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Introduction

T h is  p u b lic a t io n  has been p re p a re d  by th e  C e n tra l S ta t is t ic a l 
O ffic e  in c o lla b o ra t io n  w ith  o th e r  g o v e rn m e n t d e p a r tm e n ts  
and  th e  Bank o f  E ng land . It c o n ta in s  e s t im a te s  o f th e  U n ite d  
K in g d o m  b a la n c e  o f p a y m e n ts  fo r  e a ch  o f th e  c a le n d a r  
ye a rs  1972 to  1982. In a d d it io n , s u m m a ry  e s t im a te s  fo r  th e  
ye a rs  1961 to  1971 are s h o w n  in  T a b le s  1.1 and  1.2. W h e re  
ta b le s  re la te  to  ye a rs  o th e r  th a n  1972 to  1982, th e  y e a rs  
c o v e re d  are  n o te d  in th e  lis t  o f c o n te n ts . T h e  c o r re s p o n d in g  
e s t im a te s  fo r  e a r lie r  ye a rs  a re  p u b lis h e d  in  e a r lie r  e d it io n s  
o f th is  p u b lic a t io n  and  a re  g iv e n  b a ck  to  1946 in U n i t e d  
Kingdom B a l ance of P a y m en t s  1971  a n d  a ls o  in E c o 
n o m ic  Trends Annual Supplement, 1979  a n d  la te r  e d i
tio n s .

Changes in content
No n e w  ta b le s  h a ve  been  a d d e d  to  th e  P ink  B ook th is  y e a r 
b u t th e re  h a ve  been  m in o r  c h a n g e s  in th e  c o v e ra g e  o f 
c e r ta in  s e rie s  w ith  an in d ic a t io n  o f  th e  a f fe c te d  ta b le s  in th e  
C o n te n ts  lis t. F u rth e rm o re , e s t im a te s  h a ve  n o w  been  in 
c lu d e d  o f th e  im p a c t in  re c e n t y e a rs  o f th e  a c t iv it ie s  o v e r 
seas o f UK c o m p a n ie s  s p e c ia lis in g  in  f in a n c e  le a s in g . T h e  
n e t a c q u is it io n  o f  o ve rse a s  a s s e ts  re s u lt in g  f ro m  th e s e  a c 
t iv i t ie s  has b e e n  in c lu d e d  w ith in  'O th e r  e x te rn a l b o r ro w in g  
and le n d in g ' w h ile  th e  c o v e ra g e  o f in te re s t,  p ro f i ts  and  
d iv id e n d s  w ith in  th e  c u r re n t a c c o u n t has  a ls o  been  in 
c reased . T h e se  e a rn in g s  have  a ls o  be en  a d d e d  to  th e  a n a ly 
s is  o f C ity  e a rn in g s  in T a b le  6.1.

C hanges h a ve  be en  m a d e  to  th e  n o te s  and  d e f in it io n s  o f 
so m e  c h a p te rs  b y  in c lu d in g  a s u m m a ry  s e c t io n  w h e re  th is  
a p p e a rs  to  be u s e fu l.

Revisions
N one o f th e  e s t im a te s  can  be re g a rd e d  as a c c u ra te  to  th e  
n e a re s t £ m il l io n .  T he  p ro b a b le  d e g re e  o f  a c c u ra c y  o f in 
d iv id u a l ite m s  in  th e  a c c o u n ts  is d e s c r ib e d  in b ro a d  te rm s  
on page 5. S o m e  o f  th e  f ig u re s , p a r t ic u la r ly  th o s e  re la t in g  to  
th e  la te s t ye a rs , m a y  be re v is e d  w h e n  la te r  and  m o re  c o m 
p le te  in fo rm a t io n  b e co m e s  a v a ila b le . S o m e  o f th e s e  re v i
s io n s  co m e  f r o m  a n n u a l s u rv e y s , su ch  as th e  in q u ir ie s  in to  
d ire c t in v e s tm e n t, th e  re s u lts  fo r  1981 h a v in g  b e c o m e  a v a il
ab le  e a r lie r  th is  yea r. S om e  o th e r  s u rv e y s  a re  c o n d u c te d  
less f re q u e n t ly  a n d  th e  re s u lts  o f  s u c h  s u rv e y s  re la t in g  to  
c o m m is s io n s  o n  im p o r ts  and  to  e a rn in g s  f ro m  re s e a rc h  and  
d e v e lo p m e n t h a ve  re v ise d  th e  e s t im a te s  fo r  a n u m b e r o f 
years .

M e th o d s  o f  e s t im a tio n , and  th e  c o n s is te n c y  in t re a tm e n t 
b e tw e e n  d if fe re n t  ite m s  in  th e  a c c o u n ts , a re  c o n t in u a lly  
b e in g  e x a m in e d ; w h e n  im p ro v e d  s e r ie s  o f  f ig u re s  a re  p ro 
duced , re v is io n s  a re  c a rr ie d  b a ck  to  e a r lie r  y e a rs  as a p p ro 
p r ia te . In p a r t ic u la r ,  e a r lie r  e s t im a te s  o f  e a rn in g s  in  re c e n t 
ye a rs  fro m  p o r t fo l io  in v e s tm e n t o v e rs e a s  have  been  re v is e d  
s u b s ta n tia lly . Im p ro v e m e n ts  have  a lso  be en  m a d e  to  th e  
e s tim a te s  o f o v e rs e a s  s tu d e n ts ' e x p e n d itu re  in  th e  U n ite d  
K ingdom .

Quarterly and monthly series
Q u a rte r ly  e s t im a te s  o f th e  U n ite d  K in g d o m  b a la n c e  o f  p a y 
m e n ts  a re  p u b lis h e d  by p re ss  n o t ic e  e a c h  q u a r te r  a n d  d e 
ta i ls  a re  in c lu d e d  w ith  th e  c o m m e n ta ry  in th e  M a rc h . Ju n e , 
S e p te m b e r  a n d  D e c e m b e r is s u e s  o f  E c o n o m i c  
T r e n d s .T h o s e  p u b lis h e d  in M a rc h  a re  p ro v is io n a l f ig u re s  
fo r  th e  la te s t c a le n d a r  y e a r  and  re v is e d  f ig u re s  a re  p re p a re d  
d u r in g  th e  s u m m e r, th o s e  in th e  S e p te m b e r  is s u e  b e in g  
c o n s is te n t  w i th  th e  a n n u a l f ig u re s  in  th e  P ink B ook. T h e  
la te s t q u a r te r ly  e s t im a te s  a re  a ls o  re p ro d u c e d  in  s u m m a ry  
fo rm  in th e  M o n t h  1 y Digest of St at i st i cs  and . f o r  th e  
s u m m a ry  a c c o u n t and  fo r  th e  c a p ita l a c c o u n t in  d e ta il,  in  
Financial Statistics.  M o n th ly  e s t im a te s  o f  v is ib le  
tra d e  and  th e  p ro je c te d  in v is ib le  b a la n c e  (e x p re s s e d  as a 
m o n th ly  ra te ), s e a s o n a lly  a d ju s te d , a re  p u b lis h e d  in  a p re s s  
n o t ic e  is s u e d  jo in t ly  e a c h  m o n th  b y  th e  D e p a r tm e n t o f  
T ra d e  and  In d u s try  and  th e  C e n tra l S ta t is t ic a l O ff ic e  a n d  
s u b s e q u e n tly  in  Br i t i sh bus i ness .

Symbols and conventions used
E x c h a n g e  r a t e s .  W h e re  e s t im a te s  a re  b a se d  on  d a ta  e x 
p re s s e d  in  c u r re n c ie s  o th e r  th a n  s te r l in g ,  th e  f ig u re s  a re  as 
fa r  as p o s s ib le  c o n v e r te d  in to  s te r l in g  a t th e  ra te  o f  e x 
c h a n g e  a t th e  t im e  o f th e  t r a n s a c t io n -s e e  n o te s  on  p a g e  68.

Geographical anal ysi s .The  g e o g ra p h ic a l a n d  e c o 
n o m ic  g ro u p in g s  used  in  th is  p u b lic a t io n  a re  d e s c r ib e d  in  
th e  g lo s s a ry .

S i gn convent i o n . U n d e r th e  c o n v e n t io n s  o f th e  s y s te m , 
c re d it  e n tr ie s  a re  re c o rd e d  f o r  re a l re s o u rc e s  
(g o o d s ,s e rv ic e s ,e tc .)  th a t  a re  e x p o r te d  and , in  th e  c a s e  o f  
f in a n c ia l ite m s , fo r  f lo w s  w h ic h  re d u c e  th e  U n ite d  K in g 
d o m 's  fo re ig n  a s s e ts  o r  In c re a s e  its  fo re ig n  l ia b il i t ie s .  C o n 
v e rs e ly , d e b it  e n tr ie s  a re  re q u ire d  fo r  re a l re s o u rc e s  th a t  a re  
im p o r te d  and , fo r  f in a n c ia l ite m s , fo r  f lo w s  w h ic h  in c re a s e  
UK a sse ts  o r d e c re a s e  UK l ia b il i t ie s .  See n o te s  on p a g e  4.

I d e n t i f i c a t i o n  mark i ngs .To  f a c i l i t a te  id e n t i f ic a t io n ,  
th e  m a in  ite m s  In T a b le  1.3 have  been  g iv e n  n u m b e rs  w h ic h  
a re  q u o te d  in  o th e r  ta b le s  a n d  in th e  n o te s .

R o u n d i n g  of f i g u r e s . As  f ig u re s  h a ve  been  ro u n d e d  to  
th e  n e a re s t f in a l d ig it ,  th e re  m a y  be an a p p a re n t s l ig h t  
d is c re p a n c y  b e tw e e n  th e  su m s  o f th e  c o n s t itu e n t  ite m s  and  
th e  to ta l as s h o w n .

Symbo  / s . T h e  fo l lo w in g  s y m b o ls  a re  u se d  th ro u g h o u t:

..=no t a v a ila b le
- = n i l  o r le ss  th a n  £500 ,000
n .e .i.= n o t e ls e w h e re  in c lu d e d

C e n tra l S ta t is t ic a l O ff ic e  
G rea t G eo rge  S tre e t 
L o n d o n  S W 1P  3AQ

A u g u s t 1983
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General description of the accounts

The o b je c t o f th e  ba lance  o f p a ym e n ts  a cco u n ts  is to  id e n 
t i fy  and re co rd  tra n s a c tio n s  b e tw e e n  re s id e n ts  o f th e  U n ite d  
K ingdom  and re s id e n ts  ove rseas (n o n -re s id e n ts ) in  a w ay  
th a t is su ita b le  fo r  a n a lys in g  th e  e co n o m ic  re la tio n s  be 
tw e e n  th e  UK e c o n o m y  and th e  res t o f th e  w o r ld . The 
tra n s a c tio n s  m ay in v o lv e  a f lo w  o f rea l resou rces , th a t is. o f 
goods, se rv ice s  o r p ro p e rty  incom e, b e tw e e n  th e  U n ited  
K ingdom  and th e  re s t o f th e  w o r ld ; a change  in th e  U n ite d  
K ingdom 's  fo re ig n  asse ts  o r lia b ilit ie s ; o r a tra n s fe r  p a y 
m ent.

In p r in c ip le , tra n s a c tio n s  are re co rd e d  w h e n  th e  o w n e r
sh ip  o f goods o r asse ts  changes  and w h e n  se rv ice s  are 
rende red . In p ra c tic e  th is  is n o t a lw a ys  poss ib le .

Structure
In th e  UK ba lance  o f p a ym e n ts  a cco u n ts , tra n s a c tio n s  
c la s s if ie d  in to  m a in  g ro u p s  as fo llo w s :

are

Current account  tra n s a c tio n s  co ve r e x p o rts  and im 
p o rts  o f goods and se rv ices , in v e s tm e n t in co m e  and m os t 
tra n s fe rs .
Investment and other capital transactions  co ve r 
in w a rd  and o u tw a rd  in v e s tm e n t tra n s a c tio n s  and c e rta in  
o th e r  c a p ita l tra n s a c tio n s  m a in ly  by banks in th e  U n ite d  
K ing dom  and ab road
Official financing  cove rs  changes  in th e  o f f ic ia l re 
se rves  and a lso  ne t fo re ig n  c u rre n c y  b o rro w in g  w ith  th e  
o b je c t o f d ire c t ly  re c o n s titu t in g  o r s u p p o rtin g  th e  re 
se rves

The w a y  th e se  v a r io u s  ite m s  are se t o u t in th e  a cco u n ts  
is s h o w n  in s u m m a ry  fo rm  in T ab le  1.1 (page 7). The c u r 
rent balance  s h o w s  w h e th e r  th e  U n ite d  K ingdom  has had 
a s u rp lu s  o f In co m e  o ve r e xp e n d itu re , and, taken  w ith  
c a p ita l tra n s fe rs , it  s h o w s  w h e th e r  th e  U n ite d  K ing dom  has 
added  to  or co n su m e d  its  ne t e x te rn a l asse ts in any period .

Sign convention and the balancing item
In c o n c e p t eve ry  ba lance  o f p a ym e n ts  tra n s a c tio n  in vo lve s  
equa l c re d it and d e b it e n trie s , re la tin g  to  th e  tw o  ha lves o f 
th e  tra n s a c tio n  so th a t th e  a cco u n ts  are  a n a lo g o u s  to  a 
d o u b le -e n try  b o o k -k e e p in g  sys tem . Ins tead  o f th e  m o re  fa 
m ilia r  p ra c tic e  o f a rra n g in g  in c re d it and d e b it co lu m n s  
w h ic h  add  to  th e  sam e to ta l, ba lance  o f p a ym e n ts  ite m s  are 
lis te d  In a s ing le  c o lu m n  bu t g ive n  d if fe re n t s ig n s  so th a t 
th e y  sum  to  zero. T h is  m e th o d  a cco m o d a te s  c a p ita l a cco u n t 
Item s w h ic h  are g e n e ra lly  reco rd ed  on ly  on a net bas is ; a lso  
a n a ly tic a l ba lances  o f g ro u p s  o f tra n s a c tio n s  m ay be d is 
p layed m ore  re a d ily  in th is  fo rm  o f p re se n ta tio n . T yp ica lly , 
bu t no t in e v ita b ly , one h a lf o f th e  tra n s a c tio n  w i l l  re la te  to  
rea l resou rces  and th e  o th e r  h a lf to  th e  fin a n c in g  Item .

U nd e r th e  c o n v e n tio n s  o f th e  ba lance  o f p a ym e n ts  a c 
coun ts , c re d it (o r p o s itiv e ) e n tr ie s  are  re co rd e d  fo r  e xp o rts  
o f rea l resources. T hese  m ay be e xp o rts  o f goods o r s e r
v ice s  o r th e  e a rn in g  o f incom e on in v e s tm e n ts  o r o th e r 
c a p ita l he ld  abroad . C o rre sp o n d in g ly , d e b it (o r n e g a tive ) e n 
tr ie s  are  reco rd ed  fo r  im p o rts  o f rea l resources.

An e xp o rt o f goods, re co rd e d  as po s itive , w o u ld  be 
m a tch e d  by a n e g a tive  e n try , fo r  exam p le  one o f th e  fo l lo w -  
in g :-

(i) an increase  in th e  fo re ig n  assets (c la im s  on n o n 
re s id e n ts ) o f th e  U n ite d  K ingdom , (eg an increase  in th e  
U n ite d  K ingdom 's  o f f ic ia l reserves);
(li) a decrease in th e  U n ited  K ingdom 's  lia b ilit ie s  to  non 
re s id e n ts  (eg a fa ll in s te r lin g  ba lances) 

or ( iii) in th e  case o f a b a rte r tra n sa c tio n , by Im p o rts  
o f s im ila r  va lue

C on ve rse ly  im p o rts  o f rea l resou rces are like ly  to  be 
m a tch e d  by p o s itive  e n trie s  re p re se n tin g  re d u c tio n s  in fo r 
e ign  asse ts  he ld  by th e  U n ited  K ingdom  or increases in the 
U n ite d  K ingdom 's  lia b ilit ie s  to  n o n -re s id e n ts . (The tre a tm e n t 
o f g if ts  in  th e  a cco u n ts  re q u ire s  tra n s fe r  e n trie s  to  be in 
c lu d e d  and these  are d e sc rib e d  on page 37). It m ay also 
happen th a t bo th  ha lves o f th e  tra n s a c tio n  are w ith in  the 
c a p ita l a cco u n t as w h e n  UK re s id e n ts  b o rro w  fo re ig n  c u r
re n c ie s  fro m  abroad  in o rd e r to  purchase in ve s tm e n ts  
abroad .

In som e cases c u rre n t e a rn in g s  are d ire c tly  and, in e ffe c t, 
p e rm a n e n tly  m a tched  in in v e s tm e n t f lo w s ; exam p les are  the 
u n d is tr ib u te d  p o rtio n  o f c u rre n t ea rn ings  o f overseas sub
s id ia r ie s  and assoc ia tes  (w h ich  appear as in ve s tm e n t o ve r
seas) o r any in v e s tm e n t ta k in g  th e  fo rm  o f expo rts  fro m  the 
U n ite d  K ingdom .

S ince  th e  tw o  e n trie s  m ade in respect o f each tra n sa c 
t io n  are  g e n e ra lly  d e rive d  fro m  separa te  sources and the 
m e th o d s  o f e s tim a tio n  are n e ith e r co m p le te  nor p rec ise ly  
accu ra te , th e  tw o  e n tr ie s  m ay no t m atch  each o th e r p re 
c ise ly  o r m ay fa ll w ith in  d if fe re n t re co rd in g  pe riods. Fur
th e rm o re  w ith  t im in g  v a r ia tio n s  it  is poss ib le  th a t en tries  
w h ic h  co rre sp o n d  in fo re ig n  cu rre n cy  te rm s, are conve rted  
to  s te r lin g  at d if fe re n t ra tes  o f exchange. In o rd e r to  b ring  
th e  to ta l o f a ll e n tr ie s  to  zero  an a d d itio n a l en try , the 
b a la n c in g  item , is th e re fo re  in c lu d e d  to  re fle c t th e  sum  of 
a ll th e se  e rro rs  and om iss ions .

Residence
T ra n s a c tio n s  are reco rd ed  in th e  ba lance o f paym en ts  ac
co u n ts  w h e n  b e tw e e n  n o n -re s id e n ts  and re s id e n ts  o f the 
U n ite d  K ingdom , th e  Isle o f Man, Channel Is lands or tha t 
p a rt o f th e  C o n tin e n ta l S h e lf w h ich  is de fined  by in te rn a 
t io n a l co n ve n tio n  as b e lo n g in g  to  th e  U n ited  K ingdom . The 
te rm  're s id e n t' cove rs  bo th  in d iv id u a ls  liv in g  p e rm a n e n tly  in 
th e  U n ite d  K ingdom , and c o rp o ra te  bod ies lo ca te d  here, but 
no t th e ir  overseas b ranches and subs id ia ries .

In d iv id u a ls , o th e r than  g o ve rn m e n t o ff ic ia ls  and m em bers 
o f th e  Forces, w h o  en te r, o r leave, the  co u n try  w ith  the 
in te n tio n  o f s tay in g  here, o r abroad, fo r  a yea r o r m ore  are 
rega rded  as m ig ra n ts  cha ng in g  th e ir  residence. (W hen in 
ex is tence . Exchange C o n tro l used th re e  years ra th e r than 
one ye a r as th e  c r ite r io n  fo r  residence.)

O verseas b ranches o f com pan ies  are tre a te d  as res iden ts  
o f th e  c o u n try  in w h ic h  th e y  are located, and subs id ia ries  
are tre a te d  as re s id e n ts  o f th e  co u n try  in w h ich  th e y  are 
re g is te re d . A genc ies  o f bus iness en te rp rises  are a lso  re
ga rded  as res ide n ts  o f the  c o u n tr ie s  in w h ich  th e y  operate. 
T ra n s a c tio n s  th ro u g h  agen ts  are, in genera l, tre a te d  as 
th o u g h  m ade d ire c tly  w ith  th e  overseas p rinc ip a l, bu t co m 
m iss ions , e tc. rece ived  by agen ts  fo r  th e ir  se rv ices  are re
ga rded  as acc ru in g  to  the  a g e n t's  co u n try  o f residence.

G ove rnm en t agencies o p e ra tin g  abroad, such as em bas
s ies o r m ilita ry  un its , are, how ever, regarded as res ide n ts  o f 
th e ir  hom e cou n try . A m ore  d e ta ile d  d e sc rip tio n  o f the  c r i
te r ia  adop ted  fo r  d e fin in g  res idence  is g iven on pages 
4 3 6 -4 3 8  o f National Accounts Stat istics: Sources 
and Methods  (HMSO, 1968).

Reliability of the estimates
The ba lance  o f paym en ts  e s tim a te s  are com p ile d  fro m  a 
la rge  num ber o f d iffe re n t sources and the  degree o f accu
racy a tta in e d  va ries  co n s id e ra b ly  be tw een item s. Som e of 
the  e rro rs  and o m iss ion s  m ay be pe rs is ten t and tend  to  be 
in th e  sam e d ire c tio n  in a ll years. Errors are like ly , to  some 
ex ten t, to  o ffs e t each o th e r in any p a rticu la r year bu t w here  
a ba lance  is d ra w n  be tw een  tw o  aggregates and the  bal 
ance is sm a ll in re la tio n  to  the  aggregates, such as the
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General description of the accounts
c u r re n i b a la n ce , th e  p ro p o r t io n a te  e r ro r  a tta c h e d  to  th e  
b a la n c e  is lia b le  to  be v e ry  s u b s ta n t ia l.  T he  fo l lo w in g  n o te s  
assess th e  c o m p a ra t iv e  q u a lity  o f  th e  in d iv id u a l c o m p o n e n ts  
o f th e  a n n u a l e s t im a te s  fo r  th e  la te r  y e a rs  and  th e  m a in  
p o in ts  a t w h ic h  e r ro rs  and  o m is s io n s  m a y  a rise .

V is ib le  tra d e
C u s to m s  re g u la t io n s  la y  d o w n  a fo rm u la  fo r  th e  v a lu in g  o f 
e x p o rt and  im p o r t  m e rc h a n d is e  on  th e  c u s to m s  e n try  fo rm s  
fro m  w h ic h  th e  Trade S t a t i s t i c s  a re  c o m p ile d . S o m e  o f 
th e  b a la n c e  o f  p a y m e n ts  a d ju s tm e n ts  a re  b a se d  o n  c o m 
p re h e n s iv e  re tu rn s  and  o th e rs  on  th e  re s u lts  o f s a m p le  
e n q u ir ie s ; a n y  e r ro rs  in th e m  a re  th o u g h t  to  be c o m p a ra 
t iv e ly  s m a ll. A n y  e r ro r  in  th e  e s t im a te  o f to ta l f r e ig h t  on  
d ry -c a rg o  im p o r ts , w i l l  be o f fs e t  by an e q u a l and  o p p o s ite  
e r ro r  in  th e  in v is ib le s  a c c o u n t, s in c e  th e  sa m e  e s t im a te  is 
used  as th e  s ta r t in g  p o in t fo r  th e  c a lc u la t io n  o f  t ra n s p o r t  
f re ig h t  d e b its . It is  p o s s ib le , h o w e v e r , th a t  th e re  is  s o m e  
in c o n s is te n c y  b e tw e e n  th e  v a lu e  o f c o m m is s io n s  a s s u m e d  
to  be In c lu d e d  in  f ig u re s  o f  e x p o r ts  and  im p o r ts  in th e  
v is ib le  tra d e  a c c o u n t a n d  th e  e s t im a te  fo r  c re d its  a n d  d e b its  
on  c o m m is s io n s  in 'O th e r  s e rv ic e s ' in  th e  In v is ib le s  a c c o u n t. 
T h e re  m a y  be ra th e r  less  a c c u ra c y  in  th e  v a lu a t io n  o f e x 
p o rts  th a n  in  th e  v a lu a t io n  o f  im p o r ts ,  p a r t ic u la r ly  in  th e  
case  o f a s e r ie s  o f  c o n s ig n m e n ts  fo rm in g  p a r t o f a s in g le  
la rg e  c o n tra c t.  T he  m a rg in  o f  e r ro r  In th e  e s t im a te s  fo r  
v is ib le  tra d e  is  p ro b a b ly  v e ry  s m a ll, a lth o u g h  p ro b a b ly  s ig 
n if ic a n t  in  re la t io n  to  th e  v is ib le  b a la n ce . A  d e s c r ip t io n  o f 
th e  s p e c ia l p ro b le m s  a r is in g  f ro m  e r ro rs  in  th e  re c o rd in g  o f 
e x p o rts , and  th e  a llo w a n c e  m a d e  fo r  th e s e  d is to r t io n s ,  is 
g iv e n  on page  13.

In v is ib le s
F ig u re s  o f government t r a n sa c t i o n s  a re  ba sed  on  re 
c o rd s  o f g o v e rn m e n t d e p a r tm e n ts  and  ca n  be c o n s id e re d  
g o o d ; a n y  e r ro rs  a re  g e n e ra lly  l im ite d  to  m in o r  t im in g  d is 
c re p a n c ie s .

On s e a  t ransport  th e  f ig u re s  re la t in g  to  UK s h ip p in g  
o p e ra to rs  a re  based  on  th e  in q u ir ie s  c a r r ie d  o u t by  th e  
G en e ra l C o u n c il o f  B r it is h  S h ip p in g  a n d  th e  m a rg in  o f  e r ro r  
is u n lik e ly  to  be la rg e . T h e re  m ay , h o w e v e r, be a p p re c ia b le  
e rro rs  in  th e  p ro v is io n a l e s t im a te s  p ro d u c e d  b e fo re  th e  fu l l  
re s u lts  o f th e s e  in q u ir ie s  b e c a m e  a v a ila b le . E rro rs  in  th e  
e s t im a te s  o f  f re ig h t  p a y m e n ts  to  o v e rs e a s  s h ip p in g  o p e r 
a to rs  a r is e  f ro m  tw o  m a in  s o u rc e s : e r ro rs  in  th e  e s t im a te s  
o f to ta l f r e ig h t  c h a rg e s  on  d r y - c a rg o  im p o r ts  and  e r ro rs  in 
th e  e s t im a te s  o f th e  e a rn in g s  o f  UK s h ip p in g  c o m p a n ie s  
fro m  th e  c a rr ia g e  o f d ry -c a rg o  im p o r ts  (d o m e s tic  t r a n s a c 
t io n ) . T h e  fo rm e r  e r ro rs  a re  o f fs e t  b y  e q u a l and  o p p o s ite  
e r ro rs  in  th e  e s t im a te s  o f th e  f.o .b . v a lu e s  o f  im p o r ts .  It is 
th e re fo re  o n ly  th e  la t te r  e r ro rs  w h ic h  a f fe c t  th e  c u r re n t 
a c c o u n t o v e ra ll and  th e s e  e r ro rs  a re  p ro b a b ly  re la t iv e ly  
s m a ll.

The  e s t im a te s  in  th e  civil a v i a ti o n  a c c o u n t a re  c o n 
s id e re d  to  be re lia b le ; th e y  a re  ba sed  on  re g u la r  re tu rn s  
fro m  a ir lin e s  and  a irp o r t  a u th o r it ie s  a n d  on  th e  In te rn a t io n a ! 
P a sse n g e r S u rve y .

E s tim a te s  o f  travel  e x p e n d itu re  have  s in c e  1962 been
based  la rg e ly  on th e  In te rn a t io n a l P a sse n g e r S u rv e y  and
th o u g h  s u b je c t to  s a m p lin g  e r ro r  and  to  d e f ic ie n c ie s  in
re p o r t in g , th e  e s t im a te s  a re  re a s o n a b ly  s a t is fa c to r i ly  m e a 
su red .

In v a lu e  te rm s  a b o u t th re e -q u a r te r s  o f th e  financiai 
and other services  e s t im a te s  a re  ba sed  on d ire c t  in q u ir 
ies o f in d u s try  and  c o m m e rc e  b u t th e  e s t im a te s  fo r  so m e  
ite m s  are d e r iv e d  fro m  v a r io u s  re la te d  in d ic a to rs  and  a re  
th u s  o n ly  a p p ro x im a te . T he  to ta ls  fo r  b o th  c re d its  and  d e b its  
u n d e r th is  h e a d in g  m u s t be re g a rd e d  as s u b je c t to  an a p 
p re c ia b le  m a rg in  o f e rro r.

The  interest, p r o fits and d i v i d e n d s  (IPD) a r is in g  
fro m  d ire c t in v e s tm e n t a re  th o u g h t to  be re a s o n a b ly  s a t
is fa c to r i ly  m e a s u re d  b o th  on th e  c re d it  and  d e b it  s ide , 
th o u g h  th e  p ro v is io n a l e s t im a te s  fo r  th e  m o s t re c e n t ye a r

are less  re lia b le . H o w e v e r, e s t im a te s  o f in te re s t  a n d  d iv i
d e n d s  o n  p o r t fo l io  in v e s tm e n t a re  m u c h  less  re lia b le  th a n  
th o s e  on  d ire c t  in v e s tm e n t.  E a rn in g s  o f  UK o il c o m p a n ie s , 
ta k e n  in c o n ju n c t io n  w ith  o th e r  e n tr ie s  fo r  o il o p e ra t io n s  in 
th e  a c c o u n ts  a re  th o u g h t  to  g iv e  a re a s o n a b le  in d ic a t io n  o f  
th e  e f fe c t  o f  o il c o m p a n ie s ' t ra n s a c t io n s  on  th e  b a la n c e  o f 
p a y m e n ts . B u t th e  f ig u re s  o f  o il e a rn in g s  w h ic h  a re  in c lu d e d  
u n d e r in te re s t,  p ro f i ts  and  d iv id e n d s  d i f f e r  in  v a r io u s  w a y s  
f ro m  th e  m e a s u re  w h ic h  is re q u ire d  o f p ro f i ts  e a rn e d  o v e r 
seas ; see  n o te  on pa ge  30. T h e  e s t im a te s  fo r  c e r ta in  o th e r  
e le m e n ts  o f IPD v a ry  in  q u a lity ;  th e  b a n k in g  s ta t is t ic s  re 
tu rn e d  to  th e  Bank o f E n g la n d  g iv e  in fo rm a t io n  o n  th e  
b a la n c e  o f  e a rn in g s  f ro m  th e  le n d in g  a n d  b o r ro w in g  o f  
fo re ig n  c u r re n c ie s , b u t o th e r  f ig u re s  m a y  be s u b je c t  to  
g re a te r  e rro r .

P r io r  to  th e  fo u r th  q u a r te r  o f  1979  e s t im a te s  o f  p r i v a t e  
transfers  d e b its  w e re  b a se d  m a in ly  o n  e x c h a n g e  c o n tro l 
d a ta  and  a re  lik e ly  to  be s u b s ta n t ia l ly  c o m p le te . S u b s e q u e n t 
f ig u re s  h a ve  b e e n  e x tra p o la te d . S in c e  1966  t r a n s fe r  re c e ip ts  
h a ve  b e e n  b a se d  on  in fo rm a t io n  f ro m  o th e r  c o u n t r ie s ' b a l
a n ce  o f p a y m e n ts  s ta t is t ic s .

In v e s tm e n t a n d  o th e r  c a p ita l t ra n s a c t io n s  
T he  f lo w s  o f  p r i v a t e  direct i n v e s t m e n t  a re  th o u g h t  to  
be a d e q u a te ly  m e a s u re d , b u t a s u b s ta n t ia l m a rg in  o f  e r ro r  
a tta c h e s  to  th e  e s t im a te s  fo r  th e  m o s t re c e n t y e a r, w h ic h  
a re  b a se d  on q u a r te r ly  da ta .

F rom  1971 th e  c o v e ra g e  o f  th e  e s t im a te s  o f  o u tw a rd  and  
in w a rd  portfoi io i nvestment  w a s  im p ro v e d  b y  a B ank o f 
E n g la n d  in q u ir y  on  o v e rs e a s  p o r t fo l io  in v e s tm e n t.  F o llo w in g  
th e  a b o iit io n  o f  e x c h a n g e  c o n tro l,  a n e w  in q u ir y  in to  p o r t f o -  
iio  in v e s tm e n t t ra n s a c t io n s  w a s  in tro d u c e d  in m id -1 9 8 0  by 
th e  B ank o f  E n g la n d . T h e  n e w  in q u iry  is b e in g  s u p p le m e n te d  
by d a ta  on  t ra n s a c t io n s  by  f in a n c ia l in s t i tu t io n s  o th e r  th a n  
banks  w h ic h  a re  a v a ila b le  f ro m  o th e r  s ta t is t ic a l in q u ir ie s ;  it  
se e m s  p o s s ib le  th a t  s u c h  t ra n s a c t io n s  w e re  n o t c o v e re d  so  
c o m p re h e n s iv e ly  u n d e r th e  p re v io u s  s y s te m .

T he  c o v e ra g e  o f  c h a n g e s  in  u n re la te d  trade credit  has  
be en  im p ro v e d  o v e r th e  y e a rs , p a r t ic u la r ly  w ith  th e  d e v e l
o p m e n t o f  th e  D e p a r tm e n t o f  T ra d e  a n d  In d u s try  in q u iry ,  b u t 
th e  e s t im a te s  fo r  t ra d e  c re d it  re m a in  s u b je c t to  a s u b s ta n 
t ia l m a rg in  o f  e r ro r .

T h e  f ig u re s  o f c h a n g e s  in  e x te rn a l sterl i ng liability 
ies and UK b a n k s ' net external 1 iabi 1 i t i e s / a s s e t s  
in foreign c u r r e n c i e s  a re  ta k e n  f r o m  th e  re g u la r  re 
tu rn s  m a d e  b y  ba nks  and  o th e r  f in a n c ia l in s t i tu t io n s  to  th e  
B ank o f E n g la n d . H o w e v e r, e r ro rs  m a y  a r is e  th ro u g h  fa i lu re  
to  re c o g n is e  n o n - re s id e n t  s ta tu s , e s p e c ia lly  w h e re  n o m in e e  
a c c o u n ts  a re  e m p lo y e d . A ls o  th e  e f fe c ts  o f  e x c h a n g e  ra te  
c h a n g e s  h a ve  to  be a llo w e d  fo r  w h e n  e s t im a t in g  th e  s te r 
lin g  v a lu e  o f c h a n g e s  in n e t e x te rn a l l ia b i l i t ie s /a s s e ts  in 
fo re ig n  c u r re n c ie s  (see n o te s  on  p a g e s  41 a n d  52).

B o r r o w i n g  from o v e r s e a s  b a n k s  b y  the U K  non- 
bank p r i v a t e  sector  w a s  o r ig in a l ly  d e r iv e d  f ro m  e x 
c h a n g e  c o n tro l s o u rc e s  b u t s in c e  th e  a b o li t io n  o f  c o n tro ls  is 
n o w  b e in g  c o v e re d  by m e a n s  o f  d a ta  c o lle c te d  b y  th e  B ank 
fo r  In te rn a t io n a l S e tt le m e n ts  (BIS). T h e re  m a y  s t i l l  be s o m e  
e le m e n t o f d u p lic a t io n  w ith  e x is t in g  d a ta  in  s u c h  a re a s  as 
tra d e  c re d it  (see  pa ge  40). T h e re  m a y  a ls o  be s o m e  in c o n 
s is te n c ie s  o f  m e a s u re m e n t s in c e  th e  BIS f ig u re s  a re  c o l
le c te d  f ro m  th e  in d iv id u a l re p o r t in g  c o u n tr ie s .  N e v e rth e le s s , 
th e  d a ta  a re  re g a rd e d  as b e in g  th e  b e s t a v a ila b le  a t p re s e n t.

T he  BIS is a ls o  th e  s o u rc e  o f  in fo rm a t io n  f ro m  th e  b e g in 
n in g  o f  1976 on  d e p o s i t s  by UK resi dent s o t h e r  than 
banks w i t h  ba nks  a b ro a d . S im ila r  q u a li f ic a t io n s  a p p ly  to  
th e  in c o rp o ra t io n  o f th e s e  d a ta  as to  th e  use  o f  th e  BIS 
b o r ro w in g  f ig u re s , th o u g h  p ro b le m s  o f d u p lic a t io n  a re  less  
se ve re .

C o m p le te  re c o rd s  o f o f f ic ia l  lo n g  te rm  c a p ita l t ra n s a c t io n s  
a re  a v a ila b le . The  f ig u re s  o f  o t h e r  capital t r a n s a c 
tions  a re  ba sed  o n  a v a r ie ty  o f  s o u rc e s , and  a n u m b e r  o f 
g a p s  re m a in  in  th e s e  e s tim a te s .
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O ffic ia l f in a n c in g
The fig u re s  are  based on o f f ic ia l re co rd s  w h ic h  are  p rec ise ; 
a d ju s tm e n ts  are m ade to  b rin g  th e m  on to  a m a rk e t- re la te d  
exchange  ra te  bas is  (see page 68).

B a lanc ing  ite m
The b a la n c in g  ite m  re p re s e n ts  th e  ne t to ta l o f e rro rs  and 
o m is s io n s  a ris in g  th ro u g h o u t th e  a cco u n ts  and it  has sh o w n  
g re a t v a r ia t io n  o ve r th e  *11 yea rs  cove re d  in d e ta il in  th is  
p u b lic a tio n  bu t it  has been m a in ly  p o s itive . In 1972, 1977, 
1978 and at p re se n t in  1982 th e  va lues  w e re  c le a r ly  exce p 
t io n a l (c u rre n t a cco u n t tu rn o v e r  in 1972 in c re a se d  m ore  
th a n  th re e fo ld  by 1977 and m o re  th a n  f iv e fo ld  by 1982).

The  b a la n c in g  ite m  w il l  in c lu d e  p e rs is te n t e lem en ts , 
w h e re  c e rta in  typ e s  o f tra n s a c tio n s  are no t a d e q u a te ly  c o v 
ered  in th e  a cco u n ts , and e rra t ic  f lu c tu a t io n s  w h ic h  are 
lik e ly  to  be, in  part, t im in g  e rro rs  in th e  re c o rd in g  o f tra n s 
a c tio n s  and th e  c o rre s p o n d in g  paym en ts .

The  p e rs is te n t e le m e n ts  in th e  b a la n c in g  ite m  w il l  be 
a ffe c te d  by changes  in th e  co ve ra g e  o f c e rta in  se ries  e.g. 
d e p o s its  w ith  banks ove rse as  have been id e n tif ie d  o n ly  fro m  
e n d -1 9 7 5  and, p r io r  to  th a t tim e , w o u ld  re m a in  in th e  b a l
a n c in g  ite m . From  th e  end o f 1982, a s u b s ta n tia l p a rt o f 
u n re la te d  tra d e  c re d it w i l l  no lo n g e r be id e n tif ie d  in th e  
a cco u n ts  and w i l l  th e n  be com e  p a rt o f th e  b a la n c in g  item .

in p r in c ip le  v a r ia t io n  in t im in g  b e tw e e n  tra n s a c tio n s  and 
th e  c o rre s p o n d in g  p a ym e n ts  sh o u ld  g e n e ra lly  be covered  
u n d e r tra d e  c re d it. But th e re  w i l l  be s h o r t- te rm  'le a d s  and 
la g s ' in  th e  t im in g  o f p a y m e n ts  w h ic h , like  id e n tif ie d  f lo w s  
o f s h o r t - te rm  fun ds , are p ro b a b ly  in flu e n c e d  by th e  leve l o f 
in te re s t ra tes  In th e  U n ite d  K ingdom  re la tiv e  to  those  
ab road , th e  re la tiv e  deg ree  o f c re d it s tr in g e n c y  and by 
s p e c u la tio n  a b o u t exchange  ra tes. W ith  th e  tu rn -o v e r  on 
c u rre n t a c c o u n t o f a b o u t £170,000 m illio n  a year, 'lea ds  and 
lags ' in  th e  t im in g  o f p a ym e n ts  and sm a ll ch a n g e s  to  the 
te rm s  o f s e tt le m e n t co u ld  have a la rge  e ffe c t on th e  b a la n c 
ing  Item .

It is a lso  po ss ib le  th a t a m o u n ts  in fo re ig n  exchange  are 
co n v e rte d  to  s te r lin g  at ra tes  o f exchange  w h ic h  d if fe r  fo r  
th e  tra n s a c tio n  and th e  c o rre s p o n d in g  pa ym e n t. T h is  d is 
c re p a n cy  m ay be fu r th e r  a ffe c te d  w h e re  th e  tra n s a c to r 
m akes use o f th e  fo rw a rd  exchange  m arke t.

Treatment of the balance of payments in the 
national and financial accounts
The n a tio n a l in co m e  can be m easu red  as a sum  o f incom es 
d e rive d  fro m  e co n o m ic  a c t iv ity  by UK re s id e n ts  ( fa c to r  In
com es), as a sum  o f e x p e n d itu re s  o r as a sum  o f the  
o u tp u ts  o f th e  va rio u s  in d u s tr ie s .

Thus, domestic  in co m e  o f th e  U n ited  K ingdom  is the  
Incom e  o f UK re s id e n ts  a r is in g  fro m  e co n o m ic  a c t iv ity  in  the  
U n ite d  K ingdom  w h ic h  in c lu d e s  th e  ne t e x p o rts  o f goods 
and se rv ices . National  in co m e  inc ludes, in a d d itio n , in 
com es a r is in g  fro m  p ro p e rty  he ld  ab road  in c lu d in g  in te re s t 
and p ro f its  ea rned  ab ro ad  bu t less such Incom e  earned  in 
th e  U n ite d  K ingdom  by n o n -re s id e n ts . In th e  n a tio n a l ac
c o u n ts  ne t p ro p e rty  in co m e  fro m  abroad  is equa l to  th e  net 
e a rn in g s  fro m  interest, prof i t s and d i v i dends \n the 
ba lance  o f p a ym e n ts  a cco u n ts . In th e  in te rn a tio n a l tra n s a c 
tio n s  ta b le  in the  n a tio n a l accoun ts , p ro p e rty  in co m e  paid 
ab ro ad  is sh o w n  b o th  b e fo re  and a fte r  d e d u c tio n  o f UK 
taxes. P ro p e rty  incom e pa id  abroad, ne t o f UK taxes, c o r
responds  to  in te re s t, p ro f its  and d iv id e n d s  d e b its  as re 
co rde d  in th e  ba lance  o f paym en ts . W here  n a tio n a l incom e 
is m easu red  by to ta ll in g  exp e n d itu re , f in a l e xp e n d itu re  on 
th e  goods and se rv ices  b e co m in g  a va ila b le  in th e  U n ited  
K ingdom  m u s t Inc lude  e xp e n d itu re  by o th e r c o u n tr ie s  (UK 
expo rts ). M any o f th e  a va ila b le  goods co n ta in  im p o rte d  m a 

te r ia ls  and som e o f th e  a va ila b le  se rv ices  are rendered  by 
ove rseas re s id e n ts ; e xp e n d itu re  on such goods and serv ices 
th e re fo re  g e n e ra te s  in co m e  and p ro d u c t no t on ly  in the  UK 
e co n o m y  bu t a lso  in the  ove rseas econom ies. The gross 
d o m e s tic  p ro d u c t m easured  as a sum  o f th e  e xp e n d itu re  is 
th e re fo re  equa l to  to ta l f in a l e xp e n d itu re  in the  U n ited  K ing
dom , in c lu d in g  exports, on a ll goods and se rv ices  less 
imports  o f goods and se rv ices. As w ith  the  incom e ap
p roach , an a d ju s tm e n t fo r  ne t p ro p e rty  Incom e fro m  abroad 
is re q u ire d  to  c o n v e rt g ross  d o m e s tic  p ro d u c t to  gross na
t io n a l p rod uc t.

The re m a in in g  ite m s  in the  c u rre n t acco un t o f th e  ba l
ance o f paym en ts , th a t is government and private 
transfer payments,  do no t appea r d ire c tly  in th e  co m 
p o s it io n  o f the  n a tio n a l Incom e bu t they  are show n  in the  
s e c to r a cco u n ts  For ins tance , g o ve rn m e n t tra n s fe r  pay
m e n ts  appea r in th e  c u rre n t a cco u n t o f th e  ce n tra l g o ve rn 
m e n t and p r iv a te  tra n s fe r  p a ym e n ts  appear in th e  ana lys is  
o f p e rso n a l in co m e  and e xp e n d itu re .

The o ve ra ll current balance  p lus capital transfers 
is d e sc rib e d  in the  n a tio n a l a cco u n ts  as net in ve s tm e n t 
abroad . It appea rs  as p a rt o f th e  to ta l ca p ita l e xp e n d itu re  in 
th e  co m b in e d  c a p ita l a cco u n t and s ince  a ll f in a n c ia l tra n s 
a c tio n s  b e tw e e n  d if fe re n t se c to rs  o f the  d o m e s tic  econom y 
o ffs e t each o th e r in  agg rega te , it  is equal to  th e  net a cq u is i
t io n  o f f in a n c ia l asse ts  o f th e  overseas se c to r in  th e  f in a n 
c ia l a cco u n ts  bu t is p resen ted  th e re  w ith  o p p o s ite  sign.

The c a p ita l tra n s a c tio n s  in th e  ba lance o f p a ym e n ts - 
i nvestment and other capital transactions, offi-^ 
d a l  financing, allocation of SDRs  and gold sub' 
scription to JM F -co rre spon d  to  th e  fin a n c ia l tra n sa c tio n s  
o f th e  ove rseas se c to r in  th e  fin a n c ia l a cco un ts  tab les, 
w h e re  th e  ana lys is  is b ro a d ly  in te rm s  o f f in a n c ia l in s tru 
m ents.

References: National and financial accounts
A fu ll a cco u n t o f th e  tre a tm e n t o f th e  ba lance o f paym ents  
in th e  n a tio n a l a cco u n ts  is g iven in C hap te r XV 
( In te rn a tio n a l tra n s a c tio n s ) o f Nat ionat Accounts Stat
istics: Sources and  M e th o d s  (HMSO 1968). A ne w  pub 
lic a tio n , The National Accounts-A short guide  (HMSO 
1981), s u p p le m e n ts  th is  and co n ta in s  a d e ta ile d  co m m e n ta ry  
on th e  s tru c tu re  o f th e  annua l s ta tis t ic s  o f the  na tiona l and 
f in a n c ia l a cco u n ts  p rese n ted  in th e  annua l Blue Book N a 
tional Jncome and Expend!ture.

Q u a rte rly  e s tim a te s  o f th e  m a in  item s are pub lished  by 
press n o tice  and d e ta ils  o f the  n a tio n a l accoun ts  are in 
c luded . w ith  a co m m e n ta ry , in the  Janua ry  , A p ril, Ju ly, and 
O c to b e r issues o f Economic  T r e n d s . S um m ary  q u a rte rly  
n a tio n a l a cco u n ts  ta b le s  are pub lished  re g u la rly  In the  
Monthly Digest of Statistics  and de ta iled  fin a n c ia l 
a cco u n ts  e s tim a te s  are in c lu d e d  in the  m o n th ly  p u b lica tio n  
Financial Statistics.  A re c o n c ilia tio n  be tw een  the 
c a p ita l tra n s a c tio n s  In th e  ba lance  o f paym ents  accoun ts  
and th e  fin a n c ia l tra n s a c tio n s  o f the  overseas se c to r as 
sh o w n  in th e  fin a n c ia l a cco un ts  is inc luded  in the  N ovem ber 
Issue o f Fi nancial Stat i st ics each year.

References: General
P u b lica tio n s  re la tin g  to  o th e r c o u n tr ie s ' ba lance o f pay
m en ts  (p u b lish in g  body sh o w n  In brackets).
J nt ernat i ona 1 F i nanc i a 1 St at i st i cs (IMF)
Balance of Payments Yearbook  (IMF)
Balance of Payments Yearbook  (S ta tis tica l O ffice  o f
th e  European C om m un ities )
St at i st i cal Yearbook  (UN)
V a rious  p u b lic a tio n s  by OECD
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Summary tables

t a b l e  1.1 SUMMARY BALANCE OF P A Y M E N TS (I) £ m illion

1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971

C U R R EN T ACCOUNT

Visible balance 
Invisibles

Services balance 
In te res t, profits  and 
Transfers balance 

Invisibles balance

dividends balance

-140

>21
+254

-88
+187

-100

+18
+334

-97
+255

-119

-31
+398
-123
+244

-543

-5 0
+394
-159
+185

-260

-3 6
+435
-169
+230

-108

+31
+388
-181
+238

-599

+168 
+3 78 
-216 
+330

-712

+357
+334
-223
+468

-2 0 9

+422
+498
-206
+714

-3 4

+4 81 
+554 
-1 78 
+857

+190

+625
+502
-193
+934

CURRENT BALANCE

F IN A N C IA L  ACCOUNT

Investm ent and other capital transactions  
EEA loss on forw ard com m itm ents  
Allocation of SDRs 
Gold subscription to IM F (-)

O ffic ia l financing
N et transactions w ith overseas m onetary  

authorities(2)
Foreign currency borrowing (net)
O ffic ia l reserves (drawings on + /  

additions to - )

Balancing Item

+47

-316

+155

-3

+125 -358 -3 0 +1 30

-99 -311 -316 -579

-44

-269

504
105

-244

-755
-251

+505

-169

+823 +1 124

+549 +1 792

+1 71 
-38

+1 25

+370 -375 +5 +573 +599 +625 +556 +1 296 -699
+56

-1 295 -1 817 
+82

-31 +1 83 +53 +122 -246 -34 +115 +114 -4 4 -1 25 -1 536

-70 +40 -84 -26 -7 -98 +207 -1 60 +351 -85 +230

J

TABLE 1.1 Continued £ m illio n

1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 1982

CURRENT ACCOUNT

Visib le  balance 
Invis ib les

Services balance 
In te re s t, p ro f its  and 
Transfers balance 

Invis ib les balance

dividends balance

CURRENT BALANCE

Capita l transfers

F IN A N C IA L  ACCOUNT
Investm ent and o ther cap ita l transactions 
A llo ca tio n  o f SDRs( + )

O ff ic ia l financing
N et transactions w ith  overseas m onetary

-748 -2 586 -5 351 -3 333 -3 929 -2 284 -1 542 -3 449 +1 233 +3 008 +2 119

+701 +7 86 +1 075 +1 515 +2 503 +3 338 +3 816 +4 071 +4 267 +4 249 +3 844
+538 +1 257 +1 415 +7 73 +1 365 +116 +6 61 +990 -186 +1 257 +1 577
-268 -4  36 -417 -468 -775 -1 116 -1 777 -2 265 -2 079 -1 967 -2 112
+971 +1 607 +2 073 +1 820 +3 093 +2 338 +2 700 +2 796 +2 002 +3 539 +3 309

+223 -9 7 9 -3 278 -1 51 3 -836 +5 4 +1 158 -653 +3 235 +6 547 +5 428

- -5 9 -75 - - - - - - - -

-6 73 +178 +1 602 +154 -2 975 +4 166 -4 263 +2 157 -1 887 -7 5 94 -2 851
+1 24 +195 +180 +15 8

autho Titles +449 - — - +984 ♦1 113 -1 016 -5  96 -1 40 -1 45 -163
Foreign currency 
O ff ic ia l reserves

bo rrow ing (ne t) 
(draw ings on +/

• +999 +1 751 +810 +1 791 +1 114 -18 7 -2 5 0 -941 -1 587 +26

additions to - ) +692 -228 -105 +655 +853 -9 588 +2 329 -1 059 -291 +2 419 +1 4 21

Balancing item -815 +89 +105 -1 0 6 +183 +3 1 41 +1 979 +2 06 -1 56 +202 -3 861
%

T

1.
2.

Figures fo r  e a rlie r years are published In e a rlie r ed itions of th is  p u b lica tio n  
Balance of Payments 1971, and also In Econom ic Trends Annual Supplement 
Including transfers from  do lla r p o rtfo lio  to reserves in 1966 and 1967.

and are given back to 1946 in U n ited  Kingdom 
(1979 and la te r  e d itio n s ).



Summary tables

TABLE 1.2 CURRENT ACCO UNT(l )

CREDITS
Exports (f.o.b.)

Services
General government
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Financial servicesl^)
Other services

Interest, profits and dividends 
General government 
Private sector and public corporations 

Transfers
General government 
Private sector

Total invisibles

Total credits

DEBITS
Imports (f.o.b.)

Services
General government 
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Other services

Interest, profits and dividends 
General government 
Private sector and public corporations 

Transfers
General government 
Private sector

Total invisibles

Total debits

BALANCES
Visible balance

Services
General government 
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Financial services 
Other services

Interest, profits and dividends 
General government 
Private sector and public corporations 

Transfers
General government 
Private sector

Invisible balance
of which: private sector and public 

corporations: services and IPD

Current balance

-214

+254

+187

• •
+47

£ m on

1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971

3 903 4 003 4 331 4 568 4 913 5 276 5 241 6 433 7 269 8 150 9 043

46 39 40 45 46 42 37 44 48 51 59

641 647 658 697 749 765 884 1 053 1 051 1 357 1 615
108 119 131 143 162 180 199 235 287 316 354
176 183 188 190 193 219 236 282 359 432 500
131 124 104 111 94 133 191 266 356 439 471
386 411 425 472 518 568 636 712 773 849 966

676 754 37 37 39 48 50 31 31 54 91
805 852 953 916 929 1 079 1 311 1 398 1 395

122 125 127 140 150 156 161 185 206 230 246

2 286 2 402 2 515 2 687 2 904 3 027 3 323 3 887 4 422 5 126 5 697

6 189 6 405 6 846 7 255 7 817 8 303 8 564 10 320 11 691 13 276 14 740

4 043 4 103 4 450 5 111 5 173 5 384 5 840 7 145 7 478 8 184 8 853

260 278 290 314 315 332 311 331 338 360 374

675 668 679 734 748 760 901 1 018 1 084 1 437 1 673
85 97 104 116 134 149 169 201 238 270 303

200 210 241 261 290 297 274 271 324 382 442
247 252 263 283 311 338 360 414 468 514 548

1

422 420 170 162 179 214 228 272 371 323 295

4
274 333 378 362 373 504 473 575 689

118 121 132 164 177 180 188 179 177 177 205
92 101 118 135 142 157 189 229 235 231 234

2 099 2 147 2 271 2 502 2 674 2 789 2 993 3 419 3 708 4 269 4 763

6 142 6 250 6 721 7 613 7 847 8 173 8 833 10 564 11 186 12 453 13 616

-100 -119 -543 -260 -108 -599 -712 -209 -34 +190

239 -250 -269 -269 -290 -274 -287 -290 -309 -315

-58
+51
+58

+471
+418

+3 34 -125
+519

-140
+575

-166
+554

-178
+556

-340
+838

-269
+823

-204
+706

+255 +244 +185 +230 +238 +934

• • +750 +738 +808 +875

+330 +468 +714 +857

+998 +1 219 +1 550 +1 613 +1 646

+155 +125 -358 -30 +130 -269 -244 +505 +823 +1 124

Figures for earlier years are published in earlier editions of this publication and are given back to 1946 in United Kingdom 
Balance of Payments 1971 and also in Economic Trends Annual Supplement (1979 and later editions).
Financial services are shown as credit entries oniy. Similar earnings in the United Kingdom by overseas financial 
institutions, which are considered negligible, are included in ’other services' debits.
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Sum m ary tables

TABLE 1.2 C U R R E N T  A C C O U N T ( I )  Continued
£ million

CREDITS
Exports (f .o.b.)

Services
General government
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Financial servicesv^J 
Other services

Interest, profits and dividends 
General government  
Private sector and public corporations 

Transfers
General government 
Private sector

Total invisibles

Total credits

DEBITS
Imports (f.o.b.)

corporations

Services
General government  
Private sector and public 

Sea transport  
Civil aviation 
Travel
Other services

Interest, profits and dividends 
General government  
Private sector and public corporations 

Transfers
General government  
Private sector

Total invisibles

Total debits

BALANCES
Visible balance

Services
General government
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Financial services(^)
Other services

Interest,  profits and dividends 
General government 
Private sector and public corporations 

Transfers
General government  
Private sector

Invisible balance
of which: private sector and public 

corporations: services and IPD

Current balance

11972 1973 11974 11975 11976 11977 11978 11979 *1980 11981 11982

9 437 11 937 16 394 19 330 25 191 31 728 35 063 40 687 47 415 50 977 55 546

72 104 n o 139 215 241 318 330 361 439 435

1 607 2 055 2 665 2 651 3 233 3 433 3 149 3 804 3 816 3 784 3 565
410 480 625 780 1 049 1 203 1 455 1 755 2 210 2 359 2 471
576 726 898 1 218 1 768 2 352 2 507 2 797 2 961 2 970 3 184
529 601 785 1 025 1 303 1 391 1 539 1 588 1 601 1 971 2 145

1 094 1 330 1 645 2 044 2 710 3 283 3 754 4 202 4 818 5 348 5 782

156 176 237 266 253 384 691 816 943 948 816
1 592 2 647 3 049 2 575 3 718 3 648 4 504 7 161 7 435 9 356 10 175

67 132 366 253 298 439 550 958 1 658 2 157
264 320 357 393 537 614 774 801 820 927 994

6 300 8 506 10 503 11 457 15 039 16 847 19 130 23 804 25 94 3 29 760 31 724

15 737 20 443 26 897 30 787 40 230 48 575 54 193 64 491 73 358 80 737 87 270

10 185 14 523 21 745 22 663

«

29 120 34 012 36 605 44 136 46 182 47 969 53 427

423 513 629 709 867 940 986 1 072 1 014 965 1 239

1 688 2 160 2 776 2 562 3 155 3 345 3 162 3 677 3 675 3 944 3 908
340 41 5 540 675 840 984 1 176 1 467 1 81 5 1 922 2 080
535 695 703 917 1 068 1 186 1 549 2 109 2 738 3 271 3 650
601 727 1 005 1 479 1 845 2 n o 2 033 2 080 2 278 2 520 2 861

298 375 589 780 901 1 105 1 285 1 356 1 549 1 616 1 616
912 1 191 1 282 1 288 1 705 2 811 3 249 5 631 7 015 7 431 7 798

234 425 452 724 1 056 1 414 2 142 2 608 2 781 3 347 4 001
298 398 454 503 509 614 848 1 008 1 076 1 205 1 262

5 329 6 899 8 430 9 637 11 946 14 509 16 430 21 008 23 941 26 221 28 41 5

15 514 21 422 30 175 32 300 41 066 48 521 53 035 65 144 70 123 74 190 81 842

-748 -2 586 -5 351 -3 333 -3 929 -2 284 -1 542 -3 449 +1 233 +3 008 +2 119

-351 -409 -5 1 9 -5 7 0 -6 5 2 -699 -6 6 8 -742 -6 3 3 -5 2 6 -8 0 4

-81 -105 -111 +89 +78 +88 -1 3 +127 +141 -1 6 0 -3 4 3
+70 +65 +85 +105 +209 +219 +279 +288 +395 +437 +391
+41 +31 +195 +301 +700 +1 166 +958 +688 +223 -301 -466

+529 +601 +785 +1 025 +1 303 +1 391 +1 539 +1 588 +1 601 +1 971 +2 145
+493 +603 +640 +565 +865 +1 173 +1 721 +2 122 +2 540 +2 828 +2 921

-142 -199 -352 -514 -648 -721 -594 -5 4 0 -606 -6 6 8 -8 0 0
+680 +1 456 +1 767 +1 287 +2 01 3 +837 +1 255 +1 530 +420 +1 92 5 +2 377

-234 -358 -320 -358 -803 -1 116 -1 703 -2 058 -1 823 -1 689 -1 844
-34 -7 8 -9 7 -110 +28 — -7 4 -207 -2 5 6 -2 7 8 -2 6 8

+971 +1 607 +2 073 +1 820 +3 093 338 +2 700 +2 796 +2 002 +3 539 +3 309

+1 732 +2 651 +3 361 +3 372 +5 168 +4 874 +5 739 +6 343 +5 320 +6 700 +7 025

+223 -979 -3 278 -1 513 -836 +54 +1 158 -653 +3 235 +6 547 +5 428

2.

Figures for earlier years are published in earlier editions of this publication and are given back to 1946 in United Kingdom 
Balance of payments 1971 and also in Economic Trends Annual Supplement (1979 and la ter  editions).
Financial services are shown as credit entries only. Similar earnings in the United Kingdom by overseas financial 
institutions, which are considered negligible, are included in 'other services' debits.
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Summary tables

TABLE U3 ANALYSIS OF CAPITAL TRANSACTIONS AND OFFIC IAL F IN A N C IN G fU £ mil Ho n

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

Item 
nu mber

CURRENT BALANCE 1 +223 -979 -3 278 -1 51 3 -836 +54 +1 158 -653 -6 235 t6 547

CAPITAL TRANSFERS -59 -75

INVESTMENT AND OTHER CAPITAL TRANSACTIONS

Overseas Investment In United Kingdom 
0 irec t (2 )
Investment by oil companies 
Portfolio

of which, British government stocks 
Miscellaneous investment

+408
+78

+290
+108

+854
+924
+323
+105
+103

+1 326 
+1 131 
+1 853 

+979 
+89

+1 793 
+1 215 
+1 253 

+929 
+75

+2 573 
+1 714 

+853 
+5 71 
+100

+902 
♦1 882 

+508 
+201 

+70

+1 154 
+1 770 

+415 
+495 
+120

Total overseas Investment in UK +772 +1 49 7 +2 204 +1 514 +2 091 +4 399 +1 8 77 +4 3 36 +5 2 40 -6 362 +3 459

UK private investment overseas 
Direct(2)
Investment by oil companies and 

miscellanous investment 
Portfolio

8 -737 -1 621 -1 575 -1 171 -2 145 -1 885 -2 710 -2 777 -3  430 -5 103 -2 638

-298
+725

-821 
•1 073

-2 858 
-909

•1 566 -1 418 -1 960
•3 150 -4 150 -6 170

Total UK private investment overseas 11 -1 402 -1 760 -1 148 -1 367 -2 269 -2 334 -4 604 -6 544 -8  146 -10 671 -10 768

Official long-term capital

Import credit 
Export credit

Foreign currency borrowing or lending abroad 
by UK banks

Exchange reserves in sterling:
British government stocks 
Banking and money market liabilities etc 

Other external banking and money market 
liabilities in sterling

External sterling lending by UK banks(3)

Other external borrowing or lending 
UK public sector(4)
UK private sector

Other transactions

Total investment and other capital 
transactions

Allocation of SDRs

O FF IC IA L  F INANCING

Net transactions with overseas 
monetary authorities 

Foreign currency borrowing(net) 
Official reserves (drawings on +/ 

additions to - )
Total official financing

Balancing item

Assets: lncrease-/decrease+. Liabilities: increase+/decrea$e-
Overseas direct investment in the UK excludes the transactions of oil companies.UK direct investment overseas 
excludes the transactions of oil companies but includes investment by a number of public corporations. 
Excluding credit for UK exports.
Excluding official financing.

TABLE 1.4 ID E N T IF IE D  UK EXTERNAL ASSETS AND LI A B I H T I E S d ) £ million

End of year

1. Because of the many Inconsistencies in valuing the component series, and the 
liabilities which are unidentifiable, these estimates are not an exact measure 
creditor position. See notes on pages 51 to 54 and Tables 11.1 and 11.2.

2. Includes HM Government borrowing and all official financing liabilities.

omission of certain assets and 
of the UK's external debtor/

10

12 -254 -255 -287 -291 -161 ^ 0 3 -336 -401 -91 -3 36 ^ 3 7

13 +198 +349 +88 +59 +111 +280 +292 +64 -254 +122 -224 1
14 -409 -552 -810 -577 -1 103 -635 -922 -856 -902 -969 -1 165

15 +471 +535 -295 +253 -106 +364 -433 +1 623 +2 054 +1 462 +4 173 ■

16 +65 +74 -1 24 +7 +12 +6 -113 +247 +945 +267 -3 2
1

17 +222 +87 +1 534 -622 -1 413 -16 — +509 +317 -118 +440

18 -91 -7 +1 48 +549 +256 +1 481 +293 +2 580 +2 558 +2 607 +4 164

19 -241 +35 +53 +96 -350 +58 -504 +205 -2 500 -2 954 ~3 243

20 +7 +19 +72 +56 +27 +750 +22 -7 -173 -18 -105
21 +139 +320 +279 +260 +94 +63 +84 +467 -692 -449 +537

22 -150 -164 -112 +217 -164 +53 +81 -66 -243 +101 +250

23 -673 +178 +1 602 +154 -2 975 +4 166 -4 263 +2 157 -1 887 -7 594 -2 851
-

24 +1 24 — — - — - +195 +180 +15 8 — t

25 +449 +984 +1 113 -1 016 -596 -140 -145 -163
26 +999 +1 751 +810 +1 791 +1 114 -187 -250 -911 -1 587 +26

■

1

27 +692 -228 -105 +655 +853 -9  588 +2 329 -1 059 -291 +2 419 +1 421
28 +1 141 +771 +1 646 +1 465 +3 628 -7 361 +1 126 -1 905 -1 372 +6 87 +1 284 1

29 -815 +89 +105 -106 +183 +3 141 +1 979 +206 -156 +202 -3 861 i

dl

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

ASSETS
Private sector 
Public sector

18 707 
5 341

23 565 
4 675

24 637 
5 444

26 077 
6 177

31
6

530
564

39 450 
7 026

40
15

976
926

49
15

241
509

56 845 
18 481

71
18

518
289

94
16

676
930

122 787 
18 063

Total 24 048 28 240 30 081 32 254 38 094 46 476 56 902 64 750 75 326 89 807 111 606 140 850 1
1

L IA B IL IT IE S  
Private sector 
Official(2)
Other public sector

14 390 
5 489 

209

16 329 
5 498 

359

18 539 
6 035 

648

21 552 
8 439 

630

26
9

395
888
837

29 549 
13 895 

899

35
16

1

682
741
467

38
14

1

477
553
351

45 998 
14 298 

1 201

55
13

1

453
633
087

65
13

1

662
677
199

■
1

80 773 1 
16 684 I 

985 1

Total 20 088 22 186 25 222 30 621 37 120 44 343 53 890 54 381 61 497 70 173 80 538 98 442 m

f
t

I
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2 Visible trade

Summary
T h e  f ig u re s  c o v e r  e x p o r ts  and  im p o r t s  o f  g o o d s  le a v in g  o r  
e n te r in g  the  U n i te d  K in g d o m  a n d  whose  o w n e r s h ip  is t r a n s 
fe r re d  b e tw e e n  UK and o v e rs e a s  re s id e n ts .  T h e  f i g u r e s  are 
based  on the  O v e r se a s  Trade St at i st i cs  c o m p i le d  f r o m  
HM C u s to m s  and Excise re c o rd s  to  w h i c h  c e r ta in  a d ju s t 
m e n ts  are  m a d e  fo r  v a lu a t io n  a n d  c o v e ra g e  to  b r in g  t h e m  to  
a b a la n c e  o f  p a y m e n ts  basts.

T h e  p r in c ip a l  v a l u a t i o n  a d ju s t m e n t  d e d u c ts  th e  f r e ig h t  
and  in s u ra n c e  e le m e n ts  { w h ic h  a re  p a y m e n ts  f o r  s e rv ic e s )  
f r o m  th e  c.i.f. (cos t ,  in s u ra n c e  a n d  f r e ig h t )  v a lu a t io n  d e 
c la re d  f o r  im p o r t s  to  a r r iv e  a t  th e  re q u i re d  f.o.b. ( f ree  on 
b o a rd )  v a lu a t io n  f o r  th e  b a la n c e  o f  p a y m e n ts  bas is .  T ra d e  is, 
in genera l ,  r e c o rd e d  at m a rk e t  v a lu e s  and  a d ju s t m e n t s  are  
m a d e  f o r  c e r ta in  s p e c i f i c  t y p e s  o f  t r a n s a c t io n s  k n o w n  to  
re f le c t  o th e r  v a lu a t io n s .  T h e s e  in c lu d e  c e r ta in  t r a d e  b e 
t w e e n  re la te d  c o m p a n ie s  and, u n t i l  1977, t r a d e  a f f e c te d  by 
th e  EC C o m m o n  A g r i c u l t u r a l  Po l icy .

S o m e  c o v e ra g e  a d ju s tm e n ts  add  g o o d s  w h ic h  a re  n o t  
c o v e re d  b y  d e c la r a t io n s  to  C u s to m s .  E x a m p le s  a re  s e c o n d 
hand  sh ip s  and  a i r c ra f t ,  n e w  s h ip s  d e l iv e re d  a b ro a d  and 
im p o r t s  d i r e c t l y  t o  N o r th  Sea in s ta l la t io n s .  A  f u r t h e r  t y p e  o f  
c o v e ra g e  a d ju s tm e n t  is f o r  t h o s e  g o o d s  in th e  Trade S t a t 
istics  w h ic h  d o  n o t  c h a n g e  o w n e r s h ip  and  w h ic h  a re  
th e r e fo r e  r e m o v e d  f o r  b a la n c e  o f  p a y m e n ts  p u rp o s e s .  F i
n a l ly  th e re  are  g o o d s  e x p o r te d  f o r  th e  b e n e f i t  o f  UK fo r c e s  
ove rse as ;  as th e s e  p e rs o n n e l  a re  re g a rd e d  as UK re s id e n ts ,  
th e s e  e x p o r ts  are  o m i t t e d  f r o m  th e  b a la n c e  o f  p a y m e n ts  
a cco u n ts .

T h e  t im in g  o f  th e  Trade St at i st i cs  r e f le c ts  t h e  p r e 
s e n ta t io n  o f  C u s to m s  d o c u m e n ts .  T h is  re s u l t s  in s ta t i s t i c s  o f  
im p o r t s  f o r  a g iv e n  c a le n d a r  m o n th  c o r r e s p o n d in g  c lo s e ly  to  
m o v e m e n ts  t h r o u g h  th e  p o r t s  d u r in g  th a t  m o n th ;  f o r  e x 
po r ts ,  th e  f ig u r e s  re la te  on  a v e ra g e  to  m o v e m e n ts  in th e  
m o n th ly  p e r io d  e n d in g  a b o u t  th e  m id d le  o f  th e  g iv e n  c a l 
e n d a r  m o n th .  T h is  t im in g  o f  r e c o rd in g  is b e l ie v e d  to  be 
re a s o n a b ly  c lo s e  to  c h a n g e  o f  o w n e r s h ip  and  no  t im in g  
a d ju s tm e n ts  a re  m a d e .  G o o d s  e n te r in g  o r  le a v in g  th e  U n i te d  
K in g d o m  p u re ly  in t r a n s i t  a re  e x c lu d e d .

T h e  v a lu a t io n  and  c o v e ra g e  a d ju s t m e n t s  a re  d e s c r ib e d  in 
d e ta i l  b e lo w .

Detail
T h e  a d ju s tm e n ts  re q u i re d  to  b r in g  th e  
f ig u re s  on to  a b a la n c e  o f  p a y m e n ts  
b e lo w  and s u m m a r is e d  in T a b le  2.1

T rade 
bas is

St at i st i cs 
are  d e s c r ib e d

Valuation
T h o u g h ,  in g e n e ra l ,  a l l  t ra d e  is r e c o rd e d  a t  m a rk e t  v a lu e s  
and  a d ju s tm e n ts  a re  m a d e  to  c o n v e r t  o th e r  v a lu a t io n s  to  
th is  basis, t h is  c a n n o t  a lw a y s  be d o n e  s a t is fa c to r i l y ,  e s p e 
c ia l ly  in re s p e c t  o f  t ra d e  b e tw e e n  U n i te d  K in g d o m  c o m 
pan ies  and  th e i r  o v e rs e a s  p a re n ts  o r  a f f i l ia te s .  T h e re  are  
d i f f i c u l t ie s  a lso  in v a lu in g  se r ie s  o f  e x p o r t  c o n s ig n m e n ts  
f o r m in g  p a r ts  o f  s in g le  la rge  c o n t ra c ts .

C e r ta in  a d ju s tm e n ts  to  th e  m a rk e t  v a lu e s  a re  n e c e s s a ry  
f o r  ba la n ce  o f  p a y m e n ts  p u rp o s e s ,  and  th e s e  a re  l i s te d  in 
th e  f o l l o w in g  p a ra g ra p h s .

F re igh t  and Insu rance
Im p o r ts  in th e  O v e r s e a s  Trade Statistics  a re  v a lu e d  
c.i.f., t h a t  is, in c lu s iv e  o f  th e  c o s ts  o f  in s u ra n c e  and f r e ig h t  
f r o m  th e  c o u n t r y  o f  c o n s ig n m e n t .  In th e  b a la n c e  o f  p a y 
m e n ts  th e s e  c o s ts  are  d e d u c te d  s in c e  f r e ig h t  and  in s u ra n c e  
p a y m e n ts  to  fo r e ig n  c a r r ie r s  and  in s u ra n c e  c o m p a n ie s  are 
in c lu d e d  in th e  a p p ro p r ia te  in v is ib le s  i t e m  and th o s e  to  UK

c o n c e r n s  a re  re g a rd e d  as d o m e s t i c  t r a n s a c t io n s .  B u t  see 
n o te s  on  p a g e  19 r e g a r d in g  th e  t r e a t m e n t  o f  c a r g o  i n s u r 
ance.

T h e  sea and  land  f r e ig h t  e le m e n t  o f  th e  c.i.f. v a lu e  o f  d ry  
c a rg o  im p o r t s  is e s t im a te d  b y  th e  D e p a r tm e n t  o f  T ra d e  and  
In d u s t r y  f r o m  th e  a c tu a l  f r e i g h t  ra te s  a p p l ic a b le  t o  a la rg e  
s a m p le  o f  in d iv id u a l  c o m m o d i t i e s  im p o r t e d  f r o m  v a r io u s  
s o u rce s .  E s t im a te s  o f  p a y m e n ts  f o r  a i r  f r e i g h t  a re  b a s e d  on 
a s a m p le  e x a m in a t io n  o f  C u s to m s  e n t r y  f o r m s  and  th e  s u p 
p o r t in g  in v o ic e s .  O il  f r e i g h t  is o b ta in e d  f r o m  an  a n n u a l  
e n q u i r y  c o n d u c t e d  by  t h e  Bank o f  E n g la n d .  In s u ra n c e  d a ta  
a re  o b ta in e d  f r o m  p e r io d ic  e n q u i r ie s  m a d e  to  th e  in s u ra n c e  
c o m p a n ie s .

T h e  G re e n  P o u n d
S o m e  d e ta i l s  o f  th e  G reen  M o n e y  s y s te m  o f  th e  E u ro p e a n  
C o m m m u n i t y ' s  C o m m o n  A g r i c u l t u r a l  P o l ic y  w h i c h  in v o lv e s  
th e  p a y m e n t  o r  r e c e ip t  o f  m o n e t a r y  c o m p e n s a t o r y  
a m o u n ts (M C A 's )  on  in t e r n a t io n a l  t r a d e  in m o s t  a g r i c u l t u r a l  
p ro d u c ts ,  a re  g iv e n  in 1981 a n d  e a r l i e r  e d i t i o n s  o f  t h is  
p u b l i c a t io n .  D e ta i ls  a re  a ls o  in c lu d e d  o f  a d ju s t m e n t s  m a d e  
to  im p o r t s  o v e r  th e  y e a rs  1 9 7 3 - 1 9 7 7  t o  e n s u re  c o n s is t e n t  
e v a lu a t io n .

In M a y  1977, im p o r t e r s  w e r e  n o t i f i e d  o f  th e  a p p r o p r ia t e  
m e th o d  o f  v a lu a t io n  a n d  n o  a d ju s t m e n t  has  be en  n e c e s s a ry  
th e re a f te r .

