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About the Office for National Statistics

The Office for National Statistics (ONS) is the Government Agency responsible for compiling, 
analysing and disseminating many of the United Kingdom's economic, social and demographic statistics, 
including the retail prices index, trade figures and labour market data, as v^ell as the periodic census 
of the population and health statistics. The Director of O NS is also Head of the Government Statistical 
Service (GSS) and Registrar-General in England and Wales and the agency carries out all statutory 
registration of births, marriages and deaths there.

Editorial policy statement

The Offtce for NaUonal Stotist/cs works in partnership with others in the Government Statistical Service to 
provide Parliament, government and the wider com m unity with the stotistico/ information, analysis and advice 
needed to improve decision-making, stimulate research and inform debate. It also registers key life events, it 
oims to provide an authoritative and im partial picture o f  society and a window on the work and performance 
o f government, allowing the impact o f government policies and actions to be assessed.

Information services

For general enquiries about official statistics, please contact the National Statistics Public Enquiry 
Service on the following:

Telephone number 020 7533 5888

Texiphone (Minicom) 01633 812399

Alternatively, write to the National Statistics Public Enquiry Service, Zone DG /18 . 1 Drummond Gate, 
London S W IV  2Q Q . Fax 020 7533 6261 or e-mail info@ ons.gov.uk

Most National Statistics publications are published by The Stationery Office and can be obtained from 
The Publications Centre, P.O. Box 276, London, SW8 5DT. Tel 0870 600 5522 or fax 0870 600 5533.

ONS can also be contacted on the Internet at http://w w w .ons.gov.uk
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Preface

The annual ONS Pink Book contains estimates of the balance of payments 
of the United Kingdom. The presentation of the accounts is based on the 
IMF Balance of Payments Manual 5th edition (BPM5|.

P ink B ook d a ta  in c o m p u te r-re a d a b le  fo rm
This publication is available in electronic format via the ONS DataBank
Service and StatBase®.

The DataBank Sen/ice provides electronic versions of various ONS 
business and economic publications and press notices on diskette, or as 
files downloadable via the internet. A DataBank catalogue can be 
downloaded from the DataBank web-page (http://www.ons.gov.uk/ 
dalabankj.htm ) which is hosted on the Office for National Statistics web
site

StatBase® provides on-line access to individual and groups of time series, 
cross sectional data and metadata. StatBase® is held on the Government
Statistical Service web-site:

For more details of these services please contact; 
Office for National Statistics
Customer & Electronic Services Unit. B1/06,
1 Dnjmmond Gate
LONDON SW1V 2QQ
(Tel: 020 7533 5673 Fax: 020 7533 5688 Email 
sales.ons9gnet.gov.uk).

Q u arte rly  es tim ates

Quarterly estimates of the main components of the balance of payments 
for the last two years are published in a quarterly ONS First Release and . 
in more detail in V K  Economic Accounts'.

Long run quarterly and annual estimates consistent with the PinkBook 
are published in the Economic Trends Annual Supplement. The latest 
estimates are also given in summary form in the Monthly Digest of 
Statistics and in Financial Statistics.

UniieO Kingdom B alance of Paym ents 1999  O  Crow n copyright 1999
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Preface

C o m m e n ts  an d  in q u irie s

The ONS is keen to receive comments on this publication and suggestions 
for improvements which can be considered for future editions of the Pink 
Book. Comments can be sent, in writing, to

Perry Francis, 
Pink Book Editor,

Balance of Payments & Financial Sector Division 
Office for National Statistics.
D 3 /1 8 ,1 Drummond Gate, 
London SW 1V2Q Q

Tel: 020 7533 6078 Fax: 020 7533 6061
Email; perry.francis9ons.gov.uk

Enquiries regarding balance of payments estimates should be directed 
to the following:

Trade In goods:

David Ruffles 020 7533 6070 (david.ruffles9ons.gov.uk)

Trade In services, current transfers and capital account:
Simon Humphries 020 7533 6095 (simon.humphries9ons.gov.uk)

Income, financial account and International Investment position: 
Colin Yeend 020 7533 6075 (colln.yeend9ons.gov.uk)

A c k n o w le d g e m e n ts
The balance of payments accounts are prepared by the Balance of 
Payments and Financial Sector Division of the Office for National Statistics, 
in collaboration with other divisions within the ONS and with other
government departments and the Bank of England. Acknowledgment is 
made of the assistance provided by these organisations together with 
information and advice supplied by various private sector bodies.

In addition, the editor is personally indebted to colleagues at the Australian 
Bureau of Statistics for the use of much of the material in the conceptual
introduction and link to the national accounts section.

Office for National Statistics
1 Drummond Gate
London. SW 1V2Q Q September 1999
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produced by the G overnm ent Statistical Senrice (CSS) as w ell as a database containing a
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A ll subjects 
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User software
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as complete publications 
Subscriber service 
Internet delivery 
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The catalogue - 
StatSearch
StatSearch is the catalogue 
within StatBase* which 
describes^ dearty and simply, 
the range of statistics 
available from the GSŜ  and 
other offkial sources, and 
how to  obtain them. This 
service is FREE, except for 
your usual Internet charges.
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The database - 
StatStore
if you want to know what 
sorts of statistics are 
available in StatBase* you 
should d k k  on the button 
marked StatStore, the 
system's database. It contains 
a broad selection of the most 
widely used GSS statistics in 
the form of time-series or 
muhi-dimensional tables. 
Access to some datasets 
within StatStore is free while 
others are chargeable 
(chargeable areas are clearly 
marked).

StatBase-TimeZone
StatBase-TimeZone exploits the latest developments in Internet 
technology to give users direct access to the whole range of 
economic time-series traditionally released via OataBank (see 
OataBank for desaiption of service).

StatBase-TimeZone has been introduced to give users more 
choice of datasets. Its 'pick-and-mix' facility will allow users to; 

«  browse through datasets as they are published 
«  access data for a specihe sector of the economy, or 

cherry-pkk data from a range of ONS publications
•  obtain a longer history for each time-series than appears in 

hardcopy publications
•  d o w n lo ^  whatever time-series data they require 
«  pay only for Mdrat they need.

DataBank
OataBank is a subscription 
service providing speedy access 
to large sets of economic time 
series. Its customers include 
many of the major information 
and finance houses. DataBank 
provides the complete histories 
of all the time-series data 
published by ONS e.g. In major 
economic publications like 
Economic Trench and in First 
Releases. If you would like to 
know more, please contact- 

custom er Service Unit 
on; 020  7533 5675  
sales.onsOgtnet.gov.uk

You can find StatBase* at; http;//www.statistics.gov.uk
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Introduction

An introduction to the United Kingdom balance of payments

In tro d u c tio n

The balance of payments is one of the UK's key economic statistics, it 
measures the economic transactions between United Kingdom residents 
and the rest of the world. It also draws a series of balances between
inward and outward transactions, provides an overall net flow of 
transactions between UK residents and the rest of the world and reports 
how that flow is funded. Economic transactions include:
(i) exports and imports of goods, such as oil, agricultural products, other 
raw materials, machinery and transport equipment, computers, white 

goods and clothing:
(il) exports and imports of services such as intemationai transport, travei, 
financiai and business services;
(iii) income flows, such as dividends and interest earned by foreigners 
on investments in the UK and by the UK investing abroad;
(iv) financial flows, such as investment in shares, debt securities and 

loans; and
(v) transfers, which are offsetting entries to any one-sided transactions 
listed above, such as foreign aid and funds brought by migrants to the 
UK

In te rn a tio n a l s ta tis tic a l s ta n d a rd s

The ONS follows the international standards relating to baiance of 
payments and intemationai investment position statistics. There are 
several reasons lor this. First, domestic and foreign analysts will be assured 
that the UK's official balance of payments and intemationai investment 
position statistics comply with objective, coherent intemationai standards 
that reflect current, global analytic needs. Second, the UK is a member 
of the international community arvj international users need comparable 
data for comparison between countries. Third, the UK, as a member of 
the European Union, as well as organisations such as the IMF and OECD, 
needs to compile its various economic statistics in conformity with 
standards set by those organisations. Fourth, the UK can compare and 
reconcile its data with those of other countries. Statistics need to be as
comparable as possible in order to carry out this validation.

To facilitate such consistency and to provide guidelines for its members, 
the IMF issued the Balance of Payments Manual. The first edition appeared 
in 1948 and the most recent (fifth) edition in 1993. The conceptual 
framework of the UK balance of payments corresporxls to that underfying 
the fifth edition of the IMF Manual, hereafter referred to as BPM5. BPM5
was implemented In the UK’s balance of payments accounts and 
international investment position statistics in September 1998.

A process of reviewing the existing International standards started in the 
mid 1980s with the specific objective of harmonising, to the maximum 
extent possible, the statisticai concepts, definitions, statistical units.

Kingdom

 ̂classifications and tenninology. Release of the revised standanfs started 
in 1993 with 6PM 5 and the third edition of the System of Na^onal Accounts 
(SNA93). BPM5v^as prepared by the IMF in close cooperation with national 
compilers and with the Statistical Office of the European Communities, 
the OECD, the United Nations and the World Bank. Those five organisations 
jointly published SNA93. In 1995 the EU produced its own version of 
SNA93, the European System of Accounts (ESA95) upon which the UK's 
national accounts are based and which is consistent with 6PM5.

C o n c e p tu a l fra m e w o rk  d e fin itio n s

B a la n c e  o f p a y m e n ts
Broadly speaking, the UK balance of payments is a statistical statement 
designed to provide a systematic record of the UK's economic transactions 
with the rest of the world. It may be described as a system of consolidated 
accounts in which the accounting entity Is the UK economy and the entries 
refer to economic transactions between residents of the UK and residents
of the rest of the world (non-residents).

The balance of payments accounts are concerned not only with payments 
made but also any economic transactions during a period that give rise 
to a payment in an earlier or later period, e.g. goods may change 
ownership in one period, though payment may be made in an earlier 
period (pre-payment) or in a later period (trade credit). They also include 
transactions for which there may never be a payment, e.g. goods shipped 
under foreign aid or goods shipped between related enterprises. There 
is also more than one 'balance': the balance of payments is a system of 
accounts in which many balances can be derived, such as the balance of 
goods and services, the balance on current account, and the balance on 
capital and financial account.

Balance of payments statements cover a wide range of economic 
transactions which include:
(I) goods, services, income and current transfers; and 
(ii) capital transactions, such as capital transfers, and financial 
transactions involving the UK claims on, and liabilities to. non-residents. 
Category (I) is shown in the current account and category (ii) in the 
capital and financial account.

In te rn a tio n a l In v e s tm e n t p o s itio n  
The UK's intemationai investment position is a closely related set of 
statistics. It can be viewed as the balance sheet recording the UK's stock 
(or levei) of foreign financiai assets and liabiitties at a particular date. 
The net intemationai investment position is the difference between the 
stock of foreign financial assets and foreign liabilities at a particular date.

Viewed more broadly, the international investment position can be shown 
as a reconaliation statement of the stock of investment at two different

r,
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Introduction

points tn time by showing financial transactions and other changes (non- 
transaction changes) such as pnce changes, exchange rate variations 
and other ad)ustments that occurred during the period. Financial 
transactions which are included in the reconciliation statement are

Under the double-entry system, by definition credit entries must equal 
debit entries. Credit entries are required for exports of goods and services, 
income receivable, and Increases in financial liabilities or reductions in

equivalent to the transactions measured in the financial account of the 
balance of payments The ONS does not currently compile such a 

reconcilialion of the international investment position.

Classificalions such as assets and liabilities, type of investment (direct, 
portfolio and other investment and reserve assets), and instrument of 
investment, are used consistently in both the balance of payments and

assets. Likewise, debit entries are required for imports of goods and 
services, income payable, and increases in assets or reductions in liabilities. 
Where something of economic value is provided without something of 
economic value In exchange (I.e. without a quid pro quo) the double 
entry system requires an offset to be Imputed (a transfer entry) of 
equivalent value. For example, food exported as aid requires a credit 
entry for the goods provided and a debit transfer as the aid offset.

the international investment position.

D o u b le  en ti7  sys te m

Conceptually, an economic transaction has two sides: something of 
economic value is provided and something of equal value Is received. 
The double-entry recording system in the balance of payments reflects 
this. When an economic value is provided (e.g. a car) a credit entry is

S ig n  c o n v e n tio n  in b a la n c e  o f p aym en ts  s ta tis tics  
The sign convention used in presenting the UK balance of payments 
statistics is to give a positive sign to an increase in either credit or debit 
entries and a negative sign to a decrease in credit or debit entries. Balances 
or items which are net credits have no sign, while balances which are net 
debits have a negative sign.

made, and when the corresponding economic value is received (e.g. a
payment for the car) a debit entry is made. For example, when an exporter 
sells (provides) goods to a non-resident, the exporter may receive cash 
(a financial asset) or another type of financial asset (e.g. a trade credit 
claim) In return, The export is represented by a credit entry and the 
financial asset acquired is represented by an offset debit entry. Similar 
entries are made when an importer buys a car (debit) and pays for it

When considering making international comparisons it should be borne 
in mind that there is no unique or correct sign convention and other 
countries/inslitutions use variations. In particular the convention used 
by the IMF in their publications gives no sign to credit entries and a 
minus sign to all debit entries (e.g. imports and acquisitions of assets.

E rro rs  and  o m is s io n s

(credit).

It follows that, in principle, under a double-entry accounting system, the 
difference between the sum of credit and debit entries must be zero. In

An understanding of the double-entry recording system is necessary for 
a complete understanding of balance of payments statistics.

practice, some transactions are not measured accurately (i.e. errors) and 
some are not measured at ali (i.e. omissions). Data sources used to 
compile the accounts often measure the credit and debit sides from 
different data sources and may not always do so consistently. There could

Examples of double entry recording
Credits Debits

1, S a le  of goods (value 100) to non-residents for foreign exchange  

(I.e . goods providedand bank paym ent (a  bank deposit) received)

Goods too

Bank deposits, foreign currency assets  

Purchase of goods (value 120) from  a non-resident using trade credit 

(i.e . goods received and a  claim  on a resident (trade credit liability) provided)

100

Goods 120

Trade credit liabilities 120

Food aid (value 5 ) provided to non-residents (i.e . goods provided and transfer Im puted) 

Goods

Current transfers

R epaym ent of a loan (value 25 ) by a resident com pany to a non-resident 

(i.e. liability to a  non-resident reducedand a  reduction in bank deposits) 
Loan repaym ent 25

Bank deposits, foreign currency, assets 25

United Kingdom B alance of Paym ents 1999. ©  Crown copyright 1999
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Rules for the double entry system

C red it en tries , all economic resources provided by the

compiling economy, including:

D eb it en tries , all economic resources received by the 

compiling economy, including:

Export of goods and services. Imports of goods and services.

Income acruing to residents from non-residents. Income acming to non-residents from residents.

Claims on residents provided to non-residents; and 

resident claims on the rest of the world returned to the 

rest of the world

Claims on residents relum ed from the rest of the 

world; and claims on the rest of the world provided 

to residents.

Transfers which are offsets to debit entries. Transfers.which are offsets to credit entries.

be many reasons why these sources may not measure the acquisition 
side of the share transaction and the corresponding payments, either in 
the same accounting period or at the same value. To restore the equality 
of credit and debit entries, a net errors and omissions item is included in
the balance of payments accounts. The item indicates whether credit or 
debit transactions would be needed to balance the accounts, but does 
not show where the discrepancy lies. Usually the financial account is 
considered to be the most likely source of most of the item.

Concepts of territory and residence

In compiling the UK balance of payments and international investment 
position, the UK economy is conceived as comprising the economic entities 
that have a closer association with the territory of the UK than with any 
other territory. Each such economic entity is described as a resident of 
the UK. Any economic entity which is not regarded as a resident of the 
UK is described as a non-resident.

The UK’s economic territory is defined to include the territories lying 
within its political frontiers and territorial seas, and in the international 
waters over which it has exclusive jurisdietjon. It also includes its territorial 
enclaves abroad holding embassies, consulates, military bases, scientific 
stations, information or immigration offices, aid agencies etc., whether 
owned or rented by the UK governments with the formal agreement of 
the countries where they are located.

The UK offshore islands -  Jersey. Guernsey and Isle of Man -  are classified 
as non-resident to the UK. Thus transactions between UK residents and 
the islands for in the balance of payments, but transactions between 
islanders are not counted in the UK balance of payments. The islands are 
not officially part of the EU. so statistics relating to them are not required 
under ESA95 and they have to be excluded from the UK’s economic 
lemtory to ensure full UK consistency with ESA95. This treatment is also 
technically consistent with BPM5 recommendations which states that Tn 
a maniime country. ecofKimic temlory includes islands that belong to 
the country and are subject to the same fiscal and morwlary authorities 
as the maiftend; goods and persorvs move freely to a/xJ from the mainland

and islands...'. The offshore islands are subject to their own fiscal 
authorities and have their own tax systems. Furthermore there are 
impediments to taking up residency on the Channel Islands.

The residents of the UK comprise:
(i) Resident general government institutions including the Scottish 
Parliament. Welsh Assembly and local government authorities and 
statutory bodies. The UK embassies, consulates, military establishments, 
etc. physically located abroad are included in the UK’s economic territory 
and are therefore residents; similar entities of other countries physically 
located within the UK are outside the UK’s economic territory and are 
therefore non-residents.

(ii) Resident financial and trading enterprises which include all enterprises 
engaged in the production of goods and services on a commercial or 
equivalent basis within the territory of the UK. Enterprises may be 
incorporated or unincorporated; privately or government owned and/or 
controlled; and locally or foreign owned and/or controlled. The definition 
of an enterprise in terms of the territory in which it is located often 
makes it necessary to divide a single legal entity into a head office 
operating in one economy and a branch operating in another economy. 
Resident enterprises include UK branches of foreign companies and 
exclude foreign branches of UK companies.

(iii) Resident non-profit bodies which are those in which individuais and/ 
or enterprises combine, as owners, to produce goods and services within 
the territory of the UK for purposes other than to provide a financial 
return for themselves. Examples are churches, charitable organisations 
and representative business organisations such as Chambers of 
Commerce.

(iv) Resident households and individuals which broadly encompass ail 
persons residing in the territory of the UK for one year or more, whose 
general centre of economic interest is considered be the UK. The UK's 
official diplomatic and consular representatives, the UK’s armed forces, 
other the UK government personnel stationed abroad and their 
dependants, and the UK students studying abroad are also ifKiuded even

i ,
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Introduction

though they may all be abroad tor one year or more. They are treated as 
UK restdents sifKe thetr centre ot interest is considered to be the UK. 
Generally, the centre of interest of persons visiting the UK tor less than 
one year is considered to be outside the UK and they are therefore 
regarded as non-residents but if they stay for one year or more they are 
considered to be residents for balance of payments purposes. Irrespective 
of their length of stay, non-residents also include foreign diplomatic, 
consular, military and other government personnel, their dependants, 
and foreign students studying in the UK.

Valuation

To be useful in analysis, and to provide meaningful indicators of cross- 
border economic activity, it is important that the balance of payments 
and international investment position statistics carry values that have 
economic meaning. It is also important, given the double-entry accounting 

system used, that a uniform valuation is adopted. This means that the 
credit and debit entries of each transaction— which in practice may be 
denved from independent sources— should be valued at the same price, 
in addition, a uniform valuation is essential to sum different types of 
transactions on a consistent and comparable basis. The use of a uniform 
valuation principle aids understanding by users. Moreover, statistics tor 
different countries will not be comparable unless both parties to a 
transaction adopt the same valuation pnnciple. It is also important to use 
a pnnciple which is consistent with national accounting principles. For all 
these reasons, market price is used In UK economic statistics for valuing
transactions.

Market price is the amount of money that a willing buyer pays to acquire 
something from a willing seller, when such an exchange is between 
independent parties and involves only commercial considerations. In 
practice, one or rrx)re of the conditions needed to establish a market 
price may be absent and other valuations may be used.

For the most part, the price at which a transaction is recorded in the 
accounts of the transactors or in the administrative records used as data
sources will be the market price or a very close approximation of it. This 
valuation is known as the transactions price and is the practical valuation 
basis used in the balance of payments, both because it aids consistent 
recording of credits and debits and because of its usual proximity to the 
ideal market valuation. Box 2.6 discusses a special case of transactions 
where market prices may not apply, namely transfer pricing between 
affiliated enterpnses in different countries.

Transfer pricing
Where transactions are between affiliated enterprises in different 
countries, the prices adopted in their books for recording transactions in 
goods and services and any associated indebtedness and interest—referred 
to as transfer prices—may not correspond to prices that would be charged
to independent parties. To the extent that transfer prices are different 
from those charged to enterprises outside the group, there will be some 
departure from the market price principle. However, there are practical

difficulties in identifying and suitably adjusting individual cases. Further, 
because transfer pricing to avoid tax is illegal in The UK the distortions in 
the international accounts caused by transfer pricing are not considered 
widespread. For both reasons, adjustments to account for transfer pricing 
are rarely made in practice.

Assets and liabilities
As with all international investment position statistics, foreign financial 
assets and liabilities should. In principle, be valued at their current market 
pnce at the reference date. In practice this is not always possible and 
valuation guidelines are adopted in order to approximate market valuation, 
particularly for those financial assets and liabilities that are only rarely 
transacted. For example, in measuring the value of direct investment in 
equity capital, much of which is never traded or is traded infrequently, 
market value is approximated by one ot the following methods: a recent 
transaction price; directors' value; or net asset value.

Unit of account and conversion
Transactions and stock positions originally denominated In foreign 
currencies need to be converted to pounds sterling using market rates of 
exchange prevailing at the time of the transaction (balance of payments) 
or at the reference date (international investment position). Transactions 
should be converted at the mid-point of the buying and selling exchange 
rates applying at the time of transaction. Stocks should be converted at 
the mid-point of the buying and selling exchange rales applying at the 
beginning or end of the period. In practice, the actual rate used varies 
according to the source of the transaction or stock data.

Time of recording

Transactions
The lime of recording of transactions in balance of payments and 
international investment statistics is, in principle, the time of change of 
ownership (either actual or imputed). Under the double-entry system, 
both sides of a transaction should be recorded in the same period. This is 
consistent with the principle of accrual accounting, which requires that 
transactions be recorded when econom ic value is created,
transformed,exchanged, transferred or extinguished.

Change of ownership is considered to occur when legal ownership of 
goods changes, when services are rendered and when income accrues. 
In the case of transfers, those which are imposed by one party on another, 
such as taxes and fines, should ideally be recorded at the moment at 
which the underlying transactions or other flows occur which give rise to 
the liability to pay; other transfers should be recorded when the goods, 
services etc. change ownership.

For financial transactions, the lime of change of ownership is taken to be 
the time when transactions are entered in the books of the transactors. 
That is taken to be the time when a foreign financial asset or liability is 
acquired, relinquished by agreement, sold or repaid. The commitment or 
pledging of an asset does not constitute an economic transaction, and
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no entry should be shown unless a change of ownership actually occurs 
in the period covered. Likewise, the entries for loan drawings should be 
based on actual disbursements and not on commitments or authorisations.
Entries for loan repayments should be recorded at the time they are due 
rather than on the actual payment date.

While both sides of a transaction should be recorded in the same period, 
in practice the time of recording of transactions in the balance of payments 
and international investment position statistics will reflect the practices in 
data sources, and may diverge from the principle of time of change of 
ownership. For the UK, transactions in goods credits (exported goods) 
are mainly recorded at the time when goods are shipped as this is assessed 
to be a generally good practical approximation ot the time when ownership 
changes. Goods debits (imported goods) are recorded when customs 
records relating to the movement of the goods across the frontier are 
processed, again in the expectation that this is the best practical 
approximation to change of ownership that can be generally achieved. In 
both cases, however, timing adjustments are made for certain very high 
value goods to record them in the time period in which change of 
ownership occurs. For the remainder ot the current account, the time of 
the recording of transactions generally complies with the time of change 
of ownership. Exceptions occur mainly because the record-keeping 

practices of some data providers may not be on this basis. Financial 
account transactions usually are recorded appropriately, that is, when 
the parties record transactions in their books. However, some transactions 
may be derived from information supplied by intermediaries that are not 
party to the transactions and may not be aware of the time of change of 
ownership, Also, some enterprises may adopt accounting practices that 
lead to inconsistent time ot recording; a simple example is that different 
enterprises may close off their accounts at different times of day.

S to ck

The time of recognising the stock of a foreign financial asset or liability 
follows naturally from the time of recording of a transaction in that asset 
or liability. For example, it a transaction is undertaken to acquire a foreign 
financial asset, there will also be a consequential Increase in the stock of 
foreign financial assets at the end of that period. Of course, if the asset is 
disposed of before the end of the period. It will not contribute to the 
stocks statistics to be recorded lor the period, but the disposal will have 
given rise to another transaction to be recorded for the period.

T yp es  o f tran sac tio n s  In th e  b a lan ce  o f p aym en ts

An economic transaction occurs when something of economic value is 
provided by one party to another, Transactions that are considered to 
have economic value compose those in gcx>ds, services, income and 
finanaal assets and liabilities. TTie transactions recorded in a balance of 
payments statement stem Irom dealings between two parties, one usually 
being a resident and the other a non-resident. The types of transactions 
included m the balance of payments are exchanges, one-sided irar^sactions 
and imputed transactions.

Introduction

E x ch an g es

Exchanges are the most important and numerous type of transaction. 
They include transactions In which one transactor provides something of 
economic value to another transactor and receives in return something 
of equal value.

S p e c ia l c a s e s  o f im p u ta tio n /e s tim a tio n
Migrants'transfers
A special statistical treatment is required when a person migrates, that is 
when the person’s status changes from non-resident to resident (or vice 
versa). When this change occurs, the property owned by the migrant 
becomes the property of a resident instead of that of a non-resident (or 
vice-versa). This change of ownership of net worth between economies 
is included in the balance of payments. For example, any financial assets 
held abroad by the migrant become claims by the UK on the rest of the 
world.

Offset entries are made corresponding to the transfer of net worth and. 
by their nature, these are included as transfers In the capital account. 
This treatment amounts to envisaging a transfer of property from the 
person In their capacity as a non-resident to the person in their capacity 
as a resident (or vice versa). In principle, this transaction embraces all 
the migrant’s property, whether or not It accompanies the migrant. 
However, the way in which the UK investment abroad is estimated will 
not usually capture the increased resident household investments abroad. 
In practice only cash flows are likely to be recorded through the banking 
system, whereas the source of the transfers entries made to offset the 
cash flows appear elsewhere in the accounts.

i

ik .

A number of special cases of imputatjon/estimation feature in balance of 
payments compilation. One case involves the reinvestment of earnings 
in resident enterprises by their non-resident direct investors. These 
reinvested earnings are regarded as being paid out as investment income 
and then reinvested in the enterprises from which they originated. They 
are. therefore, recorded both as a component of investment income in 
the current account and as a component of direct investment in the 
financial account. It is considered analytically useful to identify these 
transactions separately in economic statistics because of the substantial 
contribution they make to the stock of direct investment finance in a 
country.

A further case relates to estimation for the implicit fees (financial services) 
associated with foreign exchange trading. Estimates of the implicit service 
fees being earned on foreign exchange trading with non-resident 
counterparties are made by splitting the total service fees reported by 
exchange traders into resident/non-resident shares using a number of 
assumptions and other published informatkKi.

E x cep tio n s  to  ch an g e  o f o w n ersh ip  
In economic statistics, transactions are considered to occur when the 
goods and financial assets change ownership between transactors, when 
services are provided by one transactor to another, or when income is

Kingdom
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Introduction

earned by one transactor from another However, there are certain 

situations in which no change of ownership legally occurs, but where 

transactions are nonetheless considered to have occurred lor balance of 

payments purposes The situations include financial leases, goods 

imported into or exported (rom the UK lor processing and return, and 

transactions between a head office in one country and a branch in another.

Financial leases

A financial lease is regarded as a method of obtaining all the rights, risks 

and rewards of ownership of real resources without holding legal 

ownership Although legal ownership remains with the lessor during the 

term of the lease, all the risks and responsibilities apply to the lessee. In 

these cases, the basic nature of the transaction is given precedence 

over its legal form by Imputing a change of ownership of the resource to 

the lessee. As a result of this imputation, a financial liability is recognised 

and lease payments are classified as partly loan repayments in the 

financial account and partly interest in the current account, rather than 

as s e rv e s  in the current account.

Goods tor processing

In economic statistics, the value of goods entering or leaving the UK for 

processing and returning to the country of origin after processing should 

be recorded on a gross basis, i.e. recording the goods both when they 

enter {as imports) and when they leave (as exports), even though there 

is no legal change of ownership of those goods. Thus a good entering 

the UK to be processed and returned to the country of origin is recorded 

as an import at the appropriate value and subsequently as an e x p o rt- 

recorded by the customs system at the original value plus the added 

value of the processing. A symmetrical treatment should be applied to 

UK goods exported for processing and return. The basis for this treatment 

IS that such goods lose their identity during processing by being 

transformed or incorporated into different goods. On the other hand, for 

goods undergoing repairs only the value of the repair, not the gross value 

of the goods, is included in the goods credits or debits.

Branches

In economic statistics, it is usually necessary to split the activities of a 

legal entity and recognise two units, a head office in one country and a 

branch in another. Flows of goods, services, income and finance between 

the branch and its head office are therefore treated as transactions, even

though they are legally part of the same unit. For example, goods and 

services sent from the head office to its branch are to be treated as exports

of goods and services by the head office.

There are two cases where such splitting becomes necessary. The first 

occurs when production of goods and services is undertaken by the 

personnel, plant and equipment of the legal entity in an economic territory 

outside the economic territory of the head office, provided certain 

conditions apply. These conditions include: the intention to operate in the 

separate economy indefinitely or over a long penod (12 months is used

10

as a rule of thumb); keeping a set of accounts of the branch's activity (i.e. 

income statement, balance sheet, transactions with the parent entity); 

eligibility to pay Income tax in the host country; having a substantial 

physical presence; and receiving funds tor the branch's work which are 

paid into its own bank account.

The second case occurs when a person or legal entity resident in one 

economy owns land and buildings located in another economy. Ownership 

of immovable assets is always attributed in balance of payments and 

international investment statistics to residents of the economy in which 

the assets are located. Thus land in the domestic territory, which is in fact 

owned by a non-resident, is treated as being owned by a notional resident 

entity, which In turn has a foreign liability to the real owner. It should also 

be recalled that the territorial enclaves associated with embassies, military 

bases etc. are regarded as part of the economic territory of the economy 

they represent. When these institutions buy and sell the land in these 

enclaves they are effectively adding to and subtracting from the economic 

territory of their government. Such transactions in land owned by foreign 

embassies are recorded in the capital account as the acquisition/disposal 

of non-produced, non-financial assets.

Other changes in the International investment position

In addition to the financial transactions included in the balance of

payments, the international investment position reconciliation statement 

includes the other changes which contribute to differences between 

opening and closing positions for a period.

Other changes in position may occur through price changes, exchange 

rate changes and other adjustments. Price changes are valuation changes 

that occur because of changes in the market price of a financial instniment, 

such as a change in the price of a share or debt security or through 

revaluing a company's net worth.

Exchange rate changes are due to fluctuations in the value of the pound, 

in which the accounts are compiled, relative to the currencies in which 

foreign assets and liabilities are denominated.

Other adjustments can arise from a number of causes such as write-off 

of bad debts, classification changes, monetisation/demonelisation of gold, 

and the allocation/cancellation of Special Drawing Rights. A reclassification 

would occur where a foreign investor's equity investment in an enterprise 

increased during the reporting period and the increase was sufficient to 

change the classification of the investor's total equity holding at the end 

of the period from portfolio investment to direct investment. Monetisation 

of gold occurs when the Bank of England monetises commodity stocks 

of gold and adds these to its monetary gold holdings as part of the UK’s 

official reserve assets. Special Drawing Rights in the IMF are also included 

in the UK's official reserve assets. Allocations and cancellations of these

instruments are included as other adjustments.

United K ingdom  Balance o f Paym ents 1999.0  Crown copyright 1999
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Gross and net recording

Entries for current and capital account items are generally treated so that 

credits for each component are recorded separately from debits. Current 

and capita) account transactions, in this context, are described as being 

recorded gross.

Gross recording contrasts to the recording of transactions in the financial 

account, which is mainly on a net basis, although for long-term trade 

credits and loans, gross drawings and repayments are included in the 

financial account. The net recording of other financial account items means 

that, for each item, credit transactions are combined with debit transactions 

to arrive at a single result—either a credit or debit—reflecting the net 

effect of all increases and decreases in holdings of that type of asset or 

liability during the recording period. There are several types of netting in 

the financial account, e.g. the netting of purchases and sales within an 

instrument in an asset position, and netting of assets and liabilities as in 

the case of direct investment.

Standard balance of payments classification

Balance of payments and international investment position statistics need 

to be arranged in a coherent stmcture to facilitate their use and adaptation 

for purposes such as policy formulation, analytical studies, projections, 

bilateral comparisons, and regional and global aggregations. BPM5 

contains a standard classification and list of standard components of the 

balance o l payments and international investment position. These 

standards were developed taking into account the views of national 

compilers and analysts, and the requirement to harmonise concepts and 

defin itions w ith related in ternationa l s ta tis tica l standards and

classifications. The ctassification also reflects the separation of categories 

that may exhibit different economic behaviour, may be important in a 

number of countries, are readily collectable, and are needed for 

harmonising with other bodies of statistics.

The standard balance of payments classification comprises two main 

groups ol accounts—the current account and the capital and financial 

account. Transactions classified to the current account include goods 

and services, income and current transfers. Within the capita! and financial 

account, the capital account Includes capital transfers and the net 

acquisition or disposal of non-produced. non-financial assets. The financial 

account includes transactions in financial assets and liabilities.

Transactions in current account and capital account Items are generally 

shown on a gross basis (gross debits and credits separately). Transactions 

in fmanaal account items are mainly recorded on a net basis.

Current account

Table A (overleaf) ̂ w w s the standard clasaficaticm of the current account 

Each ol the broad categones is descnbed bnefty below, while individual 

component items are descnbed In detail in subsequent chapters.

KingtJom Balance of Payments
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Goods and services are divided into separate arxx>unts for goods and 

services. Goods comprise most movable goods that change ownership 

between UK residents and non-residents.

Services comprise services provided between UK residents and non

residents, together with some transactions in goods where, by international 

agreement, it is not practical to separate the goods and services 

components (e.g. goods purchased by travellers are classified to s e n ^ s ) .

Income refers to income earned by UK residents from non-residents and 

vice versa. Income covers compensation of employees and investment 

income. Compensation o f employees composes wages, salaries and other 

benefits earned by individuals from economies other than those in which 

they are residents, as well as earnings from extraterritorial bodies such 

as foreign embassies, which often employ staff from the economy In 

which they are located. Investment income comprises income earned 

from the provision of financial capital and is classified by direct, portfolio 

and other investment income.

Transfers represent offsets to the provision of resources between residents 

and non-residents with no quid pro quo in economic value (for example, 

the provision of food aid). Current transfers are distinguished from capital 

transfers, which are included in the capital account. Current transfers 

represent the offset to the provision of resources that are normally 

consumed within a short period (less than twelve months) after the transfer 

is made. In the example of food aid, the food is presumed to be consumed 

within twelve months of it being received. The classification of current 

transfers is by general government and other sectors.

Capital and financial account
The capital and financial account of the UK's balance of payments is 

divided into the capital account and the financial account.

The capital account comprises both capital transfers and the acquisition 

and disposal of non-produced, non-financial assets (such as copyrights). 

The latter includes land purchases and sales associated with embassies 

and other extraterritorial bodies. Capital transfers entries are required 

where there is no quid pro quo to offset the transfer of ownership of fixed 

assets, or the transfer of funds linked to fixed assets (e.g. aid to finance 

capital works), or the forgiveness of debt. It also includes the counterpart 

to the transfer of net wealth by migrants, referred to as migrants' transfers.

The f/nark:/a/dccounf comprises transactions associated with changes of 

ownership of the UK's foreign financial assets and liabilities. The main 

classifications used in the financial account are discussed in conjunction 

with the International investment position classification below.

The »nfemariona//nvesfmenfpos/f/on measures the UK’s stock of external 

financial assets and liabilities, whereas the balance o f payments financial 

account measures transactions in these assets and liabilities. Hence the

classifications used in the financial account and international investment 

position need to be essentially the same.
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Introduction

Major classifications of the financial account and 
international investment position

<?S17
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34360
34360
2453

31927

16037
16037

465
15921

293

-165
931
-17
752

.1829

Items in the financial account and international investment position 

statement are classified on a number of bases. The main ones are type 

of inveslmenl. assets and liabilities, instrument o f investment, sector, and 

original contractual maturity of financial instnjments.

A comparison of the international investment position statement and the 

balance of payments financial account shows one minor differences. In 

the category of direct investment in the financial account, reinvested 

earnings are shovm separately whereas, in the international investment 

position statement, where no separate market price valuation of reinvested 

earnings can exist, the reinvested earnings are grouped into a composite 

category for equity and reinvested earnings.

a loan) or is evidenced by a security (such as a share certificate). Two 

financial assets—monetary gold and Special Drawing Rights in the IMF— 

are not claims on the rest of the world. They are, however, included in 

international investment assets because they are readily available for 

payment of international obligations. A liability represents a financial claim 

of the rest of the world on the UK. Assets and liabilities in the international 

investment position statement are components of the balance sheet of 

an economy with the rest of the world, in the financial account the asset 

and liability classifications in essence reflect, respectively, transactions in 

claims on non-residents (assets) and in claims by non-residents (liabilities).

Type of investment
The type of investment used in the UK's balance of payments and 

international investment position consists of four broad categones;

(i) Direct investment capital refers to capital provided to or received from 

an enterprise by an investor In another country (i.e. an individual, 

enterpnse or group of related individuals or enterpnses) who is in a 

direct investment relationship with that enterphse. A direct investment 

relationship exists if the investor has an equity interest in an enterprise, 

resident in another country, of 10 per cent or more of the ordinary shares 

or voting slock. The direct investment relationship extends to branches, 

subsidiaries and to other businesses where the enterprise has significant 

shareholding.

In the international investment position, the difference between assets 

and liabilities is the net international investment position, also referred 

to as the net liability position in the UK's case.

For direct investment, in both the financial account and international 

investment position the main classification is by direction of investment, 

i.e. direct investment abroad and direct investment in the UK. Direct 

investment abroad is derived by netting liabilities of the UK direct investors 

to their direct investment enterprises against claims on their direct 

investment enterprises abroad. Similarly, direct investment in the UK is 

derived after netting claims of the UK direct investment enterprises against 

their liabilities to those direct investors abroad.

instrument of Investment

Several instruments of investment are also identified. Some of these are 

only applicable to one type of capital. For example, the instrument 

reinvested earnings is only applicable to direct investment, while monetary 

gold and Special Drawing Rights are only used for reserve assets.

(ii) Portfolio investment refers to transactions in equity and debt secunties 

(apart from direct investment and reserve assets). Debt securities comprise 

bonds and notes, money market instruments and financial derivatives, 

although data for these are not yet available. In comparison with direct 

investment, it indicates investment where the investor is not assumed to 

have any appreciable say in the operation of the enterprise.

(Hi) Other investment is a residual category that captures transactions 

not classified to direct investment, portfolio investment or reserve assets 

of the compiling economy. Other investment covers trade credits, loans 

(including financial leases), currency and deposits, and a residual category 

for any other assets and liabilities.

The major instruments and grouping of instruments identified in balance 

of payments and international investment statistics include:

(i) monetary gold;

(ii) Special Drawing Rights;

(ill) foreign exchange;

(iv) reserve position in IMF;

(V) equity;

(vi) reinvested earnings;

(vii) debt securities;

(viii) trade credit;

(ix) loans; and

(x) other assels/liabilities.

(iv) Reserve assets refer to those foreign financial assets that are available 

to, and controlled by. the monetary authorities such as the Bank of England 

for financing or regulatng payments imbalances. Reserve assets comprise; 

monetary gold. Special Drawing Rights, reserve position in the IMF. and 

foreign exchange held by the Bank,

Assets and liabilities
A financial asset is generally in the form of a financial claim on the rest of 

the work) that is either represented by a contractual obligation (such as

To make statistical presentations less cluttered, similar instruments may 

be combined into groups or combined with certain types of investment. 

For example:

(i) trade credit, loans, deposits, and other forms of finance including all 

debt secunties. but excluding equity capital and reinvested earnings, 

between non-financial enterprises in a direct investment relationship, 

are combined and shown only as other direct capital. Similar aggregation 

applies to finance between a financial enterprise and a non-financial 

enterpnse and between financial enlerpnses only in case of permanent

U n ite d  K in g d o m  B a la n c e  o f  P a y m e n ts  1 9 9 9 , 0  C r o w n  c o p y r ig h t  1 9 9 9
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(}fibt.
(ti) bonds, briis. i 

within portfolio i 

debt secuntm^.

(IH) a number of financial assets held by the Bank of England . and 

available lor use as reserve assets (currency and deposits, bills, bonds, 

notes and money market instruments), are grouped under the category

foreign exchange

Foreign equity and debt
At a broader level, instruments may be combined to show foreign equity 

and foreign debt. Foreign equity includes equity capital, reinvested 

earnings and equity securities. Foreign debt is a residual item containing 

ail other Instruments. They may be compiled on a gross basis (e.g. 

foreign debt/assets and liabilities) or on a net basis (e.g. net foreign 

debt)

Sectorisatkin
Transactor units within an economy may be grouped together into 

institutional sectors. Units within the same institutional sector may be 

expected to behave similarly in their Tinancial and other dealings and in 

response to differing economic and political stimuli. The principle of 

dassificatjon by sector, or sectorisation. in the financial account and 

international investment position Is to identify the sector of the domestic 

creditor tor assets and the sector of the domestic debtor for liabilities.

Four sectors are generally distinguished in the standard components of 

the ONS balance of payments and international investment statistics; 

monetary financial institutions central government; public corporations: 

and other.

Within the current and capital accounts, seclorisation is also applied to 

current and capital transfers, where a split between general government 

and other is used.

Other financial classifications
Other classifications in the financial account and international investment

position include the domicile of liabilities issued by residents, drawings 

and repayments for long-term liabilities in the form of both trade credits 

and loans, the residual maturity structure of financial claims and liabilities, 

and the currency of assets and liabilities.

Country classification

The general principles applying to the compilation of a global balance of 

payments statement tor the UK can be applied to the preparation of a 

statement for the UK's transactions with an individual country or a group 

of countries.

14

Reliability of estimates

All the value estimates are calculated as accurately as possible, however 

they cannot always be regarded as being absolutely precise to the last 

digit shown. Similarly, the index numbers are not necessarily absolutely 

precise to the last digit shown. Some figures are provisional and may be 

revised later; this applies particularly to many of the detailed figures for 

1997 and 1998.

Symbols and conventions used in the tables

Rounding
As figures have been rounded to the nearest final digit, there may be 

slight discrepancies between the sums of the constituent items and the 

totals as shown.

Symbols
The following symbols are used throughout; 

s not available44

= nil or less than a million

References

The internationally agreed framework for thefresentation of the Balance

of Payments and the National Accounts are described in the following 

publications.

Balance of Payments Manual (5th edition 1993). International

Monetary Fund (ISBN 1-55775-339-3).

Balance of Payments Textbook (1996), International Monetary Fund

(ISBN 1-55775-570-1).

Balance of Payments and International Investment Position, Australia;

Concepts, Sources and Methods (1998) Australian Bureau of

Statislics(ISBN 0-642-25670-5).

European System of Accounts (ESA 1995), Office for Official 

Publications of the European Communities(lSBN 92-827-7954-8).

System of National Accounts (1993), (ISBN 92-1-161352-3),

Articles describing balance of payments statistics, published In Economic 

Trends, include:

“Developments in balance of payments statistics: problems and 

some solutions 1987-1992’ . December 1992;

“Developments in sources and methods of measuring overseas 

trade in non-financial services", March 1994;

Presenting the balance of payments accounts". May 1994; 

Revisions to the UK balance of payments’ . December 1996;

'Deflation of trade in goods statistics’ , April 1997;

"Overseas trade in services: publication of monthly estimates’

September 1997;

’Geographical breakdown of exports and imports of UK trade in 

services by component’ , January 1998.
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Summary of balance of payments

Current account
In the period 1978 to 1996 there have been three main phases in the 

development of the current account. In the first phase, from the late 1970s 

until 1986, the current account balance was mostly in surplus; in the second 

phase, from 1987 until 1993, the current account recorded large deficits of 

over Z5 billion annually; In the third phase from 1994 until 1998 the current 

account has been roughly in balance with total debits generally exceeding 

total credits slightly with the notable exception of 1997 where a net surplus of 

£6.6 billion was recorded (the highest on record). The profile for the current 

account large reflects that of trade in goods, its biggest component. The 

improvement in recent years was largely attributable to substantially higher 

surpluses being recorded for investment income within the income account. 

In 1997 the net surplus was also attributable to a net surplus on trade in 

goods and services combined, the first since 1965.

Trade in goods and services
The trade In goods account recorded a net surplus in the early 1980s for 

three years largely as a result of exports of North Sea oil. From 1983, however, 

the trade in goods account had moved back into deficit where it has remained 

since. The deficit grew significantly in the late 1980s to reach a record high 

of £24.7 billion in 1989 before improving in the 1990s staying around £10 

billion until 1998 when the deficit grew significantly to over £20 billion.

The trade in services account has shown a surplus lor every year since 1966. 

The surplus on services increased fairly steadily until 1987 during which time 

it broadly offset the deficit on trade in goods. From 1988 to 1994 the surplus 

was broadly around £5 billion annually. After 1996 the surplus on the account 

increased significantly to over £12 billion In 1997 and 1998, largely due to 

the growth in financial and other business services.
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Current transfers
The transfers account has shown a

From the late 1950s up until 1985 the deficit on current transfers was less 

than £1 billion. Since 1986 however, higher deficits have been recorded on 

the current transfers account and there have only been two years when the 

deficit has been below £2 billion. Separate data for central government and 

other sectors are available from 1986 and show that surpluses on central 

government current transfers have been consistently outweighed by deficits 

with other sectors. Payments to and receipts from EU institutions are amajor 

component and mostly accounted for by other sectors.

I surplus j i  the early 1980s br 
rttiSeaoi. From1961hwevef.
fitodeliatwhefe it has remaned
jle  1980s to reach a record hicfi 
1 the 1990s stayngaromd £10 

ificantry to over £20 b ion .

i  From 1988®

,597 ar® 1938.

Income
The income account consists of compensation of employees and investment 

Income; the latter dominates the income account. Compensation of employees 

tends to be relatively small in maritime nations like the United Kingdom where 

cross-border employment is not a matter of course {other than perhaps in 

Ireland); it accounts for only around 1 per cent of gross flows in the United 

Kingdom. The balance on compensation of employees has shown a consistent 

but small deficit with the exception of the years 1993 and 1996 to 1998.

Investment Income 
Credits less debits
CbMton

The invesUnent income balance has generally shown a surplus (since records 

began in 1946 there have only been six years in which deficits have been 

recorded) although it was not until 1994 that it much exceeded £3 billion 

annually. Surpluses on direct investment income have been offset by deficits 

on other investment (principaHy banks' earnings on loans and deposits). There 

was a substantial improvement in the investment income balance from 1994 

largely due to even stronger growth in direct investment income

-5
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Investment flows, levels and Income
An important set of relationships exists within the balance of payments 

between the financial account (investment flows) and the international 

investment position (balance sheets) as well as income deriving from the 

stock of investment (see below). Although a reconciliation between opening 

and closing levels and flows, is not officially compiled in the UK, table 1.3 

attempts to show the rudiments of this relationship over the years for which 

consistent detailed data are available. Within the three main categories of 

investment (direct, portfolio and other) as well as reserve assets it can be 

seen that the difference in the values of the balance sheet at the end of one

year and the previous year, is approximately equal to the value of financial 

transactions in that year. The difference between the two amounts is explained 

by valuation, exchange rate and other effects.

The value of external assets and liabilities in the international investment 

position has been rising steadily over the period 1976 to 1998. Over the 

majority of this period the UK had a net external asset position until 1997. Up 

to 1986 the value of assets exceeded the value of liabilities by around 10 per 

cent but this shrank until from 1990 the value of assets and liabilities were

roughly equal.

Another important relationship which exists between investment income and 

the international investment position can be shown by calculating the implied 

'rates of return' of income on both assets and liabilities. Unsurprisingly the 

implied rates for assets and liabilities follow similar profiles although the rate 

for total liabilities was higher than assets until around 1993 to 1994. Since 

1994 although the return on assets has been higher they have both been at 

relatively low levels. Other investment constitutes around half of the value of 

the balance sheets and it is expected therefore that the rates of return would 

reflect movements in international benchmark interest rates such as LIBOR. 

The rate of return for direct investment is significantly higher than other forms 

of investment. This is probably a consequence in part of comparativety higher 

valuations, since direct investment levels are at book value rather than market 

value used elsewhere, but may also reflect the higher return required to 

make the longer term investment worthwhile. Within portfolio investment, 

debt securities, which are often used as a form of short term financing, have 

similar rates of return as other investment, whilst equity securities have the 

lowest returns perhaps reflecting the comparatively lower risk on these

instmments.
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S u m m a ry  ta b le s

S u m m a ry  o f b a la n c e  o f  p a y m e n ts  
B a la n c e s  (c re d its  le s s  d e b its )

£ rrxHion

Currenl account

Trade in Trade in Total goods Compensation Irwestment Current Current Capital Financial Net errors &
goods services and services of employees income Total Income transfers balance account account omissions
LOOT KTMS KTMY KTMP HMBM HMBP ”ia N F "“ FKMJ HBNT HHDH

1946 -101 -274 -375 -20 88 68 166 -141 -21 181 -1 9
1947 -358 -197 -555 -1 9 159 140 123 -292 -21 552 -239
1948 -152 -64 -216 -20 252 232 96 112 -17 -58 -37
1949 -137 -43 -180 -20 234 214 29 63 -12 -103 52
1950 -54 -4 -58 -21 426 405 39 366 -10 -447 71

1951 -692 32 -660 -21 365 344 29 -287 -15 426 -124
1952 -272 123 -149 -22 265 243 169 263 -15 -229 -19
1953 -244 123 -121 -25 238 213 143 235 -13 -177 -45
1954 -210 115 -95 -27 261 234 55 194 -13 -174 -7
1955 -315 42 -273 -27 175 148 43 -82 -15 34 63

1956 50 26 76 -30 237 207 2 285 -13 -250 -22
1957 -29 121 92 -32 257 225 -5 312 -13 -313 14
1958 34 119 153 -34 303 269 4 426 -10 -411 -5
1959 -116 118 2 -37 269 232 234 -5 -68 -161
1960 -404 39 -365 -35 235 200 -6 -171 -6 -7 184

1961 -144 51 -93 -35 259 224 -9 122 -12 23 -133
1962 -104 50 -54 -37 346 309 -14 241 -12 -195 -34
1963 -123 4 -119 -38 416 378 -37 222 -16 -30 -176
1964 -551 -34 -585 -33 420 387 -62 -260 -17 392 -115
1965 -263 -66 -329 -34 467 433 -66 38 -10 49 -69

1966 -111 44 -67 -39 413 374 -89 218 -19 16 -215
1967 -601 157 -444 -39 411 372 -117 -189 -25 172 42
1968 -708 341 -367 -48 357 309 -69 -147 -26 672 -499
1969 -214 392 178 -47 543 496 -120 554 -23 -838 307
1970 -18 455 437 -56 612 556 -02 911 -22 -864 -25

1971 205 795 -63 560 497 —51 1 241 -23 -1 441 223
1972 -736 665 -71 -52 518 466 -51 344 -35 462 -771
1973 -2  573 760 -1 813 -68 1 283 1 215 -316 -914 -39 971 -10
1974 -5  241 1 065 -4  176 -92 1 429 1 337 -340 -3  179 -34 3 162 51
1975 -3  245 1 393 -1 852 -102 706 604 -317 -1 565 -36 1 554 47

1976 -3  930 2 465 -1 465 -140 1 385 1 245 -507 -727 -12 420 319
1977 -2  271 3219 948 -152 -120 -272 -469 207 11 -3  665 3 447
1978 -1 534 3 679 2 145 -140 386 246 -958 1 433 -79 -2  798 1 444
1979 -3  326 3 965 639 -130 540 410 -961 88 -103 -97 112
I960 1 329 3717 5 046 -82 -1  346 -1 428 -452 3 166 -4 -3  238 76

1981 3 238 3834 7 072 -66 -369 -435 -88 6 549 -79 -6 6 1 2 142
1982 1 879 3 069 4 948 -95 -461 -556 -205 4 107 6 -2  010 -2  103
1983 -1 618 3 941 2 323 -69 1 205 1 116 -140 3 299 75 -4  068 694
1984 -5  409 4 341

A A A A
-1  068

A A A A
-94 2 497 2 403 -126 1 209 107 -8  009 6 693

1985 —3 416 6619 3 203 -120 132 12 -988 2 227 185 -2  902 490

1986 -9  617 6 505 -3112 -156 3 028 2 072 -2  045 -2  285 135 -2  341 4 491
1987 -11 698 6 686 -5  012 -174 1 677 1 503 -2  074 -5  583 333 5 065 165
1988 -21 553 4330 -17  223 -64 1 355 1 291 -1  605 -1 7  537 235 15135 2 167
1969 -24 724 3917 -20  807 -138 74 -64 -2  620 -23  491 270 19 024 4 197
1990 -18 707 4 010 -14 697 -110 -446 -558 ^ 2 5 8 -1 9  513 497 17 529 1 487

1991 -10  223 4 471 —5 752 -63 -1 890 -1 953 -669 -6  374 290 9 990 -1 906
1992 -13  050 5 674 -7  376 -49 2 164 2 115 -4  821 -1 0  082 421 5 716 3 945
1993 -13319 6 623 -6  696 35 650 685 -4  607 -10610 309 9 447 862
1994 -11 091 6 528 -4  563 -170 7 940 7 770 -4  665 -1 458 33 -6  082 7 507
1995 -11 724 8 915 -2  809 -296 6 272 5 976 -6  912 -3  745 534 937 2 274

1996 -13  066 8 897 -4  169 93 8018 0 111 -4  522 -600 736 1 781 -1 917
1997 -11 910 12414 504 63 11 087 11 170 -5  051 6 623 604 -13  186 5 759
1998 -20 765 12 253 -6  512 76 15 098 15 174 -6  526 136 421 -9  025 8 468
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S u m m a ry  ta b le s

C u rre n t  a c c o u n t

£ million

1977 1970 1979 1980 1981 1982 1983 1984 198S 1986 1987

CrvdiU
ExpofU Of goods and servces 

Exports of goods 
Exports of services

LOAD 32 041 35 331 40 849 47 493 51 034 55 657 60 984 70 565 78 291 72 997 79 531
11 169 12 048 13 955 15002 16 281 16 922 18 767 20 944 23 635 24 784 26 906

Total exports of goods and services KTMW 43 210 47 379 54 804 62 495 67 315 72 579 79 751 91 509 101 926 97 781 106 437

Incoma
Con^>en&ation of employees 
Investment ncoma

139 159 176 219 238 252 290 323 344 369 413
9 675 12 271 19213 25 991 41 189 48 728 46 591 56 655 57083 51 950 52684

Total income KKBQ

Current transfers 
Central goverrvnent 
Otner sectors

rjuM
fJU M

Total current transfers KTND

Total KBOt

Debits
Imports of goods and services 

Imports ot goods 
Imports of services

LQBL
ITTMR

Total mports of goods and services kthx

Income
Compensation of employees 
investment income r  li'#

Total Income HKBR

Current transfers 
Central government 
Other sectors

r j o o
FJUP

Total current transfers KTNB

Total BBor

Balances
Trade in goods and services 

Trade in goods 
Trade in services

LQCT
K1S4S

Total trade m goods and services ktmy

Income
Compensation of employees 
Investment income

KTKP
HMBM

Total income KMBF

9814 12 430 19 389 26 210 41 427 48 980 46 861 56 978 57 427 52 327 53 067

«• »* •  • • t • • • • • • • • 1 932 4 118
•» • • »• i« *« «« • • 4 374 4412

1 670 2 140 3 070 3613 4 863 5 572 6 213 7 079 7 508 6 306 8 530

54 694 61 949 77 263 92 518 113 605 127 131 132 845 155 566 166 861 156 414 168 064

34 312 36 865 44 175 46 164 47 796 53 778 62 602 75 974 01 707 82 614 91 229
7 950 8 369 9 990 11 265 12 447 13653 14 826 16 603 17016 16 279 20 220

42 262 45 234 54 165 57 449 60 243 67 631 77 428 92 577 98 723 100 893 111 449

291 299 306 301 304 347 379 417 464 525 587
9 795 11 885 18 673 27 337 41 558 49 189 45 366 54 158 56 951 48 930 51 007

10 066 12 164 18 979 27 638 41 862 49 536 45 785 54 575 57 415 49 455 51 594

• • • • • » • • • • 1 • t m 1 261 1 316
«% • « »• • • •  a • » • « • • • • 7 090 9 288

2 139 3 096 4 031 4 265 4 951 5 657 6 353 7 205 8 496 6 351 10 604

54 487 60 516 77 175 89 352 107 056 123 024 129 546 154 357 164 634 156 696 173 847

-2  271 -1 534 -3  326 1 329 3 238 1 879 -1 618 -5  409 -3416 -9  617 -11 698
3219 3 679 3 965 3717 3 834 3 069 3 941 4 341 6619 6 505 6 686

948 2 145 639 5 046 7 072 4 948 2 323 -1 068 3203 -3  112 -5  012

-152 -140 -130 -82 -66 -95 -69 -94 -120 -156 -174
-120 386 540 -1 346 -369 -461 1 205 2 497 132 3 026 1 677

-272 246 410 -1 428 -435 -556 1 116 2 403 12 2 872 1 503

Current trar^lers 
Ceniral government 
Other sectors

FJUQ
F ju n

•• 44 • * • t • • • • • •

• • »• • • %•

671 
-2  716

2 802 
4  076

Total current trarufers KTNF

Total (Current balance)

-469 -958 -961 -452 -88 -265 -140 -126 -988

207 1 433 68 3166 6 549 4 107 3 299 1 209 2 227

-988 -2  045 -2  074

2 227 -2  285 -5  583
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S u m m a ry  ta b le s

75 974 
16603

92577

82614 91229 
’ 8̂16 18279 20220

88723 100 893 111449

417 464 525 587
54 1 58 56 951 48 930 51007

54575 57415 49455 51594

1261 1316
7090 9288

7 205 8 496 8 351 10604

154 357 1 64 634 158 699 171847

-5409 
4 341

-1068

4416 -9617 -11M 
8619 65C6 6686

3203

-94
2497

-120
132

-156 
3 026

2403 12 2672

671
^716

-126 -968 -20^

1209
2 227

4285

1503

457*

1.2 C u rre n t a c c o u n t

continued

Credits
Exports of goods ar>d services 

Exports of goods 
Exports of services

LOAD
KTNQ

Total exports of goods and services ktm w

Income
Compensation of employees 
Investment irtcome

Total income

KTMN
HKBN

HKBO

1932 4118
4412

Current transfers
4 374 Central government FJUM

6306
Other sectors r ju N

653) Total current transfers KTTCD

156414 168 064 Total RBOE

Debits
ir r ^ r ts  of goods and services 

Imports of goods 
Imports of services

LQBL
KTm

Total Imports of goods and services m c x

Income
Compensation of employees 
Investment kKome

Total Income

KTMO

KKBR

Current transfers 
Central government 
Other sectors

Total current trar^slers

Total

rjDO
F JU P

KTNE

HBOF

Balances
Trade m goods and services 

Trade m goods 
Trade in services

LQCT
KTMS

Total trade m goods and sennces kticy

lr)come
C om per^tion of emptoyeas 
investment income

Total income

KTKP 
HM

HMBP

Current transfers 
Central government 
Other sectors

Total current transfers

F J 0 Q
Fjxm

KTNF

Total (Current balance)

C rmWon

1966 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

80 711 92 611 102 313 103 939 107 863 122 039 135 260 153 725 167 403 171 783 164 132 
26 723 29 272 31 188 31 426 35 426 40 039 43 507 48 687 52 900 57 543 60 070

107 434 121 883 133 501 135 365 143 291 162 078 178 767 202 412 220 303 229 326 224 202

445 476 543 551 551 595 681 087 911 1 007 777
61 932 81 799 88 186 84 419 74 549 78 825 82 639 97 086 101 669 106 898 110 588

62 377 82 275 88 729 84 970 75 100 79 420 63 320 97 973 102 580 107 905 111 365

5 160 4 924 4 294 6 746 4 254 5 306 5008 4 845 6 754 5 979 6 467
4 514 5 161 5 956 7 493 7 386 7 958 7 801 8 518 14 632 9 326 9129

9 674 10 085 10250 14 239 11 640 13 264 12 809 13363 21 386 15 305 15 596

179 485 214 243 232 480 234 574 230 031 254 762 274 896 313 746 344 269 352 536 351 163

102 264 117335 121 020 114 162 120 913 135 358 146 351 165 449 180 489 183 693 184 897
22 393 25 355 27 178 26 955 29 754 33416 36 979 39 772 44 003 45 129 47 817

124 657 142 690 148 198 141 117 150 667 168 774 183 330 205 221 224 492 228 822 232 714

509 614 653 614 600 560 851 1 183 816 924 701
60 577 81 725 88 634 86 309 72 385 78 175 74 699 90614 93 651 95 811 95 490

61 086 82 339 89 287 86 923 72 985 78 735 75 550 91 997 94 469 96 735 96 191

2 226 2 055 1 995 3218 3 506 4 156 4 795 4 795 5 056 5 087 6 585
9 053 10 650 12 513 11 690 12 955 13715 12 679 15 480 20 852 15 269 15 537

11 279 12 705 14 508 14 908 16461 17 071 17 474 20 275 25 908 20 356 22 122

197 022 237 734 251 993 242 946 240 113 265 380 276 354 317 493 344 669 345 913 351 027

-21 553 -24  724 -18  707 -10  223 -1 3  050 -13319 -11 091 -11 724 -13  086 -11 910 -2 0  765
4 330 3 917 4 010 4 471 5 674 6 623 6 528 6915 6 697 12414 12 253

-1 7  223 -2 0  807 -14  697 -5  752 -7  376 -6  696 -4  563 -2  809 -4  109 504 -8512

-64 -138 -110 -63 -49 35 -170 -296 93 83 76
1 355 74 -448 -1  890 2 164 650 7 940 6 272 8 018 11 087 15 098

1 291 -64 -558 -1 953 2 115 685 7 770 5 976 0 111 11 170 15 174

2 934 2 869 2 299 3 528 748 1 ISO 213 SO 1 698 892 -118
-4  539 -5  489 -6  557 -4  197 -5  569 -5  757 -4  870 -6  962 -6  220 -5  943 -6  400

-1 605 -2  620 258 -669 821

>17 537 -23 491 -19  513 -6  374 >10 062 -10 618 >1
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S u m m a ry  ta b le s
S u m m a ry  o f in te rn a t io n a l in v e s tm e n t p o s it io n , f in a n c ia l a c c o u n t  
a n d  in v e s tm e n t in c o m e

£ billion

\

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1908
*

Investment abroad

Iniemationei nvestrr^eni position
^ i i i a  r l  t f W A A l m A A l KBKD 104.3 1232 120 7 1262 149 7 170 3 173 9 200.9 2070 2265 2950

H K tS 153.7 227.3 197 3 253 0 3169 456 4 414 4 487.2 535,1 626 7 7269
f ^ O n i  M 1 * *

HUCV 475 6 5660 555 9 533 6 650 0 694.7 719.0 8195 664.2 1 066 2 1 105 1
PQV m  1 W v t r  T n p i

Reserve assets XPDD 28.7 26.3 22,5 26.0 26.3 297 307 31 8 273 22 8 233

Total m o k 762.4 942.8 896.4 938.6 1 144.9 1 351.2 1 337.9 1 539.4 1 634.4 1 042.2 2150.4

Fnancia< account transactions
- B J Y P 209 21 5 10.6 0.1 11.1 17.9 22 2 282 22 5 38.9 64.1

U W V C 1

Poftfoko inv0Stn>6nt -R H IC 118 389 15.9 324 287 896 - 2 t e 39.3 598 51.0 344
Other nvestmenl -XBMM 21.9 355 525 -2 0 5 30,7 45 7 28.9 48 1 137,3 1684 160
Reserve assets • k l V h 2.B -5.4 01 2.7 -1,4 0.7 1.0 -0.2 -0 5 -2.4 -0.2

Tout -UBNR 57.3 a 79.0 23.6 69.0 153.6 30.4 115.3 219.2 256.8 114.3

Investment income 
Direct nveslmeni H J Y W 15.6 18,7 17.5 14.5 15.2 19.1 230 26 9 309 323 324
PortlolK) nvestment ELXX 9.7 12B 13.9 15.1 17.5 20.4 21.9 25.3 25 3 28 8 27 2
Other nvestmenl k l O P 35.3 484 55.1 532 404 378 35.3 432 439 44 4 490
Resenre assets H H C B 1.4 1.9 1.7 1.7 1.5 1.5 1.6 1.7 16 1.4 1.1

KMBN 61.9 81.6 88.2 64.4 74.5 76.8 82.6 97.1 101.7 108.0 110.6
I O V 1

tnvestment In the UK

International nvestmenl position
Direct lrwestrr>enl H BK I 77.0 100.1 113.5 121.0 123.1 128.2 1226 1379 147.6

A AB BB «B
167.1
^9 BB BB B

207.5
BB BB BB

Podloio nvestment R U C W 158.9 194.1 1892 208.8 2470 320.0 3864 429 6 508 4 679.3
Other nvestmenl H L Y D 475.5 597,5 602.0 605.9 752.2 8797 873,1 1 007.5 1 059.1 1 269 3 1 331.1

Total HBQB 711.4 891.8 904.6 935.7 1 122.3 1 314.8 1 315.6 1 531.6 1 636.3 2 024.8 2 217.9

FnarvHal account transactions
Direct nvestmenl B JY U 12.0 18.6 186 9.1 9.2 10.3 6.1 12.9 16.6 22.6 40.8
Portloto inveslment BHZF 30.3 16.2 13.4 11.0 9.4 284 33.2 37.2 44 2 27.2 202
Other nvesiment XBKN 30.2 72.6 64.6 13.5 56.1 124.6 -15.0 66 1 1602 193.0 44,3

Total KBNS 72.5 109.4 96.6 33.6 74.7 163.3 24.3 116.2 220.0 243.7 105.3

tnvastment Income 
Direct nvestment 
Portfolio investment 
Other Investment

Tout

B JY X
HLZC
B L IN

HKBO 60.6 81.7 88.6 86.3 72.4 78.2

12.3
16.5
46.0

74.7 90.8 93.7 95.8 95.5

S
.r. Net investment

Intorrwiiorul investment position 
Direct investment 
Portfoio Investment 
Other investment 
Reserve assets

Net mveslment position

HBWQ
C<9 «
CONO
XPDD

BBQC

273
-5.2

0.1
28,7

23.1
33.2 

-31.5
26.3

7.2
8.1

-46.0
22.5

52  
44 2 

-72.3 
26.0

26.6
69.9

-102.2
26.3

42 1 
149.5 

-184.9 
29.7

51.3
94.4 

-154.1
30.7

63.0
100.8

-1 6 8 0
31.8

60.2
1055

-194.9
27,3

51.0 51.0 -8.2 3.1 22.5 36.4 22.2 7.6 -1.9

594
38.3

'203.1
228

-82.6

07.5
47.6 

226.0
23.3

-67.5

Ftftarcial account Iransactiorts 
Direct investment 
Porttoko mvestmeni 
Other mvestmeni 
Reserve assets

Net trartsactions

H JY V
RKZD
HBYR
A lP A

RBNT 15.1 19.0 17.5 10.0 - 6.1 -13.2 -9.0

Investment inrame 
Direct investment 
Portloko nvestment 
Other invesimeni 
Reserve assets

Net earmrtgs KMBM -0 .4  -1.9 7.9 11.1 15.1

i f
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26.9
25.3
43̂

1.7

30,9
253
« 9
1-6

323
283
444

1.4

324
272
499
11

137.9
386.4

147.6
429.6

167,1
5884

2075
6793

1007.5 1059,1 12693 13311

15313 16363 2 0243 22173

129 166 226 406
372 442 272 202
66.1 1602 1939 443

1162 220J 243.7 1063

15.6 167 173 144

20.3 20,7 249 26S

543 542 536 546

903 93.7 95J »6i

63.0 
100.B 
•108.0

31.0
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Export and Import volume Indices
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Trade in goods

Summary

The balance on trade in goods has shown a consistent deficit over the last 

decade or so with the value of Imports exceeding the value of exports. A 

surplus on trade in goods has not been recorded since 1962. In the period 

1991 to 1997 the deficit settled into the range of £10 * £13 billion before 

widening In 1998 to £20.8 billion. However the 1998 deficit remained below 

the deficits of 1966 and 1989.

