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UNITED KINGDOM.
THE ECONOMIC POSITION.
29th January, 1945.

Go v e r n m e n t  expenditure has shown 
no further increase during the last quarter 
of 1944, but the higher rate of expenditure attained in the preceding quarter was substan

tially maintained. Expenditure in the latter 
half of 1944 was about 7% greater than in the 
latter half of 1943. Revenue increased in nearly the same proportion.

At the end of the year bank deposits were 
about 13% greater than at the end of 1943, the note circulation about 14% greater. Bank 
clearings for 1944 showed an increase of about 10% on the previous year.

The almost complete stability of prices was maintained during the latter part of 1944. 
During the year wholesale prices of materials increased about 5%, while there was a shght 
tendency for those of food to fall. The cost of living index rose 1 or 2%. Wage-rates in 14 
out of the 20 industries included in our index-

number rose, and the general index increased 
5%. With the proposed rise in agricultural 
wages a further cycle of increases may be 
expected, for the tendency throughout the war 
has been to raise the lower ranges of wages, 
presumably initially to match increased prices 
and pardy to retain workers, and then under 
pressure from Trades Unions to restore the 
differential rates between occupations. This 
process is naturally cumulative and has brought 
up wages and earnings during the past three 
years while prices have hardly moved and there 
has been no evident increase in efficiency. 
Meanwhile the Government is subsidising food to the extent of about two shillings per person 
per week and collecting much larger sums in 
taxation on tobacco and alcohol. As the Govern
ment is the principal employer, this is a circular 
method of finance, and there will evidendy be 
great difficulty in restoring normal relations be
tween wages, prices and taxation in the future

1

*

it}

-  I I  *1 -

9 k  > 1 *  ^  j  I

*V’n



G/ms

* I •

V

♦  r * '

ikA

. 4 V  Ar%̂i
i(rW4,

•
k •>1*•

K-

\

EVENTS OF ECONOMIC IMPORTANCE.
1944Nov. 29th

30th 
30th>y

U.K. ... 
Belgium ...

y> U .K .& U .S .A ....
Dec

•  #  •

♦  •

«  #

10th
10th
16ih
16th
19th
21st24th
25th

U. S.S.R. &  FranceItaly ..............
Western Front ... Italy ..............
V. K. ..........
U.K. and EthiopiaHungary..............Greece ..............

30th
31st U.K. and Egypt . Poland ...
31st
31st Belgium ... 

Greece •  «

•  #  •

1945Jan. 3rd
% #

•  #

yy U.S.S.R....
5th
9th

10th
Burma 
Philippines U.K. ..

11th 12th 
16th 18th 
19th 
19 th20th

Western Front Greece
Russian Front

% 4

yy yy
yy

21st23rd

U .K  ..............
U.S.S.R. and

Hungary Russian Front Burma ... ^ 4 4

White Paper on Britain’s War Effort published.Port of Antwerp opened.
Announcement of changes in scope and terms of Lend-Lease aid to Britain.
E.A.M. revolt.
Increase in Fiduciary Issue by ^f50 Mn. to £1,250 Mn.8th Army capture Ravenna.
Statement by Mimster of Agriculture on procedure to be adopted tor fixing farm prices during period of 4-year plan.
Treaty of Alliance and Mutual Assistance signed.
Second Bonomi Government formed in Rome.
Germans launch offensive on Belgian and Luxembourg frontiers Faenza captured.
Change in future basis of motor-car taxation announced. Two-year agreement signed.
Provisional Hungarian Government set up in Debrecen.
Mr. Churchill and Mr. Eden arrive in Athens for all-party conference. ^ ^
Preliminary financial and economic agreement concluded. 
National Council of Poland adopts resolution recognising National Liberation Committee as Provisional Government.Rochefort taken by Allies,
Archbishop of Athens appointed Regent of Greece.

Formation of General Plastiras’ Government.
American forces land on Marinduque Island.Reported end of Resistance.
New schedule of cargo war-risk insurance covering Persian Gulf, 
African, Indian, Mediterranean and some S. American and West Indian voyages, comes into force.
Recognition of Pohsh Provisional Government in Lublin by Russian Government. ^Akyab captured.
American forces land on Luzon Island.
Agricultural Wages Board proposes 5s. increase in national 
minimum weekly wage for adult male agricultural workers and Id. per hour in overtime rate.Laroche captured.
General Scobie announces truce with E.L.A.S.
Russians launch new offensive on two fronts south of Warsaw. Capture of Warsaw.
Capture of Cracow and Lodz.
Vote of Credit of £1,000 Mn.
Armistice with Provisional National Government of Hungary signed.
Russians reach German Silesia.Land route to China onened.
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FINANCE & BANKING IN THE FOURTH QUARTER OF 1944.
Bv P. B. W hale.

G omernment F inance.—There was no fur
ther increase in the rate of government expendi
ture in the last quarter of the year, and in fact 
the weekly average was slightly lower than in 
the preceding quarter. But revenue receipts 
averaged £6 Mn. a week less, and the average 
weekly deficit w^s about Mn. greater. In 
comparison widi a year earlier, expenditure 
averaged Mn. a week more and revenue 
/3  Mn. a week more.
GOVERNMENT REVENUE AND EXPENDITURE (£Mn.)

1

1

4

Weekly .Averages. 
1 1939—Oct.-Dec.

Revenue.
Total. 

15-9

Expenditure.SupplyServices. Total. 
35-6 41-8

Deficit.

25-9
1S40—Jan.-M ar. 38-8 45-1 48-0 9-2

auers. "̂ April-June 14-5 47-1 53-4 38-9; J^ y -S ep t. 20*1 66-6 69-6 49-5Oct.-Dec. 22-8 77-0 83-5 60-7
1941—Jan.-M ar. 51-0 88-5 90-1 39-1April-June 24-5 75-8 82-6 58-1

1 July-Sept. 32-2 85-4 89-3 57-1
11-party

Oot.-Dec. 37-2 89-8 96-9 59-7 .
1942—Jan.-M ar. 66-3 96-2 99-5 33-2April-June 42-6 92-2 99-6 57-0.luly-Sept. 46-3 93-4 98*8 52-5Oct.-Dec. 45-9 103-7 111-2 65-3

'aiKmal 1945_.jau.-Mar. 81-9 117-0 12T9 40-01 April-June 41-3 108-0 66-7July-Sept. 51-9 99-3 106-3 54-3Oct.-Dec. 47-0 100-8 108-5 61-5
1944^Tan.-Mar. 92-4 112-6 120-2 27-8April-June 46-2 101-2 109-2 63-0July-Sept. 55-9 107-1 116-0 60-1

1

1 Oct.-Dec. 49-9 106-7 114-3 64-4
1 Oct. 1-28 52-5 107.6 1171 64-6Oct.29-Nov. 25 47-3 104-0 108-8 61-5
11 Nov. 26-Dec. 31 49-8 108-2 116-5 66-7

nine
Ordinar}*Receipts and Ordinary" Expenditure have
amounted respectively to 64% and 75% of the
estimates. In the two preceding financial years, 
the revenue for the first nine months proved to 
be about 60% of the full year’s revenue, whilst 
the expenditure of those months was about 73% of the total for the year. The inference 
that the year’s expenditure will somewhat exceed 
the estimate is likely to prove correct; 
but a similar inference with respect to the 
revenue would not be justified in view of the 
altered distribution of tax collections resulting from the P.A.Y.E. system.

The total deficit, or excess of Ordinary Expenditure over Ordinary Revenue, for the
quarter was £847.5 Mn., and the amount raised by borrovmg was £863 Mn.

The sale of the 2J% National War Bonds was 
suspended in November, and a new security, the 1J% 1950 Exchequer Bond, is offered in its 
place. Including the issues of the new security, 
public subscriptions to the tap loans during the

quarter amounted to £298 M n .; and with about 
£70 Mn. added to savings bank deposits, we 
have a total for Large and Small Savings of 
£368 Mn. This figure compares favourably 
with those for preceding quarters, but it doubt
less benefited from the desire to purchase 
National War Bonds while they were still on tap.

Of the increase of £503 Mn. over the quarter 
in short-term debt (after deducting the increase 
in savings bank deposits) £212.5 Mn. was 
accounted for by Treasury Deposits, although 
there were no new issues and some repayments 
in the last week of the year. All the other items 
show increases, the largest being one of nearly 
£111 Mn. in Treasury Bills. There was an 
increase of £40 Mn. in bills offered for tender 
in the course of the quarter, and as the two 
terminal dates of the quarter fall respectively on 
a Saturday and a Sunday, the tender bills 
should account for exactly tliis amount in the 
total increase in bills outstanding, leaving 
£71 Mn. as the addition to tap bills. A more 
illuminating calculation, perhaps, is the following. 
Deducting the increase of about £73 Mn. 
in Tax Reserve Certificates as well as that 
in savings bank deposits, the increase in the 
floating debt was £429 Mn. The increase in 
the deposits of (11) clearing banks, minus the 
increases in their advances, balances with banks 
and items in transit, plus the decrease in their 
investments, provides £224 Mn. of this, the 
increase in &e note circulation during the 
quarter provides another £84 Mn., and we are 
left with a balance of roughly £120 Mn., as 
the amount provided from other sources.
GOVERNMENT BORROWING. FOURTH QUARTER, 1944.

(£Mn.)
Oct.(28 days)N at. Savings Certificates 3% Defence Bonds3% Savings Bonds N at. W ar Bonds O ther Debt Repayments

10-55-3
20-8

Total long & medium term  borrowing ...

22-2-  4-1-  1-65

Nov.(28davs)10T56-8121-48-321-45-  0-45
-  1-0

Dec.(36days)11-76-2
28-9524-70-4

Q uarter 92 days 32-35 18-3 142-2 37-25 68-3-  4'S— 3-a

Tax Reserve CertificatesTreasury DepositsifsTreasury Bills W.& M. Adv. Govt. Depts. „  Bank of England Totalshort-term borrowing
Total borrowing

53-0 ] 66-05 72-0 291-0
8-2 22-15 42-5 72-851230 -  4o 94-0 212-554-55 25'65 30-55 110-7547-1 16-8 73-9 137-8—tO-i 26-7 31-7 38-2

212-6 86-8 872-65 572-1
265-6 252-9 344-6 863-1

Bank of England.—The note circulation 
increased by £75 Mn. between middle dates in
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September and December, £60 Mn. between 
mid-October and mid-January. The Limit to 
the note issue was raised another £50 Mn. at the 
beginning of December. The assets of the Bank 
show an increase of nearly £100 Mn. between 
the October and January dates, and had risen by 
a further £60 Mn. in December to provide for 
the end of the year peak in note circulation and 
bank deposits.

C learing Banks.—The movement of total 
deposits of nin'e clearing banks (omitting the 
District and National) is shown by the following 
table:

1942
September
Dueenibor

NINE CLEARING BANKS.
Balance with 

Gross O ther Banks and 
Deposits. Item s in Transit. 

£M n. £M n.
i  i  *

• • •

3180
3438

Net
De])osits

£M n..
3067
3257

1943 
March 
June ... 
September 
December

9  9 $

9  9  9

$  $ 4 4 4 4

3354
3437
3637
3823

3221
3299
3412
3629

1944
March
June
September
October
November
December

4  $  $

4  9 9

4  9 $

$ $ $

3788
3894
4041
4127
4181
4320

3657
3721
3920
3998
4049
4131

The increase of £211 Mn. in Net Deposits 
of these banks in the last quarter is rather 
less than the increase in the correspondipg 
quarter of 1943. It was more than covered 
by an increase of £219 Mn. in Treasury Deposits. 
Discounts declined by £62 Mn. and Investments 
by £19 Mn. Advances increased by £16 Mn., 
but as a proportion of deposits they declined 
further to 16.6%. The Cash ratio at the end 
of the year touched 11% and the ratio of liquid 
assets to deposits was nearly 56%.

Bank C learings.—The combined total of 
clearings at the London Clearing House (Town, 
Metropolitan and Country) for 1944 showed an

increase of 9*7% on that for the previous year. 
The accompanying table shows the increase in
comparison with 1943 to have been greatest__
from 12 to 13%—in the first two quarters : but 
it is officially explained that these higher per
centages owe something to the fact that certain 
provincial clearing areas ceded territory to 
London in July, 1943. The relatively small in
crease in the third quarter may reflect in part the 
effect on trade of the fly-bomb attacks, in part 
diminished stock exchange turnover in Septem
ber. Provincial clearings show a decline for the 
year of 19%. But the larger declines in the first 
two quarters are affected by the technical change 
referred to above, and there was an increase of 
8% in comparison with 1943 in the last quarter. 
The combined London and provincial clearings 
for the year show an increase of 9% over 1943.

1944
1st Quarter 
2nd Q uarter 
3rd Q uarter 
4th Q uarter

London
Clearings

% of

• 9

£Mn.
15,996
15,862
14,771
16,016

1943

Provincial 
Clearings 

“/o f
112-6
112-3
102-9
110-9

£Mn.
244
235
229
235

1943
64-7
68-8
98-7

108-2

Deposits of 9 
Clearing Banks*

% of
1943
112
114
116
114

* N ot C urrent Accounts only, as in Jan ., 1944 Bullktin.

Security Prices.—Our index number of 
industrial security prices for the period from 
mid-October to mid-January showed a con
tinuance of the recovery already discernible in 
October. In the first month there were fairly 
uniform gains; in the second month gains and 
losses balanced one another; in the third, gains 
in almost all the shares raised the index to the 
peak level of last August. In the week following 
January 17th there has been a sharp reaction 
which must apparently be connected wi± the 
news of the Russian victories and so far parallels 
the reaction of last August.

The index for fixed interest securities also 
shows a recovery most marked in the November 
and January figures ; and in this case there is not 
yet any later reaction to report.
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PRICES, WAGES AND SALES
B y  A . L. B o w l e y .

PRICES.—There has been no significant 
change in any of the prices included in our 
index-numbers, wholesale or retail, except a 
seasonal fell in the price of potatoes.

WHOLESALE PRICES.
CHANGES IN PRINCIPAL GROUPS.

CerwUs ..........
Meat, fish, eggs 
Other food and tobacco

Total, F.tod, &c.

• « •

Coal .............
Iron and Steel 
Non*ferrous metnls 
Cotton...

ooi ... ..
Other textiles 
Chemicals and Oils 
Miscellaneous

Building M aterials..

Total, MateriAls, &c. 161

Grand total

1943 1943 1944 1944 1944
Sept. Dec. June Sept. Dec.
202 202 200 195 198
144 144 144 144 144
184 182 181 182 179

t

176 175 174 173 173

158 158 172 191 191
142 142 143 144 144
125 125 127 127 127
167 168 196 196 197
174 178 179 179 180
178 180 182 181 184
162 162 163 163 163
185 187 192 193 193

144 145 147 148 148

161 162 167 168-5 169

166 167 169-5 170-5 170-5

of Living 
The total 

only one

Changes in the items of the Cost 
Index to December 1st are given below, 
index for January 1st, 1945, was 
point higher than at December 1st.

COST-OF-LIVING INDEX-NUMBER.
INCREASE OR DECREASE % SINCE 1st SEPT., 1939

1942 1943 1944 1944
Sept. 1st Sept.1st Sept. 1st Dec. 1st

19Beef, British 
„  Imported 

Mutton, British 
„  Imported 

^con 
Fish 
Flour 
Bread 
'lea
Sugar (Oral 
Milk 
Butter 
Cheese 
Slargarine 
Eggs 
Potatoes

# ̂  iAll Food (TTt. 60)
Rent ( „  16) ..
Clothing { „  12) ..
Fuel ( „  8) ..
Miscelliiueous (lp^t.4)

All items (l^ t. 100) ...

19 19 19
29 29 29
11 11 11
8 8 8

37 50 50
42 26 27
15 28 29
-3 9 9
7 21 21

-1 -1 32
31 32 32
20 28 28
30 30 30
12 12 12
1 1 1

27 28 28

16 20 22
1 1 1

91 66 66
32 34 - 45
48 63 63

29 28 30

29
11
8

50
27
29 
9

21
32
33
28
30 
12
1
7

30

REVISION OF THE INDEX-NUMBER OF 
WAGE-RATES.—The purpose and detail of 
this number were described in the Bulletin, 
January, 1944, pp. 6-8. It was there explained 
that the intention was to measure the effect of 
c ^ g e s  in time-rates for a normal week and in 
piece-rates, ignoring the other factors which 
affected the earnings of individuals or of the

wage-earning popularion. The effect of these 
other factors has been discussed in the Bulletin , 
October, 1944, pp. 77-78 and in earlier numbers. 
But it has been found that the index for coal
miners has been unreliable and it has been 
decided to re-cast it.

The method followed for many years in 
assessing miners’ wages was to estimate the 
changes in earnings per shift, as indicated by 
percentage changes in piece-rates, in each im
portant district, and to combine them by weights 
reflecting the importance of each district at the 
time the index-number was initiated. Some 
measure of the adequacy of this method was 
obtainable from the quarterly returns of average 
earnings. But in 1936 several changes in wage- 
rates were made other than percentages on 
piece-rates, and the basis of calculation was 
shifted to average earnings. The publication of 
these was, however, suspended at the outbreak 
of war, and from November, 1939, till June, 
1941, estimates had to be made of the combined 
effect of piece-rate percentages and of flat-rate 
additions which had become common. When 
in 1944 a record of actual earnings from 1936 to 
1944 was published, it was found that the 
formula in use no longer applied closely. Also 
it was found that the effects of the raising of the 
minimum payable per shift in June, 1942, and 
January, 1944 had been underestimated. Finally 
the report showed that earnings per shift increased 
gradually during 1943 without any corresponding 
change in rates.

Thus it has seemed best to use the earnings 
per shift throughout for half-yearly or quarterly 
averages and to make slight adjustments for 
separate months when there were known changes 
during a half-year or quarter. This has led to 
a revision of the index number for coal as 
follows :—

COAL M INERS’ AVER.AGE EARNINGS PER  SH IFT.
INDEX NOS.—% OF DEO., 1924.

1941 
A B

Jan. 135-1 134T
Feb. „
Mar.
Apr. ,, „
May „
June 147'6 ..

1942 1943 1944

9 $ f f

1  9

9  9 9 9 177-9

171-6
99 9 • 9  9

99

July 148-0 146 1 
Aug.

1751
99

Sept.
Oct.
Nov.
Dec.

♦ *

99 182-2
9 9

99 9  9

A Former, B Revised, estimates.
* No figures available, but no indication of change.
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The numbers now used for coal include the 
effects of changes in facilities for earning on 
piece-rates and for any relative shifting of occu
pations or changes in the numbers at particular 
mines or between districts, and they are to some 
extent out of line with the general intention of 
the wage-rate index.

As the records of earnings are not up to date 
there will be some delay in arriving at a final 
index, though it may perhaps be expected that 
no important changes will take place for some time.

The effect of this revision has been to raise 
the former general index of wage-rates gradually
from 1941 or 1942 till it stood at 148 instead of

*

146 in January, 1944. The numbers in the 
Table (p. 13) have been revised in accordance 
with this change.

We give the usual Table of percentage 
changes since the outbreak of war. The figure 
for railwaymen has been revised; it should have 
been 141 instead of 148 from April, 1944.

CHANGES IN  WAGE-RATES.
1945-4, as percentage of August, 1939.

Dec. Sept, Dec.
1943 1944 1944 

123

RETAIL SALES.— The index-number of 
sales of foodstuffs and perishables covered by 
the retailers included in the official sample was 
steady from September to November, at the 
average level which prevailed in the previous 
twelve months. The jndex for other merchandise 
rose each month, mainly owing to household 
goods and sports and travel goods; in November 
the level was 15% higher than from Oct.-Sept., 
1943-4. Though the apparel index fell in 
November, the figure is described officially as 
high for the fourth month in a coupon period. 
The total index stood at 113 for November, 
which was higher than for any month in 
1941-4 other than December when the level has 
exceeded 120 each year.

INDEX NUMBER OF RETAIL SALES. (Value.) 
Average daily Rale.s in 1942 =  100.

Great Britain.

Dec. Sept. Dec. 
1943 1944 1944

1942 1943 1943 1943 1944 1944 1914

Total ..............
Jan. Sept. Oct. Nov. Sept. Oct. Nov.
95 102 102 100 106 106 109

Food k  Perishables 94 100 103 102 105 105 106
Other Merchandise 95 106 100 98 107 108 113

A pparel.............. 95 115 100 87 113 U2 106
Household Goods 104 84 90 87 82 89 95

Bricklayers ... 123 
„  Labourers 128

Printers: 
Compositors 125 

Dock Labourers 115
Engineers:

Fitters
’ Labourers .. 
Shipbuilders .. 
Railwaymen ,, 
Cotton
W o o l .............
Local Auth’s ..

127

129 
138 
140 
134 
147 
138
130

128 Trams ... 131
134 liOrryDrivers 126 

Boots ... 121
inr Confectionery 148 

Tailoring ... 137
Shirts ... 137
'J’obacco ... 128

135 Coal (a) ... J6S
146 {’oal (f.) ... 167
147 Agriculture... 187 
141
156 W eighted Av.

(а) W
(б) 139 

{b) Revised.

139
130
137
159
153
153
130
1()2
176
187

UNEM PLOYM ENT. — The statistics of 
Unemployment and the Unemployment Fund 
indicate no important change, at least to 
September, 1944.

UNEMPLOYMENT FUND (General Scheme).
W eekly Averages — £000’s.

Benefits

146
140 145

m
143

(a) Unrevised.

The increase in agricultural wages, when it 
takes effect, will raise the percentage increase for 
agriculture during the war from 87 to 100, but 
the general index-number by less than one unit.

There has been no farther change in any of 
the rates included in the index up to Jan. 15th,1945.

Years 1939 1940 1941 1942 1943 1944
Qrs. 1 1126 784 320 91 56 49

2 781 383 160 68 53 47
3 617 389 112 66 48 46
4 699 432 83 61 50

Employees’ Contributions
Y ears 1939 1£40 1941 1942 1943 1944
Qrs. 1 408 409 483 493 479 • 465

2 421 437 485 495 469 465
3 474 414* 485 490 463 464
4 417 455 486 481 455

*The rate of contributions was increased in August, 
and the limiting income raiseil in September, 1940.

1940,

UNITED AND IMPORTS IN WAR-TIME
B y  T .  B a r n a .

January, 1945,
Sufficient information is now available for an 

analysis of our war-time foreign trade.* Imports 
(excluding re-exports) increased from ;(̂ 858 Mn.

* Statistics relating to the War Effort of the U.K. (Cmd. 6564):
§ § 60-8 and App. E

Accounts relating to the Export Trade of the U.K.
(1) /o r theyears 1938, 1942, 1943.
(2) „  „  „  1939, 1940, 1941.

See a lso :—
Annual Statement of Trade

( I )  1938, (2) 1939, (3) 1940 (vol. I l l  only). 
Accounts of Trade and Navigation, Dec., 1940.

in 1938 to £1,865 Mn. in 1943. The recorded 
figures exclude imports of government stores in 
government vessels (which may not have been 
important), but include lease-lend and mutual- 
aid imports. For various reasons it is difficult to 
make an allowance for the latter. But imports of 
munitions after 1941 (when they became import
ant) are distinguished. From published sources 
imports of munitions can be estimated for other 
years, except 1941 ; it is to be regretted that the 
Board of Trade did not extract from its records 
imports of munitions for all years.

I ^

I

Value
Totfl
jIo»

tio*u
Volufl*

To«
NO’
tion

Price
Tot

No
tioc

»lfuJ
SIlOl,

T
b y «
prices
tweea
1941
m unit
being
inilitz
sum a
Brita 
halve 
dudt 
risen 
had si 
ronna
theai 
deari 
cutset 
per to 
of the 
2i% i 
fought 
16|% 
no dot 
Impor 
would 
1943; 
imp on 

Til 
thesa 
men 
the in
woulc 
chaiic 
of no
80%,



:::•- m
lU 106 
c5 96

imtics of
lent Fund

least to

344

- i m

fl’

IMPORTS R ETA IN ED  FO R  HOME-CONSUMPTION
19SS 1939 1940 1941 1942 1943

Value (£Mn.) 
Total 85S0 839'5 1126-1 1132-4 1194-9 1S64-G
M unitions*... 0-6 4-6 (29) — 196-4 663*2
N o n - m u n i -  
tlOU8 «% • «* * S57-4 834-9(1097) - 998-5 1211*4

Voltime in d e x : . * __
Total 100 97 94 S3 84 118
N o n * m u n i «  
t io n s .............. 100 96 92 72 79

Price index : 
Total 100 101 139 lo9 . 165 184
Munitions ... 100 ISO 193
N o n ^ m u n i  • 
tions . •« • • • 100 101 139 163 ISO

* Munitions include aircraft and o ther vehicles (except tyres), 
arnis, ammunition, m ilitary and naval stores.

The change in volume o f imports is estimated 
by recalculating imports for each year at 1935 
prices. Total retained imports increased be
tween 1938 and 1943 by 18%—the figure for 
1941 being the lowest—but imports o f non
munitions fell by 21%—the figure for 1942 
being the lowest. The latter group still includes 
military goods (other than munitions), but pre
sumably excludes supplies to Allied forces in 
Britain. The tonnage o f imported food was 
halved in five years, that o f raw materials (ex
cluding oil) also halved; both categories have 
risen since 1942. Imports o f finished goods, etc. 
had shrunk by 1942 to one-ninth o f their pre-war 
tonnage; but munitions imports in 1943 raised 
the amount to 30% of the pre-war figure. It is 
clear then that the imports o f bulky goods w’ere 
cut severely rather than imports with a high value 
per ton. Imports o f munitions were only 0.1% 
of the total (in value) in 1938, i%  in 1939 and 
2i% in 1940. The Batde o f Britain was thus 
fought with British arms ; but munitions formed 
16J% of total imports in 1942, 35% in 1943, and 
no doubt the climax was not reached until D-day. 
Imports o f munitions revalued at 1938 prices 
would be £110 Mn. in 1942, and £340 Mn. in 
1943; the latter amount is 40% of our 1938 
imp orts.

The price-index of imports is derived from 
the same sources, that is, it is based on variable 
current weights. It is impossible to say whether 
the index calculated with fixed base-year w'eights 
would rise to a greater or lesser extent; the 
chances are probably equal. Whereas the prices 
of non-mumtions have risen in five years by 
S0%, prices o f munitions rose by 93°% making 
the average 84%. The bulk o f 'munitions 
imports came from the United States ; hence 
there is no reason for the assumption (made in 
American national income calculations) that 
munitions prices have not risen there.f The

Current Business(.U.b. Dept, of Commerce), March, 1943, p. 10 Cf also

vast flow o f munitions in 1943 (which excludes 
munitions despatched direct to theatres o f war) 
was charged to Britain (though not paid for) at 
prices which have risen since 1938 more than 
the general level o f import prices.

The sources o f our imports have, o f course, 
changed. British countries supphed 40% o f  
total imports (including re-exports) in 1938, 
which proportion remained virtually unchanged 
until after 1942; the United States supphed 
13% in 1938 and other foreign countries 47%. 
By 1942 the position had been almost reversed; 
the United States supplying 44%. Owing to the 
heavy flow o f munitions in 1943, the share o f the 
United States reached 59%, whilst that o f British 
countries fell to 30% (though the absolute 
amount increased), and that o f other countries 
below 12%.

It is reahsed that the increase in prices has 
varied in different countries. An attempt has 
been made here to construct price-indexes o f  
f.o.b. import-prices, as against c.iJ. prices which 
were recorded. United States export prices, 
and wholesale prices for other countries, have 
been used, with an allowance for changes in 
exchange rates. The rise was least in the 
Dominions, and greatest in foreign countries 
other than the United States.

The volume index o f total imports was ob
tained by deflating the value figures with the 
price-index o f retained imports given above. The 
total volume for each year was then sub-divided, 
taking account o f the different extent o f change 
in prices in different countries. All volume 
figures in the table below are expressed as per
centages o f the 1938 total.

TOTAL IM PO RTS.

From  : 1938 1939 1940 1941 1942 1943
B ritish coim tnes %  40-4 40-5 47-6 45-0 40-0 29-7
U nited  S tates ... 12-8 13-2 23-9 35-7 44-4 58-7
O ther countries ... 46-8 46-3 28-5 19-3 15-0 11-6

T o ta l ... ... 100 100 100 100 100 100
F .o .b . price-index*

B ritish  countries ... 100 102 113 124 134 141
U nited S tates ... 100 108 128 137 168 184
O ther countries ... 100 102 120 150 175 200

Total ... 100 102 118 133 154 173
Volume :*

B ritish countries ... 40 39 45 38 36
32

40
U nited  S tates ... 13 12 20 27 60
O ther countries ... 47 44 25 13-5 11 11

Total ... 100 95 90 78-5 79 111
♦ A pproxim ate estim ates.

The rise in the volume o f total imports was 
less than in retained imports, because re-exports 
have fallen off. British countries supplied in 
1943 as much as in 1938, while the United 
States replaced the bulk o f imports from other 
countries and provided the increase, supplying 
60% (in 1943) o f the total 1938 volume.
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The f.o.b. price-indexes were averaged for 
all countries. Changes in this index are caused 
not only by price changes abroad but also by 
changes in the composition o f imports, e.g..̂  a 
relative shift from Dominions to United States 
imports causes the index to rise. Part o f the rise 
in the last year was due to this factor. The 
difference between f.o.b. and c.i.f. import price- 
indexes is due to the fact that shipping and 
insurance costs have risen more than f.o.b. 
prices. The figures imply (taking shipping costs 
as 10% of the value o f imports in 1938) that 
shipping and insurance costs were by 1940 

times the pre-war level and by 1941 nearly 
4 times. There was a fall back to in 1942 
and only a slight rise in 1943. British shipping 
costs were controlled, but neutral shipping costs 
soared ; hence average costs fell as neutral ships 
were brought under British control. Insurance 
rates showed a marked all-round increase when 
war broke out. The rise in shipping and 
insurance costs is due partly to the rise in the 
time rates o f  shipping and insurance costs, and 
also to the increase in the time spent in the 
average journey.

It is now possible to allocate the rise in 
import prices to three factors : (a) rise in prices 
abroad, (b) devaluation o f the pound, and (c) rise 
in shipping and insurance costs. All these com
ponents are also dependent on the composition o f  
imports. Foreign prices have risen and are the 
chief cause o f the rise in prices. The price o f  
dollars rose by 22%, o f Canadian dollars by 10%, 
which (together with other changes in exchange 
rates) raised average import prices by 13% in 
1943. The increasing influence o f exchange rates 
on import prices is due to the increasing share o f  
United States imports. Shipping costs reached 
the peak o f their effect in 1941, and are, as 
percentage of import prices^ declining.

R IS E  IN  IM PO R T PR IC ES.
1938 1939 1940 1941 1942 1943

(a) Foreign prices ... 100 — 107 121 1374 152
(6) Exchange ra tes ... 100 110 110 112 114
(c) F.o.h. prices (1) ...
(d) Shipping and in 

100 ' 1 ' 118 133 154 173

surance (2) 100 — (330) (390) (260) (280)
(e) C .t.p  price (S) ... 
Rise in c.i.f. prices 

above 1938 level 
duo to :

100 101 139 159 165 184

Foreign prices (4) 6 19 34 47
Exchange ra tes (5) 
Shipping and in $

9 9 11 13

surance (6) — 20 •>o 11 11

T otal (7) 39 50 0.') 84
c =  « X b/100.
Residue ; calculated from e and  r. 
e 0 *90 +  0 'Id .
0*9 (a — 100).
Approx. 0-9 (b — 100).
0-1 (d 100) (0-9c +  10).
t.g. for 1943 : 1 -47 x  1 *13 X 1 II 1.84.

interesting.: The Board of Trade gave price- 
indexes with current weights ; sufiicient informa
tion is available for the calculation o f indexes 
with base-year weights. The latter show a 
greater increase, because (as Professor Bowley 
pointed out) exports have fallen most where the 
rise in prices was the greatest; this assumption 
would not necessarily hold for imports. In five 
years export prices rose by 71 to 82%. Up to 1941 
export prices rose together with (perhaps some
what behind) the relevant wholesale prices; 
since 1942, however, the rise in export prices has 
exceeded the rise in wholesale prices. But the 
consistency o f export prices and wholesale prices 
is more marked if  we compare price-indexes for 
groups o f goods, e.g. woollen textiles, or chemi
cals. The different movement o f export prices 
and wholesale prices can be explained, therefore, 
partly by the different content o f the two indexes.

On the whole, it seems that the shortage of 
British exports was not exploited by charging 
excessive prices. As far as can be seen, export 
prices to the United States rose to the same extent 
as other export prices; in fact, the price o f 
whisky (a major item here) rose by 25% only, or 
not at all in terms o f dollars.

EX PO R TS OF B R IT ISH  PRODUCE.

Value of E xports, ex 
cluding m unitions—
£ Mn. ... ... 457'

Volume index :
(a) base-year

weights 100
(b) cu rren t weights 100 

Price index :
T otal exports—
(а) base-year

weights 100
(б) curren t weights 100 
M anufactures, etc.—
(а) base-year

weights 100
(б) curren t weights 100

I f  we allow for the fact that some o f the 
increased shipping costs (reflected in import 
prices) accrue to British residents, it can be 
stated that the pre-war terms o f trade have 
hardly changed. That this is so is due to the price 
policy o f the Dominions, whose prices apparently 
moved with British output prices. But the 
official exchange rate was generous to the 
countries o f the Middle-East, India, the Argentine 
and Portugal, and Britain bears the burden of their 
inflation through the sale o f her assets and the 
heavy accumulation o f sterling balances. Our 
terms o f trade with the United States remained 
even until Pearl Harbour, up to that date United 
States wholesale prices and export prices moved 
together, but after Pearl Harbour the rise in 
export prices was steeper, and our terms o f trade

T h e study o f  export prices is equally t  Cf. Professor Bowley in Oct., 1944, Bulletin, pp. 76-7,
8

►if-'

N0«'

1939 1940 1941 1942 1943
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934 71 4 9 | 35 27
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98 121 139 160 175
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deteriorated. In five years United States 
wholesale prices rose by 31%, export prices by 
51%—in terms o f sterling, 84® o- As United 
States exports at present consist to a large extent 
of munitions the recent steep rise in expon 
prices relatively to other prices in the U.S. 
must have been due to munitions (confirming 
the point made above in connection with the

' There is no evidenceBritish import prices)
that this was so in this countr>\ British muni
tions prices have risen less than other prices
here.

PRICE INDEX-NUM BERS, U .K . AND U.S.A.

Board of Trad© WTiole- 
sale prices :

Total
Basic materials ... 
Manufact tired

goods
United States :

MTiolesale prices ... 
E xport prices

1938 1939 1940 1941 1942 1943

100 101 135 151 157 161
100 107 159 179 182 187

100 100 120 133 137 139

100 98 100 111 125 131
100 9S 105 112 138 151

Note. -United Kingdom wholesale prices, particularly  o f basic 
m aterials are affected by  im port prices. I t  should be 
noted th a t the  volume of U.S. exports increased greatly  
during the  period considered, and the  com position of 
exports chsinged, which introduces a  factor of u n 
certain ty  into the  index of her export prices.

Export prices do indicate future trends, but it 
is doubtful if  the value or volume o f exports does 
so, since this is at the present controlled by 
higher polic)\ The definition o f exports was 
changed, and munitions exports by the government 
have been excluded since 1942. To make the 
figures comparable we have excluded from the 
value, and from the volume, all munitions 
throughout. In five years the value o f exports 
has fallen to 49% of 1938 ; but if  an allowance is 
made for enemy and enemy-occupied countries, 
this figure becomes (equally for British and other 
countries) 70%; if a further allowance is made 
for difficulties o f trading with Switzerland and 
Sweden, it becomes over 12%. The fall in 
volume—to 27-29®''o—is, o f course, more serious. 
The value o f these figures depends on the 
definition of exports.

There can be two logical definitions of 
exports ; the first includes all exports, that is, 
the total flow of goods from Britain to the battle
fields and markets of the world ; the second 
includes cash-exports only, that is, exports for

Cf. Economic Journal, 1943, p. 271, for British prices 
It was aUeged by The Banker Gan., 1945, p. 7) that lease- 
lend imports are recorded in Britain at two-thirds of their 
official dollar price. The figures given here do not lend 
suppon for this assumption j but if it were the case the 
true rise in U.S. munitions prices would be considerably 
greater than shown here. i.e. 24 rime5 tbp r«t

The lower figure is calculated with current weights, 
the higher figure (officially given for all recorded exports) 
with base-year weights.

which foreigners (and not British forces abroad) 
make payments to British residents or the govern
ment. The pre-war definition (excluding exports 
o f government stores for government use abroad) 
was in peace-time a good approximation to cash- 
exports, but the present definition has no intrinsic 
value : it excludes exports o f munitions by the 
British government to foreign governments, but 
it still includes exports o f munitions despatched 
by the manufacturer. It also includes mutual-aid 
exports (other than munitions), e.g\, benzol 
worth £3  Mn. to the United States in 1943 ; it 
includes exports o f military stores (other than 
munitions) for payment, e.g., 3,000,000 pairs o f  
Army boots to Russia in 1941 ; it includes 
supplies to N .A .A .F.I. and Y.M.C.A. (unless 
consigned to a Military Control officer), e.g., 
one-sixth o f the exports to Ceylon in 1943 were 
formed by N .A .A .F.I. cigarettes (which are, o f  
course, not reflected in the balance o f paym ents); 
it excluded exports o f coal to North Africa while 
it was under military control, but included them 
when taken over by the French. It is obvious 
that the fall in commercial exports was much 
more serious than indicated by the official figures.

There is need for the reclassification o f exports 
tor all the war years. The statistics should 
distinguish munitions and other goods ; goods 
exponed for British government use or sold to 
British forces, goods supplied to foreign govern
ments or U .N .R .R .A ., and exports sold com
mercially ; cash and other exports should also 
be distinguished (where appropriate).

The exclusion o f munitions was straight
forward for 1938, 1939 and 1940 for which years 
complete data are available. (£14 M n., £16 Mn. 
and £21 Mn.). In 1940 export-prices o f muni
tions were only 5%  above the 1938 level (as 
against 23% for all exports), which confirms die 
point made above. The value o f munitions 
exported in 1941 (£43 Mn.) can also be extracted; 
no details were given for warships, but the value 
of all vessels exponed was £0.3 Mn. only. Since 
munitions expons are distinguished in two groups 
only (S and U  Class III), where they were 
predominant, price-indexes for these groups 
were used to obtain the relevant volumes. The 
Board o f Trade (or the White Paper on Britain’s 
War Effon) could easily have published all 
figures on the same definition, that is, excluding 
munitions ; instead, great confusion is caused by 
the alleged break in statistics (which affects only 
two groups o f goods out o f forty-six), and 
detailed figures for 1938, 1942 and 1943 are 
printed separately from those for 1939, 1940 
and 1941, which inconveniences the reader.
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U.K.] ANNUAL STATISTICS

NATIONAL FINANCE (Cal. year)—(a)
Publio Expondi'turo ...............  £Mn.
Publio Rovoiiuo ... ... ... „

From Post Ofllco and Trustee Savings
B anks...........................................£Mn.

From Savings Certificates (including 
accrued interest) and Defence
B onds...........................................£Mn.

From Other Public Issues (not) £Mn.

D i s c o u n t  R a t e —
Average minimum charged by Bank of 

England ...........................  oV/o
PRICES—

W h o l e s a l e  (Board of Trad<>)
G e n e ra l...........................  % of 1930
Materials, etc. ... ... „
Food ... ... ... ,,

C o s t  o f  L i v i n g  (Ministry of Labour)
% of July, 1914

1938

1013
883

1

101
103.5
97

1939

1474
975

19

21

1940

3340
1258

119

347
553

103
105-5
97

150

IMPORTS including Re-Exports (6)
Total ... ... ... £Mn.

EXPORTS OF BRITISH PRODUCE (c) 
Food, Drink and Tobacco ... £Mn 
Raw Materials, etc.
Manufactures 

Total
•  •  i

RE-EXPORTS—(6)
Total

920

158

880

184

1152

f t

RETAIL TRADE—(d) 
V a l u e  o f  S a l e s  a s  

Food, etc.
Other than Food 

Total

% of 1942
4  9

•  •  S

OUTPUT—(6)
I n d u s t r i a  

Coal, Saleable (e)
Pig-Iron ...
Steel, Ingots and Castings 
Aluminium 
Cotton Yarn

01-6

*  4

Mn. Tons 
000 tons.

• i

* *

A o e i c u l t u r a : 
Wheat ... 
Barley 
Oats 
Potatoes 
Sugar Beet

•  4

4  ♦

♦ ♦ «

9 •

•  » %

SHIPBUILDING—(5)
N e w  M e r c h a n t  V e s .s e l s  

Completed^:
» « •

000 gross 
tons

TRANSPORT—(5) 
R a i l w a y s  (Great Britain) 

Originating Tonnage— 
General Merchandise
F u e l ........................
Other Minerals 

Total

Mn. Tons

227-0
6763

10394
18

503

46 26

1651*
765*

1940*
4873*
2741*

231-3
7970

13221
25

487

224-3
8205

12973
19

529

1645
892

2003
5216
3529

1641
1104
2892
6404
3176

243§

• »

•  I  •

UNEMPLOYMENT—Unitod Kingdom ( /)  
A v e r a g e  N u m b e r  o n  R e g i s t e r s ^

\Vholly Unemployed ...............  000
Temporarily s to p p e d ...............  „
C a su a ls ...........................

POPULATION—Great Rrit-ain (g) 
Mid-year estimates
Natural Increase

Mn.
it

45-011 
171-8 
51-4

268-2

50-4
183-0
50-9

284-2

810

56- 6 
175-0
57- 6 

289-2

1433
380

68

40-2

1308
221

G1

829
166
39

4G-5 46-9

/V O  1 SOURCES :—
(bl Cmd Trade Joiirnals.
ci Cmd. 6538—Stats. Digest (Fuel)(c) Accounts of Export Trade 1939/40/41. (/) Ministry of Labour Gazettes.

1938/42/43. (g) Registrar General’s Reports.I*

10

rit i I.- I 1

o*

I

I ' .

t *

1941

4626
1830

214

388
1020

153
150
146

199

1145

13

206-3
7392

12312
23

367

2018
1144
3246
8010
3226

1942

5110
2344

234

366
1037

159
160 
157

200

1206

18-5
10

235
269

11

100
100
100

203-6
7004

12764
47

327

2567
1146
3553
9393
3924

1943

5782
2876

301

418
1050

163
164 
160

199

1876

10

194-5
7187

13031
56

312

3449
1641
3059
9822
3760

1944

6 0 1 0 |t
3 l9 0 tt

166
170
168

201

(138)^

1158 1302 1204

CM 70-2 81-0
61-3 160-7 154-8
60-8 60-5 61-4
83-2 291-4 297-2

315 125 93 85
62 9 3 2
15 5 3 2

•02 +  •15 +  •25 +  ■2

9 months.t  Including munitions.
• 1936-8 Average.
t  Tankers and other vessels over 100 tons.
§ Foiu-th Quarter only.
i| 1935-38 Average, From Q'rly Returns,

J
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INDEX NUMBERS OF PRICES 
Mainly based upon the Monthly Bulletir

201

I f

I. W H O LESA LE, % OF JA N .—

1939
1940
1940
1941
1941
1942
1942
1943 
1943

2nd half 
1st „ 
2nd „ 
1st „ 
2nd ,, 
1st „ 
2nd ,, 
1st
2nd

1944
Feb.
Mar.
Apr.
May
June
July
Aug.
Sept.
Oct.
Nov.
Dec.

♦  % ft « ft ^

i4 9
149
148
148
149 
149

140
140

149
148
148

c
G0;bOu
<

>>
g

U

eaGk09

dbO9
MOSn

a
•x>

CO

-9C
.2
N
• fn
CO

JA N .-

110

-JU N E ,

100

1939

107 107 no 111
120 102 118 124 128 125
120 104 116 138 139 145
126 105 121 151 154 164
155 105 127 155 161 182
177 106 133 168 169 195
188 108 135 186 177 201
195 109 139 214 180 205
198 109 145 227 179 207

109 149 232 179 208
201 109 150 242 179 209
201 110 150 244 179 210
203
205
207
207

110
110
no
111

246
256

179
180 
180

211
211
211
212

II . RETAIL, COST OF LIVING. %

1939
1940
1940
1941
1941
1942
1942
1943 
1943

2nd half 
1st

(«)
OF JA N .—JU N E , 1939

O
f f •  •  •

99
99 i f )
99

2nd
9 9

99

101
100

1944—Jan. 
Feb. 
Mar. 
Apr. 
May 
June

122
•  % I 101

122
•  ft 4 ICO

July  . 
Aug. . 
S e p t.. 
Oct. . 
Nov. . 
Dec. .

1939
1940
1940
1941
1941
1942
1942
1943 
1943

2nd half 
1st ,, 
2nd „ 
1st „ 
2nd „ 
1st 
2nd 
1st 
2nd

ft ft ft

1944—Jan. 
Feb. 
Mar. 
Apr. 
May 
June

♦  f t  f t

ft ft •

Ju lj'
Aug.
Sept.
Oct.
iS’̂ ov.
Dee.

(a) B.L.S. Index.
(e) New Index % of December, 1942.

*Pro\’isional.

(6) N .I.C .B . Index Tokyo Bank Index, exd. rent. 
( /)  No comparable earlier figures

103
103
109
120
128
130
135
135

100
ic)

107
(d)

103 102
(b)

100
102 119 113 107 101
104 122 Kf) 120 114 . 101
105 121 118 132 122 103
106 122 126 136 132 108
108 124 133 143 139 114
108 126 142 149 144 118
n o 131 149 150 149 122
n o 135 158 149 150 122-5

111 139 165 150 151 123
111 ■ 139 165 150 151 123
111 141 167 149 151 123
112 , 141 167 149 152 123
112 145 175 149 152 124
113 146 173 149 153 124
116 171 149 153 125

149 152 125
125

I I I . r e t a i l . FOOD ONLY, % OF JA N .-JU N E , 1939

99 104 98 101 101 llU g )
•

104 104
C«)
101100 106 101 105 103 128 113 109 102102 109 103 101 105 131 ( /) 123 117 102102 113 107 101 105 130 118 137 128 106102

m  J k j K
125 117 113 105 131 128 143 142 117109 127 119 117 108 134 136 152 151 126113 132 123 117 108 . 134 145 168 157 136112 132 130 121 109 143 150 159 162 146n o 135 133 116 n o 149 156 157 163 146

n o 133 135 119 n o 164 156 164 144110 133 1 136 116 n o 164 156 16.S 142110 134
A  A

138 120 111 167 156 165 142110 134 140 116 112 166 156 160 142110 133
A  f t V  A

140 117 112 175 156 166 143i n 134 140 117 114 172 156 167 144
112
n i

134
133
133

140
137

119 170 157
157

167
166

145
145
145

(<i) Excl, ren t and clothes.
(g) Official Index

i

I

a

i

.1

i

X

V / t?ariier ngures. (^\ (
t  Figures are averages for month, or mid^nontb or end of month figuSs
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U.K.] FINANCE.
STOCKS & SHARES

InduBtrials Fixed
Interest

«

%
1924 Av.... I loo 
1929 Av.... I 139
1984 Av.... 1 125 
1936 Av.... I 139 
1936 Av.... I 161
1987 Av.... I 150
1988 Av.... I 123
1939 Av.... I 114
1940 Av.... I 95
1941 Av.... I 101
1942 Av.... 1 .113
1943 Av.,.. 135

1941
JU L Y ....... 102
AUG........  107
SEPT. ... 109
OCT.........  107
NOV......... 109
DEC.........  110

1942
JA N .........  112
FEB .........  107
MAK........ 105
APR.........  106
M A Y ....... 107
JU N E  .... I l l
JU LY ....... 109
AUG......... I l l
SEPT. ... 115
OCT.........  120
NOV........  126
DEC......... 126

1943
.IAN.........  131
FEB.........  132
M A R ....... 132
APR......... 133
M A Y .....  134
JU N E .....  132
JU LY  ... 133
AUG........  140
SEPT. ... 142
OCT.........  141
NOV........  134
DEC......... 137

1944 I •
JA N .........  139
FEB.........  141
flIAR........ 140
A PR......... 141
M A Y ......  145
JU N E .....  152

JU L Y .....  156
AUG........  157
SEPT. ... 151
OCT......... 151
NOV........  154
DEC......... 154

1946
JA N .........  157

►'S ^-c • ! 1
V)G 1 *54) ocn S

% % , %

MONEY*

%

« 2

%

NEW
CAPITAL
ISSUES

for
U .K .

£  Mn. £M n

OTHER BANKING.

Bank o( 
England.

Nine Clearing 
Banks.

£M n

n

Ji c o

£Mn. £Mn. £Mn.

100
96-3

132-5
136-2

-I-

+

f

■h 2-0

136-9
127-7
126 6
116-3
123-0
131-0.
135-3
134-1

132-6
131- 8 
1326
132- 6
133- 5 
132-5

135-9
135-1
135-6
135-8
135-4
134-9
135-4
135-2
135-5
135-2
135-4
134-4

iOO
104-0
757 
73 6
73- 2 
70-4 
79-0 
86-2 
81-6 
76-6
74- 2 
74-9

Vi-43
4-57

5-45
5-31

75-8
762
75-7
75-7
75-2
75-8

137-0
136-7
135-8
135-4
133-4
132-9
133-5
133-3
132- 3
133- 0 
132-9 
132-6

133-5
133-9
133-4
133-0
133-6
133-3

133-3
133-0
132- 8
133- 2
134- 5 
134-6

135-3

73-3
73-4
73- 9
74- 3
75- 2
76- 5
75-1
75-2
75-8
75-4
75-5
75-7

75-1
74- 9
75- 1 
75-4 
75 0 
75-1

75-2
75-4
75-5
75-3
74-5
74-5

74-1 1-1

1-03
1-03
1-03
1.03
1-03
1-03

1-03
1-03
1-03
103
1-03
1-03
1-03
1-03
1-03
1-03
1-03
1-03

1-03
1-03
1-03
1-03
1-03
103
1-02
1-03
1-03
1-03
1-03
1-03

1-03
1-03
103
1-03
1-03
1-03

1-03
1-03
1-03
1-03
1-03
103

1-03

■ 3-2

-2-5

M-6

■4-5

0-1

62

146
149
156
132
140
158

188
167 
179
168
167
168

190
172
170
178
186
181

214

50
390
361
378
394
432
479
485
507
574
652
807
966

651
668
670
686
704
740

744
750
754
767
780
793
813
834
831
846
863
908

lb32
1762
1842
1961
2104
2172
2161
2129
2377
2818
3104
3484

2838
2842
2955
3011
3042
3158

3058
2925
2913
2919
2966
3091

914
915 
927 
943 
952 
949

68

953
980
981 
993

1014
1067

1075
10'56
1092
1124
1126
1133

1136
1147
1151
1160
1177
1226

1220

3091
3130
3180
5243
3289
3438

3390
3340
3354
3358
3378
3437
3433
3474
3537
3616
3f66
3823

3758
3701
3788
3816
3849
3894

3917
4045
4041
4127
4181
4320

B
GGOo
Q

- S «
i |  § i l
S o  3  r®

£Mn. £Mn. i'Mn
242 ibl 324
226 974 242
228 740 543
264 756 598
312 825 598
276 910 607
V74 930 593
246 943 564
357 906 621
220 474 815 837
223 614 758 1008
173 961 711 1072

262 459 811 843
250 450 796 876
299 509 785 880
264 570 783 926
231 623 769 936
163 725 766 933

152 708 772 942
108 618 785 950
159 451 797 983
249 428 782 980
288 450 771 981
276 520 760 9G0
257 582 757 1066
267 608 745 1013
259 664 736 1028
254 712 735 1039
226 769 725 1048
186 859 733 1049

183 8S9 721 1C40
135 896 724 1036
160 847 738 1059
117 926 720 1063
145 885 721 1074
225 817 707 1085
231 857 706 1088
219 913 696 1088
196 998 698 1086
171 1C89 705 1084
174 1140 689 1090
124 1259 706 1075

130 1257 706 1069
118* 1219 718 1062
107 1285 736 1055
143 1268 720 1070
169 1263 721 1077
198 1200 734 1084

208 1262 720 1090
205 1288 707 1096
200 1392 701 1099
160 1515 701 1088
187 1494 705 1108
138 1611 717 1080

o
o IS £

S O U'S; o t: ? o 2 & § a

<

TR EA SU R Y  
B IL L S .

£Mn £Mn.

48-6
55-3

159
239

38-5
39-2
41-9
43- 0
44- 3 
38-3 
29-1 
24-5 
20-5

601
760
850
866
801
789
887

1070
1708
2389
2670
2978

10-2
10-5
10-6
10-3
10- 3
11-  0

28-6
28-0
26-6
26-0
25-3
24-3

1492
1525

10-2
10- 3
11- 3 
10-4 
10-4 
10-9

25- 2
26- 8 
27-3 
26-8 
26-0 
24-6

11584 
Il613 

t t  
11757 
1805 
t t

10-5
10-6
10-4
10-2
10-6
10-7

24-5
23-8
23-2
22-7
22-0
21-3

975
975
t t

1000
1040
t t

10-6 
10-6 
10-6 
10 6 
10-6 
10-6

21-3
21- 7
22-  0 
21-4 
21-4 
20-6

10-3
10-4
10-4
10-3
10-4
10-4

20-6
20-0
19-7
19-5
18-8
18-5

1020
980
t t
990

1065
t t

1170
1170
t t

1200
1210
t t

1654
11668

t t  
1730 
11705 

t t
1771 
11830 

t t  
1867 
11886 

t t
11899
1892
t t

11872 
Il869 

t t

2452
2495
2677
2534
2550
2547

2529
2518
2621
2677
2780
2638

2629
2643
2693
2730
2745
2833
2791
2810
2839
2857
2941
3028
3069 
3062 
3079 
3072
3070 
3115

10-5
10-6
10-6
10-7
10-3
10-4

18-8 
19 4 
19-4 
18-9 
18-7 
18-7

1180 1936 
1170 1947 
t t  t t  

1200 2018 
1280 2185 

t t  t t

10-3
10-3
10-4
10*4
10- 5
11- O

18-4
17-5
17-4
17-0
16-8
16-6

1430
1430
1430
1450
1470
1470

2139
2199
2265
2300
2305
2336

3116
3117 
3149 
3218 
3465 
3536

3659
3629
3695
3750
3775
38C6

• Bank Rate 2% to 21th Aug.: 4% to 28th S ep t.; 3% to 26th Oct., 1939 ; 2% since, 
t  Exclusive of Investments in Afhliated Banks.

t t  Not available.
® Official Minimum Prices.

STOCKS  &  S H A R E S —  

N EW  C A P I T A L  ISSUES—  

B A N K  OF E N G L A N D -

P R IN C IP A L  B A N K S —

T R E A S U R Y  B I L L S —

M O N EY —

Index Nos. of Prices and Yield as percentage of 1924 level: on 15th of month.
Sensitive Index.—Qeomelrlo Mean of montbU’ percentage changes. wi *, ri
Issues during month in Gt. Britain (a), for U.K. (b). for Abroad, excluding Govemment loans, etc.—as puDusneo 
by THE MIDLAND BANK. LTD. Six-months* totals from 1940.
Deposits. llth-17th of month. j  loos
Bank Notes and Currency Notes In circulation llth-17th of month. Issues amalgamated. November -znd.
“ Current Deposit and other accounts," etc. Before September, 1930. averages for the month of 8
(l.e.—excluding the National Bank. Ltd., and the District Bank), afterwards, data for last making up day or
thd moDtb.
Up to June, 1940. Ilth -I7 th  of monlh, thereafter end of month. ^
Issued by tender* Total of Bills Issued by tender d o r i^  IS weeks preceding date of Eacnequer ReturiL 
Otherwise Issued. Total of Treasury Bills In existence less those Issued by tender*
Oay*to*Day Rate and 3 Months' Rate. Areragee for week ending 19tb of month*

12

I i 4 i f C.1

ju
AV 
SEj
oc
NO
DBi

19

FEE
MAI
m
MAI
JUN

JUL
AUG
SEP
OCT
NÔ
DEC
194

JAN
PBB
Mar
APR]
JU T
JDN

JUl
AUG
BKP
OCI
m
DE(

19
J .\ l

u. a . (5 i-

i '•
F:-



;*

I"

5<S TiW

1757
IKS

C2C' IT71 
» 1B30 
** .*+
W01B67 
.06 1B86

m

aio
2S39 
257

523

50 339 

150 ^  

470
470I2:>̂

h

:3'

■1
litf

11ii!
i;

U

i*rl(

.  \\

Price o! 
Gold.

s. per 
fine OS.

i m  A
1929 A v ..

1954
1935
1936
1937
1955
1939
1940
1941
1942
1943

Av..
Av..
A v ..
A v ..
Av...
A v ..
A v...
Av..
Av .,
Av...

1941
JU L Y  ..
AUG.......
SEPT. ..
OCT........
NOV.......
DEO.......

1942
.IAN........
F E B ........
M AR.......
A P R IL ..
MAY.......
.lU N E ...

9i-69t
84-9St

137-65t 
H 2 1 0 t  
140 2 9 t 
H 0-76t 
142-49 
154-99 
168.00.^ 
168 00§ 
168 00S
168-OOS

168 005 
168-00^ 
168-00| 
168-00| 
l68-00§ 
168 00^

JU L Y
A U G ...
SEPT..
O C T ...
NOV...
D E C ...

1943 
JA N . .. 
F E B .... 
MAR..., 
A PR IL  
MAY ... 
JLTfE.,

168-
168-
168'
166
168
168

005
00|
oo |
005
00|
00§

168
168
168
168
168
168'

•005
•005
•005
•00̂
•oo|
00§

JU L Y  ...
AUG........
SEPT. ...
OCT.........
NOV........
D EC........

1944
JA N .........
F E B .........
MAR........
A P R IL ....
M A T .......
JLT^E.....

168-005 
168 0( 
168-00! 
168005 
168-00^ 
168-00§

168 005 
168-00^ 
168-00^ 
168-00^ 
168-00^ 
168 00§

168-001 
168-OQ! 
168-00| 
168-00| 
168-00^ 
168 00^

JU LY
AUG.........
S E P T .......
OOT.........
NOV........
DEC.........

1945
JAN,^.....................

168 00§ 
168-005 
168-00§ 
168-00^ 
168-00§ 
168-00§

168-OOS

B&r
Silver
(Cabh).

d. per oz,

34-U
24-5
21- 4 
290  
20-2 
20-1
19- 5
20- 5
22 -  2 
25-4 
23-5 
23-5

23-3
23-4
23-5
23-5
23-5
23-5

23-5
23-5
23-5
25-5
23-5
23-5

235
235
23-5
23-5
23.5
23-5

23-5
23-5
23-5
23-5
23-5
235

23-5
23-5
23-5
23-5
23-5
23-5

23-5
23-5
23-5
23-5
23-5
23-5

23-5
23-5
23-5
23-5
23-5
23-5

25-5

PRICES AND WAGES.
W H O L E SA L E .

Board of Trade Ind ex  N ot. S tatist (Sauerbeck) Index N os.

RETAIL.
M . of Labour.

General

%

Fooda

%

Materials,
etc.
%

Food, Raw
Materials.

% % %
Total.

%

Cost of 
Living.

%
Food.

%
Rent

%
luu 1 Lou lUU 1 ★ lOU 100 100 100 L 100t
82-2 87-4 79-4 84 81 82 94 94 103-5
63-3 64-8 62-4 59-5 58 59 80-5 72 106
64-0 66-0 62-7 59 — 61-5 61 8I-5 73.6 107
67-9 69.9 66-7 62 65 64 84 76-5 108
78-2 778 78-0 , 71-6 75 73-5 88-5 82 108
72-9 74-1 72-1 ' 65 66 65-5 89 82 109
74-1 74-4 73-6 65 72 69 . 91 83-5 n o
98-4 101-4 96-4 86 “  1 96-5 93 106 9-f 111

109 7 in -1 108-4 96-5 106 102-5 113-5 98-5 112
114-6 119-8 111 4 108-5 — 109-5 109-5 114 95 112
117-0 121-6 114-1 106-5 113-5 111 113-5 97-5 112

110-1 111-3 108-9 97-5 97 ' 109 104-5 113-5 98 112
110 1 110-9 109-1 98 99 108 104-5 113-5 97 112
110-9 111-9 109-8 98-5 99-6 108-5 104-5 113-5 97 112
111-2 112-4 1100 99 101 106 103-5 114-5 97 112
111-6 113-2 110-2 100-5 10V5 107 104-5 115 97 112
112-1 114-7 110-3 102 102 107-5 105-5 114-5 96 112

112-4 i 115-4 110-3 104-5 m 108 107 114-5 96 112
113 0 119-4 110-7 113 l i t 108 110-5 114-5 95 112
114-2 120-1 110-6 113 l l t-6 108-5 110-5 113-5 94 112
114-7 121-6 110-6 114 m 109 111 114 5 94 112
115-4 123-7 110-7 114-5 n s 111 112-6 113-5 93-5 112
114-7 122-1 110-6 114 lV f-5 109 111 114-5 94 112

115-0 120-7 111-6 104-5 m s 109-5 108 115 1 94 112
114-2 117-9 111-6 104-5 105 109 107-6 . 114 5 : 94 112
114-2 117-2 112-1 104*5 106 109-5 107-5 114-5 ! 95 112
115-0 118-5 112-5 105 106S n o 108 114-5 95.5 112
115-6 120-3 112-7 105 m s 111 109 114-5 96-5 112
116-0 121-01 112-8 105 105 ' 1121 109-5 113-5 96-5 112
116-5 121-5 113-4 107-6 107 112 110-5 113-5 96-5 112
116-5 121-6 113-3 107-5 106 5 112 n o 113-5 97 112116-6 121-7 113-4 107-5 107 112-5 111 113 97 112
117-1 122-7 113-7 108 106 113-5 111-5 113-5 97 112117-4 123-4 113-7 108 106 114-5 112 113 97 112
117-3 122-7 113-9 107-5 lOS 114 112 114-5 98-5 112
117-9 124-8 113.8 109 109 114 112-5 113-5 98 112116 6 120-4 114-1 105-5 106 114-5 111 113 97-5 112117-1 120-8 114-7 105-5 107 114-5 111 113-5 98-5 112116-8 119-7 114-9 1C5 106 5 114 110-5 113-5 98-5 1121170 119 6 115 0 104-5 106 114-5 110-5 113-5 98-5 112117-5 120-5 115 3 104-5 1 0 4 5 114-5 110-5 113-5 98-6 112
117-9 120-8 115 8 104-5 1 0 4 5 115 in -5 114-5 98-5 112118-3 1208 116-5 105 1 0 4 115-5 111-5 114-5 98-5 112118-5. 120-5 116-9 105-5 105 116 112 114-5 98-5 112119-0 .120-3 117-6 105-5 1 0 4  1 118-5 113-5 114-5 98-5 112119-4 120-3 118-2 105-5 1 0 4 120-5 115 114-5 98-5 112119 4 119-9 118-5 105.5 105S 121 115 115 , 99 112
120-2 1220 118-4 107 m 122 116 115-5 100 112120-4 120-8 119-5 105 106 123 ! 116 115-5 99 112120-2 119-3 119-8 105 106 121-5 115 115 ! 99 112120-0 118-5 119-8 105 m s 121 115 115 98-5 1121201 118-5 ! 1200 105 106S m -5 115-5 115 98-5 112120-3 119-2 120-0

•
105-5 lo s s 122 11 115-5 115-5 98-5

4

112

, ★  N o i^ a l  Seasonal Change R em oved . » D ecem ber. 192<-
—  England Official R a te . j Provisional to  end of Series.

[U.K.

W A G E S.
R ev ised  <I 

Index  
of A verage  

W eekly  
Wa^es.

100
99^
94
95 
97 i

1001
104i
105^
117
127
136i
144

127i
127S
128
128i
128^
132i

133
133J
134i
134i
1344
1354

138i
l ’ 8 i
138i
1384
138J
1383

1404
1404
1423
1434
1444
U H

144? 
144? 
1443 
145 
145 
146!

1484
1484
1483
149 t
1513
152

1.S24
1524
1523
1523
1533
1533

1533

^ See p , 5.

