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INTRODUCTION

This publication has been prepared by the Central
Statistical Office in collaboration with other government

departments and the Bank of England. It contains
calendar year estimates of the United Kingdom balance
of payments, and of the balance of payments of the
overseas sterling area and the sterling area as a whole.

A summary of the United Kingdom balance of pay-
ments In the years 1952-1965 Is given in Table 1 Sub-
sequent tables cover varying periods as shown in the
Table of Contents.

Estimates of the United Kingdom general balance
of payments with the rest of the world, with the overseas
sterling area and with non-sterling areas are given In
Tables 2-4 respectively. Tables 5-20 give greater
details of individual Items, the tables following the
seqguence of headings adopted In the general balance of
payments account. Tables 21-28 give particulars of the
outstanding amounts of certain overseas assets and
liabilities of the United Kingdom.

Tables 29-33 and the notes accompanying them in the
Annex are designed to Illustrate certain aspects of the
balance of payments which do not emerge from the
standard form of presentation. Table 29, included for
the first time In this publication, brings together esti-
mates of the value of United Kingdom external assets
and liabilities at end-1962 and end-1964 and compares
the changes during this two-year period with the figures
for long-term capital flows and monetary movements In
the balance of payments. Tables 30 and 31 deal with aid
and Investment in developing countries and Tables 32
and 33 with trade credit between the United Kingdom
and overseas countries.

The tables on the United Kingdom balance of payments

are followed by a description of the sources, methods
and definitions used In compiling the statistics.

In the section on the balance of payments of the
overseas sterling area, Tables A-C give estimates of
the general balance of payments and of the balance of
payments with the sterling area and with non-sterling
areas. In Table D figures for the overseas sterling area
and the United Kingdom are brought together to give
estimates of the balance of payments of the sterling
area as a whole. Tables A-D are followed by notes
on the compilation of these statistics.

Preliminary estimates of the United Kingdom balance
of payments for the latest calendar year are published
In a White Paper (the most recent was Cmnd. 2966)
shortly before the Budget In the spring of each year.
Quarterly estimates are published, with a short com-
mentary and notes on any major revisions to previous
figures, In the March, June, September and December
Issues of Economic Trends and are reproduced In other
monthly publications of the Central Statistical Office.
These i1ssues of Economic Trends also contain a note on

the latest available estimates of the balance of payments
of the overseas sterling area.

New Information and revisions

During the past year the first results have become
avallable from a new Inquiry conducted by the Board
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of Trade Into royalty transactions with overseas
residents. At the same time further Investigation
has been carried out Into other transactions included
under the heading ‘other services’. The information now
available has enabled a new table (Table 11) to be In-
cluded, showing the main components o f ‘other services’.
Some of the figures are, however, still only approximate
and may need revision later.

In the monetary movements section of the accounts,
the scope of ‘external liabilities In sterling’ has been
widened to Incorporate overseas deposits with local
authorities and hire purchase finance companies, move-
ments In which were formerly included In ‘miscellaneous
capital’. The change has been made to enable an assess-
ment to be made more readily of overall movements In
overseas holdings of sterling. Deposits with local
authorities and hire purchase finance companies are
shown separately in the analysis of liabilities and claims
In sterling In Table 26. As full details of the area and
type of holders of the deposits are not available, however,

the subsidiary analyses of liabilities in Table 26 remain
on the old basis.

At the end of the notes and definitions, a new section
has been added giving, In the standard balance of pay-
ments form, the estimates of the United Kingdom

balance of payments In the years 1946-1951 used In
compiling the national income accounts.

A number of revisions to the figures for 1964 and
earlier years have been made as a result of later and more
complete Information and as a result of continuing
scrutiny of the methods of estimation and consistency of
treatment between different items in the accounts. The
overall effect of the revisions 1s, however, slight, a
small Increase In the estimates of net invisible earnings

being offset by minor changes In the visible and long-
term capital accounts.

Reliability of the estimates

All the estimates are expressed in terms of a precise
number of £ million, but this does not imply that they
can be regarded as accurate to the last digit (see page 51).

Some of the figures, particularly those relating to 1965,
are provisional and may be revised later.

Symbols and conventions used

not available
il or less than £500,000
not elsewhere included.

n.e.l.

Central Statistical Office,
Great George Street,
London, S.W..1.

August 1966.
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Balance of payments—siunmary

TABLE 1

ImMports (F.0.D.) .
Exports and re-exports (f.0.D.) ..coooeiiiiiiiiiiiiiin, \

Visible balance

Government (net):
MITITATY oo

Other ..oooovvvvvenienn, e ettt et iee et e rr e e
Interest, profits and dividends (net)
Private services and transfers (net)........ccceeeeeeeeiennnnn, |

Invisible balance

Current balance........ccco |

Official capital (netZ(i)..._. ........................................... I
Private investment (net)(i)

Balance of long-term capital(i)

Balance of current and long-term capital transac-

LIONS e
Balancing 1tem ........ccooo,
Balance of monetary movements(i)

Imports (f.0.0.) .o
Exports and re-exports (f.0.b.)

Visible balance

Government (net):
Military ...,
Other ..o,
Interest, profits and dividends
Private services and transfers

Invisible balance
Current balance

Official capital (net)(1).....
Private investment (net)(1)

Balance of long-term capital(i)

Balance of current and long-term capital transac-
TIONS i

Balancing 1tem ...,

Balance of monetary movements(i)

(1) Assets; Increase —/decrease +.

1952

—2179

il t
Tocf
+251
4-442
+163

(11 . ?9

1959
3,640
3,922
-118
-129
- 98
+267
+ 214
+ 254

-V + 136

-255

1953
2,927
2,683
244
- 17
- 49
+ 229
+ 226
+ 389
+ 145

- 49
-145

-194
- 49

+ 32
+ 17

1960
4,141
3,733
-408
-171
-112

+ 242
+ 174

+ 133
-2175

-103
- 89

-192
467

+ 309
+ 158

Liabilities: increase +/decrease

1954
2,989
2,185
-204
- 60
- 11
+ 250
+202
+ 321
+ 117

- 28
-163

-191
- 74

+ 57
+ 17

1961
4,045
3,892
-153
-199
-134
+ 264
+ 217

+ 148

. 45
+ 113

24

1955

3,386
3,073
-313

+ 158
-155

-122

-277
+ 121
+ 156

1962
4,098
3,994
-104
-223
-1338
+ 336
+ 230

+ 205

1956
3,324
3,377

53
-101
- /4
+ 229
+ 101
+ 155

+208

-187

1963

4,370
4,287

-236
147

+ 396
+ 177
+ 190
+ 107

-105

-170

+116

1957

3,538
3,909

+252
+ 223

+ 66
-172

-106

+ 117

+ 90
-207

1964
5,014
4,471
-543
-268
-165
+416
+ 167
+ 150
-393

-116
-2572

-368
-/61

+ 27
+ 734

£ million

1958
3,378
3,407
+ 29

-126

+ 294
+ 232

+ 307
+ 336

-196

+ 140

+ /5
-215

£ million

1965

5,059
4,779

-280

-2176
-180
+473
+ 159

+176
-104

- 84
-131

-215

-319
+ 8/
+ 232



General balance of payments

TABLE 2
1955
Cu \r/r_enbtl acco(ljmt
Isible trade
Imports (f.0.D.)veeeieieere, 3,386
Exports and re-exports (f.o0.b.) 3,073
Visible balance ................... -313
Invci;sibles
overnment
DEDItS  oveveeeeeeias 243
O =1o [T 105
Trarr\]sport
Shippin
DTS oo 570
CreditS  .ovvvveeeeeeeee, 240
Civil aviation
Debits ..o
CreditS ..ocoveveeeeiciiieee,
Travel
Debits ..o
CreditS oo,
Other services
Debits ..o, 187
Credits ............. e, 358
Interest, profits and dividends
Debits oo
C Credits .
Private transfers
Debits ..o
Credits .o,
Total invisibles
DebIts .o, | 1,590
CreditS .o, 1,748
Invisible balance .........ccccccoii +158
CURRENT BALANCE.......ccccooi i, -155

Long-term capital account(0
Inter-govemment loans (net) ...........cccccvveeeeeeeen, - 52
U.K. subscriptions to I.F.C., I.LD.A. and
European Fund.............ccccoo
Other United Kingdom official long-term capital

(NEL) e, - 10
Private investment
Abroad ............ T -182
In the United Kingdom ..o, + 122
BALANCE OF LONG-TERM CAPITAL ................ -122
BALANCE OF CURRENT AND LONG-TERM
CAPITAL TRANSACTIONS.........ccccooeeii i, 277
Balancing Item ..., + 121

Monetary movements (O
Miscellaneous capital (net).........cccoocviiiiiinnnnn,

(NBT) .

nange In liabilities In overseas sterling area
currencies (Net)......ccooevieiinnnnne, ST
nange in external liabilities in sterling (net)......

nange In official holdings of non-convertible
currencies

nange In account with 1.M.F.
nange in gold and convertible currency reserves

BALANCE OF MONETARY
MOVEMENTS

OO0 OO0 O

Change In liabilities in non-sterling currencies  + 59

nange In U.K. balance in E.P.U. .+ 1

1956 1957
3,324 3,538
3377 3,509
+ B3 -29
250
106
659 652
611 659
146
129
200 226
379 406
334
583
1,754 1,770
1,909 2,022
+ 155 +252
+208 +223
- 50| + 75
- 5
- 13
-258
+ 139 + 126
-187 -106
+ 21 +117
+42+90
- 45 +11
-181 -195

(t) Assets: increase —/decrease +, Liabilities: Increase + /decrease —.

1958

3,378
3,407

536
629

00
68

152
134

224
419

389
6383

99
103
1,786
2.093
+ 307

+336

-21
+ 10

+ (6
+ 23
- 10
— 9
-284

-215

1959

3,640
3,922

-118

270
43

606
613

o4
82

164
143

239
444

396
063

100
100
1,839
2,093
+ 254

+ 136

+ 126

+ 8
+ 9
-133
+ 119

+ 134

1960

4,141
3,733

-4038

328
45

6/1
634

/8
96

186
169

264
471

438
630

101
104
2,066
2,199
+ 133

-2175

-3272
-1-233
-192

467
+ 309

+ 416

-151
177

+ 158

1961

4,045
3,892

-153

379
46

675
639

85
108

200
176

260
507

422
686

102
109
2,123
2,211

+ 148

-333

+ 374

1962

4,098
3,994

-104

400
39

063
647

9
118

210
183

264
518

418
754

111
111
2.165
2,370
+ 205

+ 101

1963

4,370
4,287

- 83

423
40

68/
663

102
129

241
188

269
510

435
831

128
114
2,285
2,475
+ 190

+ 107

£ million
1964 1965
5,014 5,059
4471 4,779
-543 -280
738 748
704 752
113
140
261 290
190 193
292
560
484 530
000 1,003
2520 2,682
2670 2,858
+ 150 +176
-393 -104
-101 66
- 9 -12
- 6 6
-312
+ 153 + 131
-215
-761 -319
+ 27+ 87
-26 + 314
+218 -137
+ 350 +499
+ 122 -246
+734 + 232



Balance of payments with overseas sterling area

TABLE 3

1958

Current account

Visible trade -
IMPOrtS (F.0.D.)

Exports and re-exports (f.0.b.)

Visible balance

Invisibles
Government

Debits |

O =To 11 USRS |
Transport

Shipping I
D =] o) LK PP W |
Credits *

Civil aviation T |
Debits

Credits ‘

Travel Cmmmmmmm——————— = —m |
Debits

Other services :
D =Y o L R
OF =0 1 £
Interest, profits and dividends
D =N o L K

Credits ' 381

Private transfers ,
Debits

Credits ' ND

Total invisibles ,
Debits
Credits

Invisible balance

CURRENT BALANCE

Long-term capital account (0 _—
Inter-government loans (net)

Other United Kingdom official long-term capital (net)..........ccccoeeecnnnnnnne, - 0O

Private investment ,
Abroad

In the United Kingdom ‘

BALANCE OF LONG-TERM CAPITAL ..., | 7

BALANCE OF CURRENT AND LONG-TERM CAPITAL
TRANSACTIONS

Inter-area transfers

Balancing item N

Monetary movements 1 n
Miscellaneous capital (net) o |

Change in liabilities in non-sterling currencies (net)

Change in liabilities in overseas sterling area currencies (net)
Change In external liabilities In sterling (net)

BALANCE OF MONETARYMOVEMENTS

(1) Assets: increase —/decrease +. Liabilities: increase + /decrease —,

1959

1,352
1.369

+ 17

138
232

-192

+ 112
-328

1 25

1960

1,410
1,459

+ 49 N

143
426

663
971

+308
+357

-201
+ 26

-231

126

128

-227

1961

1,402
1,429

21

148
424

716
990

+274
+301

-186
+ 52

-209

-176

- 33 1

- 34
- 5

+ 156

+ 117

1962 1963
1421 1,513
1,370 1481
-51-32
145 143
220 226
149 147
432 470
738 757
994 1,031
256 +274
+205  +242
- 50 - 49
-180 -198
+ 25 + 44
- 71 -168 1
- 4 - 29
- 25
+ 5 + 22
- 6
96| 412
+ 50 + 153

1964

1,632
1,952

831
1,060

229

+149

-290

-141

16
+ 100

BN

+ 4+ + !
> oo O~

£ million

1965

1,579
1,659

149
245

184
489

871
1,104

+233
+313

-307

+ 36



Balance of payments with non-sterling areas

TABLE 4

Current account

Visible trade
Imports (f.0.b.) ......................

Exports and re-exports (f.0.b.)

Visible balance ..................
Invisibles
Government
DebItS....ocoveiie
Credits
Transport
Shipping
DebIts. ..o,
Credits e
Civil aviation
DebItS....cocovviiis
Credits
Travel
DebitS.....ocovieees
Credits
Other services
DebitS.....ocovieees
CreditS  .oveiieiiieeien,
Interest, profits and dividends
DebitS. ..o,
CreditS  .oovvvviieiiieieinn,
Private transfers
DebitS. .o,
Credits

Total invisibles

Invisible balance

LLong-term capital account (0
Inter-government 10ans (NEL) ....ccccvveevvciiiiie i
United Kingdom subscriptions to 1.D.A. and European Fund
Other United Kingdom official long-term capital (net)
Private investment

Abroad

Mon_etar?/ movements (}?
Miscellaneous capital (net) ..........cccoi

nange In liabilities in non-sterling currencies (net) .....
nange In external liabilities in sterling (net) ................
nange In official holdings of non-convertible currencies
nange In U.K. balancein EP.U.................ooonn,

nange In account With ILM.F..........ccvvvvviiiiiiiiiiiiiveievenene,

O0O000

BALANCE OF MONETARY MOVEMENTS

(t) Assets: Increase —/decrease +. Liabilities: increase + /decrease

6/30 B

1958

2,127
1,973

-154

104
47

449
392
45

112
84

174
274

261
302

44
ol

1,189
1,195

1+ A
-148

-124
+ 178

-110
1+ 52
+ 169

1939

2,288
2,153

-135

88
31

463
386

48
59

125
94

191
294

282
304

43
48

1,245
1,212

-168

1960

2,731
2,274

-457

115
37

533
397

53
o4

142
110

214
319

295
254

46

47
1,403
1,228
-175

-632

-121
+ 207

-593
+ 27
+ 181

+ 12
+ 55
+ 644

-151
177

+ 385

19601

2,643
2,463

-180

133
34

530
404

64
12

151
113

211
349

274
262

44
47

1,407
1,281
-126

-306

+ 39

-127
+ 374

1962

2,677
2,624

142
29

523
427

(2
79

157
119

216
354

269
322

48
46

1,427
1,376

-104

+ 82
- 22
+ /1
+ 90

1963

2,857
2,800

- 2l

156
33

544
437

78
85

186
127

222
352

288
361

o4
49

1,528
1,444

-135

177
+ 261
+ 28
-107
+ 168

- 24

1964

3,382
2,919

-463

189
33

591
471

87
94

197
131

244
391

313
427

68
63

1,689
1,610

-542

-219
+ 183

- 18
-620

+ 1
+ 178
+ 49

+ 359
+ 122

+ 709

£ million

1965

3,480
3,120

-360

208
36

599
507

97
104

215
130

266
400

346
514

80
63

1,811
1,754

417

-117
+ 238

-325

+ 37
-160
+ 60

+499
-2406

+ 196



Visible trade In the balance of payments
TABLE & £ million

1958 1959 | 1960 1961 1962 1963 1964 1965

Imports
Trade accounts (C.1.T.) i ’ 40874656 4,546 4,627 4383 5069 5763
Valuation adjustments 1 451 | <479 | -471 | -479 550 553
Freight and INSUTANCEe ... | + 97  + 27 4+ 35 + 40 R
Sugar ................................................................................................................. | W - 24 _ 925 - 26 TS - 20 | - 28
(@ 1 1= PP PPPRRRRPRPPIN
Coverage adjustments _ | U
Second-hand shipsand aircraft .........ccoocoiiiiiii, AT
Ships delivered abroad............co oo + 33
Ot e
REEUIMEA GOOUS . vttt t et ettt et et et et et et et et et et et eteee e et eeeeeeeen. ] ~ S A
. , - 20 - 25 - 30 - 38 - 45 - 55 - 74
Go0ods for process and rePall .o ~
Balance of payments imports (f.0.D0.) ., | 3,378 3,640 4,141 4045 4,098 4,3/0 5014 5,059
Exports and re-exports
TEAAE ACCOUNES (F.0.D.)oorreoeoeeeeoeoeeeeeeoeeeeeeeoe oo 3904 3,789 3,955 4,062 4,365 4,565 4,89/
|
Valuation adjustments .. | Q 18 t 6
Coverage adjustments o
Second-hand ships and aircraft ........ccoooo t leg I_E ?::’O
I N e PP , + 301+ 21
@ 1 1= T UTTRRRR
. 6 - 60 - 68 - 71 - 77 - 77 - 80
RETUINEA JOOUS. .. e ~
. 25 - 30 - 38 - 45 —55 - 74
G00ds TOr Process and rEPAIT  .ciiiiiiiiiii e e e e e eeens N A - 20 -

Balance of payments exports and re-exports (f.0.b.) | 3407 3522 3,733 3892 3994 4287 4471 4,773



TABLE 6

Visible trade (f.0.b.)—analysis by area

Overseas sterling area

N\
Im
EX

DOrts

otal

ports and re-exports

Western Europe

Im
EX

DOrtsS

"otal

ports and re-exports

North America

Im
EX

DOrts

"otal

ports and re-exports

Latin America

Imports

Exports and re-exports

Other non-sterling areas

Im
EX

0Orts

"otall

All areas

Imports
Exports and re-exports

ports and re-exports

1958

1959

1,352
1,369

£ 17

1,016
1,009

622
620

212
160

-112

378
364

3,640
3,922

-113

1960

1,410
1,459

49

1,206
1,119

899
573

-2386

269
172

397
410

4,141
3,733

-4038

19601

1,402
1,429

+ 27

1,225
1,284

762
553

-209

238
168

418
458

4,045
3,892

-153

1962

1,421
1,370

- ol

1,253
1,452

4-199

754
562

-192

256
166

414
444

4- 30

4,098
3,994

-104

1963

1,513
1,481

- 32

1,357
1,614

4-257

806
568

-233

258
147

-111

436
477

4- 41

4,370
4,287

- 83

1964

1,632
1,552

1,632
1,704

4- 72

998
595

-403

260
158

-102

492
462

5,014
4,471

-543

£ million

1965

1,579
1,659

4- 80

1,693
1,777

4- 84

1,016
700

-316

242
158

529
485

5,059
4,779

-280



Government overseas current expenditure and receipts

TABLE 7
1955 1956
Expenditure
Overseas sterling area
Services
Military.............. [T PR 99
Administrative, diplomatic, etc.......cccccce....... 8
TOtAl SEIVICES. coeviveeieeeeeeeeeee et ee e, | 107 130
Transfers
Economic grants ..., | A 52
MIlItary grantsS......cccccveveveveveveererrnnieerennnnenn,
Other transfersS...ccc e, 4
TOtal tranSTerS ..oooveeeeeeeeeeeee e, 56 61
Total eXPenditure......cccvecee e | 163 191
Non-sterling areas
Services
IMITITAIY oo 53
Administrative, diplomatic, etc.......cccccccvvvnnneee, 13
TOLAl SEIVICES....veeveeeeeeeeeeeee et e e e, I 66 64
Transfers
Economic grants ... | N3
Military grants............... e s
Subscriptions and contributions to Inter-
national organisations..........ccccccvvvvveeennnnn. I 9
Other transfers........cc e 2
Total tranSTers ....oocooveieeeeeee e 14 12
Total eXPENTITUTE...c.ooveeeeeeeeeeeeeeeeeeeeee e, | 80 76
All areas
Services
Military.............. [T FETP PP | 152
Administrative, diplomatic, etc..........ccccccunnneee, 21
TOtal SEIVICES.....icceiiice e, | 173 194
Transfers
Economic grants .........cccccoeeiiiiiiiiceeeie, 1 41
Military grants............... e _ I 14
Subscriptions and contributions to Inter-
national organisations..............ccccceccnvnnneee, I 9
Other transfers ........cooceeeiiii, 6
TOtal trANSTEIS woveeeeeeeieeeeeeeeeeeee ettt e, 20 13
Total eXPENAItUIE...c.ooveeeeeeeeeeeeeeeee e, | 243 267

1957

103
10

113

57 {

62
175

48
14

62

151
24

175

49

10

75
250

10

1958

101

112

o O1

60
172

72
15

87

104

173
26

199

ol

12

77
276

1959

108
11

119

U1
oOHNO

63
182

52
17

69

13

19
88

160
28

188

52
13
10
82
270

1960

131
13

144

o1
oo NPb>

69
213

12
18

90

18

25
115

203
31

234

53

18

94
328

1961

139
16

155

71
12
a1
246

86
20

106

133

225
36

261

4
13

20

118
379

1962

145
18

163

75
12
95
258

97
19

116

19

20
142

242
37

2179

/8
12

19
12

121
400

1963

146
20

166

73
19
101
207

103
22

125

25

31
156

249
42

291

75
19

25
13

132
423

1964

148
23

171

79
30
118
289

122
22

144

36

45
189

270
45

315

83
30

36
14

163
478

£ million

1965

154
23

177

89
19

117
294

124
24

143

50

60
208

2178
47

325

93
19

50
15

177
502



Government overseas current expenditure and receipts {continued)

TABLE 7 (continued)

Receipts

Overseas sterling area
Services
MITITArY ...ccoooovi,

Transfers

Total receIptS..uiiiiii,

Non-sterling areas

Services _ _
U.S. and Canadian forces’ expenditure

Other military
Other .,

TOtal SEIVICES...oeiieiiei s

Transfers
Defence aid
O N 1 1 1= ST

Total transfers ..o,

Total recelptS.....cccccvvvvvviii

All areas
Services
U.S. and Canadian forces’ expenditure
Other military
Other .o,

TOtal SEIVICES. ... v,

Transfers
Defence aid
@ )1 0 1=] SRR

Total transSters ..ovvvveiee e,

Total receIpts.......coevvvvveeeevieeeeeeeeeeeeeeeereeeeeee,

Govemment (NEL) .....eeiiiiiiiiccece e,

1955

18

18

25

40

46

47
87

25
33

58

46

1

47

105

-138

1956

10

10

29
27 {

56

26
82

29
37{

66

26

26
92

-175

1957

15

18

18

36
29

6/

21

21
83

36
44

85.