In 1996 the deficit on trade in goods widened to £20.6 billion from £11.9 

billion in 1997 and is the worst annual deficit since 1989. The change in the 

deficit between the two years was largely driven by a widening in the deficit 

with non-EU countries to £15.2 billion as economic difficulties in South East

Asia, Russia and oil exporting countries contnbuted to a fall of 4 per cent in 

the value of exports.

Volume changes
Export volume increased by around 70 per cent between 1988 and 1998. 

The growth in exports slowed during the years 1991 to 1993 reflecting a 

decline in economic activity abroad. Since then there has been a period of 

strong growth between 1994 and 1997 foltowed by a marked slowdown in 

1998. Import volume increased by around 60 per cent between 1988 and 

1990. A downturn in the UK economy resulted in a fall in the volume of 

imports in 1991. Since then import growth has resumed and In recent years 

has been around 9 per cent per annum.

Export volume rose by 1 per cent in 1998 and import volume rose by 8 per 

cent. Volumes of exports to EU countries rose by 7 per cent in contrast to a 

fall of 6 per cent in exports to non-EU countries. The growth in imports was 

shared roughly equally between imports from EU and non-EU countries.

7*. _
, i

I •
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Trade in goods
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Price changes
Between 1968 and 1998 the export price index rose by 20 per occurred 

between 1992 and 1993 when sterling depreciated sharply following the UK's 

withdrawal from the Exchange Rate Mechanism (ERM). Since 1996 both 

export and import prices have been falling. This reflects falls in World 

commodity prices and the price of cmde oil feeding through into the price of 

manufactured goods.

Annually, between 1997 and 1996, the export price index fell by 5 per cent 

and the import price index fell by 6 per cent, reflecting lower world commodity 

prices and the appreciation of sterling during this period.

Export and import price indices
Indices 199S«100

:ent between 1988 and 1996 
ars 1991 101993 reflecirg a 
,6(1 there has been a penod of
wed by a marlted slowdown n
0 pet cert between 1988 and

le d  i i  a la l £i » *

Trade in oil
While the overall balance on trade in goods showed a deficit over the last 

decade or so. exports of oil consistently exceeded imports of oil. In 1988 

trade in oil showed a surplus of £2.7 billion. Disruptions to production in the 

North Sea subsequently diminished the surplus during the period 1989 to 

1991. Subsequently the annual surplus increased steadily to reach £4.8 billion 

in 1996 as UK production recovered and world crude oil prices increased. 

Falling oil prices have since led to a reduction in the surplus to £3.1 billion in 

1996. In 1996 the volume of crude oil exports remained steady while the 

volume of cojde oil imports fell by 8 per cent, The surplus on trade in oil in 

1998 was £3.1 billion, the lowest annual suq)lus since 1993. and a fall of 

£1.4 billion compared with the previous year. This largely reflected a fall of

Trade In oil
Cbitlion
t2 - (

10 -

BaiAnco

8*

6-

Eiports

X  Import* /  V

l l i l i l l l l l l l
t9ee 1969 1990 1991 1992 1993 1994 1995 1996 1997 1996
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Finished manufactures accounted lor an increased share of both total exports 

and total imports between 1968 and 1998. Their share of total exports rose 

from 50 per cent in 1988 to 60 per cent In 1998: similarly Imports rose from 51 

per cent to 60 per cent over this period.

Strong growth in the economy in 1968 and 1989 stimulated demand for 

imported goods which created record deficits in those years for both finished 

manufactures and sem i-m anufactures. The small deficit on finished

manufactures in 1991 was caused by a reduction in imports from the EU.

Within finished manufactures, the balance on trade in capital goods was in 

surplus every year since 1990. The balance on trade In ships and aircraft was 

generally in surplus. The deficit on consumer goods (other than cars) was 

generally between £5 billion and £6 billion a year while the deficits on motor 

cars and intermediate goods fluctuated within a wider range.

In 1998 export growth in volume terms was largely confined to chemicals, 

intermediate and capital goods which rose by 5 per cent, 4 per cent and 9 per 

cent respectively. Exports of cars rose by 1 per cent as a fall of 20 per cent in 

exports to non-EU countries was offset by a 13 per cent rise in exports to EU 

countries. Import growth, again in volume terms, was spread across a wide 

range of semi-finished and finished manufactures with imports of intermediate 

and capital goods growing by more than 10 per cent. Imports of cars rose by 

4 per cent and other consumer goods by 10 per cent.

U n ite d  K in g d o m  B a la n c e  o f  P a y m e n ts  1999 , O C r o w n  c o p y r ig h t  1 9 9 9
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T ra d e  in g o o d s

T ra d e  in g o o d s  
S u m m a ry  ta b le

C miilton

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Eiporta

Food, beverages arxl tobacco BQMV 5 450 6 454 6 995 7 654 8 677 9 166 10 046 11 204 11 343 11 094 10 231

Basic matenais Z X M 2 124 2 344 2 242 2006 1 950 2 270 2 571 2 949 2 793 2 750 2512

on
Crude o l SOKX 4 467 3 977 5200 4 370 4 491 5 155 6 023 6 548 7 519 6 445 4 489
Other o i BONY 1 863 2 347 2 874 2914 2 681 3 450 3 062 2 847 3 424 3 784 2 550

Total 04 BOKL 6 330 6 324 8 074 7 284 7 172 8 605 9 085 9 393 10 943 10 229 7 039

Other fuels BQK7 242 256 324 353 307 446 413 558 651 ns 492

Semr-marxitactured goods
Chanvcais BOOB 11 301 12 260 13 079 13 700 14 931 17 708 18819 21 019 22 194 21 883 22 141
Precious storres and siver BOOD 2 135 2306 2 269 2 057 1 828 3 052 3 083 3 120 3 613 3 552 2 840
Other semi-marHjtactured goods BOOC 10 548 12 122 13 448 13438 13 599 14 691 16511 19 362 19 559 19 103 18 404

Total semi-manufactured goods B Q iO i 23 984 26 688 28 796 29 195 30 358 35 451 38413 43 501 45 366 44 538 43 385

Firttshad marxjfactured goods
Motor cars BQOB 1 981 2 555 3214 3984 4 168 4666 5 363 6 905 8 462 8 760 8 727
Cortsumer goods BQOr 6 526 7 831 9 260 9 183 9 514 10 933 12 825 13908 15411 15 542 14 438
Intermediate goods BQOO 15 558 17 624 19 980 20 738 22 164 24 569 27 379 31 340 34 355 35854 35 664
Capital goods BQOH 13016 15151 16 266 16 108 16 470 19 742 23 134 27 525 30 586 32 768 33 641
Ships and aircraft BOOI 3 522 5035 4 698 5 596 5 032 4 492 4 534 4 614 5 539 7 510 6 106

Total finished manufactured goods BOHQ 40 603 46 196 53618 55 609 57 348 64 442 73 235 84 292 94 353 100 454 98 576

Unspecified goods BOXJ 1 978 2 349 2 264 1 836 2 051 1 657 1 497 1 828 1 954 1 943 1 697

Total LQKD 80 711 92 611 102 313 103 939 107 863 122 039 135 260 153 72S 167 403 171 783 164 132

import!

Food, beverages and tobacco BOMW

Baste matenats BQKA

Oil
Crude o l 
Other ofl

BONN
BQOA

9 993 10 771 11 611 11 609 12613 13 346 13 832 15347 16 840 16214 16 256

5 468 5 935 5 525 4 588 4616 5 057 5 544 6456 6 550 6 277 5 622

1 906 
1 737

2 940 
2 162

3 658 
2 565

3 763 
2 247

3634 
1 928

3 921 
2090

3 105 
2 039

3 093 
1 969

3810 
2 310

3414 
2 266

1 968 
2012

Total oil BQXQ 3 645 5 102 6 443 6010 5 562 6011 5 144 5 062 6 120 5 660 3 960

Other tueis B0NC3 1 470 1 482 1 471 1613 1 561 1 465 1 201 1 100 1 167 1 146 915

Semi-manufactured goodsVP
Chemicals BQOJ 8 993 10 071 10 454 10 599 11 205 13012 14 177 17 491 18 117 17 423 17 425
Precious stones and silver BQOL 2 283 2 206 2 172 2 070 1 957 2 676 2 875 3 353 3 632 3 874 4 027
Other semi-manufaclured goods BQOIC 16 741 10 757 18 930 17 722 17 948 18 983 20 994 24 420 25 099 24 156 23 709

Total semi-marHjtactured goods b q k r 28 017 31 036 31 556 30 391 31 110 34 671 38 046 45 264 46 848 45 453 45 161

Firvshed manufactured goods 
Motor cars 
Cortsumer goods 
Intermediate goods 
Capital goods 
S h ^  arv] aircraft

BOOM
BOON
BQOO
BOOP
BQOQ

6 478 
12 182 
16 955 
13 899 
2 351

7 299 
14 300 
20 039 
16019 
3 436

7 070
14 996 
21 180
15 078 
4 176

5 273 
14 191 
20 742 
14 324 
3 505

6 352 
15 400 
22 642 
15 767 
3519

8 313 
17018 
25 654 
19 132 
3 283

8 909 
18 032 
28 438 
21 687 

4 136

9 607 10 994 13 269
18 841 20 676 22 249
33 225 38 109 36 532
25 571 27 462 29 245

3 359 3 958 5 868

13 686 
23 792 
36 931 
30 165 
6 550

TotalfirtishedmarHjfacturedgoods bqicy 51 865 61 095 62 500 58035 63 680 73 400 81 402 90603 101 199 107 163 111144

Unspecified goods b q x o 1 806 1 914 1 914 1 916 1 771 1 408 1 182 1 617 1 765 1 760 1 817

Total LOBL 102 264 117 335 121 020 114 162 120 913 135 358 146 351 165 449 180 489 183 693 184 897

28 U n ite d  K in g d o m  B a la n c e  o f  P a y m e n ts  1 9 9 9  O  C r o w n  c o p y r ig h t  1 9 9 9
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J997
1998

6546
2847 ?519

3424 6445
3784

7(0}

558 651 775 <92

21019 
3120 

19 362

22194
3613

19559

<3 501
'SIM i,iS

6905 
13 906 
31340 
27 525 

4614

6 462 
15411 
34355 
30 566 
5539

6 780 
15542 
35 854 
32 768 
7510

8 727 
14 436
35664
33641
6106

S<292 94 353 100 454 96 576

1628 1 954 1943 \tst

153 725 167 403 171783 1M1S2

15 347 16840 16214 162S8

6 456 6 550 6 277 5 622

J10 3 414 1 968
310 2 266 2 012

5 6120 5680 3960

1100 1167 1 1« 915

17491
3353

24420

17123 17*25 
3 874 4C27 

24 156 237«

45264 46 646 45*53 45161

13269 13 686
22 249 23792

36 532 36 931

6 550

1111**

1760
1817

18**9̂

T ra d e  in  g o o d s

T ra d e  in  g o o d s  
S u m m a ry  ta b le

continued £ million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Balances

Food, beverages and tobacco BOOS

Basic materials BQOR

Oil
Crude 08 
Other oil

BOMO
BOMH

Total od BQNE

Other fuels BQNB

Semi-manufactured goods 
Chemicals
Precious stones arid silver 
Other semi-manufactured goods

•;:4

Total semi-manufactured goods b q o t

Finished manufactured goods 
Motor cars 
Consumer goods 
Iniermedtale goods 
Capital goods 
Ships and aircraft

BQML
B < ^
BOKN
BQMO
BQKP

Total finished manufactured goods b q o v

Unspecified goods BQOd

Total

-4 5 4 3 -4  317 -4616 -3  955 -3  936 -4  180 -3  786 -4  143 -5  497 -5  120 -6  027

-3  344 -3  591 -3  283 -2  560 -2  666 -2  787 -2  973 -3  507 -3  757 -3  527 -3  110

2 559 1 037 1 342 607 857 1 234 2 918 3 453 3 709 3 031 2 521
126 185 269 667 753 1 360 1 023 878 1 114 1 516 538

2 665 1 222 1 631 1 274 1 610 2 594 3 941 4 331 4 623 4 549 3 059

-1 228 -1  226 -1  147 -1 260 -1 254 -1  017 -788 -542 -516 -371 -423

2306 2 169 2 625 3 101 3 726 4 696 4 642 3 528 4 077 4 460 4 716
-148 98 97 -13 -129 376 208 -233 -19 -322 -1  187

-6  193 -6  635 -5  482 -4  284 -4  349 -4  292 -4  463 -5  058 -5  540 -5  053 -5  305

-4  033 -4  348 -2  760 -1  196 -752 780 367 -1 763 -1  482 -915 -1 776

-4  497 -4  744 -3  856 -1  269 -2  184 -3  627 -3  546 -2  702 -2  532 -4  489 -4  959
-5  656 -6  469 -5  736 -5  008 -5  886 -6  085 -5  207 -4  933 -5  265 -6  707 -9  354
-1 397 -2  415 -1 200 -4 -478 -1 065 -1 059 -1  885 -3  754 -678 -1  267

-683 -668 1 186 1 784 703 610 1 247 1 954 3 124 3 523 3 456
1 171 1 597 722 2 091 1 513 1 209 398 1 255 1 581 1 642 -444

-11 262 -12  899 -6  682 -2  426 -6  332 -6  958 -8  167 -6  311 -6  846 -6  709 -12  568

172 435 350 -80 280 249 315 211 169 183 80

-21 553 -24  724 -18  707 -10  223 -1 3  050 -1 3  319 -11 091 -11 724 -1 3  086 -11 910 -20  765
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T ra d e  in  g o o d s

T ra d e  in  g o o d s : v o lu m e  in d ic e s

Exports

Food. b«vsra0ss and tobacco

Baste m alenats

Crude o i 
Other <Ml

Total 04

Other mineral fuels and lubhcanis

Sem-manulactured goods 
Chemicals
Precous stones arxl sever 
Other sorrw-manulactured goods

Total senv-marHilactured goods

rashed manufactured goods 
Motor cars 
Cortsumer goods 
Iniermediale goods 
Capital goods 
Ships and aircraft

Total

im ports

Food, beverages arxl tobacco

Basic matehals

Crude o4 
Other oil

Total oil

Other mineral fuels ar>d lubricants

Sem-marHjfactured goods 
Chemicals
Precious slortes and silver 
Omer semi-manufaefured goods

Total semi-marHifactured goods

Finished manufactured goods 
Motorcars 
Coruumer goods 
Intermediate goods 
Capital goods 
Ships arxl aircraft

Total

30

•QPQ

BOOH

BOOP

BQLB
agu)
agte

agpM

Total finished manufactured goods agps

B PB P

agpT

agpo

a g p v
ag p w

ELAN

agpx

a g L g
a g L S
agLR

a g p Y

agLT
agL0
agLV
agLW
agLx

Total finished manufactured goods agpz

agaj

67

86

84

105

75

79.9

1 9 9 5 - 100

1986 1989 1990 1991 1992 1993 1994 1995 1996 1997

72

93

70

66.6 72.6

86

105

85

86.5

72 76 83 62 93 100 101 105

91 83 79 89 98 1 1 105

77 76 60 92 105 1 98 99

77.2 78.0 79.9 82.6

89 89 95 94 97 1 107 111

96 89 95 99 100 1 106 106

100
100

105
105

84 76 83 69 94 1 112 126

86.5 61.9 07.3 90.6

1998

102

105

93

55 56 59 57 54 82 63 100 98 127 109

69 72 75 77 83 91 96 100 105 111 117
102 88 87 78 66 100 100 100 117 121 100
67 71 77 80 81 84 90 102 105 104

71 73 77 79 81 88 94 100 104 109 110

42 52 63 75 76 74 82 100 121 127 128
63 73 84 80 60 81 94 100 112 120 115
68 71 77 79 82 81 90 100 110 120 125
55 62 67 66 67 72 83 100 113 127 138

120 159 144 157 133 104 100 100 119 162 135

64 71 77 78 79 79 66 100 113 125 128

91.3 100.0 107.7 116.5 116.0

121

101

94 104 117 118 115 123 108 100 101 105 100

145 148 137 158 166 127 109 100 108 118 110

64 68 70 73 77 83 92 100 108 114 120
104 83 81 77 74 86 87 too 107 120 123
84 87 87 85 90 91 96 too 105 109 115

77 80 60 79 84 87 94 100 107 112 l ie

111 120 110 76 87 100 101 100 112 140 146
74 62 85 60 89 100 101 100 106 120 132
71 60 82 79 83 83 89 100 116 121 135
67 77 69 64 71 79 86 too 109 127 146

107 146 164 129 124 109 129 100 112 172 194

141

94.6 100.0 106.0 119.0 129.1

U n ite d  K in g d o m  B a la n c e  o f  P a y m e n ts  1 9 9 9  C C r o w n  c o p y r ig h t  1 9 9 9

Total

Poshed fraw’actuK
Uoiofcafs

Total

Total

Im poili

Food. bevera9es and

Base iTiaterals

CM
Crude o i 
Other o i

Toluol

Other mneral fuels ai

S ew nanulaciw ed g 
Cherncais

Slones an
Ô temHTianufa

Total semi-frafmiao

fnjhed fnaruiacture 
Wotorcars 
C«h«wTief goo(js
i**^'8Q00d« 
Cawai goods

T«aiio*hedrnanui

Total

Ofp

t.



4

3

3

3

9

4

1995 ’00
’997

'990
'00

101
100

105
100 109

105
ICS

100 " I :
^  99̂ 93

100
127 109

100

f 1W 107 111 121

} 100 106 106 101

100 101 105 96
1W 102 105 106

100 101

100 106

100 106
100 107
100 105

100 107

105 100

118 110

112 lie

T ra d e  in  g o o d s

T ra d e  in  g o o d s : p r ic e  in d ic e s

1995s 100

Exports

Food, beverages ar>d tobacco

Basic materlais

Crude oil 
Other oil

Total oil

Other mineral fuels ar>d lubricants

Semi-manulaclured goods 
Chemicals
Precious stones and silver 
Other semi-manulaclured goods

Total semi-manufactured goods

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

BPXI 71 76 62 86 90 96 96 100 102 95 92

BPAH 72 78 77 76 78 84 89 100 96 91 64

B Q K C 70 98 110 104 99 102 93 100 121 110 78
B Q h D 77 105 99 89 96 91 100 115 110 91

BOAL 70 96 114 102 96 100 92 100 119 110 82

BOAT 64 65 66 96 91 97 90 100 119 110 X

agLJ 79 78 60 62 63 94 95 100 102 94 92
BQLL 70 85 83 64 87 97 99 100 99 94 90
BOX4R 81 86 86 65 85 91 96 100 99 93 91

BQAA 79 82 83 63 84 93 96 100 I X 94 91

121
112

127
120

128
115
125
136
135

Finished manufactured goods 
Motor cars BO PM 70 70 73 77 X 91 94 I X 101 99 X

110 120 Consumer goods B Q U i 77 78 79 62 64 X X I X X 91 07
113 127 intermediate goods BQLN 74 77 X 62 84 95 97 1 X I X 94 91
119 162 Capital goods BQLO 86 65 S5 X X 99 101 I X 99 95 X

113
Ships and aircraft BQLP 62 67 73 77 62 93 98 1 X I X I X X

125 128 Total finished manufactured goods BQAB 76 70 X 62 85 X X I X 99 94 91

107.7 116.5 1110 Total BQKB 75.5 78.9 81.7 62.6 84.5 95.0 96.9 1X .0 1X .6 05.2 X .4

Imports

Food, beverages and tobacco CLAN 74 70

Basic materials CLAO 76 85

Oil
Crude o4 
Other oil

ELA S
CUiT

Total oil E L B B 77 99

Other mineral fuels and lubricants ELAO 95 95

Semi-manufactured goods 
Chemicals
Precious slortes and silver 
Other semt-marHjfacfured goods

BQLY
BQKA
BQLZ

Total semi-mar>ufactured goods ELAO 78 03

Finished manufactured goods 
Motor cars 
Consumer goods 
intermediate goods 
Capital goods 
Ships and aircraft

BOMB

Total finished marujlactured goods c l a r 77 78

Total BQKB 76.0 79.3

i

:

U n ite d  K in g d o m  B a la n c e  o f  P a y m e n ts  1 9 9 9  O  C r o w n  c o p y r ig h t  1 9 9 9

payfl’®”

84 84 05 94 94 1 103

83 77 74 60 89 1 98

113 104 96 99 94 1 119

104 102 101 107 102 100 99

83 81 60 88 100 98

1

80 83 86 93 97 100 1i

8 1 .2 62.2 62.9 91.2 94.3 100.0 100.1

< '  .

. 4

- ' 3
•

97

93

105
109

107

90

90

94

93.6

90

89

70

77

06

69

68.0

[I
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T ra d e  in  g o o d s

A d ju s tm e n ts  to  tra d e  in g o o d s  o n  a b a la n c e  o f p a y m e n ts  b a s is

£ million

Exports

OvorsMS trsda statisucs (f o b ) HOXA

Covsraoo adjustments 
SacoTKl-hand shipt 
Repairs (o ships a ix l aircraft 
Goods rxM char)gmg ownersl 
Goods procured in ports 
industrial ooW 
Other

Total coverage adjustmanls I •

Other adfustments KPAJI

Total load

Imports

Overseas trade statistics (c.l.f.) HOXD

Coverage adjustments 
Second-hand ships 
Ships delivered abroad 
Repairs to ships and aircraft 
Goods not changing ownershp 
Goods procured In ports 
Indusinai gold 
Other

KBTY

Total coverage ad)us(ments ehrj

Valuabon adjustments 
Freight 
Irtsurartce

BPOP
ENAO

Total HCLT

Other adjustments EPBB

Total LQBt

1988 1980 1990 1991 1092 1993 1004 1095 1996 1997 1998

82 071 93 798 103 891 104 819 108 507 119 142 135 186 154 971 169 569 173 002 165 385

113 97 46 225 276 224 175 208 204 193 210
9 ts 15 IS 15 12 12 12 12 12 12

-1 772 -2  236 -2  545 -2  193 -2  368 -1 009 -1 170 -1 710 -1 972 -2  351 -2  565
360 452 590 521 515 636 501 593 659 623 564

27 21 19 19 21 51 34 34 31 22 46
-508 - * -20 17 9 52 53 53 53 56 55

-1 771 -1 655 -1  895 -1 396 -1 532 -34 -305 -810 -1  013 -1 445 -1 669

411 468 517 516 868 2 931 370 -438 -1 153 146 416

60 711 92 611 102 313 103 930 107 663 122 030 135 260 1 S3 725 167 403 171 783 164 132

106 557 122 001 126 085 118 671 125 867 136 170 140 866 169 609 186 153 169 107 191 276

121 55 154 48 32 74 381 235 232 160 185
54 87 25 46 205 86 200 186 96 165 217

8 14 34 34 34 8 143 69 0 33 35
-1 772 -2  236 -2  545 -2  193 -2  366 -1 000 -1 170 -1 710 -1 972 -2  351 -2  565

433 493 488 460 461 405 553 590 703 789 740
240 255 246 213 172 101 221 205 209 194 145

-277 26 20 30 5 20 20 27 25 136 26

-1 193 -1 306 -1 578 -1 362 -1 459 -124 366 -398 -698 -874 -1 217

-2  827 -2  978 -3  092 -2  969 -3  081 -3  416 -3  538 -3  627 -3  945 -4  171 -4  362
-320 -363 -374 -354 -378 -410 -433 -406 -522 -558 -548

-3  147 -3  341 -3  466 -3  323 -3  459 -3  834 -3  071 -4  123 -4  467 -4  727 -4  910

47 -19 -21 -24 -36 3 138 68 361 -499 107 -254

102 264 117 335 121 020 114162 120 913 135 358 146 351 165 449 160 489 163 693 104 697

U n ite d  K in g d o m  B a la n c e  o f  P a y m e n ts  1 9 9 9  © C r o w n  c o p y r ig h t  1 9 9 9
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Trade in services
CbAon
70-J

a o -

so-

40-

30-

2 0 -

10-

Batonce Eiporl linpon

1968 1968 1990 1991 1992 1993 1994 1995 1996 1997 1996

Trade in sea & air transport services 
Credits less debits
CWkon

34

Trade in services

Summary
A surplus has been recorded for trade in services in every year since 1966. 

The £12.3 billion surplus recorded for 1996 was slightly down on the record 

surplus of £12.4 billion in the previous year. Over the last six years, exports 

of services grew by 50 per cent, while imports Increased by 43 per cent. In 

the year to 1996, exports of services grew by 4.4 per cent (only half of the 

growth seen in 1997), while imports grew by 6 per cent (more than double 

the growth in 1997). Of the 11 main product groupings, all showed surpluses 

other than transportation, travel, communications and government services. 

Although the overall balance change little between 1997 and 1996, there 

were large changes within individual product accounts. In particular there 

was a £2 billion increase to the travel deficit, with offsetting improvements to 

the balances on computer and information, other business and government 

services.

Transportation
Sea transport exports and imports relate mainly to freight services on exports 

and imports of goods. Sea transport was dose to balance in 1995, but recorded 

increasing deficits in subsequent years to 1998. The deficit in 1998 was the 

largest on record, reflecting lower freight on exports and cross trades, and 

revenue from overseas passengers.

The UK has recorded a deficit on air transport services in every year since 

the mid 1980's. The deficit of £1.4 billion in 1998 was down slightly from the 

record deficit of £1.5 billion in the previous year. Exports of air transport 

services recorded a 12 per cent rise between 1997 and 1998, reflecting a 

rise in both passenger revenue (non-resident expenditure on UK airlines) 

and foreign airlines disbursements in the UK. Imports of air transport services 

rose by 9 per cent into 1998.
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Travel
Travel expenditure by overseas residents in the UK accounts for around a 

quarter of total exports of trade in services, while expenditure by UK residents 

abroad accounts for almost two fifths of total imports.

The travel deficit has grown significantly since the late-1980's. The £5.6 billion 

deficit in 1998 was the highest on record, and an increase in the deficit of 

£2.0 billion on the previous year. The increase in the deficit was driven by 

record numbers of UK travellers going abroad (up 10 per cent to over 50 

million In 1998). The rising pound, windfall payments, maturing TESSAs and 

lower flight prices are all thought to have encouraged UK travellers to make 

more foreign trips in recent years. In contrast, the number of overseas visitors 

to the UK increased by less than 2 per cent to around 26 million in 1998; the 

strength of sterling may also have had an effect here.

Financial services
Exports of financial services from banks, fund managers, securities dealers' 

etc. are currently recorded net of foreign expenses within the trade in services 

account. The balance on financial senrices remained relatively flat in the 

year to 1998, following growth of 11 per cent in 1996 and 28 per cent in 1997. 

Within the financial services account, there was an 8 per cent rise in the 

overseas senrice earnings of UK banks, but an offsetting 12 per cent fall in 

service earnings of securities dealers from the record level of £2.7 billion in 

1997.

* j l  United Kingdom Balance of Paym ents 1 9 9 9 .0  Crown copynghi 1999
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Trade In travel services
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Trade In financial services
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Trade In services

Trade In other business services

36

15-

to -

BaUnc* Export* Import*

c .

1668 t06B tn O  1991 1092 1993 1994 1995 10961097 1908

Trade in computer and Information services

1 4 E> 1 *n e * Exports Import*

1 2 -

1 •

OB-

0 6 -

0 4 -

0 2 -

1988 1960 19901991 1992 1993 1904 1995 1996 1997 1996

Other business services
Other Business Services covers a broad range of services including trade 

related services such as merchanting, operational leasing and consultancy 

services such as advertising, engineering and legal sen/ices. Data for other 

business services are only available consistent with the new BPM5 definitions 

from 1991. Between 1991 and 1998, both exports and imports of other 

business services more than doubled. In the year to 1998, exports of other 

business services rose by nearly 10 per cent and imports rose by only 2 per 

cent, producing a record £10 billion surplus. The rise in exports was driven 

by a 23 per cent rise in exports of legal services, an 8 per cent rise in 

engineering services and a 60 per cent rise in accounting services.

Computer and information services
Both exports and imports of computer and information services have shown 

strong growth in recent years • the value of each almost doubling since 

1995. The surplus on computer and information services has also grown 

strongly, with total exports more than 3 times the value of total imports. 

Between 1997 and 1998, there was a 20 per cent rise in the value of exports 

and a 8 per cent rise in imports, with the overall surplus rising to £1.1 billion. 

The preparatory work required to change systems in preparation for the launch 

of the Euro and to combat the effects of the 'Millennium Bug" are thought to 

have contributed to increased expenditure on such services.

• p .
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Trade in services

3.1 Trade in services 
Summary table

Exports

Transportatton
Travel
Commurtications
Cottslfuction
Insurance
Financial’
Computer and information 
Royaflies and license fees 
Other business
Personal, cultural and recreational 
Goverrvnent

Total

E million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

rjo D 6 362 7 136 7 595 7 207 7 895 8 770 9 492 10 200 10 820 11 179 11 505
F j? r 6 936 7 783 8 659 8 330 8 841 10 509 10882 12 990 13 770 13 805 14 503
rjP H . . 4 4 •  4 1 004 895 1 070 1 038 1 099 1 147 1 210
rJ F i
FJPJ

•  4

2 063
4 4

1 216 668 1 276
i •

1 374 1 695
4 i

2 125 2 835
173 

2 084
266

3213
285 

3 194
FJPK • « 4  4

. . 3 040 3711 3 979 4310 4 483 4 951 6 268 6316
FJPL 4 4 •  • 4 4 •  4 469 563 770 795 1 090 1 257 1 510
FJPM  ̂ 355 t 591 1 709 1 887 2388 2 654 3 200 3 561 3 887 4 146 4 061
FJFN •  « •  • 6 339 7 870 8413 9 699 10 571 13 112 14 303 15 673
FJPR . . •  • •  4 i 4 4 • i • 4 i 734 820 682
FJPO 1 334 1 484 1 461 1 535 1 474 1 541 1 305 1 423 1 180 1 137 1 129

KTMO 26 723 29 272 31 188 31 426 35 428 40 039 43 507 48 687 52 900 57 543 60 070

imports

f

Transportation FJ7V 7 513 7 963 8 301 7 840 8 671 9 398 10 328 10 733 11 916 13 291 13 649
Travel APOX 6 383 9604 10 224 10 255 11 557 13319 14 728 15 793 16 729 17 443 20 126
Communicalions FJQZ •  4 •  • •  4 1 143 971 1 274 1 310 1 328 1 346 1 346 1 454
Construction FJKX •  • •  • 4 4 4 4 4 i •  • . 4 i • 120 168 108
Insurance FJRB 331 382 405 411 427 427 471 495 567 594 570
Francial’ fJRE 9 4 * • 9 4 166 173 175 178 200 207 181 171
CorrxHJter and information FJRF 4 4 4 4 173 211 253 293 333 405 436
Royalties and license fees FJRO 1 310 1 589 2 005 1 904 2 039 2 251 2 758 3 119 3 821 3 747 3 696
Other business FJRB •  4 , , 4 4 2 581 3 425 4 102 4 359 5 225 5 923 5 545 5 651
Personal, cultural and recreational 
Government

FJRL
FJRO 1 942 2 196 2 250

4 4

2300
i .

2 064
i .

1 898
i i

2 125
• »

1 998
556 

2 485
546 

1 861
432 

1 524

Total m cB 22 393 25 355 27178 26 955 29 754 33 416 36 979 39 772 44 003 45 129 47 817

Balances

nform tioo services have Show 

! of each almost douUng s n e  

matkx) services has also grown 

imes the value of total impaQ

ircentriseinlheva^ieoleKports

erallsurplus rising to£t.1t)io fi

rtemsiipreparationtorlhetwtf' 
)1 itil!erw rii Bug* are thought to 

on such services.
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Transportalion FJM> -1  151 -827 -633 -776 -628 -636 -533 -1  096 -2  112 -2  144
Travel FJ5R -1  447 -1  821 -1  565 -1  925 -2  716 -2  810 -3  846 -2  803 -2  959 -3  638 -5  623
Communicatiorts FJST •  • •  • 4 i -139 -7 6 -204 -272 -319 -247 -201 -244
Construction FJ8U •  4 4 9 •  4 4 4 4  4 •  4 . , 53 96 177
Insurance FJSV 1 732 834 283 865 947 1 468 1 654 2 340 1 517 2619 2 624
Financial’ FJTA » * 2 874 3 538 3604 4 132 4 283 4 744 6 087 6 147
Computer arid information FJTB •  • •  • i r 4 4 296 352 517 502 757 852 1 074
Royalties and licer\se tees FJTC 45 2 -296 -1 7 349 403 442 442 66 401 365
Other busir>ess FJTD « « •  • 3 758 4 445 4 311 5 340 5 346 7189 8 758 10 022
Persortal, cultural and recreational 
GoverrvnenI

rJTH
FJT7L

i 9

-608 -712 -789 -765
4 4

-590
. •

-357 -820
4 4

-575
178 

-1  305
274

-724
250

-395

Total KDiS 4 330 3 917 4010 4 471 5 674 6 623 6 528 8915 6 897 12 414 12 253

1 The service earrtings of firtancial institutions are recorded net of their foreign 
expenses. Imports of Tmancial services onfy cover Imports by non- financial 
institutions.
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Trade In services

Transportation

C million

Esporlt

Sm  iranspon

Paaaangar 
Paisanger revenue 
Time charier recepts

Total passenger

1988 1989 1990 1991 1992 1993 1994 1995 1996 1097 1998

fJkL 494 486 507 479 586 588 594 693 705 697 462
rjAM 9 12 9 7 8 8 8 8 9 9 •

r jo r 503 49B 516 486 594 596 602 701 714 706 462

Freight 
Dry cargo

Freight on UK evpons 
Freight on cross-trades 
Time charier receipts

m cv
Kinri
rjA o

Wet cargo
Freight on UK exports 
Freight on cross-trades 
Time charter recef>ls

Total Freight PJOG

Dtsbursemenls In the UK PJAlt

Total sea transport PJOK

466 462 411 378 367 384 406 421 409 416 322
842 973 861 869 902 1 129 1 272 1 354 1 345 1 564 1 502
126 ISO 114 82 97 109 90 125 125 138

69 55 44 47 50 46 66 64 71 68 60
377 411 442 469 383 416 502 488 550 536 442

68 72 113 94 79 96 128 139 120 68 70

948 2 123 1 965 1 939 1 878 2 180 2 464 2 591 2 620 2 790 2 505

662 707 731 750 640 878 910 946 950 981 1 029

113 3 328 3 232 3 175 3312 3 654 3 976 4 238 4 284 4 477 3 996

Air Iranspon

Passeriger revenue PJOJ 1 932 2 304 2 656 2 363 2 764 3 163 3 392 3 751 4 110 4080
Freight on UK expons and cross trades 
Other

FJOK 236 280 285 211 275 309 358 361 428 407

Ofibursemenis m the UK fJXX 721 789 893 880 941 1 018 1 044 983 1 024 1 177
Other revenue HBWB 139 158 183 180 138 144 154 176 221 242

4 422 
408

1 565 
236

Total other PJOL

Total air transport PJOZ

Other transport

Rail
Passenger
Freight

FJOS
FJOT

Total ran FJon

Road
Passenger
Freight

FJOW
FJOX

Total road FJOV

Ppeltfie trartspon FJPD

Total other transpon FJQM

Total FJOD

860 947 1 076 1 060 1 079 1 162 1 198 1 159 1 245 1 419 1 801
I

I

5

3 026 3 531 4 017 3 634 4 118 4634 4 948 5 271 5 783 5 906 6 631
k
1

1

«
1

1

71 77 80 108

a

1
- - - - - - 3 10 11 8 15 1

- - • - - - 3 81 68 68 123

201 2SS 321 367 422 443 511 570 629 672 717

201 255 321 367 422 443 511 570 629 672 717

20 22 25 31 43 39 54 40 36 36 36

221 277 346 398 465 482 568 691 753 796 878

6 362 7136 7 595 7 207 7 895 8 770 9 492 10 200 10 820 11 170 11 505

United Kingdom Balance of Payments 1999 OCrown copyright 1999

I

I

TottiP®'

FfegNWUK was

Oltwr
Ustn/fsemwls ■ 
OsbufSfi'’'®''*® ■

Total other

Toiil tea trarsport

Artransport

PaueiQer expenrMj
fraghl
DeOursemenis abro£
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Rai
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PreV*

Total ral
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4

5

3

3

1

i4

)8

n

1996
t

1997

<62
701

714
706 <62

2 591 2620 2790 2S0S

946 950 961 1029
4 238 4284 4477 3996

3751 4110 4080 4422
361 428 407 406

983 1024 1177 1565
176 221 242 236

1159 1245 1419 1601

5271 5 783 5 906 6631

10200 10 820 11179

71 77 80 106

10 11 8 J !

81 88 88 123
1
1,
1

570 629

•

672 w  1 
— —  1

570 629 672 717

40 36 36 36

691 753 796 678
1I

\
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Trade in services

Transportation

continued

Imports

Sea transport

Passenger
Passenger expenditure 
Time charter payments

rjBP
PJBQ

Total passenger fJPX

Freight 
Dry cargo

Freight on UK imports 
Time charter payments

BCJO
PJBS

Wet cargo
Freight on UK imports 
Time charter payments

BCNJ
rjBT

Freight on UK coastal routes rpaa

Total Freight FJPY

Other
Disbursements - dry cargo 
Disbursements ■ wet cargo

fJBU
rjBW

Total other r jp z

Total sea transport FJPW

Air transport

Passenger exper>diture 
Freight
Disbursements abroad

rjQB
fJQC
FJCA

Total air transport FJQA

Other transport

Rail
Passeriger
Freight

FJQX
FJQL

Total rail F jg j

Road
Passenger
Freight

FJQO
FJQP

Total road FJQN

Pfielme transport FJQV

Total other transport FJQE

Total FJFV

Kingdom Balance of Payments 1999 C  Crown copyright
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£ million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

249 282 337 356 428 443 483 457 396 486 494
43 53 45 47 51 55 62 65 70 92 22

292 335 382 403 479 498 545 522 466 578 516

1 362 1 428 1 444 1 333 1 514 1 682 1 761 1 811 1 846 2008 2063
86 109 92 95 106 118 129 135 145 190 217

267 246 340 288 195 237 222 194 221 315 282
116 136 186 196 214 208 200 186 243 161 181

64 70 86 102 81 97 92 116 132 135 135

1 915 1 989 2 148 2014 2 110 2 342 2 404 2 442 2 587 2 809 2 878

831 907 761 716 733 865 1 039 1 134 1 375 1 670 1 232
132 141 76 107 104 111 102 107 134 104 78

963 1 048 837 823 837 976 1 141 1 241 1 509 1 774 1 310

3 170 3 372 3 367 3 240 3 426 3 816 4 090 4 205 4 562 5 161 4 704

2 363 2 367 2 546 2 359 2 771 2 894 3 192 3 115 3 505 3863 4 114
321 332 318 289 358 361 375 401 481 543 583

1 350 1 512 1 697 1 583 1 723 1 936 2 298 2 459 2 764 3015 3 372

4 034 4211 4 561 4 231 4 852 5 191 sees 5 975 6 750 7 421 8 069

2 54 85 98 121
- - - - - - 3 13 13 10 19

- - — - 5 67 98 108 140

293 345 337 316 340 337 319 422 457 550 688

293 345 337 316 340 337 319 422 457 550 688

16 35 36 53 53 54 49 64 49 51 48

309 380 373 369 393 391 373 553 604 709 876

7 513 7 963 8 301 7 840 8 671 9 398 10 328 10 733 11 916 13 291 13 649
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Trade In services

Transportation

connnued C mlllkin

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Balancftt

Sea iranspon

Passangar fJlUt 211

Fraighi 
Dry cargo 
Wat cargo 
Othar

163 134 63 115 98 57 179 248 126 -54

48 -150 -9 9 -254 -178 -122 -46 -112 -8 0 -347
156 73 126 103 113 274 311 277 196 109
-7 0 -86 -102 -81 -9 7 -92 -116 -132 -135 -135

Total Freight r jR fl 33 134 -163 -7 5  -232  -162 60 149 33 -1 9  -373

Other 
Dry cargo 
Wal Cargo 
Other

1 039 
-102 

910

1 670 
-104  

981

1 232 
-78  

1 029

Total olhar r j n r -301 -341 -1 -7 3 -9 8  -231 -295  -559  -793  -281

Total sea transport rjKQ -44 -135 -114 -162  -114 33 -278 -684 -708

o/wt)ich
SNps owned or charTarwT-a? by UK resfdenis r u a  
Ships operated by non-rasiPants r u t r

1 243 
t 300

1 275 
1 319

1 341 
1 476

1 264 
1 329

1 264 
1 378

1 419 
1 581

1 534 
1 648

1 665 
1 632

1 367 
1 645

1 279 
1 963

1 237 
1 945

Air trar>spon

Passer>ger
Freight
Olhar

Total air transport

FJRV -431 -6 3 110 4 -7 269 200 636 605 217 306
FJBW -8 5 -52 -33 -78 -8 3 -52 -17 -40 -53 -136 -175
F JM -490 -565 -621 -523 -644 -774 - 1  too -1 300 -1 519 -1 596 -1 571

FJBU -1 006 -680 -544 -597 -734 -557 -917 -704 -967 -1 515 -1 438

Other transport

Rail
Passenger
Freight

rJSE
r j s r

-2

Total rail r js D -2 t4 -10 -20 -17

Road
Passenger
Freight

F J S X
r j s j

Total road rjs H

Ppeiine transport FJSP

Total other transport FJRY

Total FJRP

^  .

ToW

Wpo''*

o w

Total business

Personal ,
Healbrelatar
HucatonrelaieiJ
OW r

Total personal travel

Total

SiiiAcet

(ksness
Eipendturebyseasi
Other

TMal business travel

-92 -90 -16 51 82 106 192 148 172 122 29
Persmal 

Health reiaied̂-92 -16 51 82 106 192 146 172 122 29

4 -13 -11 -22 -10 -15 5 -24 -13 -15 -10 ^tnnreiaied
Ofter

-88 -103 -27 29 72 91 195 138 149 87 2
personal travel

-1  151 -827 -706 -633 -776 -628 -836 -533 -1 096 -2  112 -2144 Tow

■fe2 :s
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Trade in services

994
1996

57
179

60 149 33

£

J997
'9se

128 >54

231 ••295 -559 -793 -281

114 33 -278 -684 . 708

W Z  'W- 'W  -1 963 - , w

605 217 3oe
-53 -136 -175 

-1 519 -1596 -1571

917 -7W  -967 -1515 -1438

-2

-2

192

195

636

-8 -18 -13
-2  -2  - *

14 -10 -20 "17

192 1 « 172 122 «

140 122 122 »

5 -24

130

-13

149

-15

07

-10

2

-533 .1096 -2 1 .2  -2 1 «

Travel

Exports

Business .
Expenditure by seasonal & border workers r  jcq
Other rJNO

Total business travel fJPO

Personal 
Health related^ 
Education related 
Other

Total personal travel

r jc x
rJDD
FJDO

rjT D

Total r jv r

Imports

Business
Expenditure by seasonal & border workers' fjd o  
Other T jm

Total business travel rjQ Y

Persorul 
Health related^ 
Education related 
Other

Total personal travel XPQW

Total APQA

Balances

Business
Expenditure by seasor^al & border workers' fjc r  
Other rjc w

Total business travel r js s

Persorxal 
Health related^ 
Education related 
Other

Total personal travel FJW

Total FJSR

£ million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

4 > «  « «  4 • 4 53 52 60 53 133
1 866 2 047 2 190 2 142 2211 2 489 2 580 3 240 3 270 3 533 3893

1 666 2 047 2 190 2 142 2 211 2 469 2 633 3 292 3330 3 586 4 026

•  • »  9 •  « 4 4 4 4 91 S3 106 112 61
1 118 1 353 1 500 1 566 1 529 1 774 1 880 2 237 2 525 2 492 2 768
3 952 4 383 4 969 4 622 5 101 6 246 6 278 7 408 7 809 7615 7 648

5 070 5 736 6 469 6 1B8 6 630 8 020 8 249 9 698 10 440 10219 10477

6 936 7 783 8 659 8 330 6 841 10 509 10 882 12 990 13 770 13 805 14 503

«  4 ^ « » 1 4 4 4 4 28 71 55 56 123
1 519 1 687 1 907 1 865 2000 2364 2 629 3 044 3463 3 451 4336

1 519 1 687 1 907 1 885 2 000 2 364 2 657 3 115 3 518 3 507 4 459

4 4 « • 9  4 9 4 3 11 3
51 41 41 47 63 103 91 106 119 111 120

6813 7 876 8 276 8 323 9 494 10 852 11 971 12 566 13089 13814 15 544

6 864 7 917 8317 8 370 9 557 10 955 12 071 12 678 13211 13 936 15 667

6 383 9 604 10 224 10 255 11 557 13319 14 728 15 793 16 729 17 443 20126

•  • •  • •  « 4 1 •  4 4 • 25 -1 9 5 -3 10
347 360 283 257 211 125 -4 9 196 -193 82 -443

347 360 283 257 211 125 -2 4 177 -188 79 -433

•  • •  • 1 a • • 4 4 82 49 103 101 58
1 067 1 312 1 459 1 519 1 466 1 671 1 789 2 131 2 406 2 381 2 648

-2  861 -3  493 -3  307 -3  701 -4  393 -4  606 -5  693 -5  160 -5  280 -6  199 -7  896

-1 7 9 4  -2  181 -1 848 -2  182 -2  927 -2  935 -3  822 -2  980 -2  771 -3  717 -5  190

-1  447 -1  621 -1  565 -1  925 -2  716 -2  810 -3  646 -2  803 -2  659 -3  638 -5  623

1 There are rw hrm data for expenditure by seasor>al & border workers before 
1994. but tor continuity some estimates have been included In other bust* 
ness travel.

2 There are no firm data tor health related travel before 1994. but for continui
ty broad estxnates have been included In other persor^l travel.

4 *

\

i

*

i "

X
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Trade In services

Communications services

1991 1992 1993 1994 1995

E ip o n t

Postal and courier services 
Postal services 
Courier servces

fJTN
rjTO

«• •« •• «•
•« «• •* •  •

Total postal arxl couner sorvtces rjWD •« • • •» ••

Tetecommumcabons services r jx a

Total PJTH 1 004 895 1 070 1 038 1 009

Impofls

Postal arvl courier services 
Postal services 
Courier services

•• •» »• «•
•• «« •« •• 4«

Total postal and courter services TJZ l «• *• (• »•

Tetecommunications serines FJAT ••

Total PJQZ 1 143 971 1 274 1 310 1 328

Balances

Postal and courier services 
Postal services 
Courier services

PJTR
r jT s

-62 -36 -92 -106 -114
< • • I • >

Total postal and courier services -59 -34 -87 -107 -109

Telecommunicalions services rjAQ -80 -117 -165 -210

Total rjS T -139 -76 -204 -272 -319

£ million

1996 1997 1998

127 91 78
23 18 17

150 109 93

949 1 038 1 117

1 099 1 147 1 210

223 208 212
19 13 16

242 221 228

1 104 1 127 1 226

1 346 1 348 1 454

-96 -117 -136
4 5 1

-92 -112 -135

-155 -89 -109

-247 -201 -244

United Kingdom Balance of Payments 1999 O Crown copyright 1999
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Trade In services

127

Insurance services

Eiports

Ule Insurance and pension funds 
Freight insurance 
Other direct insurance’
Reinsurance
Aunliary insurance services (insurance brokers) 

Total^

£ mmion

1991 1992 1993 1994 1995 1996 1997 1998

fJEU 302 396 301 333 367 639 689 1 159
fJJL 31 20 26 25 6 20 76 66
FJCW -382 -558 -157 99 618 -1 6 7 561 477
TJEX 406 482 573 480 711 560 915 325
TJTY 919 1 034 1 152 1 188 1 133 1 032 972 1 167

FJPJ 1 276 1 374 1 895 2 125 2 635 2 084 3 213 3 194

1328

2 3
19 206

13 212
16

242 221 228

1104 1127 1226
1346 1348 14S4

-114
• 4

-96
4

-117
5

-136
1

-109 -92 -112 -135

-210 -155 •69 -106

-319 -247 -201 -244

Imports

Life insurance and pension funds 
Freight murance 
Other direct insurance 
Reirtsurance
Auxiliary insurance senrices 

Total

r jR C
rjR D
TJTC
rjTD
PJFE

PJRB

411 427 427 471 495 567 594 570

411 427 427 471 495 567 594 570

Balances

Life insurance and pension furxls PJSM 302 396 301 333 367 639 689 1 159
Freight insurance fJSX -380 -407 -401 -446 -489 -547 -518 -504
Other direct insurance FJJM -382 -558 -157 99 618 -167 561 477
Reinsurance FJJN 406 482 573 480 711 560 915 325
Auxiliary insurance services FJJO 919 1 034 1 152 1 188 1 133 1 032 972 1 167

Total FJSV 665 947 1 468 1 654 2 340 1 517 2 619 2 624

1 Other direct Ir^surance by UK irxsurance companies includes facultative rein- 
surarice on manne, aviation and transport business.

2 Exports of insurance services are net of expenditure abroad by UK In
surance companies
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Trade In services

Financial services1

C m ink>n

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997

Eiports

Monetary lirvinctal «ulitulior«i (banks) nocK 1 269 1 465 1 712 1 569 1 689 1 721 1 588 1 737 1 845 2 331
Fund martagers^ HTtB 1 X * » 202 231 282 375 425 445 440
Money market brokers HCQX 56 73 65 84 92 107 130 112 134 206

w

Securities dealers HFZn 1 037 t 101 724 531 987 1 102 1 467 1 460 1 761 2 721
Baltic Exchange HCPB 334 427 474 326 300 275 262 292 260 316
Other PKXD • . 4 • 299 361 399 473 457 506 252

Total FJFK M aa * « 3 040 3711 3 979 4310 4 463 4 951 6 268

Imports total P JM » • • « » • 166 173 175 176 200 207 181

n«ianea total fJTA • • « « •  • 2 874 3 538 3 804 4 132 4 263 4 744 6 087

1908

6 310

171

6 147

1 Tn« s«rvic« earnings ol financtal msirtulions are recorded net of fheir foreign 
exper\sea impons of r̂̂ anc^al services orOy cover imports by non- fir^ancial 
rttlilutior^s.

2 There are no firm data lor years prior to 1990. but lor continuity some broad 
estimates lor past years have been included in other business services, 
‘other mtsceSaneous business services’ .

Computer and information services

£ million

1992 1993 1994 1995 1996 1997 1998

Exports

Computer services fJCN » » « * •  • •  • 956 1 083 1 333
Information services FJCO 4 f •  t •  • •  • 134 174 177

Total FJPL 469 563 770 795 1 090 1 257 1 510

Imports

Computer services fJDL •  • 4 t 283 339 419
Information services PJIM •  • •  « •  • 50 66 17

Total r jK r 173 211 253 293 333 405 436

Balances

Computer Services FJJP * • •  f 4 4 « t 673 744 914
InlormaiKxi services FJJO •  • •  • » « • 84 106 160

Total FJTB 296 352 517 502 757 652 1 074

44 United Kingdom Balance of Payments 1999 O Crown copyright 1999
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Trade in services

Royalties and license fees
£ milhon

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Exports

Pitm arvf tolfivision F jr o 223 288 289 294 303 294 448 451 513 705 728■ Itl 1 > 0 * (Wrv * *v*v*
Other royalties artd license fees r r v j 1 132 1 303 1 420 1 593 2085 2 360 2 752 3 110 3 374 3 443 3 333

Total fJPM 1 355 1 591 1 709 1 687 2 368 2 654 3 200 3 561 3 867 4 148 4 061

Imports

Film arx) television fJFQ 208 261 326 359 393 383 456 587 608 863 847

Other royalties and license lees FTVP 1 102 1 328 1 679 1 545 1 646 1 868 2 302 2 532 3 213 2 884 2 849

Total T J M 1 310 1 589 2 005 1 904 2 039 2 251 2 758 3 119 3 821 3 747 3 696

Balances

Film and television r r w 15 27 -3 7 -6 5 -9 0 -8 9 -8 -136 -9 5 -158 -119
Other royalties and license lees FTWB 30 -2 5 -259 48 439 492 450 578 161 559 484

Total fJTC 45 2 -296 -1 7 349 403 442 442 66 401 365

95£
134

m
177

2B3 339 419
50 66 17

333 405 434

673
B4

744
106

914
160
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Trade in services

Other Business Services

C million

1991 1992 1993 1994 1995 1996 1997 1998
Expont

Mtrchantxig «nd o(h«r tracta retaled sorvICM 
Marchamng
Other trade reteted eervtcee

Total merchantng and other trade related services FJPO

Operational leasing services r jp p

Miscellaneous busness. professional and technical services 
Legal, accounting and management consulting 

Law society
Commercial bar association 
Other legal services'
Accounting
Business management and management consuttir>g 

Adverttsvig and marHet research 
Research and development
ArchHectural, engineervM and other technical services 

North Sea oil and gas^
Architeclural 
Engmeermg 
Sunreytng 
Other Technical

Agncutiural. mmir>g and on-sile processing services 
Other miscenaneous business services 
Services between airihated enterprises, al.e.

Total miscelaneous business, professional, and technical sendees

Total

Import:

Merchantmg and other trade related services 
Merchantir>g
Other trade related services

PJHN
r jm

Total merchantmg and other trade related services p jia

Operational leasing senrices PJRJ

Miscellaneous bustrtess. professiorui arxl technical services 
Legal. accountir>g and marugemeni consulting 

Legal'
Accounlir^g
Business management and management cor^sulting 

Advertising and market research 
Research and development 
Architectural, engineenrra and other technical senrices 

North Sea o4 ar«] gas^
Archrteclural 
Er>gir>eering 
Surveyvig 
Other Techrveal

Agncuttural, mining and on-sile processing services 
Other miscellaneous business services 
Services between attitated enterprises, n.i.e.

Total miscellaneous business, professional and technical services

Total

1 Other legal services are indistmguishabty included within other miscellane
ous busir>ess services lor years before 1996.

2 From 1997, senrice transactions of North Sea oil arxj gas companies are 
coSected by the Overseas Trade in Services IrKtuiry and are implicitty includ
ed with the various products traded. Industry totals for the North Sea oil and 
gas xxlustry are as below:

Exports Imports
1997 412 581
1996 421 478

4 6

384
362

380
403

626 746 783

• • • • •  •

fJOC 425 473 471 504 511 536 644 791
fJCP •  • •  « g  < 35 33 41 47 61
fJOD « • •  g •  t g  4 •  g 161 202 240
FJBX •  • 118 129 146 156 178 258 413
r jN v •  • 491 538 586 610 668 933 926
fJOP t  • « •  4 4 . 717 1 022 1 048
FJDP •  • g  • 4 4 g  f 1 311 1 614 1 601

FJCV 283 382 356 497 358 331
FJOT s • 42 47 51 52 51 83 59
FJGU 1 003 1 330 1 461 1 689 1 643 2 243 2 491 2680
FJOV •  « 34 37 36 37 37 31 30
FJOW •  • t  < g  • •  • 4 . 807 796 919
FJHC g  g * • f  1 •  g •  • 26 21 51
FJHU
FJHF

1 935
s •

2 261
g .

2 391
g  f

2 596 
« *

3 042 4 004 
662

4 212 
871

4 726 
916

FJPQ •  • » » •  « •  « •  • 11 793 13 227 14 663

FJPN 6 339 7 870 8 413 9 699 10 571 13 112 14 303 15 673

• « « •

•  • 329 410 449 517

•  « •  • •  • g g 762 488 423

• • •  • 194 196 1

FJKX •  g •  1 g  g g  g •  • 145 177 155
FJVJ 1 1 69 86 93 105 128 96 82
FJNW • • 164 229 242 263 310 327 305
FJIO • • f  g g  4 4 1 . 4 493 460 512
FJDQ g  g •  • g  g 4 4 •  • 767 657 620

FJDR 482 479 484 440 567 442 — -
F J IF g  g •  • •  • « • •  • 6 7 11
FJZO « • •  • •  • 4 4 629 909 992
FJZR • g • » •  • « « 17 36 31
FJZZ * • •  • •  • •  • 232 358 366
FJZN g  g g  g •  • 4 • 7 7 30
FJZP 540 748 916 971 1 348 1 385 1 368 t 315
FJHO g  4 • # • » •  « 406 457 619

FJRF •  « 2 893 3 466 3 675 4 457 4 967 4 861 5038

FJRH 2 581 3 425 4102 4 359 5 225 5 923 5 545 5 651

459
487

508
547

461
709

306
657

412
562

OK'"**

946 1 055 1 190 963 974

g 1 •• 129 113 36

nlF9

srt
SgfViC'
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Trade in services

Other Business Services

continoed

511
33

156
610

358
52

1843
37

3 042

536
41

161
17B
668
717

1311

331 
51 

2243 
37 

807 
26 

4 004 
662

644
47

202
258
933

1022
1614

791
6l

240
413
928

1U8
1801

83
2491

31
798
21

4212
871

59
2 680 

30 
919 
SI 

4 726 
916

Balances

Morchanting and other trade related services 
Merchanting
Other trade related services

Total merchaniing and other trade related services

Operational leasing services

MsceKaneous business, prolessionat and technical services 
Legal, accounting and management consulting 

Legal
Accounting
Business mar«gemeni and management consulting 

Advertising and market research 
Research arxl development
Architectural, engineering and other technical services 
Agricultural, mining and on-sile processing senrices 
Services between affiliated enterprises. n.I.e.
Other

Total miscellaneous business, professional, and technical services

Total

1991 1992 1993 1994 1995 1996 1997 1998

FJTT » « 1» •  • 371 262 366
fJTY 33 -7 38 30 57 213 185

FJTE •  • •  t •  • »% •  9 428 475 551

fJT T « • •  V -«5 -83 -154

fJOO •  » •  • •  • •  • •  • 593 716 937
r ;ra i « • 49 43 S3 51 50 160 331
FJOX •  « 307 309 344 347 358 606 623
FJOO 224 562 536
FJOS •  • 544 957 1 181
FJGY •  • 2 143 2093 2 268
FJHD 19 14 21
FJHL 276 414 297
FJB2 1 39S 1 533 1 475 1 625 1 694 2 619 2 844 3411

FJTO » ■ 9  9 •  • «  • 6 826 8366 9 625

FJTD 3 756 4 445 4 311 5 340 5 346 7 189 8 758 10 022

-  11793 13 227 

10 571 13112 14303 1S673

517
110 44 46
652 444 377

762 488 423

1»t 196 190

105
263

145
128
310
493
767

177
98

327
460
657

155
82

305
512
620

I
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Trade in services

3.10 Personal, cultural and recreational services

Exports

1991 1992 1993 1994 1995 1996 1997

C million

1990

Audiovtsuai and rolaled senriCM 
Film artd (alavtsion 
Otber

Total audiovtsual and related servces

r x jo
rrwH

rJTS

O iM r personal, cultural and recrealNXial sennces r  j p t

Total rjpR

208 253 345

•  •

»•

•  • •  •

»•

330
4 4

422
9 «

395
101

461
152

396
116

•  • » • 496 613 512

•  • •  t 236 207 170

•  • 734 820 682

Imports

Audiovisual and related services 
F *n  and television 
Other

Total audiovisual and related servicea

Total

r r j x
rrm i

r jT iM

Other personal, cultural and recreational sennces r  jrn

r jA i.

151
««

134 211 305 400
• •

•  •

•  I

#• • •

• •

»•

M

466 472 394

90 74 38

556 546 432

Balances

Audiovtsuai and related services
Other personal, cultural and recrealional services

Total

r jT i
fJTJ

FJTH

• •
• •

■ »

•  •

•• «•

« «

••

30 141 118
148 133 132

178 274 250

AX

•' f  J, 1
I - 'V  1

it

■ i

f  1

^ \

3.11 Government services
£ million

Exports

Expenditure by foreign embassies and consulates In the UK fju x

Military units and agencies 
Expenditure by US forces in UK 
Other military receipts by UK government

Total mdriary units and agerv:ies

Other
EU institutions 
Other recefits

Total other

Total

Imports

Experxliture abroad by UK embassies and consulates 
Expendrture abroad by UK military units and agencies 
Civil non-EU services

Total

Balances

Embassies and consulates 
Mihtary units and agencies 
Other

Total

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

TJUK 379 407 429 409 365 368 346 387 393 357 371

FJKB 611 639 604 670 635 520 357 364 326 250 293
HCOJ 92 96 52 23 44 196 139 106 91 56 40

FJZX 703 735 656 693 679 716 496 472 419 306 333

nciE 65 164 198 226 231 278 239 301 144 235 220
RCQO 167 178 178 205 199 179 222 283 224 239 205

r jJ A 252 342 376 433 430 457 461 584 368 474 425

FJFU 1 334 1 484 1 461 1 535 1 474 1 541 1 305 1 423 1 180 1 137 1 129

f j r j j 43 26 34 69 91 141 107 194 259 208 177
FJJD 1 769 2016 2 064 2000 1 807 1 624 1 809 1 632 2 030 1 418 1 143
T J J T 130 152 152 151 166 133 129 172 196 235 204

1 942 2 196 2 250 2 064 1 696 2 125 1 098 2 485 1 861 1 524w w

FJIW 336 379 395 340 274 227 161 173 134 149 194
FJIY -1 066 -1 281 -1 408 -1 387 -1 128 -906 -1 313 ■-1 160 - 1611 -•1 112 -810
FJJB 122 190 224 262 264 324 332 412 172 239 221

FJUL -608 -712 -789 -765 -357 -820 -575 -1 305 -724 -395
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investment Income
Credits less debits 
e

Income

Summary
Between 1986 and 1998 the balance for compensation of employees was 

generally in deficit although a surplus was recorded from 1996. Over the 

same period the balance on investment income generally showed a small 

surplus with a deficit recorded in 1990 and 1991 (the worst on record). From 

1994, however, investment income recorded substantially larger surpluses 

which generally increased each year. The surplus in 1998 of £15.2 billion 

was the highest on record and was largely a result of a fall in total debits for 

the first time since 1994, reflecting a fall of £2.9 billion in earnings on inward 

direct investment.

Within the gross flows (credits and debits) there has been a gradual shift 

from earnings from other investment towards direct investment and especially 

portfolio investment, which constituted less than a fifth of the total in 1988 but 

made up over a quarter by 1998. Even so other investment income, which is 

mostly earnings from loans and deposits, still makes up around half of the 

total: in 1998 it was 45 per cent of credits and 57 per cent of debits. In net 

terms there has been a consistent deficit recorded for other investment.

although this has been decreasing in general since 1993; 1996 saw the 

smallest deficit since 1986. On the other hand, direct investment income has 

shown a consistent net surplus which has grown especially since 1994. 

Portfolio investment income has been more volatile, recording a net deficit 

from 1988 to 1990 since when it has recorded a net surplus generally around 

£4 billion to £5 billion annually, although this fell significantly in 1998 largely 

due to losses on interest rate swaps within debt securities.

Ji>i

I
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Direct investment
Direct investment income credits exceeded debits in every year between 

1986 and 1996. During this period there were at least two step changes in 

the surplus. It remained fairly steady at around £6 billion to £8 billion until 

1993 and then almost doubled between 1993 and 1994. For the next three

years the surplus was around £12 billion annually but then grew significantly 

in 1997 and again in 1998. The surplus in 1998 of £18.0 billion was the 

highest on record and an increase of £3.0 billion on the previous year.

The increases in both 1994 and 1998 were both largely due to a fall in debits 

from income on inward investment. In particular in 1994 foreign owned 

securities dealers based in the UK recorded losses with foreign owned banks 

recording lass than half their income of the previous year. Similarly in 1998 

both foreign owned banks and securities dealers recorded losses. These 

generally reflected the turbulent financial market conditions globally notably 

perturbations from Mexico (1994) and East Asia (1997) followed by Russia 

and Brazil (1998).

Portfolio investment
Between 1986 and 1991 portfolio investment income debits exceeded credits 

annually between 1986 and 1991 since when a surplus has been recorded 

in every year. A record surplus was recorded in 1993 of £6.4 bill'on and there 

was a gradual falling trend in the years up to 1997 when the surplus decreased 

to £3.9 billion. In 1998 however the surplus fell further by £3.3 billion compared 

with the previous year attributable to a loss of £3.0 billion on income from 

interest rate swaps. This was largely a reflection of the turbulence of the 

financial markets globally during 1998.

Gross flows of portfolio investment income increased by around three times 

between 1986 and 1998. Earnings on equity securities have made up less 

than a fifth of total credits up to 1997 (it was somewhat higher -  25 per cent 

•> in 1998 due to the exceptional losses in interest rate swaps in debt securities) 

although there is an upward trend. The majority of earnings on equity are 

earned by financial institutions other than banks which hold and issue by far 

the majority of their portfolio in debt securities. Within debt securities, the 

biggest component is bonds and notes making up around two-thirds of the 

total credits between 1997 and 1998 and slightly less than half of total debits. 

Most of debt securities credits are made by banks as well as securities dealers 

but nearly all of credits from money market instruments are earned by banks. 

On the debits side, income from British government stocks (Gilts) accounted 

for less than a fifth of total debits in 1998 although this rose to more than a 

quarter in 1993 and 1994.

Untied Kmgdom Balance of Paymenis 1999, OCrown copynght 1999
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Other investment

Other investment debits exceeded credits in every year between 1988 and 

1996. For most years the deficit amounted to around £10 billion annually 

although in 1990 this fell by hall as a deficit of £4.7 billion was recorded, the 

smallest since 1988. This was attributable to an increase of £4.1 billion on 

earnings from deposits with UK banks. Over this period, partialiy offsetting 

this, total debits mainly from loans to private sectors other than monetary 

financial institutions including securities dealers (mainly non-linancial 

corporations) rose by only £1.0 billion.

Earnings on deposits abroad by UK banks constitute over three quarters of 

other investment credits. The majority of these earnings are made from foreign 

currency earnings (although sterling deposits have been increasing to almost 

a quarter in 1998) reflecting the international nature of banking with the United 

Kingdom; many of those banks trading with the rest of the world are branches 

or subsidiaries of foreign banks. There Is a similar picture on the debits side 

where earnings on deposits with UK banks from abroad constituted three 

quarters of the total and again foreign currency constituted over four fifths of 

these amounts.

UK banks are Ihe biggest sector within investment income constituting around 

half of both credits and debits. Whilst they have been recording consistent 

losses on their loans and deposits over the period 1980 to 1998 when their 

income from direct and portfolio investment is added on, the banks have 

recorded a surplus annually bar one year since 1994. The net earnings of 

banks have generally been increasing since 1991 and in 1998 they recorded 

a net surplus in all income of £10.1 billion which is the highest on record. 

(When considering the banking sector's contnbutlon to the UK's balance of 

payments. It is worth recalling also that the banks recorded an additional net 

surplus of £2.5 billion in 1998 from commisions and charges within trade in 

services.) Central government has recorded net annual deficits of around £3 

billion (mostly debits on Gilts) whilst within other sectors private non-financial 

corporations recorded net surpluses of around £10 billion annually mainly 

from direct investment.

