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Financial Statement and Budget Report 
1969-70 

F O R E W O R D 

Several changes have been made in the content and layout of this document 
which in previous years has been styled the " Financial Statement ". 

The assessment of the economic outlook, which appeared for the first time 
in Part I I I of last year's Statement, is preceded by a review of the progress 
of the economy during the past year. This economic assessment, together 
with an account of United Kingdom external financing, forms Part I of 
the Report. 

Part I I presents the transactions of the public sector as a whole, in accordance 
with the principles and definitions used in the compilation of the national 
income accounts. 

The transactions of the central government, both in the conventional accounts 
and on a national income accounts basis, are now grouped together in Part I I I . 
The tax changes proposed in the Budget and their estimated effect on the revenue 
are summarised in the Annex. 
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PART I 

THE ECONOMIC BACKGROUND TO THE BUDGET 

R E V I E W O F D E V E L O P M E N T S I N T H E PAST Y E A R 

1. While there were clear indications during 
1968 of an improving trend i n the balance of 
payments, the results came more slowly than 
had been expected at the time of the Budget. 
Exports rose rapidly, but the level of imports 
was considerably higher throughout the year 
than had been foreseen, partly because of higher 
consumer demand. Accordingly, the deficit for 
the year on current and long-term capital 
transactions showed little significant change 
from 1967. However, there was a major 
improvement both on current and capital 
accounts between the first and second halves 
of the year. 

2. Domestic activity rose fairly rapidly and 
reserves of spare capacity declined. While 
exports were much the fastest growing com
ponent of demand there was also an upturn 
in private investment and an appreciable 
increase in personal consumption, which had 
been expected to fal l in response to the Budget 
measures. 

Domestic developments 
3. I n real terms the increase in Gross 

Domestic Product between the second half of 
1967 and the second half of 1968 was probably 
about 4 per cent. Between the calendar years 
1967 and 1968 there was a rise of about 3\ per 
cent. Provisional estimates of movements in 
expenditure, imports and gross domestic product 
are shown in Tables 1 and 3. 

4. While exports were on a strong upward 
trend throughout 1968 (after allowing for the 
effects of the 1967 dock strikes), the growth of 
output was halted temporarily in the second 
quarter when consumers' expenditure fell back 
sharply after the pre-Budget boom. Growth 
was resumed in the second half of the year as 
real personal disposable incomes and consump
tion recovered and as manufacturing investment 

began to rise. Between the second half of 1967 
and the second half of 1968 there was a moderate 
rise in private sector investment, concentrated 
mainly in manufacturing industries and in 
shipping. Over the same period public sector 
investment declined slightly and public 
authorities' consumption showed little change. 
A significant portion of the total increase in 
demand was met f rom imports. 

5. The rise of about 1 per cent in personal 
consumption between the second half of 1967 
and the second half of 1968 was associated with 
a small increase in real personal disposable 
incomes (which had been forecast to fal l a little) 
and with a slight drop in the ratio of savings to 
disposable incomes. For 1968 as a whole the 
savings ratio, at about 7 per cent, was very 
similar to that for 1967. Despite the price 
effects of devaluation and of the increases in 
indirect taxation in the 1968 Budget, consumer 
prices increased less than wage and salary 
earnings and rather less than might have been 
expected in the light of cost and tax movements. 

6. Relatively fast growth in output during 
1968 was reflected i n the labour market and in 
indications of increasing pressures on capacity. 
Overtime working increased and, towards the 
end of the year, unemployment was falling 
sharply and unfilled vacancies were rising. 
The indicators of capacity utilisation, unfilled 
vacancies and hours of work suggested that 
further rapid expansion would lead to serious 
capacity shortages at an earlier stage than might 
be inferred f r o m the unemployment figures taken 
in isolation. I t was against this background 
(combined with the need for a faster improve
ment in the balance of payments) that further 
measures to restrain consumption were required 
in November. 

Note: Unless otherwise stated Part I of this Report is 
based on seasonally adjusted data. 
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R E V I E W OF DEVELOPMENTS IN T H E PAST YEAR—continued 

7. The indicators for the months following 
the November measures suggest some slow
down in demand and particularly in consumers' 
expenditure. New car registrations fell sharply 
in the first quarter and the volume of retail 
sales—taking January and February together— 
was below the fourth quarter average. The 
most recent figures for industrial production 
and also for unemployment and unfilled 
vacancies suggest some check to the expansion 
of output in the early months of 1969. 

Monetary developments 

8. Despite the reduction in Government 
borrowing and the restraint of most categories 
of bank lending to the private sector there was 
a considerable expansion of credit during 1968. 
The money supply rose by £986 million, or 
6 | per cent, between end-December 1967 and 
end-December 1968. This was considerably 
smaller than the 10 per cent increase during 
1967, but was nevertheless a large rise for a 
period of substantial balance of payments 
deficit. 

9. Though the central government was a 
net repayer of debt in 1968-69 as a whole (after 
borrowing a net £1,331 million in 1967-68), the 
f u l l effects of the fiscal measures which were 
largely responsible for this transformation were 
not felt until the first quarter of 1969, and there 
was still a central government borrowing 
requirement of £749 million for the calendar 
year 1968s This was a difficult year for the 
gilt-edged . market, with the authorities net 
purchasers of stock f rom the domestic non-
bank public to an amount of about £200 million. 
However, sterling receipts resulting f rom the 
financing of overseas transactions were sub
stantial and the Government was therefore able 
to repay £140 million of debt to the banking 
system. .Local authorities, on the other hand, 
were significant net borrowers from the banking 
system, so that the public sector as a whole 
increased its borrowing f rom the banks by 
£54 million. 

10. The largest contribution to the growth in 
the money supply during 1968 came f rom bank 
lending to the private sector, the sterling element 

in which rose by about £525 million. A large 
part of this rise was in categories of lending 
excluded from the credit ceiling, notably export 
finance. 

11. In the first quarter of 1969 the ful l 
monetary impact of the 1968 Budget and the 
November measures began to be apparent. 
Private sector liquidity was reduced by an 
unprecedented Government surplus (negative 
borrowing requirement) of some £1,460* million 
during the quarter. Domestic interest rates 
rose, reflecting the tight credit situation as well 
as international rates, and on February 27th 
Bank Rate was raised f rom 7 to 8 per cent. 
Pressures on the banks were reflected in a 
continued rise in bank lending to the private 
sector between mid-November and mid-
February, in spite of the more severe targets 
set in November. The rise seems to have 
been mainly due to increased use of existing 
overdraft facilities resulting f rom other pressures 
on credit. In the March banking month 
restricted lending fell, although the banking 
sector as a whole was still some way above 
the lending target. 

The balance of payments 

12. While the outcome for 1968 was clearly 
disappointing the trend during the year was 
favourable. About £430 million of the total 
deficit of £460 million occurred in the first half 
of the year. I n particular, while exports were 
rising sharply imports remained relatively stable, 
though at a higher level than had been expected; 
Developments during 1968 are summarised in 
Table 2. 

13. The fast growth in exports during 1968 
reflected, in addition to devaluation, the rapid 
expansion in world trade. Comparing the 
second half of 1968 with Apr i l to September 
1967 (and thus avoiding distortions introduced 
by the 1967 dock strikes) exports on a trade 
accounts basis increased at an annual rate of 
21 per cent in value (7 per cent in terms of 
dollars) and 12 per cent in volume. Exports 
to Europe, in particular, grew strongly. 

* Not seasonally adjusted. 

R E V I E W OF DEVELOPMENTS IN T H E PAST YEAR—continued 

14. The sterling value of imports increased 
sharply in 1968. Comparing the same periods 
as for exports (and excluding American military 
aircraft) the annual rate of increase was 20 per 
cent in value (6 per cent in terms of dollars) 
and 9 per cent in volume. The rise in the 
early months of 1968 was extremely sharp even 
after allowing for the effects of dock strikes. 
Thereafter the trend flattened out. The large 
increase in import volumes reflected both the 
unexpectedly high level and fast growth of 
domestic demand and a number of special 
factors such as high imports of diamonds (also 
reflected in high export figures) and an excep
tional increase in imports of silver. Though, 
as in all industrialised countries, the past trend 
of import volumes in relation to final expenditure 
has been upward, the rise in 1968—particularly 
for industrial materials—was considerably 
greater than was hoped for in the year following 
devaluation. 

15. Net invisible earnings showed an im
provement of about £100 million in 1968 after 
adjusting for the postponement of interest 
payments on the North American loans. 
Substantial improvements were achieved on 
shipping and travel and on " other services " . 
But there was a slight fa l l i n net receipts of 
interest, profits and dividends, whereas an 
appreciable rise had been expected a year ago. 
Oil earnings proved to have been much higher in 
1967 than was thought a year ago; i t now appears 
that the main impact of the Middle East crisis on 
the overseas profits of the oil companies was felt 
in 1968 rather than in 1967. Earnings f rom 
overseas investments increased, but the cost of 
servicing short-term debts rose more than was 
expected. 

16. I n total, the balance of long-term capital 
movements showed an improvement in 1968 
owing to an exceptional swing on official capital, 
resulting f rom such special factors as the 
postponement of payments on the North 
American loans and the receipt of a loan f rom 
the Deutsche Bundesbank. The net debit for 
private capital, about £60 million, was much 
the same as in 1967, but this net figure conceals 

large changes between quarters and in the form 
of the investment. A n increased inflow of 
direct and portfolio investment was matched 
by increased direct investment overseas (mainly 
attributable to increased reinvestment of profits 
by overseas subsidiaries) and in portfolio invest
ment in the sterling area (which was influenced 
by the boom in Australian mining shares). A n 
increasing proportion of investment in the non-
sterling area was financed by the borrowing of 
foreign currencies through United Kingdom 
banks which is not recorded as a long-term 
capital inflow. (See page 14, paragraph 5.) 

Forecasts and outturn for 1968 
17. The Financial Statement for 1968-69 

contained the innovation of a detailed forecast 
of demand and output over the period up to 
mid-1969. I n Table 1 the forecasts for 1968 
are compared with provisional estimates of 
outturn. I n total, the growth of domestic out
put was about £ p e r cent greater than forecast 
but there were more substantial errors in some of 
the components. The most important of these 
were the forecasts of personal consumption, 
exports and imports (taking goods and service 
together at constant prices) which all proved 
too low, with the error i n imports greater than 
that i n exports. I n addition, between the 
second half of 1967 and the second half of 1968 
stockbuilding rose by more than was forecast 
and both fixed investment and public authorities' 
consumption by less: but i n these three cases the 
error was partly due to the assessment of the 
second half of 1967 rather than to the level 
forecast for 1968. The foregoing analysis of 
developments during 1968 has indicated some of 
the main factors underlying these forecasting 
errors. While no precise forecast was given 
for the balance of payments i t is evident that the 
outturn for 1968 as a whole was considerably less 
favourable than had been foreseen. Two 
reasons for this—the balance of trade in volume 
terms and net receipts of interest, profits and 
dividends—have already been mentioned. I n 
addition, export prices rose rather less than 
expected and import prices slightly more. 
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R E V I E W OF DEVELOPMENTS IN T H E PAST YEAR—continued 

T A B L E 1. 1968, FORECAST AND OUTCOME 

Changes: 2nd half 1967 to 2nd half 1968 

Forecast Estimated outcome 

£ million £ million 
at 1958 prices per cent at 1958 prices per cent 

Consumers' expenditure -190 -1 -9 120 1-2 
Public authorities' consumption 70 3-0 -10 -0 -4 
Fixed investment 170 5-7 60 1-9 
Exports of goods and services 390 13-1 550 18-5 
Stockbuilding 40 140 

18-5 

Total final expenditure 480 2-6 860 4-6 
Imports of goods and services 20 0-6 270 7-9 
Adjustment to factor cost -20 -1-1 50 2-7 
Gross domestic product at factor cost 480 3-6 540 4-0 

Alternative forecast on high export assumption: 
Exports of goods and services 440 14-8 
Gross domestic product at factor cost 530 4-0 

Note: 

All figures in Table I are based on the " compromise " estimates of Gross Domestic Product as explained in the 
notes beneath Table 3 and beneath Table 13 of the 1968-69 Financial Statement. It is important to note in considering 
actual and forecast changes between the second half of 1967 and the second half of 1968, that the forecasts published 
in mid-March 1968 preceded even the first complete estimate of the components of G.D.P. for the second half of 1967. 
The assessment then made of the second half of 1967 proved inaccurate in several respects and this affected the forecast 
changes. For many purposes it may be preferable to consider forecasting errors for 1968 independently of those for 
the second half of 1967. One method of doing this would be to take a base, such as 1966, for which data were relatively 
firm when the forecast was made. Calculated in this way the errors for fixed investment and stockbuilding are 
materially reduced. On the other hand, the error for personal consumption turns out rather larger than on the 
comparison shown in the table. 