21

21
106

-144

1958

10

10

25
18

44

47

25
217

o4

5/

-219

1959

12

12

Ny =}5°

31

31

18
22

43

43

-227

1960

21
13

37

37

21
20

45

45

-283

1961

10

12

12

16
15
3

34

34

16
25

46

46

-333

1962

w~

10

10

17
16

39

39

-361

1963

12
18

33

33

12
23

40

40

-383

1964

12

12

12
17

33

33

12
26

45

45

-433

£ million

1965

10

10

12
15

36

16
21

46

46

-456



Shipping N
TABLE 8 £ million

Civil aviation L
£ million
TABLE 9



Debits
Irish Republic

Other overseas sterling area countries
Western Europe
North America .

Other non-sterling countries

Total

Credits
Irish Republic

Other overseas sterling area countries

Western Europe

North America .
Other non-sterling countries

Total

Travel (net)

1958

24
16
101

152

10
40
217
49

134

-18

1959

26
13
112

164

10
39
32
52
10

143

-21

1960

30
14
127
10

186

46
37
58
15

169

-17

1961

37
12
135

200

14
49
41
o4
18

176

24

1962

39
14

139
12

210

16
43
46

o4

19

183

-2 7

1963

41
14
166
13

241

19
42

53
59
19

188

-53

1964

50
14
174
14

261

21

38

60
18

190

1965

5/
18
188
14
13

290

23

40

5

6l

14

193

-97



Other services (*)

1964 1965
Debits
CommIsSIons, etC. 0N EXPOITS oo covriiieree e 60 28
Telecommunications and postal services ........ccceeeevinnnnnnnee, %g 15
FIIMS and teleVISION ..., 3 3
Non-monetary gold...........coo 50
Royalties, etc.................. Crreerees ettt et rreer e, e 1
Services rendered to United Kingdom enterprises: »7 A 105
By overseas Barent COMPANIES .ccvvreeereeeeennee, e 17
By overseas branches, subsidiaries and assoclates ......... ]
Agency expenses, advertising and other commercial services \;38 3(2)
Other
T Ol 292 316
Credits
Financial and allied services (n.e.r.) (net) (2) ..ccccceeeeiiiiiiiiiice,
Commissions, etc. on Imports ......... PPN
Telecommunications and postal SErVICES  ...viviiiiiiiiiiiieeeeeeere,
FIIMS and telEVISION  ..ooiiiiiiiiiiiii e
Royalties, etC......cccocvvveeiiiiinnnnnn, e —————— e
Services rendered by United Kingdom enterprises: 105
To overseas Barent COMPANIES ooiiiiieiiiieiiiiees £ etreeriee et e e,
To overseas branches, subsidiaries and assoclates .........cccoeveveenenne,
Agency expenses, advertising and other commercial services .................
Expenditure by overseas students and journalists..........ccccccecnvnnnnnene, e

Architects’ and consulting engineers’ fees and contractors’ net earnings
Overseas governments’ and non-territorial organisations’ expenditure .,

O BT e ————
.
IR0 - U PP PPRSRRRRPRRRY >00 >13
: H-259
OThEr SEIVICES (NMBT) . eiiiiiiiiiiiiiiiiiiiiii e e e e e e e e e e e e e eeessessrbbbabaaaan, 268

(1) For notes on, and definitions of, the items in this table see page 43. As explained there, some estimates are subject to a wide margin of error
and are liable to revision as new sources of information become available.

(2) Including brokerage, merchantin]g, arbitrage, banking charges and commissions, o _ _
by United Kingdom banks and other financial institutions and the profits of their overseas branches, subsidiaries and associates are in general

Included In ‘interest, profits and dividends’ (Table 12); see note on page 43.
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Interest, profits and dividends

£ million
TABLE 12

(1) See notes to Table 13.
(2) Including oil.

6/30 C



1958

2

J 14

of which European Economic Community 9

European Free Trade Association O

North America /8
Latin America

Other non-sterling countries 1

Total 95

Credits(3)

Overseas sterling area 124

Western Europe 15

of which European Economic Community 10

European Free Trade Association 3

North America 39

Latin America 1

Other non-sterling countries 6

Total 195

(1) Board of Trade inquiry into overseas direct investment

(2) Excluding oil and insurance.

(3) Excluding oil and, before 1963, insurance.

1959

19
11

113

136

149
25
18

43
12

238

1960

17

116

137

173
23

39
15

2538

1961

15

111

123

163
28

20

39

12

249

1962

15

114

134

180
217

20

45

14

274

1963

17

10
144

168

213
30
21

65
16

330

1964

33
19
14
164

203

250
24
13

/3
19

375

£ million

216

221

260

N 143

403



TABLE 14

Debits

Overseas sterling area

Profits of branches, .......cccoccoiiiiiiiiiiiiiinienne,
Profits of subsidiaries(2)—dividends remitted

—unremitted profits

Non-sterling areas
Profits of branches ............ eerererrrrr Creens
Profits of subsidiaries®—dividends remitted
—unremitted profits

All areas
Profits of branches .......... cooviiiiieii e,
Profits of subsidiaries(2)—dividends remltted

—unremitted profits

Credits

Overseas sterling area
Profits of branches .......cccccccovvviiiieiiiiiies v,
Profits of subsidiaries(2)—dividends remitted
—unremitted profits

Interest received

Non-sterling areas
Profits of branches ............ ke ————— s
Profits of subsidiaries(2)—dividends remitted

—unremitted profits

Interest received

All areas
Profits of branches ............ rere e s
Profits of subsidiaries(2)—dividends remitted

—unremitted profits

Interest received

(1) See notes to Table 13.
(2) Including associated companies

6/30 C2

Earnings of direct investment( ‘)

Analysis by component

17

1958

93

124

71

195

1939

49
76

133

10
49
76

136

71

29
47

149

14
21
46

89

85
o6
93

238

1960

5/
66

134

5/
6/

137

80
39
5l

173

16

34

85

96
72
85

258

1961

81
36

127

81
37

128

76
47
36

163

15
31
33

86

91

/8
4

249

1962

o4
5/

130

o4
53

134

76
45
56

180

15
37
39

A

91

82
95

274

1963

=W

65
89

163

66
90

168

93
46
71

213

17
ol
47

117

no

97
118

330

1964

W

107
79

198

10
108
80

203

99
50
98

250

14
56
ol

125

113

106
149

375

£ million

1965

N QO

93
109

216

12
95
109

221

102
6l
93

260

17
59
68

143

119
116
161

403



Inter-govemment loans
TABLE 15 £ million



Private investment (net)

1) Net of disinvestment.

2) Sec notes to Table 17 below.

(3) The figures from 1963 include investment by or on behalf of certain non-monetary bodies in the overseas sterling area (see notes on page 47)
For years to 1962 investment of this kind Is included as part of ‘external liabilities in sterling (net)’.

Direct investment(”)

Analysis by area
TABLE 17

1958 1959 1960 1961 1962 1963 1964 1965

By United Kingdom(2)

Overseas sterling area  ...cccccceeeeeeeiiiiiicccciiieeeee, 79 106 160 124 122 135 151 169
Western EUrope ..., 14 20 26 40 50 59 46
of which European Economic Community 8 16 22 26 29 40 37
~ European Free Trade Association 3 / 4 11 19 16 5 - 103
NOIth AMEIICA....cuueviiiieeeii e 38 52 44 40 18 35 43
Latin America ................ e 5 12 15 ol 14 16 18
Other non-sterling countries .........ccccccvvvvvvvvnnnnnnn, g 6 5 1 5 5 4
Total o 144 196 250 226 209 250 262 272
In United Kingdom(*)
Overseas sterling area .......cccccoecvveveevviieeeesiniieenn, 10 g 14 5 1 - 3 1
Western Europe ... EETTTTRTR Laans 6 18 16 30 23 33 30
of which European Economic Community 1 9 4 17 3 10 19
. European Free Trade Association 4 0 12 11 20 29 11 N 161
NOIth AMEriCa......coveiiiie e, 79 120 104 201 104 126 130
Latin America ................ e ] | 1 1
Other non-sterling countries .........ccccccvvvvvvvvnnnnnn, ~ _ 1 _ 1 4 _
Total o 87 146 135 236 130 160 162 16l

Excluding oil and, before 1963, insurance.

1) Board of Trade inquiry into overseas direct investment.
Excluding oil and insurance.
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TABLE 18

By United Kingdom
Overseas sterling area

Unremitted profits of subsidiaries(2)

Net acquisition of share and loan capital
Change In branch indebtedness...............
Change iIn inter-company accounts

Non-sterling areas

Unremitted profits of subsidiaries(2)......
Net acquisition of share and loan capital
Change In branch indebtedness...............
Change In Inter-company accounts .......

All areas

Unremitted profits of subsidiaries”™ ......
Net acquisition of share and loan capital

Change In branch indebtedness...............
Change In Inter-company accounts .......

In United Kingdom
Overseas sterling area

Unremitted profits of subsidiaries(2) ......
Net acquisition of share and loan capital
Change in branch indebtedness...............
Change In inter-company accounts .......

Non-sterling areas

Unremitted profits of subsidiaries(2)......

Net acquisition of share and loan capital
Change in branch indebtedness...............
Change In inter-company accounts

All areas

Unremitted profits of subsidiaries” ......
Net acquisition of share and loan capital
Change in branch indebtedness...............
Change In inter-company accounts

(t) See notes to Table 17.
(2) Including associated companies

Direct investment(")

Analysis by component

20

1958

37
17

20

79

37
24

65

4
41
16
13

144

B~ Ol

10

44
20

1
I

44

21
11

11
87

1959

47
26
30

106

46
26

14
90

93
52
34
17

196

76
43

16
138

76
55

17
146

1960

ol
47
23
39

160

34
33
10
13

90

85
80
33
52

250

0100 -

66
27

30
121

67
35

30
135

1961

36
49
18
21

124

38
33
18
13

102

74
82
36
34

226

o1 DR R

36
169

17

231 !

37
170
10

19 °

236

1962

56
40
35

122

39
24

15
87

95
64
44

209

el A el

5/
43

21
129

58
49

22
130

1963

71
20
20
12

135

47
35

24
115

118
ol
39
36

250

w WON P

89
47

25
163

90
49

28
160

1964

93
45

151

ol
217

217
111

149
72

39
262

OINDN -

 —

79
6/

12
161

80
69

17
162

£ million

1965

93
41
25
10

169

68
28

103

161
09
30
12

212

109
30

22
161

109
30

22
161



Monetary movements(>)

£ million

TABLE 19
1963 1964 1965
Miscellaneous capital
Official assets and liabilities (N.€.i.)  wovevveeeeeeeeeeeeene. -1 4éf : 213' t 3B
?]d c(gedi_t (NB.1) O it ceieieee e g, ] A
Other i1dentified commercial short-term transactions (net) -h 2 + 10 -
T OTAL ettt ettt ettt e ee e e, - 39 - %6 + 34
Liabilities and claims in non-sterling currencies 79
e mer TS e e K212 " 504 + 289
©f E Y1111 -258 -358 -354
L1012 | OO - 16 + 218 -137
Liabilities and claims in overseas sterling area currencies
LIiaDIlItIES oo + 8 + 13 - D
C M vt eeeeee e s e e er e e eresee e enseeeeeseeeeeseseeeseanen, - 14 -0 b 26
TOLAL ettt - 6 1+ 3 + 7
External liabilities and claims in sterling
Overseas sterling area countries
Liabilities o
U.K.. banksW—to central monetary inStitutions .........ccoccoevveveeeeeeeveennne, + 126 + 27 -142
011 0[] + 56 + 38 + 5/
Deposits with U.K. local authorities and hire purchase finance companies - 9 + 46 + 103
Claims o
U.K. banks—on central monetary InStitutions..........ccoeeeeevvivvivivieeeeennen. + 11 - 6 - 15
O N - 22 -101 + 6
IO ] - | + 162 + 4 + 9
Non-sterling countries
Liabilities o
U.K. banks(*)—to central monetary institutions:
special swap transactionS..........cccccevvevvvvvvvvvvvnieiinnn, + 116 + 53
bilateral credit from Switzerland ..........cccoovvivviinnnn, + 28 + 14
Ot - 14 - 58 + 39
other................ [T T [ . + 84 - 19 + 24
Deposits with U.K. local authorities and hire purchase finance companies - 22 + 13 - 26
Claims
U.K. banks—on central monetary InStitutionS.............coeevvvvevvvvvvvinnnnnnnnn, - 10 + 6 - 2
O N s - 97 - 42 - 30
TOTAL - 59 + 44 + 72
International organisations®—HabIlitieS .......cccovveiiiiiiiiiie e, + 16 + 5 - 6
Total external liabilities In sterling (Net).......oovvvvvvveviiiviiiiieeeee, + 119 + 53 + 75
Account with LM.F.................ooree, + 5 + 359 +499
Gold and convertible currency reserves + 53 + 122 246
Balance of monetary movements ...... . + 116 + 734 + 232

(1) Change In assets and liabilities. Assets: increase—/ decrease -1-. Liabilities: increase -{-/decrease —.

(2) See Annex 3, pages 35-37.

(3) Including government marketable debt held by U.K. banks for certain overseas residents, see notes on page 49

(4) Excluding I.M.F.
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United Kingdom account with the International Monetary Fund(>)
TABLE 20 £ million

1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965

United Kingdom

Subscription in gold — .............. - 98 ‘ ‘ ‘ -
DIAWINgS ) r201 = ©+ 4536 > +357  +500
Regfugﬁg\"j‘fiﬁzs .......................... _ . 71 -no -150 -308
other(3) .o, - — - "
Overseas sterling area
countries
Sterling drawings ...................... _ -4 -2 -8 - D L7 10
Sterling repurchases.......c.......... - t 23 + 1
Non-sterling countries
Sterling drawings ..........c.ccoce.... - 2 - 8 - 22 - g - 56 2 - g
Sterling repurchases..................
Other transactions In
SErling(™) oo, + 1 + 1 - 3 + 4 -t 3 T + 2 + 6
“harge in UK. account with +202 + 1 - 9 -133 -151 +374 -379 + 5 +359 +499
United Kingdom subscription iIn 174 B -
sterling ..o e, - ' ]
N ering oo £202 + 1 - 9 + 99 -151 +374 -379 4 5 +359 +496
Chanpg(fsiltr;otr:.K. total tranche +202 + 92 - 6 -39 -151 +374 -379 4+ 5 +359 +496
(1) U.K. assets with I.M.F.; Increase -/decrease +. U.K. liabilities to I.M.F.; increase +/decrease

(2) Deposits of gold to alleviate the impact of gold purchases from the United Kingdom by other Fund members in order to pay the increase
In their gold subscriptions. The deposits do not affect the United Kingdom tranche position.

(3) Voluntary payments in dollars in exchange for sterling.

U) I.M.F. administrative and operational expenditure and receipts.
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Loans by the United Kingdom government(‘)

Outstanding at end of year £ million

TABLE 21

1954 1955 1956 1957 1958 1959 1900 1961 1962 1963 1964 1965

Overseas sterling area

Aden oo,
British Guiana ..............

Other British West Indies

East Africa.........cccoceenn,

India ..o

Jordan.....cccoovevieiiiniinnnn,

Kenya .....ccoooeeviiviiiiennen,

Malawl .......ccccoeinnennnn,

Malaysia (2).....................

NIgeria......cccoovvreiieeennnns

PaKIStan ........ccocevvvenennen.,

Rhodesia Q) ...

Tanzanla......cccocoevevenennnnn,

Uganda ......ccccoveineee

Zambla .......coceiiiiin, q g 1 19

Other ..ooovvvieiiieieiean,
50 51 56 68 108 162 216 264 306 373 420

Western Europe
AUSTII ... 0

DENMArkK .o 11
FTANCE et 60 1 1 1 1 1

~ederal German Republic .................. | 137

O =TT of 6
Netherlands ....ccccovceieiiicie e, | 19
NOIWaAY .o

TUIKEY e | 13

Y UQOSIAVIA ..., 17

Total oo, I 267 245 223 203 180 149 122

25 25 26 26 29

Latin America
Argentina 19 19 18 18 17 15

Other ......
Total ... 19 19 18 18 17 15 15 16 20 20 18

Other non-sterling countries

China .....coocoviiiis
Czechoslovakia .............
Poland .......c.cevvveanial.

Total 121 117 115 114 109 104 100 95 90 89 89 90

Total—all countries 425 431 408 390 374 377 398 351 396 442 508 556

(") Some loans have, by agreement with the debtor country, been written down either in whole or in part. Such changes are reflected in the entries

In this table but are not recorded as repayments in the general balance of payments tables or in Table 15. _ _
Following the liguidation of the European Payments Union early in 1959, the outstanding balances were converted into bilateral long-term loans.

The amounts owing to the United Kingdom government have been included from the end of 1959 as loans by the United Kingdom government

but the balance of payments tables record repayments only. _
The rounded figures for individual loans do not necessarily equal the totals shown, which have been rounded separately.

(2) Singapore (which seceded from Malaysia in August, 1965) has been excluded from the figure for 1965 and included In other sterling area.

(2) Figures for 1962 and 1963 include £ million and £2 million respectively for amounts outstanding on E.C.G.D. loans to the former Federation
which cannot be allocated between Malawi, Rhodesia and Zambia. By the end of 1964, however, agreement had been reached on the territorial

allocation of the amounts then outstanding.

23
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oans to the United Kingdom government(")

Outstanding at end of year £ million
1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965
Overseas sterling area
Ceylon e, 3
INATA (2)  wooeeeeeeeeee e, 133 2 2 2
PaKIStAN  ooveeeeeeee ettt A o 4 4 4 4
O 1 1 1= 2
L 10} 7:Y IS | 144 a7 42 36 19 I 6 6 4 4
Western Europe
Belgium ..ot e,
Federal German Republic ....c.cccov.n.... 7 69 61 53 45
B artlgal " | 7 72 68 63 0 46 4 37
SWEUEN e
SWitzerland  .oooeeeeeeeeee e, 18 18 18
OTNEE e
TOtAl o r 81 7 72 68 63 215 174 145 132 120 . 90 78
North America
U.S.A.(3

Len(g ?ease _____________________________________________ 204 201 198 197 194 190 187 184 180 177 176 176

Line of Credit. e, | 1,274 1257 1,239 1,239 1221 1203 1,184 U65 1,145 1,125 1,125 1,125

Economic Co-operation

Administration ....cocoeeeeveeeeeeienen, | 120 114 112 110 107 104

Mutual Security Agency ... I 17 17 17 1/ 16 16

Export-Import Bank credit ...............

111 1= SRR | 6 3 3 2 1 1
Total U.S.A ..o, | 1621 1601 1,580 1,666 1,645 1531 1508 1483 1457 1431 1426 1422
Canada oo |

Interest free loan .......ccooveviviiiiinennnen, I 45

Line of credit. .o | 419 400 399 375 352 335 329 329 329
Total Canada................ | 464 429 432 407 400 399 375 352 335 329 329 329

Total oo | 2085 2,030 2,013 2,074 2,044 1931 1883 1834 1,791 1,759 1,755 1,751

Total—all countries ......coocoovveeeeee e, 2310 2,154 2,127 2,178 2,127 2,153 2,063 1980 1,930 1,885 1,849 1,833

~ (D Drawings from the International Monetary Fund are not included In this table. The sterling value of loansto
In foreign currencies has varied in conformity with changes in exchange rates. Such changes are reflected in the entries in this table but are not

recorded as loans or loan repayments in the general balance of payments tables or in Table _ _
Debts owing by the United Kingdom arising out of the liguidation of the European Payments Union have been included from the end of 1959.

The rounded figures for individual loans do not necessarily equal the totals shown, which have been rounded separately.

(20 The debt to India was written down in 1955 when the United Kingdom took over responsibility for pension payments.

(3) The lend-lease silver loan is excluded from this table. Repayments were made iIn silver to the value of £22 million in 1956 and £7 million iIn
1957, and entered iIn the balance of payments at the time of export.
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Kingdom banks In currencies

TABLE 23 End of year £ million
Total Currency Area of holder
all _
non-sterling U.S. Other non-  Overseas North Latin Western Other non-
currencies dollars sterling ~ sterlingarea  America America Europe sterling
currencies countries countries

United Kingdom liabilities

1962 oo, 1,038 884 154 18 2173 48 552 147
1963 o, 1,280 1,072 208 41 286 6/ 652 234
1964 .., 1,784 1,564 220 82 477 90 850 285
1965 o, 2,108(1) 1,879 229 125 365 100 1,165 353
United Kingdom claims
1962 e, 1,010 803 207 2 355 27 471 155
1963 o, 1,268 1,024 244 3 327 29 692 217
1964 ., 1,626 1,312 314 4 461 30 840 291
1965 e 1,980 1,624 356 24 630 76 916 334
Net liabilities(2) |
1962 e, 28 81 - 93 16 - 82 21 81 - 8
1963 .., 12 48 - 36 38 - 41 38 -40 17
1964 oo 158 252 - 94 78 16 60 10 - 6
1965 o, 128(1) 255 -127 101 -265 24 249 19

1
I

0) The figures for 1965 include a medium-term loan In foreign currency received by one of the major oil companies through certain London

banks. In the general balance of payments account the loan is treated as part of oil investment in the long-term capital account and excluded from
the monetary movements account.

0 Minus sign indicates that claims exceed liabilities.
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Overseas sterling holdings(0

TABLE 24

Overseas sterling area countries
Official

Other

Non-sterling countries

Official
Other..

Total

Total all countries

International organisations
(excluding LM .F.) ....

International Monetary Fund

Total (INCIUdING LM LF ) i

End of year

1954

“843

2,822

460
421

881

380

4,179

1955

2,266
498

2,164

433
374

812

2,704
872

3,576

89

3,665

380

4,045

1956

2,240
490

2,730

400
292

692

2,640
782

3,422

87

3,909

582

4,091

1957

2,126
4382

2,608

383
282

665

2,509
764

3,273

62

3,335

583

3,918

1958

1959

1960

1,993 1 2,165 | 2,029

526
2,519

399
435

834

2,392
961

3,353

49

3,402

574

3,976

2,704

3,007

3,939

4,212

449
2,478

499
906

1,405

2,490 1 2,528
1,017 1 1,355

3,883

27

3,910

522

4,432

1961

2,097
534

2,631

440
475

915

2,537
1,009

3,046

62

3,608

896

4,504

(1) Excluding deposits with hire purchase finance houses and some deposits with local authorities. See detailed notes on page 48.
Note: At the end of 1962 this series was discontinued and replaced by a new series ‘United Kingdom external liabilities and claims in sterling

See Table 26.