United Kingdom Balance ol Payments 1999. ©  Crown copyright 1999
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Income
Income
Summary table

Crvdita

CompanMUon of empfoyeos mcN

tnvastmoni
Earnings on direct investment abroad RJYW

Earnings on porHoHo investment abroad 
Eamtngs on equity secunties 
Earnings on d ^  securities

KCPb
RLYW

Total porttoko tnvestmani

Earrwigs on other investmeni abroad 
Earnings on reserve assets

Totat tfwastmeni income

Total

Debits

Compensation of employees KTHO

Investment irxrome
Foreign earnings on (Srecl investment in the UK hjyx

Foreign earnmgs on portfolio investmeni in the UK 
Earrwigs on equity secunlies kxsu
Earnings on debt secunties ulzb

Totat portfolio investment HLZC

Earrungs on other investment m the UK HLZN

Total investment income HKBO

Total HMBR

Balances

Compensation of employees KTMP

Investment income 
Direct investment HJYZ

Portfolio investment 
Earnings on equity secunties 
Earnings on debt secunties

HLZO
RLZP

Total porttoko investment HLZX

Other investment 
Reserve assets

CONA
BHCB

Total investment irK:ome HKBM

Total HKBP

E m in io n

1986 1969 1990 1991 1992 1993 1994 1995 1996 1097 1998

445 476 543 551 551 595 681 887 911 1 TO7 777

15619 18 686 17 507 14 474 15 237 19 094 23 812 26 866 30 899 32 316 32 426

1 403 1 774 1 951 1 771 3012 4 034 3 880 4 441 4 751 5 642 8 670
8 307 10 994 11 921 13304 14 488 16 369 16 050 20 905 20 525 23 189 20 491

KLYX 9 710 12 768 13 872 1507S 17500 20 403 21 930 25 346 25276 28 831 27 161

AZOP 35 251 48 432 55 075 53 216 40 356 37 803 35 320 43 168 43 943 44 379 49 869
HHCB 1 352 1 913 1 732 1 656 1 456 1 525 1 577 1 686 1 551 1 372 1 132

HMBN 61 932 81 799 88 186 64 419 74 549 78 825 62 639 97 066 101669 106 898 110 588

62 377 62 275 88 729 84 070 75 100 70 420 63 320 07 073 102 580 107 005 111 365

509 614 653 614 560 851 1 183 816

11 925

■ *

12 658 9 263 6 424 7 330 12 950 12 264 15 642 18710 17 295

■ V  1

14 407

1 674 2304 2 735 3 223 3 478 4 176 4 240 5 158 5606 8212 9 905
9 113 12 588 12316 11 111 9710 9 781 12 231 15 166 15 141 16 675 16 572

10 787 14 892 15 051 14 334 13 188 13 957 16 471 20 324 20 749 24 887 26 477

37 865 54 175 64 320 65 551 51 867 51 268 45 964 54 846 54 192 53 629 54 606

60 577 81 725 88 634 86 309 72 385 78 175 74 699 90 814 93 651 95 811 95 490

61 086 82 339 69 287 86 923 72 985 78 735 75 550 01 907 94 469 96 735 96 191

-64 -138 -110 -6 3 -4 9 35

A A A

-170 -296 93 83

A  BA J A  A

76

3 694 6 028 6 244 8 050 6 144 11 548 11 244 12 189 15 021 18019

-271 -530 -784 -1  452 -466 -142 -360 -717 -857 -2  570 -3  235
-806 -1  594 -395 2 193 4 778 6 588 5819 5 739 5 384 6 514 3919

-1 077 -2  124 -1  179 741 4 312 6 446 5 459 5022 4 527 3 944 684

-2  614 -5  743 -9  245 -1 2  335 -11 511 -1 3  465 -1 0  644 -11 680 -1 0  249 -9  250 -4  737
1 352 1 913 1 732 1 656 1 456 1 525 1 577 1 666 1 551 1 372 1 132

1 355 74 -448 -1  890 2 164 650 7 940 6 272 6 018 11 087 15 098

1 291 -64 -SS6 -1  953 2 115 685 7 770 5 976 8 111 11 170 15 174
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699 90 814 93651 95811 9S490
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Income

Investment Income 
Sector analysis

£ million

1968 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Credits
(Earnings of UK residents on investment abroad)

Monetary financial irtslifutiorts 
Banks
Building societies

CGNB 36 191 50 589 55 394 53 723 43 425 41 256 42 533 51 602 53 618 54 402 56 119
a j x z • - - - - 23 57 81 121 103 144

Total monetary financial instilutiorw CGND 38 191 50 589 55 394 53 723 43 425 41 279 42 590 51 683 53 739 54 505 56 263

Central government 
Public corporations

CONY
CONP

1 363 
72

1 919 
69

1 738 
69

1 664 
70

1 459 
87

1 531 
87

1 585 
104

1 695 
118

1 561 
111

1 380 
122

t 268 
122

Other sectors CGNW 22 307 29 223 30 985 28 969 29 576 35 930 38 361 43 591 46 258 50 891 52 935

Total KKBN 61 932 61 799 88 186 84 419 74 549 78 825 82 639 97 086 101 669 106 698 110 588

Debits
(Foreign earnings on investmeni in UK)

Monetary financial insUtutiorts 
(banks and building societies) 
Central goverrvnent 
Local authorities 
Public corporations 
Other seclors

Total

COPN 40 541 56 134 63 574 61 978 46 998 47 592 40 920 52 723 52 714 48 666 46 194
com 2 730 3 028 3 200 3215 4 002 4 380 5 206 5 495 4 261 4 482 5 500
COOB 70 73 68 58 54 53 45 38 30 21 16
COOD 253 243 70 59 55 31 39 43 34 28 20
co st 16 975 22 247 21 721 20 999 21 276 26 119 28 489 32 515 36612 42414 43 760

KKBO 60 577 81 725 88 634 86 309 72 385 78175 74 699 90814 93 651 95 811 95 490

Balances
(Net earnings)

Monetary financial insiitutions 
(banks and buMing societies) 
Central goverrmieni 
Local authorities 
Public corporations 
Other seclors

Total

COSO -2  350 - 5  545 -0 1 8 0 -8  255 -3  573 -6 3 1 3 1 670 -1  040 1 025 5 639 10 069
cooe -1  367 -1  109 -1  462 -1  551 -2  543 -2  849 -3  621 -3  800 -2  700 -3 1 0 2 -4  232
-COOB -7 0 -7 3 -68 -50 -5 4 -5 3 -4 5 -3 8 -3 0 -21 -1 6
COOP -181 -174 -1 11 32 56 65 75 77 94 102
COTX 5 332 6 976 9 264 7 970 6 300 9 811 9 872 11 076 9 646 8 477 9 175

HMBM 1 355 74 -448 -1  890 2 164 650 7940 6 272 8 018 11 087 IS  098
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Income

Earnings on direct investment

£ million

CrMlit*
(Eammos

Earnings on aquity

OiviOanda and dstnbulad branch profits 
Onndands
Distnbulad branch profits

Total dnndands and datrCiuted branch profits

Romvasied earnings 
Earrw>gs on property investment

Total earrwngs on equity

Earrvngs on debt'

Total

Oebits
(Foreign eammgs on direct investment In the UK)

Eamtfigs on equity

Dividends and distnbuted branch profits 
Dividends
Distnbuled branch profits

Total dividends and distrtHJted branch profits

Reinvested earnings 
E a m ir^  on property Investment

Total eamngs on equity

Earrwtgs on debt ’

Total

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1996

CNZN 5 923 7 826 7 807 7 427 8 887 8 626 9 033 11 454 11 886 15 066 14333
KDNQ 812 850 1 089 787 1 459 573 1 428 1 378 1 665 1 473 2 154

KMMC 6 735 8 676 8 896 8214 10 346 9 199 10 461 12 832 13 551 16 539 16 487

-KDKY 8 272 9 115 6 235 5 965 5052 9616 13 393 13863 16 678 15 760 15 002
m m 44 48 47 79 66 66 66 44 46 13 12

KMAK 15051 17 839 17 178 14 278 15464 19 081 23 920 26 739 30 275 32 312 31 501

KDNQ 568 848 331 203 -225 15 -106 148 624 4 925

H JW 15619 16 686 17 507 14 474 15 237 19 094 23 812 26 886 30 899 32 316 32 426

BCZX 8 286 7 891 6 508 5247 5 528 5 726 7 485 7 867 9 507 9 471 6 169
c m 566 -186 -1 417 -1 920 -398 1 459 503 1 351 1 147 780 -1 431

KMXK 8 852 7 705 5 091 3 327 5 130 7 185 7 968 9216 10 654 10 251 6 738

CYTV 2 310 3634 1 967 524 172 4 057 3 170 4 433 6 874 5 562 5 106
KESO 54 81 110 127 154 178 195 213 219 234 259

KMAO 11 216 11 420 7 168 3 978 5 456 11 420 11 353 13 864 17 747 16 047 12 103

CYTN 709 1 238 2 095 2 446 1 874 1 530 911 1 778 963 1 246 2304

HJYX 11 925 12 658 9 263 6 424 7 330 12 950 12 264 15642 18710 17 295 14 407

1 Earnings on debt consists of Interest accrued to/from direct Investors 
frorrVlo associated enterpnses abroad.

United Kingdom Balance of Payments 1999 O Crown copyright 1999
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7988 9 218 10 654 10251 5738
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12264 15642 18710 17295 14107

5?
1: (71*

Income

4 j f  Earnings on direct investment
Sector analysis

£ mtHion

\f
Credits ^
(Earnings ot UK residents on investment abroad)

4

t

\

Monetary financial institutions (banks) 
Insurance companies 
Other fir«ncial intermediaries 
Private non-financial corporatiofxs 
Public corporalions 
Household sector'

i
1

Total

■j

4

Debits
(Foreign earnings on direct investment in UK)

b

I

Monetary financial institutions (banks) 
Insurance companies 
Other financial intermediaries 

Securities dealers 
Other

Total other fmancial intermediaries

Private non-fir»ncial corporations

Total

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

HCVU 365 65 -124 -284 405 97 887 268 1 579 1 519 1 661
CNZD 716 487 261 686 655 1 165 664 1 783 1 439 1 788 1 260
RCWW 23 510 -32 211 345 1 652 1 546 2 099 2 746 2 883 2 263
BCUS 14 498 17616 17 373 13 851 13814 16 165 20 701 22 711 25 114 26 105 27 022
KZa40 10 1 1 6 6 7 6 14 9 12 12
RBLI 8 8 8 9 10 10 9 12 12 9 8

HJW 1S619 18 686 17 507 14 474 15 237 19 094 23 612 26 686 30 899 32 316 32 426

OPAZ 903 -100 -752 -1 332 98 3 532 1 665 2 515 2 731 1 310 -920
HDPR 176 127 -125 -220 -5 308 660 507 570 1 385 942

-44 580 184 762 482 1 450 -742 387 1 057 593 -468
HTBT -32 205 110 106 101 78 268 151 239 287 207

ETCY -76 785 294 668 563 1 528 -454 536 1 296 860 -261

BCEB 10 922 11 846 9 846 7 108 6 654 7 582 10 393 12082 14 113 13 720 14 646

HJYX 11 925 12 658 9 263 6 424 7 330 12 950 12 264 15 642 18 710 17 295 14 407

1 The household sector includes non-profit Institutions serving households.
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Earnings on portfolio investment

£ million

C r t d i i s
(Eam ngi ol UK rMKMnts on portfoto invoatment abroad)

Eammgs on 6<|urtv »acyr«ia» (shares) by 
Monetary financiBl Institutions (banks) m au

insurance companies and pension tunds 
Insurance comparves 
Pension funds

COOM
HPDL

companies

OU>er hnancial miermedtanes 
Private non-Hnancial corporationa

COOY

Household sector 1 KEOO

Total aammgs on equity securtttes HCPL

1988 1989 1990 1991 1992 1993 1994 1995

59 62 78 71 82 171 250 208

275 351 373 368 948 1 286 1 146 1 494
638 BOO 624 797 1 218 1 408 1 451 1 536

913 1 151 1 197 1 165 2 166 2 896 2 597 3 032

336 442 598 470 676 1 084 966 1 019
34 35 28 23 33 20 22 33
61 64 50 42 55 54 45 59

1 403 1 H 4 1 651 1 771 3012 4 034 3 880 4 441

1996 1997 1098

414 411 463

1 511 
1 388

1 983
2 050

4 751 5 642 6 670

Earrwigs on debt securities

Eammgs on bonds and notes by: 
Monetary financtal institutions 

Banks
Building societies

HHRY

Total monelary financiai institutions HPCO

Insurance compantas arxl pension funds 
Insurance companies 
Pension funds

COON
UPCN

Total insurance companies and pension funds c o o z

Other financiai intermediaries 
Private non-finarKial corporations
Household sector1

COPA
EGNY
REOH

426 2 670 3 024 3514 4 186 6 038 6 896 9 429 10 263 11 934 14 184
— - — — — 23 57 81 121 103 144

426 2 870 3 024 3514 4 188 6 061 6 953 9510 10404 12 037 14 328

523 722 848 974 590 650 565 733 718 770 964
472 602 549 656 312 276 315 361 317 388

995 1 324 1 397 1 830 902 950 841 1 048 1 080 1 087 1 352

257 517 740 1 055 2710 3 604 3 031 2 255 2631 3 571 3 561
66 73 67 64 76 90 65 97 95 216 66

445 600 502 761 899 937 778 1 404 366 336 322

Total earnings on bonds and notes BCPK 4 169 5 384 5 730 7 224 8 775 11 842 11 698 14314 14576 17249 19629

Earrungs on money markel mstrumenls by. 
Monetary financial mstrtutions (banks) 
Other financial mtermedianes 
PrrvBle non-ftnancial corporations

Total eammgs on money market instruments

Net eammgs on financial derivatives (banks)

Total eammgs on debt securities

Total

HBKX
MHQV
HOBX

4 067 
1 

50

5 483 
62 
65

6 025 
52

114

5 884 
71 

125

4 324 
53 
83

4 126 
93 
63

3 798 
91 
90

4716
75

133

4 761 
70 

155

4 545 
113 
126

3 775 
48 
62

HCRO 4 118 5610 6 191 6060 4 460 4 282 3 979 4 924 4 966 4 784 3 905

KRSC •F — 1 253 245 2 373 1 667 963 1 156 -3  043

RLYH 8 307 10 994 11 921 13 304 14 488 16 369 18 050 20 905 20 525 23 189 20 491

BLYX 9710 12 768 13 872 15 075 17 500 20 403 21 930 25 346 25 276 28 831 27161

t The household sector includes non-profit institutions serving households.
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^  718 770 964
226 315 361 317 361

841 1048 1060 1067 13S2

3 031 22S5 2 631 3 571 356i
95 97 95 218 66

778 1404 366 336 322

11 698 14314 14 576 17 249 19629

4 761 4 545 3 775 
70 113 48

1S5 126 82

3 979 4 924 4 906 4 784 3805

21 930 25 346 25 276 28
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i
Earnings on portfolio investment

continued
C million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Debits
(Foreign earnings on portfolio inveslmenl in the UK)

EarrMngs on equity securities (shares) issued by: 
Monetary finarKial mstitutKms 
(banks and building societies)
Other sectors 1

HBOJ
HBOK

100 138 164 193 209 250 255 310 336 492 594
1 574 2 166 2 571 3 030 3 269 3 926 3 985 4 848 5 272 7 720 9 311

Total foreign eammgs on UK equity secunties HESU 1 674 2 304 2 735 3 223 3 478 4 176 4 240 5 158 5 608 8 212 9 905

Earnings on debt secunties

Earnings on bonds and notes 
Issues by central goverrtment 

ilK  forekin currer>cv borvte i KESN 84 113 118 115 190 578 667 880 827 666 414

Earnings on British government slocks by: 
Foreign central banks (exchange resen/es) 
Other foreign residents

Total foreign earnings on British government stocks h e n i

Total issues by central government

Local authorities' bonds 
Public corporations' bonds

Issues by monetary Tinancial institutions 
(banks arvj building societies)

Bor>ds

European medium term rx)tes and other 
short-term paper.

Issued by UK banks 
Issued by UK building societies

Total short-term paper

Total issues by mor>etary financial Institutions

Issues by other sectors^

Total foreign eamngs on UK bonds and notes

Eammgs on money market Instruments 
Earmr^gs on treasury bills 
(issued by central government) 

Sterling treasury bills 
Euro treasury bilts

Total earnings on treasury biHs

Earnings on ceriificates of deposit 
(Issued by morietary financial institutions) 

Issued by UK banks 
Issued by UK building societies

Total earmngs on certificates of deposit

Eammgs on commercial paper 
Issued by monetary financial Institutions 

Issued by UK banks 
Issued by UK buSdmg societies

Total earivngs by morietary financial institutions

Issued by otfier sectors^

Total earrvngs on commercial paper

Total foreign eammgs on UK Mor>ey Market Instruments hlyx

Total foreign eammgs on UK debt securities

Total

HESK 828 829 718 794 1 244 1 139 1 390 1 436 1 203 1 035 1 089
HCEV 1 594 1 609 1 539 1 727 1 949 2 391 3 006 2 998 2 063 2 628 3 899

HENI 2 422 2 438 2 257 2 521 3 193 3 530 4 396 4 434 3 266 3663 4 968

R&CU 2 506 2 551 2 375 2 636 3 383 4 108 5063 5314 4 093 4 329 5 402

KHGU
HESY 24 5 1 1 - —

- - -

- -

RGUV 372 621 777 886 801 810 1 037 1 293 1 457 1 577 1 457

BCEY 2 136 258 243 297 371 511 745 897 1 025 945
HCFB - 62 149 144 180 159 198 291 234 163 78

HGMM 2 198 407 387 477 530 709 1 036 1 131 1 188 1 023

KBOT 374 819 1 184 1 273 1 278 1 340 1 746 2 329 2 588 2 765 2 460

HOUW 1 167 1 933 2 420 2 758 2 490 2 524 3 231 4 029 4 534 4909 4 535

HLZA 4 071 5308 5 980 6 668 7 151 7 972 10 040 11 672 11 215 12003 12417

XAMK 191 354 609 355 174 37 22 51 63 68 66
RKNV 1 91 189 198 198 137 95 106 85 67 16

HHZU 192 445 798 553 372 174 117 157 148 135 82

HCEB 4 683 6306 4888 3 268 1 702 1 219 1 417 2 327 2 626 3 249 2 593
HOtrr 19 27 74 66 45 23 37 49 37 26 22

HCEE 4 702 6333 4 962 3 334 1 747 1 242 1 454 2 376 2 663 3 275 2615

RCEC 126 150 64 38 51 98 177 275 446 550
HRBC - 48 120 151 160 104 119 206 205 140 51

8CEF 174 270 215 198 155 217 383 480 588 601

KHXT 148 328 306 341 242 238 403 578 635 674 857

KHBO 148 502 576 556 440 393 620 961 1 115 1 262 1 458

i HLYX 5 042 7 280 6 336 4 443 2 559 1 809 2 191 3 494 3 926 4 672 4 155

HLZB 9113 12 588 12316 11 111 9710 9 781 12 231 IS  166 15 141 16 675 16 572

HLZC 10 787 14 892 IS  051 14 334 13 188 13 957 18 471 20 324 20 740 24 887 26 4 H

1 These senes relate to norvgoverrvnental sectors other than monetary liruin- 
cial nstNutxx^
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4 ^^ Earnings on portfolio investment 
, 1 3  Sector analysis

C million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Credits
(Eerrsngs ol UK residents on portfolio mvestmeni abroad)

Eameigs from porttoin investment abroad by UK 
Monetary financial nstitutiona 

Banks
Building societies

AtNB
OJXS

6 5S2 8 435 9 127 9 469 9 847 10 580 
23

13317
57

16 110 
81

18 421 
121

18 046 
103

15 379 
144

Total monetary tmancial mstnutk>r>s AtND 6 552 8 435 9 127 9 469 9 847 10 603 13 374 16 191 16 542 18 140 15 523

Insurance companies and pension funds XXNE t 908 2 475 2 594 2 995 3 068 3 646 3 438 4080 4 113 3 986 5 365
Other fmanctai mlermedianes AIKT 594 1 021 1 390 1 596 3 439 4981 4068 3 349 3 904 5 829 5 593
Private non-financial corporations A IN l 150 173 209 212 192 182 207 263 284 352 157
Household sector' AINK 664 552 803 954 990 822 1 463 433 515 503

Total HLYX 9 710 12 768 13 872 15 075 17 500 20 403 21 930 25 346 2$ 276 28 831 27 161

Debits
(Foreign eamngs on porttobo mvestmenl in the UK)

Foreign eammgs from portfolio investment in UK: 
Monetary financial Irtslrtutlons 
(banks and buddmg societies) KBXZ 5 176

•

7 464 6 580 5015 3432 2 967 3 672 5 398 6 067 7 120

1

1

i
1

6 290
Central goverrvnent KBXM 2 698 2 996 3 173 3 189 3 755 4 282 5 180 5 471 4 241 4 464 5 484
Local authorities HHQH - - - - - - - — _
Pubhc corporations KtSY 24 5 1 1 - - * —
Other sectors 2 889 4 427 5 297 6 129 6 001 6 688 7619 9 455 10441 13 303 14 703

Total HLZC 10 707 14 892 15 051 14 334 13 188 13 957 16 471 20 324 20 749 24 867 26 477

1 The household sector irx:K>des non*profil institutions serving households.
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Earnings on other investment

£ million

Crodlla
(E«m«ios of UK resldeniB on olh«r investmont abroad)

Earrw^gs on trado credit 
fylonelary rmanciai insMutions (banks) 
Central government
Other sectors t

Total eammgs on trade credit

Eammgs on loarui 
Long-term

lf>ler-goverTvneni loans by the UK
Loarts by Commonwealth Development Corporation
(public corporations)
Loar^a by speoabst teasing companies'

Total loog-iarm loans

Short-term loar̂ s

Total earrwigs on loans

1988 1969 1990 1991 1992 1993 1994 1995 1996 1997 1098

AZrM 715 753 714 664 1 032 745 681 766 708 721 635
XBOJ - - - - - - -

HOQD 150 216 242 203 178 122 117 147 139 157 177

AXON 865 969 956 867 1 210 067 798 933 847 878 812

XBOX 11 6 6 6 3 6 8 9 10 8 10

HQXN 62 68 68 64 61 80 98 104 102 110 110
KBXC 40 20 10 — - — - - - -

AIOO 113 94 84 72 84 86 106 113 112 118 120

V7VH 122 57 139 162 179 146 100 83 66 68 54

COKJ 235 151 223 234 263 232 206 196 170 186 174

Eammgs on deposits
By UK mor>elary firtancial institutions (banks)

Slerkng deposits COBJ
FcKeign currency deposits HCAT

Total deposits by UK banks COOT

Oeposiis by secuniies dealers ROTD
D e v ils  by other UK residents' COJK

Total earrur^gs on deposits abroad COJQ

4 403 6 661 8 062 7 100 5 458 4 288 3 619 4 633 5 242 7 123 0 103 
26 059 34 645 37 541 36 664 26 575 25 468 24 004 29 793 29 664 26 088 29 138

30 462 41 306 45 603 43 784 32 033 29 756 27 623 34 426 34 906 34 111 38241

33 55 153 347 528 1 785 1 543 1 104 1 272 1 080 780
3 564 5 835 7 998 7 794 6 129 4 939 4 889 6 217 6 425 7 786 9 348

34 059 47 196 53 754 51 925 38 690 36 480 34 055 41 747 42 603 42 977 46 378

Earnings on other assets 
(Non-goverrvnental sectors other than 
monetary financial institutions)

Trusts and annurties 
Foreign currency exchartges 
Miscellaneous central government receipts

HHLT
KHKX
HPPK

92 116 142 190 193 224 261 292 315 338 379

126

Total earrw>gs on other assets COKM 92 116 142 190 193 224 261 292 315 338 505

Total a z o p 35 251 48 432 55 075 53 216 40 356 37 603 35 320 43 168 43 943 44 379 49 669

1 These senes relate to rKm-goverrvnental sectors other than monetary finaO' 
ciai irtslitutions

United Kingdom Balance of Paym ents 1999 O  Crown copyright 1999
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Earnings on other investment

!; conlinued
£ mlRion

' Debits
(Foreign eamirvgs on other investment in the UK)

: 4 Earnings on trade credit
Public corporations 
Other sectors'

Total earrur>gs on trade credit

Earnings on loarts 
Loans to:

Central government 
Local authorities 
Public corporations 
Securities dealers
Other 1

Total eamir>gs on loans

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

XBGW
HHLVr 51 42 31 64 94 172 158 148 148 139 136

CGMA 51 42 31 64 94 172 158 148 148 139 136

COLF 32 32 27 26 247 98 26 24 20 18 16
COLO 78 73 66 58 54 53 45 36 30 21 16
COLB 229 238 69 58 55 31 39 43 34 28 20
COLZ 166 401 705 1 396 2 676 5 124 4 377 3 273 3 354 5 293 5 120
CGND 2 510 4 202 5 154 5 252 4 777 4 262 5 235 5904 6 088 7 000 7864

CONO 3015 4 946 6 103 6 790 7 809 9568 9 722 9 282 9 526 12 360 13 036

Earnings on deposits 
(Monetary financial institutions)

Deposits with UK banks 
Sterling deposits 
Foreign currency deposits

BCEQ
HCEH

6 821 11 233 15 058 14 016 9 544 6 494 5 002 6 904 6 660 6 944 7 752
27 488 37 285 42 361 43 959 33 650 34 388 30 372 37 649 37 023 33 161 32 805

Total deposits with UK banks HCCQ 34 309 48 518 57419 57 975 43194 40 882 35 374 44 553 43 683 40 105 40 557

Deposits with UK building societies RHLS 153 252 327 320 274 191 209 257 233 331 267

Total earnings on deposits KKX5 34 462 48 770 57 746 58 295 43 468 41 073 35 583 44 810 43 916 40 436 40 824

Eammgs on other liabilities 
(Non-governmental sectors other than monetary 
nnancial instrtulions)

Imputed Income to foreign households from UK 
insurance companies technical reserves hbws
Other habilittes

337 417 439 402 496 455 501 608 602 694 610

■ I Total earnings on other liabilities 337 417 439 402 496 455 501 608 602 694 610

Total HLZN 37 865 54 175 64 320 65 551 51 867 51 268 45 964 54 648 54 192 53 629 54 606

T 1 These senes relate to non-governmental sectors other than n>onetary finan
cial iTistitutions.

I
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Earnings on other investment 
Sector analysis

£ miltion

_  19B6 1989 1990 1991 1992 1 993 1994 1995 1996 1997 1998

CrMllU
iCammgs

Eanvngs from other mvestmenl by UK 
Mor>etary financial nstrtutions (banks) COMI 31 274 42 089 46 391 44 538 33 173 30 579 28 329 35 224 35 618 34 837 38 879
Central government CCMN 11 6 6 6 3 6 8 9 10 8 136
Pubkc corporations KOEN 62 68 68 64 81 80 98 104 102 110 110
Other sectors CONR 3 904 6 269 8610 8 606 7 099 7 138 6 885 7 831 8213 9 424 10 744

Total AIO? 35 251 48 432 55 075 53 216 40 356 37 603 35 320 43168 43 943 44 379 49 869

D«bil*
(Fof*s)n M rnngs on olber investment in the UK)

Foreign oemvtgs Irom other tnvesiment In UK 
klonelary firunctat truMutions 

Banks
BuAltr>g societies

H C ^
HHLS

Total rTy>netary financial mtitutions HMXS

Central government 
Local auihonties 
Pubic corporations 
Other aectors

COLT
COLO
C(B«V

309 48 518 57 419 57 975 43 194 40 882 35 374 44 553 43 683 40 105 40 557
153 252 327 320 274 191 209 257 233 331 267

462 48 770 57 746 58 295 43 468 41 073 35 583 44 810 43916 40 436 40 824

32 32 27 26 247 98 26 24 20 18 16
78 73 68 58 54 S3 45 38 30 21 16

229̂ 238 69 58 55 31 39 43 34 28 20
5 062 6 409 7 114 8 043 10013 10 271 9 933 10 192 13 126 13 730

Total HLZN 37 865 64 175 64 320 65 551 51 867 51 268 45 964 54 848 54 192 63 629 54 606
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Current transfers

Current transfers Summary

30-

10-

IQJ

0*brta

Between 1908 and 1998 the deficit on current transfers generally increased 

from £1.6 billion In 1988 to £6.5 billion in 1998. In 1991 the current transfers 

deficit was unusually low as a result of contnbutions by other countries to the 

UK's cost of participating in the Gull conflict.

iltural gu

C re d r ti

Batanc«

^ ^ = n n

The balances on both government and other sector transfers both declined 

in 1998 -  government transfers recording a deficit lor the first time. These 

changes were driven by a larger deficit with EU Institutions in 1990. Overall 

receipts from EU institutions fell by £0.5 billion to £5.1 billion, while payments 

rose by £2.0 billion to reach £10.3 billion.
1068 1 980 1900 1001 1092 1993 1094 1095 1996 1997 1098

Transfers by central government Central Government Transfers
Central government transfers include taxes and social contributions received 

from non-resident workers and businesses, current transfers with international

C redrts

1  -

0 -

t  J

O tb ils

Balance

organisations (eg EU institutions), bilateral aid, social security payments 

abroad, military grants and miscellaneous (eg Gulf conflict) transfers. For 

credits, lower VAT abatement from the EU Institutions, was offset by higher 

tax receipts from inward direct investors, resulting in a £0.3 billion rise in total 

credits. However, a £1.5 billion increase in 4th Resource based payments to 

EU Institutions led to a larger rise in government debits and an overall decline 

in the balance.

EU Institu tions 

Transfers will) EU 

current transfers, 

year from 198810 

bionin1991ai>d 

in the deficit Witt) I
reflecting an increr

1968 1989 1090 1991 1902 1993 1904 1905 1996 1097 1996
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other sector transfers
Non-government transfers include those EU transfers where the UK 

government simply acts as the agent lor the final beneficiary (eg social fund 

and agricultural guidance fund receipts) or original payer (eg VAT based 

contributions). Other sectors transfers also Include taxes on income and 

wealth paid by UK workers and outward direct investors to foreign 

governments, insurance premiums and claims and other transfers (workers 

remittances and other private transfers such as gifts). The deficit on other 

sectors transfers was £6.4 billion in 1998, up from £5.9 billion in 1997.

EU Institutions
Transfers with EU institutions constitute the largest single component within 

current transfers. Transfers with EU institutions showed a deficit in every 

year from 1968 to 1998; the lowest deficit recorded over this period was £1.2 

billion in 1991 and the highest deficit was £5.2 billion in 1998. The increase 

in the deficit with EU Institutions between 1997 and 1998 was £2.5 billion,

reflecting an increase in payments from £8.3 billion in 1997 to £10.3 billion in 

1998.
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Current transfers

Current transfers

1986 1989 1990 1991 1992 1993 1994 199S 1996 1997

C r v d l t t

Caniril Qovdmment 
Currsm la ias on income, wealth etc 
Other taxes on produciton 
Other subsidies on production 
Social contnbuiions 
Social benefits 
EU Irtttitutions

(a) Abatement
(b) Other EU receipts 

Miscelaneous recefils^

rJK i
yjTOI

PJBH
fJBL

Total central goverrvneni rJUM

Other sectors
Current taxes on income, wealth etc 
Other taxes on production 
Other subsidies on production 
Social coninbutions 
EU Ir^slilitioru

(a) Agncuttural Guarantee Fund
(b) Social Fund
(c) ECSC Grant

Net non*Me insurance premiums^ 
Non-hfe insurance claims^
Other recefits of households^

Total other sectors rju N

Total KTKD

Of wtucfi. Receipis from EU inslitulions rKXM

1 Includes contributions by other countries towards the UK's cost of the Gulf 
conflict.

2 Premiums paid to UK Insurartce companies.
3 Claims paid to UK residents by foreign iruurance companies.
4 Includes estimates lor workers' remiiiarKes and for nonprofit Institutions 

serving households.

£ million

1998

3 477 3 708 2 527 2 114 2 333 2 718 3 231 3 587 4 302 4 208 5 054

— — — • I
17 17 IS 16 14 30 25 25 28 32 29

1 595 1 156 1 697 2 497 1 881 2 540 1 726 1 208 2411 1 733 1 377
71 43 17 9 17 18 26 25 13 6 7
- - 38 2 110 9 - - - - -

5 160 4 924 4 294 6 746 4 254 5306 5008 4 845 6 754 5 979 6 467

-
- -

- «* -
- - -

—
-

1 350 1 255 1 405 1 679 1 742 2 153 2 245 2 392 2 896 3 169 2908
277 406 225 618 437 568 320 755 604 615 763

18 32 15 31 61 37 45 39 29 5 1
1 402 1 723 2 298 2 607 2 991 2 639 2 492 2 760 8 307 2 820 2 801

- - - - - - - - 5 5 3
1 467 1 745 2013 2 358 2 155 2 541 2 699 2 572 2 589 2712 2 633

4 514 5 161 5 956 7 493 7386 7 958 7 801 6 518 14 632 9 326 9 129

9 674 10 085 10 250 14 239 11 640 13 264 12 609 13 363 21 386 15 305 15 696

3 311 2 892 3 359 4 834 4 138 5 336 4 362 4419 6 155 5 528 5 076
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699 2572

601 6516 14 9226 912J

669 13363 21386 1S30S IS M

362 4419 6155 5528 507|

Current transfers

15.1 Current transfers

continued

Debits

Central government 
Current taxes on income, wealth etc.
Other taxes on production
Other subsidies on production
Social contrftMiUor̂ s
Social security benefits
Contributions to international organisations

EU Instiiulions:
(a) 6NP: 4th Resource
(b) GNP adjustments
(c) Inter governmental agreements
(d) Other

Other organisations:
(a) Military
(b) Multilateral economic assistance
(c) Other 

Bilateral aid:
(a) Non-project grants
(b) Technical cooperation 

Military grants

Total central government

Other sectors
Current taxes on Income, wealth elc. 
Other taxes on production 
Other subsidies on production 
Social conlrlbutior^s 
Social benefits 
EU Institutions:

(a) Agricultural levies
(b) Sugar levies 
jc) Customs duties
(d) VAT based contributions
(e) VAT adjustments
(I) ECSC Production levy 

Net non-bfe insurance premiums' 
Non-life Insurance claims^
Other payments by households^

Total other sectors TJxrt

Total KTNE

01 which: Payments to EU nstitutions nciR

1 Premiums paid by UK residents to foreign insurance companies.
2 Claxns paid by UK insurance companies to non-residents.
3 Includes estimates tor workers' remittances arx] for non-profit institutions 

servir>g households.
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1986 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

TJJJk
F jm - — — — — • ••
r jc B - — - — — — —
fJCB - — - — — — — —
rjC K 478 555 620 728 661 824 899 951 1 004 1 102 1 162

BCSO 303 1 813 934 1 608 2 340 1 639 2 488 2 655 3516
acsN — — — — -2 0 -5 0 -2 6 9 187 -34 -197 404
HCBW 613 — — - — - - - — — —
FKIN 19 - - - - 2 7 8 8 31 -1

HDCT 75 54 71 79 142 74 35 116 112 168 139
BCRJ 246 254 310 426 437 355 381 358 273 268 314
BCia 246 270 311 365 511 563 520 624 417 256 200

rjK T 193 308 522 411 346 271 352 249 214 131 142
332 286 154 372 459 474 516 609 543 644 692

HDJO 24 25 6 24 36 35 14 54 31 29 17

fJUO 2 226 2 OSS 1 995 3218 3506 4 156 4 79S 4 795 5 056 5 087 6 585

r j c i 1 857 2 167 2 074 1 862 2 019 2 424 2800 3 237 3511 3863 3 481
PJLB - - - - - — — — — — —
fJCC - — - — — — — — • MB
rjBO - — — — — — -* — —
FJCM — — — — —

Q r z i 172 134 127 162 178 164 153 150 181 285 253
OTBX 59 59 46 46 47 56 98 55 26 91 42
QYRD 1 643 1 795 1 710 1 724 1 765 2 008 1 981 2308 2 137 1 999 1 823
BCKL 2 686 3143 4 148 3 796 4 356 4964 4 189 4 635 4 441 3 646 3 758
TSVL -253 311 516 -538 -297 -493 -1 066 210 30 -249 470
OTBB 11 12 11 10 7 1 - - — — —
FJDB — — - — - — - 5 5 3
FJLL 1 402 1 723 2 298 2 807 2 991 2 639 2 492 2 760 8 307 2 820 2 601
F1UQ 1 276 1 306 1 583 1 799 1 889 1 952 2 034 2 125 2214 2809 2 906

9 053 10 650 12 513 11 690 12 955 13 715 12 679 15 480 20 652 15 269 15 537

11 279 12 705 14 508 14 908 16 461 17 671 17 474 20 275 25 906 20 356 22122

5 150 5 757 6 559 6 035 6 970 8 260 7 431 9 192 9 277 8 261 10 265
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Current transfers

Current transfers

contvmod

1988 1889 1990 1991 1992 1993 1994 1995 1996 1997
8a lan c*t

Canirai govammant 
Currani taies on mcoma, weaRh ale 
Otf>af taxes on produciion 
Other subsides on produclK>n 
Social contnbutions 
Social ber>efils
Other currant transters 1

3 477 3 708 2 527 2 114 2333 2718 3 231 3 587 4 302 4208
— — — — — — - - *

17
-478

-82

17
-555
-301

15
-620

377

16 
-728  

2 126

14
-661
-938

30
-824
-774

25 
-899  

-2  144

25 
-951 

-2  611

28 
-1  004 
-1  620

32
-1  102 
-2  246

Total central government r jo o

Other sectors
Current taxes on income. weaRh etc 
Other taxes on production 
Other subsidies on production 
Social contnbulions 
Social benalils 
Other current iranslers'

Total other sectors rju R

Total

Of v^uch EU a>stitulK>ns

KTMT

m s

1 Includes an estimate lor workers' remittances.

C million

5 054

29

2 934 2 869 2 299 3 528 748 1 ISO 213 SO 1 698 892 -118

-1  857 -2  167 -2  074 -1  862 -2  019 -2  424 -2  800 -3  237 -3511 -3  863 -3  481
— — — — — - - - —

- - - - - - - - - •

277 
-2  959

406 
-3  720

225 
-4  708

618 
-2  953

437 
-3  987

588 
-3  921

320 
-2  398

755 
-4  400

804 
-3  513

615 
-2  695

703 
-3  710

-4  539 -5  489 -6  557 -4  197 -5  569 -5  757 -4  078 -6  962 -6  220 -5  943 -6  408

-1  60S -2  620 -4  256 -4  821 -4  607 -4  665 -6  912 -4  522 -6  051 -6  526

-1  839 -2  865 -3  200 -1  201 -2  832 -2  924 -3  069 -4  773 -3  122 -2  733 -5  189
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Capital account

Capital account Summary
Between 1968 and 1998 the capital account balance remained in surplus 

throughout, with the highest surplus recorded of £0.6 billion in 1997. In

1994, the surplus was unusually low due to other sectors' debt forgiveness 

of £0.5 billion. There was a decline in the capital account surplus from £0.8 

billion in 1997 to £0.4 billion in 1998, mainly due to lower EU receipts from 

the regional development and agricultural guidance funds.
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Capital account

Capital account
£ mlUon

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Credits

Capital transfers 
Central government 

Debt forgiveness 
Otfier capital transfers

Total central government

f  JU U  
FJLY

FJMD

Other sectors 
Migrants' transfers 
Debt forgiveness 
ED Institutions:

Regional development fund

rjNO
rjN c

fT IT
r jX L

470 555 628 632 602 584 603 678 703 754 770

370 347 441 370 551 425 608 437 620 812 357
29 60 91 82 71 104 52 48 30 57 56

1
Total EU institutions

1
n crv 399 407 532 452 622 529 660 485 650 869 413

Total other sectors FJMD 869 962 1 160 1 084 1 224 1 113 1 263 1 163 1 353 1 623 1 183

Total capital trarufers FJKX 869 962 1 160 1 084 1 224 1 113 1 263 1 163 1 353 1 623 1 183

Sales of rton-produced. rwn-linancial assets FJUX 49 68 86

Total m m 869 962 1 160 1 084 1 224 1 113 1 263 1 163 1 402 1 691 1 269

Debits

Capital trartsfers 
Central government 

Debt forgiveness FJUV 24 24 22 21 20 21 24 28 23 24 29
Other capital transfers (project grants) FJMB 207 219 158 254 261 201 188 148 143 169 182

Total central goverrvnent

Other sectors 
Migrants' transfers 
Debt forgiveness'
Other capital transfers

Total other sectors

fJME

r j i m
rjN T
PJMS

PJMV

231 243 180 275 261 222 212

403 449 483 519 522 494
88

500
518

176 166 193 211

453 465 592 533

403 449 483 519 522 582 1 018 453 465 592 533

Total capital transfers TJtn 634 692 663 794 803 804 1 230 629 631

Purchases of rxin-produced. non-financlal assets pju y

Total PKMX 634 692 663 794 803 804 1 230 629

35

666

785

102

887

744

104

848

B a la n c e s

Capital transfers 
Central goverrvnent 

Debt forgiveness 
Other capital transfers

Total central government

Other sectors 
Migrants' trartsfers 
Debt forgiver>es8 
Other capital transfers

Total other sectors

Total capital transfers 

Non-produced, rx>rhrirtancial assets 

Total

FJW
FJMC

-2 4
-207

-24
-219

-2 2
-158

-21
-254

-2 0
-261

-21
-201

-24
-188

-2 0
-148

-2 3
-143

-24
-169

-2 9
-182

FJKF -231 -243 -180 -275 -281 -222 -212 -176 -166 -193 -211

FJMI 67 106 145 113 60 90 103 225 238 162 237
FJNO — — -8 8 -518 - - - —

FJMT 399 407 532 452 622 529 660 485 650 869 413

FJMH 466 513 677 565 702 531 245 710 888 1 031 650

FJNZ 235 270 497 290 421 309 33 534 722 838 439

NHSO - - - - - - - - 14 -34 -18

PTMJ 235 270 497 290 421 309 33 534 736 804 421

1 This senes also appears in the Fmarvial Account (see Table 7.7).
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Financial account

Summary
Between 1968 and 1996 inward investment exceeded outward investment in 

all but one year. In other words, over this period the United Kingdom was a 

net borrower from abroad. In 1997 and 1998 however, when the UK current 

account was in surplus there was net lending to the rest of the world.

Overall, volatililty in the gross financial flows was largely driven by other 

investment. In particular 1996 and 1997 were record years for the other 

investment gross flows although net investment was not exceptional. It can 

be shown that the amounts recorded in the gross flows of loans and deposits 

are as much a consequence of how the transaction is carried out between 

resident and non-resident banks as overall market conditions: these 

transactions largely balance.

Between 1988 and 1998 direct investment recorded net investment abroad 

(net acquisition of assets exceeded net acquisition of liabilities) in all years 

except 1990 and 1991 (when the account was in balance). Over this period 

portfolio investment generally recorded net investment abroad, although this 

was more volatile and included two years 1968 and 1994 (when there was a 

large disposal of foreign assets leading to a net inward investment). Balancing 

this, other investment recorded net inward investment in all years except 

1994. Investment by central government In reserve assets was comparitively 

small though quite volatile.

UK investment abroad
Direct investment generally increased from 1991 onwards with significantly 

higher growth in 1997 and 1998, which was a record year. This was attributable 

to acquisition of equity capital from abroad which, until those years, had been 

fairly constant around £5-6 billion annually, but was some three times higher 

in 1997 and double that again in the following year. However most of the 

equity investment in 1998 was due to a record merger between BP Pic and 

Amoco Corporation to form BP Amoco Pic (with an offsetting counterparty 

flow in inward portfolio investment). Portfolio investment abroad recorded 

net acquisitions in all years over this period with the exception of 1994 when 

there was a net disposal of £23.2 billion of debt securities. Otherwise 

investment In debt securities exceeded purchases of equity in all years and 

in recent years has been predominant.
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Foreign investment in the UK
Inward direct investment showed a similar pattern to outward investment 

with net investment of around £10 billion annually except in 1997 and 1998, 

and acquisition of equity capital showing a pronounced increase of £17.8 

billion in 1998. Inward portfolio investment recorded net investment with 

acquisition of debt securities exceeding equity in all years with the exception 

of 1992 and 1998 when there were net disposals. In 1998 however inward 

equity was a record of £36.9 billion attributable to the counterpart transaction

of the BP Amoco merger.

Direct investment
Outward direct investment, after peaking in 1989 at £21.5 billion, fell sharply 

over the following three years to roughly half that amount before picking up 

once more although not greatly exceeding the 1989 peak until 1997 and 

reaching a record level in 1998 of £64.1 billion. Until 1997 reinvested earnings 

constituted around half of direct investment abroad. The major exception to 

this was in 1998 due to the merger to form BP Amoco Pic for a reported 

£32.6 billion -  a record amount in the UK for such a transaction.

Inward direct investment showed a pattern similar to outward investment 

although here equity capital constitutes the majority of the investment with 

reinvested earnings. 1998 was also a record year for inward investment with 

record purchases of quoted and unquoted shares during the year, although 

there was no single reported acquisition or merger which exceeded £5 billion.

Urxied Kmg(k>m Balance of Paym ents 1 9 9 9 ,0  Crown copyright 1999
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Financial account
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Financial account

Portfolio investment c
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Portfolio investment
Compared with direct investment, portiolio investment abroad was more 

erratic, recording investment as targe as £90.0 billion In 1993 as well as 

disposals in 1994 of £21.8 billion. Investment in bonds and notes constituted 

the largest pari o( investment throughout the period 1988 to 1998, Net 

disposals of equity securities occurred in years coinciding with significant 

financial shocks which probably had an effect: UK exit from the Exchange 

Rate Mechanism (1992); and South-East Asia crisis (1997).

Within inward investment, transactions in bonds and notes also form the 

major component with net acquisitions in all years except 1998. when there 

were also net disposals in money market instruments, mostly certificates of 

deposits issued by UK banks (£18.1 billion). However there was net 

investment overall in 1998 due to the record purchase of equity securities, 

attributable to the merger to form BP Amoco. A large component of debt 

securities are transactions in government securities (Gilts) which were at 

their highest In the period 1992 to 1994.

Other investment
Deposits by UK banks, and to a lesser extent securities dealers, constitute 

the major component of other investment. Loans and deposits by UK banks 

are earned out predominately in foreign currency. Changes in currency and 

deposits held abroad by banks are partly influenced by relative exchange 

rates and interest rates as well as the global financial conditions generally, it 

is notable that in 1997 deposits by UK banks reached a record of £113.6 

billion and in the following year were almost £100 billion lower.

Other investment in the UK is largely composed of deposits with UK banks 

as well as short-term loans to securities dealers and other sectors (principally 

private non-financial corporations). Loans to the UK reached a record amount 

in 1993 of £84.3 billion though this was largely attributable to shorl-term 

loans to securities dealers, as has already been noted, which were used to 

finance portfolio investment abroad and which were repaid the following year 

leading to total loans showing a net repayment of £65.4 billion in 1994.

United Kingdom Balance of Paym ents 1 9 9 9 ,0  Crown copyright 1999
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Financial account
Financial account 
Summary table

C millton

1988 1989 1990 1991 1992 1993 1994 1995 1896 1997 1998
U K  I n v M l m t n l  a b r o a d
(natdeM s)

Direct mvasiment abroad 
Equity capital 
Retnvasled earrings 
Other capital transactioru

HJYM
ICDMY
HMIUB

7 655
8 272 
4 966

9 593 7 704
9 115 8 235
2 764 - 5  351

4 622
5 965 

-1  548

5414  
5 052 

595

4 464 
9816  
3615

7 645 
13 393 

1 170

8 024 
13863  
6 278

5033  
16 678 

797

21 437 
15 760 
1 698

48 125 
15 002 
2 950

Total dveci nvostment abroad - h jy p  20893 21 472 10 588 9059  11 061 17895 22 208 28 165 22 508 38895 64077

Podloto mvestmenl abroad 
Equity secuntias 
Debt securities

B B V I
XBMH

5416  
6 352

15609 354 14014
23 255 15 560 18 347

-3  903 7 941 1 360 8 403 10 488 -4  218 2 453
32 586 81 627 -2 3  159 30 888 49 328 56 151 31 927

Total poilloho investment abroad - rrzc  11 768 38 864 15 914 32 361 28 683 89 568 -21 799 39 291 59 818 51933 34 380

Other vTvestment abroad 
Reserve assets

XBMN
AIPA

21 922 
2 761

35 498 52 468 -2 0  500 
- 5  440 76 2 679

30 658 45 685 28 910 48 056 137 346 168 398 16 037
-1  407 698 1 045 -2 0 0  -510  -2  380 -165

Total -ttBNR 57 344 90394 79 046 23 599 68 993 153846 30 364 115312 219160 256 846 114329

Investment in the UK 
(r>el credits)

Direct investment In the UK 
Equity capital 
Reinvested earnings 
Other capilal transactior^

B JY A
CYTV
KNAD

3817  
2 310 
5 907

6 527 11 293 
3 634 1 967
8 420 5 306

5 764 
524 

2 798

6 457 
172 

2 584

5 845 
4 057 

424

3 260 
3 170 
-327

12 549 
4 433 

-4  046

8 036 
6 674 
1 644

11 712 
5 562 
5 325

29 521
5 106
6 165

Total direct nvestmeni m the UK HJTfU 12 034 18 581 18 566 9 086 9 213 10 326 6 103 12 936 16 554 22 599 40 792

Portfolio investment m the UK 
Equity securities 
Debt securities

XBLW
X BU t

5 467 
24 802

6 658 1 940 2 624
11 350 11 473 8 363

10 276 17 367 4 888 5 123 6 112 4 793 36 946
-9 0 5  11 044 28 333 32 059 38 078 22 390 -1 6  740

Total portlobo investment in the UK b b zp 30 269 18 208 13 413 10 987 9 371 28 411 33 221 37 182 44 1 27 183 20 206

Other nvestment In the UK XBMN 30 176 72 629 64 596 13516 56 125 124 556 -1 5 0 4 2  66 131 160 197 193878 44 3(

Total HBNS 72 479 109 418 96 575 33 589 74 709 163 293 24 282 116 240 220 941 243 660 105 304

Net transactions
(r>et credits less net debits)

Direct nveslment
Equity capital 
Remvested eammgs 
Other caprtal transactions

HBWN
HBKT
RBHD

-3  838 
-5  962 

941

-3  066 
-5  481 

5 656

3 569 
-6  268 
10 657

1 142 
-5  461 

4 346

1 043 
-4  880 

1 989

1 381 
-5  759 
-3191

-4  385 
-1 0  223 

-1  497

4 525 
-9  430 

-1 0  324

3 003 
-9  804 

847

-9  725 -1 8  604 
-1 0  198 -9  896 

3 627 3 215

Total r>et direct investment HJYV -8  659 -2  891 7 976 27 -1  848 -7  569 -1 6  105 -1 5  229 -5  954 -1 6  296 -23  285

Portfoko investment 
Equity securities KBWV 51 -8  751 1 586 -11  390 14 179 9 426 3 528 -3  280 -4  376 9011 34 493
D ^  securities KBHX 18 450 -11 905 -4  087 -9  984 -3 3  491 -7 0  583 51 492 1 171 -11 250 -3 3  761 -48  667

Total net portfolio investment RBZD 16 501 -2 0  656 -2  501 -21 374 -19312 -61 157 55 020 -2  109 -1 5  626 -24  750 -14  174

Other investment KHTR 8 254 37 131 12 128 34 016 25 469 78 871 -4 3  952 18 075 22 851 25 460 28 269
Reserve assets XIPA -2  761 5 440 -7 6 -2  679 1 407 -698 -1  045 200 510 2 380 165

ital HBNT 15135 19 024 17 529 9 990 5 716 9 447 -6  082 937 1 781 -13186 -9  025
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Financial account7 ^  financial accou
Sector analysis

ii 1988 1989 1990 1991 1992 1993

UK investment abroad 
(net debits)

By

50
59 3 0 ^  ISj?

* »  a  a

10
15

14

48056
'200

115312

>1 Total
I

Monetary financial instiluHons 
Banks
Building societies

Total monetary financial institutions

-HFAM
H£QN

19915 36 640 45 297 -21  368 33 123 
317

32 703 
2 237

61 165 
322

50 974 
528

86 899 
-3 6 9

167 136 
2 557

72 953 
1 355

-HTAQ 19915 36 640 45 297 -21 368 33 440 34 940 61 467 51 502 66 530 169 693 74 308

Central government 
Public corporaUons 
OtTier sectors

-H7XN 
-HrAO 
-HFAP

3648  
33 

33 748

-4  567 
59 

56 262

1 100 
68 

32 561

3 573 
79 

41 315

-725  
161 

36 117

1 307 
286 

117313

1 664 
110 

-3 2  897

437 
163 

63 210

143
92

132 395

-2  195 
122 

89 226

48 
74 

39 899

.1 -HBNK 57 344 90 394 79 046 23 599 68 993 153 646 30 364 115312 219 160 256 646 114 329

137346
. ,0  ’“ g I Investment in the UK 

(net credits)

219160 256 S46 114329 In:

0
’0
:7

12 549 
4 433 

-4 0 4 6

6036
6874
1644

»

Monetary financial institutions 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

11712 
5562 
5 325

29521
5106
6165

Total

COOL 39 581 52 532 56 976 -1 6  714 23 406 29 746
HTAA 2 239 981 808 5 071 7 396 14 593
BTAS 13 -113 -111 -9 9 6 77
KTAT -314 -2  138 -1 0 5 -5 3 -440 -2 4
OOCJ 30 960 58 156 39 007 45 364 44 341 118 899

HBNS 72 479 109 418 96 575 33 569 74 709 163 293

60 748 
5 806 

-8 7  
-118  

067

49 529 
494 
-54  

-151  
66 431

24 262 116 249 220 941 243 660 105 304

® 12936 16 554 22599 40792

8 5123 6112 4733 369(6
3  32059 38078 22390 -16740

Net transactions
(net credits less net debits)

in assets and liabilities of:

1 37 182 44 190 27 183 20206

2 66 131 160 197 193678 44306

2 116 249 220 941 243660 105304

Total

liAonelary financial instilutior\s 
(banks and building societies) 
Central government 
Local authorities 
Public corporations 
Other sectors

OOCK 
HTAV 
H r AS 
HTAW 
OOCL

19 666 
-1  409 

13 
-347  

-2  788

15 892 
5 548 
-1 1 3  

-2  197 
-106

11 679 
-292  
-111  
-193  

6 446

4 654 
1 498 

-9 9  
-132  
4 069

-1 0  034 
8 121 

6
-601 

8 224

-5  192 
13 286 

77 
-310  
1 566

-7 3 9  
4 142 

-87  
-228  

-9  170

-1  973 
57 

-5 4  
-314  

3 221

7 345 
6 358 

11
-106  

-11  827

-6  596 
-2  101 

-51 
-328  

-4  110

-41 697 
-297  

-8 8  
-7 9  

33 136

ii HBNT 15135 19 024 17 529 9 990 5 716 9 447 -6  082 937 1 781 -1 3  186 -9  025

S
3
i7

4 525 
-9  430 
-10 324

3 003 
-9804 

847

-9725 -16604 
-10196 -9896 

3627 3 215

6  -15229
-16296 -23285

3
2

0

2
I5

18 075 
200
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Financial account

Direct investment

D ir*cl m v««(m tnl aOrotd 
{nti deMs)

Equity capital
Claims on affikatod anterpnsos 
(nai aoqutsiUon of orchnary shares) 

Purchases of ordtrury shares 
Sales of ordir^ry shares

Total claims on aftihaied enterprises

Nat acquisition of property

Total equity capital

Remvesied earryrigs

Other capiial transactions 
Claims on alfiiiated enterpnses 

Debt secumies issued by alfibaled enlerprises 
Purchases of debt securrties 
Sales of debt securities 

Other claims on affiliated enterprises 
Change in Inter-corr^ny accounts 
Change m branch indebtedness

Total claims on affiKaled enterprises

UabMies to affiliaied enlerprises 
Change m inier*corTY>any accounts 
Change in branch ir>debtedness

Total liabilities to affiliated enterprises

Total other capital transactions

Total

Direct Investment in the UK 
(net credits)

Equity capital
Uabsmos to direct investors 

Quoted ordinary shares 
Purchases of quoted ordirury shares 
Sales of quoted ordinary shares 

Unquoted ordtruiry shares 
Purchases of unquoted ordir^ry shares 
Sales of unquoted ordinary shares

Total habiiities to direct investors

Net acquisition of property

Total equity capital

Reinvested earnings

Other capital transactions 
Claims on direct Investors 

Change in inter-company accou 
Change in branch irxl^iedness

Total claims on direct irtvestors

Uab*ties to direct investors 
Debt securities issued by affiliated enlerprises 

Purchases of debt securities 
Sales of debt secunties 

Other kabtiities to direct Investors 
Change in inter-company accounts 
Change m branch indebtedness

Total haMibes lo direct investors

Total other capital transactions

Total

C million

19S8 1989 1 1991 1992 1993 1994 1995 1996 1997 1998

-KDOX
-KDOC

10 107 
-2  400

13 851 9 376 
-4  277 -2  102

6 375 
-1  567

7 937 
-2  750

6 894 
-2  460

12 572 
-4  773

11 590 
-3  830

9 620 
-4  390

25 655 
-4  088

59 055 
-1 3  115

-HJYL 7 707 9 574 7 274 4 608 5 179 4 434 7 799 7 760 5 222 21 567 45 940

-HHVO -5 2 19 430 -188 235 30 -154 264 -189 -130 165

-HJYM 7 655 9 593 7 704 4 622 5414 4 464 7 645 8 024 5033 21 437 48 125

•H o rt 8 272 9 115 8 235 5 985 5 052 9616 13 393 13 863 16 678 15 760 15 002

-HDOD
•HDOK

1 777 t 175 107 516 582
-238“Jo -117

-RDOr
-KDOI

3 853 
406

-572  -1  370 
-138  282

1 062 
1 060

2 927 
694

3563
177

1 270 
1 053

4 667 
673

-725
856

7 192 
698

8 981 
2 495

-BJYN 4 259 -7 1 0  -1 088 2 142 3 621 3 740 4 106 6 515 200 8 489 11 822

•HDOO
•BDOJ

1 637 
-930

2 720 -3  830 
754 -433

-3  312 
-378

-2  160 
-846

294
^ 1 9

-2  937 
1

-14
-223

439
158

-6  614 
-177

-6  781 
-2  091

-HJYO 707 3 474 -4  263 -3  690 -3 0 2 6 -125 -2  936 -237 597 -6  791 -8  872

-HKAB 4 966 2 764 -5  351 -1  548 595 3615 1 170 6 278 797 1 696 2 950

-HJYF 20 693 21 472 10 588 9 059 11 061 17 695 22 206 28 165 22 508 36 895 64 077

CYFY 450 916 1 596 658 246 651 369 4 255 6 163 7 944 16 767
CYTZ — — — — — - -612 -191 -1  293 -1  077 -3211

CYOX 3 371 5 859 9 626 5 862 7 260 6 063 3 867 11 548 4 055 4363 16 796
CYOB -450 -1  409 -1  291 -1  401 -1  350 -1  329 -856 -3  207 -1 522 -368 -1  529

BJYQ 3 371 5 366 9 931 5039 6 156 5 385 2 780 12 325 7 423 10 862 28 823

COLO 446 1 161 1 362 725 301 460 472 224 613 650 698

HJYB 3817 6 527 11 293 5 764 6 457 SB45 3 260 12 549 8 036 11 712 29 521

CYTV 2 310 3 634 1 967 524 172 4 057 3 170 4 433 6 874 5 562 5 106

CYOF -2  871 -496 -54 -280 -685 -1  965 -2  728 -4  401 -1  485 -1  309 -5  759
crew 39 -167 -41 -9 0  -4 9 -6 9 -137 6 24 795 116

BJYS -2  832 -663 -9 5 -370  -734 -2  034 -2  665 -4  395 -1 461 -594 -5  643

CYOC 162 106 433 113 176 32 174 540 717 1 638 467
CYOD -7 0 -4 7 -189 -956 -135 -21 -504 -144

A A a ̂

-36

4A 07ACYOB 8 063 6 224 3619 3 065 2 463 2 360 “271 3 036 3 813 10 o7o
cro L 584 600 153 392 77 98 25 80 ^144 612 501

BJYT 6 739 9083 5 401 3 168 3 318 2 456 2 538 349 3 105 5919 11 808

UMXD 5 907 8 420 5 306 2 798 2 584 424 -327 -4  046 1 644 5 325 6 165

BJYU 12 034 16 581 18 566 9 086 9 213 10 326 6 103 12 936 16 554 22 599 40 792

[
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-154 264 .1B9 , 130 %
0024 5 2143? <612s

13 863
15 760 IS

1777 1175 107
-38

516
-117

582
-236

1276
1053

4667
673

-725
BS6

7192
898

8961
2495

4106 6515 200 8489 11822

-2  937
4 -14 439 -0614 -67811 -223 156 -177 -2091

-2  936 -237 597 -6  791 -8872

1170 6 278 797 1698 2 950

22208 28 1 65 22 508 38 89$ (4077

369 4 255
-612 '191

6 183 7 9*4 16767 
.1233 -1077 -3211

3 867 11 540 
^  -3287

4 055 4 363 16W  
•1522 -368 -1529

2 788 12325

472 224

7 423 10862 28823 

613 W  * *

3 260 12549 0
f i  11712 2952'

3170
5562 51®

^728 y  «
-137 ®

.4*01

-4395 - 1*01 -59* -56*3

717 1®®

,«6 "S!
-27' 6’^

3*9 f i i®
2 530 ^  5325

^  -4040 1®̂
-327

6 103

Financial account

Direct investment 
Sector analysis

C m U h o n

1988 1969 1990 1991 1992 1993 1994 1995 1996 1997 1998

Direct Investment abroad 
(net debits)

By;
UK Monetary financial institutions (banks) 
Insurance companies 
Other financial intermedianes 
Private rwn-financial corporations 
Public corporations 
Household sector'

-H O W
-CNZK
-B C X L
-BCVH
-KEMD
-AAQN

1 260 
1 121 
1 425 

13 845 
210 

32

2 461 
1 598 

11 523 
48 443 

20 
32

Total -H JY P 20 893 21 472 10 588 9 059 11 061 17 695 22 208 28 165 22 508 36 895 64 077

Direct investment in the UK 
(net credits)

In:.
Monetary financial institutions (banks) 
Insurance companies

Other fir^ancial iniermedianes 
Secuniies dealers 
Other

Total other financial Intermedianes

Private non-fmancial corporations

Total

QPBQ 1 434 846 3 196 -175 1 032 2 027 1 008 2 092 2 454 3 494 884
RDQI 422 798 177 35 88 197 -3 8 -144 1 466 891 768

HDKO 156 568 170 489 244 1 085 -682 356 905 338 -1  170
KPCL 430 1 569 467 92 70 -116 136 1 449 798 -7 7 11 924

H7DR 586 2 137 637 581 314 969 -546 1 605 1 703 261 10 754

9 592 14 800 14 556 8 645 7 779 7 133 5 679 9 183 10 931 17 953 28 366

HJYU 12 034 16 581 18 566 9 086 9 213 10 326 6 103 12 936 16 554 22 599 40 792

1 The household sector includes non-profit insWutions senring households.
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Financial account

Portfolio investment

Portfolio invotimortt abrood 
(rMI ddM«)

Tranaaciions n  equity tecuniies {shares) by 
Monetary hnarwiai Instilulioru (banks)

trtsurarw:e cornpanies arxf pension funds 
Insurance companies 
Pension funds

Total msurance companies and pension funds

Other financial rtiermediahes 
SecurKias dealers 
Una and Invesimenl Trusts 
Other

Total other financtal mtermedianes

Prrvata non-financlal corporatiortt 
Household sector'

Total trar\sactoru m equity secunlies

Transactions m debt securities

Trartsactions m bonds and notes by: 
f̂ k>r>etary fir>ancial irtstilutions 

Banks
BuiJdmg societies

Total mortetary finarKial trxstitutioru

Ir^surarKe companies arxi pension funds 
insurance companies 
Perision funds

Total insurarxie companies and pension funds

Other firuncial intermediaries 
Securities dealers 
Unit and investment trusts 
Other

Total other financial intermedianes

Private non-financial corporatioru 
Household sector'

Total transacliorts in borxts and notes

ansactions in Money Market instruments 
Transactior^s in commercial paper by: 

Monetary financial institutions:
Banks
Building societies

Insurance companies and pension funds 
Other fmancial miermediahes 
Private non-financial corporations

£ million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1

-VTNC 590 639 -641 -1 2 0 -612 272 1 607 161 4 570 -3  138
f i i

4 370 1 I

-KBKM
-KBHO

504 
5 187

3 948 
6 799

1 433 
4 789

4 121 
7 177

-1  354 
-470

4 399 
1 579

3 654 
-5  250

3686  
-1  684

3 147 
2 828

1 335 
-3  326

1 015 1  .
2 103 1

-KBRD 5 691 12 747 6 222 11 298 -1  032 5 970 -1 596 1 604 5 975 -1  991 3 110 t  '

HGLO
KBHQ
KBRC

3 548 
1 301 
-104

1 580 
1 452 
-170

-1  637 
3 563 
-262

•3 311 
4 168 
-379

-3 0 5 0  
2 990 
-523

-7  634 
3454 
-839

-HBRS -461 2 674 -5  033 2 862 -1  419 1 664

XBNL
HAUr

42 -1 9 3  -54
-426  -458  -140

-3 0  -1 0 5  141
4 65 -114

-HBVl 5416  15609 354 14 014 -3  903 7 941

478 6 505 -591

55 -222 186
616 155 346

360 6 403 10 468

898 -5  019

2 453

-VTWA 536 5 769 6 596 0 647 13 577 34 426 12 474 23 672 19 034 17 442 42 426
-  48 661 355 496 67 691 1 424

Total transactior^s in commercial paper

Transactiortt m certificates of deposit by; 
Monetary firuncial institutions 
(BuHdmg societies)
Other financial mtermediahes

Total transactor's in certificates of deposit

Total iransactons In Mor>ey Market Ir^struments - khzm 

Total Iransactoru in debt securities

Total

-HPCP 536 5 769 6 596 8 647 13 625 35 007 12 829 24 168 19 101 18 133 43 650

•HBHN 661 1 026 1 628 1 700 3 187 -227 231 1 052 4 096 3614 11 615
•HBHP 399 1 993 1 499 1 589 708 355 357 732 1 650 4 696 3 646

-KBRT 1 060 3019 3 127 3 289 3 895 128 588 1 784 5 746 6 310 15 261

coro 2 972 12 671 6 638 3 643 13 381 39 772 -3 2  564 3 039 26 584 22 316 -3 0  904
-UBKR 47 74 92 473 148 292 -148 -126 85 195 1 331
-KBRO -11 21 -3 -2 32 -9 -5 -29 231 45 -153

-KBRH 12 766 6 727 4 114 13 561 40 055 “32 717 2684 26 900 22 558 -29  726

-XBKH 18 -8 7 -1 6 138 675 174 666 -135 841 -2  370 553
HBRl 1 313 -404 -406 -431 140 -5 9 -7 7 -556 -1  586 168 184

-REPK 5 935 21 063 16 028 15 757 31 896 75 385 -1 0  711 28 145 51 002 46617 30122

-RBXH 653 199 1 733 2 271 2 365 2619 -4  229 2 233 -3  547 7 303 4211
TKin — 39 535 -135 -339 14 254 -169

-RBVX 18 -14 6 42 65 51 19 170 292 617 -1 199
-ROIS -105 -8 3 -152 -430 -606 1 963 -296 420 1 182 611 -723
•HBRL -149 309 131 358 -535 912 73 -2 279 -968

