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UNITED KINGDOM.
THE ECONOMIC POSITION.
2jth January, 1943.

Du r i n g  die last quaner o f 1942 there 
was a rise o f fully 10%  in die rate 
o f (total) government expenditure from the 

level o f £100 Mn. a week near which it had 
stood for some tim e; and during the first three 
weeks o f the new year Supply expenditure alone 
has been at the rate o f £116 Mn. a week. In 
his review on January 26th, the Chancellor of 
the Exchequer appeared to expect that expendi
ture would continue at a higher level than that 
o f last autumn.

The higher expenditure o f last quarter was 
not matched by an increase in revenue receipts 
or in the subscripdons to the loans on tap ’ to 
the public. There was accordingly a greater 
increase in the floating debt than in the preceding 
quarters, and a larger amount of this was financed 
by the expansion o f bank deposits. With an 
increase during the quarter o f about £200 Mn. in 
tht net deposits (eliminating cheques and balances 
with other banks) o f the eleven clearing banks, 
these deposits were 8.7%  higher at the end o f 
December than twelve months earlier, despite the 
subscription o f £453 Mn. to Tax Reserve Certi
ficates during the year. In comparison with the 
previous position the increase in deposits is now 
about 60%. In the note circulation there was an 
increase of £55 Mn. over the quarter in com
parison with one o f £74 Mn. in the last quarter 
o f 1941.

Prices, wholesale and retail, as recorded in 
the official index numbers hardly changed

since April, 1942. T he value o f retail sales, 
as recorded by the Bank o f England, were about 
5%  higher in 1942 than in 1941. Wage-rates 
also rose about 5%  from December, 1941, to 
December, 1942. T he increases granted at the 
end o f the year to railwaymen, shipbuilders and 
cotton operatives are only moderate in amount, 
but they are nor based on change o f prices or 
any increase in supplies o f perishable goods. 
Wage-rates in general have increased during the 
war in the same proportion as retail prices as 
measured by the Ministry o f Labour. Average 
earnings generally have increased nearly twice, as 
fast as wage-rates owing to increased working- 
hours and the up-grading o f operatives, so tlrat 
the maintenance o f the standard o f living is for 
the majority o f occupied persons limited only by 
the availability o f goods. Recent pressure for 
increase o f wages, which is still strong, appears 
to be due to inequality in facilities for additional 
earnings and a desire to keep the pre-war pro
portions o f wages or earnings for different 
occupations. Since the tribunals which deal 
witii wages give no reasons for their decisions, 
it is not possible to know by what circumstances 
they are influenced, nor whether there is any 
general policy followed. Each rise in wages in 
any industry induces corresponding demands in 
otliers, so that equilibrium becomes impossible, 
and there is a continual, though slow, drift 
towards inflation, limited only by extended fixing 
o f prices.
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EVENTS OF ECONOMIC IMPORTANCE.

1942 
Oct. 22nd t/.X". ♦  • ^ •

>5
Nov.

Egypt ...............
New Guinea 
Madagascar 
French N. Africa 
French N. Africa

„  n th  
„  n th

France 
Egypt 

I2-I5th Pacific

«  i ^  ^  4

•  4 4

»  4

19th
20±
24th

25th
26th

Dec.

n th

yy
53

„  16th 
„  18th
yy 24±
„  27th
5J  28th
„  29th

1943
Jan. 1st

„  1 3  th

„  2 I S t
2 3 rdyy

U .S.S.R ....
Libya ...............
French W. Africa

U .S.S.R .... 
U.K. 4 4 4 •

U.K.
U.K.
U.K.
U.K.

4 •

4 4

U.K.

Tripolitania 
U .K., U .S.A.,

Canada
71 fC

4 ^ ^  4  4 4 4  4 4 4

4 ^ ^  ̂  4 4 4 4 4 4

French N . Africa 
French N . Africa 
French Somaliland
U .S.S.R .... 4 4

U.K. 4  4

U.K.
U .S.S.R.... 
U .S.S.R .... 
New Guinea 
U .K
New Guinea 
U.S.A. ... 
U.K. ...

4  •

•  4

4 4

4 4

U.K. •  ♦ •  4 4

Chile ... 
Tripolitania 4 4

Proclamation imder National Service A a s  lowering the calling-up 
age for males to 18 years.
British olfensive in the Western Desert opens.
Kokada captured from Japanese.
Armistice signed.
U.S. and British forces land in French Morocco and Algeria. 
French forces cease resistance. Admiral Darlan collaborates 
with Allies.
Axis troops occupy whole coimtry.
Eighth army reaches frontier.
Heavy losses inflicted on Japanese warships and transports off 
Solomons.
Russian offensive on Don front opens.
British re-take Benghazi.
Colonial government joins Admiral Darlan in policy o f collabora
tion with United Nations.
Russian offensive on central front begins.
Further increases in pay and allowances for H.M . forces an
nounced. (Estimated to cost £5-5 Mn.).
Beveridge Report on Social Insurance published.
Issue o f National War Bonds, 1951-53, begun.
Fiduciary issue increased by £70 Mn.
Agreement announced on increase o f minimum wage for women 
engaged on normal women’s work in engineering to 50/- weekly. 
Award o f Railway Staff National Tribunal announced. Increases 
o f 5/~5 3;-93 2/6 and 1/9 respectively for men, women, boys and 
girls, retrospective from June 24th. Increases granted earlier to 
drivers, firemen and engine cleaners merged in the 5/-.
El Agheila taken by Allied troops.

Combined Steel Committee formed.
Stock Exchange Rules amended to discourage speculation. 
Vesting Order affecting £40 Mn. South African Stock. 
Admiral Darlan assassinated.
General Giraud elected High Commissioner.
French Somaliland joins the Fighting French.
Russians take Kotelnikovo.

Scheme for controlling distribution in clothing, pottery and 
willow ware sections o f retail trade comes into force.
Increase o f i  - per ton in price o f coal.
Capture o f Velikiyi Luki by Russians.
Capture o f Mozdok by Russians.
Allies occupy Buna Station.
Repayment o f Indian 3^% Loan.
Successful air attack on Japanese convoy to Lae.
President sends Sioo,ooo Mn. Budget to Congress.
Issue begun o f new series o f £ i War Savings Certificates for 
those who have attained maximum holding o f ordinary series. 
Royal Proclamation under National Service Acts lowers calling-up 
age for girls to 19 years.
Chile severs diplomatic relations with the Axis.
British take Tripoli.
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FINANCE & BANKING IN THE FOURTH QUARTER OF 1942.
By P . B. W h a l e .

G o vern m en t  F in a n c e .— After having re
mained for several quarters just under £ io o  M n., 
the average weekly expenditure o f the Govern
ment for the last quarter has risen to £ i i i  M n., 
o f which £104 Mn. was for Supply Services. 
With revenue coming in at much the same rate 
as during the preceding quarter, the average 
weekly deficit increased from £ 52-5 Mn. to 
£6  ̂ Mn.
GOVERNMENT REV EN U E AND EXPEN D ITU R E c£Mti.)

Revenue.

Weekly Averages. Total,

Expenditure.
Supply

Services. Total.

Deficit

1939—Oct.-Dec. 15-9 35-6 41-8 25*9
1940—Jan.-M ar. 38-8 45*1 48-0 9-2

April-June 14*5 47-1 53-4 38-9
July -Sept. 20-1 66-6 69-6 49-5
Oct.-Dec. 22-8 77-0 83-5 60-7

1941—Jan.-Mar. 51*0 88-5 90-1 39-1
April-June 24-5 75-8 82-6 58-1
July-Sept. 32-2 85-4 89-3 57-1
Oet.-Dec. 37-2 89-8 96-9 59-7

1942—Jan.-Mar. 66-3 96-2 99-5 33*2
April-June 42-6 92-2 99-6 57*0
July 1-25 46-1 90-4 95-8 49-6
July 26-Aug. 29 52-1 97-4 104-0 51*9
Aug. 30-Sept. 30 40-1 91-7 95-5 65*4
Oct. 1-31 49-7 102-2 109-9 60-1
Nov. 1-28 45-5 103-6 109*2 63*7
Nov. 29-Dec. 31 42-7 105-8 114*2 71-5

For the first nine months of the current 
financial year the receipts and expenditure have 
amounted to respectively 67.2% and 76.6% o f 
the estimated figures for the complete year. In 
the preceding financial year (1941-42) the figures 
for the first nine months were respectively 58.9% 
and 73.2% o f the figures realised for the whole 
year. I f  the same proportions should hold good 
this year the excess o f the revenue over the 
estimate would be £372 Mn., the excess o f 
expenditure over the estimate would be £245 M n., 
and the final deficit would be £120-130 Mn. less 
than anticipated. But it must be noted that 
practically the whole o f the Canadian Govern
ment grant of £225 Mn. has been brought into

GOVERNMENT BORROWING. FOURTH QUARTER, 1942

Nat. Saving's Ce^tificatt^ 
3% Defence Bonds 
3% Savings Bonds

Nat. War Bonds ... 
Other Debt ...

Total long & medium 
term borrowing ...

Oct.
31 days;

17-8
101
29-7
61-3
2-2

121 1

Rfisg^e Certificates 
Treasury Deposits 
•Treaaury-BillB , . i  ■ • 
W.& M.Adv. Govt, pepte. 

«, Bank of England 
Total

Khort*term borrowing 144-9

Total borrowing 260 1

Nov. Dec. Total for
(28 day s) (33 days) Quarter

13-3 14-6 45-7
6-6 7*0 23*6

25-9 21-9 77-5
56-5 35-2 153-0

0-6 — 0-2 2-7

102-9
s 78-5 302-5

■ - .20-6 36-9 92-6
55-5 780 206-0

• -45-1 • 8T2 139-8
61-4 1— 1-9) (59-6)
5-8 56*7 62-2

158-4 263-9 560-2

261 -? 335-4 862-7

the revenue for the first nine months. Making 
correction for this, the excess o f revenue over the 
estimate should be only about £215 M n., 
£30 Mn. less than the excess on the expenditure 
side. It may also be pointed out that Supply 
costs have been rising more sharply in the last 
quarter o f 1942 than in the same quarter o f 1941.

T he total deficit, or surplus o f  ordinary 
expenditure over ordinary revenue, for the 
quarter was £858 Mn. and, with the balance o f 
other transactions, the net amount raised by 
borrowing was £862.7 Mn,

In the above table, £123.6 Mn. National 
Defence Loan issued to the National Debt 
Commissioners in December in place o f advances 
o f savings bank funds has been omitted from 
long and medium-term borrowings, and the 
reduction o f £125.5 in Departmental Ways 
and Means advances shown in the official returns 
for December has been adjusted to one o f 
£1.9 Mn. The increase in savings bank deposits 
during the quarter was approximately £56 M n., 
and adding this amount to the total o f long and 
medium-term borrowings (without Other Debt), 
we have a total o f “  large ”  and “  small savings 
o f £356 Mn.

F lo a tin g  D e b t .— T he amount to be raised 
by short-term borrowing showed an increase of 
more than £200 Mn. in comparison with the 
preceding quarter. T ax Reserve Certificates 
again brought in over £90 M n., and Treasury 
Deposits were again the largest item in short
term borrowing, net receipts rising from £169 Mn. 
in the previous quarter to £206 Mn. But the 
greatest changes were in Treasury bills, which 
brought in £140 Mn. (as against £54 M n. in the 
previous quarter), and Bank o f England Ways 
and Means (£62 Mn. against a reduction o f 
£30 Mn. in the previous quarter). The end o f 
the week figure for ‘ tender ’ bills increased by 
£70 Mn. during the quarter, and this would 
leave £70 Mn. for the increase in ‘ tap ’ bills—  
the same amount as the increase in the fiduciary 
issue. But the actual increase in ‘ tap * bills 
must have been greater than this by the share 
o f the £62 Mn. Bank Ways and Means used to 
assist 'window-dressing’ in Treasury bills, i.e., to 
repay old ‘ tender ’ bills before the new ones 
were taken up in the last week o f the year. The 
(adjusted) increase in Departmental Ways and 
Means amounts to little more than the quarter’s 
increase in savings bank deposits.
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1941 
Jane ... 
September 
December

1942 
March 
J u d o  
September 
October  ̂
November 
December

C learin g  B anks.— The movement o f total 
deposits o f nine clearing banks (omitting the 
District and National) is shown by the following 
table:—

NINE CLEARING BANK&.
Gross Balances with Other Bank* Net 

Deposits. and Items in Transit- Deposits 
£Mn. £ M d . £Mn.

... 2794 147 2647

... 2955 100 2846
.. 3158 157 3001

show an increase of 13% on those for the previous 
year. The clearings at the eleven English pro
vincial centres show diverse movements (for 
instance, an increase in the year’s total of 19% 
at Sheffield and a decrease of 15% Liverpool), 
but in the aggregate there was only a negligible 
increase in the year’s total.

.9# p
1

•  *

$  I •

2913
3091
3180
3243
3289
3438

133
138
113
114 
117 
181

2780
2952
3067
3129
3172
3257

The increase of ^190 Mn. m Net Deposits 
over the quarter is substantially higher than that 
during the previous quarter or the corresponding 
quarter o f the previous year. Over the twelve 
months to the end o f December the increase has 
been ^256 Mn. in comparison with £4^$ Mn. 
during the preceding twelve months period. 
During the last twelve months the net additions 
to Tax Reserve Certificates have been £453 Mn. 
and even allowing that in the later months a part 
o f the Certificates may have been taken up as 
an alternative to other short term loans, rather 
than a mobilisation of idle deposits, the re
mainder should be fully sufficient to explain the 
smaller increase in deposits.

In the assets o f the banks, Treasury Deposits 
again account for almost all the increase(£i95Mn. 
for nine banks). The Discounts o f these banks 
at the end o f the year show a decline o f £73 Mn. 
in comparison with the end o f September; 
whilst this decline is in large part due to 

window-dressing,”  it is clear that the banks 
did not contribute to any extent, directly or 
indirectly, to finance the quarter’s increase of 
£70 Mn. in tender Treasury' bills. Advances 
declined a little. Investments increased to a 
greater extent. At the end o f tlie year, the cash 
ratio was 10 7% , the liquid assets ratio 45‘’ o-

Returning to the financing o f the floating 
debt, it can be said that o f the sum o f £412 Mn. 
to be raised after taking account of the increases 
in Tax Reserve Certificates and savings bank 
deposits, the increase in the note circulation 
(£85 Mn., September 30th-December 30th) and 
the increase in Net Deposits (£201 Mn. for 
eleven banks) together provided £286 Mn., or 
£264 Mn. if we subtract the excess o f the 
increase of Investments over the decline of 
Advances. There was thus a balance o f about 
£148 Mn. to be found from other sources.

B ank C learings.— The combined London 
Clearing figures (town, metropolitan and country) 
for the year 1942 are the highest on record and

♦ •»

London
Clearing^

Provincial
Clearing?

1942 £ M n . ot
1941

£.Mn.

1st Qtr. 
2nd 
3rd 
4th I I

12,906
11,404
11,513
12,833

124-4
110-9
107*1
110-5

405
364
363
548

% ot 
1941
105-5
104-3
98-8
94*0

Av. Current 
a/e Deposits 
of Clearing 

Banks
£Mn. % of

VEMErecent novehe

1941
2034
2059
2172
2326

118
114
112
112

In the quarterly comparisons with the 
previous year, the high percentage gain in the 
London figures for the first quarter is in part 
explained by the exceptionally low figures o f the 
first part o f 1941. Looking at the later quarters 
it may be said that in London, but not in the 
provinces, the clearings have kept pace with the 
growth o f current accounts for the whole country*.

B ank of E n g lan d .— The limit for the note 
issue was again raised, this time by £70 Mn., at 
the beginning o f December. From mid- 
September to mid-December the note circulation 
increased by £77 Mn. This is a much greater 
expansion than occurred during the previous 
quarter— it is, in fact, nearly 46% o f the increase 
over twelve months— but it is paralleled by an 
increase o f £70 Mn. in the last quarter o f 1941. 
Over the year to mid-December the increase has 
been nearly 23^0 5 ^  comparison with the
pre-war circulation, the increase is now in the 
neighbourhood o f 80%.

Down to mid-December the Government 
securities held by the Bank increased by appreci
ably more than the increase in the note circulation. 
In the last fortnight o f the year the Bank’s assets 
were increased, through open market purchases 
as well as by Ways and Means Advances, by 
nearly £100 Mn., partly to take care o f a further 
expansion o f £15 Mn. in the note circulation, but 
chiefly to provide the end-of-the-year increase 
in Bankers’ Deposits.

Sec u r ity  Pr ic es .— Our index o f industrial 
security prices continued to rise during the last 
part of 1942 and by January, 1943, had reached 
the highest level recorded since Januar}*, 1938.

its lowest point (July, 1940) during that period 
o f five years the index showed a fall o f over 40*̂ 0 
from the level prevailing at the beginning o f 1938 
andhas now recovered. Comparison o f the various 
groups o f securities comprising the index sh o ^  
that the rise in shipping, chemical, textile and 
clothing, and electrical equipment shares over the
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1938 levels has offset the declines in building 
materials, gas and electricity supply, and stores 
groups.

The rise in the fixed interest index to 137 in 
January, 1943, brings this index up to the average 
for the peak year 1936.

RECENT M O VEM EN TS

In the first weeks o f the New Year there has 
been the usual seasonal increase in revenue 
receipts. But government expenditure has also 
been exceptionally heavy, and in consequence 
the deficit has not dropped as sharply as in

January o f 1942. There have, none the less, been 
changes in the floating debt, apart, it may 
be presumed, from those connected with the 
repayment o f the India Loan (replacement o f 
short-term indebtedness to India by longer term 
indebtedness to residents at home in the structure 
o f our government debt). By the end o f January 
the tender issue o f Treasury Bills will have 
declined by £25 M n. and the call for Treasury 
Deposits has been suspended for the week ending 
January 30th. By the middle o f January the note 
circulation had declined from its Christmas peak 
almost to the level o f mid-December.

PRICES, WAGES AND EMPLOYMENT.
By A. L. Bowley.

W H O LE SA LE  PRICES.— There has been 
no significant change since September in any of 
the items that make up the Board o f Trade 
Index, except in malting barley.

» « «

BOARD OF TRADE TOTAL INDEX.
Augu.st, 1939... mo
December, 1959 125
December, 1940 151
December, 1941 159
March, 1942 ............... 162
June, 1942 ............... 163
September, 1942 162
December, 1942 165

Flour 
Bread 
Tea 
Sugar (Gran.) 
Milk 
Butter 
Cheese 
Margarine 
Eggs 
Potatoes

• »

• »

All Food
Rent
Clothing

» I • » •

$49
CHANGES IN PRINCIPAL GROUPS.

Fuel 
Miscellaneous

4̂9
I  I 4

1939 1941 1942 1942 1942
Aug. Aug. Mar. Aug. Dec,

Cereals ............... 100 180 240 209 224
Meat, fish, eggs 100 138 138 138 143
Other food and tobaix^o 100 167 165 174 172

Total, Fiiod, &o. 100 161 175 171 176

Coal ........................... 100 . 138 139 153 153
Iron and Steel 100 141 142 142 142
Non-ferrous metals... 100 123 125 125 125
Cotton ............... 100 172 177 176 176
W o o l ........................... 100 166 168 169 170
Other te^ctiles 100 167 171 173 178
Chemicals and Oils... 100 138 144 145 153
Miscellaneous 100 177 177 179 180

Total, Materials, ^c. 100 153 155 157 159

Grand total 100 156 162 162 165

All items ...

.939 1940 1941 1942
1st Nov. 30 Dec. 1st D ec.lf
3 -1 15 26
3 3 -3 9
5 7 7 7

49 64 32 -1
3 18 33 33

21 22 22 28
18 30 30 30
2 12 12 12

44 99 26 1
3 30 27 - 6

14 25 20 19
0 1 1 1

18 55 91 81
7 20 26 32
6 23 30 50

12 26 30 29

E A R N IN G S  IN PRINCIPAL I N D U S 
TRIES, JU L Y ,  1942.— The series o f reports on 
earnings is continued in the Ministry of Labour 
Gazette  ̂ December, 1942. T he earlier reports 
were analysed in B u l l e t i n  III, July, 1942, 
pp. 56-57. The statistics for January, 1942, 
were affected by interruption o f work in outdoor 
industries owing to severe weather, and to 
allow for this some o f the figures were raised 
slightly in our former account; these adjusted 
figures are used in the sequel.

RETAIL PRICES.— The food index o f  the 
Mimstry o f Labour rose a trifle from October 
31st to December ist, but it has been kept very 
nearly ^changed throughout 1942. In the 
general index this increase was compensated by 
a slight fall in the price of clothing.

TA BLE I.
AVERAGE EARNINGS IN PRIN CIPAL INDUSTRIES.

COST-OF-LIVING INDEX-NUMBER. 
INCREASE OR DECREASE % SINCE 1st S E P T ., 1939.

1939 1940 1941 1942

Oct.. 1938 
July, 1940 
July, 1941 
•Ian., 1942

July,’l942

Men
Youths
under Women

Girls
under All

Index of 
■ Wage-

69-0

21 yrs. 1 8 j t 6. 
SniUings per week. 
26-1 32-5 18-5 53-3

rates

89-0 35-1 33-9 22-3 69-2
99-4 41-9 43-9 25-0 75-8

102-0* 42-5» 47-5 26-8 77'8* —

103-5t 4 3 0 t 78-8t
111-4 46-2 54-2 30-3 85-2

PERCENTAGE MOVEMENT.

Beef, British'
„ Imported 

Mirtton,-British 
.Tmport̂ Kl

Bacon 
Pish

4  4  9

4 •

Deo, 1st Oct., 19'8 100 100 100 100
19 July, 1940 129 135 120 121
29- July, 1911 144 m i 135 155

. 11 Jan ., 1942 148* 163* 146 . 145
8 iso t . 1651 ' *

50 July, 1942 16H 177 167 i65i
31 * returned. Raised to allow for intorr

100
130
142
146»
148t
160
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The increase in the general average of 
earnings during the year July, 1941, to July, 1942, 
was rather more rapid than in the preceding 
year, the greater part of the change taking place 
since January.

The index of wage-rates here given is stated 
as an approximation for the industries con
cerned, weighted throughout by the numbers 
employed in October, 1938. The increase is less 
rapid than in the B u l l e t in  index because of the 
exclusion from the returns of coal and agricul
ture, where the rise was greater, outweighing 
railways, where the rise was less. The wages in 
these excluded occupations were discussed in 
the B u l l e t in  for July, 1942, p. 55.

The difference between the movements of 
wages and earnings is due to several factors, of 
which we can distinguish, (a) the change in the 
proportions o f women and m en; (b) the
differences in the growth of the industries; 
(c) overtime, night-work, increase o f piece-work, 
promotion of imskilled men and of women and 
boys to better-paid occupations.

(a) The relative increase in the number oj 
women. I f  there were only two subdivisions by 
age and sex, instead o f four, the relation o f the 
average earnings in each subdivision to the total 
would at once give the proportionate numbers. 
As it is, we must proceed by hypothesis, and 
we can probably get a good approximation by 
assuming that youths and girls form an unchanged 
proportion o f all, and so account for the figures 
by a relative increase in the number o f women 
only."* The following table gives relative numbers 
by age and sex which applied to their average 
earnings would yield the stated average for all.

lABLE
HYPOTHETICAL DIVISION

Oct., Jill 
1938

.Men... ... ... 61
Youth> .............. 12
Women .............. 22
Oirl< .............  5

II
AND SEX. 
Jan.. -Julv.

22̂

0 1 .........................  100 100 100 100 100

The proportions in 1938 are fairly well 
established by the records o f the numbers 
insured and unemployed in this group of 
industries. In July, 1940, the proportion o f men 
increased by diminution of unemployment; 
subsequently women replaced men.

* The Aiiuistry' of Labour Gazette itatCb i,p. 205), that 
the relative numbers of youths and girls have fallen. I f  in 
July, 1942, the percentages were i i  and 4 respectively, \vc 
should have to write 57i%  and 27^% for ^he men and 
ivomen instead o f the figures in the Table. The entries 
against B (T ib le IV) are not affected, since they are the 
result o f applying the numbers in the first column o f Table 
II to the average earnings o f men, youths, women, and girls 
at each date.

(b) The Ministry of Labour estimates (as 
given in Table III) for each date the increases 
for men, youths, women and girls (and for 
the aggregate) having eliminated ‘ ‘ so far as 
is possible the effects o f the changes (since 
1938) in the proportions o f men, boys, women 
and girls employed in the different indus
tries.”  The phrase is ambiguous, but the 
context suggests that constancy is assumed among 
the industries as well as within each separately, 
and this meaning is taken in Table IV. This 
interpretation, however, appears to result in 
some inconsistencies when the statistics are

s

further analysed, and it is doubtful how far the 
changes in personnel are separated from the 
changes in the sizes o f the industries. Con
sequently the working o f Table IV is open to 
criticism, and the meanings to be attached to the 
different lines in it are a little uncertain.

TABLE HI.
PEIU’EXTAGE .MOVEMENT OF EAKNING>. 

On basis of constmit pi*opovtion'̂  in industries by sox and
Men Youthu Women GirD All

Oct., 1938 100 100 100 100 100
July,1940 126 132i 118 118 127

p, 1941 140 165i 129 132i 137i
Jan., 1942 140i^ 156i* 134i 140 139*

It 142i+ 158i+ — 140i
•July, 1942 153 ' 169 161 158 152i

4-

* As returned. + Raised to allow for interruption to work

When this table is compared with the lower 
part o f Table I, it is seen that women' have 
gained most by transference (167 against 151^ 
and girls least.

Table I includes the effects of change by- 
sex proportion as well as change by industries, 
but we can separate the factors bv the help of 
Table II.

TABLE IV
PEKOENTAGES FOR ALL EARNER&.

1938 
Oct.

............  100A Actual .............
H If no change by sex

pi-oportion ..............
C If no change by sex 

or industry proportion 
I) Wage-rates 
P _ A  Effect of transfer- 

D encoandovertitne 
[.- Effect of change

B E&
C in industry 

^ _ A  Effect of change.'
~ C  bv se.v & industry 

I _ C  Effect of ovev- 
n time ............

100

100
100

100

B bv sex
ij»*‘ect of change

100

100

100

100

1940
July
130

1941
July
142

1942
Jan.
148-'-

1942
July
160

128 143 150 163

127
llOi

137.
118'

140a
122

152..
124‘

118 121 121 129

1011 ' ^ 98* 98

lOOî 104 107 107

102} 103̂ 105 105

115 116{ 115* 123

Here A = D x ^ x  Thus in July, 1942,
B C D*

the increase in earnings relative to rates 
(160-^-124=1.29) is the resultant o f relative 
diminution o f men, -  2%y movement in industry', 
+  7% , and effect of overtime, etc., 23%.
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The increase in the Index 1 since January, 
1942, after stationariness in the previous 18 
months, is noticeable and requires explanation.

The following summary table shows for the 
main industrial groups the increases in earnings 
in 12  months due to change in wages and all 
other factors combined. The principal increase 
is in the metal industries, where the increase in 
the standard rate was 5s. in December, 1941, 
while the increase in earnings was i6s.

T A H L E  \'

Industrial
Group

.Men's
July.
1941

.-Vverage EorniDg>
Jan.. July, 
1942 1942

, Increase
July, 1942 July, 1942

Shilling.** per week

over
J u l y .  1941

oyer
Jan.. 1942

Bricks, &c. ... SB'S « 96-7 9
Chemicals ... 984 100-2 107-9 10
Metal Indust's 112-2 119-2 128-1 14
Textiles 81-5 84-5 90-4 11
Clothing 83-6 85-0 91-3 9
Food, &c. 87-3 88-3 93-1 7
Woodworking 86-5 88-2 95-6 10
Printing Paper 96-9 10T2 105-6 9
Building, kc... 
Transport, ex* 

eluding R’lye.

97-1 *

92-8

102-0 .5

921 99-1 7
* Affpcted by .cpvere M-eathn

It should be observed that nothing in the 
report gives any clue to the actual numbers 
engaged in the industries; the index numbers 
depend only on relative proportions between 
industries and between sex and age groups.

In previous Bulletins it has been remarked 
that the rate o f increase both o f wages and 
earnings has varied greatly between industries. 
The spread, as judged by the differences between 
the quaniles, has increased between January 
and July, 1942.

FA B L E  VI

PER( ENTAGE INCREASES OF EARNINGS IN 97
INDUSTRIES* SINCE OCTOBER, 1938.

Lower Upper Weighted
Quartile Median Quartile Average

1942 Jan. Julv% Jan Julv •Ian. Julv Jan. Julv
Men ... 31 39 38 50* 47 66 50 61
Youthi 36 44 49 61 62 77 65 77
Women 26 42 35 54 48 70 46 67
Girls ... 33 45 44 62 52 73 45 63
All ... 29 40 34 48 42 56 48 60
 ̂Some Industries are not'included amouu men or youths or

women or fesppoially) girlfi.
.

The cases where average earnings increased 
less than 29% (the increase in the Cost o f Living 
Index) from October, 1938, to January, 1942, 
are :—

M en : Printing (18), Fur (22i), Tobacco 
(25^), Bespoke Tailoring (26^).

Youths : Watersupply (13), Tobacco (20), 
Printing (20), Local Authorities (2oi), 
Trams (25J), Confeaionery (26J).

Women; Fur ( 11) , Bespoke Tailoring (20J, 
Printing (25J), Tobacco (26J).

Girls : None.
Increases over 80% were numerous for boys, 

but there is only one case for men.

Over 80% increases :—
Men ; Shipbuilding (82).
Youths: II  cases in Metal industries, 2 in 

Textiles, 3 in Building and Contract
ing, and 5 others.

Women : 5 cases in Metal industries, i on 
Trams or Buses (91), and i other.

Girls : Artificial Stone (100), Brass (89),
Hats (86), Joinery- (84), Screws, etc. r83), 
and Cotton (81).

The highest averages were :—Men : Miscel
laneous Metal Industries, 12 5 s .; Youths : Non- 
ferrous Metals, 63s. 9d. j Women : Trams and 
Buses, 69s. 6d. ; G ir ls : Motor and Aircraft, 
39s. ?d.

Since July, 1942, our general index o f wage- 
rates has risen about i.j% , owing to moderate 
increases in wages o f printers, railwaymen, 
shipbuilders, cotton operatives and lorry drivers. 
I f  railways, agriculture and coal are excluded 
so as to make the index coyj^r the same ground 
as the above analysis o f earnings, the increase 
in their wage-rates since Ju ly is about i°o-

The railway award is retrospective to last 
June, and consequently the general index has 
been slightly revised from that date. There is 
some uncertainty about the effect o f the changes 
for railwaymen and for cotton operatives, and 
if  more information is obtained further revision 
mav be necessary.

I l l
Juiiuary.

Br̂ L■klayel•̂
„ Labourer*.

A .\G l->  L \  WAGE-FLVTE.S,
1942, as percentage of August, 1939.

Printers: 
Cormwsitors ... 

Dock Labourer^ 
Engineers; 

Fitters... 
Labourers 

Shipbuilder*. 
Railwaymeii 
Cotton ...
W ool

118 Local Authoritie.s ... 125
123 Trams .............. ... 124

Lorry Drivers ... 123
115 Boots ... 121
115 Confectionerv ... ... 141

Tailoring ' ... ... 137
120 Shirts .............. ... 137
126 Tobacco.............. ... 123
140 Coal .............. ... 168
127*
143*
138

Agriculture ... 173

IVeighted averagi- ... 132»
* Provisional.

U N EM PLO YM EN T.—The numbers regis
tered at the Unemployment Exchanges have 
continued to diminish, till on December 14th, 
1942, the number o f men, not classed as unfit, 
was 46,000. Sufficient details are given in the 
Table on Internal Activity on p. 12.
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UNEMPLOYMENT FUND 
Weekly Averages £000's.

Benefits Employees’ Contributions

INDEX NUMBER OF SALES. Value. 
Average daily sales in 1957 s  100. 

Great Britain.
Qr.s. 1939 1940 1941 1942 1939 1940 1941 1942

1 1126 784 330 91 408 409 483 493
2 781 3B3 160 68 421 437 485 495
3 617 389 112 66 T77 414 485 490
4 699 432 83 61 417 486 481

Total « • • • •

Rates of Contributions Increased in August, 1910. 
Limiting Income raised in September  ̂ 1940.

Other Merchandise 
Apparel
Household Goods

Oct.
1941

Nov. Dec. Oct.
1942
Nov. Dec.

103 102 126 112 106 123
107 107 123 113 113 122
98 97 126 112 99 123

101 96 120 125 103 117'
89 80 99 81 69 81

These figures indicate very little change in 
the number of insured persons employed during 
1942. A slight fall in contributions takes place 
when men are replaced by women or young 
persons.

Corrigendum.—B u l l e t i n  for October, 1942, 
p. 80, col. 2, 12 lines from end: read “  In the 
first half o f 1939 employees* contributions were 
about £9,000 weekly, etc.,** instead o f “  1938 
and “  £9,000 Mn. 9)

For a longer series o f figures, see the table 
on page 12. The value o f sales o f food 
was greater in October and November, 1942, 
than in 1941, though the price index number of 
the Ministry o f Labour shows *a slight fall, but 
in December the rise was less than in 1941 and 
the resultant figure smaller. The price index does 
not include several foods, for example, on 
“  points.”  The fall in purchases o f clothing in 
November is noticeable.

WHOLESALE PRICES,
COMPARATIVE INDEX NUMBERS FOR 5 COUNTRIES.

The table below gives comparable index-numbers o f wholesale prices, based upon a list o f commodities 
as nearly identical as possible for all the countries, and the same method of t^culation and weighting 
is applied in each case. The index-numbers were described in detail in Special Memorandum No. 24. 
The figures for 12  countries in the table on p. 9, which are derived from the League o f Nations 
monthly bulletin, are affected by differences o f content and method o f calculation.

Base 1925 = 100
1941 1942

Dec.

FOOD- 
United K’gdomt 
U•B■ . .........
Caii.ida ..........
New Zealand.. 
S. Afi-ioa ......

Base
1913
=100

ftlATERIALS— 
United K’gdoni**
H  • 4  • **•••*•••
Cunadft ..........
New Zealand..
S. Africa ......

I'OTAL—
United Kingdom 

• «•••«.•••
Canada ..........
New Zealand..
S. Africa ......

Jan. Fcl.. 5lor. Apr. j
i

May June
!
j1<

Aug. Sept. Oct. Nov. Dec.

92 99 108 106 : 107 105 i 100 
! 90

93 94 94 i 94 :: .
95 93 92 94 1j 94 91 92 94 93
85 85 85 86 '' 86 88 ! 89 88 87 88 88

108 107 108 106 '' 107 107 1 108 107 107 1
109 109 109 108 110 112 : 113 115 117 1i

113 115 113 1 113 ; 114 ; 114 : 116 116 116 116 116 116
86 86 87 87 86 r 85 > 86 85 85 85 j1
86 87 87 87 87 87 1 87 87 87 87 87 1

110 110 110 110 110 111 ; 114 114 114 V1
118 119 119 119 122 123 ■ 124

1
125

1
125 i11s

105 107 ' 111 110 111 110 110 107 107 107 107 108
89 89 89 90 89 87 68 88 69 88
86 86 86 87 87 87 88 87 87 87 87

109 109 109 108 108 109 112 111 111
114 115 115 115

1
117 119 120 121 1

1
122

Year
1925

! Excluding Rye* •• Excluding Wood and Wood pulp,

8

m in

5̂ P*
Oet-
>v. •
Det.

FetlUr.

isat
JnJy
ABg.
Sept
0ft-
yw.
Det.

US9 Avengv 
IMO ATen*> 
IStl ATen|r
19tl-JnlT .

An?
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Oct. . 
Xw. 
Dec.

ttV
Mu
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On.
Not,
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UNTRIES.
pon a list o f commodities 
:alculation and weighting 
al Memorandum No. 24. 
the League o f Nations 

:ulation.

J ;  f

IN D E X  N U M B E R S  O F P R IC E S  IN  12  C O U N T R IE S .
As quoted in the Monthly Bulletin o f the League of Nations. + See also table on p. 8.

lo ss  Average 
1999 Average
1940 Average
1941 Average
1941— July 

Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1942— Jan. 
Fob. 
Mar.

June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Deo.

e % 5 fi.c
•*S Sf *

•
5 £ U

-< Vtc
Is t’c.H

< Jt •

<

1. W HOLESALE, % OF 1929

89 89 82 105 90
• 4 90 90 79 108 88

120 98 87 121 98
154 102 94 133 107
134 102 95 135 107
134 104 96 134 109
135 106 97 135 110
135 106 98 136 112

«  % 136 106 98 137 114
136 105 98 139 113
137 106 99 138 U4
139 107 99 137 114
139 108 89 137 115

♦  ♦ 140 110 99 137 115
141 100 143 117

4 •  9 140 » 100 146 119
141 101 147 120*

* % 4 139 101* 147
* * » 139 101*

140
141

•  4 # 141

11. RETAIL, COST OF LIVING , % OF 1929

m .  RETAIL, FOOD ONLY, % OF 1929
(6; Ki)

idSS Averag<- 9 4# 92 85 77 98 93 91 78 114 83
1939 Average 92 69 75 104 93 92 79 123 118 85
1940 Average 107 90 79 106 96 93 82 153 137 94
1941 Average 108 91 86 109 103 97 83 153 162 112
1941—July -- ... 108 89 93 109 108 98 86 154 161 115

Aug. ... 108 90 92 108 104 99 85 153 162 116
Sept. ... 107 90 91 n o 103 99 82 153 163 116
Oet. ... • • 4 107 91 93 110 104 103 81 152 164 118
Nov. ... 107 91 92 113 106 107 81 151 170 121
Dec. ... 106 92 91 115 106 106 81 154 172 121

1942—Jan. ... 106 93 91 113 108 105 82 156 172 122
Feb. ... 105 95 92 108 109 104 83 174 124.Mar. ... « 9 9 104 97 92 107 n o 107 84 177 125Apr. ... 104 98 92 109 112 107 85 177 1263lav ... 103 94 109 114 107 86 178 127June . . e # 4 104 99* 97 109 115 108 87 179 128July ... 104 97* 110 115* 106 69 181 130Aug. ... 104 96" 112 112* 105 88 182 130Sept. ... 
Oct. ... a « «

105
106

101* 97* 112* 83 183
184

130
Nov. ... * • t 106
Dec. ... 9 « # 106

# (c) \d) ' J i <g)
1938 Avei-age « 1 4 95 87 84 95 94 92 82 n o 86 106 85 86
1939 Average • % % 96 89 84 98 94 93 82 123 81 108 86 84
1940 Average 113 93 87 103 97 96 84 143 85 123 94 85
1941 Average 121 98 92 107 102 98 86 145 96 142 108 89
1941—Julv ... 121 ) 93 106 103 99 88 145 96 143 n o 89

Aug. ... • # « 121 V 98 94 107 102 100 88 145 97 143 n o 89
Sept. ... 122 J 95 108 102 100 87 144 99 146 111 91
Oct. ... 122 ) 96 108 103 102 66 144 101 145 113 92
Nov. .. - 123 > 100 95 109 104 104 86 145 104 147 114 93
Dec. ... 122 1 95 n o 104 104 86 148 106 148 114 93

1942—Jan. ... • • • 122 ) 95 109 106 102 87 148 107 149 116 94
Feb. ... 122 V 102 05 108 107 103 88 148 109 150 117 95
Mar. ... 121 i 95 107 108 104 88 148 n o 152 117 06
Apr. ... 122 ) 95 108 108 104 89 148 113 152 119 97
May ... 121 V 105* 96 109 109 104 89 148 115 153 119 97
June ... 122 J 97 109 110 105 90 149 117 154 120 98*
July ... 123 ) 97* n o n o * 104 91 149 117 156 121 OS*
.Vug. ... 122 > 107* 97* 111 110* 103 90 149 118* 157 121 99*
Sept. ... 122 f 97* n o * 88 150 158 121 99*
Oct. ... • 4 » 122 97* 158 100*
Nov. ... 122 101*
Dee. .. « » • 121

lai % of 1935. {b) %  of July, 1937. (c) Escl. rent, (d) Exel. rent aud clothes, (e) B .L .8 . Index, % of 1935-1939. » Provisional
U of Kept,, 1931f (^ )N .I.O .B  lode^.  ̂Figures are averages for inontb« or m!d«nionth or end of month ligure^>

9

% •

li

t|

I
I ,

: 1

i!

m.

i. • j t

:.T

w

I

'ZIX



Si - •«■

» •

V.

vA

w
 ̂.?4'*1

sM >'■

§>

t r
u

'V

> ’

irj f

I A*'

^  I.

i  ̂' \
I i >

*'i'
\l
i t

il
-

r  0kT y^'
; i

» V
•• 4̂

10 i.>*

1 1 ,

i-i ?■•;€■. ./.v',.-;’ ••'» X \x  , ' < ' 'j  •
B>- > J-■'•

■1^!
■̂ ! ■ !(

i. : ]

r

:>[

«•

•: >''.
 ̂V r. , , «

& I

FINANCE.
STOCKS & SHARES

Industrials Fixed
MONEY'

i m  Av.... 

1929 Av....

1984 Av....
1988 Av.... 
1936 Av.... 
1987 Av.... 
1938 Av....
1989 Av....
1940 Av....
1941 Av....

1939
AUO........
SB FT. 
OCT. . 
NO V.. 
D E C ..

1940 
JAN. . 
FEB. . 
MAR.. 
APR. . 
MAY . 
JU N E

4 % f

J U L Y ......
AUG .........
SEPT. ...
OCT..........
NOV.........
DEC.........

1941
JA N . . . .  . . .

FE B ..........
MAR.........
A PR..........
MAY .......
JU N E  ...

JU LY . 
A U G .. 
SEPT. 
OCT. . 
N O V .. 
DEC. .

1942 
JA N . . 
FEB. . 
MAR.. 
APL. . 
MAY . 
JU N E

JULY, 
A U G .. 
SEPT. 
OCT. . 
N O V .. 
D E C ..

1948 
JAN. .

0
| s

%

8 |  ra P csS o p  
^  S .2
g i 'S  •5 *?‘c,P d
Ŝ o
”  Jg 

%

inseresi
< S

^ 3  

CBq

%

cn »
^  d

X P
Zt ^< s

CO

%

o © 
H.S
-Oft
5

%

M-®
b SM

' %
100 100 100 ■2-43 3-45

139 — 96-3 104-0 4-57 5-31
125 132-5 76-7 •81 •81
139 136-2 73-6 •73 •57
161 136-9 73-2 •75 •61
150 127-7 78-4 •75 •59
123 — 126 6 790 ■75 •61
114 116-3 86-2 1-05 1-20
95 — 123-0 81-6 1-0 1-04

101 — 131-0 76-6 1-0 1-03

118 +  2-0 115-7 86-6 •75 ■67
106 — 9-1 111-2® 90-0 2-79 3-67
104 — 2-5 111-0 90-1 1-87 2-14
106 +  2-0 116-0 86-3 1 0 1-24
105 +  0-2 116-6 86-1 1-0 1-24

104 +  1-6 120-1 83-3 1-0 1-09
106 +  2-1 124-9 80-2 1-0 1-05
109 +  2-8 124-7 80-3 1-0 1-03
106 — 1-9 123-9 80-8 1-0 1-03
97- —10-1 122-8 81-5 1-0 1-03
82 -1 7 -4 119-3 84*3 1-0 103

79 — 6 7 120-9 83-1 1-0 1 03
84 +  6-4 121-7 82-6 1-0 1-03
87 f  4-3 121-9 82-4 1-0 1-03
91 — 3-2 122-9 81-8 1-0 103
97 +  6-9 126-0 79-5 1 0 1-03
95 — 1-4 126-6 79-0 1-0 1-03

98 +  2-8 128-3 78-1 1-0 1-03
96 — 2-8 128-6 78-0 1-0 1-03
92 — 2-9 129-1 77-6 1-0 1-03
93 4- 0-3 129-5 77-4 1-0 1-03
93 +  0-4 130-6 76-8 1-0 1-03
96 +  3-7 130-3 77-0 1-0 1 03

102 F 8-2 132-5 75-8 1 0 1-03
107 +  8-9 1318 76 2 1-0 1-03
109 +  4-6 132 6 75-7 1-0 1-03
107 -  1-3 132-6 75-7 1-0 1.03
109 +  4-3 133-5 75-2 1 0 1-03
110 +  1-6 132-5 75-8 1 0 103

112 +  3-8 135-9 73-8 1 0 1-03
107 -  3-9 135-1 74-5 1-0 1-03
105 — 2-3 135-6 74-0 1-0 1-03
106 4- 0-9 135-8 73-9 VO 1-03
107 4- 1-6 135-4 74 1 1-0 103
111 4- 6-2 134-9 74-5 1 0 103
109 -  1 0 135-4 74-2 1 0 1-03
111 4- 4 0 135-2 74-4 1-0 103
115 4- 3-0 135-5 74-1 1 0 103
120 4- 5-2 135-2 74-3 1-0 1-03
126 +  6-2 135-4 74-1 1-0 1-03
126 — 0-1 134-4 74-5 1-0 1-03
131 1 4- 4-6 1137-0 73-3 1-1 1-03

NE'W
CAPITAL
ISSUES

#
fiS

for 0u
U.K. <u

2
£Mn. £Mn.

OTHER BANKING.

Bank of 
England.

£Mn. £Mn. £Mn.

Nine Clearing 
Banks.

03 0)-.*5 © •
M  ^  «J

^  = s

iM n. £Mii. £Mn. £Mn. A'Mn. ?,O

TREASURY 
BILLS.

i

to

iM n. £Mn. ' £Mn.

13-3

11-2

7'9 62

4-6

102
106
114
115 
106 
103

50

•0-8 ! 0'2

-0-9

390

361

378
394
432
479
485
507
574
652

512
553
535
528
545

1632 242 791 324 11-7 48-5 i 442

1762 226 974 242 10-7 55 3 I 521

159

239

601

760

1842
1961
2104
2172
2161
2129
2377
2818

228
264
312
276
274
246
357
220 474

740
755
825
910
930
943
906
815

543
598
598
607-
593
564
621
837

U-3
10-8
10-3
10-3
10-6
10-9
10-7
10-4

40- 2
38- 5
39- 2
41- 9 
430  
44-3 
38-3 
29T

2127

527
532
555
537
546
578

rO-7

3-2

146 76

609
614
609
598
594
604

603
602
608
622
629
637

2160
2206
2221
2313
**

2285
2244
2239
2233
2288
2341

937
1̂ 62
961
944
951

556
6t>9
561
567
566

10-4

ll-O
10- 5
11-  2

44T
4T-5
43-6
42-5
41T

510
600
531
605
740

374
340
325
328
394
372

947
949
954
935
916
913

568
565
567
573
589
592

lO'O
10*5
10-5
10-8
10-7
10-9

41- 5
42- 3 
42-6 
41-9 
40-0 
39-0

785
806
761
701
685
740

2328
2355
2466
2527
2566
2658

403
416
387
361
327
254

683
872
869
886
876
857

612
636
652
677
697
724

38-0
37-0
36-0
35T
34-2
32-2

826
836
636
840
845
t t

571
652
700
696
706

690
626
674
708
722
842

651
668
670
686
704
740

744
750
754
767
780
793

2617
2571
2625
2686
2677
2794

258
203
187
182
163
184

325
315
359
440
452
465

864
854
862
840
829
816

741
762
767
765
793
822

10-2
10-5
10-4
10-5
10-4
10*5

33-0
33-2
32-9
31-3
31-0
29-2

907
1043
1085
1146
1239
t t

2838
2842
2955
30U
3042
3158

262
250
299
254
231
163

459
450
509
570
623
725

811
796
785
783
769
766

843
876
880
926
936
933

10-2
10-5
lC-6
10-3
10-3
110

28-6
280
26-6
260
25-3
24-3

813
834
831
846
863
908

3058
2925
2913
2919
2966
3091

152
108
159
249
288
276

708
618
451
428
450
520

772
785
797
782
771
760

942
950
983
980
981 
990

10-2
10- 3
11- 3 
10-4 
10-4 
10-9

25- 2
26- 8 
27-3 
26-8 
260  
24-6

914

3091
3130
3180
3243
3289
3438

257
267
259
254
226
186

582
608
664
712
769
859

1066
1013
1028
1039
1048
1049

10*5
10-6
10-4
10-2
10-6
10-7

24-5
23-8
23-2
22-7
22-0
21-3

975 
975
t t  

1000 
1040 
t t

1341
1369 
t t

1370 
1410
t t

850
866
801
789
887

1070
1708
2389

1081
1152
1231i
1301
1446

1475
1432
1435
1409
1407
1582

1733
1879
1921
1986
2084
2152

1492
1525
t t

1559
1575
t t

2186
2214
2212
2235
2315
2357

1584 
1613 
t t  

1757 
180.5 
t t

2452
2495
2577
2534
2550
2547

1654 
1668 
t t

1730
1705
t t

2529
2518
2621
2677
2780,
2638

2629
2643
2693
2730
2745
2833

• Bank Rate 2% to 21th Aug.; 4% to 28th Sept.; 8%to26lh Oct., 1939 ; 2% since.
•• Tnc® Affiliated Banks.  ̂Official Minimum Prices.Jnc. flga. for Union Bank Manchester Ltd., incorp. In Barclays Bank Ltd., 1st Jan For Note 

.1940.
on Exchanges see Januarv« 1912 issne, p« 5* last para^pb.

t t  Not available.
STOCKS  4  SH A R E S —  

NEW  C A P I T A L  ISSUES—

B A N K  OF E N G L A N D -

P R IN C IP A L  B A N K S —

T R E A S U R Y  B ILLS—

M O NEY—

l^Qdex Nos or Prices and  Yield as percemage or 1924 loTd; on I5th  of montlL 
scQsltlve Index.-^^eum otrlc Mean of m onthly percentage changes.

^b), for Abroad, excluding Qorem m ent loans, etc.—As published 
by I H E  M ID T^N D  BANK. LTD. 1940-41 Slx-monilis* totaU.
Deposits. U th -17 th  of montli.
Bank Notes ond Currency Notes In circuUUon l l i h  lTih of m outh. Issues amalgamalod. November 22n4  1929.
n  n other accounts/* etc. Before SeuioiiiUr. 1939, averages for the m onth of 9 clearing banks
ilie mouth  ̂ N ational Bank. L td ., and  thp District iU nkK  a fu w a rd s , d a ta  for last making up day of

I p to Juno. 1940, l l ih * l7 th  of mouth, thoreattcr ond of mouUu
preceding date  of EicheQuer Retunu

u t  her wise Issued. Total of Treasury B ills la  oxUtencc less ihose K>^ued by tender.
Oay-to.Day Rate and 3 Months* Rate, .uerages for week enttirur I5lh  of month.

I

i

10

m

ICO

(join

ts*

IIH
a;

iwi a;-
1I5S
1«9 A’’- 
1»40 A' 
iJti Â  ’

acg......
SKPT. ••
OCT.
jjOV.
dec —

jls. —
I'BB. - 
H iR  
IP R IL .. 
JUT —  
JD'E •

S i^
64-35̂

1421  ̂
140 3* 
140-1̂  
142-49 
154'«
i68.r’ 
168

148-56 
166- 
168- 
l58-»i 
168-

r

JU L Y .. •
IC O —
S S P T ..~  i * ®  
OCT. I*
K OV...... U
d e c   I68v

IMl
JA S.. . . . .  186-0)
T E B .__  168«!
3 U R ...  l68S0j
A P R IL .. 1681»!
MAT__ II
JDXB.. . .  1581
JOLT -  168
ACG.....  168 ;̂
SEPT. .. 16S-
OCT.... .  168-
K 0 T . _  168- 
UEC._._, 1681 

1H3
168 OM 

F E B ..... .  158^:
1L4R... . .  158
APR.. . . . .  l a -
J u r . . _ .  158
•lOXB.. 168-1

1*

 ̂«

Jcly ...
ACO .
SKn._l
S - - -

I68-0(«

•« «■
•' r K

-



i  (
r f  /

'i \

«:.•

- a
0..I

t

Six

598 10 
5M 10-3

7
837 10-4

40'2
38-5
392
<1-9
430
44-3
58'3
29-1

m  44'1

S  ^UO 43.5 
10-5 42-5 
U-2 41-1

801:
7®'
88?

1071) I
1?08»
2389'

i

510 I 571 
500 1 552 
551 I 700 
605 696
7« i 706

10-0
10-5
10-5
10-8
10-7
10-9

41- 5
42- 3 
42-6 
41-9 
40-0 
39-0

10-7612 
636 11 
652 
677 10 
697 
724

1
11-1

1
10-6
11-6

38-0
37-0
36-0
35-1
34-2
32-2

icei;
1152,
I231I 
1301T
1446

741 
762 
767 
765 10 
793

10-2
10-5
10-4

33-0 
33-2 
32-9 
31-3 
31-0 
29-2

845

907
1M5
10^
U46
1259
it

U?S
1432'
1435!
1409 i 
140?; 
i5 s ;

1735
1879
19a
1968
2064
2152

845:1369 
n  ,+t 
865 1370

1341 '2196 
2a4 
2212 
2235

843 10 
876 10 
880 
926 
936
933 11

lC-6
10-3
10-3

28-6 
28-0 
26-6 
26-0 
25-3 

0 24-5

942 10-2 
950 10-3 
383 11'3
980 10'4
981 10'̂  
990 10'9

25- 2
26- 8 
27-3 
268 
26-0 
24-6

6
6

1066 10 
1013 10, 
L028 lO j  
1039 io;2
1048 05
1049 W7

24-5
23-8
23-2
22-7
220
21-3

9G0|l492 
970 ;IS2S 
+t
915 ;1»9 
975,1575 

i-tt

^15
227

2452 
2495 
2577 
2554 
220 

,2547

945 ;1584 
90511613 
+► I ft

t+

2529 J 
i2Sia 
2621

i l t l l

975 1654
m } f
+t ^

iS  Il730
low }f
tt ^

2629
2643
2693
2730
2)45
2BS

^  ffljl

gjtoin-
it* ict

> .

1984 Av... 
1999 Av...
1994 Av... 
1916 Av... 
1936 Av... 
1987 Av...
1938 Av...
1939 Av...
1940 Av...
1941 Av... 

1939
AUG........
S B P 1 \ ...
OCT.........
NOV........
DEC........

1940
-U N .........
FEB........
MAR........
APRIL....
MAY ......
JU N E .....

93-69t
84-95t

137-65t 
142-lOt 
l40-lJ9t 
140-76t 
142-49 
154-99 
168.005 
168 00^

148-56 
168-00' 
168-00! 
168-00' 
168 00'

JULY . 
AUG... 
8EFT. 
OCT... 
NOV... 
DEC. ..

1941 
JAN. .. 
FEB. .. 
MAR... 
APRIL 
MAY... 
JUNE..

168-00' 
168-00' 
168-00' 
168-00' 
168-00 
168-00§

168-00'
168-00
168 00^ 
168-00' 
168-00' 
168-00'

168
168
168
166
168
168

•oo§ 
•00^ 
•00'̂  
•00 ' 

•oos 
•oo§

JULY 
AUG.. 
SEPT. 
OCT. . 
NOV.. 
DEC..

1942 
JA N ..
FEB......
MAR. ...
APR......
MAY.....
.1UNE...

16800§ 
168-005 
168 00^ 
168 00' 
168 00' 
168 00'

168-00? 
168-00' 
I 68-OOI 
168-00' 
168-00' 
16800'

JULY 
AUG.. 
SEPT.. 
OCT. 
NOV... 
DEC...

1943 
JAN.

« • 168 00$ 
168 00' 
168-00' 
168-OOi 
168-00' 
168-00§

t
I

168-00$

PRICES AND WAGES.
WHOLESALE.

Price of Bar
Gold. Silver

(Cash).
6. per

fine oxa d. per ox, 1

Board of Trade Index Not. '
Materials,' 

etc. !General Food.

Statist (Sauerbeck) Index Nos. 

Food. Raw
Materials. Total.

34-0 100 100 100

24-5 82-2 87-4 79-4

21-4 63-3 64-8 62-4
29-0 1 64 0 66-0 62-7
20-2 ' 67 9 69.9 66-7
20-1 78-2 77-8 7 8 0
19-5 72-9 74-1 72-1
20-5 7 4 1  i 74-4 73-6
22-2 98 4 101-4 96-4
25-4 109 7 1111 103-4

17-1 70-6 68-8 7 1 1
21-4$ t 75-9 77-0 74-9
22-9 j 79-7 83-2 77-5
23-4 ' 85-3 86-5 84-1
23-4 i 87-9 89-9 86-5

22-0 90-3 93-5 88-1
21-0 I 92-4 96-2 90-0
20-6 93-1 95-4 91-4
20-7 9 5 0 95-6 94-2
21-7 9 6 1 97-5 94-9
23-3 96-6 99-1 £4-9

21-7 100-4 1023 99-0
23-3 100-7 103 1 9 9 0
23-4 101-4 106 2 98-5
23-4 102-6 108-9 99-0
23-3 105-6 108-9 1 103-4
22-5 106-8 109-9 104-7

23-3 107-5 110-1 105 6
23-3 107-8 109-8 , 106-4
23-4 108-4 109-6 107-2
23-5 108-5 109-5 . 107-3
23-6 108 8 109-9 ' 107-6
23-4 109-6 110-4 ' 108-6
23-3 110-1 111-3 108-9
23-4 n o  1 110-9 109-1
23-5 110-9 111-9 , 109-8
23-5 111-2 112-4 i 110-0
23-5 111-6 113-2 110-2
23-5 1121 114-7 110-3

23-5 112-4 115-4 110-3
23-5 113 9 119-4 i 110-7
23-5 , 114-2 120-1 ' 110-6
23-5 ! 114-7 121-6 110-8
23-5 ■ 115-6 123-7 1 110-9
23-5 1 114-9 1221 ! 110-81
23-5 1 1159 120-7

1
' i n - a

23-5 114-3 117-9 ; 111-9
23-5 114*4 117-2 ■ 112-3
23-5 115-1 118-5 1 112-7
23.5 i 115-7 120-3 ! 112-9
23-5 ! 116-11 121-0 ; 1130

23-5
a
1

5 -

b9'5
68-5
73-5
76-5
79

69-6 
69-S 
7Ci

68-5
75-5
77-5
83-5
91

84
82-5
82-5
82-5
83
87

92- 5
93- 5 
92-5 
96 
98 
97-5

8S-0
S9-6
90- 5
91- 5
91
92

100
101-5
103-5
105-5
107- 5
108- 5

97
98 
99-5

101-5
103
104

97- 5
98
98- 5
99

100-5
102

9)
99 
99o  
JO I 
101-6 
70.2

109
108
108-5
106
107
107'5

104-5
104-5
104-5
103- 6
104- 5
105- 5

108
108
108-5
109
111
109

107
110-5
110-5
111
112-5
111

104 5 
104-5 
104-5
105 
105 
105

704-6
105
106 
106-5 
106-6 
70[i

109-5
109 
109-5
110 
111 
112

108
107-5
107-5
108
109
109-5

RETAIL.

M. of Labour.
Coat of 
Livinir.

% %

Food.

80- 5
81- 6 
84 
88-5 
89 
91

106
113-5

88-5
94-5
96-5
99
99-5

89 
93-5 
9/,-o 
96 5 
97-6

81-6
87
87-6
88'5
89-5

101 100
102- 5 101-5 
101-5 lOS 
103 706
103- 5 106
107 708-5

94-6
94-5
93
93-5
93

.95
93-5
96
96-6
96

98-5 100-6

105-5
107
108 
109-5 
111-5 
112

707
107-6
107- 6 
707-5
108- 6 
n o

96- 5
97- 5
99 

jlOl 
101-5 
101

112-6 111-5
112- 5 112 
113 114-5  
114-5 117 
114-5 W
113- 6 115-5

1100-5 
99 

1100 
100-5 
IlOO 

98

98-5
98

102- 5
104
103- 6 
100

113-5 115 
113-5 774-5
113- 5 US
114- 5 112
115 112
114-5 m - 6

U 4-5  n s  
114-5 77.9-5
113- 5 116
114- 5 117 
113-.5 116-5 
114,5 116

96 94
95 94
94 96-5
94 97-6
93 5 97
94 96

115
114-5
114-5
114-5
114-5
113-5

116
116
113-5
112
111-5
m -6

94
94
95 
95.5 
96-5 
96-5

WAGES.

Index 
of Average 

Weekly 
Wage*.

100

994
94
96
974

lo o l
1044
108
117
1274

105J
108
106
1075
1094

l lO i
l l l i
1144
115J 
116: 
116:

119
119-i
119i
120
120
121

123
1254
1254
128
126
127}
128 
1204 
1284 
128; 
129 
132}

136
138
138
138
138,
138:

13944

t Average of daily quotations for year. #  NORMAL
f Bank of England Official Rate

SEASONAL CHANGE REMOVED
t Recent figures Provi.sional.

* December, ISSi,

PRICE OF QOLD— Until September, 1S3D, average (London) price per fine oz. for Tvoek ending 16th of month.—ECONOMIST.
PRICE OF SILVER— Average (cash) prico of bar silver for Wfok ending ISth jif month.—ECONOMIST.
BOARD OF TRADE INDEX—Geometrlo Mean of -Wholesale Prices (averages for month) of 200 cotnmodllles as percentage of 1024 average.V# kK/i muuvui VI SVy VUIUinVUiUCS yCJ

Based oa Dew index flm  published 1q January, 1935.—BOARD OF TRADE JOUItNAI^.
STATIST (SAUERBECK^^^^^ foodstuffs and 2C raiv material* on last day of month, as percentage of average

COST OF LIVING INDEX—J ^ s t r y  of Labour's iMex showing movement since 1024 In cost of maintaining unchanged the standard of
jn  worklng-clMs bouseholda before Aug. 1014. For 1st of month, but placed against previous 

monih e.g., reading for March iBt U fthbvn against February—to factiUate comparison with '• Statist index*
RETAIL FOOD PRICES— As above, for food only,
WAGE INDEX— For descrlpllon i t t  Special Memo.. No. 2a.
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INTERNAL ACTIVITY,
1

RETAIL SALES.
M

UNEMPLOYMENT EXCHANGES. NUMBERS ON REGISTER. GREAT BRITAIN.

a
%46

9 SV . 9
E S >
c Wholly Unemployed. OOO's* Temt)orariIy Stopped. 000'8. Unem-

1
0 ^  V oloved 1

^ tm m
'2

1 tt vS i Casoal 1 Total.
S 9 1 2 0 a0 asSQ Men j Boys Women Girls Men Boys Women Girls Work

18 and • 16 and 16 and 16 and ers.
A / 1 over 1 14—17 over ’ U—17 over 14—17 , over 14—17

% 0/O 11 /O 1 11 OOO's. 1 (UO-s.
1989 1 1 1 1

A U G........... 83 103 94 144 730 35  ̂ 168 35 129 ! 3 76 4 52 1232
S E P T ........ 103 114 109 139 661 42 i 292 58 116 3 : 102 7 52 1321
O C T ........... 106 113 109 142 759 42 :1 358 63 84 1 2 ' 57 3 63 1431
N O V........... 98 108 103 146 767 39 350 57 79 1 53 3 54 1403
D E C ........... 146 126 136 194 764 34 325 48 89 2 50 3 48 1362

1940
J A N ...... 100 104 102 137 805 38 320 56 185 3 58 3 50 1519
F E B ....... 83 107 95 133 769 33 ' 299 50 254 6 63 3 48 1504
M AR........... 100 115 108 138 628 24 273 40 69 2 37 2 46 1121
A P R IL ....... 106 114 111 146 539 22 ' 243 36 55 1 33 2 42 973
MAY........... 113 118 115 1781! 469 16 218 28 56 1 43 2 47 881
J U N E ....... 99 110 105 168 382 14 226 26 39 1 40 2 37 767

JU L Y  ....... 106 118 113 180 344
1

18 248 34 77 3 b9 ' 4 57 ! 835

a i I g ........... 101 108 104 167
3 3B*
304

!

: 27 235 , 47 75 3 72 4 32 '
b??*
799

S E P T ......... 110 101 103 168 318 1 25 227 43 98 3 79 5 31 ' 830
O C T ........... 128 107 117 175 309 ; 26 257 44 93 3 72 4 28 835
N O V ........... 99 ' 107 104 177 286 22 255 40 94 3 63 4 25 791
D E C ........... 137 126 132 240 248 17 244 33 82 2 54 3 22 705

1941 1
1

JA N ............ 91 j 110 102 175- 237 22 222 40 90 * 2 57 3 22 696
F E B ............ 84 111 98 172 200 17 197 34 68 2 43 2 18 581
M AR........... 98 1 113 106 174 160 13 165 26 41 1 32 2 18 458
A P R ........... 109 ' 116 112 175 140 17 133 28 41 1 32 2 16 i 411MAY ' 110 ; 113t 111 177 128 14 ; 122 26 27 i 1 36 2 13 369
JU N E  ....... 106 ' 106 106 180 n o 11 102 2 0 . 18 I 28 1 11

11 502

JU L Y  ....... 89 110 101 183 102 12 89 17 20 1 24
11

1 12 273
A U G ........... 90 106 9B 183 99 17 82 21 15 MM . 21 1 13 270
S E P T ......... 101 ' 99 99 183 88 12 79 18 8 15 1 1 10 230
O C T ........... 98 107 103 189 86 , 11 ;; 73 16 7 13 1 10 216
N O V........... 97 107 102 190 86 9 64 13 6 ; _ 9 1 n 199
D E C ........... 126 , 123 126 251 84 8 62 1 11 4 • • .• 8 1 10 188

1942 1
1

1
1

% A B
J A N ........... 102 108 106 183 88 12 ! 56 ' 16 7 1 7 9 165+ 195
F E B ........... 94 113 103 179 89 .