PRICE OF 80LD — 
PRICE OF SILVER^ A v e ra w ^ t^ s h V  nrf.?' (l^adoo ) price per fine oz. for week endlns I5 th  of m onth.—ECONOMIST

from j ln .  n e - E W  ^  Standard (.925 fine);

INDEX o” w'‘^ d e x  S ' “ S b l ls S “ ln n ”'’ percenlase of 1921 azerago.
STATIST (SAUERBECK) Average wholesale I w ^^^S.-BOARD OF TRADE JOURNAL.

INDICES—for 1924.—STATIST. foodstuffs and 26 raw materials on last day of month, as percentage of average

of m aintaining ^ c h a n g e d  the standard of

r e t a il  food  p r ic e s — as abore. for food only  ̂ ^  ^  w in s t  February—to facilitate comparison with Statist " Ind^^
WAGE IN D E X - For deecripUon « .  8p. Memo! No. 28 and BuUetln for January. 1944, pp. 6-8.
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1939
A U G -

1941 Av. ... 
1943 Av. ... 
1943 Av. ...

1941
JAN...........
l^iSB...........
MAH..........
A PR ..........
MAY..........
JUNE ......
JULY ......
AUG..........
BBPT........
OCT..........
NOV..........
D EC..........

1942
JA N ..........
PEB..........

m a r !.” .’!!!!!
A PR ..........
m a t ...........
JU N E ......

JULY ......
AUG..........
SEPT........
OCT...........
NOV..........
DEC..........

1943
JA N ..........
F E B ..........
MAR..........
A PR ..........
MAY..........
J U N E ......

J U L Y ......
AUG..........
SEPT........
OCT..........
NOV..........
DEC..........

1944
JA N ..........
F E B ..........
MAR..........
A PR ..........
MAY..........
JU N E ......
JULY ......
AUG..........
SEPT........
OCT..........
NOV..........

5970
3920
3740

4080
4147
4131
4197
3853

3825
4028

4075 
3740 
4104 
3725 
3987 
3339 
3979
4076 
4124 
4126 
3880

3813
4016
4014
4005
3625
3937
3580
3098
3768
3819
3908
3815
3683

3496
3769
3638
3205

IT

INTERNAL ACTIVITY.

R E T A I L  S A L E S .
p - T
S  gf

0

J g

o £
O

s

a s

•C9
IB
0
«fi
'O
0
0

2
0

0 • •

^  ^•3 0 ^
0 ri 

i i . « p
O U 4 Cb4 H

000 T o n s %  o f  1942 . £  000

1

98 97 98
100 100 100
93 102 98

87 95 92
86 97 93
95 96 96

102 101 101
107 90 101
100 95 97
90 97 94
93 97 95
94 93 94
98 94 96

103 92 97
129 107 116

95 94 95
94

4
99 97

107 100 102
102 102 102
95 102 99

100 99 99

89 102 97
B8 100 95
92 98 96

111 99 104
105 97 101
126 106 114

80 96 89
81 98 91
98 98 96

103 103 103
90 101 96
84 106 97

78 100 91
82 101 93

106 100 102
100 103 102
98 102 100

123 113 117

78 100 91
99 103 101

100 105 103
104 109 107
99 111 105
86 111 101
82 106 96

102 n o 107
107 105 106
108 105 106
113 106 109

U N E M P L O Y M E N T  E X C H A N G E S. N U M B E R S ON R E G IST E R ,
G R E A T  B R IT A IN .

M en 
18 and 
over

B oys W om en Girls M en
18 and and

14—17 over 14—17 B oys

Tem porarily  
Stopped. OOO'b

W om en
and

Girls

Unern*
ployed
Casual
W ork

ers.

OOO’s.

T otal.

OOO’ s.

144 730

186
192
211

175
172
m
175
177
180

237
200
160
140
128
110

183
183
183
189
190 
251

183
179

183
183
185
185

187
186
187
195
194
260

35 168 35 132 80 52 1232

349
144
100

186
190
192
209
205
221

48

44

213
207
203
212
227
267

40

40

217
210
217 
209 
226
218
222
217
221
236
230

40

39

36

46

10 28

19

99 112

80 102

15 8 1 — 73 93

8 16 8 -  — 72 92

18 9 — 1 79 99

11 14

8 11

16 8

75 93

63 80

0-5 0-5 81 99

.  „  ,  ,  ,  . . . .  ^,2nd Qr. 1943—48-4 M n. 1st Qr, 1944-4T 6 M n .- 2nd Qr__ 46‘4 M n. 3rd Qr.— 44’8 Mn.
+ n  1 Mtmstry of Labour Gazette, February. |l Increased postal rates M ay 1st. 1040.

°  for previous d ates include those classified by interview ing panels as "unsuitable
-------- y tor norm al full tim e) industrial em p lo y m en t; ”  Col. A and low er line and subsequent figures exclude these.

C O A L  OUTPUT
r e t a i l  s a l e s —

POST O FF IC E  R EC E IPTS—  
U N E M P L O Y M E N T —

WMkly output of saleable coal for 4-week periods, (Weekly Standard Tonnage 4.161,800 tons).—JCNISTEY OP BT7EL 
iD d ^  of value of sales In Departmeutal Stores, Co-operatives, multiple and Independenc shops. Each Index 
I S  oasM on average dally sales durlna the whole of 2949 for the category to  which It relates. Index numbers are 
acn^M  from the percemase movements of the daily sales for any month as compared with the corresponding 
month of the previous year. For discussion see Board of Trade Journal. April let, 1944—BANK OP ENGTaAXD.
p a il j  averages, ex telegraph, telephone, savings b an t and postal order®.—BOa BD  OP TRADE JOURNAL. 
iUNTSTRY OP IaABOUR GAZETTE. After January, 1943, hgures to be published only quarterly.
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RECENT MOVEMENTS UNITED STATES
Information communicated by Mr. ERIC SCHIFF, Washington.

I5th Decemberi 1944.
GENERAL SURVEY.—What the outcome 

of the November elections will probably mean for 
American economic policy in general, may be 
summarised in the statement that this outcome 
represents a v4ctor>̂  of groups and tendencies 
favouring a middle course. In both of the two 
major parties the groups and politicians known 
for radical \iews on questions of general economic 
policj' failed to get the popular endorsement they 
had sought, and this fact has contributed to the 
spread of the feeling that the economy of the 
counny  ̂will not in the near future be subject to 
major organisational changes other than those 
dictated temporarily by the war. Whereas after 
the 1940 election comments in conservative 
quarters betrayed a good deal of uneasiness about 
the New Deal becoming “ entrenched,” this 
point is not now being emphasised so strongly. 
For one thing, it is felt that during the next four 
years, the economy of the country will be 
governed in so many respects by imperative war 
and transition requirements that any administra
tion would have to follow a largely unalterable 
path. For another thing, leading spirits in the 
Republican part}' have during the last few years 
moved further away from the idea ± a t a change 
in the Federal administration should mean a
simple return to the principles that dominated 
economic policy before the depression. Certain 
important points of the original New Deal 
programme which were hotly debated some 
years ago are now at least tacitly accepted by 
many former opponents. In some cases, develop
ments abroad have unmistakably helped to bring 
about this change in attitude. Thus, if social 
security is now explicitly or tacitly accepted even 
in conservative quarters as one of the goals of 
post-war economic policy in this country, it is 
s^e to say that the Beveridge plan and the 
discussions which centred around it have con
tributed to bring American public opinion to 
^ s  point. At the same time, the lack of success 
in ^ e  November elections of some of the more 
radical New Dealers has supponed the conviction 
that the continuance in office of the present 
admimstration does not inaugurate for American 
economic life a new phase of experiments such 
as characterised the N.R.A. period. Some 
subsequent events, e.g., the shake-up in ± e  State 
Department after Mr. Stettinius’ installation, 
have been interpreted as further signs of a
strengthening of conservative tendencies in 
economic policy.

In one respea public opinion during the

period under review did have to change its 
expectations on the economic policy of the near 
future, but this was a result not of the elections, 
but of the outlook on the battlefronts. In the 
summer and early autumn thinking in this country 
had centred increasingly around the phase of 
partial demobilisation and reconversion expected 
for the period after the end of the war with 
Germany. When the Allied armies swept through 
France and Belgium, the problems of diis transi
tion period seemed to many to be almost at hand. 
While “ spot authorisations ” for actual increases 
in the production of civilian goods remained 
exceedingly limited in scale—in fact, their total 
amount up to October 24th is reported to have 
been only S203 Mn., which is somewhat less 
than one average day’s retail trade—planning 
for large-scale reconversion was intensified all 
around, and statements by leading officials of 
several war agencies stimulated the hopes of 
consumers for an early removal of many wartime 
restrictions. Toward the end of November the 
picture changed radically. The country was 
flooded with warnings and alarm calls, coming 
from highly authoritative sources, which told of 
actual or threatening shortages in the supply of 
fighting equipment on the fronts, and of in
creasing manpower difficulties in war industries 
due to a growing tendency of workers to shift 
over to peacetime jobs. These warnings were 
accompanied by most urgent appeals to war 
workers to stay where they were, and their 
immediate result was the decision that all plans 
for large increases in civilian production must be

time Even the “ spot

15

authorisations ” programme has been drastically 
cunailed. At ffie same time, production of 
several items in the list of munitions, where 
cutbacks had been ordered or contemplated for 
the near future, is being stepped up with all 
possible speed. Behind all this stands the 
recognition that “ V-E day ” will not come as 
soon as was expected, and that the remaining 
fighting period in Europe will mean current 
destruction of war material at a higher rate than 
had been assumed some time ago even in well- 
informed quarters.

Most of the statistical series refiecting general 
economic activity show about the same trends as 
in the preceding quarter. Prices and costs of 
living were somewhat less stable than in earlier 
monffis of the year, but the changes were not 
large enough to be regarded as immediate danger 
signals. However, if during the next few months 
the war effort is stepped up at the rate
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U n i t e d  S t a t e s ] FINANCE, PRICES.
Bank

Debits
F .R .

Banks

»o

10 Mn. $
1«24 Av, ...I 2i96 1901

Mn. 9

F .R . M em ber B anks

cn9 C9#
m 0 a 9

TS 5
»S

3
*s

P̂ o
3 cONH

a 'C S 

0 ^

tn
C
0

oo
Q
c

d
a-s

a s

0)
>a

a

Q

10 Mn . $

In te rest Rates Stock
Prices

i374 544 5 1720
1929 Av. ..
1934 Av. . . . I
1935 A v. ..
1986 Av. ...I
1987 A v. .. 
1938 Av. ...I 
1989 A v. ...I
1940 A v. ...I
1941 Av. ..,1
1942 A v. ...|
1943 Av. ... 

1941
JA N .........
FEB.........
MARCH . . . 1  
A P R IL ... 
MAY .... 
JU N E ....

5021
1383
1533
1741
1649
1406
1428
1430
1648
1758
2470

2768
1383
1594
1851
1959
1706
1819
1974
2448
2853
3495

449
2457
2435
2434
2507
2565
2584
2416
2187
3180
7548

1515
1327
1740
1566
1612
1728

2250
1946
2359
2307
2380
2485

J U L 3 ' ....... I
AUG. 
S E P T ., 
OCT.
NOV. . 
DEC. .

1942 
JAN. . 
FEB. . 
MARCH ...! 
APRIL 
MAY . 
JUNE .

1629
1508
1565
1915
1608
2060

2467
2403
2431
2732
2508
3113

2184
2184
2184
2184
2184
2184
2184
2184
2184
2184
2184
2223

2260
1869
1999
2204
2220
2103
2214
2394
2814
3319
4654

460
374
399
452
590
657
bUO

569
1033
1196
1358
1266
1252
1384
1524
1777
2272
3629

1272 
1460 
1510 
1503 , 
1733 I 
2049 
2386 
2638 
3201

2566
2632
2679
2727
2776
2816

505
519
537
551
562
577

1637
1691
1710
1742
1774
1790

1725
1424
1708
1602
1817
1860

2701
2353
2776
2645
5768
2875

2250
2250
2252
2277
2464
2566

» » • • *1

JULY , 
AUG. . 
S E P T ., 
OCT. , 
NOV. . 
DEC. .

1943 
JAN. , 
FEB. . 
MARCH . . . I  
APRIL 
MAY , 
JU N E ,

1840
1832
1992
1982
1851
2590

2897
2829
2999
3213
2949
3608

2966
3382
3485
4017
4687
5568

2144
2111
2408
2919
2574
2546

3072
2844
3526
3768
3260
3496

5888
5730
6005
6482
6230
6686

2856
2894
2917
2937
2962
3005

598
615
632
652
661
671

1806
1828
1823
1822
1834
1868

2276 
2309 
2332 
2352 
2401 
2397
2421 
2434 
2440 
2439 
2417 
2414

3023
3057
3094
3110
5149
3167

674
686
698
690
662
654

1898
1924
1953
1981
2050
2086

2431 
2471 
2488 
2484 
2525 
2588

3300
3403
3489
3679
3786
3972

JULY .....
AUG.........
SEPT.......
OCT.........
NOV.........
DEC..........

1944
JA N ..........
FEB..........
MARCH ...I 
APRIL ..
MAY .....
J U N E .....

2398 
2122 
2791
2399 
2333 
2894

3495
3336
4045
3561
3522
4016

16- 7712 
25 8354 
41 9310 
14 9164 
36 9884 
84 11129

4138
4148
4178
4345
4696
4659

645
639
628
634
630
614
q

618
610
598
582
576
561

2226
2343
2455
2649
2761
2935

2599
2664
2764
2827
2936
2875

3156
3175
3228
3344
3670
3700

2922
3041
3196
3159
3035
3220

JULY
AUG.
SEPT.
OCT..
NOV.
DEC.

2703
2759
2964
2530
2471
3356
2847
2616
2686

3795
3649
3940
3493
3607
4261

36 11861 
31 11540 
60 12061 
69 12678 

167 13718 
159 14968

4637
4690
4884
5235
5203
5038

561
572
597
634
644
642

3682
3733
3816
4040
4060
3942

3311
3425
3342
3106
3242
3411

4981
5314
5270
5144
5037
5166

3759 36 14728 
3633 69 15358 
3677 120 16370

5696
5629
5499

635
641
637
616
596
594
606
600
603

3904
4151
4136
4088
4018
4091

3443 
3175 
3281 
3385 
3542 
3589

4488 3287 
4506 3411 
4400 3558

n 'gA .
5
u

B u

^  so

©
G©

X
G<0
o

2 ^  CO fl
^ © 

tH  O

M
1 «

| £  S G
o
a

J
© © o kO

04 ZQk O Cl

% % % % of 1985-9
3'-90 3-0 308 —
5-85 5-2 7-61 222-0 220
100 1-5 1-0 78-2 70
0-76 1-5 •56 861 85
0.75 1-5 •92 118-9 115
0.94 1-3 1-0 114-7 118
0-92 10 1-0 88-8 94
0-69 1-0 1-0 91-5 88
0-67 1-0 1-0 88-7 96
0-53 1-0 1-0 79-7 86
0-66 0-9 1-0 70-8 76

•69 0-5 1-0 93-8 95

•56 1-0 1-0 82-0 92
•56 1-0 1-0 80-2 86
•56 1-0 1-0 80-6 87
•56 1-0 1-0 76-0 84
•56 1-0 1-0 76 7 82
•56 1-0 1-0 80-5 86
•50 1-0 1-0 84-5 90
•50 1-0 1-0 84-2 90
•60 1-0 1 0 83-3 90
•50 1-0 TO 79-3 86
58 10 l-O 76 9 83
•56 1-0 1-0 72-6 79

•56 10 1-0 73-3 79
63 1-0 1-0 71-2 76

•63 1 0 1-0 66-3 72
•63 1-0 1 0 63-5 69
•63 1-0 TO 66-5 70
•69 10 1-0 67-5 73
•69 1-0 1 0 694 76
•69 1-0 1-0 70-3 75
•69 1-0 TO 7T8 76
•69 1-0 TO 76-2 80
•69 0-5 TO 75-4 82
•69 0-5 TO 78-8 83

•69 0*5 1-0 84-0 86
•69 0-5 10 88-4 90
•69 0-5 10 93-0 93
•69 0-5 1-0 93-8 95
-69- 0-5 1-0 98-3 98
•69 0-5 10 99-3 100

•69 0-5 10 95-9 101
•69 0-5 1-0 95-4 97
•69 0-5 1 0 97-1 98
•69 0-5 TO 95-9 98
•69 0-5 1-0 89-6 94
•69 0-5 1-0 94-5 95

*69 0-5 1-0 96-0 98
•69 0-5 1-0 960 96
•69 0-5 TO 97-8 98
•69 0-5 TO 96-3 95
•75 0-5 TO 100-9 96
•75 0-5 1-0 105-1 100
•75 0-5 1-0 103-6 102
•75 0-5 TO 104-5 101
•75 0-5 1*0 104-0 100
•75 0-5 1-0 102
•75 0-5 1-0 101

0-5 1-0 104

PRICES U

W holesale

0)

%  of 19a>.9 % of 1985-9
534
966 
183 
396 
521 
335 
361 
466 
391 
457 
176 
181

121'7 131-6 122-7 122-8
118 3 
930
99- 3

100- 5 
107 1 
97-6 
95-7 
97-6

109-3
122-6
128-1

138- 0 
860

103-7
106-5
113-7
90-2
86-0
89-1

108-1
139- 4 
161-4

112-9 
96-6 
96 0 
98-1 

105-1 
100-7 
100-2 
102-3 
109-6 
117 6 
119-3

420
364
406
922
405
882
618
472
274
281
233
245

100- 4 
100-1
101-  2 
103-3 
105-4 
108-2

94-2
92-5
94-2
98-0

100-6
108-0

103- 9
104- 0
104- 6
105- 9
107- 7
108- 4

110-3
112-2
114-0
114-8
114.9
116-3

112-9
115-1
119-8
118- 5
119- 2 
124-6

110- 5
111- 9
112-  8 
115-1 
115-2 
115-5

320
180
197
266
180
201

119- 2
120-  1 
121-2 
122-6 
122-7 
122-4

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

116-6
1170
117-3
117-8
117-9
117-8

132.5 
93-7 

100 4 
101-3 
105-3 
97-8 
95 2 
96-6 

105-5 
1239 
138-6

97-8
97- 9
98- 4 

100-6 
1021 
105-9
106-7
108-0
110-8
11T6
113-1
113-1

122 2
122- 5 
■95-7
98- 1
99- 1 

102-7 
100-8
994

100-1
105-2
116-7
123- 6

100-8
100-8
101-2
102-2
102-9
104-6

116-2
116-8
118-6
119-6
121-6
123-2

105- 3
106- 2 
108-1
109- 3
110-  2 
110 5

122-6
123-2
123- 6
124- 0
124- 5
125- 4

138- 6
139- 6 
141-9 
145-5 
145-4 
149-8

124 6 
126-1 
126-6 
129-6 
131-1

2 132-7

176
102
200
158
157
203

126-5
1127-2
'128-4
128- 7
129- 2 
128-8

154-0
156-6
161-6
163-0
165- 4
166- 5

118-3
118-5
118-9

133-0
133-6
137-4

119-0
119-1
119-3

169
145
140
201
357
163

128 1 
128-1 
128-0 
127-9
127- 7
128- 1

164-7
162-5
1620
160-8
159- 8
160- 3

119-4
119-6
119-8
119- 9
120-  0 
120-3

JAN. 106

240
220
178
255
418
213

128-2
128-6
128-8
128- 9
129- 1 
129-5

160- 3
161- 2 
162-7 
162-1 
161-8 
164-5

120-5
120-7
120- 9
121-  2 
121-4 
121-4

274
332
478

129-1
128- 9
129- 0

163-3
161-3
161-4

121-3
121-4
121-4

140- 6 
143-0
141- 9

112-0
112-9
114- 3
115- 1
116- 0
116- 4
1170
117- 5 
117-8
119- 0 
119 8
120- 4

120.7
121-0
122-8
124- 1
125- 1 
124-8

139-0
137-2
137- 4
138- 2 
137-3 
137-1

136*1
134-5
134-1
134- 6 
155-5
135- 7
137*4
137*7
137-0

123-9
123-4
123- 9 
124*4
124- 2 
124-4

124-2
123-8
123- 8
124- 6
125- 1 
125-4
126-1
126-4
124-6

End of m o n ^ . Average price of all listed shares. If From  Jan ., 1948. includes open m arket paper, no longer shown separately.
8 Comparable figures not available prior to June, 1987. tP rovisional. t t  Dept, of Labor Statistics.
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124*2
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124- 6
iS'l
lS-4
ltf-1
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EMPLOYMENT, INTERNAL ACTIVITY, TRADE.
B&rron’s
Indices.

Income
Payments-

Industrial Production. 
Federal Reserve Bd. Indices.

H i
b'&x
%of

1935.9

Total.

M n.$ % of 1935.9

M anufactures. 
Adjusted Indices.

M iner, 
als.

S
O  0)
f t 's

F ro itrh tC arl Building 
L oadings.!! Contracts

: Awarded.!!

1924 Av.

1929 At 
19S4 Av 
19S6 Av 
1936 Av, 
1987 Av.
1938 Av.
1939 Av.
1940 Av.
1941 Av. 
1943 Av. 
1943 Av.

1941 
JAN. ... 
FEB. ... 
MAR ... 
APRIL 
MAY .. 
JU N E .
JU L Y . 
AUO... 
SEPT . 
OCT.... 
N O T.... 
D E C ....

1943 
JAN. ... 
FEB. ... 
MAR.... 
A P R .... 
MAY ... 
J U N E ..

100-9 , 50-7: — ! —

1131
64-2
70-9
83-9
88-9
70-1
83-3
91-2

1150
127-6
137-4

JU L Y .. 
AUG.... 
SEPT .. 
OCT.... 
NOV.... 
D E C ....

1943 
JAN. ... 
FEB. ... 
MAR.... 
APR. ... 
MAY ... 
JL^^Ei..

JT X Y .. 
AUG ... 
SEPT... 
O C T .. 
NOV. 
DEC.

1944 
JAN. 
FEB. 
MAR 
APRIL  
MAY ... 
JU N E ..

103- 5
104- 6 
107-4 
103-0 
112-3 
115-2

82-8
78-4
35-0
96-3

1051
100-6
112-6
124-6
144-9
162-8
189-8

6882 
4410 
4880 
5671 
6029 
5514 
5902 
6375 
7686 
9639 

; 11800

122-9
78-7
87-1

101-3
107-7
98-5

105-4
113-8
157-3
171-9
211-2

115-8
117-7
117- 5
118- 3 
120-4 
120-5

135-4
157-2
140-3
138-3
143-2
146-2

122-6
122-2
122-0
123-1
1230
125-0
127 8 
130-2 
130-7 
132-3
134- 5
135- 8

144-9
146-9
148-6
151- 1
152- 7

6753
6442
7054
7080
7070
7981

121-3 
123-5 
125-4 
128 2 
133-7 
138-9

7725
7.‘=53
8312
8644
8141

153-8 i 9474

140-3 
143 2 
144-4
146- 3
147- 5 
153-9

156- 2
157- 6 
1570 
156-7 
159-2 
159-7
162 1 
164 2 
167-2 
16R-8 
169-3 
1760

8487
8094
8796
8913
8799
9782

155-2
157-1
159-1
163-4
165-4
169-6

9671 
! 9547 
110450 
!i 0836 
110680 
11608

172-8
176-2
178-4
183-0
189-2
193-4

166

158-0
139- 7
140- 0 
139-2 
136-7 
130-0

% •

4  4

JU L Y . 
AUG ... 
SEPT.., 
OCT. ...

129-9
129-0
128-0
145.1
145- 7
146- 9

180-0
180-1
184-0
183-5
187-5
191*2

10819
10499
11261
11240
I11138
il2271

196-5 
200 6 
204-4
207- 3
208- 7 
212-1

158
160
162
164
167

I

149-5
142-2
140-2
138-7
134-5
1310

129-0
128-5
127-5

190- 6
191- 5
192- 5 
198*2 
200-4 
197-7

11846:' 
11681 
12452  ̂
12690 
12311 ' 
13398 ,

198-5
202- 7
203- 5 
212-0 
198-8 
197-3

213-4
215-2
215-2
217-5
220-8
222-9

I

194-0 
191-8 
200 0

12426
12114
12871
12493
12300
13496

226-4
231- 1 
230-2 
229-4 
2310
232- 5

12838 1 232-2 
12605 1 233-7 
13659 ' 232-2

«a . 'J ti * . 'O 5^ 51 Cfia x Cs s M o S i s 1 9
>.3

1 t
m *s

o
•C « cti'S u O 9 O

' îS » 'Oe o o o
9 0.9•3-0 t z ! g

1 s < CO Z O < c < s1

9 % of 19S5.9s 1j % of 1935-9 j1 % of
111 82 82 811

95 69 89 1 —̂ 115

128 110 n o n o 132 93 107 125-1 128 152
74 75 75 74 65 81 80 87 89
86 87 87 87 83 90 86 84-6 90 92
99 103 103 104 108 100 99 98-3 101 107

118 113 113 113 122 106 112 108-3 106 111
91 89 88 87 78 •95 97 100-3 98 89

106 109 109 109 109 109 106 108-5, 104 101
122 j 125 125 126 139 115 117 118-2 109 109
176 1 162 162 168 201 142 125 139-8 127 130
258 199 199 212 279 158 129 148‘0 146 138
337 239 239 258 359 176 132 ‘ 164-3 164 137

141 139 143 147 172 127 120 129-9 117 113
149 144 147 152 178 131 119 136-7 119 116
154 149 152 156 184 133 126 : 135-7 119 121
158 149 149 159 186 137 96 1135-7 120 108
170 160 160 ■ 167 198 142 121 , 142-1 122 131
179 165 164 1 170 203 144 127 i 141-3 ^120 136
180 165 166 ' 173 208 144 126 ; 147-0 133 138
188 170 167 ' 174 209 146 128 ! 153-8 155 140
194 174 169 1, 176 212 146 132 139-8 134 145
199 176 172 ' 179 > 219 148 134 135-9 122 144
197 175 174 182 220 l.Sl 133 142-0 134 141
203 173 176 184 225 150 134 138-3 127 128

209 177 181 ' 189 235 152 134 149-7 160 129
216 180 183 ' 192 241 153 133 144-3 145 129
223 182 186 , 196 250 153 126 142-8 144 129
229 187 189 200 257 154 125 141-5 136 136
235 ' 192 191 ! 203 264 163 126 141-9 124 138
241 195 193 1 205 272 152 127 i 140-4 121 139
258 199 197 ^ 210 278 154 126 147-6 149 142
271 207 204 217 290 158 130 150-3 154 144
279 213 208 222 299 161 131 150-9 149 152
288 218 215 230 311 165 129 154-3 152 150
298 220 220 236 319 168 130 158-2 165 140
306 221 223 240 328 169 127 153-9 151 126

310 223 227 245 336 171 125 159 2 166 124
317 229 232 250 344 174 131 170-4 196 130
324 232 235 253 351 174 133 161-2 161 130
329 235 257 256 356 175 131 159-2 159 132
334 239 238 25R 359 176 129 155-3 146 i' 137
338 238 236 258 358 177 117 163-0 156 132

335 241 239 259 360 177 134 162-5 166 146
343 245 242 261 365 178 135 163-7 170 145
349 248 244* 263 J68 179 138 162-7 152 151
355 249 247 266 374 179 136 167-3 161 147
358 247 247 268 376 180 133 175-5 182 142
349

1

239
1

241 260 365 174 137 171-1 151 133

349 240 243 262 369 176 139 1177-2: 174: 133
349 240 244 , 262 367 177 142 176-4 175 133
345 B58 241 259 364 175 139 ' 179-5 185 132
339 237 239 256 361 171 140 168-4 172 135
339 237 237 253 357 169 143 , 171-7 181 141
339 236 235 251 353 169 142 j 171T 175 144
331 232 230 248 347 165 139 177-0 192 147334 235 232 248 348 168 142 178 0 187 146

234

i1

231

k 1

246 344
t 168 143 174*6 183 150

%of
1985-9

tn

u>

o ts

— 164 I 383

480
129
154
222
243
266
296
334
501
690
258

437 
178 
190 
205 
279 
258 
265 
335 
4^9 
652 

11059

366
138
171
186
257
163
176
219
279 
229
280

305
270
480
407
549
539
677
760
623
606
459
432

325
303
357
387
385
330

242
265
281
253
240
214

365
460
425
666t
492
653

229
234
268
287
297
280
278
283
262
304
281
344

317
434
611
499
674

1190
944
721
723
780
654
709

206
195
218
223
211
336
359
317
300
322
345
305

481
480
628
717
536
648
F50
703
732
801
787
873

213
186
196
200
168
359

351
394
340
303
234
230

730 
719 
988 
980 

I1C85 
1002

228
234
249
254
281
295

11261
1202
1235
1195
1072
1244

302
315
286
329
311
278

143
142
139

96 1C90 
78 1085 
70 1157 
63 1189 
57 1422 
56 1277

300
313
359
359
386
330

191
169

66 1198 
71 1201 
71 1197

293
302
280

S I .Provisional. ,, ceuerai neserve tsoarn t
i_^Qjngua tor season, long-term trend, population growth and relative to 1925-29.

!!  Federal Reserve Board figures. || D ept, of Commerce figures.
t  Includes large volume of shipm ents actually exported in earlier months.
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which is now considered necessary, the forces 
on which the country depends for “ holding the 
line ” in the struggle against inflation may well 
be put to a new test.

BUSINESS V O LU M ES.—While keeping 
appreciably below the all-time peak that had been 
reached in 1943, business activity continued at 
a high level. In recent weeks the trend o f pro
duction and sales was upward in many lines. 
Steel production, which had been expected to 
slacken somewhat in connection with earlier 
cutbacks in procurement programmes, was main
tained very near the peak rate, and here as well 
as in many other industries the new prospects in 
respect of demand for armaments make it unhkely 
that the rate of activity will soon show any major 
decline. Construction is one o f the few industry 
groups where the impossibility o f resuming work 
for civilian needs has resulted in a considerable 
absolute decrease in output. Public construction 
projects amounting to only a fraction o f their 
volume in the early phases of the war, and resi
dential construction being virtually at a standstill 
new construction activity in 1944, according to a 
preliminary estimate by the War Production Board, 
will prove to be about 507o below 1943. Sales 
figures o f industrial corporations have for some 
time been showing fairly irregular tendencies 
instead o f the uniform upward trend which 
characterised nearly all o f them a year ago. Even 
so, however, total sales o f a large number of 
industrial companies in the first nine months of 
the current year were 11% higher than in the 
corresponding period o f 1943. A new factor 
whose influence will be increasingly felt in some 
markets has recently come into the picture with 
the efforts of various agencies to dispose o f surplus 
war property through regular channels o f trade. 
In October, surplus war property valued at 
S26-8 Mn., which is about 3-9% of the total 
stock now available for sale, was sold at approxi
mately 64-7% of cost or appraisal value.

Corporate tax rates being what they are at 
present, figures o f corporate earnings before tax 
deduction have become almost meaningless in any 
examination o f the net financial results o f a busi
ness period. Corporate earnings after tax deduction, 
on the other hand, reflect the stabilising influence 
of the steep tax graduation very clearly. Net 
earnings after taxes of 265 manufacturing cor
porations during the first nine m on±s o f the 
current year were only about 3% higher than in 
the similar 1943 period. Only three industries— 
petroleum, automobiles and steel—showed major 
changes in net income after taxes. The first two 
continued to profit from the high level of military 
demand. In the steel industry on the other hand 
the rise in operating costs, especially in wages.

was large enough to bring net gains appreciably 
below the amount o f 1943.

PRICES, IN CO M ES AND LA B O U R
PROBLEMS.—As mentioned above, wholesale 
prices, retail prices, and costs of living have not 
changed materially during the period under 
review. Regional shortages—most of them 
temporary—in foodstuffs and other necessities or 
semi-necessities continue to occur, but none of 
them has so far been serious enough to alter the 
fact that civilian consumption as a whole has been 
maintained at an amazingly high level. Christmas 
trade has started early, and it does not look as if  
in this fourth year o f the war any o f its traditional 
features would be missing. Income payments in 
general have remained virtually stable since 
March; their total for 1944 is now estimated 
at some 8154,000 Mn., as compared with 
8142,000 Mn. in 1943. It is to be noted, 
however, that demands for wage increases have 
recently found a new stimulus in the partial 
success o f such a move in the steel industry in 
November. The faaory work week has been 
approximately stable for over a year.

The present difficulties regarding manpower 
supply in war industries result from a reinforce
ment, during the last few months, of tendencies 
which became visible earlier in the year. In mere 
figures, the faaory quit rate is not much higher 
than it was in 1943. The rate of separations 
per 100 fkctory employees was 7-6 in September 
and 6-4 in O aober; the latter figure was the 
lowest since November, 1943. However, acces
sions (new hirings) per 100 faaory employees 
were still lower (6-1 in September, and 6-0 in 
October). Besides, in 1943 most of the quit rate 
represented occupational shifts within war indus
tries, whereas in recent months it largely reflected 
desertion from such industries. Regionally, the 
labour supply situation is by no means uniform, 
and it is ^so highly variable over time. Various 
plans are in discussion to secure a more stable 
manpower supply for the war industries in the 
coming months. A post-war bonus for war 
workers who stay on their jobs for the duration 
of the war has been proposed; legislation to 
introduce national service is again a much debated 
subject. The existing regulations vary from 
region to region in many details, but absence of 
direct compulsion to stay on a job is a common 
feature. The often-heard phrase that war workers 
here or there are “ frozen to their jobs ” does not 
give an entirely accurate picture of the situation. 
Nowhere is a worker in a war industry prevented 
from quitting. An inducement to stay is pro
vided only indirecdy by employment ceilings, by 
the necessity for any prospective employer to get 
the approval o f the Employment Service for the
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new hiring, and by the resulting difficulties the 
worker must expect to have in finding a new 
position after leaving the old one. Owing to 
\’arious factors, these difficulties are in many 
individual cases not insurmountable, and feeling 
is therefore widespread that the existing t^^e of 
restrictions has proved inadequate.

M O N E Y A N D  F IN A N C E .—The Sixth War 
Loan drive closely followed the pattern o f the 
last few drives. The total goal, subscription of 
SI4,000 Mn. without participation o f the com
mercial banks, was reached within a relatively 
short time. Sales to individuals are lagging, 
however, and while at the time o f writing 
the defiffite outcome is still in doubt it seems 
unlikely that the S5,000 Mn. quota set for these 
sales will be filled. Signs that the wilhngness of 
private individuals “ to buy and to hold ” had for 
the moment been somewffiat w^eakened were not 
ftiUv absent even before the drive started. For 
some time there had been an appreciable rise in 
the rate of bond redemptions. It is true that the 
present level of consumer spending in this country 
gives the fiscal authorities every moral right in the 
world to assume that private individuals are still 
in a position to contribute to the success of future 
government borrowing. However, the extent to 
which an ability to make contributions translates 
itself into a willingness to make contributions 
depends, even in a highly patriotic population, on 
a set of complex and partly imponderable 
psychological faaors. In the present instance, 
one of the unfavourable factors may have been 
the coincidence of the drive w i±  the peak of the 
Christmas buying. If, in timing the drive this 
way, the idea was to “ siphon o ff” money which 
otherwise would be spent on Christmas luxuries, 
the pohcy had only limited success.

The financial history of this country during 
the last decade has been marked by a steady rise in 
the Federal debt. One after the other o f the 

ceilings ” set by Congress or suggested by 
experts were discarded, and to-day there is no 
telling how far the expansion of national indebted
ness will have to go if the war lasts another few 
years. From the beginning of the New Deal, 
long before the Federal budget was under the 
shadow of huge armament programmes, the 
increase in the national debt has alarmed con
servatives in this country more than many other 
traits of the economic policy of the Roosevelt 
admimstration, whereas those responsible for 
this economic policy would try to minimise the 
importance of this development with a great 
vanety of ar^ments. Looking at the purely 
quantitative side o f the matter, and leaving aside 
questions of principle such as the statement that 
borrowing is necessarily harmless because “ we 
owe the debt to ourselves,” it is probably true 
that the earlier alarm cries were somewhat

cc

exaggerated. The critics usually pointed to the 
percentage increases in the national debt from 
year to year, and these increases were in fact 
above what the pubhc had been accustomed to 
see in the pre-depression decades. What some 
of the critics failed to see was the fact that even 
large percentage increases do not mean too much 
if  the upward movement which they reflect had 
its start at a very low level. This was the case 
here; at the beginning o f the ’thirties govern
mental indebtedness per capita, or in relation to 
national income, was appreciably lower in the 
United States than in many other industrial 
nations. It is well to remember that even now, 
after the enormous wartime expansion o f the last 
few years, the ratio o f the national debt to 
national income in this country is smaller than 
it was in the United Kingdom before the outbreak 
of the war in Europe. On the basis o f figures 
given in a recent study by Mr. Harold L. Seligman 
on Patterns of Wartime Borrowing in the United 
States, the United Kingdom, and Canada 
(Federal Reserve Bulletin, November, 1944, 
p. 1056 ff.) it is found that the debt o f the 
United States at the end o f the fiscal year 1944 
was 129̂ 0̂ o f the national income. In the United 
Kingdom, the corresponding percentage at the 
end o f the fiscal year 1939 was 170% ; at the 
end o f the fiscal year 1944 it had reached 246%.

It may be that the picture would change some
what if  the debt position o f States and local 
governments were taken into account, but it is 
unlikely that the main result o f the comparison 
would be reversed. It is sometimes emphasised 
that the effort to finance wartime needs by 
taxation rather than by borrowing has been 
more successful in the United Kingdom and in 
Canada than in the United States. In itself the 
observation is correct. From figures tabulated in 
the study just mentioned it appears that in the 
fiscal year 1944 the United fcngdom  obtained 
about 52% of its net governmental receipts from 
taxation and some 48% from borrowing ; Canada, 
49% from taxation and 51% from borrowing. In 
the United States the proportion received from 
taxation, although much higher than in the 
preceding year, still was only about 40%. But, 
in making comparisons o f this kind, it must be 
remembered that when the United Kingdom and 
Canada entered the war, both o f them, and 
especially the United Kingdom, had already been 
relatively near the point where any ftarther 
increase in the debt burden had to be weighed 
with great care. So it was probably inevitable 
that in the war financing o f these countries 
increases in tax receipts should play an even 
greater relative role than in the United States 
in whose financial structure there still was some 
space left within which the debt could be increased 
without taking undue risks.
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SOUTH AFRICA.
Information communicated by Mr. G. F. THIRLBY, of the University of Cape Town

2\st December, 1944.
P o s t - W a r  I n d u s t r i a l  D e v e l o p m e n t  P o l i c y . 

Early in the war period the Union Government 
set up an Industrial and Agricultural Require
ments Commission, o f which Dr. van Eck 
eventually became Chairman, to consider, inter 
alia, the possibilities o f industrial development 
in the Union, and an Industrial Development 
Corporation, with Dr. van der Bijl, the present 
Director-General of Supplies, as Chairman 
and Dr. van Eck as Deputy-Chairman and 
Managing Director, to promote industrial devel
opment. About that time, it was the Govern
ment’s stated policy to refrain from giving 
new protection to local industry, except against 
dumping. But suggestions were soon forth
coming from influential quarters, including 
Dr. van der Bijl and the Board o f Trade and 
Industries, that it would be necessary in the 
future to grant protection against imports 
from low-wage countries and against other 
forms of “ uneconomic competition.” Event
ually the Industrial and Agricultural Require
ments Commission, itself not averse to protection 
of key industries and those affected by foreign 
“ sweated labour,” recommended amongst other 
things that there should be periodic examination 
of protected industries to secure “ efficient ” 
operation, and suggested, too, that there should 
be “ rationahsation ” schemes, compulsory if  
necessary, to reduce the “ costs of manufacture. ” 
These events have been referred to in earlier 
B u l l e t i n s .

In the last session of Parliament, Mr. Water- 
son, who became head of the newly-created 
Ministry of Economic Development, stated 
that it was the pohcy of the Government that 
factories which had been established since the 
beginning of the war should be protected against 
overseas competition after the war. (No doubt 
the increase in company flotations shown in 
the table is partly the result of such assurances.) 
It appears from more recent reports of state
ments made by the Minister that assistance 
to and protection of industry, while it is not 
to be regarded as involving any change in the 
principle o f protecting industry that has been 
in force in the country for many years, is to 
be designed to encourage the establishment and 
development of infant industries and to shield 
industries from competitive frctors over which 
they have no control, such as dumping, “ dis
ruptive ” competition from countries with lower

wages and standards of living than those obtaining 
in the Union, and relatively high prices of 
local raw material.

It appears, also, that the principle o f periodic 
examination to secure “ efficiency ” is to be 
adopted : protected industries are to be required 
to conform to technical and “ cost ” criteria. 
The examining body will presumably be the 
Board o f Trade and Industries, which has for 
some time now been carrying out an investiga
tion designed for the guidance of the Govern
ment’s post-war industrial and tariff policy. 
The Board was expanded last session by an 
Act which increased its personnel and provided 
for advisory committees.

It remains to be seen how far the setting 
of these standards of “ efficiency ” and “ costs ” 
will lead to further authoritarian action, such 
as regulation of production by licence, to protect 
organisations with technical structures and out
puts calculated to achieve the standards. It 
seems likely that the standards set will favour 
large outputs from specialised struaures, and 
the “ rationalisation ” which Dr. van Eck (now 
Chairman o f the Industrial Development Cor
poration) defines as “ the combination of interests 
whereby greater efficiency could be achieved, 
and costs o f production lowered.”* It is 
Dr. van Eck’s view that the furtherance of this 
rationalisation is a function of the Industrial 
Development Corporation, but that the exercise 
of the function has so far been hampered by 
the existence o f the Excess Profits Duty. The 
possibility of regulating production by licence 
was one of the matters to be considered by the 
Board of Trade and Industries in its investigation. 
That it is seriously contemplated by the Govern
ment seems to be imphed in a recent promise 
by the Minister of Economic Development 
to introduce a Standards Bill which is intended 
to give power to compel adherence to standards 
for commodities, processes and practices.

Signs that intervention of this kind may 
be sought appear in current events in the footw^r 
industry. The interruption o f overseas supphes 
and the special demand for army boots affected 
the volume and nature of output and production 
methods. The number of employees in boot 
and shoe factories has apparently increased

* Commercial Opinion, S e p te m b e r , 1944. R e p o r t  o f  
a n  a d d re s s  to  a jo in t  m e e tin g  o f  th e  Jo h a n n e sb u rg  C h a m b e r  
o f  C o m m e rc e  a n d  th e  W itw a te rs ra n d  C o m m erc ia l E x ch an g e .
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SOUTH AFRICA
[South Africa

RESERVE BANE

% ; 
of Jan.,

1931 l£M n.

COMMERCIAL
BANES

IM n. 1 MOc

V
dS

£  Mn. I £  Mn.

BB

IM n.

.mWP
'O 9cxCQmS AO

£Un. £Mn.
1934 Ar.' 120*1 2’St

1999 A r. 117* 7’2

1983 Av.;
1984 At.; 
19M At. 
1989 At.
1937 At.
1938 At.I
1939 At
1940 At.
1941 At.
1942 At. 
1948 At.

1941
JAl't. •••[ 
F E B .... 
MAR.... 
APRIL 
MAY ... 
JU N E ..

206
267
303
304

10 7 ’ 10-7

7-8

272
257
238
240
215
216 112

240
233

13-7 
19-4 
26.3 
24-4 
24-7 
24-2 I
27-7 I 
36-9 ! 
49-8 
59*5 
73*7

8

4 •

JULY.. 
AUG. 
SEPT. 
OCT. 
NOV. ...I 
DHC.

1942 
JAN. ... 
FEB. ... 
MAR. 
APRIL 
MAY 
JUNE..

•!
* 4  #  I

4  4 4

JU LY .. 
AUG. 
SEPT 
OCT. 
NOV. 
UEC....

1948 
JA N .... 
F E B .... 
MAR.... 
APRIL 
MAY ... 
JU N E ..

202
193
199
209
217
216

204
204
205 
218 
219 
218

# # ̂

JULY.. 
AUG. 
SEPT 
OCT. 
NOV.... 
DEC.

1944 
JAN. 
FEB. ... 
MAR.... 
APRIL 
MAY ... 
JUNE

11
11

1-0

10-0
11-7
11*7
12-0

# 4

211
208
206
209 
208
210

JULY 
AUG.... 
SEPT... 
OCT. ... 
NOV.

206
201
204

45-6
47*1
48-7
501
50- 7
51- 8

23-7
23-8
23-6
22-5
26-2
25-8

I
52-3
52-9
54.6
51-3
48-5
44-4

23-8
27- 2 
25-8
28- 2 
28-5 
28-6

5-2 i  37 0

4-9 ! 49-3

22- 4 
251 
26-4
23- 7
19- 5
20- 5 
22-6 
34-7 
50-0 
69-5

1080

34-9 
! 39-7 

45-7 
, 48-8 
, 56-4 
' 56-8 
j 53-5 

49-6 
41-2 

I 41-3 
I* 37-4

58-2

61-5 118

46-2
42*5

41-5
40-2

45-2 i 40-1 
51-3 , 39-6
51- 7 59-9
52- 8 ; 40-4

441
46-1
48-2
520
54-3
56-7

29-5
29-8
28-9
28-6
332
32-1

61*0 I
63-9; 
66-9 . 
70-6 
74-1 
77'0

I
69*4
63-6
65-2
67*7
69- 4
70- 7

39-4
49-3
39-1
43*1
44-2
43-1

74-1 47-0
76-2
78-2

45-7
45-2

81-0 49*1
83-1 47-7

20-0

85-6 51-0

86‘9 I 
89-8 i
88- 3 
88-2
89- 9
90- 9

49-0
48-4
51- 2
52- 0 
510 
54-3

58-0 ■ 40-9 
58-4, i 41-2 
58-0 ' 42-9 
43-6 ! 42-4 
45-1 42-3
47*2 43-3

48-3
54*2
52- 0
53- 7 
58-6 
66-9

44-1
43-7
42- 9
43- 0 
42-6 
41-2

69-9
76-0
79-8
85-3
90-5
99-0

41-5
40-9
40-2
39-6
38-0
38-4

102-6 i 38-3 
94-1 i 38-5 
91-7 1 36-4 
96-8 ! 36-9

101-0
108-0

36-3
35-7

113- 4
114- 7 
113-9 
116-9 
118-4 
124-9

35- 7
36- 9
37- 9 
39-1 
37.9 
391

126-6
130-1
124- 8
125- 9 
129-0 
136-9

S2-3 I
94- 4 ,
95- 3 I 
98-6 ; 
98-4 !

5S I
52-1
56-3
64-9
54-3

140-9
142-8
142-8
142-8
146-1

39- 0
40- 7
40- 8
41- 5 
41-1 
41-8

72-6 
82-8 
84-7 ; 
87-6 
92-8 , 
94-1 I 
96-5 

110-4 
135-2 
165-7
216-2 I

127-0 
1211 
125-6 
130-5 
132-7 ' 
136-5

177
195
172
164
169
206 2-2

137- 3
138- 0 
141-5 
141-8 
143-5 
147-8

212 
213 
205 I 
216 ! 
197 
220 ;

147-8
146-4
146-5
149-2
154-5
163-1

211 
220 
233 1 
198 . 
197 ‘ 
217 :

166-2
168-3
176-4
182-5
189-8
197-8

200-6
195-3
198-6
204-6
208-7
218-9

225 
221 
210 
219 
215 
250

216 
245 i 
268 
245 : 
223 ! 
279

217- 7
218- 1 
222-6 
226-0 
227-7 
235-9

41*7
42-4
44*0
44-2

235-4
234-6
234-2
238-9
241*7
247*8

249-9
252-0
256-8
259-3

280
274
281
259
265
281

269
270 
286 
250 
250 
267

288
291

%
% of :o( Jan. 
J938 _  1914

i68

mmm ® m• 5l> oCksCu ^< s
Sva « o as t!« o a O GQSc(» H d q<U3

%ot19281 £Mn.

BUILDINGS
COMM’CED

« H O
>3 a

108
£M n. XMn.l £M n.

5-5 I 3-1
£M n. £M n.

107 ! 147 82 ! 7-0 5 2

105
105
106
107
108 
108

157
158
159 
162 
164 
167

t t

181
181
182
182
184
186

188
189
190 
192 
195 
198

197
198
198
199
200 
201

202
202
202
204
206
207

126
127
128 
129
129
130

129
127
128

208 ' 
208 j
207 I
208 ' 
207; 
207 :

207 I 
207 ' 
206 '

19
•47 i -42 2-4

10-3
10-2
10-1
10-3
100
10-2

28 3-6
33 3-2
35 3-7
32 3-4
39 3-6
27 1 3-5

10-2
9-5

10-2
9-9

10-2
10-1

36 ! 3-8 
16 3-9

tt

23 3-9
27 3-6

tt

8

>5

INDUST’L
EMPL’M'T

INDEX

000
% of July. 

1925

2-9 ' 120 112

000
180

194

180
181
182
103
184
185

180
186
188
188
189
189

185
185
186
187 i
188 I
190 '

231
252
278
301
305
324
327
361
376
i53
301

376
384
383
382
379
375

189 191 
191 198
191 ' 200 
191 198
190 198
189

190
190
190
189
189
189

187
188 
188 
188 
188 
188

187
187
187
187
187
187

186
188
188
188
188
188

188
186

197

199
196
195
192
189
185

180
183
185
186 
185 
182

179
179
178
179 
179 
179

177
182
183
184
185 
185

186
185

375 
377
376 
374 
370 
365

380
389
3W
371
368
366

356
347
340
329
316
299

299
311
316
316
310
303

297
295
296 
295 
292 
287

291
294
296
300
301 
299

295
292
290

Average of Jm . 1st and July Ist# i  Ineloding £1*6 Mn, British Treasury Bills, II Exel. wool from this date* t t  Publication suspended
? ^*5** 1 from this date* / ExcLGoId Specie from this date* V. From this date excludes small mines which in Feb,, 1942, employed 12,000
• Ratio of curre^ value to revaluation at 1928 prices, a Incl. capital of Industrial Development Corporation of South Africa, Ltd

t  OiBcial figures of value of gold output until Dec., 1941; thereafter values based an output figures of Transvaal Chamber of Mines,

Column* 6, 7, 8,10, 13,14, 20, Official Union Statistic*. Columns 15, 22, Transvaal Chamber of Mines Statistics from 1942.
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from about 10,600 to about 12,800, and annual 
output of leather footwear (excluding slippers 
and canvas-uppered footwear) from about 1\ Mn. 
to about 12J Mn. pairs, including 2h Mn. 
pairs of military footwear in the-latter figure.' 
The impending loss of the special army demand 
and the prospect of resumption of overseas 
supplies is causing some concern which gives 
rise to suggestions favouring not only increased 
protection from external competition but also 
the licencing of local production. It is yet to 
be seen what action will follow the recent forma
tion of a Footwear Manufacturers’ Federation 
whose aims are said to include the encouragement 
of the most efficient methods of production 
and development, the fostering of specialisation 
wherever possible, and the presentment of the 
views of the footwear industry—from the 
national instead of the local or provincial stand
point—to the Board of Trade and to the Govern
ment, to which bodies it will also make representa
tions in connection with economic questions 
and post-war expansion.

Though the Government appears to believe 
that its tariff policy will not be inconsistent 
with the principles ” of the “ Atlantic Charter,” 
it seems to be aware that certain other forms 
of regulation of international trade would be 
likely to offend other Governments. None

t  A comparison of official pre-war figures with figures 
in a report of a recent speech by the President of the 
Footwear Manufacturers’ Association in South African 
Industry and Trader September, 1944.

the less, it appears to intend that, during an 
indefinite ** period of readjustment ” and pre
sumably after Dr. van der Bijl has transferred 
his control of supplies to the Ministry of Econ
omic Development, the wartime import control 
shall be adjusted to implement the pohey of 
developing local industry. Preference is to 
be given to the shipment of machinery, plant 
and raw materials needed for industry, and
to consumer goods which are not produced 
in the Union.

Under the industrial development policy, 
Government and quasi-Government under
takings, including the South African Railways 
and Harbours, will be expected to give preference
to locally produced materials for use in their 
operations.

In some quarters it is hoped that the post-war 
development of industry may be facilitated by 
a release of resources from a retrenched agricul- 
ture. The idea of such a change, involving, 
as it might, increased purchases from abroad, 
is perhaps the basis of Dr. van Eck’s view that 
the industrial development need not involve 
a reduction of the total volume of our imports 
from abroad, or of our gold sales. But the 
rationale of his view is obscure. Moreover, 
the removal of an evil in one sphere is no excuse 
for introducing it in another. However, the 
prospect of a reversal of the price-maintenance 
policy in the agricultural sphere does not seem 
to be very bright.
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UNITED KINGDOM. THE ECONOMIC POSITION.
April 30th, 1945.

Al l o w in g  for the usual seasonal increase, 
there was no rise in the level of govern
ment expenditure during the first quarter 

of this year. For the financial year just closed 
there was an increase in total ordinar}’ expendi
ture of £269 Mn. in comparison with the pre
vious year. But with revenue increasing in a rather higher proportion—from 52.5% to 53% of 
expenditure—the increase in the deficit was only 
£70 Mn. Whilst subscriptions to the pubUc 
‘ tap ’ loans were lower than in the previous year, 
the proportion of borrowing represented by 
additions to the floating debt in the hands of the 
market declined from 39°/b to 37%, owing to larger contributions from extra-budgetary funds.

The new White Paper on National Income and 
Expenditure (CrTtd. 6623) estimates that the net 
national income (i.e., the value of the national 
produa exclusive of indirect taxes and subsidies) 
increased by rather less than 3% from 1943 to 
1944, from 175% to 180% of the 1938 figure. 
It may be noticed that tiiis increased money 
value was produced by a shghtly smaller number 
(including those in the forces) employed for slightly shorter hours. “ Expenditure on goods 
and services by public authorities ” (mainly the 
war expenditure of the central government), 
whilst increasing absolutely, is estimated to have declined from 61% to 59% of the net national 
income. Consumers’ expenditure (adjusted for indirect taxes and subsidies) shows an increase 
which is not wholly accounted for by price changes ; but the difference in real consumption 
is largely explained by changes in the rationing arrangements for food and clothing. Net 
capital disinvestment is thought to have amounted 
to rather more in 1944 than in 1943, despite a smaller amount of foreign disinvestment.

There has been no important movement in prices in recent months ; but to restrain them it

has been necessary to increase the food subsidy. 
This is contrary to the pohcy widely understood 
to have been implied by the Chancellor of the 
Exchequer in his Budget statement last year; 
but it would appear from his statement in this 
year’s Budget debate that it is now the govern
ment’s policy to stabilise food prices. A dis
tinction is drawn between food and other 
commodities in this respect, as is shown by the 
increase of 3 6 per ton in the price of coal 
announced to take effect on May 1st. Notwith
standing such increases, it is officially hoped to 
keep the cost of hving index number within the 
hmit of 135 mentioned last year for another 
twelve months, provided moderation is observed 
in xht fixing of wages.

The increase of the agricultural minimum 
wage in February, though only from 65s. to 70s., 
may lead to further claims in some other occupa
tions. The most important feature of current 
wage discussions is the desire to raise the 
standard rates for normal hours, and indeed to 
reduce the number of hours for which they are 
payable, to compensate the expected loss of 
earnings when overtime and exceptional pay
ments are reduced. This raises very important 
questions, both practical and immediate, and 
more theoretical and ultimate. It is to be hoped 
that these will be settled, not industry by industry, 
but on a national basis. Existing rates for the 
normal week have increased since 1939 by nearly 
50% (40% if the exceptional rises in agriculture 
and mining are excluded), and evidently very 
much depends on whether they are stabilised at this or at a higher level. There is a tendency 
now to make wage bargains which are intended 
to remain in force for a number of years.

In presenting a budget which makes no sub
stantial change in taxation, the Chancellor of the 
Exchequer indicated that a revised budget might be presented later in the year.
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EVENTS OF ECONOMIC IMPORTANCE

1945
Feb. C/.K. f  •  #

» •  • •4th Pacific 
7th International

12th
Netherlands
Greece

12th Russian Front
yy 19th Pacific ♦ » #

33 23rd
•  #

33 24th # 4

March

33

33

6th West Front 
8th Sweden # •

33 Switzerland

33 12th Norway ..

j, 20th Burma
93 21st Australia..

33

33

23rd West Front 
27th France # •

33 30th Russian Front

April
33

1st Pacific 
5th U .S.S.R....

9th
10th
12th
19th
20th
24th
25th

Pacific .,. 
Russian Front 
Italy
U.S.A. ... 
Russian Front 
West Front 
U.K. ... 
International

• f  ♦ Price control and licensing of metal-working machine tools 
relaxed.

• 4 # Americans enter Manila.
President Roosevelt, Marshal Stalin and Mr. Churchill meet 
at Yalta.

« # •

• #

• # #

E.A.M. and Greek Government 
Budapest occupied.
Americans land on Iwojima. 
Declares war on Axis.

Mn. a tlj%

Axis

Male agricultural workers’ minimum 
5s. to 70s.

# ♦ •

Cologne captured.
Monetary agreement with U.K. Rate of exchange fixed at 
16.90 Kronor to the £.

Agreement with the Allies on trade and financial maners 
aftectmg the war.
New York Banks to grant Bank of Norway 816 Mn. security- 
free loan at 2/2J%. ^
Japanese cleared from Mandalay.
Sterhng loan conversion operations announced affecting /94  Mn.

n/ repaid, balance converted from 5%to 3J%.

• #

r^ieia Marshal Montgomery’s major crossing of the Rhine.
Financial agreement with U.K. signed, settling past claims 
and providing reciprocal credit of ;^;i00 Mn.
Occupation of Danzig.

Americans

9 9

# •  #

Soviet Government denounces Russo-Japanese five-year neutra 
ity pact of 1941.
Naval battle resulting in heavy losses for the Japanese. 
Russians enter Vienna. Konigsberg falls.
8th Army launch new offensive in the Adriatic sector. 
Death of President Roosevelt.
Russians announce assault on Berlin.
Organised resistance in Nuremberg ends.
Budget presented. No major change in taxation.
Opening Session of World Security Conference at San Francisco
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QUARTER
By P. B. W h a le .

Government Finance.—Government expen
diture averaged about £9 Mn. a week more during 
the first quarter of this year than in the preceding 
quarter. This is, however, no more than the 
normal seasonal increase, and speaking broadly, 
it may be said that the higher rate of expenditure 
of the preceding six months has been maintained 
without change. Revenue receipts showed their 
usual large seasonal increase, almost doubling in 
comparison with the previous quarter; in com
parison with a year earlier their increase fully 
matches the increase in expenditure. The 
weekly average deficit fell this quarter to less 
than £2^ Mn., practically the same figure as that 
for the first quarter of 1944.

For the financial year ending March 31st, 
Ordinary Expenditure exceeded the estimates 
by £120 Mn., whilst Ordinary Revenue exceeded 
the estimates by £136 Mn., so that the deficit 
was £16 Mn. less than anticipated. A large part 
of the excess in expenditure has been attributed 
by the Chancellor to expenditure on war damage. 
The revenue amounted to 53®o of the expenditure.

The aggregate deficit for the first quarter of 
the year was £360 Mn., and the amount raised 
by borrowing was just under £353 Mn.

G O V E R N M E N T  R E V E N U E  A N D  E X P E N D I T U R E  ( £ M n .)

Weekly Averages 
1939-IOct.̂ Dec, ♦ %

1940—Jan.-Mar. 
April-June 
July-Sept. 
Oct .-Dec.

1941—Jan.-Mar. 
April-June 
Jmy-Sept. 
Oct.-Dec.

1942—Jan.-Mar. 
April-June 
July-Sept. 
Oct.-Dec.

1943—Jan.-Mar. 
April-June 
July-Sept. 
Oct.-Dee.

1944—Jan.-Mar. 
April-Juue 
July-Sept. 
O ct.-D ^ .

1945—Jan.-Mar.
Jan. 1-27 
Jan.28-Feb. 24 
Feb. 25-Mar. 31

Revenue. Expenditure. Deficit.
Supply

Total. Services. Total
15-9 35-6 41-8 25-9
38-8 45-1 48-0 9-2
14-5 47-1 53-4 38-9
20-1 66-6 69-6 49-5
22*8 77-0 83-5 60-7
51-0 88-5 90-1 39-1
24-5 75-8 82-6 58-1
32-2 85-4 89-3 57-1
37*2 89-8 96-9 59-7
66-3 96-2 99-5 33-2
42-6 92-2 99-6 57-0
46-3 93-4 98-8 52-5
45-9 103-7 111-2 65-3
81-9 117-0 121-9 40-041-3 100-3 108-0 66-7
51-9 99-3 106-3 54-3
47-0 100-8 108-5 61-5
92-4 112-6 120-2 27-846-2 101-2 109-2 63-055-9 107-1 116-0 60-149-9 106-7 114.3 64.4
96-2

107-2
115-4
100-9

123-9
108-3

27-7
1-1110-9 121-0 127-4 16-5JO-0 122-4 133-5 58-5

In the accompanying table for Government 
Borrowmg the figures for Department Ways and 
Means Advances have been corrected to exclude 
the effea of the funding of savings bank advances 
and repayments to the savings banks: these

transactions are omitted from the upper part of 
the table relating to long and medium term 
borrowing. Subscriptions to the loans offered to 
the public on tap produced £327 Mn. : and with 
the current increase in savings bank deposits 
Large and Small Savings were about £427 Mn. 
in comparison with £437 Mn. in the first quarter 
of 1944. The new Exchequer Bonds brought in 
£165 Mn.
GOVERNMENT BORROWING.

(£Mn.)
FIRST QUARTER 1945.

Jan. Feb. March Quarter
(27 days) (28 days) (35 days) (90 days)

Nat. Savings Certificates... 16-65 17-55 11-35 45-55
3% Defence Bonds.............. 7-1 6-0 7-0 20-1
3% Savings B onds.............. 23-1 24-55 48-3 96-0
2i%  Nat. War Bohds — — -3 -3
l |%  Exchequer Bonds ... 32-95 49-75 82-45 165-15
Other Debt ......................... •6 1-8 -  4-2 — 1 . 8
RepajTnents.........................

Total long & medium 
term borrowing

_ .y -  -05 -  - 2

80-4 99-5 145-2 326-05

Tax Reserve Certificatas . . . - •26-1 -4 9 -7 5 -  1 - 2 - 7 7 - 1
Treasury D ep o sits .............. 5-0 1-5 58-0 64-5
Treasury Bills .............. - , 2 4 . 4 - 5 2 - 5 -5 8 -2 5  ■- 125-2
W. & M. .Adv. Govt. Depts. (20-1) (51-95) (151-8) (223-8)

„ Bank o f England ... -  
T otal...

■59'2S -75 - 5 8 - 5

short-term borrowing—■74’7 - 4 8 - 8 151-1 27-55

Total borrowing 5-65 50-7 296-3 352-6

Floating Debt.—Only a small amount of 
the deficit was left to be covered by short term 
borrowing and with the increase in savings bank 
deposits there was a surplus of some £70 Mn. 
This was needed to repay Tax Reserve Certifi
cates. Rather roughly, the remaining increase of 
£124 Mn. in Departmental Ways and Means, 
after deducting the increase of £100 Mn. in 
savings bank deposits, balanced the decline in 
Treasury Bills; and the increase in Treasury 
Deposits balanced the decline in Bank Ways 
and Means. The decline in Treasury bills can 
be split into a reduction of £84 Mn. in tap bills 
and a reduction of £40 Mn. in tender bills. The 
latter figure would appear to represent approxi
mately the extent to which bank credit was 
replaced by loans from official sources in 
financing the short term d eb t: for it is about 
equivalent to the decHne in Net Deposits plus 
the increase in Advances minus the decrease in 
Investments of the banks.

Bank of England.—The end of the year 
peak in the note circulation was followed by the 
usual seasonal contraction. But the growth 
until the middle of February had brought the 
circulation up to the peak figure again by the 
middle of April. Some reduction in the use of
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notes may result from the calling in of notes of 
£10 and upwards as from April 30th.

The assets of the Bank have declined with the 
smaller volume of Bankers’ Deposits required by 
the system.