O th e r  v a lu a t io n  a d ju s tm e n ts
C u s t o m s  u p / / f t . T h e  v a lu e  o f  im p o r t s  r e c o r d e d  in  th e  
Trade St at i st i cs  is b a s e d  on  th e  p r ic e  t h e y  w o u l d  f e t c h  
on  sa le  in  th e  o p e n  m a rk e t  b e t w e e n  a w i l l i n g  b u y e r  a n d  a 
w i l l i n g  se l le r .  In c e r ta in  case s  w h e r e  th e  t r a n s a c t i o n  is n o t  
an o p e n  m a r k e t  one, f o r  e x a m p le  s o m e  t r a n s a c t i o n  b e tw e e n  
re la te d  c o m p a n ie s ,  th e  Trade St at i st i cs  v a lu e  m a y  e x 
c e e d  t h a t  p a id  o r  p a y a b le  t o  th e  s u p p l i e r  a b ro a d .  A s  i t  is th e  
la t t e r  v a lu e  w h i c h  is a p p r o p r ia te  t o  th e  b a la n c e  o f  p a y m e n ts  
a c c o u n ts ,  an a d ju s t m e n t  is m a d e  t o  th e  Trade St at i st i cs 
f ig u re s .  E s t im a te s  o f  th e  a m o u n t s  t o  be d e d u c te d  a re  d e 
r iv e d  f r o m  a s a m p le  e x a m in a t io n  o f  c u s t o m s  e n t r y  f o r m s .

Coverage
T h e  O v e r s e a s  Trade S t a t i s t i c s  r e c o r d  a l l  g o o d s  i m 
p o r te d  w h e t h e r  o r  n o t  i n te n d e d  f o r  use  in t h e  U n i te d  K in g 
d o m  a n d  w h e t h e r  o r  n o t  e n te r e d  u n d e r  b o n d .  T h e y  re c o rd  
a l l  g o o d s  e x p o r te d  in c lu d in g  r e - e x p o r t s  a n d  e x p o r t s  f r o m  
b o n d e d  w a r e h o u s e s .  G o o d s  in t r a n s i t  t h r o u g h  B r i t i s h  p o r t s  
are  n o t  in c lu d e d  in th e  O v e r s e s  Trade St at i st i cs .

T h e  c o v e ra g e  a d ju s t m e n t s  m a d e  t o  c o n v e r t  t h e  O v e r 
seas Trade S t a t i s t i c s  t o  a b a la n c e  o f  p a y m e n ts  b a s is  
are  se t  o u t  in d e ta i l  in t h e  e n s u in g  p a ra g ra p h s :

S e c o n d - h a n d  s h ip s
S e c o n d - h a n d  s h ip s  s o ld  o r  p u rc h a s e d  w h i l s t  a b r o a d  a re  
e x c lu d e d  f r o m  th e  O v e r s e a s  Trade S t a t i s t i c s  b u t  ne ed  
to  be in c lu d e d  in th e  b a la n c e  o f  p a y m e n ts  f ig u re s .  D e ta i ls  
a b o u t  b o th  p u rc h a s e s  a n d  sa le s  o f  s e c o n d - h a n d  s h ip s  are  
d e r iv e d  f r o m  a n u m b e r  o f  s o u rc e s  in c lu d in g  i n f o r m a t i o n  
p ro v id e d  b y  a G e n e ra l  R e g is te r  a n d  R e c o rd  O f f i c e  o f  S h ip 
p in g  a n d  S e a m a n ,  G o v e r n m e n t  d e p a r t m e n t s  a n d  v a r io u s  
t r a d e  p u b l i c a t io n s .

S e c o n d - h a n d  a i rc ra f t
Im p o r t s  a n d  e x p o r t s  o f  s e c o n d - h a n d  a i r c r a f t  w e r e  in c lu d e d  
in th e  O v e r s e a s  Trade S t a t i s t i c s  f r o m  J a n u a r y  1978, 
b u t  w i t h  e f f e c t  f r o m  J a n u a r y  1981, a i r c r a f t  t e m p o r a r i l y  i m 
p o r te d  o r  e x p o r te d  f o r  p ro c e s s in g  a n d  r e p a i r  w i t h o u t  c h a n g e  
o f  o w n e r s h ip  h a v e  be en  e x c lu d e d  f r o m  th e s e  f ig u re s .  S t a t i s 
t ic s  o f  v is ib le  t r a d e  on  an O v e r s e a s  Trade S t a t i s t i c s
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basis fo r  ea r l ie r  years (see Tab le  2.1) have been rev ised to  
be co n s is te n t  w i th  th is  n e w  de f in i t ion .

Ships de l ivered  abroad
Certa in  n e w  sh ips bu i l t  ab road  fo r  UK o w n e rs  are de l ive red  
in the  f i r s t  p lace to  overseas  ports . These pu rchases  are not 
a lw a ys  reco rded  in the  0\/erseas Trade Statistics  but 
they  are a p p ro p r ia te  to  ba lance  o f  p a y m e n ts  f ig u re s  of 
im po r ts .  The de ta i ls  are o b ta in e d  f r o m  the  same sou rces  as 
fo r  s e c o n d -h a n d  ships.

NAFFI
Goods e xp o r te d  by the  Navy, A rm y  and A ir  Force Ins t i tu te  
fo r  the  use of U n i ted  K ing dom  Forces abroad  are inc luded  in 
the  Overseas Trade Statistics  bu t  s ince th e y  are fo r  
sale to  UK res iden ts  (as d e f in e d -s e e  genera l  d e s c r ip t io n  of 
the  accoun ts ,  page 4) th e y  are deduc te d  f r o m  the  Overseas 
Trade St at i st i cs  fo r  ba lance  o f  pa ym e n ts  purposes. The 
f ig u re s  are  o b ta ine d  th ro u g h  re tu rn s  rece ived  f r o m  the  In
s t i tu te .

Goods n o t  chang ing o w n e rs h ip
The Overseas Trade Statistics  inc lude  ce r ta in  goods 
w h ic h  are im p o r te d  and e xp o r te d  w i th o u t  change  o f  o w n e r 
ship. These  are e i th e r  re tu rn e d  go ods  o r  goods  f o r  p ro c e s s 
ing. Retu rned  goods  lnc lu d e , fo r  exam ple ,  i tem s  such  as c o n 
t ra c to rs '  p lan t  te m p o ra r i l y  leav ing  the  coun try .  The va lue  of 
these  go ods  is e s t im a te d  f r o m  c la im s  m ade  to  HM C us tom s 
and Excise fo r  e x e m p t io n  f r o m  duty . W h e re  th is  m e th o d  of 
e s t im a t io n  is used, the  sam e va lue  is d e d u c te d  f ro m  both 
im p o r ts  and expo r ts  in the  ba lance  o f  p a y m e n ts  a cco un ts  at 
the  t im e  o f  Im port .  Th is  p ro b a b ly  resu l ts  In som e e r ro r  in 
t im in g  o f  exports ,  h o w e ve r ,  and In th is  even t  the  e r ro r  
w o u ld  be re f lec te d  in the  ba lanc ing  i tem.

An im p o r ta n t  I tem  In th is  c a te g o ry  o f  t ra d e  is the  t e m 
p o ra ry  im p o r t  and e x p o r t  o f  p rec ious  s tones  f o r  the  p u r 
poses o f  g rad ing , v a lu a t io n  and e x h ib i t io n  only. P rev ious ly  
these  m o v e m e n ts  w e re  inc luded  In the  Overseas Trade 
Statistics  bu t  exc luded  by m eans  o f  an a d ju s tm e n t  f ro m  
v is ib le  t ra d e  on a ba lance  o f  pa ym e n ts  basis. W i th  e f fe c t  
f r o m  Ja n u a ry  1981, these  m o v e m e n ts  are n o w  exc luded  
f ro m  the  Trade St at i st i cs and f ig u re s  fo r  ea r l ie r  years 
(on a Trade St at i st ics basis) have been rev ised  to  m a in 
ta in  c o n s is te n c y  ove r  t im e.

O ther coverage a d jus tm en ts
These con s is t  o f  the  fo l lo w in g  ad jus tm en ts :

Gold.  The end ing  o f  Exchange C on tro ls  in 1979 had 
im p l ic a t io n s  fo r  the  cove rage  o f  go ld  in v is ib le  trade, fo r  it 
enab led  UK res iden ts  o th e r  than  the  banks and dealers in 
the  London Gold M arke t  to  t ra d e  in go ld  bu l l ion . Thus w i th  
e f fe c t  f r o m  January  1981, th is  t ra d e  w as  h e n c e fo r th  coun ted  
as m e rch a n d ise  t ra d e  In the  Overseas Trade Statis
tics. T rade  in u n w ro u g h t  re f ined  go ld  bu l l ion  w h ic h  is the 
sub jec t  o f  In te r -b a n k  or  London  Gold M arket dea l ings  (w h ich  
is to  be cons ide red  as m o n e ta ry  go ld) w i l l  con t inue  to  be 
exc luded  f ro m  v is ib le  trade. F igures fo r  ea r l ie r  years have 
been rev ised to  m a in ta in  cons is tency .

Exports by letter post  . The Overseas Trade S t a t 
ist ics do not inc lude  expo r ts  f r o m  the  Un ited  K ingdom  by 
le t te r  post.  In fo rm a t io n  abou t  the  m os t  im p o r ta n t  e lem en t  of 
th is  trade, the  expor t  o f  books, is ob ta ined  f r o m  pub l ishers  
and re ta i l  and w ho lesa le  booksel lers. O ther  de ta i ls  are d e 
r ived f r o m  a sam ple  in q u i ry  m ade by the  Post Off ice.

Additions and al terat i ons to ships.  Certa in  w o rk  
carr ied  ou t  on U K -o w n e d  and reg is te red  ships in fo re ign  
yards and on o v e rs e a s -o w n e d  ships in UK yards re la tes to  
add i t ions  and a l te ra t ions  ra the r  than  repairs and as such is 
m ore  p rope r ly  regarded  as a c o m p o n e n t  o f  v is ib le  ra ther  
than Inv is ib le  trade. For w o rk  on U K -o w n e d  ships, an es
t im a te  Is ob ta ined  f ro m  the  q u a r te r ly  enqu iry  on cap ita l  
expend i tu re  carr ied  ou t  by the  D epa r tm en t  o f  T rade and 
Industry ;  th is  es t im a te  is an ad d i t ion  to  the im po r ts  f igure.

An e s t im a te  fo r  the w o rk  on o v e rs e a s -o w n e d  ships is now  
der ived  by the  D e p a r tm e n t  of T rade and Indus try  f ro m  v a r 
ious enqu ir ies  These a d ju s tm e n ts  have been inc luded  in the 
f ig u re s  f r o m  1966 onw ards .

Forces parcels.  Parcels sent to  the  Forces overseas 
are reco rd ed  in the O v e r s e a s  Trade Statistics,  but 
s ince th e y  are fo r  UK res iden ts  (as d e f in e d -s e e  page 4) they  
are deduc te d  f ro m  the  Overseas Trade Statistics,  fo r  
ba lance  o f  paym en ts  purposes. A s im i la r  de duc t io n  is made 
fo r  pa rce ls  sent to  the  U n i ted  K ingdom by the  Forces o v e r 
seas. The f ig u re s  to  be deduc ted  are based on re tu rns  
g iv in g  the  n u m b e r  o f  such parcels. The average va lue  per 
parce l is o b ta ine d  f ro m  sam p le  checks.

N o r th  Sea ins ta l la t ions
A d ju s tm e n ts  have been m ade  to  im p o r ts  f r o m  1975 to  cover 
ce r ta in  goods  im p o r te d  d i re c t ly  f r o m  overseas to  UK p ro 
d u c t io n  s i tes  in the  N or th  Sea fo r  w h ic h  C us tom s and Excise 
d o c u m e n ts  w e re  no t  s u b m i t te d  and w h ic h  w e re  conse 
q u e n t ly  o m i t te d  f ro m  the  Overseas Trade St at i st i cs . 
T hey  also cove r  rev is ions  to  the  va lue  o f  im p o r te d  in s ta l la 
t ion s  reco rded  in the  Overseas Trade Statistic.  The 
in fo rm a t io n  is ob ta ined  f r o m  qu a r te r ly  enqu ir ies  o f  the  pe
t ro le u m  and na tu ra l  gas indus try .  Inc luded w i th  the  a d ju s t 
m en ts  are d r i l l in g  rigs de l ive red  abroad and not inc luded  in 
the  Overseas Trade St at i st i cs  , de ta i ls  o f  w h ic h  are 
o b ta ine d  f r o m  the  sam e sou rces  as fo r  s e c o n d -h a n d  ships.

Three  o f  the  North  Sea o i l  f ie lds, Frigg, M urch ison  and 
S ta t f jo rd  l ie in bo th  UK and n o n -U K  w a te rs  and t rade  in 
vo lv in g  th e se  f ie lds  is a l loca ted  acco rd ing  to  de te rm ina t io ns  
o f  the  respec t ive  shares o f  oi l reserves. Thus, fo r  example, 
on ly  the  UK share o f  the  va lue  o f  goods de l ive red  to  any 
one o f  these  f ie lds  f r o m  a fo re ig n  co u n t ry  w i l l  n o rm a l ly  be 
inc luded  as an im po r t ;  s im i la r ly  on ly  the  n o n -U K  share of 
goods  de l ive red  f ro m  the  UK to  one o f  the  f ie lds  w i l l  be 
co u n te d  as an export.  (A s im i la r  p rocedure  is fo l lo w e d  fo r  
o th e r  ba lance  o f  paym en ts  t ransact ions .)  O ccas iona l ly  the re  
is a re -d e te rm in a t io n  o f  the  resources  of a shared f ie ld . In 
these c i rc u m s ta n c e s  the  c o n t r ib u t io n  to  (or re im b u rsm e n t  
of) a p ro p o r t io n  o f  the  d e v e lo p m e n t  costs  has been trea ted  
as a pu rchase  (or sale) o f  f ixed  assets at the  da te  o f  the 
re -d e te rm in a t io n  and appears  as an ad ju s tm e n t  to  im por ts  
(or expor ts )  o f  goods.

The par t  o f  the Ekofisk p ipe l ine  f ro m  Teesside ly ing  on 
the  UK C on t inen ta l  S he l f  is t rea ted  as N orw eg ian  inve s t 
m en t  ra th e r  than  UK inves tm en t .  As a resu lt  an ad jus tm en t  
has been m ade  to  UK expor ts  in 1973 to  inc lude pipe la id In 
the  UK se c to r  o f  the C on t inen ta l  Shelf.

A s im i la r  a d ju s tm e n t  to  UK exports  in 1976 has been 
m ade in respec t  o f  expor ts  o f  pipe fo r  one o f  the tw o  
p ipe l ines  f r o m  the Frigg f ie ld  to  the  United K ingdom. The 
f ie ld  is in bo th  UK and N o rw e g ia n  w a te rs  and one p ipe l ine  is 
t rea ted  as in N o rw eg ian  o w n e rs h ip  w h i le  the  second is in 
UK ow nersh ip .

Oil p la t fo rm s  m oved  overseas fo r  c o m p le t io n  p r io r  to  
th e i r  re tu rn  to  the UK C on t inen ta l  Shelf  are t rea ted  as 
expor ts  on Overseas Trade Statistics  basis a l though  
these and the ir  assoc ia ted  eq u ipm en t  are exc luded f ro m  the 
ba lance o f  paym en ts  f igures, as no change o f  o w n e rsh ip  
takes place.

W hen  the  p la t fo rm s  re tu rned  to the United K ingdom only  
the fo re ig n  com po nen t  o f  the  value added to the m  w h i le  
overseas w a s  inc luded in the  balance of paym en ts  f igures.

US m i l i ta ry  a ircra f t  and missi les
In 1964, purchase  began o f  a quan t i ty  o f m i l i ta ry  a irc ra f t  
and missi les, tog e the r  w i th  ce r ta in  spare parts, f r o m  the 
United S ta tes  under c red i t  a r rangem en ts  w i th  the United 
States. Payments to  the  US m anu fac tu re rs  w ere  made 
la rge ly  in advance o f  de l ivery, du r ing  the course of p roduc 
tion.
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Visible trade
In th e  O v e r se a s  Trade St at i st i cs . t h e  a i r c r a f t  and  

m iss i le s  w e r e  re c o rd e d  as im p o r t s  \when th e y  a r r iv e d  in th e  
U n i te d  K in g d o m . H o w e v e r ,  in th e  fu l l  b a la n c e  o f  p a y m e n ts  
a c c o u n ts  th e  p u rc h a s e s  w e r e  re c o rd e d  as im p o r t s  in th e  
pe r io d  w h e n  p a y m e n ts  to  th e  US m a n u f a c t u r e r s  w e r e  m ade .  
T h is  t r e a t m e n t  w a s  a d e p a r tu re  f r o m  th e  u s u a l  p r a c t i c e  o f  
re c o rd in g  im p o r t s  w h e n  th e y  a r r iv e  in t h i s  c o u n t r y  b u t  is 
c o n s is te n t  w i t h  th e  t r e a t m e n t  in th e  n a t io n a l  a c c o u n ts  o f  
c o r re s p o n d in g  p u rc h a s e s  f r o m  UK m a n u fa c tu r e r s ;  c e n t ra l  
g o v e rn m e n t  c u r r e n t  e x p e n d i tu r e  on d e fe n c e  e q u ip m e n t  in 
c lu d e s  p ro g re s s  p a y m e n ts  m a d e  in a d v a n c e  o f  th e  d e l iv e ry  
o f  the  e q u ip m e n t .

S o m e  c o m p o n e n ts  w e r e  p u rc h a s e d  b y  th e  UK g o v e r n 
m e n t  f r o m  B r i t is h  m a n u fa c tu r e r s  and  s u p p l ie d  t o  th e  U n i te d  
S ta te s  f o r  in c o r p o r a t io n  in th e  a i r c ra f t .  T h e s e  w e r e  in c lu d e d  
as e x p o r ts  in th e  O v e r s e a s  Trade St at i st i cs. b u t  e x 
c lu d e d  f r o m  th e  b a la n c e  o f  p a y m e n ts  f i g u r e s  o f  e x p o r ts  (and 
f r o m  th e  v is ib le  b a la n c e )  s in c e  th e y  d id  n o t  le a v e  UK o w n 
e rs h ip  and  no  p a y m e n t  w a s  re c e iv e d  f r o m  o ve rse a s .

A m o re  d e ta i le d  e x p la n a t io n  o f  th e  t r e a t m e n t  o f  th e s e  
t r a n s a c t io n s  in a l l  h e a d in g s  o f  th e  b a la n c e  o f  p a y m e n ts  
a c c o u n ts  t o g e t h e r  w i t h  a ta b le  s u m m a r is in g  th e  v a r io u s  
e n t r ie s  m ade ,  w a s  g iv e n  in th e  U n i t e d  K i n g d o m  B a l a n c e  
of Payments 1963-73.

Recording of exports
In J u n e  1969 i t  w a s  a n n o u n c e d  th a t  e x p o r t s  had  been  
u n d e r - r e c o r d e d  b e c a u s e  o f  th e  fa i lu r e  o f  s o m e  e x p o r te r s  
and  a g e n ts  t o  s u b m i t  t h e i r  d o c u m e n ts .  In A u g u s t  1969 c o m 
p re h e n s iv e  c h e c k in g  o f  d o c u m e n ts  a g a in s t  s h ip  and  a i r c r a f t  
m a n i fe s ts  w a s  in t ro d u c e d ,  t o  id e n t i f y  th e  c o n s ig n m e n ts  f o r  
w h ic h  no e x p o r t  d o c u m e n ts  had be en  re c e iv e d .  H M  C u s to m s  
a t t e m p te d  to  o b ta in  d o c u m e n ts  f o r  su ch  c o n s ig n m e n ts  by  
c o n ta c t in g  t r a d e rs  c o n c e rn e d ,  and  t h e i r  e f f o r t s  s u c c e e d e d  in 
re d u c in g  u n d e r - r e c o r d in g  to  n e g l ig ib le  p r o p o r t i o n s  b y  N o 
v e m b e r  1969. T h is  im p r o v e m e n t  w a s  no t ,  h o w e v e r ,  m a in 
ta in e d  and so. in O c to b e r  1971. n e w  p ro c e d u r e s  to  e n s u re  
th e  fu l l  r e c o rd in g  o f  e x p o r ts ,  f o r  w h ic h  p o w e r s  w e r e  ta ke n  
in th e  F inance  A c t  1971, w e r e  in t ro d u c e d .  S in c e  t h a t  t im e  
re g u la r  a s s e s s m e n ts  o f  th e  q u a l i t y  o f  r e c o rd in g  h a v e  been  
m ade , re s u l t in g  in th e  a d ju s tm e n ts  s h o w n .

A n n u a l  a d ju s tm e n ts ,  based  on th e  m a n i f e s t  checks ,  f o r  
th e  ne t  u n d e r - r e c o r d in g  o f  e x p o r ts  a re  s h o w n  in T a b le  2.1. 
T h e  a d ju s tm e n ts  are  in c lu d e d  in T a b le  1.1 a n d  1.2. T h e  
a d ju s tm e n ts  w h ic h  a re  in c lu d e d ,  t h o u g h  n o t  s e p a ra te ly  
s h o w n ,  in T a b le s  2.3 and  2.4 are  n o t io n a l  and  ro u n d e d ,  pro 
rata  t o  th e  to ta l  a l lo w a n c e s  f o r  u n d e r - r e c o r d in g .

The  n e w  p ro c e d u re s  f o r  th e  c o n t r o l  and  d o c u m e n t a t io n  
o f  e x p o r ts  e n a b le  t i g h t e r  m o n i to r in g  o f  th e  s u b m is s io n  o f  
e x p o r t  d o c u m e n ts .

Timing basis of the figures
T o  ach ieve  c o n s is te n c y  w i t h  the  bas is  f o r  e s t im a t in g  o th e r  
c o u n t r ie s '  e x te rn a l  t r a n s a c t io n s - a n d  th e  e s t im a te s  o f  d o 
m e s t ic  t r a n s a c t io n s  g iv e n  in th e  n a t io n a l  a c c o u n t s - e x p o r t s  
and  im p o r ts  o f  g o o d s  s h o u ld  be re c o rd e d  at t h e  t im e  w h e n  
th e  o w n e r s h ip  o f  th e  g o o d s  changes .  In p ra c t ic e ,  h o w e v e r ,  
n o  a d ju s tm e n t  is m a d e  to  th e  t ra d e  f ig u re s  f o r  d i f f e re n c e s  in 
t im in g  b e tw e e n  c h a n g e  in o w n e r s h ip  and  th e  re c o rd in g  in 
th e  O v e r s e a s  Trade Stati stics.

The c o m p i la t io n  o f  th e  O v e r s e a s  Trade St at i st i cs  is 
g e a re d  to  th e  d e c la ra t io n s  m a d e  by  e x p o r te r s  and  im p o r te r s  
w h ic h  are re c e iv e d  in th e  s ta t is t i c a l  o f f i c e  o f  HM C u s to m s  
and Excise. T h e re  w a s  a m a jo r  c h a n g e  to  e x p o r t  c o n t ro l  and  
d o c u m e n ta t io n  p ro c e d u re s  w h ic h  to o k  e f fe c t  on  1 O c to b e r  
1981. P re v io u s ly  re g is te re d  t ra d e rs  w e r e  n o r m a l l y  a l lo w e d  
fo u r te e n  days  a f te r  s h ip m e n t  b e fo re  a c o m p le te d  e x p o r t  
d o c u m e n t  had to  be p re s e n te d  at th e  po r ts ,  and  th e re  w a s  a 
f u r t h e r  in te rv a l  b e fo re  c o p ie s  re a c h e d  th e  s ta t i s t i c a l  o f f ice .  
T h e  e f fe c t  o f  th is  lag w a s  a c c e n tu a te d  s in ce  m o n th ly  p r o 
ce ss in g  o f  th e  e x p o r t  s ta t i s t i c s  be g ins  a f e w  d a ys  b e fo re  the

e n d  o f  th e  c a le n d a r  m o n th .  T h u s  th e  f i g u r e s  f o r  a n y  m o n t h  
re la te d  on  a v e ra g e  to  g o o d s  p a s s in g  t h r o u g h  th e  p o r t s  in a 
m o n t h l y  p e r io d  e n d in g  a b o u t  th e  m id d le  o f  t h a t  c a le n d a r  
m o n th .

T h e  n e w  p ro c e d u re s ,  d e s ig n e d  la rg e ly  t o  m e e t  EC r e 
q u i r e m e n ts ,  e n ta i l  t h e  p r o v is io n  o f  s o m e  i n f o r m a t i o n  b e fo re  »
th e  g o o d s  are  s h ip p e d .  E xce p t  w h e r e  re v e n u e  o r  r e s t r i c te d  
g o o d s  a re  c o n c e rn e d ,  e x p o r te r s  r e g is te re d  w i t h  C u s to m s  
h a v e  th e  o p t i o n  o f  p r o v id in g  th e  r e q u i r e d  d e ta i l s  w h e n  t h e y  
p re s e n t  th e  g o o d s  f o r  s h ip m e n t  (e x p o r t  p r e - e n t r y )  o r  o f  
u s in g  th e  S im p l i f i e d  C le a ra n c e  P ro c e d u re  (SCP). U n d e r  SCP, 
p ro v id e d  a s u i ta b le  p r e - s h i p m e n t  a d v ic e  has  b e e n  p re s e n te d  
in l ieu  o f  th e  e x p o r t  e n t ry ,  a d e ta i le d  e x p o r t  d e c la r a t io n  
m u s t  be s e n t  w i t h i n  f o u r t e e n  d a y s  o f  s h ip m e n t  d i r e c t l y  t o  
th e  s ta t i s t i c a l  o f f ic e .  T h e  n e w  p ro c e d u r e s  p r o m p t e d  c h a n g e s  
w h i c h  in t u r n  a f f e c te d  th e  f l o w  o f  d o c u m e n ts .  T h e re  w a s  a 
m o v e  t o w a r d s  p r e - e n t r y ,  s h a r p ly  r e d u c in g  th e  t im e  lag  b e 
t w e e n  s h ip m e n t  o f  th e  g o o d s  and  r e c e ip t  o f  a d o c u m e n t ;  
e x p o r te r s  n o t  u s in g  p r e - e n t r y  a ls o  s u b m i t t e d  t h e i r  r e tu rn s  
m o r e  q u ic k ly ;  a n d  n e w  a r r a n g e m e n t s  f o r  r e p o r t i n g  t r a d e  by  
s c h e d u le  and  b y  c o m p u t e r  had  a f u r t h e r  im p a c t .  A d ju s t 
m e n ts  w e r e  in t r o d u c e d  to  ta k e  a c c o u n t  on  t h e  r e c o r d in g  o f  
e x p o r t s  o f  t h is  s p e e d in g  up  in th e  f l o w  o f  e x p o r t  I n f o r m a 
t io n .  S im i la r  a d ju s t m e n t s  had  be en  n e c e s s a ry  w h e n  p r o c e 
d u re s  w e r e  la s t  c h a n g e d  in 1971.

Im p o r t e r s  a re  u s u a l ly  r e q u i r e d  t o  p re s e n t  t h e i r  d o c u 
m e n ts  b e fo re  t h e y  ca n  o b ta in  c u s t o m s  c le a r a n c e  a n d  r e 
m o v e  th e  g o o d s .  M o re o v e r ,  th e  m o n t h l y  t o t a l  f o r  Im p o r t s  
in c lu d e s  th o s e  re c o rd e d  in d o c u m e n t s  r e la t in g  t o  th e  m o n t h  
w h i c h  re a c h  t h e  s ta t i s t i c a l  o f f i c e  u p  to  th e  t h i r d  w o r k in g  d a y  
a f t e r  th e  end  o f  t h e  m o n th .  T h u s  th e  im p o r t s  s ta t i s t i c s  
c o r r e s p o n d  c lo s e ly  t o  m o v e m e n t s  t h r o u g h  th e  p o r t s  d u r in g  
th e  c a le n d a r  m o n th .

Indices of goods and goods less oil(Table 2 2)
N o te s  on  th e  m e t h o d s  u s e d  in c a lc u la t in g  th e  v o lu m e  in d e x  
on a 1980 = 100 b a s is  a re  d e s c r ib e d  o n  pa ge  27 a n d  th e re  is 
a g e n e ra l  m e t h o d o lo g i c a l  a r t i c le  'U n i te d  K in g d o m  o v e rs e a s  
t ra d e :  u n i t  v a lu e  and  v o lu m e  in d e x  n u m b e r s  a n d  th e  t e r m s  
o f  t r a d e '  in t h e  S e p t e m b e r  1979 e d i t i o n  o f  E c o n o m i c  
Trends.  T h e  t e r m s  o f  t r a d e  in d e x  is d e r iv e d  as t h e  ra t io  o f  
th e  e x p o r t  u n i t  v a lu e  in d e x  t o  th e  im p o r t  u n i t  v a lu e  index .

Commodity analysis
T h e  a n a ly s is  in T a b le  2.3 o f  th e  v is ib le  t r a d e  o f  th e  U n i te d  
K in g d o m  by c o m m o d i t y  is b y  th e  a g g re g a te d  s ta n d a r d  i n t e r 
n a t io n a l  t r a d e  c la s s i f i c a t io n  (SITC (Rev 2)) h e a d in g s  u s e d  in 
th e  O v e r s e a s  Trade St at i st i cs  , a d ju s te d  f o r  th e  c o v 
e ra g e  and  v a lu a t io n  a d ju s t m e n t s  d e ta i le d  a b o v e .  For  e x a m 
p le  th e  s h ip s  and  a i r c r a f t  in th e  c o v e ra g e  f i g u r e s  a re  i n 
c lu d e d  in th e  f i n i s h e d  m a n u f a c t u r e d  g o o d s .

T h e  c o m m o d i t y  h e a d in g s  s h o w n  c o r r e s p o n d  to  th e  f o l 
l o w in g  SITC h e a d in g s ;

Food, b e v e ra g e s  a n d  t o b a c c o  
B as ic  m a te r ia ls  
M in e ra l  f u e ls  and  lu b r ic a n ts  
S e m i - m a n u f a c t u r e d  g o o d s  
F in is h e d  m a n u f a c t u r e d  g o o d s  
C o m m o d i t i e s  and  t r a n s a c t io n s  
n o t  c la s s i f ie d  a c c o r d in g  to  k ind

S e c t io n s  0, 1 
S e c t io n s  2, 4 
S e c t io n  3 
S e c t io n s  5. 6 
S e c t io n s  7, 8

S e c t io n  9.

Geographical analysis
T h e  a n a ly s is  g iv e n  in T a b le  2.4 o f  v is ib le  t r a d e  b e tw e e n  th e  
U n i te d  K in g d o m  a n d  m a jo r  e c o n o m ic  g ro u p in g s ,  is ba sed  on 
O v e r s e a s  Trade S t a t i s t i c s  w h ic h ,  a p a r t  f r o m  a s m a l l  
a m o u n t  c o n v e y e d  in l o w  v a lu e  c o n s ig n m e n ts  ( in 1982 c o n 
s ig n m e n ts  o f  less  th a n  £2 00  in va lu e  each) ,  a re  c la s s i f ie d  by 
c o u n t r y  in de ta i l .  A d ju s t m e n t s  are  a p p l ie d  to  th e  t r a d e  s t a t -
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Visible trade

is t ics  to  b r ing  th e i r  cove rage  and va lu a t io n  on to  a ba lance 
o f  pa ym e n ts  basis. For o n ly  som e o f  these  a d ju s tm e n ts  is a 
c o u n t ry  ana lys is  ava i lab le .

For o th e r  a d ju s tm e n ts ,  in p a r t ic u la r  f re ig h t  on im por ts ,  
on ly  rough  e s t im a te s  can be made; fu r th e r  de ta i ls  are g iven 
in 1981 and ea r l ie r  e d i t io n s  o f  th is  p u b l ic a t io n  a long  w i th  a 
re v ie w  of the  d i f fe re n t  bases of g e o g ra p h ica l  a l lo ca t ion  
used. A m ore  c o m p le te  d iscu ss ion  of the  g e og rap h ica l  a n a -  
lys is  o f  the  v is ib le  t ra d e  f ig u re s  is g iven  in an a r t ic le  'H o w  
d i f fe re n t  m e th o d s  o f  c o u n t ry  a t t r ib u t io n  a f fe c t  t ra d e  s ta t is 
t ics '  by  R W  Green in the  21 A p r i l  1978 issue of Trade and 
Industry  and an a r t ic le  'H o w  U n ited  K ingdom  overseas 
t ra d e  is m easu red '  by G C Jones  in British business  fo r  
8 M ay  1981.

The  c o n s t i tu e n t  c o u n t r ie s  o f  the  g roups  ana lysed are 
s h o w n  on pages 70 and 71.

References
M o n th ly  e s t im a te s  of the  v is ib le  t rade  balance, seasona l ly
ad jus ted  and on a ba lance of paym en ts  basis, fo rm  part o f
the  cu r ren t  acco u n t  press no t ice  re fe r red  to  in the in t ro d u c 
t ion.

Figures of im p o r ts  (c.i.f.) and expor ts  (f.o.b.) (not ad justed 
to  a ba lance o f  paym en ts  basis) are pub l ished each m onth  
in the  O v e r s e a s  Trade Statistics of the United 
Kingdom.  The m o n th ly  seasona l ly  ad jus ted  f igures, both on 
an Overseas Trade Statistics  basis and on a ba lance of 
paym en ts  basis are pub l ished  by the  D epar tm en t  o f  Trade 
and Indus try  in the Monthly Review of Externa] Trade 
St at i st ics The v is ib le  t ra d e  s ta t is t ics  are also the  sub 
jec t  o f  regu la r  a r t ic les  in British business  and are la ter 
p resen ted  in s u m m a ry  fo rm  in the  Monthly Digest of 
St at i S t  i cs  and Annual Abstract of Statistics . A n 
nua l s ta t is t ic s  are also con ta ine d  in an annua l ed i t ion  o f  the 
Overseas Trade St at i st ics of the United Kingdom.
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e x p o r t s
Trade statistics (f .o.b.)

Coverage adjustments 
Second hand ships 
N A AFI
Goods not changing ownership 
O th er (1 )

Total

N et  adjustment for recording of exports 

ExportS'-balance of payments basis (f.o*b.)

TABLE 3*1 A D iU S T M E N T  FROM THE OVERSEAS T R A D E  STATiST ICS TO B A LA N C E  OF PA Y M E N TS BASIS«

IMPORTS
Trade statistics (c . i . f . )

Valuation adjustments 
Freight and insurance 
Green pound 
Other

Total

Coverage adjustments 
Second'^and ships 
Ships delivered abroad 
Goods not changing ownership 
Other

T otal

Arrivals of US mil itary a irc ra f t  and missiles 
Payments for US mil itary a i rc ra f t  and missiles

ImportS'^alance of payments basis (f .o.b.)

9 602 12 087 16 309 19 607 25 277 31 990 35 380 40 637 47 357 50 698 55 538

+40 +68 +223 +149 +216 +177 +17 5 +271 +2 22 +3 38 +205
>18 -21 -28 -31 -3 3 -4 0 -41 -41 -4 4 -4 3 -4 5

-237 -3 0 2 -2 7 6 -4 5 0 -5 2 0 -5  52 - 6 4 6 -718 -8 5 4 -861 -941
+50 +85 +84 +5 5 +174 - 7 8 ( 1 )  *45 +1 32 +95 +60 -4 4

-1 6 5 -1 7 0 +3 -2 7 7 -1 6 3 -493 -4 6 7 -3 56 -581 - 5 0 6 -8 2  5

+20 +82 +77 +231 +1 50 +406 +639 +785 +833

9 437 11 937 16 394 19 330 25 191 31 728 35 063 40 687 47 415 50 977 55 546

11 073 15 724 23 139 24 046 31 084 36 219 39 533 46 92 5 49 773 51 169 56 940

-948 -1 282 -1 582 -1 487 -1 793 -1 872 -1 994 -2 430 -2 526 -2 665 -2 780
+19 +40 +81 +64 +30 - • - - -

-6 7 -83 -1 0 5 -1 4 4 -249 -3 4 8 - 3 0 3 -281 -29  8 -293 -3 8 6

-1 015 -1 346 -1 647 -1 550 -1 978 -2 190 -2  29 7 -2 71 1 -2 824 -2 958 -3 166

+3 +1 3 +4 4 +5 6 +25 +31 +2 2 +81 +54 +78 +34
+327 +377 +419 +440 +268 +4 28 +346 +2 25 +1 31 +17 6 +1 55
-2  37 -3 0 2 -2 7 6 -4  29 -5 0 3 -527 -621 -673 -82  2 -8 7 8 -981

+30 +58 +66 +100 +224 +51 -3 78 +289 -1 30 +382 +445

+123 +146 +253 +167 +14 -17 -631 -7 8 - 7 6 7 - 2 4 2 •3 4 7

-1 -2
+5 +1 - - - - - - •

10 185 14 523 21 745 22 663 29 120 34 012 36 605 44 136 46 182 47 969 53 427

1. Includes a small valuation adjustment in respect of parcel post.

f

J

TABLE 2.2 VO LUM E AND U N IT  V A L U E  INDICES Index numbers 1980=100

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

V IS IB LE  T R A D E  ON A BALANCE OF PAYMENTS BASIS:

VO LUM E INDICES

Exports of goods 67 76 81 78 85 92 94 99 100 99 102
Exports of goods less oil 71 80 87 84 91 97 98 99 100 96 97

Imports of goods 81 92 93 85 90 91 96 106 100 97 101
imports of goods less oil 68 78 80 75 81 85 90 103 100 100 105

U N IT  V A L U E  INDICES

Exports of goods 29 33 42 51 61 72 79 88 100 109 117
Exports of goods less oil 31 35 43 53 64 75 83 91 100 107 114

Imports of goods 27 35 51 58 71 82 85 91 100 108 117
Imports of goods less oil 32 41 53 61 73 85 90 94 100 105 114

Terms of trade
All goods 106 94 82 88 86 88 93 96 100 101 99
Goods less oil 97 85 81 88 87 89 93 96 100 102 101
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Visible trade

TABLE 2.3 ANALYSIS BY COMMODITY £ million

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

VISIBLE TRADE ON A BALANCE OF PAYMENTS BASIS

EXPORTS

1. Figures of trade in oil are shown with Table 9.1.

TABLE 2.4 GEOGRAPHICAL ANALYSIS £ million

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 19 82

VISIBLE TRADE ON A BALANCE OF PAYMENTS BASIS:

EXPORTS

European Community (1) 
Other Western Europe 
North America 
Other developed countries 
Oil exporting countries 
Rest of world

Total-all  areas

IMPORTS

European Community (1) 
Other Western Europe 
North America 
Other developed countries 
Oil exporting countries 
Rest of world

Total-all  areas

VISIBLE BALANCE

European Community (1) 
Other Western Europe 
North America 
Other developed countries 
Oil exporting countries 
Rest of world

Total-all  areas

2 849 3 851 5 546 6 227 8 936 11 674 1 3 348 17 310 20 4 27 20 862 22 991
1 551 1 951 2 623 2 972 3 862 4 61 5 4 385 5 663 6 844 6 384 6 731
1 559 1 879 2 278 2 316 3 065 3 773 4 219 4 788 5 305 7 1 39 8 352

940 1 209 1 719 1 835 1 932 2 075 2 302 2 485 2 660 2 92 5 3 263
641 794 1 225 2 275 3 172 4 335 4 680 3 667 4 81 7 6 005 6 509

1 897 2 253 3 003 3 705 4 224 5 256 6 1 29 6 774 7 362 7 662 7 700

9 437 11 937 16 394 19 330 25 191 31 728 35 063 40 687 47 415 50 977 55 546

3 441 5 178 7 680 8 734 11 194 13 606 15 863 19 93 5 19 682 20 859 24 294
1 733 2 462 3 219 3 240 4 146 4 795 5 224 6 908 6 91 1 7 432 7 957
1 633 2 153 2 964 2 955 3 887 4 585 4 953 5 853 6 958 7 116 7 603
1 083 1 410 1 61 5 1 852 2 040 2 627 2 714 2 771 2 892 3 107 3 907

775 1 122 3 393 2 948 3 854 3 421 3 033 2 963 3 969 3 480 3 246
1 520 2 198 2 8 74 2 934 3 999 4 978 4 818 5 706 5 770 5 975 6 420

10 185 14 523 21 745 22 663 29 120 34 012 36 605 44 136 46 182 47 969 53 427

-592 -1 327 -2 134 -2 507 -2 258 -1 932 -2 515 -2 625 +745 +3 -1 303
-182 -51 1 -5 96 -268 -284 -180 -839 -1 245 -6 7 -1 048 -1 226

-74 -274 -686 -639 -82 2 -81 2 -734 -1 065 -1 653 +2 3 + 749
-1 43 -201 +104 -17 -108 -5 52 -412 -286 232 182 -644
-1 34 -3 28 -2 168 -673 -682 + 91 4 +1 647 +704 +848 +2 525 +3 263
+377 +5 5 +129 +771 +225 +278 +1 311 +1 068 +1 592 +1 687 +1 280

-748 -2 586 -5 351 -3 333 -3 929 -2 284 -1 542 -3 449 +1 233 +3 008 +2 119

1. Figures for all years relate to the nine countries.
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Food,beverages and tobacco 638 849 1 034 1 388 1 654 2 181 2 867 2 905 3 229 3 610 3 924
Basic materials 317 420 583 556 807 963 1 036 1 290 1 466 i

1 316 1 355
Mineral fuels and lubricants(1) 242 374 781 827 1 265 2 092 2 375 4 324 6 429 9 616 11 193 1
Semi-manufactured goods 3 058 4 013 5 630 5 851 7 996 10 122 10 889 12 623 14 014 13 160 14 112 !
Finished manufactured goods 
Commodities and transactions not classi-

4 900 5 910 7 764 9 987 12 654 15 467 16 852 18 341 20 869 21 758 23 221 I

fled according to kind 282 371 602 721 81 5 903 1 044 1 204 1 408 1 517 1 741 '

Total 9 437 11 937 16 394 19 330 25 191 31 728 35 063 40 687 47 415 50 977 55 546

IMPORTS

Food,beverages and tobacco 2 136 2 832 3 475 4 089 4 617 5 483 5 659 5 955 5 593 5 930 6 606
Basic materials 1 128 1 692 2 213 1 967 3 022 3 427 3 201 3 600 3 412 3 310 3 311
Minerals fuels and lubrlcants(1) 949 1 320 4 145 3 912 5 241 4 905 4 511 5 407 6 557 6 868 7 091
Semi-manufactured goods 2 601 3 731 5 682 5 355 7 014 8 492 9 568 11 889 12 511 11 579 12 967
Finished manufactured goods 
Commodities and transactions not classl-

3 212 4 704 5 742 6 746 8 719 11 211 13 107 16 376 16 811 18 548 21 905

fied according to kind 159 244 488 594 507 494 559 909 1 298 1 734 1 547

Total 10 185 14 523 21 745 22 663 29 120 34 012 36 605 44 136 46 182 47 969 53 427

VISIBLE BALANCE

Food,beverages and tobacco -1 496 -1 983 -2 441 -2 701 -2 963 -3 302 -2 792 -3 050 -2 364 -2 320 -2 682
Basic materials -811 -1 272 -1 630 -1 411 -2 215 -2 464 -2 165 -2 310 -1 946 -1 994 -1 956
Mineral fuels and lubricants(1) -707 -946 -3 364 -3 085 -3 976 -2 81 3 -2 136 -1 083 -128 +2 748 +4 102
Se mi-manufactured goods +457 +282 -52 +496 +982 +1 630 +1 321 +734 +1 503 +1 581 +1 145
Finished manufactured goods 
Commodities and transactions not classi-

+1 688 +1 206 +2 022 +3 241 +3 935 +4 256 +3 745 +1 965 +4 058 +3 210 +1 316

fied according to kind +123 +127 +114 +127 +308 +409 +485 +295 +110 -217 +194

Total -748 -2 586 -5 351 -3 333 -3 929 -2 284 -1 542 -3 449 +1 233 +3 008 +2 119
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3 Invisibles:

Summarv
Th is  c h a p te r  c o v e rs  th e  p ro v is io n  o f  s e rv ic e s  by  UK r e s i 
de n ts  to  n o n - r e s id e n t s  and  v ic e  v e rs a  . T h e  t r a n s a c t io n s  are 
g ro u p e d  u n d e r  t h e  f o l l o w in g  c a te g o r ie s :

Genera l g o v e r n m e n t  -  a l l  UK g o v e r n m e n t  t r a n s a c t i o n s  in 
s e rv ic e s  in c lu d in g  th o s e  o f  i ts  e m p lo y e e s  s ta t io n e d  
ab road ;
Sea t r a n s p o r t -  r e c e ip ts  and  p a y m e n ts  f o r  f r e ig h t ,  c h a r te r  
h ire , pa ssage  m o n e y ,  o i l  b u n k e rs  a n d  o th e r  d i s b u r s e 
m e n ts .  Bo th  ta n k e rs  and  d r y - c a r g o  v e s s e ls  a re  c o v e re d ;  
C iv i l  a v ia t io n -  re c e ip ts  and  p a y m e n ts  f o r  p a s s e n g e r  fa res ,  
f re ig h t ,  c h a r te r  h ire ,  a i r p o r t  c h a rg e s  a n d  o t h e r  d i s b u r s e 
m en ts ;
T r a v e l -  p e rs o n a l  e x p e n d i tu r e  by  UK re s id e n ts  in f o r e ig n  
c o u n t r ie s  and  b y  f o r e ig n  re s id e n ts  in th e  U n i te d  K in g d o m ;  
F inanc ia l  s e r v ic e s -  e a rn in g s  o f  UK f in a n c ia l  in s t i t u t io n s ,  
in c lu d in g  in s u ra n c e ,  b a n k in g  (e x c lu d in g  in te re s t  e a rn in g s ) ,  
c o m m o d i t y  t r a d in g  and  b ro k e ra g e ;
O th e r  s e r v ic e s -  in c lu d e  m a in ly  p a y m e n ts  and  re c e ip ts  f o r  
f i lm s ,  t e le c o m m u n ic a t io n s ,  e d u c a t io n ,  ro y a l t ie s ,  c o m m i s 
s ions ,  road  h a u la g e  and s e rv ic e s  a s s o c ia te d  w i t h  c o n 
s t r u c t io n  w o r k  o v e rs e a s ;  a lso  o v e rs e a s  g o v e r n m e n t s '  e x 
p e n d i tu re  n.e.i.

A l l  th e  a b o v e  h e a d in g s  in c lu d e ,  w h e r e  a p p r o p r ia te ,  g o o d s  
w h ic h  c h a n g e  o w n e r s h ip  b e tw e e n  a UK r e s id e n t  and  an 
o v e rs e a s  re s id e n t  w i t h o u t  e n te r in g  o r  le a v in g  th e  U n i te d  
K in g d o m  (and w h i c h  d o  no t  t h e r e f o r e  a p p e a r  in th e  v is ib le  
t ra d e  f igu res ) .

U S  F o rces '  e x p e n d i tu r e  
T h e s e  a re  re c e ip ts  b y  th e  
S ta te s  F o rces  s ta t io n e d  in 
a n d  se rv ice s .

O th e r  m i l i t a r y  re c e ip ts  b y  U K  g o v e r n m e n t  
T h is  i t e m  in c lu d e s :

(i) r e c e ip ts  f r o m  o f f s h o r e  sa le s  o f  g o o d s  t o  th e  U n i te d  
S ta te s  g o v e r n m e n t ;
(ii) c o n t r i b u t i o n s  f r o m  o v e rs e a s  g o v e r n m e n t s  t o w a r d s  
c o m m o n  d e fe n c e  p ro je c ts ;
( i i i )  c o n t r i b u t i o n s  f r o m  o th e r  N A T O  c o u n t r ie s ,  f r o m  M a rc h  
1972, t o w a r d s  th e  c o s t  t o  th e  U n i te d  K in g d o m  o f  m i l i t a r y  
f a c i l i t i e s  in M a l ta ;
( iv) th e  v a lu e  o f  g o o d s  h e ld  a b ro a d  a n d  th e n  h a n d e d  o v e r  
t o  o v e rs e a s  c o u n t r i e s  b y  t h e  UK Forces ;
(v) th e  v a lu e  o f  s e rv ic e s  p r o v id e d  in t h e  U n i te d  K in g d o m  
a n d  e ls e w h e r e  t o  o v e rs e a s  re s id e n ts  b y  t h e  s e rv ic e s  d e 
p a r tm e n ts ,  f o r  e x a m p le  m i l i t a r y  t r a in in g  s c h e m e s .  W h e r e  
n o  c h a rg e  is m a d e ,  h o w e v e r ,  s u c h  e n t r ie s  a re  o f f s e t  u n d e r  
m i l i t a r y  g ra n ts .

O th e r  re c e ip ts
T h e s e  a re  th e  v a lu e  o f  s e rv ic e s  w h ic h  th e  g o v e r n m e n t  p r o 
v id e s  to  o v e rs e a s  re s id e n ts  u n d e r  i ts  e c o n o m ic  a id  p r o 
g r a m m e s  and  w h i c h  a re  t h e n  o f f s e t  u n d e r  e c o n o m ic  g ra n ts ,  
p lu s  m is c e l la n e o u s  r e c e ip t s  b y  th e  UK g o v e r n m e n t  f r o m  
o v e rs e a s  c o u n t r ie s .

Detail
T h e se  n o te s  s h o w  th a t  it has be en  f o u n d  c o n v e n ie n t  to  

in c lu d e  in w i t h  s e rv ic e s  d e b i ts  th e  v a lu e  o f  g o o d s  w h ic h  are 
p u rc h a s e d  and used  a b ro a d .  S im i la r l y  th e  c r e d i t s  f ig u re s  
in c lu d e  th e  ne t  p r o f i t s  on  g o o d s  b o u g h t  and  re s o ld  a b ro a d .  
T h e re  are  t w o  re a s o n s  f o r  th is  p ra c t ic e :  th e  g o o d s  d o  no t  
pass  th e  UK c u s to m s  b o u n d a ry  a n d  a re  n o t  t h e r e f o r e  i n 
c lu d e d  in th e  v is ib le  t r a d e  a c c o u n t ;  and  i t  is a n y  case  v e ry  
o f te n  im p o s s ib le  t o  d is t in g u is h  g o o d s  f r o m  s e rv ic e s  in th e  
re c o rd s  o f  e x p e n d i tu re  a b ro a d  by, f o r  e x a m p le ,  UK s h ip p in g  
o p e ra to rs  and  b y  HM Forces.

D e b i ts

General government (Table 3.2)
T h is  s e c t io n  c o n s is ts  of:

(i) a i l  c re d i t  and  d e b i t  t r a n s a c t io n s  in s e rv ic e s  b e tw e e n  
th e  UK g o v e rn m e n t ,  in c lu d in g  i ts  e m p lo y e e s  s ta t io n e d  
ab road ,  and  o v e rs e a s  re s id e n ts ,  u n le s s  th e s e  t r a n s a c t io n s  
are m o re  a p p r o p r ia te  to  o th e r  i t e m s  in th e  a c c o u n ts  or  
c a n n o t  be a l lo c a te d  here.
(ii) th e  va lu e  o f  a l l  p u rc h a s e s  o f  g o o d s  f r o m  n o n - U K  
s o u rc e s  by  UK g o v e r n m e n t  in s ta l la t io n s  a b ro a d  (excep t  
f o r  g o o d s  w h ic h  have  passed  t h r o u g h  HM C u s to m s  and 
Excise and  have  th e r e fo r e  be en  in c lu d e d  as UK im p o r t s  in 
th e  v is ib le  t r a d e  a c c o u n t ) .

The  f ig u re s  f o r  UK g o v e r n m e n t  o v e rs e a s  re c e ip ts  and  e x 
p e n d i tu re  are  o b ta in e d  f r o m  re tu rn s  p ro v id e d  by  g o v e r n 
m e n t  d e p a r tm e n ts  h a v in g  t r a n s a c t io n s  w i t h  o v e rs e a s  re s i 
dents .

C red i ts

European  C o m m u n i t y  in s t i t u t io n s
T hese  se rv ices  c o m p r is e  re c e ip ts  by  th e  UK g o v e r n m e n t  fo r  
i ts  a c t iv i t ie s  as an a g e n c y  f o r  th e  c o l le c t io n  o f  c o n t r ib u t io n s  
to  the  E u ropean  C o m m u n i t y  b u d g e t  and  f o r  th e  p ro v is io n  of 
s e rv ic e s  a t  th e  s i te  o f  the  C o m m u n i t y 's  J o in t  E u ro p e a n  
T o ru s  p ro je c t  in O x fo rd s h i re .

M i l i t a r y  e x p e n d i tu r e  
T h e  i t e m s  in c lu d e d  are:

(i) w a g e  and  s a la r y  p a y m e n ts  t o  lo c a l l y  e n g a g e d  s t a f f  o f
UK m i l i t a r y  bases  a b ro a d ;
(i i) c o n t r i b u t i o n s  t o w a r d s  c o m m o n  d e fe n c e  p ro je c ts ;
( i i i )  lo c a l  d r a w in g s  o f  p a y  by  UK Forces;
( iv) lo c a l  p u rc h a s e s  o f  fo o d ,  e q u ip m e n t ,  f u e l  a n d  s e rv ic e s ;
(v) t o t a l  c o s t  o f  th e  use b y  th e  U n i te d  K in g d o m  o f  m i l i t a r y
f a c i l i t i e s  in M a l ta  f r o m  1 9 7 2 -1 9 7 8 .
T h e  i te m s  are  r e c o r d e d  p a r t l y  on  a n e t  bas is ,  t h a t  is a f t e r  

d e d u c t in g  re c e ip ts  a r is in g  lo c a l l y  and  re c e ip ts  a r is in g  b o th  
f r o m  th e  m o s t  r e c e n t  A n g lo - G e r m a n  o f f s e t  a g r e e m e n t  and  
f r o m  th e  H o n g  Kong  d e fe n c e  c o s ts  a g re e m e n t .

A d m in is t r a t i v e ,  d ip lo m a t ic ,  e tc .  e x p e n d i tu r e  
T h e  o p e r a t in g  c o s ts  o f  UK e m b a s s ie s .  H ig h  C o m m is s io n  
o f f i c e s ,  c o n s u la te s ,  B r i t i s h  C o u n c i l  and  C o m m o n w e a l t h  W a r  
G raves  C o m m is s io n  a c c o u n t  f o r  m o s t  o f  t h e  e x p e n d i tu r e  
u n d e r  th is  h e a d in g .  T h e  w a g e s  and  s a la r ie s  o f  lo c a l l y  e n 
g a g e d  s ta f f  and  th e  lo c a l  s a la ry  d r a w in g s  o f  UK d ip lo m a t i c  
a n d  o th e r  n o n - m i l i t a r y  p e rs o n n e l  s ta t io n e d  o v e rs e a s  a re  
a ls o  in c lu d e d .

Private sector and public corporations 

Sea transport (Tables 3.3 to 3.5)
C re d i t s  c o n s is t  o f  th e  f o l l o w in g  e a rn in g s  b y  UK o p e ra to rs :  
f r e ig h t  on  UK e x p o r ts  , f r e ig h t  on  c r o s s - t r a d e s  (i.e. t r a d e  
b e tw e e n  c o u n t r ie s  o t h e r  th a n  th e  U n i te d  K in g d o m ) ,  p a s 
s e n g e r  fa re  re c e ip ts  f r o m ,  and  o n - b o a r d  s p e n d in g  by, o v e r 
seas  re s id e n ts  and  re c e ip ts  f r o m  the  c h a r te r in g  o f  s h ip s  to  
n o n - r e s id e n t s ;  a ls o  in c lu d e d  a re  d is b u r s e m e n ts  in th e  
U n i te d  K in g d o m  b y  o v e rs e a s  o p e ra to rs .
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C onve rse ly  deb i ts  c o m p r is e  UK ope ra to rs '  d isb u rsem en ts  
abroad, p lus pa ym e n ts  by UK res iden ts  to  overseas  o p e r 
a to rs  fo r  t im e  and voyage  cha r te rs ,  f re ig h t  on UK im ports ,  
and passenger  fares.

UK opera to rs
S ta t is t ic s  re la t ing  to  UK o p e ra to rs  are p rov ided  by the  Gen
era l C ounc i l  o f  Br i t ish  S h ipp ing  (GCBS), fo rm e r ly  the  C h a m 
ber o f  S h ipp ing  o f  the  U n i ted  K ingdom, v\/hich conduc ts  
inq u i r ie s  in to  th e i r  p a r t ic ip a t io n  in overseas trade. S ince the 
w a r  fu l l  inqu ir ies ,  c o ve r in g  all GCBS m em bers ,  have been 
m ade  in 1947, 1952, 1958, 1962, 1966, 1970, 1974 and 1978, 
and sam p le  inq u i r ie s  in the  in te rve n in g  years  s ince  1959. 
The sa m p le  resu l ts  are g rossed  up by re fe rence  to  the  fu l l  
inqu ir ies  on the  a s s u m p t io n  th a t  the  exper ience  o f  the  c o m 
pan ies  in c lu d e d  in the  sam p le  is typ ica l  o f  the  sh ipp ing  
in d u s t ry  as a w ho le ,  w i th  a p p ro p r ia te  a d ju s tm e n ts  fo r  any 
changes  in the  size o f  f lee t.  For tankers  f r o m  1970, accoun t  
has a lso been taken  of the  resu l ts  o f  the  Bank o f  England 
inq u i r ie s  o f  the  oil com pan ies .

Earn ings  o f  o f fs h o re  su p p ly  vessels are no t  inc luded  in 
'Sea t ra n s p o r t '  bu t  in 'O the r  serv ices '.

UK-owned and chartered vessels.  The s u b -d iv is io n  
b e tw e e n  sh ips  o w n e d  by UK o p e ra to rs  and sh ips  on cha r te r  
to  UK o p e ra to rs  invo lves  a sm a l l  a m o u n t  o f  es t im a t ion ,  
p a r t ic u la r ly  in the  a l lo c a t io n  o f  d is b u rs e m e n ts  abroad. In the 
ba lance  o f  p a y m e n ts  the  d e f in i t io n  o f  an 'o w n e d '  or 
'c h a r te re d '  vesse l va r ies  acco rd ing  to  w h e th e r  or  no t  the  UK 
o p e ra to r  is a UK res iden t  oil com pany ,  as fo l lo w s :

A  sh ip  ope ra ted  by an oil company  Is rega rded  as being 
U K -o w n e d  If i t  is o w n e d  by any  UK res iden t  com p a n y ;  all 
f o r e ig n - o w n e d  sh ips  are c lass i f ied  as being on charte r .

A sh ip  ope ra ted  by any other UK company  is regarded 
as be ing  U K -o w n e d  if It is e i th e r  o w n e d  by th a t  c o m p a n y  or 
has been ch a r te re d  in f r o m  o th e r  UK com pan ies  i r respec t ive  
o f  w h e th e r  it is UK o r  f o r e ig n - o w n e d .  Sh ips  on c h a r te r  to  
UK o p e ra to rs  c o m p r is e  sh ips ch a r te re d  in f r o m  fo re ig n  s h ip 
p ing c o m p a n ie s  even if the  sh ips  are o w n e d  by a UK c o m 
pany.

Credits.  In the  GCBS inqu ir ies ,  fo r  the  years  up to 
1969, the  ea rn ings  f r o m  f re ig h t  o f  UK tanke r  o p e ra to rs  w e re  
usua l ly  va lued  at AFRA (Average Fre igh t Rate Assessm ents  
c o m p i le d  by the  London  Tanker  Broker 's  Panel). From 1970, 
tan ke r  o p e ra to rs  have been asked to  repo r t  ea rn ings  f ro m  
f re ig h t  at e i th e r  AFRA or an in te rn a l  t ra n s fe r  pr ice, w h ic h 
eve r  basis o f  va lu a t io n  is m os t  conven ien t .  The change  in 
the  basis o f  re p o r t in g  does no t  appear  to  have s ig n i f ic a n t ly  
a f fe c te d  the  series.

Passenger rece ip ts  f r o m  overseas  res iden ts  c o m p r is e  es
t im a te s  o f  fa res  and passengers '  expend i tu re  on board  ship. 
S ince UK s h ip o w n e rs  are not ab le  to  d is t in gu ish  be tw een  
fa res  rece ived  f ro m  UK res iden ts  and those  f r o m  overseas 
res iden ts ,  fa res  co l le c te d  abroad, w h ic h  are iden t i f iab le ,  are 
taken  as an e s t im a te  fo r  fa res  f r o m  overseas res iden ts  (the 
a m o u n t  o f  passenger revenue  co l lec ted  abroad  f ro m  UK 
res iden ts  is th o u g h t  to  be sm a l l  and is assum ed  to  be 
c o u n te r  ba lanced  by th a t  co l le c te d  in the  U n i ted  K ingdom 
f r o m  fo re ig n  res idents).  An e s t im a te  of passengers '  expen
d i tu re  on board  sh ip  is added, tak ing  the  p ro p o r t io n  fo r  
overseas res iden ts '  share o f  the  to ta l  to  be the  same as fo r  
fares. The  very  sm a l l  a m o u n t  o f  passenger revenue earned 
by sh ips on t im e  or  v o y a g e -c h a r te r  to  UK o p e ra to rs  is 
inc luded  w i th  the  ea rn ings  o f  sh ips o w n e d  by UK opera tors .

Debits.  D isbu rse m en ts  ab road  inc lude pa ym e n ts  by UK 
o p e ra to rs  fo r  bunkers, canal dues, m a in tenance  o f  shore 
es tab l ishm en ts ,  po r t  charges, agency  fees, hand l ing  charges, 
c re w s '  expend itu re ,  p i lo tage  and tow age ,  repa ir  work ,  ships ' 
s tores, l igh t  dues, o th e r  m isce l laneous  po r t  expend i tu re  
ab road  and w ag es  of n o n - re s id e n t  c re w  paid abroad.

Overseas opera to rs
Credits.  These cons is t  o f  d isb u rsem en ts  in the  United 

K ingdom  by overseas opera to rs .  Est imates o f  the  d i f fe ren t

types  o f  e xp end i tu re  are m ade by the D e p a r tm e n t  of Trade 
and Indus try  us ing the  resu l ts  of occas iona l inqu ir ies  and 
regu la r  re tu rns  f r o m  a va r ie ty  of sources. Expend itu re  fo r  
po r t  charges, to w a g e ,  hand l ing  costs  and o th e r  p o r t - re la te d  
e xp end i tu re  w a s  surveyed  in 1979-80  by the  N a t iona l  Ports 
C ounc i l  and c re w s '  expend i tu re  in 1978 by the  Im m ig ra t io n  
Serv ice. Regular re tu rns  are rece ived  on p i lo tage  f ro m  the 
P i lo tage C om m iss ion ,  on l igh t  dues f ro m  T r in i ty  House, on 
repa irs  f r o m  the  Business S ta t is t ics  Off ice, on ships stores 
f r o m  HM C us tom s  and Excise and on bunkers f ro m  both the 
D e p a r tm e n t  of Energy ( tonnage  data) i-nd the  CSO (price 
data). Of all these  d isb u rse m e n ts  it is poss ib le  to  a l locate  
on ly  bunkers  separa te ly  in to  the  d ry  ca rgo  and tanker  a c 
c o u n ts  on a regu la r  basis, us ing in fo rm a t io n  supp l ied  by oil 
com pan ies .  Thus  there  is an e le m e n t  o f  o ve rs ta te m e n t  in 
the  d ry  ca rgo  c red i t  i tem, w h ic h  is o f fse t  by an equal unde r
s ta te m e n t  in the com p a ra b le  tanke r  i tem. Th is  is es t im a ted  
at £60 m i l l io n  in 1980.

Debits.  Es t im a tes  o f  f re ig h t  on im por ts ,  o th e r  than  oil, 
pa id to  overseas res iden ts  are ob ta ined  by d e d u c t in g  f ro m  
the  e s t im a te s  of to ta l  f re ig h t  on im p o r ts  by sea descr ibed 
on page 11, f i rs t ly ,  es t im a tes  o f  the la n d - le g  f re ig h t in g  
Inc luded  in those  f igures,  and secondly , GCBS es t im a tes  of 
the  a m o u n t  earned by U K -o p e ra te d  sh ips by  ca rry ing  UK 
Im ports .

From 1970, es t im a tes  o f  f re ig h t  on o i l  im p o r ts  paid to  
overseas  res iden ts  are based on in fo rm a t io n  m ade ava i lab le  
to  the  Bank of England by the  oil com pan ies ;  o f f ic ia l  es
t im a te s  have been m ade fo r  p rev ious  years. Es t im ates  of 
passenger  fa res  paid to  overseas s h ip o w n e rs  are der ived 
m a in ly  f r o m  the resu l ts  o f  the In te rna t iona l  Passenger S u r 
vey w h ic h  is descr ibed  in the no tes  b e lo w  on 'Travel ' .  Pas
senger  fa res  paid to  overseas sh ip o w n e rs  f o r  f ly -c ru ise s ,  
how ever ,  to g e th e r  w i th  o th e r  e xp end i tu re  by UK passengers 
on board  overseas sh ipp ing  is inc luded, bu t  no t  separa te ly  
Iden t i f ied ,  in T r a v e l '  debits.

Civil aviation (Table 3.6)
C red i ts  inc lude  rece ip ts  by the Bri t ish a ir l ines  f r o m  overseas 
res iden ts  fo r  passenger fares, fo r  the  ca rr iage  o f  UK exports, 
f re ig h t  on c ross - t rade s ,  mai l  and cha r te r  hire, to g e th e r  w i th  
d is b u rs e m e n ts  In the  Un ited  K ingdom by overseas air l ines.

Deb its  inc lude  expend i tu re  abroad by Bri t ish a ir l ines  on 
a i rp o r t  charges, c re w s '  expenses, c h a r te r  paym ents ,  etc., 
to g e th e r  w i th  paym en ts  to  overseas a ir l ines  by UK res idents  
( inc lud ing  UK sh ipp ing  com pan ies)  fo r  passenger fares, 
f re ig h t  on UK Im po r ts  and the  ca rr iage  o f  mall.

UK air l ines
The t ra n sa c t io n s  o f  UK a ir l ines  are der ived  f ro m  returns 
supp l ied  each q u a r te r  by Bri t ish A i rw a y s  and the Brit ish 
independen t  air l ines.

Credits.  Passenger revenue re la tes to  all t icke ts  sold 
ou ts ide  the  Un ited  K ingdom and used on Bri t ish a ircraft ,  
to g e th e r  w i th  rece ip ts  f ro m  carry ing  passengers '  excess 
baggage and vehic les. A lso inc luded  is passenger revenue 
rece ived  f ro m  overseas res idents  t rave l l ing  on charte r  
f l igh ts .  S ince it is not p rac t icab le  to  d is t ingu ish  be tw een  
fa res  fo r  schedu led  f l igh ts  rece ived abroad f ro m  UK res i
den ts  and overseas res idents  it is assumed th a t  all t ickets  
sold ab road  are to  overseas res idents  and th a t  the  small  
a m o u n t  ac tua l ly  sold to  UK res idents  is coun te rba lanced  by 
sales in the Un ited  K ingdom to  overseas res idents  (wh ich  
are no t  measured).

O ther  revenue com pr ises  rece ip ts  f ro m  carry ing  overseas 
a irm ai ls ,  rece ip ts  f ro m  the cha r te r  or hire o f  a irc ra f t ,  gross 
rece ip ts  o f  sums due f ro m  overseas a ir l ines under pool ing 
a r rangem en ts  and fo r  serv ices such as consu l tancy  and
eng ine  overhaul.
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Services

Debits,  D is b u rs e m e n ts  a b ro a d  in c lu d e  a i r p o r t  la n d in g  
fees, o th e r  a i r p o r t  cha rg es ,  h a n d l in g  c h a rg e s ,  p u rc h a s e s  o f  
fu e l  and  s to res ,  c h a r te r  p a y m e n ts ,  c r e w s '  e x p e n s e s ,  o p e r a t 
ing c o s ts  o f  o v e rs e a s  o f f ic e s ,  c o m m is s io n  to  a g e n ts ,  a d 
ve r t is in g ,  s e t t le m e n ts  o f  s u m s  d u e  to  o v e rs e a s  a i r l in e s  u n 
d e r  p o o l in g  a r r a n g e m e n ts  and  o th e r  m is c e l la n e o u s  e x p e n 
d i tu re  ab road .

T h e  ta b le  a ls o  g iv e s  f i g u r e s  f o r  a re a s  and  in d iv id u a l  
c o u n t r ie s .  T h e  c o u n t r i e s  a re  a r r a n g e d  in o r d e r  o f  s ize  o f  
e a rn in g s  a n d  e x p e n d i tu r e ,  r e s p e c t iv e ly ,  as a t  th e  m o s t  re 
c e n t  yea r .

S o m e  o f  th e  m o r e  re c e n t  f i g u r e s  w i l l  be s u b je c t  t o  s m a l l  
a m e n d m e n ts ,  a l t h o u g h  th e s e  a re  n o t  e x p e c te d  to  be s i g n i f i 
can t .

Overseas a ir l ines
Credits.  T h e s e  c o m p r is e  e x p e n d i tu r e  in th e  U n i te d  

K in g d o m  by o v e rs e a s  a i r l in e s  on  la n d in g  fees ,  o t h e r  a i r p o r t  
cha rges ,  h a n d l in g  c h a rg e s ,  p u rc h a s e s  o f  fu e l  and  s to re s ,  
c re w s '  expenses ,  o f f i c e  re n ta ls  and  e x p e n s e s ,  s a la r ie s  and  
w a g e s  o f  s ta f f  a t  UK o f f ic e s ,  c o m m is s io n s  to  a g e n ts  and  
a d v e r t is in g .  T h e  e s t im a te s  a re  ba sed  on  i n f o r m a t io n  s u p 
p l ied  to  th e  C iv i l  A v ia t io n  A u t h o r i t y  by  th e  m a jo r i t y  o f  o v e r 
seas a i r l in e s  o p e ra t in g  in th e  U n i te d  K in g d o m  and  on  r e 
tu rn s  f r o m  th e  B r i t is h  A i r p o r t s  A u t h o r i t y  a n d  m u n ic ip a l  a i r 
p o r ts  on  th e  re c e ip ts  f r o m  o v e rs e a s  a i r l in e s  f o r  a i r p o r t  l a n d 
ing fees  and  o th e r  a i r p o r t  cha rg es .

Debits.  T h e  in f o r m a t io n  on p a s s e n g e r  re v e n u e  is d e 
r ived  f r o m  th e  In te r n a t io n a l  P a s s e n g e r  S u rv e y ;  see n o te s  on  
T r a v e l '  b e lo w .  An  e s t im a te d  a m o u n t  is a d d e d  f o r  e x p e n 
d i tu re  o f  UK re s id e n ts  on  f l i g h t s  b e tw e e n  th e  U n i te d  K in g 
d o m  and  th e  I r ish  R epub l ic ,  w h ic h  a re  n o t  c o v e re d  by  th e  
survey .

E s t im a te s  o f  t o ta l  f r e ig h t  on im p o r t s  by  a i r  a re  a p p o r 
t io n e d  b e tw e e n  o v e rs e a s  a i r l in e s  and  UK a i r l in e s  by  r e f e r 
ence  to  th e  p r o p o r t io n s  by  w e ig h t  o f  t o t a l  f r e i g h t  c a r r ie d .  
O th e r  d e b i ts  c o m p r is e  p a y m e n ts  to  o v e rs e a s  a i r l in e s  f o r  
c a r ry in g  UK a i rm a i ls  as re p o r te d  by th e  Pos t  O f f i c e  t o  th e  
C iv i l  A v ia t io n  A u th o r i t y .

Passenger r e v e n u e - v is i t o r s  t o  th e  U n i te d  K in g d o m  
The  a l lo c a t io n  o f  UK and  o v e rs e a s  a i r l in e s '  p a s s e n g e r  r e v 
enue  b e tw e e n  'v is i to r s  t o  th e  U n i te d  K in g d o m '  and  'o th e r  
p a sse n g e rs '  is d e r iv e d  f r o m  th e  In te r n a t io n a l  P a s s e n g e r  
S u rvey ;  see n o te s  on T r a v e l '  b e lo w .

Travel (Table 3.7)
T h is  c o v e rs  p e rs o n a l  e x p e n d i tu re  by UK re s id e n ts  in o v e r 
seas c o u n t r ie s  and  by  o v e rs e a s  re s id e n ts  in th e  U n i te d  
K ingdom . T h e  f ig u re s  in c lu d e  c e r ta in  i t e m s  w h ic h  m ig h t  be 
m o re  a p p r o p r ia te ly  re c o rd e d  in 'C iv i l  a v ia t io n '  o r  'Sea t r a n s 
p o r t '  bu t  w h ic h  are  n o t  m e a s u re d  s e p a ra te ly  th e s e  a re  (a) 
p a y m e n ts  m a d e  a b ro a d  by UK re s id e n ts  f o r  t r a n s p o r t  w i t h i n  
or  b e tw e e n  o v e rs e a s  c o u n t r ie s ,  and  (b) p a y m e n ts  in th e  
U n i te d  K in g d o m  by o v e rs e a s  v is i to r s  f o r  t r a n s p o r t  w i t h i n  th e  
U n i te d  K in g d o m . T h e  f ig u re s  e x c lu d e  th e  c o s t  o f  a i r  and  sea 
t ra v e l  t o  and  f r o m  th e  U n i te d  K in g d o m ;  th e s e  p a y m e n ts ,  
w h e re  t h e y  a f fe c t  the  b a la n c e  o f  p a y m e n ts ,  a re  in c lu d e d  in 
'C iv i l  a v ia t io n '  and  'Sea t ra n s p o r t ' .

The  t ra v e l  e s t im a te s  are  ba sed  p r im a r i l y  on th e  In te r n a 
t io n a l  P asse nge r  S u rvey ,  w h ic h  p ro v id e s  i n f o r m a t io n  on  th e  
n u m b e rs  and e x p e n d i tu re  o f  o v e rs e a s  v is i to r s  t o  th e  U n i te d  
K in g d o m  and o f  UK re s id e n ts  t r a v e l l in g  a b ro a d .  A  d e ta i le d  
d e s c r ip t io n  o f  th e  s u rv e y  a p p e a re d  in th e  issue  o f  British 
b u s  / n e s s d a t e d  27 A u g u s t  1982. T h e  s u rv e y  d o e s  no t  c o v e r  
t ra v e l  b e tw e e n  th e  U n i te d  K in g d o m  and  th e  I r ish  R e p u b l ic  
f o r  w h ic h  e s t im a te s  are  d e r iv e d  f r o m  s ta t i s t i c s  p u b l is h e d  by  
the  Ir ish C e n t ra l  S ta t is t i c s  O f f ice .  E s t im a te s  o f  o v e rs e a s  
t ra v e l  and  t o u r i s m  are  p u b l is h e d  as m o n th ly ,  q u a r t e r l y  and  
a n n u a l  fe a tu re s  in British  b u s i n e s s .  T h e y  a re  a lso  p u b 
l ished, in m o re  d e ta i l  in the  q u a r te r ly  and  a n n u a l  B us iness  
M o n i to r s  M A 6 and M Q 6 O v e r s e a s  Travel and Tourism.