T A B L E 2. B A L A N C E OF PAYMENTS TRENDS 

£ million, seasonally adjusted 

1966 1967 1968 

1967 1968 

1966 1967 1968 
lst half 2nd half lst half 2nd half 

Imports 
Exports 

5,203 
5,108 

5,563 
5,026 

6,790 
6,103 

2,765 
2,627 

2,798 
2,399 

3,333 
2,927 

3,457 
3,176 

Visible trade balance ... 
United States aircraft 

payments 
Invisible balance 

-95 

-41 
+ 141 

-537 

-98 
+236 

-687 

-109 
+ 377 

-138 

- 5 2 
+ 102 

-399 

-46 
+ 134 

-406 

-54 
+ 191 

-281 

-55 
+ 186 

Current balance 
Long-term capital: 

Official 
Private 

+5 

-81 
-21 

-399 

-57 
_59 

-419 

+23 
- 6 2 

-88 

-27 
+ 14 

-311 

-30 
-73 

-269 

+ 10 
-168 

-150 

+ 13 
+ 106 

Balance of current and 
long-term capital „ 9 7 -515 -458 -101 -414 -427 -31 
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T H E O U T L O O K T O MID-1970 

18. The forecasts up to mid-1970 cover 
much the same ground as those shown for the 
period to mid-1969 in the 1968-69 Financial 
Statement. I t is necessary to repeat the warning 
given last year that forecasts of this kind are 
subject to a wide margin of error. 

Domestic prospects 

19. The principal increases in demand over 
the forecast period are likely to be in exports 
and in private sector fixed investment. Personal 
consumption is likely to be held severely in 
check during 1969 with some renewed growth 
early in 1970. After a period of slow growth 
in the first half of 1969, leading to a slight 
increase in reserves of spare capacity, output is 
likely to resume expansion at a rate comparable 
to the growth of productive potential. I f the 
balance of trade improved more rapidly than 
forecast faster growth in output would also be 
likely, so that pressures on capacity would be 
increasing again by the end of the forecast period. 

20. The following paragraphs outline the 
prospects for each of the main components of 
demand. I n each case the forecast movement 
is summed up in terms of the percentage change 
between the first half of 1969 and the first half 
of 1970: in some cases the forecast path is also 
described in more detail. A f u l l run of figures 
covering past and forecast movements by half 
year appears in Table 3. 

21. Demand for goods and services by the 
public sector is expected to show a modest 
increase. The volume of public authorities' 
current expenditure^-) is forecast to rise by 
rather over 1 per cent between the first half 
of 1969 and the first half of 1970: most of this 
increase is likely to be in local authorities' 
expenditure. 

22. Public sector investment^) was on a 
downward trend during 1968 which may well 
have continued into the first half of 1969. 
However, expenditure programmes suggest that 
an upturn may be expected towards the end 
of 1969. The forecast shows a trough in the 
first half of 1969 followed by a rise of about 

5 per cent between the first half of 1969 and 
the first half of 1970. Over the two years f rom 
the first half of 1968 to the first half of 1970 the 
forecast increase is 2 per cent. The principal 
downward influence is a continued decline in 
electricity investment. By 1970 investment by 
the air corporations, the gas industry and the 
Post Office is likely to be increasing. Invest
ment by public authorities is likely to continue 
rising at a moderate rate. The principal 
increases relate to education (and in particular 
to the raising of the school leaving age), roads 
and other local authority services. 

23. Private sector investment other than 
housing appears to have begun, in the second 
half of 1968, an upswing which is likely to 
persist throughout the forecast period. The 
Board of Trade investment intentions enquiry, 
published in January, indicated a strong rise in 
investment both for manufacturing and for 
distributive and service industries other than 
shipping. While this enquiry leaves out of 
account not only the Budget but probably also, 
in many instances, the economic measures of 
November 1968 the results of the February 
C.B.I, enquiry confirm that early in 1969 an 
unusually high proportion of manufacturers still 
expected to increase their investment. Treating 
these estimates with a degree of caution and 
assuming no substantial increase in private 
sector housing investment, private sector invest
ment in total is forecast to rise by about 6 per 
cent between the first half of 1969 and the first 
half of 1970. 

24. Although stockbuilding recovered during 
1968, the level of stocks at the end of the year 
was rather low by past standards in relation to 

C) The figures referred to here and in Table 3 differ 
from the usual published series and from those shown 
for the corresponding categories in Table 8 for a 
number of reasons. First, all series are revalued at 
constant 1958 prices. Secondly, some figures for the 
past have been smoothed. Thirdly, there are differences 
of coverage in the investment figures. Investment by 
the steel industry has been treated, for forecasting 
purposes, in conjunction with private sector manufac
turing investment. Also, the series used for forecasting 
omit purchases and sales of land and existing buildings. 
The forecast movements between the financial years 
1968-69 and 1969-70 are an increase of slightly over 
1 per cent in public authorities' consumption and no 
change in public sector investment. 
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T H E OUTLOOK TO MID-1970—continued 

the level of output. I n these circumstances a 
substantial rate of stockbuflding might be 
expected to persist over the period of the 
forecast despite the slowing in the rate of growth 
of output compared with 1968. On the other 
hand monetary conditions wil l tend to depress 
stockbuilding, though the size of this influence 
is most uncertain. The forecast assumes that 
the rate of stbckbuilding of domestically 
produced goods does not change greatly over 
the period of the forecast compared with the 
second half of 1968. Import deposits can be 
expected to lead to some reduction in stock
building of imported goods during 1969, and 
to some increase in the first half of 1970. 

25. No substantial, change in personal con
sumption is expected compared with the estimated 
level i n the second half of 1968. A small fall 
i n the first half of 1969 may be followed by a 
small rise (forecast at about 1 per cent) between 
the first half of 1969 and the first half of 1970. 

26. Real personal disposable incomes are 
likely to remain during 1969 at about the level 
reached i n the second half of 1968, the main 
restraining influences being the use of the 
Regulator i n November 1968 and the Budget 
measures. Some recovery in real, incomes is 
likely early i n 1970 when the main impact of 
the tax increases has worked through. How
ever, there are considerable uncertainties, 
especially in view of the 1968 experience, in the 
relationship between cost and price increases. 

27. The ratio of savings to personal dis
posable incomes tends to fal l when real incomes 
are restrained, and this effect may be expected 
to occur in the normal way. However, 
experience both i n 1968 and in earlier years 
does not suggest that reductions in personal 
savings offset more than a small proportion 
of the effects of changes in taxation. Con
sumers are likely to make some net repayments 
of credit f rom banks and other financial 
institutions during 1969 (tending to increase 
the savings ratio), but this is unlikely to continue 
at any substantial rate into 1970. Accordingly, 
consumer credit is likely to reinforce real 
incomes i n holding back consumption during 
1969 but permitting some recovery in the first 
half of 1970. 

28. World trade is likely to expand at a rate 
below the exceptional growth which took place 
during 1968. This wi l l be one factor reducing 
the rate of growth of United Kingdom exports. 
However, devaluation should continue to have 
an upward effect on the rate of increase in export 
volumes. I n many industries increased com
petitiveness can be expected to work through 
only gradually via orders into deliveries. These 
considerations lead to a forecast increase in 
the volume of exports of goods and services of 
about 6 per cent between the first half of 1969 
and the first half of 1970. However, forecasts 
of export movements are always subject to very 
wide margins of error and the present forecast 
follows the practice introduced last year of 
illustrating the consequences of a rate of 
increase in exports which is faster than is 
thought most likely, though still within the 
range of possible outcomes. The alternative 
forecast (shown i n Table 4) assumes an increase 
of about 91 per cent instead of 6 per cent. 
Taken in conjunction with its estimated effect 
on total demand and output this alternative 
illustrates the need, stressed in the Budget 
speech, for the economy to be in a position in 
which maximum advantage can be taken of 
opportunities to export without risk of over
loading domestic resources. I t is also possible 
that additional resources might be devoted to 
the balance of payments through imports 
proving lower than in the main forecast rather 
than exports proving higher. Alternatively, 
there could be a combination of these two 
effects. Thus, while the specific example 
selected relates to the export case, i t should 
be interpreted as an illustration of the effects 
of improving the balance of trade by either 
means. 

29. Combining the main forecasts of 
domestic demand and of exports an increase 
in total final expenditure of nearly 3 per cent 
between the first half of 1969 and the first half 
of 1970 is implied. While the normal expecta
tion would be that the volume of imports of 
goods and services would rise rather faster than 
final expenditure some gain can be expected 
f rom the competitive advantage of devaluation. 
I n addition, there are specific reasons for 
expecting certain categories of imports to 
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T H E OUTLOOK TO MID-1970—continued 

decline. These include imports of fuel, silver 
and some foods, and also payments for United 
States military aircraft. On the other hand, 
the import deposit scheme, which wil l tend to 
restrain imports during 1969, wil l probably lead 
to some re-stocking of imported goods in the 
first half of 1970. I n total, the volume of 
imports of goods and services is forecast to 
remain during 1969 at about the level reached 
in the second half of 1968, but to rise signifi
cantly in the first half of 1970. Between the 
first half of 1969 and the first half of 1970 the 
increase forecast—at 3-3 | per cent—is slightly 
above that for final expenditure. 

30. The forecast for domestic output (gross 
domestic product) following f rom the forecasts 
of final expenditure and imports is of a period 
of relatively slow growth in the first half of 
1969 followed by an increase of just under 
3 per cent between the first half of 1969 and 
the first half of 1970. A rate of expansion of 
around 3 per cent is probably roughly in line 
with what can currently be achieved out of 
the normal growth in productive potential (in 
the absence of any rise in the labour force) 
without increasing pressures on capacity. Thus, 
some easing in demand pressures may be 
expected in the current half year, followed by 
little further change until mid-1970. I f the 
alternative higher export forecast was achieved 
the increase in output between the first half 
of 1969 and the first half of 1970 would be 
raised to 4 per cent. Still higher figures could, 
of course occur, i f the growth of other 
components of demand proved to be under
estimated. A rise of 4 per cent i n a year is 
probably in excess of the present growth of 
productive potential so that by the first half 
of 1970 the overall rate of capacity utilisation 
would again be similar to that prevailing in 
the second half of 1968. 

The Balance of Payments 

31. The change which has already taken 
place between the beginning and end of 1968 
is sufficient to produce a substantial improvement 
in the balance o f payments position as between 
the calendar years 1968 and 1969. Further 
improvement may reasonably be expected to 
accrue f rom continued expansion of exports 
while imports are held down by the measures 
to restrain home demand. 

32. The improvement in the visible trade 
balance follows mainly f rom the volume move
ments already described. There is a likelihood, 
also, of some benefit f rom the terms of trade 
with export prices rising slowly (partly reflecting 
the continuing effects of devaluation), and 
import prices, in aggregate, remaining fairly 
stable. 

33. Some further improvement in net invisible 
earnings is also probable. This emerges as the 
net result of a number of factors among which 
a recovery in oil companies' earnings and a 
reduction in Government overseas expenditure 
are likely to be significant. 

34. The net outflow of long-term capital on 
official account wil l probably be greater during 
the forecast period than in 1968; subscriptions 
to the International Development Association 
and the increase in repayments on United States 
aircraft and post-war loans are likely to outweigh 
the Euro-bond borrowing by public corporations 
(under arrangements recently announced). The 
change in net private investment overseas may 
be comparatively small. 

