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UNITED KINGDOM. THE ECONOMIC POSITION.
January 22nd) 1946

F IN A N C E AND  BAN K IN G .

Go v e r n m e n t  expenditure and revenue 
remained at a high level until the end of 
1945, but in January expenditure has 

shown a sharp decline as compared with the 
corresponding period of the previous year, and 
revenue has also fallen, though considerably less 
sharply, mainly in consequence of a lower yield 
from income tax. The war-time monetary 
expansion also shows signs of having passed a 
peak. The post-Christmas fall in die note 
circulation has been much more marked than last 
year, while the effea of the heavy purchases of 
3% Savings Bonds before their issue was dis
continued is seen in a fall in the Clearing Banks’ 
holdings of Treasury Deposit Receipts, only 
partially offset by increases in Discounts, Invest
ments and Advances. Prices of fixed interest 
securities have recovered more than, and in
dustrials part of, their December fall.

TRADE.—During the months of August to 
November of 1945, exports and imports fluc
tuated, exports at about nearly nine-tenths of 
the monthly average of 1938 and imports at 
about 10% above the 1938 average. These are 
money values; quantities are considerably lower 
than before the war. The monthly average 
excess of the value of imports over exports was
£45 Mn. in these months, as compared with 
£32 Mn. in 1938.

PRICES.— There has been no significant 
change of wholesale or retail prices in recent 
months. In December, 1945, the Board of Trade

index of wholesale prices was a little over 1 % 
higher than the year before; the Cost-of-Living 
Index had risen 2 points, that is 1%. Wholesale 
prices have increased about 68% during the war, 
the retail food index only 22%, and the Cost-of- 
Living Index 31%.

W A G ES.—Increases of wages have been 
awarded to dock-labourers, printers, builders, 
Local Government labourers and in the woollen 
industry. The demand for an increase in 
agriculture has been refused. Our general 
index-number of wage-rates stands at 60% above 
August, 1939, or, excluding agriculture and coal, at 
about 50% ; for docks the increase in minimum 
rates is 45% and for wool generally 58%. The 
Committee on the dockers’ wages held that their 
award was “ fairly in hne with increases which 
have been apphed in other industries.” If  this! 
can be taken as an attempt at a general statement 
of policy, the implication is that 50%, or a little > 
less, above pre-war rates is the norm for in
creases. Earnings per shift in coal-mines and . 
agricultural minimum rates have, however, 
doubled, owing to exceptional conditions.

EM PLO YM EN T .— The percentage unem
ployed among insured persons in the United 
Kingdom rose from 0.9 in July to 2.1 in November. 
These numbers do not relate to all employment 
or unemployment, as in the process of 
demobilisation and re-employment there are 
other fluctuating factors. The Ministry of 
Labour Gazette gives copious figures of employ
ment, but the various tables relate to different 
aggregates and need careful reading.

W e record v îth the deepest regret the death of Sir Charles Addis, K.C.M.G.,
Honorary Treasurer to the London and Cambridge Economic Service

from 1923 to 1945.
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EVENTS OF ECONOMIC IMPORTANCE.
1945

Nov. 1st U.K. «  #  #

yy
yy

5th U.K.
6th Czechoslovakia

„ 12th Norway 4  •

„ 15th U.K.
International

yy 19th U.K. •  •  f

yy 28th U.K. «  •

Dec. 6th U .K .-U .S .A .

yy lOth U.K. «  4

yy 13th U.K.

yy 14th C/./c. •  •

„ 15th International
„ 18th U.K. t  •  4

«  4

53 20th France
U.K.

4 4

4 4

Germany

5 5  25th France
yy 26th France

4 «

27th International

yy 31st U.K.
1946

Jan. 10th United Nations 
55 15th U.K. 4  9  4

20th France 4 4

5 5  21st United Nations
U.S.A.

United Nations

yy 22nd France

rrrm nT rr^ .iT T .f

•  4

4 4

4 4

% 4

4 4

55 7th U.S.S.R-Turkey ...
5 5  11th International

4 4

4 4 4

4 4

4 4

4 4

4 4

4 4

I 4

Projected nationalisation o f Cable and Wireless Ltd. and Civil 
Aviation announced.
Dock strikers return to work.
Agreement with Czechoslovakia fixing rate o f exchange at 
21.50 crowns to the £  announced.
Treaty o f friendship, neutrality and non-aggression expires.
British, U .S.A. and U .S.S.R . Governments recognise Albanian 
Government.
Anglo-Norwegian Monetary Agreement signed. Rate o f exchange 
fixed at 20.00 Kroner to the £ .
Government’s policy for Agriculture announced.
Britain, U .S.A ., and Canada issue statement on atomic energy. 
Commission to be set up under the United Nations Organisation! 
Government outlines scheme for nationalisation o f Electricity! 
Gas, Inland Transport, Dock and Harbour undertakings 
Issue o f 2 i%  National War Bonds, 1954-56, and 3% Savings 
Bonds “ B,” 1965-75, to end as from December 15th, 1945. 
Financial agreement signed. Credit o f $3,750 Mn. and Loan of 
$650 Mn. Sterling-dollar rate to remain at $4-03 to the £. 
Fiduciary Issue increased by £50  Mn. 1|%  Exchequer Bonds, 
1950, to be offered in exchange for 2J% Conv. Loan, 1944-49, 
and 2-̂ % National War Bonds, 1945-57 due for conversion on 
April 1st and July 1st, 1946, respectively.
House o f Commons approves American Loan Agreement. 
Relaxation o f control o f labour aimounced.
Dock workers accept recommendations o f the Evershed Com
mittee—minimum of 19s. a day.
Three-Power Conference o f Foreign Ministers opens in Moscow. 
House o f Lords approves American Loan Agreement.
Congress passes Bill appropriating second year’s payment of 
$750 Mn. for U.N.R.R.A.
Bill to nationalise Bank of France passed.
Govermnent’s Coal Industry Nationalisation and National 
Insurance Bills issued.
British authorities assume direct control o f all collieries in 
British zone.
Devaluation o f the Franc to 480 to the £  announced.
Assembly ratifies the Bretton Woods monetary agreement. 
Three-Power Conference o f Foreign Ministers concludes with 
agreement on many points.
New schedule o f iron and steel prices comes into force.

«  9  4

♦  4  9

First Session o f the Assembly meets in London.
Maximum U.K. selling price o f pig lead increased by £9  per 
ton to £39.
Generd de Gaulle announces his resignation as head of the 
Government.
Persia appeals to the United Nations Organisation.
Steel workers strike. Other strikes include electrical and meat 
workers.
Soviet and Ukrainian delegations request the Security Council to 
consider the questions o f Greece and Indonesia.
Three-party Government formed under the leadership of 
M. Felix Gouin.
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FINANCE & BANKING IN THE FOURTH QUARTER OF 1945.
By F. W. Paish.

Go\^ rnment F inance.—There is as yet little 
sign o f any substantial fall in the rate o f govern
ment expenditure. As compared with the 
corresponding period o f 1944 there was a drop 
during the last quarter of the year o f less than 
£9  Mn. a w eek; the corresponding decreases
in the second and third quarters were £8-7 Mn. 
and £6 0 Mn. respectively. Revenue continues 
to be well maintained at slightly above the 1944 
level, rises in receipts from Income Tax, Estate 
Duties, Stamps, Excise and Motor-vehicle duties 
having more than offset falls in Sur-tax, E.P.T., 
Customs and Miscellaneous Receipts :—
ooVT^RfCMF.KT R E V E N U E  AND E X P E N D IT U R E  (£Mn.)

Weekly Averages
1939— O ct.-D ec.
1940— Jan .-M ar. 

A p ril-Ju n e  
Ju ly -S e p t. 
Oot.-D eo.

1941— Jan .-M ar. 
A pril-June  
Ju ly -S ep t. 
O ct.-D ec.

1942—Jan .-M ar. 
A pril-June 
Ju ly -S ep t. 
O ct.-D ec.

1943— Ja n .-M a r. 
A pril-June  
Ju ly —Sept. 
O ct.-D ec.

1944— Jan .-M ar. 
A pril-June  
Jm y -S ep t. 
O ct.-D ec.

1946— Jan .-M ar. 
A pril-June 
Ju ly -S e p t. 
O ct.-D ec.
O ct. 1-27

1946— Jan

R evenue.

T otal.

E xpend itu re .
Supply

Services. T o ta l

D eficit.

15-9 35-6 41-8 25-9

38-8 45-1 48-0 9-2
14-5 47-1 53-4 38-9
20-1 66-6 69-6 49-5
22-8 77-0 83-5 60-7

51-0 88-5 90-1 39-1
24-0 75-8 82-6 58-1
32-2 85-4 89-3 57-1
37-2 89-8 96-9 59-7

66-3 96-2 99-5 33-2
42-6 92-2 99-6 57-0
46-3 93-4 98-8 52-5
45-9 103-7 111-2 65-3

81-9 117-0 121-9 40-0
41-3 100-3 108-0 66-7
51-9 99-3 106-3 54-3
47-0 100-8 108-5 61-5
92-4 112-6 120-2 27-8
46-2 101-2 109-2 63-0
55-9 107-1 116-0 60-1
49-9 106-7 114.3 64.4
97-0 116-6 125-6 28-6
47-0 92-5 100-5 53-5
57-3 99-5 110-0 52-7
50-8 97-5 105-5 54-7
52-9 95-6 105-9 5 3 0

24 49-0 98-2 103-2 54-2
31 50-6 98-3 106-8 56-2

99-8 80-1 83-8 + I6-0

Total expenditure for the quarter was £1,386 
Mn. and ordinary revenue £668 M n., leaving a 
deficit of £718 Mn. The credit taken for £79 Mn. 
of net receipts under the War Risks Insurance 
Act reduced this to £639 Mn.

Total borrowing for the period totalled £656  
Mn. This net figure covers some striking 
changes in the composition of the debt.

The effect of the Thanksgiving weeks in the 
provinces is seen in a rise in small savings 
(despite an ominous excess of withdrawals o f 
Savings Certificates in December) to £171 Mn. 
in the fourth quarter, including £45 Mn. from 
an increase in Savings Bank deposits. The main 
cause of the rise in long-term borrowing was, 
however, the rush to buy 3% Savings Bonds 
before their issue was discontinued in the middle

o f December. The nominal total o f long-term  
borrowing was also swelled by the issue o f nearly 
£200 Mn. o f 3% Annuities to the Post Office 
Savings Bank to fund Ways and Means Advances. 
I f  we deduct this amount and add the increase 
for the quarter in savings bank deposits we get 
a true figure o f long- and medium-term borrowing 
for the quarter o f £979 Mn.

G O V E R N M E N T  B O R R O W IN G , 
F O U R T H  Q U A R T E R  O F  1945 (£ M u.)

4 th
O ctober N ovem ber D ecem ber Q u a rte r

N a t. Savings C erts. 
3%  Defence B onds 
3%  Sa\dng8 B onds .. 

'/q N a t. W ar B onds 
T er. A nnuities 

O th er D e b t ... 
R ep ay m en ts  ...

m a

*  a a

»  a

T o ta l long- and  
m edium -term  
borrow ing ... • »

T ax  R eserve Certs. 
T reasu ry  D eposits 
T reasu ry  B ills 
W . & M. A d v . -  

G ovt. D ep ts. 
B ank  o f E ng land

• •

T o ta l sh o rt-te rm  
borrow ing ...

T o ta l borrow ing

(27 da3^) (28 days) (37 days) (92 days)
19-3 16-4 - 2 - 0 33-7
36-5 32-5 21-2 90-2

111-4 172-9 286-9 571-2
90-0 67-0 54-7 211-7

— 198-8 198-8
- 1 0 - 9 62-7 - 9 - 9 31-9

- 1 - 6 - 3 ’4 - 5 - 0

244-7 338-1 549-7 1,132-5

- 1 - 1 10-7 36-7 45-3
- 3 4 - 0 - 2 4 5 - 0 - 2 0 6 - 5 - 4 8 5 - 5
- 1 5 - 7 46-8 139-8 170-9

- 1 7 ^ 9 44-8 - 2 2 4 - 9 - 1 9 8 - 0
- 1 7 ' 7 8-5 - 9 - 2

- 8 6 - 4 - 1 4 2 - 7 - 2 4 7 - 4 - 4 7 6 - 5

158-3 195-4 302-3 656 0

R eceip ts u n d e r W ar 
Rislm In su ran ce  A ct 52-0 27-5 79-5

F loating D ebt.—Apart from the decrease 
of about £153 Mn. in Ways and Means Advances 
from the Post Office, due to the funding operation 
mentioned above, there was a decrease in the 
Floating Debt during the quarter o f about 
£323 Mn. This was more than accounted for 
by a fall o f £485 Mn. in Treasury Deposit 
Receipts, which was partially offset by a rise o f 
£171 Mn. in Treasury Bills. Some £130 Mn. of 
this was in bills issued by tender. The partial 
switch from Deposit Receipts to bills as a means 
of short-term finance has presumably been made 
to suit the convenience o f the banks, the pro
portion o f whose assets held in the form o f  
discounts and call money had recentiy fallen to 
a very low level. With the discontinuance of 
the issue o f 3% Savings Bonds and 2J% National 
War Bonds, movements in the Floating Debt 
during the first quarter o f 1946 will depend 
largely on the relative movements o f government 
revenue and expenditure. I f  the long-awaited 
fall in expenditure develops soon enough to 
coincide with the seasonal rise in revenue, the 
deficit for the next three months may be com
paratively small.
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Bank of England.—The seasonal Christmas
rise m the note circulation was almost as large 
as in 1944, and a further increase had to be made 
in the Fiduciary Issue, bringing it to a new 
maximum of ;C1,400 Mn. With the gradual dis- 
appearance o f many o f the public war-time 
reasons for holding large supplies o f cash, this 
figure may well prove to be an all-time peak, and 
It is reasonable to expect some decrease in the 
Fiduciary Issue in 1946. The increase engi
neered in Bankers’ Deposits over the end o f the 
year appears to have been fully adequate for
even the present high level o f window-dressing 
requirements.

possible a somewhat similar system o: 
from the banks on Deposit Receipts.

C learing Banks.—As a result o f the Govern
ment’s funding operations, the net deposits o f  
the nine clearing banks (omitting D istria  and 
National) fell by more than £100  Mn. during 
the last quarter o f 1945. This contrasts with a 
rise o f about £200  Mn. in the last quarter of 
each o f the three previous years.

1943
Septem ber
D ecem ber

1944 
M arch ... 
Ju n e
Septem ber 
D ecem ber 

1946 
M arch ... 
Jxme ... 
S ep tem ber

N IN E  C L E A R IN G  B A N K S.
B alance w ith

G ross O ther B anks an d  N et 
D eposits, I te m s  in  T ra n s it. D eposits 

£Mn £Mn. £M„.
3537 125 3412

• • 3823 194 3629
• * * » A 3788

3894

i *

4041
4320

3657
3721
3920
4131

• •

9 ^ 4

4241
4517

I •

O ctober
N ovem ber
D ecem ber

4654
4618

135

4104
4343
4519

4551
4609

138
139
195

4480
4412
4414

The fall in Deposits was entirely due to a 
decrease o f over £400 Mn. to £1,464 Mn. in 
Treasury Deposit receipts, partiaUy offset by 
increases o f £27 Mn. in Call Money, £153 Mn.

Investments and 
£47 Mn. m Advances, Apart from the usual 
window-dressing increase in December apparent
Cash Reserves were allowed to decline in con- 
tormity with Deposits.

The increase o f £180 Mn. in Call Money
part the increase of 

£130 Mn. during the quarter in issues o f Treasury 
Bills by tender, and in part the increase in the 
market s aUotment percentage since Bill rates were 
reduced in October. Despite the slightly lower 
rate earned on Bills, it is probable that the banks 
have welcomed the switch from Deposit Receipts
; n iT 7  remembered that after the war of 
1914-18 the Treasury discontinued as soon as

Security Prices.—Prices o f fixed interest 
securities reacted in an interesting way to the 
news o f the impending cessation o f issues o f ± e  
3% Savings Bonds. The last-minute purchases 
o f these Bonds appear in some cases to have been 
financed by sales o f shorter-dated securities 
with ± e  result that prices o f these types o f secu- 
nnes tended to weaken. This faU may have 
been due to some extent to the belief that secu
rities with optional redemption dates standing 
above par were more likely to be redeemed at 
the earliest possible moment, but it may also 
represent the natural result o f an increased belief 
in a future fall, or at least the absence o f a rise, 
m the long-term rate o f interest. The most 
rational explanation o f the abnormally wide 
disparity between short and long-term rates of 
interest during recent years is that it was a 
reflection o f a widespread belief that interest 
rates in the long run were more likely to rise 
than fall. I f borrowers and investors alike 
became persuaded o f the government’s power 
permanently to keep long-term rates at or below 
present levels, there would be a tendency for the 
gap between long and short-term rates to narrow, 
and since the demand for borrowing on long
term is much more elastic than on short, the 
tendency would be for short-term rates to rise 
much more than for long-term rates to fall. In the 
very special market conditions existing, the 
government can presumably prevent this tendency 
from showing itself in the rates for Treasury 
Bills and Deposit Receipts; but it would not be 
surprising to find the gap narrowing between the 
rates on medium-term and long-term loans. 
The demand for the new issue o f 1|%  Exchequer 
Bonds will provide a test o f how far this tendency 
really exists.

Prices o f industrial securities after rising at 
the end o f October almost to the highest point 
of the year, have since receded.

N ew Capital Issues.— Issues o f new capital, 
as compiled by the Midland Bank, totalled 
£8*6 Mn. for the last quarter, and £13-5 Mn. for 
the second half o f the year. This is considerably 
the largest total for any half-year since before 
the war, but compares with £44 Mn. in the second 
half o f 1938 and £73 Mn. in the second half of 
1937. The capital market has clearly a long way 
yet to go before it gets back to a normal level 
of activity.
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PRICES, WAGES, ETC
B y A . L .  B o w l e y .

PRICES. The few changes that occurred
between September and December, 1945, are
sho^m in the following tables.

W HOLESALE PR IC E S. 
CHANGES IN  PR IN C IPA L  GROUPS. 

August, 1939 =  100 throughout.
1944 1944 1945 1945 1946June Dec. June Sept. Dec.

cereals .............. 200 198 195 197 197Meat> fish, ez& 4 • 144 144 144 144 144Other food and Tobacco 181 179 191 185 185

Total, Food, &c. 174 173 177 175 175
Coal.........................  ̂4 % 172 191 208 208 208Iron and Steel ... % « « 143 144 147 147 148Non-ferrous m etals 127 127 126 128 126Cotton .............. * * ̂ 196 197 199 200 200Wool .............. 179 180 180 180 179O ther textiles ... 182 184 187 187 187Chemicals and  Oils 9 * 9 163 163 162 159 155Miscellaneous ... 4 * 9 192 193 195 196 197

Total, Materials, &Q., 167 169 171 171 171
Grand Total 9  9  9 169 170-5 173-5 173 172-5

Building Materials 9  9  9 147 148 151 151 15V5

COST-OF-LIVING IN D EX -N U M B ER  
INCREASE %  SINCE 1st SE PT ., 1939

Beef, British „  Im ported M uttoa, British 
„  Im ported Bacon Fish ...Flour Bread ...TeaSugar (Gran Milk ...B utter Cheese Margarine Eggs ...Potatoes.

)

AUFood (TT<. 53) Rent ( „  '  Clothing (Fuel ^ ( Miscell, (
%  9  9(

f f

All items ( „ 100)

1944 1944 1945 1945 1945June  1 Sept. 1 Ju n e  1 Sept. 1 Dec. 119 19 19 19 1929 29 29 29 2911 11 11 11 118 8 8 8 850 50 50 50 5027 27 27 27 2329 29 29 29 299 9 9 9 921 21 21 21 2132 32 32 32 3232 32 32 32 3328 28 28 28 2830 30 30 30 3012 12 12 12 121 1 1 1 16 28 46 29 24
22 22 23 22 221 1 2 2 265 66 67 66 6639 45 51 52 5163 63 63 63 63
29 30 32 31 31

In the items that make up the Cost-of-LivineIndex there have been, since December, 1944
15% in the prices of potatoes and of. 0 for fuel  ̂ while rents and the miscellaneous

groups have risen slightly and the price of fish has fallen 3%.
W AG ES. Since Oaober, wage-rates have risen for builders, printers, dock-labourers, in the wool 

industry, for Local Authority labourers and in  
boot-making. Earnings per shift in coal-mines 
were 4% higher in the second than in the first

quaner o f 1945, and the necessary adjustments 
have been made here and in the table, p .l8 .

CHANGES IN  W A G E-RA TES.
1943-6, as percentage o f A ugust, 1939.

ers

Bricklayers„  LabourersP rin ters &
Compositors Dock Labourers Engineers : F itte rs  „  LabourShipbuilders ... R auw aym en ...C ottonWool ..............

Local A uthoritiesT r a m s ..............L orry  D riversB oots ..............
Confectionery TailoringShirts ..............Tobacco
C oalf ..............Agricultxxre
W eighted Average ...
Cost of Living Index

1943 1944 1946 1945 1045M arch M arch M arch Oct. Ja il.118 123 128 133 163123 128 136 142 163
116 125 125 125 137115 123 123 123 146129 129 136 141 141138 138 146 154 164140 140 147 166 156127 134 141 164 156147 156 156 172 172138 146 146 146 158126 132 140 143 154124 131 139 139 139122 126 130 136 135121 132 137 137 163141 149 159 169 169137 137 153 153 153137 137 153 153 153122 128 130 131 131163 176 195 203 203173 187 201 201 201
135 141 148 155 160
128 129 130 131 131

an d  deta il of th e  com position o f th isDer were shown in Bulletin^ fo r Jan u a ry ,1944, p. 6.
t  Average earnings per m an-shift.
In the Bulletin o f July 1945, p. 55 

some account was given o f the history of 
wages in the docks. The disputes have 
now been settled by an increase in the 
minimum from 8s. to 9s. 6d. per half-day and 
consequential increases in piece-rates, etc. At 
the same time it is decided that if  a labourer 
attends regularly, he is guaranteed a minimum 
of 94s. weekly, whether there is work for him or 
not, as compared with 104s. 6d. for 11 half-days 
if  work is always available. These sums may be 
contrasted with the present bricklayer’s rate of 
110s. and bricklayer’s labourer’s rate of 88s. in the principal large towns.

The average earnings per shift o f all employed 
in coal-mines are now reported to have increased 
from 23s. 3d. to 24s. 3d. (including allowances) 
from the first to the second quarter of 1945 ; 
this modifies the coal-index and the general index 
from last April onwards, but only to a slight 
extent. When the report on later earnings is 
available there may be further modifications.

A gricultural W ages.—The demand for an increase of the minimum rate for agricultural 
labourers from 70s. to 90s. weekly has been 
rejeaed, but the hours for which the minimum 
is payable have been reduced from 50 or 51 in 
the summer and 48 in the winter to 48 all the 
year round. The reduction since 1939 in average
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summer hours now amounts to 3J hours weekly 
and of winter hours to weekly.

It is not known what proportion of farming 
employees are in fact at the minimum. Men in 
charge of horses or cattle, shepherds and tractor- 
drivers receive more. There are also an unknown 
(but not large) payment at harvest, etc., some 
payment by piece, and overtime payments.

The money wage is, or used to be, reduced if 
cottages were rent-free and for other allowances.

It is very] desirable that a statement of the 
average earnings per annum of each class should 
be ascertained and published, together with the

index numbers of retail sales, including 
November, 1945, show htde change in respect 
of foodstuffs, but noticeable expansion in sales 
of other goods, particularly hardware and 
furniture (including second-hand). Clothing 
sales were high in September at the opening 
of a new coupon period and the demand has been 
sustained by demobilisation coupons. London 
trade is regaining its importance.

During the ten-months’ period, February- 
November, the total value of sales of foodstuffs 
was 3.6% greater than a year earlier and those 
of other goods 11% greater, including increases

W E E K L Y  TIM E-RA TES.

Agriculture.AverageCoimtyMinimum.

Railw ayPorters.*
Minimum.

L abourers’ S tandard  Tim e-rates.
B u ild iug t E ngineeringt

U rban  A uthorities.!
General Tram s an d  Lorries. Labourers, ’buses.

Artisans.
Building. Engineering

Coal.t Average per shift per- centage change.

August. s. d. 6 . d. s. d. 8. d. s. d. 8. d. s. d. 8. d. 8. d.1939 34 9 45 0 54 1 51 4 66 5 63 8 69 5 71 6 67 9 1001940 ... 48 0 47 0 59 5 56 4 61 6 71 0 75 0 77 0 72 9 1151941 48 11 58 0 65 1 59 10 65 8 75 0 78 6 82 6 76 3 1361942 ... 60 0 67 6 66 11 64 10 69 7 79 0 82 6 84 4 81 3 1571943 60 0 72 0 69 8 70 10 72 11 83 6 85 0 88 0 87 3 1571944 65 0 77 0 69 8 74 10 74 7 88 0 90 0 88 0 91 3 1911945 ... 70 0 85 6 77 0 70 4 80 3 88 0 94 0 95 4 95 9 203
Jan u ary .1946 ••• 70 0 85 6 88 0 79 4 80 11 88 0 94 0 110 0 95 9 203
W eekly hours. 
J a n ., 1946 ■ iS

i
44 47 — 44 47 Shifts.4.9

Percentage 1 i '

Increase Ja n ., 1946, 
over

j
1

!

1
1

i

Aug., 1939 101 90 63 54 43
1 39 35 55 41 103

* Portors, Grade 2, in  ru ral a re a s ; Is. more in  industrial areas, 3s. more in London, 
t  Average o f wages in  principal large to^vns.
X Average earnings of all em ployed in coal-mines. In  Aug\ist, 1939, the average earnings per shift were 12a. Id ., average num ber of shifts 5.1, average weekly earnings 61s. 3d. ; in the second quarte r o f 1945 the corresponding figures are 24s. 2d., 4.9 and  118s. The increase in  weekly earnings over the  period is therefore approxim ately 93% , while per shift i t  was 102%. The m oney.statem enta 

include the  value of allowances.

numbers in each class and the actual hours of 
work. Meanwhile it may be useful to state 
the change in the (weighted) average of the 
county minima since 1939 in comparison with 
some other industries. (See above table.)

There has been some decrease of the spread 
of wage-rates among these ten occupations. 
The “ mean difference ” between them has 
decreased from 24% of the average to IS%. 
But it is evident that the increases have been 
greatest in the lower-paid occupations.

This note refers only to money rates, and 
does not take into consideration the relative 
amenities of town and country nor any aspect of 
housing problems.

of over 33% for hardware and furnishing, but 
only 1.5% for boots and shoes.

EM P LO Y M EN T.—Statistics of employment 
and unemployment are discussed in the following 
article.

UNEM PLOYM ENT FU N D  (General Scheme)W eekly Averages «  £00 O’s,Benefits

R E T A IL  T R A D E .—-The most recent official
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Years 1939 1940 1941 1942 1943 1944 1945 .VQrs. 1 1126 784 320 91 56 49 100o 781 383 160 68 53 47 93 Geiw3 617 389 112 66 48 46 1384 699 432 83 61 60 
Em ployees’ Contributions

79f
AdYears 1039 1940 1941 1942 1943 1944 1945

Qrs. 1 408 409 483 493 479 455 447i> 421 437 485 495 469 465 447 Snbt3 474 414* 485 490 463 464 451 S4 417 455 4S6 481 455 426 —

•  The ra te  of contributions was increased in August, 1940,
and  the lim itins income raised in September, 1940. ûlvt  Increase of Benefit A ct, operative from Nov. 2nd , 1944
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EMPLOYMENT AND UNEMPLOYMENT
By A. L. Bowley.

The statistics relating to the numbers of 
insured persons, employed or unemployed, 
pubhshed in the Ministry of Labour Gazette for 
November and December are very important in 
themselves and in showing the basis on which 
future returns will be m ade; but they need 
careful reading, especially if comparisons are 
made with pre-war figures.There are differences of scope in the various 
tables, (i) Some analyses are given for the 
United Kingdom, others exclude Northern 
Ireland, (ii) The Agricultural Scheme is some
times included with the General Scheme, and 
sometimes shown separately, (iii) The recent 
tables include boys and girls aged 14 or 15, 
whereas formerly they were shown separately, 
(iv) The small number of persons insured under 
special banking and insurance schemes are 
usually, but not always, included in the totals, 
but are not shown separately.

There have also been important changes in 
the scope of the Schemes. From July, 1940, 
women aged 60 to 65 have been excluded from 
insurance, since they became pensionable. After 
September, 1940 the exemption fimit for salaried 
persons was raised from £250 to £420.

Estimates of the efifea of these changes in 
the number of insured persons are shown in the 
following Table; they hardly affect the per
centages of imemployed, which were 8-7 in the 
grand total in July, 1939, and 0-9 in July, 1945. 
The number of insured persons at work on a 
comparable basis with 1945 was approximately 
14,900,000 in July, 1939 and 13,900,000 in July, 1945.

A new table (December Gazette, pp. 226-7), 
which is to be repeated monthly, shows direct 
estimates of employment for current months from 
returns from employers. It excludes agriculture, 
railways, shipping, central and local government, 
and professional and some miscellaneous services 
and small industries. It relates to Great Britain only.

Domestic service is excluded from the 
Unemployment Insurance Scheme. The maj-

NUM BER OF PERSONS IN SU RED  AGAINST
UNESIPLOYM ENT.General, Agricultural and Special Schemes.G reat B ritain  and N orthern Ireland, OOO’s.Insured. Males. Females,Ju ly . 1939. Ages 16.65 “A” 10,943 4,089Add ages 14-16 ................  484 382„ effect of salary lim it 349 15Subtract females, 60-65 Comparable w ith 1945 “ B Ju ly , 1945 ................ “ C ” 11,7768,602

Unemployed. .Tuly 16th. 1945 October 15th, 1945 .. November 12th, 1945

404,4465,398

Total.15,032
8663644016,22214,000
120253291

ority o f railway workers are never included in 
the tables.

Line ‘*A’’ gives the totals as they appeared in 
1939. L ine“B ” gives the numbers amended 
to make them comparable with the 1945 classi
fication. The effects o f eliminating females aged 
60 to 65 and of raising the exemption limit are 
assumed to be the same in 1939 as in 1940, for 
wliich latter date estimates are given in the 
Ministry of Labour Gazette, November, 1945, 
p. 192.

The other figures are taken from the Gazette, 
November, 1939, p. 382, November, 1945, 
pp. 191 and 204-5, and December, 1945, 
pp. 230-1.

A series of tables on a different basis {Gazette 
for August, pp. 126-7 ; for November, pp. 194, 
199-200; for December, pp. 227-8) shows the 
distribution of the total labour force of Great 
Britain, private domestic service alone omitted. 
The self-employed. Armed Forces, and salaried 
workers are all included, together with both the 
insured and the uninsured. The tables may be 
summarised as follows :—

G reat B rita in , OOO’s

Em ployed : A im ed Forces, civil defence 
an d  police ... P roduction  for forcesO ther m anu factures s M etals and  chemicals ... O therBuilding and 
civil engineering ................

D istribution O t h e r  e m ployed

Mid- i l id -  Mid- Sept.
1939 1943 1945 1945

Forecast Oct. E n d  1945 1945

2,0363,634

1,3102,887

Registered u n employed Service m en not 
y e t employed

1,270

T otal working p o p u l a t i o n  (exel. p rivate  domestic service) ... 19,750
The above include the following employed in certain  industries* :—
Textiles Clothing, boots and shoes Mining 4  4 a *

5,077 5,221 4,923 4,721
5,180 3,895 2,930 2,511

9231,746 1,214
1,819

1,6532,005 1,8482,105

7262,009 7221,958 7901,990 8102,011
6,540 6,599 6,613 6,618.

22,201 21,428 20,904 20,624
60 103 173 233
20 40 260 360

22,281 21,571 21,337 21,217

3,1061,002 5,233661 4,346634 3,953641
752873 493818 481799 494789

3,943
1,450

.14,682

3,782**650
•*505*•*785

• Total, for forces, home m arket and  export.
• * E stim ated  from insured em ployed on basis of relation to to ta l employed found in Septem ber.
• • •  Approximate.
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A fur±er table (November, p. 193) shows the 
change in the estimated distribution by age of 
insured persons in Great Britain from 1937 to 
1945, excludine the years 1938-41.

The comments in the Gazette on this table 
are of considerable interest, indicating as they do
the causes which influenced the changes in the 
different age groups.

THE POST-WAR BALANCE OF PAYMENTS
B y  F .  W . P aish .

yy

In the discussion which has taken place on 
the financial agreement between the British and 
United States governments, recently approved by 
Parliament and now before Congress, attention 
has perhaps been focussed too much on the 
period of transition during the next few years, 
and it has, perhaps, been too easily assumed that 
by 1951 Britain will have emerged from the worst 
of her economic difficulties. A brief examination 
of some of the figures mentioned in the 
“ Statistical Material presented during the 
Washington Negotiations ” (Cmd. 6707) should 
be enough to dispel any easy optimism.

In Section III. of the “ Statistical Material, 
it is estimated ± at, to maintain the 1938 volume 
of imports, post-war British exports would need 
to be something like 50% greater in volume than 
before the war, without allowing anything for an 
increase in imports of raw materials for incor
poration in the increased exports, for the larger 
population and decreased unemployment, for 
any improvement in the pre-war standard of 
living, or for any repayment on the debts owed 
and to be owed abroad. Allowance for these 
might bring the required increase in exports to 
the neighbourhood of 75% above the 1938 level.

In Appendix III. of the same statement, net 
U.K. receipts from abroad on account of interest 
and dividends are put at £97 Mn. for 1945. For 
1951 and later years, we must deduct from this 
figure the interest part of the charge on the 
United States Loan, and possibly also a higher 
rate of interest than that at present paid on part, 
at least, of the foreign-owned sterling balances. 
On the other hand, it is reasonable to hope that 
many British overseas investments, especially 
those in Asia and S. America, which are at 
present yielding litde or nothing, may make an 
increased contribution. The extent of this will 
probably depend to some extent on the level of 
prices. Some British investments are already 
paying a fixed rate of interest, and the yield on 
these may be taken as independent of the price 
level. Others consist of fixed interest securities 
which are at present partly or wholly in default;

the chance of increased payments on these would 
probably be diminished by a fall in prices and 
improved by a rise. The remainder are in 
variable dividend shares or direct investments; 
the yield on these may be expeaed to vary more 
than in proportion to price movements. If  we 
make a guess that the figure of £97 Mn. would be 
appropriate to a level of prices 50% above that 
of 1938, and that this figure will vary propor
tionally with prices, and a further assumption 
that the terms of trade will be the same as in 
1938, we can make some attempt at comparing 
the pre-war balance of payments with the hypo
thetical post-war balance at various levels of 
prices.

U .K . BALANCE OF PAYMENTS ON INCOME ACCOUNT
(£Mn.)

P o st -W ar

1938

Iraportst
E xports ...

E x c e s s  o f  
“ v i s i b l e  ” 
Im ports

N et Yield of 
Overseas In 
vestm ents.. 200 

Shipping ... 100
Govt, payts. — 13

859
471

388

Commissions 
and other 35

N et Exports 
of Gold and 
Silver ... > 74

Excess of 
J inv isib le  ’ 
o x p o r ts t ... 396

50%  Increase in 
E xports

Prices

’as in 
1938

Prices
60%

above
1938

Prices
100%
above
1938

859
706

1,289
1,059

1.718
1,412

153 230 306

65 97 130

(88) (133) (176)

153 230 306

75% Increase in 
Exports*

Prices

as m 
1938

927
824

Prices Prices 
50% 100% 

above above 
1938 I 1938

1,416 1,904 
1,236 1,648

103 180 256

65

( 88)

153

97 1.30

(133) (176)

230 306

•  Allowing for a  sinking fund of approxim ately 1% on 
foreign debt.

t  fiicluding gold and silver. J ’Less re-exports

It can be seen that, at any probable level of 
prices, the implied estimate of the amount of net 
post-war earnings from shipping, commissions.
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etc. (showTi in brackets), hardly errs on the side 
of pessimism. It seems to assume a substantial 
contribution from some new source, presimably 
the tourist trade. Even on these optimistic 
assumptions about the size of British “ invisible 
exports,” the increase needed in commodity 
exports is enormous. In 1938 the British share 
of the world’s total export trade was about \0%. 
In 1913 it was about 14%, in 1924 14%, in 
1925 12% and in 1929 ll®o- If  world trade 
after the war were no greater than in 1938, the 
British share of total exports would have to be at 
least 15% and perhaps 17|%. The British share 
would therefore have to be substantially larger 
than it was at the height of our pre-1914 export 
boom !

Any remaining facile optimism about our 
achieving this expansion should be submitted to 
the test of an inspection of the corresponding 
figures for the years following the last w ar;—

U .K . EX PO R TS AT 1913 PR IC ES (£Mn.)
1913 ... ... 525 1922 ... 362
1919 ... ... 288 1923 •  ♦  « ... 404
1920 ... ... 372 1924 • •  ft ... 423
1921 ... ... 262 1925 ... 420

After 1918, British exports took five years to 
reach 80% of the pre-war volume, and thereafter 
they rose very little more. The target we have 
to set ourselves after this war is thus incomparably 
higher than our achievement after the last one.

In the process of post-war trade recovery we 
can distinguish at least four stages. During the 
first, in which we now stand, we find an enor
mous unsatisfied demand in almost all countries 
for goods of almost ever>̂  type. If we had the goods 
and could ship them, we could sell all we needed 
to pay for our imports, either direct to the 
countries from which we needed to buy or to 
those able to pay in “ hard ” currencies ; but the 
reconversion of our industry is still in an early 
stage, and we cannot meet more than a fraction 
of the export orders we could get. In the second 
stage, reconversion would be completed while the 
world-wide replacement and re-stocking demand 
still continued. Though the process of re
stocking is likely to take longer than after the last 
war, reconversion here will have to be carried 
through with a speed comparable with that 
achieved in U.S.A. and elsewhere, or the second, 
and most favourable, stage will for us be short or 
non-existent. If we experience it at all, it is 
likely to be in 1947 or 1948 ; the results of these 
years may well encourage an optimism which 
later years will belie, as the collapse of exports in 
in 1921 belied the promise of 1920.

In the third stage we shall find that the less 
damaged parts of the world have completed the 
process of replenishing stocks and making good 
overdue replacements, so that in these countries, 
even if a general transitional depression is 
avoided, competition becomes keener and demand 
more discriminating and probably very different 
in pattern. At the same time the process of 
reconstruction in the more damaged areas is still 
far from complete; but the demand from these 
countries can be made fully effective only with 
the help of external finance. If  during this stage 
the United States is prepared to finance a large 
part of the cost of reconstruction, and especially 
if her loans are made without conditions as to 
where they are to be spent, this country’s chance 
of being able to pay its way will be enormously 
increased.

The last stage, when the main tasks of 
reconstruction have been completed throughout 
the world and demand has assumed its more or 
less permanent peace-time pattern, may well 
prove to be at least as difficult for us as any of 
the earlier ones. Though Germany and Japan 
may be excluded from the production of certain 
types of goods, this will, if they are to live at 
all, merely serve to concentrate their exports on 
such types of goods as they are still allowed to 
make. At the same time demand for many types 
of reconstruction goods will have fallen heavily, 
and though, if a general slump can be avoided, 
total demand should not decrease, the rapid 
change in its direction will require, in addition 
to a high level of efficiency, the utmost alertness 
and flexibility in our export industries if our 
trade is not to suffer. Whatever proportion of 
the world’s export trade we manage to obtain 
during the earlier stages, it seems too much to 
hope that we can permanently retain a share 
considerably greater than in 1913. Our best, 
and probably our only, chance of maintaining a 
level of exports sufficient to enable us to import 
as much as, or more than, in 1938 lies in a great 
expansion of world trade, which in turn will 
depend largely upon American prosperity and 
willingness to import.* If  this can be achieved, 
there is a chance that, even if our share of it is 
comparatively modest, we shall be able to pay our 
way without having to condemn ourselves to 
perpetual austerity.

* See “ U.S. Plans for Sixty Million Jobs (p 10 of 
this issue).
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U.S. PLANS FOR SIXTY MILLION JOBS
By R. G . D . Allen .

u The American people are 
they have ever lived before. yy

(F red M. V insoNj Third Report of the Director of War Mobilisation and Reconversion^ July, 1945.)

The development of full employment policies 
in the U.S. is of more than passing interest to 
Britain. This is partly because we can pick up 
tips from the formulation and carrying out of 
U.S. plans, but mainly because what happens 
in the U.S. during the next decade will affect 
profoundly, for good or ill, the course of economic 
events elsewhere. In particular, upon the 
success of U.S. policies will depend the ability 
of Britain to carry out her obligations under the 
Loan Agreements recently negotiated in Washing
ton. As President Roosevelt has said : “ Other 
countries are anxiously awaiting the development 
of our policy . . . they are fully aware that 
international co-operation carmot succeed unless 
•the United States is prosperous.’* (Budget 
Message, January, 1945.)

It is essential, therefore, to keep a critical 
eye on the trend of economic policy in the U.S. 
There is a great variety of ways along which the 
U.S. can approach her post-war goal, whether 
this be 60 imUion jobs or some other specification. 
A multiplication of T.V.A.’s is one device which 
may feature and the fostering of a housing boom 
another. Reform of the tax structure and ex
tensions of social security provisions are generally 
accepted constituents. Of more importance to 
Britain are the answers which will be given to a 
series of questions involving international econo
mic relations. Is U.S. unemployment to be 
“ exported ” by pushing foreign s ie s  of manu
factures, by subsidising agricultural products for 
export ? Are policies of continued foreign 
investment to be pursued ? Is the U.S. merchant 
marine to be maintained at something approach
ing its present size either by direct subsidy or by 
requiring U.S. goods to be carried in U.S. 
bottoms ?

Post-war plans were canvassed relatively early 
in Britain, leading in May, 1944, to a major 
statement of government policy {Employment 
Policy, Cmd. 6527). Surprisingly little has been 
heard of subsequent development and imple
mentation.

Only recently, for example, has there been a 
report from the committee on the Census of 
Production, one of the first essential steps. To 
the American eye, however, Britain would seem 
to be way out ahead in the formulation of employ
ment policy. The British White Paper, to which

considerable thought had clearly been given, 
appeared before much attention had been 
directed to U.S. post-war plans. Further, the 
way ahead toward implementation seems much 
less obstruaed in Britain than in the U.S. The 
outline of policy in the White Paper is quite 
generally accepted, so that the government can 
proceed to executive action with little prospea 
of parliamenta^ diflficulties. The prospect is 
very different in the U.S., where the political 
system is such that the executive arm of the 
government can never expea to drop a fully 
developed policy into receptive hands in Con
gress. Economic programmes are formulated 
only after lengthy battles in the public arena of 
Congressional committee rooms and on the floor 
of the House and Senate. The whole process 
from the original ideas to the enactment of 
legislation can be extremely time-consuming, a 
matter of months or even years rather than weeks. 
This has compensating advantages since, at 
least, many government officials and legislators 
are compelled to devote thought to all aspects of 
the problems, to take all views into account, and 
to face up to, rather than to side-step, the various 
pressure groups concerned. Much of this spade 
work has been done in the past year, and it may 
easily be correa to say that the U.S. is now nearer 
an implementation of post-war policy than is ± e  
British government.

The formulation of a post-war economic 
programme in the U.S. can be traced in the 
history of the Full Employment Bill, associated 
with the name of Senator Murray, now before 
Congress. The bill was born of the marriage 
of the economic ideas of government officials and 
Congressional advisers with the political sense 
of Roosevelt, Wallace and progressive Congress
men, mainly, though by no means entirely, of 
the Democratic majority. It is convenient to 
evaluate the political forces before attempting an 
analysis of the economic situation.

P olitical aspects.—The Murray Bill made its 
public appearance from a curious quarter towards 
the end of 1944. Its first form was written into 
a report to the Senate Committee on Military 
Affairs by a sub-committee set up to investigate 
war contraas. The sub-committee was exer
cised by the prospea of an early and abrupt 
ending of munitions contracts. Draft legislation
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was introduced in the Senate in January, 1945, 
largely re-written in committee and eventually 
(October, 1945) passed with amendments by the 
Senate as a B ill:

“ To estabhsh a national pohey and pro
gram for assuring continuing full employ
ment and full production in a free competitive 
economy, through the concerted efforts o f  
industry, agriculture, labor. State and local 
governments, and the Federal Government.” 
The Bill, as passed by the Senate, is a broad 

measure placing on the Federal Government 
“ the responsibihty to assure continuing full 
employonent, that is, the existence at all times o f 
sufficient employment opportunities for all 
Americans able to work and desiring to work. 
In co-operation with all interests concerned, the 
Federal Government is required to develop a 
consistent and carefully-planned economic pro
gramme to make most effective the contribution 
of private enterprise and local government and 
to provide whatever additional stimulus is needed 
by Federal action. For this purpose, the Exe
cutive is to prepare for Congress an annual 
National Production and Employment Budget 
supplemented by quarterly reports on economic 
developments. A joint committee o f the House 
and Senate is to be set up to make a continuing 
study of matters relating to ± e  National Budget 
and to guide the legislative action o f existing 
Congressional Committees.

The poliiical supporters o f the Bill have been 
highly successful in making the running in the 
Senate and in jockeying their opponents into 
the least favourable positions. The very wording 
of its title was designed to render outright 
opposition politically impossible. Apart from 
minor reservations and re-wording, only two 
additions were made to the Bill on its way 
through the Senate, one by its supporters at the 
committee stage and the other by its opponents 
on the floor of the Senate. The latter provides 
that projects for expenditure o f federal funds 
“ shall be accompanied by a program o f taxation 
over a period comprising the year in question 
and a reasonable number of years thereafter 
designed and calculated to prevent during that 
period any net increase in the national debt . . . 
without interfering with the goal of full employ
ment.” This is potentially a severe limitation 
on the operation o f the Bill and represents 
something of a viaory for Senator Taft, pre
viously voted down on this point in committee.

The earlier addition is a limitation of a very 
different k in d ;

U It is the policy o f the United States to 
discharge the responsibihties herein set forth

in such a manner as will contribute to an 
expanding exchange o f goods and services 
among nations and without resort to measures 
or programs that would contribute to 
economic warfare among nations.”
In reporting the Bill to the Senate, Senator 

Wagner stated flatly that this clause “ emphasises 
that the day o f economic isolationism in America
is over ” and that the U .S . is not to achieve full
employment by exporting unemployment.* 

Outside the Senate, the opposition has had 
more room to manoeuvre. In particular, the 
New York Times and the National Association 
o f Manufacturers clearly regard the Bill as an 
attack on private enterprise and a denial o f its 
capacity to gauge economic trends and to provide 
employment. They retort that the Bill will lead 
to more deficit spending and make-work than 
under the New Deal and that the last prophets 
to be entrusted with the forecasting o f employ
ment opportunities are Washington bureaucrats.

The pohtical battle is not yet decided, since 
the Bill, after passing the Senate, ran into trouble 
in the House. It was referred to the Expenditures 
Committee, the chairman o f which is strongly 
and publicly opposed to the Bill. Little or no 
action was taken until the President accused the 
Committee o f procrastination, and the Bill was 
then saved from being pigeon-holed by only a 
single vote. It has now emerged from the 
Committee, and passed through the House, in a 
much watered-down form in which even the 
popular term “ full employment ” in the title 
has disappeared in favour o f the less compelling 
label “ high level o f employment.” The two 
versions, from the Senate and from the House, 
now go to joint conference. The President has 
again asked for the passage o f the Senate version 
but it is likely that a weak compromise will 
emerge to be enacted when Congress reassembles 
after the Christmas recess. In any case, in 
whatever form the measure becomes law, it can 
scarcely be operated successfully without some 
change o f heart in a Congress, and particularly a 
House, so hostile to an employment policy o f the 
type envisaged by the Wlute Paper on Employ
ment Policy and the original Murray Bill.

E co n o m ic  aspects.— There is a broad simi
larity between the Murray Bill and the ideas 
behind it, and the White Paper on Employment 
Policy. T he main feature o f each is the need 
for maintaining total expenditure at a level to 
assure full employment o f resources. The first 
line o f government action would be to encourage.

* At one time it was proposed (with Secretary Byrnes’s 
support) that the clause end with the phrase without 
resort to measures which are likely to create unemployment 
in other countries.”

11

j!''

I ('.'I

J' '*« i
P 1
* iJ •:

I}

i  L f

•  i

^  %

A

1  2 ^ ^t VJ
K J

« $ .

j

> (

. i  : \ \ -y i’.r,

l '



*'4-

Ks

v . >
I

t

' < •
•Vi

I f

•  «

i
I

« 4

\  •

•ili '

< « .

s
!H'

A  I I I

i

^  1

I
X •

/

'Af
*-cl

'■Ilf I

*:

I'l
I  ^

iV

Fn

i  V.

i:iT'>

e.g., by taxation policies, the private sector and 
particularly private investment. More direct 
action is envisaged as needed through those 
sectors o f the economy controllable by the 
government, specifically through adjustments in 
capital expenditures on public or semi-public 
account. The need for a central staff to prepare 
data and to analyse economic trends is recognised. 
The programmes also agree on some subsidiary 
features, e.g., that deficit financing in the short 
run should be governed by a budget balanced in 
the longer run and that stability requires some 
government control over the price and wage 
structure.

Within this area o f general agreement, the 
emphasis varies considerably. British experience 
in the inter-war period with “ special ’’ areas and 
worker training leads to a stress on the question 
of mobility o f labour and distribution o f industry, 
which is not matched on the U .S. side. It is, at 
least, convenient to assume that U .S. private 
enterprise can be left to itself in ± ese  respects. 
Indeed, as the title o f the Murray Bill stresses, 
there is very great emphasis in the U .S. on a 
programme to assure “ full employment in a free 
competitive economy,” and the Bill goes out o f 
its way to deny that it authorises manpower 
control or fed er i operation o f plants and to say 
that public works should generally be let on 
private contract. On the whole, U .S. policy 
shies away from public works more than the 
White Paper; pubhc capital expenditures tend 
to be taken in the U .S. as m ite-work unless 
suitably dressed up as development o f national 
resources. On the other hand, the need for the 
encouragement o f house-building (if necessary 
by local governments) as a main factor in main- 
ta ii^ g  a high but stable level o f construction 
activity has to be pushed hard in the U .S ., while 
the point scarcely arises in Britain. Finally, it 
is significant that the “ over-savings ” approach 
is more obvious in the U .S. argument than in 
the White Paper. The main difference between 
U .S. proponents is on the relative efficiency and 
desirability o f measures to increase consumption 
and to encourage investm ent; this runs through 
all discussions o f the reform o f the tax structure.

More important, the underlying economic 
position o f the two countries is radically different. 
Dr. Bama (London and Cambridge Economic Ser
vice, October, 1945) shows that by 1950, given 
a reasonably heavy investment programme and 
exports sufficient to balance the international 
account, consumption per head can be increased 
little in the U.K. Per capita consumption may 
be allowed to rise by 10% over 1938 if  there is a 
substantial increase in productivity per equivalent 
man, averaging 12% over 1938, A rise in pro-

auctivity 01 only halt this amount would permit 
little or no increase in consumption per head. 
This assumes a slowly contracting labour force, 
from 22-44 Mn. in 1938 to 21.58 Mn. in 1950*!

The U .S . prospect has none o f this bleakness. 
The U .S. labour force is still increasing, by 
upwards o f 10% in the decade after 1940. Pro
ductivity (output per man-hour) is commonly 
assumed to be capable o f a large rise, perhaps 
one-third or more between 1940 and 1950, 
considerably above the more optimistic o f the 
estimates for Britain. Though the Murray Bill 
is not specific on the point, it is based on the 
assumption that there will be nearly 60 Mn. jobs, 
excluding frictional unemployment, to be found 
in 1950 and that the gross national produa will 
exceed S200 B n.f at 1944 prices. Comparable 
figures in the good year 1940 were 47 Mn. workers 
employed and a product less than 8130 Bn. at 
1944 prices. Such a growth in national output 
would permit, not only greater government 
expenditure and as much investment as could 
be absorbed, but an unprecedented increase in 
consumption. There is no need to worry, under 
the conditions assumed, about keeping consump
tion in check to allow for a desired increase in 
investment or exports. On the contrary, the 
difficulty expected is that the consumer will not 
be sufficiently spendthrift.

T he U .S. Economic Position.—The following 
analysis represents an estimate o f the U.S. 
situation in 1950, which is optimistic in a number 
of respeas (as noted below). The starting point 
is 1940, a pre-war year in many ways similar 
to 1938 in the U.K. The analysis is based mainly 
on the work o f Everett Hagen and the National 
Planning Association, though others reach much 
the same results.if There are some less hopeful 
and minority estimates, particularly those pub
lished by the Brookings Institution and the 
National Industrial Conference Board.§

The average labour force in 1950 can be put 
at 61 -5 Mn. on the assumption that the “ norm; >5

* Since there are fewer unemployed and an older labour 
force in 1950, the number of equivalent men is larger than 
in 1938. The rise in productivity per worker exceeds that 
per equivalent man.

tU .S . Billion=l,000 Mn.
X Goldenweiser and Hagen, “ Jobs After the War,” 

Federal Reserve Bulletin (May, 1944) Hagen and Kirk
patrick, “ The National Output at Full Employment in 
1950,” American Economic Revieto (Sept., 1944); Hagen, 
“ Post-war Output in the U.S. at Full Employment,” 
Review of Economic Statistics (May, 1945);  National 
Planning Association, National Budgets for Full Employ
ment (Pamphlets 43-44, April, 1945). See also Wallace, 
Sixty Million Jobs (1945);  Dept, of Commerce, Post
war Markets (1945)  ̂ Mosak, “ Forecasting Post-war 
Demand,” Econometrica (January, 1944).

§ Mayer, Post-war National Income (Brookings Pamphlet 
55, 1944), and Tucker, “ Projections of National Income,” 
Business Record (Dec., 1944-Jan., 1945).