1
10 1 51 12 10 6 9 188

\ 9  . . . . . . . . . . . . . . . . . . . . . . . 6 3 t ; 10 ' 49+ 12 10 1 6 1 9 160
M AR........... 104 118 112 183 58 ! 9 44 10 4 4 6 135 163
A P R ........... n o 117 113 185 55 14 35 1 13 5 3 \t 4 127 155
MAY........... 98 119 109 187 55 10 33 ! 10 3 3 :1 _

i 3 118 145
J U N E ....... 106 111 108 187 54 9 29 8 2 4 2 '1 3 106 132
JU L Y  ....... 89 117 i

1
' 104 190 56 10 27 9 2 1 2 107 132

A U G ........... 86 no 98 189 56 16 24 12 2 2 — 3 114 i38
S E P T ......... 100 105 ; 101 189 52 12 24 11 2 4« 1 3 104 128
OCT............ 112 113 ; 112 198 51 10 25 10 1 1 3 101 125
N O V ........... 99 113 I 106 197 51 8 : 23 8 1 . 1 3 95 119
D E C ........... 123 ;

1
122 123 46 7 22 ^ 6 1 1 3 87 no

1 1 1 4 i 1
• Upper figure and those for previous dates include men in attendance at Govornment Training Centrest who are esccluded from the 

lower and subsequent figures. * Computed from Afiwrry o/Z.aK?i#r Gar<rf<,February. Increased postal rates May 1st. 
t  Col. B and upper figure for February, and those for previous dates include those classified by intemewing panels os ** unsuitable 

for ordinary (or normal full time) industrial em ployment; ” Col. A oml lower line and subsequent figures exclude these.
RETAIL  SALES -

POST OFFICE RECEIPTS 
UNEMPLOYMENT—

Index or value of sales In D epartm ental Stores^ Co-operatives m ultiple .'ind independent shoiis. Each indcA 
Is based on average daU>* sales during the Mhole of 1937 for the citegor>' to  uJiich  it  relates. Index numbers arc 
derived from the percenUxe m ovm ents of the daily sales for am* m^'onh as compared «1th the correspoiuUn*. 
m onth of the previous year. F o r discussion see B oard of T rade Journal. Feb. Stlu 1939.—BANK OF EXGL.iXD 
Dally averages, ex telegraph, telephone. M^vings h a n t an d  postal orders —BOAHD O F TBADT lOUBNAI. 
>nN ISTR T OF JABOUB QABETTB
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RECENT MOVEMENTS IN UNITED STATES.
Information communicated by Miss DOROTHY WESCOTT, Assistant Editor of

the Review of Economic Statistics, Harvard University.
January^ 1943.

IN 1942 the economy of the United States was 
transformed rapidly from that of a non
belligerent country to that of a nation at war. 

War expenditures in the twelve months ending 
Novembetj 1942 (the first full year of war 
for the country), amounted to 845,900 M n.,an  
increase of 8 3 4 ,^ 0  Mn. over expenditures for 
national defence in the preceding twelve-month 
period. For the current governmental fiscal year 
which ends on June 30, 1943, war expenditures 
are estimated at more than 874,000 M n., total 
governmental expenditures at more than 880,000* 
Mn., and the federal deficit at more than 
860,000 Mn.

The Revenue Act of 1942, which became a 
law last October, is expected to yield 84,000 Mn. 
of additional revenue in the fiscal year ending 
June 30, 1943. About three-fourths of this 
additional revenue will be obtained through 
individual income taxes. The increase is derived 
through a lowering of personal exemptions, 
higher normal tax rates and surtax rates, and a 
new Victory tax. Personal exemptions have been 
lowered from 81,500 to 81,200 for the head of 
a family, from 8750 to 8500 for a single person 
and credits for dependents have been reduced 
from S400 to 8350. A  Victory tax of 5 %  will 
be paid by all recipients of income that exceeds 
S624 per year; it will be collected at the source 
of the income; and it is expected to be paid 
by about 40 million taxpayers, 16 million of whom 
will not have sufficiendy large incomes to be 
liable for the regular income tax. The law 
provides for a post-war refund of a portion of 
the Victory tax, amounting, for married tax
payers, to 40%  of the Viaory tax paid, with an 
additional 2 %  for each dependent, and 2 5 %  for 
single individuals. Instead of waiting for actual 
post-war refunds, however, taxpayers, when filing 
in 1944 returns that cover the ailendar year 1943, 
may deduct, if  they so desire, purchases of federal 
government securities, life insurance premiums, 
and repayments on some debts, in an amount 
that will equal the refundable portion of the 
Victory tax already paid. Normal income tax 
rates on corporate incomes were left unchanged, 
but surtax rates were increased and rates on 
excess profits were raised, with some provision 
made for post-war refunds. The revenue from 
corporation taxes is expeaed to produce aboui 
one-fifth of the increase in total tax yields.

Industrial production in the past year ex
ceeded that in 1941 by approximately 15 % . Well 
over 50%  of total industrial output is estimated 
to have been for war purposes ; and about 80%  
of the manufacture of durable goods consisted 
of products essential for the war effort. Estimates 
of the Bureau of the Census place the number 
of persons employed in October, 1942 (the latest 
month for which data are available), at 2,200,000 
persons above the number employed in October, 
1941, with agricultural and non-agricultural 
employments sharing about equally in the gain. 
The number of those unemployed last Oaober 
was reported to be 1,600,000 persons, compared 
with 3,900,000 a year earlier. Nevertheless, 
shortage of manpower continued to be one factor 
restricting expansion o f important war industries. 
By the end of 1943 the war programme is ex
pected to require about 9,700,000 persons more 
than were in civilian employment and the armed 
forces, combined, at the middle of 1942. About 
4,800,000 will be added to the armed forces, and 
the balance will be needed for civilian employ
ment, primarily among the manufacturing and 
mining industries. An attempt to secure closer 
governmental control over manpower was an
nounced early in December, when the President, 
in an executive order, reorganized and broadened 
the powers of the War Manpower Commission.

By this order, the voluntary enlistment in the 
armed services of men between the ages o f 18 
and 38 was terminated, and the Selective Service 
System was placed under control of the Com
mission. The order also directed that “  the 
chairman [of the Commission] shall take all 
lawful and appropriate steps to assure that (a) all 
hiring, re-hiring, solicitation and recruitment of 
workers in or for work, in any establishment, 
plant, facility, occupation, or area designated by 
the chairman . . . .  shall be conducted solely 
through the United States Employment Service 
or in accordance with such arrangements as the 
chairman may approve; and (6) no employer 
shall retain in his employ any worker whose 
services are more urgently needed in any estab
lishment, plant, facility, or occupation or area 
designated as more essential by the chair
man. •  •  #

* And President’s Budget message to Congress called for 
$100,000 Mn. for 1943-44.—Ed.

Shortages of important raw materials also 
have restricted the output of war goods. In the 
final quarter of 1942 the Controlled Materials 
Plan was initiated, to systematize the production
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United States] FINANCE, PRICES.
Bank

Debits
F.R,

Banka F.R . Member Banks In terest R ates

< /i

0 1

S tr

s

»d

«
lA

s

J O  M n. 9 M n. I  
192iA v. ...J 2196~1901 W  ’ 544

10 Mn. 9

1929 A r. . . . | 5021 
19S9 Av. ... 1383 
1988 Av. .. I 1533
1988 Av. ... 1741 
1987 Av. .. 1649 
1938 Av. ...I 1406
1989 Av. ...I 1428
1940 Av. ...j 1430
1941 Av. ... | 1648

1988 I
JU L Y  ....... I 1583
A U G ...........  1225
S E P T ......... I 1308
O CT............ 1514
N O V ........... I 1242
D E C ........... I 1888

1939 I
JA N ............  1453
F E B ............ I 1238
M ARCH ... 1627
A P R IL ....... 1331
MAY .......I 1417
J U N E ....... 1531
JU L Y  ....... 1279
A U G ........... 1312
S E P T .........  1514
O C T ........... 1368
N O V ..........I 1304
D E C ......... I 1763

1940 I
JA N ............ 1474
F E B ............ 1214
M ARCH ... 1520 
A PR IL  . . I  1552
MAY ....... 1454
J U N E ....... 1311
JU L Y  ....... 1361
A U G........... 1160
S E P T ......... 1259
O C T............ 1495
N O V........... 1495
D E C ...........  1863

1941
J'AN............  1515
F E B ............ 1327
BIARCH ...I 1740
A P R IL ....... 1566
MAY .......I 1612
J U N E ......I 1728
J U L Y ....... 1629
AUG..........  1508
S E P T ......... 1565
O CT...........  1915
N O V ..........  1608
D EC ...........  2060

1942
JA N .........................I 1725
F E B ...........  1424
MARCH ... 1706
A P R IL ......I 1602
MAY .......I 1698
J U N E ....... 1739
JU L Y  ....... 1711
A U G ..........  1705
S E P T .........  1859
OCT............ 1823
N O V .......... I 1702
D EC...........

2768
1383

950
36

1594 , 7-5 
1831 i 6
1959 14 
1706 I 9
1819
1974
2448

449
2457
2435
2434
2507
2565
2584
2416
2187

1720 494 —

2260
1869
1999
2204
2220
2103
2214
2394
2814

460
374
399
452
590

569
1033
1196
1358
1266
1252
1384
1524
1777

1117

1272
1460
1510
1503
1733
2049
2386

3-90

5-85
100
0-76
0.75
0.94
092
069
0-67
0-53

1668 I 
1602 - 
1644 ; 
1810 j 
1704 
2109

2565
2565
2565
2565
2565
2565

2053
2068
2108
2132
2135
2159

388
389
389
390 
388 
386

1232
1246
1281
1304
1303
1312

1502 , 
1512 ' 
1538 
1569 
1582 I 
1609

1786
1520
1821
1683
1776
1868
1768 
1750 
1853 
1903 
1864 
2239

2565
2565
2565
2565
2565
2562

2147
2155a
2170
2173
2169
2189

380
376
379
385
384
383

1313
1333
1346
1360
1360
1379

1605
1604
1603
1646
1680
1718

2523
2435
2763
2759
2640
2502

2205
2233
2238
2257
2297
2335

389
393
417
428
435
440

1390
1415
1406
1415
1439
1455

1737
1772
1821
1851
1874
1886

1998
1734
1951
1925
1966
1885
1923
1831
1827
2136
2082
2433

2478
2477
2476
2467
2472
2475
2448
2445
2434
2378
2254
2186

2316
2322
2338
2349
2356
2359
2379
2414
2423
2443
2486
2539

433
432
437 
441 
440
438

1457
1470
1478
1484
1496
1514

445
446 
455 
471 
488 
499

1529
1564
1558
1558
1678
1608

1895
1921
1934
1952
1997
2052
2085
2088
2101
2144
2169
2230

2250 
1946 ' 
2359 ' 
2307 . 
2380 i 
2485
2467 ' 3 
2403 i 8 
2431 I 12 
2732 , 8 
2508 I 6 
3112 5

2184 
2184 
2184 
2184 
2184 
2184
2184 
2164 
2184 
2184 
2184 
2223 ’

2566
2632
2679
2727
2776
2816
2856
2894
2917
2937
2962
3005

1637
1691
1710
1742
1774
1790
1806
1828
1823
1822
1834
1868

2276
2309
2332
2352
2401
2397
2421
2434
2440
2439
2417
2414

2701 .
2353
2775 ,
2644
2724
2829

2260
2250
2252
2277
2464
2566

2850
2785
2953 ; 10 
3162 9
3912 I 10 

8

2966
3382
3485
4017
4687
5566

3023
3057
3094
3110
3149
3167

674
686
698
690
662
654

1896
1924
1953
1981
2050
2086

2431
2471
2488
2484
2525
2588

3300
3403
3489
3679
3786
3972

645
639
628
634
630
614

2226
2343
2455
2649
2761
2935

2599
2664
2764
2827
2936
2875

* End of m onth. Average price of all listed shares.
S Com parable figures not available prior to  June , 1987.

10

10  1
10  1
10  1
1-0 1
1-0 1
10  1
1-0 10
TO 1 0

10 1-0
TO TO
10 10
10  1-0
TO TO
10  1-0

0 1-0
0

0

TO

10

TO

dtock
P rices

O'%  of 1935-9 Md.I

PRICES ::

Wholesale

5 -2 -g

%  of 1935-9 %  of 1935-9
3*0 3 08 — — 534 I12T7 13T6 122 71122'8 ' 122 2

222-0
78- 2 
86-1

118-9
114-?
88-8
91-6
88-7
79- 7

92-7
90-3
90-3
97- 5 
95-5
98- 6

966
183
596
521
333
361
486
391
457

.18 5 
930 
99-3 

1100-3 
.07-1 
97-6 
95-7 
97-6 
,09-3

138-0
86-0

103-7
106-5
113-7
90-2
86*0
89-1

108-1

112-9
96-6
96-0
98-1

1051
100-7
100-2
102-3
109-6

132.5
93-7

100- 4
101- 3 
105-3 
97-8
95- 2
96- 6 

105-5

122-5
95-7
981
99-1

102-7
100-8
99-4

100-1
105-2

93- 3 
98-0 
84-9 
84-4 
89-7 
84-9
92 7 
86 3 
98-2 
980
94- 2 
96-0

470
419
238
766
396
516

97-9
97-0
97-3
96-4
96-3
95-7

9T4
88-6
89-7
87-9
89-3
89-0

100-3
100-3
100-2
100-0

99-3
99-0

98-5
97- 5
98- 1 
97-1
96- 2
97- 2

ilOO-7

100-2

278
541
248
358
133
587

95-5 
95-5 
95 3 
94-7 
94 7 
93-9

88-5
88-5
86-6
83-9
83-9
82-2

98-8
98- 8
99- 1 
99-2 
99-3 
98-8

95-8
94-8
94-6
94-2
64-0
93-6

99 1

98-6
590
461
181
743
218
335

93-7
93-2
98-3
98-6
98-4
98-4

82-4
80-3
90-4
88- 3 
88-6
89- 0

98-8
98-7

101-2
103-2
103-5
103-4

94-3
93- 5 
98-4 
97-6 
96-7
94- 9

100-6

99-6

93- 9
94- 8
95- 8 
95-8 
74-8 
791
8T4
82-9
84-5
870
84- 9
85- 2

82-0
80-2
80-6
766
76:7
80-5
84-5 
84-2 
83-3 
79-3 
76 9 
72-6

288
452
242
345
251
227

98-6
97-8
97-4
97-6
97-4
96-3

910
90-5
89-4
9T4
89-4
87-1

711
284
232
710
442
614

96-5
961
96- 9
97- 8
98- 9
99- 1

87-5
86- 4 
77-2
87- 4 
89-8 
91-8

103-4
102-5
102-1
101-7
101-7
10T3
10T4
101-0
101- 4
102- 9
103- 6 
103-6

94- 8 
S6-6
95- 6
96- 2
97- 0
98- 3

99-8

100-5
97-4
96- 2 ;
97- 2 ’100-4
96- 2 i 100-2 
95-9 :100-1
97- 3 100-7

420
364
406
922
405
882

100- 4 
100-1
101-  2 
103-3 
105-4 
108-2

94-2
92-5
94-2
980

100-6
108-0

103- 9
104- 0 
104-6 
105*9
107- 7
108- 4

73-3
71-2
66-3
63-5
66- 5
67- 5

618
472
273
299
238
216

110-3 
112-2 
1114-0 
.14-8 

1114.9 
116-3

112-9
115-1
119-8
118- 5
119- 2 
124-6

110- 5
111- 9
112-  8 
115-1 
115-2 
115-5

69 4 
70-3 
7T8 
76-2 
75-4

19-2 
11201 
.21-2 
.22-6 

1122-7 
.22-4

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

116-6
1170
117-3
117-8
117-9
117-8

.22-6 

.23-2 

.23-6 
1124-0 
.24-5 
25-4

138- 6
139- 6 
14T9 
143-5 
145*4

117-9
117*8
117*7.
117- 7
118- 1

97-8
97- 9
98- 4 

100-6 
102-1 
105-9

,100-8 
'100 8 
101-2 
102-2 
102-9 

:104-6
106-7
1080
110-8
11T6
113-1
113-1

;105-3 
1106-2 
1108-1 
; 109-3 
' 110-2 
'UO-5

116-2
116-8
118-6
119-6
121-6
123-2

' 112-0
112-9
114- 3
115- 1
116- 0 
116-4

124-6
126-1
126*6
129-6
151*1

117-0
117*5
117-8
119-0
119-8

J
n  D ept, of L abor Statistics. 

a  Subsequently exoluding certain  *' o ther assets.
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PEB.-
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JO T
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rg-9.106 2' 5515 
79-3 Ul OieKTr

101-6
1316
U23
lOU
133:
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Jl'LY. 
il'G. 
SEPT- 
OCT. 
NOV. 
DEC....

1940 
JAN... 
FEB - 
MAR... 
.APRIL 
MAT... 
JUNE.

U13,
m-7
U60i
U?4
1196
m 2

K4-8
1361
1C7-3
l» -3
m
U13 'A

Sl-8 1216 
86 7 U92
£4-0 1296 
m  119-9
856 m  3 

1235

1107
UO-7
113-3
IIH
li^0
1121

J U T  .. 90-1 
AEG... 91-8 
SEPT... 93-5 
O C r... 956 
NOV... 88 7 
DEC.... 1Q2-0 

1941
JA N .... 103 5 
fE B .... 1046 
^ ...1 0 7 -4
APRIL 1 ^0
Ma t  .. S? 3

1I7-7

^  ' w  s
» v  ' ‘'*■3

jTTl

6604
6170
7127
7147

7937

DEC.
194S

eeb . .
H.AR. 
APR.

1204
120-5

m -9
1469
148-6
1511

153-8

7136
7518

ICTl
9397

122-6 
12J-2 

-.1221}'

JCLT
acg
5Epf m
oeY -;|g;7 
N o v ■ ^ ^ 3 '
DEo "• ^ -5
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priceJ •

ii5-9
122?

)
) 112-9 

96-6 
960 
98-]

}051 io5-3
100-7
100-2
102'5
109-6

132.51122-5
93-?

100- <' 2!)
101- 3; I J

102-7 
100-8
99- 4

100-  1 
105-2

97-8
95- 2
96- 6 

105-5
i

100-3 98-5
100-3
100-2
100-0
99-3

97- 5
98- 1 
97-1 
96-2

99-01 97-2

98-8
98- 8
99- 1 
99-2 
99-3 
9e-8

95-8
W-8
M-6
94-2
94-0
93-6

991

96-6
98-8
98-7

101-2
103-2
103-5
103-4

94-3
93- 5
38-4 100-6
97-6
96-7
94- 9 99-6

103-4 94-8
102-5 J6-6 
102-1 “ ■ 
101-7 
101-7 
101-3

95- 6
96- 2
97- 0
96-3 100-5

101-4
101-0
101-4
1029
103-6
103-6

103- 9;
104- 0]
104- 6,
105- 91
107- 7
108- 4

97-8
97- 9
98- 4 

100-6 
1021 
105-9

110- 5
111- 9
112- 8 
115-1 
115-2
115'5|

106-7
108-0
110-8
lire
113-1
113-1

,100-8
1008
101-2
102-2
1029
lW-6
105- 3
106- 2 
1081
109- 3
110-  2 
110-5

117-9
117-8
1179
117-8

121-6
123-2

112-0
112-9
114- 3
115- 1
116- 0 
1184

124-6
126-1 117-5

U7-8
119-0
11J8

6 '

-

r

[United State#
EMPLOYMENT, INTERNAL ACTIVITY, TRADE.

S  4

Barron*^
Indices*

Income
Payments.

Industrial Production. 
Federal Reserve Bd. Indices.

Freight Car I Building 
Loadlngs.+ t Contracta

1 Awarded.if

Total.

 ̂ w V

Z2 ^
'CSC is c  o

«  2 S

Manufactures. 
Adjusted Indicos.

j Miner* 
: als.

i

2C5

«/%  of 1035-1)

1924 Av.l 100-9 I 50-7
t I

1929 .\^ J 1131 82-8

19S4 Av.i
1936 Av.
1936 Av.
1937 Av.
1938 Av.
1939 Av.
1940 Av.
1941 Av. 

1939 I
JA N . ...i 
F E B . •••! 
MAR....i 
APR. -  I 
MAY 
JU N E -I

64-2
70-9
85-9
88-9
70-1
83-3
91-2

115-0

78-4
85-0
96-3

1051
100-6
112-6
124-6
144-9

80-7
79-7
792
76-9
76-9
79-3

107-3
107- 8
108- 3
109- 1 
108-2 
111-0

JU L Y  ..) 
AUG....' 
S E P T ...; 
OCT. . . . 1  
NOV....I
DEC.......

1940 ; 
JAN. 
F E B . ... 
MAR ... 
A PRIL  
MAY ... 
JU N E ..

79-9
81-5
870
91-4
93-1
93-5

111-3
111-7
1160
119-4
119-8
121-2

JU L Y  .. 
AUG..,. 
SEP T ... 
OCT. ... 
NOV.... 
D E C ....

1941 
JAN . ... 
FE B . ... 
MAR ... 
APRIL 
MAY ... 
JU N E ..

91-8
86-7
840
84-0
86-6
89-4

121 6
119- 2
120-  6 
119-9 
121-3 
123-5

90- 1'123-4
91- 8 :124-1 
93-5 1126-2 
95-6 129-4 
987  132-1

102-0 i 134-4

4  •

# a  #

JU LY  
AUG. 
SEPT  
OCT. 
NOV.... 
D E C ....

1942 
JAN . ... 
FEB. 
MAR. 
APR. 
MAY 
JU N E ..
JU L Y  
AUG .... 
SEPT  
OCT. 
NOV.... 
D E C ,...

•  a  «

103- 5
104- 6 
107-4 
103-0 
112-3 
115-2

135-4
137- 2 
140-3
138- 3 
143-2 
146-2

llS-8 ! 144-9 j
117-7
117- 5
118- 3 
120-4 
120-5

122-6
122-2
1220
123-1
123-0
125-0

146 9 
148-6
151- 1
152- 7
153- 8

127-8
130-2
130-7
132-3
134-5

156- 2
157- 8 
157-0 
156-7 
159-2 
169-7
162-1 
164 2 
167-2 
166-8 
169-3

Jiu $ j % of 193
1 98

6882 122-9 108

4410 78-7 88
4880 8 7 1  ' 93
5671 101-3 ; 101
6029 107-7 •111
5514 98-5 93
5906 105-5 1 102
6371 113-8 1 111
7674 137-0 130

5760 101-6 99
5301 101-6 99
5788 102-6 99
5705 101-4 99
5513 103-7 99
6027 105-1 100

5812 104-8 101
5501 106 1 . 101
6102 107-3 103
6539 109-3 107
5977 109-9 109
7053 111-3 111

6204 110-7 110'
5719 110-7 108
6135 110-3 ; 106
6138 no-6 105
5894 112-0 , 105
6468 112-1 106

6285 112-3 n o
5962 113-9 111
6H2 115-5 111
6870 117-2 114
6469 117-7 117
7670 121:3 ’ 119

6804 123-4 121
6470 125-4 121
7127 1272 122
7147 129-4 125
7092 133-8 128
7937 137-0 151
7739 138-9 133
7518 141-1 135
8280 1431 135
8508 145-4 135
8071 146-5 137
9397 154-7 137

8355 l ‘=6-l 138
7976 157-4 138
8734 157-8 137
8719 160-9 138
85.53 161-9 140
9578 165-8 143
9329 168-7 147
9157 171-6 148

10127»• 173-0 148
10279*' 175.5 158

186-0 I 159

•'J % of 1935-9. % of 1935-9

4

o

111 82 82 81 95 89

127 ’ lH a  110 110 132 107 i 124-8

84-4
98- 9 

108-6
99- 9 

108-3 
117-7 
139-7

I

98 97 101 ' 101 97 104 103 105-2
100 99 101 ■ 101 97 104 101 105-5
102 100 101 1 100 96 104 104 105-8
100 98 97 99 93 103 91 106-6
100 99 98 99 93 104 97 107-7
102 102 103 (✓ 103 99 106 104 106-9

99 ; 102 105 1 104 102 106 107 1080
105 106 106 ! 108 108 108 92 107-6
110 , 119 114 , 114 118 111 114 110-6
119 126 121 122 130 115 119 * 110-3
119 126 124 125 134 117 120 111-6
122 122 125 127 138 117 114 114-2

115 ; 117 122 183 154 113 118 113-3
115 !: 113 116 116 . 124 n o 114 114-6
115 ^ 112 113 112 118 107 , 117 115-9
113 112 112 111 116 107 119 113-8
113 117 116 116 123 n o 117 116-0
115 121 122 122 133 114 119 117-51
113  ̂ 120 122 ‘! 123 136 115 119

1
117-1

112 ; 124 124 1 126 143 112 114 118-7
129 132 127 ' 129 151 112 117 115-4
134 135 130 134 155 116 113 117-2
134 ■ 136 134 i 137 157 120 118 123-4
141 : 136 139 ; 142 164 124 118 124-5

139 135 140 144 171 125 119 130-3
146 139 144 148 176 126 118 136-6
151  ̂ 144 147 151 180 127 125 135-6
156 144 144 153 180 131 295 1371
166 , 155 154 160 190 135 125 142-5
176 ! 160 159 164 105 139 133 139-0
176 159 160 165 199 138 131 144-7
182 , 162 160 166 200 139 133 150-6
188 167 161 167 302 137 131 136-4
193 167 163 169 208 138 131 132-3
191 167 166 172 209 143 131 140 1
197 163 167 - 174 214 141 132 136-3

200 1 166 172
%

1 179 224 143 131 147-8
206 i 167 172 180• 227 142 129 14T8
211 168 172 180 231 139 127 141-2
215 172 174 181 234 139 , 130 1390
223 175 175 183 239 138 129 137-3
229 177 176 ; 184 244 136 135 135-4
236 , 180 179

1
' 188 249 138 11 132 143-5248 1 187 183 192 257 140 133

255 1 191 185 , 195 260 140, 130 A
301 192“ 188* 200“ 269“ • 141 129
312 192“ 191“ - 202“ 273“ 145* 129* t

190“ 194“ 281“ 145* 118* 1

115 1 — —

128

102
102
102
102
101
100

101
102
104
106
108
110

106
104 
103 
103 
103
105

"Provisional. *' Revised figures from Jan ., 1942.
j^_A^in6tfed_forjfeaaon, long-term trend and population growth.

129
129
129
136
138
139'

135-9. Mn.
8

% of
1986.9 M u.$

164 383 301

152 480 204 437 366

89 129 56 178 138
92 164 65 190 171

107 222 96 205 186
111 243 103 279 257
89 268 111 258 163

101 296 125 265 176
109 334 141 335 219
130 501 214 429 279

98 252 150 213 170
95 220 127 219 158
94 301 120 268 190
87 330 117 231 186
90 308 n o 249 202
97 288 n o 236 179

99 300 117 230 169
101 312 127 250 176
111 323 127 289 182
114 262 132 332 215
114 300 145 292 235
n o 354 150 368 247

111 196 131 370 242
105 201 n o 347 200
100 272 108 351 217
103 300 111 323 212
106 329 111 324 211
111 325 129 1 350 211

n o 399 148 317 232
112 415 157 351 221
112 348 162 295 195
n o 383 166 ; 344 207
116 380 193 : 328 224
119 456 200 ' 322 253

122 305 179 325 229
124 270 173 305 234
126 480 164 357 268
112 407 179 387 287
135 549 176 385 297
139 539 204 330 280
138 577 242 365 278
139 760 265 460 283
130 623 28T 425 262
127 606 253 eee-f- 304
135 459 240 1 492 281
137 432 214 ^652 544

140 317 206 479 254
139 434 195 479 254
136 611 218 611 272
143 499 223 695 234
143 674- 211 •625* 191*
141 1190 536

4  «
619* 220*

142 944 359 629* 214*
143 721 317 702* 184*
136 723 300 718* 190*
133

■ 134
•780 

. -644-
322-

.• 314
776*.t ♦  •• 199*

134

Federal Reserve Board figures Dept, of Commerce figuvcb.
t  Includes large volume of shipments actually espoted in curlier monthb.
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o f goods manufactured from scarce materials. 
Under this plan, which will go into operation in 
the second quarter o f 1943, the number o f units 
o f goods to be produced, for civilian purposes as 
well as war needs, will be based upon the supply 
o f raw materials actually available ; the Pro
duction Requirements Plan that had been 
inaugurated earlier did not take into account the 
quantities o f raw material available when pri
orities were issued. Control over only three 
commodities— steel, copper, and aluminium— is 
to be undertaken at first, but other commodities 
will gradually be included.

The impact o f war demands on the supply 
o f goods currently available for civilian use has 
not as yet been severely felt except in a few lines. 
The formal rationing o f only a small number of 
commodities— such as fuel oil, gasoline, rubber 
tyres, su p r, and coffee— has occurred thus fa r ; 
but the inclusion o f a larger number o f civilian 
goods, under the “  point ”  system o f rationing, 
has been announced for the early part o f 1943.

The value o f inventories o f manufacturers, 
wholesalers, and retailers in the third quarter of 
1942 is reported to have declined by 8275 M n., 
in contrast to an increase o f 81,600 M n. during 
the third quarter o f 1941. Stocks o f wholesalers 
and retailers are being reduced, largely through 
the sale of durable goods that are now irreplace
able.

The cost o f living advanced S% between the 
end o f 1941 and late 1942 (November) with food 
and clothing costs showing the largest increases. 
The total value o f retail sales last year averaged 
somewhat above sales in 19 4 1, but as 1942 prices 
were above those o f the earlier year, the volume 
o f goods purchased at retail appears to have 
declined. Total income payments in the ten 
months January-October, 1942, amounted to 
890,800 M n., a figure 816,200 M n., or 22®o> 
above payments in the corresponding ten months 
a year earlier.

B U S I N E S S  V O L U M E S . — Output of 
durable-goods manufactures increased rapidly 
in 1942 j Federal Reser\’e Board adjusted 
index for this group was 275 (%  o f 1935-39) in 
November, compared with 209 in November, 
1941. The indexes for non-durable manu
factures and minerals output, on the other hand, 
showed only small monthly changes throughout 
the ye a r; and in November the index for each 
group was at practically the same level as in the 
final quarter o f 1941. A  recent compilation by 
the Board o f Governors o f the Federal Reserve 
System and the U .S . Department o f Commerce 
affords a comparison o f the various industries' 
output for war and civilian uses in 1941 and 1942.

Only 10 %  o f iron and steel production in 1942 is 
estimated as available for non-war purposes, 
whereas in 1941 civilians obtained about two- 
thirds o f a somewhat smaller output. Machinery 
production was some 40 %  greater in 1942 than 
in 19 4 1. W ar requirements have taken 70%  of 
this increased output, compared with 4 3 %  of the 
smaller production a year earlier. The only 
activity for supplying civilian requirements which 
is carried on by the automobile industry is the 
manufacture o f a small volume o f replacement 
parts.

Among the non-durable goods industries, the 
output o f textiles, manufactured food products, 
tobacco products, and chemicals is estimated to 
have been greater in 1942 than in 1 9 4 1 ;  while 
industries in which production declined include 
leather and products, paper and paper products, 
printing and publishing, petroleum and coal 
products, and rubber products. Manufactured 
food produas is the only one o f the non-durable 
goods industries which showed an increase last 
year over 194^ i*̂  output for both civilian needs 
and war demands. The war portion o f the output 
o f the other non-durable goods industries was 
considerably greater than in 19 4 1, while the 
civilian portion dropped sharply.

The index o f factory employment compiled by 
the Bureau o f Labor Statistics reached the new 
high figure o f 154.8 (% o f 1939) in October, a 
figure 1 1 %  higher than the index for October, 
1941. The index o f factory payrolls showed an 
advance o f 40^0, to 261.0 (%  o f 1939). The 
greater increase o f the payrolls index reflects a 
rise in the number o f working hours per week, 
overtime premiums, and the expansion o f activity 
in war industries where higher wage rates prevail. 
Average earnings per hour— which include over
time premiums, shift differentials, incentive 
bonuses, etc.— amounted in October to 98.8 
cents for workers in durable goods industries, 
to 75.7 cents for those engaged in the manu
facture o f non-durable goods, and to 88.6 cents 
for wage earners in all manufacturing industries 
combined. The average number o f hours worked 
per week was 43.6 for manufacture as a whole; 
and weekly earnings averaged S38.86, a gain of 
25°o  in a year.

The seasonally corrected index o f cash income 
from farm marketings has risen sharply, although 
irregularly, throughout the year. In October, the 
index, at 2 12 .5  (%  o f 1935-39) was 40%  above 
the figure for October, 1941. For the entire 
ten-month period ending in October, cash farm 
income totalled 812,10 0  M n., compared with 
88,900 Mn. in the corresponding period o f 1 9 4 1 ;  
the increase was shared by all commodity groups.
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The value o f construction contracts awarded 
in the eleven-month period, January-November, 
1942, was 3 5 %  above that for the corresponding 
period in 1941.  All classes o f construction except 
residential building showed increases over the 
preceding ye a r; the decline in residential awards 
amounted to 10 % . Since the middle o f 1942, 
about 90” o o f total awards each month has 
represented publicly financed construction.

CO M M O DITY PRICES.— Following the 
passage on October 2 o f ± e  Act to amend the 
Emergency Price Control Act o f 1942, the Office 
o f Price Administration issued a number o f 
supplemental regulations affecting commodities 
and services. For various foods which previously 
had been uncontrolled, maximum price levels 
were established early in October; and a nation
wide .veiling was placed on residential rents.

During October and November, wholesale 
commodity prices in general showed narrow 
changes from week to week, although the general 
direction was upward. Between October 3  and 
December 5 the “  all commodities ”  index o f the 
Bureau o f Labor Statistics rose from 99.7 to 
loo.i (%  o f 1926). This slight increase reflected 
advances in the prices o f some farm products, 
the upward adjustments o f price ceilings for

certain commodities, and higher federal excise 
taxes on such products as tobacco and alcohol. 
In the last three weeks o f December, relatively 
sharp advances occurred in the “  all commodi
ties ”  index, primarily because o f increases in 
prices for farm products. During this period the 
index for farm products rose 4 . 2 %  ; that for 
foods, 1 . 3 %  ; while the index for industrial 
commodities showed practically no change. As 
the year closed, wholesale prices o f farm products 
were the highest in 22  years ; prices o f foods had 
risen to the highest level since the autumn o f 
1 9 2 8 ;  and industrial commodities were above 
those at any time since early 1927.

T h e index o f the cost o f living at mid- 
November was 119.8  (%  o f 19 35-39 ), compared 
with 1 10 .2  in November, 1941.  Since the middle 
o f M ay, 1942, when the General Maxim um Price 
Regulation became effective, food costs have 
advanced about 7 .8 %  ; and the costs o f all other 
goods and services, about 0 .6 % . Estimates 
indicate that commodities and services repre
senting about 1 2 %  o f the family budget remain 
uncontrolled. These uncontrolled items include 
personal and professional services, and, among 
foods, some fresh fruits, vegetables, and fresh 
fish.

SOUTH AFRICA.
By Miss S. van  der H orst.

\']th November  ̂ 1942.

Ea r l y  in October the Prime Minister 
annoimced that the shipping difficulty had 
led to the formation o f a National Council 

o f Supplies, o f which he was to be Chairman 
and M r. F . C. Sturrock, Minister o f Railways, 
Deputy-Chairman. Dr. H. J. van der Bijl, until 
now Director-General o f W ar Supplies, is a 
member of the Council and its chief executive 
officer : Direaor-General o f Supplies— an office 
which includes his previous functions and thus 
co-ordinates war and civilian demand.

Most o f the commodity controllers fall under 
this organisation, but the controllers o f prices, 
petrol, building and industrial manpower con
tinue to function independently, although in 
collaboration with the Director-General of 
Supplies.

The objectives announced a r c : to limit 
imports to those essential for (rivffian life ; to 
maintain public health; to avoid unnecessary 
unemployment or the collapse o f well-established 
industrial or commercial concerns ; to distribute

equitably the available supplies (but as long as 
possible without individual rationing involving 
the use o f ration card s); to arrange for the 
internal manufacture o f essential commodities 
which cannot be imported.

T h e Director-General o f Supplies has power 
to instruct any person or company to undertake 
the manufacture o f any commodities, military or 
civil, which cannot be imported and to indemnify 
them against loss. He also has power to purchase 
or to import bulk supplies and arrange for their 
distribution.

Rationing presents peculiar difficulties in 
South Africa. In view o f the ideals inspiring 
the United Nations, it would be difficult to 
exclude sections o f the population from the 
right to ration cards, but if  the available supplies, 
particularly o f manufactured goods, were equally 
divided among the whole population, the share 
o f each individual would be quite iqadequate, 
even although lack o f purchasing power might 
prevent many from presenting ration cards. In 
addition, the probabilities o f a black market
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arising are enhanced where many holders of 
ration cards have not the means to buy the goods 
they represent. The rationing devices adopted 
by wholesalers and retailers (see June report) 
are, therefore, not for the present to give way 
to ration cards.

The creation of this administrative frame
work o f control is a somewhat belated attempt to 
put production for civilian use on a war footing. 
Even allowing for the difficulties arising from 
political opposition to the Union’s part in the 
war, mobilisation of resources is far from com
plete. For one thing, gold production is to be 
maintained as far as possible. Rumours early 
in August that gold mining was to be curtailed 
on account o f shortage of native labour, were 
promptly denied by the Chamber o f Mines and 
by two Cabinet Ministers. In spite o f the 
release o f real resources which would result, the 
closing of the gold mines would create serious 
immediate social and financial problems. More
over, mines now closed down might never be 
re-opened. The gold-mining industry at present 
employs some 350,000 natives and 44,000 
Europeans, a labour force exceeding in numbers 
that o f all manufacturing industry. I f  mines 
were closed down for reasons other than a 
shortage of native labour, it is doubtful whether 
the non-European manpower released could be 
fully utilised without arousing serious opposition 
from white labour. The pre-war stratification of 
the labour market into European and non- 
European spheres remains, and prevents the 
training and use o f native labour for skilled and 
much semi-skilled work in all industries. Non- 
Europeans are not enlisted into the forces in 
combatant capacities, but only into transport 
and labour corps. So that i f  the gold mines 
were compulsorily closed or seriously curtailed, 
in addition to sacrificing tax revenue, the 
Government would be faced with the necessity 
for giving some help to those who could not find 
employment elsewhere, nor support themselves 
in the native areas, from which much o f the 
mine labour comes. The financial difficulty 
should not be insuperable, but the authorities 
still hope to avoid the social and economic 
revolution which would result from the full 
utilisation o f the Union’s manpower in the 
direct war effort.

L on g- T erm Po l ic y .— The ultimate decline 
of ffie gold-mining industry is a- recurrent source 
o f anxiety in iSouth Africa. Two recent authori
tativeprim ates predict that the decline will 
commence within 10 years. In its third interim 
repon the Industrial and Agricultural Require
ments Commission turned from matters of

immediate urgency to long-term economic and 
social policy. It recommends increased indus
trialisation to replace the inevitable decline of 
gold mining, and to absorb those who cannot 
make a living from farming, and takes a somewhat 
optimistic view o f the prospects. It recom
mends the beneficiation o f base minerals, the 
processing o f agricultural and other produas, 
to offset the country’s transport disabilities, and 
the manufacture o f less refined types o f goods 
which will be within the reach o f the low income 
groups. It stresses the need for reducing the 
present high cost of manufacture and considers 
that this might be achieved by “ rationalisation” 
and the increased use o f native labour along 
with increased mechanisation. In 1938-39 the 
ratio o f non-Europeans to Europeans in manu
facturing industry was 1.6 to i ,  in gold mining it 
was 8 to I .  This recommendation would inVolve 
a reversal o f the official policy which has sought 
to make manufacturing industry the preserve of 
the European.

The Commission also recommends that in 
future comparative costs should be taken into 
account in granting protection, that the less 
efficient industries should not be protected, and 
that self-sufficiency should not be the aim. 
There are, however, qualifications. Key indus
tries should be protected, and the products of 
foreign “  sweated labour ”  should not be allowed 
to compete with South African manufactures. 
Somewhat in contrast to the Commission’s 
views on tariff policy is the recent reassurance 
given by the Minister o f Commerce and Indus
tries to the annual convention o f the South 
African Chamber o f Industries, that, although 
in general he agreed with the implied aim o f tfie 
Atlantic Charter to reduce tariffs and trade 
barriers, “  it could only be put into practice with 
great caution and vigilance ”  in South Africa—  
a view that seems likely to prevail.

C ontrol of Prices, Imports and  Exports.—  
Price control has been tightened up and extended 
to goods exported or supplied to ships or convoys. 
The prices for goods sold in the Union will 
apply in order to reduce the incentive which 
has been causing some traders to take advantage 
o f more profitable export markets.

Since June 30 imports have been limited to 
priority ratings i  to 5— ratings w'hich may be 
assigned by the imports and exports control to 
goods, plant and materials for indusmes, regarded 
as essential. In cases- o f commodifies under 
control, certificates o f essentiality have first to 
be obtained from the respective controllers. 
The list o f commodities falling within priorities 
1-5 which may be imported for general sale is
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%
of Jan. 

1S81

RESERVE BANK

m

£Mn. £Mn. £Mn.

09

CQ

1924 Av. 

1929 Av.

1983 Av.
1984 Av.
1935 Av.
1936 Av.
1937 Av.
1938 Av.
1939 Av.
1940 Av.
1941 Av. 

1939
APRIL  
MAT ... 
JU N E ..

»  •  4

120* 2-5t

117*

206
267
303
304 
272 
272 
257 
238 
240

JU L Y ..  
AUG .... 
SEPT... 
OCT. ... 
NOV.... 
D E C ....

1940 
JAN . ... 
FE B . ... 
3IAR. ... 
APRIL  
MAY 
JU N E

JU L Y  .. 
AUG. ... 
SEPT ... 
OCT. ... 
NOV.... 
D E C ....

1941 
JAN. .. 
FE B . ... 
M A R ... 
APRIL 
MAY ... 
JU N E ..

JU L Y  .. 
AUG .... 
SEPT ... 
OCT. .. 
NOV.... 
D E C ....

1942 
JAN. ... 
FE B . ... 
M A R ... 
APRIL 
MAY ... 
JU N E ..

JU L Y ..  
AUG.... 
SEPT... 
OCT. ...

253 
264 
270

254 
262 
245 
237 
249
255

254
249
254
259
256 
220

10-7

240 
233 
229 
232 
236
241

235
242 
247 
216 
249 
253

244
229
224
214
213
216

202
193
199

I

13-7
19-4
26.3
24-4
24-7
24-2
27- 7 
36-9
49- 8

26-4
26-4
266

26-6
26-9
28- 4
29- 5
30- 8 
30-2

30-7
32- 5 
330
33- 8 
362
36- 7

370
37- 3 
381  
39-8 
42-6
44- 6

45- 6
47- 1
48- 7 
501
50- 7
51- 8

52- 3 
52-9 
54.6 
51-3 
48-5
44-4
441
461
48-2
520
54-3
56-7

610
63-9
66-9
70-6

10-  7 

90

9-8
11-  8 
12-9 
14-7
16- 4
17-  2 
19-0 
21-3
25-  6

18-  7 
17-7
19-  2

1^-5
16-  7
20-  5
19-  3
17-  8
20-  7

18-  3
17-  7
20-  3
18-  9
21-  3
22-  8
21-8
23-7
22-8
210
23-6
23-7

23-7
23-8
23-6
22-  5
26-  2 
25-8

23-  8
27-  2 
25-8
28-  2
28-  5 
28-6

29-  5 
29-8 
28-9 
28-6 
53-2 
32-1

35-7
35-3
34-1
37-3

SOUTH AFRICA
COMMEKCIAL

BANES

a

Qd

S<
2 ^  S o S o
-a*5 p

£Mn. ;£Mn. £ Mn. £ Mn. .£Mn.
5-2 370 1 58-2

4-9 49-3 61-5 US

22-4 34-9 72-6 112 ■ 9
25-1 39-7 82-8 141 2-7
26-4 45-7 84-7 133 1-2
23-7 48-8 87-6 166 2-8
19-5 E64 92-8 179 2-6
20-5 56-8 94T 160 1 0
22-6 53-5 96-5 158 •9
34-7 49-6 110-4 170 •8
500 41-2 135-2 195 -3

18-8 53-3 93-6 147 1-0
20-3 53-6 94-7 148 •6
22-3 54-4 97-9 168 •7

21-2 64-7 96-3 154 ■ 8
229 53-6 94-7 176 •3
23-3 52-8 96-3 145 T1
24-6 52-3 98-4 154
26-1 52-5 100-5 153 •7
24-1

1
54-3 100-9 172 2-5

1
25-0 55-3 103-1 164 — J
30-9 54-5 103-3 183 •1
24T 52-4 98-9 172 •5
27-5 51-5 101-4 171 •8
291 51-2 1041 160 —JO
38-3 ■ 51-2 111-3 179 T1

400 50-9 113-7 169 — J
40-6 1 49T 110-5 196 •3
36-6 i 47-8 115-6 145 1-0
38-8 1 46-7 117-2 162 4-8<2
40-3 j 43-5 120-5 165 1 4
45-6 , 42-6 125-3 179 •2

46-2 i 41-5 127-0 177 •5
42-5 40-2 1211 195 — ■3
45-2 40-1 125-6 172
51-3 39-6 130-5 164 •8
51-7 399 132-7 169 —J-7
52-8 40-4 136-6 206 2 2

58-0 1 40-9 137-3 212 •5
58-4 4T2 138-0 213 •3
680 42-9 141-5 205 •4
43-6 ' 42-4 14T8 216 •6
45-1 : 42-3 143-5 197 •5
47-2 43-3 147-8 220 •1

48-3
1

44-1 147-8 211 •9
5V2 43-7 1464 220 •7
520 42-9 146-5 233 •8
63-7 43-0 149-2 198 ■ 7
58-6 42-6 154-5 197 •3
66-9 1 41-2 163-1 217 1-3

69-9 41-5 166-2 225 •6
760 40-9 168-3 221 •9
79-8
85-3

40-2 176-4 1-1

O

%
% of of Jon. 
19.18 1 1914

%of 
19281

in

aCQ

OS

108

107

168.

147

101
100
100
100
99
99
99

100
100

101
102
102
103
103
104

104
103
104
105 
105
104

105
105
106
107
108 
108

119

120

128
132
137

150
150
152
152
155
156

157
158 
169 
162 
164 
167

82

58

62

71

•74

76

71

75

t t

181
181
182
182
184
186

192
193
194

• Average of Jan. 1st and July 1st. 
X Excl.QoId from this date.

£Mn. £Ma.
5-5 3-1

7 0 5-2

4-1 2-2
5-6 2-2
6-3 2-6
7-2 2-7
8-6 3-5
8-0 2-7
7-6 2-8
8-8 3-3

7 . 7 2-2
7-8 2-3
8-2 2-6

7-6 2-4
8-lx 3-3/
5-4 2-7
5-9 2-8
7 . 7 3-5
8-3 3-4

9-3 4-5
8-8 3-4
8-2 3-5

10-4 4-4
8-5 3-6
9-1 3-5

9-5 2-9
100 2-7
7-8 2 6
9-0 2-5[|
8-2 3-2
7 0 3 0

8 1 2-8
6-7 2-7
9-2 2-7
8-3 3-2
t t t t

t Incladinp £1*5 Mn. British Treasury Bills.

10-2
9-5

10-2
9-9

102
101
10-2
9-9
9-8

[South Africa

£Mn.

•47

NGS INDUST-L
3BD EMPL’M'TwUa INDEX

0sa
>

V
0
J
tnV g

a
u9
0

ha

0

>,a>

0

>
aa
0Q.

a
0

M
- s
g aVJS

6̂ 0bFi
4aA

0
vQ

02
w
2 a

wz  ^ 63 Vzo

%of July,
5Mna £Mn., 000 1925 000

1-9 — - 180

■ 42 2-4 2-9 120 112 194

21 2 1 1-7 117 106 231
30 2-4 3-3 133 120 252
33 2-7 3 8 147 137 278
36 2-9 4-7 160 152 301
39 3-1 5-0 172 161 305
46 3 0 4-1 175 167 324
41 3-1 3-5 177 168 327
31 3-3 2-1 178 178 361
30 3-6 2 -3 185 189 376

61
1

2-9 3-8 177 170 337
34 3-0 3-6 177 170 334
46 3-2 3-5 177 169 332

49 3 1 3-7 177 168 328
42 3-2 3-7 177 168 326
47 3-3 2-7 177 168 325
38 3 1 3-0 178 167 320
34 3-0 3-1 178 165 315
27 3-2 2-9 178 166 316

32 3-3 3 0 178 166 337
30 3-0 2-6 179 174 353
41 3 1 2-6 179 178 363
42 3-2 2-6 180 180 367
37 3-1 2-0 180 181 368
31 3-2 1-3 178 180 365

31 3-5 T3 176 179 361
16 3-4 1-5 177 179 366
26 3-3 1-7 177 180 368
51 3-4 2.0 177 180 366
23 3-5 2-2 178 179 363
16 3-6 2.1 179 179 359

28 3-6 2-6 180 180 376
33 3-2 2-3 181 186 384
35 3 7 3-5 182 188 383
32 3-4 2 0 183 188 382
39 3-6 2-4 184 189 379
27 3-5 2-8 185 189 375

49 3-8 2-8 185 189 376
25 3-6 2.1 185 190 377
38 3-8 2-3 186 191 376
16 3-9 2-5 187 191 374
22 3-7 2-0 188 191 370
17 3-9 1-7 190 191 365

23 3-9 1-9 189 191 380
27 3-6 1-3 191 198 389

4-0 •9 191 200 S74«!
t t 3-7 •5 191 198 371

3-7 •8 190 198 368
3-7 •6 189 197 366

4 1 •6 190 199 356
•6 190 196 347
•6 1 340

Ratio 0( currjni vatae-To-rev.lua.i„o'afl& °°S“ ‘° “ ““ “““ ■ ’
II Excl. wool from this <late. t t  Pnblicfttlon Ruspeiuled.

..... -Ate excludes small mines which in Feb., employed PJ,O00.
Inch capital of Industrial Development Corporation of South Africa, Ltd*I Offlefal fiinires of value of iom ot Industrial Development Corporation of Sou

output figures of Tranavaal Chamber of Mines

Colu-nns 6, 7, 8, 10, 1?, 14. 20, Official Union Statistics. CoIuiuhr 15, 22, Transvaal (')iamlKM- of Minos Statistics fmin 1942.
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small and largely confined to tools. The impor
tation from the United Kingdom by parcel post 
o f goods for resale or manufacture has been 
prohibited unless special permission is obtained.

In August it was announced that arrangements 
had been made to pool the requirements of 
Union industrialists. An Industrial Supply 
Committee was appointed and the requirements 
o f different factories, after scrutiny by industrial 
panels, are to be pooled and submitted to the 
import and export control.

G overnment F in an ce .— On the lyth July 
the Government issued at par a 3% local 
registered stock 1957-64, minimum subscription 
£100. On 1st September a war bonds issue o f 
similar stock was opened to tap the small man’s 
savings. Subscriptions o f £5 and upwards are 
accepted, and a campaign for the sale o f war 
bonds is taking place. Up to October 31st 
Treasury receipts from these issues were £ 17.6 Mn. 
and £4.2 Mn. respectively.

RECENT MOVEMENTS IN GERMANY
By H. W . S in ger .

26th January^ 1 9 4 3 *

T h i s  surv'ey is based on data coming to 
hand during the summer and autumn 
o f 1942.*

W ar F inance .— The following table (un
converted— in Milliard Marks) is derived from 
German official sources :—

Privote not ines (aftei' tax
ation nrul contributions) 

Private oxjionditureiind invest
ment

Private savings « •«

1938 1939 1940 1941

66 81 95 102

59 67 72 71
7 14 23 31

It will be seen that the increase in private 
savings has continued, in spite o f a reduced rate 
o f increase in net incomes, because private expendi
ture and investment has ceased to expand further. 
According to the table, private saving in 1941 
was at a rate o f £2,600 Mn. per annum. 
[Wherever marks have been converted into £, 
to facihtate comparisons and give more im
mediate meaning to the figures, this has been 
done at the rate o f £ 1 = 1 2  marks, which is be
lieved to be a reasonable measure o f the relative 
price levels.]

Using the official cost-of-living index, the 
table would suggest that real consumption 
bemeen 1940 and 1941 fell by 5 °o- The real 
fall is greater because : (i) The official cost-of- 
living index, being calculated on a moving-chain- 
basis tends to give heavy weight to the goods 
which happen to be plentiful and cheap ; (2) Con
sumers’ choice is even more severely limited by 
rationing and shortages; (3) The civilian
population has increased by several millions 
through an influx o f foreign workers, prisoners 
o f war, repatriated Germans and a high level of 
births maintained until 1941 (see below). In

1940, the dechne in consumption from the 1938 
level had already been 16% , so that the combined 
fall to 1941 is at least 20%. In 1942, on the 
other hand, it is stated that no further contraction 
took place, owing to increased imports and to a 
running down o f stocks o f grain and textiles ; 
but as the civilian population increased by at 
least another three milhons, real consumption 
per head must have been further reduced. For 
1943, severe reductions in the consumption of 
new clothing are foreshadowed, the new clothing 
card implying a further cut by 30-40% from a 
level already 50^0 below pre-war.

Home-financed Government e.xpenditure was 
just about the same as private expenditure in 1940 
(71 milliard marks), but vastly exceeded it in 
1941 (89 miUiards). Combined home-financed 
expenditure (private and Governmental) in 1940 
at 143 Md. exceeded the National Income in
cluding transfer payments and indirect taxes at 
130 Md. by £ i,io o  Mn., indicating home dis
investment to that extent. For 1941 the figures 
would be : combined home-financed expenditure 
i6o M d., national income 146 M d., home dis
investment about £1,200 Mn. (about the same 
as 1940 in real terms).

In addition, “  available resources ”  were
increased by Government expenditure financed 
from abroad by requisitioning loans (on clearing 
accounts) and payments o f “  occupation costs.” 
These were 12 Md. in 1940 raising a\'ailable 
resources to 155 Md. (of which 46% went to 
private expenditure); and 16 Md. in 1941 
raising available resources to 176 Md. (40% 
private). All these figures are semi-official 
estimates; nothing comparable to tlie British 
White Papers has been published.

* Earlier surveys by the writer have appeared in the 
Economic Journal.

R etail Sales.— Retail turnover in 1941 was 
io “b above 1938 (by value). The various t3"pes
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o f shops show tlie following changes :— Food
- 1- I3°g, mixed textiles 4-8 '̂oj women’s and girls’
wear r  12%, general dealers + 16 % , shoes 
glass ware and crockery t paper + 67%
(due to increase in forms, black-out paper), 
drugs -t"35^o> tobacco + 33%  (due to increased 
tax). Decreases were registered fo r :— men’s 
and boys’ wear — ly^oj sports goods — 12%,
wireless sets — 33̂ 05 carpets and fabrics — 25%

L abour.— The general labour situation is 
dominated by the accelerated influx of foreign 
labour, mainly from the Ukraine; the number 
of Ukrainian workers alone— exclusive of pris
oners— is said to exceed 700,000. The influx of 
all foreign workers during the autumn was 
claimed to be at the rate of 15,000-20,000 a day. 
The “  target ”  for foreign civilians for the end 
of 1942 had been raised from 3 Mn. to 5 Mn., 
and at the above rate this figure may have been 
reached. Between spring and autumn, 1942, the 
increase in the number of foreign workers is 
officially given as 2-5 Mn., but this probably 
included prisoners o f war newly put to work.

The following are examples of the industrial 
distribution of two groups of foreign workers. 
Dutch : unskilled builders 25°''o, skilled builders 
15%, metals 13^0, agriculture 9% , railways 5% , 
women 4% , artisans 2% , dockers 2% , others
24®o. French: metals 42%, building 35° /

0>
agriculture 11% , others 13%.

The employment of women will be facilitated 
by the steep drop in the birth rate, due to war 
casualties and the Russian campaign. Birth 
rate (per thousand) 20-4 (1939), 20-4 (1940), 
i8-8 (1941), i6-o (Jan.-March, 1942), 15-5 
(April-June, 1942). The last figure is back 
to the 1916 level (and also no longer above the 
British level). The rate for July, 1942, shows a 
further decline to 14.8 (which is distinctly below 
the most recent British figure). The war deficiency 
of births (as compared with the expected number 
at the 1938 rate) is now at the rate o f 350,000 per 
annum, whereas up to the end of 1941 the total 
accumulated deficit had amounted to no more 
than 105,000. The fall in births, though im
mediately beneficial, is very much contrary to 
Government policy.

The drain on labour in unessential trades is 
shown by the fall in employees in the Hotel and 
Catering trades from 1,400,000 to 570,000, many 
of ^em  “ old or untrained.”  The railway 
service, on the other hand, now employs 1,125,000 
persons (100,000 of them women), 375,000 more 
than before the war.

W ages.— Average hourly earnings in March, 
1942, were i-8% above March, 1941, and 8-6%

above September, 1939 ; average weekly earnings 
were i- i%  and ii-2 %  higher. A slight shorten
ing o f working hours must have occurred be
tween March, 1941, and March, 1942. Real 
hourly earnings, adjusted by the cost-of-living 
index— in March, 1942, were i-2% lower than 
in March, 1941, but still 0 7 %  higher than in 
September, 1939 ; real weekly earnings declined 
by during the last year, but were still 3-1% 
above September, 1939. During the year March, 
1941 to March, 1942, the range o f increase in 
average hourly earnings was from 3 2% for 
skilled women to i- i%  for unskilled m en; 
average weekly earnings ranged from an increase 
by 1-6% for skilled men to a decline by 0*9% 
for unskilled men. Separation allowances were 
received by 7 8% o f all workers in March, 1942, 
as compared with 7 1 %  in December, 1941, and 
5-3% in December, 1940. The rise illustrates 
the increased transfer o f labour. Separation 
allowances are not included in the wage statistics. 
The lower payments to industrial labour con
scripts (Labour Maidens and National Labour 
Service) are also excluded.

The general policy is one o f freezing all wage- 
rates and permitting increases only as a result of 
increased output, longer hours, up-grading or 
change-over to higher paid war industries. Some 
exceptions have been made, especially in the case 
o f miners, and the Labour Trustees are busy 
unearthing evasions o f the “  freezing ”  decree. 
A  general transformation from time-rate systems 
to piece-rates is under way. It has been com
pleted in the building and steel industries.

Prices.— The official indexes continue their 
slow rise. Comparing September, 1942, and 
September, 1941, wholesale prices are up by 
2-3% (increase ranging from 3*5% for agri
cultural products to 0-3% for finished capital 
goods). The major individual changes are rye*

.0/05 wheat* -1-12%, brewing barley +5°{
o y

oats* 4 5% , eating potatoes -i-21%, cows 4-9%, 
pigs 4-12% , sheep -h5%> sugar + io t % ,  steel 
scrap in Eastern Germany 4-4°o> skins and hides

0/
/ o y leather for driving belts potato

spirits 4-4%, varnish 4- 7% . Decreases: beer 
— 11% , milk — 4% , window glass — 11% . The 
index of building costs increased by 8% .

Cost of living increased by 1-4^0 (without 
rent by 1.8%), food 4-0 4% , clothing 4-7-8%,
fuel 0//0> miscellaneous 1.1% , rent 0.0%.
Major individual changes: semolina - 9 % ,  
probably reflecting a change in quality, rice

4%) potatoes — 4'5°'o (indicating a better

* The increases in grain was due to special “  early 
delivery”  premiums.
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crop than last year), vegetables +9%^ beer 
— 5%) clothing + io % , underwear + 7 % , shoes 
+ 4 ‘5%j household goods 1-5%. These official 
price indexes do not, of course, reflect illegal 
price increases and the evasion of regulations. 
Official defence of the indexes reflects doubts 
felt by the general public.

Wirtschaft und Statistik (an official journal) 
draws attention to the smaller dispersion of whole
sale price changes between 1939 com
pared with 1914-1917. Then, the percentage price 
relatives ranged from 142 for non-ferrous metals 
to 736 for oils and fats; now, the range is only 
from 99 (for skins and leather) to 127 for textiles. 
The only groups to show increases of more than 
10% during three years of war are : textiles 27, 
tropical products 18, non-ferrous metals 12. In 
the cost-of-living, the major increases are for 
potatoes 26, vegetables 15, textiles 35 (women’s 
clothing 77)3 shoes 18. The paper then calculates 
that actual expenditure on food is no greater in 
1942 than it was in 1938, and continues : “  If

this result seems to be contradicted by the 
experience of daily life, this is due to attempts 
on the part of consumers to supplement their 
nutrition (beyond the basic needs covered by 
rationed food) by buying unrationed food and 
luxuries (e.^., restaurant fare) or by buying more 
expensive qualities than in peace time.”

T ransport.— The transport situation has 
been subjected to enormous strain. Some rail
way figures indicate the strain (comparing 1941 
with 1938): passenger receipts + 3 3 7 % , goods 
receipts -11-9% , persormel expenditure +20 %> 
wear and tear allowances -)- i8°o- The increased 
consumption of potatoes (by about 90°o) has 
increased the number of trucks required for their 
transport from 230,000 trucks in 1938-39 carrying 
985,000 tons to 630,000 trucks in 1941-42 carry
ing 3 /vln. tons. The increase in transport is 
more than proportionate to the increase in 
consumption because all the extra potatoes re
quired have to come from the surplus areas.
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UNITED KINGDOM.
THE ECONOMIC POSITION.

2']th April, 1943.

Du r i n g  the first quarter o f this year 
Government expenditure has risen further 
to a weekly average o f over £120 M n., an 

important factor being apparently the increase in 
our own lease-lend contributions. For the new 
financial year the Chancellor has budgened for 
a rate o f expenditure hallway between this and 
last year’s estimated rate o f £100 M n. a week, 
i.e., £110 Mn. This will mean an increase over 
the actual expenditure o f 1942-43 o f Mn., 
despite the new arrangement by which the 
Canadian Government reheves us o f expenditure 
in Canada and for the Canadian Air Force in 
this country. On the revenue side new taxes, 
together with increased yields o f existing taxes, 
are expected to bring in an additional M n., 
despite ± e  disappearance o f Canada’s money 
contribution o f £224 Mn.

The White Paper computations show an 
increase in net national income in the course of 
1942 of 11.5%  in comparison with one o f 15% 
in 1941, but naturally a given percentage increase in 
money income becomes more serious as the possi- 
bihties o f expanding output become more limited. 
It may be o f interest to compare this growth of 
income with the increases in the annual average 
o f deposits (of nine clearing banks), and in the 
p n u al average note circulation by means o f 
index numbers.

have fallen in relation to income during the war.
As a result o f the increase in Government 

expenditure and the utilisation o f Tax Reserve 
Certificates, the seasonal contraction o f deposits 
during the first quarter o f 1943 has been much 
less than in previous years.

Wholesale prices have recently moved very 
slowly, but in 12 months have risen about 
2%  on the Board o f Trade’s reckoning. Retail 
prices, as measured by the Cost o f Living Index, 
are stabilised, and there has been little recent 
change in non-luxury goods among commodities 
not included in that index, apart from the recent 
Budgetary increases. T he value o f retail pur
chases, as measured by the Bank o f England 
index, was in March about 5%  lower than a year 
before. Nevertheless the wage-rate index has 
continued to rise and the recent award for 
engineering brings it to 6 %  higher than a year 
ago. In the fourth year o f the last war retail 
prices had outstripped wage-rates and the 
situation got out o f hand. As a contrast we have 
that in 1942 retail prices* were 36% and the 
Cost o f Living Index 27%  higher than in 1938, 
while in March, 1943, wage-rate index was 
34% higher than in 1938. Average earnings 
have risen much more rapidly, and the total o f 
wages and service paymentsf is estimated as 
90% higher in 1942 than four years before.

Net National Income
Average D ep o sits..............
Av»rage Note Circulation

1938 1940 1941 1942100 127 5 147 164100 no 130 143-5100 118 134 166
These figures seem to show that, contrary 
to what is sometimes believed, money holdings

* Excluding specific indirect taxes and increased by 
subsidies. White Paper Cmd. 6438, p. 6.

t  Including pay and allowances (in cash and kind) of 
other than officers in H.M. Forces and Auxiliary Services. 
Ibid. p. 14,
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EVENTS OF ECONOMIC IMPORTANCE.

1943
Jan. 26th U.K. 9  4 ^

Feb. 1st International

2nd N. Africa ^ 4 4

yy 3rd U.S.S.R. 4  4 ^

yy 5th Algeria 4  4  9

yy 6th Brazil ^ 4 4

yy 8th Canada ♦  ♦  ♦

yy 14th U.S.S.R. 4  9  9

yy i6 th U.S.S.R. •  ♦  •

yy 18th Australia « # »

Mar. i s t .K .U 4 4 ^

yy 3rd Canada

yy 3rd U.S.S.R. •  #

yy 6th U.K. 4  1

yy i i t h U.S.A. #  4

yy I 2 th U.S.S.R. %  ^

s

yy 2 0 ± Tunisia 4  4

yy 22nd U.K. 4  4

yy 22nd Egypt 4  9

yy 23rd U.K. 4  4

April 6th U.S.A. ♦  4

yy 7th U.K. ♦  4

yy 7th U.K. 4  4

yy i i t h Tunisia 4  4

yy I2th U.K. ^  •

yy 13th U.K. % 1

yy 20th Argentina 4  4

yy 20th U.K.
Canada

4 %
 ̂ »

fk«
« ^

•  •

4  •

Supplementary Vote of Credit for £900 M n., and Vote o f Credit 
for £1,000 Mn. agreed to.

International Wheat Council announces that 100 Mn. bushel 
wheat pool (for relief) is to be set up.
Exchange rate changed from 300 francs to 200 francs=£i Stg.

Final liquidation ”  o f Germans at Stalingrad.
General Giraud appointed “  French Civil and Military Com- 
mander-in-Chief.”

4 • •

Government subscribes to Declaration o f United Nations and to 
the Atlantic Charter; in effect, declares war on Japan,
Establishment o f War Supplies Allocation Board. To allocate 
Canadian suppHes o f war materials and food, requirements in 
excess o f Canadian dollar resources to be gratis.
Capture o f Rostov and Voroshilovgrad announced.
Kharkov recaptured by Russians (about i6th).
Austrahan Military Service Bill passed ; also Bill deleting proviso 
in National Security Act restricting militia service outside 
Australia.

4  4 National Concihation Scheme for settling differences between 
employers and employed in the coal-mining industry accepted 
by joint consultation committee. Effective ist May.
Proposals for increased taxation introduced, including extension 
o f taxation on current earnings to be deducted at source.
Announcement o f capture o f Rzhev.
London’s “  Wings for Victory ”  week opens.
Lend-Lease Extension Bill passed by Senate.
Russians announce loss o f Kharkov ; Vyazma captured.
Mareth Line broken (about 20th).
National Arbitration Council award on Engineers’ wages claim.
Announcement o f £E3 Mn. Treasury Loan to finance govern
ment purchase o f cotton crop.
Ministry o f Aircraft Production vests shares o f Short Bros.
U .S, Treasury issues proposals for International Currency 
Stabilisation Fund.

4  4  4

4  4  4

Pubhcation o f proposals for an International Qearing Union.
Government accepts scheme for equal compensation for men 
and women for war injuries.
First Army occupies Kairouan.
Budget statement; increase in taxes on beer, tobacco, entertain
ments, and in purchase tax on luxury goods.
Fiduciary Issue increased by £50 Mn. to £1,000 Mn.
Reductions in rates at which dollar and sterling proceeds o f non
regular exports are purchased (from 481.82 to 397.02 pesos per 
$100, and from 16.95I to 15.96 pesos per £1).
Anglo-Canadian Financial Agreement signed covering cost of 
Canadian Air Force overseas.
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FINANCE & BANKING IN THE FIRST QUARTER OF 1943.
By P . B. W h a l e .