35. Accordingly, a major improvement in 
the balance of current and long-term capital 
movements can be expected during the forecast 
period, of which much the greater part should 
consist of an improvement in the visible trade 
balance. 
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T H E O U T L O O K TO MID-1970—continued 

T A B L E 3. FORECASTS OF EXPENDITURE, IMPORTS AND GROSS DOMESTIC P R O D U C T 

£ million at 1958 prices, seasonally adjusted 

Consumers* 
expenditure 

Public 
authorities' 

consumption 

Fi 
investi 

Public 

xed 
nentO 

Private 

Exports of 
goods and 

services 

Investment 
in stocks 

Total final 
expenditure 

Less 
imports 
of goods 

and 
services 

Less 
adjustment 
to factor 

cost 

Gross 
domestic 
product 

at factor 
cost 

G.D.P. 
index 

1967=100 

1967 20,220 4,760 2,820 3,290 6,220 80 37,390 6,780 3,710 26,900 100-0 
1968 20,780 4,770 2,860 3,440 6,900 200 38,950 7,260 3,850 27,840 103-5 
1969 20,740 4,820 2,810 3,620 7,280 350 39,620 7,320 3,820 28,480 105-9 

1967 first half 9,940 2,370 1,380 1,630 3,240 30 18,590 3,380 1,830 13,380 99-5 
second half 10,280 2,390 1,440 1,660 2,980 50 18,800 3,400 1,880 13,520 100-5 

1968 first half 10,380 2,390 1,440 1,700 3,370 10 19,290 3,590 1,920 13,780 102-5 
second half 10,400 2,380 1,420 1,740 3,530 190 19,660 3,670 1,930 14,060 104-5 

1969 first half 10,350 2,400 1,400 1,780 3,580 190 19,700 3,650 1,900 14,150 105-2 
second half 10,390 2,420 1,410 1,840 3,700 160 19,920 3,670 1,920 14,330 106-5 

1970 first half 10,460 2,430 1,470 1,890 3,800 220 20,270 3,770 1,940 14,560 108-3 

Percentage changes 

First half 1968 to first half 
1969 -0-3 0-4 -2-8 4-7 6:2 2-1 1-7 -1 -0 2-7 

First half 1969 to first half 
1970 1-1 1-3 5-0 6-2 6-1 2-9 3-3 2-1 2-9 

(') The breakdown between public and private sector investment used for forecasting purposes differs from that used in published statistics. See footnote 1, page 9. 

Note: 
Table 3 is designed to provide a complete and unambiguous description of the forecast and to allow comparisons to be made for periods other than those 

mentioned in the text. The rounding of the figures in the table to the nearest £10 million does not imply precision of this order. The forecasts were completed 
before the estimates of expenditure and output at 1963 prices published in Preliminary Estimates of National Income and Balance of Payments 1963 to 1968 
(Cmnd. 3983, April 1969) were available, although they are consistent with the current price estimates given there. Accordingly, the 1958 base for constant price 
figures has been retained. Quarterly figures for 1968, and revised figures for earlier years are published on the 1958 base in the Monthly Digest of Statistics for 
March 1969. However, the estimates shown here for the past differ from other official published figures. Alternative estimates of Gross Domestic Product 
are obtained from expenditure, income and output data and these estimates may show different short-period movements. A single appreciation of recent 
developments is desirable for forecasting purposes and the figures shown are essentially a compromise between the three alternative estimates. The differences 
between the compromise and expenditure series for Gross Domestic Product are allocated, at the forecasters' discretion, between the components of expenditure. 
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U N I T E D K I N G D O M E X T E R N A L F INANCING 

1. I n the following tables figures which are 
published regularly in the United Kingdom 
balance of payments are re-arranged so as to 
show how the external financing requirement 
has arisen over the last five years, and how i t 
has been met, mainly by large external short-
term borrowing. 

Current account deficit 
2. Table 5 shows the current account 

deficit aggregated over the five years 1964-68. 

T A B L E 5. C U R R E N T A C C O U N T D E F I C I T 

£ million (rounded) 
1964-68 

1. Imports f.o.b -27,600 
2. Exports +25,500 
3. Payments for U.S. military aircraft — 300 

4. Visible balance (goods) — 2,400 
5. Official grants (net) (defence and 

aid) ... - 900 
6. Other invisibles + 2,000 

7. Total current account — 1,300 

3 . The deficit on visible trade (i.e., trade in 
goods) is small i n relation to total trade, but has 
exceeded the surplus on " invisibles". The 
overall result has been a total current account 
deficit over the whole period of £1 ,300 million. 

Current and long-term capital account 

4. Table 6 shows the same current account 
deficit year by year, and adds to i t long-term 
capital to obtain the balance of current and 
long-term capital transactions. 

5. Private investment (net) brings together 
debits (—) for net outward investment and 
credits ( + ) for net inward investment. A large 
element of both outward and inward private 
investment arises f rom the re-investment of 
profits which are included in the current account. 
Another important contribution to the financing 
of United Kingdom outward investment comes 
f rom borrowing of Euro-dollars through United 
Kingdom banks. Investment so financed is i n 
line with the Government's policy operated 
through exchange control and the Voluntary 

Programme, since i t avoids a call on the reserves 
and is in effect self-financing. But i n the 
standard form of the balance of payments, 
while the investment is recorded as a debit 
(line 2 of Table 6) , the Euro-dollar borrowing 
which finances i t is not recorded as a credit 
in line 2 or in the balance of current and long-
term capital. I t is recorded as a monetary 
inflow (and in the present analysis is part of 
line 4 of Table 7). The amount is about 
£200 million over the whole period, but has 
increased sharply, being £100 million in 1968. 

Financing 

6. Table 7 shows the total financing require
ment for the whole five years, and the sources 
of finance. Except for the sale of the Treasury 
dollar portfolio, this finance has been in the 
form of fresh overseas borrowing of various 
kinds. Over the period, the change " i n the 
reserves has been small. 

7. The total financing requirement com
prises the deficit on current and long-term 
capital account f rom Table 6, and financing 
movements which also affected the total call on 
reserves. Net sterling balances fell by £1 ,200 
million (line 3), of which £500 million was a 
reduction in balances held in this country by 
overseas residents and £700 million an increase 
in the United Kingdom's sterling claims, mainly 
export credit given through United Kingdom 
banks. Much of this export credit is at long 
term. 

8. Line 4 includes other trade credit, the 
exchange adjustments after devaluation, and 
Euro-dollar operations, including Euro-dollar 
finance for United Kingdom outward investment 
as already mentioned above. 

9. The broad measure of official overseas 
borrowing apart f rom the I .M.F . is given in 
line 7. I t is the sum of the published figures 
for official borrowing in foreign currencies, and 
changes in the sterling balances held by central 
monetary institutions in North America and 
Western Europe. The borrowing is largely but 
not wholly short-term. Movements in these 
balances are excluded f rom those shown in 
line 3. 
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U N I T E D K I N G D O M E X T E R N A L FINANCING—continued 

T A B L E 6. C U R R E N T AND LONG-TERM C A P I T A L A C C O U N T 

£ million (rounded) 

1964 1965 1966 1967 1968 1964-68 

1. Current account -400 - 90 
• i * * 

— -400 -420 -1,300 

2. Private investment (net) -250 -120 - 20 - 60 - 60 - 500 

3. Official long-term capital (net) -120 - 80 - 80 - 60 + 20 - 300 

4. Balance of current and long-term 'capital 
transactions -770 -290 -100 -520 -460 -2,100 

T A B L E 7. FINANCING 6E U N I T E D K I N G D O M D E F I C I T 1964-68 

• , £ million (rounded) 

1. Current account ... ... ... ... 1,300 6.' Change in account with I.M.F. ... 1,100 
2. " Long-term capital 5 • ... ... ... 800 7. Other official borrowing 2,000 
3. Net sterling balances . . . ... H200 8. Sale of Treasury dollar portfolio and 
4. Other, including balancing item .,. 300 , c h a . n e e m reserves 500 

5. Total to be financed 3,600 9, Total financing 3,600 

9745 
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PART Tl 

PUBLIC SECTOR TRANSACTIONS 

INTRODUCTION 

The tables in this Part present the transactions 
of the public sector analysed in accordance with 
the principles and methods used in the compila
tion of the national income accounts statistics.* 
They are designed to assist i n a better under
standing of the impact on the economy of the 
measures introduced in the Budget and to show 
how the transactions of the various authorities 
comprising the public sector combine to produce 
a consolidated account for the sector as a whole. 
The figures in all the tables are consistent with 
the relevant components of the economic 
forecasts, which are shown in Part I by calendar 
years at constant (1958) prices. 

The public sector accounts cover the current 
and capital transactions of the central govern
ment (including the Consolidated and National 
Loans Funds, the National Insurance Funds 
and all other central government funds and 
accounts) and of local authorities, together with 
the transactions of the nationalised industries 
and other public corporations on appropriation 
and capital accounts. A l l transactions within 
the public sector, such as grants and loans f rom 
the central government to local authorities and 
public corporations disappear on consolidation. 

The figures for receipts and expenditure both 
in 1968-69 (provisional outturn) and 1969-70 
(estimates) are measured at the outturn or 

* A full description of the principles on which the 
national income accounts are based and of the methods 
used in their compilation is given in " National Accounts 
Statistics: Sources and Methods ", H.M.S.O., 1968. 

estimated outturn prices of each year. In 
Tables 8 and 10 the 1968 Budget estimates for 
1968-69 are shown alongside the provisional 
outturn and for 1969-70 the estimated position 
before and after 1969 Budget changes is shown. 
The price basis of the 1968-69 Budget estimates 
of expenditure broadly corresponds to the level 
of prices prevailing during the first quarter of 
1968. 

The provisional outturn figures for local 
authorities and public corporations are based 
on information for only three-quarters of the 
financial year, while those for the central 
government are based on the known totals of 
receipts and issues for the whole year. The 
estimates of local authorities and public cor
porations are also of a different character from 
those for central government, since they are 
not directly related to an authorisation by 
Parliament. 

Table 8 summarises the transactions of the 
public sector in accordance with the national 
income accounts classification. For certain 
categories of receipts and expenditure, transac
tions of the central government are distinguished 
f rom those of local authorities and public 
corporations. 

Table 9 shows in terms of major groupings 
of the national accounts categories the transac
tions of the central government, local authorities 
and public corporations and how they combine 
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P U B L I C SECTOR TRANSACTIONS 

INTRODUCTION—continued 

to produce a consolidated account for the public 
sector; the major transfers between these three 
sub-sectors are displayed. 

Table 10 shows in summary form, for the 
whole of the public sector and for each sub-
sector, how the capital expenditure shown in 
Table 8 is financed. 

In last year's Financial Statement i t was 
estimated that public expenditure in 1968-69 
would be 4-6 per cent above that for 1967-68 

on a constant price basis. The latest figures, 
which are provisional at this stage, suggest that 
the increase wil l be nearer 4 • 1 per cent. 

The announced target for public expenditure 
in 1969-70 is a 1 per cent increase over the 
estimate for 1968-69. This implies a total of 
£16,440 million on the basis of the 1968-69 
estimate given in Table 2 of Cmnd. 3936. The 
estimates of public expenditure included in the 
following tables imply an increase within the 
target figure. 

17 



TABLE 8. NATIONAL INCOME ACCOUNTS CLASSIFICATION OF PUBLIC SECTOR TRANSACTIONS 
£ million 

1965 S-69 1969-70 Estimate 
—' 

1968 -69 1969-70 Estimate 

Budget 
Estimate^) 

Provisional 
outturn 

Before Budget 
changes 

After Budget 
changes i 

Budget 
Estimate^) 

Provisional 
outturn 

Before Budget 
changes 

After Budget 
changes 

CURRENT RECEIPTS 
Taxes on income *';.. 
National insurance contributions, etc. ... 
Taxes on expenditure, central government^) ... 
Local rates 
Gross trading surplus(!)— 

Central government and local authorities ... 
Public corporations ... 

Rent(3) .-' -
Interest, dividends, etc ... 