12

>
* *’

I

I I

P
re
(1
ea
ffi
0

.Vi
Go
HMi)
Mfl
Coi
Otl
Ud

No
Ad
Wi

OD
19
Lj
in
Ii
n
b

0
H'
m
m

Gi
Ai
Mi
Ml
Cc
Ol

I
S
I

0/
tova
del
itic
set
PeiQai
BOc
iec



M

PcRnn
b e^

■ force
1950*

bv
■ Pro-
inioiiiy
crtiaji

of the
lyBill
m die
-jobs,
found
3 \n ll
arable
?rken 
k  at
luipui
iment
could

in
under
Timp- 
^  in 

the 
Dnot

iwing
U-S.
mber
point
milar
lainly
donal
nucb
pefiil
pub-

the

nal

labour
rtbsfl
Istbst

jJ
?Tar
Kirk'
3Jl iD
Ug^i

oooal
jflace*
port-

CtfBCj

Oi)

o>

1

i

grow^ from 1940 \̂'ill be augmented by the 
retention o f some of the additional war workers 
(1-5 Mn., net o f reductions due to later entr>s 
earlier retirementj etc.) and reduced by 0-5 Mn. 
war casualties (Table I). Minimum unemploy
ment is variously assumed to be between T5

T A B L E  I.
U .S . L A B O U R  FO R C E .

(M onthly averages, m illions.)
A ctual P ro jec ted

1939 1940 1941 1944 I960
Armed forces 0-4 0-5 1-6 11-4 2-5
G overnm ent 4-0 4-1 4-1 5-5 4-5
A ^ c u ltu ro
Mining
M am uacturing  ...

9-4
0-8

9-2
0-9

8-6
0-9

8 1
0-8

/ -5 
1-0

9-6 10-3 12-5 15-9 14-5
Construction 1-7 1-6 2-1 0-7 3*0
O ther em ployed... 19-6 20-4 20-9 20-8 26-5
U nem ployed 8-5 7-4 5-0 0-8 2*0

T otal 64-0 54-4 55-7 64-0 61-5

N orm al labour force 54-4 55-1 57-2 60-5
A dditonal workers — 0-6 7-0 1-5
W  a r casualties ... - 0 - 2 - 0 - 5

N O TES :— Figures before M arch, 1940, a re  estim ates  based  
on  la te r tren d s  an d  seasonal varia tions. F igures from  Mfirch, 
1940, a re  bas€>d on  d a ta  o f B ureau  o f th e  Census a n d  B ureau  of 
L abor S ta tistics. A d justm en ts  a re  m ade to  reconcile differences 
in  figures fo r non*agricultural em ploym ent from  th e  tw o sources. 
I n  an y  reporting  period, where a  w orker had  been  em ployed b y  
m ore th a n  one em ployer, B .L.S. include th e  several em ploym ents 
b u t  Census only one. F o r 1950 projections, see te x t.

and 3-0 Mn.j say 2 0 Mn. to fix a figure. Taking 
out those sectors where unemployment is 
negligible, we are in fact assuming an unemploy
ment rate above 4% as our minimumj a rather 
more flexible rate than the corresponding figure

T A B L E  n .
U .S . OXJTPUT.
(a t 1939 prices) 

Gross N ational P ro d u c t 
( $ Bn.)

A ctual

O u tp u t per head  
($)

Arm ed forces ... 
G overnm ent ... 
A ^ c u l tu r e  ...
M in in g
M anufacturing 
C onstruction ... 
O ther employed

1939
0- 4 
5-8 
5-2
1- 3 

17-0
1-9

35-4

1940
0 
6 
5 
1

19-8
2-2

37-7

6
9
0
6

1941
1-6
6-0
5-6
1-7

25-7
3-2

42-6

N et national 
income ...

Depreciation and 
ôwances . . .

Business taxes
Social security 

taxes
Public d eb t in* 

te res t
A djustm ents ...

67-0 72-8 86-4

7-7 7-9 8-4
10-4 12-4 18-5

1-8 2-0 2-4

1-5 1-6 1-6
0-2 - 0 - 7 - 5 - 0

P ro  A ctual P ro 
jec ted jec ted
1950 1940 1950

3 0 1,200 1,200
6-8 1,440 1,500
6-3 550 840
2-4 1,780 2,400

39-2 1,930 2,700
5-7 1,375 1,900

59-6 1,850 2,250

123-0 1,550 2,070

9 0
11-5

3-5

6-0

Gross national 
p ro d u c t ... 88-6 96-0 112-3 153-0

N O TES B ased on d a te  of D epartm en t o f Commerce {Survey
B im ness, A pril, 1944). The reduction  from  cu rren t

i n  . n --------------------- ^ 1 .  ---------------  .

I in  1940, larger an d  app rox im ated  in 
v a r io ^  categories in  1941. N o reduction  is applied  to  pubUc 
d eb t in terest, busm ess and  social security  taxes. Business taxes 
m clude corporation m com e taxes and  ind irect taxes. Social 
security  taxes exclude governm ent contributions to  emploveo 
pension funds w hich are included w ith  governm ent N e t 
national mcome is U .S. definition o f “ national incom e ”  less 
social security  taxes and  public d eb t in terest. F o r 1950 nro- 
jections, see te x t. ^

o f 3% often taken for Britain (Beveridge, Bama). 
Estimates for the armed forces (2-5 Mn.) and for 
government (4*5 M n.) are also assumptions but 
cannot be far out. Other estimates for 1950 in 
Table I are based broadly on past trends.

The gross national product o f the 1950 labour 
force is estimated at S153 Bn. at 1939 prices, or 
a little over S200 Bn. at 1944 or current prices 
(Table II), With depreciation, business taxes 
(including social security) and public debt 
interest taken out, S123 Bn. o f the total o f S153 
Bn. can be attributed to the employed labour 
force o f 59*5 Mn, This is the result o f various 
assumptions, roughly as follows.

The concepts o f output per head in the armed 
forces and government are conventional, i.e., the 
wage-salary bill (including pay, allowances and 
subsistence for the armed forces) per person 
employed. At 1939 rates o f pay, no change from 
1940 is taken for the armed forces ; there may 
be a smaller proportion o f officers but more 
specialists in 1950, counter-acting changes. A 
small increase is taken for government as 
there may be more high-salaried specialists in 
1950. Agricultural output in 1950 is not estimated 
from the labour force, but on the assumption 
that it will be 10% higher per head o f the total 
population than in 1940. The assumed continued 
decline in the agricultural labour force then 
implies a large increase in output per worker, 
over 50% in the decade and a rather optimistic 
assumption. For mining, manufacturing and 
construction, output per man-hour between 1940 
and 1950 is assumed to continue the logarithmic 
trend o f about 3J% increase per year found in 
1923-41, i.e., output per worker (with hours un
changed from 1940) will be 35-40% higher in 
1950. This is again decidedly on the hopefixl side. 
Estimates for other employment, in transport, 
utilities, trade, services, etc., are more roughly 
based on a projection o f the absolute (not per
centage) trend in output per worker from the 
1929 to the 1940 level, a smaller rate o f growth 
than in the other private sectors. In effect, 
therefore, the projections assume that the 
interruption in the long-run trends in productivity 
following the war will have been made good by 
1950, when the trend line will have been reached 
again.

For the employed labour force as a whole, 
output per head works out at S2,070 in 1950, a 
rise o f one-third in the decade from 1940. This 
is a cumulative increase o f rather less than 3% 
per year. Since hours are taken unchanged 
between 1940 and 1950, the increase in produc
tivity per man-hour is the same as that in output 
per worker. The over-all figure is the result of 
a combination of the various changes assumed in
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individual sectors. It also reflects the changing 
industrial composition of the labour force, 
particularly the shift to the more productive 
manufacturing industries.

As a first step in an analysis of the expenditure 
which must take up the whole of the produa 
assumed in 1950, assumptions are needed on 
the post-war tax system and the reserves which 
business will maintain. A popular proposal for 
post-war taxation is that devised by Ruml and 
Sonnell, wliich takes ordinary federal expenditure 
(including any budget surplus) in 1950 at roughly 
S17 Bn. at 1939 prices. This is less than is 
often assumed, but it is convenient to put in this 
conservative estimate. The tax system recom
mended to produce the necessary revenue relies 
largely on the personal income tax and reduces 
corporate and indirect taxes. Including local 
taxes, the estimates for 1950 are shown in Table

TA B LE I I I .
U.S. PER SO N A L INCOME.

($ Bn. a t  1939 prices)
A ctual,

^ . 1940
Gross national p r o d u c t .............................  96 0
Less Business taxes ............................. —12-4

D epreciation and allowances* ... — 7-2
U ndistributed  profits ................ — l-g

Add  Excess o f social security  paym ents
over tax es .............................................. + 0-5

Projected
1950

153-0
-1 1 -5
— 9-0
-  2-5

-f 0-5

75-1Incom e pajTnents to  individuals
Personal ta x e s .............................  3.1
Personal savings ................  7-1 )
C o n s u m p tio n .................................  64-9 f

♦ Including adjustm ents, e.g., for inventory  valuation.

III. Government revenue and expenditure 
exclude social security contributions and pay
ments, which are assumed to balance in 1950 
(except for a small excess of payments through 
loc^ governments). Undistributed profits and 
business reserves for depreciation and other 
purposes are taken at moderate levels, lower than 
pre-war experience would suggest as appropriate 
to the increased activity in 1950. As a result 
of these assumptions, income payments to 
individuals in 1950 amount to S130-5 Bn. 
of which 815 Bn. go in personal taxes leaving 
8115*5 Bn. at the disposal of consumers. The 
disposition of this aggregate between spending 
and saving raises problems without precedent, 
but, as a first approximation, pre-war experience 
can be accepted as a guide. Data for the period 
1923-40 indicate a slow upward trend in the 
proportion spent out of disposable income. 
Projection of the trend to 1950 gives consumer 
expenditure at 8102 Bn. and savings at 813-5 Bn.

It is now easy to complete a model of expen
diture in 1950, extrapolated from pre-war 
experience subject to the assumptions made on 
taxation and business reserves. Gross expendi

ture on private investment on pre-war experience 
can be broadly estimated at 820 Bn.—811-5 Bn. 
for plant and equipment, 85-5 Bn. for housing* 
81 Bn. for increase in stocks and 82 Bn. for foreign 
investment (net export surplus). Government 
expenditures include nearly 86 Bn. for military 
purposes (based on 2-5 Mn. in the armed forces) 
and 86 Bn. for public debt interest. On pre-war 
experience, other ordinary expenditures can be 
put at a httle over 812 Bn.—84 Bn. federal and 
the balance local. Total revenue of 826-5 Bn. 
is made up with 80 -5 Bn. excess of social security 
payments and 82 Bn. surplus. All these estimates 
are at 1939 prices. The extrapolated model 
shows a deficiency of expenditures against gross 
national product (Table IV). This is the point
where the “ over-savings ” approach is particu
larly evident. The totd product of the labour

„  TABLE IV.
E X P E N D IT U R E  FO R  U.S. GROSS NATIONAL PRODUCT

($ Bn. a t  1939 prices)

•  •  4Consumera
P rivate  investm ent (gross)*,
G o v e rn m e n t..........................

Deficiency in  expenditure

♦ » •

« » ♦

ictual Projected 1950
1940 E xtrapolated  Balanced
64-9 102-0 106-0
14-5 20-0 2 2 0
16-6 24-0 26-0

7-0 —

96-0 153-0 163-0Gross national product
♦Includ ing  foreign investm ent— $1-0 Bn. in 1939, 81 7 

Bn. m  1940 and $2 Bn. in 1950. W ith allowance for price 
mcreaaes^ the  last is of the same order of m agnitude as annual 
B ritish investm ent overseas in the years im m ediately before 1914,

force exceeds by some 87 Bn. the aggregate of 
what would be spent out of the resulting incomes. 
The gap can be bridged in various ways, by 
incentives to consumption, by encouragement 
of private and local government expenditures on 
housing, plant and equipment, by foreign invest
ment, by extraordinary federal expenditure or 
by a combination of all these. Table IV shows 
a balanced model of expenditures in which the 
government surplus is wiped out and consumption 
and private investment are both moderately 
increased. In this model, investment expendi
tures of 822 Bn. are met by 89 Bn. of depreciation 
and other allowances, 82-5 Bn. undistributed 
profits and SlO-5 Bn. borrowings. The latter is 
provided by consumer savings, reduced to 
810-5 Bn. The National Planning Association 
calls this model “ a thoroughly desirable picture 
for everyone concerned, provided we can find 
ways to make it come true.” ’̂

II National Planning Association, Fiscal and Monetary 
Policy (Pamphlet 35, July, 1944).

f  Op. cit., p. 45. It must be stressed that the whole 
analysis given here is a rough first approximation. The 
distribution of the labour force, its aggregate product and 
the direction of consumer and business demand are in 
fact inextricably mixed. Different increases in productivity 
and changes in the distribution of income affect relative 
prices and demand and so the manpower distribution and 
total product. The simple method of working through 
from the labour force to total product and expenditure is 
sufficient, however, for the present broad purposes.
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bĉe
Tb(
asi
jiD
tiiy
Sd
ueo
eis

)

I

The question marks in this analysis are 
whether the consumer and business will spend up 
to the levels envisaged. The “ predicament ” of 
consumers is that they have to expand purchases 
to unprecedented heights. At 1939 prices, 
consumption at S6T7 Bn. in 1939 and S64*9 Bn. 
in 1940 must increase by about two-thirds to 
S105 Bn. in 1950. (It must be remembered that 
pre-w^ar consumption was low because of wide
spread unemployment, 8 Mn. in 1939-40.) Con
sumption per head of the population in 1950 has 
to be 50% above the 1939-40 level. Such an 
increase cannot be achieved by a flat increase 
in all purchases ; on the contrary, as the rough 
extrapolations of Table V show, there must be 
wide variations. Purchases of {e.g.) automobiles

TA BLE V.
U.S. CONSUMPTON BY CATEGORIES

(S Bn. a t  1939 prices) P er cen t increase m
E x tra- Total Con

A ctual polatod con sum ption
1940 1950 sum ption per head

Food, drink, tobacco 20-6 32-0 55 43
Clothing 7-0 1 1 0 57 45
O ther non-durables 6-2 120 94 <8
Durables 7-3 15-0 105 89
Services ... 23-8 32-0 34 24

Total ... 64-9 1020 67 45

refrigerators, radios and house furnishings must 
increase to at least twice the pre-war level if past 
experience is any guide. The solution may 
depend on a more radical redistribution of income 
than appears likely, or on the opening up of new 
outlets for consumers’ demand commensurable 
to the introduction of the internal combustion
engme.

Private domestic investment also appears very 
high for maintenance over long periods. The 
figure for housing is not above what is commonly 
regarded as possible and desirable for at least a 
decade. The annual amount taken for plant and 
equipment is based on the pre-war relation to 
total product and consequently influenced by the 
extraordinary investment of boom years. It is, 
in fact, not far short of total federal investment 
in war facilities in five years (mid-1940 to mid- 
1945). It would be more probable if we could 
count on rapid development of new produas 
and new industries.

Expanding world trade and large increases in 
both U.S. exports and U.S. imports are the pre
requisite for the estimate of S2 Bn. for foreign 
investment included in the total of S20 Bn. or 
822 Bn. for private investment. U.S. merchandise 
exports in 1939 were 83-2 Bn. and imports 
82-3 Bn. An expansion of exports to at least 
89 Bn. and of imports to at least 86 Bn. is 
regarded as desirable in 1950. (The valuation

is at 1939 prices and f.o.b.) Net invisible 
imports of 81 Bn. and foreign investment make 
up the difference. The aim of a continuing export 
surplus of this magnitude may be regarded with 
suspicion by the rest of the world as incompatible 
with the U.S. creditor position. The amount 
does not, however, bulk large in the U.S. 
economy and is by no means an indispensable 
factor in maintaining total expenditure. That 
the U.S. may abandon this aid to full employment 
is indicated in the “ economic warfare ” clause 
of the Murray Bill.

An analysis of the U.S. economic position 
on these lines is essential as a background against 
which to consider current actions and discussions 
in the U.S. A major preoccupation is with the 
framing of a post-war tax policy, designed with 
the double purpose, in many ways conflicting, of 
stimulating consumption and investment. A 
good tax system would reduce government action 
under the Murray Bill. The need for a larger and 
more stable construction industry emerges clearly. 
The decision has been taken, against O.P.A. 
opposition, to free the industry from all war 
controls and consideration is being given to 
checking increases in property values. The 
international responsibilities of the U.S. are 
increasingly recognised, though particular actions 
may indicate that theory and practice are not 
yet in line. Freer world trade, with consequent 
higher levels of U.S. exports and imports, and 
elimination of economic warfare, are considered 
necessary for U.S. and for world prosperity. 
The importance the U.S. attaches to agreement 
with Britain on commercial policy was evident 
during the recent negotiations in Washington. 
It appears also that the U.S. government is 
refusing to be rushed into any scheme for 
maintaining the war-inflated merchant marine.

In contrast with the grim mood in Britain, 
and the acceptance of continued austerity under 
government control, feeling in the U.S. is 
buoyant and optimistic. Post-war targets are
set high but, as a survey by the Committee for 
Economic Development indicates, U.S. business 
is thinking in large terms.** There may be doubts 
whether the optimism of private enterprise would 
stand any sharp shock; the passage of the 
Murray Bill in roughly its present form would 
serve to provide some cover against failure.

American Industry Looks Ahead (August, 1945). The 
U.S. manufacturing industry envisages that its business 
in 1947 will be more than 40% above 1939 and that manu
facturing employment will rise to 13.5 Mn. If this is 
realised, the goal for 1950 would be well within reach.
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INDEX NUMBERS OF PRICES IN 12 COUNTRIES 
Mainly based upon the Monthly Bulletin of the League of Natioas.t
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C Q CO
I. W H O LESA LE, % OF JA N .—JU N E , 1939

1939
1940
1941
1942
1943
1944

2nd half

» » »

» • *

103
112
123
139
150
156

110
120
140
182
196
205

1944 -Oct.
Nov.
Dee.

100
103
105
107
109
110

« » # 139
139
139

148
149
150

1946 -Jan .
Feb.
Mar.
Apr.
May
June

203
208
210

165

• ̂  •

138
139
139
140
139
140

149
150
150
151 
150 
150

210
210
209

Ju ly  ... 
Aug, 
Sept, ... 
Oet. ... 
Nov. ... 
Dee.

140 142
141
140
140

247
248 
248 
247 
247 
244

160
160

210
211
209

244

# • •

209
209
209
209
209
209
210 
211 
210 
207 
206

1939
1940
1941
1942
1943
1944

2nd half

• • •

% ̂  •

108
120
129
130 
129
131

II. R ET A IL , COST OF
(e)

101 
105 
1L2 
116 
118 
118

(f)
100
100

1944 —Oct, ... 
Nov. '... 
Dec, ...

1945—Jan . ... 
Feb. ... 
M ar. ... 
Apr. ... 
May ... 
Ju n e  ...

L IV IN G , % OF JA N .—JU N E ,
ic)

107 
120 
121 
125 
133 
146

1939
id)

100
103
105
108no
112

130
130
131

123
100

157
161

122
101

123
101

Ju ly  ... 
Aug. ... 
Sept. ... 
Oct. ... 
Nov. . . 
Dec. ...

183
100

I I I .  R ETA IL, FOOD ONLY, % OF J A N .-J U N E , 1939
1939
1940
1941
1942
1943
1944

2nd half

• • •

111(̂ )
129
130 
134 
146

1944—Oct. 
Nov. 
Dec,

136
138
139

(a)
103 102 100116 no 101134 127 106146 141 118149 149 125149 152 127
149 153 128149 153 128149 153 128
149 153 128149 153 128149 153 128149 153 129149 154 129149 154 130
149 154 131149 154 130149 154 130149 153 130149 151

1945—Jan. 
Feb. 
Mar. 
Apr, 
May 
June

— 113
i  •  •

« 4 «

143
143

•  ft •

• #  ♦

ft ft •Ju ly  
Aug. ... 
Sej)t. ... 
Oct. ... 
Nov. ... 
Dec. ...

112 143
139
140

(a)
104 104 101

( / ) 118 113 102
123 140 135 in
141 155 154 131
163 158 162 146
172 156 165 144
177 157 166 144
180 156 166 144
181 156 166 145
187 156 166 145
188 156 167 144
189 156 167 144
190 156 167 145
189 156 167 147
189 155 168 149
186 155 168 150
186 155 167 149
166 155 166 148

164 147
162

(a) B L.S. Index.
(«) New Index % of December, 1942.

•Provisional.

(c) Tokyo B.auk lude.x, excl. ren t. (rf) Bxcl. ren t and clothes.
( / )  No comparable earlier figures. (g) OfiBcial Index

t  Figures are averages for month, or mid-month or end of month figures.
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STOCKS 4  SHARES 

Indostrials

%
1924 Av.... j 100 
1929 Ar.... I 139
1934 At.... 1^
1955 Av.... 13y
1936 Av.... 161
1987 Av.... 160
1953.4V....
1939 Av.... l l j
1940 Av.... 96
1941 Av.... 101
1942 Av.... 113
1943 Av.... 1 ^
1944 Av.... I l*̂ ®

m o
FEB..........  }J]
MAR........
APR.........
MAY........ 107
JUNE .... I l l
JULY........ 109
AUG...  I l l
SEPT. ... 115
OCT..........  120
NOV.........  126
d e c ......... * 126

1 171JAN..........  131
FEB..........  132
JIAR........ 132
APR.......... 133
MAY........ 134
JUNE......  132
JULY ... 133
AUG.........  140
SEPT. ... 142
OCT..........  141
NOV.........  134
DEC........  I 137

1944
JAN.........  I 139
FEB ......  I 141
MAR......... 140
APR.........  141
MAY.......  145
JUNE......  152
JULY...... 156
AUG......... 157
SEPT. ... 151
OCT........  151
NOV........  1 154
DEC........  1 154

1946
JAN......... I 157
FEB........  I U6
MAR........ I 157
APR......... I 159
m a y ......  157
JUNE.....  154

JULY...... 158
AUG........  152
SEPT. ... 154
OCT.........  156
NOV........  161
DEC......... I 155

1946
JAN.........  I 158

Fixed
Interest

CO

% %
100
96-3

132-5 
136-2 
136*9 
127-7 
126 6 
116-3 
123-0 
1310 
135 3 
134*1 
133*5

100
104-0

I

75- 7 
73-6
73- 2
78- 4
79- 0 
86*2 
81-6
76- 6
74- 2
74- 9
75- 1

+  3-8 155-9
135-1 
135-61 
135-8 I 
135-4 , 
134-9'

73- 8
74- 5 
74-0
73- 9 
741
74- 5

135-4
135-2
135*5
135*2
135*4
134*4

1370
136-7
155-8
135-4
133-4
132-9

•f

133-5
133-3
132- 3
133- 0 
132-9 
132-6

74-2
74-4
74-1
74-3
74T
74-5

73-3
73-4
73- 9
74- 3
75- 2 
75-5

133-5
133-9
133-4
1330
133-6
133-3

75T
75-2
75-8
75-4
75-5
75-7

75-1
74- 9
75- 1 
75-4 
75-0 
75*1

■f

133*3
133*0
132*8
133- 2
134- 5 
134-6

75-2
75-4
75-5
75-3
74-5
74*5

135-3 
135-5 
135-fi 
155-9 
135'8 
134-9

74-1 
74-0 
74-0 
73-8 
73-9 
74 4

+ 135-6
135-2
134-8
134-9
134-8
1336

74-0
74-3
74-6
74-5
74-5
75.3

MONEY*

09

%

1-03 
1 03 
1-03 
103 
1-03 
1-03
103
1-03
1-03
1-03
103
1-03

1-03
1-03
1-03
1-03
103
103
1-02
103
1-03
1-03
1-03
1-03

1-03
103
1-03
1-03
1-03
1-03
1-03
1-03
103
1-03
1-03
1-03

1-03
103
1-03
103
1-03
103

1-03
103
1-03
1-03
0-53
0-53

+  1-3 135.8 74.0 I 0.5 0-53

FINANCE.
NEW

CAPITAL
ISSUES

O T H E R  BA N K IN G .

Bank of 
England.

Nine Clearing 
Banks.

a *

£M n.

n

£M d. £M d.

S3
to •502  o

G ^ t/i O U M• - - S o  3  S o a M S o<

£M n. £M n. £Mq. £M n. £Mn«
<

% %

t
-0-7

-3-2

-2-5

1

M-6

01

-4'5

5'3

11-7

0-8

390
361

146
149
156
132
140
158

190
172
170
178
186
181

219
211
219
232
225
217

221

378
394
432
479
485
507
574
652
807
966

1135

744
750
754
767
780
793
813
834
831
846
863
908

9L4
915
927
943
952
949
953
980
981 
993

1014
1067

1075
1076 
1092 
1124 
1126 
1133

1632
1762
1842
1961
2104
2172
2161
2129
2377
2818
3104
3484
3953

242
226
228
264
512
276
274
246
357
220
223
173
164

791 324
974 242

11-7
10-7

474
614
961

1338

740
755
825
910
930
943
906
815
758
711
715

543
598
598
607
593
564
621
837

1006
1072
1082

1T3
10-8
10-3
10-3
10-6
10*9
10-7
10-4
10-5
10-5
10-5

48-5
55-3
40- 2
38- 5
39- 2
41- 9*
43- 0
44- 3 
38-5 
29-1 
24-5 
20-5 
181

3058
2925
2913
2919
2966
3091

152
108
159
249
288
276

708
618
451
428
450
520

942
950
983
980
981 
990

10-2
10- 3
11- 3 
10-4
10-4
10-9

25- 2
26- 8 
27-3 
26-8 
260  
24-6

3091
3130
3180
3243
3289
3438

257
267
259
254
226
186

582
608
664
712
769
859

1066
1013
1028
1039
1048
1049

10 5 
10-6 
10-4 
10-2 
10 6 
10-7

24-5
23-8
23-2
22-7
22-0
21-3

3390
3340
3354
3358
3578
3437

899
896
847
926
885
817

721
724
738
720
721 
707

1040
1036
1059
1063
1074
1085

10-6 
10-6 
10-6 
10 6 
10 6 
10-6

21-3
21- 7
22-  0 
21-4 
21-4 
20-6

3435
3474
3537
3616
3666
3823

857
913
998

1089
1140
1259

706
696
698
705 
689
706

1088
1088
1086
1084
1090
1075

10-3
10-4
10-4
10*3
10-4
10-4

20-6
20-0
19-7
19*5
18-8
18-5

79

1136
1147
1151
1160
1177
1226

1220
1219
1222
1239
1262
1276

1298
1327
1330
1325
1326 
1360

1345

3758
3701
3788
3816
3849
3894

130
118
107
143
169
198

1257
1219
1285
1268
1263
1200

706
718
736
720
721 
734

1069 
1062 
1055
1070 
1077 
1084

105
10-6
10-6
10-7
10-3
10-4

18-8
19-4
19-4
18-9
18-7
18-7

3917
4015
4041
4127
4181
4320

208
205
200
160
187
138

1262
1288
1592
1515
1494
1611

720
707
701
701
703
717

1090
1096
1099
1088
1108
1080

10-3
10-3
10-4
10*4
10-5
ITO

18-4 
17-5 
17-4 
17-0 
16-8 
16 6

4244
4190
4241
4300
4389
4517

1608
1584
1624
1760
1818
1870

719
724
735
708
715
726

1081
1076
1069
1057
1044
1045

10-3
10-3
10-4
10-4
10-4
10-4

16- 9
17- 3 
17-3 
16 4 
16-3 
16-1

4581
4635
4654
4618
4551
4609

172
188
207
184
287
360

1924
1918
1896
1854
1640
1464

725
723
729
755
763
776

1040
1043
1062
1092
1113
1146

10-4
10-5
10-6
10-6
10'3
111

15-8
15-6
15- 7
16- 4 
16 8 
16‘8

[U.K.
TREASURY 

B IL L S.

£M d .

t

j£Mn.
442
521

•’t

159
239
377
393
225
229
330
582
t t

601
760

t t

975
975
t t

1000
1040
t t

1020
980
t t
990

1065
t t

1170
1170
t t

1200
1210
t t

1180
1170
t t

1200
1280

t t
1430
1430
1430
1450
1470
1470

1450
1430
1430
1430
1500
1600

1584
1613
t t

1757
1805
t t

1654
1668
t t

1730
1705
t t

1771
1830
t t

1867
1886
t t

1899
1892
t t

1872
1869
t t

1936
1947

t t
2018
2185
t t

2139
2199
2265
2300
2305
2336

1680
1690
1690
1710
1790
t t

2342
2309
2251
2204
2173
2188

2310
2285
2365
2330
2296
t t

850
866
801
789
887

1070
1708
2389
2670
2978
3485

2529
2518
2621
2677
2780
2638

2629
2643
2693
2730
2745
2833
2791 
2810 
2839 
2857 
294X 
3028
3069
3062
3079
3072
3079
3115

3116
3117 
3149 
3218 
3465 
3536
3569
3629
3695
3750
3775
3806

3792
3739
3681
3634
3673
3788

3990
3975
4055
4040
4086
4226

B a n k  R a t e  2% to 24th Aug.; 4 %  to 28th S ept.; 3% to 26th Oct., 1939: 2% since.
t  Exclusive of Investm ents in AfRIiated Banks.

t t  F igures below are  half-yearly totals 
t t  Nob available. °  Official Minimum Prices.

S T O C K S  4  S H A R E S —  

N E W  C A P I T A L  I S S U E S — 

B A N K  O F  E N G L A N D -  

P R I N C I P A L  B A N K S —

t r e a s u r y  b i l l s —

M O H E Y —

Nos. of Prices and Yield as percentage of 1024 level; on 15lh of month, 
oensitlre Index.—Geometric Mean of monthly percentage changes.
IssuM during month in Gt. Britain (a), for D.K. (b), for Abroad, excluding Government loans, etc.—As published 
by THE m id l a n d  BANK. LTD. Slx-moQlhs' totals from 1940.
DeposiU. llth-17th of month.
Bank Notei and Currency Notes In circulation lllb*17th of month. Issues amalgamated, November 22n6, 1928. 
•'Current Deposit and other accounts.*' etc. Before September. 1938. averages for the month of 9 clearing banks 
lUc.—excluding the National Bank. Lt<L, and the District Bank), afterwards, data for last making up day of the month,

J™?' 1940. Ilth*l7th of month, thereafter end of month, 
issued by tender* Total of Bills issued by t^ d e r  during 13 weeks preceding date of Exchequer BeturiL 
utnenwise Issued. Total of Treasury Bills in existence leas those Issued by tender.
Oay-to.Day Rate and 3 Months* Rate. Averages for week ending 10th of month.
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[U.K.

Price of 
Gold.
I. per 

fine oz.
1924 Av...
1929 Av...
1984 Av... 
1986 Av...
1986
1987
1938 Av...
1939 Av...
1940 Av...
1941 Av...
1942 Av ..
1943 Av...
1944 Av... 

1942
JAN......
FEB.......
M AR.... 
APRIL .
MAV.....
JU N E ...

93-69t 
84-95t 

137-65t 
142101 
140*29t 
l40-76t 
142'49 
154-99 
168.008 
168 008 
168-008 
168-008 
168-008

168 00' 
168 00' 
168-00' 
168 00 
168-00' 
168 00'

JULY
AUG...
SEPT..
OCT. ..
NOV...
D E C ...

1943 
JAN. ... 
FEB. .. 
MAR..., 
APRIL 
MAY ... 
J U N E .

168 00' 
168-00' 
168 00' 
168 00' 
168-00' 
168 00

168-008 
168 00 
168-00' 
168-008 
168 00 
168-00'

JULY ..
AUG.......
SEPT. ..
OCT........
NOV.......
DEC.......

1944
JAN........
FEB........
MAR.......
APRIL...
MAY .....
J U N E .....

168-00 
168-00 
168-00' 
168-OOi 
168-00' 
168 00'

168-008 
168-00' 
168-00' 
168-00 
168-00' 
168-00

JULY ...
AUG........
SEPT......
OCT.........
NOV........
DEC.........

1945
JAN.........
FEB.........
MAR........
APRIL ...
MAY........
JU N E .....

168-008 
168-008 
168-00§ 
168-00' 
168-00' 
l88-00§

B  •  »JULY
AUG........
SEPT.......
OCT.........
NOV........
DEC.........

1946
JAN.........

168
168
168
168
160
172

008 
00§ 
00' 
00 
00 
2S8

172-258
172-251
172-258
172-258
172-258
172-258

Bar
Silver
(Cash).

d. per oz.
34-0
24- 5
21- 4 
290  
20-2 
20-1
19- 5
20- 5
22 -  2
25- 4 
23-5 
23-5 
23-5

23-5
23-5
23-5
23-6
23-5
235
23-5
23-5
23-5
23-5
23.5
23-5

23-5
23-5
235
23-5
23-5
23-5
23-5
23-5
23-5
23-5
23-5
23-5

23-5
23-5
23-5
23-5
23-5
23-5
23'5
23-5
23-5
23-5
23-5
23-5

25-5
25-5
25-5
25-5
25-5
25-5

172-258 44

PRICES AND WAGES.
WHOLESALE.

Board of Trade Index Nos. 
General Food.

%  %

Materials,
etc.

Statist (Saaerbcck) Index Nos.
Food.

%

Raw
Materials.

%
Total,

%
lUU
82-1
63-2
63-7
67 6 
77-9
72- 6
73- 6 
97 8

109 3 
114-2 
116-6 
1190

100 
87-4 
64-8 
66 0 
69.9 
77 8 
741 
74-1 

lOl-O 
111-1
119- 8 
121-6
120-  1

112-0
113-5
113- 7
114- 2
115- 0 
114-3

115-4
U9-4
120-1
121-6
123-7
122-1

114 6 
113-7
113- 8
114- 5
115- 2 
115-7

120-7
117-9
117- 2
118- 5 
120-3 
1210

116-1
116-1
116-2
116-6
117-0
116-8

121-5
121-6
121- 7
122- 7
123- 4 
122-7

100
79-4
62-4
62-7
66-7
78-0
72- 1
73- 4 
96 3

108 4 
111-4 
114-1 
118-4

100
84
59*5
59
62
71-5
65
65
86
96-5

108-5
106-5
105-5

100

110-3
110-7
110-6
110-6
ilO-7
110-6
111-6 
111-8 
112-1 
112-5 
112-7 
112 8

108
108
108-5
109
111
109

104-5
104-5
104-5
105
105
105

109-5
109
109-5
no
111
112

107
110-5
110-5
111
112-5
111

103
107-5
107-5
108
109
109-5

117-5
116-0
116-7
116-4
116- 5
117- 1

124-8
120-4
120-8
119-7
119- 6
120- 5

113-4
113-3
113-4
113-7
113-7
113-9

107-5
107-6
107-5
108
108
107-5

112
112
112- 5
113- 5
114- 6 
114

110- 5
no
111
111- 5 
112 
112

117-5
117- 9 
118 1
118- 6 
119-0 
1190

120-8
120-8
120-5
120-3
120-3
119-9

119- 7
120-  0 
119-7 
119-4 
119-5 
119-8

1220
120-8
119-3
118-5
118- 5
119- 2

113.8
114-1
114-7
114- 9
115- 0 
115-3

109
105-5
105-5
105
104-5
104-5

114
114-5
114-5
114
114-5
114-5

112-5 
111 
111 
110 5 
110-5 
110-5

115- 8
116- 5
116- 9
117- 6
118- 2 
118-5

104- 5 
105
105- 5
106- 5 
105-5 
105.5

115 
115-5
116 
118-5 
120-5 
121

111-5
111-5
112
115-5
115
115

119-8
119- 8
120 -  2 
120-1 
120-6 
121-8
122-3
1221
121-5
121-3
121-3
121-3

1190
119-1
119-0
118-7
118-7
121-5

118- 4
119- 5 
119-8 
119-8 
1200 
1200

107
105
105
105
105
105-5

122
123
121-5
121
1215
122

116
116
115
115
115-5
115-5

122-5
122-2
120-4
120-3
120-5
120-2

120-2
120-1
120-7
120- 9
121-  6 
1220
122-2 
122-1 
122 0 
121-9 
121-7 
121-6

106
106
107
106
107- 5 
111
108- 5 
106-5 
106 
106 
106-5 
106-5

122-5
122-5
122-5
124
124- 5
125- 5
125-5
124
124
124
125-5
124

R E T A IL .

M» of Labour.
Coat of „ .. . 
Living. Rent

% %

too

114-5 
114-5 
113-5 
114 5
113- 5
114- 5
115
114-5
114-5
114-5
114-5
113-5

113-5
113-5
113
113- 5 
113
114- 5
113-5
113
113-5
113-5
113-5
113-5

114-5
114-5
114-5
114-5
114-5
115

98
97- 5
98- 5 
98-5 
98-5 
98-5

115-5
115-5
115
115
115
115-5

93-5
98-5
98-5
98-5
98-5
99

I

115-5
115-6
115- 5 
116
116- 5 
118-5

100 
99 
99 
98-5 
98 5 
985

98-5
98-5
98-5
98-5

100
103

t  Average of daily quotations for year. 
S Bank of England Official R ate.

* December, 1924.
II Provisional to end of series.

“‘4

fjL)

WAGES.
Index 

of Average 
Weekly 

Wage-Rates. 
%

lUO-
99.1
94
95 
97 i

lOOi
1041
1053
117
127
1361
144
151

133
1333
1341
1341
134i
135^
1381 
1381 
1381 
138  ̂
138: 
138:

140i
140i
1423
143i
1441
1441
1443
1443
1443
14.*)
145i
1461

1481 
148: 
148; 
15U 
153 
1531
1F33
15U
1541
1551
1551
1551

1553 
1561 
156* 
157.“ 
169; 
1611
16211
1631
1631
163i
164
1643

1683

PRICE OP GOLD- 
PRICE OF SILVER—

Until September, 1939, average (London) price per One oz. for week ending 15th of month.—ECONOMIST.
Average (cash) price of bar silver for week ending 15th of montli to Dec. 1944. SCandard (.923 fine); 
from Jan. 1945, .999 fine.—ECONOMIST.

BOARD OF TRADE INDEX—Geometric Mean of Wholesale Prices (averages for month) of 200 commodities as percentage of 1924 average.-  - . . .  ..........  » - ----------- - -------------------
STATIST (SAUERBECK)

INDICES

Based on new index first published in January. 1535.—BOARD OP TRADE JODRN.^.
Average wholesale prices of 19 foodstuffs and 26 raw materials on last day of month, as percentage of average 
for 1924.—STATIST.

COST OF LIVING INDEX— Ministry of Labour’s Index showing movement since 1924 in cost of maintaining unchanged the sundard  of
living prevalent In worklog-claas households before Aug.. 1914. For 1st of month, but placed a g a lu t previous 
month,—e.g., reading for March 1st is ^ow n  against February—to facilitate comparison with “ Statist index
As above, for food only and for rent and rates.
For descriptiou <<« Sp. Memo, No, 28 ami Bulletin for January, 1944, pp.5-8.

RETAIL FOOD. RENT—
WAGE i n d e x -
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EXTERNAL TRADE, OUTPUT

TOTAL IMPORTS. 
(Declared Values)

o
s  «

£ Mn. . £ Mn. £ Mn. £ Jfn.

193S Av.
1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.
1944 Av.
1945 Av. 

1942
JAN .....
FEB ......
MAR......
APRIL...!
MAY.....
JUNE....

35-S 20-7 19-5

36-3
42- 8
43- 2

19-6
21-9
23-2

26-0
36-8
39-8

JU LY .. 
AUG.... 
SEPT.., 
OCT.... 
NOV.... 
DEC....

1943 
JAN.... 
FEB.... 
ilA R ... 
APRIL 
MAY... 
JUNE..

JULY....
AUG.......
SEPT.....
OCT.......
NOV.......
DEC.......

1944
JAN.......
FE B .......
MAR.....
APRIL ...I 
MAY...'., 
JUNE...,

83-0
102-8
108-9
94'Ot

83-7
83-5
83-6
92-3
89-8
82-3

94-0
80-8
92-6
951
64-7
63-3

122-5
107-0
125- 4
126- 5 
112-1 
113-5

A v e r a g  e s  
42-6 23-9 39-7

92-9
104-6
110-6
107-7
119-3
116-4

JULY....
AUG.......
SEPT.*...!
OCT.......
NOV......
DEC.....

1945
JA N .....
FE B.....
MAR.....
APRIL...,! 
MAY.... 
JUNE...

JULY. 
AUG... 
SEPT« 
OCT... 
NOV... 
DEC. ..

43-4 22-1 39-5
46-3 22-1 43-0
41-7 19-8 40-1
44-7 22-5 41-6
50-8 26-0 40-7

A v e r a e es
43-0 22-4 32-6

42-1

i

26-4
1

27-£
42-6 33-2 21-(
34-6 23-7 , 16-<
30-5 21-5 16-1
43-4 30-4 14-̂

108-3
113-6
107-3
110-2
121-4
98-6

101-8
90-9
96- 0
97- 6 

103-4 
112-2

97-8
99-3
78-3
71-4
90-2

£ Mn

* Provisional—taken from Quarterly totals, 
t  Provisional.
X 13 four-weekly periods in 1942 and 1943.

£Mn,

71-5

82-6
102-3
107-6
89*6t

60*7 
64-9 
86-0 

104-1 
95-3 

110*7

122*1
106*7
124*9
126*2
111*7
112*5

92-4
104-2
109-7
107*3
118-8
116-0

107-2
113-4
104-6
109-4
118-1
94-2

101-3
90- 0
91- 5 
88-8 
98-5

108-8

93-6
92-7
75-8
66-3
86-1

EXPORTS OF U.K. GOODS. 
(Declared Values)

£ Mn £ Mn. £ Mil

■S-2

£ Mn,

OUTPUT.

u

000
Tons

000
Tons

000 I Mn. 
Tons , Units

4-7

A v e r a g  
7 0-8

A v e r a g  
4-5 1-0

30-4 39-2
1

4350 130 199
4440 153 253
4290 ! 157 248
3970 ; 142 236

19-7 22-6 3920 i 146 244
16-7 19-4 3740 ■ 138 251
18-8 22-1 3570 , 130 234

32*2 3464t 1 137f 227t

23-9 3825 1
26-7 4028 ;
21-5 4075 ;
26-5 3740
24-7 4104
22-0 3725 ,

3987J
26-3 3339
20-6 3979
19-8 4076
20-0 4124
20-0 4126
17-2 3880 1

15-1 3813
17-1 4016
20-4 4014
19-9 4005
20-1 3625
20-9 3937

3580J '
23-9 3098
22-4 3768
17-6 3819 1
16-4 3908
19-9 3815
18-7 3683

/22-3 3496
e s  117-1 3769

19-0 ’ 19-9 3638- 22-5 3205
.30-0
.18-3 11

15-5 17-1 11
121 13-9
19-9 23-1 11
21-3 24-8 3680 1
25-0 29-8 3744 1

22-3 3425 !

. 25-4 3506 ■ 127 216
e s •, 21-8 3693 137 241

22-4
1
! 23-5 3718 : 141 246
34-9 3591 1 137 236
27-6 3161 ' 128 211

i l38-3- 3778 j 133 238

25-9 32-5 3386 1 135 214
29-6 36-5 2501 125 186
22-3 29-6 3633 139 241
32-4 ; 42-8 3567 , 146 243
22-7 29-9 3895f 1 150 247

i
43-5 3276t 145t 222f

2031
2201
2400
2697
2971
3079
3196
3106

3616
3323
3370
2860
2741
2577

2566
2461
2675
2976
3186
3300

3437
3075
3306
2854
2894
2641

2648
2645
2932
3248
3522
3747

3712
3594
3691
2886
2924
2745

2605
2606 
2919 
3332 
3598 
3744

4174
3925
3383
2926
2812
2652

2537
2474
2707
3179
3463
3675

Trade totals are latest available. Group figures are subject to revision.

EXTERNAL TRADE- COAL—
mON AND STEEL- 
ELECTRICITY—

Acwunts ot "^ade of U.K.—BOARD OF TRADE 
Output of Saleable Coal.—MINISTRY OP FUEL

Castings,-IRON AND STEED CONTROL.
Units generated by Authorised Undertakers. Great Britain.—ELECTRICITY COMMISSION,
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1938
AUG.

9  0 $

1941 Av. ...
1942 Av. ...
1943 Av.
1944 Av. 

1942
JAN.
FEB.

MAR.
4  •  9

APR.
M A Y
JU N E

♦  9  ♦

•  •  I

JULY
AUG.
SEPT.
OCT.
NOV.
DEC.

1943
JAN.
FEB.
MAR.
APR.
MAY
JUNE

9  «  9

0  $  *

9  % 9

9 ^ 9

JU LY
AUG.
SEPT.
OCT.
NOV.
DEC.

1944
JAN.
FEB.
MAR.
APR.
MAY
JU N E

•  •  4

$  $  0

4  $  $

JULY
AUG.
SEPT,
OCT.
NOV.
DEC.

1946
JAN.
FEB.
MAR.
APR.
MAY
JUNE

^  ^  9

# 4 1

JULY
AUG.
SEP.
OCT.
NOV.
DEC.

4  $  0

9  9

9  9  9

INTERNAL ACTIVITY.

m

o/*  of 1942

4  0  4

4  0

# ft •

98 97
100 100
93 102

101 107

95 94
94 99

107 100
102 102
95 102

100 99

89 102
88 100
92 98

111 99
105 97
125
OA

106

III!

U N E M PL O Y M E N T  EX CH A N G ES. N U M B ER S ON 
R E G IS T E R . G R B .\T  B R IT A IN .

W holly U nem ployed. OOO'b.

Men 
18 and 
over

W om en G irls 
18 and
over 14—17

T em porarily  
S topped. OOO’s

M en W omen 
and  and

Boys Girls

U nem 
ployed
Casual
W ork

ers.

OOO’s.

Total.

OOO's.

1-14 730

186
192
211
225

183
179

183
183
185
185

187
186
187
195
194
260

35 168 35 132 80 1232

195
188

135
127
118
108

9  4  9 \

4  4 ^

9  9  0 \

186
190
192
209
205
221

48 10

44

28 99

19 80

0 0  I

9  ft

•  •  •  I

100
101
100
103
102
113

213
207
203
212
227
267

40

40

15 8 1 - 73

8

4  4  4 \

9  9

9  9  9 \

4  ♦  •

106no
105
105
106 
119

96
107
106
106
109
128

217
210
217 
209 
226
218
222
217
221
236
230
286

40

39

16 8 - 1 72

11

36

46

8

18 9 — 79

14 9 — 0-9 75

11 7 — — 63

0  »  I

•  ♦  •  I

82
109
116
104
106t
99

103
107
113
111
123t
109

95
108
114
108
list
105

219
215
231
210
212
209

53

51

10

10

4  4  9 *

4  » ]

95
102J
124
119
134
169

106
1171
107
107
109
125

227
209
209
215

64

124
143

8

16 8 81

22 10 99

19 0-3 90

33

0-4
0-8

113

246
278

t  U pper flfturc for F ebruary , and  those for previous d a tes  include those classified by interview ing panels as "  unsuitable 
for ordinary  (or norm al full tim e) industria l em ploym ent.”  Lower line and  subseQuent figures exclude these.

* Daily averages affected by abnorm al No- of Holidays.

R E T A IL  S A LE S —

PO ST O F F IC E  R E C E IP T S  
U N EM P LO Y M E N T —

Inde.x of value of sales in Departmental Stores. Co-operatives, multiple and Independent shops. Each index 
Is based on average dally sales during the whole of 1942 for the category to which it relates. Index numbers 
are derived from the percentage movements of the dally sales for any month as compared with the 
corresponding month of the previous year. For discussion see Board of Trade Journal, April 1st, 1944.—
Daily averages, ex telegraph, telephone, savings bank and postal orders.—BOARD OF TRADE JOURNAL 
MINISTRY OP LABOUR GAZETTE.
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RECENT MOVEMENTS UNITED STATES
Information communicated by Mr. Eric Schiff, Washington

I5th December, 1945. 
A N D  EM PLO YM EN T.P R O D U C T IO N

The process of reconversion to peace-time pro
duction was in lull swing during the last three 
months. The engineering part of the process 
has been going on more smoothly and more 
swiftly than had been expected. The job of 
retooling and re-equipping the plants for civihan 
production, and cleaning them of war work, is 
all but done. At the same time, the flow of new 
peace-time produas to the markets has not set in 
as promptly or as abundantly as had been hoped 
for. As far as durable consumer goods are con
cerned, newspapers carry advertisements explain
ing the special quahties of this or that new 
model “ now in production ” ; a few new auto
mobiles, typewriters, etc., are in display in the 
windows of dealers ; but the prospective buyer 
who enquires about them is being told that he 
must be prepared for some more months of 
waiting. Of non-durable consumer articles, only 
sugar is still rationed, but the transition from 
rationed to free distribution caused temporary 
shortages in some cases. While gasoline never 
was short for a single day after it had been 
de-rationed, there developed a shortage in shoes 
soon after this article had gone off the rationing 
hst. Rationing of meat and fats ended in 
November; while the former has been in good 
supply ever since, butter is scarce. The supply 
of apparel and other textile articles is inadequate. 
In some quarters this is attributed to a tendency 
among manufacturers to defer sales to the be
ginning of 1946 when the excess profits tax will 
no longer apply.

An acute shortage has developed in housing. 
It is true that 69% more new houses were begun 
during August, September and October, than 
during the corresponding months of 1944. But 
the absolute volume of residential building in 
1944 was so low that a 69% rise, impressive 
though it seems, is but a step on the way back to 
normal. Meanwhile, reports from all parts of 
the country indicate that many of the new families 
of war veterans are unable to find suitable 
housing accommodation. In the next few months 
the situation is expected to become more difficult, 
as the rate of return of veterans, now at 
200,000 a month, must be expected for some 
time to increase still further. Moreover, large- 
scale resumption of residential building must 
now for seasonal reasons await the spring of next 
ye^. During summer and autumn, one of the 
principal obstacles was the inadequacy in the

supply of building materials. This inadequacy 
is now attributed, in part, to ceihng prices not 
providing sufficient incentive for production. To 
secure for residential building a sufficient quota 
of the available supply of materials, most of 
which now goes to industrial and commercial 
construction, the government is planning to 
restore, for building materials, the system of 
priorities control which during the war was used 
for exactly the opposite purpose—diverting the 
supply from residential building and channeling 
it into non-residential construction.

The volume of output was well maintained 
in steel production where it is now at 82% of 
capacity, as compared with 60% after the end 
of the war. Production of electric power, of 
manufactured food and tobacco, and—disregard
ing the strike period—of coal, was also at a high 
level during most of the third quarter.

What is now often referred to as “ reconver
sion unemployment ” has so far been much 
smaller than had been feared. Immediately after 
the surrender of Japan the War Manpower 
Commission predicted five million unemployed 
persons within the next three months. P re ic -  
tions of some union leaders ran even higher. 
Actually, unemployment in mid-October—the 
latest date for which a figure is available—was 
estimated at slightly over T5 Mn. Various 
reports indicate that in the war industries the 
drop in employment has not so far been nearly 
proportionate to the drop in production. This 
is because the technical wind-up at these plants 
called for some special work for which a relatively 
large proportion of the wartime personnel was 
still needed. Local areas of unemployment have 
been developing, as was to be expected at this 
time of extraordinary fluctuations and re-locations 
of manpower. But many jobs in civihan indus
tries, even relatively well paid ones, are vacant.

PR ICES, W AG ES. & L A B O U R  T R O U B L E S
The above-mentioned development in building 
materials is indicative of a more general problem 
which now confronts American economic pohcy. 
It has often been pointed out that in a business 
economy price control cannot work smoothly 
unless it is supplemented by a considerable 
amount of direct control regulating the allocation 
and distribution of the scarce commodities. Now, 
in this country, direct distribution controls were 
largely abandoned after the end of the war, 
whereas price control was largely maintained. 
The problematical nature of this intermediate
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system is bound to show sooner or later. In 
fact, there is already some evidence that increases 
in production, the only thing which can effectively 
neutralize the inflationary effect of the rising 
money purchasing power that continues to be 
poured into the economy, have in a number of 
cases been prevented by price ceilings, or have 
at least been hampered by delays and difficulties 
in obtaining raises in ceiling prices. Emphasizing 
that the system of price control in this way defeats 
itŝ  own anti-inflationary purpose, important 
voices now advocate a swift and complete re
moval of all ceilings. However, the chairman of 
the Office of Price Administration has declared 
that such a policy would be too dangerous now, 
and that price control should be extended by new 
legislation for at least another year. (Under 
existing legislation, the O.P.A. will expire June 
30th, 1946.) If  the system is maintained, re- 
introduction of direct distribution controls and 
other steps towards a controlled economy may 
in many cases prove the only way out of dealing 
with the shortages that may develop.