G o v e r n m e n t  F in a n c e .— The rate o f govern
ment expenditure increased further to a weekly 
average o f nearly £122 Mn. during the first 
quarter o f the year from the previous quarter’s 
average o f £ i i i  Mn. As to be expected at this 
time o f year, the rise in revenue receipts was 
considerably greater, from a weekly average o f 
£46 Mn. to one o f £82 Mn., and the average 
weekly deficit declined from £65 Mn. to £40 Mn. 
But a year earlier the deficit averaged only
£ 33 M n .
GOVERNM ENT REV EN U E AND E X P E N D IT U R E  (£Mn.)

Weekly Averages.

Revenue.

Total.

Expenditure.
Supply

Services. Total,

Deficit

1939—Oct.-Dec. 15-9 35-6 41-8 25-9
1940—Jan.-M ar, 38-8 45-1 48-0 9-2

April-Juue 14-5 47-1 53-4 38-9
July -Sept. 20-1 66-6 69-6 49-6
Oct.-Dec. 22-8 77-0 83-5 60-7

1941—J  a n Ma r . 51-0 88-5 90-1 39-1
April-June 24-5 75-8 82-6 581
July-Sept. 32-2 85-4 89-3 57-1
Oet.-Dec. 37-2 89-8 96-9 59-7

1942—Jan .-ila r . 66-3 96-2 99-5 33-2
April-June 42-6 92-2 99-6 570
July-Sept. 46-3 934 98-8 62-5
Oct. 1-31 49-7 102-2 109-9 601
Nov, 1-28 45-5 103-6 109-2 63-7
Nov, 29-Dec. 31 42-7 105-8 114-2 71-5

1945—Jan . 1-30 88-1 122-1 125-2 37-1
Jan . 31-Feb. 27 89-5 108-1 114-5 25-0
Feb. 28-Mar. 31 69-4 120-0 125-3 55-9

For the financial year ending March 31st, the 
original estimates for revenue and expenditure 
were exceeded by respectively £193 M n. and 
£337 Mn., and the deficit was £2,803

The excess o f ordinary expenditure over 
revenue for the quarter just ended was £514 M n., 
the amount actually raised by borrowing £505 Mn.
GOVERNMENT BORROWING. F IR ST  QUARTER, 1943

(£Mn.)
.Jan.

(30 days)
23-75 12-1 
45-0 
54-15 

0-7

Nat. Savings Certificates 
3% Defence Bonds

Feb. Mar, Total for 
(28_days) (32days) Quarter

3% Savings Bonds
2i% -
Other Debt

Nat. War Bonds
•  •  •

Total long & raedinm 
terra borrowing

20-75 
9-3 

35-3 
29-9 

2-2

26-15 
11-4 
98-15 

114-7 
0-4

70-65 
32-8 

178-4 
178-75 

3-3
* »

Tax Reserve Certificates
Treasury Deposits

ills ...
« •  4

Treasury Bil 
\V.& M. Adv. Govt. Depts. 

M Back of England 
Total
short-term borrowing

Total borrowing

It will be seen that 
borrowings, apart from 
in about /460 Mn.. an

115-7 97-4 260-8 463-9

+23-9 -25-0 -25-75 —26-85
+14-0 +20-0 -31-3 +  2-5
-42-1 +19-0 +28-95 +  5-8
+ 7 0 1 -  1-6 +  52-4 +120-9
—43-7 +  0-7 — 18-2 — 61-2

+  22-2 +  13-1 +  5-9 +  4115

137-9 110-6 256-65 505-05

Other Debt ”  brought

bank
Mn

Mn

’ loans 
Mn.—

previous quaner and £620 M n. for the first 
quarter o f 1942. As a year ago, subscriptions 
during this last quarter have been augmented by 
a special savings campaign, and by the repayment 
o f Dominion securities.

F l o a t in g  D e b t .— There was an increase in 
short-term debt o f £41 M n., or a decrease o f 
£46 Mn. i f  the increase in savings bank deposits 
is taken out. This quarter, however, for the 
first time, there was a reduction in the out
standing Tax Reserve Certificates, amounting to 
£27 Mn. Thus the floating debt o f the money 
market was only reduced £19 M n., in com
parison with a reduction o f  more than £350 Mn. 
a year earlier. The main changes shown in the 
table are an increase o f £34 M n. in Departmental 
Ways and Means over and above the increase in 
Savings Bank deposits and a decrease o f £61 Mn. 
in Bank Ways and M ean s; Treasury Deposits 
and Treasury Bills show only slight increases o f 
£2-5 and £5-8 M n. respectively. Separate 
fib re s  are not available for ‘ tap ’ and ‘ tender ’ 
bills at the quarter ends, but the full weekly 
issue o f ‘ tender ’ bills declined £70 Mn. during 
the quarter. Assuming that £61 M n. o f this 
decline was offset by the repayment o f Bank 
Ways and Means used for “  window-dressing ”  
at the end o f December, the terminal figures 
should show a decline o f £9 M n. in tender ’ 
bills and an increase o f  £ 15 Mn. in ‘ tap ’ bills. 
The latter is rather morethan the quarter’s 
increase in note circulation.

B a n k  o f  E n g l a n d . —  Comparing mid- 
December with mid-March, there was a further 
increase in the note circulation o f £19 M n. In 
the same interval security holdings increased 
£36 M n., and generally Bankers’ Deposits were 
kept at a higher level than during the previous 
quarter, apart from the end o f December 
position.

T h e  C l e a r in g  B a n k s .— The following table 
shows the movement o f the deposits o f nine 
clearing banks (omitting the District and 
National).

194X 
June ... 
September 
December

1942 
March 
June ... 
September 
December

1943
January
February
March

N IN E
Gross

Deposits.
£Mn.

. 2794 

. 2955 

. 3158

CLEA RIN G  BA N KS. 
Balances with Other Banks 

and Item s in Transit. 
£Mn.

147
109
157

N et
Deposits

£Mn.
2647
2846
3001

f  •  ♦

* « •

•  # •

2913
3091
3180
3438

2780
2952
3067
3257

3390
3340
3354

3269
3220
3221
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The fall o f £36 Mn. in Net Deposits con
trasts with one of £220 Mn. in the first quarter 
o f 1942, when the Tax Reserve Certificates 
first made their effect felt, but is rather greater 
than the fall in the first quarter o f 1941 {£20 Mn.). 
The Investments and Advances o f these banks 
increased by respectively £10 Mn. and £$ Mn., 
so that the whole o f the fall and more was con- 
centrat<^d on the liquid assets. Discounts 
declined £25 Mn., and the contribution to the 
floating debt through call money, discounts and 
Treasury Deposits declined by ^31 Mn. for the 
nine banks, or £30 Mn. for eleven. (In relating 
these figures to Aose o f the floating debt above, 
it must be remembered that the March figures 
for the banks do not give the position on March 
31st.) Nevertheless, the liquid asset ratio only 
declined slightly to 44‘5 % : the cash ratio 
remained unchanged.

o f industrial security prices shows a further 
moderate improvement to mid-April. The index 
for fixed interest securities, on the other hand, 
has gradually fallen back to the pre-January 
level.

R E C E N T  M O VEM EN TS.

S e c u r it y  P r ic e s .— After the marked rise 
during the six months to January, our index

From mid-March ô mid-April the note 
circulation increased by a further £16  Mn. and 
as from April 14th the fiduciary issue was raised 
a further £50 Mn. to £1,000 Mn.

As is usual during the early part o f the 
financial year, revenue receipts have fallen; 
expenditure on the other hand has continued at 
the higher rate reached in March, and the weekly 
deficit during the first half o f the month has 
averaged over £80 Mn. The floating debt has 
accordingly begun to expand again, despite good 
subscriptions to ‘ tap ’ loans; by the end of 
April, for example, the outstanding amount of 
tender Treasury bills will have increased by 
£30 Mn.

PRICES AND WAGES
B y A . L .  B o w l e y .

W H O L E S A L E  PRICES,— The Board o f 
Trade Index has been revised for some articles in 
recent months. The revisions affect cereals, 
cotton, other textiles, chemicals and oils, and 
miscellaneous materials, and consequently, some 
of the totals ; but except for the first two named, 
the changes are trifling and the general index is 
very little affected. For cereals the course o f 
prices from June to October, 1942, is modified 
and the fall from June to July less considerable. 
For cotton the index is reduced in the ratio 
I43'6 to 140-0 from April to December, 1942. 
Since December, 1942, the price o f coal has 
risen 3%  and that o f cotton fallen nearly 
The general index has hardly changed, and in 
March, 1943, 2%  higher than a year before.

Oo&l ••• 100 138 139 153 158
Iron and Steel 100 141 142 . 142 142
Non-ferrous m etals... 100 123 125 125 125
Cotton 100 172 177 176 167
W o o l .......................... 100 166 168 170 170
Other textiles 100 167 171 178 179
Chemicals and Oils... 100 138 144 153 154
Miscellaneous 100 177 177 180 183

Total, Materials, kv. 100 153 155 159 159

Grand total 100 156 162 164 165

BOARD OF TRADE TOTAL INDEX. 
August, 1939.............. •  ... 100
December, 1939 
December, 1940 
December. 1941 
March. 1942 ... 
.Tune, 1942 ...
September, 1942 
December, 1942 f 
March, 1943 ...

CerealR *
Meat, fi.nh, eggs 
Other food and toba<fo

'I'otal, Food, kc.

IN PRINCIPAL GROUPS.
1939 1941 1942 1942 1943
Auc. Aug. Mur. Dee. Mar.
100 180 240 224 225
100 138 138 143 145
100 167 165 172 173

100 161 175 176 177
Table continued on d.

RETAIL PRICES.— This year there has been 
an increase in the price o f tea, but little change for 
any other foods. Fuel has also risen slightly, but 
these changes are compensated by a reduction in 
the prices o f clothing included in the index, so 
that the Cost of Living Index is i%  lower than 
in December or March o f last year, and i%  
higher than in March, 1941. Since subsidies 
have been applied and prices regulated so as to 
stabilise the index, it has only a loose relationship 
to the actual changes in ± e  expense o f preserving 
an unchanged standard o f living, f^e-war, it 
could be stated with some conS&dence that a 
revision o f the index on modem standards would 
show practically the same movements as the offi
cial index, which was based on a standard o f 1914 
or 1904 ; but during the past three years, during 
which the increase in the prices o f different items 
are widely different, and the quantities purchase- 
able have changed, it can be shown that the 
increase for cost o f food is underestimated for any
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practical purpose. There is, however, no general 
answer to the question “  how much has ± e  cost 
o f food increased ? ”  ; calculations depend on 
the basis adopted, which is necessarily arbitrary. 
As regards non-food items, it is evident that the 
1%  increase for rent since September, 1939, 
applies only to those households where xhc 
personnel has not changed and the family has 
not moved.

COST-OF-LIVING INDEX-NUM REK. 
INCREASE OR DECREASE % SIN CE 1st SE PT ., 1939.

1939 
Dee. 1st

1940 1941 1942 1943
Nov.30 Dec. 1st Dec. 1st .Mar.lst

Beef, B ritish 
„  Im ported 

M utton, British
t, lllipU

Bacon
Fish
Flour
Bread
Tea
Sugar (Gran.)
Milk
B utter
Chtese
Margarine ...
Eggs
Potatoes

All Food 
Rent 
Clothing 
Fuel
Miscellaneous

All item s ...

7 18 19 19 19
• ̂  « 11 28 28 29 29
4 % ♦ 8 10 11 11 11
• 1 ♦ 11 8 8 8 8
# ♦ ♦ 28 24 36 50 50
« » ̂ 24 65 42 31 32
♦ ♦ f 3 -1 15 26 26
« # # 3 3 -3 9 9
« » « 5 7 7 7 21
♦ # ♦ 49 64 32 -1 -1

3 18 33 33 32
21 22 22 28 28

 ̂• 18 30 30 30 30
# % * 2 12 12 12 12

44 99 26 1 1w 3 30 27 6 6

♦ 4 % 14 25 20 19 20
... 0 1 1 1 . 1

18 55 91 81 73
•  ♦  » 7 20 26 32 34

6 23 30 50 50

12 26 30 29 28

W AGES.— E n g in e e r in g .— The only import
ant change in wage-rates since January has been 
the increase o f 6/- weekly on basis rates for 
engineers.

The averages o f the weekly time-rates (basis 
rates plus war bonuses) in the pre-war principal 
engineering centres (on which our index numbers 
are based) have been :—

Fitters Labourers

s. d. s. d.
1939—JLiy ... 65 9 49 4

„  June 67 9 51 4
1940—March ... 72 9 56 4
1941—February 76 3 69 10

,, December 81 3 64 10
1943—March ... 87 3 70 10

Labourer as 
% of F itte r

At the beginning o f the war the rate was made 
up of a district rate plus 20s. bonus, a method 
which dates back to the former war. In the 
recent award tWs 20s. is amalgamated with the 
basis rate, while the increase (21s. 6d.) since 

1939) is now termed the war bonus.
It is seen that the percentage increases during 

the past four years have been only moderate,
when compared with those in some other 
industries:—

PERCENTAGE INCREASE OF TIM E RATES.
F itte rs  Labourers

To Dec., 1941 
To March, 1943

Over Over Over OverMay,
1939

Sept.,
1939

M?w,
1939

Sept-,
1939

24 20 31 2633 29 44 38

T he award deals with piece-workers on a 
different basis. Their war bonus had been lower 
than that o f time-workers, while the piece rates 
were adjusted so as to enable a workman o f 
average ability to earn 25% over the basis rate 
o f his district. Now the sum is re-arranged as 
follow s:—

Piece W orkers
Before cliange 45s. 9d. X 1‘25 - f  33s. 6d.

=: 90s. 8d.
A fter change 65s. 9d. X 1'27^ +  13s. 6d.

=  97s. 4d.

Tim e W orkers
45s. 9d. +  35s. 6d.

=  81s. 3d. 
65s. 9d. -f 21s, 6d. 

=  87s. 3d.

Here 45s. 9d. is an approximate average o f the 
1938 basis rates and 33s. 6d. the piece-workers* 
bonus at that time.

Actually the increase in earnings has been 
much greater than that in rates owing principally 
to overtime and night-work, and probably to 
relative increase o f piece-work.

General Engin’i-ing

AVERAGE EARNINGS OF ALL MEN.
Oct., 1938 July, 1940 Ju ly , 1941 Ju ly , 1942

and Founding ... 74s. 98s. 107s. 122s.
Percentages 100 133 145 165
All Metal T raders 75s. 100s. 112s. 128s.
Percenbiges 100 136* 150 171

* Thus given for presumably the  firm.s for which re tu rns were 
received both in 1938 nnd 1940.

$

T he average o f the basis rate for all engineers 
is obtainable approximately by combining two 
fitters and one labourer. Tlfis gives for the 
four dates named

60.S. 67.S. 70s. 6d. 76s. 6d.

so that average earnings were in 1942 about 60% 
higher than average rates. O f course these 
general averages include a wide range o f earnings. 
The demand for an increase seems to be built 
up partly on the fact that an unskilled man 
working no ovenime received little over 60s. 
weekly in 1942, and partly on the slight lag o f 
the basis rates behind the Cost o f Living Index.

It is interesting to compare the movement o f 
engineers’ wages, 1939-43, with that in 1914-19. 
Fitters’ weekly'rates averaged about 39s. in 1914. 
Increases o f 3s. or 4s. were granted in each o f  the 
first two years o f the war, and in April, 1917, 
these were consolidated into a general increase 
o f 7s. on the basis rates. A t the same date a 
general additional 5s. “  war-wage ”  was given 
to all hands and in August, 1917, a further 3s. 
Thus, in the first three years o f the war the time- 
rates had been raised by 15s. od., that is about 
38%. In October, 1917, when discontent was 
serious, an additional o f I 2 |%  was made to the 
weekly earnings o f  skilled time-workers in muni
tion industries, subsequently extended to the 
unskilled. In December, 1917, a further war- 
wage o f 5s. was granted, and an additional 
3s. 6d. in August, 1918. A t the end o f four 
years o f war the rates were for time-workers:
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pre-war =  23s. 6d. +  overtime earnings +  I2 j%  
on earnings, piece-workers: pre-war -|- 10% on 
rates -{■  17s. +  overtime +  y j%  on earnings.

Apart from overtime, the receipts o f skilled 
time-workers had increased by some 80% 
during four years, and those o f labourers had 
more than doubled. But even so, they had 
hardly kept pace with the increase o f the Cost 
o f Living. i6s. more was added during 1918- 
1920, and in 1919 normal hours were reduced 
from 53 or 54 to 47 weekly.

C o t t o n .— Further information leads to a 
modification o f the provisional figures given in 
the last B u l l e t in  for cotton. It will be re
membered that the general index has been 
intended to reflect the changes in normal wages 
and earnings for a normal week. In the cotton 
industry, apart from various adjustments, wage- 
changes have usually been made by percentage 
changes in piece-rates, and when there was no 
other indication, it has been assumed, for short 
periods at least, that these were proportionate to 
the changes needed for the index.

In the recent award, however, a flat increase 
o f 5s. weekly was granted, and it was necessary 
to find the relationship o f this to earnings in a 
normal period. For this purpose October, 1938, 
was selected, since at that date returns were 
received for a great part o f the industry; but 
since shon time was then prevalent, ± e  averages 
shown had to be raised to correspond to a full 
normal week. The average for men and women, 
together (excluding boys and girls) was finally 
taken as 43s. 3d. in October, 1938; the corres
ponding average for July, 1942, would be 58s. 9d. 
(though, owing to overtime and concentration o f 
factories, average earnings actually about 65s.). 
The increase o f 5s. in January is about 9%  on 
this, and it leads to the estimate that rates for a 
normal week were 47% higher in December, 
1942, than in October, 1938, or September, 
1939, instead of the 43% given on p. 7 o f the 
January B u l l e t i n .*  For this computation any 
change in the relative number o f men and women 
has been neglected.

* This was obtained by applying the 5s. increase to full 
earnings in July, 1942, instead of to earnings for a normal 
week.

CH.4 NGE8  IN  WAGE-RATES. 
M ^ch , 1943, as perceiitage.of August, 1939.

Bricklavers
tourers

Kjayers
„  Lab 

Printers: 
Compositors . 

Dock Labourers 
Engineers: 

F itte rs ... 
Labourers 

Shipbuilders

9^4

Tîlwaymen
Wool

• ♦ #

118 Local Authorities ... 125
123 T r a m s .............. ... 124

Lorry Drivers ... 123
115 Bouts .............. ... 121
115 Confectionery... ... 141

Tailoring ... 137
129 Shirts .............. ... 137
138 Tobacco.............. ... 122
140 Coal .............. ... 158
127
147

Agriculture ... 173
XT 1
138 Weighted average ... 134

In the January B u l l e t in ,  p. 6, questions 
about the exact interpretation o f the figures given 
in the Ministry o f Labour Gazette were left 
open. It has now been ascertained from the 
Statistical Department that our interpretation 
was correa. All changes o f the relative pro
portions o f men to women, boys and girls within 
each industry, and also all changes o f the relative 
proportions o f all employed in different industries 
are eliminated as far as possible. But the changes 
in the relative proportions in different occupations 
within an industry have not been eliminated. 
The final figure for all in Table III should be 
53J (between 53 J and 54), instead of $2\ (between 
52 and 53). This should be corrected in the final 
column in Table IV.* This small modification 
removes the inconsistencies that had been found 
in the statistics.

INDEX NUMBER OF SALES. Value. 
Average daily sales in  1937 ^  100. 

G reat Britain.
1942 1942 1942 1942 1943 1943 19t3
Av. Jan. Feb. Mar. Jan. Feb. Mar.

Total 108 106 103 112 99 96 106
Food & Perishables IH 108 113 118 110 112 115
Other Merchandise lOS 102 94 104 85 81 94

A pparel.............. 106 108 93 111 79 70 96
Household Goods 70 83 77 90 71 67 76

There was a seasonal and general reaction 
after December, 1942. The entry for food in 
March, 1943, is practically the same as a year 
before, but “  other merchandise,”  especially 
apparel, for which there is a considerable fall, 
brings the whole index to 5^0 lower than in 
March, 1942, and 2%  lower than the average 
o f the months in 1942. This corresponds with, 
hut is greater than, the fall in the price o f clothing 
as recorded for the Cost o f Living Index.

* For 1942 C = i5 3 i,  G = io 6 , H = i0 4.
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WHITE
By G. L. S c h w a r t z .

The Government Revenue and Expenditure 
figures for the past and forthcoming, financial

Expenditure ... 
Revenue
Excess of Expenditure 

over Revenue

Esitimntes Actual Estimates
1942-3 1942-3 1943-4
£Mn. £Mn. £Mii.
5707 5623 5756
2627* 2820 2907

3080 2803 2849
* Revised "estimate.

The figures for 1942-3 included a contribution 
of £225 Mn. from the Canadian Government. 
This item does not appear in the i 943“4  totals, 
but the same amount will be forthcoming from 
Canada on a lend-lease basis.

As a manifestation of rapidly rising national 
income the direct and indirect taxes for 1942-3 
were expected to yield an additional £240 Mn. 
on the previous basis of taxation, and £400 Mn. 
on the new basis of taxation imposed in April, 
1942. They actually produced an additional £521 
Mn. For 1943-4 the corresponding estimates 
give an increase of £292 Mn. on the previous 
basis convertible into a £394 Mn. increase as a 
result of fresh taxation. The White Paper* gives 
the figures of the rising national income from 
which these expanding tax yields have been or 
are to be derived. Net national income is 
estimated at £4490 Mn. in 1938, £5,726 Mn. in
1940, £6,6i9M n.in 1941 and £y,384Mn.in 1942.

The new taxation imposed for 1943-4, which
is expected to bring in an additional £102 Mn. 
on top of the automatic expansion of £292 Mn. 
in tax revenue, is confined to Customs and Excise 
duties, and is made up by increases of £47 Mn. 
on beer, wine and spirits, £57 Mn. on tobacco 
and £8 Mn. on entertainments, offset by a 
reduction of £10 Mn. in the expected yield of 
the purchase tax.

New and revised estimates in the latest 
White Paper on the Sources of War Finance may 
be summarised into an illustration of the financing 
of three years of warfare.

The figures relate to the three calendar years
1941, 1942, 1943.

SOURCES OF WAR FINANCE

Central Government Expenditure..........................
Overseas disinvestment ..........................
Central Government Revenue ..............
Extra -  budgetary funds and local authority

surpluses ..............  ..........................
Com^msation received in respect of war risks

ana war damage claims .........................
Savings and undistributed profits, including

reserves against taxation ..............
Residue from other sources ..............

1941-2-3
£Mn.

13058
2185
5430

637

499

9 ^ 4

3912
395

13058 . 13058

* C m d . 6438.

The table shows that the Government 
requiring in this period £13,058 Mn. o f goods 
and services (apart from supplies obtained by 
gift or under lend-lease), obtained the funds in 
the following way : £2,185 Mn. was obtained 
by selling gold and foreign investments, the 
owners o f the latter putting the proceeds at the 
disposal of the authorities.

Through the medium o f the national budget 
the community paid in taxes and in other ways 
£5,430 Mn., and a further £637 Mn. through 
the medium of extra-budgetary finance such as 
the unemployment and health insurance schemes. 
It lent back, it is assumed for economy o f 
statistical presentation, the £499 Mn. it received 
in compensation for war damage to property, and 
invested in Government loans its savings, 
undistributed profits and tax reserves to the 
extent o f £3,912 Mn.

If, after its expenditure on consumption, the 
community furnished the Government with 
additional monies, these could only have come 
from funds which represented capital— money 
derived from the sale of fixed assets to public 
authorities, set aside for sinking and depreciation 
funds, or accrued through the depletion o f stocks 
and working capital. By re-investment o f these 
funds in new physical assets the private sector 
of the community could have maintained its 
capital equipment intact. Since, to make up the 
£13,058 Mn. obtained by the Government a gap 
of £395 Mn. has to be explained, it is deduced 
that not only was a sum representing the whole 
of war damage compensation put at the disposal 
of the Government, as was recorded above, but 
that this further private disinvestment o f £395 
Mn. took place.

It has been necessary and salutary to empha
sise that wars must be paid for as they go along, 
i.e., that the real cost must be borne contem-^ 
poraneously. It is true that the guns used 
during a war, in so far as they did not exist 
before the war, must be produced during the 
war, thus diverting effort from the production 
of peace-time consumption goods and capital 
equipment. For dissipating the widespread 
fallacy, not confined to the man in the street, 
that borrowing in lieu of taxation shifts some of 
the burden on to posterity, insistence on this 
aspect is of service. Wherever in the world the 
guns are produced, whether in a belligerent 
country, or in a non-belligerent selling to a 
belligerent, the equivalent output in value o f a 
peace-time character is foregone. But the
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process almost inevitably involves a loss to 
posterity through the reduction in its potential 
legacy of capital equipment. This must be 
considered from two points of view. For the 
world at large this loss is represented by the 
actual destruction of capital equipment, by the 
deterioration of existing assets through lack of 
replacements and renewals, and potentially by 
the reduction in the amount of new capital 
construction that would otherwise have taken 
place. For a single country the same causes 
operate, but in addition, there may be a depletion 
o f its capital assets by their sale to nationals of 
other countries in exchange for war goods and 
services. This last is not a loss to the world at 
large, since the assets are transferred and not 
destroyed or affected by physical deterioration, 
but for the country in question this may be a 
formidable item, as may be seen from the case 
of the United Kingdom.

For the three years under consideration the 
White Paper gives figures indicating that the 
quantity o f consumption goods available for the 
population of the U .K . was reduced from the 
1938 level by 12% in 1940, and by 18% in both 
1941 and 1942. On i e  basis of 1938 prices 
this represents a curtailment of £1,750 Mn. in 
consumption over the three years. (At the 
present rate the people o f the U .K. will run a 
5-years war on a 4-year supply of consumption 
goods.)

For the effect on the capital assets of the 
U .K. estimates can be derived from the tables 
in the White Paper. In the three years assets of 
gold and overseas investments were reahsed to 
the extent of £2,180 Mn. The Chancellor, in 
his Budget speech, gave an estimate that another 
£600 Mn. would be reahsed in the present year. 
These figures, incidentally, should curb some of 
the exaggerated criticism o f overseas investment, 
criticism which sometimes imphes that such 
investments take on the character of gifts. 

 ̂ However deplorable the realisation of these 
assets, there is no doubt about their magnitude 
and importance as a war-chest.* The corres
ponding private disinvestment at home through 
lack of renewals and replacements is estimated 
at £400 Mn. for the three years. A further 
depletion of £170 Mn. in this year is expected. 
These two items thus amount to about £2,600 
Mn. for the three years, and in addition, there is

* Some of the disinvestment may take the form of 
loans to this country which are in effect mortgages on our 
remaining assets abroad. The increase in the sterling 
b^ances of such countries as India is a manifestation of 
this process.

the destruction caused by enemy aaion. On 
this point we have only figures for compensation 
already paid out. This totals £500 Mn., but 
there are obviously arrears o f compensation and 
the scheme does not cover damage to British 
property in such areas as the Far East. It 
should be noted that recent and current destruc
tion and damage o f property by enemy action 
relates mainly to what may be classed as war 
material. The sinking or damage of ships built 
recently for the Government and carrying 
munitions owned by the Government represents 
loss of material in the same category as guns and 
ammunition already covered in ± e  reckoning 
under Government expenditure. Such assets are 
expendable. In default o f better information, 
the compensation total o f £500 Mn. must be 
taken as a measure o f the destruction of capital. 
The three items for the three years total over 
£3,000 Mn., and this must be regarded as a 
minimum figure.

It will be assumed again here that any 
capital assets resulting from Government war 
expenditure which will have a peace-time value 
after the war will not more than offset the amount 
of net new investment, which occurs annually in 
peace-time (now estimated at £230 Mn. for 1938).

Thus, as against an average annual contrac
tion of rather less than £600 Mn. in consumption, 
the potential and actud legacy of capital assets 
for posterity is being depleted by an average of 
£1,000 Mn. a year. It is some consolation that 
a large section of the population is receiving an 
intensive industrial training which may go some 
way to offset this reduction in material productive 
capacity.

For the benefit of those people who 
beheve for some occult reason that the burden of 
war should be shared equally with posterity, and 
who are under the completely erroneous impres
sion that this result can be achieved by a fifty- 
fifty taxation and borrowing policy, the following 
argument can be presented. It is not unreason
able to assume that with the larger numbers now 
at work and the more intensive nature of that 
work, the quantity of consumption goods could 
in normal times have been raised in the same 
proportion that it has now fallen. Thus, in spite 
of its increased effort, the community is fore
going potential consumption to the extent of, 
say, £1,200 Mn. a year. Set this against the 
foregoing of capital assets to the extent of 
£1,000 Mn. a year, as calculated above, and an 
approach is made to the fifty-fifty sacrifice 
formula.
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THE INTERNATIONAL MONETARY PLANS.

By P . B. W h a l e .

Th e  full texts o f both the British and 
American proposals for regulating inter
national monetary relations after the war 

are now available— the former in the White 
Paper “  Proposals for an International Clearing 
Union,”  Cmd. 6437, the latter in “ United 
States Proposal for a United and Associated 
Nations Stabilisation Fund.”  The following notes 
deal only with the main features of the schemes, 
passing over many technical details for lack of 
space, and also disregarding certain very import
ant questions relating to the distribution of 
power in the new international organs— questions 
which will obviously have to be ± e  subject of 
negotiations and compromise.

It may first be noticed that the twoI.
schemes agree in advocating a system o f short- 
period fixity of exchange rates combined with 
the possibfiity o f occasional adjustments of 
parities under international control.

It is not yet clear how narrowly exchange 
rates are to be fixed, i.e., how much play is to be 
allowed on either side of parity apart from the 
occasional revisions of the parities. This is, of 
course, bound up with the question o f how much 
scope is to be left to the exchange market and to 
speculative dealings; consideration will have to 
be given particularly to the problem o f dealing 
with the speculation which would arise in any 
market if  a revision of parities seemed to be 
imminent. Both schemes, it may be noted, 
recognise that it may be necessary to continue 
the control of capM  movements, and this, if 
carried far enough, would both eliininate markets 
and render any day-to-day variation of rates 
pointless. But such control is not prescribed, 
and the British proposals in particular favour 
leaving considerable latitude of policy in these 
matters to the various national governments. 
Both schemes have the aim of freeing trade from 
the restrictions of exchange control.

It may be said that this pan of the proposals 
is an extension of the policy initiated before the 
war in the Tripartite Agreement.

2. The most important and distinctive part 
of the proposals is that which provides for the 
establishment of an international bank and a new 
international currency unit. These proposals 
are again, to a c e r t^  extent, common to both 
schemes, but in this case there are important 
differences in the way in which they are developed.

The idea of ± e  British plan is to provide a 
new form of international liquidity as a means of 
furnishing short-term equilibrating international 
loans. It is in fact an application of the under

lying principle o f modem banking ; the holding 
of money, or unexercised purchasing power, is in 
effect a loan to the rest o f the community; 
hence a banking system whose liabilities are 
treated as liquid assets is able to pass on the 
temporary loans o f the successive holders o f those 
liabilities to its own borrowing clients. In the 
British plan “  bancor ”  credits with the proposed 
Clearing Union constitute the new form o f inter
national liquidity. These credits are the result 
o f the utilisation o f overdraft facilities by other 
members o f the system. Each meiyiber country 
has the right to overdraw up to a certain quota, 
which it is proposed to base on the value of 
its international trade. The credits must be 
accepted in all international payments between 
the participating countries, and (so far as not 
absorbed in cancelling overdrafts) they can only 
be held by the recipient or used to make further 
international payments. An interesting sugges
tion is that the Governing Board should have 
the power to vary the quotas all round for the 
purpose o f stabilising business conditions.

The American scheme also provides for a new 
monetary unit, the “  unitas,”  in which accounts 
may be kept with the Stabilisation Fund. But 
deposits in unitas are only to be created by the 
deposit o f gold, and they are always to be covered 
100% by gold. Thus in this plan the provision 
o f a new form o f money (in effect, a gold certifi
cate) does not create a means o f making loans. 
The authorities (Treasuries or central banks) of 
the participating countries are to be able to 
borrow from the Fund to meet an adverse 
balance o f payments on current account, and 
their borrowing powers are to be limited on the 
basis of quotas (not determined solely, however, 
by their foreign trade). But the borrowing is to 
take the form of exchanging one national currency 
for another with the F u n d ; and it is therefore 
necessary for the Fund to start (as its name 
implies) with a fund of gold, currencies and 
securities, to be contributed, by the member 
countries. Apparently the Fund will also have 
the power itself to borrow currencies which are 
particularly in demand.

In the British scheme the bancor is to have a 
definite gold value at any time, but this, like the 
exchange parities, can be varied : gold is not 
so definitely the standard o f value as in the 
American scheme, with its unitas fixed in gold 
once and for all. There is a further difference 
that unitas accounts are to be convertible into 
gold, whilst bancor accounts are to be incon
vertible ; but this difference is less important 
than it looks, because a fall in the gold value of
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the bancor is effectively precluded by the simple 
rule that no participating country is to buy gold 
at a higher price than corresponds with the 
bancor price of gold and the bancor parity of 
its currency. The British plan, equally with the 
American, provides for unlimited purchases of 
gold by the international bank. The absorption 
of the future output of the mines is thus assured, 
although not in the British scheme, at an 
unvariable price.

The retention of gold, if only as a fifth wheel, 
is the main point which distinguishes these 
official proposals from Mr. F. S. Schumacher’s 
scheme for an international clearing pool.*

Both projeas recognise that special provision 
will have to be made for deahng with the 
abnormal foreign balances accumulated during 
the war : the American draft contains more 
detailed proposals in this respect.

3, How much may these schemes be expected 
to accomplish ?

The American scheme is merely one for 
organising international short-term lending under 
international control; the British scheme is 
one for providing such loans through 
the supply of a new form of international 
liquidity; but neither realises the purpose 
sometimes identified with the idea of an inter
national clearing, namely, the abolition of 
liquidity in international economic relations.

The point of this comment is that if  it were 
possible to avoid the holding of unexercised 
demand, an increase of the imports of one 
country due to an expansion of home activity 
would necessarily lead at once to an increase in 
exports ; if  the new effective demand does not 
come to rest, it must find its way back to the 
country of origin. Thus, under these conditions, 
the position of the foreign trade balance could 
never impose a check on home trade expansion. 
On the other hand, under the operation of the 
proposed schemes, this will not be true. A 
country which expands its, foreign purchases 
will to some extent “  get its money back ” 
through increased foreign sales, as such a 
country has done in the past under the old- 
fashioned gold standard. Bqt to some extent 
also there will be an increase in the debits and 
credits in the Clearing Union (or, in the American 
scheme, an excess o f certain currencies and a 
deficiency of others in the Fund), and if  this goes 
far enough, an apparatus of correction will be 
brought into play. Apart from the possibility 
of adjusting exchange rates, the corrective 
measures are those which would be adopted

* International Reconstruction Series, No. 8 of the
illiInternational Joint Committee of Nuffitld College, Oxford 

Institute of Statistics and Chatham House. This paper is 
to appear also in the forthcoming May issue of Economica.

under the ordinary gold standard. The Govern
ing Board will doubtless have discretion in the 
exercise o f corrective pressure, but its powers 
are to be more drastic against the debtors than 
against the creditors.

A  second point which seems to need empha
sising is that there is nothing in these schemes 
(including Mr. Schumacher’s) to prevent a fall 
in demand in one important country spreading 
a deflationary tendency throughout the rest of 
the world— unless it is perhaps the possibility 
of altering exchange rates. The British White 
Paper appears to adopt a contrary view on this 
matter in certain questionable passages. Thus, 
on p. II : “  . . .  the accumulation of a credit 
balance with the Clearing Union would resemble 
the importation o f gold in signifying that the 
coimtry holding it is abstaining voluntarily from 
the immediate use of purchasing power. But it 
would not involve, as would the importation of 
gold, the withdrawal o f this purchasing power 
from circulation or the exercise of a deflationary 
and contractionist pressure on the whole world, 
including in the end the creditor country itself.”  
This seems to assume that the deflationary effect 
of an adverse foreign balance is wholly, or at any 
rate mainly, the result o f a loss of gold and the 
deliberate restrictive measures which this loss 
induces. But surely the primary deflationary 
influence is the leakage in effective demand 
itself (reflected in a leakage from what Lord 
Keynes used to call the Industrial Circulation), 
and this influence is in no way superseded by 
the possibihty of obtaining loans to cover the 
external deficit more easily.

But the recognition of these limitations does 
npt imply criticism of the proposals. In the 
first place, it does not seem possible to devise a 
scheme for a free multilateral system which 
does not involve the use of some form of inter
national liquidity; and, indeed, it is not certain 
that it is desirable to dispense with a factor 
which may sometimes exe'rcise a useful stabilising 
influence. In the second place, the schemes give 
the individual countries a certain scope for 
initiating expansion through reUef from balance 
of payments pressure ; or, one might say, that 
they distribute the initiative, which under a 
simple restoration of the gold standard would 
be entirely vested in the United States. The 
power to vary the quotas all round may also 
prove a useful -weapon for cyclical control. 
Finally, it must be remembered that these 
schemes are put forward as first instalments in a 
wider programme ** to control the ebb and flow 
of the tides of economic activity,”  which is also 
to include concerted international action relating 
to commercial policy, the stabilisation of primary 
production and international investment.
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WHOLESALE PRICES.
COMPARATIVE INDEX NUMBERS FOR 5 COUNTRIES.

The table below gives comparable index-numbers o f wholesale prices, based upon a list o f commodities 
as nearly identical as possible for all the countries, and the same method o f calculation and weighting 
is applied in each case. The index-numbers were described in detail in Special Memorandum No. 24.

The figures for 12 countries in the table on p. 34, which are derived from the League o f Nations 
monthly bulletin, are affected by differences of content and method o f calculation.

FOOD—
Uuiteii K ’grionit

Cauada .......New Zealand., S. Africa ....
MATERIALS—
U.S.A.Canada .......New Zealand.. S. Africa ....

TOT.
U.S.A.Canada .......New Zealand,, S. Africa ....

Base 1925 =100 Base 
1913 = 1001942

Jan,
1943

Mar. Apr. 1ilay June July Aug. Sept. Oct.1 Nov, Dec. Feb. liar. Year
1925

108 106 107 105 1 0 0 ' 93 94  ̂ 94 94 96 9 7 98 98 16992 94 94 91 90 92 94 93 94 99 103 16185 86 86 88 89 88 87 88 88 89 (91) 92 168108 106 107 107 108 107 107 104 107 105 168109 108 110 112 ' 113 115 117 120 125 127 125 122

 ̂ m 113 114 114 116 116 116 116 116 116 117 116 116 16787 87 86 85 86 85 85 85 85 86 . 87 17687 87 87 87 87 87 87 87 87 87 (89) 90 170110 110 110 111 114 114 114 ■115 115 115 166119 119 122 123 124 ' 125 125
•

126
1

126 127 129 161

1 111 110 111 no no 107 107 i' 107 107 108 109 109 109 1688P 90 89 87 88 88 89 88 89 91 93 16686 87 87 87 88 87 87 87 87 83 (90) 91 164109 108 108 109 112 111 111 in 112 111 162115 115 117 119 120 121 122 124 126 127 127 146

t Exclodlnff Rye* **Exclading Wood and Wood pulp,
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U 1 INDEX NUM BERS O F PRICES IN 12 COUNTRIES.
As quoted in the Monthly Bulletin of the League of Nations.^ See also table on p. 33.
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1938 Average 
1989 Average
1940 Average
1941 Average
1941— Oct. 

Nov. 
Dec.

1942— Jan. 
Feb. 
Mar. 
Apr. 
May 
June  
July  
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1943— Jan. 
Feb. 
Mar.

« » •

« •

9  9  •

t.

» V

V

• I

}

1s t.

ilt|rr

1938 Average
1939 Average
1940 Average
1941 Average
1941— Oct. . 

N ov. . 
D ec. .

1942— Jan. . 
Feb. 
Mar. 
Apr. 
May 
June  
July  
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1943—  Jan. 
Feb. 
Mar.

9  9  t

• ♦ •

89 89 82 105 90
90 90 79 108 88

120 98 87 121 98
134 102 94 133 107
135 106 98 136 112
136 106 98 137 114
136 105 98 139 113
137 108 99 138 114
139 110 99 137 114
139 110 99 137 115
140 112 99 137 115
141 118 100 143 117
HO 120 100 146 120
140 120 101 147 120
139 121 100 147 122
139 100 148 123
140 101 147
141 102 149
141 102
142 102* s

142 102* 9

142

II. R E T A IL , COST OF ]

95 87 84 95 94
96 89 84 98 94

113 93 87 103 97
121 98 92 107 102
122 ) 96 108 103
123 > 100 95 109 104
122 j 95 110 104
122 ) 95 109 107
122 > 102 95 108 107
121 1 95 107 108
122 95 108 108
121 V 105 96 109 110
122 J 97 109 111
123 ) 97 110 111
122 >• 107* 97 111 110
122 J 97 112 111
122 97 112 112*
122 98 113 113*
121 96
121 96*
121
121

% OF 1929
(a)

109 77 114 99 111 76
112 78 126 100 115 79
128 80 142 126 146 101
150 82 150 147 172 130
169 82 153 149 176 137
172 82 155 151 178 140
176 82 158 152 179 141
182 83 160 157 182 143
184 83 160 160 183 145
186 83 16L 160 184 146
190 83 161 162 186 147
194 83 161 168 187 148
196 83 161 185 188 148
198 84 161 170 193 ISO
201 84 163 178 192 150
201 84 163 181 192 150
202 84 162 183 193 150
204 84 163 196 151

84 163 195 152
196

9

, % OF 1929
(0 (d) ( / )

82 110 86 106 85
82 123 81 108 86
84 143 85 123 94
86 145 96 142 108
86 144 101 145 113
86 145 lOi 147 114
86 148 106 148 114
87 148 107 149 116
88 148 109 150 117
88 148 110 152 117
89 148 113 152 119
89 148 115 153 119
90 149 117 154 120
90 149 117 156 121
90 149 119 157 121
88 150 120* 158 121
88 150 122* 168 123
88 161 1E5* 160 123
88 151 160 124

160

III . R E T A IL , FOOD ONLY, % OF 1929

1988 Average
1939 Average
1940 Average
1941 Average
1941— Oct. . 

Nov. . 
D ec.

1942— Jan . 
Feb. 
Mar. 
Apr. 
May 
June 
July  
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1943— Jan. 
Feb. 
Mar.

ib) ( / )
78 114 83 74
79 123 118 - 85 -  72
82 153 137 94 73
83 153 162 112 80
81 152 164 118 84
81 161 170 121 85
81 154 172 121 85
82 166 172 • 122 88
83 155 174 124 88
84 155 177 125 90
85 157 177 126 90
86 158 178 127 92
87 156 179 128 93
90 181 130 94
88 182 130 95
83 183 130 96
82 184 131 98
83 186 132 99
83 186 133 100

185 101*

-
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19551 ’

1951
1958 A ^ -  
1939 at
1« 0  At—
19ti AT.... 

. i9 t i  At ..-  
IHO

j .an.
f k b ...
h a r .....
a p r . •—
51AT —  
JUHE..-.

jU L t —•iro_
S£FT. .-  
OTT.—  
XOV.- 
DEC.._. 

1 «

FEB.
HAB_ _ _
A PR .- 
HAT . 
J D T

j r L T .  
ACG... 
SEPT. 
0CT._ 
KOT.. 
DEC.

139' -
104D

1325 
136-5 
136-9 
IC7 7 
1266 
116-3 

■ 123-0 
'131-0 
.1353

+ i-6'an ^
x ? l  1249; ^  
.2 -8  124'!

-17-4 IlP-3'
1-0

04

9 4 ^ 9

19 -  67 1209 63-1
SI -  6-4 m-T C f
P7 i  4'5 m -9 ' a^4
91 -3 -5 1 2 2 -9 ' 811
97 + 6-9 126-0 ryS
?5 -  H  126-6 w

SB + 28 I2B 3 78-1
96 - 2 8  128-6 TED
9Z -2 9 .1 2 2 1 771
S3 +  0-3 129-5 77-4
93 ' + 0-4 Wri 76-5
96 ■t 3-7 iX-3 TJ-0

IC2 t 8-2'1325 751
un -i-8-9 I3l6i1 712
109 ^4-6  132-6 757I'T? -1 -3  1221 75-7109A 4 a -1- *-3 133-5 752110 , H  15-5 758
lll2
107

•^3-8 135.0
“  3-9 135-1 ! 73-3

; 71-?105
106 
107 
111

-  23 15511 741

■^31 135' 1 
+ ”  15I-9I 7 ,]

(a) % of 1935. (6) % of July, 1937. (c) E.vcl. rent. (</) Excl. rent and clothes, (e) B .L .S . Inde.t, % of 1935-1939. * Provisional.
{ /)  % of Sept,, 1931. ig) N . I.C .B . Index, t  Figures are averages for month, or mid-month or end of month figures.

34 .



i i i
'Z. i /

196

(/)
106 85
108 86
123 94
[42 108
.45 113
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48 114
49 116
50 117
52 117
52 119
53 U9
54 120
56 121
57 121
58 121
58 123
.60 123
.60
160

124

ll«

FINANCE.
STOCKS & SHARES

Industrials Fixed
Interest

1924 A t . . . .

1929 Av...

1984 Av...
1935 Av...
1936 Av..,
1937 Av..
1938 Av..
1939 Av..
1940 Av..
1941 Av.. 

•1942 Av..
1940

JA N .......
FEB......
MAR......
APR.......
M-AY .... 
JU N E...

JU LY ...
AUG......
SEPT.
OUT.......
NOV.......
DEC...... .

1941
JAN.......
FEB.......
MAR......
APR.......
MAY ... 
JUNE .

JCLY....
AUG......
SEPT. .
OCT.......
NOV......
DEC......

1942
JA N .......
FEB......
MAR.....
APR......
MAY .... 
JU N E ..

JULY....
AUG......
SEPT. .
OCT.......
NOV......
DEC......

1943
JAN.......
FEB. .... 
MAR .... 
APR......

0
| s
= 5

>

e«) o

o O
X.S ^  c

Cj

■ k2O o
•SSi-Hit-N 0̂ 0} s

% % % 1 %
100 — 100 100

139 96-3 1040

125 132-5 75-7
139 136-2 73-6
161 — 136-9 73-2
150 127-7 78-4
123 — 126-6 79-0
114 — 116-3 86-2
95 123-0 8T6

lOl 131-0 76-6
113 — 135 3 74-2

104 + 1*6 120-1 83-3
106 + 2T 124-9 80-2
109 -f 2-8 124-7 80-3
106 — 1-9 123-9 80-8
97 •101 122-8 81-5
82 17-4 119-3 84-3

79 6 7 120-9 83-1
84 + 6-4 121-7 82-6
87 4-3 121-9 82-4
91 3-2 122-9 81-8
97 + 6-9 126-0 79-5
95 1-4 126-6 79-0

98 4 2 8 128-3 781
96 2-8 128-6 78-0
92 2-9 1291 77-6
93 4- 0-3 129-5 77-4
93 + 0-4 130-6 76-8
96 + 3-7 130-3 77-0

102 f- 8-2 132-5 75-8
107 + 8-9 1318 76-2
109 + 4-6 132-6 75-7
107 1-3 132-6 75-7
109 + 4-3 133-5 75-2
110 + 1-6 132-5 75-8

112 + 3-8 135-9 73-8
107 3-9 135-1 74-5
105 2-3 135-6 74-0
106 + 0-9 135-8 73-9
107 + 1-6 135-4 74 1
111 + 5-2 134-9 74-5

109 1-0 135-4 74-2
111 + 4 0 135-2 74-4
115 -1- 3-0 135-5 74-1
120 + 5-2 135-2 74-3
126 + 6-2 135-4 741
126 0-1 154-4 74-5
131 + 4-6 137-0 73-3
132 + 0-3 136-7 73-4132 — 0-1 135-8 73-9
133 + 1-8 135-0 74-3

MONEY

QQ Q> 
^  u
O >.

S " 'M a

*t3 0 5
W c
z  ®

2 < B
CQa

% %

NEW
CAPITAL
ISSUES

for
U.K.

£  Mn.

OTHER BANKING.

Bank of 
England.

0> B

£Mn

•O o o
(S'h S'

£U n.

2-43

4-57

3-45

5-31 I 13-3

U-2

T9 62

1*09 
1-05 
1-03 
1-03 
1-03 
1 03

2-7

1 03 
1-03 
1-03 
1-03 
103 
103

•0-8

1-03
103
1-03
103
103
1-03

•1-0

1-03 
T03 
1-03 
1.03 
1 03 
103

^0-9

1-03
103
T03
103
103
103

0-7

1-03
1-03
1-03
1-03
103
1-03

^3-2

1-03
1-03
103
1-03

0 4

0-2

60

£Mn.
390

Nino Clearing 
Banks.

146
149
156
132

378
394
432
479
485
507
671
652
807

527
532
535
537
546
578

609
614
609
598
594
604

603
602
608
622
629
637

651
668
670
686
704
740

744
750
754
767
780
793

813
834
831
846
863
908

914
915 
927 
943

1
V i

vtOa
A

£Md .

•(0
CsooU3
A

£Miu

i ' l  i  £ £
II 1

£Mn. £M n. £M n

c 2 . i  ' l l
O — 0 o 

<
. % %

1632 242 791 324 a -7 48*5

1762 226 974 242 10-7 55-3

1842 228 740 543 11-3 40-2
1961 264 755 598 10-8 386
2104 512 825 598 10'3 3 9 2
2172 276 910 607 10-3 41-9
2161 274 930 693 10-6 43-0
2129 246 943 564 10’9 44-3
2377 357 906 621 10-7 38-3
2818 220 474 815 837 10 4 29-1
3104

it*
223 614 768 1006 10’5 24-5

2285 374 947 568 10-0 41-6
2244 340 949 565 10-5 42-3
2239 325 954 567 10-5 42-6
2233 328 935 573 10 8 41-9
2288 394 916 589 10-7 40-0
2341 372 913 592 10-9 39-0

2328 403 25 883 612 10-7 38-0
2355 416 25 872 636 11-1 37-0
2466 387 86 889 652 11-1 3 6 0
2527 361 173 886 677 101 35-1
2566 327 226 876 697 106 34-2
2658 254 301 857 724 11-6 32-2

2617 258 325 864 741 10-2 33-0
2571 203 315 854 762 10-5 33-2
2625 187 359 862 767 10-4 32-9
2666 182 440 840 765 10-5 31-3
2677 163 462 829 793 10-4 310
2794 184 465 816 822 10-5 29-2

2838 262 459 811 843 10-2 28-6
2842 250 450 796 876 105 2 8 0
2955 299 509 785 880 lC-6 26 6
3011 254 570 783 926 10-3 26-0
3042 231 623 769 936 10-3 25*3
3158 163 725 766 933 11-0 24-3

3058 152 708 772 942 10-2 25-2
2926 108 618 785 950 10-3 26-8
2913 159 151 797 983 11-3 27-3
2919 249 428 782 980 10-4 26-8
2966 288 450 771 981 10-4 260
3091 276 520 760 990 10-9 24-6

3091 257 582 757 1066 10-5 24-5
3130 267 608 745 1013 10-6 23-8
3180 259 664 736 1028 10-4 23-2
3243 254 712 735 1039 10-2 22-7
3289 226 769 725 1048 10-6 22-0
3438 186 859 733 1049 10-7 21-3

3390 183 899 721 1040 10-6 21-3
3340 135 896 724 1036 10-6 21-7
3354 160 847 738 1059 10-6 22-0

■a

TREASURY 
DILLS.

£Mn.
442

521 239

785
806
761
701
685
740

690
626
674
708
722
842

826 I 907 
836 1043 
836 1085 
840 1146 
845 239
t t  I f t

845 1341 
845 1369
-i-f I t t  
865 1370
905 1410
11  I t t

£Mn
"eoi'

760

850
866
801
789
887

1070
1708
2389
2670

1475
1432
1435
1409
1407
1582

1733
1879
1921
1986
2084
2152

960 1492 
970 1525
t t  t t  

975 1559
975 1575 

l-t  t t

1584 
11613 

t t  
1757 
1805
•l-t

975 1654 
975 1668 
t t  t t  

1000 1730 
1040 1705
t t  I t t

1020 1771 
980 1830
t t  I t t

2186
2214
2212
2235
2315
2357

2452
2495
2577
2534
2550
2547

2529
2518
2621
2677
2780
2638

2629
2643
2693
2730
2745
2833

2791
2810
2839

+ Ix d ii^ v e  ^0 “ ‘h Oct., 1939: 2% since.
Inc. flgB. for Union Bank M ancheSrX td^°ncorp. t n ° S L y S  Exchanges see January. 1912 issue.

STOCKS & SHARES—

NEW CAPiTAL ISSUES— 

BANK OF ENGLAND- 

PRINCIPAL BANKS—

TREASURY BILLS—

MONEY—

“ Percentage of 1924 level; on 15tb of month.
Sensitive Index.—Geometric Mean of monthly percentage changes. _

Abroad, excluding Govommeut loans, etc.—As published 
oy  iH E  MIDLAND BANK. LTD. 1040-41 Six-months’ totals.
Deposits. u th -17 th  of month.
» r . ^  and Currency Notes In circulation llth -17 th  of month. Issues amalgamated. November 22nd. 1023.
M . e - ^ x c l u &  the* N a t S  Before September. 1939. averages for the month of 0 clearing banks
the l^ n th !  National Bank. Ltd., end the District B ank), aftenvards, data  for last making up day of

il^*»-17th of month, thereafter end of month 

Day-to.Day Rate and 3 Months’ Rate. Averages for week ending 16th of month.
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PRICES AND WAGES.
WHOLESALE.

Price of 
Gold.

8. per 
fine oz.

Bar
Silver
(Ca8b)«

d. per oz.

Board of Trade Index Noe.
Food.

% %
General

Statist (Sauerbeck) Index Nob. 
Food.

1924 Av... 
1929 At...
1984 Av... 
19SB Av... 
1936 Av... 
1987 Av...
1938 Av...
1939 Av...
1940 Av...
1941 Av...
1942 Av... 

1940
JAN. .. 
FBB. .. 
MAR. . 
APRIL 
MAY .. 
JU N E ,

•  ♦ «  e

JULY . 
AUG... 
SEPT. 
OCT. .. 
NOV... 
DEC. ..

1941 
JAN. .. 
FEB. .. 
MAR... 
APRIL 
MAY... 
JUN E..

e e

JULY .
AUG......
S E P T . .
O CT.......
NOV......
D E C ......

1942 
JAN. ...
FEB ......
M A R ....
APR......
MAY.....
JU N E .,.

•  »

JU L Y
A U G ...
SEPT...
OCT. ...
NOV....
DEC....

1943 
JA N . .. 

.FEB. ... 
M A R ..., 
A P R IL

95-69t
84-95t

137-65t 
142T0t 
140-29+ 
140-76+ 
142*49 
154*99 
168.00§ 
168008 
168 00§

168-005 
168*00: 
16800 
168*00§ 
168*00g 
168-OOS

168*001 
16800 
168 00S
168 OOS
168*00f 
168*001

168-OOS 
168-OOS 
168*00-' 
168*00 
168 OOS 
168-00^
16800§
168*00i?
168-00^
168*00§
168-00|
168*00^

168-005 
168-00? 
168*00^ 
168-00? 
168 005 
168-005

21*4
290
20-2
201
19*5
20*6
22-2
23-4
23*5

220
21*0
20*6
20*7
21-7
23*3

2T7
23*3
23-4
23*4
23*3
22-5

23-3
23-3
23*4
23*5
23*6
23-4
23-3 
2^ 4 
23-5 
23*5 
23*5 
235

64-0
67*9
78*2
72-9
74*1
98-4

1097
114*6

90*3
92*4
931
95- 0
96- 1 
96*6

100-4
100*7
101*4
102*6
105*6
106*8

64-8
66-0
69.9
77-8
74-1
74*4

10T4
l l l - l
119*8

93*5
96*2
95*4
956
97-5
99-1

•  e  *

168-001
168*001
168*001
168-OOi
168*001
168*001

168*00? 
168*001 
168*001. 
168*00|

23*5
23*5
23*5
23*5
23*5
23*5

23-5
23-5
23*5
23*5
23.5
23*5

23*5
23*5
23*5
23*5

107*5 
107*8 
108*4 
108*5 
108 8
109- 6
110 -  1 
110 1
110- 9
111-  2 
U l*6 
112-1

112 4
113- 9 
114 2
114- 7
115- 41 
114*7

115- 0 
114-2 
114-2 
115*0 
115*6
116- 0

116-5
116*5
116*6

102*3 
103 1 
106 2 
108*9 
108*9 
109*9

110*1
109*8
109-6
109-5
109- 9
110- 4
11T3
110*9
111*9
112*4
113- 2
114- 7

115-4
119*4
120*1
121*6
123-7
122-1

120*7
117*9
117*2
118*5
120*3
121*0

62*4
62*7
66*7
780
72*1
73*6
96*4

108-4
111*4

88*1
90*0
9T4
94*2
94*9
94*9

99-0
99*0
98*5
99*0

103*4
104*7

105*6
100*4
107*2
107*3
107*6
108*6
108*9
109*1
109*8
110*0
110*2
110-3

110*3
110*7
110*6
110*611
110-7
110-6

111-6 
n i - 6  
112*1 
117-5 
112-7 
112 0

121*5
121*6
121*7

113*4
113*3
113*4

% %

100 ★
84 —

59*5
59
62
71*5 —

65
65
86
96*5

108*5

84 84
82*5 82
82-5 82
82-5 81
83 81-5
87 87-5

83*5 SS-6
89 89-5
89-5 905
90 91-5
90 91
92 92

92 91-5
92 91
92-5 92
96 US-5
96 9i-5
96-5 97
97*5 97
96 99
98*5 9 9 5
99 *101

100*5 101-6
102 102

104*5 104
115 l i t
113 112-5
114 112
114*5 118
114 114-5

104*5 1045
104*5 105
104*5 106
105 106-5
105 106-5
105 105

107*5 107
107*5 106-5
107*5 107

Raw
Materials* Total.

% %

RETAIL.
M. of Labour.

Pood.Cost of 
Livinr*
6 % % %

WAGES.
Index 

of Average 
Weakly 
Wi^es«

J O

92*5
93*5
92*5
96
98
97*5

100
101*5
103*5
105*5
107*5
108*5
IC9
108
108*5
106
107
107-5

108
108
108-5
109
111
109

109-5
109 
109*5
110 
111 
112

100 100 ★ LOO ★
82 94 94
59 80*5 72
61 81*5 — 73.5
64 84 — 76*5
73*5 88-5 — 82
65*5 89 62
69 91 83*5
93 106 — 97

102 5 113-5 — 98 5
109*5 114 95

89*5 101 "100 94*5 9S
89-5 102*5 101-5 94*5 9S-S
69 101*5 108 93 96
91 103 105 93*5 96-5
92 103*5 106 95 96
93*5 107 108-5 98*5 lOu-6

93 105*5 707 95*5 98
94-5 107 107-5 97-5 98-S
94*5 108 107-6 99 98
95 109*5 107-5 101 98
95*5 111*5 108-5 101*5 98
97 112 110 101 98

97 112 5 111-5 100-6 98-5
98 112*5 112 99 98
99 5 113 114 5 100 102-5

10T.5 114-5 i n 100*5 H ‘4
103 114*5 I V 100 lOS 6
104 113*5 115-5 98 100
104 5 113*5 115 98 100
104*5 113*5 l l i - 5 97 99
104*5 113-5 n s 97 96
103-5 114*5 112 97 94
104*5 115 112 97 9^-5
105*5 114*5 U2-6 96 9S

107 U4*5 n s 96 94
110-5 U4*5 n s - 5 95 94
110*5 113*5 l U 94 96-6
111 114 5 1T7 94 97-6
112-5 113-.6 116-5 93-5 97
111 114*5 116 94 96

108 115 116 94 95-5
107*5 114*5 115 94 96
107*5 114*5 US-6 95 94
108 114*5 112 95.5 9S
109 114*5 111-5 96*5 92-5
109*5 113*5 111-6 96*5 93-5

110*5 113*5 112-6 96*5 94’5
110 113*5 n s 97 96
111 113 114-5 9T 99-5

\

110. 
I ll: 
114i 
115? 
115i 
116?

119 
119+ 
119+
120 
120 
121

123
125+
125+
126
126
127?
128
128+

129
132?

132?
133+
133?
134
134
137+

139?
139?
142

t  Average o( daily quotations for year. 
Revised from this date.

*  N O R M A L S E A S O N A L  C H A N G E  R E M O V E D .  •  December, 1924.
S Bank of England Official Rate.

PRICE OF S 0 L D ~  
PRICE OF SILVER—

Until September. 1939. average (London) price per fine oi. for week ending 15th of month.—ECONOMIST. 
Average (cash) price of bar silver for week ending 15th of month.—ECONOMIST.

BOARD OF TRADE INDEX—Geometrlo Mean of Wholesale Prices (averages for m on^) of 200 M m m ^ lU e sM  p e w ^  of 1924 average.
Based on new Index first published in January, 1935.—BOARD OF TRADE JOURNAL.

STATIST (SAUERBECK) Average wholesale prices of 19 foodstuffs and 26 rs)V materials on l is t  day of month, as percentage of average
INDICES—for 1924.—STATIST.

COST OF LIVING INDEX—Ministry of Labour’s index showing movement since 1924 to of m a ln ts ^ w
living prevalent to working-class households before Aug. 1914. For of month, but g a in s t  p ie rio ^
m onth-^ .g ., reading for March 1st Is shown against February—to faclUlale comparison with Statist Index.

RETAIL FOOD PRICES— As above, for food only. '
WAGE INDEX— For description i i e  Special Memo.. No. 19.
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1939
iCG......
S E P T ...
O C T.....
SOY.-*
dec.....

19«
JAS....
P E B . . . .
JL 4 R --
aprie-
MAT...
JCNE -

j a Y — I ^
116 Ui

JULY 
ACG 
SEPT. 
(X T... 
SI)Y„ 
DEC.. 

IMl 
JA S., 
PEB..

4 4 ^

M.AK
APB...
HIT...
JCXE

JULY
AUG,
ĵ EPT,
UCT.
N'OV..
DEC..

1H3

e b b .
Mar
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r

% %

f.

Iikiej

W-5 93
94 5 93-5
93 35
93-5 36-5
95 36 
98-5 iO/5

96-5 
975 
99 

101 
101-5 
1101

0

110̂
lUi
U4i
115}
115}
116}

5

100-5
99

100 
100-5 
100 
98

m
&s
/Of-o
H
loss
m

5

128
129
132}

S
96 9̂  
95 9} 
W iS-5 
91
93-5 9/
91 96

1391
1391
112

.1931.,pecefflbet

V

noD -̂

ptrceai*** *

Dot ^ " S U ^  
riice **“*

INTERNAL ACTIVITY.
RETAIL SALES.

dU

ed

JZ 0 0
OU*

%

amt:9
<c
Oo

%

a
d
o

O'o

«> U O .

o.& <
cr> P o « d

£000
1939

A U G ........... 83 103 94 144
S E E T ........ 103 114 109 139
O C T ........... 106 113 109 142

98 108 103 146
D E O ........... 146 125 136 194

1940
J A N ........... 100 104 102 137
F E B ........... 83 107 95 1331
31AR........... 100 115 108 138
A P R IL ....... 106 114 i n 146
MAY........... 113 118 115 1781!
JU N E  ....... 99 110 105 168

JU L Y  ....... 106 118 113 180

A U G .......... 101 1 108 *  104 167
S E P T ......... 110 ' 101 103 168
O G T ........... 128 107 117 175
N O V........... 99 107 104 177
D E C ........... 137 126 132 240

1941
JA N ............ 91 110 102 175
F E B ............ 84 111 98 172
MAR........... 98 113 106 174
A P R ........... 109 116 112 175
MAY........... 110 113 111 177
JU N E  ....... 106 106 106 180

JU L Y  ....... 89 n o 101 183
A U G........... 90 106 98 183
S E P T ......... 101 99 99 183
O C T ........... 98 107 103 189
N O V........... 97 107 102 190
D E C ........... 126 123 126 251

1942
J A N ........... 102 108 106 183
F E B ........... 94 113 103 179
MAR.......... 104 1 118 112 183
A P R .........

1

110 ; 117 113 185
MAY.......... 98 119 109 187
J U N E ....... 106

1
111 108 187

JU L Y  ....... 89 { 117 104 190A U G ........... 86 n o 98 189
S E P T ......... 100 105 101 189O CT............ 112 113 112 198N O V........... 99 113 106 197D EC ...........

1943
123 122 123 264

J A N ........... 85 no 99 189F E B ........... 81 112 96 19231 94

/

115 106

UNEMPLOYMENT EXCHANGES. NUMBERS ON REGISTER. GREAT BRITAIN.

Wholly Unemployed. 1 Temporarily Stopped. OOO’s.

Men 
16 and

Boys Woipen 
18 and

Girls Men 
18 and

Boys Women 
18 and

Girl!

over
\

14—17 over U —17 1 over H—17 over 14—1

730 35 168 35 129 3 76 4
661 42 292 58 116 3 102 7
759 42 358 63 84 2 57 3
767 39 350 57 79 1 63 3
764 34 325 48 89 2 50 3

805 38 320 56 185 3 58 3
759 33 299 50 254 6 53 3
628 24 273 40 69 2 37 2
539 22 243 36 55 1 33 2
469 16 218 28 56 1 43 2
382 14 226 26 39 1 40 2

344
336*

18 248 ,
1 1

34 77 3 69 4

304 27 235 47 75 3 72 4
318 25 227 43 98 3 79 5
309 26 257 44 93 3 72 4
286 22 255 40 94 : 3 63 4
248 17 244 33 82 i 2 54 3

237 22 222 40 90 2 57 3
200 17 197 31 68 2 43 2
160 13 165 26 41 1 32 2
140 17 133 28 41 1 32 2
128 14 122 26 27 1 36 2no 11 102 20 18 — 28 1

102 12 89 17 20 1 24 1
99 17 82 21 15 21 1
88 12 79 18 8 i 15 1
86 1 11 73 16 : 7 13 1
86 9 64 13 6 9 1
84 8 ' 62

1
11 4 8 1

88 12 56 15 7 _ 789 10 61 12 10 6
63t 10 49+ 12 10 , ■ 6 ____

58 9 44 10 ; 4 4
55 14 35 13 3 3
55 10 , 33 10 3 3
54 9 i 29 8 2

1 2 —

56 10 27 9 2 _ 1
66 16 24 12 2 2
52 12 24 11 2 1 ____

51 i 10 25 10 1 1
51 8 23 8 1 1 ____

46 7 22 6 1 1

48 10

1

26 9 1 2

"

Unem
ployed
CaRual
Work-

crB.