Clearing Banks.—The movement of the 
total deposits of nine clearing banks (omitting 
the District and National) is shown by the 
following table:—

It will be seen that the decline in Net Deposits, 
now usual in the early months, amounted this 
year to £27 Mn., comparing the December and 
March returns. Cash declined by more than 
this amount (£33 Mn.) and there were also 
declines in Call loans (£19 Mn.) and Investments 
(£11 Mn.) On the other hand Advances, as is 
not unusual at this season, showed an increase 
(£19 Mn.) and there were also increases in 
Treasury Deposits (£13 Mn.) and Discounts 
(£5 Mn.). The liquid assets ratio was again 
nearly 56% in the March returns.

N I N E  C L E A R I N G  B A N K S .
• Balance with

Gross Other Banks and Net
Deposits. Items in Transit. Deposits.

1942 £Mn. £Mn. £Mn.
September 3180 113 3067
December 3438 181 3257

1943
M a r c h .............. 3354 133 3221
Juno .............. 3437 138 3299
September 3537 125 3412
December 3823 194 3629

1944
M a r c h .............. &788 131 3657
Jxmo .............. 3894 173 3721
September 4041 121 3920
December 4320 188 4131

1945
January 4244 141 4103
February 4190 139 4051
M a r c h .............. 4241 137 4104

Security Prices.—Our index number of
industrial security prices after registering a 
set-back in February, recovered in March, and 
in April advanced further to its highest figure 
since February, 1937. The set-back, which, 
as noted in our last Bulletin, began in the middle 
of January, appeared to be the first reaction 
of the market to the favourable news from the 
Eastern European Front. Possibly a section 
thought the time ripe for profit-taking. At any 
rate second thoughts have brought a renewal 
of confidence in the prospects of industrials 
in the face of the full tide of military successes.

The index for fixed interest securities has 
continued to mflve steadily upwards.

T he Budget.—Although the Chancellor of 
the Exchequer has tentatively reduced his 
estimate of Vote of Credit expenditure for the 
coming financial year by £500 Mn. and the 
estimate for Total Ordinary expenditure by 
£372 Mn. in comparison with the 1944/45 
estimates, the new Budget proposes no major 
change in taxation.

Minor taxation changes include the raising 
of E.P.T. profit standards by one-tenth of the 
amount they fall short of £12,000 (from April 
1st, 1945); abolition of the import duty on 
hydro-carbon oils used in processes of chemical 
synthesis and the granting of an equivalent 
allowance on home production of hydro-carbon 
oils for this purpose ; withdrawal of allowances 
on distillation of industrial alcohol and reduction 
in licence duty in respect of industrial distilling ; 
increased graduation in taxation of motor passen
ger (hackney) vehicles and lorries (from January 
1st, 1946) ; and the change from horse-power 
to cubic capacity basis in the taxation of motorcars 
(from date to be fixed). Of wider importance 
was the announcement of an agreement with the 
U.S.A. for the avoidance of double taxation 
in all direct taxes. The legislation to implement 
this agreement is also to provide for the conclu
sion of similar agreements with the Dominions 
and other countries.

CORRIGENDUM
We regret that certain errors occurred in the printing of

the Government Borrowing Table for the last quaner of 
1944 in our January Bulletin. We here give the Table as it 
should have appeared.

GOVERNMENT BORROWING. FOURTH QUARTER. 1944
(£Mn.)
Oct. Nov.

(28 days) (28 days)
Nat. Savings Certificates... 10*5 
3% Defence Bonds ... 6*3
3% Savings Bonds.............. 22-2

. . .  20-8

Dec. Quarter 
(36 days) (92 days)

21% Nat. War Bonds
li%  Exchequer Bonds

• • « • «Other Debt
R epaym ents.........................

Total long & medium

4-1
1-65

term borrowing 53-0

Tax Reserve Certificates ... 8-2
Treasury D ep o sits ..............
Treasury Bills ..............

1230
54-55

W. & M. Adv. Govt. Depts. 47-1
„ Bank of England ... -2 0 -2

Totel
short-term borrowing ... 212-6

Total borrowing 265-6

10-15 11-7 32-35
6-8 6-2 18-3

21-45 24-7 68-3
121.4 142-2

8-3 28-95 37-25
-  0-45 0-4 -  4 2
-  1-6 -  3‘2

166-05 72-0 291-0

22-15 42-6 72-85
-  4 5 94-0 212-6

25-65 30-55 110-75
16-8 73-9 137-8
26-7 31-7 38-2

86-8 872-65 572-1

252-9 344-6 863-1
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PRICES, WAGES, SALES, UNEMPLOYMENT
By A. L . Bowlby.

PRICES.—The few changes that have taken 
place during the past twelve months in wholesale 
and retail prices are sufficiently indicated in the 
following tables.

W H O LESA LE PR IC E S.
CH.AXGES IN  P R IN C IP A L  G RO U PS.

August, 1939 =  100 th roughou t.
1943 1943 1944 1944 19451 Mar. Dec. Mar. Dec. M ar.

Cereals .............. « ♦ • 223 202 202 198 197
Meat, fish, eces 144 144 144 144 144
O ther food and Tobacco 17,3 182 182 179 179

Total, Food, &c. % % % 177 175 175 173 173

Coal......................... 158 158 7 T 191 191
Iron  and  Steel ... 142 142 142 144 146
Non-ferrous m etals 126 125 127 127 125
C otton  .............. 167 168 171 197 197
M*ool 170 178 179 180 180
O ther tex tiles ... 179 180 181 184 187
Chemicals an d  Oils 154 162 163 163 162
Misccllaneoxis ... 184 187 191 193 195

Building M aterials 142 145 147 148 150

T otal, M aterials, &c. 159 162 164 169 170

G rand T otal % 9 9 165 167 168 170-5 171

As reported in the Times (24.3.45) the 
Financial Secretary to the Treasury stated that 
since January—when it was £218 Mn.—the 
estimate of the current cost of the food subsidies 
has risen to £225 Mn. a year owing to increases 
in the cost of sugar, tea, milk, cereals and eggs. 
The £225 Mn. can be apportioned as follows :—

B read, F lo u r and  O arm cal 
M eat ...
P o ta to es
Eggs
Sugar
Milk
Cheese 
Bacon 
Tea
O ther subsidies

225

COST-OF-LIVING IN D E X -N U M B E R
IN C R EA SE O R  D E C R EA SE %  SIN C E 1st

1943 1943 1944 
Mar. 1 Dec. 1 M ar. 1

S E P T ., 1939
1944 1945 

Dec. I J la r .  1
Beef, B ritish 19 19 19 19 19

„  Im ported 29 29 29 29 29
M utton, British 11 11 11 11 11

„  Im ported 8 8 8 8 8
Bacon .............. 50 50 50 50 50
Fish ......................... 32 26 26 27 27
Flour .............. 26 28 29 29 29
B re a d ......................... 9 9 9 9 9
Tea ......................... 21 21 21 21 21
Sugar (Gran.) -1 32 32 32 32
Milk ......................... 32 33 32 33 32
B u tte r .............. 28 28 28 28 28
Cheese .............. 30 30 30 30 30
M argarine .............. 12 12 12 12 12
Eggs ... .............. 1 1 1 1 1
P ota toes... 6 28 26 7 7

AU Food (in. 53)* 20 o*) 22 22 22
R en t ( „  17) 1 1 1 1 1
Clothing ( „  16) 73 64 65 67 67
Fuel ( „ 9) 34 34 38 45 46
Miscell. ( „  5) 50 63 63 63 63

All item s ( „  100) 28 28 29 30 30
• In  the  Bulletin for January* 1945, th e  w eights s ta te d were

tBOse for the  original basis in 1914, and were n o t aDDlicable to
—  ^  vua aau ic. xiie w eignts now  e m erea  are  as
com puted  m  the Bulletin  for O ctober, 1944. p . 75, col. d ., in  
the  re levan t T ab le ; th ey  allow for th e  change in  th e  re la tive  
expenditu res on the  separate  item s, due to  th e  unequal increases 
o f  p n ees  from  1914 to  1939.

No change was recorded in the index for 
April 1st.

The level of food prices has been preserved 
by subsidies, which have been stated from time 
to time as at the rate o f:—

This sum is nearly two shillings weekly per 
head of the population. It seems to be anomalous 
that at the same time £45 Mn. is collected 
annually in Customs and Excise on food, viz. 
(Budget Estimated Receipts for 1944-45) Sugar 
£30 Mn., Tea £10 Mn., Beef and Veal £5.3 Mn.

The duty on tea is about 6d. per pound, 
the retail prices about 2s. lOd. That on sugar 
is said to average 2Jd., the retail price 4d.

The increase in taxes on articles included 
in the Cost-of-Living Index accounts for an 
increase of about 3^% since 1939. To the extent 
that changes in this index are reflected in wage
bargaining this is in part met by the Government.

The estimates for Customs and Excise in 
1944-45 were £268 Mn. on beer and £390 Mn. 
on tobacco, or 2s. to 2s. 6d. and 3s. to 3s. 8d. per 
head of the population weekly. The tax on beer 
is about 7Jd. per pint and on tobacco about 
4s. 9d. per oz. Tobacco is known to be under- 
weighted in the Cost-of-Living Index, but its 
very general consumption should rank it as a 
conventional necessity. Beer is not included in 
that Index.

The whole organisation of subsidies paid 
out of taxation has proved to be a very cumber
some method of stabilising the cost of basic 
goods for consumption, and its success in 
stabilising wages has been incomplete, as is 
shown in the following sections.

£Mn. p e r annum
1942-3 ... 170
1943-4 ... 202
1944 (end) 218
1945 (Mar.) 225
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WAGES.—The only change of importance 
between last December and March was the 
increase in the agrictiltural minimum for men 
from 65s. to 70s. weekly that took effea in 
February.

The following table shows in summary form 
the changes in normal weekly rates that have
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taken place during the past three years in a 
period when retail prices were nearly stationary.

CH A N G ES IN  W A G E-R A TES. 
1942-6, na porcontago o f  A ugust, 1939.

« I

ora

Brickloyere
„  L abourers

P rin te rs  <fe
Com positors 

D ock L abourers 
E ngineers : F itte rs  

„  L abour 
Shipbuilders ... 
K aiiw aym en ... 
C otton
W ool ...............
Local A uthorities 
T ram s ...
L o rry  D rivers 
B oots ... 
Confectionery 
Tailoring 
S h irts  ...
Tobacco 
C oalf •••
A griculture

4  $

W eighted A verage 4  »

Cost o f L iving Index

1939 1942 1943 1944 1945
Aug. M arch M arch M arch M arch
100 118 118 123 128
100 123 123 128 136

100 113 115 125 125
100 115 115 123 123
100 120 129 129 135
100 12G 138 138 146
100 129 140 140 147
100 121 127 134 141
100 135 147 156 156
100 129 1.38 146 146
100 121 126 132 140
100 124 124 131 139
100 no 122 126 130
100 121 121 132 137
100 121 141 149 159
100 123 137 137 153
100 123 137 137 153
100 123 122 128 130
100 140 163 176 193
100 173 173 187 201

100 127 135 141 148

100 129 128 120 130
T he exp lana tion  an d  d e ta il o f the  com position  o f th is 

W age-rate  In d ex -n u m b er w ere show n in  B ulle tin , J a n u a ry , 1944,
p . 0.

j A verage earn ings p e r m an-sh ift.

Increases for lorry drivers and in some 
subordinate occupations in cotton result in a 
fractional increment in the index for April, 1945.

In addition, the award announced on April 
26th of a flat increase for all engineers of 4s. 6d. 
per week will raise the entries in the table above 
for fitters and labourers to 141 and 155 respec
tively, and the weighted average to 150. If  the 
increase is also given to shipbuilders, ±eir entry 
is similarly raised to 158.

As explained in our last Bulletin it has been 
necessary to substitute average earnings per 
shift, instead of changes in piece-rates, as the 
basis for coal-miners. These earnings have been 
as in the table below. Weekly earnings are also- 
shown.
A V ER A G E E A R N IN G S  O F  A L L  W A G E -E A R N E R S  IN

COAL-M INES.
G rea t B rita in .

(Value o f allow ances in  k ind  included).
P e r m an per P e r  m an per

Shift week Shift week
Y ear sh. sh. Q uarter sh. sh.
1938 11-7 57-9 1913 1 19-5 104.7
1939 12-0 61-7 2 . . . 19-5 102-2
1940 13-5 71-3 3... 19-7 100-4
1941 15-4 82-7 4... 20-0 105-8
1942 18-0 96-2 1944 1... 21-0 119-6

2 . . . 22-5 114-1
3... 22*9 111.2

These fibres are computed from the Statisti
cal Digests issued by the Ministry of Fuel and 
Power. It will be noticed that earnings per 
shift and per week have risen considerably 
since 1943. No change in piece-rates or flat 
additions was reported between July, 1942, and

May, 1944; but in January, 1944, the National 
Tribunal made an award raising the national 
minimum for men, and in May an agreement 
was made to stabilise the resulting wages till 
December, 1947, subject to a cost-of-living 
allowance.

The average number of shifts worked per 
week and the output of coal per man-shift 
appear to have been nearly the same in 1939 and 
1944.

The effect of excluding coal and agriculture 
from the compilation of our wage-rate index- 
number as shown above, is as follows :—

W A G E -R A T E  IN D E X  (Aug. 1939 =  100)

turo

In  M arch ... 1942 1943 1944 1945
vc) ..............
Coal & Agricul-

127 135 141 148

122 129 134 1.39

In the following pages the movement of 
earnings as distinct from rates is discussed. 
When overtime and special payments cease, 
there will be a considerable reduction of earnings, 
unless wage-rates or other faaors change, but 
not necessarily by ± e  amount indicated by the 
difference between the index-numbers for earn
ings and rates; for the relative numbers in 
occupations and industries and the relation of 
men’s to women’s wages may differ from those 
in 1939 in wages which the composition of the 
index does not take into account.

Each year there has been a considerable 
increase from November to December and a 
more than compensating fall to January. In 
the winter of 1944/5 sales (averaged over these 
three months) were definitely greater than in 
previous years, the increase compared with last 
year being most marked in clothing.

R E T A IL  T R A D E
IN D E X  N U M B E R  O F R E T A IL  SA LES. (Value).

G rea t B rita in . A verage daily  sales in 
A verages N ov.— Ja n .

1942=100

1941/2 1942/3 1943/4 1944/5
i\ll  ... ... 103 101 103 111
Food 98 100 105 109
O ther 109 103 100 112

A pparel 101 95 86 101
H ousehold 114 96 92 97

1945 showed the highest February figures for 
the past five years in all the above groups except 
the last. Food sales were 4% greater than last 
February, non-food 10% greater, including 
apparel 13%. The Jan./Feb. rise in groups 
3 and 4 was due to availability of new coupons 
in February.

U N E M P LO Y M E N T .— The table on Unem
ployment (p. 38) indicates same increases in 
the numbers unemployed at January 15th, 1945, 
as compared with October 16th, 1944, The 
dates are not identical with the periods to which
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the xmemplojinent fund returns relate, but the 
figures are consistent in indicating some increase 
in unemploxTnent as compared with the winter 
of 1943'4. Further detail is not available.

Annual Statistics

Later figures for insertion in table p. 10 of 
January Bulletin.

U N EM PLO Y M EN T FU N D
M’oekly Averages =

Benefits

(General Scheme). 
. £000’s.

1938-44— revised series from  Cmd. 0623.
P ub lic  E x p en d itu re  £Mn.— 1027, 1484, 3344, 4027, 6106, 

,'5781, 5914.
Public  R evenue  £M n.— 880, 971, 1254, 1831, 2343,

3154.
2881,

Years 1939 1940 1941 1942 1943 1944
Qrs. I 1126 784 320 91 56 49

O 781 383 160 68 53 47
3 617 389 112 66 48 46
4 699 432 83 61 50 79

Em ployees' C ontributions
Years 1939 1940 1941 1942 1943 1944
Ors% 1 40S 409 483 493 479 455

2 421 437 485 495 469 465
3 474 414* 485 490 463 464
4 417 455 486 481 465 426

O th er Public  Issues (net) £M n.— 73, 10, 567, 1031, 
1060, 898.

1047,

•T h e  ra te  o f con tribu tions w as increased in  A ugust, 1940, 
and the lim iting income raised  in  Septem ber, 1940.-

Y ear 1944
P o s t Office a n d  T ru stee  Savings B anks 
Savings C ertificates, e tc .— £377 M u.

E x p o rts— £Mn.
1943—  19*0, 9*3, 200*8, 232*8. 
1 9 4 4 _ ig .0 , 7*7, 225*8, 258*1.

R e ta il T rad e— %  o f  1942.
1944—  107, 101. 105.

Coal O u tp u t— 185*5 M n. T ons in  1944.

£325 Mn

EARNINGS AND HOURS OF WORK, 1944
By A. L. Bowlby.

The Report in ± e  Ministry of Labour 
Gazette, February, 1945, on earnings and hours 
in July, 1944, covers the same ground as the 
previous accounts, with an addition on dock 
labourers’ earnings.

Table I shows the principal results of the 
main tabulation, which excludes coal-mining 
and agriculture and the major part of railway 
emplojTnent. It will be seen that the increase 
in earnings has continued, but at a slower rate 
in 1943-44 than in previous years. Men’s 
earnings in the last year increased only 2^%, 
and youths’ (owing no doubt to the calling up of 
the groups over eighteen years) did not change. 
Women’s earnings increased 3J%, and girls’ 
1 \ .  Altogether the change was under 3%. At 
the same time wage-rates for the same group of 
industries (weighted as in 1938) increased 4%.
.^LL INDUSTRIES INCLUDED IN  G EN ERA L R E PO R T .

Tabid I .—Avarft<7A WaoH*

6%, somewhat more than did wage-rates. 
Men worked only 3 i hours weekly more in 1944 
than in 1938, women one hour, while for girls 
there was a slight reduction.

T ab le  I I .— W eekly a n d  H o u rly  E a rn in g s .
Men W om en Y ou ths G irls All

.Average W eekly E arn in g !
s. s. 8. s. s .

1938—O ct. 69*0 32*5 26*1 18*5 53*2
1043—J u ly 121*2 62*2 47*2 33*8 93*6
1044— Jxily 124*3 64*2 47*3 34-0 96*7

A verage H o u r! W orked
1938— O ct. 47*7 43*5 46*2 44*6 46*6
1943—J u ly 52*9 45*9 48*0 44*6 60*0
1044—Ju ly 51*2 44-6 46-7 44-2 48*6

A verage E arn in g s  p e r h o u r
d . d. d. d. d.

1938—Oot. 17-4 8*9 6*8 5*0 13*7
1943—.Tuly 27*5 16-3 11*8 9-0 22*6
1044—Ju ly 29*1 17*3 12*2 9*5 23*0

P ercen tage increase in E arn ings p e r hour.
1943 1938 58 81 74 81 6.3
1044/1938 68 93 80 90 74

/

jrage W eekly E arn ings an d  I 
percentages o f levels in  1034.

Earnings W age-rate

Men W om en Y ouths Girls
Index  

All All

1938— O ct.
(over 21) (over 18) 

100 100 100 100 100 1001940—Ju ly 129 120 135 121 130 1101941—Ju ly • 144 135 161 135 142 1181942—J u ly 162 167 177 16.3 160 1241943-^Tuly 176 191 181 183 176 1301944— Ju ly 180 198 181 189 181^ 1354

That earnings grew at a slower rate than
------ .....  ̂ uuuib wurKca,

as shown in Table II. The average hours for 
all workers decreased from 50'0 to 48'6 per 
week, that is 3%, and average earnings per 
hour increased from 22'5d. to 23‘9d., that is

Earnings per week worked gained on wage- 
rates for normal hours rapidly from 1938 to
1943, but in 1943-44 (owing in part to the 
reduction of hours) the process was reversed.

While there was some increase in earnings 
in the great majority of industries from 1943 to
1944, the reduction in hours was by no means 
uniform. In 15 industries hours actually in
creased, while in 80 they decreased. The 
average is dominated by the engineering and 
metal groups of industries, in several of which 
the reduction was about 3 hours. In July, 1944, 
the maximum hours for men were 55'8 in paper
manufacture, the minimum 45T in dress
making.
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Since the publication of the White Paper, 
Cmd. 6564, Statistics relating to the War Effort 
of the United Kingdom, it is possible to examine 
more closely the effect of the change in the 
relative numbers of men, youths, women and 
girls on average earnings. From the statements 
of average earnings above we have onlj: two 
equations to determine four quantities. If the 
classification in the White Paper could be 
adjusted exactly to match that of industries, the 
missing equations could be established, but as 
it is there remains an element of approximation. 
The next paragraphs show the working from the 
averages.

Write m>l,w,g for the percentages of men, 
youths under 21 years, women and girls under 
18 years respectively o f the whole number 
employed.

For July, 1944, express the average earnings 
for each class as a fraction o f the average earnings 
of all.

We have for the relation of average earnings 
l'29m+0*491—0'66w-|-0*36g^ 100

and also
m + l+ w  hg=100

Eliminating w, we get 
m=54H-*281+'49g

Then m is certainly greater than 54. If 
we take as an hypothesis:—

l= g = 5 ;
then:—

m = 58, 1=5, w = 32 , g = 5 .
This probably is too high a value for m +1  

(see below), and the figures suggest:— 
m = 56, 1=3, w = 37, g = 4 .

For 1938 the corresponding equations are 
l*30m+0*491+0-61w+0’3 5 g =  100 

m = 57 I •181+‘38g.
At this date the percentages were probably 

approximately:—
m =60^, 1=9J, w =54J, g= 5J .

As in 1938 the majority of girls under 
18 years were employed, and that age group 
was not called-up in 1944, it is to be expected 
that the values o f g would be much the same at 
both dates. For youths under 21 years (1) the 
call to the services must have made a very 
considerable reduction.

The general increase in females and decrease 
in males in civil employment is shown in 
Table III. For comparison with the wages 
statistics we have to exclude Agriculture, Mining, 
parts of Transpon and Central and Local 
Government, Distribution and Professions. We 
then have estimates for the relative numbers of 
males (m +1) and females (w + g), and some 
information about the ratio, w ; g.

Uttt f

TA BLE I I I .—EM PLOYM ENT IN  IN D U STR IA L GROUPS
Cmd. 6564.

Group I .—Munitions.
Mctale, Enginoering, A ircraft, Ships, Chomicala, etc.

1939 1944 1939 1944

Males
000 Percentacre.

2600 3210 84 64
Females 506 1851 16 36

Total 3106 5061 100 100

Group II .
Food, Agriculture, Mining, T ransport, Government.

Males 4688 4059 85 71
Females 862 1644 15 29

Total 5540 5703 100 100

Group III .
Textiles, Clothing, Building, D istribution, etc.

Males 6798 2900 65 48
Femalee 3479 3102 35 52
Total • 9277 6002 100 100

Groups I, II , I I I  together.
Males 13086 10169 73 01
Females 4837 6597 27 39

Total 17923 16766 100 100

Most o f Group II and part of Group III arc 
not included in the wage tables above. When 
the industries concerned are excluded the 
resulting percentages in the aggregate are 
approxim atelyM ales 59%, Females 41% in 
1944, and Males 71%, Females 29% in 1939, 
which agree with the figures for m +1 and w + g  
given above.

TA BLE IV .— EARNINGS AND WAGES AS PERCENTAGES
O F T H E IR  1938 LEVEL.

All workers in M inistry of Labour’s general report.

B.

A ctual change in average
ea rn in g s .............................

No change in to ta l relative 
num bers in industries ... 

No change in relative 
num bers in industries or 
in sex distribution within 
industries

Changes in wage>rates 
Changes in wage-rates 

allowing for overtim e ...

1938 1942 1943 1944

100 160 176 181^

100 149 101^ 107(

100 104 106 170
100 124 130 136i

100 144 145

Table IV gives some means of separating 
the effects of the various factors that have raised 
earnings relatively to wages. These are the 
greater growth of the more highly-paid industries, 
the promotion of men and, especially, of women 
from unskilled to more skilled work, and pay
ment for overtime and night-work and perhaps 
the substitution of women for youths at higher 
wages. On the other side is the substitution ot 
women for men.

In 1944 if the only change had been the 
increases of wages for the normal week, as in our 
wage-rate index-number, without any changes 
in the relative numbers by industry, occupation, 
sex or age, the increase over 1938 would have
30
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been about 35i% (D in the Table). Actual 
average earnings, however, had increased 81^%
(A). "

If there had been no change in the age and 
sex distribution in any of the 95 industries, 
nor in the relative size of industries, but only 
the effects of increased hours, greater efl&ciency, 
and promotion of men and women in occupa
tions wnthin an industry, the increase would
have been 70% (C).

If, however, there had been no change in 
the relative size of industries, but changes in 
age and sex distribution within them, the 
increase would have been a httle less, viz.,
67i% (B).*

From these figures we deduce that by 1944

Loss by substitution of w om en: • % % 100 1(
Gain by unequal growth of industries; 100 “  l )  ~  ®%

Residual gain by overtime, bonuses, 
upgrading w ithin industries, etc. 100 ( g -  l  =  )25%

Of the last entry the contribution of the 
increase in hours may be estimated as follows. 
If overtime and night-work together are 
reckoned at time-and-a-half the percentage 
increase in hours 1944-1938 is 7, i.e. : —

3/2 (48.6-46.5) x 1 0 0 -4 6 .5 ;
up to 1943 the increase so reckoned was 
11%. These increases lead from D to E in the 
Table, and go some way towards raising D to C. 
For men only the corresponding increases to 
1943 and 1944 respectively were 16% and 11%.

The substitution of women for men and 
youths in the aggregate of industries, apart from 
all other changes, has little effect on the general 
average. Women, as soon as they are qualified, 
receive the same wages as men in the same 
occupation, but presumably work fewer overtime 
hours ; on the other hand they may receive more 
than rile youths they replace. If the average
earnings of men, youths, etc. in 1944 are weighted 
by the proportions in these groups in 1938 
(m,l,w,g for 1938), the increase from 1938 to 
1944 is approximately 83%, as compared with

* A, C and D are given in the Ministry of Labour Gazette. 
B is computed from the estimated numbers in each of the 
95 industries in 1938 and the average earnings in them in 
1938 and 1944.

81i%  when the changed proportions in 1944 arc 
used.

Additional information for Railways and 
Docks may be summarized as follows. That 
for Coal mines is given on p. 28.

The earnings in the Railway Service, including 
the London Passenger Transport Board, are 
computed for one week in March each year. 
Those o f the “ conciliation staff,” as distinct from 
the shop and artisan staff, were as follows :—

RA ILW A Y S. 
Conciliation Staff. 

Men Y ouths

March
A m ount 

B. d.
0/■ /o A m ount 

B. d.
%

1939 07 8 100 30 10 100
1942 90 9 134 33 3 108
1943 98 9 146 36 2 117
1944 ... 107 3 158 38 4 124

The small increase in youths’ earnings is due 
partly to the calling-up o f many o f those aged 
18 or more, partly to the upgrading o f youths 
to men’s occupations and wages. As the 
latter group is included in the men’s average, 
the average increase for men above 21 years 
would presumably be a little greater than that 
shown above if  these youths were excluded.

The entry for railways in our wage-rate 
index-number is 134 for March, 1944 (March 
1939=100). The difference between this and 
the 158 above is presumably mainly due to 
additional overtime.

For Docks average earnings in the second 
quaner o f 1944 were 161s. weekly; this was 
the period including D day. In the last week of 
June they were 172s. For workers engaged for 
longer periods than one day the average in 
July, 1944, was 123s. lOd. weekly, i.e., 28.6d. 
per hour for 52*3 hours ; in October, 1938, they 
had been 72s, lOd. weeWy, i.e., about 18.4d. for 
47*5 hours. The increases over five or six 
years are considerably greater than in the basic 
rates used in our wage-rate index, viz., 19*9d, 
per hour in 1938, 24*3d. in 1944.

The inclusion of agriculture, mining and 
railway service with the main industrial group, 
together with some allowance for the under
estimate for dock labour, leaves the general 
increase o f earnings from 1938 to 1944 at 81 
or 82% as in Table I.
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THE NATIONAL INCOME 1944

B y  T .  B a r n a .

The new White Paper brings the official 
estimates o f the national income and expenditure 
up to 1944.* During 1944 the wartime rise in 
the national income has slowed down, and it is 
probable that output reached its p e ^  in that 
year. It is therefore appropriate to summarise 
the main changes since 1938.

Employment.—A clearer picture o f the war 
economy is gained if  figures indicating changes 
in employment are given first. These are based 
on Unemployment Fund receipts and the White 
Paper on Britain’s War Effort. {Cmd. 6564.) 
While total employment expanded by 20J% in 
six years, civilian employment actually fell, 
owing to the vast expansion of the armed forces. + 
The natural increase in the working population 
and the balance o f migration was 600,000,** 
which was approximately balanced by the num
ber killed, disabled, or prisoners o f war.*** But 
employment was reduced by 1,900,000, and in 
addition, 1,800,000 full-time and 900,000 part- 
time workers, o f whom about 400,000 were men

EM PLOYM ENT.
TA B LE I .

(G reat B rita in  and  N. Ireland.)

W age-oamers Mn.
1938
13.7

1939
13.9

1940
13.4

1941
13.7

1942
13.9

1943
13.5

1944
1,3.2

% 100 lO li 98 100 lO li 98^ 96i
O ther civilians

Mn. 6.6 6.6 6.4 6.4 6.4 6.3 6.3
Total civilians

Mn. 20.2 20.4 19.8 20.1 20.3 19.9 19.6
% 100 101 98 99^ 100^ 98^ 954

Forces & C.D. 
Mn. 0.4 0.8 2.6 3.8 4.5 6.1 6.3

Total Mn. 20.6 21.2 22.4 23.9 24.8 26.0 24.8
% 100 103 109 116 120^ 121^ 120\

Indexes of E m ploym ent (W eighted) and H ours o f W ork. 
W a g e * e a r n e r s

working full-time, helped to increase the total 
number employed, so that the total increase may 
be estimated at 4,600,000.

Indexes of employment are also given, in 
which the numbers of men, women and juveniles 
employed are combined according to their earning 
power. I Forces and Civil Defence accounted
for one-quarter o f the volume o f employment 
in 1944. The changes in the hours o f work 
are also estimated, and hence changes in the 
total number of hours worked by wage-earners. 
The effect of the increase in hours was actually 
greater than indicated, since hours worked by 
men increased more than those worked by 
women; this has been taken into account when 
estimating changes in employment in terms of 
wage-units, i.e. man-hours adjusted for the 
changing sex and age composition of the workers. 
In terms o f wage-units employment gradually 
expanded until 1942, but fell since then and was 
U%  below the 1938 level in 1944.

N et N ational Income.—The division of 
the national income according to types o f income 
shows little change. A correction has been made 
for the valuation of stocks, and on this basis 
the share o f wages in home-produced output 
(excluding the pay of the Forces and the rent of 
dweUings) has slightly risen; without the cor
rection (which is more proper here) it was 42% 
in both 1938 and 1944. But (again without the 
correction) the share o f salaries has fallen from 
27% to 22%, and consequently the share of 
profit incomes rose from 31% to 36%. Earn-

100 lOH 98 984 99 95 93
100 101 97i 97 96^ 934 91i
100 103 111 117i 122 121 120

8 5 U m 23 25 26
100 lO li 105 106 106^ 107 1044
100 103 103 106 108 105^ 101
100 103 103 105^ 106^ 103 98 |

Total civ ilians...
T otal ..............
Forces & C.D.
%  o f Total 
H ours of w ork...
Total man-hours 
Total wage-units

NOTE : —Based partly  on U nem ploym ent F und  returns 
(cf. Economic Journal. 1943, p. 268), and p a rtly  on Cmd. 6564. 
N«B« th&t Civil D6f6nc6 is included w ith  the  Forces* &nd figures

TABLE II .
N ET NATIONAL INCOME 

1938 1939 1940 1941
R en t of land & 

buildings ... , 380

(£Mn.).
1942 1943 1944

390 390 385 385 385 385
In terest AproBts 1,395 1,340 1,520 2,020 2,245 2,315 2,345

“  ...1 ,100  1,140 1,205 1,330 1,380 1,435 1,475• »

rofer to  the  U .K ., and all ages, and include domestic servants. 
H ours o f work based on M inistry of Labour and coal mines
returns, w ith certain  adjustm ents.

Salaries
W a g e s  ( e x c l .

C .D . ) ..............  1,735 1,820 2,060 2,345 2,630' 2.850 2,865
Pay o f t  he Forces 

& C.D.
N et N ational In 

come .............. 4,690 4,830 6,615 6,775 7,525 8,050 8,305

80 140 440 095 885 1,005 1,235

* An Analysis of the Sources of War Finance and 
Estimates of the National Income and Expenditure in the 
years 1938 to 1944. (Cmd. 6623.)

** Of this less than half accounted for by immigration, 
mainly from Eire.

*** Including 200,000 disabled or invaUded out of the 
Forces, who were permanently or temporarily imable to 
work, and about 150,000 prisoners of war.

t  Part-time workers are counted as one-half full-time 
worker. Counting them as one, total employment rose by 
23%, and civilian employment fell by 1% only.

NOTES This table is modified from t*ble 31 o f Cmd. 6623 
by corrections for the  volume of stocks, viz. (£Mu.) : -f 70 in 
1930, = 140  in 1939, = 3 0 0  in  1940, = 1 0 0  in 1941, and = 3 0  in 
each subsequent year.

There has also been a  small transfer from Wages to P ay  of 
the Forces on account of Civil Defence.

All figures to nearest £5 Mn.

^ Weights : men 1, women 0.6, and juveniles 0.3.
\\ cf. Ecotiomic Journal^ 1943, p. 264. Two different 

corrections are necessary, one for changing prices, and 
another for changing volumes. (Cf. Stamp, The National 
Capitali p. 106.)
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ing? per head rose by 72%, and somewhat more 
(78*̂ o) adjusanent is made for the increased 
proportion of women. Salaries per head (with 
similar adjustment) rose by about 60%.§

Expenditure.—The new White Paper makes 
it possible to classify net national expenditure 
distinguishing government war and non-war 
expenditure, and to include both pubhc and 
private investment at home in one item. The 
figures, all sho\TO at factor cost, can be extracted 
from Cmd, 6623, except for the correction for 
the valuation of stocks, as above. War expendi
ture in 1944 came to 54% of the national income 
and all public expenditure (other than transfers) 
to 60%. This means a contraction from 55% 
(and 61%) in 1943. The pay of the Forces rose 
considerably, but other expenditure fell, bringing 
the rate of total wzt expenditure to a standstill. 
Consumption rose by £200 Mn. in the last year. 
Disinvestment at home was greater in 1944 than 
in the preceding two years, though the trend of 
this item is biased by taking depreciation allow
ances at a conventional figure. Borrowing from 
abroad, however, is still diminishing year by year.

TABLE I I I .
N ET NATIONAL E X P E N D IT U R E  (£Mn.).

1938 1939 1940 1941 1942 1943 1944
Personal coli-

sum ption ...3 ,605  3,670 3,760 3,815 3,955 3,970 4,185 
P u b lic  c u r re n t  

non-war ex
penditure on 
goods & ser
vices .............. 440 455 405 495 515 520 525

Investm ent a t
h o m e .............. 390 210 - 2 6 0  - 2 2 0  - 1 1 5  - 1 7 5  - 2 0 5

I n v e s t m e n t
abroad ... - 9 0  - 2 7 0  - 8 1 5  - 8 1 5  - 6 8 0  - 6 9 5  - 6 6 6

W ar expendi
ture, other
th an  Forces’
pay .............. 270 625 2,025 2,815 2,975 3,376 3,240

Pay of Forces &
C.D.........  75 140 440 690 875 1,055 1,225

N et N ational Ex- -----------------------------------------------------------------
penditure ...4 ,690  4,830 5,615 6,775 7,525 8,050 8,305

Total w ar ex- -----------------------------------------------------------------
penditure ...^  345 765 2,460 3,505 3,850 4,430 4,465

Total public 
current expen
diture on goods
& services ... 785 1,220 2,925 4,000 4,365 4,950 4.990
NOTE ;—All items are shown a t  factor cost. Hence the  Pay  

of the Forces is less than  in the  previous Table because of in 
direct taxes on paj-m ent in kind.

The division between war and non-war uses 
can be better assessed if we take the home- 
produced gross national income plus imports. 
To obtain the output of consumption goods, 
consumption figures have been adjusted for 
changes in stocks ; similarly war expenditure has 
been adjusted for changes in war stocks held 
under private finance. Also, consumption goods 
supplied under lease-lend have been excluded 
from consumption and a corresponding value 
added to war output (against which this item was

§ No doubi the rise in small salaries was greater since 
rectors’ salaries are limited.

set for accounting purposes). Exports are taken 
net, i.e. shipping income derived from carrying 
imports, etc., is excluded.

A better indication of the use of resources is 
obtained if an adjustment is made as follows for 
the difference between net output in the Forces 
(as measured by pay) and in otlier employment.

TA B LE IV .
R E L A T IV E  IM PO RTA N CE O F W A R O U TPU T.

1938 1939 1940 1941 1942 1943 1944
N on-w ar o u tp u t: % % . 0//o o//o % 0//o 0//o

Consum ption.,.
goods

G overnm ent...

63 60 48^ 43^ 42J 40^ 42

H 6 54 54 5i
Investm ent ... 14 114 6J 5 4 3 3

goods 
E xports 

W ar o u tp u t
9 i 84 H 5 34 3 3

0 12i 334 41 44i 48 46^

'Xotal *. < * • - 100 100 100 100 100 100 100

The average civilian net output is assumed for 
the Forces, with due regard to differences in 
age and sex-composition. On this basis war 
output has an added importance, as shown by 
the percentages in brackets. The importance of 
war output is even greater than shown above, if 
it is considered that the proportionate con
tribution of cay/z-imports to consumption may 
be greater than to war output.

C o n s u m p t io n . — Detailed information is 
available on personal consumption. Expenditure 
on consumption expanded in six years by 26%. 
Part of this was due to a sharp increase in 
indirect taxation, offset (to some extent) by 
subsidies. The rise in expenditure at factor cost 
was 16% only. But the volume of consumption 
fe ll: the low-point was reached in 1943 22% 
below the 1938 level; since then there was a 
rise of 2 points. The weighting of the volume 
index is apparently based on market prices ; but 
if it was based on factor cost (which is more 
appropriate for the purposes of the White Paper) 
the reduction shown would be greater, since the 
consumption of heavily-taxed commodities 
actually expanded. Market prices rose by 57% 
and factor cost by 44^%. The cost-of-hving 
index shows a rise which may be estimated to 
be near the latter figure if the effect of indirect 
taxes and subsidies is eliminated; this indicates 
that the index is biased not because it is out-of- 
date, but because of the effect of wartime taxes 
and subsidies on it. Prices were still rising in 
the last year, though at a much smaller rate than 
in previous years.

TA B LE V.
PERSO N A L CONSUM PTION

1938 1939 1940 1941 1942 1943 1944
Value index—
a t  m arket prices 100 102Jt 106J 11

104̂  105ia t  factor cost
Volume index...
Price index — 
a t m arket prices 
a t  factor cost ...

100 102k 106J l l l i  118
100 102 104̂  105i 109i
100 100 88 81 80 77^ 80^

120
110

125̂
116

100 102i 121 138 147J 155 166i
100 lO lJ  130^ 136^ 142 144^

N O T E F ig u r e s  given in, or derived from, Cmd. 6023, Tables 
14 {Lnd 21.
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The index numbers of volume or price do 
not take into account all changes in quality, e.g., 
in the alcohol content of beer. The concept of 
factor cost is precarious, since about half of all 
subsidies which were paid to home farmers had 
no effect on price to the consumer (if the world 
price is taken as the standard). Against this must 
be set the deterioration in quality mentioned, 
and the fact that lease-lend imports are valued 
at 1941 prices. So an index of 145 should be 
about right to indicate the rise in factor cost. 
The rise in import prices was greater, and 
eliminating this factor the index would stand at 
or below 140.

A more important consideration is that it 
would be appropriate to include in consumption 
not the output of durable conshmption goods, 
but the services derived from them. A smaller 
fall in consumption would then be indicated.

TA BLE VI.
N ET NATIONAL E X P E N D IT U R E  AT 1938 PR IC ES (£Mn.).

1938 1939 1940 1941 1942 1943 1944
Personal oon-

eum ption ...3 ,606  3,610 3,176 2,920 2,895 2,800 2.900 
Fublio curren t

non-w ar ezp. 
on goods A 
services

Investm ent a t  
home

I n v e s t m e n t
abroad

W ar expendi
tu re , o ther 
th an  Forces’

440 460 450 460 460 460 460

390 216 —226 —210 —165 —215 —240

— 90 —285 —680 —685 —430 —390 —360

270

Pay o f Forces 
& C .D .

815 1,710 2,155 2,180 2,375 2.245
625 2,025 2,816 2,975 3,376 3,240

N et national L g g ^ a j4 ,7 4 0  4,865 6,360 5,700 5,845 5,855 
expenditure} *’°”^ 6 |4 .7 5 0  5.180 6,020 6,495 6,845 6!850

75 135 435 630 770 826 860

^pital. Investment abroad indicates what this 
item would have been at 1938 import and export 
prices , for the deflation of imports f.o.b. prices 
have been used,* since the difference between 
c.i.f. and f.o.b. prices represents mainly payments 
to British residents. The pay of the Forces and 
Civil Defence has been taken in proportion to 
the numbers employed corrected for changes in 
me sex-composition. For other war expenditure 
it is impossible to make exact estimates at this 
stage; but we can place the estimates within 
reasonable Umits by assuming that prices in 
tlus sector (a) moved as consumption prices, or 
(b) remained constant. It is likely that the true 
figures are about half-way between these limits 
for the later years, though it would be unwise 
to assume that the relation of the true figure 
to the limits was the same year by year. It is
not impossible that prices in this sector fell 
during the last year.

It is now possible from Table VI. to set out
what may be termed the ‘ real * sources of war
finance, that is, after efimination of the change 
of prices.

TA BLE V II.
REA L SOURCES OF WAR FINA N CE*

(£Mn. 1938 Prices.)
 ̂ 1940 1941 1942

Increase in o u tp u t ... 330 1,000 1,405
„  , . ±  160 + 330  + 400
Reduction in consum p

tion .............................
R eduction in ra te  of In 

vestm ents and Stocks 610 600
Increase in borrowing

1943 1944
1,650 1,660
+  500 + 500

430 680 710 800 700

550 600 630
from abroad 590 490 340 300 270

T otal w ar ex 
penditure

I g . - a p S O  2,145 2,785 
r  b i ^ Q 0  2,460 3,445

2,950 3,200 3,105 
3,745 4,200 4,100

Increase in war expen- 1,960 2,770 3,005 3,350 3 260
diture over 1938. +  160 +330 +400 +500 +  500

NOTES :-C iv m a n  goods supplied under Lease-Lend are
included m  personal consum ption and an  equivalent deduction 
IB m ade from  war expenditure.

а . A ssum ption th a t  prices in the  w ar-sector m oved as con- 
sum ption prices.

б. A ssum ption th a t  prices were constan t.

*FoUowing the m ethod o f Dr. Kaldor, Economic Journal, 
p , 189.

The first line in this Table is obtained from 
the line ‘ net national expenditure ’ in Table VI.

The national expenditure can now be estimated 
in terms of constant prices. For consumption 
the official estimates are taken. Public current 
non-war expenditure is assumed to have been 
stabilised at its 1939 level; consideration of 
the contents of this item would justify this 
assumption. The smallness of the rise in money 
terms is due to the heavy proportion of loan 
charges and maintenance quotas set aside at 
conventional figures. Investment at home was 
deflated by usmg an index based on iron and 
steel prices, building materials prices and labour 
cost for gross investment in fixed capital. Depreci
ation and maintenance allowances were taken as 
constant in real terms; while an index of wholesale 
and retail prices was used for changes in civilian 
stocks ; and another index, showing a smaller 
increase, for deflating changes in war working-

instance, production of wireless sets virtually 
stopped, but nine out of ten pre-war sets still gave service

The first impact of the war was borne chiefly 
by disinvestment of capital at home and abroad, 
but later increasing output took the most im
portant share. Five-and-a-third years of war 
meant, apart from increased effort and factors 
not susceptible of economic measurement, for
going £3,300 Mn. in consumption; reducing 
capital equipment and stocks by £1,050 Mn., 
and forgoing the normal investment of £1,950 
Mn. (at 1938 prices); selling £1,100 Mn. of 
oversea assets (£950 Mn. at 1938 prices), and 
borrowing £2,600 Mn. (£1,800 Mn. at 1938 
prices, considering expected prices at the time of 
repayment). The total is £9,100 Mn. at 1938 
prices, equivalent to two pre-war years’ national 
income. No allowance is made for war damage 
to property on the one hand, but on the other 
hand capital goods made for war purposes, which 
will be of use in neacerime. art* nof inHnHpH

• cf. last Bulletin, p. 8.
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INDEX NUMBERS OF PRICES IN 12 COUNTRIES.
Mainly’ based upon the Monthly Bulletin of the League of Nations.!
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*5.5

1939 2nd half
1940 1st
1940 2nd tl
1941 1st tt
1941 2nd »»
1942 1st
1942 2nd
1943 1st 99
1943 2nd 99
I9 4 4 ^ a n . « « #

Feb. « ♦ ̂
Mar.
Apr. # * •
May ♦ • •
June » « #

July
Aug. • % 9
Sept. ♦ ♦ •
Oct.
Nov. • « ♦
Dec.

1945—Jan. • • #
Feb.
Mar. % ♦ %

1939
1940
1940
1941
1941 
1943
1942
1943 
1943
19+4-

2nd half 
le t  „  
2nd „ 
1st „  
2nd 
1st „  
2nd „ 
1st „  
2nd „
'iJan« •«.
Feb. ... 
Mar. ... 
A pr. ... 
May ... 
June
Ju ly
Aug.
Sept.
Oct.
Nov.
Dec.

1945—Jan. 
Feb. 
Mar.

• # «

1939
1940
1940
1941
1941
1942
1942
1943 
1943
1944-

2n< half 
1st „  
2nd „ 
1st „ 
2nd 
1st „  
2nd „ 
1st „  
2nd „

—(Tan. ... 
Feb. 
Mar. ... 
Apr. ... 
May ... 
June  ...

184:

Ju ly  ... 
Aug. ... 
Sept. ... 
Oct. ... 
Nov. ... 
Dec. ...
•Jan, ... 
Feb. ... 
Mar. ...

•2
Be!

cdB
*3u
tt

m
'Ocd
B

*3
'•B
<

'«S Ccd scdC<

cd
to
9
u

B0>

< u
Ui

< O
(d O

CO

I. IVH O LESA LE, % OF JA N .—JU N E , 1959

112 99 105 104 103
154 108 113 110 110
147 112 114 118 114
155 114 119 123 119
159 120 127 128 128
165 127 130 131 134
165 156 131 139 144
167 136 134 142 148
168 158 138 146 153
169 138 140 149 156
179 137 140 149 156
179 157 140 148 156
170 138 140 148 156
171 138 140 149 156
171 139 140 149 156
172 140 140 149 158
172 140 140 148 156
172 139 140 148 156
171 139 140 156
172 139 140
172 140
172
172

110
120
120
126
155
177
188
195
198

100
102
104
105
105
106 
108 
109 
109

240
201
201
205
205
207
207
208 
208 
208

109
109
110 
110 
110 
110

179
179
179
179
180 
180
181
180
179
179

II. R ETA IL, COST 01;' LIV IN G .
(«)

OF JA N .—JU N E , 1959

( /)

101
100

122
101

122
100

125

(a) B .L.S. Index. (b) N .I.C .B . Indci;.
(a) New Index % of December, 1942.

* Provisional, t  Figures

212
211
210
210
210

103
103
109
120
126
130
135
135

(c) (d) ib)
101 100 107 103 102 100
105 102 119 113 107 101
103 104 122 i/> 120 114 101
103 105 121 118 132 122 103
109 106 122 126 136 132 108
112 108 124 133 143 139 114
112 108 126 142 149 144 118
117 110 131 149 150 149 122
109 110 135 158 149 150 122*5
110 111 139 165 150 161 123
109 111 139 165 150 151 123
111 111 141 167 149 151 123
109 112 145 167 149 152 123
109 112 146 175 149 152 124
110 113 146 173 149 153 124
112 116 147 171 149 163 126
107 115 148 172 149 152 125

112 155 149 152 125
111 149 163 125
112 163 • 125

126
126

[I. RETA IL, FOOD ONLY, % OF J A N .- JU N E , 1939
(<!)
10199 104 98 101 101 n U g ) 104 104

100 106 101 105 103 128 113 109 102
102 109 103 101 105 131 ( f ) 123 117 102
102 113 107 101 105 130 118 137 128 106
102 125 117 113 105 131 128 143 142 117
109 127 119 117 108 134 136 152 151 126
113 132 123 117 108 134 145 158 157 136
112 132 130 121 109 143 150 159 162 146
110 135 133 116 110 149 156 157 163 146
110 133 135 119 110 164 156 164 144
110 133 136 116 110 164 156 165 142
110 134 138 120 111 167 156 165 142
110 134 140 116 112 166 156 160 142
110 133 140 117 112 175 156 166 143
111 134 137 117 114 172 156 167 144
112 134 134 119 170 157 167 145111 133 135 117 171 157 166 145110 133 136 112 157 166 145110 134 111 166
110 133 ✓ 111 166

/Z1

I A ♦

■f

rv

;r.S- • :x
♦ I

li/
• ■ V'-T .TL,'

. 1

ptf •

(e) Tokyo Bank Index, excl. rent.
(J) No comparable earlier figures, 

are averages for m onth, or mid-month or end of

(d) Excl, re n t and clothes.
(g) Official Index 

month figures.
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U.K.] FINANCE.
STO C K S &  SH A R ES

IndUBtrioli Fixtd
Intcrcit

%

M ONET'

%

N EW
C A PITA L
IS S U E S Bank of Nine Clearing

England. Banks.

for
U.K.

£M n.
1934 Av.... 
1929 Av....

£M n.

1984 At .... 
198B At ....
1988 Av.... 
1987 Av.... 
1938 Av....
1989 Av....
1940 At ....
1941 Av,...
1942 Av....
1943 Av....
1944 Av....

1941
JU L Y .......
AUG.........
S E P T . 
OCT. . 
N O V .. 
DEC. .

1942 
JA N . . 
F E B . . 
MAR.. 
APR. . 
MAY . 
JU N E

« 4 •

102
107
109
107
109
110

+

JU L Y . 
A U G .. 
SE P T . 
OCT. . 
N O V .. 
D E C ..

1948 
JA N . . 
F E B . . 
MAR . 
A P R .., 
MAY . 
JU N E

100
96-3

132- 5 
136-2 
136-9 
127-7 
126 6 
116-3 
123-0 
131-0 
135-3 
134-1
133- 5

100
104-0

O T H E R  BA N K IN G .

£M n.

0 * 5  ^  *G *2^  C0
O  Op _  a

£Mn. iEMo.

n
a o 5  "  « s 5o M 06 O t> MJm o r? Q

III III
<

£M q . £M n . £M n . £M n . £M n. %

132-5
131- 8
132- 6
132- 6
133- 5 
132-5

135-9
135-1
135-6
135-8
135-4
134-9

75- 7 
73-6
73- 2
78- 4
79- 0 
86-2 
81-6
76- 6
74- 2
74- 9
75- 1

62

75- 8
76- 2 
75-7 
75-7 
75-2 
75-8

+ 6-2 
—  0-1

+  4-6
+

JU L Y  
A U G .. 
SE P T . 
OCT. . 
NOV.. 
D E C ..

1944 
JA N . . 
F E B . . 
MAR.. 
APR. . 
MAY . 
JU N E .

« P P

135-4
135-2
135-5
135-2
135-4
134-4

73- 8
74- 5 
74-0
73- 9
74- 1 
74-5

1-0
1-0
1-0
1-0
1-1

1-03
1-03
1-03
1.03
1-03
1-03

0-9 0-2

TO
1-0
1-0
1 0

1-03
l O J
1-03
103
1-03
103

137-0
136-7
135-8
135-4
133-4
132-9

f

JU L Y  
AUG., 
SE P T . 
OCT. . 
NOV.. 
D E C ..

1946 
JA N . 
F E B . 
MAR 
APR.

•

133-5
133-3
132- 3
133- 0 
132-9 
132-6

74-2
74-4
74-1
74-3
74-1
74-5

1-0
1-0
1-0
1-0
1-0
1-0

1-03
1-03
1-03
1-03
1-03
1-03

\

-3-2 —

50
390
361
378
394
432
479
485
507
574
652
807
966

1135

1832
1762
1842
1961
2104
2172
2161
2129
2377
2818
3104
3484
3953

242
226

T R E A SU R '
B IL L S .

£ M d . £M q.

■ /91
974

228
264
312
276
274
246
357
220
223
173
164

474
614
961

1338

740
755
825
910
930
943
906
815
758
711
715

651
668
670
686
704
740

2838
2842
2955
3011
3042
3158

262 459 
250 450 
299 • 509 
254 570 
231 623 
163 725

811
796
785
783
769
766

744
750
754
767
780
793
813
834
831
846
863
908

3058
2925
2913
2919
2966
3091
3091
3130
3180
3243
3289
3438

152
108
159
249
288
276
257
267
259
254
2S6
186

708
618
451
428
450
520

772
785
797
782
771
760

582
608
664
712
769
859

324 11-7 48-5
242 10-7 55-3
543 11-3 40 2
598 10-8 38-5
598 10-3 39-2
607 10*3 41-9
593 10-6 43-0
564 10-9 44-3
621 10-7 38-3
837 10-4 29-1

1006 10-5 24-5
1072 10-6 20-5
1082 10-5 18-1

843 10-2 28-6
876 10-5 28-0
880 10-6 26-6
926 10-3 26-0
936 10-3 25-3
933 ITO 24-3

942 10-2 25-2
950 10-3 26-8
983 11-3 27-3
980 10-4 28 8
981 10-4 26-0
990 10-9 24-6

1066 10-5 24-5
1013 10-6 23-8

442
521

601
760
850
866
801
789
887

1070
1708
2389
2670
2978
3485

1028
1039
1048
1049

10-4
10-2
10-6
10-7

23-2
22-7
22-0
21-3

73-3
73-4
73- 9
74- 3
75- 2 
75-5

1-1
1-1
0-9
1-1
1-0
1-0

1-03
1-03
1-03
1-03
1-03
1-03

2-5 1-2

146
149
156
132
140
158

133-5
133-9
133-4
133-0
133-6
133-3

4-

133-3
133-0
132- 8
133- 2
134- 5 
134-6

135-3
135-5
135-5
135-9

75-1
75-2
75-8
75-4
75-5
75-7

1-0
1-1

0
0
0
0

1-02
1-03
1-03
1-03
1-03
1-03

M-6

75-1
74- 9
75- 1 
75-4 
75-0 
75-1
75-2
75-4
75-5
75-3
74-5
74-5

74-1
74-0
74-0
73-8

1-03
1-03
1-03
1-03
1-03
1-03

- 2-1 0-1

188
167 
179
168
167
168

1-03
1-03
1-03
1-03
1-03
1-03

0-8

1-03
1-03
1-03
1-03

214
184 
191
185

975
975
n

1000
1040
+ t

914
915 
927 
943 
952 
949

3390
3340
3354
3358
3378
3437

899
866
847
926
885
817

953
980
981 
993

1014
1067

3433
3474
3537
3616
3666
3823

857
913
998

1089
1140
1259

721
724
738
720
721 
707
706
696
698
705 
689
706

1040
1036
1059
1063
1074
1085

10-6
10-6
10-6
10-6
10-6
10-6

21-3
21- 7
22-  0 
21-4 
21-4 
20-6

1088
1088
1086
1084
1090
1075

10-3
10-4
10-4
10-3
10-4
10-4

20-6
20-0
19-7
19-5
18-8
18-5

1020
980
tt
990

1065
tt

1170
1170
tt

1200
1210
tt

1492
1526
tt

1559
1575
tt

2452
2495
2577
2534
2550
2547

1584
1613
tt

1757
1805
tt

2529
2518
2621
2677
2780
2638

1654 
1668 
tt

1730 
1705 
tt

2629
2643
2693
2730
2745
2833

1075
1076 
1092 
1124 
1126 
1133
1136
1147
1151

3758
3701
3788
3816
3849
3894

1257
1219
1285
1268
1263
1200

706
718
738
720
721 
734

1069 
1062 
1055
1070 
1077 
1084

10-5
10-6
10-6
10-7
10-3
10-4

18-8
19-4
19-4
18-9
18-7
18-7

1180
1170
tt

1200
1260
tt

1771
1830
tt

1867
1886
tt

1899
1892
tt

1872 
1869 
tt

2791
2810
2839
2857
2941
3028

3917
4045
4041

1160 I 4127 
1177 4181 
1226 4320

1220
1219
1222
1239

208
205
200
160
187
138

1262
128a
1592
1515
1494
1611

720
707
701
701
703
717

1090
1096
1099
1088
1108
1080

10-3
10-3
10-4
10-4
10- 5
11 -  0

18-4 
17-5 
17-4 
17-0 
16-8 
16 6

1430
1430
1430
1450
1470
1470

4244
4190
4241

1608
1584
1624

719 1081 10-3 16-9 
724 1076 10-3 17-3 
735 1069 10-4 17-3

1450
1430
1430

1936 
1947 

t t  
2018 
2185 

t t

2139
2199
2265
2300
2305
2336

3069
3062
3079
3072
3079
3115

3116
3117 
3149 
3218 
3465 
3536

2342
2309
2251

3559
3629
3695
3750
3775
3806

3792
5739
3681

• Bank Rate 2%  to 24th Au?.; 4% to 28th S e p t .; 3%  to 26th O ct., 1939 ; 3%  since, 
t  Exclusive of Investm ents In Affiliated Banks. t t  Not available. ® Official Minimoni Prices.

S T O C K S  4l  s h a r e s ^

N E W  C A P I T A L  I S S U E S —

B A N K  OF E N G L A N D -

P R I N C I P A L  B A N

T R E A S U R Y  B IL L S ---

MONEY—

Index Nos. of Prices and Yield as percentage of 1924 level: on IStti of montb.
Sensitive Index.—Geometric )fean of montbLv percentage eban^res.
Issues durlncr month In Ot. Britain (a ), for U.K. ( U ) ,  for Abroad, excluding GoTemment loans, etc.—As published 
by THE liODLAND BANK. LTD, Six*months* totals from 1840.
Oopositi, llth -I7 th  of month.
Bank Notes and Currency Notes in circulation llth -lT th  of month. Issues amalgAmated. November 22nd. 182S.
** Current Deposit and other accounts/’ etc. Before September, 1838. averages for the month of 9 clearing banks 
(Le.—excluding the National Bank, Ltd., and the District B an k ), afterwards, data for last making up day of 
the month.
Bp to June. 1940, Ilth -I7 ih  of month, thereafter end of montlL
issued by tender. Total of Bills Issued by tender during 13 weeks preccKllng date of Exchequer ReturiL 
Otherwise Issued. Total of Treasury BUIi In existence less those Issued by tender.
Day«to*Day Rate and 3 Months’ Rate. Averages for week ending 13th of month.

36

t »•! f *'i 'i i  r i r  j I

'UJ

/

li
M
xvi
SET
OCT
KOV
nBC

jaN
?EB
MAl
iPT
\\K
JUl

JIT 
lU
8K] 
0(T 
NO'
DB(
19<

JAN
FBB
MAR
APRi
HAY
JUNl

JDLl
AUQ.
BEH
OCT.
•VOV.
DEC.
1H<

JAN.
FBB.
UiR.
APRIl
MAY
JUNE

JULY
iUQ.
Vin
m .
NOT
DEC

IH
JAN
REB
Mar
APR]

fit



\y A.

’F )

-  , t

asi
257/

L= iSS9 253I 
“ 5 i5:s : 250 

*+ 254T

i*5
W5 1613 

+*•
5S 1(57
?T5 IKS 
** *+

 ̂ %

X ' 1?K 
*♦  *+

iZ! 1771 
%!' 15) 
** tf 
54*; isf: 
,)55 IKS
-* t*

173 1299 
173
-  t t
2X> 1S72 
ZID 1B63

1 : 1936
70 19*7 
*
«  ai8 

:is5 
t t

3U6 
3117

i m
I32IS
IMS

3556

3: aM 
' i O ^

170‘2 »  
tTO 2:^

dif

I S '
 ̂ 4 

-  !
23s %  '

as; '

1:5
^  1
St

33: •QJ )
ar

Si: i * :** ■ Oil

n ■ 2T:-H
Mas

ltl4 Av... 
1 9 lt A r...

1941
JU L Y  ..
A U G .........
BEPT. .. 
OCT........
N O V .........
D EC ........

1943
JA N ........
F E B ........
M AE.......
A P R IL ..
MAY......
J U N E . . .

JU L Y
AUG...
SE P T ..
OCT. ..
NOV...
D E C ...

1948 
JA N . .. 
F E B . .. 
M .4R... 
A PRIL 
MAY ... 
JU N E .

JU L Y
AUG...
SEPT.
O C T ..,
N O V ...
D EG ...

1144 
JA N ... 
F B B . .. 
M AR... 
APRIL 
MAY .. 
JU N E .

Prioa of 
Oold.

B. p tr 
fine OB.

93-69t
84 95t

137-65t 
14810I 
140'J9t 
K0-76t 
142-49 
154-99 
168.00^ 
168 00 
16800 
168-005 
I 88-OOI

I68OO: 
168-001 
168 00' 
168-OOi 
168-00! 
168 00!

168-005 
16800^ 
168 00 
168 00 
168-00' 
168 00

168-00! 
168-00! 
168-001 
168 0( 
168-00! 
168-00!

168-005 
168 00: 
168-00 
168-00! 
I 68OOI 
168-00'

168-00 
168-00 
168-00 
168 001 
168-OOi 
168 00!

168-00! 
168-00! 
168-00 
168-00 
168 00!. 
168 00§

JU L Y  
AUG.... 
8E P T . , 
OCT. ... 
NOV... 
D EC ..., 

1946 
JA N . ., 
F E B . .. 
M AR... 
A PR IL

168
168-
168-1
168
168-
168-

I 68-OO5 
168 005 
I 68-OO5 
I 68OO5

B er
Silver
iCatbi.

d. per os.

21- 4 
290 
20-2 
20-1
19- 5
20- 5
22 -  2 
2J-4 
23-5 
23-5 
23-5

25-3
23-4
23-5
23-5
23-5
2 3 5

235
25-5
28-5
25-5
23-5
23-5

23-5
23-5
23-5
23-5
23.5
23-5

23-5
23-5
23-5
23-5
23-5
23*5

S3-5
23-5
23-5
23-5
23-5
25-5

23-5
23-5
23-5
23-5
23-5
23-5

25-5
25-5
25-5
25-5

PRICES AND WAGES.
W H O L E SA L E .

Board of Trade Index Nob. S ta tlft  (Saaerbeek) Index Not.

R E T A IL .

M. of Labour.

100
82-2
63- 3
64- 0 
67-9 
78-2 
72-9 
74-1 
98-4

109 7 
114-8 
117-0 
119-5

110-1 
110-1 
110 9 
111-2 
111-6 
112-1

6 6 0
69.9
77-8
74-1
74-4

101-4
l l l - l
119- 8 
121-6
120-  1

111-3
110- 9
111- 9
112- 4 
113 2 
114-7

112-4
113 0
114 2
114- 7
115- 4 
114-7

115-0
114-2
114- 2
115- 0
115- 6
116- 0

116-5
116- 5 
116-6
117- 1 
117-4 
117-3

117-9
116-6
117-1
116-8
117-0
117-5

117- 9
118- 3
118- 5
119- 0 
119-4 
119-4

115-4
119-4
1201
121-6
125-7
122-1

120-7
117-9
117- 2
118- 5
120- 3
121 -  0

121-5
121-6
121- 7
122- 7
123- 4 
122-7

124-8
120-4
120-8
119- 7 
119 6
120- 5

120-8
120-8
120-5
120-3
120-3
119-9

120-2
120-4
120-2
120-6
120-1
120-3

120-3
120-3
120-6

122-0
120-8
119-5
118-5
118- 5
119- 2

119-0 
119-1 
119-0

t  Arerafte of daily (jnotationB for year. 
I Bank of England Official Rate.