6,021 
2,215 
5,346 
1,548 

105 
1,343 

867 
254 

5,831 
2,199 
5,570 
1,574 

. 105 
1,389 

916 
271 

6,655 
2,350 
6,014 
1,703 

128 
1,505 
1,015 

275 

6,719 
2,350 
6,284 
1*703 

128 
1,505 
1,015 

275 -

CURRENT EXPENDITURE 
Current expenditure on goods and services— 

Central government 
Local authorities 

Subsidies-
Central government 
Local authorities 

Debt interest 
Current grants to personal sector— 

Central government 
Local authorities 

Current grants abroad 

4,781 
2,755 

809 
70 

1,977 

3,551 
232 
178 

4,736 
2,886, 

786 
90 

1,893 

3,667 
251 
171 

4,975 
3,097 

807 
92 

2,044 

3,935 
266 
171 

4,999 
3,123 

809 
92 

2,044 

3,935 
266 
171 

Total current expenditure 
Current surplusf3) 

14,353 
3,346 

14,480 
3,375 

15,387 
4,258 

15,439 
4,540 

TOTAL 17,699 17,855 19,645 19,979 TOTAL 17,699 17,855 19,645 19,979 

CAPITAL RECEIPTS 
Current surplusf) 
Taxes on capital 
Capital transfers 
Loan repayments from overseas governments ... 
Receipts from certain pension " funds " (net) ... 
Adjustments for accruals of— 

Taxes on expenditure 
Subsidies 

Net borrowing by Northern Ireland central 
government 

Import deposits 
Miscellaneous capital transactions (net) including 

changes in cash balances 
Borrowing requirement (net balance)—• 

Central government 
Local authorities 
Public corporations 

3,346 
481 

9 
35 
62 

_g 
5 

32 

-21 
364 
641 
—2 

3,375 
535 
29 
30 
68 

-38 
6 

12 
347 

60 

-281 
678 

- 8 2 

4,258 
724 
20 
30 
40 

- 4 
5 

18 
-173 

37 

-322( 5) 
500 

-239 

4,540 
718 
20 
30 
40 

- 4 
5 

16 
-173 

33 

592(5) 
500 

-239 

CAPITAL EXPENDITURE 
Gross domestic fixed capital formation-

Central government 
Local authorities 
Nationalised industries, etc.(4) 
Other public corporations 

Increase in value of stocks— 
Central government 
Nationalised industries, etc.(4) 

Capital grants to private sector 
Net lending to priyate sector 
Loans to overseas governments 
Drawings from United Kingdom subscriptions 

t6 international lending bodies 
Other net lending and investment abroad 
Cash expenditure on company securities (net) ... 

525 
1,735 
1,676 

118 

33 
- 2 
608 
126 
77 

23 
14 
11 

457 
1,740 
1,515 

117 

28 
25 

667 
75 
88 

19 
- 4 
12 

534 
1,820 
1,550 

130 

31 
11 

664 
34 
93 

16 
6 
5 

534 
1,820 
1,550 

130 

31 
11 

664 
34 
93 

16 
6 
5 

Total... 1,003 315 -61 -331 

TOTAL 4,944 4,739 4,894 4,894 TOTAL 4,944 4,739 4,894 4,894 

{«) Differences from the figures given in Table 10 of the Financial Statement 1968-69 (H.C. 151—19 March, 1968) reflect minor changes 

( 2) Includes selective employment tax. 
( s ) Before allowing for depreciation and stock appreciation. 
(*) Includes British Broadcasting Corporation, Independent Television Authority and Covent Garden Market Authority. 
C) Includes borrowing of £215 million to finance redemption of nationalised industries' stock. 
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T A B L E 9. NATIONAL INCOME ACCOUNTS CLASSIFICATION OF PUBLIC SECTOR TRANSACTIONS 

Analysis by sub-sector 
£ million 

Receipts positive/payments negative 

1968-69 Provisional outturn 1969-70 Estimate after Budget changes 

Receipts positive/payments negative 
Central 

government 
Local 

authorities 
Public 

corporationsO) Total Central 
government 

Local 
authorities 

Public 
corporations^) Total 

A. RECEIPTS 
Taxes on income 
National insurance contributions, etc. ... 
Taxes on expenditure 
Gross trading surplus(3) 
Rent(3), interest and dividends, etc. 
Taxes on capital and other capital 

transactions (net) 
Borrowing requirement (net balance) ... 

TOTAL RECEIPTS 

B. EXPENDITURE 
Current expenditure on goods and 

services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation ... 
Other capital expenditure 

TOTAL EXPENDITURE 

C. TRANSACTIONS WITHIN PUBLIC SECTOR 
Interest on loans 
Current grants 
Capital grants 
Net lending 

TOTAL 

5,844 
2,199 
5,570 

25 
205 

1,034 
-281 

1,574(2) 
80 

860 

-14 
678 

-13 

1,389 
122 

29 
- 8 2 

5,831 
2,199 
7,144 
1,494 
1,187 

1,049 
315 

6,727 
2,350 
6,284 

44 
205 

665 
-592 

1,7030) 
84 

961 

500 

- 8 

1,505 
124 

20 
-239 

6,719 
2,350 
7,987 
1,633 
1,290 

685 
-331 

A. RECEIPTS 
Taxes on income 
National insurance contributions, etc. ... 
Taxes on expenditure 
Gross trading surplus(3) 
Rent(3), interest and dividends, etc. 
Taxes on capital and other capital 

transactions (net) 
Borrowing requirement (net balance) ... 

TOTAL RECEIPTS 

B. EXPENDITURE 
Current expenditure on goods and 

services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation ... 
Other capital expenditure 

TOTAL EXPENDITURE 

C. TRANSACTIONS WITHIN PUBLIC SECTOR 
Interest on loans 
Current grants 
Capital grants 
Net lending 

TOTAL 

14,596 3,178 1,445 19,219 15,683 3,248 1,402 20,333 

A. RECEIPTS 
Taxes on income 
National insurance contributions, etc. ... 
Taxes on expenditure 
Gross trading surplus(3) 
Rent(3), interest and dividends, etc. 
Taxes on capital and other capital 

transactions (net) 
Borrowing requirement (net balance) ... 

TOTAL RECEIPTS 

B. EXPENDITURE 
Current expenditure on goods and 

services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation ... 
Other capital expenditure 

TOTAL EXPENDITURE 

C. TRANSACTIONS WITHIN PUBLIC SECTOR 
Interest on loans 
Current grants 
Capital grants 
Net lending 

TOTAL 

-4,736 
-1,257 
-3,667 

-957 
-457 
-805 

-2,886 
-523 
-251 
-90 

-1,740 
-17 

-113 

-1,632 
-88 

-7,622 
-1,893 
-3,918 
-1,047 
-3,829 

-910 

-4,999 
-1,313 
-3,935 

-980 
-534 
-815 

-3,123 
-626 
-266 
- 9 2 

-1,820 
43 

-105 

-1,680 
-88 

-8,122 
-2,044 
-4,201 
-1,072 
-4,034 

-860 

A. RECEIPTS 
Taxes on income 
National insurance contributions, etc. ... 
Taxes on expenditure 
Gross trading surplus(3) 
Rent(3), interest and dividends, etc. 
Taxes on capital and other capital 

transactions (net) 
Borrowing requirement (net balance) ... 

TOTAL RECEIPTS 

B. EXPENDITURE 
Current expenditure on goods and 

services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation ... 
Other capital expenditure 

TOTAL EXPENDITURE 

C. TRANSACTIONS WITHIN PUBLIC SECTOR 
Interest on loans 
Current grants 
Capital grants 
Net lending 

TOTAL 

-11,879 -5,507 -1,833 -19,219 -12,576 -5,884 -1,873 -20,333 

A. RECEIPTS 
Taxes on income 
National insurance contributions, etc. ... 
Taxes on expenditure 
Gross trading surplus(3) 
Rent(3), interest and dividends, etc. 
Taxes on capital and other capital 

transactions (net) 
Borrowing requirement (net balance) ... 

TOTAL RECEIPTS 

B. EXPENDITURE 
Current expenditure on goods and 

services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation ... 
Other capital expenditure 

TOTAL EXPENDITURE 

C. TRANSACTIONS WITHIN PUBLIC SECTOR 
Interest on loans 
Current grants 
Capital grants 
Net lending 

TOTAL 

789 
-1,925 

-186 
-1,395 

-245 
1,925 

137 
512 

-544 

49 
883 

— 
886 

-2,206 
-208 

-1,579 

-289 
2,206 

150 
569 

-597 

58 
1,010 

— 

A. RECEIPTS 
Taxes on income 
National insurance contributions, etc. ... 
Taxes on expenditure 
Gross trading surplus(3) 
Rent(3), interest and dividends, etc. 
Taxes on capital and other capital 

transactions (net) 
Borrowing requirement (net balance) ... 

TOTAL RECEIPTS 

B. EXPENDITURE 
Current expenditure on goods and 

services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation ... 
Other capital expenditure 

TOTAL EXPENDITURE 

C. TRANSACTIONS WITHIN PUBLIC SECTOR 
Interest on loans 
Current grants 
Capital grants 
Net lending 

TOTAL -2,717 2,329 388 -3,107 2,636 471 — 

(') Excludes transactions on operating account, i.e., receipts from sales and subsidies, and payments for current goods and services. 
(*) Local rates. 
( 3) Before allowing for depreciation and stock appreciation. 
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PART III 

CENTRAL GOVERNMENT TRANSACTIONS 

T A B L E 11. SUMMARY OF CONSOLIDATED F U N D RECEIPTS AND ISSUES 

£ million 

1968-69 1969-70 Estimate 

Budget 
Estimate Outturn 

Before Budget 
changes 

After Budget 
changes 

REVENUE (Table 12) 

Taxation 

Miscellaneous Receipts 

TOTAL 

EXPENDITURE {Table 13) 

Supply Services 

Consolidated Fund Standing Services 

TOTAL 

SURPLUS TRANSFERRED TO T H E 
NATIONAL LOANS FUND {Table 14) 

12,475 

400 

12,888 

475 

14,007 

544 

14,464 

544 

REVENUE (Table 12) 

Taxation 

Miscellaneous Receipts 

TOTAL 

EXPENDITURE {Table 13) 

Supply Services 

Consolidated Fund Standing Services 

TOTAL 

SURPLUS TRANSFERRED TO T H E 
NATIONAL LOANS FUND {Table 14) 

12,875 13,363 14,551 15,008 

REVENUE (Table 12) 

Taxation 

Miscellaneous Receipts 

TOTAL 

EXPENDITURE {Table 13) 

Supply Services 

Consolidated Fund Standing Services 

TOTAL 

SURPLUS TRANSFERRED TO T H E 
NATIONAL LOANS FUND {Table 14) 

10,725 

764 

10,810 

805 

11,613 

751 

11,800 

751 

REVENUE (Table 12) 

Taxation 

Miscellaneous Receipts 

TOTAL 

EXPENDITURE {Table 13) 

Supply Services 

Consolidated Fund Standing Services 

TOTAL 

SURPLUS TRANSFERRED TO T H E 
NATIONAL LOANS FUND {Table 14) 

11,489 11,615 12,364 12,551 

REVENUE (Table 12) 

Taxation 

Miscellaneous Receipts 

TOTAL 

EXPENDITURE {Table 13) 

Supply Services 

Consolidated Fund Standing Services 

TOTAL 

SURPLUS TRANSFERRED TO T H E 
NATIONAL LOANS FUND {Table 14) 1,386 1,748 2,187 2,457 

2 2 

T A B L E 12. TAXATION AND MISCELLANEOUS RECEIPTS 

£ million 

1968-69 1969-70 Estimate 

Budget Before Budget After Budget 
Estimate Outturn changes* changes 

TAXATION 

Inland Revenue— 
Income Tax 4,401 4,337 4,892 4,881 
Surtax 250 224 240 240 
Corporation Tax 1,426 1,346 1,730 1,805 
Capital Gains Tax 44 47 140 136 
Death Duties 346 379 385 380 
Stamp Duties 105 124 120 120 
Special Charge 70 66 25 25 
Other 15 8 3 3 

Total Inland Revenue 6,657 6,531 7,535 7,590 

Customs and Excise— 
Tobacco l,045t 1,105 1,125 1,125 
Purchase Tax 887f 971 1,075 1,101 
Oil U O l t 1,123 1,265 1,309 
Spirits, Beer and Wine 723f 778 834 844 
Betting and Gaming 100 100 100 109 
Other Revenue Duties 10 10 10 10 
Protective Duties 190 218 220 220 
Import Deposits — 339J -175 -175 
Less: Exports Rebates, etc - 44 -43 - 9 - 9 

Total Customs and Excise 4,012 4,601 4,445 4,534 

Motor Vehicle Duties 421 400 422 422 
Less: Export Rebates, etc - 8 - 7 - 2 - 2 Less: Export Rebates, etc 

413 393 420 420 

Selective Employment Tax (gross) If 1,393 1,363 1,607 1,920 

TOTAL TAXATION 12,475 12,888 14,007 14,464 

MISCELLANEOUS RECEIPTS 

Broadcast Receiving Licences 82 84 102 102 
Interest and Dividends S3 , 92 87 87 
Other 235 299 355 355 

Total 12,875 13,363 14,551 15,008 

* These figures assume that the Surcharge on Revenue Duties Order 1968 or increases in substantive rates of duties and purchase tax of 
equivalent effect are in force for the whole of the financial year 1969-70. 

t After allowing for the 30 percent Surcharge which was imposed on 22nd November, 1968, these estimates became: Tobacco £1,060 million; 
Purchase Tax £893 million; Oil £1,134 million; Spirits, beer and wine £734 million; Total Customs and Excise £4,077 million, 

t Gross receipts of import deposits were £351 million; early repayments amounted to £3 million: and receipts of £9 million were in transit at 
31st March, 1969. 