-HQLU 417 411 1 718 2 241 1 348 6 080 -4  568 2 490 -1 669 9 064 1 152

T A ir 20 36 -25 2 261 210
-AZOV - 1 701 -2  186 349 -658 142 84 278 -7 9 443

KBPH - 1 781 -2  186 349 -658 162 120 253 -5 270 653

-HHZM 417 2 192 -468 2 590 690 6 242 -4  448 2 743 -•1 674 9 334 1 605

-XBMW 6 352 23 255 15 560 10 347 32 586 81 627 ■•23 159 X  888 49 328 56 151 31 927

*URXC 11 76B 38 864 15 614 32 361 28 683 89 568 -■21 799 39 291 59 816 51 933 34 360

1 The household sector iroludes non-profil irttlitutions serving households.
82
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Financial account

i Portfolio investment

continued
£ million

Portfolio Investment In the UK 
(nel credits)

3 654 
■̂ 250

3138

3688
•1884

<J70

'1596
2^ I

3i i 8

'San
<168
-379

Trar»actior« In equity securities (shares) issued by. 
Monetary financial Institutions 
(banks and building societies)
Other sectors’

RBQO
RBOH

Total transactions In equity securities XBLW

Transactions in debt securities

3600 .
3171 3058

-266
2 990

478

Transactions In bor>ds and rwtes 
Issues by central government 

UK foreign currency bonds and notes 
Other central government bonds

HEZP
HHJN

■5019

w 1

Transactions ki British government stocks (gills) by 
Foreign central banks (exchange reserves) 
Other foreign residents

AINO
VTWO

'W  8«3
'^^la 2453

’ ' S  “ S  " I S « «67 691 1424

Total transactions In British government stocks

Total issues by central government HBIOC

Local authorities' bonds
Public corporations' bonds
Issues by monetary financial Institutions
(banks and building societies)

Bonds

KBOT
HCEW

KBRY

12 829 24 168 19101 IB 133 43650
European medium term notes and other short-lenn paper 

Issued by UK banks uczz
Issued by UK building societies ac re

231 1052 4 096 3 614 1161S 
357 732 1650 4696

588 1784 5746 6310 15261

3 039 26 584 223IS -X90» 
-126 85 195 1 331 
-29 231 45 -153

-32 717 2 084 26 900 22 558 -29726

Total HBRV

Total monetary financial institutions HKBD

Issues by other sectors’

Total transactions in bonds and notes

Transactions in Money Market Instruments 
Transactions m treasury bills 
(issued by central government)

Slerlmg treasury bills 
Euro treasury bins

AARB
KHNW

7 30122
Total treasury biRs HHZO

Transactloru in certificates of deposit 
(issued by UK monetary financial institutions) 

Issued by banks 
Issued by buiidmg societies

HBRS
KBHH

Total certificates ol deposit HBQX

2 233 -3547

-  i

Transactions in commerciat paper 
Issued by UK monetary financial Institutions 

Banks
Buridmg societies

HBHZ
HBHL

-4 568 2490 -16^ 9064 1152 Total monetary financial institutions KBRU

issued by other sectors’ HHZN

2 ^  443
^  -25 ‘  9

253

-fl 49328 5"
,23-33 3D

•0 291

Total transactions In commercial paper HBQW

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

328 411 116 150 617 1 042 293 308 367 -2  172 -1 728
5 139 6 447 1 824 2 466 9 659 16 325 4 595 4 815 5 745 6 965 38 674

5 467 6 858 1 940 2 624 10 276 17 367 4 868 5 123 6 112 4 793 36 946

569 -57 -76 1 621 4 676 1 220 2 769 115 •-1 622 -3  059 -1 586

505 -685 -164 2411 2 561 1 462 2 006 -326 1 874 -1  586 -1 245
257 - 235 3 331 1 598 14 897 528 -1 043 7 101 2 251 3 659

762 •-1 748 71 5 742 4 159 16 359 2 534 -1 369 9 055 665 2414

1 331 --1 805 -5 7363 8 835 17 579 5 303 -1 254 7 433 -2  394 828

-91 -435 16 -5 -10 -6 -2 -7 - - -

3 727 2 503 1 836 1 945 798 1 656 3 309 3 247 2 985 3 253 -1  330

-696 -164 698 1 244 1 034 3 037 4 353 1 572 5 585 3 012 1 575
— 574 621 459 336 884 2066 -399 -315 -116 -139

-696 410 1 319 1 703 1 370 3 921 6419 1 173 5 270 2 896 1 436

3 031 2913 3 155 3 648 2 168 5 577 9 720 4 420 8 255 6 149 106

11 544 7 796 5710 6 052 2 483 5 154 10 298 10 109 9 291 10 125 -4  1*4

15815 8 469 6 876 17 058 13 476 26 304 25 327 13 268 24 979 13 880 -3  210

47 1 255 583 -1 627 -1  221 -437 -190 854 -663 -169 -545
753 783 432 -17 -1 194 133 59 471 425 -729 -070

800 2 038 1 015 -1  644 -2  415 -304 -139 1 325 -238 -898 -1 415

6 309 -3  154 -2  198 -11 861 -6  503 -16  909 1 066 12718 9906 5 645 -15  130
71 241 41 277 -218 -29 98 -6 33 141 -6

6380 -2  913 -2  157 -11 584 -6  721 -16  938 1 164 12712 9 939 5 786 -15  136

199 1 467 174 90 -4  830 413 328 708 2 174 1 600 256
- 1 120 678 1 006 296 -1 004 -673 2 771 -644 206 336

199 2 507 852 1 098 -4  534 -1 391 -345 3 479 1 530 2 006 592

1 608 1 169 2 887 3 435 -711 1 373 2 326 1 275 1 668 1 616 2 429

1 807 3 756 3 739 4 533 -5  245 -18 1 981 4 754 3 396 3 622 3 021

Total transactions in Money Market Instruments HHZX 8987 2 881 2 597 -8  695 -14  381 -17 260 3 006 18 791 13 099 6 510-13530

Total transactiona m debt securities KBLX 24 602 11 350 11 473 8 363 -905 11044 28 333 32 059 38 078 22 390 -16  740

Total HMZP 30 269 18 208 13 413 10 087 9 371 28 411 33 221 37 182 44 190 27 183 20 206

1 These senes reiete lo non-governmental seciora other than monetary linan' 
ciai xieisutions

Untied Kingdom Balance ol Paym ents 1999 C Crovwi copyright 1999
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Financial account
Portfolio investment 
Sector analysis

C million

1988 1989 1990 1991 1992 1903 1994 1995 1996 1997 1998
Portfolio Invts tm tn t abroad 
(r>al daMs)

Invaatmant by;
Mor^atary firtanctal institutions 

Banks
Buiding societies

HBwr
KEPI

1 779 6 607 7 688 10 798 IS  350 
-  -  87

37 317 
1 216

9 852 26 066 20 057 21 607 51 007 
256 132 83 1 206 1 465

Total monetary financial institutions - hbrJ 1 779 6 607 7 688 10 798 15 437 38 533 10 108 26 198 20 140 22 813 52 472

Insurance companies and pensioc 
Other financial miermedianes 
Pnvaie non-fmancial co^rations  
Household sector’

HBRO
HBRP
HBKO
HBMt

6 769 
2 422 

-8 9  
887

15 752 
17 338 

29 
-862

14 629 
6 895 

466 
-427

2 128 
10 878 

35 
205

6 157 
43 824 

1 227 
-173

-989  
32 451 

794 
739

3 766 
10 087 

-359  
-401

12013 
27 484 

1 419 
-1  240

6 936 
24 076 
-2  153 

261

17 180 
•35 025 

-331 
84

Total •KH£C 11 768 38 664 15 914 32 361 26 683 89 568 -21 799 39 291 59 816 51 933 34 380

Portfolio Investment in the UK 
(net credits)

Investment In securities issued by: 
l^tonelary financial mstitutior>s 
(banks and building socteiies) 
Central government 
Local authorities 
Public corporations 
Other sectors

Total

COPH 9 938 2 998 1 966 -6  680 -8  470 -11 710 10 840 20 919 20 091 11 769 -1 6  166
HBSO 2 131 233 1 010 5719 6 420 17 275 5 164 71 7 195 -3  292 -587
HBOT - - - - - - - - -

HCCW -91 -435 16 -5 -1 0 -6 -2 -7 —

COPL 18 291 15412 10 421 11 953 11 431 22 852 17219 16 199 16 904 18 706 36 959

m z r 30 269 18 206 13413 10 987 9 371 28 411 33 221 37 182 44 190 27 183 20 206

1 The household sector includes non-prolit Inslitutkms serving households.
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Financial account

Other Investment

C mtition

1968 1969 1990 t991 1992 1993 1994 1&9S 1996 1997 1993
0 (h«r inv»sim»n( abroad 
(r>et doMs)

Trade credit 
Long-term

Morieiary financial mtNuUons (banks) 
Central goverrvT>eni 
Other sectors'

•Kosa

-KCQK

291 1 127 -620
400 400 400
•103 -407 -19

643 -7

Total long-term trade credit -KBRZ

Stwi-lerm
Monetary financial k^stituHoru (banks)
Other sectors 1

c o w
XBLL

469 40 962 58 -191

31
-56

89234 -lie190
-44
106 -32-49

-84  586 1 120 -245 843 -7

Total short term trade credit -XBMF -2 5  323 74 62 -81

Total trade credit -XBMB 444 363 1 036 120 -272

Loans
Long-term

tnter-govemment loans by the UK
Loans by Commonwealth Development Corporation

-KEUC -6 6 -4 7 -51 -4 6 -32 -5 7 -5 3 -5 9 -44 -51 -56

(pubbe corporatlorts)
Loans by specialist laasmg companies'

•KETB 49 62 51 42 77 76 9 99 101 54 54
-ROKU -5 0 -22 -5 6 -1 5 — - - - - -

Total long-term k>ar\s -KBSO -67 -7 -5 6 -1 9 45 19 -44 40 57 3 -2

Short-term loans 
By morielary financial inslitutior\s 

By banks 
Sterling loans 
Foreign currency loans

NTBE
u n r

88 2 084 1 157 307 1 602 -456  -945  619 4 802 3 340 -630
2 475 7 377 9 026 7 365 3 637 -7 0 0 2  -2 8 1 0  11 183 34 157 27741 1 216

Toial banks HE go 2 563 9 461 10 183 7 672 5 239 -7  458 -3  755 11 802 38 959 31 081 586

By building societies KEBO -9 14

Total monetary financial institutiorts NTBD 2 563 9 461 10 183 7 672 5 239 -7  454 -3  750 11 002 38 950 31 081 ; »#

By other sectors -XBLN -42 60 77 128 226 274 -126 34 125 0 -133

Total short-ieim loans VTDL 2521 9521 10260 7600 5465 -7  160 -3 8 7 6  11 836 39075 31 089 467

Total loans -XfiMO 2 454 9 514 10 204 7 781 5 510 -7  161 -3  920 11 876 39 132 31 092 465

Currerwy and deposits 
Transactions m foreign notes and coin 

Monetary financial institutions (banks) 
Other sectors'

TAAO
HCTT 13

Total foreign notes and coin HEOV 13 13 -31 82 23 29 05 118 334

Deposits abroad by UK residents 
Deposits by monetary financial institutions 

Deposits by banks 
SlerW^ deposits 
Forei^  currency deposits

EBQt 5 153 1 982 2 905 -4  407 7 374 9 057 1 470 1 291 3 810 20 255 7 776
HBgz 10819 18 224 24 253 -34  063 4 694 -6 9 1 3  51 492 8 074 23 187 85 339 11 100

Total deposits by UK banks -XBMl 15 972 20 206 27 150 -3 8  470 12 068 2 144 52 962 10 165 20 997 113 594 10 876

Deposits by building societies TAZD 230 1 017 61 396 -443 1 351 -124

Total deposits by monetary financial institutions Hcra 15972 20206 27 158 -3 8  470 12298 3 161 53023 10 561 26554 114945 18 752

1 These senes relate to ry>n-govemmerrtal sectors other than monetary finan
cial irxstitutKMts

United Kingdom Balance of Payments 1999 O C row n copyright 1999

AS

47 -190 49 1 608 -635 -635

47 -190 49 1 698 -635 -635

■ S s s
s i s s T '-3 7 398 1 169 1 453 8 -642
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L(j(g.t8rm sssats

Shofl.ierm assets
PyOic corporations
Other'

Total short-ierm asr

Total cither sectors

ToW ether assets
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Financial account

Other investment

continued

Other investment abroad - continued

£ million

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

-53 -59 -44 -51 -56
9 99 101 54 54

■ M 40 57 3 -2

' -W 5 619 < 802 3310 -635
 ̂ -2810 11 183 34 157 27741 1216

Currency and deposits - continued 
Deposits abroad by UK residents • continued

Deposits by secunties dealers 
Deposits by other UK residents'

Total deposits abroad by UK residents

Total currency and deposits

Other assets
Central goverrunent subscriptions to interrwtlorial 
orgariisations

International Development Association 
Regional development banks 
European Investment Bank (EIB)
Other subscriptior>s

Total central government

HOTF 197 -597 3 855 9 171 14 471 45 636 -22  393 10 328 61 179 5 660 -6117
HBSl 2 590 5 698 9 987 571 -1 698 3 822 2 773 5 701 0618 16315 2 952

Debt lorgivoness (monetary financial institutions • banksr -Tcmr

Other sectors (eircluding monetary rmanclal insWutions)
Long-tenn assets

Short-term assets 
Pubbc corporations assets abroad 
Other'

Total short-term assets

-HBXV 18 759 25 307 41 000 -28  720 25 071 52 619 33 403 34 670 96 351 136 920 15 587

-HBVN 10 760 25 301 41 013 -20  715 25 040 52 701 33 426 34 699 96 436 137 038 15 921

-3 755 11 802 38 959 31C81 SS6
Total other sectors

-KEtTB
-KEOD
•REUE
-HEUE

207
32

3
9

220
34
26
37

130
40
28
13

232
41
20
16

306
34
22
12

187
42
23
14

182
75
14

1

211
65
16
4

216
56
16
9

173
60

3

202
65

2

-BOLR 251 316 211 310 374 266 272 296 297 236 269

-fJK E — - - - -88 -518 - - -

-KHZR -

-HB5R 1
-RBSX 4 4 4 4 4 4 -740 16 28 24 24

-HHZI 5 4 4 4 4 4 -748 16 26 24 24

5 4 4 4 4 4 -740 16 28 24 24

5 Total other assets -XBKK 256 320 215 314 370 182 -994 312 325 260 293

-3  750 11802 38950 3100! 6tD Total -XfiMM 21 922 35 49B 52 466 -2 0  500 30 656 45 685 28 910 48 056 137 346 168 398 16 037

, -126 34 125 8 -1J3
1 TNs senes relates to non-governmental sectors other than monetary tirtan' 

cial mstitulions.
2 This series also appears in the capital account (see Table 6.1).

^ 8 7 6  11836 39075 3l(W

-3920 110^ 39 132 31
P

23

-5
34

35
50

42
78

30
3(X

29 85 118 33<
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Financial account

Other investment
continued £ million

Olh»f invM im ont In lh« UK 
(nel crodfls)

Tnde credit 
Lonfl-lerm’ 
Short-term’

Total trade credit XBMO

Loena 
Long-term 

Drawings by 
Central goverrvnent 
Local aulhonties 
Pubic corporatioru 
Other ’

KB8 P
KESQ
HHYT
HIBY

Total kx)g-lerm drawings KBST

Repayments from: 
Central government 
Local authonties 
Pubbc corporaicris 
Other ’

HBSVr
KBSX
KKYU
HZBZ

Total lor>g-term repayments RBSY

Total iorig-term loans HBSZ

Short-term loaru to: 
Central goverrvnent 
Local authonties 
Pubhc corporations 
Securities dealers 
Other ’

HBTA
HBTB
HIAW
KBTD
BBSS

Total short-term loans HBTC

Total loans XBMP

Currency and deposits 
Slerlirvg notes and coin 

Notes (issued by Bank ol England) 
Coeis (issued by Royal Mint)

HLYV
HMAT

Total notes and com AASD

Deposits from abroad with UK residenis 
Deposits with monetary financial ir^stitutions 

Deposits with banks 
Sterling deposits 
Foreign currency deposits

NWXP
NPXS

Total deposits with banks KBWA

Deposits with buildmg societies NEWS

Total deposits with UK monetary financial institutions h

Deposit habiiities of UK central government HEUN

Total deposits from abroad with UK residents BBTY

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

55 -44 -1 8 71 198 335 357 265 18
146 325 24 -3 -2 9 -3 8 -2 13 -7 -

201 281 6 68 169 332 365 263 31 -7

594 40
80 - - 1 135 217 76 120 150 58 9
77
30

107 594 - 1 175 217 76 120 150 58 9

-7 3 -8 3 -503 -7 8 -133 -127 -131 -103 -9 9 -255 -91
-6 7 -113 -111 -100 -129 -140 -163 -174 -139 -109 -97

-295 -1  700 -121 -4 8 -430 -18 -116 -144 -14 -206 -5
-129 -9 6 -4 9 -4 0 -177 -56 -1 -1 -

-564 -1  992 -784 -266 -869 -341 -411 -422 -252 -570 -193

-377 -1  398 -704 -265 -694 -124 -335 -302 -102 -512 -184

- - - - 1 289 -2  825 - - - - -

-5
-724 16456 3 235 13 335 18 276 70 614 -5 8  541 34 398 73 904 28 264 -1 599
2 373 7 951 9 644 10 253 6017 6 674 -6  496 4 193 9 682 18 779 -2  375

1 644 24 404 12 879 23 568 25 582 84 463 -6 5  037 38 591 03 586 47 043 -3  974

1 267 23 006 12 095 23 323 24 688 64 339 -6 5  372 38 289 83 484 46 531 -4  158

45 S3 -2 0 45 53 48 91 60 32 45 96
4 6 -2 4 6 5 10 6 3 5 11

49 59 -2 2 49 59 53 101 66 35 SO 107

13 791 13 504 13 268 -1 0  069 4 670 -1 401 6 550 10 248 -431 16 452 13 699
13 746 34 898 37 393 -740 25 196 39 160 40 814 15 766 70 486 131 502 33214

27 537 48 402 50 661 -1 0  009 29 868 37 759 47 364 26 014 70 057 147 954 46 913

627 233 1 173 905 923 1 624 1 445 444 1 241 -165 884

28 164 48 635 51 834 -9  904 30 791 39 383 46 809 26 458 71 298 147 789 47 797

246 26 497 -634 -188 21 950 464 -606 -759 304

28 410 48 661 52 331 -1 0  530 30 603 39 404 49 759 26 942 70 692 147 030 48 101

Total currency and deposits KMAO 20 459 48 720 52 309 -10  489 30 662 39 457 49 860 27 008 70 727 147 080 48 208

1 These senes relate to non-governmental sectors other than monetary finan
cial institutioris.

United Kingdom Balance of Paym ents 1999 C Crown copyright 1999
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Financial account

Other investment
£  m tU ion

continued
1988 1989 1990 1991 1997 1998

Other investment In the UK • confinued

Other liabilities 
Long-term

Net equity of loreign households In life insurance 
reserves arxJ in pertsion funds 

Prepayments of premiums and reserves against
outstanding claims 

Total long-term liabilities

S h o r t- te rm

Total other liabilities

QZEP 10 14 9 6 6 -1 -3 -2 -2 -2 -1

NQHC 308 403 371 516 470 185 295 537 4 925 271 143

VTUO 318 417 380 522 476 184 292 535 4 923 269 142

HJYT -69 205 -194 92 -70 244 -187 36 1 032 5 114

XBMX 249 622 186 614 406 428 105 571 5 955 274 256

XBMN 30 176 72 629 64 596 13516 56125 124 556 -15  042 66131 160197 193 678 44 306

•131
•163
•116
-1

'103 -99
-139 

'144 -14 
-1

-255
-109 ^ 7  
*̂ 206 ^

^11 -̂ 22 ^  I T^  -570 -193

-302 -102 -512 .

-58  541 34 398 73 904 28264 -1599 
-6  496 4 1 93 9 682 18 779 -2375

-65 037 38 591 63586 47043 -3974

-65 372 36289 83434 46S31-4158

91
10

60 32 45 96
6 3 5 11

66 35 SO 107

-165 * *
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Financial account

7 q  Other investment 
, 0  Sector analysis

C million

1988 1989 1990 1991 1992 1993 1994 1995 1996
Olh*r invtttmoni abroad 
(natdobibi)

1997 1998

Invaalmant by:
Monetary financial msirtulloru

Banks -KBSL 18 008 29 175 36 940 -31 322 16 398 -5  874 49 002 23 089 65 365 145 360 19 485
Buddng societies KEgu 230 1 021 66 396 -452 1 351 -110

Total rry>netary Rr>anctal institutions H c rr 18008 29 175 36 940 -31 322 16 628 -4  853 49 068 23 485 64 913 146 711 19 375

Central government 'HBSM 887 873 1 024 894 682 609 619 637 653 185 213
Public corporaiioru -HBHV SO 62 51 42 77 76 9 99 101 54 54
Other sectors -KBSN 2 977 5 388 14 453 9 686 13 269 49 853 -20  786 23 835 71 679 21 448 -3  605

Total 'XfiMC 21 922 35 498 52 460 -20  500 30 656 45 665 26 010 48 056 137 346 166 396 16 037

Other Invcalment In the UK 
(net credits)

Inveitm eni In: 
l^onaiary financial institutions

Banks COOT 27 582 48 455 50 641 -1 0  764 29 921 37 807 47 455 26 074 70 089 147 999 47 009
BuMmg socialies NEWS 627 233 1 173 90S 923 1 624 1 445 444 1 241 -165 884

Total mor>etary financial lr\slilutions HBWO 28 209 48 688 51 814 -9  859 30 844 39 431 48 900 26 518 71 330 147 834 47 893

Central government KBWH 108 748 -202 -648 976 -2  682 642 423 -694 -1  004 338
Local authorities KBWJ 13 -113 -111 -99 6 77 -67 -54 11 -51 -88
Public corporations HBWL -223 -1  703 -121 -4 8 -^30 -1 8 -116 -144 -14 -206 -5
Other sectors HBWH 2 069 25 009 13216 24 170 24 729 87 748 -6 4  381 39 388 89 564 47 305 -3  832

Total XBNN 30176 72 629 64 596 13 516 56 125 124 556 -1 5  042 66 131 160 197 193 678 44 306

90 United Kingdom Balance o( Paym ents 1999 O  Crown copyright 1999
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Financial account

7 ^  Reserve assets
Central government sector
N et d eb its

£ milhon

Mooelary gold

Special drawing righls

Reserve position in Ihe Futvl

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

-HBOX 674 -1  009 -222 -196 -269 -212 756 -72 -23 1 115 931

-HBOY 112 -216 17 90 -693 -250 176 -48 -31 84 -17

-HBOZ 115 -84 -76 199 274 -138 27 622 57 410 752

Foreign Exchange 
Currency ar>d deposits 

With central banks 
With other banks

-K B  PC 
-H BPD

4 «
•  «

«■ •  • «• •  • •  •

-418 
1 509

-675 -1  823
400 -729

Total currency and deposits - hbpb
« » 4 » 1 090 -276 -2  552

Secunties
Bonds and notes •  KBPO
Money market irxsiniments -HBPH

Total securities -M BPS

Total foreign exchange -BBPA

Other claims - R B P I

Total -A lP A

•  4 4 4

•  4 •  « •  4

* 4 4 4 f  I

1 860 131 357 2 586 -719 1 298 86 -701

2 761 -5  440 76 2 679 -1  407 696 1 045 -200

-1 107 
-496

-2  936 
-777

-217
939

-1 604 -3  712 723

-514 -3  987 -1  829

-510 -2  380 -165

United Kingdom Balance of Paym ents 1 9 9 9 .0  Crown copynght 1999
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International investment position
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Internationai investment position

Summary
The total net IIP represents the net financial worth of the United Kingdom. 

Between 1991 and 1995 the UK’s assets exceeded its liabilities. However

the UK recorded a net liability position from 1996 to 1990, although marginally 

smaller in 1998 than the previous year. (It can be seen however that even 

small valuation effects, (or instance, can significantly affect the net position, 

the difference between two very large numbers.) Over the period 1988 to 

1990 the value of UK assets and liabilities both increased by around three 

times, although there were years when the value barely grew or even reduced, 

for example 1990 and 1994.

The majority of UK assets were held by banks, which accounted for two 

thirds of the total in 1988 reducing to little more than half by 1998. Liabilities 

of the UK were constituted largely of foreign investment in UK banks, though 

this reduced from around three-quarters in 1988 to slightly more than half by 

1998. UK banks' liabilities have consistently exceeded their assets over the 

period 1988 to 1998.

The central government predominantly holds its reserves in the form of foreign 

exchange -  generally accounting for around three-quarters of its total reserves 

-  and In particular bonds and notes. In the four years for which detailed data 

are available, bonds and notes accounted for almost half of the total reserve

assets: monetary gold accounted for around a sixth of total assets.

UK assets
The proportion of direct investment abroad remained fairly constant at around 

13 per cent throughout the period 1908 to 1998. Between 1988 and 1993 the 

value of portfolio investment abroad increased quite sharply from 20 per 

cent to 34 per cent; subsequently this remained at around a third of total 

assets. The increase in portfolio investment assets as a proportion of total 

UK assets was reflected by a fall in the share of the value of other investment 

abroad. In 1988 it represented two thirds of total assets but by 1993 this had 

fallen to a little over a half and remained at around this level thereafter.

UK

Direct investi

Between 1986 c

owned by fiflU l 

within other cap 

on their loreign 

value remained

in the form ole

amount as ont 

l998toei66 .2

UK private non
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International investment position
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UK liabilities
The split between types o l investment remained more constant throughout 

the period 1988 to 1998. Direct investment represented around a tenth of the 

value; portfolio investment around a quarter increasing to just less than a 

third by 1998 and other investment around two thirds though decreasing

slightly by 1998.

UK liabilities
2500 H

2000

1500

1000

O ther
D e b ts e c u n tie s  
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Direct investment
Between 1988 and 1998 the value o l equity capital and reinvested earnings 

owned by the UK increased more than three times to £283.4 billion. Similarly 

within other capital assets, both claims and liabilities of UK parent companies 

on their foreign affiliate enterprises increased even faster, however the net 

value remained broadly constant at about £10 billion. The value o l UK liabilities 

in the form of equity capital and reinvested earnings increased by a similar 

amount as on the assets side ■ by around three times between 1988 and 

1998 to £168.2 billion.

UK private non-ftnancial corporations accounted for 80 per cent of direct 

investm ent abroad in 1998. The value of assets owned by financia l 

interm ediaries other than banks and insurance com panies increased 

significantly over the period from £0.4 billion in 1988 to £28.2 billion in 1998. 

The bulk of foreign direct investment in the UK is held again In private non* 

financial corporations, accounting tor three quarters of the total value of 

liabilities in 1998.

Direct investment
£tH ll*on 
400 H

I  N a tp o titto n

300-1

100 -

AsMtS

U aM ilm

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

1

1.
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International investment position
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Portfolio Investment
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Portfolio investment

The total value o( portfolio investment UK assets increased by almost five 

times between 1988 and 1998 to £726.9 billion. The value of investment In 

equity securities rose by less than four times over this period to £351.0 billion 

in 1998, with investment by unit and investment trusts recording the biggest 

increase in value. The value of investment in debt securities rose by six 

times over this period to reach £375.8 billion in 1998. Within debt securities, 

the most notable increase was the value of investment in bonds and notes 

by UK secunties dealers which increased from £5,7 billion in 1988 to £79.1 

billion by 1997. allhough this fell in 1998 to £47.0 billion.

Banks were the single largest holder of foreign assets, with over a third of 

the total in 1998, mostly In debt securities and especially bonds and notes. 

Insurance companies and pension funds held the majority of their portfolio 

in equity perhaps reflecting the comparatively less risky nature of these 

securities.

The total value of portfolio investment liabilities of the UK increased by more 

than four times between 1988 and 1998 to £679,3 billion in 1998. The value

of equity securities increased by over nine times during this period to £401.2 

billion (though exaggerated somewhat by the value of the BP Amoco merger

transaction worth £32.6 billion), the value of debt securities increased by a 

less than three times to £278.1 billion. Over this period the value of money 

market instruments was unchanged at £73.2 billion, whilst the value of bonds 

and notes increased to £204.9 billion in 1998.

Other investment
The value of other investment assets and liabilities more than doubled 

between 1988 and 1998, although liabilities grew significantly faster. UK banks 

deposits and short term loans to abroad accounted for 79 per cent of the 

total in 1998; this proportion declined from 1988 to 1996 to 73 per cent but 

picked up in the fast two years. The bulk of UK bank assets were in foreign 

currencies: only 13 per cent was held in sterling in 1998 though its use 

increased slightly in more recent years. There was a significant increase in 

the value of deposits abroad by securities dealers: in 1988 deposits by UK 

securities dealers were valued at £1.2 billion, growing to a value of £111.5 

billion by 1998.

Deposits from abroad held with UK banks represent the iargest item in other 

investment liabilities. In 1988 these accounted for 93 per cent of the total but 

by 1998 this had shrunk to 76 per cent, with around 14 per cent held in 

sterling. The fall in the proportionate value of deposits with banks was reflected 

by the increase in short term loans to UK securities dealers -  increasing 

from £19.9 billion in 1989 to £177.3 billion by 1998.

United Kingdom Balance of Paym ents 1999. © C ro w n  copyright 1999
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International investment position
International investment position 
Summary table
B a la n c e  s h e e ts  v a lu e d  a t en d  o f year £ bitl»on

UK A tta lt

Oireci nvesiment abroad 
Equity capital arvl revw 
Other cai^ai assete

Total direct irwastmef>i abroad

Portfolio mvaatment abroad 
Equity secunlies 
0 ^  securities

1988 1989 1990 1991 1992 1993 1994

CGNO
HBUM

93.0
113

107 8 
154

112.5
8 2

117.4
8 9

143 3 
6 4

1606
9 7

162 9 
109

HWD 1043 123 2 1207 126.2 1497 170 3 173 9

KZPX
KKZX

91 3 
624

137.5
898

101 3 
96.0

1280
1250

138 8 
178.1

1940 
262 4

1868
227.5

1995 1996 1997 1998

185 7 
152

1958
12.0

283 4 
11.6

9 2078 2265 295.0

2170
2702

238 3 
296 8

282 3 
344 4

351.0 
375 8

Total porttobo mvestmef>t abroad

Other investment abroad 
Reserve assets

Total

KHZZ 153.7 227.3 197.3 253 0 3169 4564 414 4 487 2

HLXV
APDD

475.6 
28 7

566.0
26.3

5559
22.5

5336 
26 0

6500 
28 3

694 7 
297

7190
307

8195 
31 8

KBOA 762.4 942.8 896.4 936.8 1 144.9 1 351.2 1 337.9 1 539.4

535.1 6267 7269

864.2 1 066 2 1105.1
27 3 22 8 23 3

UK Llablhtles

Direct Investment m the UK 
Equity capital arv] reinvested earnings 
Other capital liabifalies

HBUY
HBVC

Total direct investment in the UK KBWX

Portfolio mvestmeni m the UK 
Equity securities 
Debt securities

HLXX
HUCY

Total portfoiio investment in the UK KLXH

Other investment in the UK ULYD

Total HBOB

Nat International Investment Position

Direct investment
Equity capital and reinvested earnings 
Other capital

HBSH
COKF

Total net direct investment KBVTQ

Portfolio investment 
Equity securities 
Debt securities CdNT

Total net portfolio investment ♦S'I

Other mvestment 
Reserve assets

Total HBOC

ABocations of Special 
to the UK by the IMF HEVP

568 
20 2

728
27.3

82.6
30.9

88.1
329

899
332

95.1
332

94.9
27.7

113.9
24.0

1223
253

133.7
334

168 2 
39.3

77.0 100.1 113.5 121.0 123.1 128.2 122.6 137,9 1476 167 1 207.5

438
115.1

645
129.7

59.2
130.0

70.5
1383

928
154.2

133.7
173.2

126.1
1938

1529
2335

174 5 
255 2

306.1 
282 3

401 2 
278,1

158.9 194.1 169.2 208.8 247,0 306.9 320.0 3864 429 6 588.4 679 3

4755 597.5 602.0 605.9 752,2 8797 873,1 1 007,5 1 059,1 1 269 3 1 331.1

711.4 891.8 904.6 935.7 1 122.3 1 314.8 1 315.6 1 531.8 1 636.3 2 024.8 2 217.9

36.2
-6 9

35.0
-11.9

299
-22.7

29.3
-24.1

53 4 
-26.8

65.6
-23.5

68.0
-16.0

71 8 
- 0.0

73.5
-13.3

84.0
-247

115.1
-2 7 6

27.3 23.1 7.2 52 26.6 42.1 51.3 630 60.2 594 875

47.5
-52.7

73.1
-3 9 9

42.2
-34.0

57.6
-13,3

46.0
239

60.3
892

60.7
337

64.0
367

638
41.6

-237
62.0

-50,2
978

-5.2 33.2 8.1 44.2 69 9 149.5 94.4 1008 105,5 38.3 476

0.1
28.7

-31.5
263

-46.0
22.5

-72.3
26.0

-102.2
28.3

-104.9
29.7

-154-t
30.7

-188.0 
31 8

-194.9
27.3

-203 1 
228

-226.0
233

51.0 51.0 -8.2 3.1 22.5 36.4 22.2 7.6 -1.9 -62.6 -67.5

1.4 1.6 1.4 1.5 1.7 1.8 1.8 1.0 1.6 1.6 t.e

United Kingdom Balance of Payments 1999 O  Crown copyright 1999
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International Investment position
Direct investment
B atan ce  sh e e ts  v a lu e d  a t e n d  of y e a r

£ billion

Direct investment abroad 
(UK assets)

Equity capital and reinvestod earrwtgs 
Ordrtary share capital and reinvested earnings 
Holdings ol property

cvwr
HCHP

Total equity capital and reinvested earmrtgs

Other capital
Claims on athiiated enterprises 

Debt securities issued by affiliated enterpnsos 
Other claims on affiluted enterprises 

Inter-company balance 
Branch Indebtedness balance

cvwo

CVOK
CVOP

Total claims on atfiHaled enterpnses COLS

UabMies to alftualed enterprises 
Inter-company balance 
Brartch irxlebledness balance

CVOL
CVOQ

Total kabilfUes to affiltaled enterprises -HRDJ

Total other capital assets HBUW

Total KBWD

Direct investment In the UK 
(UK habsilies)

Equity capital and reinvested earnings 
Share capital and reinvosled earnings 

Quoted share capital and reinvested earnings 
Unquoted share capital arxl reinvested earnings

Total share capital and reinvested earnings

Holdings of UK properly

Total equity capital and reinvested eamirigs

Other capAal
Liabiiities to direct investors 

Debt securities issued by affiliated enterprises 
Other habililies to direct investors 

Inter-company balance 
Branch indebtedness balance

Total liabililids to direct investors

Claims on direct Investors 
Inter-company balance 
Branch videbtedness balance

Total clawns on direct investors

Total other capital kabihties

Total

1988 1989 1990 1 991 1992 1993 1994 1995 1996 1997 1998

902
2 8

104 8 
2 9

110-1
2 3

1144
3.0

139 9 
3 4

157 4 
3 2

160.3
2 7

183 2 
2.6

193.5
2 4

2158
19

280 9 
2.5

03 0 107.0 1125 1174 143 3 160.6 1629 1857 1956 217.7 2834

- - - - — — 18 3.0 3.1 1.7 2 0

33.1
1.4

41 4 
3 9

3 3 5
2 8

34 5 
3 6

346
4 2

3 9 3
3.7

39.1
4 8

450
5 9

44 4 
6 5

4 9 9
6 3

566
B.e

34 6 45 3 362 38.0 3 8 8 4 3 0 45.6 53.9 540 57.8 696

- 2 2 . 6

- 0 4
-20.5 

-1.4
-27.0

-1 .0
-20.2
-1 .0

-31.1
-1 .3

-31 8 
-1 .5

-3 3 4
- 1 3

-36.7
-2.0

-40.3
-1 .7

-40.5
- 0 0

-55.2
-3.0

-23.2 -29.9 -2 0 0 -29.1 -3 2 4 -33.3 -34 7 -30.7 -4 2 0 -4 9  3 -58,2

11.3 15.4 8.2 6 9 6 4 9.7 109 15.2 12.0 8 7 11-6

104.3 123.2 120.7 126.2 149.7 170.3 173.0 200.9 207.8 226.5 205.0

United Kingdom Balance of Paym ents 1999 O  Crown copyright 1999

CWB
CWC 51.5 66.5 75.4 8 0 3 82.7 87.5 864 105.2 113.0 123 6 157.4 ■

m u x 51.5 66.5 75.4 60.3 82.7 07,5 864 105.2 113,0 123.6
i

1574 ;
1

RCQM 5.3 6.3 7.2 7.8 7.2 7.6 6.5 8 7 9 3 102
!

109 j

I
HBUY 56.8 728 62.6 88.1 8 9 9 95.1 94 9 113.9 122.3 133-7 1682

C W 0 1.6 2.2 2.5 2.6 2.7 2.8 3.3 3.5 3.9 5.5 5.7

C W J 25 4 34 1 36.6 37.0 30-6 36.0 34.0 35.4 370 44.8 65.7
CWM 2.9 4.0 4 6 5.2 4.7 5.3 4 2 4,3 4 2 7.2 7.7

'

HBVB 29.9 40.3 45.7 45,6 4 5 9 44.0 41.6 43.2 45.9 57.6 69.2

•C W l -10.1 -13.9 -14  4 -12.2 -12.4 -1 0 6 -1 3 9 -19.1 -2 0 6 -24.0 •29.7
-C W L 0.5 0.9 -0 .3 -0.4 -0 .3 -0.2 - -0.1 - -0.2 -0.2

-HBVA -9 .7 -13,0 -14.7 -12.6 -12.7 -10.0 -13.9 -19.1 -20.6 -24,2 -29  9

UBVC 20.2 27.3 30.9 32.9 33.2 33.2 27.7 24.0 25.3 33.4 39.3

RBWl 77.0 100.1 113.5 121.0 123.1 128.2 122.6 137.9 147.6 167.1 207.5

II

TOM'

(UKKt^’

' S 5 - -
l^ncialrten^

OWf
finaocia'

PffrtW'W'''fifandali

total

Tte hwseW d
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•^.7
'  -̂ 20

173̂  200.9 m  J3^ 29S.9

86.4 105i 1110 1236 1574

86.4 105̂  1110 1236 1574

6.5 67 9.3 109 109

94.9 113.9 1223 1337 1682

3.3 15 33 iS  57

682

-13.9

-13.9

27.7 24.0 253 334 393

122.6 1373 1473 167.1 207i

' >

International investment position

Direct investment 
Sector analysis
B a la n c e  s h e e ts  v a lu e d  a t en d  o f y e a r

£ Niton

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

OirecI investment abroad 
(UK assets)

By
Monetary financial institutions (banks) 
Insurance companies 
Other financial intermediaries 
Private non-finartcial corporations 
Pubbc corporations 
Household sector' 0.6

Total HBKD 104.3 123.2 120.7 126.2 149.7 170.3 173.9 200.9 207.8 226.5 295.0

Direct investment in the UK 
(UK kablkties)

In;
Monetary linanclai institutions (banks) 
Insurartce companies

CVJW
CVSN

6 8  6 9  9.4 10.7 10,7 13,0 134  15.4 178  21.3 21.8
2.8 4.1 3.9 4.0 4.2 4.1 3.1 3.1 5.3 9.0 9 8

Other financial intermediaries 
Securities dealers 
Other

CVTC
CVTS

2 3 3 8 4 0 4.2 4.3 6.9 6.2 7.1 8.0 8.4 7.2
1.4 1.5 1.5 1.3 1.1 1.3 2.1 3.3 1.9 13.80.8

Total other firanciat intermediaries c v u i 5.2 5 6 7,5 9 3 11.3 10.2 21.0

Private non-fir>ancial corporatioiu CVKM 64 4 83.9 94.8 100.7 102.5 103.3 98.6 110.2 113.2 126 6 154.9

Total HBWl 77.0 100.1 113.5 121.0 123.1 128.2 122.6 137.9 147.6 167.1 207.5

1 The household sector Includes non-profit Institutions serving households.

United Kingdom Bala rice of Paym ents 1999 G  Crown copyright 1999
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International investment position
Portfolio investment
B a la n c e  s h e e ts  v a lu e d  a t e n d  o f y e a r

C billion

inc®

______1968 1969 1990___1M1 1992 1993 1994 1995 1996 1997 1998
Ponfolio inveslment abrosd 
(UK au e ls )

4
inv**'"'

•nt inth®

O .
Investment m equity secunties (shares) by 

Monetary financial lr\siituiK>ns (bar\ks)

Imurance companies and per\sion funds 
insurance companies 
Pension funds

Total insurance comparves and pension funds

VTKT 4 2 6 4 4 7 4 6 3 6 20 35 48 50 27 8 9  j

COPB 17.5 27.7 21 3 28.4 31 8 46 5 473 599 620 72 3 904
1

XHVB 40.6 62 0 47 5 605 63 3 84 1 74 8 622 642 1042 133 8 ^

COPY 56.1 69 7 686 688 95.1 1326 122.1 142.0 146 2 170,5

1

224 2

soc«'

eqo/li

Other fir>ancial mtermedianes 
Secunties dealers 
Unit arvJ Investment Trusts 
Other

and

Total other fir\anclal ttilermedianes

Private non-financlal corporalions 
Household sector'

Total tnveslment in equity securities

Investment debt securities

Investment m bonds and r>oles by: 
Monetary Itnanctal institutions 

Banks
Buikltng societies

Total monelary financial instilutions

Insurance companies and pension funds 
Insurance companies 
Pension funds

Total iruurance companies and pension funds

Other Imaricial inlermedianes 
Secunties dealers 
Unit and mveslment trusts 
Other

Total other financial mtermediahes

Pnvale rxm-financial corporations 
Household sector'

Total investment ki borxls arxl notes

Investment m Money Market Insirumenis 
investment in commercial paper by. 

Monelary financial institutions 
Banks
Building societies

lnsurar>ce companies and pension funds 
Other financial miermediahes 
Private non-financial corporations

Total investment in commercial paper

Investment m certificates of deposit 
Monetary financial institutions 
(Building societies)
Other financial intermediaries

Total transactions in certificates of deposit

Total investment in Money Market Instruments 

Total mvestmeni in debt securities

Total

HCKA
COSN
COTV

2.4
21.1

34
31.7

-0 2
21.2

1.5
27,2

-0 2
338

1.2 
49 8

0 8
51.3

43
55.5

85
684

31 4 
607

27.0 
76 4

KDIO 23.5 351 21.0 28 7 336 51.0 52.1 59 8 76.9 92 1 lo s s

XBNN 1 9 2.0 14 0.3 0.2 04 0,4 0.3 0.5 0.5 0,7
HTLX 38 4 3 5.5 5.6 6 3 8 1 8.7 10.1 98 106 11.8

HCPX 91.3 137.5 101,3 126.0 138.6 194.0 1668 217.0 238 3 2823 351,0

VTVJ 31.6 39.2 39.6 489 72.0 109 8 119.4 144 9 154 7 181 9 225.8
HPEO — — — — 0.7 1.1 1,6 1,6 1.6 30

HPCO 31.6 392 39.6 489 72.1 110.6 1205 146.5 1564 1835 228 6

COTO 6 8 6.8 9.7 13.1 17,5 10.9 16.4 198 225 24.4 359
KBGV 4.4 9.1 10.0 14.9 17.1 16.6 15.9 16.7 22.3 21.6 255

HBUN 11.2 18.0 19.7 2B.0 34,7 35.5 32.4 36.6 44 9 46.0 61 4

BCDZ 5.7 13.5 19.6 25.9 43 7 81.1 43 1 492 67,3 79.1 47,0
KBJCZ 1,3 1.1 1.0 1.8 2.2 2.4 2.8 4.3 30 36 5.0
HCHA — — — — - - - - - 0.1 -

HCOB 7.0 14.6 20.5 27.7 46.0 835 45 9 534 70.3 82.9 51 9

XB̂ ^K 0 8 0.6 0.7 0.9 IB 2.0 26 2.5 3.1 0.8 1.4
BCJC 7.6 8,1 7.1 62 9.3 10.4 107 11.9 6.4 6.7 7.1

KSPW 58.2 80.7 87.7 113.6 163.6 242.0 212.0 250.9 281.1 319.9 350.3

KBMH 3,4 4.1 5.5 7.9 12-2 14,8 10.1 13,2 6.6 166 21 3
TAXG — — - — - 06 0.4 0.1 0.1 0.3 0.2
HBXX 0.4 0.3 0.3 0,5 0.8 0.9 0.9 1.1 1,4 2.0 0.8
RGRJ — 1.3 1.1 0.9 0.4 22 2.1 2.6 3.3 3.0 1,1
HTBN 0.5 0.8 0.9 1,3 0.6 1.7 1.8 1.8 1.6 2.1 1.2

BC3RR 4 2 6 5 7.9 10.7 142 20.2 15.2 18.6 152 24.0 24.5

TAIB 0.1 0.2
COKB - 2.7 0.3 0.6 - 0.2 0.2 0.5 0,5 0.5 08

VWN - 2 7 0.3 06 - 0.2 03 0.5 0.5 0.5 1.0

KLYR 4 2 92 62 11.3 14.3 20.4 15.5 19.3 15.7 24 5 25,5

HHZX 624 89.8 96.0 125.0 178.1 262.4 2275 270.2 296 8 344 4 375 8

HHZZ 153.7 227.3 197.3 253.0 316.9 456.4 414.4 487.2 535.1 626.7 726.9

Otne'

Total

Total 8su«t)y«rtf3

: j

Local SUtMTWS ^

Bonds

Eutqjean '

Issued tjy UK tai
Issued t»y UK tw

Toiai

Touifiwwiyft'aw

ismesbyoifiersecK

Tottlnvê mentinbon

IrvNtmenir Money M 
Irvestment n treasui 
(ssue4 by central go 

Steitng treasury bi 
Euro treasury bis

Total treasury bis

InminerKiicertici
[tttue] by monetary

Issued by UK bans
•^byOKbuio

■ \ TMalcertficatesol
> t

'"Wniificonvnf 
•w l̂JyUKmorv 

UK barks
societie;

Total"Kineiaryfi

>«Wbyoihefse
Total

■̂ ssimertm
Total

Total
M

Total.n

Senes

1 The household sector includes non-profit institutions serving households

1 0 0
I*
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So 2.7
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721
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I46i 1764

2242

0,8
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-  -

52.1 ------- - - J

0,5
M ,S  ̂ »'118

"!■; ’«  '5 *' HI 9 a e
1-1 16 1.6 16 ao

120.5 146 5 1564 183 5 2286

16.4 19 8 22.5 24 4 359
15.9 16,7 22 3 21.6 255

32.4 36 6 44 9 46 0 614

43,1 49.2 67 3 79 1 470
28 4.3 3.0 36 50

-  01

45.9 53.4 70 3 62 9 519

5fi 2 i 3.1 
,07

2 ,M  250 9 29"

’ l i03 0̂

I5 i
1i2 240 245

05
0-1 n5 05 

AC 05
0.3

I5 i
193

157
245

255

3*4

726̂

1
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Portfolio investment
B a la n c e  s h e e ts  v a lu e d  a t  e n d  o f  y e a r

continued

P o rtfo lio  In ve s tm e n t In th e  UK
(UK liabilities)

Investm eni In equity secunlies (shares) issued by 
M onetary financial Insliiutions 
(banks and building societies)
O ther secto rs '

HBQD
HBQE

Total investm eni m equity securities RLXX

Investment m debt securities

Investm ent in bonds and notes 
Issues by central government 

UK foreign currency bonds and notes KEVfE

Investm ent in Bntish governm ent stocks by: 
Foreign central banks (exchange resenres) 
O ther foreign residents

HCCH
KEQF

Total investm ent m British governm ent stocks hewd

HHOrTotal issues by central government

Local authoniies' bonds
Public corporations' bonds
Issues by monetary linancia l Institutions
(banks and building societies)

Borxfs

KHOO
HEWH

HMBL

European medium term  ix ite s  and other 
short-term  paper 

Issued by UK banks 
Issued by UK building societies

HCFA
HCFD

Total HHOl

Total m onetaiy financial institutions KKBF

Issues by other secto rs ' KHOJ

Total investment m bonds and notes HLXZ

Investment in Money Market Instruments 
Investment in treasury bills 
(issued by central government)

Slertmg treasury bills 
Euro treasury bills

ACQJ
KHNX

Total treasury bins RLYP

Investment in certificates o l deposit 
(issued by monetary linar>ctal institutions) 

issued by UK banks 
Issued by UK building societies

KHCE
HHOL

Total certificates of deposit KHCa4

Investment m com m ercial paper 
Issued by UK m orielary hnarwial Institutions 

UK banks 
Buikkng societies

Total monetary financial institutions

Issued by other secto rs '

Total investment n  com mercial paper

Total mvestmenl v i Money Market Instrum ents

Total mvestment m debt secunties

Total

International investment position

£ billion

1988 7 989 1990 1991 1992 1993 1994 1995 1996 1997 1998

4.2 5.6 8.0 7.6 9.2 10.5 15.0 18.1
66 2 87.2 125.7 118.6 143.8 164 0 291.1 383.1

43 8 64.5 59.2 70.5 92.8 133.7 126.1 152.9 174.5 306.1 401.2

1.4 1,6 1.3 8 4 124 13.1 10.0 6.4

114 14.5 14.1
17.4 34.2 30.1

146 16.3 14.1
31.1 38,3 43.8

18,8 16 1 16.2 22.7 28.8 48.7 44.2 45.7 54.7 58.0 67 6

20.3 17.7 17.5 25.7 37,3 58 2 56 6 58 7 64.7 64 4 72.8

8 2 9.6 10.3 12.6 16-4 20.4 22.1 25.4 25.1

7.0 102 13.9 15.5
2,6 3.5 5,6 5.1

19.6 24.9 27.7
4.4 1,3 1-1

0,1 3.B 47 6 4 9.6 13,7 19,6 20.7 24.0 26.3 28.9

9.3 12.9 16,0 19.9 26.3 36.0 41 1 46 1 51.7 54.0

15.8 17-0 25.6 30.0 32.0 39.2 51.2 63.6 68.8 79.1 78 1

41.6 44.1 55.9 71.8 89.1 123.7 1438 163.5 179.6 195.2 204.9

2.9 6.0 4 4 2.4 1.9 1.8 32 3 0

64 7 60 5 55 7 46 4 48 6 33 6
0 2  0.3 0.6 0.8 0.6 0.6

648 68 8 56.2 47.3 49 2 34.2 33 0 46 9 51,7 60.1 44 6

KHON
KHOO

34 7.1
1.1

6 3
18

6 6
2.B

24
42

2 8
24

3.0
1.7

4.7
39

6.3
3.2

11,1
0.7

11.4
1.0

KHOP 34 82 8 1 94 6 6 5.2 4 8 8.6 9.5 11.8 124

HLYQ 23 3.5 3.7 5.5 6 9 6.2 9.7 11.3 11.3 13,4 15.6

KHOR 58 l i e 11-8 14 9 134 135 14.5 199 20.9 25 2 280

HLYB 735 856 74.1 66.6 65 1 49 5 500 70.0 75-6 872 73 2

KUCY 115.1 129 7 130.0 1383 154.2 1732 193 8 233,5 255.2 282 3 270.1

KUCK 156.9 194.1 169.2 206.6 247.0 306.9 320.0 386.4 429.6 568.4 679.3

1 These senes relate to rKirvgovemmental sectors other than m onetary linarv 
cial mstitutions

United Kingdom Balance of Payments 1999 O Crown copynght 1999
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International investment position

8 ^  Portfolio investment 
, | 3  Sector analysis

Balance sheets valued at end of year £ billion
1986 1989 1 1991 1992 1993 1994 1995 1996

Portfolio Investment abroad 
(UK assets)

1997 1998

Investment by;
Monetary financial instilulions

Banks R B im 3 9 2 4 9 7 49 8 ei.s 87.9 1266 1330 1630 168.3 201.1 255 aBuildvig soctebes VTWM • — 0.1 1.3 1.6 1,7 1.7 1 9 3 4

Total mor>etary tiruinclal vistitutiorts KKOQ 39.2 4 9 7

A Am m

498

MM M

61.5 8 8 0 127.9 134.5 164.6 170,1 203.1 2592

Insurance comparves ar>d pension turxts 69.6 108 0 68 8 117.3 130.5 169.0 155.4 179.7 1924 224 4 266 3
Other finartcial mtermedianes HKNH 30.5 53.7 4 3 0 57,9 80.0 136.9 100.3 116 3 151.1 178 5 159 3
Prrvate non-firtancial corporations AIMH 3.1 3 5 3 0 2.5 2 8 4 1 4 6 4 6 5.4 3 4 3 2
Household sector' klHX 114 124 12.7 13.6 156 185 194 2 2 0 16.2 17,3 189

i ia l KHZX 1S3.7 227.3 197.3 253.0 316.9 456.4 414.4 487.2 535.1 626.7 726.9

Portfolio investment In the UK 
(UK liabilities)

Investment In securities Issued by: 
Monetary financial mslituliorts 
(banks ar>d buikfirtg societies) 
Central goverrKnent 
Local authoniies 
Public corporations 
Other sectors

Total

COPC 76.0 90.2 8 0 8 77.0 81.3 73.7 82.1 1056 117.8 138.6 129 1
Huoa 23.2 22 8 23.5 30.1 39.7 60.1 584 61.9 67.7 6 6 3 733

— — — — — M

KEWN 0.4 - - - A _

COPO 59.4 61.2 8 4 9 101.7 126.1 173.1 179.4 218.6 2442 383 5 476.9

U LM 158.9 104.1 169.2 208.6 247.0 306.9 320.0 386.4 429.6 566.4 670.3

1 The household seclor includes non-profit Irtstrlutions serving households.

1 0 2 United Kingdom Balance of Payments 1999 O Crown copynght 1999
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International investment position
Other investment
Balance sheets valued at end of year

C tMHion

1988 1989 1990 1991

Other in v titm en i abroad 
(UK assets)

Trade credrt

hitoneury financial mslitutions (banks) 
Central goverrvnent 
Other sectors’

HCrQ
XPDU
KCLX

7.3 
4 3 
0 6

7 0
4 8
0 6

6 4
5.6
11

6 0
6 2
1 0

5 4
6 6
1,2

4 9
7.0
11

5.0 
7 4
1.1

6 3
7 8
OS

5 2
8 2
0.5

5 8
8 2
0.5

6 0
8 2
0 5

Total lor>g*lerm trade credit HHOU 12.2 124 13,2 132 132 130 136 146 139 14.5 14 7

Short-term
Monetary firuncial irxstilutions (banks) Kcvm 0.1 0 2 0,1 . .

Other sectors’ HLXH 1.0 1.4 14 1.5 17 18 15 1.6 3,2 2 6 19

Total short-term trade credit KXJOJ 1.1 16 1.5 1 5 1.7 18 1.5 16 3 2 2 6 19

Total trade credit HLXP 133 140 14.6 14.8 14 9 14,7 15.1 162 17.1 17.0 16 6

Loans
Long-term

Inier-govemmeni loans by the UK and 
other central government assets HCFN 0.9 0 9 0 8 0 8 0.7 0.7 0 6 0 6 0 5 0 5 0 4
Loans by Commonwealth Development 
Corporation (pubHc corporations)
Loans by specialist leasing companies’

KEHZ 0.7 0 8 0.8 0,8 0 9 1.0 1.0 1.1 12 1.2 1 1
HOIH 0.1 0.1 — — - — - - - -

Total long-term loans KFAX 1.7 1,7 1 6 16 16 1.7 1,6 1.7 1.7 1.6 1.6

Short-term loans 
By monetary financial institutions 

By banks 
Sterkng loans KtaKN 10.6 12.8 14.0 13,3 14 8 143 132 139 10.7 239 23 4
Foreign currency loans KLHO 73,9 87.8 83.1 81 4 996 924 87 5 110 9 127.8 168.6 180.0

Total banks KEOS 84.6 97.1 94.8 114 6 1067 100 7 124 8 1465 192 5 2034

By building societies KLHP — - — - - - - - - - -

Total monetary financial institutions KLKH 84,6 100,7 97.1 94 8 114 6 106.7 100.7 124 6 1465 192.5 203 4

By other sectors K u a 0.1 0 2 0.3 0.5 0.8 1.1 1.0 0.6 0,7 0,7 0.6

Total short-term loans VTUM 84.7 100.9 97.4 95.3 115.4 107.7 101.7 1254 147.2 193.2 203.9

Total loans HLXQ 86.4 102.6 99.1 96.9 117.0 109.4 103,3 127.0 1489 194 9 205.5

Curtency and deposits 
Foreign notes and coin 

Monetary linanctal institutions (banks) TAAP 0.1 0.1 0.1 0.1 0.1 0.1 0,1 0.1 0 2
Other sectors’ CGKL 0.1 0.2 0.1 0.2 0.2 0.2 0.2 0.3 0.3 0.3 0.6

Total foreign notes and coin KEOX 0.2 0.2 0.2 0.2 0.2 0.3 0 3 0.4 0.4 0.5 o.a

Deposits abroad by UK residents 
Deposits by rrx>netary financial inslitulions 

Deposits by banks 
Sterhng deposits HFBB 26,7 29.6 33.0 27.6 35.2 44.6 47.0 50.9 563 83.2 90.9
Foreign currency deposits KTBO 311.5 364,6 343.4 313.6 378.2 372.3 418.9 462.4 4262 541.6 573,9

Total deposits by UK banks HhXV 338 2 394.2 376.4 341.2 413.5 416.9 4659 513.3 482.6 624 6 664.8

Deposits by building societies TAIC - - - 0.5 1.6 1.6 i.e 1.3 1.0 0 9

Total deposits by monetary financial Institutions vrtvL 338.2 394 2 376.4 341.2 414.0 418.4 467,5 515.1 463.9 625 8 665,7

Deposits by securities dealers 
Deposits by other UK residenis^

HGUX
HHOW

10.3
51.2

223
538

384
60.5

80.3
66.2

59.0
687

792  129.8 129.1 111.5 
765  785  93.2 98.5

Total deposits abroad 372.1 445.2 437.9 417,3 512.8 564 9 595.2 670.0 6922 840 1 875.7

Total currency and deposits HBVS 372.2 445 4 438 0 417.5 513.1 565 2 595 6 671.2 692 6 040 6 876 5

1 TTiese senes relate to non-govemmenial sectors other than monetary finan
cial institutions.
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International investment position

8 ^  Other investment
g  I  Balance sheets valued at end of year

£ billion
continued

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Other invesiment abroad - eonfintied 
(UK assets)

Other assets
Central goverrunent assets

intemalional orgamsalions
lntemalior«l Oevelopmeni Associalion 
Regional development banks 
European Investment Bank (EIB) 
Other subscriptions

REX5
KEXW
HEU
HCXZ

2.5
0.5
0.2
0.2

2,7
0.5
0.3
0 3

2.8
0 5
0.3
0.3

3.0
0.6
0.3
0.3

3.4
0 6
0.3
0.3

3,5
0.6
0 4
0 3

3,7
0 7
0.4
0 3

3,9
0.8
0-4
0 3

4.1
0.8
0.4
0.3

4.3
0 9
0.4
0.3

4.5
1 0
0 4
0.3

Other long-term central government assets 

Total central government

XBJL - - — — “

HUtO 3.4 3.7 3.9 4 2 4 6 4.9 5.2 5.4 5.7 6.0 6.3

Other sectors assets 
Lor^-term assets^ Hija4

Short-term assets 
Public corporations assets abroad 
Other’ 2

HOJN
KHOY 0.4 0.3 0 4 -0,1 - 0.4  - 0.2 - 0 3 0.3

Total short-term assets HLXJ 0.2 0 4 0,3 0,4 - 0,1 - 0.4 - 0.2 -0 .3

Total other sectors BUCM 0.4 0 3 - 0.1 -0 .4  -0 .2 -0 .3 0.3

Total other assets HLXS 3 6 4.1 5.4 5 7 6 6

Tota l HUCV 475.6 566.0 555.9 533.6 650.0 694.7 719.0 819.5 864.2 1 066.2 1 105.1

1 These senes relate to r>on-govemmental sectors other than monetary linan-
cialir«tilulior\s. . .

2 From 1994 this senes includes net reinsurance balances ol UK insurance
coTTvames with the rest ol the world which have been negative.
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International investment position

Other investment
Balance aheets valued at end of year

conunued

Other inveetmeni In the UK 
(UK haoeties)

Trade credct
Long-term ’ 
Short-term'

HBWC
HCQB

Total trade credd HLYL

Loans
Long-term loans to: 

Central goverrvnent 
Local authormes 
Pubkc corporatiorts 
Other ’

KROX
HKKA
HHHB
AQU

Total long-term loans HHHC

Short-term loans to: 
Central goverrvneni 
Local authortties 
Secunites dealers 
Other ’

KKHD
HHHE
HKKT
KKHO

Total short-term loans KHHJ

Total loarts HLYZ

Cutrer>cy and deposits 
Sterlmg notes and coin 

Notes (issued by Bank of Ertglartd) 
Coirts (issued by Royal Mml)

HLVO
RLVR

Total notes and coin APME

OeposRs from abroad with UK residents 
Deposits with monetary financial 
Irtstitutions 

Deposits with banks 
Sterkng deposits 
Foreign currency deposits

Nu:z
N X ^

Total deposits with banks

Deposits with buddtrtg societies KLDB

Total deposits with UK monetary financial 
irtstitutions

Deposit liabilities of UK central government reyh

Total deposits from abroad with UK residents hbya

Total currency and deposits HLVI

Other liabilities 
Long-term

Nel equity of foreign households In hfe 
insurance reserves and in pension funds 

Prepayments of premiums ar^  reserves 
against oustandmg claims

VTtTE

NQUt

Total lortg-term liabilities' VTUF

Short-term 1 HBIfV

Total other habiirties HLYM

£ million

Total HLYD

1988 1969 1990 1991 1992 1993 1994 1995 1996 1997 1998

0 4 0 3 0.3 0.3 0.5 0.6 1.2 1.5 15 1.5 1 s0 8 1.2 1,1 11 1,3 1.3 1.3 13 1.2 1.2 12

1.2 1.5 1.4 1.5 1 8 2 2 2 5 2.7 2.7 2.7 2,7

1.2 1.9 1.2 1.2 14 1 3 1,1 1.0 0 8 0.8 0 41.4 1.4 1.3 12 1.2 1.3 12 1.2 1,2 1.1 1 1
2.2 1.0 0.6 0.6 0 2 0,1 0 3 0 2 0.2
0.5 0.5 0 4 0 4 0 4 0 4 - - - -

5.3 4 6 3 6 3 4 3.2 3.1 2.6 2.3 2.2 1.7 1.5

2.8
— — — - - —

- 199 21.0 40.1 61.1 135.7 792 113 4 170.0 1998 1773
2 0 6 28.0 33.7 41.2 50.7 6 9 7 6 8 8 79,5 81.2 980 983

20.6 47,9 54,7 61.2 114.5 205.4 147.9 192.9 259.1 2978 275.7

25.9 52.7 563 6 4 6 117.7 208.5 150.5 1952 261.3 299.5 2 7 7 2

0.4 0.4 0.4 0.5 0.5 0.6 0.7 0 7 0.7 0.8 0 9
— — 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

0.4 0 5 0.5 0.5 0.6 0.6 0.7 0 8 0 6 0 9 1,0

69.9 83.3 96.4 84.4 87.3 6 6 2 92 8 103.7 1065 134.4 147.2
372.4 453.0 436.9 425.6 5342 569.5 611.3 6882 664.6 814 9 084 7

442.2 536.2 533 4 510.1 621.5 655.7 704.1 791.9 771.1 949.3 1 031.9

2.1 2.3 3.5 4.2 5.4 7.0 8 5 8.9 9 9 4.0 4.9

444.3 538.5 536.8 514.3 626.9 662.7 7126 8008 781.0 9534 1 036.8

0.5 0.5 1.0 0.4 0.2 0.2 12 1.7 l.t 0.3 0 6

444,9 539.0 537.9 514.7 627.1 663.0 713.8 802 5 782,1 953.7 1 037 4

445.3 539.5 538.3 515.2 627.7 663.6 714,5 603.3 782.9 954.6 1 038.4

0.1 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2

2.4 2 8 3.2 3.7 4.2 4.4 4.7 5.2 10.2 10.5 10.7

2.5 2.9 3.3 3.9 4.3 4.5 4.6 5 4 10.4 10,7 10.9

0.7 0 9 0.7 0.6 0.7 0.9 0.7 0.8 1.8 1.8 1.9

3.2 3.8 4.0 4.6 5.0 5.5 5.6 6 2 122 12.5 128

475.5 597.5 602.0 605.9 752.2 879.7 873.1 1 007.5 1 059.1 1 269.3 1 331.1

1 These senes relate to r>on-govemmental sectors other than monetary finan
cial m$t4utions.
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Other investment 
Sector analysis
Balance sheets valued at end of year

Other Investment abroad
(UK assets)

Investment by:
Monetary linanctal Inslrtutions

Banks
BuikJirtg socleltes HEQT

Total monetary financial tnsWuUons v tx d

Central government 
PuWfC corporations 
Other sectors COOH

Total HLXV

Other Investment In the UK 
(UK habildies)

Investment in: 
mionelary rmancial instrtutiorts 

Banks
Buiidir>g societies

coov
NLDB

Total monetary financial institutions 444

Central government 
Local authonties 
Public corporatlorts 
Other sectors

C<3BO

3

Total HLYD

International Investment position

Cbtlbon

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

430.2 502.1 480.0 442-1 533.5
0.5

528.5
1,6

571.7
1.6

644.5
1 8

634.5
1.3

823.3
1.0

8743
0.9

430.2 502.1 480.0 442.1 534.1 530.0 573.4 646.3 635.8 824 3 875.2

8 6 9 4 10.4 11.2 12.0 12.6 13.2 13.8 14.5 14.7 14.9

0 7 0.8 0.8 0 8 0.9 1.0 1.0 1,1 1.2 1.2 1.1

36.1 53.8 64.7 794 103.1 151.1 131.4 156.3 212.7 226 1 213.9

475.6 566.0 555.9 533.6 650.0 694.7 719.0 819.5 864.2 1 066.2 1 105.1

442 6 536.6 533,0 510.5 622.0 656 3 704.8 792.7
2.1 2.3 3.5 4.2 5.4 7.0 8.5 8 9

7 538,9 537.2 514 7 627.4 663 3 713.2
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International investment position

8 ^ ^  Reserve assets
 ̂y  Central government sector

Balance sheets valued at end of year C blU ion

1986 1989 1990 1991 1992 1993 1994 1995 1996
Mor>etary gold HCOD 4 3 4 7 3 8 3 6 4 1 4 9 4.5 4 6 4 0

Special drawing nghta RCOX 0 7 0 7 0 6 0.7 0 4 0 2 0 3 0.3 0 2

Reserve position n  the Fund Hcor 0 9 1.0 0 9 1 0 1.3 1.3 13 1.6 1.4

0.3 0.3

16 2 6

Foreign eicnango
Currency and deposits 

With central banks CODE
Witfi olher banks CODF

Total currency and deposns CQDO

4  t

•  • » • 9  $ «  •

« « •  • « » < « $ • •  « t «

SecuntMS
Bonds and notes CGDH
Money market kutrumonts CODta

Total secunlies CODO

Total foreign exchange KCOO

Other claims COCM

Total XPOO

•  • • « I 4

4 4 •  ( « • 4 4 t •

« 4 •  • •  •

22 7 196 17.1 20.7 22.5 23 4 24.6

28.7 26.3 22.5 26.0 28.3 29.7 30.7

3 5
2 2

2 9
3.1

3.0
2 9

0 6
2 6

5 7 5.9 5 9 3.4

17.0 14 1 10.6 109
2 6 1.7 1.0 2.1

196 15.8 116 130

2 5 3 21.7 17.6 164

- - - -

31.8 27.3 22.8 23.3
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Geographical breakdown
of current account

The tables appearing in this chapter show a geographical breakdown of the 

current account. The data are limited in scope, covering 42 individual countries 

as well as international organisations. It should be borne in mind that these 

estimates are less firmly based than the world totals. In general data for 

earlier years are less reliable than recent figures. In some cases figures are 

unavailable for the first few years.