The s u rv e y  d is t in g u is h e s  seve ra l  p u rp o s e s  o f  v is i t .  In
T ab le  3.7, a l l  e x c e p t  'b u s in e s s '  have been  c o m b in e d  u n d e r
the  h e a d in g  ' le isu re ' .  T h e  m a in  p u rp o s e s  in c lu d e d  in th is
c a te g o ry  are ho l iday ,  v is i t s  to  f r ie n d s  and  re la t iv e s  and
s tudy .  A l l  o v e rs e a s  v is i to r s  s ta y in g  o v e r n ig h t  in th e  U n i te d
K in g d o m  en ro u te  to  o th e r  d e s t in a t io n s  have  be en  in c lu d e d  
u n d e r  ' le isu re ' .

Financial services
( in c lu d in g  a l l ie d  s e rv ic e s )  (T a b le  3.8)
I te m s  r e c o r d e d  u n d e r  t h i s  h e a d in g  a re  th e  e a rn in g s ,  ne t  o f  
exp e n se s ,  o f  f i n a n c ia l  a n d  a l l ie d  i n s t i t u t i o n s  f o r  s e rv ic e s ,  
in c lu d in g  b ro k e ra g e ,  m e r c h a n t in g ,  a rb i t r a g e ,  b a n k in g  
c h a rg e s  a n d  c o m m is s io n s ,  u n d e r w r i t i n g  o f  c a p i ta l  issues ,  
r isk  u n d e r w r i t i n g ,  a n d  o t h e r  in s u ra n c e .  It e x c lu d e s  s e rv ic e s  
p r o v id e d  b y  UK h e a d  o f f i c e s  t o  o v e rs e a s  b r a n c h e s  and  s u b 
s id ia r ie s ,  w h i c h  a re  in c lu d e d  in t h e  i t e m  'S e rv ic e s  re n d e re d  
by  UK e n te r p r i s e s '  in 'O th e r  s e rv ic e s '  (T a b le  3.9). O th e r  o v e r 
seas  re c e ip ts  o f  f i n a n c ia l  i n s t i t u t io n s ,  f o r  e x a m p le ,  p r o f i t s  o f  
o v e rs e a s  b ra n c h e s ,  s u b s id ia r ie s  a n d  a s s o c ia te s  and  re c e ip ts  
o f  in te r e s t  o r  d iv id e n d s ,  a re  a p p r o p r ia t e  t o  ' l n t e r e s t , p r o f i t s  
and  d iv id e n d s ' ,  a n d  a re  r e c o r d e d  th e re .  T a b le  6.1 b r in g s  
to g e th e r ,  f r o m  th e  v a r io u s  b a la n c e  o f  p a y m e n ts  c la s s i f i c a 
t io n s ,  th e  t o ta l  n e t  o v e rs e a s  e a r n in g s  o f  f i n a n c ia l  a n d  a l l ie d  
in s t i t u t io n s .

In s u ra n c e
O v e rs e a s  e a r n in g s  o f  UK in s u ra n c e  b ro k e rs  a n d  in s u re rs ,  ne t  
o f  c la im s  a n d  e x p e n s e s ,  f r o m  r isk  u n d e r w r i t i n g  a n d  o t h e r  
in s u ra n c e ,  e x c lu d in g  p r o f i t s  o f  o v e rs e a s  b ra n c h e s ,  s u b s id 
ia r ie s  a n d  a s s o c ia te s  o f  UK in s u r a n c e  c o m p a n ie s  a n d  in 
c o m e  re c e iv e d  b y  UK he ad  o f f i c e s  o n  p o r t f o l i o s  o f  o v e rs e a s  
s e c u r i t ie s .  T h e  f ig u r e s  o f  in s u r a n c e  e a r n in g s  in c lu d e  th e  
w h o le  o f  th e  n e t  e a r n in g s  o f  UK in s u re r s  f r o m  u n d e r w r i t i n g  
r isks  on  in t e r n a t io n a l  c a rg o e s .  An  o f f s e t t i n g  e n t r y  is i n 
c lu d e d  in th e  d e b i t  s ide  o f  'O th e r  s e rv ic e s ' ,  r e p r e s e n t in g  a l l
p r e m iu m s  f o r  c a r g o  in s u ra n c e  on  UK im p o r t s ,  w h e t h e r  p a id
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to  UK o r  o v e rs e a s  in s u re rs .  T h is  is s im i l a r  t o  th e  M e th o d  B 
d e s c r ib e d  in C h a p te r  11 o f  t h e  I n te r n a t io n a l  M o n e ta r y  F und 's  
B a l a n c e  of P a y m e n t s  Manual (Fourth Edition, 
1977).  T h e  o f f s e t t i n g  e n t r ie s  in c lu d e  c e r t a in  t r a n s a c t io n s  
b e tw e e n  re s id e n ts .

E s t im a te s  a re  b a s e d  on  r e tu r n s  m a d e  to  th e  D e p a r tm e n t  
o f  T ra d e  and  In d u s t r y  b y  th e  C o r p o r a t io n  o f  L loyd 's ,  th e  
B r i t i s h  In s u ra n c e  A s s o c ia t io n  and  in s u r a n c e  b roke rs .

B a n k in g
N et e a r n in g s  o f  UK banks  f o r  s e rv ic e s ,  in c lu d in g  b a n k in g  
c h a rg e s  a n d  c o m m is s io n s ,  a r b i t r a g e  a n d  u n d e r w r i t i n g  c o m 
m is s io n ,  b u t  e x c lu d in g  (I) n e t  e a rn in g s  o n  s e rv ic e s  re n d e re d  
by  UK b a n ks  to  re la te d  e n te r p r is e s  o v e rs e a s ;  (ii) ne t  r e c e ip ts  
o f  in te r e s t  o r  d i s c o u n ts  e a rn e d  o n  e x te rn a l  c la im s  and  
l ia b i l i t ie s ;  and  ( i i i )  p r o f i t s  o f  th e  o v e rs e a s  b ra n c h e s ,  s u b s id 
ia r ie s  and  a s s o c ia te s  o f  th e  UK banks .  E s t im a te s  a re  ba sed  
on  a p e r io d ic  in q u i r y  c a r r ie d  o u t  by  t h e  Bank o f  E ng land .  T h e  
la te s t  s u r v e y  is in r e s p e c t  o f  1976.

C o m m o d i t y  t r a d in g
T h is  e n t r y  c o v e rs  e a rn in g s  f r o m  p h y s ic a l  t r a d e  in c o m 
m o d i t ie s  ( in d u s t r ia l  r a w  m a te r ia ls  a n d  p r im a r y  f o o d s t u f f s )  
b e tw e e n  fo r e ig n  c o u n t r ie s  w h ic h  is h a n d le d  b y  UK f i rm s ,  
and  a ls o  ne t  f l o w s  a r is in g  f r o m  t r a n s a c t io n s  on c o m m o d i t y  
f u tu r e s  m a rk e ts .  E a rn in g s  f r o m  p h y s ic a l  t r a d e  in c lu d e  c o m 
m is s io n s  o n  b ro k e ra g e  and  a g e n c y  b u s in e s s ,  and  e a rn in g s  
f r o m  m e r c h a n t in g .  T o  c o n f o r m  w i t h  b a la n c e  o f  p a y m e n ts  
a c c o u n t in g  c o n v e n t io n s ,  e a rn in g s  e x c lu d e ,  so  fa r  as  p o s s i 
ble, th e  e f f e c t  on e a rn in g s  o f  c h a n g e s  in v o lu m e  o f  s to c k s  
w h ic h  UK m e r c h a n ts  h o ld  a b ro a d  f o r  resa le .  S u c h  s to c k  
c h a n g e s  a re  in c lu d e d  as 'O th e r  t r a n s a c t io n s '  in th e  c a p i ta l  
a c c o u n t .

T h e  ne t  f l o w s  a r is in g  f r o m  f u tu r e s  t r a n s a c t io n s  c o v e r  th e  
d e a l in g s  o f  UK re s id e n ts  on  f o r e ig n  f u t u r e s  m a rk e ts  and  th e



dea l ings  o f  n o n - re s id e n ts  on UK fu tu re s  markets .  The f lo w s  
co m p r ise  c o m m is s io n s  paid to  m e m b e rs  o f  m arke ts  th ro u g h  
w h o m  fu tu re s  c o n t ra c ts  are b o u g h t  and sold, p re m iu m s  paid 
fo r  'o p t io n s '  (i.e., the  r igh t  to  take up fu tu re s  c o n t ra c ts  at a 
f ixed  pr ice  d u r in g  a g iven  pe r iod  ahead) and  the  se t t le m e n t  
o f  'd i f fe re n ce s '  (i.e., the  ga ins  o r  losses caused  by changes 
in p r ice  w h i le  fu tu re s  c o n t ra c ts  are held).

The e s t im a te s  are p rov id ed  by the  Bank o f  England, and 
f o r  1974 -79  are based p r im a r i ly  on a su rvey  o f  the  inv is ib le  
ea rn ings  o f  the  p r in c ip a l  UK c o m m o d i ty  m a rke ts  w h ic h  the 
Bank ca r r ied  ou t  fo r  th re e  years  f r o m  m id -1 9 7 4 .  (Some 
resu l ts  o f  the  su rvey  w e re  g iven in an a r t ic le  ' Inv is ib le  
ea rn ings  o f  the UK c o m m o d i t y  markets ' ,  In the  Bank of 
England Quarterly Bulletin  f o r  M arch  1977.) An a l 
lo w a n c e  is m ade  in respec t  o f  o th e r  c o m m o d i t ie s  no t  c o v 
ered by the  survey, based on broad in d ic a t io n s  f r o m  som e 
o f  the  t ra d e  a sso c ia t io n s  concerned .  E s t im a tes  fo r  years up 
to  1973, w h e n  no s ta t is t ic s  a b o u t  f lo w s  f r o m  t ra n s a c t io n s  
on fu tu re s  m arke ts  w e re  co l lec ted ,  are m u ch  less re l iab le  
th a n  those  f o r  1974-79 .  They  l ink  the  f ig u re s  based on the  
recen t  su rvey  w i th  ea r l ie r  e s t im a te s  o f  ea rn ings  f r o m  p h ys 
ica l t ra d e  w h ic h  w e re  de r ive d  m a in ly  f r o m  exchange  co n t ro l  
data. Es t im a tes  have been m ade  fo r  1980 o n w a rd s  using 
in fo rm a t io n  on to ta l  c o m m o d i t y  tu rnove r .

O ther  m e rcha n t ing
Th is  i te m  cove rs  the  p ro f i t  on t h i r d - c o u n t r y  t ra d e  in goods 
o th e r  th a n  c o m m o d i t ie s  (see d e f in i t io n  above). Es t im ates  
are  m ade  by  the  Bank o f  England based on occas iona l  
su rveys  ca r r ied  o u t  by the  B r i t ish  Export  Houses Assoc ia t ion .  
T h e  la tes t  su rvey  is in respec t  o f  1977.

Brokerage, etc.
Th is  is c o m p o s e d  o f  e s t im a te s  based on in fo rm a t io n  o b 
ta ined  a n n u a l ly  by the  Bank o f  England in respec t  o f  the 
fo l lo w in g  fo u r  i te m s  (w h ich  are s h o w n  se p a ra te ly  in Table
6 . 1) :

Baltic Exchange.  Net ea rn ings  f r o m  com m iss ions ,  
brokerage, agency  fees, etc., in respec t  o f  ch a r te r in g  and 
sales and pu rchases  o f  sh ips  and a irc ra f t ,  and m is c e l la 
neous assoc ia ted  ac t iv i t ie s .  Earn ings on the  Exchange's 
c o m m o d i t ie s  sec t ion  are inc luded  in the  'C o m m o d i ty  
t ra d in g '  f ig u re s  and exc luded  here.
Stock E x c h a n g e . Net ea rn ings  f r o m  fees, com m iss ions ,  
a rb i t rage ,  u n d e rw r i t in g  o f  cap i ta l  issues and m a n a g e m e n t  
o f  in v e s tm e n t  p o r t fo l io s  fo r  overseas c l ien ts .  Returns of 
overseas ea rn ings  are m ade  to  the  S tock  Exchange by 
b roke r  m e m b e rs  and s u b m i t te d  via the  Bank o f  England. 
Lloyd's Register of Shipping.  Earn ings  f r o m  fees 
cha rged  fo r  sh ip  c la ss i f ica t io n s  and o th e r  re la ted  se r 
vices.
Other brokerage.  Th is  inc ludes the  c o m m is s io n s  of 
go ld  and s i lve r  b u l l io n  dealers, net ove rseas  rece ip ts  of 
fo re ig n  exchange  brokers, m a n a g e m e n t  expenses on in 
v e s tm e n t  p o r t fo l io s  held fo r  overseas c l ients, and o the r  
m isce l laneous  rece ip ts .

S o l ic i to rs
S o l ic i to rs '  ea rn ings  f r o m  overseas c l ien ts  m a in ly  re la te to  
serv ices p rov ided  in c o n n e c t io n  w i th  f in a n c ia l  m a t te rs  and 
are th e re fo re  inc luded  here. The e s t im a te s  f ro m  1974 to 
1977 are based on VAT re turns. Es t im ates  fo r  o th e r  years 
are sup po r ted  by su rveys  con duc ted  by the  Bank of England, 
the  m os t  recen t o f  w h ic h  re la tes  to  1980.

Other services (Table 3.9)

C om m iss ions ,  etc. on exp o r ts  and im po r ts  
These are agen ts '  co m m is s io n s  f ro m  supp l ie rs  and the value 
o f  a f te r -s a le s  serv ice p rov ided  by t rade rs  w i th  sole conces 
s ions in ce r ta in  p roducts .  The es t im a tes  o f  com m iss ions  on
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im p o r ts  are m ade  by app ly ing  app rop r ia te  percen tages to  
the  c.i.f. va lues o f  im p o r ts  o f  va r ious  c o m m o d i t ie s ;  these 
pe rcen tages  are de r ived  f ro m  sam p le  surveys conduc ted  by 
C us to m s  and Excise; the  la tes t  to  be ana lysed re lates to  
1980. Es t im ates  o f  c o m m is s io n s  on expor ts  are ob ta ined  
f ro m  exchange  c o n t ro l  reco rds  up to  the  fo u r th  qua r te r  o f 
1979 w i th  no t iona l  e s t im a te s  the rea f te r .

T e le co m m u n ica t io n s  and postal serv ices
C om pr ises  overseas rece ip ts  and expend i tu re  a r is ing  f rom  
in te rn a t io n a l  te lephone , te le g raph  and te iex  serv ices, the UK 
share  in the  sa te l l i te  sys tem  In te ls ta t,  subm ar ine  cables, 
leased c ircu i ts ,  and sur face  mail.  F igures are supp l ied  by the 
Post Off ice.

F i lms and te lev is ion
The f ig u re s  are de r ived  f r o m  the  D e p a r tm e n t  o f  T rade and 
Indus try  annua l inqu ir ies  in to  overseas t ransa c t ions  in re 
spect o f  p ro d u c t io n  costs, roya lt ies, ren ta ls  and purchases 
o f  c in e m a to g ra p h  f i lm s  and te lev is ion  mater ia ls .  A  desc r ip 
t io n  o f  the  la tes t  in q u i ry  is pub l ished In an a r t ic le  in Brit
ish business  da ted 17 S e p te m b e r  1982. A  deduc t ion  is 
m ade  to  e l im in a te  the  ove r lap  be tw een  th is  in q u i ry  and the 
pu rchases  and sales o f  exposed c in e m a to g ra p h  f i lm s  re
co rded  in Overseas Trade Statistics  and inc luded in 
exp o r ts  and im p o r ts  o f  goods.

Royalt ies, etc.
C om pr ise  a m o u n ts  payab le  or  rece ivab le  by UK res idents  in 
respec t  o f  the  r igh t  to  use processes and o th e r  in fo rm at ion ,  
fo r  exam p le  roya lt ies, l icences to  use patents, t rade  marks, 
designs, copyr igh ts ,  etc., or m a n u fa c tu r in g  r igh ts  and use o f  
te c h n ic a l  'k n o w -h o w ' ;  and a m o u n ts  payable or  rece ivable  in 
respec t  o f  m ine ra l  roya lt ies. Roya lt ies on p r in ted  matter, 
sound reco rd ings  and p e r fo rm in g  r igh ts  are inc luded, but 
f i lm  roya l t ies  are inc luded  under  'F i lms and te lev is ion '.  The 
f ig u re s  inc lude  roya l t ies  be tw een  re la ted companies, tha t  is 
b e tw e e n  pa ren t  co m pa n ies  and th e i r  branches, subsid iar ies 
and assoc ia tes. Roya lt ies paid loca l ly  by the overseas sub
s id ia r ies  o f  UK parent com pan ies , fo r  exam ple  on the  p ro 
d u c t io n  o f  oil, are not, however,  inc luded here; like o the r  
p ro d u c t io n  costs, they  are accoun ted  fo r  in a rr iv ing  at the 
net p ro f i ts  o f  these subs id ia r ies  inc luded in ' In terest,  p ro f i ts  
and d iv idends '.  A  de sc r ip t ion  o f  the  D epar tm en t  o f  Trade 
and Indus try  annua l inqu iry  on roya l t ies  is pub l ished regu 
la r ly  in an art ic le  in British business,  the m os t  recent 
one being da ted 27 May 1983.

Services rendered be tween related companies (exclud ing 
roya lt ies)
These com pr ise  all net charges fo r  serv ices (exclud ing those 
inc luded  above in roya lt ies) rendered to  and by UK en te r 
pr ises w i th  re la ted overseas com pan ies  and branches. 
These inc lude m ana gem e n t  expenses, com m iss ions, 
b ranches '  co n t r ib u t io n s  to  head o f f ice  expenses and subs id 
iar ies ' and assoc ia tes ' co n t r ib u t io n s  to  d i rec to rs '  fees. The 
es t im a tes  are ob ta ined  f ro m  re tu rns  co l lec ted  by the De
p a r tm e n t  o f  Trade and Indus try  w h ic h  record the net 
a m o u n t  deb ited  or  c red i ted  be tw een  parent com pan ies  and 
ind iv idua l  branches, subs id ia r ies  and associates but exclude
oil companies.

Agency expenses and advert is ing
The c red i ts  series represents  the  value o f  adver t is ing  ser
v ices p rov ided  fo r  n o n - re s id e n ts  by UK newspapers  and 
o th e r  media  and by adver t is ing  agencies and is based on 
in fo rm a t io n  pub l ished by Media Expenditure Ana lys is  Ltd.
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Qonsi' 
This c 
surve' 
of ut: 
ductif
from

COf'tl’

b3se‘
parti'

'!

Expe
The
expe
nalis 
mori 
in ll 
Tra' 
natii 
beir

Nor
Con
pur
l0C(
figL
Uni
am

?

t
T
i

■)

0v(
per
Coi
we
COI
ex|
tht
m
off
pIc

■

!

Se
an
Th
ov
be
Uf
eij
93
tr;
ce
fri

df
af
rn
fi(

c?

tc
a(

11

'i

C(
di

V/
tr



( <

Services

T h e  d e b i ts  se r ie s  m a in ly  r e p re s e n ts  sa les  p r o m o t io n  
costs ,  o th e r  th a n  a g e n ts '  c o m m is s io n s ,  in c u r re d  by  u n r e la t 
ed c o m p a n ie s  ove rse as .  E s t im a te s  a re  ba sed  on  i n f o r m a t io n  
f r o m  e x c h a n g e  c o n t ro l  r e c o rd s  f o r  y e a rs  up to  1979 and 
th e r e a f t e r  are  n o t io n a l .

C o n s t ru c t io n  \work ove rseas
T h is  c o v e rs  the  fees  o f  c o n s u l t in g  e n g in e e rs ,  a r c h i t e c t s  and  
s u rv e y o rs  e n g a g e d  on  p r o je c ts  o ve rse a s ;  and  ne t  e a rn in g s  
o f  UK b u i ld in g  and  c iv i l  e n g in e e r in g  c o n t r a c to r s ,  a f t e r  d e 
d u c t in g  t h e i r  loca l  expenses ,  on  p r o je c ts  m a n a g e d  d i r e c t l y  
f r o m  th e  U n i te d  K in g d o m ;  and  th e  v a lu e  o f  d e s ig n  a n d  o th e r  
w o r k  d o n e  in th e  U n i te d  K in g d o m  by p ro c e s s  e n g in e e r in g  
c o n t r a c to r s  f o r  p la n ts  to  be  e re c te d  o ve rse a s .  E s t im a te s  are  
based  m a in ly  on  i n f o r m a t io n  p ro v id e d  b y  f i r m s  b u t  are  
p a r t ly  n o t io n a l .

E x p e n d i tu re  by ove rseas  s tu d e n ts  and  jo u rn a l i s t s  
T h e  f 'g u r e s  are  o b ta in e d  by  a p p ly in g  e s t im a te s  o f  a v e ra g e  
e x p e n d i tu re  to  th e  n u m b e r  o f  o v e rs e a s  s tu d e n ts  a n d  j o u r 
n a l is ts  w h o  a re  in th e  U n i te d  K in g d o m  f o r  t w e l v e  m o n t h s  or  
m o re .  T h e  e x p e n d i tu re  o f  o v e rs e a s  s tu d e n ts  and  jo u r n a l i s t s  
in th e  U n i te d  K in g d o m  f o r  s h o r te r  p e r io d s  is r e c o r d e d  in 
'T ra v e l '  c re d i ts .  T h e  f ig u r e s  in c lu d e  re c e ip ts  f r o m  UK 
n a t io n a ls  l iv in g  p e rm a n e n t l y  o v e rs e a s  w h o s e  c h i ld r e n  are  
be in g  m a in ta in e d  and e d u c a te d  in th e  U n i te d  K in g d o m .

N o n - g o v e r n m e n t  re c e ip ts  f r o m  US m i l i t a r y  fo rc e s  
C o m p r is e  th e  p e rs o n a l  e x p e n d i tu r e  o f  th e s e  fo r c e s  a n d  the  
p u rc h a s e  o f  g o o d s  and  s e rv ic e s  b y  m i l i t a r y  e s ta b l i s h m e n ts  
lo c a te d  in the  U n i te d  K in g d o m  f r o m  th e  p r iv a te  s e c to r .  T h e  
f ig u re s  a re  d e r iv e d  la rg e ly  f r o m  in f o r m a t io n  p r o v id e d  by 
U n i te d  S ta te s  m i l i t a r y  a u th o r i t i e s  b u t  in v o lv e  a c e r ta in  
a m o u n t  o f  e s t im a t io n .

O verseas  g o v e rn m e n ts '  and  n o n - t e r r i t o r i a l  o r g a n is a t io n s '  e x 
p e n d i tu re
C o m p r is e s  the  c o s t  o f  o p e r a t in g  and  m a in ta in in g  C o m m o n 
w e a l t h  H igh  C o m m is s io n  o f f ic e s ,  f o r e ig n  e m b a s s ie s  and  
c o n s u la te s  in th e  U n i te d  K in g d o m ,  in c lu d in g  th e  p e rs o n a l  
e x p e n d i tu re  o f  d ip lo m a t i c  s ta f f ,  and  s im i la r  e x p e n d i t u r e  by 
th e  UK o f f i c e s  o f  n o n - t e r r i t o r i a l  o rg a n is a t io n s .  T h e  e s t i 
m a te s  are  based  on  i n f o r m a t io n  s u p p l ie d  by  th e  s ta t i s t i c a l  
o f f i c e s  o f  c e r ta in  o th e r  c o u n t r ie s  and  on  n u m b e r s  o f  d i 
p lo m a ts  s ta t io n e d  in th e  U n i te d  K in g d o m .

S e rv ices  assoc ia ted  w i t h  e x p lo ra t io n  f o r  and  p r o d u c t io n  o f  o i l  
and  n a tu ra l  gas
T h e  m a in  c o m p o n e n ts  o f  th e  c re d i t  i t e m  are  w o r k  d o n e  
o v e rs e a s  by  U K - o w n e d  d r i l l i n g  r ig s  and  o f f s h o r e  s u p p ly  
b o a ts  and  by  UK s e is m ic  s u rv e y  c o n t ra c to r s ,  th e  in c o m e  o f  
UK re s id e n ts  f r o m  p ro v id in g  s e rv ic e s  to  th e  o w n e r s  o f  f o r 
e ign  d r i l l i n g  r igs, e a rn in g s  f r o m  t r e a t in g  N o r w e g ia n  o i l  and  
gas at th e  Sea l S a n d s  and  St. Fergus  t e r m in a ls  and  f o r  
t r a n s p o r t in g  N o rw e g ia n  gas  to  the  la t t e r  t e r m in a l  and  re 
c e ip ts  o f  th e  UK c o m p a n y  o p e ra t in g  th e  M u r c h is o n  f ie ld  
f r o m  th e  N o rw e g ia n  p a r tn e rs  in re s p e c t  o f  t h e i r  s h a re  o f  th e  
o p e ra t in g  c o s ts  o f  the  f ie ld .

The  d e b i t  i te m  c o m p r is e s  s e rv ic e s  s u c h  as th e  h i re  o f  
d r i l l i n g  r ig s  and  m a r in e  s u p p o r t  vesse ls ,  c o n s u l ta n c y ,  d iv in g  
and  su rveys .  T h e  U n i te d  K in g d o m 's  sha re  o f  th e  d e v e lo p 
m e n t  c o s ts  o f  th e  N o r w e g ia n  o p e ra te d  F r igg  and  S ta t f jo r d  
f ie ld s  is in c lu d e d  he re  to  th e  e x te n t  th a t  th is  e x p e n d i tu re  
c a n n o t  be a l lo c a te d  to  v is ib le  t rade .

T hese  se r ies  e x c lu d e  i te m s  w h ic h  are  m o re  a p p r o p r ia te  
t o  and  a l lo c a te d  to, o th e r  i t e m s  in th e  b a la n c e  o f  p a y m e n ts  
a c c o u n ts  ( fo r  e xa m p le ,  f r e ig h t  on  e x p o r te d  goods) .

T h e  e s t im a te s  are ba sed  on  in f o r m a t io n  s u p p l ie d  by 
c o m p a n ie s  c la s s i f ie d  to  th e  in d u s t r y  (C lass 13 o f  th e  S ta n 
da rd  In d u s t r ia l  C la s s i f ic a t io n ,  1980.

In th e  1974 and e a r l ie r  issues  o f  the  Pink Book, th e  da ta  
w e r e  in c lu d e d  u n id e n t i f ia b ly  w i t h in  the  o i l  c o m p a n ie s '  e n 
t r ie s  in ' In te res t ,  p ro f i t s  and  d iv id e n d s ' .

C o n s u l ta n c y  e a rn in g s  n.e.i.
T h is  s e r ie s  c o v e rs  c o n s u l t a n c y  w o r k  u n d e r ta k e n  in th e  
U n i te d  K in g d o m  o r  o v e rs e a s  o t h e r  th a n  by  c o n s u l t i n g  e n 
g in e e rs ,  a r c h i t e c t s  and  s u rv e y o rs .  T h e  m a in  a re a s  c o v e re d  
a re  t e c h n ic a l  ad v ice ,  f e a s ib i l i t y  s tu d ie s ,  d e s ig n ,  p r o je c t  p la n 
n ing ,  m a n a g e m e n t ,  c o m p u t in g ,  i n d u s t r ia l  r e la t io n s  and  f i 
nance .  M e d ic a l  c o n s u l t a n c y  u n d e r ta k e n  in th e  U n i te d  K in g 
d o m  a p p e a rs  u n d e r  th e  h e a d in g  'T ra v e l ' .  For  th e  m o s t  re c e n t  
yea rs ,  i n f o r m a t i o n  has b e e n  o b ta in e d  t h r o u g h  th e  
N a t io n a l i s e d  In d u s t r ie s  O v e rs e a s  G ro u p  a n d  th e  M a n a g e 
m e n t  C o n s u l t a n ts '  A s s o c ia t io n  and  a n o t io n a l  a m o u n t  a d d e d  
fo r  c o n s u l t a n t s  w h o  are  n o t  m e m b e r s  o f  e i t h e r  bo d y .  For 
e a r ly  yea rs ,  t h e  e s t im a te s  a re  n o t io n a l .

R esearch  a n d  d e v e lo p m e n t
T h is  s e r ie s  c o v e rs  re s e a rc h  a n d  e x p e r im e n ta l  d e v e lo p m e n t  
w o r k  c a r r ie d  o u t  by  f i r m s  in th e  U n i te d  K in g d o m  f o r  u n 
re la te d  o r g a n is a t io n s  o v e rs e a s .  E s t im a te s  f o r  1975, 1978  and  
1981 a re  d e r iv e d  f r o m  s u r v e y s  c a r r ie d  o u t  b y  th e  D e p a r t 
m e n t  o f  T ra d e  a n d  In d u s t r y .  A r t i c le s  w e r e  p u b l i s h e d  in £ c o -  
nomic Trends  f o r  J u ly  1979 and  A u g u s t  1981 f o r  t h e  1975 
and 1978 s u rv e y s  r e s p e c t iv e ly .  N o t io n a l  e s t im a t e s  h a v e  
been  m a d e  f o r  o th e r  yea rs .

O th e r  c re d i t s
T h e s e  in c lu d e  th e  r e m i t t e d  e a r n in g s  o f  UK re s id e n ts ,  s u c h  
as e n t e r t a in e r s  w o r k in g  t e m p o r a r i l y  o v e rs e a s ;  e a r n in g s  o f  
UK c o m p u t e r  s e rv ic e s ;  e a r n in g s  o f  UK ro a d  h a u l ie rs ;  s u b 
s c r ip t i o n s  to  UK p r o fe s s io n a l  a s s o c ia t io n s ;  a c o n t r a - e n t r y  
f o r  g r a n ts  g iv e n  b y  th e  UK g o v e r n m e n t  w h i c h  a re  s p e n t  on  
s e rv ic e s ,  o t h e r  th a n  e d u c a t io n ,  in th e  U n i te d  K in g d o m ;  e a r n 
in g s  o f  a u c t io n  h o u s e s ;  and  o t h e r  m is c e l la n e o u s  re c e ip ts .  
T h e s e  e s t im a te s  a re  b a s e d  m a in ly  o n  s u rv e y s  and  o f f i c i a l  
re c o rd s  b u t  s o m e  are  n o t io n a l .

A ls o  in c lu d e  s e rv ic e s  o f  th e  o i l  i n d u s t r y  o t h e r  t h a n  th o s e  
a s s o c ia te d  w i t h  th e  e x p lo r a t io n  and  p r o d u c t i o n  o f  o i l  and  
n a tu ra l  g a s  b u t  e x c lu d in g  th o s e  o f  S h e l l  a n d  BP (see n o te s  
on  'O i l  c r e d i t s '  on  p a g e  30).

O th e r  d e b i ts
T h e s e  in c lu d e  In s u ra n c e  p r e m iu m s  on Im p o r ts ;  see n o te s  on  
' In s u ra n c e '  o n  p a g e  19. A ls o  in c lu d e  th e  f o l l o w i n g  o t h e r  
i t e m s  w h ic h  a re  s h o w n  s e p a r a te ly  on  th e  c r e d i t  s id e  o f  th e  
a c c o u n t :  o t h e r  p a y m e n ts  f o r  in s u ra n c e  a n d  f i n a n c ia l  s e r 
v ices ,  e x p e n d i t u r e  o v e rs e a s  b y  jo u r n a l i s t s  a n d  s tu d e n ts ,  and  
th e  ne t  e a r n in g s  o f  o v e rs e a s  c o n t r a c t o r s  f r o m  w o r k  d o n e  in 
th e  U n i te d  K in g d o m .  A ls o  In c lu d e  th e  ne t  a m o u n t s  r e m i t t e d  
b a ck  to  t h e i r  h o m e  c o u n t r ie s  by  t e m p o r a r y  w o r k e r s  in th e  
U n i te d  K in g d o m ,  su ch  as e n te r ta in e r s ;  p r o fe s s io n a l  c o n s u l 
t a n ts '  fe e s ;  p a y m e n ts  f o r  ro a d  and  ra i l  h a u la g e  o v e rs e a s ;  
s e rv ic e s  o f  th e  o i l  In d u s t r y ;  and  o th e r  m is c e l la n e o u s  p a y 
m e n ts .

References
Sea transport.  An  a n a ly s is  o f  th e  o v e rs e a s  re c e ip ts  

and  p a y m e n ts  o f  UK s h ip p in g  c o m p a n ie s  is g iv e n  in th e  
G ene ra l  C o u n c i l  o f  B r i t is h  S h ip p in g 's  p u b l i c a t io n  B r i t i s h  
S h i p p i n g  S t a t i s t i c s  . A n  a n n u a l  a r t i c le  d e s c r ib in g  th e  
I n te r n a t io n a l  a c t i v i t ie s  o f  th e  UK s h ip p in g  in d u s t r y  a p p e a rs  
in Bri t i sh bus i ness , u s u a l ly  in S e p te m b e r .

Civil a v i a ti o n  . I n f o r m a t io n  is p u b l is h e d  by  th e  C iv i l  
A v ia t io n  A u t h o r i t y  in CAA M o n t h l y  S t a t i s t i c s  and  CAA 
Annual Statis t i c s .

Travel . A r t i c le s  on  t r a v e l  t o  and  f r o m  th e  U n i te d  K in g 
d o m  a p p e a r  r e g u la r l y  in B r i t i s h  b u s i n e s s  a n d  f u l l  r e s u l t s  
o f  s u rv e y s  a re  p u b l is h e d  in B u s in e ss  M o n i t o r s  M Q 6  a n d  M A S  .

O t h e r  services.  T h e  re s u l t s  o f  th e  a n n u a l  e n q u i r ie s  by  
th e  D e p a r tm e n t  o f  T ra d e  a n d  In d u s t r y  in to  ro y a l t ie s ,  etc., 
s e rv ic e s  re n d e re d  b e tw e e n  re la te d  c o m p a n ie s  a n d  f i lm s  and  
te le v is io n  a p p e a r  r e g u la r l y  in a r t i c le s  in Bri t i sh busi ness 
and are  p u b l is h e d  in g r e a te r  d e ta i l  in B u s in e s s  M o n i t o r  MAA  .

B r i tish bus i ness articles.  Each issue  o f  t h is  p u b 
l i c a t io n  c o n ta in s  an in d e x  g iv in g  d a te s  o f  p u b l i c a t io n  o f  th e  
m o s t  re c e n t  a r t i c le s  on  th e  s u b je c ts  m e n t io n e d  above .
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TABLE 3.1 SERVICES SUMMARY £ million

1 9 7 2 1973 1974 1 9 7 5 1 9 7 6 1 9 7 7 1 9 7 8 1979 1980 1981 1 98 2

CURRENT PRICES
CREDITS

General government 
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Financial services (1)

72 1 0 4 n o 1 3 9 2 1 5 241 3 1 8 3 3 0 381 4 3 9 4 3 5
1 6 0 7 2 0 5 5 2 6 6 5 2 651 3 2 3 3 3 4 3 3 3 1 4 9 3 8 0 4 3 8 1 6 3 7 8 4 3 5654 1 0 4 8 0 6 2 5 7 8 0 1 0 4 9 1 2 0 3 1 4 5 5 1 7 5 5 2 2 1 0 2 3 5 9 2 4715 7 6 7 2 6 8 9 8 1 2 1 8 1 7 6 8 2 352 2 507 2 797 2 961 2 9 7 0 3 1845 2 9 601 7 8 5 1 0 2 5 1 3 0 3 1 391 1 539 1 5 8 8 1 601 1 971 2 1 4 51 0 9 4 1 3 3 0 1 6 4 5 2 0 4 4 2 7 1 0 3 2 8 3 3 754 4 2 0 2 4 818 5 3 4 8 5 7 8 2

1. Financial services are shown as credit entries only. Similar earnings In the United Kingdom by overseas 
financial institutions, which are considered negligible, are included In "other services" debits.

TABLE 3.2 SERVICES TRANSACTIONS OF GENERAL GOVERNMENT £ mil lon

1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 19 82

CREDITS

European Community institutions 
US forces expenditure
Other military receipts by UK government 
Other receipts

Total credits 72 104 110 139 215 241 318 330 381 439 435

DEBITS

Military
German Federal Republic 
Other

Administrative,diplomatic,etc

Total debits

BALANCE

184
166

73

248
176

89

304
228

97

350
245
114

439
292
136

541
259
140

540
293
153

607
296
169

629
209
176

636
126
203

728
310
201

423 51 3 629 709 867 940 986 1 072 1 014 965 1 239

351 -409 -519 -5  70 -6  52 -699 -668 -742 -633 -5  26 -804

22

Total credits 4 288 5 296 6 728 7 857 10 278 11 903 12 722 14 476 15 787 16 871 17 582
I

DEBITS ■

General government
Private sector and public corporations

423 513 629 709 867 940 986 1 072 1 014 965 1 239

Sea transport 1 688 2 160 2 776 2 562 3 155 3 345 3 162 3 677 3 675 3 944 3 908 •
Civil aviation 340 415 540 675 840 984 1 176 1 467 1 81 5 1 922 2 080 1Travel 535 695 703 917 1 068 1 186 1 549 2 109 2 738 3 271 3 650
Other services 601 727 1 005 1 479 1 845 2 110 2 033 2 080 2 278 2 520 2 861

Total debits 3 587 4 510 5 653 6 342 7 775 8 565 8 906 10 405 11 520 12 622 13 738
11

1
BALANCE +701 +786 +1 075 +1 51 5 +2 503 +3 338 +3 816 +4 071 +4 267 +4 249 +3 844 1■

CONSTANT PRICES (1980= 100)

1

Total credits 80 86 93 94 100 103 103 103 100 94 92
Total debits 84 89 91 90 89 88 88 96 100 98 98

I

I
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Services

t a b l e  3.3 SEA TRANSPO RT;  DRY CARGO
£ million

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

CREDITS

Ships owned by UK operators 
F re i fh t  on exports 
F re i |h t  on cross-trades 
Charter receipts 
Passenger revenue

Total

Ships on charter to UK operators 
Freight on exports 
Freight on cross-trades 
Charter receipts

Total

Overseas operators  ̂ ^
Disbursements In the United Kingdom

Total credits

18$ 21 5 312 363 403 474 392 406 400 318 293
207 277 385 341 454 507 441 443 524 537

A  bA a
579
W A  AA V  t 

100 139 255 298 367 377 280 294 261 227 188
1 w V  

88 81 92 122 141 162 170 202 237 242 251

580 712 1 044 1 124 1 365 1 520 1 283 1 345 1 422 1 324 1 311

1 3 18 26 22 42 54 67 55 62 54 50
22 28 55 30 53 51 79 73 92 100 107

B B

3 3 10 14 17 18 14 6 7 13 1 1

38 49 91 66 112 123 160 134 161 167 168

181 216 273 330 393 451 491 559 617 664 679

799 977 1 408 1 520 1 870 2 094 1 934 2 038 2 200 2 155 2 158

i

J

DEBITS

Ships owned by UK operators 
Disbursements abroad

Ships on charter to UK operators 
Charter payments 
Disbursements abroad

Total

Overseas operators 
Freight on Imports 
Passenger revenue

Total

Total debits

BALANCES

316 359

75

486

135

553

109

668

155

81 5

768

191

906

648

212

1 020 
47

1 067

677

182

1 268 
68

752

214

1 380 
82

723

105
129

234

1 550 
86

748

250

1 684 
93

1 336 1 462 1 636 1 777

1 638 1 865 1 927 2 195 2 428 2 593 2 775

Ships owned by UK operators +264 +353 +558 +571 +697 +752 +635 +668 +670 +601 +563

Ships on charter to UK operators -1 6 -2 6 -4 4 -4 3 -4  3 -68 -5 2 -4 8 -5 3 -6 7 -82

Overseas operators -193 -317 -445 -304 -422 -455 -5 7 6 -7 7 7 -8 4 5 -9 7 2 -1 098

All Hrw +55 +10 +69 +224 +232 +229 +7 -1 5 7 -228 -438 -617

TABLE 3.4 SEA TRANSPO RT:  TANKERS £ million

CREDITS

Ships owned by UK operators 
Freight on exports 
Freight on cross-trades 
Charter receipts

Total

Ships on charter to UK operators 
Freight on exports 
Freight on cross-trades 
Charter receipts

Total

Overseas operators
Disbursements In the United Kingdom

Total credits

DEBITS

Ships owned by UK operators 
Disbursements abroad

Ships on charter to UK operators 
Charter payments 
Disbursements abroad

Total

Overseas operators 
Freight on Imports

Total debits 

BALANCES

Ships owned by UK operators 

Ships on charter to UK operators 

Overseas operators

All tankers

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

6 9 14 11 23 23 26 37 45 45 34
194 254 327 305 375 378 403 505 496 627 430

84 125 193 207 239 195 183 306 276 333 378

284 388 534 523 637 596 612 848 81 7 1 005 892

5 5 4 4 9 14 22 26 39 28 21
505 656 646 529 645 658 504 791 664 490 375

4 15 53 41 28 22 36 43 41 49 56

514 676 703 574 682 694 562 860 744 567 452

10 14 20 34 44 49 41 58 55 57 63

808 1 078 1 257 1 131 1 363 1 339 1 215 1 766 1 616 1 629 1 407

113 135 260 237 320 324 272 372 337 483 411

597 732 716 590 717 727 615 650 546 518 489
106 138 265 259 280 259 208 292 267 227 179

703 870 981 849 997 986 823 942 813 745 668

128 188 196 180 200 170 140 168 97 123 54

944 1 193 1 437 1 266 1 517 1 480 1 235 1 482 1 247 1 351 1 133

+171 +253 +274 +286 +317 +272 +340 +476 +480 ♦ 522 ♦481

-189 -194 -278 -275 -315 -292 -261 -82 -6 9 -178 -2 1 6

-118 -174 -176 -146 -156 -121 -99 - n o -4 2 -6 6 +9

-1 3 6 -115 -180 -135 -1 54 -141 -2 0 +284 +369 +278 +274
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Ships owned by UK operators
eight on exports 

Freight on cross-trades 
Charter receipts 
Passenger revenue

Total

Sh^s on charter to UK operators
eight on exports 

Freight on cross-trades 
Charter receipts

Total

Overseas operators
Disbursements in the United Kingdom

Total credits

BALANCES 

UK airlines 

Overseas airlines

Civil aviation

24

£ m on

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

191
401
184

88

224
531
264

81

326
712
448

92

374
646
505
122

426
829
606
141

497
885
572
162

418
844
463
170

443
948
600
202

445 
1 020 

537 
237

363 
1 164 

560 
242

327 
1 059 

566 
251

1 100 1 578 1 647 2 002 2 116 1 895 2 193 2 239 2 329 2 203

18
527

7

23
684

18

30
701

63

26
559

55

51
698

45

68
709

40

89
583

50

81
864

49

101
756

48

82
590
62

71
482

67
725 794 640 794 817 722 994 905 734 620

191 

1 607

230 

2 055

293 

2 665

364 

2 651

437 

3 233

500 

3 433

532 

3 149

617 

3 804

672 

3 816

721 

3 784

742 

3 565

DEBITS

Ships owned by UK operators
Disbursements abroad 429 494 746 790 988 1 092 920 1 049 1 089 1 206 1 159

Ships on charter to UK operators
Charter payments 628 778 799 659 802 837 716 727 634 623 604Disbursements abroad 129 167 317 299 350 340 319 397 393 356 314
Total 757 945 1 116 958 1 152 1 177 1 035 1 124 1 027 979 918

Overseas operators
Freight on Imports 475 690 877 766 965 1 030 1 160 1 436 1 477 1 673 1 738Passenger revenue 27 31 37 48 50 46 47 68 82 86 93
Total 502 721 914 814 1 015 1 076 1 207 1 504 1 559 1 759 1 831

Total debits 1 688 2 160 2 776 2 562 3 155 3 345 3 162 3 677 3 675 3 944 3 908

BALANCES

Ships owned by UK operators +435 +606 +832 +857 +1 014 +1 024 +975 +1 144 +1 150 +1 123 +1 044
Ships on charter to UK operators -205 -220 -322 -318 -358 -360 -313 -130 -122 -245 -298
Overseas operators -311 -491 -621 -450 -578 -576 -675 -887 -887 -1 038 -1 089
Sea transport -81 -105 -111 +89 +78 +88 -13 +127 +141 -160 -343

TABLE 3.6 C IV IL  A V IA T IO N £ mil lion

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

CREDITS

UK airlines
Passenger revenue

759Visitors to the United Kingdom 152 199 257 357 488 560 585 655 685 698
Other passengers 81 80 88 78 127 130 262 246 319 328 360

Freight on exports and cross-trades 48 58 71 86 105 134 149 129 1 54 134 129
Other 23 21 35 39 44 28 65 84 97 98 113

Total 304 358 451 560 764 852 1 061 1 114 1 255 1 258 1 361

Overseas airlines
110Disbursements in the United Kingdom 106 122 174 220 285 351 394 641 955 1 101 1

Total credits 410 480 625 780 1 049 1 203 1 455 1 755 2 210 2 359 2 471

DEBITS

UK airlines
905 935 1 003Disbursements abroad 183 210 290 343 448 51 5 623 773

Overseas airlines
Passenger revenue

Visitors from the United Kingdom 118 149 185 259 304 364 408 547 689 780 870
Other passengers 14 21 20 23 23 29 51 35 31 33 35

Freight on imports 23 33 40 46 60 71 89 107 183 168 167 
5Other 2 2 5 4 5 5 5 5 7 6

Total 157 205 250 332 392 469 553 694 910 987 1 077

Total debits 340 41 5 540 675 840 984 1 176 1 467 1 81 5 1 922 2 060

+70 +65 ♦85 +105 +209 +219 +279 +288 +395 +437 +391
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Services

TABLE 3.7 T R A V E L -A N A L Y S IS  BY PURPOSE OF V IS IT .  BY A R E A  A N D  BY MOST IM P O R T A N T  C O U N T R Y £ mil l ion

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

C REDITS  

By purpose

Business
Leisure

T otal 576 726

368  
1 400

898 1 218 1 768

499  
1 853

2 352

530  
1 977

2 507

600  
2 197

2 797

73 5 
2 226

763 
2 207

2 961 2 970

796 
2 388

3 184

i r e a

European C om m unlty ( l )  
Rest of Western Europe 

(Including Cyprus) 
North America  
Middle East 
Afrlc a 
Australasia 
Latin America  
Other(2 )

Total

159 220 271 370 539 716 756 858 887 778 790

65 82 111 149 238 292 298 348 362 336 368
191 209 221 283 385 490 506 51 1 509 592 686

« • • • b • 115 220 353 388 403 39 7 378 482
• • • • • • 104 140 195 218 264 323 383 380
43 53 74 91 112 141 158 175 172 155 168
14 19 27 28 43 47 54 77 97 94 64

104 143 194 78 91 118 1 29 161 214 254 246

576 726 898 1 218 1 768 2 3 52 2 507 2 797 2 961 2 970 3 184

most important country

U S A 148 161 173 211 28 8 375 406 41 2 427 488 564
German Federal Republic 39 54 68 93 121 176 190 226 216 204 185
F n n c e 33 46 53 74 101 136 125 139 183 163 176
Saudi Arab!a •  • •  • b b b  b b  b b b b b 123 127 150 168
N icari a •  • • • b • b b b  b b  b b  b 70 108 153 160
A u s tr al i a 37 45 62 78 97 122 133 1 41 141 128 142
Irish Republic 30 36 44 48 59 68 91 112 1 1 3 95 1 17
C a n ad a 42 49 44 70 97 115 101 99 81 104 1 21
Ita ly 21 29 32 35 39 54 55 79 95 90 90

DEBITS

By purpose

Business
Leisure

Total 535 695

304
882

342 
1 207

447  
1 662

521 
2 217

703 917 1 068 1 186 1 549 2 109 2 738

61 0 
2 661

3 271

673 
2 977

3 650

area

European Com m unity ( l )  
Rest of Western Europe

229 289 295 377 439 488 630 841 1 106 1 264 1 392

(including Cyprus) 210 287 266 341 358 383 521 668 802 966 1 200
North America 32 43 51 74 103 119 167 265 408 518 472
Afric a b  b b  b b  b 32 47 45 54 73 98 113 133
Middle East b  b b b b b 18 31 42 37 49 60 66 72
Commonwealth Caribbean 7 8 10 12 16 16 20 37 50 63 61
Australasia 9 8 11 15 17 25 26 35 42 58 81
Eastern Europe 8 11 11 17 17 15 18 26 33 34 26
Latin America 3 3 5 6 9 14 15 22 19 22 21
Other(2) 37 46 54 25 31 39 61 93 1 20 167 192

Total 535 695 703 917 1 068 1 186 1 549 2 109 2 738 3 271 3 650

By most Important country

Spa In 119 165 158 213 222 226 322 407 428 525 705
France 59 75 77 116 126 135 179 246 375 452 496
U S A 23 30 36 48 69 88 1 31 214 347 440 386
Greece 18 28 19 29 45 48 69 104 165 191 224
Ita ly 52 58 54 65 73 80 106 146 190 193 207
Irish Republic 47 58 67 75 79 97 122 1 39 1 35 1 38 158
German Federal Republic 25 32 34 40 46 59 66 101 109 144 1 38

kNCE ♦41 +31 +195 ♦3 01 ♦700 ♦1 166 ♦958 ♦688 ♦2 23 -3 01 -4 66

1. Figures for alt years are on the basis of the nine countries,Including
2. Includes those areas listed above for which figures are not available

whole period.

Greece.
for certain years. Therefore "Other" Is not defined consistently over the
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£ million

Merchantlng of other goods 
Brokerage,etc.
Solicitors

Total 1 025 t 391 1 588 1 601 1 971 2 145

Financial services are shown as credit entries only. Similar earnings In theUnited Kingdom by overseas financial 
Institutions, which are considered negligible, are included within 'other' debits in Table 3.9.
Excluding the earnings on services rendered to related enterprises overseas by UK banks,which are included In the appropriate item in Table 3.9.

TABLE 3.9 OTHER SERVICES £ million

1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 1982

CREDITS

Commissions, etc on Imports 99 111 124 125 160 190 210 233 234 245 273
Telecommunications and postal services 54 85 90 85 119 165 210 155 316 284 334
Films and television 35 33 33 50 59 84 107 114 156 128 147

Royalties etc. f rom :-
Overseas parent companies, branches 

subsidiaries and associates 
Other overseas concerns

Services rendered by UK enterprlses;- 
To overseas parent companies 
To overseas branches, subsidiaries 

and associates

Earnings on construction work overseas 
Architects and surveyors 
Consulting engineers 
Construction contractors 
Process engineering contractors

Expenditure by overseas students and 
journalists

Overseas governments' and non-territoriai 
organisations' expe ndi tur e 

Non-governmentai receipts from US 
military forces

Exploration for and production of 
oil and natural gas 

Advertising

Consultancy earnings n.e.l. 
Research and development 
Other

Total credits

48 59 77 87 113 1 27 152 197 230 261 280
118 142 169 188 274 296 308 29 7 28 7 338 360

17 15 23 41 34 68 77 189 200 232 270

57 67 83 96 1 30 94 96 130 164 169 180

11 14 18 23 36 51 63 64 79 68 98
65 84 108 1 36 214 305 370 401 423 487 565
58 71 94 130 174 201 213 151 126 124 126
59 70 110 170 162 200 283 284 263 296 310

79 97 122 166 218 282 310 333 414 490 483

105 1 30 157 210 257 296 324 397 466 509 549

55 58 70 84 87 113 127 165 183 221 267

2 3 15 20 63 66 70 102 145 173 207
16 17 19 24 28 32 35 40 48 69 55

22 29 43 58 86 132 138 169 188 210 217
28 32 38 47 78 90 106 128 150 173 185

166 213 252 304 418 491 555 653 746 851 876

094 1 330 1 645 2 044 2 71 0 3 283 3 754 4 202 4 818 5 348 5 782

DEBITS

Telecommunications and postai services 
Films and television

Royalties etc. to:-
Overseas parent companies, branches, 

subsidiaries and associates 
Other overseas concerns

Services rendered to UK enterprises 
By overseas parent companies 
By overseas branches, subsidiaries 

and associates

55 70 77 102 1 34 188 212 229 254 247 270

t o 8 1 2 17 22 20 52 65 97 110

Exploration for and production of 
oil and natural gas 39 60 212 490 665 72 5 568 467 514 61 5 753

Agency expenses and advertising 
Commissions, etc. on exports 
Other

696 717 781

Tot ai debi ts 601 727 1 005 1 479 1 84 5 2 110 2 033 2 080 2 278 2 520 2 861

BALANCE +493 +603 +640 +565 +865 +1 173 +1 721 +2 1 22 +2 540 +2 828 +2 921
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4 Goods and services: volume and implied price indices

Summarv
In o th e r  s e c t io n s  o f  th is  p u b l i c a t io n  a i l  t r a n s a c t i o n s  are 
v a lu e d  at th e  p r ic e s  ru l in g  a t  th e  t im e  th e y  w e r e  m a d e  (i.e. 
a t c u r r e n t  p r ices) .  A n y  d i f f e r e n c e  betxween f i g u r e s  f o r  d i f 
f e r e n t  ye a rs  t h e r e fo r e  r e f le c t s  a c h a n g e  in p r ic e  as v /e l l  as 
th a t  o f  th e  u n d e r ly in g  e c o n o m ic  a c t i v i t y  (e.g. p h y s ic a l  
a m o u n ts  in th e  case  o f  v is ib le  t ra d e ,  o r  rea l  r e s o u r c e s  in th e  
case  o f  in v is ib le s ) .

In o rd e r  to  p ro d u c e  f ig u r e s  w h ic h  c o r r e c t l y  r e f le c t  o n ly  
c h a n g e s  in th e  v o lu m e  o f  e c o n o m ic  a c t iv i t y ,  e a c h  c o m p o 
n e n t  o f  th e  f ig u re s  is re v a lu e d  a t  th e  p r ic e s  o f  one  p a r t i c u la r  
y e a r  (in th e  f ig u re s  in T a b le  4.1 th e  s e le c te d  r e fe r e n c e  year, 
o r  'base  year ' ,  is 1980).

Detail
For a n y  s in g le  s e r ie s  it is 
used, s in ce  any  f ix e d  p r ice  
and  th e  re s u l ta n t  se r ie s

im m a t e r ia l  w h i c h  base  y e a r  is 
w i l l  e l im in a te  p r ic e  m o v e m e n ts  
w i l l  c o r r e c t l y  r e f le c t  v o lu m e

changes .
T h e  c h o ic e  o f  base  y e a r  b e c o m e s  im p o r ta n t ,  h o w e v e r ,  as 

s o o n  as t w o  o r  m o re  s e r ie s  a re  c o m b in e d  s in c e  an  u n u s u a l  
p r ice  in t h a t  y e a r  f o r  o n e  s e r ie s  w o u ld  p r o d u c e  a t o t a l  in 
w h ic h  th e  e f fe c ts  o f  t h a t  s e r ie s  c a r r ie d  c o n s is t e n t l y  to o  
m u c h  o r  t o o  l i t t le  w e ig h t .  It is t h e r e fo r e  th e  p r a c t i c e  to  
r e v ie w  a c o n s ta n t  p r ic e  s e r ie s  at r e g u la r  in te rv a ls ,  and  to  
c h a n g e  to  a m o re  re c e n t  base  y e a r  w h ic h  m ig h t  be a s s u m e d  
m o re  n e a r ly  to  r e f le c t  c u r r e n t  p r ic e  re la t iv e s .  F ig u re s  f o r  the  
y e a rs  1978 o n w a r d s  have  be en  c a lc u la te d  at 1980 p r ic e s  in 
d e ta i l  as d e s c r ib e d  in s u b s e q u e n t  p a ra g ra p h s .  F ig u re s  fo r  
e a r l ie r  y e a rs  c a lc u la te d  o n  p re v io u s  bases  have  be en  l inked  
w i t h  th e  1 9 8 0 -b a s e d  s e r ie s  so  th a t  the  y e a r  to  y e a r  p e r 
c e n ta g e  c h a n g e  in each  p u b l is h e d  c o m p o n e n t  s e r ie s  i n c o r 
p o ra te s  th e  re la t iv e  p r ic e s  o f  t h o s e  e a r l ie r  base  yea rs .  As a 
f in a l  s ta g e  in th e  c a lc u la t io n  th e  s e r ie s  o f  f i g u r e s  e x p re s s e d  
a t  c o n s ta n t  p r ice s  are  c o n v e r te d  to  in d e x  n u m b e rs ,  in w h ic h  
th e  base y e a r  = 100.

Goods
In p r in c ip le  the  t r a d e  re c o rd e d  f o r  each  i te m  in th e  O v e r 
s e a s  Trade St at i st i csought  t o  be re v a lu e d  at th e  p r ice s  
o b s e rv e d  in th e  base  y e a r  o f  1980. In p r a c t i c e  th is  is no t  
p o ss ib le :  p r ice  i n f o r m a t io n  is n o t  re c o rd e d  in th e  s ta t i s t i c s  -  
o n ly  va lu e  and  q u a n t i t y  -  and  f o r  m a n y  i te m s  th e  q u o t ie n t  
o f  th e s e  t w o  w o u ld  g iv e  q u i te  m is le a d in g  i n f o r m a t io n  on 
p r ice .  A  p a r t i c u la r l y  im p o r t a n t  c a u s e  f o r  c a re  he re  is the  
p o s s ib i l i t y  t h a t  th e  q u a l i t y  o f  a p r o d u c t  has in c re a s e d ,  w h ic h  
s h o u ld  be t r e a te d  as an in c re a s e  in ' v o lu m e '  e v e n  th o u g h  
th e re  is no  q u a n t i t y  c h a n g e .  For th o s e  i t e m s  w h e r e  the  
v a lu e / q u a n t i t y  q u o t ie n t  is m e a n in g fu l  i t  is r e fe r re d  to  as 
'u n i t  va lue ' :  i t e m s  w h ic h  a re  usa b le  in th is  w a y  are  re fe r re d  
to  b e lo w  as s e le c te d  h e a d in g s .

A l l  i t e m s  are  th e n  g ro u p e d  in to  s o m e  800  p r ic in g  a s 
s u m p t io n  b locks  (PABs), th e  a s s u m p t io n  b e in g  th a t  a l l  i te m s  
w i t h in  one  PA6 are  l ike ly  t o  h a v e  th e  s a m e  re la t iv e  m o v e 
m e n ts  in p r ices .  T h e  p r o p o r t io n  (by va lue )  o f  s e le c te d  h e a d 
ings  in each  PAB va r ies ,  b u t  in 1980 w a s  s o m e  75 p e r  c e n t  
o v e ra l l  f o r  b o th  im p o r t s  a n d  expo r ts .

T h e  c o n s t r u c t io n  o f  th e  v o lu m e  in d e x  th e n  c o n s is ts  o f  the  
f o l l o w in g  s tages :

(i) f o r  th e  s e le c te d  h e a d in g s  in e a c h  PAB a c u r r e n t  
w e ig h t e d  a v e ra g e  v a lu e  in d e x  is p r o d u c e d  b y  d iv id in g  th e  
c u r r e n t  t o t a l  v a lu e  o f  th e  h e a d in g s  b y  t h e i r  e s t im a te d  
v a lu e  at base  y e a r  p r ices .  In f o r m u la  t e r m s  t h i s  is:

w h e r e  P r e p r e s e n ts  th e  p r ic e  a n d  Q th e  q u a n t i t y  f o r  e a c h  
s e le c te d  h e a d in g  o r  g r o u p  o f  h e a d in g s  and  th e  s u f f i x e s  o 
and  n re la te  t h e m  to  t h e  b a s e  y e a r  and  c u r r e n t  y e a r  
re s p e c t iv e ly .
For th o s e  PABs w h e r e  th e re  is i n s u f f i c i e n t  r e p r e s e n ta t io n  
o f  s e le c te d  h e a d in g s ,  t h e  a v e ra g e  v a lu e  in d ic e s  f o r  o th e r  
PABs are  u s e d  o r  s p e c ia l  o n e s  a re  c o n s t r u c t e d  b a s e d  on  
p r ic e  I n f o r m a t io n  f r o m  o t h e r  s o u rc e s .

(ii) T h e  t o t a l  c u r r e n t  v a lu e  o f  e a c h  PAB is d iv id e d  b y  i ts  
a v e ra g e  v a lu e  in d e x  (i.e. 'd e f la te d ' )  t o  a r r iv e  a t  an  e s 
t im a t e  o f  i ts  c o n s t a n t  p r ic e  f i g u r e  -  ie th e  c u r r e n t  v o lu m e  
o f  t r a d e  re v a lu e d  a t  base  y e a r  p r ices ,  o r  SPoQn.

( i i i) T h e  re s u l t in g  c o n s t a n t  p r i c e  f i g u r e s  on  an  O TS  b a s is  
a re  t h e n  b r o u g h t  t o  a b a la n c e  o f  p a y m e n ts  b a s is  u s in g  
th e  s a m e  k ind  o f  v a lu a t io n  a n d  c o v e ra g e  a d ju s t m e n t s  as 
a re  used  f o r  th e  c u r r e n t  p r ic e  se r ies ,  and  d e s c r ib e d  on  
p a g e s  11 a n d  12. T h e s e  a d ju s t m e n t s  a re  f i r s t  b r o u g h t  t o  a 
c o n s ta n t  p r ic e  bas is  b y  use o f  a p p r o p r ia te  d e f la to r s .

(iv) T h e  r e s u l t in g  f i g u r e s  a re  a g g r e g a te d  a n d  c o m p a r e d  
w i t h  base  y e a r  v a lu e s  to  g iv e  t h e  v a r io u s  in d ic e s  o f  
v o lu m e  c h a n g e s .

Services
T h e  p r a c t i c a l  b a s is  f o r  p r o d u c in g  a c o n s ta n t  p r i c e  s e r ie s  is 
less  f i r m  f o r  s e rv ic e s  th a n  f o r  g o o d s .  A l t h o u g h  th e re  a re  
s o m e  a re a s  w h e r e  f i g u r e s  f o r  v o lu m e  e x is t  a lo n g s id e  th o s e  
f o r  v a lu e  ( th u s  e n a b l in g  a c o n s ta n t  p r ic e  s e r ie s  t o  be p r o 
d u c e d  e a s i ly )  th e  m o s t  u s u a l  ca se  is f o r  v a lu e  o n ly  t o  be 
k n o w n .  T h e  o n ly  r e c o u rs e  is t o  d e f la te  th e  k n o w n  v a lu e  o f  
s e rv ic e s  e x p o r te d  o r  im p o r t e d  b y  an a p p r o p r ia te  p r ic e  index .  
In th e  ca se  o f  m a n y  im p o r t e d  s e rv ic e s ,  t h e  m o s t  a p p r o p r ia te  
m e th o d  o f  e s t im a t in g  th e  v o lu m e  o f  s e rv ic e s  p u rc h a s e d  is 
to  d e f la te  by  th e  p r ic e  in d ic e s  o f  th e  c o u n t r ie s  c o n c e r n e d  
w e ig h t e d  t o g e t h e r  a p p r o p r ia t e l y  a n d  c o n v e r te d  to  s te r l in g .  
For  m a n y  e x p o r t s  o f  s e rv ic e s ,  t h e  w o r k  is c a r r ie d  o u t  in th e  
U n i te d  K in g d o m  and  a d o m e s t i c  p r ic e  in d e x  is a p p ro p r ia te .  
For  c e r ta in  c o m p o n e n t s  o f  th e  sea t r a n s p o r t  a n d  c iv i l  a v i 
a t io n  a c c o u n ts ,  m o re  s p e c ia l i s e d  in d ic e s  a re  used.

Implied price indices
T h e  im p l ie d  p r ic e  in d ic e s  f o r  g o o d s  and  s e rv ic e s  a re  o b 
ta in e d  b y  d iv id in g  e s t im a te s  at c u r r e n t  m a rk e t  p r ic e  by  th e  
c o r r e s p o n d in g  e s t im a te  at c o n s ta n t  m a rk e t  p r ice .  T h e  i n 
d ic e s  are , in e f fe c t ,  c u r r e n t  w e ig h t e d  ser ies .  In r e s p e c t  o f  
t r a d e  in g o o d s ,  th e s e  in d ic e s  d i f f e r  f r o m  th e  u n i t  v a lu e  
in d ic e s  p u b l is h e d  by  th e  D e p a r tm e n t  o f  T ra d e  a n d  In d u s t r y  
w h ic h  a re  w e ig h t e d  a c c o r d in g  to  th e  p a t te r n  o f  t r a d e  in th e  
base  year ,  1980.

References
'U n i te d  K in g d o m  o v e rs e a s  t ra d e :  u n i t  v a lu e  and  v o lu m e  i n 
dex  n u m b e r s  a n d  th e  t e r m s  o f  t r a d e '  a r t ic le  in S e p te m b e r  
1979 e d i t io n  o f  E c o n om i c  Trends.
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Volume and implied price indices

TABLE 4.1 GOODS AND SERVICES ; VOLUME AND IMPLIED PRICE INDICES Index numbers 1980=100

VOLUME INDICES

Exports of goods

Exports of services 
General government 
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Financial services 
Other services 

Total services

Total exports of goods and services

Imports of goods

Imports of services 
General government 
Private sector and public corporations 

Sea transport 
Civil aviation 
Travel
Other services 

Total services

Total Imports of goods and services

IMPLIED PRICE INDICES (1)

Exports of goods(2)

Exports of services

Exports of goods and services

Imports of goods(2)

Imports of services

Imports of goods and services

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

67 76 81 78 85 92 94 99 100 99 i c :

60 78 71 70 92 92 112 105 100 100 91

125 138 152 133 127 125 110 105 100 84 81
46 51 53 59 65 67 79 92 100 98 91
59 65 76 86 109 124 115 112 100 89 87
88 83 89 109 115 107 113 109 100 112 116
69 76 78 79 85 90 96 99 100 98 96
80 86 93 94 100 103 103 103 100 94 92

70 78 84 82 89 95 97 100 100 98 99

81 92 93 85 90 91 96 106 100 97 101

112 106 113 109 107 101 99 105 100 91 103

131 142 147 124 119 111 105 107 100 92 88
48 54 52 59 63 68 78 96 100 103 109
52 55 49 52 48 49 60 79 100 107 106
66 71 81 102 104 108 98 96 100 97 96
84 89 91 90 89 88 88 96 100 98 98

82 91 92 86 90 91 94 104 100 98 101

30 33 43 52 62 73 78 87 100 108 115

34 39 46 53 65 73 78 89 100 113 121

31 35 44 53 63 73 78 87 100 109 116

27 34 51 58 70 81 83 90 100 107 114

37 44 54 61 76 85 88 94 100 111 121

29 36 51 59 71 81 84 91 100 107 116

1. Price changes in services,and in goods and services combined,are measured by implied price Indices; unit value indices are not available.
2. The unit value Indices,which are the generally accepted measures of the price changes for goods, are shown In Table 2.2.
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5 Invisibles: interest, profits and dividends

1

Summary
In te res t ,  p r o f i t s  and  d iv id e n d s  (IPD) in the  b a la n c e  o f  p a y 
m e n ts  are  th e  e a rn in g s  a r is in g  f r o m  o v e rs e a s  in v e s tm e n t  
and  the  o w n e r s h ip  o f  o th e r  t y p e s  o f  f o r e ig n  f i n a n c ia l  asse ts .  
C red i ts  a re  th e  e a rn in g s  o f  UK re s id e n ts  f r o m  t h e i r  i n v e s t 
m e n ts  and  f r o m  fu n d s  he ld  o r  lo a n e d  o ve rse a s .  D e b i ts  are  
the  e a rn in g s  o f  o v e rs e a s  re s id e n ts  f r o m  t h e i r  i n v e s tm e n ts  
and fu n d s  he ld  in th e  UK. T h e  a c tu a l  f l o w  o f  I n v e s tm e n t  is 
q u i te  s e p a ra te  f r o m  th e  e a rn in g s ;  i t  is r e c o r d e d  in th e  
c a p i ta l  a c c o u n t  and  is d is c u s s e d  in s e c t io n s  8 a n d  10. T h e  
to ta l  va lu e  o f  UK a sse ts  and  l i a b i l i t i e s  he ld  at a n y  t im e ,  as a 
re s u l t  o f  a l l  pas t  c a p i ta l  m o v e m e n ts ,  is a ls o  d e a l t  w i t h  
s e p a ra te ly ,  in s e c t io n  11.

E a rn ings  on  th e  c re d i t  s ide  o f  t h e  IPD a c c o u n t  c o v e r  su ch  
th in g s  as in te re s t  on  UK r e s id e n ts '  d e p o s i t s  w i t h  banks  
ab road ,  p r o f i t s  e a rn e d  by  UK c o m p a n ie s  f r o m  t h e i r  o v e rs e a s  
s u b s id ia r ie s  and  d iv id e n d s  re c e iv e d  by  UK in v e s to r s  on t h e i r  
p o r t f o l io  in v e s tm e n ts  in o v e rs e a s  c o m p a n ie s '  sha res ,  e tc .  
S im i la r ly ,  d e b i t s  c o v e r  e a rn in g s  b y  o v e rs e a s  in v e s to rs  on  
d e p o s i ts  he ld  w i t h  UK banks, p r o f i t s  o f  f o r e ig n  c o m p a n ie s  
f r o m  th e i r  i n v e s tm e n ts  In s u b s id ia r y  c o m p a n ie s  In th e  UK 
and d iv id e n d s  o r  in te re s t  p a id  t o  o v e rs e a s  in v e s to r s  on  th e i r  
h o ld in g s  o f  UK s to c k s  and  s h a re s ,  in c lu d in g  B r i t is h  g o v e r n 
m e n t  s tocks ,  etc.

Detail
IPD c re d i ts  and  d e b i ts  are  d e f in e d  to  in c lu d e  a l l  in te re s t ,  
p ro f i t s  and  d iv id e n d s  a c c ru in g  -  i r r e s p e c t iv e  o f  w h e t h e r  
th e y  have  been  pa id  o r  n o t  -  t o  UK re s id e n ts  f r o m  n o n 
re s id e n ts  o r  p a y a b le  o v e rs e a s  b y  UK re s id e n ts ;  t h e y  a re  
re c o rd e d  a f t e r  d e d u c t io n  o f  lo c a l  ta x e s  (m e a s u re d  on an 
a c c ru a ls  bas is )  a n d  a f te r  a l l o w in g  f o r  d e p re c ia t io n .

P ro f i ts  and  d iv id e n d s  in c lu d e  th e  (c re d i t )  e a rn in g s  o f  
o ve rse a s  a f f i l i a te s  o f  U K - r e g is t e r e d  c o m p a n ie s  and  th e  
(deb i t )  e a rn in g s  o f  p ro f i t s  and  d iv id e n d s  by  U K -b a s e d  a f f i l i 
a tes  o f  f o r e ig n - b a s e d  c o m p a n ie s .  C o n c e p tu a l ly ,  s to c k  a p 
p re c ia t io n  and  o th e r  c a p i ta l  g a in s  and  lo sse s  s h o u ld  be 
e x c lu d e d  f r o m  th e  f l o w s  e n te re d  in th e  b a la n c e  o f  p a y m e n ts  
a c c o u n ts ,  b e c a u s e  th e y  re p re s e n t  o n ly  v a lu a t io n  c h a n g e s .  In 
p ra c t ice ,  s to c k  a p p re c ia t io n  a n d  s o m e  o f  th e s e  g a in s  and  
losses  are  in c lu d e d  in IPD a n d  a ls o  o f f s e t  as re in v e s te d  
p r o f i t s / lo s s e s  in th e  c a p i ta l  a c c o u n t .  P ro f i t s  r e ta in e d  a b ro a d  
by o v e rs e a s  a f f i l i a te s  o r  r e ta in e d  in th e  U n i te d  K in g d o m  by 
a f f i l i a te s  o f  o v e rs e a s  c o m p a n ie s  a re  in c lu d e d  in th e  f l o w s  o f  
IPD and o f f s e t  in th e  c a p i ta l  a c c o u n t .  A l l  in te re s t  f l o w s  
b e tw e e n  UK re s id e n ts  and  n o n - r e s id e n t s  a re  in c lu d e d .

Credits

D ire c t  in v e s tm e n t  ea rn ings  (T a b le s  5.2 and  5.3)
(The d e f in i t io n ,  s o u rc e s  and  m e t h o d s  o f  d i r e c t  d e b i t s  are  so 
s im i la r  to  th o s e  o f  c re d i ts  t h a t  t h e y  a re  t h e r e fo r e  d e s c r ib e d  
to g e th e r . )  In th is  c o n te x t  in th e  b a la n c e  o f  p a y m e n ts  th e  
t e r m  d i re c t  d e f in e s  a g ro u p  o f  t r a n s a c t io n s  b e tw e e n  e n te r 
pr ises, u s u a l ly  c o m p a n ie s ,  t h a t  a re  f i n a n c ia l l y  and  o r 
g a n is a t io n a l ly  re la te d  and  a re  s i t u a te d  in d i f f e r e n t  c o u n t r ie s .  
S uch  re la te d  e n te rp r is e s ,  " a f f i l i a te s " ,  c o m p r is e  Subsidi ar- 
iGs (as d e f in e d  by  th e  C o m p a n ie s  A c t  1948), a s s o c i a t e s  
( in c o rp o ra te d  c o m p a n ie s  w h ic h  a re  n o t  s u b s id ia r ie s  bu t  in 
w h ic h  th e  in v e s t in g  c o m p a n y  p a r t i c ip a te s  in th e  m a n a g e 
m e n t  w i t h o u t  h a v in g  a c o n t r o l l i n g  in te re s t )  and  branches 
( p e rm a n e n t  e s ta b l i s h m e n ts  as d e f in e d  f o r  UK in c o m e  ta x  
and  d o u b le  ta x a t io n  re l ie f  p u rp o s e s ,  o w n e d  by  th e  in v e s t in g  
c o m p a n y ) .  F u r th e r  d e ta i ls  a re  g iv e n  in the  G lo ssa ry  on page

D irec t  in v e s tm e n t  re fe rs  to  in v e s tm e n t  t h a t  is m ade  to  
add  to , to  d e d u c t  f ro m ,  o r  to  a c q u i re ,  a la s t in g  in te re s t  in an

e n te rp r is e  o p e r a t in g  in an e c o n o m y  o t h e r  th a n  th a t  o f  th e  
in v e s to r ,  th e  in v e s to r 's  p u rp o s e  b e in g  t o  h a v e  an e f f e c t i v e  
v o ic e  in th e  m a n a g e m e n t  o f  th e  e n te rp r is e .  O th e r  i n v e s t 
m e n ts  in w h i c h  th e  in v e s to r  d o e s  n o t  h a v e  an e f f e c t i v e  
v o ic e  in th e  m a n a g e m e n t  o f  t h e  e n te rp r is e  a re  m a in ly  p o r t 
f o l i o  in v e s tm e n ts .

D i re c t  i n v e s t m e n t  in c o m e  in c lu d e s  in t e r e s t  on  i n t e r 
c o m p a n y  d e b t ,  p r o f i t s  f r o m  b ra n c h e s  o r  o t h e r  u n in c o r p o r a t 
ed e n te r p r is e s  o v e rs e a s  a n d  th e  d i r e c t  in v e s to r 's  s h a re  o f  
th e  p r o f i t s  o f  s u b s id ia r y  a n d  a s s o c ia te  c o m p a n ie s .  I t  i n 
c lu d e s  th e  d i r e c t  in v e s to r 's  p o r t io n  o f  r e in v e s te d  e a rn in g s ,  
w h ic h  is a ls o  t r e a te d  as an  in v e s t m e n t  f l o w  o u t  o f  th e  
p a re n t 's  c o u n t r y  in to  th e  a f f i l i a te 's  a n d  a p p e a rs  in th e  
c a p i ta l  a c c o u n t  as an o f f s e t t i n g  e n t r y  t o  t h e  IPD one.