Acceptances outstanding

TABLE 25

Sterling area countries

Non-sterling countries

Total

End of year

1954

102

1955

101

1956

126

1957

138

147

1958

1
119

130

1959

1960

15
93

108

1961

15
147

162

£ million

1962

2,056
019

2,675

826

2,431
1,070

3,901

88

3,589

517

4,106

£ million

1962

22
144

166

Note: At the end of 1962 this series was discontinued and incorporated in a new and wider series ‘United Kingdom external liabilities and claims

In sterling’. See Table 26.
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United Kingdom external liabilities and claims in sterling
By type of liability and claim

TABLE 26 End of year £ million
United Kingdom liabilities United Kingd<om claijms
A
Deposits _ Com- N Com-
Current with hire Deposits United  Non-  mercial  British Ad-  mercial Net
and  purchase  with King- Interest- bills and govern- vances billsand Ac- liabili-
deposit finance  local dom bearing promis- ment Total and promis- cept- Total ties
accounts com- author- Treasury notes sory stocks over-  sory  ances
panies Ities bills notes drafts  notes

Overseas sterling area
countries

1962 oo, 833 51 41 664 23 1,117 2,729 230 81 28 339 2,390
1963 oo, 925 40 43 777 27 1,090 2,902 236 84 30 350 2,552
1964 ... 074 61 68 /18 24 1,168 3,013 319 100 38 457 2,556
1965 ... 1,083 75 157 531 28 1,157 3,031 285 135 46 466 2,565
Non-sterling countries
1962 o 693 47 52 352 33 65 1,242 87 265 149 501 741
1963 oo, 795 36 41 326 40 52 1290 112 316 180 608 682
1964 .o, /66 26 64 412 48 54 1370 103 353 188 644 726
1965 oo 798 51 13 514 N 52 46 1474 84 387 205 676 798
Total all countries 1
1962 . 1,526 08 03 1,016 56 1,182 3971 317 346 177 840 3,131
1963 oo 1,720 76 84 1,103 6/ 1,142 4,192 348 400 210 058 3,234
1964 oo, 1,740 87 132 1,130 . 72 1,222 4383 422 453 226 1,101 3,282
1965 o, 1,881 126 170 1,045 80 1,203 4,505 369 522 251 1,142 3,363

International organisations
(excluding I.M.F.)

1962 ..o 6 55 25 3 89 89
1963 oo 18 59 24 — 4 105 : — — 105
1964 ... 17 538 29 : 6 No - . — .— No
1965 .. 15 - - 56 27 .- 6 104 - = —L1 104
Total
1962 ..o 1,532 98 93 1,071 25 56 1,185 4,060 317 346 177 840 3,220
1963 ... 1,738 76 84 1,162 24 67 1,146 4,297 348 400 210 958 3,339
1964 ..o 1,757 87 132 1,188 29 72 1,228 4,493 422 453 226 1,101 3,392
1965 ... 1,896 126 170 1,101 27 80 1,209 4,609 369 622 251 1,142 3,467
International Monetary Fund
1962 ..o 7 510 517 - - 517
1963 ... 7 — 515 522 - — 522
1964 ... / - 874 : 881 - - 881
1965 .. 7 . - 1,370 1,377 - — ' 1,377
Total (including I.M.F.)
1962 ..o, 1,539 98 93 1,071 535 56 1,185 4,577 317 346 177 840 3,737
1963 ..o 1,745 76 84 1,162 539 67 1,146 4,819 348 400 210 058 3,861
1964 ..o 1,764 87 132 1,188 903 72 1,228 5,374 422 453 226 1,101 4,273
1965 ... 1,903 126 170 1,101 1,397 80 1,209 5,986 369 522 251 1,142 4,844
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Kingdom external liabilities and claims in sterling
By type of holder and type of liability and claim(®)

TABLE 26 {continued) End of year

United Kingdom liabilities

Com-
Current United mercial British Advances
and Kingdom  bills and govern- and
deposit  Treasury promissory  ment Total over-
accounts bills notes stocks drafts
Overseas sterling area
countries
Central monetary
1962 e 608 1006 1769
1963 oo, 736 987 1,895
1964 .................. 698 1,048 1,922
1965 ... 520 1,043 1,780
Other
1962 ..o 6/8 868 209
1963 ..o 753 924 226
1964 ... 798 962 303
1965 ....ooevee 866 1,019 254
Non-sterling countries
Central monetary
Institutions
1962 ... 321
1963 ... 309
1964 .................. 402
1965 ... 507
Other
1962 oo, 598
1963 .o, 694
1964 .................. 673
1965 ..ol 700
Total all countries
Central monetary
196 oo 929 1041 2,220
1963 ............... 1,045 1,014 2,332
1964 ............... 1,100 1,076 2,445
1965 ............... 1,027 1,067 2,409
Other
1962 ............... 1,276 1,560 278
1963 ............... 1,447 1,700 310
1964 ............... 1,471 1,719 384
1965 ............... 1,566 1,800 314

(1) Excluding deposits with hire purchase finance companies and local authorities”®
Non-sterling countries; region and type

End of year
Central monetary institutions Other
Net o _
Liabilities Claims liabilities Liabilities Claims
N olrgngmerlca 1 Z 2 109 28
TO0g n T s
1964 oo 97 _ 97 03 25
1065 i, 239 239 87 19
Latin America
1962 o 7 4 3 31 04
1963 oo 22 8 14 36 102
19604 ..o 17 % 9 36 o7
1005 o 30 22 29 104
W?Ls9t§£n =urope 226 226 407 145
1902 ot o . o o 17
1964 ... 260 260 404 194
1965 ... 295 1 224 433 201
Ot?ge(rsznon-sterlmg countries o16 ” 507 145 o16
1902 s 550 T o o1 Soe
TO0% vt 19 v T2 5o oo
1965 oo 135 15 120 232 328

(1) Excluding deposits with hire purchase finance companies and local authorities
28

com-
mercial

bills and
promissory

notes

81
84
100
135

265
316
353
387

346
400
453
522

N et
lilabilities

81
65
68
63

-6 3
-66
-61
-7 5

262
252
210
232

-71
-95
-8 2
-96

United Kingdom claims

Accept-
ances

28
30
38
46

149
180
188
205

177
210
226
251

Liabilities

111
113
190
326

33
58
53
59

633
631
664
658

361
411
373
367

T otal

21
10
16
31

318
340
441
435

18
28
22
24

483
580
622
652

39
38
38
55

801
920
1,063
1,087

Total

Claims

28
40
25
19

98
No
105
112

145
173
194
202

230
285
320
343

£ million

N et
liabilities

1.748
1,885
1,906
1.749

433
409
501
605

2,181
2,294
2,407
2,354

759
780
656
713

£ million

Net
Habilities

83
73
165
307

-6 0
-5 2
-5 2
-53

488
458
470
456

131
126
53
24



United Kingdom external liabilities and claims In sterling

TABLE 26 {continued)

Liabilities
1962
1963
1964
1965

Claims
1962
1963
1964
1965

By groups of countries(')
Overseas sterling area countries

Liabilities
1962
1963
1964
1965

Claims
1962

End of year £ million
Australia, _ East, _
New India, Caribbean Central Middle Far
Zealand Pakistan area(2) and West East(3)(4) East(5) Other(6)
and South and Africa
Africa Ceylon (3)

514 179 166 419 423 642 294

654 212 189 404 383 662 315

679 179 186 438 397 650 355

528 191 203 421 394 697 365

93 48 39 96 5 26 32

08 46 39 o1 7 31 38

145 42 42 138 10 41 39

130 45 44 147 13 38 49

Non-sterling countries
End of year £ million
Western Europe Other non-sterling countries
North Latin ,
America  America Eastern Middle Far

E.F.T.A. E.E.C. Other(7) Europe East(8) East(9) Other
111 38 231 222 180 47 137 154 23
113 58 288 237 106 60 161 164 26
190 53 326 249 89 67 136 145 25
326 59 347 235 76 72 146 129 20
28 08 45 51 49 62 55 108 5
40 110 65 52 56 81 65 133 6
25 105 62 68 64 84 63 153 20
19 112 61 59 82 106 68 139 30

(t) Excluding deposits with hire purchase finance companies and local authorities.

(2) Includes: Bahamas, Bermuda, British Honduras and British Guiana.

0 From June 1965, Middle East includes, and East, Central and West Africa excludes, Aden.

0 Jordan, Libya, Kuwait and Persian Gulf territories.
(5) Brunel, Burma, Hong Kong, Malaysia and Singapore.

(6) Cyprus, Iceland, Irish Republic, Malta and United Kingdom dependent territories not elswhere included.

O Andorra, Finland, Greece, Spain, Turkey and Yugoslavia.

(8) Egypt, Iran, Iraqg, Israel, Lebanon, Saudi Arabia, Sudan, Syria and Yemen.
0 Cambodia, China, Formosa, Indonesia, Japan, Korea, Laos, the Philippines, Thailand and Vietnam.
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United Kingdom position with the International Monetary Fund

TABLE 27 End of year £ million

1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965

I.M.F. holdings of sterling ......ccccoeeevven.n. 380 380 5382 583 574 673 522 896 517 522 881 1,377

U.K. total tranche position(i).....cccccuven.... 549 549 347 345 351 720 871 497 876 871 512 16

(1) The amount of foreign exchange which the United Kingdom may draw from the International Monetary Fund without raising the Fund’s
holding of sterling beyond 200 per cent of quota. The United Kingdom quota was increased in 1959 from $1,300 million (£464 million) to
$1 950 million (E696 million). There was a further increase in 1966 to $2,440 million (E871 million). Minor inconsistencies between the figures of

.M .F. holdings of sterling and the U.K. total tranche position are due to differences in timing between Bank of England and International Monetary
Fund records.

Official holdings of gold and currencies
TABLE 28 End of year £ million

1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965

Gold and convertible currency reserves(li)

Gold(2) e, 903 719 633 555 1,003 898 1,000 810 922 887 763 809
Convertible currencies .......cccccccevinnneee, 83 38 166(3) 257 93 79 154 375 80 62 64 264
Total 986 757 799 812 1,096 o77 1,154 1,185 1,002 949 827 1,073

U.K. official holdings of non-convertible |
currencies............ g ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 13 13 14 36 13(-* 5 3 2 1 1 1 1

(1) In addition to the gold and convertible currency reserves, the value of which is shown here, the United Kingdom may In appropriate circum-

stances obtain temporary financial assistance from the International Monetary Fund. See Table 27 above. vJnoHnm onvpmment
Furthermore, the Exchange E%uallsatlon Account holds a portfolio of dollar securities which were vested in the N

during the war. In February 1966 £316 million was transferred from the portfoli9to the reserves; the market value of the securities subsequently
remaining in the portfolio has recently averaged around $500 million (£180 million).

(2) The gold fi?

e ures are not adjusted to take account of purchases or sales of gold made by the Bank of England
but awaliting sett

ement. Since such transactions are financed in convertible currencies their settlement does not affect the total reserves figur .

(3) Including £37 million in special North American loan interest accounts.

™) Including holdings of convertible currency set aside for liquidation in the final E.P.U. settlement.
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ANNEX 1 Changes In United Kingdom external assets and liabilities

of payments accounts, and minor alterations have been
made to a few figures so that they are consistent with
revised figures appearing elsewhere in this publication.
A description of the sources and methods used In
compiling the estimates and of a number of qualifications
which must be made regarding their completeness and
Interpretation was given In the Bank of England’s
articles. The heterogeneous nature of the various items
and the different methods of valuation that have to be

This note explains the relationship between the balance
of payments and changes in the totals of the United
Kingdom’s long-term and short-term (or liquid) external
assets and liabilities. The figures of assets and liabilities
are based on estimates of the position at the end of 1962
and the end of 1964 published In articles in the Bank of
England Quarterly Bulletin for March 1964 and Decem-
ber 1965. Some re-arrangement of the classification of
the figures has been made to align them with the balance

United Kingdom external assets and liabilities

TABLE 29 £ million
Increase between United
End-m1962 End-m1964 end-1962 and end-1964 Kingdom
hal™nce nf
S payments
Assets  Liabilities  Assets  Liabilities  Assets  Liabilities Net 1963 and
change(l) 1964 (1)
Current balance -286
ong-term capital
Ingter-goverirj]ment loans 396 1,930 508 1,849 112 - .81 -193(2)  -198(2)
Other official................ 286 309 | 23 - - 23 - 23
682 1,930 817 1,849 135 - 81 -216 -221
Private investment
By United Kingdom
Direct  voveeeein, 3,975 4,520(3) 545 -545 -512
Portfolio................ 3,000 3,600 600(4) -600 - 22
Oil i, 1,100 - 1,300 200 -200 -214
Miscellaneous e . . e
8,075 9,420 1,345 - 1,345 -748
In United Kingdom _
Direct.................. 1,500 1.825(5) 325 -1-325 + 322
Portfolio.............. 1,470 1,500 30(4) + 30 - 6
Ol v 700 750 50 + 50 1 + 115
Miscellaneous oo «e %o o
3,670 4,075 405 -1-405 +431
Total long-term capital(6) 8.750 5,600 10,250 5,950 1,500 350 - 1,150 -538
Balance of current and long-term capital
transactions ......cceeevviiiiiiiiieneeeee e, -824
Balancing item - 26
Monetary account
Miscellaneous capital:
trade credit (n.e.l.) ...ccceviieene 376 94 491 142 115 48 - 67 - 67
OLNBT e 200(7) (/\) 200 . . - + 2
Banking claims and liabilities in:
Sterling oo, 840 4,060 1,101 4,493 261 433 + 172 + 172
non-sterling currencies ........... 1,010 1,038 1,626 1,856 616 818 + 202 +202
overseas sterling area currencies 48 120 67 141 19 21 + 2 + 2
|.M.F. account.......cccc.ooooiiiiirnnn. 696 517 696 881 : 364 + 364 + 364
Government portfolio of non-sterling
SECUIILIES ..ovoviiii, 385 470 85(4) 85
Gold andconvert! blecurrency reserves 1,002 827 -175 + 175 + 175
Total monetary account (6) 4,550 5,825 5,475 7,500 925 1,675 + 750 + 850
Total identified assets and liabilities () 13,300 11,425 15,725 13,450 2,425 2,025 -400

Y, IUHuw Ine sianuara oalance ol payments
Indicates net decrease In assets or increase in labilities.

between th§ figures is due to conversion ofa loan by the U. K. into a grant.

) lecludes appreciation during 1963 andl 1968 In vailue oif diir

ol
®nerW|se] the figures are pased 6A b@@K values as at end-1962, ploe & GItIBAS to investment in 1963 and
appreciation during 1963 and 1964 in market value of holdings.

<

it invesitmemt hohaings oif W.ik. imsu

based on book values as at end-1962, plus additions to investment in 1963 and 1964.

IR c

{.") Estlmates only available for certain items of assets.

assets and liabilities are rounded; see second paragraph of text regarding incompleteness of estimates.

3l
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employed mean that the figures produced by adding
the estimates together and striking balances between
them must be incomplete and precarious, and therefore
only of limited significance. Moreover, the distinction
between ‘short-term’ and ‘long-term’, while following
conventional usage In the balance of payments, Is an
arbitrary one, and does not fully reflect the relative ease
or difficulty with which the various assets or liabilities
can be realised. Nevertheless the figures offer a broad
guide to the United Kingdom’s creditor/debtor position
and to the changes that have taken place In the period
covered.

In principle, a surplus on current account transactions
—comprising imports and exports of goods and services,
Investment income, and transfer payments (aid grants,
gifts, legacies, etc.)—leads to a corresponding gain in the
balance between assets and liabilities, long and short-
term together. The surplus of current receipts over
payments can be used to acquire additional long-term
assets or to achieve an improvement in the net short-
term position e.g. by an increase In reserves or a reduction
In the sterling balances held by foreigners. Conversely,
a deficit on current account leads to a corresponding
worsening of the total asset/liability position. In
practice the correspondence Is not exact and there Is
always a balancing item In the accounts, reflecting the
net total of errors and omissions In the balance of
payments estimates: these errors and omissions may
arise both In the current account and in the capital and
monetary accounts. A further Important cause of
divergence between the outcome on current account and
the change In total assets and liabilities Is that the value
of existing assets and liabilities may alter as a result of
market appreciation and depreciation or the revaluation
of assets In company books. It may be noted, however,
that allowances for depreciation of fixed assets charged
to profit and loss account do not affect the comparison,;
such allowances are deducted before arriving at the
earnings Included in the current account, and the pro-
vision for depreciation Is regarded as maintaining the
total book value of the external assets. Similarly the
comparison Is unaffected by the treatment of profits
from direct Investments which are re-invested, since
these appear both in the current account as earnings and
In the capital account as a flow of capital adding to the
stock ofassets.

The relationship between the balance of payments and
the asset/liability estimates is shown In the accompanying
table which compares the outcome of the balance of
payments for 1963 and 1964 with the estimated change
In assets and liabilities between end-1962 and end-1964.

In the two years together there was an estimated
deficit on current account of £286 million. The net
outflow of long-term capital, Increasing net long-term
assets, was £538 million. After allowing, however, for
appreciation of the market value of portfolio holdings—
both United Kingdom holdings of overseas securities
and overseas holdings of British securities—the Increase

In long-term assets IS estimated to have been about
£1,150 million greater than the iIncrease In liabihties.

The very large difference of over £600 million between
these figures reflects mainly the exceptionally sharp
rise during 1963 and 1964 in the market value of U.S.
and Canadian equity shares, which form a large pro-
portion of United Kingdom overseas portfolio holdings.

On the monetary side (liquid assets and liabilities), the
balance of monetary movements was adverse for the two
years together by £850 million. The difference between
this figure and the estimated increase of £750 million
In the net short-term liability position is mainly accounted
for by an allowance for market appreciation In the
government’s holding of dollar securities, which Is
treated here as a quasi-reserve asset. The figures include
an increase In liabilities to the I.M.F. as a result of the
drawing of S1,000 million made towards the end of 1964.

The table also Illustrates two features of basic Impor-
tance In the United Kingdom’s external situation: It has
a very large excess of long-term assets over long-term
liabilities and a considerable excess of short-term lia-
bilities over short-term assets. In the years 1963 and
1964 the Increase In long-term assets was greater than
that in liabilities, both on account of acquisitions and of
changes In the value of existing assets. Thus the country’s
net creditor position at long-term improved further. The
short-term position, however, deteriorated. The deficit
on current account and the acquisition of additional
long-term assets resulted In a large increase in net short-
term liabilities: the reserves were reduced and borrow-
Ings from the I.M.F. and central banks were necessary.
These changes In the United Kingdom’s external position
at long and at short-term will influence future income
flows on current account: favourably In the case of the
former, unfavourably in the case of the latter.

The most commonly used measure of the outcome of
the balance of payments Is the ‘identified’ balance of
current and long-term capital transactions taken together.
The two parts "of the i1dentified balance have, however,
different characteristics. A deficit on current account
IS In itself an outright loss, which must be financed
either by a net inflow of long-term capital (reducing the
net long-term creditor position) or at the expense of a
worsening of the net short-term liability position.
Conversely with a surplus. A deficit on long-term
capital account (net outflow) results In an Increase In
long-term assets, but has also to be financed. In so far
as financing takes such forms as reinvested profits or
exports of capital goods without payment it does not
directly affect the reserves or other short-term assets or
llabihties, but It means that certain items which are
recorded as credits In the current account do not contri-
bute towards Iimproving the short-term position to the
extent that they otherwise would. Where cash payment
to acquire the long-term assets Is needed there Is a direct
effect on the short-term position. Thus, despite the
difference In characteristics, the current account and the
long-term capital account have in common that, directly
or indirectly, they influence the balance of short-teim
assets and liabihties, and it is for this reason that they are
added together as a measure of the outcome ofthe balance

of payments.



ANNEX ! Aid and private investn In developing countries

Table 30 shows the value of economic aid provided for military purposes.
by the United Kingdom government to developing Further details about the composition of United
coimtries In the years 1961-1965. Kingdom economic aid can be found in the publications
‘Developing countries’ are defined as the dependent Overseas Development: The Work of the New Ministry
Commonwealth territories, the independent Common- (Cmnd. 2736) and British Aid {Statistics of Official
wealth territories except for Australia, Canada and Economic Aid to Developing Countries). Quarterly
New Zealand, and the rest of the world except for details of grants and loans are published regularly in
E.E.C. and E.F.T.A. countries, Finland, Iceland, Irish Financial Statistics.
Republic, Japan, the Sino-Soviet Bloc, South Africa and _ . . .
thepU S A P Table 31 shows United Kingdom private investment
The figures in the table relate to United Kingdom (net of disinvestment) in developing countries for the
government economic aid only and do not include aid years 1961-1965.
United Kingdom government economic aid(0 N
TABLE 30 £ million
1961 1962 1963 1964 1965
Bilateral aid
Dependent CommonwealthO
Financial aid
Grants ...,

Loans (gross).................

Technical assistance(3)
Grants 13 11 11

Total .ooveeiiiiee, . 98 67/ 64 46 33

Independent Commonwealth
Financial aid
Grants .......cccceeeenneee
Loans (gross)..............
Technical assistance(3)

GrantS  .ooveveieiiien, 12 18
LOaNS oo,
Total e, 47 64 61 1N 123

Other countries

Financial aid
Grants  ......oeeenen.
Loans (gross)..........
Technical assistance(3)

Grants .....cocveniinnnn, 1 1 1
Total .............. | 16 20 19 20
All countries
Financial aid
Grants ......coeeenenen.

Loans (gross)..........
Technical assistance(™)

Grants  ......covenenen. 22 24 25 31
LOANS  wooveorein, 1
Total grants ..........
Total loans ..........

Total ..coovvveni. 156 147 145 176 176

Contributions to multilateral agencies

Technical assistance() ....ceeeeeee..

Other o,
Total ... 14 14 16 16 19
Total United Kingdom government economic aid 170 161 160 191 195

(1) Grants and loans to the developing countries for economic development, technical assistance, budget support and emergency relief.
Discrepancies between the totals shown and the sums of constituent items are due to rounding.

2) Including aid given before independence to countries now independent. o
3) Excluding certain types of technical assistance which cannot be assessed in quantitative terms.
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United Kingdom private investment in developing countries(™)

TABLE 31 £ million

(1) Net of disinvestment. In accordance with the definition of private investment, the figures exclude trade credit other than that extended to
overseas branches, subsidiaries and associates.

