non-financial 

corporations are estimated from the results of the ONS's annual direct investment inquiry. This inquiry covers a sample 

of UK companies that either have foreign affiliates or are affiliated to a foreign parent. Returns are imputed for concerns 

which are not approached in the inquiry but which are known to have direct investment links. The annual inquiry became 

statutory in 1987. wrth the consequent improvement In response. Results of the annual inquiry are available about twelve 

months after the end of the year and are published in a National Sfafisftcs First Release and in Business Monitor MA4. 

The estimates for the latest year are based on a quarterly inquiry. As part of the Chancellor s Initiative the basis of the 

quarteily inquiry was changed from voluntary to fully statutory with effect from the third quarter of 1990. There was also 

a fourfold inaease in the number of concerns approached.
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Earnings on portfolio
investment

(Tables 4.5 and 4.6)

Methodological notes

Debits

Estimate tor income earned from direct investment m the UK are based on the same mqumes to banks, financial

institutions and private non-finanaal corporations as credits. Foreign earnings on property investment in the UK

compnses estimates of interest due to foreign owners of residential and certain commercial property m the UK. Hotdiogs 

of propeily by foreign parent companies through affiliates in the UK are ciasstfied as part of companies' direct investment

and are covered in the appropnate category above, not under this heading Only properties owned directiy by foreign 

residenls are covered in this heading. Estimates of earnings on the commercial component are based on estimated

hability levels (derived from cumulaling and revaluing capital flows) and income rates of return for office propeity

published annually, yointty. by four ma|or estate agents

fam ings on fbreign assets by the household secto r this comprises household sector investment in property abroad.

Estimates lo r household sector investment in property abroad are purely notional as no data exists for such earnings.

Credits

Earnings of UK residents on portfolio investment abroad are sub-divided mto earnings on equity securities and eam ngs 

on debt secunties; debt secunties are further sutHtivided into earnings on bonds and notes, money market instalments

and financial derivatives.

Earnings on equity secunties^. earnings on equity securities consist of dividends received by UK residenls on their

holdings of shares of foreign registered companies.

Eammgs on bonds and notes' earnings on bonds and notes, within debt securities, consist of interest received by Uk

residents on their holdings of foreign government and municipal loan stock and bonds of foreign registered companies. 

A large part of the total earnings of UK residents on equity secunties and bonds and notes are earned on their

investments that are not considered to have led to the acquisition of a foreign affiliate, and so classified as portfolto

rather than direct investment

Estimates of eammgs by monetary financial institutions (banks and building sooeties). insurance companies and

pension funds and other financial intermedianes are derived from statistical inquiries conducted by the ONS and ihe

companies and pension funds changed from voluntary to statutory with

effect from the 1991 data for annual inquires and from the first quarter of 1992 for quarterly inqumes. Earnings by 

securities dealers, included within other financial intermediaries, from 1989 onwards are derived from the statistical

inquiry introduced in 1969

Estimates of eammgs by private non-hnanaal corporations on equrty secunties and bonds and notes are dem ed from

asset levels at end-1990, and each end year from then, measured in a new inquiry to wduch rales of return on comparable 

assets shown by financial institutions are applied Estimates have been mduded for earker years From 1991. estimates

are based also on a smaller quarterty inquiry.

Estimates of Ihe household sector largely consist of eammgs by members of Lloyd's of London which are suppind 

annuaRy by Lloyd’s They indude portfolio mveslment income on funds which are held abroad to support business 

imderwntienm those countries. This mcome. which isgeneralyreinvesledin these foreign funds (see ftw ltbiofivesim enO  

is net of eammgs distributed to Lloyd's foreign members In earty years mlormation from the Inland Revenue on UK 

residents’ poittoko eammgs from abroad was also used
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Methodological notes

Banwgs oo money market instruments, earnings on money markel insiruments. wllhin debt SGCurrties, consist o l earnings 

of UK residents on holdings of foreign commeroal paper, certificales of deposit etc. Data are denved from statistical 

surveys undertaken by the O NS and the Bank of England.

Earnings on hnanciat denvatives. earnings on financial derivatives consist of UK banks' earnings on interest rale 

swaps. Data are derived from a slalisticat sunrey undertaken by the Bank of England.

Debits
Foreign earnings on portfolio investment in the UK are sub-divided into earnings on equity secunties and earnings on 

debt securities while debt securities are further sub-drvided into earnings on bonds and notes and money market 

instruments.

V

> I  ;

Earnings on equity secunt^s. estimates of foreign earnings on equity secunlies consist of dividends paid to foreign 

holders of UK company ordinary shares. These estimates are denved from Stock Exchange data on dividend payments, 

published dividend yields, information denved from the results of the ONS's share register surveys on foreign ownership 

of shares held annually from 1989 to 1994 and annually from 1997 and details of transactions In ordinary shares 

recorded In the O NS and Bank of England's portfolio investment inquiries. Estimates of appropriate tax relief refunded 

by the Inland Revenue under double taxation agreements are also included.

Ha • **

/*

Earnings on bonds and notes: interest on UK foreign currency bonds and notes, within debt secunties. relates to bonds 

issued to foreign offioal holders of sterling in 1977 and HM Government's 1976 US $350 million New York bond Issue. 

A lso included is  interest on foreign currency secunties onginalty issued by public corporations under the exchange 

cover scheme and subsequently assigned to HM Government. This senes also covers interest paid to foreign residents 

on their holdings of HM Government's floating rate notes (part of the US $2.5 billion issued in 1985 and redeemed In 

1988. the U S $4 billion issued in 1986 and redeemed in 1996 and a further US $2 billion issued in 1996). There was a 

further U S  $2 billion fixed rate bond issue in 1996. These data are estimated from the liability level and known interest 

rates. A lso included is interest on HM Government's 10 year ECU  2.5 billion bond (issued in 1991), interest on the 3 

year ECU  Treasury Note programme (first Issued in January 1992) and interest on the Dm 5 billion and US $3 billion 

bonds issued in 1992. The Dm 5 billion bond issue was redeemed in 1997.

t V

Foreign earnings on British government stocks (gilts), within debt secunties, Is estimated from information on the levels 

outstanding and appropnate rates of interest. These earnings are calculated gross of UK income tax. Most gilts are 

issued by the UK government at a discount to the redemption value. This is recorded as interest accruing over the (ifelime 

of the gilt.

Foreign earnings on borKis issued by local authorities and public corporations, within debt secunties, have been zero in 

recent years: for earlier years estimates were made by the Bank of England.

Until 1992, interest due abroad on bonds and notes issued by UK monetary finarjdal institutions and other sectors was 

estimated from average interest rates on all outstanding bor>ds and notes issued by UK companies as recorded by the 

Bank of Er>glarxJ. These rates were applied to estimated levels of bond and note liabilities, denved from fir\ancial (lows 

cumulated and adjusted to lake account of exchange rale changes. From 1992. total interest paid on all bor>ds arvJ notes 

issued by UK monetary firwincial institutior^s arxJ other sectors (other than domestic debentures and loan slock) has been 

estimated from records of capital issues held by the London Slock Exchange and the Bank of England. These sources 

also provide estimates o l the total value of bor>ds on issue, and foreign receipts have been allocated pro rata to their 

hokfengs.
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Earnings on other 
Investment

III

Methodological notes

Earnings on money market instruments, foreign earnings on UK money market instruments, within debt securities.

consist of earnings on foreign holdings of UK treasury bills, certificates of deposit and commerciai paper. Estimates of

interest paid to foreign holders of sterling and. from 1988. ECU  denominated treasury b ills are calcuiated on the basis

of levels outstanding and appropriate interest rates Estimates of foreign earnings on holdings of UK certificates of

deposit and commercial paper are derived from statistical inquines conducted by the O NS and the Bank of England.

Credits

Earnings of UK residents on other investment abroad are subdivided into earnings on trade credit, loans, deposits and

(Tables 4.7 and 4.8) other assets.

Eammgs on trade credit earnings of monetary financial institutions indude banks' earnings from UK export credit and

credit extended to non-residents on UK imports for which payment is  made before shipment. Earnings exdude any

supplementary payments made by the Export Credit Guarantee Department (ECGD) to UK banks to bnng their receipts

in respect of fixed rate export credit up to market rates of interest. Earnings of other sectors indude interest on export

credit extended by suppliers of goods on their own account. Estimates of UK residents earnings on trade credit are

largely derived from data collected by the ECG D  and the Bank of England

Earnings on loans, earnings on loans are sub-drvided into earnings on long-tenn loans and eammgs on short-term

loans; short-term loans are those which are repaid in full within one year. It is not possible to separate out UK monetary

finandai institutions' earnings on lending abroad from their earnings on deposits abroad and estimates for earnings on

such loans are therefore induded indistinguishabfy within earnings on deposits (see below)

Long-term loans consist mainly of loans by the Commonwreaith Development Corporation (a pubbc corporation). These

estimates are obtained d ired ly from the Corporation. Shorl-term loans mainly consist of loans by non-governmental

sectors other than monetary financial institutions. Earnings on such loans are derived from banking statistics.

Earnings on deposits: estimates of earnings on deposits relate to private sector earnings.

Estimates of monetary financial institutions' earnings are sub-divided into eammgs on sterling and foreign currency

deposits abroad. This heading indudes earnings on foreign lending as it ts not possible to separate out UK banks'

earrungs on their lending abroad from earnings on their deposits abroad. These earnings consist of the interest received

by UK banks from non-residents on ovenlrafts and loans made to them in sterling and foreign currencies. UK banks

cover all banks in the UK. induding (with effed from 1 Apnl 1998) the Banking and Issue Department of the Bank of 

England which together form the centra) bank sector withm oxyielary financial institutions. The figures are based on 

returns made by banks to the Bank of England In 1992. a new reporting form for UK banks was intmduced to improve

the cohesiveness of banks' current account transactions (services, interest on non-secuntised borrowing and lending

and direct mvestmenl earnings).

Estimates of securities dealers' eammgs on deposits abroad from 1989 have been denved from an ONS statistical 

inquiry Estimates of b>e UK private sedor (exdudmg monetary financial institutions and securrties dealers) are largely 

estimated from levels of such assets (mamty those reported m banking statistics of countnes s i the IMF reporting area) 

and appropriate rates of interest Adiuslments are made to remove as far as possAiie the effects of incomplete coverage 

and breaks m the reported assets senes Estimales of the appropnale eammgs of rmsceteneous financial mstitutiona 

are mchided These are denved from mformation on asset levels and appropriate mlerest rates
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Cam iogs on other assets earnings Irom Irusls and annuities are estimated from Inland Revenue data on all reported 

interest and divKtend receipts Irom abroad Interest earned from currency exchanges undertaken prior to the abolition 

of exchange control was estimated from debt levels and appropriate Interest rates There have been no such earnings 

since 1986. Imputed income to UK households from net equity In life assurance reserves and in pension funds is 

recorded in the balance of payments because households are regarded as owning the net equity of pension funds and 

life assurance reserves: i.e. the funds set aside for the purpose of satisfying the claims and benefits foreseen The 

estimates are derived from data collected on O NS statistical inquines.

Debits
Foreign earnings on other investment in the UK are subdivided into earnings on trade credit, loans, deposits and other

liabilities

Earnings on trade credit estimates for interest on import credit received from abroad are purely notional In recent 

years as there is  no longer a source of data for this item.

Earnings on loans: this covers interest on loans raised Irom commercial banks abroad, the European Investment Bank

(EIB) and interest on public corporations borrowing Irom abroad. It is not possible to separate out earnings on foreign 

loans to UK banks from earnings on foreign deposits with UK banks. The estimates for foreign earnings on UK banks' 

loans from abroad are therefore included indistinguishably within earnings on deposits.

Interest paid on central government long-term fixed-interest loans such as Lend-Lease and the Lines of Credit is

reported by HM Treasury. Interest on the Very Short-term Financing Facility (VSTFF) taken out dunng 1992 and repaid

in 1993 is also included here. Estimates of interest on local authonties' borrowing from abroad are made by the Bank

of England on the basis of levels outstanding and appropriate discount rates Interest on public corporations' borrowing

from abroad are made by the Bank of England.

Estimates of foreign earnings on securities dealers' loans from abroad from 1989 have been denved from an ONS 

statistical inquiry. For estimates for foreign earnings on loans to the UK private sector (excluding monetary financial 

institutions and securities dealers) most interest payments are estimated from levels of liabilities to banks abroad (as 

published in the BIS's international banking statistics} and appropriate interest rates. Information on interest paid by the 

UK non-bank private sector to the EIB is  supplied by the EIB. UK miscellaneous finanaal institutions' interest payments

to banks abroad are included from the beginning of 1982.

Earnings on deposits: foreign earnings on deposits with UK monetary financial institutions are sub-divided into earnings 

on deposits with banks and earnings on deposits with building societies. It is not possible to separate w t foreign 

earnings on deposits with UK banks from foreign earnings on loans to UK banks. The estimates for foreign earnings on 

loans to UK banks are Uierefore included indistinguishabfy within earnings on deposits.

Foreign earnings on deposits with banks consist of interest on foreign residents' deposits in sterling and foreign currencies. 

They include the interest paid on deposits which are the counterpart to foreign currency loans made to HM Government 

and. under the public sector exchange cover scheme, to local authonties and other public bodies. Eslim ales are made 

from banking statistics. Estimates of interest paid abroad on deposits with UK building societies are estimated by 

applying appropriate interest rates to levels outstanding.
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Methodological notes

f

Earnings on other haMties: imputed income to foreign households from UK Insurance companies techrucai reserves is

recorded in the balance of payments because households are regarded as owning the nel equity of pensKMi funds and

life assurance reserves: i.e.. the funds set aside for the purpose of satisfying the claims and benefits foreseen. The

esiim ales are derived from data collected on ONS statistical inquiries.

Earnings on reserve assets
(Table 4.1)

Interest received on the offictal foreign exchange reserves and on the UK's holdings of Special Drawing Rights with the 

IMF and other remuneration received from the IMF (related to its holdings of sterling) is recorded within the Exchange 

Equalisation Account by the Bank of England.

Chapter 5: Current transfers

Introduction Most entnes in the balance of payments accounts represent resources provided (goods and services exported or

imported or the use of investments) or changes in financial assets and liabilities. Most transactions between UK

residents and non-residents give nse to two such entnes. which are theorelicalty recorded in (he accounts with opposite

signs For some transactions however, only one such entry appears. Examples are a g ift of goods sent abroad (which 

appears as a positive entry under T rade in Goods') and a transfer to abroad of financiai assets (which appears as a

positive entry In the financial account). The entnes in this section represent the counterpart to such entnes (the value

of the gift of goods or of the assets transferred, with a negative sign in both the examples).

Transfers are separately identified as either current or capital. Capital transfers relate to the transfer of ownership of a

fixed asset, o r the forgiveness of a liability by a creditor, when no counterpart is received in return Counterparts to the

capital account enlnes resulting from money being brought to. or taken from, the UK by migrants are included within

the Capnal account.

Current transfers are sub-divided into those of central government and other sectors. UK's contributions to and receipts

from the European Union budget are recorded on a gross basis.

Central government current
transfers

Central government transfers include receipts, contributions and subscriptions from or to European Umon (EU) institutions 

and other international bodies, bilateral aid and m ilitary grants. Information comes from government departments (HM

Treasury. Foreign & Commonwealth Office and Department for International Development).