Current account by region
Current account surpluses were recorded with America, Australasia & Oceania 

and Africa in all years since 1992. There was a surplus with Asia for the years 

1992 to 1997, but a deficit in 1998 largely due to a substantial increase in the 

deficit on trade in goods as exports to that region (ell by a quarter. Within 

each continent or region total gross credits were roughly equal to gross debits. 

The proportions of each region separately were also stable over the period 

1992 to 1998, but because the gross flows were so large the net balances 

fluctuated much more.

Over half of current account transactions, around 55 per cent of total credits 

and around 60 per cent of total debits, were with Europe. The European 

Union (EU) accounted for around 85 per cent of Europe and almost half of 

the world total alone. The largest component was trade in goods accounting 

for over half of the gross flows with Europe. Income became increasingly 

important, especially within credits.

America was the second most important continent accounting for just under 

a quarter of total credits and debits. Income represented around two-fifths of 

gross flows with America with trade in goods generating a similar proportion. 

The United States of America (USA) was the most significant country 

representing three quarters of total current account credits in the region.

The proportion of transactions with Asia fell slightly between 1992 and 1998 

from around 17 per cent to 14 per cent for both credits and debits. Imports of 

goods generated around 60 per cent of the total debits for the region. Asia 

accounted for over a fifth of the world income gross flows in 1992 but this fell 

over subsequent years to 14 per cent of credits and only 10 per cent of 

debits, although there was a sharp fall in the year to 1996 probably reflecting 

the turmoil in the financial markets of the region. The single largest country in 

Asia was Japan, representing slightly over half of total credits with Asia.

EU from deficit

The USA was 
represenlirtg 17 

in1998.Acijrre 

in 1992, and dei 
was a current a< 

this surplus cha 
worsened from
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Current account with EU, USA and Japan
A surplus was recorded with the EU on income for all years, but there was a 

deficit on the other items in the current account. Conversely, debits exceeded 

credits for income and trade in goods with the USA. whilst accounts for trade 

services and current transfers were almost always in surplus.

The current account balance with the EU grew considerably from a deficit of 

E7.4 billion in 1992 to a surplus of £0.8 billion in 1998. Net income received 

from the EU grew significantly from £1.2 billion in 1992 to £12.6 billion in the 

latest year. The largest increase in a single year was between 1997 and 

1998 when the income balance rose by £4.1 billion. This was partly as a 

result of higher interest received by UK banks from sterling bank accounts 

held by EU resident corporations and. to a lesser extent, by UK based 

subsidiaries with EU parent companies making losses. The trade in goods 

deficit with the EU remained relatively stable, but increased in the latest year 

by £1.5 billion to £5.5 billion as imports increased, reflecting some of the rise 

in the strength of the pound. The deficit on current transfers was erratic 

throughout the period, starting at the lowest position in 1992 (£2.7 billion) 

and increasing to a peak of £5.6 billion in 1996. The reduction in the balance 

in 1997 to £3.4 billion helped to change the current account balance with the

EU from deficit to surplus.

The USA was consistently the UK's single largest business partner, 

representing 17 per cent of current account credits and 19 per cent of debits 

in 1998. A current account surplus with the USA of £1.6 billion was recorded 

in 1992, and declined over the period to a deficit of £4.0 billion in 1998. There 

was a current account surplus with the USA until 1994 (£2.7 billion). In 1995 

this surplus change to a deficit (£0.2 billion) as the balance on trade in goods 

worsened from a £0.2 billion deficit In 1994 to £1.7 billion in 1995 due to

strengthening imports. Transactions with the USA continued on a downward 

trend over the next 2 years, culminating in a £1.5 billion current account 

deficit in 1997. In the latest year the position with the USA declined further as 

the balance on income fell by £1.9 billion. This was mainly due to subsidiaries 

based in the UK repatriating larger net earnings to parent companies in the 

USA.

Transactions with Japan remained dose to balance throughout the period 

1992* 1998, although current account surpluses with Japan were only recorded 

in 1996 (£0.1 billion) and 1998 (£0.3 billion). The recent £0.6 billion upturn in 

the current account balance was a result of an increase in the surplus on 

income from £2.9 billion in 1997 to £5.1 billion in 1998. This was caused by a 

48 per cent decrease in income debits with Japan, resulting largely from 

losses being made by UK based subsidiaries of Japanese parent companies. 

Over the same year the trade defidt increased from £3.3 billion to £4.7 billion 

as exports fell.
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Geographical breakdown

European Union current account
Credits less debits

10

Incofne
Trade In services 
Current transfers 
Trade m goods
Total

10

•15
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United States of America current account
Credits less debits •  *
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Geographical breakdown

UK current account: largest 5 surpluses 
In 1998
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C u rre n t a c c o u n t in  1990: th e  la rg e s t ba lances 

When ranking individual counlries by the size of the current account balance 

in 1998, of the top five countries and international organisations where a 

surplus was recorded, three were from the EU: Netherlands (£4.5 billion). 

Irish Republic (£2.7 billion) and Italy (£1.8 billion). The largest net surplus in 

1998 was recorded with the Nethertands. with credits exceeding debits In all 

of income (£3.9 billion), trade in services (£0.8 billion) and current transfers 

(£0.2 billion), with a deficit recorded only in trade in goods (£0.4 billion). In 

1998 transactions with the Netherlands accounted for 7 per cent of global 

current account credits and 6 per cent of debits, A consistently strong current 

account surplus was recorded with the Nethertands over the last 5 years.

The largest individual deficit in 1998 was with EU Institutions (£5.5 billion). 

This was driven by a deficit on current transfers of £5.2 billion, reflecting the 

tax and other payments made to EU Institutions. The position in 1996 resulted 

largely from payments under the GNP 4th Resource which were valued at

£3.9 billion in 1996, compared with £2.5 billion in the previous year.

The largest current account deficit with a country was with the USA (£4.0 

billion), where debits exceeded credits on income (£4.8 billion) and trade in 

goods (£3.2 billion), which was partially offset by a surplus on trade in services 

(£4.0 billion). The only other country which the United Kingdom had a current 

account deficit exceeding £2 billion in 1998 was Switzerland (£3.5 billion). 

This was the result of a £2.2 billion deficit on income and a £1.9 billion deficit

on trade in goods. Net current account transactions with Switzerland in 1996 

were better than usual and for the majority of years between 1992 and 1998 

the largest individual deficit was recorded with Switzertand. The relative 

improvement in 1998 was largely the result of a more favourable balance on 

income.
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Geographical breakdown

9 ^  Current account
 ̂ I  Summary transactions In 1998

Credits

Europ*^
European Urvon (EU) 

Austria
BetQium arid Luxambourg
Danmark
Finland
Franca
Garmany
Oraace
Irish Repubkc
Italy
Nelha hands 
Portugal 
Span 
Swadan
EU Insiitutions1

Total EU

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein^
Norway
SwiUedand^

Total EFTA

Other Europe 
Czech RepuMc 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazd
Canada
Mexico
Untied States of America 
Other

Total America

Asia
Chlna^
Hong Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Phdippmes
Saudi Arabia
Singapore
South Korea
Taiwan
Thailarx]
Other

Total Asia

Australasia & Oceania 
Ausiraba 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

Total Africa

international Organisations^

World total

Trade in 
goods

27 883

865
2 687
1 247 

369
1 086
3 152 

680 
233 
305

2 620 
1 608

676
877
392

4 249

21 046

2604

1 535 
3 129

4664

164 132

1 For the purpose of this table EU Institutions are included In Europe arKf are 
excluded from Intematior^al Organisations.

2 Liechtenstein had a customs union with Switzertarxl untH 1995. Totals for 
Switzerland before 1995 xictude Liechtenstein's trade m goods.

3 Totals tor China exclude Hong Kong.
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Trade In 
services

17 996

10 586

1 726

796 
1 765

Income
Current

transfers

32 298 3 340

15 662 1 969

2 829 260

2 561 1 709 269

34 272 11

60 070 111 365 15 596

Emailon

Current
account

1 185 322 664 62 2 233
6 423 1 722 3 693 392 14 230
2 050 946 876 71 3 043
1 435 409 526 37 2 407

16 466 3312 6 554 555 26 867
20611 4 228 8588 770 34 203

1 051 613 817 81 2 562
9610 2412 2 586 236 14 646
8615 1 835 6 402 394 17 240

13 004 2 535 9 473 684 25 696
1 717 321 444 36 2518
7 171 1 422 2 643 208 11 444
4 401 1 078 1 380 151 7 010

- 225 193 5 076 5 494

95 739 21 360 44 839 6 761 170 719

161 50 29 36 276
4 18 45 4 71

2 686 1 070 782 99 4 637
2 900 1 689 3 922 242 8 753

81 517

1 416 
5 707
2 058 

765
1 527 

13 077 
1 769 

734 
561 

5161 
4633 
1 482 
1 297 

774 
8 302

49 263

5 967 
1 127 

325

7419

3 283 
5 940

9 223

317

351 163

i

Gr«e£* ^

spin

Hoftrty J

TradflA

5 751 2 627 4 770 381 13 737 1 tomEfTA
f l

696 105 117 8 1008 E : CteehRepuWc
1 190 248 135 9 1 582 ■ Poiard

936 349 531 36 1 852 B Russe
1 612 281 250 43 2186 ■ Tidey
2 009 1 697 7 945 489 12 340 1 Other

107 935 27 167 58 595 9 727 203 424 r
! •

Tom Europe

1 .1 Americi
929 372 682 109 2 272 1 11

1 BrazI
2 178 1 377 2 017 221 5 793 IJ 1 Canada

544 148 520 49 1261 f Uexco
21 702 14 106 24 153 1 428 61 389 1 1

. Unted Stales of Am<
2 530 1 993 4 746 1 533 10 802 1 ■ over

Tom America

Alia

Hong Kong 
Irda
Indonesia
Israel
Japan
Malayse
Paksun

S a d  Arabs

Sw h Korea
Taman
Thaiand
Other

ToWAsIi

iitraiaii

Afriee
•»0ce;
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0 761

381

9 727

33«

65

no

5707?9

13 737

203424

2272
5793
1261

613B9
10802
01517

325

59*0

I

• f

Current account
Summary transactions in 1998

continued

Debits

.1Europe 
European Union (EU) 

Austria
Belgium and Luxembourg
Oenmarit
Finland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden
EU InstituIkKtt1

Total EU

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein^
Norway
Switzerland^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
United Stales of America 
Other

Total America

Asia
Chlna^
Hong Kong 
India 
Indonesia 
Israel
Japan
Malaysia
Pakistan
Philipptnes
Saudi Arabia
Singapore
South Korea
Taiwan
Thailarx]
Other

Total Asia

Australasia & Oceania
Australia 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Athca 
Other

Total Africa

International Organisations'

World total

Geographical breakdown

1 For the purpose of this table EU Institutions are included in Europe arvl are 
excluded Irom Interrwlional Organisattons.

2 Uechtenstem tied a cusloms union with Switzerland unH 1995. Totals lor 
Switzerland before 1995 nctude Liecraensteei's trade m goods.

3 Totals tor China exckido Hong Kong

United Kingdom Balance of Payments 1999 O  Crown copyright 1999

its
9 0<

M

I •

•  t

f  >

N \

£ million

Trade in Trade in Current Current
goods services Income transfers account

1 411 425 652 62 2 750
9 422 1 233 3500 286 14 443
2 152 800 937 77 3 966
2 324 161 662 61 3 208

17631 5 164 4 029 477 27 301
25111 3 121 6 900 770 35 902

365 849 687 40 1 941
7 796 1 592 1 937 871 12 196
9 745 2030 3 290 385 15450

13 422 1 766 5 527 437 21 152
1 785 623 216 55 2 679
5 739 4018 1 601 235 11 593
4368 466 1 364 121 6319

- 4 728 10 265 10 997

101 271 22 252 32 230 14 144 169 897

250 41 3 5 299
20 24 107 4 155

3 432 490 899 102 4 923
4 780 987 6 159 309 12 235

8 482 1 542 7 168 420 17612

552 116 97 22 787
651 125 185 68 1 029

1 398 197 136 106 1 837
1 104 415 136 43 1 698
1 917 2 455 9017 563 13 952

115 375 27 102 46 969 15 366 206612

885 131 225 42 1 283
2 515 910 1 046 169 4 660

367 178 201 20 766
24 653 10 073 26 992 1 486 65 404

2 037 3 279 691 7 407

30 657 12 692 33 743 2 428 79 520

2 824 216 107 133 3 280
4 379 445 1 316 157 6 299
1 387 442 318 423 2 570

868 95 43 75 1 061
875 275 139 28 1 317

9 109 956 2 456 245 12 766
1 900 236 197 56 2 389

342 158 55 161 716
857 SO 38 44 969
789 418 958 45 2 210

2 350 275 2 204 132 4 961
2 199 121 177 38 2 535
2 222 121 96 32 2 471
1 267 248 83 34 1 632
1 813 1 204 1 437 455 4909

33 181 5 260 9 626 2 058 50 125

1 365 947 2 177 312 4 601
517 214 332 72 1 135
127 61 6 21 215

2009 1 222 2 515 405 8 151

1 358 482 237 143 2 220
2317 996 953 1 064 5 330

3 675 1 478 1 190 1 207 7550

- 63 148 656 669

184 897 47 817 96 191 22 122 351 027
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Geographical breakdown

9 ^  Current account
^ 1  Summary transactions in 1998

«)nt>nu0d

Trade m 
goocte

Europe*
European Union (EU) 

Ausina
Beigum end Luxembourg
Denmark
Finland
France
Germany
Greece
Iran Repubkc
Itaty
Natberiands 
Portugal 
Spam 
Sweden
EU Institutions \

Total EU

European Free Trade Association (EFTA) 
Iceland 
Uecbtensteif^
Norway
Swrtzertand^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
United Slates ol America 
Other

Total America

Asia
Chma^
Hor^ Kortg 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Singapore
South Korea
Taiwan
Thailand
Other

-1  959 
-1  692 

-140  
-499  

211 
-5  957 
-1 220 

-109  
-552
1 831 
-742

-1  523 
-1  345 

-875
2 436

Total Asia -1 2  135

Australasia & Oceania
Australia 
New Zealand 
Other

Total Australasia & Oceania 595

Africa 
South Africa 
Other

Total Africa 989

International Organisations*

World total -2 0  765

1 For the purpose of this table EU Irtstitutions are Included In Europe and are 
excluded from Interrtational Organisations.

2 Liechtenstein had a customs union with Switzerland until 1995. Totals for 
Switzerland before 1995 include Liechtenstein's trade In goods.

3 Totals lor Chma exclude Hong Kong.
116

Trade m 
MrviCM

5 326

504

1 083

-2 9

12 253

Income

6036

314

519

124

15 174

Current
transfers

-89

-145

-918

-647

-6  526

£ million

Current
account

-226 -103 -188 - -517
-999 489 193 104 -213
-102 146 -81 -6 -23
-889 248 -138 -24 -801

-1 165 -1  852 2 525 70 -414
-4  500 1 107 1 686 6 -1 699

686 -236 130 41 621
1 814 820 649 -633 2 650

-1  130 -195 3 112 9 1 766
-418 769 3 946 247 4 544

-68 -302 228 -1 9 -161
1 432 -2  596 1 042 -27 -149

33 612 16 30 691
- 221 -535 -5  189 -6  503

- 5  532 -872 12 609 -5  383 822

-8 9 9 26 31 -23
-1 6 -6 -6 2 - -84

-746 580 -117 -3 -286
-1  880 702 -2  237 -67 -3  482

-2  731 1 285 -2  390 -39 -3  875

146 69 20 -14 221
539 123 -5 0 -59 553

-462 152 395 -70 15
508 -134 114 - 486

92 -556 -1  072 -74 -1 612

-7  440 65 9 626 -5  639 -3  366

44 241 637 67 969
-337 467 971 32 1 133

177 -3 0 319 29 495
-3 1 5 1 4 033 -4  839 -50 -4  015

493 593 1 467 642 3 395

-2  774 5304 -1  445 912 1 997

-662

1 268

1 063 
610

1 673

-552

136
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Geographical breakdown

Current account

Crvdita

, 0

• r

•  >' • * j

Europe 
European Unton 

Ausina
Belgium and Li
Denmark
FvUand
Franca
Germany
Greece
Irish Republic
Italy
Netherlarxls 
Portugal 
Spam 
Sweden 
EU instrtutionst

a m
e s ra

Total EU LKPZ

European Free Trade Association (EFTA) 
Iceland
Liechtenstein^
Norway
Swtuertand^

Total EFTA CTTQ

Other Europe 
Czech Republic 
Poland 
Russia 
TufVey 
Other

Total Europe LERA

America
Brazd
Canada
Mexico
United States of America 
Omer

LEOP
BPPN
BTVB

Total America

Asia
Chma^
Hong Kong 
lnd«
Indonesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Singapore
South Korea
Taiwan
Thailand
Other

Total Asia

Australasia & Oceania 
Australia 
New Zealand 
Other

CWBO
argx
LEVN

Total Australasia & Oceania

Africa 
Soulh Africa 
Other

BFWD
LEWO

Total Africa

International Organisations^

World total HBOB

1992

50 032

40 550

5 397

2 265 
4483

6 748

332

230 031

1 For the purpose of this table EU Institutions are included in Europe and are 
excluded from Intematiooal Organisations.

2 Liechtenstein had a customs union with Swrtzerlarx] until 1995. Totals for 
Switzerland before 1995 mcKide Uechtenstem's trade in goods.

3 Totals for Chma exclude Hong Kong.
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1993 1994 1995 1996 1997

55 724 60 268 66 540 72 955 77 333

1 006 
5 624 
1 498 

535 
1 207 

12 916 
1 632 

575 
510

3 380
4 371 
1 193

947 
1 060 
7 790

1 194
6 429
2 077

617
1 429 

13 150
2 179

618 
569

3 241
4 493 
1 444 
1 057 
1 217
7 128

1 184 
6600  
2412  

869
1 505 

15 725
2 090 

658 
693

3 524
4 222 
1 768 
1 371 
1 398 
7 705

1 185
7 427
2 370
1 247 
1 661

15199
2 181 

649 
870

4 722
5 517 
2 163 
1 378 
1 528
8 511

1 379 
7 024
2 420 
1 153
1 604 

14 649
2 220 

616 
656

6 049 
5360  
2 267 
1 478 
1 385 
9 546

44 444 46 842 51 944 56 446 56 006

5014  
1 120 

07

6 033 
1 324 

138

6 224 
1 361 

241

6 800 
1 386 

412

6 545 
1 195 

339

6 221 7 495 7 626 8 596 8 079

2 664 
5 035

2 661 
4 712

3 344
4 693

3 484 
5 593

3 279 
5 772

7 699 7 573 8 237 9 077 9 051

326 304 268 221 276

254 762 274 896 313 740 344 269 352 536

e million

1 422 1 541 1 753 2 016 2213 2 061 2 233
9419 11 050 11 311 13 184 13 426 13 560 14 230
2 801 3 000 2 931 3620 3 790 3684 3 943
1 814 2 051 2 367 2 646 2 966 2566 2 407

17 806 19210 21 258 24 204 26 823 25 784 26 887
22 513 26 461 28 776 35 004 35 034 34 082 34 203

1 237 1 386 1 386 1 791 2 190 2 491 2 562
8203 9 306 10 252 11 622 13 076 14 220 14 846

12068 12 098 13 109 14 967 15349 15 633 17 246
13 400 14831 18415 21 075 24 771 26 102 25 696

1 683 1 882 1 934 2 276 2 508 2 446 2 518
6 373 6714 7 575 9 226 10 770 10 651 11 444
4 410 5036 5 622 6836 7 290 7 077 7010
4 908 5 943 4 961 5060 6 475 5 055 5 494

108 057 120511 131 650 153 727 166 681 166312 170 719

195 239 188 212 264 262 276
• • • • • « 63 94 79 71

2 715 2819 3 583 3466 3 854 4 263 4 637
5 700 6 600 6 445 7 928 8 956 8 694 0 753

8 655 9 698 10253 11 669 13 160 13 298 13 737

358 477 717 958 960 1 008
750 905 920 1 248 1 677 1 739 1 582

\ • 702 1 068 1 273 1 467 1 862 1 852
990 1 423 1 141 1 407 1 969 2 246 2 186

k t 6 671 6 905 8 792 11 012 13 372 12 340

126 972 140 348 152414 178 913 106 972 199 791 203 424

668 1 108 1 569 2008 2 383 2 205 2 272
3 766 4 641 4 851 5 198 5 510 S 793
1 611 1 484 1 348 1 143 991 1 189 1 261

37 702 42 178 45 755 51 022 56 662 59 957 61 389
6 003 6 664 6 955 7 516 7 721 8 472 10B02

61 517

1 416 
5 707
2 058 

765
1 527 

13 077 
1 769 

734 
561 

5 161 
4633  
1 482 
1 297 

774 
8 302

49 263

5 967 
1 127 

325

7419

3 263 
5 940

9 223

317

351 163

United Kingdom Balance ol Payments 1999 ©Crown copyright 1999

irtsnfl»P^

Portifl**
Spaifl

wway ,
S»«efia«r

Total

Offer
CiecftRflpd*:
Poland
Russe
TorWy
CWw

ToUi EuroP*

Amirici
Bad
Canada
Uecco
Uraed Stales d  Am 
Oitier

Total Amertes

A lii
( W
MorgKong
In ta
hderwa
Hraai
Jacen
Malayse
Pakistan

Saudi Arabia
S»9apore
South Korea
Tawan
Thaiand
O ffw

Total Alia

JftZeabjt)
Oher

Total*

Afrtei

‘ ’ '"■ "lu ll
lotn

’ for

2

I. ‘®'Chha7’59



Geographical breakdown

Current account

i

2213
134̂ 6
3?902966

26 823 
35034 
2190 

13076
15349
24 771 

2 506 
10770 
7290 
6475

156681

13168

958
1677
1487
1989

11012

56446

17D71J

13 298 13737

196 972 199 791 203424

72 955 77 333 81 517

58 006 49253

continued

1992 1993 1994 1995 1996 1997

£ million

1998

Debits

.1Europe 
European Union (EU)

Austria
Belgium and Luxembourg
Oervnark
Fir>lar>d
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU Institutions'

Total EU

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein^
Norway
SwiUertarKl^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
United States ol America 
Other

Total America

Aala
Chirw^
Hong Kor^
Irxlia
lndor>e$la
Israel
Japan
Malaysia
Pakistan
Ph»iipptr>es
Saudi Arabia
Singapore
South Korea
Tarwan
Thailand
Other

Total Asia

Australasia & Ocsania

CUOM 1 485 
9 523 
3106
2 106 

18 720 
27 775

1 537
6 692 
9 056

15 599 
2202 
5 783 
4 360
7 495

1 621 
11 422 
3 236 
2 304 

21 961 
30 632

1 511 
7560 
9 444

14 864
2 332
7 159 
5 423
8 785

2 024 
12 087 
3115 
2619 

23 104 
32 734

1 691 
6 195

10606 
16 563
2 184 
6011 
6 145 
6 026

1 955 
13 766 
3 398 
3 291 

26 263 
39 337

1 944
10 151
11 953 
18 323
2 568 
9 593 
6 835 
9 823

2 201 
14 447 
3 862 
3 497 

28 274 
40 793

1 912 
11 226 
13 909 
21 014
2 836 

10686
7 377 
9 903

2 665
14 250
3 692 
3405

27 459 
37 377

1 966 
11 428
15 062 
19 277
2 637 

10 592
6 929 
8 936

2 750 
14 443
3 966 
3 208

27 301 
35 902

1 941 
12 196 
15450 
21 152
2 679 

11 593
6319 

10 997

LEQA 115 439 128 476 137 504 159 220 171 937 166 075 169 897

267 274 272 280 321 267 299
1 « • • •« 119 132 136 155

4 664 5016 4 952 5 560 6 197 6177 4 923
11 344 12 149 11 170 12 583 13 452 12 875 12 235

L D fP

BTPO
arvc
u tv r

LBSL

16 382 17 547 16494 18 562 20 102 19 457

« » 336 411 490 609 700
516 642 744 696 864 1 024

• • 1 151 1 138 1 306 1 630 1 887
650 1 062 1 177 1 518 1 755 1 670

• • 8 373 8 231 9 587 11 020 12 406

142 493 157 587 165 699 191 579 207 917 203 219

977 1 029 1 032 1 257 1 499 1 338
3 454 3 963 5 014 5016 4616 4 919

661 475 463 501 529 631
36215 40 692 43 021 51 252 57 567 61 445

5 540 5 571 5 360 5654 6 985 6 907

17612

787 
1 029 
1 637 
1 696 

13 952

206 812

1 263 
4660 

766 
65 404 

7 407

46 867 51 730 54 890 63 680 71 196 75 240 79 520

L E P I
BTJ8
a n a
arKY
BPHQ
BPON
BTPX
BPRQ
BERH
BPTA
B PT8
BPOW
BPTJT
BFUB
LEWO

LTTD

1 278 
5 189 
1 290 

797 
753 

13 606
1 373 

491 
345

2 954 
2 940 
1 076 
1 742

699 
5 565

1 620
5 386 
1 643

970 
661 

13 895 
1 708 

554 
385 

3419 
3 771 
1 228 
1 922 
1 037
6 020

1 953 
5 339
2 029 
1 024

906 
14 072
1 677 

638 
362

2 358
3 706 
1 262 
1 631 
1 207 
5 401

2 241 
5609 
2 153 
1 152 
1 062 

15 984
1 961 

648 
456

2 723
4 469 
1 735 
1 915 
1 366
5 257

2 543 
6132 
2 549 
1 262
1 164 

15091
2 937 

705
1 006 
2 661 
4966 
2 278 
2 308 
1 512 
5 144

2 784 
6 229 
2 670 
1 159
1 326 

14 963
2515

766
879

2 873 
5 376 
2 468 
2 506 
1 478 
5 259

3 260 
6 299 
2 570 
1 081
1 317 

12 766
2 389 

716 
989

2 210
4 961 
2 535 
2 471 
1 632 
4 909

40 298 44 421 43 765 48 953 52 260 53 271 50125

Australia 
New Zeaiarxl 
Other

CHBO
&FQY
LEVO

2 457 
654 
222

3094
600
252

3383 
1 016 

246

3 453 
1 074 

297

3 459 
1 204 

315

4 072 
1 121 

239

4 801 
1 135 

215

Total Australasia & Ocaania LETV 3333 4 146 4 647 4 824 4 978 5 432 6 151

Africa 
South Africa BFWV 1 372 1 593 1 541 1 813 1 803 2 085 2 220
Other ucw? 4305 4 465 4 564 5 021 5 521 5 596 5 330

Total Africa LERT 5 677 6 058 6105 6634 7 324 7663 7 550

International Organlaatlone' c m 1 445 1 436 1 248 1 623 1 194 1 068 869

World total HBOr 240113 265 380 276 354 317 493 344 869 345 913 351 027

1 For the purpose ol this table EU Instautior^ are ncluded In Europe and are 
excluded from international O rgar^tions

2 Uechterwiam had a customs union with Switzertand until 1995. Totals lor 
Swiueriarx) beloie 1995 mcluda Liechtenstein's trade m goods.

3 Totals for China excluda Hong Kong

Untied Kirtgdom Balar^ce of Payments 1999 O  Crown copyright 1999



Geographical breakdown

Current account

continued £ million

Vi

« w

i  '¥ { ■
1; . .T t  i  .

BalancM

Europ*^
EuropMn Unton 

Austna
Batgaim and Li
Danmadi
Ftntand
Franca
Germany
Greece
insh Repubk;
lia^
Nethedanda 
Fortugal 
Spain 
Sweden 
EU Institutions

Total EU

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein^

1

LEQB

Norway
Switzerland^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Caruda
Mexico
Unned States ol America 
Other

Total America

1992 1993 1994 1995 1996 1997 1998

-63 -260 -271 61 12 -604 -517
-104 -372 -776 -582 -1 021 -690 -213
-305 -238 -184 222 -72 -208 -23
-292 -253 -452 -445 -531 -839 -801
-914 -2  771 -1 846 -2  079 -1 451 -1 675 -414

-6  262 -4 171 -3  958 -4 333 -5  759 -3  295 -1 699
-300 -125 -305 -153 279 525 621
1 511 1 748 2 057 1 471 1 850 2 792 2 650
3012 2 654 2303 3014 1 440 571 1 796

-2  199 -33 1 852 2 752 3 757 6 825 4 544
-519 -450 -250 -292 -326 -391 -161

-445 -436 -367 64 59 -149
50 -387 -523 1 -87 148 691

-2  587 -2  642 -3065 -4 763 -3  428 -2  981 -5  503

-7  382 -7  965 -5  654 -5  493 -5  256 237 622

-72 -35 -64 -68 -57 -5 -23
• 4

-1 949
• •

-2  199 -1 369
-56 

-2  114
-38 

-2  343
-59 

-1 914
-84

-286
-5  644 -5  549 -4  725 -4  655 -4  496 -4 181 -3  482

-7  727 -7  849 -6  241 >«693 -6  934 -6  159 -3  876

22 66 227 349 260 221
234 263 176 352 813 715 553

4  4 -369 -70 -33 -143 -25 15
140 361 -36 -31 234 578 488

p a -1 702 -1 326 -795 -6 966 -1 612

-15 521 -17 239 -13 285 -12 666 -10 945 -3  428 -3  388

-109 79 537 751 884 B67 969
314 327 -373 -165 562 591 1 133
930 1 009 685 642 462 558 495

1 567 1 486 2 734 -230 -905 -1 488 -4 015
463 1 093 1 595 1 662 736 1 565 3 395

L£5M 3 165 3 994 5 378 2 860 1 759 2 093 1 997

«  r

r. •  I  .

Asia
Chtna^
Hong Kong 
Irvlia
lndor>esia
Israel
Japan
Malaysia
Pakistan
PhAppmes
Saudi Arabia
Singapore
South Korea
Taiwan
Thailarx]
Other

Total Asia

BFOX
BTUd
B r o c
LEWH

252 23 3 077 2 991 4 166 4 735 -662

Australasia & Oceania
Austraha 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

u n x

BFWW
LEWQ

1 994 
205 

-135

1 920 
320 

-165

2 064 2 075 2 648 3 002 3 620 2 647

693
178

1 071 
570

1 320 
148

1 531 
-126

1 661 
72

1 194 
174

Total Africa L » 0 1 071 1 641 1 468 1 403 1 753 1 368

International Organisations^ CTTA -1 113 -1 112 -944 -1 335 -973 -792

World lotsi BBOO -10 082 -10 616 -1 458 -3  745 -600 6 623

1 268

1 063 
610

1 673

-552

136

1 For the purpose of this table EU Institutions are included in Europe er>d are 
excluded from international Orgarusations.

2 bechtenstein had a customs union with Switzerland until 1995. Totals lor 
Switzerland before 1995 include Uechienstein's trade m goods.

3 Totals lor Crw>a exclude Hong Kong.
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K E IJ l

Europ*^
European Uraon ( 

Austna
Batgum and Lu
Danmark
FffMnd
Fraixa
Germany
Greece
Irtsh Republc
nary
Nelhertanda 
Portugal 
Spam 
Sweden 
EU Inatitutions'

Total EU LKKD

European Free Trade AasoctatKm (EFTA) 
Icelarv}
Uechtensteii^
Norway
SwRierland^

t a i l
LO ZJ
LOIK
LOZL

Total EFTA LOZM

Other Europe 
Czech Republic 
Potand 
Russia 
Turkey 
Other

LOIN
LOZO
LOZP
LOZQ

Total Europe LOZS

America
Brazil
Canada
Mexco
United Slates ot America 
Other

LOZT
LOZO
LOZV
LOIH
LOZZ

Total America L o z y

Asia

Hong Kong 
IryJia
lr)dor>esia
Israel
Japan
Malaysia
Pakistan
Phthppmes
Saudi Arabia
Singapore
South Korea
Taiwan
Thailand
Other

LOZZ
LOJA
LOJB

H 6 3 3 82 971 91 983 107 171 114650 115 698 117 119

127 181 151 177 197 207 2111 • •« •» 14 23 23 22
2 047 2310 2 985 2 927 3096 3 564 3 756
2 652 3413 4 049 5 169 5 014 4 569

4 626 5 797 6 550 7 167 6 465 8 606 8 578

• • 357 453 669 027 824 883
687 846 663 1 107 1 524 1 564 t 438

749 977 1 154 1 304 1 561 1 285
819 1 204 966 1 347 1 765 2 028 1 8934 • 1 797 2 277 2 799 3 632 3 850 3 906

66 115 93 721 104 069 121 414 132 207 134 333 135 102

4S8 632 758 937 1 115 1 294 1 301
2 430 2 772 2 863 2 779 2 910 3 327 3 555

416 463 525 420 421 573 692
20 706 24 672 27 107 28 675 32 008 34 767 35 606

2 132 2 574 3 206 3 324 3212 3916 4 523

26 142 31 113 34 459 36 135 39 666 43 877 45 879

563 916 1 048 1 034 966 1 131 1 131
2 228 2 953 3 197 3 451 3 796 4 158 3 477
1 237 1 501 1 738 2 085 2 056 2096 1 733

434 470 521 730 992 691 533
769 1 135 1 367 1 430 1 528 1 502 1 416

3712 4 444 5 118 6 203 6615 6 635 5 395
948 1 352 1 763 1 663 1 652 1 704 1 107
459 508 544 565 570 476 592
271 391 447 566 485 726 393

3 353 3 269 3 092 3 364 4 133 5416 4 463
1 541 1 916 2 333 2 639 2 676 2 607 2 138

925 1 117 1 343 1 583 1 763 1 679 1 066
652 646 886 1 175 1 169 1 276 1 102
666 906 1 027 1 179 1 220 1 131 588

5215 6 354 5818 6 349 6 922 7 623 6416

22 975 26 080 30 242 34 016 36 555 39 055 31 632

2 321 2 699 3 127 3 390 3 892 3 943 3 565
451 552 680 716 723 676 637

69 82 70 86 157 146 120

4 772 4 765 4 330

2 363 
4 876

2 331 
4 894

LOUT 1 005 1 163 1 327 1 467 1 627 1 465 1 507
1»
i

uacu 6560 8 127 0 477 0 752 9 953 10 021 10 145 *
LOKV 1 940 2 041 2 274 2617 3 076 2 955 2 996 t
LOKW 1 206 1 346 1 554 2 015 2 284 1 958 1 844 1
U X X 13450 14 395 16 016 17 946 10 908 19 433 19 778 (
Lomr 18 076 19 335 20 907 24 281 24 719 25 034 24 039 1

to u t 1 123 1 301 1 352 1 538 1 614 1 598 1 664 )
LOIA 6 772 7 406 8 654 9 732 10 651 11 602 12 022 I
U3XB 7 361 7 336 e 189 9 363 0 624 9 887 10 450 1I
LOZC 9 730 9 496 11 107 14 137 15 533 16 200 15 539 11
LOID 1 397 1 621 1 540 1 776 1 998 2012 2 038 i
LOIE 5 340 5 398 6 099 7 197 7 982 7909 6 593 ,
LOIF 3 071 3 558 4 112 4 977 5 336 5 392 5479
LOXO 582 358 313 373 145 232 225

ffitr i

Q«itn8«y

mjnP«P^

p ^ ‘
Spen

tcoieu

EuTOP̂  
icel^ j  
i0cH¥6\ef̂
Norwy j  
Ŝ ertarnr

free Trade AS

Total £PTA

OtfiofEurĉ e
CzecftfleP^
Poland
Russia
TuAay
Other

ToUl Europe

Americi
Brail
Canada
Uenco
Uiaed States olA inei 
Oder

Total America

Alia

Hong Kong
Inte
IndoneM
Israe
Japan
Ualayse
Pafasian

SaudAraba 
S W e 
South Korea
Tar»an
Thaiand
Offier

Zealand
Over

'^ lo t i l



114550

8465

1115 
2910 

421 
32 006 
3212

36 555

4 772

52

1997

1465
1002, 
2 955 
1956 

19433 
25034 

1596 
11602 9 887 
162(0 
2012 
7 909 
5 392 

232

39 055

4765

7241

1171,9

8576

3906
132 207 ,34333 IKlCB

39 666 43 877 45879

31

7 225

Trade in goods and services

continued

Import!

1Europe
European Union (EU) 

Austria
Belgium and Luxembourg
Denmark
Fiftland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU Institutions

LOXC
LOKD

1

Total EU LHRV

European Free Trade Association (EFTA) 
Iceland
Liechtenstein^
Norway
SwrUerland^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazd
Canada
Mexico
Uruted States oi AmerKa 
Other

L o rr

Total America LOLD

Aala
Chma^
Hof>g Kong 
India
Indor^esia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Singapore
South Korea
Taiwan
Thatlarx]
Other

1992

1 228 
6 273
2 579 
1 738

14 860 
21 436 

1 232 
5 645 
7448  

10 877 
1 662 
5 073
3 510

8 902

422

624

Geographical breakdown

1993 1994 1995 1996 1997

1 323 
7 437
2 409 
1 997

16 593 
22 785 

1 246
6 241
7 576 

10 265
1 768 
5 842
3 909

1 396
7 769
2 493 
2415

18506 
25 048 

1 426 
6 806
8 620 

11 605
1 840 
6 755 
4602

1 299 
9 023
2 546 
2 640

20 133 
29 514

1 455 
8099  
9414

13 143
2 110 
7 838 
4994

1 496 
9 891
2 824 
2808

21 795 
30 953

1 183 
8 603

10447 
14 010
2 341 
6 513 
5 271

1 710
10 285
2 870 
2 688

22 230 
28 658 

1 181 
8 897

11 300 
14003
2 464 
6866 
5 191

10 009 10 020 11 030 11 959 11 141

440 
652 

1 361 
1 440 
4 140

96 742 104 647 115 475 129 863 140 127 140 078

876 925 952 1 000 1 045 1 030
2 468 2 493 2 637 3064 3 078 3360

173 194 274 343 405 515
19 070 22 710 24 366 27 886 31 846 34 036

1 985 2 354 2 425 2 679 3 386 3 228

24 572 28 676 30 654 34 972 39 760 42 169

967 1 400 1 738 1 996 2 253 2 562
2 751 3 447 3 647 3 827 4 332 4718
1 059 1 369 1 592 1 717 1 865 1 968

619 802 879 978 1 018 989
566 686 740 075 952 1 105

7 627 8811 9 365 10160 9 667 9 974
1 167 1 512 1 352 1 608 2 443 2 171

375 447 497 504 501 524
270 318 296 398 909 782

1 210 1 609 1 007 1 014 1 037 1 261
1 477 1 959 2 282 2 443 2 704 2917

947 1 102 1 144 1 599 2 051 2 295
1 366 1 626 1 605 1 723 2 092 2 359

766 950 1 092 1 252 1 335 1 350
2 455 3140 3 144 2 837 3 155 3 203

1 For the purpose o( this table EU InsWuliona are included m Europe and are 
excluded from Iniemaiiorui Organisations

2 Uechtenstsm had a customs urkon with Swttzsrland until 1995. Totals lor 
Swkzartand before 1095 mckide Uechtenstem'a trade m goods

3 Totals lor Chirw sxcluds Hor>g Kor>g
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£ million

1996

1 B36
10 655
2 952 
2 465

22 795 
28 232

1 214 
9 388

11 775 
15 166
2 408 
9 757 
4834

4

63 563 89 391 99 283 112 208 120 135 120 543 123 523

252 260 258 268 302 260 291
«1 5 19 24 44

4 297 4 575 4 253 4 812 5 335 5 252 3 922
4 353 5 174 5509 5 945 6 303 5 605 5 767

10 024

142 477

1 016 
3425  

545 
34 926 

3 437

43 349

3 040
4 624 
1 829

963
1 ISO 

10 065
2 136 

500 
907

1 207
2 625 
2 320 
2 343 
1 515 
3017

Total Asia LOLT 23 642 29 180 30 460 32 931 36 334 38 178 38 441

Austrslssia & Ocsanls
Australia LQLD 1 493 1 553 1 716 1 765 2 067 2 237 2312
New Zealand LOLV 544 635 699 746 820 785 731
Other LOLM 136 170 169 215 274 199 188

Total Australasia & Ocsania LQLX 2 173 2 358 2 584 2 726 3 161 3 221 3 231

Africa
South Atnca LOLY 1 038 1 225 1 185 1 404 1 568 1 765 1 840
Other LOLZ 2 402 2 606 2 895 3 241 3 472 3 345 3313

Total Africa l/MA 3 440 3 831 4080 4 645 5 040 5 110 5 153

Inlemstlonal Organisations^ UMB 98 82 77 84 70 66 63

World total m a 150 667 168 774 183 330 205 221 224 492 228 622 232 714

123
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Geographical breakdown

Trade in goods and services

COntTHMd

B alanc*!

Europa^
Europaan Unton (EU) 

Austria
Batgtum and tuxerr
Oanmarlt
Failand
France
Germany
Qraeca
Insh Republic
Italy
Netherlands 
Portuoat 
Spam 
Sweden
EU Institutions1

Total EU

European Free Trade Association (EFTA) 
Iceland 
Uachtenslein^
Norway
Swiuerland^

Total EFTA

Other Europe 
Czech Republic 
Pc^nd 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
Untied States of America 
Other

Total America

Asia
Chma^
Hong Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Phdippmes
Saudi Arabia
Singapore
South Korea
Taiwan
Thailand
Other

Total Asia

Australasia & Oceania
Ausiraba 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

Total Africa

Intamatlonal Organiaatlons^

World total

1992 1993 1994 1995 1996 1997

1 For the purpose of INs table EU Institutions are mciuded In Europe and are 
excluded from International Organtsabons.

2 Liechtenstein had a customs u r ^  with Switzerland until 1995. Totals lor 
Swiueriand before 1995 include Liechtenstein's trade in goods.

3 Totals for China exclude Hong Kong

C million

1998

U 9KD -223 -160 -6 9 168 131 -245 -329
LONS 307 690 708 729 62 -264 -510
LOMT -639 -368 -219 71 252 85 44
LOMO -532 -651 -861 -625 -524 -730 -641
tXMH -1  410 -2  198 -2  468 -2  187 -1  807 -2  797 -3  017
LCMI -3  362 -3 4 5 0 -4  141 -S  233 -6  234 -3  624 -3  393
LONJ -109 55 -7 6 83 431 417 450
u a m 1 127 1 255 1 848 1 633 2 240 2 705 2634
LGML -87 -240 -431 -51 -023 -1  413 -1  325
LOMI -1  147 -769 -438 994 1 523 2 197 351U9tH -265 -147 -300 -334 -343 -452 -370
LGMO 267 -444 -656 -641 -531 -957 -1  164
LOKP -439 -351 -490 -1 7 65 201 645
U3M0 582 358 313 373 145 232 221

LKRM -5  930 -6  420 -7  300 -5  037 -5  485 ^ 8 4 5 -6  404

LGM5 -1 2 5 -7 9 -107 -91 -105 -5 3 -80
LGNT » 1 » « 1 « 9 4 -1 -22
U 3ND -2  250 -2  265 -1  268 -1  885 -2  239 -1 680 -166
LGMV -1  701 -1  868 -2  096 -1  896 -1  134 -591 -1 170

LGMW -4  076 -4 2 1 2 -3  470 -3 6 6 3 -3  474 -2  333 -1  446

LGKX 42 84 269 307 291 215
LGKY 265 322 241 376 872 636 662
U2MZ •  < -250 -1 7 14 -5 7 -5 0 -310
tOKX 195 342 -9 118 345 550 374
LGNB » • -750 -935 -326 -508 -194 -^66

LGNC -1 0  627 -1 0  926 -11 406 -8  449 -7  920 *6  745 -7  375

LGND -418 -293 -194 -6 3 70 264 285
LGNS -3 8 279 226 -285 -168 -33 130
LOST 243 269 251 77 16 56 147
LONG 1 636 1 962 2 741 769 162 731 862
LGNR 147 220 781 645 -174 668 1 086

LONl 1 570 2 437 3 805 1 163 -94 1 700 2530

LONJ -404 -404 -690 -962 -1  207 -1  431 -1  909
LGNX -523 -494 -450 -376 -534 -560 -1 347
LQKL 178 132 146 368 173 128 -90
Lom -185 -332 -358 -248 -2 6 -98 -430
LGNN 183 447 827 555 576 397 268
LGNO -3  915 -4  367 -4  247 -3  957 -3  052 -3  339 -4  670
LONP -219 -160 411 55 -791 -467 -949
LQNQ 84 61 47 61 77 -40 92
LGNR 1 73 151 170 -424 -50 -514
LGNS 2 143 1 660 2 350 3 096 4 157 3 256
LGI^ 64 -41 51 196 -2 8 -310 -487
LGNU -2 2 15 199 -1 6 -268 -616 -1  254
LONV -714 -780 -719 -548 -923 -1 001 -1 241
LGNW -9 8 -44 -65 -73 -115 -219 -927
LGNX 2 760 3214 2 674 3512 3 767 4 420 3 399

LGKY -667 -1  100 -218 1 087 221 877 -6  809

LGKZ 828 1 146 1 411 1 625 1 625 1 706 1 253
LOOA -9 3 -83 -1 9 -30 -97 -109 -94
LOOB -6 7 -88 -9 9 -129 -117 -53 -60

LOOC 668 975 1 293 1 466 1 611 1 544 1 099

LOOD 554 559 1 001 1 140 960 598 491
LGOE 1 076 1 323 928 757 1 051 1 533 1 581

Loor 1 630 1 882 1 929 1 897 2 011 2 131 2 072

LOOQ 50 36 34 27 -18 -11 -29

n v Y -7  376 -6  696 -4  563 -2  609 -4  189 504 -8512
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Geographical breakdown

Trade In goods

1 For the purpose o( ttus table EU Irtslitutions are included in Europe and are 
eicluded from Iniemalional Orgarusabons.

2 becntenstem had a customs union with Switzerland until 1995. Totals lor 
Switzerland before 1995 ir>clude Uechienstebi's trade In goods

3 Totab for China exclude Hong Kong

C m illio n

1992 1993 1994 1995 1996 1997 1998
Exports

Europe^
European Union (EU)

Austrte CRKY 794 914 1 051 1 126 1 267 1 157 1 185
Belgium and Luxembourg CHNQ 5 709 7 130 7 376 6312 8 538 8 444 8 423
Denmarti CKKR 1 554 1 605 1 825 2 113 2216 2 069 2 050
Ftniand o o a 993 1 119 1 317 1 716 1 818 1 569 1 435
Frartca n r th 11 495 12 183 13 678 15 290 17 132 16 581 16 466
Qarmany n a o 15 186 16 053 17363 20 274 20 761 20 650 20 611
Greece CHMT 779 936 939 1 047 1 141 1 046 1 051
Irtsh Repubic CHN8 5 723 6 353 7 172 7 806 6 683 9 347 9610
Italy CRNO 6 139 6080 6 648 7 695 8 043 6 200 8615
Netherlands CHNP 8 469 8 095 9610 12 362 13 516 13 901 13004
Poitugal CKNU 1 164 1 366 1 260 1 471 1 683 1 750 1 717
Span CKNV 4 516 4 484 5 137 6 110 6 736 6 730 7 171
Sweden CKNA 2 435 2 894 3417 4 160 4 429 4 444 4 401
EU Inslitulions' EQAY •• •• « - -

Total EU ENOr 64 976 69 212 76 993 69 684 95 965 95 908 95 739

European Free Trade Association (EFTA)
Iceland Z?tM 92 148 110 138 152 153 161
Uechtertslein^ CPOM 4 • < • * • 12 14 11 4
Norway ZPhX 1 409 1 505 2 047 2 051 2 666
Switzerland^ CPLV 1 839 2 262 2 480 2 729 3 185 2 959 2 900

Total EFTA SPOT 3 340 3 935 4 637 4 881 5 402 5 730 5 751

Other Europe
Czech Republic PKKL •» 290 363 571 722 713 698
Poland CRDR 569 732 716 953 1 364 1 355 1 190
Russia ERDQ • • 561 728 871 1 016 1 234 936
Turkey EOBA 690 1 047 621 1 149 1 554 1 734 1 612
Other EPKD -14 1 030 1 279 1 697 1 672 2 038 2009

Total Europa EPIM 70 074 76 807 85 557 99 806 107 895 100 712 107 935

Amarica
Brazil VKHO 270 422 539 679 851 1 030 929
Canada EOBC 1 637 1 848 1 935 1 804 1 970 2 147 2 178
Mexico EPJX 302 336 393 277 317 428 544
United States of America EOBB 12 640 15 403 17 081 17 901 19 761 20 901 21 702
Other EBBS 1 350 1 670 2210 2 309 2 150 2 566 2 530

Total America EPLO 16 199 19 679 22 158 22 970 25 049 27 072 27 883

Asia
Chna^ ERVN 425 755 668 832 744 924 665
Hong Kong ERDO 1 597 2 177 2 356 2664 2 942 3 223 2 687
India ERDJ 937 1 155 1 340 1 669 1 717 1 575 1 247
Irtdonesia n o d 315 333 371 516 813 674 369
Israel ERDL 583 695 1 060 1 113 1 274 1 180 1 086
Japan BOBO 2 172 2 673 3 047 3814 4 295 4 177 3 152
Malaysia EAOX 633 985 1 346 1 192 1 169 1 211 680
Pakistan nofu 308 336 362 342 347 270 233
Rubpptnes rKMX 202 313 364 436 397 601 305
Saudi Arabia B iD I 1 969 1 844 1 534 1 621 2 436 3 656 2 620
Sngapore ERDR 1 137 1 459 1 611 2 072 2 159 2 049 1 608
South Korea ERCM 644 605 987 1 162 1 313 1 226 676
Taiwan SHOP 552 681 752 965 949 1 036 877
Thailand ERDO 473 677 769 836 981 866 392
Other DIEQ 3 634 4 450 4 013 4 318 4 890 5 420 4 249

Total Asia EPLP 15 581 19 538 20 980 23 576 26 426 26 090 21 046

Australasia & Oceania
Australia EPMA 1 340 1 611 1 957 2 140 2 488 2 457 2219
New Zealand EPMB 258 335 422 440 475 409 340
Other EOIZ 46 58 48 58 57 85 45

Total Australasia & Oceania EPLQ 1 646 2004 2 427 2 638 3 020 2 951 2 604

Africa __
SouUt Africa EPME 1 071 1 149 1 452 1 837 1 692 1 637 1 535
Other ERZR 2 492 2 862 2 686 2 898 3 121 3 321 3 129

Total Africa EPLN 3 563 4011 4 138 4 735 5 013 4 958 4664

IntemalionaJ Organisations^ EPLR - - - - - - -

World total LOAD 107 863 122 039 135 260 153 725 167 403 171 783 164 132

1 2 6 United Kingdom Balance of Payments 1999 O  Crown copyright 1999
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Geographical breakdown

8538
2216
1818

I !  13220?6|
1141
8683
8043

13516
1683
6738
4429

5402

851
1970

317
19751
2150

95908

5 730

95739

5751

107 895 108712 107835

Trade in goods

continued

Imports

Europe^
European Union (EU) 

Austria
Belgium and Luxembourg
Denmark
Finland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spam 
Sweden

CHKB
CRNY
CHNZ

CBOD
CKND

1

25049 27072 27863

EU Institutions

Total EU

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein^
Norway
Swit2ertand^

Total EFTA

Other Europe 
Czech Repubkc 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazd
Canada
Mexico
United States of Amehca 
Other

Total America

EPMW
EPOX
EPKX
BPMV

EPOO

m iH

BOBU
EPND

1992

919
5 602 
2 323 
1 634

11 943 
18 594 

373 
4 950
6 610 
9 673
1 141
2 948
3 200

1993

959 
6 681
2 131 
1 876

13 439 
19912 

327
5 456
6 665 
8 976 
1 235
3 269 
3 569

1994

1 027 
7 092
2 174
2 277 

15 027 
21 904

354 
5 908 
7 510 

10 081 
1 266
3 686
4 204

1995 1996

924 
6013  
2 201 
2 501 

16 371 
26 254 

428 
7 053 
6 269 

11 525 
1 466 
4 360 
4 543

1 153 
8618
2 359 
2 646

17 846 
27 206 

399 
7 247 
8619  

12 421 
1 661 
5048  
4 776

1997

1 392 
9 059 
2319
2 544 

17 756 
25 641

400 
7 393 
9 549 

12 332 
1 764 
5099  
4 696

EPMH 79814 86 129 94 575 107 418 115 293 114 861

FTMP 630 872 891 936 941 911
eoBw 1 824 1 805 1 827 2 300 2 407 2 485
EPJY 149 160 233 288 322 370
BOBV 13 221 15 866 17 233 19615 22 069 24 357
n z v 1 360 1 584 1 590 1 837 2 202 2 120

EPMO 17 364 20 307 21 774 24 976 27 941 30 243

£ milbon

1998

1 411 
9 422 
2152
2 324 

17631 
25111

365 
7 796 
9 745 

13422 
1 785 
5 739 
4366

—
■

69 910 74 497 82 530 93 908 100199 99 944 101 271

233 242 233 244 257 229 250
•» % % 4 19 24 20

3 798 4 027 3711 4 175 4 790 4 687 3 432
3830 4 590 4 677 4 961 5210 4662 4 760

7 861 6 859 8 621 9 404 10 276 9 602 8 482

234 271 312 356 447 552
336 429 533 616 573 597 651

• • 792 781 916 1 218 1 418 1 396
446 515 610 768 898 995 1 104
101 603 1 229 1 494 1 773 1 858 1 917

115 375

685 
2515  

367 
24 853 

2 037

30 6:»7

1892
3121

28

2 951

4 958

171783

260*

4 66*

164

A lla
Chifta^
Hong Kong 
Irtdia
Indortesia
Israel
Japan
Malaysia
Pakistan
Phibppirtes
Saudi Arabia
Smgapore
South Korea
Taiwan
Thailand
Other

Total Asia

Australasia & Oceania 
Australia 
New Zealar>d 
Other

Total Australasia & Oceania

Africa 
South Africa 
Other

Total Africa

International Organisations^ 

Wortd tolsl

ERDV
rm s
ERDX
BOBX

EROY

J I •
1 113 

690 
1 305 

600 
1 439

1 279
2 894 
1 050

665 
530 

6 140 
1 350 

312 
266 

1 208 
1 556 
1 029 
1 561 

746 
1 960

1 592 
2986  
1 249 

726

E?MP 19 707 24 548 25 297 27 923 31 480 32 882 33 161

EPNA 953 954 1 035 1 066 1 239 1 319 1 365
E?NB 405 474 527 555 604 555 517
HFKF 128 144 152 188 207 166 127

EPMO 1 466 1 572 1 714 1 611 2 050 2 040 2009

EPKS 811 964 941 1 058 1 165 1 324 1 358
EKED 1 711 1 836 2 050 2 263 2 560 2 343 2317

EPMN 2 522 2802 2 991 3 321 3 725 3 667 3 675

EPMR - - - - - - -

LQBL 120 913 135 356 146 351 165 449 180 489 183 693 184 897

1 For the purpose of this table EU Institutions are included In Europe and are 
excluded Irom Inten^tior^al Organisations.

2 Uechienstsin had a customs union with Switzerland unU 1995 Totals lor 
Swiuertsnd before 1995 include Liect^wistesi's trade in goods

3 Totals lor China exclude Hong Kong
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Geographical breakdown

Trade In goods

contmudd

A
1992 1993 1994 1995

Balances

Europe^
Europaan Union (EU) 

Austria
Belgium and Luiembourg
OarvnarH
Finland
France
Germany
Greece
Irish RepubiK
Italy
Netherlands 
Portugal 
Spain 
Sweden

I ' f

1EU Institutions

Total EU

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein^
Norway
SwtUerland^

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
United States of America 
Other

Total America

Dn>r

CPNW
XTOY
EFNX
EPNV

EPOV

PKMN

EPOO

EPNM

n o t g
EOCQ

EPNO

Asia
China^
Hong Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Phfhpptnes
Saudi Arabia
Sngapore
South Korea
Taiwan
Thailand
Other

fTM T

PKMW
n o n

1996 1997

C million

1998

* • ••

-4  934 -5  285 -5  537 -4  224 -4  234 -4  036 -5  532

-141 -94 -123 -106 -105 -76 -89
• • . , 4 • 6 -5 -1 3 -16

-2  389 -2  522 -1  664 -2  173 -2  739 -2  080 -746
-1  991 -2  308 -2  197 -2  252 -2  025 -1 703 -1 880

-4  521 -4  924 -3  984 -A 523 -4  874 -3  872 -2  731

56 112 259 366 266 146
251 303 163 337 791 758 539

1 4 -231 -5 3 -4 5 -202 -184 -462
244 532 211 381 656 739 508

-115 227 50 203 99 180 92

-8  940 -9  322 -9  018 -7  612 -7  398 -6  149 -7  440

-560 -450 -352 -257 -9 0 119 44
-187 43 108 -496 -437 -338 -337

153 176 160 -11 -5 58 177
-581 -483 -152 -1  714 -2  308 -3  456 -3151

-1 0 86 620 472 -52 446 493

-1  165 -628 384 i iB i f f f l i i -2  892 -3  171 -2  774

-466 -524 -724 -1  o i l -1  368 -1  458 -1 959
-645 -717 -632 -700 -958 -931 -1 692

129 105 91 326 175 26 -140
-186 -332 -357 -296 -42 -190 -499

129 365 505 454 477 340 211
-4  879 -5  467 -5  537 -5  462 -4  289 -4  865 -5  957

-399 -365 180 -222 -1  108 -721 -1 220
52 24 14 -2 -25 -92 -109

-23 47 127 101 -460 -126 -552
1 069 636 777 972 1 780 2 816 1 831

24 -99 -2 5 -29 -304 -541 -742
-246 -224 -61 -343 -636 -925 -1 523
-753 -860 -783 -675 -1  051 -1 200 -1 345
-127 -69 -115 -149 -156 -303 -875

2195 2 243 2 689 2911 3 378 2 436

-4  126 -5  010 -4 3 1 7 -4  347 -5  054 -4  792 -1 2  135

387 657 922 1 072 1 249 1 138 854
-147 -139 -105 -115 -129 -146 -177

-60 -86 -104 -130 -150 -81 -82
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Geographical breakdown

Trade In services

E ip o r t i

. 1Europ*
European Union (EU) 

Austna
BaH^um and Luiambourg
Dervnark
Finland
Franca
Qannany
Graaca
Insh Rapubhc
Italy
Naina riands 
Portugal 
Spam 
Sweden
EU institutions 1

Total EU

European Free Trade Association (EFTA) 
Icatand 
Uecniar\sletn 
Norway 
Switzertand

Total EFTA

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe nrwB

America
Brazil
Canada
Mexico
United States of America 
Other

Total America FTfWH

Asia
Chtna^
Hong Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Singapore
South Korea
Taiwan
Thailand
Other

Total Asia nrwx

Australasia & Oceania
Australia 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Ainca 
Other

Total Africa

International Organisations^

World total KTMQ

C million

1992 1993 1994 1995 1996 1997 1998

n rv c 211 249 276 341 360 308 322
r rv t) 871 997 1 101 1 440 1 415 1 577 1 722
r r v z 386 436 449 504 860 866 946
r r v T 213 227 237 297 466 389 409
n rvo 1 955 2 212 2 340 2 656

A
2 776 2 652 3312

FTVH 2 890 3 282 3 544 3 958 4 384 4 228
r r v i 344 365 413 491 473 552 613
r r v j 1 049 1 143 1 482 1 926 2 168 2 255 2412
rrvw . 1 222 1 256 1 341 1 468 1 581 1 687 1 835
r r v L 1 241 1 401 1 557 1 775 2 017 2 299 2 535
rrv H 233 255 280 305 315 262 321
r tv H 824 914 962 1 007 1 244 1 179 1 422
r t v o 636 664 695 817 907 948 1 070
n v p 582 3se 313 373 145 232 225

LOOL 12 657 13 759 14 990 17 407 18 685 19 790 21 380

r rv R 35 33 41 39 45 54 50
r w f l — - 1 2 9 12 18
FYvnr 638 805 938 925 1 045 957 1 070
r r v u 613 1 024 933 1 320 1 984 2 055 1 689

7 394

1 195

1 507

148

35 428

1 For the purpose of this table EU Institutions are included Europe and are 
excluded from International Orgarusations.

2 Totals for China exclude Hong Kong.

1 3 0

8 542 9 262 10 442 10129 10 965 10 586

1 404 
248 
100

1 329 1 450 1 554 1 752 1 814 1 726

635 
1 067

707 
1 100

636 
1 402

726 
1 557

796 
1 765

1 702 1 871 1 807 2 038 2 283 2 561

118 111 111 52 55 34

40 039 43 507 48 687 52 900 57 543 60 070

1

(Jf8^

Span

avis’

tzopaan 
icHartJ 
DecNertSian 
NorrtV ^
S*«ertand

r w v 1 486 1 662 1 913 2 286 3063 3 078 2 827 Total EPTA
•

0WfEuroP«_
rrv w 60 67 70 98 105 111 IBS Czadi R«P^
r r v x 98 114 147 154 160 209 248 Poland
FTVY 140 188 249 283 288 327 349 - fltftsa
r r v z 129 157 145 198 231 294 281 Tufkay
rYWA 663 767 998 1 102 1 760 1 812 1 097 Offw

15 241 16914 10 512 21 606 24 312 25 621 27 167
1 -i 

i

188 210 218 258 264 264 372
1

1
A

793 924 928 975 940 1 180 1 377 1
114 127 132 143 104 145 148 ' *

1

8 066 9 269 10 026 10 774 12 247 13 066 14 106 1

782 904 996 1 015 1 062 1 350 1 993 T

TotilEuropi

Ameki
Bruf
Canada
Manco
Uised Stales of Americ 
Otf«r

9  943 11 434 1 2 X 1 13 165 14617 1 6 X 5 17 996 1
, 1

TotilAmarlca

A lii
138 161 I X 202 222 207 2 X i W
631 776 041 707 B X 935 7 X Hong Kong
300 346 3 X 3 X 341 521 4 X M a
119 137 I X 212 179 217 164 1 Monesia
186 240 X 7 317 254 322 X 2  1 Isrui

1 540 1 771 2 071 2 X 9 2 320 2 4 X 2 243 ! Japan
315 367 417 471 483 493 X 7 Matayua
151 172 182 223 231 2 X 359
69 78 X I X X 125 X

1 P Âppres
Saudi Anba 
Sngapore 
South Korea

\ Taiwan 
1 Thaiari) 

Offw

1 384 1 425 1 5 X 1 743 1 697 1 762 1 843
404 459 522 X 7 517 558 5 X
281 312 3 X 421 4 X 451 3 X
100 165 134 210 220 242 225 i
195 229 2 X 341 239 265 I X  i

1 581 1 904 1 x s 2 X 1 2 032 2 203 2 1 0 7  ^

Total All,

Tote*t4tni„l,
Alik,

*0««ani

Offer Alric,

«̂a*A(rte,

O ânlm,
tote

oni

U n ite d  K in g d o m  B a la n c e  o f P a y m e n ts  1 9 9 9  O  C ro w n  c o p y r ig h t 1999
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* #

341
440
504 
297
556
X7
591
J26
568
^5
505 
)87 
517 
573

39
2

525

98
iSt

198
102

!58
)75
143
774
)15

165

787
396
212
317
389
471
223
132
743
567
421
210
341
031

360
’ <15

2776 
3 956 
473 

2166 
5 581 
2017 

315
1244
907
145

45
9

1045
1984

105
160
288
231

1760

264
940
104

12247
1062

222
B56
341
179
254

2320
483
231

1697
517
450
220
239

2 “

308
5577
£66
389

2 85; 
4 384
552 

2255 
5687 
2 299 
262 

1179 
948 
232

54 
12 

957 
2 055

111
209
327
294

1812

j08 24312 25621

264 
1180 

145 
13 866 
1350

207
935
521
217
322

2456
433
206
125

1762
556
451
242
265

2203

1

322
1722
94!
405

3312
4228
613

2412
5835
2535
321

1422
1073
225

50

1070
188}

'85
243
34}
281

1387

27 K7

372 
1377 
148 

1419! 
1983

14617 16805 179»

26!
790
48!
164
332

2243
507
358
S

1843
530
390
225
196

2167

I

I
I

Trade in services

continued

Importt

.1Europe 
European Unton (EU) 

Austria
Belgium and Luxentoourg
Denmark
Finland
Frarwe
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU Institutions'

OOOR
OOOS
OOOT
GOOD
OOOV
ooow

OOOY
o o o z
OQPX
OOPS

OOPD
OOPE

Total EU LOOM

European Free Trade Association (EFTA) 
Iceland 
Liechtenslein 
Norway 
Switzerland

OOPO
OOPS
OOPZ
OOPJ

Total EFTA OOPK

Other Europe 
Czech Republic 
Potarxl 
Russia 
Turkey 
Other

OOPL
OOPM
OOPN
OOPO
OOPP

Total Europe OOPQ

America
Brazil
Canada
Mexico
Unned Stales ol America 
Other

OOPP
OOPS
OOPT
OOPU
OOPV

Total America OOPM

Asia
Chirta^
Hor>g Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Phikpptoes
Saudi Arabia
Sir>gapore
South Korea
Taiwan
TTuiilarxl
Other

OOPX 
00 PY 
OOPZ 
OOQX 
OOQB

OOQD
oogE
OOQP
OOQO
ooge
oogx
oogj
o o g x
oogL

Total Asia OOQN

Au ilra laa ia  & Ocaania
Australia 
New Zealand 
Other

oogN
o o g o
o o g p

Total Auetralaala & Ocaania oogg

Africa 
South AInca 
Other

o o g x
o o g s

Total Africa o o g r

Intamallonal Organlaationa' oogo

World total m o t

1 For the piurpoee pt this table EU InslRuttons are tocluded in Europe arxl are 
excluded from Interrwtiorul Organisations.