If Net yield of Selective Employment Tax from the private 
sector and public corporations (see note (2) on page 28) . . . 485 438 479 606 

23 
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T A B L E 14. NATIONAL LOANS F U N D 

Summary of Receipts and Payments 
Payments 

£ million 

1968 -69 1969-70 Estimate 1968-69 1969-70 Estimate 

Budget 
Estimate 

Outturn 
Before 
Budget 
changes 

After 
Budget 
changes 

Budget 
Estimate 

Outturn 
Before 
Budget 
changes 

After 
Budget 
changes 

INTEREST, ETC. 

Interest on loans and 
profits of the Issue 
Department of the 
Bank of England ... 960 802 890 890 

SERVICE OF THE NATIONAL 
D E B T : 

Interest 1,430 1,310 1,320 1,320 

Service of the National 
Debt—balance met 
from the Consolidated 
Fund 515 552 478 478 

Management and expenses 45 44 48 48 

TOTAL 1,475 1,354 1,368 1,368 TOTAL 

LOANS (NET)* 

1,475 1,354 1,368 1,368 

CONSOLIDATED F U N D 
SURPLUS 

Change in balances, etc. 

1,386 1,748 

12 

2,187 2,457 
To nationalised industries: 

(i) Redemption of 
maturing stocks 

(ii) Other 921 ; 725 
215t 
624 

215t 
624 

Exchange Equalisation 
Account: changes in 
sterling capital 

BORROWING : 

To finance issues for 
redemption of national
ised industries stocks 

Other (net)t 358 

- 5 0 

-287 
215 

-771 
215 

-1,041 

To other public 
corporations 

To local and harbour 
authorities 

To private sector 
Within central 

government 

TOTAL 

134 

505 
5 

179 

1,744 

121 

478 
_ 2 

101 

1,423 

168 

540 
4 

80 

1,631 

168 

540 
4 

80 

1,631 

3,219 2,777 2,999 2,999 3,219 2,777 2,999 2,999 

to 

•Details in Table 15. 
•f See note * on page 26. 
t Minus sign indicates a net repayment of debt. 
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T A B L E 16. NATIONAL INCOME ACCOUNTS CLASSIFICATION OF C E N T R A L GOVERNMENT TRANSACTIONS 
£ million 

to 

1968-69 1969-70 Estimate 1968-69 1969-70 Estimate 

Budget 
EstimateO) 

Provisional 
outturn 

Before 
Budget 
changes 

After 
Budget 
changes 

Budget 
EstimateO) 

Provisional 
outturn 

Before 
Budget 
changes 

After 
Budget 
changes 

C U R R E N T R E C E I P T S 
Taxes on income ... 
National insurance contributions 
National health contributions 
Redundancy fund contributions 
Taxes on expenditure^) 
Gross trading surplus?) 
RentO 
Interest on loans to— 

Local authorities 
Public corporations 

Other interest, dividends, etc. 

6,037 
1,994 

185 
36 

5,346 
20 
92 

5,844 
1,969 

185 
45 

5,570 
25 
95 

6,663 
2,110 

187 
53 

6,014 
44 
98 

6,727 
2,110 

187 
53 

6,284 
44 
98 

C U R R E N T E X P E N D I T U R E 
Current expenditure on goods and services . . . 
Subsidies 
Debt interest 
Current grants to— 

Local authorities 
Personal sector 
Abroad 

4,781 
809 

1,336 

1,921 
3,551 

178 

4,736 
786 

1,257 

1,925 
3,667 

171 

4,975 
807 

1,313 

2,180 
3,935 

171 

4,999 
809 

1,313 

2,206 
3,935 

171 

C U R R E N T R E C E I P T S 
Taxes on income ... 
National insurance contributions 
National health contributions 
Redundancy fund contributions 
Taxes on expenditure^) 
Gross trading surplus?) 
RentO 
Interest on loans to— 

Local authorities 
Public corporations 

Other interest, dividends, etc. 

262 
597 
101 

245 
544 
110 

289 
597 
107 

289 
597 
107 

Total current expenditure 
Current surplus(') 

12,576 
2,094 

12,542 
2,090 

13,381 
2,781 

13,433 
3,063 

T O T A L 14,670 14,632 16,162 16,496 T O T A L 14,670 14,632 16,162 16,496 

C A P I T A L R E C E I P T S 
Current surplusP) 
Taxes on capital 
Loan repayments from overseas governments 
Receipts from certain pensions " funds (net) 
Adjustments for accruals of— 

Taxes on expenditure 
Subsidies ••• ••: 

Net borrowing by Northern Ireland central 
government 

Import deposits ••• 
Miscellaneous capital transactions (net) 
Borrowing requirement (net balance)— 

Redemption of nationalised industries 
stock 

Increase in net indebtedness to Bank of 
England Banking Department 

Increase in notes and coin in circulation 
Increase in non-marketable debt— 

National savings 
Tax reserve certificates 

Net receipts from market transactions .. . 
Direct borrowing (net) from overseas 

governments and institutions 
Net change in gold and foreign currency 

reserves (increase —) 

2,094 
481 

35 
62 

- 8 
5 

32 

29 

2,090 
535 

30 
68 

- 3 8 
6 

12 
347 
74 

177 
190 

- 8 4 
33 

-860 

158 

105 

2,781 
724 

30 
40 

- 4 
5 

18 
- 1 7 3 

37 

215 

-537 

3,063 
718 

30 
40 

- 4 
5 

16 
-173 

33 

215 

-807 

C A P I T A L E X P E N D I T U R E 
Gross domestic fixed capital formation 
Increase in value of stocks 
Capital grants to— 

Local authorities 
Public corporations 
Private sector 

Net lending to— 
Local authorities 
Public corporations: 

Redemption of nationalised industries' 
stock 

Other 
Private sector 

Loans to overseas governments 
Drawings from United Kingdom subscrip

tions to international lending bodies 
Other net lending and investment abroad .. . 
Cash expenditure on company securities (net) 

525 
33 

147 
26 

585 

526 

1,119 
28 
77 

23 
4 

457 
28 

137 
49 

645 

512 

883 
38 
88 

19 
- 1 4 

1 

534 
31 

150 
58 

640 

569 

215 
795 

39 
93 

16 
- 4 

534 
31 

150 
58 

640 

569 

215 
795 

39 
93 

16 
- 4 

Total 364 ^281 "~^322 - 5 9 2 

T O T A L 3,094 2,843 3,136 3,136 T O T A L 3,094 2,843 3,136 3,136 

(») Differences from the figures given in Table 8 of the Financial Statement 1968-69 (H.C. 151—19 March, 1968) reflect minor changes of classification. 

(*) Includes selective employment tax—see Table 17. 
( 3) Before allowing for depreciation and stock appreciation. 



T A B L E 17. NATIONAL INCOME ACCOUNTS CLASSIFICATION OF C E N T R A L GOVERNMENT TRANSACTIONS 

Analysis and reconciliation by fund—1968-69 Provisional outturn 
£ million 

Receipts positive/payments negative 

Consolidated Fund National Loans Fund 
Other central 

Total central 
government 

Receipts positive/payments negative 
Taxation 
and other 
receipts 

Supply 
services 

Standing 
services and 

surplus 
Receipts Payments 

government 
funds and 
accounts(') 

Total central 
government 

A. R E C E I P T S 
(i) Items entering into public sector receipts (see Table 9) 

Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceXO 

5,899 

1,363 
4,808 

75 
892 

- 5 5 
181 

-741 
57 
61 
57 
24 

— 
8 

-337 

— 
2,018 

30 
53 
86 
85 
32 

5,844 
2,199 

6 5 2 « 
4,918 

230 
1,034 
-281 

T O T A L 
(ii) Interest received from local authorities and public corporations 

13,037 
23 

- 4 1 6 
— 

- 3 2 9 
753 

- 2,304 
13 

14,596 
789 

T O T A L R E C E I P T S 13,060 - 4 1 6 — 424 2,317 15,385(0 

B . E X P E N D I T U R E 
(i) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

11 

1 
4 

39 

-4,491 

- L 1 7 8 
- 5 1 3 
-426 
-801 

- 4 
- 5 5 2 
- 1 9 

- 7 

552 
15 

-1,145 

2 

- 2 3 7 
- 1 1 2 

-2,470 
- 4 5 
- 3 5 
- 3 8 

-4,736 
-1,257 
-3,667 

- 9 5 7 
- 4 5 7 
- 8 0 5 

T O T A L 
(ii) Grants and net lending to local authorities and public corporations ... 

55 
14 

-7,809 
-2,091 

- 5 8 2 552 -1,158 
-1,324 

- 2 ^ 3 7 
-105 

-11,879 
-3,506 

T O T A L E X P E N D I T U R E 69 -9,900 - 5 8 2 552 -2,482 -3,042 -15,385(<) 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 
Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B .B .C . licence revenue 
Surplus receipts for surrender, etc. 
Surplus on Consolidated Fund 

14 
84 

136 

-359! 
- 2 
72 

- 9 
- 1 6 
- 8 4 
- 9 6 

- 2 2 4 

1 

-1,748 

41 

12 
1,748 

- 2 2 
- 7 2 

- 7 
- 1 9 4 

359 
248 

15 
155 

- 5 2 
— 

T O T A L I N T E R N A L TRANSACTIONS 234 -494 -1,971 1,801 - 2 9 5 725 — 
Grand Total (A, B and C ) 13,363(0 -10 ,8100 -2,553( ! ) 2,777(0 -2,777(0 — — 

(') Includes National Insurance Funds and the Northern Ireland Government: also includes receipts of and expenditure on imputed rent and sundry adjustments (timing, prices and shortfall). 
(0 This figure includes, in accordance with the national Income accounts treatment, the net yield from the private sector and public corporations (as shown in the footnote to Table 12) together 

with payment! of tax by the central government and local authorities. . . _. 
( 3 ) The borrowing requirement of the central government comprises the borrowing requirement of the National Loans Fund (i.e., the fund's net borrowing together with the changes in Exchange 

Equalisation Account sterling capital) less (or plus) any surplus (or deficit) on the National Insurance Funds and in departmental balances, etc. 
0 ) As included within Table 16. (OAs included in Table 11. 0 ) As included in Table 14. 

T A B L E 17. NATIONAL INCOME ACCOUNTS CLASSIFICATION OF C E N T R A L GOVERNMENT TRANSACTIONS—continued 

Analysis and reconciliation by fund—1969-70 Estimate after Budget changes 
£ million 

Receipts positive/payments negative 

Consolidated Fund National Loans Fund 
Other central 
government 
funds and 
accountsO 

Total central 
government Receipts positive/payments negative 

Taxation 
and other 
receipts 

Supply 
services 

Standing 
services and 

surplus 
Receipts Payments 

Other central 
government 
funds and 
accountsO 

Total central 
government 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

6,769 

1,920 
5,286 

74 
582 

- 4 2 
181 

-1,033 
60 
84 
38 

103 

— 
8 

-826 

— 
2,169 

30 
21 
83 
45 

131 

6,727 
2,350 

917(0 
5,367 

249 
665 

- 5 9 2 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

14,631 
19 

- 6 0 9 
— 

-818 
853 — 

2,479 
14 

15,683 
886 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

14,650 - 6 0 9 — 35 — 2,493 16,569(0 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

11 

10 
28 

-4,693 
- 9 

-1,308 
-948 
-492 
-779 

- 5 
-478 

- 2 0 

~~-6 

478 
- 1 6 

-1,191 

- 4 

-296 
-113 

-2,607 
- 3 3 
- 5 2 
- 5 4 

-4,999 
-1,313 
-3,935 

- 9 8 0 
-534 
- 8 1 5 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

50 
5 

-8,229 
-2,312 

- 5 0 9 478 -1,211 
-1,547 

-3,155 
-139 

-12,576 
-3,993 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

55 -10,541 - 5 0 9 478 -2,758 -3,294 -16,569(0 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

_ 14 
102 
187 

-381 
- 2 
56 

- 3 
- 2 1 

- 1 0 2 
- 1 9 7 

-238 

- 4 

-2,457 

29 

2,457 

- 2 7 
- 5 6 

3 
-161 

381 
267 

4 
139 

10 

— 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 

303 -650 -2,699 2,486 -241 801 — 

(i) Items entering into public sector receipts (see Table 9) 
Taxes on income 
National insurance contributions, etc 
Taxes on expenditure: Selective employment tax 

Other 
Other current receipts 
Taxes on capital and other capital transactions (net) 
Borrowing requirement (net balanceX5) 

T O T A L 
(ii) Interest received from local authorities and public corporations 

T O T A L R E C E I P T S 

B . E X P E N D I T U R E _ , , , „ . 
(!) Items entering into public sector expenditure (see Table 9) 

Current expenditure on goods and services 
Debt interest 
Current grants to personal sector 
Other current expenditure 
Gross domestic fixed capital formation 
Other capital expenditure 

T O T A L ••• , . 