T h e  f i g u r e s  e x c lu d e  th e  e a rn in g s  o f  o i l  c o m p a n ie s  ( w h ic h  
a re  in c lu d e d  in 'o th e r  c r e d i t s '  or, in th e  ca se  o f  d e b i ts ,  
s h o w n  s e p a ra te ly ) .  I n f o r m a t io n  on  th e  d i r e c t  i n v e s t m e n t  
e a rn in g s  o f  U K - r e g is t e r e d  b a n ks  e tc  f r o m  t h e i r  o v e rs e a s  
b ra n ch e s ,  s u b s id ia r ie s  a n d  a s s o c ia te s  a n d  o f  o v e r s e a s -  
re g is te re d  c o m p a n ie s  f r o m  t h e i r  UK b a n k in g  a f f i l i a t e s  is 
c o l le c te d  in an  a n n u a l  i n q u i r y  c a r r ie d  o u t  b y  th e  B ank  o f  
E ng land .  T h e  in q u i r y  c o v e re d  a l l  l i s te d  b a n k s  up to  th e  e n d  
o f  1981 a n d  c o v e rs  th e  m o n e t a r y  s e c to r  f r o m  1982 o n w a r d s .  
A n  a n n u a l  in q u i r y  by  th e  B r i t i s h  In s u ra n c e  A s s o c ia t io n  (BIA) 
f o r m s  th e  b a s is  f o r  e s t im a te s  o f  d i r e c t  i n v e s t m e n t  e a rn in g s  
b y  UK in s u ra n c e  c o m p a n ie s .  T h e  in q u i r y  o n ly  c o v e rs  m e m 
b e rs  o f  th e  BIA. E s t im a te s  a re  m a d e  f o r  n o n - m e m b e r s '  d e b i t  
e a rn in g s  b u t  n o t  f o r  c r e d i t  e a rn in g s  w h i c h  a re  t h o u g h t  t o  be 
n e g l ig ib le .  AH o t h e r  e a rn in g s ,  b o th  c r e d i t s  a n d  d e b i ts ,  a re  
e s t im a te d  f r o m  th e  re s u l t s  o f  th e  D e p a r t m e n t  o f  T ra d e  a n d  
In d u s t r y 's  d i r e c t  i n v e s tm e n t  in q u i r y .  In p r in c ip le ,  t h is  in q u i r y  
c o v e rs  a l l  UK c o m p a n ie s  ( in c lu d in g  UK p u b l i c  c o r p o r a t io n s  
o th e r  th a n  th e  C o m m o n w e a l t h  D e v e lo p m e n t  C o r p o r a t io n )  
t h a t  e i th e r  h a v e  o v e rs e a s  a f f i l i a t e s  o r  a re  a f f i l i a t e d  t o  an 
o v e rs e a s  p a re n t .  T h e  d i r e c t  i n v e s t m e n t  i n q u i r y  is v o lu n t a r y  
a n d  re s p o n s e  is n e v e r  c o m p le te .  T h e  p u b l i s h e d  s ta t i s t i c s  
in c lu d e  e s t im a te s  f o r  n o n - r e s p o n s e ,  w h i c h  a re  based  o n  a l l  
a v a i la b le  in fo r m a t io n .  R e s u l ts  o f  th e  a n n u a l  in q u i r y  a re  
a v a i la b le  a b o u t  f i f t e e n  m o n t h s  a f t e r  t h e  e n d  o f  th e  yea r .  
H o w e v e r ,  e a c h  q u a r te r  a s a m p le  o f  c o m p a n ie s  s u b m i t s  r e 
t u r n s  w h ic h  b e c o m e  a v a i la b le  a b o u t  t w o  m o n t h s  a f t e r  th e  
e n d  o f  th e  q u a r te r .

E s t im a te s  o f  IPD are  m a d e  a f t e r  p r o v id in g  f o r  d e p r e c i 
a t io n ,  th e  c o m p a n ie s '  o w n  e s t im a te s  o f  d e p r e c ia t io n  b e in g  
used. A l t h o u g h  d e p r e c ia t io n  is e s t im a te d  a t  r e p la c e m e n t  
c o s t  in th e  n a t io n a l  a c c o u n ts ,  t h e re  is l i t t l e  d o u b t  t h a t  t h e  
e s t im a te s  in t h e  b a la n c e  o f  p a y m e n ts  are , in th e  m a in ,  
m e a s u re d  at h is to r i c  cos t .  ( D i f f e r e n t  t r e a t m e n t s  o f  d e p r e c i 
a t io n  s im p ly  re s u l t  in d i f f e r e n t  e n t r ie s  in t h e  c u r r e n t  and  
c a p i ta l  a c c o u n ts ,  b u t  th e  s u m  o f  th e  t w o  e n t r ie s  w i l l  a lw a y s  
be th e  sam e.)  IPD are  m e a s u re d  a f t e r  p r o v is io n  f o r  lo c a l  
taxes .  R e fu n d s  o f  tax  m a d e  r e t r o s p e c t i v e l y  u n d e r  d o u b le 
ta x a t io n  a g r e e m e n ts  a re  in c lu d e d  in th e  p e r io d  w h e n  th e y  
w e r e  m a d e  r a th e r  th a n  th e  e a r l ie r  p e r io d s  in w h ic h  t h e y  
c o u ld  be d e e m e d  to  h a v e  a c c ru e d .  I n f o r m a t i o n  on  p a y m e n ts  
m a d e  to  o v e rs e a s  d i re c t  in v e s to r s  b y  th e  In la n d  R e v e n u e  is 
o b ta in e d  f r o m  th e  In la n d  R e ve n u e  a n d  th e  a m o u n ts  a re  
a d d e d  to  o t h e r  d i r e c t  i n v e s tm e n t  d iv id e n d s .

P o r t fo l io  i n v e s tm e n t  e a rn in g s
P o r t fo l io  in v e s t m e n t  in c o m e  a c c ru in g  to  th e  U n i te d  K in g d o m  
is th e  re c e ip t  o f  d iv id e n d s  a n d  in te re s t  by  UK re s id e n ts  o n  
th e i r  h o ld in g s  o f  o v e rs e a s  g o v e r n m e n t  a n d  m u n ic ip a l  lo a n  
s tock ,  and  s to c k s  and  s h a re s  o f  o v e rs e a s —re g is te re d  c o m 
pan ies .  T h e  p u b l is h e d  e s t im a te s  in c lu d e  th e  in c o m e  e a rn e d  
on  UK re s id e n ts  h o ld in g s  o f  s te r l in g  loan  s to c k  o f  o v e rs e a s  
c o m p a n ie s  a n d  o v e rs e a s  p u b l ic  a u th o r i t i e s  is su e d  o n  th e  
L o n d o n  m a rk e t .  A  la rge  p a r t  o f  th is  i n c o m e  is re c e iv e d  b y  UK 
f in a n c ia l  c o m p a n ie s ,  a c c ru in g  to  th e m  o n  t h e i r  i n v e s tm e n ts  
t h a t  are no t  c o n s id e re d  to  h a v e  been  u n d e r ta k e n  f o r  t r a d in g
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pu rposes  o r  have no t  led to  UK c o n t ro l  o f the  overseas 
com pany .  In these  cases, they  are t re a te d  as p o r t fo l io  ra the r  
than  as d i re c t  in ve s tm e n ts .  Es t im a tes  o f  p o r t fo l io  in v e s t 
m en t  in co m e  are d e r iv e d  f ro m  In land Revenue records, su p 
p le m e n te d  by in fo rm a t io n  f ro m  s ta t is t ic a l  inqu ir ies  to  c e r 
ta in  n o n -b a n k  f in a n c ia l  ins t i tu t ions .

In te res t  on e x p o r t  c re d i t
Th is  is s h o w n  as be ing  earned by g o v e rn m e n t  and by the 
p r iva te  se c to r  and p u b l ic  co rpo ra t ion s .  For g o ve rn m e n t ,  it 
re fe rs  to  the  in te re s t  on c red i t  re f in a n c e d  by the  Export 
C red its  G uaran tee  D e p a r tm e n t .  In th e  p r iva te  sector,  it is 
in te res t  on s te r l ing  c re d i t  ex tended fo r  UK expor ts  by UK 
banks ( in c lu d in g  th a t  ex tended  in d i re c t ly  via UK supp l ie rs )  
and all c re d i t  ex te nde d  by supp l ie rs  o f  go ods  on th e i r  o w n  
accoun t .  E s t im a tes  are  de r ived  by a p p ly in g  a p p ro p r ia te  in 
te re s t  ra tes  to  o u ts ta n d in g  levels o f  c re d i t  o f m ore  th a n  six 
m o n th s  ( in te res t  on s h o r t - t e r m  cred it ,  i.e. o f  six m o n th s  or 
less, is t re a te d  as be ing  inc luded  im p l i c i t l y  in the  va lu a t io n  
o f  exports) .  In te res t  on fo re ig n  c u r re n c y  c re d i t  ex te nde d  by 
UK banks is inc luded  in d is t in g u is h a b ly  in ne t  ea rn ings  o f  UK 
banks, etc. on b o r r o w in g  and le n d in g  abroad  in fo re ig n
cu rrenc ies .

In te res t  on b o r ro w in g  and lend ing ab road  in fo re ig n  c u r 
renc ies by UK banks, etc. (balance)
Th is  cons is ts  o f  the  in te re s t  rece ived f r o m  n o n - re s id e n ts  on 
loans m ade  to  th e m  in fo re ig n  c u r re n c ie s  ( inc lud ing  c red i t  
f o r  UK expor ts )  less th e  in te res t  pa id  to  n o n - re s id e n ts  on 
th e i r  d e p o s i ts  in fo re ig n  currenc ies .  It exc ludes  the  in te res t  
pa id  on d e p o s i ts  w h ic h  are the  c o u n te rp a r t  o f  loans m ade  to 
HM G o ve rn m e n t  and to  loca l a u th o r i t ie s  and pu b l ic  bodies 
unde r  the  exchange  c o v e r  scheme: th a t  is inc luded  in IPD 
deb its .  E s t im a tes  are m a d e  f ro m  bank ing  s ta t is t ics .

Earn ings o f  UK banks, etc. on external s te r l in g  lend ing  
These f ig u re s  are based on re tu rns  m a d e  by the  banks to  
the  Bank o f  England as pa r t  o f bank ing s ta t is t ics .  Th is  le n d 
ing exc ludes  ea rn ings  f r o m  UK e x p o r t  c re d i t  and inc ludes 
c re d i t  ex te nde d  to  n o n - re s id e n ts  on UK im p o r ts  fo r  w h ic h  
p a y m e n t  is m ade  b e fo re  sh ipm en t.  Earn ings f r o m  some 
s te r l in g  f in a n c in g  o f  t h i r d - c o u n t r y  t ra d e  are  inc luded.

In te res t  on bank d e p o s i ts  and o the r  le n d in g  overseas 
Earn ings  by UK re s id e n ts  o th e r  th a n  banks are inc luded  
f ro m  the  b e g inn ing  o f  1976. They are e s t im a te d  f r o m  levels 
o f  such assets (m a in ly  th o se  repo r ted  in bank ing s ta t is t ics  
o f  co u n t r ie s  in the  BIS re p o r t in g  area) and  ap p rop r ia te  rates 
o f  in te res t .  A d ju s tm e n ts  are m ade to  rem ove  as fa r  as 
poss ib le  the  e f fe c ts  o f  breaks in the  assets  series. From 
1979 e s t im a te s  o f  in te re s t  earned f r o m  overseas  leas ing  by 
spec ia l is t  f in a n ce  leas ing  com pan ies  are a lso inc luded . Fur
th e r  de ta i ls  are g iven  in th e  notes to  T ab le  6.1.

O ther c red i ts  ( in c lu d in g  o i l  com pan ies '  earn ings)
From 1981 IPD c re d i ts  and  debits  fo r  all the  Un ited  K ingdom  
oi l  co m p a n ie s  are m easu red  as fa r  as poss ib le  on the  same 
basis as d i rec t  in v e s tm e n t  earn ings  o f  n o n - o i l  com pan ies ,  
a l th oug h  in te re s t  on t ra d e  c red it  to  and f ro m  un re la ted  
bus inesses Is inc luded  w i t h  d irec t  In v e s tm e n t  o f  oi l c o m 
panies. As in the  past. Shel l  Group earn ings, bo th  in the 
Un ited  K ingdom  and overseas, are a p p o r t io n e d  60 per cent: 
40 per cen t  to  re f le c t  the  respec t ive  D u tch /U K  u l t im a te  
o w n e rsh ip .  In te res t  p a y m e n ts  on b o r ro w in g  f ro m  banks, etc. 
overseas are inc luded  in oil co m p a n ie s '  debits. The es
t im a te s  o f  c red i ts  are  prepared by  the  Bank o f  England 
based on in fo rm a t io n  supp l ied  by the  oil industry .  In 1980, 
the  e s t im a te s  w e re  on the  same basis excep t  in the  case of 
BP, w h ic h  w as  t re a te d  In the  same w a y  as in ea r l ie r  years. 
Pr ior to  1980, o i l  c re d i ts  measured not on ly  UK o i l  c o m 
panies ' overseas p ro f i ts  but, in th e  case of bo th  m a jo r  
co m pa n ies  -  BP and Shell,  rep resen ted  the  surp lus on c u r 
ren t  t ra n sa c t io n s  re su l t in g  f ro m  th e i r  ope ra t ions  overseas. 
Th is  cash f l o w  w as  a l loca ted  under  the  re la t ive ly  read i ly

id e n t i f ia b le  ba lance  o f  paym en ts  ca tegor ies  of v is ib le  t rans 
ac t io n s  (crude oil, p roducts ,  chem ica ls ,  equ ipm en t ,  etc.) 
s h ip p in g  and inves tm en t .  The net res idua l w a s  Inc luded as 
an IPD cred it ,  bu t  covered, in add i t ion  to  p ro f i ts  o f  overseas 
subs id ia r ies  and a f f i l ia tes .  I tem s m ore  appropr ia te  
e ls e w h e re  in the accoun ts  such as the com pan ies '  m e r -  
c h a n t in g  p ro f i ts ,  the  va lue  of serv ices rendered  be tw een  
pa re n ts  and th e i r  overseas subs id ia r ies  and a f f i l ia tes ,  such 
as cu r re n t  e xp end i tu re  in the  U n i ted  K ingdom on marketing, 
h e adq ua r te rs '  expenses, research etc. T im in g  d iscrepanc ies  
a lso  a f fe c te d  the  surp lus.

For all years  be fo re  1977 the  c red i t  w as  net o f  in terest 
pa id  on Shell 's  b o r ro w in g  fo r  use on the UK Cont inen ta l  
S he l f  and the  Royal D u tch  Pe tro leum  Com pany 's  60 per cent 
share  o f  ea rn ings  ar is ing  in the  United K ingdom. From 
19 77 -19 80  inc lus ive , the  Dutch share  o f  ea rn ings  ar is ing on 
the  UK C on t inen ta l  She lf  w a s  inc luded  in IPD deb its  and 
c re d i ts  w e re  net o f  on ly  those  a r is ing  on the  Un ited  King
d o m  m ain land . From 1981, IPD c red i ts  inc lude  on ly  the 
U n i ted  K ingdom 's  40 per cen t  share o f  overseas earn ings 
w h i l s t  the  Dutch 60 per cen t  share  o f  UK ea rn ings  is now  
w h o l l y  inc luded  in IPD debits.

In te res t  rece ived  on the  o f f ic ia l  fo re ign  exchange re
serves and on the  Un ited  K ingdom 's  ho ld ings  o f  Special 
D ra w in g  R ights  w i t h  the  IMF and o the r  rem un e ra t ion  re 
ce ived  f ro m  the  IMF (re la ted  to  i ts  ho ld ing  o f  s ter l ing) is 
reco rd ed  w i th in  the  Exchange Equa l isa t ion  A c c o u n t  and is 
k n o w n  by the  Bank o f  England. In te res t  rece ip ts  on govern 
m e n t  loans to  overseas  coun tr ies  are know n  by the  gove rn 
m e n t  d e p a r tm e n ts  respons ib le  fo r  the  loans. Earnings on 
ove rseas  p ro p e r ty  are es t im a te d  f ro m  the leve ls  o f  such 
h o ld in g s  by f in a n c ia l  ins t i tu t ions .  Earn ings on t rus ts  and 
a n n u i t ie s  are based m a in ly  on es t im a tes  p ro jec ted  f ro m  
In land  Revenue da ta  ob ta ined  som e w h i le  ago. The C om 
m o n w e a l th  D eve lopm en t  C o rpo ra t ion  pub l ishes in fo rm a t io n  
on i ts  overseas earn ings .  In te res t  earned f ro m  cu rrency  ex
changes  under taken  p r io r  to  the  abo l i t ion  o f  exchange con 
t ro l  to  f in a n ce  in v e s tm e n t  are es t im a te d  f ro m  levels of debt 
and ap p rop r ia te  in te re s t  rates.

Debits

Direc t  in ve s tm e n t  earn ings -  See notes under Credits

Earn ings on fo re ig n -o w n e d  o i l  com pan ies '  inves tm ents  in 
the  U n i ted  K ingdom ; and o the r  deb its  o f  oi l companies  
These ea rn ings  have been es t im a te d  since 1970 by the  Bank 
o f  England by an inqu iry  s im i la r  to  tha t  fo r  d i rec t  inves t
m ent.  (Before th a t  the  i tem w a s  es t im a ted  in a s im i la r  
m a n n e r  to  oil c red its ,  see above.) Earnings are a f te r  p rov i
s ion fo r  de p re c ia t io n  and UK taxes. As in the  d i rec t  inves t
m e n t  inqu iry ,  the co m p a n ie s '  o w n  es t im a tes  o f  deprec ia t ion  
are used. From 1977 the  deb its  inc lude the earn ings  of the  
Royal Dutch Pe tro leum  C om pany  ar is ing on the  UK Con
t in e n ta l  She lf  and f r o m  1981 also inc lude the D utch  share o f  
ea rn ings  ar is ing  on the  United K ingdom m ain land. Interest 
on b o r ro w in g  by o i l  com pan ies  f ro m  banks, etc. overseas 
and on t rade  c red i t  f r o m  o th e r  sources is also inc luded here.

P o r t fo l io  in ve s tm e n t  earnings
These inc lude in te res t  on ho ld ings  o f  Br i t ish governm ent 
s tocks  by n o n - re s id e n ts  o the r  than  centra l  m one ta ry  in 
s t i tu t io n s  and in te rna t iona l  o rgan isa t ions. ( Interest paid on 
these  stocks to  cen tra l  m one ta ry  ins t i tu t ions  and in te rna 
t io n a l  o rgan isa t ions  is inc luded w i th in  In terest paid on ster 
l ing l iabi l i t ies '.)  The f igu res  are es t im a ted  by the  Bank of 
England f ro m  In fo rm a t io n  on the  levels ou ts tand ing  and 
ap p rop r ia te  rates o f  in terest.  Por t fo l io  debits  a lso include 
in te res t  and d iv idends  paid on fo re ign  cu rrency  issues. All 
such  issues by loca l au tho r i t ies  are inc luded w i th in  'general 
g o v e rn m e n t '  to g e th e r  w i th  those by pub l ic  co rpo ra t ions  un
der the  exchange co ve r  scheme and HM Government 's  $350
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m il l io n  N e w  York  b o n d  issue ;  in te re s t  p a y m e n ts  a re  k n o w n  
w i th in  th e  Bank o f  E ng land .  In te re s t  on  B r i t i s h  g o v e r n m e n t  
fo re ig n  c u r r e n c y  b o n d s  is s u e d  to  o v e rs e a s  o f f i c i a l  h o ld e rs  o f  
s te r l in g  in A p r i l  1977 is e x c lu d e d  f r o m  th i s  i t e m  a n d  in 
c lud ed  in 'O th e r  d e b i ts ' .  E s t im a te s  o f  in te r e s t  on  f o r e ig n  
c u r re n c y  issu e s  by  th e  p r i v a te  s e c to r  a n d  p u b l i c  c o r p o r a 
t io n s  ( th o s e  n o t  m a d e  u n d e r  th e  e x c h a n g e  c o v e r  s c h e m e )  
are d e r iv e d  f r o m  Bank o f  E n g la n d  re c o rd s .  E s t im a te s  o f  
in te re s t  o n  c o m p a n y  s e c u r i t ie s  a re  d e r iv e d  f r o m  S to c k  Ex
change  d a ta  on  d iv id e n d  p a y m e n ts ,  i n f o r m a t i o n  g iv e n  t o  the  
D e p a r tm e n t  o f  In d u s t r y  o n  o v e rs e a s  o w n e r s h ip  o f  s h a re s  at 
end “ 1975, and  d e ta i ls  o f  c e r ta in  t r a n s a c t io n s  in s e c u r i t ie s  
re co rd e d  b y  th e  Bank o f  E n g la n d  m o re  r e c e n t l y  . E s t im a te s  
o f  a p p r o p r ia te  tax  re l ie f  r e fu n d e d  u n d e r  d o u b le - t a x a t i o n  
a g re e m e n ts  a re  a ls o  in c lu d e d .

In te res t  on  fo re ig n  c u r re n c y  b o r r o w in g  f r o m  U K  b a n k s  by  
genera l g o v e r n m e n t
In te res t  on  g e n e ra l  g o v e r n m e n t  b o r r o w in g  in f o r e ig n  c u r 
renc ies, in c lu d in g  in te re s t  on  p u b l ic  b o d ie s '  b o r r o w in g  u n d e r  
the  e x c h a n g e  c o v e r  s c h e m e ,  t h r o u g h  UK b a n k s  is t r e a t e d  as 
i f  i t  is pa id  d i r e c t l y  a b ro a d  b y  th e  p u b l ic  s e c to r  i t s e l f .  T h e s e  
in te re s t  p a y m e n ts  a re  k n o w n  w i t h in  t h e  B a n k  o f  E ng land .  
T hey  in c lu d e  th e  w h o le  o f  t h e  in te re s t  o n  th e  $2.5 b i l l io n  
and $1.5 b i l l io n  f a c i l i t i e s  a r ra n g e d  f o r  H M  G o v e r n m e n t  
( th o u g h  p a r ts  o f  th e s e  f a c i l i t i e s  w e r e  ra is e d  d i r e c t l y  f r o m  
banks o v e rs e a s ) :  and  in te r e s t  on  b o r r o w in g  by  lo c a l  
a u th o r i t ie s  as w e l l  as i n t e r e s t  on  lo a n s  ra is e d  by  p u b l ic  
bod ies  u n d e r  th e  e x c h a n g e  c o v e r  s c h e m e .

In te re s t  on  s te r l in g  l ia b i l i t ie s
Th is  c o m p r is e s  th e  in te re s t  o n  's te r l in g  b a la n c e s '  h e ld  by 
n o n - r e s id e n ts  (see pa ge  41).  In th e  g e n e ra l  g o v e r n m e n t  
s e c to r  th is  c o n s is ts  o f  in te r e s t  pa id  on  B r i t i s h  g o v e r n m e n t  
s tocks  he ld  by  o v e rs e a s  c e n t r a l  m o n e t a r y  i n s t i t u t i o n s  and  
in te rn a t io n a l  o r g a n is a t io n s  a n d  on  o v e rs e a s  h o ld in g s  o f  
T re a s u ry  b i l ls  and  lo c a l  a u t h o r i t y  d e p o s i ts .  T h e s e  e s t im a te s  
are m a d e  by  th e  Bank o f  E n g la n d  on  th e  b a s is  o f  l i s ts  o f  
ho lders ,  le ve ls  o u ts ta n d in g  a n d  a p p r o p r ia te  ra te s  o f  in te re s t .  
P r iva te  s e c to r  in te re s t  c o n s is t s  o f  in te re s t  o n  o v e rs e a s  r e s i 
d e n ts '  d e p o s i t s  in s te r l in g  w i t h  UK banks  a n d  o th e r  f in a n c ia l  
in s t i tu t io n s .  E s t im a te s  a re  d e r iv e d  f r o m  r e tu r n s  by  th e  banks  
as p a r t  o f  b a n k in g  s ta t is t ic s .

In te re s t  o n  n e t  b o r r o w in g  f r o m  banks ,  e tc .  o ve rse a s
For g e n e ra l  g o v e rn m e n t ,  t h e s e  in te re s t  p a y m e n ts  are  k n o w n  
w i t h in  th e  Bank o f  E n g la n d  a n d  re fe r  t o  in te r e s t  on  loans  
ra ised  f r o m  c o m m e r c ia l  b a n ks  and  c e r ta in  o th e r  i n s t i t u t i o n s  
ove rseas  (p r in c ip a l l y  th e  E u ro p e a n  In v e s tm e n t  Bank a n d  Eu
rope an  C oa l and  S te e l  C o m m u n i t y )  by  lo c a l  a u th o r i t i e s  and, 
u n d e r  th e  e x c h a n g e  c o v e r  s c h e m e  on ly ,  b y  p u b l i c  c o r p o r a 
t io n s  and  B r i t is h  N u c le a r  Fue ls  Ltd. In th e  p r iv a te  s e c to r ,  
in te re s t  pa id  o n  lo a n s  f r o m  banks, e tc .  o v e rs e a s  f o r  use 
a b ro ad  o r  in th e  U n i te d  K in g d o m  is e s t im a te d  f r o m  le ve ls  
o u ts ta n d in g  and  a p p r o p r ia te  in te re s t  ra te s .  In te re s t  o n  o i l  
c o m p a n ie s '  b o r r o w in g  is n o t  in c lu d e d  h e re  b u t  is w i t h i n  oil 
c o m p a n ie s '  e a rn in g s .  In te re s t  on  p u b l ic  c o r p o r a t i o n s '  o v e r 
seas b o r r o w in g  o u ts id e  th e  e x c h a n g e  c o v e r  s c h e m e  is i n 
c lud ed  w i t h  p r iv a te  s e c to r  in te re s t ;  i t  is k n o w n  by  th e  Bank

o f  E ng land .

O th e r  d e b i ts
In te re s t  p a id  on  im p o r t  c r e d i t  is e s t im a t e d  f r o m  le v e ls  o u t 
s ta n d in g  a n d  a p p r o p r ia te  in te re s t  ra te s .  P a y m e n ts  by  o i l  
c o m p a n ie s  a re  e x c lu d e d  f r o m  h e re  a n d  in c lu d e d  in o i l  c o m 
p a n ie s '  d e b i ts .  In te re s t  on  IMF lo a n s  a n d  c h a r g e s  a n d  e x 
p e n s e s  in c u r r e d  f o r  th e  use o f  S D R s  is k n o w n  w i t h i n  th e  
Bank o f  E n g la n d  as is in te re s t  on  B r i t i s h  g o v e r n m e n t  f o r e ig n  
c u r r e n c y  b o n d s  is s u e d  to  o f f i c i a l  h o ld e r s  o f  s t e r l i n g  in  A p r i l  
1977. I n te r e s t  p a id  o n  l o n g - t e r m  f i x e d  in te re s t  lo a n s  s u c h  as 
L e n d - le a s e  and  th e  L ines  o f  c r e d i t  is k n o w n  b y  H M  T r e a 
su ry .  P a y m e n ts  o v e rs e a s  on  rea l e s ta te  a re  r o u g h  e s t im a te s .

Interest, profits and dividends -  general gov
ernment
C re d i t s  a n d  d e b i t s  a re  s h o w n  s e p a r a te ly  f o r  g e n eral g o v 
e r n ment  a n d  p r i v a t e  s e c t o r  a n d  public  
corporations,  w h e r e  g e n e ra l  g o v e r n m e n t  is d e f in e d  to  
in c lu d e  b o th  c e n t ra l  a n d  lo c a l  g o v e r n m e n t .  H o w e v e r ,  i n t e r 
e s t  p a y m e n ts  on  lo a n s  ( in c lu d in g  f o r e ig n  c u r r e n c y  Issues)  
ra is e d  b y  p u b l ic  b o d ie s  u n d e r  t h e  e x c h a n g e  c o v e r  s c h e m e  
a re  in c lu d e d  in t h e  d e b i t s  o f  g e n e r a l  g o v e r n m e n t  in th e  
b a la n c e  o f  p a y m e n ts  a c c o u n ts  b e c a u s e  th e  lo a n s  t h e m 
s e lv e s  a re  d e f in e d  as o f f i c ia l  f i n a n c in g  t r a n s a c t io n s .

General government credits
T h e s e  c re d i ts ,  s h o w n  in T a b le  5.1, c o m p r i s e  in t e r e s t  on  
o f f i c i a l  f o r e ig n  e x c h a n g e  re s e rv e s ,  t o g e t h e r  w i t h  in te r e s t  
re c e iv e d  o n  th e  U n i te d  K in g d o m 's  h o ld in g s  o f  SDRs, o th e r  
IMF r e n u m e r a t io n ,  in te r e s t  r e c e iv e d  o n  i n t e r - g o v e r n m e n t  
lo a n s ;  a n d  in te r e s t  on  r e - f i n a n c e d  e x p o r t  c re d i t .

General government debits
T h e s e  c o m p r is e  In te re s t  pa id  o n  i n t e r - g o v e r n m e n t  loans, 
th e  $2 .5  b i l l io n  a n d  $1.5 b i l l io n  f a c i l i t i e s  a r r a n g e d  f o r  H.M. 
G o v e rn m e n t ,  and  o n  o v e rs e a s  h o ld in g s  o f  UK g o v e r n m e n t  
s tocks ,  f o r e ig n  c u r r e n c y  issu e s  a n d  T r e a s u r y  b i l ls ;  in te re s t  
p a id  o n  o f f i c ia l  s te r l in g  l ia b i l i t i e s  ( to  UK a n d  o v e r s e a s  banks  
a n d  o v e rs e a s  m o n e t a r y  a u th o r i t ie s ) ;  c h a rg e s  f o r  e x p e n s e s  
in c u r r e d  f o r  th e  use  o f  SDRs, a n d  c h a r g e s  p a id  o n  d r a w in g s  
f r o m  th e  IMF; in te re s t  pa id  by  UK lo c a l  a u t h o r i t i e s  o n  o v e r 
seas  h o ld in g s  o f  t h e i r  s e c u r i t ie s  a n d  on  a l l  t h e i r  n e t  issues  
a b ro a d ,  b o r r o w in g  in f o r e ig n  c u r r e n c ie s  t h r o u g h  U K  banks  
and  n e t  b o r r o w in g  f r o m  banks, e tc .  o v e rs e a s  i r r e s p e c t i v e  o f  
w h e t h e r  o r  no t  s u c h  i s s u e s / b o r r o w in g s  a re  u n d e r  t h e  e x 
c h a n g e  c o v e r  s c h e m e ;  a n d  in te re s t  p a id  on  f o r e ig n  c u r r e n c y  
is s u e s  and  lo a n s  ra is e d  u n d e r  t h e  e x c h a n g e  c o v e r  s c h e m e  
b y  p u b l i c  bod ies .

References
T h e  c o m b in e d  re s u l t s  o f  th e  D e p a r t m e n t  o f  T ra d e  and  In 
d u s t ry .  Bank o f  E n g la n d  and  BIA in q u i r ie s  i n t o  o v e rs e a s  
d i r e c t  i n v e s tm e n t  a n d  re la te d  e a r n in g s  a re  p u b l i s h e d  in 
Br i t i sh bus i ness  a n d  in B u s in e ss  M o n i t o r  M A 4  .

An a r t i c le  on  in te re s t ,  p r o f i t s  a n d  d iv id e n d s  as  a w h o le  
a p p e a re d  in E c o n om i c  Trends  in J u n e  1977.
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Interest, profits and dividends

TABLE 5.1 INTEREST.PROFITS AND D IV IDENDS : SUMMARY £ million

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981

CREDITS

Earnings on-

Dlrect lnvestment{1) 

Portfolio Investment

Export credit:
General government

Private sector and public corporations

Interest on borrowing and lending in foreign 
currencies by UK banks,etc.(balance)

External sterling lending by UK banks(2)

Bank deposits and lending overseas

Other(including oil companies)

TOTAL CREDITS

of which:
General government
Private sector and public corporations

DEBITS

Earnings on-

Direct investment( l )

Foreign oil companies' investment in UK

Portfolio investment
British government stocks (non-CMI)(3)

Foreign currency Issues: 
General government(4)

Private sector and public corporations

Other

Total portfolio

Foreign currency borrowing from UK 
banks.etc.-General government(4)(5)

Sterling liabilities: 
General government

Private sector and public corporations

Net borrowing from banks,etc. overseas 
General government(4)

Private sector and public corporations

Other

TOTAL DEBITS

of which:
General government
Private sector and public corporations

BALANCE OF INTEREST.PROFITS AND 
D IV IDENDS

of which:
General government
Private sector and public corporations

1. Excluding the earnings of oil companies.
2. Excluding earnings on credit for UK exports. , , a i
3. Interest on holdings of British government stocks by overseas central monetary Institutions and International

organisations Is included within "Debits : Earnings on sterling liabilitlcs-General government .
4. Includes interest on loans raised by public corporations under the exchange cover scheme.
5. Includes interest payable directly to banks overseas on their participation In the HM Government $2.5 billion and $1.5 billion facilities.

3 2

1982

911 1 450 1 490 1 591 2 383 2 293 2 346 2 81 5 2 920 3 606 3 033

180 222 279 271 313 328 400 540 740 940 1 580

20 32 44 65 96 133 139 140 112 67 35

77 103 133 141 162 170 229 331 384 404 465

44 54 151 138 210 107 346 -44 352 1 010 1 454

57 103 145 159 214 157 198 270 474 872 1 148
— — — — 87 102 164 287 446 627 635

459 859 1 044 476 506 742 1 373 3 638 2 950 2 778 2 642

1 748 2 823 3 286 2 841 3 971 4 032 5 195 7 977 8 378 10 304 10 991

156 176 237 266 253 384 691 816 943 948 816
1 592 2 647 3 049 2 575 3 718 3 648 4 504 7 161 7 435 9 356 10 175

557 707 622 625 1 040 1 432 1 526 2 149 1 989 2 075 2 182

77 37 27 -2  3 -76 565 703 1 940 2 965 2 776 2 560

69 75 93 94 107 188 263 299 402 431 466

4 5 22 51 81 136 127 119 131 128 114

16 31 49 67 82 106 119 110 129 157 172

69 76 88 95 115 143 162 219 232 253 289

158 187 252 307 385 573 671 747 894 969 1 041

— 10 115 212 287 302 342 357 307 251 131

155 216 275 297 226 1 59 151 187 321 369 372

137 236 348 354 341 308 345 724 1 206 1 530 1 881

5 8 24 47 81 120 180 219 211 238 271

31 71 107 120 143 196 326 420 454 590 644

90 94 101 129 179 261 290 244 217 249 332

1 210 1 566 1 871 2 068 2 606 3 916 4 534 6 987 8 564 9 047 9 414

298 375 589 780 901 1 105 1 285 1 356 1 549 1 616 1 616
912 1 191 1 282 1 288 1 705 2 811 3 249 5 631 7 01 5 7 431 7 798

+538 +1 257 +1 41 5 +773 +1 365 +116 +661 +990 -186 ♦1 257 +1 577

-1 42 -1 99 -352 -514 -648 -721 -594 -540 -606 -^68 -800
+680 ♦1 456 +1 767 +1 287 +2 013 +837 +1 255 +1 530 +420 +1 92 5 +2 377

TAj

Tot»

Tot

fiALA

TABI

CKE

Tol

DEI

Tfli

ba

OJ:

V A



Interest, profits and dividends

t a b l e  5 .2 E A R N IN G S  OF D IRECT IN V E S T M E N T -A N A L Y S IS  BY COMPONENT

(excluding the transactions of oil companies) £ mil Don

1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 1982

CREDITS

Profits of branches 
Profits of subsidiariesl ' ) 

Dividends remitted  
UnremItted profits 

N et  Interest received

T otal

DEBITS

Profits of branches 
Profits of subsidiaries!')  

Dividends remitted  
UnremItted profits 

N et  Interest paid

Total

BALANCE

129 163 157 198 323 301 267 318 310 339 218

301 414 437 472 557 648 780 80 8 91 2 1 069 1 174
465 84 0 851 879 1 454 1 292 1 259 1 636 1 650 2 109 1 607

16 33 45 42 49 52 40 53 48 89 34

911 1 450 1 490 1 591 2 383 2 293 2 346 2 81 5 2 92 0 3 606 3 033

71 79 108 151 181 189 196 216 277 444 499

163 257 223 179 263 335 573 585 742 646 674
304 344 251 247 541 83 7 720 1 297 838 777 83 3

19 27 40 48 55 71 37 51 132 208 176

557 707 622 625 1 040 1 432 1 526 2 149 1 989 2 075 2 182

+354 +743 +868 +966 +1 343 +861 +820 +666 +931 +1 531 +851

1. Including associated companies.

TABLE 5,3 E A R N IN G S  OF D IRECT IN VESTMENT > GEOG RAPH 1C AL A N A L Y S IS ( I )

(excluding the transactions of oil companies)

£ million

1 972 1973 1974 1975 1976 1977 1978 1979 1980 1981

CREDITS

EC(2)
Other Western Europe 
North America  
Other developed countries 
Oil-exporting countries(3)  
Rest of world

Total

174 277 269 241 440 377 449 511 401 449
46 89 S3 82 152 158 153 141 148 191

214 299 308 321 491 515 600 757 755 996
239 428 409 446 583 510 521 663 749 844

34 50 67 126 176 195 145 156 161 193
204 307 384 375 541 538 478 587 706 933

911 1 450 1 490 1 591 2 383 2 293 2 346 2 81 5 2 920 3 606 3 033

DEBITS

EC(2) 61 63 66 90 136 202 233 268 137 114 • •

Other Western Europe 44 54 47 64 88 119 123 169 76 164 • •

North America 412 541 447 387 718 1 045 1 144 1 568 1 499 1 539 » •

Other developed countries 26 35 40 55 62 54 64 101 188 169 • •

Oil-exporting countries(3) 1 1 1 1 11 7 -2 14 17 36 • •

Rest of world 13 13 21 28 25 5 - 3  5 29 72 53 • •

'otal 557 707 622 625 1 040 1 432 1 526 2 149 1 989 2 075 2 182

BALANCE

EC(2) +113 +214 +203 +1 50 +304 +175 +216 +243 +264 +335
Other Western Europe +2 +35 +6 +19 +64 +39 +30 -2 8 +72 +27
North America -198 -242 -1 39 -66 -2 2 7 -530 -544 -811 -744 -543
Other developed countries +213 +393 +369 +391 +521 +456 +457 +562 +561 +675
OiUexport inf  countrles(3) +33 +49 +66 +125 +165 +188 +147 +1 42 +144 +1 57Rest of world +191 +294 +363 +347 +516 +533 +513 +558 +634 +880

otal +354 +743 +868 +966 +1 343 +861 +820 +666 +931 +1 531

1.
2.
3.

A more detailed geographical analysis of earnings of direct investment Is published In Business Monitor MA4 
Figures for all years are on the basis of the nine countries,Including Greece.
Excludes Algeria,Gabon and Ecuador.
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6 The net overseas earnings of United Kingdom financial
institutions (The City')

Summarv
Table  6.1 b r ings  to g e th e r  all the  id e n t i f ia b le  cu r re n t  accoun t  
t ra n s a c t io n s  o f  C ity  ins t i tu t ions .

The overseas  ea rn ings  o f  UK f in a n c ia l  in s t i tu t io n s  are 
c o m p o se d  o f  t w o  m a in  types  o f  revenue: rece ip ts  fo r  w o rk  
done in the  w a y  o f  serv ices, and rece ip ts  f r o m  inves tm en ts ,  
in the  fo r m  o f  in te res t ,  p ro f i t s  or d iv idends .  In the  m a in  
tab les  o f  th is  p u b l ic a t io n  these  t w o  types  o f  in co m e  f ro m  
ab road  are a l lo ca ted  to  d i f fe re n t  accoun ts :  the  serv ice  e a rn 
ings are s h o w n  sepa ra te ly  in T ab le  3.8, w h i ls t  the  a m o u n ts  
ea rned  overseas  in the  fo r m  o f  in te res t ,  p ro f i ts  and d iv i 
dends  are inc luded  in Tab le  5.1 (but no t  s h o w n  sepa ra te ly  
fo r  these  ins t i tu t ions ) .

The in s t i tu t io n s  se lec ted  fo r  Tab le  6.1 are those  w h ic h  
are ge n e ra l ly  recogn ised  as the  'C ity  o f  London '.  A l th o u g h  
th is  ca n n o t  be de f ined  w i th  p rec is ion ,  In the  co n te x t  o f  th is  
tab le  it is in te rp re te d  as a g ro u p  o f  in s t i tu t io n s  and no t  as a 
g e o g ra p h ic a l  place. The in s t i tu t io n s  co n ce rn e d  are loca ted  
ve ry  la rge ly  w i th in  the  C ity  and acco u n t  fo r  a large p ro p o r 
t io n  o f  i ts e c o n o m ic  ac t iv i ty ,  bu t  th e re  are excep t ions :  som e 
insu rance  com pan ies ,  fo r  exam p le ,  a l th o u g h  inc luded  in the  
f ig u re s  in th is  sec t ion ,  are loca ted  o u ts id e  the  City, w h i le  
som e  e a rn in g s  ge ne ra te d  w i th in  the  C ity  are exc luded . Ex
am p les  o f  the  la t te r  are those  o f  p ro fess ions  such as a c 
c o u n ta n ts  and  actuar ies .  The  ea rn ings  o f  the  in s t i tu t io n s  
se lec ted  f o r  inc lus ion  in th is  sec t io n  are w id e ly  accepted , 
how eve r ,  as in d ic a to rs  of the  ea rn ings  o f  the  City, a l th o u g h  
the  exac t  size o f  th e i r  to ta l  depends  to  som e ex ten t  on the  
se lec t ion  p rocess  itself.

Detail

Insurance
The u n d e rw r i t in g  ea rn ings  o f  UK insu rance  co m p a n ie s  and 
L loyd 's  con s is t  o f  p re m iu m s  rece ived  in the  year less 
c la im s  pa id  and are net o f  re insu rances  ceded in the Un ited  
K ingdom  to  overseas insu rance  com pan ies .  In th is  sec t ion ,  
on ly  the  e s t im a te d  ea rn ings  f r o m  overseas res iden ts  are 
inc luded , w h e re a s  in o rd e r  to  a l ign  va r ious  o th e r  en tr ies  in 
the  ba lance  o f  paym ents ,  the  s ta n d a rd  tab les  inc lude  (as 
part  o f  'F inanc ia l  serv ices -  insu rance ')  alt ea rn ings  f r o m  
u n d e rw r i t in g  r isks on in te rn a t io n a l  cargoes, i r respec t ive  of 
w h e th e r  these  are earned f ro m  UK or overseas res idents.

For L loyd's, the  u n d e rw r i t in g  net ea rn ings  cove r  all th e i r  
overseas bus iness  w r i t te n  in the  U n i ted  K ingdom  -  kno w n  
as h o m e / fo re ig n  bus iness  -  bu t  fo r  insu rance  com pan ies ,  
on ly  net ea rn ings  f r o m  marine , av ia t ion  and t ra n s i t  
h o m e / fo re ig n  bus iness are covered. Net ea rn ings  by in s u r 
ance co m p a n ie s  on o th e r  h o m e / fo re ig n  u n d e rw r i t in g  b u s i 
ness are d i f f i c u l t  to  d e te rm in e  bu t  are be l ieved  to  be ve ry  
small.

The e s t im a te s  fo r  Insurance  co m pa n ies  a lso inc lude the  
net ea rn ings  f r o m  overseas d i rec t  Inves tm en t.  These c o n 
sist, on the  c red i t  side, o f the  p ro f i ts  o f  overseas su b s id ia r 
ies and b ranches  of UK insu rance  co m pa n ies  (except those  
o f  l i fe  insu rance  com pan ies ,  w h o s e  d i rec t  in ve s tm e n t  e a rn 
ings f r o m  overseas are th o u g h t  to  be ve ry  small) .  A lso 
inc luded  w i th  these  p ro f i ts  are UK insurance com pan ies '  net 
ea rn ings  on re insurance, o th e r  than  fo r  mar ine , av ia t ion  and 
t rans i t ,  accep ted  f r o m  overseas insurers. Deb its  com pr ise  
the p ro f i ts  o f  fo re ign  c o n t ro l le d  UK insu rance  com pan ies  
and b ranches  due to  th e i r  pa ren t  com pan ies  overseas.

P o r t fo l io  Inves tm en t  incom e  covers  all o th e r  fo rm s  of 
in ve s tm e n t  earn ings, inc lud ing  those  f ro m  overseas p ro p 
erty.

The va lue  o f  L loyd's p o r t fo l io  incom e is net o f  a m o u n ts

paid to  overseas m em bers  of L loyd 's  in respect o f the ir  
share o f  the p ro f i ts  f ro m  UK and overseas insurance bus i
ness and to ta l  in v e s tm e n t  ea rn ings  of Lloyd's.

Banking
In l ine w i th  the  d e f in i t io n  o f  ' res iden t '  on page 4, the  bank
ing f ig u re s  rep resen t  the net rece ip ts  f ro m  the overseas 
op e ra t ion s  o f  all banks in the Un ited  K ingdom, inc lud ing  
those  o f  b ranches  in the  U n i ted  K ingdom o f  fo re ig n -o w n e d  
banks. To these  rece ip ts  are added the to ta l  p ro f i ts  earned 
by overseas b ranches  of B r i t is h -o w n e d  banks, / e s s  the 
to ta l  p ro f i ts  ea rned  in the U n i ted  K ingdom and abroad by UK 
branches, subs id ia r ies  and assoc ia tes  of fo re ig n -o w n e d  
banks, rega rd less  o f  w h e th e r  these  p ro f i ts  arise f ro m  in te r 
na t iona l  o r  d o m e s t ic  t ransac t ions .

The rece ip ts  f r o m  overseas ope ra t ions  o f  all banks in the 
U n i ted  K ingdom  com pr ise :

(i) net rece ip ts  o f  banks f ro m  serv ices they  prov ide  to  
'n o n - re la te d '  overseas cus tom ers ,  inc lud ing  arb i t rage, and 
net rece ip ts  f r o m  banking charges and com m iss ions ;
(ii) net rece ip ts  fo r  serv ices rendered by U K-reg is te red  
banks to  th e i r  overseas branches, subs id ia r ies  and asso
c iates;
(iii) in te res t,  p ro f i ts  and d iv idends  accru ing  to  the United 
K ingdom  f ro m  the  overseas branches, subs id ia r ies  and 
assoc ia tes  o f  U K -re g is te re d  banks;
(iv) Incom e f ro m  p o r t fo l io  in ve s tm e n ts  overseas by banks 
on th e i r  o w n  accoun ts ;
(v) In te res t  and d iscoun ts  rece ived on lend ing In s ter l ing  
to  overseas res idents ;
(vi) the  ba lance of in te res t  f lo w s  on b o r ro w in g  and lend
ing in fo re ig n  cu r rency  exc lud ing, as in Table 5.1, the 
in te res t  paid on depos i ts  w h ic h  are the cou n te rpa r t  o f 
loans m ade to  pub l ic  bodies under the exchange cover 
scheme. The level o f  net rece ip ts  f ro m  n o n - re s id e n ts  is 
a f fe c te d  p a r t ic u la r ly  by the  level o f ex te rna l net b o r ro w 
ing, e g. fo r  o n - le n d in g  to  the  UK n o n -b a n k  pr ivate  sector.

The to ta l  w h ic h  is deb i ted  aga ins t  these rece ip ts  comprises:
(i) net pa ym e n ts  fo r  serv ices rendered by overseas c o m 
panies to  th e i r  UK banking branches, subs id iar ies  and
associates;
(ii) a m o u n ts  due f ro m  UK banking branches, subsid iar ies 
and assoc ia tes  to  overseas head o f f ices  or  parent c o m 
panies in the  fo rm  of Interest, p ro f i ts  and d iv idends;
(iii) pa ym e n ts  o f  in te res t  by banks in the United K ingdom 
on l iab i l i t ies  d e n o m in a te d  in s te r l ing  to  overseas resi
dents. (As ind ica ted  above, the  am oun ts  paid by the banks 
on th e i r  l iab i l i t ie s  in fo re ign  currenc ies  are netted against 
rece ip ts  o f  in te res t  on th e i r  lend ing in such currencies, 
the  net f igu res  are inc luded on the c red i t  side.)

The rece ip ts  o f  banks f ro m  the  prov is ion  of serv ices to 
n o n - re s id e n ts  (o ther  than overseas a f f i l ia tes  and unre lated 
banks) inc lude co m m iss io n s  in respect o f  c red it  and bill 
t ransa c t ions  such as advis ing, open ing and co n f i rm in g  doc
um e n ta ry  cred its ,  co l lec t ion  o f  bills, etc.; net rece ip ts  on 
fo re ign  exchange dealing; com m iss ion  on new  issues of 
overseas secur i t ies ;  banking charges, fees and com m iss ions  
in respect o f  cu rren t  accoun t  opera t ions, execu to r  and 
t rus tee  services, po r t fo l io  m anagem ent,  c o m m itm e n t  fees, 
guarantees, secu r i ty  t ransac t ions  and s im i la r  services. It is 
these rece ip ts  tha t  are recorded in 'F inancia l services .

Receipts f ro m  lending to  n o n - re s id e n ts  inc lude in terest 
on ove rd ra f ts  and loans bo th  in s ter l ing  and fo re ign  cur 
rencies; d iscoun ts  on bil ls connected  w i th  t rade be tween 
overseas coun tr ies  and w i th  UK im ports ;  and d iscount and
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The City'

i n te re s t  on c re d i t  on  UK e x p o r ts  e x te n d e d  b y  th e  banks .  In 
the  s e c t io n  on  in te re s t ,  p r o f i t s  and  d iv id e n d s ,  in te r e s t  on 
s h o r t “ t e r m  c re d i t  is n o t  in c lu d e d  in t h e  c r e d i t s  s h o w n  in 
T a b le  5.1 b e c a u s e  it is t h o u g h t  t h a t  th is  in te r e s t  is in c lu d e d  
in th e  v a lu a t io n  o f  UK e x p o r ts  and  is t h e r e f o r e  in th e  v is ib le  
t ra d e  a c c o u n t .  In T a b le  6.1 n o t io n a l  f i g u r e s  a re  in c lu d e d  f o r  
the  in te re s t  e a rn e d  by  th e  banks  on  t h i s  s h o r t - t e r m  c re d i t .  
In te re s t  e a rn e d  on  c r e d i t  e x te n d e d  by  s u p p l ie r s  a n d  b y  th e  
ECGD, is, o f  cou rse ,  e x c lu d e d  f r o m  th e  b a n ks '  e a rn in g s .

M o s t  e a rn in g s  in the  U n i te d  K in g d o m  o f  o v e rs e a s  banks  
w i l l  be t h r o u g h  b ra n c h e s  o r  s u b s id ia r ie s  s i t u a te d  in th e  
U n i te d  K in g d o m , b u t  a n y  o th e r  t r a n s a c t io n s  d i r e c t l y  b e tw e e n  
UK re s id e n ts  and  o v e rs e a s  banks  w o u ld  n o t  be in c lu d e d  in 
the  a b o v e  f ig u re s .

E s t im a te s  a re  b a s e d  m a in ly  on i n f o r m a t io n  a v a i la b le  to  
the  Bank o f  E n g la n d  and f r o m  th e  D e p a r tm e n t  o f  T ra d e  and 
In d u s t ry  a n n u a l  in q u i r ie s  in to  t r a d e  c re d i t .

Leasing
The e a rn in g s  c o v e re d  he re  re la te  o n ly  t o  s p e c ia l i s t  f in a n c e  
leas ing  c o m p a n ie s ,  i.e. th o s e  c o m p a n ie s  w h o s e  m a in  b u s i 
ness is f in a n c e  le a s in g  ra th e r  th a n  o p e r a t in g  le a s in g .  U n d e r  
a f in a n c e  lease th e  asse t  c o n c e rn e d  is u s u a l ly  lea sed  f o r  ail 
o r  m o s t  o f  i ts  u s e fu l  l i fe  t o  a s in g le  u s e r  ( ' lessee ')  and  i ts  
fu l l  c o s t  is r e c o v e re d  by  th e  le a s in g  c o m p a n y  d u r in g  th e  
p e r io d  o f  t h a t  o n e  lease. (O p e ra t in g  le a s in g ,  in c o n t ra s t ,  
u s u a l ly  in v o lv e s  as a s s e t  b e in g  lea sed  o r  h i re d  o u t  f o r  
s h o r te r  pe r iods ,  p o s s ib ly  to  s e v e ra l  d i f f e r e n t  lessees.)  In th e  
ba lance  o f  p a y m e n ts  a c c o u n ts  f in a n c e  le a s in g  is t r e a te d  as 
i f  it w e r e  le n d in g  b y  th e  le a s in g  c o m p a n y  to  th e  le sse e  to  
f in a n c e  h is  p u rc h a s e  o f  th e  asse t .  T a b le  6.1 in c lu d e s  e s 
t im a te s  o f  th e  in te re s t  re c e iv e d  (u s u a l ly  i n d is t in g u is h a b ly  
w i t h  th e  c a p i ta l  r e p a y m e n ts )  b y  le a s in g  c o m p a n ie s  on  t h e i r  
' loans '.

Commodity trading, etc.
C o m m o d i t y  t r a d in g  e a rn in g s  a re  e s t im a te d  by  th e  Bank o f  
Eng land . T h e y  c o n s is t  o f  p r o f i t s  on  t h i r d - c o u n t r y  t rade ,  
c o m m is s io n s  e a rn in g s  on  f u tu r e s  m a rk e ts  a n d  e a rn in g s  on 
'd i f fe re n c e s ' .  A  f u l l  d e s c r ip t io n  o f  th e s e  and  o th e r  m e r c h a n -  
t in g  e a rn in g s  is g iv e n  on  page  19.

Investment trust companies, etc.
The f ig u re s  f o r  i n v e s tm e n t  t r u s t s  and  p e n s io n  fu n d s  in T a b le  
6.1 have  been  d e r iv e d  f r o m  a n n u a l  r e tu r n s  m a d e  by  th e  
t ru s ts  in a l l  y e a rs  and  by  p r iv a te  and  p u b l ic  c o r p o r a t io n s '

p e n s io n  fu n d s  in 1982. T h o s e  f o r  u n i t  t r u s t s  a n d  f o r  p e n s io n  
f u n d s  b e fo re  1982 h a v e  b e e n  e s t im a t e d  b y  a s s u m in g  th a t  
th e  in c o m e  o f  th e s e  i n s t i t u t i o n s  is a t  a s im i la r  ra te  t o  t h a t  o f  
t h e  in v e s t m e n t  t r u s ts .  A l l  t y p e s  o f  o v e rs e a s  in c o m e  are  
in c lu d e d ,  e.g. p o r t f o l i o  i n v e s t m e n t  in c o m e  a n d  e a r n in g s  f r o m  
in v e s t m e n t  in p r o p e r t y  o v e rs e a s .  T h e  f i g u r e s  h a v e  be en  
r e d u c e d  by  th e  e s t im a t e d  a m o u n t  o f  in t e r e s t  p a id  a b ro a d  on  
f o r e ig n  c u r r e n c y  b o r r o w in g .  P a y m e n ts  a b ro a d  b y  th e  i n s t i t u 
t i o n s  in r e s p e c t  o f  d i v id e n d s  o r  i n c o m e  d i s t r i b u t io n s ,  o r  
p e n s io n s ,  and  th e  o v e rs e a s  re c e ip ts  a n d  p a y m e n ts  o f  b u i l d 
in g  s o c ie t ie s ,  a re  b e l ie v e d  to  be v e r y  s m a l l  and  a re  n o t  
in c lu d e d  here .

Brokerage, etc.
T h e s e  e s t im a te s  a re  o f  th e  n e t  o v e rs e a s  re c e ip ts  o f  th e  
o r g a n is a t io n s  s h o w n .  In c lu d e d  in 'o t h e r  b r o k e r a g e '  a re  th e  
c o m m is s io n s  o f  g o ld  a n d  s i l v e r  b u l l i o n  d e a le rs ,  ne t  o v e rs e a s  
r e c e ip t s  o f  f o r e ig n  e x c h a n g e  b ro k e rs ,  m a n a g e m e n t  e x p e n s e s  
on  in v e s t m e n t  p o r t f o l i o s  he fd  f o r  o v e rs e a s  c l ie n t s  a n d  o th e r  
m is c e l la n e o u s  re c e ip ts ,  t h e s e  b e in g  b a s e d  on  e n q u i r ie s  and  
e s t im a t e s  m a d e  b y  th e  Bank o f  E ng land .

Solicitors
M o s t  o f  th e s e  e a r n in g s  a re  g e n e r a te d  w i t h i n  t h e  C i ty .  T h e  
e s t im a t e s  a re  b a s e d  o n  V A T  r e c o r d s  f r o m  1974  to  1977. 
E s t im a te s  f o r  o t h e r  y e a rs  a re  s u p p o r te d  b y  B a n k  o f  E n g la n d  
s u rv e y s ,  th e  m o s t  r e c e n t  o f  w h i c h  re la te s  t o  1980.

The meaning of 'net' earnings
For f in a n c ia l  i n s t i t u t io n s ,  s e rv ic e  e a r n in g s  (e.g. f r o m  in s u r 
a n c e  a n d  c o m m o d i t y  d e a l in g )  a re  e n te re d ,  b o th  in T a b le  6.1 
a n d  e ls e w h e r e  in th e  b a la n c e  o f  p a y m e n ts  a c c o u n ts ,  o n ly  
a f t e r  d e d u c t io n  o f  t h e  re le v a n t  o v e rs e a s  e x p e n s e s  o f  th e  
I n s t i t u t io n s  in v o lv e d .  T h is  p r a c t i c e  is f o l l o w e d  in o r d e r  t o  
g iv e  an e s t im a te  o f  th e  v a lu e  o f  t h e  s e rv ic e  c o m p o n e n t  
p r o v id e d  b y  th e s e  in s t i t u t io n s .  S e rv ic e  e a r n in g s  a re  th u s  
r e c o r d e d  'n e t '  in th is  sense . T h e  d e b i t  e n t r ie s  in T a b le  6.1 
a re  t h e  i n v e s t m e n t  in c o m e  d u e  a b ro a d  f r o m  th e  UK in s u r 
a n c e  and  b a n k in g  s e c to r s  and  th e  In te re s t  p a y m e n ts  on  
b o r r o w in g  f r o m  n o n - r e s id e n t s  b y  UK banks, a n d  th e s e  have  
b e e n  d e d u c te d  in a r r i v in g  at th e  t o t a l  'n e t '  e a r n in g s  o f  
f i n a n c ia l  i n s t i t u t i o n s  in T a b le  6.1. T h e  ta b le  t h e r e f o r e  c o v e rs  
a l l  i d e n t i f i a b le  c u r r e n t  a c c o u n t  t r a n s a c t i o n s  in v o lv in g  UK 
f i n a n c ia l  in s t i t u t io n s .
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TABLE 6.1 OVERSEAS EARNINGS OF UNITED KINGDOM F IN A NC IA L  INSTITUTIONS PTHE CITY«) £ million

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

Location 
main table

INSURANCE
Credits

Companies
Underwriting(overseas business written In UK) 
Direct Investment (profits from overseas 

business written outside the UK through 
subsidiaries,etc)

Portfolio Investment

Lloyd's
Underwriting(overseas business written in UK) 
Portfolio investment 

Brokers

Total

Debits
Direct Investment income due to overseas 

parents of UK branches,etc.

NET EARNINGS BY UK INSURANCE INSTITUTIONS

3.8 38 34 32 31 44 46 37 22 9 43 25

5.1 85 76 62 46 190 230 276 256 177 107 77
5.1 37 47 54 61 73 64 77 95 111 171 264

3.8 138 114 127 166 279 334 354 312 188 254 215
5.1 19 25 37 34 57 48 71 112 153 128 260
3.8 58 60 84 115 170 205 237 228 238 302 362

375 356 396 453 813 927 1 052 1 025 876 1 005 1 203

5.1 5 9 13 5 7 14 13 16 28 29 29

370 347 383 448 806 913 1 039 1 009 848 976 1 174

BANKING
Credits

Financial (including inter-company) services 
Direct Investment income from

overseas subsidiaries, branches,etc. 
Portfolio investment income 
Interest and discount on;

Export credit 
Other lending in sterling 
Balance of interest on borrowing and 

lending in foreign currencies

Total

Debits
Direct Investment income due to and services 

rendered by overseas parents 
interest on borrowing in sterling 
Total

NET EARNINGS BY UK BANKING INSTITUTIONS

LEASING
Interest on overseas leasing by specialist 

finance leasing companies

COMMODITY TRADING,ETC.  
Commodity trading 
Merchanting of other goods

TOTAL COMMODITY TR A D IN G ,E TC

INVESTMENT TRUSTS 
Gross income 
less interest paid abroad

borrowing
on foreign currency

NET INCOME OF INVESTMENT TRUSTS

U N IT  TRUSTS(net income)

PENSION FUNDS(net income)

SOLICITORS

BROKERAGE ETC,EARNINGS  
Baltic Exchange 
Stock Exchange 
Lloyd's Register of Shipping 
Other brokerage

TOTAL BROKERAGE,ETC.EARNlNGS

TOTAL NET EARNINGS OF ABOVE INSTITUTIONS

36

3 . 8 , 3 . 9 93 115 150 188 257 300 320 355 388 445 534

5.1 70 115 93 118 131 169 190 291 365 507 331
5.1 — — 10 10 15 40 45 70 160 325

see p35) 77 105 132 147 168 172 233 308 359 350 391
5.1 57 103 145 159 214 157 198 270 474 872 1 148

5.1 44 54 151 138 210 107 346 -44 352 1 010 1 454

341 492 671 760 990 920 1 327 1 225 2 008 3 344 4 183

3.9,5.1 82 97 142 194 257 282 272 293 348 476 649
5.1 137 236 348 354 341 308 343 720 1 203 1 528 1 878

219 333 490 548 598 590 615 1 013 1 551 2 004 2 527

122 159 181 212 392 330 712 212 457 1 340 1 656

5.1 - - - - - — — 4 14 43 70

3.8 90 110 140 209 201 110 163 140 180 160 215
3.8 35 55 80 90 108 120 132 145 160 200 234

125 165 220 299 309 230 295 285 340 360 449

5.1 39 47 56 51 58 62 64 70 93 104 138

5.1 8 14 16 10 11 11 12 12 11 13 22

31 33 40 41 47 51 52 58 82 91 116

5.1 5 6 8 9 11 12 15 22 33 39 61

5.1 6 9 10 16 14 17 24 46 87 107 287

3.8 12 13 15 19 29 36 44 52 61 68 75

35
15
6

18

3.8 74

745

53
18

7
21

103
19
10
28

146
18
14
29

147
16
17
35

155
20
21
37

153
21
20
50

200
25
18
88

181
43
23

123

287
34
32

137

99 160 207 215 233 244 331 370 490

831

254
44
37

146

481

1 017 1 251 1 823 1 822 2 425 2 019 2 292 3 514 4 369

Sum
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7 Transfers

Summary
T h e  o th e r  s e c t io n s  o f  t h is  p u b l i c a t io n  re la te  to  t r a n s a c t io n s  
in w h ic h  it is a s s u m e d  t h a t  th e re  is an in te r c h a n g e  o f  g o o d s ,  
s e rv ic e s  and  f in a n c ia l  i t e m s  o f  e q u a l  v a lu e .  T h u s  th e  g ra n d  
to ta l  o f  su ch  t r a n s a c t io n s  m ig h t  be e x p e c te d  to  be zero .  In 
p ra c t ic e ,  h o w e v e r ,  t h e re  a re  e x a m p le s  o f  im b a la n c e  w h e r e  
one  o f  th e  p a r t ie s  in th e  t r a n s a c t io n  d o e s  n o t  e x p e c t ,  o r  
rece ive ,  a n y th in g  in re tu rn ,  i.e. has no  q u i d  p r o  quo.  T h e  
o b je c t  o f  th e  t r a n s fe r s  e n t r ie s  is t o  p ro v id e  th e  n o t io n a l  
c o u n te r p a r t s  o f  such  f r e e  g i f t s  in o r d e r  t o  r e m o v e  s u c h  
e le m e n ts  o f  im b a la n c e  f r o m  th e  a c c o u n ts .  G i f ts  o f  g o o d s  a re  
re c o rd e d  u n d e r  v is ib le  t r a d e  in th e  f i r s t  in s ta n c e  b u t  w h e r e  
asse ts  are  t r a n s fe r re d  t h e i r  v a lu e  w i l l  be in c lu d e d  in th e  
c a p i ta l  a c c o u n t .  In re c e n t  y e a rs  g e n e ra l  g o v e r n m e n t  t r a n s 
fe rs  h a v e  been  s u b s ta n t ia l l y  in c re a s e d  by  c o n t r i b u t i o n s  to , 
and  re c e ip ts  f r o m ,  th e  in s t i t u t i o n s  o f  t h e  E u ro p e a n  C o m m u 
nity .

Detail

General government transfers
T hese  c o m p r is e  g ra n ts  t o  o v e rs e a s  c o u n t r ie s ,  s u b s c r ip t io n s  
and  c o n t r i b u t io n s  to  in te r n a t io n a l  o rg a n is a t io n s ,  o th e r  
t r a n s fe r  p a y m e n ts  by  th e  UK g o v e r n m e n t  t o  o v e rs e a s  r e s i 
de n ts  and  s im i la r  r e c e ip ts  f r o m  o v e rs e a s  by  th e  U n i te d  
K in g d o m  g o v e rn m e n t .

C red i ts
European C o m m u n i t y  institutions. 

th e se  c r e d i t s  are  g iv e n  in T a b le  13.2 a n d  in 
Green P ou nd  on page  12 o f  th e  1981 and  
th is  p u b l ic a t io n .

M o re  d e ta i ls  o f  
the  n o te  on  th e  
r l ie r  e d i t io n s  o f

D eb its
Bi lateral aid. T h is  h e a d in g  co ve rs :
(i) Project grants :Cash  g ra n ts  t o  d e v e lo p in g  c o u n t r ie s  
f o r  th e  e s ta b l i s h m e n t  o r  e x p a n s io n  o f  p r o d u c t io n  and  
in f r a s t r u c tu r e  fa c i l i t ie s .  Even t h o u g h  th e s e  g ra n ts  are  
used f o r  c a p i ta l  p u rp o s e s  by  th e i r  re c ip ie n ts ,  t h e y  a re  
t r e a te d  as c u r re n t  a c c o u n t  i te m s  in th e  b a la n c e  o f  p a y 
m e n ts  as no f in a n c ia l  c la im  is c re a te d .  F inan c ia l  a id  in 
loan  f o r m  is in c lu d e d  in t h e  c a p i ta l  a c c o u n t .
(ii) Non~project  g r a n t s  .-Cash g r a n t s  to  d e v e lo p in g  
c o u n t r ie s  f o r  use in f i n a n c in g  im p o r t s  a n d  b u d g e ta r y  s u p 
p o r t  in c lu d in g  th e  v a lu e  o f  g o o d s  a n d  s e rv ic e s  p ro v id e d  
w i t h o u t  c h a rg e  by  th e  UK g o v e r n m e n t  e.g. as fo o d  a id  o r  
d is a s te r  re l ie f .  G ra n ts  g iv e n  to  c a n c e l  e x is t in g  d e b t  a re  
in c lu d e d  here.
(ii i) Techni cal co-operat i on :Th\s r e p re s e n ts  th e  v a lu e  
o f  th e  p ro v is io n  o f  ' k n o w - h o w '  to  d e v e lo p in g  c o u n t r ie s  
e i th e r  as th e  p ro v is io n  o f  q u a l i f ie d  m a n p o w e r  o r  f a c i l i t i e s  
fo r  th e  t r a in in g  o f  n a t io n a ls  o f  th e s e  c o u n t r ie s .  It e x c lu d e s  
the  p e n s io n s  o f  f o r m e r  te c h n ic a l  c o - o p e r a t i o n  p e rs o n n e l .

S u b s c r ip t io n s  and c o n t r i b u t i o n s  to  in te rn a t io n a l  o rg a n is a 
t io n s .
T h is  h e a d in g  cove rs :
(i) c o n t r ib u t io n s  to  i n s t i t u t i o n s  o f  th e  E u ro p e a n  C o m m u 
nity ,  in c lu d in g  levy  p a y m e n ts  m a d e  b y  th e  s te e l  in d u s t r y  
u n d e r  EC re g u la t io n s ;
(ii) c o n t r ib u t io n s  to  in te r n a t io n a l  o rg a n is a t io n s  f o r  m u l 
t i la te ra l  e c o n o m ic  a s s is ta n c e  to  th e  d e v e lo p in g  c o u n t r ie s  
and o th e r  in te rn a t io n a l  p ro je c ts ;
(ii i) s u b s c r ip t io n s  to  m e e t  th e  U n i te d  K in g d o m 's  p a r t  o f  
the  a d m in is t r a t i v e  e x p e n s e s  o f  ( a ) t h e  U n i te d  N a t io n s  and  
o th e r  in te rn a t io n a l  b o d ie s  and  ( b j i n t e r n a t i o n a l  m i l i t a r y  
a g e n c ie s  (SEATO. CENTO, etc.).

T h is  h e a d in g  d o e s  not  i n c lu d e  s u b s c r ip t i o n s  to  th e  I n t e r 
n a t io n a l  D e v e lo p m e n t  A s s o c ia t i o n  a n d  o t h e r  i n t e r n a t i o n a l  
le n d in g  b o d ie s ,  n o r  g o ld  s u b s c r ip t i o n s  to  th e  IMF: t h e s e  a re  
c a p i ta l  t r a n s a c t i o n s  and  a re  s h o w n  in T a b le  8.4 a n d  1.1 
re s p e c t iv e ly .

M i l i t a r y  grants.  T h e s e  c o n s is t  o f  c a s h  g r a n t s  f o r  
m i l i t a r y  p u rp o s e s  a n d  g o o d s  a n d  s e rv ic e s  o f  a m i l i t a r y  n a 
t u r e  p r o v id e d  w i t h o u t  c h a rg e  t o  o v e rs e a s  c o u n t r i e s  and  
in t e r n a t io n a l  o r g a n is a t io n s  by  t h e  UK g o v e r n m e n t .

P e n s i o n s  and benefits.  T h e s e  in c lu d e  n a t io n a l  i n s u r 
a n c e  p e n s io n s  a n d  b e n e f i t s  a n d  w a r  p e n s io n s  p a id  t o  o v e r 
seas  re s id e n ts  by  UK g o v e r n m e n t  d e p a r tm e n ts .  A ls o  i n 
c lu d e d  a re  p a y m e n ts  o f  p e n s io n s  a n d  c o m p e n s a t i o n  t o  in 
d iv id u a ls  f r o m  th e  U n i te d  K in g d o m  w h o  w e r e  f o r m e r l y  e m 
p lo y e d  b y  o v e rs e a s  g o v e r n m e n t s  b u t  w h o  h a d  t h e i r  lo c a l  
s a la r y  s u p p le m e n t e d  b y  th e  UK g o v e r n m e n t  u n d e r  t h e  o v e r 
seas  a id  p r o g r a m m e .

E xce p t ,  w h e r e  e c o n o m ic  o r  m i l i t a r y  a id  is in>^olved, no  
e n t r y  is m a d e  e i t h e r  u n d e r  g o v e r n m e n t  g r a n t s  o r  u n d e r  
g o v e r n m e n t  re c e ip ts ,  in r e s p e c t  o f  f i x e d  a s s e ts  t r a n s f e r r e d  
w i t h o u t  c h a rg e  to  o v e rs e a s  c o u n t r ie s .

I n f o r m a t io n  o n  g e n e r a l  g o v e r n m e n t  t r a n s f e r s  is o b ta in e d  
f r o m  o f f i c i a l  re c o rd s .

Private transfers
T h is  i t e m  c o m p r is e s  g i f t s  o f  g o o d s  s e n t  b y  p a rc e l  pos t ,  
p a y m e n ts  b y  UK re s id e n ts  t o  t h e i r  d e p e n d a n ts  o v e rs e a s ,  
t r a n s f e r s  o f  s u m s  b y  m is s io n a r y  s o c ie t ie s ,  r e l i e f  o r g a n i s a 
t i o n s  a n d  o th e r  c h a r i t a b le  i n s t i t u t i o n s ,  le g a c ie s  a n d  th o s e  
m ig r a n t s '  asse ts ,  o t h e r  th a n  t h e i r  p e rs o n a l  a n d  h o u s e h o ld  
b e lo n g in g s ,  w h ic h  a re  t r a n s f e r r e d  a t  t h e  t im e  o f  m ig r a t io n .  
T h e  t r a n s a c t i o n s  in  g o o d s  a re  r e c o r d e d  in v i s ib le  t r a d e  in 
th e  f i r s t  in s ta n c e  a n d  o f f s e t  he re .  A  s im i la r  t r e a t m e n t  is 
a d o p te d  f o r  cash  g i f t s  a n d  o t h e r  p r i v a te  a s s e ts  t r a n s f e r r e d  
b e tw e e n  UK re s id e n ts  a n d  o v e rs e a s  re s id e n ts ,  w h e r e  th e  
p r im e  e n t r y  is in t h e  c a p i ta l  a c c o u n t .

T h e  c r e d i t  s e r ie s  in c lu d e s  r e c e ip t s  o f  p e n s io n s  a n d  o t h e r  
b e n e f i t s  f r o m  o v e rs e a s  g o v e r n m e n t s  a n d  o t h e r  n o n 
re s id e n ts .

S o m e  t r a n s fe r s  m a y  be o f  a c a p i ta l  n a tu re  a n d  n o t  w h o l l y  
a p p r o p r ia te  t o  th e  c u r r e n t  a c c o u n t .  H o w e v e r ,  b e c a u s e  o f  th e  
d i f f i c u l t y  in p r a c t i c e  o f  d i s t i n g u is h in g  b e tw e e n  t h o s e  a r is in g  
f r o m  c u r r e n t  t r a n s a c t io n s  ( fo r  e x a m p le ,  d e p e n d a n ts '  a l l o w 
a n ce s )  a n d  th o s e  a r is in g  f r o m  g i f t s  o f  c a p i ta l ,  a l l  p r i v a te  
s e c to r  t r a n s fe r s  a re  in c lu d e d  h e re  in t h e  c u r r e n t  a c c o u n t .

E s t im a te s  o f  d e b i t s  are  b a s e d  on  e x c h a n g e  c o n t r o l  r e 
c o rd s  u n t i l  th e  t h i r d  q u a r te r  o f  1979 ( w h e n  r e s t r i c t i o n s  w e r e  
l i f te d )  a n d  on  th e  v a lu e  o f  th e  ' g i f t '  e le m e n t  in p a rc e l  p o s t  
t r a d e  as d e r iv e d  f r o m  a s a m p le  in q u i r y  c a r r ie d  o u t  b y  th e  
D e p a r tm e n t  o f  T ra d e  and  In d u s t r y .  E s t im a te s  a re  n o w  d e 
r iv e d  f r o m  o f f i c ia l  s u rv e y s .  C re d i t s  a re  ba sed  on  i n f o r m a t i o n  
m a d e  a v a i la b le  b y  t h e  s ta t i s t i c a l  o f f i c e s  o f  s e le c te d  c o u n 
t r ie s .  In o th e r  cases ,  a s u i ta b le  p e rc e n ta g e  o f  a c o u n t r y 's  
p u b l is h e d  g lo b a l  f i g u r e  has b e e n  used.