A measure of great importance for the coming 
development of the price structure, and one 
which means a rather sharp departure from 
earlier programmes outlining a swift restoration 
of a free economy, has now been adopted as a 
weapon to prevent further deterioration of the 
strike situation. It was announced that wage 
increases which merely offset the rise in costs of 
living since January 1st, 1941, will be regarded 
by the Administration as a legitimate basis for 
granting higher ceiling prices to entrepreneurs 
who have granted such wage increases. The 
increase in costs of living from the date indicated 
to September, 1945, will be officially assumed to 
have been 33%. The decision to embark upon 
this experiment means, first of all, a change in 
the attitude of the administration in respect of 
the present wage disputes. When the strike wave 
started, union leaders at first based their demands 
predominantly on the assertion that recent in
creases in labour productivity justified higher 
wages. Later this argument was less used, per
haps because it was felt that statistical evidence 
did not support it sufficiently. Recent investi
gations on labour productivity in wartime, in 
conjunction with a study just published by the 
National Bureau of Economic Research on 
Labour Savings in American Industry, 1899- 
1939, show that the war years have been one of 
the few major interruptions in a trend which had 
long been steadily rising. While there is now 
evidence that up to 1939 the trend of output per 
man-hour in major American industries had the 
unusual property of a constant rate of increase 
maintained over four decades, the trend since

1941, (some amazing technological developments
notwithstanding) were much more level. So the 
emphasis in the reasoning of the unions shifted 
to the ability-to-pay argument. Profits accumu
lated by the larger corporations during the war, 
it was said, were sufficient to absorb substantial 
wage increases. This was in most cases denied 
by ± e  managements, who emphasized that the 
demanded increases in wages would wipe out 
profits unless higher selling prices were per
mitted. The first statements of administration 
spokesmen in the matter implied a qualified 
acceptance of the assertion that many corpora
tions were able to pay higher wages without 
raising prices, and a more or less full acceptance 
of ± e  idea that their ability or inability to do so 
ought to be the general criterion in judging 
whether a demand for higher wages was reason
able. Two recent steps taken by the administra
tion seem to indicate a partial abandonment of 
this standpoint. One was the bill, put before 
Congress after the failure of the labour-manage
ment conference, in which the President asked 
for power to set up fact-finding commissions in 
major labour disputes, with a view to facilitating 
the settlement of labour disputes where other 
instruments of conciliation would fail. It is not 
clear to what extent the fact-finding boards would 
be supposed to apply the ability-to-pay criterion 
for their recommendations; but the intention of 
setting up these boards shows, at any rate, that 
the administration now holds it imperative to 
conduct a special investigation in each individual 
major case before passing any judgment on any 
crucial factor, whether “ ability to pay,” or any 
other. The second step is the above-mentioned 
official announcement as to the conditions under 
which demands for higher selling prices to offset 
wage concessions would in future have a chance 
of being granted. By this announcement the 
administration has virtually dropped the idea 
that the ability of employers to pay higher wages 
within the framework of existing prices should 
be regarded as the decisive criterion in judging 
the merits of wage demands. Instead, as alter
native criterion—agreement or lack of agreement 
of the prospective wage movement with recent 
changes in the purchasing power of ± e  dollar— 
has now received official sanction. How this 
criterion will work itself out in practice remains 
to be seen. In some Central European countries 
during the post-war inflation of the early twenties, 
the attempt to get price and wage movements 
under control by linking them to each other via 
an official cost of living index was repeatedly 
made. What resulted, however, was not a 
stabilization of wages or prices, but a perpetuation 
of the instability of both.
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Meanwhile, notwithstanding the large number 
of price ceilings still in force, many prices are 
movring upward. The decline in the Bureau of 
Labor Statistics all-commodity price index 
which had started in June came to an abrupt end 
in September, with a sharp upturn following 
immediately. In the week ended December 1st 
the index stood at 106 -8 (1926 =  100), the highest 
level since 1920. The purchasing power o f the 
dollar, whether it be measured by wholesale 
prices, by retail food prices, or by costs of living, 
has now for a long time been less than 80% of 
what it was in the average of 1935-1939.

INCOM ES. M O N EY. AN D  F IN A N C E .—
These movements reflect the pressure to which 
the price structure continues to be exposed from 
the demand side. Contrary to some expectations, 
there w'as no sharp drop in income payments 
during the last few months. According to pre
liminary reports the seasonally adjusted index of 
income payments in Oaober was higher than in 
September (232-3 as compared with 229-7, 1935- 
1939 =  100). In comparison with July, the last 
full month of war, the drop was only 4-6‘̂ o- 
While factory payinents and—to a lesser extent 
—the income of farm operators declined during 
the third quarter, income payments to military 
personnel were still rising, as the reduction in 
pay to the armed forces was more than offset by 
a substantial rise in mustering-out payments. It 
is worth noting that in September payments to 
military personnel accounted for almost one- 
seventh of all income payments.

In accordance with the relatively well main
tained level of income payments, the volume of 
consumer spending has also remained high. In 
September 825,300 Mn. were estimated to have 
been spent on goods and services, as compared 
with 824,500 Mn. in June. From available in
formation it appears that the volume of retail

sales was high even in the last two months, not
withstanding the supply shortages, and notwith
standing the fact that liquidation o f war savings 
in the hands o f consumers has not so far started 
in considerable proportions. In fact, sales of war 
bonds have continued all along in substantial 
volume, and public interest in the “ victory loan 
drive,” which brings the series of war bond 
drives to a conclusion, has been hardly less keen 
than in any of the earlier drives. Redemptions 
of war bonds have increased somewhat, but not 
at an alarming rate. So far, September, 1945, 
was the only m on± to show a slight excess of 
redemptions over sales. In October, the figure 
of redemptions reached a peak o f 8616 M n., but 
the figure of sales was slighdy higher. In respect 
of the inflationary dangers involved in a possible 
increase in bond redemptions, some reassurance 
may now be found in the results o f a recent 
survey by which the Bureau o f Agricultural 
Economics, on request o f the Federal Reserve 
Board, tried to secure information on the attitude 
of holders of liquid assets toward their holdings. 
The material for the survey was obtained from 
about 800 interviews with a random sample of 
individuals in two areas, one o f them urban and 
one rural. Most of the holders said they were 
saving for security purposes (old age, “ rainy 
days,” emergencies, etc.), or to buy permanent 
assets. Only about 10% admitted that they were 
planning to use their savings to meet current 
expenditure in the future. In particular, most 
of the respondents indicated that they would be 
hesitant to use war bonds or time deposits to 
purchase consumption goods or luxury items, 
whereas many o f them did express willingness to 
cash war bonds to buy permanent assets. In 
view of the small size of the sample and the 
possibility that people might not live up to their 
present intentions, too much cannot be read into 
the results o f the survey. Within their limita
tions, however, they are certainly encouraging.
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United States]

Bank
Debits

0)

10 Mil. $
1924 Av. ...I 2196 1901

» < »l

1929 Av. 
1934 Av. 
1936 Av. 
1936 Av. 
1987 Av.
1938 Av.
1939 A v.
1940 A v. ..
1941 Av. ..,
1942 A v. ...
1943 A v. ... 

1942
J A N .............
F E B ............
M A R C H ...
A P R I L ......
M AY .......
J U N E .......

5021
1383
1533
1741
1649
1406
1428
1430
1648
1758
2470

1725
1424
1706
1602
r n ?
1860

J U L Y ........ 1840
A U G ............ 1832
S E P T .......... 1992
OCT............. 1932
N O V ............  1851
D E C ...........I 2590

1943
J A N ........... I 2144
F E B ............  2111
M A R C H ...! 2406
A P R IL ........I 2919
M AY ........ 2574
J U N E ........I 2546

2701
2353
2776
2645
2/6(5
2875
2897
2629
2999
3213
2949
3608

3072
2844
3526
3768
3260
3496

•  »  »

JU L Y  
A U G . 
S E P T . 
O C T ... 
N O V ... 
D E C ...

1944 
JA N .
F E B ...........
M ARCH .. 
A PR IL  
MAY  
J U N E

2398 
2122 
2791
2399 
2333 
2894

3495
3336
4045
3561
3522
4016

♦  e  •  •  •

•  #

2703
2759
2964
2530
2471
3356

3795
3649
3910
3493
3607
4261

FINANCE, PRICES.
P.R,

Banks P«R» Member Banket

M CQtn
V

s

\ Mn. $
374 544

Interest Ratos

7i

Stock
Prices P R I C E S  n

Wholesale

2768
1333
1594
1831
1959
1706
1819
1974
2448
2853
3495

950 449
36 2457 
7-5 2435 
6 2434

14 2507 
9 2565 
5 2534
4 2418
5 2187 
7 3180

25 7548

2250
2250
2252
2277
2464
2566

1720 494 —
2260
1869
1999
2204
2220
2103
2214
2394
2814
3319
4654

460
374
399
452
590
657
600

569
1033
1196
1358
1263
1252
1384
1524
1777
2272
3529

1117

1272
1460
1510
1503
1733
2049
2388
2638
3201

2966
3382
3485
4017
4687
5568

3023
3057
3094
3110
3149
3167
3300
3403
3489
3679
3786
3972

5888
6730
6005
6482
6230
6686

4138
4148
4178
4345
4696
4659

16 7712 
25 8354 
41 9310 
14 9164 
36 9834 
84 11129

674
686
698
690
662
654
645
639
628
634
630

q
618
610
593
582
576
561

1896
1924
1953
1981
2050
2086
2226
2343
2455
2649
2761
2935

2431
2471
2488
2484
2525
2588
2599
2664
2764
2827
2936
2875

3-90 3 0 3-08
5-85 5-2 7-61
1-00 1-5 TO
0-78 1-5 •58
0,75 1-5 ■92
0.91 1-3 TO
0-92 1-0 1 0
0-69 TO TO
0-67 1-0 TO
0-53 1-0 1 0
0-66 0-9 1-0
0 69 0-5 1 0

•56 TO 1-0
•63 TO 1 0
•63 1 0 TO
•63 1 0 1 0
•63 1 0 TO
•69 TO 1 0
•69 1 0 1-0
•69 TO 1 0
•69 TO TO
•69 1-0 TO
•69 0-5 TO
•69 0-5 TO

tfi 9

m

% of 1935-9

CQ
•O s

5 'g 'g
h ^  ®

oo
►

ofiS CDs  5«« 
•<

9
(6 oo

% of 1935-9 % of 1935-9

222-0
78- 2 
8 6 1

118 9 
114-7 
88-8 
91-5 
86-7
79- 7 
70-3 
93-8

I12T7 131-6 122-7i 122-8

73-3 
71-2 
66-3 
63 5
66- 5
67- 5

118 3 
9 3 0  
99-3 

|l00-3 
Il071  

97-6 
95-7 
97-6 

109-3 
I122-6 
128-1

138 0 
86-0 

103-7 
108-5 
113-7 
90-2 
86-0 
89-1 

108-1 
139-4 
161-4

112-9 
96-61 
9 6 0  
98-1 

105-1 
100-7 
100-2 
102-3 
109-6 
117-6 
119-3

69 4
70- 3
71- 8 
76-2 
75-4 
78-8

320
180
197
286
180
201

3156
3175
3228
3344
3670
3700

2922
3041
3196
3159
3035
3220

1-0
10
1-0
10
1-0
1-0

84-0
88-4
93-0
93-8
98- 3
99- 3

119- 2
120-  1 
1121-2 
122-6 
IL22-7 
122-4
122-6 
123 2 

11236 
124-0
124- 5
125- 4

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

116-6
117-0
117-3
117-8
117-9
117-8

132-5
93-7

100- 4
101- 3 
105-3 
97-8 
95 2 
96-6

105-5
123-9
138-8

122-2
122- 5 
95-7
98- 1
99- 1 

102-7 
100-8
99-4

100-1
105-2
116-7
123- 6

138- 6
139- 6 
141-9 
143-5 
145-4 
149-8

117 9 
117-8 
117-7
117- 7
118- 1 
118-2

116-2
116-8
118-6
119-6
121-6
123-2

112-0
112-9
114- 3
115- 1
116- 0 
116-4

4637
4690
4884
5235
5203
5038

561
572
597
634
644
642

3682
3733
3816
4040
4060
3942

3311
3425
3342
3106
3242
3411

1-0
1-0
1-0
1-0
1-0
1-0

95-9
95-4
97-1
95-9
89-6
94-5

176
102
200
158
157
203

)l26-5
127- 2 
'128-4
128- 7
129- 2 

1128-8

154-0
156-6
161-6
163-0
165- 4
166- 5

118-3 
118 5
118- 9
119- 0 
119-1 
119-3

124-6
126-1
126-6
129-6
131- 1
132- 7

1170
117-5
117-8
1190
119- 8
120- 4

36 11861 
31 11540 
60 12061 
69 12678 

167 13718 
159 14968

J U L Y  ....
A U G .........
S E P T .......
O C T .........
N O V .........
D E C ..........

1945
J A N ..........
F E B ...........
M ARCH . . . I

A P R IL ......
M AY ......
J U N E ......

2847
2616
2686
2856
3002
3768

3759
3633
3677
3831
4038
4549

14728
15358
16370
17006
18093
18710

3499
2907
3188
2941
3368
4173

4030
3472
4172
3785
4064
4771

J U L Y   3359
A U G ............ 2939
S E P T ..........I 2855
OCT...........
N O V ..........
D E C ...........

1946
J A N ...........

121
261
242
348
644
569

18784
19228
19484
20067
20764
21300

4981
5314
5270
5144
5037
5165
5696
5629
5499
5417
5417
5944

635
641
637
616
596
594
606
600
603
613
629
645

3904
4151
4136
4088
4018
4091

3443
3175
3281
3385
3542
3589

1-0
T O
TO
T O

96-0
96- 0
97- 8 
96-3

100-9
105-1

169
145
140
201
357
163

128 1 164-7 
1128-1 162-5 
128-0 162-0 
'127-9 160-8 
'127-7 159-8 
1128-1 160-3

119-4
119-6
119-8
119- 9
120-  0 
120-3

133.0
133-6
137-4
140- 6 
143-0
141- 9

120.7
121-0
122-8
124- 1
125- 1 
124-8

4488
4506
4400
4314
4277
4650

3287
3411
3558
3633
3827
3546

1036
104-5
1040
104- 3
105- 2 
108-7

102
101
100
102
101
104

5959
5880
5811
5727
5729
6092

641
632
616
599
582
538

4723
4703
4676
4623
4587
4808

3551
3649
3743
3823
3989
3886

3829 117 21618 
3677 381 22062 

389 228493572

6409 593 5042 3663 
6301 591 4999 3755 
6177 610 4900 3875

110-5
116-5
11T8
119- 8
120- 7 
120.8

106
109
109
110 
114 
116

240
220
178
235
418
213
274
332
478
892
480
193

128-2
1128-6
128-8

1128- 9 
129-1
1129- 5

160- 3
161- 2 
162-7 
1621  
161-8 
164-5

120-5
120-7
120- 9
121- 2i 
121-4 
121-4

139-0
137-2
137- 4
138- 2 
137-3 
137-1

|129-1 
128 9 
'129-0 
1129-2 
129-5 
129-9

163-3
161- 3 
16T4
162- 4
163- 7 
165-1

121-3
121-4
121-4
121-5
121-7,
121-81

136-1
134-5
134-1
134- 6
135- 5 
135-7

123-9
123-4
123- 9
124- 4 
124-2 
124-4

118-0 113 
123-7 115 
128-7 123

625
220
557
758
583
164

130-1
1130- 5 
130-6 
13T1 
13T5

1131- 6

1660
167-1
167-4
169- 7
170- 9
171- 6

122-0 
122-2 
122-2 
122-3 
122-4 
122 7

137-4
137-7
137-0
136-4
136- 5
137- 4

124-2
123-8
123- 8
124- 6
125- 1 
125-4
126-1
126-4
126-5
126- 5 
126-6
127- 0

1229
507
870

0-5

13T4
131- 1 
130-5 
130-5 

1131-5
132- 5

169-7
167-0
163-6
167-5

122-8

137-3
136-5
135- 9
136- 6 
133-8 
141.1

141-7
123 0 140-9
122- 9 139-4
123- 2 138.5

127-1
126- 9 
126-8
127- 1
128- 1 
129.1

129-4
129-3
128-9
128-9

'132-5

* End of month. Average price of all listed shares.
S Comparable figures not available prior to June. 1937.

V Prom Jan., 1913 inolodes open market paper, no longer shown separatelv> 
t  Average.^ of Wednesday figures. J t Dept, of Labor Statistics.
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UHAr-' ' 
IBJAt- 
U36At- 
iMTAf. 
IH3At- 
USAt.I 
IHO-AG 
IHIAv. 
1«J At. ,

1913 At. 1 
1943

JAK... .;  
PEB, ...U  
1LAR....P 
A PR .... 1 
MAY ... 
JU N E..
JULY.. 
AUG. ♦  ♦ I

SEPT.. 
OCT.... 
NOV.... 
DEC.

1943 
JAN.. 
PEB.... 
MAR,... 
APR.... 
lU Y ... 
JUNE..

]

1,

i:

1
1
i
i

m . .
AUG 
SEPT 
OCT.... 
NOV.... 
DEC....

m
JAN •••
PEB.
Mar . 
APRIL
JDnrL

1

1

m .

s e p t "
OCT. " 
NOV
' 'S o : : ' 'I



US.}

i  V

112-0
U2-S
m-3
1151
H5-0
i : n

13-9 
lS-4 
12-3 
124-4 
124-2 
124 4

124- 2
125- 6 
lS-6
124- 6 
1251 
13-4
125- 1
126- 4 
125-5 
l25i 
l3'6
127- 6

121-1

125-8
127-;
S - l
l29i

129-f
129;J
128̂
128-9

jelf.

[United States
EMPLOYMENT, INTERNAL ACTIVITY, TRADE.

Barron’s
Indices*

Income
Payments.

e >.O —
• S o g

o d
M  U

%Of
1933-9 Mn.S % of 1935-9

Indastrial Production* 
Feder^ Reserve Bd. Indices.

Total. Mannfactures. 
Adjusted Indices.

O

Miner
als.

% of 1935-9. % of 1935-9

Freight Car 
Loadlng8.fi

% of 1935-9,

Building
Contracts

Awarded.fi

%of
19S5-9

<n

m

Mn.$

1924 Av.l II 50*7

1929 Av. 
1934 Av. 
1936 Av.
1936 Av.
1937 Av.
1938 Av.
1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.

1942 
JA N .  ... 
FEB. ... 
M A R . . .  
APR. ... 
MAY ... 
J U N E . .
J U L Y  .. 
A U G . ... 
SE P T  .. 
OCT. ... 
N O V .... 
D E C ....

1943 
JAN. ... 
FEB. ... 
M A R .... 
APR. ... 
MAY 
J U N E .

113-1
64-2
70-9
83-9
88-9
70-1
83-3
9T2

115-0
127-6
137-4

122-6
122-2
1220
123-1
123-0
125-0

82-8 
78-4 
S 50  
96-3 

105-1 
100-6 
112-6 
124 6 
144-9 
162-8 
189-8

6882
4410
4880
5671
6029
5514
5902
6373
7686
9639

11800

127-8
130-2
130-7
132-3
134- 5
135- 8

138- 0
139- 7
140- 0 
139-2 
136-7 
130-0

JU L Y ..I  
AUG .. 
SEPT...I 
OCT. .. 
NO V....I 
D E C ....

1944 
JA N . ... 
FE B . ... 
MAR ... 
A PR IL  
MAY ... 
J U N E .,

129-9
129-0
128-0
145.1
145- 7
146- 9

156- 2
157- 6 
157-0 
156-7 
159-2 
159-7
162T
164-2
167.2
166-8
169-3
176-0

8487
8094
8796
8913
8799
9782

122-9
78-7
8 7 1

101-3
107-7
98-5

105-4
113-8
137-3
171-9
211-2

98 111 82 82 81 95 69

155-2
1571
159-1
163-4
165-4
169-6

9671 
9547 

110450 
;10856 
110680 
!ll608

172-8
176-2
178-4
183-0
189-2
193-4

156
158
160
162
164
167

180-0
180-1
184-0
183-5
187-5
191-2

II0B19
10499
11261
11240
11138
12271

149-5
142-2
140-2
138-7
134-5
131-0

190- 6
191- 5
192- 5 
198-2 
200-4 
197-7

11846J
11681
12452
12690
12311
13398

196-5
200-6
204*4
207- 3
208- 7 
212-1

213-4
215-2
215-2
217-5
220-8
222-9

209
216
223
229
235
241

177 
i  180 
: 182 
' 187 
. 192 

195

181
183
186
189
191
193

189
192
196
200
203
205

258
271
279
288
298
306

199 
! 207 
i 213 

218 
I 220 
'  221

197
204
208
215
220
223

210
217
222
230
236
240

154
158
161
165
168
169

i 223 
; 229 
: 232 
i 235 

239 
238

227
232
235
237
238
236

245
250
253
256
258
258

336
344
351
356
359
358

335
343
349
355
358
349

241
245
248
249 
247 
239

239
242
244*
247
247
241

259 
261 
263 
266 
268
260

360
365
368
374
376
365

J U L Y .. 
A U G .... 
S E P T ...
o c r ....
N O V .... 
D E C .

1946 
JA N . 
FE B . ... 
MAR ... 
APRIL  
MAY ... 
J U N E ..

129-0
128- 5
127- 5 
126-3
128- 6
129- 3

198-5
202- 7
203- 5 
212-0 
198-8 
197-3

112426
12114
112871
12493
12300
13946

226-4
2311
230- 2 
229-4
231- 0
232- 5

194-0 
191-8 
200 0 
194-0 
196-8 
198-8

»  •  •  I 131- 4 
130-9 
134-2
132- 9 
134-8 
1291

J U L Y .. 128-2 
A U G .... 120-0 
S E F r  .. 105-0 
OCT. ...I 96-5

12928
12586
13670
13684
13253
14405

202-2
2050
204-7
210-0
206-0
200-7

148-6
151- 1
152- 7
153- 8

233- 2
234- 0 
232-5
235- 5 
237-5 
239 0

■t

349
349
345
339
339
339

354 
358
357
358
355 
360

240
240
238
237
237
236

243
244 
241 
239 
237 
235

262
262
259
256
253
251

369
367
364
361
357
353

232 
235 1  234 

: 234 
I 232

230

230
232
230
232
232
232

248
248
246
248
248
249

13357
12743
13686
13194
12835
14397

241- 9 
245-2 
244T
242- 3 
24T9  
244-6

358
357
358 
349 
333 
328

13585
12674
13459

243-4 
236*0 
229-7 
232-3*

151
147
127*
125*

311
279

230
232
232
229
225
220

234 
236
235 
230 
225 
220

251 
253
252 
247 
240 
233

345
347
345
336
323
308

212
189*
175*
166*

210
187
172
163

222
195*
178*

293
243*
208*
189*

165
157*
154*
157*

143 
140 
135* 
119*

— lib

125-1 128 152 152 480
I 87 89 89 129

84-6 90 92 92 154
98-3 101 107 107 222

108-3 106 111 111 1 243
100-3 98 69 89 ! 266
108-5 104 101 101 296
118-2 109 109 109 334
139-8 127 130 130 501
148-0 146 138 138 690
164-3 164 137 137 258

149-7 160 129 140 , 317
144-3 145 129 139 I 434
142-8 144 129 136 611
141-5 136 136 143 499
141-9 124 138 143 674
140-4 121 139 14 L 1190

' 147-6 149 142 137 944
' 150-3 154 144 140 721
, 150-9 149 152 140 ; 723
1 154-3 152 150 140 780

158-2 165 140 1 3 6 ; 654
153-9 151 126 135 709

1 159-2 166 124 135 351
170-4 196 130 139 1 394
161-2 161 130 138 340
159 2 159 132 1 3 6 : 303
155-3 146 137 135 234
163-0 156 132 127

I

230

162-5 166 146 141 184
163-7 170 145 140 414
162-7 152 151 140 175

1167-3 161 147 137 214
1 175-5 182 142 139 184

171-1 151 133 144
1

252

177-2 174 133 145 1 159
176-4 175 133 143 137
179-5 185 132 140 176
168-4 172 135 138 179
171-7 181 141 138 144
171-1 175 144 139 ; 164

178-7 192 147
1

143 ■
.

191
178-5 187 146 142 169
177-4 183 160 139 176
183-6 194 148 137 145
191-5 208 144 141 ! 165
187-9 194 128 137 189

193-9 199 132 143 141
195-2 211 130 139 147
193-8 220 136 145 329
175-3 181 139 141 398
177-6 188 142 140 243
182-8 202 145 140 227

i

191-4 218 143 139 i 258
189-4 200 132 128 1 264
189 7 199 137 128

213 1

1
1

— 164

206
195
218
223
211
336
359
317
300
322
345
305

363 301

437
178
190
205
279
258
265
335
429
652

1059

366
138
171
186
257
163
176
219
279 
229
280

481
480
628
717
536
648
650
703
732
801
787
873

213
186
196
200
168
359

730
719
986
980

1085
1002

228
234
249
254
281
205

1261
1202
1235
1195
1072
1244

302
315
286
329
311
278

1124
1107
1197
1226
1455
1295

300
313
359
359
386
330

1196 
1193 
1193 
1142 
1185 

937

294
304
280
327
322
336

901
882

1030
1002
1133
866

332
324
365
366 
372 
360

883
737
515

336
360
534

Provisional. ff Federal Reserve Board figures. il Dept, of Commerce figures. 
i^ Ju s te d  for season, long-term trend, population growth and relative to 1925-29

•t New Series.

25

. y ;  ■:

.  ;V ’

i

J
•1  ̂11̂

♦  1

i

9
i

' i

9

i
✓

•

1
•

t

%

tX

\

V

I ̂

I

■t:

S'.

’ VI

rv  i

i;'i f
; -  If: 
y  I

.  la



*‘4-

%

»IJ
. %

4\
* y*

■i;:4n»:<‘.

9

il' T̂1

»P7r

* 4:

1.̂ ;
^

> :

'.*•» -

i

.U  4

•- t\

A

J

* ^

l ? f  t

rJ

r

FRENCH
LIBERATION

Pierre

(Institut de Science Economique Appliquee, Paris.)

December, 1945
Contrary to the British and American ex

perience, neither the end o f the war in Europe, 
nor the Japanese surrender have meant any sharp 
turning point in the French economy. Owing to 
the German occupation, no large scale war- 
industry had been set up, and the reconversion 
task did not present itself with such acuteness as 
in Anglo-Saxon countries; the Lend-Lease de
liveries had not yet developed to the full and the 
impact o f their abrupt ending was nothing to 
compare to the way it made itself felt in Britain. 
In fact the sharpest break had set in much earlier, 
during the four months o f the liberation in 1944. 
^ though  the fighting in 1940, and allied bomb
ings from 1942 on, had already caused severe 
destraction to industrial plants and to some resi
dential districts, the most widespread bombings, 
particularly o f railway lines, junctions, stations 
and river bridges, took place just before the 
alhed landings, and the worst damage was 
caused by the fighting on land, partly through 
shelling and partly through the demolitions by 
the Germans in retreat.

now to see what steps have been taken to meet 
these difficulties and what course o f economic 
policy has been pursued.

L—M ISHAPS, BOTTLE-NECKS AND
VICIOUS CIRCLES.

As a result o f those five years o f war, over 
400 locahties, communities and villages have been 
destroyed; 440,000 buildings completely de- 
mohshed ; over 1,300,000 badly damaged, though 
repairable; almost 1,800,000 buildings out of 
use ; the homes o f six milhon people— one sixth 
of the entire population—more or less unin
habitable. Human losses are enormous. 200,000 
soldiers have been killed, while 100,000 deported 
workers and 200,000 out o f the 228,000 political 
and racial deportees have not returned from 
Germany. Adding to these losses the excess of 
deaths over births, the French population has 
decreased by about 2,000,000 from a pre-war 
figure o f 41,500,000.

Lack o f fertihzers, machines and manpower 
have reduced crops to an average o f little more 
than 60% of the pre-war level, while cattle are 
reduced to 55%. The food situation is conse
quently very difficult. About a million acres of 
arable land have been ruined or m ined; and of 
the remaining arable land the soil has been so 
exhausted that it will take years to regain its 
previous productive capacity.

Such are ihe more permanent features o f the 
situation which confronted France. We have

There has been, no doubt, an unusual amount 
of bad luck attendant upon the initial efforts to 
reconstruct France’s economy. Here are a few 
outstanding examples. First, the military opera
tions on ± e  Western Front lasied longer than 
had been expected. Subsequently the Rundstedt 
offensive still further extended their duration. 
The consequence was that all plans for early 
supplies to France from the Allies were upset. 
The war effort had to go on. No shipping space 
could be spared, military priorities were applied 
in the strictest sense, even without due allowance 
for the desirabihty o f getting French industry and 
transport runmng. The carrying out o f the so- 
called eight-month import programme was de
layed until April, and then reduced by 50%.

Last winter France suffered terribly. Food 
was very poor. Offices, factories and private 
houses were absolutely unheated. Old age and 
infant mortahty rose to tragic levels. A severe 
frost stopped the waterfalls and reduced the 
supply o f electric power; then the rivers and 
ca n is  were swollen by a sudden thaw, which 
prevented the transport o f coal by barge. The 
summer brought imprecedented and unceasing 
drought. All crops suffered, especially wheat and 
potatoes, which fell below h d f normal. The 
drought has now again necessitated drastic re
strictions on the use o f electric power. Work in 
factories has been reduced to three days a week, 
and the supply for domestic use is interrupted 
for part o f every day and night, so that 
industrial recovery is disrupted and everyday life 
is completely upset.

The general conditions on the morrow o f the 
liberation, and the circumstances mentioned 
above, have resulted in a series o f technical 
bottlenecks, which have hampered and delayed 
the upswing. The major one (at first, and on 
the whole, the most successfully dealt with) pre
sented itself in connection with transport. Of 
the railways, not one single line was intact. In 
September, 1944, no more ffian 400 miles o f a 
total network o f over 28,000 could be used. When
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the provasional government was formed in France, 
it had no communications with the provinces, 
where local governments, formed in advance, 
had to be set up and act on their own initiative. 
Moreover 90% of the radio station equipment 
had been destroyed or removed; and the tele
phone and telegraph wires were cut in innumer
able places.

The destruction, or removal, by the Germans 
of means o f transportation was terrible. O f the 
pre-war inventory o f 500,000 rail wagons and 
carriages, only 200,000 were left, and in addition
100.000 had to be repaired. O f 16,000 engines, 
only 5,000 were in order. Half o f the motor trucks 
and cars had disappeared; 87% of the river 
barges ; 50% of the merchant marine ; the har
bour unloading capacity had been reduced by
30.000. 000 tons out o f a pre-war figure o f
45.000. 000 or say, by two-thirds.

All-in-all, transport capacity had been re
duced almost by two-thirds ; the efficiency o f the 
system is now roughly half what it was before the 
war. Engines had to be hastily repaired, and a 
few hundred imported; temporary bridges were 
ereaed ; motor trucks were hastily put in order ; 
idle rail cars were reduced to a minimum by 
accelerating loading and unloading, and by 
speeding up the return of empty cars. From
60.000 wagons loaded weekly at the end o f last 
year (1944), the figure rose to the present one of 
about 200,000. Unfortunately, the situation for 
motor transport is less satisfactory, owing to lack 
of lorries, fuel and tyres. This particular bottle
neck makes it difficult to bring food supplies 
from farms.

The second all-important bottleneck has been, 
and to some extent still is, that o f coal. France 
has never been self-sufficient in coal. Before the 
war, about one-third had to be im ported; the 
annual home production was between 45 to 50 
million tons, while two million tons per month 
came from abroad—England, Belgium and Ger
many. Immediately after the liberation, pro
duction fell below 50% of the already low 1938 
level, and no imports could be relied upon.

For months output did not increase. The most 
obvious cause of this was the shortage of miners. 
Before the war many of the miners were Poles. 
During the occupation, their place was taken by 
Frenchmen for whom service in the mines was 
the alternative to compulsory work in Germany. 
When liberation came, many of these temporary 
miners joined the Resistance forces. Those re
maining totalled only about 125,000, as com
pared with 180,000 before the war.

Output declined more than proportionately to 
the fall in the number of miners, partly owing to 
a decline in output per man-shift and partly to

a great increase in absenteeism. The decline in 
productivity came about as a consequence of 
technological factors : the poor condition o f the 
old equipment, repairs, and waste o f time in 
waiting for the necessary supplies, especially of 
timber. The decisive cause was the same as 
accounted for absenteeism : under-nourishment 
of the workers. They lacked their previous 
strength, they were more frequently ill, and as 
soon as they had made enough money they took 
days off to go into the country in search o f food. 
Counter-measures were somewhat late, but 
effective. Wages were raised by about 75%, 
more workers were attracted to the mines, some 
German prisoners o f war were put to work, an 
extra bonus was promised for regular attendance 
and special rations were provided.

There are now just over 200,000 workers in 
the mines and output has almost reached pre
war level. Imports, averaging 600,000 tons a 
month, mosdy from the U .S . and Britain, with 
a httle, but not nearly enough, from Germany, 
are much below needs. As the supply to some 
priority sectors, such as the mines themselves and 
the railways, cannot be reduced, and in some 
others, such as gasworks and electric power 
stations, must even be increased, the remaining 
allocations to industry at large and to domestic 
uses are reduced by about 60% of the normal 
figures.

Other bottlenecks may be discussed more 
briefly. There are very serious shortages o f all 
sorts o f imported raw materials, o f machines, 
tools and equipment, and now o f electric power. 
A number o f new dams will be in service soon, 
and in March, when the thaw arrives, the diffi
culties should be somewhat alleviated in the field 
of electric power generation. With the recovery 
of industry and the tasks o f reconstruction, there 
may develop a shortage o f certain kinds o f skilled 
labour, similar to the shortage o f agriculturahsts 
and miners, sufficient to stop progress in some 
sectors. The paradox would then develop that 
a shortage o f labour became a source o f unem
ployment.

This would mean one more vicious circle in 
France’s economy. A case in point is found in 
the relationship between industrial and agricul
tural production. Agriculture needs more fertili
zer and more m achines; but industry needs 
better-fed workers. Imports should consist 
mosdy o f equipment and chemicals, which after 
a while would pay for themselves ; but in the 
short run it is urgent to raise the rations and 
increase the supply o f consumers’ goods to avoid 
inflation and improve the productivity o f the 
workers. The former course was chosen at first, 
but food imports have had to be increased since.
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The black market is a consequence o f an acute 
shortage. It affects not only foodstuffs, but pro
ducts for industry like wood, and durable goods, 
such as glass, textiles, tyres and fuel—not to 
mention cigarettes. O f course, it reflects all the 
shortcomings o f the economic controls and 
rationing schemes, but conversely, controls and
ratiomng are ineffective largely because o f the 
black market.

Such a situation should call for a very strict
fiscal policy. But the system o f direct taxation
has many loopholes, particularly for business and
agricultural profits; and even indirect taxes may
sometimes remain in the pockets o f the dealers.
Thus, the heavier the taxation, the larger the 
evasion.

Again, with the huge budget deficit and require
ments for reconstruction and equipment, enormous 
^vings should be forthcoming to limit inflation. 
But people cannot be expected to save and invest 
w h p  they are afraid that prices will rise and 
savings lose their value. Stability requires 
savings, but savings require stability.

p o th e r  o f these vicious circles affects the 
relationship between prices and wages, but this, 
since it is connected with the impact o f political 
issues on economic developments, may be dis
cussed in the next section.

■ECONOMICS A N D  POLITICS.
Wages had been kept fairly stable under 

Oerman occupation, partly as a result o f a scheme 
to keep prices down, so as to reinforce the ex
ploitation o f France, and partly in order to induce 
labour to go to Germany. None the less, the 
cost o f hving had gone up. This rise in the cost 
ot living made a case for a substantial increase in 
wages immediately after the hberation. The 
worldng-class had played a great part in the 
Resistance forces, and the rise was not only 
necessary but politically unavoidable. It aver
aged 40%, though there was no increase in the
supply o f goods upon which to spend this addi
tional money income.

From then on, the Government’s economic 
and financial policy has shown very marked 
hesitations, which have contributed to a danger
ously inflationary situation. It staned after the 
first rise in wages with a conflict between the two 
M m sters mainly concerned—the Minister of 
Finance and ^ e  Minister o f National Economy. 
The latter wished to maintain the blocking of 
prices despite the rise in wages, and to resort to 
subsidies to bridge the deficit in particular indus
tries ; the former was more orthodox and was 
ready to let prices go up. The conflict lasted for 
several months, during which either industry 
could not hold on or the control o f prices broke

d o ^ .  Meanwhile the salaries o f civU servants 
had been substantially raised. In April, after the 
resignation o f the Minister o f National Economy 
the decision was reached to accept a new rise ^  
wages balanced by a rise in prices, which would 
absorb both successive increases in the wage bill 
so ± a t  a reciprocal equilibrium could be expeaed! 
At the same time, some subsidies on foodstuff's 
were abandoned. In the event, wages have more 
than doubled smce July, 1944. But prices have 
risen more than wages, so that a new attempt at 
stabihzation through extensive subsidies has again 
had to be made. There is new pressure for an 
incr^se in wages, and civil servants have already 
obtained a temporary readjustment in their 
sdaries, the rise o f which had been more than 
offset by the rise in prices, together with the 
p ro ^ se  o f a general revision o f salary scales.

As to money, plans were prepared by the 
Aiimstry o f National Economy for drastically 
contracttng the circulation along the lines which 
have since been adopted in Belgium. The 
Mimster o f Fmance resisted these plans and 
proposed to rely entirely on an increase of 
production to relieve the inflationary situation 
In conformity with orthodox finance, a large loan 
was floated to absorb the excess currency. When 
J e  bank-notes were eventually exchanged, it was 
dor^ without any cutting or blocking, and the 
exchange served only as a census o f wealth for 
the capital levy which was made shordy after
wards. Under the influence o f both the loan and 
^ e  exchange o f notes, the circulation came down 
from over 600 Md. to 444 Md. This fall was, 
however, accompanied by a large rise in bank 
balances^ induced by the terms o f the exchange 
o f notes, and the note circulation has again tended 
to rise as these balances are gradually converted 
back into more liquid form. This tendency has 
been reinforced by the continued deficit o f the 
Treasury, and the circulation has now reverted 
to the high level o f 570 Md., as compared with 
142 Md. before the war.

The indices o f official prices, agricultural and 
industrial, wholesale and retail, so far as they can 
be computed at all, are well above 400 on a 1938 
basis. Devaluation had become inevitable, and 
was carried through at the end o f 1945. Exports 
do not yet cover more than a third o f imports.
But a mere reduction in prices o f exports will not 
suffice to increase all o f them, as stocks o f two 
of the most important exportable items, iron ore 
and bauxite, are at a low level. It is a fact that 
black market quotations are coming down raoidly, 
especially for textiles, but no serious attempts 
have yet been made to bring official prices down, 
so that it cannot be safely predicted that further 
rises in wages and salaries will be successfully
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resisted. Everything depends on the rate of 
imports and industrial recovery'; but, owing to 
the shortages of raw materials, of manpower, of 
electricity and fuel, and the wearing-out of equip
ment, the index of industrial production, which, 
compared with 1938, had declined to 70% in 
1942, 50% in 1943 and 30% in 1944, is recover
ing only slowly and now stands at about 60% of 
the 1938 level, or at only 40% of the peak year, 
1929.

These great difficulties have been intensified 
by political considerations. An elaborated system 
of controls, through an over-complicated network 
of agencies dealing with allocation of raw mater
ials and trade and industrial organization had 
been set up under Vichy, and, together with the 
theoretical blocking of wages and prices, and the 
somewhat tighter fiscal policy, had aaed as a 
dam against inflation—despite the enforced pay
ments to Germany, amounting to 631 Md. francs, 
plus the deficit on the so-called Franco-German 
clearing, amounting in elfect to a direct theft of 
163 Md. francs. But such controls, having been 
linked with the German tyranny, were extremely 
unpopular, and their effectiveness for purely 
national purposes was not adequately dissociated 
from the ends towards which they had served. 
Though the government, after some hesitation, 
decided to maintain them, and finally reorganized 
them, the different agencies, whether C^ces de 
Repartition or Comites Organisation, transformed 
into O ^e s  professionnels, have lost much of their 
authority. Moreover, it had been so strongly 
emphasized that all shortages were due to 
German stealing that the liberation gave rise to 
imreasonable hopes which were soon to be 
frustrated. Distribution of food out of all pro
portion to existing resources and local suspensions 
of rationing contributed towards dangerously 
depleted stocks. Thus the hopes that the libera
tion had originated contributed towards making 
their own accomplishment more difficult.

The lack of any generally accepted modern 
economic doOMe among government officials, 
and the conflict between different trends of 
thought in the several Ministries have made 
themselves felt throughout the period. The 
decisions reached can be broadly classified along 
three chief lines. First, there has been what 
might be labelled a liberal tendency, originating 
chiefly in the Ministry of Finance and partly 
shared by the Ministry of Food. The idea is to 
let individual initiative and the price mechanism 
take care of the economic trouble, through a 
restoration of profit margins. To that tendency 
should be referred the generous rises in official 
prices grmted since April last, as well as the steep 
devaluation of the currency, the abandonment of

the excess profit tax and of the limitation of 
dividends and some abatement of the personal 
income tax. The hope of a spontaneous equili
brium brought the suspension of bread rationing, 
as well as of the price-fixing of meat, except for 
retail sale; both bread coupons and overall 
price-fixing of meat have since had to be restored. 
Very recently, the government controls on the 
opening of new businesses or the extension or 
transfer of existing concerns have, with few 
exceptions, been abandoned.

At the same time, some measure of economic 
planning should be linked with the newly set up 
Commissariat au Plan, directly connected with the 
Presidency of the Government, though it appears 
that this agency will not deal with overall econo
mic programmes, but will restrict itself to 
problems of industrial equipment. The pro- 
camming of manufactures will thus remain the 
joint responsibility and aim of the Ministry of 
National Economy and the Ministry of Industrial 
Production, both under Communist leadership. 
The so-called Vichy agencies, viz., the Offices de 
Repartition and Comites d'Organisation, will 
probably be shortly dissolved, not to the 
benefit of more freedom, but to establish a more 
direct link between industry and ministerial 
departments, under the guidance of joint em- 
ployer-and-employee advisory committees. Plans 
are also being devised for the allocation of raw 
materials in accordance with approved produc
tion programmes for finished goods.

Lastly, there has been some evidence of 
socialist tendencies in the so-called Impot de 
solidarite nattonale which, though moderate in its 
rates, amounts to a combined capital and capital- 
increment levy. The different nationalisation 
schemes which, originally applied (as a penalty 
for collaboration) to the Renault Works in the 
automobile industry, have later embraced first 
the collieries and then the Bank of France and 
the four largest commercial banks, and are now 
under discussion for gas works and electric 
power generation and transport, pave the way 
for a new type of economy with a very extensive 
public sector alongside free enterprise in the 
maintained private seaor.

Conclusion.—What history will regard as 
the main characteristic of this period is still 
uncertain. In the short run, some remarkable 
results have been achieved, especially in the fields 
of transport and textiles, but industry at large is 
still slack, and the financial record is a definitely 
poor one. But this is one of the epochs when 
society is malleable, as the present search for a 
new Constitution makes plain. So it may 
be wise to press to a conclusion deep changes 
of structure, such as nationalisation, or a new
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education act, or a more comprehensive pro
gramme of social security, although the present 
conditions of production deprive them of parr 
of their significance, or even though they 
conflict with immediate expediencies or make 
more difiicult the over-burdened position of the 
country. Like the 1936 reforms, once the 
temporary difficulties are forgotten, these may 
well be what will be remembered in the future.

At the moment, the core of the situation is 
that the ruin, theft and shortages caused by the 
war have reinforced some permanent deficiencies 
in the French economy. The human losses fell 
upon an almost stationary population, not only 
insufiicient in number, but definitely ageing in 
composition. The proportion of the active 
population to the whole had been dangerously 
decreasing for some years. The reduction in 
agricultural output was incurred by an agricul
ture which in normal times had not been suffi
ciently modernized ; the decline in industrial 
output was that of an industrial sector in which 
equipment was so slowly renewed that its average

age was four to five times the average age in 
major industrial countries. The conclusion is 
that merely to revert to the 1938 level cannot be 
considered as adequate in a country which must 
start simultaneously its processes of reconstruc
tion and modernization.

Reconstruction will be a tremendous task for 
the French economy. It is equal to the whole 
industrial production of non-consumable goods 
over six normal years, or to the net investment 
goods production of more than 23 years. If the 
necessary savings are forthcoming, the delay may 
be reduced to ten years or less; on the other 
hand, they cannot very well be found except 
out of a much increased national output, which, 
unfortunately, seems to be limited by the existing 
sources of power, coal and electricity. This is 
where rationalization in agriculture and industry 
and more scientific equipment may help. To 
increase productivity is the major task for years 
to come, if the country is to finance reconstruc
tion, emerge from its present depressed condition 
and raise its standard of living.

(I
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UNITED KINGDOM—THE ECONOMIC POSITION
April 30th, 1946.

AND B a n k in g

IN the Budget, introduced on April 9th, the 
only major change in taxation was the 
decision to discontinue E.P.T. altogether 

at the end of 1946, and as this will not 
affea revenue imtil 1948, the question of a new 
tax in replacement was left imtil next year. The 
other notable features of the Budget were 
optimism of the revenue estimates and the 
decisions to reduce the rate of interest on Defence 
Bonds and to refrain from funding any part of 
the floating debt. It seems likely that die fall in 
bank deposits which has occurred since last 
autumn will be checked or reversed, and that the 
Government will continue to rely on the controls, 
rather than upon any further diminution in the 
quantity of money, for holding in check the 
existing potential inflation.

T ra d e .—The first quaner of 1946 saw a very 
encouraging increase in the volume of British 
exports, which reached more than 80% of 
the 1938 level. The volume of imports remains 
low at less than two-thirds of 1938. The in
crease in employment in manufacturing for 
export, suggests that the volume of total exports 
should exceed the corresponding 1938 level 
during the second quarter of 1946, or much 
earlier than was formerly expected.

P r ic e s .—Mainly as a result of recent increases 
in prices of metals, the general level of wholesale

prices was 1J% higher than in the previous 
quarter and 2i%  h i^ e r  than in the first quarter 
of 1945. The cost of living index is unchanged 
though this stability is achieved only at the cost 
of increasing subsidies.

W a g es .—Owing to increases for engineers, 
shipbuilders and road transport workers, our 
index-number rose 3% from January to April 
this year and stands at about 63% above the 
pre-war level. It is recommended that the 
agricultural minimum shall be increased from 
70s. to 80s. in July, There is no sign of a check 
in the slow rise in wage-rates. When labour is 
in short supply, as in brick-making and agricul
ture, wages are raised to attract workers, and 
there are generally the inconsistent aims of 
increasing rates of lower-paid workers more 
nearly to the level of higher-paid and of pre
serving the pre-war differentids. At the same 
time tftere are efforts in some industries to raise 
standard rates to compensate the loss of special 
war-time earnings.

E m p l o y m e n t .—Despite the continued drop 
in the working population, the number of em
ployed in industry rose by nearly 300,000 
between December and February, and is believed 
to have risen faster in March and April. The 
percentage unemployed among insured persons 
in the United Kingdom rose further in March, 
but is still extremely low by peace-time 
standards.

We record v/ith the deepest regret the death of Lord Keynes.

He was among the principal originators of the London and Cambridge

Economic Service and always maintained an active interest in its work.
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EVENTS OF ECONOMIC IMPORTANCE
1946

Jan. 22nd U.K.
25th U.K.-Greece

#  #  4

Feb. U.K. i  •

» 11th U.K.-U.S.A. 
14th U.K. ...

» 20th U.K.

» 25th U.K.

» 27th
55 28th

March 1st

35

Germany... 
U. K. -France 
U.K. ... 
U.S.S.R.... 
U.K. ... 
U.K.-Canada

y> l l th
•  4

55

55

April

13th
18th
26th
27th
31st

1st

•  4

Germany...
U.K. ...
U.S.A ..................
U.K. ..............
Germany..............
India ..............
G reece ..............
U. K. - Switzerland

55 2nd

55

U.K.-U.S.A. 
U.K. ... 
U.S.A. ...

55 United Nations ..

U.K.

55 5th Persia-U.S.S.R....

8th
9th

10th

U.K.
U.K.
U.S.A.

4  •

55

55

17th U.K.-Portugal ... 
22nd ...............

55 25th International
U.K. ...

4  •

•  ♦  •

Canada-France ...

I %

*4*

’ >

4  #

» #

4  #

# #

4  #  •

«  •  4

. Text issued of Borrowing (Control and Guarantees) Bill.
• Anglo-Greek financial and economic agreement signed. (£10 Mn.

provided for the stabilisation of Greek currency.)
. Minister of Food announces 1 oz. reduction in fat ration 

return to wartime loaf and less feeding-stuffs for poultry. ’ 
Increased rates of Exchequer subsidies for houses announced 
Air Pact signed at Bermuda.
Farm workers claim for increase in minimum wage from 
£3 10s. Od. to £4 10s. Od. rejected.
100 more industries to be withdrawn, in three months’ time 
from the scope of the Essential Work Order.
Foreign Secretary offers to extend the Anglo-Soviet Treaty 
from 20 to 50 years.
Treasury issue £585212,000 3% Treasury Stock to compensate

England stockholders under terms of Nationalisation Act. 
Civilian rations reduced in British Zone.
Financial agreement expires.
Transfer of ownership of the Bank of England to the Government 
Government ask U.S.A. for loan of 81,000 Mn.
National Coal Board set up. Chairman—Lord Hyndley.
Financial agreement concluded. Canada to lend Britain £281 Mn. 
at 2% repayable over 50 years.
German Economic Advisory Board set up in the British Zone. 
New agricultural prices announced.
General Motors strike settled.
Liverpool cotton futures market to remain closed.
Allies agree on post-war levels of German Industry.
U.K. Cabinet Mission begins consultations in India.
General Election.
Swiss monetary agreement signed. Rate of Exchange fixed at 
17.35 Swiss francs to the £. Ban on private travel lifted.
U.K. and U.S. Rubber Sale contract extended to 30th June. 
Trade Disputes and Trade Unions Bill read for the third time. 
Purchase tax on goods imported from Britain not to be included 
in the amount chargeable to customs duties.
Security Council fix May 6th as date for unconditional w i±- 
drawal of Soviet troops from Persia.
Agreement reached on engineering wages and conditions. 
Increase of 6/- per week in war bonus.
Debate on world food shortage. Prime Minister’s grave warning. 
Persia and Russia reach agreement. Russian troops to evacuate 
Persian territory by May 6th.
Increases in price of copper, lead and zinc.
Budget introduced.
Banking and Currency Committee of the U.S. Senate approve 
proposed loan to the U.K. by 14 votes to 5.
Monetary agreement signed.
Britain agrees to divert 200,000 tons of wheat subject to a guaran
tee of replacement by the U.S.A. and Canada.
Four-power meeting of Foreign Ministers in Paris.
Announcement of cut in size of loaf and reduction in barley 
allocation to brewers.
Canada grants France loan of /5 3  Mn. at 3%.
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FINANCE & BANKING IN THE FIRST QUARTER OF 1946

By F, W. Paish

Go\^ rnment F inance.—T he long-aw^ted 
decline in the rate of government e3cpenditure 
came quite suddenly with the beginning of the 
new calendar year, and despite one or uvo high 
weeks at the end of March, the average weekly 
expenditure for the quaner showed a fall of 
over £20 Mn. on the corresponding quarter 
of 1944-45, as compared with a decrease of 
less than £9 Mn. in the previous quarter. 
Revenue was slightly higher than a year before, 
falls in the yields of Surtax, E.P.T. and Miscel
laneous Receipts being more than offset by higher 
receipts from Income Tax, Stamp Duties, 
Excise and Motor Vehicle Duties.

GOYERNTtlENT REVENTJE AND E X P E N D IT U R E  (£Mn.)
Revenue. Expenditure. Deficit.

Supply
Weekly Averages Total. Services. Total

GOVERNM ENT BO RRO W IN G . F IR S T  Q U A R TER  1946.
(£Mn.)
Ja n . Feb. M arch Total 

(26daj'8)(28days)(36dayB){90day3) 
10-6 5-6 2*5 18-7
23-1 20-4 23-0 66-5
—  —  0-3 0-3
1-4 —  1-4 2-8

— S'2 — 3-2 — 24‘7 — 331

N at. Savings Certificates 
3%  Defence Bonds 
2J%  N at. W ar Bonds 
3%  Savings Bonds 
Redem ptions

T otal long & medium 
term  borrowing

T ax  Reserve Certificates .. 
T reasury D eposits... 
T reasury Bills 
W. & M. Adv. G ovt. Depta 

M B ank of England .. 
Total

Short-term  borrowing

29*9 22*8 2*5 65-2

-29-6 - 7 2 ‘9 - 5 0 - 3 -1 5 2 -8
-38-0 - 2 6 - S - 1 3 0 - 7 7 - 5
-14-7 48*9 163*2 197*4
- 3 ‘7 - 3 7 - 2 108.3 67*4
- 8 - 5 14-2 5.7

-94-5 - 8 7 - 7 222-4 40*2

224-9

1939— Oct.-Dec. ... 15-9
1940— Jan.-M ar. ... 38-8

A pril-June ... 14-5
July-Sept. ... 20*1
Oct.-Dec. ... 22-8

1941— Jan.-M ar. ... 51*0
A pril-June ... 24-5
July-Sept. ... 32*2
Oct.-Dec. ... 37*2

1942— Jan.-M ar. ... 66*3
A pril-June ... 42-6
Ju ly-S ep t. ... 46*3
Oct.-Dec. ... 45-9

1943— Jan.-M ar. ... 81*9
A pril-June ... 41*3
July-Sept. ... 51-9
Oct.-Dec. ... 47*0

1944— Jan.-M ar. ... 92-4
A pril-June ... 46*2
Ju ly -S ep t. ... 55*9
O ct.-D ec. ... 49-9

1945— Jan.-M ar. ... 97*0
A pril-June ... 47*0
Ju ly -S ep t. ... 57*3
Oct.-Dec. ... 50-8

1946— Jan.-M ar. ... 97*5
Jan . 1-26 ... 99*8
Jan . 27-Feb. 23 114*0
Feb. 24-Mar. 31 82*9
April 1-27 55*2

35-6
45*1
47*1
66*6
77*0
88*5
75*8
85*4
89*8
96*2
92*2
93*4

103*7
117*0
100*3
99*3

100*8
112*6
101*2
107*1
106-7
116*6
92*5
99*5
97*5
94*0
80*1
82*2

112*9
70-2

41*8
48-0
53*4
69*6
83*5
90*1
82*6
89*3
96*9
99*5
99*6
98*8

111*2
121*9
108*0
106*3
108*5
120*2
109- 2 
116-0 
114.3
125*6
100*5
110 -  0 
105*5
104-0

83*8
96*8

124*2
81*3

Total
25*9

9*2
38*9
49*5
60*7
39*1
58*1
57-1
59*7
33*2
57*0
52*5
65*3
40*0
66*7
54*3
61*5
27*8
63*0
60*1
64.4
28-6
53*5
52*7
54*7

6*5
■16-0
-17-2
41*3
261

Total expenditure for the quarter was 
£1,337 Mn., of which £1,253 Mn. was covered 
by revenue, leaving a deficit of only £84 Mn., 
the smallest for any quaner since 1939. (Under 
normal conditions, the last quaner of the 
financial year shows a substantial surplus). 
This deficit, and other expenditure on capital 
account (including £1^ Mn. for the first post
war refunds of E.P.T.), was covered by net 
bonowings of £95 Mn., of which £55 Mn. 
was on long term and £40 Mn. on shnrt

Total borrowing . . . - 6 4 - 6  — 04'9

For the financial year ending March 31st, 
1946, ordinary revenue totalled £3,284 Mn., 
which was £19 Mn. more than the estimate 
and £46 Mn. more than in the preceding year. 
Expenditure amounted to £5,484 M n., as 
compared with £6,063 Mn. in 1944-45. The 
resulting deficit of £2,200 M n., together with 
minor requirements on capital account, was 
financed mainly by an increase of £2,069 Mn. 
in government debt, £1,733 Mn. on long and 
medium term and £336 Mn. on short term.