2 Totals for Crwu exclude Hong Kong

U n ite d  K in g cJom  B a la n c e  o l P a y m e n ts  1 9 9 9  O  C ro w n  c o p y r ig h t 1 9 9 9

Geographical breakdown

£ minion

1992 1993 1994 1995 1996 1997 1998

309 364 369 375 343 318 425
671 756 677 1 010 1 273 1 226 1 233
256 278 319 345 465 551 800
104 121 138 139 162 144 161

2 917 3 154 3 479 3 762 3 949 4 474 5 164
2 844 2 873 3 144 3 260 3 747 3217 3 121

859 919 1 074 1 027 784 781 849
695 785 898 1 046 1 356 1 504 1 592
838 911 1 110 1 145 1 628 1 751 2030

1 204 1 287 1 524 1 618 1 589 1 671 1 766
521 533 554 644 680 700 623

2 125 2 573 3 069 3 478 3 465 3 767 4016
310 340 398 451 495 495 466

4

13 653 14 894 16 753 18 300 19936 20 599 22 252

19 18 25 24 45 31 41
1 — — 24

499 548 542 637 545 565 490
523 584 832 964 1 093 943 907

1 041 1 ISO 1 399 1 626 1 683 1 539 1 542

66 81 98 68 84 86 116
84 95 89 115 79 131 125

196 207 213 224 143 193 197
178 347 365 461 542 483 415

1 710 1 744 1 983 1 631 2 367 2 186 2 455

16 928 18518 20 900 22 445 24 834 25 217 27 102

46 53 61 64 104 119 131
644 688 610 764 671 875 910
24 34 41 55 83 145 178

5 849 6 824 7 133 8 271 9 777 9 679 10 073
625 770 835 842 1 184 1 108 1 400

7 188 8 369 8 880 9996 11 819 11 926 12 692

76 121 146 153 141 160 216
509 553 659 463 432 564 445
251 319 343 354 343 419 442
l ie 137 151 164 163 125 95
132 158 165 216 155 265 275
576 671 781 884 1 083 932 956
135 162 186 194 166 239 236
119 135 149 160 129 162 158
45 52 59 63 52 55 50

310 401 330 365 381 421 418
364 401 446 342 241 327 275
57 73 76 94 102 142 121
61 65 70 83 92 123 121

166 204 208 265 198 181 248
1 016 1 180 1 374 1 208 1 176 1 161 1 204

3 935 4 632 5 163 5008 4 854 5 296 5 260

540 599 661 697 828 918 947
139 161 172 191 216 230 214

B 26 17 27 67 33 61

687 786 870 915 1 111 1 181 1 222

227 261 244 346 403 441 482
691 768 845 978 912 1 002 996

918 1 029 1 089 1 324 1 315 1 443 1 478

98 82 77 84 70 66 63

29 754 33 416 36 979 39 772 44 003 45 129 47 817

n.'
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Geographical breakdown

Trade In services

coounuecJ

Europ«'
EurtipMn Union (EU) 

Ausma
Belgium and Luxembourg
Denmark
Ftniand
France
Germar^
Greece 
Irish Repubkc 
Mary
Netherlands 
Portugal 
Spaxi 
Sweden
EU Institutions1

Total EU LOOV

European Free Trade Association (EFTA) 
Icelarx}
Uechienstem
Norway
Switzerland

Total EFTA OQRP

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other P>1

Total Europe w

America
B raz il
C an ad a
Mexico
United Stales ol America 
Other

Total America

Asia
Chma*
Hong Kong 
India
Indoriesia
Israel
Japan
Malaysia
Pakistan
Phifppines
Saudi Arabia
Singapore
South Korea
Taiwan
ThaSarvl
Other

OOSD

OOSO
OOSH
0031
008J

OOSL 
OOSM 
00 SN 
OOSO 
0089 
003Q

Total Asia OOSR

Austra lis la  & Oceania 
Australia 
New Zealand 
Other

o o s s
OOST
OOSO

Total Australasia & Oceania o o s v

Africa 
South Afnca 
Other

OOSH

Total Africa

Inlematlonel Organisations^

World total

2 755

3 459

508

589

50

5 674

t For the purpose of this tabte EU Institutions are irx:luded In Europe and are 
excluded from Interr^alional Organisatioru 

2 Totals for China exctude Hong Kong.

1 3 2

3 065 3 421 3169 2 798 4 879

1

3910 4099 5 434 5 275 5 669

543 580 639 641 633

374
299

490
292

673 782 483 723 840

36 34 27 -18 -11

6 623 6 528 8 915 8 897 12414

C minion

1992 1993 1994 1995 1996 1997 1998

-08 -115 -93 -34 17 -10 -103
241 424 430 142 351 AM

130 158 130 159 395 315 146
109 106 99 158 304 245 248

-962 -942 -1 139 -1 106 -1 173 -1 622 -1 852
46 409 400 747 211 1 167 1 107

-515 -554 -661 -536 -311 -229 -236
354 358 584 880 812 751 820
384 345 231 323 -47 -64 -105
37 114 33 157 428 628 760

-288 -278 -274 -339 -365 -438 -302
-1 301 -1 659 -2  107 -2  391 -2  221 -2  588 -2 596

326 324 297 366 412 453 612
582 358 313 373 145 232 221

-996 -1 135 -1 763 -813 -1 251 -809 -072

16 15 16 15 23 9
— - 1 1 9 12 -6

139 257 396 288 500 392 580
290 440 101 356 691 1 112 702

445 712 514 660 1 539 t 285

-6 -14 -28 10

9  ^ 9  ^ 9  

21 25 69
14 19 58 39 81 78 123

-48 -19 36 59 145 134 152
-49 -190 -220 -263 -311 -189 -134

-1 047 -977 -985 -529 -607 -374 -558

-1 607 -1 604 -2  388 -837 -522 404 65

142 157 158 194 160 145 241 ;
149 236 118 211 269 305 467
90 93 91 88 21 - -30 1

2217 2 445 2 893 2 503 2 470 4 107 4 033 !
157 134 161 173 -122 242 593 •

5304

I

5 326

504

1 083

-29

12 253

U n ite d  K in g d o m  B a la n c e  o f P a y m e n ts  1 9 9 9  O  C ro w n  c o p y r ig h t 1999
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Geographical breakdown

Income

CrtditB

Europe '
European Urtton (EU) 

Ausina
Belgium and Luxem
Danmark
Fnland
Franca
Oarmariy
Qreeca
loan Rsput)tc
ItaV
Namadands 
Ponugai 
Spam 
Sweden 
EU Institutions'

cocnr

Total EU

European Free Trade Association (EFTA) 
Iceland 
(jechtenstam 
Nonway 
Switzerland

BFNQ
arpH
BPQR
LCPB

Total EFTA

ther Europe
Czech Republic
Poland
Russia
Turkey
Other

Total Europe LERD

America
Brazil
Canada
Mexico
United Stales of America 
Other LEVH

Total America LESN

Asia
Chma^
Hong Kong 
India
Indonesia
Israel
Japan
Mataysia
Pakistan
PTxkppioes
Saudi Arabia
Singapore
South Korea
Taiwan
Thaitarxl
Other

Total Asia

Australasia & Oceania
Austraha 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South AInca 
Other

BPWX
LEWB

Total Africa LSRV

International Organlaationa'

World total i:s:!e

1992

2 105

569
695

1 464

184

75100

1 For the purpose of this table EU Insinutxxis are included in Europe and are 
exdudad from Intematiortal Orgam$aiK}ns.

2 Totals for CTxna exclude Hong Kong.

1 3 4

1993 1994 1995 1996

2 378 3094 3 091 3 282

1 660 1 249 1 372 1 628

208 193 177 184

1997

412 370 418 542 526 543
2 786 2 600 2 683 3 299 3 091 3211

856 918 833 940 607 666
603 705 799 793 625 569

4 006 4 405 4 939 5 779 6211 5 861
4 061 6 632 7 368 to 180 9 370 8 340

80 20 -51 188 458 818
1 254 1 570 1 354 1 625 1 902 2 398
4 602 4 637 4 725 5 423 5 228 5420
2 867 4 753 6471 8 262 8 523 9 268

286 228 373 476 468 402
962 1 212 1 386 1 929 2 549 2 552

1 339 1 417 1 428 1 771 1 738 1 535
188 249 288 268 175 195

2 956

795
808

1 603

214

79 420 83 320 97 973 102 580 107 905

C million

1998

664 
3 693 

876 
526 

6 554
8 568 

817
2586 
6 402
9 473 

444
2 643 
1 380 

193

24 302 29 916 32 812 39 475 41 471 41 776 44 839

64 55 33 30 28 20 29
43 38 34 47 60 50 45

632 451 543 482 603 612 782
2613 2 934 2 983 3 628 3 487 3 470 3 922

3 352 3 478 3 593 4 187 4 178 4 158 4 778

-5 -3 20 44 116 126 117
55 49 46 131 136 144 135
- 9 67 93 131 275 531

149 194 149 113 143 182 250
6 277 4 703 4 458 5 792 7 039 9 160 7 945

34 130 38 346 41 145 49 835 53 214 55 821 58 595

395 463 798 1 054 1 179 665 662
1 115 1 261 1 423 1 805 1 683 1 698 2017
1 170 995 600 696 487 574 520

14 361 14 964 15 625 19 294 20 063 22 921 24 153
3 552 3 750 3 447 3 903 3 651 4 168 4 746

20 593 21 433 22 093 26 752 27 063 30 426 32 298

79 65 121 122 175 227 269
2 487 2 549 3 092 3 186 3 329 2 655 2 ISO

148 -66 276 263 270 301 304
91 43 76 116 176 229 203
30 34 24 35 59 61 67

9 741 8 307 7 820 9 262 7 959 7613 7 551
423 420 355 366 466 478 469
59 65 72 91 60 130 125
82 107 111 112 143 112 148
78 79 114 123 120 145 213

2 222 2418 2 125 1 547 2 692 2 640 2 163
45 58 84 186 367 555 366
70 63 154 178 172 164 160
79 142 177 207 277 240 175

990 1 071 945 952 964 1 315 1 259

16 624 15 375 15 546 16 746 17 229 16 885 15 662

2 829

842
667

1 709

272

111 365

*

1
V

•y
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idand
^grttten
Noway
S„««rtam

Trade Ass<

IflOlEFTA

OWf Europe 
C iocfiM *: 
Poland 
Russa 
Tiirtioy 
CKher

ToUlEuropt

Amirtci
Brazf
Csnsda
Uasco
Unied Slates of Americ 
Other

Total America

AsU
C W
HengKong
hte
Indonese
itea
Japan
Uasysa
Pakstan
P'HWhos
EaudiAraPe
Sngapofe 
SoiZh Korea 
yanran 
TiWand 
Oher

T«alAiti

Tots

AJrlci
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41471

27

17229

Geographical breakdown

Income

continued £ miltion

1992 1993 1994 1995 1996 1997 1998

Debits

.1

41776

Europe 
European Union (EU) 

Austria
Belgium and Luxembourg
Denmark
Finland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugai 
Spain 
Sweden 
EU Institutions1

BTTN
c s r L

Total EU IXQD

European Free Trade Association (EFTA) 
Iceland
Liechtenstein
Norway
Switzerland

Total EFTA CTFU

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

LEPU

s r s o
BrUN
LEWA

^214 S5621 S6 59S Total Europe

America
Brazil
Canada
Mexco
United Stales of America 
Other

30426 32296 Total America LESO

Asia
China^
Hong Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Singapore
South Korea
Taiwan
Thadarxl
Other

LEPL
BFJV

15662 Total Asia

Australasia & Oceania 
Austraka 
New Zealand 
Other

BTRB
LEVB

Total Australasia & Oceania

Africa 
South Africa 
Other

arvrr
LEWS

Total Africa

International O rganisations'

World total

228 472 599 624 630 886 852
3 119 3 859 4 196 4 622 3 972 3 626 3 500

492 762 587 794 878 933 937
354 294 390 636 549 651 662

3 584 5 160 4 266 5808 5418 4 708 4 029
6 028 7 530 7 296 9 367 8 149 7 675 6900

246 240 448 676 741 687
618 655 940 1 552 1 690 1 717 1 937

1 462 1 728 2035 2 366 2 879 3 382 3 290
4 516 4 156 4 471 4 630 6 162 4 839 5 527

506 535 299 408 392 316 216
579 1 181 1 089 1 559 1 811 1 509 1 601
806 1 462 1 479 1 758 1 797 1 590 1 364
525 525 595 631 626 675 728

23 063 28 767 28 502 35 203 35 629 33 248 32 230

8 6 7 4 4 2 3
104 103 97 111 109 110 107
276 361 619 688 621 605 699

6 846 6 831 5 520 6 469 6 673 6919 6 159

7 236 7 323 6 243 7 272 7 407 7 836 7 166

1 6 26 74 140 148 97
62 86 87 130 136 224 185

-420 104 92 114 146 176 136
199 171 178 263 237 150 136

6 254 5 662 4 844 6 279 6 410 7 834 9017

36 395 42 119 39 972 49 335 50105 49 616 46 969

77 63 57 232 383 269 225
475 901 1 779 1 313 1 276 1 362 1 046
477 253 160 128 98 101 201

15 366 16 389 16 987 21 321 23 710 25 668 28 992
2 956 2 677 2 339 2308 2984 3115 3 279

19 353 20 303 21 322 25 302 26 451 30 715 33 743

256 172 164 193 123 112 107
2316 1 821 1 579 1 857 1 539 1 357 1 316

90 146 297 297 252 284 316
108 104 80 105 103 86 43
123 131 124 142 166 192 139

5 802 4 923 4 546 5 649 4683 4 698 2 456
166 158 286 312 353 261 197
46 44 69 75 49 59 55
40 36 33 26 26 49 36

1 709 1 777 1 236 1 671 1 542 1 537 956
1 429 1 780 1 392 1 991 2 074 2 315 2 204

114 113 105 122 133 138 177
364 265 216 181 124 109 96
120 75 102 121 121 98 83

2 471 2 175 1 498 1 831 1 544 1 564 1 437

15 158 13 740 11 727 14 573 13 034 12 879 9 626

413 951 972 984 1 072 1 539 2 177
13 47 189 190 292 260 332
15 7 3 3 S 14 6

441 1 005 1 164 1 177 1 369 1 813 2 515

65 79 76 107 106 192 237
1 304 1 262 1 099 1 212 1 093 1 221 953

1 369 1 341 1 175 1 319 1 199 1 413 1 190

249 227 190 291 311 299 148

72 965 78 735 75 550 91 997 94 469 96 735 96 191

1 For the purpose of this table EU Institutions are included In Europe and are 
excluded from tniemational Organisations

2 Totals for China exclude Hong Kong
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Geographical breakdown

Income

conbnuad

Europ*'
European Union (EU) 

Ausina
BdKpum and Luianibourg
Danmafk
Finland
France
Germany
Greece
trtah RepubMc
llafy
Nelherlarxto 
Portugal 
Spam 
Sweden
EU Institutions 1

Total EU LXQB

European Free Trade Association (EFTA) 
Iceland 
UecNeruIem 
Norway 
SwAzeitarKl

Total EFTA c r r v

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

Total Europe

America
Brazil
Canada
Mexico
United States o l America 
Other

Total America

Asia
Chma^
Hong Kortg 
India
lndor>e$ia
Israel
Japan
Malaysia
Pakistan
Philppmes
Saudi Arabia
Singapore
South Korea
Taiwan
ThaAar>d
Other

Total Asia LETH

Australasia & Oceania
Australia 
New Zealand 
Other

Total Australasia & Oceania

Africa 
South Afnca 
Other

Brvfz
LEWT

Total Africa

International Organisations^

World total HKBP

1992

1 240

1 466

1 664

484
-409

75

-65

2 115

1 For the purpose of this table EU Institutior^s are included m Europe and are 
excluded from Intemaior^l Orgarksations.

2 Totals lor Chma exclude Hong Kong.

1 3 6

1993 1994 1995 1996

1 130 771 1 450 -1 368

-1

1 635 3619 2 173 4 195

1 373 1 930 1 914 1 913

467
-393

339 74 53 429

-19 -114 -147

1997

184 -102 -181 -82 -104 -343
-333 -1 059 -1 513 -1 323 -881 -415
364 136 46 146 -271 -287
249 411 409 157 76 -62
422 -755 653 -29 793 1 153

-1 967 -898 72 613 1 221 665
-166 -186 -291 -260 -218 75
636 715 414 73 212 681

3 140 2 909 2 690 3 057 2 349 2 038
-1 649 595 2 000 1 632 2 361 4 429

-220 -307 74 68 76 66
383 31 297 370 736 1 043
533 -65 -51 13 -59 -55

-337 -276 -309 -363 -451 -460

-289

4006

1 143

190

-65

665 7 770 5 976 8 111 11 170

C rrtHiton

1998

1 239 1 149 4 310 4 272 5 842 8 528 12609

56 47 26 26 24 18 26
-61 -65 -63 -64 -49 -60 -62
356 70 -76 -206 -18 -193 -117

-4  235 -3  897 -2  537 -2  841 -3  166 -3  443 -2 237

-3  884 -3  845 -2  650 -3  085 -3  229 -3  678 -2 390

-6 -9 -6 -30 -24 -22 20
-7 -37 -41 1 - -80 -50

420 -95 -25 -21 -15 99 395
-50 23 -29 -150 -94 32 114
23 -959 -386 -487 629 1 326 -1 072

-2  265 -3  773 1 173 500 3109 6 205 9 626

318 380 741 822 796 596 637
640 360 -356 492 407 536 971
693 742 640 568 389 473 319

-1 005 -1 425 -1 362 -2  027 -3  647 -2  947 -4 839
594 1 073 1 108 1 595 667 1 053 1 467

-1 445

6 036

314

519

124

15 174

U n ite d  K in g d o m  B a la n c e  o l P a y m e n ts  1 9 9 9  O  C ro w n  c o p y r ig h t 1999
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Geographical breakdown

9.7 Current transfers

C mribon

1992 1993 1994 199S 1996 1997 1998

Credits

Eu rope '
European Union (EU) 

Ausine
aelgum end Luxembourg
Oer¥n«rk
Fvtland
France
Germany
Greece
lr«h Repubkc
ilaiy
Netherlands 
Portugal 
S p a r 
Sweden 
EU InsMutions'

OXVQ
OXVR
OXV8
OXVT
ozvu
o x w
oxvw
oxvx
OXVY
axvz
OXNX
OXWB

5
S3
5
5

350
376
34

177
105
603

6
123
41

71

OXWD 4 138

410 
494 
65 

242 
125 
582 
33 

104 
61 

5 336

8 
151 
24 
14 

301 
501 
85 

244 
195 
777 

21 
90 
82 

4 362

7
133
63
38

479
543
65

265
181
676
24

100
88

4419

60 
382 
107 
57 

704 
945 
118 
323 
497 
715 
42 

239 
216 

6 155

53 
328 
63 
39 

490 
708 
77 

220 
326 
634 
32 

190 
150 

5 528

62 
392 
71 
37 

555 
776 
81 

238 
394 
684 
36 

206 
151 

5 076

Total EU U3PH

European Free Trade Association (EFTA) 
Iceland
Liechtenstein
Norway
Switzerland

oxxr
o m o
ax>TH
QXWZ

Total EFTA OXHJ

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

OXWK
QXttL
OXWM
OXWN
OXWO

Total Europe OXWP

America
Brazil
Canada
Mexico
United States of America 
Other

OXNQ
03CWR
OXWS

oxwu

oxwv

OXWM
oxwx
Qxvnr
oxwz

6 122 7 624 6 855 7081 10 560 8 838 8 761

4 3 4 5 39 35 36
2 2 2 2 11 6 4

36 58 55 57 155 07 99
435 360 49 251 300 204 242

477 423 110 315 505 332 361

4 4 4 4 15 10 6
8 10 11 10 17 31 9

25 24 24 26 52 26 36
22 25 26 27 61 38 43
69 171 170 201 341 362 469

6 727 8 281 7 200 7 664 11 551 9 637 9 727

15 13 13 17 89 46 109
223 257 355 267 605 265 221
25 26 23 27 63 42 49

2715 2 542 3 023 3 053 4 591 2 269 1 426
319 340 302 269 858 388 1 533

3 297 3 170 3716 3 653 6 226 3 030 3 340

24 25 25 28 44 21 16
118 122 140 163 300 211 80
55 63 63 64 42 23 21
23 22 20 23 79 33 29
39 38 38 40 94 41 42

146 165 212 260 625 401 131
54 60 61 61 63 38 113
2 2 2 2 11 10 17

14 12 11 13 42 18 20
30 32 35 37 469 486 485
34 35 35 36 149 113 332
17 18 17 19 53 33 30
17 16 17 18 35 16 15
12 12 13 12 31 14 11

366 365 365 404 625 606 627

951 989 1 054 1 180 2 662 2 066 1 969

347 389 399 422 414 265 185
98 117 122 116 112 62 65
6 4 3 5 18 11 10

451 510 524 543 544 358 260

104 124 132 139 237 121 110
110 182 183 184 161 66 179

214 306 315 323 396 207 269

- - - - 5 7 11

11 640 13 264 12609 13 363 21 386 IS 305 15 596

poiW9*'
Spef

ToBIEU

LeeHte«'«*" 
Non«fly ^

Trade

ToBiErrA

OiwEuye
CiedifiepiA*

Russia
TuAey
Oher

ToulEuropt

AiMrici
erazi
Caeds
Ueoco
Umed Stales of Americ 
0(«f

ToW America

On?
Hong Kong 
Inda
Indonesia
Israel
Japan
Malaysia
Paiuslan
P̂ t̂ ipines
SeudAraba
S 'W xe
Sowih Korea
Tawan
ThNend
Olher

[JxZealand
Ofter

Airtci

a■
1
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315

289

553

180

5*3

323

10560

SOS

6 226

2662

5**

332

3

2068

207

T

** 11551 9637 J7T
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Current transfers

contirHied

Debits

Europe^
European Union (EU) 

Austria
Belgium and Luxembourg
Denmark
Finland
France
Germany
Greece
Irish Republic
Italy
Netherlands 
Portugal 
Spain 
Sweden 
EU Institutions’

a x x v
oxxw

OXYD

Total EU LOPL

European Free Trade Association (EFTA) 
Iceland 
Liechtenstein 
Norway 
Switzerland

OXYX

Total EFTA QXYO

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

OXYQ
OXYR
OXYS
OXYT

Total Europe

America
Brazil
Canada
Mexico
United Stales of America 
Other

OXYV
OXYW

CYY

Total America cxx

Asia
China*
Hortg Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
Philippines
Saudi Arabia
Sirtgapore
South Korea
Taiwan
Thailand
Other

oatzD

Total Asia

Australasia & Oceania 
Austraka 
New Zealand 
Other

Total Australasia & Oceania UD

Africa 
South Atnca 
Other

o x r v
o x zw

Total Africa

International Organiaationa’ OXZY

World total

1992

Geographical breakdown

1993 1994 1995 1996 1997

1 For the purpose of this table EU Instilutioru are included in Europe arxl are 
excluded from Interrtational OrgarttaalK)ns

2 Totals for China exclude Hong Kor>g

X lo tte d  K in g d o m  B a la n c e  o f P a y m e n ts  1 9 9 9  O  C ro w n  c o p y r ig h t  1 9 9 9

£ million

1996

29 26 29 32 75 69 62
131 126 122 121 564 339 286
35 47 35 58 160 69 77
14 13 14 15 140 66 61

276 226 312 342 1 061 521 477
309 317 390 456 1 691 644 770
59 59 23 41 53 44 40

429 464 449 933 814 071
146 140 151 173 563 380 365
206 441 487 550 842 435 437
34 29 45 50 103 57 55

131 136 167 196 362 217 235
44 32 64 63 309 148 121

6 970 8 260 7 431 9 192 9 277 8 261 10 265

6813 10318 9 719 11 609 16 173 12 264 14 144

7 6 7 8 15 5 5
3 3 3 3 4 4 4

91 62 80 80 241 120 102
143 144 141 169 476 351 309

244 215 231 260 736 480 420

14 15 16 16 29 19 22
32 32 35 35 76 72 68
51 48 52 52 123 100 106
27 29 24 26 78 42 43

175 164 175 183 470 528 563

9 356 10 821 10 252 12 381 17 685 13 525 15 366

24 21 23 25 71 39 42
511 569 598 639 262 197 169
31 26 29 30 26 15 20

1 779 1 593 1 668 2 045 2 011 1 541 1 486
597 540 596 667 615 564 691

2 942 2 751 2 914 3 406 2 985 2 356 2 428

53 48 51 52 167 110 133
120 120 113 125 261 154 157
141 128 140 139 412 418 423
70 64 65 69 141 84 75
44 42 42 45 44 29 28

177 161 161 175 541 311 245
40 38 39 41 141 63 56
70 63 72 69 155 163 161
35 31 33 34 71 48 44
35 33 35 38 82 75 45
34 32 32 35 190 144 132
15 13 13 14 94 35 38
12 11 10 11 92 36 32
13 12 13 13 56 30 34

639 705 759 589 445 492 455

1 498 1 501 1 578 1 449 2 892 2 214 2 058

551 590 695 704 320 296 312
97 118 130 138 92 76 72
71 75 74 79 36 26 21

719 783 899 921 448 398 405

249 289 260 302 129 128 143
599 597 570 568 956 1 032 1 064

848 866 850 870 1 085 1 160 1 207

1 098 1 129 981 1 248 813 703 658

16 461 17 871 17 474 20 275 25 906 20 356 22 122
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Geographical breakdown

Current transfers

continued

Balances

Europe^
European Unton (I 

Austria
Baigiuni and Lu:
Danmark
Finland
France
Germany
Greece
Insh Repubfec
Italy
Neinertarvis 
Portugal 
Spain 
Sweden 
EU Inslitutions^

ToUl EU Lapp

European Free Trade Association (EFTA) 
Iceland 
Uechtensteln 
Norway 
Switzerland

axEL

OXEN
OZCH

Total EFTA ozcz

Other Europe 
Czech Republic 
Poland 
Russia 
Turkey 
Other

OZCJ
o z c x
OZCL
OZCM
OZCN

Total Europe o z c o

America
Brazil
Canada
Mexico
United States of America 
Other

OZCP
OZCQ
OZCR
GZCS
OZCT

Total America ozcu

Asia
China*
Hong Kong 
India
Indonesia
Israel
Japan
Malaysia
Pakistan
PhHppines
Saudi Arabia
Singapore
South Korea
Taiwan
Thailand
Other

o zcv
QZCM
QZCX
Qzcy
o zcz
OZDX
OZbB
OZDC
OZDD
OZOB
OZDP
OZDO
OZDB
ozbz
OZDJ

Total Asia azDX

Australasia & Oceania
Auslraha 
New Zealand 
Other

OZDL
OZIM
OZSM

Total Australasia & Oceania OZDO

Africa 
South Africa 
Other

OZDP
OZDQ

Total Africa OZDR

International O rganisational OZDS

World total KTNF

1 For the purpose of this table EU Institutions are ir)cluded in Europe and are 
excluded from lnterriatior\al Organisatioru.

2 Totals lor Chiru exclude Hor>g Kong.

140

C million

1902 1993 1994 1995 1996 1997 1096

-24 -18 -21 -25 -15 -16
-78 -3 29 12 -202 -11 104
-30 -6 -11 5 -53 -26 -6
-9 -13 - 23 -83 -27 -24
74 182 -11 137 -357 -31 70
67 177 111 87 -746 -136 6

-25 6 62 24 65 33 41
-252 -222 -205 -235 -610 -594 -633
-41 -15 44 6 -86 -54 9
597 141 200 126 -127 199 247
-34 4 -24 -28 -61 -25 -19
-80 -32 -77 -96 -123 -27 -27
-44 

-2  832
29 

-2  924
18

-3  069
5

-4 773
-93 

-3  122
2

-2  733
30 

-5  180

-2  691 -2  694 -2  864 -4  728 -5613 -3  446 -5  303

-3 -3 -3 -3 24 30 31
-1 -1 -1 -1 7 2

-55 -4 -25 -23 -80 -33 -3
292 216 -92 82 -170 -147 -67

233 208 -121 55 -231 -148 -39

-10 -11 -12 -12 -14 -9 -14
-24 -22 -24 -25 -59 -41 -59
-26 -24 -28 -26 -71 -74 -70
-5 2 1 -17 -4

•̂ 106 7 -S 10 -129 -166 •74

-2  629 -2  540 -3  052 -4 717 -6  134 -3886 -5  639

-9 -8 -10 -8 18 7 67
-288 -312 -243 -372 343 88 32

-6 -2 -6 -3 57 27 29
936

-278
949

-200
1 355 
-294

1 008 
•-370

2 580 
243

728
-176

-50
842

355 427 802 247 3 241 674 912

-29 -23 -26 -24 -123 -89 -117
-2 2 27 38 39 57 -77

-86 -65 -77 -75 -370 -395 -402
-47 -42 -45 -46 -62 -51 -48
-5 -4 -4 -5 SO 12 14

-31 4 51 85 64 90 -114
14 22 22 20 -78 -25 57

-88 -81 -70 -67 -144 -173 -144
-21 -19 -22 -21 -29 -30 -24
-5 -1 -1 307 411 440

3 3 i -41 -31 200
2 5 4 5 -41 -2 -8
5 7 7 7 -57 -22 -17

-1 -1 -25 -16 -23
-273 -340 -394 -1B5 180 116 172

-547 -512 -524 -269 -230 -140 -89

-204 -201 -296 -282 94 -31 -127
1 -1 -8 -22 20 6 -7

-65 -71 -71 -74 -10 -15 -11

-268 -273 -375 -378 96 -40 -145

-145 -165 -148 -163 toe -7 -33
-489 -415 -387 -384 -795 -946 -865

-634 -580 -535 -547 -607 -953 -918

-1 098 -1 129 -981 -1 248 -808 -696 -647

-4  821 -4 607 -4 665 -6  912 -4 522 -6  051 -6 526
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The link with national accounts

Balance of payments and the relationship to national accounts

This sfchon is inlended to help guide users o f  the Pink Bot>k lo  gain a better 
understanding o f  how the data f it  w ithin the broader economic accounts 
framework. It can be read as a stand alone although it makes several cross- 
references to Blue BtKtk tables and so readers are advised to have access to 
these too i f  possible. The section is s t ill under development and it is planned 
in future editions o f the P ink Book to incorporate the B lue Btmk tables as a 
form  o f reconciliation betw een the two sets o f accounts. In the meantime 
comments are welcomed on this section.

Introduction

Conceptually the balance of payments, including the international 

investment position, form part of the broader system of the UK national 

accounts. The national accounts provide a comprehensive and systematic 

set of statistics for the UK economy, with information on economic 

transactions, other changes in the levels of assets and liabilities, and the 

levels of assets and liabilities themselves. The UK national accounts have 

generally been compiled according to the European System of Accounts 

(ESA95). Linkages between the UK balance of payments and national 

accounts are reinforced by the fact that the UK balance of payments are 

compiled at the same time as the national accounts, as a component of 

the sector accounts and using many common data sources.

The national accounts are a closed system in which both ends of every 

transaction involving a resident economic entity are recorded. A  set of 

accounts Is introduced to capture transactions that involve economic 

relationships with non-resident entities. These accounts are known as 

the rest of the world accour)ts and are presented from the perspective of 

non-residents rather than residents. Consequently, entries In the balance 

of payments (which show transactions from the perspective of residents) 

are reversed in the presentation of the rest of the world acx^ounts. The 

accounts for resident entities, which consist of the production, income 

and accumulation accounts, are described in more detail below.

Two important accounting differences occur when one compares the 

balance of payments and the national accounts. First, each transaction 

Is recorded twice in the balance of payments (double entry) and four 

times in the national accounts (quadruple entry). This is because in the 

balance of payments the activity of only one transactor is recorded, that 

of the resident entity (with a non-resident entity), whereas in the national 

accounts the activity of both transactors is recorded (i.e. the activity of 

either two residents or a resident and a non-resident).

Second, in the balance of payments, transactions are shown from the 

perspective of the resident entity, whereas in the national accounts, 

transactions are shown from the perspective of the resident in the 

production, income and accumulation accounts and from the perspective 

of the non-resident in the rest of the world account.

R e la t io n s  b e tw een  n a t io n a l a c c o u n ts  and  b a la n c e  o f 

paym ents con cep ts  and c la ss if ic a t io n s

Because the balance of payments, including the international investment 

position, forms an integral part of the national accounts, there is complete 

concordance between them in concept and classification, although the 

extent of cross-classifications may differ between the two systems.

The balance of payments and national accounts identify resident 

producers and consumers identically, and both invoke the same concepts 

of economic territory and centre of economic interest. Both use market 

prices as the primary concept of valuation of transactions and they adopt 

identical concepts of accrual accounting. The systems use identical 

conversion procedures to convert transactions, which take place In foreign 

currency, to UK currency.

While for some purposes it would be convenient if classifications used in 

the rest of the world accounts and the balance of payments accounts 

were identical, differences between the two are justifiable because, on 

occasion, they sen/e different purposes. For example, in the balance of 

payments financial account, precedence is given to classification of 

transactions by type of investment (i.e. direct, portfolio, reserve assets, 

other), whereas in the rest of the world financial account the instrument 

of investment is the primary classification, More important is the fact that 

concepts, definitions and classifications are consistent between the two 

systems.

The production , incom e and cap ita l a ccoun ts  of the national 

accoun ts

The national accounts tables reflect the basic aspects of economic life 

(production, income, consumption, accumulation and wealth). The tables 

which follow show summarised versions of the main accounts in the 

national accounts publications. The tables illustrate the main structure of 

the national accounts aggregates with particular reference to external 

transactions. An important element of the system is that in each table a 

balance is derived which is carried through to the next account.

For many analysts. Gross Domestic Product (GDP) is the key economic 

aggregate as it measures the total value added for the the UK economy 

in any period. GDP may be measured as:

(i) the total value of output less the cost of goods and services used in the 

production process (intermediate consumption) this is referred to as the 

output (or production) approaclr,

(ii) the value of income accruing from the production process lo each of 

the factors of production (plus net taxes on production and Imports) this 

is referred to as the income approactr, or
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The link with national accounts

(Hi) tola! final expenditure on goods and sendees during the period relerred 

to as the expenditure approach.

Conceptually these measures are equal, but because different and 

xnperfect data sources are used to measure each approach, the measures 

may differ in practice, which is reflected in the statistical discrepancy 

Item. The national accounts are regularly benchmarked to balanced annual 

supply and use (input-output) tables. This ensures that, except lor the 

latest year, the three measures of GDP are equal on an annual basis, 

though there will still be a statistical discrepancy between the quarterly 

estimates based on the three approaches.

Blue Book table 1.2 shows the Gross Domestic Product Account for the 

whole economy showing the components of the expenditure approach 

and the income approach to measuring GDP. while table 1.7.1, the 

Production Account, shows the derivation of GDP using the production 

approach. The expenditure based measure of GDP is derived as final 

consumption expenditure by government and households, plus investment 

in fixed capital formation and changes in inventories, plus exports minus 

imports of goods and sendees, plus (or minus) the statistical discrepancy. 

Exports and imports are the same as the balance of payments 

components, exports and imports of goods and services. The income 

based measure of GDP shows the components of factor income, namely 

compensation of employees, gross operating surplus and mixed incomes, 

plus taxes less subsidies on production and imports. The production based 

measure of GDP is shown as total gross output at purchasers' prices 

less intermediate consumption. For the purpose of discussion here, all

values are in current prices.

Blue Book table 1.7.3 shows the National Income and Use of Income

Account, showing the derivation of gross national income, gross 

disposable income and use of gross disposable income. Gross national 

income is equivalent to GDP plus primary income receivable from non- 

residents less primary income payable to non-residents. These primary 

income items are the same as the balance of payments income 

components which are used in the derivation of gross saving (gross 

disposable income less consumption) and net saving (gross saving less 

consumption of fixed capital). Table 1.7.3 illustrates how the various 

balance of payments income and current transfers components affect 

the nation's saving. To derive gross disposable income, net secondary 

income receivable from non-residents is added to gross national income; 

secondary income items are equivalent to the net current transfer 

(xxnponents in the balance of payments. The segment of table 1.7.3 

dealing with use of gross disposable income shows the derivation of gross 

saving (gross disposable income less consumption) and net saving (gross 

saving less consumption of fixed capital). Table 1.7.3 illustrates how the 

various balance of payments income and current transfers components 
affect the nation's saving.
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Blue Book table 1.7.4, the National Capital Account, shows the link 

between gross saving and net lending/borrowing (to/lrom the rest of the 

world). The latter is derived as gross saving plus net capital transfers 

from non-residents less investment in fixed capital and inventories and 

the net acquisitions of non-produced, non-financial assets from non

residents. The items net capital transactions and net acquisitions of non- 

produced non-financial assets are both sourced from the balance of 

payments capital account. The capital account was introduced into the 

balance of payments to emphasise this clear relationship between the 

balance of payments and the national accounts.

The f in a n c ia l a ccou n t and ba lance  sheet of the national 

accoun ts

Net lending/borrowing is also the balance shown in Blue Soo/r table 1.7.8. 

the Financial Account. The financial account shows how the net lending/ 

borrowing is financed through a combination of transactions in financial 

assets and liabilities. As table 1.7.8 is a summary account for the economy, 

transactions between resident sectors are offset and eliminated. Therefore

table 1.7.8 is also equivalent to the balance of payments financial account. 

However, there are some important differences in classification emphasis 

between table 1.7.8 and the balance of payments financial account. In 

table 1.7.8 the emphasis is on instrument of investment (currency and 

deposits, securities, loans, equity, etc.), while in the balance of payments 

financial account, the emphasis is on type of investment (direct investment, 

portfolio investment, etc.). Both presentations give emphasis to the asset 

and liability classification.

It is worth noting that, if table 1.7.6 were expanded to include the financial 

transactions taking place between the various resident sectors, it would 

show the full financial account for the economy (which is published monthly 

in Financial Statistics and quarterly in UK Economic Accounts).

Blue Book table 1.7.9, the National Balance Sheet, shows the UK’s non- 

financial assets (fixed assets, inventories, tangible and intangible non- 

produced assets (such as land, copyright, etc.), financial assets, and 

liabilities and net worth at the end of the period. As table 1.7.9 is a summary 

account for the economy, financial assets and liabilities only measure 

financial claims by residents on non-residents and liabilities by residents 

to non-residents. In other words, in this table the financial assets and 

liabilities components are the international investment position slatemeni 

for the UK. Claims and liabilities between resident sectors have been

offset and eliminated. Again, there are some important classification 

differences between table 1.7.9 and the international investment position 

statement. In table 1.7.9 the emphasis is on instrument of investment, 

while in the international investment position statement the emphasis Is 

on type of investment. Both presentations give emphasis to the asset 

and liability classification.
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R est o f the  w o rld  a c co u n ts  o f the  n a tio n a l a c co u n ts  

There are five accounts lor the rest of the world in the national accounts

shown in the Blue Book These are:

(i) table 7.1.1 the External account of goods and services

(i) table 7.1.2. the External account of primary incomes and 

current transfers,

(ii) table 7.1.7, the External capital account.

(iii) table 7.1.8. the External Financial Account and

(iv) table 7.1.9. the External Balance Sheet Accounts

The External Financial Account is published quarterly in UK Economic 

Accounts. As mentioned earlier, these accounts are required to close the 

system of national accounts and, while essentially the same as the balance 

of payments accounts and international Investment position statement, 

they are compiled from the perspective of the non-resident transactor. 

Table 7.1.2 is essentially the current account of the balance of payments, 

table 7.1.7 the capital account, table 7.1.8 the financial account, and 

table 7.1.9 the international investment position. The reader should be 

able to readily identify the counterpart entries in all of these tables.
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Chapter 2; Trade in goods

I n t r o d u c t io n  The  IM F B a lan ce  o f Paym ents M anua l. 5th edit»on (6PM 5 ) de fines trade in  goods a s  covering  genera l m erchand ise

I «:m Is fo r p rocess ing , repa irs on  goods, goods p rocured  in ports by carrie rs, and non-m onetary gold

Genera) m erchand ise  (with som e exceptions) re fers to  m oveab le  goods fo r w hich rea l o r im puted ch anges o f ow nersh ip  

occu r betw een U K  res iden ts and the rest o f the world.

G o o d s  for processing: th is co ve rs goods that are  exported o r im ported for p ro ce ss in g  and that com prise  two transactions; 

the export of a  good  and the re-im portation o f the good  on  the b a s is  o f a  contract and for a  fee O R  the im port o f a  good 

and the re-exportation of the good on the b a s is  of a  contract and for a  fee. T he  in c lu s ion  of these  transactions on a  g ross 

b a s is  is  an  excep tion  to  the change  o f ow nersh ip  p rincip le . T he  va lue  o f the good before and after p rocess ing  is  recorded.

Repairs on goodsr. th is co ve rs repa irs that invo lve work perform ed by residents on m ovab le goods ow ned by nonresidents 

(or v ice  versa). E xam p les of su ch  goods are  sh ip s, a ircraft and o ther transport equ ipm ent. T he  va lue  recorded is  the 

va lue  of the repa irs (fee pa id  o r rece ived) rather than the va lue  of the goods before and after repair.

G o o d s  procured in ports: th is co ve rs goods such  a s  fue ls, p rov is ions, sto res and supp lie s  p rocured  by U K  resident 

ca rrie rs ab road  o r by nonresident ca rrie rs in the UK.

A/on-monefa/y g(At. th is is  defined a s  a ll go ld  not he ld  a s  reserve a sse ts  (m onetary gold) by the authorities. Non-m onetary 

gold can  be subd iv ided  into go ld  he ld  a s  a  sto re o f va lue  and other (industria l) gold.

Coverage and other adjustments

The  ba lance  o f paym ents sta tistics of trade in goods com p iled  by the O ffice  for N ationa l S ta tistics (O N S) are  derived 

pnncipa lly  from  data provided by the Tariff and S ta tistica l O ffice  of MM C u stom s and E x c ise  (TSO ) on the phys ica l goods 

exported from  and im ported to the UK . However, th is inform ation is  on a  different b a s is  to that requ ired for B a lan ce  of 

Paym ents statistics. A cco rd ing ly  in  order to conform  to the IM F defin itions the O N S  h as to  m ake va rious ad|ustm ents to 

include certa in  transactions w hich are  not reported to  MM C ustom s and E xc ise  and to  exc lude  certa in  transactions w hich 

are  reported to  them  but w here there is  no change of ow nersh ip . In addition, s in ce  the va lue requ ired for ba lance  of 

payrr>ents pu rposes is  the va lue  o f goods at the point of export (ie the C u stom s border o f the exporting country) rather 

than the va lue  of goods a s  they arrive in the U K . the freight and in surance co sts  of transporting the goods to the U K  

needs to be deducted from  the va lue s recorded by the T S O . Table 2.4 sum m arises th is transition onto a B a lan ce  of 

Paym ents b a s is  for each  of the last 11 years.

Overseas trade statistics Sta tistics of the U K ’s  ove rseas trade in  goods have been  co llected  (or over 300 yea rs  by H M  Custom s & E xc ise . S in ce

complied by HM Customs &

Excise

1993 these data com prise  sta tistics of U K  im ports from  and exports to  countries outside the EU  which have been com piled 

from declarations m ade to H M  Custom s & E x a s e  by im porters, exporters o r the ir agents A N D  sta tistics o f U K  arriva ls 

(imports) from  and d ispatches (exports) to other m em ber sta tes o f the E U  com piled  from  the Intraslat returns sen t by 

traders o r their agents to HM  C ustom s & E xd se .

Poo r to 1993 sta tistics o f U K  im ports from and exports to  an coun tries in the world were com piled  from  dedaratk>r\s m ade 

to H M  Custom s & E xc ise  by im porters, exporters o r their agents
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Information on trade with EU countries

The Inlrastat system  is  linked  to  Va lue  A dded  Tax (VAT) and has app lied  s in ce  1993. with m inor variations, in a ll EU  

m em ber sta tes in  the U K  a ll VAT reg istered  b u s in e sse s  are requ ired to com plete two additional boxes on their VAT 

returns, w h ich  a re  norm ally subm itted quarterly. T hese  show  the total va lue o f exports o l goods to custom ers in other 

m em ber sta tes (d ispatches) and the total va lue  of im ports o l goods from  supp lie rs in  other m em ber states (arrivals).

T raders w hose annua l va lue  o f a rriva ls  o r d ispa tches exceed  g iven 'a ss im ila tio n ' thresholds are  required to provide a 

supp lem entary d e d a ra lio n  each  m onth, show ing  full de ta ils  o f the ir a rriva ls  and d ispatches during the month. These 

th resho lds are  review ed annually. Fo r the ca lenda r year 1996 these  th resho lds were fixed at £225.000 both for arrivals

and lo r d ispa tches. T hese  deta iled  Intrastat dec la ra tions cove r approxim ate ly 977,%  o l the va lue of trade.

Link with VAT

The inform ation on the VAT returns se rve s  three purposes; (I) to estab lish  a  reg ister of traders and to determ ine which

exceed  the th resho lds, (ii) to  provide a c ro ss-check  with the supp lem entary declarations, (lii) to  provide figures on the 

total va lue  o f trade earned out by traders be low  the thresholds.

goods

Intrastal system  and the ir trade is  therefore not Included in the statistics. E xam p les of com m odities where this trade can

be sign ificant are  w orks of art and racehorses.

Below threshold trade

The  total va lues of am va ls  and d ispa tches by traders below  the Intrastat th resho lds are  ava ilab le  from their VAT returns

The figu res are  included in the month in w hich the VAT return is  rece ived  by HM  Custom s & Exc ise , although the VAT 

return itse lf m ay relate to a period of m ore than one month. Deta iled  inform ation on below  threshold trade is  not available. 

H ow ever it has been  estab lished  that the pattern of that trade before the Intrastat system  w as introduced in 1 January

1993 w as s im ila r to  that of traders just above the thresholds. Thus estim ates enabling detailed a llocations o l below

thresho ld  trade can  be m ade on th is b a s is  by the TSO .

Non-response

Traders w ho have a  lega l responsib ility  to provide Intrastat decla ra tions are  required to do so  within 10 working days of 

the end o f the ca lendar month. However, w here traders have fa iled  to provide Intrastat returns estim ates of the total value 

of such  trade are  included. T hese  are  based  on the trade reported by these traders in a previous period and the growth 

rate s in ce  that period  expenenced  by traders who have provided returns for the current month.

Late response

Late decla ra tions o f trade with E U  countries are  subsequently incorporated into the m onth's figures to which they relate

with a  correspond ing reassessm ent of the in itial estim ates for non-response

Information on trade with non-EU countries

In genera l the figures for trade with non-EU  countries show  the trade a s  declared by im porters and exporters o r their 

agents and for which docum entation has been rece ived and p rocessed  in the T S O  during the month.

Importers are  usua lly  required to present a  C ustom s declaration before they can  obtain Custom s clearance and remove 

the goods. H ie  great majority of im ports are  dea red  im m ediately by a  com putensed system . Furthermore the import 

statistics include docum ents rece ived by the T S O  up to the third working day after the end of the month. Therefore the

r
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Methodological notes

im port figu res corresporK j fa irly  d o se ty  to goods actua lly  im ported duririg  the ca ie rx la r m onth. G ene ra lly  speak ing  about 

75%  by va lue  and 85%  by num ber o f a ll en tries re late to  the ca lenda r m onth w ith the bu lk of the rem ainder relating to  the

im m ediate ly p reced ing  month.

U nder the p rocedures for the contro l o f exports the p rin c ip le  is  the sam e ■ nam ely that goods cannot be  c le a red  for export

until a  C u stom s declaration  h as  been  m ade. T raders can . if they w ish, subm it a  sim plirted declaration  so  that the goods

can  be exported w h ich  h as  to  b e  fo llow ed w ithin 14 days after date o f sh ipm ent w ith a  com plete export declaration . 

M oreover the p rocess ing  o f these  com plete export docum ents beg ins three w orking d a y s  before the end of the ca lendar 

m onth (two w orking d a y s  for Decem ber). T hu s the export sta tistics com p iled  for a  m onth (which are  based  on the date of 

receipt of the com plete export docum ents) do  not corra^XHxf with goods actua lly  sh ipped  in the ca lendar month. G enera lly  

both in term s o f the va lue  and the num ber of docum ents. 65%  re la tes to the ca lenda r m onth w ith the bu lk o f the rem aintng

35%  relating to the im m ediate ly p reced ing  month.

Basis of valuation

Fo r statistica l pu rposes the U K  adopts the va luation  b a se s  recom m ended in the 'International T rade S ta tistics 0> ncepts

& Defin itions' pub lished by the Un ited Nations.

The va luation of exports (d ispatches) is  on  a  free on board (fob) bas is , ie  the co st of goods to  the pu rchaser abroad.

including:

packaging;

in land  and coasta l transport in  the UK;

dock dues;

load ing charges; and

a ll other co sts  such  a s  profits, ch a rges and expen ses (eg insurance) accru ing  up to  the point w here the goods

are deposited  on board the exporting ve sse l o r a ircraft o r at the land boundary of Northern Ireland.

The va luation of im ports (arrivals) is  on a  cost, insurance and freight {dO b a s is  including:

the cost of the g o o d s ;

cha rges for freight & insurance; and

a ll other re lated expenses in  m oving the goods to  the point of entry into the U K  (but exc lud ing  any duty o r tax

chargeab le  in the UK).

W hen goods are  re-im ported after p rocess o r repa ir abroad the va lue  in c ludes the exist o f the p rocess o r repa ir a s  well

a s  the va lue of the goods when exported

Arriva ls from and dispatches to EU countries

Because  of its link with VAT the prim ary va luation for trade in goods vrith E U  coun lnes is  that required for VAT accounting

purposes, usua lly  the invo ice value. R egu la r sam p le  surveys are  conducted by T S O  to estab lish  conversion  factors to

ad|ust the invo ice va lues to produce the va luation b a s is  required for statistica l purposes. Separa te  factors a re  im puted

for a range of different de livery term s and tor trade with each  m em ber sta le.

The va lue recorded for arriva ls and d ispatches includes any duties o r lev ies that have been app lied  to goods onginating 

in non-EU  countries but w hich have s in ce  c lea red  E U  C ustom s procedures in one E U  country prior to m oving onto other 

EU  countries
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Balance of payments statistics 

for trade compiled by ONS
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im ports from non-EU countries

The statjsttcal va lu e  o f im ports of goods subject to  duty a d  vaJorem Is the sam e a s  the va lue  for Custom s purposes. Th is 

va lue  is  arrived at by the u se  o f sp e a fic  m ethods o f va luation in the fr^lowing order of preference:

the transaction  va lue  of the im ported goods (ie the p rice  paid o r payab le  on the goods); 

the transaction  va lue  o f identica l goods;

( r v )

the 'deductive m ethocf - va lue denved from  the se lling  price in  the country of importation; 

com puted va lue  based  on the bu ilt-up co st of the im ported goods.

Imported goods a re  va lued  at the point w here the goods are  in troduced into the C ustom s lem tory of the EU . Th is means 

that co sts  for de live ry o f the im ported goods to that point have to be included in the Custom s value.

Fo r a ll other goods (ie goods free  o r exem pted from  duty and goods subject to a  spec ific  duty) the statistica l va lue is 

determ ined in  re lation to the point at w hich the goods enter the UK.

An  am ount exp ressed  in fore ign cu rrency is  converted  to  sterling by the im porter using a  system  of "period ra les of

exchange ’  pub lished by H M  C ustom s & E xc ise . T hese  ra tes a re  norm ally operative for a  four w eekly penod un less

there is  a  signK icant m ovem ent In the exchange rate.

Treatment of Taxes

A s  described  above, the va lue  of a ll goods m oving into and  out of the U K  is  b ased  on the transaction va lue recorded for

C u stom s pu rposes or, In the ca se  of trade in  goods with E U  counthes, the invo ice o r contract value. In line with this 

p rincip le  the va lue s recorded exclude VAT. F o r trade in  goods with non-EU  countries, a ll other taxes such a s  duties and 

le v ie s  app lied  to goods after arriva l in  the U K  a re  excluded. Fo r trade in  goods with EU  countries, the va lue recorded for 

im ports and exports in c ludes any du ties o r le v ie s  that have  been  app lied  to goods orig inating in non-EU  countries but 

w hich have s in ce  c le a red  C ustom s p rocedures prior to  m oving onto other E U  countries. However exc ise  duties are

excluded from  the va lue  recorded for trade.

Table 2.4 sum m arises the transition from  trade in goods sta tistics on an  O verseas Trade S tatistics bas is  (com piled by 

the T S O ) to those on a B a lan ce  of Paym ents b a s is  (com piled by the O NS).

Valuation adjustments

Freight The cost of freight sen rices for the sea  legs o f dry cargo  im ports is  estim ated by applying freight rates (derived 

from  the ra le s  for a  la rge sam p le  o f ind iv idual com m odities im ported from vanous countries) to tonnages of goods 

arriv ing by sea. Fo r the land legs, estim ates of freight rates per tonne-kilom etre for different com m odities and estimated 

d istances are  used. E stim ates of ra il freight through the Channe l Tunnel are  estim ated from data provided by Le  Shuttle 

and freight operators. The co st o f freight on im ports arriving by a ir Is denved from information on the earnings of UK 

a iilin e s  on U K  imports arxJ the respective tonnages landed by U K  and foreign airlines at U K  airports. Pending investigations 

of an  a lternative m ethodology the co st o f freight and insurance on o il and g a s  imports is  projected from data formerty 

supp lied  by the Departm ent of Trade and Industry.

Sources: Tonnages from  TSO ; inform ation on freight rates from Cham ber of Shipping. C iv il Aviation Authority and road

hauliers; inform ation from  Le  Shuttle.

InsurafKe. The co st of insurance prem ium s on non-oil im ports is  estim ated a s a fixed percentage of the value of imports.

Sou rce  - O N S  estimate.
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Methodological notes

Coverage adjustments

Second -hand  s/i/ps; to in c lude  pu rchases and s a le s  o f second-hand  sh ip s w hich are  exc luded  from  the O ve rsea s  Trade

S ta tistics a s  the transactions are  not notified to  TSO .

Source: Inquiries to UK shipowners conducted by the Depadment of the Environment. Transport and the Regions

New ships delivered abroad, to  include de live rie s  of new  sh ip s  buitt abroad for U K  ow ners w hile the ve sse l is  still in a 

fore ign port a s  the transactions are  not notified to  TSO .

Source: Inquiries to UK shipowners conducted by the Department of the fn v ironm en f, T r a n ^ r t  an d  the Regions.

North Sea rnsfa/lafrons: to  include goods (includ ing dn lling  rigs) d irectly exported from  and im ported to  the U K  production

s ite s in  the North Sea . T h is  adjustm ent is  a lso  u sed  w hen there is  a  redistnbution of the re sou rces o f fie ld s w h ich  lie  in

both U K  and non -U K  territoria l w aters (eg the Frigg, M u rch ison  and Statfjord). In these  c ircum stances the contnbution to 

(or re im bursem ent oO a  proportion of the deve lopm ent co sts  h a s  been  treated a s  a  pu rchase  (or sa le ) of fixed  a sse ts  at 

the date  o f the re-determ ination and appears a s an adjustm ent to  im ports (exports) of goods.

Source: ONS inquiries to the petroleum and natural gas industry.

NAAFt to  e xd u d e  goods exported by the Navy, A rm y and A ir Fo rce  Institute for the u se  o f U K  fo rte s  ab road  s in ce  these

are regarded a s  sa le s  to  U K  residents. 

Source: quarterly returns from NAAFI.

Goods not changing ownership: the O ve rse a s  T rade S ta tis tics  exc lude  tem porary trade (ie goods that are  to  be returned 

to the orig ina l country w ithin two yea rs  and there is  no change of ow nersh ip). H ow ever goods m ay w ell have orig ina lly 

been recorded a s 'genu ine ' trade but w hich a re  subsequently  returned to  the orig ina l country. E xam p les o f these  'returned

goods' a re  goods traded on a  'sa le  o r return ' basis; goods dam aged  in transit and returned for rep lacem ent o r re p a ir  and 

contractor's plant. The sam e am ount is  deducted  from  both im ports and exports for the noonth in  w h ich  the return

m ovem ent is  declared  to  Custom s.

Source: TSO (goods identified by reference to Customs Procedure codes (CP<^)).

Gold, trade in go ld  (i.e. go ld  bu llion, go ld  co in , unwrought o r sem i-m anufactured go ld  and scrap) is  reported to the T S O

but it is  excluded  from  the sta tistics of total exports and im ports pub lished in the O ve rsea s  T rade S tatistics. However.

trade in o re s  and concentrates and fin ished m anufactures of go ld  (e.g. jewellery) a re  included in total exports and

imports.

Fo r B a lan ce  o f Paym ents pu rposes a ll trade in  non-n>oneiary gold shou ld  be included under trade in  goods. NonI I.M

m onetary gold 1$ defined a s  a ll gold not he ld  a s  reserve a sse ts  (m onetary gold) by the authorities. Non-m onetary gold

can  be subdivided into go ld  held a s  a sto re of va lue  and other (industrial) gold. T he  U K  currenUy m akes adjustm ents to

include indusina l gold. In exports the adjustm ent reflects the va lue added in  refin ing go ld  and producing proof co in s, in

im ports the adjustm ent reflects the va lue of go ld  used  in  fin ished m anufactures (such  a s  jew ellery and dentistry).

W ithin the transactions o l the London Bu llion  M arket the U K  cannot o j ire n lly  d istingu ish  betw een m onetary go ld  and 

non-m onetary go ld  he ld  a s  a  sto re of va lue . A cco rd ing ly  the U K  has ob ta ined  an  exem ption  from  adopting  IMF 

recom m endations, a s specrfied In the B a lan ce  of Paym ents M anua l 5th edition, on treatm ent o f go ld  until 2005. Fo r the 

time being these transactions are included in the F inanc ia l Account.

Source: ONS estimate
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Letter post, to tnclude exports by letter post whK:b a re  r>ot included In the O ve rsea s  Trade Statistics.

Sources. Books • ONS estimate based on historic information from publishers and booksellers: other items • ONS 

estimate based on histone sample inquiry made by the Post Office.

Additions and alterations to ships, to  in c lude  work earned out abroad on U K  ow ned sh ip s and work carried out in U K

ya rd s on foreign ow ned sh ips.

Sources: Inquiries to UK shipowners conducted by the Dept of the Environment, Transport and the Regions (imports) 

and ONS estimates (exports).

Repairs to aircraft, to  in c lude  the va lue  of repa irs ca rried  out in  the U K  on foreign ow ned aircraft.

Source: ONS estimate.

Goods procured in ports: to  in c lude  fue ls, p rov is ions, sto res and supp lie s purchased  for com m ercia l u se  in sh ips, aircraft

and veh ic les.

Sources: Chamber of Shipping and C ivil Avialion Authority for goods procured in foreign ports by UK transport companies

(imports); UK o il companies. Civif Aviation Authonty. BAA. municipal aiqxirts and port authorities for goods procured In

UK ports by overseas transport companies (exports).

Territorial coverage acf/usfmenf; for the pu rposes of the O ve rseas Trade S tatistics. 'U fC  Is defined a s G reat Britain,

Northern Ireland, the Isle o f Man, the C hanne l Islands and the Continenta l She lf (U K  part). Therefore the O verseas

Trade S ta tistics exc lude  trade betw een these  different parts of the U K  but include their trade with other countries.

F o r B a lan ce  of Paym ents purposes, the C hanne l Islands and the Isle of M an are  not considered  part of the U K  econom ic 

territory. Ad justm ents are  m ade to  exports to  include U K  exports to those is lands and to exclude their exports to other 

coun tries and to im ports to include U K  im ports from  those is land s and to  exclude the ir im ports from other countnes.

Source: ONS estimate.

Other adjustments

Diamonds, m uch of the W orld 's trade in rough (uncut) diarrronds is  contro lled from  London by the Centra l Se lling  

O rgan isa tkv i of O e Beers, In o rder not to  distort the trade sta tistics all im ports into and exports from the U K  of uncut 

d iam onds w hich rem ain in the ow nersh ip  of foreign p rin c ip les are  excluded  from the O verseas Trade S tatistics by TSO . 

In addition the va lue  o f d iam onds im ported into the U K  can  be re -assessed  after the d iam onds have been cleared by

Custom s. T h is  adjustm ent reflects these  changes in valuation.

Source: Central Selling Organisation.

Adiustment for under-recording and for currency and other valuation errors, these adjustm ents com pensate for the

fo llow ing types o f error;

Fa ilu re  on the part of traders o r their agents to subm it deta ils of shipments;

Incorrect va luations recorded;

D eclarations w rongly g iven in foreign currency instead of sterling.

Regu lar rev iew s show  the adjustm ents for non-EU  trade rem aining broadly constant over tirrre. Those for EU  trade have 

reduced s in ce  the earty d ays of the Intrastat system . The adjustm ents can  be expressed a s the follow ing percentages of

total trade exclud ing o il and erratics;

i
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Methodological notes

E x p o rts  to; Im po rts  from ;

EU non-EU EU no rvEU

U nder record ing +Vj% +17j% +7j% 0

cu rrency errors 0  -Vj% 0 0

other va luation  errors 0  - v > 0 0

* (+1% (or 1997 & +1V,%  1993-1996)

I

i  ̂. (•

Source '  Sample surveys made by TSO

Adjustmer)ls to estimates for rxx^-respor^se: a  rev iew  o f the introduction of the fntrastat system  ca rried  out in  1994 

identified a  num ber of d ifficu lties in  the in itia l m onthly estim ates of trade with E U  countries p rov ided  by the TSO . The 

fo llow ing d e scrib e s the adjustm ents m ade by the O N S  to cope  w ith these  d ifficu lties.

T he  T S O  m ethod of estim ation  for non -response  re lie s on link ing  the va lue s of trade reported by traders in the current 

period  with p rev ious periods. P rob lem s can  a rise  w hen traders change  the ir VAT  reg istration (perhaps a s  a  resu lt of an 

internal reorgan isation , m ergers o r sa le s). S im ila rly  p rob lem s can  a rise  w hen a  trader starts subm itting returns for (he 

first time. If the trader then becom es a  non-responder there m ay be no h istory o f p rev ious trade upon w h ich  to b a se  an 

estim ate. To a llow  lo r th is, the O N S  m akes an in itia l adjustm ent o f +£30 m illion to both exports and  im ports (reducing to

I f-
* V
I
I ;

L» k

■ ' 1

ze ro  over the fo llow ing two months).

Furtherm ore som e traders m ay subm it first dec la ra tions for a  m onth that d o  not include a il the ir trade in  that month. Later 

decla ra tions are then rece ived  for the rest of the ir trade. T he  pattern of rece ipt at T S O  of these  partia l returns is  ana lysed  

to enab le  the O N S  to  m ake in itia l adjustm ents to both exports and im ports to  an tic ipate  these  later declarations. T hese  

in itia l adjustm ents are  p rog ressive ly  reduced in subsequen t m onths a s  la te  dec la ra tions are  p rocessed .

Currently the profile  of these  adjustm ents is  a s  follows:

f  million
I
r

E x p o rts Im ports

F irst pub lished estim ates +210

Second  estim ates 

Th ird estim ates 

Fourth estim ates 

Fifth estim ates 

M  subsequent estim ates

ft*

Source- TSO

Finally, the T S O  reca lcu la tes its in itial estim ates lo r non-response for s u  m onths after t l x ^  estim ates first appear in the 

O ve rseas Trade Statistics. How ever rt continues to  p rocess late returns until Ju n e  of the fo llow ing year. A ccord ing ly  the 

O N S  m akes a  negative adjustm ent equa l to e ither the va lue  of these  late returns o r the va lue  of the last non-response 

estim ate m ade by the T S O  (whichever is  the sm aller)

Source: ONS esfim afe. u
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Methodological notes

Price and volume Indices Any ditterence between time penods In the total value of trade reflects changes In prices as well as changes In the levels 

of the underlying economic actnnty (eg. the physical amounts of goods exported or Imported). Separation of these changes 

greatly enhances the inlerprelation of the data and. (or this reason, the ONS compiles separate data measunng changes 

in pnce and changes In volume. Presentationally these data are shown in index number form.

R e fe re n ce s  Aggregate estimates of trade In goods, seasonally ad|usted and on a balance of payments basis, are published monthly

in a first release by the ONS. More detailed figures are available from the ONS Databank and are also published in the 

Monthly R em w  of External Trade Statistics (Business Monitor MM24)

An article entitled 'UK visible trade statistics • the Intrastat system' was published in Economic Trends. August 1994

A fuller version of these methodological notes appears in Sfafrsfrcs on Trade in Goods fGovemmenf Sfafisfica/ Service

Methodr^ogical Series}.

Chapter 3: Trade in services

in tro d u c tio n  Trade in services covers the provision of services by UK residents to non-residents and vice versa. Trade in services are

disaggregated into eleven broad calegories of services, as follows:

(a) Transportation (Sea, A ir and Other) • Passenger, freight and other

(b) Travel (Business and Personal)

(c) Communications services

(d) Construction services

(e) Insurance services

(f) Financial services

(g) Computer and information services

(h) Royalties and licence fees

(i) Other business senrices (Merchanting and other trade-related services: operatlonai leasing services; miscellaneous

business, professional and technical services)

(j) Personal, cultural and recreational services (Audio-visual and related services: other cultural and recreational sendees)

(k) Government services

Separate tables appear at Chapter 3 of this publication (or each of the above categories except constniction services.

which are shown in the trade in services summary table 3.1.

The change from an industry to product based presentation means that trade In services data at the individual product 

level cannot always be constnjcled back in time. Preparation to collect trade In services by product commenced in 1996, 

with the introduction of the new Overseas Trade In Services (OTIS) inquiry. A full product based dataset is available from 

this date. Account totals, and some additional product estimates have been constructed back to 1991 or 1992, based on 

the relationship between the new OTIS data and the previous industry based data. It was not valid to prefect this relationship 

further back In time. For the transport, travel, royalties and government sen/ices accounts, there are only small changes 

from the industry based data, and it has been possible to construct longer time series.
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Total trade in services data are available back to 1946. While the presentation of trade in services has changed completety. 

there are only small changes to the overall coverage of trade in services. For these 'change series', data have been 

derived back to 1946. The new trade in services aggregate is therefore the sum of 'olcT services plus 'change series' 

plus any data revisions. E)etails of these changes are covered below and in Introducing ESA95.

Conslmction services cover work done on construction projects and installations by employees of an enterprise in 

locations outside their resident economic territory. The source of information is the Overseas Trade in Services (OTIS) 

inquiry. For constmction services, where a permanent base is established which is intended to operate for a long period 

of time, the enterprise becomes pan of the host economy and its ' fransacfrons are excluded from the trade in services 

account. Transactions where a permanent base is established are recorded under direct investment, within investment 

incom e.

The transportation account covers sea. a ir and other (ie rail, land, and pipeline) transport. It includes the movement of 

passengers and freight, and other related transport services, including chartenng of ships or aircraft w ith crew, cargo 

handling, storage and warehousing, lowing, pilotage and navigation, maintenance and cleaning, and commission and 

agents' fees associated with passenger/freight transportation.

The main changes made with the introduction ofBPMS last year were;

(I) chartering of ships and aircraft w ithout crew are included within the operational leasing component of “Other Business 

Services'

(ii) disbursements in ports are now separately identified for goods and senrices. Those that relate to goods (ships stores, 

bunkers etc.) are now included within trade in goods.

(iii) rail, road and pipeline transport are now included within the transportation account.

Freight and the valuation of UK trade In goods

Tthe trade in goods estimates included in the balance of payments value imports as they arrive in the UK valued f.o.b. 

(free on board) at the frontiers of the exporting country. This is net of the cost o l freight to the UK border and any loss and 

damage incurred in transit to the UK. For UK importers who purchase goods f.o.b. and arrange transport themselves, 

their payment for the goods at the exporting countries' frontiers comprises;

(I) the value included in the trade in goods estimates (which is net of subsequent loss and damage): 

i) the value of loss and damage incurred in transit.

In addition, such importers bear the costs of;

(iii) freight services outside the exporting countries;

(iv) insurance services (the excess of insuranr^ premiums paid for the journeys over claims made).

Where importers purchase goods c.i.f. • that is, on arrival in the UK • items (ii) to (iv) are paid by the foreign exporters in 

the first instance. The c.i.f. prices are set accordingly, however, and the UK importers are regarded as beanng the costs 

ol items (i) to (iv).

So. irrespective of the payment basis, items (ii) to (iv) represent costs to UK importers additional to the trade in goods 

entries (item i). item (ii), the value of loss and damage, is part of the pnce paid to the foreign exporter and so always 

represents a debit entry in the balance of payments accounts. Items (iii) and (iv), freight and insurance services, also 

represent debit entries when provided by non-residents; where such services are provided by UK residents there is no 

balance of payments entry.
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goods

include any subsequent loss or damage en route to the importer. Therelore. unlike imports, there is no need to make an 

expliat adjustment for loss and damage to exports. However, foreign importers must additionally bear the costs of 

freight and insurance services for the journeys outside the UK and where such services are provided by UK residents 

iN s gives nse to credit entries In the services accounts.

The f.o.b. value for UK im poits includes the cost of transport within the exporting country. Where this service is provided 

by a UK operator then the trade valuation of imports overstates the balance of payments effect and an offsetting credit 

entry Is therefore included under ‘ Road transport’ . Similarly, an offsetting debit entry is included for foreign operators' 

carnage of UK exports within the UK.