OOO’s.

Total.

m 8.

1232
1321
1431
1403
1362

1519
1504
1121
973
881
767

37 835

799
850
835
791
705

696
581
458
411
369
302

160
135
127
118
106

273
270
230
216
199
188
B

195
188

99 112

. ----o — ̂  ivi yujvioij
lower and subseqaent agares.,  ----------- tlUlirPtl  t  J l  t  J  V ^  J  F  I  ^  X 4 Q » 4 1 * U b  W « U  U C U  e ^ C l U a e Q  I r O m  V U O

t  Col. B and apper a^w e for F e ^ ^ r v  L . T  f  of Labour Gazette, February. II Increased postal rates May 1st.
for ordinary (or normal full time) induRtrial f c l a s s i d e d  by interviewing panels as unsuitable

mu time) industrial em ploym ent; ” Col. A and lower line and subsequent dgures exclude these.
r e t a i l  s a l e s —

POST OFFICE RECEIPTS— 
UNEMPLOYMENT—

Is basod on avera*se daUv sale?cUiriM'^thp\rh*niA^«r '^'dtiple and Indcppndent shops. Each  index
derived from tlirpeV cenV ce m o v ™  I  ‘̂ “ ' ‘̂ eory io which it  relates. Index numbers are
month of the prcvlouB year F o r dlsmi^^tlnn* nni^/i month as compared with tho corrcsponfllna

m S i S T R ?  ? F  G A z S S r  ; r ‘r  o rd e rs.-B O A H D  O F T O A D E  JO D B N A L.
tr LA B O U R  G A Z E T T E . After Janoary, 1943. flfurea to bepubUihed only quarterly.
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RECENT MOVEMENTS IN UNITED STATES.
communicated by Miss DOROTHY WESCOTT, Assisi 
the Review of Economic Statistics, Harvard University.

March z^th, 1943.
GENERAL SURVEY.—Production and em

ployment in manufacturing industries have 
continued to increase during recent months, 
reflecting greater activity in the output of war 
materials ; income payments have reached new 
high levels; and wholesale commodity prices, 
particularly prices of farm products and foods, 
have risen without interruption. Primarily be
cause of the increased manufacture of durable 
goods, the Federal Reserve Board seasonally 
corrected index o f total industrial production 
reached 200 (% of I935“39) hi January ; and it 
is reported to have been higher in February. 
The January index of factory employment, after 
adjustment for seasonal changes, rose to 167.3 
(% of 1939), from 164.6 in December.

The average number of hours worked per 
week during December (the latest month for 
which such data are now available) was 44.4 
hours per worker in manufacturing industries as 
a whole; 46.2 hours for the durable-goods 
industries ; and 42.1 hours for the non-durable- 
goods industries. The respective figures for 
December, 1941, are 41.2, 42.8 and 39.4. Grow
ing labour shortages in particular fields resulted 
in the executive order o f the President, on 
February 9, establishing a minimum work week 
of 48 hours. Subsequently the War Manpower 
Commission, which is charged with the ad
ministration of the order, designated the lumber 
and the non-ferrous metal mining industries, in 
which production had fallen considerably, and 
32 specific areas in the country, where labour 
shortages were critical, as subject to the order. 
During the past year, the number of persons in 
the labour force is estimated, by the Bureau of 
the Census, to have dechned by 800,000 persons— 
to 52,400,000 persons in January this year. The 
decrease in the number of men in the working 
force has been considerably greater than the 
number of women added.

and for the fiscal year 1944, at 8100,000 Mn. 
Under present laws, revenues from taxation and 
other sources during fiscal 1944 are estimated at 
about one-third o f total federal government 
expenditures; in order to increase receipts to 
approximately one-half of expenditures, the 
President recommended the enactment of laws 
to yield 816,000 Mn. of additional revenue from 
current taxes and savings.

Income payments, which have been rising 
sharply for many months, are estimated to have 
reached in January the annual rate of 8129,000 
M n .; in January, 1941, the rate was approxi
mately $102,000 Mn. The annual rate of 
payments for wages and salaries in January this 
year was about 892,000 Mn., compared with 
869,000 Mn. a year earlier. The high consumer 
incomes, and also anticipations of rationing, were 
reflected in the sharp advance of total retail sales 
during January; the seasonally adjusted index 
rose to 158.6 (% of 1935-39)? an increase of 
almost 10% from the December figure of 145.i 
(Table, p. 41). The rationing of consumer 
goods, which in 1942 had included only a 
relatively small number o f commodities, has 
been extended during the past two months to 
cover shoes and a substantial number o f foods.

BUSINESS VOLUMES.—Barron’s index of 
industrial production and trade (which is ad
justed for seasonal influences, long-term indus- 

growth;
to 140.0 in February, a figure 15%  above

Federal government expenditures for war 
activities during the eight months ending Feb
ruary, 1943 (the first eight months of the current 
fiscal year that ends on June 30, 1943) amounted 
to approximately 844,000 Mn. The extent of 
the country’s expanding war programme is 
indicated by the President’s Budget Message to 
Congress on January i i .  For the complete 
fiscal year ending Jime 30, 1943, expenditures 
for war activities are estimated at 877,000 M n .;

February, 1942. This index, based on data for 
manufacturing activity, mining activity, freight 
car loadings, building activity, and electric power 
production, provides a measure of fluctuations 
in business activity in general (Table, p. —).

The Federal Reserve Board index of manu
facturing activity has not yet been published for 
February; the January index, however, rose to 
213 (% of I935"39)- As indicated by the data 
in the accompanying table, output in such 
industries as machinery and transportation equip
ment has risen rapidly and without interruption 
during the past year; and production of chemi
cals also has increased substantially, particularly 
in recent months. The adjusted index for iron 
and steel reached the high point o f 1942 in 
October and then declined moderately in each 
of the two following months ; although January 
showed a small increase over December, the 
level of last October was not attained. The
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January indices for both pig iron production 
and output of open hearth and bessemer steel 
remained below the peaks of last autumn; 
production of electric steel, which is important 
in munitions manufacturing, reached a new high 
level. Output o f lumber and lumber products 
has declined fairly sharply since early in 1942 ; 
the index in January was about I2 j%  below that 
of January a year ago. Other industries for 
which January, 1943, indices were below those 
of January last year include shoe manufacturing 
and paper and printing. Output o f manu
factured food products as a whole has increased.

The adjusted index of mineral output in 
January was 126 (% of 1935-39)5 compared with 
134 a year earlier. Output o f fuels declined 5% 
during the year, and production of metals fell j% .
SEASONALLY A D JU ST E D  IN D IC E S  OF IN D U ST R A L  
P R O D U ernO N , BY IN D U S T R IE S , A T S E L E C T E D  D A T E S

Jan . Ju ly O ct. Jan .
1942 1942 1942 1943

A ll Manufactures 178 188 . 202 213*
Durable M anufactures 221 249 273 290*

Iron  and S teel 192 196 207 203
M achinerj' 250 289 316 347*
T ransjw rtation  equipm ent 305 425 507 565*
N on-ferrous m etols & products 191 188 191 200*
Lum ber and  products 143 133 129 125*
Stone, clay, and g lass products 165 140 152 1481-

Non-durable M anufactures 143 138 144 150*
T extiles and products 158 154 156 160*
L eather and products 128 116 117 118*
M anufacturea food products 139 143 146» 159*
vUcoholic beverages 137 122 126 l i l t
Tobacco products 134 126 141 140
P aper and p.apt*r products 153 125 135 132t
P rin tin g  and publishing 128 )06 116 112*
Petroleum  and coal products 133 118 123 U 9 t
Chemicals 156 174 182 206*

Minerals 134 125 129 126*
Total Industrial Production 171 178 191 200*

♦Prelim inary. tD ecem ber figures; Jan u ary  d a ta  n o t y e t available.

The January index of factory employment 
was about 18% higher than in January, 1942, 
with the index for the durable-goods industries 
rising 29%, and that for non-durable-goods, 5% . 
The industry groups that advanced between the 
two months, and the percentage increases, are as 
follows:—transportation equipment, except autos, 
1 16 ; chemicals and allied products, 45 ; electri
cal machinery, 34 ; automobiles, 25 ; rubber 
produas, 25 ; machinery, except electrical, 23 ; 
iron and steel and products, 1 2 ;  non-ferrous 
metals and products, 12  ; tobacco manufactures, 
5 ; food and kindred products, 4 ; products of 
petroleum and coal, i. The groups that de
clined between January, 1942, and January, this 
year, include lumber, furniture, stone, clay, and 
glass products, textiles, apparel, leather and 
products, paper and allied products, and printing 
and publishing.

Department store sales, after allowance for 
seasond changes, advanced 14%  in January

and 15%  in February. During the latter month.
sales o f clothing were exceptionally high, ap
parently in anticipation of rationing ; increases 
were reported to be particularly sharp after the 
rationing of shoes was announced, without prior 
notice, early in February.

The total value o f construction contracts 
awarded in the first two months this year was 
slightly lower than in the two corresponding 
months o f 1942. The decrease resulted from a 
drop of about 25% both in residential building 
and in public works; awards for non-residential 
building and for utilities were above those a year 
ago. As in 1942, the greater part o f the total 
represented public construction.

COMMODITY PRICES.—The “ all com
modities ”  index o f wholesale prices, compiled 
by the Bureau of Labor Statistics, advanced each 
week in January and February; on March 6 it 
reached 102.9 (% of 1926), compared with 101.2  
at the end of December. The rise during the 
two-month period reflected higher prices for 
farm products and foods. The index for farm 
prices advanced 6% ; that for foods, 2%  ; while 
the index of industrial commodities increased less 
than one-half o f one per cent. Since early in 
1941, when the rapid rise o f wholesale commodity 
prices began, the general index has advanced 28%.

Retail food prices in January (the latest month 
for which data are available) showed the smallest 
increase of any month in about a year ; the rise 
fA m  December 15 to January 15 amounted to 
about 0.2%. Advances in prices o f meat and 
dairy products were practically offset by declines 
in prices o f fresh fruits and vegetables. Small 
increases occurred in prices for fuel, electricity, 
and ice, and for miscellaneous commodities (in
cluding services); and the index for living costs 
as a whole advanced from 120.4 (% of I935"39) 
in December to 120.6 in January (Table, p. 40).

MONEY AN D  CREDIT.—Member bank 
reserve balances which dropped fairly sharply in 
the first month and a half this year, have risen 
almost continuously in recent weeks. Substantial 
purchases o f government securities by the federal 
reserve banks, and a considerable decline in 
Treasuiy deposits, have been the chief factors 
responsible for the,advance. The principal off
setting factor has been the continued rise in 
circulating currency, which has amounted to 
8317 Mn. in the five weeks ending March 17, 
bringing total currency in circulation on that 
date to 816,100 Mn. Reserves in excess of 
requirements on March 17  were estimated at 
82,100 Mn., compared with 83,200 Mn. a year 
earlier.
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United States]
Bank

Debits

1924 Av. •  f t  »

*  »

j  ♦

ft ft •

ft ft •

1929 Av. 
1934 Av. 
1938 Av.
1936 Av.
1937 Av.
1938 Av. 
1989 Av.
1940 Av, .,
1941 Av. ..

1938
.lU l.Y  .....
A U G ..........
S E P T ........
O CT..........
NOV..........
D E C ..........

1939
JA N ...........
E E B ...........
MARCH .
A P R IL ......
MAY ......
J U N E ......
JU L Y  ... .
A U G ..........
S E F l '........
O C T ..........
N O V ..........
D E C .......

1940
JA N ..........
F E B ..........
M ARCH .. 
A PR IL  
MAY 
JU N E
JU L Y  
AU G... 
S E P T . 
OCT. 
NOV. 
DEC-

1941
JA N . ,.
F E B .......
MARCH 
A PR IL .. 
MAY .. 
JU N E  ..
JU L Y  .. 
AUG. .. 
S E P T ... 
O CT. .. 
NOV. 
DEC. ...

1942
JA N . ... 
F E B . ... 
MARCH 
A P R IL .. 
MAY ... 
JU N E  ...
JU L Y  ... 
A U G. ... 
S E P T .... 
OCT. ... 
NOV. ... 
D EC. ...

1943
JA N . ... 
FE B . ... 
MARCH

I  #  f t  4  f t

ft ft ft ft ft

F I N A N C E ,  P R I C E S .

F,R,
Banks

ft ft»

•
0ftp*0 #

u
ft

z0
>*
>

0'O
0
z

90

10 Mn. $
2196 1901 :
5021 2768 1
1383 1383
1533 1694
1741 1831
1649 19.59
1406 1706
1428 1819
1430 1974
1648 2448

1383 1668
1225 1602
1308 1644
1514 1810
1242 1704
1868 2109

1453 1786
1238 1520
1627 1821
1331 1683
1417 1776
1531 1868
1279 1768
1312 1750
1514 1833
1368 1903
1304 1864
1763 2239

1474 1998
1214 1734
1520 1951
1552 1925
1454 1966
1311 1885
1361 1923
1160 1831
1259 1827
1495 2136
1495 2082
1863 2433

1515 2250
1327 1946
1740 2359
1566 2307
1612 2380
1728 2485
16’ 9 2467
1508 2403
1565 2431
1915 2732
1608 2508
2060 3113

1725 2701
1424 2353
1706 2775
1602 2644
1698 2724
1739 2829
1711 2850
1705 2785
1859 2963
1832 3163
1702 2904c
2392 3556

1988 3026
1964 2800t

(B

Mn. 8
374 ~544"
)50 449
36 2457 
7-5 2435
6 2434 

14 2507
9 256'' 
5 2584
4 2418
5 2187

8 2565
7 2565
8 2565 
7 2565 
7 2565 
7 2665

4 25F5
5 2565 
3 2565
3 2565
4 2565
4 2562
5 2523
5 2455
6 2763
6 2759
7 2640
8 2502

7 2478
7 2477 
2 2476
2 2467
3 2472
2 2475
3 2448
3 2445 
5 2434
5 2378
4 2254 
4 2186

4 2184 
2 2184
1 2184
2 2184 
2 2184
2 2184
3 2184
8 2184 

12 2184
8 21P4
6 2184
5 2223

4 2250 
4 2250
6 2252
7 2277 
7 2464 
6 2566
4 2966 

3382 
3485 
4017 
4687 
5568

5889 
5730

F .R . M em ber B anks

0»

«

mo
2260
1869
1999
2204 
2220 
2103 
2214 
2394 
2814

2053
2068
2108
2132
2135
2159

2147
2153a
2170
2173
2169
2189
2205 
2233- 
2238 
2257 
2297 
2335

2316
2322
2338
2349
2356
2359
2379
2414
2423
2443
2486
2539

2566
2632
2679
2727
2776
2816
2856
2894
2917
2937
2962
3005

3023 
3057 
3094 
3110 
3149 
3167
3300 
3403 
3489 
3679 
3787 
3972

4138 
4148

10 M n. i

569 
1033 
1196 
1358 
1266 
P 5 2  
1384 
1524 
1777

460
374
399
452
590

388
389
389
390
388 
386

380
376
379
385
384
383
389 
393 
417 
428 
455
440

433
432
437
441 
440
438
445
446 
455 
471 
488 
499

674
686
696
690
662
654
645
639
628
634
630
614

598
587

1232
1246
1281
1304
1303
1312

1313 
1333 
1M6 
1560 
1560 
1379
1390
1415
1406
1415
1439
1455

1457
1470
1478
1484
1496
1514
1529
1564
1558
1558
1578
1608

1637
1691
1710
1742
1774
1790
1806
1828
1823
1822
1834
1868

1896
1924
1953
1981
205t
2086
2226
2343
2455
2649
2761
2935

3156
3175

1117

1272 
1460 
1.‘'10 
1503 
1733 
2049 
2386

1502 
1512 
1538 
1569 
1582 
1609

1605 
1604 
1603 
1616 
1680 
1718
1737 
1772 
1821 
1851 
1874 
1886

1895 
1921 
1934^ 
1952 •  
1997 
2052
2085 
2088 
2101 
2144 
2189 
2230

2276 
2309 
2332 
2352 
2401 
2397
2421 
2434 
2440 
2439 
2417 
2414

2431
2171
2488
2484
2525
2688
2599
2664
2764
2827
2936
2875

2921
3041

In te re s t R ates

n

Stock
P rices

a

% % % % of t935-i
90 3-0 3-08
85 5-2 7-61 222-0 220
00 1-5 1-0 782 70
76 1-5 -56 86-1 85
75 1-6 •92 118-9 115
94 1-3 1-0 114-7 118
92 1-0 1 0 88-8 94
69 1-0 1-0 91-5 88
67 1-0 1 0 86-7 96
53 1-0 1-0 79-7 86

00 1-0 1 0 92-7 99
00 1 0 1-0 903 100
94 1-0 1-0 90-3 97
69 1-0 1 0 97-5 106
69 1-0 1 0 95-5 111
69 1-0 1-0 98 6 106

69 1-0 1-0 93-3 104
69 1-0 1-0 960 102
69 1-0 1-0 84-9 103
69 1-0 1-0 84-4 90
69 1-0 1-0 89-7 94
69 1-0 1 0 84-9 97
09 1-0 1-0 927 98
69 1-0 1-0 86 3 98
69 1-0 1-0 98 2 107
69 1-0 1-0 980 108
69 1-0 1-0 94 2 106
69 1-0 1-0 96-0 105

69 1-0 1-0 93-9 104
69 1-0 1-0 94-8 104
69 1-0 1-0 95-8 104
69 1-0 1-0 95-8 105
69 1-0 1-0 74-8 93
69 1-0 1-0 791 85
69 1-0 1-0 81-4 87
69 1-0 1-0 82-9 89
69 1-0 1-0 84-5 93
69 1-0 1-0 87-0 93
56 1-0 1-0 84-9 95
56 1-0 1-0 85-2 92

56 1-0 1-0 82-0 92
56 1-0 1-0 80-2 86
56 1-0 1-0 80-6 87
56 1 0 1-0 76-6 84
56 1-0 1-0 76-7 82
56 1-0 1-0 80-5 86
60 1-0 1-0 84-5 90
50 1-0 1-0 84-2 90
50 1-0 1 0 83-3 90
50 1-0 1-0 79-3 86
58 1-0 1-0 76 9 83
56 1-0 1-0 72-6 79

56 1-0 1-0 73-3 79
63 1-0 1-0 71-2 70
63 1-0 1-0 66-3 72
63 1-0 1-0 63-5 69
63 1-0 1-0 66-5 70
69 1-0 1-0 67-5 73
69 1-0 1-0 69-4 16
69 1-0 1-0 70-3 75
69 1-0 1-0 71-8 76
69 1-0 1-0 76-2 80
69 0-5 1 0 75-4 82
69 0-5 1-0 78-4 83

69 0-5 1-0 83-6 86
69 0-5 1-0 90

93

M n.8
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W holesale

O B ce

% of 1935-9 % of 1935-9
— — I 534 I121-7 131-6 122*TI 122'8

966
183
396
521
333
361
486
391
457

470
419
238
7^6
396
516

288
452
242
345
251
227
711
284
232 
710 
442 
614

420
364
406
922
405
882
618
472
274
281
233 
245

1118 3 
93 0 
99-3 

I100-5 
Il07 1 

97-6
95- 7 
97-6

1109-3

97-9 
97-0
97- 3
96- 4
96- 3 
95-7

95-5
95- 5 
95 3 
94-7 
94-7 
93-9
93-7 
93-2
98- 3 
98-6 
98-4 
98-4

98-6
97- 8 
97-4 
97-6 
97-4
96- 3
96-5 
96-1
96- 9
97- 8
98- 9
99- 4

1100-4 
lOOT 
101-2 
103-3 
|l05-4 
.08-2

[110-3 
1122 
|ll4-0 
.14-8 

1114.9 
116-3

|ll9-2 
120-1 
121-2 
122-6 
ll22-7 
.22-4

138-0 
860 

103-7 
106-5 
113-7
90- 2 
86-0 
89-1

108-1

91- 4 
88-6 
89-7
87- 9 
89-3
89- 0

88- 5 
88-5 
86-6 
83-9 
83-9 
82-2
82-4 
80-3
90- 4
88- 3 
88-6
89- 0

91- 0
90- 5 
89-4
91- 4 
89-4 
871
87-5
86- 4 
77-2
87- 4 
89-8
91- 8

94-2
92- 5 
94-2 
98-0

100-6
108-0
112-9
115-1
119-8
118- 5
119- 2 
124-6

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

122-6
123- 2 
123 6
124- 0
124- 5
125- 4

138-6
159-6
141-9
143-5
145-4
149-8

112-9
96-6
960
98- 1 

105 1 
100-7 
100-2
102- 3 
109-6

100-3
100- 3 
100-2 
100-0
99- 3 
99-0

98-8
98- 8
99- 1 
99-2 
99-3 
98 8:
98-8
98-7

101- 2 !
103- 2 
103-5 
103-4

103-4
102-5
102-1
101-7
101-7
101-3
101-4
101-0 !
101- 4
102- 9
103- 6 
103-6

103- 9 
104 0
104- 6
105- 9
107- 7
108- 4
110- 5
111- 9
112-  8 
115-1 
115-2 
115-5

116-6
1170
117-3
117-8
117-9
117-8
117-9
117-8
117-7
117- 7
118- 1 
118-2

132.5
93- 7

100 4
101 3 
105 3
97- 8
95 2
96- 6 

105-5

98- 5
97- 5 
981
97- 1
96- 2 
972

95- 8
94- 8 
94-6 
94-2 
94-0
93- 6
94- 3
93- 5
98- 4
97- 6
96- 7
94- 9

94- 8
96- 6
95- 6
96- 2
97- 0
98- 3
97- 4
96 2 
972 
962 
95 9 
97-3

97-8
97- 9
98- 4 

100-6 
102-f
105- 9
106- 7 
1080 
110-8 
111-6 
113-1 
113-1

116-2 
116 8 
118-6 
119-6 
121-6 
123-2

122 2
122-5
95-7
98- 1
99- 1 

102-7 
100-8
99-4

100-1
105-2

100-2

99-1

98-6

100-6

99-6

99-8

100-5

124-6
126-1
126-6
129-6
131- 1
132- 7

176 |l26-6tl54-0 118-3 133 0 
ll27-0tl57-3tU 8-8t 

.20O tl61-9tll8-9t

100-4 
100-2 
100-1
100- 7

100-8 
100 8
101- 2 
102-2 
102-9
104- 6
105- 3
106- 2 
108-1
109- 3
110-  2 
110-5

112-0
112-9
114-3
1151
116-0
116- 4
1170
117- 5 
117-8 
119-0
119- 8
120- 4

120.6

I  I

•  E nd of m onth. Average price of all listed shares* tiProvisional
c Corrected* S Com parable figures not available prior to June , 1937*
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W-1 100-7 
97-1
96- 2
97- 2 100-2

99-1 f ,

98-8
98-7

101-2
103-2
103-5
103-4

98-6

100-6

99-6

103-4
102-5
102-1
101-7
101-7
101-3

99-8
1 -

100-5
1 i

101-

lOl-O
101- 4
102- 9
103- 6 
103'6

\-2 103-9
2- 5 1W;0
j-2 lW-6
3- 0 105-9 
16 lOT- 
}-0 108-4
j-9 110-5 
■■1 111-9 
5-8 m-8 
5-5 ll^'J 
j-2 115-2 
[•6 U5-5

96 2 .
97-2 1W4 
962 1W2 
95 9 1^1 
97-3 lOtl"!

116-6
117-0

97-8
97- 9
98- 4 

100-6 
102-f
105- 9
106- 7 
108-0
110- B
111- o 
113-1 
113-1

100-8
1008
101-2
102-2
1029
104-6
105- 3
106- 2
ioe-1
109- 3
110- 2 
UO-5

U6-2
1168

117-3 ®119-6

'112-0
112-9
114-3
■115-1
U6-0
1164
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117-5
117-8
119-0
119- 8
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[United States

EMPLOYMENT, INTERNAL ACTIVITY, TRADE.
Barron’s
Indices*

Income
Payments*

C a
t: S c^  ̂  c 
s  O dU 0)an

% of 1935-9 % of 1935-9

1924 Av

1929 Av.

1934 Av.
1935 Av
1936 Av. 
1997 Av
1938 Av.
1939 Av.
1940 Av.
1941 Av 

1939
JA N . .. 
FEB. .. 
M A R .. 
A PR . 
MAY 
JUNE

100-91 50-7

113 1 82 8

64-2 
70-9 
8 -9 
88-9 
70-1 
833 
91-2 

115-0

78-4 
35-0 
96-3 

105-1 
100 6 
112t 
124 6 
144-9

« « «

JU L Y .. 
AUG.... 
SE P T .. 
OCT. ... 
VOV.... 
DEO. ...

1940 
JAN. 
FEB. .. 
MAR .. 
APRIL 
MAY .. 
JU N E .

•  # «

Jl>LY  
AUG. 
SEPT...o c r .
NOV.... 
DEC.

1941 
JAN. 
FEB. 
MAR 
APRIL 
MAY . 
JU N E ..

4 9

JU LY  
A U G ... 
SEPT 
OCT. 
NOV.... 
DEC.

1942 
JAN. 
FEB 
MAR.... 
APR. ». 
MAY 
JU N E ..

#  9 e

• «

JU LY  
A U G ... 
SEPT 
OCT. 
NOV.... 
DEC.

1943 
JAN. 
FEB. 
M.AR...,

# a  I

80-7 
79 7 

• 79 2 
76-9 
7«-9 
79-3

107-3
107- 8
108- 3 
109 T 
108 2 
111-0

6882

4410
4880
5671
'02
5514
5906
6371
7674

79-9
81-5
870
91-4
93-1
93-5

111-3 
111-7 
1160 
119-4 
119 8 
121-2

91-8
86-7
840
84-0
86-6
89-4

121-6
119- ?
120-  6 
1199 
121-3 
123-5

90- 1
91- 8 
93-5 
95-6 
08-7

102-0

123-4
1241
126-2
129-4
132-1
134-4

103-5
04-6

107-4
103-0
112-3
115-2

135-4 
1^7 2 
140-3 
138-3 
143-2 
146-2

115-8
117-7
117- 5
118- 3 
120-4 
120-5

144-9
146-9
148-6
151-1
162-7
153-8

122-6
122-2
122-0
1’ 31
123-0
125-0

156- 2
157- 6 
167-0 
156-7 
159-2 
159-7

127-8
130-2
130-7
132-3
135-5
1370

162-1 
164 2 
167-2 
18R-8
172- 6
173- 8

138-3
140-0

177-7
179-5

5760
5301
788

5705
5513
6027

5812
5501
6102
6339
5977
7053

6204
5719
6135
6138
5894
6468

62P5 
6962 
fi 42 
6870 
6469 
7670

6804
6470
7127
7147
7092
7937
7739
7618
8280
8508
8071
9397

8355
7976
8734
8719
85.63
9578
9329
9167

10127
10279

122-9

78-7
87-1

101-3
107-7
S8-5

105-5liv e
137 0

mi 6 
101-6 
102-6 
101-4 
103-7 
105-1

104-8 
106-1 
107-3 
109 3 
109-9 
111-3

110-7 
110 7 
110-3 
110-6 
112-0 
112-1

112-8
113-9
115-5
117-2
117-7
121-3

123-4
125-4
127-2
129-4
133-6
137-0
138-9 
1411 
143-1
145- 4
146- 5 
154-7

me-i
157-4
157-8
160- 9
161- 9 
165-8
168-7
171-6
173-0
175.5
186-0

If

98

108

101
102
103
107
109
109

108
107
106
104
105
106

Industnnl Production. 
Federal Reserve Bd. Indices.

Total. Manufactures. 
Adjusted Indices.

o

o

Miner
als.

*3

Freijtht Car 
Loadings.if

Building 
Contracts 

Awarded.4+

% of 1986-9. % of 1936v9

•o

% of 1986-9. %of
1986-9 Mn. 8

• Provisional.

111 82 82 81 96 69 89 ^ ~ 115 — 164 383 301

128 110 110 n o 132 93 107 1251 128 152 152 480 204 ‘ 437 366

74 75 75 74 65 81 80 87 89 89 129 56 178 138
86 87 87 87 83 90 86 84-6 90 92 92 154 65 190 171
99 103 103 104 108 100 99 98-3 101 107 107 222 96 205 

' 279
186

118 113 113 113 122 106 112 108-3 106 111 111 243 103 257
91 89 88 87 78 95 97 100-3 98 89 89 266 111 258 163

106 108 108 108 109 108 105 108-5 104 101 101 296 125 265 176
122 12' 125 124 138 113 117 118-2 109 109 109 334 141 335 219
176 155 155 161 194 135 133 139-8 127 130 130 501 214 429 279

97 97 101 101 97 104 103 105-5 102 90 98 252 150 213 178
100 99 101 101 97 104 101, 106-1 102 88 95 220 127 219 158
102 100 101 100 96 104 104 106-0 102 90 94 301 120 : 268 190
100 98 97 99 93 103 91 106-9 102 83 87 330 117 231 186
100 99 98 99 93 104 97 107-9 101 88 90 308 n o 249 202
102 102 103 103 99 106 104 107-1 100 95 97 288 n o 236 179

100 102 105 104 102 106 107 108-0 101 99 99 300 117 230 169
106 106 106 108 108 108 92 107-7 102 101 101 312 127 260 176
111 119 114 114 118 111 114 110-8 104 123 111 323 127 289 182
120 126 121 122 130 115 119 n o  6 106 129 114 262 132 332 215
119 126 124 125 134 117 120 112-0 108 119 111 300 145 292 235
121 122 125 127 138 117 114 114-3 n o 104 n o 354 150 368 247

114 117 122 123 134 113 118 114-0 106 104 i n 196 131 370 242
114 113 116 116 124 1)0 114 115-4 104 97 105 201 n o 347 200
115 112 113 112 118 107 117 116-4 103 96 100 272 108 351 217
113 112 112 111 116 107 119 114 2 103 96 103 300 111 323 212
113 117 116 116 123 110 117 116-6 103 103 106 329 111 324 211
115 121 122 122 133 114 119 118-4 105 n o i n 325 129 350 211

113 120 122 123 136 113 119 117-8 106 n o n o 399 148 317 232
123 124 124 126 143 112 114 119 7 113 113 112 415 167 351 221
130 132 127 129 151 112 117 11.6-8 112 125 112 348 162 295 195
1^6 135 130 134 155 116 113 llt-2 109 125 n o 383 166 344 207
136 136 134 137 157 120 118 123-6 116 122 116 380 193 328 224
143 136 139 142 164 124 118 124-9 117 112 119 466 200 322 253

141 135 140 144 171 123 119 129-9 117 113 122 305 179 325 229
149 139 144 148 176 126 118 136-7 119 115 124 •270 173 303 234
154 144 147 151 180 127 125 135-7 119 121 126 480 164 357 268
158 144 144 153 180 131 295 135-7 120 108 112 407 179 387 ?87
170 155 154 160 190 135 125 142-1 122 131 135 549 178 385 297
179 160 159 164 195 139 133 141-3 120 136 139 539 204 330 280
180 159 160 165 199 138 131 147 0 133 138 138 577 242 365 278
188 162 160 166 200 139 133 163-8 155 140 139 760 265 460 283
1P4 167 161 167 202 137 131 139-8 T 4 145 130 623 281 425 262
199 167 163 169 208 138 131 133-9 122 144 127 606 253 666t 304
197 167 166 172 209 143 131 1420 134 141 135 459 240 492 281
203 163 167 174 214 141 132 138-3 129 128 137 432 214 652 344
209 166 172 179 224 143 131 149-7 160 129 140 317 206 479 254
216 167 172 180 227. 142 129 144-3 145 129 139 434 195 479 254223 168 172 180 231 139 127 142-8 144 129 136 611 218 611 272229 172 174 181 234 139 130 141-5 136 136 143 499 223 695 234
235 175 175 183 239 138

l i i
141-9 124 138 143 674 211 525* 191*241 177 176 184 244 136 140-4 121 139 141 1190 336 619* 220*

249 180 178 188 249 138 125 146-2 140 142 142 944 359 629* 214*262 187 183 193 258 140 130 149-6 151 144 143 721 317 702* 184*269 192 186 196 264 142 131 146-1 143 152 136 723 300 718* 190*278 194 190 201 273 143 129 150-1 150 150 133 780 322 776* 196*288 194 194 206 279 146 131 154-0 160 140 134 654 345 750* 174*297* 193 197 209 285 148 127 146-6 145 126 134 709 305 853* 356*
194* 200*

202*
213* 290* 150* 126* 166

4

124 135 351 239

^ Series to be revised in our next issue.9 ____ * V "  V ---------V* ++ Federal Reserve Board figures. w uept. of Conimerco figures.
series. t  Includes large volume of shipments actually exported in earlier months

Dept, of Commorco figures.
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Total loans and investments of reporting 
member banks on March 17 reached 842,200 
Mn., reflecting increased purchases of govern
ment securities. Such purchases now represent 
70% of the reporting member banks’ earning 
assets; other securities amount to 8% ; and 
loans to 22%. Since the end of 1942, total loans 
have been reduced by $762 Mn., of which S272 
Mn. were commercial, industrial, and agricul
tural loans, and 8278 Mn. were loans to brokers 
and dealers in securities. Adjusted demand 
deposits of the weekly reporting member banks 
on March 17 amounted to 832,400 Mn.

S P E C U L A T IO N  A N D  F IN A N C E — The
volume of shares traded on the New York Stock 
Exchange in February was the largest of any 
month since December, 1941, and stock prices 
were the highest in more than two years. Since 
the low levels reached last April, all classes of 
stocks— industrials, rails, and utilities— have risen 
substantially. Corporate bond prices also have 
advanced considerably, since the spring of last 
year.

In January, total security flotations were 
about 55% below those in January a year ago. 
As in other recent months, the greater part of 
the total represented issues for refunding purposes.

AUSTRALIA.
By Ronald E. Robertson

2jth Marchi 1943.
Public F inance.— The fact that the Third 

Liberty Loan (the second of £Aioo Mn.*) is at 
present in course of subscription and is scheduled 
to close as this issue goes to press lends special 
interest to finance. Austraha’s financial position 
is substantially very sound. To date there has 
been no recourse to compulsory lending—  
whether of the post-war tax-rebate type or 
otherwise— but the retention of the voluntary 
lending principle has occasioned little or no 
financial difficulty. There has been some ex
pression of interest in the estimate that the 
volume of temporary finance by Treasury Bills 
will average somewhat higher in the current 
financial year than in the year 1941-2 but probable 
maintenance of the rate of funding attained up 
to at least December last should discoimt fear 
of any substantial inflationary gap. Government 
controls on purely civil expenditure and upon 
the prices of essential commodities and services—  
coupled with the extraordinary success of appeals 
to voluntary lending— have been very effective. 
A  system of pay-as-you-go income taxation which 
is impending should prove a further curb upon un
necessary expenditure. On the question of price 
and wage control it is to be noted ffiat the 
September 1942 retail price inde^ stood at only
21%  above the 1938-9 average while the index
of hourly wage rates (adult males) had increased 
only commensurately. Meanwhile the figures 
of time lost because of industrial disputes have 
been well below pre-Singapore figures. What

* £Aioo = £Stg. 80 (approx.).

few labour difficulties there have been were 
almost solely in the heavily stressed industry of 
coal-mining— for reasons comparable generally 
with those obtaining in Great Britain. That 
even these difficulties are being efficiently over
come is shown by an announcement made last 
month in Canberra conveying that coal pro
duction in 1942 was at least 10% higher than 
in 1939.

On the whole the manner of absorption of 
war-time credit accretion has been reassuring. 
This is established by a review of the borrowing 
proposals o f the Federal Treasurer as expressed 
in his Budget Speech of September last and 
comparison o f the results obtained. Mr. Chifley 
forecast the need to raise £A300 Mn. by public 
borrowing and central bank credit but it was 
quickly shown that the accent was to be on the 
former method— with the Treasury Bill Market 
used as an ancillary and purely temporary 
instrument. In a nation-wide broadcast Mr. 
Curtin, the Prime Minister, announced that a 
series of so-called ‘ Austerity’ or Liberty Loans, 
two at least of £Aioo  Mn., were to be floated 
at regular intervals through the budget year. 
He made plain, too, that despite an incidence 
of direct taxation assessed to be three times as 
heavy as in the last pre-war year, the nature of 
pubhc response to these loans would determine 
the broad financial policy of the Government 
from that time forward. In other words, com
pulsory leading was the alternative. Australia’s 
reaction was the over-subscription of the first 
(the November-December 1942 loan) by £A4J 
Mn., without recourse to the central bank or the
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remainder of the banking system. 420,000 
individual subscriptions were received and there 
is no reason to suppose that the March-April 1943 
Loan of equal amount will not be as well sup
ported. Meanwhile it is worthy of note that 
these loans go on the market at the (for the 
Australian market) not over favourable terms of 
par issue, interest at 2 i%  or 3^% depending on 
the expiry date and subjection to Federal Income 
Tax. The lower rate is payable for 1947-8 
maturity and the higher for 1950-9.

Banking and Private F inance.— Essential 
controls on war-time expenditure and investment 
have modified considerably the work o f the 
Austrahan Banking system, and circumscribed 
closely the forms which private investment may 
take. Nevertheless, within the framework of the 
rationing and price-control systems and beyond 
a degree of stock market control deemed advisable 
at the time of Singapore but since relaxed, there 
has been no more than a reasonable intervention 
in merchant activity. Banks have, under free 
agreement with the Federal Government, reduced 
the number of urban and coimtry branches to a 
point at which they are no longer competing on 
the pre-war basis, with, consequent betterment 
of the manpower stringency— but they continue 
an important factor in local and external trade. 
Meanwhile they have assumed an important 
addition to their function of agents in Govern
ment borrowing, as they now assist control of 
the credit base by depositing surplus funds with 
the Commonweith Bank. Beyond this they 
offer to their regular customers— in lieu of 
peace-time forms of investment— the Govern
ment’s bond and stock issues. Fixed deposit 
rates have been adjusted to favour the bond rate.

Production and D istribution.— Figures of 
war production are naturally being closely sup
pressed but some understanding of the progress 
made can be got from a comparison of the last 
and present Federal Budgets as Well as from the 
recent announcement by a Minister that more 
than 50% (estimated by o±er authorities 60%) 
of Australia’s National Income is now devoted 
to direct war services. Here is the Budgetary 
comparison referred to :—

Details of Government 
Expenditure

War Expenditure in Aust.
Overseas

19^1-2 
(Actual) 
£A  Mn.

1942-3
(Revised Estimate)* 

£A  Mn.

1 I
460
80

Total War Expenditure 
Non-War Expenditure

320
101

540
112

Grand Total 421 652
* Revised estimates submitted by Federal Treasurer at end 

of February, 1943.

These figures trace a year or more of activity 
by the Department o f War Organisation of 
Industry o f the Commonwealth of Australia, 
whose function— more than that o f any other 
Department— has been the adaptation of the 
Australian economy to meet conditions of total 
war. The work o f the Department has included 
some fostering of entirely new industrial ac
tivities— as instanced by last month’s enquiry 
into the prospects of founding an aluminium 
industry on widespread bauxite deposits— but 
steps taken have been mostly concerned with the 
diversion o f existing resources. O f cardinal 
importance has been the wholesale transfer of 
manpower to meet the needs of the armed forces 
and war industry. This movement is reaching 
its peak in the twelve months ending this June 
with approximately 500,000 persons placed in new 
vocations. The total o f diversions to war service 
and direct war industry since the beginning of 
the war can be placed at approximately 1,500,000. 
In a recent report of a statement by M r. Chifley 
it was stated that the Commonwealth Govern
ment expects to have 1,600,000 persons in such 
service when the war ends. Allowing for war 
casualties and minor forms of attrition this 
means a very full mobilisation o f Australia’s 
relatively small population. I f  we include work 
indirectly connected with the war effort it can 
be said that 3,500,000 o f Australia’s 5,000,000 
people between the ages o f 14 and 65 are so 
employed. Meanwhile unemployment is practi
cally nil. The percentage o f Trade Union 
members employed, which is a recognised 
statistical formula for gauging the degree of 
unemployment current in Australia approxi
mated 99% towards the end o f 1942 and 
is certainly no lower today. Naturally the 
calculation relates to that proportion o f trade 
union members not already with the Forces.

An idea of the revolution in manufacturing 
priorities can be gained by the recent statement 
that Australia now has, in round figures, 705,000 
persons employed in factories— o f whom only 
I94,(X)0 (against a peace-time figure o f 540,000) 
are employed in the satisfaction o f civilian needs. 
In attaining this economy clothes rationing has 
been made almost as restrictive as in Great 
Britain and all tertiary industries have been cut 
to an absolute minimum. In the latter category 
have been included all but the most essential 
portions of the distributive trades, together with 
public transport facilities as they relate to any
thing but essential war transport. Petrol ration
ing has been a feature o f the Australian economy 
for many months past and Inter-State rail, 
steamer and air travel is practically a matter o f
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licence. Excessive expenditure on the erstwhile 
conventional luxuries such as amusement and 
dining out has been discouraged by official edict, 
and the stronger measures of increased amuse
ment tax and a ceiling (roughly equivalent to 
that ruling in Great Britain) to the amounts that 
may be spent on restaurant meals. To further 
the diversion of funds in the hands of the public 
to government loans {i.e.y into the major war 
loans, the savings bank system, or the new and 
popular ‘ B aby' Bonds which are purchasable 
in small moieties and are of lesser denomination 
than the more conventional issues) there is a ban 
on spectacular or even progressive advertising.

Agriculture and External T rade.— The 
above-mentioned restrictions are inherent in the 
plain concept of the Australian ‘ Austerity ’ 
Campaign, but the country is experiencing 
constrictions and adjustments of its rural and 
associated economies which would have been 
thought improbable as recently as the beginning 
of 1942. The export market has always been 
the main absorbent of Australian primary pro
duction and it followed that, with the sudden 
decline of available shipping tonnage, there would 
be serious derangement of the staples— wheat, 
butter, meat and fruit— from September 1939 
onwards. This continued until early 1942. 
Today, with the exception of wheat production, 
which, despite a nation-wide acreage restriction 
scheme, still outstrips disposal opportunity and 
storage capacity— the need is for redirection 
rather than curtailment of the agrarian industries. 
The re-organising process can be considered 
almost complete with the Federal Government’s 
announcement in September last of production 
goals— having a national and inter-area appli
cation— for all of the old lines of production and 
some new ones during the year 1942-3. The 
Australian farmer and consumer have had to 
make adjustments to fit in with the needs of 
other urgent claimants. Prominent among the 
latter are the American Forces now stationed in 
Australia. To avert inconvenience to their 
dietary preferences the Australian civilian is 
consuming less beef and pork and substituting 
the mutton and lamb which was until recently 
over-supplied. In addition a shortage of many 
vegetables resulting from the substantial accretion 
to the population is being met by a large-scale 
amateur and spare-time cultivation scheme com
parable with the ‘ Dig for Victory * campaign 
current in Great Britain. Under the direction 
of 1,100 regional Agricultural Committees towns
men and women are assisting the alleviation of 
the agricultural labour shortage.

The provisioning and equipment services to 
United States troops (including not only feeding 
but the supply of uniforms, buildings and trans
port, as well as the use of facilities for ship, air
craft and general machinery maintenance) is 
extended as reciprocal Lease-Lend. It is ex
pected that these services will involve an Aus
tralian outlay of approximately £A55 Mn. 
during the current financial year. On the question 
of normal avenues of external trade it is note
worthy that London balances are high despite the 
generally restricted export market. The latter 
has, of course, been compensated by restriction 
of imports to military equipment and civilian 
essentials. Wool clearances remain of consider
able worth. The British Government has been 
the main purchaser o f the Australian wool clip 
since the beginning o f the war and this year’s 
clip has been estimated to value £A jo  Mn.

Administrative A daptation and Proposals 
FOR Post-War Reconstruction.— To meet the 
exigencies of war the Federal (or Commonwealth) 
Government of Australia has assumed, and the 
various State Governments have and are ceding, 
financial and administrative functions which were 
formerly joint or— in some instances— the pro
vince of the individual States alone. For 
instance both Federal and State Governments 
held, until the end of 1942, the constitutional 
right to levy Income Tax. Now— for the better 
control of war finance, which it was thought 
could not be achieved by a system of State 
rates of tax adjusted to Commonwealth rates, 
and giving an even burden throughout’ the 
Dominion —  this field of finance is reserved 
to the Federal Government. Similar action has 
been taken in regard to the Entertainments Duty 
whose incidence, as mentioned above, has been 
stiffened recently as an ‘ Austerity ’ as well as a 
financial measure. The adoption of these 
measures instances, further, the thoroughness 
with which Australia has mustered her resources 
for total war. It also brings into more intricate 
relation than heretofore the diverse economies of 
the six Australian States.

The differences referred to relate, largely, to 
the balance of primary and secondary industrial 
development existent within a given State 
(parallels are to be found in Canada and U.-S.A.) 
and, before the war, were reflected in the budget 
plans of each. Moreover certain of the States 
were, and must presently be, concerned with the 
completion of major public utility undertakings. 
They are therefore somewhat unsuited by the 
static financial position attending the replacement 
of what were formerly their largest and most
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flexible sources of taxation by » figure o f annual 
compensation based upon a war-time standard 
year. This is the arrangement existing at present 
between the Federal and State financial authori
ties but it appears plain that it will require 
revision in immediate post-war times. Mean
while the Commonwealth Government has been 
quick to recognise the difficulties arising now 
from the suspension of export of staples of certain 
States. Western Australia, particularly has been 
adversely affected to the extent o f several millions 
of poimds (Australian) annually by the diversion 
of labour from gold mining to the production of 
base metals. Steps have been taken to ensure 
the rehabilitation of this very valuable industry 
as shortly as possible after the war.

Pursuing a general plan o f co-operation the 
Governments o f the several States have joined 
wholeheartedly with the Federal Government in

the promotion o f the nation-wide war-effort. 
Large civil construction programmes have been 
foregone, whole staffs o f technicians and major 
administrative officials diverted to national use 
and the people o f the several States exhorted to 
support all war-time measures. Foreseeing the 
wide scope o f the problems attending the ultimate 
restoration o f the Dominion’s industries to a 
peace-time footing leading state parliamentarians 
met representatives o f the Federal,Government 
in Constitutional Convention atfCanberra in 
December last and agreed upon a 14 point scheme 
o f reconstruction. As a result the Federal 
Treasurer has accepted the additional portfolio 
o f Minister of Reconstruction and a Departmental 
nucleus has been created. Thus Australia is 
arranging for the smoothest possible transition 
to a peace-time economy while diminishing not 
in the least the tempo o f its war effort.
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199

91 109-3 267 112 276 70 81-5 83 103-8 71 91 36 124 95 ^ 210
90 107-2 295 116 277 70 82 83 103-8 71 72 26 117 116 199
90 107-9 241 117 272 71 82 83 104-6 77 83-5 32 114 116 195
88 105-5 294 112-5 274 72 81-5 83 104-6 86 85 27 130 180 219
73 104-5 334 111 278 68 81 82 104-9 100 111 43 126 140 23766 107-8 268 111 271 64 80 82 104-9 91 112 31 129 157 240
66 107-0 262 109 267 65 81 83 105-6 90 101-5 29 131 130 248
69 104-3 246 110 269 63 81-5 83 105-9 97 113 32 139 169 256
76 103-1 257 114 280 64 82 83 106-4 86 103 31 144 223 252
74 102-6 353 118 278 65 82 83 107-0 109 107 30 141 143 281
74 101-9 305 117 276 67 82 84 107-8 102 118 40 150 278 259
70 lOTO 321 115 281 67 83 84 108-0 102 99 1 28
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71 100-6 294 113 287 67 83 85 108-3 98 89 21 153 239 229
67 100-8: 254 114 299 68 84 85 108-2 90 100-5 30 156 220 250
67 100-5 284 115 297 69 84 86 108-2 108 103 25 163 136 250
66 100-6 298 114 306 69-5 85 87 108-6 106 118 40 161 178 252
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64 1 0 1 -9 424 132-5 308 71 89 90 110-5 115 147 1 48 175 287 271
68 101-5 324 131 307 72 90 91 111-9 128 171 48 176 131 27768 101-2 315 129 303 72 91 92 113-7 138 150-5 43 183 145 279
71 100-3 330 127 304 73 92 93 114-7 137 143 35 197 166 294
69 100-2 363 127 301 74 93 94 115-5 141 140 36 199 144 312
69 99-1 343 125 304 74 93 94 116-3 134 164 66 202 128 286
67 99-3 369 120 310 75 92 94 115-8 126 152 51 208 185 261*

67 99-4 323 116 310 77 92 94 115-4 142 152 ! 43 216 128 272
65 99-3 289 118 318 78 92 95 115-7 120 168 < 36 216 99 249
62 99-6 418 133 330 79 92 95 115-9 145 177 ’ 42 208 153 271
61 99-6 373 128 326 79-5 92 95 115 9 142 170 : 40 221 144 273
62 99-5 379 124 311 80 92 95 1181 • 236 60 217 97 283
63 98-8 377 116 312 81-5 92 96 116-7 * * 222 160 287
62 98-7 370 112 317 81 92 96 117-9 1 229 118 294
62 99-0 348 109 331 81 92 95 117-7 1 232 116 282
63 99-4 352 108 348 84 92 96 117-4 235 128 290
65 99-6 407 110 360 86 92 97 117-8 239 99 32368 99-6 497 126 368 S6 92 97 118-6 239 108 291
71 99-4 419 120 365 87 93 97 118-8 351 273
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%

EMPLOYMENT.

«

% % %

16

88*8 
91-9 
96-5 

104-5 
1012 
104-7 
116-6 
135 8 
1-6-4

103-8
102-9
109-9
111- l 
107-1
112- 3

110-8
111- 5
1 1 2 -  3

110-0
113- 7 
116-6
114- 5 
119-8 
116-5 
1200 
123-1 
130-9

124-5
130-5
129-3
il35-2
1134-5
il34-3
;134-9
]146-5
136-4
1381
138-2

150-9
154- 8 
161-4
155- 8
149- 1
150- 9
150-3
162-9
152-3
152-0
181-7
156-4

155-2

191
196
199
202
206
209

161
163
166
168
169
166

212 
216 
218
219 

i 222
220

t t  N ew  Series, % of 1935-9. § N ew  base, % of 1935-9. t  Series revised from Jan., 1940, see notes. * Series Discontinued. ** Revised.
D ates o f  Sbries : Cols. 4, 5, 17-19, end of month ; 1-2, 6 -8 ,16 , averages; 9, beginning of month. S ocrcb ; Dominion Bureau of Statistics.

N otes on S er ies  :
Cel. I . — “ Investors’ Index.” Index of current market valuation of share-

holders^ equity in 95 companies (% of i 935-39)«ni
t i

t i

f f

u

91

2»-^Based on the calculated yield of a bond having a constant 15-year 
maturity period.

3«—From 32 banking centres^ comprising about 85% of total debits. 
Excludes debits to accounts of central bank since its founding in 
April, 1935* Largely influenced by financial transactions*

4, —Refers to operations in Canada only. Includes loans to provincial
and municipal governments.

5. —Includes govermnental deposits. Excludes all deposits with provincial,
postal and Quebec savings banks, and with trust companies. «

5 comprises 70 items ; col* ?» 322 item s; col* 8> 567 items* 
9.—Comprises separate groups for food, fud, lighting, rent, dothing, home 

Rimishing, sundries (including services). Base 1935*9-iOO%* 
j i ,—Excludes all exports of both moncta^ and non-monetary gold since 

1937 : includes gold in small quantities only, shipped as dust, quartz, 
etc., m earlier annual averages.

12.—Comprises ** animal products and ** vegetable products ** groups 
includes partly and fully manufactured products in some cases made 
from irrtportt^ raw materials, e.g., rubber products.

Col. 13.—Adjusted for seasonal variation. Includes 41 weighted series largely
representing foreign trade in raw materials. Tends to overstate

)>

99
»

i f

$9

amplitude of cyclical fluctuations, probably with an upward bias* 
Weighting and factors revised from January, 1940, to give due repre
sentation to factors indicating trend of war production.

14. —Based on value of contracts atvarded, deflated annually for chang^ in
union rates of ^•ages, and monthly for changes in pnccs of building 
materials.

15. —Revenue freight only ; excludes cars received from U.S* connecoons.
16. —Index of value, comprising 13 groups adjusted for number of bu$ine»

days and for seasonal variation. Rdfers to department, ** variety, and 
c h ^  stores only, representing chiefly urban sales* Base—1935-9 -  
100%, MontUy series commenced January, 1929* Annual estunates 
from 1923*

17. —Includes workers on relief projects.
i9^_E5tablishments with over 15 employees only. Include part-time 

workers on same basis as full-time. Exclude faim labourers and 
civil servants and underweights the service industries*
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UNITED KINGDOM.
THE ECONOMIC POSITION.

27th July, 1943.

Du r i n g  the first quarter o f the new 
financial year there was no further 
increase but rather a decline in the rate 

of government expenditure. Revenue receipts 
fell off in the manner to be expected at this 
season, but towards covering the larger deficit 
an exceptionally good contribution was made by 
subscriptions to the longer term government 
loans. With a further net increase in the Tax 
Reserve Certificates outstanding, the increase in 
the floating debt, and still more in that part of 
it financed by the expansion of bank credit, was 
only moderate. During May and June there 
was an interruption in the expansion of the note 
circulation, which was probably the joint effect 
of exceptionally heavy small savings subscrip
tions and the withdrawal of notes of larger 
denominations.

There has been no significant change in 
wholesale prices for several months, except that 
the price of building materials has risen 2 7 %  
since last August. The official index number of 
the Cost of Living is indeed a little below its 
maximum. Nevertheless the pressure towards 
increase of wage-rates continues. The recent 
changes have been mainly in industries where 
the war-time increase has been less than the 
average. Reasons for awarding increases are not

stated, but the intention appears to be to bring 
the lowest time-rate for the normal week to at 
least 60s. without raising higher wages pro
portionately ; but the change usually affects 
overtime rates, which are based on time-rates. 
The sequel to be expected is that the more 
skilled workers are discontented with the reduced 
difference between labourers’ earnings and their 
own, and soon after an award has been made, a 
claim is put forward for a further rise. In any 
case wages for a normal week have almost 
universally risen at least as much as the official 
Cost of Living Index and the earnings of a very 
large proportion of manual workers have risen 
considerably more. Even with a more liberal 
interpretation o f the increase o f prices, including 
those which do not affect the index, it is clear 
that average real earnings are considerably higher 
than in 1939, in most cases even after the deduc
tion of income tax. But goods available for 
civilian consumption are less plentiful than before 
the war, and, except in so far as the surplus 
earnings are lent to the government or hoarded, 
there is injurious pressure for the purchase of 
unrationed food and other commodities. The 
difficulties o f restoring equilibrium after the war 
between prices, commodities and wages are 
continuously being accentuated.
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EVENTS OF ECONOMIC IMPORTANCE.

1943
Apr. 2ist U.S.A. 4 4

yy 8th U.K.

yy

yy India

„  i8th U.S.A. • • 4

yy u.s:s.R.

55 25th U.K.

yy 28th U.S.A.

„  31st U.K.

June 2nd U.S.A.

yy Argentina ...

yy U.K.

yy loth Mediterranean

yy U.K.

yy U.S.A. « 9

July loth Mediterranean

3> Sicily

yy 2ist U.K.

55 25th Italy

Congress extends the existence of the Stabilisation Fund for two 
years, with proviso against use of its resources as contribution to 
an international fund. President’s power to devalue the dollar 
not renewed.

May 7th N. Africa ............... Tunis and Bizena captured by the Allies.

... New Control of Employment (Direaed Persons) Order comes 
into effea. Includes power to direa women to part-time work.

12th N. Africa ............... Conclusion of fighting.

Increased taxation and other anti-inflation measures announced.

.. International Food Conference opens at Hot Springs, Virginia, 
U.S.A., closes June 3.

.. Dissolution of Comintern announced.

Vote of Credit for £1,000 Mn. approved.

. Establishment of Office of War Mobilisation announced

• 4 Announcement that Local Authorities are to have freedom to 
convert mortgages for minimum period of 17 years without 
reference to the Treasury.

... Congress passes bill extending for 2 years President’s power 
to make Reciprocal Trade Agreements.

.. Castillo Government overthrown.

War Risk Insurance quoted again for Mediterranean.

• 9 Occupation of Pantellaria completed.

4 « Wage increase of 4s. 6d. a week for adult railway workers (salaried 
staff and traflic grades) with proportionate advances foi 
staff, retrospective to April 26th.

junior

... War Labour Disputes Bill carried over President’s veto.

.. Allied forces land in Sicily.

Allied Military Government of Occupied Territory set up

.. Vote of Credit for £1,000 Mn. approved.

... Mussolini resigns.
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FINANCE & BANKING IN THE SECOND QUARTER OF 1943
By P. B. Whale.

G overnment F inance.—The rate o f govern
ment expenditure has fallen back from the high 
figures o f the previous quarter, and with Supply 
ixpenditure averaging just over £ io o  Mn. a week, 
Total expenditure £ io 8  Mn. a week, it has been 
somewhat below that o f the last quarter o f 1942. 
The drop in revenue, usual at this time of year, 
has been considerably greater—from a weekly 
average o f nearly £82 Mn. in the first quarter to 
a little over £ 4 1 Mn. in the quarter just closed; 
and the average weekly deficit has increased from 
£40 Mn. to £ 6 6 7  Mn. The average weekly 
revenue receipts in this last quarter have been 
about £ i  Mn. less than in the corresponding 
quaner o f last year, but i f  the Canadian Govern
ment contribution is eliminated from last year’s 
figures, the comparison shows an increase o f 
£6  Mn. a week.
GOVERNMENT REVENUE AND EXPENDITURE (£Mu.)

Revenue. Expenditure. Deficit

Weekly Averages. 
1939—Oct.-Dec.

Total.
15-9

Supply
Services.

35-6
Total.
41-8 25-9

1940—Jan.-M ar. 38-8 45-1 48-0 9-2
A pril-June 14-5 47-1 53-4 38-9
July -Sept. 20-1 66-6 69-6 49-5
Oct.-Dec. 22-8 77-0 83-5 60-7

1941—Jan.-M ar. 51-0 88-5 90-1 39-1
A pril-Juue 24-5 75-8 82-6 68-1
July-Sept. 32-2 85-4 89-3 57-1
Oct.-Dec. 37-2 89-8 96-9 59-7

1942—Jan.-M ar. 66-3 96-2 99-5 33-2
A pril-June 42-6 92-2 99-6 570
July-Sept. 46-3 93 4 98-8 52-5
Oct.-Dec. 45-9 103-7 • 111-2 65-3

1943—Jan. 1-30 88-1 122-1^ 125-2 37-1
Jan.31-Feb.27 89-5 108-1 114-5 25-0
Feb. 28-Mar. 31 69-4 120-0 125-3 55-9
April 1-24 44T 106-2 116-6 72-5
Apr. 25-May 29 44-2 101-8 106-7 62-6
May 30-June 30 38-4 96-0 109-9 71-5

The total deficit, or surplus of 
expenditure over ordinary revenue, 
quarter was £8 6 77  Mn. in comparison with 
£74 0 7  Mn. in the corresponding quarter of 
1942. With Sinking Fund contributions, the 
amount to be borrowed was £870 Mn.
GOVERNMENT BORROWING. FIRST QUARTER, 1943.

(£Mn.)

N at. Savings CertiBcates 
3% Defence Bonds 
3 x  Savings Bonds 

N at. W ar Bonds 
Other Debt • « •

Total long & medium 
term  borrowing

.4,pr. 
(24 days) 

18-45 
9-3 

33-1 
47-6 

-0 -4

May June Total for 
(35days) (32days) Q uarter

36-0 
18-4 
70-15 

101-6 
2-65

53-65 
22-4 
49-9 
60-5 
0-1

108-1
50-1

153-1
209-7

2-4

« • «
Tax Reserve Certificjites 
Treasury Deposits
Treasury B i l l s ..............
W.& M.Adv. Govt. Depts. 

M Bank of Eiijrland 
Total
short-term borrowing

Total borrowing

108-05 228-8 186-5 523-4

14-3 23-05 33-5 70-8
74-5 -60-0 -58-0 -43-5
18-6 93-7 -76-9 189-2

(41-3) 29-5 11 1 (81-9)
-6 -5 5^-0 48-5

142-25 86-25 118-5 347-0

250-3 316-1 305-0 870-4

In the foregoing table the £ 12 0  Mn. 3%  
Terminable Annuity issued to the National Debt 
Commissioners for account o f the savings banks 
in April has been omitted from “  long and 
medium term borrowings ”  and the published 
figure for Departmental Ways and Means for 
this month has been correspondingly written up. 
During the last quarter the increase o f savings 
bank deposits amounted to approximately £85 
Mn. Including this, the total raised under the 
headings o f Large and Small Savings (savings 
bank deposits plus long and medium borrowings 
as above less “  Other Debt ” ) was £606 Mn. in 
comparison with £547 Mn. in the previous 
quarter. Comparing the first six months o f 1942 
and 1943 there has been an increase in these 

■ subscriptions from £9 16  Mn. to £ 1 , 15 3

F loating D ebt.—The true increase in the 
short-term debt during the quarter— after cor
rections both for the current increase in savings 
bank deposits and for the reduction o f £ 12 0  Mn. 
through the conversion o f savings bank advances 
into the annuity—was £262 Mn. T ax Reserve 
Certificates outstanding, after the decline in the 
previous quarter, rose by £ 7 1  Mn. Treasury 
Deposits, which had been the leading item in 
the increase in floating debt in 1942, declined 
£43*5 Mn. during the quarter, whilst Treasury 
Bills increased £ 18 9  Mn. The tender bills out
standing at the end o f the week increased £ 15 0  
Mn. to June 26th and £ 16 5  Mn. to Ju ly 3rd. 
A division into tap and tender bills cannot be 
made for the terminal dates o f the quarter, and 
would not, perhaps, be very significant i f  it could 
be made. It suffices to notice that Bank Ways 
and Means were £48-5 Mn. higher at the end 
of the quarter than on March 3 1 s t : it may be 
assumed that in the absence o f “  window dress
ing,”  the total figure for Treasury bills would 
have been about as much higher. The (corrected) 
increase in Departmental Ways and Means was 
rather less than the increase in savings bank 
deposits.

Bank of E ngland.— From mid-March to 
mid-June there was a further increase in the 
note circulation o f £22 Mn. But practically all 
this increase accrued during the first month, 
and the circulation was more or less stationary 
from the middle o f April until the end of 
June. This is not explicable by seasonal in
fluences. In part it  may be due to the turning 
in o f notes in “  Wings for Victory ”  subscriptions: 
in part it may also be due to the withdrawal o f
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notes in denominations o f /^lo and upwards in 
accordance with the policy announced by the 
Chancellor o f the Exchequer on April 22nd. 
In the first three weeks o f July the circulation 
has resumed its expansion with an increase of 
£ 10  Mn. Bankers’ Deposits at the end of the half 
year were some ;£i5 Mn. higher than at the 
end of 1942.

Clearing Banks.—The movement o f total 
deposits o f nine clearing banks (omitting the 
District and National) is shown in the following
table :—

N IN E
Gross

Deitosits.
£M n.

CLEARING BANKir. 
Buliuiccs w ith O ther Banks 

and Item.s in Transit.
N et

Deposits
1941 £M n. £M n.

September ... 2955 109 2646
December

1942
... 3158 157 3001/

March ... 2913 133 2780
June ... ... 3091 138 2952
September ... 3180 113 3067
December

1943
... 3438 181 3257

March ... 3354 133 3221
A]>ril ... 3358 115 3242
Maj' ... ... 3378 118 3260
June ... ... 3437 138 3299

The quarter’s increase o f £78 Mn. in Net 
Deposits may be considered moderate, comparing 
with an increase o f £ 17 2  Mn. in the second quarter 
o f 1942. The Treasury Deposits o f these nine 
banks show a decline o f £ so '$  Mn. between the 
March returns and the end of the half year: 
Discounts and Call Money increased by re
spectively £6$  Mn. and £26  Mn. Investments 
increased by £26*5 Mn., a very small part o f 
the longer term government securities issued 
during the period; Advances diminished by a 
somewhat greater amount.

It has been shown above that the true 
increase in the government short term debt was 
£262  Mn., o f which £ j i  Mn. was covered by 
Tax Reserve Certificates. The contribution o f 
the banking system towards meeting the balance 
o f £ 19 0  Mn. may be taken as the increase in 
Net Deposits plus the excess o f the decline of 
'Advances over the increase in Investments. 
Even i f  eleven banks are taken instead o f nine,

this only amounts to £88 Mn., showing that 
ovef £ 100  Mn. was found from other sources.

Security Prices.—After a slight recession 
in June, our index o f industrial security prices 
has approximately returned to its mid-April 
position by the middle o f July. The index for 
fixed interest securities continued to decline 
during the second quarter but made a very 
slight recovery between mid-June and mid-July 
possibly as a result o f the termination o f the drive 
for subscription to tap loans.

Exchange Rates.—In view of the dis
continuance o f our Foreign Exchange Table, 
it may be appropriate to refer to the changes 
made during the last quaner in certain of the 
rates between sterling and the Argentine peso.

Towards the end of April the Central Bank 
of Argentina changed its buying rate for the 
sterling proceeds o f “  non-regular ”  exports 
(April 19th) and also for sterling remitted in 
financial payments (April 26th) from 16*95! 
pesos to £ i  to 15*96 (leaving other official 
buying and selling rates for sterling unchanged). 
This change was the consequence of the increased 
strength o f the peso as shown in the free doUar- 
peso market, and followed a corresponding 
revision in official doUar-peso rates. On this 
side the rate o f exchange is o f less importance 
directly, since most business is denominated in 
sterling and settled through sterling special 
accounts. But for the purposes for which a 
rate was required, such as to meet shipping 
disbursements in pesos, the Bank of England 
quoted i6*95j selling, 17*13 buying, until April 
27th. Since then no fixed quotation has been 
adopted, but the rate applied has varied in the 
neighbourhood o f i6 pesos in sympathy with 
the market dollar-peso rate.

The Allied Military Government in Sicily 
has recently (late July) adopted the exchange 
rate o f 400 lire to £ i  in Sicily—in contrast to 
the rate o f 480 lire applied in Italian North 
African territories.