F loating Debt.—While the Treasury’s 
deficit for the quarter was small, the redemption 
of over £150 Mn. of Tax Reserve Certificates 
necessitated an expansion of £193 Mn. in the 
floating debt. Of this nearly £90 Mn. was 
covered by the increase in deposits at the Post 
Office Savings Bank, so that the true expansion 
was not much more than £100 Mn.

The tendency to substitute Treasury Bills 
for Deposit Receipts has continued. The 
increase of £197 Mn. in the bill total was more 
than accounted for by bills issued through the 

tap ” and the total of bills issued by tender 
was allowed to fall seasonally by £80 Mn. 
The recent restoration of the weekly tender 
offers to last autumn’s level of £150 Mn. seems, 
however, to presage a renewed increase in the 
total of tender bills. The total of Treasury 
Deposits, at £1,559 Mn., is now more than 
£600 Mn. below the peak of last August, while 
the total floating debt is over £300 Mn. less than 
at the end of last September.

During the coming year the deficit on the 
ordinary budget will probably be greater than 
the amount which the Treasury will need to 
borrow abroad under overseas credits, while
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most of the expected total of small savings 
will be needed to cover the cost of meeting 
war-damage claims, refunds of E.P.T. etc. 
As the Chancellor has announced that he 
does not intend to issue a funding loan, 
there is likely to be litde fall in the total of the 
Floating Debt during 1946-47. Indeed, if 
any large quantity of the ;f650 Mn. of 2 |%  
War Bonds, which are to be redeemed in July 
and August, is not converted into whatever 
securities are made available in their place, the 
Floating Debt may show a substantial further 
rise during the year.

Bank of England.—The process of expan
sion in the assets and liabilities of ± e  Bank 
of England, which has been continuous since 
1939 (and indeed, at a lower rate, since 1932) 
seems to have been definitely checked at the 
level reached last autumn, though as yet there 
is no perceptible decline.

Clearing Banks.—There was a further fall 
of about ;{̂ 60 Mn. in the net deposits of the nine 
clearing banks (excluding the District and 
National) during the first quarter of 1946, but 
more than half of this was due to the disappear
ance of the abnormal cash reserves shown 
(as usual) at the end of December. The 
remainder of the fall was more than accounted 
for by a further decline of £75 Mn. in Treasury 
Deposit Receipts. Advances continued their 
gradual expansion with an increase of £37 Mn. 
for the quarter, as compared with £47 Mn. 
in the last quarter of 1945, while smaller increases 
were shown in Discounts and in Investments.

N IN E  c l e a r i n g  BANKS.
Balance w ith 

Gross O ther Banks and 
Deposits. Item s in  Transit.

1945 £Mn. £Mn.
March ... . . . 4241 137
June  ................ •  1 4 4617 174
Septem ber 4654 135
December 4609 195

1946
Jan u ary 4493 149February »  1 • 4452 148
March ... 4613 158

Net
Deposits.

£Mn.
4104
4343
4519
4414

4344
4304
4355

As it seems unlikely that the Treasury’s floating 
debt will be reduced during the coming year, 
and that it is very possible that it may increase 
further, it is doubtful whether the banks 
will continue to be able to offset their 
rising Advances by reductions in their holdings 
of Treasury liabilities. I f  they cannot, the rise 
in Deposits will be resumed, with a consequent 
further increase in the pressure on the controls, 
by which alone open inflation is being held at bay.

Security Prices.—The rise in prices of 
fixed interest securities was checked early in 
February, and prices fluctuated within narrow 
limits until the Budget, when the annrmnPAmAnf

of the reduction in yield from 3% to 2J% for 
Defence Bonds issued after May 1st, together 
with advance notice of the redemption in 
August of £493 Mn. of 2^% National War 
Bonds, 1946-48, and the indication that no 
substantial funding of the Floating Debt will 
be undertaken in the near future, brought a 
further rise. Our mid-April index, at 139'0 
was the highest recorded since 1935.

Until the Budget prices of industrial securities 
had fluctuated below the best levels of last 
year, but the announcement of the discontinuance 
of the Excess Profits Tax as from the end of the 
year, without immediate replacement, brought 
a sharp rise, and our mid-April index rose to 
165, its highest point since 1937.

N ew Capital Issues.—Issues of new capital, 
as compiled by the Midland Bank, totalled 
£17.5 Mn. for the first quaner of 1946, as com
pared with £9.1 Mn. for the last quarter of 
1945 and £20.5 Mn. for the whole year. They 
are still, however, well under half the average 
for the years before the war.

T he Budget.—The biggest surprise provided 
by the estimates of the 1946-47 Budget, intro
duced on April 9th, was the buoyancy of the 
forecasts of revenue. Despite remissions of 
tax estimated to cost £283 Mn. for the year 
under the O aober Budget and a further £34 Mn. 
under the present Budget, the yield of income 
tax is estimated at £1,110,000 Mn. or only 
£251 Mn. less than the total coUeaed last year. 
There is a fall of £140 Mn. expected in the yield 
of E.P.T. (not due to the lower rate of tax, 
which will not affect revenue until next year), 
but the yield of practically all other taxes is 
expected to increase. In addition, anticipated 
receipts of £200 A4n. from sale of surplus war 
stores, etc., are taken into revenue account. 
Consequently, despite tax reductions in the 
two budgets estimated to cost the Treasury 
£316 Mn. during the year, total revenue, at 
£3,161 Mn., is expected to amount to only 
£123 Mn. less than in 1945-46. As Ordinary 
expenditure (excluding war damage payments 
and refund of E.P.T. and of post-war credits) 
is estimated at £3,887 Mn., as compared with 
£5,484 Mn. last year, the estimated deficit 
for the year is reduced from £2,200 Mn. to 
£726 Ain. The bulk of this will presumably be 
covered by the amounts we shall have to 
borrow abroad to cover our estimated adverse 
balance of payments.

The estimates of revenue appear to indicate 
that the Treasury expect that the national 
money income will be at least fully maintained 
during the coming year. With a highly pro-
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gressive system of direct taxation, such as we 
have at present, Treasury receipts are extremely 
sensitive to changes in national money income. 
With a given tax scale, a fall in money incomes, 
even if accompanied by a corresponding fall 
in prices, brings a more than proportional fall 
in liabihty to tax. Thus there is a dechne in 
the Treasury’s share of an unchanged national 
real income. Conversely, a rise in money incomes, 
without a rise in real incomes, gives the Treasury 
an increased share of the national real income.

GOVERNM ENT R E V E N U E  AND E X P E N D IT U R E  (£Mn.)

R bvendb—
Incom e Tax 
Sur.T ax 
E sta te  Duties 
S tam ps ...
N.D.C. & E .P.T ,
O ther In land  Revenue

1945-46. 1946-47.
(Actual) (Estim ate)

1,361 1.111
69 80

120 140
25 29

466 325
1 1

2.043
Customs ... 
Excise •  » •  •

570
641

505
692

1,686

Motor Vehicle D uties ... 
Sale o f Surplus W ar Stores 
Profit of Trading D epts. 
O ther ... ... • •'

3,284 3,161
Whilst this provides a certain automatic safeguard 
against inflation, it is easy to see why the T  reasury’ 
would view with apprehension any fall in money 
incomes and prices, and perhaps, therefore, why 
no effort is at present to be made to reduce the 
excessive quantity of money now in circulation.

E x pe k d it u b b —  
Supply
Consolidatod F und  
Sinking Fund

9  9 ^

% •

4,999
476

9

3,319
568

5,484 3,887

Deficit 2,200 726

PRICES
B y  K .  C . S m i t h

HOLESALE.—In the first quarter of 1946 
the Board of Trade general index of wholesale 
prices was U %  higher than in the preceding 
quaner, 2 i% ”higher than in the first quarter of 
1945, and 75% above the August, 1939, level.

W HOLESALE PRICES.
CHANGES IN  PR IN C IPA L GROUPS. 

August, 1939 — 100 throughout.
1944 1945 1945 1945
Dec. June  Sept. Dec.

C e r e a l s ............................. 198 195 197 195
Meat, fish, eggs ... ... 144 144 144 144
Other food and Tobacco 179 191 185 185

1946
Mar.

197
145
185

Total, Food, &c. ... 173 177 175 174 175

Coal
Iron and Steel ... 
Non-ferrous metals
Cotton ................
Wool ...............
Other textiles ... 
Chemicals and Oils 
Miscellaneous

Total, Materials, &c. 

Grand Total

191 208 208 208 208
144 147 147 148 160
127 126 128 126 130
197 199 200 200 203
180 180 180 179 179
184 187 187 195 197
163 162 159 155 156
193 195 196 197 193

169 171 171 171 175

170-5 173-5 173 173 175

Building Materials 148 151 151 151-5 156

The annual average for the food and tobacco 
group was the same in 1945 as in 1944, but, in 
contrast with 1944, the monthly figures were 
rising during 1945. In 1946 there were changes 
in wheat prices, but these were principally due 
to adjustments of millers’ prices on account of 
increased extraaion rates.

The annual index for the materials group, 
which had advanced by about 3% in 1942, in 
1943, and in 1944, showed httle change from 
May to December, 1945, but jumped in 
January, 1946, mainly owing to a general rise 
(the first since 1940) of 8% in the iron and steel 
group, which was due to withdrawal of subsidies 
at the end of 1945. During the first four months 
of 1946 there have been substantial increases in 
non-ferrous metals—copper, lead, zinc, export 
t in ; in the absence of a free market internal 
prices of copper and tin have been below current 
cost. In consequence of the government contract 
for supplies from Canada, the price for virgin 
aluminium has been lowered by 20%. 
Increases were recorded for cotton yams, jute, 
hides, but in February paper-making materials 
fell 10-12%3 in March raw rubber fell 11%. The 
Statist refers to higher prices for timber and 
lower prices for petroleum.

The announcement in March of the govern
ment’s decision not to permit the reopening of 
the Liverpool market in cotton futures has met 
with considerable criticism.

Agricultural.—Since the middle of 1945 
the Ministry of Agriculture’s monthly index 
of agricultural prices has been about 5% 
higher than a year before and the average about 
95% higher than in 1938/9. The increase since
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k st year was greater for livestock products than 
for cereals, etc. In March, 1946, guaranteed 
pnces were announced for crops, livestock and 
imlk m 1947, and minimum prices for the next 
^ e e  years. The 1947 prices include increases 
tor wheat, oats, sugar beet, potatoes, and also for 
catde and sheep, pigs, eggs and milk.

Import & Export Prices.—T he Board of
trade  has begun to publish* monthly index 
numbers of import and export prices from 
January, 1945, on 1938 as base and weighted 
according to the expected relative importance 
ot the various groups in 1946 trade. These 
series are to be continued to December next, 
but in January, 1947, new series, running 
from January, 1946, to December, 1947, will be 
calculated, using estimated 1947 weights, and so 
on in subsequent years. (Similar series were 
compiled, but not published, prior to 1946.) The 
series are based upon average prices for certain 
selected representative items in the Trade 
Returns for which sufficiently detailed quantity 
and value figures are available in 1938 and 
currently. Thus the series for each of the two- 
year periods measure price movements, but com
parisons mvolving the use of the successive 
overlappmg senes are influenced by the contents 
of the total of goods traded each year.

The index for all imports stood at 195 6% 
of 1938 for January to April of 1945, 197/9 
for May to December, and 200 in January/ 
February, 1946. But whereas that for the food 
group rose from 186 in the first half of the year 
to 196 during the fourth quaner after the cessation

(change to full c .i.f valuation) and 
to 200 m February, 1946, the raw materials 
index declined 2% to 219 and the manufactures 
group 7/0 to 175, in the year. The export total 
index ranged between 181 and 184 from 
January to October, 1945, and rose to 191 in 

ebruary, 1946. In the predominant group, 
manufactures, metal goods were from June to 
October some 3% lower than at the beginning and 
“ d of the year; the index rose from 171 in 
December to 180 in February. The Textile 
group showed an upward trend from 224 in 
Januaty, 1945, to 239 in February, 1946. Other 
manufactures were very slightly higher from
1 f  than in the first half of
1945, but fell in February, 1946.

Retail. — The only noticeable change be
tween December 1, 1945, and March 1, 1946 
m the Items included in the official cost of 
living index has been a small seasonal rise in 
potatoes. Fish prices have been reduced in

lb. for cod, 2d. to 4d. for expensive
varieties).

To reduce wheat consumption, the legal
w e i^ t  of the loaf is to be reduced after May
5th by 12 J%  without any corresponding change
m price, and the resulting increase per pound of
b r^ d  IS to be compensated in the cost of living
index (from June ist) by reductions in potatoes 
and butter.

COST-OF-L
INCREASE

Boef, British
Im ported ... 

M utton, B ritish ...
>. Im ported

Bacon ................
FUh
Flour ................
Bread ................
Tea
Sugar (Gran.)
MUk
B utte r ................
Cheese ................
Margarine
Eggs ................
P o ta to e s ................

IVING IN D EX -N U M BER 
% SINCE 1st SEPT., 1939 

1944 1945 1945 1945
Doe. 1 .June 1 Sept. I Dec. 1 

19 19 19 19

All Food (H7. S3) 
B en t ( „  17) 
Clothing ( „  16) 
Fuel ( „  
Miscell. ( „

30 32 31 31 31

in the index

All items ( „  100)

Among foe __  _______
number there are higher prices for" c o f e  
sausages, Damsh cheese. Oranges, lemons, 
bananas, tomatoes are over double their pre
dominant pre-war levels; the effective prices of 
green vegetables sold by weight are still very high 

e.g., watercress 3/- lb., cauliflowers 2/- each. 
Higher contract prices for government pur

chases of foodstuffs overseas are announced,
salmon

* See Board of Trade Journal, 13-4-46

Subsidies for the maintenance of the general 
price level, which were at the rate of £2'50 Mn. 
per annum before the cessation of lease-lend, 
are officially estimated to reach a minimum of 
£335 Mn. for 1946/7.

The Budget provided for the reduction or 
remission of purchase tax in respect of certain 
domestic goods, but increased prices for utility 
clothing are forecast.

36

CT

Co

t-

■j



Ct-r

i

EARNINGS
By A. L. Bowley

From January to April this year there have 
been increases of 6s. weekly for engineers (fitters 
and labourers) and shipbuilders, 6s. or 7s. for road 
transport workers and 10s. for muJe-spinners. 
Nearly every industry' included in our index shows 
an increase during the past 12 months, the 
pressure for increments being due to the reduc
tion in earnings as the wartime facifities for high 
piece-rates and overtime diminished. Weekly 
hours of work in agriculture are to be 48 
throughout the year, instead of 50 or more in 
the summer and 48 or more in the winter. It is 
recommended to the County Committees that 
the minimum wage shall be raised from 70s. 
to 80s. in July; this will raise our index by
about 1%.

TABLE I.
CHANGES IN  WAGE RATES. 

1942-5, as percentage of August, 1939

Bricklayers ...
„  Labourers

Printers &
Compositors 

Dock Labourers 
Engineers: F itters 

„  Laboure
Shipbuilders... 
RaUwaymeii ■..
Cotton 
W ool...
Local Authorities 
Trams
Lorry Drivers 
^Boota... ...
Confectioners' 
Tailoring 
Shirts... ...
Tobacco 
Coalt--.
Agriculture ...

Weighted Average . 

Cost of Living Index

1943 1944 1945 1946 1946
March March March Jan . Apr.

118 123 128 153 153
123 128 136 163 163

115 125 125 137 137
115 123 123 145 145
129 129 135 141 150
138 138 146 154 166
140 140 147 156 167
127 134 141 156 156
147 156 156 172 182
138 146 146 158 158
126 132 140 154 155
124 131 139 139 150
122 126 130 135 144
121 132 137 163 163
141 149 1.59 169 169
137 137 153 153 153
137 137 153 153 153
122 128 130 131 131
163 176 195 203 203
173 187 201 201 201

133 141 148 160 164

I2S 129 ISO 131 131

The explanation and detail of the composition of th is 
Wage-rate Index-number were shown in Bulletin, for January , 
1944, p . 6.

tAveragc eaming.s per man-shift. Provisional from March, 1945.

The Monthly Digest of Statistics publishes 
the index-number of wage-rates for “ all indus
tries for which information is available,” which 
hitherto has appeared in foot-notes in the 
Ministry of Labour Gazette^s repons on earnings. 
It is explained in the supplementary paper on 
Definitions that the percentages for the different 
industries are combined into a general average 
by taking account of “ the relative numbers 
employed in the various industries and occupa
tions in 1939.” Such an index should employ 
as weights not the numbers only but also the

wages, that is, the relative importance of the 
wage-bill in each occupation to the total wage
bill. This was the method employed by Mr. 
Ramsbottom (R.S.S. Journal, 1935, p. 670), 
and it seems probable that it is the one used by 
the Ministry of Labour. It is also used in our 
Bulletin index. Comparison of the two indices 
is made in the following Table.

1940
1941
1942

TA B LE I I .
IN D E X  N UM BERS O F W A GE-RATES.

Sept. 1939 =  100.
Y early Averages 
Digest Bulletin
111.5 110. 1943 ...
121.6 120. 1944 ...
130. 128. 1945 ...

Y early Averages 
D igest Bulletin
135.5 135.
142.5 144.
149. 1 5 1 f

M ONTHLY FIG U R E S.
1944

Digest Bulletin
1945

D igest Bulletin
Ja n .
Feb.
Mar.
April
May
June
Ju ly
Aug.
Sept.
Oct.
Nov.
Dec.

138.5
139.5
139.5 
140.
142.
143.
143.
143.5
144.
144.5
144.5
145.5

145.5
145.5 
146.
147.5
148.5
148.5 
149.
150.5 
151.
151.5
151.5
152.5

147.
147.5
148.
148.5 
150.
151.5
152.5 
154.
154.5
154.5
154.5
155.5

1946
D igest Bulletin
153.
157.
157.5
158.

157.5
160.
160.
162*5

The Digests wage-rates apply to the end 
of the month previous to the one stated. Here 
138.5 is written for 138-139 in the Digest and 
similarly in other months.

The Bulletin index, in the form usually 
given, applies to the middle of the month, 
but here the figure for January 1944 is the average 
of those for mid-December and mid-January, as 
percentages of the average of mid-August 
and mid-September 1939, and so on 
throughout.

It will be seen that the two series agree 
closely up to March, 1944. Between that date 
and July 1945 the Digest shows an increase 
of 7%, the Bulletin 9%. In the spring of 1944 
and the early summer of 1945 there were 
substantial advances in most industries, and a 
slight difference in weighting, together with 
the uncertainty of the changes in the cotton 
industry and coal-mining, is probably the cause 
of the discrepancy. These differences are less 
than those found from time to time in the usual 
index-numbers of wholesale prices, and the 
general consihence is as close as could be expected. 
No doubt the Digest index should be preferred 
since it is more broadly based ; but it seems 
worth while to continue the Bulletin Index for 
the present, as it provides a continuous account
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1946 
Jan. 

93s. Qd. 
47.0 

23.9d. 
138.5

1945
July

96s. Id. 
47.4 

24.9d. 
143.0

on a uniform basis from 1924, and in its detail 
shows the date and approximate size of changes 
for the more important industries.

E a r n i n g s : J u l y , 1945.—The customary 
half-yearly report on earnings and hours of 
work in the principal industries (excluding 
coal, railways and agriculture) shows little 
general change from the figures for January 
1945 other than that due to an increase of basic 
wage-rates. The salient results are as follows :—

TABLE III.
1944

All Persons. July
Average weekly earnings ... 96s. 8d.

„ hours worked ... 48.6
„ hourly earnings ... 23.9d.

Wage rate index ................  135.6

Thus the hourly earnings and the wage-rate 
index each increased about 4% from January to 
July, 1945. Hours and earnings were reduced 
in January, 1945, in outdoor industries. In other 
industries there was little change in hours in 
the six-months period.

The highest average earnings recorded were 
in July 1944 and the following Table shows the 
subsequent movement for industrial groups. 
Maximum hours occurred at an earher date. 
Actually in July, 1945, average weekly hours for 
men were only 2 more than in October, 1938, 
while the average for youths and girls had fallen— 
probably because those over 18 years were fewer.

TABLE IV.
PERCENTAGE INCREASES OF AVERAGE W EEKLY

EARNINGS, OVER OCTOBER, 1938.
A l l  W o r k e r s  

I n d u s t r y  G rottp

tion of special piece-rates and allowances
with rare cases of serious reduction of nieht- 
work, etc. ^

At last we are told what were the proportions
of men, women, youths and girls employed
in 1938, and in 1945, and can compute the follow
ing Table.

TABLE V.
October, 1938 July, 1946

Relative Average Relative Average 
numbers earnings narubers eaniings

Mon 
Youths 
Women 
Girls .

69.0a.
26.1s.
32.5s.
18.6s.

121.3a.
45.5s.
63.2s.
35.1s.

1938 1945
Earnings 

Re-weighted 
A B 

68.6s. 116.8s
25.9s. 46.0s
33.6s. 58.6s.
20.6s. 34.7b.

All
96.18. 63.8s. 91.3s.

Mming (exc. coal), quarries 
Stone, cement, coke ... 
Brick, pottery, glass... 
Chemicals, explosives 
Metal, engineering, aircraft
Textiles ................
Leather, f u r ................
Clothing ................
Food, drink, tobacco 
Woodworking...
Printing, paper, e tc .... 
B id in g ,  contracting 
Miscellaneous industries 
Transport (exo. railways) 
Public utilities 
Government factories

hips

Total AU ................
„ Men only

Wage rates ................
Cost of Living Index . ■ ■

1944 1945 1945
July Jan. July

65 56* 73
67 62* 74
69 67 74
70 68 75
85 78 82
79 76 86
69 68 73
68 67 76
63 65 70
60 53 65
49 48 52
62 55* 65
91 92 96
69 55 61
42 48 49
63 59 56

82 76 80
80 73 76
36^ 38i 43
30 30 33

• 100 53.3s. 100

The actual numbers employed in these
Tables on

M ^-Pow er (Ministry of Labour Gazette, August 
1945, p. 126), which do not cover quite the same 
industries, indicate a fall in the total number 
of 5 or 6% from 1938 to 1945. This suggests 
that the numbers of men, boys and girls fell 
respectively by about 7, 35 and 40-50%, while 
the number of women increased by about 3 0 y .

The Column A of Table V is obtained by 
applying the 1945 numbers for each of about 
90 industries to the 1938 earnings, and answers 
the question, what would the earnings of these 
employees have been if they had been in the 
same occupations in 1938? In Column B the 
1938 numbers are applied to the 1945 earnings 
and shows the change that would have occurred
if the relative numbers by industry, sex and age 
had not changed.

Thus Column B, compared with actual 
average earnings in 1938, shows an increase of 
about 71% as compared with 80% in actual 
earnings; this indicates the loss of earnings due 
to the substitution of women for men, etc.

Column A shows that very little net change 
is found by the reverse process.

In more technical detail we have the following 
computation—

TABLE VI.
W rite N , n  for the num bers) in 1938 and 1945 
W rite W , w  for the earnings I respectively

Write
^  A % ♦

Of the 76 points increase in men’s earnings 
we can attribute approximately 6 or 7 to over
time, 6 or 7 to the more rapid numerical growth 
in the more highly paid industries, 19 or 20 
to the development of piece work and upgrading 
within the industries and ahmir 4^ m tho

^  / ( N W ) ^

J Cn) J  ( N )  average earnings

changes in

R, =
■ I 1 TI  r  f i x  ty

y (N w) r  (n w) earnings
’ } eliminati

/  (NW)
and R

of basic wage rates.
The complaints and disputes resulting from 

loss of earnings do not come generally from the 
cessation of overtime, but rather from the diminu-

/  (n W) f  (N W )
p , -----------------------

eliminating 
changes in 
num bers

/ C n )  ■ /  (N )
and P ,=

y ( n  w) f  (Nw)

/(n ) /■(N)
Then i p̂  =
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W n  have
I Pi Ri P.

Meu 1.76 0.99 1,77 1.04

Youths 1.74 0.99 1.76 I.Ol

Womoix 1.94 1.02 1.89 1.08

Girls 1.90 1.11 1.70 1.01

A ll................ 1.80 1.01 1.79 1.05

R.
1.69
1.72
1.80
1.88

1.71

The notation is that used in ± e  Economic Journal^ 
1928, pp. 255-7, and in Wages and Income since 
I860, Appendix B. There it is shown that if Pg 
is greater than 1, an increase in relative numbers is 
associated with iiigh wages at the later date, which 
is the case here especially for women. Further, 
if R„ is greater than R , increase in relative 
numbers is associated with wages risen more 
than the average; this is the case especially for 
men and women, less for boys, and is strongly 
reversed for girls.

It is to be remembered that agriculture 
railways and coal-mining are excluded from this 
general account, and docks are under-represented

Supplementary information is given for these 
industries (except agriculture). For Railways, see 
our Bulletin, October, 1945, p. 78. Average 
earnings for men on the “ Conciliation staff ” 
increased from 107s. 3d. in March, 1944, to 
I lls . 3d. in March 1945. For Dock Labourers, 
see our Bulletin, July 1945, p. 55. Average 
weekly earnings in the reserve pools were :—

1942
July—Sept. 127s. 6d.

1943
163s. lOd.

1944 
161s. 8d.

1946 
139s. 8d.

Corrigenda.—Bulletin, October, 1945, p. 80. 
Table hne B. January, 1945, read 64 for 62. Page 
81, first column, 10th line from bottom, read 
January for July.

EXTERNAL TRADE

Th e  returns of foreign trade in recent months 
show British exports expanding in a very 

encouraging fashion. The figures for the first 
quaner of this year are largely free from the 
disturbing factors which affeaed any interpre
tation of the figures for the last quarter of 1945. 
Rehef shipments are now of small importance 
and there are no irregularities comparable to 
those introduced by the dock strike. In Table I. 
exports of British goods of different categories 
in the first quarter of 1946 are compared with 
similar figures for the corresponding quarters 
of 1945 and 1938.

TABLE 1.
EXPORTS OF PRODUCE AND MANUFACTURES

THE UNITED KINGDOM. (£Mn.).
OF

1st Quarter

In comparison with 1938 each category given 
here has risen, in some cases substantially, with 
the significant exception of coal which is less than 
30 per cent, of the 1938 figure. Many of these 
increases are due to price changes, the index 
of export prices standing in February, 1946, 
at 91 per cent, above the level of 1938. The 
final row of the table shows that compared with 
last year the volume of exports has also been 
substantial and that after correction for price 
changes British exports are back to about four- 
fifths of the level in the corresponding period 
of 1938.

The very different movement of retained 
imports is brought out in Table II.

TABLE II.
IMPORTS RETAINED IN THE UNITED KINGDOM (£Mn.)

Food, Drink and Tobacco................

Raw Materials and Articles Mainly 
Unmanufactured 

Coal
Other ...

Articles Wholly or Mainly Manu>! 
factured
Metals and Engineering Pro
ducts
Textiles and Clothing 
Chemicals, Oils. etc. ...
.̂ 11 others

Animals not for Food and Parcel 
Post .........................................

Total ..........................................

Total Volume Index 
(1938 Average

1938 1945 1946

8.59 ' 6.69
1

15-36

8-83 MO 2-56
502 1-63 5-58

45-70 21-99 74-39
 ̂ 29-57 21-77 39-501

6-98 7-61 17-05
13-60 7-95 21-40

2-58 4-30 8-33

120-87 73-04 184-17
\

101 34 81

• 4Food, Drink and Tobacco...
Raw Materials and Articles Mainly 

Unmanufactured...
Articles Mainly or Wholly Manu

factured ...
Animals not for Food and Parcel 

Post • • • ... .... ...

Total...

Total Volume Index
(1938 Average=100)

1st Quarter
1

1938 1945 1946

106.28 120-34 135-36

72-21 61-60 74-11

 ̂ 65-19 90-50 48-76

1-63 5-22 7-77

245-29 277-66 265-99

1 102 69 63
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brought about by a fall in the imports of articles 
wholly or mainly manufactured (mainly of oils 
and of metals and engineering products which 
were imported a year ago for war purposes), 
which was more than sufficient to offset the rises 
in all other categories. The volume of imports 
is not much above 60 per cent, of the level in 
the corresponding quarter of 1938 and is nearly 
9 per cent, lower than in the corresponding 
quarter of 1945.

A comparison is made jn  Table III on a per
centage basis of the sources of imports and the 
destination of exports now and before the war. 
The distribution in the first two months of 1946 
are related for broad groups of countries to 
similar figures for the first quarter of 1938.

TABLE III.
SOURCES OF IMPORTS INTO AND DESTINATIONS 

OF EXPORTS FROM TH E UNITED KINGDOM.
(percentages).

Imports Exports

1st. Qr 

1938

, Jan. & 
j Feb. 

1946

1st Qr. 

1938

Jan. <fe 
Feb. 
1946

North America ... 23-2 ' 37-1 8-7 7-9
South & Central America 11-1 12-7 9-8 7-4
Europe 30-4 1 15-9 35-7 36-1
Asia 13-5 12-4 17-4 18-3
Australasia 14-0 12-6 ! 12-9 9-3
Africa  ̂ • 7-8 i 9-3 ] 15-5 21-0

Total ................ • • » 100-0 ■ 100-0 ! 100-0 1 100-0

On the import side the significant change is 
that the decline in the imports previously coming 
from Europe is now almost exactly made good 
from North America. Exports to Europe on the 
other hand form almost the same proportion 
of total exports as before the war. In general 
the changes in the distribution of exports are 
small, the principal features being that Aus
tralasia is taking a smaller and Africa a larger 
percentage than previously.

Estimates are now available each month of 
the numbers employed in all manufacturing in
dustries on orders for export. It is interesting to 
compare these figures with the exports of manu
factures, as it is to be expected that the employ
ment figures would precede the export figures 
and thus throw some light on the luture course

of exports. The difficulty of determining the 
length of the lag involved arises from the faa 
that the employment series is new and that 
while it has been in existence its course has 
shown an uninterrupted rise. A figure is however 
available for June 1943 and a comparison is 
therefore made in Table IV in which employment 
for June 1943 and exports for the average of 
the year 1943 are each put equal to 100. This 
procedure, though rough, can be justified by the 
fact that exports showed linle change in 1943, 
and funher that this base is so recent that changes 
in output per head, which would affect the 
comparison, can hardly be important compared 
with the striking change in employment and 
exports.

TABLE IV.
MANUFACTURING INDUSTRIES. 
Employment and Volume of Exports.

Manufacturing Employment 
on orders for Export.

Exports o f British articles 
wholly or mainly manufactured.

1943 ... June ... 100
1945 ... May

• * • Juno ... 167
4 4 • Aug. ... 203 1

Oct. ... 288 1
Nov. ... 321
Dec. ... 359

1946 ... Jan. ... 386
9 » Feb. ... 416

1943
1945

Qrly. Av. 
2nd. Qr.

100
140

3rd Qr.

4th Qr.

149

168

1946 1st. Qr. 289

This comparison is extremely rough but 
seems to indicate a lag of exports behind employ
ment of some four to five months. This con
clusion appears reasonable on a priori grounds. 
Working on this basis the index of the volume 
of manufactured exports on the base of 1938= 100 
may stand in the second quarter of 1946 at about 
120 compared with 91 in the first quarter. 
With export prices say, 95 per cent, above the 
1938 level (February, 91 per cent, above) the 
value of manufactured exports for ± e  second 
quarter would reach a figure in the neighbourhood 
of £205 Mn., and total exports perhaps £235 Mn. 
If  we may assume that for the remainder of the 
year supply continues to be the dominant factor 
in determining the level of exports, it seems likely 
that visible trade will contribute much less to the 
adverse balance in 1946 than could have been 
anticipated at the beginning of the year.
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RETAIL TRADE

The official index numbers of the value of 
retail sales showed record seasonally-liigh figures 
for December 1945, followed by the usual 
reaction in January and recovery in February and 
March. From November to January the total in
dex was more than 10% higher than a year earlier.

The index for food and perishables advanced 
10% between September 1945 and March 1946, 
largely owing to the increased number of civilian 
consumers.

The index for household goods, which in the 
year 1944 averaged 87(% of 1942), rose rapidly 
from the spring of 1945 to 143 in November, 
177 in December, and after a fall in January 
had risen to 162 by March 1946.

Sales of apparel are influenced by the issue 
of demobilisation coupons, but are dominated 
by the dates o f release o f civilian coupons; 
consequently the figures for the first quarter 
of 1946 were relatively low though increasing. 
For the period May 1st—Sept. 1st, new coupons 
(valid from April 8th) are to be issued at rate 
of 42 per annum, as compared with 36 previously, 
and will probably be increased to 52 after 
September 1st.

It is reported that whereas retailers’ stocks 
of non-food products declined almost continu
ously from July 1943 to December 1945, the 
restocking o f depleted shops appears to have 
begun early in 1946.

EMPLOYMENT
By R. G. D, Allen

The continuing decline in the total working 
population is mainly the result of the retirement 
of women from industry and from the Forces. 
There has been a fairly steady decline of 100,000 
per month in the female labour force for some 
months past and, in February, there were 750,000 
fewer women in the working population than in 
the middle of 1945, before VJ Day. The trend is 
likely to continue for some months at least. In 
February, the working population still included
875.000 more women, and industrial employment
700.000 more women, than before the war. 
Attempts to persuade women to remain at work 
have to overcome strong tendencies the other

the desire of wives to rejoin their 
husbands when the latter are released from the 
Forces.

TH E MANPOWER POSITION IN  GREAT 
(Thousands, men aged U — 64, women aged

Mid. Mid- 19^
1939

Employed in Industry :
1945 Sept.

M en... 13,086 9,984 9,980W omen 4,837 6,223 6,001
Total 17,923 16,207 15,981

Armed Forces 477 5,092 4,783
Civil Defence ... 
Ex-members of 

arm ed forces 
no t yet em-

80 127 113

ployed
Registered u n 

40 285

employed 1,270 103 173

Total working
population*  

of which :
19,750 21,569 21,335

Dec.

BR ITA IN .
14— 59).

1946
Ja n . Feb.

10,496 10,708 
5,619 5,537

15,968
3,869

107

16,115
3,438

97

16,245
3,123

96

750

285

858

329

875

356

20,837 20,695
M en...
Women
• Excluding private domestic service.

14,656 14,846 14,834 14.794 
5,094 6,723 6,501 6,175

14,767 14,726 
6,070 5,969

Amongst men, the main factor is the rate of 
re-absorption o f those released from the Armed 
Forces. The number o f ex-Service men not 
re-employed in industry in February exceeded 
releases from the Forces in the two preceding 
months. The time-lag between release and 
employment in industry would then appear to 
average two months at least. The peak rate of 
release from the Forces occurred in December 
and January—about 400,000 in each month— 
and the main increase in employment in industry 
is to be expected after the count o f February. 
The March figure for men in industry may be 
nearly 400,000 above that o f February. Allowing 
for a fall in female employment, we can put total 
employment in industry at, or a little above, 
16 | Mn. in March and 16J Mn. or more in 
April. This represents a considerable gain since 
the low point of under 16 Mn. last October, but it 
is still far short of the pre-war level of employment 
of nearly 18 Mn. The figure o f employment in 
industry includes those at work on production 
for the Forces , it is not possible to estimate 
their number at all closely but it would appear 
that they fell below the pre-war figure of 
1,270,000 for the first time in March. In view 
of the amount of military equipment on 
hand, additional large transfers from the military 
to the civilian sector can and should still 
be made.

Estimates of the numbers engaged on pro
duction for export, as published in the Monthly 
Digest o f Statistics^ are as follows :
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1039 1045 1046
Juno  Aug. Sept. Oct. Nov. Doc. Ja n . Feb.

A ll m an u fac tu rin g  
induBtrios.
Nos. employed on 
e x p o rt o rders*

(OOO's) 030 407 606 7

E xports o f U .K . produce, 
excluding m unitions (£Mn.)

i 706 785 87’:' 044 1010

1045 1946
Doc. Jan . Fob. Mar.

... 43*5 571 60-0 67-0

whereas expons rose by 54%, including a small 
price increase, between December and March. 
On this basis, expons may rise by more than 
one-quaner between March and June. The 
mid-year rate of expons, at present prices, may 
be around £S5  Mn. per month or at least 10% 
above the 1938 level.

* O f insurable ago, excluding non-m anual workers earning 
over £420 per annum .

UNEM PLOYM ENT FU N D  {General Scheme)
W eekly A verage8=£000’8.

Benents

Though the rate o f expansion of manufac
turing employment on expons was tending 
to slow up, the number passed the mid-1939 
level in January, and was over 1,000,000 
in February. A lag of roughly four months 
between increases in employment and in 
expons seems probable j employment on expons 
increased by 58% between August and November

Years 1939 1940 1941 1942 1943 1944 1945 1946Qrs. 1 1126 784 320 91 56 49 100 4472 781 383 160 68 53 47 933 617 389 112 66 48 46 1384 699 432 83 61 50 79f 
Em ployees’ Contributions

304

Years 1939 1940 1941 1942 1943 1944 1945 1946Qra. 1 408 409 483 493 479 455 447 4522 421 437 485 495 469 465 447
3 474 414* 485 490 463 464 42714 417 455 486 481 455 426 415^

was increased in August, 1040, 
and the  hnutm g income raised in September, 1940.

t  Increase of Benefit Act, operative from Nov. 2nd, 1944 
X Corrected fignre

THE NATIONAL INCOME IN 1945: TRANSITION FROM
WAR TO PEACE

By T. Barna

After the issue of last year’s official estimates 
of the national income it was concluded that the 
wanime rise of national output slowed down in 
1944 and that a peak output would probably be 
reached in that year.  ̂ The latest set of official 
estimates,^ by revising the figures for earlier 
years, make it even more certain that output in 
1944 exceeded that in 1943 ; it is also more than 
probable that national output in 1945 fell slighdy 
below its wartime peak.

With the coming of peace the official estimates 
appear under a new title but with the contents 
substantially unchanged. A welcome addition is 
the amount of wages and salaries paid by govern
ment non-trading undertakings (item 201® which

makes it possible to analyse the distributive 
shares o f industry more closely. From net 
national income one can deduct net income from 
abroad and the net rent of dwellings and non- 
profit-making bodies as being non-labour-pro
duced incomes, and by excluding the pay of the 
armed forces and government servants in non
trading undertakings and interest on loans 
secured against rates, as being the approximate 
value of government net output apart from 
government trading, arrive at the value of out
put o f industry (in the broad sense), including 
government trading undertakings. This can be 
divided into rent, interest and profits^; salaries ;
and wages.

* L.C.E.S. Bulletin, April, 1945, p. 32.
»National Income atid Expenditure of the United 

Kingdoyn, 1938-1945. Crad. 6784, 1946. (Price 9d.)
® It is curious that wages and salaries paid by the 

government are published less accurately than the total of 
all wages and salaries.

* There can be no reason to show rents separately, as the 
official estimate of rents, based on Schedule A assessments, 
is by definition more or less constant. Excess rents, 
building society interest and certain other rents are 
assessed under Schedule D and included in interest and 
profits.
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TA B LE 1.

Rent, interest and profits 
Salaries ...
Waces

1938
1,237

880
1,705

Industry  to ta l ...

Foreign income and dwellings • ft •

3,822
348
440

N et national income 4,610

.TIONAL INCOME. (£Mn.)
1939 1940 1941 1942 1043 1944 1945
1,395 1,765 2.058 2,281 2,409 2,446 2,415

876 926 1,012 1,006 1,046 1,083 1,170
1,780 2,015 2,264 2,523 2,650 2,690 2,640

4,051 4,696 6,334 5,810 6,104 6.219 6,226
464 786 1,117 1,365 1,599 1,777 1,863
445 440 435 425 416 405 395

4.960 5,922 6,886 7,600 8,118 8,401 8,483
Kh t F __ Profits are not corrected for the valuation  of stocks or for excess depreciation ; on the  o ther hand  there is no full aUow.

ance for evasion of tax  assessment. W ages and salaries paid  by  the  governm ent have been deducted  from  salaries and  from  wages 
^  certain assum ptions ; this does not ^ e c t  th e  am ount of ren t, in terest and profits. The n e t ren t o f dwellings w as taken  as more 
or lees constant a t  £220-30 Mn. (including m ortgage in terest). E stim ated  n e t income from  abroad  was falling from  £220 Mn. in 
1938 to  £165 Mn. in 1945. In te res t on loans secured against ra tes  was taken  as co n stan t a t  £1.0 Mn.

According to Table 1 the value of output of 
industr)’ was the same in 1945 as in 1944. But 
consumption prices have shown an increase of 
2% front one year to the other (see below) and, 
taking this percentage as relevant for the whole 
output of industry, the volume of output must 
have been about 2% less in 1945 than in 1944. 
This compares favourably with the decline in 
emplojTnent which, on the basis of unemploy
ment insurance fund receipts, must have been 
about 3® o. As average weekly hotirs fell at 
the same time, there can be no justification for 
statements that hourly output has fallen as the 
peak of war production was passed.

Output in direct government employment 
(excluding government trading) can most con
veniently be measured with reference to numbers 
employed. The annual average numbers em
ployed in the armed forces, civil defence and 
government non-trading undertakings fell from 
6.6 million in 1944 to 6.3 million in 1945. Hence
over the whole field net national output can have 
fallen by about 3% between the two years. The 
rise of £80 Mn. in money incomes was due to 
the better pay of the armed forces, representing 
an increase in pay per head of over 10%.

We ought to know more about the composition 
of this item ; but in any case it should be obvious 
that the wartime squeeze was due to the con
centration of distribution. It is less obvious 
why the entire saving in salaries went into 
profits. Here we have a hotch-potch item com
prising everything, from the earnings o f hawkers 
to the profits of I.C.I. and the Post Office, and 
economic analysis is becoming difficult without 
a breakdown o f this vast sum, especially as the 
new Inland Revenue Reports also lack the usual 
pre-war information. For the first time since 
1938 there was a decline of about 2% in the 
national wage-bill, and the same decline in 
profits. The latter was exactly matched by an 
equal decline in E.P.T. There was, however, a 
sharp rise in salaries probably restoring the 
pre-war relationship o f salary and wage rates.

Turning to the way in which the national 
income was spent one is handicapped by the 
treatment of various terminal charges arising 
from the war. During 1945 certain payments 
were made which must have been expected 
during the war, though their exact amount could 
not have been foreseen. It might be more in 
accordance with the principles o f social account-

TABLE 2.

Rent, interest and profits
S a la r i e s ............................
Wages ............................

TOTAL

SHARES OF T H E O tJTPU T OF IN D U STRY . (Percentages).
1938 1939 1940 1941 1942 1943 1944 1945
32-4 34-4 37-4 38-6 39-3 39*5 39-3 38-8
23-0 21*6 19-7 19-0 17-3 17-1 17-4 18.8
44-6 43-9 42-9 42-4 43-4 43-4 43-3 42-4

100 100 100 100 100 100 100 100

Table 2 shows the distributive shares of the 
output of industry, defined as in Table 1. It 
can be seen that since 1938 the share of wages 
has been falling somewhat. At the same 
time salaries Imve been squeezed, and it 
seems that the loss in the share of salaries was 
wholly captured by profits. The deep-point in 
the share of salaries was reached in 1943, but the 
climb since then has not been sharp and in 1945 
salaries were considerably below, and profits 
above, their pre-war share. Salaries represent 
a heterogeneous item comprising the pay of 
shop-assistants, clerks, and company directors.

ing to correct the wartime estimates rather than 
to allocate the whole amount to the terminal year. 
Thus terminal pay (demobilisation leave pay and 
gratuities) to the armed forces might be included 
in the income of the war years, in much the same 
way as the deferred pay (post-war credits) o f the 
civilian labour force, instead o f being regarded 
as transfer expenditure in 1945. But the most 
conspicuous example concerns the allocation of 
£161 Mn. lease-lend terminal charges to 1945 
instead of spreading the sum over the years of 
lease-lend operation. As a consequence of this, 
the adverse balance of payments in 1945 is unduly
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exaggerated, and the fall in government expendi
ture is not sufficiently reflected. In table 3, 
showing components of national expenditure at 
factor cost**, lease-lend terminal charges in 1945 
have been entirely ignored.®

For the first time since 1938, there was a 
distinct fall in public expenditure on current 
goods and services, as was forecast in the Budget 
estimates of last year. Ignoring lease-lend 
settlement, the balance of payments was constant 
over the last four years. Disinvestment at home, 
however, disappeared. How far this was due to 
investment in fixed capital or to re-stocking is 
not known. In any case this item, derived as a 
residue, is subject to considerable margins of

bound by implication to throw some light on the
distribution of the product of agriculture be
tween persons.

The estimates of personal consumption are 
published in great detail.® Expenditure on con
sumption continued to rise in 1945, as shown in 
table 4. 36% more was spent than in 1938, a
rise of 6% on the previous year. Allowing for 
the effect of commodity taxes and subsidies, the 
rise of expenditure at factor cost was 27% over 
1938, 7% above the previous year. The rising 
amount of expenditure was able to secure a rising 
volume of goods. The volume of consumption 
rose by 4% on the previous year’s volume, having 
risen by about 10% on the low point reached in

TA B LE .3.
T H E  NATIONAL E X P E N D IT U R E . (£Mn.)

Personal c o n s u m p tio n .............................
Public curren t non-war expenditure on

goods and services .............................
Investm ent a t  homo .............................
Investm ent abroad ... ................
W ar expenditure, o ther than  Forces’

p̂ y • • • • • • • • • ... ...
P ay  of Forces ..........................................

N et national expenditure

I  4  4T otal w ar e x p e n d itu re .............................
T o tal public curren t expenditure on 

goods and  services *  «

1938
3,602

1939
3,659

1940
3,796

1941
3,839

1942
4,010

1943
4,006

1944
4,285

1945
4.582

456
284

- 7 0

473
324

- 2 5 0

483
-1 4 8
- 8 0 4

508
- 3 6 2
- 8 1 6

531
- 2 6 6
- 6 6 3

532
- 2 9 2
- 6 8 0

544
- 3 1 5
-6 5 9

578
— 5

-6 6 8
260

78
630
124

2,209
386

3,095
622

3,183
805

3,553
999

3,379
1,167

2.758
1,228

4,610 4,960 5,922 6,886 7,600 8,118 8,401 8,483
338 754 2,595 3,717 3,988 4,552 4,546 3,986
794 1,227 3,078 

corrected for the  valuation of
4,225

stocks as in
4,519

L.C.E.S.,
5,084 5,090 

April 1945, Table II .
4,564

error. Disinvestment of capital (home and 
abroad) was 8% of the national income, the 
lowest in the war years. War expenditure con
sumed 47% of the national income, falling from 
the peak 56% in 1943, and from 54% in 1944. 
Within that proportion the percentage for the pay 
of the armed forces was rising. Owing to lower 
average net output in the armed forces than in 
industry, these percentages would be higher in 
terms of real resources, though the gap was 
narrowing. Average net output was about ;f340 
in 1945, but only £250 in the armed forces.

No figures are compiled showing the distri
bution of the national income between industries. 
But according to the recent estimates of the net 
output of agriculture% it seems that in the last 
year or two net output per head in agriculture 
was the same or slightly larger than the average 
of other industries, excluding the armed forces. 
This must be an historic event, and it is also

1942-3. It was, however, still 14% below the 
pre-war level.

The average prices of consumption goods and 
services rose slightly during the year, market 
prices by just over 1%, and factor cost prices by 
2%.® Although the relative change in import 
prices during the year was about the same, the 
possible greater volume of imports entering into 
consumption (the prices of which have risen

TABLE 4.
PERSONAL CONSU.MPTION. (Index Numbers).

Value Volume Prices

1938
1939
1940
1941
1942
1943
1944
1945

•  4

•  4

•  •

Market Factor Market Factor
prices. cost. prices. cost.

(1) (2) (3) (5)100 100 100 100 100
103 102 100 103 102
108 105 90 120 117
114 107 83 136 128
120 111 82 146 135
122 111 79 156 141
128 119 83 155 144
136 127 86 157 147

(1) IS an index of item  7 of Cmd. 6784. Col

‘ The new term, “ national cost,” in the latest official 
estimates seems to be an even less happy term than Keynes’ 
factor cost.

® The fall in government expenditure was even greater 
still, for during the war lease-lend consumption goods were 
deducted from war expenditure and not e.xpenditure on 
consumption.

’C/. estimates by Mr. Kirk, of the Ministry of Agri
culture, quoted in The Economist, January 19, 1946, p. 115.

u t .u  w i .  1 1 1  l u u i o  o  o i  o m a .  0 / 0 4 .  c-o j.  (41 i s
obtained as the ratio  o f Col. (1) and Col. (3) : Col. (5) as the 
ratio  of Col. (2) and Col. (3).

® The estimate of expenditure on rent, etc., also suffers 
from the defect explained in footnote * above. It shows, 
for 1945, an expenditure, excluding rates, actually less than 
for 1939. How far excess rents are included in the item 
“ services not included above ” is not known.

* Though the price indexes are implied in the official 
estimates, they are for some reason not given there. As 
explained in table 4, the price index is obtained as the ratio 
of two officially published figures.
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more since 1938 than home prices), particularly 
the substitution of commercial for lease-lend 
imports, might have more than accounted for 
this rise. The rise in factor-cost prices, which is 
the concept relevant in considering problems of 
the national economy and of inflation, was 47% 
above 1938. If, however, the effect of import 
prices is excluded, die rise in British output 
prices entering into consumption must have been 
somewhat below 40°o-^“ It seems that the control 
of inflation was successfully continued for another 
year, though the danger of pressure is evident 
from the estimates for savings.

The proportion of private income devoted to 
taxation, 36% since 1942, decUned to 34% in 
1945. If we exclude from private income the 
terminal pay of the forces in 1945 the decline is 
to 35% only. The proportion of income saved, 
setting aside tax reserves, declined from 16|% 
to 16%,^  ̂ having reached its peak of 17i% in 
1942-3. Since 1943 the amount of savings was 
practically constant although incomes were rising. 
But as the volume of goods available for con
sumption was also rising, this was a fairly 
satisfactory situation, although a small rise, about 
5%, in the propensity to save could have alto
gether prevented the rise of prices during the 
last two years. Significandy, the rise of personal 
net deposits with the clearing banks continued, 
but business deposits started to decline in the 
second half of the year.

The statistics relating to the distribution of 
income between persons are somewhat disap
pointing, for more information arising from the 
operation of PAYE was promised in an earlier 
issue. There is no reason why the estimates 
should not show the division of income in each 
category between wages, salaries, earned profits, 
and unearned income. With the rising volume 
of dividends in the last few years the number of 
surtax payers also rose and was 20% more in 
1944 than in 1938. A rough comparison of the 
distributions for 1938 and 1944 makes it clear 
that there was a tendency towards a more equal

10 The figi^es relating to the volume and average prices 
of consumption should be read in the light of the qualifica
tion given m L.C.E.S. BuUetin, April, 1945, p 34. It 
should be noted that weighting with market prices the 
volume index would be a few points more and the market 
price mdex a few points less rban shown.

“  The proportion saved in 1945 would come to 15®/ 
with the terminal pay of the forces excluded.

distribution of incomes received by indi- 
viduals^^; it is also clear that without E.P.T. 
this tendency would not have been present. 
The tables purporting to show how far income 
tax and other direct taxes modified the effective 
distribution of income can serve no useful 
purpose since they ignore the heavy incidence of 
indirect taxes on the lower ranges of income.

With the end of the war the official estimates 
of the national income are turned to peacetime 
uses. The central problem of the British 
economy at the moment is that planned national 
outlay might exceed the income derived from the 
full use of our resources; in later years the 
opposite might become the case, planned national 
outlay falling short of that income. In other 
words, we now have to tackle problems of 
inflation, and in later years problems of unem
ployment might emerge again. Though the 
economic policies needed to deal with these two 
different problems are different, the research 
work on which any policy has to be based is of 
the same nature, and the most finished product 
of this research work must be the estimates of 
national income and expenditure. As the various 
wartime controls and compulsions are lifted, the 
usefulness of these estimates is increased rather 
than diminished.

We should hope that statistical material on 
the basis of which national income estimates are 
constructed would continue to improve, as they 
have done over the war years. With improving 
data, we should be given more details of the 
constituents of national income, together with 
references to original sources, which would 
increase the value of the statistics for purposes of 
economic analysis.

One development, implied in the White 
Paper on Employment Policy, might be the con
struction of quarterly estimates of the national 
income and its components, very desirable in a 
rapidly moving economy. It can be also hoped 
that the elimination of the effect of changing 
prices on personal consumption will gradually be 
extended to other constituents of the national 
outlay. The Central Statistical Office doubtless 
have these under urgent consideration, and we 
hope that they will soon be successful in 
developing them to the stage of publication.

That is, excluding undistributed profits and company 
taxes.
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NATIONAL FIN A N CE (Cal. year)— (o)
Public E xpenditure ................  £Mn.
Public Revenue .............................  „
From  P ost Offlco and Trustee Savings

Banka ...............................................£Mn.
From  Savings Certificates (including 

accrued interest) and Defence
Bonds ...............................................£Mn.

From  O ther Public Issues (net) If

D is c o tJ N T  R a t e —
Average m inim um  charged by  B ank of

England ..........................................
B a n k  C l e a r i n g s —

Town, Mot., and Country ... £Mn. 
C a p i t a l  I s s u e s —

T otal ... ... ... ... £Mn.
PRICES—

W h o l e s a l e  (Board o f  Trade)
G e n e r a l .............................  %  of 1930
M aterials, e tc .................................. .......
F  ood ... ... ... ... ,,

C o s t  o f  L iv t n o  (M inistry of Labour)
% of Ju ly , 1914

IM PORTS including R e-E xports (6)
T otal ... ... ... £Mn.

EX PO R TS O F B R IT IS H  PRO D U CE (c) 
Food, D rink and Tobacco ... £Mn. 
Raw M aterials, etc.
M anufactures 

Total

¥ 9 4 ♦ 0

9  ♦

4  9

R E -E X PO R T S— (6)
Total ^ 9 4 if

R E T A IL  TRA D E— (d) 
V a l u e  o f  S a l e s  a s  

Food, etc.
O ther th an  Food 

Total

%  of 1942
•  •

•  #

OUTPU T— (6)
I n d u s t r i a :

Coal, Saleable (e)
Pig Iron  ...
Steel, Ingots and Castings 
Aluminium 
C otton Y arn

•  •  •

Mn. Tons 
000 tons.