(il) Grants and net lending to local authorities and public corporations ... 

T O T A L E X P E N D I T U R E 

C . TRANSACTIONS W I T H I N C E N T R A L G O V E R N M E N T 

Grant to National Insurance Funds 
Northern Ireland Government: transfers and loans 
Purchase of United States military aircraft 
Other loans and advances 
Debt interest (including profits of Issue Department) 
B J 3 . C licence revenue 
Surplus receipts for surrender, etc 
Surplus on Consolidated Fund 

T O T A L I N T E R N A L TRANSACTIONS 

Grand Total (A, B and C ) 15,0080 -11 ,8000 -3,208(0 2,999(0 -2,999(0 — — 

(0 Includes National Insurance Funds and the Northern Ireland Government: also includes receipts of and expenditure on imputed rent and sundry adjustments (timing, prices and shortfall). 
(0 This figure includes, in accordance with the national income accounts treatment, the net yield from the private sector and public corporations (as shown in the footnote to Table 12) together 

with payments of tax by the central government and local authorities. 
(0 The borrowing requirement of the central government comprises the borrowfag requirement of the National Loans Fund(/.e., the fund's net borrowing together with the changes in Exchange 

Equalisation Account sterling capital) less (or plus) any surplus (or deficit) on the National Insurance Funds and in departmental balances, etc 
(0 As included within Table 16. (0 As included in Table 11. (OAsincludedin Table 14. 



ANNEX 

T A B L E 18. PROPOSED CHANGES IN TAXATION 

I N L A N D R E V E N U E 

Income tax 

I t is proposed to increase the single allowance 
and the maximum wife's earned income allow
ance f rom £220 to £255 and the married 
allowance from £340 to £375. 

I t is proposed to abolish the lower reduced 
rate of income tax of 4s. in the £ on the first 
£100 of taxable income and to substitute for 
that fate and the higher reduced rate of 6s. in 
the £ on tht^ next £200 of taxable income a 
single rate of 30 per cent (6s. in the £) on the 
first £260 of taxable income. 

I t is proposed to increase f rom £75 to £100 
the additional personal allowance given to 
certain persons who have single-handed 
responsibility for a young child. 

I t is proposed to increase the age exemption 
limits for persons aged 65 and over f rom £415 
to £425 for single persons and from £665 to 
£680 for married couples. 

I t is proposed to raise the income limit for 
age relief for persons aged 65 or over (whereby 
relief f rom tax is given on two-ninths of total 
income instead of two-ninths of earned income 
only) from £900 to £1,000. 

I t is proposed to increase the income limit 
for the dependent relative allowance so that the 
ful l allowance wil l be given where the relative's 
income does not exceed £245 (instead of £235 
as at present). 

Effect wil l be given to these proposals fo r 
PAYE purposes on the first pay day after 
21st June, 1969. 

I t is proposed to reduce the income tax 
personal allowances of a parent by £42 for each 
child for whom family allowance is due for the 
whole year, and by an appropriately smaller 
amount where the child qualifies for only part 
of the year. 

I t is proposed to exclude f rom aggregation 
with parents' income the investment income of 
children over the age of 18, income f rom lump 
sum payments by the Criminal Injuries 
Compensation Board, and affiliation payments 
to unmarried mothers. 

I t is proposed to repeal the provision under 
which income tax may be repaid on income 
accumulated under a trust for a beneficiary 
contingently on attaining a specified age or 
marrying. 

Corporation tax 

I t is proposed to increase the rate by 2\ per 
cent to 45 per cent for the financial year 
beginning lst Apr i l , 1968. 

I t is proposed to repeal the close company 
rule which restricts the amount of directors' 
remuneration which can be allowed in com
puting profits for corporation tax purposes; and 
to provide some allowance for interest paid to 
directors and their associates. 

I t is proposed to restrict relief in respect of 
the trading losses of a company where a change 
in the ownership of the company is associated 
with a change in the nature of its trade. 

Income tax and corporation tax 

I t is proposed to amend the law to prevent 
avoidance of tax where profits f rom personal 
activities are surrendered for a capital sum 
and to prevent avoidance of tax through 
transactions relating to land. 

I t is proposed that interest which is not a 
business expense shall cease to qualify for relief 
f rom tax, except in the case of loans for the 
purchase or improvement of land or buildings 
in the United Kingdom or the Irish Republic. 

30 

T A B L E 18. PROPOSED CHANGES IN TAXATION—continued 

I N L A N D REVENUE—continued 

Interest payable in fu l l to a bank, etc., wil l 
continue to be allowable for the period ending 
30th June, 1969. Annual interest payable under 
deduction of tax on any loan created on or 
before Budget day wil l continue to qualify for 
relief in so far as it falls due before 6th Apr i l , 
1970. 

Except as mentioned above, interest on a loan 
created after Budget day wil l not qualify for 
relief. 

Generally, annual interest whether qualifying 
for relief or not wi l l become payable in f u l l 
without deduction of tax unless paid by a 
company, local authority, etc., or to a foreign 
resident. The change wil l take effect after 
Budget day for new loans and after 5th Apri l , 
1970, for loans created on or before Budget day. 

Capital gains 
I t is proposed to exempt f rom capital gains 

tax (or corporation tax) gains on disposals 
of British Government and Government-
guaranteed securities that take place after 
3.30 p.m. on 15th A p r i l : correspondingly, 
losses resulting from such disposals wi l l not 
rank for relief. Gains arising to companies 
from disposals made not later than twelve 
months after acquisition wil l continue to be 
chargeable to corporation tax. (The existing 
securities exempted are set out in Table 22.) 

I t is proposed that gains or losses arising to 
personal representatives on disposals within 
three years of the date of death shall be treated 
as accruing to a deceased person on his death. 

I t is proposed to exempt f rom tax gains arising, 
in consequence of devaluation, on certain foreign 
securities owned on 19th November, 1967, by 
investment trusts, life assurance companies and 
Lloyd's underwriters. 

Interest on tax in arrear 
The rate of interest on arrears of income tax, 

surtax, corporation tax and capital gains tax is 
being increased f rom 4 per cent to 6 per cent 
a year as f rom 19th Apri l , 1969. 

Estate duty 
I t is proposed to raise the exemption limit 

for estate duty from £5,000 to £10,000 and to 
replace the existing system of charging duty at 
a single rate for the whole estate by a system 
of charging duty by reference to rates applied 
to the successive slices of an estate, as follows: 

Proposed slice scale 

Slice of net capital value Rate 
Exceeding Not exceeding per cent 

£ £ of duty 

10,000 17,500 25 
17,500 30,000 30 
30,000 40,000 45 
40,000 80,000 60 
80,000 150,000 65 

150,000 300,000 70 
300,000 500,000 75 
500,000 750,000 80 

over 750,000 85* 

* With a ceiling of 80 per cent overall 

I t is proposed to recast the charge of estate 
duty on settled property so as to charge duty on 
the capital value of settled property of a bene
ficiary under a settlement for a fixed period or for 
the life of another or under a discretionary trust. 

I t is proposed to restrict the estate duty reliefs 
for works of art, etc., in cases where they are 
sold after being exempted f rom duty. 

A l l these changes wil l apply on deaths 
occurring after 15th Apri l , 1969. 
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T A B L E 18. PROPOSED CHANGES IN TAXATION—continued 

C U S T O M S AND E X C I S E 

Surcharges and rebates in respect of revenue 
duties and purchase tax (Section 9 of the 
Finance Act 1961) 

I t is proposed to withdraw the surcharge 
of 10 per cent which was imposed on 
22nd November, 1968, by the Surcharge on 
Revenue Duties Order 1968 on the duties on 
tobacco, spirits, beer, wine^ British wine and 
hydrocarbon oils and the purchase tax; and to 
extend for a further year the existing powers 
enabling the Treasury by Order to impose a 
surcharge or allow a rebate i n respect of the 
main revenue duties of Customs and Excise and 
the purchase tax. The withdrawal of the 
existing surcharge wil l take effect f rom 6 p.m. 
on 15th Apr i l , 1969, in the case of hydrocarbon 
oils and from 16th Apr i l , 1969, in the other cases. 

Tobacco, spirits and beer 

I t is proposed to increase f rom 16th Apr i l , 
1969, the substantive rates of duty to approxi
mately the surcharge-inclusive level, so as 
broadly to maintain the existing yield of the 
revenue. Accordingly: 

(a) the rates of duty on tobacco and tobacco 
products are increased by 9s. l£d. per lb. ; 

(b) the rates of duty on spirits (other than 
perfumed spirits and medical spirits) are 
increased by £1 14s. 3d. per proof gallon; 

(c) the rates of duty on beer are increased by 
18s. lOd. per 36 gallons and the charge 
for each additional degree of original 
gravity above 1030° is increased f rom 
8s. Od. to 8s. 9-6d. per 36 gallons. 

The existing rates of duty (exclusive of the 
surcharge) and the proposed rates are as in 
Table A on page 34. 

Wine and British wine 

I t is proposed to increase f rom 16th Apr i l , 
1969, the substantive rates of duty on wine and 
British wine by 9s. Od. per gallon. The existing 
rates of duty (exclusive of the surcharge) and 
the proposed rates are as in Table B on page 35. 

Hydrocarbon oils 

I t is proposed, with effect f rom 6 p.m. on 
15th Apr i l , 1969, to increase the substantive 
rate of duty on light hydrocarbon oils, heavy 
hydrocarbon oils used as road fuel, petrol 
substitutes and power methylated spirits f rom 
3s. l i d . per gallon to 4s. 6d. per gallon, and 
to increase the substantive rate of duty on other 
heavy hydrocarbon oils f rom 2-2d. per gallon 
to 2-4d. per gallon. 

Purchase tax 

I t is proposed to increase f rom 16th Apr i l , 
1969, the substantive rates of purchase tax from 
12J per cent to 13f per cent, 20 per cent to 
22 per cent, 33J per cent to 36f per cent and 
50 per cent to 55 per cent. 

I t is also proposed f rom 27th May, 1969, to 
extend the purchase tax to the following goods: 

At the rate of 13\ per cent 

(a) Articles of textile, plastic, paper or 
similar material of a kind used for soft 
furnishings, bedding or other domestic 
purposes (other than cushions and certain 
similar articles already chargeable and 
those already specifically exempt). 

(b) Tissues and fabrics whether in the piece, 
shaped or partly made-up, including such 
tissues or fabrics which have been dyed, 
printed, coated or otherwise treated 
(other than tissues and fabrics not 
exceeding 12 inches in width already 
chargeable and tissues and fabrics already 
specifically exempt) and plastic sheeting 
in the piece or in cut lengths, being 
sheeting of a kind suitable for making 
garments or curtains, table cloths and 
similar soft furnisriings. 

(c) Sewing thread, and mending and knitting 
wool; sewing and darning needles, knit
ting needles, bodkins, crochet hooks, 
pins of base metal (other than hair-pins, 
hat-pins and tie-pins already chargeable), 
thimbles, finger shields for needlework 
and tape measures; paper patterns. 
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T A B L E 18. PROPOSED CHANGES IN TAXATION—continued 

CUSTOMS A N D EXCISE—continued 

purchase tax—continued 

(d) Plastic wall coverings in rolls with or 
without paper backing, and any of the 
following made of material of a kind 
principally used for wall or ceiling 
decoration which is similar to the 
material of wallpaper or plastic wall 
covering, namely, panels, borders, friezes 
and cornerpieces. 