(2) Figures for 1965 are preliminary and must be regarded as subject to a considerable margin of error.
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ANNEX 3

Tables 32 and 33 present the results In terms of the
balance of payments of the second in the series of annual
Inquiries carried out by the Board of Trade into the
structure of trade credit extended to or received from

other countries.

TABLE 32

Credit extended

by U.K. businesses— _
to overseas associated companies

and branches:

gross credit extended.................
advance and progress payments

net credit extended ................ .o

to other overseas concerns:
180 days or less and undated...

over 180 days
gross credit extended.............
advance andprogress payments

by banks in the United Kingdom—
to overseas associated companies
and branches of United King-
dom DUSINESSES....ccvvvvvviiieeeeeennn,

to other overseas concerns:
180 days or 1eSS.....cccvvvvvvvvvnnnnne,

over 180 days..........cceeeevinnnnnnnen,

Total net credit extended ...

Credit received

by U.K. businesses—
from overseas associated com-
panies and branches:

gross credit received..................
advance andprogress payments...

net credit received........ocovvvvinnenn,

from other overseas concerns:
gross credit received..................

advance and progress payments

net credit received.........ocovvvvennnn,

Total net credit received ....

of which, bills accepted In connection
with net credit received:

from overseas associated companies
and branches .........ccccccvvvvvvvvvvnnnnne,

from other overseas concerns ......

Net credit extended less net credit
received ...oooceeeiiiiiiiieeeee e,

0) See notes and definitions below. 82) Assets: Increase —/decrease +.

(Al In these figures It has been assume

Trade credit

The transactions of the central government, public
corporations and oil companies are excluded and credit

provided by banks Is Included only when covered by
bills of exchange or promissory notes. A full description

of the scope of the Inquiry was given with the detailed
results In the Board of Trade Journal for 17 June 1966.

Amount outstanding

end 1963

404

389(3)
632

194(3
58( ) 81

136
525

929

34

42(3)
116(3)
158
192
1,121

196

83
279

6l

842

35

433

5ol
984

46

183
229
1,213

250

85
335

76

878

Trade credit — analysis by sector and term of credit(’)

£ million

Change in amount outstanding(2)

58(3)

-27(3)

+ 75
12
-19(3)
1-28

_ ~ Liabilities: Increase -f/decrease — _
that there was no change in 1963 In outstanding advance and progress payments on imports.

-238

-7 0
-938

-12

-27
-39
-137

+ 28(4)

+ 20(4)
+ 48(4)

+ 6
+ 13

+ 19

-89(4)

1964

-29

.49

-206
-99

-12

-25
-3 7
-92

-3 0

(3) See note on this table below,



Table 32 gives an analysis by domestic sector and,
Insofar as this Is available, by term of credit of the
amounts of gross and net credit outstanding, and of
the changes during 1963 and 1964. The estimates for
1963 published last year following the first Inquiry
have been revised to take account of amendments to
firms’ returns and of returns received too late for inclu-
sion In the results published then; this later information
has also affected the allowance for non-response. The
sub-divisions by term of credit are estimates consistent
with the revised results, but based on the analysis by
term of credit of returns received last year. The returns
for 1964 did not include this information. Where
figures of net credit are sub-divided by term of credit,
It 1S assumed that advance and progress payments
relate mainly to goods sold on medium or long-term
credit and these payments have therefore been deducted
from the figures of gross credit extended of over 180
days.

In Table 33, the figures of changes In net credit
outstanding have been re-arranged to show how they

are incorporated Into the standard balance of payments
headings.

The amounts shown under ‘private direct investment’
and ‘changes In external liabilities In sterling and iIn

overseas currencies’ are already included (though not
separately identified) within the ambit of other regular
Inquiries. The former are covered by the Board of
Trade’s direct investment inquiry and the latter by the
system of returns made by banks and other financial
Institutions to the Bank of England. The amounts
under ‘miscellaneous capital’ are thus residual figures—
the total of changes in net trade credit revealed by the
Board of Trade inquiry less the amounts included
elsewhere In the balance of payments accounts.

In order that the series of figures shown In the general
balance of payments tables should be as consistent as
possible, estimates of the changes In trade credit not
covered elsewhere In the accounts have also been
Incorporated In the figures of ‘miscellaneous capital’
for the years 1958-1962 and the year 1965. The estimate
for 1965 i1s based on preliminary results of the Board
of Trade’s inquiry. Estimates for the earlier years are
based on the structure of credit shown by the Board
of Trade iInquiries for 1963 and 1964 and on a
number of indicators, including total United Kingdom
exports of capital goods, information on medium and
long-term credit guaranteed by the Export Credit
Guarantee Department and certain information derived

from exchange control records on credit extended to
the non-sterling area.

Trade credit ~ analysis by balance of payment headings(”)

Changes during 1963 and 1964 in amount due(")

TABLE 33 £ million
1963 1964
Private direct Iinvestment
7N o o X o R OOPPPRRT | —28
In the United K INgadom +22
PrIVALE TNVESTMENT (M BT e uieit et eeee et e et et e e et et ettt eses et eeese e eseteseeseseseesese st eees et e esesese et esese et esese e esese et eseseeeeeseeeeeereneneerereenane. - 6 16
Miscellaneous capital
Net credit extended by United Kingdom businesses to overseas concerns other than associated companies and |
0] -1 41T OUOPPPPS —/0
Less increase In bills lodged with banks in the United KINGAOM ..., +18
-18
Net credit received by United Kingdom businesses from overseas concerns other than associated companies
Y0 [o I o =Y [od =TT ) OSSP RRRR PO | + 7
MiSCEIANEOUS CAPTLAl (NE L) . eeeeieeeeeeeeeeeeeeeeeeeeeeee e e eee e e e eeeeeee e et eneeeeeeneseeneeens -45 -22
Changes In external liabilities and claims in sterling and In overseas currencies
Claims BIllS dISCOUNTEA OF @SSIGNEU ..oeeeeiiiiiiiii e e e e e e e e e e e e e e e bbb et e e e e e e e e e e eeeaeaaaaeessssaaaannssnrnees —30
Credit extended under financial QUArANTEES ..o e e e — ?
T RS L0 0 [0 = o SRR —18
L IC 1 U TR 57 -45
Liabilities Bills accepted In connection wWith net credit reCeIVed........ooiiii i, I + 15
External sterling and currency liabilities (net).........cccceeeviiinnnnnn, -3 8 -30
Total, all trade credit (NEL) ..., -36

(0 See notes and definitions below.
(2) Assets. Increase —/decrease +. Liabilities: increase + /decrease —
(3) Excluding bills accepted in connection with net credit received.
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Notes and definitions to Annex 3

Net credit extended. The amount of credit extended
on United Kingdom exports and other sales overseas
after deducting advance and progress payments received

before shipment.

Net credit received. The amount of credit received on
United Kingdom imports after deducting advance and
progress payments made before receipt of the goods.

United Kingdom businesses. Credit extended by
United Kingdom businesses excludes amounts covered
by unmatured bills of exchange and promissory notes
discotmted or assigned to banks in the United Kingdom.

Associated companies. Subsidiaries, assoclates and
parents.

Banks In the United Kingdom. The figures relate to
credit covered by bills of exchange discounted or
assigned, or by promissory notes held, including those In
connection with the financial guarantees scheme. The
participation of other financial institutions, e.g. insurance
companies, In the financial guarantees scheme Is also
covered under this heading.

Bills accepted In connection with net credit received.
Umnatured promissory notes issued and bills of exchange
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accepted either by United Kingdom purchasers or by
banks In the United Kingdom acting on their behalf,
In connection with credit received on imports or other
purchases of goods, etc.

Bills lodged with banks in the United Kingdom. Un-
matured bills of exchange and promissory notes lodged
with (but not discounted with or assigned to) banks In
the United Kingdom. The bills and promissory notes
may be lodged as security for an overdraft or simply
for collection at maturity.

External liabilities and claims. In the returns made to
the Bank of England, the figures of claims and liabilities
Include all bills of exchange and promissory notes
connected with the finance of United Kingdom trade
which are held in the banking system. Thus United
Kingdom claims include not only the credit extended by
banks when bills are discounted but also credit extended
by United Kingdom businesses when It IS covered by
unmatured bills lodged with the banks. Liabilities
Include the net credit received by United Kingdom
businesses which 1s backed by bills accepted either by
United Kingdom companies or by banks In the United
Kingdom acting on their behalf when the bills are held
by banks In the United Kingdom for collection on
behalf of overseas drawers.




UNITED KINGDOM BALANCE OF PAYMENTS
NOTES AND DEFINITIONS

GENERAL

The object of the balance of payments accounts Is to
show the outcome of all transactions between residents
of the United Kingdom and overseas residents. (The
term ‘United Kingdom’ is used to include Great Britain,
Northern Ireland, the Isle of Man and the Channel

Islands.)

For balance of payments purposes, residents of the
United Kingdom comprise private individuals living
permanently In the United Kingdom; the United
Kingdom central government and local authorities;
and all business enterprises and non-profit-making
organisations located in the United Kingdom, but not
their overseas branches and subsidiaries. Branches are
treated as residents of the country In which they are
located, and subsidiaries where they are registered.
Transactions through agents are, in general, treated as
though made directly with the overseas principal; but
commissions etc. received by agents for their services are
regarded as accruing to the country of residence of the
agent. Agencies of the United Kingdom government
operating abroad, such as embassies or military units,
are regarded as residents of the United Kingdom and,
conversely, the agencies of foreign governments In the
United Kingdom are regarded as overseas residents.

Where information collected Is expressed In currencies
other than sterling, the figures are converted into sterling
at the par rate of exchange prevailing in the period.

In principle, transactions are recorded when the
ownership of goods or assets changes and when services

are rendered.

Transactions are classified In three main groups:
The current account includes imports and exports
of goods and services, Investment Income and

transfer payments.

The long-term capital account Includes inter-
government loans, other official capital transactions

and private Investment.

Monetary movements include changes In the gold
and convertible currency reserves, transactions with
the International Monetary Fund, changes In external
liabilities and claims in sterling and in other currencies
and other capital transactions of a monetary nature.

Principles of the accounts

The balance of payments accounts are arranged In a
form in which the total of all entries Is equal to zero.
Every balance of payments transaction involves, In
principle, both a credit and a debit and so should be
entered twice. That Is to say, In a way analogous to a
double-entry book-keeping system, the recording of a
current account transaction leads to a corresponding
change in the balance between assets and liabilities.
Thus, when a United Kingdom firm exports goods, the
value of these I1s shown as a credit under visible trade
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In the current account. But this transaction will be
mirrored by another one depending on the way In
which the exports are paid for. If a remittance Is made In
a foreign currency, this causes an increase In the gold and
convertible currency reserves; but If the foreign importer
pays In sterling there is an increase in United Kingdom
sterling claims on overseas residents or a decrease In
sterling liabilities. Both these types of payment are
reflected In the balance of monetary movements.
‘Double-entry’ transactions of this kind can also appear
under other headings. For example, where the goods
are exported without immediate payment, the debit
entry matching the credit under visible trade will reflect
the way In which the sale Is financed. If no payment Is
to be received for the goods, as for gift parcels or for
exports financed by official grants, the matching debit
entry will appear as a transfer payment (priyate or
official) Iin the current account. It might also appear as
part of inter-govemment loans made by the United
Kingdom, If the exports are being financed by an aid
programme loan. If short-term trade credit Is extended
by the United Kingdom exporter, the matching debit
entry reflecting the lending by the exporter or by a
United Kingdom bank will usually appear in monetary
movements. The repayment of trade credit extended
provides an example of double entries which are both
within a single heading of the accounts (monetary
movements), one representing the reduction In lending
and the other representing the payment received.

In a double-entry book-keeping system there is
always an exact balance since the same piece of informa-
tion 1s used In effecting each entry. In the balance of
payments, although the underlying principle exists, the
accounts are not, In practice, constructed on a double-
entry basis since the two entries made In respect of each
contribution are derived from separate sources in almost
every case. Moreover, the methods of estimation are
neither complete nor precisely accurate. In order to
bring the total of all entries to zero an additional entry,
the balancing item, Is therefore Included to offset the
sum of all the errors and omissions in the other items of

the accounts.

Balances are struck for each of the three main groups
(the current account, the long-term capital account and
monetary movements) so that summary Judgments of the
outcome of the balance of payments can be made but It
should be emphasised that this does not imply that the
various groups are causally independent of each other.
In general there I1s some mutual interdependence between

the various groups.

Moreover, some Items are not always precisely
appropriate to the group In which they are included.
For Instance, transfer payments, representing workers
remittances, private gifts and migrants’ funds and, In
the public sector, grants by the central government,
are included iIn the current account. A number of
these items are of a capital nature, or closely resemble




capital transactions, however, and an alternative treat-
ment would be to divide transfer pajroents between the
current account and long-term capital account or to
show them as a separate item outside the current and
capital accounts.

There are similar difficulties in the allocation of
some capital movements as between the long-term
capital account and monetary movements. Capital
movements can be grouped according to their nature
(e.g. Investment In equities or credit given In connection
with trade), according to the domestic sector concerned
(e.g. government or private) or according to the status
of the overseas resident involved. In practice a combina-
tion of these three methods of classification Is used. For
Instance, short-term borrowing by the government by
way of Treasury bills is included In monetary movements
regardless of the status of the overseas resident since
this has been the traditional treatment of government
short-term debt, although in practice some of tliis debt
IS t0 overseas residents whose other investments in the
United Kingdom are included in private Investment.
Another example Is that most private Investment IS
grouped together In the long-term capital account
even though the total includes a substantial element of
short-term borrowing financed through inter-company
accounts. This Is because the nature of the direct relation-
ships between companies in the United Kingdom and
companies abroad prevents the application of clear-cut
definitions to the types of investment. Thus no single
group of concepts can be adopted. Moreover, super-
Imposed on these criteria Is the need to show separately
not only the United Kingdom’s holding of gold and
convertible currency reserves but also short-term
liabilities including those treated as reserves by overseas
countries. These Include not only bank deposits and
Treasury bills but also holdings of United Kingdom

government stock by or on behalf of overseas banks and
central monetary iInstitutions.

In the presentation used In the United Kingdom
balance of payments the striking of a balance which
Includes changes In the reserves, In net liabilities Ir
sterling and other currencies and other capital movements
of a short-term nature has precedence; after which the

grouping, In the long-term capital account, Is broadly by
domestic sector.

ITEM S
Visible T rade

Imports (f.0.b.)

The f.0.b. value (i.e. excluding the costs of insurance
and freight) of goods entering the United Kingdom.

Exports and re-exports (f.0.b.)

The f.0.b. value of goods leaving the United Kingdom.

The Overseas Trade Accounts of the United Kingdom

{Trade Accounts) form the starting point for calculating
the balance of payments figures.
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No adjustment Is made for timing differences between
the declaration of trade by importers and exporters as
recorded In the Trade Accounts and the time of change
In ownership. ldentified differences in timing between
these records and actual payments (e.g. due to the
granting of trade credit) are treated as changes In
assets or liabilities and recorded In monetary movements
or as part of direct investment in the long-term capital
account. The net effect of unidentified differences In

timing will be automatically reflected in the balancing
Item.

A number of adjustments are made, however, In
respect of valuation and coverage, to convert the Trade
Accounts to a balance of payments basis. The following
are the more important of these adjustments.

Valuation adjustments

Freight and insurance

Imports In the Trade Accounts are valued c.L.f., I.e.
Inclusive of the cost of Insurance and freight from the
country of consignment. In the balance of payments
these costs are deducted since freight and insurance
payments to foreign shipping, airline and insurance
companies are included In the appropriate invisible
account 1tem and those to United Kingdom concerns
do not enter the balance of payments.

The freight element of the c.I.f. value of dry cargo
Imports Is estimated from the actual freight rales applic-
able to a large sample of iIndividual commodities
Imported from various sources. The system of estimating
freight on imports of oil Is so far as possible comple-
mentary to the method adopted by oil companies iIn
building up the c.i.f. value of oil imports declared to
H.M. Customs and Excise. The estimates of freight are
based largely on the London Tanker Brokers’ Panel’s
Average Freight Rate Assessment (A.F.R.A.). Estimates
of payments for air freight and for insurance are based
on a sample examination of customs entry forms and
supporting invoices, augmented, In the case of insurance,

by data supplied by the British Insurance Association
and Lloyds.

Port charges

Certain charges assoclated with the unloading of
Imports at United Kingdom ports are included In the
Trade Accounts valuation. These charges are excluded
from the balance of payments figures since the payments
are made by United Kingdom importers and accrue
to United Kingdom residents. The deductions made

are based on a sample examination of Customs entry
forms.

Customs uplift

The value of imports recorded In the Trade Accounts
IS based on the price they would fetch on sale in the
open market. In certain cases where the transaction
IS not an open market one, e.g. some transactions
between related companies, the Trade Accounts value
may exceed that paid or payable to the supplier abroad.
As 1t Is the latter value which Is appropriate to the




balance of payments accounts an adjustment iIs made
to the Trade Accounts figures. Estimates of the amounts
to be deducted are derived from a sample examination

of Customs entry forms.

Imports on consignment

Certain classes of goods are imported on a consignment
basis In which case the market value of the goods Iis
not known until they are actually sold. Until the final
value 1s known, a provisional value, which Is often
above the market value, Is entered in the Trade Accounts.
Where the goods are subject to an ad valorem duty, the
actual market value Is eventually declared to H.M.
Customs and Excise, thus allowing for a subsequent
correction to appear in the trade figures. However,
some of the goods Imported on a consignment basis,
especlally fruit and vegetables, are either duty-free or
are subject to specific duties. In many such Instances
It appears, from a sample comparison of the value as
originally declared on the Customs entry and the actual
payments as shown by Exchange Control records,
that there 1s a tendency for the original higher value
to remain In the Trade Accounts. A deduction Is made
to the import figures to allow for this overstatement.

Sugar

An adjustment is included in the balance of payments
figures for 1964 and earlier years to take account of the

difference between the market value of imported sugar
recorded In the Trade Accounts and the amount actually

pald by the Sugar Board under the Commonwealth
Sugar Agreement. From the beginning of 1965 the
values recorded In the Trade Accounts have included the
amounts paid under the Agreement.

Coverage adjustments

Second-handships and aircraft

These are excluded from the Trade Accounts but
need to be Included In the balance of payments figures.
The value of trade In second-hand aircraft Is obtained
mainly from Customs records. Details about both
purchases and sales of second-hand ships are derived
from a number of sources including information provided
by the General Register and Record Office of Shipping
and Seamen, government departments and various
trade publications.

New ships delivered abroad

Certain ships built abroad for United Kingdom
owners are delivered in the first place to overseas ports.
These purchases are not normally recorded In the Trade
Accounts but they are appropriate to balance of payments
figures of Imports. The detalls are obtained from the
same sources as for second-hand ships.

Atomic energy materials

Imports and exports of certain atomic energy materials,
Including uranium ore, are omitted from the Trade
Accounts figures. Detalls are supplied by the United
Kingdom Atomic Energy Authority and included in the
balance of payments figures.
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Exports by letter post

The Trade Accounts do not Include exports from the
United Kingdom by letter post. Information about
the most iImportant element of this trade, the export of
books, Is obtained from the Publishers’ Association.

Other details have been derived from a sample examina-
tion of G.P.O. traffic.

Tin Buffer Stock

Imports of tin Iinto the United Kingdom for the
International Tin Council (regarded as an international
organisation) are included In the Trade Accounts. In
the balance of payments accounts, therefore, imports
of tin for the I.T.C. Buffer Stock are recorded as having
been simultaneously re-exported to the Council.
Similarly when tin is sold in the United Kingdom from
the Tin Buffer Stock either for retention in the United
Kingdom or for export a corresponding entry for imports
IS entered In the balance of payments figures.

N.A.A.F.L

Goods exported by the Navy, Army and Air Force
Institute for the use of United Kingdom forces abroad
are Included In the Trade Accounts but, since they are for
sale to United Kingdom residents they are deducted
from the Trade Accounts for balance of payments
purposes.

Returned goods and goodsfor processing and repair

The Trade Accounts Include certain goods which are
Imported and exported without payment. These are
of two types, returned goods and goods for processing
and repair. Returned goods Include, for example,
items such as contractors’ plant temporarily exported
without changing ownership. The value of these
goods I1s known to H.M. Customs and EXxcise since,
where duty Is Involved (and this Is true In most cases),
exemption from this duty can be claimed. The same
value Is deducted from both imports and exports In the
balance of payments account at the time of import.
This probably results In some error In timing of exports,
however, and In this event the error would be reflected
In the balancing 1item. In the case of goods imported
for processing and repair this treatment means that the
value added as a result of the processing or repair
remains In the export figures. Theoretically these
processing fees more appropriately belong to the invisible
account but, as their precise value Is not known, this
transfer I1s not made; the current balance Is not, however,

affected.

Government

This item includes all transactions in goods and services
between the United Kingdom government and overseas
residents which are not appropriate to other items In
the accounts, or which cannot be allocated to these
items for statistical reasons. Grants to overseas
countries, subscriptions and contributions to international
organisations and other transfer payments by the
United Kingdom government to overseas residents,
and similar receipts from overseas by the United
Kingdom government are also included here.



Military expenditure

Expenditure on military services overseas IS recorded
partly on a net basis (i.e. after deducting receipts arising
locally; In particular in the years when contributions in
cash were received from the Federal German Republic
towards meeting the costs of the United Kingdom forces
stationed In Germany these were deducted from expendi-
ture). Under this heading are included wage and salary
payments to locally engaged staff, contributions towards
common defence projects e.g. infrastructure programmes,
troops’ personal expenditure, and local purchases of
food, equipment, fuel and services.

Administrative, diplomatic, etc.

The operating costs of United Kingdom embassies.
High Commission offices, and consulates, wages and
salaries of locally engaged staff, and the personal
expenditure of United Kingdom diplomatic and other
non-military personnel stationed overseas, account for
most of the expenditure shown under this head.

Economic grants

These comprise cash grants made to the developing
countries to assist In their economic development and
the value of goods and services provided to these
countries without charge by the United Kingdom
government.

Military grants

These consist of cash grants for military purposes and
goods and services of a military nature provided to
overseas countries by the United Kingdom government
without charge.