I 4 •  •  9

Agricultural—  
W heat ... 
Barley 
Oats*
Potatoes ... 
Sugar Beet

*  4 9  9

SH IPB U ILD IN G — (6)
N e w  M e r c h a n t  V e s s e l s  

Com pletedt
000 gross 

tons4  •  4

TRANSPORT— (6)
R a i l w a y s  (G reat Britain) 

Originating T o n n a g e -  
General Merchandise
F u e l ............................
O ther Minerals 

Total

Mn. Tons

UNEM PLOYM ENT—U nited Kingdom  (/) 
A v e r a g e  N u m b e r  o n  R e g i s t e r s —  

W holly Unemployed ... ... 000
Tem porarily stopped ... ... „
Casuals ...

POPULATION—Groat Britain (3) 
M id-year estim ates 4  4  4 Mn.

N atural Increase 4  4 4  4 ff

ANNUAL STATISTICS
1938 1939 1940 1941

1033 1490 3366
885 977 1276

1 '
tr

19 1 119
1

3
1

43 347
73 i1

1
10

1
567

11
2 11 2

39610 36642 40019

4653
1857

214

388
1031

118-1 06-3

101
103-5
97

103
105-5
97

153
156
146

156

920

158 184 199

886t 1152t 1145t

61-5 46f 26t I 3 t

227-0
6761

10398
18

503

1651*
765*

1940*
4873*
2741*

231-3
7986

13221
25

487

224-3
8205

12975
19

529

206-3
7392

12312
23

367

1645
892

2003
5218
3529

1641
1104
2892
6404
3176

243 § 810

1942

6129
2366

234

366
1047

48657

159
160 
167

200

996

18-5
10

236
269

92 96 i 98 97 100
99 100 ' 105 1 98 1 100
95 97 101 1 98 ^ 100

203-6
7725

12942
47

327

1943

6831
2926

301

418
1060

163
164 
160

199

1232

6

194-5
7187

13031
56

318

1944

5971
3218

325

377
896

7-6

166
170
168

201

1307

16

107
101
105

184-0
6736

12142
35

297

45-0
171-8
61-4

268-2

1433
380

68

46-2

SOURCES :—
(а) Cmd. 6784— N ational Incom e (d) Board of Trade Journals.
(б) Cmd. 6564—Stats, of W ar Effort. (e) Cmd. 6538—Stats. Digest (Fuel)
(c) Accounts of Trade. (/) M inistry of Labour Gazettes.

(?) R egistrar General’s Reports.

t  Including munitions.
* 1938-8 Average.
X Tankera and other vessels 
§ Fourth  Quarter only.
II 1935-38 Average.

7  )

\tz

O'

1945

5967
3268

355

313
1176

169
174*5
158

203

1101

56
15

301
393

50

112
113
112

173-9 
7107 

11820 
32 

266

2018 1  2567 1  3447 1 3138
1

; 2176
1144 1 1446 1645 1752 ' 2108
3246 3553 3064 1 2953 1  3245
8010 9393 9822 9096 ' 9791
3226 3924 3780

1

3267
1

1 3875

1158
f

1302 1 1204
1

1020 i
1

745

50-4
1

56*6

k

! 61-1 70-2 81-0

1

86 73
183-0 ! 175-0 ' 161-3 160-7 j 154-8 149 141
50-9 ; 57-6 60-8 60-5 61-4 54 49

284-2 ' 289-21i
1

283-2 291-4 297-2
f

289 263

308 829

1

315 125

11
93 85

221 1 166 62 9 3 2
61 !11

' 39
1

15 5
1
4

3 2

46-5 1 46-9 <

i

1
-f--02 +  •16 -h-25 +  •2

over 100 tons.
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INDEX NUMBERS OF PRICES IN 12 COUNTRIES. 
Mainly based upon the Monthly Bulletin of the League of Nations.^

I. WHOLESALE, % OF JA N .—JU N E , 1939

1939
1940
1941
1942
1943
1944 
1946

2m1 h&lf

1945- la u .  
Feb. 
Mar. 
Apr. 
May 
June
July
Aug.
Sept.
Oct.
Nov
Dec.

1 9 4 6 -J a u .
Feb.
Mar.

149
150
150
151 
150 
150

140

140
139

160
160
160
160
159

110
120
140
182
196
205
2U

100
103
105
107
109
110

212
210
211
209
210 
212
214

n . KETAIL, COST OF LIVING, % OF JAN
(«)

1939 2nd half •  4  # 108 100 101 99 101
1940 ^ 1 • 120 104 105 103 104
1941 9  •  •  4  4  S

. . . 129 110 112 108 108
1942 «  *  *  *  S  • . . . 130 119 116 ( f) 117 112
1943 4  «  •  a  «  * «  «  • 129 123 118 100 124 113
1944 * •  4  •  •  9 «  «  « 131 122 118 100 129 110
1946 1  4  •  *  *  • 132 123 119 100 132 133
1945-—Jail. ... •  •  • 131 ) 118 131 122

Feb. ... 131 V 122 118 131 124
Mar. ... 131 .) 118 101 132 133
Apr. ... «  ♦  f t 132 ) 118 152 133
May ... 133 V 122 119 133 131
June ... 137 ) 120 101 133 134
July ... 134 ) 120 133 135
Aug. ... •  •  • 132 } 123 119 132 134
S e p t.... .  * 132 1 119 100 132 135
Oct. ... 132 ) 119 132 135
Nov. . . •  •  • 132 y 123 119 132 135
Dec. ... 132 ) 119

1946 Jan. ... 132
Feb. ... 132
3Iar. ... •  *  f t 133

100
103
105
108
110
112

107 110 111
131 133 135
163 157 173
177 173 198
220 179 206
247 179 210
240 178 208
247 179 209
248 179 209
248 179 209
247 179 209
247 179 209
244 180 209
224 179 210
228 178 211
230 175 210
234 175 207
242 175 206
242 174 202•

169 203
201

)39
(d)

103 102
i/) 116 110
122 134 127
138 146 141
154 149 149
171 149 152
187 149 153
184 149 153
185 149 153
186 149 153
187 149 153
186 149 154
186 149 154
183 149 154
183 149 154
183 149 154
187 149 153
196 148 151
196 148 151

148 152
151

1939
1940
1941
1942
1943
1944
1945

2ud half

•  •

1945—J il l .
Feb.
Mar.
Apr.
Jlay
June
July
Aug.
Sept,
Oct.
Nov.
Dec.

112

1946—Jan. 
Feb. 
Mar.

B.L.S. Index.
(«) New Index % of December, 1942.

140
140

131

OF J A N .- JU N E , 1939
(a)

101 101 n u g ) 104 104 101
103 104 129 ( / ) 118 113 102
107 105 130 123 140 135 111
117 107 134 141 155 154 131
118 110 146 153 158 162 146
119 113 172 156 166 144
143 191 155 160 147
123 187 156 166 145
125 188 156 167 144
143 189 156 167 144
143 190 156 167 145
144 189 156 167 147
144 189 155 168 149
148 186 155 168 150
145 186 155 167 149
147 186 155 166 148
147 190 155 164 147
147 203 154 162 148
151 203 154 162 150
148 154 162 149

161

(c) Tokyo Bank Index, excl. rent. (d) E.xcl. ren t and clothes.
( /)  No comparable earlier figures. (g) Official Index

t  Figures are averages for month, or mid-month or end of month figures.
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FIN A N C E
STOCKS A SHARES II

Industrials Fixed
Interest

« «

%of
1024

% of 
1021

% of
1924

M O N E Y *

2  s  • 
<  “ s

4 a
CO ^ 
M <9
i2  **O

Eh a  c
s ; s
U iG

«  ^ "3 z  2
d  rt <  a

K q

9LJO %

NEW
CAPITAL
ISSUES

for
U.K.

£  Mn. £Mn

O TH ER BANKING.

Bank of 
England.

Nine Clearing 
Banks.

£Mn,

« 2-2— i» (OA o o

iM n.

c o

;£Mn.

<n 09 a O <" ^  *»

jeMn £Mn. ^M n. £Mn.
1913 Av.... I 62 6 I —

1919 Av....
1920 Av....
1921 Av....
1922 Av,... 
1928 Av ... 
1924 Av.... 
1926 AV....
1926 Av....
1927 Av....
1928 Av

138 ! 72'5I — 1 4-38 37

TREASURY
b i l l s .

£Mn. , 4Md.

♦ • •

1929 AV..•.
1930 Av....
1931 Av.... 
1982 Av.... 
1933 Av.... 
1984 Av....
1935 Av....
1936 Av....
1987 Av....
1988 Av....

no
127
124
105
98

100
101-8
103-8
103-2
100-8

3-95
6-36
5-20
2-62
2- 78
3- 45
4- 15 
4-48 
4-24 
4-16

202

« « • «1939 Av
1940 Av....
1941 Av....
1942 Av....
1943 Av....
1944 Av.... 
1946 Av....

96-3 
99-4 
98-7 

112-4 
124-4 
132-5 
136-2 
136-9 
127-7 
126 6

116-3 
123-0 
131-0 
135 3
134- 1 
133-5
135- 1

104-0
100-7
106-8
90.3
80-7
75-7
73-6
73-2
78- 4
79- 0

1944
JAN. 
FEB. 
MAR., 
A P R ., 
M.A.Y 
JU N E

133-5 
133-9 
133-4 
1330 
133 6 
133-3

86-2
81-6
76-6
74-2
74- 9
75- 1 
74-3

1-20
1-04
1-03
1-03
1-03
1-03
0-93

J  ULY 
AUG.. 
SEPT. 
OC!'J\ 
N O V .. 
D E C ..

133-3
133-0
132- 8
133- 2
134- 5 
134-6

75-1
74- 9
75- 1 
75-4 
75-0 
75-1

1-03
1-03
1-03
103
1-03
1-03

411
449
435
399
385
390
383
374
373
372

1763
1727
1631
1632 
1623 
1626 
1675 
1729

815
732
744
791
839
876
888
933

309
372
338
324
270
249
238
239 111

48-5
51-7
53- 8
54- 5 
53-9

581
482
442
460
490
506
496

361
358
354
360
371
378
394
432
479
485

1762
1763 
1723 
17.S2 
1914 
1842 
1961 
2104 
2172 
2161

226
262
254
307
352
288
264
312
276
274

974
948
904
830
746
740
755
825
910
930

242
243 
285 
332 
519 
543 
598 
598 
607 
593

8

55-3
55-8
52-5
47-6
•39-0
40- 2
38- 5
39- 2
41- 9 
430

521
462
487
533
582
473
473
576
560
547

949
1084
1145
815
634
601
610
623
620
613

X 188
167 
179
168
167
168

194S 
JAN. . 
FEB. .
m a r ..
APR. . 
MAY . 
JU N E

-I- 135-3 
135-6 
135-5 
135-9 
135 8 
134-9

JU LY  
AUG.. 
SEPT. 
OCT. . 
NOV.. 
D E C ..

135-6
135-2
134-8
131-9
134-8
133-6

75-2 
75 4 
75-5 
75-3 
74-5 
74-5

1-03
103
1-03
103
1-03
1-03

4 5 0 8

190
172
170
178
186
118

507
574
652
807
966

1135
1284

2129
2577
2818
3104
3484
3953
4461

1075
1076 
1092 
1124 
1126 
1133

3758
3701
3788
3816
3849
3894

74-1 
740 
74-0 
73-8 
73-9 
74 4

1-03
103
1-03
103
1-03
1-03

5-3

1946
JAN....
FEB....
MAR...
A P R ...

158 
[159-5 

160 
165

135-8
138- 1 
137.6
139- 0

74-0
74-3
74-6
74-5
74-5
75.3

103
1-03
1-03
1-03
0-53
0-53

1136
1147
1151
1160
1177
1226

3917
4045
4041
4127
4181
4320

246 943 564 10-9
357 906 621 10-7
220 474 815 837 10-4
223 614 758 1005 10 5
173 961 711 1072 10-5
164 1338 715 1082 10-5
181 1747 •753 1072 10-5

130 1257 706 1069 10-5
118 1219 718 1062 10 6
107 1285 736 1055 10-6
143 1268 720 1070 10-7
169 1263 721 1077 10-3
193 1200 734 1081 10-4

208 1262 720 1090 10-3
205 1288 707 1096 10-3
200 1592 701 1099 10-4
160 1515 701 1088 10-4
187 1494 703 1108 10-5
138 1611 717 1030 110

443
38-3
29-1
24-5
20-5
18-1
16-4

488
•ftt t
tt
t t
tt
tt

239
187 
142
188 
327 
377 
393 
225 
229 
330

760
649
629
721
909
850
866
801
789
877

582
t t
tt
t t
t+
tt
tt

1070
1708
2589
2670
2978
3485
3890

)
4Ii.1

18-8 
19 4 
19-4 
18-9 
18-7 
18-7

1180
1170
t t

1200
1280
t t

1936
1947
tt

2018
2185

18.4

3116
3117 
3149 
3218 
3465 
3538

i

17.5
17.4
17.0
16.8

16.6

1430
1430
1430
1450
1470
1470

2139
2199
2265
2300
2305
2336

3569
3629
3695
3750
3775
3806

i
i

1220
1219
1222
1239
1262
1276

4244
4190
4241
4300
4389
45L7

1608
1584
1624
1760
1818
1870

719
724
736
708
715
726

1081
1076
1069
1057
1044
1045

10-3
10-3
10-4
10-4
10-4
10-4

16- 9
17- 3 
17-3 
16-4 
16-3 
16-1

1450
1430
1430
1430
1500
1600

2342
2309
2251
2204
2173
2188

3792
3739
3681
3634
3673
3788

I

11-7

219
211
219
232
225
217

1298
1327
1330
1325
1326 
1360

74.0
72- 8
73- 0 
72-3

0'53
0-53
0-53
0-53

221
238
221
212

1545
1329
1326
1346

4581
4635
4654
4618
4551
4609

172
188
207
184
287
360

1924
1918
1896
1854
1640
1464

725
723
729
755
763
776

1040
1043
1062
1092
1113
1146

10-4
10-5
10'6
106
10-3
111

15-8
15-6
15- 7
16- 4 
16 8 
16‘8

1680
1690
1690
1710
1790
t t

2310
2285
2365
2330
2296
• t̂

3990
3975
4055
4040
4086
4226

4493
4452
4513
4625

350
331
368
422

1439
1414
1389
1394

790
800
814
797

1142
1152
1157
1192

10-5
10*3
10-6
10-4

17- 6 
180
18- 0 
17-2

1790
1720
1740
1820

* Bank Rate 2% to 21th Aug.; 
D Approximate before 1924

2421
2540
2683
2702

4211
4260
4423
4522

1
4% to 2Sth S ep t.: 8% to 26th Oct., 1939; 2% since. 

T Exclusive of Investments in AfflHated Banks.
t t  Figures below are half-yearly totals 

t t  Not available. Minimum rates from 1933.
STOCKS & SH A R E ft-

NEW CAPITAL ISSUES—

BANK OF ENQLAND—

PRINCIPAL BANKS—

TREASURY BILLS—

MOHEY—

0  ̂ 1924 level; on 15th of month. 
rec.f« ^  .V monthly percentage changes.
by THE aUDLA^ro RAiSff Abroad, excluding Government loans, etc.—As publishedi m -  A n u i iA r iu  BANK, LTD. Slx-moolhs’ io i t h  from 1040
O«P05lU. llth -17 th  or month. ^

^  circulation llth -1 7 th  of month. Issues amalgAmated, November J12nd, 192S.
(l.e^ ^ x e lu d ln c  the^^NaUonYi Before September, 1039a averages for the month of 9 clearing banks
I h e ^ n t l t  National Bank. Ltd., and the District B ank), afterwards, data for last making up day of

uSued thereafter end of month.

■> • ay Rats and 3 Months' Rats, averages for week ending I5th of month.

04*̂

, 4 4 * 4

1919
1920 At.
1921 A'--
1922 At-
1923 At-
1924 At- -
1925 At.-
1926 At- -
1927 At—
1928 At—

• $

1929 At ..
1930 At ..
1931 At-
1932 At....
1933 Av.,..
1934 -At-
1935 At—  
1938 .At—
1937 Av....
1938 Av....

1939 A v....
1940 .Av....
1941 .Av....
1942 Av...
1943 .Av...
1944 .Av...
1945 Av... 

1944
J.A.V. .....
FEB. . 
M AR.. 
APRIL 
MAY . 
JU N E.

JULY 
AUG. 
SEPT. 
OCT.
NOV.... . . .
DEC. . . . . . . .

1945
J-AN. . . . . . . .
FEB.......
ilAR.......

...
m a y

JULY
AUG.
sept.
OCT......
N O V ... . . .
DEC. :;-' 
 ̂1946 ■■■ 

JAJf.
FEB. ....
5I.AR.:....
APR. ....

.............................

ssil?®0ARo

®̂AT|st 
COST .

• S. 3

S
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PRICES

W HOLESALE.
Price of 

Gold.
Bar

Silver
(Cash).

\ *r in
 ̂ i3  1® ; i ,j r .. iZ; I lEl1 ii. . -f
' r -

35% ̂% ^
{ '
\ L

. SaJ 2S 1•1 •
}

S' i ig"- 1 i
■ <5 ss:i *+
i -
I

44 i44
44

1
11 «4 n♦4- 44

*4 H
11

3:
11

4:00!
IK, 1:47' -L” •44 1 •201: .

n' 4*1 53

u s
liS: 226: 
US) ^

I39i553 
Z139;S 

3S 
33

S f
K7D 2:36

r s
31

i]

s. per
fine oz. ! d. p>or oz

1913 .\v .... S4-75

1919 Av....
1920 Av. ..
1921 .\v ....
1922 Av....
1923 Av....,
1924 Av....
1925 Av....
1926 .\v ....
1927 Av....
1928 Av....

1929 A v....
1930 Av....
1931 Av....
1932 Av....
1933 Av....
1934 Av....
1935 Av....
1936 Av....
1937 A v....
1938 Av....

1939 Av....
1940 .\v ....
1941 Av....
1942 Av....
1943 Av....
1944 Av...
1945 Av.... 

1944

F E B ...........
XLAR..........
A PRIL ... 
MAY .......

................

JU LY  . 
.\UG. . 
SEPT.. 
OCT. . 
NOV. - 
DEC. .

1945 
JAN. . 
FEB . . 
M.AR. . 
APRIL 
MAY . 
JU N E .

JULY .
AUG. .
SEPT,.
OCT.
NOV.
DEC.

1946
JAN.
FEB.
MAR.
APB.

Board o f Trade Index Nos.

Materials.
General. Food. ete.

Per Cent, of 1924.
'6 0 '  ̂ 60 ^

90-33 57 1

112*0 61-4 1850 163-6
107-0 36-9 118-3 125-7
89-5 34-4 95-6 99-3
90-25 31-9 95-6 93-0
93-62 34 : 100 100
85-5 32-1 1 95-7 

1 89-1
100-1

84-83 28-7 93-1
>♦ 26-0 1 85-2 91-4

26-7 1 84-4 91-6

19 24-4 821 87-4
99 17-7 71-9 76-1

92-5 14-6 62-9 67-4
118 17-8 61-3 66-7
124-9 18-1 61-4 63-1
137-65 21-2 63-2 '  64-8
142-10 29-0 63-7 66-0
140-29 20-2 67-6 69-9
140-76 20-1 77-9 77-8
142-5 19-5 72-6 74-1

154-99 20-5 73-6 74-1
168-00 § 22-2 97-8 101-0
168-00§ 23-4 109-3 111-1
168-00I 23-5 114-2 119-8
168-00§ 23-5 116-6 121-6
168-00§ 23-5 119-0 120-1
170-5§ 30-1 , 121-0 , 120-2

<

168-00§ 23-5 117-5 120-8
168-00 23-5 117-9 120-8
168-00 23-5 118-1 120-5
168-00 23-5 118-6 120-3
168-00 23-5 119-0 120-3
168-00 23.5 119-0 119-9

168-00 23-0 119-7 122-0
168-00 23-5 '  120-0 120-8
168-00 23-5 119-7 119-3
168-00 , 23-5 : 119-4 118-5
168-00 i 23-5 119-5 118-5
168-00 ; 23-5 119 8 ; 119-2

168-00 25-0 119-8 119-0
168-00 25-0 i 119-8 1191
168-00 25-5 120-2 119-0
168-00 25-5 , 120-1 118-7
168-00 25-5 120-6 118-7
172-25 25-5 121-8 121-5

172-25 25-5 . 122-3 122-5
172-25 25-5 ’ 122-1 122-2
172-25 25-0 121-5 120-4
172-25 44 121-4 120-3
172-25 44 121-4 120-5
172-25 44 121-3 119-9
172-25 44 123-1 119-8
172-25 44 122-9 119-8172-25 44 123-1 120-4172-25 44

198-0
115-5
93-6
97-2

100
93-4
87-0
8 2 0
80-7

W AGES

tAverage of daily quotations for year.
§Bank of England Official Rate from Sept.

S ta tis t (Sauerbeck) 
Index Nos.

Raw
Food. Materials. Total

Per Cent, of 1924.
59 62-5 61

79-4 84-5 81-5 83
69-6 74 66-5 70
60-8 64 56 59-5
58-9 61 1 55-5 57-5
60-7 57 57 57
62-4 59-5 58 59
62-7 59 61-5 61
66-7 62 65 64
78-0 71-5 75 73.5
72-1 65 1 66 65-5

73-4 65 72 69
96-3 86 1 96-5 93

108-4 96-5 1 106 102-5
111-4 108-5 1 109-5 109-5
114-1 106-5 113-5 111
118-4 105-5 ! 120 114
121-4 107

1
124 117

116-8 104-5 115 111-5
116-5 105 115-5 111-5
116-9 105-5 1 116 112
117-6 105-5 1 118-5 113-5
118-2 105-5 i 120-5 115
118-5 105-5 121 115

118-4 107 122 116
119-5 105 123 116
119-8 105 1 121-5 115
119-8 i 105 121 115
120-0 105 121-5 115-5
120-0 , 105-5 1 122 115-5

120-2 1 106 122-0 116
120-1 ; 106 122-5 116
120-7 107 122-5 116-5
120-9 106 124 117
121-6 ' 107-5 124-5 118
122-0 111 125-5 120

122-2 108-5 125-5 119
122-1 106-5 i 124 117-5
122-0 106 124 117
121-9 106 124 ; 117
121-7 1 106-5 123-5 , 117
122-0 106-5 124 117-5

124-8 , 107 126-5 119
124-5 107-5 , 127 119-5
124-6 ' 107-5 127-5 120

RETA IL.
M. of Labour.

Cost of 
Living. F  ood. Rent.

Per Cent, of 1924. 
5 7 " “  “ ' 5 9

lOf

100
99
99
98-5 •
98-5
98-5

98-5
98-5
98-5
98-5

100
103

68

104
104
105
105
106 
106
107
108 
108 
109

1939
TToW c^oI^^ene^pproxim ate^T

II Provisional to end of series.

[U.K.

WAGES.
Index 

of Average 
Weekly 

Wage-Rates 
%  of Dec. 

1924
57t '

110 
130 
143
no
98 

100
100^ 
ioo{ 
100^
100

105f
117
127
136i
144
151
160i

1481
148i
148i
151i
153
153i

153J
154t
154J
155i
155{
155^

155J
156J
156i
157J
159J
161i

16211
163i
163J
163^
164
164J

168J
170i
170i
1731

■i

':S ?
I  J

1J I
ff i\

3 '.«!

1*1

* (

1̂

< • .

jfSS-

P R t C E  OF  G O L D -  
P R I C E  O F  S I L V E R — 
B O A R D  O F  T R A D E  I N D E X

S T A T I S T  < 8 A U E R B E C K )
IND ICES

COST O F  L I V I N G  IN D E X

^OOD. R E N T -  
W A G E  I N D E X —

Annual averages ot London dally rates. _ ..
Average (c^h) price of bar sliver, to Dec. 1944. Standard (.925 fine); from Jan. 1945. .999 fine.
Geometric Mean of Wholesale Prices (average for month) of 200 commodities as percentage of 1924 average, 
prior to 1930 only 150 commodities —BOARD OP TRADE JOURNAL.
Average wholesale prices of 19 foodstuifs and 26 raw materials on last day of month, as percentage of average 
for 1924.—STATIST. , ,
Ministry of Labour's Index showing movement since 1924 in cost of maintaining unchanged the standard of 
living prevalent in working-class households before Aug.. 1914. For 1st of month, but asalnst previous
month.—e.g.. reading for l^ rc h  1st Is shown against February—to facilitate comparison with Statist index. 
As above, for food only and for rent and rates. ^ „
For description see 8p. Memo. No. 28 and Bulletin for January. 1944. pp.e-8.
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1913 Av.

1919 Av.
1920 Av.
1921 Av.
1922 Av.
1923 Av.
1924 Av.
1925 Av.
1926 Av.
1927 Av.
1928 Av.

1929 Av. 
1930AV.
1931 Av.
1932 Av.
1933 Av. 
1934AV.
1935 Av.
1936 Av.
1937 Av. 
1938AV.

1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.
1944 Av.
1945 Av.

1944
JA N . . 
F E B . . 
M AR. . 
A P R IL  
MAY . 
J U N E .

EXTERNAL TRADE, OUTPUT

T O T A L  IM PO R T S. 
(D eclared V alues)

.§

£ M n . £ Mn. £ Mn.
24-2 23-5 ! 16-1 '■

,58-9 1 53-9 22-2\
'< 59-9 1 50-6 24-7*

63-8 ! 59-2 37-8
47-3 1 22-6 20-4 1
39-3 i 24-9 19-1
42-4 27-1 11 21-4 '
47-6 33-4 ; 24-9 '
47-5 35-5 ' 26-6
44-2 32-8 26-2 ,
44-9 29-4 : 26-8 {
44-25 28-0 26-4 '

44-6 : 28-4 27-8 !
39-6 20-9 25-6
34-7 i 14-5 21-8
31-1 ' 13-8 13-1
28.3 15-1

1
12-5 1

28-9 , 17-5 14-2 '
29-6 , 17-7 15-4
31-8 20-7 , 17-7
35-9 26-3 1 22-9
35-8 : 20-7 19-5

£ Mil,
64-1

w

£ Mn
9-4

161-2
90- 5 
83-6
91- 4 

106-4 
1101 
103-4 
101-5

99-7

101-8
87-0
71-8
58-5
56-3
61-0
63-0
70-7
85-7
76-6

73-8
96-0
95-4

43-3
40-6

23- 3
24- 5

39-8
25-1

83-0
102-8
108-9
91-8

V e i- a  g e
23-9 , 39-7» » • I

J U L Y .. . .
A U G .........
S E P T .*  .
O CT.........
N O V ........
D E C .........

1945
J A N .........
F E B .........
M A R ........
A P R IL  . 
MAY .... 
J U N E .. . .

92-9 
104-6

j  110-6
107-7 
119-4 

ai6-3

JU L Y  . 
AUG. . 
SE FT .*  
OCT. . 
NOV. . 
D EC. .

1946 
JA N . . 
F E B . . 
MAR. .

4 4

43-4 22-1 ; 39-5
46-3 22-1 1 43-0 !
41-7 19-8 40-1 1
44-7 22-5 41-6 :
50-8 26-0 40-7 j
39-1 23-4 34-0 j

43-8 23-0 : 34-0 i
42-1 19-3 28-8
37-6 21-9 : 30-7 1
41-4 21-4 33-1
42-9 : 23-8 i 35-7
50-9 ; 24-6 ! 34-9

42-1 26-4 27-5
42-6 1 33-2 21-6 '
34-6 1 23-7 16-9 1
30-5 21-5 ; 16-1 i
43-4 i 30-4 14-4 ,
35-5 ; 25-0 1 12-5 '

48-3 27-5 ‘ 17-2
37-5 24-0 15-9
54-6 i 28-0 18-0

108-3
113-6
103-8
110-2
121-4
98-6

101-2
90-8
93-5
97-6

103-4
112.2

97-8
99-3
78-3
71-4
90-2
74-9

I

96-1
79-4

103-5

t  Change in  classification in  1919. I ta lic s  as  in 1913

£ Mn,
54-7

X 135-6 I 13-7 I 121-9

142-2
81-6
75-0
81-5
94-7
97-3
92-9
91-2
89-7

92-7
79-8
66-5
54-2
52-2
66-7
58-4
65-6
79-4
71-5

70-0
93- 8
94- 3
82-6

102-3
107-6
87-6

92-4
104-2
109-7
107.3
118-8
116-0

107-2
113-4
lO M
109-4
118-1

94-2

99-6
90- 3
91- 5 
88-8 
98-5

108-8

93-6
92-7
74-6
66-3
86-1
71-5

91 9 
75-7 
98-9

E X P O R T S  O F  U .K . GOODS. 
(D eclared  V alues)

£ Mn

t/3

£ Mn,

j

31-3

52- 7
53- 5

47-9
36-8
24- 4 
23-0 
23-5
25- 4
27- 4
28- 4 
33-7 
.30-4

19-0
25-1

1-7
A V e r  a g  e

19-0

0-8 0-5 15-5 ,
0-9 0-4 1 12 1
1-9 0-7 19-9 :
2-5 0-6 21-3 1
3-0 0-6 25-5 '
3-5 0-6 ■ 20-2 1
2-5 ’ 0-8 21-7
2-0 , 0-7 ' 18-4
2-2 : 1 2 1 19-2
8-8 1-3 1  24-1
4-2 0-7 22-2 1
7-4

1 1-1 28-5 ,

4-5 ! 1-1 25-9
4-1 0-9 29-6
4-7 ; 1-5 22-3
7-0 2-0 32-4 1
4-1 j 1-5 22-7
4 2 ' 2-2 1 34-2 ,1
5-4 ‘ 2-4 i

1
46-2

4-6 j 2-6 50-1 1
5-4 ' 3-1 56-1

£ Mn.
000

T ons
43-8 I 5510

X 66-6 I 4401

111-2
58- 6 
60-0 
64-0 
66-8 
64-5 
54-4
59- 1
60- 3

4386
3127
4787
5293
5110
4660
2420
4813
4540

60-8
47-6
32- 6 
30-4 
30-7
33- 0
35- 5
36- 7 
43-5 
39-2

4944
4677
4207
3990
3970
4230
4262
4369
4610
4353

36-6
34-3
30-4
22-6
19-4
22-1
32-8

4437
4290
3957
3965
3730
3520
3344

22-3 
> I 17-1 

19-9 
22-5 
30-0 
18-3

3793
3847
3634
3460
3969
3749

17-1
13-9
23- 1
24- 8 
29-8
25- 2

3686
3185
3819
3876
3911
3538

25-7
23- 2
24- 1 
34-9 
27-6 
38-3

3506
3693
3718
3591
3161
3778

32-5
36-5
29-6
42- 8 
29-9
43- 5

3386
2501
3633
3742
3733
3928

57 1 
60-0 
67-1

3410
3607
3772

EXTERN AL T R A D E -  
COAL—
IRON AND S T E E L -
ELECTR IC ITY—
RAYON—

E xclud ing  M unitiorw a f te r  1941. A ccounts o f  T rad e  o f  V .K .— Hoard o f T t
O ntS nJ I® ® Coal, includ ing  opencast, G t. B r ita in —J/m w Iry  o f Fuel. O u tp u t o f P ig  Iro n , S teel In s o ts  an d  __Tmt* e#--; _i

O U T P U T

000
T ons

197

142

Board o f Trade.
' f  wpencttst, w t. u n t a m —iiiin w lru  o f  “  '

TTnlffl C astings— /ro n  and Steel Conirol.
S o n tU ^ /x o ta ^ ^ ^  B rita in -£ ;iccrric i/y  Cen.mM.ion
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000
Tons
’u r

Mn.
U nits

Mn.
lbs.

151

508
555
587
686
756

858
909
951

1020
1130
1289
1464
1685
1909
2031

, 2201 
2398 
2697 

' 2971 
3079 
3196 
3106

242
258
244 
224
245 
233

3712
3594
3691
2886
2924
2745

208  ̂ 2605 ! 12-3
210 i 2606 ; 9-4
236 ! 2919 12-0
239 3332 12-5
244 3598 12-4
220 3744 , 10-6

i 216 4174 12-9
241 , 3925 , 12-1
246 3383  ̂ 13-1
236 2926 11-4
211 , 2812 10-5
238 ' 2652 12-7

214 2537 ! 13-6
186 2474 9-0
241

0
■ 2707 11-3

243 3719 1 13-7
247 : 3463 13-8
222 3675 12-2

229 4142 15-0
247 3462• 14-0
256 3820 15.6

REti
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RECENT MOVEMENTS UNITED STATES
Information communicated by Mr. Eric Schiff, Washington

ISth March, 1946.
GENERAL SURVEY.—When this country 

entered the war, very many people had serious 
doubts as to whether the goals set in official 
war production programmes would be reached. 
They were reached, and in some lines exceeded. 
Around VJ-day, only few people doubted that 
the optimistic estimates then current in respect 
of the output of civilian goods during the first 
post-war year would prove about right. So far, 
food is the only major group of consumption 
goods where the supply situation has become 
definitely easier. Output of automobiles, refri
gerators, washing machines, textile articles, etc., 
during the first six months has been much 
below expectations. At the present time this 
lag can no longer be laid at the door of the 
specific technical difficulties of transition. The 
physical reconversion of plants to peacetime 
production is virtually completed. That the 
lag cannot be due to an inadequacy of consumer 
demand needs no emphasis. Demand for 
American goods is at an all-time high, both 
in this country and abroad, and there is every 
prospect that this will remain so for a long time 
to come. The labour unrest which has been 
more or less permanent ever since wartime 
wage controls have fallen, was of course a 
factor in hampering volume production, but 
it explains only pan of the tightness in the overall 
supply situation. Another and at least equally 
imponant factor has been the feeling of doubt 
and uncertainty in respect of the price policy 
which the Government will adopt, or ought to 
adopt, during the transition period.

Only a few months ago there was sharp 
disagreement of opinion in this country as to 
whether the inflationary or the deflationary 
tendencies produced by the big change should 
be regarded as more dangerous. At present 
there is agreement on this point. It is empha
sized in all quarters that the number one 
problem of economic policy at this moment is 
how to stop the inflation which is in progress. 
T hpe is much less unanimity on the concrete 
policy to follow in order to solve the problem.

DECONTROLLED PRODUCTION AN D  
CONSUM PTION. CONTROLLED  PRICES.
—By January 1st, 1946, the complex Controlled 
Materials Plan and priority system of the former 
War Production Board had been reduced to 
4 main priority regulations and 52 orders (as 
compared with a peak of 650 orders during the

war) which regulate distribution of a few basic 
materials such as rubber, tin, lead, etc. In 
foreign trade, which in this country is only a 
relatively small section of economic activity, a 
number of controls are still in force, although 
many have fallen. In transportation, nearly 
all controls have been removed. As for con
sumption controls, only sugar is still on the 
ration list, which was very comprehensive during 
the war. In general, proportions in which 
commodities and services flow into the various 
distribution channels are no longer determined 
by government regulation. At the same time, 
however, the price system, the only alternative 
force which can exercise the function of deter
mining the proportions, has not so far been 
allowed to resume this function. While many 
price ceilings have been removed, the majority 
are still in force. The fight for and against 
extension, and for and against amendment in 
case of extension, of the Price Control Act which 
expires June 30th, 1946, is being conducted 
with great vigour. The idea that even in the 
absence of direct controls of production and 
consumption the prices can be kept below free- 
market levels, or that the evils of inflation can 
be cured merely by preventing the price mech- 
amsm from operating, has been crushed so many 
times by the combined weights of theoretical 
reasoning and actual experience that it was 
somewhat surprising to see it rise again, as it 
did in this country after VJ-day. At the present 
moment the idea is just about to be Imocked 
down once more, and its champions are fighting 
to secure an orderly retreat. During the last 
two months, reports about supply lines drying 
up as a result of ceiling prices which make 
production or sale unprofitable have multiplied ; 
it has become increasingly clear that at this 
time of more or less unfettered mobility of 
labour and materials, the “ scarcity ”, which 
is invoked by those pleading for maintenance 
of the present ceilings, must be largely due to 
these very ceilings. The Office of Price Admin
istration has now shifted to a new policy which 
is an implicit acknowledgement of these facts. 
For one thing, it has been announced that in 
“ hardship ” cases created by approved wage 
increases prompt adjustment of ceiling prices 
will be provided for. For another thing the 
OPA, virtually abandoning the “ hold the line ” 
principle in its former sense, has granted a 
number of “ incentive ” price increases even in 
cases where there had been no wage advances.
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Such increases have been granted to manu
facturers of low-cost clothing and to others, and 
the pubhc, reluctantly admitting that it is better 
to obtain some shirts at higher prices than no 
shirts at the old ceiling prices, seem to acquiesce 
in the new policy.

However, many questions regarding the 
future operation of the control system, if it is 
maintained in some form or other, are still 
unsettled. The main problem in this case w’ill 
probably be to make the system so flexible 
that the ceiling prices, by frequent and prompt 
re\isions, would always be kept at or near the 
competitive equihbrum level. The system would 
then merely be an instrument to eliminate or 
restrict monopoly profits. Whether this degree 
of flexibility  ̂ can be achieved remains to be seen. 
The formulas used at present seem too rigid for 
the purpose. Under existing OPA rules, an 
industry which has granted wage increases is 
a “ hardship case ” only if it is unable under cur
rent ceiling prices to earn during the next twelve 
months an average rate of return on net worth 
equal to that earned in 1936-1939. (A change 
which would make the average of the best three 
years between 1936 and 1940 the criterion of 
“ r^sonable ” profits is now under considera
tion). It is assumed that OPA, in judging 
upon “ hardship ”, will in general deal with 
industries as a w'hole rather than with individual 
companies. This calls for a decision of principle 
as to whether the situation of the strongest 
companies, or that of average firms, or that 
of the marginal corporations, should be taken 
as the basis for consideration. The last-named 
alternative—to base the price policy for each 
industry on the situation of its marginal members 
—is the only one reconcilable with economic 
theory. So far, however, it is not clear what 
line win be followed.

When the price system will again be properly 
functioning, either by absence or by sufficient 
flexibility of controls, and uncertainties about 
the intentions of the Government in this field 
of economic policy will have disappeared, 
there is reason to hope that volume production 
will get under way in many lines where it has 
so far been delayed.

W AGE M OVEM ENTS A N D  M O D ERN 
IZ A T IO N  O F EQ U IP M EN T. — At the
crest of the strike wave which has now subsided, 
approximately 1,500,000 workers were idle. 
It is estimated that the total number of faaory 
workers involved in wage disputes during the 
month of January was equivalent to about 
one-sixth of all production workers in manu
facturing industry. Far-reaching though the

effects of the recent strike movement were, 
they will probably not be felt too long if major 
strikes can now be prevented for some time. 
The ability of leading American industries 
swiftly to overcome temporary disruptions has 
just now been demonstrated by the steel industry 
which, after a nation-wide strike which lasted 
four weeks, needed only three weeks to bring 
the raw steel output almost to the pre-strike 
level. There are indications, however, that the 
end of the recent strike wave has opened a 
new chapter in industrial wage policy, with a 
number of new questions to be solved.

As things have developed, hopes for a period 
without major strikes are in part based on the 
assumption, now fairly widespread, that the 
agreements by which several big strikes (Steel 
industry. General Motors, General Electric) 
have been settled, and which have all closely 
followed a common pattern, have estabhshed 
something like a national formula for the settle
ment of future labour conflicts. The formula 
would mean a 15 to 20 per cent, increase in the 
wage level. If this is the prospect, the number 
of “ hardship cases ” submitted to the Office 
of Price Administration will be great and many 
funher price rises will be inevitable, unless 
industry finds other ways of salvaging the neces
sary profit margins. This brings up the question of 
technical progress and rationalization in American 
industry. That no stagnation in technical pro
gress need be feared is suggested, among other 
things, by the big programmes for research and 
development which E. J. du Pont de Nemours, 
Eastman Kodak, and other leading concerns 
have disclosed just now. The rate of adoption 
of technological innovations in industrial practice 
is a different question. While plant moderniza
tion may not be as big a problem here as it is 
in Britain, the popular belief that everything in 
American industry is the last word in technical 
modernity is to-day farther from the truth than 
it used to be. For some time the periodical 
“ American Machinist ” has compiled, and 
published in five-year intervals, statistics pur
porting to give nation-wide inventories of the 
country’s industrial equipment. One of the 
purposes of these surveys is to show the propor
tion of equipment over ten years old. For the 
period 1925 to 1940 the picture is as follows :

O thor

PRODUCTION EQUIPM ENT OVER TEN YEARS OLD.
Percentage of Total.

M achine T ooIh
1925.........................................
1930.......................................  “
1935.........................................
1940............................

It is true that these figures do not furnish 
an absolutely cogent proof of a growing replace-
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United States] FINANCE, PRICES

Bank
Debits

F.R.
Banks

G

u
(5«

10 Mn. 8 Mo. 8
1024 Av. . . . |  2196 1901 1374 '644

F.R. Member Bankst

a

a

10 Mn. 8
1720 494 —

1929 Av. 
1934 Av. 
1936 Av. 
1936 Av. 
1987 Av. 
1938 Av. 
1989 Av.
1940 Av,
1941 Av.
1942 Av.
1943 Av. 

1942
JAN. ... 
FEB . .. 
MARCH 
A PR IL . 
MAY ... 
JU N E  ...

«  •  « I

5021
1383
1533
1741
1649
1406
1428
1430
1648
1758
2470

2768
1383
1594
1831
1969
1706
1819
1974
2448
2853
3495

950 449
36 2457 
7-5 2435 

6 2434
14 2507 
9 2565 
5 2584
4 2410
5 2187 
7 3180

25 7548

2260
1869
1999
2204
2220
2103
2214
2394
2814
3319
4654

460
374
399
452
590
657
bUO

569
1033
1196
1368
1266
1252
1384
1624
1777
2272
3629

1117

1272
1460
1510
1503
1733
2049
2386
2638
3201

# »  # I

1725
1424
1700
1602
1817
1860

2701
2363
2776
2645
2758
2875

2250
2250
2252
2277
2464
2566

3023
3057
3094
3110
3149
3167

674
686
698
690
662
654

1890
1924
1953
1981
2050
2086

2431
2471
2488
2484
2625
2588

JU L Y  .......  1840
A U G ..........  1832
S E P T ........  1992
OCT...........  1982
N O V ..........  1851
D E C .......... I 2590

1943
J A N ........... I 2144
F E B ...........  2111
M A R C H ... 2406
A PR IL ......  2919
MAY ....... I 2574
J U N E ...... I 2546

2897
2829
2999
3213
2949
3608

2966
3382
3485
401?
4687
5568

3300
3403
3489
3679
3786
3972

3072
2844
3526
3768
3260
3496

5888
5730
6005
6482
6230
6686

JU L Y  .......  2398
A U G ..........I 2122
S E P T .........  2791
O C T ...........  2399
N O V ...........  2333
D E C .......... I 2894

lead
J A N ...........I 2703
F E B ...........I 2759
M A R C H ... 2964 
A PR IL ... 2530
MAY .......  2471
J U N E ....... 3356

3495
3336
4045
3561
3522
4016

16 7712 
25 8354 
41 9310 
14 9164 
36 9884 
84 11129

4138
4148
4178
4345
4696
4659
4637
4690
4884
5235
5203
5038

645
639
628
634
630
614
q

618
610
598
582
576
561

2226
2343
2455
2649
2761
2935

2599
2664
2764
2827
2936
2875

561
572
597
634
644
642

3156
3175
3228
3344
3670
3700
3682
3733
3816
4040
4060
3942

2922
3041
3196
3159
3035
3220
3311
3425
3342
3106
3242
3411

3795
3649
3940
3493
3607
4261

11861
11540
12061
12678
13718
14968

4981
5314
5270
5144
5037
5166

635
641
637
616
596
594

JU L Y  ....
A U G ........
S E P T .......
O C T ........
N O V.........
D E C .........

1946
JA N ..........
F E B ..........
MARCH .
A PR IL .....
MAY .....
J U N E .....

2847
2616
2686
2656
3002
3768

3759
3633
3677
3831
4038
4549

14728
15358
16370
17006
18093
18740

5696
5629
5499
5417
5417
5944

606
600
603
613
629
645

3904
4151
4136
4088
4018
4091
4488
4506
4400
4314
4277
4650

3443
3175
3281
3385
3542
3589
3287
3411
3558
3633
3827
3546

3499
2907
3188
2941
3368
4173

4030
3472
4172
37P5
4064
4771

121
261
242
348
644
569

18784
19228
19484
20067
20764
21300

J U L Y ......
AUG..........
S E P T ........
OCT...........
N O V .........
D E C ..........

1946
J A N ............
F E B . ...
m a r ..........
APL .

3359
2939
2855
3498
3225
4503

3829
3677
3572
3901
3926
4777

117
381
389
354
632
377

21618
22062
22849
23150
23378
23681

5959
5880
5811
5727
5729
6092

641
632
616
599
582
588

4723
4703
4676
4623
4587
4808

6409
6301
6177
6099
6165
6775

593
594 
610 
627 
666 
715

5012
4999
4900
4855
4861
5201

3551
3649
3743
3823
3989
3886
3662
3755
3875
3933
3975
3759

Interest Rates

99

aSK

cu

80

—

69
10
1-D

1-0
1-0
I'O
1-0
1-0
1-0

0

1-0
0
0

1-0

Stock
Prices

% of 1935-9

222-0
78- 2 
86-1

118 9 
114-7 
88-8 
91-5 
86-7
79- 7 
70-8 
93-8

73-3
71-2
66-3
63-5
66- 5
67- 5
69 4
70- 3
71- 8 
76-2 
75-4 
78-8

84-0
88-4
93-0
93-8
98- 3
99- 3
95-9
95-4
97-1
95-9
89-6
94-5

9 6 0
96- 0
97- 8 
96-3

100-9
105-1
103- 6
104- 5 
1040
104- 3
105- 2 
108-7

102
101
100
102
101
104

110- 5 
116-5
111-  8
119- 8
120- 7 
120.8

106
109
109
n o
114
116

Mn.3
534
966
183
396
521
333
361
486
391
457
176
181

176
102
200
158
157
203
169
145
140
201
357
163

240
220
178
235
418
213

PRICES n

Wholesale

O)
2 § .S  
"S'? o c o

% of 1935-9 % of 1935-9
I12T7 13T6 122-71 122-8 ! 122 2
1118 3 

93 0 
99-3 

1100-5 
Il07 1 

97-6 
95-7 
97-6 

1109-3 
122-6 
128-1

138 0 
8 6 0  

1037  
106-5 
113-7 
90-2 
86-0 
89-1 

108-1 
139-4 
161-4

112-9 
96-6 
9 6 0  
98-1 

105 1 
100-7 
100-2 
102-3 
109-6 
117-6 
119-3

119-2
11201
'l21-2
122-6
1122-7
1122-4

132- 7
133- 3 
135-3 
137-5 
137-4 
137-4

116-6
117-0
117-3
117-8
117-9
117-8

1122- 6
23-2

1123- 6
124- 0 
!i24-5
125- 4

138- 6
139- 6 
141-9 
143-5 
145-4 
149-8

117 9 
117-8 
117-7
117- 7
118- 1
118

132-5
93-7

100-4
101 3 
105-3 
97-8
95- 2
96- 6 

105-5 
1239  
138-6

122- 5 
95-7
98- 1
99- 1 

102-7 
100-8
99-4

100-1
105-2
116-7
123- 6

116-2
116-8
118-6
119-6
121-6
123-2

1120
112-9
114- 3
115- 1
116- 0 
116 4

1126- 5
1127- 2
128-4
128- 7
129- 2

1128- 8

154-0
156-6
161-6
163-0
165- 4
166- 5

118-3
118-5
118- 9
119- 0 
119-1 
119-3

128 1 
I128-I 
128-0 

1127-9
1127- 7
1128- 1

164-7
162-5
162-0
160-8
159- 8
160- 3

119-4
119-6
119-8
119- 9
120-  0 
120-3

124-6
126-1
126-6
129-6
131- 1
132- 7

1170
117-5
117-8
1190  
119-8 
120 4

133.0
133-6
137-4
140-6
143-0
1419

120.7
121-0
122-8
124- 1
125- 1 
124-8

128-2
1128-6
1128-8
1128-9
129-1
129-5

160- 3
161- 2 
162-7 
162-1 
161-8 
104-5

120-5
120-7
120- 9
121- 2, 
121-4 
121-4

139-0
137-2
137- 4
138- 2 
137-3 
137-1

123-9
123-4
123- 9
124- 4 
124-2 
124 4

274
332
478
892
480
193

1361
134-5
134-1
134- 6 
135 5
135- 7

124-2
123-8
123- 8
124- 6
125- 1
125-4

I129-I
[128 9
I129-O
129-2 

[129 5 
ll29-9

163-3
161-3
161- 4
162- 4
163- 7 
165-1

121-3 137 4
121-4
12T4
12T5
12T7
121-8

118-0
123-7
128-7
133-5
139-2
139-9

625
220
557
758
583
164

130-1
1130- 5
130- 6

1131- 1
131- 5 

1131-6

166-0
167-1
167-4
169- 7
170- 9
171- 6

122-0
122-2
122-2
122-3
122-4
1227

137-7
137-0
136-4
136- 5
137- 4

126-1
126-4
126-5
126- 5 
126-6
127- 0

1229
507
870

1338
223
835

131- 4
I131-I
130-5
'30-5

[131-5
132- 5

169-7
167-0
163-6
167-5
172- 5
173- 0

122-8
1230
122- 9
123- 2 
123-3 
123-7

137- 3 
136-5
135- 9
136- 6
138- 8 
141.1

127-1
126- 9 
126-8
127- 1
128- 1 
129.1

141-7
140-9
139- 4 
139.3
140- 1
141- 4

129-4
129-3
128-9
128- 9
129- 3 
129-9

'132-5

• End of month. Average price of all listed shares.
I Comparable flgares not avaUable prior to June, 1937. ^ From Jan., 1948 includes open market paper, no longer shown separately 

t  Averages of Wednesday figures. »  Dept, of Labor Statistics.
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1924 at liX

1929 AT.
1934 Av.
1935 Av.
1936 .Av 
1931 Av
1938 Av
1939 .Av
1940 Av 
iW lA v 
jJiSA v 
1943 Av.

1942
JAN.. 
FEB.
MAR.. 
APB. -  
JIAY • 
JUNE,.

SEPT .. IS 
OCT.... 131 
NOV.... IJ 
DEC.. 115

1943 
J.AN.
FEB. . J 15 
.MAR. .J  Ul 
APR.. 
MAY

13!

JUNE,.13<

JULY.. 12 
AUG ... 12 
SEPT... 12 
OCT.... 141 
NOV.... 14 
DEC. ...114 

1944 
JAN. ...114! 
EEB... 14:
«AR .. 14(

JULY V
m .  •  V  

S E P T ■ p
o c r  !; 
N ov ■■■ K

1946 ' ^

107’
105'

«»■



J in A.M *
IIT*:

w

i n - 1 i m
2 1 ' '

2 5 : 1 2 .T
m i n - o
] T l 12-E
X i 3 1
lf5*C 1251
K l- f I N e

■3-: 125 ■?
T - : 1 5 - i
»  %

13?-! 124-4
L- 5 124*2 
L"1

r 4  u t i  
r '  *i26-4 
V-c 126-5
r«-| L"6-5

S i s l

;ri
^7 ■ '»■!

i

i

1924  A v

1929 Av. 
19S4 Av.
1935 Av.
1936 Av.
1937 Av
1938 Av.
1939 Av.
1940 .\v.
1941.4V.
1942 Av,
1943 Av.

1942 
JA N . ... 
FEB. ... 
M A R ... 
APR. ... 
MAY .. 
JU N E ..
JU L Y .. 
AUG.... 
SEPT .. 
O t^T .... 
N O V .... 
DEC. ...

1943 
JAN. . 
FEB. ... 
M AR.... 
APR. ... 
M.4Y .. 
J U N E .

V

EMPLOYMENT, INTERNAL ACTIVITY, TRADE
[United States

Barron’s
Indices*

Income
rajments*

c

« c C9
»  l a  e ;

Ul&a
of

1 ^ 9 Mn.S % of 1935-9

JU L Y  
AUG . 
S E P T ... 
OCT. ... 
N O V .... 
DEC. ...

1944 
JAN. ... 
FEB. ... 
MAR ... 
APRIL  
MAY ... 
J U N E ..

JU LY  
A U G .... 
S E P T ...
o c r ...
N O V ... 
DEC. ..

1946 
J.AN. .. 
FEB. .. 
MAR ... 
.APRIL 
MAY .. 
J U N E ..

JULY  
A U G .. 
SEPT  
OCT. . 
NOV..
D E C ..

1946 
JAN.

129-0
128-5
127- 5 
126-3
128- fi
129- 3

131- 4 
130-9 
134-2
132- 9 
134-8 
129-1

128-2
1200
105-0
965

1070
105-2

194-0
191-8
200-0
194-0
196-8
198-8

112928
112586
113670
113684
113253
14405

233- 2
234- 0 
232-5
235- 5 
237-5 
259-0

202-2 
205 0 
204-7 
210-0 
206-0 
200-7

13357
12743
13686
13194
12935
14397

192- 0
193- 5 
lftl-6 
177-3 
1813 
181-3

13585
12674
13424
113531
113075
14248

241- 9 
245-2 
244T
242- 3 
241-9 
244-6

243-4
236-0
229-7
231-4
235-7
233-8

354
358
357
358 
3*;5 
360

358
357
358 
349 
333 
328

364

Industrial Production. 
Federal Reserve Bd. Indices.

Total.