PRICES, WAGES AND EARNINGS.
By A. L . Bowley.

PRICES.—The only change in Wholesale 
Prices o f any importance from March to June 
is that due to the increased duty on tobacco, 
which raised the figure for other food and 
tobacco ”  and consequently the total index o f 
the Board of Trade very slightly. The Statist 
and the Titnes index numbers are not affected by 
the change in the tobacco tax and have been 
nearly stationary since March.

BOARD OF TRADE TOTAL INDEX
August, 1939.............. 100 .Tunc, 1942 .............. 163
December, 1959 125 September, 1942 ... 162
December, 1940 151 December, 1942 164
December, 1941 159 March. 1943 .............. 165
Alarch, 1942 .............. 162 .\pril, May, .Tunc ... 166

In the Cost o f Living Index there has 
been a further reduction in the price o f clothing 
due to the greater use o f utility ”  cloth. On 
the other hand, the price o f tobacco increased
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W HOLESALE PRICES. 
CHANGES IN 1>IUNCIPAL GROUPS.

1939 19U 1942 1943
Aug. 

100 
100 
100

Cereals
Me.at, flsli. eggs 
Other food and tobnctco

Aug.
180
138
167

Mar.
240
138
165

Mar.
223
145
173

1943
June

220
144
179

Totid, Fi*od, &c.

Coal ... ..
Iron and Steel 
Non-ferrous metals..
Cotton .............
*\V ool ... ... ..
O ther textiles 
Chemicals and Oils.., 
Miscellaneous

Total, M aterials, &c. 100

1 0 0 161 175 177 178

100 138 139 158 158
100 141 142 142 142
100 123 125 125 125
100 172 177 167 167
100 166 168 170 170
100 167 171 179 182
100 138 144 154 186
100 177 177 183 184

100 153 155 159 160

Grand total ... 100 156 162 165 166
i7 ° o and this brought ± e  index for miscellaneous 
goods up 7% . The net result was a slight 
decrease in the general index for June ist but 
that for July ist has reacted seasonally. The in
creased duty on tobacco alone would only raise 
the general index by about o.^%y or 3d. on to a 
weekly budget o f 80s. The inclusion o f this 
addition to die tax in the retail price has there
fore little effect. But since September, 1939, 
the purchase tax and those on sugar, tobacco, etc., 
are said {Ministry of Labour Gazette, June, 1943, 
p. 88) to account for 6|; out o f the 43 points 
rise in the Cost o f Living Index number, so that 
if  they were excluded the whole percentage rise 
would be lessened from 28 to 24. Since the 
Cost of Living Index has no doubt an influence 
on awards of wage increases, to the extent o f this 
4% these increases compensate for increased 
taxation, and in the extensive region where the 
Government ultimately pays the wages the effect 
of taxation is neutralised and the rise in wages 
inflationary.

COST-OF-LIVING INDEX-NUM BER. 
INCREASE OR DECREASE % SIN CE 1st S E P T ., 1939.

1939 1940 1941 1943 1943
Dec. 1st Nov.30 Dec. 1st M ar.lst Ju u e ls t

Beef, British 
,, Imported 

M utton, British 
„  Imported 

Bacon 
Fish 
Flour 
Bread 
Tea
Sugar (Gran 
3Ulk 
B utter 
Cheese 
Margarine .
Eggs 
Potatoes

« 4 •

)

All Food 
Rent 
Clothing 
Fuel 
Miscellfuieous

All items ...

7 18 19 19
11 28 28 29 29
8 10 11 11 11

11 8 8 8 8
28 24 36 50 60
24 65 42 52 32

3 -1 15 26 27
3 3 -3 9 9
5 7 7 21 21

49 64 32 -1 -1
3 18 33 32 32

21 22 22 28 28
18 30 30 30 30

2 12 12 12 12
44 99 26 1 1
3 30 27 6 5

14 25 20 20 20
0 1 1 1 1

18 55 91 73 68
7 20 26 34 34
6 23 30 50 60

12
29 on

28
July 1st.

30 28 28*

w i v c i i i x t g  g i C < l L C I  111  i V l d l C l l j

April, May and June than in January and

February both in 1942 and 1943, but throughout 
they were lower in the second year.

Monthly Sates of % of 1937 Sales of Sale.s of
Averages Appnrol 

1942 1943
Hon.sehold (.oods

■ 1942 1943
Food

1942 1943
Jan ., Feb. 101 75 80 69 111 111
Mar., Apr., May 111 105 84 71 118 117
June 116 88 78 69 111 119

Sales o f 
since 1942.

household goods have decreased 
In each year the value o f food 

purchased increased in the spring, but in June 
there was a slight increase in 1943, whereas there 
had been a slight fall in 1942.

IN D EX  NUM BER OF RETA IL SA LES. Value.
Average daily sales in 1937 =  100. 

G reat B ritain.
1941
Av.

Total ...............105
Food & Perishables 110 
O ther Merchandise 100

A p p are l............... lOS
Household Goods S2

1942 1942 1942 1943 1943 1943
Apr. May June Apr. May June
113 109 108 114 105 105
117 119 111 118 117 119
110 98 106 110 92 90
121 101 116 127 93 88

84 79 78 69 67 69

The number o f unemployed (exclusive o f 
those classified as unfit) was lower in April, 
1943, than a year before, and the number 
temporarily stopped had fallen to 1,3 12 .

The statistics o f the Unemployment Fund for 
the first quarter o f 1943 indicate very little change 
since^ the previous quarter in the numbers of 
insured persons employed, and a fall o f some 10%  
in the number unemployed and receiving benefit. 
In the second quarter o f 1943 employees’ contribu
tions amounted to 2\%  less than in first quarter 
and 5%  less than in second quarter o f 1942.

W A G E S  A N D  E A R N I  N G S .  — S ince 
March, 1943, there have been increases in 
wage-rates for builders, railwaymen, labourers 
employed by Local Authorities, and, i f  the 
recommendation o f a 4s. 6d. rise per week for 
all transport workers takes effect, for bus 
and tram drivers and conductors. These 
increases range from 4%  to 7%  on pre-war 
rates and raise our general index number by i J% . 
In each case the new index is lower than the 
weighted average o f all wage-rates. The Cost of 
Living Index rose about 29% from September, 
1939, to July, 1943 ; the wage index for each 
o f the five industries named was below this in 
April, and for builders it is still below it in July. 
The index numbers are as follow s:—

CHANGES IN W AGE-RATES.
Mardh and Ju ly , 1943, as percentage of August, 1939.

Mar. July Mar. July
Bricklayers 118 124 Local A uthorities 125 129

,, Labourers 123 127 Tram s .............. 124 131*
Printers: Lorry Drivers 123 123

Compositors 115 115 Doots 121 121
Dock Labourers... 115 115 Confectionery 141 141
Eufjineers: 'I'ailoring 137 137

F itte rs .............. 129 129 Shirts .............. 137 137
Labourers 138 138 Tobacco.............. 122 122

Shipbuilders 140 140 (^onl .............. 158 158
Railwaymen 127 134 Agriculture 173 173
Cotton .............. 147 147
Wool .............. 138 138 W eighted average 134 136*

• Provisional.
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It is seen that there is still little uniformity 
in the increases, and the irregularity of the 
changes of wage-rates both in date and amount 
is illustrated by the following notes on those 
industries where there has been a change since 
April.

Building.— The changes have been of the 
same amount and date throughout the greater 
part of England. In 1939 the hourly rates in 
London were is. 9d. for artisans and is. 3|d. 
for labourers ; in other districts the rates were 
lower, at the minimum in Grade C ”  towns, 
5.Jd. and 4d. lower, while the ratio of the artisan’s 
to the labourer’s wage, 100 : 75, was being kept 
as closely as possible. In spite of the arrange
ment of long standing to link wages with the 
Cost of Living Index, the increases lagged behind 
that index especially in the early months of the 
w ar; they were id. hourly all round in Decem
ber, 1939, February, 1940, June, 1940, Decem
ber, 1940, February, 1941, June, 1941, and 
February, 1942. In April, 1943, further increases 
were id. to artisans, making 2s. lid . in London, 
but only -|d. to labourers, making is. 8d. In 
the whole period the increases have been London : 
artisan 2 ii% , labourer 27%— Grade C towns : 
artisan 29%, labourer 36%. The method of 
equal increments to all districts has of course 
disturbed the ratios of the wages in different 
districts and occupations. The lowest rate now 
recorded, for labourers in Grade C  towns, is 
58s. 8d. for the 44-hour week.

While time-rates for building operatives have 
increased only moderately, the cost o f materials 
has increased more rapidly. The Board of Trade 
Index of Building Materials* at selected dates 
has been :—

1939
, of 1930 

1940 1941 1942 1943
January 102 112 136 142 148
July 103 127 140 145 150*

* .luiie
Increase A ugust,1939 to .Juno, 1943, 44

But according to Lord Portalf the cost of 
building has risen 105% during the war, but 
“  considerations causing this should not arise 
after the war.” What these considerations were 
is not explained. The combination of the index 
numbers of wages and prices would yield about 
40% increase. This w'ould be raised to about 
45 or 50% if earnings (discussed below) are

* The weights as assigned in 1930 to various materials 
arc : Iron and Steel 3, Timber 2, Bricks and Clay Products
2, Slates and Tiles i .  Stone i , Cement, Sand and Lime 2, 
Paint 3, Glass i ,  Lead and Earthenware i , in all 16. In 
assigning these weights repair work was considered as well 
as new construction.

f  House of Lords, 3rd June, 1943.

substituted for wage-rates ; but since the higher 
earnings come from overtime, output does not 
increase proponionally to the money. Ex
planations suggested are higher cost of materials 
than the original weighting of the price index 
gives, expense of moving labour, upgrading of 
district wages, and extra payments for only 
moderate exertion.:|: None of diese explanations 
is convincing, and investigation is needed. The 
effect of these inflated costs on the post-war 
building programme needs no further emphasis.

Railw ays.— Average earnings of all traffic 
grades in March, 1938, were 68s. 6d. per week. 
O f the groups shown separately {Ministry of 
Labour Gazette, October, 1938, p. 384) the 
lowest earnings were locomotive shed labourers, 
52s. (weekly wage-rate 48s. yd .); and the highest 
engine drivers and motormen 102s. 2d. (weekly 
wage-rate 86s. yd.). The range between occu
pations is thus very great, and the addition to 
wages from overtime and other causes consider
able. The range in wage-rates, and presumably 
in earnings, has been reduced relatively because 
most of the increases have been flat rates, while 
some have raised the minimum rate only, and in 
June, 1942, drivers and firemen received only is. 
while other grades received 5s. It is hoped that 
more will be known on this question when the 
promised return for March, 1943, is issued. The 
increases during the war have been:— January, 
1940, 4 s.; June, 1940, 3 s.; January, 1941, 4 s .; 
in these cases for all grades. March, 1942, 4s., 
estimated for 90% of the employees, June, 1942, 
5s. general; is. for drivers and firemen ; April, 
1943, 4 *̂ 6d. all round. In sum these increases 
average about 23s., i.e. 34% on the pre-war 
average. In addition there has presumably been 
an increase of overtime and other causes will have 
changed the relation of wages to earnings.

T ram D rivers & C onductors.— The average 
wage-rates of the tram drivers in six towns 
(included in our index number) was 65s. 3d. in 
August, 1939, of conductors 62s. 2d. The 
changes have been nearly uniform over the 
districts: December, 1939, 4 s.; July, 1940, 
3 s.; April, 1941, 4 s.; February, 1942, 4s. and 
an increase equal to that on railways, v iz .: 
4s. 6d., is recommended for all passenger trans-

This is supported by the statement {Times, June 23rd) 
that whereas in building labour cost to material cost is 
normally in the ratio 40:60  the proportion is now 
partially reversed. This needs a considerably greater 
increase in labour than in material cost, while the inde.x 
numbers given above show a lower increase for labour. 
Mr. Brown stated in the House of Commons in June that 
since February building costs had gone up 25%. During 
that period wage-rates had risen 4% or 5% and the 
materials prices index under 2%.
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port workers§ in July, 1943. The whole increase 
is about 19s. 9d., which is 30% for drivers and 
rather more for conductors.

L ocal A uthority L abourers.— These wages 
are recorded for nine towns in Great Britain for 
our index number. Though there is a National 
Joint Industrial Council for Local Authorities 
(non-trading services) the increases have not 
been uniform in amount nor in date o f change. 
The average at selected dates was August, 1938, 
56s. 3d.; February, 1940, 59s. 6 d .; February, 
1941, 64s. y d .; February, 1942, 67s. lo d .; 
June, 1943, 72s. lod. Total increase i6s. yd..
or 29°'o

E n g in e e r in g .— The opening sentence on 
Wages (April B u l l e t in , p. 2 7 ) was not quite 
correctly worded; the addition of 6s. was not 
technically to the “  basis rates,”  but to the 
combination of basic rates and war bonus ; the 
detail was explained in the next paragraph but 
one. It should have been added that this 6s., 
while we used it correctly in the formation of 
our index numbers, was not an addition to all 
plain time workers. In some cases increases had 
already been granted to low-paid workers, and 
“ lieu”  rates to plain time workers,|| and these 
were subtracted from the new 6s. (but if  they 
were 6s. or more, not more than 6s. was sub
tracted from the new wage). The Tribunal 
would appear to have taken the view that when 
individual firms had already done something 
which the T  ribunal thought should be universal, 
they should not pay twice over. There is no 
information at present to show the effect o f this 
provision on the general increase of earnings 
resulting from the 6s. addition.

E A R N IN G S  IN  P R IN C IP A L  IN D U S 
TR IES, J A N U A R Y ,  1943.— The half-yearly 
report on earnings is published on the same 
lines as before in the Ministry of Labour Gazette  ̂
June, 1943. The principal results are summarised 
in Table I. Columns (e) and (/) show the aver
age earnings in sixteen industrial groups for 
all persons and for men only respectively. In 
column (a) a rough estimate is given of the pro
portionate weekly wage bill by industries in 1938; 
here Governmental Industrial Establishments are

§ Times, October loth. The decision for an increase 
ot 4s. 6d. to road passenger transpon workers has been 
setued by representatives of the employers and trade 
^ lo n s . Subject to raufiration by conferences of the unions, 
It will take effect from the beginning of July.

II "nie simplest explanation of a lieu rate or a compensa
tory bonus IS that it is a payment made to a plain time 
worker to compensate him for inability to increase his 
earnings by going on any system of payment by results : 
for inst^ce , where the nature of work does not permit 
of (^culaung results, but he would have earned more as 
a piece-worker in equivalent circumstances

merged with other industries. The total wage
bill included is about £21 Mn., roughly two- 
thirds that o f all occupations, which include also 
coal mines, agriculture, railways, domestic and 
other service, for which no comparable accounts 
for other years are available. Columns (b) and (c) 
show the percentage changes in actual earnings 
as given in the Report.* Column (d) shows the 
results of working in more detail applying the 
corresponding 1938 wage-bill to each o f the 
97 industries which are merged in the industrial 
groups. The differences between (c) and (d) are 
due to the unequal growth of the separate indus
tries included, for example, in the metals group. 
Where the (c) entry exceeds the (d) entry, the 
industries included in which earnings were high
est or have increased most rapidly have grown 
in relative importance.

Thus the final figure in column (d) shows that 
the general increase in earnings, 1938-1943, 
would have been 52i%  if  there had been no 
change in the relative numbers in the 97 in
dustries, while average earnings in each industry 
had increased as recorded by the Ministry of 
Labour. Actually, as given in the last line 
o f column (c), earnings had increased 65%, 
owing to the more rapid increase in numbers and 
in earnings o f the munition and allied industries.

t a b l e  1.
Relative Fercenta^'c 

Wage-bill Increases
Av. weekly 

earnings per head
Industrial Groups 1938 to Jan., 1943

Oct., July, Jan., Jail., All Men
1 1938 1942 1943 1943 only

• ia) (b) (c) (d) {e} (/)Mining Quarrying
(Excluding (\>al) 12 49 49 47 84-2j . 90'7s.

Coke, Stone, (Vment... 8 49 53 51 93-1 105-3
Brick, Pottery, Glass... 23 50 56 55 74-4 99-7
Chemicals ............. 29 47 56 54 85-7 110-7
Metals, Engineering,

Motors, Ships 306. 67 73 69 1030 131-5
Textiles....................... 72 57 62 62 61 4 93-4
L eather....................... 7 47 54 56 7T7 99-6
Clothing....................... 68 46 50 48 52-5 95-0
Food, l)rink, Tobacco 59 41 47 47 68-9 96-7
Wood ... ... 28 43 44 42 74 4 96-3
Paper, printing............. 53 28 32 31 76-2 107-5
Building, ( 'ontractiiig 167 55 44 43 87'8 94-7
Miscellaneous........... 30 60 69 67 785 115-2
Transport kc.

(Excluding railways) 77 37 38 38 90-6 99-7
Public U tility ............. 71 28 29 33 76-8 84-1

Total 1000 52 54 52A _

Government Industriul
Establishnientfi 35 38 97-6 m -9

All 60 65 87-9J. 113-7S.

The general increase in average earnings from 
July, 1942, to -January, 1943, was in the ratio 
160: i65,fe.,-|-3'^n. It is noticeable that earnings 
in Building and Contracting diminished, partly 
because of shorter winter hours, and broken 
time, and partly owing to restrictions on over-

* The Report gives the first decimal place. In the 
Table, the nearest units only are stated.
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time and Sunday work, which took effect from 
November, 1942. Seasonal correction for winter 
time would raise the building percentage increase, 
but would hardly affect the figure for the total. 
Otherwise the increase in average earnings, (c)| 
compared with (6), is fairly uniform in the groups 
from Bricks to Food, and smaller in most other 
groups.

Oct.,
July,
July,
•Ian.,
July,
Jau.,

1938
1940
1941
1942
1942
1943

TABLE II.

Actual Percentage movement of earnings

Meu Youths Women Girls All
100 100 100 100 100
129 134i 120 121 130
144 161 135 135 142
148* 163* 146 145 146*
16li 177 167 1631 160
165 173 180 173 165

IVage-
rate

Index
All
100
llO i
118
122
124
12&i

Table II shows the actual changes of average 
earnings of men, youths (under 21), women and 
girls (under 18), counting two half-time women 
as one full-time. There has been since July, 1942, 
a reduction in average youths’ and boys’ earnings 
in a number of industries, but especially in 
building and contracting; part of this is attribut
able to the transfer of those over 18 years to 
the Services. The marked increase in women’s 
and girls’ earnings is attributable to the extended 
employment of women on work formerly done 
by men and to bonuses on production.

In Table III estimates are given, in most 
cases from the Ministry of Labour Gazette  ̂ of 
the changes in earnings that would have occurred 
if  (i) the relative numbers o f men, youths, women 
and girls in each industry in 1938 and (2) the 
relative importance of industries, measured by 
the total number o f persons in 1938, had re
mained unchanged, while earnings in every case 
had increased as shown in the main tables.

T.A.BLE H I.
Percentage movement of earnings if no change in relative

numbers by sex or industry.

Oct., 1938 
July, 1940 
July, 1941
Jan ., 1942
July. 1942 
Jan ., 1943

Men Youths Women Girls All
100 100 100 100 100
126 132i 118 118 127
140 155i 129 132J 1374

r140^* 
, 142it

156i* 
1 5 8 it.1 1344 140 i  1394* 

U 404t 
154|153 169 151 158

154 165 1584 166 1564§
* Not allowing for bad w eather in Jan ., 1942.
t  Allowing for bad weather in Jan ., 1942.
X Corrected by M inistry of Labour from earlier statem ent, 

which was between 52% and 53%, and should have been between 
53^% and 54%.

g Not given by the Jlin istry  of Labour, bu t inferred approxi
mately from other data.

In Table IV an estimate is made o f the 
relative numbers by sex and age employed at the 
different dates. The numbers are so chosen as 
to give the correct averages, subject to the known 
direction of the changes of the proportions. 
Data are lacking for any exact result, but the

numbers are plausible. Since they are not 
firmly based they are called hypothetical. Be
tween July, 1942, and January, 1943, there must 
have been a change from a lower paid to an 
upper paid group to obtain the correct averages 
for all, The number of youths has probably 
diminished owing to the reduction of the mini
mum age for calling them up, and this is arith
metically compensated by assuming a larger 
proportion of men. Indeed, as time goes on 
those under 21 years pass above that age and 
are not replaced.

TABLE IV.
Hypothetical relative numbers.

Oct.,
July,
July,
Jan.,
July,
Jan.,

1938
1940
1941
1942
1942
1943

61
63i
59̂
58i
SV/s
sih

ouths Women Girls All
12 22 5 KjO
12 194 5 100
12 224 5 100
12 244 5 100
11 4 100
105^ 27% 4 100

I f  now the figures in Table IV for 1938 are 
applied to the averages shown in the Ministry of 
Labour Gazette we obtain increases of 63% to 
July, 1942, and 67^% to January, 1943. These 
figures compared with the actual increases for all 
in Table II indicate the effect of replacement of 
men by women and other general changes in age 
and sex proportions.

By the help of these figures we can, as in 
the January Bulletin, p. 6, Table IV, make 
estimates of the effects of the different causes of 
the increase of earnings relatively to wage-rates. 
The wage-rate index appropriate to these in
dustries is given in the last column of Table I I ; 
the figures are taken from the Ministry of Labour 
Gazette, which confirm those based on our index 
of wage-rates when coal, agriculture and railways 
are excluded. The index numbers we have for 
January, 1943 (1938=100) are

v)

Actual change in average e a rn in g s ..............
No change in relative numbers in industries, 

but (mange of sex and age proportion in
industries (Table I ) ..........................

No change in relative numbers in industries
or within industries (Table I I I ) ..............

No change of relative numbers of men to 
women in all industries together (Tables 
II and IV)

Change in wage-rates

165

« ♦  • 167i
126i

In (ii), (iii) and (iv) the actual changes in 
earnings are weighted by constant numbers as 
described in the Tables.

. . ,  ,_in deduce that the growth in earnings 
relative to wage-rates is approximately attribut
able to:— unequal growth o f industries, -|-8%, 
increase of women — 2 % f, and effect of over
time, bonuses and upgrading within industry

in all, about -j-30%.+24%  ;

+ (i) compared with (iv) or (ii) with (iii).
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T h e  co rre sp o n d in g  n u m b e rs  fo r  Ju ly ,  1 9 4 2 , 
g iv en  u n d e r T a b le  I V ,  p . 6 ,  Ja n u a ry  B u l l e t in  
n eed  c o rre c tio n , s in c e  th e  firs t e n try  fo r  (d )  h as 
b een  c o rre c te d  b y  th e  M in is try  to  1 5 4 . T h e y  
a r e : e ffec ts  o f  m o v e m e n t b e tw e e n  in d u str ie s  
+ 6 % ,  d im in u tio n  o f  m e n  — 2 % ,  in c re a se  o f  o v e r
tim e , e tc .,  -h 2 4 % > in  a ll a b o u t + 2 9 % .  I n  th a t

s ta te m e n t th e  u p g ra d in g  w ith in  a n  in d u stry  d u e 
to  w o m en  b e in g  p ro m o te d  to  m e n ’s w o rk  a n d  
u n sk ille d  m e n  to  m o re  sk illed  jo b s ,  e t c . ,  sh o u ld  
h a v e  b e e n  e x p lic it ly  in c lu d e d .

T h e  in c re a se  fo r  ‘ a ll  p e rso n s  ’ w as 4 3 %  o r 
le ss  in  2 4  o u t o f  9 6  in d u str ie s , a n d  in  th e  u p p e r
m o st 2 ^ i t  w as 6 2 %  o r  m o re .

WHOLESALE PRICES.
COMPARATIVE INDEX NUMBERS FOR 5 COUNTRIES.

T h e  ta b le  b elo w  g iv es co m p a ra b le  in d e x -n u m b e rs  o f  w h o lesa le  p r ic e s , b a se d  u p o n  a l is t  o f  c o m m o d itie s  

as n early  id e n tica l as p o ss ib le  fo r  a ll th e  c o u n tr ie s , a n d  th e  sa m e  m e th o d  o f  c a lc u la tio n  a n d  w e ig h tin g  

is  ap p lied  in  e a ch  ca se . T h e  in d e x -n u m b e rs  w ere  d e s c r ib e d  in  d e ta il in  S p e c ia l  M e m o ra n d u m  N o . 2 4 . 

T h e  fig u res fo r  12  co u n trie s  in  th e  ta b le  o n  p . 5 6 , w h ich  a re  d eriv ed  fr o m  th e  L e a g u e  o f  N a tio n s  

m o n th ly  b u lle tin , a re  a ffec ted  b y  d iffe re n ce s  o f  c o n te n t  a n d  m e th o d  o f  c a lc u la tio n .

Base 1925 =  100

Juu^

FOOD—
United K’gdoniJ I 105 
U.S.A. ................. 91
Canada...........  88
New Zealand.. 107
S. Africa .......  1 112

MATERIALS—
United K’gdoni**! 114
U.S.A. I 85
Canada ...........  87
New Zealand.. I l l
S . Africa ....... I 123

'|•OTAL—
United Kiugdonil 110
U.S.A ...............  87
Canada........... 87
New Zealand.. 109
S. Africa ...........  119

1942
j

1943
J

July Aug.
1

Sept.
f

Oct. Nov. Dec. Jan . Feb. 3Iav. Apr. May
t

June

100 93 94 94 94 96 97 98

1

88 981 98 98
90 92 94 93 94 99 103 104 ! 107 107
89 88 87 88 88 eg 91 92 95 ! 94 95 1

108 107 107 104 107 105 105 104 107
113 115 117 120 125 127 125 125

1
123 ' 124J

1

116 116 116 116 116 116 117 116 116 n e 116 117
86 85 : 85 85 85 85 87 87 88 88
87 87 87 87 87 87 88 83 90 89 89

lU 114 :' 114 115 115 IIS 115 115 115
124 125 1 125I 126 126 127 129 129

)
129 130

110 107 107 1 107 107 108 109 109 109 109 109 109
88 88 89 : 88 89 91 93 94 86 96
88 87 87 ; 87 87 88 89 90 91 91 91

112 111 111 i l l 112 111 111 111 112
120 121

•

122
1

124 126 127 127 127 127 168

Base 
1913 

=  100

Year
1925

t Ezclading: Rye* E xclu d in g  W ood and W ood pulp,
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INDEX NUM BERS OF PRICES IN 12 COUNTRIES.
As quoted in the Monthly Bulletin of the League of Nations.! See also table on p. 55.

1988 Average
1989 Average
1940 Average
1941 Average
1942— Jan . 

Feb. 
Mar. 
j^ r .  
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dee.

1943— Jan . 
Feb. 
Mar. 
Apr. 
May 
June

I • •

1938 Average
1939 Average
1940 Average
1941 Average
1942— Jan . 

Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1943— Jan. 
Feb. 
Mar. 
Apr. 
May 
June
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I. W H O LESA LE, % OF 1929

89 89 82 105 90
90 90 79 108 88

120 98 87 121 98
134 102 94 133 107
137 108 99 138 114
139 110 99 137 114
139 110 99 137 115
140 112 99 137 115
141 118 100 143 117
HO 120 100 146 120
140 120 101 147 120
139 121 100 147 122
139 121* 100 148 123
140 120* 101 147 126*
141 120* 101 149 128*
141 120* 101 149 129*
142 119* 101 148
142 101* 149
142

»

102* 149
142 103*
143
143

109
112
128
150

114
126
142
150

182
184
186
190
194
196
198
201
201
202
204
200
204
207
208

1938 Average « ̂  ♦ 95 87 84 95
1939 Average 96 89 84 98
1940 Average ✓ 113 93 87 103
1941 Average 121 98 92 107
1942—Jan . ... 122 ) 95 109

Feb. ... 122 > 102 96 108
Mar. ... 121 J 95 107
Apr. ... » « # 122 ) 95 108
May 121 V 105 96 109
June ... 122 J 97 109
July  ... »• # 123 ) 97 110
Aug. ... ft « # 122 > 107* 97 111
Sept. ... 122 J 97 112
Oct. ... • ft ft 122 ) 97 112
Nov. ... 122 V 109* 98 113
Dec. ... 121 J 96 112

1943—Jan . ... ft ft # 121 96*
Feb. ... 121 97*
Mar. ... 121 97*
Apr. ... ft ft ft 121 97*
May ... 121 98*
June ... ft ft • 122

I I I .  RETA IL. FOOD ONLY, % OF 1929
<i)

98
104
106
109

106
105
104
104
103
104
104 
104-
105
106 
106 
106
106
107
107
107
107
109

103
1Q4
107
107
107
108 
106
105
106 
100
105 
107
107
106 
115

U3

r OF LIVING. % OF 1929
(tf) (d) (/)

94 92 82 110 86 106 85
94 93 82 123 81 108 86
97 96 84 143 85 123 94

102 98 86 145 96 142 108
107 102 87 148 107 149 116
107 103 88 148 109 150 117
108 104 88 148 110 152 117
108 104 89 148 113 152 119
110 104 89 148 115 153 119
111 105 90 149 117 154 120
111 104 90 149 117 156 121
110 103 90 149 119 157 121
111 104 88 150 120* 158 121
112 104 88 150 122* 158 123
113 104 88 151 125* 160 123
113 104 88 151 125* 160 124
114* 105 89 151 126* 160 125
115* 104 89 154 127* 160 125
118* 110 89 155 128* 160 125

90 158 160 126

101
102
102
104
104
104
104
104
105 
105
105
106 
107 
107* 
108* 
109* 
109*

\

(a) % of 1935. (6) % of July, 1937. (c) Excl. rent, (rf) Excl. rent and clothes. («) B .L .S . Inde.x, % of 1935-1939. *  Provisional.
(/) % of Sept., 1931. ig) N .I.C .B . Index. t  Figures are averages for month, -or mid-month or end of mouth figures.
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UMA»
l»$5
Il3« A^-'
U31 At 
i«8  At

1939 at
1940 At. 
IWIAT 
lM3 At.

1940
JAN. —
FEB.-
lliR.... .
APR. “ 
1L4T- 
JUNE.

IGO
1040

' 132'5 
; 136-2 : 
136-9 

'1271 
'1266 

U 6-3
• 123-0 
' 131-0

-  ' 135-5
444

+1-6; i2itl
■+2-11241
1 2-8:124-1 
_ H 1239 

«  -10-1.122-8 
8 2 , - 17-4 I19'3

1

JULY
AFO....-
8B F T . -
o n ___
A’OY.
dec.

1941
a.v..-. 
FEB. .~— 
ILAR.—  
,4P R .. 
H.\Y-
jcat:

79 . -  67 12M 
81 +  6-4 121-7 
87 f  4-3 121-9 
81 - 3-2 ' 122-9 
8 7 + 6-9 126-0 
85 -  1-4 126-6

98 . +  2'8 128-3 
96 ' - 2-8 128-6
92 . - 2 1  129-1
93 +  0-3 129-5 
93 ' +  0-4 130-6 
96 +  3-7 , 130-3
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FINANCE.
STOCKS & SHARES

Industrials
T m“5 “

Fixed
Interest

% %

MONEY'

CO

O S?

% %

NEW
CAPITAL
ISSUES

for
U.K.

£ Mn.

OTHER BANKING.

Bank ol 
England.

£Mn.

%d ^
■2^1 SB ^  QB^ o o

S o

£Mii. £Mn.

Nino Clearing 
Banks.

1924 At ... 
1929 A t...

1984 A t....
1935 At....
1936 At ....
1937 A t....
1938 At ...,
1939 At ...,
1940 At ..,.
1941 At ...
1942 At . . .  

1940
JA N .........
F E B ........
MAR.......
APR........ .
M.A.Y.......
JU N E .....

JU L Y . 
A U G ... 
SE P T . 
OCT. .. 
N O V ... 
D E C ...

1941 
JA N .... 
F E B . .. 
M.\R... 
APR. .. 
MAY .. 
JU N E

JU L Y ... 
A U G .... 
SEPT. 
OCT. ... 
N O V .... 
DEC. ...

1942 
JAN . .. 
FEB . ... 
MAR..,, 
APR. ...
m a v  .. 
JU N E
JU L Y .. 
A U G .., 
SEPT. 
OCT. ... 
NOV..., 
D EC ...,

1943 
JAN . ... 
F E B . ,., 
MAR ... 
A P R .... 
MAY ... 
JU N E ..

102
107
109
107
109
110

e  a e

JU L Y  ... I 133

100- 100 2-43 3'45
96-3 104-0 4-57 5 31

132-5 75-7 •81 81
136-2 73-6 •73 ■57
136-9 73-2 •75 61 1
127-7 78-4 ■75 •59

— 126 6 790 •75 •61 1
116-3 86-2 1-05 1-20 1
123-0 81-6 1-0 1-04 1
131-0 76-6 1 0 1-03 1
155-3 74-2 1 0 1-03 1

-F 1-6 120-1 83-3 1-0 1-09 1')
+  2T 124-9 80-2 1-0 1-05 1
f  2*8 124-7 80-3 1-0 1-03 1

-  1-9 123-9 80-8 1-0 1-03 1
—lOT 122-8 81-6 1-0 1-03 1
—17-4 119-3 84-3 1 0 1-03 1

— 6 7 120-9 83-1 1-0 1-03 1
+  6-4 121-7 82-6 1-0 1-03
f  4-3 121-9 82-4 1-0 1-03

— 3-2 122-9 81-8 1-0 1-03 ■
+  6-9 126-0 79-5 1-0 1-03 1
— 1-4 126-6 79-0 1 0 1-03 1

+  2-8 128-3 78-1 1-0 1-03 |\
— 2-8 128-6 78-0 1 0 1-03 1
— 2-9 129-1 77-6 1-0 1-03
+  0-3 129-5 77-4 1-0 1-03 •
+  0-4 130-6 76-8 1-0 1-03
+  3-7 130-3 77-0 1-0 1 03

f  8-2 132-5 75-8 1-0 103
+  8-9 131-8 76-2 1-0 1-03
+  4-6 132-6 75-7 1-0 1-03
-  1-3 132-6 75-7 1-0 1.03 ■
+  4-3 133-5 75-2 1 0 1-03
+  1-6 132-5 75-8 1-0 1 03

+  3-8 135-9 73-8 1-0 1-03 \
-■  3-9 135-1 74-5 1-0 1-03
— 2-3 135-6 74-0 1-0 1-03 (
+  0'9 135-8 73-9 1-0 1-03 ■
+  1-6 135-4 74-1 1-0 1-05
+  6-2 134-9 74-5 1-0 1 03
-  1-0 135-4 74-2 1-0 1-03
+  4 0 135-2 74-4 1-0 1-03
+  3-0 135-5 74-1 1-0 1-03
+  5-2 135-2 74-3 1-0 1-03 1 ■
+  6-2 135-4 74-1 1-0 1-03 1
— 0 1 134-4 74-5 1-0 1-03 1

+  4-6 137-0 73-3 1-1 1-03 1
+  0-3 136-7 73-4 1-1 1-03
— OT 135-8 73-9 0-9 1-03 1
+  1*8 135-4 74-3 1-1 1-03 1 ■
+  T1 133-4 76-2 1-0 1-03 !
-  0-8 132-9 75-5 1-0 1-03
+  1-6 133-5 75-1 1 0 1-02 1

•̂2-7

-0-8

^I'O

-3*2

-2-5

62 50

102
106
114
115 
106 
103

0-2

108
96

128
128
139
121

146
149
156
132
140
158
146 I 59

390
361

378
394
432
479
485
507
574
652
807

527
532
535
537
546
678

609
614
609
598
594
604

603
602
608
622
629
637

651
668
670
686
704
740

'744
750
754
767
780
793
813
834
831
846
863
908

914
915 
927 
943 
952 
949
953

M •O)
a

> >
Us

e m
” 8 w

$ a
O lo A

tfi c/* ao S ► sa
d J

oujn
oO Oi S

( U  — #

► o
£  a

a
vl|

5 <

£Mn. jCMn. £Md. XMi1. £Mn

1632 242 791 324
1762 226 974 242

1842 228 740 543
1961 264 765 598
2104 312 825 598
2172 276 910 607
2161 274 930 593
2129 246 943 564
2377 357 906 621
2818 220 474 815 837
3104 223 614 758 1006
**

2285 374 947 568
2244 340 949 565
2239 325 954 567
2233 328 935 673
2288 394 916 589
2341 372 913 592

2328 403 25 883 612
2355 416 25 872 636
2466 387 86 889 652
2527 361 173 886 677
2566 327 226 876 697
2658 254 301 857 724

2617 258 325 864 741
2571 203 315 854 762
2625 187 359 862 767
2686 182 440 840 765
2677 163 ^452 829 793
2794 184 465 816 822

2838 262 459 811 843
2842 250 450 796 876
2955 299 509 785 880
3011 254 570 783 926
3042 231 623 769 936
3158 163 725 766 933

3058 152 • 708 772 942
2925 108 618 785 950
2913 159 451 797 983
2919 249 428 782 980
2966 288 450 771 981
3091 276 520 760 990
3091 257 582 757 1066
3130 267 608 745 1013
3180 259 664 736 1028
3243 254 712 735 1039
3289 226 769 725 1048
3438 186 859 733 1049

3390 183 899 721 1040
3340 135 896 724 1036
3354 160 847 738 1059
3358 117 926 720 1063
3378 146 885 721 1074
3437 ■ 225 817 707 1085

0 ^  »

o ifl
O ej COts C od 3 A ► a)

%

TREASURY
BILLS.

£Mn.

1T7
10-7

48-5
55-3

11-3
10-8
10'3
10-3
10-6
10-9
10-7
10-4
10-5

40- 2
38- 5
39- 2
41- 9
43- 0
44- 3 
38-3 
29T 
24-5

lO'O
10-5
10-5
10-8
10-7
10-9

41- 5
42- 3 
42-6 
41-9 
40-0 
39-0

38-0
37-0
36-0
35-1
34-2
32*2

10-2
10-5
10-4
10-6
10-4
10-5

33-0
33-2
32-9
31-3
310
29-2

10-2
10-5
10-6
103
10-3
110

28-6
28-0
26-6
26-0
25*3
24-3

10-2
10- 3
11- 3 
10-4 
10-4 
10-9

25- 2
26- 8 
27-3 
26-8 
260  
24-6

10 6 
10-6 
10-4 
10-2 
10-6 
10-7

24-5
23-8
23-2
22-7
220
21-3

10-6 
10'6 
10-6 
10 6 
10 6 
10-6

21-3
21- 7
22 -  0 
21-4 
21'4 
20'6

785
806
761
701
685
740

826
836
836
840
845
tt

975
975
tt

1000
1040
tt

1020
980
tt
990

1065
tt

159
239

690
626
674
708
722
842

601
760

850
866
801
789
887

1070
1708
2389
2670

907 
1043 
1085 
1146 
1239 
tt

1341
1369 
tt

1370 
1410 
i-t

1492
1525
tt 

1559 
1575 
tt

1584
1613
tt 

1757 
1805 
tt

1476
1432
1435
1409
1407
1682

1733
1879
1921
1986
2084
2152

2186
2214
2212
2235
2315
2357

2452
2495
2577
2534
25501
2547<

1664 
1668 
tt

1730 
1705 
tt

1771 
1830 
tt 

1867 
1886 
tt

2529
2518
2621
2677
2700
2638

2629
2643
2693
2730
2745
2833
2791
2810
2839
2857
2941
3028

• Bank Rate 2% to 24th Aug.; 4% to 28th Sept.; 3% to 26th Oct., 1989; 2% since.
•» Affiliated Banks. ° Official Minimum Prices. For Note on Exchanges see January, 1942 issue, p. 5. last paragraph.

ipc. flgs. for Union Bank Manchester Ltd., incorp. In Barclays Bank Ltd., 1st Jan.. 1940. tt Not available.

STOCKS A  SHARES—

NEW C A P IT A L  ISSUES—

BANK OF E N G L A N D -

PRINCIPAL BANKS—

TREASURY BILLS—

M O N E Y -

Index Nos. of Prices and Tield as pcrcontsRe of 1024 level: on 15th of month.
SenslUve Index.—Geometric Mean of monthly percenUj;e chanRca.
Issues during month In Gt. Britain  (a ), for U.IC. (b), for Abroad, excluding Qovemmeot loans, etc.—As piihllshcd 
by TU B MIDLAND BANK. LTD. 1940-41 Six-months' totals.
Deposits. lllh -17th  of month.
Bank Notes and Currency Notes In circulation llth -17th  of month. Issues amalgamated, November 22nd. 1D2S.
"  Current Deposit and other accounts.*^ etc. Before September, 1039, averages for the montli of 9 clearing banks 
n.e.—excluding the National Bank. Ltd,, and lUo District B on k), aftenvards, data for last making up day of 
the month.
Up to June. 1940. lltli-17th  of month, thereafter end of month.
l**ued by tender. Total of B ills Issued by tender during 13 weeks preceding date of Exchequer Ilcturn. 
Otherwise issued. Total of Treasury B ills In existence less those Issued by tender.
Day-to.Day Rato and 3 Months' Rate, Averages for week ending ISth of month.
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Price of 
Gold.

8. por 
fine OE,

1924 A v... 
1929 A v...
1984 A v... 
1935 A v...
1936
1987
1938
1939
1940
1941 A v...
1942 A v... 

1940
.IAN ...........
K B B ...........
M A ll..........
A B R IL .. . .
M AY ........
J U N E ......

J U L Y  . 
A U G ... 
S E P T . 
O C T . .. 
N O V ... 
D E C ...

1941 
JA N . .. 
F E B . .. 
M A R ... 
A P R IL  
M A Y ... 
JU N E ..
J U L Y  ...
A U G ..........
S E P T . ...
O C T ...........
N O V ..........
D E C ..........

1942
JA N ..........
F E B ...........
M A R .........
A P R ..........
M A Y .........
J U N E . . .  .

9 9*J U L Y
A U G ..........
S E P T ........
O C T ...........
N O V .........
D E C ..........

1943
JA N ...........
F E B ..........
M A R.........
A P R IL  ...
M A Y ........
J U N E ......

J U L Y  ...

PRICES AND WAGES.
W HOLESALE.

Bar
Silver
(Cash).

d. per oz«

Board of Trade Index Nos, 

General Food. Materials,
etc.

Statist (Saaerbeck) Index Nos.

Food.

% %

Raw
Materials.

%
Total.

%
93-69-1- 34*0 luu 100 100 lOU ★
84-95-1 24-5 82-2 87-4 79-4 84

137-65-1 21-4 63-3 64-8 62-4 59-5
142-lOt 2 9 0 64-0 66-0 62*7 59
140-29•^ 20-2 67-9 69.9 66-7 62
140-76-I- 20-1 78-2 77-8 78-0 71-5
142-49 19-5 72-9 74-1 72-1 65
154-99 20-5 74-X 74-4 73-6 65
168.00S5 22-2 98«4 101-4 96-4 86
168-00§ 23-4 109 7 111-1 108-4 96-5
168-OOS 23-5 114-6 119-8 111-4 108-5

168-00^ 22-0 90-3 93-5 88-1 84 84
168-OOS 21-0 92-4 96-2 90-0 82-5 82
168-OOS 20-6 93-1 95-4 91-4 82-5 82
168-OOS
168-OOS
168-00^

20- 7
21- 7 
23-3

95- 0
96- 1 
96-6

95-6
97-5
99-1

94-2
94-9
94-9

82-5
83
87

81
81-5
87-5

168-OOS 21-7 100-4 102-3 99-0 83-5 83-5
168-OOfe 23-3 100-7 1031 99-0 89 89-5
168-OOS 23-4 101-4 106-2 98-5 89-5 90-5
168-OOS 23-4 102-6 108-9 99-0 90 91-5
168-00& 23-3 105-6 108-9 103-4 90 91
168-OOS 22-5 106-8 109-9 ' 104-7 92 92

168-OOS 23-3 107-5 110-1 105-6 92 91-5
168-OOS 23-3 107-8 109-8 106-4 92 9 h
168-OOS 23-4 108-4 109-6 107-2 92-5 92
168-005 23-5 108-5 109-5 107-3 95 93-5
168-00!) 23-6 108-8 109-9 107-6 96 94-5
168-008 23-4 109-6 110-4 108-6 96-5 97
168-005 23-3 110-1 111*3 108-9 97-5 97
168-005 23-4 1 1 0 - 1 ^ 110-9 109-1 98 99
168-005 23-5 1 1 0 - 9 ^ 111-9 109-8 98-5 99-5
168-005 23-5 111-2 112-4 110-0 99 101
168-OOfe 23-5 111-6 113-2 110-2 100-5 101-5
168-005 23-5 112-1 114-7 110-3 102 202

168 005 23-6 112-4 115-4 110-3 104-5 104
168 005 
168-005 
168 0 0 5

23-5
23-5
23-6

113 9 
114-2 
114-7

119- 4
120- 1 
121-6

110-7
110-6
110-611

113
113
114

l i t
llt -5
112

168-005 23-5 115-411 123-7 110-7 114-5 113
168-005 23-5 114-7 1221 110-6 114 114-5

168-005 23-5 115-0 120-7 111-6 104-5 104-5
168-005
168-005
168-005
168-005
168-005

23-5
23-5
23*5
23.5
23-5

114-2
114- 2
115- 0
115- 6
116- 0

117-9
117- 2
118- 5 
120-3 
1 2 1 0

111-6
112-1
112-5
112-7
1128

104-5
104-5
105
105
105

105
106 • 
106-5 
106-5 
105

168-005 23-5 116-5 121-5 113-4 107-5 107
168-005 23-5 116-5 121-6 113-3 107-5 106-5
168-005 23-5 116-6 121-7 113-4 107-5 107
168-005 23-5 117-1 122-7 ■ 113-7 108 106
168-005 23-5 117-4 123-4 113-7 108 106
168-005 23-5 117-3 122-7 113-9 100 108-5

168-005 23-5 1

R E T A IL .

M. of Labour.
Cost of ri ^
Living.
«> % % %

92- 5
93- 5 
92-5 
96 
98 
97-5

100
101-5
103-5
105-5
107- 5
108- 5
109
108
108-5
106
107
107-5

101 100
102- 5 101-5 
101-5103 
103 106
103- 5 106 
107 108-5

105-5
107
108 
109-5 
111-5 
1112

107
107-5
107-5
107- 5
108- 5
no

103
108
108-5
109
111
109

109-5
109
109 5
110 
111 
112

112
112
112- 5
113- 5
114- 5 
114'5

97
98 
99-5

101-5
103
104

112-5 111-5
112- 5  112 
113 114-5 
114-5 117 
114-5 i n
113- 5  115-5

104-5
104-5
104-5
103- 5
104- 5
105- 5

113-5 115 
113-5 114-5
113- 5 113
114- 5 112
115 112
114-5 112-5

107
110-5
110-5
111
112-5
111

114-5 113 
114-5 llS -5
113- 5  n 5
114- 5  117
113- 5 U6-5
114- 5  116

108
107-5
107-5
108
109
109-5

115 116
114-5 115 
114-5 llS -5  
114-5 112 
114-5 111-5 
113-5 1115

110- 5 
110 
111
111- 5 
112 
112

113-5
1113-5
113
113- 5 
113
114- 5

112-5
113
114-5
im
116
110

98-5 100-5

96- 5
97- 5 
99

101
101-5
101

100-5 
99 

100 
100-5 
100 
98

98-
OS

102- 5
n>4
103- 5 100

96-5 94'5 
97 96
97 99-5
97 100-5 
97 100-5 
98-5 100-5

WAGES.

Index 
of Average 

Weekly 
Wages.

%

114i
1153
115i
1163

119 
119i 
119i
120 
120 
121

123
I2 5 i
125i
126
126
1273
128 
1281 
128. 
128; 
129 
132j

1321
1331
1331
134
134
1371

138

138
1384
1381

1393
1393
142
1421
1433
1433

144
t  Average of daily quotations for year. 

Revised from this date.
«  N O R M A L S E A S O N A L  C H A N G E  R E M O V E D .  » D ecetober , 1934.

§ Bank of England Official Rate.

PRIC E OF GOLD— Until September. 1939. average (London) price per fine or. for week ending 15th of month.—ECONOMIST.
PRICE OF S I L V E R — Average (cash) price of bar silver for week ending 15th of month.— ECONOSflST.
BOARD OF TRADE IN D EX— Goomctrlo Mean of U-holesalc Prices (averages for month) of 200 commodities os percentage of 1924 average.

Eased on new Index first publL«hcd in January. 1035.—BOARD OF TRA DE JOURNAI>.
STATIST (SAU ER B E C K )  Average wholesale prices of 19 foodstuffs and 2C raw materials on last dai' of month, as percentage of arerage

INDICES— for 1324.—STA TIST.
COST OF LIVING IN D EX— Ministry of Labour’s Index showing movement since 1924 In cost of maintaining unchanged the standard of

living prevalent in working-class households before Aug. 1914. Por 1st of month, but placed against previous 
month—e.g,. reading for March 1st is shown against February—to facilitate comparison with “ Statist *’ index.

RETAIL FOOD PRI CES— As above, for food only.
WAGE INDEX— For de'scrlption t t t  Special Memo.. No. 28.
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1935 
AUG..
SE?^.... -
OCT..sov.-
DEC.*"

l«0
I.lN -  
FEB"
jia r ....
APRit-
)IAE.....
JfN 'B ••

JC IT ..... 106 U8 113

* 49̂AUG* •
SEPT...
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y Unemidoyed*

Men 
18 and 
over

i1

Boys

14—17

Women 
18 and 
over

Qirls

14—17

83 103 94 144 730 35 168 35
105 114 109 1 139 661 42 292 58
106 113 109 1 142 769 42 358 63

98 108 1 103 146 767 39 350 ,  57
146 125 136 194 764 34 325 '  48

100 104 102 137 805 38 320 56
83 107 95 133 759 33 299 50

100 115 108 138 628 24 273 40
106 114 111 146 539 22 243 36
113 118 115 1781! 469 16 218 28
99 n o 105 168 382 14 226 26

106 118 113 180 344 18 248 34
336*

101 ' 108 104 167 304 27 235 47
110 i 101 103 168 318 25 227 43
128 1 107 117 175 309 26 257 44
99 107 104 177 286 22 255 40

137 126 132 240 248 17 244 33

91 n o 102 175 237 22 222 40
84 111 98 172 200 17 1 197 34
98 113 ' 106 174 160 13 165 26

109 116 112 175 140 17 133 28
n o 113 111 177 128 14 122 1 26
106 1061 106 180 n o 11 102 20

89 , 110 101 183 102 12 • 89 17
90 106 98 183 99 17 82 21

101 99 j 99 183 88 12 79 18
98 107 103 1.89 86 11 73 16
97 107 102 190 86 9 64 13

126 123 126 251 84 8 62 11

102 '  108 106 183 88 12 56. 15
94 113 103 179 89 10 51 12

1
\ 6 3 t 10 49t 12

104 '  118 112 183 58 9 44 10
n o 1 117 i 113 183§ 65 14 35 13

98 , 119 109 185 55 10 33 10
106 i  111 108 185 54 9 29 8

89 117 104 187 66 10 1 27 9
86 n o 98 186 56 16 24 12

100 105 101 187 52 12 24 11
112 113 112 195 51 10 25 10
99 113 106 194 51 8 23 8

125 122 123 260 46 7 22 6

85 n o 99 186 48 10 26 9
81 112 ' 96 190
94 115 106 192

114 118 98 209 44 7 19 7
92 117 105 205
90 119 105

T e m p o r a r i ly  S to p p e d . OOO'B.

M e n B o y s W o m e n G ir ls
18  a n d 18 a n d

o v e r 14— 17 o v e r 14— 17

U n e m 
ployed
C a s u a l
W o r k 

ers.

OOO'B.

T o t a l .

OOO’.s.

77 6 9

1232
1321
1431
1403
1362

1519
1504
1121
973
881
767

37 835
o5 7 *
799
830
835
791
705

696
581
458
411
369
302

160
135
127
118
106

273
270
230
216
199
188
B

195
188

99 112

80 102

• U p p e r  fig u re  a n d  th o s e  fo r  p r e v io u s  d a te s  in c lu d e  m e n  in  a t t e n d a n c e  a t  G o v e r n m e n t  T r a in in g  C e n t r e s ,  w h o  a r e  e x c lu d e d  fro m  th e  
lo w e r a n d  s a b s e q a e n t  f i b r e s .  { C o m p u te d  fro m  M in istry  o f  L ab ou r  F e b r u a r y .  (I I n c r e a s e d  p o s ta l r a t e s  M a y  1 s t .

t  C o l. B  a n d  u p p er flinare fo r  F e b r u a r y , a n d  th o s e  f o r  p r e v io u s  d a te s  in c lu d e  th o s e  c la s s if ie d  b y  in te r v ie w in g  p a n e ls  a s  “  u n s u ita b le  
iL A T  .  ^ rd m a ry  ( o r  n o m a l  fu ll t im e )  in d u s tr ia l  e m p lo y m e n t ; ”  C o l. A a n d  lo w e r  l in e  a n d  s u b s e q u e n t  lif fu re s  e x c lu d e  t h e s e .
8 A d p is tm e n t fro m  A p n l, 1942. i d  e s t im a t io n  o f n o n -p o s ta l u se  o f  s ta m p s .

RETAIL SA LES—

P O S X , O F F I C t  RECEIPTS 
UNEMPLOYMENT—

Index of value of sales in  Departmental Stores, Co-operatives, 
i& based on average dally sales during the whole of 1037 for the 
derived from the percentage movements of the dally sales for 
month of the previous year, F o r discussion sec Board of Trade 
Dally averages, ex telegraph, telephone, savings bank and postal 
M IN ISTRY O F LA BO U R GAZETTE. After January, 1043, Ogurca to

multiple and Independent shops. Each Index 
category to which It relates. Index numbers are 
any month as compared with the corresponding 
Journal. Feb. 0th, 1039.—BA N K  OF ENGI^^VND. 
o rd ers.-B O A R D  O F TR A D E JOURNAL, 
be publUhcd only qu&rt«rly.
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CANADA
Information communicated by Professor D. C. MacGregor of the

University of Toronto.

i^thjunei 1943.

UN T IL  the first half of 1942, expansion of 
the war effort had not in the aggregate 
called for an appreciable curtailment of 

civilian output or consumption. While produc
tion of private automobiles and other durables 
had been discontinued, the restriction in these 
fields had been offset by a general expansion of 
output and sales in many other lines. Since the 
seasonal peak of activity in 1942, however, it has 
become clear that henceforth the expansion of 
war production must be achieved mainly by 
diversion of resources from non-war output. 
(In Canada the distinction between war and 
non-war is unusually difficult owing to the 
importance of foods for both war and civilian 
uses.) Thus far the most striking diversions 
have been from agriculture, gold mining, paper 
making and civilian construction work, but less 
drastic changes (as to quality and quantity of 
output, as well as dilution of staff) have been 
taking place over a wide field. It is at first sight 
surprising that a condition of almost full utiliza
tion of labour, equipment materials and sources 
of mechanical energy should have been en
countered so suddenly; but the more rapid 
expansion of government spending and the 
simultaneous influence of a seasonal maximum, 
several enormous construction undertakings, 
intensification o f the war effort in the United 
States, shrinkage of imports from losses at sea, 
an unprecedented internal expansion of bank 
credit, the commencement of operations in 
many new war plants and shipyards, together 
(it is thought) with a good deal of hoarding of 
labour, doubtless provide the explanation. No 
similar conjuncture is to be found in earlier 
months of the war.

Judging by the experience of other countries, 
a good many more women will become employees 
before the war is over, but the movement of 
women into industry is necessarily gradual, 
especially in a country of great distances, and 
the resulting redistribution of men into many 
activities where they are indispensable (e.g., coal 
mines, logging, fisheries, construction, the armed 
forces and heavy work generally) is even slower.

restriction were introduced, including a ceiling 
on wholesale and retail prices, a ceiling on wages 
and salaries, and elaborate restrictions on the 
mobility of labour. In the succeeding twelve 
months the limitations of these broad measures 
naturally became apparent. Many adjustments 
have followed, prominent among them being 
further restrictibns upon manufacturers in the 
form of priorities and quotas, the rationing of 
sugar, gasoline, tea, coffee, buner and meat to 
consumers, the development of coupon banking, 
the introduction of various subsidies (especially 
for agriculture) to maintain production in the 
face of dislocations caused by price control, an 
Agricultural Food Board, increases of certain 
wage-rates despite the ceiling and a prolonged 
delay in carrying out the proposed control over 
movements of the occupied population. Efforts 
to hold down retail prices have won much 
stronger public approval than those for the 
control of wages and labour supply, with the 
result that the activities of the Wartime Prices 
and Trade Board have (except in the field of 
agriculture) had correspondingly strong support 
from the Cabinet. . . .  It is widely believed that 
compromises designed to check unrest among 
labour will produce an even greater monetary 
expansion than that already under way.

Over-all Controls and T heir M odifica
tion.— In the autumn and winter of 1941-42, 
several all-embracing schemes of government

F inance.— Expenditures for war purposes 
are still growing, and as price levels have not 
changed much, it may be assumed that the 
volume of war production has almost kept pace 
with outlay.

The number of gainfully occupied persons is 
probably increasing, and from the monthly 
record of payrolls it is almost certain that the 
total of income payments is rising almost as fast 
as before. As the output of civilian consumers’ 
goods appears to be falling and the flow of goods 
to consumers through retail channels may be 
expected to decline before long, a widening of 
the “  inflationary gap ”  between consumers’ 
incomes and the amount which they may spend 
for goods at retail may therefore be expected.

During the second half of 1942, a marked 
change occurred in the federal government’s 
fiscal operations. It will be recalled that federal 
borrowings had not on the whole been of an 
inflationary character, except in the opening 
months of the war when a deliberately expansive
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policy was pursued. The security holdings of 
the chartered banks had risen only 8370 Mn. 
between August 31st, 1939, and May 31st, 1942, 
or 25%, while total deposits had risen 23-5% 
and currency in circulation 3 5 -o% • Commencing 
in June, 1942, federal expenditures suddenly 
began to exceed the sum of tax revenues p d  
loans from the pubhc by a wide margin, mainly 
owing, I believe, to unexpectedly large disburse
ments for the United Kingdom’s account. (The 
Si ,000 Mn. gift was exhausted early in January 
1943.) The Treasury covered the deficiency 
chiefly by raising money on “  deposit certifi
cates ”  sold directly to the chartered (i.c., com
mercial) banks. As a result the security holdings 
of the. banks rose during the five months from 
May 31st to October 31st from 81,877 Mn. to 
82,398 Mn., or 2 77% , and as loans did not change 
appreciably the total of bank deposits (col. 5, 
p. 62) increased by a like sum. The combined 
expansion of bank deposits and currency in the 
hands of the public in the same period was 
S593 Mn. The Bank of Canada’s operations 
increased cash reserves to the required extent.

In view of the fairly constant turnover of 
money in recent years, it is probable that con
tinued reliance upon these methods would create 
an unmanageable situation for the controllers of 
prices, civilian supplies and wages. Although 
great efforts to close the “  inflationary gap ” 
by pubhc borrowing from non-banking sources 
Iwve been made, they appear to be losing ground. 
The loan raised in April, 1942, fell short of meet
ing the spending requirements until November, 
1942, and the loan raised in October fell short 
of requirements until May, 1943. During the 
four months from early November to the end of 
last January, the government’s reliance upon 
the banks (as indicated by their security holdings) 
diminished, but during February the banks’ 
holdings rose 878 Mn., during March S308 Mn., 
and during April S i30 Mn. to a total of 82,818 
Mn. The latter sum is no less than 50-1% 
above the position of i i  months earlier, and 
indicates almost three times the expansion 
which occurred during the first 33 months of 
the war.

In April and May of this year another 3% 
loan with an objective of 81,100 Mn. was 
floated. Subscriptions totalled 81,260 Mn., and 
of this total direct subscriptions by private 
individuals comprised 40%, which is a higher 
proportion than in previous issues. It is not 
likely that the proceeds of this loan will enable 
the government to reduce its borrowing from 
the banks, as it provides only 45% of the 82,748 
Mn. which the Treasury proposes to borrow 
during the fiscal year.

A contraction o f bank loans (col. 4, p. 62) has 
provided a moderate offset to the expansion of 
security holdings.

The following table summarizes the main 
fiscal and other monetary operations to date in 
millions of dollars, and presents in addition 
total income payments o f wages, salaries, interest, 
dividends and rents and entrepreneurial incomes 
before deductions for personal income taxes.

Years O rdin’y Totjil , Security 
holdin /s

Total
Active
Note

Total
Income

Paym ents
eiuling Rev Expen of banks circulu- (nearest

Mar. 31. enue. d itu re . n e t debt. (M ,,, 31,, tiim calendar

1938-39 502 553 51 1499
{March).

201

yrs.)
4,100

1939-40 562 681 119 1599 245 4.300
1940-41 872 1,250 377 1766 355 4.900
1941-42 1488 1,885 396 1830 470 5,900
1942-43 2208* 4,470* 2261* 2688 646 6,900*
1943-44 27621- 5,soot 2748t —

* Prelim inary. 1- Forecast, budget of March 2nd, 1943.

C onstruction W ork, as measured by con
tracts awarded, has now fallen to about two- 
thirds o f the maximum reached in 1941, but as 
measured by employment, it is at the highest 
level o f the war. This discrepancy cannot be 
explained by the available data.

Industrial Output is still advancing rapidly, 
despite frequent adjustments in the character of 
of war production ; efforts to measure its amount 
statistically are even more difficult than usual. 
Considerable detail will be found in government 
pubheations and the financial press. Canadian 
aluminium output will soon exceed world output 
before the war. Over a million tons o f shipping 
are being produced annually.

A griculture is suffering from a continued 
exodus o f the farm population into industrial 
work and the armed forces. Statistical samples 
show that the total working force in the fields 
has dropped about 25% since March, 1939. 
Production in the principal lines has nevertheless 
been maintained, with marked increases in 
output of animals (especially hogs) and dairy 
products, mainly for export. Abundant feed and 
forage crops last year have proved o f great 
advantage in the production o f animal products. 
Large quantities of grain are being shipped from 
the prairies, where there is a surplus, to make up 
the deficit in eastern Canada and the United 
States. As this year’s crops are backward owing 
to an unusually late, wet and cold spring across 
the whole country, the surplus of western grains 
may be of even greater importance next winter. 
Western wheat acreage has been curtailed further 
in response to government controls, and acreages 
of coarse grains are expected to be 15% to 20% 
higher.
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FIN A N C E . P R IC E S .

1926 
Average 
1934 At . 
198B Av. 
1916 Av. 
1987 Av.
1938 Av.
1939 Av.
1940 Av.
1941 Av.
1942 Av.

1939 
JU L Y  
AUG... 
SEPT. 
O C T... 
NOV... 
D EC ...
1940 

JA N . .. 
F E B ... 
MAU... 
A PRIL 
MAY... 
JU N E
l̂ULY 

AUG... 
SEPT. 
O C T ... 
NOV... 
D EC ... 
1941 

J A N ... 
F E B ... 
MAR... 
A PRIL 
MAY... 
JU N E
JU LY  
AUG... 
SEPT . 
O C T ... 
NOV... 
D EC ... 
1942 

JA N ... 
F E B ., 
MAR... 
APRIL 
MAY... 
JU N E
JU L Y
AUG...
S E P T .
O C T ...
NOV...
D E C ...
1943

JA N ....
FEB ....
MAR..
APRIL

.a00
s
a
0
a
s0
0

%

aV  •

^m.2j
0 5 ^• ""9 0a*' ^
1  l-s

% ,

to
29
Q
•iaea
CQ
S

10 Mn.

Q S

wC w

I I
$

10 Mn.

t |‘C § a o
® c

I s
3 « o a
$

10 Mn.

Wholesale,

tic
•p
'2SM

1 ^ 
0
0

%

a
eSih ’ 
C m 
.5 0 'O a
p 0 d w004

%

1 9
0
0^  • 
S'®s  ®£  0S o

%

m9•mm
'O0
6
S0
0
<

1 %
1 g 6 6 6 7 8 9— — 253 125 196 100 100 100
— 274 111-5 195 59 73-5 71'5 —
84 t-j. 263 104 208 63 75 72 96-2
09 981 299 91-5 221 70 74 74 98-1
16 103-8 293 96 235 87 80 85 101-2
95 99-0 258 98 242 74 78 78 102-2
92 101-8 264 104 258 64 75 75 101-5
77 105-2 287 113 275 67 82 85 105-6
68 100‘6 327 122 303 71 89 90 111-8
64 99-3 379 118 333 82 92 98 117-0

89 960 238 100 252 63 73 73 100-8
86 98-6 239 100-5 252 58 73 72 100-8
91 1170 283 107 258 64 78 78 100-8
97 111-9 290 114 284 64-5 79 80 103-5
94 108-4 293 116 281 65 80 80 103-8
92 110-5 306 114 277 69 81 82 103-8

91 109-3 267 112 276 70 81-5 83 103-8
90 107-2 295 116 277 70 82 83 103-8
90 107-9 241 117 272 71 82 83 104-6
88 105-5 294 112-5 274 72 81-5 83 104-6
73 104-5 334 111 278 68 81 82- 104-9
66 107-8 268 111 271 64 80 82 104-9
66 107-0 262 109 267 65 81 83 105-6
69 104-3 246 n o 269 6 3 ’ 81-5 83 105-9
76 1031 257 114 280 64 82 83 106-4
74 102-6 353 118 278 65 82 83 107-0
74 101-9 305 117 276 67 82 84 107-8
70 lo ro 321 115 281 67 83 84 108-0

71 100-6 294 113 287 67 83 85 108-3
67 100-8 254 114 299 68 84 85 108-2
67 100-5 284 115 297 69 84 86 108-2
66 100-6 298 114 306 69-5 85 87 108-6
64 101-1 327 116 305 70 87 88-5 109-4
64 101-9 424 132-5 308 71 89 90 110-5
68 101-5 324 131 307 72 90 91 111-9
68 101-2 315 129 303 72 91 92 113'7
71 100-3 330 127 304 73 92 93 114-7
69 100-2 363 127 301 74 93 94 116-5
69 991 343 125 304 74 93 94 116-3
67 99-3 369 120 310 75 92 94 115-8

67 99-4 323 116 310 77 92 94 115-4
65 99-3 289 116 318 78 92 95 115-7
62 99-6 418 133 330 79 92 95 115-9
61 99-6 373 128 326 79-5 92 95 115-9
62 99-5 379 124 311 80 92 95 1161
65 98-8 377 116 312 81-5 92 96 116-7
62 98-7 370 112 317 81 92 96 117-9
62 99-0 348 109 331 81 92 95 117-7
63 99-4 352 108 348 84 92 96 117-4
65 99-6 407 110 360 86 92 97 117-8
68 99-6 497 126 368 86 92 97 118-6
71 99-4 419 120 365 87 93 97 118-8

76 98-8 390 113 349 88 93 97 117-1
79 98-5 371 108 353 88-5 93 97 116-9
80 97-6 401 103 382 91 93 98-5 117-2
81 97-3 407 100 398 92 93 99 117-6

T R A D E  AND PRO D U CTIO N

9 1
aA -3
® dA • c iU 0
o a  ■“ a
*« g I I rewS »
a 0m O

0 53 a  ® a  d

S Mn. 8 Mn. 8 Mn.
10 11 22
84 107 63
43 65 26
46 62 26
53 80 39
67 84 32
56 71 26
63 ‘ 78 29
90 100 32

121 137 49

58 77 28
63 76-5 24
74 82-5 30
79 91 38
85 98-5 43
72 102 55

71 91 36
71 72 26
77 83-5 32
86 85 27

100 111 43
91 112 31
90 101-5 29
97 113 32
86 103 31

109 107 30
102 118 40
102 99 28

98 89 21
90 100-5 30

108 103 25
106 118 40
128 163 55
115 147 48
128 171 48
138 150-5 43
137 145 35
141 140 36
134 164 56
126 152 51

142 152 43
120 168 36
145 177 42
142 170 40

* 236 60

1

*

000

5

%
IS U
100 100
94 36

103 51-5
T IT ’i r
127 58
115 62
125 8

177 178
227

124 54
127 60
128 49
140 43
139 40
138 62c C" " %
124 95 *
117 116
114 116
130 180
126 140
129 157
131 130
139 169
144 223
141 143
160 278
143 187

153 239
156 220
153 136
161 178
163 179
175 287
176 131
183 145
197 168
199 144
202 128
208 185

216 128
216 99
208 153
221 144
217 97
222 160
229 118
232 116
235 128 1
239 99 1
239 108
251

255 95
268 141
269 91
274 84 1

16
272
193
197
208
220
202
212
235
270
282

196
229
295
270
248
199

16

88-8
91*9
96-5

104-5
101-2
104-7
116-6
135-8
156-4

103-8
102-9
109-9
illl-l
107-1
112-3

210
199
195
219
237
240

110-8
111- 5
112- 3 
110-0 
,1X3-7
!i 16-6

248
256
252
281
259
231

229
250
250
252
276
271

114-5
119- 8 
116-5
120-  0 
123-1 
150-9

124-5
130-5
il29-3
1135-2
,134-5
134-3

277
279
294
312
286
261

134-9
146-5
136-4
138-1
;i38-2
'147-2

272 
249 
271
273 
283 
287
294
282
290 
323
291 
273

ilSO-9
!154-8
jl61-4
155-8
149-1
!1509
150-3
162-9
152-3
152-0
181-7
166-4

237
247
286
280

155-6
168-6
167-7
163‘1

§ New base, % of 1935-9. * Series Di.se<jntjmie(l.
D atbs  o f  S br ie s  : Cols. 4. 5, 17-19, end of month ; 1-2, 6-8,16, averages; 9, begimiing of month. SocncE

N otes on S e r ie s :

E M P L O Y M E N T .

pd
. 9
u•X ® 9
•4

§  ®
h S

04ta d
to  fl 9 8

1 1
Gd
s

09
0

% %  - _ %

113 
.115 
•  l20 
! 122 
I 122 

118

120
123
123
126
129
130

161
163
166
168
169
166

191
196
199
202
206
209
212
216
218
219 
222
220

178
179 
181

, 183 
! 186 

184

222
223

181
181

224 180

lomiuioD Bureau of Statistics.