Credits
These am pnse  receipts to the UK central government from EU institutions (VAT Abatement and other smaller,

rruscetlaneous EU receipts), taxes on income and sooal contnbutions paid by non-resident woricers and inward direct

investors, and payments to the UK in respect of the UK's costs incurred in (he Gulf conflict in the earty 1990s. From the

f99dedrt)on of the PinJc Book. VAT Miatement has been treated as a credit entry to the UK balance of payments, rather

than simply netted off VAT based contributions.

Debits

These compose payments by the UK central government to mtemational organisations and oOier non-residents

European Union msotuoons payments are part of the UK contrtw tion to the EU budget

United Kingdom Balance of Payments 2000 O  Crown copyright 2000
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Other sectors' transfers
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jotemahona/o/ga/wsaftons: this m dixtes contributions to the mclrtafy budget o( NATO, contributions to the European 

Devetopmenl Fund and agencies o( the United Nations to provide economic assistance to developing counlrtes, and 

subscnptions to cover the administrative expenses of various other international bodies.

Bilateral Ant. this covers technical co-operation and non-projoct grants (project grants are included within capital 

transfers as they fund capital projects). Technical co-operalion covers the provision of technical *know-how* to developing 

and transition^ countries either as qualified manpower or as facilities (or the training of nationals of these counthes. 

Non-pro|ect grants are cash grants to developing countries lo r use in financing Imports and budgetary support, together 

with the value of goods and services provided by the UK government as food aid or disaster relief.

Military Grants these consist of cash grants for m ilitary purposes and the value of goods and services of a military 

nature provKfed w ilhout charge to foreign countries and intemationat organisations by the UK government.

Social Secunty benefits these (xinsisl of national insurance retirement and war pensions paid abroad.

Collaborative projects these include the UK conthbution towards the JET programme.

Other sectors transfers cover current taxes paid, receipts and payments to EU institutions, net non-life insurance 

premiums and claims, and other payments and receipts of households, including workers remittances.

Credits

Receipts from EU institutions: comprise receipts in respect of the EU's Agricultural Guarantee Fund and Social Fund. 

They are treated as non-government transfers within the national accounts and balance of payments, as the UK 

government acts as an agent (or the ultimate beneficiary of the transfer.

Net noo'life insurance premiums: comprise the actual premiums received from non-residents plus the imputed premium 

supplement (see chapter 10), less the insurance service charge. The source for these data are the ONS sunreys of 

insurance corporations, which collect premiums by type of insurance product, and Lloyd's of London.

Net non-life insurance claims these are based on information supplied to (he International Trade In Services survey on 

insurance claims received from non-resideni insurance companies.

Other receipts of households: consists of three main components:

(i) Workers remittances, estimated as the savings from work of UK nationals temporanfy resident in Middle East oil 

exporting countries, estimated from the number of UK passport holders resident in these countries, and assumed average 

savings per worker, These data are supplemented by information in the global transfer debits of the countries concerned.

(ii) Pension payments and other transfers (excluding immigrants assets) from OECD countries, estimated mainly from 

information supplied by these counines on their payments to the UK,

( i)  Similar transfers from other countnes. These are estimated from published current transfer debits figures, supplemented 

by bilateral information on payments to the UK, supplied directly to the ONS. Also induded are UK receipts from voluntary 

aid aoancies or non-orofit institutiorts servino households (NPISH's).

D e b its

Currenf transfers on income: these are taxes on the incomes of UK seasonal and border workers (recorded as 

Compensation o f emptoyees) and taxes on the profits earned abroad by UK direct investment corporations. These
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estimates are based on estimates of tax based on seasonal and border income information and the ONS inquiries into 

foreign direct investment.

Payrnents fo EU /nsfrfi/bons. these comprise agricuttural and sugar levies, customs duties and VAT based contributions.

Net non-hte insurance premiums: this covers premiums paid by UK companies to non-resident insurance companies 

collected via the International Trade in Services survey.

Net noo'bte insurance ctaims; this covers settlement of claims by UK insurance companies to non-resident claimants 

which are regarded as a transfer debit. The total of claims equals the total of net premiums (service charges having 

been deducted), as the essential function of non-life insurance being to redistnbute resources. The source for these 

data are the ONS surveys of insurance corporations and Lloyd's of London.

rar pensions paid 4 ro a i

jgramme

} EU institulions. net ncrv4e n s tm x  

dhg iiorj(ers rernttances

jitural Guarafee Find and Sooi R id

s and balaflce of paynets. as te  IK

,nceresidate(teff*rpdedprw 

e lor these data are He ONS

t  and Uoytfs'^ London

Irteffiasonal Trade*! SewttsaW®'

„o e c o o » ^

'̂1

Other payments o f households: these include a number of separate components;

(i) Cash grfts from UK households to dependants elc. abroad. Data were obtained from exchange control records unM 

1979. Estimates for later years are based on information supplied by a number of countnes on their r e c e ^  from the 

UK. These data are used in conjunction with historical information on gifts collecled in the Famify Expenditure Survey 

and, tor recent years, the trend in UK personal disposable income.

(n) Payments abroad by voluntary aid agencies or non-profit institutions serving households (NPISHs). Data are suppbed 

by the Institutions.

( i )  The estimated value of gifts sent abroad by parcel post.

Chapter 6: Capital account

I

The capita) account composes two components; capital transfers and the acquisitkxVdisposat of non-produced, non- 

fmandal assets.

C a p ita l tra n s fe rs  Capital transfers are those involving transfers of ownership of fixed assets, transfers of funds assoctaled w itfi the

acquisition or disposa) of fixed assets, and cancelialion of liabilities by creditors without any counterparts being received 

in return. As with current transfers, ttiey can be sub-divided into central government transfers and other sectors transfers 

The mam sources of mformalion are govemmeni departments (Department for Iniemalional Development and HM 

Treasury) and the Bank of England.

Centra/ government captlal transferr these c o n s ^  of debi forgiveness and protect grants (there are no receipis m 

recent years).

Debt forgiveness is defined as the voluntary canceoation of debt between a crerttor, in this case the UK government, 

and a debtor in another country. Data are supplied by the Department for international Development.

Protect grants are cash grants to developmg countnes for the estabkshment of production and infrastructure laoMies 

Such transfers are dstm guehed from current transfers as they are condrtional on the acquisition of fixed assets Data 

are suppked by the Department tor International Development

United Kirigdom Balance of Payments 2000 O  Crown copynght 2 l i t 175
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Methodological notes

Other seclon capital transfers: these include migrant transfers, debt forgiveness and capital transfers from European 

Union Institutions.

C re d its

Migrants' Transfers: these are recorded as being equal to the net worth of the migrants, as they arrive In the UK. 

Estimates are based on information on number of migrants and average assets being transferred as supplied to the 

international Passenger Survey. These data are supplemented by information on migrants to and from Ireland and 

asylum seekers, which are not covered by the IPS.

I * .  3

< 1 *
£U  Institutions; regional development fund and agricultural guidance fund receipts from the EU are considered to be

capital rather than current transfers as they relate to infrastructure projects. Data are supplied by HM Treasury.

i

D e b its

Migrants'transfers, these represent the net worth of emigrants as they leave the UK. Estimates are based on information 

on the number of migrants and average assets being transferred as supplied to the International Passenger Survey. 

These data are supplemented by information on migrants to and from Ireland and asylum seekers, which are not

covered by the IPS.

Debt forgiveness.' this consists of non-government debt forgiveness and is based on information supplied by the Bank

% of England.

- t :
k. A

A c q u is it lo n /d is p o s a l o f 

n o n -p ro d u c e d , n o n - 

f in a n c ia l a s s e ts

This heading covers intangibles such as patents, copyrights, franchises, leases and other transferable contracts, goodwill 

etc. and transactions involving tangible assets that may be used or needed for the production of goods and services but

have not themselves been produced, such as land and sub-soil assets. The use of such assets are recorded under

trade in services as royalties and license fees; only the outright purchase or sale of such assets are recorded in the

capital account.

A—*•
The International Trade in Services (ITIS) survey has collected information on the sale and purchase of copyrights, 

patents and transferable contracts from 1996. It is assumed that such transactions are indistinguishable from other

r f l l
areas of the current account for years before 1996.

r I ♦ ' Chapter 7: Financial account

in tr o d u c t io n  The financial account covers transactions which result in a change of ownership of financial assets and liabilities between
UK residents and non-residents The financial account is broken down into four main categories; direct investment,

portfolio investment, other investment and reserve assets.

In the balance of payments accounts, the term ‘ investment”  has a wide coverage. It does not refer only to the creation of 

physical assets but also, for example, to the purchase (or sale) of paper assets, such as shares, bor>ds and other 
securities. Investment also covers the financing of trade movements and other financial transactions between related 
companies in the UK and abroad. These ‘other financial transactions* consist mainly of borrowing and lending by banks, 
both transactions by UK banks with non-residents and transactions of banks abroad with UK residents. Such borrowing 
and lending may be associated with UK trade in goods. For example, a non-resident may borrow from a UK bank to pay

(Tables 7.
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Methodological notes

a UK exporter; alterr^tivety he may use rr>or>ey alreacty on deposit with the bank. Such borTowir>g or use of deposits will 

be included in the appropriate item in the financial account offsetting the entry under trade m goods.

Banking transactions may also anse from the finanang of other financial transaclions. For example, a UK company 

may borrow from a foreign bank in order to finance investment ('direct irrvestment*) in one o f its siM>$idiary companies

abroad. In this case, both the bank borrowing and the investment would be recorded m this section of the accounts and

the two entnes would offset each o ther the investment would increase UK assets abroad while the borrowing would 

increase UK liabilities io foreign residenls

The total value of assets and liabilities held at the end of each year is recorded separately under the International

Investment Position (see Chapter 8) and the income earned from them is recorded under investment income withm the

income account (see Chapter 4). The presentation of these sections are almost identical although there are small

differences in coverage in some cases, mainly because full information is not available for all items. The financial

account tables appeanng at Chapter 7 show net debits above net credits, in order to allow easier read across with the

investment income and international investment position tables which appear at chapters 4 and 6.

D ire c t in v e s tm e n t ^  investment" defines a group of transactions between enterprises, usually companies, that are hnanoalty

(T a b le s  7 .3  a n d  7 .4 ) organisationally related and are situated in different countnes. Such related enterpnses - 'affiliates* ■ comprise
subsidianes. associates and branches. Further details are given in the Glossary. Direct investment refers to investment

that IS made to add to. deduct from, or acquire, a lasting interest in an enterpnse operating in an economy (Hher than

that of the investor and which gives the investor an effective voice in the management of the enterpnse. Other investments

in which the investor does not have an effective voice in the management of the enterpnse (■ e , the investor has less

than 10 per cent of the voting shares) are regarded as portfotio investments. The estimates of direct investment indude

the investor's share of the reinvested earnings of the subsidiary or associated c o n ^ n y , the net acquisition of equity

capital, changes in inter-company accounts and changes in brancfVhead office indebtedness.

O u tw a rd  In ve s tm e n t ab road
OvBcfnvesfmenfabrDadbyUKresidenfscompnsesnetinvestmentbyUKcompantesntheirforeignbranches, subsxkanes 

or associated companies. The figures of outward investment also cover the transactions of a number of concerns which 
were pubkc corporations. Transactions of central government are excluded from drecl investment Outward direct investment

includes property transactions and other financial iniermedianes’ loans and mortgages to foreign residents.

In w a rd  In ve s tm e n t in  th e  UK
Direct iT)vestment m the UK by toreign residenrs: comprises net investment by foreign companies n  branches. subsKkanes 

or associated companies in the UK Miscellaneous property investments in the UK by foreign residents are those made

by mdrviduals or by companies which do not trade in the UK

Estimates of direct investment are mainly derived from quarterly and annual inquines by the ONS and the Bank of 

England, the combined results of which are published penodicalty xi NalionaJ Statistics First Refeases and Bustness

htonitor MA4. the latter provides geographical analyses

Information on property transactions is obtained by the Inland Reverxie. the Office for National Statistics and the Bank of 
England Some of this is published n  Fxianoa/ Staiisfics. and that relating to transactions by nsunnce companies and 

pension furxJs, m Business M ontor MQ5
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PorttolK) investment is sub-divided into investment in equity secunties and investment in debt secunties while debt 

secunties are ludher sub-divtded into investment in bonds and notes and money market instruments The IMF Balance 

of Payments Manual 5th edition specifies a further component of debt secunties. financial derivatives, but estimates for 
transactions in these instruments are not currently available

O u tw a rd  in v e s tm e n t ab road

Transacfions in equity secunties and bonds and notes, these represent net transactions by UK residents in shares of 

foreign registered companies while transactions in bonds and notes, within debt secunties. consists of net transactions 

in foreign government and municipal loan stock and bonds of foreign registered companies. Investment abroad by 

Lioyd's of London, representing mainly net dollar investment, trust funds held in North America and elsewhere and

statutory deposits held abroad, is also covered here, under household sector transactions in bonds and notes.

Until mid-1980 the figures were based partly on exchange control returns (and returns submitted on a voluntary basis 

after the lifting of controls in October 1979) and partly on a Bank of England inqu i^ into foreign portfolio investment. 

From mid'1980 to t991 a statistical inquiry undertaken by the Bank of England to UK dealers in secunties and banks

on their customers' transactions was used. Information is now obtained from inquiries to UK monetary financial institutions 

(banks and building societies), insurance companies and pension funds and other financial intermedianes. From

1989, estimates for securities dealers' foreign investment, within other financial intermediaries, are based on integrated 

financial returns, with transactions aligned with changes in balance sheets. With effect from 199t data, the annual

inquiries to insurance companies and pension funds have changed from voluntary to statutory (and similarty for the 

quarterly inquiries with effect from the first quarter of 1992). Adjustments are made to the reported data for insurance

companies to remove the commission charges and other local costs included in the gross acquisitions and sales 

figures which are not appropriate to the financial account.

Estimates of portfolio investment transactions of private non-financial corporations are derived from asset levels at

end-1990 and at each end year from then, measured in a new inquiry, linked back to earlier levels of holdings; from 199t.

estimates are also based on a smaller quarterly inquiry. Estimates for household sector foreign investments other than

Lloyd’s of London (see above) are largely based on Inland Revenue data.

Transactions in money market instruments, these consist of transactions in foreign commercial paper and certificates of 

deposit. Estimates are denved from statistical surveys undertaken by the ONS and the Bank of England.

Inw a rd  in ve s tm e n t In the  UK

Transactions in equity secunties the main source for the estimates of transactions in ordinary shares is the portfolio 
investment inquiry which was introduced in mid-1960. However, the data from the beginning of 1985 have been adjusted 

to take account of total levels of foreign investment in shares indicated by the results of the ONS's share register surveys

held annually from 1969 to 1994 and annually from 1997.