100-9 50-/ — 98 111 8-2

113 1 82-8 6882 122-9 108 128 ■110
64-2 78-4 4410 78-7 88 74 75
70-9 S5-0 4880 ! 87-1 93 86 87
85-9 96-3 5671 ! 101-3 101 99 103
88-9 105-1 602< 107-7 111 118 113
70-1 100-6 5514 98-5 93 91 89
83-3 112-6 5902 105-4 102 106 109
91-2 1246 6373 113-8 110 122 125

115-0 144-9 7686 i 137-3 135 176 162
127-6 162-8 9639 1 171-9 156 258 , 199
137-4 189-8 11800 211-2 172 337 239

122-6 156-2 8487 155-2 142 209 177
122-2 15C6 8094 157-1 143 216 180
1220 15f-0 8796 159-1 144 223 182
123-1 156-7 8913 163-4 146 229 187
1230 169-2 8799 11 165-4 147 235 192
1250 159-7 9782 169-6 14Q 241 195
127-8 162-1 9571 172-8 lb6 258 . 199
130-2 164-2 9547 176-2 158 271 . 207
130-7 167.2 10450 178-4 160 279 ' 213
132-3 16n-8 10836 183-0 162 288 ' 218
134-5 169-3 10680 189-2 164 298 ' 220
135-8 176-0 111608 193-4 167 306 ' 221

158-0 180-0 10819
j

196-5 170 310 223
139-7 180-1 10499 200-6 171 317 229
140-0 184-0 11261 204-4 172 324 232
139-2 183-5 11240 207-3 172 329 235
136-7 187-5 11138 208-7 172 334 239
130-0 191-2 12271 212-1 173 338 238

129 9 190-6 11846: 213-4 173 335 • 241
129-0 191-5 11681 215-2 172 343 245
128-0 192-5 12452 215-2 171 349 248
145.1 198-2 12690 217-5 173 355 219
145-7 200-4 12311 220-8 173 358 247
146-9 197-7 13398 222-9 173 349 239

149-5 198-5 12426 226-4 171 349 240
142-2 202-7 12114 231-1 170 349 210
140-2 203-5 12871 i 230-2 167 345 ’ 238
138-7 212-0 12493 229-4 165 339 237
134-5 198-8 12300 231-0 165 339 237
1310 197-3 13946 : 232-5

i
162 

----- +
339

+
236

197
204
208
215
220
223

227
232
235
237
238
236

239
242
244*
247
247
241

243
244 
241 
239 
237 
235

: 232 
235 
234 
234 

: 232 
230

230
232
230
232
232
232

230
232
232
229
225
220

234 
236
235 
2^0 
225 
220

210
187
167 
162
168 
163

155* 159*

Manufactures. 
Adjusted Indices.

Miner-'
als.

Freight Car 
Loadings.li-

Building 
Contracts 

Awarded.tt

bo

% of 1935-9. % of 1935-9 ^% of 1935-9. Mn.
8

% of 
1935-il Mn.S

81 95 69 89 1 — 115 ... lb4 383 301

110 132 93
1

107 ’11251 128 152 152 480 204 437 366
74 65 81 80 , — 87 89 89 129 56 178 138
87 83 90 86 , 84-6 90 92 92 154 65 190 171

104 108 100 99 98-3 101 107 107 222 96 205 186
113 122 106 112 , 108-3 106 111 111 243 103 279 257
87 78 95 97 100-3 98 89 89 266 111 258 163

109 109 109 106 108-5 104 101 101 296 125 265 176
126 139 115 117 118-2 109 109 109 334 141 335 219
168 201 142 125 139-8 127 130 130 501 214 429 279
212 279 158 129 1480 146 138 138 690 269 652 229
258 359 176 ' 132 1164-3 164 137 137 258 123 1059 280

189 235 152 134 : 149-7 160 129 140 317 206 481 254
192 241 153 133 , 144-3 145 129 139 434 195 480 254
196 250 153 126 142-8 144 129 136 611 218 628 272
200 257 154 125 141-5 136 136 143 499 223 717 235
203 264 153 126 141-9 124 138 143 674 211 536 191
205 272 152 127 140 4 121 139 141 1190 336 648 215
210 278 154 126 ' 147-6 149 142 137 914 359 650 213
217 290 158 130 : 150-3 154 144 140 721 317 703 186
222 299 161 131 ; 150-9 149 152 140 , 723 300 732 196
230 311 165 129 154-3 152 150 140 780 322 801 200
236 319 168 130 1158-2 165 140 136 ! 654 345 787 168
240 328 169 4 127 i 153-9 151 126 135 709 305 873 359

245 336 171
[

125 1159-2 166 124 135 351 253 730- 228
250 344 174 131 ; 170-4 196 130 139 394 178 719 234
253 351 174 133 ! 161-2 161 130 138 340 148 986 249
256 356 175 131 ! 1592 159 132 136 303 110 98J 254
258 359 176 129 1155-3 146 137 135 234 91 1085 281
258 358 177 ; 117 ■163-0 156 132 127 230 78 1002 296

259 560 177 134 1162-5 166 146 141 184 105 1261 302
261 365 178 155 1; 163-7 170 145 140 414 103 1202 315
263 368 179 138 162-7 152 151 140 175 113 1235 286
260 374 179 136 167-3 161 147 137 214 85 1195 329
268 376 180 133 175-5 182 142 139 184 104 1072 311
260 365 174 137 ; 171-1 151 133 144 252 108 1244 278

262 369 176 139 177*2 174 133 145 159 96 1124 300
262 367 177 142 176-4 175 133 143 137 78 1107 313
259 364 175 139 179-5 185 132 140 176 70 1197 359
256 361 171 140 168-4 172 135 138 179 63 1226 359
253 357 169 143 171-7 181 141 138 144 57 1455 386
251 353 169 142 171-1 175 144 139 164 56 1295 330

245 347 165 139 178-7 192 147 143 191 66 1196 294
248 348 168 142 178-5 187 146 142 169 71 t 1193 304
24 fi 342 168 143 177-4 183 150 139 176 68 1193 280
248 344 169 143 183-6 194 148 137 145 73 1142 327
248 341 173 143 191-5 208 144 141 165 80 1185 322
249 343 173 137 187-9 194 128 137 189 89 937 336

251 345 174 140 193-9 199 132 143 141 84 901 332
253 347 177 141 195-2 211 130 139 147 103 882 324
252 345 176 140 193 8 220 136 145 329 125 1030 365
247 336 174 138 175-3 181 139 141 396 122 1002 366
240 323 173 144 177-6 188 142 140 243 101 1133 372
233 308 173 143 182-8 202 145 140 227 87 866 360

222 293 165 143 191-4 218 143 139 258 94 883 336
194 239 157 140 189-4 200 132 128 264 106 737 360

«B  A

173 194 156 134 189-2 199 137 128 278 120 615 334
A  A

168 186 154 124 202-4 213 128 118 317 144 455 344
173 191 158 138 215-8 225 136 133 370 164 638 322

A A A

169* 185 156 133 211-2 216 119 127 531 186 736 297

167* 169» 139* 228-2 226 123
1

133 358 188 800 398

ProTisional. +t Federal Reserve Board figures* H Dept, of Commerce figures*
< Adjusted for season, lon?*term trend population growth end relative to 1925’29'

■X New Series*
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meat inertia in American industry. Machine 
tools, the only group for which figures have been 
compiled for a longer period, are only one group 
among many in industrial equipment. In 
part, the rise in the percentage of “ old ” 
machine tools may be due to the fact that technical 
progress, while often hastening the functional 
obsolescence of capital goods, frequently raises 
their physical durability. The classification 
“ over ten years old ” and “ under ten years 
old ” suggests the idea that for industrial 
machinery the age of ten years is in some sense 
the dividing line between modern and obsolete. 
This idea is a residue of the formerly widespread 
belief that there is such a thing as an average 
or modal replacement period for all types of 
machines, and that this period is approximately 
ten years. On the basis of statistical material 
available in this country this belief can convin
cingly be shown to be erroneous. The dispersion 
in the weighted distribution of the service life 
of industrial machines (using as weights the 
output value of the various machine types at 
the time studied) is far too great for an average 
to be of any significance whatever. (The weighted 
average itself, incidentally, is certainly much 
higher than ten years.) For 40 groups of machine 
tools alone, available American evidence suggests 
for the early thirties a range of service life from 
5 to 25 years and a co-efficient of variation of 
22.5%, which is to say that even in this limited 
universe the weighted average service life 
(16.6 years) does not mean very much. All this 
must be kept in mind before any very far-reaching 
conclusions are drawn from the “ American 
Machinist ” figures. Even so, how'ever, these 
figures lend considerable support to the con
jecture, which is also supported by other evidence, 
that American industry in the late thirties has 
been farther away from the technological pro
ductivity optimum than it had been in earlier 
days.

For the period 1940 to 1945 the “ American 
Machinist ” survey reveals a substantial decline 
in the proportion of equipment over ten years 
old. In 1945 this proportion was 38% for 
machine tools and 39% for other equipment. 
If Government-owned equipment is excluded, 
the drop is less sharp — to 54% in machine tools, 
and to 60% in other equipment—but still 
remarkable. The trend reflected in these figures 
stands in some contradiction to the fact that 
output per man-hour has increased only littie 
during the war years, and that technical obso
lescence is known to have increased greatly 
in many fields during that time. Further 
investigation will be necessary to get a clearer 
picture.

EM P LO Y M E N T  A N D  N A T IO N A L
IN C O M E  PAYM ENTS.—In the period under 
review, as in the preceding one, unemployment 
has remained lower than had been anticipated 
immediately after VJ-day. Early in December 
the number of persons without jobs and actively 
looking out for jobs was estimated at slightly 
more than two millions. Around the turn of 
the year, contra-seasonal gains in employment 
were recorded in construction, manufacturing, 
and mining. Between December and January, 
according to Bureau of Census reports, total 
unemployment rose by about 320,000, but the 
number of unemployed persons in January 
does not seem to have exceeded 2,250,000. 
A few favourable factors, which were either 
overlooked or given insufficient weight in the 
earlier unemployment forecasts, have heped 
to keep employment at a high level. Many 
activities were badly understaffed during the 
war, which makes it understandable that they 
are now showing a high capacity to absorb 
additional workers. The number of veterans 
who would not enter the labour force directly after 
their dismissal was underestimated, as was also 
the average time during which they ŵ ould 
remain outside the labour market. On the 
other hand, many war workers who in normal 
times are not to be found in the labour force 
at all—housewives, under- and over-age workers 
—have retired from the labour force more rapidly 
than had been expected. These factors are all 
of a temproary nature, and their effects can 
hardly last long. In fact, reports of the last 
two weeks indicate a rise in unemployment in 
several areas.

Mainly as a result of the relatively favourable 
development on the labour market, income 
payments have held up remarkably well. The 
war years have caused some distortions and 
shifts in the structure of national income. 
It deserves notice, however, that the relative 
shares of the main groups of income recipients 
have remained fairly constant. The following 
table shows the percentage figures for the five 
years 1941-1945 :
D IS T R IB U T IV E  SH.ARES IN N A T IO N A L  INCOM E

1941
Percen tage. 

1942 1943 1944 1945
S alaries a n d  W ages 
D ividends a n d  In te re s t

66-2 GS-6 7 M 71-3 68-5
10-5 8-3 7-3 7 1 7-6

E n trep ren eu ria l Incom e, 
N e t R en ts  an d  R oyal- 
ties  ... ... ... 20-1 20-4 19-0 17-9

D irect an d  O th er R elief 1-2 0-9 0-7 0-0 0-6
O ther 2-0 1-8 1-9 3-1 4-8

100 100 100 100 100

Within the group. Salaries and Wages, the 
share of salaries and wages paid out by the 
Government has greatly increased at the expense
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of Other. In 1945, 26.5° o of all salaries and 
\̂’ages w’as paid out by Government agencies, 

as compared with 13.3% . in 1941. For the 
rest, even the unprecedented upheavals of the 
\\*ar years have not greatly disturbed that much-

discussed constancy of the relative shares which 
has recently been called a “ mystery and 
“ a reproach to theoretical economics.”!

t  J o a n  R obinson , <4n Effsay on M arxian  Economicft^ London, 1942. p. 98.

CANADA
Information communicated by Professor D. C. MacGregor of the

University of Toronto

9 April, 1946.
Industrial output for w’ar purposes has now 

been curtailed to about one tenth of its former 
level. Federal expenditure (excluding “ loans 
and advances ”) during the eleven months 
ending February was reduced 18% or S755 Mn. 
below 1944-45 ; seven-eighths of this reduction, 
or S654 Mn., wxre concentrated in the five months 
ending February' 28 last. Export values have 
fallen similarly. Indexes of volume of production 
fell conspicuously between May and December, 
while the number of persons drawing unemploy
ment insurance benefits has risen abruptly. 
There is some ground, then, for the view that 
a widespread contraction is now under way 
and that it is proceeding more rapidly from month 
to month.

Contrary' evidence will be found in the 
comparative stability of the measures of employ
ment, man-hours of work, railway freight 
tonnage and consumption of primary electric 
power, the continued growth of retail sales, 
a recent upturn in value of imports, the buoyancy 
of federal revenues and the nimover of bank 
deposits. So great a discrepancy in statistics 
which ordinarily parallel one another calls for 
explanation. It was to be expected that the 
conversion from war to civihan output would 
be reflected in declines in some fields and 
increases in others, but ordinarily these opposing 
movements would appear as between the indi
vidual components of each of the large and 
somewhat heterogeneous aggregates already 
referred to, rather than between one aggregate 
and another. The discrepancies may be explained 
as follows ;

1. Commodity exports had reached an 
excessively high level resulting from hyper 
employment and increasing efficiency of war 
production; with cessation of war production 
and hyper employment they might be expected 
to decline without producing a corresponding 
reduction in the number of persons employed.

2. As certain exports were of great value 
in proportion to their bulk, their disappearance 
has had comparatively little influence on tonnage 
of railway freight traffic; other exports (ships 
and large aircraft) provided their own means 
of transport once they were completed so that 
their disappearance did not reduce railway 
traffic as much as might have been expected.

3. The large increase in the number of 
persons drawing'unemployment insurance bene
fits, at a time when industrial employment has 
declined only shghtly, may be explained by the 
addition to the working force, since last May, 
of several hundred thousand persons demobilized 
from the armed forces. Some of these demobi
lized persons are unemployed and receiving 
benefits ; others who have secured emplojmient, 
especially those who have returned to their 
pre-war employers, have brought about the 
displacement of employees taken on during the 
war, and these are unemployed.

4. The discrepancy between indexes of 
volume of production and other measures of 
volume (electric power, railway traffic, employ
ment) has been partly accounted for in (1) 
above, but may also arise from defects in the 
official indexes of volume themselves. Unless 
the volume indexes are improved it will be necess
ary to ignore them in these letters and to remove 
them from the accompanying table.

Broadly speaking the economy appears to 
be undergoing an appreciable contraction in 
physical volume of output destined for export 
and at the same time a marked upward movement 
of prices and wage-rates, together with consider
able speculation for the rise in the field of 
securities and real estate. Supplies of most 
goods, at existing prices, are still scarce in 
relation to amounts which could be sold.

P h y s i c a l  V o l u m e .— E m p l o y m e n t  had by 
the end of January expanded in almost every 
peacetime activity except the automobile indus
try, where strikes persisted. Although most of
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the increases over a year ago ranged from 5 to 
15% they were not sufficient to offset sharp 
declines arising from cessation of war output 
in manufacturing industries such as the following;

90-0

E M PL O Y M E N T  — 
J a n u a r y  S la t 1939

I>au(l vehicles a n d  a irc ra ft 
Steel sh ipbu ild ing  an d

repairs
Iro n  an d  stool fab rication

(misc.)
F o u n d ry  a n d  m achine shop

f roduota 102-1

p ro d u c ts  97-2 
N ou'forrotjs m eta l p ro d u c ts  149*9 
M iscollancous m an u fac tu res  131*7

, O F  1920.
1944 1945 1946
316*2 274 1 160*K

1546*4 1216*2 573*0

297*2 291*2 180*1

281*2 239*3 205*4

405*2 331*4 216*6
475*9 384*7 281*4
368*2 363*4 287*9

To the surprise of many, including the writer, 
the general index of employment rose contra- 
seasonally during Oaober and November. In 
December and January the declines were o f  
pre-war seasonal proportions only, but this 
seems to have been a coincidence as the industries 
usually responsible for the decline (construction 
and building materials) were expanding. It 
need occasion no surprise, then, if the upturn of 
the index in the spring is less than anticipated.

Expansion of construction work is seriously 
hampered by shortages of skilled labour and 
materials.

Man-Hours.—A new monthly record show
ing man-hours of work in manufacturing only, 
covering those “ for whom account of hours 
worked is regularly kept,^” does not yet indicate 
any appreciable increase in the proportion 
of part-time employment offered. Average 
hours worked per week have fallen perhaps 
U% from March and April, 1945.

Unemployment, as recorded by the federal 
unemployment insurance authorities, has grown 
as follows

U N E M P L O Y M E N T  —  N U M B E R S.

1044 J a n . 
1945 J a n . 
1945 Ju n e
1945 Nov.
1946 J a n .

Com m encing R eceiving Signing
benefit. benefit. R egister.

3,263 4,570 12,439
8,637 15,675 27,305
6,199 16,921 17,242

. 25,329 61,193 85,174

. 41,377 102,718 145,952

A new quarterly estimate of the employment 
situation, based on a 1% stratified sample of 
households, indicated that out of a total labour 
force of roughly 4,530,000, some 165,000 persons 
were unemployed in the middle of November  ̂
Of the latter 30,000 were females and 135,000 
males.

The two other principal indicators of volume 
of output. Electric Power consumption and

(O ttaw a,1 SlatMtiM o f man-houra and hourly earninga 
D om inion B ureau  o f S ta tistics) M onthly,

2 S ta tis tic ^  Report on the Operation o f the Unem ployment 
Inaurance A ct. (O ttaw a, D .B .S.) M onthly.
XI ^ F o r definitions an d  procedure see Tyal>or Force B ulletin  
N o. /  (O ttaw a, D .B .S .. J a n . 1946).

Railway Freight, have both fallen a little 
short of the previous year. Electric power 
consumption (exclusive of power delivered to 
boilers), which began to decline in the summer 
of 1943, dropped sharply last autumn but 
recovered to within 3% of 1944-45 levels and 
7% of the wartime maximum in the quarter 
ending February last. As the monthly figures 
do not segregate ordinary industrial users, 
and as there has been an important increase 
in use of power for lighting since the lifting of 
wartime restrictions, the industrial significance 
of power figures is less than usual. Railway 
freight traffic (tons loaded in Canada) in the 
four-month period ending September 1945, 
exceeded that of 1944 by a narrow margin, 
and in the four months ending January last fell 
short of the year before by only 3%. The 
composition of the traffic has of course changed 
considerably as between war goods and peace 
goods, but the proportions of bulky, cheap goods 
and compact, valuable ones has not altered 
as much as one might expect.

Farming.—Output of L ivestock and their 
Products is still declining. The December 1 hog 
population was 5.9 Mn. against 7.6 Mn. and 
9.5 Mn. in 1944 and 1943 respectively. This 
year’s spring pig “ crop ” is expected to fall 9% 
below that of 1945 ; for the whole o f 1945 it was 
down 19% from 1944.

M ilk output in the two monffis ending 
January was 3% below the previous year, and 
H% below two years ago. Of this smaller output 
a greater proportion is being consumed as fluid 
milk, especially since commencement of family 
allowances last summer, the amount processed 
by dairy factories having fallen almost 7% in the 
four months ending February 28 last. Output 
of factory butter in the same four months fell 16% 
and of Cheddar cheese 30%, the declines being 
particularly noticeable in February. It is said 
that unbalanced price control is also responsible 
for the diversion to milk, and a rise of butter 
prices has been permitted. It will be recalled that 
there is still a subsidy of 2c. a quart for the 
purpose of keeping down the retail price of fluid 
milk.

Wheat and flour exports to countries other 
than the United States, from August 1 to 
February 1, were (in terms of wheat) 196 Mn. 
bushels against 112 Mn. bushels in the same 
period of the previous crop year. Wheat remain
ing for export or carry-over at February 1 
(including wheat stored on farms) was 209 Mn. 
against 465 Mn. a year earlier. Visible supply 
(/>., excluding wheat on farms) at February 1 
was 163.7 Mn., and at March 21 it had dropped 
to 113.6 Mn. against 351 Mn. the year before.

58

f t

be 50 
0

from 
portic 
242 i
fa llo
ffinte
to U 
22'L
basb
postp
and!
precs 
gove! 
diate 
on ^ 
ceilin

R
risini 
dura' 
the i 
up 3
50%

li
also]
have

htFOB*
Froi
Froi
Froi
Froi

E
finan
gove
purp'
was
SI,25
in th
Marc
comi
the 1 
final 
resei 
Unit 
to it
relati 
reflec 
limite 
for p 

F]
2̂ mi

4%o

I



'1.

D THm
c l b o g  
h. and

TMs
M
5 i tW 2 5

enaing 
a:, and
output 

as fluid
■ faruily 
ocessed 

in the

< oiĥ  
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Minimum feasible carn’over at July 31 is said to 
be 50 Mn.

Out of acrop 25°b smaller, farmers’ marketings 
from August 1 to January- 31 declined pro
portionately, being 180 Mn. bushels against 
242 Mn. the year before. Marketings began to 
fall off disproportionately however in the early 
winter and in the seven weeks from February’ 1 
to March 21 totalled only 9.5 Mn. against 
22.1 Mn. the year before. This sharp reduction 
has been attributed to the farmers’ desire (a) to 
postpone dehveries in the hope of higher prices 
and lower income tax and (^) to hold wheat as a 
precaution in the event of a crop failure. The 
government, with a \'iew to encouraging imme
diate deliveries, introduced a tax adjustment 
on April 1. Meanwhile rumours of a higher 
ceiling price for wheat persist.

Retail and W holesale T rade are still 
rising,* the anticipated market for consumers’ 
durables contributing a conspicuous part of 
the increase with January' hardware store sales 
up 33%, radio and elearical 48% and furniture 
50^0 from a year ago.

I mports of commodities from overseas are 
also increasing but those from the United States 
have fallen.

o m onths 5 m oiulis
ending ending

Im posts—  January, 1945 Januarj’, 1946
From U nited Kingdom  ... $55 Mn. $71 Mn.
From other Empire countries 50 55
From U .S .A ..................................  578 480
From foreign comitries . . .  35 54

Exports to overseas countries are being 
financed largely with loans from the Dominion 
government. The sums already provided for this 
purpose having been lent, a funher 8750 Mn. 
was voted on December 8 last. A loan of 
SI,250 Mn. to the United Kingdom (not included 
in the above) was announced in the week of 
March 4, repayable in fifty annual instalments 
commencing in 1951, with interest at 2% from 
the same date, payable only if the international 
financial position permits. The terms closely 
resemble those of ^ e  S4,400 Mn. loan from the 
United States. It is evident that in proportion 
to its economic strength Canada is extending 
relatively large overseas credits, a policy which 
reflects her dependence on exports and the 
limited value ascribed to purely internal measures 
for promoting recovery.

F inance.—The budget presented on October 
12 inter alia lowered all personal income taxes by 
4% on 1945 income and 16% on 1946 income.

4 I t  should be noted th at the index o f retail sales in  colum n  
16, p , 60, exaggerates the expansion in the war yeara as it  does 
not include sales o f new or used m otor vehicles, which declined  
greatly. Now that m otor vehicles are again being m ade and 
sold the index w ill show a downward rather than an upward 
bias.

It reduced excess profits taxes to 60%, abolished 
forced corporate saving and raised the exemption 
to aid small firms. The Alinister of Finance 
obser\’ed that high income tax rates had reduced 
incentives to production and economy.

Subscription to the Ninth Victory Loan, 
which ended November 10, reached 82,022 Mn. 
of which individual subscriptions were 81,200 
Mn. Both amounts were in excess of the 
objectives. The loan was intended to cover 
the requirements for twelve months instead of 
six as in past loans, subscribers’ instalments 
being spread over a longer time. Inflationary 
financing through security purchases by the 
banks was temporarily offset by repayment of 
deposit certificates, but the expansion of bank 
credit continued owing to a sharp increase in call 
loans (presumably extended to brokers) from 
S109 Mn. at September 30 to 8251 Mn. at 
December 31. With a view to restricting this 
form of credit expansion, brokers’ and banks’ 
margin requirements were (somewhat belatedly) 
raised in February ; the requirement is now 50% 
on shares selling at SI.00 and over in Montreal 
and at S2.00 and over in Toronto. No lending is 
now permitted on shares worth less than these 
amounts.

Prices of bonds maturing in from five to 
ten years have risen further (col. 2), the banks 
having greatly increased their holdings of longer- 
dated issues. The rise has led the heads of 
insurance companies to point out the conflict 
between a policy of lower interest rates and one 
of stable prices.

The net outflow of existing securities to 
the United States continues, reflecting especially 
a return of United States issues to that country, 
as Canadian holders sell on the rising market. 
The Foreign Exchange Control Board, in a 
notice dated January 16, has placed restrictions 
on the re-sale of Canadian bonds and debentures 
in the Canadian markets, if bought by non
residents after January 19 last. This, along with 
the change in margin requirements, indi(^tes 
concern as to the extent of speculative activity 
and the possibility of something resembling 
the “ hot money ” of earlier years.

Federal estimates for 1946-47, tabled on 
March 26, ask for 82,770 Mn. compared with 
84,655 Mn. in the fiscal year just closed, a 
reduction of 40%. As the estimates do not 
include credits granted to other countries, 
the actual cash requirements may exceed 82,770 
Mn. by a wide margin.

Expenditure for the armed forces proper is to 
be reduced some 75%, or 813500 Mn., but that 
for veterans is to rise from 8450 Mn. to 8690 Mn.
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10 Mil.

pRiosa.
Wholesale.

%
1936 

AvorsKe 
1984 At . 
198B Av. 
1916 A t.
1937 Av.
1938 Av. 
1989 Av.
1940 Av.
1941 Av.
1942 Av. 
1948 Av. 
1944 Av. 
194B Av.

1948 
JA N.... 
F E B ... 
MAK.. 
APRIL  
MAY... 
JUNE
JU LY  
AUG... 
SEPT. 
O C T ... 
NOV... 
D E C ... 
1944 

J A N ... 
F E B ... 
MAR... 
APRIL  
MAY... 
JUNE

98T
103-8
99-0

101-8
105-2
100-6
99-3
97-6
97-1
95-3

98-8 
98-5 
97-6 
97-3 
97 3 
97-3

JU L Y  
A U G ... 
SEPT. 
O C T... 
N  >V... 
D E C ... 
1946 

JA N . .. 
F E B ... 
MAR ,. 
APRIL  
M AY... 
JU N E

97-3
97-3
97-3
97-3
97-3
97-3

.t
253
274
263 
299 
293 
258
264 
287 
327 
379 
449 
605 
569

390 
37 L 
401 
407 
542 
435
441
402
448
465
591
485

97-3
97-3
97-3
97-3
97-2
97-0

451
421
477
456
665
522

113
108
103
100
126
126

349
353
382
398
415
410

123
116
108
108
130
120

398
398
408
411
445
439

97-0
97-0
&70
97-0
97-0
96-9

473
453
482
493
667
506

114
105
102
96

126
120

427
422
437
451
485
483

104
104
104-5
104
102
102

472 
46?
473 
496 
522 
514

102
101
101
103
103
103

JULY
AUG...
SEPT
OCT...
NOV...
D EC ...
1946

J A N ...
F E B ...

101
100
102
104
107
113

124122

96-7 
96-6 
96 3 
96-0 
960  
95-6

507
433
533
485
681
608

505
502
494
521
562
554

104
105 
105 
105
105
106

100
100
101
102
102-5
102-5

96-2 
98-1 

101-2 
102-2 
101-5 
105-6 
Ul-8 
117-0 
1184 
118 9 
119-5

117-1
116- 9
117- 2
117- 6
118- 1 
118-5

102-5 
102-5 
103 
103 
102-5 
102-5

102-5
102
102
102
102
102-5

94-6
94-4
94-6
94-4
93-9
92-2

542
473
516
575
858
608

527
523
527
577

108
106
104
106
106
106

90-0
85-9

599
534

104
103
103
103
103
103

118- 5
119- 2 
119-4 
119-3 
119-4 
119-3

119-0
118- 9
119- 0 
119-1 
119-2 
119-0

119-0
118-9
118-8
118-6
118-9
118-5

118-6
118-6
118-7
118- 7
119- 0 
119-6

143 106
107

104
105

120-3
120-5
119-9
119- 7 
1199
120-  1

119-9
119-9

6 Mn

148
157
160
160
142
127

TRADE AND PRODUCTION

8 Mn, $ Mn.

tn

HH O

000

178
170
206
229
253
251
306
295
247
263
293
308

177
227
273
267
229

255
268
269
274
288
267

246
229
290
287
371
346

282
259
267
318
317
270

234
240
307
318
319 
327

270
277
281
285
282
282

275
279
283
270
272
267

U
272
193
197
208
220
202
212
235
270
282
289
304
302

16

88-8 
91*9 
96-5 

104-5
101 
105 
107 
134 
1153 
'l61 
173 
187

237
247
286
280
284
298

1155-2
164-0
163-9
1163-4
157-3
Il58-9

293
302
303 
315 
319 
268

158-1
161-8
1157-9
158-6
164-7
169-0

281
280
312
284
318
315

167-3 
169-6 
174-2 
176-3 
170 9 
173-0

262
263
260
260
255
256

297
317
317
330
327
272

170 9
173- 0 
170-9
174- 7 
181-9 
1172-8

286
300
225
233
241
236

246
240
248
252
239
236

96
108
166
205
160
204

279
264
300
292
311
322

1175-0
185-6
1201-7
179-7
1760
184-0

192
155

230
226
224
211
198
194

177
150
169
142
201
235

306
314
300
341
322
272

189-2
189-8
186-0
189-8

1200-8
187-4

194 250 287
263

196-3
212-6

[Canada
EMPLOYMENT.!

3L % %

222
223
224
223
224 
226
228
230
231 
231 
231 
226

186 
186 
188 
169 

! 191 
: 186

227
226
225 
223 
223
226

183
182
leo

: 178I 180
; 183

225
226 
224 
221 
220 
213

184
185
183
184
186 
180

215 
214 

! 213 
211 
209 
207

204
199
188
186
184
180

102 102 . 167

Col.

§ New base, % of 1935-9. ---------------- ^  -------------- r.— ,. . ,
4 ,  * *  , -  . Ools. 139 14̂  lo^“S6ssoDfllly ROjustcn.

Datrs OF Skrirs • Pnlfi 4 *; 17 1Q j  f x.  ̂ seasoflal fluctuation.
. . , of "lonth : 1-2, 6-8, 16, averages: 9, beginning of month. Sourcb : Dominion Bureau of Statistics

- - N otes on Series :

»

Includes loans to provincial
a »

IS
11 ® 11 ^  vwi îuuiug services;. Base 1935-

moneury and non-monctary gold since
as di

a

!• 13.—Adjusted for seasonal variation. Includes 41 weighted scries largely 
representing forei^  trade in raw materiMs. Tends to oversate 
amplitude of cyclical fluctuations, probably with an upward bias. 
Weighting and factors revised from January, 1940, to give due repre- 
senation to factors indicating trend of war production.

14.—Based on value of contracts awarded, deflated annually for changes in 
union rates of wages, and monthly for changes in prices of building 
materials.

15.— Revenue freight on ly; excludes cars received fro m U.S. conneaions.
lb  —Revised back to January, 1938. Index of value, comprising urban de

partment, variety and independent stores; also country general 
stores. Adjusted for number of business days and seasonal vanauon. 
Base 1935 = 1(>0. From January, 1929, to December, 1937, does not 
include country general stores.

17.— Includes workers on relief projects.
»

wuFKcrs o n  reuex p r o je c t .
19»” EsiabUshments with over 15 employees only. Includes part-time 

workers on same basis as full-time. Excludes farm labourers,  ̂ oyu 
servants, education, hospitals, finance and other service industnee.

\
m i - Z

farm  ̂
total

IM3...
1944.. .
1945. .  .

*GwJ
(Ottawa.

months.
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Farm and consumer subsidies are expected to 
total S217 Mn. against S283 Mn.

The Bretton Woods Agreement was ratified 
by the House of Commons on December 14 
bv a vote of 169 to 9.

Federal-Provincial Conferences on public 
finance and other problems of jurisdiction took 
place in August, IsWember and January. No 
agreement was reached, though some progress 
was made in the bargaining; discussions will 
resume on April 25. Ontario, Quebec and 
British Columbia appear to have gained support 
from several smaller provinces in the campaign 
for fiscal autonomy.

I ncome.—Salar\' and wage payments, as 
shown in the pa3Toll index, have fallen at almost 
the same rate as emplo>Tnent and are now some 
8^0 below a year ago and from 9 to 10°o below 
the wartime maxima in the corresponding 
months of 1944. The average of monthly 
indexes for the first half of last year was 144, 
and for the second half was 140.5 (June 1941 = 
100 ; cf. lener of April, 1945, p. 47).

Farm income, i.e. gross cash income from 
sales, is now estimated as follows (cf. letter of 
April, 1945, p. 47):

( 1)
Jan. to 
Juno 

$551 Mn.
.. .  ... . . .  IG5

1943.. .
1944.. .
1945.. . 702

(2) (3)
J u ly  to W hole

Decem ber Year* 
$851 Mn. $1402 Mn 
1034 1799

952 1654

• Cash Income from  the Sale o f  Farm Products 
(Ottawa. Dominion Bureau o f  S tatistics, Jan . 3, 1945) m im eo.

The recent decline is confined to the Prairie 
Provinces where marketings of wheat and hogs 
have been lower. Increases occurred in all other 
provinces except Nova Scotia.

Large additions to personal income from 
federal government sources, mainly in recent 
months, have occurred as follows :

Family Allowances ...
Veterans’ affairs (gratuities, etc.) .. 
Unemployment Insurance Benefits..

.April— Feb. April— Feb
1944-5 1945-6

$153 Mn.
65 254

3 16

$68 $423

Withdrawals from income by way of income 
tax have been slightly less than the year before, 
while subsidies to keep down the cost of living 
have continued.

Price and other Controls have been

relaxed considerably since the new year. On 
January 21 ceiling prices on unsubsidized imports 
from Great Britain and fifteen other countries 
were removed and controlled mark-ups substi
tuted. This will enable a resumption of imports 
hitherto excluded by the relatively low prices 
maintained in Canada. On January 31 price 
ceilings on some three hundred domestically 
produced consumers* goods and services were 
removed in the hope of encouraging production ; 
(restrictions on wages and collective bargaining 
were also withdrawn, provincial control of 
wage questions was restored). Removal of price 
ceilings was frankly experimental, and the 
ceilings on certain drugs were reimposed Feb
ruary 18. At the end of March the steel ingot 
ceiling price was raised .^5.00 a ton. Ceilings 
for butter, pork, and certain items of men’s 
clothing and house furnishings were also raised. 
The shortage of men’s shirts and the quantity 
of suitable cloth going into higher priced lines 
had become a powerful object lesson in the 
effects of unbalanced control, and higher prices 
are now defended by some as a means of checking 
inflation of prices.

Meanwhile consumers* subsidies are being 
abolished, as in the case of cotton, wool, worsteds, 
jams, jellies and canned vegetables, while 
compensating increases in retail ceiling prices 
on hundreds of manufactured items have been 
allowed. At the same time there is an indication 
in the budgetary estimates that some of the more 
important subsidies will be retained at least 
in part.

Control of the duration of leases of commercial 
properties was relaxed slightly on December 14.

Most of the remaining restrictions on indus
trial materials have been removed and the 
Wartime Industries Control Board has been 
disbanded.

Federal control of new construction was 
terminated on December 4 (apart from certain 
priorities for war veterans’ houses) but reimposed 
on March 12, and on April 1 the power to decide 
what types of building should be erected was 
delegated to the municipalities. Federal authori
ties will allocate materials.

The last controls upon the movement of 
labour were abohshed on December 31 ; also 
rationing of motor tyres.
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SOUTH AFRICA
Information communicated by Mr. G. F. THIRLBY of the University of South Africa

Apr!/ 9th, 1946.
'The abundance of money in the Union has 

received comment in earlier Bulletins. Acceler
ated spending seems indubitably to be prevented 
by the difficulty of obtaining supplies of equip
ment, materials and consumer goods from abroad. 
Impending expansion of business activity is 
suggested by the continued rise in the volume of 
new company capital and also by some increase in 
the commercial banks’ advances. At the moment, 
attention is distracted toward conspicuous 
shortage of housing and essential foodstuffs.

In 1943, the van Eck Commission reported 
that 30,000 additional houses were required 
for Europeans and 120,000 for non-Europeans. 
In accordance with this Commission’s recom
mendation, the Central Housing Board was in 
1944 replaced by the National Housing and 
Planning Commission, an advisory, planning 
and financing body which, without power to 
acquire land, was for the most part to leave 
initiative in actual building construction (apart 
from private construction) in the hands of local 
authorities. Loans for construction could be 
obtained from the State. Then and subsequently, 
the State increased its share of the liability for 
losses incurred by local authorities in respect 
of sub-economic ” housing. Progress under 
the national housing programme having been 
far from satisfactory at the end of 1944—reasons 
offered being difficulty in acquiring land, labour 
and suitable tenders, loss of time in passing 
plans to various authorities, and apathy—powers 
were in 1945 conferred upon the Housing Com
mission or upon the State executive (which was 
to control by regulation) to expropriate land, at 
a controlled price, for building by the Commission

j}^*orities, to control the use and prices
contractors’

profits; and, subject to consultation with regis- 
tered trade unions, control the use and remunera
tion of labour, provide for special labour training 
and guarantee ten-year employment to artisans 
1 he Commission itself, as well as local authori
ties was now to initiate building construction. 
Despite, or possibly to some extent because of 
these special measures, building has been suffi
ciently sluggish to have brought, as a remedy 
for the shortage, priority letting according to 
urgency of requirement in respect not only 
of national houses but also of older dwellings 
of rentals not exceeding ;C16 a month unfur

nished. Only 400 of the £1,800—,(;2,200 type 
houses upon whose construction the Commission 
is concentrating were to be ready for occupation 
by 31st March, 1946—and report has it that 
they are not ready. One obstacle in the way 
of building is shortage of timber; another is 
industrial law under which, at a time when 
returned soldiers were seizing unoccupied houses, 
a builder was conyicted for paying piece-rates.* 

Severe shortage of maize led the Government 
to negotiate the recent purchase of two million 
bap  from the Argentine and other imports. 
With these (Government subsidised) additions 
to a poor current crop, the Government expected 
that starvation in the native territories would 
be averted, by means of a system of rationing 
to the trade through the Mealie Control Board 
with the advice of local maize committees 
and by restriction of issues of maize and of 
processing in the cities. The crop is now 
expected to be about 16, or possibly 17 or 
17J million bags, which is probably less than 
the Government anticipated earlier. The ration
ing of maize led to increased demand for, and 
import and rationing of, barley and oats for 
stock-feeding purposes. To remedy a heavy 
deficiency in wheat, the Government applied 
to the Combined Food Board for 3.5 million 
bags, and received an allocation of 1.9 million. 
Reckoning on a further allocation of 0.8 million 
bags, and with a current crop of about 3 million, 
the Government calculates the shortage at 
0.8 million bags, requiring a reduction of 
consumption of 20% or 0.1 million bags a month 
to the end of the year. It is attempting to achieve 
this reduction by regulation of the sale and 
use of wheat and wheaten products including 
bread, by exhortation and by the abolition 
of the meatless day. The serious meat scarcity 
in the controlled areas becomes less pronounced 
as, with the rains following the drought, fanners 
take advantage of weight-increase of stock. 
The severe shortage of butter and cheese, 
more definitely attributable to drought than to 
control, has led the Government, despite the 
fears of farmers, to consent to licensed production 
of margarine for distribution to families v;‘ i
xr 1 footnote on p. 22 in Bulletin I
. • Figures for ‘‘Building plans passed ” (including

dwellings) for the period Dec./Nov.
r̂-x oa"*  ̂  ̂944/5 were, for the Transvaal,

£d.94 M n., M n., and ,^11.21 M n. respectively, and
for other areas £2.20  M n., £3.92  M n. and £6.A9 Mn. 
respectively. ^
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low incomes. So far, only one of four concerns 
to be licensed is producing, as the others lack the 
necessary equipment and materials.

In a White Paper on agricultural policy, 
± e  Government proposes action to further 
soil conserv’ation, and affirms its faith in the 
control board system. In accordance with 
the new British and Dominion wool marketing 
agreement. Parliament is setting up a local 
disposal organisation.

Industrial policy was the subject of comment 
in Bulletin 1, 1945. The Industrial Development 
Corporation, to which reference was made, is 
receiving criticism for seeking special exemption 
for a cotton textile undertaking, which it proposes 
to establish in the Ciskei (a native area), from 
an impending conciliation agreement. Indus
trialists consider that the privilege of employing 
natives in skilled jobs at low wages which 
such exemptions would confer would subject 
the non-privileged to unfair competition and 
cause migration of industry to exempted areas.

War-time and impending post-war indus
trial development includes significant extensions 
in steel production and engineering. Iscor’s 
steel production, which now absorbs most of 
the output of its three blast furnaces, increased 
from 326 to 518 thousand tons between 1941 2 
and 1944,5, and its despatches of rolled and 
drawn steel products from 244 to 359 thousand 
tons between 1940 1 and 1944 5. Further 
extensions are contemplated besides a plate 
and a medium mill, and wire, steel window 
and bright steel shafting and bar plants added 
during the war. A related project is the new 
£2 Mn. Vanderbijl Engineering Corporation.

Recent months have seen substantial removal 
of both internal control of the use of materials 
and of restriction upon import. By August 
1945 most of the sixteen controls under the 
Director General of Supplies had to a greater 
or less extent been relaxed, the D.G.S. organi
sation was reducing its staff, defence orders 
were to be placed with the Union Tender 
and Supplies Board direct instead of through 
the Directorate, and the Industrial Advisory 
Committee of the D.G.S. Board of Supply 
had been disbanded. Where import documents 
did not have to be restricted to allocations 
of exporting countries, as they did with respect 
to textile piece-goods, the Directorate had become 
more Uberal in issuing them. But control 
machinery' was still retained to work in with 
controls operating in exporting countries, to 
programme shipping requirements, temporarily 
to restrict imports endangering local industries 
and also to continue the control of exports. 
In October, the powers and functions of the

Director General of Supplies in respect of 
controlled materials and of imports and exports 
were transferred to the Minister of Economic 
Development. About this time, goods whose 
use was still subject to internal control were 
tractors, barbed wire and binder twine, jute 
goods, certain electrical equipment and sheet 
glass required in building, tinplate and teme- 
plate, hides and skins, new cars and trucks, 
tin and lead, paper, rubber and certain rubber 
products including tyres, and manilla and sisal 
rope and fibre. Subsequent relaxations have 
lifted control from new and used commercial 
motor vehicles, 1942 and earlier model private 
cars and all new and used private cars of 16 h.p. 
and under, rubber conveyor and transmission 
belting and heavy tyres for tractors etc., lead, 
local goatskins and sheepskins, tractors and all 
other agricultural requisites, and manilla and 
sisal rope. On March 25th, 1946, petrol ration
ing was abolished. Relaxation of import control 
to December left in the list of commodities still 
requiring import permits all articles of food and 
drink, tinplate and terneplate, hides and skins 
and leather, jute and hessian material, paints, 
some chemicals, soaps and oils, wool and wool 
tops, and sisal and manilla fibres and manufac
tures. (Certificates of essentiality were still 
required in respect of quotas of cotton and woollen 
and worsted goods allocated to the Union by 
the U.K., the U.S.A. and India. They are 
now required only in respect of the British 
quotas.)

In spite of the relaxation of control, retail 
traders’ stocks, after an extraordinary Christmas 
shopping demand (enhanced by demobilisation), 
were said to be critically low, with little immediate 
prospect of substantial replenishment. Both 
local and overseas manufacturers appeared to 
have difficulty in fulfilling orders. Latterly, 
however, shipments from abroad seem to have 
been received somewhat more freely.

Traders are, with reason, objecting to the 
Price Controller’s widespread substitution of 
fixed mark-ups, based, apparently, on an average 
of firms’ customary mark-ups, for the factor 
system introduced in 1941, asserting that the 
new method penalises firms supplying additional 
(“ jointly supphed ”) services with goods, and 
hinders sales to the lower income groups by 
offier traders who are coerced by trade pressure 
to apply the full permitted mark-up. Another 
complaint, that a trader should have more 
scope to vary his own mark-ups about an average, 
has been met in the case of dresses (providing 
the average for a shipment does not exceed the 
permitted mark-up), but this permission to 
average is not general.
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South Africa]
SOUTH AFRICA

H

R E S E R V E  B A N K

oCucu
% 

of Jan. 
1031 £  Mn. £ M n . £  Mn.

C O M M E R C IA L
B A N K S

a

£  M n. £  Mn.

4>

£  Mn.

2 <

£  Mn. £ M n .
1924 Av .

1929 A v .

1983 A v .
1984 A v . 
1935 A v . 
1986 A v .
1937 A v .
1938 A v .
1939 A v ,
1940 A v .
1941 A v .
1942 A v .
1943 A v .
1944 A v . 

1942
JULY 
AITG.... 
SEPT... 
OCT. .. 
NOV. 
DEC.

1943 
JAN. 
FEB. 
MAR. .. 
APRIL 
MAY ... 
JU N E ..

120*
117*

2-5tl 10-7

♦  •

•  •  •

»  •  ♦

^  I  •

JULY.. 
AUG.... 
SEPT... 
OCT. ... 
NOV.... 
DEC. ...

1944 
JAN. ... 
FEB. ... 
MAR.... 
APRIL 
MAY 
JU N E .

206
267
303
304

272
257
238
240
215
216 
206

7-2 7-9

202
193
199
209
217
216

13-7
19-4
26.3
24-4
24-7
24-2
27-7
36-9
49-0
59-5
73*7
92-6

10-7

9 0 4-9

61-0
63-9
66-9
70-6
74T
77-0

9-8
11-8
12-9
14-7
16- 4
17- 2 
19-0 
21-3 
25 6 
33-4 
44-6 
53-1

22-4 
25T 
26-4 
23'7
19- 5
20- 5 
22-6 
34*7 
50-0 
69-5

1080
136'9

37 0

49-3

35-7
35-3
34T
37-3
371
39'6

69-9
76-0
79-8
85*3
90-5
99-0

204
204
205 
218 
219 
218

69-4
63-5
65*2
67-7
69- 4
70- 7

JU L Y ., 
\U G .... 
SEPT... 
OCT. ... 
NOV.... 

I D E C .... 
1946 

JAN. ... 
FEB. ... 
MAR.... 
APRIL 
MAY ... 
JU N E..

215
218
223
224 
222 
219

39- 4
40- 3 
39 1 
431 
44*2 
431

102-6 
94-1 
91-7 
96-8 
lOl-O 
108-0

34-9
39-7
46-7
48- 8 
56-4 
56-8 
53-5
49- 6 
41-2 
41-3 
37 4 
41-9

58-2

61-5

72-6 
82-8 
84-7 
87-6 
92-8 
94-1 
96-5 

110 4 
135-2 
165-7 
216‘2 
218-7

118

41-5 
40-9 
40-2 
39-6 
38 0 
38-4

166-2
168-3
176-4
182-5
189-8
197-8

%of
1938
108'

9 93

107

%
of Jan . 

1914
' 168

% of 
1928 J

ca

£ M n .

B U I L D IN G S
C O M M ’C E D

£ M n . £ M n .  £M n ,

147 I  82

3-7

9t/i
aoo

a
ao 09> «so o
>s 'B9«9 >
ad 9
a z

Mn. 000

IN D U S T ’ L
E M P L ’M ’T

IN D E X

9•00

a
d

a
do
QiOu

u
9OA  09

3 i9Ck
0u

s

fl
o S

9 0 d o
a Z z o

% of Ju ly ,
1925 000

5-2 -42

225
221
210
219
215
250

2 9 120 112

180

194

231
252
278
301
30b
324
327
361
376
353
301
293

10-0
11-7
11- 7
12- 0 
13-2 
13-4

211
208
206
209 
208
210

14-3
14-7
22-5
21-8
21-6
22-3

JU LY .. 
AUG.... 
SEPT .. 
OCT. 
N O V .... 
DEC. ..

1946 
JAN. ... 
FEB. ...

206
201
204
202
203
202

199
199201
203
207
210

21-1
20-2
19- 3
20-  0 
20-0 
25-5

74-1
76-2
78-2
81-0
83-1
85-6

47-0
45-7
45-2
49-1
47-7
51*0

113- 4
114- 7 
113-9 
116-9 
118-4 
124-9

86-9
89-8
88- 3 
88-2
89- 9 
90 9

205
205
214
2̂ 1
222
221

24-4 
28-6 
32-3 
29-9 
28 4 
26-6

27-6
27- 9
28- 8 
29-fi 
42-7 
55-0

222 56-6
65-1

S2-3
94- 4
95- 3
96- 6 
98-4 
98-8

49-0
48-4
51- 2
52- 0 
51-0 
54-3

126-6
130-1
1124-8
125-9
|l29-0
136-9

38-3
38-5
36-4
36-9
36-3
35-7

200-6
195-3
198-6
204-6
208-7
218-9

216
245
268
245
223
279

188
189
190 
192
195
196

35- 7
36- 9
37- 9 
39-1 
37.9 
39-1

217- 7
218- 1 
222-6 
226-0 
227-7 
235-9

280
274
261
259
265
281

125
125
126 
126 
126 
126

197
198
198
199
200 
201

190 
190 
190 ' 
189 
189 , 
189

199
198
195
192
189
185

356
347
340
329
316
299

100 6 
101-2 
103-0 
103-2 
10.5-0 
106-5

108-4
110.3
113- 8 
116-9
114- 5 
112-4

53- 6 
52-1 
56-3
54- 9 
54-3 
59-9

140-9 
142-8 
142-8 
142 8 
146-1 
153-9

56-5
56-5
60-3
59-9
58-9
63-8

159-1
147-5
1384
141-9
1145-2
153-0

114-8
118-8

62- 7 
65-2
65- 7
63- 1
66- 3
67- 4

157-5
1159-6
1670
!174-6
1175-3
183-4

62-5
62-7

1189-5 
191 1

39- 0
40- 7
40- 8
41- 5 
4T1 
41-6

235-4
2M-6
234-2
258-9

I241-7
247-8

41- 7
42- 4 
44 0 
44-2 
42-9 
42-9

1249-9 
252-0 
256 8 
259-3 
262-3 
271-1

259
270
286
250
250
287

126
127
128 
129
129
130

202
202
202
204
206
207

288
291
292 
283 
271 
287

43-4
43- 4
44- 8
44- 2 
43-6
45- 5

273-0
275-3
268-0
273-0
1278-1
285-5

290
294
326
296
277
345

208
208
207
208 . 
207 : 
207

187 180
188 183
188 185 
188 ■ 186
188 185 
188 182

299
311
316
316
310
303

297
295
296 
295 
292 
287

186 , 177 
188 < 182 
188 183

207
207
206
206
207
206

188 184 
188 185
188 , 185

291
294
296
300
301 
299

188 186 
lo8 1 185

206;
205
206 '
205 I
206 
207

-9

47-0 
47-8 
46-2 
46 0
45- 8
46- 8

291- 5
292- 7 
301-0 
305-5 
312-1 
322-4

48 4 328-6

314
321
307
358
370
367

207
207
206
205
203
200

188 1 185 
188 185
189 184 
189 ' 184

295
292
290
288
285
282

10-3 133 201

189
191
192 
192 
192 
192

183
189
193
195
192
192

292
304
310
309
309
306

190
190
190
190
190
189

303
303
304 
301 
298 
292

• Average of Jan. 1st and Ju ly  1st.
5 0 -B3".al of valaa of s i ir i  on^nn» ®*̂ *̂*®̂ T reasury B ills . J R a tio  of current value to revaluation at 192S prices,

fine ozs. X 8-8m .  ® based onoutput dgures of T ransvaa l Cham ber of M ines ; from  Jan. 1915, declared total

Columns 6, 7, 8, 10, 13, 14, 20, Official Union Statistics. Columns 15, 22, Transvaal Chamber of Mines Statistics from 1942
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UNITED KINGDOM—THE ECONOMIC POSITION
J u ly  31sty 1946.

F in a n c e  a n d  B a n k in g .

De s p i t e  good revenue receipts and a
falling level of expenditure, Treasury 
borrowings from the public have been 

barely sufficient to cover the deficit and non- 
budgetary expenditures, so that no balance has 
been available for frinding purposes. Net 
receipts from small savings have been particularly 
disappointing. Drawings under the United 
States and Canadian credits should largely meet 
the excess of expenditure from now onwards, 
but it looks as if much of the funds needed for 
the redemption of 2 \ %  War Bonds will have 
to be found by a renewed expansion of the 
Floating Debt. The June clearing bank returns 
show a rise of over £250 Mn. in net deposits 
during the quarter. More than half this rise was 
due to an increase in holdings of investments, 
which imphes that much of the money recently 
borrowed by the government on long-term has 
directly or indirectly been provided by the banks.

T r a d e .—Despite a fall in June, the volume of 
exports for the second quarter of 1946 was 
nearly up to the 1938 level for all expons and 
well above it for exports of manufactures. To

judge from the rise in employment on export 
orders, the volume of exports of manufactures 
should reach a level nearly 50% above 1938 
by the end of the year.

P r ic e s .—W hole^e prices again rose by 
rather over 1 % during the quarter, mainly as a 
result of increases in prices of non-ferrous metals 
and raw cotton. The cost of fiving index is almost 
unchanged at 32% above September, 1939, but 
only at the cost of a further increase in subsidies, 
without which it would be nearer 55 % above.

W a g e s .—The only important change since 
April has been the increase of the agricultural 
minimum to 80s., which took effea in July. 
This brings our index of wage-rates to 67% 
above the pre-war level. Statistics for earnings 
in coal mines for the latter half of 1945 suggest 
that they have at last reached at least a temporary 
maximum. The average increase for all industries 
included was 9%  from July 1945 to July, 1946.

Employment.—Despite a further fall of over 
350,000 in the working population, from 
February to May, releases from the forces were 
sufficient to raise the number employed in in
dustry by 550,000. The increase in employment 
on exports, which was over 200,000 in the 
three months, slackened off sharply in May.
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EVENTS OF ECONOMIC IMPORTANCE

yy

yy

yy

yy

yy

29th U . K . - F r a n c e

1st U . K .

P a l e s t i n e  . . .

4th U . K .