(e) Paper cups, paper plates and other paper 
tableware, paper handkerchiefs and paper 
tissues (other than articles of paper 
already chargeable). 

At the rate of 22 per cent 

(a) Any of the following when packaged for 
human consumption without further 
preparation, namely, potato crisps, potato 
sticks, potato puffs and similar products 
made f rom the potato or f rom potato 
flour or f rom potato starch, and savoury 
food products obtained by the swelling 
of cereals or cereal products; and salted 
or roasted nuts. 

(b) Pet foods, canned, packaged or prepared; 
packaged foods (not being pet foods) for 
birds other than poultry or game; and 
biscuits and meal for cats and dogs. 

Betting 

I t is proposed to introduce, f rom lst October, 
1969, an annual licence duty on off-course 
premises used for betting liable to the general 
betting duty, to be charged at three times the 

Premises covered by local authority permits 
Other premises 

The rates for machines costing 3d. or less to 
play once are half the rates shown. The rates 
for half-year licences wil l be eleven-twentieths 

rateable value of the premises or, where there 
is no such rateable value, £150. 

Gaming 

Bingo. I t is proposed to abolish, f rom 
lst October, 1969, the present annual licence 
duty on premises where bingo only is played, 
and to introduce f rom the same date a duty on 
bingo charged at the rate of 2\ per cent of the 
stakes (plus one thirty-ninth of any amount by 
which the value of the prizes exceeds the duty-
exclusive value of the stakes). Certain small-
scale bingo wil l be exempted f rom the new duty. 

Casino games. I t is proposed to increase the 
three highest rates of gaming licence duty on 
premises where specified casino-type games are 
played. The rates are increased f rom £15,000 
to £20,000, £30,000 to £40,000 and £75,000 to 
£100,000; and the new rates apply to renewals 
of existing licences and to any new licences 
issued on or after lst July, 1969, which expire 
after 30th September, 1969. 

Gaming machines. I t is also proposed to 
extend the gaming machine licence duty to 
premises covered by a local authority permit 
for the provision of " amusements with prizes 
and to increase the existing rates of Ucence duty 
on gaming machines on other premises (e.g., 
clubs). Half-year licences wil l be introduced. 
The changes wi l l take effect f rom lst October, 
1969. For machines costing more than 3d. to 
play once, the existing rates and the proposed 
rates are as follows: 

For one machine Plus for any machine 
on premises in excess of one 

Present Proposed Present Proposed 
Rate Rate Rate Rate 

£ £ £ £ 
Nil 25 Nil 150 
75 100 75 300 

of the duty on a corresponding whole year 
licence. 
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T A B L E 18. PROPOSED CHANGES IN TAXATION—continued 

C U S T O M S A N D EXCISE—continued 

T A B L E A. T O B A C C O , S P I R I T S A N D B E E R 

Existing Rates(x) 

Customs 

Full(2) Preferential^ 

Excise 

Proposed Rates 

Customs 

FulIC2) PreferentiaK2) 

Excise 

T O B A C C O 
(a) Unmanufactured-

Containing 10 per cent 
or more by weight of 
moisture 

Other 

(b) fylanufactured— 
Cigars 

Cigarettes 

Cavendish manufactured 
in bopd ... ... 

Other Cavendish 

Other 

(c) Snuff and snuff work ... 

SPIRITS (other than perfumed 
spirits)— 

(a) Not comprised below 
(i) if warehoused three 

years or more 
(ii) otherwise 

(6) Imported liqueurs, cor
dials, mixtures, etc., in 
bottle, entered so as to 
indicate that the strength 
is not to be tested 

CO if warehoused three 
years or more 

(ii) otherwise 

B E E R 
For the first 1,030 degrees (or 

less) of original gravity ... 
For each degree over 1,030, an 

additional 

£ s. d. 

per lb. 

4 11 81(E) 
4 12 81(E) 

5 0 7 

4 17 a 

4 14 21(E) 

4 16 21 

4 14 51 

4 14 11 i 

£ s. d. 

per lb. 

4 10 2 (C) 
4 11 0 (C) 

4 17 

4 14 10 
4 12 10 { 

7 * ( E ) 

(C) 
(E) 

4 L2 3 (C) 

4 13 11* [g 
'4 12 6 (C) 
,4 11 81(E) 

r 4 12 11 (C) 
„4 12 81(E) 

per proof gallon 

17 5 3 
17 6 9 

17 2 9 
17 4 3 

per liquid gallon 

£ s. d. 

per lb. 

4 10 0 
4 10 10 

} -
4 12 3 

} -

} -

17 2 9 
17 4 3 

23 6 0 
23 8 0 

10 8 8 

- 8 0 

23 2 6 
23 4 6 

per 36 gallons 

9 8 8 

- 8 0 

9 8 8 

- 8 0 

£ s. d. 

per lb. 

5 0 10 (E) 
5 1 10 (E) 

5 9 81 

5 6 4 

£ s. d. 

per lb. 

4 19 31(C) 
5 0 11(C) 

5 6 9 ( C ) 

(E) 

5 3 111(C) 
5 1 111(E) 

£ s. d. 

per lb. 

4 19 U 
4 19 Ui 

{ } 
4 (E) 

4 
1 41(C) 
3 1 fc> 
3 1 (E) 
1 71(C) 
0 10 (E) 

5 1 41 

5 2 01(C) 
5 1 10 (E) 

per proof gallon 

18 19 6 
19 1 0 

18 17 0 
18 18 6 

18 17 0 
18 18 6 

25 12 0 
25 14 0 

11 7 6 

- 8 9-6 

per liquid gallon 

25 8 6 
25 10 6 

per 36 gallons 

10 7 6 

- 8 9-6 

10 7 6 

- 8 9-6 

(') The existing rates of duty shown do not include the surcharge of 10 per cent imposed by the Surcharge on Revenue Duties Order 1968. 
C2) The rates of tobacco duty applied to goods from the Commonwealth Preference Area are denoted by ( Q , those of E F T A origin by (E); ; 

the rate of tobacco duty applied to goods from the Republic of Ireland is equivalent to the Commonwealth or E F T A rate, whichever is the lower. 
Spirits and beer of E F T A origin are liable at the Preferential rates of duty. 
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T A B L E 18. PROPOSED CHANGES IN TAXATION—continued 

C U S T O M S A N D EXCISE—continued 

T A B L E B. W T N E A N D B R I T I S H W I N E 

Existing Rates(x) Proposed Rates 

Customs (Wine) Excise Customs (Wine) Excise 
(British (British 
Wine) Wine) 

Full Preferential(2) Full PreferentiaK2) 

£ s. d. £ s. d. £ s. d. £ s. d. £ s. d. £ s. d. 
L I G H T W I N E ( 3 ) — per gallon per gallon 

UI) Still 
per gallon 

(i) not in bottle 1 3 3 1 1 3 v 1 A O 1 12 3 1 10 3 
(ii) in bottle 1 5 9 1 2 9 J Y \J y 1 14 9 1 11 9 > 1 9 9 

(b) Sparkling 1 15 9 1 13 9 1 6 9 2 4 9 2 2 9 1 15 9 

O T H E R W I N E — 
(a) Still 

(i) not in bottle 2 5 3 1 15 3 L 1 c c\ 2 14 3 2 4 3 
| l 14 9 (ii) in bottle 2 7 9 1 16 9 >\ 5 9 2 16 9 2 5 9 | l 14 9 

(b) Sparkling 2 17 9 2 7 9 1 11 9 3 6 9 2 16 9 2 0 9 
For each degree or fraction of 

2 0 9 

a degree above 42 degrees 
an additional - 3 9 - 2 11 — - 4 6 - 3 8 — 

( l ) The existing rates of duty shown do not include the surcharge of 10 per cent imposed by the Surcharge on Revenue Duties Order 1968. 

British wine applies to wine of the Republic of Ireland not exceeding 32 degrees and the preferential rate' of Customs duty on wine not in bottle 
applies to still wine of the Republic of Ireland in bottle exceeding 32 degrees. 

O Light wine means wine not exceeding 27 degrees proof spirit for wines liable to Preferential or Excise rates of duty and not exceeding 
25 degrees for wine liable to full rates. 

S E L E C T I V E E M P L O Y M E N T T A X 

I t is proposed to increase the rates of Selective 

Employment Tax payable with effect f rom 

7th July, 1969. 

The weekly rates f rom that date will be: 

s. d. 

Men 48 0 

Women . . . 24 0 

Boys under 18 24 0 

Girls under 18 16 0 

Refunds of the tax will continue to be paid 

to employers currently entitled to them; addi

tional sums wil l continue to be paid to 

manufacturers in Development Areas. 

I t is proposed to adopt the 1968 edition of 

the " Standard Industrial Classification " as the 

basis for the tax and to make certain other 

classification changes. 
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T A B L E 19. ESTIMATED EFFECTS OF CHANGES IN TAXATION AND O T H E R R E V E N U E 

£ rnillion 

Estimate for 
1969-70 

Estimate for 
a full year 

INLAND R E V E N U E 
Income tax— 

Increase of the single allowance to £255 and the married allowance to £375 
Substitution of one reduced rate band of £260 at 30 per cent (6s. in the £) for the 

existing bands of £100 at 4s. and £200 at 6s 
Increase of the age exemption limits to £425 for single persons and £680 for married 

couples 
Increase of income limit for age relief to £1,000 
Increase of the additional personal allowance (for those with single-handed care 

of children) to £100 
Reduction of the age of majority to 18 
Withdrawal of relief for interest payments 

}-
- 1 
- 1 

- 1 
negligible 

+ 7 

- 14 

- 21 
- 2 

- 1* 
- 5 
+ 25 

Corporation tax— 
Increase of rate by 2J per cent to 45 per cent 
Abolition of limits of directors' remuneration and loan interest to proprietors 
Preventing abuse of loss buying 

+ 15(a) 
negligible 

+ 120 (a) 
- 20 
+ 5 

Capital gains tax— 
Consequences of devaluation 
Exemption of gilt-edged securities 
Executor's gains to be treated as accruing on deceased's death 

- 4 

negligible 

(*) 
- 7 
- 3 

Estate duty— 
Raising of threshold to £10,000 and adoption of slice system 
Preventing avoidance by settlement ... 

- 5 
negligible 

- 8 
+ 10 

T O T A L I N L A N D R E V E N U E + 60 

CUSTOMS AND E X C I S E 

Consolidation of surcharge on rebated oil, tobacco, spirits and beer 
Light hydrocarbon oils and derv 
Wine and British wine 
Betting and gaming 
Purchase tax 

- 1 
+ 44 
+ 10 
+ 9 
+ 26 

- i 
+ 45 
+ 10 
+ 12 
+ 52 

T O T A L C U S T O M S A N D E X C I S E + 88| + 1181 

S E L E C T I V E EMPLOYMENT TAX 

Gross yield 
Refunds, etc. 
Changes of classification 

+ 313 
-187(c) 
- 3(c) 

+453 
-317 
- 6 

Net yield + 123 + 130 

MISCELLANEOUS RECEIPTS 

Modifications in betterment levy 
Additional rental payments under Section 13 of the Television Act, 1964 

- Hid) 
+ 2 

- 31 (d) 
+ 3 

Total + 2 7 2 

(a) O f which: corporation tax + 7 5 + 1 2 0 
saving of transitional overspill relief (I.e., reduction in Supply expenditure) + 5 + 7 
loss of income tax on Schedule F — 5 — 7 

b) The total cost estimated at £20 million will be spread over a number of years. 
c) These refunds, etc., are borne on Supply Votes—See footnotet on page 24. 
d ) These figures take account of consequential changes in the tax on capital gains. For details of proposed modifications in betterment 

levy see Cmnd. 4001. 
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T A B L E 20. INCOME T A X 

Amount of tax and effective rate of tax for each pound of income for specimen incomes 

This table shows the tax payable for 1968-69 

and 1969-70. The effective rate of tax, i.e., the 

average rate over the whole income, is shown 

both in shillings and pence and as a percentage. 

The personal allowances and reliefs appropriate 

to the circumstances shown are taken into 

account, but the taxpayer may be entitled to 

further reliefs which would reduce the tax 

payable. 