Col. I.— “  Investors’ Index.”  Index o f current market valuation o f share-

$9

holders* equity in 95 companies (%  of 1955-39),
2. — Based on the calculated yield o f  a bond having a constant 15-year

maturity period. ( %  o f  1935-9.) «
3. —-From 32 banking centres, comprising about 85% o f total debits. 

Excludes debits to accounts o f central bank since its founding in 
April, 1935. Largely iniluenced by financial transactions,

4-— Refers to operations in Canada only. Includes loans to provincial 
and municipal governments,

5,— Includes governmental deposits. Excludes all deposits with provincial, 
postal and Quebec savings banks, and with trust companies.

„  6-8.— Col. 6 comprises 70 item s; col. 7> 322 item s; col. 8, 567 items.

»>
f t

Col, 13.— Adjusted for seasonal variati 
rcpr«em ing fo re i^  trade in

Includes 41 we^hted series largely 
raw materids, rends to overstate 

amplitude o f o'cUcal fiuctuations, probably with an upward bias. 
Weighting and factors revised from January, 1940, to give due repre
sentation to factors indicating trend of war production.

>) 14.— Based on value o f contracts awarded, deflated annually for changes in 
union rates o f wages, and monthly for changes in pnees o f building 
materials.

la 25.— Revenue freight only ; excludes cars received from U .S. connections.

i f 9,—Comprises separate groups for food, fuel, lighting, rent, clothing, home 
furnishing, sundries (including services). Base 1935-9 -

pf

f t

TOO%.
II,— Excludes all exports o f both monetary and non-monctary gold since 

1937 J includes gold in small quantities only, shipped as dust, quartz, 
etc., in earlier annual averages.

X2.— Comprises * *  animal products and ** vegetable products ** groups, 
includes partly and fully manufactured products in some cases made 
from imported raw materials, e.g., rubber products.

ij x6.— Index of value, comprising 13 groups adjusted for number o f business
»nai VI

t f

f f

days and for seasonal variation. Refers to department, ** variety,** and 
chain stores only, representing chiefly urban sales. Base— 1935-9 -  
100%,* Monthly scries commenced January, 1929, Annual estimates 

fibm  1923,
17,— Includes workers on relief projects.
19,— Establishments with over 25 employees only. Includes pan-time 

workers on same basis as full-time. Excludes farm labourers and 
civil servanu and underweights the service industries.
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« ' m
9 102-9
5 109-9 
0 lll-i
8 IW-i
9 112-3

) 110-8 
) lU-5 
i U2-3 
» UO-0 
' 115-7 
' 116-6

114-5
119- 8 
116-5
120-  0 
123-1 
150-9

««

'T.

%

i88-8
: 91‘9 
[96-5 
104-5 
1012 
:104-7 
■116-6 
'135-8 
156-4

7? . fa
100 ’ IL™ I 
s i
92 133

172
1̂ 1 209

}« U3 152 iK
131 *!§
118 122
94 122
S3 118

124-5 1 83 
130-5 83 
129-3 100 
135-2 120 
154-5 140 
154-3 150
134-9
146- 5 
136-4 
138-1 
138-2
147- 2

150-9
154- 8 
161-4
155- 8 
1491 
150-9

191 165 
196 1« 
199 165 
202 167 
206 172 
209 176

150-3
>162-9
152-3
152-0
'181-7
156-4

212 178 
216 179
21B 181 
219 IK 
222 186 
J20 ' 181

155-6
il68-6
167-7
163‘1

222 181 
223 181

/

Cash income o f farmers from sales o f farm 
products, before deductions for expenses, is 
estimated as follows, for recent years :

1926
1928
1933

• % ¥ S  952 M il. 
$1058 iMii. 
S  390 M il.

1938
1940
1942

♦ « • $  647 J ill 
$  753 J Iu  
$1083 Mil

In 1942 income from sales o f wheat was only 
S145 Mn. against S674 Mn. from meat animals, 
dairy products and eggs and poultry. Notwith
standing the reduced importance of wheat, the 
position of the western provinces has improved 
considerably owing to the spread of animal and 
dairy production based on local feedstuffs.

Prices.— Efforts to control the cost of living 
tend to centre on controlling the index, with a 
view to minimising the outlay for cost o f living 
bonus. Subsidies on milk, tea and oranges were 
introduced in the late winter, and retail prices 
lowered by a corresponding amount. As in 
other countries, the content of current consump
tion has altered greatly and much inconvenience 
and delay have resulted. Shortages o f commo
dities are not of the type likely to impair health, 
but the marked deterioration o f transport and 
other pubhc services has probably reduced the 
efficiency of many persons. Under present 
circumstances the meaning of price indices is 
so blurred, especially in the wholesale field, that

they have very limited value in the preparation 
of this letter. O f special importance is the more 
rapid rise o f prices in the United States, where 
the retail food index is now 50% above pre-war 
against 30% above in Canada.

F oreign T rade stafistics were suppressed in 
the spring o f 1942, but summary figures recently 
given out for the first four months o f this year 
show a decline o f about 2% in commodity 
imports, compared with 1942, and an increase 
of 17%  in exports. The balance o f international 
payments for 1941 shows an excess of credits 
over debits of S478 Mn., against S144 Mn. in 
1940 and S137 Mn. in 1939. In 1941 a credit 
of S804 Mn. with the sterling area was offset 
by a deficit o f 8326 Mn. with the United States 
dollar area. The international tourist trade, 
figures o f which include travel for business pur
poses, has now shrunk to small proportions. 
Important economic and financial measures have 
been taken for collaboration with other allied 
nations, especially the United States, but these 
lie beyond the scope o f this letter.

A good compilation o f current data will be 
found in “  Canada at War,”  published monthly 
by the ’Wartime Information Board, Ottawa. 
Extensive newspaper records o f the war effort 
appear weekly in the Financial Post (Toronto).
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SOUTH AFRICA.
communicated

29?/? May  ̂ 1943.
The following tables are intended to give an 

impression o f :—
(i) The growth of Government expenditure 

since the beginning of the war ;
The influence of Defence expenditure 
upon this growth;
The division of the expenditure between 
revenue account and loan account, and 
the influence of this division upon the 
size of the total public debt;
The effect of repatriation operations upon 
the size of the external debt.

TABLE A.
GOVERNMENT REVENUE ACCOUNT. £Mii.

1. Revenue* 44T
2. Expenditure 41'9
3. Defence Ex- 

peudituret 1'8
4. Disposal of

Sur))Ius Revenue

9 1939-40 1940-41 1941-42 1942-43 1943-44
45-5 83-5 81-6 96-41 IOOOS5
44-6 63-4 74-0 93-7j 103-5^

3 0 20-5 28-8 43-5: 50-0|i

2-0 to TO to 7-5 to
Additional Loan Loan

Defence A/c. A/c. A/c.
* Customs and Excise, Posts, Telegraphs and Tedephones and 

Inland Revenue, 
t  Included in line 2.
J Exchequer receipts and issues.
S Budget estim ates and supplementary expenditure estimate.

TABLE B.
GOVERNMENT REVENUE A (T ’OUNT. £M n.

1938-39 193940 1910-41 194142 194243 1943-44
1. Loan Expen

diture met 
from Bor
rowings 17'2 12‘2

2. Defence Ex
penditure* ’2 '8

Public Debt !' at year end :—
3. Total 278-9 29T4
4. External lOlT 106‘1
5. Temporary^ 18’1 18'1
* Included in Loan Expenditure.
t  Sinking Fund has not been deducted. The Budget estim ate of 

the Sinking Fund at the end of 1942-43 was £10'7 Mn. 
t Included in line 3. (Mainly Treasury Bills).
I  After allowing for tran.sfer of surplus from previous year s 

revenue account.

336-0
98-1
34-7

381-111
59-7
34-9

425-7C
2 0 6 %
34-21T

II Estimates in B uli.etin II, Vol. X X , of borrowings for 1942-43 
and of the size of the Public Debt at 31st Jlarch, 1942, assumed
that £ 6  3In. surjduB on 1941-42 revenue account would be 
used directly for Debt Redemplion. In the event, £7-5 Mn. 
surplus was transferred to 194243 loan account revenue. 

Budget ami (for 1943-441 subsequent estiinateti.

Budgeting in February for a rise in expendi
ture and a fall in revenue on revenue account for 
1943/44, the Minister of Finance proposed to 
increase taxation to raise an extra £9 Mn. odd.* 
Supplementary estimates amounting to about 
£3 Mn. were added to the proposed expenditure 
later in the Session.

The yield during 1942/43 from the issue of 
Government loans was in February expected to 
be £78-4 Mn. This sum would cover the year’s 
expected loan expenditure to be met from 
borrowings (£45-5 Mn. in the Table plus 
£o-i Mn. loan issue expenses) and permanent and 
temporary debt redemption amounting to £32-1

Mn. and £07 Mn. respectively.f According to 
the budget and later estimates, £57-6 Mn. would 
require to be borrowed in 1943/44 for loan 
expenditure alone.

The bulk of the (estimated) debt redemption 
o f £32-1 Mn. in 1942/43 consisted of cancellation 
o f stock held by the Reserve Bank as a result of 
its repatriation operations conducted on behalf of 
the Goverrunent. (See Bulletins II and III, 
Vol. XX.) From the beginning of these opera
tions in 1941/42 to 31st March, 1943, Bank’s 
total acquisition of externally-held Government 
securities appears to have been £70 Mn. (approx.), 
a repatriation by the Public Debt Commissioners 
in 1941/42 accounting for the remainder of the 
(estimated) reduction of the external public debt 
by £77 Mn. during 1941/42 and 1942/43. Of 
this total acquisition, the Goverrunent apparently 
cancelled about £15 Mn. in 1941/42 and £30 Mn. 
in 1942/43, using for the purpose funds that it 
had raised internally.:):

* In the following manner ;—
New Surcharge on fares o f railway

passengers ........................................
Increases in—
Postage and telephone charges and 

duties (mainly excise) on spirits, 
beer, cigarettes and tobacco 

Income tax on companies from 3/6 to 
4/0 and excess profits tax from 13/4
to 15/0 in the £  ........................

Gold Mines’ “  Special contribution
from 20% to 2 2 j % ...........................

Diamond Mines’ Taxation and “ Special
contribution ”  ... ...............

Surcharge on normal income and super-

Personal (Flat-rate) taxes ...............
Tax on dividends payable to share

holders living abroad from i/o to 1/6 
in the £

T o  Raise
£Mn.

•5

4-0 -f

•5
£9-0 Mn. odd.

t  According to later figures, it appears that the year’s 
yield, including £6 2 Mn. acquired from the Public Debt 
Commissioners, was £78 8 M n., plus an increase o f the 
temporary debt of £2-5 M n., and that the stock redemption 
amounted to £32 4 Mn. The 3% stock 1957.64 issued 
in July and the 3% I957.'64 (War Bond issue) issued in 
September, referred to in B u l l e t in  I, Vol. X X I, yielded 
£30-0 Mn. and £6-9 Mn. respectively. In February,A ■  ̂ A ^
1943, three further loans were floated, all at par. - A  3%
1957/64 stock (for Defence, Railways and Harbours, 
Public Works and redemption of repatriated stock) and a 
1958/65 second War Bond issue (for Defence) had by 31st 
March yielded £7-4 Mn. and £4-4 Mn. respectively. 
A  2 j%  loan 1949 (for Defence) had yielded £13-6 Mn. 
when tiie lists were closed.

$ The Bank’s holding at 31st March, 1943, appears to 
have been about £27 Mn. But this figure would include 
uncancelled premium on stocks acquired above par. The 
premium tends to be liquidated by the difference between 
interest paid by the Government to the Bank on its current 
holding of stocks and the iA% charged to the Government 
by the Bank for the use of its funds. (Up to 31st March, 
1942, the Bank had paid £32-5 Mn. for stock of a normnal
value of £31-2 Mn.)
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The cancellation by the Government o f the 
Reserve Bank’s acquisitions diminishes the Bank’s 
total assets and, unless the new local flotations 
which replace the old stock are purchased by the 
Commercial Banks, the volume o f money in the 
country also. During the calendar year 1942, 
although the Commercial Banks absorbed securities 
only to the extent that they reduced advances (see 
lines 5 to 7 in the following Table), the volume 
of money (line i) rose by about £46 Mn., the rise 
being approximately equivalent to the increase in 
the Reserve Bank’s reserves of Gold and Bills 
minus the net reduction, by Government cancel
lation, of its securities acquired from abroad 
(lines 2 to 4). Over the four years 1939/42 the 
Commercial Banks acquired securities to a value 
which was £20 Mn. odd greater than the value 
of the advances which they cancelled. The 
remaining £100 Mn. (approx.) of the increase in 
the volume of money was based on the accumu
lation of reserves and securities by the Reserve Bank 

Over the first quarter of 1943, the Reserve 
Bank’s net acquisition of securities exceeded its 
net loss of Reserves by about £3 Mn. After 
allowing for t^e cancellation o f a temporary 
advance made to the Government in December 
(not included in line 3 of Table C) its total assets 
at 31st March, 1943, were approximately equal 
to the total at 31st December, 1942. The volume 
of currency having risen by about £8 Mn., and 
the Commercial Banks’ advances and discounts 
having fallen by about £2 Mn., it appears that 
the Commercial Banks absorbed approximately 
£10 Mn. of securities.

T.A.BLE c .
APPROXIMATE INCREASES IN  TH E VOLUM E OF

MONEY AND ITS BASES. £M n.
Total F irst

1. Volume of Money*,,, 
Reserve Bank:—

2. Resen'es of Inter
national Currencyt

3. “ Investments
4. Total of lines 2 i  3 

Commercial Ranks:—
5. Advances k  Discounts
6. InveKtments............
7. Total of lines 5 & 6
8. Total of lines 4 i  7

L939 1940
X

1941 1942 increase Qtr. 
over 1943 

4 years.
8 26 46 184 /2 S  8

7 21 —1 65 92 —18
1 1 25 —21 6 21
8 22 24 44 98 3

1 —12 Nil —5 —16 - 2
?. 14 18 4 38
3 2 18 —1 22

11 24 42 45 120
♦(Toverninent and private deponits with Reserve and Commer 
cial Bank.s and notes in circulation. Mn. at end of 1938- 

tGold at currency valuation and foreign billsT

The following figures of Bank Clearings are 
appended for comparison with the increase in 
the volume of money.

TABLE D.
AVERAGE .MONTHLY CLEARINGS. £M ii.

First

7 Towris including
•Johannesburg 

6 Towns f'xcluding
Jobanuc^Lurg

1938 1939 1940 1941, 1942 Qtr.
1943

78 77 85 99 111 128
30 32 37 <15 54 64

*
IfO i. X K / f S u n :

In explanation o f the increase in the Reserve 
Bank’s reserves in 1942, the Minister stated in 
his budget speech that imports had dropped, a 
considerable proportion o f 1942 imports had been 
paid for in 1941, foreign governments had spent 
large amounts o f money in the country, the prices 
of wool and other export goods had increased, 
and dividends and interest payable abroad were 
now less. He disclosed that the value o f imports* 
for the four years 1939/42 was £85 Mn., 
£96 Mn., £101 Mn. and £84 Mn. respectively, 
and that the value o f exports (excluding gold and 
wool) was £24 Mn., £28 Mn., £33 Mn. and 
£36 Mn. These figures, however, appear to 
exclude imports o f Government stores and 
exports to Northern Rhodesia and South-West 
Africa. I f  the 1939 and 1940 figures are adjusted 
to allow for these items and for wool exports, 
the margins o f the value of exports (other than 
gold) plus gold output, over the value o f imports 
corresponds closely to the margins calculated in 
earlier reports, viz. £42 Mn. for 1939 and 
£59 Mn. for 1940. (See B u l l e t i n  II, Vol. X IX , 
where the 1939 figure is referred to as an “  extra
ordinarily large margin.” ) The figures for 1941 
and 1942, after adjustment for £10 Mn. and 
£ i i  Mn. (estimated) wool exports and for gold 
output, but without adjustment for imports of 
Government stores or exports to Northern 
Rhodesia and South-West Africa, show margins 
of £63 Mn. and £82 Mn. The cumulative total 
margin for the four years, calculated as explained, 
is £246 Mn. Deducting from this £36 Mn. as 
an estimate of the reduction of external public 
debt involving gold movements (approximately 
half o f the £80 Mn. reduction shown in Table B, 
line 4, having occurred after 31st December, 1942, 
and the £7 Mn. repatriated by the Public Debt 
Commissioners in 1941/42 not having involved 
gold movement) leaves £210 Ain. The difference 
of £ i 18 Mn. between this figure and the £92 Mn. 
cumulative increase in the Reserve Bank’s 
reserves of international currency (Table C, 
line 2) may, for what the statement is worth, be 
said to cover the four years’ net “  invisible ” or 
unexplained payments outwards, including the 
1941 and 1942 payments for imports of Govern
ment stores less receipts for exports to Northern 
Rhodesia and South-West Africa.

* The U .K ., with £32 M n., a slight rise over 1941, had 
again taken first place in the list of countries from which 
the Union imported, the U .S. falling to second place with 
£16 M n., a figure 40% o f that o f 1941 and slightly below 
that of 1939. Imports from Canada (,C4 Mn.) were also 
back to the 1939 level, after doubling in the meantime. 
India sent £7 Mn. worth as compared with £2 Mn. in 1939; 
the Argentine and Brazil together £4 M n., as compared 
with £o-6 Mn. in 1939.

/• i f )  ,

i '

h

>.
I ̂  s

- I

i



(y;

Mi
i-.E

n 1

l4-

rv
V i  . v ; t7;.

. i •.)*•'. • . .̂ ri *v' *.i • i ’‘/K

-*■,.; : i :W .
■fe. . . - v ^  .J

k  - V '
I :  v-A

4

4 I

4 *i

k
vBr-

i

Ir

South Africa]

1924 Av,

1929 Av.

1983 Av.
1934 Av.
1935 Av.
1936 Av.
1937 Av.. 
1988 Av.
1939 Av.
1940 Av.
1941 Av. 

1939
APRIL 
MAY ... 
JUNE..

JULY .. 
AUG.... 
SEPT... 
OCT. ... 
NOV.... 
DEC....

1940 
JAN. ... 
FEB. ... 
MAR-... 
APRIL 
MAY ... 
JUNE..

JULY .. 
AUG.... 
SEPT... 
OCT. ... 
NOV.... 
DEC. ...

1941 
JAN. ... 
F E B .... 
MAR.... 
APRIL 
MAY ... 
JUNE..

» 4JULY 
AUG.... 
SEPT... 
OCT. ... 
NOV.... 
DEC. ...

1942 
JAN. ... 
FEB. ... 
MAR.... 
APRIL 
MAY ... 
JUNE..

JULY.. 
A U G .... 
SEPT... 
OCT. ... 
NOV.... 
DEC....

1943 
JAN. ... 
FEB. ... 
MAR... 
APRIL
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120* 1 2-5t ■ 10-7’ 10-7 5-2 370 68'2 1 1 1081 168 1 5-5 3-1 3-7

117* 7-2 7-9 9 0 4-9 493 61-5 118 107 147 82 7 0 5-2 3-7

206 16-5 13-7 9-8 22-4 34-9 72-6 112 ■ 9 93 118 52 4-1 2-2 5-6
267 16-1 19-4 1T8 25-1 39-7 82-8 141 2-7 : 95 ! 117 64 5 5 2-2 6-0
303 7 0 26.3 12-9 26'4 457 84-7 133 1-2 1 94 116 58 6-3 2-6 6-4
304 7-8 24-4 14'7 23-7 48-8 87-6 166 ' 2-8 1 94 113 70 7-2 2-7 6-6
272 6 0 247 16-4 19-5 56-4 92-8 179 2-6 97 121 77 8 6 3-5* 6-9
272 6-7 24-2 17-2 20-5 56-8 94T 160 1 0 100 123 63 8-0 2-7 7-2
257 7-0 27-7 190 22-6 53-5 96-5 158 •9 100 122 62 7-6 2-8 8-3
238 3.9 36'9 21-3 34-7 49-6 HO’4 170 •8 103 149 74 8-8 3-3 9-8
240 3-2 49-8 25-6 50-0 4T2 135-2 195 •3 108 169 100

253 7-5 26-4 18-7 18-8 53-3 93-6 147 1-0 101 119 ) 7-7 2-2 7-5
264 8-0 26-4 17-7 20-3 63-6 94-7 148 •6 100 >58 7-8 2-3 8-0
270 7-7 26-6 19 2 22-3 54-4 97-9 168 •7 1 1001 i 8-2 2-6 7-8

254 5-5 26-6 18'5 21-2 54-7 96-3 154 1 -8 ' 100 I  120 7-6 2-4 8-0
262 6-4 26-9 16-7 22-9 63-6, 94-7 176 •3 99 >62 81x 3-3/ 8-1
245 7-1 28-4 20-5 23-3 52-8 96-3 145 1-1 99 1 J 5-4 2-7 9-1
237 !! 7-1 29-5 19-3 24-6 52-3 98-4 154 -■ 6 99 128 ) 5-9 2-8 9-2
249 7-1 30-8 17-8 26-1 62-5 100-6 153 •7 100 132 [71 7.7 3-5 9-3
255 1 8-0 30-2 20-7 24-1 54-3 100-9 172 2-5 100 ! 137j J 8-3 3-4 9-2

254 8-0 30-7 18-3 25-0 55-3 103-1 164 —-i 101 ! 141 ) 9-3 4-5 9-5
249 1 8-0 32-5 17-7 30-9 54-5 103'3 1 183 •1 i  102 ' 143 >74 8-8 3-4 9-3
254 ' 8-2 330 20-3 24-1 52-4 98-9 172 •5 102 1 144 J 8-2 3-5 9-6
259 8-2 33-8 18-9 27-5 51-5 101-4 171 •8 103 145 ) 10-4 4-4 9-8
256 8-2 36-2 21-3 29T 51-2 104-1 160 —1-0 103 148 >76 8-5 3-6 10-0
220 1-5 36-7 22-8 38-3 51-2 111-3 179 1-1 104 149 J 9-1 3-5 9-7

195 1-4 370 21-8 400 50-9 113-7 169 —  1 104' 150 ) 9-5 2-9 10-1
211 •8 37-3 23-7 40-6 49-1 110-5 196 •3 103 150 >71 100 2-7 10-1
226 •7 38T 22-8 36-6 47-8 115-6 146 1-0 104 1 152 J 7-8 2-6 9-8
234 •7 39'8 210 38-8 45-7 117-2 162 4-8a 105 , 152 ) 9-0 2-6| 10-2
244 1i  -8 42-6 23-5 40-3 43-5 120-5 165 1-4 105 155 >75 8-2 3-2 10-0
251 1•i  -81 44-6 23-7 45-6 42-6 125-3 179 •2 104 156 j 7-0 3-0 9-9

240 i1 -5 45-6 23'7 46-2 41-5 127-0 177 I ‘5 105 1 157 8-1 2-8 10-2
233 11 ’6 47T 23-8 42-5 40-2 121-1 195 — ■3 1 105 1 158 6-7 2-7 9-5
229 '' -5 48-7 23-6 45-2 40T 125-6 172 106 159 t t 9-2 2-7 lO-l
23a •7 50T 22-5 51-3 39-6 130-5 164 •8 107 162 8-3 3-2 9-9
236 •5 50-7 26-2 51-7 39-9 132-7 169 —i-7: 108 164 t t t t 10-3
241 •8 51-8 25-8 52-8 40'4 136-5 206 2-2 108 167 9-9

235 •8 52-3 23-8 58-0 40-9 137-3 212 •5 109 171 10-3
242 •9 52-9 27-2 58-4 41-2 138-0 213 •3 109 174 10-2
247 1-2 54.6 25-8 580 42-9 .141-5 205 •4 109 177 101
246 11-7 51-3 28-2 43-6 42-4 141-8 216 •6 110 180 10-3
249 19-6 48-5 28-5 45T 42-3 143-6 197 •5 110 181 100
253 •3 44-4 28'6 47-2 43-3 147-8 220 •1 111 181 10-2

c
244 •3 44T 29-5 48-3 44T 147-8 ! 211 ■9' 113 181 10-2
229 •4 46T 29-8 54*2 43-7 146 4 ! 220 •7 114 181 9-5
224 •4 48-2 28-9 520 42-9 146-5 233 •8 115 182 10-2
214 IT 52-0 28-6 537 43-0 149-2 198 ■7 1; 116 182 9-9
213 •9 54-3 33-2 58’6 42-6 154-5 197 •3 117 184 10-2
216 11 56-7 32-1 66-9 41-2 163-1 217 1-3 118 186 10-1

202 1-2 61-0 35-7 69-9 41-5 166-2 225 •6 118 188 10-2
193 1-0 63-9 35-3 76-0 40-9 168-3 221 •9 118 189 9-9
199 1-0 66-9 34-1 79-8 40-2 176-4 210 11 118 190 9-8
209 1 0 70-6 37-3 85-3 39-6 182-5 219 1-8 119 192 9-8
217 1 0 74T 37T 90-5 380 189-8 215 •4 120 195 9-4
216 •9 77-0 39-6 990 38-4 197-8 250 1'6 120 196 9-3

204 210 69-4 39-4 102-6 38-3 200-6 216 •4 121 197 9 0
204 5-6 63-5 49-3 94T 385 195-3 245 •5 122 198 8-5
205 6-8 65-2 391 91-7 36-4 198-6 •4 125 198 9-3

8-7 67-7 43T 96-8 9 0

BUILDINGS
COMM’CED

£M n. £Mn

•47 42

t t t t

INDUST’L 
EM PL’M ’T 

INDEX

%of Jaly, 
I92S 000

120

3-8 I 177 
3-6 177 
3-5 1 177

178
179
179
180 
180 
178

180
181
182
183
184 
^85

185
185
186
187
188 
190

— I 180

112 194

231
252
278
301
306
324
327
361
376

170 337 
170 334 
169 332

168
168
168
167
165
166

328
326
325
320
315
316

166
174
178
180
181
180

337
353
363
367
368 
365

179
179
180 
180 
179 
179

361
366
368
366
363
359

180.
186
188
188
189
189

376
384
383
382
379
375

189 
191 
191 
191
190 
189

191
198
200
198
198
197

380
389

37?5i
371
368
366

190
190
190
189
189
189

187
188

199
196
195
192
189
185

180
163

356
347
340
329
316
299

311
316

* Avera^o of Jan. iBt and July 1st. i  Including £T5 Mn. British Treasury
X Exol.Goid from this date* I Excl.Qold Specie from this date.
I Ratio of current value to revaluation at 192S prices.

i  Official figures of value of gold output until Dec., 1941; thereafter

Bills. U Excl. wool from this date. t t  Publication suspended,
f  From this date excludes small mines which in Feb., 1942, employed 12,000. 

Inch capital of ImlustriahDevelopment Corporation of South Africa, Ltd.
values based an output figures of Transvaal Chamber of Mines.

Columns 6, 7* 8, 10, 13, 14, 20, Official Union Statistics. Columns 15, 22, Transvaal Chamber of Jlinos SUttistics from 1942.
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RECENT CONDITIONS IN GERMANY.
By H. W . S inger .

29//1 Jm e  ̂ 1943.
“ W hite Paper”  A nalysis.— W e present 

six tables which enable a comparison to be 
made between the German and British war 
economies on the lines made familiar by the 
British White Papers. We shall refrain from com
ment on the tables— apart from some cautionary 
remarks— and leave them to tell their own tale.

I All German figures in the tables have been 
converted at the rate o f £=^12 marks.* This rate 
has been derived from a collection o f prices—  
wholesale and retail— and wage rates for England 
and Germany which appear to be reasonably com- 

I parable, but it must be accepted with due reserve. 
' It is possible that for 1940 a slightly higher rate, 

around 13 marks, would have been more appro- 
. priate. The German figures have been collected 

from scattered sources ; a revision in the light of 
new figures received is now in progress. It seems 
that German Net Income for 1942 should be 
higher, and domestic disinvestment lower, leaving 
“  Available Resources ”  largely unchanged. It 
is also possible that some o f the German per head 
figures ought to be raised ; it is not always clear 
how far recent German figures refer to the area 
including the incorporated parts o f France, 
Belgium, Poland and Yugoslavia (as we have 
assumed in our per head calculations) or to the 
1939 frontiers.

T A B L E  [II .
HOM E-FINANCED E X P E N D IT U R E  IN R ELA TIO N  TO

TO TA L IN TER N A L R E SO U R (’ES.
Great Britain

1940 1941 1942

286 493 629

Germany 
1940 1941 1942

1. Domt'stie Disfhvest
ment £  Mn. 1,000 2,500 2,000

2. 'I'otal Internal Re-
(•ouree.s (Domestie 
Disinvestmuiit and
Net Income) £ M n .  8,500 10.850 11,580 6,018 7,112 8,013

3. Total Internal Re
sources (Domestic 
Disinvestment and 
NetIncoine)perheail £100 £114 £116

4. Home-Financed Gov
ernment Expendi
ture as % of total 
internal resources... 69% 69% 74%

5. Supply expenditure
as % of total in
ternal resources ... 50% 54% 60%

£125  £147 £166

43% 54% 56%

36% 47% 50%

T A B L E  IV.
I

( ’ONSUM PTION. 
Germany 

1940 1941 1942
1. (Consumption & Civil

Service.^ (per head) £51  £ 5 0  £47
2. ( 'o n  s um p t i o n  (per

bead) ................ £ 3 2  £ 3 2  £30

G reat Britain  
1940 1941 1942

£ 8 1  £ 7 9  £ 8 3

£ 7 2  £ 6 9  £73

T A B L E
TO TA L A V A IL A B L E  RESO U RC ES.

Germany G reat Britain
1940 1941 1942 1940 1941 1942

1. T o t a l  I n t e r n a l
Resources . . . £  Mn. 8,500 10,850 11,580 6.018 7,112 8,013

2. Disinvestm’t  Abroad — — _  755 797 632
3. Lease-Lend.& c. £ M n . l , 0 0 0  1,350 1,200 —  480 1,370

T A B L E  I,
HOME-FINANCED E X P E N D IT U R E  AND FIN A N ('E .

Germany G reat Britain
1940 1941 1942 1940 1941 1942

1. Total Home-Financed
Expenditure £M n . 5,850 7,530 8.590 2,583 3,819 4,471

2. Total Home-Financed
Exp’diture per head £69  £79  £86 £ 5 4  £ 7 9  £93

4. All Resources (Global
Fund) ... £  Mu. 9,500 12,200 12,780 6,774 8.389 10.015

5. Global Fund (per head) £112 £129 £128 £141 £175 £209

3. Of this 6nanced by
taxation £M n . 2.270 2,690 3,000

39% 36% 35%
4. Of this financed by ei.

budgefy funds £M n. 450 530 590

c n. u5. Of thi.s financed by
borrowing £  Mn. 3,130 4,310 5,000

53% 57% 58%

T A B L E  VI.
GOVERNM ENT FIN A N C E-REQ U IRIN G  E X P E N D IT U R E

AND RESO U RC ES.
(Internal Resources and Foreign Disinvestment).

1,259 1,828 2.343 
49% 48% 53%

208 420 404
4% 11% 9%

6. Taxation per head ... £32  £34 £36

1,106 1.571 1,724 
43% 41% 39%
£26  £38  £49

Germany 
1940 1941 1942

1. Total Resources, ftxcl,
Lease-Lend,&c.£M n. 8,500 10,850 11,580

2. T o t a l  Government
Expenditure £  Mn. 5,850 7,530 8,590

3. Item 2 as % of item 1 69% 69% 74%
4. Sup])ly Expenditure

as % of Item 1 ... 50% 54% 60%

G reat Britain  
1940 1941 1942

6,774 7,909 8,645

3.339 4,616 5,103 
49% 58% 59%

43% 52% 64%

Great Britain  
1940 1941 1942

T A B LE II.
HOME-FINAN('ED EX PEN D IT U R E AND NATIONAL

N ET INCOMES.
Germany 

1940 1941 ‘1942
1. Net National Income

(atfactorcost)£M n. 7,500 8,350 9,580
2. Net National Income

per head . . . .  ... £88 £88 £96
3. Total Home-Financed 

Expenditure as %
of N et Nat. Income 78% 91% 90%

5,726 6,619 7,384 

£119 £138 £164

4. Budgetary Taxation
45% 68% 61%

as % of N et Nat.
Income 30% 32% 32%

* This applies throughout this article.

P ric es  in  1942.— Wholesale prices increased 
^'9 %  over the year. The main increase was 

in agricultural produce (4 '4 ’3% ), and is mainly 
accounted for by a system o f (delivery premiums 
designed to reduce consumption on the farms. 
Finished consumption goods increased by i*8% , 
but finished producers* goods (almost all, o f 
course, for Government purposes) increasecl by 
only 0 '3% . Among agricultural produce, the 
biggest increase was in eating potatoes, by 23% , 
reflecting a special encouragement to potato 
growers.
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Retail prices increased by 2-4% (2-8% ex
clusive o f rent). It must be remembered that 
the German cost-of-living index is calculated on 
a month-to-month chain basis with changing 
weights which tends to give it a persistent down
ward bias. Black market prices are a multiple 
o f the official prices. T h e food index increased 
by 3'3%> clothing by 5-1% . T h e major in
dividual increases were in rice (9*i%)> potatoes 
(27-3%)j peas (10*9%), beans (41-5% ), outer 
garments (5-9%) and underclothing (6-6%). 
There were price falls for beer (— 5-5% ) and 
semolina (— 10-4%), but in both cases due to 
poorer quality.

T h e official index o f building costs increased 
by 4-1%  over the year. This is mainly due to 
higher prices for stone and bricks (+ 5-8 % ) 
and o f wage costs (+ 3 '3 % ). It is noteworthy 
that the index o f wage rates in building shows 
only a neghgible increase o f 0*3% ; the differ
ential o f 3 ‘0%  would seem to indicate a corres
ponding fall in efficiency o f building labour—  
following heavier falls in previous years.

N ational D e b t .— T h e increase in the 
National Debt in 1942 has been at an ac
celerated rate as can be seen from Table I. 
This has been the case in spite o f the virtual 
stopping o f progress payments and the com
position o f the Mortgage T ax which converted 
part o f what would otherwise have been Public 
Debt into private debts o f houseowners to 
their banks. Without these two stop-gap meas
ures the increase in 1942 would have been about 
20% higher. Throughout the war, there has 
been a shift from consolidated towards floating 
debt. T h e “  consolidated ”  percentage o f total 
State borrowing fell from 47-8% in 1940 to 
4 3 7 %  in 1941 and 40-9% in 1942. T h e in
crease in the floating debt during 1942 was more 
than twice the increase in 1940.

N ote C irc u la tio n .— T h e increase in the 
note circulation during 1942 at £421 M n. was 
less than in 1941 when it was £441 M n. Pro
portionately, the slowing down o f the rate o f 
increase was even more marked : 27%  in 1942 
compared with 38% in 1941. Even so, there is 
general concern at the continued increase in 
“  excess hquidity ** at a time when standards o f 
legal consumption have been further reduced. 
T h e proportion o f the coin circulation to total 
note circulation is now less than half o f  pre-war, 
because o f the replacement o f coins down to 
I mark (less than 2s.) by notes so as to economise 
metal. Thus, while the note circulation has 
almost doubled since the outbrealj o f war, coin 
circulation has actually fallen by about 10%.

N ational C om pensation  S cheme for C losed 
F ir m s .— Some recent figures have been given 
regarding the operation o f this scheme which 
does not apply to shops. T h e money required

is collected by a levy in all going industrial
concerns. U p to September, 1942, Mn. 
had been paid out in 3,892 cases (an average o f 
just under £1,000). 8,1 i i  applications had been 
received for £7*1 M n. (a closed firm has to make 
a new application each year). A  decision had 
been reached on 6,627 applications for £ 4 7  M n .; 
o f this amount 9%  had been refused. The 
applications are far below what was expected in 
view o f the heavy concentration o f industry. 
This is partly because under the scheme firms 
must first draw on their private means up to a 
certain figu re; also, many closed firms have 
made their own arrangements with nucleus ” 
firms, and a considerable part o f the concentration 
has been settled “  internally ”  within combines.

S tock  E xchange.— The boom went on, in 
spite o f official attempts to check it. The level 
o f quotations early in 1943, it is true, was 
some 8% lower than at the end o f 1941, but this 
w^s entirely due to the wholesale writing-up o f 
nominal capital by Joint Stock Companies. The 
value o f shares dealt in on the Berlin Stock 
Exchange was about 14%  higher early in 1943 
than a year before, and the yield o f shares had 
fallen further from 4-07% to the abnormally low 
figure o f 3-85%. T h e authorities in a final effort 
to curb this ‘ ‘ hedging ”  boom have taken 
drastic new measures against persons who have 
acquired new shares since the war, and Stock 
Exchange faciUties have been m uth restricted.

L abour S t a t ist ic s .— The final results o f the 
registration o f persons in the country and country 
towns not already fully employed for harvest 
work have now been published. A ll persons 
conscripted for temporary harvest work in 1942 
have to report again this year unless specially 
exempted. O f 1,006,000 persons registered,
813.000 (over 8o°o) were put to work. O f the 
persons registered 58,000 were men, the rest 
women. O f the persons put to work, 95,000 
had to be conscripted. O f the 718,000 volunteers
47.000 volunteered for permanent agricultural 
employment, 671,000 for harvest work only.

The percentage o f women now employed in 
various industries was recently given as follows 
(the pre-war percentages in brackets):— Paper 
59%  (50)) Chemicals S5%  (25), Rubber 45% (40), 
Metals i i i %  (6), Leather 25% (14), Food
canning 40% (25), Printing 32% (19), Engineer
ing 7%  (3). Taking all gainfully employed, the 
percentage o f women has increased from 32% in 
1938 to 42% in 1942. Recently, since Stalingrad, 
a big new registration o f women up to 45 years 
for war work has taken place, and the number o f 
working women must have been appreciably 
increased as a result. Up to the end o f 1942, 
the number o f working women had increased 
by 1,600,000 ; to this number should be added '
300.000 girls doing Labour Service and 300,000 
working as Army auxiliaries.
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JU N E ......
JU LY ......
AUG..........
SEPT........
OCT..........
NOV..........
DEC......... .

1941
JAN..........
FEB..........
MARCH ..
APRIL.....
MAY .....
JU N E .....
JU L Y .....
AUG.........
SEPT.......
OCT.........
NOV........
DEC.........

1942
.JAN.........
FE B .........
MARCH..
.APRIL....
MAY .....
JU N E .....

5021
1383
1533
1741
1649
1406
1428
1430
1648
1758

2768
1383
1594
1831
1959
1706
1819
1974
2448
2853

1453
1238
1627
1331
1417
1531

1786
1520
1821
1683
1776
1868

1279
1312
1514
1368
1304
1763

1768
1750
1853
1903
1864
2239

1474
1214
1620
1552
1454
1311
1361
1160
1259
1495
1495
1863

1998
1734
1954
1925
1966
1885
1923
1831
1827
2136
2082
2433

1515
1327
1740
1566
1612
1728

2250
1946
2359
2307
2380
2485

16?9
1508
1565
1916
1608
2060

2467
2403
2431
2732
2508
3113

1725
1424
1706
1602
1698
1739

2701
2353
2776
2645
2724
2829

JU LY ....
AUG.......
SEPT......
OCT........
NOV.......
DEC........

1943
JAN........
FEB........
MARCH . . . I  
(APRIL.... 
5IAY .... 
JUNE ....

1711
1705
1859
1832
1702
2392

2850
2786
2953
3163
2904
3556

1988
1964
2237
2717
2392

FINANCE, PRICES.

3026
2800
3471
3753
3212

F.R.
Banks FsR. Member Banks Interest Rates stock

Prices
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Mn. $ 10 Mn. 8 0//o 0//O .0 % of 1935-9
i74 544 1120 494 3^90' 3 ^ ” 3-08 —

)50 449 2 ^ 1117 5-85 5-2 7-61 222-0 220
36 2457 1869 1033 1-00 1-5 10 78-2 70
7-5 2435 1999 1196 1272 0-76 1-6 -66 86-1 85
6 2434 2204 1358 1460 0.75 1-5 •92 118-9 115

14 2507 2220 460 1266 1510 0.94 1-3 1-0 114-7 118
9 2565 2103 374 1262 1503 0-92 1-0 1-0 88-8 94
5 2584 2214 399 1384 1733 0-69 1-0 1-0 91-6 88
4 2416 2394 452 1524 2049 0-67 1-0 1-0 86-7 96
5 2187 2814 590 1777 2388 0-53 1-0 1-0 79-7 86
7 3180 3319 657 2272 2638 0-66 0-9 1-0 70-8 76

4 2565 2147 380 1313 1605 -69 1 0 1-0 93-3 104
5 2565 2155a 3i6 1333 1604 •69 1-0 1 0 980 102
3 2565 2170 379 1346 1603 •69 1-0 1 0 84-9 103
3 •2565 2173 385 1360 1646 •69 1-0 1-0 84-4 90
4 2565 2169 384 1360 1680 •69 1-0 1 0 89-7 94
4 2562 2189 383 1379 1718 •69 1-0 1-0 84-9 97
5 2523 2205 389 1390 1737 •09 i-o 1-0 92-7 98
5 2435 2233 393 1415 1772 •69 1-0 1-0 86-3 98
6 2763 2238 417 1406 1821 ■69 1-0 1-0 98-2 107
6 2759 2257 428 1415 1851 •69 1 0 1-0 980 108
7 2640 2297 436 1439 1874 •69 1-0 1-0 94-2 106
8 2502 2335 440 1455 1886 •69 1-0 1-0 96-0 105

7 2478 2316 433 1457 1895 •69 1-0 1-0 93-9 104
7 2477 2322 432 1470 1921 1 •69 1-0 1-0 94-8 104
2 2476 2338 437 1478 1934 •69 1-0 1-0 95-8 104
2 2467 2349 441 1484 1952 •69 1-0 1-0 95-8 105
3 2472 2356 440 1496 1997 •69 10 1-0 74-8 93
2 2475 2359 438 1514 2062 •69 1-0 1-0 79-1 85
3 2448 2379 445 1529 2085 •69 1-0 1-0 81-4 87
3 2445 2414 446 1564 2088 •69 1-0 1-0 82-9 89
5 2434 2423 455 1558 2101 •69 1-0 1-0 84-5 93
5 2378 2443 471 1558 2144 •69 1-0 1-0 87-0 93
4 2254 2486 488 1578 2189 ;56 1-0 1-0 849 95
4 2186 2539 499 1608 2230 •56 1-0 1-0 85-2 92

4 2184 2566 50? 1637 2276 •56 1-0 1-0 82-0 92
2 2184 2632 519 1691 2309 66 1-0 1-0 80-2 86
1 2184 2679 537 1710 2332 -56 1-0 1-0 80-6 87
2 2184 2727 551 1742 2352 ■66 1-0 1-0 76-6 84
2 2184 2776 562 1774 2401 •56 1 0 1-0 76-7 82
2 2184 2816 577 1790 2397 •56 1-0 1-0 80-5 86
3 2184 2856 598 1806 2421 •50 1-0 1-0 84-5 90
8 2184 2894 615 1828 2434 •50 1-0 1-0 84-2 90

12 2184 2917 632 1823 2440 ■60 1-0 1-0 83-3 90
8 2184 2937 652 1822 2439 •60 1-0 1-0 79-3 86
6 2184 2962 661 1834 2417 •58 1-0 l-o 76-9 83
5 2223 3005 671 1868 2414 •56 1-0 1-0 72-6 79
4 2250 3023 674 1896 2431 -56 1-0 1-0 73-3 79
4 2250 3057 686 1924 2471 •63 1-0 1-0 7T2 766 2252 3094 698 1953 2488 •63 1-0 1 0 66-3 72
7 2277 3110 690 1981 2484 63 1-0 1-0 63-5 697 2464 3149 662 2050 2525 •63 1-0 1-0 66-5 706 2566 3167 654 2086 2588 •69 1 0 1 0 67-5 73
4 2966 3300 645 2226 2599 •69 1-0 1-0 69-4 76
5 3382 3403 639 2343 2664 •69 1-0 10 70-3 7510 3485 3489 628 2455 2764 ■69 1-0 1-0 71-8 769 4017 3679 634 2643 2827 •69 10 TO 76-2 8010 4687 3787 630 2761 2936 •69 0-5 TO 75-4 828 5568 3972 614 2935 2875 •69 0-5 TO 78-4 83
8 5888 4138 598 3156 2922 •69 0-5 1-0 83-6 8610 5730 4148 587 3175 3041 ■69 0-6 TO 87-9 9011 6005 /1 7 8 576 3228 3196 •69 0-5 TO 92-6 9316 6482 4345 661 3344 3159 •69 0-6 10 9518 6230 4696 556 3670 3035 -69 0-5 1-0 98
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100
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Mn.$
534
966 
183 
396 
521 
333 
361 
486 
391 
457 
176

P R IC E S n

Wholesnle

<0 CO

.g-s

% of 1935-9___
121-7 131-6“ i2 F 7
118 3 
930  
99-3 

100-3 
107 1 
97-6 
95-7 
97-6 

109-3 
122-6

138- 0 
86-0

103-7
106-5
113-7
90-2
86-0
89-1

108-1
139- 4

112-9 
96-6 
96-0 
98-1 

105 T
100-7
100-2
102-3
109-6
117-6

% of 1985-9 
122-8 122-2
132.5

93-7
100- 4
101- 3 
105-3
97-8
95- 2
96- 6 

105-5 
123-9

278
541
.248
358
133
587

95-5
95-5
95-3
94-7
94-7
93-9

88-5
88-5
86-6
83-9
83-9
82-2

98-8
98- 8
99- 1 
99-2 
99-3 
98-8

590
461
181
743
218
335

93-7
93-2
98-3
98-6
98-4
98-4

82-4
80-3
90-4
88- 3 
88-6
89- 0

98-8
‘98-7
101-2
103-2
103-5
103-4

288
452
242
345
251
227
711
284
232
710
442
614

98 6 
97-8 
97-4 
97-6 
97-4 
96-3
96-5
96-1
96- 9
97- 8
98- 9
99- 4

91-0
90- 5 
89-4
91- 4 
89-4 
871
87-5
86- 4 
77-2
87- 4 
89-8 
91-8

103-4
102-5
102-1
101-7
101-7
101-3
101- 4 
101-0 
101-

102- 9
103- 6 
103-6

95-8
94-8
94-6
94-2
04-0
93-6
94-3*
93- 5 
98-4 
97-6 
96-7
94- 9

94- 8 
S6-6
95- 6
96- 2
97- 0
98- 3

420
364
406
922
405
882

100- 4 
100-1
101-  2 
103-3 
105-4 
108-2

94-2
92-5
94-2
98-0

100-6
108-0

103- 9
104- 0
104- 6
105- 9
107- 7
108- 4

618
472
274
281
233
246

110-3
112-2
114-0
114-8
114,9
116-3

112-9
115-1
119-8
118- 5
119- 2 
124-6

110- 5
111- 9
112-  8 
115-1 
115-2 
115-5

320
180
197
266
182
201

119- 2
120-  1 
121-2 
122-6 
,122-7
1I22-4

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

116-6
117-0
117-3
117-8
117-9
117-8

122-6
123- 2 
1236
124- 0
124- 5
125- 4

138- 6
139- 6 
141-9 
143-5 
145-4
149-8

117-9
117-8
117-7
117- 7
118- 1 
118 2

176
102
200
160

Il26'6 154-0 118-3
127- 2 156-6 118-5
128- 4 161-6 118-9
128- 8tl63-ltll9-0t
129- 2tl65-4tll9-lt

97-4
96-2 
97 2
96- 2 
95-9
97- 3

97-8
97- 9
98- 4 

100-6 
102-1 
105-9
106-7
108-0
110-8
111-6
113-1
113-1

116-2 
116 8 
118-6 
119-6 
121-6 
123-2
124-6
126-1
126-6
129-6
1311
132-7

133-0
133-6
137-4
140-6

122-5
95-7
98- 1
99- 1 

102-7 
100-8
99-4

100-1
105-2
116-7

99-1

98-6

100-6

99-6

99-8

100-5

100-4
100-2
100-1
100-7

100-8
100-8
101-2
102-2
102-9
104-6
105- 3
106- 2 
108-1
109- 3
110-  2 
1105

112 0 
112-9
114- 3
115- 1
116- 0 
116-4
117-0
117-5
117-8
119-0
119- 8
120- 4

120.6 
121-0 
122-8
124- 1 
195-1
125- 2i-|

• End of month. Average price of all Hated shares.
I Comparable figures not available prior to June. 1987. t  Provisional. Dept, of Labor Statistics

fl SubBcqucntly excluding certain ** other assets.
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EMPLOYMENT, INTERNAL ACTIVITY, TRADE.
Barron's
lndiccH«

t/A

'§'§

S 5

^  o i  
0*5 *3 ‘c a c^  5  oo u> d> O d
UC1<C0
%of

1935-9
1924 Av.

1929 Av.

1934 Av. 
1936 Av. 
1936 Av. 
1987 Av.
1938 Av.
1939 Av,
1940 Av.
1941 Av.
1942 Av. 

1939
JA N . ... 
FE B . • • •  

M A R .. . .  
A P R . ... 
M AY ... 
J U N E . .

«  4 •

J U L Y  .. 
A U G .. . .  
S E P T . . .  
O C T . ... 
N O V .. . .  
D E C . ...

1940 
JA N . ... 
F E B .  ... 
M A R  ... 
A P R I L  
M A Y  ... 
J U N E . .

J U L Y . .
A U G .. . .
S E P T . . .ocr....
N O V .. . .  
DEO. ...

1941 
JA N . ... 
F E B .  
M AR .. 
A P R IL  
M A Y .. 
J U N E .
J U L Y . 
A U G .. .  
S E P T  . 
O CT. .. 
NO\ 
D E C .

1942 
JA N . 
F E B .  
MAR. 
A P R . . 
M AY . 
J U N E
J U L Y  
A U G . . 
S E P T  
O C T. , 
N O V . , 
D E C . ,

1943 
JA N . . 
F E B .  , 
M .\ R ., 
A P R . . 
MAY

100-9

113T

64-2
709
83- 9
88- 9 
70T 
833 
91-2

1130
127-6

80- 7 
79-7 
79-2 
76-9
78- 9 
79*3

79- 9
81- 5 
87-0 
91-4 
93-1 
93-5

91-8
86-7
84- 0 
84-0 
86-6
89- 4

90- 1
91- 8 
93-5 
95-6 
98-7

102-0

103- 5
104- 6 
107-4 
103-0 
112-3 
116-2
115-8
117-7
117- 5
118- 3 
120-4 
120-5

122-6
122-2
122-0
123-1
123-0
125-0
127 8 
130-2 
130-7 
132-3
136- 5
137- 0

50-7

82-8

78-4
35-0
96-3

1051
100-6
112-6
124-6
144-9
162-8

107-3
107- 8
108- 3
109- 1 
108-2 
111-0

111-3
Ul-7
116-0
119-4
119-8
121-2

121-6
119- 2
120-  6 
119-9 
121-3 
123-5

123- 4
124- 1 
126-2 
129-4 
132-1
134- 4

135- 4
137- 2 
140-3
138- 3
143- 2 
146-2
144- 9 
146-9 
148-6
151- 1
152- 7 
163-8

166-2
157-6
157-0
156-7
159-2
169-7
162-1 
164 2 
167-2 
166-8
172- 6
173- 8

Income 
Payments. I

M n .S

138- 3 177 7
139- 7 180-1 
138-9 183-5 
137-4 185-2 
136-7 187-5

•Provisional.
8 Adjiisterl for season,

•  • 4

4410
4880
5671
6029
5514 
5902 
6373 
7686 
9623

5763
6309
5786
5716
5515 
6025

5811
5496
6094
6329
5959
7026

6212
5734
6151
6159
5914
6485

6293
5956
R‘=32
6851
6453
7632

6753
6442
7054
7080
7070
7981
7725
7.‘553
8312
8644
8141
9474

8487
8094
8796
8913
8799
9782
9685
9571

10453
10782
10593
11524

10748
10443
11211*
11160*

t>,‘

%  of 1935-9

Industrial Production. 
Federal Reserve Bd. Indices.

Total. Manufactures. 
Adjusted Indices.

s>

Miner* m 
als. ' ”

Freight C ar' Building 
Loadings.H

Awarded.fr

%  of 1935-9. %  of 1935*9

CB

% of 1985*9. Mn. %  of 
8  1985*9

B)

M n.8

6882 122-9

78-7
87-1

101- 3 
107-7
98-5

105-4
113-8
137- 3
171- 9

102- 4 
102-2 
102-8 
101-5
103- 4
104- 9

104- 8
105- 8 
1070 
109 0
109- 7
110-  8

110-4
110-7
110-4
110-8
112-4
112- 5

113- 1
114- 1
115- 6 
117-1 
117-7 
120-6

12P3
123-5
125-4
128-2
133-7
138- 9
140-3
143- 2
144- 4
146- 3
147- 5 
153-9

l';5-5
157-4
159-3
163-3
165-4
169-5
172- 6
176- 0
177- 9 
182-8 
189-4 
193-7

196-7
201-0
205- 1*
206- 9*

98 , 111 82 82 ' 81 95 69 ' 89

108 128 no n o n o 132 93 107

88 74 75 75 74 65 81 80
^3 86 87 87 87 83 90 86

101 99 103 103 104 108 100 99
111 118 113 113 113 122 106 112
95 91 89 88 87 78 95 97

102 106 108 108 108 109 108 106
n o 122 123 123 124 138 113 117
133 176 156 158 161 193 136 125
156 258 181 181 190 250 141 129

98 97 97 101 101 97 104 103
98 100 99 101 101 97 104 101
99 102 100 101 100 96 104 104
99 100 98 97 99 93 103 91
99 100 99 98 99 93 104 97

100 102 102 103 103 99 106 104

101 100 102 105 104 102 106 107
102 106 106 106 108 108 108 92
103 111 119 114 114 118 111 114
107 120 126 121 122 130 115 119
109 119 126 124 125 134 117 120
109 121 122 125 127 138 117 114

108 114 117 122 123 135 113 120
107 114 114 116 116 123 n o 115
1U6 115 112 113 112 118 107 118
104 113 112 113 111 116 107 120
105 1131 117 117 116 124 n o 118
106 115 122 122 122 ;33 114 119

107 113 120 122 123 136 113 118
n o 123 124 124 126 143 112 113
112 130 132 127 129 151 112 .117
114 136 136 131 134 155 116 114
117 136 136 134 137 157 120 119
119 143 136 138 142 164 124 119

1

121 141 136 140 144 170 123 120
123 149 140 143 148 175 126 119
125 154 144 147 151 179 128 126
128 158 144 144 153 180 131 96
130 170 155 154 160 191 135 121
134 179 160 159 164 196 139 127
137 180 159 160 165 200 138 126
138 188 163 160 166 200 139 128
139 194 167 161 166 202 138 132
140 199 168 164 170 208 139 134
140 197 167 167 173 2^9 143 133
141 203 164 167 175 213 141 134

142 ?09 165 171 178 221 143 134
143 216 167 172 179 225 142 133
144 223 168 172 180 230 139 126
146 229 172 173 182 234 139 125
147 235 175 174 183 239 138 126
149 241 177 176 184 244 136 129
151 249 180 178 188 249 138 126
153 262 187 183 193 258 140 130
155 269 195 187 197 265 142 131
157 278 195 191 203 275 144 129
159 288 195 195 207 279 148 130
168 307 194 197 210 285 149 128

171 310 194 199 212 291 149 125
171 317 197 202 215 295 151 131
172 324 199 202 215 298 147 133
172* 329* 201* 203* 216* 300* 148* 131*
172* 1333* 203* 203* 300* 148* 1 128*

89 — 116 ' — —

125 1

84-6
98-3

108-3
100-3
108-6
118-2
139-8
145- 9

105- 5
106- 1 
1060
106- 9
107- 9 
107-1

1080
107-7
110-0
110-8
1120
114-3

114- 0
115- 4
116- 4 
114 2 
116-6
118- 4

117- 8
119- 7 
115-8 
117-2
123- 6
124- 9

129-9
136-7
135-7
135-7
142-1
141- 3
1470
153-8
139-8
133-9
1420
138-3

149-7
144-3
142- 8 
141-5 
141-9 
140 4
146- 2 
149-6

128 152 152

102
102
102
102
101
100

101
102
104
106
108
n o

106
104 
103 
103 
103
105

166
194
158
149
142*

129
129
129
136
138
139

— 164

480 204

129 56
154 65
222 96
2'43 103
266 111 
296 125
334 141
501 214
690 289

252 150
220 
301 
330 
308 
288

300 
312 
325 
262 
300 
354

196 
201 
272 
300 
329 
325

399
415
348
383
380
456

305
270
480
407
549
539
577
760
623
606
459
432

317
434
611
499
674

1190
944
721
723
780
654
709

351
394
340
303

148
157
162
166
193
200

206
195
218
223
211
336
359
317
300
322
345
305

252
178
148
120
88

178
190
205
279
258
265
335
429
652

213
219
268
231
249 
236

230
250 
289 
332 
292 
368

365
460
425
666t
492
652

479
478
611
695
525
619
6^7*
694*
718*
776*
750*
853*

178 
158 
190 
186 
202
179

242
200
217
212
211
211

232
221
195
207
224
253

229
234
268
?87
297
280
278
283
262
304
281
344

254 
254 
272 
234 
191 
215
214*
184*
196*
199*
174*
356’

698* 228* 
679* 234* 
931* 248* . - r  ‘

^ •
• > 4

t Rovised series.
long-term trend, poptilalion growth and

f t  Federal Reserve Board figures. li Dept, of Commerce figures,
i-olative to 1935-89. t  Includes large volume of shipments actually exixirted in earlier months.
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^57 365
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S  176 355 219
<29 279
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) 139 
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'Loandî Qi ^
The r ^ , ,

increase :
aioderate “
• > s t  t h e ^ ^  h

. lO'• 1 « 11 ^
: 1

1 .

: ^
.

: CM

J

•  f e I*'



lily of I 4

lr

of Caabridp.

ify of Cambridge.

tr of Caabridje.

ty of Cambridge.

^ cf Cambridge.

of Cambridge.

j to answer 
ubjects.

I d

LONDON (2?̂ CAMBRIDGE ECONOMIC SERVICE
V O L .  X X I . B U L L E T I N  I V . O C T O B E R ,  1943

TABLE CONTENTS
• « «

United Kingdom :
The Economic Position Events of Economic ImportanceFinance and Banking...............Prices, Wages and Earnings ... Labour Disputes in War Time

#  ^  # ■ • i
#  # #  #  # •  #  #

% • #  # #  # % #

I  #  # f  # #  # #  #

•  #  # •  #  • «  #  #

Statistical Tables • ♦  • i # # #  # ♦ #  # #  # # # #  t  # ... 78-82
Overseas Section;

United States Germany EireAustralia

#  # #  #  # #  # #  #  # #  #  #

#  #  # 4  # % 4 4 4 #

4 4 4 4 #  # 4 4 4 #  4 » 4 4 4 4 4 4 •  » 4 4 4

4 4 4 4 4  4 4 4 4 4 4  4 4 4  4 4 4  4 4 4 4 4 4  4

UNITED KINGDOM.
THE ECONOMIC POSITION.
October 2 t̂ĥ  I943-

T
h e r e  w a s  n o  fu rth e r  e x p a n sio n  in  th e  rate  
o f  g o v e rn m e n t e x p e n d itu re  d u r in g  th e  th ird  
q u arter, an d  w ith  a co n sid e ra b le  im p ro v e 

m en t in  reven u e  re ce ip ts  th e re  w a s a d ro p  in 
co m p a riso n  w ith  th e  p re v io u s  q u a rte r  o f  £ i  50 M n . 
in  th e  d eficit. O n  th e  o th e r  h a n d  th e re  w a s a 
fa llin g  o f f  in  large  a n d  sm a ll sa v in g s , w ith  th e  
re su lt  th a t th e  in crease  in  flo a tin g  d e b t  w a s so m e  
£ 6 0  M n . greater th an  in  th e  p re c e d in g  q u a rte r , 
a n d  th e  in crease  in  b an k  c re d it  a b o u t ^^40 M n . 
g rea ter. A fte r  a sh o rt sta tio n ary  p e r io d  th e  n o te  
c irc u la tio n  has resu m ed  its exp an sio n .

O v e r  fo u r  years o f  w ar th e  in crea se  in  d e p o sits  
has b e e n  a b o u t 6 0 % , th a t in  n o te  c irc u la tio n  
a b o u t 9 0 % . F o r  th e fo u r  yea rs fro m  th e  b e -  
g m n in g  o f  th e  last w a r  u n til th e  su m m e r o f  19 18 , 
th e  co m p a ra b le  figu res w o u ld  b e  (v e ry  ro u g h ly )  
7 5 %  a n d  1 5 0 % .

T h e  rem a rk a b le  s ta b ility  in  p rice s  a n d  w a g e -  
rates d u r in g  th e  p ast s ix  m o n th s  fo llo w s  an 
in crease , w h ic h  in  w a r  e x p e rie n ce  is q u ite  
m o d era te , s in ce  Ju n e, 1942. F r o m  A p r i l  to  
A u g u s t  th e re  w as a  d e c lin e  in  reta il sa les o th e r  
th an  fo o d , b u t  b e g in n in g  a n e w  c lo th in g  ra tio n

p e r io d  th e  S e p te m b e r  f ig u r e  sh o w s  a r e c o v e r y  to  
th e  A p r i l  le v e l.

I n  th e  te x t  b e lo w  c o m p a riso n s  a re  m a d e  
b e tw e e n  th e  e x p e r ie n c e  o f  th e  p a s t  fo u r  y e a rs  
a n d  th a t  o f  1 9 1 4 - 1 9 1 8 . I n  th e  firs t  tw o  y e a rs  o f  
th e  p re se n t w a r  th e  m o v e m e n ts  o f  p r ic e s  a n d  
w a g e -ra te s  d id  n o t d iffe r  m u c h  fr o m  th o se  in  
1 9 1 4 - 1 6 ;  b u t  d u r in g  th e  th ir d  a n d  fo u r th  y e a rs  
th e  m o v e m e n t w a s s lo w e r  a n d  th e  sen sa tio n a l 
in crea ses  o f  1 9 1 6 -1 8  h a v e  n o t  b e e n  re p e a te d . 
S a lie n t  fig u re s  a re  :—

Increases of Ju ly , 1916-18 : W iolesale price.s, 50% ; cost ofliving, 33-40% ; wage-rates, 50%;
and of August, 1941-43: Wholesale prices, 7% ; cost ofliving, n i l ; wage-rates, 13%.
T h o u g h  th e se  fig u re s  d o  n o t te ll th e  w h o le  

s to ry , s in ce  th e re  a re  u n re c o rd e d  a n d  b la c k -  
m a rk e t p r ic e s , a n d  in crea ses  in  e a rn in g s  m u c h  
b e y o n d  th o se  in  w a g e -ra te s , th e  m o re  d e ta ile d  

•accou n t fo r  th e  w h o le  m o v e m e n t s in c e  19 3 9  m a y  
in d ic a te  th e  ra n g e  to  b e  e x p e c te d  w h e n  m o re  
n o rm a l c o n d itio n s  o f  s u p p ly  a n d  e m p lo y m e n t 
re tu rn .