Subscriptions and contributions to international organisa-
tions

This 1tem includes United Kingdom subscriptions
to the United Nations and other international bodies
to meet the administrative expenses of these organisa-
tions, similar payments to international military agencies
(S.E.AT.O.,, CEN.T.O,, etc.) and United Kingdom
contributions to International organisations for multi-
lateral economic assistance to the developing countries
and other international projects. Subscriptions to I.F.C.,
|.D.A. and the European Fund are not included under
this heading but In the long-term capital account.
Subscriptions to the I.M.F. are taken into account iIn
monetary movements. Subscriptions to military agencies

are Included in the figures of government military
expenditure (net) in Table 1

Other transfers

These are mainly national insurance and war pensions
paid to overseas residents. Except where economic or
military aid Is involved, no entry is made, either under
government grants or under government receipts, In
respect of fixed assets transferred without charge to
overseas countries. Transfers of this kind occurred
mainly in 1964 when buildings and other fixed assets

were transferred to the governments of Kenya and
Malta on attaining independence.
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Military receipts

This 1item includes receipts by the United Kingdom
government from the United States and Canadian
forces stationed In the United Kingdom for supplies
and services, receipts from the United States government
In respect of goods supplied to the United Kingdom
armed forces (offshore sales) and contributions from
overseas governments towards common defence projects.
The value of goods held abroad and transferred without
charge to overseas countries by the United Kingdom
armed forces Is also Included, together with the values
of services provided in the United Kingdom to overseas
residents by the service departments e.g. military
training schemes. Where no payment Is received these
entries are offset imder ‘military grants’.

Other receipts

These Include the value of services provided In the
United Kingdom to overseas residents under the United
Kingdom government’s economic aid programmes to
overseas countries (which are offset under ‘economic
grants’) and various miscellaneous receipts by the
United Kingdom government from overseas countries.

Defence aid

Assistance provided mainly by the United States
government for the purchase of raw material, machinery
and equipment. (For a fuller account of this item see
page 52 of the publication United Kingdom Balance of
Payments 1946-2957.)

The figures for government overseas expenditure
and receipts are derived from returns provided by
United Kingdom government departments.

Transport. Shipping

The shipping estimates cover both dry cargo and
tanker transactions. Debits comprise the United Kingdom
shipping Industry’s disbursements abroad (including
bunkers taken up abroad); payments to overseas
residents for chartering; freight payments to foreign
shipping companies for carrying United Kingdom
Imports; and passenger fares paid to foreign shipping.
Credits include the earnings of the United Kingdom
shipping industry from the carriage of United Kingdom
exports and from freight on cross-trades; charter
receipts; passenger revenue; and the disbursements of
foreign ships in United Kingdom ports.

United Kingdom shipping

Statistics relating to the United Kingdom shipping
Industry are provided by the Chamber of Shipping of
the United Kingdom which conducts a full inquiry,
generally every five years, and large scale sample inquiries

In the Intervening years, Into Its participation in overseas
trade.

The sample results have been grossed up by reference
to the full censuses on the assumption that the experience
of the companies included in the sample is typical of the



shipping Industry as a whole, with appropriate adjust- In subsequent periods by reference to the changes in the
ments for any changes in the size of fleet. Since the war amount of foreign flag tonnage entering and clearing
full inquiries have been made In 1947, 1952, 1958 and United Kingdom ports and to changes In the level of
1962, and sample Inquiries In the Intervening years charges.
since 1959. _ _
Estimates of handling costs, agency fees, crews’
: expenditure and the value of ships stores are based on the
Debits ;o .
results of sample Inquiries. Pilotage and towage costs,
Disbursements abroad include payments by United light dues and expenditure on repairs are assessed from
Kingdom residents for bunkers, canal dues, mainten- regular returns made to the Board of Trade.

ance of shore establishments, port charges, agency fees,
handling charges, crews’ expenditure, pilotage and
towage, repair work, ships’ stores, light dues and other

_ : Transport: Civil Aviation
miscellaneous port expenditure abroad.

Debits include expenditure abroad by B.O.A.C.
B.E.A. and the British independent airlines on airport

Credits charges, crews’ expenses, charter payments, etc. Also

Passenger revenue comprises receipts from passenger Included are passenger fares paid to overseas airlines by
fares collected abroad whether for cross-voyages or United Kingdom residents and freight on United King-
voyages to or from the United Kingdom. United King- dom imports carried by overseas airlines.

dom shipowners are not able to distinguish between fares . . . e
received from United Kingdom residents and those from Credits COmprise receipts Dy the B”t'Sh. alrllnes_ from
overseas residents.  Since it is only practicable to give a overseas residents for passenger fares, freight, mail and
breakdown between passenger revenue collected abroad ch_arter hire, together \.N'.th disbursements in the United
and passenger revenue collected In the United Kingdom, Kingdom by overseas airlines.

It 1S assumed that the bulk of fares collected abroad are

from overseas residents and that the small amount of United Kingdom airlines

passenger revenue collected abroad from United Kingdom The transactions of BOAC. and BE A are derived

residents Is counter-balanced by that collected In the . .
from quarterly returns supplied by the two corporations.

United - Kingdom from overseas residents. A smal Transactions of the British independent airlines have
amount is added to allow for receipts from the Australian ; P .
been estimated largely on the basis of traffic handled and

government for emigrants’ assisted passages. capacity provided.

The credits do not iInclude freight earned by the
United Kingdom shipping industry from carrying Debits
United Kingdom imports since this Is treated as a

domestic transaction between United Kingdom residents. Disbursements abroad iInclude airport landing fees,
handling charges, crews’ expenses, purchases of fuel and

oil, charter payments, commissions to agents, advertising,
o operating costs of overseas offices, settlements of sums
Overseas shipping due to overseas airlines under pooling arrangements and

. other miscellaneous expenditure abroad.
Debits P

Estimates of freight on Imports pald to overseas Credits
residents are obtained by deducting the Chamber of 5 lates to all tickets sold outside th
Shipping’s estimates of the amount earned by United assSlIYET TEVENUE TE1A1es 10 HEKELS 50T BULSIAE e

Kingdom ships from carrying United Kingdom imports United Kingdom and used on British aircraft, together
from the estimates of total freight on imports described with receipts from carrying passengers’ excess baggage

on page 39. An estimate of passenger fares paid to and vehicles on the ferry services. Since It Is not practic-
overseas shipowners, almost all of whom are resident able to distinguish between fares received abroad from

in the non-sterling area, is provided by the Bank of United Kingdom residents and overseas residents It Is
England from an analysié of Exchange Control records. assumeq that the bulk of tickets sold abroad are to over-

seas residents and that the small amount of ticket sales
to United Kingdom residents abroad Is counter-balanced

by sales in the United Kingdom to overseas residents.

Credits

These consist of disbursements in the United Kingdom
by foreign flag vessels for bunkers, port charges, handling
charges, agency fees and commissions, crews’ expenditure,
pilotage and towage, repair work, light dues and ships’

The credits do not include freight earned by United
Kingdom airlines from carrying United Kingdom
Imports since this Is treated as a domestic transaction

stores between United Kingdom residents.

Estimates of port charges are based on the results Other revenue comprises receipts from carrying over-
of an inquiry in 1958 to the fifteen largest port authorities seas alr malls, charter receipts, and settlements ot sums
in the United Kingdom which have been projected due from overseas airlines under pooling arrangements.
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Overseas alrlines

Debits

Passenger revenue Is estimated by applying average
fares appropriate to the various routes to estimates of the
numbers of United Kingdom residents travelling on over-
seas airlines derived from the sample surveys of air
passengers conducted by the Social Survey for the Board
of Trade, which provide information on the numbers of
United Kingdom residents travelling abroad (see note on
‘travel’ below).

Estimates of freight on imports carried by overseas
airlines are obtained by deducting the amount earned by
United Kingdom airlines for carrying United Kingdom
Imports from the estimate of total freight on imports by
air. Other debits comprise payments to overseas airlines
for carrying United Kingdom air mails as reported by the
General Post Office.

Credits

These include expenditure in the United Kingdom by
overseas airlines on landing fees, other airport charges,
purchases of fuel and stores, crews’ expenses, office
rentals and expenses, and salaries and wages of staff
at United Kingdom offices. The estimates are based on
Information provided by the major overseas airlines
operating in the United Kingdom.

T ravel

Personal expenditure by United Kingdom residents
In overseas countries and by overseas residents In the
United Kingdom. The cost of sea or air travel from
and to the United Kingdom is not included; payments
to shipping and airline companies affecting the balance
of payments are included In ‘transport’. But payments
for transport by United Kingdom residents travelling
within or between overseas countries and by overseas

visitors within the United Kingdom are included under
travel’.

The travel estimates for 1962 and later periods are
based primarily on sample surveys of air and sea pas-
sengers, conducted by the Social Survey for the Board of
Trade, which provide information on the numbers and
expenditure of overseas visitors to the United Kingdom
and United Kingdom residents travelling abroad. A
detailed description of the surveys appeared In the
Board of Trade Journal for 23 August 1963. Subsequent
developments are described in articles included in the
Board of Trade Journal in the summer of each year.

The sample surveys do not cover travel between the
United Kingdom and the Irish Republic for which

estimates are derived from statistics published by the
Irish Central Statistics Office.

Before the Introduction of the sample surveys, esti-
mates of travel were derived as a product of numbers of
passengers and rough estimates of average expenditure
per head supported by information made available by
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‘partner-countries’. For some areas the estimates based
on the sample surveys showed considerable differences
from those based on previous methods and, In order to
preserve a reasonably consistent series of estimates,
some of the travel figures previously published were
revised In the light of the sample surveys.

Other Services

This 1tem Includes all transactions in services between
United Kingdom private residents and overseas resi-
dents—both government and private—which are not
appropriate to other items In the account or which
cannot be allocated to these items for statistical reasons.

Some estimates are obtained from the Board of
Trade’s Inquiries on royalties, on services rendered
between related companies and on films. Other estimates
on the debit side are derived from Exchange Control
records of payments to non-sterling areas and from
‘partner-country’ information. For credits, a variety of
other sources Is used, including returns from government
departments and other organisations. In some cases
accurate estimates can be made, but for other com-
ponents which present particularly difficult problems of
measurement, rough estimates only are possible which
may be revised as new sources of information become
avallable. Table 11 contains details of some of the major
components of debits and credits.

Financial and allied service (n.e.1.) (net)

Figures are approximate. The main components are
net earnings (including fees and commissions received)
from overseas residents of United Kingdom banks and
other financial and allied Institutions for services,
Including brokerage, merchanting, arbitrage, banking
charges and commissions, underwriting of capital
Issues, risk underwriting and other insurance. (To a
small extent, the figures shown here as credits are net
of charges made for certain financial services provided
by overseas residents, which are appropriate to debits.)
The net earnings of banks on claims and liabilities In
non-sterling currencies are also included here. Merchant-
Ing earnings on re-exports, amounting to nearly £5
million a year, are included In the valuation of re-
exports under ‘visible trade’. Interest received by
United Kingdom banks and other financial insti-
tutions, together with the profits of their branches,
subsidiaries and associates, are appropriate to ‘interest,
profits and dividends’ and are iIncluded there. Such
receipts Included under that heading were of the order
of £80 million a year In the last two years.

Commissions, etc. on exports and iImports

These are agents’ commissions from suppliers and the
value of after sales services provided by traders with sole
concessions In certain products. Commissions on
exports to the non-sterling area are obtained from EX-
change Control records and those to the overseas sterling
area are assumed to be In the same proportion to the
value of exports. The estimates of commissions on




Imports are made by applying appropiiate percentages to
the c.i.f. values of imports In the various commodity
classes; these percentages are based on a sample of
Customs records. It Is thought that the coverage of
commissions on exports Is less complete, and less fully
consistent with the valuation of goods under ‘visible
trade’, than that of commissions on Imports.

Telecommunications and postal services

Comprise overseas expenditure and receipts arising
from iInternational telephone, telegraph and telex
services, submarine cable work and surface mail.

Films and television

Debits comprise amounts payable overseas in the
course of producing films, for film royalties and rentals,
the purchase of films less the value of exposed cinemato-
graph film imported into the United Kingdom as re-
corded In the Overseas Trade Accounts. Expenditure
by the B.B.C. and independent television companies on
programmes, films and television reporters’ expenses IS
Included. Payments into external sterling accounts held
In the United Kingdom are also included; the use of these
funds to finance the production of films in the United
Kingdom is included in credits. In addition, credits
Include amounts receivable from overseas for cinemato-
graph films, television films and programmes less the
value of exposed cinematograph film exported as recorded
In the Overseas Trade Accounts.

Non-monetary gold (debits)

Comprises sales of gold In the United Kingdom for
Industrial use.

Royalties, etc.

Comprise amounts payable or receivable by United
Kingdom residents In respect of the right to use processes
and other information (for example, royalties, licences
to use patents, trade marks, designs, copyrights, etc., or
for manufacturing rights and use of technical ‘know-
how?’) or In respect of mineral royalties.

Royalties on printed matter, sound recordings and
performing rights are iIncluded, but film royalties are
Included under films. The figures include royalties
between related companies, that Is, between parent
companies and their branches, subsidiaries and associ-
ates. Royalties paid locally by the overseas subsidiaries
of United Kingdom parent companies (for example, on
the production of oil) are not however included here;
like other production costs, they are accounted for In
arriving at the net profit of these subsidiaries included
In ‘interest, profits and dividends’.

A description of the Board of Trade’s Inquiry on

royalties was given In an article in Board of Trade Journal
for 29 July 1966.

Services rendered to, and by, United Kingdom enterprises

These comprise all net charges for services rendered
(excluding royalties) between related companies, includ-
INng management expenses, commissions, branches’
contributions to head office expenses and subsidiaries’
and assoclates’ contributions to directors’ fees. The
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estimates are obtained from returns collected by the
Board of Trade, which in general record the net amount
debited or credited between parent companies and
Individual branches, subsidiaries and associates.

Agency expenses,
Services

These represent miscellaneous commercial transactions
between non-related companies (that is, other than with
branches, subsidiaries and associates). In the main they
reflect sales promotion costs other than agents’ commis-
sions. The estimates are no more than rough.

advertising and other commercial

Expenditure by overseas students and journalists

The figures are obtained by applying estimates of
average expenditure to the number of overseas students
and journalists in the United Kingdom. Some allowance
IS made for receipts from United Kingdom nationals
living permanently overseas whose children are being
maintained and educated In the United Kingdom.-

Architects’ and consulting engineers’ fees and contractors’
net earnings

This covers the fees of consulting engineers and
architects engaged on projects overseas, and the net
earnings of United Kingdom building and civil engineer-
Ing contractors (after deducting their local expenses)
on projects managed direct from the United Kingdom.
This Is estimated from the values of contracts on hand
and returns provided by the contracting industry.

Overseas governments’ and non-territorial organisations’
expenditure

Comprises the cost of operating and maintaining
Commonwealth High Commission offices, foreign em-
bassies and consulates in the United Kingdom (including
the personal expenditure of diplomatic staff) and similar
expenditure by the United Kingdom offices of non-
territorial organisations. The estimates are based on the
number of diplomats stationed in the United Kingdom
and on iInformation provided by the non-territorial

organisations.

Other debits

Include the net earnings of overseas contractors from
work done in the United Kingdom; the net amounts
remitted back to their home countries by temporary
residents, such as entertainers and domestic workers;
professional consultants’ fees; pensions; subscriptions
to professional associations overseas; expenditure over-
seas by Journalists and students; commissions and
brokerages; and other miscellaneous payments.

Other credits

Include non-governmental receipts from foreign mili-
tary forces (the personal expenditure of these forces and
the purchase of goods and services by military establish-
ments located In the United Kingdom from the private
sector); the remitted earnings of United Kingdom



residents working temporarily overseas (such as en-
tertainers’ earnings); professional consultants’ fees not
Included elsewhere; pensions; subscriptions to United
Kingdom professional associations; a contra entry for
grants given by the United Kingdom government which
are spent on services (other than education) in the United
Kingdom; and other miscellaneous receipts.

Interest, Profits and Dividends

This 1tem includes interest, profits and dividends
accruing to or payable by United Kingdom residents
after deduction of local taxes and after allowing for
depreciation. Its components are grouped into direct,
portfolio and other investment income.

Direct investment income

Income on direct investment includes branch earnings,
Interest payments In respect of loans granted and the
remitted dividends from subsidiaries, together with the
parent companies’ share of the unremitted profits which
IS retained for reinvestment. This last item Is entered
additionally Iin ‘private investment’ as a contra item.

Since 1958, the entries of both credits and debits In
respect of direct investment have been obtained from
the Board of Trade inquiry into overseas direct invest-
ment, the results of which are published periodically In
the Board of Trade Journal Both quarterly and annual
returns are obtained. The former are on a sample
basis but the annual returns are substantially complete.
Returns are rendered by United Kingdom companies
which have overseas branches or subsidiaries or are
assoclated with overseas companies, and by the United
Kingdom branches, subsidiaries and associates of over-
seas companies having corresponding United Kingdom
Interests. Oil companies and, up to 1962, Insurance
companies are excluded. From 1963 the inquiry includes
the income of United Kingdom iInsurance companies
from the operations of their overseas branches, sub-
sidiaries and associates: previously this was included as
part of the credit entry for general Insurance earnings
In ‘other services’. Priorto 1958 the estimates were derived
from a variety of sources including Exchange Control
records. A comparison of the estimates from these
sources and for the direct investment inquiry for 1958
showed that the main deficiency in the earlier estimates of
Interest, profits and dividends was the omission, both
as a debit in interest, profits and dividends and as an
Inflow to the United Kingdom iIn the capital account,
of a large part of the profits earned by United Kingdom
subsidiaries of overseas companies and reinvested In
this country. A special Inquiry was made to identify
this element and allowance has been made for it in all

years prior to 1958 in both current account debits and
In the capital account.

Portfolio investment income

The entries for Interest and dividends on portfolio
Investment, both by and to the United Kingdom, relate
solely to remitted amounts. Included In the credit
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entry Is the Income accruing to the Exchequer In respect
of interest and dividend payments received on securities
held In the Exchange Equalisation Account. Estimates
of portfolio iIncome accruing to the United Kingdom
are based mainly on Board of Inland Revenue records.
Income accruing to the United Kingdom government
from the Exchange Equalisation Account Is known from
H.M. Treasury records. For debits on account of
non-sterling countries, Exchange Control records are
used, whilst debits on account of overseas sterling area
countries are based on Information made available by
the countries concerned.

The debit entries for portfolio investment income In
1963 and later periods include income paid to overseas
sterling area countries in respect of certain non-monetary
funds Invested Iin United Kingdom government stocks
and local authority securities (see note on ‘portfolio
Investment’ on page 47). For years to 1962 payments
of income of this kind are iIncluded as debits under
‘other Investment income’.

Other investment income

Included under this heading are the earnings of oll
companies. Broadly speaking, oil credits represent
the surplus on the current transactions of United
Kingdom companies resulting from their operations
overseas although this surplus differs in various ways
from a precise measure of the profits earned overseas.
It Includes, for example, the value of services rendered
between parents, overseas subsidiaries and assoclated
companies (such as current expenditure in the United
Kingdom on marketing, headquarters’ expenses, research,
etc.). Since the estimates are based upon cash flows
the division of the total earnings between the overseas
sterling area and the non-sterling areas also does not
correspond to profits In an accounting sense. Ol
debits consist of the interest, profits and dividends
paid abroad by the United Kingdom subsidiaries and
assoclates of overseas oil companies and the profits
retained by these companies for reinvestment in the
United Kingdom. The Iitems are, to a large extent,
based on iInformation supplied by the oil Industry.

Other transactions under this heading include interest

payments and receipts on inter-govemment loans and
other official investment; interest on external liabilities
and claims in sterling; interest received by manufacturers
and exporters on trade credit granted by them to overseas

Importers; and income from trust funds invested abroad
to the benefit of United Kingdom persons or institutions.

The debits entries for 1963 and later periods exclude
Income paid In respect of certain funds held on behalf of
non-monetary bodies in overseas sterling area countries,
which has been classified as portfolio investment income
(see note above).

Interest received on trade credit Is estimated by

applying appropriate Interest rates to the estimated
amount of credit outstanding. Estimates for other
items are based mainly on records of the Bank of Eng-

land, government departments and certain other official
bodies.




Private T ransfers

This 1tem includes the value of goods transferred
and services rendered between United Kingdom private
residents and overseas residents without a quid pro quo.
These transactions are recorded under their appropriate
item In the current account In the first Instance and
offset here. A similar treatment Is adopted for
cash gifts and other private assets transferred between
United Kingdom and overseas residents, where the
prime entry 1Is In the capital account or monetary
movements. Examples of the types of transaction
giving rise to entries under this heading are gifts of
goods sent by parcel post, transfers of assets by migrants
(other than their personal and household belongings),
payments by United Kingdom residents to their depen-
dents overseas, transfers of funds by missionary societies
and charitable institutions, and legacies.

For United Kingdom transfers to the non-sterling
areas, Exchange Control records are used. Receipts
from the non-sterling areas are partly based on Exchange
Control information and partly on information available
from other countries’ balance of payments statistics of
their transfers to the United Kingdom. For the overseas
sterling area, information from the balance of payments
statistics of the sterling area countries Is the main
source both for debits and credits. Estimates of the
value of the ‘gift’ element In parcel post trade are

provided by the Board of Trade on the basis of a sample
Inquiry.

Inter-Government Loans

The entries under this item cover drawings and repay-
ments of loans made by the United Kingdom government
to overseas governments and drawings and repayments
of loans made to the United Kingdom government by
overseas governments. As a consequence of the winding
up of the European Payments Union early In 1959,
the outstanding debts were converted into bilateral

long-term loans. Repayments of these loans are
Included under this item.

The details of Inter-government loan drawings and
repayments are obtained from quarterly returns provided
by the various United Kingdom government departments.

Tables 21 and 22 respectively give details of the amounts
outstanding for repayment on inter-government loans
made by and to the United Kingdom government.

United Kingdom Subscriptions to |.F.C.,
|.D.A. and European Fund

This 1tem covers the United Kingdom’s capital
subscriptions to the International Finance Corporation,
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the International Development Association and the

European Fund. The information Is obtained from
official records.

Other United Kingdom Official Long-
term Capital (het)

This 1tem consists of net changes In other overseas
assets held by the United Kingdom government or
such organisations as the Commonwealth Development
Corporation and the United Kingdom Atomic Energy
Authority. The purchase by the United Kingdom
government of United Nations bonds In 1962 and
subsequent redemptions are also included in this item.

Private Investment

A sub-division of this 1tem 1S made between direct,

portfolio and other investment, the last category includ-
Ing oll Investment.

Direct investment

Direct Investment comprises investment by United
Kingdom companies In their overseas branches,
subsidiaries or assoclated companies and investment by
overseas companies in branches, subsidiaries or associated
companies in the United Kingdom. Oil and, up to 1962,
Insurance companies are excluded; from 1963 Invest-
ment by United Kingdom Insurance companies in their
overseas branches and subsidiaries Is Included. The
estimates of direct investment, both overseas by United
Kingdom companies and In the United Kingdom
by overseas companies, include the parent’s share of the
unremitted profits of the subsidiary or associated
company, the net acquisition of share and loan capital,
changes In branch/head office indebtedness and changes
In Inter-company accounts.