Capital transfers
T h e s e  c o m p r is e  p a y m e n ts  m a d e  b y  th e  c e n t ra l  g o v e r n m e n t  
in im p le m e n t a t i o n  o f  th e  g u a r a n te e  c la u s e s  o f  t h e  S te r l in g  
A g r e e m e n ts  o f  1968, as r e n e w e d  in 1971 and  f u r t h e r  e x 
te n d e d  o n  th e  b a s is  o f  a u n i la te r a l  d e c la r a t io n  b y  H M  G o v 
e rn m e n t .  T h e  e x te n s io n  o f  th e  A g r e e m e n ts  e x p i re d  in D e 
c e m b e r  1974.

T h e  i n f o r m a t io n  is o b ta in e d  f r o m  o f f i c ia l  r e c o rd s .  ..

1
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Transfers

TABLE 7.1 TRANSFERS -  CURRENT AND CAPITAL £ million

CURRENT TRANSFERS

General govornment

Credits
European Community institutions

Debits
Contributions and subscriptions to 

international organisations 
European Community Institutions 
Military
Multilateral economic assistance 
Other

Bilateral grants 
Project grants 
Non-project grants 
Technical co-operation

Military grants 
Pensions and benefits 
Other transfers 

Total government debits

Balance

Private transfers

Credits
Debits

Balance

CAPITAL TRANSFERS

1972 1973 1974 1975 1976 1977 11978 1979 1980 1981 1982

67 132 366 253 298 439 550 958 1 658 2 157

187 186 350 474 750 1 364 1 626 1 783 2 188 2 878
9 10 10 1 5 25 26 28 24 31 37 39

16 25 19 47 53 105 78 150 112 109 127
3S 45 61 81 114 123 127 151 138 139 158

29 29 27 38 61 61 123 176 210 331 238
40 9 20 31 124 122 145 170 132 84 94
48 55 58 79 94 96 119 152 186 1 72 167

5 5 3 2 2 5 6 5 7 17 21
51 59 66 80 108 125 1 50 153 181 269 278

1 1 2 1 1 1 2 1 1 1 1
234 425 452 724 1 056 1 414 2 142 2 608 2 781 3 347 4 001

-234 -358 -320 -358 -803 -1 116 -1 703 -2  058 -1 82 3 -1 689 -1 844

264 320 357 393 537 614 774 801 820 927 994
298 398 454 503 509 614 848 1 008 1 076 1 205 1 262

-34 -78 -97 - n o ♦28 — -74 -207 -256 -278 -268

-59 -75 — - - — — — -

E
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Summary
In th e  b a la n c e  o f  p a y m e n ts  a c c o u n ts ,  th e  t e r m  ' i n v e s t m e n t '  
has a w id e  c o v e ra g e .  It d o e s  n o t  r e fe r  o n ly  to  t h e  c re a t io n  
o f  p h y s ic a l  asse ts  b u t  a lso, f o r  e x a m p le ,  t o  th e  p u rc h a s e  (or 
sale) o f  p a p e r  asse ts ,  s u c h  as s to c k s  and  s h a re s  a n d  o th e r  
se cu r i t ie s .  It a lso  c o v e rs  th e  f i n a n c in g  o f  t r a d e  m o v e m e n ts ,  
and o th e r  f in a n c ia l  t r a n s a c t io n s  b e tw e e n  re la te d  c o m p a n ie s  
in th e  U n i te d  K in g d o m  a n d  a b ro a d .

In c lu d e d  u n d e r  'o th e r  c a p i ta l '  a re  the  o th e r  t y p e s  o f  
t r a n s a c t io n s  w h ic h  re s u l t  in a c h a n g e  o f  o w n e r s h ip  o f  f i "  
na n c ia l  asse ts  b e tw e e n  UK re s id e n ts  and  n o n - r e s id e n t s .  
H o w e v e r ,  th e y  e x c lu d e  c e r ta in  t y p e s  o f  t r a n s a c t io n s  u n d e r 
taken  by  HM G o v e rn m e n t  and  p u b l i c  b o d ie s  w h i c h  a re  i n 
c lu d e d  In a s e p a ra te  c a te g o r y  k n o w n  as 'O f f i c ia l  f i n a n c in g '  
( fo r  w h ic h  see S e c t io n  10).

In p ra c t ic e ,  'O th e r  c a p i ta l  t r a n s a c t io n s '  m a in ly  c o n s is t  o f  
b o r r o w in g  and le n d in g  b y  banks, b o th  t r a n s a c t io n s  by  UK 
banks w i t h  n o n - r e s id e n t s  and  t r a n s a c t io n s  o f  b a n ks  a b ro a d  
w i t h  UK re s id e n ts .  S u ch  b o r r o w in g  and  le n d in g  m a y  be 
a s s o c ia te d  w i t h  UK v is ib le  t ra d e .  For  e x a m p le ,  an o v e rs e a s  
re s id e n t  m a y  b o r r o w  f r o m  a UK b a n k  to  pay  a UK e x p o r te rs ;  
a l t e rn a t iv e ly  he m a y  use m o n e y  a l r e a d y  on  d e p o s i t  w i t h  the  
bank. S u ch  b o r r o w in g  o r  use o f  d e p o s i t s  w i l l  be in c lu d e d  in 
the  a p p ro p r ia te  i t e m  in th e  c a p i ta l  a c c o u n t  o f f s e t t i n g  th e  
e n t r y  u n d e r  v is ib le  t rade .

B ank ing  t r a n s a c t io n s  m a y  a ls o  a r is e  f r o m  th e  f i n a n c in g  o f  
o th e r  c a p i ta l  t r a n s a c t io n s .  For e x a m p le ,  a UK c o m p a n y  m a y  
b o r r o w  f r o m  an o v e rs e a s  bank  in o r d e r  t o  f i n a n c e  in v e s t 
m e n t  ( 'd i re c t  in v e s tm e n t ' )  in o n e  o f  i ts  s u b s id ia r y  c o m p a n ie s  
ove rseas .  In th is  case, b o th  th e  b a n k  b o r r o w in g  a n d  th e  
in v e s tm e n t  w o u ld  be re c o rd e d  in ' I n v e s tm e n t  a n d  o th e r  
c a p i ta l  t r a n s a c t io n s '  and  th e  t w o  e n t r ie s  w o u ld  o f f s e t  each  
o th e r ;  th e  in v e s tm e n t  w o u ld  in c re a s e  UK a s s e ts  a b ro a d  
w h i le  th e  b o r r o w in g  w o u ld  in c re a s e  UK l ia b i l i t ie s  a b ro a d .

T h e  m a in  i t e m s  are  s u m m a r is e d  in T a b le  1.3 w h e r e  t h e y  
are g iv e n  id e n t i f i c a t io n  n u m b e r s  w h i c h  are q u o te d  in o th e r  
ta b le s  and  in th e  n o te s  b e lo w .  S u b - d i v i s io n s  o f  t h e s e  i te m  
n u m b e rs  are  s h o w n  a g a in s t  in d iv id u a l  se r ies  in th e  ta b le s  
w h e re  th e s e  are  a s s o c ia te d  w i t h  s e r ie s  o f  a sse ts  o r  l i a b i l i t 
ies s h o w n  In T a b le s  11.1 o r  11.2.

Detail

Summary of investment and other capital 
transactions (Table 8.1)
Overseas investment i n UK ~ UK pub) ic s e c t o r  
Th is  c o m p r is e s  i t e m s  5 b , c , d , e  a n d  f  o f  T a b le  8.2 
Overseas investment i n UK - UK p r i vate sector 
T h is  c o m p r is e s  i terns 3, 4 . 5a and 6 o f  T a b le  8.2

Inward and outward investment (Table 8.2)

Direct investment
In w a rd  d i r e c t  in v e s tm e n t  c o m p r is e s  n e t  in v e s tm e n t  by  o v e r 
seas c o m p a n ie s  in b ranches ,  s u b s id ia r ie s  o r  a s s o c ia te d  
c o m p a n ie s  in th e  U n i te d  K in g d o m .  O u tw a r d  d i r e c t  in v e s t 
m e n t  c o m p r is e s  ne t  in v e s tm e n t  by  UK c o m p a n ie s  in t h e i r  
o ve rse a s  b ra n ch e s ,  s u b s id ia r ie s  o r  a s s o c ia te d  c o m p a n ie s  
(see page  29 f o r  a d e f in i t io n  o f  d i r e c t  in v e s tm e n t ) .  T r a n s a c 
t io n s  o f  g o v e r n m e n t  d e p a r tm e n ts ,  th e  C o m m o n w e a l t h  D e
v e lo p m e n t  C o rp o ra t io n  and  o i l  c o m p a n ie s  are e x c lu d e d .  The  
f ig u re s  o f  o u tw a r d  in v e s tm e n t  c o v e r  th e  t r a n s a c t io n s  o f  a 
n u m b e r  o f  p u b l ic  c o rp o ra t io n s ;  n a m e ly ,  th e  B r i t is h  S tee l  
C o rp o ra t io n ,  B r i t is h  A i r w a y s  , B r i t is h  Gas, B r i t ish  A e ro s p a c e  
( f ro m  I977) and  C ab le  and  W ire le s s .  (B r i t ish  A e ro s p a c e  and 
C ab le  and  W ire le s s  ceased  to  be p u b l ic  c o r p o r a t io n s  at the

e n d  o f  I980 a n d  O c to b e r  I98I r e s p e c t iv e ly ) .  T h e  e s t im a t e s  o f  
d i r e c t  i n v e s t m e n t  in c lu d e  th e  in v e s to r 's  s h a re  o f  th e  u n 
r e m i t t e d  p r o f i t s  o f  th e  s u b s id ia r y  o r  a s s o c ia te d  c o m p a n y ,  
t h e  n e t  a c q u is i t i o n  o f  s h a re  a n d  loan  c a p i ta l ,  c h a n g e s  in 
i n t e r c o m p a n y  a c c o u n t s  and  c h a n g e s  in b r a n c h / h e a d  o f f i c e  
in d e b te d n e s s .  E s t im a te s  o f  d i r e c t  i n v e s t m e n t  a re  d e r iv e d  
f r o m  r e g u la r  in q u i r ie s  by  th e  D e p a r t m e n t  o f  T r a d e  a n d  In 
d u s t r y ,  th e  B a n k  o f  E n g la n d  a n d  th e  B r i t i s h  In s u r a n c e  A s s o 
c ia t io n ,  th e  c o m b in e d  re s u l t s  o f  w h i c h  a re  p u b l i s h e d  p e 
r i o d ic a l l y  in Br i t  i sh bus i ness  a n d  B u s in e s s  M o n i t o r  MA4 . 
A  g e o g r a p h ic a l  a n a ly s is  is g iv e n  in  T a b le  8.3.

Investment by oil companies
O v e rs e a s  i n v e s t m e n t  by  o i l  c o m p a n ie s  is m e a s u r e d  o n  a 
b a s is  c o m p a r a b le  t o  th e  e s t im a t e s  o f  d i r e c t  i n v e s tm e n t .  In 
e a r ly  p e r io d s  b o r r o w i n g  f r o m  b a n k s  o v e r s e a s  is a ls o  i n 
c lu d e d  (up t o  t h e  e n d  o f  I976);  d e p o s i t s  w i t h  b a n k s  o v e rs e a s  
a re  in c lu d e d  u p  to  t h e  e n d  o f  I975. F ro m  I980, i n t e r n a t io n a l  
is s u e s  o f  s e c u r i t i e s  by  UK o i l  c o m p a n ie s  h a v e  b e e n  t r e a te d  
as  i n w a r d  p o r t f o l i o  i n v e s tm e n t .  In e a r l ie r  y e a rs  a n y  s u c h  
is s u e s  w o u l d  h a v e  b e e n  in c lu d e d  in d i s t i n g u i s h a b ly  in o i l  
c o m p a n ie s '  i n v e s t m e n t .  T h e  e s t im a t e s  o f  o u t w a r d  in v e s t 
m e n t  in c lu d e  4 0  p e r  c e n t  o f  t h e  R oya l  D u t c h / S h e l l  G ro u p 's  
i n v e s t m e n t  o u t s id e  th e  U n i te d  K in g d o m  r e p r e s e n t in g  th e  
S h e l l  T r a n s p o r t  a n d  T r a d in g  Co. Ltd . (i.e. UK) s h a re  o f  th e  
G roup .  S im i l a r l y  t h e  e s t im a te s  o f  i n w a r d  i n v e s t m e n t  in c lu d e  
60  p e r  c e n t  o f  t h e  R oya l  D u t c h / S h e l l  G ro u p 's  i n v e s t m e n t  in 
t h e  U n i te d  K in g d o m  r e p r e s e n t in g  th e  s h a re  o f  t h e  R oya l  
D u tc h  P e t r o le u m  Co. in t h e  G ro u p .  E s t im a te s  o f  b o th  i n w a r d  
a n d  o u t w a r d  i n v e s t m e n t  a re  b a s e d  on  i n f o r m a t i o n  s u p p l ie d  
b y  th e  o i l  i n d u s t r y  t o  th e  B ank  o f  E ng land .

Portfolio investment
O v e r s e a s  investment in UK c o m p a n y  securities.  T h e  
f i g u r e s  s h o w n  f o r  t h i s  i t e m  r e p r e s e n t  n e t  t r a n s a c t i o n s  by  
o v e rs e a s  r e s id e n ts  in UK c o m p a n y  s e c u r i t ie s ,  in c lu d in g  s e 
c u r i t i e s  is s u e d  b o th  on  th e  d o m e s t i c  m a r k e t  a n d  in i n t e r n a 
t io n a l ,  i n c lu d in g  e u ro b o n d ,  m a rk e ts .  ( I n te r n a t io n a l  is su e s  b y  
o i l  c o m p a n ie s ,  h o w e v e r  , w e r e  in c lu d e d  u n d e r  I n v e s t m e n t  
by oil c o m p a n i e s  b e fo re  1980.) T h e  e s t im a t e s  a re  b a s e d  
on  i n f o r m a t io n  o b ta in e d  by  th e  B a n k  o f  E n g la n d .

B r i tish g o v e r m e n t  stocks.  T h is  i te m ,  w h i c h  c o n s is ts  o f  
n e t  t r a n s a c t i o n s  by  p r iv a te  o v e rs e a s  r e s id e n ts  (i.e. o t h e r  
t h a n  c e n t ra l  m o n e t a r y  i n s t i t u t i o n s  a n d  in t e r n a t io n a l  o r 
g a n is a t io n s )  in g o v e r n m e n t  a n d  g o v e r n m e n t - g u a r a n t e e d  
s to c k s ,  is m e a s u r e d  f r o m  b a n k in g  s ta t i s t i c s  a n d  o t h e r  Bank 
o f  E n g la n d  s o u rc e s .  A l t h o u g h  c o v e ra g e  w a s  f o r m e r l y  f a r  
f r o m  c o m p le te ,  i t  has  been  im p r o v e d  p ro g re s s iv e ly .

B r i t i s h  g o v e r n m e n t  f o r e i g n  c u r r e n c y  bonds  a re  
d a te d  b o n d s  o f f e r e d  in A p r i l  1977 to  o v e rs e a s  o f f i c i a l  h o ld e rs  
o f  s te r l in g .  T r a n s a c t io n s  a re  m e a s u r e d  f r o m  o f f i c i a l  re co rd s .

Local authorities' s e c u r i t i e s  in c lu d e  m o r t g a g e s  in 
a l l  y e a rs  up  t o  t h e  end  o f  1980. T h e y  a re  d e n o m in a t e d  in 
s te r l in g .

Public c o r p o r a t i o n s '  and local a u t h or i t i e s '  net 
issues a b r o a d  e x c lu d e  is s u e s  u n d e r  th e  e x c h a n g e  c o v e r  
s c h e m e  ( w h ic h  a re  in c lu d e d  in Official f i n a n c i n g  ). 
T h e y  a re  m e a s u r e d  f r o m  o f f i c ia l  re co rd s .

UK portfol io i nvestment  o v e r s e a s . T h is  r e p r e s e n ts  ne t  
t r a n s a c t io n s  by  UK re s id e n ts  in o v e rs e a s  s e c u r i t ie s .  S u c h  
s e c u r i t ie s  m a y  be is su e d  by  o v e rs e a s  g o v e r n m e n ts ,  m u n ic i 
pa l  a u th o r i t i e s  o r  c o m p a n ie s .  I n v e s tm e n t  by  L lo y d 's  in i ts  
t r u s t  fu n d s  h e ld  in N o r th  A m e r ic a  and  o t h e r  o v e rs e a s  in 
v e s tm e n t  is a ls o  in c lu d e d .
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Investment and other capital transactions

From 1971 to  m ld “ l980 the  f ig u re s  w e re  based p a r t ly  on 
exchange c o n t ro l  re tu rn s  ( to g e th e r  w i t h  re tu rn s  s u b m i t te d  
on a v o lu n ta ry  basis a f te r  the  end ing  o f  c o n t ro ls  In O c tobe r  
1979) and p a r t ly  on a Bank o f  England in q u i r y  in to  overseas  
p o r t fo l io  in v e s tm e n t .  From the  m idd le  o f  1980 a new  Bank o f  
England in q u i ry  has been used to g e th e r  w i th  In fo rm a t io n  
o b ta ine d  f r o m  ex is t ing  inqu ir ies  to  insu ra nce  com pan ies ,  
pens ion funds ,  u n i t  t ru s ts  and  in v e s tm e n t  t rus ts .  In v e s tm e n t  
by L loyd 's  c o n t in u e s  to  be inc luded . S o m e  a l lo w a n ce  is 
made, w h e re  poss ib le ,  fo r  t ra n s a c t io n s  no t  repo r ted  d irec t ly .

M isce l laneous  in v e s tm e n t
In w a rd  in v e s tm e n t  m a in ly  cons is ts  o f  Id e n t i f ie d  t ra n s a c t io n s  
in real es ta te .  O u tw a rd  in v e s tm e n t  inc lu des  real es ta te  
t ra n sa c t io n s ;  n o n -b a n k  f in a n c ia l  in s t i tu t io n s '  loans and 
m o r tg a g e s  to  ove rseas  res iden ts ;  and, u n t i l  1977, net in v e s t 
m e n t  by the  C o m m o n w e a l th  D e v e lo p m e n t  F inance C om pa ny  
( f rom  1978, f ig u re s  are in c o rp o ra te d  in d i re c t  inves tm en t) .  
Som e o f  the  in fo rm a t io n  w a s  der ived  f r o m  exchange c o n t ro l  
sources  and  is no lon ge r  ava i lab le .  O th e r  in fo rm a t io n  is 
o b ta ine d  by the  D e p a r tm e n t  o f  T rade  and Indus try  and the  
Centra l  S ta t is t ic a l  O f f ice  and som e o f  th is  in fo rm a t io n  is 
pub l ished  in Financial Statistics  and Business M o n i to r  
MQ5.

Official long-term capital (Table 8.4)
Th is  head ing  c o m p r is e s  in te r - g o v e r n m e n t  loans and o th e r  
o f f ic ia l  l o n g - t e r m  ca p i ta l  (net).

I n te r -g o v e rn m e n t  loans
Th is  covers  d ra w in g s  and re p a y m e n ts  o f  loans b e tw e e n  the  
UK g o v e rn m e n t  and overseas  g o v e rn m e n ts .  S h o r t - t e r m  
loans are in c lu d e d  w i th in  'O the r  o f f ic ia l  s h o r t - t e r m  t ra n s a c 
t io n s '  and loans  ra ised  to  s u p p o r t  the  UK o f f ic ia l  reserves 
fo rm  part  o f  'O f f ic ia l  f inanc ing ' .

W h e re  th e re  has been an a g re e m e n t  to  cance l loans 
m ade  by the  U n i ted  K ingdom , the  p ra c t ic e  in recen t years 
has been to  inc lu d e  re p a y m e n ts  o f  in te re s t  and cap i ta l  as 
o r ig in a l ly  sch e d u le d  bu t  to  o f fse t  th e m  u n d e r  t rans fe rs  d e b 
its.

The in fo rm a t io n  is o b ta in e d  f ro m  v a r io u s  UK g o v e rn m e n t  
d e p a r tm e n ts .  E n d -y e a r  leve ls  o u ts ta n d in g  are  g iven in Tab le  
11.3. Loans and re p a y m e n ts  assoc ia ted  w i t h  the  purchase  o f  
US m i l i ta ry  a i r c ra f t  and m iss i les  are d e ta i le d  on page 65 in
Un i ted  K i ngdom Ba 1 ance of Payments  / 963-73.

Other o f f ic ia l  l o n g - te r m  capita l (net)
Th is  covers  all l o n g - te r m  cap i ta l  t ra n s a c t io n s  w i th  overseas 
res iden ts  by the  cen tra l  gove rnm en t ,  o th e r  th a n  t ransa c t ions  
in Br i t ish g o v e rn m e n t  stocks, in te r -g o v e rn m e n t  loans and 
b o r ro w in g  overseas. The  head ing a lso covers  loans and 
in v e s tm e n t  overseas  by the  C o m m o n w e a l th  D eve lopm en t  
C o rpo ra t ion  to g e th e r  w i th  any sub sequ en t  loan repaym en t  
and d is in v e s tm e n t  .

It inc ludes  cap i ta l  su b sc r ip t io n s  to  In te rna t iona l  lend ing  
bod ies  o th e r  th a n  the  IMF, th a t  is, the  In te rna t iona l  D eve lop 
m en t  Assoc ia t ion ,  reg iona l  d e ve lo p m e n t  banks and the  Eu
ropean In v e s tm e n t  Bank ( f rom  1973), the  In te rna t iona l  Fi
nance C o rp o ra t io n  and the  In te rna t iona l  Fund fo r  A g r ic u l 
tu ra l  D eve lopm en t.  Som e t ra n s a c t io n s  are in the  fo rm  of 
n o n - in te re s t -b e a r in g  p ro m isso ry  no tes  and are inc luded  in 
the accoun ts  as the  subsc r ip t ions  fa l l  due, i r respec t ive  of 
the  t im e  o f  e n ca sh m e n t  o f  the  notes. A lso  inc luded is the 
repaym en t  o f  the  s u b s c r ip t io n  to  the European Fund In 1973. 
S ubsc r ip t ions  and c o n t r ib u t io n s  to  in te rn a t io n a l  o rga n isa 
t ion s  to  m ee t  a d m in is t ra t iv e  expenses are no t  inc luded here 
,but under genera l  g o v e rn m e n t  t rans fe rs  (debits) in the  c u r 
rent account.

'O the r  assets ' c o m p r is e  repaym en ts  o f  cap ita l  and pay
m en ts  o f  in te res t  to  th e  IBRD by the UK g o ve rn m e n t  as 
g u a ra n to r  o f  loans to  Rhodesia; a cap i ta l  c o n t r ib u t io n  to  the 
reserves o f  the  European Coal and Stee l C om m un i ty ;  t ra n s 
ac t ions  in the  shares o f  the  C om pa gn ie  Financiere de Suez 
and rep a ym e n ts  by A lcan  A lu m in iu m  Ltd. o f Canada on a 
w a r t im e  loan.

The in fo rm a t io n  is ob ta ined  f ro m  o f f ic ia l  records.

Trade credit (Table 8.5)
Trade  c red i t  rep resen ts  the  ex ten t  to  w h ic h  the f l o w  of 
pa ym e n ts  fo r  im p o r ts  and  exports  fo l lo w s  or  p recedes the 
f l o w  o f  goods  recorded  in the  cu r ren t  account.  Export c red it  
a lso inc ludes  c red i t  ex tended  by UK ins t i tu t ions  f o r  the 
f in a n c in g  o f  t rade  b e tw e e n  o the r  coun tr ies .  Except fo r  ships 
and N o r th  Sea in s ta l la t io n s  the  e s t im a te s  do not cove r  oil 
co m p a n ie s '  t ransac t ions ,  w h ic h  are inc luded  in oil c o m 
panies ' p r iva te  In v e s tm e n t  o r  o th e r  c o m m e rc ia l  s h o r t - te rm  
t ransac t ions .  UK g o v e rn m e n t  t ra n sa c t io n s  are also excluded. 
Goods rece ived  under  f ina nc ia l  leas ing  ag reem en ts  are 
t rea ted  as be ing pu rchased  by the lessee, w i th  the  purchase 
be ing f ina nced  by t ra d e  c red i t  f ro m  the  lessor. However, 
goods  leased to  overseas res idents  by spec ia l is t  UK f inance  
leas ing  co m pa n ies  are t rea ted  as be ing  f inanced  by a loan 
ra the r  than  t rade  c red i t .  (See Other external borrowing 
or lending.  Tab le  8.6, below.)

T rade  c red i t  be tw een  re lated f i rm s  (i.e. c red it  rece ived or 
ex tended  be tw een  a UK business and an overseas a f f i l ia te  
or  pa ren t  com pany)  is t rea ted  as an inve s tm e n t  in an a f f i l i 
ate or  pa ren t  c o m p a n y  and is th e re fo re  recorded under 
d i rec t  in ve s tm e n t  .

Trade c red i t  be tween 'un re la ted '  concerns  ( i tem s 13 and 14) 
Import credit ( item 13) cons is ts  o f  net c red i t  received 
by UK f i rm s  f ro m  overseas  concerns  less changes in ad
vance and progress pa ym e n ts  made by UK f i rm s  to  overseas 
supp l ie rs .  W hen  these  advance or  p rogress  paym en ts  are 
f ina nced  ou t  o f  c red i t  a r ranged w i th  overseas banks, both 
the  c red i t  rece ived and the  paym en ts  m ade to  the overseas 
m a n u fa c tu re r  are reco rd ed  separa te ly  in Table 8.5 bu t  these 
t ra n sa c t io n s  net out w i th in  im po r t  c re d i t  as a who le .

Iden t i f ied  lo n g - te r m  c red i t  com pr ises  c red it  rece ived on 
ships, c o m m e rc ia l  a i r c ra f t  and North  Sea ins ta l la t ions. An 
e s t im a te  o f  the  c red i t  on ships is o b ta ine d  f ro m  the Depart
m en t  o f  T rade  and In d u s t ry  cap ita l  expend i tu re  inquiry . For 
the  o th e r  i tems, in fo rm a t io n  is m ade ava i lab le  by ind iv idua l 
com pan ies .  Prior to  1973, in fo rm a t io n  on c red it  rece ived on 
oil co m p a n ie s '  ships is not ava i lab le  separa te ly  and is in 
c luded  in other commerc i al short-term transactions
(n e t ) .

Es t im ates  o f  o th e r  c red i t  rece ived and changes in ad 
vance and progress paym en ts  w e re  der ived  f ro m  inquir ies 
carr ied  ou t  by the D e p a r tm e n t  o f  T rade  and Industry  in to 
t rade  c red i t  rece ived or  extended. These inquir ies w e re  d is
con t inue d  at the end o f  1982 and no fu r th e r  es t im a tes  w i l l
be ava i lab le  fo r  these i tems.

Export credit (item 14) cons is ts  of net c red i t  ex
tended  to  overseas f i rm s  by banks in the United K ingdom 
and d i re c t ly  by UK f i rm s  (suppl iers '  c red i t )  less changes in 
advance and progress paym ents .  It a lso inc ludes c red i t  ex
tended  by UK in s t i tu t io n s  fo r  the  f in a n c in g  of t rade  be tween 
o th e r  coun tr ies .  Deta i led in fo rm a t io n  is g iven in Table 8.5.

C red it  extended by UK banks, inc lud ing  c red it  to  the 
overseas a f f i l ia tes  and pa ren t  com pan ies  of UK f i rm s, c o m 
prises c red i t  covered by bil ls o f exchange d iscounted  by 
(sold to) banks and by p rom isso ry  notes held, inc lud ing 
those  in connec t ion  w th  ECGD buyer c red it  schemes (in 
s te r l ing  and fo re ign  currencies), spec i f ic  bank guarantees
and com prehens ive  bank guarantees.

L o n g - te rm  cred it  covers  tha t  ex tended under buyer credit
and spec i f ic  bank guaran tee  schemes. It is at a f ixed rate of 
in te res t  fo r  a period o f  tw o  years or  more, w i th  insurance
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c o v e r  be in g  p ro v id e d  by  th e  ECGD. B u y e r  c r e d i t  is e x te n d e d  
d i r e c t l y  to  o v e rs e a s  c u s to m e rs ,  w h e r e a s  s p e c i f i c  b a n k  g u a r 
a n te e s  re la te  t o  c r e d i t  e x te n d e d  t h r o u g h  U K  s u p p l ie rs .  
A m o u n ts  re f in a n c e d  b e fo re  A p r i l  1972 w i t h  th e  Issue  D e p a r t 
m e n t  o f  th e  Bank o f  E n g la n d  and s u b s e q u e n t l y  w i t h  the  
ECGD a re  in c lu d e d ,  as are  a m o u n ts  r e f in a n c e d  f r o m  S e p 
t e m b e r  1979 w i t h  th e  T ru s te e  S a v in g s  Banks a n d  th e  C e n t ra l  
T ru s te e  S a v in g s  Bank. W h e n  o v e rs e a s  c u s t o m e r s  m a ke  a d 
va n ce  and p ro g re s s  p a y m e n ts  t o  UK b u s in e s s e s  by  b o r r o w 
ing  f r o m  UK banks  u n d e r  b u y e r  c r e d i t  s c h e m e s ,  t h e  t r a n s a c 
t io n s  re c o rd e d  as c re d i t  e x te n d e d  b y  UK banks  a re  o f f s e t  by 
c o r r e s p o n d in g  e n t r ie s  re c o rd e d  as a d v a n c e  a n d  p ro g re s s  
p a y m e n ts  by  o v e rs e a s  c u s to m e r s  and  to ta l  n e t  e x p o r t  c re d i t  
e x te n d e d  is no t  a f fe c te d .

C o m p re h e n s iv e  b a n k  g u a ra n te e s  c o v e r  c r e d i t  e x te n d e d  
fo r  less  th a n  t w o  y e a rs  w i t h  in te r e s t  r e la te d  to  base  ra te  
and  in s u re d  t h r o u g h  th e  ECGD.

S u p p l ie r s '  c r e d i t  e x te n d e d  b y  UK b u s in e s s e s  e x c lu d e s  
a m o u n ts  c o v e re d  by  u n m a tu r e d  b i l ls  o f  e x c h a n g e  a n d  p r o m 
is s o ry  n o te s  d is c o u n te d  b y  Is o ld  to )  banks  in th e  U n i te d  
K in g d o m ,  w h ic h  a re  in c lu d e d  u n d e r  c r e d i t  e x te n d e d  by  UK 
banks. Bad d e b ts  ta k e n  o v e r  by  th e  ECGD a re  a ls o  in c lu d e d  
u n d e r  th is  h e ad in g .

T h e  e s t im a te s  o f  s u p p l ie r s '  c r e d i t  a n d  a d v a n c e  a n d  p r o g 
ress p a y m e n ts  re c e iv e d  on  e x p o r t s  w e r e  b a s e d  la rg e ly  on 
a n n u a l  in q u i r ie s  c a r r ie d  o u t  by  th e  D e p a r tm e n t  o f  T ra d e  and 
In d u s t ry .  T h e se  in q u i r ie s  w e r e  d is c o n t in u e d  a t  t h e  end  o f
1982 a n d  no e s t im a te s  f o r  th e s e  i t e m s  w i l l  be a v a i la b le  f r o m
1983 o n w a rd s .

Foreign currency borrowing or lending abroad 
by UK banks (Table 8.6)
T h is  i t e m  c o m p r is e s  e x te rn a l  b o r r o w in g  a n d  le n d in g  d e 
n o m in a te d  in f o r e ig n  c u r re n c ie s  by  UK r e s id e n t  b a n ks  and  
c e r ta in  o th e r  UK in s t i t u t io n s  ( th o s e  w h ic h  had  p e r m is s io n  to  
take  fo r e ig n  c u r r e n c y  d e p o s i t s  and  m ake  f o r e ig n  c u r r e n c y  
lo a n s  w h e n  e x c h a n g e  c o n t ro ls  e x is te d ) .  T h is  i t e m  is p a r t  o f  
th e  e u r o - c u r r e n c y  m a rk e t  and  c o n s is ts  o f  c h a n g e s  in d e 
p o s i ts  o f  f o r e ig n  c u r re n c ie s  w i t h  UK banks  by  n o n - r e s id e n t s  
and  in loans  b y  UK banks  in f o r e ig n  c u r r e n c ie s  t o  n o n 
re s id e n ts .

It c o v e rs  th e  f i n a n c in g  o f  UK banks '  ne t  f o r e ig n  c u r r e n c y  
b u s in e s s  w i t h  UK re s id e n ts  (s u b je c t  t o  c e r ta in  e x c lu s io n s  
l i s te d  b e lo w )  p lus  a n y  s w i t c h in g  b y  th e  b a n ks  b e tw e e n  
f o r e ig n  c u r re n c ie s  ( in c lu d in g  g o ld )  a n d  s te r l in g .  T h e  t r a n s 
a c t io n s  w h ic h  a re  e x c lu d e d  are  b o r r o w in g  to  f i n a n c e  le n d in g  
to  H er  M a je s ty 's  G o v e rn m e n t  (e.g. as p a r t  o f  t h e  $2 .5  b i l l io n  
and  $1.5 b i l l io n  fa c i l i t ie s )  and  t o  lo c a l  a u th o r i t i e s  a n d  p u b l ic  
b o d ie s  u n d e r  th e  e x c h a n g e  c o v e r  s c h e m e  -  a l l  o f  w h i c h  are  
in c lu d e d  u n d e r  Officiai f i n a n c i n g  ; and  le n d in g  in th e  
f o r m  o f  e x p o r t  c r e d i t  in f o r e ig n  c u r re n c ie s  u n d e r  ECGD 
s c h e m e s  -  w h ic h  w a s  in t r o d u c e d  f r o m  th e  t h i r d  q u a r te r  o f  
1977 a n d  is in c lu d e d  in UK b a n ks '  e x p o r t  c re d i t .

T h e  ser ies  in c lu d e s  c h a n g e s  in UK b a n ks '  h o ld in g s  o f  
f o r e ig n  n o te s  and  co in .  It e x c lu d e s  c o m m e r c ia l  b i l ls  lo d g e d  
w i t h  UK banks f o r  t h e i r  c u s to m e r s  (w h ic h  are  p a r t  o f  t ra d e  
c re d i t ,  f t e / n s  J3 and  1^) and , f o r  1975 o n w a rd s ,  e x c lu d e s  
a c c e p ta n c e s  (w h ic h  are  n o t  t h o u g h t  to  r e p r e s e n t  d i re c t  

by UK banks  to  o v e rs e a s  re s id e n ts ) .  A ls o  e x c lu d e d  are  
ne t  p u rc h a s e s  o f  o v e rs e a s  s e c u r i t ie s ,  w h ic h  a re  in c lu d e d  in 
d i r e c t  o r  p o r t f o l io  in v e s tm e n t  ( / te rn s  8 and JO) .

T h e  ser ies  has been  c a lc u la te d  f r o m  th e  e n d - q u a r t e r  
b a la n c e s  o f  l ia b i l i t ie s  net o f  c la im s  as re p o r te d  by  all UK 
banks  and  s im i la r  in s t i t u t io n s  to  the  Bank o f  E n g la n d .  F rom  
1982 th e  in s t i t u t io n s  c o v e re d  a re  th o s e  in th e  UK m o n e ta r y  
s e c to r  on ly ;  f o r  b re v i t y  th e y  c o n t in u e  to  be re fe r r e d  to  be in 
th is  c o n te x t  as UK banks. O th e r  in s t i t u t io n s  a re  in c lu d e d  in 
Other externaJ b o r r o w i n g  or lending  b e lo w .  A d ju s t 
m e n ts  have  been m a d e  to  th e  re p o r te d  c h a n g e s  in b a la n c e s  
to  e x c lu d e  re v a lu a t io n s  re s u l t in g  f r o m  f lo a t in g  e x c h a n g e  
ra tes .  T h e  ta b le  on page 53 re c o n c i le s  th e  e s t im a te s  and  
th o s e  o f  b o r r o w in g  to  f in a n c e  le n d in g  to  H M  G o v e rn m e n t
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lo c a l  a u t h o r i t i e s  and  p u b l i c  b o d ie s  u n d e r  t h e  e x c h a n g e  
c o v e r  s c h e m e  w i t h  th e  c h a n g e  in n e t  e x te r n a l  l i a b i l i t i e s  
s h o w n  in T a b le  11.5.

External sterling liabilities (Table 8.6)
T h e s e  a re  c o m m o n l y  r e fe r r e d  t o  as ' s t e r l i n g  b a la n c e s '  a n d  
f a l l  i n to  t w o  c a te g o r ie s .  T h e  e x c h a n g e  r e s e r v e s  in s t e r l i n g  
( 'o f f i c ia l  h o ld in g s ' )  are  t h e  s te r l i n g  r e s e rv e s  o f  o v e rs e a s  
c o u n t r i e s  a n d  in t e r n a t io n a l  o r g a n i s a t i o n s  ( o t h e r  t h a n  th e  
IMF). T h e  s e c o n d  c a te g o r y  ( 'p r i v a te  h o ld in g s ' )  c o m p r i s e s  th e  
h o ld in g s  by  in d iv id u a ls ,  c o m p a n ie s  a n d  b a n k s  r e s id e n t  o v e r 
seas  and  o v e rs e a s  g o v e r n m e n t  a c c o u n t s  o t h e r  t h a n  th e  
c e n t r a l  m o n e t a r y  in s t i t u t io n s .  In e a c h  c a s e  th e  l i a b i l i t i e s  
c o v e r  e x te rn a l  s te r l in g  d e p o s i t s  w t h  UK banks ,  f i n a n c e  
h o u s e s  a n d  lo c a l  a u th o r i t ie s ,  a n d  h o ld in g s  o f  UK T r e a s u r y  
b i l ls ;  th e  o f f i c i a l  h o ld in g s  a ls o  in c lu d e  B r i t i s h  g o v e r n m e n t  
s to c k s  and  n o n - i n t e r e s t - b e a r i n g  n o te s .  T h e  e n t r i e s  in T a b le  
8.6 a re  m e a s u re s  o f  t r a n s a c t i o n s  in  e x te rn a l  s t e r l i n g  l i a b i l i t 
ies. E n d - y e a r  le v e ls  a re  g iv e n  in T a b le  11.7.

T h e y  a re  d e r i v e d  f r o m  b a n k in g  s t a t i s t i c s  S u p p le m e n te d ,  
up  to  th e  e n d  o f  1981. b y  r e tu r n s  f r o m  o t h e r  f i n a n c ia l  
i n s t i t u t i o n s  and ,  b e fo re  1980, t h e  C r o w n  A g e n t s  f o r  O v e rs e a  
G o v e r n m e n ts  a n d  A d m in i s t r a t i o n s .  F ro m  1982  t h e y  c o v e r  UK 
m o n e t a r y  s e c to r  i n s t i t u t i o n s  o n ly ;  o t h e r  i n s t i t u t i o n s  a re  i n 
c lu d e d  in O t h e r  e x t e r n a /  b o r r o w i n g  or lending  b e lo w .

Exchange reserves in sterling ('Official hold
ings')
Items 16 and 17 in T a b le  8.6 s h o w  t r a n s a c t i o n s  b y  o v e r 

c e n t ra !  m o n e t a r v  i n s t i t u t i o n s  a n d  in t e r n a t i o n a lm o n e ta r y
o r g a n is a t io n s  ( o th e r  th a n  th e  IMF) in:

.

British government stocks (item 16)
T h e  e s t im a te s ,  in c lu d in g  t h o s e  f o r  g o v e r n m e n t  g u a r a n te e d  
s tocks ,  a re  c o m p i le d  at t r a n s a c t i o n  v a lu e s .  B e c a u s e  th e  
m a rk e t  v a lu e s  o f  th e s e  s to c k s  v a r y  o v e r  t im e ,  t r a n s a c t i o n s  
a re  n o t  n e c e s s a r i l y  e q u a l  t o  t h e  c h a n g e s  in le v e ls ,  w h i c h  a re  
a t  e n d - p e r i o d  m a rk e t  va lu e s ,  s h o w n  in T a b le  11.7 (see n o te s  
on  pa ge  54).

B a n k in g  and  m o n e y  m a r k e t  l i a b i l i t ie s  in  s t e r l i n g  a n d  n o n -  
i n t e r e s t - b e a r in g  n o te s  ( i t e m  17)

(a) c u r r e n t  a n d  d e p o s i t  a c c o u n t s  a n d  s te r l i n g  c e r t i f i c a t e s  
o f  d e p o s i t ;
(b) t e m p o r a r y  lo a n s  to , a n d  b i l l s  d r a w n  on, lo c a l  a u t h o r i t 
ies, and  d e p o s i t s  w i t h  f i n a n c e  ho u se s ,  w h e t h e r  m a d e  d i 
re c t ly  o r  b y  UK banks  o r  o t h e r  UK a g e n ts  f o r  a c c o u n t s  o f  
o v e rs e a s  re s id e n ts ;
(c) UK T r e a s u r y  b i l ls ;
(d) n o n - i n t e r e s t - b e a r i n g  n o te s  he ld  b y  i n t e r n a t i o n a l  o r 
g a n is a t io n s .

Other external banking and money market 
liabilities in sterling ('Private holdings')
T h is  i t e m  ( item 18 in T a b le  8.6) c o n s is ts  o f  c h a n g e s  in UK 
e x te rn a l  b a n k in g  a n d  m o n e y  m a r k e t  l i a b i l i t i e s  in s t e r l i n g  t o  
o v e rs e a s  re s id e n ts  o th e r  th a n  c e n t r a l  m o n e t a r y  i n s t i t u t i o n s  
a n d  in te r n a t io n a l  o rg a n is a t io n s .  T h e  c o m p o s i t i o n  o f  th e  
l ia b i l i t i e s  is t h e  s a m e  as th e  e x c h a n g e  re s e rv e s  i t e m s  (a), (b) 
a n d  (c) above .

External sterling lending by UK banks (Table
8 .6)
T h is  se r ie s  ( item 19) c o n s is t s  o f  c h a n g e s  in  th e  le v e l  o f  
s te r l in g  a d v a n c e s  and o v e r d r a f t s  p ro v id e d  to  o v e rs e a s  r e s i 
d e n ts  ( in c lu d in g  banks  a b ro a d )  by  UK b a n k s  a n d  c e r ta in  
o th e r  UK f in a n c ia l  in s t i t u t io n s ,  a n d  in th e  v a lu e  o f  s te r l in g  
c o m m e r c ia l  b i l l s  d is c o u n te d  a n d  a c c e p ta n c e s ,  o t h e r  th a n  
b i l ls  c o n n e c te d  w i t h  UK e x p o r t  c re d i t .
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Other external borrowing or lending(Table 8.6)
These i te m s  c o m p r is e  b o r ro w in g  or  lend ing  abroad, ne t  of 
repa ym en ts ,  by UK res iden ts  o th e r  th a n  UK banks. They 
co ve r  t ra n s a c t io n s  w i t h  banks, EC in s t i tu t io n s  (eg .  EIB, 
ECSC) u n re la te d  c o m p a n ie s  and som e persons  abroad. Bor
ro w in g  by pub l ic  c o rp o ra t io n s  and loca l  a u th o r i t ie s  ( items 
20a and 20b)  exc ludes  b o r ro w in g  unde r  the  exchange  
co ve r  schem e. B o r ro w in g  by the  U n i ted  K ingdom  n o n -b a n k  
p r iva te  s e c to r  ( item 21a)  inc ludes  bank b o r ro w in g  by UK 
oil c o m p a n ie s  and som e s h o r t - t e r m  l ia b i l i t ie s  f r o m  the  be 
g in n in g  o f  1977 only. D epos i ts  w i th  banks overseas (item 
21b)  inc lude, ind is t in g u ish a b ly ,  cha nge s  in ba lances  under  
m in o r  g o v e rn m e n t  a c c o u n ts  overseas  and any depos i t  b a l 
ances o f  pu b l ic  c o rp o ra t io n s ;  these  have been inc luded  
w i th in  th e  UK p r iva te  s e c to r  f ig u re s  ( i tern 21 in Tab le  1.3).

In fo rm a t io n  on borrowing from banks, etc. o v e r 
seas  by UK pu b l ic  bod ies  {items 20a  and 20b) is de r ived  
f r o m  o f f ic ia l  records.

In fo rm a t io n  on borrowing from banks, etc. o v e r 
seas by the UK private  s e c t o r  ( i t e m  21a)  w a s  der ived  
m a in ly  f r o m  exchange  c o n t ro l  sou rces  u n t i l  the  th i rd  q u a r te r  
o f  1979.

From  th e  fo u r th  q u a r te r  o f  1979, in fo rm a t io n  is be ing  used 
on b o r r o w in g  by UK res iden ts  o th e r  th a n  banks f r o m  c o m 
m e rc ia l  banks in the  re p o r t in g  area co ve re d  by the  Bank fo r  
In te rn a t io n a l  S e t t le m e n ts  (BIS). The c o u n t r ie s  cove red  by 
the  BIS da ta  are Austr ia ,  B e lg iu m /L u x e m b o u rg ,  Canada, 
Denmark, France, the  Federal R epub l ic  o f  Germany, Italy, 
Japan, the  N e the r lands ,  the  R epub l ic  o f  Ireland, Sweden, 
S w i tz e r la n d  and the  U n i ted  S ta tes  o f  A m er ica .

The BIS da ta  re la te  to  levels o f  l iab i l i t ie s ;  f lo w s  have 
been e s t im a te d  f r o m  changes  in levels, ad jus ted  to  rem ove  
the  e f fe c ts  o f  exchange  ra te  m o ve m e n ts .  The cove ra ge  of 
the  BIS ser ies  inc reased  in the  second  q u a r te r  o f  1980 (see 
no te  to  T ab le  11.2) bu t  the  d is c o n t in u i ty  has been rem oved  
as fa r  as poss ib le  f r o m  Tab le  8.6.

E s t im a tes  o f  UK p u b l ic  sec to r  b o r r o w in g  f ro m  c o m m e r 
c ia l  banks in the  BIS re p o r t in g  area have been der ived  f r o m  
o f f ic ia l  re co rd s  and d e d u c te d  f r o m  f r o m  the  BIS data to  give 
e s t im a te s  fo r  UK p r iva te  sec to r  b o r ro w in g .  T rade  c re d i t  a d 
vanced  by  banks overseas  to  UK re s id e n ts  fo r  the  purchase  
o f  sh ips  has a lso been deduc te d  f r o m  the  BIS series. The 
BIS ser ies  is thus  used as the  m a in  sou rce  o f  data fo r  UK 
n o n -b a n k  p r iva te  se c to r  b o r ro w in g  f r o m  banks, etc, abroad 
(item 21a);  it inc ludes, ind is t in g u ish a b ly ,  bank b o r ro w in g  
by o i l  com pan ies .  T o  th is  in fo rm a t io n  is added such o th e r  
data as are  ava i lab le  on b o r ro w in g  f r o m  overseas sources  
o th e r  th a n  banks and re la ted  com pan ies .  UK p r iva te  sec to r  
b o r ro w in g  f r o m  EC in s t i tu t io n s  is in c lu d e d  in th is  ca tegory .  
A lso  in c lu d e d  are overseas  res iden ts '  shares  in and depos i ts  
w i th  UK b u i ld in g  soc ie t ies  ( f rom  the  th i rd  qu a r te r  o f  1978) 
and o th e r  f in a n c ia l  ins t i tu t ions .

From th e  beg inn ing  o f  1982 the  c o ve ra g e  o f  o th e r  f i n a n 
cial in s t i tu t io n s  w a s  w id e n e d  to  inc lu d e  m isce l lanous  in 
s t i tu t io n s  w h o s e  t ra n s a c t io n s  had p re v io u s ly  been inc luded  
in d is t in g u is h a b ly  under  the  head ings  re la t ing  to  UK banks. 
These in s t i tu t io n s  w e re  ide n t i f ied  as a separa te  g ro u p  f o l 
lo w in g  the  in t ro d u c t io n  o f  the UK m o n e ta ry  sector.

Bank deposits and 1 endi ng abroad (item 21b)  cons is t  
o f  UK res iden ts '  (o the r  th a n  banks') d e p o s i ts  w i th  banks in 
the  BIS re p o r t in g  area p lus assets (c o m m e rc ia l  paper, bank
ers' a cce p ta n ce s  and US T reasu ry  b i l ls)  he ld  in the  cus tody  
o f  banks in the  USA, leasing overseas  by spec ia l is t  UK 
f in a n ce  leas ing  com pan ies ,  o the r  UK co m p a n ie s '  net lend ing 
to  un re la ted  co m pa n ies  overseas and ce r ta in  s h o r t - te rm  
assets. In fo rm a t io n  on the  levels o f  bank depos i ts  is o b 
ta ined  f r o m  the  BIS and the  changes in levels are ad jus ted  
fo r  exchange  ra te  m ovem en ts .  The BIS ser ies is on ly  a v a i l -

s>

able f r o m  the  end o f  1975 and th e re  are severa l d iscon
t in u i t ie s  in cove rage  -  in the  fo u r th  qua r te r  o f 1977, the f i rs t  
q u a r te r  o f  1979 and the second and fo u r th  qua r te rs  o f  1980; 
the  f lo w s  inc luded  in Table 8.6 o m i t  the e f fec ts  o f  these 
breaks as fa r  as possib le. In fo rm a t io n  on UK com pan ies '  net 
lend ing  to  un re la ted  com pan ies  ab road  w as  der ived  f rom  
exchange  co n t ro l  sources. E s t im a tes  o f  the  overseas busi
ness o f  spec ia l is t  f inance  leas ing com pan ies  (w h ich  is d is
cussed In m ore  de ta i l  in the  no tes  to  Table 6.1) are based 
on in fo rm a t io n  f r o m  a va r ie ty  o f  sources  inc lud ing  co m 
pan ies '  accoun ts  and the E qu ipm en t  Leasing Assoc ia t ion .

Other transactions (Table 8.6)
Official short-term transactions (n.e.i.)  inc lude 
s h o r t - t e r m  in te r -g o v e rn m e n t  loans and t ransa c t ions  w i th  
n o n - re s id e n ts  under  m in o r  g o v e rn m e n t  accoun ts  in the 
fo r m  o f  changes  in ba lances no t  a t t r ibu tab le  e lsew here  in 
the  accoun ts .  Balances held by the  Paym aster  General on 
the  EC's accoun t  are inc luded. Up to  1976 an ad jus tm en t  is 
in c lu d e d  a l ign ing  the  ca lendar  year rece ip ts  under  the 
A n g lo -G e rm a n  o f fs e t  ag re em en t  fo r  Br i t ish fo rces  s ta t ioned 
in G erm any  w i th  the  rece ip ts  inc luded  in the  cu r ren t  ac
c o u n t  w h ic h  are t re a te d  as acc ru ing  th ro u g h o u t  the  f in a n 
c ia l  year. There  are add i t iona l  en tr ies  fo r  the  purchase of US 
m i l i t a r y  a i rc ra f t  and m iss i les  (see page 13) and en tr ies  of a 
s im i la r  na tu re  fo r  the  sales of H arr ie r  a i rc ra f t  and spares to  
the  US. Es t im a tes  are inc luded, la rge ly  based on tour is ts '  
expend i tu re ,  o f  overseas res iden ts '  t ransa c t ions  in s ter l ing 
no tes  and coin.

Other commerc i al short-term transactions (net) 
in c lu d e  the  overseas  s h o r t - t e rm  t ransa c t ions  o f  UK inves t
m e n t  t rus ts ,  un i t  t rus ts ,  pens ion funds  and insurance c o m 
pan ies  up to  the  end o f  1975 fo r  assets  and 1976 fo r  l iab i l i t 
ies; ce r ta in  s h o r t - t e r m  t ra n sa c t io n s  o f  oi l com pan ies  ex
c lud ing ,  f ro m  1973, t ra d e  c red i t  on sh ips and p la t fo rm s, but 
in c lu d in g  som e c red i t  on oil; changes  In gold dea lers '  bal
ances, (up to  the  end of 1981), s i lve r  dealers ' stocks, co m 
m o d i ty  dea le rs '  s tocks  held overseas (when ava i lab le  f rom  
exchange  c o n t ro l  sources); ce r ta in  un re m it te d  earn ings of 
se rv ice  indus tr ies  ; some ho ld ings  o f  co m m e rc ia l  bil ls by 
in te rn a t io n a l  o rgan isa t ions ;  and es t im ates ,  la rge ly  based on 
to u r is ts '  expend itu re ,  o f  the  t ra n sa c t io n s  in fo re ig n  notes 
and co in  by UK res iden ts  o th e r  than  banks and m isce l lanous 
f in a n c ia l  in s t i tu t io n s .  T ransac t ions  in both assets and 
l iab i l i t ie s  are covered.

IMF expenditure and receipts in sterling  c o m 
pr ises IMF rece ip ts  o f  s te r l ing  ( re -pu rch ased  in 1972) f rom  
the  U n ited  K ingdom  as charges on d raw ings,  and IMF ad 
m in is t ra t iv e  and ope ra t iona l  expend i tu re  in s ter l ing. IMF 
go 1 d depos its i n the Uni ted K i ngdom  w e re  made from  
1965 to  1967 and repa id  be tw een  1968 and 1972; m ore  detai ls 
are g iven  in 1981 and ear l ie r  ed i t ions  o f  th is  pub l ica t ion . The 
e n t ry  fo r  1978, com pr is in g  an increase in s te r l ing  l iabil i t ies, 
w a s  fo r  the  th i rd '  IMF go ld  re s t i tu t io n  w h ich  w as  repur
chased  in 1979.

References
The c o m b in e d  resu l ts  of the D epar tm en t  of T rade and In
dustry ,  Bank o f  England and BIA inqu ir ies  in to  overseas 
d i rec t  in ve s tm e n t  are pub l ished in British business  and 
in Business M o n i to r  MA4.

Further  in fo rm a t io n  on in te r -g o v e rn m e n t  loans and other 
o f f ic ia l  lo n g - te rm  cap ita l  t ransa c t ions  is avai lab le in the 
Consolidated Fund and National Loans Fund 
Accounts  and the  Annual Report of the Commonwealth 
Development Corporation.
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TABLE 8.1 SUMMARY OF IN V E S TM E N T AND O TH E R  CA PITA L  T R A N S A C T IO N S  (1)
£ mil Do n

1972 1973 1974 1975 1976 1977 1978

Overseas investment In UK:
UK public sector

UK private sector

UK private investment overseas

Off ic ia l  long-term capital

Trade credit

Foreign currency borrowing or 
lending abroad by UK banks

Changes in external sterling t iabii i t les(2)

External sterling lending by UK banks(3)

Other external borrowing or lending

Other transactions

TOTAL IN VE STM EN T AND OTHER  
CA PITA L TR AN S AC TIO N S

+113 
+659 

1 402 

-2 5 4  

-211

+471

+196

-241

+146

-1 5 0

+156  

+1 341 

-1 760 

-2 5 5  

-2 0 3

+535 

+154 

+35 
+3 39 

-1 6 4

+180 

+2 024  

-1 148 

- 2 8 7  

-7 2  2

-2 9 5  

+1 558 

+5 3 

+351 

-112

+1

-1

-1 3

527

367

-291

-518

+253

-66
+96

+316
+217

+179  

+1 91 2 

- 2  269 

-161 

-992

- 1 0 6  

-1 145 

-3  50 

+1 21 

-1 6 4

+1 432

+2 967  

- 2  334 

-3 0 3  

- 3  55

+364 

+1 471 

+5 8 

+81 3 

+53

+1

-9 7

974 

604 

- 3  36 

- 6 3 0

-4 3 3  

+180 

-5  04 

+106  

+81

1979 1980 1981 1982

+902 +5 89 +18 8 +3 20

+3 434 +4 651 +3 174 +3 1 39

- 6  544 - 8  146 - 1 0  671 - 1 0  768

-401 -91 -3  36 -3  37

-792 -1 156 -8 4 7 -1 389

+1 62 3 +2 054 +1 462 +4 173

+3 3 36 +3 82 0 +2 756 +4 572

+205 -2  500 -2  954 -3 243

+4 60 - 8 6 5 - 4 6 7 +432

-6  6 -2 4 3 +101 +250

-673 +178 +1 602 +1 54 -2  975 +4 166 -4  263 +2 1 57 -1 887 - 7  594 -2  851

1. Assets: increase-/decrease+. Liabil it les:increa$e+/decrease'
2. Exchange reserves and other external banking and money
3. Excluding credit  for UK exports.

. Excluding off icial  f inancing 
market l iabil i t ies in sterl ing.

TABLE 8.2 INW ARD AND O U TW A R D  IN V E S T M E N T  (1) £  mil lion

1»
k
s

i

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

Item
number

OVERSEAS INVESTM ENT IN  UK

Unremitted profits of subsidiarle$(3) +304 +344 +251 +247 +541 +837 +720 +1 29 7 +838 +7 77 +83 3

Net acquisition of share and loan capital +1 49 +346 +477 +232 +252 +2 20 +2 29 +108 +6 51 +677 +95

Change in inter-company accounts -7 8 +49 +143 +106 +45 +87 +231 +16 7 +1 021 -6  85 +192

Change in branch indebtedness +33 -5 -17 +30 -39 +182 +81 +2 21 +63 +1 33 +34

Total direct Investment 3 +408 +734 +854 +615 +799 +1 326 +1 261 +1 793 +2 573 +902 +1 154

Investment by oil companies 4 +7 8 +382 +92 4 +883 +819 +1 131 +666 +1 215 +1 71 4 +1 882 +1 7 70

Port folio
Investment in UK company securities 5a +17 7 +230 +143 +9 +259 +421 +1 2 +3 51 +264 +3 20 +95

British government stocks(4) 5b +108 +4 2 +105 -1 3 +116 +979 -3 +929 +5 71 +201 +495

British government foreign currency bonds 5c - — - - +395 — - — -1 15

Local authorities' securities 
N et  Issues abroad(5):

5d +5 +32 -1 0 +4 +14 +28 +4 +41 +19 - -5
Public corporatio ns 5e — +52 +85 -4 +49 +30 -93 -6 -1 -1 3 -5  5
Local authorities 5f - +30 - — - -5 -62 - — —

Total portfolio 5 +290 +386 +323 -4 +4 38 +1 853 -85 +1 253 +853 +5 08 +415
Miscellaneous Investment 6 -4 -5 +103 +20 +3 5 +89 +3 5 +7 5 +100 +70 +1 20

TOTAL OVERSEAS IN VE STM EN T IN  UK 7 +772 +1 49 7 +2 204 +1 514 +2 091 +4 399 +1 877 +4 336 +5 240 +3 362 +3 4 59

JK PR IVA TE INVESTM ENT OVERSEAS

Direct(2 )
Unremitted profits of subsldiaries(3) -4 6 5 -840 -851 - 8 7 9 -1 4 54 -1 292 -1 259 -1 636 -1 650 -2 109 -1 607
N et  acquisition of share and loan capital -1 9 7 -563 -3 8 0 -3  01 -4 8 5 -473 -993 -1 303 -1 719 -2  144 -1 072
Change In Inter-company accounts -6 -1 8 5 -2  20 +5 2 -1 26 - - 2 5 7 +3 50 -1 5 -771 - 2 0
Change In branch indebtedness -6 9 -3 3 -1 24 -43 -80 - 1 2 0 -2  01 -1 8  8 - t 6 - 7  9 +61
Total direct investment 8 -737 -1 621 -1 575 -1 171 -2  145 -1 885 -2  71 0 -2  777 -3 4 30 -5  103 -2  638

Investment by oil companies and
miscellaneous investment 9 -61 -415 -2 9 8 -1 37 -2 1 4 -4  61 -821 -2 858 -1 566

%

-1 418 -1 960
Portfollo(6) 10 -6 0 4 +276 +725 -5  9 +90 +1 2 -1 073 -9 0 9 -3  150 -4 150 -6  170

TOTAL UK PR IVA TE INVESTM ENT  
OVERSEAS 11 -1 402 -1 760 -1 148 -1 367 -2  269 -2  334 -4  604 -6  544 - 8  1 46 -1 0 671 -1 0 768

V  Increase+Zdecrease-. N et  of disinvestment.
r S K l r * . ?  J u b l l * " ! , T o r ° / , O ” " ” - <ran..ctlo„>

3« Including associated companies.
s‘ I lc lS r f ln !  n V t Central monetary institutions and international organisations which Is shown as Item 16 of Tables 1.3 and 8.6.
6! P or ' t t^n ves tm ^^^^  " I t  « ‘̂ hange cover scheme, which are included under 'O f f ic ia l  F inanc ing l

£2,880 million In 1981 , " n d  £4.000 mWon^^^ trusts.insurance companies and pension funds amounted to £2 ,530  mifllon in 1980.

of oil
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TABLE 8.3 DIRECT INVESTMENT (1) •  GEOGRAPHICAL ANALYSIS (2)

(net of disinvestment and exciuding the transactions of oil companies) * «

£ mil Don

1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 1982

DIRECT INVESTMENT IN UK

By EC(3) ■M4 +112 +76 +98 +17 6 +268 +291 +2 53 +1 57 +66 • •

Other Western Europe *4 6 +62 +1 20 +113 +79 +171 +1 20 +2 51 +2 26 +296 • •

North America +2 51 +4 22 +4 72 +282 +503 +695 +846 +1 118 +1 785 +47 . •
Other developed countries +45 +17 +1 2 +67 -3 +1 55 +2 +5 4 +18 8 +28 5 • »

Oil exporting countries(4) - -1 +109 -3 -18 -15 +1 0 +5 9 +20 +3 5

Rest of world +20 +122 +6 5 +58 +62 +52 -8 +5 8 +19 7 +173 * •

TOTAL +408 +734 +854 +61 5 +799 +1 326 +1 261 +1 793 +2 573 +902 +1 1 54

DIRECT INVESTMENT OVERSEAS BY UK

In EC(3) -244 -523 -365 -168 -497 -385 -585 -3 0 -477 -81 0 . •

Other Western Europe -45 -101 -9 9 -48 -192 -184 -269 -95 -1 10 -1 34 •  •

North America -161 -511 -483 -3 50 -5 93 -5 83 -1 100 -1 802 -1 8 89 -2 591 ♦  •

Other developed countries -202 -284 -409 -308 -416 -3 34 -316 -260 -419 -702 • .

Oil exporting countrles(4) -24 -25 -44 -41 -107 -177 -1 52 -71 -93 -1 10 • •

Rest of world -61 -177 -17 5 -2 56 -3 40 -2 22 -28 8 -519 -442 -757 • •

TOTAL -737 -1 621 -1 575 -1 171 -2 145 -1 885 -2 710 -2 7 77 -3 430 -5 103 -2 638

! •  Assets: increase-/decrease+. Liabilities: increa$e+/decrease-.
2. A more detailed geographical analysis is published in Business Monitor MA4.
3. Figures for all years are on the basis of the nine countriesjncluding Greece
4. Excluding Algeria,Gabon and Ecuador.

TABLE 8.4 O FFIC IAL LONG-TERM CAPITAL (1) £ mil Ion

1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

I tern 
number

I N T E R - G O V E R N M E N T  L O A N S  BY T H E  UK

Loans made 
Loans repaid

Loans (net) 12a

INTER-G O VERNM ENT LOANS TO THE UK 

Loans repaid
OTHER O FFIC IAL LONG-TERM CAPITAL  

ASSETS
Subscriptions to international lending bodies:- 

International Develop me nt Association 

Regional Development Banks 

European investment Bank 

Other subscriptions

Commonwealth Development Corporation:—

12b

- n o
+34

-93
+31

-108  
+3 3

-113
+34

-5 4 
+3 7

-44
+48

-71
+46

-81
+70

-61 
+1 12

-76
+86

-49
+79

-77 -62 -75 -7 9 -17 +5 -2 5 -1 2 +51 ♦ 9 +3 0

-112 -91 -84 -83 -21 -68 -6  5 -1 16 -5 7 -73 -87

Loans and investment 
Repayments and disinvestment

Other assets 

Tot al(2) 12c

TOTAL OFFIC IAL LONG-TERM CAPITAL 12

-48 -5 2 -69

-1 -6 -16

— -23 -2  3

-2 +2 -2

-20 -21 -3 5
+8 +8 +9

-3 -10 +7

-66 -102 -128

-254 -255 -28 7 -291 -161 -303 -3 36

-2 26 -2 -18 5 -18 5

-19 -48 -2 5 -49

-1 5 -4 -1 1 -6

- - -

-44 -45 -68 -51
+9 +1 3 +17 +1 5

+21 - - -

-2 73 -85 -272 -280

-401 -91 -3 36 -3 37

1. Asse ts : lnc rease- /decrease+.  L la b l l i t ie s : in c re a s e + /d e c re a s e - .  Components  are rounded independent ly  f rom the to ta ls .
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TABLE 8.5 T R A D E  C R E D I T ( 2 )

(excluding credit  between related businesses)

item
number

IMPORT C R E D IT  

Credit received
Identif ied long-term credit  (3)  
Other

Total

Advance and progress payments  
Identif ied long-term credlt(3)  
Other

Total

NET IMPORT C R E D IT  RECEIVED

EXPORT C R E D IT

Credit  extended by UK banks 
Identif ied long-term credit  
Other

ECGD Comprehensive bank 
Other

T o t a l ( l )

Suppliers' credit  extended 

Advance and progress payments

guarantees

NET EXPORT C R E D IT  E X TE N D E D

TR AD E C R E D IT  (NE T)

1972 1973 1974 1975

Investm ent anid other capital transactions

1976 1977 1978 1979 1980

£ mil Don

1981 1982

+176 +1 48 +68 +24 -7 9 +76 - 7 0 -1 7 3 +5 -2  3 -2  5
+41 +216 +1 38 +6 5 +246 +1 30 +163 +364 -211 +76 -1 07

13a +217 +364 +206 +89 +167 +206 + 93 +191 - 2 0 6 +5 3 -1 32

-2 2 -1 0 -1 04 -3  2 +3 5 +1 15 +1 21 -5  9 -2 6 +19 -92
+3 -5 -1 4 +2 -91 -41 +78 - 6 8 -2  2 +5 0

13b -19 -1 5 -1 18 -3 0 -5  6 +74 +19 9 -1 27 -4 8 +6 9 -92

13 +198 +349 +88 +59 +111 +280 +292 +64 -2  54 +1 22 -2  24

-3 1 2 -2 5 4 -419 -6 3 3 - 7 0 6 -601 - 6 2 5 -4  40 - 8 0 8 - 7 2 0 -1 335

-1 0 ^ 5 -1 19 -1 08 -1 20 -1 5 +3 3 +27 - 9 5 +1 15 +215
-1 5 -7 5 - 7 9 +5 9 +9 +28 +2 5 +62 +18 +2 2 +30

14a -337 -3 7 4 -6 1 7 -682 -8 1 7 - 5 8 8 - 5 6 7 -3  51 - 8 8 5 -5  83 -1 090

14b -1 6 7 -3  24 -493 -1 29 -5  80 -3 1 5 -4 9 0 -8 0 5 -2  04 -751 -8 0

14c +95 +1 46 +300 +234 +294 +268 +1 35 +3 00 +18 7 +3 65 +5

14 -409 -5 5 2 -81 0 - 5 7 7 -1 103 - 6 3 5 - 9 2 2 - 8 5 6 - 9 0 2 - 9 6 9 -1 165

13,14 -211 -2 0 3 - 7 2 2 -518 -992 -3  55 - 6 3 0 -792 -1 156 - 8 4 7 -1 3C9

1. of which, credit  to finance transactions between UK businesses and:

their overseas aff i l iates
their overseas parent companies
other overseas concerns

Total credit  extended by UK banks

+8 -4 -4 4 -5  3 - 5 6 -91 -2  6 +94 +3 +75 • m
-4 6 -9 9 ^ 8 +28 +4 +54 -41 +1 6 -1 44 +5 2 m •

- 2 9 9 •271 -5 2 5 -6 5 7 - 7 6 5 - 5  51 - 5 0 0 ^ 6 1 - 7 4 4 -71 0 • •

-337 ■374 -617 -682 -817 - 5 8 8 - 5 6 7 -3  51 -8 8 5 -5  83 -1 090

id. Assets>: incr ease- de crease+. Li abili t ies : increase+/decr ease-.
tallations. Prior to 1973 ships owned by oil com pa nie$ are ex c luded.

L

45



. *  4

. I

'AX'
7̂'V

>K

v _ .

•̂ 5

Af

.  > t

4 • >.
• <? ■ >• — iSrs.

o a K .

,» • -•-
• I

1 4

f

Investment and other capital transactions

TABLE 8.6 OTHER CAPITAL TRANSACTIONS (1) >• -.I . it' £ million

1972 19 73 1974 1975 1976 1977 1978 1979 19 80 1981

Item 
nu mber

FOREIGN CURRENCY BORROWING OR LENDING  
ABROAD BY UK BANKS (2)

EXCHANGE RESERVES IN STERLING

British government stocks

External deposits with:
Banks and other institutions 
Locai authorities

T r e a s u r y  b i l i s  
N o n - i n t e r e s t - b e a r i n g  notes

Total

TOTAL

OTHER EXTERNAL BANKING AND MONEY MARKET  
L IA B IL IT IE S  IN STERLING

External deposits with:
Banks and other institutions 
Local authorities

Treasury bills 18c

TOTAL 18 -91

EXTERNAL STERLING LENDING  
BY UK BANKS(3) 19 -241

OTHER EXTERNAL BORROWING OR LENDING(4)

Borrowing from banks, etc overseas by 
Public corporations(S)
Local authorlties(S)(6)

UK private sector

Bank deposits and lending overseas

TOTAL

OTHER TRANSACTIONS

Official short-term transactions 
(n.e.i.)

Other commercial short-term 
transactio ns(net)

IMF expenditure and receipts in 
sterling

IMF gold deposits In UK

TOTAL

1. Assets: increa$e-/decrease+. Liabilities: lncrease+/decrease-.
2. The figures are net of repayments. External borrowing by UK banks to finance their participation in

foreign currency borrowings by HM Government, and their lending under the exchange cover scheme,is excluded.
3. Excluding credit for UK exports.

s! ExcludlnV^Vt"fo"reign currency borrowing under the exchange cover scheme which is Included
6. Includes a loan from the European Investment Bank to the Northern Ireland Central Government (£ lmll l lon In 1981).
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1982

15 +471 +535 -295 +253 -106 +364 -433 +1 62 3 +2 054 +1 462 +4 173

16 +65 +74 -124 +7 +12 +6 -113 +2 47 +94 5 +267 -3 2

1

17a -105 +259 +5 69 -224 -645 +1 32 -2 51 +270 +4 36 -111 +3 22
17b +147 +152 -107 +87 -174 -1 30 +1 5 -27 +5 +2 0 -16

17c +154 -3 47 +1 038 -5 07 -622 -1 14 +97 +81 -76 -1 09 +98
17d +26 +2 3 +34 +22 +28 +96 +1 39 +18 5 -48 +82 ♦36

17 +222 +87 +1 534 -622 -1 413 -16 - +5 09 +317 -1 18 +440

16,17 +287 +161 +1 410 -61 5 -1 401 -10 -113 +7 56 +1 262 ♦1 49 +4 08

-7
-1

+162
-16

+529
-1

+269 +1 475 +308 ♦2 518 +2 608 +2 608 +4 1 30

+1 +2 ♦21 -1 3 +6 -1 5 +62 -5 0 -1 +3 4

-7 +148 +5 49 +256 +1 481 +293 ♦2 580 +2 558 +2 607 ♦4 164

+3 5 +5 3 + 96 -3 50 +5 8 -5 04 +205 -2 500 -2 954 -3 243

20a
20b

+7 +19 +69
♦3

+5 6 +27 +746
+4

+1 1 
+1 1

-18 
+1 1

-184 
+1 1

-2 2 
+4

-102
-3

21a +1 39 +320 +279 +260 +240 +318 +71 0 +954 +442 +5 64 +718

21b • • • • -146 -2 54 -626 -486 -1 134 -1 01 3 -181

20,21 +146 +3 39 +3 51 +316 +1 21 +81 3 +106 +460 -865 -467 +432

22a +22 +30 -9 +32 ♦5 5 +5 6 +112 +161 -156 +212 +4 37

22b -78 -194 -103 +185 -219 -3 -45 -214 -87 -111 -18 7

22c -83 _ +1 4 -1 3 — - -
22c - n - — •

22 -150 -164 -112 +217 -164 +5 3 +81 -66 -243 +101 ♦250
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9 UK Continental Shelf oil and gas

UK C o n t in e n ta l  S h e l f  o i l  and  gas  has be en  h a v in g  an im p a c t  
on the  UK b a la n c e  o f  p a y m e n ts  f o r  m a n y  y e a rs  n o w .  A t  f i r s t ,  
the  e f fe c ts  w e r e  r e s t r i c te d  to  i n f l o w s  on  th e  c a p i ta l  a c c o u n t  
to  f in a n c e  th e  p u rc h a s e  o f  e q u ip m e n t ,  and  o n  th e  c u r r e n t  
a c c o u n t  t o  f i n a n c e  th e  c o s ts  in c u r re d  b y  th e  s u b s id ia r ie s  o f  
f o r e ig n - o w n e d  c o m p a n ie s  on  e x p lo ra t io n .  La ter ,  th e s e  w e r e  
s u p p le m e n te d  by  th e  im p o r t * s a v in g  e f f e c t  o f  th e  p r o d u c t io n  
o f  gas. M o re  re c e n t ly  o i l  p r o d u c t io n  has  m a d e  a v e ry  s u b 
s ta n t ia l  c o n t r i b u t i o n  t o  th e  c u r r e n t  a c c o u n t .  T a b le  9.1 b r in g s  
to g e th e r  th e  Id e n t i f ia b le  t r a n s a c t io n s  d i r e c t l y  a s s o c ia te d  
w i t h  th e  C o n t in e n ta l  S h e l f  f r o m  1973 t o  1982. H o w e v e r ,  no 
a t te m p t  is m a d e  to  m e a s u re  th e  t o ta l  e f f e c t s  o f  C o n t in e n ta l  
S he l f  p r o d u c t io n  and  d e v e lo p m e n t  o n  th e  UK b a la n c e  o f  
p a y m e n ts .  A n y  su ch  a t t e m p t  w o u ld  re q u i r e  a n u m b e r  o f  
a rb i t r a ry  a s s u m p t io n s  a b o u t  h o w  th e  UK e c o n o m y  w o u ld  
have d e v e lo p e d  in th e  a b s e n c e  o f  in d ig e n o u s  s o u rc e s  o f  o i l  
and gas. T h e  se r ie s  p re s e n te d  in T a b le  9.1 a re  r e s t r i c te d  to  
the  id e n t i f ia b le  r e le v a n t  a s p e c ts  and  ig n o r e  in d i r e c t  e f fe c t s  
such  as th o s e  on th e  e x c h a n g e  ra te , t h e  o f f i c ia l  rese rves ,  
e m p lo y m e n t ,  o u t p u t  and  th e  im p o r t s  a n d  e x p o r ts  o f  g o o d s  
o th e r  th a n  th o s e  d i r e c t l y  a s s o c ia te d  w i t h  t h e  o i l  p r o g r a m m e .  
H o w e v e r ,  f o r  th e  p u rp o s e s  o f  c o m p a r is o n ,  UK e x p o r ts  a n d  
im p o r t s  o f  o i l  o v e r  t h e  p e r io d  a re  s h o w n  in f o o t n o t e ( l )  t o  
T ab le  9.1. D i f f e r e n t  p r e s e n ta t io n s  o f  t h e  e f f e c t  o f  UK C o n 
t in e n ta l  S h e l f  d e v e lo p m e n t  on  th e  b a la n c e  o f  p a y m e n ts  
have been  used  in s o m e  o th e r  o f f i c ia l  p u b l i c a t io n s  (d e ta i ls  
w e re  g iv e n  In th e  1979 e d i t io n  o f  th e  P ink  Book).