I n the case of a married couple the earned 

income is assumed to be the husband's. 

PERSONS WITHOUT CHILDREN—INCOME UP TO £16 A WEEK, A L L E A R N E D 

Income 

Charge for 1968-69 Proposed charge for 1969-70 
Income 

Income tax Effective rate Income tax Effective rate 

£ £ s. d. s. d. 1 Per cent £ s. d. s. d. 1 Per cent 

Single Persons 

312 (£6 a week) ... 4 10 8 _ 3* 1-5 
364 (£7 a week) ... 12 12 5 - 8* 3-5 8 8 8 51 2 3 
416 (£8 a week) ... 21 1 4 1 0 5-1 20 11 4 1 0 4 9 
468 (£9 a week) ... 33 4 0 1 5 7-1 32 14 0 1 5 7 0 
520 (£10 a week) ... 45 6 8 1 9 8-7 44 16 8 1 81 8 6 

572 (£11 a week) ... 57 9 4 2 0 10-0 56 19 4 2 0 10 0 
624 (£12 a week) ... 69 12 0 2 3 11-2 69 2 0 2 2A 11 1 
676 (£13 a week) ... 82 7 8 2 5 12-2 82 8 11 2 54- 12 2 
728 (£14 a week) ... 99 1 4 2 8* 13-6 99 2 7 2 U 13 6 
780 (£15 a week) ... 115 15 0 2 111 14-8 115 16 3 2 111 14 8 

832 (£16 a week) ... 132 8 8 3 2 15-9 132 9 11 3 2 15 9 

Married Couples 

312 (£6 a week) ... 
364 (£7 a week) ... — — —. — 
416 (£8 a week) ... — — — . 
468 (£9 a week) ... 4 16 0 _ 21 1-0 
520 (£10 a week) ... 12 17 9 - 6 2-5 8 16 8 - 4 1 7 

572 (£11 a week) ... 21 9 4 _ 9 3-8 20 19 4 _ 9 3 7 
624 (£12 a week) ... 33 12 0 1 1 5-4 33 2 0 1 OA 5 3 
676 (£13 a week) ... 45 14 8 1 4 6-8 45 4 8 1 4 6 7 
728 (£14 a week) ... 57 17 4 1 7 7-9 57 7 4 1 7 7 9 
780 (£15 a week) ... 70 0 0 1 91 9 0 69 10 0 1 91 8 9 

832 (£16 a week) ... 82 18 8 2 0 100 82 19 11 2 0 10 0 

Above these levels there will be an increase in tax of Is. 3d. a year. 
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T A B L E 21. ESTATE D U T Y 

Amount of estate duty payable and effective rate of duty on specimen estates 

The Table shows the amount of estate duty 
payable and the effective rate of duty on estates 
of various sizes with the existing rates of duty 
and with the proposed rates. The examples 
include the points within the existing rate bands 
at which the difference in duty at the existing 

rates and at the proposed rates is greatest 
(in bold type for a decrease and in italic for 
an increase) and those at which there is no 
difference (in ordinary type). It is assumed 
that no reduced rate or other reliefs or 
allowances are due. 

Net capital value 
of total estate 

Estate duty payable with 
existing rates 

Estate duty payable with 
proposed rates Net capital value 

of total estate 

Amount of duty Effective rate Amount of duty Effective rate 

£ s. £ s. /o £ s. % 
10,000 0 400 0 4-0 Nil Nfl 
10,212 15 612 15 6 0 53 3 0-5 
12,500 0 750 0 6 0 625 0 5 0 
12,771 14 1,021 14 8-0 692 18 5-4 
14,705 19 1,176 9 8-0 1,176 9 8 0 
15,000 0 1,200 0 8-0 1,250 0 8-3 
15,066 13 1266 13 8-4 1,266 13 8-4 
15,333 6 1,533 6 100 1,333 6 8-7 
16,666 15 1,666 13 10-0 1,666 13 10-0 
17,500 0 1,750 0 10-0 1,875 0 10-7 

17,678 11 1,928 11 10-9 1,928 11 10-9 
17,897 14 2,147 14 12 0 1,994 6 111 
18,750 3 2,250 0 12-0 2,250 0 120 
20,000 0 2,400 0 12-0 2,625 0 131 
20,321 8 2,721 8 13-4 2,721 8 13-4 
20,705 17 3,105 17 15 0 2,836 15 13-7 
22,500 3 3,375 0 15-0 3,375 0 15-0 
25,000 0 3,750 0 15-0 4,125 0 16-5 
25,535 13 4,285 13 16-8 4,285 13 16-8 
25,914 12 4,664 12 18-0 4,399 7 170 
28,125 3 5,062 10 18-0 5,062 10 18-0 
30,000 0 5,400 0 18-0 5,625 0 18-8 

30,409 1 5,809 1 19-1 5,809 1 19-1 
31,139 4 6,539 4 210 6,137 12 19-7 
32,812 11 6,890 12 21-0 6,890 12 21-0 
35,000 0 7,350 0 21-0 7,875 0 22-5 
35,954 10 8,304 10 23-1 8,304 10 23-1 
36,381 11 8,731 11 240 8,496 13 23-4 
37,500 2 9,000 0 24-0 9,000 0 24-0 
40,000 0 9,600 0 24-0 10,125 0 25-3 

41,312 8 10,912 8 26-4 10,912 8 26-4 
42,222 4 11,822 4 280 11,458 6 27-1 
43,359 8 12,140 12 28-0 12,140 12 28-0 
45,000 0 12,600 0 28-0 13,125 0 29-2 
46,312 8 13,912 8 30-0 13,912 8 30-0 
46,956 10 14,556 10 310 14,298 18 30-5 
47,844 18 14,831 18 31-0 14,831 18 31-0 
50,000 0 15,500 0 31-0 16,125 0 32-3 
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T A B L E 21. E S T A T E DUTY—continued 

Net capital value 
of total estate 

Estate duty payable with 
existing rates 

Estate duty payable with 
proposed rates Net capital value 

of total estate 

Amount of duty Effective rate Amount of duty Effective rate 

£ s. £ s. % £ s. % 
51,562 8 17,062 8 33-1 17,062 8 33-1 
53,076 18 18,576 18 350 17,971 2 33-9 
55,500 1 19,425 0 35-0 19,425 0 35-0 
60,000 0 21,000 0 35-0 22,125 0 36-9 
62,812 8 23,812 8 37-9 23,812 8 37-9 
65,000 0 26,000 0 40-0 25,125 0 38-7 
69,375 1 27,750 0 400 27,750 0 40-0 
75,000 0 30,000 0 40-0 31,125 0 41-5 
77,812 8 32,812 8 42-2 32,812 8 42-2 
80,000 0 35,000 0 43-8 34,125 0 42-7 

81,818 3 36,818 3 450 35,306 15 43-2 
89,375 1 40,218 15 45-0 40,218 15 450 

100,000 0 45,000 0 45-0 47,125 0 47-1 
106,071 6 51,071 6 48-1 51,071 6 48-1 
110,000 0 55,000 0 500 53,625 0 48-8 
119,166 16 59,583 8 50-0 59,583 8 50-0 
150,000 0 75,000 0 50-0 79,625 0 53-1 

165,416 11 90,416 11 54-7 90,416 11 54-7 
166,666 13 91,666 13 550 91,291 13 54-8 
169,166 15 93,041 14 55-0 93,041 14 55-0 
200,000 0 110,000 0 55-0 114,625 0 57-3 
215,416 11 125,416 11 58-2 125,416 11 58-2 
225,000 0 135,000 0 600 132,125 0 58-7 

' 253,750 2 152,250 1 600 152,250 1 60-0 
300,000 0 180,000 0 60-0 184,625 0 61 -5 

318,499 17 198,499 17 62-3 198,499 17 62-3 
342,857 2 222,857 2 650 216,767 16 63-2 
403,750 2 262,437 11 65-0 262,437 11 65-0 
500,000 0 325,000 0 65-0 334,625 0 66-9 

548,124 16 373,124 16 681 373,124 16 68-1 
583,333 6 408,333 6 700 401,291 12 68-8 
653,750 3 457,625 2 70-0 457,625 2 70-0 
750,000 0 525,000 0 70-0 534,625 0 71 -3 

814,166 7 589,166 7 72-4 589,166 7 72-4 
900,000 0 675,000 0 750 662,125 0 73-6 

1,000,000 0 750,000 0 750 747,125 0 74-7 
1,250,000 0 1,000,000 0 80-0 959,625 0 76-8 
2,057,500 0 1,646,000 0 80-0 1,646,000 0 800 

Notes: 
For estates of net capital value £2,057,500 and above, the effective rate with both the existing rates and the proposed 

rates is 80 per cent. 
Wherever there is an example in bold type between two in ordinary type, the proposed duty will not be greater 

than the existing duty at any point between the two in ordinary type. 
Conversely, wherever there is an example in italic between two in ordinary type, the proposed duty will be greater 

than the existing duty at all points between the two in ordinary type. 
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T A B L E 22. E X I S T I N G BRITISH GOVERNMENT AND GOVERNMENT-GUARANTEED SECURITIES 

EXEMPT FROM T A X ON C A P I T A L GAINS 

Stocks and registered bonds charged on the National 
Loans Fund 

61 per cent Exchequer Loan 1969 
6 per cent Exchequer Loan 1970 
3 per cent British Overseas Airways Stock 1960-70 
3 per cent Savings Bonds 1960-70 
6i per cent Treasury Stock 1971 
5 per cent Conversion Stock 1971 
6J per cent Exchequer Loan 1971 
6 per cent Conversion Stock 1972 
3 per cent British Transport Stock 1967-72 
6i per cent Exchequer Loan 1972 
6f per cent Exchequer Stock 1973 
3 per cent British Transport Stock 1968-73 
5} per cent Conversion Stock 1974 
3 per cent Savings Bonds 1965-75 
21 per cent British Overseas Airways Stock 1971-76 
61 per cent Treasury Loan 1976 
4 per cent Victory Bonds 
4 per cent British Transport Stock 1972-77 
5 per cent Exchequer Loan 1976-78 
4 per cent British Overseas Airways Stock 1974-80 
51 per cent Funding Loan 1978-80 
31 per cent Treasury Stock 1977-80 
31 per cent Treasury Stock 1979-81 
21 per cent British Overseas Airways Stock 1977-82 
3 per cent British Overseas Airways Stock 1980-83 
51 per cent Funding Stock 1982-84 
61 per cent Funding Loan 1985-87 
3 per cent British Transport Stock 1978-88 
5 per cent Treasury Stock 1986-89 
4 per cent Funding Loan 1960-90 
5J per cent Funding Loan 1987-91 
6 per cent Funding Loan 1993 
61 per cent Treasury Loan 1995-98 
31 per cent Funding Stock 1999-2004 

51 per cent Treasury Stock 2008-12 
21 per cent Treasury Stock 1986-2016 
21 per cent Annuities 1905 or after 
2$ per cent Annuities 1905 or after 
21 per cent Consolidated Stock 1923 or after 
4 per cent Consolidated Loan 1957 or after 
31 per cent Conversion Loan 1961 or after 
21 per cent Treasury Stock 1975 or after 
3 per cent Treasury Stock 1966 or after 
31 per cent War Loan 1952 or after 

Securities issued by the Treasury under Part I I of the 
Tithe Act 1936 

3 per cent Redemption Stock 1986-96 

Securities issued by certain public corporations and 
guaranteed by the Treasury 

41 per cent British Electricity Stock 1967-69 
41 per cent South of Scotland Electricity Stock 1967-69 
3 per cent North of Scotland Electricity Stock 1968-70 
31 per cent British Gas Stock 1969-71 
4 per cent British Gas Stock 1969-72 
21 per cent North of Scotland Electricity Stock 1967-72 
3 per cent British Electricity Stock 1968-73 
3 per cent North of Scotland Electricity Stock 1968-73 
3 per cent British Electricity Stock 1974-77 
4J per cent British European Airways Stock 1972-77 
4 per cent North of Scotland Electricity Stock 1973-78 
4 i per cent North of Scotland Electricity Stock 1974-79 
41 per cent British Electricity Stock 1974-79 
31 per cent British Electricity Stock 1976-79 
31 per cent North of Scotland Electricity Stock 1977-80 
3 per cent British European Airways Stock 1980-83 
3 per cent North of Scotland Electricity Stock 1989-92 
3 per cent British Gas Stock 1990-95 
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