Since 1958, estimates of direct investment have been
derived from the Board of Trade inquiry. Estimates
for earlier years were derived from Exchange Control
and various other sources; and allowance has been made
for the element of reinvested profits as described in the
notes under ‘Interest, profits and dividends’.

Portfolio investment

Overseas portfolio investment by United Kingdom
residents includes United Kingdom participation in new
Issues of sterling loan stock raised by overseas public
authorities on the London Market, less redemption of
existing similar stock owned by United Kingdom resi-
dents. Other overseas portfolio investment by United
Kingdom residents consists largely of net purchases or
sales by United Kingdom residents of overseas govern-
ment and municipal loans (including purchases or sales
of loan stock previously Issued on the London Market),
together with net purchases or sales of the stocks and

shares of overseas registered companies.



The estimates are based upon the Bank of England’s
survey of overseas investment which includes transac-
tions In securities dealt in on the London Stock Exchange
and In non-sterling securities quoted abroad. The
survey makes use of information obtained from registrars
and paying agents In the United Kingdom and from
Exchange Control sources. Adjustments based on balance
of payments Information compiled In other countries
(‘partner-country’ information) are made to cover
securities falling outside the range of the Bank of
England’s survey.

For years before 1958, changes in United Kingdom
residents’ holdings of investment dollars are also included,
Indistinguishably, In ‘private Iinvestment abroad.” From
1958, these are Included as changes In claims in non-
sterling currencies In monetary movements.

Inward portfolio investment consists of changes in the
holdings by overseas residents of United Kingdom
government and government guaranteed stocks, local
authority quoted securities and mortgages, and United
Kingdom company securities (including issues abroad).

For the period 1955-1959, estimates of portfolio
Investment by the overseas sterling area in United King-
dom securities are based on ‘partner-country’ sources.
Net Inward investment from the non-sterling area
during this period Is likely to have been negligible. This
deduction iIs based on the Exchange Control arrangements
for repatriation and on the level of the rate for ‘security
sterling™—the pool of sterling through which most
transactions by non-sterling residents in United Kingdom
securities flow. When, as in most of this period, the
‘security sterling’ rate stands at a discount on the official
market rate, all purchases and sales of United Kingdom
securities tend to take place through this pool, so that

only a negligible amount of net inward investment In the
United Kingdom is likely to occur.

For the years from 1960, direct sources of measure-
ment have been used of portfolio investment inthe various
types of United Kingdom securities, both for investment
from the overseas sterling area and from the non-
sterling area. These sources also measure any net
Inflow of Investment funds from the non-sterling area
such as might occur In those periods when the ‘security
sterling’ rate Is so close to the official market rate that
the advantage of channelling all purchases through
‘security sterling’ disappears. The Board of Trade have
conducted an Inquiry based upon company registers with
the assistance of the companies concerned to ascertain
changes In the holdings of the securities of such com-
panies by overseas residents. A second Inquiry has
sought to measure changes in the holdings of government
and government guaranteed stocks by private overseas
residents; the coverage of this inquiry was far from
complete In the earlier years, but has been improved
progressively. Figures of changes In holdings of local
authority mortgages held in the names of private
overseas residents have been obtained from the Treasury
survey of local authority borrowing. Information on
changes In holdings through nominees Is incomplete;
from 1963, however, additional information about
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overseas holdings of government stocks and local
authority mortgages and securities through banks and
their nominee companies has been provided by respon-
dents to the Bank of England’s series on external sterling
liabilities.

The figures for 1963 and later periods also include as
Inward portfolio investment changes In certain overseas
holdings of government stocks and local authority
securities which for 1962 and earlier were included In
‘monetary movements’ as part of overseas sterling
holdings (see note below on the series ‘external liabilities
and claims in sterling’). The major elements of these
holdings are government stocks and local authority
securities held In the Special Funds of the Crown
Agents and government stocks held on behalf of other
official bodies overseas (except central monetary author-

Ities), together with local authority securities held on
behalf of the Crown Agents’ General Funds.

Other Investment

Overseas investment by oil companies Is measured on a
basis comparable to the estimates for other direct invest-
ment. The estimates of overseas Investment by the
British oil industry thus include the share attributable
to United Kingdom interests of oil earnings reinvested
overseas but exclude the overseas companies’ share
of Investment by joint venture oil companies’ (l.e.
companies operating in the Middle East and which,
though registered In the United Kingdom, are jointly
owned by the United Kingdom and overseas oil com-
panies). Estimates of the change in United Kingdom oll
companies’ investment abroad and of overseas oil
companies’ Investment In their United Kingdom sub-

sidiaries are based on information supplied by the oil
Industry.

Other overseas Investment by United Kingdom
residents Includes, as far as identifiable, the purchase of
real estate abroad and investment by United Kingdom
Insurance companies and by the Commonwealth De-
velopment Finance Company. Compensation payments
to United Kingdom residents In respect of overseas assets
wliich have been nationalised are included as a disinvest-
ment. Other Investment In the United Kingdom by
overseas residents includes identified investment in real
estate and In the Insurance Industry In the United
Kingdom, and certain borrowing by United Kingdom

companies direct from banks and commercial com-
panies overseas.

Miscellaneous Capital (net)

All 1dentified capital transactions not specifically
provided for In other items are Included here. They
comprise the three main groups which are described

below and for which separate figures are given In Table
19,

(1) Official assets and liabilities {n.e.1.).
These are mainly changes in non-sterling currency
balances held in official funds (other than the EXx-

change Equalisation Account) Including the Trust
Funds set up to finance the United Kingdom share of



the cost of developing and producing Polaris missiles
and Phantom aircraft. Also included in this group are
certain adjtistments to take account of the difference
between the nominal value and the actual transaction
value of British government stock purchased or sold
by overseas banks and central monetary institutions.
The need for these adjustments arises because the
‘external liabilities in sterling’ in which these holdings
are included are recorded at nominal value.

(1) Trade credit (n.e.i)

Changes In trade credit outstanding not covered else-
where In the account. A description of the estimates
of trade credit Is given on pages 35-37.

(111) Other 1dentified commercial short-term transactions

{net)
|ldentified short-term lending and borrowing not
covered In other items of the account.

Also Included In miscellaneous capital for years before
1958 are United Kingdom banks’ net liabilities in non-
sterling currencies, deposits by overseas residents with
hire purchase finance companies and deposits by overseas
residents (other than through the Crown Agents) with
local authorities. From 1958 liabilities in non-sterling
currencies are shown as a separate item and deposits
with hire-purchase finance companies and local author-
Ities form part of ‘external liabilities in sterling (net)’.

Estimates of miscellaneous capital are derived from

returns made by financial institutions to the Bank of

England and information provided by government
departments, public corporations, and private companies.

Liabilities in Non-Sterling Currencies

(net)

The figures shown In Tables 2, 3 and 4 are the changes
In the net total of United Kingdom banks’ external
liabilities and claims in non-sterling currencies together
with official liabilities in non-sterling currencies In the
form of deposits by overseas central banks.

Gross figures of United Kingdom banks’ external
liabilities and claims in non-sterling currencies at the
end of each year from 1962 to 1965 are given in Table 23.

Liabilities include:

(1) Deposits and advances In non-sterling currencies
received from overseas residents;

(1) Commercial bills drawn in non-sterling currencies
on United Kingdom residents and held by the banks
on behalf of their overseas customers.

Claims include:

(1) Non-sterling currency deposits with and advances
to overseas residents;

(1) Holdings of non-sterling currency notes and coin;

(1) Holdings of Treasury bills and similar short-term
paper denominated in non-sterling currencies;

(iv) Commercial bills drawn in non-sterling currencies
on overseas residents and owned by the reporting
Institutions;
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(v) Claims on overseas customers arising from non-
sterling currency acceptances;

(vi) Commercial bills drawn in non-sterling currencies
on overseas residents and held by the banks on behalf
of their United Kingdom customers.

The figures are derived from returns made to the
Bank of England by all banks and similar institutions in
the United Kingdom known to have liabilities and
claims In non-sterling currencies. The figures shown
for the years 1958 to 1962 in Tables 2 to 4 are based on
returns of their foreign currency position which were
made by those banks having permission under the
Exchange Control Act, 1947, to deal in foreign currencies.

For years prior to 1958 changes in banks’ net external

liabilities In non-sterling currencies are included In
‘miscellaneous capital’.

Liabilities in Overseas
Currencies (net)

The figures shown for 1963 and subsequent years In
Tables 2 and 3 are the changes In the net total of United
Kingdom banks’ external liabilities and claims in overseas
sterling area currencies. The types of liability and claim
Included are similar to those described above under
‘liabilities In non-sterling currencies (net)’. Before 1963,
net liabilities In overseas sterling area currencies were
Included In “overseas sterling holdings’.

Sterling Area

External Liabilities in Sterling (net)

The figures shown In Tables 2, 3 and 4 for years
before 1963 are the changes In the total of overseas
sterling holdings (other than by the International
Monetary Fund) and sterling acceptances outstanding.
Also included In the years 1958 to 1962 are deposits
with hire purchase finance companies and local author-
ities. Figures for 1963 and subsequent years are the
changes In the net total of external sterling liabilities
(other than to the I.M.F.) and claims. Separate figures
of overseas sterling holdings and sterling acceptances
outstanding at the end of each year from 1954 to 1962
are given in Tables 24 and 25. Gross figures of external
sterling liabilities and claims at the end of each year from
1962 to 1965 are given In Table 26.

Overseas sterling holdings

Some 150 banks, discount houses and accepting
houses contributed to the series of overseas sterhng

holdings.

The data consisted of United Kingdom liabilities to,
and claims on, overseas residents Iin both sterling and
overseas sterling area currencies, comprising, on the one
hand, current and deposit accounts. Treasury bills,
commercial bills drawn on, and promissory notes made
by. United Kingdom residents, and British government
and government guaranteed stocks when held for over-
seas banks or official bodies, but not for persons or
firms; and, on the other hand, advances to overseas
residents, overdrafts, and commercial bills drawn by,
and promissory notes in favour of, United Kingdom
residents. Bills and stocks were recorded at nominal

value.




To the composite total of the figures provided by the
banks were added similar funds held at the Bank of
England (mainly for overseas central banks) and those
held by the Crown Agents for Oversea Governments and
Administrations, Information received from various
overseas official bodies was also included In the series.

At the end of 1962 the series on ‘overseas sterling
holdings’ was discontinued and replaced by a new series
entitled ‘external labilities and claims in sterling’.

Acceptances outstanding

The figures In Table 25 are the totals of outstanding
sterling acceptances given by banks In the United
Kingdom for account of residents abroad. At the end
of 1962 the separate series on ‘acceptances outstanding’
was discontinued and incorporated In the new series of
‘external liabilities and claims in sterling’.

External liabilities and claims In sterling

The series i1s compiled from returns made to the Bank
of England by over 200 banks and other financial
Institutions. The reporting Institutions have widened
their branch coverage so that no important accounts are
omitted and so that the figures also include the external
sterling liabilities and claims of their nominee companies.

The external liabilities and claims are reported gross,
under the following headings:

Liabilities: Current and deposit accounts.

Deposits with hire purchase finance com-
panies.

Temporary deposits with local authorities.
United Kingdom Treasury bills.

Commercial bills and promissory notes:
bills of exchange (sight and usance),

Including cheques for collection, and docu-

ments drawn on, and promissory notes

made by, United Kingdom residents and
lodged on account of overseas residents,
where the proceeds have still to be credited
to overseas account.

British government and  government
guaranteed stocks held for banks and central
monetary Institutions overseas, but not for
other holders; at nominal value and
excluding issues by overseas public author-
Ities guaranteed by the United Kingdom
government.

Advances and overdrafts.

Commercial bills and promissory notes:
bills of exchange (sight and usance), docu-
ments drawn on, and promissory notes
made by, overseas residents held for United
Kingdom residents, where the proceeds
have still to be received.

Acceptances outstanding.

The series contains only funds payable In sterling.
Acceptances outstanding are included as a United
Kingdom claim on overseas residents. Funds at the
Bank of England are added to the composite totals of the
banks’ returns together with those funds held with the

Claims:
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Crown Agents which fall within the scope of the series
and deposits made by overseas residents with local
authorities other than througli United Kingdom banks.
The series also Includes sterling blocked under the
Exchange Control Act, 1947.

The series excludes all overseas holdings of British
government and government guaranteed stocks not
held specificallyfor banking or central monetarypurposes;
thus only holdings of banks, central banks and other
central monetary institutions, and the Note Security
and General Funds of the Crown Agents are included.

The figures cover short-term sterling liabilities to,
and claims on, overseas residents as reported by the
United Kingdom banking system In the broadest sense,
Including the Crown Agents, together with money
deposited directly by overseas residents with United
Kingdom local authorities and finance houses. Sterling
funds deposited by overseas residents with United
Kingdom banks and employed by the banks with local
authorities and finance houses, etc. are Included as
deposit liabilities of the banks.

Changes In the series

The differences between the former overseas sterling
holdings series and the present series for external sterling
liabilities and claims, and the changes which have been
required In the presentation of certain items In the
balance of payments account are given below.

() Inthe present series, comprehensive totals of gross
liabilities and claims are available. The old
series was published net because liabilities to and
claims on overseas offices and branches of report-
Ing Institutions were returned net, and Qross
figures were available only for other liabilities
and claims.

The present series includes United Kingdom claims
on overseas residents in the form of acceptance
credits in sterling. Prior to 1963, acceptances
outstanding were recorded outside the ambit of
overseas sterling holdings. In the general balance
of payments accounts the figures of acceptances
outstanding and overseas sterling holdings have
been added together to produce a series which
roughly corresponds with the figures of external
liabilities and claims for 1963 and later years.

Unlike the series of overseas sterling holdings,
the present series covers only funds denominated
In sterling. Thus liabilities and claims in overseas
sterling area currencies, which were Included
Indistinguishably In the old series, are now
omitted. The changes in the net liabilities In these
currencies from 1963 are shown as a separate item.

The present series includes sterling blocked under
the Exchange Control Act, 1947. This sterling,

which largely results from sales of securities, Is
thought to have been small in total at the end of
1962.

In the present series the treatment of certain over-
seas holdings of British government and govern-
ment guaranteed stocks Is different from in the




series of overseas sterling holdings. The intention
IS to exclude all those not held specifically for
banking or central monetary purposes. Holdings
which were included In the old series but which
fall outside the range of the present series are
those In the Special Funds of the Crown Agents
and those of other overseas official bodies. The
holdings omitted are now treated as portfolio

holdings, changes in which are included iIn
‘private Investment’ In the long-term capital
account.

The present series excludes certain overseas funds
held through the Crown Agents and invested iIn
United Kingdom local authority mortgages and
securities, which were Included In the totals of
overseas sterling holdings. The changes In
holdings of mortgages and securities are now
Included In ‘private Investment’. Deposits with
local authorities held through the Crown Agents
continue to be Included In the present series. In
addition, deposits with local authorities and hire
purchase finance companies made directly and
through United Kingdom banks are included.
The two series also differ in their classification of
funds by type of holder. The present series is di-
vided Into central monetary institutions and other
holders. Funds of central monetary Institutions
are the holdings, Including British government
and government guaranteed stocks, of central
banks, currency boards, the General and Note
Security Funds of the Crown Agents, the Bank
for International Settlements and of a few other
accounts which are known to be used for central
monetary purposes. The official category in the
old series of overseas sterling holdings covered
a wider range In so far as it contained all funds
with the Crown Agents and various official
accounts as well as those of central monetary
Institutions, but was at the same time narrower In
that It excluded funds held by central monetary
Institutions with commercial banks in the United
Kingdom. The latter were previously included
Indistinguishably In the funds reported by com-
mercial banks and recorded in the ‘other’ category.
As a result of the more detailed information
available from the present returns they are now
separately identified and included under
‘central monetary Institutions’. Also reclassified
are deposits and Treasury bills held in the Crown
Agents’ Special Funds. These, as stated above,
are not considered to be held specifically for
banking or central monetary purposes. They
are therefore included In the ‘other’ category In
the present series.

United Kingdom Official
Non-Convertible Currencies

Changes In the sterling equivalent of non-convertible
currencies held by the Exchange Equalisation Account
(including those set aside at 31 December 1958 for
liguidation in the final E.P.U. settlement In January
1959).

Holdings of
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United Kingdom Balance in E.P.U.

Changes In the sterling equivalent of the United
Kingdom balance in the books of the European Payments
Union. The balance at the liguidation of the Union
was converted into bilateral debts due to and by member
countries and the debts have been funded so that they
now form part of inter-government lending.

United Kingdom Account with the Inter-
national Monetary Fund

The figures shown in Table 2 are the net total of:

(1) The United Kingdom subscription in gold to the
International Monetary Fund on the occasion of the
Increase In quotas In 1959 (—.

(i) 1.M.F. gold deposits Iin the United Kingdom in
1965 to alleviate the impact of gold purchases from
the United Kingdom by other Fund members In
order to pay the increase in their gold subscriptions (-t~).
(The United Kingdom’s own additional gold sub-
scriptions were made in 1966.)

(1) United Kingdom drawings from the Fund (+).
(Iv) United Kingdom repurchases from the Fund (—).

(v) Drawings In sterling from the Fund by other
countries (—).

(vi) Repurchases in sterling by other countries (+),

(vii) I.M.F. administrative and operational expendi-
ture (— and receipts (+). Receipts include charges
payable In sterling on drawings from the Fund.

Details of the transactions leading to the change In
the United Kingdom account with the International
Monetary Fund are given in Table 20. This table also
shows the changes In the International Monetary Fund’s
holdings of sterling and changes in the United Kingdom’s
total tranche position with the Fund.

The changes In the Fund’s holdings of sterling are the
net totals of the transactions described under (iii) to (vii)
above (together, In 1959, with the United Kingdom’s
subscription in sterling). The figures are derived from

United Kingdom sources.

The United Kingdom total tranche position Is the
amount which the United Kingdom may draw from the
Fund without raising the Fund’s holding of sterling
beyond 200 per cent of quota. The guota was increased
In 1959 from SI1,300m (£464m) to SI1,950m (£696m)
and in 1966 to $2,440m (£871m). Since the changes in
the United Kingdom tranche position are derived from
|.M.F. sources there are minor differences due to timing
between this series and the series showing changes In

|.M.F. holdings of sterling.

The International Monetary Fund’s holdings of

sterling and the United Kingdom’s tranche position with
the Fund at the end of each year from 1954 to 1965 are

shown In Table 27.




Gold and Convertible Currency Reserves

Changes In the sterling equivalent of the gold and
convertible currencies held in the Exchange Equalisation
Account. Changes In 1956 and 1957 in the special
waiver accounts have been included in this item. These
were accounts into which the interest due on 31 December
1956 on the United States and Canadian credits and the
lend lease settlement loan was paid pending the decision
on the United Kingdom’s claim for a waiver. Following
the conclusion of agreements with the United States
and Canadian governments for deferment of interest
the sums were returned to the gold and convertible
currency reserves during April 1957. Gold Is valued at
250 shillings per ounce fine, and currency at parity. Until
a par value for the Canadian dollar was established on
2 May 1962, holdings of this currency were valued at the
appropriate exchange rates.

Balancing |tem

The amount necessary to balance the account: It
represents the net total of the errors and omissions In

other 1tems.

Inter-Area T ransfers

Changes In the United Kingdom?’s reserves and In the
area disposition of external liabilities and claims iIn
sterling, shown In the monetary movements sections of
Tables 3 and 4, are partly determined by the transactions
of the overseas sterhng area with non-sterling areas.
The figures representing the net effect of all these trans-
actions are called ‘inter-area transfers’. A description of
the transactions leading to the estimates of Inter-area
transfers 1s included in the section on the balance of
payments of the overseas sterling area.

AREAS

The geographical divisions for all periods covered by
this publication are as follows:

(1) Overseas sterling area: The Colonial Territories
of the United Kingdom (Colonies, Protectorates,
Trust Territories, etc.); the independent Common-
wealth countries other than Canada; the British
Protected States In the Persian Gulf (Bahrain, Qatar
and the Trucial States), Burma, Iceland, Irish Republic,
Jordan, Kuwait, Libya and the Republic of South
Africa. Although excluded from the sterling area
from 11 November 1965, Rhodesia Is treated as a

sterling area country for statistical purposes up to the
end of 1965.

(1) Western Europe; Andorra, Austria, Belgium,
Denmark (including Faroe Islands and Greenland),
Federal German Republic, Finland, France, Greece,
Italy, Luxembourg, the Netherlands, Norway, Portugal
(including Azores and Madeira), Spain (including
Canary Islands, Balearic Islands and Spanish ports
In North Africa), Sweden, Switzerland, Turkey, the

Vatican City, Yugoslavia and the Bank for Inter-
national Settlements.
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(i) North  America:
Canada.

(Iv) Latin America: Argentina, Bolivia, Brazil, Chile,
Colombia, Costa Rica, Cuba, the Dominican Republic,
Ecuador, El Salvador, Guatemala, Haiti, Honduras,
Mexico, Nicaragua, Panama (including Canal Zone),
Paraguay, Peru, Uruguay and Venezuela.

(v) Other non-sterling countries: All other countries.

(vi) Internationa! organisations: The United Nations
and Its specialised agencies; the International Bank for
Reconstruction and Development (1.B.R.D.), the

International Finance Corporation (I.F.C.), the Inter-
national Development Association (I.D.A.) and other
International organisations.

Transactions with the International Monetary Fund
(I.M.F.) are treated as a separate item in the accounts.

U.S.A. and dependencies;

RELIABILITY OF THE ESTIMATES

The balance of payments estimates are compiled
from a large number of different sources and the degree
of accuracy attained varies considerably between items.
Major improvements to the figures have been made In
recent years, and efforts to improve them further are
continuing. The following notes assess the comparative
quality of the present estimates and the main points at
which errors and omissions may arise.

Visible trade

Customs regulations lay down a formula for the
valuing of Import and export merchandise on the
Customs entry forms from which the Trade Accounts
are compiled. A number of adjustments are made,
as described In the notes on Items above, for both
coverage and valuation to bring the Trade Accounts
figures on to a balance of payments basis. Some of
these adjustments are based on comprehensive returns
and others on the results of sample inquiries; any errors
In them are thought to be comparatively small. For
the most important adjustment, the deduction of freight
to bring the value of imports to an f.o.b. basis, any
error In the estimate of total freight will be offset by an
opposite error in the invisibles account, since the same
estimate Is used as the starting point for the calculation
of shipping freight debits. It Is possible, however, that
there 1S some Inconsistency between the value of com-
missions assumed to be included in figures of imports and
exports In the visible trade account and the estimates
for debits and credits on commissions included in ‘other
services’ In the Invisibles account. In relation to the
large gross value Involved the margin of error In the
estimates for visible trade Is probably very small,
although it could still be of significance in relation to the
net result of the balance of payments.