MftttriaU,
•Ic. Food. B&w

Maleriali. Totel.
Coat of 
Living. Food,

% % % % % %
100 100 100 l o o ' 100 100
79-4 84 81 82 94 94
62-4 59*5 58 59 80-5 72
62-7 59 61-5 61 81-5 73.5
66-7 62 65 64 84 76-5
78-0 7 1 -5 75 75-5 88-5 82
72-1 1 65 66 65-5 89 82
73-8 ' 65 72 69 91 83-5
96-4 86 96-5 93 106 9'/

108 4 96-5 106 102-5 113-5 98-5
111-4 108-5 109-5 109-5 114 95
114-1 106-6 113 5 111 1 1 3 -5 97-5
118-4 105-5 120 114 115 99

108-9 97-5 109 104-5 115-5 98
109-1 98 108 104-5 113-5 97
109-8 98-5 108-5 104-5 113-5 97
110-0 ! 99 106 103-5 114-5 97
110 2 1 100-5 107 104-5 115 97
110-3 102 107-5 105-5 114-5 96

110-3 104-5 108 107 U4-5 96
110-7 115 108 110-6 114-5 95
110-6 113 108-5 110-5 113-5 94
110-6 114 109 111 114-5 94
110-7 114-5 111 112-5 1 1 3 -5 93-5
110-6 1141 109 111 114-5 94

111-6 ! 104-5 109-5 108 115 94
u i - s 104-5 109 107-6 114-5 94
112-1 104-5 109-5 107-5 114-5 96
112-5 105 110 108 114-5 95.5
112-7 105 111 109 114-5 96-5
112 8 1 105 112 109-5 113-5 96-5

113-4 107-5 112 110-5 113-5 96-6
113-3 1 107-5 112 110 113-5 97
115-4 107-5 112-5 111 113 97
113-7 108 113-5 111-5 115-5 97
113-7 108 114-5 112 113 97
113-9 107-6 114 112 114-5 98-5

113.8 109 114 112-5 113-5 96
1141 105-5 114-5 111 113 97-5
114-7 105-5 lU -5 111 113-5 98-5
114 9 105 114 110-5 113-5 98-5
116-0 104-5 114-5 110-5 113-5 98-5
115*3 1 104-5 114-5 110-5 113-5 98-5

115-8 104-5 115 111-5 114-5 98-5
I I 6-5 105 115-5 1 111-5 114-5 98-5
116-9 10 5 -5 116 112 114-6 98-5
117-6 105-5 118-5 113-5 114-5 98-5118-2 105-5 120-5 115 114-5 98-5
118-5 105.5 121 115 115 99

118-4 107 122 U 6 115-5 100119-5 105 125 116 115-5 99
119-8 105 121-5 115 115 99
119-8 105 121 115 115 98-5
1200 105 121-5 ’ 115-5 115 98-5
1200 10 5-5 122 115-5 115-5 98-5

120-2 106 122-5 116 115-6 98-51201 106 122-5 116 115-5 98-5120-6 107 12 2 -5 116-5 1 1 5 -5 98-5

[U.K.

W A G E S.

Index 
of Averase 

Weekly 
Wace-Rates, 

%
100

12U
1271
128
128i
1281
132J

133
133}
I 34J
1341
134i
135i

1381
1381 
1381 
138, 
138 
138:

1441
1441
1441
14 5
145. 
146;

1481
1481
1481
15011
1524
1521

1.54 
1541 
1541 
154: 
155.
1554

1654
1561
1661
1564

I R erised  to end of Beriec.
*  D ecem b er, 1624 

jl P rov ision al to  end of series.
P R I C E  OF S O L O -  
P R I C E  O F  S I L V E R -

B O A R D  O F  T R A D E  I N D E X -

S T A T I S T  ( S A U E R B E C K )
I N D I C E S '

COST OF L I V IN G  IN D EX .

R E T A I L  FO OD.  R E N T -  
W A G E  I N D E X —

(^ n d o n )  price per fine oz. for week ending 15th o f m onth.—ECONOMIST.
9̂99“ f i n I - E m N O ^  ^  Standard  (.925 fine);

for 1924.—STA^TI^.**^ * * *  foodstxiffs and 26 raw m aterials on last day of m onth, as percentage of average

’S v S ^ 7 r e v a l ^ t ° i n  m aintaining unchanged the standard of
m onth,—e.g., reading for M arch le t  m onth, but placed ag ain st prev'ous
AS above, fo^ f o . T L l y  a ^ ^ f o r  rent P e b ru a ry -to  facilita te  comparison with ** S ta tis t  ” dndex.

For description. «e« Sp. Memo. No. 28 and BuUeUn for Jan u ary . 1944, pp. 6-8.
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U.K]. INTERNAL ACTIVITY.

U

Mn. T on s i iCMn.

R E T A IL  8 A L E 8 .

O/% Of 1942

4) S o  • •e s
O.Q<
n v S  O « tfe.CSQ

£  000

U N E M P L O Y M E N T  EX C H A N G ES. N U M B E R S ON 
R E G IS T E R . G R E A T  B R IT A IN .

W holly Unemployed. OOO’s.

Men 
16 and 
over

Boye

14—17

1989
AUG........... 39-2tr

1941 Av. ... 1 51-6
1948 Av. ... 1 60-9 22-6
1948 Av. ... 1 48-6 19-4
1944 Av. ... 1 

1941 1
46-4 21-5

Women 
16 and 
over

Tem porarily 
Stopped. OOO'b.

Men 'Women 
and and 

GirlsBoys

JU L Y  .......
AUG...........
B B P T .........
O CT...........
NOV...........
D EC ...........

1942
J^L^I.... . . . . .
F E B ...........

144 730

186
102
211
225

23-9
26-7

MAR
A P R ..
MAY..
JU N E

215
26-5
24-7
22-0

107
102
95

100

100
102
102
99

183
183
183
189
190 
251

183
179

183
183
185
185

JU L Y
AUG.
SEPT.
OCT..,
NOV...
DEC...

1943
JA N ...
F E B ...
MAR...
A P R ...
MAY...
JU N E

26-3
20-6
19- 8
20-  0 
20*0 
17-2

> 50-2

48-4

15T
171
20-4
199
20T
20-9

187
186
187
195
194
260

JU L Y
AUG.
SE P T .
O CT..
NOV...
DEC...

1944 
JAN  ... 
FE B  ... 
MAR... 
A P R ... 
MAY... 
JU N E

47-0

48-9

23-9
22-4
17- 5 
16-3 
19-9
18- 7

100
101
100
103
102
113

47-6

46-4

22-3
171
19-9
22-5
30'85
18-3

JU L Y  .,
AUG.....
S E P T ...
OCT.....
NOV......
DEC......

1946
JAN .......
F E B ......
MAR.....

47-2

170
13-9
21- 5 
24T 
28-8
22- 3

106
110
105
105
106 
119

186
190
192
209
205
221

Unem
ployed

' Casual Totals
Work-

.  era.

OOO'fe

35 I 168 35 132 80 52 1232

273
270
230
210
199
188

195
188

“ISoi-
135
127
118
106

48

44

213
207
203
212
227
267

40

10 26 99

19 80

9 15 8 1 — 73

40 8 16 8 72

217
210
217 
209 
226
218

40 18 9 — 70

39 11

96
107
106
106
109
128

222
217
221
236
230
286

36 8

46

14 9 — 75

11 7 I — — 63

16 8M  0-5 81

219
215

53 10 22 10 1-5 99

for ordinary (or n o rm a M ^ i those classiJed  by interviewing panels as "unsaitable
8T„ * inaustnal employment;" Lower line and subsequent figures exclnde these.
§ Includes cumulative figure of exports to Russia. •f-Average for 1938.

C O A L  O U T P U T -  
E X P O R T S —  
R E T A I L  S A L E S —

P O S T  O F F I C E  R E C E I P T S  
U N E M P L O Y M E N T —

coal.—M IN ISTRY O F FUEL.
Ind̂ x̂ of Manufactures— BOARD OP TRADE
is based on averae^dE?iiv” <J?»f^rfn°t®^^v. and independent shops. Each Index
are derived from* the category to which It relates. Index numbers
corresDOndina month movements of tJie dally sales fo r any month os compared with the
BA N K ^O p ” e n g l ^ d ‘  previous year. F o r discussion see Board of Trade Journal, April 1st. 1944.—

M IN ISTRY^ OP E \ B O D ^^Q A Z e S ° " ^ ‘ ord ers.-B O A R D  OF TRADE JOURNAL.
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RECENT MOVEMENTS UNITED STATES.
Information communicated by Mr. ERIC SCHIFF, Washington.

I5ih March, 1945.
G E N E R A L  S UR VE Y .  —In 1944 the 

machinery which during the first two war years 
had been built up to meet the unprecedented 
requirements of the present struggle was utilized 
to capacity, or nearly so. This capacity proved 
adequate for the purpose; such additions to 
plants and productive facilities as were still 
made were of relatively minor importance. Of 
the total amount spent for new manufacturing 
facilities since the inauguration of the defence 
program in 1940, only some 13% were spent in 
1944, and of this reduced total only 75% were 
for munitions industries, as compared to 90% 
of much higher totals in 1943 and 1942. Nor 
did the administrative machinery which was set 
up to co-ordinate economic activity during the 
war require much further expansion. If its 
present volume proves adequate during the 
r e m a in in g  phases of the war, as is likely, future 
historians will probably say that the American 
war economy was able to function with a smaller 
amount of regimentation than most belligerent 
nations were forced to introduce.

All in all, economic life in this country 
during 1944 was marked by a higher degree of 
stability, as compared with the two preceding 
years. The main stabilizing factor was, of course, 
the relative decline in the rate of increase in war 
expenditures. While at an unprecedented abso
lute level, these expenditures were only about 
5% higher than in 1943, whereas from 1942 to 
1943 the increase had been 67%, and from 1941 
to 1942 more than 270%. Manufacturing 
activity was very intensive, but the gross value 
of goods transported was only slightly larger than 
in 1943. Prices were creeping upward in most 
lines, and hidden price increases through de
teriorations in the quality of goods and services 
have come to play a somewhat larger part than 
before, but so far iht inflationary forces have been 
kept under reasonably effective control. As in 
the two preceding years, technological improve
ments in production have greatly aided in ad
justing the flow of supply to the continuously 
increasing demand. In this respect the strides 
made in farm mechanization, while less in the 
limelight than the technological innovations in 
manufacturing, have perhaps been of even greater 
importance. According to official sources, agri
cultural output per worker has increased 34% 
since 1939, and average crop yields per acre 
harvested increased 16% during the same period.

The achievements of American agriculture in 
meeting the requirements of the past three years 
are reflected in the fact that in 1944, notwith
standing the enormous amounts of food that had 
to be diverted for military purchases and Lend- 
Lease shipments, civilian food consumption in 
most groups of foodstuffs was above the 1935- 
1939 average. Food prices were more stable 
than most of the other price groups. Con
sumer spending in general, owing to the more 
limited choice of goods available, was less 
diversified during the war years than it had been 
in peace time, but the more severe restrictions 
have so far been confined to categories of goods 
whose total cost does not bulk too large in the 
consumer’s budget. Thus the net restrictive effect 
of the limitations imposed by rationing on total 
consmner spending has not so far offset the 
stimulating effect of the increased flow of money 
incomes.

At the present moment the feeling is fairly 
general that the military events now in the making 
will soon bring the American war economy to 
an important turning point, but there is no 
agreement as to whether the phase to follow will 
be one of relaxation or one of greater restriction. 
At the time of writing most signs point to 
increased tightening. This may seem paradoxical 
in view of the military situation which is even 
more promising than it was four months ago 
when everybody was looking forward to the 
extensive relaxations expected for the period 
after V-E Day. The reaction of the country as 
represented by its official spokesmen to the 
present military successes is in fact quite different 
from what it was last autumn. Military and 
civilian authorities, anxious to prevent the rise 
of a new wave of premature complacency, are 
now extremely wary in giving estimates of cut
backs and reconversions that will be possible 
after the end of the war in Europe. General 
planning for 1945 provides for a substantial 
increase in war production. The official estimate 
of the value of munitions to be turned out in 1945 
has been revised upward from 856,500 Mn., as 
announced last Oaober, to 864,500 Mn. Au
thorizations for additional production for civilian 
needs have shrunk to a negligible volume, and 
hopes for an early return of the tendency to 
permit expansions in these fields are being 
discouraged in every possible manner. Indeed, 
further curtailments in the civilian supply of 
important anicles such as garments and some
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United States] FINANCE, PRICES.
Bnnk

Debits
F .R .

Banks F .R . M em ber B anks

i m  Av. ...
10 Mn. I

2196

5«

1930 Av. ... 
19S4 Av. ... 
1936 At. ..
1986 At. ...
1987 Av. ..
1988 A v. ...
1989 Av. ...
1940 Av. ...
1941 Av. ... 
1943 Av. ... 
1948 Av. ...

10 41
JA N ............
FEB............
MARCH ...
APRIL.......
MAY .......
J U N E .......
J U L Y ......
AUG.........
SEPT........
OCT..........
NOV.........
DEC...........

1942
JA N ...........
FEB...........
M ARCH...
A P R IL .....
MAY .......
J U N E .......
J U L Y ......
AUG.........
SEPT........
OCT..........
NOV..........
DEC...........

1943
JA N ...........
FE B ...........
MARCH...
APRIL.......
MAY .......
J U N E .......

5021
1383
1533
1741
1649
1406
1428
1430
1648
1758
2470

1901 ;374
2768 
1383 
1594

Mn. $ 
544'

1831
1959
1706
1819
1974
2448
2853
3495

1515
1327
1740
1566
1612
1728
1629
1508
1565
1915
1608
2060

2250
1946
2359
2307
2380
2485

449
2457
2435
2434
2507
2565
2584
2410
2187
3180
7548

2467
2403
2431
2732
2508
3113

1725
1424
1708
1602
rST7
1860
1840
1832
1992
1982
1851
2590

2701 
2353 
2776 
2645 
5768 ' 
2875 1
2897 
2829 
2999 
3213 
2949 
3608

4 2184 
2 2184
1 2184
2 '2184 
2 2184
2 2184
3 2184 
8 2184

2184 
2184 
2184 
2223

1720
10 M n. $ 

494'

Interest Rates

7
01  

m
Dm c

a u
5o

a
aaAt»a

aft ̂
Z b aQ

Stock
Prices

% of 1985-9

PRICES n

Wholesale

9
^ I :S

04
5*0'g 
u S O ^0-fe

2260
1869
1999
2204
2220
2103
2214
2394
2814
3319
4654

460
374
399
452
590
657

569
1033
1196
1358
1266
1*52
1384
1524
1777
2272
3620

1117

1272
1460
1510
1503
1733
2049
2386
2638
3201

2566
2632
2679
2727
2776
2816

505
519
537
551
562
577

2250
2250
2252
2277
2464
2566

2856
2894
2917
2937
2962
3005

598
615
632
662
661
671

1637
1691
1710
1742
1774
1790
1808
1828
1823
1822
1834
1808

2276
2309
2332
2352
2401
2397
2421
2434
2440
2439
2417
2414

5-85
100
0-76
0.75
0.94
0-92
0-69
0-67
053
0-66
■69

222-0
78- 2 
861

118 9 
114? 
88-8 
91-5 
86-7
79- 7 
70-8 
93-8

82-0
80-2
80-8
76-6
767
80-5

M n^$|_ %  of 1936-9
534 1121-7 131-6“ l22-"7

1380 
860  

103-7 
106-5 
113-7 
90-2 
86-0 
891  

1081 
139-4 
161-4

966
183
396
521
333
361
486
391
457
176
181

1183 
' 93 0

99- 3
100- 3 

1107-1
97-6 
95-7 I 97-6 

'109-3 
1122-6 
1281

112-S 
96-6 
960  
98-1 

1051 
100-7 
100-2 
102-3 
109-6 
117 6 
119-3

% of 19S6-9 
122-8 ■■
132-6
93-7

100- 4
101- 3
105- 3 
97-8 
952  
96-6

106- 5 
123-9 
138-0

122-2

2144
2111
2408
2919
2574
2546

3072
2644
3526
3768
3260
3496

2966
3382
3485
4017
4687
5568

3023
3057
3094
3110
3149
3167

»  f t  » .

JULY ......
AUG.........
SE PT ........
OCT..........
NOV..........
DEC...........

1944
JA N ...........
FEB............
MARCH ... 
APRIL 
MAY . 
JU N E  .,
JULY .. 
AUG. ,. 
SE P T ...
O C T.....
NOV. .. 
DEC. .. 

1946
JAN. ... 
FEB. .. 
MARCH 
APRIL

2398 
2122 
2791
2399 
2333 
2894

3495
3336
4045
3561
3522
4016

5888
5730
6005
6482
6230
6686

3300
3403
3489
3679
3786
3972

674
686
693
690
662
654
645
639
628
634
630
614

1896
1924
1953
1981
2050
2086
2226
2343
2455
2649
2761
2935

2431
2471
2488
2484
2525
2688
2599
2664
2764
2827
2936
2875

84-5
84-2
83-3
79-3
76-9
72-6

1100-4
100-1
101-2
103-3
105-4
108-2

94-2
92-5
94-2
98-0

100-6
108-0

103- 91 
104 0i
104- 6
105- 91
107- 71
108- 4

97-8 
97-9 
984 

100-6 
1021 
105-9

122- 5 
95-7 
981  
99-1

102-7
100-8
99-4

100-1
106-2
116-7
123- 6

4138
4148
4178
4345
4696
4659

618
610
598
582
576
561

3156
3175
3228
3344
3670
3700

2922
3041
3196
3159
3035
3220

73-3
71-2
66-3
63-5
66- 5
67- 5
69- 4
70- 3
71- 8 
76-2 
75-4 
78-8

|ll0-3
112-2
114-0

1114-8
114.9
116-3

112-9
115-1
119-8
118- 5
119- 2 
124-6

110- 51
111- 9;
112-  8 
115-1:
115- 21
116- 5

108-7
108-0
UO-8
111-6
113-1
113-1

100-8
100-8
101-2
102-2
102-9
104-8

320
180
197
266
180
201

119- 2
120-  1 

' 121-2 
1122-6 
122-7 
122-4

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

116-6
117-0
117-3
117-8
117-9
117-8

2703
2759
2964
2530
2471
3356
2847
2616
2686
2856
3002
3768

3795
3649
3940
3493
3607
4261
3759
3633
3677
3831
4038
4549

16 7712 
25 8354 
41 9310 
14 9164 
36 9884 
84 11129

4637
4690
4884
5235
5fi03
5038

561
572
597
634
644
642

3682
3733
3816
4040
4060
3942

3311
3425
3342
3106
3242
3411

84-0
88-4
93-0
93-8
98- 3
99- 3

122-6
123- 2 

1123-6
124- 0
124- 5
125- 4

138- 6
139- 6 
141-9 
143-5 
145-4 
149-8

117-9
117-8
117-7
117- 7 
1181
118- 2

116-2
116-8
118-6
119-6
121-6
123-2

105- 3
106- 2 
108-1
109- 3
110-  2 
110-5

36 11861 
31 11540 
60 12061 
69 12678 

167 13718 
159 14968

4981
5314
6270
5144
5037
5166

36 14728 
69 16358 

120 18370 
172 17006 
1457 18093 
233 18740

3499

5696
5629
5499
5417
5417
5944

635
641
637
616
596
594
606
600
603
613
629
645

3904
4151
4136
4088
4018
4091
4488
4506
4400
4314
4277
4649

3443
3175
3281
3385
3542
3589
3287
3411
3558
3633
3827
3546

95-9
95-4
97-1
95-9
89-6
94-5

176
102
200
158
157
203

1126-5
'127-2
1128-4
128- 7
129- 2 

1128-8

154-0
156-6
161-6
163-0
165- 4
166- 5

118-3
118-5
118- 9
119- 0 
119-1 
119-3

124-6
128-1
126-6
129-6
131- 1
132- 7

112-0
112-8
114- 3
115- 1
116- 0
116- 4
117- 0 
117-5 
117-8 
119-0
119- 8
120- 4

960
96- 0
97- 8 
96-3

100-9
105-1
103- 6
104- 5 
104-0
104- 3
105- 2 
108-7

169
145
140
201
357
163

128-1
'128-1
128-0
127-9
'127-7
120-1

164-7
162-5
162-0
160-8
159- 8
160- 3

119-4
119-6
119-8
119- 9
120-  0 
120-3

133.0
133-6
137-4
140- 6 
143-0
141- 9

120.7
121-0
122-8
124- 1
125- 1 
124-8

102
101
100
102
101
104

240
220
178
235
418
213

128-2
1128-6
128-8

1128-9
[129-1
'129-5

108
108
109
n o

274
332
478
892
480
193

129-1
128- 9
129- 0 
129-2 

1129-5

160- 3
161- 2
162- 7 
162-1 
161-8 
164-5
163- 3 
161-3
161- 4
162- 4
163- 7

120-5
120-7
120- 9
121-  2 
121-4 
121-4

139-0
137-2
137- 4
138- 2 
137-3 
137-1

121-3
121-4
121-4
121-5
121-71

129-9tl65-l+12l-8t

130-1 166 122

136- 1 
134-5 
134-1
134- 6
135- 5
135- 7
137- 4 
137-7 
137-0
136- 4
136- 5
137- 4

123-9
123-4
123- 9
124- 4 
124-2 
124-4

124-2
123-8
123- 8
124- 8 
125T
125- 4
126- 1 
126-4 
126-5
126- 5 
126-6
127- 0

127-1

to Jan e . 1937. separately.
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UT-0
U7f
U?-8
11?̂
un
12?-4

L2*-2
123-8
125-6
124̂
125-1
l2-4

[United States
EMPLOYMENT, INTERNAL ACTIVITY, TRADE.

Barron's
Indices.

[ncome
Paym oDts*

%of
1935^

ta

1924 Av.

1939 Av. 
19S4 A r.
1935 A t .
1936 A t.
1937 A t.
1938 At .
1939 At .
1940 A t .
1941 Av . 
1943 At . 
1 9 t t  At .

1941 
JAN. ... 
FEB. ... 
MAR ... 
APRIL 
MAY .. 
JU N E ..
JU L Y ..
a u g . ...
SEPT , 
OCT. ... 
N O V .... 
D E C ....

1942 
JAN. ... 
FEB. ... 
MAR.... 
APR. ... 
M.AY ... 
JU N E..

100-9

113-1
64-2
70-9
83-9
88-9
70-1
83-3
91-2

115-0
127*6
137-4

50-7

103- 5
104- 6 
107-4 
103-0 
112-3 
115-2

82-8
78-4
950
96-3

105-1
100-6
112-6
124-6
144-9
162-8
189*8

115-8
117-7
117- 5
118- 3 
120-4 
120-5

122-6
122-2
122-0
123-1
125-0
125-0

JULY.. 
AUG.... 
SEPT .. 
OCT. ... 
NO V.... 
DEC. ...

1943 
JAN. .. 
FEB. .. 
M.AR.... 
APR. .. 
MAY . 
JU N E .:

127-8
130-2
130-7
132-3
134- 5
135- 8

138- 0
139- 7
140- 0 
139-2 
136-7 
130-0

JULY 
AUG . 
SEPT...' 
OCT. . 
NOV....! 
DEC. , 

1944 
JAN. , 
FEB. . 
MAR . 
APRIL  
MAY , 
JUNE..I

129-9
129-0
128-0
145.1
145- 7
146- 9

135-4
137- 2 
140-3
138- 3 
143-2 
146-2
144-9
146-9
148-6
151*1
152- 7
153- 8

156- 2
157- 6 
157-0 
156-7 
159-2 
159-7
162-1
184-2
167- 2
168- 8 
169-3 
176-0

180-0
180-1
184-0
183-5
187-5
191-2

149-5
142-2
140-2
138-7
134-5
131-0

JULY 
AUG.... 
SEPT...
o o r . ...
N O V .... 
D E C ....

1946 
JAN. .. 
FEB. ..
m a r ...

129- 0 
128-5 
127-5
130- 2
131- 3

190- 6
191- 5
192- 5 
t98-2 
200-4 
197-7

198-5
202- 7
203- 5 
212-0 
198-8 
197-3

194*0
191-8
200-0
198-3
202-7

Mn. S % (of 1935
“ qT"

6882 122-9 108
4410 78-7 88
4880 87-1 93
5671 101-3 101
6023 107-7 111
5514 98-5 93
5902 105-4 102
6575 113-8 n o
7686 157-3 133
9639 171-9 156

11800 211-2 172

6753 121-3 121
6442 123-5 123
7054 125-4 125
7080 128-2 128
7070 133-7 130
7981 138-9 1341
7725 140-3 137
7553 143-2 138
8312 144-4 139
8644’ 146-3 140
8141 147-5 140
9474 153-9 141

8487 155-2 142
8094 157-1 143
8796 159-1 144
8913 163-4 146
8799 165-4 147
9782 169-6 149
9571 172-8 j 156
9547 176-2 158

10450 178-4 i 160
10836 183-0 162
10680 189-2 ! 164
11608 193-4 167

10819 196-5 170
10499 200-6 171
11261 204-4 172
11240 207-3 172
11138 208-7 172
12271 2121 173

11848: 213-4 173
11681 215-2 172
12452 215*2 171
12690 217-5 173
12311 220-8 173
13398 222-9 173

12426 226-4 171
12114 2311 170
12871 230-2 167
12493 229-4 165
12300 231-0 163
13946 232-5 162

X X
12928 233-2 161
12586 234-0 160
13670 232*5 157
13684 235*5 157
13253 237*5 157
14388 238*6 157

Industrial Production. 
Federal BeserTe Bd. Indices,

Total.
M anufactures. 

Adiusted Indices.

«

«)

M iner
als.

I l l 82 82
% of 1935.9. 

81

% of 1935-9

F re ish t Car 
Lo&dings.tl

% of 1935-9.

Building
Contracts

Awarded.+I

% o f
1985-9

O  M

M n .8

180
188
194
199
197
203

209
216
223
229
235
241
258
271
279
288
298
306

199
207
213
218
220
221

223
229
232
235
239
258

227
232
235 
237 
258
236

335 
343 

I 349 
355 
358 
349

241
245
248
249 
247 
239

239
242
244*
247
247
241

189
192
196
200
203
205
210
217
222
230
236
240

245
250
253
256
258
258

349
349
315
339
339
339

240
240
238
237
237
236

243
244 
241 
239 
237 
235

232
235
234
234
232
230

230
232
230
232
232
232

231 234

259 
261 
263 
266 
268
260

262
262
259
256
253
251

248
248
246
248
248
248*

95 69 89 — 115 — - 164 : 383 301

132 93 107 1125-1 128 152 152 480 204 437 366
65 81 80 — 87 89 89 129 56 178 138
83 do 86 84-6 90 , 92 92 154 65 190 171

108 100 99 98-3 101 107 107 222 96 ' 205 186

122 106 112 108-3 106 111 111 243 103 279 257
78 95 97 100-3 96 69 89 266 111 258 163

109 109 106 108-5 104 101 101 296 125 265 176
139 115 117 118-2 109 109 109 334 141 1 335 219
201 142 125 139-8 127 130 130 501 214 i 429 279
279 158 129 148*0 146 138 138 690 289 { 652 229
359 176 132 164-3 164 137 137 258 123 1059 280

172 127 120 129-9 117 113 122 305 179 325 229
178 131 119 136-7 119 115 124 270 173 303 234
184 133 126 135-7 119 121 1*6 480 164 357 268
186 137 96 135-7 120 108 112 407 179 387 287
198 142 121 142-1 122 131 135 549 176 1I  385 297
203 •144 127 141-3 120 136 139 539 204 i  330 280
208 144 126 147-0 133 138 13B 577 242 : 365 278
209 146 128 153-8 155 140 139 760 265 1 460 283
212 146 137. 139-8 134 145 130 623 281 1 425 262
219 148 134 133-9 122 144 127 606 253 ' 666t 304
220 151 133 1420 134 141 135 459 240 ; 492 281
225 150 134 138-3 127 128 137 43211

214 ' 653 344

235 152 134 149-7 160 129 140 317 206 481 254
241 153 133 144-3 145 129 139 434 195 480 254
250 153 126 142-8 144 129 136 611 218 628 272
257 154 125 141-5 136 136 143 499 223 717 235
264 153 126 141-9 124 138 143 674 211 536 191
272 152 127 140-4 121 139 141 1190 336 648 215
278 154 : 126 147-6 149 142 137 944 359 650 213
290 158 130 150-3 154 144 140 721 317 703 166
299 161 131 150-9 149 152 140 723 300 732 196
311 165 129 1154-3 152 150 140 780 322 801 200
319 168 130 158-2 165 140 136 654 345 787 168
328 169 117 153-9 151 126 135 709 305 873 359

336 171 125 159-2 166 124 135 351 253 730 228
344 174 ' 131 170-4 196 130 139 394 178 i 719 234
351 174 133 161-2 161 130 138 340 148 988 249
356 175 131 159-2 159 132 136 303 n o 980 254
359 176 139 155-3 146 137 136 234 91 11085 281
358 177 117 163-0 156 132 127 230 78 ' 295

360 177 134 162-5 166 146 141 184 105 1261 302
365 178 135 163-7 170 145 140 414 103; 1202 315
368 179 138 162-7 152 151 140 175 113 ^ 1235 286
374 179 136 167-3 161 147 137 214 85 ,1195 329
576 180 133 175-5 182 142 139 i 184 104 ;■1072 311
365 174 137 171-1 151 133 144 252 108 1244 278

369 176 139 177-2 174 133 145 ' 159 96 1090 300
367 177 142 176-4 175 133 143 I 137 78 1085 313
364 175 139 179-5 185 132 140 1 176 70 1157 359
361 171 140 168-4 172 135 138 1 179 63 1189 359
357 169 143 171-7 181 141 138 i 144 57 1422 386
353 169 142 171-1 175 144 139 ! 164 56 1277 330

347 165 139 178-7 192 147 143 , 191 66 1198 293
348 168 142 178-5 187 146 142 169 71 1187 302
342 168 143 177-4 183 150 139 176 68 1193 280
344 169 143 183-6 .194 148 137 145 73 11140 327
341 173 143 191-5 210 144 141 165 80 1185 322
343 173 137 187-9 193 128 137 96 1244 336

344 176 140 200 144 i 80
1

.  P f o ^ o n a l .  +t Federal R eserre Board figures. n D ept, of Commerce figures. t  Revierd Series from July . 1944.
1 Adjosted for season, long-term trend, population growth and relative to 1925-29. t  Inelodes large Tolomc of shipm ents actually exported in earlier months.
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groups of durable goods are prediaed. The 
army is buying heavily, and agencies in Washing
ton are busier than they have been since long 
with the issuing of new regulations to enforce 
the necessary adjustments of produaion volumes 
and price relations, A definite tightening of the 
supply situation is already making itself felt in 
many lines. At the same time it would ^not be 
correct to say that the optimistic feeling which 
the recent military successes have created is 
without any visible influence on the trend of 
economic policy. Debates on national service 
legislation are a case in point. On February 1 
the House of Representatives, under the im
press of appeals by the President, General 
Marshall, and Admiral King, passed a bill which 
for the first time introduced compulsion as a 
means of securing an adequate supply of man
power. The Senate, after a long debate which 
obviously was influenced by the extremely 
favourable war news of the last few weeks, has 
now adopted a bill which would change existing 
legislation only to the extent of providing for 
heavier penalties for employers who violate the 
manpower regulations already in force. What 
type of bill will finally become law is uncertain 
at present.

B U S I N E S S ,  L A B O U R ,  A N D  R A W  
M ATERIALS.—Taking the present level of 
technical productivity and the present man
power situation as data, the current volume 
of aggregate industrial production probably 
represents a ceiling. Possible developments on 
the labor front are a factor clouding the business 
oudook for the next few months. Unions have 
for some time shown a tendency to present their 
demands in such a way that the granting of the 
demands would not involve any direct violation 
of previously established and generally accepted 
principles such as those laid down in the “ Little 
Steel Formula.” Wage negotiations and wage 
disputes have therefore increasingly turned on 
“ fringe ” increases of various descriptions, 
rather than on basic rate increases. But the net 
result, to the extent that concessions were won, 
has nevertheless been the virtual abandonment 
of the original wage line. In some quarters it is 
anticipated that after the end of the war in 
Europe deflationary wage movements may come 
under way and that this may result in more 
labour unrest.

While in respect of effective demand and 
selling prices the business outlook for the im
mediate future is now, if anything, even brighter 
than it was at the turn of the year, it is over
shadowed by the tight raw material situation 
already referred to. It is particularly remarkable

that scarcities have developed, or are about to 
develop in the metals group, which so far has 
not, except for the first few months of the war, 
been a major scarcity spot. The supply situation 
in steel, copper, lead, and other metals is much 
tighter than it was some months ago. The same 
is true of such vital non-metallic raw materials 
as rubber and lumber. Allotments of carbon 
steel and copper to manufacturers of durable 
consumers’ goods have been cut by 23J% and 
10%5 respectively. In the textile field additional 
percentages of the supply of wool and other 
materials have been diverted from ordinary 
business channels to meet the expected require
ments of the armed forces. Perhaps the most 
important decision of this kind was made recently 
by the War Production Board when it set allot
ments of metal for railroad plant and equipment 
at about 30% below the levels demanded by the 
Office of Defense Transportation for the second 
quarter. Some observers, recalling the fact that 
the railroad plant and rolling stock has long been 
under an extraordinary strain, have expressed 
concern over the effects which an enforced 
further postponement of overdue repairs and 
replacements might have on the efficiency and 
safety of rail transportation in a period when 
transportation requirements will in any event be 
very heavy.

POST-W AR P R O B L E M S .-If interest in 
questions concerning the economics of transition 
from war to peace has for the moment slackened 
somewhat, the same cannot be said of the long- 
range problems of future peace-time economic 
policy. So far as the international field is con
cerned, the thesis that the country will have to 
make substantial and continuous contributions 
to the economic reconstruction of the world, as 
well as to the preservation of sound international 
economic relations, is now accepted in most 
quarters. But few steps of any importance will 
be taken without having gone through intensive 
questioning at home. One of the first cases has 
turned up just now, as Congress is about to 
question whether a recent agreement with France 
which provides for Lend-Lease transfer of certain 
civilian goods after the war, does not exceed the 
limitations of the Lend-Lease authority which the 
Legislature hasbestowed upon the Administration.
A second and much more important matter, the 
Bretton Woods Agreement, is now scheduled for 
debate in Congress.

As for internal economic policy after the war, 
there is still much disagreement even as to 
principles. In statements of administration 
spokesmen, union leaders, and representatives 
of other groups outside the business world a
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tendenCT towards more radicd views has been 
visible for some time. In particular, a good deal 
of public support is now being given to the idea 
that it should be formaUy proclaimed that every 
American citizen able to work has the nght 
a right in the full legal sense, on equal footing 
with the basic rights under the Constituuon 
to a remunerative job. This right, it is suggested, 
should be given effect by making the maintenance 
of full emplojment a direct and legal responsi
bility of the government. This is the idea 
underlying, e.g., a legislative p ropo^  wluch was 
made public in December by the \^ar Contract 
Sub-committee of the Senate Mihtary Affairs 
Committee. The first problem which arises here 
is to define the criteria of full employment. In 
the last few months it has frequently been tried 
to answer this question by the simple device of 
forecasting the approximate number of pros
pective employables at some time after the war, 
and basing suggestions for long-range policy on 
this assumed number. Estimates as heard in 
public discussions regarding the prospective 
number of persons in need of employment 
after the war vary greatly; almost every 
roimded figure between 54 million and 60 milhon 
has already been mentioned. The proposal of 
the War Contraa Sub-committee is more careful.
It suggests that the President, along with his 
regular annual budget message, should transmit 
to Congress estimates, relating to the ensuing 
fiscal year, of the number of jobs needed to pro
vide full employment, the dollar volume of the

national product needed to provide this number 
of jobs, the volume of business and public 
spending required to secure this national product, 
and, finally, the volume of business and public 
spending that is actually expected. In case the 
expected volume of expenditure should be less 
than the “ required ” volume it is suggested that 
the government should work out a program to 
fill the gap by additional federal expenditure.

While not outlining any such scheme, the 
President’s budget message of January, 1945, 
was to a considerable degree inspired by a similar 
ideology. Public comment has not failed to 
point out that what the President transmitted to 
Congress was a peace budget message rather than 
a war budget message. So far as the war ex
penditure in the new fiscal year is concerned, 
the President’s estimate of 870,000 Mn.—which, 
incidentally, would mean the first redu^on  in 
war expenditures since America’s entry into the 
war—is admittedly of an extremely tentative 
character. The main part of the budget message 
was devoted to post-war fiscal policy in relation 
to the problem of full employment. What the 
President outlined here was a program of huge 
public spending in many fields, based on the 
consideration that full employment in peacetime 
can be assured only when the reduction in war 
demand is approximately offset by additional 
peacetime demand, a thing which—this obviously 
is the further conclusion implied—cannot be 
expected to happen unless the government steps 
in with spending on a large scale.
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CANADA
Information communicated by Professor D. C. MacGregor of the

University of Toronto.
April 2ndy 1945.

OWING to limitation of space, and in order 
to preserve comparability with other 
countries, the figures presented in these 

letters have been confined mainly to a standard 
group of nineteen series. During the thirteen 
years since these series were first presented, 
others have become more significant, especially 
since 1939, and important new material has 
become available.* Series which have been of 
greater importance during the war are : dis
bursements of the Dominion government, war 
contracts placed for the account of other allied 
governments, the balances of payments in U.S. 
dollars and sterling, details of war loan flotations, 
various measures of aggregate (national) income, 
construction work on war projeas, manpower 
estimates covering civilians and the armed forces, 
the extent to which industrial capacity and 
primary sources of power are utilized, produc
tion of war materials et cetera.

The nineteen series have also changed in 
content and meaning, as well as in importance. 
Thus, carloadings of freight have become less 
indicative of the volume of railway freight traffic 
as cars have been loaded more heavily; electric 
power production has become more indicative of 
volume of industrial output with the decline in 
use of off-peak power for steam boilers ; indexes 
of commodity prices are obviously less indicative 
of demand and supply, and less satisfactory even 
as measures of existing prices; exports now 
result mainly from international gifts and loans, 
giving rise to foreign exchange only in certain 
cases ; employment statistics can be interpreted 
only with help from the associated figures of 
payrolls ; retail sales, which have attracted special 
attention because of their prolonged rise in this 
country and the United States, may indicate 
either the ability of the economic system to attain 
imprecedentedly high levels of efficiency, or a 
rise of prices which is concealed from the price 
indexes through resort to product variation and 
the disappearance of cheaper lines of goods, or
a smaller war effort than indicated by the pub
lished figures.

If instead we consult estimates of aggregate 
(i.e. national) income and expenditure, similar

* e.g. An index of payrolls, a new grouping of employment 
in manufactures according to durable and non-durable 
goods, improved figures of bond issues and repayments, 
and of farm income.

^ ffi^ tie s  arise. The character of money income 
has been altered by additional direct taxation and 
more or less forced lending, and ± e  charaaer of 
consumers outlay by changes in, restrictions 
upon or complete absence of, purchasable articles, 
to say nothing of the rise in those prices not 
covered by indexes of the cost of living.

Most seasonal fluctuations have altered during
the war. It seems best to use uncorrected figures
and to make comparisons with the same month in 
earlier years.

It must be admitted that the method of pre
paring and presenting these reports has not kept 
pace with the increasing complexity of the 
economic situation. In order to save time in 
preparation and space in printing, the reports 
concentrate on aggregates and do not give 
enough attention to their components. With the 
full and even hyper-employment of most agents 
ot produ(^on during the last two years, most of 
the principal changes have occurred in the com
ponents of statistical series rather than in the 
^SSregates, but these changes can be discovered 
and shown only after making laborious regroup- 
ings of official figures, a task which is a study in 
Itself. In some cases, moreover, figures of the 
important components have been suppressed or 
delayed, or (as in the case of prices) controlled in
such a manner that they have lost their usual 
significance.

The contrast between continued monetary 
expansion and virtual stability in the physic^ 
product of industry is still conspicuous. Re
corded federal expenditures were some 4% lower 
than the year before, for the last ten months 
ending January, but as revenues declined in 
almost the same proportion (owing to lower yield 
of customs duties and sales and excise taxes) the 
deficit was not appreciably reduced. Con
sequently government borrowing continues at 
die same level and the supply of money is still 
increasing at about the same average amount per 
month. The turnover of money, as measured 
by bank debits, is increasing almost in proportion 
to the enlargement of its supply.

Retail sales in towns and cities (col. 16, p.45) 
have also been increasing, a marked advance over 
1943 levels having continued through the autumn. 
Larger-than-average increases occurred in sales 
of hardware and furniture and are thought to 
reflect increased production, while heavier sales 
of clothing have been at the expense of inven-
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$ M n.'S Mn. 8 Mn 000

t t
981

103-8
99-0

101-8
105-2
100-6
99-3

101-5
101-2
100-3
100-2
99-1
99-3

99-4
99-3
99-6
99-6
99-5
988

307 
303 

I 304 
! 301 
 ̂ 504 
I 310

98- 7 
990
99- 4 
99-6 
99-6 
99-4

98-8
98-5
97-6
97-3
97-3
97-3
97-3
97-3
97-3
97-3
97-3
97-3

97-3
97-3
97-3
97-5
97-2
97-0

112 
, 109 

108 
110 

: 126 
120

390
371
401
407
542
455

, 113 
108 

' 103 
'  100 

126 
126

349 
353 
382 
398 

. 415 
410
396 

I  398 
j 408 

411 
' 445 
: 439
I

100
100
101
102
102-5
102-5

97-0
97-0
97-0
97*0
97-0
96-9

451
421
477
456
665
522

427 
422 
437 

, 451 
1 485 
 ̂ 483

; 104 
104 
104-5 
104 
102 
102

475
453
482
493
667
506

472 
467 

‘ 473 
496 
522 
514

102-5
102-5
103
103
102-5
102-5

93 1 102-5 
95-5 102
94 102 
94 i 102

102
102-5

' 96-7 507 125
96-6 433

1

505 104
105

§ New base, % of 1935-9

103
103

96-2
98-1

101-2
102-2
101-5
105-6
111-8
117-0

111-9
113- 7
114- 7
115- 5
116- 3 
115-8

171 
150-5 
143 
140 
164 
152

lU -4
115-7
115-9
115- 9
116- 1 
116-7
117-9
117-7
117-4
117- 8
118- 6 
118-8

139 
132 
126
140 
126 
138

152
168
177
170
236
205

117-1
116- 9
117- 2
117- 6
118- 1 
118-5

199
177
207
213
209
271

177
227

IS
272
193
197
208
220
202
212
235
270
282

176
183
197
199
202
208

277
279
294
312
286
261

178 
170 
206 

; 229 
253 
251

118- 5
119- 2 
119-4 
119-3 
119-4 
119-3

I 306 
1 295 
I 247 
: 263 
: 293 
’ 308

119-0
118- 9
119- 0 

tll9 - l 
119-2 
119-0

246
229
290
287
371
346

216
216
208
221
217
222
229
232
235
239
239
251

272 
249 
271
273 
283 
287
294
282
290 
323
291 
273

255
268
269
274
268
267
270
277
281
285
282
282

237
247
286
280
284
298
293
302
303 
315 
319 
288

119-0
118-9
118-8
118-6
118-9
118-5

282 
259 
267 

' 318 
■ 317 

270

118-6
118-6

130 234 26

275
279
283
270
272
267

281
280
312
284
318
315

262
265
260
260
255
256

S

88-8
91‘9
96-5

104-5
101-2
104-7
116-6
135-8
156-4

134-9
146- 5 
136-4 
138-1 
138-2
147- 2

150-9
164-8
161- 4
155- 8
149- 1
150- 9
150-3
162- 9 
152-3 
152-0 
181-7
156- 4

155-8
168-6
167-8
163-3
154- 5
155- 5
155-4
162-1
158-5
157-6
165-0
167-9

•t

246 98 279
264
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161
163
166
168
169
166

191
196
199
202
206
209
212
216
218
219 
222
220

222
223
224
223
224 
226

178
179 
181
183 
186
184

228
230
231 
251 
231 
226

227 
226
225 
223 
223
226

186
186
188
189
191
186

225
226 
224 
221 
220 
213

183
182
180
178
180
183

184
185
183
184
186 
180

CoL
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L I._“  Investors* Index.”  lodi* f  N o t e s  ON S k r ie s  :
2 ^  companies 1̂ ^  I3-— Adjusted for seasonal variation. Includes 41 weighted series largely

yield o f a ............ .....................  repr«enting foreign trade in raw materials. T e n d , m  ?

n

2.^B 3sed on the calculated vield nf a
maturity period. ^  ^  ^  ® ^ ccmjtant is-ycar

S F t  "and municipal governments w  provmcul

» separate grouDsfor f a 56? itenjs.

*• ‘n d ” vegetable p roducts”  groups.

n

swsunai vanaaon. includes 41 weighted series largely
ID raw materials. Tends to overstate 

o f cyci‘ cal fluctuations, probably with an upward bias 
w eighting and factors revised from January, 1940, to rive  due renr^ * 
sentauon to factors indicating trend o f  war production ^
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tones. Rural sales (country general stores) in 
the autumn were only slightly above 1943, 
although marked advances have occurred in the 
Prairie Provinces where farm income is now 
exceptionally high.

Production : The principal contractions of 
activity have taken place in construction work 
for war purposes, in the British Commonwealth 
Air Training Plan, and in various kinds of in
dustrial war productions. Declines occurred in 
the value of output of guns, small arms, armoured 
vehicles, shells and miscellaneous stores, but 
these were almost wholly offset by increases in 
the value of other items such as instruments, 
aircraft and unarmoured vehicles {Financial Post, 
December 23). Revising the table of value of 
war output presented a year ago, which is con
sidered a fair indication of changes in the volume 
of output, we have :

1939-40
1941
1942

9  9

$ 311 M n. 
810 

2,056

1943
1944

$2,738 Mn.
2,660 (prel.)

Output in 1944 as a whole fell 3% below 1943, 
and exceeded last yearns forecast by more than 
6%. The decline at the year’s end was probably 
greater than 3%.

Private construction, restrictions on which 
were relaxed more than a year ago, has been cur
tailed again owing to shortages of materials and 
labour. Wartime construction to last September 
was officially stated on September 15th to have 
totalled Sl,381 Mn., including equipment in
stalled.

Gold output has now been reduced to about 
half that of 1941, owing to diversion of resources 
to war purposes.

T he employment index, which in April, 
1944, began to fall behind the corresponding 
figures of 1943, had reached a point some 2 |%  
below by the end of 1944. Of more interest than 
the small change in the aggregate index are ± e  
marked declines of employment in the manu
facture of durable goods and in mining and 
construction. It is said that war output is being 
maintained with 20% fewer workers, or a reduc
tion of about 200,000 persons, mainly owing to 
increased efficiency. The released workers have 
gone into the army or into high priority occupa
tions such as logging, transport, communications 
and badly understaffed services such as street 
railways and cartage . . . Evidently the previous 
full-time work and payment of overtime con
tinues, to judge from the indexes of weekly 
payrolls which have declined less than the indexes 
of employment; the high level of payrolls also 
reflects in part the increases in wage rates noted 
below.

The figures of unfilled demands for labour 
remain as large as a year ago, and the numbers of 
insured persons reported out of work is not 
appreciable except in the provinces of Quebec 
and British Columbia. In January and February, 
1945, imemployment benefits were paid covering 
704,000 man-days, against 228,000 man-days a 
year earlier. Large proportionate increases are 
to be expected in view of the negligible un
employment hitherto.

M anpower statistics,—An estimate of the 
size and occupational distribution of the popula
tion of age 14 years and over at June 1st, 1939, 
1940, 1943 and 1944 was published in the Labour 
Gazette (Ottawa) Nov., 1944, p. 1307-8.

Commodity exports did not increase in the 
second half of 1944, but continued at the high 
level established in the previous twelve months 
(roughly 83,400 Mn. per annum). Imports con
tinue at about 81,700 Mn. per annum, or only 
slighdy above 1942. The various positive and 
negative balances which may be derived from 
the trade figures in the customary manner have 
little or no meaning except in trade with the 
United States. Imports from the United States 
and more especially from the United Kingdom 
are checked by the greater advance of costs and 
selling prices in those countries (cf. Bulletin I, 
January, 1945, p. 11); imports which cannot be 
sold within Canadian ceiling prices will not be 
purchased unless a eovemment subsidv is naid.

Railway freight traffic (carloadings) did 
not fall below the previous year imtil December, 
and has now returned to the high levels of March, 
1944. The great pressure under which freight 
has been handled is best shown in the effects of 
heavy snowfalls in eastern Canada and the United 
States during December and January the 
resulting dislocation of traffic was the most wide
spread yet reported, and still persists.

The railways’ net revenues have fallen greatly 
as a result of increases in wages.

Prices and F ood Supply.—The increase in 
wheat prices to 81.25 a bushel which took place 
in the summer of 1943 (see letter of April, 1944, 
p. 46) was not accompanied by proportionally 
higher prices for other agricultural products. 
As a consequence prairie farmers diverted their 
efforts away from producing coarse grains and 
hogs and into wheat growing; western wheat 
acreage rose 40% and the hog population fell 
19% during last year, while sows bred to farrow 
over the six months ending May, 1945, are 17% 
less than the year before.

A further increase in wheat prices paid to 
Canadian growers has now been made in the form
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is paid.

greatly

of a decision to pay the world price (detined as 
35c. less than die U.S. price, and 18c. above the 
former level of SI.25) for all wheat bought by the 
government for Great Britain, or UNRRA or 
Aiutual Aid accounts; hitherto it will be re
called that the Canadian wheat grower partici
pated in prices Irigher than SI.25 only on wheat 
sold to the United States and one or two neutral 
nations. The former disparity between wheat 
and hog prices is now wider than ever. At the 
same time as the government is paying ± e  
farmers more for their wheat it is asking them (on 
the basis of an earlier recommendation) to culti
vate Ŝ .'o fewer acres, and is restricting deliveries 
of the 1945 crop firmly to 14 bushels per 
authorized acre.

It may nor be altogether an accident that 
higher wheat prices and the 8200 Mn. per annum 
ouday for family allowances (to commence in 
July) are both timed more accurately with 
respect to the coming federal election than for 
purposes of post-war stabilization.

The price of newsprint paper has risen 83.00 
a ton, and now stands at 861.00 (New York basis), 
compared with an average price of 847.30 in 
1940 and 852.36 in 1943.

The indexes of w^holesalc and retail prices 
give no indication of the continued (and, I 
believe, intensified) inflationary^ pressure; but 
the marked rise in stock and bond prices and 
great activity in the flotation of all manner of neŵ  
gold mining issues probably result from die 
“ spill over ” from enlarged money incomes. 
Property values have of course been rising. The 
available statistics, which relate only to farms, 
show an average rise of 25% in the vdue of farm 
land since 1940, the most rapid advances being 
in the Maritime Provinces and Quebec. 
{Quarterly Bulletin of Agricultural Statistics, 
Oa.-Dec., 1944, p. 138).

Wage Rates. Preliminary figures of indus
trial wage rates for thirteen industries in 1943 
have now been published, continuing the sum-

WAGE RATES* 
(1935-9 =  100)

Weighted

MALE
FARM H ELP+

1939
1940
1941
1942
1943
1944
1945

Average
(13

In d u stries).
105-7
109-4
120-3
129-6
139-5

Printing
Trades

101-9
103-6
108-6
113-8
116-0

Logging
and

Saw-milling
110-5
114-2
125-6
139-4
152-9

M onthly Wage 
(January)

$34-05 
$38-11 
$49-18 
$61-76 
S72-49 
$78-64

* Statistical Summary. Bank of Canada. O ttaw a, Octobor- 
November, 1944. p. 91-2.

t  Relates to  workers receiving compensation solely in money 
(i.e., w ithout board). Source -. Quarterly Bulledn of Agricultural
Sialistics, vol. 36. (Ottawa. D.B.S. 1944), p. 12 ; 1945 Sgure.-, 
from Farm Wageji in Canada. ‘-(O ttaw a. D.B.S.) Feb. 20. 1943 
‘mimeographed).

mary formerly appearing in “ Wages and Hours 
of Labour in Canada.” The greatest increase 
has been in logging and saw-milling and the least 
in the printing trade ; in the former industry 
wages in the base period were relatively low and 
in the latter relatively high. Indexes for these 
two industries and the weighted average for all 
groups are shown in the following table, together 
with the average wages of male farm help in 
successive Januarys.

Income.—Estimated gross and net cash in
come from sale of farm products has risen further. 
The following table is adapted from Quarterly 
Bulletin of Agricultural Statistics. (Ottawa. 
D.B.S.) April-June, 1944, p. 10. Additional 
information relating to income in kind and 
government payments to agriculture, is given in 
the same source. Closely comparable figures for 
1926-36 appear in Appendix 4 to the Report of 
the Royal Commission on Dominion-Provincial 
Relations (Ottawa, 1939).

( i )

1940 ...
1941 ...
1942 ...
1943 ...

( 3 )
Operating

Gross Cosh Expenses Not Cash 
Licome and  Incom e 

from Soles Depreciation (1) — (2) 
$766 Mil. S504 Mn. 3262 Mn 

914 519 395
1.114 601 513
1,397 615 782

Changes
in

In v e n to ry  
$75 ain

-  39 
389

-  75

1943 (1st half) 550*
1944 (1st half) 716*

* Quarterly Bulletin of Agric^U und Statistics, Ju ly -^ep tem ber, 
1944, p . 100.

Wage and salary payments, as shown by the 
monthly index of weeMy payrolls, collected in 
conjunction with the employment index, have 
moved as follows over the last three years (June 1, 
1941 =  100):
January* June  
J  uly •December

4  %

*  »

1942
120
135

1943
139
148

1944
145
149

Average weekly earnings per head, computed 
from the same source, rose from 831.60 in 
November, 1943, to 832.29 in November, 1944.

Dividend payments of 8280 Mn. in 1944 
were recorded by the Financial Post (Decem
ber 9, p. 23) compared with 8286 Mn. in 1943 
and 8288 Mn. in 1942.

From the foregoing indications, an increase of 
from 5% to 10% probably occurred during 1944 
in the money incomes paid to or received by in
dividuals. I here assume that the whole net 
profits of farming and other owner-operated 
businesses are reckoned as withdrawn from the 
business by the owners.

In the closing months of 1944 appreciable 
declines from the corresponding levels of the 
previous year occurred for ± e  first time in em
ployment and railway traffic. Electric power
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production and exports had already fallen behind 
in the spring and summer respeaively. In the 
autumn a general slackening of government con
trols occurred and reconversion to civilian output 
was being widely discussed and even experi
mented with ; meanwhile a shortage of butter 
and pork was developing. A general belief that 
the war would be over by Christmas prevailed. 
Following the German counter-offensive in 
December the situation changed ; increased war 
output for Canadian and other accounts was 
undertakea, and civilian shortages became more 
evident. Butter and sugar rations have been 
reduced and unexpectedly drastic restrictions on 
housing and on movements of population into 
certain crowded areas have been put in force. 
The public is now being prepared for further 
controls of consumption, and a renewal of meat 
rationing is likely if shipping space is available for 
overseas exports. Fewer civilian tyres and motor 
trucks will be available. Shortages of clothing, 
particularly cottons and hosiery, have been a 
source of annoyance. The Prices Board com
plains that with enlarged buying power the same 
supplies as in earlier years no longer suffice. The 
perennial shortage of coal was relieved by an
unusually mild spell of weather in February and 
March.

In the letter of last September an error was 
made in describing the legislation enacted by 
Parliament a few weeks earlier. The Family 
Allowances Act was passed (8 Geo. VI, ch. 40), 
but not the anticipated legislation for health 
insurance and old age pensions.

A ' ^

It now appears that the recent legislation 
designed to encourage private investment after 
the war is a well integrated programme which 
touches the problems of investment at many 
points, including revision of taxation. The 
common element in the various Acts is the effort 
to reduce risk to private lenders and to introduce 
further specialization in investment institutions. 
The principles of the new policy were outlined 
in a comprehensive statement of the Minister of 
Finance on January 3 last.

Taxation of co-operative enterprises, and of 
annuities and family corporations, is being in
vestigated by federal Royal Commissions.

A special session of Parliament is now being 
lield to vote interim supply to cover the period 
until after the election, to be held in the summer.

ADDENDA: In Bulletin IV, October, 1944, o 90
second column, second Imc from bottom : inserf after

half a years ou tpu t” the words “ of automotive equipment.” luiumouvc

On the same page, first column, line 15, insert after 
exports tfie words “ of farm products.”

Bibliographit^ note.—Articles and government documents 
on special subjeas referred to in these letters are listed in 
the Bibliography of Canadian Economics, published 
quarterly m the Canadian Jotmtal of Ecommies ar^ PoUUcal 
Science. (Toronto. Umversity of Toronto Press.)

The penod discussed in the foregoing letter is examined 
m more detail by industnes in the March, 1945, number 
of the Bank of Nova Scotia Monthly Review
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UNITED KINGDOM.
THE ECONOMIC POSITION.

July 24tky 1945.

WITH the end of the fighting in Europe,
government expenditure during the 
second quaner of 1945 was over £100 

Mn. lower than in the corresponding quarter of 
1944. On the revenue side a fall in receipts from 
Excess Profits Tax has been offset by a further 
rise in the yield of Income Tax, and total revenue 
for the quarter was slightly higher than a year 
ago. The deficit for the quarter, at £695 Mn., 
was thus over £120 Mn. less than last year. 
On the other hand, subscriptions to long-term 
loans were much lower than last year, partly in 
consequence of the postponement of the usual 
savmgs campaign and partly perhaps as the 
result of some tendency on the part of the public 
to inCTease personal expenditure, and much 
more had to be borrowed from the banks. As a 
result, net clearing bank deposits rose by nearly

quarter, as against only 
£64 Mn. m the second quarter of 1944. The
Bank of England’s note circulation has also risen 
a good deal more than in the corresponding 
period of last year. It is to be hoped that it will 
be possible in the near future to check

There has been little change in wholesale or 
retail prices since March, except a rise in die 
price of coal which affects the index number of 
both, and a seasonal increase in the latter, which, 
at 207 on Jime 30th was 34% above the level of 
September, 1939. A statement by the Minister 
of Food on the prices that would obtain if  food 
subsidies were withdrawn, suggests that in that 
case die index would jump to about 50% above 
the pre-war level.

Meanwhile the wage-rate index has, with 
increases in wages for builders, cotton operatives 
and local authority employees, risen in July, 1945. 
about 52% above August, 1939 ; this average is 
made up of very divergent items, from 23% for

time 0/
/ O

acceleration in the rate of monetary expansion.

the agncultural workers’ minimum. There is 
htde doubt that there will be pressure for in
crease in those wages which have risen least, as 
overtime and facihties for extra earnings become 
reduced. A new standard of working-class ex
penditure has been formed during the war, and 
there is now additional pressure on many un
rationed goods. A considerable part of the 
increased expenditure, however, is on tobacco, 
and is mainly due to the high rate of duty.
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EVENTS OF ECONOMIC IMPORTANCE.

1945
T - '

1  ■

i > H

April 30th U . K .  . . .

J 1 '  p

'
1 ^

i l M

 ̂m 
i 1
’ s
II H

May 1st: U . K .  . . .

i l l '

m

I p

T ' lt r  ■  1

4 »
2nd Italy

Vf 11 •
.1 ■ yy 3rd Burma ...

■ 1

‘ l i ' . '

f ** 1

yy 4th Turkey ...
l i i

’ 1

u .  ■
yy 7th Germany...

S 1 1*

> 0 H
\ \  m yy 8th Europe

* 1 *
■r  i 

T Bi*
: | r

: 1

1  f S

yy 9th U . K .  . . .

J a H
yy 16± U . K .  . . .

i i ' i f

m

i  1

i f

yy 23rd U . K .  . . .

■ r -

■  
* H

^ 1
yy 23rd-

j , . :

k ■
U] 1

24th U . K

I f ' '

t * 
f ■

ii 1 yy 27th U . K .

]

»* ;-* I

yy 28th U . K .  . . .

1  1 t ■ yy 29th U . K .  . . .

! |

1% B

H yy 31st U . K .

’ H

t

\ 1

‘ 1  >

1
■
■

June 1st Syria
1  1 
H  s i l l yy 8th U . K .  . . .

■ **

1 » 
• yy 11th U . K .

1 » 
■

H

i r \ yy 15th U . K .  . . .

1
1
1 1

1
yy 20th Pacific

1 14 B̂ yy 25th India
1 1 

1
H

* M

A  H yy 26th U . S . A .  . . .

1 * 1

1 '

V
1 ' 1  

u  1 July 1st U . S . A .  . . .

H  1 * i ■
i |

1
B

' B

yy 4th U . K .  . . .

k
T  1

1  1

yy 5th U . K .  . . .
1 ■̂B «
1 ■̂B
■ yy 5th Poland ...

1 1

1

• 1 yy 14th India
B̂

yy 16th Germany...
1 • t 1 yy 20th U . K .
1̂B 4

yy yy U . K .

\ \  *

! 1 ^

^B
^B

^B
yy 23rd U . K .

l i '

LI yy 26th U . K .  . . .

• • # Bank of England recalls notes of values of £10 and above.

•  •

Price of coal increased by further 3/6d. per ton.
German forces surrender unconditionally.
British enter Rangoon.
Anglo-Turkish Trade and Payments Agreement signed. 
Germany surrenders unconditionally.
V-E. Day.
Increase of £50 Mn. to £1,300 Mn. in Bank of England’s 
nduciary note issue.
Text of Housing (Temporary Accommodation) Bill issued.
Names announced of directors of Finance Corporation for 
Industry, Ltd.

•  •  «

•  #

Mr. Churchill resigns and forms new “ Caretaker ” Government 
Reductions announced in rations of bacon, cooking fat and soap, 
North Atlantic convoy system discontinued.
Relaxations announced in control of engagement of labour. 
Chancellor announces relaxation of control of capital issues.

*  • Government orders British troops to intervene, 
Vote of credit for £1,750 Mn.
Relaxation of export control comes into force, 
and zinc increased.
Parliament dissolved.

Prices of lead

U.S. troops complete occupation of Okinawa.
Viceroy’s conference opens at Simla.
World Security Charter signed by representatives of fifty 
at San Francisco.

♦  •

Mr. Byrnes succeeds Mr.
Income of £50 Mn. to 
fiduciary note issue.
General Election.

Stettimus as Secretary of State. 
£1,350 Mn. in Bank of England’s

•  # ontish and United otates Cjovernments recognise 
ment of National Unity.
Simla conference ends in failure

Big Three ” conference opens at Potsdam
Industrial and Commercial Finance Corporation, Ltd., registered.
Increased powers given to local authorities to requisition empty 
houses and licence housing work.
Details published of scheme for rehabilitation of Malayan 
rubber industry.
General Election results. Clear Labour majority, resignation of 
Mr. Churchill, Mr. Attlee forms Labour Government.
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FINANCE & BANKING IN THE SECOND QUARTER OF 1945.
By P. B. W hale.

G overnment F inance.—The rate of Govern
ment expenditure for the second quarter of this 
year has shown a marked decline in comparison 
with the preceding quarter, the weekly averages 
for Supply and Total Expenditure falling respec
tively from
£126 Mn. to £101 Mn. This is more than the 
usual seasonal decline and it is natural to associate 
it with the termination of the European fighting, 
although it may be noted that it was in the first 
two months of the quarter that the expenditure 
was lowest, and that Supply Expenditure in 
June, 1945, averaged £2 Mn. a week more than 
in Jime, 1944. On the basis of the figures for 
this month, one could only speak of a reduction 
from the higher level of ‘expenditure reached in 
the second half of 1944. Government revenue 
receipts for the quaner showed their usual 
seasonal drop to about half the weekly average of 
the first quarter, but were nearly £1 Mn. a week 
higher than a year earher. The average weekly 
deficit was £53 Mn., as against £29 Mn. in the 
preceding quarter and £63 Mn. in the second 
quaner of 1944.