F r a n c e

7th U . K . - E g y p t

U . K .

8th U . K .

9th U . K .

17th U . K .

U . K . - U . S . A .

28th U . K .

yy
U . S . A . - F r a n c e

30th U . K .

21st I n t e r n a t i o n a l

23rd U . K .

F r a n c e

25th I n d i a

27th U . K .

28th U . K .

30th U . S .  A .  . . .

1st P a l e s t i n e  . . .

U . K .

3rd I n t e r n a t i o n a l

U . K .

8th C a n a d a  . . .

9th I n t e r n a t i o n a l

U . K .

12th U . K .

15th U . S . A .  . . .

S w e d e n  . . .

21st U . K .  . . .

22nd P a l e s t i n e  . . .

4  % 4

• ft •

ft #

# •

ft ♦

i  #  f

ft ft #

• • t

New financial agreement signed.
Agricultural Wages Board approves inaease of national minimum 
wage for men from 70s. to 80s.
Report of Anglo-American Committee of Enquiry published. 
Engineering industry freed from Essential Works Order. 
National referendum rejects Constitution.
British Prime Minister announces proposal to withdraw troops. 
White Paper on Iron and Steel Industry published.
International coffee market to be re-established.
Ban on conversion of stocks bearing 4%  interest or less lifted. 
New tap issue of 2^%  Savings Bonds, 1965-67.
Mr. Herbert Morrison announces that Britain is to forego 
200,000 tons of imported wheat.
Sir Ben Smith resigns. Mr. John Strachey appointed Minister 
of Food. Report of the Cotton Working Party published.
Financial agreement signed.
Minister of Labour announces 2 year period of military training 
for men called up in 1947 and shoner period for those in 1948. 
Announcement of new and lower rates for loans to local authori
ties from local loans fund, and first public authority conversion 
offer on a 2^% basis.
Rubber agreement signed by U.S.A., U.K., France, Netherlands. 
Soap ration reduced by one seventh.
French Communist Party agree to enter a coalition government 
under premiership of M. Bidault.
British mission to India adjourns. Temporary caretaker govern
ment to be set up.
Mr. Strachey announces rationing of bread, flour and confec
tionery from July 21st.
Increase in copper, lead and zinc prices from July 1st.
President Truman vetoes Price Control Bill.

Mr. Attlee makes statement in

■ •

• • •

« • •
« •  •

British arrest Jewish leaders, 
the House.
Railway fares increased.
Foreign Ministers reach agreement on future of Trieste and on 
provisional administration of Italian colonies.
Government agrees to exclude sums up to £10,000 per annum 
from Borrowing (Control and Guarantees) Bill.
Canadian dollar revalued at parity with U.S. dollar.
Foreign Ministers agree to issue invitations to 17 nations to 
Peace Conference on 29th July, 1946.
Issue of 2^%  Savings Bonds discontinued.
Royal Assent to Borrowing (Control and Guarantees) and Coal 
Nationalisation Bills.
New schedule of increased agricultural prices announced. 
President signs act approving the credit to Britain.
Krona revalued at 3-60 to the S and 14-50 to the £.
Bread rationing comes into force.
British H.Q. in Jerusalem blown up, heavy loss of life.
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FINANCE & BANKING IN THE SECOND QUARTER OF 1946
G o\^ rnment F inance.—For the first two 

months of the financial year Revenue remained 
buoj’ant in spite of the reduced rates of tax, and 
despite some decline in June the total receipts for 
the quarter were above those for the corre
sponding quarter of 1945. The fall in expendi
ture natur^y  continued, with the result that the 
deficit for the quarter was the smallest since 1939. 
It must, however, be remembered that the eifects 
of the increase in the earned income allowance 
and of the anticipated fall in the yield of the beer 
duty have not yet been felt.
GOVERNM ENT R E V E N U E  AND E X P E N D IT U R E  (£Mu.)

Revenue. E xpend itu re . Deficit.
Supply

Weekly Averages Total. Servicea. T otal T o ta l
1939—O ct.-D ec. •  •  ♦ 15-9 35-0 41-3 25-9
1940—Jaa .-M ar. 38-8 45-1 48-0 0-2

A pril-Jone 14-5 47-1 63-4 38-9
Ju ly -S ep t. 20-1 66-6 69-6 49-5
Oct.-D eo. •  ft • 22-9 77-0 83-5 60-7

1941—Jan .-M ar. 5 1 0 88-5 90-1 39-1
A pril-Juno 24-5 75-8 82-6 58-1
Ju ly -S ep t. ft • ft 32-2 85-4 89-3 57-1
O ct.-D ec. 37-2 89-8 989 59-7

1942—Jaa .-M ar. 66-3 96-2 99-5 33-2
A pril-Juae 42-6 92-2 99-6 57-0
Ju ly -S op t. 46-3 93-4 98-8 52-5
O ct.-D ec. 45-9 103-7 111-2 65-3

1943—Jan .-M ar. *  ft ft 81-9 117-0 121-9 40-0
A pril-Juno 41-3 100-3 108-0 66-7
Ju ly -S ep t. ft ft « 61-9 99-3 106-3 54-3
O ct.-D ec. ft ft ♦ 47-0 100-8 108-5 01-5

19 44— Jan .-M ar. 92-4 112-6 120-2 27-8
A pril-Juno ft ft ft 40-2 101-2 109-2 63-0
Ju ly -S ep t. 65-9 107-1 116-0 60-1
Oct.-D eo. ft ft ft 49-9 106-7 1143 64.4

194&—Jan .-M ar. ft ft ♦ 97-0 116-6 125-6 28-6
A pril-June ft ft ♦ 47-0 92-5 100-5 53-6
Ju ly -S ep t. •  ft ft 57-3 99-5 110-0 52-7
O ct.-D ec. 60-8 97-5 105-5 54-7

1946—J  an.-M ar. ft ft • 97-5 94-0 1040 6-5
A pril-June ft ft ft 48-4 61-3 69-4 21-0
April 1-27 55-2 70-2 81-3 26-1
April 28-M ay 25 49-1 54-6 69-5 10-4
May 26 -June  30 42-7 69-6 68-1 25-4

Total expenditure for the quarter was 
£902 Mn., and revenue £629 Mn., leaving a 
deficit of £273 Mn. In addition, over £100 Mn. 
of expenditure was charged to capital account, 
including over £62 Mn. for the net cost of 
refunds of E.P.T., £28-5 Mn. for War Damage 
compensation, and £17 Mn. for housing. The 
total deficit was just about covered by genuine 
borrowing. The fall of £230 Mn. in the Floating 
Debt was wholly attributable to the issue of 
£250 Mn. of 24% Terminable Annuities to the 
Post Office Savings Bank, and despite the re
opening of the tap with the 2 ̂  % Savings Bonds, 
no part of the issue has been available for funding 
purposes.

Apart from the temporary demand for the 
3% Defence Bonds, induced by the aimounce- 
ment of their impending discontinuance, small 
savings have been extremely disappointing.

GOVERNM ENl* B O R R O W IN G . SECOND Q U A R T E R  194«
(£Ma.)

20-0
N at. Savings Cortifioatoa... — 0-2 
3%  Dofonco Bonds 
-1 %  Dofonco Bonds 
2 l%  Savings Bonds 
2 J%  Torm . A nnuities 
O ther D obt—

In te rn a l ...
E x te rn a l...

R epaym onta
T o ta l long & m edium  

te rra  borrow ing

-  4-S' -
- 3 0 -9

-  9-9

T ax  Roserv'e Certificates 111

T reasury  Bills—T ender ...
II t» T ap  ...

\y. & M. A dv. G ovt. D epts. 
„ B unk o f E ng land  ...

80-0
180
60-6
14-2

S h ort-te rm  borrow ing ... 140-1 —

T ota l no t borrowing 4  4 130-2

May Juno T otal
(28days) (36daya) {91 days)
-  0 6 -  1-5 -  2-3

50-0 6-4 87-4
2-4 6-1 8-5

03-8 194-1 287-9
250-0 250-0

-  0-1 -  4-2 -  9-4
-  OS 290 28-8
-  3-2 -  3-1 -3 7 -2

397-2 226-4 613-7

-  OS -  2-2 8-1
~ 6 0 ‘0 -9 2 -5 - m s

70-0 50-0 200 0
- 1 5 2 S -6 6 -6 - 2 0 0 S
-179-2 53-8 - 6 4 S

— 10-5 -  3-7

- 3 2 2 S -4 7 -0 -2 2 9 -7  ■

74 4 179-4 384-0

Encashment of National Savings Certificates 
exceeded purchases, and the increase in savings 
bank deposits was small. It does not look as if 
the Chancellor can rely on small savers to achieve 
anjThing like the £10 Mn. a week that he set as 
their target in his budget speech. The terminal 
rush of subscriptions before the discontinuance 
of the issue of 2|^% Savings Bonds on July 9th 
yielded a further £127 Mn., which should serve 
more than to cover the deficit until the end of 
July, while from now on the sterling proceeds of 
the United States and Canadian credits will also 
help to fill the gap. But it looks as if much of the 
money needed to repay as much of the un
converted portion of the £650 Mn. of 2 |%  
War Bonds due for redemption in July and 
August as is not in official hands would have to 
be borrowed from the banks, thus expending 
bank deposits and furdier increasing the excess 
purchasing power already in existence.

Bank of England.—The Note Circulation 
rose by rather under £50 Mn. between the 
February low point and tlte middle of July. 
This rise of about 34% is litde more than half 
last year’s rise and proportionately less than the 
seasonal increase in many pre-war years. There 
is therefore no evidence that the upward trend in 
the note circulation, checked at the end of last 
year, has yet been resumed. The trend in 
Bankers’ Deposits is difficult to ascertain, in 
consequence of violent fluctuations due to massive 
half-yearly window-dressing and the various 
capital transactions of the Treasury, but in 
general it would appear that the relative stability 
which has existed since last autumn is now giving 
way to a new upward movement, which may be 
reflected later on in the note circulation.
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Clearing Banks.—Between the end of March 
and the end of June net deposits of nine clearing 
banks (excluding District and National) rose by 
/253 Mn.j or nearly 6%. This is considerably 
hi excess of anything that can be attributed to 
seasonal movement, and the decline of the 
autumn and spring has been more than cancelled. 
Only about a quarter of the increase can be 
attributed to short-term finance of the govern
ment, for of the increase of £204 Mn. in 
Discounts and Money at Call, £135 Mn. was 
offset by a fall in T.D.Rs. The bulk of the 
remainder was due to a rise of £129 Mn. in 
Investments, which at £1286 Mn. now exceed 
the total of T.D.Rs. for the first time since 1943. 
Advances showed a relatively modest increase of 
£28 Mn. to their highest level since 1941, while 
cash reserves barely kept pace with the increase 
in deposits, the ratio falling from 10.6 to 10.4%.

N IN E  C LEA R IN G  BANKS
Balance w ith

IH6
March 
Ju n e  ... 
Septem ber 
December 

1946 
March 
A p ril... 
May ... 
Ju n e  ...

Oro39 
Deposits 

(£ Mn) 
4241 
4517 
4654 
4609

O ther B anks and 
Item s in  T ransit 

(£  Mn)
137
174
136
195

N et
D eposits 

(£ Mn) 
4104 
4343 
4519 
4414

4613
4626
4653
4797

4365
4462
4506
4610

The marked increase in investments implies 
that a very considerable part of the £364 Mn. 
borrowed by the Treasury on long and medium 
term during the quarter was not provided out of 
genuine savings but out of a potentially in
flationary increase in bank deposits. The amount 
provided out of savings was thus considerably 
less than the quarter’s net excess of government 
expenditure.

Security Prices.—The renewed rise in prices 
of fixed interest securities which was started by 
the Budget statement persisted until the middle 
of May, when it was rather sharply checked by 
the announcement of unexpecte^y generous 
terms for the new issue of 2J% Savings Bonds. 
Prices have since fluctuated at a level slightly 
below the mid-May peak. Prices of industrid 
securities, on the other hand, continued to rise 
sharply until after the middle of June, and have 
since reacted only slightly.

N ew Capital Issues.—New capital issues, 
as compiled by the Midland Bank, totalled 
£46-6 Mn. for the first half of 1946, £39-9 Mn. 
being United Kingdom issues and £6-7 Mn. for 
overseas. These figures, though naturally enor
mously larger than those of war-time, are still 
only about half the average of the immediate 
pre-war years.

The public deirani for new industrial issues

is extremely strong, and most of them have been
greatly over-subscribed.

T he U.S. Credit.—The bill authorising the
granting of the S3,750 MiUion credit to Britain 
was passed by the United States House of Repre
sentatives on July 13th, and signed by the 
President on July 15th. No immediately spec
tacular effects are to be expected. It is probable 
that the granting of the loan had been fairly fully 
discounted and that, apart perhaps for a few minor 
alterations, the chief result of its passing will 
be that it will render possible continuation of 
imports at their present level.

Of the collateral conditions on which the 
credit has been granted, two appear to come 
into force immediately. Under §8(i) of the 
Loan Agreement, no exchange restrictions may 
from now on be applied to payments for imports 
from U.S.A. or to the use by U.S. residents 
of sterhng balances accruing to them by reason 
of current transactions ; and under §9, neither 
government may impose or maintain discrimina
tory restrictions on imports, except in order 
to make use of accumulated stocks of inconvert
ible foreign currencies or to assist war-injured 
countries. The carrying out of the first of these 
conditions will make htde or no difference to 
existing practice, while the effect of the second, 
though probably more marked, will be appre
ciably moderated by the permitted exceptions.

Two other conditions come into force 
within not more than twelve months. By the 
end of that time, at latest, sterling area countries 
must under §7 be allowed freely to convert 
the sterling accruing to them as a result of 
current transactions into any currency they 
wish (the only exception being a provision 
for agreements for making payments for mihtary 
expenditure in inconvertible sterling); and 
under §8(ii) bodi governments are under a 
general obligation to impose no restrictions 
on payments and transfers for current trans
actions from any source. These clauses seem 
likely to cause less trouble than appeared probable 
when the agreement was first negotiated eight 
months ago, for the unexpectedly rapid rise 
in British exports gives grounds for hope that 
by the end of another year the British balance 
of normal payments will be within sight of 
equilibrium—better grounds, perhaps, than for 
believing that this equilibrium will be main
tained in 1948 or 1949. The chief element 
in doubt is how far, even if our balance as a 
whole is in equilibrium, the currencies of the 
countries with whom we have favourable 
balances will be convertible into those of the 
countries with whom our balances are adverse.

Of the more distant results it is too soon
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to speak. Much will depend upon the results 
of the negotiations to be undertaken with the 
owTiers of sterling balances, more upon the 
results of the proposed International Trade 
Conference, and perhaps most of all on the 
ability of the United States to prevent the present 
boom there from being followed by a major 
slump. All that can be said is that, under the

leadership of the United States, we are committed 
to a great attempt to re-create the economic 
unity of the world, and that, while success is 
still doubtful, no alternative course appears 
to offer so great a chance of achieving within 
measurable time that degree of economic pros
perity which growing technical achievement has 
rendered possible.

PRICES
By K. C, Smith

Major external potential influences on 
the course of U.K. prices are the price situ
ation in U.S.A. and the appreciation of the 
exchange value of the Canadian dollar. Internal 
influences are the July advance in railway freight 
rates, increased fuel costs, increased agricultural 
and other wage rates.

W holesale.—The Board of Trade index of 
wholesale prices, w^hich rose 1 % from December 
to March, again rose 1 % by June. In the second 
quarter of 1946 the index for the food group 
showed little change, increases in bread and 
cereals being nearly compensated by reductions 
in fish and butter. The index for the industrial 
materials and manufactures group advanced 
owing to higher controlled prices of copper, 
zinc and lead on April 8th (causing the largest 
increase in non-ferrous metals since 1939), in 
May a large rise in bricks and other building 
materials, and in June increases in raw cotton 
and cotton goods after yam increases in March.

W H O LESA LE P R IC E S .
CHANGES IN  P R IN C IP A L  GROU PS.

A ugust, 1939 — 100 th roughout.
1945 1945 1945 1946

•Averages Ju n e  Sept. Dec. Mar.
C e r e a l s ...................  195 197 195 197
Meat, fish, eggs ... 144 144 144 145
O ther food and Tobacco 191 185 185 185

Total, Food, &o. ... 177 175 174 175

1946
June
202
145
182

176

Coal ................
Iron  and Steel ... 
Non.ferrous m etals 
Cotton ...
Wool
O ther textiles ... 
Chemicals and  Oils 
Miscellaneous

4  •  •

4  4

208
147
128
200
180
187
159
196

Total, M aterials, &c. 171

Grand Total

171 171

208
160
130
203
179
197
156
193

175 178

173-5 173 173 176

156

177

162Building Materials . . .  251 161 151’5
•R aised  1 po in t by  inclusion of ex tra  item s.

Subsequent to the date of the latest official

index, non-ferrous metal prices were again 
advanced on July 1st and further increases are 
not precluded, supplies being short and current 
cost greater. A general advance in steel prices is 
probable within the next few months in conse
quence of increased costs—wages, freights, fuel. 
When higher raw cotton prices were announced 
in June it was then jfficially hoped to maintain 
them for a considerable period. There is no 
change in the price for the new U.K. wool clip, 
1946. Stocks of Dominion wools are to be 
auctioned from September; offerings are to be 
controlled with reserve prices based upon 
existing levels. Rising prices for cocoa, imported 
dairy produce, sisal, linseed and rubber have been 
recorded either for the home or world markets.

I mport and Export.—The Board of Trade 
import price index numbers rose from 200 
(% of 1938) in January-February to 204 in April- 
May, mainly owing to raw materials. The level 
compares with 195 as the estimated average 
value index in the first quarter in respect of all
imports.

The export price index numbers (not in
cluding re-exports) rose from 189 in January to 
192 in April and to 193 in May, when metal goods 
(mainly machinery) and textiles (especially cotton 
goods) advanced 4% and 5% respecuvely. 
The average level for the first quarter was 190, 
as compared with the average value index at 186
for all U.K. exports.

The price index numbers are based upon 
selected items weighted according to estimated 
relative importance in trade for the whole year

1 f  11Agricultural.—There was a season^ tali 
in the price index of All Products in March and 
April almost identical with that in 1945, but at a 
5% higher level. This movement covers a
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seasonal rise for fat cattle and sheep, a fall for 
milk, and a rise in cereals and potatoes.

The advance in the agricultural minimum 
wage rate, effective from July 14th, 1946, has 
led to a new schedule of increased agricultural 
prices, issued on July 12th. These cover the 
1946 and 1947 harvests of gram and root crops 
and the remainder of 1946/7 production year for 
fat stock, milk and eggs. Supplementary 
increases are also to be granted for milk produced 
from November to January, 1946/7 and for wheat 
threshed in August and September, 1946, to 
hasten supplies. Increased subsidies amounting 
to £15 Mn. for 1946T are intended to meet 
these changes and avoid the rise in the cost of 
living which would otherwise ensue, as discussed
below.

R e t a i l .— The index of food prices included 
in the official cost of living index was unchanged 
during the second quarter of 1946, when the 
increased price of bread due to the reduction in 
the weight of the loaf in May was balanced by 
lower prices for butter and potatoes. Fish was

COST-OF-LIVING IN D E X -N U M B E R  
INCREASE % SINCE 1st SE PT ., 1939

194

Boof, British  
„ Im ported  

M utton, British  
„ Import© 

Bacon  
Fish  
Flour 
Bread 
Tea
Sugar (Gran.) 
Milk
Buttor ... 
Cheese 
Margarine 
Eggs
Potatoes ...

1945 1945 1946 1946
Sept. 1 D ec. 1 INInr.l Juno I

19 19 19
29 29 29
11 II 11
8 8 8

50 50 50
27 23 19
29 29 31

9 9 onZb
21 21 21 21
32 32 32
32 32 32
28 28 28 16
30 30 30 30
12 12 12 12

1 1 1
29 24 30 6

fp
All Food {Wt.  
Rout (
Clothing ( 
Fuol (
Miscell. (

OO

iP
f p

pp 63

.Ml item s ( „  100) 32 31 31 31 31

reduced in April and June. But foodstuffs not 
in the index have continued to rise, including 
such items of common consumption as cake, 
semolina and dried egg. Higher contract prices 
for Danish agricultural produce are under 
discussion. Raw cocoa prices have risen in July. 
What the more varied items of diet promised will 
cost remains to be seen.

There were very slight increases in the rent 
and fuel groups on May 1st and declines in 
miscellaneous items so that the combined cost of 
living index hardly changed until July 1st when 
the usual seasonal rise in potatoes occurred.

Utility Clothing maxima have been raised, 
though there are some reductions for non
utility goods. Prices of upholstery and furnishing 
fabrics have advanced. Increased coal and coke 
prices were announced on July 5th. Railway 
fares increased at the beginning of July.

The estimate of the minimum cost of 
subsidies for the maintenance of the price level 
in 1946/7 has risen from £335 Mn. to £350 Mn. 
on account of the further increases in agricultural 
prices. Our Bulletin for July, 1945, p. 53, 
included an estimate of what the level of the 
cost of living index would have been if the cost 
of subsidies had been added to the prices 
prevailing at May 1st, 1945, when it amounted 
to £225 Mn. per annum. The total index would 
then have been increased by 24%, that of the food 
group by 12%. The percentages depend upon 
the distribution among the various items, and 
detailed information is lacking for 1946; but 
proportionately to 1945 the £350 Mn. total would 
lift the June 1st, 1946, levels from 169% of 
1914 to about 230 for food and from 203 to 240 
for the total. Expressed as percentages of 
September, 1939, the alterations would be from 
122 to about 165 and 131 to 155 respectively.

Our usual table of index numbers for overseas 
countries appears on p. 86.
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WAGES AND EARNINGS
By A. L. Bowley

The only change of numerical importance 
that affects our index since April is the coming 
into force of the new minimum wage of 80,- in 
agriculture this month.

The salient changes in minimum wages and 
in hours since 1939 may be summarized as 
follows ; they are the (parriy weighted) averages 
for 47 different counties or similar regions.

E N G L A N D  A N D  W A LES.
.\verage o f  County Minima and o f  Hours.

W eekly Hours W age per
W ages Summer W inter hour.

1939 August . 34s. 9d. 5 U 4 9 i 8Jd.
1940 July . 48s. Id. 5li 4 9 i l l | d .
1941 December 60s. 5 1 i m 14id .
1943 December 65s. 51 484 15 |d .
1945 February 70s. 5 0 | 48 17d.
1946 July . 80s. 48 48 20d.

In 1939 there was considerable variation
of hours 
payable;

between the counties in the number 
for which the minimum wage was 
now they are uniformly 48 per week, summer and 
winter. Overtime rates are paid for additional 
hours. The hourly minimum is now equal to the 
average for engineering labourers.

COAL M INING  
Average earnings 

including allowances.

Per shift. Per week. 
Shillings.

Average 
Num ber 
o f  shifts 

Per week

1938 11-7 57-9 4-96
1939 1 2 0 61-7 5-14
1940 13-5 71-3 5-28
1941 15‘4 82-7 5-37
1942 18-0 96-2 5-34

1943
1st quarier . . 19-5 104-7 5-37
2nd 19-6 102-2 5-22
3rd „ 19-7 100-4 5 1 0
4Lh 20-0 105-8 5-29
1944
1st quarter 21-0 109-6* 5-22
2nd 22-5 114-1 5-07
3rd ., 111-3 4-86
4th 23-1 117-0 5 0 7
1945
1st quarter 23-3 118-9 5-10
2nd 24-2 117.9 4-87
3rd „ 24-5 110-8 4-53
4th 24-0 119-8 5-00

Saleable 
Coal 

raised  
Per shift. 

Tons.
1 12 
1 13 
109  
1-06 
1-03

1-04 
1-03 
0-99 
1 02

102 
1 u2
0- 98
1- 02

The earnings (including allowances in kind) 
for the day and week are taken from the Statis
tical Statements of the Ministry of Fuel and 
Power. The number of shifts per week are 
deduced by division of these earnings. The 
saleable coal to the end of 1943 is as given in the 
Statements ; for 1944 and 1945 the figures are 
computed from other statistics in the statements 
and may be in error to the extent of 0.02 tons.

It is noticeable that after several years of 
increase, average earnings per shift reached a

•Printed by error as 119-6, April 1945 Bulletin p. 26. I t  
18 now clear th at the number o f  shifts and the output per shift 
(averaged over all em ployed) are som ewhat lower than before 
the war.

maximum in 1945. Statistics for 1946 are not 
yet available. Wages are regulated by an 
agreement made in April, 1944, by which they 
were stabilised at (at least approximately) the 
then existing rates till the end of 1947. The 
slow rise in the average was not checked by this 
agreement, so that the average earnings per shift 
was increased by Is. 3d. cash and 3d. allowances 
in kind between the second quaner of 1944 and 
the fourth of 1945 ; the change varied from plus 
2s. 3d. in Kent to minus 7d. in Cannock Chase, 
but for 10 out of the 20 districts for which figures 
were given it was between Is. and 2s.

In the fourth quarter of 1945 average cash 
earnings per shift varied from 20s. in the Bristol 
and Somerset District to 28s. 2d. in Lancashire, 
average 23s, Id. (with lid . allowances) in Great 
Britain as a whole. These averages refer to 
all workers, above or below ground, and conceal 
great variation among the different occupations.

CH ANGES IN  W AGE R A T E S  
1945-6 aa Percentage o f  August, 1939.

Bricklayers
„ Labourers 

Printers <fe
Compositors 

Dock Labourers 
E n gin eers: F itters  

,, Labourers
Shipbuilders ... 
R ailw aym en ... 
C otton ...
W ool ...
Local Authorities 
Tram s ...
Lorry Drivers 
B oots ... 
C onfectionery... 
Tailoring 
Shirts ... ...
Tobacco  
C oalf
Agriculture 

W eighted Average 

Cost o f L iving Index

1945
Ju ly
133
141

1945
Oct.
133
142

1046
Jan.
153
163

1946
Apr.
153
163

1946
Ju ly
153
163

154 154 160 164 167

134 131 131 131 132
The explanation and detail o f  the com position o f  this 

W age-rate Index-num ber were shown in Bulletin, for January, 
1944, p . 6.
fA verage earnings |>er m an-shift. Provisional from Jan., 1946.

In the Table of Changes of Wage-Rates above, 
the great percentage increase in the minimum 
time rates for women tailoring and shirt-making 
is noticeable.

The changes have been :
MINIMUM H O U R LY  RATES FO B WOMEN.

Tailoring.
....................  7 id . 1942 June ...................... lOJd.
....................  8 |d . 1944 Ju ly  ...................... l l i d .
.................... 8 jd . 1946 May ..................  15d.

9id.
The rates for shin-making show the same 

changes, usually a month later.

1936 July
1939 Dec.
1940 Oct.
1941 Feb.
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EXTERNAL TRADE

Th e  exports for the second quarter of 1946 
reached a total of £219*6 Mn. This was 

rather smaller than had at one time been hoped, 
mainly because the June exports, amounting 
to £65*0 Mn., were the lowest since February. 
The low figure is mainly to be explained by the 
fact that June included not only five Saturdays 
and Sundays but also the Victory holidays, the 
precise effects of which it is not possible to
measure.
EM PLOYM ENT A N D  VOLUME OF E X PO R T S IN  M A N U 

FACTURING  IN D U ST R IE S.

Manufacturing Em ploym ent 
on orders for Export.

Exports o f British articles 
w holly or m ainly m anufactured.

1943
1945

1946

June ... 100 1943 ... Qrly. Av. ... 100

May 1945 ... 2nd Qr. ... 140
Juno 167

... 149Aug. ... 203 ... 3rd Qr.
Oct. ... 288
N ov. ... 321 ... 4th Qr. ... 168
Deo. ... 359
Jan. ... 386 1946 • » 4
Fob. ... 417 Iflt Qr. ... 289
March ... 472 • 1 4
April ... 493 1 4 1 ♦
M?y ... 505

V
... 2nd Qr. ... 349

Despite the June dechne, the volume index 
for the second quarter reached 98% of 1938 for 
all exports and 110% for manufaaured exports.

The intake or diversion of manpower into 
manufacture for export has continued. The 
accompanying table carries forward the com
parison of Employment and Volume of Exports 
which appeared in the last Bulletin.

In view of the hohday season, it would not 
be legitimate to expect the third quarter figures 
for exports to reflect fully the furdier intake of 
manpower. Nevertheless the build-up over the 
past half-year should be sufficient to carry the 
volume of manufactured exports in a more 
normal quarter to a level possibly 30 % above that 
yet achieved, or about 45% above 1938.

The value of retained imports in the second 
quarter was £309*2 Mn. as compared with 
£266.0 Mn. in the first quarter. The main 
increases over the first quarter were in Food, 
Drink and Tobacco (£22*0 Mn.) and Raw 
Materials (£16-7 Mn.).

RETAIL TRADE
Retail trade turnover again increased con

siderably in the second quarter of the year, when 
the official index for foodstuffs was 10% higher 
than for the first quarter and that for other 
merchandise 30% higher. Sales in the latter 
group have recently been stimulated by increased 
supplies (especially of household goods), release 
of new clothing coupons and downpointing, 
purchase tax reductions, etc.

The increases may be greater than appears 
from the index numbers as they are based upon 
sample returns which exclude newly-opened 
businesses or branches. In normal times these 
would tend to be compensated by others closing

down. From January 1st, 1946, no permits have 
been required before opening new oudets for
goods other ± an  foodstuffs.

The monthly index numbers will be found in 
the table on p. 85. Recent fluctuations are largely 
due to their being calculated on the basis of 
daily averages of sales, which are distorted in 
some months by the incidence of Victory and 
Bank Hohdays; for the amount of purchases, 
particularly of foodstuffs, depends more upon 
the length of the consumption period than of the 
shopping period.

As the figures relate to values, they are 
influenced by the upwardness of prices.
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YEAR OF RECONVERSION
By R. G . D . A llen

In Britain, as in the U.S, and other countries, 
the main economic aim during the past year has 
been to turn over as quickly as possible from war 
to peace production—to transfer men and women 
from their war jobs, in and out of uniform, and 
to get them producing the largest possible 
volume of peace-time goods. There have been 
limits set to the speed of reconversion, partly 
physical such as lack of plant and materials and 
partly dictated by military' needs. How can we 
judge whether the extent of reconversion realised 
so far is satisfactory’ ?

The criteria are clearly different in Britain 
from what they would be in the U.S. or Canada. 
We should judge British reconversion first by 
the progress made towards achieving the expon 
goal necessary for an early balancing of our 
international account, and only secondly by the 
increase in production for the home market. 
The latter should be sufficient, when combined 
with reasonable restraint on the part of con
sumers, to permit our continuing controls to 
keep inflation at bay.

On the first score, reconversion is clearly 
being managed very satisfactorily and with 
bener results than were anticipated a year ago. 
On the second point, over-all production for 
civilian use, though slow, is probably sufficient 
to keep inflation under control and the Chancellor 
at least seems satisfied. The main purpose of 
this article is to demonstrate that there is a lack 
of balance, a lopsidedness, in reconversion which 
will be difficult to correct and w'hich may later 
prove to be an important faa  to take into 
account in the pursuit of a stable employment 
policy. In the longer run the risk is o f deflation 
and all the factors, e.g., the possibility of an 
American boom-and-bust,*’ are not under our 
control. The need now is to develop methods for 
dealing with a deflationary' situation when it 
threatens and these will include the statistical 
apparatus of the White Paper on the National 
Income and the proposed Manpower Budget.

The total labour force is still declining slowly,
mainly because of the retirement of married and
other women. It can be expected to fall to around
20 milhons by the end of the year at which time
there will be some 300,000 more women and
slightly fewer men in the working population 
th a n  befo re  rhe w ar

The following table shows the general man
power position :

D IST R IB U T IO N
TA B LE 1.

O F TOTAL W O R K IN G
G REA T B R IT A IN . 

(Thousands).
A ctual

PO PU LA TIO N .

Estim ate

.Armed Forces ... 
Em ployed in  m anufacturing 

E qu ipm ent for Forces 
E x p o rt 
H om e m arket 

Em ployed in o ther indus
tries* ...

N ot in em plojTnent

T otal w orking population

June June May Dec.
1939 1946 1946 1946
480 5,090 2,257 1,200

1.270 3,887 848 600
990 417 1,266 1,600

4.680 2,624 4,6231
- 16,150

11,060 9,408 10,262 j
1,270 143 1,176 650

19,750 21,569 20,321 20,000

N o t e .— All males 14-64, an d  all fem ales 14-59 in working 
population , except p riv a te  dom estic service. W omen in part-tim© 
paid  em ploym ent included, each counted  as h a lf a  full-tim e 
employee. A ctual figures from  M inistry o f L abour ; estim ates 
for end-1946 is described in tex t.

•Includ ing  governm ent (national and  local), civil defence, 
N .F .S ., and police.

The numbers shown as not in employment 
have been faffing slighdy but steadily since the 
peak of 1,250,000 in February. In May, they 
comprised 833,000 ex-service men and women 
who had had no job since discharge (only 33,000 
being registered as unemployed), 58,000 married 
women registered as unemployed and some on 
their way out of the labour market, together with
284.000 other insured workers registered as 
unemployed. Even with the expected decrease 
in the pool of ex-members of the forces, the 
numbers not in employment by the end of the 
year can scarcely be put lower than 600,000-
700.000 as a working minimum.

Employment on production of equipment for
the forces has been reduced rapidly in recent 
months and some further fall can be assumed 
to a level below that which will ultimately be 
needed to supply the permanent armed strength 
(some 800,000 men). The estimates shown in 
Table 1 of 1,200,000 in the armed forces and
500.000 employed on supplying their equipment 
by the end of 1946 are in agreement with official 
forecasts.*

Employment in manufacturing for export, 
which was little more than 40% of the pre-war 
level in June 1945, has made a remarkable 
recovery and was nearly 30% above the 1939 
figure in May. The rate of increase in export 
employment has been slowing down in recent 
months. It seems reasonably safe, however, to 
assume that an increase of 50% over pre-war

• See Statement Relating to Defence, Cmd. 6743, 1946.
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can be achieved by the end of the year, i.e.j an 
employment of around 1,500,000. This is in 
line with official forecasts which also contemplate 
the attainment of the full 75% increase by the 
spring of 1947.

All this permits an increase of nearly 1,400,000 
in employment for the home market (including 
common services) between May and the end of 
the year. The main point is that employment 
in this sector, in May rather more than 5 % below 
pre-war, can be increased above the 1939 level 
in about six months.

In summarising the extent of reconversion 
achievable by the end of the year, we can say 
that, in the 18 months between mid-1945 and 
the end of 1946, the numbers engaged in direct 
war work will have declined by 7-3 millions, 
3’9 millions from the armed forces and 3-4 millions 
from employment on production of equipment 
for the forces. Of this total, on net balance, 
1*6 millions will have left the labour force, the 
numbers not in employment (including ex-service 
men taking leave with pay) will have increased 
by 0*5 million, employment for export will have 
gone up by M  imllions and those engaged on 
production for the home market and in the 
common service trades will have increased by 
4T millions.

But this analysis of total manpower shows up 
reconversion in too favourable a light. We can 
get the picture in better perspective by examining 
employment by sex and by industry. Britain 
today is far more dependent on womanpower 
than before the war. First, all the increase over 
1939 left in the total labour force is in wom en; 
indeed there are rather fewer men in the working 
population than in 1939. Second, the two 
“ unproductive ” categories—those in the armed 
forces and those not in employment—are heavily 
weighted with men who are still serving or 
recendy discharged from the services. Conse- 
quendy, as Table 2 shows, the proportion of

TA B LE 2.
TOTAL W O RK IN G  PO PU LA TIO N  BY S E X , GT. B R IT A IN .

(Thousands).
Males Fem ales

Armed Forces 
Em ployed in Indus 

try * a

T otal working popu
lation

Juno June 'May J\ino June May
1939 1945 1946 1939 1945 1946
480 4,653 2,099 437 158

13,163 10,098 11.495 4,837 6,238 5,394
1.013 95 1,018 257 48 157

14,656 14.846 14,612 5,094 6,723 5,709

N o t e .—Coverage as in  Table 1.

women employed in industry is considerably 
higher—around 32% now as compared with 
27% in mid-1939—and likely to remain so for 
some time. Industrial produaivity of women 
being lower than that of men, the manpower
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balance sheet presented in total numbers looks 
more favourable than it would if translated into 
goods and services produced.

Employment both in manufacturing for the 
home market and in non-manufacturing is 
returning fairly rapidly to the 1939 level. This 
hides an inequ^ity which approaches the lopsided 
in the recovery in different sectors. The changes 
in non-manufacturing employment are shown in 
Table 3. Government services now employ over

T A B L E  3.
TOTAL EM PLO Y ED  IN  NON-M ANUFACTURING,

G R EA T B R IT A IN .
(Thousands).

June June May
1939 1945 1946

Civil Defence, N .F .S . and  Police 80 127 89
N ational G overnm ent ... 539 994 945
Local G overnm ent 846 829 870

T o ta l G overnm ent 1,465 1,950 1,904
A griculture 910 1,025 1,015
T ransport, Shipping and  Fishing 1,273 1,268 1,403
Gas, W ate r an d  E lec tric ity  ... 242 196 244
aim ing *•* ... •** 873 799 791
Building ... 1,310 722 1,115
D istribution 2,887 1,958 2,164
O ther Services ... 2.100 1,490 1.616

T o ta l non-m anufacturing 11,060 9,408 10,252

N o t e .—Coverage as in Table 1.

400,000 more men and women than before the 
war, many engaged on work in connection with 
rationing and offier controls. Agriculture, 
transport and the utilities have all maintained 
their labour force at or above pre-war strength. 
Consequendy, even by ± e  end of the year, the 
distribudve trades and services generally will be 
still far short of their pre-war employment levels. 
This is in hne with the continued stress on 
austerity and would be easily accepted—if all 
were well with the expansion of manufacturing 
for the home market. When supplies of con
sumers* goods, and of clothing and furniture in 
particular, rise above pre-war volumes, it will be 
possible to ease rationing and other controls. 
This would release the hidden reserve of man
power at present engaged on the clerical work 
necessitated by controls—not only in government 
but in the distributive trade itself—and some 
hundreds of thousands of men and women would 
be made available for the more customary 
service of “ delivering the goods.** But, as we 
shall now see, the lopsidedness in recovery in 
manufacturing is even greater than in non
manufacturing and of more long-run importance.

The following table shows the simplest break
of manufacturing industries into the war- 
expanded group of metals, engineering and 
chemical trades on the one hand and all other 
manufacturing on the other :

Equip®
Eipor«00036 J
AD orde

S(yp
Tt

of ind
mid-1
more
More
tionfi
before 
in oth 
trades 
marke 
Then 
and ( 
emplc
(2t̂ C

I

(jroupA. Tohl
General Engineei 
Shipboildiflg 
Jotota, Cycles, J 
gectnc Apparat 
ihemicab

•••



K»

Tlli!
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TA B LE 4.
TOTAL EM PLO Y ED  IX  M A N U FA CTU RIN G . G R EA T

B R IT A IN ,

On orders for :— 
E quipm ent for Forces 
E xports 
Home Market

All orders ...

(Thousands). 
M etals, Engineering 

an d  Chemicals.
O ther M anufactu r

ing.

Ju n e J u n e  May June June Slay
1939 1945 1946 1939 1945 1946

1,070 3,132 563 200 755 285
450 200 808 540 217 458

1,586 1,014 2.235 3,094 1.610 2,288

3,106 4,346 3,606 3,834 2,582 3,031

N o t e .—Coverage as in  T able 1.

The continued inflation of the “ war ” group 
of industries is dear; they remain 16% above 
mid-1939 while all other industries together are 
more than 20% short of pre-war strength. 
Moreover, there are fewer employed on produc
tion for the forces in the metals, etc., trades than 
before the war while there are more so employed 
in other manufacturing. As a result, the former 
trades now dominate the home and expon 
markets to a greater extent than ever before. 
The numbers employed in the metals, engineering 
and chemicals industries as percentages of all 
employed in manufacturing in the corresponding 
category are as follows:

O rders for hom e m arket
„  e x p o r t ,, ... 4 5

This is supported by the export figures. The 
value of exports from the metals, engineering 
and chemicals industries* forms 53% of all 
exports except raw materials and agricultural 
produce in 1938, and nearly 60% in May of this 
year. This comparison does not show the full 
rise, since exports (which are increasing) lag 
behind employment and since the increase in 
export prices of metal goods remains somewhat 
below that o f export prices in general.

The reasons for the maintenance of high 
levels of employment in the metals, engineering 
and chemicals industries are clear. There was a 
slow but steady expansion in these trades before 
the war so that some increase now over 1939 is 
to be expected. In addition, the present demand 
for the products of the industries is exceptionally 
strong both on the home market and for export. 
They are largely investment goods trades and 
the immediate need for re-equipment of industry

* Taken with a slight over-statement as exports in 
Class III, Groups C to G, O, P and S.

T A B L E  5.
IN SU R E D  EM PLO Y M EN T IN  M A N U FA CTU RIN G . G R EA T B R IT A IN .

N um bers (thousands) Index  Ju n e , 1939=100

Group A . Total ... 
General Engineering 
Shipbuilding 
Motors, Cycles, A ircraft 
Electric A pparatus... 
Chemicals ...
E x p lo s iv e s ................
Wood Boxes and  Cases 
O ther ................

Grmip B . T o t a l ...............
Iron  and Steel ...............

) M ^c. Metal Industries (1) .. 
Oil, Soap, P ain t, etc.
S aw m ilh n g ...........................
Glass, Rubber, etc. (2) 
D rink and  Tobacco 
O ther

Group C. Total ..............
Ironfounding (3) ..............
Tin P lates ...
Cotton an d  \Vool ... 
Textile Finishing ... 
Clothing and H osiery 
Leather, Boots and  Shoes.
F u r n i t u r e ...........................
P o ttery  ...........................
O ther ...........................

1
Males Fem ales iNIalcs Fem ales

Ju n e  
1 1939

Ju n e
1945

Dec.
1945

May
1946

Ju n e
1939

Ju n e
1945

Dec.
1945

May
1946

Ju n e
1945

May
1946

June
1946

May
1946

i  1,692-9
i

2,178-9 1,877-9 1,901-5 289-5 1,140-0 723-1 606-5 129 112 394 209
637-4 777-9 693-7 716-4 67-3 361-9 223-4 189-2 122 112 538 281
141-8 230-4 218-6 215-1 '! 2-9 21-9 15-0 11-0 162 152 755 379
428-1 597-2 449-6 435-3 45-2 279-0 143-0 104-8 140 102 617 232
116-4 112-2 110-9 119-1 79-5 167-7 129-4 116-8 96 102 211 147
88-6 91-6 97-7 110-3 36-2 65-9 66-2 62-9 103 124 182 174
29-2 78-3 33-4 23-8 7-9 90-4 28-6 17-0 268 82 * 215
9-2 14-0 13-3 13-8 2-4 13-4 8-6 6-6 152 150 558 275

242-2 277-3 260-7 267-7 48-1 139-8 108-9 98-2 114 I I I 291 204

1,168-4 967-7 1,016-6 1,126-3 471-2 665-8 617-8 594-8 83 96 141 126
171-9 162-0 166-1 173-9 3-6 28-7 23-4 18-6 94 101 797 517
275-4 251-8 250-0 272-6 132-7 200-5 174-8 173-2 91 99 151 131

' 80-4 58-3 63-7 71-4 29-7 40-9 40-2 37-2 73 89 138 125
63-0 56-1 57-2 64-0 3-4 20-2 16-1 13-5 89 102 594 397

164-9 116-8 129-3 151-6 IlO-O 131-3 133-1 135-3 71 92 119 123
1 110-5 85-4 93-3 102-8 52-7 69-2 68-5 64-2 77 93 131 122

302-3 237-3 257-0 290-0 1391 175-0 161-7 152-8 78 96 126 110

All Manufacturing ...

1,443-5 
84-9 
22-7 

209-5 
56-7 

135 8 
123 5 
111-5 
30-0 

668-9

722-1
39-4

9-7
112-8

32-0
67-1
78-7
39-8
14-7

327-9

807-3
43-2
10-1

121-0
33-7
72-9
83-0
51-9
16-.3

374-7

1,007-0
53-0
11-4

145-0
38-5
91-5

100-7
70-6
21-6

474-7

4,304-8 3,868-7 3,701-8 4,034-8

1,461-9
9-8
2-4

338-0
22-9

486-7
84-5
26-9
37-0

453-7

986-9
12-9
2-7

229-9
20-2

303-1
68-2
22-6
24-3

303-0

1,045-4
12-7
2-4

237-6
20-2

327-3
70-4
22-6
28-1

324-1

1,083-5 
13-1 
2-5 

243-1 
19-9 

339-8 
72-4 
23-5 
31 4 

337-8

2,222-6 2,792-7 2,386-3 2,284-8 90 94 126 103

N o t e .—Males 14-64  and females 14-59  insured under the  U nem plovm ent Insurance Acts, together w ith  women in part-tim e paid em ploym ent, 
each w u n ^ d  as half a  full-tim e employee. Grouping of industries as described in te x t. All figures from M inistry o f Labour.

(1) . Iron  and steel tubes, wire and  wire netting , cutlery and hand tools, bolts and nu ts, together w ith  the M inistry’s group o f “ o ther m etal
indtxstries.”

(2) . Glass m anufacture, glass bottles, rubber, brushes and brooms, together w ith the  M inistry’s group of “  o ther industries.”
(3) . Stove, grate, pipe, e tc ., and general iron-founding. * Over 10-fold.
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here and abroad is likely to keep them busy for 
some time. By the same token, however, the 
industries are very susceptible to cychcal fluctua
tions and, in a few years’ time, the demands for 
their products may easily fall off suddenly and
together. .  ̂ .

A more elaborate analysis of manufacturing
industries is shown in Table 5. Only insured
workers (and part-time women) are now included
and the industries separately specified by the
Alinistry of Labour (cf* Gazette^ June, 1946,
pp. 152-3) are classified into three groups
according to the change in total insured employ
ment between mid-1939 and mid-1945. The 
expanded industries of Group A are those in 
which total employment increased by 20% or 
more in the period; Group B industries are 
those which show little change, less than 20 yo 
ei±er way, in total employment; the con
tracted industries of Group C have each declined 
by 20% or more in employment. It is approxi
mately true to say that male and female employ
ment both rose in Group A industries, that 
increased employment of women tended to offset 
reduced employment of men in Group B and 
that industries of Group C contracted employ
ment both of men and of women.

In the varying and often confusing pattern 
of change amongst different industries, we can 
pick out one main feature. This is the tenacity 
with which industries in Groups A and B are 
sticking to their labour—which may also be 
combined with a strong desire amongst workers 
to stay in these industries. Consequently, the 
severely contracted industries of Group C are 
finding it even more difficult than was anticipated 
to re-form their ranks. This inter-industry 
immobility is found among all workers but it is 
perhaps more remarkable for women whose 
place in the expanded and traditionally male 
industries was regarded as purely temporary. 
These favoured industries are getting their share 
of returning men—and retaining many of the 
women recruited during the war.

The results appear in the production figures. 
Output of textiles, clothing, furniture, pottery 
and the products of other Group C trades is 
recovering slowly, partly because of difficulties 
such as shortages of equipment and raw materials, 
but clearly in the main because of lack of labour. 
With exports ^ven priority and often (e.g.y 
pottery) increasing rapidly, the home market is 
getting far less than the general reconversion 
situation would appear to warrant. Early this 
year, supplies becoming available to civilians 
were generally quite small proportions of the
pre-war (1935) level—carpets, less than 30 0// o  y
women’s stockings, about 50%; blankets, less

>

than 75% ; leather footwear, about 80%, and 
so on. Supplies of pottery, as a further example, 
are now reaching the home market in no greater 
volume than a year ago and less than in 1944. 
Contrast this with the more fortunate industries 
in Groups A and B which have been able to contri
bute so largely to the expansion of exports and 
the re-equipment of industry a?td to throw 
increasing supplies of consumers’ goods on the 
home market. In the first quarter of this year, 
supphes of many electrical and metal goods for 
domestic use were above the 1935 levels— 
electric irons, more than double; electric fires,
more than 60% higher; prams, 20% higher.
Already more motor cycles are going to the home 
market than in 1935 and the output of radio 
sets for home sale, though still less than half 
pre-war, is increasing very quickly.

The broad changes in manufacturing employ
ment during and since the war are shown in 
Table 6. The changes during the war were of

TABLE 6.
CHANGES IN  IN SU RED  EMPLOYMENT IN  MANUFAC

TU RING. GREAT BRITAIN.
Change (thousands) Percentage

reversal of
June, 1939- June, 1945- wartime
June, 1945 May, 1946 change.

Males—
Group A ................ -f-486 -2 7 7 57

B ................  - 2 0 1 +  158 79
C ................  —721 +  285 39

T o ta l ... ... —436 166 38

Females—
Groxip A ................ + 850 -5 3 4 63

B ... ... +195 -  71 36
C — 475 +  97 20

To ta l ... ... ... +  570 -6 0 8 89

N ote .—Average and clasaification of industries as in Table 5.

two kinds. First, a general outflow of men from 
manufacturing to the armed forces was partly 
offset by an inflow from the previously un
employed and to some extent from outside the 
labour force. There was also a general inflow 
of women from the previously unemployed and 
non-employed and from non-manufacturing 
occupations. Second, a large internal movement 
within manufacturing industries took place, 
broadly from Group C to Group A trades. 
Since 1945, the general movement of men has 
been reversed only partially. Less than 40 % of 
the net war-time loss of manufacturing as a 
whole has so far been made good and there 
remain many men still to be returned from the 
forces. The general inflow of women during the 
war has been very largely wiped out since June 
1945 and total employment of women in manu
facturing will show little further reduction.

The inter-indust^ shifts cannot be precisely 
estimated from available data but it is clear at 
least that the war-time movements have been
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very incompletely reversed in the past year. 
Ver>’ roughly. Group A industries have lost 
only half the men and women they gained from 
other manufacturing trades during the war. 
The trades of Group B have practically regained 
their male strength and have, at the same time, 
retained a high proportion of their war-time 
recruitment of women. Consequently, the 
industries of Group C, severely contracted in 
male and female labour during the war, have 
gained since mid-1945 relatively few men and 

fewer women to make good their war-time 
losses.

The balance of manufacturing industry has 
been tilted far over in favour of industries which 
were not forced to contract during the war. 
The men returning from the forces have largely 
gone back to their old industries but many of 
those—and particularly many of the women— 
who entered the w’ar industries have stayed on. 
This is clearly seen in the percentage distributions 
of Table 7 :

TABLE 7.
PERCENTAGE OF ALL IN SU RED  EMPLOYMENT

MANUFACTURING, GREAT BR ITA IN .
June, 1939 May, 1946

IN

Males Females Total Males Females Total
Group A 39-3 13-0 30-4 47-1 26-5 39-7

B 27-1 21-2 25-1 27-9 26-0 27-2
C 33-5 65-8 44-5 25-0 47-4 33-1

Total ... 1000 100-0 100-0 looo 100-0 100-0

Note .—Coverage and classification of industries as in Table 5.

There is no early prospect of any considerable 
correction of this unbalanced position. Engineer
ing, shipbuilding, vehicles and other expanded 
industries now have 12% more men and over 
twice as many women as before the war. With 
continued releases from the forces, the number 
of men employed is tending to increase and the 
decline in female employment is very slow. 
Industries which maintained their position during 
the war—certain other metals and chemicals 
trades, drink and tobacco, glass, rubber and a 
group of miscellaneous industries—now have 
nearly as many men as before the war and over 
25% more women. Employment of men is 
increasing and the decline in the numbers of 
women employed appears to be at an end. 
Most of the industries in these two groups are 
traditionally male trades and some which

employed practically no women before the war 
now retain female labour in quite considerable 
numbers ; iron and steel, shipbuilding and saw
milling are instances. It is clear that, in the long 
run, there is here a potential labour surplus, 
certainly in shipbuilding (over 50% more em
ployed than in 1939) and perhaps in general 
engineering and other industries.

Equally, there are no indications of more than 
a gradual improvement in the labour supply in 
the contracted industries. The bulk of the 
consumers’ industries, apart from the metal
working trades, remains below the pre-war level 
of employinent both in men and in women. 
The deficit is about 30% in men and over one- 
quarter in women. Some industries like iron
founding and tin plates, closely related to the 
expanded metals trades, appear in the con
tracted group and they are no better off than the 
others. Male employment has grown and will 
grow as men are discharged from the forces and 
get back into industry. To increase the female 
labour force—and most of the industries are 
large employers of women—will require transfers 
from other forms of employment and, in particu
lar, from the expanded industries where condi
tions and pay are generally better.

The main question posed in this article is 
easily framed. The over-all expansion in employ
ment on manufacturing for export is very satis
factory and fully up to programme. The growth 
in employment for the home market is adequate, 
on the whole, to keep inflation under control. 
The disturbing feature of a year of reconversion 
is the lack of balance in the changes which have 
taken place. We are now depending heavily on 
a group of industries making investment goods 
and consumers’ durables, industries which are 
peculiarly vulnerable to the influence of cyclical 
factors. These industries are attractive to 
workers and they are sustained by the existence 
of a sellers’ market for their products. The 
sellers’ market will not last for ever. Other 
industries, now relatively starved of labour, may 
be more suitable for long-run expansion. Do we, 
in fact, envisage that the metals, engineering and 
chemicals industries will absorb permanently 
half our total manufacturing business and two- 
thirds of our manufactured exports ?

X

. r

•  §

h

'H



•‘4

1R-:

iHi•̂*>1

Ml

irv♦

o'y.:
i  : ir«

4  \

'!► • -

i j <

\
• " 4

1*‘i* * I »»1
V

.1*

<

I t.

i»

Hi

.  *!
k| V<*i;r1 *.1 r»i

« »

lI . •

> *

PRODUCTIVITY OF LABOUR IN BRITISH, AMERICAN AND
GERMAN AGRICULTURE*

By L . R ostas

By comparing the volume of industrial output 
and industrial employment of the U.K., U.S., 
and Germany in the pre-war year of 1937, it 
can be estimated that industrial efficiency—as 
measured in physical production per head—was 
roughly similar in Great Britain and Germany, 
while in the United States it was more than 
twice as great as in the two other countries. 
This means that with their respective capital 
equipment then in existence, the Americans 
succeeded in producing twice as much wealth 
per head in manufacturing industry as did 
either Great Britain or Germany.