Transactions in bonds andnotes:\b\s includes foreign net acquisitions of bonds denominated in US dollars. Oeutschemarks, 
Swiss Francs, and Yen and sold to official holders of sterling in April 1977; an issue in New York in 1978 of US $350 

million of HM Government 7 and 15 year bonds: an issue in 1991 of ECU 2.5 billion HM Government 10 year bonds; 
issues in 1992 of Dm 5 billion (redeemed in 1997) and US $3 billion HM Government 5 and 10 year bonds respectively: 
issues commencing January 1992 of 3 year HM Government ECU/Euro Treasury Notes and an issue In 1996 of a US $2 
billion HM Government 5 year bond. The estimates for foreign currency notes comprise foreign residents’ purchases of 
HM Government's October 1985 US $2.5 billion floating rale note issue (redeemed in 1988). the September 1986 US $4
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Methodological notes

billion issue (paftraity redeemed in 1991 and fully redeemed m 1996) and a further US $2 biHion floating rate note issue 

in 1996. and subsequent net transactions by foreign residents

Foreign transactions in British government stocks, within debt secunties. consists of net transactions by central banks 

and international organisations and pnvale foreign residents in government and government guaranteed stodis. It is 

measured from banking statistics and other Bank of England sources. Most gilts are issued by the UK government at 

a discount to the redemption value.

Foreign transactions in bonds issued by local authorities and public corporations, within debt secunties. have been

zero in recent years. Public corporations' securities include issues under the public sector exchange cover scheme 

Any such issues subsequently assigned to HM Government are not included as transactior^s in the balance of payments 

accounts; their redemptions will be included in due course as redemptions of British government foreign currency 

bonds and notes (see above). They are measured fmm official records.

Foreign transactions in bonds and notes Issued by UK rrK>netary financial institutions and other sectors up to the end

of 1966 are estimated from the Bank of England's database of all UK bonds and notes known or estimated to have

been issued to foreign residents together with information obtained from the portfolio investment inquiry. The latter

covers secondary market trading and some new issues but not redemptKXis. From 1987 onwards estimates of total

foreign transactions in bonds have been obtained by assuming that any net transactions m UK secunties not attnbutable

to the domestic sectors of the UK (using all available data sources) are attnbulable to foreign residents For 1987 to 

1991. estimates of capita) issues have been obtained from balance sheet returns lor banks and buikhng societies; and 

from the Bank of England's records of capital issues for other UK companies. From 1992. estimates of net capital

issues by UK (X)mpanie$ come from the London Stock Exchange's records of securities with a hstmg in London; and 

from the Bank of England's records for securities listed elsewhere or without a listing Building society issues are taken

from balance sheet returns. Transactions under the exchange cover scheme relate to redemptions by British Airways 

pic and Bntish Telecom pic after privatisation The onginai issues and redemptions before privatisation are included

within public corporations' transactions. The estimates are based on information obtained by the Bank of England

Tnnsaclions in money market insfrumenfs: these consist of net acquisitions of UK treasury bills, certiticales of deposit

(T a b le s  7 .7  a n d  7 .8 )

and commercial paper Foreign residenls' net transactions in sterling and. between October 1988 and September 

1999. ECU/Euro denominated Treasury bills exclude any bills held by the Bank of England as the sterling counierparl of 

foreign currency deposits ansing from central bank assistance. Estimates of foreign transactions m UK certiticaies of
deposit and commercial paper are denved from statistical inquines conducted by the ONS and the Bank of England.

O th e r in v e s tm e n t Other investment IS sub-divided mto trade credit, loans, currency and deposits and transactions ni other assets

O u tw ard  In ve s tm e n t ab road

Trade creOrt: this represents the extent to which the flow of payments for imports and exports toHows or precedes the flow

of goods recorded m the current account. Goods received under Imanoal leasing agreements and certain long-term

operating leases (e g for aircraft) are treated as bemg purchased by the lessee, with 8>e purchase bevig financed by 
trade credrt from the lessor. However, goods leased to foreign residents by specialist UK finance leasing companies are

treated as bemg financed by a loan rather than trade credrt and are included under loans (below). Trade credrt between
related firms (i e credrt received or extended between a UK business and a foreign affiliate or parent company) •  treated 
as an investment m an attihate or parent company and a  therefore recorded under <trect investment. Monetary fmanctal
instrtutions' long-term export credit extended by UK banks covers that extended under Export CrecMs Guarantee 
Department (ECGD) buyer credit schemes and spectfc bank guarantee schemes

United Kingdom Balance of Payrrienla 2000 O Crown copyright 2000
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Other sectors' long-term trade credit relates to advance and progress payments on imports. These are those payments 

made by UK central government and companies to foreign suppliers When these advance or progress payments are 

financed out of credit arranged with foreign banks, both the credit received and the payments made to the foreign 

manufacturer are recorded separately on opposite sides of the accounts but these transactions should net out within 
the finanoal account as a whole.

Only partial information is available tor trade credit. Data for monetary finanaal institutions (banks) Is available from the 

Bank of England and data for other sectors' short-term trade credit is derived from ONS inquines

loans; these are sub-divided into long-term and short-term loans; short term loans are those which are repaid in full 

within one year. Long-term loans consist of inter-government loans by the UK central government, loans by the 

Commonwealth Development Corporation (a public corporation) and loans by specialist leasing companies. 

Inter-govemmenl loans covers drawings on and repayments of loans between the UK government and foreign 

governments. Estimates for loans by the Commonwealth Development Corporation are obtained directly from the 

Corporation.

Estimates (or short-term loans mainly consist of loans by UK banks and miscellaneous financial institutions (within 

'other sectors') and are derived from banking statistics.

Currency and deposits: estimates of UK residents' deposits abroad relate to private sector deposits.

Deposits abroad by UK monetary financial institutions are sub-divided into starting and foreign currency deposits by 

UK banks. Some transactions in banks' foreign assets and liabilities taking place between (wo UK residents are also 

included, sometimes indistinguishably. However, these are matched by offsetting entries elsewhere in the accounts.

Estimates of monetary financial institutions' sterling deposits abroad are derived from banking statistics. Estimates for 

foreign currency deposits abroad have been calculated from the end-quarter balance sheets as reported by all UK 

banks and similar institutions to the Bank of England. Adjustments have been made to the reported changes in balance 

sheets to exclude revaluations resulting from changes in exchange rates.

^  •*
Estimates of securities dealers' deposits abroad since the second quarter of t989 have been derived from their asset 

levels reported to the Bank of England in a statistical inquiry, taken over by the Office for National Statistics from the third 

quarter of 1992. Estimates for earlier years, back to 1966. are based on information from published annual accounts.

Estimates of the UK private sector (excluding monetary financial institutions and secunties dealers) are based on 

counterpart information obtained from the the Bank for International Settlements (BIS). Due to limitations in the coverage 
of the BIS data, statistical adjustments have been applied from 1994 to improve the overall coherence of the sector 

tinandal accounts. The financial flovre are estimated from changes in levels adjusted for exchange rate movements. They 

on^t as far as possible, the effects of any discontinuities in the levels series.

Estimates lor transactions in foreign notes and coin by the UK private sector other than monetary financial institutions 
are based on tounsts' expendrture. Transactions in non-monelary gold covers net transactions in gold, which is held as a 

finar)oa! asset by listed institutions in the LorKlon Bullion Market (LBM). Estimates are derived from data collected from 

banking statistics.
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Methodological notes

Other assets, this mdudes centra) government subscnptKxvs to mtemational organisations and covers capital subsenpbons

to international lending bodies other than the IMF, i e. the Intemationat Development Association, regional development

banks, the European Investment Bank (EIB), the International Finance Corporation and the International Fund tor

Agricultural Development. Some transactions are m the form of non interest'bearing promissory notes and are included

in the accounts as the subscnptions fall due. irrespective of the time of encashment of the notes The information is

obtained from official records.

The entry for UK banks' debt forgiveness offsets the corresponding entry in the capital account. Other sectors' short-term

assets largely relate to assets of UK insurance companies and pension funds and other financial mtermedianes other

than those classified under portfolio investment, estimates for which are obtained from ONS statistical mqumes

In w a rd  in v e s tm e n t In  th e  UK

Trade credit: this represents the extent to which the flow of payments for imports and exports follows or precedes the

flow of goods recorded in the current account. Very little data are now available for transactKXis in trade credit liabibties

and estimates must be regarded as being of poor quality.

Loans.' these are sub-divided into long-term and short-term loans and the former are further sub-drvided into drawings

and repayments it is not possible to separate out loans from abroad lo  UK banks from foreign deposits with UK banks;

all such transactions are therefore assumed to be deposits.

Long-temi loans consist of drawings and repayments by central government, local authonties and public corporations.

Public corporations' borrowing directly Irom foreign residents under the exchange cover scheme is included. Repayments 

under the scheme by former public corporations that have since been pnvatised are included under repayments from

central govemmenl. to whom their foreign debt was transferred following pnvatisatkxi: such debt is knovwi as novated

debt in recent years only local authonties have engaged in long-term borrowing from abroad; estimates are obtained

from the Department of the Environment. Transport and the Regions. Estimates for other long-term loans are largely

obtained from the Bank of England

Estimates for central government short-term loans from abroad covers the Very Short-term Financing Facility (VSTFF)

which was taken out dunng 1992 and repaid m 1993. Estimates for securities dealers' short-term loans from abroad from

1969 are estimated from levels of liabriilies reported m a stahstica! inquiry. Since 1995 statistical adjustments have been

applied to the data for securities dealers' short-term loans m order to improve the overall coherence of the sector ftfiancial

accounts

Estimaies for short-term loans from abroad lo the UK private sector other than mor>etary fmanoal institutions and

securities dealers cover predommantty borrowing from commercial banks in the reporting area covered by the IMF 
Estimates were derived mainty Irom exchange control sou rce  until the third quarter ol 1979. From the fourth quarter of

1979 to the end of 1983. information on borrowing by UK residents other than b a r^  Irom commercial banks abroad

retated to institutions n  the BIS reporting area and was obtained from the BIS The countnes covered by these data are 
therefore fewer than in eariief perKXis. They are Ausina. BelgninVluxembourg. Canada. Denmark France. Germany. 
Itaty, Japan. Netherlands. Ireland. Sweden. Switzerland and the Untied Slates of Amenca. and. addrbonaNy. Irom the 
fourth quarter of 1963, the Bahamas. Bahrain. Cayman Islands. Finland. Hong Kong, Netherlands AnMes, Norvray. 
Singapore. Spam and branches of US banks m Panama

Kingdom Balance of Payments 2000 O Crown copyngh! 2000
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From ihe end ol 1983 Ihe data has covered the IMF reporting area which consists of 31 counines (the 24 covered by the 

BIS data plus Israel. South Korea, Lebanon. Philippines. Portugal. Saudi Arabia, and the United Arab Emirates, together 
with the fiduciary accounts ol Swiss banks.

The data relate lo levels of liabilities; flows have been estimated from changes in levels. ad|usted to remove the effects 

of exchange rate movements and discontinuities in coverage. As with the corresponding assets senes descnbed 

above under "Other Investment Abroad Currency and deposits*, no attempt has been made to allow lor any deficienaes 

in the total finanoal flows stemming from the use of data from the different sources noted. Crude retrospective ad|ustmenls 

have been made to the recorded levels and earnings figures under the International Investment Position and investment

income In an attempt to remove the deficiencies in those senes. Due to limitations in coverage ol the BIS data, 

statistical adjustments have been applied lo the estimates since 1994 In order lo improve the overall coherence of the 

sector financial accounts. Additional information on borrowing from the European Investment Bank (EIB) is obtained 

from the EIB.

Currency and deposits: these are subdivided into transactions in sterling notes and coins, and deposits from abroad

with UK monetary financial institutions including deposit liabilities of the UK central government.

Estimates of transactions in sterling notes and coin by private foreign residents (other than monetary financial institutions) 

are based on ONS statistics of tounsts' expenditure. While sterling bank notes are issued by the Bank ol England, 

which is classified to monetary financial institutions, coins are issued by the Royal Mint, which is classified to Ihe

central government sector. In the absence of any separate data for notes and coin, it is assumed that notes make up

90 per cent of total notes and coin.

Foreign deposits with UK monetary financial institutions are sub-divided into deposits with banks and deposits wilh

building societies. It is not possible lo separate out foreign deposits with UK banks from foreign loans to UK banks. The

estimates for foreign loans lo UK banks are therefore included indistinguishably within deposits.

Within deposits with UK monetary financial institutions, estimates for sterling deposits are derived from banking statistics 

and include both current and deposit accounts. Up to the end of 1981 they also include deposits with finance houses 
whether made directly or via UK banks or other UK agents. At that date most of these finance houses became UK banks 

and are therefore included In Ihe estimates thereafter. Foreign currency deposits comprise all external borrowing 

denominated in foreign currencies by UK banks (sometimes descnbed as euro currency transactions). They consist of 
changes in deposits with and other lending to UK banks from abroad. These transactions may be a reflection of (i.e. the 

counterpart to) a vanety of other foreign or domestic transactions by UK banks. These other transactions could be: 

foreign currency lending lo UK residents (which are not balance of payments transactions); net purchases of foreign 

securities by Ihe banks (which are included in direct or portfolio investment abroad as appropnate); any switching of 
banks' liabilities between foreign currencies (including gold) and sterling; or any change in Ihe amount ol foreign currency

capital raised by banks.

Estimates for foreign currency deposits with UK monetary financial institutions have been calculated from the end-guarter 

balance sheets as reported by all UK banks and building societies lo the Bank of England. Adjustments have been made 
to Ihe reported changes in balance sheets to exclude revaluations resulting from changes in exchange rates.

Deposit liabilities of UK central government include short-term inler-govemment loans and transactions with non-residents 
urxter minor government accounts in the fonn of changes in balances not altnbutaWe elsewhere in the accounts. In
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Methodological notes

recent years this has consisted entirety of balances held by the Paymaster General on the European Union (EU) account

Rusted to

Other ItaMities: these are sub-divided into long-term and short-term liabilities.

Long-term liabilities consist of net equity of foreign households in life assurance reserves and m pension funds and

prepayments of premiums and resenres against outstanding claims which are recorded in the balance of payments

because households are regarded as owning the net equity of pension funds and life assurance reserves: i.e.. the

funds set aside for the purpose of satisfying the claims and benefits foreseen. The estimates are derived from data

collected on ONS statistical inquiries

^  Investment Ba* (Eie,sootved
Short-term liabihties largely consists of additions to insurance companies' technical reserves, estimates for which are

derived from ONS statistical inquiries, and non-interest beanng notes, estimates for which are obtained from the Bank

of England. Non-interest-beanng notes are issued by HM government and are held by intemabonal orgamsabons.

^  and £»s.afU deposits iTOi a
central govemneri

R e s e rv e  a s s e ts

(T a b le  7 .9 )
This item consists of the sterling equivalent, at current rales of exchange, of drawings on. and additions to the gold, 

convertible currencies and Special Drawing Rights (SDRs) held in the Exchange Equalisation Account; and of changes

(other than monetary Unarô  ivMcrsi
in the UK reserve position in the IMF. From July 1979 convertible currencies also include European Currency Units

acquired from swaps with the European Monetary Co-operalion Fund (until December 1993). the European Monetary
cites are issued by N  Bat of E r ^  
he Royal Uni Ntich 6 dassted b rc

Institute (until December 1997) and the European Central Bank (from 1998). The swap arrangement was terminated m

December 1998
Id coil it is assumed tiat notes malt«

Chapter 8: International investment position
f ;.M' ••ID deposis wih baits and

anks from foreign loans to IK bafts Tt* In tro d u c tio n  The international investment position bnngs together the available estimates of the levels of identified UK external assets

btywthmdei (foreign assets owned by UK residents) and identified UK external liabilities (UK assets owned by foreign residents) at

the end of each calendar year.

jfo o re n c y n ^

The presentatKXi of the international investment position is almost identical to the presentation of investment income,

withm the income account (see Chapter 11) and the finandal account (see Chapter 14) although there are sm al differences

in coverage m some cases, mainfy because full information is not available for aH items.

h
Changes in balance sheet levels will reflect not only transactKxis in the correspondng assets and itabdities but also

changes in valualion and certain other ra n g e s  Changes valuation wilt occur m the foBowing orcumstances

(i) where assets and liabilities are denominaled m foreign currencies, thoir sterling value may change because of changes

m foreign exchange rales.