The total deficit, or excess of Ordinary 
Expenditure over Ordinary Revenue for the 
quaner was approximately £695 Mn., and the 
amount raised by borrowing was £708 Mn.

deposits increased during the quarter by about 
£66 Mn., so that we have a Large and Small 
Savings total of £341 M n.—or rather more if we 
allow for the reduction in the banks’ holdings of 
long-term securities. The absence of a special 
savings campaign (postponed until the autumn) 
may be cited to explain the lower figure of sub
scriptions comparing the first six months of the 
year with previous years ; but this does not seem 
to explain a drop of about £85 Mn. in the com
parison between the last and the preceding 
quarters.
G O V ER N M EN T B O R R O W IN G . SEC O N D  Q U A R T E R  1945.

(£-Mn.)
A pr.

N at. Savings C ertificates...
.S% Defence B o n d s..............

Savings B o n d s ...............
2 i%  N a t. W ar Bonds 
15% E xchequer B onds ...
O ther D eb t ..........................
R e p a y m e n ts ..........................

T o ta l long & m edium

10-45
6-9

33-7

te rm  borrow ing 99-4

T ax  R eserve C ertificates ...
T reasu ry  D e p o s i ts ..............
Treasury Bills .............
W. <S: M. .Adv. G oyt. D ep ts. — 4'4  

B ank  o f E ng land  ... 7-8
T o ta l.. .  . . .  ... ... I

sh o rt-te rm  borrow ing 101-45

T o ta l borrow ing 200-85

M ay Ju n o 2nd Q tr.
(28 days) (35 days) (01 days)

8-2 9-9 28-55
4-6 7-4 18-9

21-8 25-9 81-4
0-2 25-9 26-1

42-8,5 33-25 124-4
J-4 -  .5-5 -  2-5

-  /-5 -  1-5 -  4-6

77-5 95-3 272-2

20-2 26-5 55-6
67-5 12-5 216-5
40-1 114.7 107-5

- 1 3 ‘I 38-2 20-65
1-7 26-3 35-8

116-35 218.2 436-0

1951-9 313-5 708-2

GOVERNM ENT R E V E N U E  AND E X P E N D IT U R E  (£Mn.)

Weekly Averages 
1939— O ct.-D ec.
1940— Jan .-M ar. 

A pril-Jiine 
Ju ly -S ep t. 
O ct.-D ec.

1941— Jan .-M ar. 
April—I une 
Ju ly -S ep t. 
Oct.-Dec.

1942— Jan.-M ar. 
A pril-J une 
Ju ly -S ep t. 
Oct.-Dec.

1943 —Jan .-M ar. 
A pril-June 
Ju ly -S ep t. 
O ct.-D ec.

1944— Jan .-M ar. 
•April-June 
Ju ly -S ep t. 
O ct.-D ec.

-.Jan.-M ar. 
A p ril-Ju n e
.April 1-28

1945

Revenue. E xpenditu re . Deficit.

Total.
15-9

Supply
Services.

35-6
T otal

41-8 25-9
38-8 45-1 48-0 9-2
14-5 47-1 53-4 38-9
20-1 66-6 69-6 49-5
22-8 77-0 83-5 GO-7
51-0 88-5 90-1 39-1
24-5 75-8 82-6 58-1
32-2 85-4 89-3 57-1
37-2 89-8 96-9 59-7
06-3 96-2 99-5 33-2
42-6 92-2 99-6 57-0
46-3 93-4 98-8 52-545-9 103-7 111-2 65-3
81-9 117-0 121-9 40-041-3 100-3 108-0 66-751-9 99-3 106-3 54-347-0 100-8 108-5 61-5
92*4 112-6 120-2 27-846-2 101-2 109-2 63-0•■>0-9 107-1 1160 80*149-9 106-7 114.3 64.4
97-0 116-6 125-6 28-647-0 92-5 100-5 53* 5
50-1 89-6 99-4 49-36 39-0 82-6 87-5 48*03 50-5 102-8 111-7 61-2

Floating D ebt.—The amount left to be 
raised by short-term borrowing (including the 
investment of savings bank deposits) was 
£436 Mn. Tax Reserve Certificates brought in 
£55^ Mn. As usual, Treasury Deposits con
stituted the largest item in the increase in 
floating debt, but Treasury Bills outstanding 
increased £107 Mn. and Ways and Means 
advances £56 Mn. Bills issued by tender 
increased £170 Mn., with a decline of £63 Mn. 
tap b ills; but the distinction does not appear 
to be of importance. If  we add the increase in 
Departmental Ways and Means to the increase 
in Treasury Bills and deduct the increase in 
savings bank deposits, we are left with an increase 
of £62 Mn. in bills to be financed. The increase 
in the note circulation would very nearly suffice 
to cover this.

Subscriptions to loans on tap to the public 
brought in £279 Mn., or £275 Mn. if we deduct 
repayments of ordinary debt. Savings bank

Bank of England.—The note circulation 
has again increased very considerably, £54 Mn. 
between mid-March and mid-June, £60 Mn. 
between mid-April and mid-July. This increase, 
despite the withdrawal of notes of £10 and larger 
denominations from April 30th, may reflect
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increased provision for holiday expenditure. The 
fiduciary issue was increased by two further 
£50 Mn. steps, at the beginning of May and the 
beginning of July.

Clearing Banks.—The movement of the 
total deposits of nine clearing banks (omitting 
the District and National) is shown by the 
following tab le :—

•  #

•  •

1943 
.March 
Ju n e  
Septem ber 
D ecem ber

1944 
M arch ... 
J  une
Septem ber
D ecem ber

1945 
M arch 
A pril 
May 
Ju n e

N IN E  C L E A R IN G  BANKS.
B alance w ith

Gross O ther B anka an d  N et 
D eposits. I tem s in T ran sit. D eposits 

£Mn. £Mn. £Mn.
3354 133 3221
3437 138 3299
3537 125 3412
3823 194 3629

•  »

4  $

4  »

•  i 4

•  •

3788
3894
4041
4320

.3657
3721
3920
4131

4  4

•  •

>  • 4  ♦

4241
4300
4389
4517

4104
4160
4253
4343

It will be seen that there was an exceptionally 
large increase of £239 Mn. in the Net Deposits 
of these banks comparing the March returns and 
the end-of-June figures. In the corresponding 
period in 1944 the increase had been only £64 Mn. 
The last increase brings the figure for June 30th, 
1945, to 214% of the June, 1939, figures.

In the assets of the banks the increase in

deposits is more than covered by the increase in 
Treasury Deposits. Changes in discounts and 
money at call cancelled one another, and there 
were declines in both Investments and Advances. 
The 10.4% cash ratio was maintained by rather 
more than the usual degree of window-dressing 
and extensive assistance from the Bank of England 
at the end of the half-year.

Security Prices.—Our index number of 
prices of industrial securities fell sharply during 
May, but subsequently recovered to a mid-July 
figure which was only slightly below the high 
level reached in April. Prices of fixed interest 
securities ceased to rise in May, fell slightly in 
June, and recovered in July. These irregular 
movements in security prices seemed to be the 
result of conflicting forces, on the one hand of 
the continued pressure of funds awaiting invest
ment, and on the other of uncertainty about the 
results of the General Election and of the 
relaxation of the restrictions on new capital 
issues.

N ew Capital I ssues.—The partial relaxation 
on May 31st of the restrictions on new capital 
issues has not yet been reflected in any sub
stantial increase in the amount of new issues. 
It may well be some time before the supply 
position of labour and materials is such as to 
give rise to any very marked increase in require
ments for new capital.

PRICES, WAGES, ETC.
By A. L . Bowley.

PRICES.—The only changes of importance 
in wholesale prices since March have been a con
siderable increase for coal in May and higher 
maximum prices for non-ferrous metals in June. 
The large rise in potatoes towards the end of

W H O L E SA L E  PR IC E S. 
CH A N G ES IN  P R IN C IP A L  G RO U PS. 

A ugust, 1939 »  100 th roughou t.

•  9 4  4OroaU 
•Meat, fish, eggs 
O ther food an d  Tobacco

T o ta l, Food, A’c. ... 177

•  %Coal..............
Iro n  and  Steel ... 
N on-ferrous m etals 
C otton 
Wool 
O ther tex tiles ... 
ChomicaU and  Oils 
Miscellaneous

♦  •

Building M aterials

T o ta l, M aterials, «tc. 159 

G rand T otal

1943 1944 1944 1945 1945
.luno Ju n e Dec. Mar. Juno
223 200 198 197 195
144 144 144 144 144
173 181 179 179 191

177 174 173 173 177

158 172 191 101 208
142 143 144 146 147
126 127 127 125 126
167 196 197 197 199
170 179 180 180 180
179 182 184 187 187
154 103 163 162 162
184 192 193 105 195

142 147 148 150 151

159 107 169 170 171

165 169 170-5 171 173-5

May (included in other food) was seasonal and 
temporary.

Among the retail prices included in the Cost 
of Living that of coal increased in April (at May 
1st 10% above May 1st, 1944) and that of pota
toes rose in May and June. The price of potatoes 
always rises in the early summer with the intro
duction of the early crop and falls in the autumn 
with the main crop. The percentages in recent 
years have been :

POTATOES 
Sept. 1. 1939

R E T A IL  PR IC E S. 
100. (6Jd. for 7 lbs.)

May 1st 
Ju n e  1st 
•Inly 1st 
.-Vug. 1st 
Sept. 1st 
O ct. 1st .

1943
106
105
147
160
128
108

1944
107
106
132
135
128
109

1945
107
146
229

This year the increase has been earlier than 
usual owing to shortage of old potatoes.

In the formation of the index-number the 
original weight given to potatoes was about one- 
ninteenth of the whole for food.
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COST-OF-LIV ING IN D E X -N U M B E R
IN C R E .\S E  O R  D EC R EA SE % SIN CE 1st S E P T .. 1939

1943 1944 1944 1945 1945
.Tune 1 Ju n e  1 Dec. l M ar. 1 Ju n e  1

B€>ef, B ritish 19 19 19 19 19
,, I m ^ r t e d  ... 29 29 29 29 29

M utton. British ... 11 11 11 11 11
„  Im ported 8 8 S 8 8

Bacon .............. 50 50 50 oO oO
Fish ......................... 32 27 27 27 27
F lour .............. 27 29 29 29 29
B ro a d ......................... 9 9 9 9 9
T ea  ......................... 21 21 21 21 21
Sugar (Gran.) -1 32 32 32 32
Milk ......................... .32 32 33 32 32
B u tte r .............. 28 28 28 28 28
Cheese .............. 30 30 30 30 30
Margarine .............. 12 12 12 12 12
Eggs ........................ 1 1 I 1 l
Potatoes... 5 6 7 7 46

All Food ( in .  53) 20 22 •>•> 
m  m 23

Rent ( „  17) 1 1 ' I 1 2
Clothing ( „  i3) 68 65 67 67 67
Fuel ( .. 9) 34 39 4.5 46 51
.>Uscell. ( „ 5) 60 6.3 63 63 63

All item s ( „  100) 28 29 30 30 32
On Ju n e  30 the  index was 207, and  the  increase above S ep t. !•

1939, nearly  34 ..

Subsidies.—Details of the effect of subsidies 
were given by the Minister of Food on June 1st 
{Manchester Guardian, June 2nd) in which the 
current retail prices of the subsidised foods are 
compared with “ the estimated retail prices if the 
subsidies were withdrawn.”

CHANGE IN  COST OF 
IF  SUBSIDIES W ERE

LIVING (FOOD) 
W ITHDRAW N

1 2 3 4 5 6
Index Prod. Price 3 x 5

\Vt. i la v  1 Cols. Act- W 'out -^4
1945 1 & 2 ual S’sidy

d. per u n it
Meat, British ... lb. 108 1.52 164 12i 164 212

Im ported .. 108 1.46 158
s

158
Bacon .. 57 2.02 115 22i 23 118
Fish .............. ■>7 2.74 74 74Flour 6 .. 60 1.64 98 15 214 139
Bread 4 „  150 1.56 237 9 13" 342Tea .............. ., 66 1.85 122 34 56 129Sugar .............. .. 57 1.93 110 4 G 165Milk .............. q t. 75 2.54 190 9 10 212B u tte r .............. lb. 122 1.39 170 170Cheese .............. 30 1.51 45 13 16Margarine .. 30 1.03 31 31Eggs .............. each 56 1.60 90 1.9 3.4 160P o ta to es ... 7 lb. 54 1.43 77 7.0 lo ; 118

Totals 1000 1681 2083

It is not stated how these prices are esti- 
m^ated,* but in any case they are hypothetical. 
If subsiches were withdrawn the price charged 
might still depend on ofiScial regulation and the 
quantities bought depend partly on rationing 
and partly on consumers’ choice.

Nevertheless it is interesting to see what 
would be the effect on the Cost of Living Index- 
number if the hypothetical prices were substi
tuted for the actual. The calculation is shown in 
the accompanying Table. The results may be 
thus summarised.

U  the  eatim ates were ob tained  by dividing the  subsidies 
(as s ta ted  for exam ple in the A pril BuUetin, p .  27) by  the 
q u a n ti t i^  consum ed, i t  is found th a t  these quan tities ner
6 ® ^  population per week are a b o u t : baSm
6 ozs.. tea  ozs., sugar 5J ozs., m ilk 4 pints, cheese 24 ozs

}" b .‘ B r to h te tf .

TNDEX-NU.MBERS O F COST 
Ju ly  1914 Sppt. 1939

O F L IV IN G . 
M ay 1st 1945

A ctual New prices
Food 100 138 168 208
R e n t .............. 100 162 166 166
All .............. 100 155 203 227

Sept. 1939 M ay 1st 1945
.Actual N ew  prices

F o o d .............. •  »  1 100 123 151
R ent .............. # a  • 100 102 102
All .............. # # a 100 132 147

Thus the Cost of Living Index as commonly 
quoted would be changed from + 103 to -j-127% 
above the 1914 basis. The increase since Sept
ember, 1939, would be + 47  instead of -1-32%. 
Food prices would increase by the change in the 
ratio 168 : 208, that is about 24% ; and all retail 
prices (including rent) increase about 12%.

It may be added that personal expenditure on 
food was estimated for the year 1944at;{;i,200Mn. 
(Cmd. 6623). Total subsidies on food at the 
current rate are at ± e  rate of about £225 Mn. 
per annum, of which about £180 relate definitely 
to food included in the Cost of Living calculation. 
If  the whole subsidy were included in food ex
penditure, that would be raised by 19^o. Since 
the subsidies are allotted to the less expensive 
and more general foods, the relation between this 
19% and the 24% in the preceding paragraph is 
of the kind to be expected.

In the Table, Column 1 gives the weights 
applied to the percentage changes, which are 
proportional to the expenditures in the original 
budgets as modified in 1914. Column 2 shows 
the index numbers for May, 1945, written (e.g.) 
as 1.52 for the increase of 52%. Column 3, 
product of Columns 1 and 2, shows the expendi
ture on the original goods at the prices in May, 
1945, relatively to total expenditure 1,000 in 1914. 
The total gives the index for May as 
1,681 +  1,000 =  1.68, or increase of 68%, which 
is the Ministry of Labour’s figures.

Column 4 gives the prices in pence (per unit 
shown on the left) in May, 1945, as stated by the 
Ministry of Labour. They are the same as those 
in the May number of the Ministry of Labour 
Gazette, except that the prices of British meat 
have been averaged. Column 5 contains the 
hypothetical prices if the subsidies were with
drawn. Finally, the figures of Column 3 are 
raised in the proportion of Column 4 to Column 5 
to give Column 6 ; where no subsidies are named 
the entry in Column 3 is repeated.

W AGES.—Since March the flat increase of 
4s. 6d. (named in the last Bulletin) for engin
eers and ship-builders has become effective, 
lorry drivers have received an additional 4s. 
weekly and in June adult workers in the cotton 
industry were raised 7s. per week, and in July, 
building artisans and labourers increased Id. 
and -Jd. an hour respectively.
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4 >
I  f

2|i' I I'I I

>
»!

I J

t

Jv

luI
I

J

i •'

I  I

% i

i <

. ^

CH A N G ES IN  W A G E-R A TES. 
1942-5, as percentage o f A ugust, 1939.

rs

B ricklayers ..............
„  L abourers

P rin te rs  &
Compo.sitora 

D ock L abourers 
Elnginoors : F itte rs

Labouru 
Shipbuilders ... 
Rftilwaym eii ...
C otton
W ool ..............
Local A uthorities
T r a m s ...............
L o rry  D rivers
B oots ...............
Confectionery 
Tailoring
S h irts  ..............
Tobacco
C oalf ...............
A griculture

W eighted A verage

Cost o f L iving Index

1042 1943 1944 1945 1945
March M arch M arch M arch J u ly
118 118 123 128 133
123 123 128 1.36 141

113 116 125 125 125
116 116 123 123 123
120 129 129 135 141
126 138 138 146 154
129 140 140 147 156
121 127 1.34 141 141
135 147 156 156 172
129 138 146 140 146
121 126 132 140 143
124 124 131 139 139
119 122 126 130 1.35
121 121 132 137 1.37
121 141 149 159 159
123 137 137 153 153
123 137 137 153 153
123 122 128 130 132
140 163 176 193 193
173 173 187 201 201

127 135 141 148 1.52

129 128 129 130 131
1 deta il o f the com position o f  th is

1944. p . 6.
t  A verage earnings per m an-shift.

Cotton.—Prior to the war wages of cotton 
weavers and spinners were depressed, but an in
crease in the late autumn of 1939 raised spinners’ 
rates about 6% and weavers’ S%. Further 
increases on the piece lists took place in 1940, 
1941 and 1942 in the traditional form of per
centage changes in the standard lists. In Nov
ember, 1942 (for spinners), and in January, 1943 
(for weavers), flat-rate money increases were 
made instead of percentages. The amount was 
5s. weekly for all adults, which is estimated 
(rather uncertainly) to have been equivalent to 
an average of 8 |%  on the wages before the in
crease. In January, 1944, there was a further 
increase for adults of 4s. and finally another of 
7s. in June, 1945. Minor adjustments and in
increases for junior operatives have been made 
during the war. The resulting index-numbers 
as included in the general index on p. 59 are ;—

IN D E X  O F COTTON W AGES.
1929
1939

1940

Doc.
.\ug .
Doo.
Ja n .
April
J u ly
Doc.

100 1941 Ja n , ... 120
92 A pril ... 122

100 1942 Ja n , ... 124J
104 1943 Ja n . ... 135
llO i 1944 Ja n . ... 143J
113
115

1945 J  lino ... 158

Recent figures are as follows. For inter 
mediate dates see p. 28 of the April Bulletin,

1938
1944

A V E R A G E  E A R N IN G S  O F A LL W A G E-EA R N ER S
IN  COAL M IN ES.

(Values o f allow ances in k ind  included).
P er

m an-sh ift
Y ear .....................................  h .7b.

>«

1944

1st Q tr. 
2nd 
3rd 
4 th  
Y ear

it
f t

21.0
22.6
22.9
23.1
22.5

P e r week 
57.9s. 

119.6. 
114.1.
111.3
117.4 
113.0

r e t a il  t r a d e .—T he official index-
number of the value of retail sales has been at 
a high level since August, 1944 (see table p. 60). 
In May, 1945, it was at its maximum for any 
month other than December’s, but attention 
is drawn to the fact that as the index numbers 
relate to average daily sales, they tend to have 
been artificially raised by the occurrence of 
Whitsun and V-E. holidays in May. This 
particularly applies to foodstuffs for which 
weekly purchases would be concentrated into 
fewer shopping days.

Comparison of the period February to May, 
1945, with that of 1944, is also affected to some 
extent, but Whitsun fell in May in both years. 
For the four months, daily average sales of 
foodstuffs were 6% higher than last year, other 
goods 9% higher and the total 7% higher.

U N E M P LO Y M E N T .— There were nearly 
100,000 persons reported as unemployed in mid- 
January, which was 20,000 more than in January, 
1944, but equal to the January, 1943, total. This 
year there was a reduction of less than 10,000 
from January 15th to April 16th when there were 
still 90,000 on the registers for Great Britain, 
(see table on p. 60).

Total benefits paid out by the Unemployment 
Fund rose in the first quarter of 1945, but com
parisons with earlier quarters are alfected by 
increases in the rate of benefit as from November 
2nd, 1944.

UNEM PLOY.M ENT FU N D  (General Scheme).
W eekly A v erag es^£ 0 0 0 ’s.

Benefits

U*.' A ». lo>

T .  *5- ■

iy’

j  o
-̂ 5
~ 1

]

In\
ffiihtbi
fonnerl
suniDis
period.
buildit
auseft

1̂89
isu July
1919 .\pri
1920 iUy 
1923 Jul]

1939 .\ui 
No 
Tk

1940 J u  
1944 Me

1

Coal.—The most recent return relates to the 
fourth quarter of 1944. As there was very little 
increase in the earnings per shift above the third 
quarter, it may be that the rise in earnings per 
shift which took place in the earlier part of 1944 
without any change in rates has reached its 
maximum temporarily.

Years 
Qrs. 1 

2
3
4

1939
1126
781
617
699

Years 
Qra. 1 2

3
4

1939
408
421
474
417

1940 1941 1942 1043 1044
784 320 01 56 49
383 160 68 63 47
389 112 66 48 46
432 S3 61 50 7Dt
Em ployees’ C ontributions

1940 1941 1942 1943 1944
409 483 493 479 455
437 485 495 469 465
414* 485 490 463 464
455 4S6 481 455 426

1946
100

• The ra ta  o f  contributions was increased in August, 1940, 
and  the  lim iting income raised in Septem ber, 1940.

t  Increase o f Benefit A ct, operative from Nov. 2nd, 1944

Fr it  

the last 
dve to ( 
tries. 1 
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before T 
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includinj
doubled.
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64s. 2d. 
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rapidly ] 
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(6s. 6d. 
present 
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lowest
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•'alf-day
m 1919
Week. ■
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DOCK LABOURERS’ WAGES, 1888 to 1945
By A. L . Bow ley .

In view of the discontent of dock-labourers 
with the resumption of the rates of pay that were 
formerly normal, it may be of interest to give a 
summary account of their wages over a long 
period. Their relation to the wages of the 
building labourers and building artisans provides 
a useful background.

rate during the war has been only 23%. These 
figures since 1920 relate not only to London, 
but to all principal ports.

These time-rates, however, appear to have 
little relation to actual earnings. The only 
pubhshed statements are (Ministry of Labour 
Gazette, Feb. 1945, p. 25) statistics relating to

LONDON. H O U R L Y  & W E E K L Y  T IM E -R A T E S.
DOCK LA B O U R ER S B R IC K L A Y E R S '

LA B O U R ER S
B R IC K L A Y E R S

M inimum T im e-R ates

H ourly H ours Full
W eek H ourlv Sum m er

H ours
Full

W eek H ourly Sum m er
H ours

Full
W eek

1888 ........................................................................... ... od. A Gd. 52i 2 6 3 9d. 52 i 39 4 |
1889 .............. Gd. y

A — Gd. 9  % 26 3 9d.
1  9

1914 Ju lv ... 7d. GO 35 - 8d. .-)0 33 4 l l j d . 50 47,11
1919 April 174d. 44 G4 2 I7d. 9  t

70/10 2 l |d .
28d.

87,6
1920 May 24d. 88 • 25d. 44 91/8 44 102,8
1923 Ju ly lod. % n 35 - 14}d.

t  •
54 1 19 |d . 71 6

1939 .Aug. 19Jd. 71 G 15jd. 57/9 2 ld . 77,.
, ,  Nov. 2 ld . %  « 77 - lo jd . y % 57/9 21d. n i 
. ,  Dec. 21d. % ^

m  m
<  1  • IGJd. 59/7 21 id . 9 % l s , 10

1940 Ju ly 2 2 |d . 82 0 17id. 64/2 22Jd. %  « 82/6
1944 March 24d. y y 88 - 20d.

t «
73 4 2 5 |d . •  9 93/6

Prior to 1889 the London docks tended to be 
the last refuge of the casual labourer, an alterna
tive to a loose attachment to the building indus
tries. The hourly rate was then 5d.* In the great 
Dockers’ Strike of 1889 the objective was “ the 
full roimd orb of the dockers’ tanner,” and so 
the wage became 6d. an hour. At some date 
before 1914 it was raised to 7d.

Between 1914 and Oaober, 1918, wages,
including a war bonus, were approximately
doubled. In April, 1919, hours were reduced
from 60 weekly to 44 (11 half-days of 4 hours
each), a full week’s wages remaining at about
64s. 2d. In May, 1920, after the report of a
Coun of Inquiry, rates were raised to 2s. an
horn, that is 88s. for a full week. The rate was
rapidly reduced step by step to 55s. in 1923, and
then rose slowly and irregularly till it was 71s. 6d.
(6s. 6d. per half-day) at the outbreak of the 
present war.

These rates all refer to pure time work of the 
lowest grade. There were for many classes 
higher rates and piece-rates and overtime. The 
half-day became the ordinary unit of engagement 
in 1919. Eleven half-days made the full ordinary 
week.

During the European War this minimum 
rate was raised to 7s. in November, 1939, to 
7s. 6d. in July, 1940, and to 8s. (the rate set by 
the 1920 Court of Inquiry) in March, 1944. 
Thus the increase in this basic minimum time-

all classes of labour in the reserve pools estab
lished at nearly all ports in Great Britain. These 
show :

.AVER.AGE W E E K ’S

.April—Ju n e  : 1943
1944

Ju n e  1944

E A R N IN G S  O F  A L L  E M PL O Y E D .
.............................. 14Is. 4(1.
... ... 161s. Od.
.............................. 172s. 2d. (including  D  day)

No direct comparisons can be made with the 
pre-war minimum of 71s. 6d., which, it should 
be emphasised, appfied only to the lowest grade 
of labour.

The reserve pools named above were con
stituted in connection with the mobilisation of 
dock labour, administered by the National Dock 
Corporation established in 1941. AH workers 
coming under this scheme reported for work 
every half-day, and if there were none available 
received 5s. 6d., raised subsequently to 6s.

The difficulties in June, 1945, ostensibly 
arising from the reduction of the special pay
ments connected with D day, may result (or 
have resulted by the time this note is published) 
in an increase in the basic minimum.

From the Table it is seen that the docker’s 
wage caught up with the building labourer’s 
after the last war, passed it, and reached the 
bricklayer’s rate in 1940.

* B oo th ’s Life and Labour o f  the People in London, 1893. 
R eprin ted  from  the  X IX th  C entury , Sept. 1887.
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LABOUR DISPUTES IN WAR-TIME
By A. L . Bow ley .

In the Bulletin of October, 1943, some ac
count was given of the loss of time owing to 
labour disputes in the last and present wars.* The 
following Tables I and II bring the statistics up 
to the end of the European War with additional 
information in Table III.

The statistics are compiled from those pub
lished in the Ministry of Labour Gazette and in
clude all stoppages reported that involved ten or 
more workers or one hundred or more man-days. 
The numbers in the Tables under Workers in
clude persons thrown out of work indirectly 
without actually participating in the dispute.

Since August, 1943, disputes have been 
rather more prevalent than in previous years, and, 
at least in coal-mining and engineering, have 
involved rather more men and more mines or 
factories. But there has been no major dispute 
that extended over more than relatively small 
parts of the industries. Coal mining in each 
period named in Table II accounted for more 
than half of the workers involved in stoppages in 
all industries, and in the second period for about 
60% of the days lost. A considerable part of the 
total was due to disputes arising out of the Award 
in January, 1944, by which minimum wages were 
raised, but a demand for increased piece-rates 
refused. Engineering and shipbuilding account 
for a considerable proportion of the aggregate, 
but in these industries disputes were generally 
local and due to questions of interpretation of 
awards or to local causes of discontent.

The aggregate of days lost during the five and 
three-quarter years of the war, viz : about 10 
Mn., is equivient to less than one day spread 
over the whole of industry. Even in coal-mining 
the loss in the second period was probably only 
between 1 and 1 of the shifts worked.

I. T R A D E  D IS P U T E S  : AGGREG.ATES.

T R A D E

May 1945

D IS P U T E S  : IN D U S T R IA L  GROUPS
F our Y ears Tw enty-one Monthn 

Sept. 19.39— Sept. 1943—
Aug. 194.3

~  .a
S.S.2 3 

QSq
Coal ..............................1998
Engineering & Ships ... 1131 
Iron , S teel, o th e r M etals 490
T e x t i l e s ..........................  204
C lo th in g ..........................  84
Building & C ontracting  302
T raiw port ..............  202
O thers .......................... 442

Total.s •  9 4853

2
•S o

*
.2 « 
CO O XOc o

* U

O. B 
.2 =

U O0 o

9O «

Q 2
823 2280 2077 832 3394
359 1238 839 301 1550

84 332 269 34 119
33 159 93 10 55
23 80 56 8 14
66 172 82 11 18
86 268 163 74 203
70 232 217 24 69

1544 4761 3786 1294 5488

III . D U R.-iTIO N  O F D ISPU T E S. 
S toppages beginning in 1943 an d  1944.

D uration  : N um ber o f W orkers A ggregate
W orking D ays S toppages involved

OOO’s
days lost 

OOO’s

1 o r Ic.ss
1943 1944 1943 1944 1943 1944
768 981 143 151 130 140

2 to  6 .............. 900 1074 269 278 690 650
7 .. 1 2 .............. 79 103 90 200 459 1070

»» 18 15 15 31 141 285 1160
O ver 18 23 21 24 51 266 680

T otal 178.5 2194 557 821 1830 3700

AVER.AGE N U M B E R  O F  W O R K E R S  INV OLVED
P E R  D IS P U T E

S toppages beginning in 1943 1944
D irectly
Ind irectly

» •

4  4

230
60

325
30

T otal ... 310 375

% »

f •

Sept. 1939— Aug. 1940
1940— .. 1941
1941—  „  1942
1942—  ,. 1943
1943— „  1944
1944—  M ay 1945

•  R evised  slightly , 
th rough  to  T ab le  I I .

% $

»  I

D isputes W orkers D aysLust
N um ber OOO’s OOO’s

892 339 1084
1101 306 1012
1.308 443 1269
1582 460 1400*
2130 904 4092
1648 390 1396

The number of disputes, which averages 
about 35 per week throughout the five and three- 
quarter years, is cenainly large, but Table III  
shows that the great majority lasted less than a 
week, and indeed many were settled within a day. 
These brief stoppages each affected only a small 
number of workers, and were usually confined to 
one undertaking or locality.

This account does not extend to the date of 
the recent bus strike in the Midlands nor include 
the dockers’ controversy.

The revision has n o t been carried
• .A sum m ary  was b roadcast on Ja n u a ry  16th, 1944
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INDEX NUMBERS OF PRICES IN 12 COUNTRIES. 
Mainly based upon the Monthly Bulletm of the League of Nations/
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L WHOLESALE, % OF J A X .-J C X E , 1939

l
{
I

1939
1940
1940
1941
1941
1942
1942
1943
1943
1944
1944

and half 
1st
2ud
1st
2nd
1st
2nd
1st
2nd
1st

99
94
9»
99
99
99

9 *

99
99

■July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1945—Jan. 
Feb. 
Mar. 
A.\pr.
Jlay
June

110 100 107 107 n o 111
(a)

103
120 102 118 124 128 125 103
120 104 116 138 139 145 103
126 105 121 151 154 164 109
155 lOo 127 155 161 182 120
177 106 133 168 169 195 128
188 108 135 18S 177 201 130
195 109 139 214 180 205 135
•198 109 145 227 179 207 135
203 n o 153 245 179 210 136
207 111 158 246 131 212 136
208 111 159 249 180 211 136
208 n o 164 251 179 210 136
208 n o 165 250 179 210 136
208 111 251 179 210 137
210
211
211

250
247
248

179
179
179
179

209
209
209
209

137
137
138 
138 
138

>43 1»44 > 11. RETAIL, COST OF LIVING. ^  OF JAN .-J U N E , 1939{>.< 140 r ie) (0 {d) (6)MU 1939 2nd half •  #  • 108 100 101 99 101 100 107 103 102 100159 lu.O 1940 1st „ 117 102 104 102 105 102 119 113 107 101
iio 1160 1940 2nd „ #  #  # 124 106 106 104 103 104 122 120 114 101
?66 aSt' 1941 1st „ 129 109 109 107 103 105 121 118 132 122 103

1941 2nd „ 130 111 115 109 109 106 122 126 136 132 1083T00 1949 1st ,, 130 117 115 ( /) 115 112 108 124 133 143 139 114
1 1943 2nd ,. 1 130 121 117 119 112 108 126 142 149 144 118

1943 1st „ 129 123 117 101 123 117 n o 131 149 150 149 122
1943 2nd „ ! 129 122-5 119 100 126 109 n o 135 158 149 150 122-5
1944 1st „ • •  «  1! 130 122 118 101 128 n o 112 143 169 149 152 123

rOLVED i 1914—July ... 131 ) 118 128 112 116 147 171 149 153 125
1
1 Aug. ... »  «  •  1 131 V 123 118 127 107 115 148 172 149 152 125

943  ̂

60 50
1

, S e p t.... * «  •  1 130 J 118 100 128 110 112 155 174 149 152 125
, Oct. ... «  •  #  1 130 ) 118 130 111 111 157 174 149 153 125

Nov. ... 130 > 123 118 131 113 112 161 177 149 153 125
Dec. ... m 9  9  1 131 j 118 100 131 111 112 178 149 153 125

IT7 3T5 1945—Jan, ... 131 ) 118 113 184 149 153 125310 Feb. ... «  •  ♦  1 131 }  122 118 149 153 125
Mar. ... 131 J 118 155 125

averages
n d th r i-

.4pr. ... 
May ... 
June ... #  #  9

132
133 

1 137
'able III III. RETAIL. FOOD ONLY, % OF J A N .- JU N E, 1939

1939
1940
1940
1941
1941
1942
1942
1943
1943
1944

9 *

$  I

99

2nd half 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st

19

M

9 9

99

1944— July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

1945— Jan, 
Feb. 
Mar. 
Apr, 
May 
June

9  •

101 101 111(g) 104 104
(a)
101

105 103 128 113 109 102
101 105 131 ( /) 123 117 102
101 105 130 118 137 128 106
113 105 131 128 143 142 117
117 108 134 136 152 151 126
117 108 134 145 158 157 136
121 109 143 150 159 162 146
116 n o 149 156 157 163 116
117 111 168 156 165 143
120 119 170 157 167 145
115 117 171 157 m 146
120 112 177 157 166 145
123
121
123
123

111
111
112
113

157
156
156
166
156

166
166
166
166
167
167

144
144
145
145
144
144
145

(a) B.L.S. Indet. (b) N.r.C.B, Index
(«) New Index % of December, 1942.

•Provisional,
(cl Tokyo Bank Index, excl. rent, 

( / )  No comparable earlier figures.
(d) Excl. rent and clothes

(g) Official Index
t  Figures are averages for month, or mid*roonth or end of month figures.
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1924 Av.... 
1929 A r....
1984 Av....
1985 Av..,. 
1936 Av.... 
1987 Av....
1938 Av....
1939 Av....
1940 Av....
1941 Av....
1942 Av....
1943 Av....
1944 Av....

1942
JA N ..........
l-'EB..........
M AR........
A PR ..........
M A Y .......
JU N E  ....
JU L Y .......
AUG.........
S E PT . .;.
OCT..........
N OY.........
D E C .........

1943
JA N ..........
F E B ..........
M A R .......
A PR .........
M A Y ......
J  U N E ......
JU L Y  ...
A UG.........
SE PT . ...
OCT.........
N OV........
D EC.........

1944
JA N ..........
F E B ..........
MAR........
A PR .........
M A Y .......
JU N E ......
J U L Y ......
A UG.........
SE PT . ...
OCT.........
N OV.........
D EC.........

1946
JA N .........
F E B .........
m a r ........
A PR .........
M A Y .......
JU N E ......

STOCKS &  SHARES

iDdustrials

rO C «G o eS  O A  —•

Fixed
Interest

1

V
 ̂ Q

% %

+

lUO
96-3

132- 6 
136-2 
136-9 
127-7 
1266 
116-3 
123-0 
1310 
135-3 
134-1
133- 5

135-9
135-1
135-6
135- 8
136- 4 
134-9

iOU
104-0
75- 7 
73-6
73- 2
78- 4
79- 0 
86-2 
81-6
76- 6
74- 2
74- 9
75- 1

+ 6-2 
—  0-1

135-4
135-2
135-5
135-2
135-4
134-4

+

137-0
136-7
135-8
135-4
133-4
132- 9
135-5
133- 3
132- 3
133- 0 
132-9 
132-6

73- 8
74- 5 
74-0 
739  
74-1 
74-5
74-2
74-4
74-1
74-3
74-1
74-5

73-3
73-4
73- 9
74- 3
75- 2 
75-5
75-1
75-2
75-8
75-4
75-5
75-7

133-5
133-9
133-4
133-0
133-6
133-3
133-3
133-0
132- 8
133- 2
134- 5 
134-6

75-1
74- 9
75- 1 
75-4 
750  
75-1

J U L Y 158 +

135-3
135-5
135-5
135-9
135-8
134-9

75-2
75- 4
76- 5 
75-3 
74-5 
74-5

135-6

74-1 
74-0 
74-0 
73-8 
73-9 
74 4

MONEY

%

P3S

%

1-0
1-0

1-0 1-03

74-0 1-1

1-03
1-03
1-03
1-03
1-05
1-03

1-03

NEW
CAPITAL
ISSUES

for
U.K.

£ M n .

-3-2

M -6

1 1-03
1 1-03 1
1 1-05 1
1 1-03
1 1-03 1

1-03 |»
1 1-03
; 1-03

1-03
' 1-03

1 i 1-03 P

• 2-1

4-5

.**4 tJ-

IcP'

O'

to

FINANCE.
O T H E R  BANKING.

Bank of 
England.

Nine Clearing 
Banks.

^  0 C C ma ^  

C3Q
£M n.

U  *  

— w W
• O  o  o

£M n.

c  5

o g
S5.i:

O

£M n.

1 1 I I  i  s i =fl
1 1 I I  1 I I I  P I

£M n, X.Mo. £M o. £M n. XMn. % %

TP.EASURY 
B ILLS.

£M n. £M a. £Mn.

62 50 361
378
394
432
479
485
507
574
652
807
966

1135

1762
324 11-7
242 10-7

48-6
55-3

442
521

1842 
' 1961 
, 2104 

2172 
2161 

I  2129 
2377 
2818 
3104 
3484 
3953

474
614
961

1338

543
598
598
607
693
564
621
837

1006
1072
1082

11-3
10-8
10-3
10-3
10-6
10-9
10-7
10-4
10-5
10-5
10-5

40 2
38- 5
39- 2 
41-9
43- 0
44- 3 
38-3 
29-1 
24-5 
20-5 
181

159
239

146
149
156
132
140
158

744
750
754
767
780
793

3058
2925
2913
2919
2966
3091

813
834
831
846
863
908

3091
3130
3180
3243
3289
3438

152
108
159
249
288
276
257
267
259
254
226
186

708
616
451
428
450
520

772
785
797
782
771
760

942
950
983
980
981 
990

10-2
10- 3
11- 3 
10-4 
10-4 
10-9

25- 2
26- 8 
27-3 
26 8 
26-0 
24-6

601
760
850
866
801
789
887

1070
1708
2389
2670
2978
3485

582
608
664
712
769
859

1066
1013
1028
1039
1048
1049

10-5
10-6
10-4
10-2
10-6
10-7

24-5
23-8
23-2
22-7
22-0
21-3

975
975
t t

1000
1040
t t

1584
1613
t t

1757
1805
t t

2529
2518
2621
26771
2780
2638 }

188
167 
179
168
167
168
190
172
170
178
186
181

914
915 
927 
943
952 
949
953
980
981 
993

1014
1067

3390
3340
3354
3358
3378
3437

899
896
847
926
885
817

3433
3474
3537
3616
3666
3823

857
913
998

1089
1140
1259

721
724
738
720
721 
707
706
696
698
705 
689
706

1040
1036
1059
1063
1074
1085

10-6
10-6
10-6
10-6
10-6
10-6

21-3
21- 7
22-  0 
21-4 
21-4 
20-6

1088
1088
1086
1084
1090
1075

10-3
10-4
10-4
10-3
10-4
10-4

20-6 
20-0 
19-7 
19-5 
18-8 
18 5

1020
980
t t
990

1065
t t

1170
1170
t t

1200
1210
t t

1075
1076 
1092 
1124 
1126 
1133

3758
3701
3788
3816
3849
3894

130
118
107
143
169
198

1257
1219
1285
1268
1263
1200

706
718
736
720
721 
754

1069 
1062 
1055
1070 
1077 
1084

105
10-6
10-6
10-7
10-3
10-4

18-8
19-4
19-4
18-9
18-7
18-7

219

1136
1147
1151
1160
1177
1226

3917
4015
4041
4127
4181
4320

208
205
200
160
187
138

1262
1288
1592
1515
1494
1611

720
707
701
701
703
717

1090
1096
1099
1088
1108
1080

10-3
10-3
10-4
10-4
10-5
110

18-4 
17-5 
17-4 
17-0 
16-8 
16 6

1180
1170
t t

1200
1280

t t
1430
1430
1430
1450
1470
1470

1654
1666
t t

1730
1705
t t

1771
1830
t t

1867
1886
t t

1899
1892
t t

1872
1869
t f

629
2643
2893
2730
2745
2833
2791 1 
2810 ; 
2839 ; 
2857 
2941 
3028
3069 * 
3062 
3079 
3072 
3079 
3116

61

1220
1219
1222
1239
1262
1276

4244
4190
4241
4300
4389
4517

1608
1584
1624
1760
1818
1870

719
724
736
706
715
726

1081
1076
1069
1057
1044
1045

10-3
10-3
10-4
10-4
10-4
10-4

16- 9
17- 3 
17-3 
16-4 
16-3 
16-1

1450
1430
1430
1430
1500
1600

1298

1936 
1947

t t  
2018 
2185 
t t

2139
2199
2265
2300
2305
2536

3116 t
3117 
3149 
3218 
3465 
3536
3569
3629
3695
3750
3775
3806

2342
2309
2261
2204
2173
2188

3792
3739
3681
3634
3673
5788

• Bank Rate 2% to 24th Aup.; 4% to 2Sth S ep t.; 3% to 26th Oct., 1U39; 2% since. 
_T Exclusive of Investm ents tn Afflliftted Banks. t t  Not available. ® Official Minimum Prices.

STO CKS  4 S H A R E S »  

N EW  C A P I T A L  I S S U E S ^

B A N K  OF  E N G L A N D -

P R I N C I P A L  B A N K S —

T R E A S U R Y  B I L LS —

M O NEY—

Index Nos. of Prices and Yield as percentuRe of 1024 level: on 15th of month.
Sensitive Index.—Geometric Jllean of monthly percenUge changes.
Issues during month In Gt. Britain fa), for U.K. (h). for Ahmad, excluding Goremraent loans, etc.—As published 
hy THE liODLAND UAI^C, LTD. Six-months* totab from 1040.
Deposits, l l th -n th  of month.
Bank Notes and Currency Notes In circulation llth-17th of month. Issues amalgamated, Norember 22nd. 1928.
** Current Deposit and other accounts.'* etc. Before September. 1929. averages for the month of 9 clearing banks 
(i.e,—excluding the National Bank. Ltd., and the District Bank), afterwards, data for last making up day of 
the month.
Up to June. 1940. llth-17tb of month, thereafter end of month.
Issued by tender. Total of Bills issued by tender during 13 weeks preceding date of Exebeauer Betum. 
Otherwise Issued. Total of Treasury Bills In existence lesa those Issued by tender.
Day^to^Oay Rate and 3 Months' Rate. Averages for week ending ]5th of month.

58
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i*w i

1!86 ‘
1936
1937
1938
1939
1940
1941 
1943 
1943 
1944.

194;
jax.
PBB.
HiB.
APBli
MAf..
JIJNB

JDLY
AUG..
SBPr
oert.
HOV.
DBG.

m
JAN.
PBB,
MAR
APfil
MAV
JtJNI

JULY 
AUG., 
SEPT. 
OCT.. 
NOV.. 
DEC,. 

1944 
JAN.., 
FEB,.,
Mar...
APRIL
HAY..
JUNE

JULY
AOG...
6BPT. 
OCT 
Nov;:; 
DEC,.., 

1945 
JAK 
FEB

m i
May
JUNE

pftii

RETa



- > 4 v i r =

t

iKx.

a

I

^S  1S84 
«5 m

4-̂  »■,
f 1757 

r s  IB05 
tt

-  t  v \

2G

r s  im
?75 1
^  +t 

.ox- 1750 
LOW 17i6 
++ H
LP20 liTl
sa^ 1850 
■w ++
SK' 1S67 
065 1636
t+ +*
170 1899 
170 182 
H ++
230 16i2 '30J 
aO 1869 ' 303 
+* ++ 5115

180 ISS
170 1?J7 
H tt 
a-0 2018 
280 21  ̂
ft ft

AJ 2265 
^2500 
;70 2305 
70 2536

i

150^2
3792 
3739 

,3fil

3673 
5788

Price o! 
Qold.

e. per 
floe oz.

1924 A*.
1929 A t .

ai-eyt
84-95t

1939
19S5
1936
1937 
19SS
1939
1940
1941
1942
1943
1944

137-65t
14210t
140-29t
l40-76t
142-49
154-99
168.00^
168-OOS
168-OOS
168-OOS
168-00^

1942 
JA N .... 
F E B .... 
MAR..., 
APRIL, 
M AY... 
JU N E ..

168
168
168
168
168
168

OOS
00|
OOS
00^
00|A A N

JULY
AUG ....
SEPT...
OCT. ...
NOV.,..
D E C ...

1943 
J.AN. ... 
FEB. ... 
MAR... 
APRIL 
MAY ... 
JUNE.,

168-
168-
168-
168
168
168

OOS 
00| 
00| 
00  ̂

■00!

- m

168-00§ 
168 00t$ 
168-00§ 
16800§ 
168 00§ 
168-OOg

JULY ...
AUG........
SEPT. ...
OCT.........
NOV........
DEC........

1944
JA N .........
FEB.........
MAR........
A PR IL ....
M A Y .......
J U N E .....

168-00^
168-00^
168-00§
168-00^
168-00^
16800§

168-00! 
168-00! 
168 00! 
168-00^ 
168-005 
168 00§

JULY ...
AUG.........1
SEPT........
OCT.........
NOV.........
DEC.........

1945
JAN..........
FEB.........
MAR........i
APRIL ...
MAY........;
J U N E.....

Bar
Silver
(Cash).

d. per oz.

21- 4 
290  
20-2 
20T
19- 5
20- 5
22-  2 
25-4 
23-5 
23-5 
25-5

23-5
23-5
23-5
23-5
23-5
23-5

23-5
23-5
23-5
23-5
23.5
23-5

23-5
23-5
23-5
23-5
23-5
23‘5

23-5
23-5
23-5
23-5
23-5
23-5

23-5
23-5
23-5
23-5
23-5
23-5

168 00§ 
168-005 
168-005 
168 005 
168 00§ 
168-00§

23-5
23-5
23-5
23-5
23-5
23-5

16800§ 
168 00^ 
168 00  ̂
168-00^ 
160 00§ 

qi72-25^

25-5
25-5
25-5
25-5
25-5
25-5

JULY 172-255 25-5

PRICES AND WAGES.
W HOLESALE.

Board of Trade Index Nos.
M aterials,' 

eM.

Statist (Sauerbeck) Index Nos.

General Food. Food. Raw
M aterials,

%
Total.

%

640
67-9
78-2
72-9
74-1
98-4

109-7
114-6
117-0
119'5

64-8
66-0
69.9
77-8
74-1
74-4

101-4
1111
119-8
121-6
1201

lOJ

112-4
113 9
114 2
114- 7
115- 4 
114-7

115-4 
119-4 
120 T 
121-6 
123-7 
122-1

115-0
114-2
114- 2
115- 0
115- 6
116- 0

120-7
117-9
117- 2
118- 5 
120-3 
1210

62-7
66-7
78-0
72- 1
73- 6 
96-4

108-4
111-4
114-1
118-4

100

84

110-3
110-7
110-6
110-6
110-7
110-6

116-5
116- 5 
116-6
117- 1 
117-4 
117-3

117-9 
116 8 
117-1 
116-8 
117-0 
117-5

117- 9
118- 3
118- 5 
1190
119- 4 
119-4

121-5
121-6
121- 7
122- 7
123- 4 
122-7

124-8
120-4
120-8
119-7
119- 6
120- 5

120-8 
120 8 
120-5 
120-3 
120-3 
119-9

111-6 
111-6 
112-1 
112-5 
112-7 
112 8

104-5
104-5
104-5
105
105
105

113-4
113-3
115-4
113-7
113-7
113-9

107-5
107-5
107-5
108
108
107-5

113.8
114-1
114-7
114- 9 
1150
115- 3

109
105-5
105-5
105
104-5
104-5

103
108
108-5
109
111
109

109-5
109 
109-5
110 
111 
112

107
110-5
110-5
111
112-5
111

108
107-5
107-5
108
109
109-5

112
112
112- 5
113- 5
114- 5 
114

120-1
120-4
120-1
119- 9 
1200
120-  2

120-2 
120 2
120- 7 
120-6
121-  1 
122-2

1220
120-8
119-5
118- 5 
118'5
119- 2

1190
119-1
119-0
118-7
118-7
121-5

115- 8
116- 5
116- 9
117- 6 
1182
118- 5

104- 5 
105
105- 5 
105-5 
105-5 
105.5

114
114-5
114-5
114
114-5
114-5

112-5
111
111
110-5
110-5
110-5

118- 4
119- 5 
119-8 
119-8

120-0

107
105
105
105
105
105-5

115 
115-5
116 
118-5 
120-5 
121

111-5
111-5
112
115-5
115
115

120-2 
1201 
120 7
120- 9
121- 6 
121-9

106
106
107
106
107-5
111

122
123
121-5
121
121-5
122

122-5
122-5
122-5
124
124- 5
125- 5

t  Average of daily quotations for year. 
! Bank of England Official R ate.

Raised on June  Otb. 
Revised to end of Series.

R E T A IL .

Cost of 
Living.

M. of Labour.

Food, Rent

114-5
114-5
113- 5
114- 5
113- 5
114- 5

100

103-5

115
114-5
114-5
114-5
114-5
113-5

113-5
113-5
113
113- 5 
113
114- 5

113-5
113
113-5
113-5
113-5
113-5

114-5
114-5
114-5
114-5
114-5
115

115-5
115-5
115
115
115
115-5

98
97- 5 
985
98- 5 
98-5 
98-5

98-5
98-5
98-5
98-5
98-5
99

115-5
115-5
115- 5 
116
116- 5 
118-5

100 
99 
99 
98-5 
98 5 
98-5

98-5
98-5
98-5
98-5
100
103

[U.K.

WAGES,

Index 
of Average 

Weekly 
W age-Rates. 

%
iUU
99^
94
95 
97^

lOOj
1041
1053
117
127
136i
144
151

133 
133J 
1341 
1341
134 i 
135i

1381
1381
1381
138^
1383
1383

140i
140i
1423
143i
1441
1443

1443
1443
1443
14S
1451
1461

1481
1481
1483
15U :
153
1531

1F)33
1541
1541
I551II
1551
1551

1553 
1561 
1£61 
156 
158; 
160;

161

*  December, 19‘i4. 
II Provisional to  end of series.

P R IC E  OP S O L O -  
P R IC E  OF  S I L V E R -

BO A R D  OP T R A D E  IN D E X  —

VnUl September, 1939. average (London) price per fine oz. for week ending 15th of month.—ECONOMIST.
Sg^fini-^lcxjNOMlST" <‘̂ 25 fine):

S T A T IS T  ( S A U E R B E C K )
INDICE8-

COST OF  L IV ING  IN DEX

(averages for month) of 200 commodities as percentage of 1924 average, 
published in January, 1935.—TOARD OP TRADE JOURNAL.

R E T A I L  FOOD.  R E N T — 
W A G E  IN D E X —

A V  I ------ —♦MW Ai* % / a u u d I j r ,  U F  iT V A 1 -/1 L  O X J U n i ' t n U .

foodstuffs and 25 raa- materials on last day of month, as percentage of average

® index showing movement since 1924 In cost of maintaining unchanged the standard of 
iP  working-class households before Aug., 1914. For 1st of month, but placed against prev.ous 

monin, e.g., reading for March 1st is shown against February—to facilitate comparison with “ S tatist *' index. 
As above, for food only and for rent and rates.
Fordescriptlon»«Sp. .Memo. No, 28 and BiiUelln for Jammry. 1944. pp, 6-8,
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1939
A U G ..

1941 Av. 
1949 Av.
1943 Av.
1944 Av.

1941
J U L Y  ...
A U G .......
8 B P T . ...
O C T ........
N O V ........
D E C ........

1942
J A N ........
F E B .......

M A R..
A P R ..
MA.Y..
JU N E

JU L Y
A U G .
S E P T .
O C T ...
N O V ...
D E C ...

1943 
J A N .. ,  
F E B .. .  
M A R ., 
A P R ...  
M A Y .., 
J U N E

J U L Y
A U G .
S E P T .
O C T ...
N O V ...
D E C ...

1944 
J A N  ... 
F E B  ... 
M A R ... 
A P R .. .  
M A Y ... 
J U N E

,•1^'
W '

INTERNAL ACTIVITY.
I
1

D d RETA IL SALES.
ô A

§ 5  ^ 0© cM es S  2  ^
!

so .
s x

JS (a
a

O ay g  ' 5 §
m
OO

#
1
o

(/) o .n

O b b
Mn. Tone £  Mn. i%  Of 19421 £ 0 0 0

UNEM PLOYM ENT EXCHANGES. NUMBERS ON 
R E G IST E R . GREAT BRITAIN.

W holly Unemployed. OM'b.

BoyeMen 
18 and 
over 14—17

Women 
18 and 
over

516
50-9
43-6
460

Temporarily 
Stopped. OOO'b

Men 'Women 
and and
Boys Girls

144 730

186
192
211
225

35 163

183
183
183
189
190 
251

23-9
26-7

21-5
26-5
24*7
220

107
102
95

100

100
102
102
99

183
179

26-3
20-6
19- 8
20-  0 
200 
17-2

183
133
185
185

Unem
ployed
Casual Total
Work.

era.

OOO's. 000's«

35 132 80 52 1232

50-2

48-4

15T
171
20-4
19- 9 
20T
20- 9

■0

48 9

23-9
22-4
17- 5 
16-3 
19-9
18- 7

100
101
100
103
102
113

187
186
187
195
194
260

273
270
230
216
199
183

195
188

T S o t
135
127
118
106

186
190
192
209
205
221

48

44

10 25

19

99

46T

JU L Y  ..
AUG.....
S E P T ...
OCT.....
NOV.....
DEC.....

1946
J A N .......
FE B ......
.MAR.....
APR. .. 
MAY.....

22-3
17T
19-9
22 5
30-8i5
18-3

213
207
203
212
227
267

40 15

40 8 16

46-8

■5»

170  
13-9 
2L 5  
24T 
28 8 
22-3

106
no
105
105
106 
119

217
210
217 
209 
226
218

40

39 IL

18

80

8

8 —

73

72

96
107
106
106
109
123

222
217
221
236
230
286

36 8

46

14

9 - 79

0-9 75

11

9 16

219
215
231
210
212

53 10

51 10

22

19

7 — — 0-7 63

8 0-5 0-6 0-8 81

10 1-5 99

0-3 90

t  Upper figure for February, and those (or previous dates include those classified by interviewing panels as "  unsuitable 
(or ordinary (or normal full time) industrial em ploym ent; •• Lower line and subsequent figures exclude these.

§ Includes cumulative figure of exports to Russia. • Provisional.

C O A L O U TPU T— 
E X P O R T S — 
R E T A IL  S A L E S -

Quarterly output of saleable coal.—MINISTRY OP FUEL.
Exports of U:K. Produce and Manufactures.—BOARD OP TRADEExports of u:K. Produce and Manufactures.—BOARD OP TRADE
Index of value of sales In Departmental Stores, Co*operatlves, multiple and independent shops. Each Index 
Is based on average dally sales during the whole of 1942 for the category to which it relates. Index numbers

P O ST  O F F IC E  R E C E IP T S  
U N EM PLO YM EN T—

are derlwd from the percentage movements of the dally sales for any month as compared with the 
corresponding month of the previous year. For discussion see Board of Trade Journal, April 1st, 1944.— 
BANK OF ENGLAND.
Daily averages, ex telegraph, telephone, savings bank and postal orders.—BOARD OF TRADE JOURNAL. 
MINISTRY OF LABOUR GAZETTE.
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RECENT MOVEMENTS UNITED STATES
Information communicated by Mr. ERIC SCHIFF, Washington.

I5th Juney 1945.
A FTER V IC T O R Y  IN EU R O P E.—At the

time of writing it is too early for an>Thing but a 
highly tentative and general estimate of the im- 
paa of V-E Day on the American economy. 
High-ranking spokesmen of the armed services, 
stiU apprehensive of a premature let-down at 
home, maintain the cautious attitude they took 
before the fighting in Europe ended. The pubhc 
is being warned not to expect for 1945 any very 
substantial dechne in the demands of the army 
upon the domestic economy. Nevertheless it is 
fairly clear that there will be some absolute and 
relative rise in production for civilian needs 
during the one-front phase of the war. In fact, 
the partial shift to a peacetime production basis 
has already begun in large sections of American 
industry. In many lines, not much reconversion 
will be needed to accomplish this shift. Many 
industries will use the available plant, equipment, 
superintendents and workers, for the manufac
ture of peacetime products instead of the war 
materials produced so far (say, refrigerators in
stead of aircraft parts), and in industries pro
ducing materials of general use (steel, coal, etc.) 
even the products turned out will remain the 
same. In a report on reconversion recently
published by the Chairman of the War Produc
tion Board it was stated that out of 51*2 milhon 
of civilian workers some 44'6 miUion are in 
occupations which can continue as before regard
less of munition schedules (agriculture, railroads, 
steel, mining, retail trade, etc.). The speciahsed 
war industries which will be directly affected by 
the cutbacks—aircraft, shipbuilding, ordnance 
and signal equipment, war chemicals. Federal 
war agencies—have until recently given jobs to 
about 6*6 million persons, a high absolute figure 
no doubt but only a minor percentage of the total.

American industry goes into the reconversion 
campaign in a fairly strong financial position. It 
is true that part of what makes the liquidity status 
of most balance sheets appear so high at present, 
is in reahty earmarked for tax payments and 
deferred replacements. Even so it is likely that 
industry will be able for some time to finance a 
substantial proportion of the reconversion re
quirements out of internal sources. Nor will the 
absorption of an increased volume of civilian 
goods by the markets cause much headache. 
During the period immediately ahead the civilian 
demand for most articles will be about as un
limited as the govermnental demand it will re

place. The size of the pent-up civilian demand 
for consumer goods may be roughly gauged from 
a tabulation which the Office o f Civilian Require
ments has recently published, and which aims at 
giving an idea of the numbers of durable house
hold articles which could be sold immediately at 
prevailing prices if the quantities demanded were 
ready for sale. The estimates are based on the 
results of interviews with 4,500 families, believed 
to add up to a representative cross-section of the 
nation as a whole, who were asked if  they would 
buy right away a refrigerator, a sewing machine, 
etc., if there were plenty o f these things in the 
stores. The findings, and their comparison with 
the results of a similar investigation made a year 
ago, are as follows :—

N u m b e r o f  H oiw ohold  A p p lia n ces  
w h ich  co u ld  im m e d ia te ly  b e  S o ld  

to  P r iv a te  C o n su m ers :—
E n d  o f  M ay, 1945 E n d o f i l a y ,  1944

R efrig era to rs  
Sewdng M achines 
V acu u m  C leaners 
R ad io s
E lec tric  I ro n s  
W ash ing  M achines

6.852.000
3.451.000
4.501.000
5.085.000
5.195.000
5.835.000

3.827.000
2.323.000
2.390.000
2.682.000
4.019.000
4.262.000

Adding to this the enormous pent-up replace
ment demand for producers’ durables, it is clear 
that at least for durable commodities the finding 
of sales outlets will not be a major problem 
during the transition period.

S U P P LY  P R O SP EC TS D U R IN G  T H E  
R E C O N V E R S IO N  P H A S E .—The main un
certainty factors are on the supply side. During 
the period covered by this review, only the 
limited cutbacks which occurred before the 
collapse of Germany could make themselves felt 
in the domestic commodity supply. During the 
first six months after V-E Day government war 
contracts will probably be cancelled at a rate of 
S2,000 Mn. a month. The effect of the new 
situation on the domestic supply of goods and 
services for civilian use cannot now be forecast 
with any accuracy. Since the end of hostilities 
in Europe the government has large amounts of 
surplus material on hand, much of which will 
eventually find its way into civihan markets. 
However, the checking o f these inventories to 
determine what is not needed in the Pacific will 
take time, and several months may well elapse 
before these surplus items contribute to the flow 
of supplies for civilian needs. As for the re
sumption of civilian production, the main 
favourable sign at present is the rather liberal
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United States] FINANCE, PRICES.
Bank

Debits

9)

i m  Av
10 Mn. S

2196 190l

P .R .
Banks

'O
S

c « 
^  a

— « to AS

s  ®j0a V tf
e  ”  b  o 2 0

a  a

f  ^P '0 OQ p
Q « u

<

M». $

F .R , M em ber Banks In te rest Rates Stock
Prices

<0 <D

PRICES n

W holesale

«

1929 Av. 
1934 Av. 
1936 Av.
1986 Av.
1987 Av. 
1938 Av. 
1989 Av.
1940 Av,
1941 Av.
1942 Av.
1943 Av. 

1941
JU LY  ... 
AUG. .. 
S E P T .... 
OCT. ... 
NOV. ... 
DEC. ... 

1942
JAN. ... 
FEB. ... 
MARCH 
A PR IL .. 
MAY ... 
.lUNE ...

5321
U 83
1533
1741
1619
1406
1428
1430
1648
1758
2470

2?68
1333
1594
1831
1939
1706
1819
1974
2418
2853
3495

1629
1508
1565
1915
1608
206J

2467
2403
2431
2732
2508
3113

374 544
950 449
36 2457 
7 ’5 2435 

6 2434
14 2607 
9 2565 
5 2594
4 2416
5 2187 
7 3180

25 7548

17^0
2260
1869
1999
2201
2220
2103
2214
2394
2314
3319
4654

10 M n. 8
494" —

0

S  0

%  of 1935-9 % of 1935-9 %or

460
374
399
452
590
657
600

569
1033
1196
1358
1269
1252
1384
1524
1777
2272
3629

1117

1272
1460
1510
1503
1733
2049
2380
2638
3201

2184
2184
2184
2184
2184
2223

2856
2891
2917
2937
2962
3005

598
615
632
652
661
671

1806
1828
1823
1822
1834
1868

2421
2434
2440
2439
2417
2414

5-85 
100 
0'76 
0.75 
0.94 
0 92 
0 69 
0-67 
0-53 
0-66 

•69

1725
1424
1706
1602

1860
J U L Y ...... 1840
A U G ..........  1832
S E P T ........  1992
O C T ........... I 1982
N O V ..........  1851
D E C ...........I 2590

1943
J A N ........... I 2144
F E B ...........  2111
M A R C H  ... 2406
A P R IL ......I 2919
M AY ........ 2574
J U N E ......  2546

2701
2353
2776

2875
2897
2829
2999
3213
2949
3608

2250
2250
2252
2277
2464
2566
2966
3382
3485
4017
4687
5558

3023
3057
3091
3110
3149
3167

674
686
698
690
662
654

1896
1924
1953
1981
2050
2086

2431
2171
2488
2484
2525
2588

222 0
78- 2 
8 6 1

118 9 
114-7 
88-8 
91-5 
86-7
79- 7 
70-8 
93-8

121-7

84-5
84-2
83-3
79-3
76-9
72-6

3072
2844
3526
3768
3260
3496

5888
5730
6005
6482
6230
6686

3300
3403
3489
3679
3786
3972

J U L Y  ........ 2398
A U G ............ 2122
S E P T .......... 2791
O C T ............ 2399
N O V ............ 2333
D E C ...........I 2894

1<)44
J A N ........... I 2703
F E B ............. 2759
M A R C H  ... 2964 
A P R IL  ...I 2530
M AY ........ 2471
J U N E .......  3356

3495
3336
4045
3561
3522
4016

16 7712 
25 8354 
41 9310 
14 9164 
36 9834 
81 11129

4138
4148
4178
4345
4696
4659

645
639
628
634
630
614
q

618
610
593
582
576
561

2226
2343
2455
2619
2761
2935

2599
2661
2764
2827
2936
2875

73-3
71-2
66-3
63-5
66- 5
67- 5

118 3 
93 0 
99-3 

100-5 
107 T  
97-6 
95-7 
97-6 

109-3 
122-6 
128-1

131-6
138- 0 
86-0

103-7
108-5
113-7
90-2
86-0
89-1

108-1
139- 4 
161-4

122-7
112-9 
96-6, 
96-0l 
9 8 1  

1051 
100-7 
100-2 
102-3 
109-6 
117-6 
119-3

618
472
274
281
233
245

110-3
112-2
114-0
114-8
114.9
116-3

112-9
115-1
119-8
118- 5
119- 2 
124-6

110- 5
111- 9
112-  8 
1151 
115-2 
115-5

132-5
93-7

100- 4
101- 3 
105-3 
97-8 
95 2 
96-6

105-5
123-9
138-6

1935-9
122-2
122- 5 

95-7 
9 8 1  
99-1

102-7 
100-8 
9 9 4  

100-1 
105-2 
116-7
123- 6

3156
3175
3228
3314
3670
3700

2922
3041
3196
3159
3035
3220

69 4
70- 3
71- 8 
76-2 
75-4 
78-8

320
180
197
266
180
201

119- 2
120- 1 
121-2 
122-6 
122-7 
122-4

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

3795
3649
3910
3493
3607
4261

36 11861 
31 11540 
60 12061 
69 12678 

167 13718 
159 14968

J U L Y .......  2847
A U G ............I 2616
S E P T .......... 2686
O C T ............ 2856
N O V ............  3002
D E C ............ I 3768

1946
J A N ............. I 3499
F E B ............. I 2907
M A R C H  .. . | 3188
A P R IL ......
M AY ......
J U N E ......