T a b le  9.1 s h o w s  t o t a l  d o m e s t i c  o i l  and  gas  p r o d u c t io n  
( thus  a s s u m in g  a l l  o f  i t  d i r e c t l y  b e n e f i t s  th e  v is ib le  t r a d e  
ba lance).  O f f s e t t in g  o i l  and  gas  p r o d u c t io n  th e re  have  been, 
w i t h in  v is ib le  t ra d e ,  g o o d s  Im p o r te d  f o r  th e  e x p lo ra t io n ,  
d e v e lo p m e n t ,  and  p r o d u c t io n  p r o g r a m m e s .  W i t h in  th e  i n 
v is ib le s  a c c o u n t ,  s e rv ic e s  have  be en  im p o r te d .  On th e  o th e r  
hand, th e re  a re  s o m e  c re d i t s  t o  th e  UK b a la n c e  o f  p a y m e n ts  
fo r  s e rv ic e s  p ro v id e d  to  fo r e ig n  r ig  o p e r a to r s  on  th e  C o n 
t in e n ta l  S he l f ;  in T a b le  9.1 th e s e  are  n e t te d  o f f  th e  d e b i t  
f igu res .

The  p r o f i t s  e a rn e d  by  s u b s id ia r ie s  o f  f o r e i g n - o w n e d  
c o m p a n ie s  f u r t h e r  re d u c e  th e  b a la n c e  on  in v is ib le s .  T h e s e  
p ro f i t s  are  p a y a b le  ove rse as ,  and  t h e i r  f u l l  v a lu e  is d e b i te d  
to  th e  c u r r e n t  a c c o u n t ,  t h o u g h  p r o f i t s  r e ta in e d  in th e  U n i te d  
K in g d o m  a p p e a r  a lso  as an i n f l o w  in th e  c a p i ta l  a c c o u n t .  
The  c u r re n t  a c c o u n t  d e b i t s  a s s o c ia te d  w i t h  th e  N o r th  Sea 
p r o g r a m m e  c a n n o t  be id e n t i f ie d  c o m p le te ly .  In p a r t ic u la r ,  it 
is no t  p o s s ib le  to  id e n t i f y  a l l  th o s e  g o o d s  w h ic h  are  e v e n 
tu a l ly  d e s t in e d  to  be used  in th e  C o n t in e n ta l  S h e l f  p r o 
g ra m m e ,  and  o n ly  th o s e  w h ic h  h a v e  be en  s p e c i f i c a l l y  
n o m in a te d  f o r  su ch  use a re  in c lu d e d  in th e  ta b le .  On th e  
o th e r  hand, it has n o t  been  p o s s ib le  t o  e x c lu d e  th e  UK 
e x p o r t  c o n te n t  o f  c e r ta in  ta rge  im p o r ts .  For  e x a m p le ,  m o d 
u les have  been  e x p o r te d  f o r  in c lu s io n  o n  c e r ta in  p la t f o r m s  
th a t  have  been  a s s e m b le d  o v e rs e a s  a n d  la te r  im p o r te d ,  and  
the  fu l l  v a lu e  o f  th e s e  im p o r t s  has th e n  been  in c lu d e d .  In 
th e se  cases  th is  p r e s e n ta t io n  o v e rs ta te s  th e  o f f s e t t i n g  e f 
fe c ts  o f  im p o r te d  g o o d s .

A p a r t  f r o m  th e  e f fe c ts  on th e  c u r r e n t  a c c o u n t ,  th e re  have  
a lso  been  la rg e  n e t  i n f lo w s  on  th e  c a p i ta l  a c c o u n t .  T h e  
id e n t i f ie d  e n t r ie s  are  a g g re g a te d  u n d e r  th e  h e a d in g  ' O v e r 
seas in v e s tm e n t  in th e  UK C o n t in e n ta l  S he l f ,  e tc .  ' T h e  m a jo r  
pa r t  o f  the  c a p i ta l  f l o w s  in th e  e a r ly  y e a rs  w a s  in w a r d  
in v e s tm e n t  b y  f o r e ig n  p a re n t  c o m p a n ie s ,  w h i c h  be g a n  as 
soon  as th e  c o m p a n ie s  b e c a m e  in v o lv e d  in th e  C o n t in e n ta l  
S he l f  and, t o g e t h e r  w i t h  c o m p a n y  b o r r o w in g  f r o m  banks  
overseas ,  c o n s t i t u te d  th e  m a in  s o u rc e  o f  f in a n c e  f o r  th e  
p ro g ra m m e  fo r  s e v e ra l  years .  H o w e v e r ,  w i t h  th e  g r o w t h  o f  
p ro f i ts ,  th a t  p a r t  o f  t h e m  w h ic h  is re ta in e d  f o r  re 
in v e s tm e n t  in the  U n i te d  K in g d o m  a lso  m a k e s  a c o n t r i b u t io n  
to  c a p i ta l  i n f lo w s  w h i le  r e p a y m e n t  o f  b a n k  b o r r o w in g  re 
su l ts  in s o m e  o u t f l o w s .  A n o th e r  s o u rc e  o f  f in a n c e  f o r  b o th  
fo re ig n  c o m p a n ie s  and  U K - o w n e d  c o m p a n ie s  has been f o r 

e ig n  c u r r e n c y  b o r r o w i n g  f r o m  UK b a n k s  and ,  in  T a b le  9.1, 
s u c h  b o r r p w in g  (n e t  o f  r e p a y m e n ts )  has  b e e n  t r e a t e d  as  an 
in f l o w .  T h e re  h a v e  a ls o  b e e n  i n f l o w s  o f  f o r e ig n  c u r r e n c y  
b o r r o w e d  o v e rs e a s  by  p u b l i c  c o r p o r a t io n s ,  (e.g. in 1977 
w h e n  th e  B r i t i s h  N a t io n a l  O il  C o r p o r a t io n  ra is e d  a la rg e  s u m  
o f  m o n e y  o v e rs e a s  b y  t h e  f o r w a r d  s a le  o f  o i l )  a n d  o u t f l o w s  
w h e n  b o r r o w in g  has  b e e n  re p a id  (e.g. in 1980).

Notes and definitions
D e f in i t i o n s  and  d e ta i l s  o f  t h e  s e r ie s  in c lu d e d  in T a b le  9.1 a re  
g iv e n  b e lo w .

V o lu m e  o f  gas sa les
T h e  v o lu m e  o f  s a le s  is m e a s u r e d  in c u b ic  m e t r e s  (as a 
r o u g h  g u id e ,  a c u b ic  m e t r e  o f  n a tu r a l  g a s  is  a p p r o x im a t e l y  
e q u iv a le n t  t o  0 .36 th e rm s ) .  T h e  f i g u r e s  a re  o b ta in e d  f r o m  
r e tu r n s  m a d e  b y  c o m p a n ie s  t o  G o v e r n m e n t .  S a le s  r e fe r  t o  
g a s  d e l iv e re d  o n  sa le  ( a lm o s t  e n t i r e l y  t o  t h e  B r i t i s h  Gas 
C o rp o ra t io n ) .  S a le s  f i g u r e s  d i f f e r  f r o m  p r o d u c t i o n  f i g u r e s  in 
t h a t  t h e y  e x c lu d e ,  f o r  e x a m p le ,  th e  f i l l i n g  o f  p ip e l in e s ,  f l a r i n g  
o f f ,  a n d  gas  u s e d  b y  th e  p r o d u c e r s  t h e m s e lv e s .

V o lu m e  o f  o i l  sa les
S a le s  a re  m e a s u r e d  in to n n e s .  T h e y  in c lu d e  c r u d e  p e t r o le u m  
a n d  n a tu ra l  gas  l iq u id s .  S a le s  o f  o i l  f r o m  p r o d u c t i o n  o n  th e  
m a in la n d  a re  a ls o  in c lu d e d ,  t h o u g h  t h e y  a re  r e la t i v e l y  s m a l l .  
T h e  f ig u r e s  a re  o b ta in e d  f r o m  r e t u r n s  m a d e  b y  th e  c o m 
p a n ie s  to. G o v e rn m e n t .  S a le s  r e fe r  t o  o i l  d e l i v e r e d  o n  sa le , o r  
a p p r o p r ia te d  f o r  use  in p r o c e s s in g  p la n ts  o r  r e f in e r ie s  o f  
a s s o c ia te d  c o m p a n ie s ,  o r  o t h e r w is e  d is p o s e d  of.  T h e y  d i f f e r  
f r o m  p r o d u c t i o n  f i g u r e s  b e c a u s e  t h e y  e x c lu d e ,  f o r  e x a m p le ,  
th e  f i l l i n g  o f  p ip e l in e s  a n d  s to c k  c h a n g e s .

V a lu e  o f  o i l  a n d  gas sa les
T h e  f ig u re s  r e p r e s e n t  t h e  s te r l in g  v a lu a t i o n  o f  t h e  v o lu m e  o f  
sa le s  o f  c ru d e  p e t r o le u m ,  n a tu ra l  g a s  l iq u id s  a n d  n a tu r a l  gas  
(d e f in e d  ab o ve ) .  V a lu a t io n  is u n d e r ta k e n  b y  th e  p r o d u c e r s  
w h o  m a ke  r e tu r n s  t o  G o v e rn m e n t .  W h e r e  sa le s  ta k e  p la c e  
on  d e l i v e r y  t o  a t h i r d  p a r ty ,  th e  v a lu e  r e c o r d e d  is  th e  
a m o u n t  c h a rg e d .  T h e  v a lu e s  o f  o t h e r  o i l  o r  g a s  ( fo r  e x a m p le ,  
o i l  d e l iv e re d  to  t h e  r e p o r t i n g  c o m p a n y 's  r e f in e r y )  a re  b a s e d  
on  th e  m a rk e t  v a lu a t io n  u s e d  f o r  P e t r o le u m  R e v e n u e  T ax  
p u rp o s e s  (i.e. t h e  la n d e d  c.i.f. v a lu e  o r  t h e  p o s t - i n i t i a l  t r e a t 
m e n t  m a rk e t  v a lu a t io n ) .  Gas is v a lu e d  a t  t h e  p r ic e s  p a id  by  
th e  Gas C o r p o r a t io n  (and  o th e rs ) .

Im p o r t s  o f  g o o d s
E s t im a te s  in T a b le  9.1 a re  o n  a b a la n c e  o f  p a y m e n ts  bas is  
a n d  t h e r e fo r e  in c lu d e  v a r io u s  a d ju s t m e n t s  and  are  
e x p re s s e d  f.o.b. For  th e  e a r ly  y e a rs  (1973 a n d  1974) th e re  a re  
no  p re c is e  e s t im a t e s  o f  im p o r t s  o f  g o o d s  f o r  use in  th e  
C o n t in e n ta l  S h e l f  p r o g r a m m e ;  t h e y  w e r e  in c lu d e d  w i t h i n  th e  
O v e r s e a s  Trade S t a t i s t i c s  b u t  w e r e  n o t  i d e n t i f i e d  as 

in g  s p e c i f i c a l l y  f o r  th e  N o r th  Sea p r o g r a m m e .  E s t im a te s  
h a v e  th e r e fo r e  b e e n  m a d e  to  in d ic a te  th e  b ro a d  m a g n i t u d e  
o f  th e s e  im p o r t s  o f  g o o d s  in th e s e  yea rs .  For  th e  la te r  yea rs ,  
d i r e c t  im p o r t s  o f  t w o  k in d s  have  b e e n  id e n t i f i a b le .  T h e  f i r s t  
k ind  is im p o r t s  o f  la rg e  i t e m s  s u c h  as p r o d u c t i o n  p la t fo rm s ,  
o f f s h o r e  lo a d in g  e q u ip m e n t ,  and  m o b i le  d r i l l i n g  r igs  etc., 
a n d  T a b le  9.1 in c lu d e s  b a la n c e  o f  p a y m e n ts  f ig u r e s  f o r  
i t e m s  w h ic h  w o u ld  be c la s s i f ie d  t o  S ITC (Rev 2) i t e m  793.82, 
1978 t a r i f f  h e a d in g  8 9 0 3  1910. T h e  s e c o n d  k ind  o f  g o o d s  
id e n t i f i e d  is th o s e  im p o r t e d  f o r  use on  th e  UK C o n t in e n ta l  
S h e l f  la n d e d  in b o n d  (SITC (Rev 2) i t e m  931.0, 1978 t a r i f f  
h e a d in g  9999  0202),  A n y  im p o r te d  g o o d s  n o t  m c lu d e d  in
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Continental Shelf oil and gas

th e se  t w o  ca te g o r ie s  bu t  w h ic h  are used in the  p ro g ra m m e  
are exc luded  f ro m  Tab le  9.1.

Im p o r ts  of serv ices
These  se rv ices  are a lso inc luded  in T ab le  3.9 and are d e -  
f in e d  in de ta i l  on page 20.

E xpo r ts  o f  certa in  serv ices
Only  th o se  se rv ices  d i re c t ly  assoc ia ted  w i th  UK C on t inen ta l  
S he l f  o i l  and gas p ro d u c t io n ,  m a in ly  the  supp ly  o f  ca te r ing  
and la b o u r  se rv ices  to  fo re ig n  rig o p e ra to rs  on the Shelf, are 
in c lu d e d  in Tab le  9.1. T ab le  3.9 inc lu des  these  as w e l l  as 
o th e r  c red i ts  fo r  se rv ices  p rov ided  by c o m p a n ie s  c lass i f ied  
to  the  UK o i l  and gas p ro d u c t io n  in d u s t ry  (MLH 104}; see 
page 20 fo r  fu r th e r  deta i ls .

In te res t ,  p ro f i ts  and d iv idends  due abroad
Th is  inc lu des  fo u r  se p a ra te ly  d is t in g u is h a b le  ser ies ob ta ined  
f r o m  in fo rm a t io n  p ro v id e d  to  the  Bank o f  England by the  oil 
in d u s t ry :

(i) In te res t ,  p ro f i ts  and d iv id e n d s  o f  the  UK subs id ia r ies  of 
f o r e ig n - o w n e d  co m p a n le rs .  Inc lud ing  the  D u tch  share of 
the  She l l  G roup (see page 30). Th is  ser ies  inc ludes  in te r 
es t  pa id  to  ove rseas  res iden ts  ( in c lu d in g  pa ren t  c o m 
panies) f o r  fu n d s  b o r ro w e d  fo r  the  f in a n c e  of the  p ro 
g ra m m e ;  p ro f i ts  ea rned  on the  o u tp u t  f r o m  oil and gas 
f ie lds ;  and d iv id e n d s  paid overseas to  p a re n t  com pan ies .  
The  p ro f i t s  Inc lude  th o se  re ta ined  in the  U n i ted  K ingdom 
fo r  re - in v e s tm e n t .
(ii) In te res t  paid on fo re ig n  c u r re n c y  b o r ro w in g  f r o m  UK 
banks. Th is  in te re s t  is, in fact,  a d o m e s t ic  t ransa c t ion  
be ing  a p a y m e n t  by one  res iden t  to  ano the r .  However,  a 
reasonab le  ap p ro a ch  w h e n  m easu r ing  the  c o n t r ib u t io n  of 
the  p ro g ra m m e  to  the  ba lance o f  p a y m e n ts  is to  Ignore 
the  banks ' In te rm e d ia ry  role, and to  assum e  tha t  the  in 
te re s t  is be ing paid d i re c t ly  overseas.
(iii) In te res t  pa id  on b o r ro w in g  f r o m  overseas banks 
(o th e r  than  th a t  a l rea dy  inc luded  in (i).
(iv) In te res t  pa id  by pub l ic  c o rp o ra t io n s  on th e i r  overseas 
b o r ro w in g .

TABLE 9.1 UK CONTINENTAL SHELF OIL AND GAS (2)

1973 1974

VOLUME OF SALES

Gas (billion cubic metres) 
Oil (million tonnes)

VALUE OF SALES

Gas
O i l ( l )

ID E N T IF IA B L E  BALANCE OF PAYMENTS ENTRIES(3)

Imports of goods (f.o.b.)
Imports of services less exports of certain services 
Interest.proflts and dividends due abroad 
Overseas investment in UK Continental Shelf, etc.

— ......... ■ /-* ->•___-- -F.____ .. r' - /

Overseas investment in the UK Continental 
Shelf
This  inc ludes  f ive separa te ly  d is t in gu ish ab le  series:

(i) Inw a rd  in ve s tm e n t  by subs id ia r ies  of overseas c o m 
panies, inc lud ing  the  D utch  share of the Royal 
D u tc h /S h e l l  Group (see page 39). Th is  inc ludes p ro f i ts  
re ta ined  in the  U n i ted  K ingdom  by oil companies. The 
es t im a tes  are based on in fo rm a t io n  supp l ied  by the  oil 
in d u s t ry  to  the Bank o f  England. The sp l i t  be tw een  funds 
des igna ted  fo r  the C on t inen ta l  She lf  and those  des ignated 
fo r  the  m a in land  is m ade by the  o i l  com pan ies  th e m 
selves. Th is  is part  o f  'Overseas in ve s tm e n t  in UK: inve s t 
m en t  by oil com pan ies '  s h o w n  in Table 8.2.
(ii) Fore ign cu r ren cy  b o r ro w in g  f ro m  UK banks, net o f 
repaym en ts .  These f igu res  are also ob ta ined  f ro m  in 
fo rm a t io n  suppl ied by the  o i l  indus try  to  the  Bank of 
England. They are inc luded  as a c o n t r ib u t io n  to  the  ba l
ance o f  paym en ts  a l th oug h  they  do, o f  course, represent 
a t ra n sa c t io n  b e tw e e n  tw o  residents. However,  it is as
sum ed  th a t  the  fu n d s  o r ig ina te  overseas and the  UK 
banks pa r t ic ipa te  pu re ly  as in te rm ed ia r ies .
(iii) B o r ro w in g  f ro m  overseas banks, net o f  repayments .
(iv) Overseas b o r ro w in g  by UK publ ic  co rpo ra t ions ,  net of 
repaym en ts .  These f ig u re s  are based on in fo rm a t io n  sup 
p l ied by the  c o rp o ra t io n s  and inc lude rece ip ts  f ro m  fo r 
w a rd  sales of o i l  by the  Bri t ish Nat iona l Oil Corpora t ion .
(v) Im p o r t  t rade  c re d i t  and advance and progress  pay 
m e n ts  on p la t fo rm s  etc. Im po r te d  goods are t rea ted  as 
o f fs e ts  to  the  bene f i ts  o f  p rod uc t ion  o f  oi l and gas be
cause they  rep resen t  a paym en t  overseas. However,  th is  
p a ym e n t  may be de layed by ob ta in ing  im po r t  c red it  f ro m  
an overseas res ident.  Th is  en t ry  takes account o f  th is  
t im in g  d i f fe rence ,de lay ing  and o f fs e t t in g  e f fec ts  un t i l  the 
re p a ym e n t  of the im p o r t  cred it .  L ikew ise advance and 
p rogress  paym en ts  are inc luded  to  ad jus t fo r  ano the r  
t im in g  d i f fe rence  i.e. the p a ym e n t  in part  fo r  goods before 
im p o r ta t io n .  The e s t im a te s  are based on in fo rm a t io n  sent 
to  G ove rnm en t by the  oil com pan ies .  They exclude t ra n s 
ac t ions  be tw een  re la ted  conce rns  (such t ransac t ions  are 
inc luded  w i th in  in w a rd  investm ent) .

1975 1976 1977 1978 1979 1980 1981 1982

38.3  
11 .8

40.4
37.8

38.5
53.1

38.8
77.5

36.4
79.3

35.5
89.6

35.5  
101.9

166
3

190
58

258
645

317 
2 226

£

432 
2 805

million

538 
5 689

648 
8 851

844 
12 340

957 
14 431

-1 25 
-207  

-10  
+231

-341
-481

-23
+946

-536  
-647 

-24  
+1 142

-531 
-704 
-550  

+1 508

-185
-543
-744
+791

-171 
-436  

-1 368 
+696

-144  
-475 

-2 215 
+841

-3 77 
-553  

-2 355 
+1 638

-451 
-676 

-2 561 
+1 040

710 
4 067 

-3 357

734 
3 791 

-3 057

1 172 
5 119 

-3 947

1 979 
4 750 

-2 771

2 235 
4 219 

-1 984

2.

For comparision, UK trade in oil 
(balance of payments basis,£ million). 
Exports 
Imports 
Balance

See detailed definitions in text above.

4 158 
4 889 

-731

6 133 
5 818 

+315

9 108
5 996 

+3 112

10
6

+4

642
037
605
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10 Official financing

Summary
The c o m p o s i t i o n  o f  o f f i c ia l  f i n a n c in g  s h o w n  in th e  b a la n c e  
o f  p a y m e n ts  a c c o u n ts  in a n y  p e r io d  s u m m a r is e s  th e  w a y  
th a t  th e  UK m o n e ta r y  a u th o r i t i e s  have  re a c te d  to  t h e  ne t  
d e m a n d  fo r ,  o r  a c c o m m o d a te d  th e  ne t  s u p p ly  of,  f o r e ig n  
c u r r e n c y  a t  th e  p re v a i l in g  e x c h a n g e  ra te . T h e  d i r e c t  e f f e c t s  
are d r a w in g s  on o r  a c c ru a ls  t o  th e  o f f i c ia l  re s e rv e s  ( i t e m  27 
o f  T a b le  1.3); a l l  o th e r  o f f i c ia l  f i n a n c in g  t r a n s a c t io n s  r e p r e 
sen t  th e  e f fe c ts  o f  d i r e c t l y  r e c o n s t i t u t i n g  o r  s u p p o r t i n g  th e  
o f f i c ia l  re s e rv e s  by  b o r r o w in g  o r  s im i l a r  a r r a n g e m e n ts  (net 
o f  re p a y m e n ts ) .  H is to r ic a l l y  s u c h  a r r a n g e m e n ts  h a v e  been  
w i t h  o v e rs e a s  m o n e ta r y  a u th o r i t i e s  ( i te m  25) b u t  in the  
1970 's  th e re  w a s  s u b s ta n t ia l  o f f i c ia l  b o r r o w in g  on  th e  f o r 
e ign  c u r re n c y  and  s e c u r i t y  m a rk e ts  ( i te m  26).

Detail

Net transactions with overseas monetary 
authorities- IMF (ite m  25a)
T h e se  in c lu d e  d r a w in g s  a n d  re p u rc h a s e s  by  t h e  U n i te d  
K in g d o m , a n d  d r a w in g s  and  re p u rc h a s e s  in s te r l in g  by  o th e r  
c o u n t r ie s  w h ic h  a f fe c t  th e  UK's r e p u rc h a s e  o b l ig a t io n s  to  
th e  IMF. F ro m  J u ly  1972 a n y  d r a w in g  o r  r e p u rc h a s e  in s t e r 
l ing  by  a n o th e r  c o u n t r y  w h ic h  a f f e c t s  th e  UK's re s e rv e  p o s i 
t io n  in th e  Fund  re s u l ts  in a c h a n g e  in th e  p u b l is h e d  t o t a l  o f  
UK o f f i c ia l  re s e rv e s  and  is a c c o r d in g ly  s h o w n  in t h e  b a la n c e  
o f  p a y m e n ts  a c c o u n ts  as a d r a w in g  o n  o r  a d d i t io n  to  o f f i c ia l  
rese rves ,  item 27  in s te a d  o f  in item 25  as p r e v io u s ly  . A n y  
t r a n s a c t io n  by  th e  U n i te d  K in g d o m ,  w h ic h  a f fe c ts  th e  U n i te d  
K in g d o m 's  re s e rv e  p o s i t io n  in th e  Fund, m e r e ly  a l te rs  th e  
c o m p o s i t io n  r a th e r  th a n  th e  le v e l  o f  th e  rese rves .

L ia b i l i t ie s  t o  th e  IMF w h ic h  a re  c o n s id e r e d  in a p p r o p r ia te  
to  th e  o f f i c ia l  f in a n c in g  c a te g o r y  a re  in c lu d e d  in 'O th e r  
t r a n s a c t io n s '  ( item 22)The  UK g o ld  s u b s c r ip t io n  is s h o w n  
s e p a ra te ly  in T a b le  1.1.

Net transactions with overseas monetary 
authorities-Other C^tem 25b a n d  c )
T h is  i te m  c o v e rs  th e  u n w in d in g  in 1972 o f  a m o u n ts  
s w a p p e d  f o r w a r d  w i t h  o v e rs e a s  m o n e ta r y  a u th o r i t i e s  in 
e a r l ie r  y e a rs  and  ne t  b o r r o w in g  f r o m  th e  T h e  G ro u p  o f  Ten  
c o u n t r ie s ,  S w i t z e r la n d  and  th e  BIS u n d e r  th e  $5.3 b i l l io n  
f a c i l i t y  in 1976.

Foreign currency borrowing (net) by public 
bodies under exchange cover scheme (ite m  
2 6b )
T h is  is a l l  b o r r o w in g  b y  UK p u b l i c  c o r p o r a t io n s ,  lo c a l  
a u ^ h o r i te s  and  o t h e r  p u b l ic  b o d ie s  u n d e r  th e  1969 a n d  s u b 
s e q u e n t  e x c h a n g e  c o v e r  s c h e m e s .  T h e s e  b o r r o w in g s  (n e t  o f  
r e p a y m e n ts )  a re  in th e  f o r m  o f  is s u e s  a b ro a d ,  b o r r o w in g  
f r o m  banks ,  e tc .  o v e rs e a s  ( in  r e c e n t  yea rs ,  la r g e ly  th e  Eu
ro p e a n  I n v e s tm e n t  Bank a n d  E u ro p e a n  C oa l  a n d  S te e l  C o m 
m u n i t y )  and  b o r r o w in g  t h r o u g h  UK ba nks ;  t h e y  a re  in c lu d e d  
in o f f i c ia l  f i n a n c in g  b e c a u s e  t h e y  a re  r e g a r d e d  as  p r im a r i l y  
m o t i v a t e d  b y  c o n s id e r a t io n s  o f  re s e rv e  m a n a g e m e n t ,  th e  
f o r e ig n  c u r r e n c y  g e n e r a te d  b e in g  a d d e d  to  t h e  o f f i c a l  r e 
se rves .

U n d e r  t h e  s c h e m e ,  p u b l i c  b o d ie s  a re  a b le  t o  b o r r o w  in 
f o r e ig n  c u r r e n c ie s  f r o m  a b ro a d  w i t h  t h e  g u a r a n te e  o f  th e  
T r e a s u r y  t h a t  t h e  f o r e ig n  c u r r e n c y  r e q u i r e d  f o r  in t e r e s t  p a y 
m e n ts  a n d  c a p i t a l  r e p a y m e n ts  w i l l  be a v a i la b le  a t  t h e  s a m e  
c o s t  in  s t e r l i n g  t e r m s  as a t  t h e  t im e  t h a t  t h e  lo a n  w a s  
ra ise d .  T h e  p u b l i c  b o d ie s  r e q u i r e  s t e r l i n g  t o  f i n a n c e  d o m e s 
t i c  p r o je c t s  a n d  th e  f o r e ig n  c u r r e n c y  s u p p le m e n t s  th e  
U n i te d  K in g d o m 's  o f f i c i a l  re s e rv e s .

Official reserves 27 )
T h is  i t e m  c o n s is t s  o f  th e  s te r l i n g  e q u iv a le n t ,  a t  c u r r e n t  ra te s  
o f  e x c h a n g e ,  o f  d r a w in g s  on, a n d  a d d i t i o n s  to ,  t h e  g o ld ,  
c o n v e r t i b le  c u r r e n c ie s  a n d  S p e c ia l  D r a w in g  R ig h ts (S D R s)  
he ld  in th e  E x c h a n g e  E q u a l is a t io n  A c c o u n t ,  and, f r o m  J u ly  
1972, o f  c h a n g e s  in th e  UK re s e rv e  p o s i t io n  in t h e  IMF. F ro m  
J u ly  1979, re s e rv e  h o ld in g s  in c lu d e  E u ro p e a n  C u r r e n c y  U n i t s  
a c q u i r e d  f r o m  s w a p s  w i t h  t h e  E u ro p e a n  M o n e t a r y  C o 
o p e r a t io n  Fund.

Official financing transactions in 1972
U n d e r  th e  EC n a r r o w e r  m a r g in s  s c h e m e  th e  s e t t l e m e n t  in 
J u ly  1972 o f  t h e  b o r r o w in g  f r o m  EC c e n t r a l  b a n ks  in th e  
p re v io u s  m o n t h  w a s  m a d e  p a r t l y  in c u r r e n c ie s  a n d  p a r t l y  in 
g o ld - g u a r a n t e e d  asse ts .  T h e  a p p r o p r ia t e  a m o u n t  in g o l d -  
g u a r a n te e d  a s s e ts  w a s  $ 6 3 4  m i l l i o n  a n d  th is  w a s  ta k e n  f r o m  
th e  UK re s e rv e  p o s i t io n  w i t h  th e  IMF. T h e  b a la n c e  o f  t h e  IMF 
re s e rv e  p o s i t io n ,  a m o u n t in g  to  $ 1 2 6  m i l l io n ,  r e m a in e d  in th e  
o f f i c i a l  rese rves .

Foreign currency borrowing by HM Govern
ment (ite m  26a)
T h e se  a re  p r im a r i l y  d r a w in g s  on t w o  E u r o - d o l l a r  fa c i l i t ie s ,  
o f  $2 ,500 m i l l i o n  and  $1 ,500  m i l l i o n  re s p e c t iv e ly ,  a r ra n g e d  
by  th e  Bank o f  E n g la n d  w i t h  UK c le a r in g  banks  and  th e i r  
a s s o c ia te s  on  b e h a l f  o f  HM G o v e rn m e n t ,  and  re p a id  d u r in g  
1980 and  1981. T h e  t r a n s a c t io n s  a re  a l lo c a te d  to  th e  d e b to r  
(HM G o v e rn m e n t )  ra th e r  th a n  th e  t r a n s a c to r  ( the  c le a r in g  
banks). A ls o  in c lu d e d  is an issue  o f  $350  m i l l i o n  o f  HM 
G o v e rn m e n t  7 and  1 5 - y e a r  b o n d s  m a d e  in N e w  York  in A p r i l
1978.

References
M o n th ly  f i g u r e s  o f  th e  re s e rv e s  a re  p u b l i s h e d  in a p re ss  
n o t ic e  is su e d  b y  H M  T r e a s u r y  a n d  r e p r o d u c e d  in F i n a n 
cial St at i St i c s .

A  b r e a k d o w n  o f  th e  re s e rv e s  in t o  g o ld ,  SDRs, re s e rv e  
p o s i t io n  in th e  Fund  and  c o n v e r t i b le  c u r r e n c ie s  is p u b l is h e d  
q u a r t e r l y  in a r re a rs  in t h e  Bank of E n g l a n d  Quart enl y 
Bui let i n ,\n F i nanc i al St at i st i cs  and  w i t h  t h e  q u a r 
t e r l y  b a la n c e  o f  p a y m e n ts  a r t i c le s  in E c o n o m i c  Trends 
(see a ls o  T a b le  11.10 in th is  p u b l i c a t io n  f o r  a n n u a l  f ig u re s ) .

49



.  «

N »

« I

-• •/ ̂  ytV
.A '»'

’S,-

r..

Official financing

TABLE 10.1 SUMMARY OF OFFIC IAL F IN A NC IN G  (1 ) £ mil Don

I tern 
number

N et  transactions with overseas 
monetary authorities 
International Monetary Fund (2) 

UK drawings 
UK repurchases 
Other net drawings

T otal 25a

O t h e r  m o n e t a r y  a u t h o r i t i e s  
F o r e i g n  c u r r e n c y  depos i t s  
O t h e r

Total

Foreign currency borrowing (net):  
by HM Government 
by public bodies under exchange 

cover scheme{3)
Drawings on (+)/additions to ( - )  

official reserves

26a

26b

27

TOTAL O FFIC IAL F IN A NC IN G 28

1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 19 82

+1 018 +1 525
-313 -412 -948 -5 96 -1 40 -1 45 -1 63
-102 — - - — -68 — — — —

-415 - — - +1 018 +1 113 -1 016 -5 96 -1 40 -1 45 -163

+864
—

•
- -2 0 

-1 4
— — — — -

+864 - -3 4 — - - - -

. +644 +423 +8 71 +191 -629 -1 2 34

+999 +1 107 +387 +1 791 +243 -3 7 8 -2 50 -312 -3 53 +26

+6 92 -2  28 -1 05 +655 +853 - 9  588 +2 329 -1 059 -291 +2 419 +1 421

+1 141 +7 71 +1 646 +1 465 +3 628 -7  361 +1 1 26 -1 90 5 -1 372 +687 +1 284

Valued in sterling at current market rates of exchange. . • .v
From lulv 1972 excludes transactions which affect the United Kingdom's reserve position in the
(thereafter  part of official reserves -  see notes). UK drawings on the oil facility are included. 
See detail In Table 10.2

Fund

UNDER THE EXCHANGE COVER SCHEME

1972 1973

I tern 
number

HM G O V E R N M E N T  B O R R O W I N G  
Through UK banks 
From banks, etc. overseas 
Issues abroad

(NET)

Total 26a

AND BY PUBL 1C BODIES £ mil Bo n

1974 1975 1976 1977 1978 1979 1980 1981 1982

+5 06 +314 +28 +729 +2 2 -543 -1 002
+ 1 38 +1 09 -28 +142 -2 2 -86 -232 —

- +191 - • —

+644 +423 + 871 +191 -629 -1 234

BORROWING BY PUBLIC BODIES UNDER THE
EXCHANGE COVER SCHEME(NET):

Through UK banks:
Public corporations 
Local authorities 

Net issues abroad 
Public corporations 
Local authorities 

From banks, etc. overseas 
Public corporations 
Local authorities
Northern Ireland Central Government 
British Nuclear Fuels Ltd

T o t a l
o f  w h i c h : -  

B o r r o w i n g  
R e p a y m e n t s

26b

+736
+88

+325
+270

-1
-21

+424 
-2 4

-41
-1

-290  
-1 49

-4 06 
-2 08

-1 54
-2 5

+1 33 
+1

-70

+28 
+ 96

+2 50 
+2 5

+166 
+2 5

+5 81 
-1

■M5
+1

-1 26 
-4

+1 09 
-5 9

-233
-64

-3 77 
-38

-84
-2

+43
+ 8

+210
+27

+2 27 
- 9

+81 1 +219
+20

+18 5 
+6

+2 7 5 
+2 0 
+1 5 

+4

+85 
+3 5

+44

-1 26 
+3 3 

+4 
+1 7

+72
+60

+5 0

+999 +1 107 +3 8 7 +1 791 +243 -378 -2 50 -312 -3 53 +2 6

+1 007 
-8

+1 107 +3 93 
-6

+1 889 
-98

+296 
-5 3

+6 72 
-1 050

+1 045 
-1 29 5

+5 82 
-894

+447
-800

+3 53 
-3 27
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11 External assets and liabilities

Summarv
The b a la n c e  o f  c u r re n t  a c c o u n t  t r a n s a c t io n s  -  ta k e n  w i t h  
ca p i ta l  t r a n s fe r s  ~ s h o w s  w h e t h e r  th e  U n i te d  K in g d o m  has 
added  to  o r  c o n s u m e d  ne t  e x te rn a l  a sse ts  in a n y  p e r io d .  T h e  
f ig u re s  in th e  re m a in d e r  o f  th e  b a la n c e  o f  p a y m e n ts  a c 
c o u n ts  re c o rd  o v e ra l l  h o w  th is  ne t  e f fe c t  on  e x te rn a l  asse ts  
is re f le c te d  in th e  v a r io u s  p a r ts  o f  th e  c a p i ta l  a c c o u n t .  S u c h  
ca p i ta l  t r a n s a c t io n s  w i l l  e i t h e r  be in f i n a n c ia l  asse ts ,  i.e. UK 
c la im s  on  n o n - r e s id e n ts ,  o r  in f in a n c ia l  l i a b i l i t i e s  -  r e p r e 
s e n t in g  th e  c la im s  o f  n o n - r e s id e n ts .

T h e  f ig u re s  in th is  c h a p te r  s h o w  th e  le v e ls  o f  t h e  s to cks  
o f  e x te rn a l  f i n a n c ia l  asse ts  a n d  l ia b i l i t ie s  a t  th e  e n d  o f  each  
c a le n d a r  yea r .  C h a n g e s  in th e s e  le ve ls  r e f le c t  n o t  o n ly  th e  
c a p i ta l  t r a n s a c t io n s  d u r in g  th e  y e a r  bu t  a lso ,  in m a n y  i n 
s tances, r e v a lu a t io n s  and  o th e r  ch a n g e s .  In p a r t i c u la r  s o m e  
i te m s  m a y  be v a lu e d  in f o r e ig n  c u r r e n c y  t e r m s  and  m o s t  
in v e s tm e n ts  are  r e c o r d e d .a t  e i t h e r  b o o k  o r  m a rk e t  v a lu e s ;  in 
such  in s ta n c e s  re v a lu a t io n s  w i l l  u s u a l ly  o c c u r  re g a rd le s s  o f  
w h e th e r  t r a n s a c t io n s  take  p lace .  T h e s e  r e v a lu a t io n s  and  
o th e r  c h a n g e s  a re  d e s c r ib e d  in m o re  d e ta i l  b e lo w .  T h e y  can 
be d e r iv e d  by  c o m p a r in g  c h a n g e s  in le ve ls  w i t h  t h e  c o r 
re s p o n d in g  t r a n s a c t io n s  f i g u r e s  s h o w n  in c h a p te r s  8 and  10. 
Tab le  and  i te m  re fe re n c e  n u m b e r s  have  be en  in c lu d e d  to  
fa c i l i t a te  th is  c o m p a r is o n .

Detail
T ab les  11.1 and  11.2 b r in g  t o g e t h e r  e s t im a te s  o f  t h e  leve ls  
o f  a l l  t h e  id e n t i f ie d  e x te rn a l  a sse ts  and  l ia b i l i t ie s  o f  th e  
U n i te d  K in g d o m .  B ecause  o f  th e  v e ry  v a r ie d  d a ta  s o u rc e s  
used to  d e r iv e  th e s e  e s t im a te s  th e re  are  m a n y  in c o n s is t e n 
c ies  in th e  ta b le s  re s u l t in g  p a r t i c u la r l y  f r o m  d i f f e r e n t  m e t h 
ods o f  v a lu a t io n .  T h e se  v a lu a t io n  p ro b le m s ,  and  th e  fa c t  
th a t  c e r ta in  asse ts  and  l ia b i l i t ie s  a re  u n id e n t i f ia b le ,  m e a n  
th e  b a la n c e  b e tw e e n  th e  e s t im a te s  o f  e x te rn a l  a s s e ts  and  
l ia b i l i t ie s  is an in e x a c t  m e a s u re  o f  th e  U n i te d  K in g d o m 's  
d e b t o r / c r e d i t o r  p o s i t io n  w i t h  th e  res t  o f  t h e  w o r ld .

R e v a lu a t io n s  and  o th e r  c h a n g e s  w h ic h  ta k e  p lace  in c lu d e :
(i) th e  c h a n g e  in th e  b o o k  o r  m a rk e t  v a lu e  o f  s to c k s  o f  
asse ts  and  l ia b i l i t ie s  a p a r t  f r o m  th e  a c tu a l  sa les  o r  p u r 
chases  w h ic h  o c c u r re d .  For e x a m p le ,  p r i v a te  p o r t f o l i o  i n 
v e s tm e n ts  and  o v e rs e a s  h o ld in g s  o f  B r i t i s h  g o v e r n m e n t  
s tocks  a re  s h o w n  at m a rk e t  va lue ,  th e  c h a n g e  in w h ic h ,  
a p a r t  f r o m  th e  e f fe c t  o f  a n y  c h a n g e  in e x c h a n g e  ra tes, 
re f le c ts  n o t  o n ly  p u rc h a s e s  and  sa les  o f  s e c u r i t ie s  bu t  
a lso  r ises  and  fa l ls  in th e  p r ic e s  o f  s h a re s  and  s tocks .  
D i re c t  in v e s tm e n ts ,  on th e  o th e r  hand, a re  m e a s u re d  at 
b o o k  v a lu e s  w h ic h  do  no t  a lw a y s  e x a c t ly  m a tc h  th e  r e 
c o rd e d  f l o w s  o f  d i re c t  i n v e s tm e n t  f o r  s u c h  re a s o n s  as 
e x c h a n g e  ra te  c h a n g e s  o r  r e v a lu a t io n  o f  e x is t in g  asse ts  
and  d is p o s a ls  o f  asse ts  f o r  m o re  o r  less  th a n  t h e i r  b o o k  
va lue ;
(ii) In th e  case  o f  asse ts  and  l ia b i l i t ie s  d e n o m in a te d  in 
fo re ig n  c u r re n c ie s ,  th e  c h a n g e  in th e i r  s te r l in g  v a lu e  re 
s u l t in g  f r o m  a n y  ch a n g e  in e x c h a n g e  ra tes ;
(ii i) in p r in c ip le ,  th e  c re a t io n  o r  e x t in c t io n  o f  a sse ts  and  
l ia b i l i t ie s  su ch  as th e  w r i t i n g - o f f  o f  bad  deb ts ,  w h e re  
th e re  is no  a s s o c ia te d  f l o w  o f  in v e s tm e n t ;
Ov) c e r ta in  c o v e ra g e  c h a n g e s  re s u l t in g  f r o m  m o d i f ie d  re 
p o r t in g  s y s te m s  fo r  (a) UK banks, in t r o d u c e d  a t  end -1974  
and a f fe c t in g  a l l  e n t r ie s  f o r  UK banks  and  a lso  loca l  
a u th o r i t y  d e p o s i t s  (UK banks '  s te r l in g  e n t r ie s  w e r e  s im i 
la r ly  a f fe c te d  f o r  1975); and  (b) th e  U n i te d  K in g d o m  m o n 
e ta ry  s e c to r  in t r o d u c e d  a t  end-1981;
(v) c o v e ra g e  d i f fe re n c e s  re s u l t in g  f r o m  c h a n g e s  in the  
p o p u la t io n  o f  r e p o r t in g  In s t i tu t io n s .

T h e  h e a d in g s  in T a b le s  11.1 a n d  11.2 a re  a r r a n g e d  a c 
c o r d in g  to  t h e  e c o n o m ic  s e c to r  ( p r i v a te  o r  p u b l i c )  o f  t h e  UK 
c r e d i t o r s  o r  d e b t o r s  a n d  a c c o r d in g  t o  th e  p r in c ip a l  t y p e s  o f  
a sse ts  and  l ia b i l i t ie s .  S o m e  f u r t h e r  a c c o u n t  o f  s o u r c e s  and  
m e th o d s  u s e d  in e s t im a t in g  a s s e ts  a n d  l i a b i l i t i e s  as s h o w n  
in T a b le s  11.1 a n d  11.2 is g iv e n  in J u n e  is s u e s  o f  t h e  Bank 
of Eng] and Q u a r t e r  J y BuJ 1 et i n.

Assets (Table 11.1)

Private sector
D ire c t  i n v e s tm e n t .
T h is  r e p r e s e n ts  t h e  s to c k  o f  i n v e s t m e n t  b y  UK n o n - o i l  c o m 
p a n ie s  In t h e i r  o v e rs e a s  b ra n c h e s ,  s u b s id ia r ie s  a n d  a s s o 
c ia te s .  A ls o  in c lu d e d  is d i r e c t  i n v e s t m e n t  o v e r s e a s  b y  p u b l i c  
c o r p o r a t io n s .  F igu res ,  o th e r  t h a n  f o r  b a n k s  a n d  in s u r a n c e  
c o m p a n ie s ,  a re  b a s e d  on  th e  p e r io d i c  s u r v e y s  o f  t h e  D e 
p a r t m e n t  o f  T ra d e  a n d  In d u s t r y ,  w h i c h  r e la te  t o  t o t a l  ne t  
a s s e t  v a lu e s  a t t r i b u t a b le  t o  i n v e s t in g  c o m p a n ie s ,  i.e. b o o k  
v a lu e s  o f  f i x e d  a s s e ts  less  a c c u m u la t e d  d e p r e c ia t i o n  p r o 
v is io n s ,  plus  c u r r e n t  asse ts ,  less  c u r r e n t  l i a b i l i t i e s .  T h e  
b o o k  v a lu e s  o f  d i r e c t  i n v e s t m e n t s  a re  l ik e ly  t o  be le ss  th a n  
th e  v a lu e s  a t  w r i t t e n  d o w n  r e p la c e m e n t  c o s t  a n d  le s s  t h a n  
th e  m a rk e t  v a lu e s .  V a lu e s  f o r  y e a rs  b e t w e e n  s u r v e y s  a re  
in te r p o la te d ;  t h e  la te s t  a v a i la b le  s u r v e y  r e s u l t s  r e la te  t o  
1978 a n d  v a lu e s  f o r  y e a rs  s in c e  t h e n  h a v e  b e e n  e x t r a p o la t e d  
ta k in g  a c c o u n t  o f  i n v e s t m e n t  t r a n s a c t i o n s  a n d  e x c h a n g e  
ra te  m o v e m e n ts .  T h e  c o m p a r i s o n  b e t w e e n  t r a n s a c t i o n s  in 
t h e  b a la n c e  o f  p a y m e n ts  e s t im a t e s  a n d  c h a n g e s  in  t o t a l  
a s s e ts  and  l i a b i l i t i e s  is n o t  a f f e c t e d  b y  a l l o w a n c e s  f o r  d e 
p r e c ia t io n  o f  f i x e d  a s s e ts  as c h a r g e d  to  t h e  p r o f i t  a n d  Iocs 
a c c o u n t ;  s u c h  a l l o w a n c e s  a re  d e d u c te d  b e fo r e  a r r i v i n g  a t  
th e  e a rn in g s  in c lu d e d  in th e  c u r r e n t  a c c o u n t ,  a n d  th e  p r o v i 
s io n  f o r  d e p r e c ia t i o n  is r e g a r d e d  as m a in t a in in g  t h e  t o t a l  
b o o k  v a lu e  o f  t h e  e x is t in g  a s s e ts .  S im i la r l y ,  t h e  c o m p a r i s o n  
is u n a f f e c te d  b y  t h e  t r e a t m e n t  o f  u n r e m i t t e d  p r o f i t s  f r o m  
d i r e c t  in v e s tm e n ts ,  s in c e  th e s e  a p p e a r  b o th  in t h e  c u r r e n t  
a c c o u n t  as e a r n in g s  and  in th e  c a p i t a l  a c c o u n t  as a f l o w  o f  
c a p i ta l  a d d in g  to  th e  s to c k  o f  asse ts .

T h e  e n d - y e a r  le v e ls  up  to  19 73  in c lu d e s  b a n k s '  i n v e s t 
m e n ts  in t h e  U S A  o n ly  (d e r iv e d  f r o m  U S  D e p a r t m e n t  o f  
C o m m e r c e  e s t im a te s ) .  F rom  e n d -1 9 7 4  th e  f i g u r e s  in c lu d e  
in v e s tm e n t  b y  UK l is te d  banks  in t h e i r  o v e rs e a s  b ra n c h e s ,  
s u b s id ia r ie s  and  a s s o c ia te s  b a s e d  o n  p e r io d ic  c e n s u s e s  o f  
o v e rs e a s  a s s e ts  a n d  l ia b i l i t ie s  c a r r ie d  o u t  b y  th e  B ank  o f  
E ng land .  E s t im a te s  f o r  th e  y e a rs  1978  t o  1981 h a v e  be en  
re v is e d  in t h e  l i g h t  o f  th e  p r e l im in a r y  r e s u l t s  o f  t h e  e n d -  
1981 c e n s u s .  T h e  e s t im a te  f o r  1982  is d e r i v e d  f r o m  th e  
f l o w s  o f  d i r e c t  i n v e s t m e n t  r e p o r t e d  by  t h o s e  b a n k s  w h i c h  
c o m p le te d  th e  c e n s u s .  T h e  le v e l  o f  i n v e s t m e n t  is d e f in e d  as 
th e  s u m  o f  e q u i t y ,  lo a n  and w o r k in g  c a p i ta l  p lu s  re s e rv e s .

T h e  e n d - y e a r  le v e ls  up  to  1977  In c lu d e  in s u r a n c e  c o m 
p a n ie s '  i n v e s tm e n ts  In th e  U S A  o n ly  (d e r iv e d  f r o m  U S  D e 
p a r tm e n t  o f  C o m m e r c e  e s t im a te s ) .  F ro m  19 78  o n w a r d s ,  
ro u g h  e s t im a te s  o f  t h e  to ta l  o f  i n s u r a n c e  c o m p a n ie s '  i n v e s t 
m e n ts  o v e rs e a s  h a v e  been  in c lu d e d ,  d e r iv e d  f r o m  t o t a l  i n 
v e s tm e n t  f l o w s  and  e x c h a n g e  ra te  m o v e m e n t s ;  n o  a l l o w 
a n c e  has  b e e n  m a d e  f o r  o t h e r  re v a lu a t io n s .

Oil c o m p a n ie s '  i n v e s tm e n t  o v e rs e a s
T h is  is m e a s u r e d  on  a b a s is  b r o a d ly  c o m p a r a b le  t o  th e  

o th e r  e s t im a te s  o f  d i r e c t  i n v e s tm e n t .  B o r r o w in g  a b ro a d  w a s  
d e d u c te d  f r o m  a s s e ts  in y e a rs  u p  to  t h e  end  o f  1976, a n d  f o r  
e n d - 1 9 7 7  o n w a r d s  is in c lu d e d  u n d e r  b o r r o w i n g  from 
banks, etc, o v e r s e a s  or p o r t f o l i o  investment in UK 
c o m p a n y  securities,  as a p p r o p r ia te ,  t o  c o r r e s p o n d  w i t h  
th e  t r e a t m e n t  o f  c a p i ta l  f l o w s  in S e c t io n  8. T h e  e s t im a te s  
In c lu d e  th e  S h e l l  T r a n s p o r t  and  T r a d in g  C o m p a n y 's  40  p e r
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External assets and liabilities

cen t share o f  the  net assets  o f  the  Royal D u tc h /S h e l l  Group 
ou ts ide  the  U n i ted  K ingdom . The  t re a tm e n t  o f  f ixed  assets 
varies, bu t  an a t te m p t  has been m ade to  a l lo w  fo r  m o v e 
m en t  in the  va lue  o f  s te r l ing .

P o r t fo l io  In v e s tm e n t
Up to  1979, e s t im a te s  o f  th e  va lue  o f  UK p o r t fo l io  in v e s t 
m en t  ove rseas  w e re  based on su rveys  and exchange  co n t ro l  
in fo rm a t io n  and w e re  c o m p i le d  m a in ly  f r o m  m easured  
cap i ta l  f lo w s ;  b road  a d ju s tm e n ts  have been m ade  to  a l lo w  
fo r  d e f ic ie n c ie s  o f  cove rage ,  and changes  in the  m arke t  
va lues  re su l t in g  f r o m  pr ice  f lu c tu a t io n s  have been e s t i 
mated. The  f ig u re s  co n ta in  an u n m e a su ra b le  e le m e n t  re p re 
sen t ing  the  in v e s tm e n t  c u r re n c y  p rem ium .

For 1980 o n w a rd s  the  to ta l  is c a lcu la te d  us ing  a c o m 
b in a t ion  o f  th e  resu l ts  o f  a n e w  p o r t fo l io  in v e s tm e n t  inqu iry ,  
(w h ich  w a s  in t ro d u c e d  in m id -1 9 8 0 ) ,  the  te m p o ra ry  re p o r t 
ing a r ra n g e m e n ts  w h ic h  b r id g e d  the  gap  a f te r  the  end ing  o f  
exchange  con tro l ,  and in fo rm a t io n  ava i lab le  or  es t im a ted ,  
fo r  f in a n c ia l  in s t i tu t io n s  and Lloyd's.

M isce l laneous
This  inc lu des  e s t im a te s  o f  al l p ro p e r ty  in v e s tm e n ts  to g e th e r  
w i th  re la ted  overseas loans o f  n o n -b a n k  f in a n c ia l  in s t i tu 
t ions.

UK banks '  assets
The assets  inc luded  in T ab le  11.1 com pr ise ,  in the  main, the  
ex te rna l  s te r l in g  c la im s  on n o n - re s id e n ts  o f  UK banks and 
ce r ta in  o th e r  UK f in a n c ia l  in s t i tu t io n s .  The re  w e re  increases 
in c o ve ra g e  at e n d -1 9 7 4  and 1981, the  la t te r  a m o u n t in g  to  
£344 m i l l io n .  C o m m e rc ia l  b i l ls  d isco u n te d  ( in c lu d in g  a cce p 
tances)  do  no t  inc lude  b i l ls  d ra w n  by UK res iden ts  and 
lodged  w i t h  banks fo r  c o l le c t io n ;  these  are cove red  by su p 
p l ie rs '  t ra d e  c re d i t  on expor ts .  UK banks' e x p o r t  c re d i t  w h ic h  
is re f in a n c e d  w i th  the  Issue D e p a r tm e n t  o f  th e  Bank o f  
England and ECGD is d e d u c te d  and in c lu d e d  as a pub l ic  
se c to r  asset. C la im s o f  UK banks in fo re ig n  cu rrenc ies ,  e x 
cep t  th o se  re la t ing  to  e x p o r t  c re d i t  unde r  ECGD f ixed  rate 
schemes, are no t  inc luded  in Tab le  11.1 bu t  ne t ted  o f f  the 
l iab i l i t ie s  in Tab le  11.2 T hey  are, how ever ,  s h o w n  separa te ly  
In Tab le  11.5 and com pr ise :

(i) depos i ts  w i th  and advances  to  overseas  res idents ;
( i i )  c o m m e rc ia l  b i l ls  d ra w n  on overseas  res iden ts  and 
o w n e d  by the  re p o r t in g  in s t i tu t io n s ;
(Hi) un t i l  e n d -1 9 7 4  th o se  c la im s  a r is ing  f r o m  accep tances  
(som e £100 m i l l io n  at th a t  t ime).

UK n o n -b a n k s '  assets
Suppliers' export credit and advance and progress 
payments on imports .These en tr ies  are s h o w n  in de ta i l  in 
Tab le  11.4 and descr ibed  u n d e r  trade credit  be low . H o w 
ever, un l ike Tab le  11.4, th is  tab le  s h o w s  sup p l ie rs '  expor t  
c red i t  a f te r  d e d u c t io n  o f  th a t  pa r t  o f  the  assets  w h ic h  has 
been re f ina nced  by the  UK pu b l ic  se c to r  (see pub l ic  sec to r  
assets, be low).

Bank deposits and lending abroad  are de r ived  f ro m  
the bank ing s ta t is t ics  o f  co u n t r ie s  in the  BIS re p o r t in g  area 
(as de f ined  in the  no tes  to  sec t ion  8) and cove r  the UK 
n o n -b a n k  p r iva te  sec to r 's  depos i ts  w i t h  banks overseas. 
They  inc lude  the  w o rk in g  ba lances  of va r ious  UK com pan ies .  
There  are breaks in the  ser ies  o f  +£20 m i l l io n  in 1977, +£215 
m i l l io n  in 1979 and +£680 m i l l io n  in 1980 w h ic h  are the 
resu lts  o f  expans ions  in coverage. A lso  inc luded  are c u r 
rency  exchanges  b e tw e e n  un re la ted  co m p a n ie s  in the 
Un ited  K ingdom  and overseas w h ich ,  in 1978 and 1979, w e re  
used to  f in a n ce  in ve s tm e n t  abroad; and the  overseas assets 
o f  spec ia l is t  UK f inance  leas ing  com pan ies  ( regarded as the 
a m o u n ts  o u ts ta n d in g  on loans).
Notes and coin  are the  es t im a te d  ho ld ings  o f  fo re ign  
notes and co in  by UK res iden ts  o th e r  than  banks and o the r

/ j
f I

!•
ti

f ina nc ia l  in s t i tu t io n s .  The es t im a tes  are der ived  f r o m  the 
t ra n s a c t io n s  w i th  an a l lo w a n ce  fo r  exchange rate m ove 
ments.

Public sector
External lend ing  etc.(a lso Tab le  11.3)
Some i nter-government loans  m ade by the  UK gove rn 
m en t  have been ' fo rg iven ' .  In these  cases the  p rac t ice  in 
recen t  years has been to  regard  paym en ts  o f  cap i ta l  and 
in te res t  as be ing m ade  on schedu le  (and re f lec ted  in Tables 
5.1, 8.4 and 11.3). A m o u n ts  equal to  these repaym en ts  are 
then  inc luded  in Table 7.1 as transfer debits: 
bi 1ateral non~project grants.

Official long-term assets  inc lude, un t i l  end-1978, 
cen tra l  g o v e rn m e n t  ho ld ings  o f  shares in the  Com pagn ie  
F inanc iere  de Suez. A lso inc luded  are assets o f  o f f ic ia l  bod
ies such as the  C o m m o n w e a l th  D eve lopm en t  C orpora t ion  
and the  Un ited  K ingdom  A to m ic  Energy A u tho r i ty .

Export credit  com pr ises  UK banks' expo r t  c re d i t  re f i 
nanced w i t h  the  Issue D e p a r tm e n t  o f  the  Bank o f  England 
and the  ECGD and bad deb ts  o f  overseas res iden ts  taken 
o ve r  by the  ECGD f ro m  pr iva te  se c to r  exporters.

Off ic ia l reserves, e tc .(a lso tab le  11.10)
The o f f ic ia l  reserves  are descr ibed  in the notes on page 49 
and th e i r  v a lu a t io n  in un its  of US do l la rs  and o f  s te r l ing  on 
page 68. In Tab le  11.1 go ld  is va lued  at the  ru l ing  o f f ic ia l  
p r ice  o f  35 SDRs per f in e  ounce  un t i l  e n d -1 9 7 7  and at 
e n d -y e a r  m a rke t  ra tes  in 1978 onw ards .  Fore ign currenc ies  
and SDRs are va lued  th ro u g h o u t  at the d i rec t  m arke t  rate 
aga ins t  s te r l ing .  O f f ic ia l  sw aps  co m p r ise  c la im s  a r is ing  f rom  
a m o u n ts  s w a p p e d  fo rw a rd  w i th  overses m o n e ta ry  a u th o r i t -

Liabilities (Table 11.2)

Private sector
Direc t  in ve s tm e n t
Th is  rep resen ts  the  s tock o f  in ve s tm e n t  by n o n - o i l  c o m 
panies in c o rp o ra te d  abroad in th e i r  UK branches, subs id ia r 
ies and assoc ia tes . The es t im a tes  re la te  to  book  va lues and 
are m easured  in the  same w a y  as those  fo r  o u tw a rd  d irect 
investmervt. E s t im a tes  fo r  com pan ies ,  o the r  than  banks and 
insu rance  com pan ies ,  fo r  1979 o n w a rd s  have been ex t ra p o 
la ted and take acco u n t  so le ly  o f  annua l f lo w s ;  no ad jus t 
m en t  has been m ade  to  take accoun t  o f  reva lua t ions  in 
com pan ies '  books. Banks are inc luded  f ro m  1974 onw ards  
and an e s t im a te  fo r  insurance com pan ies  f r o m  1978 on 
w ards .  Pr ior to  1978 e n d -y e a r  levels exc lude the  inves t
m en ts  of ove rseas  insurance com pan ies  w h i le  f igu res  of 
in ve s tm e n t  t ra n s a c t io n s  in Table 8.2 inc lude them.

Overseas o i l  com pan ies '  net assets in the  UK
The e s t im a te d  book va lue o f  assets inc ludes 
Dutch P e tro leum  Com pany 's  60 per cent share 
assets o f  the  Royal D u tch /S he l l  Group.

the  Royal 
in the net

P o r t fo l io  inves tm en t .
The m arke t  va lue o f  inw a rd  p o r t fo l io  in ve s tm e n t  in listed 
o rd in a ry  shares has been ob ta ined  f ro m  the  D epar tm en t  of 
T rade and Indus try 's  survey of UK com pany  share registers 
at end-1975 , a d ju s tm e n ts  being m ade to exc lude ho ld ings of 
a d i rec t  in v e s tm e n t  nature. An es t im a te  o f  ho ld ings  o f  de 
ben tu res  and p re fe rence  shares has been added. The result 
has been used as a benchm ark  fo r  subsequent years, the 
es t im a tes  fo r  w h ic h  are ca lcu la ted  by app ly ing  changes in 
m arket va lues and add ing  or  sub trac t ing  t ransact ions .  Up to 
Ju ly  1980, no m in a l  am oun ts  ou ts tand ing  fo r  each issue of 
fo re ign  cu r rency  secur i t ies  w ere  es t im a ted  and ad jus ted  fo r  
changes in the m arke t  price o f  the  securi ty . The new  p o r t fo -
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External assets and liabilities

l io i n v e s tm e n t  e n q u i r y  in t r o d u c e d  in m id - 1 9 8 0  c o v e rs  i n -  
v^ard in v e s tm e n t  in b o th  s te r l in g  and  f o r e ig n  c u r r e n c y  secu  
r i t ie s  issued  by  UK c o m p a n ie s .  It e m b r a c e s  t r a n s a c t io n s  in 
fo re ig n  c u r re n c y  s e c u r i t ie s  issued  by  UK o i l  c o m p a n ie s :  o u t 
s ta n d in g  issues  a b ro a d  by  th e s e  c o m p a n ie s  a re  t h u s  i n 
c lu d e d  he re  f r o m  1980; f o r  p re v io u s  y e a rs  t h e y  are  n e t te d  
o f f  o i l  c o m p a n ie s '  a s s e ts  ab road .

UK b a n k s '  l ia b i l i t ie s
Sterling deposits  f o r m  p a r t  o f  'e x te rn a l  s te r l in g  l i a b i l i t 
ies' (T ab les  11.7). N o te s  a re  g iv e n  b e lo w .

Net external liabilities of UK b a n k s  in foreign 
currencies  (T ab les  11.5 and  11.6). T h e s e  l ia b i l i t i e s  o f  
banks and  c e r ta in  o t h e r  i n s t i t u t io n s  in c lu d e  d e p o s i t s  and  
a d v a n c e s  re c e iv e d  f r o m  o v e rs e a s  re s id e n ts  and  n e g o t ia b le  
d o l la r  c e r t i f i c a te s  o f  d e p o s i t  is su e d  in L o n d o n  w h ic h  a re  
he ld  by  banks  o n  b e h a l f  o f  t h e i r  o v e rs e a s  c u s to m e r s .  In 
T a b le  11.2 th e  l ia b i l i t ie s  a re  e n te re d  n e t  o f  UK banks '  a sse ts  
in f o r e ig n  c u r re n c ie s  (e x c e p t  asse ts  r e la t in g  t o  f o r e ig n  c u r 
re n c y  le n d in g  in th e  f o r m  o f  f ix e d  ra te  e x p o r t  c r e d i t  u n d e r  
ECGD s c h e m e s ;  th e s e  a re  in c lu d e d  in UK b a n k s '  a s s e ts  as 
p a r t  o f  e x p o r t  c re d i t ) .  A ls o  e x c lu d e d  a re  l ia b i l i t ie s  a r is in g  
f r o m  UK banks '  p a r t i c ip a t io n  in th e  $2 ,500  m i l l i o n  and  $1 ,500  
m i l l io n  fa c i l i t i e s  a r r a n g e d  f o r  HM G o v e r n m e n t  and  in b o r 
r o w in g  b y  p u b l ic  b o d ie s  u n d e r  th e  e x c h a n g e  c o v e r  s c h e m e  
(see s e c t io n  on Of f i d  al financing).  In T a b le s  11.5 and  
11.6 th e  g ro s s  l ia b i l i t i e s  a re  s h o w n  and  in c lu d e  th o s e  on  
b e h a l f  o f  H M  G o v e rn m e n t  a n d  th e  o t h e r  p u b l i c  b o d ie s  m e n 
t io n e d  a b o ve .  N e i th e r  ta b le  in c lu d e s  o f f i c ia l  l i a b i l i t ie s  in 
f o r e ig n  c u r re n c ie s  a r is in g  f r o m  s h o r t - t e r m  lo a n s  to  th e  UK 
g o v e r n m e n t  and  f r o m  d r a w in g s  on  c e n t r a l  b a n k  fa c i l i t i e s  
(see s e c t io n  on Official financing).  A f t e r  th e  end  o f  
1971 th e  l ia b i l i t ie s  a n d  c la im s  s e r ie s  e x c lu d e  c o m m e r c ia l  
b i l ls  lo d g e d  w i t h  banks  f o r  t h e i r  c u s to m e rs .

T h e  f ig u re s  a re  d e r iv e d  f r o m  b a n k in g  s ta t i s t i c s  ( w h ic h  
a re  c o m p le te d  by  a l l  UK m o n e ta r y  s e c to r  in s t i t u t io n s )  and  
n q u i r ie s  t o  c e r ta in  o t h e r  i n s t i t u t io n s  k n o w n  to  have  l i a b i l i t -  
es and  c la im s  in f o r e ig n  c u r re n c ie s .  T h e re  w a s  a s m a l l  
n c re a s e  in c o v e ra g e  a t  e n d -1 9 7 8 .  T h e  f i g u r e s  a re  c o n v e r te d  
n to  s te r l in g  at th e  e n d - y e a r ,  m id d le - m a r k e t  c lo s in g  e x 

c h a n g e  ra tes. T h e  f o l l o w i n g  ta b le  r e c o n c i le s  th e  c h a n g e s  in 
ne t  e x te rn a l  l ia b i l i t ie s  w i t h  th e  e s t im a te  o f  t r a n s a c t io n s :

£ m illion

1979 1960 1981 1982

Foreign currency borrow ing or 
lending abroad (item  15}

Foreign currency borrow ing by 
HM Government (part o f item
26

by public bodies under the ex
change cover scheme (part of 
item  14a)

ECGD fore ign currency export 
cred it (part o f Item 14a)

Ad justm ents to  exclude 
revaluations and coverage 
changes

+1.623 +2.054 + 1.462 +4,173

-543 - 1.002

-614 -179 + 134 -70

-461 -853 -994 -793

+39 -399 +952 +2.416

Changes in net liab ilities  
derivedfrom  Table 11.5) +587 +80 +552 +5.726

U K n o n - b a n k s '  l ia b i l i t ie s
T h e  trade credit  e n t r ie s  in c lu d e d  here
d e ta i l  in T a b le  11.4. N o te s  a re  g iven  b e lo w .

a re  s h o w n  in

B o r r o w i n g  from banks, etc. overseas.  T h e  f i g u r e s  
re la te  t o  b o r r o w i n g  f r o m  a l l  o v e rs e a s  s o u r c e s  e x c e p t  r e la te d  
c o m p a n ie s  f o r  use in t h e  U n i te d  K in g d o m  o r  a b ro a d .  Es
t im a t e s  u p  t o  and  in c lu d in g  1978  c o v e r  b o r r o w i n g  o u ts id e  
th e  f o r m e r  S c h e d u le d  T e r r i t o r i e s  and  w e r e  d e r iv e d  m a in l y  
f r o m  UK e x c h a n g e  c o n t r o l  s o u rc e s .  E s t im a te s  f r o m  1979  a re  
d e r iv e d  m a in l y  f r o m  th e  b a n k in g  s t a t i s t i c s  o f  c o u n t r i e s  in 
th e  BIS r e p o r t i n g  a re a  (as d e f in e d  in S e c t io n  8). A d ju s t m e n t s  
have  b e e n  m a d e  t o  e l im in a t e  o v e r la p  w i t h  o t h e r  i t e m s  ( fo r  
e x a m p le ,  t o  e x c lu d e d  b o r r o w i n g  b y  t h e  UK p u b l i c  s e c to r ) .  
T h e re  is a b re a k  o f  + £ 1 2 0  m i l l i o n  in th e  s e r ie s  in 1980 w h ic h  
is th e  r e s u l t  o f  an e x p a n s io n  o f  c o v e ra g e .  B o r r o w in g  b y  UK 
o i l  c o m p a n ie s  is in c lu d e d  in  t h i s  i t e m  f o r  e n d - 1 9 7 7  o n 
w a r d s ;  b e fo r e  t h a t  it w a s  in c lu d e d  u n d e r  o i l  c o m p a n ie s '  n e t  
a sse ts  a b ro a d .  D e p o s i t s  w i t h  UK b u i ld in g  s o c ie t ie s  a re  i n 
c lu d e d  f r o m  e n d - 1 9 7 8 ;  i n f o r m a t i o n  is s u p p l ie d  b y  t h e  s o c i 
e t ies .

Public sector

Public corporations and local authorities
Local a u t h o r i t i e s '  s e c u r i t i e s  and  m o r t g a g e s . T h e  
f i g u r e s  re la te  m a in ly  t o  a m o u n t s  h e ld  d i r e c t l y  b y  n o n 
re s id e n ts  o r  lo d g e d  w i t h  th e  C r o w n  A g e n ts  a n d  b a n ks  in th e  
U n i te d  K in g d o m .  I n f o r m a t i o n  a b o u t  h o ld in g s  t h r o u g h  o t h e r  
UK a g e n ts  is n o t  a v a i la b le .

Net f o r e i g n  c u r r e n c y  s e c u r i t i e s  issued 
a b r o a d  .These  f i g u r e s  r e p r e s e n t  is s u e s  o u t s t a n d in g  w h i c h  
are  n o t  c o v e r e d  b y  th e  T r e a s u r y 's  e x c h a n g e  c o v e r  s c h e m e .  
Each is s u e  h a s  b e e n  v a lu e d  a t  e n d - y e a r  m a r k e t  p r ic e  a n d  
th e n  c o n v e r t e d  in to  s t e r l i n g  a t  m i d d l e - m a r k e t  e n d - y e a r  
ra tes .  I d e n t i f i e d  h o ld in g s  o f  p u b l i c  s e c to r  f o r e ig n  c u r r e n c y  
b o n d s  b y  UK re s id e n ts  h a v e  b e e n  e x c lu d e d .

Net b o r r o w i n g  f r o m  banks, etc.  o v e r s e a s . T h e s e  f i g 
u res  r e p r e s e n t  b o r r o w in g ,  n e t  o f  r e p a y m e n ts ,  w h i c h  is n o t  
c o v e re d  b y  th e  T r e a s u r y 's  e x c h a n g e  c o v e r  s c h e m e ,  
e x p re s s e d  in s t e r l i n g  a t  e n d - y e a r  e x c h a n g e  ra te s .  F o re ig n  
c u r r e n c y  b o r r o w in g  f r o m  UK b a n ks  is e x c lu d e d .

H.M. Government
Official l o n g - t e r m  liabilities.  T h e  s te r l i n g  v a lu e  o f  
i n t e r - g o v e r m e n t  lo a n s  m a d e  t o  t h e  UK g o v e r n m e n t  in  f o r 
e ig n  c u r r e n c ie s  is c a lc u la te d  a t  e n d - y e a r  p a r i t y  ra te s  at 
e n d -1 9 7 1  a n d  at e n d - y e a r  m id d le  m a r k e t  c lo s in g  ra te s  
t h e r e a f t e r .  C h a n g e s  in a m o u n t s  o u t s t a n d in g  r e s u l t i n g  f r o m  
c h a n g e s  in e x c h a n g e  ra te s  a re  r e f le c te d  in  t h e  e n t r ie s  in 
T a b le  11.3 b u t  n o t  as t r a n s a c t i o n s  ( lo a n s  o r  lo a n  r e p a y 
m e n ts )  in T a b le s  1.3 a n d  8.4.

B r i tish g o v e r n m e n t  stocks. T r e a s u r y  b i l l s  and 
notes, s t e r l i n g  d e p o s i t s  w i t h  U K  local a u t h o r i t 
ies. T h e s e  l i a b i l i t i e s  f o r m  p a r t  o f  'e x te rn a l  s t e r l i n g  l i a b i l i t 
ies ' T a b le  11.7) w h i c h  a re  d e s c r ib e d  b e lo w ,  e x c e p t  th o s e  
B r i t is h  g o v e r n m e n t  s to c k s  h e ld  b y  o v e rs e a s  re s id e n ts  o th e r  
th a n  m o n e t a r y  a u th o r i t ie s .

B r i t i s h  g o v e r n m e n t  f o r e i g n  c u r r e n c y  bonds.  T h e s e  
b o n d s  a re  d e n o m in a t e d  in U S  d o l la rs ,  D e u ts c h e m a rk s ,  S w is s  
f r a n c s  a n d  y e n  and  w e r e  s o ld  t o  o v e rs e a s  o f f i c i a l  h o ld e rs  o f  
s te r l in g  in A p r i l  1977. T h e y  h a v e  been  t r a n s la t e d  to  s te r l in g  
at e n d - y e a r  m i d d l e -  m a rk e t  ra tes .

L i a b i l i t i e s  to the IMF (apart f r o m  official fi- 
nancing)
T h e s e  l ia b i l i t i e s  a re  d e s c r ib e d  in th e  n o te s  o n  p a g e  42.

O t h e r  liabilities  i n c lu d e  s te r l in g  n o te s  a n d  c o in  h e ld  
by o v e rs e a s  re s id e n ts  ( e s t im a te d  f r o m  th e  c a p i t a l  f l o w s )  and  
s h o r t - t e r m  l ia b i l i t i e s  o f  H.M. G o v e rn m e n t .

.  •
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Official financing liabilities  (also T ab le  11.8). 
These l iab i l i t ie s  are desc r ibed  in the  no tes  on page 49 and 
th e i r  va lu a t io n  in s te r l in g  te rm s  on page 68.

Trade credit (Table 11.4)
The a m o u n ts  s h o w n  o u ts ta n d in g  u n d e r  the  v a r io u s  t rade  
c red i t  head ings  re f le c t  the  f lo w s  reco rd ed  in the  in v e s tm e n t  
f ig u re s  (Table 8.5) and  the  e f fe c t  o f  reva lu a t ion s  resu l t ing  
f r o m  exchange  ra te  f lu c tu a t io n s  and changes  in Coverage- 
A m o u n ts  o u ts ta n d in g  on advance  and p rog ress  pa ym e n ts  
fo r  im p o r ts  and e x p o r ts  (assets and l iab i l i t ie s  respec t ive ly )  
have been d e d u c te d  in Tab le  11.4 f r o m  the  respec t ive  levels 
o f  im p o r t  and e x p o r t  c re d i t  ( l ia b i l i t ie s  and assets). Th is  is 
d i f fe re n t  f r o m  the  t r e a tm e n t  in T ab les  11.1 and 11.2 w h e re  
advance  and p ro g re ss  p a y m e n ts  are added to  the  a p p ro 
p r ia te  asset o r  l ia b i l i t y  f igu res ,  e.g. advance  and p rogress  
p a y m e n ts  on e x p o r ts  are  ag g re g a te d  w i t h  im p o r t  c re d i t  as a 
l ia b i l i t y  o f  the  U n i ted  K ingdom. The o v e ra l l  f ig u re  f o r  assets 
ne t  o f  l iab i l i t ie s  is, how eve r ,  un a f fe c te d .