( i)  where assets and liabilities are regularty bought and sold (e g Bntish government stocks. UK and foreign company
securities), the current market value may be different from the value at which they were acquired.

(M) where the holders of assets and liabriiiies change their values m prepanng their accounts to reflect what is thought to
represent me current position (e g bad debts may be written off and direct investment assets may be written up or down
VI the books of the vivesting company)

froin
In addition to changes m the valuation of identical underlying assets and kabdities. changes n  recorded levels of external 
assets and babBities win also reflect some changes m coverage which introduce disconbnuities m the senes, e g the 
vHroducbon of new senes on certaxi assets and kab4ities of securities dealers from 1989 onwards

UfWed Kingdom Balance of Payments 2000 O Crown copyright 2000
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Methodological notes

A s s e s s m e n t o f  th e

in te rn a tio n a l in v e s tm e n t

p o s it io n

Because of the v e ^  vaned data sources used to denve the estimates tor the intemationai irtvestment position, there are 

sorrw inconsislerKnes between the different figures in the tables, resulting particularly from different rr^elhods of valuation. 

Wherever possible, figures are at market values. However, for significant items such as direct investment, the figures are 

at book values and are subiect to all the lim itations of data taken from accounting balance sheets as a reflection of current 

market values. To the extent that the conventional valuation basis for direct investment Is book values, an up-to-date 
valuation closer to market values is likely to be higher

In addition some assets and liabilities are measured veiy imperfectly (e.g. for a number of items levels of assets and 

liabilities are not directly reported but derived from cumulating recent identified transactions and allowing tor estimated 

valuation changes) The balance between the estimates of identified external assets and liabilities has always been an 
imperfect measure of the UK's debtor/creditor position with the rest of the work).

To the extent that net errors and omissions reflect unrecorded or misrecorded financial transactions, the external

balance sheet v^ll tend to fail to capture the corresponding levels of assets and liabilities, although much will depend on 

the categones of assets and liabilities concerned.

(a) Where both levels and transactions are reported (e.g. portfolio investment by most financial intermedianes), 

there may be similar deficiencies to estimates of both levels and transactions, although levels may tend to be more 

accurate to the extent they are derived from annual accounting data.

(b) Where only levels are reported and transactions are denved from changes in levels, allowing as far as possible 

lor valuation changes, (e.g. non-portfolio transactions of UK and foreign banks), there may be errors in the estimates of

transactions (e.g. in allowing (or valuation changes) with no corresponding error in levels.

(c) Where only transactions are reported and levels are calculated by cumulating transactions and allowing for

valuation changes, e g. inward portfolio investment in UK company bonds, errors in recording transactions will lead to

corresponding errors in levels. Thus if part of the net errors and omissions represents such missing portfolio investment

inflows, the identified net assets figures will be overstated.

Although it is likely that a substantial part of the net errors and omissions reflect unidentified net financial inflows, it is also 

possible that there are errors and omissions in the current and capital accounts. However, to the extent that unidentified 

net financial inflows do increase UK foreign liabilities, there will tend to be a corresponding investment income outflow on

the current account.

A number of steps have been taken to try to improve the recording of financial flows, although without a substantial 

inaease in the burden of reporting by enterprises and/or new adminislralive systems, it is unlikely that great precision in

recording net external assets can be achieved.

A llo c a tio n  o f S p e c ia l D raw ing  R ig h ts
These are issued to the UK by the IMF but are not regarded by them as a liability of the UK and do nol form part of total

external liabilities in this table.

D ire c t in v e s tm e n t le v e ls  O u tw ard  in ve s tm e n t ab road

(T a b le s  8 .3  a n d  8 .4 ) Dtrect investment abroad by UK residents : this represents the stock of investment in foreign branches, subsidianes and 
associates and in real estate abroad. Figures lor insurance companies, other financial intermediaries and private 
non-financial corporations are based on ONS survey data. Until 1990 the ONS conducted a inennial census of foreign 
assets. For the years up to 1987 the levels were interpolated. Since 1988. the annual Foreign Direct Investment Inquiry 
has sought some limited balance sheet information to produce estimates of the net book value of direct investment for the
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Methodological notes

end of each year. The 1990 estimate is the last to be based on the census of foreign assets The census was discontinued

after 1990 m favour of the limited balance sheet information collected in U>e annual inquiiy. The figures for 1991 to 1998 

are based on the annual inquiry data and the 1999 figures are a protection taking into account flows of direct investment,

exchange rale changes and other protected revaluations.

The surveys relate to total net asset values attributable to investing companies, i.e. book values of fixed assets less

accumulated depreciation provisions plus current assets less current liabiiities. The book values of direct investments

are likely to be less than the values at wnnen down replacement cost and less than the market values. There are no

offioat estimates of the market value of UK direct investment assets and liabilities. However, research by Cliff Pratten

(Oepailmen! of Applied Economics. Unrversrty of Cambridge) indicated that, on certain assumptions, the market value

of UK direct investments abroad at end-1989 might be about double their book value, while the market value of foreign

direct investment in the UK might be just under double their book values at the same point of lime. Kkiwever there are

considerable uncertainties in making such esbmates.

The comparison between transactions In the balance of payments account and changes in total assets and liabilities is

not affected by allowances for depreoation of fixed assets as charged to the profit and loss account; such allowances

are deducted before arriving al the earnings induded in the current account, and the provisKyi for depreciation is

regarded as maintaining the total book value of the existing assets. Simlarty. the comparison is unaffected by the

treatment of reinvested earnings from direct investments, since these appear both in the current account as earnings 

and in the financial account as a flow of capital adding to the stock of assets. However, the values are affected by the

treatment applied in their consolidated accounts by UK companies to value newfy acquired foreign companies Under

both merger and acquisition accounting the increase in the net book value can be less than the net investment to

complete the acquisition. The difference represents goodwill and the other costs associated with the transaction which

are written off directty against reserves.

Direct investment by insurance companies and the household sector include estimates of alt property investments

together with related foreign loans of non-bank financial institu tion.

The figures for UK monetary financial institutions have been based on periodic censuses of foreign assets and habkities

earned out by the Bank of England, the latest bemg for end-1996: values lor other years are estimated by simdar

methods to those used for other companies. Prom December 1996 a new annual report form was introduced lor banks

The level of investment i$ defined as the sum of reporting institutions' investment in ordinary and preference shares.

loan and working capital and other capital funds and reserves of their fore tf^ affikates: less certain funds raised by

foreign atfihaies through the issue of loan stocks and subsequently redeposiied with their UK parents.

inward Investment In the UK

Direct mvestment in (he UK by foreign residents: this represents the stock of investment by companies moorporated

abroad in their UK branches, subsidianes and assooaies The estimates relate to book values and are measured m the
same way as those lor direct investment abroad The latest firm figures relate to end-1996 Foreign direct investment 

prrvale non-fnancial corporations consists of foreign residents' hokkngs of UK real estate not held through companies
trading in the UK. It is estimated from the financial flows and appropriate mdKalors of market pnees

PortloiK) rrveslment abroad is sub-dwided into equity securities and debt secuntias while debt securities are further
sutKlrvKted into bonds and notes and money market nstruments The IMF Balance of Payments Manual 5th edRion 

^lecRies a further componani of debt securities, fn a ro a l denvatrves. but estanates (or these nstruments are not currenOy 
avaiabie
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Equity secunt»s and bonds and notes: equity socunties consists of UK residents' holdings of shares of foreign registered 

companies while investment in bonds and notes, within debt secunties, consists of holdings by UK residents of foreign 
government and municipai loan stock and bor>ds of foreign registered companies.

Up to 1979, estimates of the value of UK residents' investment abroad in equity securities and in bonds and notes were 

based on surveys and exchange control Information and were compiled mainly from measured finanaal flows: broad 

ad{ustments were made to allow for deficiencies of coverage, and changes In the market values resulting from price 

fluctuations were estimated. The figures contain an unmeasurable element representing the investment currency 
premium.

From 1980 onwards the total is calculated using a combination of banking statistics, the results of the portfolio investment 

inquiry to banks and dealers in securities on their customers' transactions (from mid-1960 to 1991 undertaken by the 

Bank of England) and information, from inquiries to insurance companies and pension funds and other financial 

intermediaries. Estimates for secunties dealers, within other financial Intermediaries, are derived from a statistical 

Inquiry, initiated by the Bank of England in 1989 and undertaken by the Office for National Statistics from the third 

quarter of 1992.

Estimates (or Lloyd's of London fall within household sector investment in bonds and notes; estimates are denved from 

data supplied by Lloyd's. Estimates of assets held by the household sector other than Lloyd's of London are largely based 

on inland Revenue data.

Estimates of assets held by private non-financial corporations are denved from quarterly inquines from end 1990 (the 

Financial Assets and Liabilities Survey). Adjustments were made to previous estimates to make them consistent with the 

new data.

Money market instnjment^. this consists of holdings of foreign commercial paper and certificates of deposit. Estimates 

are derived from statistical surveys undertaken by the ONS and the Bank of England.

Equity securities, the market value of inward portfolio investment in fisted ordinary shares from 1989 onwards Is based on 

the results of share register surveys, earned out annually from 1969 to 1994 and annually from 1997, adjustments being 

made to exclude holdings of a direct investment nature and to establish the beneficial ownership of nominee share 

holdings (the latest Share Register Survey, covering end-1998, was published by the ONS In March 2(XW).

Bonds and notes. Investment in UK foreign currency bonds and notes consists of bonds denominated in US dollars, 

Deutschemarks. Swiss Francs, and Yen and sold to official holders of sterling in Apnl 1977; an issue in New York in 1978 
of US S350 million of HM Government 7 and 15 year bonds: an issue in 1991 of ECU 2.5 billion HM Government 10 year 

bonds: issues In 1992 of Dm 5 billion (redeemed in 1997) and US $3 billion HM Government 5 and 10 year bonds 
respectivefy; issues commencing January 1992 of 3 year HM Government ECU/Euro Treasury Notes and an issue in 
1996 of a US S2 billion HM Government 5 year bond. As well as secunties issued by HM Government, this item also 

includes some securities onginally issued by public airporations under the exchange cover scheme and subsequently 
assigned to HM Government. There are no corresponding transactions in the financial account as the assignments are 
UK domestic transactions. Values have been translated to sterling at end-year middle-market rales. TTie estimates (or 
foreign currency notes compose foreign residents holdings of HM Government's October 1985 US $2.5 billion floating
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Methodological notes

rate note issue (recJeemed in 1988). the September 1986 US $4 bttlion issue (partialty redeemed in 1991 and tuHy 

redeemed in 1996) and a further US S2 tMthon floating rate note issue m 1996.

Levels of Bntish government stodcs held by foreign central banks, international organisations and private foreign 

residents are measured from banking statistics and other Bank of Engiand sources including the Centra) Gifts Office. 

Foreign holdings of local authorities and public corporations bonds have been zero in recent years. Pubiic corporations'

securities issued under the exchange cover scheme and later assigned to HM Government are covered here until the

date of assignment and thereafter under UK foreign currency bonds and notes, above.

Inward investment in bonds and notes issued by UK monetary financial insbtutions and other sectors ts estimated from

information deri\-ed from Bank of England and London Stock Exchange records of UK company bond issues, balance

of payments finandat transactions and exchange rate movements.

Money market inslnjment^. this consists of foreign holdings of UK treasury bills, commercial paper and certificales of

deposit. Estimates are derived from statistical sunreys undertaken by the ONS and the Bank of England.

O th e r in v e s tm e n t le v e ls  Other investment abroad is sub-divKfed into trade credit, loans, currency and deposits and other assets. For trade credit

(T a b le s  8 .7  a n d  8 .8 ) avxl loans see notes under *Other Investment abroad* under Finanaal account.

O u tw a rd  in ve s tm e n t ab road

Currency and deposrts'. Estimates of UK residents' deposits abroad relate to private sector deposits. Deposits abroad by 

UK monetary financial institutions are subnlrvided into slerting and foreign currency deposits by UK banks and are 

derived from banking data.

Estimates of secunties dealers deposits abroad since the second quarter of 1989 have been derived from a statistKal

inquiry, taken over from the Bank of England by the Office for National Statistics from the third quarter of 1992. Estimates

for earlier years, back to 1986. are based on mformalion from published annual accounts.

Estimates of the UK private sector (excluding monetary financial institutions and secunties dealers) assets with banks

abroad are derived from the banking statistics of countries m the IMF reporting area (as defined in Chapter 7) obtained

from the Bank (or International Settlements (BIS). They include the working balances of various UK companies. Due to

the limitations in the coverage of the BIS data, statistical adjustments have been applied to (he fmanoal flows data since

1994 to improve the overall coherence of the sector financial accounts. In order to mamlain consistency between rmanoaf

flows and balance sheet levels corresponding coherence ar^ustments have been applied to the International Investment
Position

Estimates of foreign notes and coin covers the estimated holdings (exchxkng gok) com) by UK residents except banks

and financial intermedianes. The estimates are derived from the transactions with an aKowance for exchange rate
movements

Other assets For central government subscnptions to mtemational organisations see notes on “Other mvettment abroarf 
in Fnanaal aocounf Other sectors' long-term and shoft-term assets largefy relate to assets of UK insurance companies

and pension funds and other fmanoal mtermedianes other than bonds and shares e tc . estimates (or which are obtained
from ONS statistical mquines From 1994 other sectors'short-term assets have mduded net remsurance balances of UK
msurance companies with the rest of the world which have been negatrve m recent years

Unrted Kingdom Balance of Payments 2000 O  Crown copyright 2000
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Methodological notes

R e s e rv e  a s s e ts  le v e ls
(T a b le  8 .9 )

1 8 8

In w a rd  in v e s tm e n t In  th e  UK

Other inveslmenl in the UK t$ sulKlivKted into trade credit, loans, currency and deposits and other liabiitties For trade 

credit, long term loans and short-loan loans to central government, local authonties. public corporations and securities 
dealers see notes on 'O ther Investment in the UK* under Finanasl account.

Short-term toans to the UK private sector other than monetary financial institutions and secunties dealers: estimates 

for such loans are derived mainly from the banking statistics of countries in the BIS reporting area and thereafter from 

countnes in the IMF reporting area. Adjustments have been made to eliminate overlap with other items. The limitations 

m the 8 iS  data has resulted in statistical adjustments to the financial flows data from 1994 to improve the overall

coherence of the sector finanaal accounts. In order to maintain consistency between financial flows and balance sheet 

levels corresponding coherence adjustments have been applied to the International Investment Position. Borrowing 

from the European Investment Bank is also included. The liabilities of miscellaneous financial institutions to banks
abroad are included here from end -1981.

Currency and deposits: levels of sterling notes and coin held by pnvate foreign residents (other than monetary financial 

institutions) are estimated from the financial flows.