T h e  sp e c ia l a r tic le  b e lo w  o n  la b o u r  d isp u te s  
sh o w s th a t th e ir  d ir e c t  a n d  m e a su ra b le  e ffe c t  on  
p ro d u c tio n  as a w h o le  has b e e n  v e r y  s lig h t.

71

V I

i  ; :•
•.1  ̂ ‘

T

I  ^

U



ir v :
I k  •

%
l'> I

K iM

frtsSe:̂ ^

I * *

f c t .

. « r
. f v *

U.-̂ .*, V-i'i

'9̂ ‘'

[‘ '

J  •.' • ^  /  V i . .  * '  '• ^ *  '*• -N -f. . V /•'-.? i/v. s'r
'  * '  « . '

t

• r  :**

<>■ »

h

L/

I • *

rm̂ 1̂  i

:i

[•m I

k .i

I

P

1943 
July 30th

Aug. 5th 
6thyy

23rd
26th

yy 28th 
30th

Sept. 3rd 
8th

yy

yy

yy

yy

yy

yy

yy

yy

8th 
loth 
14th 
i6th 
17th 
18th

yy

yy

EVENTS OF ECONOMIC IMPORTANCE.

South Africa

U.S.S.R.
Sweden ^ % 4

Far East 
Sicily 
Australia 
U.K.

♦  • % •

« •

U.S.S.R.
U.K.

ft •  •

« •  ft

Bulgaria 4  •

U .S.S.R # •

Italy
U.S.S.R.
Italy
U.S.S.R.
Far East
U.S.S.R. 
U.S.S.R. 
Egypt ■

ft ft •  ft

ft I

•  ft ♦ ft ft

ft ♦ •  #

♦  ft ft

ft • ft ft

ft # ft ft

i8th Argentina ... ft ft ♦

4  4  4Far East 
Corsica 
U .S.S.R. ..
New Zealand 
Italy

ft ♦  •

ft ft ft

ft ft

ft 4

U.S.S.R. •  «

Italy
Corsica
U.K.
Portugal

ft # ft k ft
V  •  ft

ft 4  ft ft ft ft

U.S.A.
India
U .S.S.R.

ft # «  ft

ft #

ft ft

Belgium, Luxemburg, 
Netherlands

U.K. ft t  ft ft •

U.S.S.R.
U.S.S.R.

4 ft

4 ^ 4

Final Election results— General Smuts’ Coahtion Government 
returned with substantial majority.
Marshal Stalin announces capture of Orel and Byelgorod. 
Swedish Government announces cancellation o f 1940 agreement 
with German}^, allowing troops and material right o f passage 
through Sweden.
Announcement that Munda is in Allied Hands.
U .S. troops capture Messina ; all enemy resistance ended. 
Labour Party secures majority in general election. 
Announcement that Ministry o f Food has completed the pur
chase o f exportable surplus o f Argentine meat for two years 
ending September, 1944.
Russians recapture Kharkov.
Announcement o f new war bond ‘ tap ’ issue (1952-54) at par, 
to replace 2 j%  National War Bonds, 1951-53, which are to be 
discontinued at end o f August.
Death o f King Boris.
Capture o f Taganrog : collapse o f German line along Mius River.
Alhed landing. Military armistice signed.
Russians recapture Stalino.
Announcement that armistice with Italy was signed Sept. 3rd. 

'Capture o f Mariupol and Barvenkova.
Salamaua captured.
Russians take Novorossisk.
Russians announce capture o f Bryansk and Beghilz.
Senate and Chamber approve Conversion Debt Bill— scheme for 
the extinction o f external debt by repayment or conversion to 
internal loans.
Announcement o f proposal to repatriate Sterling bonds of the 
Argentine Government (about £16  Mn.).
Capture o f Lae.
Report o f landing o f French Commandos.
Russians recapture Smolensk.
Labour Party wins general election with reduced majority. 
Eighth Army captures Foggia.
Russians capture Kremenchug.
Fifth Army enters Naples.
Liberation completed.
Increase o f £50 Mn. in Fiduciary Issue to £1,050 Mn. 
Announcement that Portugal has agreed to grant Britain facilities 
in the Azores for the duration o f the war.
Government possession o f coalmines terminated.
Export o f food grains banned.
Russians capture Zaporozhe.

(Agreement signed establishing a currency union with pre-war 
( exchange rate.

Exchange Control authorities announce partial lifting o f the ban 
on transfers o f blocked sterling accounts o f non-residents. 
Russians capture Melitopol.
Marshal Stalin announces capture o f Dnepropetrovsk and 
Dneprodzerzhinsk.

72

lO

<0

CMi

been
expen'

then season̂
<î y reJfflue has made a
quaita- “  t tot the av

the r to

L i * * * ” ' ' ' " ' ' ’

The OJ

same penod about 49' '
Id the year W  43 ^
of the fct sis months amouni
41% and 46% respectively (
realised for the whole yea
indication one might especmoicanon one migui 
the year to be again esceedet 
"" cspenditureon me espenoiLure siuc. 
made, however, for the feci 
(69%) of the Mn. gran' 
Government in the vear ic

# J

into the receipts for the 
Tithout this the proportionTithout this the proportion
in the hist half-year would ha
GOVKRSHLVt

Weekly Arene
183M)ct.-lW

SpriWi
Ort.-D«

tWl-Jin.-Hi
Spnl-Ju
0ct.-D„

Octl-1

Spril]
ipr.2-
Jolyi.

%29



Gov

Jid Bye]
gorod.

® '540 
right of “ ent 

passage

“ ®P>«ed the pur. 
two

(>952-54) at pat, 
“53> which are to be

De along Mius River.

signed Sept. 3rd.

Beghil2.
:bt Bill—scheme for 
Dt or conversion to

erling bonds of the

uced majorit)'.

,050 MB;
B^in

union with .ffar

ofthet»“

„̂p.residents-

FINANCE & BANKING IN THE THIRD QUARTER OF 1943.
By P. B. Whale.

Government Finance.— There has again 
been a slight fall in the rate o f Government 
expenditure, and with a weekly average o f just 
over £99 Mn. for Supply Expenditure and just 
over £106 Mn. for Total Expenditure, it is 
necessary to go back a year to find lower figures ; 
then Total Expenditure was about £ i  M n. a 
day less. After the seasonal drop in the second 
quarter, revenue has made a very good recovery, 
with the result that the average weekly deficit 
has fallen from £ 6 j Mn. to £54 M n., less than 
£2 Mn. higher than the average weekly deficit 
during the third quarter o f 1942.

The Ordinary Revenue receipts during the 
first six months o f the current financial year 
represent about 42% o f the estimate for the 
complete year. Ordinary Expenditure during the 
same period about 49^0 o f the year’s estimates. 
In the year 1942/43 the receipts and expenditure 
o f the first six months amounted to approximately 
41%  and 46% respectively o f the sums actually 
realised for the whole year. On this rough 
indication one might expect the estimates for 
the year to be again exceeded more substantially 
on the expenditure side. Allowance must be 
made, however, for the fact that more than half 
(69̂ /0) o f the £225 Mn. granted by the Canadian 
Government in the year 1942/43 was brought 
into the receipts for the first six months. 
Without this the proportion o f revenue received 
in the first half-year would have been below 41% .

GOVERNMENT REVENUE AND EXPEN DITURE (£M n.)
Revenue. Expenditure. Deficit.

Weekly Averages. Total.
Supply

Services. 'Total.
1939—Oct.-Dec. 15-9 35-6 41-8 25-9
1940—Jan.-Mar. 38-8 45T 48-0 9-2

April-June 14-5 471 53-4 38-9
July-Sept. 20T 66-6 69-6 49-5
Oct.-Dec. 22-8 770 83-5 60-7

1941—Jan.-Mar. 51-0 88-5 90-1 39-1
April-Juiie 24-5 75-8 82-6 58-1
July-Sept. 32-2 85-4 89-3 57-1
Oct.-Dec, 37'2 89-8 96-9 59-7

1942—Jnn.-Mar. 66-3 96-2 99-5 33-2
April-June 42-6 92-2 99-6 57-0
July-Sept. 46-3 93 4 98-8 52-5
Oct.-Dec, 45-9 103-7 111-2 65-3

1943—Jan.-Mar. 81-9 117-0 12T9 40-0
April 1-24 44T 106-2 116-6 72-5Apr. 2S-May 29 
May 30-.Juiie 30

44-2 101-8 106-7 62-6
38-4 96-0 109-9 71-5July 1-31 56-8 103-7 109-3 52-4Aug. 1-28 53-6 89-7 99 1 45-5Aug. 29-Sept. 30 45-8 103-3 109-3 63-5

The total deficit, or surplus o f Ordinary 
Expenditure over Ordinary Revenue, for the 
quarter was £ j i 6  Mn., and with the balance of 
other transactions (mainly excess receipts under

the War Damage Act) the amount to be raised 
by borrowing was £705 Mn.
GOVERNMENT RORROWING. TH IRD  QUARTER, 1943.

*  » •

Nat. Savings Certificates 
3% Defence Ilomls 
3% Savings Bonds 
21% Nat. War Bond.s 
Other Debt

Total long k  medium 
term borrowing ...

« » •

Tax Reserve Cfertificates 
Treasury Deposits
Treasury B i l l s ..............
W .k  M.Adv. Govt. Depts. 

,, Bankof England 
Total
sliovt-term borrowing

Total borrowing

(£M n.)
July Aug. Sept. 'Total for

(Slilays) (28days) (33 days) Quarter
22-05 8-5 * 17-45 47-8
8-8 4-2 6-2 19-2

34-75 27-1 26-5 88-4
41-5 65-0 62 85 159-3

-3 -2 T4 4-0 2-2

103-9 96-0 1170 316-9

23-2 13-4 32-2 68-9
48-0 7T5 69-5 189-0
41-2 -6 -7 16-0 50-5
64-5 4-3 (68-25) (135-1)

-5 5 -0 -5 5 -0

121-9 82-5 183-9 388-4

225-8 178-5 300-9 705-3

During the quarter there has again been an 
operation by which £120 M n. savings bank 
advances to the Government were funded, and 
this has been dealt with in the above table 
according to our usual practice. Assuming the 
advances were previously returned under the 
heading Departmental Ways and Means, the 
September figure for this item has been raised 
by £120 Mn. The quarter’s additions to 
savings bank deposits amounted to about £60 Mn. 
Adding this amount to the total o f long and 
medium term borrowings, and deducting the 
increase in Other Debt, we get £375 M n. as the 
quarter’s total for “  large and small savings.”  
This is more or less the same as the figure for 
the corresponding quarter o f 1942, but sub
stantially lower than the figure for the two 
preceding quarters, when the Wings for Victory 
campaign was in full swing.

Floating Debt.— After eliminating the in
crease in savings bank deposits, the quarter’s 
increase in short-term debt was £328 M n. An 
increase in the Tax Reserve Certificates out
standing accounted for about £69 Mn. o f this, 
and the rest was mainly covered by an increase 
o f £189 Mn. in Treasury Deposits— reversing
the movement o f the previous quarter. There 
was also a net increase o f £75 Mn. in Depart
mental Ways and Means— i.e., after deducting 
from the published figures the £60 Mn. for the 
current increase in savings bank deposits and 
adding the £120 M n. advances funded. The 
increase o f £50 M n. in Treasury Bills out
standing was £5 Mn. less than the fall in Bank 
Ways and Means. The end-of-the-week total 
o f tender bills outstanding increased £30 Mn.
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from July 3rd or £4^ Mn. from June 26th. 
These facts would be consistent with a decline 
in ‘ tap * Treasury Bills outstanding. But since 
all the indications are that bills are now pur
chased through tender for official purposes, the 
question o f the division o f the bills into the two 
classes is not important.

It may be o f more interest to point out that 
the deposits o f the i i  Clearing Banks (net of 
transit items and inter-bank balances where 
given) increased during the quarter by £121 Mn. 
Adding to this £ i i  Mn. for the decline in 
advances to customers, we get £132 Mn. avail
able for Government finance, about £i^o  Mn. of 
which was used for financing the floating debt. 
This was about half the sum which had to be 
found, apan from the contribution from Tax 
Reserve Certificates. In otlier words, £129 Mn. 
was provided by other investors or official 
sources.

Bank of England.— After a stationary period 
in the preceding quarter, the note circulation has 
resumed its expansion. From mid-June to mid- 
September the increase was £32 M n .; from 
mid-July to mid-October, £40 Mn. The increase 
from July to August might reasonably be ascribed 
to holiday requirements o f cash ; but the increased 
circulation was retained with only a small and 
short-lived setback, and between mid-September 
and mid-October there has been a further 
expansion o f about £1^ Mn. In the absence of 
indUcations o f increases in earnings, the absorp
tion o f notes may perhaps be taken to mean that 
more saving? are being held in this form with the 
lull in the campaign for subscriptions to Govern
ment loans. For four years o f war, August to 
August, the increase has been 9o°o- As from 
the return o f October 6th, the limit on the note 
issue has been raised another £50 Mn. to 
£1,050 Mn.

Ignoring the end o f June figures, the assets 
o f the Bank o f England increased by rather more 
than the increase in the note circulation. Aided 
by this and by a lower level o f Public Deposits, 
Bankers’ Deposits averaged £154 Mn. against 
£150 Mn. in the preceding quarter, again 
excluding terminal dates. Some tighmess was 
experienced at times in the money market before 
relief was given by the “  official buyer.”  On

the other hand, it was found possible to dispense 
with Bank Ways and Means Advances at the 
month ends throughout the quarter.

C learing Banks.— The movement of total 
deposits o f nine clearing banks (omitting the 
District and National) is shown in the following 
table:—

1941
December

1942 
March 
June ... 
September 
December

1943 
March 
•June ... 
•July ... 
A u g .... 
September

NINE CLEARING BANKS.
Gross Balances with Other Banks Net

Depo.sits. and Items in Transit. Deposit®
"  £Mn, £Mn.

. 3158 157 3001

2913
3091
3180
3438

2780
2952
3067
3257

3354
3437
3433
3474
3537

3221
3299
3317
3352
3412

The quarter’s increase of £113 Mn. in the 
Net Deposits o f these banks is about the same 
as the increase during the corresponding quarter 
o f 1942, but £40 Mn. more than the increase of 
the previous quarter. For four years o f war the 
increase in deposits is rather more than 60%.

On the assets side there was a reversal o f the 
change o f the previous quarter so far as the 
more liquid items are concerned: Treasury
Deposits increased for these banks by £181-5 
Mn., Discounts declined £29 Mn., and Call 
Money £19 Mn. The proportion o f liquid 
assets to deposits rose to 48%, while the cash 
ratio remained at 10-4%. Advances declined 
by another £9 M n .; Investments showed 
little change.

Security Prices.— Our index o f industrial 
security prices stepped up sharply from 132-8 to 
140-3 between mid-July and mid-August. Build
ing materials and stores showed the largest 
percentage gains, but the movement was general 
for the securities covered by our index, and 
doubtless reflected the optimism engendered by 
tlie progress o f the Mediterranean campaign. In 
the following two months the gains have been 
held on the whole, though there has been some 
diversity in small movements. The index of 
fixed interest securities continued to show a 
sagging tendency, but there has been no marked 
decline since May.
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PRICES, WAGES AND EARNINGS
By A. L. Bowley.

9

W HOLESALE PRICES.— Since June there 
have been compensating changes in the different 
groups, the general result being that the index 
for the total has hardly moved since April of 
this year, and in September was about 3% above 
September, 1942. In recent months the price 
of cereals has fallen, that of “  o±er food and 
tobacco ”  risen, though it is now lower than in 
July; among materials there has been a fall in 
textiles, other than cotton and wool, and an
increase in “  chemicals and oils. >>

BOARD OF TRADE TOTAL INDEX
August, 1939.............. lOO December, 1942 161December, 1939 125 March, 1943 .............. 165December, 1940 151 April, May, June ... 166December, 1941 169 July ......................... 167March. 1942 .............. 162 August .............. 165June, 1942 .............. 163 September .............. 166September, 1942 162

WHOLESALE PRICES. 
CHANGES IN PRINCIPAL GROUPS. 

August, 1939 =  100 throughout.
1942 1943 1943 1943 1943Sept. Mar. July Aug. Sept.Cereals .............. 212 223 216 202 202Meat, lish, eggs 138 145 144 144 144Other food and tobacco 170 173 189 182 184

Total, Food, kc. 170 177 181 175 176
Coal «%• «.» 163 158 158 158 158Iron and Steel 142 142 142 142 142Xoii-feriTJus metals... 125 125 125 125 125Cotton .............. 172 167 167 167 167W o o l......................... 170 170 170 174 175Other textiles 174 179 180 179 178Chemicals and Oils... 148 154 156 156 162Miscellaneous 180 183 184 184 185

Total, Materials, &c. 158 159 160 160 161
Grand total 162 165 167 185 166

The movement over four years, 1939-43, as 
compared with the four years, 1914-18, has been 
according to the Statist index of wholesale 
prices :—

S T A T IS T  INDEX NUMBERS
July, 1914 100 August 31st, 1939 1001915 129 1940 1451916 158 1941 1601917 215 ' 1942 1651918 234 1943 171

RETAIL PRICES.— Since June there has 
been an increase in the price of potatoes, so that 
on September ist the average price is given as 
8Jd. per 7 lbs., as it was for September ist, 1942. 
The price of milk has fluctuated, and that of 
clothing has continued to fall, owing to an in
creasing proportion of utihty goods. An increase 
in the maximum price of soap brought up the 
miscellaneous group in September. The general 
average has hardly moved for 2| years.

COST OF LIVING INDEX. 
Labour Gazette Modified Iiidc.x*

July, 1914 lUO 100 Sept. 1st, 1939 1001915 125 120 1940 1201916 145 135 1941 1281917 180 160 19)2 1291918 205 180 1943 128* Prices and Wages in the United Kingdom, 1914-1920, p. 108.
COST-OF-LIVING INDEX-NUMBER. 

INCREASE OR DECREASE % SINCE 1st SEPT., 1939
1942 1943

S ep t.ls t Julyl.st
1943 1943

JulyS lst S i'p t.lst
Beef, British 19 19 19 19,, Imported 29 29 29 29Mutton, British 11 11 11 11,, Imported ... 8 8 8 8Bacon 37 50 50 50Fish .................. 42 26 26 26Flour 15 27 28 28Bread -3 9 9 9Tea .................. 7 21 21 21Sugar (Gran.) -1 -1 -1 -1Milk .................. 31 32 21 32B utter 22 28 28 28Cheese 30 30 30 30Margarine ... 12 12 12 12Eggs 1 1 1 1Potatoes 27 47 60 28
All Food 16 22 21 20Kent 1 1 1 1Clothing 91 67 66 66Fuel 32 34 34 34Miscelhineous 48 60 60 63
All items ... 29 29 28 28
W A  G E - R AT E S .—  Between March and 

July, wage-rates of builders, local authority 
employees, and railway, road passenger trans
port workers were raised ; from July to October 
there has been no important change in rates 
either in the industries that affect our index 
number or elsewhere.

CHANGES IN WAGE-RATES.
Slarch and October, 1943, as percentage of August, 1939.Mar. Oct. Mar. Oct.Bricklayers 118 124 Local Authorities 125 129„ Labourers 123 127 Trams .............. 124 131Printers: Lorry Drivers 123 123Compositors ... 115 115 Bouts .............. 121 121Dock Labourers... 115 115 Confectionery ... 141 148Engineers: Tailoring 137 137F itte rs .............. 129 129 Shirts .............. 137 137Labourers 138 138 Tobacco.............. 122 127Shipbuilders, 140 140 Coal .............. 158 158Railwaymen 127 134 Agriculture 173 173»Ctdton .............. 147 147Wool .............. 158 138 Weighted average 134 136* Not including the proposed increase. •
The information for the last war is less com

plete than that for the present, but is sufficiently 
well-based to show the great contrast in the 
fourth year of war :—

WAGE-RATES INDEX NUMBER.July, 1914* 100 Aug., 1959 1001915 105-110 1940 1131916 115-12Q 1941 1211917 135-140 1942 1301918 175-180 1943 136
* Prices and Wages in the United Kingdom, 1914-1920, p. 106.
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RETAIL SALES.—As in 1942,retail sales fell 
off considerably from June to August this year, the 
most marked fall being in Apparel, partly no doubt 
because coupons were exhausted. The September 
figure for this group shows a marked increase.

The following table indicates roughly the 
movement over four years :—

INDEX NUMBERS OF VALUE OF RETAIL SALES.

1941 AvTotal ..............JOSFood & Peiishablo.s I/O Othei* JlerchaniHse JOOA pparel.............. l(/£Household Goods

K OF RETAIL SAIjES. Value. August Total Food,daily sales in 1937 =  Great Britain, 100. 1939 100 100
1942 1942 1942 1943 1943 1943 1940 111 105July104 All-'.98 July98 Avig.96 Sept.109 1941 104 103
117 110 105 115 111 107 1942 104 10789 86 100 78 79 115 1943 102 10889 85 102 73 73 13275 77 78 68 72 70

WAR
By A. L. Bowley.

A  good deal of attention is given to labour 
troubles at the present time, because of the 
importance of maximising production for the 
war effort, and, since in some cases there is a 
tendency to exaggerate their effect, it may be 
useful to place them in perspective with aggre
gate output. This study is confined to disputes, 
which led to a stoppage of w o rk f; these 
numbered 2,876 and 4,853 respectively in the 
first four years of last war and the present war. 
The number o f workpeople involved includes 
those actually on strike, or “  directly affected,” 
and a relatively small number whose work is 
consequently stopped, though they are not 
parties to the dispute— “  indirectly affected.” 
Men who are affected by two or more disputes 
in a period are counted twice or more j except 
in coal-mining sifch cases are rare. There is no 
record o f consequential loss of time in other 
firms or industries due to interruption of supplies, 
which may be serious in some cases, but not in 
many since the duration of the stoppages is 
usually very brief. The total numbers of work
people affected in the first four years of the last 
and present war, were 2,073,000 and 1,544,000 
respectively. It is at once noticeable that though 
the numbers of strikes is greater in the second 
period, the number of men affected is less. In 
fact, as is shown below, there were very few 
stoppages in 1939-43 that affected large numbers 
of men.

The number of days lost is the product of 
the number of workpeople stopped and number 
of working days during the stoppage. The 
aggregates for the four years are 15,500,000 and

4,760,000 respectively. This reduction is much 
greater than fhat in the number of men affected, 
and the average duration of a stoppage fell from 
7| to 3-1 days.

The aggregate number of days worked in a 
year by all engaged in industry, mining and 
agriculture may safely be put as over 3,000 Mn. 
In the four years, August, 1914-July, 1918, less 
than 1,700th of possible time was lost, i.e., an 
average of about i j  days spread over the whole 
working population. In the four years, Sep
tember, 1939-August, 1943, the loss was less 
than one-half of a day similarly spread. Even 
the 2,000 stoppages in collieries during the 
past four years have resulted in the aggregate 
loss of only three days’ output, some of which 
may have been balanced by a reduction in 
absenteeism after settlement of the dispute. The 
aggregate loss of coal output during the present 
war due to recorded disputes is probably of the 
order of 2 to 2 i Mn. tons.

* The statistics in this article are compiled solely from
the Ministry of Labour Gazette, formerly the Board of
Trade Labour Gazette, using the latest revisions available.

/

f  Excluding disputes which affected less than 10 men, or 
endured for less than a day, unless the aggregate time lost 
exceeded 100 days.

It is not surprising that there has been a 
large number of minor disputes in the engineering 
and shipbuilding industries, in view of the great 
changes in processes, which need an adjustment 
of piece-rates, the introduction of large numbers 
of men and women, whose wage-rates had to be 
fitted into an already complicated scheme and 
the number of trade unions involved. It is a 
testimony to the adequacy of the organisation 
for negotiation that there have been only two 
interruptions on any large scale, namely, that 
relating to apprentices’ wages in 1941 and the 
recent strike at Barrow. In the last war the 
number of days lost in this group was nearly 
four times as great as in the present. No other 
industrial group contributed at all substantially 
to the total in 1939-43, in contrast to the experi
ence of 1914-18, when the numbers of days lost 
in textiles and in building were substantial.
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Though the loss of output due to stoppages 
(apart from absenteeism and short time) has 
been relatively shght, the number of minor 
disputes, averaging five per working-day in 
recent times, indicates a considerable amount of 
dissatisfaction or unrest or possibly overstrain. 
Perhaps the major ostensible cause has been 
irritation at delay in settling grievances, such as 
those relating to wage-adjustment, the behaviour 
of foremen, working-conditions, and so on. In 
very many cases work has been resumed after a 
very short time on the promise of prompt 
investigation and settlement of the difficulties, 
and the decisions, whether favourable to the 
workmen or not, have commonly been accepted. 
For example, to take a month at random : in 
May, 1942, 174 disputes began affecting about 
90,000 workpeople in all. O f these only 13 were 
of sufficient importance to be tabulated in detail 
in the Mmistry of Labour Gazette; 11 referred to 
wages, 2 to questions of treatment of individuals, 
3 disputes were referred to arbitration, in 8 
work was resumed pending negotiation, in i 
the demand was cancelled, and in the remaining 
I an employee was re-instated pending enquiry. 
Only in i did the stoppage last a fortnight.

Aug.Aug.Aug.Aug.Aug.
•Jan.-

1914— July 19151915— July  19161916— July  1917 191 7^u ly  1918 —Dec. 1918 -D ec . 1919
Sept. 1939- Sept. 1940- Sept. 1941- Sept. 1942-

•Aug. 1940 -Aug. 1941 -Aug. 1942 -Aug. 1943

ffl'E S  : AGGREGATES.
Disputes Workers Days LostNumber COO'S bOO’s

615 383 3843*635 271 2667508 487 33811118 933 5651551 660 35361413 2586 34903
892t 339 1084tlien 306 10121308 443 12691552 456 1396

•  There is an ambiguity in the returns for November and December, 1914, owing apparently to a revision of the figures, which makes this entry uncertain. One of the accounts leads to only 3,359,000.
t  Owing to frequent rension in the Ministry of Labour Gazette of earlier figures, there is a slight uncertainty in these figures.

II.—TR.VDE D ISPU TES: INDUSTRIAL (JROUP.S.
Four Years

Aug. 1914—July 1918 Sept. 1939—Aug. 1943
Disputes Days Workers Lost Disputes Workers DaysLost.Number OOO’s OOO’s Number OOO’s OOO’s

Engineering 373 770 3877 1998 823 2280
and Sbi{)S Iron, Steel, 586 625 4751 1131 359 1238

other metals 178 105 656 490 84 332Textiles 260 196 2706 204 33 169Clothing Building and 169 45 483 84 23 80
Contracting 310 72 911 302 66 172Transport 240 97 582 202 86 268Others 760 163 1576 442 70 232

Totals 2876 2073 15542 4853 1544 4761
A concise summary of the more important 

disputes follows.

1914-19.— “ The industrial unrest, which had 
been such a marked feature o f the preceding 
three years, continued during the first seven 
months of 1914. On the outbreak o f war, 
however, employers and workpeople throughout 
the United Kingdom endeavoured to compose 
outstanding differences as far as possible. 
Accordingly, many old disputes were settled in 
August, and few new disputes have occurred 
since the beginning o f that month ”  (Labour 
Gazette, January, 1915).

In 1915 the number o f disputes was high in 
many industries, but there were only four that 
affected large numbers of persons. O f these two 
in the South Wales coalfield accounted for the 
loss o f nearly 1,400,000 days, engineers on the 
Clyde for 110,000 days, and cotton weavers also 
for 110,000. The remaining 294 disputes 
together resulted in an aggregate loss o f about 
1,400,000 days. In 1916 the only major dispute 
was on the part o f 30,000 jute workers in Dundee, 
which accounted for a large proportion o f the 
aggregate o f days lost in all industries in the 
year. In 1917 nearly 400,000 persons were 
affected by strikes in the engineering and ship
building industries, half o f these in engineering 
in May. The only other important dispute in 
the year was caused by 2,000 colliery examiners 
strilang for the recognition of their Trade 
U nion; in three days’ time the union was 
recognised, but 125,000 miners had been idle. 
There were, however, more than n o  other 
disputes in collieries that year. In 1918 the 
number o f disputes increased and several (in 
coal-mining, shipbuilding, cotton and railways) 
affected many people. The aggregate numbers 
of persons involved were till July 437,000; in 
August 210,000; in September 174,000; in 
October 60,000 ; in November 37,000 ; and in 
December 143,000. In 1919 the numbers 
increased rapidly, and there were major stoppages 
in coal, engineering, cotton and a general railway 
strike lasting 18 days.

1939-43.— In the early months o f the war—  
till the end of 1939— though there were a number 
o f disputes, especially in collieries, none o f them 
involved a large number of men, and in the four 
months only 122,000 men were stopped for an 
average period of about three days. In 1940 two 
colliery disputes involved 46,000 men in Scotland 
and Yorkshire, and a stoppage of a linen firm in 
Belfast affected 1,450 persons ; the remaining 
disputes were of quite a minor character. In 
1941 the number o f strikes in engineering and 
shipbuilding increased considerably to 324, 
involving 124,000 persons and the loss o f 428,000 
days ; but only one, sporadic claims for increase
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of apprentices’ wages, affected any large number 
of persons. Colliery disputes were numerous, 
but none was numerically important. In 1942 
there was considerable unrest in coal-mining and
160.000 men were on strike in M ay or June, 
mainly for only a few days; . an increase in 
wages, amounting to about 16%  of the previous 
level resulted in quiet in the industry for several 
months. In the same year there were a number 
of minor disputes in engineering, the principal 
one being on Tyneside in October, caused by 
an apparently trivial re-arrangement of the pay 
week; this affected 20,000 persons and lost
135.000 days. In the first eight months of 1943 
there were as many as 476 disputes in coal
mining, but only 139,000 men were involved 
and 344,000 days lost. In the same period there 
were 305 disputes in engineering and ship
building, none of numerical importance, but 
several were due to dissatisfaction with the

working of the National Arbitration award made 
in March. The same cause led to the strike in 
Barrow in September, which lost over 100,000 
days. Since A u ^ s t  there have also been disputes 
in Scottish mining districts.

W EEK LY  O U T P l'T  OF SA LEA B LE COAL
(W eekly S tandard  Tonnage 4,161,800 tons.) 

Four weeks ended 000 tons
(in la te r  year)

S ept. 5 th  .. 
O ct. 3rd . 
O ct. 31st . 
Nov. 28th . 
Dec. 26th ..

1941
4080-2
4146-6
4131-4
4196.6
3853-4

Ja n . 23rd 
Feb. 20th 
Mar. 20th 
A pr. 17th 
May 15th 
Ju n e  I2 th  
Ju ly  10th 
Aug. 7th 
S ept. 4th 
Oct. 2nd

•  • •

1942
3824-8
4028-0
4074-6
3739-8
4103-9
3724-8
3978-2
3539-3
3978-9
4076-1

1942 
3978-0 
4076-1 
4124-5 
4126-5 
3880-1
1943 

3813-4 
4016-4 
4013-7 
4005-2 
3624-6 
3936-6 
3579-7 
3097-8 
3767-8 
3819-4

WHOLESALE PRICES.
COMPARATIVE INDEX NUMBERS FOR 5 COUNTRIES.

The table below gives comparable index-numbers of wholesale prices, based upon a list of commodities 
as nearly identical as possible for all the countries, and the same method of calculation and weighting 
is applied in each case. The index-numbers were described in detail in Special Memorandum No. 24.

The figures for 12  countries in the table on p. 79, which are derived from the League of Nations 
monthly bulletin, are affected by differences of content and method of calculation.
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1942
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I. W H O L E S A L E , % O F 1929

1938 Average 
1989 Average
1940 Average
1941 Average

INTRIES.

on a list o f commodities
IculatioD and weighting 
Memorandum No. 24.

he League o f Nations 
lation.

1942— A pr. 
May 
Ju n e  
Ju ly  
Aug. 
Sept 
Oct. 
Nov. 
Dec.

1943— Jan . 
Feb. 
Mar. 
A pr. 
3Iay 
Ju n e  
Ju ly  
Aug. 
S ept.

«  ♦  •

% •  «

•  •  ♦

« ♦ •

1938 Average
1939 Average
1940 Average
1941 Average

« « •

1942— A pr. 
May 
June  
Ju ly  
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1943— Jan . 
Feb. 
Mar. 
A pr. 
3Iay 
June  
Ju ly  
Aug. ... 
S ep t. ...

«  4  •

89 89 82 105 90
90 90 79 108 88

120 98 87 121 98
134 102 94 133 107

140 112 99 137 115
141 118 100 143 117
140 120 100 146 120
140 120 100 147 121

ft 139 121 100 147 123
139 122 100 148 124
140 120 101 147 127
141 120 101 149 129
141 120 101 149 128

ft 142 119 101 148 128
142 120 102 149 129
142 121 103 149 129
142 121 104 152
143 121 104 154
143 104*
143
142
142

- I I . R E T A IL , CO ST OF I

• « • 95 87 84 95 94
96 89 84 98 94

113 93 87 103 97
•  9 • 121 98 92 107 102

• 99 122 ) 95 108 108
121 V 105 96 109 110
122 J 97 109 111

ft # ft 123 ) 97 110 111
• « 9 122 V 107* 97 111 no
ft 9 V 122 J 97 112 111
¥¥¥ 122 ) 97 112 112
ft 9 # 122 V 109* 98 113 113
ft 9 9 121 J 96 112 113
♦ ft 9 121 ) 96 114
#99 121 >  109* 97 115
#99 121 J 97 115
ft 1 # 121 ) 97
9 ft 9 121 > 111* 98
9 # ft 122 J 98
9 # ft 121
## ft 121
ft 9 ft 121

109
112
128
160

114
126
142
150

99
100
126
147

190
194
196
198
201
201
202
204
200
204
207
208

186
187
188 
193 
192
192
193 
195
195
196
197 
197 
197 
197* 
197* 
196* 
196*

104
104
104
104
104
105 
105
105
106
106
107
108 
109 
109 
109 
108 
108* 
107*

% O F 1929
(0 ( / )

106
108
123
142

113
115
117
117
119
120*
122*
125*
125*
126*
127*
128*
127*
130*

152
153
154
156
157
158 
168 
160 
160
160
160
160
160
159 
159 
159 
159

I I I .  R E T A IL , FOOD O N LY , % O F 1929
(f>) ( / ) f e j

1938 Average # ft # 92 85 77 98 93 91 78 114 83 74
1939 Average 02 89 75 104 93 92 79 123 118 85 72
1940 Average 107 90 79 106 96 93 82 153 137 94 73
1941 Average 108 91 86 109 103 97 83 153 162 112 80
1942—A pr. 104 98 92 109 112 107 85 157 177 126 90

May 103 98 94 109 114 107 86 158 178 127 92
Ju n e 104 99 97 109 115 108 87 156 179 128 93
Ju ly 104 100 96 110 115 106 90 157 181 130 94
Aug. ... 104 101 95 112 112 105 88 157 182 130 95
S ept. .*• ft # ft 105 101 96 114 113 106 83 156 183 130 96
O ct. . . . 106 101 98 115 115 106 82 155 184 131 98
Nov, ... 106 101 99 116 117 105 83 155 186 132 99
Dec. ... # ft ft 106 100* 94 114 117 107 83 154* 186 133 100

1943—Ja n . ... 106 98* 94 119 107 84 155* 185 134 101
Feb. ... 107 95 121 106 85 185 134 101
M ar. ... 107 101* 96 121 115 85 185 135 104

u . « • 107 — 96 86 184 135 107
May ... 107 98 86 184 135 108
Ju n e  . . . 109 101* 86* 184 107
Ju ly  ... 9 ¥4 108 182 105
Aug. ... 108 182
S ep t. ... ft ft ft 109

IN D E X  N U M B E R S  O F P R IC E S  IN  12  C O U N T R IE S .

Mainly based upon the Monthly Bulletin of the League of Nations. I See also table on p. 78

(a) % of 1935. (6) %  of Ju ly , 1937. (c) Excl. ren t, ( d )  Excl. re n t and clothes, (e) 6 .L .S . Index, % of 1935-1939. * I ’lovisioiinl
( /)  % of S ep t., 1931. (g) N .I.C .B . Index. t  F igures are  averages for m onth, or m id-m onth or end of m onth figures.
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Industrials

1924 Av.... 
1929 A v....

19S4 A v.... 
1935 A v.... 
1933 A v..,.
1937 A v....
1938 A v....
1939 A v....
1940 A v....
1941 A v....
1942 A v....

1940
JA N ..........
F E B ..........
M A li.........
APE^..........
MAY .......
J U N E ......

J  U L Y ......
A U G .........
S E P T . ...
OUT..........
N O V.........
D E C .........

1941
J  a •  I  % ♦ «  ♦

F E B ..........
I^IAH.........
A P R ..........
MAY .......
JU N E  ...

JU L Y .......
A U G .........
S E P T . ...
O CT..........
N O V.........
D E C ..........

1942
JA N ..........
F E B ..........
M A R........
A P R ..........
MAY .......
JU N E  ....
JU L Y .......
A U G.........
S E P T . ...
O CT..........
N O V.........
D E C .........

1943 
T \A  V  •  ^ 9 4

F E B ..........
SIAR .......
A P R .........
M A Y .......
J U N E ......
.)ULY ... 
AUG . 
SE PT . 
OCT. .

for
U.K.

£ M n .

+

+

102
107
109
107
109
110

+

-  1 0  
+  4 0  
+ 3-0 
+  5-2 
4- 6-2 
— OT

+  4-6 
+  0-3

* % t  «  •

100
96-3

1325
136-2
136-9
127- 7 
126 6 
116-3
123- 0
131- 0 
135-3

120-1
124- 9 
124-7 
123-9 
122-8 
119-3

120 9 
121-7
121- 9
122- 9 
1260 
126 6

128- 3 
128-6
129- 1
129- 5
130- 6 
130-3

132- 5 
1318 
132 6 
l?2 -6
133- 5
132- 5

135 9 
135-1 
1356 
135-8 
135-4
134- 9
135 4
135- 2 
135-5 
135-2
135- 4
134- 4

1370
136- 7
135- 8 
135-4
133- 4
132- 9
133- 5 
133-3
132- 3
133- 0

iM n . l£Mn
3-46
5-31

75- 7 
73-6
73- 2
78- 4
79- 0 
86-2 
81-6 
76 6
74- 2

83- 3
80- 2
80- 3 
80-8
81- 5
84- 3

83-1
82- 6 
82-4 
81-8 
79-5 
79-0

78-1
78-0
77-6
77-4
76- 8
77- 0

76-8 
76 2
75- 7 
75-7 
75-2 
75-8

73- 8
74- 5 
74-0
73 9
74 1 
74-5
74-2 
74-4 
74 1 
74-3 
74-1 
74-5

73-3
73-4
73- 9
74- 5
75- 2 
75-5
75-1 
75-2 
75‘8 
75-4

0
0
0

0
0
0
0
0
0

0
0

0
0
0
0

0
0
0

0
0

1-09 
1-05 
1-03 
1-03 
1-03 
1 03

103 
1-03 
1-03 
1-03 
103 
1-03

1-03 
1-03 
1-03 
1-03 
103 
1-03

1-03 
1-03 
1-03 
1.03 
1-03 
1-03

1-03 
103 
1-03 
1 03 
103 
1 03
1-03 
1 03 
1-03 
1-03 
1-03 
1-03 I

1-03 
1-03 
1-03 
1-03 
1-03 
103
1-02 
1 03 
1-03 
1-03

1-2-7

102
106
114
115 
106 
103

•0-8 0-2

•1-0

0-2

390 I 1632 242
361 1762 226

S2-5 1-2

146
140
154
148

378 
394 
432 
479'! 
485 
507 
574 
652 
807

527 
532 
535 
537 
546 
578

609 
614 
609 
598 
594 
604

603 
602 
608 
622 
629 
637

651 
668 
670 
686 
704 
740

744 
750 
754 
767 
780 
793
813 
834 
831 
846 
P63 
908

914
915 
927 
943
952 
949
953
980
981 
993

1842
1961
2104
2172
2161
2129
2377
2818
3104
**

2285
2244
2239
2233
2288
2341

2328
2355
2466
2527
2566
2658

2617
2571
2625
2686
2677
2794

2838
2842
2955
3011
3042
3158

3058
2925
2913
2919
2966
3091
3091
3130
3180
3243
3289
3438

3390
3340
3354
3358
3378
3437
3433
3474
3537

228
264
312
276
274
246
357
220
323

374
340
325
328
394
372

403
416
387
361
327
254

258 
203 
187 
182 
163 
184

262
250
299
254
231
163

152
108
159
249
288
276
257
267
259 
2*=4 
226 
186

£Mn. AMn. £Mn. % %
'<91 324 11-7 48-5
974 242 10-7 55-3

740 543 11-3 40-2
755 598 10-8 38-5
825 598 103 39-2
910 607 10-3 41-9
930 593 10-6 43-0
943 564 10-9 44-3
906 621 10-7 38-5

474 815 837 10-4 29-1
614 758 1006 10-5 24-5

947 568 10-0 41-5
949 565 10-5 42-3
954 567 10-5 42-6
935 573 10-8 41-9
916 589 10-7 40-0
913 592 10-9 39-0

25 883 612 10-7 38-0
25 872 636 11-1 37-0
86 889 652 11-1 36-0

173 886 677 101 35-1
226 876 697 10 6 34-2
301 857 724 11-6 32-2

325 864 741 10-2 33-0
315 854 762 10-5 33-2
359 862 767 10-4 32-9
440 840 765 10-5 31-3
452 829 793 10-4 310
465 816 822 10-6 29-2

459 811 843 10-2 28-6
450 796 876 10-5 28-0
609 785 880 10-6 26-6
570 783 926 10-3 260
623 769 936 10-3 25-3
725 766 933 11-0 24-3

708 772 942 10;2 25-2
618 785 950 10-3 26-8
451 797 9f3 11-3 27-3
428 782 980 10-4 26-8
450 771 981 10-4 26-0
520 760 990 10-9 24-6

785
806
761
701
685
740

826
836
856
840
845
+ t

690
626
674
708
722
842

907 
1043 
1085 
1146 
1239 
t t

231
219
196

582
608
664
712
769
859

899
896
847
926
8P5
817
857
913
998

721
724
738
720
721 
707

1066
1013
1028
1039
1048
1049

1040 
1036 
1069 
1063 
1074 
1085

706 1088 
696 1088 
698 1086

10 5 
10-6 
10-4 
10-2 
10 6 
10-7

10-6
10-6
10-6
10-6
10-6
10-6
10-3
10-4
10-4

24-5
238
23-2
22-7
22-0
21-3

21-3
21- 7
22-  0 
21-4 
21-4 
20-6
20-6
20-0
19-7

975
975
-H-

1000
1040
t t

1020
980
t t
990

1065
t t

1170
1170
t t

1492 
1525
t t  

1559 
1575 
t t

1584
1613
t t

1757
1805
t t

1 6 ‘’4
1668
t t

1730
1705
t t

177’
1830
t t

1667
1886
t t

1899
1892
t t

850 
866 
801 
789 I 
887 

1070 
1708 
2389 
2670

1475 
1432 
1435 
1409 
1407 
1582

1733 
1879 
1921 
1986 
2084 
2152

2186 
2214 
2212 i| 
2235 
2515 
2357

2452 
^495 
2577 
2534 
2550 
2547

2529 ! 
2518 
2621 
2677 
2780 
2658

i629 
2643 
2693 
2730 
2745 
2833
2791 
2810 
2839 
2857 
2941 
3028
3C69 
?062 
3079

1

* 1“ " '! 21tli Aupr.; 4% to  28th
• •  in Affllinted

Inc, flffs. for I^nlon Bank M anclicater T
ftep t.; 8% to  2Gth Oct., 1939; 2 %  since- 
B anks. ^ OfRcial Miniuium Prices. 

.W., incorp. in Barclays Bank L td ., 1st Jan,
F o r Note on Elxchanges 

, 1940.
see January , 1942 issue, p. 5, last paragraph.

t t  N o t av a ilab le .
STOCKS A SHARES— 

NEW CAPITAL ISSUES- 

BANK o r  ENGLAND- 

PRINCIPAL BANKS—

TREASURY BILLS—

MONEY—

Index Nos. of Prices and Yield as percentage of 1924 level: on 15lh of month.
Sensitive Index.—Geometric Mean of monthly percentage changes.
Issues during month In Ot. Britain (a), for U.K. (b). for Abroad, excluding Goremment loans, etc.—As published 
by TllK ^^DLAND BANK. LTD. 1040-41 Slx-montlis* totals.
Deposits. llth-17th of month.
Bonk Notes and Currency Notes in rirculatlon llth-17th of month. Issues amalgamated. November 22nd, 192S. 
•'Current Deposit and other account s , e t c .  Before September, 1989, averages for the month of 0 clearing banks 
(I.O.—excluding the National Bank. Ltd., and the District Bank), afterwards, data for last making up day of 
the month.
Up to Juno, i n t o ,  11th-17th of month, thereafter end of month.
Issited by tender. Total of Bills Issued by tender during 13 weeks preceding date of Bxcheouer Return. 
Otherwise issued. Total of Treasury Bills In existence less those Issued by tender.
Oay-to.D.'ty Rate and 3 Months* Rate. Averag<*s for week ending 15th of month.
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d t f
ciltef
,cot'.

i.

y £ 4  

U!65*
19JI - ' • -  n2"l0^

193« • '’ -  140-76+
19J7 r

i S J S f r  154-99
1939 f  -  168.005
1940 A '-  gg.(]0$
1941 At -  ,g8-(Xj
1945-A’ -

l68-«[

■ « V ' -

• - S ii r o - - -  K
?E P T ..-  ® f '

.... 16S-00j
dSp : : :  m i

Y l f Z

MAR....
APRIL...
HAT....
JFKB....  I58K^‘
JULY . .  I® 
AUG.— . 1®-*? 
S E P T . . .  \ m
OCT......  16BtX4
S 0 V . _  168-OOj 
DEC__  168 00;

19A3
JAX.__  1M-005
FE B ...~  168D«
MAR....  168-CC5
-APRIL... 168 00̂  
MAY__ 1680)^ 
•ICSE... 166 005

jOO-4
] o y

121-4
1L«
105- 6
106- 8

137-5 
LT7-a 
1C6 4 
1065 
1«8 
i S i
iio-i 
1101 
110 S 
11T2me
112-1

K

•%l .  4 I

r ' ! '

-T j . v  T



242
U*7

^ c s r

10'7

U-3

10 7 38'3 
1 0  4 291
70‘5 2̂ -5

10-0 41-5 
JO'S 42-3 
10-S 42-6 
10 8 41-9 
W‘7 40-0 
10-9 39-0 740

106
U-6

58-0
37-0
36-0
35-1
54-2
32-2

826 907 
043 

836|i0& 
840 1146 
845 1259 
ft  ft

741 
762 
767 
765 10 
793 
822

10-2
10-5
10-4

10-4
10-5

845 1541 
845 1369
n  ++
665 1370 
915 1410
t t i n

a s }
S2U>
2211|
2Si
2315 i 
2357

843 10-2 28-6 
876 10-5 28-0 
880 10-6 26-6 
926 10-3 26 0 
936 10-3 25-3 
953 Il-O 24-3

960 1492 : 2457
970 1525
n \ n

1559 
1575 
++

•4

?5-2
26-8
27-3
2 5 8
260
24-6

066 105  
015 10-6 
028 10'4 
.039 10-2 
048 10 6 
.049 10-7

.040

.036
[059

10-6
10-6
10-6

1020

L(
[074
[085

2110-6 21 ̂

l(

1066

]0'6 206
20-6 
200 
19-7

10-3
10-4
10-4

a s  
ari 
2534 . 
2S5# 
2547

2529
2511
231
26(7
m

265#

163
2645
m

27»
2:45
2633

2791 •: 
2610 k
7639 j

i

flOWT

1984 Av..

1929 Av..

1934
1935
1936
1937
1938
1939
1940
1941
1942 

1940
.7AN. 
F E B . 
M A R........
a f r i l ...
MAY  ......
JLTNE ...

• *

J U L Y  ..
A U G.......
8 E I*T . ..
O C T ........
N O V........
D E C ........

1941
JA N .........
F E B .........
M A R .......
A P R IL  .
M A Y.......
J U N E .. .
J U L Y  ..
A U G ........
S E P T .
O C T.........
N O V........
D E C ........

1942
j .a n ........
F E B .........
M A R .......
A P R I L ..
M A Y ...... .
.1U N E ...

J U L Y
A U G -...
S E P T .. .
O C T. ...
N O V ....
D E C .. . .

1943 
JA N . ... 
F E B . ... 
M A R .... 
A P R IL  
M .A Y... 
J U N E .

J U L Y  
A U G .. 
S E P T . 
OC'T.

Price o( 
Gold.

s. per 
One OE.

Bar
Silver
(Cash).

d. per oz.

95-69t
84-951-

137-65t 
142-lOi- 
140-29t 
140-761- 
142-49 
154-99 
168.00^ 
168-OOS 
168 00.^

16B-00S
168-OOS
I68-O0I
l68-00§
168-00^
168-00§

34-0
24- 5
21- 4 
290 
20-2 
20-1
19- 5
20- 5
22 -  2
25- 4 
23-5

22-0 
21-0 
20-6 
20-7 
21 7 
23-3

168-00§
168-OOS
168-OOg
168-00§
168-00^
168-00^

21- 7 
23-3 
23-4 
23-4 
23-3
22- 5

168-005
168-005
168-005
168-00§
168-OOS
168-COS
168 
168- 
168 
168- 
168 
168

23-3
23-3
23-4
23-5
23-6
23-4

OOS
■ 005
00^
005
00^
•oo§

23-3
23-4
23-5
23-5
23-5
23-5

168
168
168
168
168
168

-oos
-oos
-006
•oos
•005
•00§

23-5
23-5
23-5
23-5
23-5
23-5

168-005 
168-005 
168-00' 
168-OOi 
168-00', 
168-00§

23-5
23-5
23-5
23-5
23.5
23-5

168-005
168-005
I 68-OO5
I 68OO5
I 68-OO5
168-005

23-5
23-5
23-5
23-5
23-5
23-5

I 68-OO5
168-006
168-006
I 68-OO5

23-5
23-5
23-5
23-5

PRICES AND WAGES.
-WHOLESALE.

Board of Trade Index Nos.
Materials,General Food. etc.

Statist (Sauerbeck) Index Nos.

Food. Raw 
Materials. Total.

% O'/o % % PL %

100 100 100 100 ★ 100

82-2 87-4 79-4 84 — 81

63-3 64-8 62-4 59-5 — 58
64 0 66-0 62-7 59 6 r6
67 9 69.9 66-7 62 — 65
78-2 77-8 78-0 71-5 — 75
72-9 74-1 • 72-1 65 66
74-1 74-4 73-6 65 72
98 4 101-4 96-4 86 — 965

109 7 111-1 108-4 96-5 106
114-6 119-8 111-4 K'8-5 109-5

90-3 93-5 88-1 84 84 92-5
92-4 96-2 90-0 82-5 82 93-5
93-1 95-4 91-4 82-5 82 92-5
95-0 95-6 94-2 82-5 81 96
96-1 ' 97-5 94-9 83 81-5 98
96-6 99-1 £4-9 87 87-5 97-5

100-4 102-3 99-0 83-5 8S-5 99
100-7 103-1 99-0 89 89-6 98
101-4 106-2 98-6 89-6 90-5 98
102-6 108-9 99-0 90 91-5 98
105-6 108-9 103-4 90 91 98-5
106-8 109-9 104-7 92 92 99-5

107-5 1101 105-6 92 91-5 100
107-8 109-8 108-4 1 92 91 101-5
108-4 109-6 107-2 92-5 92 103-6
108-5 109-5 107-3 95 PS-6 105-5
108 8 109-9 107-6 96 9'r5 107-5
109-6 110-4 108-6 96 5 97 108-5
110-1 111-3 108-9 97-5 .97 109
110 1 110-9 109-1 98 99 108
1109 111-9 109-8 98-5 99-6 108-5
111-2 112-4 110-0 99 101 106
111-6 113-2 110-2 100-5 101-5 107
112-1 114-7 110-3 102 102 107-5

112-4 . 116-4 110-3 104-5 104 103
1139 119-4 110-7 113 i n 108
114-2 120-1 110-6 113 m - 5 108-5

1  114-7 121-6 110-611 114 11-2 109
115-4 123-7 110-7 114-5 n s 111

' 114-7 122-1 110-6 114 114-5 109

115-0 120-7 111-6 104-5 104-5 109-5
, 1142 117-9 111-8 104-5 105 109
■ 114-2 117-2 112-1 104-5 306 109-5
: 115-0 118-5 112-5 105 106-5 110

115-6 120-3 112-7 105 106-5 111
116-0 121-0 112-8 105 106 112

116-5 121-5 113-4 107-5 107 112
116-5 121-6 113-3 107-5 106-5 112
116-6 121-7 113-4 107-5 107 112-5
117-1 122-7 113-7 108 106 113-5
117-4 123-4 113-7 108 106 114-5

, 117-3 122-7 1139 107-5 108 114

117-9 124-8 113.8 109 109 114
116 6 120-4 114-1 105-5 106 114-5

: 117-1 120-8 114-7 105-5 107 114-5

R E T A IL .

Cost of 
Livinff.

M. of Labour.

Food.

% %

W AGES.

Index 
of Average 

Weekly 
Wa^cs.

%

89-5
89-6
89
91
92 
93-5

97
98
99 5

101-5
103
104
1 0 4 - 6
104-5
104-5
103- 5
104- 5
105- 5

112-5

108
107-5
107-5
108
109
109-5

80- 5
81- 5 
84 
88-5

-89
91

106
113-5
114

101 100
102- 5 101-6
101-61U3 
103 105
103- 5 106 
107 lOS-5

105-5
107
108 
109-5 
111-5 
112

107
107-r>
107-5
1U7-5
108-5
no

112 5 111-5
112- 5 i n
113 114-5
114-5 W  
114-5 7 / '
113- 5 115-5

94-5
94-5
93
93-5
93

.95
.95-5
95 
96-5
96

98-5 100-5

96- 5
97- 5 
99

101
101-5
101

113-5 115 
113-5 m - 5
113- 5 m
114- 6 112
115 112
114-5 11-2-5

114-5
114-6
113- 5
114- 5 
113-.S

n s
n s -5
115
117
116-5

100-5
99

100
100-5
100
98

9S-5
9S

102-5
m
m -5
VO

114-5 116

h i5  
114-5 
114-6 
111-5 
114-5 
113-5

110- 5
no
111
111- 5 
112 
112

116
115
m - 5
112
iii-r>
111-6

94
94
95 
95.5 
96-5 
96-5

113-5
113-5
113
113- 5 
113
114- 5

112-5 
113 
lU -5  
116 
116 
116

96-5 94-6 
97 96
97 .9.9-5
97 HO-6 
97 • 100-5 
98-5 lOd-5

113-5 m  
1 ' 3  n s-5  
113-5 n s

98
97- 5
98- 5

m o
9.S’-.5
.9;-5

100*

no.
I l l  
114^ 
115S 
1153 
116|

119 
119i 
119i
120 
120 
121

123
I25i
125i
126
126
1273
128 
128i 
128: 
128; 
129 
1323

132: 
133,
1333
134
134
137i

138
D8
138
138
1383
1383

1393
1393
142
1423
143?
1433

t  Average of daily quotations for year. «  N O R M A L  SEASO N AL CHANGE R E M O V E D
I Bank of England Official Rate.

*  D ecem ber. ia!24.

PRICE OF 6 0 L 0 ~  
PRICE OF SILVER—

Until September, 1830. averace (London) price per One oz. for week endlntj 15th of month.—ECONOMIST.
Average (cash) price of bar silver for week ending 15th of month.—ECON05IIST.

BOARD OF TRADE INDEX—Geometrlo Mean of Wholesale Prices (averages for month) of 200 commodities as percentage of 1021 average.
Based on new Index first published In January, 1935.—BOARD OF TRADE JOUltNAL.

STATIST (SAUERBECK) Average wholesale prices of 19 foodstuffs and 20 raw materials on last day of month, ns percentage of average
INDICES—for 1024.—STATIST.

COST OF LIVING INDEX— Ministry of Labour’s index showing movement since 1024 in cost of maintaining unchanged the standard of
living prevalent in working-class households before Aug. 1014. For 1st of month, but placed against previous 
month—e.g.. reading for March 1st is shown against February—to facilitate comparison with "  Statist "  Index.

r e t a il  FOOD PRICES— As above, for food only,
WAGE INDEX— For de-scrlptlon $tt  Special Memo., No. 2S. '
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1939 
A UG..., 
S E P T ., 
O C T ..., 
NOV..., 
D EO ...,

1940 
JA N ..., 
F E B .. . ,  
M AR... 
A P R IL  
M AY... 
JU N E  ,

JU L Y

AUG.
S E P T .
O C T ..
NOV..
D E C ..

1941
JA N ...
F E B ...
M A R..
A P R ..
MAY..
JU N E
J  U LY 
AUG... 
8  EI’T . 
O C T ... 
NOV... 
D E C ...

1942
JA N ...
F E B .. .

MAR..
A P R ..
M A Y..
JU N E
JULY^
AUG.
S E P T .
O C T ...
NOV...
D E C ...

1943 
JA N  .. 
F E B .. .  
M AR.. 
A PR ... 
M AY.. 
JU N E
J U L Y
AUG.
S E P T .

&  %

INTERNAL ACTIVITY.
R E T A IL  SA LES.
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UNEMPLOYM ENT EXCHANGES. NUM BERS ON R E G IST E R . GREAT BRITAIN.

Wholly Unemployed. OOO’s.

Men 
18 and 
over

Women 
18 and 
over

83
103 ;
106 I
98 I 

146 I

106 118

108
101
107
107
126

Temporarily Stopped.

Men 
18 and 
over

Women 
16 and 
over

94
109
109
103
136

730
661
759
767
764

137
133
1-8
146
1781!
168

805
759
628
539
469
382

113 180

167
168 
175 
177 
240

344
336*
304
318
309
286
248

Unem
ployed
Casual
Work

ers.

6 .

168
292
358
350
325

320
299
273
243
218
226

18

108
113

183
183
183
189
190 
251

106
103

183
179

104
110
98

106

112
113
109
108

183
183
185
185
187
186
187
195
194
260

186
190
192
209
205
221

48

44

10

213
207

40

248

235
227
257
255
244

26

19

15

34 77

Total.

OOO's.

1232
1321
1431
1403
1362

1519
1504
1121
973
881
767

37 835

799
820
835
791
705

696
581
458
411
369
302

8

99 112

80 102

73 93

Upper figure mid those for previous dates include men in attendance at Government Training Centres, who are excluded from the 
4  ^  and subsequent f^ures. I Computed from M inistry o f  Labour Gacew, February* I' Increased postal rates May 1st.
T ® those classified by interviewing panels as "unsuitable

for ordinary (or normal full time) industrial employment: ” Col. A and lower line and subsequent figures exclude these.
r e t a i l  s a l e s —

POST OFFICE RECEIPTS 
UNEMPLOYMENT—

Departmental Stores, Co-operaUves, mnltlple and Independent shops. Each Index 
overage dally sales during the whole of 1937 for the category to which It relates. Index mimbens are 

‘ . t r  ,  percentace movemenfa of the dally sales for am- month as compatvd with the corresponding
month of the previous year. For discussion see Board of Trade Journal. Feb. 9th. 19.19.—It,\N*K OF ENGLAND. 
Dally awagcs» ex tele^rapb. telephone, sarlags bank and postal orders*—BOARD OF TRADE JOURNAL* 
MINISTRY OF LABOUR GAZETTE. After jAanary, 1943, flgureg to b« publlahed only qoarUriy,
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RECENT ECONOMIC TRENDS IN THE UNITED STATES
By A C o r r e s p o n d e n t .

October i^ th , 1943.

IT  has become increasingly clear in the last 
eight months that the economy o f the 
United States is reaching a point where 

shortages of labour are beginning seriously to 
affect production. War production continues to 
advance but at a diminishing rate. The monthly 
increase in munitions production (including 
planes, ships, tanks, guns and ammunition and 
all campaign equipment) averaged 3 J% in July 
and August, after very slight advances in the 
preceding months. The War Production Board’s 
index of munitions production (November, 
1941 =  100, at constant prices and weighted in 
accordance with the man-hours, material and 
equipment required for different items) stood at 
618 (preliminary) in August, I943> an increase 
of nearly 3,000% over August, 1940.

(November, 1941^100)
Month 1940 1941 1942 1943

Jan u ary ... « • ♦ 41 166 460
Febru.ary 45 182 486
March ... 52 213 530
.\pril 60 247 563
May 57 276 564
June 59 309 573
Ju ly 23 64 339 593*
August ... ... 22 72 372 618*
September 22 83 387
October... 27 91 403
November 34 100 448
December ... 50 113 497

*  Preliminary.

On the Other hand. the “  War Facilities
Programme ” — the planned expansion of plant to 
produce raw materials such as synthetic rubber, 
steel, 100% octane gasoline, etc., and facilities 
for the production o f ships, aircraft and other 
munitions— is nearing completion, and as the 
decline of this type of activity continues more 
resources will be thrown into the direct produc
tion of munitions. The entire programme, 
amounting to 819,300 Mn., of which 814,600 Mn. 
is government-financed, is 86% completed. 
The tapering off of this programme, together 
with a decline in military and naval construction, 
is largely responsible for the steep decline in 
building activity since the first of the year. New 
construction in the first six months of 1943 is 
estimated at 84,524 Mn. (40% below the second 
half of 1942)9 the index of the value of con
struction contracts fell in July to its lowest point 
in over four years.

Industrial production in general has been 
advancing only slowly; it actually declined in 
June but recovered in July, and preliminary 
figures indicate further increases in August. The

Federal Reserve Board’s seasonally-adjusted index 
of durable manufactures rose 17%  in the last six 
months of 1942, but only 7%  in the first seven 
months of 1943, and in May, June and July only 
io°o. The indices for industries important for
the war, such as iron and steel, machinery, 
transportation equipment, petroleum and coal 
products, chemicals, fuels and metals continue to 
rise slowly. Iron and steel picked up in July 
from a steep fall in June, but is still below the 
May level. Coal production recovered sharply 
after a heavy fall in June, due to stoppages o f 
work. On the other hand, the indices for 
leather goods, manufactured food products and 
textiles fell, while the indices for non-durable 
goods generally remained stationary.

Civilian output Attained its peak in 1941 
when the “ preparedness ”  programme absorbed 
only about 10% of the gross value o f goods and 
services produced ; and although it is estimated 
that 30% o f the volume o f production in the 
manufacturing and mining industries went for 
defence purposes, the total output increased 
more than 20%. This slight decline in produc
tion for the civilian market had little effect, since 
large inventories of consumer goods existed. 
Similarly in 1942, although 30% o f the gross 
value o f output went for war purposes, and an 
estimated 50% o f the output o f manufacturing 
and mining, civilian output o f these industries 
was cut only about 30%, which again was 
absorbed by the “  inventory cushion.”  This 
year, however, inventories are beginning to feel 
the pinch and a gradual liquidation has been 
taking place since June, 1942. Greater control 
over materials and distribution, plus growing 
'scarcities, have combined to reduce inventories 
to the lowest point in 18 months.

L a b o u r  S i t u a t i o n .— War requirements are 
rising faster than production in most lines, and 
goals are not being met. The limit o f war 
production, however, has not nearly been 
reached. Manpower is the crucial problem and 
a tighter control over and better redistribution of 
manpower has become urgently necessary, since 
there are still large reserves of labour which 
could be mobilised for war purposes— in spite 
of the fact that in September, 1943, there were 
63>500j000 men and women actively engaged^n 
industry or serving in the armed forces, the 
greatest number of persons at work in the 
histo^ o f the United States. It is estimated 
that inductions in the services for the last four

.
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I Î H 1̂

:f]
m<

h»A

United States] F I N A N C E ,  P R I C E S .

1 » 2 4  Av. «  •

•  ♦1 9 2 9  Av. 
1934  Av. 
1 9 3 6  A v .
1936  A v.
1937 A v.
1938  A v .
1939 A v .
1940 A v .
1941 Av.
1942  V .  

1939
JA N . ..
F E B .......
M A R C H
A P R I L ........
MAY 
JU N E
JU L Y  
AUG....
{?EP T ..........
O C T .......
NOV.......
D E C .......

1940
JA N . ... 
F E B . ... 
MARCH ... 
A PRIL  
MAY . 
JU N E  .
JU L Y  .

ITCt
S E P T ...  
OCT. .. 
NOV. .. 
DEC- ..

1941
JA N . ..
F E B .......
MARCH
A P R IL .......
MAY .......
J U N E .......
J U L Y .......
AUG...........
S E P T .........
OCT............
NOV...........
D EC ............

1942
JA N ............
F E B ............
MARCH ...
A P R IL ......
MAY .......
J U N E .......
J U L Y .......
AUG...........
S E P T .........
OCT. .... . .
NOV...........
DEC.

1943 
JA N .
F E B ............
M A RCH ...
A P R IL .......
MAY .......
J U N E .......

0  »  1  ♦  I  «

JU L Y
AUG.
SEPT .