External sterling liabilities (Tables 11.7 and 
11.8)
Exchange reserves and other bank i ng and money mar- 
ket liabilities in sterl i ng. The  tab les  s h o w  th e  le v 
els o f  o u ts ta n d in g  l ia b i l i t ie s  a r is ing  f r o m  s te r l ing  de pos i te d  
in the  U n i ted  K ing dom  by ove rseas  res idents .  C ove rage  of

« a

. ^  . 1 . - ^  ̂  _ i :__ • f

the  i tem s s h o w n  is descr ibed  in the  no tes  to  items 16.17 
and 18 on page 41. A  m od i f ie d  re p o r t in g  sys tem  (banking 
s ta t is t ics )  w a s  in t ro d u ce d  by the Bank o f  England at the  end 
o f  1974 g iv in g  rise to  som e changes in de f in i t ions,  im p ro v e 
m en ts  in cove rage  and cons is tency  o f  report ing . The main 
d i f fe re n c e  f r o m  ea r l ie r  data is th a t  ho ld ings  o f  Br i t ish  gov 
e rn m e n t  s tocks are repo r ted  by the  banks at app rox im a te  
m arke t  va lues  ins tead o f  at nom ina l  values. For ea r l ie r  years 
m arke t  va lu a t ion s  o f  to ta l  ho ld ings  have been es t im a te d  by 
the  Bank o f  England and these  have been used in Tab le  11.2. 
In Tab le  11.7 f ig u re s  are sho w n  bo th  at nom ina l va lues  and 
a p p ro x im a te  m arke t  values. As reg iona l  and qua r te r ly  data 
are no t  ava i lab le  up to  1974 at m a rke t  values, the  nom ina l  
va lues  have been used in ca lcu la t in g  to ta l  exchange  re
serves up to  th a t  yea r  in Tab le  11.8. There  w e re  fu r th e r  
im p ro v e m e n ts  in cove rage  in 1975 w h ic h  added som e £180 
m i l l io n  at e n d -1 9 7 5  to  ex te rna l  d e p o s i ts  w i th  banks o f  ho ld 
ers o th e r  th a n  overseas m o n e ta ry  au tho r i t ies .  A fu r th e r  ex
pans ion  o f  cove rage  o f  £492 m i l l io n  took  place at end-1981 
fo l lo w in g  the  in t ro d u c t io n  o f  the m o n e ta ry  sector. The m a r 
ket va lues  s h o w n  fo r  1974 o n w a rd s  d i f fe r  s l ig h t ly  f rom  
those  s h o w n  in Tab le  11.2 because o f  t im in g  d i f fe rences. 
For Tab le  11.2 the  e n d -y e a r  m arke t  va lue  is ava i lab le  but, as 
a b re a kd o w n  by area is on ly  ava i lab le  at m id -N o v e m b e r ,  
Tab les  11.7 and 11.8 inc lude  h o ld in g s  va lued as at m id -  
N o v e m b e r  p lus net t ransa c t ions  b e tw e e n  then and the  end 
o f  December.
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Assets and liabilities

TABLE 11.1 U N ITED  K IN G D O M  E X TE R N A L ASSETS

Balance end-year

1971 1972 1973

Referencesd } 

Item
Table number

P R IV A TE  SECTOR
UK private Investment overseas 

Direct(2)
Oil companles(2)
Portfolio
Miscellaneous

Total

1974 1975 1976 1977 1978

£ mill ion

1979 1980 1981

Banking and other claims:
UK banks' assets(3):

Export credit  extended by UK banks(4) 
l ess Refinanced export credlt(S)

Other sterling claims

Total

UK non-banks' assets:
Suppliers' export credit  to

Total identif ied external assets of 
UK private sector

1982

8.2 8 7 027 7 715 9 105 11 565 13 733 17 791 18 564 22 656 24 265 26 575 34 396 39 459
8.2 9 2 100 2 250 2 750 2 900 3 050 3 400 3 550 4 200 6 500 7 550 9 100 11 500
8.2 10 6 100 9 400 8 000 5 700 6 900 8 700 8 600 10 100 12 000 18 000 24 400 37 900
8.2 9 • ♦ • • • • • • 645 680 690 710 900 950 1 440 1 720

8.2 11 15 227 19 365 19 855 20 165 24 328 30 571 31 404 37 666 43 665 53 075 69 336 90 579

8.5 14a 1 729 2 066 2 440 3 057 3 744 4 561 5 149 5 704 6 020 6 842 7 843 9 513
349 544 740 1 102 1 512 2 030 2 171 2 Oil 1 937 1 661 767 322

8.6 19 498 739 704 935 980 1 330 1 272 1 776 1 571 4 059 7 368 10 592

1 878 2 261 2 404 2 890 3 212 3 861 4 250 5 469 5 654 9 240 14 444 19 783

unrelated firms  
Export credit  refinanced

8.5 14b(part)  1 344 1 512 1 820 2 308 2 441 3 072 3 282 3 692 4 219 4 088 4 838 4 650

with Trustee Savings Bank 
Advance and progress payments

8.5 14a( part) — — — •• — ** •• — 196 418 — —

on imports 8.5 13b 160 297 312 430 460 516 442 211 338 386 317 409
Bank deposits and lending abroad 8.6 21b 90 120 235 270 1 072 1 406 1 570 2 169 2 730 4 267 5 690 7 314
Notes and coin 8.6 22bfoart) 8 10 11 14 17 24 28 34 43 44 51 52

'otal banking and other claims 3 480 4 200 4 782
**

5 912 7 202 8 879 9 572 11 575 13 180 18 443 25 340 32 208

18 707 23 565 24 637 26 077 31 530 39 450 40 976 49 241 56 845 71 518 94 676 122 787

I

J

PUBLIC SECTOR
External lending, etc.:

Inter-government loans by UK(net)  
Other off ic ia l  long-term assets 
Export credit

Total

Off ic ia l  reserves, etc.:
Off ic ia l  reserves(6)
Off ic ia l  swaps with overseas 

monetary authorities

Total identified external assets 
of UK public sector

TOTAL ID E N T IF IE D  UK E X T E R N A L  ASSETS

8.4 12a 969 1 020 1 079 1 152 1 231 1 248 1 243 1 269 1 261 1 230 1 221 1 191
8.4 12c 539 607 709 837 970 1 098 1 334 1 578 1 856 1 941 2 213 2 493
8.5 1 4a,b( parti 443 643 861 1 233 1 663 2 195 2 374 2 282 2 174 1 843 1 536 1 440

1 951 2 270 2 649 3 222 3 864 4 541 4 951 5 129 5 311 5 014 4 970 5 124

10.1 27 2 526 2 405 2 795 2 955 2 700 2 485 10 975 10 380 13 170 13 275 11 960 12 939

10.1 25c 864 - - — — — —

5 341 4 675 5 444 6 177 6 564 7 026 15 926 15 509 18 481 18 289 16 930 18 063

24 048 28 240 30 081 32 254 38 094 46 476 56 902 64 750 75 326 89 807 111 606 140 850

1. These table and item reference numbers Indicate the investment, other capital transactions or financing transactions corresponding to 
the assets in each line.

2. See text  for details of coverage differences.
3. Excluding claims In foreign currencies, other than for export credit ,  which are netted o f f  l iabil i t ies in Table 11.2.
4. Including credit  extended by the Insurance Export Finance Company.
5. That part of export credit  which is refinanced with the Issue Department  o f  the Bank of England and ECGD Is deducted from UK banks 

and Included in public sector claims. See notes on page 52.
6. In July 1972 the off ic ia l  reserves were redefined to include the UK reserve position In the IMF.

assets
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Assets and liabilities

TABLE 11.2 UNITED KINGDOM EXTERNAL L IA B IL IT IE S

Balance end-year

t  million

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

Referencesd )

Item
Table number

PR IVA TE SECTOR
Overseas Investment In UK private sector 

Direct (2)
Oil companies(2)
Portfolio

Total

Banking and commercial liabilities: 
UK banks' liabilities:

Deposit liabilities in sterling(3) 
Liabilities in foreign currencies 

(net of assets)(4)

Total

UK non-banks' liabilities
Unrelated import credit received 
Advance and progress payments 

on exports
Borrowing from banks, etc. overseas 
Deposits with UK building societies

Total banking and commercial liabilities

Total UK private sector

8.2 3 3 820 4 395 5 385 7 024 7 735 8 769 10 401 12 103 14 135 16 820 17 850 19 081
8.2 4 1 750 1 850 2 200 3 050 4 100 4 600 4 850 5 250 6a 750 8 ISO 9 650 9 870
8.2 5a 2 990 3 405 2 675 1 625 3 000 3 390 4 4 580 4 530 s 100 5 800 6 700

8.2 7 8 560 9 650 10 260 11 699 14 835 16 759 19 951 21 933 25 415 30 070 33 300 35 651

8.6 17a,18a 3 267 3 074 3 326 4 082 4 566 4 190 5 797 5 854 8 642 n 564 14 601 19 087

8.6 15 915 1 429 1 824 1 787 2 217 2 607 2 497 2 169 4 063 5 848 8 353 IS 364

4 182 4 503 5 150 5 869 6 783 6 797 8 294 8 023 12 705 17 412 22 954 34 451

8.5 13a 678 951 1 368 1 603 1 787 2 169 2 307 2 407 2 491 2 180 2 334 2 278

8.5 14c 405 500 646 946 1 180 1 474 1 742 1 877 2 177 2 408 2 786 2 806
8.6 21a 565 725 1 115 1 435 1 810 2 350 3 388 4 173 3 172 3 358 4 263 5 555
8.6 - — 64 38 25 25 32

5 830 6 679 8 279 9 853 11 560 12 790 15 731 16 544 20 583 25 383 32 362 45 122

14 390 16 329 18 539 21 552 26 395 29 549 35 682 38 477 45 998 55 453 65 662 80 773

PUBLIC SECTOR
UK public corporations' and local 

authorities' liabilities 
(other than official financing):

Local authorities' securities 
and mortgages

Net foreign currency securities 
issued abroad

Net borrowing from banks,etc. overseas 
Sterling deposits with 

UK local authorities

8.2 5d,
8.6 20b(part) 75 75 110 100 100 115 145 150 175 200 230 220

8.2 5e,5f
8.6 20a,20b

8.6 17b,18b 118 262 413 247 333 159 29 44 17 22 42 26

Total 209 359 648 630 837 899 1 467 1 351 1 201 1 087 1 199 985

HM Government borrowing,etc (other than 
official financing):

Inter-government loans to UK(net)  
British government stocks held by: 

Overseas monetary authorities 
Other holders overseas 

British government foreign 
currency bonds

Overseas holdings of "'reasury 
bills and notes(S)

IMF
Other liabilities

8.4 12b 1 943 2 000 1 928 1 823 2 021 2 390 2 017 1 804

1 355 
950

1 280 
980

1 230 
850

1 055 
760

1 145 
930

1 145 1 330
1 050 - 2 266

1 091
2 050

5c 393 412

8.6 17c,d,18c
8.6 22c
8.6 22a(part

1 001 678 1 752 1 288 669

57 83 79 98 196

Total 5 208 5 318 4 769 5 469 5 482 5 415 6 871 6 556

547 1 376 1 649 1 847

290 2 248 2 461 2 892
900 3 471 3 478 4 710

375 335 402 327

218 1 044 1 018 1 186

442 207 406 850

772 8 681 9 414 11 812

Official financing liabilities:

IMF(6)
Other foreign currency borrowing by 

HM Government 
Public bodies under exchange 

cover scheme

10.1 25a 123 1 160 2 129 1 142 481 301 191 35

10.1 26a 638 1 235 1 469 2 085 2 131 1 955 1 191 183 216

10.1 26b

Total

Total UK public sector

TOTAL ID E N T IF IE D  UK EXTERNAL L IA B IL IT IE S

158 180 1 266 2 332

281 180 1 266 2 970

5 698 5 857 6 683 9 069

20 088 22 186 25 222 30 621

3 171 4 724 4 090 3 460

4 406 8 480 9 870 7 997 6 526 4 952

9 069 10 725 14 794 18 208 15 904 15 499 14 720 14 876 17 669

These table and Item reference number, Indicate the Investment, other capital transactions or financing transaction, corresponding to 
the liabilities In each line.
See text for details of coverage differences.
Includes banks' and finance houses' liabilities. See borrowings by HM Government and UK public bodies
rn'd'.r't"h‘e rat'll'a^g: 'c re ';'s ‘’ch":m“ r  ^ V f  'u-K” bTn%V. c ' l a l r ' f f  f r ' e u " I u  ? !"c;.'"oVher'' than for eaport credit.

^ N r t 'r .^ n g s ’’ :n^^^'?MVV«^^'ud^^"g‘ ^hVse'^:h^c^“\^ ^ r ^ t h ^ '  S ;''.r 'r 'e s r .rp o " ,f;io n  In the Tund.St.......... liabilities to the IMP resulting
from the UK sterling subscription (and the counterpart on the assets side) are excluded.
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Assets and liabilities

TABLE 1U3 IN T E R -G O V E R N M E N T  LOANS (1)  - A M O U N T S  O U T S T A N D IN G £ m i I I I 0 n

End of year

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 1982

LO ANS BY THE UK G O V E R N M E N T {2 )

India

Pakistan and Bangiadesh 

Other countries 

Total all countries

374 413 448 507 550 547 534 520 497 469 439 404

80 89 94 98 109 114 110 115 113 88 84 79

515 518 537 548 573 587 598 634 671 673 698 708

969 1 020 1 079 1 152 1 231 1 248 1 243 1 269 1 281 1 230 1 221 1 191

LOANS TO THE UK G O V E R N M E N T  

USA

Lend-lease 
Line of credit  
Other

Canada-line of credit  

Other countries

1
173 
111 
251

350

58

184 
1 179 

206

374

57

1
181
162
160

369

56

174 
1 119 

118

357

55

197 
1 264 

103

393

64

235 
1 507 

101

471

76

202 
1 296 

79

374

67

184 
1 180 

63

315

62

1
164
050

48

284

1

147
942

34

251

1

177 
1 1 37 

31

303

1

201 
1 292 

20

332

1

Total all countries 1 943 2 000 1 928 1 823 2 021 2 390 2 017 1 804 1 547 1 376 1 649 1 847

1.
2.

Official short- and medium-term borrowing are not Included. The sterling value of loans to the UK government in foreign currencies has 
varied with changes in exchange rates;see notes on page 53.
Some loans have also, by agreement with the debtor country, been w r i t te n  down e ither  in whole or in part  and this is re f lec ted  in the  
entries in this table .  However, not all such changes are recorded as loan repayments in Tables 1.3 and 8 .4 .  The sums of the rounded 
figures for Individual loans do not necessarily equal the totals shown, which have been rounded independently.

TABLE 11.4 TRADE C R E D IT -A M O U N T S  O U T S T A N D IN G

(excluding credit  with related business)

£ mil (ion

End of year

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 19 81 1982

IMPORT C R E D IT

Credit  received
Identif ied long-term credit 323 541 730 818 917 1 006 1 037 976 74 7 705 727 738
Other 355 410 638 785 870 1 163 1 270 1 431 1 744 1 475 1 607 1 540

Total 678 951 1 368 1 603 1 787 2 169 2 307 2 407 2 491 2 180 2 3 34 2 278

less Advance and progress payments on imports

1 Identified long-term credit 144 284 294 398 430 395 280 159 218 244 225 317
Other1 16 13 18 32 30 121 162 52 120 142 92 92

Total 160 297 312 430 460 516 442 211 338 386 317 409

NET IMPORT C R E D IT  O U T S T A N D IN G 518 654 1 056 1 173 1 327 1 653 1 865 2 196 2 153 1 7 « 2 017 1 869

EXPO RT CREDIT

Credit  extended by UK banks

Identif ied long-term 1 324 1 636 1 890 2 309 2 950 3 656 4 257 4 870 5 275 6 020 7 158 9 073

Other

ECGD Comprehensive bank guarantees 221 231 276 395 500 620 635 602 575 670 555 340
Other 184 199 274 353 294 28 5 257 232 170 152 1 30 100

T o ta l (1 ) 1 729 2 066 2 440 3 057 3 744 4 561 5 1 49 5 704 6 020 6 84 2 7 84 3 9 51 3

Suppliers' credit 1 438 1 61 1 1 941 2 4 39 2 592 3 237 3 485 3 963 4 652 4 688 5 607 5 768

less Advance and orotress oavments on exnort* 405 500 646 946 1 180 1 474 1 742 1 877 2 177 2 496 2 861 2 866

NET EXPORT C R E D IT  O U T S T A N D IN G 2 762 3 177 3 73 5 4 550 5 156 6 324 6 892 7 790 8 495 9 034 10 589 12 415

TR AD E C R E D IT :  NET ASSETS 2 244 2 523 2 679 3 377 3 829 4 671 5 027 5 594 6 342 7 240 8 572 10 546

1. Of which, relating to transactions between UK businesses and:

their overseas aff i l iates 131 123 127 171 224 260 371 397 303 299 235 •  •their over$e as parent com panics 125 171 270 318 290 286 232 273 257 400 363 % %other overseas concerns 1 473 1 772 2 043 2 568 3 230 3 995 4 546 5 034 5 460 6 143 7 245 •  •

Total credit  extended by UK banks 1 729 2 066 2 440 3 057 3 744 4 561 5 149 5 704 6 020 6 84 2 7 84 3 9 51 3

r« •



• • j  54 338 73 721
20 548 27 952 24 902 28 542 27 725

74 184 1 64 389 71 630 87 759 134 71 3 176 189
• » 9 030 13 598 15 154 19 629 27 535 32 669 56 821 75 429

GeoRraphIcal analysis

EC countrics(4)
Other Western Europe
North America
Other developed countries

Oil exporting countries 
Eastern Europe 
Off-shore banking centres 
Other developing countries

Unallocated(S)

Total liabilities

10 423 14 327
12 606 11 996 15 972 20 477 20 727 23 566 26 505 29 708 40 680 46 948 1

9 737 11 Oil 13 241 15 898 17 167 20 251 22 637 24 586 34 615 41 006
2 676 3 294 4 240 4 738 6 771 9 334 10 790 14 952 19 963 20 800 41 117 72 695

310 604 1 408 1 489 1 743 2 480 1 360 2 362 3 795 7 314 11 596 11 800

934 1 698 2 012 7 888 11 198 16 648 16 614 14 979 20 775 24 994 34 844 34 840
' 766 1 147 91 7 1 234 2 012 1 656 1 555 2 618

7 770 12 040 11 052 14 048 15 574 20 396 30 414 38 963
3 262 5 537 9 014 10 329 5 01 5 7 366 8 597 10 664 11 847 10 952 13 914 15 694 1

. 892 1 929 2 114 2 510 4 009 4 924 11 341 14 779

17 605 25 460 39 01 7 47 451 63 368 87 319 89 338 104 566 127 117 145 330 220 076 279 343
1

Ul

UNITED KINGDOM CLAIMS N

Customer analysis

Central monetary institutions 
Other banks(3)
Other

• • • • 

■ •

• •

» • 

« •

Geographical analysis

EC countries(4)
Other Western Europe
North America
Other developed countries

8 139
2 479 
1 701

11 165
3 206 
2 681

12 518
3 923
4 424 
3 780

12 086
4 987
5 066 
7 036

Oil exporting countries 
Eastern Europe 
Off-shore banking centres 
Other developing countries

305 522 82 5 992

Unallocated(5)

4 056 6 445 10 804 13 484

3 594 1 710 1 543 2 136 2 538
42 556 60 045 60 940 69 656 90 130 102 962 1 51 768 188 345
15 884 21 031 22 066 26 137 29 511 34 979 59 774 76 336

1
11

15 362 21 309 24 432 30 943 34 263 38 576 59 301 75

1

468
6 548 9 016 to 089 11 748 13 993 17 339 23 254 28 146
4 041 6 022 6 948 7 314 13 033 12 483 23 779 40 301
9 640 12 074 8 382 8 660 10 576 16 177 23 795 26 804 <

1 677 3 193 4 783 7 044 8 073 8 469 11 787 14 075
2 970 4 675 4 608 5 344 5 666 5 950 7 428 7 549 1

12 576 17 014 15 512 18 160 22 160 23 496 35 333 40 229
5 61 0 7 752 8 136 9 979 12 939 16 526 25 618 29 116

16 21 116 195 448 468 3 383 5 531

Total claims 16 680 24 019 36 274 43 651 58 440 81 076 83 006 99 387 121 351 139 484 213 678 267 219

NET L IAB IL IT IES{6 )

Customer analysis

Central monetary institutions 
Other banks(3)
Other • • • ♦

11 782 
-6  854

13 676 
-7  433

13 244 -5
954
267

26
-18

242
500

23 
-1 5

359
203

26 
-1 7

406
055

25
-12

187
156

-6 912
%

-6 508 -1 976 -2 310 -2 953 -907

Geographical analysis

EC countries(4)
Other Western Europe
North America
Other developed countries

Oil exporting countries 
Eastern Europe 
Off-shore banking centres 
Other developing countries

Unallocated(5) 

Total net liabilities

( 88 -90 610 -832 -3
2 284 3 162 5 814 6 024 6 693 6 882 7

197 88 -1 84 -328 2 730 3 312 3
-1 391 -2 077 -2 372 -5 547 -7 897 -9 594 -7

629 1 176 1 187 6 896 521 13 455 11
-2 204 -3 528 -3
-4 806 -4 974 -4

-794 -908 -1 790 -3 155 -595 -386

078
842

-7  377 
8 503 
7 638 

-6 298

-7 758 
8 644 
6 930 

-6 781

-8  868
7 247
8 317 

-8  863

-18 621
11 361 
1 7 338
12 199

-28 520 
12 860 
32 394 
15 004

831
691
460
461

935
110
112
685

12 702 
-3 854 
-6 586 
-1 092

16 525 
-4 294 
-3 100 
-5 574

057 
873 

-4 919 
11 704

23
-5

20 765 
-4 931 
-1 266 
•13 422

1 998 3 561 7 958

925 1 441 2 743 3 800 4 928 6 243 6 332 5 766 6 398

HM Government and by UK public bodies

certificates

be

Including; certain other financial Institutions;
revaluations in sterling terms which are excluded from Table 8.6; 
liabilities Incurred by UK banks in respect of foreign currency borrowings by 
under the exchange cover scheme: see notes on page 52 and 53.

following breaks In series have occurred: . , .
End-1 974 onwards: UK claims exclude those on overseas customers ar sing 
End-1 977 onwards includes improved coverage of UK financial institutions
of deposit. The resulting reduction In UK external liabilities at *"^-1977 . .  end-1 978 would
End-1979 onwards Incorporates other coverage changes. A comparable figure for total net liabilities at end 1 978 would

r n 7 ; 9 8 r o n : " ; d ? in T o ; ; o r a U , ‘ ; r , n c ° : ; s ;  ,n c o .c r a , . :  on .no old .OU, l iabni.lo. a. end-,98, . o r .  £2,6,789 n.„Uon

l„ o l^ 3 » 7 .“ ls ‘ 'u‘ iT ,lo c a ? .V ” o o rrT M c a ,ly  even .bough .on . ,  of .bom, par.loularly c c . l f io a .o ,  of dopo.,., may b. b.,d by .bo.o 
banks on behalf of non-bank customers.
Figures for all years up to 1980 are on the basis of eight countries, «-*rtlflcates of deooslt
Comprises International organisations and Items not allocated by

liabilities and claims is larger than before, but the reporting population for the area detail is smaller than 
before with a consequent rise In unallocated liabilities and claims.
Minus sign Indicates that claims exceed liabilities.

J



Assets and liabilities

TABLE 11.6 p y J F R N A L  L IA B IL IT IE S  AND CLAIMS OF U N IT E D  K IN G D O M  BANKS IN  F O R E I GN C U R R E N C IE S

A N A LY S IS  BY C U R R E N C Y  ( 1 ) (2 )

£ mllDon

End of year

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

U N IT E D  K IN G D O M  L IA B IL IT IE S

Analysis bv currency

US dollars 
Deutschemarks 
Swiss francs 
Other currencies

Total liabilities

14 146 
1 995 
1 046 

418

20 539 
2 522 
1 658  

741

29 770 
5 126 
2 943 
1 178

37 81 0 
5 102 
3 263 
1 276

51 488 
6 630  
3 079  
2 171

71 958  
8 71 1 
3 477  
3 173

71 213 
10 132

3 878
4 115

81 94 3 
12 541 

4 030  
6 052

99 262 
15 466  

4 741 
7 648

1 15 835  
14 728 

6 325  
8 442

177 635  
17 937 
10 390 
14 114

228 9 66 
20 905  
10 820  
18 652

17 605 25 460 39 017 47 451 63 368 87 319 89 338 104 566 127 1 17 145 330 220 0 7 6  279 343
J

U N IT E D  K IN G D O M  CLAIMS

Analysis by currency

US dollars 
Oeutschemarks 
Swiss francs 
Other currencies

Total claims

13 023 
1 955 
1 341 

361

19 422 
2 500 
1 540 

557

28 174 
4 403  
2 829 

868

35 194 
4 797 
2 490 
1 170

47 914 
6 301 
2 961 
1 264

66 1 39 
8 278  
4 046  
2 613

65 585 
10 142 

4 410  
2 869

76 880 
1 2 829 

4 891 
4 787

95 173 
15 111 

5 641 
5 426

109 924  
14 744  

7 270  
7 546

169 339 
18 788 
10 750  
14 801

212 251 
23 333  
1 3 051 
18 584

16 680 24 019 36 274 43 651 58 440  81 076  83 006 99 387 121 351 139 484 213 678  267 219

NET L IA B IL IT IE S  (6)  

Analysis bv currency

US dollars 
Deutschemarks 
Swiss francs 
Other currencies

1 123 
40 

-295  
57

1 117 
22 

118 
184

1 596 
723 
114 
310

2 616
305
773
106

3 574
329
118
907

5 819 
433  

- 5 6 9  
560

5 628 
- 1 0  

-5 3 2  
1 246

5 063 
-2 8 8  
-861 

1 265

4 089  
355 

- 9 0 0  
2 222

5 91 1 
- 1 6  

- 9 4 5  
896

8 296  
-851  
-3 60 
- 6 8 7

16
-2
-2

71 5 
4 28 
231 

68

Total net l iabilities 925 1 441 2 743 3 800 4 928 6 243 6 332 5 179 5 766 5 846 6 398 12 124

See footnotes to Table 11.5

TABLE 11.7 E X T E R N A L  S T E R L IN G  L IA B IL IT IE S - A N A L Y S IS  BY COMPONENT £ mil fion

End of year

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

EXCHANG E RESERVES IN S TE R L IN G  HELD BY 
OVERSEAS M O N ETA R Y A U T H O R IT IE S  (1)

British government stocks(2)
A t  nominal values 
At market values

Banking and money market l iabil i t ies, e tc .  
External deposIts(3) with:

Banks and other instltutions(4)
Local authorit les(5)

Treasury bills 
Non-interest-bearing notes 
Total

Total exchange reserves(2)

1 416 1 572 1 556
1 355 1 280 1 230 1 053 1 143 1 101 1 322 1 103 1 281 2 348 2 555 2 94 3

909 804 1 063 1 589 1 365 72 0 852 601 871 1 272 1 159 1 481
97 244 396 246 333 159 29 44 17 22 42 26

732 886 539 1 577 1 070 448 334 431 51 2 436 326 424
86 112 135 169 191 219 315 454 639 591 673 709

1 824 2 046 2 133 3 581 2 959 1 546 1 530 1 530 2 039 2 321 2 200 2 640

3 240 3 618 3 689 4 634 4 102 2 647 2 852 2 633 3 320 4 669 4 755 5 583

I

B A N K IN G  AND MONEY M ARKET L IA B IL IT IE S  TO HOLDERS  
OTHER THAN OVERSEAS M O N E T A R Y  A U T H O R lT IE S (6 )

External deposlts(3) with:
Banks and other lnstltutlons(4)  
Local authorit les(5)

Treasury bills

TotaI(3)

2 358 
21 

3

270
18

3

2 263 
17 

4

2 493 
1 
6

3 201 3 470 4 945 5 253 7 771 10 292 1 3 442  17 606

27 14 20 67 17 19 53

2 382 2 291 2 284 2 500 3 228 3 484 4 965 5 258 7 838 10 309 1 3 461 17 659

<

i« «(•

3.

1. Central monetary Institutions and international organisations (other than the IM F ) .
2. Prior to 1974 the total exchange reserves included the nominal values of British government stocks and th e re a f te r  the 

approximate market values.At end-1974 the nominal value of British government stocks(under the old reporting system-see  
footnote 3 below) was £1,421 mlll lon.The market valuations for 1974 onwards d i f fe r  slightly from those shown In 
Table 11.2 because of timing differences.See note on page 53.
A modified reporting system was Introduced at end-1974.Figures for 1974 are given 
1980 and earlier editions of the Pink Book.The effect  a t  end-1974 was to decrease 
monetary authorities by £86 million and to increase the external deposits of other  
of British government stocks also changed(see footnote 2).
Further improvements In coverage In 1975 added some £180 million at end-1975 to external deposits with banks of holders 
other than overseas monetary authorities.
Excludes local authorities' securities and mortgages.
From end-1981 onwards the reporting population was increased -  see footnote 4 of Table 11.8.

4.

5.
6.

on the old and new systems In 
the external deposits of overseas 
non-residents by £68 mil l lon.The value
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Assets and liabilities

TABLE 11.8 EXTERNAL STERLING L IA B IL IT IE S  AND CL A IMS-G EOG R APH ICA L ANALYSIS

£ million

End of year

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

EXCHANGE RESERVES IN STERLING HELD BY 
OVERSEAS MONETARY A U TH O R IT IE S  (1)

EC countrIes(2)
Other developed countries 
Eastern Europe 
Offshore banking centres 
Oil-exporting countries 
Other developing countries 
international organisations 
Unallocated

288 177 125 186 174 171 153 158 216 214

• • 412 252 234 213 307 508 351 608

Total(3)

BANKING AND MONEY MARKET L IA B IL IT IE S  TO 
HOLDERS OTHER THAN OVERSEAS MONETARY
AUTHO RIT IES

EC countries(2)
Other developed countries 
Eastern Europe 
Offshore banking centres 
Oil-exporting countries 
Other developing countries 
Unailocated(4)

Total{3)(4)
of which: overseas banks

959 3 101 2 839 1 420 1 360 1 006 1 205 2 238 2 471 2 655
» • • • 323 328 334 325 506 588 481 459

310 331 386 445 720 898 1 102 1 108 1 143 1 456
. • • • 17 16 30 20 47 69 93 191

3 689 4 634 4 102 2 647 2 852 2 633 3 320 4 669 4 755 5 583

468 518 774 898 1 310 1 265 1 781 2 425 3 453 4 403
» • 0 • 864 935 1 252 1 335 2 076 2 708 3 369 4 554
• • • • 65 59 59 68 93 114 116 141
• • . • 228 230 411 351 708 1 081 1 506 2 135

314 344 467 498 747 984 1 588 1 998 2 261 2 977
• . • • 81 5 852 1 180 1 246 1 583 1 957 2 269 2 825
. • • • 15 12 6 9 9 26 467 624

2 284 2 500 3 228 3 484 4 965 5 258 7 838 10 309 13 461 17 659
1 157 1 128 1 877 1 696 2 740 4 176 6 036 6 558

CLAIMS OF UK BANKS(5)

EC countries(2)
Other developed countries 
Eastern Europe 
Offshore banking centres 
Oil-exporting countries 
Other developing countries 
International organisations 
Unallocated(4)

369 508
o • • •

4 • • •

369 496
» •

577 
1 608 

318 
302 
646 

1 246 
3 
6

719 
2 024 

471 
343 
860 

1 448 
5 
8

1 052 
1 811 

560 
329 

1 083 
1 558

1
1

1
1

281
958
689
422
216
692

1

14

992 
856 
752 
480 

1 097 
1 760 

1
22

2
2

454 
443 
840 
824 

1 111 
748 

33 
27

3
3

1

1

232 
481 
949 
135 
91 2 
184 
120 
365

3
4 
1 
1 
1 
2

866
776
002
391
128
616
270
850

Total(3)(4)
of which: overseas banks

3 n o 3 966 4 706 
469

5 878 
607

6 402 
678

272
740

960
710

9 480 
2 828

12
4

378
109

15
4

899
431

1975

. J*" '

1. Central monetary Institutions and International organisations (other than the IM^F). i<

added some £180 million at end-1975 to external deposits of holders other than overseas monetary authoritieso
The market valuation for 1974 onwards differs slightly from that shown in Table 11.2 because of t ming differences. See notes on page 54. 
Totals for 1973 and 1974 include substantial amounts which cannot be allocated to the geographical groups shown.
From end-1 lai orwards th r̂ep^  ̂ population for total liabilities and claims is larger than before but the reporting population

for the area detail Is smaller than before, with a consequent rise In unallocated liabilities and claims. For exchange 
Z  ^ t h » e  in coverage minimal. O n ’ the old basis total banking and money market liabilities to other holders at

u " a r s f \d .? n ; :s n n d ’ ; t ,a :c » % " ;d “bir,s’ r ic : e p '; r n c V s : ^ ^  .xport cred.t including those Which have ............. financed (see
Table 8.5).

4.

6 0

T

HI

S'



Assets and liabilities

TABLE 11.9 F O R E IG N  C U R R E N C Y  B O R R O W IN G  BY HM G O V E R N M E N T  A N D  BY PUBLIC BODIES U N D E R  THE E X C H A N G E

C O V E R  SCHEME -  A M O UN TS O U T S T A N D IN G

End of year £ million

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981

HM G O V E R N M E N T  B O R R O W IN G ( l )  
Through UK banks 
From banks, e tc .  overseas 
Issues abroad

T otal

B O R R O W IN G  BY PUBLIC BODIES
U N D E R  THE E X C H A N G E  COVER SCHEME 

Through UK banks 
Public corporations 
Local authorities  

Net issues abroad 
Public corporations 
Local authorities 

From banks, etc.  overseas 
Public corporations 
Local authorities
Northern Ireland Central Government  
British Nuclear Fuels Ltd

To ta l (2 )
Tota l (3 )

1982

w — 501 984 1 198 1 701 1 622 1 494 849 • -
137 251 271 384 338 304 196 *

•• — - - - 171 157 146 183 216

- - - 638 1 235 1 469 2 085 2 131 1 955 1 191 183 216

814 1 131 1 312 1 988 1 745 1 333 810 565 873 960
10 12 105 381 415 450 399 260 30 5 5 6

67 76 99 316 585 1 506 1 476 1 137 1 162 888 697 772
- - 107 101 159 210 192 163 94 31 4 3

75 85 127 354 653 1 641 1 772 1 758 1 891 1 801 2 046 2 454
6 7 14 49 47 56 72 73 86 111 169 262
- — - - - - — 14 12 19 22
- — - — - - — — 3 47 76 142

140 156 1 283 2 380 3 174 5 646 5 219 4 579 4 129 3 525 3 998 4 612
158 180 1 266 2 332 3 171 5 851 5 656 4 724 4 090 3 460 3 889 4 621

1. Converted to sterling at the end-year dollar/sterl ing middle market closing rate.
2. For this total,individual currencies are converted f irst  to units of US dollars, prior to being converted to sterling, see notes on page 68.  
Within this total ,  net issues abroad are at nominal values.
3. For this total and for the components shown, individual currencies are converted directly  to sterling at end-year m iddle -m arket  closing rates,  

see notes on page 68. Net issues abroad are valued at end-year market prices.

TABLE 11.10 O F F IC IA L  R ESERVES( l )

End of year

million

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

Gold 843 801 887 888 888 888 938 964 3 259 6 987 7 334 4 562
IMF Special Drawing Rights 642 656 724 830 840 728 604 500 1 245 560 1 043 1 233
Convertible currencies 5 097 4 063 4 725 4 823 3 335 2 513 19 015 14 230 18 034 18 621 13 457 9 634
Reserve position in the IMF — 126 140 248 366 — — — 1 308 1 513 1 568

Total off ic ial  reserves
$ mill ion(2) 6 582 5 646 6 476 6 789 5 429 4 129 20 557 15 694 22 538 27 476 23 347 16 997

£ miUion(31 2 526 2 404 2 787 2 890 2 683 2 426 10 715 7 689 10 129 11 487 12 217 10 508

£ mlllion(41 2 405 2 795 2 955 2 700 2 485 10 975 10 380 13 170 13 275 11 960 12 939

1. In July 1972 the off icial reserves 
A t end-1971 this was nil.

were redefined to include the UK reserve position in the IMF , which at that t ime amounted to $760 million. 1

2.

3.

Until end-1978, gold is valued at the off icial  price of SDR3S per fine ounce and SDRs and convertible currencies are valued in dollars 
at historic middle or central ra tes .Thereafter  they are valued at market related rates; details are given on page 68.
Total reserves as expressed above in dollars are converted to sterling at middle or central rates at end-1971 and at end-year middle market  

closing rates thereafter ,  see notes on page 68.
4. Until end-1977, gold is valued at the off icial price of SDR3S per fine ounce.Thereafter  i t  is valued at end-year market price.

Other components within the off icial  reserves are converted directly to sterling at end-year middle market closing rates throughout.
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V

12 European Community

There are major conceptual problems, as well as practical difficulties, in producing regional 
balance of payments statements. Thus this presentation can provide no more than a general 
indication of this regional dimension of the UK balance of payments.

Summary
Th is  sec t io n  p rov id es  e s t im a te s  o f  the  ove ra l l  ba lance  o f  
p a y m e n ts  a c c o u n t  o f  the  U n i ted  K ingdom  w i th  the  o th e r  
m e m b e r  c o u n t r ie s  and in s t i tu t io n s  o f  the  European C o m m u 
nity.

C oncep tua l ly ,  a reg iona l  ba lance  o f  pa ym e n ts  a c c o u n t  
shou ld  a l lo ca te  t ra n s a c t io n s  in a w a y  w h ic h  re f lec ts  f lo w s  
o f  e c o n o m ic  resources, c o n s is te n t  w i th  the  g loba l ba lance  
o f  p a y m e n ts  acco un t .  In p ra c t ic e  it is o f te n  e x t re m e ly  d i f 
f i c u l t  to  f o l l o w  the  des ired  c r i te r ia  w i t h  the  in fo rm a t io n  
ava i lab le .  A d d i t io n a l ly  th e re  are  o th e r  p ra c t ic a l  d i f f i c u l t ie s  
w h ic h  s tem  f r o m  the  ex te n s ive  use o f  g loba l  e s t im a te s  
supp l ied  v o lu n ta r i l y  by the  t ra n s a c to rs  w h o  may be unab le  
to  p rov id e  any su b d iv is io n  o f  th e i r  t ra n s a c t io n s  by c o u n t ry  
or  m a y  be ab le  to  p rov id e  a l lo c a t io n s  by c o u n t ry  o n ly  by 
c r i te r ia  w h ic h  are  no t  re levant,  e.g. the  sou rce  or  d e s t in a t io n  
o f  the  f lo w s  o f  f inance .

In T ab le  12.1 the  f ig u re s  aga ins t  most,  i f  no t  all, head ings  
u n a v o id a b ly  c o n ta in  m is -a l lo c a t io n s  to  a g re a te r  o r  lesser 
ex ten t.  It is o n ly  poss ib le  to  a l lo ca te  m a n y  ca tego t ies  o f  
t ra n s a c t io n s  by re fe rence  to  o th e r  ser ies  assoc ia ted  in e c o 
n o m ic  te rm s  and th e re fo re  th o u g h t  l ike ly  to  re f lec t  a s im i la r  
reg iona l  pa t te rn .

Detail
UK ba lance  o f  p a y m e n ts  a c c o u n ts  are pu t  to g e th e r  on the  
bas ic  p re m ise  th a t  the  U n i te d  K ingdom  is a m u l t i la te ra l  
t ra d in g  c o u n t r y  and th a t  the  to ta l  o f  e c o n o m ic  t ra n s a c t io n s  
b e tw e e n  UK res iden ts  and  n o n - re s id e n ts  as a w h o le  is 
pa ra m o u n t .

These b i la te ra l  f ig u re s  and th e  c o r re s p o n d in g  a c c o u n t  of 
the  rest o f  the  w o r ld  have been assem b led  in part  to  ass is t  
the  S ta t is t ic a l  O f f ice  of the  European  C o m m u n i ty  in th e i r  
p ro d u c t io n  o f  a ba lance  o f  p a y m e n ts  a c c o u n t  fo r  the  C o m 
m u n i ty  as a w h o le  w i th  th e  res t  o f  the  w o r ld .  M ore  g e n 
e ra l ly  th e re  is in te re s t  in e s t im a te s  o f  va r io u s  o f  the  c o m p o 
nen ts  o f  th e  UK ba lance  o f  p a y m e n ts  w h ic h  invo lve  the  
European C o m m u n t i ty .

It is im p o r ta n t  to  s tress  th a t  a reg iona l  accoun t  w h ic h  
a l loca tes  t ra n s a c t io n s  in a w a y  w h ic h  re f lec ts  f lo w s  o f  e c o 
n o m ic  resou rces  is l ikely to  be ve ry  d i f fe re n t  f ro m  a f i n a n 
c ia l s ta te m e n t  w h ic h  records  a l l  the  f in a n c ia l  f lo w s  b e tw e e n  
co u n tr ie s  o r  reg ions  s ince th e  source  and d e s t in a t io n  o f  
f ina nc ia l  f lo w s  w i l l  o f te n  no t  re f lec t  the  unde r ly ing  e c o 
n o m ic  re la t ionsh ips ;  th is  is p a r t ic u la r ly  t ru e  o f  such s ta te 
m en ts  in v o lv in g  co u n tr ie s  such  as the  U n i ted  K ingdom  
w h ic h  are c e n t re s  fo r  in te rn a t io n a l  f in a n c ia l  se t t lem en ts .

in o rd e r  to  re f le c t  the  f lo w s  o f  resou rces  app rop r ia te ly ,  a 
reg iona l  ba lance  o f  p a y m e n ts  acco u n t  shou ld  a l loca te  
t ra n s a c t io n s  as fo l lo w s :

Visible t rade  to  the  c o u n t ry  o f  res idence  of the  n e w  or 
fo rm e r  o w n e r ;
Services  to  the  reg ion  the  res iden ts  o f  w h ic h  rendered  
or  rece ived  the  service;
IPD to  the  reg ion  f ro m  o r  by  w h o s e  res iden ts  the  incom e  
w as  earned;
Financial claims and liabilities  to  the  reg ion  
w h e re  the  fo re ig n  d e b to r  o r  c re d i to r  is res ident (w h ich  is 
p re fe rab le  to, fo r  example, a l lo ca t ion  by cu rrency  d e 
nom ina t ion ) .
One area o f  d i f f ic u l ty  is w h e re  UK res iden ts  act as in te r 

m ed ia r ies  fo r  a w h o le  range o f  f ina nc ia l  and a l l ied ac t iv i t ie s  
w h e re  the  p r inc ipa ls  invo lved  are n o n - re s id e n t ,  but w h e re  
the  fu l l  pa ym e n ts  m ay  be m ade  via UK in te rm ed ia r ies .  As an 
example, a UK b roke r  may earn c o m m is s io n  on a r rang ing  
the  c h a r te r  o f  a N o rw eg ian  sh ip  fo r  the  carr iage o f  goods

b e tw e e n  an A m er ican  pa ren t  c o m p a n y  and its French s u b -  
sicfiary. Payment fo r  the  c h a r te r  plus the  broker 's  c o m m is 
s ion m ay  be made to  the  broker in London th rough  a Brit ish 
subs id ia ry ,  w i th  co n se q u e n t ia l  s e t t le m e n ts  over in te r 
c o m p a n y  a cco un ts  and b e tw e e n  the  broker and the  sh ipp ing  
com pany .

The fo l lo w in g  no tes  su m m a r is e  the  main  c r i te r ia  of 
c o u n t ry  a t t r ib u t io n  adop ted  fo r  the  var ious  ca tego r ies  of 
t ra n sa c t io n s .  In genera l  the  f ig u re s  are not l ikely to  be 
co n s is te n t  w i th  those  recorded  by co u n tr ie s  w h ic h  a l locate  
reg iona l  ba lance o f  pa ym e n ts  e s t im a te s  on a cash se t t le 
m en ts  basis.

Visible trade
Est im a tes  o f  the va lue  of UK expor ts  and im po r ts  o f  goods 
are th o se  s h o w n  in Tab le  2.4. In genera l,  im po r ts  are those 
cons igned  f ro m  the  o th e r  m e m b e r  coun tr ies  of the  C o m m u 
n i ty  and exports ,  f r o m  1974, are those  w ho se  last known 
d e s t in a t io n  w a s  w i th in  the  C om m un i ty .  A m ore  deta i led  
a c c o u n t  o f  the  m e th o d  o f  a l loca t ion  o f  v is ib le  t rade  by area 
is g iven  on page 14.

invisibles
General government services and transfers
Deta i led  geog raph ica l  in fo rm a t io n  is ava i lab le  f ro m  re turns  
p rov ided  by g o v e rn m e n t  depar tm en ts .

Sea transport
For 1974 and 1978 the  es t im a tes  re la t ing  to  ships o w n e d  by 
and on c h a r te r  to  UK ope ra to rs  are taken f ro m  the censuses 
ca rr ied  ou t  in those  years by the  General Counci l  o f  Brit ish 
Sh ipp ing . F re igh t ea rn ings  on goods can on ly  be a l located 
by the  po r t  o f  d ischarge  o f  the  goods  ra the r  than the  coun 
t r y  o f  the  im p o r te r  w h o  u l t im a te ly  rece ives the service.

Paym ents  to  overseas ope ra to rs  o f  f re ig h t  on UK im ports  
ca n n o t  be d isa gg rega ted  proper ly .  For d ry  cargo, f lag  shares 
have been used as a p roxy  fo r  n a t io n a l i ty  o f  operator.  For 
tankers  the  n a t io n a l i ty  o f the  pa ren t  o i l  com pany  has been 
used as the  n a t io n a l i ty  o f  opera tor .

Passenger revenue c red i t  and deb i t  es t im ates  are made 
pa r t ly  f r o m  the  In te rna t iona l  Passenger Survey, w h ic h  gives 
the  requ ired  co u n t ry  analyses o f  fa res  paid. O ther parts  of 
the  e s t im a te s  re ly on assum p t ions  abou t  the  the  m arket fo r
cruises.

D isbu rsem en ts  in the  United K ingdom  by overseas ope r
a to rs  o f  d ry  ca rgo  sh ips have been a l loca ted in l ine w i th  
f re ig h t  on im po r ts  s ince no adequate  e s t im a to r  can be 
fo u n d  and the  tanker  d isagg rega t ion  depends again on na
t io n a l i t y  o f  paren t company.

Est im ates  fo r  o th e r  years have been ob ta ined  by in te r 
po la t ion  and ex trapo la t ion  tak ing accoun t  o f  m ovem en ts  in 
the  g loba l es t imates.

Civil av ia t ion
T ransac t ions  w i th  overseas a ir l ines are a l located by na
t io n a l i ty  o f  a ir l ine  but rece ip ts  by UK a ir l ines f ro m  overseas 
passengers are a l loca ted  by the co u n t ry  in w h ic h  the  t icket 
is purchased. In the  case o f  paym ents  fo r  f re igh t  on imports, 
the  on ly  es t im a tes  ava i lab le  re la te to  coun try  o f  orgtn o f  the 
im po r ts  and not to  the na t iona l i ty  o f the  carrier.

Travel
The a l loca t ion  o f  expend i tu re  o f  overseas v is i to rs  is by 
co u n t ry  o f  residence. UK res idents '  expend itu res  abroad are 
a l loca ted  to  the cou n try  in w h ic h  m ost t im e  was spent, or, if 
th is  canno t be de te rm ined , the fu r th e s t  coun try  v is ited, as a
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resu l t ,  e x p e n d i tu re  in c o u n t r ie s  w i t h  a p p re c ia b le  n u m b e r s  o f  
t r a n s i t  t o u r is t s  m a y  be u n d e rs ta te d .

F inanc ia l  and  o th e r  se rv ices
The  e s t im a te s  o f  f in a n c ia l  s e rv ic e s  s u f fe r  f r o m  s e v e re  c o n 
c e p tu a l  p r o b le m s  c o n s e q u e n t  o n  th e  U n i te d  K in g d o m  ro le  as 
an in te r m e d ia r y  a n d  a lso  s e v e re  p ra c t i c a l  p r o b le m s .  T h e re  is 
th e re fo r e  c o n s id e r a b le  sco p e  f o r  e r r o r  in the  e s t im a te s .

For m a n y  c o m p o n e n ts  o f  o t h e r  s e rv ic e s  th e  m e th o d s  o f  
a l lo c a t io n  used  v a r y  w id e ly .  A t  bes t  th e re  w i l l  be g e o g 
ra p h ic a l  d a ta  f r o m  th e  t r a n s a c to r ;  a t  w o r s t  w e  have  to  re ly  
on th e  p r e s u m p t io n  th a t  th e  re g io n a l  p a t te rn  o f  a p a r t i c u la r  
se r ie s  w i l l  r e s e m b le  th a t  o f  a n o th e r  ser ies.

M o re  d e ta i l  o f  th e  m e th o d s  o f  re g io n a l  a l lo c a t io n  e m 
p lo y e d  f o r  in d iv id u a l  c o m p o n e n ts  is g iv e n  in th e  c o r r e 
s p o n d in g  n o te s  in th e  1980 a n d  1981 e d i t io n s  o f  th is  p u b 
l ic a t io n .

IPD: d i re c t  i n v e s tm e n t  ea rn ings
F ig u re s  are  ba sed  on  th e  v a r io u s  a n n u a l  o v e rs e a s  in v e s t 
m e n t  in q u i r ie s  and  e x c lu d e  th e  e a rn in g s  o f  o i l  c o m p a n ie s .  
R e in ve s te d  p r o f i t s  a re  in c lu d e d .  G e o g ra p h ic a l  d i s t r i b u t io n  is 
ba sed  on  th e  c o u n t r y  o f  th e  im m e d ia te  o v e rs e a s  p a re n t  
c o m p a n y  o r  lo c a t io n  o f  o v e rs e a s  a f f i l ia te .  T h e  a c c u ra c y  o f  
th e  e s t im a te s ,  p a r t i c u la r l y  f o r  in d iv id u a l  c o u n t r ie s ,  is a f 
fe c te d  by th e  a l lo w a n c e s  w h ic h  have  to  be m a d e  b e c a u s e  o f

.

t h e  in c o m p le te  re s p o n s e  to  th e s e  in q u i r ie s .

IPD: p o r t f o l io  i n v e s tm e n t  e a rn in g s
E s t im a te s  o f  e a rn in g s  on  p o r t f o l i o  i n v e s tm e n t  o v e rs e a s  by 
UK re s id e n ts  have  been d e r iv e d  f r o m  a p a r t ia l  a n a ly s is  
a v a i la b le  f r o m  th e  In land  R evenue , s u p p le m e n te d  by  i n 
c o m p le te  i n f o r m a t io n  f o r  c e r ta in  f in a n c ia l  i n s t i t u t i o n s  and  
e s t im a te s  f o r  L loyd 's .  E a rn in g s  o f  o v e rs e a s  re s id e n ts  on 
p o r t f o l i o  i n v e s tm e n t  in th e  U n i te d  K in g d o m  have  been  e s 
t im a te d  in th re e  b ro a d  g ro u p s  on  th e  b a s is  o f  v e ry  l i t t le  
re le v a n t  in fo r m a t io n ,  in te re s t  p a y m e n ts  on a l l  B r i t is h  g o v 
e r n m e n t  s to c k s  a re  d e a l t  w i t h  u n d e r  s te r l in g  l ia b i l i t ie s  (see 
b e lo w ) .  In te re s t  on  p r iv a te  s e c to r  f o r e ig n  c u r r e n c y  issues  
has been a l lo c a te d  p r o  r a t a  t o  UK banks '  e x te rn a l  f o r e ig n  
c u r re n c y  l ia b i l i t ie s  a f t e r  m a k in g  c e r ta in  a d ju s tm e n ts ;  i n t e r 
es t  on issues  a b ro a d  by  p u b l ic  c o r p o r a t io n s  has been a l 
lo c a te d  la rg e ly  to  c o u n t r y  o f  c re d i to r ,  u s in g  i n f o r m a t io n  
w h e r e  re a d i ly  a v a i la b le  f r o m  o f f i c ia l  reco rds ,  o r  a l t e r n a t i v e ly  
to  th e  c o u n t r y  w h o s e  c u r re n c y  is re c e iv e d  o r  re p a id .  In te re s t  
on o th e r  UK c o m p a n y  s e c u r i t ie s  has been  a l lo c a te d  p r o  
r a t a  t o  th e  c o u n t r ie s  w i t h  d i r e c t  i n v e s tm e n t  e a rn in g s  in the  
U n i te d  K in g d o m . Even i f  th e s e  m e th o d s  g a v e  an a p p a re n t ly  
re a s o n a b le  re s u l t  t h e y  w o u ld  n o t  re s o lv e  th e  f u r t h e r  p r o b 
le m s  w h ic h  can  a r ise  w h e n  in v e s tm e n ts  a re  he ld  t h r o u g h
n o m in e e s ,  th u s  c o n c e a l in g  th e  c o u n t r y  o f  re s id e n c e  o f  th e  
o w n e r .

IPD: o i l  c o m p a n ie s
The  re g io n a l  a l lo c a t io n  o f  c re d i t s  has been  r o u g h ly  assessed  
in re la t io n  to  th e  sca le  o f  a c t i v i t ie s  as g iv e n  by  th e  ne t  
asse ts  he ld  in d i f f e r e n t  c o u n t r ie s .  D e b i ts  in re s p e c t  o f  the  
t r a n s a c t io n s  o f  UK a f f i l ia te s  o f  o v e rs e a s  o i l  c o m p a n ie s  are  
g e n e ra l ly  a l lo c a te d  by  n a t io n a l i t y  o f  pa ren t .

IPD: UK b a n k s '  in te re s t  f r o m  b o r r o w in g  and le n d in g  in f o r 
e ign  cu r re n c ie s
T h e  m e th o d o lo g y  used  fo r  th e  re g io n a l  a l lo c a t io n  o f  th is  
I tem  re f le c ts  th e  in te rm e d ia r y  n a tu re  o f  th e  b a n ks '  a c t iv i t ie s :  
th e  banks re ta in  o n ly  a f r a c t io n  o f  the  to ta l  s e rv ic in g  p a y 
m e n ts  o f  th e  b o r r o w e r s  (i.e. th e  m a rg in  b e tw e e n  b o r r o w in g  
and le n d in g  ra tes) .  T h is  m a rg in  has been  e s t im a te d  by  d e 
r iv in g  ave ra ge  in te re s t  ra tes  on  a l l  t r a n s a c t io n s ,  s in ce  c o u n 
t r y  d e ta i l  ex is ts  o n ly  f o r  the  s to c k  o f  b o r r o w in g  and  le n d in g ;  
th e  o v e ra l l  m a rg in  o f  UK banks  on all le n d in g  o p e ra t io n s  is 
a l lo c a te d  in p r o p o r t io n  t o  the  U n i te d  K in g d o m 's  g ro s s  c la im s  
on each  c o u n t ry .  In i ta l ly  th is  p re s u p p o s e s  , t h a t  a l l  e x te rn a l  
b o r r o w in g  is o n - l e n t  a b ro a d  and  f u r t h e r  a l lo w a n c e  is m a d e

f o r  f u n d s  a c tu a l l y  used  in t h e  U n i te d  K in g d o m  a n d  no t  
o n - l e n t  a b ro a d .  T h e  e s t im a t e d  in te re s t  o n  s u c h  f u n d s  is 
a l lo c a te d  in p r o p o r t i o n  t o  t h e  U n i te d  K in g d o m 's  g ro s s  
l i a b i l i t i e s  t o  e a c h  c o u n t r y .

T h e  f l o w s  o f  in te re s t  b e t w e e n  UK b a n ks  a n d  a l l  o v e rs e a s  
re s id e n ts  ne t  o u t  to  th e  m a r g in  less in te r e s t  o n  n e t  e x te rn a l  
l ia b i l i t ie s ,  b u t  th is  is n o t  t h e  ca se  f o r  t h e  in d iv id u a l  re g io n .  
T h e  ta b le  b e lo w  c o m p a r e s :  (i) th e  m a r g in  e a rn e d  o n  b o r 
r o w in g  a n d  le n d in g  in f o r e ig n  c u r re n c ie s ,  less  e a r n in g s  on 
n e t  e x te rn a l  l i a b i l i t i t e s ,  w i t h  th e  EC w i t h  (i i) t h e  g r o s s  i n t e r 
e s t  f l o w s  in v o lv e d ,  e s t im a t e d  b y  a l l o c a t in g  th e  g lo b a l  i n t e r 
e s t  r e c e ip t s  and  p a y m e n ts  t o  th e  EC in p r o p o r t i o n  t o  th e  
c o r r e s p o n d in g  a s s e ts  a n d  l i a b i l i t i t e s  o f  UK b a n ks  ( f ig u r e s  
have  b e e n  ro u n d e d  to  n e a re s t  £25  m i l l io n ) :

£ m i l l i o n

( I )

E s t im a te d
e a r n in g s '

E s t im a te d  
b a la n c e  o f  
in te r e s t  f l o w s

1973 + 25 + 175
1974 + 25 + 75
1975 — + 50
1976 — + 75
1977 -  25 + 150
1978 + 25 + 425
1979 -  75 -  650
1980 + 75 + 1200
1981 +275 +2450
1982 +500 +3775

1 These figu res  are if>corporated in the IPD series show n in Table 12 1

IPD: in t e r e s t  o n  t ra d e  c r e d i t
In te re s t  o n  e x p o r t  c r e d i t  has  be en  a l lo c a te d  a c c o r d in g  to  
i n f o r m a t i o n  a v a i la b le  to  t h e  E x p o r t  C re d i t s  G u a ra n te e  D e 
p a r t m e n t  on  s u p p l ie r  a n d  b u y e r  c r e d i t  o u t s ta n d in g .

In te re s t  on  im p o r t  c r e d i t  has  be en  a l lo c a te d  on  th e  b a s is  
o f  i n f o r m a t io n  f r o m  a i r l i n e s  a n d  on  v is ib le  t r a d e  in sh ip s ,  
e tc ,  t o  w h i c h  th is  s e r ie s  is re la te d .

IPD: in te r e s t  o n  o th e r  s t e r l i n g  l ia b i l i t ie s  and  c la im s  
E s t im a te d  f r o m  d a ta  on  th e  le ve ls  o u t s t a n d in g  ( o b ta in e d  
f r o m  o f f i c i a l  r e c o rd s  and  f r o m  UK banks '  r e tu r n s  t o  t h e  B ank  
o f  E n g la n d )  u s in g  a p p r o p r ia t e  ra te s  o f  in te re s t ;  in c lu d e s  
B r i t i s h  g o v e r n m e n t  s tocks .

IP D : in te re s t  on  o f f ic ia l  re s e rv e s ,  i n t e r - g o v e r n m e n t  lo a n s  and 
o f f ic ia l  f o r e ig n  c u r re n c y  b o r r o w in g
E s t im a te d  f r o m  in f o r m a t io n  a v a i la b le  f r o m  o f f i c ia l  r e c o rd s .

IPD: in t e r e s t  o n  b o r r o w in g  f r o m  and d e p o s i t s  w i t h  b a n k s  e tc .  
o ve rse a s
In te re s t  p a y m e n ts  on  p u b l i c  s e c to r  b o r r o w in g  a re  e s t im a te d  
f r o m  re c o rd s  o f  su ch  b o r r o w in g  a v a i la b le  f r o m  o f f i c i a l  s o u r 
ces. In te re s t  due  a b ro a d  on  n o n - b a n k  p r iv a te  s e c to r  b o r 
r o w in g  is e s t im a te d  f r o m  d a ta  on c a p i ta l  f l o w s ,  a v a i la b le  
f r o m  e x c h a n g e  c o n t r o l  s o u rc e s  up  to  O c to b e r  1979, and  
f r o m  le ve ls  o f  UK l ia b i l i t i e s  a v a i la b le  f r o m  th e  B a n k  f o r  
I n te r n a t io n a l  S e t t le m e n ts  (BIS) th e re a f te r .  In te re s t  e a rn e d  on 
UK n o n - b a n k  d e p o s i t s  w i t h  banks, etc. in th e  EC is e s 
t im a t e d  p r im a r i l y  f r o m  BIS d a ta  on th e  le ve ls  o f  t h o s e  a s 
sets.

P r iva te  t ra n s fe rs
U n t i l  O c to b e r  1979 th e  r e g io n a l  a l lo c a t io n  o f  d e b i t s  is ba sed
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on exchange  c o n t ro l  data; th e re a f te r  the  e s t im a te s  are 
no t iona l .  C red its  are based on da ta  m ade  ava i lab le  by p a r t 
ner cou n tr ies .

Capita l accoun t  t ransac t ions  
Overseas In v e s tm e n t  in th e  UK
D i f f ic u l t ie s  can a r ise  if the n a t io n a l i t y  o f  the  inve s to r  is 
co n ce a le d  w h e n  the  in v e s tm e n ts  are m ade  th ro u g h  
nom inees .  Fore ign  c u r re n c y  issues and net b o r ro w in g  a b 
road by  pub l ic  c o rp o ra t io n s  and  local a u th o r i t ie s  are 
g e n e ra l ly  a l lo ca ted  on a c re d i to r  bas is  but. w h e re  th is  is not 
read i ly  ide n t i f iab le ,  are a l loca ted  a cco rd in g  to  the  co u n t ry  
w h o s e  fo re ig n  c u r re n c y  is rece ived  o r  repaid. For pu rposes  
o f  re g io n a l  a l lo ca t ion ,  fo re ig n  c u r re n c y  issues and net b o r 
ro w in g  ab road  u n d e r  the  exchange  co ve r  sch e m e  have been
in c lu d e d  unde r  th is  heading.

Pr iva te  d irec t  in v e s tm e n t
These  f ig u re s  are based on the  n a t io n a l i ty  o f the  overseas 
p a re n t  c o m p a n y  o r  lo ca t io n  o f  ove rseas  a f f i l ia te s .  F igures 
f o r  1973-81  are taken  f r o m  the  fu l l  annua l  inqu ir ies .  Those  
f o r  1982 are based on the  q u a r te r ly  inqu ir ies  f r o m  w h ic h  no 
area or  c o u n t ry  d e ta i l  Is ava i lab le .

P o r t fo l io  in v e s tm e n t  overseas
Th is  is a l lo ca ted  a cco rd in g  to  n a t io n a l i t y  o f  secu r i ty .  No 
in fo rm a t io n  is ava i lab le  a f te r  m id -1 9 8 0 .

O the r  overseas In v e s tm e n t  in th e  UK
In v e s tm e n t  t ra n s a c t io n s  b e tw e e n  o i l  co m p a n ie s  and th e i r  
a f f i l ia te s  are a l lo ca te d  by c o u n t ry  on a basis b ro a d ly  c o m 
pa rab le  w i th  o th e r  d i re c t  in v e s tm e n t  t ransac t ions .

Off ic ia l  lo n g - te r m  capita l
D e ta i led  in fo rm a t io n  is ava i lab le  f r o m  re tu rns  p rov id ed  by 
g o v e rn m e n t  d e p a r tm e n ts .

Fore ign cu r rency  b o r ro w in g  o r  le n d in g  abroad by  UK banks
There  is a p ro b le m  con nec ted  w t h  the  in te rm e d ia ry  role o f  
banks. The U n i ted  K ingdom  p o s i t io n  vis-a-vis  the  EC m ay 
be d is to r te d  to  th e  ex ten t  th a t  EC co u n t r ie s  ac t  as in te r 
m e d ia r ie s  b e tw e e n  the  Un ited  K in g d o m  and the  res t  o f  the  
w o r ld  o r  s im i la r ly ,  the  Un ited  K ing dom  acts  as an in te r 
m e d ia ry  b e tw e e n  the  EC and the  res t  o f  the  w or ld .

E xcep t iona l ly  these  reg iona l  f ig u re s  also inc luded  l ia b i l i t 
ies incu rred  by UK banks in respec t  o f  b o r ro w in g s  by UK 
pu b l ic  bod ies  unde r  the  exchange  co ve r  schem e  and on 
beha l f  o f  HM G o ve rn m e n t  (see b e lo w )  as it is no t  poss ib le  to  
id e n t i f y  to  w h a t  ex ten t  the  UK banks ' c o n t r ib u t io n  is backed 
by  b o r ro w in g  In the  EC

Externa l s te r l ing  l iab i l i t ies ;  also s te r l in g  lend ing  by UK banks 
These f ig u re s  are repo r ted  by UK banks, etc. reg iona l ly  
a l lo ca ted  on a c re d i to r  o r  d e b to r  basis, respec t ive ly .

O ther  ex te rna l  b o r ro w in g  or  lend ing
U n t i l  the  fo u r th  q u a r te r  o f 1979 g e og rap h ica l  da ta  on b o r 
ro w in g  by UK co m p a n ie s  f ro m  banks etc. overseas are e s 
t im a te d  f r o m  exchange  co n t ro l  in fo rm a t io n .  S ince then, es
t im a te s  have been based m a in ly  on  pa r tn e r  co u n tr ie s  f igu res  
Of bank ing  da ta  supp l ied  by the  BIS.
E s t im a tes  o f  bank depos i ts  ab road  have been inc luded  since 
1975 and are also based upon p a r tn e r  cou n try  in fo rm a t io n
p rov id ed  by the  BIS.

Trade c red i t  (o the r  than be tw een  related companies) and 
m isce i ianous  s h o r t - t e r m  capita l
The reg iona l a l lo ca t ion  of these  Inhe ren t ly  vo la t i le  series is. 
fo r  the  m os t  part, based on Inadequate  in fo rm a t ion .  EC 
f ig u re s  fo r  un re la ted  expo r t  c red i t  are Iden t i f ied  f ro m  the 
annua l en qu iry  and fo r  un re la ted  im p o r t  c red it ,  l im i ted  in 
fo rm a t io n  is ava i lab le  on sh ips  and a irc ra f t .

Foreign cu r rency  b o r ro w in g  by HM G ove rnm en t  
The a m o u n ts  represen t the  d i re c t  c o n t r ib u t io n  by the EC- 
based banks p a r t ic ip a t in g  in the  loans. The p rop o r t ion  im 
p l ied fo r  the  res t  o f the w o r ld  Inc ludes all non-EC banks 
p a r t ic ip a t in g  in the  loans to g e th e r  w i th  the  UK banks in v o l 
ved, a l th oug h  an u n id e n t i f ia b le  pa r t  o f the  la t te r 's  c o n 
t r ib u t io n  w i l l  be backed by b o r ro w in g  in tu rn  f ro m  EC banks 
(see above)

Offic ial reserves
The f ig u re s  rep resen t  changes, conve r ted  at m a rk e t - re la te d  
rates of exchange, in cu rrenc ies  o f  EC denom ina t ions .

General government transactions with the 
institutions of the European Community

General g o v e rn m e n t  services
These f ig u re s  co m p r ise  rece ip ts  by the UK g o ve rn m e n t  fo r  
its ac t iv i tes  as an agency  fo r  the  co l le c t ion  o f  co n t r ib u t io n s  
to  the  in s t i tu t io n s  o f  the European C om m un i ty ,  and fo r  the 
p rov is ion  o f  se rv ices  at the  s i te  of the  C om m un i ty 's  Jo in t  
European T o rus  p ro jec t  in Oxfordsh ire .  Deb its  com pr ise  
pa ym e n ts  to  UK teachers  in European schoo ls  by the  UK 
gove rnm en t .

General g o v e rn m e n t  t ransfers
A m o re  de ta i led  analys is  o f  t rans fe rs  to  and f ro m  the in 
s t i tu t io n s  o f  the  European C o m m u n i ty  is p resen ted  in Table
12.2 .

A pa r t  f r o m  paym en ts  to  the  budge t  o f  the  European 
C o m m u n i ty ,  the  o th e r  m a in  paym en ts  to  C o m m u n i ty  in 
s t i tu t io n s  are to w a rd s  the  cos t  o f m a in ta in in g  the European 
U n ive rs i ty  In s t i tu te  and the  European Schools, fo r  medica l 
expenses incu rred  in o th e r  m e m b e r  coun tr ies  by United 
K ingdom  na t iona ls  and a levy  paid to  the Coal and Steel
C om m un i ty .

The European A g r icu l tu ra l  Guidance and Guarantee Fund 
has the  fu n c t io n s  of s tab i l is ing  prices and d ive rs i fy ing  ag
r icu l tu ra l  p ro d u c t io n  in the  C o m m u n i ty  coun tr ies  in o rder  to  
reduce su rp lus  s tocks o f  va r ious  products .  The resources of 
the  Socia l Fund are used to  p ro m o te  e m p lo y m e n t  and t ra in 
ing schemes, m a in ly  fo r  d isadvan taged  persons or  in d isad
van taged  areas. The Regional D eve lopm en t Fund w as  set up 
to  c o r re c t  m a jo r  reg ional eco nom ic  im ba lances  w i th in  the 
C o m m u n i ty  by c o n t r ib u t in g  to  the  f inance  o f  inves tm en t in 
the  a f fec ted  regions. T rans fe rs  f ro m  the  European Coal and 
Stee l C o m m u n i ty  are m a in ly  g ran ts  fo r  p ro jec ts  connected 
w i th  the coal and steel indus tr ies  and th e i r  employees.

0 r 0 i ^ C 0 S
Further in fo rm a t io n  on UK paym en ts  to  and refunds f rom  
the  budge t o f  the European C o m m u n i ty  is g iven in the
Economic Progress Report for July I960 and in the 
Publ ic Expenditure White Paper Cmnd 8789-11 Chap
ter 2 .2 (February 1983).
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TABLE 12*1 U N IT E D  K IN G D O M  T R A N S A C T IO N S  WITH C O U N T R IE S  f1 ) A N D  t N S T IT U T IO N S  OF THE EUROPEAN

C O M M U N IT Y :  SUMMARY ACCOUNT

£ million

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

C U R R E N T  ACCOUNT

C REDITS
Exports(f.o.b.) 3 851 5 546 6 227 8 936 11 674 13 348 17 310 20 427 20 862 22 991

Services
General government
Private sector and public corporations

18 33 52 92 92 112 138 147 179 188

Sea transport 726 902 858 1 041 1 080 986 1 247 1 222 1 214 1 123
Civil aviation 103 141 173 232 270 320 402 496 521 539
Travel 220 271 370 539 716 756 858 887 778 790
Financial services 114 157 217 251 247 294 332 353 429 488
Other services 208 273 310 424 553 549 621 743 791 846

Interest, profits and dividends
General government 5 7 8 8 14 25 40 45 50 35
Private sector and public corporations 

Transfers
582 681 461 774 726 1 100 1 795 1 615 1 995 2 180

General government 67 132 366 253 298 439 550 958 1 658 2 157
Private sector 48 46 52 68 106 161 164 173 172 179

Total invisibles 2 091 2 643 2 867 3 682 4 102 4 742 6 147 6 639 7 787 8 525

Total credits 5 942 8 189 9 094 12 618 15 776 18 090 23 457 27 066 28 649 31 516

DEBITS
1 mports(f.o.b.) 5 178 7 680 8 734 11 194 13 606 15 863 19 935 19 682 20 859 24 294

Services
General government  
Private sector and public corporations 

Sea transport  
Qvil  aviation  
Travel
Other services

Interest, profits and dividends 
General government  
Private sector and public corporations 

Transfers
General government  
Private sector

Total Invisibles

289

740 
92 

289 
174

39 
195

200 
39

2 057

353

954 
114 
295 
251

85 
242

202
l i

2 535

408

885 
134 
377
373

105 
297

374 
54

3 007

537

1 098 
170 
439 
461

174
411

502 
61

615

1 167 
186 
488 
544

258
530

784 
67

3 853 4 639

644

1 097 
228 
630 
515

345
690

1 407 
99

5 655

708

1 272 
299 
841 
504

350 
1 125

1 669 
99

6  867

728

1 274 
320 

1 106 
552

320 
1 620

1 829 
93

7 842

1 367 
357 

1 264 
611

365
1 735

2 266 
97

8 789

1 356 
407 

1 392 
705

360
1 435

2 953 
101

9 523

Total debits 7 235 10 215 11 741 15 047 18 245 21 518 26 802 27 524 29 648 33 817

BALANCES  
Visible trade 
Total invisibles

of which private sector and public corporations 
services and IPD

All current account transactions

•1 327 
+34

+463

-2  134 
+108

+569

•2 507 
-140

+323

•2 258 
-171

+682

•1 932 
-537

+677

-2  515 
-913

-2  625 
-720

+745 
-1 203

+3
•1 002

-1 303 
-998

+845 +1 214

-1 293 -2  026 -2  647 -2  429 -2  469 -3  428 -3  345 -458 -2  301

CAPITAL ACCO UNT(2 )

Overseas investment In United Klngdom(3)
UK private investment overseas(4)
Off ic ia l  long-term capital 
Foreign currency borrowing or 

lending abroad by UK banks(3)
Change in external sterling liabilities
Other external borrowing or lendlng{net)(3) (5)
Trade credit  and miscellaneous short-term capital 
Net transactions with overseas monetary authorities  
Foreign currency borrowing by HM Government  
Offic ia l  reserves(6)
Capital transfers

All Identif ied capital transactions

+574
-653

-31

+863 
+23 

+190 
+126

-18

+680
-671

-31

-157
-21

+331
+30

+106
+10

-7

+466
-278
-20

+691
+78

+511
+21

+69
-8

+642
-526

-5

•1 220 
+1 79 
+448 
-75  
-10

-233

+759
-423

-6

■3 388 
+486 
+341 
+78

+76
-313

-1

-3

+94
214
-17

573 
-10 

-107  
+54

+817 
-1 168 

-71

-1 340 
+542 

+1 160 
-74

+1 121 
-996

-447 -446

-2  116 
+727 

-2  227 
-252

-68
-155

1. Figures for all years Include transactions with Greece.
2. Assets: lnerease-/decrease+,Liabll l t ies: increase+/decrease-.
* .  co,  = r scheme.
5. .ncludl'n, . .e r l leg  ,e n . ,„J  b f u K ^ ^ n t : ;  "excru °d V o g °'u \'u V d ? :r^ ^ l;.
6. Additions to ( - )  or drawings on (+) In currencies of EC denominations.