Foreign deposits with UK m oneta^ financial institutions are sub-divided into deposits with banks and deposits with 

building societies. It is not possible to separate out foreign deposits with UK banks from foreign loans to UK banks. The 

estimates for foreign loans to UK banks are therefore included indistinguishabty within deposits.

Within deposits with UK monetary financial institutions, foreign currency deposits include deposits and advances received 

fmm foreign residents. It includes foreign liabilities arising from UK banks' participation in the US $2.5 billion and US $1.5

M lion facilities arranged for HM Government and other borrowing to finance UK bank lending to the public sector. Estimates

lor both sterling and foreign currency deposits with UK monetary financial institutions are derived from banking statistics.

Deposit liabilities of UK central government include short-term inter-government loans and transactions with non-residents

under minor government accounts in the form of balances not attributable elsewhere in the accounts. In recent years this 

has consisted entirely of balances held by the Paymaster General on the European Union (EU) account.

Other liebflitiee. long-term  liabilities consist of net equity of foreign households in life assurance reserves and in pension 

funds and prepayments of premiums and reserves against outstanding claims which are recorded in the balance of 

payments because households are regarded as owning the net equity of pension funds and life assurance reserves: i.e., 

the funds set aside for the purpose of satisfying the claims and benefits foreseen. The estimates are derived from data

collected on ONS statistical inquiries.

Short-temi liabilities largely consist of non-interest bearing notes, estimates for which are obtained from the Bank of 
England. Non-interest-beanng notes are issued by HM government and are held by international organisations.

These compose gold, convertible foreign currencies, IMF Special Drawing Rights (SDRs) and the UK’s reserve position 
in the IMF. Currencies may be held in the form of financial Instruments. Secunties are valued at historic cost but translated 
to sterling as set out below. From July 1979 convertible currencies also include European Currency Units acquired when 
20 per cent of the gold and dollar holdings in the reserve assets were deposrted on a swap basis with the European 
Monetary Co-operation Fund, the swap arrangement being renewed quarterly. As from January 1994 the swaps was 
with the European Monetary Institute and as from January 1990 was with the European central Bank The swap

arrangement was terminated in December 1998.
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Methodological notes

Gold is valued al the ruling ofTicial price of 35 SDRs per fine ounce until end-1977 and at end-year marltet rates from 

end-1976 onwards SDRs and convertible currencies (including ECUs) are valued throughout at dosing modte market 
rates of exchange.

Chapter 9: Geographical breakdown on the current account

In tro d u c tio n  The geographical data published in this edition of the Pink Book are limited to 42 individual countries as well as

in

'■i

international organisations. The figures for the European Union (EU) relate lo the current membership: i e. Sweden. 

Finland and Austria, which )oined the EU on 1 January 1995. are induded In the EU totals lor all years. EU Institutions 

are also induded in the EU aggregate and are exduded from the International Organisations total. For the purposes of 

this publicalion Belgium and Luxembourg, which already have an economic union, are treated as one entity • data are 

not available separately. Data for China exdude Hong Kong, which is shown as an individual item.

An artide was published in the November 1999 Economic Trends describing the methodology used n  Pink Book 1999 

for the geographical allocation of portfolio investment income. The ONS has implemented a work programme to review 

that methodology. A methodological audit has been earned out and the work programme to trrvestigate and assess 

alternative methodology is continuing The methodology used to produce data » this edition of the Pmk Book is consistent

with those published in the 1999 edition of the Pink Book and subsequeni quarteity First Retease data

R e lia b ility  o f  e s tim a te s At present, the United Kingdom's (UK) balance of payments accounts are pnmanly on a global basis Nol all of the data 

sources used in prepanng the accounts attempt to distinguish transactions with individuaJ countries, although many do 

and steps are being taken lo expand the range of geographical data used For example, the Bank of England has 

introduced a comprehensive new survey form to improve the quality of geographcaJ disaggregates of banking services
from 1999

T

Where country data are nol reported, estimates are made by using related information. Some data sources (e g Film 

and Television Inquiry) only report figures (or broad geographical areas and these have been sub-divided by country 

using the geographical detail (or a related category. In cases where geographical data are not reported, such as for some

components of investment income, proxy estimates are imputed using a geographical breakdown of the capital assets or
liabiitties from which such income anses.

In addition to the imputation of geographical detail for some categories where the data are moomplete. there remains a
iiiH111* margin of uncertainty about the accuracy of reported data by country. The finer the level of geographtcaJ detail sought the 

greater the likelihood of misallocation. When enlerpnses are asked to report geographical data they are encouraged lo 

make their best estimates, but as country aNocation may not be a cruoai aspect of the information from which details are
extracted, a significanl degree of approximation may occur.

Given the conceptual and practical kmitalions desenbed above these estimates should be seen as a very broad mdcation 

of the economc relationships between the UK and rest of world economies. They w< be more rekaUe and more maanvigfui 
m terms of broad geographical areas and ma(or partner oounines than lor smaHer partner countries They are also more 
robust lor trade in goods and services than lor income, the tatter being partcuiarty affected by (lows through financial 
vitarmedianes and therefore harder to correctly alocate to a particular country. Estimales lor re ^ n t years are also more 

rekabte than those lor earlier years as some data sources do not extend badi over the whole pubhshed period
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Methodological notes

Eslimaling portfolio inveslment and assoctaied income flows across inlemalional boundaries is one of the mosi difficult 

parts of national accounting statistics. It is particularty difficult when we sutKlivide the flows between countnes or 

regions of the wortd The published statistics are therefore subject to WKfer margins of error than most other statistics. 

Moreover, the finer the level of geographical detail sought, the greater the likelihood of misallocalK>n. Portfolio investment 

income is particularty difficult to allocate correctly to the actual country either owning or issuing the secunty as the 
transactions are often made throuoh financial inlermedtanes in a third countrv

f4

The problem of estimating a geographical breakdown of portfolio inveslment is not only confined to the UK. Other 

countnes lace the same difficulties. Indeed, it has been a matter for international discussion for many years. In 1992, a 

committee under the auspices of the IMF felt that to address the problem there should be a survey of portfolio investment 

assets co-ordinated across the major investing nations. This was an ambitious aim. and after considerable inlemalional 

effort, such a survey (Co-ordinated Portfolio Investment Survey (CPIS)) was undertaken in respect of end 1997. Most 

major investing countries, including the UK, look part in the survey and the results are used to derive a geographical 

breakdown of portfolio investment credits. 1997 has to be seen as the year of (he highest quality. Until a further co­

ordinated survey is undertaken there is some nsk that the quality of these estimates will decline. The ONS intends to 

carry out a sunrey in 2000 along the lines of the 1997 survey.

> \

C o n c e p tu a l is s u e s  Conceptually, a geographic balance of payments account should allocate transactions in a way that reflects flows of

economic resources between different economies. In practice, it is often extremely difficult to follow this principle with the 

information available. Additionally, there are other practical difficulties which stem from the extensive use of global estimates 

supplied by the transactors who may be unable to provide any subdivision of their transactions by country, or may only be 

able to provide allocations by country by cnteria which are not consistent with the conceptual ideal, e g. the currency in 

which a transaction is expressed, the source or destination of the financial flows.

f -

> *

IP
t A p p ro a c h  fo r  c o u n try

a lio c a tio n

In practice, determining residency is one of the hardest Issues to resolve. One area of difficulty is where UK residents act 

as intermediaries, for a whole range of financial and allied activities, where the principals involved are non-resident, but 

where the full payments may be made via UK intermediaries. Another difficulty anses where holding companies serve as 
conduits (or channelling funds to or from more than one overseas economy. These transactions are classified as being 

with the country in which the holding companies are registered; this will not fully reflect the indirect economic relationship. 

For example, a subsidiary of a UK company in country A may earn part of its profits in countries B and C. but all profits will 

usually be attnbuted to country A.

The following notes summarise the main critena of country allocation adopted for the various categories of the current 

account. In general the figures are not likely to be consistent with those recorded by countries which allocate regional 

balance of payments estimates on a cash settlements basis.

T rade in  g o o d s
Exports of goods are allocated to the country of last known destination. Imports of goods are allocaled according to the 

country of consignment. The pnncipal data source for trade in goods is HM Customs and Excise (see methodological 

chapter on Trade in Goods for more details).

Trade In  se rv ice s
Estimates based on data from the International Trade in Services (ITIS) sunrey feed Into a large number of the trade In
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Methodological notes

services products Figures for insurance companies are based on detailed geographical data provided by Lloyds 

London. Regular geographical information on net receipts of banking services is obtained from the Bank of E n ^ r  

Estimates for royalties and personal, cultural and recreational sennces of the Film and Television industries are bas

on data supplied from the Film and Television survey. Operational leasing data are collected by the Chamber of Shipping 

inquiry into UK sea transport operators (as well as the ITIS survey).

The change from an industry to a product based presentation wrth the introduction of the fifth edition of the IMF Balance 

of Payments Manual, and the consequent change to data collection, means that data from t996 onwards is largely 

based on reported geographical breakdowns of the new products. Earlier geographical estimates are based on the 

industry based geographical breakdowns in the fourth edition of the IMF Balance of Payments Manual, adjusted to take 
the changes to the trade in services classification into account.

Sea fransport estimates relating to ships owned or chartered by UK operators are taken from inquiries earned out by the 
Chamber of Shipping.

Geographical breakdowns of freight services on exports and cross trades are allocated using the ports at which the 

goods are unloaded. For non-resident operators freight on UK imports, the nafionalrty of the exporting country is used as 

a proxy to allocate the freight payments. The resulting proportions are used to calculate the shares of non-resident

operators' disbursements in the UK. Disbursements abroad by UK operators are supplied annually by the Chamber of 
Shipping.

Passenger revenue export estimates are derived from information supplied annually by the Chamber of Sfxppmg. Passenger 

revenue import estimates are based on assumptions about the likely markets for cruises and on other information relating 
to the movements of UK shipping.

A ir transport: passenger revenue exports and imports estimates are made partly from the International Passenger Survey, 

which gives the required country analysis of fares paid. Other transactions wrth foreign airfines are allocated by nationality 

of airline. Receipts by UK airlines from foreign passengers are allocated to the countries m which the ticket is purchased. 

Freight services on UK imports earned by foreign airlines are allocated to the countries of consignment of the imports.

Other fran^xyf. rail passenger exports are based on assumptions of the hkely nationality of channel tunnel users Rail 

imports are allocaled entirely to France. Estimates for road freight exports and imports are based on information supplied 

by the Road Haulage Association Pipeline transport is based on those countries ^ t  are assumed to import I export 
North Sea oil and gas

Travet. allocalion of expenditure of overseas visitors to the UK is by country of residence. UK residents' expendrtures 
abroad are aHocated to the country m which most time was spent, or. rf this cannot be determined, the furthest country 

visited As a result, expenditure m countries with appreciable numbers of transit lourists may be understated

Other services, data for communication, constnjclion. computer and information, royalties and other business servees is 
largely based on information supplied to the ITIS survey, supplemented with mformation from (he Royal Mail

Insurance services eslimaies are based on detailed geographical data provided by Uoyds of London, as w el as ITIS 

survey for insurance anports and exports provided to and from non-insurance msti^tions. Other msura/ve services are
xnputed from Lloyd's data
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Methodological notes

Fmanaai seivices the service earnings ol financial institutions are presented net of any overseas expenses. Geographical 
information on net receipts is obtained from the Bank of England for banking services.

Govemmenf services, for the major components, detailed geographical information on the location of those receiving 

or making payments is available from returns provided by the Ministry of Defence. Department of Social Secunty and 

the Foreign and Commonwealth Office. The United States Air Force also provide data on expenditure of US Forces In 

the UK. Expenditure by foreign embassies and consulates in the UK is based on information supplied by some overseas 

embassies and statistical institutions, supplemented by information on numbers of accredited diplomats by country.

More detailed information on the geographical breakdown of trade in services estimates, including definitions of geographical 

regions, are outlined in the notes of the pubiication UK trade In services * UKA1.

*.«'
. • >

.1̂  ••
.1

Compensation o f employees: estimates of the geographical breakdown of seasonal and border workers earnings are 

based on information supplied to the International Passenger Survey. Figures for the earnings of locally engaged staff are 

based on information supplied by government departments.

Direct investment income, figures are based on the annual overseas investment inquiries and include reinvested profits. 

Geographical information is based on the country of registration of the immediate overseas parent company and the 

location of the overseas affiliate, except for banks where the information relates to the country of residence of the ultimate 

ovmer (tor inward investment) or the country of residence in which the direct investment enterpnse is located

<1

oL* ^

Portfolio /nvesfmenfincome; credits are the earnings accruing (o UK residents from their investment in equities and debt 

securities issued by overseas institutions. Estimates are dehved from surveys of UK end investors (banks, secunties 

dealers, unit and investment trusts, insurance companies, pension funds and some Industrial companies). Although a 

geographical breakdown of their earnings is regularly sought from banks, it was only in respect of end 1997, as part of the 

CPIS, that we asked other institutions to provide a geographic breakdown of the levels of their holdings.

The Bank of England supplies estimates of income on portfolio investment abroad by UK banks. Surveys of UK banks' 

balance sheets provide information on the geographic breakdown of levels. This breakdown is applied to the estimates of 

global earnings also obtained by surveys of UK banks. This Is the same approach as previously used, however new 

survey forms were introduced as part of the Banking Statistics Review in September 1997.

The country allocation of the levels of UK non-banks portfolio investment in the rest of the world, estimated in the CPIS, 
is used to estimate non-banks portfolio investment income credits. Effectively, therefore, a constant rate of return across 

countries is applied at each point in time. Earlier data are estimated by applying the movements in the country allocation 

of banks' assets to non-banks. This is a partial approximation of the structural changes to the investors' portfolio, pnnopalty 
»e banks invest largely in debt securities and hold minima) equity securities which other finar)cial lnstilutior\s (surveyed 

by ONS) predominantly hold. In the methodology prior to the 1999 edition ol the Pink Book, figures lor non-banks 

portfolio income received from the rest of the world were estimated from the results of a limited one-off survey ol the 

geographical split of a few financial institutions carried out on the ONS' behalf.

On debits (dividends and interest payments made to overseas residents by issuers ol UK securities), the problems 
muHipty. This is mainty because, except lor registered secunties. it is quite impossible lor the issuer to keep track of the 
beneficial owner o l the secunties. Currentfy the results ol a survey ol share registers (SRS) at end-1997 are used to 
allocate portfolio holdings of UK securities, and associated dividends, to the main regions of the world. Sunreys of share
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Methodological notes

registers have been conducted in 1992.1993.1994,1997 and 1998, although a surtabte geographical breakdown was 

not available from the 1998 survey. Adoption of this methodology led to revisions in 1999. Data for non-banks portfolio 

income paid to the rest of the work) were previously based on the proportions from direct investment inquiries and 

banking data. This cou itiy  atocation was used to estimate all non-banks portfobo investment income debits. The geograpfvc 

breakdown for years other than those where the SRS was earned out was estimated using linear regressKxi analysis.