No allowance I1s made tin the visible trade account
for changes In the timing of payments for imports and
exports. Such changes may arise through the advancing
or retarding of payments or through shifts in the timing
pattern as a result of changes in the commodity make-up-




of imports and exports (or, for example, a shift from
Imports paid for on or before arrival to Imports on
consignment). Conceptually, these changes are regarded
as equivalent to short-term capital movements. To a
large extent they are recorded In the balance of payments
accounts as part of the changes In banking claims and
liabilities with overseas residents, in the balance of
Indebtedness between United Kingdom and associated
companies overseas or In the further element of trade
credit included In miscellaneous capital. But In so far
as the changes are not so recorded they may contribute
significantly to the fluctuations In the total of errors and
Omissions.

Invisibles

Figures of government transactions are based on
records of government departments and any errors
should be limited to minor timing discrepancies.

The figures relating to United Kingdom shipping
are based primarily on the periodic Inquiries carried
out by the Chamber of Shipping. In the full census
years of 1952, 1958 and 1962 complete returns Iin respect
of voyages performed and other overseas transactions
were made by all United Kingdom shipping companies;
In the other years since 1958 a fairly large sample return
has been obtained, and the results grossed-up using the
results for the full census years as bench-marks. The
margin of error should not be large. The estimates for
freight payments to overseas shipping are based on a
large sample of import items and here too the margin of
error should be relatively small. In any event, as stated
above, any error In the estimate will be offset by an
opposite error In the estimated value of imports on an
f.0.b. basis.

Estimates of travel expenditure are now based largely
on a system of interviews with a sample of passengers
leaving or arriving at sea and air ports. Though still
subject to some margin of error, the estimates are more
firmly based than in earlier years. Further improvement
IS expected as experience of the sampling system Is
acquired.

Estimates for the numerous and heterogeneous types
of transaction which fall into ‘other services’ are of
varying quality. The range of firmly-based estimates
has been iIncreased by the first results of the Board of
Trade’s inquiry into royalties. At the same time further
Information on services rendered between related
companies, collected through the direct Investment
survey, has been brought into the estimates. Exchange
Control records remain the basis for a large proportion
of the debits with the non-sterling areas, however, and
‘partner-country’ information for much of the debits
with the overseas sterling area. Regular returns are
received for an increasing number of the credit items,
but In other cases estimates are still derived from various
related indicators and are inevitably no more than rough.
Thus the totals for both debits and credits under this

heading must be regarded as subject to an appreciable
margin of error.
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The Interest, profits and dividends arising from
direct and portfolio investment are thought to be satis-
factorily measured both on the credit and debit side.
Earnings from oil, taken In conjunction with the entries
for oil operations In the visible, shipping and long-term
capital accounts, are also thought to measure fully the
effect of transactions in oil on the balance of payments.
For certain other elements of Iinvestment income, how-
ever, the estimates are based on the amount and type
of liabilities and assets Involved, rather than directly
measured, and may be somewhat less accurate.

Long-term capital account

Complete records of inter-govemment loans and other
official capital transactions are available. The flows of
private direct investment are also thought to be adequately
measured. The estimates of outward portfolio Invest-
ment are based partly on changes in holdings of overseas
securities quoted In London and having a United King-
dom registrar or paying agent; some transactions In
other overseas sterling area securities escape recording
although some of the gap Is filled by use of ‘partner-
country’ Iinformation. The measurement of inward
portfolio Investment has been greatly improved, but
some gaps still exist. Changes In overseas holdings In a
few government stocks are not yet fully covered and the
Board of Trade’s inquiry on company securities Is limited
to the major companies (which nevertheless cover 70 per
cent, of the total market value of issued capital). Hold-
Ings via nominees are only partially identified.

Monetary movements

Most of the figures In this section of the accounts are
precise ones rather than estimates, being taken from
the regular returns made by banks and other financial
Institutions or from official records. The coverage of
changes In other short-term assets and liabilities has
Improved, particularly with the further development of
the Board of Trade’s inquiry into trade credit. Some
gaps still remain, however, and errors may also arise
through failure to recognise non-resident status, especially
where nominee accounts are employed.

Summary

Despite the continuing Improvements which have
been effected, the main weaknesses In the present
statistics are still in ‘other services’ In the Invisibles
account, ‘portfolio investment’ in the long-term capital
account and ‘miscellaneous capital’ In monetary move-
ments. More generally, because of the wide variety of
sources and methods which have to be used in compiling
the accounts there are difficulties in obtaining complete
consistency of definition and treatment between one
item and another, and some marginal overlapping or

shortfall results.

Balancing item

The balancing item represents the net total of errors
and omissions arising throughout the accounts and
although varying considerably In size from year to year



It lias been positive In. eleven of the fourteen years from
1952-1965 with an average over the whole period of

+£64 million. This means there Is an underlying tend-
ency for credit entries to be understated or debit entries
to be overstated, or quite probably a combination of

both.

It 1s difficult to find reasons for the size of the balancing
item and its fiuctuations from period to period, but

It seems probable that it includes:
(1) a persistent positive element attributable to
deficiencies In the measurement of current account
transactions;

(1) a much more Irregular element attributable to
unrecorded capital and monetary transactions.
Fluctuations In this element are likely to reflect in the
main short-term changes in flows of funds, in granting
of credit and In timing of payments. These changes
are probably influenced to some extent by the level
of Interest rates In the United Kingdom relative
to those abroad and, on occasion, by speculation

about exchange rates;

It Is difficult to quantify these elements. One approach
IS to look at an average over a period of years, In the
course of which the more volatile inflows and outflows
under (i1) above will tend to cancel out. Over the last
eight years, 1958-65, the average level of the balancing
item was +£61 million and over the last four of those
years, 1962-65, +£37 million. For working purposes
It seems reasonable to assume that the normal value of
the recurrent element of the balancing item Is around
+£50 million.

Revisions

Provisional figures for the latest year are published
about the end of March, Revised figures are prepared
during the summer (the revised figures for 1965 are
Incorporated in the present publication).

Other revisions are made from time to time when new
Inquiries and Investigations have produced Improved
series of figures. Where It can be done these revisions

are carried back to earlier years and they may therefore
Involve changes In the figures for several years.

TREATMENT OF THE BALANCE OF
PAYMENTS IN
THE NATIONAL INCOME ACCOUNTS

The national income can be measured as a sum of

Incomes derived from economic activity (factor incomes)
or as a sum of expenditure.

Most of the national income of the United Kingdom
arises from economic activity by United Kingdom
residents; this total I1s domestic income or product and
It 1s distinguished from national income or product

which Is the total of incomes accruing to United King-
dom residents wherever the economic activity that gives
rise to the income takes place. The income which
appears In the balance of payments accounts as credits
under ‘interest, profits and dividends’ accrues to United
Kingdom residents as a result of economic activity
abroad or property held abroad. Conversely debits
under ‘interest, profits and dividends’ represent income
which arises within the United Kingdom but which
IS paid to non-residents. The national income therefore
consists of domestic income plus net property income
from abroad. The net property income from abroad
which 1s the difference between the gross domestic
product and the gross national product Is equal to the
net earnings from ‘interest, profits and dividends In
the balance of payments accounts. But In order to
maintain consistency with the treatment of Incomes
In the current accounts of the different sectors, property
Income Is measured In the national income accornts
before deduction of local taxes; whereas In the balance
of payments, Interest, profits and dividends are recorded
after deduction of taxes. In the national Income
accounts the tax payments are entered again on the
opposite side of the account so that the balance between
payments and receipts Is preserved. The payment of
tax to a foreign government on Income accruing to
United Kingdom residents Is thus entered as a payment
of property income by the United Kingdom and vice
versa,

As mentioned above, the national income can be
measured not only as a sum of incomes but also by
otalling expenditure. The total of final expenditures
on the goods and services becoming available in the
United Kingdom must include expenditure by other
countries on the available goods and services (I.e.
exports); but many of the available goods contain
Imported materials and some of the available services
are rendered by overseas residents. Expenditure on
such goods and services therefore generates income and
product not only In the home economy but also In the
foreign country from which the Imported material
has been bought or which renders the service. The
gross domestic product measured as a sum of expenditure
Is therefore equal to total final expenditure in the United
Kingdom (including exports) on all goods and services
less Imports of goods and services. Imports and exports
of goods are equal to visible trade In the balance of
payments. Imports and exports of services are equiva-
lent to transport (shipping and civil aviation), travel,
other services and that part of government transactions ir
the Invisibles account of the balance of payments which
relates to services. As with the income approach, ar
adjustment for net property income from abroad is
required to move from the gross domestic product to
the gross national product.

The remaining i1tems in the current account of the
balance of payments, 1.e. official and private transfer
payments, do not appear directly In the composition
of the national income but they do figure In the sector
accounts. For Instance, government transfer payments



appear In the current account of the central government

and private transfer payments appear In the analysis
of personal income and expenditure.

The overall current balance iIs described In the national
Income accounts as net investment abroad. It appears
as part of total Investment In the combined capital
account and since all other forms of financing between
different sectors of the home economy cancel each other
out, It Is equal, but opposite In sign to, the net acquisition
of financial assets in the financial accounts tables of the
national Income accounts. Net Investment abroad
could also be measured directly from the sum of the
balance of the long-term capital account and of the
balance of monetary movements. In practice, however,
the two methods differ by the amount of the balancing
item In the balance of payments.

BALANCE OF PAYMENTS ESTIMATES
FOR 1946-1951

Detailed estimates of the United Kingdom balance
of payments In the years 1946 to 1951 were last published
In United Kingdom Balance of Payments, 1946-1957
(HMSO 1959). The estimates in that publication relied
heavily on Exchange Control records and returns from
the banking system and were therefore compiled largely
on a ‘cash payments’ basis. Subsequently, the continued
simplification of Exchange Control regulations sub-
stantially reduced the value of this source of statistics
and necessitated the development of alternative sources.
Increasing use was made of direct inquiries of industry
as a source of data on Invisible transactions and private
long-term capital movements, whilst the Trade Accounts
were adopted as the basis for the balance of payments

figures of all imports and exports. In general the
changes made tended to move the form of the accounts
further towards a ‘flow of resources’ basis—a more
satisfactory basis for the iInterpretation of economic
developments and for the iIntegration of international
transactions into the national iIncome accounts.

The main stage in this transition took place in 1961.
At this stage figures on the revised basis were published
only for years from 1958. In recognition of the desir-
ability of having figures for a longer run of years on as
comparable as possible a basis, a series of estimates was
subsequently compiled for the years 1952 to 1957 which,
although containing some element of rough estimation,
was broadly comparable to the new estimates for later
years, A full series of figures from 1952 was presented
In the 1964 issue of the annual publication on the balance
of payments and has been brought up to date in summary
form in Table 1ofthis issue.

The very limited data available did not permit
estimates of equivalent standing to be produced for
years prior to 1952, However, In order to provide a
reasonably consistent series on International transac-
tions for the national income accounts, the figures for
1946 to 1951 previously published were re-assessed so
far as possible to take account of the more important
changes in sources and methods. The resultant estimates,
used In the National Income Blue Books, have been
re-arranged In the table below into the standard balance
of payments form. Private long-term capital movements
and short-term capital transactions of the type now
Included in ‘miscellaneous capital’ were not separately
iIdentified prior to 1952. They have therefore been
Included In the residual item of the account—"rivate
Investment, miscellaneous capital and balancing item’.

Balance of payments—summary

1946-51 £ million
1946 1947 1948 1949 1950 1951

IMPOrts (f.0.0.) oo 1,063 1,541 1,790 2 000 2,312 3,424
Exports and re-exports (f.0.D.) ., 960 1,180 1,639 1,863 2,261 2,735
Visible Dalance ... ——— -103 -361 -151 -137 - 5l -689
GOVErNMENT (NEL)  .ovvriiiiiiiiiiii e -327 -152 - 83 -140 -136 -158
Interest, profits and dividends (Net)......ccccceiiiiii, + 85 + 150 + 235 +219 + 396 + 342
Private services and transfers........ccccc + 115 - 18 + 25 + 57 + 98 + 136
INVISIDIE DAlANCE oo - 127 2 6 + 177 + 136 + 358 + 320
CUITENT DAIANCE o e -230 -381 + 26 - + 307 -369
SPECIAl GrantS(1) oeeeeeeiiiiiiiiiiiiii e + 30 + 138 + 154 + 140 + 43
Official long-term capital (Net) ..ccccooeiieiiii e, + 214 + 629 + 304 30 - 14 68
Private investment, miscellaneous capital and balancing item + 34 -362 -163 -171 - 70 -295
Liabilities in sterling and overseas sterling area currencies (net)... + 69 78 -368 + 24 + 320

Official holdings of non-convertible CUrrencies........ccceveeveeveennenn, - 33 + 4 - + 15 - 28

U.K. balance In E.P.U ..., - 80

AcCCoUNT WItND LM F .o - 6 + 9 + —

Gold and convertible CUITENCY rESEIVES......cccovveeieiiiee e, - 54 + 152 + 55 + 3 2175

Balance of identified monetary movements(z)......cccoceveevierveenenn, - 18 + 84 -305 + 48 -363 + 689

(™ Grants to or from the U.K. government which, because they were of a non-recurrent financing nature, are not appropriate to the current

account.
(2) Excluding miscellaneous capital.

o4



REFERENCES

United Kingdom Balance of Payments
AND

General

Provisional annual estimates of the United Kingdo
balance of payments are presented In the White Paper
Preliminary Estimates of National Income and Balance
of Payments published shortly before the presentation
of the Budget. Detailed quarterly estimates are pub-
lished each quarter, together with a commentary, In
the March, June, September and December issues of
Economic Trends and reproduced in summary form in
Financial Statistics and the Monthly Digest of Statistics.

Visible trade

Monthly estimates of the balance of visible trade,
seasonally adjusted and on a balance of payments basis,
are Included In a press notice issued each month by the
Board of Trade.

Figures of imports (c.1.f.) and exports and re-exports
(f.0.b.) (not adjusted to a balance of payments basis)
are pubhshed each month in the Overseas Trade Accounts
of the United Kingdom. The monthly figures, both as
recorded In the Trade Accounts and seasonally adjusted,
are the subject of regular articles in the Board of Trade
Journal and are later presented in summary form in the
Report on Overseas Trade. Annual statistics are con-
tained In the Annual Statement of the Trade of the United
Kingdom which shows the figures In greater detail.

Govennil

Details of United Kingdom government assistance
for overseas development appear regularly in Financial
Statistics. Further Information on inter-govemment
loans and other official long-term capital transactions
Is available In the Finance Accounts of the United
Kingdom and the Annual Reports of the Commonwealth
Development Corporation.

Shipping

An analysis of the overseas payments and receipts
of United Kingdom shipping companies Is given in the

Annual Report of the Chamber of Shipping of the United
Kingdom.

Travel

Articles on travel to and from the United Kingdom
appear regularly in the Board of Trade Journal.

Other services

An article on the Board of Trade inquiry into royalties
appeared In the Board of Trade Journal for 29 July 1966.

Private investment and interest, profits and dividends

The results of the Board of Trade Inquiry Into

overseas direct investment are published In the Board
of Trade Journal.

Liabilities and claims in non-sterling currencies

An article introducing the series on United King-
dom banks* liabilities and claims in non-sterling currencies
appeared In the June 1964 issue of the Bank of England
Quarterly Bulletin.

External liabilities and claims In sterling

Quarterly figures are published in the Bank of England
Quarterly Bulletin and Financial Statistics and, In
summary form, in Economic Trends and the Monthly
Digest of Statistics. An article introducing the series

appeared In the June 1963 iIssue of the Bank of England
Quarterly Bulletin.

Overseas sterling holdings and acceptances outstanding

An article on the former series of overseas sterling
holdings and acceptances outstanding, containing figures
In greater detail than had previously been pubhshed,

was Included 1n the December 1963 1ssue of the Bank of
England Quarterly Bulletin.

United Kingdo: account with the International Monetary
Fond

Monthly figures are pubhshed in International Financial

Statistics (published by the I.M.F.) and in Financial
Statistics.

Gold and convertible currency reserves

Monthly figures of the reserves are published In the
Press and reproduced In Financial Statistics and other
monthly publications of the Central Statistical Office.

Trade credit

Articles on the Board of Trade inquiries are included
In the Board of Trade Journal. The latest article appeared
In the i1ssue for 17 June 1966.

National income

Annual statistics on the national income are presented
In the annual Blue Book National Income and Expenditure,
Quarterly estimates of the main items are pubhshed
regularly in the Monthly Digest of Statistics and, together
with a commentary, in Economic Trends.



Overseas sterling area

General balance of payments

TABLE A
1958
Current account
Visible trade
IMPOITS (F.0.0.) o e
Exports and re-exports (f.0.0.)

Visible balance ... —b5\B
€T0] [0 o] oo 18 o { (o] o PP PRI +252
Invisibles

Government
O =10 11 €T PP PUPUOPPPOPRRR
Transport
D B TS i 583
O =0 |1 £
Travel
D BT S i
CredItS oo
Other services
D o KT 202
O 1T o | £ TP PR PUPRTPURRS
Interest, profits and dividends
D o1 L KT 711
CredIlS oo 195
Official transfers
D DTS .
CredIlS oo
Private transfers ,
D BT 65
O 1= 0 L PPN
Total invisibles

D B TS i ————— 17?50

O 1= 0 L PN

INVISIDIE DAlANCE o —5b41
CURRENT BALAN CE e e ettt a e eeeaa e rararasanannnens -807

Long-term capital accountf?)
Inter-government 10ans (Net) ..o oC
|.B.R.D.,|.D.A. and I.F.C. drawings (Net) ..o + 85
Market issues abroad (NEt) ... + 27
Other official long-term capital (Net) ..., n 540
Private INVestment (Nel) ..o | +240
BALANCE OF LONG-TERM CAPITAL et araeaeens f +612
BALANCE OF CURRENT AND LONG-TERM CAPITAL
TRAN S A C T ION S i i e e e e e e e sasasasanaenararaennnnns
BalanCINg ITEIM oo +104
Monetary movements(i)
Change In accounts WIth .M .F ... +
NN 1N TSIV S .. ettt s e e e e e e e eeeeeeeesessees + 0
Other monetary MOVEMENTS......ccoci it e e e e e e | + 72
BALANCE OF MONETARY MOVEMENTS e eeeeaes + 91

(1) Assets: Increase —/decrease +. Liabilities: increase + /decrease —
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1959

4,709
4,701

+ 289

85
216

591
331

133
185

218
159

716
186

18
175

164
186
1,925
1.438
-487

-206

+ 207
+ 53
4+ 13
+ 33
+ 265

+ 576

-7370

- 95
-267

-357

1960

5,400
4,918

-4 82
+ 298

85
227

6 6 8

343

157
203

217
185

771
214

217
194

183
179
2,168
1,545
-623

-807

+ 278
+ 24
+ 17
+ 13
+ 272

+ 604
-203
31

+ 206
v 44

+ 219

1961

5,323
5,109

-214
+ 320

81

220

674
364

175
224

286
191

763

221

42
215

191
173

1.608
604
-498

+ 233
+ 13
+ 24

+ 19
+ 266

+ 555

+ 57

+ 104
-230

-141

1962

5,526
5,315

+ 3438

a1
237

693
388

185
239

304

200

895
231

39
275

197
182
2,364
1,752
-612

475

+263
+ 34
+ 23

+ 253

+ 568

- 05
-161
+ 44

-182

1963

6,103
5,981

+ 376

102

263

758
415

193
263

323
197

9638
226

53
281

213

210

2,610
1,855

-755

-501

+ 313
+ 44
+ 32
+ 311

+ 709

+ 208

+ 59

- 27
-263
+ 23

-267

1964

6,813
0,927

-286
+ 398

102

289

851
462

223
286

371
199

1,081
253

75
329

230

244
2,933
2,062
-871

-759

+ 398
+ 95

- 11

+ 357
+ 798

- 37

- 1/
+ 16

£ million

1965

1,475
6,805

-670

-r427

105
284

917
486

237
321

407
208

1,177
284

77
282

237
262

3,157
2,127

-1030

— 1,273

+463
+ 109

+ 53
+ 546

+ 1,156

-117

+ 63
— 98
+ 65

+ 70



Overseas sterling area
Balance of payments with the sterling area

TABLE B £ million
1958 1939 1960 1961 1962 1963 1964 1965
urrent account
v||sm:oeotr|;§d&0.b.) ........................................................................................ 2266 2241 2387 2325 2317 2505 2650 2817
Exports and re_exports (fob) _________________________________________________________________ 2,110 2,290 2,372 2,365 2,387 2,594 2,779 2,739
ViISIDIE DAIANCE oot eee e eenenen. -156 + 49 - 1 + 40 + 70 + 8 +120 - /38
IﬂVlSlble balance ____________________________________________________________________________________________ -330 -316 -390 -344 -333 -350 -374 -408
CURRENT BALANCE ettt e -486  -267 -405 -304 -263 -261 -245 -486
>ng-term capital account(t
[Intger-gover%ment loans rz\et) ........................................................................ + 29 + 51 + 60 ‘1 54 + 4 + 33 + 56 + 52
g/l?]rketfifsspeisl abroad (net) = Hi». . % + Lo, e ! 2 ’ 23 — 4 —3
ther official long-term capital (Net) ........ooooiiiiiiiiii e, 2 — — 6
Private investme%t (net) p ...... () ................................................................. +140 + 125 + 148 + 137 + s +128 + 157 +250
BALANCE OF LONG-TERM CAPITAL .iuiuinieiiiieieeee e +218 +205 +208 +203 1136 + 197 +203 +264
BALANCE OF CURRENT AND LONG-TERM CAPITAL
TRAN S A C T ION S i i e et e ettt aeiearasaeanrasananraennns -268 - 062 -197 101 -127 - 64 - 42 2 2 2
(1) Assets: increase —/decrease +. Liabilities: increase » /decrease —.
Overseas sterling area
Balance of payments with non-sterling areas
TABLE C £ million
1958 1959 1960 1961 1962 1963 1964 1965
Current account
Visible trade
IMPOrts (f.0.0.) ., 2456 2468 3,013 2998 3.209 3,998 4,163 4,658
Exports and re-exports (f.0.0.) e 2,094 2411 2546 2,744 2928 3,387 3,748 4,066
Visible balance ......cccooeeeiiiiie, -362 - 57 -467 -254 -281 211 -415 -592
€10] [0 1 o] 00 [V [ox d [0 IR +252 +289 +298 +320 +348 + 376 + 398 + 427
Invisible balance ..., 211 -171 -233 -260 -279 -405 -497 -622
CURRENT BALANCE o -321 + 61 -402 -194 2 1 2 -240 -514 -787
Long-term capital accountit)
Inter-govemment loans (Net) ..., + 147 + 156 +218 +179 +216 +280 + 342 +411
|.B.R.D., I.D.A. and L.F.C. drawings (net) .................. + 8 + 58 + 24 + 13 + 34 + 4 + 55 + 109
Market issues abroad (net)  ......ccooceeeiiiii e, + 46 + ., + 19 + ., + 18 + 3 - 7 + 23
Other official long-term capital (net) .........ccccooeeriiinenne, + 4 + 15 + ., + 19 - . + , + 5 + 853
Private investment (Net) .......cccceeeiiii, +108 + 140 +124 + 129 +165 + 183 +.00 + 296
BALANCE OF LONG-TERM CAPITAL evviiieiaeaann... +394 +371 +39 +352 +432 +512 +595 + 892
BALANCE OF CURRENT AND LONG-TERM CAPITAL
TRANSACTIONS oo, + 73 +432 - ¢ +158 +..0 +272 + 81 + 105

(1) Assets: increase —/decrease +. Liabilities: increase +/decrease —.

o/



Overseas sterling area

Estimates of inter-area transfers
ANNEX TO TABLE C

1

1958 1959 1960 1961 1962

Balance of current and long-term capital transactions with non-sterling areas + 73 +432 - s 4+ 188 42
StatistiCal AJUSTMENT(0 ... eeeeeeeeeee oo eeee e eee e eeeeeeeeseeeeeeseneeeeeen -3 + 18 + 29 + 32 + 43
Monetary movements(2)
Change in accounts with I.LM.F.............. e, et + 13 - 25 - 3 +104 - 65
Change in holdings of gold and non-sterling currencies .......cccccoeveeueee, - 15 - 65 + 19 -115 -124
Miscellaneous monetary MOVEMENTS ....ccveceeeeeee e, - 16 - - + 16 - 3 - 3
INEET-ArEA TrANSTEIS  ceeeeeeeeeeeeeeeeee ettt e et et e e e e et e et e e et e e eteeeeeeeeeeeeeeeeseenseneanen, - 52 -328 - 27 -176 - 711

(1) See note on page 60.
(2) Assets: Increase -/decrease +. Liabilities: increase + /decrease —.