3759
3633
3677
3831
4038
4549

4030

14728
15358
16370
17006
18093
18740

121 18784 
3472 261 19228 
4171 |242 19484 

348 20067

4637
4690
4884
5235
5203
5038

561
572
597
654
644
642

3682
3733
3816
4040
4060
3942

3311
3125
3342
3106
3242
3411

4981
5314
5270
5144
5037
516S
5696
5629
5499
5417
5417
5944

635
611
637
616
596
594
606
600
603
613
629
645

3904
4151
4136
4088
4018
4091

3143
3175
3281
3385
3542
3589

84-0
88-4
93-0
93-8
98- 3
99- 3

95-9
95-4
9 7 1
95-9
89-6
94-5

122-6
123-2
123- 6
124- 0
124- 5
125- 4

138- 6
139- 6 
141-9 
143-5 
145-4 
149-8

116-6
117-0
117-3
117-8
117-9
117-8
117-9
117-8
117-7
117- 7
118- 1 
118-2

105-7
108-0
110-8
111-6
113-1
113-1

105- 3
106- 2 
108-1
109- 3
110-  2 
110-5

116-2
116-8
118-6
119-6
121-6
123-2

112-0
112-9
114- 3
115- 1
116- 0 
116-4

124-6
126-1
126-6
129-6
1311
132-7

176
102
200
158
157
203

126-5
1127-2
128- 4 
L28-7
129- 2 
128-8

154-0
156-6
161-6
163-0
165- 4
166- 5

118-31
118-5
118- 9
119- 0l 
119-1 
119-31

133.0
133-6
137-4
140- 6 
143-0
141- 9

4488
4506
4400
4314
4277
4650

3287
3411
3558
3633
3827
3546

5959 641 
5880 632 
5611 616

4723 3551 
4703 3619 
4676 3743

I
JU L Y

96-0
96- 0
97- 8 
96-3

100-9
105-1

169
115
140
201
357
163

128-1
128-1
128-0
127-9
127- 7
128- 1

164-7
162-5
162-0
160-8
159- 8
160- 3

119-41
119-6
119-8
119- 9
120-  0 
120-3

139-0
137-2
137- 4
138- 2 
137-3 
137-1

117-0
117-5
117-8
1190
119- 8
120- 4

120.7
121-0
122-8
124- 1
125- 1 
124-8

103- 6
104- 5 
1040
104- 3
105- 2 
108-7

102
101
100
102
101
104

128-2
128-6
128-8
128- 9
129- 1 
129-5

160- 3
161- 2 
162-7 
1621 
161-8 
164-5

129-1
128- 9
129- 0 
129-2 
129-5 
129-9

163-3
161-3
161- 4
162- 4
163- 7 
1651

120-5
120-7
120- 9
121-  2 
121-4 
121-4
121-3
121-4
121-4
121-5
121-7
121-8

136-1
134-5
134-1
134- 6 
135 5
135- 7
137-4
137-7
137-0
136-4
136- 5
137- 4

123-9
123-4
123- 9
124- 4 
124-2 
124 4

124-2
123-8
123- 8
124- 6
125- 1 
125-4

110- 5 
116-5
111-  8

0-5

106
109
109
no
114
116

625
220
557

130-1
1305
130-6

166-0
167-1
167-4

122-0 
122-2 
122-

113

137-3
136-5
135-9

126-1
126-4
126-S
126- 5 
126-6
127- 0

127-1
126-9
126-8

End of m onth. Averasre price of all listed shares. If Prom Jan ., 1943, includes open m arket paper, no longer shown separately
i  Comparable Qgures not available prior to June, 1937. t t  Dept, of Labor Statistics.
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[United States

EMPLOYMENT, INTERNAL ACTIVITY, TRADE.
Barron’s
Indices.

Income
Payments.

o<
93S O tf

?0 of ^
1935-9 "

%  of 1935-9

Indastrial Prodootion. 
Federal Reserve Bd. Indices.

Total.
Manufactures. 

Adjusted Indices.

4)
O

ZO

Miner'
als.

Freight Car' Building 
Loadings.+t; Contracts

Awarded.Tt

% of 1935-9. % of 1935-9 % of 1935-9. % of
1935-9

CO

O  60 M

M n.$

1924 Av.

1929 Av.
1934 Av.
1935 Av
1936 Av.
1937 Av.
1938 Av
1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.

1941 
JU L Y  ..
a u g . ...
SEPT .. 
GOT. ... 
NOV.... 
D E C ....

1942 
JAN. ... 
FEB 
MAR 
APR. ... 
M AY 
JU N E ..
JU L Y  .. 
AUG.... 
SEPT .. 
OCT. ... 
NOV.... 
DEC. ...

1943 
JAN. ... 
FE B . ... 
MAR.... 
APR. .. 
MAY .. 
JU N E .

« # «

100-9 60-11 — 98 111

113-1 82-8 6882 122-9 108 128
64-2 78-4 4410 78-7 83 74
70-9 35-0 4880 87-1 93 86
85-9 96-3 5671 101-3 101 99
88-9 105-1 6024 107-7 111 118
70-1 100-6 5514 98-5 93 91
83-3 112-6 5902 105*4 102 106
91-2 124-6 , 6373 115-8 n o 122

115-0 144-9 7686 157*3 135 176
127-6 162-8 9639 171-9 156 258
137-4 189-8 11800 211-2 172 337

6^ 62 81 95 69

115-8
117-7
117- 5
118- 3 
120-4 
120-5

122-6
122-2
1220
123-1
123-0
125-0
127 8 
130-2 
130-7 
132-3
134- 5
135- 8

JU L Y  
AUG 
SE P T ... 
OCT. . 
NOV. 
DEC.

1944 
J.AN.

I FEB. 
MAR .. 
APRIL 
MAY .. 
JU N E .

158-0
139- 7
140- 0 
139-2 
136-7 
130-0

lU-9
U6-9
149-6
151- 1
152- 7
153- 8

7725
7553
8312
8344
8141
9474

156- 2
157- 6 
157-0 
156-7 
159-2 
159-7

8487
8094
8796
8913
8799
9782

162-1
164-2
167.2
106-8
169-3
176-0

9371 
9547 

110450 
10836 
110683 
L1608

140-3
145- 2 
144-4
146- 3
147- 5 
153-9

89 I - -

125-1

84-6
98-3

108-3
100-3
108-5
118-2
139-8
148‘0
164-3

155-2
157-1
159-1
163-4
165-4
169-6

129-9
129-0
128-0
145.1
145- 7
146- 9

183-0
180-1
1840
183-5
187-5
191-2

10319
10499
11261
IU240
Illl58
12271

172-8
176-2
178-4
183-0
189-2
193-4

180
183
194
199
197
203

208
209
212
219
220 
225

147-0
153-8
139-8
133-9
1420
138-3

209
216
223
229
235
241

189
192
193 
200 
203 
205

235
241
250
257
264
272

149-7
144-3
142-8
141-5
141-9
140-4

115

JU L Y  .. 
AUG.... 
SE P T ...
o c r . ...
NOV.... 
D E C ....

1946 
JAN. ... 
FE B . ... 
MAR ... 
APRIL

149-5
142-2
140-2
133- 7
134- 5 
13T0

129-0
128- 5
127- 5 
126-3
128- 6
129- 3

190- 6
191- 5
192- 5 
198-2 
200-4 
197-7

11846+
11681
112452
12390
112311
13398

196-5
200-6
204-4
207- 3
208- 7 
212-1

258
271
279
233
298
306

199 
207 
213 
218 
220 
221

197
204
203
215
220
223

210
217
222
230
236
240

278
290
299
311
319
328

147-6
150-3
150-9
154-3
158-2
153-9

198-5
202- 7
203- 5 
212-0 
198-8 
197-3

12426
12114
112871
12493
il2500
13916

131- 4 
130-9 
134-2
132- 9

194-0
191-8
200-0
194-0
196-8
198-8

12928
12586
13670
13684
13253
14405

213-4
215-2
215-2
217-5
220-8
222-9

' 223 
; 229 
' 232 
: 255 
1 239 
 ̂ 238

227
232
235
237
238
236

245
250
253
256
258
258

159-2
170-4
161-2
159-2
155-3
163-0

226-4
231-1
230- 2 
229-4
231- 0 
232 5

241 
245 

. 248 
I 219 

247 
: 239

239 
242 
244* 
247 
247 
241

259 
261 
263 
268 
263
260

360
365
368
374
376
365

162- 5
163- 7 
162-7 
167-3 
175-5 
171*1

202-2
205-0
204-7
210-0

13357
12743
13725

233- 2
234- 0 
232-5
235- 5 
237-5 
239-0

•t

349
349
345
339
339
339

240
240
258
237
237
236

354 
358
357
358
355 
360

241-9
245-2
244-8

167
167
165*

358
357

232
235
234
234
232
230

230
232
230
232
232
232

262
262
259
256
253
251

369
367
364
361
357
353

230
232
232

234 
238
235

243
248
246
248
248
249

251
253
252*

345
347
347

177*2t
176- 4 
179-5 
168-4 
171-7 
17T1

i
178-7
178-5
177- 4 
183-6 
191-5 
187-9

193-9
195-2
195-6

192
187
183
194
208
194

199
211
223

■

152 152 480
89 89 129
92 92 154

107 107 222
111 111 243
89 89 266

101 101 296
109 109 334
130 130 501
138 138 690
137 137 258

138 138 577
140 139 760
145 130 623
144 127 606
141 135 1 459
128 137 432

129 140 317
129 139 434
129 136 611
136 143 499
138 143 674
139 141 1190
142 137 944
144 140 721
152 140 723
150 140 780
140 135 654
126 135 709

124 135 351
130 139 394
130 133 340
132 136 303
137 135 234
132 127 230

146 141 184
145 140 414
151 140 175
147 137 214
142 139 184
133 144 252

133 145 159
133 143 137
132 140 176
135 138 179
141 138 144
144 139 164

147 143 191
146 142 169
150 139 ! 176
148 137 ; 145
144 141 ' 165
128 137 189

132 143 141
130 139 147
136 145 1

— 164 383 301

437 
178 
190 
205 
279 
258 
265 
335 
429 
652 

1059

366
138
171
186
257
163
176
219
279 
229
280

242 : 
265 i 
281 
253 1 
240 
214

365
460
425
6661-
492
653

278
283
262
304
281
344

206 ' 481 
195 480
218
223
211
336
359
317
300
322
345
305

628
717
536
648

254
254
272
235
191
215

650
703
732
801
787
873

213
186
196
200
168
359

730
719
986
980

1085
il002

228
234
249
254
281
295

11261
1202
11235
11195
11072
1244

302
315
286
329
311
278

1124
1107
1197

63 ,1226 
57 il455 

129556

300
313
359
359
386
330

66 1197 
71 1188 

1193 
1142 
1185 

934

293
302
280
327
322
336

901
882

104*1023
1004

332
324
365
365

•provisional. U  Federal Reserve Board figures. il Dept, of Commerce Qgures. ----- ____________  __________ _____________
—AdiMtedJo^eason, long-term trend, population growth and relative to 1925-29. t  Includes large volume of shipments actually exported in earlier months

Now Series* t Revised Series from July, 1944

%
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attitude of the supervising agencies. The removal 
of prohibitions against consumer goods manu
facture has come under way more rapidly and 
had reached larger proportions than had been 
anticipated in many quarters. Needless to say, 
permission to produce an article does not mean 
that the article will be produced in quantity if, 
as is the case in many lines, the supply of the 
raw materials required for the fabrication is still 
largely absorbed by priority orders. While in 
some vital metals such as steel, copper and 
aluminium, the supply situation has undoubtedly 
eased as a result of the end in Europe, other basic 
materials such as tin, rubber and others will re
main scarce until the Pacific and Far Eastern 
sources are won back. Effective July 1, all quota 
limitations on the production of farm machinery 
and repair parts were removed. Owing to the 
scarcity of various materials, however, no great 
increase in actual production is expected. The 
War Production Board has also relaxed its con
trol over the installation of durable facilities by 
big manufacturing concerns, public utilities, 
institutes, etc. The gas and electric companies 
are reported to have appropriated some S405 Mn. 
for the next twelve months, which is 50% more 
than the amount they spent on construction in 
1944. It is estimated, however, that more than 
8600 Mn. could have been appropriated were it 
not for the continuing shortage in materials and 
manpower. Auto manufacturers were authorised 
to resume production of new passenger cars after 
July 1st, but they will not be given any priority 
assistance in obtaining materials. It is officially 
estimated that about 200,000 new passenger cars 
will be produced during the second half of 1945. 
Furthermore, the War Production Board has 
revoked its ban on the manufacture of household 
refrigerators, and has authorised production of 
700,000 washing machines during the second half 
of the year. A certain number of minor house
hold items were also removed from the control 
list. The supply of hardware, metal tools and 
typewriters is expected to increase somewhat 
during the next few months. The revival of 
residential construction, for which there is a 
substantial immediate demand quite apart from 
the great post-war housing programmes, will be 
slow, owing to the continuing shortage in lumber. 
The outlook for an early increase in the scanty 
supply of textiles for civilian use is dim.

TH E INFLATION PROBLEM IN THE  
RECONVERSION PERIOD.—Recalling that 
the more drastic part of the inflation caused by 
the last war took place, not during the war itself, 
but after the armistice (and not even immediately 
thereafter but delayed by a brief and deceptive

post-armistice price fall) most observers agree 
that this time, too, the transition from war to 
peace will be the most critical period in the 
inflation problem. In the fight against infla
tionary price movements the government has 
so far mainly relied on administrative price con
trols. At present, security prices and real estate 
prices are about the only major price groups not 
under direa government control. While it has 
now been officially announced that after the end 
of the war all controls and restrictions of pro
duction will be lifted without delay, it is generally 
assumed that the relaxation of price controls will 
be very gradual. However, maintenance of 
administrative price ceilings will not by itself 
solve the problem, whose roots lie in the con
tinuous rise in bank credit and money in circu
lation. I f  this expansion were not for the time 
being partly neutralised by what is commonly 
and misleadingly referred to as an extraordinary 
rise in consumer saving, the present ceilings 
could hardly be enforced by any administrative 
price control. That a large portion of this so- 
called new consumer saving is out of relation to 
any genuine “ propensity to save ” on the pan 
of consumers, and will in all probability be spent 
as soon as patriotic and other non-recurrent 
motives for holding it have disappeared, can be 
inferred from a simple quantitative comparison 
with normal times. During the inter-war period, 
net saving in this country accounted for 9-10% 
of the disposable income (i.e, income after taxes) 
of individuals. In 1944 what was statistically 
recorded as net savings accounted for 29% of 
disposable net income of individuals, as com
pared with 20% during the last war. Most of 
these “ savings ” have been indirectly created by 
expansion of bank credit, and represent liquid 
funds which will be spent as soon as the war is 
over, some of them maybe even earlier.

This country has made great efforts toward 
the ideal goal of financing the war out of taxes 
and geniune savings alone. With every new war 
bond drive, these effons have been intensified. 
Recent statements by President Truman and 
other administration leaders, which were directed 
against widespread hopes and demands for a 
tax reduction during the one-front phase of the 
war, may be regarded as another testimony that 
the administration continues to prefer hard and 
unpopular ways of financing to seemingly easier 
ones. In the present (seventh) war bond drive, 
in which the goal for sales to individuals was set 
higher than in any previous drive, the Treasury 
is ^perimenting with various new devices, all of 
which aim at preventing or at least reducing 
resales of war bonds by individuals to banks, as 
well as sales of previously acquired securities by
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people who regaid this as the most convenient 
w'ay to obtain the money with which to subscribe 
for the new war bonds. Whatever the success 
of these devices may be, however, the experience 
of the last few years has shown once and for all 
that, in this countr>' at l^ s t, a war of middle- 
twentieth-century dimensions simply cannot be 
financed exclusively by non-inflationary means. 
Puritans who demand this demand the impossible.

There is some discussion as to what should 
be done to mitigate the inflationary shock which 
the “ hot money ” now in the hands of con
sumers must be expected to produce when the 
war is over. The Federal Reserv'e Board suggest 
maintenance, over a longer period than was 
originally contemplated, of the restrictions of 
consumer credit which were introduced at the 
beginning of the war. In peacetime the absolute 
and relative size of consumer credit has long been 
one of the characteristic features of economic life 
in America. In 1939, 12% of all retail sales were 
instalment sales, and no less than 23% were 
charge-account sales. Restrictions now in force 
prescribe, for most commodities sold on instal
ment, a 33J%  down payment and a maximum 
maturity of twelve months. For charge sales, 
where in peacetime the periods of collection had 
shown great regional variation but were often 
quite long, payment not later than on the tenth 
day of the second month after sale is now 
prescribed. Owing partly to these restrictions, 
pardy to the disappearance from the markets ojf 
the durable goods predominandy sold on instal
ment, consumer credit outstanding has dropped 
sharply during the war years. In 1944, instal
ment sales were only 3% of all retail sales. The 
percentage ratio of charge-account sales, on the 
other hand, was still at the remarkably high level 
of 19% of all retail sales, and the absolute 
dollar value of these sales was at an all-time peak.

RECONVERSION & EMPLOYMENT.—
The first signs of the new employment problems 
which will turn up in the course of reconversion 
are now beginning to show. The average work 
week, one of the few indicators of general business 
activity which were rising at the beginning of the 
year, is turning downward. Shutdowns in 
specialised war industries have already changed 
the employment situation in some areas. Detroit, 
e.g.y is now being counted officially as a “ balanced 
or slight surplus labour area.” I f  all adjustments 
in the economic mechanism took place without 
frictions and lags, the demand situation in the 
markets for civilian goods would enable civilian 
production to absorb without difficulty the 
workers no longer needed in war production. 
However, in view of wage maladjustments and

migration difficulties which will no doubt be 
present in many cases, it is not expected that 
unemployment will be entirely absent during the 
transition period. At the present moment a 
rapid reabsorption of dismissed workers is 
hampered by the fact that the wages prevailing 
in most peacetime industries—agriculture, tex
tiles, and others — are definitely unattractive to 
persons who have grown accustomed to the wage 
standards which war factories have been allowed 
to establish. It is primarily for this reason that 
the first efforts of the War Production Board to 
induce released war workers to shift to essential 
civilian jobs have met with little success. Some 
modifications of wage ceilings in the low-wage 
civilian industries will probably be necessary, 
notwithstanding the fact that the administration 
as a matter of general policy is against major 
wage rises during the reconversion phase. It has 
been estimated officially that within three months 
unemployment in the United States will be about 
1,900,000, which is more than double the current 
figure of 800,000. In another official forecast an 
unemployment level of 2,500,000 was predicted by 
May, 1946. Nationally, these are not catastrophic 
figures, but if assumed as correct they do open 
up the prospect of a certain number of distressed 
areas and a good deal of labour unrest.

POSTW AR O U T L O O K .— Some recent 
events and discussions have shed further light on 
the probable trends of the post-war economic 
policy of this country. Congress is now dis
cussing the prolongation of the Reciprocal Trade 
Agreements Act which has been a cornerstone of 
American foreign trade policy ever since its 
adoption eleven years ago. Mere renewal of the 
original authorisation to reduce tariff rates by 
agreement 50% below those of 1930 would not 
mean too much, since much of this original 
authorisation is used up by now. I f  not more 
were granted than an extension of this original 
authorisation, most additional tariff reductions 
would in the future again be subjea to Con
gressional approval. On the other hand, if the 
administration obtained the requested additional 
power to reduce tariff rates 50% below present 
levels, an important step toward intensified inter
national economic collaboration would be made.

In the question of post-war taxation about the 
only thing on which there is agreement is the 
impossibility for a long time to return to pre-war 
levels. Leading tax plans for the first post-war 
period contemplate yields of the Federal personal 
income tax between S8,000 Mn. and S I3,000 Mn. 
in good years. In 1929 this tax yielded 81,000 
Mn., and in 1940, 81,500 Mn. Forecasts like 
these gain support from recent estimates of post-
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war Federal Budget expenditures. In a study 
just published by the Brookings Institution, 
these expenditures are estimated at 822,300 Mn. 
annually, which is about three times the annual 
Federal expenditure in the fiscal year 1938. It 
must be emphasised that the Brookings study 
leaves out o f consideration possible Federal 
expenditures that may be called for by post-war 
housing programmes, by the widely expected 
extension o f social security, or by the responsi
bilities the government would have if  the Murray
full-employment bill or something like it became 
law.

O f the post-war plans just mentioned, the 
housing programmes have not so far outgrown 
the discussion stage, but the necessity for large- 
scale action in this field is widely accepted. In 
fact, “ rebuilding o f American cities ” is fre
quently referred to as one o f the urgent tasks of 
the coming peacetime economy. To the outside 
observer this may at first glance seem surprising. 
Not only have American cities and towns escaped 
the ravages o f the w ar; their relative youth, as 
compared with other countries, seems to indicate 
that replacement demand for residential units 
cannot yet be large. It is true that only an 
insignificant percentage o f American residential 
building is more than fifty years old. So far 
practically all residential construction in this 
country has been new construction, whose growth 
rate, disregarding cyclical fluctuations, has closely 
followed the rate o f growth o f the population. 
Demolitions, other than those occasioned by 
local expansions o f business distrias at the 
expense o f residential districts, have been negli
gible. In a not distant future, however, the first 
big wave o f replacement demand in American 
housing will be due. The Census o f 1940 has 
revealed that in American residential quaners the 
number o f units which are objectionable for 
hygienic or other reasons is much larger than the 
age composition o f all dwellings would lead one 
to expect. And for the replacement construction 
which will be planned, some Federal financial

aid in one form or other will probably be re
quired.

The same is true o f the expeaed broadening 
of social security. This post-war task has now 
been carried one step further by the introduction 
into Congress o f a bill to amend the existing 
Social Security Law. The bill provides for 
Federal grants and loans for construction and 
expansion o f hospitals and related facilities, 
public health services, maternal and child health 
and welfare services, and public assistance to 
needy individuals. Moreover, introduction of a 
national social insurance system comprising 
insurance for health, unemployment, disability 
and retirement is provided for in the bill. 
Whatever financial construction may be adopted 
in the final legislation, previous experience with 
large-scale social security schemes all over the 
world suggests that in actual practice much of
the financial requirement will have to be met out 
o f general revenue.

The Director o f War Mobilisation, Mr. 
Vinson, has now publicly endorsed the Wagner- 
Murray full-employment bill which was intro
duced in the Senate in January and whose main 
features were briefly reponed in the last quarterly 
survey. The endorsement was couched in rather 
general and cautious terms ; yet the fact that the 
bill is now to some degree backed by the ad
ministration must be recorded as an event of 
some importance. Should it become law, the 
bill would mean the biggest single step toward a 
planned economy ever made in this country. It 
would mean nothing less than the annual budget
ing of national production and employment, with 
the proviso that any excess o f the estimated full- 
employment volume o f production and invest
ment during the budget period over the estimated 
actual volume o f production and investment 
during the same budget period would have to be 
regarded as a prospective deficiency in the 
national budget, to be wiped out by Federal 
spending on as large a scale as is necessary to 
make the deficiency disappear.
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SOUTH AFRICA.
Information communicated by Mr. G. F. THIRLBY, of the University of Cape Town

25th JunCy 1945.

G
o v e r n m e n t  f i n a n c e , 1944 4 5 -

revenue A ccount.—Expenditure and 
revenue collections respectively were £3  

Mn. and about £6  Mn. in excess o f the original 
budget figures. Excess Profits Duty had yielded 
/ 4 ’4 Mn. more than was estimated.

L oan A ccount.—At the time o f the Budget 
(February ,̂ 1945) stock issues were expected to 
amount to £70-7 Mn. £58 0 Mn. was expected 
to be absorbed by Loan Expenditure {see table), 
£5*3 Mn.* by retirement (in the first quarter of 
1945) of the remaining stock repatriated by the 
Reserve Bank, £4-3 Mn. by reduction o f tem
porarŷ  debt and £0T Mn. by issue expenses, 
leaving a balance o f £3 Mn. to be carried for
ward and used after the end o f the financial 
year for the reduction o f the Union’s external 
debt in London. (Actual stock issues amounted 
to £73-0 M n.f and actual temporary debt re
duction to £2-0 Mn.:f)

The final redemption o f the repatriated stock 
held by the Reserve Bank left an amount o f about 
£2-6 Mn. to be found by the Government in 
respect of premiums paid by the Reserve Bank 
on the stock acquired from abroad. £1-5 Mn. 
of this was to be met by the use o f part of the 
surplus on 1944/45 revenue account.

1945^46.—The reduction of approximately 
£6 Mn. charged to revenue account for war 
expenditure was counterbalanced by an estimate 
of £3-5 Mn. for allowances to demobihsed 
soldiers (in addition to gratuities, which were 
provided for under the Defence vote) and an 
additional £2 Mn. for various social services.

The anticipated rise in expenditure, and to a 
smaller extent the anticipated rise in revenue, 
are largely explained by proposals to revise the 
Government s financial relations with, and in
crease the subsidisation of, the Provinces, and to 
pass through the budget certain native taxation 
devoted to native education and increase expendi

ture upon this object. Deficiencies o f revenue 
following from these rearrangements, amounting 
apparently to about £2  M n., as well as an addi
tional amount o f £1-4  Mn. to be found for in
creased allowances to civil servants, were for the 
most part expected to be met out o f existing 
sources o f revenue. Only some £0*5 Mn. was 
proposed to be raised by new taxation. §

C urrency .—The volume o f local currency 
rose during 1944 by £44 M n., a sum approxi
mately equivalent to the large increase, occurring 
in spite o f a further decline in the output o f the 
gold mines, in the Reserve Bank’s reserves o f  
gold and foreign bills plus the relatively small 
increase in the commercial banks’ advances and 
investments. £9  Mn. o f repatriated stock was 
cancelled by the Government (in the first quarter 
of 1944), while during the year the commercial 
banks’ investments in Government securities in
creased by only about £1J Mn. The effect o f  
this cancellation upon the volume o f money was, 
however, offset by a loan o f £10*8 M n., not in
cluded in Table C, by the Reserve Bank to the 
Government. (This loan was repaid in the first 
quaner o f 1945, but, during the same period, the 
commercial banks’ holdings o f Government 
stock increased by about £15 Mn.)

The outward movement o f gold and bills in 
respect o f the margin o f the values o f merchandise 
imports over the values o f exports (other than 
gold and wool) was, as far as can be ascertained 
from figures disclosed in the Budget speech, 
£1 Mn. higher in 1944 than in 1943 (£85 Mn. 
minus £39 Mn. instead o f £78 Ain minus 
£33 Mn.)|l

§ In the following manner ;— £  Mn.
Increase in stamp duty on brokers’ notes -25
Alteration in excise duty on b ee r ...............
Additional accrual to revenue from change 

in basis of Personal and Savings Fund 
Levy ..................................................

03

18

* jC5-0 Mn. 5% 1950/70 and £0-3 Mn. 1954/64 Local 
Registered Stock.

t  £2-5 Mn. 3% 1958/68 (Lists closed). £0-9 Mn Non- 
Interest Beanng (Second Issue). £45-1 Mn. 3% 1959/69 
(Lists closed). £7-3 Mn. 3% 1960/70. £14-8 Mn 2 ^ L  
1951 (Liste closed). £2-4 Mn. 4% Pensions Stock (special 
issue to the Public Debt Commissioners).

X Exchequer Receipts and Issues.

£0-46 Mn.
II Imports from principal countries, in £  Mn., changed 

from 1943 to 1944 as follows : U.K. 19 to 24; U.S., 12 to 
18 ; Canada, 2 to 3 ; India, 8 to 11 ; Argentina and Brazil 
together, 15 to 8 ; Belgian Congo, 3 unchanged (0-6 in 
1941) i Southern Rhodesia, 1 to 2 (0-6 in 1941).

The Tables relating to 1938/39 onwards in 
Bu l let in  III, Vol. XXI, p. 64, and in Bu l let in  
III, Vol. XX II, p. 68 are continued on p. 69:—
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South Africa]
SOUTH AFRICA

o'CO0<
%

of Jan. 
_ •  1931

1924 Av.l liiO*

RESERVE BANK

2
to

S o
O  ^

n

g

O’Is
2
o 0  s

0  0

i M n . £ M n . £ M n . £ U n .

COMMERCIAL
BANKS

1929 Av. 117*

2-5t| 10'7 I 10-7

1933 Av.
1934 Av. 
1936 Av.
1936 Av.
1937 Av
1938 Av,
1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.

1941 
JU LY  
AUG., 
SE PT ... 
OCT. 
N O V .... 
DEC.

1942 
JAN. 
FEB. 
MAR... 
APRIL 
MAY .. 
JU N E ..

206
267
303
304

7-2 7-9 9-0 4'9

2̂ '̂  
272 
257 
238 
240
215
216

13-7 
19-4 
26.3 
24-4 
24-7 
24-2 
27-7 
36-9 
49 8 
59-5 
73*7

9-8
11-8
12-9
14-7
16- 4
17- 2 
19-0 
21-3 
25-6 
33'4 
45-3

22- 4
25- 1
26- 4
23- 7
19- 5
20-  6 
22-6 
34*7 
50-0 
69'5

1080

£ M n .
'37-0

a

<n

Q

£Mn.

.3

S <
» g O
Q |-a^  >P

£  Mn. £Mn,
rt/ ^% of of Jan. 
1938 1914

%of 
19281

03

> 3

jEMn.

o;s

49-3

235
242
247
246
249
253

52-3
52-9
64.6
51-3
48-5
44-4

23-8
27- 2 
25-8
28- 2 
28-6 
28-6

58-0
58-4
58-0
45-6
45-1
47*2

34-9
39-7
45-7
48- 8 
56-4 
56-8 
53-5
49- 6 
41*2 
41-3 
37-4

58-2

61*5

40- 9
41- 2
42- 9 
42-4
42- 3
43- 3

72-6 
82-8 
84-7 
87-6 
92-8 
94T 
96-5 

110-4 
135-2 
165-7 
216-2

118

108 I 168

107 147 82

6-5
£  Mn. £  Mn. 

3-7'

BUILDINGS
COMM’CBD

£Mn. £Mn.

INDUST’L
EMPL'M’T

INDEX

u

000
% of July, 

1925

5-2

zo

3-7

A  • o

« •  •

244
229
224
214
213
216

JU L Y .. 
A U G .... 
SEPT... 
OCT. .. 
N O V .... 
DEC. ...

1948 
JA N . ... 
FEB. ... 
MAR. .. 
APRIL 
MAY ... 
JU N E ..

202
193
199
208
217
216

44-1
46-1
48-2
52-0
54-3
56-7

29-5
29-8
28-9
28-6
33-2
32-1

48-3
54*2
52- 0
53- 7 
68-6 
66-9

44-1
43-7
42- 9
43- 0 
42-6 
41-2

137- 3
138- 0 
141-5 
141-8 
143-5 
147-8

212
213
205
216
197
220

61-0
63-9
66-9
70-6
74-1
77-0

35-7
35-3
34-1
37-3
37-1
39-6

69-9
76-0
79-8
85-3
90-5
99-0

41-5
40-9
40-2
39-6
38-0
38-4

JU L Y .. 
AUG.... I SEPT... 
OCT. ... 
N O V .... 
DEC.

1944 
JAN. 
FEB. ... 
M AR.... 
APRIL 
MAY 
JU N E

204
204
205 
218 
219 
218

69-4
63-5
65-2
67-7
69- 4
70- 7

39-4
49-3
39-1
431
44-2
43-1

102-6
94-1
91-7
96-8

101-0
108-0

38-3
38-5
36-4
36-9
36-3
35*7

147-8
146-4
146-5
149-2
154-5
163-1

211
220
233
198
197
217

2-4 2-9 120 112

109
109
109
no
no
111

10-3
10-2
10-1
10-3
10-0
10-2

I

185
185
186
187
188 
190

181
181
182
182
184
186

166-2
168-3
176-4
182-5
189-8
197-8

225
221
210
219
215
250

# I »

4 «

JULY ., 
AUG.... 
SE PT ... 
OCT. ... 
NOV.... 
DEC.

1946 
JAN. 
FEB. 
MAR. 
APRIL 
MAY

4 •

215
218
223
224 
222 
239

211
208
206
209 
208
210

10-0
11- 7 
1T7
12-  0 
13-2 
13-4

74-1
76-2
78-2
81-0
83-1
85-6

47-0
45-7
45-2
49-1
47-7
51-0

113- 4
114- 7 
113-9 
116-9 
118-4 
124-9

,35-7
36- 9
37- 9 
39-1 
37.9 
39-1

14-3
14-7
22-5
21-8
21-6
22-5

86-9
89-8
88- 3 
88-2
89- 9
90- 9

49-0
48-4
51- 2
52- 0 
51-0 
543

206
201
204 
202
205 
202

9 ^ 9

199
199
201

2T1
20-2
19- 3
20-  0 
20-0 
25-5

92-3
94- 4
95- 3 
95-6 
98-4 
98-8

53- 6 
52-1 
56-3
54- 9 
54-3 
59-9

24-4 
28 6 
32-3 
29-9

100-6
101-2
105-0
103-2
105-0

56-5
56-5
60-3
59-9
58-9

126-6
130-1
121-8
125-9
1290
136-9

140-9
142-8
142-8
142-8
146-1
153-9

169-1
147-.5
138-4
141-9
145-2

39- 0
40- 7
40- 8
41- 5 
41-1 
41-6

41 7 
42-4 
44-0 
44-2 
42-9 
42-9

43-4
43- 4
44- 8 
44-2

200-6
195-3
198-6
204-6
208-7
218-9

216
245
268
245
223
279

10-2
9-5

10-2
9-9

10-2
10-1

n

189 
191 
191 
191
190 
189

106
120
137
152
161
167
168 
178 
189 
195 
181

180

194

301

191
198
200
198
198
197

188
189
190 
192
195
196

197
198
198
199
200 
201

190
190
190
189
189
189

199
198
195
192
189
185

375 
377
376 
374 
370 
365

380
389
374̂ 1
371
368
366

217- 7
218- 1 
222-6 
226-0 
227-7 
235-9

235-4
234-6
234-2
238-9
241-7
247-8

280
274
261
259
265
281

125
125
126 
126 
126 
126

202
202
202
204
206
207

187
188 
188 
188 
1B8 
188

180
183
185
186 
185 
182

356
347
340
329
316
299

299
311
316
316
310
303

249-9
252-0
256-8
259-3
262-3
271-1

273-0
275-3
268-0
273-0

259
270
286
250
250
267

126
127
128 
129
129
130

208
208
207
208 
207 
207

288
291
292 
283 
271 
287

207
207
206
206
207
206

186
188
188
188

177
182
183
164

297
295
296 
295 
292 
287

-5

290 I 3-7 
294 I 4-4

no

206
205
206

188 i 185 
188 I 185

291
294
296
300
301 
299

188
188
188
186
189

186
185
185
185
184

189 184

295
292
290
288
285
282

189
191

183
189

292
304
310

Averape of Jan . 1st ami Ju ly  Is t, + InchiJinjf £ V S  Mn. British Treasury Bills. II Excl. ^7ool from this date. t t  Publication suspended.
X Exol.Gold from this date. I Excl.Qold Specie from this dote. H From  this date excludes small mines which in Feb., 1942. employed 12,000.
* Ratio of current value to revaluation a t 1928 prices. a  Incl. capital of Industrial Development Corporation of South Africa, Ltd.

lO fllcial flRUres of value of sold output until Dec.. 1941; thereafter values based nn output fijmres of Transvaal Chamber of Mines.

Columna 6, 7, 8, 10, 13, 14, 20, Oflieial Union Statistics, Columns 16, 22, Transvaal Chamber of Mines Statistic.s from 1942,
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SOUTH AFRICA—contd.

TA B LE A.
G O V ERN M EN T R E V E N U E  ACCOUNT

Revenue 
Expeiiditut© 

?ferDefence Expcndituref 
Disposal of Suq>lus 

Revenue

1943/44 
109-6 
109-3 
52-5 

1-5 to 
Loan A c.

1944/45 
118-3J 
115-3t 
51-26t 

0-5 to 
Loan A/c.

£ Mn.
1945,46
123-0§
123-9§'
45-4§

0-9 to  Loan 
A 'c. and  1-5 

to Reser\-e

TA B LE C.
A PPR O X IM A TE IN C REA SES O F T H E  VOLUME O F

Bank.
• Customs and Excise, Posts, Telegrapns and  Telephones and 

Inland Revenue, 
t  Included in Line 2.
J  Exchequer Receipts and Issues.
§ 1945 Budget estimates.

• •

TABLE B.
GOVERNMENT LOAN ACCOUNT £ Mn.

Volume of Monev* ...__ %

Rese^^•o B ank :—
Reserves of In ternational

C urrency t
“ Investm en ts ”
T otal o f Lines 2 and  3 
Commercial B anks :— 
Advances an d  D iscounts 
Investm ents 
Total o f Lines 5 an d  6 
Total o f Lines 4 »md 7

4  %

• 4

BASES. (£Mn.)
F irs t Y ear 6 years F irs t
Q tr. 1944 ending Q tr.
1944 1944 1945

6 44 218 15

14 38 160 15
- 9 - 9 9 — 7

5 29 169 8

o 4 - 1 1 2
- 1 1 50 15

1 5 39 17
6 34 208 25

1943/44 1944/45 1945/46

49-8S 58-OSII 56-0§|l
50-0 50-011 37-111

474-7
18-7
40-2

535-7
18-2
35-8(

1. Loan Expenditure met
from Borrowings ...

2. Defence Expenditure*
Public D eb tf a t  year end

3. Total
4. External
5. Tem poraryJ ...
* Included in Loan Expenditure.
t  Sinking F tm d has n o t been deducted. The B udget estim ate 

of the  Sinking F im d a t  the  end o f 1944-45 was £13-0 Mn.
4: Included in Line 3. (Mainly Treasury Bills.)
§ After allowing for transfer of surplus from previous year’s 

revenue account.
II 1945 Budget estimates.

* G overnm ent and  p rivate  deposits w ith Reserve and  Com m er
cial Banks and  notes in circulation. £120 Mn. a t  end of 
1938.

t  Gold a t  currency valuation and  foreign bills.

TA B LE D.

7 towns including Johannesburg  
6 ,, exc lud ii^

CLEARIN GS. (£Mn.)

1938 1943 1944
1945
Is t

78 130 136
Q tr.
159

30 61 63 72

C O R R IG E N D A — A p ril B u l l e t in , p . 32 
C ol. 1, p ara . 2 , lin e  13. F o r  employment re a d  unemployment 
C ol. 2 , lin e  3 below  tab le . F o r  =  re a d  —
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UNITED KINGDOM. THE ECONOMIC POSITION.
October 25th, 1945.

Th o u g h  it is now nearly three months 
since the end of the Japanese war, govern
ment expenditure still remains at a very high 

level, partly in consequence of the payment of 
compensation for the cancellation of contracts, 
war gratuities, etc., and of the end of Lend- 
Lease. Despite the faa  that revenue has been 
well maintained, the reduction in the deficit in 
the third quaner, as compared with the corre
sponding period of 1944, was less than in the 
previous quarter. The expansion in bank credit 
has, however, recently been checked by the 
“ Thanksgiving ” Savings Campaign, while the 
long rise in the note circulation at last shows 
signs of slackening. The recently introduced 
interim Budget provides for moderate reductions 
in Income Tax from April next, in the form of 
a restoration of personal allowances, and a 
reduction of Is. in the standard rate of tax, while 
E.P.T. is to be reduced to 60% as from January. 
This last measure has resulted in a sharp rise in 
prices of ordinary shares, while the recent cut in 
short-term interest rates and expectations of an 
attempt to reduce long-term rates further have
caused prices of fixed-interest securities to 
improve.

wholesale prices have on the average changed 
very little during the past twelve months, 
moderate rises for some commodities being 
balanced by falls for others. The cost-of-living 
index showed more than the usual summer rise 
owing to the dearness of potatoes, but it had by 
September very nearly returned to its former 
level, very slightly above that of a year before.

With the increase of railway operatives’ wages 
the index of wage-rates has continued its slow 
upward tendency. As compared with 1938 or 
1939 the position in September was : wholesale 
prices plus about 70%, cost-of-living index plus 
31%, wage-rate index plus about 55%. If  sub
sidies were abolished the cost-of-living index 
would reach over 50% above the pre-war level, 
and it would be further increased if allowance 
were made for the increased rent which many 
families have to meet. These figures indicate, 
but do not measure exacdy, the extent of inflation 
during the war. There has been very con
siderable variation between the increases in the 
separate constituents of each of the three index- 
numbers.

The wage situation is evidently now critical. 
On the one side the increases in wage-rates for 
pre-war hours and occupations have varied 
gready, as can be seen from the table on p. 76 
below, and there is a resulting disequilibrium 
between different industries, pardy masked by 
the varying amounts of overtime and special war 
payments. On the other side, considerable 
groups of workmen are faced with a substantial 
reduction of earnings as these special and tem
porary payments cease. In addition, the balance 
between rates for skilled and unskilled men has 
been disturbed by the system of equal money 
increases for all employed, so that the reward for 
skill is (allowing for the reduced value of money) 
less than before the war. It is clear that a definite 
wage policy is needed, and that sectional 
bargaining cannot lead to equilibrium, though it 
probably would be inflationary.
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EVENTS OF ECONOMIC IMPORTANCE.

1945.
Aug. 2nd International

yy

yy

yy

yy

yy

yy

yy

yy

yy

yy

yy

yy

yy

Oct.
yy

yy

yy

yy

yy

yy

yy

yy

yy

6th Japan
8th Russia

Austria
9th U.K.

15th U .K

16th U.K.
21st U.K.
29th Japan

1st U.K.
7th U.K.

10th U.K.
13th U.S.A.

15th U.K.
24th U.K.

29th Argentina

1st U.K.
2nd U.K.

3rd U.K.
4th Greece
9th Argentina

10th U.K.

14th East Indies

15th U .K

16th U.K.
Greece

18th U.K.

21st Austria
France

23rd U .K

#

# ♦ 9

•  9  •

# # #

•  ♦ •

♦ 9  «

f  ♦

Report of Potsdam Conference issued. Council of Foreign 
Ministers of five principal allied powers to be instituted.
First atomic bomb dropped (on Hiroshima).
War declared on Japan.
Allied control council set up.
Increase in railway wages announced as from July 30th.
End of war w i±  Japan announced. V.J. day celebrated.
New Parliament meets.
Monetary agreement with Denmark signed.
Prime Minister announces immediate end of Lend-Lease.

9  «

♦ • •

American occupation begins.
Clothes ration reduced for new period. 
Monetary agreement with Holland signed. 
Council of Foreign Ministers meets in London.
Anglo-American financial and economic discussions open in 
Washington

•  9

9  9

London “ Thanksgiving ” Savings week opens.
Price of silver raised from 251d. to 44d. per oz., following increase 
in U.S. price for foreign silver from 45 cents to 71 cents per oz.
Trade and Commercial agreement with U.K. terminated as 
from August 21st.
Development Areas Treasury Advisory Committee appointed.
Minister of Labour announces substantial acceleration of 
demobilisation.

•  9

♦  9  *

# %

9  ♦ «

Meeting of Council of Foreign Ministers ends in deadlock. 
Voulgaris government resigns.
Colonel Peron resigns.
Minister of Labour makes statement on dock strike. Troops to 
be used to unload ships.
Text of Bank of England Bill issued.
Disturbances in Indo-China and Java becoming more serious. 
Indonesian “ People’s Army ” declares war on Dutch.
President of Board of Trade gives particulars of Working Parties 
to be set up for Cotton, Pottery, Hosiery, Furniture and Foot
wear industries.

9  9  9

Commons approves /^2,000 Mn. vote of credit.
The Regent, Archbishop Damaskinos, assumes premiership.
Treasury Deposit Rates reduced to |% . Clearing Bank Rates 
for call money and deposits reduced to J%.
Provisional Government recognised by Allies.
General Election.
Interim Budget. Standard rate of income tax reduced to 9 -

9  t

I ^

^  9 V

LSI

GOV]

Week]
1939-

1940-

1941-

1943-

HU-

1945

and personal allowances to be restored to 1939 level as from 
April, 1946. E.P.T. reduced to 60% as from January, 1946.

7 2
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FINANCE & BANKING IN THE THIRD QUARTER OF 1945
By F. W. Paish.

Government F inance.—The rate of govern
ment expenditure during the third quarter 
has averaged only about £6 Mn. per week 
below the third quarter of 1944, showing a 
smaUer fall on the year than in the second 
quarter. The maintenance of expenditure at 
this high level at a time when output for pvern- 
ment account is being rapidly reduced is attn- 
buted, at least in part, to payments in compensa
tion for ± e  premature termination of war 
contracts. Revenue continues to show an incr^se 
over last year, thanks mainly to larger receipts 
from motor vehicle duties and miscellaneous 
sources. The fall in receipts from E.P.T. is still 
being largely offset by the higher yidd  from 
Income Tax, and the fall in Customs more than 
offset by the rise in Excise. The continued high 
>-ield from Income Tax is presumably due to 
Schedule D collections on account of last year’s 
profits. Under P.A.Y.E., the yield from taxes 
on earned income might be expected immediately 
to reflect ± e  fall in average earnings (see p. 80).
GOVERNMENT REVENUE AND E X PE N D IT U R E  (£Mn.)

Revenue. Expenditure. Deficit.
Supply

Weekly .Averages Total. Sendees. Total
l939-^0ct.-D ec. 15-9 35-6 41-8 25-9
1940—Jan.-M ar. 38-8 45* 1 48-0 9-2

.April-June 14-5 471 53-4 38-9
July-Sept. 20-1 66'6 69-6 49-5
Oct.-Dec. 22-8 77-0 83-5 60-7

1941—Jan.-M ar. 51-0 88-5 90-1 39-1
April-Jxme 24-5 75-8 82-6 58-1
July-Sept. 32*2 85-4 89-3 57-1
Oct.-Dec. 37-2 89-8 96-9 59-7

1942—Jan.-M ar. 66-3 96-2 99-5 33-2
A pril-J une 42-6 92-2 99-6 57-0
July-Sept. 46-3 93-4 98-8 52-5
Oct.-Dec. 45-9 103-7 111-2 65-3

1943—Jan.-M ar. 81-9 117-0 121-9 40-0
.April-J une 41-3 100-3 108-0 66-7
July-Sept. 51-9 99-3 106-3 54-3
Oct.-Dec. 47-0 100-8 108-5 61-5

1944—Jan.-M ar. 92-4 112-6 120-2 27-8
April-June 46-2 101-2 109-2 630
July-Sept. 55-9 107-1 116-0 60-1
Oct.-Dec. 49-9 106-7 114.3 64-4

1945—Jan.-M ar. • 97-0 116-6 125-6 28-6
April-June 47-0 92-5 100-5 63-5
July-Sept. • 57-3 99-5 n o o 52-7
Ju ly  1-28 4  > 61-2 99-1 107-2 45-9
Ju ly  29-Aug 25 49-5 91-3 103-3 53-8
Aug.26-Sepi 0 600 106-1 117-1 57-1

Total expenditure for the quarter was 
£1,444 Mn., and Ordinary revenue £751 Mn., 
leaving a deficit of £693 Mn., or nearly £100 
Mn. less than in the third quarter of last year. 
Credit was taken for net receipts of £90 Mn. 
under the War Risks Insurance A a, 1939, 
thus reducing the deficit further to £603 Mn.

This amount, plus other minor expenditures 
on capital account, were covered by borrowings

r
V 9

of £610 Mn. Despite the “ Thanksgiving” 
savings week, small savings, including £55 Mn. 
from increases in Post Office Savings Banks, 
contributed only £129 Mn., as compared with 
£144 Mn. last quarter and £171 Mn. in the 
third quarter of last year. Allowing for the 
increase in Savings Bank Deposits but deducting 
the £117 Mn. of 3% Terminal Annuities 
issued to the Post Office Savings Bank in July 
to fund Ways and Means Advances, the net 
amount borrowed on long and medium term 
was only £211 Mn., or little more than in the 
third quarter of 1944, when there was no savings 
week. This comparison, however, is certainly 
unjust, since it seems likely that the bulk of 
the £244 Mn. of 3% War Loan repaid in July 
was already in official hands ; the actual amount 
raised on long and medium term from the public 
may therefore have been in the neighbourhood 
of £400 Mn.
GOVERNM ENT BORROWTNG. T H IR D  Q U A R TER  OF 1945

(£Mn.)

N at. Savings Certs. ... 
3%  Defence Bonds ... 
3%  Savings Bonds ... 
2^%  N at. W ar Bonds 
3%  Term  A nnuities ... 
R epajunents ...

T o tal long and medium 
term  borrowing

T ax  Reserve Certs. .. 
T reasury Deposits .. 
T reasury Bills 
W . & M. Adv. Govt 

Depts.
W .  &  M. B ank of 

England

Total short-term  
borrowing

Total borrowing

Receipts under W ar 
Risks Insurance Act

Ju ly August Sept. 3rd Q rtr.
28 days) (28 davs) (35 days) (91 davs)

4-4 4-1 5-2 13-7
71 4-5 13-0 24-6

83-1 32-6 92-1 207-8
36-6 24-3 127-2 188-1

116-6 116-6
- 2 4 6 - 1 - 6 - 9 - 2 4 - 4 - 2 7 7 - 4

1-7 58-6 213-1 273-4

4-2 14.8 - 2 - 0 17-0
57-0 53-0 - 6 3 - 5 46-5

201-2 - 1 4 . 5 80-2 266-9

- 8 5 . 9 69-1 41-4 24-6

- 3 6 - 5 0-7 17-0 - 1 8 . 8

140-0 123-1 73-1 336-2

141-7 181-7 286-2 609-6

44-0 36-0 10-0 90-0

F loating D ebt.—After adding back the 
funded Advances from the Post Office Savings 
Bank and deducting the increase in Savings 
Bank Deposits, the increase in the Floating 
Debt for the quarter was nearly £400 Mn. 
Of this £267 Mn. was in the form of Treasury 
Bills, £90 Mn. by tender, and the remainder 
through the tap. The bulk of the rest of the 
deficit was covered by Ways and Means Advances 
from Government Departments. Treasury 
Deposit Receipts, the main inflationary item, 
increased by only £46 Mn., as compared with 
£216 Mn. last quarter and £231 Mn. in the 
corresponding quarter of 1944.
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Bank of E ngland.—The long rise in the
note circulation is at last showing some signs
of slackemng. Whereas the rise from mid-June
to mid-September was £54 Mn„ the rise from
mid-July to mid-October was only £27  Mn
bmce the mid-August peak there has this year
been a slight fall in the circulation, whereas in the
corresponding period o f last year there was
a rise o f £12  Mn. Apart from a temporary
rise at the end o f September, due largely to
the incidence o f Treasury Bill payments and
maturities, Bankers’ Deposits have shown little 
rurther increase.

and rather less than in the third quarter o f last 
year, when, however, there was no Savings week.

Clearing Banks.—Net deposits o f the nine 
clearing banks (omitting District and National) 
rose by £176  Mn. during the third quarter. This 
is considerably less than in the previous quarter,

N IN E  C L E A R IN G  BA N K S.
B alance w ith

G ross O ther B anks an d  N et 
D eposits. I te m s  in  T ran sit. D eposits.

The expansion in the banks’ holdings of 
Treasury Deposits was only £26 Mn., as com
pared with £246 Mn. in the previous quarter 
but A e effea  o f the larger issue o f Tmasu^  
Bills by tender was seen in increases o f £79  Mn 
in Discounts and £28  Mn. in Cali Money. There 
were also some increases in Investments and a 
very smaU recovery in Advances. The cash 
reserves o f the banks were maintained at a com-

S?oTd a't / 0

i94:i 
.March ... 
Juno
Septem ber 
D ecem ber 

1944 
M arch ... 
Ju n e
Septem ber 
Decem ber 

1940 
M arch 
Ju n o

£Mn.
3354
3437
3537
3823

£Mn
133
138
125
194

£Mn.
3221
3299
3412
3629

Security PRiCEs.-Prices of Industrial Securi- 
ties, which by the eve o f the election results had 
recovered to their April level, feU sharply on ± e  
change o f Government, but have since recovered 
me greater part o f the loss and at the middle of 
October stood above their June level. The 
reaction in prices o f fixed interest securities was

slight and these have fully recovered to 
their pre-election level.

3788
3894

131

4041
4320

173
121
188

3657
3721
3920
4131

• »

Ju ly
A u g u s t ... 
Septem ber

4241
4517

137
174

4581
4635

141

4654
136

4104
4343
4440
4499
4519

N ew Capital Issues.—I ssues of new capital
Midland Bank, totalled

quarter, as compared 
with £6.9  Mn. for the whole o f the first half of

Activity in the new issue market, 
wmle sail very small, is thus showing some 
shght signs o f recovery.

THE BUDGET.
By F. W . P a is h .

The Inrerim Budget o f 1945, introduced on 
October 23rd, has introduced the first major 
change in our structure o f direct taxation since 
rates were increased to their full war-time level 
m 1941. As was to be expected, it has proved 
to be largely a poor man’s budget. The principal 
rehefs in the crushing burden o f income tax, to 
come into effect at the end o f the financial year, 
the first pracucable date, take the form of a 
restoranon o f personal allowances to the pre-war 
levels o f ^110 for single persons and /ISO  
for married couples. The total exemption 
himt IS raised to £120 a year, so that the 
phenomenon o f a single man with a salary just 
above ± e  exemption limit paying an abnor
mally high marginal rate o f tax on the first 
tew pounds o f his earnings above the limit 
sail remains, though in a much less marked 
t o ^ .  In addition, the standard rate o f tax is 
reduced from 10/- to 9 - in the £ , and graded

more gently for small incomes, while surtax 
rates are stepped up to give the existing marginal 
rate o f income tax plus surtax o f 19 6 in the /  
for incomes over £20,000 a year.

The effects o f income tax reductions on 
incentive to earn are twofold. In general, 
decreases in the average rate o f tax (/.e., increases 
lu aggregate net income) tend by themselves 
to reduce incentive, at least in ihe short run, 
while decreases in the marginal rate o f tax, 
which increase the net rate o f payment for 
additional work, tend to increase it.* Which 
of the two effects is likely to be stronger in the 
case o f any particular person can only be deter- 
nuned by a detailed examination of his particular 
circumstances. In the present case, there is a 
clear increase in incentive for all the 2,000,000 
taxpayers who now cease to be liable for tax.

See Economical Vol. V III, 1941, p. 239.
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as well as for those whose incomes are only a 
little above the exemption limit. For others 
w i±  incomes below £500 the effects are variable, 
and for some ranges o f income {e.g.-, between 
£150 and £300 for single persons and around £400 
for married men with two children) incentive 
may actually be reduced. Above £500 the 
change in incentive seems to be very small, 
though in general there seems to be a slight 
increase. From this point o f view it is unfor
tunate that the Chancellor could not have seen 
his way to restoring the earned income allowance 
to the pre-war figure o f one-sixth, which would 
have helped to increase incentive at all levels 
of income up to £1,500, and it is hoped that this 
relief will have first priority o f any future tax 
reductions. The cessation o f the post-war 
credit scheme and the consequent conversion 
of the unrestored margin o f allow'ances from a 
compulsor}^ interest-free loan into an ordinary 
tax may also have some effect in decreasing 
incentive, but the results of this change will 
probably be very small.

The other obviously important item in the 
field of direct taxation is the reduction in the 
E.P.T. rate from 80°/q to 60% as from January 
1st, 1946, and the decision to accelerate refunds 
of the 20% repayable on tax already collected. 
Deficiency pavments to firms reclaiming tax paid 
in the past to cover current losses will cease at 
the end o f 1946. As E.P.T. is collected a year 
in arrear, the reduction in rate will cost the 
Treasury little in 1946-7, while the stimulus it 
will give to both enterprise and efficiency should 
be considerable. The refund o f the 20% must, 
and the benefits o f reduced taxation no doubt 
very largely will, be used for the reconversion 
of industry’ to meet post-war demands rather 
than for distribution in increased dividends.

Apart from the umnediate removal of pur- 
ch^e tax on household cooking, heating and 
refrigerating appliances, and the change in the 
basis of motor-car licence duties from nominal 
horse-power to cylinder capacity, there are no 
important changes in indirect taxation.

In resisting the pressure to make other reduc- 
uons m purchase tax the ChanceUor is almost 
certa^y wise. In normal times the funaion  
ot a high price for a scarce article is two-fold— 
on the one hand it reduces demand to the level 
which the current supply is sufficient to meet, 
and on the other it encourages an expansion in 
the supply. In war conditions, when it is 
impossible or undesirable to induce an increase 
in the supply of many articles of consumption 
It serves only the first of these functions, and the 
exceptional profits earned by those who are able or

allowed to produce the limited supply are, from 
the community's point o f view, unnecessary, 
^ 'e have ± u s  two sets o f prices—the lower 
ones, which are just sufficient to elicit the 
quantity o f production which is possible or 
thought desirable, and the higher ones, which 
can equate demand to the available supply. If  
the government can impose taxes equal to the 
differences betw'een the two sets o f prices, it 
can absorb for the benefit o f the community 
what would otherwise go in excess profits to 
suppliers. The only other alternatives are price- 
fixing without rationing, leading to an excess in 
demand over supply at the prices fixed and an 
increase in the only too familiar phenomena of 
shop-hunting, queues and under-the-counter 
sales ; or an extension o f the rationing system to 
difficult or unsuitable fields. The retention o f  
purchase taxes is made the more necessary by the 
increasing amount o f subsidies paid to keep 
down the prices o f essential foodstuffs. These 
subsidies, however necessary on social and 
pohtical grounds, undoubtedly have the effect 
of increasing the amount o f money available for 
spending on other goods and o f intensifying the 
upward pressure on their prices. The purchase 
taxes help to withdraw from circulation the extra 
purchasing power generated by the subsidies and 
so reduce the danger o f inflation; they will also 
provide the government with a useful weapon 
for influencing priorities in the re-conversion 
of industry to civil production.

One o f the most criticised o f the taxes which 
are retained is the purchase tax on motor vehicles. 
But it is surely worth while considering whether 
it would not have a less distorting effect on the 
type o f car produced if  the purchase tax were 
retained permanently as the motorist’s contri
bution to the general revenue, while the petrol 
tax provided his contribution to the maintenance 
of the roads. This would leave the way free for 
a repeal o f the tax on cyhnder capacity and for 
the production o f a type o f car more likely to 
appeal to export markets.

Finally, reference must be made to the 
Chancellor’s suggestion that he will, if  possible, 
force long-term interest rates down to a still 
lower level. Though the cheap money policy 
is now more than a dozen years old, this is the 
first time that an attempt has been made to 
pursue it in conditions o f full employment in 
peace-time. If the weapon o f a rise in interest 
rates as a check to threatened inflation is now 
to be permanently abandoned, other techniques 
must be substituted. Of these, the only fully 
effective one seems likely to be the maintenance 
for an indefinite period o f the full machinery of 
physical controls and rationing.
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PRICES, WAGES, ETC
B y  A . L .  B o w l e y .

PRICES.—Among wholesale prices a slight 
rise in cereals between June and September 
this year was more than compensated, according 
to the Board o f Trade Index, by a seasonal fall 
in fruit and vegetables. In the three months 
a fall in the prices o f petroleum products balanced 
an increase in non-ferrous metals. The general 
result is a slight reduaion in the total index.

W H O L E SA L E  P U IC E S .
CH A N G ES IN  P R IN C IP A L  G R O U PS.

A ugust. 19.39 =  100 th ro u g h o u t.

W A G ES .—The only change o f importance 
since July in the wage rates included in our index 
was a considerable increase for railwaymen.

CHANGES IN  W A G E-RA TES. 
1942-.'5, as

5

♦  •

Cereals
M oat, fish, eggs 4  •

T o ta l, Food, <ke

Coal... ... ...
Iron  an d  Steel ... 
N on-ferrous m etals
C otton  ...............
W ool ...............
O ther tex tiles ... 
Chem icals an d  Oils 
M iscellaneous

T otal, M aterials, «fec. 167 

G rand T otal

1944 1944 1945 1945 1945
Ju n e Doc. M ar. Juno Sept.
200 198 197 195 197
144 144 144 144 144
181 179 179 191 185

174 173 173 177 175

172 191 191 208 208
143 144 140 147 147
127 127 125 126 128
196 197 197 199 200
179 180 180 180 180
182 184 187 187 187
163 163 162 162 159
192 193 195 195 196

167 169 170 171 171

109 170-5 171 173-5 173

147 148 150 151 151

B ricklayers
Labourers

P rin te rs  &
Com positors 

Dock Labourers 
E n g in eers : F itte rs ...

L abourers
S h ip b u ild e rs ..............
R a ilw a y m e n ..............
C otton  ..............
W ool ..........................
Local A uthorities ...
T r a m s ..........................
L o rry  D rivers
B oots ..........................
Confectionery
T ailoring  ..............
S h irts ..........................
Tobacco ..............
C oalf ..........................
A griculture

percentage of Augtwt, 1939.
1943 1944 1945 194

M arch M arch M arch .Tulj
118 123 128 133
123 128 136 141

104
Oct
133
142

125 
123 
129 
138 
140 
134 
156 
146 
132
131
126
132 
149 
137 
137 
128 
176 
187

125
123
135
146
147 
141 
156 
146 
140 
139 
130 
137 
159 
153 
153 
130 
193 
201

125
123
141
154
156
141
172
146
143
139
135
137
159
153
153
132
193
201

125
123
141
154
166
154
172
146
143
139
135
137
109
153
153
131
193
201

W eighted A verage ... 135 141 148 152 154

Cost o f L iving In d ex  128 129 130 134 131

B u ild in g  MaUriala ...

The only change in ± e  prices o f food

 ̂ T he exp lanation  an d  deta il o f the  com position o f th is 
W age-rate Index-num ber were show n in Bulletin^ for Ja n u a ry , 
1944, p . 6.

included in the cost o f living index is that 
the shortage o f potatoes has passed and by 
September 1st the price was very nearly the 
same as a year before. The price o f clothing 
has fallen and that o f fuel risen since June, 
in each case by a trifling amount.

The cost o f hving index after rising in the 
summer had returned to its May 1st level by 
September 1st, was unchanged on Oaober 1st, 
and was less than 1% higher than a year before.

C O ST-O F-LIV IN G  IN D E X -N U M B E R  
IN C R E A SE  O R  D E C R E A SE  %  SIN C E 1st S E P T ., 1939

t  Average earnings p e r m an-shift.