The development work on geographical investment income, especially portfolio debits, is ongoing. One imponani 

aspect of this is to examine the CPIS data as a potential source for portfolio debits. One of the advantages of the CPIS 

was that the results of the surveys conducted by overseas statistical offices and central banks of their institutions could

be analysed centrally to provide information to countries on where their issued securities were issued These data can

provide us with an estimate of the liability position in respect of all other participating countries holdings of UK issued 

equity and debt secunties. Their use will need to be carefully evaluated, as data are incomplele. mainly because of the 

non-parlicipation of several large investing countries but also because for many countries there is an inherent problem in

locating all of their resideni end-investors'holdiogs. This IS espeoatty the case when investment IS earned out via custod«ns
in a third country (which cannot be surveyed directly) and can result in misallocatKxi of assets by a country. We are

consulting with colleagues abroad to get their view of where their residents invest.

The ONS plan to publish an Economic Trends article in the Autumn giving the outcome of the portfolio investment income

geographical work programme. We will also give users to opportunity to comment on the findings frem our review and

proposed methodologicdl enhancements

Other mvesfmenr income: gross interest flows between UK banks and Ihe rest of Ihe world are estimated, by the Bank of

England, by allocating the global interest receipts and payments in proportion to the corresponding levels of assets and

liabilities of UK banks The interest on resen/e assets is estimated from offioal records. Figures for UK banks are used as

proxies to estimate a country breakdown tor the remaining components of earnings on other mveslment.

Adjustments, applied to the global earnings on other investment to exclude the Channel Islands and the Isle of Man. have

been used to estimate other investment income between the UK and the oRsfxire islands. These data have been allocated

to Other Europe’

C u rre n t tra n s fe rs

The geographical allocation of current taxes on income and wealth are based on the geographical allocation of mward

and outward direct investment as published m Business Monitor MA4 The geographical alocation of insurance premiums
are based on information supplied by Lloyds of London. EU transfers are provided by the Treasury and the geographical

allocation of social security and aid payments are supplied by the Department of Social Secunty and the Department for

international Developmenl. respecUvefy. Other geographical breakdowns are based on proxy data and gioba) transfer
estimates

T re a tm e n t o f U K  o ffs h o re s  FoHowmg the 1998 estimates published m Economic Trends further work was earned out to look at the ad|u$tmenu
ongmaXy made to the global balance of payments data m order to effectively chvige the residency basts of the UK to 

exekide the offshore islands (Jersey, Guernsey and Isle of Man) Some of these were actually flows between the offshores
and the rest of the world, and therefore not appropnate for inclusion as adjustments n  the geographical analysis As
more data are colecied on the new basis we are continuing to review the eslimaies previously made when moving on lo 
me new residency basis Adjustment due to offshores affected banks' loans and deposits withm other xivestment

Unffed Kingdom Balance of Payments 2000 O Crown copynght 2000
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A c c e p ta n c e s

See B ills and acceptances.

A c c ru e d  in te re s t

A m ethod o f recording transactions to  re la te  them  to  the  period when 

the exchange o f ow nership o f the goods, serv ices o r financia l asset 

applies. For exam ple, va lue added tax accrues when the expenditure  to  

w hich It re lates takes place, but C ustom s and E xcise rece ive the  cash 

som e tim e later. The d iffe rence betw een accrua ls and cash resu lts in

the creation o f an asset and liab ility  in  the financia l accounts, show n as 

am ounts receivable o r payable.

A d v a n c e  a n d  p ro g re s s  p a y m e n ts

Paym ents m ade fo r goods in advance o f com ple tion and de live ry o f the 

goods.

A ff ilia te s

Branches, subsid iahes o r associate com panies.

A llo c a tio n  o f  S D R s

See Special D raw ing R ights

A rb itra g e

Buying in a m arket in one centre and se lling  in a sim ilar m arket in another 

centre.

A s s e ts

Th is term  com m only refers to  financia l assets tha t are cla im s on non­

residents, from  whose po in t o f view  the sam e item  is a liab ility  to  a UK 

resident. Am ong reserve assets, however, gold and SDRs have a value 

which exists independently o f any corresponding liab ilities . Real assets 

such as m erchand ise , a lthough  they m ay be en te red  in  com pany 

accounts as assets, are se ldom  deschbed as assets in ba lance o f
paym ents analysis

A s s o c ia te d  c o m p a n ie s  

Com panies in w hich the  investing com pany has 

interest (usually th is  m eans that it holds betw een 1C 

cent o f the equity share capita l) and is in a position to  
influence on the OMnpany (See Subsidiary.)

B a la n c in g  ite m

See Net Errors and O m issions

B a n k  o f E n g la n d  • Is s u e  D e p a rtm e n t 

This part o f tt>e Bank o f England deals w ith the issue o f bank notes on 
behalf o f centra l governm ent and w as fo rm erly c lass ified  to  centra l 

governm ent though it is now part o f the centra l bank sector. Its activ ities 
m dude. in te r aba. m arket purchases o f com m ercial b ills  from  UK banks

Kirrgdom  B eiartce o / Payrr>ent8 2000 O  C row n copyngh t 2000
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B a n k  fo r  In te rn a tio n a l S e ttle m e n ts  (B IS )

An in te rna tiona l institu tion  based in B asle.S w itzertand, estab lished in

1930. Its m ain functions today are to  prom ote in te rna tiona l m onetary 

co-operation: to  observe the  w ork o f the  IMF. F inance M in isters and 

C entra l Bank G overnors o f the  group o f ten counthes: and to  provide 
m onetary research,

B a n k in g  s ta t is t ic s

A term  used in th is  pub lica tion  to  denote an in tegrated set o f returns, 

covering a il UK banks, and co llected by the Bank o f England. The returns 

w ere firs t in troduced in la te  1974 and during  1975. S ince then, various 

review s o f the requirem ents o f da ta  from  banks have been conducted 

and form s am ended, in troduced o r dropped as necessary. The data 

co llected  covers a ll lis ted  banks up to  the end o f 1981 and the revised 

group o f institu tions classified as UK banks from  1982 onwards. It co llects 

on a regu la r basis extensive  in form ation re la ting  to  the  levels o f. and 

changes in . a sse ts  and  lia b ilitie s . R ev ised  ban k in g  re tu rn s  w ere 

in troduced from  the end o f 1997 to  re flect the  requirem ents o f the IMF 

Balance o f Paym ents m anual 5th ed ition  and to  rem ove the C hannel 

Islands and the Is le  o f M an from  the de fin ition  o f the econom ic tem tory 

o f the U nited Kingdom .

B a n k s (U K )

S tric tly , a ll fin a n c ia l in s titu tio n s  loca ted  in  the  U n ited  K ingdom  and 

recognised by the Bank o f England as banks fo r s ta tis tica l purposes up 

to  la te  1981 o r as UK banks from  then onw ards, includ ing the UK offices 

o f institu tions authorised under the Banking Act 1987. the Banking and 

Issue D epartm ents o f the Bank o f England (the la tte r from  April 1998), 

deposit-taking UK branches o f 'E uropean Authonsed Ins titu tions ' and, 

p rio r to  the ir recognition as banks, the N ational G irobank and the TSB 

G roup pic. Th is includes branches o f fore ign banks, but not the offices 

abroad o f these o r o f any Bntish ow ned banks. An updated lis t o f banks 

appears re g u la rly  in  the  B ank o f E ng land 's  M on e ta ry  & F in a n c ia l 
S fa fis fc s  publication.

B ills  a rtd  a c c e p ta n c e s

A b ill is  an unconditional o rder in  w nting addressed by the draw er to  the 
drawee to  pay to  the draw er a fixed sum  on a specified  date. A UK 

resident m ay draw  a b ill in sterling  on a fore ign resident representing 

credit extended by the UK resident to  the fore ign resident. If the UK 

resident se lls  the b ill to  a UK bank, generally at a price less than the 
nom inal value o f the b ill, the bank is sa id to  d iscount the b ill, and the
claim  on the fore ign resident is transferred to  the UK bank

A b ill is  known as an a cce p ta n ce  when the drawee accepts the b ill A 
UK bank m ay accept a  b ill on behalf o f a foreign resident in w hich case 
resideni The accepting bank has a cla im  on the foreign resideni and 
expects to  be paid by him  before the b ill m atures
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B o n d
A financia l instrum ent that usua lly pays in te rest to  the  holder, issued by 

governm ents as w e ll as com pan ies and o ther in s titu tio n s , e .g . loca l 

au thorities M ost bonds have a fixed  date on w h ich  the  borrow er w ill

repay the  holder. Bonds are a ttractive  to  investors since they can be 

bought and sold easily  in a secondary m arket. S pecia l form s o f bonds 

include deep d iscount bonds, equ ity w arran t bonds. Eurobonds, and 

zero  coupon bonds.

B ra n c h  in d e b te d n e s s

N et am ounts ow ed by a branch to  its  head o ffice  (o r v ice  versa).

B r it is h  g o v e rn m e n t s to c k s

S ecunties issued o r guaranteed by the  UK governm ent a lso  know n as

B u ild in g  s o c ie tie s
B u ild in g  so c ie tie s  a re  m u tua l in s titu tio n s  sp e c ia lis in g  in  accep ting  

deposits from  m em bers o f the pub lic and in long-term  lending to  m em bers 

o f the  pub lic, m ain ly to  finance  purchase o f dw ellings; such lend ing being 

secured on dw ellings . T he ir operations are governed by special legislation 

w hich places restric tions on th e ir recourse to  o the r sources o f funding 

and o ther avenues o f investm ent.

C a p ita l a c c o u n t

The cap ita l account consists o f cap ita l transfe rs  (see T ransfers) and 

acquisrtion/disposal o f non-produced. non-financia l assets (see separate 

entry in g lossary).

C a p ita l tra n s fe rs  

See Transfers

C e r tif ic a te  o f d e p o s it
A sh o rt te rm  in te re s t-p a y in g  in s tru m e n t issu e d  by d e p o s it-ta k in g  

institu tions in re turn fo r m oney deposited fo r a fixed  period. In terest is 

earned a t a g iven rate. The instrum ent can be used as security fo r a loan 

if the  deposito r requires m oney before the repaym ent date.

c . i. f .  (c o s t, in s u ra n c e  a n d  fre ig h t)
The basis of va luation o f im ports fo r C ustom s purposes, it includes the 

cost o f insurance prem ium s and fre igh t services. These need to  be 
deducted to  obtain the f.o .b. va luation consistent w ith the valuation of

exports w hich is used in the econom ic accounts.

C o m m e rc ia l p a p e r
This is an unsecured prom issory note  fo r a specific am ount and m aturing 
on a specific date The com m ercial paper m arket allow s com panies to 
issue short term  debt d irect to  financia l institu tions who then m arket this
paper to  investors or use it fo r the ir own investm ent purposes.

1 9 6

C o m m o d ity  g o ld

See Gold.

C o m m o n w e a lth  D e v e lo p m e n t C o rp o ra tio n

A pub lic corpora tion  w hich finances developm ent pro jects abroad.

C o m p e n s a tio n  o f  e m p lo y e e s

Total rem uneration payable to  em ployees in cash o r in kind. Includes the 

va lue  o f socia l contribu tions payable by the em ployer.

C o u n te rp a r t ite m s

C erta in  item s in the balance o f paym ents exist only as counterpart item s 

introduced to  balance the  inclusion o f o ther item s that do not ta li naturally 

in to the  double-entry system . The a llocation o f SDRs is an exam ple of 

an a rtific ia l counterpart item  introduced in to  the balance o f paym ents to 

o ffse t the corresponding increase In SDR holdings w ithin offic ia l reserves 
(see under Special D raw ing R ights).

C ro s s - tra d e s

See T h ird  country trade

C u rre n t a c c o u n t

The account o f transactions in respect o f trade in goods and services, 

incom e and current transfers.

C u rre n t b a la n c e

The balance o f current account transactions.

D e b t fo rg iv e n e s s
The vo luntary cancella tion o f alt o r part o f a debt w ith in a contractual 

arrangem ent between a cred ito r in one country and a debtor in another

country,

D e b t s e c u r it ie s
Debt securities cove r bonds, debentures, notes etc., m oney m arket

instrum ents and financia l derivatives.

D e riv a tiv e s
Financial instrum ents whose value is linked to changes in the value of 
another financia l inslm m ent, an indicator or a commodity. In contrast to 

the holder o f a prim ary financial instrum ent (e.g. a governm ent bond or 
a bank deposit), who has an unqualified right to receive cash (or some 
other econom ic benefit) in the future, the holder o f a derivative has only 
a qua lified  right to  receive such a benefit. Exam ples o f derivatives are 

options and swaps.

U nited K ingdom  B alance o f Paym ents 2000 O  Crown copyright 2000
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Direct investment
N et investm ent by U K /fore ign com panies in th e ir fo re ign/U K  branches, 

subsid iaries o r associated com panies. A d irect investm ent in  a com pany 

m eans that the investor has a s ign ifican t in fluence on the  opera tions of 

the com pany. (See Branch indebtedness. S ubsid ia ry and A ssocia ted 

com panies.) Investm ent covers not on ly acqu is ition  o f fixed  assets, s tx k  

build ing and stock appreciation, but a lso  a ll o ther financia l transactions 

such as additions to  o r paym ents o f, w orking cap ita l, o ther loans and 

trade cred it, and acqu isitions o f securities. E stim ates o f investm ent flow s 

allow  fo r depreciation in any und istribu ted  p ro fits  Funds ra ised by the 

subsidiary o r associate com pany in the econom y in w hich it operates 

are excluded as they are loca lly  ra ised and not sourced from  the  parent

company.

Disbursements
O perating expenses eg. by operators o f sh ips o r a ircra ft.

Dividend
A paym ent m ade to  com pany shareholders from  current o r previously 

retained profits.

Equity
Equity is ow nership o r potentia l ow nership o f a com pany. An en tity 's  

equity in a com pany w ill be evidenced by ord inary shares. They d iffe r 

from  other financial instrum ents in that they confer ow nership o f som ething 

m ore than a financia l cla im . S hareholders are ow ners o f the  com pany 

whereas bond holders are m erely outside cred itors.

Equity securities
Equity secu rities  are shares issued by com pan ies to  shareho lders. 

Purchases o f equity securities in w hich the  purchaser does not have any 

significant degree of contro l over the com pany (ie , less than 10 pe r cent 

o f the equity capita l) ta ll w ith in portfo lio  investm ent; otherw ise it fa lls  w ithin 

d irect investm ent. Equity securities irvciude m utual fund shares.

Eurocurrency market
A ll borrow ing and lending by banks In currencies o ther than the currency 

o f the ^ n t r y  in which the banks are situated.

European Currency Unit (ECU)
The ECU was o ffic ia lly  introduced In 1979 in connection w ith  the start of 
the European M onetary System  (EM S) In the EMS. the  ECU served as 
the basis fo r determ ining exchange rate panties and as a reserve asset 

and m eans of settlem ent It was a com posite currency w hich contained 
specified am ounts of the currervaes of the m em ber states o f the European 
Union. The currencies m aking up the ECU were w eighted according to 
th e ir econom ic im portance and use in sho rt-te rm  finance . As from  
Septem ber 1989 the w eightings o f the ECU w ere revised to  irvciude both 
the Spanish peseta and Portuguese escudo The ECU was converted

Kff>gck)m Balance of Payments 2000 O Crown copyright 2000
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in to  the Euro a t the sta rt o f European M onetary U nion on 1 January
1999.

European investment Bank (EIB)
This w as set up to  assist econom ic developm ent w ith in  the  European 

Union. Its  m em bers are the  m em ber sta tes o f the EU.