B ank
D ebits

F .R ,
B an k s
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10 M n. 0 M n. $ 1 0  M n . 8 % % %

2196 1901 374 544 1 7 2 0 ' 494 1 3 -90 3^0 3 0 8

5021 2768 960 449 2260 5 ^ 1117 1 5-85 5 -2 7-61
1383 1383 36 2457 1869 1033 1 0 0 1-5 1-0  ;
1533 1594 7-5 2435 1999 1196 1272 0-76 1-5 •56 ^
1741 1831 6 2434 2204 1358 1460 0 .7 5 1-5 •92
1649 1959 14 2507 2220 460 1266 1610 0 .9 4 1-3 1-0
1406 1706 9 2565 2103 374 1252 1505 0-92 1 0 1-0 i
1428 1819 5 2 5 8 4 2214 399 1384 1733 0-69 1-0 1*0 1
1430 1974 4 2416 2394 452 1524 2049 0-67 1-0 1-0  :
1648 2448 5 2187 2814 590 1177 2380 0-53 1-0 1 -0  j
1758 2853 7 3180 3319 657 2272 2638 0-66 0 -9 1 0 1

1453 1786 4 2565 2147 380 1313 1605 •691 ^ 1 0 1-0  !
1238 1520 5 2565 2153<i 3»6 1333 1604 •69 1-0 1-0  ,
1627 1821 3 2565 2170 379 1346 1603 ‘69 1 0 1 0  '
1331 1683 3 2565 2173 385 1560 1646 •69 1-0 1-0
1417 1776 4 2665 2169 384 1360 1680 •69 1-0 1-0
1531 1868 4 2562 2189 383 1379 1718 •69• 1-0 1-0

1279 1768 5 2523 2205 389 1390 1737 -09 1-0 1-0
1312 1750 5 2435 2233 393 1415 1772 •69 1 0 1-0 ,
1514 1853 1 6 2763 2238 417 1406 1821 •69 1-0 1-0
1368 1903 1 6 2759 2257 428 1416 1851 •69 1-0 1 -0  !
1304 1864 ■ 7 2640 2297 435 1439 1874 •69 1 0 1-0
1763 2239 8 2602 2335 440 1455 1886 •69J 1-0 1 -0  14

1474 1998 7 2478 2316 433 1457 1895 i -69 1-0 1-0  '
1214 1734 7 2477 2322 432 1470 1921 •69 1-0 1 -0  ,
1520 1954 2 2476 2338 437 1478 1934 1 -69 r o 1-0
1552 1925 2 2467 2349 441 1484 1952 •69 1-0 1-0
1454 1966 3 2472 2356 440 1496 1997 •69 1 0 1-0 1
1311 1885 2 2475 2359 438 1514 2052 1 -694 1-0 1-0  1

1361 1923 3 2448 2379 445 1529 2085 •69 1-0 1-0  .
1160 1831 3 2445 2414 446 1564 2088 •69 1-0 1-0
1259 1827 6 2434 2423 455 1558 2101 •69 1-0 1^0
1495 2136 5 2378 2443 471 1558 2144 •69 1-0 1-0
1495 2082 4 2254 2486 488 1578 2189 •56 1 0 1 0
1863 2433 4 2186 2539 499 1608 2230 •56 1^0 1-0

1515 2250 4 2184 2566 505 1637 2276 •56 1-0 1-0
1327 1946 2 2184 2632 519 1691 2309 •56 r o 1-0
1740 2359 1 2184 2679 537 1710 2332 •56 1-0 1-0
1566 2307 2 2184 2727 551 1742 2352 •56 1-0 1-0
1612 2380 2 2184 2776 562 1774 2401 •56 1 0 1 0
1728 2485 2 2184 2816 577 1790 2397 •56 1 0 1-0

1629 2467 3 2184 2856 598 1806 2421 •50 1-0 1 -0  '
1508 2403 8 2184 2894 615 1828 2434 •50 1 0 1-0 1
1565 2431 12 2184 2917 632 1823 2440 •50 1 0
1915 2732 8 21P4 2P37 652 1822 2439 •50 1-0 1 0

’ 1608 2508 6 2184 2962 661 1834 2417 •58 1 0 1-0
2060 3113 5 2223 3005 671 1868 2414 •56 1 0 1-0

1725 2701 4 2250 3023 674 1896 2431 •56 1-0 1 -0  ;
1424 2353 4 2250 3057 686 1924 2471 •63 1-0 1 -0  1
1706 2776  1 6 2252 3094 698 1953 2488 •63 1 0 1 0  i
1R02 ?645 7 2277 3110 690 1981 2484 •63 1 0 1-0 1

l b l 7 3768  ! 7 2464 3149 662 2050 2625 •63 1-0 1-0
1860 2875 6 2566 3167 654 2086 2588 •69 1-0 1 0  1

1840 2897 4 2966 3300 645 2226 2599 •69 1 0 1 0
lf-39. 2829 5 3382 3403 639 2343 2664 •69 1 0 1-0
1992 2999 10 3485 3489 628 2455 2764 •69 1 0 1-0 1
1982 3213 1 9 4017 3679 634 2649 2827 •69 1 0 1-0 i
1851 2 9 4 9  , 10 4687 3787 630 2761 2936 •69 0-5 1 0
2596 3608 8 5568 3972 614 2935 2875 ■ 69 0-5 1 0

2144 3072 8 5888 4138 596 3156 2922 •69 0-5 1-0
2111 2844 11 5730 4148 587 3175 3041 •69 0-5 1-0
2406 3526 11 6005 4178 576 3228 3198 •69 0-5 1 0
2919 3768 16 6482 4345 561 3344 3159 •69 0-5 1 0  ,
2574 3260 18 6230 4696 556 3670 3035 •69 0-5 1-0 !
2546 3496 14 6 6 6 0 t 4659 561 3700 3220 •69 0-5 1-0

2398 3495 16 7 7 1 0 t 4644 561 3682 3311 i •69 0-5 1-0  i
1 •69 0 '5 1*0
1 0 ,5 1

S to ck
P rice s

%  of 1935-9 M n.8

P R IC E S  It

Wholes&Ie

%  of 1935-9 %  of 1935-9

222-0
78- 2  
8 6 1

118-9
114-7
88-8
91-5
86-7
79- 7  
70-8

121-7  131-6  122-7

118 3  
S 3 0  
99-3  

100-5 
107  1 

97-6 
95-7 
97-6 

109-5  
122-6

1 3 8 0
86-0

103-7
106-5
113-7

90-2
86-0
89-1

108-1
139-4

112-6 
96-6 
96  0l 
9 8 -lj 

105 1 
100-7|
100-2i
102-3'
109-61
1 1 7 6

93-3
96-0
84-9
84-4
89-7
84-9

92-7
86-3
98-2
98-0
94-2
96-0

95-5
95-5
9 5 3
94-7
94-7
93-9

88-5
88-5
86-6
83-9
83-9
82-2

G8-8
98- 8
99- 1 
99-2 
99-3 
98-8

122-8
132.5

93-7
100 4
101 3 
105-3 
9 7 -8  
9 5  2 
9 6 -6  
105-5 
123-9

9 5 8  
94 8 
94-6 
94-2 
84-0  
93-6

106 I 218
105 335

93-7
93-2
98-3
98-6
98-4
98-4

82-4
80-3
90-4
88- 3  88-6
89 - 0

98-8t
98-7'

101-2
103-2
103-5
103-4

94-3
93- 5 
98-4 
97-6  
£6-7
94- 9

93- 9
94- 8
95- 8  
95 -8  
74-8  
7 9 1

81 - 4
82 - 9 
84-5  
87-0
84 - 9
85 - 2

104
104
104

288
452
242

105 ; 345 
93  ' 251
85 ! 227

87 ! 711 
8 9  284
9 3  i 232 
93  i 710
05 . 442
92

82-0
80-2

614

98-6
97-8
97-4
97-6
97-4
96-3

96-5
96-1
96- 9
97 - 8
98 - 9
99- 4

91-0
90- 5  
89-4
91- 4 
89-4  
8 7 1

103-4 94-8 
102-51 £6-6  
102-1: 95-6 
101-7i 96-2 
101-71 97-0  
101-3 ' 98-3

8 7 5
86- 4 
77-2
87- 4 
89-8  
91-8

101-41
1010
101- 4!
102- 9,
103- 6! 
103-6'

97  4
96  2
9 7  2 
96  2 
95  9  
97-3

92  420 
8 6  i 364

80-6 87
76-6 84
76-7 82
8 0 5 86

84-5 90
84-2 90
85-3 90
79-3 86
76-9 83
72-6 79

73-3 79
71-2 78
66-3 72
63-5 69
66-5 70
67-5 73

69-4 76
70-3 75
71-8 76
76-2 80
75-4 82
78-4 83

83-6 86
87-9 90
92-5 93
93-3 95
97-7 98
98-8 100

101
97
98

882

100- 4 
100-1
101-  2 
103-3 
105-4 
108-2

94-2
92-5
94-2
98-0

100-6
108-0

103- 9
104- 0
104- 6
105- 9
107- 7
108- 4

97-8
97-9
9 8 4

100-6
102-1
105-9

1222
122-5
95-7
9 8 1
99-1

102-7
100-8

99-4
100-1
105-2
116-7

9 9 1

98-6

100-6

99-6

99-8

100-5

100-4
100-2
100-1
100-7

472
274
?81
233

110-3
112-2
114-0
114-8
114 .9
116-3

112-9
115-1
119-8
118- 5
119- 2  
124-6

110- 5 ' 106-7
111- 9  108-0
112-8
115-1

110-8
111-6

115 -2 '1 1 3 -1
115 -5 :1 1 3 -1

119-2
1201
121-2
122-6
122-7
122-4

132- 7
133- 3  
135-3 
137-5 
137-4 
137-4

6  1 1 6 -2  
0 ,1 1 6  8 
3 ,1 1 8 -6  
8 i l l 9 - 6  
9 :1 2 1 -6  
8i 123-2

122-6
123-2
123- 6
124- 0
124- 5
125- 4

138- 6
139- 6  
141-9  
143-5 
145-4 
149-8

1 1 7 9 ,
117-8,
117-7:
117- 7
118- 1 
118  2

124-6
126-1
126-6
129-6
131- 1
132- 7

100-8
100-8
101-2
102-2
102-9
104-6

105- 3
106- 2  
108-1 
109-3 
110 2 
1 1 0 5

112 0 
112-9
114- 3
115- 1
116- 0 
116-4

176
102
200
158
157
203

126- 6  154-0
127- 2  156 6
128- 4  161-6
128- 81 63-1
129- 21 65-4 
128-9  166-1

118-3] 133-0 
118-51133-6
118- 9 137-4
119- 0  140-6 
119-1! 143-0 
119-4 141-9

169 | l 2 8  1 164-7  119-5 1 3 9 0  
1 2 7 - 6 t l6 3 - 0 t l l9 - 8 t '

1 1 7 0
117-5
117-8
119- 0 
119 8
120- 4

120.6
121-0
122-8
124- 1
125- 1 
124-8

123-8

• End of month* Avorogo price of a ll listed shares.
5 Com parable figures not available prior to Ju n e , 19S7. t  Provisional*

additional banks. U  D ept, of L abor Statistics. 
a  Subsequently excluding certain  other assets
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f i  ^

11939 A'

S c .*
1 5 ^

50-T

82 8! W . 1229 i-:e

91-2
U5U
127-6 1623

^  -  ,

1940 A'.
1941A*̂
1943 At

I  I  ’ r t  m - 3 ‘
•G t 315 U lC

Vvn ': 8^  ̂ ^ ’ ^1
g-1 1198 
93-5 121-2

N O V . . 
pEi''. -

^  E61 11^2 
E4-0 120< 
81-0 U 99 
8--6 0 3

1!>JB
1053
107-0
i.'go
10^7 ,
lE-3 ,

FEB  ...
MAH...
.4PKIL
I e i mi
j a T . . i  s n  123-4. . . .  I g^.g ^ 4 .^

955 125 2 
95« 129J

6212
ET>i
6151
6L^
59U
m

a d ;.
?EPT_.
u rr ..
X0T._ 
DEO,... 

1941
J .L \ .... 
FEB,... 
MAR _. 
APRIL

1131
U U

987
liEtl

6-2 ,115-6  
6i5l U7-1 
64-3 117-7 
7652, B } 5

103-5 135 4 
HH6F72  
107-4 14>3 
lCS-0, 13S-5 
112-3 1432MAY____

JtXE-.jll52.U62
JCLY.. 115-8 i U4-9 
xra  11-.-A rc ...
SE FI..

117 7: U62 
. - -,U7 51145-6

522-6 ii£8-2

JI.NE jl2s„

11-0^

’S-3 llS-8
i§-5ilD-6 

]'l73-8

IK7
XiiV
heo

1913 
J.LV 
PER

I4?7
a-si,
8796!
'913
8'99.
?:S2i

9665 i 
SETli 

1104̂ 3, 
^I(T82: 
10595 
US24

1777 
M A R '" f i ] , l a O - l
APR.'::;m‘!L i^ '5

17>8
1762
173-4
1S3\T
1 » 2
1934

H it "
j ^x-k:

Jn.Y
AI'g ••

icr?J5
1«43
11470
11641
U583

200-6
704-4
2??3

2U-5



^JUCEs,,

of 1935.9

ml 96'01m 1
n i l41 J3H05-3
w ® 11

,® -} >® 3 1 '6  
j S }  109'6105-5 

U 7 e  123-9
SB'S
88'5
86-6
83'9
83-9
82-2

S8-8
98- a
99- 1 
99-2 
99-3 
98-8

1935.9

m
122-s
95-7
S8-1
99- 1 

102-7
100-  8
99- 4

100-  1 
105-2 
116-7

958 
9}8 
M-6 W-2 
H-0 
93-6

991

82- 4 
80-3 
90-4
88- 3
83- 6
89- 0

98-8
98-7

101-2
103-2
IM'5
103-4

93-6
94-3 
93-5 
98-4 
97-6 
56-7 
9V9 99-6

91-0 103-4 94-8
90- 5 102-5 {6-6 
89-4 102-1 95 6 , 99-8
91- 4 101-7 96-2.
89-4 101-7 97-0 I 
87-1 101-3 98-3 100-5
87-5 101-4 9? 4 1 
86-4 101-0 96 2 ;
77-2 101-4 97 2 1100-4 

32-9 96 2 100-2
03-6 95 9
33-6 97-3

7-8

•1

100-1
100-7

100-8
1008
101-2
102-2
1029
lW-6

105-3
1062
l(«-l
109- 3
110 -  2 
1105

1120
1129
114-3
1151
1160
116- 4

117- 0 
U7-5 
U7-8 
119-0 
119- 
12)'4

120.6
12143
122-8
124-1
0-1
124-8

;

EMPLOYMENT, INTERNAL ACTIVITY, TRADE.
[United States

B arro n ’s
Indices*

[noomo
Payments*

o d
• g l i '^  o
S O d Jm U

of
1935-9

In d u stria l Production. 
F e d e ra l R eserv e B d . In d ices.

T o ta l.
M anufactures. 

A djusted In d ices.

M n. S %  of 1936-9 %  of 1935-9.

1924  A v.

1929 A v.

• *

1934  A v. 
1936  Av.
1936 Av.
1937  Av.
1938  Av.
1939 Av,
1940  Av
1941 .-Vv,
1942 Av.

1939 
JU L Y  
A U G ... 
S E P T .. 
OOT. .. 
NOV. 
DEC.

1940 
JA N . ... 
F E IL  ... 
MAR ... 
A PR IL  
MAY ... 
JU N E ..

• » •

100-9

113T

50-7 ( —  f —  1 9 8  1 i n

82-8 6882 ! 122 9 108 128

64-2
70-9
83-9
88-9
70-1
83-3
91-2

113-0
127-6

79-9
81-5
87-0
91-4
93-1
93-5

JU L Y  .. 
A U G .... 
S E P T ...
o c r . ..
NOV.... 
DEC. ...

1941 
JA N . ... 
F E B . ... 
MAR ... 
A PRIL  
MAY .. 
JU N E ..

91-8
86-7
8 4 0
8 4 0
8S-6
89-4

90- 1
91- 8 
93-5 
95-6 
98-7

102-0

J U L Y .  
A U G .... 
SEPT  . 
o t n : . ..
N O V ... 
DEC. ..

1S42 
JA N . .. 
F E B  .. 
MAR... 
APR. .. 
MAY . 
JU N E .

103-5
1046
107-4
103-0
112-3
115-2

78-4 
8 5 0  
96-3 

105-1 
100-6 
112-6 
124 6 
144-9 
1628

4410
4880
5671
6024
5514
5902
6373
7688
9623

111-3 
111-7 
115-0 
119-4 
119 8 
121-2

5811
5498
6094
6329
5959
7026

121-6
119- 2
120-  6 
119-9 
121-3 
123-5

6212
5734
6151
6159
5914
6485

123-4 
124 1 
126-2 
129-’4 
132-1 
134-4

6293
5956
fi-32
6951
6453
7632

78;7
87-1

101-3
107-7

98-5
105-4
113-8
137-3
171-9

82 82

n o  n o

81 95 69

n o 132 93

104- 8
105- 8 
107-0 
109-0
109- 7
110-  8

101
102
103
107
109
109

! 102 
I 106 

119 
126 
126 
122

1 1 0 - 4
1 1 0 - 7
110-4
110-8
112-4
112-6

108
107
106
104
105
106

104
108.
114
122
125
127

102
108
118
130
134
138

115-8
U7-7
117- 5
118- 3 
120-4 
120-5

135-4
1M2
140-3
138-3
143-2
146-2

6753
6142
7054
7080
7070
7981

113- 1
114- 1
115- 6 
117-1 
117-7 
120 6

144-9
146-9
148-6
151- 1
152- 7
153- 8

7725
7=53
8312
8644
8141
9474

JU L Y  . 
A U G ... 
S E P T  . 
Ot:T. .. 
NOV... 
DEC. ..

1943 
JA N . .. 
F E B . .. 
M AR... 
APR. ..
m a y  ..
JU N E .

122-6
122-2
122-0
n 3 -i
123-0
125-0
127 8
130-2
130-7
132-3
135-5
137-0

156-2
1 5 - 6
15^0
156-7
1592
1597
162-1
164 2
167-2
16«-8
177-6
173-8

8487
8094
8796
F913
8199
9782
9685
9571

|104‘'3
10782
10593
11524

121-3
123-5
125-4
128-2
133-7
138-9

136 
140 

1 144 
144 
155 
160

170
175
179
180 
191 
196

140-3
143- 2
144- 4
146- 3
147- 5 
153-9

180
183
194
199
197
203

159
163
167
168 
167
164

200
200202
208
209
213

1=5-2 
157-1 
1591  
163 4 
165-4 
169-6

?09
216
2?3
229
235
241

138-5 
149-7 
138-9 
137-4 

-1136-7

177-7
180-1
IR3-6
185-2
187-5

10748
10443
11470
11644
111683
11840*

JU L Y  
AUG. . . . I 111805*

172-8
176-2
178-4
1830
189-2
193-4

249
262
269
278
288
307

178
179
180 
182
183
184

221
225
230
234
239
244

188
193
197
203
207
210

249
258
265
275
279
285

196-5
200-6
204-4
207- 3
208- 7 
211-5

310
3 '7
324
359
333
337*

213-8 174*

194
197
199
201
204
203

199
802
202
203
203
202

289
295
298
301 
303
302

M in er
als.

cn

CO

%  of 1935-9

F re ig h t C ar! 
L o a d in g s .li

%  of 1935-9,

207* 205* 217* 304* 147*

Build ing 
C ontracts 

Awarded, i f

of
1985-9

o  te

Cl

M n . 8

1 89 , 115 1

107 125 1 128 152 152

80 87 89 89
86 84-6 90 92 92
99 1 

112
98-3 101 107 107

108-3 106 111 111
97 100-3 98 89 89

106 108-5 104 101 101
117 118-2 109 109 109
125 139-8 127 130 130
129 146-9 144 138 138

107 108-0 101 99 99
92 107-7 102 101 101

114 110-0 104 123 111
119 1110-8 106 129 114
120 112-0 108 119 114
114 114-3 n o 104 n o

120 114-0 106 104 111
115 i 115-4 104 97 105
118 116-4 103 96 100
120 114 2 103 96 103
118 1116-6 103 103 106
119 118-4 105 n o 111

118 117-8 106 110 n o
113 119-7 113 113 112
117 115-8 112 125 112
114 117-2 109 125 n o
119 123-6 116 122 116
119 124-9 117 112 119

120 129-9 117 113 122
119 136-7 119 115 124
126 135-7 119 121 126
96 1357 120 108 112

121 142-1 122 131 135
127 141-3 120 136 139
126 147-0 133 138 138
128 153-8 155 140 139
132 139-8 134 145 130
134 133-9 122 144 127
133 142-0 134 141 135
134 138-3 127 128 137

134 149-7 160 129 140
133 144-3 145 129 139
126 142-8 144 129 136
125 141-5 136 136 143
126 141-9 124 138 143
127 140-4 121 139 141
126 . 146-2 140 142 142
130 1496 151 144 143
131 146-1 143 152 136
129 150-2 150 150 133
130 153-6 160 140 134
127 1 144-4 145 126 134

126 156 9 166 124 135
132 170-6 194 130 141
133 159-9 158 130 136
131 156-8 149 132 141
130 167-9 146 137 141
118 163-0 150 132 133

 ̂ 137* 163-8*' 172 146 146

1

158*

1

146*

—  164 1 383 301

480 204 437 366

129
154
222
243
266
296
334
501
690

178
190
205
279
258
265
335
429
652

138
171
186
257
163
176
219
279
229

300
312
323
262
300
354

230
250
289
332
292
368

169
176
182
215
235
247

196
201
272
300
329
325

370
347
351
325
324
350

242
200
217
212
211
211

399
415
348
385
380
456

148
157
162
166
193
200

317
351
295
344
328
322

232
221
195
207
224
253

305
270
480
407
549
539

179
173
164
179
176
204

325
303
357
387
385
330

229
234
268
287
297
280

577
760
623
606
459
432

242
265
281
253
240
214

365
460
425
6661-
492
653

278
283
262
304
281
344

317
434
611
499
674

1190

206
195
218
223
211
336

461
480
628
717
536
648

254
264
272
235
191
215

944
721
723
780
654
709

359
317
300
322
345
305

650
704
732
802
787
873

213
186
196
200
168
359

351
394
340
303
234
230

696 228*
669 234*
927 248*

11123*® 257* 
il069* 281* 
1004* 3C2*

184 77* 1251* 300*

Provisional. t t  Fed eral Rc.serve Board figures. il D ept, of Ooinraorcc Rgurea. Includ es 8 ICO Mn. actu ally  exported  Ju n .-M ar,
_Adjusted for season, long-term trend, population growth and relative to 103f)-!ia. t  Includes largo volume of shipm ents actually  exported  in carlio r m onths.
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months of this year will approximate 6oo,ooo, 
bringing the total number o f men to about 
10,750,000, and that by July, 1944, the number 
will reach 11,300,000. The problem of replacing 
these workers and so maintaining production 
and essential community services lies before the 
War Manpower Commission, to which both the 
Selective Service and the United States Employ
ment Service are subsidiary. Measures for 
maintenance of employment levels include the 
recruitment of minors (13% of farm workers on 
June I were under 14 years of age) and of 
women up to 50 (15,000,000 women are now 
working outside of agriculture, and in September 
they represented 10% of labour in ship-building, 
15% in iron and steel, and— in Seattle— 45% 
in aircraft); the apphcation of “  hiring controls ” 
in labour-shortage areas; the release from the 
armed forces of men of 38 and over ; the admis
sion into the United States of nearly 60,000 alien 
farm workers from the West Indies and Latin 
America ; and the use of prisoners of war and of 
volunteer townspeople for agriculture.

Employment in manufacturing, mining, con
struction and trade dechned in May, 1943 (the 
first April-to-May decline since 1938), and 
there was a shift o f workers from frie non
durable to the durable manufacturing industries. 
There was a seasonal increase in July, and the 

'War Department has released 4,500 soldiers 
from active duty to engage in mining. In the 
transportation equipment field, the highest point 
on record (2,249,000 wage-earners) was reached 
in May, 1943. But this is not enough. At least 
2,600,000 employed persons must transfer to 
war-useful jobs by July, 1944, and 1,300,000 
new workers be recruited. In August, 1943, 
there were already 55 areas with an acute labour 
shortage, including more than 20 of the largest 
cities, and i n  other areas where a shortage is 
imminent.

Efforts to maintain production have pivoted 
around the training of workers (the War Man
power Board has a current programme em
bracing 10,000,000 people) i the establishment 
of the minimum 48-hour week ; and the control 
of absenteeism, of labour turnover, and of strikes. 
A Joint Production Survey Committee has been 
set up, consisting of Army and Navy officers, 
which will make recommendations in the pro
duction field “  in the fight of . . . changing 
military strategy.”  The 48-hour week, so far, 
has made only a slight contribution to increasing 
either production or the available manpower 
supply, average hours having been lengthened 
but little in both the durable and non-durable 
goods industries. Strike figures rose sharply in

April and M ay; 395 new strikes were recorded 
for each of these months, equivalent to 8% of 
the time worked in industry in April, 16% in 
May. Unrest in the bituminous coal mines 
accounted for the higher level of strike activity 
(195 strikes by 90,000 workers in January, 395 
by 620,000 workers in May), and led to the 
Government operation of some mines and the 
passage of the Smith-Connally “  anti-strike bill.”  
The Economic Stabilisation Director was 
authorised to enforce directives of the National 
War Labour Board: plants can be taken over 
and operated by the Government if  either the 
employer or the union refuses to comply.

Labour turnover is high, due partly to
differences in wage-scales (e.g., shipyard workers 
are paid more than aircraft employees), to 
housing shortages and transportation problems, 
and to the drafting o f “  key ”  men. In an effort 
to meet this situation, living accommodations for 
35,000 war worker families in key production 
centres are to be provided, and transportation 
services may have to be expanded as part of the 
programme of maximum utilisation of manpower.

Draft Boards must consider shortage of skills, 
irreplaceability, and even local labour shortages 
when making their decisions. Occupation, 
rather than dependency, now decides whether a 
man is to be drafted or not. On August 14, 
1943, the War Manpower Commission announced 
a programme which includes (i) the transfer of 
workers with skills useful to “  critical occupa
tions ”  into war industries or into supporting 
civilian activities by October i ; (ii) closer 
collaboration between the Draft Boards and the 
United States Employment Service in deter
mining whether men should be taken into the 
services or directed to war work; (iii) expedi
tious transfer of civilian workers from less 
essential to more essential jobs; and (iv) ex
tension of the fist o f non-deferred occupations so 
that men of military age must either transfer 
from such jobs or be placed first on the induction 
lists.

An attempt to co-ordinate manpower and 
production for maximum war effort is being 
made in the “  West Coast Plan,”  under which 
war plants employ only men sent to them by the 
United States Employment Service, and workers 
may not move from one plant to another without 
clearing through a Government agency— just as 
farm workers going into non-agricultural work 
must have the prior approval of the War Food 
Administration. Also, Government war con
tracts with industrial plants may be terminated 
when those plants can be used to produce more 
essential and more urgent war material. I f  this
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plan is su ccessfu l, it  w ill b e  exten d ed  to  other 

parts o f  the coun try.
T h e  in dex o f  facto ry  p ayro lls  has, co n tin u ed  

to rise w ith o u t in terru p tion . In  M a y , 1942, it
stood at 2 2 I-I ; in  M a y , 1943, 3 3̂‘4 (

A  A  •

0.
/o

1939). A v era g e  w eek ly  earn in gs, as rep orted  b y  
the U n ited  States D ep a rtm en t o f  L a b o u r , w ere 
ab ou t 1 2 %  h igh er in  M a y , I 943> ^ ^ n  in  M a y  o f  
last year, in  th e d u rab le  goods in du stries ; in  
the n o n -d u rab le  goods in d u stries, ab o u t i6 -8 % .

W ar F in a n c e .— D u rin g  th e fiscal year en d in g  
June, 1943, total b u d g e t exp en d itu re  reach ed  a 
peak o f  878,200 M n . (com pared  w ith  832,500 
M n . in  1942), o f  w h ich  b u d g etary  tax and other 
non-loan receipts co vered  o n ly  2 8 % . T h e  
p u b lic  d eb t increased b y  864,000 M n . to 
8134,700 M n . D u rin g  ± e  first h a lf  o f  1943 
bu d getary w ar expen ditures reached 840,000 M n . 
— a 3 3 %  increase o ver th e last h a lf  o f  1942. B y  
the second quarter o f  1943 som e 4 7 %  o f  the 
gross n atio n ^  p ro d u ct w as ab so rb ed  b y  w ar 
expenditures. N everth eless, w ar exp en d itu res 
have been risin g  o n ly  s lo w ly  this year, and th e 
p u b lic  d eb t has ten d ed  recen tly  to  g ro w  at a less 
rapid  rate than in  1942. T h is  is  th e  reflection  
o f  the declin in g rate o f  increase in  w ar p ro d u c 
tion— especially  th e  d eclin e in  b o th  in d u stria l 
and m ilitary  construction.

In  finan cin g th e b u d getary  d efic it th e  G o v e rn 
m ent has p u sh ed  sales o f  secu rities to  n o n - 
ban kin g in vestors, p articu larly  in d iv id u a ls , in  
order to  reduce cu rren t p u rch asin g  p o w e r as 
m u ch  as p ossib le. A b o u t 833,000 M n ., o ver 
h a lf the increase in  th e n ational d eb t, w as 
absorbed b y  n on -ban kin g in vestors in  th e  fiscal 
year 1943. T h e  T h ir d  W a r L o a n  D r iv e  open ed  
Septem ber 9th w ith  a goal o f  815,000 M n ., and 
b y  early in  O cto b er su b scrip tion  h ad  to p p ed  
818,000 M n . A ll  o f  the securities w ere  so ld  o n ly  
to n on-ban king investors. In  th e fiscal y e a r 1943 
o n e-h a lf o f  th e  n ew  securities issued  d u rin g  the 
year w ere sold  in  the F irst and S eco n d  W a r L o a n  
D rives. N eith e r taxation nor savings k e p t p ace  
w ith  the m ounting w ar costs, and th e D ep artm en t 
o f  C om m erce estim ates that in  1943 th e gross 
national p rodu ct w ill reach 8185,000 M n ., 
gen eratin g a national incom e o f  o ver 8147,000 
M n ., and incom e paym ents o f  8142,000 M n . 
Personal taxes m ay absorb ap p ro xim ately  8 1 7,000 
M n . o f  this. T h e  C u rren t T a x  P aym en t A c t, 
w h ich  becam e effective on  Ju ly  is t ,  p ro v id in g  
for “  p ay  as yo u  go ”  taxation, d id  n ot raise tax 
rates, b u t d id  increase cu rren t revenue.

T h e  large G overn m en t exp en d itu res and th e 
sm all proportion  covered b y  taxation  h ave b een

th e p rim a ry  cau se o f  large  in crease in  cu rre n cy  
in  c ircu la tio n  an d  in b an k  d ep o sits , w h ich  
to g eth er reach  an  estim ated  total o f  8 112,0 0 0  M n . 
in  fiscal y e a r 1943, co m p a red  w ith  884,800 M n . in  
fiscal year 1942. T h e  exp an sio n  o f  c u rre n c y  in 
c ircu latio n  w as la rg e ly  resp o n sib le  fo r  the 
d eclin e  in  th e excess reserves o f  m e m b e r banks, 
w h ic h  fe ll to  8 1,10 0  M n . on  A u g u s t  2 5th , th e  
lo w est p o in t sin ce  th e b e g in n in g  o f  th e  w ar.

C on su m ers ’ E x pe n d itu r e  a n d  I n c o m e .—  
C o n su m e rs ’ exp en d itu res co n tin u e  at a h ig h  
level— th e seaso n ally-ad ju sted  an n u al rate reach ed  
890,000 M n . in  th e first q u a rter o f  1943, co m 
p ared  w ith  871,000 M n . in  th e first q u a rter o f  
19 4 1. T h is  is la rg e ly  th e resu lt o f  th e  exp an sion  
in  in co m e p aym en ts to in d iv id u a ls , w h ic h  rose 
fro m  an an n u al rate o f  8 127,70 0  M n . in  th e last 
q u arter o f  1942 to  8140,500 M n . in  th e secon d  
q u arter o f  1943— a le v e l n ea rly  7 0 %  h ig h e r  than  
th e  first q u a rter o f  19 4 1. In co m e  p aym en ts in  
J u ly  reach ed  an  an n u al rate o f  a b o u t 8144,000 M n .

In  sp ite  o f  a rise  in  p rice s , no  d ecrease in  real 
co n su m p tio n  d u rin g  th e w ar is ap p aren t. T h e  
seaso n ally-ad ju sted  co m b in e d  in d e x  o f  retail 
sales sto o d  at 163 ( %  o f  1935-39) in  Ju n e, 
co m p ared  w ith  140-4 a y e a r ago. T h e  fa ilu re  o f  
real co n su m p tio n  to  d eclin e  as w ar p ro d u ctio n  
m o u n ted  is  la rg e ly  d u e  to ± e  fa ct th at th e  large 
v o lu m e  o f  u n e m p lo y e d  resou rces— p a rticu la rly  
m an p o w er— existin g  b efo re  th e w a r, m ad e it 
p o ssib le  fo r  w ar p ro d u ctio n  to exp an d  w ith o u t 
d ra w in g  m an p o w er aw ay  fro m  co n su m er in 
d u stries to  th e fu ll  e x ten t o f  th e  exp an sion .

R is in g  in com es an d  exp en d itu res are creatin g  
seriou s d ifficu lties o f  p rice  co n tro l. T h e  U n ite d  
States D e p a rtm e n t o f  C o m m e rce  in d ex  o f  retail 
p rices stood  at 134-6 ( %  o f  I935"9) in  June, 
1943, co m p ared  w ith  124-5 a Y^ar ago. T h e  
D e p a rtm e n t o f  L a b o r  co m b in ed  in d ex  o f  w h o le 
sale p rices has risen  less than  th e retail p rices 
in d ex , reach in g  103-2 ( %  o f  1926) in  A u g u st, 
co m p ared  w ith  99-2 a y e a r ago.

B etw een  S ep tem b er, 1942, and M a y , 1943, the 
cost o f  liv in g  co n tin u ed  to  ad van ce  at th e  rate o f  
n early  o -8 %  p er m o n th , in  sp ite  o f  rep eated  
attem pts on  th e p art o f  th e  ad m in istratio n  to 
p reven t increases. I t  reach ed  a leve l 2 4 %  
h igh er than  in  Jan u ary, 19 4 1, th e  base date u sed  
in th e “  L itt le  S teel ”  w age  form u la . P rices o f  
farm  p ro d u cts rose 1 7 %  in th is p e rio d  and b lack  
m arkets h ave sp read . S in ce  M a y  th e cost o f  
liv in g  in d ex  has d ro p p ed  s lig h tly , larg e ly  d u e to 
th e lo w er p rices fo r  m eat and b u tte r  as a resu lt 
o f  O .P .A . p o licy , and in J u ly  stood  at 123-8.
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RECENT CONDITIONS IN GERMANY
B y  H . W . S in g e r . .

$tk October, 1943.

P rices.— T h e  official in dices co n tin u e  to show  
v e ry  sligh t increases. F o r  Ju ly , 1943, w holesale 
p rices w ere 1-9 %  h igh er than a year b efo re, the 
cost o f  liv in g  on ly  o-S'^o- A m o n g  w holesale 
p rices, th e  m ain increase w as in  th e g ro u p s foe 
agricu ltu ral p ro d u cts (4 -4 '2 % )  m ain ly  d u e to an 
in creased  p rice  fo r  potatoes ; fin ished co n su m p 
tion  good s increased b y  1 7 % ,  in du strial raw  
m aterials and sem i-fin ished  goods b y  o - i% ,  
fin ished p ro d u cers ’ goods not at all. O f  in d ivid u al 
com m od ities the m ain increases w ere in  barley  
( 5 % ) , eating potatoes (8 % ), p igs ( 1 3 % ) , potatoes 
fo r  p ro cessin g  (4 6 % ), p otato  flou r (38®^), 
scrap (3°o) and roofin g tiles (5 % ).

T h e  increase in  the cost o f  liv in g  w as alm ost 
en tirely  d u e to  a fu rth e r  rise in  th e in d ex  for 
c lo th in g  (b y  3 ’4 % ) , fo llo w in g  heavier increases 
th e year before. T h e  ch an ge in fo o d  prices 
( + 0 7 % )  is d u e to th e in crease in  th e p rice  o f  
potatoes (4 -14 -4 % ) and drinks ( 4 - 5 '2 % ) , p artly  
com p en sated  b y  falls in  th e p rices o f  vegetables 
( - 9 ‘̂ o) and eggs ( - 4 - 1 % ) .

p ro v id in g  for the w ritin g -u p  o f  nom inal capital* 
w as fe lt, and 807 com panies increased their 
nom inal capital b y  £ 225 M n .f  u n d er the decree. 
W ith  another £ 12 5  M n . o f  “ g e n u in e ”  capital 
increases, th e  total nom inal capital o f  all com 
panies increased b y  no less than 16 -7 %  during 
th e year. A d d in g  the 340 com panies w h ich  had 
m ade use o f  the facilities o f  the w ritin g-u p  
decree d u rin g  19 4 1, and the 93 w h ich  did  so 
d u r in g -th e  first quarter o f  1943, w e find that 
1,240 com panies represen tin g 3 0 %  o f  all com 
panies and 5 9 %  o f  the total nom inal capital have 
w ritten -u p  th eir n om in al capital. T h e  p er
cen tage varies in  d ifferen t in d u s tr ie s ; from  less 
than  10 %  o f  all n om in al capital for b u ild in g  
m aterials (other than cem ent) to 9 5 %  for 
electrical cables an d  85°^) fo r  lign ite.

E a r n in g s .— W e e k ly  earnings o f  all w orkers 
in  D e ce m b e r, 1942, w ere i- 6 %  h igh er than the 
year b efo re, and io - i° o  h igh er than in  1939. 
T h e  earnings o f  w o m en  w ere  actu ally  lo w er than 
a year b efo re  (b y  i - o %  for skilled  o r sem i-skilled  
w o m en  an d  3 *1%  fo r  u n skilled  w o m e n ); the 
figures o f  earnings p e r  h o u r sh o w  th at the 
red u ctio n  in  u n skilled  w o m en ’s earn in g is due 
to sh orter h o u rs, b u t th e  red u ctio n  fo r  skilled  
w om en  is not. C o m p a rin g  1942 w ith  1936, real 
w eek ly  earnings h ave in creased  b y  i4-2®o j o f  
th is 5-6 %  is d u e to  lo n ger h ou rs and 8-6‘̂ 'o 
h igh er real earnings p er hour.

St o c k  E x ch an g e .— T h e  average d ivid en d  on 
shares, at th e  end o f  1942, had fallen  to 5-3 5% , 
as against 6-38 the year b e fo r e ; b u t in  v iew  o f  
the w ritin g -u p  o f  nom inal capital this fall 
conceals an actual sligh t increase in  dividend 
d isbursem en t (th ou gh  o n ly  b y  a little  over 
£ i  M n .). T h e  continuation  o f  the boom  con
ditions d u rin g  1942— in spite o f  all the official 
m easures— is show n in the fu rth er fall in  average 
y ie ld  from  3*65^0 to the extraordin arily  low  
level o f  3 -3 2 % , w h ich  is actu ally  J%* below  
that o f  m edium -term  R eich  loans. T h e  total 
increase in  the va lu e  o f*  all shares— at Stock 
E xch an ge valuation— b y  £ 15 0  M n . o r 1 3 %  
d u rin g  the year— is another m easure o f  the 
”  concealed  b oom .”  T h e  S to ck  E xch an ge is
n o w  “  frozen.

B ir th  R a t e .— T h e  b irth  rate, after its 
p recip ito u s drop  in  1942, has sligh tly  recovered. 
T h is  is sh ow n  b y  th e fo llo w in g  figures (birth  
rate, con verted  to annual rates p e r  thousand 
p o p u latio n , fo r  Januar>^-M ay): 1939, 2 0 -7 ;
I9 4 0 > 2 2 -5; 1 9 4 1 ,1 8 - 2 ;  1 9 4 2 ,1 5 - 8 ;  19435 16-7.

N a tio n a l  D e b t .— A t  the end o f  June, 1943, 
the increase in  the D e b t o ver the p reced in g year 
w as £ 5,0 91 M n . T h e  figu re  for June, 1941, to 
June, 1942, had been £ 4,635 M n . T h e  rate o f  
increase thus continues to accelerate, and the 
share o f  the consolidated p art has now  fallen to 
3 7 -7 %  in the first qu arter o f  1943 (from  47-8%  
in  1940, 4 3 -7 %  in  19415 an d  40 -9%  in  1942).

C o m p a n y  S t a t is t ic s .— T h e  n u m b er o f  Joint- 
S tock  C om p an ies at th e  end o f  1942 w as 5,404, 
com p ared  w itli 5,418 at th e  end o f  19 4 1. T h e  
d eclin e w as less rapid  than in  p reviou s years, 
and it w as en tire ly  d u e to a d eclin e in  the 
n u m b er o f  n o n -m an u factu rin g  com panies 
(T ra d in g  — 25, B an k in g  —  14, C aterin g  —  4). 
D u rin g  the year th e fu ll im p act o f  the decree

B a n k in g  S t a t ist ic s .— T h e  deposits o f  the 
six  b iggest banks in creased, d u rin g  1942, from  
£ i ,435 M n . to £ 1 ,7 0 7  M n . D eposits are now 
m ore than tw ice those o f  1939— though the 
expansion o f  territory m u st be rem em bered.

* See Economic Journal; articles on “ German War 
Economy ” under the heading of “  Finance,” in the 
instalments from April, 1942, issue onwards, 
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T h e  increase d u rin g  1942 at £2J2 M .n. is less

than that d u rin g  1941 ( £ 3H  M n .). ™
deposits (in the five b ig  banks) in creased  b y  1 6 % , 
w h ile  lon g-term  deposits in creased  b y  4*̂ 0 only- 
T h is  indicates th e p recariou s n atu re  o f  the 
p resen t h ig h  state o f  liq u id ity . T h e  ad van ces o f  
fo u r great B erlin  banks w ere  as foU ow s : end
o f  1939, £ 3 18  M n . ; en d  o f  1940^ £ 289 M n . ; 
en d  o f  19 4 1, £ 3 14  M n . ; en d  o f  1942, £383 M n . 
I t  w ill b e  seen  th at th e  d o w n w ard  tren d  o f  the 
early  w ar years has b een  reversed , an d  the 
figure is n o w  w ell ab o ve p re-w ar. T h is  is 
largely  due to  changes in  th e fin an ce o f  su p p ly  
and th e sto p p in g  o f  p ro gress p aym en ts. T h is  
fo rced  firm s to m ake m ore use o f  ban k over*

drafts.^:

C o n ce n tra tio n  o f  b a n k in g  has n o w  reach ed  a 
stage w h e re  m a n y  ban kers exp ress seriou s 
m isg iv in g s  o f  a “  b a n k in g  m o n o p o ly .”  C o m 
p arin g  1940 w ith  19 33, th e  n u m b e r o f  separate 
firm s in  th e  fie ld  has d e c lin e d  b y  5 7 %  (Join t- 
stock  b an ks 3 4 % , M o rtg a g e  b an ks 1 5 % ,  P rivate  
firm s 6 4 % ). T h e  n u m b e r o f  b ran ch es has also 
b een  m u ch  red u ced  re ce n tly , an d  o p en  d o u b ts  
are exp ressed  w h e th e r  th is  w ill re su lt in  a 
g en u in e  eco n o m y  o f  m a n -p o w er. 700-800 b an k  
b ran ch es are c lo sed , also  500-600 b ran ch es o f  
savin gs b an ks a n d  1,300 o f  m o rtg a g e  banks. 
B a n k  staffs h ave  b e en  re d u ce d  fro m  63,000 in 
1938 to  45,000 in  1942.

± See Economic Journaly April, i943> P- I37*

ECONOMIC CONDITIONS IN EIRE
B y  G e o r g e  O ’ B r i e n .

October 1943.

Th e  p rin cip al effect o f  th e  w ar o n  th e 
econ om ic life  o f  E ire  has b een  th e  exten 
sion  o f  th e  tren d  tow ards au tark y , w h ich  

has form ed  the p o licy  o f  th e  G o v e rn m e n t sin ce 
1932. T h e  red u ction  o f  im p orts d u rin g  th e last 
fo u r years has b een  on  a scale th at sh o u ld  satisfy  
the m ost extrem e advocate o f  se lf-su ffic ien cy . 
T h e  external trad e in A u g u st, 1943, w h en  
im p o n s  am ou n ted  to  £ 1 ,6 8 6 ,3 14  and exp o rts  to 
£ 1,70 5,698 , w as th e sm allest o n  record . T h e  
defenders o f  a m ore lib eral a ttitu d e  tow ard s 
fo re ign  trade h ave d erived  som e co m fo rt fro m  
the experience o f  a p eriod  w h en  im p o rts  w ere 
drastically  red u ced . T h e  decrease in  th e su p p ly  
o f  coal, caused b y  m in in g  d ifficu lties in  G re a t 
B ritain , has seriously  ham pered  ’ rail tran sp o rt, 
dom estic heatin g and the p ro d u ctio n  o f  gas, 
w h ich  is w id e ly  used  fo r  co okin g  in  th e  tow n s. 
R o ad  transport has been im p ed ed  b y  th e sh ortage 
o f  p etrol, and ligh tin g  in  rural areas b y  th e 
shortage o f  paraffin. F arm ers h ave su ffered  
fro m  an in sufficiency o f  artificial fertilisers and 
m anufacturers fro m  d ifficu lty  in  o b ta in in g  raw  
m aterials. A m o n g  con su m p tion  good s th e m ost 
b a d ly -fe lt shortages h ave been  th ose o f  tea and 
tobacco. T h e  m easures that h ave b een  taken  to 
deal w ith  this situation  are, first, a r ig id  ration in g 
o f  available im ports, and, secon d ly , th e  p ro d u c 
tion  o f  substitutes. A  great in crease has taken  
p lace in  the acreage u n d er w h eat and su gar-b eet, 
and th e p lace o f  coal has been  larg e ly  taken  b y  
tim b er and tu rf. T h e  In d u stria l R esearch  
C o u n cil has show n con sid erable  in g en u ity  in  the

p ro d u ctio n  o f  su b stitu te  in d u stria l raw  m aterials.
T h e  fo llo w in g  in d ex  n u m b e r, p u b lish e d  in 

th e  Irish Trade Journal sh ow s th e ch an ges in  
th e  v o lu m e  o f  a g ricu ltu ra l o u t p u t :—

1929-30
Livestock & livestock products 100
Crops and t u r f ..........................  100

Total ..........................  100

1939-40
95-9

I23-3
100-3

1940-41
84-7

139-0
93-4

1941-42
85-4

156-7
96-8

T h e  in clu sio n  o f  t u r f  a m o n g  ag ricu ltu ra l 
p ro d u cts  s lig h tly  d isto rts th e  statistics. I f  this 
“  cro p  ”  w ere  n o t in c lu d e d  th e sh rin k age  in 
to ta l o u tp u t w o u ld  h ave fieen  greater. T h e  
re d u ctio n  in  th e o u tp u t o f  livesto ck , w h ic h  is 
th e  regrettab le  resu lt o f  th e  sh o rtage  o f  fe e d in g  
stu ffs, in dicates th at th e  co u n try  has b een  liv in g  
o n  cap ital. T h is  is also p ro v e d  b y  the ratio 
b etw een  gross o u tp u t an d  th e in p u t o f  feed in g  
stu ffs, fertilizers  an d  seeds. In  1929-30 the 
v a lu e  o f  gross o u tp u t w as estim ated  at 
£ 6 2 ,16 1,0 0 0  an d  in p u t at £9,924,000, w hereas 
in  19 4 1-2  th e resp ective  figu res w ere  £76,709,000 
and £5,633,000. T h e  reserves o f  th e  a ccu m u 
lated  fe rtility  o f  th e  soil h ave b een  h e a v ily  d raw n  
u p o n  d u rin g  th e w ar. A g ric u ltu ra l p rices  h ave 
risen  fro m  a p re -w a r base o f  to o  to  144 in 
M a rc h , 1942, an d  178 in M a rc h , 1943. T h e  
va lu e  o f  ag ricu ltu ra l p ro d u ce  h as, th erefore, 
risen  in  sp ite o f  th e  red u ctio n  in  p h y sica l vo lu m e. 
T h e  estim ated  va lu e  o f  th e  gross o u tp u t w as 
£60,924,000 in 1939-40, £68,243,000 in 1940-41 
and £76,709,000 in 19 4 1-4 2 . F arm ers have 
co n seq u en tly  exp erien ced  a p erio d  o f  p ro sp erity , 
th o u g h  n o th in g  ap p ro ach in g  the g o ld en  age o f  
th e  last w ar.
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Complete returns o f agricultural production 
in 1943 are not yet available, but preliminary 
estimates indicate that the area under tillage has 
increased by 30,000 acres. The main increases 
are in oats, barley, sugar-beet and flax. The 
acreage under wheat decreased by 67,800 acres, 
or 11-8%, and that under potatoes by 24,000 
acres or 4-8%. The harvest is reported to have 
been rather poor. The number o f cattle in
creased slightly, but there were decreased 
numbers o f sheep, pigs and poultry. The 
Minister for Agriculture has announced that in 
the coming season the area to be compulsorily 
tilled is three-eighths of every holding, and a 
minimum acreage of wheat must be sown. The 
guaranteed price for wheat has been raised from 
50,/- to 55/- per barrel.

The secondary industries have suffered from 
shortages of imported raw materials. The 
index numbers of the volume o f production of 
industries producing transportable goods (% of 
1936) were as follows: 1939, 104-2; 1940, 103-7; 
1941,96-2; 1942,81-9; 1943 (June quarter) 83-1. 
The building trade has been seriously affected and 
the coiHtruction o f new houses greatly reduced. 
In view of these conditions a serious increase in 
unemployment would appear inevitable, but in 
fact, the numbers on the Live Register have 
tended to decline. Unemployment has been to 
some extent combated by short time and by 
schemes of public works, but the principd 
solution of the unemployment problem has been 
the emigration of large numbers to Great 
Britain. The number of new travel permits 
granted to persons going to work in Great 
Britain was 25,964 in 1940, 35,132 in 1941 and 
51,711 in 1942. These figures do not, however, 
reveal the full extent of the movement, as many 
emigrants do not require travel permits. The 
long-period implications o f this vast exodus are 
by no means clear, but there is no doubt that it 
has eased the Irish unemployment problem for 
the time being, and that the large sums remitted 
by the emigrants to their families have proved a 
useful addition to Irish working-class incomes. 
Possibly those remittances have a slight infla
tionary effect insofar as they add to the stream 
of money incomes without adding anything to 
the stream of goods. A similar inflationary 
influence is the large expenditure o f holiday
makers from Northern Ireland. During a 
period when the British cost-of-hving index 
number rose by 28®o> the Irish index number 
rose by 59%. The cost of clothing has risen 
by 87% and that of fuel by 86%. As wages 
have been, on the whole successfully, stabilized, 
the standard of living has been materially

depressed. The reduction in the standard of 
living, however, has been less than in most 
other European countries. Many foodstuffs 
which are rationed in other countries are un
rationed in Eire, while the quantities of rationed 
foodstuffs are comparatively generous. Visitors 
to Eire are usually appreciative of the good meals 
that are still obtainable. One visitor aptly 
summed up the position in the statement that, 
whereas all the necessaries, but none of the 
luxuries, can be obtained in England, in Eire 
many necessaries are in short supply, but most 
of the luxuries are abundant.

The reduction in iinports has completely 
changed the balance of trade. The following 
table shows the external trade of Eire since 1938. 
The volume is calculated by revaluing the 
impons and exports each year at 1930 prices.

Imports ExiH>rts Excess of Imports
Y'eai- Value 

£Mn.
Volume Value

£Mn.
Volume Value

£M q.
1938 41-4 46-2 24-2 28-0 17-2
1939 43-4 48-6 26-9 28-0 16 5
1940 46-8 369 33-0 26-7 13-8
1941 29-5 18-8 31-8 21-5 — 2-3 •
1942 34-7 
1913 )

Taii.-Aug. i

18-3 32-6 19-8 2 1
— 16-3 — 

* Excess of Exports.
■ 8

The passive balance which was such a marked 
feature of Irish foreign trade has practically 
disappeared, and in one year the balance became 
active. Import and export prices have risen 
about equally, so that no material alteration has 
taken place in the terms o f trade. Among the 
invisible expons, income from the sweepstakes 
has vanished, dividends from abroad have 
increased, while emigrants’ remittances have 
swollen a substantial sum. Income from invest
ments abroad in 1942 is estimated to have been 
£13 Mn. (in comparison with ;fi2*55 Mn. in 
1941) and ■ emigrants’ remittances are put at 
;C8'38 Mn. (in comparison with £3'85 Mn. 
in 1941.) The balance of payments on cur
rent account has become very active, with 
the result that considerable sterling assets are 
accumulating in the banks. In the second 
quarter of the present year the net sterling assets 
of the Irish banks reached the record total of 
£106,171,525— an increase of £15,933,578 over 
last year. In addition, the Central Bank holds 
over £20,000,000 o f sterling assets as cover for 
the note issue. Eire is such a strong creditor 
country that these sterling balances cannot be 
used, as they have been in India and elsewhere, 
to redeem external debt. They cannot be used 
for imports which are unprocurable and must 
therefore continue to accumulate until the 
period of restocking after the war. It is obvious 
that Irish banks and their customers have a
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great interest in the maintenance o f the value of 
sterling, and in the capacity of Great Britain to 
liquidate the enormous external credits piled up
during ± e  war.

The lack of outlets for expenditure and 
investment has resulted in an increase in bank 
deposits. The following figures show the main 
trends in Irish banking

Second Qtr, 
1942

Second Qtr. 
1943

Deposits ...
Cash k  balances with Loudon Agents 
Money at call & short notice 
Loans & advances 
Investment

« * • i • •

• «

£000
201,755 

32,449 
16,M8 
65,412 

115,424

£000
221,700

34,416
17.286
63,131

136,343

As part of the new deposits are temporary in 
characiter, the banks have maintained an excep
tionally liquid position. Profits have not risen 
in proportion to resources. The yield on the 
additional assets is low, while operating expenses, 
including salaries, have tended upwards. The 
monetary circulation in the country has increased 
as a result o f rising prices and a certain amount 
of hoarding by farmers. The total notes and 
coin in circulation in Jxme, i 943s amounted to 
£31,082,638, as compared with £26,315,866 in 
March, 1942. This expansion o f the note issue 
has added to the resources of the Central Bank 
(which began to function on February ist o f this 
year), since ail legal tender notes are backed by a 
full sterling cover.

The following table shows the position of the 
public finances during the war. It will be noticed 
that about 90% of war-time expenditure has 
been met out of current revenue.

Year euded
March 31st, 1939

1940
1941
1942
1943

(Estimate) 1944 
Six months ended

30th Sept., 1943

Revenue
£000

Expenditure 
£1I I I

31,884
32.389
34.638
36,980
39,728
41,582

33,110
34,395
37,772
40.624
43,046
46,169

Deficit
£000
1,226
2,006
3,134
3,644
3,317
4,587

19,246 20,486 1,240

In spite of the reduction of imports, customs 
is still the main source of revenue. During the 
first half of the current financial year customs 
yielded £6,101,000, excise £3,888,000, income 
tax £3,850,000 and corporation tax £1,036,000. 
The estimated revenue from customs for the 
year is £ii,ioo,ooo, of which £8,500,000 is 
contributed by tobacco. Income tax, which 
has been raised by stages from 4s. 6d. in 1939, 
to 7s. 6d. to-day, is estimated to yield £10,619,000. 
Surtax starts at £1,500. The increase in expendi

ture is mainly in respect o f the army, emergency 
social services and subsidies. The deficits 
financed by borrowing during the war amounted 
to £12,101,000. The last public issue was made 
in 1941, when £8,000,000 3^% National Security 
Loan was issued at 99. It has not been necessary 
to make any later public issue, the deficits for 
1941-42 and 1942-43 .having been financed 
mainly from ways and means advances and the 
sale of savings certificates. In the first half o f 
the current year the amount borrowed by 
savings certificates was £546,000 and the amount 
repaid £225,000. The credit o f the Irish 
Government is very high. The yield on Irish 
Government securities is practically the same as 
that on British Government securities o f similar
maturity.

The outlook for the future is not free from 
difficulties. It is to be expected that, after the 
war, many Irish emigrants will return with 
inflated standards o f wages and social services, 
learned in Great Britain. The problem o f pro
viding employment will necessitate expenditure 
on a large scale on housing and other public 
works. The financing o f such expenditure 
should be easy in view o f the plethora o f funds 
seeking investment outlets, and the importation 
of the necessary capital goods and raw materials 
should present no difficulty in view of the 
abundance o f external assets. Sooner or later, 
however, the balance o f payments will again 
tend to become passive, and attention will need 
to be directed to increasing exports. The 
problem of increasing agricultural production, 
based on a study of the latest developments in 
grass cultivation, will have to receive the closest 
study. The possibility o f developing industries 
producing specialised high quality products for 
export should also receive attention, in view of 
possible difficulty in maintaining agricultural 
•exports in a changed post-war world. The 
tourist trade may provide stn invisible export to 
replace the emigrants’ remittances which will 
certainly be reduced. Eire is an example o f a 
country which is sounder financially than 
economically. The monetary and bankmg 
system and the public finances are in a healthy 
condition, but productivity is low, the national 
income is stationary and the population is 
decreasing. The task confronting the govern
ment after the war will be to utilise the country’s 
financial resources to develop its economic 
productivity and to expand the national income.
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AUSTRALIA.
By Ronald E. Robertson.

October gth, 1943.
Private F inance and Banking.— Reference 

was made in the April issue to the fact that the 
September, 1942, retail price index stood at about 
2J%  above the 1938/9 average. It has since been 
stated that the index covering food, groceries, 
housing, clothing and miscellaneous expenditure 
(of a family type) reached i , io i  for March 
quarter, 1943— as against 1,032 for March 
quarter, 1942, and an average o f 894 for the year 
1938/9.* It is evident from these figures that 
the prices of essential commodities are still 
scarcely more than 23% over pre-war levels, and 
that in the year of greatest increase in Australian 
war expenditure to date— that ending June 30th 
last— the rate of price increase slackened appre
ciably rather than rose. This, it should be 
remembered, has occurred while the price 
control organisation was, so to speak, finding its 
feet, and before the Government instituted a 
newly-created plan for controlling prices by 
subsidy, which is discussed further below.

Notwithstanding these fairly satisfactory 
general indications, there have been criticisms 
of the development of Australian war finance—  
some on the matters o f individual price rises 
inconvenient to a marked degree for the rank and 
file of the people ; others concerning the extent 
of finance by treasury bills. On the first issue it 
can be contended that the increases related 
largely to clothing and foodstulfs, and were 
matters of scarcity economics in a market that 
could only be progressively regulated. Treasury 
bill issues are a field requiring wider discussion.

In broad outline, a considerable proportion - 
of Australian war expenditure to this date has 
been financed initially by treasury bills. The 
following set of figures quote tlie sources of the 
total war expenditure to June 30th last:—

has been greater, proportionately, in Australia 
than in other allied countries ; and whether, as 
well, their use as an early stimulant of credit flow 
and production has been prolonged beyond the 
point of pure necessity. There are indications 
that it has not been, but it would be wrong to 
imply that the great need of many sections of 
Australian war production for ample initiating 
finance did not bring the figure of temporary 
raisings beyond desirable proportions.

London Balances continue high, with the 
quarterly averages fluctuating about the figure of 
£ A j6 Mn. in early 1943.* These cash reserves 
have been employed to a large extent in meeting 
general commitments in London, but there 
remain large reciprocal and other unfunded 
commitments to the United Kingdom which are 
excluded from current statements of balances.

•  ♦  •Revenue collections (including t>^xation)
Loans from the public.......................................
Proceeds of treasury bills dibscounted with

(Commonwealth Bank ...........................
Temporary use of Treasury fu n d s ...............

£A  Mn 
365 
474

1107

Ijt may be commented that direct draughts 
upon the public’s actual cash resources have 
covered some 75% of the outlay to this time, and 
that the figure o f raisings by treasury bills is 
subject to periodic variation by retirement. On 
this issue there is an open question : whether 
recourse to temporary finance by treasury bills

Public F inance.— ^With the object o f filing 
still more firmly the internal value of the 
Australian pound, the Government took, in April 
last, one of the strongest , actions taken in 
Australian war finance to date. The effect of the 
measure should be apparent soon as a flattening 
of price index curves and— to the extent to which 
Australia’s attainment of a full war footing is 
now complete— a diminution of the rate o f note 
issue increase. There is hkely to be, however, 
some considerable incidental charge on public 
finance. As from April 12th the Government 
placed a blanket embargo on price increases for 
goods other than certain perishables— ruling that 
no retailer should charge higher prices than those 
current on the datum fixed. To facilitate 
appheation of the order, shopkeepers were 
obliged to exhibit price lists. The exclusion of 
perishable foodstuffs was doubtless the result of 
AUied experience with goods of fluctuating 
supply and inferior keeping qualities. For such 
items specific price levels will be fixed from time 
to time. In all other instances price decreases 
are plainly improbable, and the rule is that prices 
may be advanced only upon the direct approval 
of the price-fixing authority. The machinery of 
negotiation is clearly defined and, by its nature, 
should preclude trivial appeals. Appeals received 
are consideied in full relation to the costs 
structure of the appellant’s business, and dis
allowance is certain where it is thought that the 
economies of productive and distributive ration-

* Australian Government Statistics.
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alisation have not been fully pursued. Granted 
that black market activities will have to be 
carefully guarded against, it can be stated that the 
price restriction measure— though bearing first 
upon the retailer— will be speedily effective upon 
wholesalers and manufacturers. It is from these 
quarters that most appeals are lilcely to come. 
When such an apped is judged to be sub
stantiated, there remains a further point for 
official decision; viz., whether the industry or 
branch of supply is of sufficient importance to 
warrant a Government subsidy. I f  this is found 
to be the case, the necessary payment will be 
made from Treasury sources— doubtless under 
continuous survey. As import business remains 
the branch of Australian industrial costing least 
amenable to home control, most subsidies are 
expected to be payable in that connection. These 
will be localised and controlled by payment at 
the point of import. It was forecast some time 
ago that the cost o f this scheme in the year of 
inception would be approximately ;fA i2 Mn.

The Australian budget for the year ending 
June 30th, 1944, was presented at Canberra on 
September 29th. It is notable mainly for the 
fact that while the upward curve o f war expendi
ture shows a more gradual tendency than in the 
last year or so of hurried expansion (estimate is 
£A$jo Mn. against actual figures for 1942/3 
of £A$62 Mn. and 1941/2 of £A^20 Mn.), 
taxation receipts are estimated to total some 
£A42‘6 Mn. more than last year. Considerably 
more than the net increase of taxation revenue 
is to be derived from income tax as— largely 
because of the sharp increase in rates brought 
about in March last— £A45‘6 Mn. more is 
expeaed from this source. From the foregoing 
it is reasonable to assume that with the Australian 
war effort now brought practically to that point 
of fullest expansion at wffich it will be held until 
the end of hostilities, the Government is appor
tioning the resultant financial stringency as 
rigidly as it reasonably may. In the course of 
ffis budget speech the Treasurer, Mr. Chiffley, 
is reported to have said that the Australian rates 
of direct taxation are now as onerous as those of 
any Alhed -coimtry. This view is supported in 
many responsible quarters, including, it is 
believed, the directorate of the Commonwealth 
Bank of Australia. Meanwhile, it is plain that 
the loan funding operations are to be keenly 
developed, beginning with the fourth Liberty 
Loan of £Ai2$ Mn., which opened on October 
5th and is to close on November 9th. The 
terns of issue are identical with those o f the 
third Liberty Loan (mentioned in the April issue 
and oversubscribed by nearly £A2 Mn.), but

the target figure has been raised by £A2^ Mn. 
These raisings take no account, of course, o f the 
small bond sales and street war savings collec
tions which are continuous as in Great Britain. 
Australia has more than 50,000 street war savings 
groups. The budget did not produce the 

pay-as-you-go ” system o f income tax collec
tion expected in the article written in March 
last, but it is known that the American system 
has been examined, and it can be presumed that 
only difficulties of, working are delaying the 
adoption o f the system.

A disclosure of interest in the budget speech 
was that while the cost to Australian public 
finance of reciprocal services under Lease-Lend 
exceeded the estimate for last year by £A^ Mn. 
(actual figure £A$<) Mn.), the value is expected 
to reach ;fAioo Mn. in 1943/4. ^

Production and D istribution.— The budget 
speech was accompanied by some remarks on the 
manpower situation, which show how nearly 
Australia has been brought to total application 
of labour resources. 1,370,000 persons, or more 
than ^Q% o f the working population are in the 
fighting forces, munition production or defence 
works construction, and most o f the balance of 
the working population (increased by 620,000 to 
a total o f ^,370,000 since the beginning o f the 
war) are engaged in essential work. The 
industrial distribution o f the population has been 
practically fixed by a ruling that no person may 
change his or her employment, nor any employer 
terminate or vary it, without permit o f the 
Director-General o f Manpower or his deputy. 
Liability to direction into industry is a long
standing condition for men and is extending
to women.

An unlooked for development from the 
redistribution of manpower has been the serious 
labour starvation of agriculture and other basic 
industries, and the Cabinet has had before it, 
recently, a plan for a minor re-diversion o f forces. 
All branches o f agriculture are suffering the 
labour shortage, but the difficulty is most sig
nificant in wheat production and mixed farming. 
The wheat industry faces a decline o f production 
for the 1943/44 harvest, which will be greater 
than the industry-stabilising acreage-restriction 
plan was recently envisaging. Adverse weather 
conditions and the lack o f fertilisers are con
current causes.

Mixed farming which, in Australia, is a blend 
o f dairy production, pig raising and vegetable 
cultivation, is sharing the disabilities o f labour 
and fertiliser shortage at a time when production 
goals have, perforce, to be set progressively

93

1. 1

4

1  j

i

;-r- ■ r . ■
I Z

-  r

F  *-.sv:

Vn

■* ' r -.

I
\

4  t

U



'  * »

“v ' »t  - r • . •
iZ '•*.• ' "•,Wr" -I*- r-*v ••’•i

0  ' ; \.

. V V - : -.' . .

iS

m

iî B
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higher. Towards the end of August the Com
monwealth Food Controller, Mr. Murphy, 
announced much higher target figures for the 
ensuing season. The needs of military pro
visioning and of exports to Allied countries lie 
at the root of the new proposals. Requirements 
are high, but the country is reasonably confident 
o f meeting them. The labour shortage is expected 
to be met in part by the re-diversions mentioned 
above, and alleviated further by the use of 
special machines. The latter are likely to include 
many not previously resorted to in Australia, 
and are intended to be pooled, like transport, 
under the agis of the State Agricultural Depart
ments working through local bodies similar to 
the English County War Agricultural Committees.

Military and overseas Allied demands are the 
bigfactors behind the steady extension o f Australian 
foodstuffs rationing. Thus butter is rationed to 
8 ozs. per week per person to permit maximum 
dehveries to Great Britain, and meat supplies, 
rationed to wholesalers since the end of July, are 
to come under coupon control in January next.

Orders affecting the quality of meat sold— e.g., 
one prohibiting the killing of pigs of a dressed 
weight of less than loo lbs.— have been in force 
for a considerable time. The effect of this par
ticular order will be an increase in m ili ta r y  and 
export bacon supplies. Food control was carried 
a step further along British lines in September, 
when it was ruled that all eggs should be sold to 
the Controller of Egg Supplies. This Official 
allocates a proportion of eggs for civiHan con
sumption, the rest being processed for services 
and for export to the United Kingdom.

O f commodities other than foodstuffs, it is 
noteworthy that production of new furniture is 
being rationalised and standardised, and crockery 
and glassware “  ordered ” to utilitarian styles. 
A significant development in clothes rationing is 
the announcement that validity of coupons 
beyond the actual period o f issue is to be closely 
restricted. Meanwhile, there has been a drive 
for the voluntary return of unrequired coupons. 
The intention is towards increased control over 
retail sales.
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