R ETA IL  TRAD E.— In August, as in May, 
the significance o f the monthly index-numbers 
(see p. 94) was affected by the incidence of 
V-days as well as the usual Bank Holiday. If 
based upon weekly sales instead o f daily averages 
the total index for August might have been some
10% lower.

Beef, B ritish 
„  Im p o rted  

M utton, B ritish 
,. Im ported  

Bncun
Fish .............
F lour
B re a d .............
Toa .............
.Sugar (Gran.)
Milk .............
B u tte r 
Cheese 
M argarine 
Eggs ... 
P o ta to es...

•  4

All Food ( i r t .  53) 
K ent ( 17)
Clothing ( „  16) 
Fuel ( „  9)
Misooll. ( „  5)

All item s { . .  100)

1944 1944 1045 1945 1945
J u n e  1 Sept. I Mar. 1 Ju n e  1 Sept.

19 19 19 19 19
29 29 29 29 29
11 II 11 11 11
8 8 8 8 8

50 50 60 50 50
27 27 27 27 27
29 29 29 29 29

9 9 9 9 9
2J 21 21 21 21
32 32 32 32 32
32 32 32 32 32
28 28 28 28 28
30 30 30 30 30
12 12 12 12 12

1 1 1 1 1
6 28 4 40 29

22 •)0 oo 23 29
1 1 1 •> Om

05 06 07 07 00
39 45 40 51 52
03 03 63 03 03

29 30 30 32 31

Comparison with last year is affected by the 
fact that in the summer and autumn of 1944 the 
levels were depressed by the prevalence o f flying 
bombs. The recorded figures for the seven 
months’ period February-August were, however, 
increases o f 6% in the value o f total sales, 4% in 
food and perishables, and 9% in other goods. 
Among the subsidiary groups, sweets and tobacco 
rose 10%, furniture, etc., 30%, hardware 23%, 
sports and travel goods 25%.

The variable dates o f release o f clothing 
coupons influence monthly and other com
parisons.

U N E M P L O Y M E N T .—The lowest recorded 
total of unemployed insured persons was 63,000 
in July, 1944. The number increased to 81,000 
in October, 99,000 in January, 1945, and after 
a spring recovery to 90,000 in April increased 
again to 113,000 in July, 1945—after V E  day
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but before V J day. Only 15,000 juvemles 
were included either in July, 194d, or July, 1944.

There was a corresponding minimum in the 
third quarter of 1944 in the amount of beneht 
paid bv the unemplo>Tnent fund. The latest 
figures,' for the second quarter of  show
a'^fall in payments as compared with the hrst 
quarter but no change in contributions received, 
sjggesting a decrease of unemployment but 
no change in the number of employed insured
persons.

Y ears 1939 
Qrs. 1 1126

U N E M PL O Y M E N T  F U N D  (G eneral Soheme)
W eekly A verage9= £000’s.

Benefits
1940 1941 1942
784 320 91
383 160
389 112
432 83

781
617
699

1945
100
93

Y ears 1939 
Q rs. 1 408

E m ployees' C ontribu tions 
1940 1941 1942 1943
409 483 493 479

421 437 485 495 469
3 474 414* 485 490 463
4 417 455 486 481 455
• T he ra te  o f co n trib u tio n s w as increased

an d  th e  lim iting  incom e raised  in Septem ber, 
t  Increase  o f BoneBt A c t, o p e ra tiv e  from

1944 
455 
465 
464 —
426 —

in  A ugust, 1940, 
1940.
N ov. 2nd, 1944.

RAILWAY WAGES, 1914 to 1945

By A. L. Bowley.

R ailw ay  W ages.— It is advantageous to 
place current changes in wages and claims for 
increases in perspective with earlier movements, 
which have had different characteristics in 
different industries. The siatistical information 
available is special and pecuhar to each industry. 
For railways ŵe have fairly copious data for 
the average standard wages and actual earmngs 
for different occupations (such as drivers or 
signalmen), for many dates from 1920 onwards, 
but only imperfect and scattered figures for 
the numbers in the occupations, and none 
for the distribution within the occupation 
(e.g., express or goods train engine-drivers). 
The actual awards at each date of change are 
explicit, but again the numbers affected by 
such a decision as to raise the minimum wage 
are usually not known at all exactly. Average 
wages and earnings generally refer to adults, 
but for some purposes the wages of ‘ juniors * 
—antf more recently of women—are needed 
to arrive at the change of the general average 
in the industry', and the relative numbers are 
only known at a few dates circa 1924. Finally 
there are questions of delimitation between 
manual workers and clerks and other salaried 
persons, between permanent and temporary 
workers, between traffic grades and workshops, 
and ‘ conciliation’ grades and others. The 
number of insured persons in railways, currently 
reported in the general accounts of employ
ment prior to the war, exclude the great bulk 
of permanent railway servants who have con
tracted out of the scheme. In these circum
stances great care is needed in the definitions 
of average wages and average earnings, and a 
rather slight element of approximation is present 
in index-numbers showing their movements.

T he  P eriod  1914-1939.—In December, 1913, 
an estimate of average weekly wages for normal 
time for railway servants,* excluding work
shops, was given as 26s. 6d., with alternatives 
of 29s. for adult males, and 27s. lid . for 
earnings of all. (̂ See Prices and Wages in the 
United Kingdom, 1914-1920, p. 163.) During 
the war years, 1914-1918, war bonuses were 
given amounting to about 33s., by November, 
1918. In February, 1919, an eight-hour day, 
and then or later a 48-hour week, was adopted 
as standard. In October, 1919, there was a 
general strike on railways, and an important 
settlement was reached at the end of the year, 
which dominated wage-rates up to 1939. Apart 
from grading, standardizing and levelling up 
the lower wages, the terms of the settlement 
were in b rief:—

To the 1914 rates 38s. weekly was added, 
and termed ‘ abnormal rate ‘ Permanent 
rates ’ were fixed at twice the pre-war rate. 
The abnormal rate was subject to change with 
the cost-of-living index-number: Is. wage for 
each 5 points movement in the index. In 
December, 1919 (taken as standard), the cost 
of living index was 225 (125 per cent, above 
July, 1914); it rose to a maximum 276 in 
November, 1920, and fell to a minimum 136 
in May. 1933. By the time the index had fallen 
to 170 in 1924 the abnormal rate had for most 
grades been reduced till the wage equalled 
the permanent rate. The minimum permanent 
rate was for porters, grade 2, outside the London 
district, namely 40s. In 1924 the average mini
mum wage of agricultural labourers was about 28s.

* This term normally includes the « conciliation grades,’ ’ 
viz.i all engaged in the manipulation of traffic and perman
ent way gangers, etc.
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Decemberj 1924, average wages were 
estimated to be 113 per cent., approximately 
30s., above July, 1914. For all workers this 
average was assumed (for the purposes of 
our wage-index number) to be 56s. 6d., corres
ponding to 58s. or 59s. for adult males, the 
ambiguity resulting from different accounts 
of the numbers in each grade. In 1930 the 
average was practically the same as in 1924 
but in 1930 and 1931 there were reductions 
of 6 or 7 per cent, on wages and earnings, 
parts of which were gradually restored by 
1937. In March, 1939, wages were 3.̂  per cent, 
below, and earnings 4 per cent, above, their 
levels in December, 1924.

We have so fa r :

. \d u lts  : earnings 
All w orkers r w ag es...

1913 
o r 1914 

4.3 
47

1924 1939

100
100

104
90J

Here the line for earnings is based directly
on official statistics—the returns of railway
companies ; that for wages contains an element 
of approximation.

T h e  P erio d  1939-1945.—The gradual in
crease of earmngs relative to wages is noticeable 
m the last paragraph. In fact overtime and 
5>unday work are essential to the continuous 
working of the railways, and it is a question 
whether what may be termed normal overtime 
should not be included in the basis for measuring 
the percentage effect of increases. For the 
purposes of our wage index-number it had 
to be decided whether the war-time increases 
should be related to the average earnings of 
adults m 1938 or 1939, viz. 68s. weekly, or to 
estimated average wages of all for normal 
hours, VIZ. 54s. 6d.* There are two reasons 
for deciding on the former basis in spite of some 
breach m continuity. Firstly, war-time increases 
have been mainly flat-rates, differing for adults 
and jumors, and the average effea is not known. 
Secondly, it was desired to get some measure 
ot excess overtime due to war conditions.

The war advance’ corresponds to the
abnormal ra te ’ of 1920, and the standard

rates to the ‘ permanent rates’. As in other
indusmes it will have to be determined in the
near future how far standard-rates should be
stepped up, and war advances stepped down
(ft at all), and whether compensation shall
be given for the loss of abnormal overtime

The changes in 1942 were of a complicated
character. First, drivers and firemen obtained
an increase of 4 s .; this was finally merged in
a general increase of 5s. all round.f Secondly,
rmmmum rates were increased. Apart from
s h g h t ch an g es  d u e  to  th e  co st o f  liv in g  index
the minimum for rural poners, grade 2, remained
at or near 40s. tiU 1938. It was raised in July,
1939, and again in October, when the minima
tor grade 2 porters were 47s., 48s., 50s. in
^ ra l, industrial and London districts respectively
By February, 1941, these rates had risen, with
the general increase of 11s. In 1942, besides
the turther flat rate increase of 5s., 4s. 6d.
was added to the minima, which became
67s. 6d., 68s. 6d., 70s. 6d., and consequential
increases were given to the lowest paid workers
to bring their wages up to the minimum. The
numbers affected are not known exactly, but
It IS e s tim a te d  th a t  th e se  specia l increases
amounted to an average of about 2s. 9d. a week,
spread over the whole of the operatives. No
doubt these increases in the minimum were
partly due to the rapid rise of agricultural wages 
Thus we have :—
AGRIC^ULTURAL LABOURERS

M inimum
1939 .August, average ... 34s. 6d.
1940 Ju ly , general ... 48s.
1941 Decem ber, general ... (>0s.

R U R A L PO R T E R S 
^Minimum 

1939 A ugust 45s
1941 J u ly  58s.

1942 Ju n e  67s. 6d

A verage E a r n in g s .— Statistics of average 
earnings were published annually from 1924 
to 1938, and more recently for March, 1939, 
1943 and 1944, and those for March, 1945 
will soon be available. They are given in the 
first column below :—

The increases for adult males during the 
war have been :—
1940

1941
1942

Ja n u a ry  
Ju n o  
Ja n u a ry  
M arch '& 
Ju n o

4s. for all

March
1939.. .
1943.. .
1944.. .
1945.. .

ADULT .MALES.
Average A\‘erage Wages

Earnings 
67s. 8d. =  100 
98-s. 9d. =  146 

107s. 3d. =  158J

68s. :=
86.7s. =
91.2s. =
96s.2s. —

B
58s.
76.7s.
81.2.5.
8 6 .2 .5 .

140
149

1943 April
1944 A pril
1945 Ju ly

T otal

5s. for all, plus an  average o f  ab o u t 2s 
(see below).
4s. 6d. for all.
Js...............
2a. Cd., as w ar advance.

average increase o f s tan d a rd  rates.

9d

28s. w ar advance to  all and  nearly  9.s. on 
s tan d a rd  ra tes. '

The basis of column A includes normal 
overtime, and to the 1939 entry are added 
the flat-rate increases and effect of raising 
the minimum. These are proportional to the

* Adults’ average normal wages were about 58s and
by aboul

T ^ change was inaccurately summarized in Bulletin
Table on p. 8 the rates for 1924 

and 1939 are for adults and juniors together, while that 
tor December, 1943, is rather an abstraction, obtained
oy applying the general 29 per cent, increase, 1939-1943. 
to the rate entered for 1939.
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numbers used in our wage-index. But it is 
uncertain whether the increased rates for over
time of time-and-a-quarter, time-and-a-half, etc., 
are applied to the standard rate or to the war- 
rate. In column A it is taken that they apply 
to the standard rate; but if they apply to the 
war-rate, we have to go back to the standard 
rate, about 58s. in 1939, and add the flat increase

to that, as in column B, to get the percentage 
changes.

Whichever column we take, it is clear that 
overtime has increased considerably. The stan
dard week is 48 hours; the figures suggest 
that average hours worked were about 54 in 
March, 1939, and 58 to 60 in 1944, but the data 
are insufficient for establishing these figures.

EARNINGS AND HOURS OF WORK, JANUARY, 1945.
By A. L. Bowley.

The Ministry of Labour’s report on Average 
Earnings and Working Hours in the Principal 
Industries at January, 1945,* is more interesting 
than the recent accounts in this series, both be
cause for the first time there is some information 
about the numbers employed, and because, also 
for the first time, average earnings had generally

Average hours worked had already 
begun to return towards normal in July, 1944.

It is important to remember that the report 
is already nine monffis out of date. The ten
dencies obsenxd last January must have con
tinued and been accentuated by October. While 
overtime and nightw^ork diminished and con
sequently average hourly earnings would tend to 
fall as well as total earnings, basic wage-rates 
continued to rise in compensation, so that in fact 
average hourly wages were as high in January, 
1945, as in July, 1944. Of the various faaors 
that have caused the increase in money earnings 
for men since October, 1938, viz. 73% in the 
group of industries considered, the increase of 
wage-rates has been the most important, account
ing for about 38% ; change of occupation 8°(,, 
upgrading and piece-work and overtime and 
night work about 7° q. In most industries there 
would be little substance in a plea that higher 
time-rates were now necessary to compensate 
the loss of overtime earnings ; nevertheless there 
have been a considerable number of increases in 
wages between January and September this year, 
and there has been no check in the general slow 
rise of the wage-rate index-number.

Average W eekly E arnings.—Table I. shows 
the changes of average weekly earnings for sixteen 
industrial groups and for all combined at each of 
the nine dates for which returns have been made. 
The first part relates to all workers, the second 
to men aged twenty-one years and over only. In 
nearly all the lines ±ere are increases in each 
period up to July, 1944, and a slight decrease to

January, 1945 ; exceptions are in the groups 
affected by the weather—quarrying, stone-work 
and building—where there are several reductions 
or absences of increase in January (for which the 
figures are in italics). The increases over the 
whole period are greatest in the Metal group (and 
Rubber in the Miscellaneous group) and least in 
Printing and Public Utilities. Building does not 
come high in the order of increases. The average 
for all at each date is dominated by the large 
metal group.

In the reports the average changes of wage- 
rates for a normal week are calculated (apparently 
on the same basis as the wage-rate index-number 
used in the Bulletin), weighted by numbers em
ployed in 1938, and the results are given in the 
last line but one in Table I. These increases 
account for less than half the growth from 1938 
to July, 1944. (In the last period there was a 
further increase in rates, but a diminution in 
earnings.) The rest is due to {a) fuller 
employment, overtime and night-work; {b) ex
tended systems of piece-work and other payments 
by results and (c) relative growth of industries in 
which earnings were specially high, while {d) the 
increased proportion of women relative to men 
has lowered the average earnings.

In the Table, line B (not computed in the 
reports) gives an estimate of the change on the 
basis that the relative numbers of persons in the 
ninety-five industries separately shown had not 
changed, while the average earnings in each 
industry were affected by the change in the 
proportions of men, youths, women and girls, 
thus eliminating the effect of cause (c). Thus the 
growth of highly paid industries accounts for 
fourteen out of the seventy-six points of increase 
up to January, 1945. This difference increased 
up to July, 1943.

* Ministry of Labour Gazette. August, 1945.

Line C (an approximate computation given 
in the reports) shows the effect of eliminating 
changes in sex as well as in industries, and thus
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T A B L E  I .-P E R C E N T A G E  IN C R E A SE S O F A V ER A G E W E E K L Y  E A R N IN G S , O V E R  O CTO BER, 1938.
A l l  W o r k e r s

I n d u st r y  G r o u p

M ining (oxc. coni), quarries 
S tone, com ont, coke 
B rick, p o tte ry , glass ... 
Chem icals, explosives ... 
M etal, engineering, a ir 

c ra ft, ships .................
T e x t i l e s ..............................
I^eather, fur

1940 1941 1942 1942 
J u ly  J u ly  J a n . Ju ly  

22 38 J J  49
26 37 33 49

36 60
36 47

1943 1943 1944 1944 1945
J a n . J u ly  J a n . J u ly  Ja n .

49 62 69 66 56
53 60 61 67 62
56 64 66 69 67
56 64 69 70 68

• »

C lo th in j? .................
Food, d rin k , tobacco
W oodw orking .................
P rin tin g , paper, e tc . ... 
Building, co n trac tin g  ... 
M iscellaneous industries 
T ran sp o rt (oxc. railw ays)
Public  u t i l i t i e s .................
G overnm ent factories . • »

* *T o ta l A 
B
C ...

W age ra te s  
Coat o f L iv ing  Index

30
* *

A f t *

* •

42 46 60 65 76 79 82 76
37 36 49 52i CI4 65 674 62
37i 40 54 56 65 664 70 654
18 22 24 264 30 32 354 384
22 29 29 28 29 29 30 30

Me n  (21 y e a r s  a n d  o v e r )
1940 1941 1942 1942 1943 1943 1944 1944 194.5
J u ly  J u ly  J a n . J u ly  J a n . J u ly  J a n . J u ly  J a n .

25 39 35 47 51 63 60 65 56
28 42 39 56 59 65 65 70 64
23 40 41 53 58 65 68 71 68
27 42 45 56 60 68 73 74 70

29* 44 48 65 76 79 80 73

40 40J 65 70 65

including ac tu a l n u m b ers  em ployed. B 
in  sex o r p ropo rtion  o f juveniles.

* ' o ....... ............au\jui\A u c ra is u u  iro m  .JU 10 6 i o r
no change in  n u m b er o f persons em ployed in each group. C —  no change also

shows the loss of earnings (two to five points as 
compared with B) by the substitution of women’s 
work for men’s with some modification of the 
proportion of youths+ and girls. Thus the effect 
of cause {d) is measured.

The residual difference of 27 points between 
wage-rates and earnings (65i—38^ in January, 
1945) is due to (a) overtime and {b) piece-work, 
to which we should add upgrading of work, that 
is, an increasing proportion on the better paid 
jobs. As in ± e  Bulletin of April, 1945, p. 31, 
we can make a rough estimate of (a) on the basis 
that overtime is paid on an average at one-and-a- 
half times ordinary hours.

roughly due to about 8 points from growth of in
dustries, 7 or 8 points from overtime, 19 or 20 
points from increase in piece-work payments 
and 38 or 39 to basic wage-rates.

There has been a considerable variation among 
the increases of the four groups, men, youths,
women and girls, and also among the different 
industries.

TA B LE I I .

1 ne results, wnich are rough and approximate, 
but serve to indicate the order of magnitude of 
the effects, are :—

Men 21 & over 
Y ouths
W'omen 18 & over 
Girls ...

-\\'orage Earnings 
(shillings perw eek) 
1938 1944 1945

Ju ly  
124.3
47.3
64.3 
34.9

Oct.
69.0
26.1 
,32.5 
18.5

PerceiUago 
iiicrease over 1938. 

1944 1945Jan.
119.3
44.1
63.2 
33.7

Ju lv
80
81
98
89

Jnn .
73
69
94
82

W age-rates.................
C orrected for O vertim e
L ine C .................
R esiduum  ...
E arn ings increase ...

• • 4

1938 1943 1944 1944 1945
Oct. J u ly Ja n . J u ly Ja n .

100 130 132 1354 1384
100 145 142 1444 141
100 165 1664 170 1654

0 20 244 254 244
0 76 79 82 76

The last line but one estimates roughly the
contribution of piece-work and upgrading (cause
{b), etc.) to the general average increase in earn
ings.

Part of the residuum is no doubt due to the 
considerable increase of women’s earnings as they 
were upgraded to men’s jobs. A very rough 
computation for men only gives:—

For men alone the percentage increases in 
average earnings from October, 1938, to January, 
1945, range in the ninety-five industries recorded 
from 34 (printing, publishing, bookbinding) and 
37 (tobacco) to 87 (rubber), 93 (cotton, which was 
affected by short-time in 1938) and 103 (dress
making). The median increase was 64, and the 
quartiles 57 and 75.

M en... 
Y ouths

TA B LE H I.
H O U RS O F W O R K  AND H O U R L Y  EA R N IN G S.

Average hours w orked weekly.
1938 1943 1944 1944
O ct. J u ly  J a n . J u lv  
47.7 52.9 52.0 51.2
46.2 48.0 47.1 46.7

• 4 •

• •

1945
Ja n .
49.4
45.2

W omen
Girls

1943 1944 1945
July Jan. July Jan.
13 15 20 19
76 79 80 73

4,3.5
44.6

45.9
45.1

45.2
44.6

44.6
44.2

43.1
43.0

R esiduum  ..............................
E arn ings increase .................

Put in other words the increase in men’s 
earnings to January, 1945, viz. 73%, was very

All .................  46.5 50.0 49.2 48.6 47.0

A verage H ourly  E arn ings (Pence)
M en...
Youths

t  This has changed as youths over eighteen years have 
oeen called u d  and oerhans as v m i n I vwq 
drafted to ir

W omen
Girls

lustry. All ...

17.4 27.5 28.5 29.1 29,0
6.8 11.8 11.9 12.2 11.7

9.0 16.3 16.9 17.3 17.6
5.0 9.0 9.2 9.5 9.4

13.7 22.5 23.3 23.9 23.9
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Percentage increase of hourly earnings, 1945, 
over 1938 men, 67 ; youths, 73 ; women, 96 ; 
girls, 89 ; all, 74.

From January, 1944, to July, 1944, men’s 
average hours were reduced in eighty industries, 
increased in 15. From July, 1944, to January, 
1945, men’s average hours were increased in the 
gas, water and electricity supply industries (0.6, 
0.9, 0.8 hours), very slightly increased in pig-iron 
and dress, and reduced in the remaining ninety 
Industrie. Reductions in the open air occupa
tions ranged from 2.6 (building) to 5.2 hours 
(contracting). Otherwise reductions were fairly 
equally spread over the whole range, 0.1 to 2.4 
hours. (Median of all for men 1.1 hours, quar-
tiles 0.5 and 2.0).

The average hours for men in the different 
industries in Januar>', 1945, ranged from 42 to 
56 ; median 49, quartiles 47 and 50. The average 
increase over October, 1938, to January, 1945, 
was only 1.7 hours. Among the 84 industries 
(excluding the outdoor occupations) men’s hours 
were reduced in fourteen cases, unchanged in 
three and increased in sixty-seven. In only fifteen 
industries (including ships, tinplate, rayon and 
paper) was the increase as much as two-and-half 
hours.

Average hourly earnings need close study. 
Re-\\Titing the wage-rate index of Table I. and 
the earnings figures of Table III. as percentages 
of their levels in July, 1943, we have :—

T.A.BLE IV.
AVER.A.GE H O U R LY  EA R N IN G S AND W A G E-R A TES

1943 1944 1944 1945
J u ly  -Tan. Jxily J a n .

Eaksikgs
Men ...........................................  100 104 106 105^
Y o u t h s ...........................................  100 101 104 99

W omen
Girls • • •

100
100

104
102

106
105̂

108
104̂

All
\Va,ge-Rates.

All

103^ 106 

102 104

106

106̂
The recent reduction of average earnings of 

youths and girls is perhaps attributable to lower 
average ages, as the older ones have been drafted 
into other services.

Men lost three-and half-hours overtime be
tween July, 1943, and July, 1945, and since 
overtime is payable at a higher rate than normal 
time, this would tend to a reduction of average 
hourly earnings. Making allowances for this we 
may estimate that their average rate for normal 
hours increased 7% from July, 1943, to July, 
1944, and a further 1% or more to January, 1945. 
The amendments are nearly the same if the 
statistics for all workers are tdktn. Thus normal 
hourly rates have risen rather more in recent

months than the published figures suggest, and 
more rapidly than the wage-rates index (Table 
I . ) ; but the differences are inconsiderable.

R ela tiv e  n u m b er s  o f  M e n  a n d  W o m e n

EMPLOYED.—Details are published of the numbers 
of men, youths, women and girls covered by the 
employers’ returns. Though in some returns sex 
and ages were not distinguished the omissions 
were not numerous enough to affect the propor- 
tions.+ More serious is the consideration that 
the actual returns did not cover all factories, etc., 
and the incompleteness varied considerably be
tween industries; thus it is indicated that the 
building industry (where the number of women 
and girls is insignificant) is under-represented. 
We can, however, estimate the proportions in the 
eighteen principal industrial groups as in Table V 
with reasonable security that the numbers are 
approximately correct. § No sufficient com-

t a b l e  V.
P R O P O R T IO N S  BY S E X  A N D  A G E IN  T H E  IN D U S T R IA l.

G R O U PS. JA N U A R Y  1945.
Percen tages.

M ining (excl. coal),
q u a r r i e s ................

S tone, cem ent, coke 
B rick, p o tte ry , glass 
Chem icals, explo

sives
M etal P roduction  
E n g i n e e r i n g ,  a i r  

c ra ft, ships 
M etal T rades 
T extiles 
L ea th er, F u r  
C lothing 
Food, d rin k , tobacco 
W ood-w orking 
P ap e r, p rin ting  
B uilding, con trac t

• •  •  •  •

M iscellaneous 
T ra n sp o rt (excl. rail 

ways)
PubUc U tilities 
G o v e rn m e n t F ac  

tories

• •

cc
*3 £ 
o *

Cc>
so

00
A

•b o 

3

^  c

r° 2

88 8 96 3 1 4
83 8 91 8 1 9
56 11 67 26 7 33

59 5 64 31 5 36
78 7 85 14 1 15

66 11 t i •>•> 1 23
46 8 54 41 5 46
32 5 37 52 11 63
58 9 67 27 6 33
20 5 25 57 18 75
49 9 58 33 9 42
57 18 75 22 3 25
51 8 59 31 10 41

84 15 99 1 0 1
48 8 56 39 5 44

75 4 79 21 0 21
80 3 83 17 0 17

62 5 67 33 0 33

can be made with pre -war
figures, because the relative numbers in different 
occupations and industries have changed greatly, 
and because the earlier figures exclude persons 
of pensionable age and boys and girls under 
sixteen.

For the composite of all the eighteen groups 
no exact figures can be given because of the 
irregularity of the sam ple; but a very rough 
estimate suggests that 59% were men (twenty- 
one years and over), 8% youths, 29% women

:{: This may be judged by the relation of the average 
earnings of the four groups to the average for all.

§ This also can be supported by the agreement of the 
average earnings in each industry by the published averages 
for the groups.
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(eighteen years and over) and 4% girls. These 
proportions relate only to the industries which 
are subjea of the report, and exclude agriculture, 
mining, railways, and all non-industrial occupa
tions. These proportions are higher for men and 
youths and lower for women than the approxi
mate estimates given in the Bulletiny April, 1945, 
p. 30,11 which were partly based on the figures in 
the White Paper on the War Effort. The differ
ence may be due to the inclusion in the White

Paper totals of the clerical and administrative
groups in the industries, where women typists
and clerks may predominate, while the returns in
the Ministry of Labour Gazette presumably relate
to manual workers in the common sense of the 
word.

There in line 17 from the bottom, first column of 
print, w ^  54i is a misprint for w =  24J. This figure 
was an approximate estimate for the percentage of women 
in these industries in 1938.

IMPORTS AND EXPORTS.
By A. L. Bowley.

The Board of Trade has now published 
Trade Returns* showing in considerable detail 
the course of trade since 1938. The most 
recent relates to the six months January to June, 
1945.f The tabulations in general are in the 
same form as in pre-war accounts.

The definitions of trade given at the beginning 
of each account need careful study. Those 
goods imported under Lend-Lease or Mutual 
Aid arrangements are included. Stores for the 
Forces brought in by government vessels have 
always been excluded. From 1942 imports by 
Government Departments of munitions and 
military and naval stores are excluded ; in earlier 
years (not dealt with in this note) they were 
included.

includes Drink and Tobacco. Materials include 
in ̂  some cases the first stage of manufacture. 
MisceUaneous (apart from a small entry in 1938 
for Living Animals not for food) consists of 
Parcels Post, which has increased rapidly, even 
though parcels despatched to prisoners of war 
are excluded.

K .XTERNA L T R A D E
E x p o r t s .

T A B L E  I.
1938, 1942, 1943, 1944. and  h a lf 1945, 

B r it is h  P r o d u c e . £Mn.

Excluded from Exports are stores and 
munitions owned by the Government of this 
country wWch are shipped for the use of the 
United Kingdom Forces abroad and for the 
services institutes, the Y.M.C.A. and similar 
organisations. But goods, other than munitions 
and non-commercial supplies, supplied to any 
other government are included.

Further details and explanations are given.
The salient totals for Trade (excluding 

1939-41) are given in the accompanying Table I 
in round millions. As usual “ Food, etc..

* Accounts relating to The Export Trade of the United 
Kingdom for the years 1938, 1942 and 1943, 

Accounts relating to The Export Trade of the United 
Kingdom for the years 1942, 1943 and 1944. 

Accounts relating to The Import and the Re-export 
Trade for each of the years 1938 to 1944.

Accounts relating to The Trade of the United Kingdom 
during January-June, 1945.

Corresponding figures are to be issued for nine and 
twelve months, 1945, and monthly publication is to be 
resumed in 1946.

1938 1942 1943 1944
1945
1st

Food, etc. 36 19 19 in
h a lf

27
6M aterials, etc. 57 10 9 8

M anufactu res... ... 365 236 201 226 134
M iscoUaueous... 13 6 4 5 6

T o ta l ... • >. ... ... 471 271 233 258 173
T o B ritish  Countries ... 235 175 149 170 99

Foreign  Countries ... 236 96 84 88 74
R b *Ex po r t s . 

Food, e tc ......................................  12
£Mn

u -T 10
M aterials, etc- 30 1 1 2 8
M anufactu res... 18 2

0
3 5

M iscellaneous... u 0 0 0

^I^otal • •. • • • • • • 61 6 •>0
To B ritish  Countries 11 2 4 H

2 UForeign Countries 50 2 i 4
T otal I m po r ts .

Food, e tc . ... ... ... 430
£Mn.

435 513 519 2584
M aterials, etc. ... 248 236 263i 279 134^
M anufactures... ... 234 312 441 478 1954
M iscellaneous... ... s 13 15J 30

 ̂̂  » 
94

T otal ••• ... 920 996 1233 1306 598
F rom  B ritish  Countries ... 372 456 479 514 264

Foreign  Countries ... 548 540 754 792 334
E xcess o f Im p o rts  ... ... 388 720 994 1040 402

Prior to the war a geographical analysis of 
the destination of exports was given quarterly 
in the B u l l e t in . As it has some current interest 
as showing the relative importance of various 
regions as customers before the war and the 
complete change by 1944, Table II continues 
the figures in the same form as before. (See 
for example the Bu l l e t in  for February, 1939.)
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TABLE II .
VALUE OF EX PO R TS O F U .K . PRODUCE AND 

MANUFACTURES IN  1938 and 1944.
Coxintries and Regions 

to  which consigned

Russia (Soviet Union)
Finland, Estonia, Latvia, Lithuania 
Germany 
Austria 
Poland 
H ungary 
Czecho-Slovakia 
Belgium 
France
Ita ly  ... ................
Norway, Sweden, Denmark
Holland ...............
Switzerland, Spain, Portugal 
Greece, Balkans, Turkey 
European Islands

t Percentage
o f to ta l

(excl. Eire)
1944 1938 1044
23*9 1-45 9.7
0 2-3
0 4*55
0 0-3
0 1-2
0 0-15
0 0-5
0-2 1-85 01
1-3 3-35 0-5
0-7 1-25 0-3
0-3 7-9 0-1
0-5 2-9 0*2
3-7 2-2 1*5
21 1-85 0-9
7-6 1-9 3-1

Total Europe

Egypt and Soudan ...
Algeria
Rest of N orth Africa 
E ast Africa ...
W est Africa ...
South Africa ...

Total Africa

Asiatic Turkey, SjTia, Persia, etc
British India, Burm ah
Ceylon, Straits, Borneo
R est of E . Indies, Siam
China and Hong Kong
Jap an  and Korea
Pacific Islands

Total A s ia ...

Australia, New Zealand

Canada, Newfoundland 
U nited States

Total N orth America ................

Mexico, W est Indies. Central and 
Equatorial America

B raz il......................................................
Peru, Chile .........................................
Argentine, Uruguay, e tc .....................

Total Central and S. America ... 44-7

151-4 40-3 33-6 16-4

9-9 6-5 2-2 2-6
10 2-8 0-2 1-1
0-6 0-7 0-15 0-3
6-4 6-9 1-4 2-8

110 18-2 2-45 7-4
44-5 30-0 9-9 12-2

73-4 65-1 16-3 26-4

116 9-5 2-55 3-8
36-4 23-5 8-1 9-6
14-8 3-3 3-3 1-3
5-3 0 1-2
8-0 M 1-8 0-5
2-1 0 0-45
1-5 0 0-35

79-7 37-4 17-7 15-2

57-4 46-2 12-75 18-8

23-5 22-3 5-2 9-1
20-5 17-7 4-55 7-2

44-0 40-0 9'75 16-3

14-9 8-7 3-3 3-5
5-2 2-3 1-15 0-9
2-7 1-2 0-6 0-5

21-9 4-9 4-85 2-0

44-7 17-1 9-9 6-9

450-6 246-0 100 100

20-3 12-0

470-9 258-0

Total (excluding Eire) ..............

l̂ire ... ,,, ,,, ,,, ,,
Total ........................................

VO LU M E OF TRADE.—For many years 
the Board of Trade published statistics showing 
the effects of re-valuing each class of exports 
and imports by the average value of the class 
(total value divided by quantity) of a selected 
base year. The base years hitherto taken have 
been successively 1924, 1930 and 1935. This 
method tends to eliminate changes of price, and 
the resulting totals (as percentages of that of the 
base year) are termed “ Index Numbers of 
Volume.” There are two permanent difficulties 
in this method. One is that a perceptible part 
of Imports and Exports is not recorded in 
quantities, but only in value, so that it must be 
assumed that in each group for which “ volume ” 
figures are given, the change in price for such a

part is proportional to that for the remainder 
where quantities are stated; this difficulty is 
familiar in connection with an index of pro
duction. The other difficulty is that the goods 
entered under the same term, e.g. “ worsted 
tissues,” may as the years pass contain different 
proportions o f different goods, so that an 
“ average” square yard is not o f constant content. 
This difficulty is specially marked when 
machinery is entered by weight or motor cars 
by number. It may be that exports on the 
whole improve in quality or complexity without 
changing their designation; in such a case 
“ average value” rises more than price; the 
distinction between average value and price is 
in fact emphasised in the publications.

In normal years tliis difference is not con
siderable, and a check is obtained each time a 
new base year is taken. But in the circumstances 
of the war any close relation is accidental, for 
such a large proportion o f goods has become 
of modified character. Apart from the changes 
in machinery and vehicles, there are such 
changes (mentioned in the repon) as selling 
boneless meat, or dehydrating eggs and milk.

The year 1935 is taken as the base year in 
the report, for consistency with pre-war figures. 
The “ volume ” figures then only show what 
would have been the value o f trade if  there 
had been no change in price since 1938 and no 
change in quahty since 1935. They have an 
indicative and corrective purpose, but cannot 
safely be used for further computation. Some 
of these are given in Table III, where (as in the 
reports) they are changed proportionally so that 
100 stands for the 1938 computation.

TA B LE I I I .
IN D E X  N UM BERS O F VOLUM E.

1938 1942
ears

1943 1944
H alf-Y ears 
1938 1945

E xports
Food ... 100 34 34 31 100 80
M aterials ... ... 100 10 9 7 100 10
M anufactures ... 100 40 32 34 100 40
A l l ................ ... 100 37 29 31 100 40

R etained  Im ports
Food ... 100 73 78 75
M aterials ... ... 100 63 59 61 ■ ■ , ■ ■ M a

Manxifactures ... 100 72 94 103
A U ................ ... 100 70 77 79

Index numbers of c< average value ” are
-----  ̂ --- -----

the condition that the product of the index- 
numbers of volume and average value must 
equal (one hundred times) the index-number of 
total current values. This is a purely numerical 
process and does not give the change of average 
price in any ordinary sense. Apart from a 
change of date from 1935 to 1938 it is akin to 
the result of weighting the observed prices, 
e.g. in 1938 and 1944, by the quantities in 1944,
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and it yields an approximate answer to the 
question, how much less would the goods that 
were traded in 1944 have cost if xhc prices 
had been the same as in 1938? But this is not 
the question that would generally be asked, 
and the figures for average values are likely to 
be misunderstood and misused. They are not, 
for example, appropriate to a measurement of 

the terms o f trade,’’ nor for a comparison with 
the ordinary index-numbers of wholesale prices. 
In normal short periods, when changes of kind 
and quantities are small, such comparisons could 
be made with reasonable security.

N o t e ,—The methods by which the index- 
numbers are computed appear to be as follows:—

Write Qo, Qs, Q4, Qs for quantities o f any 
one kind o f commodity exported in half the 
year 1935 and the first half-years of 1938, 1944, 
1945, and Pq, Ps, P4S P5 for the corresponding 
prices or average values per unit.

Then if  all exported goods were included 
the total value o f exports in the four periods 
can be written:—

‘S PoQo, PsQs, 5  P4Q4, 5  P5Q5.
When the later returns are revalued at the 

prices of 1935 they become;—
‘S PoQs, 5  P0Q4, 5  P0Q5.

The index-numbers of volume for 1944 and 
1945 in relation to 1938 are then:—

: X 100 : X 100
>5 PoQs S PoQs

The index-numbers of “ average values ” 
are deduced from the consideration that the price- 
ratio multiplied by the quantity-ratio should 
equal the ratio of total values.

Then the index o f “ average value ” for 1944 
in relation to 1938 is:—

100
■SPsQs

and for 1945 :—
100 —

^PsQs
The ratio of the 1945 index to that of 1944 

is then;—
<S'P5Q5 ^  5_PoQ5 
•5'P4Q4 ■ ^ P oQ4

For total exports of United Kingdom Pro
duce we have from pages 1 and 2 of the Accounts 
for January-June, 1945 (unit £100,000)

FsQe =  2354 S  PqQs =  2092, in ratio 100
5 P 4 Q 4 =  1308 5 P oQ 4=  658 „ 31
5  P5Q5 -  1730 5  P0Q5 =  833 „ 40

The last column is given in the accounts as 
the index-numbers o f volume.

Index-numbers o f average value are then
100 X ’308 . 658

2354 2092

100 X ^  833
4

2354 2092

176.6 for 1944.

184.5 for 1945,

an increase of 4 i  per cent, from 1944 to 1945.
These results to the nearest whole number 

are as given in the accounts.
It is seen that the index-numbers of average 

values are complicated in form. If we had not 
the double base, 1935 and 1938, but only 1935 
the form would be the known one 100 5  P4Q4/ 

F0Q45 that is, Paasche’s formula. But the still 
more familiar form is Laspeyre’s 100 *SP4Qo/ 
^  FqQoj where the earher quantities are used as 
the weights. This form is used by the Board 
of Trade, the Economist and the Statist in their 
wholesale price index-numbers, and in the Cost 
of Living index. The backward weighting by 
Paasche’s formula is used mainly by mathematical 
statisticians for cross-chccking or more elaborate 
work.

In the earlier publication on the Import 
Trade the computed Index-numbers of Average 
Values were not for retained imports, but for 
all imports, presumably computing them as 
indicated above. Since the results will not be 
exactly the same as those for retained imports 
we shall not find that the product o f the indices 
of price and volume exactly equal the indices 
for value. But in fact computation shows that 
the difference is insignificant not only for the 
total and sub-totals or groups, but for all but 
perhaps four of the 47 classes separately shown.

The methods now described appear to have 
been used for each of these 47 classes separately, 
but it is not stated how the lacunae where no 
quantities or numbers are recorded (but only 
values) are treated.
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A MANPOWER BUDGET FOR 1950
B y T .  B a rn a .

1, A manpower budget is complementary to 
a forecast of the national income and expenditure, 
and not a substitute for it. It requires the same 
assumptions as the income forecast, except the 
assumption relating to the general level of prices 
(or wages); given the same assumptions, the 
manpower budget is bound to be consistent with 
the income forecast. That alone would not 
justif}' the preparation of a manpower budget; 
such a budget, however, could refine our fore
casts, in so far as it can bring into play different 
assumptions relating to the productivity of 
different sections of industry, instead of a single 
assumption relating to the overall productivity 
of industr>\ But this implies that relative prices 
will change (prices becoming relatively low where 
productivity rises relatively fast); the latter will 
react on the distribution of the national expen
diture, which, in its turn, influences the man
power budget. Ideally, therefore, the manpower 
budget and the income forecast ought to be 
developed simultaneously.

2. Within this space, however, it is only 
possible to give estimates in the nature of first 
approximations; this is chiefly due to the lack 
of preparatory work on pre-war statistics. We 
shall first estimate the industrial distribution of 
the population in 1938; secondly, output and 
employment in industrial groups in 1938; 
thirdly, the manpower potential of 1950; and, 
lastiy, output and employment in industrial 
groups in 1950. Though it is not possible to 
give exact estimates, it is possible to prepare 
figures under different alternative assumptions, 
which will yield certain broad conclusions. We 
have, however, neglected problems arising out of 
increasing or diminishing returns, as well as 
those caused by a change in the price structure.

3. Table I shows the industrial distribution 
of the population in 1938, relating to employ
ment averaged over the year. For boys and girls 
aged 14 and 15 figures are supphed by unemploy
ment insurance statistics, except for non-insurable 
occupations (private domestic service and some 
in agriculture) which were estimated with 
reference to the census. The pubhcation of 
figures for mid-1939 in The War Effort of the 
U.K.  (Cmd. 6564), which no doubt take into 
consideration the national registration of 1939, 
greatly facilitated the preparation of estimates 
for men and women aged 16 to 64 years. It is, 
however, a lengthy task to reconcile these 
figures with insurance and other published

statistics. To estimate the number o f elderly 
persons is more difficult, since they were not 
insured for unemployment. Some information 
is given by statistics relating to insurance for 
pensions; otherwise it was necessary to use 
census figures, bearing in mind Mr. Colin Clark’s 
interpretation that a number of elderly persons 
were therein returned as unemployed who in 
fact were unoccupied.

TA B LE I.
D IST R IB U T IO N  OF T H E  IN D U ST R IA L  POPULA-

TIO N , U .K .
.\verage N um bers in 1938

P rim aby  I n d u str ies  :
Agriculture, fishing, forestry  ...
Mining and mining products ...

OOO’s
1,430

970

Total
Second .ary I n d u str ies

r  « • 2,400

9 •

4 9

Building, construction, bricks, etc. ... 
Metals, engineering, shipbuilding 
Motor, cycle, aircraft m anufacturing ... 
Chemical industries 
Textile industries 
Clothing, leather, boots and shoes 
Food, drink, tobacco ...
Potter>% glass, radio, lam ps, w atches, etc 
Wood, paper, and o ther m anufactures 
Gas, w ater, electricity su p p ly ...

• •

9 9 9

9  9 9

1,430
2,040

420
260

1,010
890
670
380

1,050
240

Total 9  9 9 8,390

9 4

9 9 9

9 9  9

T er tia r y  I n d u str ies  s
T ransport and comm unications 
D istributive trades
Commerce, banking, finance, insurance 
G overnm ent service {excl. P o st Office)
Armed forces 
Professional services 
H otel, en tertainm ent, laundry  and o ther services .. 
P rivate  domestic service

9  9 9

1,505
3,060

350
1,125

355
540

1,140
1,375

Total 9 % 9,440

T otal employed 
U nemployed 4 I

20,230
2,210

Grand  T otal ... 22,440

N o tes .-This table is ba-sed m ainly on unem ploym ent insurance 
statistics, and The U’a r  Effort of the U .K . (Cmd. 6564), App. 
A and B. The figures here differ in scope from the official 
estim ates in th a t  they  refer to  average em ploym ent during 
1938 ; include persons of all a g e s ; include N orthern  Ireland ; 
include p rivate  domestic service ; and give a  som ew hat different 
industrial classification.

The official estim ates were transferred to  a  1938 basis 
w ith reference to  insurance figures, considered separately 
for bo th  sexes, aged 16-64. This was supplem ented by  separate 
estim ates for ages 14-15. and 65 and over. N orthern Ireland 
was included, considering insurance and  census statistics. 
Agricultural and railway statistics were also taken  into account, 
as w'ell as census statistics, in connection w ith service indus
tries. The num ber in p rivate  domestic service is derived 
from the 1931 census by assuming 5-10%  increase, and allowing 
for gardeners, etc., being included elsewhere and for unem 
ployed.

Note th a t the  age lim it for women in the  official estim ate 
is 59, in insurance statistics 64 ; th a t  fishing is here included 
in prim ary industries, and no t w ith tra n s p o r t ; th a t postal 
services are included in transport and communications and 
no t in governm ent serv ice; and th a t  governm ent service 
excludes employment by the  gov'emment in the  industries 
specified.
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4. Next, the employed population is to be 
distributed among four main branches of pro
duction : for private consumption, government 
consumption (i.e. government expenditure on 
current goods and services), exports and invest
ment. It is also necessary to estimate the income 
generated in these four branches of activity. 
From the estimate of the four items at market 
prices, indirect taxes (less subsidies) are deduc
ted, since these represent a transfer to the govern
ment and do not generate incomes; secondly, 
imports are deducted, since expenditure on 
imports does not generate incomes in Britain; 
lastly, depreciation and maintenance costs enter
ing into the value of consumption and exports 
are transferred to the investment sector because 
it is there that they generate incomes. The 
resultant setting out of the home-produced 
national income in table II is eminently suitable 
for translation into terms of manpower: the 
estimates represent the value of net output 
in each branch of activity.

TABLE II.
OUTPUT AND EMPLOY5IENT, U.K., 1938.

Industries producing Value of
for

Private consumption 
Gov’t, consumption
E x p o rts...............
Investment (gross)

» 4

Output
£Mn.
2,710 

034 
497 
043

Employment
Persons Equivalent men

Total...

OOO’s 0//o OOO’s %
12,735 62.9 9,540 58.5
2,515 12.4 2,270 13.9
1,875 9.3 1,640 10.1
3,105 15.4 2.850 17.5

20,230 100.0 16,300 100.0
N otes.—The value of output column is based on the second 

column of table 7 of the official estimate of the national income. 
(Cmd. 6623, 1945). The estimates represent that part of the 
national expenditure which generates incomes in Britain, 
under the different headings ; that is, they exclude payments 
for taxes (and include subsidies), and payments for imports.
Depreciation charges generate incomes in the investment 
industries.

The figures given here differ from Cmd. 6623 in so far as 
subsidies were added to the value of private consumption, 
and not government consumption. Also, investment in stocks 
(estimated at £25 mn,), was added to the output of consumption 
and not investment industries. A correction (£70 mn.) has 
been added for the valuation of stocks. The total is equivalent 
to the home-produced national income, and falls short of the 
net national income by £205 mn, the amount of the net income 
from abroad.

5. Table I shows 10,790,000 persons em
ployed in primary and secondary (the so-called 
'  productive * industries). Of this number ir 
was estimated that 4,055,000 were engaged 
in the inv'estment industries, consisting of a 
proportion of persons in coal-mining (producing 
coal to be used in any form in the investment 
industries); all in other mining and mining 
products; all in building, construction, and 
the manufacture of building materials; one 
quarter in chemicals; all in metals, engin
eering and shipbuilding, except those in motor, 
cycle and aircraft, radio, lamps, watch, refri
gerator, sewing machine, etc., .manufacture; 
about 40% in motor, cycle, and aircraft, repre

senting lorry and aircraft production; and 
about 15% in gas, water and electricity, supply
ing the above industries.

To this number were added 125,000 persons 
in the distributive trades dealing in investment 
goods and, at the end of the analysis, 260,000 
in general services such as goods transpon 
(210,000), finance and professions (e.g. archi
tects) ; this gives a total of 4,440,000. Gross 
expenditure on fixed capital at home was 
£S30 Mn. (see table V), on armaments £253 Mn., 
and capital goods valued at £140 Mn. were 
exported; a total of £1,205 Mn., of which 
(allowing for taxes, imports and depreciation) 
£920 Mn. generated income in the investment 
industries; in other words, this was the value 
of the net output of 4,440,000 persons. Dividing 
this number in proportion to output, 3,105,000 
were producing investment goods other than 
armaments or goods for export; of whom
1.535.000 were replacing used up capital, and
1.570.000 adding to the stock of the national 
capital.

6. Consumption goods industries (i.e. '  pro
ductive ’ industries other than investment indus
tries and the production of coal for expon 
or the railways) employed 6,510,000, and the 
distribution of consumption goods a further 
2,925,000, a total of 9,435,000. Direct services 
(passenger transport* postal services sold to 
persons!, personal professional services^, hotel, 
entertainment, laundry and other services, and 
private domestic service) employed 3,600,000. 
Thus we have 13,035,000 persons with a net 
output of £3,000 Mn., of which £2,710 Mn. 
represents incomes generated by private con
sumption, and £290 Mn. by consumption goods 
and direct services exported or sold to the govern
ment. The net output of direct services, 
estimated from expenditure on these services, 
represents some £650 Mn. As there is little 
difference in net output per head between 
the sector producing goods and that producing 
direct services (if we omit from the latter private 
domestic service with a particularly low output 
per head), it is possible to make a proportionate 
deduction for exports and goods sold to the 
government, leaving 11,870,000 persons pro
ducing for private consumption. General ser
vices comprising goods traffic, commerce, bank
ing, finance and insurance, and postal and pro
fessional services sold to business, employed

• Employment on railways was divided between passenger 
and goods traffic in proportion to receipts.
t  Post Office employment was divided between services 
sold to persons and to business in proportion to receipts.
X Including religion, a proportion of law, medicine, 
education and arts.
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1,365,000§. This was distributed betw^een the 
production of goods for consumption, invest
ment, export, and the government, allowing 
a high proportion to enter into invisible exports.
Allocating 865,000 to consumption, personal
consumption gave employment to 12,735,000; 
or, if we include depreciation and maintenance 
in this sector of the economy, 13,820,000.

7. Persons engaged in government service 
do not necessarily produce for government 
consumption, and not all government consump
tion is produced by persons employed by the 
government. The 1,125,000 persons in govern
ment service exclude those in postal services, 
municipal gas, water and electricity undertakings 
and so on, whose output is sold to the public; 
but some similar element remains included, 
as, for instance, teachers whose pay might 
be recovered from the pubhc in the’ form of 
fees (included in private consumption). On 
the other hand, the government buy from private 
industT)" for the purpose of collective consump
tion ; the food for school meals, for instance, 
is not produced by government employees.

The armed forces employed 355,000 persons 
with an output of £7S Mn.!', armament pro
duction (as in section 5) employed 830,000. 
Other w'ar expenditure came to £45 Mn., and 
current non-war expenditure to £456 Mn. ; 
a total of £501 Mn. giving rise to a net output 
of £384 Mn. Estimating the net output per 
head of persons in government service at £340, 
and of other persons producing the above 
output at the average for the consumption 
industries, a total of 1,330,000 persons was 
employed in this seaor*-, giving 2,515,000 
as ± e  appropriate number for table II. But 
if we include those producing for depreciation 
and maintenance (chiefly roads), we obtain 
2,765,000. If we also include those producing 
for government non-war capital formation*, 
a total of 3,300,000 is obtained, over 16% of 
the employed population.

8. Exports of investment goods (as in 
section 5) employed 505,000; exports of coalf 
(in proportion to total coal production) employed 
170,000 miners ; exports of consumption goods, 
together with goods and services sold to tourists, 
employed (at the average for the consumption 
mdustries) 985,000; general services (goods 
transport embodied in exports, shipping, com
merce, finance, insurance and professional ser-

§ Including coal production for railways.
Equivalent to their pay in cash and kind.
Including 25,000 in general services (goods transport, 

hnance and professions).
• See Cmd. 6623, item 9.
+ Including bunker coal.

vices) 215,000, a total of 1,875,000. If  we allow 
for depreciation and maintenance charged against 
exports, a total of 2,075,000 were employedif, 
or 10°o of the employed population.

9. Table II gives the results obtained so 
far. It is, however, a complicating factor that 
the productive power of different groups of 
persons (juveniles, men, women and elderly 
people) is not equal, and a particularly high 
proportion of men is employed in the invest
ment industries, whilst the armed force's con
sisted (in 1938) wholly of men. The estimates 
were, therefore, re-calculated in terms of equi
valent men (aged 16-64); for lack of other 
information, productive power was taken in 
proportion to earning power, and the average 
weekly wages of each class were used for 
w'eighting§.

10. Employment in 1938 is summarised 
in table IV according to sex and age groups. 
Adding to this the number of unemployed 
(in both insured and uninsured occupations), 
the total working population is obtained. The 
working population is classified according to 
sex and age in table III, Next, the population 
and its sex and age distribution was estimated
for 1950 allowing for war casualties and for some

TABLE III.
WORKING POPULATION, EMPLOYED AND 

UNEMPLOYED, U.K. 1938 & 1950.

Total
000‘s

Juveniles

1938
Working Total 

000’.s % of OOO’s
W.P.*

1950
Working

OOO’s % of
W.P.

M en
16-19 yrs. 
20-29 
30-44 
45-59 
60-64 
65 and over

9 *

T o ta l

TTomen 
16-19 yrs. 
20-29 
30-44 
45-59 
60-64 
65 and over

9 9

9 9

9  9

T o t a i-

11,100 990 • • 9,980 • ■

1,660 1,430 6.7 1,310 1,150 5.3
3,710 3,560 16.6 .3,500 3,420 15.9
5,150 4,960 23.1 5.250 5,160 23.9
3,870 3,630 16.9 4.320 4,140 19.2
1,040 880 4.1 1,070 940 4.4
1,770 640 3.0 2,110 750 3.5

17,200 15,100 70.4 17,560 15,560 72.1

1,620 1.270 5.9 1,280 950 4.4
3,820 2.170 10.1 3,530 2,010 9.3
5,650 1,550 7.2 5,600 1,530 7.1
4,580 970 4.5 6,000 1,060 4.9
1,200 200 0.9 1,330 230 1.1
2,320 190 0.9 2,950 240 1.1

19,190 6.350 29.6 19,690 6,020 27.9

TOTAL ... 47,490 22.440 100.0 47,230 21,580 100.0
• For better comparison the percentages refer to persons over 16 only. f  b i'
Notes.-—The 1938 age distribution is based on the cstimate.s 

of the Registrars General, interpolated where necessary. The 
working population (employed and unemployed) was first 
obtained by applying to each sox and age group the proportions 
found working in the 1931 census. This was then adjusted

+ Mr. E. A. G. Robinson (Economic Journal, 1945, 
p. 73) gives 1,650,000; but the scope of this figure is 
not stated.

5 Boys and girls aged 14 and 15 counted as one-sixth, 
women as one-half, men 65 and over as two-thirds of a 
man aged 16-64.
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to the actual number working in 1938 (as found in table IV), 
which was 1J% below the expected number for men aged 
18-04 (probably because long-term unemployed persons 
ceased to bo counted os such), and 4% above it for women
acod 16-64. For men over 66 it was assumed (following Mr. Colin
Clork) that half the difference between the hypothetical number 

the actual number in employment were unemployed.
the other half unoccupied (retired) who preferred to regarci
t homsclvM 0 8  unempfoyod.

Iho po])ulation estimatos for 1950 except thoao for pereons 
iindor 16 were boKĉ d on the dgurofi of Mr. F. J. C. Honoy Olour. 
Inst* Act*, 1937, p. 323), given for 1951* The oBtimates in this 
lublo are bâ sed on interpolation for 1950 ; the figures were 
further adjusted for some 300,000 forces and mercantile marine.

casualtioft in the war (killed or pormanontlv 
disabled), and an assumed migration into Britain betwoen 
1938 and 1950 of some 100,000 persons. Mr* Honey assumes 
falling mortality rates, whilst the assumptions relating to 
mrtility rates do not affect the c.stimates of the working popu- 
lation. It was assumed that for men 16—64 the same proportion 
was working in each group as in 1931 (before the long-term 
unemployed wore removed from the register), for other groups 
as m 1938.

."^he number of persons under 16 was obtained by interpo
lation, and adjustment for Northern Ireland, from the forecast 
of the Registrars General (Cmd. 6358, 1942).

immigration, mostly immediately before and 
during the war. From this the working popu
lation was estimated on the assumption that 
the proportion working in each group will not 
change. The difference in the number of the 
working population aged over 16, between the 
two dates is very slight. There is some shift 
to older age groups, and also the proportion 
of men to women shows an increase.

Employment in 1950 is estimated on the 
assumption that the school-leaving age is raised 
to 16 and that full employment exists.* The 
latter is taken as implying an average of 500,000 
unemployed (3% of all wage-earners). This 
could mean that total employment is expected 
to increase by 4.J%. But owing to changes 
in the relative age and sex distribution, average 
earning power is also expected to increase by 
5%, giving an increase of 9^% in terms of 
equivalent men. The increase in earning power 
is chiefly due to two factors : firstly, the raising

TABLE 
EMPLOYMENT. U.K

IV.
1938

4  «  »

Boys and Girls, 14*15 years 
Men, 16-64 years 

„ 65 and over 
Women, 16—59 years 

60 and over

•  %

•  %

t*

AND 1950. 
1938 
OOO’s 

970
... 12,910 

520 
5,480 

350

1950
OOO’s

14,470
730

5,420
460

Total persom... 
Equivalent men h *

20,230 21,080
16,300 17,860

N o t e s .—For 1938 based on sources of table I. In addition 
to the numbers employed, tho working population in 1938 
included unemployed. Tho following estimates wore used 
for registered and unregistered unemployed (in tho us.) : boys 
and girls 20; men (16-64) 1,650; women (16-64) 500; 
men (65+) 120; women (65+) 20; total 2,210.

For 1950 it was assumed that tho school-leaving age is 
raised to 16 and that unemployment amounts to 600,000, 
t‘venly distributed over tho groups.

To calculate tho equivalent number of men each group 
was weighted by its average 1938 wage.

of the school-leaving age does not diminish 
total production in proportion to the number 
withdrawn from industry; secondly, a higher 
proportion of adult men was unemployed in 
1938 than of any other class. It is possible 
that the rise in produaive power is overestimated 
by taking it as the equivalent of the rise in earning 
power j on the other hand we ignore the possible 
increasing returns in industry as a whole, 
consequential upon full employment, given the 
1938 excess capacity of industry.

11. We now turn to estimate the man
power requirements of 1950. We shall make 
three alternative assumptions as to changes 
in produaivity per equivalent man between 
1938 and 1950 : (1) No change in productivity, 
except a 15% increase in the armament indus
tries ; (2) 5% increase in private consumption 
industries, 10% in investment and export 
industries, 15% in armament industries, no 
change in other government services; and (3) 
10% increase in private consumption industries, 
20% in investment and export industries, 
15% in armament industries, no change in 
the armed forces, 5% increase in government 
non-war services. Two alternative investment 
plans will be drawn up, a heavy and a light 
programme. It is thus possible to draw up 
six alternative models showing the distribution 
of manpower ; but the combination of no increase 
in productivity and a heavy investment pro
gramme would necessitate (under the assump
tions set out below) a cut of one-eighth in 
consumption below the pre-war level; hence 
this model has been omitted as an unrealistic 
one, and only the o±er five are shown in table 
V lf. The manpower requirements of govern
ment consumption, exports and investment are 
estimated independently, allocating the residue 
of manpower to private consumption. It 
remains to investigate the degree to which 
restriction on (or encouragement to) consump
tion is necessary to avoid inflation (or unem
ployment).

12. It will be assumed that the armed 
forces will employ 750,000 men. It will also 
be assumed that armaments and other war 
production will be three times their average 
pre-rearmament volume^:. This will involve a 
defence expenditure, other than the pay of the 
armed forces, of £200 Mn. (at 1938 prices), or less

• A state of full employment, however, might influence 
the proportion of the population seeking work. Its net 
effect cannot be foretold with certainty, but it is likely to 
increase the working population.

t  Productivity here refers to annual and not hourly 
output. This shows the incompatability of a cut in hours 
and an ambitious investment programme, unless output 
per man increases in spite of shorter hours.

t  Armament production in 1938 was exceptional for 
a peace year.
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than in 1938. In addition to all other pre
war services the government will spend on goods 
and services (at 1938 prices) £70 Mn. for education, 
£55 Ain. for health ser\tices and £40 Mn. on 
other accounts. Total government expendi
ture on goods and services (which, of course, 
excludes the cost of social insurance, and so 
on) will be £986 Mn. in 1950 (at 1938 prices) 
as against £814 Mn. in 1938. It will be assumed 
that the import content o f this expenditure 
will not be more than in 1938 (£80 M n .); that 
is, savings on armament imports will be balanced 
by imports for the new government services. 
Allowing for taxes, imports, and depreciation, 
income-generating government consumption will 
amount to £793 Mn. It is likely that about 
70,000 persons will be employed in the new 
educational services, 30,000 in the health services 
directly, and 325,000 in all new services in
directly. With some saving in armaments 
and increased productivity in armament pro
duction, but with about double the pre-war 
armed forces, government consumption will 
employ 3,020,000 ; or, allowing for a 5% in
crease in non-war productivity, 2,940,000.

13. Two programmes have been drawn up 
for investment in fixed capital: a heavier 
(A) programme and a lighter (B) programme, 
as given in table V.

TA B LE V.
GROSS IX V E S T ilE N T  IN  F IX E D  C A PITA L.

(In  m illion 1938 £’s.)
1938

Houses
O ther buildings 
R epairs to  buildings ... 
Roads ...
O ther construction ... 
P la n t and  m achinery 
O ther fixed cap ital ...

180
150

90
60

120
120
110

1950
A B

(H eavy) (Light) 
290 220
180 165
100 95
90 75

190 140
250 150
150 130

T o ta l 830 1.250 975
N o t e s .—^Estimates for 1938 based on  those given b y  I. 

Bowen and  A. W . T . Ellis, in  Oxford Economic Papers, M arch 
1945, and table D in Cmd. 6520, 1944. F o r 1950 the  building 
of 500,000 houses (400,000 in  B) is assum ed w ith  15%  im prove
m ent over 1938 in average size o r q u a lity  (10%  in  B). N ote 
th a t  for p lan t and  m achinery even the  B  program m e m ore th a n  
doubles the  pre-w ar ra te  o f net investm en t.

The former programme is equivalent to 
doubling the 1938 rate of net investment in 
fixed capital; the latter is one-quarter above 
the 1938 rate. It will be assumed that, what
ever the size of the investment programme, 
the impon content of investment will be the 
same as in 1938 (£100 Mn.). The net outputs 
corresponding to the two programmes are 
£1,008 Mn., and £764 Mn. respectively ; the 
manpower requirement ranges, in the different 
models, between 3 and A \ millions.

§ Chiefly an allowance for contingencies as yet unfore
seen.

14. The export requirements will be calcu
lated on the assumption that the pre-war terms 
of trade have not altered, and that the ordinary 
balance o f payments should be nil. In addition, 
exports are assumed to provide for some repay
ment o f the sterling debt to overseas countries, 
and, in models adopting investment programme 
A, £100 Mn. worth o f goods (at 1938 prices), 
chiefly capital goods, will be sent to aid the 
reconstruction o f Europe on some long-term 
credit basis. In the first place it can be estimated 
that our net foreign income will amount (at 
1938 prices) to one-third o f its pre-war size, 
£70 Mn.". By the assumptions in sections 
12 and 13, the import content o f government 
consumption and o f investment will be the 
same as in 1938. The import content o f private 
consumption was calculated on the assumption 
of free im ports; that is, the pre-war marginal 
propensity to import (15°(,) is apphcable to 
the difference between the 1950 consumption 
(whatever its amount) and its pre-war level. 
The income-generating effect o f exports (allowing 
for depreciation) will be between £684 Ain. 
and £813 Mn. With a greater rise in produc
tivity, a greater volume o f exports is needed; 
on the other hand the improvement in the com
petitive position o f Britain also becomes greater. 
The production o f this output involves, in the 
different models, 2|-2-J millions. Any deteri
oration in the terms o f trade (for which, how
ever, there are as yet no signs), or any failure in 
the export drive, will lead to a tighter manpower 
position and a lower real national income. 
The net output o f 1950 exports is between 
one-third and two-thirds above the pre-war 
level; within this expansion, however, there 
is hkely to be a relative shift from exports of 
services to those o f goods.