E u ro p e a n  M o n e ta ry  C o o p e ra tio n  F u n d  

C entra l banks o f m em ber sta tes o f the  European M onetary System  

deposited  20 per cent o f th e ir go ld  and fore ign exchange reserves on a 

sho rt-te rm  basis  w ith  the  European M onetary C oopera tion  Fund in 

exchange fo r ECUs betw een Ju ly 1979 and D ecem ber 1993. The Fund 

w as the clearing  house fo r cen tra l banks In the EMS during  that tim e. 

In January 1994 the swap arrangem ent was continued w ith the European 

M onetary Institu te  and from  1998 w ith  the European C entra l Bank.

European Monetary System (EMS)
This w as estab lished in M arch 1979. Its m ost im portant e lem ent is  the 

m echan ism  (th e  ERM  - E xchange R ate M echan ism ) w hereby the  

exchange rates betw een the currencies o f the partic ipa ting  m em ber 

states are kept w ith in  set ranges. The UK jo ined  the ERM  on 8  O ctober 

1990. O n 16 Septem ber 1992 the U K 's m em bership o f the ERM and 

the  EMS w as suspended. E leven o f the partic ipa ting  m em ber states 

jo ined  European M onetary U nion on 1 January 1999.

Exchange control
A le g a l c o n tro l im p o s e d  b y  G o v e rn m e n ts  o n  th e  a b ility  o f 

persons.businesses and o the rs to  ho ld ,rece ive  and trans fe r fore ign 

cu rre n cy . The e x te n t o f th e  E xchange  C o n tro l A ct o f 1947 w as 

considerab ly reduced in June and Ju ly  1979 and the act was repealed 
in  1987.

Exchange cover scheme (ECS)
A schem e firs t introduced in 1969 whereby UK public bodies raise foreign 

currency from  abroad, e ithe r d irectly  o r through UK banks, and generally 

su rrender it to  the  EEA in exchange fo r s te rling  fo r use to  finance  

expenditure in the U nited Kingdom . HM Treasury sells the borrow er 
fore ign currency to  service and repay the loan a t the exchange rate that 

applied when the loan was taken out. The transactions relate to  net 

b o rro w in g  by B ritis h  N u c le a r F u e ls  p ic  and  re p a ym e n t by HM 
Governm ent follow ing the privatisation o f o ther form er pubkc corporations 
(see Novations).

Exchange Equalisation Account (EEA)
The governm ent account o f the Bank o f England in which transactions 

in reserve assets are recorded. These transactions are c lassified  to  the
centra l governm ent sector. It is  the m eans by w hich the governm ent, 
through the Bank o f England, in fluences excharige rates
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Export credit
C red it extended abroad by UK institu tions pnm ahly in connection w ith 

UK exports but a lso  includ ing  som e cred it in  respect o f th ird  countrv

trade

E x p o r t c r e d it :  id e n t if ie d  lo n g - te rm  

C redit extended by UK banks under the Ei 

bank guarantees schem es.

Export Credits Guarantee Department (ECGD)
A governm ent departm ent w hose m ain function  is to  p rovide insurance 

cover fo r export cred it transactions.

Financial account
The financia l account records transactions in external assets and liab ilities 

o f the  UK; eg. the acqu is itions and d isposa ls of fo re ign shares by UK 

residents. The financia l account consists o f d irect investm ent, portfo lio

investm ent, o ther investm ent and reserve assets.

Financial auxiliaries
A u x ilia ry  fin a n c ia l a c tiv itie s  a re  o n e s  c lo s e ly  re la te d  to  fin a n c ia l 

in term edia tion  but w hich are no t financia l in term edia tion  them selves, 

such as the repackaging o f funds. F inancia l auxilia ries include such 

activ ities as insurance broking and fund m anagem ent.

Financial corporations
A ll bod ies recognised as independent lega l e n titie s  w hose p rinc ipa l 

a c tiv ity  is fin a n c ia l in te rm ed ia tion  and /o r the  p roduction  o f aux ilia ry  

financia l services. However, the United Kingdom  currently treats financial

auxiiianes as non-financia l corporations.

Financial derivatives
Any financia l instrum ent the price o f w hich is based upon the  va lue o f an 

underlying asset (typ ica lly  another financia l asset). F inancial derivatives 

include options (on currencies, in terest rates, com m odities, indices, etc.), 

traded financial futures, warrants and currency and interest swaps. Under 

BPM 5, tra n sa c tio n s  in  d e riva tive s  shou ld  be tre a ted  as separa te  

transactions, w ith in  portfo lio  investm ent, ra ther than being included as 

in tegra l parts o f underlying transactions to  w hich they m ay be linked as 

hedges. E stim ates fo r financia l denvatives are cu rren tly  unavailab le  
except fo r earnings on in te rest ra te swaps w hich appear under earnings 
on portfo lio  investm ent w ith in  the investm ent incom e account.

Financial gold 
See Gold.

Financial Leasing 
See Leasing

198

Financial surplus or deficit (FSD)
The fo rm er term  to r Net lend ing(+)/N et borrow ing(-). the balance o f a ll 

current and cap ita l account transactions lo r an institu tiona l sector or the 
econom y as a whole.

f.o.b. (free on board)
An f.o .b. price excludes the  cost o f insurance and fre ight from  the country 

o f consignm ent but includes a ll charges up to  the point where the goods 

are deposited  on board the exporting/im porting vessel or a ircraft. Trade 

in goods are valued on a f.o .b  basis in the balance o f paym ents accounts.

Foreign
In th is publication ‘ foreign" denotes residence outside the United Kingdom 

ra ther than nationality. In som e contexts 'ex te rna l" or 'abroad* are used 

w ith  the sam e m eaning.

Futures
Instrum ents w hich g ive the holder the  right to  purchase a com m odity or 

a financia l asset a t a fu tu re  date.

Gilts
Bonds issued o r guaranteed by the UK governm ent. A lso known as g ilt' 

edged securities o r B ritish  governm ent securities.

Gold
In the accounts a d istinction  is drawn between gold held as a financial 

asset (financia l gold) and gold held like any other com m odity (com m odity 

gold). T ransactions in com m odity gold are recorded in the trade in goods 

account and include fore ign trade in fin ished m anufactures together w ith 

net dom estic and foreign transactions in gold m oving into o r out o f finished 

m anufactured form  (i.e. fo r jew ellery, dentistry, e lectron ic goods, medals 

and proof * but not bu llion  - coins).

A ll o ther transactions in gold (i.e. those involving sem i-m anufactures such 

as rods. w ire, e tc., o r bullion, bullion coins o r banking-type assets and 

liab ilities  denom inated in gold, including reserve assets) are treated as 

financia l gold transactions and included in the financial account. The 
d istinction between com m odity and financial gold differs from  that drawn 
by the IMF, in its Balance o f Payments Manual (5 lh edition, 1993), between 

non-m onetary and m onetary gold. The United Kingdom has obtained an 
exem ption from  adopting the 0PM 5 recom m endations on treatm ent of 
gold until the year 2(X)5 in order to  avoid distortion o f its trade in goods 

account by the substantia l transactions o f the London Bullion Market.

Gross
The separate identifica tion  o f both credit/debit. export/im port to r any 

particu lar transaction.

U nited K ingdom  Balance o f P aym enis 2000 ©  C row n copyright 2000
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Hedging
Hedging is accom plished by the  tem porary purchase o r sa le o f fu tu res/ 

swaps contracts to  o ffse t the position  o r an tic ipa ted  position  in the  cash 

m arkets. This m ay benefit banks, financia l institu tions, pension funds 

and corporate treasunes who ho ld  in te rest ra te o r currency rate o r stock 

price sensitive assets o r liab ilities.

Households
Individuals or sm all groups o f ind iv idua ls as consum ers and in som e 

cases as entrepreneurs producing goods and m arket services.

Import credit: long-term agreements
C redit received on im ported ships, com m ercia l a ircra ft and certa in  North 

Sea Installations.

income
The incom e account form s part o f the curren t account and consists of 

com pensation o f em ployees and investm ent incom e, both o f w hich have 

separate entnes in th is  glossary.

Inter-company accounts
A ccounts record ing  tra nsactions  betw een paren t and su b s id ia ry  or 

associated com panies, and balances ow ed by one to  the other.

Interest rate swaps
An obiiga lion between two parties to  exchange in terest-re la ted paym ents 

in the same currency from  fixed  rate in to floa ting  rate, o r v ice  versa, or 

from  one type o f floating rate to  another. A swap can be used to  reshape 

the coupon paym ents of e ither new or existing debt. The on ly m ovem ent 

of funds is a net transfer o f in terest paym ents betw een the tw o parties. 

The interest paym ents are ca lcu la ted on an agreed principa l am ount 
w hich IS not exchanged.

Internatiortal Investment Position (IIP)
The m tem ational in ve s tn ^n t position records end o f penod balance sheet 

levels o f UK external assets and liab ilities  o f the UK; eg, the levels of 

tom ign shares held by UK residents. The IIP consists o f direct investm ent, 
portfo lio  investm ent, o ther investm ent and reserve assets.

International Monetary Fund (IMF)
A Fund set up as a result of the Bretton W oods C onference of 1944 
which began operations in 1947. It includes rrx)st o f the m ajor countnes 
of the world The Fund w as set up to  supervise the fixed exchange rate 

system  agreed at Bretton W oods and to  m ake availab le to  its  m em bers a 

pool of foreign exchange resources to assist them  when they have balance 
of paym ents d ifficu lties Further de fin itions re lating to  the IMF are given 
m the IMF section m the 1961 and earlie r editions o f th is publication; see 
also *S peoal D raw ing R ights '

Kingdom Balance ot Payments 2000 O Crown copynghi 2000

• r

Glossary

Intervention Board for Agricultural Produce
The UK agency w hich operates the support arrangem ents o f the EU

C om m on A gricu ltu ra l P olicy w ith in  the  U nited K ingdom .

Investment
In a  balance o f paym ents con text th is is ca tegorised as e ithe r d irect, 

po rtfo lio  o r o the r investm ent. See appropnate  headings fo r defin itions.

Investment income
A ll investm ent Incom e a a ru in g  to  UK residents from  non-residents o r 

payable abroad by UK residents a fte r a llow ing  fo r deprecia tion . The 

balance on cred its and deb its equals ‘ net p roperty incom e from  abroacT 

as shown in the  N ational Accounts.

Investment trust
An institu tion  tha t invests its cap ita l in a w ide range o f o ther com panies' 

shares. Investm ent trusts issue shares w hich are lis ted  on the London

Stock Exchange and use th is cap ita l to  invest in the shares o f other 

com panies. See a lso  U nit trusts.

Leasing
In the  balance o f paym ents accounts a ll financia l leases and som e long 

term  operating leases (eg fo r a ircra ft) are regarded as loans to  finance 

the purchase o f goods. The lessor thus m akes a loan to  the  lessee who 

subsequently repays th is w ith  in terest. The lessee is regarded as the 

purchaser o f the  goods. The cap ita l transactions involved are recorded 

under T ra d e  credit" or. in the case o f transactKxis by specia list UK leasing 

com panies. ‘ Loans', both o f w hich fa ll w ith in  O ther Investm ent Abroad 

in te rest is  recorded in the corresponding place in the investm ent incom e 

part o f the curren t account.

Liabilities
In ba lance o f paym ents term inology, liab ilitie s  are the financia l c la im s of 
non-residents.

Local authorities
Elected councils responsible fo r the adm in istra tion o f certa in  services in 
particu la r areas w ith in  the U nited Kingdom .

Merchanting
See th ird  country trade'

M o n e ta ry  f in a n c ia l in s t itu t io n s  

Banks and bu ild ing  societies

Miscellaneous financial institutions
These include certa in  institu tions, not classified as UK banks, whose 

mam function is to  extend credit abroad and certa in  lis ted  institu tions m 
the London Bullion M arket w hich are not UK banks
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M o n e ta ry  A u th o ritie s
InslitulKxis (usually central banks) which control the centralised monetary 
reserves and the supply of currency in accordance with government 
poliaes, and which act as their governments' bankers and agents. In the 
United Kingdom this is equivalent to the Bank of England and pad of the 
Treasury (the Exchange Equalisation Aaount).

M o n eta ry  g o ld  

See Gold

M o n ey  m arket
The market in which shod-term loans are made and shod-term secunties
traded 'Shod term' usually applies to periods under one year but can be

longer in some instances.

M o ney m arke t in s tru m en ts
Money market instruments, within portfolio investment, generally give 
the holder the unconditional right to receive a stated, fixed sum of money 
on a specified date. These instruments usually are traded, at a discount; 
the discount being dependent upon the interest rate and the time 
remaining to matuhty. Included are such instruments as acceptances, 
treasury bills, commercial paper and cedificates of deposit.

Navy, A rm y and  A ir F o rce  In s titu te  (N A A F I)
A body which provides goods and services for the use of the UK armed 

forces abroad.

N et
In this presentation of the balance of payments accounts, the term “net" 
IS generally applied only to transactions in financial assets or liabilities: 
purchases of assets are recorded net of sales; similarly with liabilities. In 
the current and capita) accounts, where the operations of UK and foreign 
residents are taken together in padicutar transactions areas, the term 
1>aiance‘ is used.

N et E rro rs  an d  O m iss io n s
The Item included to bnng the sum of all balance of payments entries to
zero.

N o n -m o n etary  go ld  
see Gold

N o n *p ro d u ced , n o n -fin an c ia l assets  
Non*produced. non-financiai assets, within the capital account, include 
land purchased or sold by a foreign embassy, patents, copyrights, trade 
marks, franchises and leases and other transferable contracts, but not
finance leasing. Only the purchase and sale of such assets are proper to 
the capital account; earnings from them are recorded under trade in
services
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N o vatio n s

This term defines the reassignment of debt (for balance of payments, 
usually foreign debt) of public corporations to central government 
following the privatisation of the public corporation. This does not normally 
change the overall balance of payments situation as the debt is still 
regarded as a UK liability

N P iS H
Non-profit institutions serving households

O ffic ia l reserves
See Reserve assets

O p e ra tin g  leas ing
Operational leasing (rental) covers resident/non-resident leasing (other 
than financial leasing), charter of ships, aircraft and transportation 
equipment without crew. Leasing of ships, aircraft and transportation 
equipment with crew are included in the transportation account.

O rd in a ry  sh are
The most common type of share in the ownership of a corporation. 
Holders of ordinary shares receive dividends. See also Equity.

O th e r In ves tm en t
Investment other than direct and portfolio investment includes trade credit, 
loans, currency and deposits and other assets and liabilities.

P arent
In a balance of payments context this means a company with direct 
investments In other countries.

P en sio n  fu n d s
The institutions that administer pension schemes. Pension schemes 
are significant investors in securities. Self-administered funds are 
classified in the financial accounts as pension funds. Those managed 
by insurance companies are treated as long-term business of insurance 
companies. They are part of S.125, the Insurance corporations and 
pension funds sub-sector.

P o rtfo lio  Investm ent
Investment in equity and debt securities issued by foreign registered 
companies, other than that classed as direct investment, and in equity 
and debt securities issued by foreign governments. A portfolio investment, 
unlike a direct investment, does not entitle the investor to any significant 
influence over the operations of the company or institution and represent 
less than 10 per cent of the equity capital.