8 010 
+897 
-633  
+209

-3  970 -
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TABLE 12.2 GENERAL GOVERNMENT TRANSACTIONS WITH THE INSTITUTIONS OF THE EUROPEAN COMMUNITY;

SERVICES AND TRANSFERS (1) £ million

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982

CREDITS
Services 13 21 34 46 78 94 115 112 122 150
Transfers

Furooean Community budget:
Agricultural Guidance and Guarantee Fund 63 112 342 207 181 329 371 550 683 791
Social Fund - 16 19 11 48 63 87 95 107 152
Regional Development Fund - — — 29 60 35 71 173 145 111

Budget refunds — — — - — — 98 693 1 019
Other —

A A

2
A

2
o

6
n

14
n

34
O

27
•i

36
40and stec communuv ^  O ' ' «^ ----  - - - -

Total transfers 67 132 366 253 298 439 550 958 1 658 2 157

Services and transfers 80 153 400 299 376 533 666 1 070 1 780 2 307

DEBITS
1 1 1 1

Transfers
European Community Budget 

Treasury advances 
E.C. own resources

Sugar and iso-glucose levies 
Agricultural levies 
Customs protective duties 
G.N.P. financial contributions 
V.A.T. own resources

Total
less budget adjustments(2)

Contributions to European Community budget(3) 
Other payments

30

181
11 13 30 204 352 95 93

1 606 
20

2 4 8 15 17 19 26 40
30 34 146 227 230 241 192 267

320 438 61 3 714 868 861 861 1 001
596 — — -

1

— — — 844 741 1 188 1 554

352 475 767 1 553 1 958 1 862 2 267
1

2 863

I  $ Total transfers 187 186 350 474 750 1 364 1 626 1 783 2 188 2 878

Services and transfers 187 186 350 474 750 1 364 1 626 1 784 2 189 2 880

1. Components do not always add to totals in this table as all figures have been rounded independently.
2. These comprise adjustments in respect of Article 32, Financial Regulations 73/91 for

and adjustments for full own resources relating to Article 131 of the Accession T r e y y  for 1978 onwards. 
3o Before allowing for budget refunds negotiated in May 1980, included under Credits above.
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13 Exchange rates

Summary
T h e  ba la n ce  o f  p a y m e n ts  a c c o u n ts  are  a p ic tu r e  o f  th e  
c o u n te r p a r t s  t o  a n y  o f f i c ia l  f i n a n c in g  t h a t  ta k e s  p la c e  and, 
p a r t i c u la r ly  w h e n  e x c h a n g e  ra te s  a re  a l l o w e d  t o  f lo a t ,  a re  o f  
o n ly  l im i te d  use in i d e n t i f y in g  s o u rc e s  o f  w e a k n e s s  o r  
s t r e n g th  to  th e  e x c h a n g e  ra te .  T h e  ra te  w i l l  r e m a in  s te a d y  
w i t h o u t  o f f i c ia l  in te r v e n t io n ,  o n ly  i f  t h e  q u a n t i t y  o f  a c u r 
re n c y  d e m a n d e d  a n d  th e  q u a n t i t y  s u p p l ie d  a t  th e  p re v a i l in g  
e x c h a n g e  ra te  a re  e x a c t ly  equa l .  'P re s s u re '  o n  an e x c h a n g e  
ra te  ex is ts  w h e n  s e l le rs  o u t w e ig h  b u y e rs ,  w h a t e v e r  th e  re a 
son, and  re s u l ts  in a fa l l  in th e  e x c h a n g e  ra te , f r e q u e n t l y  
c o m b in e d  w i t h  a b a la n c e  o f  p a y m e n ts  o u t f l o w .

W e a k e n e d  c o n f id e n c e  in s te r l in g  ca n  a f f e c t  t h e  c u r r e n t  
a c c o u n t ;  f o r  e x a m p le ,  i f  s te r l in g  is e x p e c te d  t o  d e p re c ia te ,  
UK im p o r te r s  m a y  t r y  t o  ha s ten ,  a n d  e x p o r te r s  t o  de lay ,  th e  
m o v e m e n t  o f  g o o d s .  T h is  p ro c e s s  is t e r m e d  'p h y s ic a l  l e a d 
ing  and  la g g in g '  a n d  th e  b a la n c e  o n  th e  c u r r e n t  a c c o u n t  
w o u ld  d e te r io ra te .  S im i la r l y  t h e r e  is s c o p e  f o r  le a d in g  and  
la g g in g  o f  p a y m e n ts .  P re ssu re  o n  s te r l in g  can  a lso  re s u l t  
f r o m  c a p i ta l  m o v e m e n ts  n o t  r e la te d  to  c u r r e n t  a c c o u n t  
t r a n s a c t io n s ,  f o r  e x a m p le ,  p u rc h a s e s  and  sa le s  o f  B r i t is h  
g o v e r n m e n t  s to c k s  o r  t r a n s fe r s  o f  f u n d s  t o  o r  f r o m  UK 
banks  .

Detail
In the  y e a rs  up  to  1971, e x c h a n g e  ra te s  f o r  m o s t  o f  th e  

m a jo r  c u r re n c ie s  w e r e  re la t i v e ly  s ta b le  f o r  lo n g  p e r io d s  and  
i t  w a s  re a s o n a b ly  s a t i s f a c to r y  to  m e a s u re  s u c h  c h a n g e s  as 
th e re  w e r e  in t e r m s  o f  ra te s  a g a in s t  th e  US d o l la r .  F ro m  23 
A u g u s t  1971 th e  a u th o r i t i e s  c e a s e d  t o  in te r v e n e  in t h e  f o r 
e ign  e x c h a n g e  m a rk e ts  t o  m a in ta in  t h e  u p p e r  l im i t  a n d  th e  
s te r l in g  e x c h a n g e  ra te  f lo a te d  u p w a r d s  u n t i l  t h e  c u r r e n c y  
r e a l ig n m e n t  on  18 D e c e m b e r  1971. F o l lo w in g  a p e r io d  o f  
u n c e r ta in t y  in in te r n a t io n a l  e x c h a n g e  m a rk e ts ,  p a r t i c u la r l y  
a f fe c t in g  th e  d o l la r ,  a g e n e ra l  i n te r n a t io n a l  r e a l ig n m e n t  o f  
e x c h a n g e  ra tes  w a s  a g re e d  a t  a m e e t in g  h e ld  in  D e c e m b e r  
1971 in th e  S m i th s o n ia n  In s t i t u te  in W a s h in g to n ,  in w h ic h  a l l  
th e  m a in  c u r re n c ie s  w e re ,  in e f fe c t ,  re v a lu e d  a g a in s t  th e  
do l la r .  S te r l in g  w a s  th e n  re v a lu e d  to  £1 = $2 .6057  and  th e  
m a rk e t  ra te  w a s  p e r m i t t e d  to  v a ry  w i t h i n  w id e r  m a rg in s  o f  
2Va pe r  c e n t  on  e i t h e r  s id e  o f  th e  n e w  m id d le  ra te .  F ro m  23 
J u n e  1972 th e  s te r l in g  e x c h a n g e  ra te  w a s  a l l o w e d  to  f lo a t .

T h e  'o v e ra l l '  c h a n g e  in th e  p o s i t io n  o f  s te r l in g  c a n n o t  
a c c u ra te ly  be id e n t i f ie d  w i t h  a n y  o f  t h e  ra te s  a g a in s t  o th e r  
c u r re n c ie s  in d iv id u a l ly .  In T a b le  13.1 th e  e x c h a n g e  ra te  f o r  
s te r l in g  is e x p re s s e d  n o t  o n ly  a g a in s t  th e  d o l la r  b u t  a ls o  
a g a in s t  S p e c ia l  D r a w in g  R ig h ts  (SDRs) and  is a lso  e x p re s s e d  
as an e f fe c t i v e  e x c h a n g e  ra te  index. T h e  s p o t  m a rk e t  ra te s  
a g a in s t  th e  d o l la r  are  e x p re s s e d  b o th  as p e r io d  a v e ra g e s  
and  as ra tes  a t  e n d  o f  pe r iod .

Special Drawing Rights
T h e  SDR w a s  in t r o d u c e d  in 1970 in a m o v e  t o w a r d s  th e  
m o re  ra t io n a l  c o n t r o l  o f  in te rn a t io n a l  l iq u id i t y .  R e s p o n s ib i l i t y  
f o r  s u p e rv is in g  i ts  use re s ts  w i t h  th e  IMF. I ts  v a lu e  w a s  
o r ig in a l ly  d e f in e d  in t e r m s  o f  a c e r ta in  q u a n t i t y  o f  go ld ,  b u t  
w i t h  the  m o v e  t o w a r d s  f l o a t in g  e x c h a n g e  ra te s  and  th e  
a b o l i t io n  o f  an o f f i c ia l  p r ice  o f  go ld ,  i t  is d e f in e d  as a 
NA'eighted a v e ra g e  o r  'b a s k e t '  o f  c u r re n c ie s .  T h is  c h a r a c te r i s 
t i c  g ives  g re a te r  s ta b i l i t y  in va lue ,  p r o v id in g  a u n i t  o f  a c 
c o u n t  w h ic h  does  no t  f l u c t u a t e  in  v a lu e  to  th e  e x te n t  t h a t  a 
n a t io n a l  c u r re n c y  m ig h t .  S in ce  th e  b e g in n in g  o f  1981 th e  
baske t  has c o n s is te d  o f  th e  c u r re n c ie s  o f  f i v e  c o u n t r ie s  
(U S A  UK, France, G e rm a n y ,  J a p a n )  w e ig h t e d  w i t h  re g a rd  to  
th e i r  re la t ive  im p o r ta n c e  in w o r ld  t ra d e .  P r io r  t o  t h a t  d a te  a 
s ix teen  c u r re n c y  ba ske t  w a s  used.

Sterling effective exchange rate index
I f  w e  w a n t  .to k n o w  th e  'o v e r a l l '  c h a n g e  in th e  v a lu e  o f  a 
c u r re n c y ,  w h a t  is r e q u i r e d  is s o m e  w e ig h t e d  a v e ra g e  o f  
c h a n g e s  in i ts  e x c h a n g e  ra re  a g a in s t  o t h e r  i n d iv id u a l  c u r 
re n c ie s  w i t h  t h e  w e ig h t s  r e f l e c t i n g  th e  r e la t i v e  ' im p o r ta n c e ' ,  
in s o m e  s e n s e  to  be  d e f in e d ,  o f  t h e  o t h e r  c u r r e n c ie s ;  t h is  is 
t h e  ro le  o f  e f f e c t i v e  e x c h a n g e  ra te  in d ic e s .

Id e a l ly  th e  c h o ic e  o f  w e i g h t s  s h o u ld  d e p e n d  o n  th e  p u r 
p o s e  f o r  w h i c h  th e  in d e x  is t o  be used . W e  a re  m a in ly  
in te r e s te d  in f i n d in g  w h a t  u n i la te r a l  c h a n g e  in t h e  e x c h a n g e  
ra te s  o f  s te r l in g  a g a in s t  a l l  o t h e r  c u r r e n c ie s  w o u l d  h a v e  had 
th e  s a m e  e f f e c t  o n  th e  UK t r a d e  b a la n c e  as  t h e  v a r io u s  
c h a n g e s  a c tu a l l y  o c c u r r in g .  C le a r ly ,  th e n ,  th e  w e i g h t s  s h o u ld  
be re la te d  to  th e  v o lu m e  o f  t r a d e  w i t h  e a c h  c o u n t r y .  H o w 
ever ,  a c c o u n t  m u s t  be ta k e n  o f  i n t e r - c o u n t r y  d i f f e r e n c e s  in 
th e  re s p o n s e  o f  t r a d e  f l o w s  t o  p r ic e  c h a n g e s  a n d  in th e  
e f f e c t s  o f  e x c h a n g e  ra te  c h a n g e s  on  th e  p r ic e s  o f  e x p o r t s  
a n d  im p o r t s .  T h e  IM F 's  m u l t i l a t e r a l  e x c h a n g e  ra te  m o d e l  
(M E R M ) a t t e m p t s  t o  i n c o r p o r a t e  t h i s  a n d  o t h e r  r e le v a n t  i n 
f o r m a t i o n  a n d  th e  o f f i c i a l  e f f e c t i v e  e x c h a n g e  ra te  c a l c u la 
t io n  u se s  w e ig h t s  d e r i v e d  f r o m  th e  IMF 's  m o d e l .

For  e a c h  c u r r e n c y  t h e  w e i g h t  is a p p l ie d  t o  t h e  a v e ra g e ,  
ta k e n  o v e r  t h e  p e r io d  in q u e s t io n ,  o f  t h e  L o n d o n  d a i l y  c lo s 
ing  ra te s .  T h e  s e r ie s  has  b e e n  s c a le d  so  as t o  s e t  t h e  1975 
a v e ra g e  f i g u r e  t o  100.

It is im p o r t a n t  t o  n o te  t h a t  an  e f f e c t i v e  r a te  in d e x  d o e s  
n o t  a t t e m p t  t o  a l l o w  f o r  i n f l a t i o n  d i f f e r e n t i a l s  b e tw e e n  
c o u n t r ie s  a n d  d o e s  n o t  o f  i t s e l f ,  t h e r e fo r e ,  t e l l  us  a n y th in g  
a b o u t  c h a n g e s  in a c o u n t r y ' s  c o m p e t i t i v e  p o s i t io n .

TABLE 13.1 E x c h a n g e  ra tes

U S  d o l la r s  p e r  £

End o f  A n n u a l  
p e r i o d '  a v e ra g e ^

SDRs 
p e r  £

End o f  
p e r io d ^

S te r l i n g  
e f f e c t i v e  
e x c h a n g e  
ra te  in d e x  
(A v e ra g e  
19 75  = 100) 
A n n u a l  
a v e ra g e

1970 2.3937 2 .3960 2.3937 128.1
1971 2.5522 2 .4445 2.3510 127.9
1972 2.3481 2.5015 2.1627 123.3
1973 2.3235 2 .4526 1.9258 111.8
1974 2.3495 2.3402 1.9182 108.3
1975 2.0233 2.2200 1.7285 100.0
1976 1.7020 1.8049 1.4653 85.7
1977 1.9185 1.7455 1.5691 81.2
1978 2.0410 1.9197 1.5616 81.5
1979 2.2250 2.1223 1.6883 87.3
1980 2.3920 2.3281 1.8699 96.1
1981 1.9110 2 .0254 1.6392 94.9
1982 1.6175 1.7489 1.4636 90.7

1. M idd le  market te legraph transfe r rates as recorded in London by the Bank of 
England during the late a fte rnoon . End period relates to  the las t w o rk ing  day.
2. Average of trad ing day rates described above.
3 As ca lcu lated by the IMF.

Exchange rates used in the balance of 
payments estimates
W h e n  in f o r m a t io n  is r e c o r d e d  in c u r re n c ie s  o t h e r  th a n  s t e r 
l ing, th e  f ig u r e s  a re  as f a r  as p o s s ib le  c o n v e r t e d  in to  s t e r 
l ing  a t  th e  ra te  o f  e x c h a n g e  a t  th e  t im e  o f  th e  t r a n s a c t io n .

V a lu a t io n  o f  c u r r e n t  a c c o u n t  t r a n s a c t io n s
T h e  t r a n s a c t io n s  v a lu e s  o f  g o o d s  are  d e c la re d  o n  C u s to m s
d o c u m e n ts  in s te r l in g .  For  im p o r t s  w h e r e  a n y  in v o ic e
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Exchange rates
a m o u n ts  are expressed  in a fo re ig n  c u r re n c y  th e re  is a 
re q u i re m e n t  fo r  the  UK trader,  o r  his agent, to  co n v e r t  to  
s te r l in g  at the  m arke t  ra te  a p p ro p r ia te  at the  t im e  o f  lo d g 
m e n t  o f  th e  C us to m s  d o c u m e n t  . For exports ,  i t  is l ike ly  tha t  
a m o u n ts  in fo re ig n  c u r re n c y  are c o n v e r te d  in a s im i la r  way. 
If the  ra tes  o f  exchange  a p p ro p r ia te  to  the  t im e  o f  lo d g m e n t  
o f  d o c u m e n ts  d i f fe r  f r o m  th o se  at w h ic h  the  p a y m e n ts  are 
recorded ,  the  d i f fe re n c e  w o u ld  be re f lec te d  in the  ba lanc ing  
i tem . Inv is ib les  e a rn in g s  and paym en ts ,  i f  d e n o m in a te d  in 
fo re ig n  cu rrency ,  are ge n e ra l ly  c o n v e r te d  at the  ra tes  of 
exchange  used in t ra d e rs '  books.

V a lua t ion  o f  capita l t ransa c t ions
W h e re  cap i ta l  f l o w s  are de r ived  as the  d i f fe re n c e  b e tw e e n  
o p e n in g  and c lo s in g  leve ls  o f  assets  and l iab i l i t ies ,  spec ia l  
s teps  have been taken  to  exc lude  the  reva lu a t ion  e le m e n t  in 
the  s te r l in g  v a lu a t io n  o f  ba lances  d e n o m in a te d  in fo re ig n  
cu r renc ies .  Th is  a f fe c ts  the  changes  in ba lances  f r o m  1971 
o n w a rd s .  The m a in  i te m  a f fe c te d  is the  fo re ig n  cu r ren cy  
b o r ro w in g  or  lend ing  ab road  by UK banks w h ic h  is e xp re s 
sed in te rm s  o f  s te r l in g  by c o n ve rs io n  ge n e ra l ly  a t m arke t  
ra tes  o f  exchange  on the  re p o r t in g  date. See no tes  on page 
53. In genera l ,  o th e r  c o m m e rc ia l  t ra n s a c t io n s  are based on 
d i re c t  in q u i r ie s  o f  the  t ra n sa c to rs ,  w h o  are asked to  use the 
sam e ra te  o f  exchange  as in th e i r  o w n  a cco un ts  w h e n  
c o n v e rs io n  f r o m  a fo re ig n  c u r re n c y  to  the  s te r l ing  e q u iv a 
le n t  is invo lved .

V a lua t ion  o f  o f f ic ia l  reserves t ransac t ions  
Up to  20 A u g u s t  1971 th e  s te r l ing  e q u iva le n t  o f  the  net 
a m o u n t  d ra w n  on or  added  to  the  o f f ic ia l  reserves  has been 
de r ive d  by c o n ve rs io n  at par o r  m idd le  rates o f  exchange. 
The sm a l l  d i f fe re n c e s  b e tw e e n  f ig u re s  va lued  in te rm s  of 
s te r l in g  in th is  w a y  and at the  ra tes  at w h ic h  t ra n s a c t io n s  
o c c u r re d  have been rega rded  as neg l ig ib le  w h e n  m arke t  
ra tes  o f  exchange  w e re  w i th in  th e  p e rm i t te d  band on e i the r  
s ide  o f  par i ty .  F rom  23 A u g u s t  1971 the  poss ib le  range of 
d i f fe re n c e  w id e n e d ,  and net d ra w in g s  on and a d d i t io n s  to  
the  o f f ic ia l  reserves  have s ince th e n  been va lued  at cu r re n t  
m a rke t  ra tes  o f  exchange.

Va lua t ion  o f  o f f ic ia l  reserves
Levels o f  h o ld in g s  o f  o f f ic ia l  reserves, and the  m a in  c o m 
ponen ts ,  are s h o w n  in Tab le  11.10 va lued  in un i ts  o f  US 
do l la rs .  F rom  1979 the  rates at w h ic h  reserves are va lued 
are rev ised  annua l ly ,  (at e n d -M a rc h ) ;  p rev ious ly ,  th e y  w e re  
f ixed  f o r  lo n g e r  per iods. The ra tes  used fo r  the  va r ious
c o m p o n e n ts  are as fo l lo w s :

Gold  is va lued  at $38 per f in e  ounce  at end -1971  and 
e n d -1 9 7 2 ;  at $42.2222 per f in e  ounce  f r o m  e n d -1 9 7 3  to  
e n d -M a rc h  1979; and th e re a f te r  a t the  average o f  the  
London  f ix in g  pr ices in the  3 m o n th s  to  the  prev ious  
e n d -M a rc h  less  a 25 per cen t  d is c o u n t  o r  ( f ro m  e n d -  
M arch  1980) at 75 per cen t  o f  the  f in a l  f ix ing  pr ice  on the 
last w o rk in g  day in M arch, w h ic h e v e r  is the  lower.
S p e c ;  a )  Drawing Rights  are va lued at SDR 1 =
$1.08571 fo r  end -1971  and en d -197 2 ;  at SDR 1 = $1.20635 
f r o m  e n d -1 9 7 3  to  e n d -M a rc h  1979; th e re a f te r  at the

average o f  the  exchange  rates in t  le 3 m on ths  to  the  
p rev ious  e n d -M a rc h  o r  ( f rom  e n d -M a rc h  1980) at the i r  
ac tua l  d o l la r  va lues on the  last w o rk in g  day in March, 
w h ic h e v e r  is the  lower.
Non-dollar convertible  c u r r e n c i e s  are conver ted  
to  do l la rs  at m idd le  o r  cen tra l  ra tes un t i l  e n d -M a rc h  1979 
and th e re a f te r  at the  average o f  th e i r  exchange rates in 
the  3 m o n th s  to  the  p rev ious  e n d -M a rc h  or  ( f rom  e n d -  
M arch  1980) at th e i r  ac tua l  do l la r  va lue  on the  last w o r 
king day o f  the  p rev ious  March, w h ic h e v e r  is the  lower. 
From Ju ly  1979 the  o f f ic ia l  reserves inc lude European 

C urrency  U n i ts  acqu ired  w h e n  20 per cen t  o f  the  go ld  and 
do l la r  ho ld ings  in the  o f f ic ia l  reserves w e re  depos i ted  on a 
s w a p  basis w i th  the  European M o n e ta ry  C oopera t ion  Fund, 
the  s w a p  a r ra n g e m e n t  be ing renew ed  quarte r ly .  As non 
do l la r  co n ve r t ib le  cu rrenc ies  these  are va lued as ind ica ted  
above.

Levels o f  to ta l  ho ld ings  o f  o f f ic ia l  reserves are sho w n  in 
Tab le  11.10 va lued  In te rm s  o f  s te r l ing  in t w o  ways. In the  
f i r s t  series, the  to ta l  as expressed in US do l la rs  is conver ted  
to  s te r l ing  at $2.60571 = £1 at end-1971  and at e n d -y e a r  
d o l la r /s te r l in g  m idd le  m arke t  c los ing  ra tes  therea fte r .

In the  second  series, go ld  is conve r ted  in to  SDRs at the  
o f f ic ia l  p r ice  (35 SDRs per f ine  ounce) un t i l  e n d -1 9 7 7  and 
th e re a f te r  is va lued at the  e n d -y e a r  m arket pr ice  w h i le  
SDRs and co n ve r t ib le  cu rrenc ies  are conve r ted  d i rec t ly  Into 
s te r l ing  at th e i r  e n d -y e a r  m idd le  m arke t  rates, th roughou t .

Valuation of official financing liabilities
For o u ts ta n d in g  b o r ro w in g  by pub l ic  bod ies  under the  ex
change  co ve r  scheme, the  f i r s t  to ta l  sho w n  in Table 11.9 is 
va lued  in the  same w a y  as the  f i r s t  s te r l ing  to ta l  o f  o f f ic ia l  
reserves s h o w n  in Table 11.10; th is  p roduces annual f igu res  
co m p a ra b le  w i th  the  qu a r te r ly  f ig u re  pub l ished e lsewhere.

The second to ta l  in Tab le  11.9, w h ic h  is the  sum o f  the 
c o m p o n e n ts  show n ,  is de r ived  on the  l ines of the  second 
s te r l ing  to ta l  in Tab le  11.10; f igu res  on th is  basis are also 
s h o w n  in Tab le  11.2; f igu res  o f  o th e r  o f f ic ia l  f inanc ing  
l iab i l i t ie s  s h o w n  in Table 11.2 are conver ted  in to  s te r l ing  in
a s im i la r  way.

References
Ste r l ing  exchange rates aga inst the  US dollar, SDRs , and 
o th e r  cu rrenc ies  are pub l ished on a w eek ly  o r  m o n th ly  basis
in the  Bank of England Quarterly Bulletin. Finan
cial Statistics. Economic Trends.and Internat
i o n a l  F i nanc i al St at i st i cs (IMF ) .

The ca lcu la t ion  o f  the s te r l ing /SD R  ra te  w as  descr ibed in 
an a r t ic le  in the  March 1981 Bank of England Bulletin.

M ore  de ta i led  f igu res  and fu r th e r  in fo rm a t io n  on the 
s te r l ing  e f fe c t ive  exchange rate index are g iven in Finan
cial Statistics,  the  Bank of England Quarterly 
Bui let in and the March 1977 and February 1981 issues o f  
Economic Progress Report  prepared by HM Treasury.
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Glossary

A ccep tance s
See 'B i l ls  and  a c c e p ta n c e s ' .

A d v a n c e  and  p ro g re s s  p a y m e n ts
P a ym e n ts  m a d e  fo r  g o o d s  in a d v a n c e  o f  c o m p le t io n  and  
d e l iv e ry  o f  th e  g o o d s .  T h is  is p a r t  o f  t r a d e  c re d i t .

A f f i l ia te s
Branches, s u b s id ia r ie s  o r  a s s o c ia te  c o m p a n ie s .

A l lo c a t io n  o f  SDRs
See S p e c ia l  D r a w in g  R igh ts

A rb i t ra g e
B uy ing  in a m a rk e t  in o n e  c e n t re  and  s e l l in g  in a s im i la r  
m a rk e t  in a n o th e r  cen tre .

A sse ts
T h is  te r m  c o m m o n ly  re fe rs  t o  f in a n c ia l  a s s e ts  t h a t  a re  c la im s  
on  n o n - r e s id e n ts ,  f r o m  w h o s e  p o in t  o f  v i e w  th e  s a m e  i te m  is 
a l ia b i l i t y  t o  a UK re s id e n t .  A m o n g  re s e rv e  asse ts ,  h o w e v e r ,  
g o ld  and  SDRs have  a v a lu e  w h ic h  e x is ts  i n d e p e n d e n t l y  o f  
a n y  c o r r e s p o n d in g  l ia b i l i t ie s .  Real a s s e ts  such  as 
m e rc h a n d is e ,  a l t h o u g h  th e y  m a y  be e n te r e d  in c o m p a n y  
a c c o u n ts  as asse ts ,  are  s e ld o m  d e s c r ib e d  as a sse ts  in 
ba la n ce  o f  p a y m e n ts  ana lys is .

A s s o c ia te d  c o m p a n ie s
C o m p a n ie s  in w h ic h  th e  in v e s t in g  c o m p a n y  has  a s u b s ta n t ia l  
e q u i t y  in te re s t  (u s u a l ly  th is  m e a n s  th a t  i t  h o ld s  b e tw e e n  20 
p e r  c e n t  and  50 p e r  c e n t  o f  th e  e q u i ty  s h a re  c a p i ta l )  and  is in 
a p o s i t io n  t o  e x e rc is e  a s ig n i f i c a n t  in f lu e n c e  on  th e  c o m p a n y .  
(See 's u b s id ia r ie s ' . )

s p e c i f ie d  da te .  A  UK r e s id e n t  m a y  d r a w  a b i l l  in s t e r l i n g  on 
an o v e rs e a s  r e s id e n t  r e p r e s e n t in g  c r e d i t  e x te n d e d  b y  th e  UK 
re s id e n t  t o  t h e  o v e rs e a s  re s id e n t .  If t h e  U K  r e s id e n t  se l ls  th e  
b i l l  t o  a UK bank,  g e n e r a l l y  a t a p r ic e  le ss  t h a n  th e  n o m in a l  
v a lu e  o f  t h e  b i l l ,  t h e  b a n k  is s a id  t o  d i s c o u n t  t h e  b i l l ,  and  
th e  c la im  o n  th e  o v e rs e a s  r e s id e n t  is t r a n s f e r r e d  t o  t h e  UK 
bank.

A  b i l l  is k n o w n  as an  accept ance  w h e n  th e  d r a w e e  
a c c e p ts  t h e  b i l l .  A  UK b a n k  m a y  a c c e p t  a b i l l  o n  b e h a l f  o f  an 
o v e rs e a s  r e s id e n t  in w h i c h  ca se  th e  UK r e s id e n t  d r a w s  th e  
b i l l  on  t h e  UK b a n k  a n d  n o t  on  th e  o v e rs e a s  re s id e n t .  T h e  
a c c e p t in g  b a n k  has  a c la im  o n  th e  o v e rs e a s  r e s id e n t  and  
e x p e c ts  t o  be p a id  by  h im  b e fo r e  t h e  b i l l  m a tu re s .

B o r r o w in g  f r o m  b a n k s ,  e tc .  o ve rse a s
T h is  re fe r s  t o  f o r e ig n  c u r r e n c y  o r  s t e r l i n g  b o r r o w e d  f r o m  
banks, o t h e r  f i n a n c ia l  i n s t i t u t i o n s  or, in  s o m e  in s ta n c e s ,  
u n re la te d  c o m m e r c ia l  c o m p a n ie s  a b ro a d .  It d o e s  n o t  in c lu d e  
b o r r o w in g  f r o m  U K - b a s e d  a f f i l i a t e s  o f  f o r e ig n  banks .  N o r  
d o e s  it i n c lu d e  b o r r o w in g  b y  m e a n s  o f  is s u e s  o f  s e c u r i t ie s .

B ranch
An u n in c o r p o r a t e d  o f f i c e  w h i c h  is w h o l l y  o w n e d  b y  th e  
p a re n t  c o m p a n y ,  and  w h i c h  is a p e r m a n e n t  e s t a b l i s h m e n t  as 
d e f in e d  f o r  UK in c o m e  ta x  and  d o u b le  t a x a t i o n  r e l ie f  
p u rp o s e s .

B ranch  in d e b te d n e s s
N e t  a m o u n t s  o w e d  b y  a b ra n c h  to  i ts  p a r e n t  c o m p a n y  (or
V i ce versa).

B r i t is h  g o v e r n m e n t  s to c k s
S to c k s  is s u e d  o r  g u a r a n te e d  b y  th e  U K  g o v e r n m e n t .

Ba lanc ing  i te m
T h e  i te m  in c lu d e d  to  b r in g  th e  s u m  o f  a l l  b a la n c e  o f  
p a y m e n ts  e n t r ie s  to  zero. A  d e s c r ip t io n  o f  i ts  c h a r a c te r i s t i c s  
is g iven  on  pa ge  6.

B an k ing  and  m o n e y  m a rk e t  l ia b i l i t ie s  in s te r l in g  
T h e se  are  a p a r t  o f  s te r l in g  b a la n c e s  and  c o n s is t  o f  c e r ta in  
UK l ia b i l i t ie s ,  d e n o m in a te d  in s te r l in g ,  t o  o v e rs e a s  re s id e n ts .  
T h e y  inc lude :

c u r re n t  and  d e p o s i t  a c c o u n ts  and  s te r l in g  c e r t i f i c a te s  o f  
de pos i t ;
t e m p o r a r y  lo a n s  to , and  b i l ls  d r a w n  on, lo c a l  a u th o r i t ie s ;  
d e p o s i ts  w i t h  f in a n c e  ho u se s ;
UK T re a s u ry  b i l ls .

T h a t  pa r t  he ld  by  c e n t ra l  m o n e ta r y  i n s t i t u t i o n s  is p a r t  o f  
'e x c h a n g e  re s e rv e s  in s te r l in g ' ,  th e  re s t  is 'o th e r  e x te rn a l  
bank ing  and  m o n e y  m a rk e t  l i a b i l i t ie s  in s te r l in g ' .

'B a n k in g  s ta t is t i c s '
A  te r m  used  in th is  p u b l ic a t io n  to  d e n o te  an in te g ra te d  se t  o f  
re tu rns ,  c o v e r in g  all UK banks, w h ic h  w a s  in t r o d u c e d  in 
s tages  la te  in 1974 and d u r in g  1975 by th e  B ank  o f  Eng land .  
It co ve re d  a l l  l is te d  banks  up  to  th e  end  o f  1981 and th e  
m o n e ta ry  s e c to r  f r o m  1982 o n w a rd s .  It c o l le c ts  on a re g u la r  
bas is  e x te n s iv e  in f o r m a t io n  re la t in g  to  th e  le ve ls  of, and  
ch a n g e s  in, a s s e ts  and  l ia b i l i t ie s .

Banks
See 'UK banks'.

B i l l io n
T h is  te rm  is ta k e n  as m e a n in g  a th o u s a n d  m i l l io n .

B i l ls  and accep tances
A  bi l l  is an u n c o n d i t io n a l  o r d e r  in w r i t i n g  a d d re s s e d  by  th e  
d r a w e r  to  th e  d ra w e e  to  p a y  to  the  d r a w e r  a f ix e d  s u m  on a

Cap ita l  a c c o u n t
See 'F in a n c ia l  a c c o u n t ' .

Cap ita l  t r a n s fe r s
See 'S te r l i n g  A g r e e m e n ts ' .

C en tra l  m o n e t a r y  i n s t i t u t i o n s  (C M Is )
I n s t i t u t io n s  (u s u a l ly  c e n t r a l  banks )  w h i c h  c o n t r o l  the  
c e n t ra l i s e d  m o n e t a r y  re s e rv e s  and  t h e  s u p p ly  o f  c u r r e n c y  In 
a c c o rd a n c e  w i t h  g o v e r n m e n t  p o l ic ie s ,  a n d  w h ic h  a c t  as t h e i r  
g o v e r n m e n ts '  b a n k e rs  and  a g e n ts .  In th e  U n i te d  K in g d o m  th is  
Is e q u iv a le n t  t o  th e  B ank  o f  E n g la n d  and  p a r t  o f  th e  T r e a s u ry  
( the  E x c h a n g e  E q u a l is a t io n  A c c o u n t ) .

C e r t i f i c a te  o f  d e p o s i t
A  c e r t i f i c a te  o f  d e p o s i t  is a d o c u m e n t  is s u e d  by  a UK o f f i c e  
o f  a B r i t is h  o r  f o r e ig n  b a n k  c e r t i f y i n g  t h a t  a d e p o s i t  h a s  be en  
m a d e  w i t h  t h a t  b a n k  w h i c h  is r e p a y a b le  t o  th e  b e a r e r  u p o n  
th e  s u r r e n d e r  o f  th e  c e r t i f i c a t e  a t  m a t u r i t y .  It a ls o  s ta te s  th e  
ra te  o f  in te r e s t  and  th e  d a te  o f  r e p a y m e n t  a n d  is n e g o t ia b le  
by  s im p le  d e l iv e ry .  It is d e n o m in a te d  in e i t h e r  s t e r l i n g  o r  
f o r e ig n  c u r re n c y .

C.i.f. (C os t ,  in s u ra n c e  and  f r e ig h t )
A  'c.i.f. ' p r ic e  in c lu d e s  th e  c o s t  o f  in s u ra n c e  and  f r e ig h t  f r o m  
th e  c o u n t r y  o f  c o n s ig n m e n t .

C o m m o n w e a l t h  D e v e lo p m e n t  C o rp o ra t io n
A  p u b l ic  c o r p o r a t io n  w h i c h  f in a n c e s  d e v e lo p m e n t  p ro je c ts  
ove rse as .

C o u n te rp a r t  i te m s
C e r ta in  i t e m s  in th e  b a la n c e  o f  p a y m e n ts  e x is t  o n ly  as 
c o u n te r p a r t  i t e m s  in t r o d u c e d  to  b a la n c e  th e  in c lu s io n  o f  
o th e r  i t e m s  th a t  do  n o t  fa l l  n a tu r a l l y  in to  th e  d o u b le - e n t r y  
s y s te m .  T h e  a l lo c a t io n  o f  SDRs is an  e x a m p le  o f  an a r t i f i c a l
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c o u n te rp a r t  i tem  in t ro d u c e d  in to  the  ba lance  o f  p a y m e n ts  to  
o f fs e t  the  c o r re s p o n d in g  increase in SDR h o ld in g s  w i th in  
o f f ic ia l  reserves (see unde r  Spec ia l  D ra w in g  Rights).

C red its  and debits
A c re d i t  In the  ba lance  o f  pa ym e n ts  reco rds  the  p ro v is io n  of 
go ods  or  serv ices, a decrease  in h o ld in g s  o f  a f in a n c ia l  asset, 
o r  an increase  in l iab i l i t ie s .  C red i ts  and  deb i ts  f o r m  the  tw o  
e le m e n ts  in the s im p le  d o u b le -e n t r y  sys tem  used fo r  
re co rd in g  the ba lance  o f  paym ents .  See no tes  on page 4.

C ro ss - t ra d e s
See 'T h ird  c o u n t ry  t rade '.

C u r re n t  accoun t
The acco u n t  o f  t ra n s a c t io n s  In respe c t  o f  v is ib le  
serv ices, In terest,  p ro f i t s  and d iv idends ,  and t ra n s fe rs  
th a n  cap i ta l  t rans fe rs ) .

trade,
(o ther

C u rren t  balance
The ba lance  o f  c u r re n t  a c c o u n t  t ra n sa c t io n s .

D irec t  in v e s tm e n t
Net in v e s tm e n t  by  U K /ove rseas  co m p a n ie s  in the i r  
o ve rse a s /U K  b ranches ,  subs id ia r ies  or  assoc ia ted  com pan ies .  
A  d i re c t  in v e s tm e n t  In a c o m p a n y  m eans  th a t  the  Inves to r  
has a s ig n i f ic a n t  in f lu e n c e  on the o p e ra t io n s  o f  the  com pany .  
(See 'b ranch ',  'su b s id ia r ie s '  and 'assoc ia ted  com pan ies ' . )  The 
d i re c t  in v e s tm e n t  f ig u re s  exc lude  In v e s tm e n t  by  oil
com pan ies .

D isbu rse m en ts
O p e ra t in g  expenses e.g. by o p e ra to rs  o f  sh ips or  a i rc ra f t .

E u rocu r rency  m a rke t
A l l  b o r ro w in g  and le n d in g  by banks in cu r renc ies  o th e r  than 
the  c u r re n c y  o f  the  c o u n t r y  in w h ic h  the  banks are s i tua ted .

European C o m m u n i ty  (EC) 
See 'G eograph ica l  ana lys is '

European Fund
A fu n d  es tab l ished  in the  1950s under  the  European 
M o n e ta ry  A g re e m e n ts  to  prov ide  2 - y e a r  c red i ts  to  m e m b e r  
c o u n t r ie s  to  ass is t  th e m  to  o v e rc o m e  ba lance o f  paym en ts  
d i f f ic u l t ie s .  It w a s  w o u n d  up In 1973.

European M o n e ta ry  Sys tem (EM S)
Th is  w a s  es ta b l ishe d  in March 1979. Its m os t  im p o r ta n t  
e le m e n t  is the  m e c h a n is m  w h e re b y  the  exchange  rates 
b e tw e e n  the  c u r re n c ie s  of the p a r t ic ip a t in g  m e m b e r  s ta tes 
(all EC co u n tr ie s  exce p t  the  Un ited  K ingdom  and Greece) are 
kept w i th in  n a r ro w  ranges.

Exchange con tro l
The Exchange C o n t ro l  Ac t  o f  1947 is 'an Act to  c o n fe r  pow ers  
and im pose  d u t ie s  and res tr ic t ions ,  in re la t ion  to  gold, 
cu rrency ,  paym ents ,  secur i t ies ,  debts, and the  Im port ,  export,  
t ra n s fe r  and s e t t le m e n t  o f  p roper ty ,  and fo r  purposes 
c o n n e c te d  w i th  the  m a t te rs  a fo resa id ' .  It is co n ce rned  not 
on ly  w i th  c o n t ro l l in g  ce r ta in  types o f  paym en ts  bu t  a lso w i th  
ensu r ing  tha t  fu n d s  due f r o m  abroad are p rope r ly  received, 
w i th o u t  delay, and are not used f o r  unau tho r ised  purposes. 
D ur ing  the  per iod in w h ic h  con t ro ls  w e re  in fo rce , th e y  w ere  
ope ra ted  by a d e p a r tm e n t  of the  Bank o f  England. The 
c o n t ro ls  w e re  co n s id e ra b ly  reduced in June and Ju ly  1979 
and f in a l ly  abo l ished  in O ctober  1979 (apart f r o m  res idual 
c o n t ro ls  on t ra n s a c t io n s  w i th  Rhodesia w h ic h  rem a ined  unti l  
D ecem ber  1979).

Exchange cover schem e (ECS)
A schem e f i r s t  in t ro d u ce d  in 1969 w h e re b y  UK pub l ic  bodies 
raise fo re ign  c u r re n c y  f r o m  overseas res idents, e i the r  d i rec t ly

or th ro u g h  UK banks, and gene ra l ly  su rrender it to  the  EEA in 
exchange  fo r  s te r l in g  fo r  use to  f inance  expend i tu re  in the 
U n i ted  K ingdom. HM T reasu ry  sel ls  the b o r ro w e r  fo re ign  
cu r ren cy  to  serv ice and repay the  loan at the exchange rate 
th a t  app l ied  w h e n  the loan w a s  taken out.

Exchange Equalisat ion A ccou n t  (EEA)
The g o v e rn m e n t  accoun t  at the  Bank of England in w h ich  
t ra n s a c t io n s  In the  o f f ic ia l  reserves are recorded.

Exchange reserves in s ter l ing
T h a t  part o f the  reserves of ove rseas  coun tr ies  depos ited  in 
the  Un ited  K ingdom  and d e n o m in a te d  in s te r l ing .  They are 
UK l iab i l i t ie s  to  overseas ce n t ra l  m o n e ta ry  in s t i tu t io n s  and 
in te rn a t io n a l  o rgan isa t ions ,  and cons is t  ot Br i t ish gove rnm en t  
stocks, banking and m oney  m arke t  l iab i l i t ies  de nom ina ted  in 
s te r l ing ,  and n o n - in te re s t -b e a r in g  notes held by in te rna t iona l  
o rg a n isa t io n s  o th e r  than the  IMF. They are pa r t  o f  'S ter l ing 
balances'.

E xpor t
C red i t  ex tended  overseas by  UK ins t i tu t ions  p r im a r i ly  in 
c o n n e c t io n  w i th  UK expor ts  bu t  a lso inc lud ing  som e cred it  in 
respec t  o f  t h i r d - c o u n t r y  trade.

E xpo r t  cred it ;  Iden t i f ied  lo n g - te rm
C red i t  ex tended by UK banks under  the ECGD's buyer  cred it  
and spec i f ic  bank guaran tees  schem es (see also notes on 
page 40).

E xpo r t  Credits  Guarantee D epar tm en t  (ECGD)
A g o v e rn m e n t  d e p a r tm e n t  w h o s e  main  fu n c t io n  is to  provide 
insu rance  cove r  fo r  expor t  c red i t  t ransact ions.

Financial account
T h is  te rm  has been used in S u m m a ry  Tab le  1.1 to  cover 
th o se  cap i ta l  t ransa c t ions  -  i n v e s t m e n t  and other 
capita] transactions, official financing, 
allocation of SDRs  and gold subscription to IMF  -  

w h ic h  co r respond  to  the  f ina nc ia l  t ransa c t ions  o f  the 
overseas sec to r  w i th in  the UK f ina nc ia l  accounts.

F.o.b. (Free on board)
The se l ler 's  pr ice  inc ludes all charges  in p lac ing goods into 
w agons ,  on board  sh ip s /a i rc ra f t ,  etc.

Foreign currenc ies
All cu r renc ies  excep t UK ster l ing .

General g o ve rn m e n t
Centra l  g o v e rn m e n t  and local au thor i t ies .

Geographica l analysis
The geograph ica l  and e co n o m ic  g roup ings  used in most 
tab les  are as fo l lo w s :

European Communi ty member countries (EC 
c o u n t r i e s . )  .‘ Belg ium, Denmark, France, German Federal 
Republic, Greece, Ir ish Republic, Italy, Luxem bourg  and the 
Nether lands, A l tho ugh  Greece d id  not becom e a m em ber 
un t i l  January  1981, the  f igu res  in most tab les  include 
Greece fo r  all years; ap p rop r ia te  foo tno tes  are included
w h e re  th is  is not so.
Other Western  E u r o p e  .‘ Austr ia ,  Andorra, Faroe Islands, 
Finland, Gibraltar, Iceland, Malta, Norway, Portugal 
( inc lud ing  Azores and Madeira), Spam, Sweden, 
Sw itze r land ,  Turkey, Va t ican  City, Yugoslavia and 
C on t inen ta l  She lf  ( fore ign part).
North America:  U S A  Canada, Puerto Rico, Greenland, 
and St. Pierre and M ique lon
Other developed  c o u n t r  i e s  .‘ Australia, Japan, New 
Zealand and South  Africa.
Oil exporting  c o u n t  r  i e s  .-Algeria, Bahrain, Brunei, 
Equador, Gabon, Indonesia, Iran, Iraq, Kuwait,  Libya,
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N ige r ia .  O m a n ,  Qatar,  S a u d i  A ra b ia ,  T r in id a d  and  T o b a g o ,  
U n i te d  A ra b  E m ira te s  and  V en ezue la .
Eastern Europe:  B u lg a r ia ,  C z e c h o s lo v a k ia ,  G e rm a n  
D e m o c ra t i c  R epub l ic ,  H u n g a ry ,  Poland, R o m a n ia  and  USSR. 
O f f s ho r e  b a n king centres:  B a h a m a s ,  B a rb a d o s .  
B e rm uda ,  B r i t i s h  V i rg in  Is lands ,  C a y m a n  Is lands ,  H o n g  
Kong, L e b a n o n ,  L iber ia ,  N e th e r la n d s  A n t i l le s ,  P anam a, 
S in g a p o re ,  V a n a tu  and  c e r ta in  o th e r  W e s t  Ind ies .
European C o m m u n i t y  c o m p r is e s  th e  E u ro p e a n  E c o n o m ic  
C o m m u n i t y  (EEC), the  E u ro p e a n  A to m ic  E n e rg y  C o m m u n i t y  
(EURATOM) a n d  the  E u ro p e a n  Coa l and  S te e l  C o m m u n i t y  
(ECSC). T h e  EEC is r e s p o n s ib le  f o r  th e  a d m in i s t r a t i o n  o f  
se ve ra l  f u n d s :  the  E u ro p e a n  S o c ia l  Fund, R e g io n a l  
D e v e lo p m e n t  Fund and th e  E u ro p e a n  A g r i c u l t u r a l  G u id a n c e  
and G u a ra n te e  Fund ( k n o w n  b y  th e  in i t ia ls  o f  i ts  F re n c h  
t i t le :  (FEOGA). A lso  w i t h i n  th e  EEC is t h e  E u ro p e a n  
In v e s tm e n t  B ank  (ElB), se t  up  t o  c o n t r ib u te  to  th e  b a la n c e d  
d e v e lo p m e n t  o f  th e  C o m m u n i t y .
I nternat i ona 1 organ i sat i ons  ; T h e  U n i te d  N a t io n s  and  
i ts  s p e c ia l is e d  a g e n c ie s ;  t h e  In te r n a t io n a l  Bank f o r  
R e c o n s t ru c t io n  and  D e v e lo p m e n t  (IBRD), th e  I n te r n a t io n a l  
F inance  C o r p o r a t io n  (IFC), t h e  In te r n a t io n a l  D e v e lo p m e n t  
A s s o c ia t io n  (IDA) and  o t h e r  in te r n a t io n a l  o rg a n is a t io n s .

w i t h  th e  I n te r n a t io n a l  M o n e ta r y  Fund  (IMF) 
are  t r e a te d  as s e p a ra te  i t e m s  in th e  a c c o u n ts .

G o ld
See 'M o n e ta r y  g o ld '  and 'N o n - m o n e t a r y  go ld ' .

G o ld  s u b s c r ip t io n s  to  IMF
M a d e  w h e n  q u o ta s  w e r e  in c re a s e d  in M a rc h  1966 and  
N o v e m b e r  1970.

G o v e rn m e n t
W h e n  used  w i t h o u t  q u a l i f i c a t i o n  th is  m e a n s  th e  c e n t ra l  
g o v e r n m e n t  o f  th e  U n i te d  K in g d o m .

G ross
T h is  i t e m  is u s e d  in ba la n ce  o f  p a y m e n ts  t e r m in o lo g y  as th e  
a n t i th e s is  o f  'ne t ' .

o v e rs e a s
Im p o r t  c re d i t
C re d i t  on im p o r t s  re ce ive d  by  UK f i r m s  f r o m  
c o n c e rn s  less  c h a n g e s  in a d v a n c e  and p ro g re s s  p a y m e n ts  
by  UK f i r m s  o n  im p o r ts .

Im p o r t  c re d i t :  id e n t i f ie d  l o n g - t e r m
C re d i t  re c e iv e d  o n  im p o r te d  sh ips ,  c o m m e r c ia l  a i r c r a f t  and  
c e r ta in  N o r th  Sea in s ta l la t io n s .

I n t e r - c o m p a n y  a c c o u n ts
A c c o u n ts  r e c o rd in g  t r a n s a c t io n s  
s u b s id ia ry  o r  a s s o c ia te d  c o m p a n ie s ,  
one  to  th e  o th e r .

b e tw e e n  p a re n t  and  
and b a la n c e s  o w e d  by

In te re s t ,  p ro f i t s  and  d iv id e n d s
A l l  in te res t ,  p r o f i t s  and  d iv id e n d s  a c c ru in g  to  UK re s id e n ts  
f r o m  n o n - r e s id e n t s  o r  p a y a b le  o ve rse a s  by  UK re s id e n ts ,  
a f t e r  d e d u c t io n  o f  loca l  ta x e s  and  a f te r  a l lo w in g  f o r  
d e p re c ia t io n .  T h e  ba lance  o n  c re d i t s  and  d e b i ts  e q u a ls  'n e t  
p ro p e r ty  in c o m e  f r o m  a b ro a d '  as s h o w n  in th e  N a t io n a l  
A c c o u n ts .

In te rn a t io n a l  M o n e ta r y  Fund ( IM F )
A  Fund se t  u p  as a resu l t  o f  th e  B re t to n  W o o d s  C o n fe re n c e  
o f  1944 w h ic h  be g a n  o p e ra t io n s  in 1947. It c u r r e n t l y  has  146 
m e m b e r  c o u n t r ie s  in c lu d in g  m o s t  o f  th e  m a jo r  c o u n t r ie s  o f  
the  w o r ld  w i t h  th e  e x c e p t io n  o f  s o m e  o f  the  S in o - S o v ie t  b lo c  
c o u n t r ie s .  T h e  Fund w a s  s e t  up  to  s u p e rv is e  th e  f ix e d  
e x c h a n g e  ra te  s y s te m  a g re ed  a t  B re t to n  W o o d s  and  to  m ake  
a va i la b le  to  i ts  m e m b e rs  a poo l  o f  f o r e ig n  e x c h a n g e  
re s o u rc e s  to  ass is t  th e m  w h e n  th e y  have  b a la n c e  o f  
p a y m e n ts  d i f f i c u l t ie s .  F u r th e r  d e f in i t io n s  re la t in g  to  th e  IMF

are  g iv e n  in th e  IMF s e c t io n ,  1981 a n d  e a r l i e r  e d i t i o n s  o f  t h i s  
p u b l i c a t io n ;  see a ls o  'S p e c ia l  D r a w in g  R ig h ts ' .

I n t e r v e n t io n  B o a rd  f o r  A g r i c u l t u r a l  P ro d u c e
T h e  UK a g e n c y  w h ic h  o p e r a te s  th e  s u p p o r t  a r r a n g e m e n t s  o f
th e  EEC C o m m o n  A g r i c u l t u r a l  P o l ic y  w i t h i n  t h e  U n i te d
K in g d o m .

In v e s tm e n t
In a b a la n c e  o f  p a y m e n t s  c o n t e x t  t h i s  c o v e rs  n o t  o n ly  
a c q u is i t i o n  o f  f i x e d  asse ts ,  s t o c k  b u i ld in g  a n d  s to c k  
a p p r e c ia t io n ,  b u t  a ls o  a l l  o t h e r  f i n a n c ia l  t r a n s a c t i o n s  s u c h  as 
a d d i t i o n s  to ,  o r  p a y m e n t s  of,  w o r k in g  c a p i ta l ,  o t h e r  lo a n s  a n d  
t r a d e  c re d i t ,  and  a c q u is i t i o n s  o f  s e c u r i t ie s .  E s t im a te s  o f  
i n v e s t m e n t  e x c lu d e  d e p r e c ia t io n .

I n v e s t m e n t  and  o th e r  c a p i ta l  t r a n s a c t io n s
A l l  c a p i ta l  t r a n s a c t io n s  b o th  lo n g  a n d  s h o r t - t e r m  o t h e r  t h a n  
th o s e  c la s s e d  as 'o f f i c i a l  f i n a n c in g ' ,  e x c e p t :

C a p i ta l  t r a n s fe r s
A l l o c a t i o n  o f  S p e c ia l  D r a w in g  R ig h ts  
G o ld  s u b s c r ip t i o n s  t o  t h e  IMF

I n v e s t m e n t  c u r r e n c y  p o o l
A  p o o l  o f  f o r e ig n  c u r r e n c y ,  m a in t a in e d  w h e n  e x c h a n g e  
c o n t r o ls  w e r e  in fo r c e ,  o r g in a t i n g  m a in l y  f r o m  t h e  sa le  
a b ro a d  o f  f o r e ig n  c u r r e n c y  s e c u r i t i e s  o w n e d  b y  UK r e s id e n ts .  
T h e  c u r r e n c y  n o r m a l l y  c o m m a n d e d  a p r e m iu m  o v e r  t h e  
o f f i c ia l  e x c h a n g e  ra te .  T h e  p o o l  c o u ld  b e  u s e d  b y  r e s id e n t s  o f  
t h e  S c h e d u le d  T e r r i t o r i e s  a n d  w a s  u s e d  m a in ly  t o  e n a b le  
p o r t f o l i o  i n v e s tm e n ts  in  f o r e ig n  c u r r e n c y  s e c u r i t i e s  t o  be 
t r a n s f e r r e d  a m o n g s t  r e s id e n ts ;  o t h e r  u se s  in c lu d e d ,  t o  a 
s m a l l  e x te n t ,  th e  f i n a n c in g  o f  d i r e c t  i n v e s t m e n t s  a b r o a d  a n d  
th e  p u rc h a s e  o f  p r o p e r t i e s  a b ro a d .  It d is a p p e a r e d  w i t h  th e  
a b o l i t i o n  o f  e x c h a n g e  c o n t r o l s  d u r in g  1979.

In v is ib le s
T r a n s a c t io n s  in s e rv ic e s ,  in te re s t ,  p r o f i t s  a n d  d iv id e n d s ,  a n d  
t r a n s fe r s  ( o th e r  t h a n  c a p i t a l  t r a n s fe rs ) .

In v is ib le  ba lance
T h e  b a la n c e  o f  in v is ib le  t r a n s a c t io n s .

Leads a n d  lags
In te r n a t io n a l  p a y m e n ts  f o r  g o o d s ,  s e rv ic e s ,  o r  f i n a n c ia l  
a s s e ts  w h i c h  h a v e  b e e n  a c c e le r a te d  o r  d e la y e d .  If 
u n r e c o r d e d  w i t h i n  s h o r t - t e r m  c a p i ta l ,  t h e s e  a m o u n t s  w i l l  fa l l  
in to  th e  b a la n c in g  i t e m  (see n o te  o n  p a g e  6).

L ia b i l i t ie s
In b a la n c e  o f  p a y m e n ts  t e r m in o lo g y ,  l i a b i l i t i e s  a re  th e  
f in a n c ia l  c la im s  o f  n o n - r e s id e n t s .  S ee  a ls o  assets  .

Loca l a u th o r i t ie s
E le c te d  c o u n c i l s  r e s p o n s ib le  f o r  t h e  a d m in i s t r a t i o n  o f  c e r ta in  
s e rv ic e s  in  p a r t i c u la r  a re a s  w i t h i n  t h e  U n i t e d  K in g d o m .

M e r c h a n t in g
P ro f i t  o n  t h i r d - c o u n t r y  t r a d e  in g o o d s . S ee  n o te s  on  p a g e  20

M o n e ta r y  g o ld
G o ld  h e ld  as a f in a n c ia l  a s s e t ;  in p ra c t ic e ,  g o ld  h e ld  b y  th e  
m o n e t a r y  s e c to r  and  o t h e r  m e m b e r s  o f  th e  L o n d o n  G o ld  
M a rke t .  N e t  sa les  by  th e s e  i n s t i t u t i o n s  to  o t h e r  UK re s id e n ts ,  
s in c e  th e  a b o l i t i o n  o f  e x c h a n g e  c o n t r o l  in 1979. a re  in c lu d e d  
in im p o r t s  o f  goods .

N avy .  A r m y  and A i r  F o rce  In s t i t u te ( N A A F I )
A  b o d y  w h i c h  p ro v id e s  g o o d s  and  s e rv ic e s  f o r  th e  use  o f  th e  
UK fo r c e s  ove rseas .

N e t
In th is  p r e s e n ta t io n  o f  th e  b a la n c e  o f  p a y m e n ts  a c c o u n ts ,  th e

y
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te rm  'n e t ' is g e n e ra lly  a p p lie d  o n ly  to  tra n s a c tio n s  in 
f in a n c ia l asse ts  o r lia b ilit ie s ; p u rch a se s  o f a s s e ts (-)  are 
re co rd e d  net o f sa les{+ ); s im ila r ly  w ith  lia b ilit ie s . In the  
c u rre n t a cco u n t th e  te rm  'n e t ' is used o n ly  in re la tio n  to  the  
e a rn in g s  o f UK f in a n c ia l in s t itu t io n s  and th e  m ean ing  is 
d e fin e d  on page 35. E lse w h e re  in th e  c u rre n t a cco u n t, w h e re  
th e  o p e ra tio n s  o f UK and ove rse as  re s id e n ts  a re  taken 
to g e th e r  in p a r t ic u la r  tra n s a c tio n s  areas, th e  te rm  'b a la n ce ' is 
used.

Non-m onetary gold
A ll g o ld  used fo r  in d u s tr ia l and c o m m e rc ia l pu rposes , e.g. fo r  
je w e lle ry ,d e n tis try , e le c tro n ic  use, th e  m in tin g  o f co ins , etc. 
T rade  in n o n -m o n e ta ry  go ld , g o ld  co ins , and o th e r  co in s  is 
in c lu d e d  in v is ib le  tra d e  (S e c tio n  2) to g e th e r  w ith  net 
p u rch a se s  o f g o ld  fro m  th e  m o n e ta ry  s e c to r and  th e  res t o f 
th e  London  Gold M arke t.

Official financing
C hanges in th e  UK's o f f ic ia l reserves, and  tra n s a c tio n s  w h ic h  
a re  co n ce rn e d  d ire c t ly  w ith  th e  m a n a g e m e n t o f th e  reserves.

Official records of transactions
T hese  in c lu d e  th o s e  o f g o v e rn m e n t, and o f th e  Bank o f 
E ng land  a c tin g  as a g e n t fo r  th e  g o v e rn m e n t.

Official reserves
T he  UK o ff ic ia l h o ld in g s  o f go ld , c o n v e rt ib le s  cu rre n c ie s . 
S p e c ia l D ra w in g  R igh ts , and, fro m  J u ly  1972, ch a n g e s  in the  
UK re se rve  p o s it io n  in th e  IMF. F rom  J u ly  1979, in c lu d e s  
E uropean  C u rre n cy  U n its  a c q u ire d  fro m  sw a p s  w ith  the  
EMCF.

Overseas
O u ts id e  th e  U n ite d  K ingdom . In som e c o n te x ts  'e x te rn a l' o r 
'a b ro a d ' are  used, w ith  th e  sam e m ean ing . {'F o re ign  ' 
c o n n o te s  n a tio n a lity , e,g, fo re ig n  sh ip s  m eans sh ips 
re g is te re d  abroad .) See no tes on 're s id e n c e ' on page 4.

Parent
In a ba lance  o f p a y m e n ts  c o n te x t th is  m eans a c o m p a n y  w ith  
d ire c t in v e s tm e n ts  in o th e r  co u n tr ie s .

Pink Book
The nam e g iven  to  th is  and o th e r issues in th e  a n n u a l series 
Un i ted Ki ngdom Ba 1 ance of Payments  .

Portfolio investment
In v e s tm e n t in  s e c u r it ie s  issued by ove rseas re g is te re d  
co m p a n ie s , o th e r th a n  th a t c lassed  as d ire c t in ve s tm e n t, and 
in s e c u rit ie s  issued  by ove rseas g o ve rn m e n ts . A p o r tfo lio  
in v e s tm e n t does n o t e n tit le  th e  in v e s to r  to  any  s ig n if ic a n t 
in flu e n c e  o ve r th e  o p e ra tio n s  o f th e  co m p a n y  o r in s titu t io n .

Private sector
P riv a te ly -o w n e d  co m p a n ie s  and 
( in c lu d in g  pe rsons  o p e ra tin g  as 
p a rtn e rsh ip ).

th e  pe rsona l 
so le  tra d e rs

se c to r 
o r in

Public corporations
These  are p u b lic  tra d in g  bod ies  w h ic h  have a su b s ta n tia l 
deg ree  o f f in a n c ia l ind epe nde nce  fro m  th e  p u b lic  a u th o r ity  
w h ic h  c re a te d  th e m . A p u b lic  c o rp o ra tio n  is p u b lic ly  
c o n tro lle d  to  th e  e x te n t th a t th e  p u b lic  a u th o r ity , i.e. ce n tra l 
o r lo ca l g o ve rn m e n t, a p p o in ts  th e  w h o le  o r a m a jo r ity  o f the 
board  o f m anagem en t.

• V*

- k r

by banks and re fin a n ce d  w ith  th e  ECGD (p r io r  to  A p ril 1972 
w ith  th e  Issue D e p a rtm e n t o f the  Bank o f England), the 
T ru s te e  S av ings  Banks and th e  C en tra l T ru s te e  Savings Bank.

Related companies
Branches, su b s id ia rie s , assoc ia tes  or parents.

Related Import or export credit
T rade  c re d it b e tw e e n  re la te d  com pan ies  in c lu d e d  in d ire c t 
in ve s tm e n t.

Reserves
See 'O ff ic ia l rese rve s ' and 'S te r lin g  ba lances'.

Residents
These co m p rise  th e  genera l gove rnm en t, in d iv id u a ls , p riva te  
n o n -p ro f it -m a k in g  bod ies  se rv ing  househo lds. and 
e n te rp rise s , w h ic h  lie  w ith in  th e  te r r ito ry  o f a g iven  econom y. 
For a fu lle r  d iscu ss io n  o f th e  c r ite r ia  used fo r  de fin ing  
res idence  see th e  no tes  on 're s id e n ce ' in the  'General 
d e s c r ip tio n  o f th e  a cco u n ts ' (page 4).

Royalties
A  p a rt o f se rv ices. They re p re se n t paym en ts  fo r  services, by, 
o r to , UK re s id e n ts  in re sp e c t o f th e  r ig h t to  use processes 
and o th e r in fo rm a tio n , e.g. licences  to  use pa ten ts , trade  
m arks, des igns, co p y rig h ts , e tc .

Scheduled Territories
T hese  are d e fin e d  fo r  th e  pu rposes  o f exchange  co n tro l and, 
im m e d ia te ly  p r io r  to  the  a b o lit io n  o f c o n tro l In 1979, 
co m p rise d  th e  U n ite d  K ingdom , in c lu d in g  th e  C hannel Islands 
and Isle o f M an and G ib ra lta r. The R epub lic  o f Ire land w as 
in c lu d e d  u n til th e  end o f 1978.

Securities
T h is  is a gene ra l te rm  cove rin g  a la rge  v a r ie ty  o f types o f 
s tocks  and shares. Sharesior equities)  re p re se n t a t it le  to  
o w n e rs h ip  in a f irm  and a share  in th e  p ro fits , and stocks 
are loans w h ic h  earn th e  le n d e r a fixe d  in te re s t re turn .

Services
P rov is ion  o f se rv ices  b e tw e e n  UK res iden ts  and 
n o n -re s id e n ts , and tra n s a c tio n s  in goods w h ich  are not 
fre ig h te d  ou t o f th e  c o u n try  In w h ich  th e y  take place e.g. 
pu rchases fo r  loca l use by overseas fo rce s  in the United 
K ingdom  and by UK fo rce s  overseas, pu rchases by tou ris ts , 
e tc . T ra n sa c tio n s  in goods w h ic h  are fre ig h te d  in to /o u t o f the 
U n ited  K ingdom  are inc luded  unde r v is ib le  trade .

Specia l D raw ing  R ights.(SDRs)
These are rese rve  assets c re a te d  and d is tr ib u te d  by decis ion 
o f th e  m em bers  o f th e  IMF. P a rtic ip a n ts  a cce p t an ob lig a tio n  
to  p ro v id e  c o n v e rtib le  cu rrency , w h e n  d e s ig n a te d  by the IMF 
to  do so. to  a n o th e r p a rtic ip a n t in exchange fo r SDRs 
e q u iva le n t to  th re e  tim e s  th e ir  o w n  a llo ca tio n . O nly coun tries  
w ith  a s u ff ic ie n t ly  s tro n g  ba lance o f paym en ts  are so 
de s igna ted  by th e  IMF. SDRs m ay also be used in ce rta in  
d ire c t paym en ts  be tw een  p a rtic ip a n ts  in th e  schem e and fo r 
paym en ts  o f va rio u s  kinds to  th e  IMF.

S te rlin g  A greem ents
A g re em en ts  m ade in 1968 and renew ed in 1971 under w h ich  
th e  UK g o ve rn m e n t gua ran teed  ce rta in  s te r lin g  ho ld ings o f 
o th e r c o u n tr ie s  aga ins t exchange ra te  loss. Paym ents made 
unde r these  ag re em en ts  are recorded  as 'C a p ita l tra n s fe rs .

Public sector
C e n tra l go ve rn m e n t, lo ca l a u th o r it ie s  and p u b lic  co rp o ra tio n s  
(see a lso  'G enera l g o ve rn m e n t').

Sterling balances
A  te rm  in co m m o n  usage re fe rr in g  to  ce rta in  UK lia b ilit ie s  
d e n o m in a te d  in s te r lin g  to  n o n -re s id e n ts . These are 
exchange reserves in s te r lin g  ( 'o ff ic ia l s te r lin g  b a la n ce s ) , 
and o th e r n o n -re s id e n t h o ld in g s  o f banking and m oney 
m arke t lia b ilit ie s  in s te rlin g  {'p riva te  s te rlin g  balances ), See
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's te r l in g  l ia b i l i t ie s ' and  'b a n k in g  and m o n e y  m a rk e t l ia b i l i t ie s '.  

S te r lin g  c la im s
T hese  a re , s t r ic t ly ,  a ll e x te rn a l a s s e ts  o f  UK re s id e n ts  
d e n o m in a te d  in s te r lin g . In th e  b a la n c e  o f  p a y m e n ts  a c c o u n ts  
th e  te rm  is  m o re  u s u a lly  u se d  to  d e fin e  c la im s  a r is in g  f ro m  
s te r lin g  le n d in g  by  UK b a n ks  to  n o n - re s id e n ts !  i te rn s  M a  
and 19 in  T a b le s  8.6. 8.7 a n d  1.3).

S te r lin g  l ia b il it ie s
T hese  a re , s t r ic t ly ,  a ll l ia b i l i t ie s  d e n o m in a te d  in  s te r l in g  o f  UK 
re s id e n ts  to  n o n - re s id e n ts ,  a n d  in c lu d e  B r it is h  g o v e rn m e n t 
s tocks , b a n k in g  and  m o n e y  m a rk e t l ia b il i t ie s ,  th e  in v e n to ry  o f  
in w a rd  d ire c t  in v e s tm e n ts  in  th e  U n ite d  K in g d o m  a n d  UK 
s te r lin g  s to c k s  and  s h a re s  h e ld  b y  n o n - re s id e n ts .  T he  te rm  
s te r lin g  l ia b i l i t ie s  is o f te n  used  to  re fe r  to  th e  l im ite d  g ro u p  
o f l ia b i l i t ie s  k n o w n  as 's te r l in g  b a la n ce s '.

S u b s id ia r ie s
C o m p a n ie s  o w n e d  o r c o n tro lle d ,  a c c o rd in g  to  s e c t io n  154 o f 
th e  C o m p a n ie s  A c t 1948, b ro a d ly  s p e a k in g , b y  a n o th e r  
c o m p a n y  w h ic h  e ith e r  h o ld s  m o re  th a n  h a lf  th e  e q u ity  s h a re  
c a p ita l o r  c o n tro ls  th e  c o m p o s it io n  o f  th e  b o a rd  o f  d ire c to rs .  
A lso  in c lu d e d  a re  s u b s id ia r ie s  o f  s u b s id ia r ie s .

S u p p lie rs ' c re d it
E xp o rt c re d it  e x te n d e d  o v e rs e a s  d ire c t ly  b y  UK f irm s  o th e r  
th a n  to  re la te d  c o n c e rn s  (see  'E x p o rt c re d it ') .

T h ird  c o u n try  tra d e  o r  c ro s s - t ra d e
T ra d e  b e tw e e n  tw o  c o u n tr ie s  o th e r  th a n  th e  U n ite d  K in g d o m , 
in  w h ic h  th e  U n ite d  K in g d o m  m a y  p a r t ic ip a te  as an 
in te rm e d ia ry  o r by  p ro v id in g  tra n s p o r t ,  in s u ra n c e  s e rv ic e s  o r 
c re d it  fa c il i t ie s .

T rade  c re d it
See 'e x p o r t  c re d it ' and  ' im p o r t  c re d it '.

T ra n s fe rs
T h e s e  re p re s e n t th e  v a lu e  o f  g o o d s , s e rv ic e s , a n d  f in a n c ia l 
a s s e ts  p a s s in g  b e tw e e n  UK re s id e n ts  a n d  o v e rs e a s  re s id e n ts  
w i th o u t  a n y  qu i d  p r o  q u o .

T ra v e l
T h e  t ra v e l a c c o u n t g iv e s  th e  e a rn in g s  f r o m  a n d  e x p e n d itu re  
o n  in te rn a t io n a l to u r is m  b u t e x c lu d e s  t r a n s p o r t  b e tw e e n  
c o u n tr ie s .  A n  in te rn a t io n a l to u r is t  is  d e f in e d  as a re s id e n t  o f 
o n e  c o u n tr y  w h o  v is its  a n o th e r  c o u n tr y  a n d  s ta y s  th e re  fo r  a 
p e r io d  o f le ss  th a n  12 m o n th s . T h is  d e f in i t io n  e x c lu d e s  
t r a v e l le r s  w h o  v is it  a n o th e r  c o u n try  to  ta k e  u p  p re -a r ra n g e d  
e m p lo y m e n t th e re , m il ta r y  a n d  d ip lo m a t ic  p e rs o n n e l, 
m e rc h a n t s e a m e n  a n d  a ir l in e  c re w s  o n  d u ty .

T re a s u ry  b i l ls
B ills  is s u e d  by H e r M a je s ty 's  T re a s u ry  g e n e ra lly  f o r  a p e r io d  
o f  91 d a ys .

U n ite d  K in g d o m  (U K )
T h e  U n ite d  K in g d o m  o f  G re a t B r ita in  a n d  N o r th e rn  Ire la n d . 
F o r b a la n c e  o f  p a y m e n ts  p u rp o s e s  re s id e n c e  in  th e  U n ite d  
K in g d o m  in v o lv e s  a w id e r  d e f in i t io n - s e e  n o te  o n  'R e s id e n c e ' 
on  p a g e  4.

U K  b a n k s
A n y  f in a n c ia l  in s t i tu t io n  lo c a te d  irw th e  U n ite d  K in g d o m  and 
re c o g n is e d  by th e  B an k  o f  E n g la n d  as a b a n k  fo r  s ta t is t ic a l  
p u rp o s e s  u p  to  la te  1981 o r  as  p a r t  o f  th e  m o n e ta ry  s e c to r  
f r o m  th e n  o n w a rd s . T h is  in c lu d e s  b ra n c h e s  o f  fo re ig n  banks , 
b u t n o t th e  o f f ic e s  a b ro a d  o f  th e s e  o r  o f  a n y  B r i t is h - o w n e d  
b a n ks . A  l is t  o f b a n ks  is  p u b lis h e d  w i th  th e  Bank of E n g l a n d  
Q u a r t e r  } y Bui 1 et i n.

V is ib le  tra d e
T ra n s a c t io n s  in g o o d s  w h ic h  a re  f r e ig h te d  in t o /o u t  o f  th e  
U n ite d  K in g d o m .
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16 detailed chapters, 120 sections and over 800 subsections, all with vital 
information about sources of government and important non government 
statistics for the United Kingdom over the last ten years, make the Guide 
to Official Statistics' an invaluable fact-finder for librarians, businesses, 
industry, education and journalists.
Whether you are a first-timer or already a regular user, when you need 
facts and figures fast and it is important to keep reference sources 
up-to-date, send for the 1982 edition -  it's completely revised and
bigger and better than ever.
But be sure to order enough, the guide is one of the 
most frequently used office or library references.

Guide to Official Statistics No. 4 is published by HMSO.

Buy it from Government 
through booksellers.

Price £25.00 net

ISBN 0 11 630782 X*

ookshops and
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Economic
Trends
Brings together all the main 
economic indicators, with the 
data mainly in time series and 
graphs covering 5 years or so. 
There are articles which comment 
on and analyse economic 
statistics and introduce new 
series and methodology.

Economic Trends is the prime 
publication for the quarterly 
national accounts and balance 
of payments articles.

Included in the annual 
subscription or available 
separately, the invaluable 
Annual Supplement is the ideal 
provider of long runs of data 
for the key economic indicators 
with about half the tables spanning 
25 years or more

Price £10.75 net 
ISSN 0013 0400

Financial
Statistics

Monthly Digest 
of Statistics

Is the prime source for Britain's Gives the facts on population, 
financial and monetary statistics employment and prices, social 
including UK quarterly financial 
accounts and all recorded 
financial flows between sections 
of the economy.

It has up-to-date information on 
government accounts, public 
sector borrowing requirement, 
money stock, domestic credit 
expansion, company liquidity, 
interest rates and security 
prices.

services, production and output, 
energy, engineering, construction, 
transport, trade, finance and 
the weather — 20 subjects 
together.

The Digest has runs of monthly 
and quarterly figures for at 
least 2 years in most tables and 
annual figures for much longer.

Price £5.75 net 
ISSN 0308 6666

Price £8.25 net 
ISSN 0015 203X

Annual subscription, including 
annual supplement and postage 
£149.10

The annual subscription of 
£115.00 includes postage and an 
explanatory handbook of notes and 
definitions which adds to the 
understanding of the tables and 
explains the relationship 
between them.

The annual subscription of £79.35  
includes postage, a supplement 
of definitions and explanatory 
notes for each section and an 
index of sources.

CSO books are available from:
Open University Educational 
Enterprises Ltd and 
Government bookshops
(whose addresses are on the back 
cover) and through booksellers
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Earnings, betting and gaming, travel, population projections and estimates, 
retail trading, education in schools, universities—do you know where to get the 
essential facts and figures?

Government Statistics—a brief guide to sources, a handy free booklet from the 
Government Statistical Service lists the most important official statistical 
publications. The departmental contact points for statistical information are 
also given, including the addresses and telephone numbers of the general 
enquiry points at the Central Statistical Office, the Statistics and Market 
Intelligence Library and the Business Statistics Office.

to

For your copy send a stamped, addressed envelope direct to the CSO Press and 
Information Service, Room 61A/G Great George Street, London SW1P 3AQ.





How much does the 'City' contribute to the United Kingdom's overseas earnings? 
Can the North Sea oil and gas contribution to the balance of payments be 
identified? What are our total transactions with the rest of the European 
Community? What are the United Kingdom's overseas assets and liabilities? The 
answers are all in the Pink Book, United Kingdom Balance of Payments.

The Pink Book is the basic reference book for balance of payments statistics. It 
provides detailed information on visible trade, invisibles, investment and other 
capital transactions and official financing as well as sections of specific aspects 
of the balance of payments.

The Pink Book is usually published in September and includes data for eleven 
years up to the end of the preceding year.

r

Quarterly data and articles on the balance of payments are published in the 
monthly Economic Trends.

Central Statistical O ffice publications are published by 
Her Majesty's Stationery O ffice and are m arketed by 
Open University Educational Enterprises L td .
They are obtainable from  both H M S O  and O U E E .

Governm ent Bookshops 9
49  High Holborn, London W C1V 6HB  
13A  Castle Street, Edinburgh EH2 3A R  
Brazennose Street, Manchester M 60 BAS 
Southey House, Wine Street, Bristol BS1 2BQ  
258 Broad Street, Birmingham B1 2H E  
80 Chichester Street, Belfast BT1 4JY

and through booksellers.

Open University Educational Enterprises Ltd
12 Cofferidge Close
Stony Stratford
M IL T O N  K E Y N E S  M K11 1B Y

ISBN 0 11 6 2 0 0 5 4  5 I 9