15. The manpower left for private con
sumption is now obtained, in the different 
models, as a residue.** The output correspond
ing to this, is, however, not calculated in strict 
proportion to employment, as in the case o f  
exports and investment, but in proportion to 
the number o f equivalent men left for this 
branch o f production, that is, considering that 
investment industries employ a predominant 
proportion o f men, and the now expanded

II This allows for some repayment of the sterling debt.
A deterioration in the British shipping position 

(not balanced by a relative rise in freight rates) will mean 
that a higher proportion of our imports will be brought 
here in foreign ships ; which implies a rise in the propen
sity to import. Against this must be set the effects of 
war-time self-sufficiency in diminishing the propensity 
to  import.

** The margin of error attached to this figure is, there
fore, great. Hence the estimates in table VI are in brackets
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armed forces consist wholly o f men. Adding 
back imports for consumption allowed for in 
section 14, and depreciation, it is possible to 
compare consumption in 1950 with that in 
1938. It can be seen that, even w i±  full em
ployment, if  there is no rise in productivity, 
or if  with only a small rise in productivity the 
more ambitious investment programme is aimed 
at, the pre-war level o f consumption cannot be 
maintained.

16. The results are given in table VI. The
table also gives an index o f productivity (in 
terms o f equivalent men, with 1938 as 100) 
for the economy as a whole, which is the result 
o f the various assumptions relating to changes in 
productivity. Adding the output in the various 
branches o f the economy, and the specified 
value o f income from abroad, an index o f the 
real national income is obtained. The differ
ence between these two indices is due partly 
to differences in employment between 1938 
and 1950, and partly to differences in income from 
abroad. The rise in productivity in models
4 and 5 is similar to the  assumption o f Mr. 
Kaldor’s income forecast,* and the distribution 
o f national expenditure is not inconsistent with 
his plan I l l f .  The conclusion is that such a

distribution o f the national expenditure (giving 
so low a proportion to private consumption), 
can be achieved only through rationing or a 
budgetary surplus, if  inflation is to be avoided.^ 
It is, therefore, evident that an increase 
in productivity considerably larger than that 
assumed in models 4 and 5 is necessary in order 
to produce the requirements o f extended public 
services, a reasonable investment programme, 
exports to finance our imports, and to sustain 
an unrestricted private consumption without 
the aid o f unduly high taxation or inflation.

17. These calculations do not pretend to 
accuracy; they merely indicate the line along 
which a manpower budget can be worked out. 
From table VI it would be possible to proceed 
farther, by making assumptions as to the compo
sition o f exports or consumption, to obtain 
the industrial distribution o f the population 
to be compared with that in table I and with the 
present distribution; but this would lead to a 
multiplication o f models beyond the scope of 
this article.

* Full Employment in a Free Society^ App. C. 
t  Ibid, table 61 (p. 392).
t  Assuming the pre-war propensities to consume and 

save to hold good.

T A B L E  VI.
O U T PU T  (AT 1938 P R IC E S ) A N D  EM PLO Y M EN T, U .K ., 1938 A N D  1950.

1938

In d u stries  p roducing  
for :

E s t im a t e s  f o r  1950

V alue E m ploy  
o f O ut- m en t 

p u t

M odel 1
V alue Em ploy- 

o f O ut- m en t 
p u t

Model 2 Model 3 I Model 4
Value E m ploy- Value E m ploy- Value E m ploy 

o f  O ut- m en t o f O ut- m e n t o f O ut- m en t
i p u t  I p u t

Model 0 
V alue Em ploy 

o f O ut- m ent 
p u t

P riv a te  consum ption  
G overnm ent 
E x p o rts
In v es tm en t (gross)

»>

4  4  4

£Mn.
2,710

634
497
643

OOO’s
12,736
2,515
1.875
3,105

£Mn.
2,705

793
684
764

OOO’s 
(11,780) 

3,020 
2,590 
3,690

£Mn.
2,600

793
763

1,008

OOO’s
(10,930)

3,020
2,700
4,430

£Mn.
2,943

793
736
764

OOO’s
(12,180)

3,020
2,530
3,350

£Mn.
2,850

793
813

1,008

OOO’s
(11,450)

2.940
2,640
4,050

£Mn.
3,182

793
787
764

OOO’s
(12,570)

2,940
2,490
3,080

4,484 20,230 ! 4,946 21,080 5,164 21,080 | 5,236 21,080 5,464 21,080 5,526 21,080
Index  o f :
P ro d u c tiv ity  p e r  m an* 
R eal n e t n a tio n a l in-

co m et .................
T o ta l C onsum ptionJ... 
C onsum ption p er head  §

100 99 lO S 107 111 113
100
100
100

107
99
9 9 ^

112
9 5 \
96

113
108
1 0 8 ^

118
104\
105

119
1 1 6 ^
117

•  R e la ted  to  eq u iv a len t n u m b er o f m en. See tab le  IV . 
t  n a tio n a l incom e (a t 1938 prices) exceeds homo produced o u tp u t (as shown) b y  £205 Mn. in 1938 and £70 Mn. in 1950. 

p riva te ly  in  m S  a V d ^ b y t^ ^  S " ’’' for certa in  consum ption (e.g. hea lth  services), provided

§ T he index for 1950 is to  some e x te n t dependen t upon the  b irth  ra te s  assum ed for the  nex t fow years. See tab le  I I I .

M o d e l  1.— N o change in p ro d u c tiv ity  over 1938. In v estm en t program m e B.
p ro d u c tiv ity  in investm en t and  export industries, 5%  in consum ption industric.s, no changein  govern- 

non-w ar services. In v estm en t program m e A and  aid  to  E urope. » »
M o d e l  3 .— A s m o d e l  2 , w i th  i n v e s tm e n t  p r o g r a m m e  B .

_0 ,o increase in  p rod iic ti\ ity  in  investm en t and  ex p o rt industries, 10%  in consum ption industries, 5%  in governm ent 
non-w ar serAuces. In v es tm en t program m e A and  aid  to  E urope. > /o e

Mo d e l  5 .— A s m o d e l 4 , w i th  in v e s tm e n t  p r o g r a m m e  B .

All models aasumo 15%  increase in  the  p ro d u c tiv ity  o f arm am en t industries, and  no change in th a t o f the  arm ed forces.
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INDEX NUMBERS OF PRICES IN  12 COUNTRIES. 
Mainly based upon the Monthly Bulletin o f the League o f Nations.^
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I . W H O L E S A L E , % O F J A N .- J U N E ,  1939

1939
1940
1941
1942
1943
1944

2nd half

1st half
1944—Ju ly  ... 

Aug. ... 
Sept. ... 
Oct. 
Nov. 
Dec.

• « «

140
140
140
140
140
140

1945—Jan. 
Feb. 
Mar. 
A pr. 
May 
Ju n e

138
139
139
140

149
150
150
151

• % #Ju ly  
Aug. .. 
Sept. ...

n o
120
140
182
196
205
207
208 
208 
208 
208 
210

100
103
105
107
109n o

158
159
164
165

R E T A IL , CO ST OF L IV IN G , % O F JA N .—J U N E , 1939

1939
1940
1941
1942
1943
1944

2nd half

1st half

108
120
129
130
129
130

1944—Ju ly  
Aug. 
Sept. 
Oct. 
Nov. 
Dec.

123
100

123
100

1945—Jan . 
Feb. 
Mar. 
Apr. 
May 
Ju n e

122

(c) (<f)
100 107
103 120 ( / )
105 121 122
108 125 137n o 133 153
112 143 169
116 147 171
115 113 172
112 155 174
111 157 175
112 161 177
112 178

184

101

Ju ly
A u g .
Sept

I I I .  R E T A IL , FO O D  O N LY , % OF JA N .—J U N E , 1939

1939 2 u d h a lf
1940 ...............
1 9 4 1  ..............
1942 ...............
1943 ...............
1944 1st half,
1944— Ju ly  ... 

Aug. ... 
S e p t . ... 
Oct. ... 
Nov. ... 
Dec. ...

1945— Jan . ... 
Feb. ... 
M ar. ... 
A pr. ... 
May ... 
Ju n e  ...

140
139
140

101 n i ( g )
104 129 ( / )
105 130 123
108 134 140
109 146 163
111 168
119 170
117 171
112 177
111 177
111 180
112 181
113

Ju ly  ... 
Aug. ... 
Sept. ...

125
124
124

107 n o 111
(a)

103
131 133 135 103
153 157 173 114
177 173 198 129
220 179 206 135
245 179 210 136
246 181 212 136
249 180 211 136
251 179 210 136
250 179 210 136
251 179 210 137
250 179 209 137

247 179 209 137
248 179 209 138
248 179 209 138
247 179 209 138

179 209 139
139

103 102
ib)

100
116 n o 101
134 127 105
146 141 116
149 149 122
149 152 123
149 153 125
149 162 125
149 152 125
149 153 125
149 153 125
149 153 125
149 153 125
149 153 125
149 153 125
149 153 126
149 154 126

154 127

104 104
(a)

101
118 113 102
140 135 111
155 154 131
158 162 146
i s a 165 143
157 167 145
157 166 146
157 166 145
157 168 144
156 166 144
156 166 145
156 166 145
156 167 144
156 167 145
156 167 145
156 167 147

168 148

M  VBw Tn^a»*/‘ p r» Index. (ci Tokyo Bank Index, excl. re n t. (rf) Bxcl. r e n t  and clo thes.
(e) New Index £ o P  Decem ber, 1942. ( / )  No com parable earlie r figures. (g) Official Index

t'rovisional. t  Figures are averages for m onth, or m id-m onth o r end of m onth figures.
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STOCKS & SHARES

Industrials Fixed
Interest

1924 Av.... 
1929 Av....

MONET'

ta O
2 ^ -

1984 Av....
1986 Av.... 
1936 Av....
1987 Av.,..
1938 Av....
1939 Av....
1940 At....
1941 Av....
1942 Av....
1943 Av....
1944 Av....

1942
JA N.........
FEB.........
MAR........
APR.........
MAY .......
JU N E ....
JU L Y .......
AUG........
SEPT. ...
OCT.........
NOV........
DEC........

1943
JAN.........
FEB.........
M AR......
APR.........
M AY.....
JU N E .....

O >,jz
o «

o*C
o
hS« V  fn ̂ &2.S

S  2
Ui c

•DCL
M

ctH fij • d 55 ®< a
S o 03 CO

% % % %
100 100 ,i~2 2 1 3” 45"
96-3 104-0 4-3 5-31

+

132- 5 
138-2 
136-9 
127-7 
126 6 
116-3 
123-0 
131-0 
135 3 
134-1
133- 5

135-9
135-1
135-8
135-8
135-4
134-9

-f  6-2 
—  0-1

+  4-6

135-4
135-2
135-5
135-2
135-4
134-4

75- 7 
73-6
73- 2
78- 4
79- 0 
06-2 
81-6
76- 6
74- 2
74- 9
75- 1 1-0

+

JULY 
AUG.. 
SEPT. 
OCT. . 
NOV.. 
DEC..

1944 
JAN. . 
FEB. . 
MAR.., 
APR. ., 
MAY ., 
JUNE.

• %

•f

137-0
136-7
135-8
135-4
133-4
132-9
133-5
133-3
132- 3
133- 0 
132-9 
132-6

73- 8
74- 5 
74-0
73- 9
74- 1 
74-5
74-2
74-4
74-1
74-3
74-1
74-5

1-03 
1 03 
1-03 
103 
1-03 
1-03
1-03
1-03
1-03
1-03
1-03
1-03

73-3
73-4
73- 9
74- 3
75- 2 
75-5

1-0
1-0
1-0
1-0

1-03
1-03
1-03
1-03
1-03
103

JULY 
AUG.. 
SEPT. 
OCT. . 
NOV.. 
D E C ..

1946 
JAN. . 
FEB. . 
MAR.. 
APR. . 
JIAY . 
JUNE.

•  ^  9

JULY 
AUG.. 
SEPT. 
OUT. .

133-5
133-9
133-4
1330
133-6
133-3

75-1
75-2
75-8
75-4
75-5
75-7

1-0
1-0
1-0
1-0
1-0
1-0

1-02
1-03
1-03
1-03
1-03
1-03

■I-

133-3
133-0
132- 8
133- 2
134- 5 
134-6

75-1
74- 9
75- 1 
75-4 
75-0 
75-1

1-0
1-0
1-0
1-0
1-0
1-0

1-03
1-03
1-03
1-03
1-03
1-03

135-3
135-5
135-5
135-9
135-8
134-9

75-2
75-4
75-5
75-3
74-5
74-5 1-0

1-03
1-03
1-03
1-03
1-03
1-03

135-6
135-2
134-8
134-9

74-1 
74-0 
74 0 
73-8 
73-9 
74 4

74-0
74-3
74-6
74-5

1-03
1-03
1-03
1-03
1-03
1-03

1-03
103
1-03
1-03

NEW
CAPITAL
ISSUES

for
U.K.

£  Mn.

-0-7

/

-3-2

-2-5

4-6

1-7

C*4

FINANCE.
O T H E R  BANKING.

Bank of 
England.

Nine Clearing 
Banks.

iM n.

o £ 3  

fa's ®

;9M d .

62 50

£M n.
390
361
378
394
432
479
485
507
574
652
807
966

1135

o 2 S
. S j s ' l

£M n. X lln . £Mn,
1632 
1762

iM n . £Mn,
242
226

791 324
974 242

t r e a su r t  
BILLS.

E

£M n. £Mn.
11-7
10-7

48-5
55-3

442
521

744
750
754
767
780
793
813
834
831
846
863
908

1842
1961
2104
2172
2161
2129
2377
2818
3104
3484
3953

228
264
312
276
274
246
357
220
223
173
164

159
239

474
614
961

1338

740
755
825
910
930
943
906
815
758
711
715

543
598
598
607
693
564
621
837

1006
1072
1082

11-3
10-8
10-3
10-3
10-6
10-9
10-7
10-4
10-5
10-5
10-5

40- 2
38- 5
39- 2
41- 9
43- 0
44- 3 
38-3 
29-1 
24-5 
20-5 
18-1

AMo.
M
760
850
866
801
789
887

1070
1708
2589
2670
2978
3485

3058
2925
2913
2919
2966
3091

914
915 
927 
943 
952 
949

3091
3130
3180
3243
3289
3438

152
108
159
249
288
276
257
267
259
254
226
186

700
618
451
428
450
520

772
785
797
782
771
760

942
950
983
980
981 
990

25- 2
26- 8
27- 3
28- 8 
26-0 
21-6

11584
1613
tt

1757
1805

n
582
608
664
712
769
859

757
745
736
735
725
733

1066
1013
1028
1039
1048
1049

24-5
23-8
23-2
22-7
22-0
21-3

975
975
tt

1000
1040
tt

2529
2518
2621
2677
2780
2638

953
980
981 
993

1014
1067

3390
3340
3354
3358
3378
3437

899
896
847
926
885
817

721
724
738
720
721 
707

1040
1036
1059
1063
1074
1085

10-6
10-6

21-3
21- 7
22-  0 
21-4 
21-4 
20-6

1020
980
tt
990

1065
tt

188
167 
179
168
167
168

1075
1076 
1092 
1124 
1126 
1133

3433
3474
3537
3616
3666
3823

857
913
998

1089
1140
1259

706
696
698
705 
689
706

1088
1088
1086
1084
1090
1075

20-6
200
19-7
19-5
18*8
185

1170
1170
tt

1200
1210
tt

1654
1668
tt

1730
1705
tt

1771
1830
tt

1867
1886
tt

190
172
170
178
186
181

1136
1147
1151
1160
1177
1226

3758
3701
3788
3816
3849
3894

130
118
107
143
169
198

1257
1219
1285
1268
1263
1200

706
718
736
720
721 
734

1069 
1062 
1055
1070 
1077 
1081

18-8
19-4
19-4
18-9
18-7
18-7

1180
1170
tt

1899
1892
tt

1872
1869
tt

2629 
2643 
2693 
2730̂  
2745 
2833
2791
2810
2839
2857
2941
3028
3069 
3062 ?i 
3079 i 
3072 21 
3079 
3115 -I

1936
1947

tt
1200 2018 
1280 2185
tt

219
211
219
232

3917
4015
4041
4127
4181
4320

208
205
200
160
187
138

126‘2
1288
1592
1515
1494
1611

720
707
701
701
703
717

1090
1096
1099
1088
1108
1080

18-4 
17-5 
17-4 
17-0 
16 8 
16 6

1430
1430
1430
1450
1470
1470

tl-
2139
'2199
'2265
12300
;2305
2336

3118 
3117 
3149 
3218 
3465 
3538
3569
3629
3695
3750
3775
3806

1220
1219
1222
1239
1262
1276

1298
1327
1330
1325

4244
4190
4211
4300
4389
4517

1608
1584
1624
1760
1818
1870

719
724
735
706
715
726

1081
1076
1069
1057
1044
1045

1450
1130
1430
1430
1500
1600

2342
2309
12251
2204
12173
2188

4581
4635
4654

172
188
207

1924
1918
1896

725 1040 10-4 
723 1043 10-5 
729 1062 10-6

15-8
15-6
15-7

3792
3739
3681
3634
3673
3780

Itr ;

fi)

t  T**** ^  to 28th S ep t.: a% to 26th Got.. 1939 ; 2 % 's i ^
T Exclusive of Investm ents In Affiliated Banks._______________ t t  Not available.

STO CKS A  SH A R ES —

1680 2310 
1690 |2285 
1690 2365 
1710 i2330

3990
3975
4055
4040

§ On Oct. I9th—D to D rate 0-5, 3 mos. rate 0-63. 
°  Official Minimum Prices.

NEW C A P IT A L  IS S U ES — 

SA N K  OF E N G L A N D - 

P R IN C IP A L  BA N KS—

T R E A S U R Y  B IL L S —

M OREY—

Prices end Yield as percentace of 1024 level: on 15tb of tnontb.
Sensitive Index.—Geometric Mean of montbir percentage clianges.

TOA J." '- 't ’l. fr*r Ahniad. excluding Govemmem loans, etc.—As piiblishetlor TUB MIDLAND BANK. LTD. Six-months' totals from IMO.
Deposits. lUh-17Ui of month.
. . r . .  Currency Notes In circulMlon l l th - l" th  of month. Is-^ues amalsamated, November 22nd. 1023.
M e Defore September, 1930, averages for the month of 9 clearing bank*
the month**  ̂ Nstlonal Bank. Ltd., and the District B ank), afterwards, data for last making up day of

of month, thereafter end of month.
oYharwls^/ preceding date of Exchequer Eetum.otnerwtso Issued. Total of Treasury Bills In existence less those issued by tender.
Oay.to.Oay Rate and 3 Months* Rate. Averages for sreek ending 15tb of month.

9 2

1»4 A
1!39 i

1936 i  
1986 f 
1981 i 
1988 .
1939
1940
1941 
1943 
1943 
1944.

IH
J iX .
PBB.
MAR.
APRIj
iur..
JUNB

JDLY
AU9..
SEPT.
oerr..
NOV.,
DEC.

1943 
JAN. 
FEB. 
MAR. 
APRI 
MAY, 
JUNB

JULY 
AUG.. 
SEPT. 
OCT.., 
NOV... 
DEC.., 

1H4 
JA N .., 
P E B .., 
Ma r .., 
APRIL
Ma y  .. 
JU N E .

JULY
AUO...
s e p t .
JCT.

Jan.
fEB..:
Ma r ,.
^PRII
Ma y .
JUNE

JULY
AUg
S E ? t “
oer'

1Av{

PRie
PRlC



t
L ■

' - J

«5 ISM 
^  1613 

t t
920 IB  
975 18C5 
*t ++

' r

9T5 m  
?75 1653

m  1730 n
li'̂ o 17C6 i "  

t+ i

m  iv i 
95? 1S50 
t t
99? 1E67 

1065 IBSS 
t t  n

n

U70 1899 
1170 1892

m  1812
1210 1869 
t t  t t

1130 l£6
U70 19*7 
^  t t
lao 2)19 
[290 2185 
t^  t t

'(50 2159

130 2265 
'S 23O 0

[ 0 ' ^

1453 25g 
1 * 3 3 ^  
1 * 5 3 ^  
1 4 3 3 ^  
istf)

710 i S -
I***JJD06-

, 1 ^

d»r

Pric« of 
Qold.

B. per 
fine oz.

1924 A«...
1929 Ar...
19S4 At... 
19S6 At ... 
19S6 A t . . .  

1987 At...
1938 At...
1939 At...
1940 Av...
1941 At ...
1942 Av ..
1943 At ...
1944 At...

1942
JAN........
FEB........
MAR.......
APRIL...
MAV.......
JU N E ....

JULY ...
AUG........
SEPT......
OCT........
NOV........
DEC........

1343
JAN........
FEB........
MAR.......
APRIL ...
M.AY......
JU N E .....

93-69t 
84-95t 

137-65t
14210t 
140-29t 
l40-76t 
142-49 
154-99 
168.00§ 
168-008 
I68 00g 
168-005 
168-00§

168 005 
168-OOS 
168-00^ 
168-005 
168 00^ 
168 00 |

168-00^ 
168-00| 
168 00^ 
168 00 | 
168-00^ 
168-00§

168'
168
168'
168
168
163'

00§
m
008
0 0 |
00^
oo§

JULY ...
AUG........
SEPT. ...
OCT........
NOV.......
DEC........

1944
JAN........
FEB........
MAR........
APRIL....
MAY......
JU N E .....

168 008 
168-OOS 
168-00^ 
168-008 
168-008 
168 00§

168-00: 
168-00, 
168-008 
168-008 
168-008 
168 008

JULY 
AUG.... 
S E P T .. 
O CT.... 
NOV.... 
DEC....

1945 
JAN. ... 
FEB. ... 
MAR.... 
APRIL 
MAY... 
JUNE.

168 008 
168-008 
168-008 
168-008 
168008 
168-008

168 008 
168 008 
168008 
168-008 
160008 

ql72-25§

JULY 
AUG.. 
SEPT. 
OCT. .

B ar
Silver
(Cash).

21- 4 
29-0 
20-2 
20-1
19- 5
20- 5
22 -  2 
254 
23-5 
23-5 
23-5

23-5 
23-5 
23-5 
235 
23-5 
23 5

23-5
23-5
23-5
23-5
23.5
23-5

23-5
23-5
23-5
23-5
23-5
235

23-5
23-5
23-5
23-5
23-5
23-5

23-5
23-5
23-5
23-5
23-5
23-5

23-5
23-5
23-5
23-5
235
23-5

25-5
25-5
2.S-5
25-5
25-5
25-5

172-258
172-258
172-258
172-258

PRICES AND WAGES.
W H O L E S A L E .

G eneral 
• •

B oard of T rade Index  Nob.
_  . M aterials.Food.

%
LUO 

87'4

S ta tis t (Sauerbeck) In d ex  Nos.

Food.

%

Raw
M ateria ls.

%
T o ta l.

%

63-7
67-6
77-9
72- 6
73- 6 
97 8

109 3 
114-2 
116-6 
1190

64-8
660
69.9
77-8
74-1
74-1

lOl-O
111-1
119-8
121-6
1201

112 0 
113-5
113- 7
114- 2
115- 0 
114-3

115-4
119- 4
120-  1 
121-6 
123-7 
122-1

114-6
113-7
113- 8
114- 5
115- 2 
115-7

120-7
117-9
117- 2
118- 6
120- 3
121-  0

116-1
1161
116-2
116-6
1170
116-8

117-5 
116 6 
116-7 
116-4
116- 5
117- 1

121-5
121-6
121- 7
122- 7
123- 4 
122-7

124-8
120-4
120-8
119-7
119- 6
120- 5

117-5
117- 9 
1181
118- 6 
1190 
119-0

120-8
1208
120-5
120-3
120-3
119-9

119- 7
120-  0 
119-7 
119-4 
119-5 
119-8

119-8
119- 8
120 -  2 
1201 
120-6 
121-8

122-3
122-1
121-5

1220
120-8
119-3
118-5
118- 5
119- 2

1190
119-1
119-0
118-7
118-7
121-5

122-5
122-2
120-4

62-4
62-7
66-7
780
72- 1
73- 4 
96-3

108-4
111-4
1141
118-4

110-3
110-7
110-6
110-6
110-7
110-6

111-6 
111-6 
112-1 
112-5 
112-7 
112 8

113-4
113-3
113-4
113-7
113-7
113-9

113.8
1141
114-7
114- 9
115- 0 
115-3

115- 8
116- 5
116- 9
117- 6
118- 2 
118-5

118- 4
119- 5 
119-8 
119-8 
1200 
1200

120-2
1201
120-7
120- 9
121- 6 
1220

122-2
122-1
122-0

[U.K.

R E T A IL . W A G ES.

M. of L abour,

S iv ingl
% % %

Index 
of Average 

W eekly 
\Vage*Ratos« 

%

t  Average of daily quotations for year.
S Bank of England Official R ate .

lOU 1 iOu lOU lUU LOU
84 81 82 94 94
59*5 58 59 80-5 72
59 61-5 61 81-5 73.5
62 65 64 84 76-5
71-5 75 73-5 88-5 82
65 66 65-5 89 82
65 72 69 91 83-5
86 96-5 93 106 9'/
96-5 106 102-5 113-5 98-5

108-5 109-5 109-5 114 95
106-5 113-5 111 1135 97-5
1055 120 114 115 99

104-5 103 107 U4-5 96
113 108 110-5 114-5 95
113 108 5 110-5 113-5 94
114 109 111 114-5 94
114-5 111 112-5 113-5 935
114 109 111 114-5 94

104-5 109-5 108 115 94
104-5 109 107-5 114-5 94
104-5 109-5 107-5 114-5 95
105 110 108 114-5 95.5
105 111 109 114-5 96-5
105 112 109-5 113-5 96-5

107-5 112 110-5 113-5 96-5
107-5 112 110 113-5 97
107-5 112-5 111 113 97
108 113-5 111-5 113-5 97
108 114-5 112 113 97
107-5 114 112 114-5 98-5

109 114 112-5 113-5 98
105-5 114-5 111 113 97-5
105-5 114-5 111 113-5 98-5
105 114 110-5 113-5 98-5
104-5 114-5 110-5 113-5 98-5
104-5 114-5 110-5 113-5 98-5

104-5 115 111-5 114-5 98-5
105 115-5 I l l s 114-5 98-5
105-5 116 112 114-5 98-5
105-5 118-5 113-5 114-5 98-5
105-5 120-5 115 114-5 98-5
105.5 121 115 115 99

107 122 116 115-5 100
105 123 116 115-5 99
105 121-5 115 115 99
105 121 115 115 98-5
105 m  5 115-5 115 98 5
105-5 122 115-5 115-5 98-5

106 122-5 116 115-5 98-5
106 122-5 116 115-5 98-5
107 122-5 116-5 115-5 98-6
106 124 117 116 98-5
107-5 124-5 118 116-5 100
111 125-5 120 118-5 103

108-5 125-5 119 117 101
106-5 124 117-5 116 99
106 124 117 116 99

100
103-5

LOU

994

94
95 
974

lOOJ
1044
1054
117
127
1364
144
151

133
133J
1344
1344
1344
1354

1384 
1384 
1384 
1384 
138; 
138

1404
1404
1424
1434
1444
1444

144J
144J
144|
145
1454
1464

1484
1484
148|
151J
153
1534

1533
1544
1544
1554
1554
1554

1553
1663
1E63
166311
1583
1604

1614
1623
1623
1623

*  D ecem ber, 1924. R aised on Sept. 24tb. •  • R ev ised
II P rovisional to  end of series.

P R IC E  OP C O L D -  
P R IC E  OF S I L V E R -

BOARD OF T R A D E  IN D EX —

U ntil September, 1939, average (London) price per fine oz. fo r week ending IS th  of m onth .—ECONOMIST.
Average (cash) price of ba r silver fo r week ending 15th of m onth  to  Dec. 1944, S fan d ard  (.925 fine): 
from Jan . 1945, .999 fine.—ECONOMIST.

S T A T IS T  (S A U E R B E C K )
IN D ICES-

COST OF L IV IN G  INDEX-

Geom etric M ean of W holesale Prices (averages for m onth) of 200 com m odities a s  percentage of 1924 average. 
Based on new index first published in  Jan u ary . re35‘.—BOARD OP TRADE JO D R iJa L.

foodstufls and  26 raw  m ateria ls  on la s t day of m onth , aa percen tage of averagelor ^XAXIST.

R E T A IL  FOOD. REN T 
W AGE IN D E X ''

As above, for food only and for re n t and  ra tes.
For description • * «  Sp, Memo. .No, 28 and Bulletin for .Tanuary, 1044, pp. 6̂ 8
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Mn.
T odb

1938 Av.
1939 Auu.

1941 Av.
1942 Av.
1943 Av.
1944 Av.

1941
JULY ...
AUG......
BBPT. . . . I

OCT.....
NOV.....
DEC.....

1942
JA N .....
FE B .....

51-6
509
48-6
460

M A R.
A PR .....
M A T ....
JU N E ..

JULY
AUG.
SEPT.
OCT..
NOV..,
DEC...

1943 
JAN ... 
FEB... 
MAR.., 
APR... 
MAY... 
JUNE

«  •  •  I

50-2

48-4

JULY
AUG.
SEPT.
OCT...
NOV...
DEC...

1944 
JAN 
FEB 
MAR 
APR.. 
MAY.. 
JUNE

47-0

48-9

47-2

461

JULY 
AUG 
SEPT 
OCT.. 
NOV.. 
DEC..

1946
JAN...
FEB...
MAR..
APR.
MAY
JUNE

440

46-8

45-5*

43’7*

JULY ... 
AUG. ... 
SEP.

INTERNAL ACTIVITY & TRADE.

E X T E R N A L
TRA D E

£ M n .

R E T A IL  SA LES.

% of 1942
7.66 39.2

e s
O
OQ C SO «

£ 0 0 0

83’0
102*7
108-8

22-6
19-4
21-5

U N E M PL O Y M E N T  EX CH A N G ES. N U M BERS ON 
R E G IS T E R . G R E A T  B R IT A IN .

W holly U nem ployed. OOO’b.

144 730

83-7
83-5

23-9
26-7

186
192
211
225

35

183
183
183
189
190 
251

T em porarily  
S topped. 000*8 Unein«

ployed

Men
1

jWomen
Casual
W ork.

and and ers*
Boys Girla

OOO's.

Total

OOO’s.

168 35 132 80 52 1232

183
179

83-6
92-3
89*8
82-3

21-5
26-5
24-7
220

107
102
95

100

100
102
102
99

94-0
80-8
92'6
951
64-7
63-3

26-3
20-6
19- 8
20-  0 
20*0 
17-2

61-1
65-4
86-5

104-4
95-7

1110

15-1
171
20-4
19- 9
20-  1 
20-9

183
183
185
185

187
186
187
195
194
260

122-5
107-0
125- 7
126- 5 
112-1 
113-5

23-9
22-4
17- 5 
16-3 
19-9
18- 7

100
101
100
103
102
113

186
190
192
209
205
221

48

273
270
230
216
199
188

195
188

IBot
135
127
118
106

10 26

44

99

19

92-9
104-6
110-6
107-7
119-3
116-4

22-3
17- 1 
19-9 
22-5 
30 8^
18- 3'

213
207
203
212
227
267

40

1 1 80

15 8 1 . —

40 8 16

73

8 - 72

108-3
113-6
107-S
110-5
121-6
98-6

17-0
13-9
21- 5 
24-1 
28 8
22- 3

106
110
105
105
106 
119

101-8 
90 9
96- 0
97- 6 

103-4 
112-2

25-4
21-8
23-5
34-9
27-6
38-3

103
107
113
111
123J
109

97-8
99-3

32-5
36-5

106
1171
107

96
107
106
106
109
128

217
210
217 
209 
226
218
222
217
221
236
230
286

40

39

18 9 — 0-9 79

11 14

36

46

219
215
231
210
212
209

53

51

8 11

16

9 — 0-9 75

7 — 63

8 81

10 22

10 19

10 99

0 4 0-3 0-8 90

64 8 33 0-4 0-5 0-7 113

F ebruary , and  those for previous d a tes  include those classified by interview ing panels as “  unsuitable 
for o rd in a rr  (or norm al full tim e) industria l em p lo y m en t; ”  Louver liHB and  subsequent dgures exclude these.

§ Includes cum ulative figure of exports to  R ussia. J Abnorm al No- of H olidays ♦ Provisional-

CO AL O U T P U T ^  
E X P O R T S --  
IM P O R T S ^  
R E T A IL  S A L E S —

PO ST O F F IC E  R E C E IP T S  
U N EM PLO YM EN T—

Q uarterly  o u tpu t of saleable coal.—MINISTRY O F FUEL.
Exports of U .K . Produce and  M anufactures.—BOARD O P TRADE
lm!)0rt5 incliuling He-eM»ortB toialllng in 1S58 £61*5 M ii,: 1942, £4'6 M n.; £5‘1 >f 1944 £7*4 M n.; 6 moa, 1945. £^3‘3 Mr,
^4idex of value of sales In D epartm ental Stores, Co-operatives, m ultiple and  independent shopa Each index 
Is based on average dally  sales during the whole of 1943 for th e  category to  which It rd a te s . Index numbers 
are  derived from  th e  percentage movements o f th e  dally  sales fo r  any m onth as  com pared w ith the 
corresponding m onth  of th e  previous year. F o r discussion see B o e ^  of T rade Journal, April 1st, 1944.— 
BANK O F ENGLAND.
Dally averages, ex telegraph , te lephone, savings banle and postal orders.—BOARD OF TRADE JOURNAL 
MINISTRY OF LABOUR GAZETTE.. .
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RECENT MOVEMENTS UNITED STATES.
Information communicated by Mr. ERIC SC H IFF, Washington.

I5th September  ̂ 1945.
TH E PROGRESS OF RECONVERSION-

—In the few weeks since Japan declared her 
willingness to accept the Potsdam declaration, 
the transformation of the American economy 
from a wartime to a peacetime economy has 
got under way with remarkable speed. While 
it is much too early to strike even a preliminary 
balance, the majority of industry repons have 
so far been encouraging. In some Unes the techni
cal changes necessarj^ for reconversion have 
been completed, or are about to be completed, 
without substantial loss of employment. Reports 
published by the War Manpower Commission 
indicate that only 23 of 410 large industrial 
plants in six southern States expect to dis
continue production entirely because of the 
end of the war. In the typical war industry 
regions unemployment has, in part, reached 
sizeable proportions, but the outlook for an 
early re-employment of the dismissed war 
workers is in most cases described as fairly 
good. Many civilian industries are still handi
capped by manpower shonage; the New 
England textile industry is a notable example. 
To some extent the reabsorption of war workers 
in peacetime industry  ̂ is now hampered by the 
still unclosed gap between the wages received 
in the war industries and those offered by the 
prospective new employers. Unwillingness to 
accept wage cuts, ability to live for a while on 
reserves accumulated out of wartime earnings, 
physical fatigue and a desire for a period of rest, 
these and other factors have combined in 
creating a situation where many of the dismissed 
war workers are not too anxious to get new jobs 
at once. Besides, a certain proportion of those 
dismissed in the first wave of lay-offs consists 
of people who do not normally form part of 
the peacetime labour force—women, over-aged 
persons, and other categories.

Total employment in manufacturing indus
tries dropped 11 per cent during August from 
an estoated level of 13'9 milUon on July 31st 
to 12-3 million on August 31st. On the employ
ment situation to be expected in the months 
ahead there exists now a weU-diversified assort
ment of predictions, ranging aU the way from 

a great boom ” to some ten milhon unemployed 
According to a report by the Office of War 
Mobilization and Reconversion, T5 to 2 million 
persons will have been released from war work 
within six to eight weeks, in addition to 2‘1

million men and women who were released 
within the first ten days after Japan*s surrender 
and of whom 900,000 could be immediately 
re-employed in peacetime jobs in the same 
plants. The armed forces plan to discharge
8.800.000 men in ten mondis. These figures 
show, at any rate, that the re-employment 
problem to be solved is as big as was generally 
anticipated during the war. On the whole, 
however, business men are fairly confident 
that the problem will prove manageable, and 
this feeling is reflected in various reports on 
plans for rapid industrial expansion. The 
General Electric Co. expects by September, 
1946, to be employing 140,000 persons as against
70.000 before the war. Several weeks ago the 
Department of Commerce released a significant 
report on the plans of representative industrial 
groups for capital outlays in the first twelve 
months after the end of the war in Europe. 
According to this repon, which was based on 
a mailed questonnaire returned by nearly 7,000 
manufacturing companies and all major pubhc 
utility and railroad corporations, outlays plaimed 
at the time of reply reached 86,000 million, 
which is 25% above the dollar volume of indus
trial capital outlay in 1929 and more than twice 
the average of 1937-1940. The planned expendi
tures are for plant, new equipment, and altera
tions. At the time the questionnaires were 
returned business must have expected the war 
with Japan to continue during pan of die period 
for which the plans were made. It is not un
likely that replies to a similar questionnaire 
sent out now would add up to an even more 
impressive total figure.

In respect of price developments during 
reconversion, most indications point to a slow 
and cautious moving back to a situation where 
the adjustment of demand and supply will be 
left to the self-regulating forces of the market. 
In general, price control is expected to last 
longer than the restrictions of production, 
most of which will probably be removed by 
the end of the year. The rationing of sugar, 
fats (including butter), oil, and passenger car 
tyres may last into 1946, whereas meat, shoes, 
and rubber footwear, are expected to be off 
the list of rationed articles in the near future. 
The pace at which rent control will be relaxed 
will vary with the development of the housing 
situation in various areas. Some upward revision 
of many controlled prices in accordance with
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the rise in labour and materials costs is anti
cipated for the coming months. The huge 
potential purchasing power now in the hands 
of consumers (in form of war bonds and other 
liquid assets) has not as yet influenced the 
market situation very much. That the danger 
of inflation is still present is emphasized in 
practically all official and non-official declarations 
on the reconversion oudook. At the same time 
it is now possible to stare definitely that during 
the war period the effort to keep price move
ments under control has been much more suc
cessful than during the last war.

As for the development of the relations 
between business and labour during the transition 
period, prospects are uncertain. In recent 
weeks strikes have increased both in number 
and size.

T H E  C O M IN G  A M ER ICA N  PEACE 
EC O N O M Y .—In the early phase of the war 
many people had predicted for the beginning 
of the post-war era an almost irresistible tendency, 
even in this country, towards some sort of an 

economie dirigee ”  into which many insti-<C
tutions set up “  for the duration ”  would be
integrated as more or less permanent elements. 
No such tendency is visible to-day. All state
ments recently made by leading administration 
spokesmen say or imply that a complete removal 
of all wartime controls is planned, and that the 
pace of the removal will be dictated, not by 
considerations of principle, but by practical 
and technical necessities only. This is not to 
say that there will be no expansion, as compared 
with the inter-war period, of governmental 
activity and regulation in the economic field. 
Some parts of the President’s September message 
to Congress did, in fact, outline such an expan
sion ; this is true, in particular, of the pro
gramme for an increase in the present minimum 
wage, the proposals for an early action on the 
full employment bill, and the plans for Federal 
action to support agricultural prices, to aid 
residential construction, and to further regional 
development of the natural resources of the 
country. However, with only one exception, 
all of the measures proposed are but further 
steps on paths with which the American nation 
was familiar when the war broke out. The 
exception is, o f course, the Murray full em
ployment bill. Congressional hearings on the 
bill have started earlier than had been expected. 
At the same time, prominent supporters of 
the bill, among them the Secretary of the Treas
ury, have made it clear that their attitude does 
not imply any lack of confidence in the ability 
of private business to secure a high volume of

peacetime employment. In the last few months 
quite a literature has grown up around the 
problem of the level which capital investment 
and national product will have to reach if full 
employment is to be secured. Estimates by 
experts of highest renown show an extraordin
arily wide range of variation, a clear indication 
of the complexity of the problem. However, 
the belief that the required level can be reached, 
within the framework of the traditional free 
enterprise economy, is at this moment fairly 
widespread.

Besides the all-overshadowing problem of 
how to prevent another great depression, the 
thirties have left a legacy of unsolved questions 
on which public discussion has now again started 
with full vigour. To mention but one of them, 
there is the monopoly problem with its specifically 
American tinge. In a large portion of the 
American population an intensive faith in “  free 
enterprise ” is coupled with an equally intensive 
distrust of “  big business,”  which is largely 
identified with monopolistic exploitation. Whether 
and by what means it might be possible to pre
serve workable competition in vital American 
industries has been a hotly debated question 
ever since it was found that the weapon of the 
existing anti-trust legislation had not proved 
very effective. To provide a solid basis for 
policy decisions in this field, more information 
on the degree of monopoly power in various 
industrial groups will have to be obtained than 
is now available. Efforts of statisticians during 
the thirties have shed some additional light on 
the degree of concentration in American industry. 
It was found that in industry as a whole (exclu
ding finance) concentration was increasing from 
1918 to 1929, but did not change greatly, (dis
regarding short-term fluctuations,) from 1929 
to 1939. The percentage of total corporate 
assets held by the smallest 75% (size measured 
by value of assets) of corporations was 4.44% 
in 1931 and 4.00% in 1939; the corresponding 
percentages held by the largest 5% of corpora
tions was 86.3% in 1931 and 85.9% in 1939. 
However, the degree of concentration is an 
inadequate measure of the degree of mono
polization or monopoly power. What it would be 
necessary to measure is the deviation of actual 
prices, outputs, employment, etc., from those 
which would rule under workable competition. 
On this decisive point the statistical investi
gations of the last few pre-war years, including 
the extensive series of volumes — Hearings and 
Monographs—prepared for the Temporary 
National Economic Committee, have brought 
disappointingly little new insight. Indirectly,
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some of the evidence now available suggests 
that even in definitely monopolistic or oligopohs- 
tic industries the actual behaviour of selling 
prices is not too widely different from what it 
would be if the industries w’ere competitive. 
With all due allowance for the inadequacy of 
concentration indices as measures of monopoly, 
it is nevertheless remarkable that in this country 
all effons to trace a correlation betw’een the 
concentration ratios in various industries and 
the percentage changes in product prices in 
these industries for a given period, or betw’een 
the concentration ratios and the changes in 
quantities produced during a given period.
have had nesative results. It w’ould seem
that even in monopolistic or oligopohstic 
situations the market demand curves, ow’ing 
to the threat of potential competition and or 
the availability of substitutes, frequently are more 
nearly horizontal than one might think. More
over, some recent statistical cost studies have 
revealed that in certain important industries, 
notwithstanding their high volume of capital 
equipment, costs per unit of output (and, 
hence, marginal costs) remain practically con
stant over surprisingly wide ranges of output. 
In American industry at its present stage of 
development in respect of diversification and 
flexibility, heavily U-shaped curves of average 
and marginal costs for individual producers 
do not seem to be as frequent as the prominent 
pan played by these curves in contemporary 
economic theorŷ  would suggest. If even in 
monopolistic or ofigopolistic industries cost 
curves are predominantly flat or only slightly 
upward concave over relevant ranges of output, 
it is perfectly understandable that even in these 
industries prices are not greatly in excess of 
marginal costs. Should further research prove 
this to be the actual situation, much American 
thinkmg on anti-trust legislation and other
questions of policy in this field may be thoroughly 
revised.

LO O KIN G BACKW ARD O N  W AR  
FINANCES.—To give a preliminary balance 
sheet of the truly revolutionary changes in govern
ment financing which were necessitated by the 
war one can do no better than to quote a few 
figures from the Summary Report of the Secre- 
tar>' of the Treasury, published on July 21st,

1945. The end of the period covered by the 
Report—June 30th, 1945—was so near the 
close of the actual fighting that the figures given 
may be said to cover roughly the war as a whole. 
From July 1st, 1940, the beginning of the 
defence finance, to July 9th, 1945, total expendi
tures of ± e  United States Government amounted 
to 8325,000 Mn. which is nine times the total 
expenditure of the Government from July 1st, 
1916, to the end of 1919. Some 41% of 
this amount was financed by government 
receipts from taxes and other non-borrowing 
sources. The balance had to be borrowed; 
actual borrowing was even somewhat larger, 
as the Treasury during the war pursued a policy 
of keeping large cash balances. As a result of 
the unprecedented borrowing operations, interest 
payments by the Federal government rose to 
83,600 milhon in the fiscal year ending June 
30th, 1945, as against 82,600 million in fiscal 
1944 and 81,800 million in fiscal 1943. The 
rise would have been even more marked, had 
not this war been the first major armed conflict 
in the history of this country which was financed 
at a low and decfining level of interest rates. 
On June 30th, 1914, the average rate of interest 
on the interest-bearing debt of the United 
States Government was 2.36% ; by June 30th, 
1920, the rate had increased to 4.22%. In 
the equally long period from June 30th, 1939, 
to June 30th, 1945, the average rate of interest 
feU from 2.53% to 1.94°o. The fact that, 
nevertheless, the forces of inflation could be 
kept under more effective control in this war 
than in the first World War, undoubtedly 
lends support to the view that in a modem war 
high interest rates are not ± e  powerful brake 
they may have been in earlier and more hmited 
emergencies. As the Treasury Report empha
sizes, the types of expenditure which are sensitive 
to interest rates, especially those for housing 
and for durable producers’ goods other than 
those specifically usable for war purposes, 
are relatively insignificant during a war of modern 
dimensions, and are in any event restricted 
by direct controls. In respect of the coming 
peace economy, on the other hand, the Report 
endorses the traditional view that the expenditure 
types with high interest elasticity will be of stra- 
te^c importance, and that low interest rates 
will therefore be “  a definite factor in the stimu
lation of full employment.”
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CANADA
Information communicated by Professor D. C. MacGregor of the

M  A  A  ^  _______

University of Toronto.

October 8r//j 1945.

which figures are available at the lime
of writing :— Tab*e p. 99.
Production ... ♦  i  # Col. 13,14 June
Retail Sales ... t  ♦  ♦ 16 July
Expons of Agricul-

tural Produce . . . 12 July
B a n k  L o a n s a n d

Deposits ... •  •  » 4 ,5 July 31
Employment... 17-19 July 31
P r ic e s ............. 9  9  9 1, 2, 6-9 August
Foreign Trade 9  9  9 10, 11 August
Carloadings ... 9  9  9 15 August
Bank Debits ... •  9 9 3 August

It is evident that only the earliest results of

that changes have been much more rapid since 
June 1st.

of the results of the surrender of Japan are 
recorded in the figures now available.

If  no upper limits were imposed on prices, 
some economic response to ± e  end of hostili
ties would have been evident at once in the 
commodity markets, owing to cessation of war
time purchases. In  the present circumstances, 
however, public announcements of cancellation 
of contracts and removal of various forms 
of control have up until now been the principal 
indication of the end of the war.

A g ricu ltu re .—Grain crops are smaller than 
last year in all parts of the country but especially 
in the Prairie Provinces, where wheat production 
has fallen 26%, oats 25%, and barley 18%. 
It is thought that the exportable surplus of wheat 
will be less than the last crop-year’s exports. 
In the east an improved yield of hay and clover 
has offset reduced crops of oats and barley, 
but yields of legumes, root crops and fodder 
corn are low er; apple crops are the lowest for 
many years.

The reduced out-turn in the west has led 
to an embargo on export of oats and barley, 
and even to restrictions on shipment to the head 
of the Great Lakes, owing to the large local 
requirement for feedstuffs.

Wheat prices for the crop year ending 
July 31, 1946, were announced by the Govern
ment on September 19th. The initial payment 
to farmers is to be 81.25, as before, with export 
sales at 81.55 or 9 cents higher than sales under; 
Mutual Aid, which terminated on July 31st. 
In addition the Government announced a 
minimum price of 81 a bushel over the next 
five years.

On Friday, September 28, the Minister 
of Finance said :—

“ Already the government has cancelled 
practically all its contracts for purchases 
for war purposes. The substantial settle
ments still to be made on these accounts 
represent almost entirely settlements in 
respect of past operations and the can
cellation of contracts.”

The bulk of contracts for the United Kingdom 
and the United States have also been cancelled, 
but a substantial part of the shipbuilding pro
gramme for both the United Kingdom and 
Canada is being carried to completion.

On August 24th the chairman of the War
time Prices and Trade Board stated that of 
300 orders restricting civilian production at 
the beginning of 1944, only 64 were now in 
force.

As will appear below, moderate reductions 
in the level of aggregate employment and 
output have taken place, but there are indications

Employment.—Employment as a whole (col. 
19) at July 31st, had M en  5% below the com
parable 1944 level, 6% below 1943, and 2% 
below 1942. The downturn which is now 
clearly apparent in the graphs, seems to have 
occurred some twelve months ago but cannot 
be located precisely, owing to the difficulty 
of isolating seasonal influences. Employment 
in ± e  manufacturing industries (col. 18), which 
began to fall two years ago, is now 11.7% 
below its maximum despite recent increases 
in the staffs of most manufacturing industries 
producing civilian goods. In other industries 
such as transport, communications, logging, 
trade and restaurants, further increases have 
in part offset the loss in manufacturing. The 
decline in the general index from its maximum 
at the end of November, 1943, is 8.1%, repre
senting some 155,000 persons.

Employment in construction has not yet 
recovered appreciably, despite an increase in 
the value of contracts awarded.

According to the Minister of Reconstruction 
the number of factory workers engaged in war
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1926 
Areraga 
1954 At . 
1935 At . 
19S6 A t .
1937 At .
1938 A t .
1939 At .
1940 A t .
1941 At .
1942 At . 
1948 At. 
1944 At .

1942
JA N ...
F B B ...
MAR...
APRIL
M AY...
JU N E
JU LY
AUG...
S E P T .
O C T ...
NOV...
D E C ...
1943

JA N ....
FEB ....
MAR..
A PRIL
M.AY...
JU N E
JU L Y  
AUG... 
SEPT. 
O C T ... 
NOV... 
D EC ... 

1944 
J A N ... 
F E B ... 
MAR... 
A PRIL 
MAY... 
JU N E

JU LY  
AUG... 
SEPT. 
O CT... 
N')V... 
D EC ... 

1946 
JA N ... 
F E B ... 
MAR... 
A PRIL 
MAY... 
J  UNE

JU L Y
AUG...

%

101
100

FINANCE.

T3 '
OQ

•  o

5 l
%

$  $ $
10 Mn.10 Mn. 10 Mn

tt
98T

103-8
930

101-8
105-2
100-6
99-3
9-7-5
97-1

99-4
99-3
99-6
99-6
99-5
98-8
98- 7 
990
99- 4 
99-6 
99-6 
99-4

112
109 
108
110 
126 
120

98-8 
98-5 
97-6 
97-3 
97 3 
97-3

390
371
401
407
542
435

113
108
103
100
126
126

317
331
348
360
368
365

349
353
382
398
415
410

97-3
97-3
97-3
97-3
973
97-3

441
402
448
465
591
485

! 123 
; 116 
i 108 
! 108 

130 
120

396
398
408
411
445
439

97-3
97-3
97-3
97-3
97-2
970

97-0
97-0
97-0
97-0
97-0
96-9

473
453
482
493
687
506

96-7 
96-6 
96 3 
96-0 
96-0 
95-6

507
433
533
485
689
608

472 
467
473 
496 
522 
514

94-6
94-4

542
473

505
502
494
521
562
554

121 527

PR IC E S.
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TRA D E AND PRODUCTION

3

§ New base, % of 1935-9

% ■ % % % $ Mn. S Mn. i«  Mn
6 7 S 9 10 n l i

100 100 100 84 107 63
59 73-5 71 5 45 55 26
63 73 72 96-2 46 62 26
70 74 74 98-1 53 80 39
87 80 85 101-2 67 84 32
74 78 78 102-2 56 71 26
64 75 75 101-5 63 78 29
67 82 85 105-6 90 100 32
71 89 90 111-8 121 137 49
82 92 96 117-0 137 198
96 93 100 118-4 144 250

103 94 102-5 118-9 146 290 62

77 92 94 U5 4 142 152 43
78 92 95 115-7 120 168 36
79 92 95 115-9 145 177 42
79-5 92 95 115-9 142 170 40
80 92 95 1161 148 236 60
81-5 92 96 116-7 146 205 *
81 92 96 117-9 139 199
81 92 95 117 7 132 177
84 92 96 117-4 126 207
86 92 97 117-8 140 213
86 92 97 118-6 126 209
87 93 97 118-8 138 271

88 92-5 97 117-1 127 178
88-5 95 97 116-9 114 170
91 93 98-5 117-2 146 206 27
92 93 99 117-6 151 229 31
93 93 99 118-1 154 253 49
94 93 99-5 118-5 147 251 46
96 93 100 118-5 151 306 42
97-5 93 100 119-2 149 295 38
98 94 101 119-4 137 247 38

104 94 102 119-3 163 263 49
104 94 102-5 119-4 160 293 54
105 94 102-5 119-3 135 308 76

104 94 102-5 119-0 126 246 41
104 94 102-5 118-9 138 229 45
104'5 94 103 119-0 151 290 44
104 94 103 119-1 137 287 83
102 94 102-5 119-2 159 371 91
102 93-5 102-5 119*0 152 346 67

102 93 102-5 119-0 148 282 52
101 93-5 102 118-9 157 259 43
101 94 102 118-8 160 267 66
103 94 102 118-6 160 318 74-5
103 94 102 118-9 142 317 67
103 94 102-5 118-5 127 270 68-5

104 94 103 118-6’ 130 234 26
105 94 103 118-6 112 240 32
105 94 103 118-7 132 307 42
105 94 103 118-7 134 318 61
105 94 103 119-0 144 319 77
106 94 103 119-6 146 327 100
108 94 104 120-3 139 286 83106 94 103 120-5 128 300

' % 000

•§
177
227
273
267

216
216
208
221
217
222
229
232
235
239
239
251

255
268
269 
274 
268 
267
270 
277 
281 
285 
282 
282

1»
272
193
197
208
220
202
212
235
270
282
289
304

237
247
286
280
284
298

275
279
283
270
272
267

262
263
260
260
255
256

246
240
248
252
239
236

293
302
303 
315 
319 
288

281
280
312
284
318
315

96
108
166
205
160
204

279
264
300
292
311
322
306
314

le
88-8 
91*9 
96-5 

104-5 
101 
1105 
Il07 
134 
1153 
161 
173

146-9
148-9
156-5
153-0
148-9
|152-1
ll49-7 
159-1 
1151-3 
151-4 
!159-3 
155 6

1156- 2 
164-0 
163-9 
1163-4
157- 3
158- 9
158-1
161-8
1157- 9 
158-6 
154-7 
il69-0

167*3 
169-6 
174*2 
176-3 
170 9 
173-0

170 9 
175-0 
170-9 
174-7 
181-9 
172-8

175-0
185-6
201-7
179-7
1760
184-0

189 0

[Canada
B M PLO Y M EN T.t

% %

191
196
199
202
206
209
212
216
218
219 
222
220

222
223
224
223
224 
226
228
230
231 
231 
231 
226

178
179 
181
183 
186
184

227
226
225 
223 
223
226

119

225
226 
224 
221 
220 
213

215
214
213
211
209
207

204

186
186
188
189
191
186

183
182
180
178
180
183

184
185
183
184
186 
180

175

Cols. 13,14, 16—seasonally adjusted .

Col.

* Series D iscontinued.
I)ArRS0FSRRiR<. P aU a c 17 10 j   ̂ correctcd foT seasoual fluctuatioii.

- . . • ,e n  of month : 1-3, 6-8, 16. averages; 9, beginning of month. Souhck : Dominion Bureau of Statistics.
N otes on Series ;

Col. 13.

if

15-..ar
3. From 32 bulking centres, comprising about 85% of total 
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ff

i f

tf
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•Adjusted for seasonal variation. Includes 41 weighted series largely 
representing foreign trade in raw materials. Tends to overstate

cyclical fiuctuations, probably w ith an upward bias. 
Weighting and factors revised from  January, 1940, to give due repre
sentation to factors indicating trend of war production.

14.— Based on value of contracts awarded, deflated aimually for changes in 
union rates of wages, and monthly for changes in prices of buUdina 
materials.

15-— Revenue freight on ly ; excludes cars received from U.S. connections.
16 —Revised back to  January, 1938. Index of value, comprising urban de

partment. yariew  and independent stores ; also country general 
stores. Adjusted for number of business days and seasonal variation 
Base 1935^100. From  January, 1929, to December, 1937, does not 
include country general stores.

17.—Includes workers on relief projects.
19.— Establishments with over 15 employees only. Includes part-tim e 

workers on same basis as full-time. Excludes farm labourers, civil 
servants, education, hospitals, finance and other sei ' ' ‘
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production dropped from 650,000 to 425,000 
bemeen the beginning of May and the beginning 
of August.

At April 1st last the proportion of women 
in firms covered by the employment index 
had fallen to 267 per thousand, against 270 
per thousand twelve months earlier.*

The number of claims filed for unemploy
ment insurance has changed as follows :—

■Ian.— M arch 
A pril— Ju n o  
J  u ly  ... 
A u g u st

•  t  •

•  4

1943
14,50.5
7,752
1,087
1,370

1944
34,702
I4,.343
3,106
3,241

104.5
48,709
28.112*
10,886
2 0 ,5 5 7 t

Days of compensated unemployment were, in 
thousands :—

318
358

■ l u l y ..............................................  25 71
A u g u st ................................  l«  58
• L abour OazeUe, A u g u st, 1945, p . 1213.
t  L ta listica l R eport on  O peration o f  the U nem ploym ent Insurance-

A ct {O ttaw a, D om in ion  B u re a u  S ta tis tic s ) , J u ly ,  1945, a n d  
A ugust, 1945, e tc .

As the total number of insured persons 
registered at June 30th last was 2,460,000, 
the 108,264 claims filed so far this year amounts 
to 4.4% of the insured population. In August, 
19,521 persons or 0.8% of the insured population 
received benefits.

F in a n c e .—Federal receipts and expenses 
over the first five months of the fiscal year 
were slightly lower than a year ago, and showed 
a marked decline at the end of the period.

Total expenses . . . $Mn.  
T o t a l  c u r r e n t  

receipts ... „
Excess of Expenses 

over receipts ... t*

A pril— A u g u st A ug. A ug.
1943 1944 1945 1944 1945
1,805 1,905 1,855 471 390

1,085 1,163 1,068 224 181

720 742 787 247 209

At the termination of the Eighth Viaory 
Loan last May, subscriptions of 81,569 Mn. 
were reported, of which 8836 Mn. were bought 
by private individuals. Sale of the loan was 
accompanied by the usual banking support, 
the totals of bank loans and of security holdings 
both increasing by some 8300 Mn.

Continuing the table presented in April, 
1944 (p. 46), we have the following changes in 
commercial banking accommodation in connection 
with successive flotations. The security holdings
of the Bank of Canada have been added in 
column ('dV

The note circulation in the hands of the 
public, which in 1938 averaged 8203.7 Mn., 
amounted to 8665 Mn. at the end of the fourth

* S ^  Distribution of Persons in Recorded Employment at 
April 1st, 1945. Ottawa, Dominion Bureau of Statistics*

loan and to 8745 Mn. at the end of the fifth 
loan. For subsequent dates in the attached 
table the circulation was $804, $892 and $930 
Mn. respectively.

(H)

H eld

E n d  o f  5 th  L oan (N ov.
1943) ..............................

C hange (4 th  to  5 th ) ..
E n d  o f  6 th  L o an  (M ay

1944) ..............................
C hange (5 th  to  6 th ) ..

E n d  o f  7 th  L o an  (N ov.
1944) ..............................

C hange (6 th  to  7 th ) ..
E n d  o f  8 th  L o an  (M ay

1945) ..................
C hange (7 th  to  8 th ) ..

S Mn.

2,938 
+ 211

3,374 
-f- 436

3,576 
-  202

3,885 
t- 309

(M (<J) (d)
C entral

T o ta l T o ta l B ank
L oans D eposits S ecurity

H old ings
$ Mn. S Mil. $ M n .

1,302 4,454 1,264
4- 46 +  302 4- 135

1,266 4,850 1,428
-  46 ! 396 -r 164

1,356 5,220 1,497
-T- 100 -h 370 -f- 69

1,422 5,616 1,596
-f 66 -  396 -f 99

N o t e s  to  T a b l e .— In  tho  m o n th  before each  o f  th e  above
loans (col. b), w ere $1,076 M n., $962 M n.. 

$1 ,048 M n. a n d  $1,130 M n. respec tive ly . I t  follows th a t  b an k  
loans e x te n d e d  to  p u rch ase rs  o f  b o n d s d u rin g  tho  m o n th s  o f  th e  
loan  f lo ta tio n s  w ere a p p ro x im a te ly  $225 .Mn.. $300 .Mn.. $300 
a n d  $.100 i l n .  respectiv’ely .

From the foregoing it appears that the 
monetary expansion has continued. In July, 
however, some of the proceeds of the Victory 
Loan were used to repay short-term issues 
held by the commercial banks. The security 
holdings of the latter fell from 83,955 Mn. 
at June 30 to 83,802 Mn. at July 31. It will 
be recalled that there was a similar (though 
short-lived) reduction in bank portfolios during 
the spring of 1943.

I nterest R ates have declined further in 
the last nine months, the index of Dominion 
government bond yields having fallen from 97.0 
to 94.4. (This fall of 2.6 points may be contrasted 
with a fall of only 0.3 points in the nineteen 
months ending November, 1944). The Banking 
system’s security purchases do not seem enough 
to account for the fall, and though larger foreign 
buying of outstanding Canadian bonds is reported, 
the net increase in the last seven months is only 
828.4 Mn. The change can perhaps be accounted 
for as a “ sympathetic movement ” following the 
recent decline of interest rates on medium- 
term bonds in the United States, where com
parable taxable issues fell from 2.36% in mid- 
November to 2.00% in mid-July. The Canadian 
decline, which usually lags a month or two 
behind, has been from 2.73 to 2.30‘̂ o* The 
yield for a comparable security in the United
A *  ^ m  M ^  ^  ^  _Kingdom (3̂ *; callable
December 1st, 1952) fell from 2.93 to 2.88% 
in mid-February but had risen to 2.96% on 
July ISth.f

• Sales and Purchases of securities betioeen Canada and 
other countries, July 1945. (Ottawa, Dominion Bureau
of Statistics, International Payments Branch., p. 1.) 

t  ibid, p. 7.
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A White Paper on Employment and Income 
mth special reference to the Initial Period of 
Reconstruction, was presented to Parliament in
April.

The first session of the twentieth Parliament 
commenced on September 6th. On September 
28th the Government asked for an appropriation 
of SI,365 Mn- for war and demobilization, 
to be added to the interim appropriation of 
S2,000 Mn. prodded last April for the same 
purpose. As shown in the following comparison, 
the reduction from the war appropriation of 
the two previous years is more than S 1,000 Mn.
1940- 41 S 778Mn. 1942-43 $ 3,789 Mn. 1944-45 S 4.454 Mn.
1941- 42 S 1.382 Mn. 1943-44 $ 4,679 Mn. 1945-46 $ 3,365 Mu.

Total expenditures reaching from 84,600 
to 84,700 Mn. are anticipated, to which must 
be added some 8300 Mn. for loans to govern
ment agencies, making total cash requirements 
of some 85,000 Mn. against 86,000 Ain. in 
1944-45 (cf. letter of October, 1944, p. 90).

Partly for reasons explained in the letter of 
last April, meat rationing was reimposed in 
September. Vigorous opposition was encoun
tered from butchers as a result of coupon values 
which did not anticipate public preferences 
correctly. The coupon values are now being 
revised.

Gasoline and fuel-oil rationing and restric
tions on commercial vehicles were removed 
immediately after the surrender of Japan. 
Conspicuous increases in road traffic, including 
the international movement of tourists, followed 
immediatelv.

In order to permit suspension of the War 
Measures Act without immediately discon
tinuing the elaborate structure of wartime 
regulations which it authorises, the government 
proposes to introduce “ a measure to extend 
certain specified emergency powers to meet 
emergencies in the period of reconstruction.” 
(Hansard, September 1945, p. 8). It is expected 
that control of prices will continue for some time, 
and this may call for continued restrictions 
on certain exports.

A Decennial Index to the Canadian Journal 
of Economics and Political Science has been 
published, continuing the cumulated index
published in Volume I, Number I of Journal
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