Sterling area

Balance of payments with the rest of the world
TABLE D

1958 1959 1960 ' 1961 1962

1

Current account
Visible trade

IMPOTLS (F.0.0.) e et 4583 4,756 5,744 5641 5,886
Exports and re-exports (f.0.D.) .o 4067 4564 4,820 5,207 5,552
VISIDIE DAlANCe ooeeeee s -516 -192 -924 -434 -334
GOlAd PrOUCTION oot + 252 +289 +298 +320 + 348

Invisible balance(}) ..o -208 -186 -379 -354 -287

CURRENT BALANCE oo i -472 - 89 -1,005 -468 -273

Long-term capital account(2)
Inter-government loans (Net) ...,
|.B.R.D., I.D.A. andl.F.C. drawings (net) ..................

Market issues abroad (Net) .....cccoooveveeieei,

+ + 91 + 179 +218 + 175
+ + 58 + 24 + 13 + 34
+ 46 + 2 + 19 + 12 + 18
+ +
+ +

Other official long-term capital (Net).....cccccvvvvvvevrvvrrrnnnnnnne, : 3 + 3 + ., - 14
Private investment (Net)  ooieii e, 162 144+ 210 1 + 376 + 301
BALANCE OF LONG-TERM CAPITAL .o, N432 + 308 -435 + 629 +514
BALANCE OF CURRENT AND LONG-TERM CAPITAL
TRANSACTIONS oot - 40 +219 -570  +161 +241
BalanCing iteM  .ooeeeee ettt e, +169 - 40 +18 + 9 + 90
Monetary movements(2) :
Change In accounts with LM .F............... SUTTTRRTRRY eeeren, + 4 -188 -182 : +14Zé3 -444
Change in holdings of gold and non-sterling currencies(*) -299  + 54 -158 - + 39

Other MoNetary MOVEMENTS. ......ovoveeeeeeeeeeeeeeeeeeeeeeeeeeeneeeens +166 - 45 +729 -502 + 54

BALANCE OF MONETARY MOVEMENTS ... ... -129 -179 +389 ,-170 -331

1

(1) Including statistical adjustment.
(2) Assets: Increase —/decrease +. Liabilities: increase + /decrease —.

1963 1964

+ 272

+ 16
+ 16

1963 1964

0,455
6,193

-262
+376
-465
-351

7,945
6,667

-878

+ 398
-622

- 1,102

+ 308
+ 55

+232
+ 44

+ 16
+ 517

+ 207

+ 540
+ 189 -585

+ 342

+ (2
+ 244

+658

£ million

1965

+ 105
- 85

63
32

12
63

| + | +

£ million

1965

8,138
7,186

-952
+427
-764
-1,289
+ 394
+ 109
+ 23
+ 41
+ 417

+ 984

-305

+ 562
278
— 45

+239

(3) United Kingdom gold and convertible currency reserves and overseas sterling area countries’ holdings of gold and non-sterling currencies.
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OVERSEAS STERLING AREA BALANCE OF PAYMENTS

NOTES AND DEFINITIONS

The countries of the overseas sterling area are an Im-
portant group of markets for United Kingdom exports
(taking about one-third of total exports) and supply
a large proportion of the United Kingdom’s imports,
particularly of food and raw materials. The United
Kingdom also traditionally provides a wide range of
services, such as shipping and financial services. Since
most of the countries hold the bulk of their reserves In
the form of sterling balances the outcome of their
balance of payments has an important influence on
the United Kingdom’ external monetary position;
In particular, the outcome of their transactions with
countries outside the sterling area affects the level of
the United Kingdom’s reserves and monetary liabilities
to non-sterling countries through what are known as
‘Inter-area transfers—a measure of the change iIn the
assets of overseas sterling area countries held in London
which arises from the area’s transactions with non-

sterling areas.

The tables In this section show the general balance of
payments of the overseas sterling area (Table A) with an
area analysis of transactions on current and long-term
capital accounts with the sterling area (Table B) and
with non-sterling areas (Table C). An Annex to Table C
shows the derivation of the estimated amount of
‘Inter-area transfers’ which are carried forward Into
Tables 3 and 4 of the United Kingdom balance of
payments. In Table D the figures of transactions with
non-sterling areas have been aggregated with the corres-
ponding figures In the United Kingdom balance of
payments to give estimates of the balance of payments
of the sterling area as a whole with the rest of the world.

Basically the tables are a simple aggregation of the
figures produced In the individual countries. Certain
adjustments have, however, been made In order to
Improve consistency In the valuation, classification and
area attribution of the estimates. Nevertheless some
differences remain; for example, balances between the
overseas sterling area countries themselves, which are
Included in Tables A and B, should cancel out but In
practice do not. Because of these differences as well as
those In the measurement of transactions between the
United Kingdom and the overseas sterling area countries,
the balances in Table B are not identical with those In
Table 3 of the United Kingdom balance of payments.

For countries which do not themselves prepare
balance of payments estimates and for periods not
covered by such figures, estimates are made in the United
Kingdom on the basis of available information. In
addition to figures published by the countries themselves,
use has been made of figures published In the Inter-
national Monetary Fund’s Balance ofPayments Yearbook
and of some unpublished data supplied by the countries.
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Definition of areas

The overseas sterling area Is defined on page 51.
The sterling area comprises the overseas sterling area
countries together with the United Kingdom.

Visible trade

Most countries base their estimates of the visible
trade component of their balance of payments on trade
account figures, adjusted where necessary to place the
coverage and the valuation on to a balance of payments
basis. India, Pakistan, Ceylon and Burma, however,
make use of records of payments and receipts obtained
through exchange control; In these cases barter trade
and some Imports of investment goods In the private
sector may be omitted. (See also note below on private
Investment.)

A few countries show Imports In their balance of
payments on a c.l.f. basis, and to achieve consistency
with the figures of other countries In the sterling area
where imports are shown f.0.b., the estimated amount of
the freight and Insurance element Is transferred to the
item ‘transport’ in the invisibles account. (See also note
below on invisibles.)

The balance of payments figures for imports and
exports of the overseas sterling area therefore differ in a
number of respects from the trade accounts figures used
In the analyses of sterling area trade published regularly
In the Board of Trade Journal. Although the movements
shown by the two series are generally closely similar,
there may on occasion be some divergence. For examina-
tion of the developments In import and export trade
separately, the use of the trade accounts series, accom-
panied by commodity and market area analyses, may
generally be preferable; the balance of payments series
shows, particularly through the balance of visible trade,
the pan that changes in trade are playing in the develop-
ment of the balance of payments as a whole.

Gold production

Gold production, apart from the small amount for
domestic industrial use, 1s conventionally regarded as
equivalent to an earning of convertible currency, and
IS therefore Included as a credit In the account with
non-sterling areas. The item thus includes both exports
and gold taken into domestic monetary reserves; the
former give rise to cash receipts In the normal way
while the latter Is reflected In a corresponding Increase
In assets under the heading ‘change In reserves’ In
Table A and under the heading ‘change In holdings

of gold and non-sterling currencies’ in the Annex to
Table C.



Invisibles

In Table A separate figures of debits and credits for
the main items are given, but in the other tables a figure
of net invisibles only 1s shown. The estimates are derived
from a variety of sources, including special surveys.

The following adjustments to the figures compiled by
various countries have been made:

() When freight and insurance on imports is included
as part of c.I.f. imports (see note on visible trade
above) the estimated freight and insurance element
IS transferred to the Invisibles account.

() When the freight payable to non-residents 1Is
allocated to area according to the country of origin
of the goods, It Is, as far as possible, reallocated
according to the country of residence of the carrier.

Undistributed profits due to or from non-residents are
not Included iIn the Invisibles account of every country,
but no adjustment has been made to cover the omissions
(see also note below on private investment (net)).

Grants made In domestic currencies by the United
States government out of funds accrued from the
provision of surplus commodities under the Agricul-
tural Trade Development and Assistance Act (P.L. 480)
are Included in the iInvisibles account, under ‘official
transfers’ (credits), and the United States government’s
own expenditure In domestic currencies out of these
funds Is Included under ‘government’ (credits).

Statistical adjustment

This adjustment is designed to remedy certain known
Inconsistencies occurring between the estimates of
United Kingdom transactions with non-sterling areas
and the estimates of overseas sterling area countries’
transactions with non-sterling areas, so that double
counting 1Is avoided when compiling aggregate estimates
for the sterling area as a whole or when estimates of
*Inter-area transfers’ are made.

Transactions of United Kingdom owned oil com-
panies are attributed by area in the United Kingdom
balance of payments estimates In accordance with the
direction of payments made. Sales to overseas sterling
countries from non-sterling sources are included In the
United Kingdom invisibles estimates as a credit with the
overseas sterling area and a debit (reflecting the costs of
production) Is Included with non-sterling areas. Such
Imports are also included in the overseas sterling area’s
balance of payments as a debit with non-sterling areas,
being attributed by area In accordance with the source
of the oil. A similar situation, but In reverse, occurs for
exports from overseas sterling area sources to non-
sterling countries. The statistical adjustment corrects
the double counting of such transactions with non-
sterling areas In the estimates for the sterling area as
a whole. The adjustment also covers Inconsistencies In
the treatment of certain invisible transactions of oil
companies In the overseas sterling area which are
jointly owned by residents of the United Kingdom and
of non-sterling countries.
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The Inconsistencies operate in different directions, but
nevertheless a residual difference remains, which Is
corrected by a single net adjustment in the Annexto Table
C and In the Invisibles account in Table D.

Inter-govenunent loans (net)

This 1tem relates to drawings and repayments of
loans and long-term credits between governments of
overseas sterling area countries and other governments;
It also Includes loans and long-term credits extended to
governments by quasi-official bodies such as the Export-
Import Bank of Washington, and loans and long-term
credits to other public bodies or companies which are
guaranteed by governments.

The loans Include drawings In domestic currencies
out of funds accrued as the counterpart to the provision
of surplus commodities under the Agricultural Trade
Development and Assistance Act (P.L. 480) and include
the net change In the amount of the funds denonlinated
In the domestic currency held by the United States
government (see note below on other monetary move-
ments). Changes In these liabilities are treated as long-
term transactions rather than as short-term, even though
the funds may be held in monetary form, firstly because
the funds are not usually disbursed as grants or loans
within a year, and secondly because the provision of the
surplus commodities Is widely regarded as ‘aid’; It Is
therefore convenient that the contra entry to the imports
should fall entirely within the current and long-term
capital accounts.

As far as possible the figures under this heading are
based upon countries’ own estimates, supplemented by
donor country sources of information.

|.D.A. and |I.F.C. drawings (net)

These are drawings (net of repayments) from the
International Bank for Reconstruction and Development,
the International Development Association and the
International Finance Corporation. Subscriptions to
these organisations are included under ‘other official

long-term capital (net)’.

Market issues abroad (net)

These comprise the proceeds of new Issues raised
abroad by overseas sterling area governments or public

bodies. They are net of redemptions.

Other official long-term capital (net)

This I1tem covers a wide variety of transactions; it
Includes subscriptions to the I.B.R.D., I.D.A. and I.F.C.

and long-term loans and credits, (other than inter-
government loans and market issues) between public
bodies In the overseas sterling area countries and non-

residents.




Private investment (net)

This 1tem covers direct and portfolio Investment
transactions between the private sector and non-residents.
In principle 1t also Includes long-term trade credit,
except where visible trade i1s compiled from records of
payments through exchange control. Direct Invest-
ment includes, where measured, reinvested earnings,
changes In branch/head office indebtedness, and changes
In Inter-company accounts including investment In the
form of goods supplied without payment. Where
countries omit reinvested earnings and Investment In
kind, they also exclude the corresponding current account
entries (see notes above on Invisibles and on visible
trade). The figures as recorded In countries’ balance of
payments estimates are included without adjustment for
omissions of this kind.

Change in accounts with LM .F.

This item includes net drawings by overseas sterling
area countries of sterling and non-sterling currencies,
net drawings of overseas sterling area currencies, and
subscriptions In gold and domestic currencies. Sub-
scriptions to the I.M.F. in domestic currencies, however,
are treated as constituting both an asset (created by the
subscription) and a liability (the 1.M.F.’s holdings of the
currency) and therefore have no effect on the item.

Change In reserves

This 1item includes, in Table A, changes In assets
{less liabilities) in sterling, gold and non-sterling cur-
rencies held by central monetary authorities, com-
mercial banks and some public bodies. The figures,
when not available directly from local sources, are
estimated from data published In International Financial
Statistics or from United Kingdom sources of informa-
tion. No distinction Is made In this table between net
change In reserves held In sterling and net change In
reserves held in gold and non-sterling currencies, but
estimates of the latter, as derived from sources separately
available to the United Kingdom, are included in the
Annex to Table C. The difference between the change
In total reserves In Table A and the change In holdings
of gold and non-sterling currencies In the Annex to
Table C Is not however Iidentical with the change In
sterling assets (United Kingdom sterling liabilities) iIn
Table 3 of the United Kingdom balance of payments.

This 1s because:

() The definition of reserves held In sterling, as
measured by the individual countries, Is different
from that of net external liabilities in sterling as
measured by the United Kingdom. For example
the latter includes balances In United Kingdom
banks of some overseas sterling area customers
not included in the former, and excludes sinking
funds, pension funds, etc. and Investments In

United Kingdom local authority securities which
may be included In the former.

(1) There are differences in the timing of the record-
Ing of the transactions.

Other Qonetary movements

This item Includes changes In non-resident holdings
(other than I.M.F.) of monetary assets and liabilities

denominated In domestic currencies (including holdings
by I.B.R.D. and I.D.A. arising from subscriptions, and
changes In balances arising out of bilateral trading
agreements In so far as these are identified); but certain
changes In the United States government’s balances
denominated In overseas sterling area currencies are
excluded (see note above on Inter-government loans
(net)). The i1tem also Includes other identified trans-
actions, mainly of a short-term monetary nature, but
excludes any such transactions which form part of
direct investment. Some short-term trade credit exten-
ded by marketing authorities In overseas sterling area
countries Is included.

The item headed ‘miscellaneous monetary movements’
In the Annex to Table C covers transactions similar to
those described above. However, since the figures
are obtained partly from United Kingdom sources
and are not wholly consistent with the global figures
In Table A, the difference between the two Items
does not necessarily give an accurate measure of tran-
sactions with the sterling area.

Balancing item

The balancing item in Table A iIs the amount required
to balance the estimates of the area as a whole and Is
the aggregate of errors and omissions In the accounts
of individual countries.

AvaUability of data and reliability of the estimates

Balance of payments statistics of overseas sterling
area countries become available at various times. Some
countries publish statistics quarterly, some half-yearly
and some annually. The main publications containing
balance of payments statistics are listed on page 62.

The time lag between the end of the period to which
the statistics relate and the date of publication varies
widely. Consequently the aggregation of figures for
recent periods includes estimates made by the United
Kingdom to a greater extent than for earlier periods.

The items ‘gold production’, ‘I.B.R.D., I.D.A. and
|.F.C. drawings (net)’, and ‘change In accounts with
|.M.F.” are known precisely, or to a high degree of
accuracy. The reliability of the items ‘inter-govemment
loans (net)” and ‘market issues (net)’ Is good. The
estimates for visible trade, as measured by individual
countries, have, in general, a good degree of reliability.
The 1tems ‘other official long-term capital (net)’, ‘change
In reserves’ and ‘change In holdings of gold and non-
sterling currencies’ are moderately good, the uncertainty
about the latter relating mainly to the transactions of
commercial banks rather than central banks. The
reliability of the items ‘invisibles (net)’, ‘private Invest-
ment (net)’ and ‘other monetary movements’ Is less good,
since they are based on a wide variety of sources, some-
times fragmentary, or have to be estimated from indirect
Indicators.

Revisions

Figures previously published for 1964 and earlier
years have been revised to take account of later and
Improved information and constitutional changes affec-
ting the member countries of the overseas sterling area.



Publications relating to individual countries’ balance of payments

The main publications containing estimates of the balance of payments of individual countries are listed below:

Country

General

Frequency of

Title publication

International Financial Statistics Monthly

Balance of Payments Yearbook Compiled by
monthly
Instalments

Statistical Yearbook Annually

Monthly Bulletin of Statistics Monthly

Various publications by O.E.C.D.

The Commonwealth and the Sterling Annually

Area Statistical Abstract

«

Overseas sterling area

Australia

Barbados
Ceylon

Cyprus
East Africa

Ghana
Iceland

India

Irish Republic
Jamaica

Jordan

Malaysia

Malta
Mauritius
New Zealand

Nigeria
Pakistan

South Africa
Trinidad and
Tobago

Zambia

Balance of Payments Twice yearly
The National Income of Barbados Annually
Central Bank of Ceylon Bulletin Monthly

Central Bank of Ceylon Annual Report Annually
Central Bank of Cyprus Bulletin Annually
Economic and Statistical Review Quarterly
The Balance of Payments of East Africa

Economic Survey Annually
Quarterly Digest of Statistics Quarterly
Statistical Bulletin Quarterly

India’s Balance of Payments 1948-9— -
1961-2

Reserve Bank of India Bulletin Monthly
Report on Currency and Finance Annually
Irish Statistical Bulletin Quarterly
Economic Survey Annually
Bulletin Quarterly
Central Bank of Jordan Quarterly Quarterly
Bulletin
Statistical Abstract Annually
Preliminary Report on the Balance of
Payments, 1964
Central Bank of Malaysia Annual Annually
Report
Annual Abstract of Statistics Annually
Quarterly Digest of Statistics Quarterly
Report on the Balance of Payments Annually
Reserve Bank of New Zealand Annual Annually
Report
Digest of Statistics Quarterly
Annual Abstract of Statistics Annually
Pakistan’s Balance of Payments Quarterly and

Annually
Quarterly Bulletin of Statistics Quarterly
The Balance of Payments of Trinidad
and Tobago 1951 to 1959
Balance of Payments of Zambia 1964

¢ ¢ «
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Published by

International Monetary Fund
International Monetary Fund

United Nations
United Nations
O.E.C.D.

Board of Trade

Commonwealth Bureau of
and Statistics, Canberra
Statistical Service, Barbados

) Central Bank of Ceylon

Central Bank of Cyprus
\ The East African Statistical Depart-
/ ment, Nairobi

) Central Bureau of Statistics, Accra

The Statistical Bureau and the
Central Bank of Iceland

1
%Reserve Bank of India, Bombay

Central Statistics Office, Dublin
Department of Statistics, Kingston
Bank of Jamaica, Kingston
Central Bank of Jordan, Amman

Ministry of National Economy, Tripoli
Ministry of Finance, Zomba

Central Bank of Malaysia

Central Office of Statistics, Malta
Central Statistical Office, Mauritius

Department of Statistics, Wellington
Reserve Bank of New Zealand

Federal Office of Statistics, Lagos
State Bank of Pakistan, Karachi

/

South African Reserve Bank
Central Statistical Office, Trinidad

Central Statistical Office, Lusaka



Country

Title

Non-sterling areas

Belgium

Canada

Denmark

Federal
Republic
of Germany
France

Greece

Italy

Japan

Netherlands
Norway
Spain
Sweden

Switzerland
U.S.A.

Bulletin d’Information et de Docu-
mentation
Annuaire Statistique de la Belgique

The Canadian Balance of International
Payments
Economic Survey of Denmark

Statistisk Arbog
Monthly Report

Balance des Payements

Statistigues et Etudes Financieres
Statistical Bulletin of the Bank
Greece

Bollettino

Movimento Valutario

Economic Statistics of Japan

Foreign Exchange Statistics

De Nederlandsche Bank N.V. Report
Norges Bank Report and Accounts
Balanza de Pagos

Sveriges Riksbank Yearbook

Statistisk Arsbok for Sverige

Annuaire Statistique de la Suisse
Survey of Current Business

D(U27514 K24 8/66 Mcr.(6730)
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Frequency of

publication

Monthly
Annually
Quarterly and

Annually
Annually

Annually
Monthly

Annually

Monthly
Monthly

Two-monthly
Quarterly

Annually
Monthly
Annually
Annually
Annually
Annually

J

U
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Annually
Annually
Monthly

Published by

Banque Nationale de Belgigue
L Tnstitut National de Statistigue
Dominion Bureau of Statistics

Royal Danish Ministry of Foreign
Affairs

Det Statistiske Departement
Deutsche Bundesbank

Ministere de I’Economie et des
Finances
Bank of Greece

Banca D’ltalia
Institute Nazionale per il Comercio
Estero

Bank of Japan

De Nederlandsche Bank
Norges Bank

Ministerio de Comercio
Sveriges Riksbank

Statistiska Centralbyran
Bureau Federal de Statistique
U.S. Department of Commerce