Sea transport

Exports by UK operators consist of freight services on UK exports (but not imports • see ‘ Freight and the valuation of UK 

trade in goods’ , above) and on cross-trades, the carriage of non-resideni passengers and the provision to them of 

services, and the chartering of ships to non-residents. Exports also include port charges and other services purchased 

in the UK by non-resident operators. Conversely, impoits comprise services purchased abroad by UK operators, their 

chartering of ships from non-residents, and the carriage by non-resident operators of UK imports (but not exports) and 

goods on UK coastal routes and UK passengers.

Statistics relating to UK operators are provided by the Chamber of Shipping (CoS), which conducts Inquines into its
k »  . A *  I .  I I  ^  < < < > t t  » a  •

members' partidpalion in foreign trade. Until 1995, inquiries covering all CoS members were made every four years, 

with sample surveys for intervening years. Since 1995, the CoS has surveyed all its members annually. The services of

offshore supply vessels and non-trading ships are not included in Transportation' but in “Other business services'

(Table 3.9).

Exports

Passenger revenue: the value of services provided to non-resident passengers composes (ares and passengers'

expenditure on board. Since UK operators are not able to distinguish between fares received from UK residents and

non-residents, fares collected abroad are assumed lo  represent fares received from non-residents (passenger revenue 

collected abroad from UK residents is thought to be smalt and is likely to be counter-balanced by that collected in the UK 

from foreign residents). An estimate of passengers' expenditure on board is added, taking (he non-residents' proportionate

share of the total lo  be the same as for fares.

Freight earnings consist of freight services on UK exports and is based on data supplied to the Chamber of Shipping. 

Time charter receipts include receipts (or charters with crew. Time charters without crew are included within the operational

leasing component of Other Business Services (Table 3.9).

Disbursements, estimates of disbursements in the UK by foreign operators are formed from a vanety of sources, UK 

income from port charges, towage, handling costs and other port related services was collected in 1996 from a survey of 

port authonties. Crews’ expenditure is estimated from information on numbers of visiting seamen, supplied by the 

Immigration Service. Regular returns are received on light dues from Tnnity House. Estimates of expenditure on ships 

stores and on bunkers are now included within the trade in goods data. Time charter payments made lo  UK residents

are included under “Ships owned or chartered-in by UK residents*.
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Methodological notes

Imports
Passenger revenue, estimates of passenger fares paid to non-resident operators are derived mainly from the results of 

the International Passenger Survey which is described in the notes below on T ra ve r. A further allowance is made for on 

board sales of goods and services. Passenger fares paid to non-resident operators fo r fty-cruises. however, together 

with other expenditure by UK passenger on board non-resident shipping, is included, but not separately identified, in

“T raver imports.

Freight Estimates are provided by non-residents take as their starting point the estimates of total freight services on the 

sea legs of UK imports of goods described in chapter 9. The Chamber of Shipping estimates of the element provided by 

UK operated ships are then deducted from the freight on Imports arriving by sea. The residual being the senhces supplied 

by non-resident shipping operators. Charter payments cover payments for charters with crew.

Disbursements: disbursements abroad include payments for canal dues, the maintenance of shore establishments, port

charges, agency fees, handling charges, crews' expenditure, pilotage and towage, light dues and other miscellaneous 

port expenditure abroad. Payments for bunkers, ships stores and other goods purchased are now included within the

trade in goods data.

Airtransport

The exports of UK airlines comprise the carriage of non-resident passengers to, from or outside the UK, the carriage of 

UK exports of goods (but not imports - see “Freight and the valuation of UK trade in goods’ , above) and cross-trades and 

the chartenng of aircraft to non-residents. Exports also include airport charges and services purchased in the UK by 

foreign airlines. Purchases of fuel and other goods are included within trade in goods.

Imports include expenditure abroad by UK airlines on airport charges, crews’ expenses, charier payments, etc. They 

also include payments to foreign airlines for the carriage etc. of UK imports of goods (but not exports) and of UK mail; and 

for the carriage of UK passengers on flights covered by tickets fo r journeys to or from the UK (the carriage of UK 

passengers on other non-resident flights is included under “Travel*).

The transactions of UK airlines are derived from returns supplied by the airlines to the C ivil Aviation Authonty.

Exports

Passenger revenue, this relates to all tickets sold outside the UK and used on UK aircraft, together with receipts from 

carrying passengers' excess baggage. An exercise by British Airways pic demonstrated that the value of tickets sold

abroad to UK residents is roughly counter-balanced by sales in the UK to non-residents.

Freight this consists of freight senrices on UK exports and the carriage of non-resident airmails, and is based on data

supplied to the Civil Aviation Authonty.

Otsbursemenfs and other revenue. These compnse expenditure in the UK by non-resident airlines on landing tees, other

airport charges, handling charges, crews' expenses, office rentals and expenses, salaries and wages of staff at UK 

offices, commissions to agents and advertising. The estimates are based on returns from the Civil Aviation Authonty. 

BAA pic and munictpal airports on their receipts from non-residenl airlines for air traffic control, landing tees and other

airport charges, and survey information collected from large non-resident airlines operating in the UK on their other UK

expenses Purchases of fuel and other goods are now included within trade in g
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Also ir>duded are receipts from the charter or hire of aircraft, arKi gross receipts of sums due from rKin-resident airlir^es 

urxJer poolii>g arrar>gements ar>d for services such as consultar>cy arid engine overhaul.

Imports

Passenger. The InforrTiation on fares paid by UK passengers to non-resident airlines is derived from the International 

Passenger Survey; see notes on n'raveP below. An amount is added for the estimated expenditure of UK residents on 

flights between the UK and the Republic of Ireland, which is not covered by the survey.

F re i^ t. Estimates of non-resident airlines' freight on UK imports are derived by subtracting from the estimates of total 

freight on imports of goods arriving by air (see chapter 9) the element provided by UK airlines. The residual being the 

freight services supplied by non-resident airlines. Other imports comprise payments to non-resident airlines for carrying 

UK airmails as reported by the Post Office to the C ivil Aviation Authority.

Disbursements and other payments, disbursements abroad include airport landing fees, other airport charges, charter 

payments, crevra' expenses, the operating costs of overseas ofTices, agents' commissions, advertising, settlements with 

non-resident airlines under pooling arrangements, and miscellaneous expenditure abroad. Purchases of fuel and other 

goods are now included within trade in goods.

Other Transport

This covers the movement of passengers and freight, and other related transport services, by rail, road and pipeline.

Rait this consists primarily of expenditure on fares and rail freight through the channel tunnel. Passenger revenue 

estimates are based on numbers of passengers through the tunnel and average fare information. Estimates of rail freight 

through the tunnel are based on data provided by Le Shuttle and freight operators.

As the tunnel Is a joint UK/French enterprise, half of passenger and freight transactions are taken to accrue (o the UK part 

of the business. That is, a ll tickets sold in France are assumed to be sold to non-UK residents (likewise, all tickets sold in 

the UK are assumed sold to UK residents). Of these. 50 per cent are assumed to accrue to the UK as they represent 

exports of rail transport services.

Road, exports comprise the earnings of UK road hauliers for the carnage outside the UK of UK exports of goods and the 

carriage within the exporting countries of UK imports (although excluding alt such earnings from lorries leaving the UK via 

the Northern Ireland land boundary). Estimates of numbers of journeys to various countries are derived from the 

International Road Haulage Survey, and rates for each journey are estimated from trade and other sources.

Imports include payments to all non-resident land transport operators for the carriage of UK imports of goods between 

the frontiers of the exporting countries and the foreign sea ports. Estimates are made by subtracting from the estimate of 

total freight on imports for land legs (as descnbed in chapter 9) an estimate of the element earned by UK operators 

(derived as for exports). Imports also include the earnings of non-resident road hauliers for canying UK exports and 

imports (other than trade with the Republic of Ireland) within the UK. These are estimated from the statistics of ferry 

movements of foreign registered tomes, average loads, average lengths of haul within the UK and estimated freight 

rates. The disbursements abroad by UK road hauliers, and in the UK by non-resident road hauliers, are included within 

T raver.
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Pipeline, this covers the cost of transport of o il freight via undersea pipelines. Data are derived from a survey of North 

Sea O il and Gas companies.

tfesufvey,

Travel 

(Table 3.3)

Travel covers goods and services provided to UK residents during trips of less than one year abroad (and provided to 

non-residents during sim ilar trips in the UK), net of any purchases made with money earned or provided locally. Transport 

to and from the UK is excluded and shown as passenger servir^s under transportation (see above). Internal transport 

within the country being visited is included within travel.

A traveller is dertned as an individual staying, for less than one year, in an economy of which he/she Is not a resident. The 

exceptions are those m ilitary and diplomatic personnel, whose expenditure is recorded under government services. The 

one year rule does not apply to students and medical patients, who remain residents of their country of origin, even if the 

length of stay in another economy is more than a year.

*rea ta i.l> im tB seso (w «n „

The estimates are based primarily on the International Passenger Survey, which seeks information on expenditure from 

samples of non-resident visitors leaving the UK and of UK residents relum ing from abroad. For package tounsts, 

estimates of the transport elements are deducted from the reported total package costs. Estimates of the expenditure of 

UK residents visiting Vie Republic of Ireland and of Irish residents visiting the UK (who are not covered by the survey), 

are derived from statistics published by the Irish Central Statistics Office.

ip iyt services, by road and ppdrie
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Business travel

Business travel is divided into expenditure by seasonal and border workers (individuais who work some or all of the time 

in economic territories that differ from their resident households) and other business travel. Estimates are based on the 

International Passenger Survey.

Personal travel

Personal travel covers holidays, visits to friends and relatives, the expenditures of people visiting for education and 

health reasons and miscellaneous purposes. Visits lo r n>ore than one purpose, where none is distinguished as the main 

purpose, are classified as other.

Education related travel exports covers the tuition fees and other expenditure of students who are funded from abroad 

and studying in the UK (imports covers the expenditure of UK students studying abroad). The figures also include the 

fees and other expenditure of pupils in UK private schools and students at other colleges and language schools. Income 

received direct from abroad by examining bodies and correspondence course colleges is included within personal, 

cultural and recreational services.

Fees and other expenditure paid by non-resident students for higher education is collected via a special Intemationai 

Passenger Survey (IPS) trailer which commenced in t997. Fee information is validaled by data provided by the Higher 

Education Statistical Agency Expenditure of pupils in UK private schools is validated using data collected by the 

Independent Schools Information Service (ISIS), who run an annual survey of independent schools. For the 1996/97 

academic year the survey included a new question for the bala/Ke of payments, which specifically idenlifies expenditure 

on school fees by persons classified as non-residents.

Health related travel covers the cost of medical and other expenses of those travelling abroad for medical treatment. 

Estimates are based on information supplied to the IPS.
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Methodological notes

Communication services

(Table 3.4)

Insurance services

(Table 3.5)
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Communication services covers two mam categones of international transactions: telecommunications (telephone, telex, 

lax. e-maii, satellite, cable and business networtt services) and postal and courier services. Information Is obtained 

through the ONS Overseas Trade in Services Inquiry (OTIS) and direct Irom Parcel Force and the Post Office.

Insurance services cover the provision of vanous types of insurance to non-residents by resident insurance enterpnses 

and vice versa.. Insurance services include freight Insurance on goods being imported or exported, direct insurance 

(life, accident, fire, manne. aviation etc.) and re-insurance. The amounts recorded in the accounts reflect the service

charge earned on the provision of insurance services. This is equal to net premiums Irom overseas (premiums less 

claims), plus net property Income (dividends and interest earned less interest paid) on technical reserves, less any 

overseas expenses. The figures for insurance companies' and brokers' underwnting activities are derived from annual 

inquiries conducted by the ONS. Lloyds of London underwnting activity are based on data supplied by the Corporation 

of Lloyd's: they also include receipts for management services provided to overseas members of Uoyds syndicates.

Life Insurance and pension funds

Life insurance covers underwnting services associated with long term policies. Data are collected in the ONS inquiry 

into Insurance companies. Pension fund services include service charges relating to occupational and other pension

schemes, but not compulsory social security services.

Freight

Treatment of freight insurance is consistent with the f.o.b valuation of trade In goods (see Treight and the valuation of

trade in goods’  above). That Is. non-resident importers pay for freight and Insurance on journeys outside the UK. Where

such services are provided by UK residents, this gives nse to a credrt entry.

Other direct insurance

Other direct insurance covers accident and health insurance: marine, aviation and other transport insurance; fire and

property insurance; pecuniary loss insurance: genera) liability insurance, and other (such as travel insurance and insurance

related to loans and credit cards.

Reinsurance

Reinsurance represents subcontracting parts of risks, often to specialised operators, in return for a proportionate share 

of the premium Income. Reinsurance may relate to packages which mix several types of risks. Exports of senrices are 

estimated as the balance of flovra between resident reinsurers and non-resident Insurers. Imports are estimated as the

balance of flows between resident insurers and non-resident reinsurers.

Auxiliary insurance services
This covers insurance broking and agency senrices, insurance and pension consultancy services, evaluation and 

adjustment services, actuarial services, salvage administration services, regulatory and monitoring services on indemnities 

and recovery senrices. These are measured by net brokerage earnings on business wntten in foreign currencies, and

sterling business known to relate to non-residents.

The main sources of information on insurance services are ONS inquiries to insurance companies and brokers, the

OTIS inquiry and administrative data from Lloyd's of London.
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Methodological notes

F in a n c ia l s e rv ic e s  F ir^ncia l services cover finarKial inlermediary and auxiliary services other than those of insurance companies and

(Table 3.6) intermediary service fees associated wrth letters of credit, bankers' acceptances

credit, financial leasing and foreign exchange transactions. Also included are commissior\s and other fees related to 

transactions in securities; eg brokerage, underwriting, arrangements of swaps, options and other hedging instruments

etc.; commissions of commodity futures traders: and services related to asset management, financial market operational

and regulatory services, security custody services etc. Estimates are based on returns from the Bank of England (for 

banks) ONS inquiries (to securities dealers, fund managers, commodity traders, finance houses and credit guarantors

etc.) and directly from oUrar sources including the Baltic Exchange.

The service earnings of financial institutions are presented net of any overseas expenses. Trade in senrices transactions

covered by each type of financial institution are detailed below;

M o n e ta ry  fin a n c ia l in s titu tio n s  (b a n k s )

This covers UK banks' sendees giving rise to:

(i) commissions for credit and bill transactions such as advising, opening and confirm ing documentary credits, collection

of bills, etc.;

(ii) net receipts on foreign exchange dealing;

(hi) commission on new issues of overseas securities; and

(iv) banking charges, income arising from lending activities, fees and commissions in respect of current account operations, 

overdraft facilities, executor and trustee services, portfolio management, guarantees, securities transactions and sim ilar

services.

Estimates are based on inquiries carried out annually from 1986 to 1990 and for some earlier years. A quarterly sunrey 

was run in 1991. A new sunrey was introduced in 1992 to collect data on UK banks' current account transactions 

including senrices. The survey is completed quarterly by a selected sample of banks and annually by the full UK banking 

population. Management services provided to and by offices abroad are also included.

F u n d  m a n a g e m e n t c o m p a n ie s

Service earnings from 1991. covering investment management fees and fees generated from advisory and other related 

functions, have been derived from a survey of companies whose main activity is fund management. Earnings are net of 

any foreign expenses by the institutions concerned. They exclude earnings of insurance companies, which are covered 

by separate returns made to the Office for National Statistics (see above, under ‘ insurance Senrices'^.

S e c u ritie s  D ea le rs

The earnings of securities dealers are derived from a sunrey completed by members of the Securities arxl Futures 

Authonty Ltd. (SFA). From the 1998 edition of the Pink Book, security dealers' spread earnings (dealing profits less 

holding gains) are included as part of secunties dealers’ overseas earnings. This treatment is consistent with the domestic 

accounts as desenbed in the European System of Accounts (1995). Estimates of these spread earnings are based on 

information on acquisitions and realisations of various classes of seo jrities derived from ONS inquines. together with the

bid and offer prices for certain international bonds.

B a ltic  E xchange

This covers the brokerage and other service earnings of members of the Exchange for chartering, sales and purchases 

of ships and aircraft and other associated activities Estimates are based on a survey of Exchange members.
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Computer and information 

services (Table 3.7)

Royalties and license fees

(Table 3.8)

other business services

(Table 3.9)
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Other

This includes commissions etc. received from abroad by UK residents (other than monetary financial Institutions and oil 

companies, whose earnings are Included elsewhere) lor dealings in physical goods and in futures and options contracts. 

From 1990 the Office for National Statistics has earned out an annual survey of dealers In physical comnxidities. The 

foreign earnings of financial futures and options dealers are assumed to have moved In line with the corresponding total 

earnings of such dealers reported in statutory returns to supervisory bodies.

This component also includes those financial services not Included elsewhere, including financial service transactions 

(exports and impods) picked up from the OTIS inquiry, and service charges on purchases of International Monetary

Fund resources.

Computer and information services cover computer data and news related service transactions including databases, 

such as developmenl, storage and on-line tim e series; data processing; hardware consultancy; software Implementation; 

maintenance and repair of computers and peripheral equipment; news agency services: and direct, non-bulk subscriptions 

to newspapers and periodicals. Information is obtained from the OTIS inquiry.

Royalties and licence fees cover the exchange of payments and receipts for the authorised use of intangible, non- 

produced. non-financial assets and proprietary rights (such as patents, copyrights, trademarks. Industrial processes, 

franchises etc.) and with the use, through licensing agreements, of produced originals or prototypes (such as manuscripts

and films).

The heading includes royalties, licenses to use patents, tradem arks, designs, copyrights, etc.; manufacturing rights and

the use of technical *know-how” ; amounts payable or receivable in respect of mineral royalties; and royalties on printed

matter, sound recordings and performing rights. Data are obtained through the OTIS inquiry. Film royalties from the ONS

Films and TV inquiry are also included. Royalties incorporated in the contract prices of UK expoils and imports of goods

are recorded under T rade in Goods’ .

Other business services cover a range of services including merchanting and other trade-related services, operational 

leasing (rental) without operators and miscellaneous business, professional and technical services.

Merchanting and other trade related services

Merchanling is defined as the purchase of a good by a resident from a non-resident and the subsequent resale o l the 

good to another non-resident, without the good entering the compiling economy. The difference between the purchase

and sale price is recorded as the value of merchanting services provided.

Estimates of the net profits of UK firms from third country trade in goods are derived from an annual survey. Since 1990 

the ONS has earned out a sample survey of export houses. This information is supplemented by merchanting and trade 

related services reported to the OTIS inquiry. This component also covers fees charged for ship classifications and 

other related services, including Information supplied by Uoyds Register of Shipping.

Operational leasing

Operational leasing covers leasing (other than financial leasing) and charters of ships, aircraft and other transportation 

equipment without crews. Operalionat leasing data are derived from the OTIS inquiry and from the Chamber of Shipping.
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Miscellaneous services include legal, accounting, management consulting and public relations; advertising and mafVet 

research and development; architectural, engineering and other technical sennces; agricultural, mining and on-site 

processing services associated with agricultural crops (protection against disease or insects), forestry, mining (analysis 

of ores) etc.; and other services such as placement of personnel, security and investigative services, translation, 

photographic etc. This item includes data from a number of different data sources • the most important of which is the 

OTIS inquiry.

Estimates of the earnings of solicitors are based on surveys held in respect of 1960 and annually since 1986 by the Law 

Sodety (in which amounts forwarded to barristers are included). O ther legal services also included estimates of the 

overseas earnings of UK barristers as supplied by the Commercial Bar Association.

The North Sea oil and gas exports data mainly consists of work done abroad by UK owned drilling rigs and offshore 

supply boats and by UK seismic survey contractors, services provided by UK residents to the owners of foreign dniling 

rigs, the treatment of Norwegian oil and gas at the Seal Sands and St. Fergus terminals and the transporting of Norwegian 

gas to the latter term inal and receipts of the UK company operating the Murchison held from the Norwegian partners in 

respect of their share of the operating costs of the field. The imports item comprises senrices such as the hire of drilling 

rigs and marine support vessels, consuHancy, diving and insurance (premiums less claims). The estimates are based 

on rBtums to the OTIS inquiryb^ companies classified to the industry (Class 11.20 of the Standard Industrial Classification. 

1992).
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P e rso n a l, c u ltu ra l a n d  Personal, cultural and recreational services are divided into audio-visual and related services and other. The first category

re c re a tio n a l s e rv ic e s  covers services and associated fees relating to the production of motion pictures (on film or video tape), radio and
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(Table 3.10) television programmes (live or on tape), and musical recordings. It includes rentals, lees received by acfors, directors, 

producers etc. The second category covers all other personal, cultural and recreational senrices including those associated 

with museums, libraries, archives, provision of correspondence courses by teachers or doctors etc. Income received 

direct from abroad by examining bodies and correspondence course colleges is also included. Most of the information 

is obtained from the OTIS inquiry but there is a special ONS inquiry for the film and television industry.

Government services indude all transactions by embassies, consulates, military units and defence agencies with residents 

of staff, m ilitary personnel etc. in the economies in w hkti they are located. Other services included are transactions by 

other official entities such as aid missions and servk^s, government tourist information and promotion offices, and the 

provision of |Oint m ilitary arrangements and peacekeeping forces (eg United Nations). Information comes directly from 

government departments (including ̂  Ministry of Defence and the Foreign and Comrrxxiwealth Office), foreign embassies 

and United States Air Forc^ bases in the UK.

Exports

Expenditure by foreign embassies/consulates in the UK: th is com prises the cost of operating and maintaining 

Corrvnonwealth High Commission offices, foreign embassies and consulates in the UK. mduding the personal expendilure 

of diplomatic staff, but excluding the salanes of locally engaged staH which are included within income; and similar 

expenditure by the UK offices of non-terntorial organisations. In 1993 the Office lor National Slabstics conckicted an 

inquiry to all high commission offices, embassies, consulates and Internationa organisations in the UK. This figure has 

been updated for subsequent years using information obtained from several key high commissions and embassies.
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G o ve rn m e n t s e rv ic e s  Mihtary units and agencies, this includes expenditure by the United States Air Force (USAF) in the UK (excluding the pay

(T a b le  3 .11) o l tocalty engaged slaf! which Is included within compensation of employees), together with receipts for services provided

in the UK and elsewhere to non-residents, such as m ilitary training schemes.

European Union institutions exports, these are services of the UK government in collecting the UK contributions to the 

EU Budget, and services provided at the site of the EU's Joint European Torus project In Oxfordshire.

Other, this comprises goods and services which the government provides to non-residents under its economic aid

programmes (these are offset under 'B ilateral aid* transfer deMs) and miscellaneous goods and services supplied by 

the UK government to foreign countries, including the reimbursement from other member states of the EU for treatment 

given by the National Health Service to their nationals.

Im p o rts

Expenditure abroad by UK embassies and consulates goods and services provided by local residents to UK embassies, 

High Commission offices. Consulates and the Bnlish Council account for most of this heading. It also includes the goods

and services provided by local residents to UK diplomatic and other non-military personnel stationed abroad, excluding 

the salaries of locally engaged staff.

Expenditure abroad by UK military units and agencies this includes expenditure on food, equipment, fuel and services

t*.. purchased locally. These items are recorded partly on a net basis - that is, after deducting receipts arising locally.

Other this includes goods and services provided by local residents to the UK Government, excluding military and

diplomatic expenditure. It cove^ expenditure abroad of the British Council and the reimbursement to other member

states of the EU for medical treatment given to UK nationals.

R e fe re n ce s Sea transport: an annual analysis describing the International activities of the UK shipping industry is published by the 

Department of Transport in Transport Statistics Great Britain (The Stationery Office).

\  • V
Air transport Information relating to passenger expenditure is published by the Civil Aviation Authority in CAA Monthly

and Annual Statistics.

Travet details are published regularly in ONS monthly First Releases and quarteriy Business Monitors (MQ6), both tilled 

‘Overseas Travel and Tourism', and In the annual publication Travel Trends. Copies are available through the ONS

Sales Desk (Tel: 0171 533 5678).

Chapter 4: Income

In tro d u c tio n The income account covers compensation of employees and investment income. For compensation of employees 

estimates for total credits, debits and the balance appear at Table 4.1 but no detailed breakdown of the account is 

available. Investment Income is broken down Into four main categories: direct investment, portfolio investment, other

investment and reserve assets.

- I

C o m p e n sa tio n  o f e m p lo ye e s  Compensation of employees comprises wages, salaries, and other benefits. In cash or in kind, earned by individuals in

(T ab le  4 .1 ) economies other than those In which they are residents, for work paid for by residents for those economies Employees

164 U n ited  K ingdom  B a lance  o f P aym ents 1999 O  C row n copyrigh t 1999

ofp.

• p
^  . . V '•

•  \ • .



Jniin
the UK

Oidofdsi»e

w ided by local 2LIA I\ bUKeAtesai

totlhisheaing. italsoitiutesi*

^ p e fs o m e i stationed ir o a i

MM
k l^U T

ture on li» d , 6(KJipfnert fuel r t  sOTces

her deduding receipts ansfiglocaly.

} UK Government, exdudng m iary and

and tte  rembufsement to c#«f m ptier

e UK shaping «t<fiiry 5

(Office).

artertyftfi'*®

dsCop«s a , '» « * '*

S,^

Investment income

(Tables 4.1 and 4.2)

Methodological notes

in this context, indude seasonal or other short term woricers (less than one year), and border workers who have centres

of economic interest in their own economies. Compensation of employees also includes pay received by local (host

country) staff of embassies, consulates and m ilitary bases as such entities are considered non-resident of the host

economy.

Personal expenditure made by non-resident seasonal and border workers in the economies in which they are employed

are recorded under travel within trade in services. Wages and salaries are recorded gross, with taxes paid, recorded

under current transfers.

Credits

(j) wages, salaries and other benefits earned by UK seasonal and border workers, together with employers' contributions.

The international Passenger Survey has been amended to collect th is information alongside expenditure of non

resident seasonal and border workers from 1998. Estimates for earlier years are based on the growth of travel and

average earnings data.

(ii) wages and salaries earned by UK employees in US m ilitary bases in the UK. Information Is supplied to the ONS by

US military bases.

(iii) wages and salaries earned by UK employees of foreign embassies in the UK. In 1993, the ONS conducted an 

inquiry to all high commission offices, embassies, consulates and international organisations in the UK. asking for

information on expenditure - including that of locally employed staff. This figure has been updated for subsequent years

using information from a small sample of key embassies.

Debits

(i) wages, salaries and other benefits earned by non-resident workers employed in the UK for less than one year. The 

International Passenger Survey has been amended to collect this information alongside expenditure of non-resident

seasonal and border workers from 1998. Estimates tor earlier years are based on the growth of travel and average

earnings data.

(ii) wages, salaries arid other benefits earned by foreign workers working in UK embassies and m ilitary bases abroad. 

Information on pay of/oca//y engaged staff in UK embassies and m ilitary bases abroad is obtained from the Government

Expenditure Monitoring System (GEMS) and the Ministry of Defence (MOD).

The investment income account covers earnings (eg, profits, dividends and interest payments and receipts) arising from 

foreign investment and financial assets and liabilities. Credits are the earnings of UK residents from their investments

abroad and other foreign assets. Debits are the earnings of foreign residents from their investments and funds held in

the UK and other UK liabilities. The flow of investment is recorded separately from the earnings in the Financial account.

although reinvested earnings of companies with foreign affiliates are a component of both ■ see Earnings on direct

investment below The total value of UK assets and liabilities held at any lime is also recorded separately under the

International Investment Position, liv e  presentation of these three sections is almost identical although there are small

differences in coverage in some cases, mainly because full information is not available lor all items.

Earmngs on the credit side of the account cover such items as interest on UK residents' depostls with banks abroad.

profits earned by UK companies from their foreign affiliates, and dividends and interest received by UK investors on their

portfolio mveslments in foreign companies’ securities, etc. Similaity, debits cover eammgs by foreign investors on
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Earnings on direct investment

(Tables 4.3 and 4.4)
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deposits held with UK banks, profits of foreign companies from their investments in their affiliates in the UK, and dividends 

and interest paid to foreign investors on their holdings of UK bonds and shares, including British government stocks, etc.

Earnings on assets and liabilities are defined to include all profits earned and interest and dividends paid to UK residents 

from non-residents or to non-residents by UK residents. They are. where possible, recorded gross of local taxes and, in 

the case of profits, after allowing for depreoation.

Profits and dividends include the (credit) earnings from foreign affiliates of UK registered companies and the (debit) 

earnings of profits and dividends by UK based affiliates of foreign based companies. Conceptually, stock appreciation 

and other unrealised capital gams and losses should be excluded from the flows entered in the balance of payments 

accounts, because they represent only valuation changes, in  practice, stock a f^reda lion  and some of these gains and 

losses are included in earnings and also offset as reinvested profits/losses In the Financial account. Profits retained

abroad by foreign affiliates or retained in the UK by affiliates of foreign companies are Included In the flows of earnings 

and offset in the financial account. All interest flows between UK residents and non-residents are in principle Included.

Credits

Direct investment earnings include interest on inter-company debt, profits from branches or other unincorporated enterprises

abroad and the direct investor's share of the profits of subsidiary and associate companies. It includes the direct investor's

portion of reinvested earnings, which is also treated as a new investment flow out of the parent’s country Into the affiliate's

and appears in the financial account (Table 7.3) as an offsetting entry to the earnings one.

Estimates of profits are made after providing for depreciation, the companies' own estimates of depreciation being used.

Although depreciation is estimated at replacement cost in the national accounts, there Is little doubt that the estimates in 

the balance of payments are. in the main, measured at historic cost. (Different treatments of depredation simply result 

in different entries in the current and financial accounts, but the sum of the two entries will always be the same.) They are

measured gross of local taxes. Refunds of tax made retrospectively under double-taxation agreements are Included In 

the period when they were made rather than U>e earlier periods in w h ld i they could be deemed to have accrued. Infonnation 

on payments of refunds made to foreign direct investors by the Inland Revenue is obtained from the Inland Revenue, and

the amounts are added to other direct investment dividends.

companies and other financial intermediaries, information

investment earnings of UK registered banks, from their foreign branches, subsidiaries and associates and of foreign 

registered companies from their UK banking affiliates is collected by the Bank of England from a selection of banks 

quarterly and from all banks which are. or have, a direct investment enterprise annually. TTie inquiry covered all listed 

banks up to the end of 1901 and covers alt UK banks from 1982 onwards. An annual inquiry forms the basis for estimaies 

of direct investment earnings by UK insurance companies and other financial intermediaries. Prior to 1991. the Insurance 

part of the inquiry was conducted by the Association of British Insurers (ABI) on behalf of the ONS. Earnings from foreign 

property by finar«ya) companies are also included here. They are estimated from the levels of such assets held by 

financial companies and information on their total income from abroad.

Private non-finandal and public corporations: earnings, both credits and debits, of all private and public non-finandal 

corporations are estimated from the results of the ONS’s annual direct investment inquiry. This inquiry covers a sample 

of UK companies that either have foreign affiliates or are affiliated to a foreign parent. Returns are imputed for concerns 

which are not approached in the inquiry but which are known to have direct investment links. The annual inquiry became 

statutory in 1987. with the consequent improvement In response. Results of the annual Inquiry are available about
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(Tables 4.5 and 4.6)

Methodological notes

twelve months after the end of the year and are published in an ONS First Release and in Business Meritor MA4. The

estimates for the latest year are based on the quarterly inquiry. As part of the Chancellor's Inrtialive the basis of the

quarterly inquiry was changed from voluntary to fully statutory with effect from the third quarter of 1990. There was also

a fourfold increase in the number of concerns approached.

Debits

Foreign earnings on property investment in the UK comprises estimates of interest due to foreign owners of resrdentiai 

and certain commercial property in the UK. Holdings of properly by foreign parent companies through affiliates in the UK

are classified as part of companies' direct investment and are covered in the appropriate category above, not under this

heading. Only properties owned directly by foreign residents are covered in this heading. Estimates of earnings on the 

commercial component are based on estimated liability levels (derived from cumulating and revaluing capital flows) and

income rates of return for office property published annually, jointly, by four major estate agents.

Earnings on foreign assets by the household sector this comprises household sector investment in property abroad. 

Estimates for household sector investment in property abroad are purely notional as no data exists for such earnings.

Earnings on portfolio Credits

Earnings of UK residents on portfolio investment abroad are sub-divided Into earnings on equity securities and earnings 

on debt securities; debt securities are further sub-divided into earnings on bonds and notes, money market instruments

and rinanctal derivatives.

Earnings on equity securities and bonds and notes .̂ earnings on equity securities consist of dividends received by UK 

residents on their holdings of shares of foreign registered companies while earnings on bonds and notes, within debt

secunties, consist of interest received by UK residents on their holdings of foreign government and municipal loan stock

and bonds of foreign registered companies. A large part of the total earnings of UK residents on equity securities and

bonds and notes are earned on their investments that are not considered to have led to the acquisition of a foreign

affiliate, and so classified as portfolio rather than direct investment.

Estimates of earnings by monetary financial institutions (banks and building sodelies}. insurance companies and pension

funds and other financial intermediaries are derived from statistical inquines conducted by the ONS and the Bank of

England. The inquiries to insurance companies and pension funds changed from voluntary to statutory with effect from

the 1991 data for annual inquiries and from the first quarter of 1992 for quarterty inquiries. Earnings by secunlies

dealers, included within other finanoaJ intermedianes, from 1969 onwards are derived from the statisticai inquiry introduced

in 1989.

Estimates of earnings by private non-financial corporations on equity securities ^  bonds and notes are derived from

asset levels at end-1990, and each end year from then, measured in a new inquiry to which rates of return on comparable

assets shown by financial institutions are apf^ted. Estimates have been included for earlier years. From 1991, estimates

are based also on a smaller quarterty inquiry.

Estimates of the household sector largely consist of earnings by members of Lloyd's of London which are supplied

annually by Uoyefs. They indude portfolio investment income on funds which are held abroad to support business

undenvritten in those countnes. TNs income, which is generatty reinvested in these foreign funds (see Pornb4oinvestmer)f) 

IS net of earnings distnbuted to Lloyd's foreign members. In earty years information from the Inland Revenue on UK

residents' portfolio earrwigs from abroad was also used.
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Eammgs on money market instruments. eaming$ on money market instruments, within debt securities, consist of earnings 

of UK residents on holdings of foreign commercial paper, certificates of deposit etc. Data are derived from statistical 

surveys undertaken by the ONS and the Bank of England.

Eamngs on finanaal denvatrves. earnings on financial derivalives consist of UK banks' earnings on Interest rate swaps. 

Data are derived from a statistical survey undertaken by the Bank of England.

Debits

Foreign earnings on portfolio investment in the UK are sub*divided into earnings on equity secunlies and earnings on 

debt securities while debt securities are further sub-divided into earnings on bonds and notes and money market

instruments.

Earnings on equity securifies: estimates of foreign earnings on equity securities consist of dividends paid to foreign 

holders of UK company ordinary shares. These estimates are derived from Stock Exchange data on dividend payments, 

published dividend yields, information derived from the results of the ONS's share register surveys on foreign ownership 

of shares held annually from 1989 to 1994 and details of transactions in ordinary shares recorded in the ONS and Bank

of England's portfolio investment inquiries. Estimates of appropnate tax relief refunded by the Inland Revenue under

double taxation agreements are also included.

Earnings on bonds and notes: interest on UK foreign currency bonds and notes, within debt securities, relates to bonds 

issued to foreign official holders of sterling in 1977 and HM Government's 1976 US $350 million New York bond issue.

Also included is interest on foreign currency securities originally issued by public corporations under the exchange cover

scheme and subsequently assigned to HM Government. This series also covers interest paid to foreign residents on their

holdings of HM Government's floating rate notes (part of the US $2.5 billion issued in 1985 and redeemed in 1968, the 

US $4 billion issued in 1966 and redeemed in 1996 and a further US $2 biliion issue in 1996). There was a further US $2

billion fixed rate bond issue in 1996. These data are estimated from the liability level and known interest rates. Also 

included is interest on HM Government's 10 year ECU 2.5 biilion bond (issued in 1991), interest on the 3 year ECU 

Treasury Note programme (first issued in January 1992) and interest on the Dm 5 billion and US $3 billion bonds issued 

In 1992. The Dm 5 billion bond issue was redeemed in 1997.

Foreign earnings on British government stocks (gilts), within debt securities, is estimated from information on the levels 

outstanding and appropriate rates of interest. These earnings are calculated gross of UK income tax. Most gilts are 

issued by the UK government at a discount to the redemption value. This is recorded as interest accming over the

lifetime of the gilt.

Foreign earnings on bonds issued by local authorities and public corporations, within debt securities, have been zero in 

recent years; lor earlier years estimates were made by the Bank of England.

Until 1992, interest due abroad on bonds and notes issued by UK monetary financial institutions and other sectors was 

estimated from average interest rales on all outstanding bonds and notes issued by UK companies as recorded by the 

Bank of England. These rates were applied to estimated levels of bond and note liabilities, derived from financial flows 

cumulated and adjusted to lake account of exchange rate changes. From 1992. total interest paid on all bonds and notes 

issued by UK monetary financial institutions and other sectors (other than domestic debentures and loan stock) has been 

estimated from records of capital issues held by the London Stock Exchange and the Bank of England. TTrese sources 

also provide estimates of the total value of bor>ds on issue, and foreign receipts have been allocaled pro rata to their

holdings.
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taiUosî ^estimated froi’'

y o s s c lU K W *

recor

*tfwidebtseak< hart » o r

oielablbê
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Earnings on other investment

(Tables 4.7 and 4.8)

Methodological notes

Earnings on money market insinjments: foreign earnings on UK money market instruments, within debt securities, 

consist of earnings on foreign holdings of UK treasury bills, certincates of deposit and commercial paper. Estimates of 

interest paid to foreign holders of sterling and. from 1988, ECU denominated treasury bills are calculated on the basis 

of levels outstanding and appropriate interest rates. Estimates of foreign earnings on holdings of UK certificates of 

deposit and commercial paper are derived from statistical inquiries conducted by the ONS and the Bank of England.

Credits

Earnings of UK residents on other investment abroad are subKtivided into earnings on trade credit, loans, deposits and 

other assets.

Earnings on trade credit earnings of monetary rinancial institutions include banks' earnings from UK export credit and 

credit extended to non-residents on UK imports for which payment is made before shipment. Earnings exdude any

supplementary payments made by the Export Credit Guarantee Department (ECGD) to UK banks to bring their receipts 

in respect of fixed rate export credit up to market rates of interest. Earnings of other sectors indude interest on eiq)ort 

credit extended by suppliers of goods on their own account. Estimates of UK residents earnings on trade credit are

largely derived from data (x>llected by the ECGO and the Bank of England.

Earnings on loan^. e amings on loans are sub-divided into earnings on long-term loans and earnings on short-term 

loans; short-term loans are those which are repaid in full within one year. It is not possible to separate out UK monetary

finanda) institutions' earnings on lending abroad from their earnings on deposits abroad and estimates for earnings on

such loans are therefore induded indistinguishably within earnings on deposits (see below).

Long-term loans consist mainly of loans by the Ckimmonwealth Development Corporation (a public corporation). These 

estimates are obtained directly from the Corporation. Short-term loans mainly consist of loans by non-governmental 

sedors other than monetary finandal Institutions. Earnings on such loans are derived from banking statistics.

Earnings on deposits: estimates of earnings on deposits relate to private sedor earnings

Estimates of monetary finandal institutions' earnings are sub-divided into earnings on sterling and foreign currency 

deposits abroad. This heading indudes earnings on foreign lending as rt is not possible to separate out UK banks' 

earnings on their lending abroad from earnings on their deposits abroad. These earnings consist of the interest received 

by UK banks from non-residents on overdrafts and loans made to them in sterling and foreign currencies. UK banks 

cover all banks in the UK. induding (with e ffed  from 1 Apnl 1998) the Banking and Issue Department of the Bank of

England which together form the central bank sedor within monetary ftnandal insitutions. lir e  figures are based on

returns made by banks to the Bank of England. In 1992. a new reporting form for UK banks was introduced to improve

the cohesiveness of banks' current account transadions (services, interest on non-secuntised borrowing and lending

and d ired investment earnings).

Estimates of securities dealers' earnings on deposits abroad from 1989 have been derived from an ONS statistical

inquiry. Estimates of the UK private sedor (exduding monetary ftnanciai institutions and securities dealers) are largely

estimated from levels of such assets (mainly those reported in banking statistics of countries in the IMF reporting area)

and appropriate rates of interest. Adjustments are made to remove as far as possible the effects of incomplete coverage

and breaks in the reported assets senes. Estimates of the appropriate earnings of miscellaneous financial institutions

are induded. These are derived from information on asset levels and appropriate interest rales.
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Earnings on other assets: earnings from (rusts and annuilies are estimated from Inland Revenue data on ail reported 

interest and dividend receipts from abroad. Interest earned from currency exchanges undertaken prior to the abolition of 

exchange control was estimated from debt levels and appropriate interest rales. There have been no such earnings 

since 1966. Imputed income to UK households from net equity in life assurance reserves and in pension funds Is 

recorded in the balance of payments because households are regarded as owning the net equity of pension funds and 

life assurance reserves: ie the funds set aside for the purpose of satisfying the claims and benefits foreseen. The 

estimates are derived from data collected on ONS statistical Inquines.

Debits

Foreign earnings on other investment in the UK are subdivided into earnings on trade credit, loans, deposits and other 

liabilities.

Earnings on trade credit, estimates (or interest on import credit received from abroad are purely notional in recent years 

as there is no longer a source of data for this Item.

Earnings on loans: ihis <x>vers interest on loans raised from commeraal banks abroad, the European Investment Bank

(EIB) and interest on public corporations borrowing from abroad. It is not possible to separate out earnings on foreign 

loans from to UK banks from earnings on foreign deposits with UK banks. The estimates (or foreign earnings on UK 

banks' loans from abroad are therefore included indistinguishably within earnings on deposits.

Interest paid on central government long-term fixed-interest loans such as Lend-Lease and the Lines of Credit is reported

by HM Treasury. Interest on the Very Short-term Rnancing Facility (VSTFF) taken out during 1992 and repaid in 1993 Is 

also included here. Estimates of interest on local authorities' borrowing from abroad are made by the Bank of England on

the basis of levels outstanding and appropriate discount rates. Interest on public corporations' borrowing from abroad

are made by the Bank of England.

Estimates of foreign earnings on securities dealers deposits abroad from 1989 have been derived from an ONS statisticat 

inquiry. For estimates for foreign earnings on deposits by the UK private sector (excluding monetary financial institutions 

and securities dealers) most interest payments are estimated from levels of liabilities to banks abroad (as published in 

the IMPS international banking statistics) and appropriate interest rales. Information on interest paid by the UK non-bank 

private sector to the EIB is supplied by the EIB. UK miscellaneous financial institutions' interest payments to banks

abroad are included from the beginning of 1982.

Earnings on deposits: foreign earnings on deposits with UK monetary financial institutions are sub-di\rided into earnings 

on deposits with banks and earnings on deposits with building societies. It is not possible to separate out foreign 

earnings on deposits with UK banks from foreign earnings on loans to UK banks. The estimates for foreign earnings on 

loans to UK banks are therefore included indistinguishably within earnings on deposits.

Foreign earnings on deposits with banks consist of interest on foreign residents' deposits in sterling and foreign currencies. 

They include the interest paid on deposits which are the counterpart to foreign currency loans made to HM Government 

and. under the public sector exchange cover scheme, to local authonlies ar>d other public bodies. Estimates are made 

from banking statistics. Estimates of interest paid abroad on deposits with UK building societies are estimated by

applying appropriate interest rales to levels outstanding.

Esfiiings

Central govemi
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Methodological notes

Earnings on other liaMities: imputed income to foreign households from UK insurance companies technical reserves is 

recorded in the balance of payments because households are regarded as owning the net equity of pension funds and 

life assurance reserves: le. the funds set aside for the purpose of satisfying the daim s and benefits foreseen. The

estimates are derived from data collected on ONS statistical inquiries.

Earnings on reserve assets

(Table 4.1)

Interest received on the official foreign exchange reserves and on the UK's holdings of Special Drawing Rights with the 

IMF and other remuneration received from the IMF (related to its holdings of sterling) is recorded within the Exchange 

Equalisation Account by the Bank of England.

Chapter 5: Current transfers

In tro d u c tio n  Most entries in the balance of payments accounts represent resources provided (goods and services exported or imported

or the use of investments) or changes in finandat assets and liabilities. Most transactions between UK residents and

non-residents give rise to two such entries, ^ ic h  are theoretically recorded in the accounts with opposite signs. For 

some transactions however, only one such entry appears. Examples are a gift of goods sent abroad (which appears as

a positive entry under 'Trade in Goods') and a transfer to abroad of financial assets (which appears as a positive entry 

in the financial account). The entries in this section represent the counterpart to such entries (the value of the gift of

goods or of the assets transferred, with a negative sign in both the examples).

Transfers are separately identified as either current or capital. Capital transfers relate to the transfer of ownership of a 

fixed asset, o r the forgiveness of a liability by a creditor, when no counterpart is received in return. Counterparts to the 

capital account entries resulting from money being brought to. or taken from, the UK by migrants are included within the

Capital account.

Current transfers are sub-divided into those of central government and other sectors. UK's contributions to and receipts

from the European Union budget are recorded on a gross basis.

Central government current

transfers

Central government transfers indude receipts, contributions and subscriptions from or to European Union (EU) institutions 

and other international bodies, bilateral aid and m ilitary grants. Information comes from government departments (HM

Treasury. Foreign & Commonwealth Office and Department for International Development).

Credits

These comprise receipts to the UK central government from EU institutions (VAT Abatement and other smaller.

miscellaneous EU receipts), taxes on income and social contributions paid by non-resident workers and inward direct

investors, and payments to the UK in respect of the UK's costs incuned in the Gulf conflict in the earty 1990s. From the

1998 edition of the Pink Book. VAT Abatement has been treated as a credit entry to the UK balance of payments, rather

than simply netted off VAT based contnbutions

Debits

I •,
These c o rr^ s e  payments by the UK central government to intemabonal organisations and other non-residents.

I I

European Union insfrfi/Irons: payments are part of the UK contribution to the EU budget.

Other international orgamsabone. this mciudes contributions to the m iM a^ budget of NATO, contributions to the European

I >
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Methodological notes

Development Fund and agencies of the Unrted Nations to provide economic assistance to developing counlries. and 

subscnptions to cover the administrative expenses of various other international txxJies.

BilatersIM . this covers technical cooperation and non>project grants (project grants are included within capital transfers 

as they fund capital projects). Technical cooperation covers the provision of technical *know-hov^ to developing and 

transitional countries either as qualified manpower or as faalitles for the training of nationals of these countries. Non- 

project grants am  cash grants to developing countries for use In Tinandng Im poils and budgetary support, together with 

the value of goods and services provided by the UK government as food aid or disaster relief.

Military Grants, these consist of cash grants for m ilitary purposes and the value of goods and services of a military nature 

provided without charge to foreign countries and intemationat organisations by the UK government.

Social Security benefits, these (xmsist of national insurance retirement and war pensions paid abroad.

Cr^laborative projects, these indude the UK contribution towards the JET programme

O th e r s e c to rs ' tra n s fe rs  Other sedors transfers cover current taxes paid, receipts and payments to EU institutions, net non-life Insurance premiums

172

and daim s, and other payments and receipts of households, induding workers remittances.

Credits

Receipts from EU institutions: compose receipts in respect of the EU's Agricultural Guarantee Fund and Soda) Fund.

They are treated as non-government transfers within the national accounts and b ^ n c e  of payments, as the UK government

ads as an agent fo r the ultimate beneficiary of the transfer.

Net non-life insurance premiums: comprise the adual premiums received from non-residents plus the imputed premium

supplement (see chapter 10). less the insurance service charge. The source for these data are the ONS surveys of 

insurance corporations, which co lled  premiums by type of insurance produd. and Lloyd's of London.

Net non-life insurance daims. these are based on infonnation supplied to the Overseas Trade in Services inquiry on

insurance daim s received from non-resident insurance companies.

Other receipts o f households: consists of three main components:

(i) Workers remittances, estimated as the savings from work of UK nationals temporarily resident in Middle East oil 

exporting countries, estimated from the number of UK passport holders resident in these counlries. and assumed average 

savings per worker. These data are supplemented by information in the globat transfer debits of the countries concerned.

(ii) Pension payments and other transfers (exduding immigrants assets) from OECD countries, estimated mainly from 

information supplied by these countries on their payments to the UK.

(a) Similar transfers from other countries. These are esomated from published current transfer debits figures, supplemented 

by bilateral information on payments to the UK. supplied d iredly to the ONS. Also Induded are UK receipts from 

voluntanr aid aoencies or non-orofit institutions servino households INPISH's)

Debits
Curmnt transfers on income: these are taxes on the incomes of UK seasonal and border workers (recorded as 

Compensation of employees) and taxes on the profits earned abroad by UK dired investment corporations. These 

estimates are based on estimates of lax based on seasonal and border income information and the ONS inquiries into

foreign d ired investment.

United Kingdom Balance of Payments 1999 O Crown copyright 1999 |
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Payments to EU institutions: these comprise agricuttural arKl sugar levies, customs duties and VAT based contributions.

Net non-IHe insurance premiums: this covers premiums paid by UK companies to non-resident insurance companies 

collected via the Overseas Trade in Services inquiry.

Net non-life insurance claims: this covers settlement of claims by UK insurance companies to non-resident claimants 

which are regarded as a transfer debit. The total of claims equals the total of net premiums (service charges having 

been deducted), as the essential fu r^ io n  of non-life insurance being to redistribute resources. The source for these 

data are the ONS surveys of insurance corporations and Lloyd's of London.

Other payments o f households: these include a number of separate components:

(i) Cash gifts from UK households to dependants etc. abroad. Data were obtained from exchange control records until 

1979. Estimates for later years are based on information supplied by a number of countries on their receipts from the 

UK. These data are used in conjunction with historical information on gifts collected in the Family Expenditure Survey 

and. for recent years, the trend in UK persona) disposable income.

(ii) Payments abroad by voluntary aid agencies or non-profit institutions serving households (NPISHs). Data are supplied 

by the Institutions.

(iii) The estimated value of gifts sent abroad by parcel post.

Chapter 6; Capital account

The capital account comprises two components: capital transfers and the acquisition/disposal of non-produced, non- 

financial assets.

Capital transfers Capital transfers are those involving transfers of ownership of fixed assets, transfers of funds associated with the 

acquisition or disposal of fixed assets, and cancellation of liabilities by creditors without any counterparts being received 

in return. As with current transfers, they can be sub-divided into central government transfers and other sectors transfers. 

The main sources of information are government departments (Department of International Development and HM 

Treasury) and the Bank of England.

Centra/ government capital transfers, these consist of debt fo rg ivene^ and project grants (there are no receipts in 

recent years).

Debt forgiveness is defined as the voluntary cancellation of debt between a creditor, in this case the UK government,

P n ^  grants are cash grants to developing counines for the establishment of production and infrastructure faciliUes. 

Such transfers are distinguished from current transfers as they are condilional on the acquisition of fued assets. Data 

are supplied by the Department for International Development.
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Methodological notes

Credits

Mfgranfs T i^nsfers these are recorded as beir^g equal to the r>el worth of the migrants, as they arrive in the UK. Estimates 

are based on mforrrration on number of migrants and average assets being transferred as supplied to the International 

Passenger Survey. These data are supplenrenled by infomoation on migrants to and from Ireland and asylum seekers, 

which are not covered by the IPS.

&  \

£U Institutions: regional development fund and agncultura) guidance lund receipts from the EU are considered to be 

capital rather than current transfers as they relate to infrastructure projects. Data are supplied by HM Treasury.

Acqulsition/disposal of non* 

produced, non-financlal

assets

Introduction

174

Debits

Migrants’ transfers, these represent the net worth of emigrants as they leave the UK. Estimates are based on information

on the number of migrants and average assets being transferred as supplied to the International Passenger Survey. 

These data are supplemented by information on migrants to and from Ireland and asylum seekers, which are not covered

by the IPS.

Debt forgiveness: this consists of non-government debt forgiveness and is based on information supplied by the Bank of

England.

This heading covers intangibles such as patents, copyrights, franchises, leases and other transferable contracts, goodwill 

etc and transactions involving tangible assets that may be used or needed for the production of goods and services but

have not themselves been produced, such as land and sub-soii assets. The use of such assets are recorded under trade

in services as royalties and license fees; only the outright purchase or sale of such assets are recorded In the capital

account.

ITie Overseas Trade in Services (OTIS) inquiry has collected information on the sale and purchase of copyrights, patents

and transferable contracts from 1996. It Is assumed that such transactions are indistinguishable from other areas of the

current account (or years before 1996.

Chapter 7: Financial account

The financial account covers transactions which result in a change of ownership of financial assets and liabilities between 

UK residents and non-residents The financial account Is broken down into four main categories; direct Investment.

portfolio investment, other investment and reserve assets.

In the balance of payments accounts, the lerm “investment" has a wide coverage. It does not refer only to the creation of 

physical assets but also, lo r example, to the purchase (or sale) of paper assets, such as shares, bonds and other 

securities. Investment also covers the financing of trade movements and other finanda) transactions between related 

companies in the UK and abroad. These “other financial transactions’  consist mainly of borrowing and lending by banks, 

both transactions by UK banks with non-residents and transactions of banks abroad with UK residents. Such borrowing 

and lending may be associated with UK trade in goods. For example, a non-resident may borrow from a UK bank to pay 

a UK exporter alternatively he may use money already on deposit with the bank. Such borrowing or use of deposits will 

be included in the aoorooriate item in the financial account offsetting the entry under trade in goods.

Oirec
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Methodological notes

Banking transactions may also arise from the financing of other financial transactions. For example, a UK company may

borrow from a foreign bank in order to finance investment ('d irect investment*) in one of its subsidiary c o rr^ n ie s  abroad. 

In this case, both the bank borrowing and the investment would be recorded in this section of the accounts and the two

entries would offset each o the r the investment would increase UK assets abroad while the borrowing would increase UK

liabilities to foreign residents.

The total value of assets and liabilities held at the end of each year is recorded separately under the International

Investment Position (see Chapter 15) and the income earned from them is recorded under investment income within the

income account (see Chapter 11). The presentation of these sections are almost identical although there are small

differences in coverage in some cases, mainly because fu ll information is not availaUe for all items. The financial account

tables appearing at Chapter 7 show net debits above net credits, in order to allow easier read across with the investment

income and international investment position tables which appear at ch a p te r 4 and 8.

D ire c t in v e s tm e n t The term 'd irect investment " defines a group of transactions between enterpnses, usually companies, that are finandalty

(T ab le s  7 .3  a n d  7 .4 ) and organisationalty related and are situated in different countries. Such related enterprises * 'a ffilia tes* • comprise 

subsidiaries, associates and branches. Further details are given in the Glossary. Direct investment refers to investment

that is made to add to, deduct from, or acquire, a lasting interest in an enterprise operating in an economy other than that

of the investor and which gives the investor an effective voice in the management of the enterprise. Other investments in

which the investor does not have an effective voice in the management of the enterprise (ie, the investor has less than 10

per cent of the voting shares) are regarded as portfolio investments. The estimates of direct investment include the 

investor's share of the reinvested earnings of the subsidiary or associated company, the net acquisition of equity capita).

changes in inter-company accounts and changes in branch/head office indebtedness.

O u tw a rd  in v e s tm e n t a b ro a d

Direct investrnent abroad by UK residenfs comprises net investment by UK companies in their foreign b r a r x ^ ,  subskferies

or associated companies. The figures of outward investment also cover the transactions of a number of concerns which 

were public oirporations. Transactions of central government are excluded from direct investment. Outward direct

Investment includes property transactions and other financial intermediaries' loans and mortgages to foreign residents.

In w a rd  In v e s tm e n t in  th e  UK

Direct investmer]1 in the UK by foreign residents:, comprises net investment by foreign companies in branches, subsidiaries

or associated companies in the UK. Miscellaneous properly investments in the UK by foreign residents are those made

by individuals or by companies which do not trade in the UK.

Estimates of direct investment are mainly derived from quarterly and annual inquiries by the ONS and the Bank of

England, the combined results of which are published periodically in ONS First Releases and Business Monitor MQ5, the

latter provides geographical analyses.

Information on property transactions is obtained by the Inland Revenue, the Office for National Statistics and the Bank of

England. Some of this is published in Financial Statistics, and that relating lo  transactions by insurance companies and

pension funds, in Business Monitor M05

P o rtfo lio  in v e s tm e n t Portfolio investment is sub-divided into investment in equity securities and investment in debt securities while debt

(T ab les 7.5 a n d  7.6) securities are further sub-divided into investment m bonds and notes and money market instruments. The IMF Balance 

of Payments Manual 51h edition specifies a further component of debt securities, financial derivatives, but estimates tor

transactions in these instruments are not currently available
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Outward investment abroad

Transactions in equity secunffes and bonds and notes. thes< 

foreign registered companies while transactions in bonds and 

in foreign government and municipal loan stock and bonds 

U ov(fs of London, reoresentino mainlv net dollar investmer

statutory deposits held abroad, is also covered here, under household sector transactions in bonds and notes

Until m id-1960 the figures were based partly on exchange control returns (and returns submitted on a voluntary basis 

after the lifting of controls in October 1979) and partly on a Bank of England inquiry into foreign portfolio investment. 

From mid-19B0 to 1991 a statistical inquiry undertaken by the Bank of England to UK dealers in securities and banks on 

their customers' transactions was used. Information is now obtained from inquiries to UK monetary financial institutions 

(banks and building societies), insurance companies and pension funds and other financial intermediaries. From 1989. 

estimates (or securities dealers' foreign investment, within other financial intermediahes, are based on integrated financial 

returns, with transactions aligned with changes In balance sheets. With effect from 1991 data, the annual Inqulnes to 

insurance companies and pension funds have changed from voluntary to statutory (and similarly (or the quarterly inquiries 

with effect from the first quarter of 1992). Adjustments are made to the reported data for insurance companies to remove 

the commission charges and other local costs included in the gross acquisitions and sales figures which are not appropriate 

to the financial account.

Estimates of portfolio investment transactions of private non-finandal corporations are derived from asset levels at 

end-1990 and at each end year from then, measured in a new inquiry, linked back to earlier levels of holdings; from 

1991. estimates are also based on a smaller quarterly inquiry. Estimates for household sector foreign investments other 

than Lloyd's of London (see above) are largely based on Inland Revenue data.

Transactions in money market instruments these consist of transactions in foreign commeraal paper and cedificales of 

deposit. Estimates are derived from statistica) surveys undertaken by the ONS and the Bank of England.

Inward investment in the UK

fransacfions in equity securities: the main source for the estimates of transactions In ordinary shares is the portfolio 

investment inquiry which was introduced in mid-1980. However, the data from the beginning of 1985 have been adjusted 

to take account of total levels of foreign investment in shares indicated by the results of the ONS's share register surveys 

held annually from 1969 to 1994 and triennially since 1994.

TransacPons in bonds and notes: this includes foreign net acquisitions of bonds denominated in US doltars. Deutschmarks, 

Swiss Francs, and Yen and sold to official holders of sterling in Apnl 1977: an issue in New York In 1978 of US $350 

million of HM Government 7 and 15 year bonds: an issue in 1991 of ECU 2.5 billion HM Government 10 year bonds; 

issues in 1992 of Dm 5 billion (redeemed in 1997) and US $3 billion HM Government 5 and 10 year bonds respectively; 

issues commencing January 1992 of 3 year HM Government ECU Treasury Notes ar>d an issue In 1996 of a US $2 

billion HM Government 5 year bor>d. The estimates (or foreign currency notes comprise foreign residents purchases of 

HM Government's October 1985 US $2.5 billion floating rate note Issue (redeemed in 1988), the September 1986 US $4 

billion issue (parliaify redeemed in 1991 arid fully redeemed In 1996) and a further US $2 billion floating rale note issue 

in 1996, and subsequent net transactions by foreign residents.

Foreign transactions In British government stocks, within debt secunties. consists of net transactions by central banks 

and international organisations and pnvate foreign residents in government and government guaranteed stocks. It is
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Methodological notes

measured from banking statistics and other Bank of England sources. Most gilts are issued by the UK government at a

discount to the redemption value.

Foreign transactions in bonds issued by local authorities and public corporations, within debt securities, have been zero

in recent years. Public corporations' securities indude issues under the public sector exchange cover scheme. Any such 

issues subsequently assigned to HM Government are not induded as transactions in the balance of payments accounts:

their redemptions w ill be included in due course as redemptions of British government foreign currency bonds and notes

(see above). They are measured from official records.

Foreign transactions in bonds and notes issued by UK monetary financial institutions and other sedors up to the end of 

1986 are estimated from the Bank of England's database of all UK bonds and notes known or estimated to have been

issued to foreign residents together with information obtained from the portfolio investment inquiry. The latter covers 

secondary market trading and some new issues but not redemptions. From 1987 onwards estimates of total foreign 

transactions in bonds have been obtained by assuming that any net transactions in UK securities not attributable to the

domestic sectors of the UK (using all available data sources) are atthbutable to foreign residents. For 1987 to 1991,

estimates of capital issues have been obtained from balance sheet returns for banks and building societies: and from the

Bank of England's records of capital issues for other UK companies. From 1992. estimates of net capital issues by UK 

companies come from the London Stock Exchange's records or securities with a listing in London: and from the Bank of

England's records for securities listed elsewhere or without a listing. Building society issues are taken from balance 

sheet returns. Transactions under the exchange cover scheme relate to redemptions by British Airways pic and British

included

corporations' transactions. The estimates are based on information obtained by the Bank of England.

Transactions in money market instnjments: these consist of net acquisitions of UK treasury bills, certificates of deposit 

and commercial paper. Foreign residents' net transactions in sterling and, since October 1988, ECU denominated Treasury

bills exclude any bills held by the Bank of England as the sterling counterpart of foreign currency deposits arising from

central bank assistance. Estimates of foreign transactions in UK certificates of deposit and commercial paper are derived

from statistical inquiries conducted by the ONS and the Bank of England.

Other investment other investment is sutKirvided into trade credit, loans, currency and deposits and transactions in other assets.

(Tables 7,7 and 7.0)

Outward investment abroad

Trade credit: this represents the extent to which the flow of payments for imports and exports follows or precedes the

flow of goods recorded in the current account. Goods received under financial leasing agreements and certain long-term

operating leases (eg for aircraft) are treated as being purchased by the lessee, with the purchase being financed by

trade credit from the lessor. However, goods leased to foreign residents by specialist UK finance leasing companies are

treated as being financed by a loan rather than trade credit arKf are included under loans (below). Trade credit between

related firms (i.e. credit recerved or extended between a UK business and a foreign affiliate or parent company) is

treated as an investment in an affiliate or parent company and is therefore recorded under direct investment Monetary

financial institutions' long-term export credit extended by UK banks rxivers that extended under Export Credits Guarantee

Department (ECGD) buyer credit schemes and spedfic bank guarantee schemes

Other sectors long-term trade credit relates to advance and progress payments on imports. These are those payments

made by UK central government and companies to foreign suppliers. When these advance or progress payments are 

financed out of credit arranged with foreign banks, both the credit received and the payments made to the foreign
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Methodological notes

manufacturer are recorded separatety on opposite sides of the accounts but these transactions should net out within the 

financial account as a whole.

Only partial information is available for trade credit. Data lor monetary finanaal institutions (banks) is available from the 

Bank of England and data for other sectors shorl-term trade credit Is derived from ONS inquiries.

.3 .

Loans: these are sub-divided into long-term and short-term loans; short term loans are those which are repaid In full 

within one year. Long-term loans consist of Inler-govemment loans by the UK central government, loans by the 

Commonwealth Developm ent Corporation (a  public corporation) and loans by specialist leasing companies. 

Inter-govemment loans covers drawings on and repayments of loans between the UK government and foreign 

governments. Estimates for loans by the Commonwealth Development Corporation are obtained directly from the 

Corporation.

. sS
II Estimates for short-term loans mainly consist of loans by UK banks and miscellaneous financial institutions (within "other 

sectors') and are derived from banking statistics.

Currency and deposits: estimates of UK residents' deposits abroad relate to private sector deposits.

Deposits abroad by UK monetary financial institutions are sub-divided into sterling and foreign currency deposits by UK 

banks. Some transactions in banks' foreign assets and liabilities taking place between two UK residents are also included, 

sometimes indistinguishabty. However, these are matched by offsetting entries elsewhere in the accounts.

••. k l j

.■ u

r

• 4

.31

Estimates of monetary financial institutions' sterling deposits abroad are derived from banking statistics. Estimates for 

foreign currency deposits abroad have been calculated from the end-quarter balance sheets as reported by all UK banks 

and similar institutions to the Bank of England. Adjustments have been made to the reported changes In balance sheets 

to exclude revaluations resulting from changes in exchange rates.

Estimates of securities dealers deposits abroad since the second quarter of 1969 have been derived from their asset 

levels reported to the Bank of England In a statistical inquiry, taken over by the Office for National Statistics from the third 

quarter of 1992. Estimates for earlier years, back to 1986, are based on information from published annual accounts.

Estimates of the UK private sector (excluding monetary financial Institutions and securities dealers) consist of UK residents' 

deposits with banks in the IMF reporting area, supplemented by fiduciary accounts with Swiss banks and deposits with 

branches of US banks in Panama, (See notes under "Other Investment in the UK: Loans' below.) Information on the 

level of bank deposits is obtained from the Bank for International Settlements (BIS). The financial flows are estimated 

from changes in levels adjusted for exchange rate movements. They omit as far as possible, the effects of any 

discontinuities in the levels series, TTie BIS data are not considered to be of good quality and since 1994 statistical 

adjustments have been applied to the data In order to improve the overall coherence of the sector financial accounts.

Estimates for transactions in foreign notes and coin by the UK private sector other than monetary ftnanaal institutions 

are based on tourists' expenditure. .Transactions in non-monetary gold covers net transactions in gold, which is held as 

a financial asset by listed Institutions in the London Bullion Market (LBM). Estimates are derived from data collected from 

banking statistics.
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Methodological notes

Other assets-, this incliKles central government subscriptions to international organisations covers capital subscriptions 

to international lending bodies other than the IMF, i.e. the International Development Association, regional development 

banks, the European Investment Bank (EIB), the International Finance Corporation and the International Fund for 

Agricultural Development. Some transactions are in the form of non interest-bearing promissory notes and are included 

in the accounts as the subscriptions fall due, irrespective of the lime of encashment of the notes. The information is 

obtained from official records.

The entry for UK banks' debt forgiveness offsets the corresponding entry in the capital account. Other sectors' short-term

assets largely relate to assets of UK insurance companies and pension funds and other financial intermediaries other 

than those classified under portfolio investment, estimates for which are obtained from ONS statistical inquiries.

Inward investment in the UK
Trade credit: this represents the extent to which the flow of payments for imports and exports follows or precedes the 

flow of goods recorded in the current account. Very little data are now available for transactions in trade credit liabilities 

and estimates must be regarded as being of poor quality.

Loans: these are sub-divided into long-term and short-term loans and the former are further sub-divided into drawings 

and repayments. It is not possible to separate out loans from abroad to UK banks from foreign deposits with UK banks; 

all such transactions are therefore assumed to be deposits.

Long-term loans consist of drawings and repayments by central government, local authorities and public corporations. 

Public corporations' borrowing directly from foreign residents under the exchange cover scheme is included. Repayments 

under the scheme by fonner public corporations that have since been privatised are included under repayments from 

centra) government, to whom their foreign debt was transferred following privatisation; such debt is known as novated 

debt. In recent years only local authorities have engaged in long-term borrowing from abroad; estimates are obtained 

from the Department of the Environment, Transport and the Regions. Estimates for other long-term loans are largely 

obtained from the Bank of England.