L

United Kingdom Balance o f  Paym ents 2000  O  Crown copynghi 2000

Public corpo 

These ate put 

financial mdep

public corpora 

authority, i.e.(X 

of the board of 

such as British

accounts as pr

Public secto

Centra] govern

Trustee Sawng

l_  S )

L t



resKJef)l'fxxvres*jen(ieasng(̂  

f ships, aircraft and transportatw 
0* ships, aircraft and transportato

in the transportation accotrt

in the ownership o( a corporatm
dividends. See also Equiy.

Ifoto rivesirneni rdudes trade o e A

3ther assets and fcat

I this means a cornpany Ntfidrect

Seif.adrwsie*'« «  «
TtBse

%

P referen ce  share
This type of share guarantees its holder a prior claim on dividends. The 
dividend paid to preference share holders is normally more than that paid 
to holders of ordinary shares. Preference shares may give the holder a 
right to a share in the ownership of the company (participating preference 
ehanKt Hnwpvfir in the UK thev usually do not. and are therefore classified

as bonds.

P riva te  secto r
Private non-financlal corporations, financial corporations other than the 
Bank of England (and Girobank when It was publicly owned), households 

and the NPISH sector.

P ro m isso ry  note
A security which entitles the bearer to receive cash. These may be issued 
by companies or other institutions. (See Commercial paper).

P ub lic  co rp o ra tio n s
These are public trading bodies which have a substantial degree of 
financial independence from the public authonty which created them. A 
public corporation is publicly controlled to the extent that the public 
authonty. I.e, central or local government, appoints the whole or a majority 
of the board of management. Since the 1980s many public corporations, 
such as British Telecom, have been pnvatised and reclassified within the 
accounts as private non-financial corporations.

P ublic  secto r
Central government, local authorities and public corporations

R efin an ced  exp o rt cred it
Identified long-term credit extended for UK exports initially by banks and 
refinanced with the ECGD. the Trustee Savings Banks and the Central 
Trustee Savings Bank.

R elated  com pan ies
Branches, subsidianes, associates or parents

R elated  im port o r exp o rt c red it
Trade credit between related companies included in direct investment.

Repo
This is short for ‘sale and repurchase agreement*, in which one party 
agrees to sell bonds or other fmanoal instruments to oUter parties under 
a lormal legal agreement to repurchase them at some point in the future 
- usually up lo six months - at a fixed price

Kingdom Balance o f  Paym ents M l copynghi 2 0 0 0
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R e s e rv e  asse ts
Short term assets which can be very quickly converted into cash, it 
comprises the UK’s official holdings of gold, convertible currencies, Special 
Drawing Rights, and changes in the UK reserve position in the IMF From 
July 1979 and December 1996. It includes European Currency Units 
acquired from swaps with the European Cooperation Fund. EM! and the 
EC6. Reserve assets were referred to as 'official reserves' in previous 
editions of the Pink Book.

R eserve  p o s itio n  in th e  Fund
The United Kingdom's position in the IMF’s General Resources Account. 
This position is the sum ot the United Kingdom’s reserve tranche 
purchases and any indebtedness of the Fund (under a loan agreement) 
that is readily payable to the United Kingdom.

R o ya lties
A part of trade in sen/ices. They represent payments for services, by, or 
to, UK residents in respect of the right to use processes and other 
information, eg licences lo use patents, trade marks, designs, copyrights, 
etc. Sales of patents are included within the capital account.

S ecu rity
Security against loans involves the depositing of a document or asset 
which is retained by the bank as a charge for an advance. This form of 
security may include stocks and share certificates, debentures, and 

insurance policies.

S p ec ia l D raw in g  R ig h ts  (S D R s)
These are reserve assets created and distnbuted by decision of the 
members of the IMF. Participants accept an obligation to provide 
convertible currency, when designated by the IMF lo do so. to another 
participant in exchange for SDRs equivalent to three times their own 
allocalion. Only countries with a sufTiciently strong balance ol payments 
are so designated by the IMF SDRs may also be used in certain direct 
payments between participants in the scheme and for payments of various 
kinds to the IMF.

S u b s id iary
A registered company in which another registered company has 
ovmership of the ma)ority of the voting share capital; le greater than 50
per cent.

S ubsid ies
Current unrequited payments made by general government or the 
European Union to enterprises. Those made on the basis of a quantity 
or value of goods or services are classified as subsidies on products' 
Other subsidies based on levels of productive activity (e g. numbers 
employed) are designated Other subsidies on production
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S u p p lie rs 'c re d it
Export credit exter>ded abroad directly by UK firms other than to related 

coTKems (see Export credit').

T h ird  c o u n try  tra d e  o r c ro s s -tra d e
Trade between two countnes other than the United Kingdom, in which 
the United Kingdom may participate as an intermediary or by providing 
transport, insurance services or credit facilities.

T rad e  c re d it
See Export credit and Import credit.
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T rad e  in g o o d s
Trade in goods covers general merchandise, goods (or processing, repairs 
on goods, goods procured in ports by carriers and commodity gold (see 
Gold). General merchandise is defined for BOP purposes as covering, 
with a tew specific exceptions, all movable goods for which actual or 
im puted changes of ow nership occur betw een residents and 
non-residents.

T rad e  in se rv ices
Provision of services between UK residents and non-residents, and
transactions in goods which are not freighted out of the country in which 
(hey take place; eg purchases for local use by foreign forces in the United 
Kingdom and by UK forces abroad, purchases by tourists, etc. 
Transactions in goods which are freighted into/out of the United Kingdom 
are included under trade in goods.

T ran sfers
Transfers are payments or receipts where there is no corresponding 
exchange of an actual good or service. These transfers are split between 
current transfers, which form part of the current account, and capital 
transfers which form part of the capital account. Most transfer payments 
are central government transfers; ie, receipts from and payments to 
institutions of the European Union.

Travel
The travel account gives the earnings from and expenditure on 
international tourism and business and other travel but excludes transport
between the UK and other countries (included within the transportation 
account). An international tourist Is defined as a resident of one country 
who visits another country and stays there for a period of less than 12 
months. This definition excludes travellers who visit another country to 
take up pre-arranged employment or education there, military and 
diplomatic personnel, merchant seamen and airline crews on duty.

T rea su ry  b ills

Short-term secunties or promissory notes which are issued by government 
in return for funding from the money market. In the United Kingdom 
every week the Bank of England invites tenders for sterling Treasury bills 
from the financial institutions operating in the market. ECU/Euro- 
denominated bills were issued by tender each month but this programme 
has now wound down; the last bill was redeemed in September 1999,
Treasury bills are an important form of short-term borrowing for the 
government, generally being issued for periods of 3 or 6 months.

U n it tru s ts

Institutions through which investors pool their funds to invest in a 
diversified portfolio of securities. Individual investors purchase units in 
the fund representing an ownership interest in the large pool of underlying 
assets, i.e. they have an equity stake. The selection of assets is made 
by professional fund managers. Unit trusts therefore give individual 
investors the opportunity to invest in a diversified and professionally- 
managed portfolio of securities without the need (or detailed knowledge 
of the individual companies issuing the stocks and bonds. They differ 
from investment tmsts in that (he latter are companies in which investors 
trade shares on the Stock Exchange, whereas unit trust units are issued 
and bought back on demand by the managers of the trust. The pnces of 
unit trust units thus reflect the value of the underlying pool of securities, 
whereas the price of shares in investment trusts are affected by the usual 
market forces.

Very sh o rt te rm  fin an c in g  fa c ility  (V S TFF)
This is a facility available within the EMS, where a central bank makes 
available to another short term credit facilities in its own currency.
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Accrued interest. G
Acquisrtkxydisposal of non>produced, non-financial assets, G. p i 76 
Administrative and diplomatic expenditure, J f f
Advertising. 3.9 
Air transport, p i 59, 3.2 
Arbitrage. G 
Assets, G

summary of UK external assets, 1.5, 8.1 
Associated companies. G 
Average value indices • see 'Implied price indices'

Balance of Payments p5
Balancing item (see Net Errors and Omissions)
Baltic Exchange, p 1 6 3 ,3.6
Bank of England, G
Bills and acceptances. G
Bonds (see debt securities)
Bonds and notes, G

earnings. 4.5 
transactions in, 7.5
stock outstanding, 8.5 

Borrowing (see loans)
Branch, G. plO
Bntish government foreign currency bonds and notes; 

earnings. 4.5 
transactions in, 7.5
stock outstanding, 8.5 

British government stocks, G 
earnings, 4.5 
transactions In. 7.5
stock outstanding, 8.5 

Building societies, G

Capital account. Q, p11, p174, 6.1 
Capital transfers. G, p175, 6.1 
Cargo • dry and wet, 3.2 
Certificates of Deposit. G 

earnings, 4.5 
transactions in. 7.5
stock outstanding, 8.5 

Chartering of ships, 3.2 
c.i.l. G

Commercial paper, G 
earnings. 4.5 
transactions in. 7.5
stock outstanding, 8.5

Commonwealth Development Corporation, G 
earnings, 4.7 
transactions in. 7.7
stock outstanding, 8.7 

Communication services, p161, J 4  

Companies securities (see 'debt securities' and 'equity securities') 
Compensation of employees, G, p11, p166. 4.1 
Consultancy firms, 3.9 
Counterpart items. G
Coverage adjustments * trade in goods, 2 4 
Currency and deposits, 7.7, 8.7 
Current account. G. 1.3
Current balance, G. 1.1. 1.2, 13 
Current transfers, G. p i 1. pi 73. 5 .1

Debt forgiveness, G, p i 76, 5.1 
Debt securities, G

earnings, 4.5 
transactions in, 7.5
stock outstanding, 8.5

Deposits abroad (see currency and deposits) 
Deposits, earnings on, 4.7 
Derivatives (see financial derivatives)
Direct investment. G

earnings, 4.3, 4.4 
transactions. 7.3, 7.4
stock of investment. 8.3, 8.4

Disbursements, G, 3.2
Double entry accounting principle, p6

Equity capital (direct investment): 
earnings. 4.3 
transactions. 7.3
stock of investment, 8.3

Equity securities, G 
earnings, 4.5 
transactions, 7.5
stock of investment. 8.5

European Currency Unit, G
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European Union. 3.11, 5.1. 6.1 
European Monetary System. G 
Exchange control. G 
Exchange cover scheme. G 
Exchange Equalisation Account. G 
Export credit G (see trade credit)
Exports

goods; commodity analysis. 2.1
services: summary, 3.1 

External borrowing and lending (see loans)

Films and television. p165. 3.8 
Financial account. G. p11.p176. 7.1 
Financial derivatives, G. p7 
Financial leases, p9 
Financial services, p162, 3.5  
Financial gold. G 
f.o.b. G

■7.9

Foreign (definition of). G
Foreign military forces expenditure, 3 .11
Freight and insurance • trade in goods. 2.4
Freight on cross-trades. 3.2
Freight on UK trade. 3.2
Fund management companies, p163

Goods and services see Trade in goods 
Goods for processing. p9 
Gross recording G. p it

I

Import credit, G (see trade credit) 
Imports

goods; commodity analysis. 2.1 
services; summary. 3 .1 

Income. G, p it . p166. 4.1-4.8 
Instruments of Investment. p13 
Insurance services, p162. 3.5 
Inter-company accounts, G. 7.3.8 3 
Inter-govemment loans (see loans)
International Investment Position G, p 5 ,5, f - 8.9 
International Development Association, 7.7. 8.7 
International Monetary Fund (IMF), G 
Intenrention Board for Agricultural Produce, G
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Investment. G. see Direct investment, Portfolio investment and Other
investment
Investment income. G. p167. 4.2 - 4.8

Land transport. 3.2
Leasing by specialist finance leasing companies. G 

earnings, 4.7 
transactions. 7 7
stock of investment, 8.7

Liabilities, G
License fees (see royalties and license fees) 
Local authorities, G •A

earnings, 4.2 
transactions. 7.2
stock of investment. 8.2

Loans
earnings, 4.7 
transactions. 7 7
stock of investment, 8.7

M
Management and economic consultants. 3.9 
Migrants transfers, p9 
Military expenditure and receipts, 3.11 
Miscellaneous financial institutions, G
Monetary authorities. G 
Monetary financial institutions. G 

earnings, 4.2 
transactions, 7.2
stock of investment, 8.2

Monetary sector, G 
Money market brokers. 3.5  
Money market instruments. G 

earnings. 4.5 
transactions, 7 5

4 .
T
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L

stock of investment, 8.5

N
Navy. Army and Air Force Institute (NAAFI). G. 
Net.G
Net errors and omissions. G. p7. 1.1, 1.1 A. 1.2 
Non-produced, non-financtal assets. G, p i 76 
North Sea oil and natural gas companies, 3 9  
Notes and coin (see currency and deposits)
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Oil • exports ar>d imports, 2.1 
Other business services. p164, 3.9 
Other investment. G. p13 

earnings. 4.7. 4.6 
transactions. 7.7, 7.8 
s tx k  of investment. 6.7. 6.6 

Overseas Trade Statistics • see 'trade in goods'.

Portfolio investment, G. p13 
earnings. 4.5  
transactions, 7.5 
slock of investment. 6.5 

Private sector. G 
Public corporations. G 

earnings, 4.2 
transactions. 7.2 
stock of investment, 6.2 

Public sector. G

Refinanced export credit, G 
Reimbursement by EU for NHS treatment, p166 
Reinvested earnings. p9. p168. 4.3, 7.3 
Reserve assets. G, p i 3 

earnings, 4. f 
transactions. 7.9 
stock of investment. 6.9 

Reserve position in the Fund, G. 7.9. 6.9 
Residents. G
Revaluation of assets and liabilities, plO  
Royalties and license fees, G. p i 64, 3.6

Subscnptions to international organisations, 7 ,7 ,6.7 
Subsidiary G

Telecommunications and postal services (see communications 
sen/ices)
Territorial coverage. p6 
Timing of transactions, p6 
Trade credit see Export credit and Import credit; 

earnings, 4.7  
transactions, 7.7 
stock of investment. 6.7 

Trade in goods. G, p11, p149, 2.1 ‘ 2.4 
Trade In services, G. p11, p 156 ,3.1 -3.11 
Trade in ships - trade in goods. 2.4 
Transfers see Current transfers and Capital transfers, p11 
Travel, G. 3.3  
Treasury bills, G 

earnings. 4.5  
transactions, 7.5 
stock of investment, 6.5

U
United Kingdom, G. p6
UK banks, G see Monetary Financial Institutions 
UK companies’ securities see Debt Securities and Equity Securities 
Under-recording of exports • trade in goods. 2.1 
Unremitted profits (see reinvested earnings)

Valuation. p8
Very short term financing facility. G

S * \

Sea transport. p158. 3.2 
Sectorisation. p14, p15 
Securities dealers. 3.5, 7.5, 6.5 
Shares (see equity securities) 
Sign convention. p7 
Solicitors and barristers. 3.9 
Special Drawing Rights. G 

in reserve assets. 7.9,6.9 
exchange rate with sterling, 9.1
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The N ational Statistics Pink Book provides deta iled  estimates o f 
th e  U nited  K ingdom  balance o f paym ents fo r th e  last 11 years.

The Pink Book includes estim ates fo r th e  current account (trade  
in goods and services, income and current transfers), th e  capital 
account, th e  financial account and th e  in ternational investm ent 
position. It also includes a chapter on th e  geographical 
breakdow n o f th e  current account. Explanatory tex t and  
defin itions are included.

The estim ates are consistent w ith  th e  IMF Balance o f Payments 
M an ual (5th Edition) The Economy
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