Estimates for central government short-term loans from abroad covers the Very Short-term Fnandng Fadlrty (VSTFF) 

which was taken out during 1992 and repaid in 1993. Estimates for securities dealers' short-term loans from abroad from 

1989 are estimated from levels of liabilities reported in a statistical inquiry. Since 1995 statistical adjustments have been 

applied to the data for securities d e a le r' short-term loans in order to improve the overall coherence of the sector 

financial accounts

Estimates for shoil-term loans from abroad to the UK private sector other th ^  monetary financiai institutions and securities 

dealers cover predominantly borrowing from »>mmercial banks in the reporting area covered by the IMF. Estimates were 

derived mainly from exchange conln>l sources until the third quarter of 1979. From the fourth quarter of 1979 to the end 

of 1963, information on borrowing by UK residents other than banks from commercial banks abroad related to institutions 

in the BIS reporting area and was obtained from the BIS. The countries covered by these data are therefore fewer than 

in earlier periods. They are Austria, BelgiunVLuxembourg. Canada. Denmark. France, Germany, Italy. Japan, Netherlands. 

Ireland. Sweden. Switzerland and the United Slates of America; and, additionally, from the fourth quaiter of 1983, the 

Bahamas. Bahrain, Cayman Islands. Finland. Hong Kong, Netherlands Antilles. Nonvay. Singapore. Spain and branches 

of US banks in Panama.
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Methodological notes

From the er>d oM 983 the data has covered the IMF reportmg area which consists of 32 countries (the 24 covered by the 

BIS data plus Israel, South Korea. Lebarxm, Philippir^s. Podugat, Saudi Arabia, United Arab Emirates and the Cayman 

Islands (from 1991)). together with extended coverage of two countries (viz. branches of US banks In Panama and the 

Hduoary accounts of Swiss banks).

The data relate to levels of liabiiilies; flows have been estimated from changes in levels, adjusted to remove the effects 

of exchange rale movements and discontinuities In coverage. As with the corresponding assets series descnbed above 

under 'O ther Investment Abroad: Currency and deposits', no attempt has been made to allow for any deficiencies In the 

total financial flows stemming from the use of data from the different sources noted. Crude retrospective adjustments 

have been made to the recorded levels and earnings figures under the International Investment Position and Investment 

income in an attempt to remove the deficiencies in those senes. The BIS data are not considered to be of good quality 

and since 1993 statistical adjustments have been applied to the estimates in order to improve the overall coherence of 

the sector financial accounts. Additional information on borrowing from the European Investment Bank (EIB) is obtained 

from the EIB.

rU *

A

Currency and deports: these are subdivided into transactions In sterling notes and coins, and deposits from abroad 

with UK monetary financial institutions including deposit liabilities of the UK central government.

Estimates of transactions in sterling notes and coin by private foreign residents (other than monetary finanoai institutions) 

are based on ONS statistics of tourists' expenditure. While sterling bank notes are Issued by the Bank of England, which 

is classified to monetary financial institutions, coins are issued by the Royal Mint, which is classified to the central 

government sector. In the absence of any separate data for notes and coin, it is assumed that notes make up 90 per cent 

of total notes and coin.

. •1
Foreign deposits with UK monetary financial institutions are subdivided into deposits with banks and deposits with 

building societies. It is not possible to separate out foreign deposits with UK banks from foreign loans to UK banks. The 

estimates (or foreign loans to UK banks are therefore induded indistingulshabty within deposits.

Within deposits with UK monetary financial institutions, estimates lor sterling deposits are derived from banking statistics 

and include both current and deposit accounts. Up to the end of 1981 they also indude deposits with finance houses 

whether made directly or via UK banks or other UK agents. At that date most of these finance houses became UK banks 

and are therefore induded in the estimates thereafter. Foreign currency deposits comprise all externa) borrowing 

denominated in foreign currendes by UK banks (sometimes described as euro currency transactions). They consist of 

changes in deposits with and other lending to UK banks from abroad. These transadions may be a refledion of (I.e. the 

counterpart to) a variety of other foreign or domestic transadions by UK banks. These other transadions coukJ be; 

foreign currency lending to UK reskJenls (which are not balance of payments transadions); net purchases of foreign 

securities by the banks (which are induded in dired or portfolio investment abroad as appropriate): any switching of 

banks' liabilities between foreign currendes (induding gold) and sterling; or any change In the amount of foreign cxirrency 

capita) raised by banks.

Estimates for foreign currency deposits with UK monetary finandal institutions have been calculaied from the end-quarter 

balarx» sheets as reported by all UK banks and building sodeties to the Bank of England. Adjustments have been made 

to the reported changes in balance sheets to exclude revaluations resulting from changes in exchange rales.
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“^ b y r ,
Deposit liabilities of UK central government indude short'term inter-govemment loans and transactions with non-residents

under minor government accounts in the form of changes in balances not attributable elsewhere in the accounts. In 

recent years this has consisted entirely of balances held by the Paymaster General on the European Union (EU) account.

Other liabilities: these are sub-divided into long-term and short-term liabilities.

i '
I .

Long-term liabilities consist of net equity of foreign households in life assurance reserves and in pension funds and 

prepayments of premiums and resenres against outstanding daim s which are recorded in the balance of payments

because households are regarded as owning the net equity of pension funds and life assurance reserves; ie. the funds

• .. set aside for the purpose of satisfying the claims and benefits foreseen. The estimates are derived from data coileded on

ONS statistical inquiries.

Short-term liabilities largely consists of additions to insurance companies' technical reserves, estimates for which are

derived from ONS slatisticai inquiries, and non-interest bearing notes, estimates for which are obtained from the Bank of

sand coins, and deposfc Iran a 
ilraj govemmert

UlVi

England. Non-interest-bearing notes are issued by HM government and are held by international organisations.

R eserve  a s s e ts  This item consists of the sterling equivalent, at current rates of exchange, of drawings on, and additions to the gold,

(T ab le  7 .9 ) convertible currencies and Special Drawing Rights (SDRs) held in the Exchange Equalisation Account; and of changes

ither than iTixeiary finarotf r s iu o s i in the UK reserve position in the IMF. From July 1979 convertible currencies also indude European Currency Units

reissued by tfe Sank of E r#d.ihcfi
A .r acquired from swaps with the European Monetary Co-operation Fund.

Mrt, wtict) is dasafied to te  ortai
assumed llial notes make yp 90 pel cid

Chapter 8; International investment position

its wtfi banks and deposes In tro d u c tio n  The international investment position brings together the available estimates of the levels of identified UK external

nks from foreign bans to IM barks. The assets (foreign assets owned by UK residents) and identified UK external liabilities (UK assets owned by foreign residents)

at the end of each calendar year.

Chance 

tiecameliXt**

The presentation of the interrrationa) investment position is almost identical to the presentation of investment income,

within the income account (see Chapter 11} and the finand^ account (see Chapter 14) although there are small differences

s o f d u d e

H^fiiarK* houses

^  3 ,  a t e r a l

in coverage in some cases, mainly because full information is not available for all items.

Changes in balance sheet levels will reflect not only transactions in the corresponding assets and liabilities but also

changes in valuation and certain other changes. Changes in valuation will occur in the following circumstances;

(i) where assets and liabilities are denominated in foreign currencies, their sterling value may change because of changes

in foreign exchange rates;

ii) where assets and liabilities are regularly bought and sold (eg British government stocks. UK and foreign company
abroad as o f ^ securities), the current market value may be different from the value at which they were acquired;

(iii) where the holders of assets and liabilities change their values in preparing their accounts to reflect what is thought to 

represent the current position (eg bad debts may be wntten off and direct investment assets may be written up or down

in the books of the investing company).

forb

In addition to changes in the valuation of identical undertyiog assets and liabilities, changes in recorded levels of external 

assets and Itabilrues will also reflect some changes in coverage which introduce discontinuities in the series, eg the 

introduction of new senes on certain assets and iiabititjes of securities dealers from 1989 onwards.
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Assessment of the
international investment

position

Because ot the very varied data sources used to derive the estimates (or the international investment position, there are 

many inoonsisienctes between the different figures in the tables, resulting pariicularty from diKerent methods of valuation. 

Wherever possible, figures are at market values. However, (or significant items such as direct investment, the figures are 

at book values and are subject to all the limitations of data taken from accounting balance sheets as a reflection of 

current market values To the extent that the conventional valuation basis for direct investment is book values, an up-to-dale 

valuation doser to market values Is likely to be higher.

In addition some assets and liabilities are measured very imperfectly (eg for a number of items levels of assets and

liabililies are not directly reported but derived from cumulating recent identified transactions and allowing (or esiimalod 

valuation changes). The balance between the estimates of identified external assets and liabilities has always been an 

imperfect measure of the UK's debtor/credilor position with the rest of the world.

To the extent that net errors and omissions reflect unrecorded or misrecorded financial transactions, the external balance

sheet will lend to (ail to capture the corresponding levels of assets and liabilities, although much will depend on the

categories of assets and liabilities concerned.

(a) Where both levels and transactions are reported (eg portfolio investment by most financial Intermediaries).

there may be similar deficiencies to estimates of both levels and transactions, although levels may tend to be

more accurate to the extent they are derived from annual accounting data.

(b) Where only levels are reported and transactions are derived from changes in levels, allowing as far as possible

(or valuation changes, (eg non-portfoflo transactions of UK and foreign banks), (here may be errors in the

estimates of transactions (eg In allowing for valuation changes) with no corresponding error in levels.

(c) Where only transactions are reported and levels are calculated by cumulating transactions and allowing (or

valuation changes, eg inward portfolio investment in UK company bonds, errors in recording transactions will

lead to corresponding errors in levels. Thus K part of the net errors and omissions represents such missing

portfolio investment inflows, the identified net assets figures will be overstated.

Although it is likely that a substantial part of the net errors and omissions reflect unidentified net financial inflows, it is also 

possible (hat there are errors and omissions in the current and capital accounts. However, to the extent that unidentified 

net financial inflows do inaease UK foreign liabilities, there will tend to be a corresponding investment income outflow on

the current account.

A number of steps have been taken to try to Improve the recording of financial flows, although without a substantial 

increase in the burden of reporting by enterprises and/or new administrative systems, it is unlikely that great precision in

recording net external assets can be achieved.

Allocation of Special Drawing Rights
These are issued to the UK by the IMF but are not regarded by them as a liability of the UK and do not form part of total

external liabilities In this table.

Direct investment levels Outward Investment abroad
(T ab les  8 .3  and  8 .4 ) Direct investment abroad by UK residents: this represents the stock of investment in foreign branches, subsidiaries and 

associates and in real estate abroad. Figures for insurance companies, other financial intermediaries and private 

non-finar>cial corporations are based on ONS survey data. Until 1990 the ONS conducted a triennial census of foreign 

assets. For the years up to 1987 the levels were interpolated. Since 1988, the annual Overseas Transactions Inquiry has 

sought some timrted balance sheet information to produce estimates of the net book value of direct investment (or the
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Methodological notes

end of each year. The 1990 estimate is the last to be based on the census of foreign assets. The census was discontinued

after 1990 in favour of the limited balance sheet information collected in the annual inquiry. The figures for 1991 to 1996

are based on the annual inquiry data and the 1997 figures are a projection taking into account flows of direct investment,

exchange rate changes and other projected revaluations.

The surveys relate to total net asset values attributable to investing companies, i.e. book values of fixed assets less

accumulated depreciation provisions plus current assets less current liabilities. The book values of direct investments

are likety to be less than the values at written down replacement cost and less than the market values. There are no 

offiaal estimates of the market value of UK direct investment assets and liabilities. However, research by Cliff Pratten

(Department of Applied Economics. University of Cambridge) indicated that, on certain assumptions, the market value of 

UK direct investments abroad at end* 1969 might be about double their book value, white the market value of fo re i^

direct investment <n the UK might be just under double their book values at the same point of time. However there are

considerable uncertainties in making such estimates.

The comparison between transactions in the balance of payments account and changes in total assets and liabilities is 

not affected by allowances for depredation of fixed assets as charged to (he profit and loss account: such allowances are 

deducted before arriving at the earnings induded in the current account, and the provision (or depredation is regarded 

as maintaining the total book value of the existing assets. Similarly, the comparison is unaffected by the treatment of 

reinvested earnings from direct investments, since these appear both in the current account as earnings and in the 

(inandal account as a flow of capital adding to the slock of assets. However, the values are affected by the treatment

applied in their consolidated accounts by UK companies to value newty acquired foreign companies. Under both merger 

and acquisition accounting the increase in the net book value can be less than the net investment to complete the 

acquisition. The diHerence represents goodwill and the other costs assodated with the transaction which are wntten oi>

directly against reserves.

Direct investment by insurance companies and the household sector indude estimates of all property investments together

with related foreign loans of non-bank finandal institutions.

The figures for UK monetary finandal institutions have been based on periodic censuses of foreign assets and liabilities 

carried out by the Bank of England, the latest being tor end-1993; values for other years are estimated by similar 

methods to those used for other companies. From December 1996 a new annual report form was introduced (or banks. 

The level of investment is defined as the sum of reporting institutions' investment In ordinary and preference shares, loan 

and working capital and other capital funds and reserves of their foreign affiliates: less certain funds raised by foreign 

affiliates through the issue of loan slocks and subsequentty redeposited with their UK parents.

Inward investment in the UK
Direct investment in the UK by foreign residents: this represents the slock of investment by companies incorporated 

abroad in their UK branches, substdianes and associates. The estimates relate to book values and are measured in the

same way as those for direct investment abroad. The latest firm figures relate to end-1996. Foreign direct investment in 

private non-financaal corporations consists of foreign residents' holdings of UK real estate not held through companies

trading m (he UK. It is estimated from the financial flows and appropnate indicators oi market pnces

P o rtfo lio  in ves tm en t le v e ls  Portfolio investment abroad is sub-divided mto equity securities and debt securities while debt secunties are further

(T ab les  8 .5  and  8 .6 ) sub-drvided mto bonds and notes and money market instruments. The IMF Balance of Payments Manual 5th edition

specifies a further component of debt secunbes. financial denvalives. but estimales (or these instrum ent are not currently

a v a il^ ^
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Outward Investment abroad
Equity secunMs and bonds and n o to f equity securities consists of UK residents holdings of shares of foreign registered 

companies while investment in bonds and notes; debt securities consists of holdings by UK residents of foreign government 

and mumctpal loan slock and bonds of foreign registered companies.

Up to 1979, estimates of the value of UK residents' investment abroad in equity secunties and in bonds and notes were 

based on sunreys and exchange control infonnalion and were compiled mainly from measured financial flows; broad 

ad)ustment$ were made to allow for deficiencies of coverage, and changes in the market values resulting from price 

fluctuations were estimated. The figures contain an unmeasuratrie element representing the Investment currency premium.

From 1980 onwards the total is calculated using a combination of banking statistics, the results of the portfolio investment

inquiry to banks and dealers In securities on their customers' transactions (from mid*19S0 to 1991 undertaken by the 

Bank of England) and Information, from inquiries to Insurance companies and pension funds and other financial

intermediaries. Estimates for secunties dealers, within other financial intermediaries, are derived from a statistical inquiry, 

initialed by the Bank of England In 1969 and undeitaken by the Office for National Statistics from the third quarter of

1992

Estimates for Lloyd's of London fall within household sector investment in bonds and notes; estimates are derived from

data supplied by Lloyd's. Estimates of assets held by the household sector other than Lloyd's of London are largely 

based on Inland Revenue data.

Estimates of assets held by private non-financiat corporations are derived from quarterly inquiries from end 1990 (the

Financial Assets and Liabilities Sunrey). Adjustments were made to previous estimates to make them consistent with the

new data.

Money matkel instruments, this cx^nsists of holdings of foreign commercial paper and certificates of deposit. Estimates

are derived from statistical surveys undertaken by the ONS and the Bank of England.

Inward investment in the UK
Equity securities, the market value of inward portfolio investment In listed ordinary shares from 1989 onwards is based

on the results of share register surveys, carried out annually from 1989 to 1994, adjustments being made to exclude 

holdings of a direct investment nature and to establish the beneficial ownership of nominee share holdings. The previous 

share register survey conducted by the Department of Trade and Industry related to end-1975. Estimates for succeeding 

years were made by extrapolation, using financial transactions reported In the Bank of England portfolio investment 

inquiry and share price indices. The transactions data from 1985 onwards are reassessed in the light of the 1989 and 

following share register survey results. An estimate is also made (or the market value of inward portfolio investment in

unquoted shares.

Bonds and notes Investment in UK foreign currency bonds and notes consists of bonds denominated in US dollars. 

Deutschmarks, Swiss Francs, arvl Yen and sold to official holders of sterling in April 1977; an issue in New York In 1978 

of US $350 million of HM Government 7 and 15 year bonds; an issue in 1991 of ECU 2.5 billion HM Government 10 year 

bonds; Issues in 1992 of Dm 5 billion (redeemed in 1997) and US $3 billion HM Government 5 and 10 year bonds 

respectively; issues commencing January 1992 of 3 year HM Government ECU Treasury Notes and an issue in 1996 of 

a US $2 billion HM Government 5 year bond. As well as secunlies issued by HM Government, this item also includes 

some secunties originally issued by public corporatiorw under the exchar>ge cover scheme and subsequently assigned
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(Tables 8.7 and 8.8)

Methodological notes

to HM Government. There are no corresponding transactions in the financial account as the assignments are UK domestic

transactions. Values have been translated to sterling at end-year middle-market rates. The estimates for foreign currency 

notes comprise foreign residents holdings of HM Government's October 1985 US $2.5 billion floating rate note issue 

(redeemed in 1988). the September 1986 US $4 billion issue (partially redeemed in 1991 and fully redeemed in 1996)

and a further US S2 billion floating rate note issue in 1996.

L e v ^  of British government slocks held by foreign central banks, international organisations and private foreign residents

are measured from banking statistics and other Bank of England sources including the Central Gilts Office. Foreign

holdings of local authorities and public corporations bonds have been zero in recent years. Public corporations' securities 

issued under the exchange cover scheme and later assigned to HM Government are covered here until the date of

assignment and thereafter under UK foreign currency bonds and notes, above.

Inward investment In bonds and notes issued by UK monetary financial institutions and other sectors is estimated from

information denved from Bank of England and London Stock Exchange records of UK company bond issues, balance of

payments financial transactions and exchange rate movements.

Money market instrurrwnts'. this consists of foreign headings of UK treasury bills, commercial paper and certificales of 

deposit. Estimates are derived from statistical surveys undertaken by the ONS and the Bank of England.

Other investment abroad is sub-divided into trade credit, loans, currency and deposits and other assets. For trade credit 

and loans see notes under 'Other Investment abroaef under Financial account.

Outward investment abroad
deposits abroad relate to private sector deposits. Deposits abroad by

sub-divided into sterling and foreign currency

derived from banking data.

Estimates of securities dealers deposits abroad since the second quarter of 1969 have been denved from a statistical

inquiry, taken over from the Bank of England by the Office for National Statistics from the third quarter of 1992. Estimates

for earlier years, back to 1966, are based on information from published annual accounts.

Estimates of the UK private sector (excluding monetary financial institutions and secunties dealers) assets with banks 

abroad are derived from the banking statistics of countries in the IMF reporting area (as defined in Chapter 14) obtained 

from the Bank for International Settlemenls (BIS). They indude the working balances of various UK companies. TTie BIS 

data are not considered to be of good quality and, s in ^  1994, statistical ad|ustments have been applied to the financial 

flows data to improve the overall coherence of the sector financial accounts. In order to maintain consistency between 

financial flows and balance sheet levels corresponding coherence adjustments have been applied to the Intemationai

Investment Position.

Estimates of foreign notes and coin covers the estimated holdings (exducfeng gold coin) by UK residents except banks 

and financial intermedianes. The estimates are derived from the transadions with an allowance for exchange rate

movements.

OOwr assets For central government subscriptions to mlemational orgamsatKms see notes on *Other investment abroad*

in Financial account Other sedors' long-term and short-term assets largely relate to assets of UK insurance companies
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and pension funds and ott>er financial iniennedianes other than bonds and shares etc., estimates for which are obtained 

from ONS statistical inquiries. From 1994 other sectors' short-term assets have included net reinsurance balances of UK 

insurance companies with the rest of the world which have been negative in recent years.

Inward investment in the UK
Other investment in the UK is sub-divided into trade credit, loans, currency and deposits and other liabilities. For trade 

credit, long term loans and shorl-loan loans to central government, local authonties, public corporations and secuhties 

dealers see notes on *Other Investment in the UK‘  under Financial account.

Short-term loans to the UK private sector other than monetary financial institutions and securities dealers: estimates for

such loans are derived mainly from the banking statistics of countnes in the BIS reporting area and thereafter from 

countries in the IMF reporting area. Adjustments have been made to eliminate overlap with other Hems. The 61$ data are 

not considered to be of good quality and, since 1993, statistical adjustments have been applied to the finanaal flows data 

to improve the overall coherence of the sector finanaal accounts. In order to maintain consistency between financial

flows and balance sheet levels corresponding coherence adjustments have been applied to the International Investment

Position. Borrowing from the European Investment Bank is also included. The liabilities of miscellaneous financial insbiutions

to banks abroad are Included here from end -1981.

Currency and deposits: levels of sterling notes and coin held by private foreign residents (other than monetary financial

institutions) are estimated from the financial flows.

Foreign deposits with UK monetary financial institutions are sub-divided into deposits with banks and deposits with 

building societies. It is not possible to separate out foreign deposits with UK banks from foreign loans to UK banks. The

estimates for foreign loans to UK banks are therefore included indistinguishabty within deposits.

Within deposits with UK monetary financial institutions, foreign currency deposits include deposrts and advances received 

from foreign residents. It includes foreign liabilities arising from UK banks' participation in the US $2.5 billion and US $1.5 

billion facilities arranged for HM Government and other borrowing to finance UK bank lending to the public sector. 

Estimates lor both sterling and foreign currency deposits with UK monetary financial institutions are derived from banking

statistics.

Deposit liabilities of UK central government include short-term inter-government loans and transactions with non-reskJonls 

under minor government accounts in the form of balances not attributable elsewhere In the accounts. In recent years this 

has consisted entirety of balances held by the Paymaster General on the European Union (EU) account.

Other liabilities. Long-term liabilities consist of net equity of foreign households in life assurance reserves and In pension 

funds and prepayments of premiums and reserves against outstanding claims which are recorded In the balance of 

payments because households are regarded as owning the net equity of pension funds and life assurance reserves: le. 

the funds set aside for the purpose of satisfying the claims and benefits foreseen. The estimates are derived from data

collected on ONS statistical inquiries.

Short-term liabilities largely consist of non-interest beanng notes, estimates for which are obtained from the Bank of 

England. Non-interesl-bearing notes are issued by HM government and are held by international organisations,

U nited  K ingdom  B alance of P aym ents 1999  C C ro w n  copyright 1999

Reliabil



^ '1 ^ .

^ . p u b l c -
seories

’ '™*'“ “bsislBicyljet«e„lja^

ena i
tott^lntefnatwhflsjw 

0* mecetenecus *nafaal r s W w

1 residents { o to  than r r o i ^

r:.MV*ik'ts widi banks and d» V

anks from loreign loans to UK banks The

)ly within de{i U X̂  *:

B rtlude de(Os6 arto atvarces wsM ^ 
(^rtheUSSW t*«andUSSt5

;e UK bank toning ID the E»i*:

ijgnrtdIfomCenoSipoaiinsliMiDnsara

(loans andtrarsactt"
^nciweiJe*

U d o n ia i) * ® ^

H « c e r t |» ''®

r r ^

j^Keassuranff^

ffiCOfl d o t tb a i* « *

h e k l W ' ^

t -.

Methodological notes

Reserve assets levels
(Table 8.9)

These oxTiprise gold, convertible foreign currerKies, IMF Special Drawing Rights (SDRs) and the UK's reserve position 

in the IMF. Currencies may be held in the form of financial instruments. Securities are valued at historic cost but translated 

to sterting as set out below. From July 1979 convertible currencies also include European Currency Units acquired when 

20 per cent of the gold and dollar holdings in the reserve assets were deposited on a swap basis with the European

M onela^ CoK>peration Fund, the swap arrangement being renewed quarterly.

, I
Gold is valued at the ruling official price of 35 SDRs per fine ounce until end*1977 and at end-year market rates from 

end-1976 onwards SDRs and convertible currencies (including ECUs) are valued throughout at dosing middle market

rates of exchange.

i • Chapter 9: Geographical breakdown on the current account

introduction. I The geographical data puMished in this edition of the Pink Book are limited to 42 individual countries as well as international 

organisations. The figures for the European Union (EU) relate to the current membership; i.e. Sweden, Finland and 

Austria, which joined the EU on 1 January 1995, are included in the EU totals for all years. EU Institutions are also 

induded in the EU aggregate and are excluded from the International Organisations total. For the purposes of this

publication Belgium and Luxembourg, which already have an erxinomic union, are treated as one entity • data are not 

available separately. Data for China exdude Hong Kong, which is shown as an individual item.

R e lia b ility  o f e s tim a te s  At present, the UnKed Kingdom's (UK) balance of payments accounts are primarily on a global basis. Not all of the data

sources used in preparing the accounts attempt to distinguish transactions with individual countries, although many do.

Where enquiries are carried out by the ONS and the Bank of England, the additional cost for respondents of requesting 

the country breakdown, even when available, is often deemed too expensive to collect at any great level of detail.

V ^ere country data are not reported, estimates are made by using related information. Some data sources (e.g. Film

and Television Inquiry) only report figures for broad geographical areas and these have been sub-divided by country 

using the geographical detail for a related category. In cases where geographical data are not reported, such as for 

some components of investment income, proxy estimates are imputed using a geographical breakdown of the capital

assets or liabilities from which such income arises.

In addition to the imputation of geographical detail for some categories where the data are incomplete, there remains a

margin of uncertainty about the accuracy of reported data by country. The finer the level of geographical detail sought the

greater (he likelihood of misallocation. When enterpnses are asked to report geographical data they are encouraged to

make their best estimates, but as country allocation may not be a crucial aspect of the information from which details are

extracted, a significant degree of approximation may occur.

Given the conceptual and practical limitations descnbed above these estimates should be seen as a very broad indicatioo

of the economic relationships between the UK and rest of world economies. They win be more reliable and more meaningful

in terms of broad geographical areas and major partner countries than for smaller partner countries. They are also more

robust (or trade in goods and services than lor income, the latter being particuiarly affected by flows through financial

mlermedianes and therefore harder to correctly allocale to a particular country. Estimates for recent years are also more

reliable than those for earlier years as some data sources do not extend back over the whole published period.
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Conceptually, a geographic balance of payments account should allocate transactons In a way that reflects flows of 

economic resources between drfferent economies. In practice, it is often extremely difficult to follow this pnnciple with the 

information available. Additionally, there are other practical difficutties which stem from the extensive use of global estimates 

supplied by the transactors who may be unable to provide any subdivision of their transactions by country, or may only be 

able to provide allocations by country by cnteria which are not consistent with the conceptual Ideal, e.g. the cunency In 

which a transaction is expressed, the source or destination of the financial flows.

In practice, determining residency is one of the hardest issues to resolve. One area of difficuity is where UK residents act 

as intermediaries, tor a whole range of finanaal and allied activities, where the principals involved are non-resident, but 

where the full payments may be made via UK intermediaries. Another difficulty anses where holding companies serve as 

conduits for channeling funds to or from more than one overseas economy. These transactions are classified as being 

with the country in which the holding companies are registered: this will not fully reflect the Indirect economic relationship. 

For example, a subsidiary of a UK company In country A may earn part of its profits in countries B and C, but all profits will 

usually be attnbuted to country A

The foliGwing notes summarise the mam cnteria of country allocation adopted for the various categories of the current 

aaount. In general the figures are not likely to be consistent with those recorded by countries which allocate regional 

balance of payments estimates on a cash settlements basis.

Trade In goods
Exports of goods are allocated to the country of last known destination. Imports of goods are allocated according to the 

country of consignment. The principal data source for trade In goods is HM Customs and Exdse (see methodological 

chapter on Trade in Goods for more details).

Trade In services
Estimates based on data from the Overseas Trade in Services (OTIS) Inquiry feed into a large number of the trade in 

services products. Figures for insurance companies are based on detailed geographical data provided by Uoyds ofLondon. 

Regular geographical information on net receipts of banking services Is obtained from the Bank of England. Estimates for 

royalties and personal, cultural and recreational services of the Film and Television industries are based on data supplied 

from the Film and Television inquiries. Operational teasing data are collected by the Chamber of Shipping Inquiry Into UK 

sea transport operators (as well as the OTIS inquiry). Data on the exports of legal services by law firms are based on 

broad geographical groupings supplied by the Law Society. Additional data sources are outlined below.

The change from an industry to a product based presentation with the introduction of the fifth edition of the IMF Balance 

of Payments Manual, and the consequent change to data collection, means that data from 1996 onwards is largely 

based on reported geographical breakdowns of the new products. Earlier geographical estimates are based on the 

industry based geographical breakdowns In the fourth edition of the IMF Balance of Payments Manual, adjusted to take 

the changes to the trade in services cfassification into account.

Sea transport, estimates relating to ships owned or chartered by UK operators are taken from Inquiries carried out by the 

Chamber of Shipping.

Geographical breakdowns of freight services on exports and cross trades are allocated using the ports at 

goods are unloaded. For non-residenl operators freight on UK imports, the nationality of the exporting country
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Methodological notes

a proxy to allocate the freight payments. The resulting proportions are used to calculate the shares of non-resrdent

operators' disbursements in the UK. Disbursements abroad by UK operators are supplied annually by the Chamber of

Shipping.

Passenger revenue export estimates are denved from information supplied annually by the Chamber of Shipping. 

Passenger revenue import estimates are based on assumptiorts about the likely markets for ouises and on other information

relating to the movements of UK shipping.

Air transport: passenger revenue exports and imports estimates are made partly fn^n the International Passenger Survey.

which gives the required country analysis of fares paid. Other transactions with foreign airlines are allocated by nationality

of airline. Receipts by UK airlines from foreign passengers are allocated to the countries in which the ticket is purchased.

Freight services on UK imports earned by foreign airlines are allocated to the countries of consignment of the imports.

Other transport: rail exports are based on assumptions of the likely nationality of channel tunnel users. Rail imports are 

allocated entirely to France. Estimates for road freight exports and imports are based on information supplied by the 

Road Haulage Association. Pipeline transport is based on those countries that are assumed to import /  export North Sea

oil and gas.

Travet: allocation of expenditure of overseas visitors to the UK is by country of resideiKe. UK residents' expenditures

abroad are allocated to the country in vmich most time was spent, or, if this cannot be determined, the furthest country

visited. As a result, expenditure in countries with appreciable numbers of transit tourists may be understated.

Other services: data for communication, constmction, computer, royalties and other business senrices is largely based

on infonnation supplied to the O TIS inquiry, supplemented with information from the Law Society and the Royal Mail.

Government services: For the major components, detailed geographical information on the location of those receiving or 

making payments is available from returns provided by the Ministry of Defence, Department of Social Secunty and the 

Foreign and Commonwealth OtTice. The United States Air Force also provide data on expenditure of US Forces in the 

UK. Expenditure by foreign embassies and consulates in the UK is based on information supplied by some overseas

embassies and statistical institutions, supplemented by information on numbers of accredited diplomats by country.

Income
Compensation of employees: estimates of the geographical breakdown of seasonal and border workers earnings are

based on information supplied to the International Passenger Survey. Figures for the earnings of locally engaged staK

are based on information supplied by government departments

Direct investment income. Figures are based on the annual overseas investment inquiries and include reinvested profits.

Geographical information is based on the countiy of registration of the immediate overseas parent company and the 

kx^abon of the overseas affiliate, except for banks where the information relates to the country of residence of the

ultimate owner (for inward investment) or the country of residence in which the direct investment enterpnse is located.

Portfolio investment income, estimates of credits by UK banks are supplied by the Bank of England. Surveys of UK

banks' balance sheets provide information on the geographic breakdown of levels. This breakdown is applied to me

estimates of global earnings also obtained by surveys of UK Banks
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Figures lor r>on-banks earnings on portfolio tnvesiment from the rest of work! are based on two main data sources, the 

enquines run as the UK contnbulion to the IMF Coordinated PortfolK) Investment Survey (CPIS) and the ONS Share 

Register Survey (SRS). The country allocation of the levels of UK non-banks portfolio investment In the rest of the world, 

estimated in the CPIS, are used to estimate non-banks portfolio investment income credits. The CPIS measured figures 

for end-1997. Earlier data are estimated by applying the movements in the Bank figures to the CPIS numbers. The SRS

was conducted in 1992,1993,1994 and 1997andm easuredthegeographicbreakdownof the ownership of UK ordinary 

shares. This country allocation was used to estimate non-banks portfolio investment Income debits. The geographic 

breakdown for years other than those where the SRS was carried out was estimated using linear regression analysis.

Other mvestmerit irKome: Gross interest flows between UK banks and the rest of the vrorld are estimated, by the Bank of 

England, by allocaling the global interest receipts and payments In proportion to the corresponding levels of assets and 

liabilities of UK banks. The interest on reserve assets is estimated from official records Figures lor UK banks are used as 

proxies to estimate a country breakdown for the remaining components of earnings on other investment.

Adjustments, applied to the global earnings on other investment to exclude the Channel Islands and the Isle of Man, have

been used to estimate other investment income between the UK and the offshore islands. These data have been allocated

to ‘Other Europe'.

Current transfers
The geographical allocation of current taxes on income and wealth are based on the geographical allocation of inward

and outward direct investment as published in Business Monitor MA4. The geographical allocation of insurance premiums

are based on information supplied by Lloyds of London. EU transfers are provided by the Treasury and the geographical

allocation of social security and aid payments are supplied by the Oeparlmeni of Social Security and the Department for

International Development, respectively. Other geographical breakdowns are based on pmxy data and global transfer

estimates.
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GLOSSARY

Acceptances
See Bills and acceptances.

Accrued interest
A method of recording transactions to relate them to the period when the 
exchange of ownership of the goods, services or financial asset applies. 
For example, value added tax accrues when the expenditure to which it 
relates takes place, but Customs and Excise receive the cash some time 
later. The difference between accruals and cash results in the creation
of an asset and liability in the financial accounts, shown as amounts 
receivable or payable.

Advance and progress payments
Payments made for goods in advance of completion and delivery of the 
goods.

Affiliates
Branches, subsidiaries or associate companies.

Allocation of SDRs
See Special Drawing Rights

Arbitrage
Buying in a market in one centre and selling in a similar market in another
centre.

Assets
This term commonly refers to financial assets that are claims on non
residents, from whose point of view the same item is a liability to a UK 
resident. Among reserve assets, however, gold and SDRs have a value 
which exists independently of any corresponding liabilities. Real assets 
such as merchandise, although they may be entered in company accounts 
as assets, are seldom described as assets in balance of payments 
analysis.

Associated companies
Companies in which the investing company has a substantia) equity 
interest (usually this means that it holds between 10 per cent and 50 per 
cent of the equity share capital) and is in a position to exercise a significant 
influence on the company. (See Subsidiaries.)

Balancing item
See Net Errors and Omissions.

Bank of England • Issue Department 
This part of the Bank of England deals with the issue of bank notes on 
behalf of central government and was formerty classified to central 
government though it is now part of the central bank sector. Its activities 
include, mier alia, market purchases of commercial bills from UK banks.
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Bank for International Settlements (BIS)
An international institution based inBasle.Switzerland.established in 1930.
Its main functions today are to promote international monetary co
operation; to observe the work of the IMF, Finance Ministers and Central 
Bank Governors of the group of tencountries;and to provide monetary 
research.

Banking statistics
A term used in this publication to denote an integrated set of returns, 
covering all UK banks, and collected by the Bank of England. The returns 
were first introduced in late 1974 and during 1975. Since then, various 
reviews of the requirements of data from banks have been conducted 
and forms amended, introduced or dropped as necessary. The data 
collected covers all listed banks up to the end of 1981 and the revised 
group of institutions classified as UK banks from 1982 onwards. It collects 
on a regular basis extensive information relating to the levels of, and 
changes in, assets and liabilities. Revised banking returns were introduced 
from the end of 1997 to reflect the requirements of the IMF Balance of 
Payments manual 5th edition and to remove the Channel Islands and 
the isle of Man from the definition of the economic territory of the United 
Kingdom.

Banks (UK)
Strictly, all financial institutions located in the United Kingdom and 
recognised by the Bank of England as banks for statistical purposes up 
to late 1981 or as UK banks from then onwards, including the UK offices 
of institutions authorised under Banking Act 1987, the banking Department 
of the Bank of England and prior to their recognition as banks, the National 
Girobank and the TSB Group pIc. This includes branches of foreign banks, 
but not the offices abroad of these or of any British owned banks. An 
updated list of banks appears in each February's issue of the Bank of 
England Ouarteriy Bulletin.

Bills and acceptances
A bill is an unconditional order in writing addressed by the drawer to the 
drawee to pay to the drawer a fixed sum on a specified date. A UK resident 
may draw a bill in sterling on a foreign resident representing credit 
extended by the UK resident to the foreign resident. If the UK resident 
sells the bill to a UK bank, generally at a price less than the nominal 
value of the bill, the bank is said to discount the bill, and the claim on the 
foreign resident is transferred to the UK bank.

A bill is known as an acceptance when the drawee accepts the bill. A UK 
bank may accept a bill on behalf of a foreign resident in which case the 
UK resident draws the bill on the UK bank and not on the foreign resident. 
The accepting bank has a claim on the foreign resident arxl expects to 
be paid by him before the bill matures.
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Glossary

B ond
A financial instrument that usually pays interest to the holder, issued by 
governments as well as companies and other Institutions, e.g. local 
ftirthonties. Most bonds have a fixed dale on which the borrower will
repay the holder. Bonds are attractive to inv 
bought and sold easily in a secondary market 
include deep discount bonds, equity warrant bo 
couDon bonds.

B ranch in d eb ted n ess
Net amounts owed by a branch to its parent company (or vice versa).

B ritish  g o vern m en t stocks  
Securities issued or quaranteec

B u ild in g  so c ie ties
Building societies are mutual institutions specialising in aaepting deposits 
from members of the public and in long-term lending to members of the 
public, mainly to finance purchase of dwellings; such lending being 
secured on dwellings. Their operations are governed by special legislation 
vdiich places restrictions on their recourse to other sources of funding 
and other avenues of investment.

C ap ita l acco u nt
The capital account consists of capital transfers (see transfers) and 
acquisition/disposal of non-produced, non-financial assets (see separate 
entry in glossary).

C ap ita l tran sfers  
See Transfers.

C ertifica te  o f deposit
A short term interest-paying instrument issued by deposit-taking 
institutions in return for money deposited for a fixed period. Interest is 
earned at a given rate. The instmment can be used as security for a loan 
if the depositor requires money before the repayment date.

c .i.f. (co st, In su ran ce  and fre ig h t)
The basis of valuation of imports for Customs purposes, it includes the 
cost of insurance premiums and freight services. These need to be 
deducted to obtain the f.o.b. valuation consistent with the valuation of
exports which is used in the economic accounts.

C om m erc ia l paper
An unsecured promissory note for a specific amount and maturing on a 
specific date. The commercial paper market allows companies to issue 
short term debt direct to financial institutions who then market this paper
to investors or use it for their own investment purposes.
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C o m m o d ity  gold  
See Gold.

C o m m o n w ea lth  D eve lo p m en t C orporation
A public corporation which finances development projects abroad.

C o m p en satio n  o f em p lo yees
Total remuneration payable to employees in cash or In kind. Includes the 
value of social contributions payable by the employer.

C o u n te rp art item s
Certain items in the balance of payments exist only as counterpart items 
introduced to balance the inclusion of other items that do not fall naturally 
into the double-entry system. The allocation of SDRs is an example of an 
artificial counterpart item introduced into the balance of payments to offset 
the corresponding increase in SDR holdings within official resenres (see 
under Special Drawing Rights)

C ro ss -trad es
See Third country trade,

C u rren t acco u nt
The account of transactions in respect of trade in goods and services
income and current transfers.

C u rren t b a lance
The balance of current account transactions.

D ebt fo rg iven ess
The voluntary cancellation of all or part of a debt within a contractual 
arrangement between a creditor in one country and a debtor in another 
country.

D ebt secu rities
Debt securities cover bonds, debentures, notes etc,, money market
instalments and financial derivatives.

D erivatives
Financial instruments whose value is linked to changes in the value of 
another financial instrument, an indicator or a commodity. In contrast to 
the holder of a primary financial instrument (e.g. a government bond or a 
bank deposit), who has an unqualified right to receive cash (or some 
other economic benefit) in the future, the holder of a derivative has only a 
qualified right to receive such a benefit, Examples of derivatives are 

options and swaps.

D irect investm ent
Net investment by UK foreign companies in their foreign/UK branches, 
subsidiaries or associated companies. A direct investment in a company
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means that the investor has a significant influence on the operations of 
the company. (See Branch. Subsidiaries and Associated companies.) 
Investment covers not only acquisition of fixed assets, stock building and 
stock appreciation, but also all other financial transactions such as 
additions to or payments of, working capital, other loans and trade credit, 
and acquisitions of securities. Estimates of investment flows allow for 
depreciation in any undistributed profits. Funds raised by the subsidiary 
or associate company in the economy in which it operates are excluded 
as they are locally raised and not sourced from the parent company.

Disbursements
Operating expenses eg. by operators of ships or aircraft.

Dividend
A payment made to company shareholders from current or previously 
retained profits.

Equity
Equity is ownership or potential ownership of a company. An entity's 
equity in a company will be evidenced by ordinary shares. They differ 
from other financial instruments in that they confer ownership of something 
more than a financial claim. Shareholders are owners of the company 
whereas bond holders are merely outside creditors.

Equity securities
Equity securities are shares issued by companies to shareholders. 
Purchases of equity securities in which the purchaser does not have any 
significant degree of control over the company (ie, less than 10 per cent 
of the equity capital) fall within portfolio investment; otherwise it falls within 
direct investment. Equity securities include mutual fund shares.

Eurocurrency market
All borrowing and lending by banks in currencies other than the currency 
of the country in which the banks are situated.

European Currency Unit (ECU)
The ECU was officially introduced in 1979 in connection with the start 
of the European Monetary System (EMS). In the EMS, the ECU served 
as the basis for determining exchange rate panties and as a reserve 
asset and means of settlement. It was a composite currency which 
contains specified amounts of the cunencies of the member states of 
the European Union. The currencies making up the ECU were weighted 
according to their economic importance and use in short-term finance. 
As from September 1969 the weightings of the ECU were revised to 
include both the Spanish peseta and Portuguese escudo.

European Investment Bank (EIB)
Set up to assist economic development wit 
members are the member states of the EU

Kingdom  B alance o f P aym ents
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European Monetary Cooperation Fund
Central banks of member states of the European Monetary System deposit 
20 per cent of their gold and foreign exchange reserves on a short-term 
basis with the European Monetary Cooperation Fund in exchange for 
ECUs. The Fund is the clearing house for central banks in the EMS.

European Monetary System (EMS)
Established in March 1979. its most important element is the mechanism 
(the ERM - Exchange Rate Mechanism) whereby the exchange rates 
between the currencies of the participating member states are kept within 
set ranges. The UK joined the ERM on 8 October 1990. On 16 September 
1992 the UK's membership of the ERM and the EMS was suspended.

Exchange control
A legal control im posed by G overnm ents on the ability of 
persons.businesses and others to hold,receive and transfer foreign 
currency. The extent of the Exchange Control Act of 1947 was considerably 
reduced in June and July 1979 and the act was repealed in 1987.

Exchange cover scheme (ECS)
A scheme first introduced in 1969 whereby UK public bodies raise foreign 
currency from abroad, either directly or through UK banks, and generally 
surrender it to the EEA in exchange for sterling for use to finance 
expenditure in the United Kingdom. HM Treasury sells the borrower foreign 
currency to sen/ice and repay the loan at the exchange rate that applied 
when the loan was taken out. The transactions relate to net borrowing by 
British Nuclear Fuels pic and repayment by HM Government following 
the privatisation of other former public corporations (see Novations).

Exchange Equalisation Account (EEA)
The government account of the Bank of England in which transactions in 
reserve assets are recorded. These transactions are classified to the
central government sector. It is the means by which the government, 
through the Bank of England, influences exchange rates.

Export credit
Credit extended abroad by UK institutions primarily in connection with 
UK exports but also including some credit in respect of third country trade.

Export credit; identified long-term
Credit extended by UK banks under the ECGD's buyer credit and specific 
bank guarantees schemes.

Export Credits Guarantee Department (ECGD)
A government department whose main function is to provide insurance 
cover for export credit transactions.
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Glossary

Financial account
Tbe financial account recorcJs transactions
of tne UK: eg. the acquisitions and disposals of toreign shares by UK 
residents The financial account consists of direct investment, portfolio 
investment, other investment and reserve assets,

Flnancla) auxiliaries
Auxiliary financial activities are ones closely related to financial 
intermediation but which are not financial intermediation themselves, such 
as the repackaging of funds. Financial auxiliaries include such activities 
as insurance broking and fund management.

Financial corporations
All bodies recognised as independent legal entities whose principal activity 
is financial intermediation and/or the production of auxiliary financial 
services. However, the United Kingdom currently treats financial
auxiliaries as non-financial corporations.

Financial derivatives
Any financial inslnjment the price of which is based upon the value of an 
undertying asset (typically another financial asset). Financial derivatives 
indude options (on currencies, interest rates, commodities, indices, etc.).
traded financial futures, warrants and currency and interest swaps. Under 
BPM5, transactions in derivatives should be treated as separate 
transactions, within portfolio investment, rather than being included as 
integral parts of underlying transactions to which they may be linked as 
hedges. Estimates for financial derivatives are currently unavailable except 
for earnings on interest rale swaps which appear under earnings on 
portfolio investment within the investment income account.

Financial gold 
See Gold.

Financial Leasing 
See Leasing.

Financial surplus or deficit (FSD)
The term previously used for Net lending(-t-)/Net borrowing (•), the balance 
of all current and capital account transactions for an institutional sector 
or the economy as a whole.

f.o.b. (free on board)
An f.o.b. price excludes the cost of insurance and freight from the country 
of consignment but includes all charges up to the point where the goods 
are deposited on board the exporling/importing vessel or aircraft. Trade 
in goods are valued on a f.o.b basis in the balance of payments accounts.
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Foreign

In this publicalion 'foreign' denotes residence outside the United Kingdom 
rather than nationality. In some contexts 'external' or "abroad" are used 
with the same meaning.

Futures

Instruments which give the holder the right to purchase a commodity or a 
financial asset at a future date.

Gilts
Bonds issued or guaranteed by the UK government. Also known as 
gilt-edged securities or British government securities.

Gold
In the accounts a distinction is drawn between gold held as a financial 
asset (financial gold) and gold held like any other commodity (commodity 
gold). Transactions in commodity gold are recorded in the trade in goods 
account and include foreign trade in finished manufactures together with 
net domestic and foreign transactions in gold moving into or out of finished 
manufactured form (i.e. for jewellery, dentistry, electronic goods, medals 
and proof • but not bullion • coins).

All other transactions in gold (i.e. those involving semi-manufactures such 
as rods, wire, etc., or bullion, bullion coins or banking-type assets and 
liabilities denominated in gold, including reserve assets) are treated as 
financial gold transactions and included in the financial account. The 
distinction between commodity and financial gold differs from that drawn 
by the IMF, in its Balance of Payments Manual (5th edition, 1993), between 
non-monetary and monetary gold. The United Kingdom has obtained an 
exemption from adopting the BPM5 recommendations on treatment of 
gold until the year 2005 in order to avoid distortion of its trade in goods 
account by the substantial transactions of the London Bullion Market.

Gross
The separate identification of both credit/debit, export/import for any 
particular transaction.

Hedging
Hedging is accomplished by the temporary purchase or sale of futures/ 
swaps contracts to offset Oie position or anticipated position in the cash 
markets. This may benefit banks, financial institutions, pension funds and 
corporate treasuries who hold interest rate or currency rate or stock price 

sensitive assets or liabilities.

Households
Individuals or small groups of individuals as consumers and in some 
cases as entrepreneurs producing goods and market services.
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Import credit: long-term agreements
Credit received on imported ships, commercial aircraft and certain North
Sea installations.

Income
The income account forms part of the current account and consists of 
compensation of employees and investment income, both of which have 

separate entries in this glossary.

Inter-company accounts
Accounts recording transactions between parent and subsidiary or 
associated companies, and balances owed by one to the other.

Interest rate swaps
An obligation between two parlies to exchange interest-related payments 
in the same currency from fixed rate into floating rate, or vice versa, or 
from one type of floating rate to another. A swap can be used to reshape 
the coupon payments of either new or existing debt. The only movement 
of funds is a net transfer of interest payments between the two parties. 
The interest payments are calculated on an agreed principle amount which 
is not exchanged.

International Investment Position (IIP)
The international investment position records end of period balance sheet 
levels of UK external assets and liabilities of the UK; eg, the levels of 
foreign shares held by UK residents. The IIP consists of direct investment, 
portfolio investment, other investment and reserve assets.

International Monetary Fund (IMF)
A Fund set up as a result of the Bretton Woods Conference of 1944 
which began operations in 1947. It includes most of the major countries 
of the world. The Fund was set up to supervise the fixed exchange rate 
system agreed at Bretton Woods and to make available to its members a 
pool of foreign exchange resources to assist them when they have balance 
of payments difficulties. Further definitions relating to the IMF are given 
in the IMF section in the 1981 and earlier editions of this publication; see 
also ‘Special Drawing Rights".

Intervention Board for Agricultural Produce
The UK agency which operates the support arrangements of the EU
Common Agricultural Policy within the United Kingdom

investment
In a balance of payments context this is categorised as either direct, 
portfolio or other investment. See appropriate headings for definitions.

Investment income

All investment income accruing to UK residents from non-residents or 
payable abroad by UK residents after allowing for depreciation. The 
balance on credits and debits equals ‘net property income from abroad" 
as shown in the National Accounts.

Investment trust
An institution that invests its capital in a wide range of other companies' 
shares. Investment trusts issue shares which are listed on the London 
Stock Exchangeand use this capital to invest in the shares of other 
companies. See also Unit trusts.

Leasing
In the balance of payments accounts all financial leases and some long 
term operating leases (eg for aircraft) are regarded as loans to finance 
the purchase of goods. The lessor thus makes a loan to the lessee who 
subsequently repays this with interest. The lessee Is regarded as the 
purchaser of the goods. The capital transactions involved are recorded 
under Trade credit” or. in the case of transactions by specialist UK leasing 
companies, “Loans', both of which fall within Other Investment Abroad. 
Interest is recorded in the corresponding place in the investment income 
part of the current account.

Liabilities
In balance of payments terminology, liabilities are the financial claims of 
non-residents.

Local authorities
Elected councils responsible for the administration of certain senrices in 
particular areas within the United Kingdom.

Merchanting 

See Third country trade.

Monetary financial institutions
Banks and building societies.

Miscellaneous financial Institutions 
Certain institutions, not classified as UK banks, whose main function is 
to extend credit abroad as well certain listed institutions in the London 
Bullion Market.

as

Monetary Authorities
institutions (usually central banks) whk^ control the centralised monetary 
reserves and the supply of currency in accordance with government 
policies, and which act as their governments’ bankers and agents. In the 
United Kingdom this is equivalent to the Bank of England and part of the 
Treasury (the Exchange Equalisation Account).

Kingctom B alarice  o f P aym en ts  1 9 9 9 .0  C row n copyright 195

Its

y -  k

Ji ••

« 4

U

9



I

i

fe v  ' j

■r i
t  ‘

Glossary

Monetary gold 

See Gold.

Money market
The market in which short-term loans are made and short -term secunties 
traded. ‘Short term’ usually applies to penods under one year but can be
longer in some instances.

Money market instruments
Money market instruments, within portfolio investment, generally give 
the holder the unconditional right to receive a stated, fixed sum of money 
on a specified date. These instruments usually are traded, at a discount; 
the discount being dependent upon the interest rate and the time 
remaining to maturity. Included are such instruments as acceptances, 
treasury bills, commercial paper and certificates of deposit.

Navy, Army and Air Force Institute (NAAFI)
A body which provides goods and services for the use of the UK armed 

forces abroad.

Net
In this presentation of the balance of payments accounts, the term “net" 
is generally applied only to transactions in financial assets or liabilities; 
purchases of assets are recorded net of sales; similarly with liabilities. In 
the current and capital accounts, where the operations of UK and foreign 
residents are taken together in particular transactions areas, the term 
“balance" is used.

Net Errors and Omissions
The item included to bring the sum of all balance of payments entries to
zero.

Non-monetary gold 

See Gold

Non-produced, non-financial assets
Non-produced, non-financial assets, within the capital account, include 
land purchased or sold by a foreign embassy, patents, copyrights, trade 
marks, franchises and leases and other transferable contracts, but not
finance leasing. Only the purchase and sale of such assets are proper to 
the capital ac(x)unt; earnings from them are recorded under trade in 
services.

Novations
The reassignment of debt (for balance of payments, usually foreign debt) 
of public corporations to central government following the privatisation of 
the public corporation. This does not normally change the overall balance 
of payments situation as the debt is still regarded as a UK liability.

196

NPISH

Non-profit institutions serving households.

Official reserves
See Reserve assets

Operating leasing

Operational leasing (rental) covers residenl/non-resident leasing (other 
than financial leasing), charter of ships, aircraft and transportation 
equipment without crew. Leasing of ships, aircraft and transportation 
equipment with crew are included in the transportation account.

Ordinary share

The most comnxm type of share in the ownership of a corporation. Holders 
of ordinary shares receive dividends. See also Equity.

Other Investment
Investment other than direct and portfolio investment includes trade credit, 
loans, currency and deposits and other assets and liabilities.

Parent
In a balance of payments context this means a company with direct 
investments in other countries.

Pension funds
The institutions that administer pension schemes. Pension schemes are 
significant investors in securities. Self-administered funds are classified 
in the financial accounts as pension funds. Those managed by insurance 
companies are treated as long-term business of insurance companies. 
They are part of S. 125. the Insurance corporations and pension funds 
sub-sector.

Portfolio investment
Investment In equity and debt securities issued by foreign registered 
companies, other than that classed as direct investment, and in equity 
and debt securities issued by foreign governments. A portfolio investment, 
unlike a direct investment, does not entitle the Investor to any significant 
iinfluence over the operations of the company or institution and 
representless than 10 per cent of the equity capital.

Preference share
A type of share which guarantees its holder a prior claim on dividends. 
The dividend paid to preference share holders is normally more than that 
paid to holders of ordinary shares. Preference shares may give the holder 
a right to a share in the ownership of the company (partKipaling preference 
shares). However in the UK they usually do not. and are therefore 

classified as bonds.
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Private sector
Private non-financtal corporations, financiai corporations other than the 
Bank of England (and Girobank when it was publicly owned), households 
and the NPISH sector.

Promissory note
A security which entitles the bearer to receive cash. These may be issued 
by companies or other institutions. (See Commercial paper).

Public corporations
These are public trading bodies which have a substantial degree of 
financial independence from the public authority which created them. A 
public corporation is publicly controlled to the extent that the public 
authority, i.e. central or local government, appoints the whole or a majority 
of the board of management. Since the 1980s many public corporations, 
such as British Telecom, have been privatised and reclassified within the
accounts as private non-financlal corporations.

Public sector
Central government, local authorities and public corporations.

Refinanced export credit
Identified long-term credit extended for UK exports initially by banks and 
refinanced with the ECGD, the Trustee Savings Banks and the Central 
Trustee Savings Bank.

Related companies
Branches, subsidiaries, associates or parents.

Related import or export credit
Trade credit between related companies included in direct investment.

Repo
Short for 'sale and repurchase agreement', in which one party agrees to 
sell bonds or other financial instruments to other parties under a formal 
legal agreement to repurchase them at some point in the future • usually 
up to six months * at a fixed price under a formal agreement.

Reserve assets
Short term assets which can be very quickly converted into cash.The UK 
official holdings of gold, convertible currencies. Special Drawing Rights, 
and changes In the UK reserve position in the IMF From July 1979, 
includes European Currency Units acquired from swaps with the EMI. 
Reserve assets were referred to as 'official reserves' in previous editions 
of the Pink Book.

Kingdom

r / -
^ «
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Reserve position in the fund
The United Kingdom's position in the IM Fs General Resources Account. 
This position is the sum of the United Kingdom's reserve tranche 
purchases and any indebtedness of the Fund (under a loan agreement) 
that is readily payable to the United Kingdom.

Royalties
A part of trade in services. They represent payments for services, by, or 
to, UK residents in respect of the right to use processes and other 
information, eg licences to use patents, trade marks, designs, copyrights, 
etc. Sales of patents are included within the capital account.

Security
Security against loans involves the depositing of a document or asset 
which is retained by the bank as a charge for an advance. This form of 
security may include stocks and share certificates, debentures, and 
insurance policies.

Special Drawing Rights (SDRs)
Reserve assets created and distributed by decision of the members of 
the IMF. Participants accept an obligation to provide convertible currency, 
when designated by the IMF to do so, to another participant in exchange 
for SDRs equivalent to three times their ovm allocation. Only countries 
with a sufficiently strong balance of payments are so designated by the 
IMF. SDRs may also be used in certain direct payments between 
participants in the scheme and for payments of various kinds to the IMF.

Subsidiary
A registered company in which another registered company has ownership 
of the majority of the voting share capital; ie greater than 50 per cent.

Subsidies
Current unrequited payments made by general government or the 
European Union to enterprises. Those made on the basis of a quantity 
or value of goods or services are classified as 'subsidies on products'. 
Other subsidies based on levels of productive activity (e.g. numbers 
employed) are designated Other subsidies on production.

Suppliers' credit
Export credit extended abroad directly by UK firms other than to related 
concerns. See Export credit.

Third country trade or cross-trade
Trade between two countries other than the United Kingdom, in which 
the United Kingdom may participate as an intermediary or by providing 
transport, insurance services or credit facilities.
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Trade credit
See Export credit and Import credit

Trade in goods
Trade in goods covers general merchandise, goods for processing, repairs 
on goods, goods procured in ports by carriers and commodity gold (see 
Gold). General merchandise is defined for BOP purposes as covering, 
with a few specific exceptions, all movable goods lor which actual or 
im puted changes of ownership occur betw een residents and 
non-residents.

Trade in services
Provision of services between UK residents and non-residents, and 
transactions in goods which are not freighted out of the country In which 
they take place; eg purchases for local use by foreign forces in the United 
Kingdom and by UK forces abroad, purchases by tourists, etc. 
Transactions in goods which are freighted into/out of the United Kingdom 
are included under trade in goods.

Transfers
Transfers are payments or receipts where there is no corresponding 
exchange of an actual good or service. These transfers are split between 
current transfers, which form part of the current account, and capital 
transfers which form part of the capital account. Most transfer payments 
are central government transfers; ie, receipts from and payments to 
institutions of the European Union.

> •

Travel
The travel account gives the earnings from and expenditure on 
international tourism and business and other travel but excludes transport 
between the UK and other countries (included within the transportation 
account). An international tourist is defined as a resident of one country

who visits another country and stays there for a period of less than 12 
months. This definition excludes travellers who visit another country to 
lake up pre-arranged employment or education there, military and 
diplomatic personnel, merchant seamen and airline crews on duty.

Treasury bills

Short-term securities or promissory notes which are Issued by government 
in return for funding from the money market. In the United Kingdom 
every week the Bank of England invites tenders lor sterling Treasury bills 
from the financial institutions operating in the market. ECU-denominated 
bills are issued by tender each month. Treasury bills are an important 
form of short-term borrowing for the government, generally being issued 
for periods of 3 or 6 months.

Unit trusts

Institutions through which investors pool their funds to invest in a diversified 
portfolio of securities. Individual investors purchase units In the fund 
representing an ownership interest in the large pool of underlying assets, 
i.e. they have an equity stake. The selection of assets is made by 
professional fund managers. Unit trusts therefore give individual investors 
the opportunity to invest in a diversified and professionally-managed 
portfolio of securities without the need for detailed knowledge of the 
individual companies issuing the stocks and bonds. They differ from 
investment tnists in that the latter are companies in which investors trade 
shares on the Stock Exchange, whereas unit tnist units are issued and 
bought back on demand by the managers of the trust. The prices of unit 
trust units thus reflect the value of the underlying pool of securities, 
whereas the price of shares in investment trusts are affected by the usual 
market forces.

Very short term financing facility (VSTFF)
A facility available within the EMS, where a central bank makes available 
to another short term credit facilities in its own currency.
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Bold indtcales chapter title; italic Irxlicale table numbers; p indicates page number. The letter G; indicates the item appears in the Glossary.

Accrued interest. G
AcquisitiorVdisposal of non-produced. non-finandal assets. G, p i 74 
Administrative and diplomatic expenditure. 3.11

Advertising, 3.9 
Air transport, p i 57. 3.2 
Arbitrage, G 
Assets. G

summary of UK external assets, 1.5, 6.1 
Associated companies. G 
Average value indices - see ‘Implied price indices'

Balance of Payments p5
Balancing item (see Net Errors and Omissions)
Baltic Exchange, p i 6 1 .3 .6
Bank of England, G
Bills and acceptances, G
Bonds (see debt securities)
Bonds and notes, G

earnings, 4.5 
transactions in. 7.5
stock outstanding, 8.5 

Borrowing (see loans)
Branch, G. plO
British government foreign currency bonds and notes: 

earnings. 4.5 
transactions In, 7.5
stock outstanding, 8.5 

British government stocks. G 
earnings, 4.5 
transactions In, 7.5
stock outstanding, 8.5 

Building societies, G

Capital account. G, p i 1. p i 73, 6.1 
Capital transfers. G. p i 73, 6 f 
Cargo ■ dry and wet. 3.2 
Certificates of Deposit, G 

earnings, 4.5 
transactions in, 7.5
stock outstanding, 8.5 

Chartering of ships. 3.2 
c.i.f. G
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Commercial paper, G 
earnings, 4.5 
transactions in,
stock outstanding, 8.5 

Commonwealth Development Corporation, G 
earnings, 4.7 
transactions in. 7.7
stock outstanding. 8.7 

Communication senrices, p160.3.4 
Companies securities (see "debt securities' and "equity securities') 
Compensation of employees, G, p6, p164, 4.1 
Consultancy firms, 3.9 
Counterpart items, G
Coverage adjustments • trade in goods. 2 4 
Currency and deposits. 7 .7 ,8.7 
Current account, G. 1.3

Current balance. G, 1.1.1.2,13
Current transfers, G. p11, p171, 5.1

Debt forgiveness, G. p7, p i 74. 6.1 
Debt securities, G

earnings, 4.5 
transactions in, 7.5
stock outstanding, 8.5 

Deposits abroad (see currency and deposits) 
Deposits, earnings on, 4.7 
Derivatives (see financial derivatives)
Direct investment. G

earnings, 4.3. 4.4 
transactions, 7.3, 7.4
stock of investment, 8.3. 8.4

Disbursements, G, 3.2
Double entry accounting principle. p6

Equity capital (direct Investment); 
earnings, 4.3 
transactions, 7.3
stock of investment. 8.3

Equity securities, G 
earnings. 4.5 
transactions. 7.5
stock of investment. 8.5

European Currency Unit, G
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European Union, 3.11, 5.1, 6.1 
European Monetary System. G 
Exchange control, G 
Exchange cover scheme, G 
Exchange Equalisation Account, G 
Export credit G (see trade credit)
Exports

goods; commodity analysis, 2.1
services; summary. 3.1 

External borrowing and lending (see loans)

Films and television, p162, 3.8 
Financial account. G. p it .  p174, 7.1 • 7.9 
Financial derivatives. G
Financial leases. plO 
Financial services, p161, 3.6 
Financial gold.G 
l.o.b.G
Foreign (definition of), G
Foreign military forces expenditure, 3.11

Freight and insurance - trade in goods, 2.4

Freight on cross-trades, 3.2
Freight on UK trade. 3.2
Fund management companies. p161

Goods and services see Trade in goods and Trade in services 
Goods (or processing,p9 
Gross recording G, plO

Import credit. G (see trade credit) 
Imports

goods; commodity analysis, 2.1 
services: summary. 3.1 

Income, G. p i t . p165, 4.1-4.3 
Instruments of investment, p i 3 
Insurance services. P 160 .3.5
Inter-company accounts. G. 7.3,8.3 
Inter-govemnwnt loans (see loans)
International Investment Position, G, p 5 ,8.1 - 8.9 
International Development Association. 7.7,8.7 
International Monetary Fund (IMF), G
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Intervention Board for Agricultural Produce. G
Investment, G. see Direct investment. Portfolio Investment and Other
investment
Investment Income. G, p i 65. 4.2 - 4.8

Land transport, 3.2

Leasing by specialist finance leasing companies, G 
earnings. 4.7 
transactions. 7.7
stock of Investment, 8.7

Liabilities, G
License fees (see royalties and license fees) 
Local authorities, G

earnings, 4.2 
transactions. 7.2
stock of investment. 8.2

Loans
earnings, 4.7 
transactions, 7.7
stock of Investment, 8.7

M
Management and economic consultants, 3.9 
Migrants transfers, p9 
Military expenditure and receipts, 3.11 
Miscellaneous financial institutions, G
Monetary authorities, G 
Monetary financial institutions, G 

earnings, 4.2 
transactions, 7.2
stock of investment, 8.2

Monetary sector. G 
Money market brokers, 3.6 
Money market instruments, G, p7 

earnings, 4.5 
transactions, 7.5
slock of investment, fl.5

N
Navy. Army and Air Force Institute (NAAFI). G. 2.4 
Net.G
Net errors and omissions, G, p6. 1.1, 1.1 A. 1.2 
Non-produced, non-financial assets. G. p i 75 
North Sea oil and natural gas companies. 3.9 
Notes and coin (see currency and deposits)
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Oil ‘ exports and imports, 2.1 
Other busir^ss services, pi 62 ,3 .9  

Other investment. Q, p13

earnings. 4.7. 4.8 
transactions. 7.7, 7.6
stock ol investment. 8.7. 8.8

Overseas Trade Statistics ■ see trade in goods

Portfolio investment, G, p13

earnings. 4.5 
transactions. 7.5
stock of investment. 6.5

Private sector. G

Public corporations. G 

earnings, 4.2 
transactions. 7.2
stock of investment. 8.2

Public sector, G

Refinanced export credit. G 

Reimbursement by EU for NHS treatment. p164 

Reinvested earnings, p9, pi 6 6 .4.3, 7.3 
Reservea$sets,G,p13 

earnings. 4.1 
transactions. 7.9
stock of investment, 6.9

Reserve position in the Fund, G, 7.9,8.9 
Residents. G

Revaluation ol assets and liabilities. plO 

Royalties and license lees, G, p162.3.6

Sea transport, p i 5 6 ,3.2 
Sectorisation. p13, p145 

Securities dealers, 3.6, 7 5.1.5
Shares (see equity securities) 

Sign convention. p6 

Solicitors and barristers, 3.9 
Special Drawing Rights, C 

in reserve assets. 7.9,8.9
exchange rate with sterling, 9.1

Subscriptions to international organisations, 7 .7 .8.7 
Subsidiary G

Telecommunications and postal services (see communications services) 

Territorial coverage, p7 

Timing of transactions, p6 

Trade credit see Export credit and Import credit: 

earnings. 4.7 
transactions. 7.7
stock of investment. 8.7

Trade In goods. G. p11, p147, 3 .f  *2 .4

Trade In services, G. p i 1, pi 54. 3. f • 3. / f

Trade in ships * trade in goods, 2.4
Transfers see Current transfers and Capital transfers. p11

Travel. G. 3.3

Treasury bills, G 

earnings, 4.5 
transactions, 7 5

stock of investment, 8.5

U

United Kingdom, G, p7

UK banks. G see Monetary Financial Institutions 

UK companies' securities see Debt Securities and Equity Securities 

Under-recording of exports - trade in goods. 2.1 
Unremitted profits (see reinvested earnings)

Valuation, p8

Very short term financing facility. G
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