At the same time, it can be observed that 
real income per head, as shown by national 
income statistics, was not significandy greater in 
the United States than in Britain. It is of 
great interest to find out why the average 
American standard of living is not much higher 
than the average British standard, in spite of 
their very great advantage in industrial produc
tivity. One way of seeking an answer to this 
question is to analyse the relative productivity 
of labour in other branches of the national 
economy, such as agriculture, transport, services, 
etc.

This note deals with one aspect only of 
this problem: how the relative productivity 
of labour in British, American and German 
agriculture compares; in other words it tries 
to find out how physical output per head of 
working population compares in the agricultures 
of the three countries.
How to compare Productivity in Agriculture.

Such a comparison is not an easy task, as 
agriculture has not the same position in the 
economic system of the three countries and 
consequendy their structure of agricultural 
production is very different. To a certain 
extent, therefore, we compare almost different 
industries. Britain has a unique position. Not 
more than l;20th of her working population is 
in agriculture, and in consequence British agri
culture speciahses to a considerable extent—at 
least in normal peace-time years—on the pro
duction of a limited range of products, and

This note was prepared in connection with an enquiry 
now in progress at the National Institute of Economic and 
Social Research. Details of the data and of the methods 
will be published in a forthcoming occasional paper on 

International comparisons of productivity.”

Britain imports the bulk of her requirements of 
agricultural products. The U.S., on the other 
hand, has nearly l/5th of her total working 
population in agriculture, and has a surplus in 
agricultural products. Again the structure of 
German agriculture is not quite comparable 
with either the British or the American, although 
its proportionate importance—employing one 
quarter of the working population—is greater 
than that of the U.S. The U.S., however, 
produces not only all the types of products 
produced in Germany and in the U.K., but 
in addition, owing to its diverse climatic con
ditions, virtually the whole range of agricul
tural products, such as citrus fruit in California, 
and, what is more important, a vast amount of 
cotton in the Southern States. Under such 
circumstances, it is difficult to express the 
volume of output of agriculture in each of the 
three countries in one comparable figure.

One way of tackling the problem is to take the 
money values of the net output of agriculture 
in the three countries and convert them into the 
same currency or $) by estimating the exchange 
rate which expresses the relative prices of agri
cultural products in the three countries. The 
net output of agriculture—similarly to the 
concept of net output of industry—indicates 
the value added by agriculture to the materials, 
etc., used in agriculture. This can be arrived 
at by deducting from the gross value of agri
cultural production, such items as costs of 
feeding-stuffs, hvestock, seeds, fertilizers, machine 
repairs, machine fuel, etc. Care has to be taken, of 
course, that the gross output does not contain 
double counting, e.g., it should not include inter
farm transactions, or the value of output of 
feeding-stuffs which are used for feeding live
stock; but gross output should, on the other hand, 
include in addition to the value of sales, an 
amount corresponding to the value of products 
consumed on the farms. The exchange rate in 
terms of agricultural produce can be arrived 
at by calculating the ratio of the prices of as 
many individual agricultural products as possible, 
and then weighting these single ratios by the 
relative importance of the individual products 
in the total agricultural output in the different

* Vide J. H. 
during the war. 
Society, 1946.

Kirk : The output of British agriculture 
Proceedings of the Agricultural Economics
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countries. It can be estimated that the pur
chasing parity rate in terms of comparable 
agricultural products for 1937 (by using U.S. 
weights) would be S3.52 and Rm. 16.86 to the £  
respectively. On the basis of these conversion 
rates, the value of net output of British agri- 
cultiore, which amounted to £175 Mn. in 
1937 38*, could be compared with the value 
of net output of U .S. agriculture (in 1937) 
amounting to £1,807 Mn., and with the net 
output of German agriculture (in 1937 38) 
amounting to £628 M n .** Thus the output 
of British agriculture in the year^ indicated was 
about a tenth of U .S. agricultural output and 
htile more than a quaner of German agriculture.

The second problem is to estimate the labour 
force in the three countries which was respon
sible for the production of the above agri
cultural output. This again cannot be done 
very precisely, in view of the fact that farming 
is a way of life as well as a way of making a 
living. The main—though not the only— 
Hiffinilry is to determine how far the work of 
female members of the family should be included 
or excluded when estimating the total labour 
force working in agriculture. The British and 
American Censuses are taking—quite correctly 
—a narrow view in this respect. They do not 
include the farmer’s wife, and in any case in 
Britain and the U .S. the proportion of female 
family helpers—and of fem ies in general—
in the agricultural working population is so 
small that their incltision or exclusion would not 
affea the general picture. The German Census 
on the other hand, takes a wider view, and classi
fies most of the wives as family helpers. For 
this and a number of other reasons (e.g., the 
predominantly peasant character of most of 
German farming, the fewer alternative occu
pations in industry, etc.), a high proportion of 
the German labour force appears to consist 
of females in general and of female family 
helpers in particular. In comparing the labour 
force in the three countries, allowances have 
been made for most of these factors, and it is 
found that after taking account of independent 
farmers and helping family members, in so 
far as this is legitimate, as well as of permanent 
and seasonal farmworkers, the total number of

* *  Two points have to be observed : (i) The above 
exchange rates were arrived at by using U .S. weights when
calculating the price index. I f  British weights would be 
used in the U .K .-U .S. comparison, and German weights 
in the U.S.-Germany comparison the relative size of output 
would be U .K. 100, U .S. 1,358 and Germany 336, instead 
of U .K. 100, U .S. 1,030 and Germany 356 as above, 
(ii) The ratio of net output to gross output is different in 
the three coimtries ; it is the lowest in the U .K ., indicating 
that the qtiantum of agricultural operations may be different 
in the three countries (i.e., it is perhaps lower in the U .K. 
than in the two others).

persons working in agriculture can be put at 
10.8 milhons in U .S., at 1.1 milfions in Britain 
and at 8.5 millions (or, excluding wives, at 6.9 
millions) in Germany.

By relating employment data to output data 
it is calculated that in 1937 output per head 
in American agriculture amounted to about 
£166, in British agriculture to £159, and in 
German agriculture to £74 (or, excluding 
wives, to £91). This means that broadly speakingy 
physical output per head does not differ substan
tially between the U .S. and U.K. {though it may 
be slightly higher in the U.S.)y while in Germany 
it is perhaps half as high as either in the U.K. 
or in the U .S. {vide Table 1).

T.ABLE 1.

.Agriculture 
VmIuo of net oxitput ..

Estimated
Employment 

Net Output per head :
1 In .Agriculture ... 

(a) in original cur
rencies

(b) at official ex
change rates of, 
$4-94 and Rm. 
17-08 to £ ...

(c) at purchasing 
parity rates, 
$3-52 and Rm. 
10-86 to £ ...

(d) As index num
bers ...

2 In Manufacturing 
Industry ...

U.S. U.K. GERMANY
1937 1937/38 1937/38

$6,361 Mn. £175 Mil. Rm. 10,584 
Mn.

10,892,000 1,100,000 8.600,000
or 6,900,000*

$584 £159 Rm. 1,245 or 
Rm. 1.534*

£118 £159 £73 or 90*

£160 £159 £74 or 91*

104 100 47 or 57*

$2,572 £229 (1935) Rra. 4,285 
(19.36)

♦ .After deducting 1,600,000 wives included as helping 
family members (on the assumption that 3 out of 4 every wives 
were originally included in the Ceiwus data).—If  the labour 
force were expressed in equivalent “  men,” Germany would 
compare more favourably with U.K. and U.S.

There is another—though less rehable— 
method by which the relative output per head 
in the three countries can be calculated. This 
method confines the comparison to purely 
physical quantities and compares only that 
part of the output (i.e., those ranges of products) 
which are produced in all the three countries 
and for which quantitative data are available. 
On this basis the volume of agricultural pro
duction in England and Wales, covering about 
80%  of the value of output, can be compared 
with the volume of agricultural production in 
the U .S., covering about 75% of the value of 
output. Such products as fruit, vegetables, 
cotton, tobacco, soya beans, peanuts, etc., 
have been excluded from this comparison. 
The main difficulty in applying this second
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method is to estimate the number of people 
who can be regarded as responsible for the 
output of this limited range of products. Such 
estimates are conjectural. They are usually 
based on the assumption that the value of output 
per head in respect of different types of products 
is the same, and similar devices. Nevertheless, 
on this basis it can be conjectured that, in the U .S., 
approximately 9-10.5 times as great physical 
output is produced by about 10 times as many 
people as in England and Wales, which largely 
confirms the results of our first estimate.

No great accuracy can be attached, of course, 
to either of these two estimates, but it is clear 
that the difference between productivity of 
labour in the U.S. and U .K . agriculture cannot 
be great. This means that while each of the 
10 million industrial workers make at least 
twice the contribution to the U .S. national 
output that the average British industrial worker 
makes to the British national output, the average 
contribution of the almost equally numerous 
American agricultural worker is broadly on the 
same level as that of British agricultural workers.

There is another factor which enters into 
the picture, namely the relative levels of 
output per head in the two branches of the nation
al economy. This can be measured in value 
terms of the respective countries. In the 
U.S. the value of net output per worker in 
agriculture amounted in 1937 to S584, while 
the value of net output per worker in industry 
in the same year reached S2,572. In Britain 
the value of net output per worker in agriculture 
amounted in 1937/38 to ,£159, and in the manu
facturing industry in 1935 (the last year for 
which data are available) to £229. Even 
allowing for some distortion of the agricultural 
figures owing to agricultural price intervention 
(subsidies, etc.), it can be seen that the con
tribution of the American agricultural worker 
to the national output is less than one quarter 
of that of the American industrial worker. 
This factor, coupled with the fa a  that such 
a high proportion of the American working 
population is employed in agriculture, constitutes 
an additional reason bringing the U .S. real 
income per head nearer to the British level. 
In Britain, as it can be seen, the difference 
between the value of net output in the different 
branches of the economy is much smaller. 
This, together with the fact that such a small 
proportion of the British working population 
is employed in agriculture is largely responsible, 
for a relatively high British standard of living, 
in spite of the lower British productivity in 
industry.

The way in which thebo different factors affect real income per 
head can bo illustrated by the following simplified example ; t a ^  
the value of not output per head an agriculttire and industry in 
tho U.K. and U.S. in round figures, and asstune that those 
working in industry and agriculture represent the total working 
populations, then :—

Relative Nos. Employed 
Agric. Industry Total

12 SB 100
45 56 100

Income Generated 
Agric. Industry Total

U.K.
U.S.

(a) Differential Weights
U.K. 12
U.S. 45

(b) British Weights
U.K. 12
U.S. 12
(c) U.S. Weights 
U.K. 45 •
U.S. 45

Income per Hoad. 
Agric. Industry

1 0  1-6
I'O 3-0
Relative Real 

Income per head.

132 144 2
165 210 3

132 144 1-6
264 276 3

82-5 127-6 1-8
165 210 3

The three comparisons—of which (a) is nearest to the 
actual situation—show that by using differential weights 
(i.e., allowing for both differences in output per head as well 
as differences in the proportion of labour employed in the differ- 
ent branches) we get a more favourable comparison of relative 
real incomes per head than using constant weights (i.e., allow 
for differences in output per head only). It also shows that 
by taking into account relative productivity in agriculture 
as well as the relative proportion of persons in agriculture, 
relative real incomes in industry and agriculture would be 
U.K. 100, U.S. 146, in spite of twice as great output per head 
in the U.S. industry.

Long-Term Changes in Productivity.
It is interesting to compare the rate of increase 

in productivity of labour in British and American 
agriculture as well as the trends of labour pro
ductivity in agriculture and in industry in the 
two countries.

Between 1908 and 1936-37 output increased 
by about 30% per head and perhaps somewhat 
over 40% per man-hour in British agriculture; 
in the comparable period of 1909 to 1937, the 
increase in American agriculture amoimted to 
58%  per head, and perhaps 66% per man-hour. 
In other words, the rate of increase per head per 
annum was a httle over 2% in the U.S. and only 
1% in Britain. Between 1937 and 1944 there 
has been a further 18% increase in output per 
head (and perhaps somewhat less per man-hour) 
in American agriculture; in Britain the estimated 
war-time increase per man-hour has been put 
at 13%, i.e., the increase has been less than 
in the U .S., so that the comparison of produc
tivity of labour relating to present-day conditions 
would be less favourable to the U .K .*

*  Long-term changes in productivity per head in the 
U .S. agriculture have been estimated by H. Barger and 
H. H. Landsberg: American Agriculture, 1899-1939. 
New York, 1942, and by the Bureau of Labor Statistics. 
The estimates above are from the second source mentioned. 
As data on hours of labour per year are inadequate— 
following Barger and Landsberg—it has been assumed 
that the hours were 5% higher in 1909 than in 1937. 
For Britain the available i^ormation is scanty. The 
figures were based on data given in (1) British Agriculture 
(a report of enquiry organized by Viscoimt Astor and 
B. Seebohm Rowntree), London, 1938, pp. 53 and 306; 
and (2) C. Qark : op. a f., p. 255. For lack of more precise 
data it has been assumed that working hours were about 
10% higher in 1908 than in 1936-37. War-time changes 
in British laboiir productivity are based on information 
given by H. Kirk : (Op. cit.).
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It is also worth noticing that the increase 
in industrial productivity appears to be greater in 
both countries than the increase in agricultural 
productiWty. In the U .S. output per worker 
in manufecturing increased by 65% between 
1907 and 1937, in the U .K . by perhaps 47%. The 
increase in output per man-hour has of course 
been even more pronounced both in U .S. and 
British industry. It is estimated at 133% in the 
U.S. and can be put at 65% in the U .K , In b o ±  
cases one of the important developments was the 
decrease in actual working hours in industry, 
which wasprobablyless pronounced inagriculture.

The interpretation of Comparative Productivity in 
Agriculture.

It is necessaiy’ to emphasize again that the 
main purpose of comparing productivity of 
labour in agriculture has been to ascertain what 
contribution is made by agriculture to real 
income in the tv^o countries, taking the distribu
tion of the working population and capital 
equipment used as given. This comparison 
obviously throws light on the relative efficiency 
of labour in the two agricultures. But before 
a final picture of the relative efficiency of farming 
in the two countries can be arrived at, agri
cultural output in the tv’o countries has to be 
related not only to the utilization (“  input ” ) 
of labour, but also of other faaors of production. 
In other words, the relative use of machines 
per worker (or the output produced per unit 
not only of direct but also of indirect labour 
employed in making machinery), as well as the 
relative output per acre has to be taken into 
account. Moreover, if  we discuss efficiency 
of farm labour in general, it is doubtful whether 
the U .S, is our most relevant standard of com
parison. In comparing productivity of labour 
in industry the U.S. represents the highest 
level so far attained, and it also represents our 
potential supplier as well as our potential 
competitor in industrial goods. But in agri- 
oilture U .S. productivity appears to be surpassed 
by other coimtries with which we trade, notably 
New Zealand, Australia and the Argentine.* 
This is a very important fact when we try to 
draw conclusions from our findings on the 
question of a smaller or larger British agriculture.

This great issue is beyond the scope of this 
note. But a warning against over-interpretation 
of our comparisons must be given.

It would be a very crude argument that because 
labour is employed equally productively in 
both British and American agriculture, but 
only half as productively in British industry 
as in American industry, it is therefore indicated 
that the size of our manufacturing industry 
should be curtailed and labour re-directed 
into agriculture, where our relative advantage 
is greater.* It should not be forgotten that— 
as the figures show—an industrial worker 
on the British level of industrial productivity, 
and of course even more on the U.S. level, 
contributes more to the national output than 
the agricultural worker. The relevant consid
eration, therefore, is whether the output of the 
British industrial worker can be exchanged 
through foreign trade for a larger amount 
of agricultural produce than the same worker 
could produce if employed in agriculture, 
in both cases assuming the availability of the 
necessary capital equipment within the limits 
of national resources. These alternatives will 
obviously depend on the relative productivity 
in agriculture and in industry in Britain, 
as well as of the productivity in agriculture 
of our supplying countries and lastly o f our 
terms of trade. In the past the first alternative 
(i.e., Britain’s specialization in industry while 
simultaneously importing most of her agricultural 
requirements), proved the most satisfactory 
way to increase the British standard of living, 
and there has been no change in the fundamental 
factors during the last decade or so, which should 
favour, on economic grounds, an entirely 
different policy. Britain’s way to higher income 
is primarily not by redistributing her working 
population from industry to agriculture, but 
by increasing the output per worker in all branches 
of her national economy. Only if the produc
tivity of labour in the agriculture of our supplying 
countries were to fall and/or the terms of trade 
would change sharply against us or if our 
industrial productivity were to decline, while 
our agricultural productivity went up by leaps 
and bounds, would there be a strong reason 
for a redistribution of our working population.
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*  Colin Clark : The Conditions of Economic Progress, 
1940, p. 246. Our estimates for U .S., U .K . and Germany 
differ from Clark’s only in estimating employment.

*  A further point to be considered is that if we are 
talking of expanding agriculture relatively to industry, 
this must mean expanding certain specific branches of 
agriculture production of wheat or bacon> etc#).
For this purpose it would be more relevant to make jproduc- 
tivity comparisons relating to particular products and not 
only to agriculture as a whole. A study of this type has 
just been published by the Ministry of Agriculture on milk 
production in the U .K . and U.S.
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U.K.]

1919
1920
1921
1922
1923
1924 
1920
1926
1927
1928

1929
1930
1931 
1982 
1933 
1984 
1930
1936
1937 
1936

» « A

« 4 »

9  4

«  ♦  A

1939 A v ....
1940 A v....
1941 A v....
1942 A v ....
1943 A v ....
1944 A v.... 
1946 A v ....

STOCKS & SHARKS I

Industrials Fixed
In terest

%oI
1921

S-S

% ol 
1924

% oi
1924

1913 A v.... j6 2 '5 l  —

1944
JA N .......... I 139
F E B .........  141
MAR........  140
A PR .........  141
M A Y .......  145
J U N E ...... 152

J U L Y ...... 156
A UG......... 167
S E P r . ... 151
OCT.........  151
NOV......... 154
D EC.........  I 154

1940
JA N .......... I 157
F E B .........  156
MAR........  157
A PR .......... 159
M .4Y ....... 157
J U N E ...... 154

J U L Y ......  158
AUG......... I 152
SEPT. ... I 154
OGP.........  156
N OV......... 161
DEO.........  I 155

1946
JAN........  I 158
FE B ........  I159-5I
MAR......... 160
A PR .......... I 165
M A Y ....... 173
JU N E  ... ! 179

4-

4-

JU L Y 178 « -  0-2

138 72-5

91 110
79 127 —
81 124 4-3
96 105 2-0

102 98 2 0
100 100 2-4
98'3 101-8 3-b
96-4 1038 4-0
96-9 105-2 3-7
99.2 100-8 3-6

96-3 104-0 4-6
99-4 100-7 2 4
98-7 106-8 2-9

112-4 90.3 1 1
124-4 80-7 'ty
132-5 75-7 •6
136-2 73-6 •5
136-9 73-2 ■5
127-7 78-4 •5
126 6 79-0 .5

116-3 86-2 •8
123-0 81-6 10
131-0 76-6 1 0
135 3 74-2 1 0
134-1 74-9 1-0
133-5 75-1 1-0
135-1 74-3 0-9

133-5 75-1 1-0
133-9 74-9 TO
133-4 751 1 0
133-0 75-4 TO
133-6 75-0 1-0
133-3 75-1 1-0

133-3 75-2 TO
1330 75-4 TO
132-8 75-5 TO
133-2 75-3 TO
134-5 74-5 1-0
134-6 74-5 1-0

135-3 741 1-0
135-5 740 TO
135-5 74-0 1-0
135-9 73-8 1-0
135-8 73-9 10
134-9 74-4 10

135-6 74-0 1-0
135-2 74-3 TO
131-8 74-6 1-0
131-9 74-5 1-0
134-8 74-5 0.5
133-6 75.3 0-5

135-8 74.0 0.5
138-1 72-8 0-5
137.6 730 0-5
139-0 72-3 0-5
141-3 71-1 0-5
UO-1 71-7 0-5

140 -0 71-8 0-5

4-38

3-95
6-36
5-20
2-62
2- 78
3- 45
4- 15 
4-48 
4-24 
4-18

1-20
r0 4
1*03
103
1*03
103
0-93

1-03
1-03
103
103
1-03
1-03

1-03
103
1*03
1-03
1*03
T03

1-03
103
1-03
1-03
1*03
103

1-03
1-03
1-03
103
0-53
0-53

053
0-53
0-53
0-53
0-53
0-53

0 53

FINANCE
MONEY*

•m ^

< ‘ s

«  4CO

O o>.a w m

F* o c ui c
P5 *f-a Z  2
O -  ^ < s

n  A

% %

NEW
CAPITAL

ISSU ES

for
U.K.

£  Mn.

1 'O d O uXi<uO
£Mn.

5 1 20-2

15-7 19-8
27-6 32 0

8-3 18-0
8-4 196
5-6 170
7-4 11-2

ll-O 7-3
1T7 9 4
14-7 10-7
18-3 18-3

13-3 7-9
10-6 9-1
3-7 3-8
7 0 2-4
7-9 3-3
8-9 3-6

13-5 L-7
15-9 2-2
11-6 2-7
7-7 2-1

3-6 T9
0-3 0 0
0-2 0 0
0-3 0-0
0-6 0-1
0.5 0 1
T4 0-3

O T H E R  BA N K IN G .

Bank of 
England.

Nine Clearing 
Banks.

■ «

^eMn.

t

21

•4-5

11-7

188
167 
179
168
167
168

190
172
170
178
186
118

1-7

1-8

219
211
219
232
225
217

■ 39-9

29-4

6-7

221
238
221
212
219
248

2*7 I 258

c a o
s l l tfirtj ®

o g

£Mn. £Mn.
4

411
449
435
399
385
390

55 383
55 374
53 373
52 372

50 351
50 368
54 354
51 360
bb 371
54 378
51 394
54 432
58 479
56 485

53 507
77 574
69 652
60 807
65 966
63 1135
68 1284

66 1075
62 1076
68 1092
63 1124
71 1126
70 1133

66 1136
70 1147
75 1151
64 1160
60 1177
61 1226

68 1220
73 1219
68 1222
62 1239
67 1262
60 1276

61 1298
67 1327
73 1330
77 1325
64 1326
78 1360

79 1345
66 1329
67 1326
69 1346
66 1341
65 1362

63 1371

m m

S B

iM n . £Mn. £Mn. £Mn. £Mn. % %

TREASURY 
B ILLS.

£M n. £Mn.

1763 331 815 309
1727 335 732 372
1631 271 744 338
1652 242 791 324
1623 223 839 270
1626 214 876 249
1675 216 888 238
1729 235 933 239

1762 226 974 242
1763 262 948 213
1723 254 901 285
1752 307 830 332
1914 352 748 519
1842 288 740 543
1961 264 755 598
2104 312 825 596
2172 276 910 607
2161 271 930 593

2129 246 943 664
2377 357 906 621
2818 220 474 815 837
3104 223 614 758 1005
3481 173 961 711 1072
3953 161 1338 715 1082
4461 181 1747 753 1072

3758 130 1257 706 1069
3701 118 1219 718 1062
3788 107 1285 736 1055
3816 143 1268 720 1070
3849 169 1263 721 1077
3894 198 1200 734 1081

3917 208 126-i 720 1090
4015 205 1288 707 1096
4041 200 1392 701 1099
4127 160 1515 701 1088
4181 187 1494 703 1108
4320 138 1611 717 1080

4244 150 1608 719 1081
4190 134 1684 724 1076
4211 143 1624 73S 1069
4300 101 1760 706 1057
4389 112 1818 715 1044
4517 128 1870 726 1045

4581 172 1924 725 1040
4635 188 1918 723 1043
4654 207 1896 729 1062
4618 184 1854 755 1092
4551 287 1640 763 1113
4609 360 1461 776 1146

4493 350 1439 790 1142
4452 331 1414 800 1152
4513 368 1389 814 1157
4625 422 1394 797 1192
4653 457 1321 810 1232
4797 510 1254 841 1286

48-5
51-7
53-8
51-5
53-9

581
482
442
460
490
506
496

10.7 
10-7 
10-4 
10-5 
10 9 
1T3 
10-8 
10-3 
103  
10-6

55-3
55-8
52-5
47-6
39- 0
40- 2
38- 5
39- 2
41- 9 
43-0

521
462
487
533
582
473
473
576
580
547

10-9 
10-7 
10-4 
10 5 
10*5 
10-5 
10-5

44-3
38-3
291
24-5
20-5
181
16-4

488
793
923
970

1107
1337
1602

239
187 
142
188 
327 
377 
393 
225 
229 
330

949
1064
1143
815
634
601
610
620
620
613

10 5 
106 
10-6 
10-7 
10-3 
10-4

18-8
19-4
19-4
18-9
18*7
18-7

1180
1170
t t

1200
1280

t t

582 
915 

1466 
1700 
1871 
2148 
2288

760
649
629
721
909
850
866
601
789
877

1070
1708
2389
2670
2978
3485
3890

10-3
10-3
10-4
10-4
10-5
110

1430
1430
1430
1450
1470
1470

1936
1947
t t

2018
2185

t t

3116
3117 
3149 
3218 
3465 
3536

10-3
10-3
104
10-4
10-4
10-4

16- 9
17- 3 
17-3 
164 
16-3 
161

1460
1430
1430
1430
1500
1600

2139
2199
2265
2300
2305
2336

10-4
10-5
10-6
10-6
10- 3
11-  1

158
15-6
15- 7
16- 4 
16 8 
16‘8

1680
1690
1690
1710
1790
t t

2342
2309
2251
2204
2173
2188

3559
3629
3695
3750
3775
3806

10-5 
10-3 
10-6 
10-4 
10 4 
10-4

17- 6 
180
18- 0 
17-2 
17-4 
17-5

1790
1720
1740
1820
1880
1930

2310
2285
2365
2330
2296
t t

* Bank Rate 2% to 21th Aug.: 
B Approximate before 1924

1930

2421
2540
2683
2702
2559
2560

3792
3739
3681
3634
3673
3788

3990
3975
4055
4040
4086
4226

4211
4260
4423
4522
4439
4490

2479 4409

4% to 23th S e p t.; 8% to 26th Oct., 1939 ; 2% since, 
t  Exclusive of Investm ents In AfflUated Banks.

t t  Figures below a re  half-yearly totals 
t t  Not available. ® Minimum rates from 1933.

STO CKS  A S H A R E S —

N EW  C A P I T A L  ISSUES—

B A N K  OF E N G L A N D -

P R I N C I P A L  B A N K S —

T R E A S U R Y  B I L L S —

M O I K Y —

percentage of 1924 lerel; on 15th of monih.
Sensitive Index.—Geometric Mean of m onthlf percentage changes.

f®*" Abroad, excluding Govemmenl loans, etc.—As published 
by THE MIDLAND BANK. LTD. Six-months* totals from 1940.
DeooJiU. llth -17 th  of month.
Bank Notei and Currency Notes In circulation llth -17 th  of month. Issues amalgamated. November 22nd. 1928.
(t other accounts." etc. Before Septemper. 1939. averages for the month of 9 clearing banks
the*'m onlh!'^°* National Bank. Ltd., and the District B ank), afterwards, data  for last making up day of

Prom Jjme, 1940, to May. 1946. end of month; otherwise llth -17 th  of month.
Total of Bills Issued by tender during IS weeas preceding date of Excheeuer Botum. 

Otherwise Issued. Total of Treasury Bills In existence lees those Issued by lender.
Day>to.Day Rate and 9 Heaths' Rata. Averages for week ending 16th of month.

■*

'1913̂ ^̂ -

1919
1930 Ay
1931 ay
1932 Ay 
f933 Ay
1934 Ay
1935 Ay
1936 Av 
1931 Av 
1938 Ay

1939 Av
1940 Av
1941 Ay
1942 Ay
1943 Ay
1944 Av
1945 Av 

1944
JAN. 
FEB. 
ILAR.... 
APRIL 
M Y  ... 
JUNE...

•  i

4 4 i

JULY... 
AUG.... 
SEPT... 
OCT. .. 
NOV. .. 
DEC. ..

1945 
JAN. .. 
FEB. ..
m a r . ..
APRIL
m ay  ...
-niNE...

m . . .
g e t. ..
NOV. „
dec. .

1946
J^V. .
Feb.
Mar. ;
APR.
may
June"

9 « I

PRlC
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Price o f 
Gold.

s. per 
tine oz.

1913 A v,..

1919
1920
1921
1922
1923
1924
1925
1926
1927
1928

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

tt

92-5
118
124-9
137-65
142-10
140-29
140-76
142-5

1939 .Av.... 154-99
1940 A v.... 168-00§
1941 A v.... 168-00§
1942 A v.... 168-00§
1943 A v.... 168-005
1944 A v.... 168-005
1945 A v.... 170-55

1944
JA N ............ 168-005
F E B ...........  168-00
MAR..........  168-00
A PR IL  ... 168-00
MAY ........ 168-00
J U N E .......  168-00

JU LA ".......  168-00
AUG...........  168-00
S E P T .........  168-00
OCT............  168-00
NOV...........  168-00
DEC............ 168-00

1945
JA N ............ 168-00
F E B ............ 168-00
M AR..........  168-00
A PR IL  ... 168-00
MAY ........ 168-00
J U N E ........ 172-25

J U L Y .......  172-25
AUG........... 172-25
SE PT ......... 172-25
OCT............ 172-25
NOV........... 172-25
DEC...........  172-25

1946
JA N ............: 172-25
F E B ...........  172-25
M AR..........  172-25
A P R ............ 172-25
MAY ........ 172-25
J U N E .......  172-25

J U L Y .......  172-25

B ar
Silver
(Cash).

d . per oz.

\\T IO L E S A L E .
B oard  o f T r ^ e  Index  Nos.

M aterials,
General. Food. e tc .

P er Cent, o f 1924.

S ta tis t  (Sauerbeck) 
Index  Nos.

Raw
F*ood. M aterials. T otal 

Per C ent, o f 1924.

R E T A IL . 
M. of Labour.

Cost of 
Living. Food. R ent

23-5
23-5
23-5
23-5
23-5
23.5

23-5
23-5
23-5
23-5
23-5
23-5

44

72- 6

73- 6 
97-8

109-3 
114-2 
116 6 
119-0 
121-0

117-5
117- 9
118- 1 
118-6 
119-0 
119-0

119- 7
120 -  0 
119-7 
119 4 
119-5 
119-8

119-8
119- 8
120-  2 
120-1 
120-6 
121-8

79-4
69-6
60-8
58-9
60-7
62-4
62-7
66-7
78-0
72-1

123-2
123-0
123-2
123- 7
124- 0 
124-4

74-1
101-0
111-1
119- 8 
121-6
120-  1 
120-2

120-8
120-8
120-5
120-3
120- 3
119- 9

122-0
120 -  8 
119-3 
118-5
118- 5
119- 2

119-0
119-1
119- 0 
118-7
118- 7
121- 5

122- 5 
122-2
120- 4 
120-3 
120-5
119- 9

119-8
119- 8
120- 4 
120-6 
120-8 
120-6

115- 8
116- 5
116- 9
117- 6
118- 2
118- 5

118 4
119- 5
119 8
119- 8
120-  0 
120-0

120-2
120-1
120-7
120- 9
121 -  6 
122-0

122-2
122-1
122-0
121-9
121- 7
122 -  0

124-9 
124-7 
124-7 
125 2 
126-7 
126-3

104- 5 
105
105- 5 
105-5 
105-5 
105-5

107
105
105
105
105
105- 5

106 
106 
107 
106
107- 5 
111

108- 5
106- 5 
106 
106 
106-5
106- 5

107
107- 5 
107-5
108 
107-5 
107-5

Per Cent, o f 1924.
84-75 60 60 60 59 1 62-5 61 1 67 1 59

90-33 57 142 152 148 123 129
112-0 61 4 185-0 163-6 198-0 180 181 180-5 142 160
107-0 36-9 118-3 125-7 115-5 121-5 105 111-5 129 135
89-5 34 4 95-6 99-3 93-6 100 90-5 94 105 103
90-25 31-9 95-6 93-0 97-2 94 91 93 99 ,, 99
93-62 34 100 100 100 100 100 100 100 100
85-5 32-1 95-7 100-1 93 4 98-5 98 98 101 100
84-83 28-7 89-1 93-1 87-0 91-5 89-5 90-5 1 08 96

1ft ft 26-0 85-2 91-4 82-0 87-5 88-5 88 1 06 94r ▼
26-7 84-4 91-6 80-7 87-5 85 86 95 92

68

81-5 , 83 1 94 j 90-5
66-5 70 1 90 85
56 59-5 1 84-5 77
6 5 5 57-5 1 82-5 74
57 67 1 79-5 70-5
58 59 1 80-5 72
61-5 61 1 81-5 73-6
65 04 1 84 76-5
75 73.5 1 88-5 82
66 6 5 5 89 82

72 69 91 83-5
96-5 93 100-5 97

106 102-5 1 113-5 98-5
109-5 109-5 1 114 95
113-5 111 113-5 97-5
120 114 1 115

J
99

124 117 1 116 1 99-5

115 111-5 1 114-5 98-5
115-5 111-6 1 114-5 98-5
116 112 1 114-5 98-5
118-5 113-5 1 114-5 98-5
120-5 115 114-5 98-6
121 115 116 09

122 116 115-5 100
123 116 115-5 , 99
121-5 115 115 j 99
121 115 1 115 ' 98-5
121-5 115-5 115 98-6
122 115-5 116-5 98-5

122-5 , 116 115-5 98-6
122-5 1 116 115-5 , 98-5
122-5 , 116-5 116-5 1 98-5
124 117 116 ! 98-5
124-5 , 118 116-5 < 100
125-5 120 118-5 103

125-5 119 117 1 101
124 117-5 116 99
124 117 116 99
124 117 116 99
123-6 117 116 99
124

1

1

117-5 116 99

126-5
1

119 116 99
127 ! 119-5 116 99
127-5 120 116 99
129-5 121 116-0 1 99
130-6 122 116 99
131 122 1 117 101

104
104 
106
105
106 
106
107
108 
108 
109

^Average of daily quo tations for year,
IB ank  o f ’Finpland OfScial R a te  froro Sept. 1^3^

tlla lics, old  series approxim atei
II Provisional to  end o f senes.

[U.K.
W AGES.

Index 
o f Average 

W eekly 
W age-Rates 

%  o f Doc. 
1924

■ S7t

110 
130 
143 
110 
98 

100 
100 ,

100 
100(
100

106} 
117 
127 
136} 
144 
161 
160}

148} 
148} 
148. 
151
153 
163}

163} 
154}
154
155 
155} 
155}

155} 
156} 
166; 
157 
169: 
161

162}|1
163}
163}
163}
163
164

I68}1| 
170 
170 
173} 
174} 
174}

176}

1 P R IC E  OF  G O LD  —
P R IC E  O F  S I L V E R -  
B O A R D  O F  T R A D E  I N D E X -

1
f
r

S T A T IS T  ( S A U E R B E C K )
IN D IC E S — 

CO ST  O F  L I V I N G  I N D E X -

1
1 R E T A I L  FO O D ,  R E N T -  

W A G E  I N D E X —

A nnual averages of London dally  ra tes . t qm  flneV from  J a n . 1945, .999 fine.

2rra ^ m °a ? e r^ i2 K ^ t  day of m onth , a s  percen tage of average

^ n l a t r ^ ' ^ ^ b o ^ ' s  Index show ing F o r ^ ls T ^ o P m o ^  ^ t ^ l a c M  agalnrS '^nT '^ous
I^***^** com parison w ith  •• S ta tis t  «  Index.

fe r  Jan u a ry . 1944. pp,6-8.
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U.K.] EXTERNAL TRADE, OUTPUT

TOTAL IM PORTS. 
(Declared Volues)

1913 Av.
£ Mn. I £ Mn.

25-5
£ Mn.
~T6-i

£ Mn.
6lT

♦
*s 3A .t: .
0 .3H 0

M

M 0
H

« 0

£ Mn. £ Mn.

E X PO R T S O F U .K . GOODS 
(Declared Values)

54-7

1919 Av.
1920
1921
1922
1923
1924
1925
1926
1927
1928

38- 9 
69-9 
63-8 
47-3
39- 3 
42-4 
47-6 
47-5 
44-2 
44-9 
44-25

1929 Av.
1930 Av.
1931 Av.
1932 Av.
1933 Av. 
1934AV. 
1935 Av. 
1936AV.
1937 Av.
1938 Av.

44-6
39-6
34- 7 
31-1 
28.3
28- 9
29- 6 
31-8
35- 9 
35-8

1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.
1944AV. I 43-3 
1945 Av. I 40-6

1944
JA N . .
FE B . .
MAR...........I i 42-6
A PR IL  I  ̂
MAY .
JU N E .
J U L Y ....... I 43-4
AUG.......... I 46-3
SEPT.* ,1 41-7 
OCT............I 44.7
NOV...........I 50-8
DEC........... I 391

1945
JA N ............I 4{}.8
F E B ........... I 42-1
M AR.......... I 37-6
A P R IL  . . . I  41-9
MAY ....... I 42-9
J U N E .......  61-0

J U L Y .......  42-1
AUG...........I 42-6
SEPT.* . . . I  34-6
OCT............I 30-5
NOV...........I 43-4
DEC........... I 35-5

1946
JA N ............I 48-3
F E B ........... I 37.5
M AR.......... I 54-6
A PR IL  . . . I  49-4
MAY ....... I 56-8
J U N E ....... I 52-9

E X T E R N A L  T R A D E — 
C O A L -
IRON  A N D  8 T E E L -
E L E C T R I C I T Y -
R A Y O N —

53-9
50-6
59-2
22-6
24-9
27- 1 
33-4 
35-5 
32-8 
29-4
28- 0

22-2
24- 
37-8
20- 4 
19-1
21- 4 
24-9 
26-6 
26-2 
26-8 
26-4

it 135-6 I 13-7 I 121-9
161-2
90- 5 
83-6
91- 4 

106-4 
110-1 
103-4 
101-5
99-7

142-2
81-6
75-0
81-5
94-7
97-3
92-9
91-2
89-7

101-8
87-0
71-8
58-5
66-3
61-0
63-0
70-7
85-7
76-6

92-7
79-8

aa
i
.2

^  6 3 10
s 0

A
0

0
0
b

(0
c
2

£ Mn. £ Mn. £ Mn.
2-7 ' 6-8 11 34-3 '

1 2-8 10 1
1

52-7 \ \
\ 2-8 9-3 53-5 / :

4-2 12-1 1> 93-4
3-1 5-3 49-1
3-0 8-5 47-4
3-7 10-9 48-3 ,
4-7 8-9 51-7
4-5 7-0 51-5
4-1 3-9 45-0
4-3 6-4 47-1 '
4-4 5-85 48-3

4-6 6-6
I

47-9 ’
3-9 5-3 36-8
2-9 ' 3-9 24-4
2-6 3-6 23-0 ,
2-3 3-8 23-5
2-5 4-0 25-4 ,
2-6

1

4-4 27-4
3-0 4-3 28-4
3-2 5-4 33-7
3-0 4-7 30-4

o

£ Mn.
43-8

000
Tons
65ib~

t  66-6 I 4401
111-2
58- 6 
60-0 
64-0 
66-8 
64-5 
54-4
59- 1
60- 3

4386
3127
4787
5293
5110
4660
2420
4813
4540

60-8
47-6
32- 6 
30-4 
30-7
33- 0 
36-5 
36-7 
43-6 
39-2

4944
4677
4207
3990
3970
4230
4262
4369
4610
4353

73-8
96-0
95-4

70-0
93- 8
94- 3

23- 3
24- 5

39-8
25-1

83-0
102-8
108-9
91-8

82-6
102-3
107-6
87-6

36-6
34-3
30-4

V 6 r  a  
23-9

S  e
39-7

22-1 
22 1 
19-8
22- 5 
26-0
23- 4

39- 5 
43-0
40- 1
41- 6 
40-7 
34-0

/ 92-9 
' 1104-6 

110-6 
'i 107-7 

119-4 
116-3 

108-3 
113-6 
103-8 
110-2 
121-4 
98-6

92-4
104-2
109-7
107.3
118-8
116-0
107-2
113-4
101-1
109-4
118-1
94-2

23-0
19-3
21-9
21-4
23- 8
24- 6

26-4
33-2
23-7
21-5
30-4
25-0

27- 5 
24-0
28- 0 
28-6 
37-4 
27-7

34- 0 
28-8 
30-7 
33-0
35- 9 
35 0

101-2
90-8
93-5
97-6

103-7
112.4

99-6
89-1
88- 3
89- 0 
98-9

109-0

97-8
99-3
78-3
71-4
90-2
74-9

93-6
92-7
74-6
66-3
86-1
71-5

96- 1 
79-4

103-5
97- 9 

115-9 
102-5

91-9
75-7
98-9
94-1

112-3
98-7

1-9 0-7 19-0
4-6 1-3 25-1

A V 6 r  a g e
1-7 0-8 19-0

0-8 0-5 15-5
0-9 0-4 12-1
1-9 0-7 19-9
2-5 0-6 21-3
3-0 0-6 25-5
3-5 0-6 1 20-2

2-5 0-8 21-7
2-0 0-7 18-4
2-2 1-3

4
19-2

8-8 1-2 24-1
4-2 0-7 22-3
7-4 1-1 28-5

4-5 1-1 25-9
4-1 0-9 29-6
4-7 1 5 22-3
7-0 2-0 32-4
4-1 1-5 22-7 ,
4-2 2-2 34-2 ‘

1

5-4 2-4 46-2
4-6 1 2-6 , 50-1
5-4 , 3-1 ; 56-1
4-9 3-2 ' 59-0 ,
6-4 3-0 73-9 i

4-1 2-1 : 56-8 ;

19-4
22-1
32-8

4437
4290
3957
3965
3730
3520
3344

3793
3847
3634
3460
3969
3749
3686
3185
3819
3876
3911
3538

25-7
23- 2
24- 1 
36-2 
28-7 
38-9

3506
3693
3718
3591
3161
3778

32-5
36-5
29-6
42- 8 
29-9
43- 5

3386
2501
3633
3742
3733
3928

57-1
60-0
67-1
69-4
85-2
65-0

3410
3607
3772
3440
3920
3587

t  Change in classification in 1919. Ita lics as in 1913.

Accounts of T rade o f U .K .— Board 0/  Trade
O utpu t o f  Saleable Coal, including opencast, Q t. B rita in —Afinwlry 0/  Fuel. 
O u tpu t of Pig Iron* Steel Ingots and Castings— Iron and SCeel Control.
Units generated by A uthorised U ndertakers, G reat B ritain— Electriciii/ 
M onthly T otals—Board 0/  Trade.

o x r rp u T .

o

000
Tons

000
Tons

Mn.
U nits

197 147

142 151

84

157 508 •
142 565
69 687 2-2

174 686 3-3
163 756 4-4

185 858 4-7
141 909 4-0
100 961 4-6
101 1020 6-0
135 1130 7-1
170 1289 , 7-7
189 1464 ; 10-0
225 1685 11-8
249 1909 13-1
199 2031 , 11-2

253 2201 16-1
248 2398 . 14-3
236 2697 : 12-4
244 2971 i  10-6
251 3079 1 10-7
234 3196 11-5
227 3106 12-2

242 3712 ' 11-4
258 3594 ; 11-8
244 3691 12-3
224 2886 10-1
245 2924 11-8
233 2745 ' 11-7
208 2606 ' 12-3
210 2606 9-4
236 2919 12-0
239 3332 12-6
244 3598 12-4
220 3744 10-6 ,

147 216 4174 12-9
137 241 3925 12-1
141 246 3383 13-1
137 236 2926 11-4
128 211 2812 10-5
133 238 2652 12-7

135 , 214
1

2537 13-6
125 186 2474 9-0
139 241 2707 11-3
146 243 3719 13-7
150 247 3463 13-8
145 222 3676 t 12-2

144 229 4142 16-0
146 247 \ 3462 , 14-0
147 266 ! 3820 1 16.6
149 1 262 3058 { 14-6
151 262 3237 16-7
151 , 240 ' 2762 i •

1!

1

1
1
1
1

f
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INDEX NUMBERS OF PRICES IN 10 COUNTRIES.
_  A  A  «  A  M  ^  ^  #

Mainly

1989
1940
1941 
1949
1943
1944 
1946

♦ I »
♦  9 9

•  9 9

1946—.

Ju ly
Aug.
Sept.
Oct.
Nov.
Dec.

1946—Ja il. 
Feb. 
Mar. 
A pr. 
May 
June

1939
1940
1941
1942 
1948 
1944 
1946

2ii(l half

9 9 9

• a

1945 —

Ju ly
Aug.
Sept.
Oct.
Nov.
Dec.

1946—Jan . 
F eb . 
Mar. 
Apr. 
May 
Ju n e

D:4

d'O
flS

C

dt"3
V

d
o

<

d
c

d
dC
3
u

g “ u0)
N

s • # u Oo 2; CO < 00 CO

W H O L E SA L E , % O F JA N .—JU N E , 1939

lalf 9 9 9 112 99 105 104 103 110 107 110 111 103
140 110 113 114 112 120 131 133 135 103

 ̂$ 9 157 117 123 125 123 140 153 157 173 114
164 131 130 135 139 182 177 173 196 129
167 137 156 144 150 196 220 179 206 135

9 9 » 171 139 140 149 156 205 247 179 210 136
174 141 151 159 211 240 178 208 139
173 140 141 151 157 212 247 179 209 138

« « • 174 139 14L 150 158 211 247 179 209 130
9 « # 176 140 142 150 159 211 246 180 209 139
9 9 9 177 140 143 151 160 212 227 179 210 139

% » 176 140 142 151 160 210 231 178 211 138
175 140 141 151 160 211 230 175 210 138

$94 175 140 14 L 151 160 209 234 176 207 138
^  4  4 9  9 4 175 139 142 152 159 210 242 175 206 139
m  m  9 9 ^ 4 175 139 142 153 153 212 242 174 202 140

4  9  d 178 139 143 152 159 214 245 168 203 140
m  4  9 178 139 144 152 159 216 246 169 201 141
% 9  9 9  9  9 178 144 151 222 108 202 145

9  9  9 •  4 4 179 148 153 222 168 201 144
9 d 4 179 148 201 146*
9 9 d •  % 4 180

R E T A IL , COST OF L IV IN G , % OF JA N .—JU N E , 1939
(«) i d )

1989 2nd luLif $ 9 9 108 100 101 99 101 103 102
1940 4 4 4  s  n  4 « « 4 120 104 105 103 104 ( / ) 116 110
1941 $ •  9  •  4 9 129 110 112 108 106 122 134 127
1943 •  •  •  9 9  4 130 119 116

( f )
117 112 138 146 141

1948 • 4 4  • 9 9 129 123 118 100 124 113 154 149 149
1944 9 9 9  9 9 4 9  9  4 131 122 118 100 129 110 171 149 152
1946 9 9 9 9  9  9 132 123 119 100 132 153 187 149 153
1946--A p r. ... 132 ) 118 132 133 187 149 153

May ... 135 5- 122 119 135 134 186 149 154
Ju n e  ... 137 j 120 101 133 134 186 149 154
Ju ly  ... # « • 134 ) 120 133 135 183 149 164
Aug. ... 132 }  123 119 132 134 183 149 154
S e p t . ... 132 J 119 100 132 135 183 149 154
Oct. ... 132 ) 119 132 135 187 149 153
Nov. . . 132 V 123 119 132 135 196 148 161
Dec. ... 132 J 119 100 132 138 196 149 151

1946-—Jan . ... * * 9 132 ) 119 133 137 198 148 152
Feb. ... •  9 9 132 > 119 133 217 148 151
M ar. ...A •  9 9 132 J 120 101 218 148 150A pr. ... 133 121 220 149 150May ... 132 197 149 151Ju n e  ... •  9 4 134

IH . R ETA IL. FOOD O N LY , % OF JA N .—JU N E , 1959

(a) B .L .S. Index.
(«) New Index % of December, 1942.

100
101
106
118
125
127
130
129
129
130
131
130
150
130
130
131
131
131
131
132 
135

104 98 101 104 104 101
107 102 103 ( / ) 118 113 102
119 112 107 123 140 135 111
129 121 117 141 155 154 131
133 131 118 153 158 162 146
133 137 119 172 156 165 144
135 140 143 191 155 166 147
134 141 143 190 156 167 145
135 142 144 169 156 167 147
138 143 144 189 155 168 149
138 143 148 186 155 168 150
136 139 145 186 155 167 149
135 140 147 186 155 166 148
136 140 147 190 155 164 147
136 139 147 203 154 162 148
135 139 151 203 157 162 150
135 140 148 206 157 162 149
135 143 221 157 161 148
137 229 157 159 148
140 231 158 159 149

204 157 161 151

•Provisional.
{(i) Excl. ren t and clothes. 

i f )  No com parable earlier figures.\ j )  lxo com paraoie earn er figure 
T pigures are  averages for m onth, or m id-m onth or end of m onth figures.
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R E C E N T  M O V EM EN TS IN  U N IT E D  ST A T E S

Information communicated by

Ath July, 1946.
Production and Employment.—The direct 

and indirect effects of the big strikes have com
bined with the prolonged uncertainty regarding 
the future of price control in restricting the flow 
of commodity supply during most of the period 
under re\iew. In June, however, production 
appreciably recovered in many lines. This 
is true of the steel output, which at the middle 
of May had been less than 50 % of capacity, and 
of most consumers* durable goods other than 
automobiles. As for motor car production, 
current output is still deeply below the goals 
that were set by leading producers after VJ-day. 
It is reported that total production since that 
time has not even matched the number of cars 
that went to the junk heaps during the same 
period. Of important textile articles, some are 
in slighdy better supply now, whereas others are 
about as scarce as they were during tlie war. 
Perhaps the most unexpected development in 
the general supply situation in recent months 
was the growing food shortage. At the time of 
v^Titing, meat is \irtually unobtainable in 
several large cities ; butter and other components 
of the normal average peace-time diet are very 
scarce. Temporarily, a bread shortage developed 
in some sections of the country, owing to in
adequate supply of wheat and flour. The causes 
of the unsatisfactory supply situation on the 
grain markets are not quite clear. While the 
development is explained in some quarters by 
an unwillingness of wheat growers to sell wheat 
at the ceding prices that were in force up to 
June 30, other observers regard it as an after
effect of the maintenance, for some time after 
the end of hostilities, of the government’s war
time “ cheap feed ” policy, under which prices 
for livestock on one hand and cereals on the 
other were kept in such relative proportions that 
the conversion of grains into livestock was 
profitable. In residential construction the trend 
has been markedly upward during the last few 
months. Budding permits are now being issued 
at a rate nearly equal to the monthly average in 
the middle twenties. In March, the Bureau of 
Labor Statistics index of the number of new 
dwelling units provided was three times the 
monthly average 1935-1939. Even so, the current 
volume of residential building is generally 
considered inadequate in view of the heavy 
demand for new dwelling space which exists 
now and is likely to last for some time. Largely 
to aUeviate the difficulties the construction

industry is encountering in obtaining vital 
materials, the Civilian Production Administra
tion has taken a step which amounts to a partial 
and temporary restoration of distribution control 
for steel. For a few months, some steel products 
which are vital for the progress of building 
under the government’s housing programme 
will be given priority in production.

Perhaps the brightest spot in the economic 
development of the country during the recon
version period, which in many other respects 
has disappointed earlier expectations, was the 
absence of anything approaching mass unem- 
plo}Tnent. For some time after VJ-day, available 
figures showed a moderate rise in unemployment 
while appreciable and partly contra-seasonal 
gains in the number of employed persons were 
recorded. During the last two months there was 
both a further rise in non-agricultural employ
ment and a decline in the number of persons 
seeking work. The seeming contradiction 
between this development and the complaints 
regarding the volume of production disappears 
when it is recalled that commodity output, 
though unsatisfactory in relation to the money 
incomes now flowing to consumers and to their 
pent-up demand, is not small in absolute 
aggregate figures, or—with a few exceptions— 
by comparison with pre-war output. In May, 
according to the monthly report of the Civilian 
Production Administration, manufacturers’ 
“ shipments,” in terms of dollars, were double 
what they had been in 1939; after adjustment 
for price changes there still remains an increase 
of at least 50%. Yet, the favourable develop
ment on the labour market is remarkable, if only 
because it must be seen against the background 
of the repercussions of a severe strike wave. 
One of the factors sustaining employment during 
the reconversion period seems to have been the 
high degree of geographical and occupational 
mobility of labour. The Bureau of Labor 
Statistics has published the results of a sample 
study on workers’ experiences during the first 
phase of reconversion. Based on reports of 
3,600 former war workers, the results indicate 
that by the winter 1945/1946 27% of the workers 
had moved out of their wartime communities, 
54% of them to places other than those where 
they had lived in January, 1941. In that part 
of the labour force which had been employed in 
non-war industries, much less regional redistri
bution was required ; it is estimated that in the 
winter 1945/1946 over 75% of these workers
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United States]

Bank
Debits

10 Mn. 8

2768
1383
1594
1831
1959
1706
1819
1974
2448
2853
3495
3853
3998

3072
2844
3526
3768
3260
3496
3495
3336
4045
3561
3522
4016

i m  Av. ...I 2196 1901
1929 Av. ...I 5021 
1984 Av. ...I 1383 
1935 Av. .. I 1533
1986 A r. ...I 1741
1987 Av. ...I 1649 
1938 Av. ...I 1406 
1989 Av. ... 1428
1940 Av. ...I 1430
1941 Av. ...I 1648
1942 Av. ...I 1758
1943 Av. ...I 2470
1944 Av. ...I 2880
1945 Av. ...I 3371

1943 1
JA N ...........  2144
F E B ............ 2111
M A R CH ... 2400
A P R IL ....... 2919
MAY ....... 2574
J U N E ....... 2546
JU L Y  ....... 2398
A UG........... 2122
S E P T ......... 2791
O C T ........... 2399
N OV........... 2333
D E C ...........  2894

1944 I
JA N ........... I 2703
F E B ............ 2759
MARCH ... 2964 
A PR IL  ... 2530
MAY .......I 2471
J U N E ....... 3356
J U L Y ...... 2847
A U G ..........  2616
S E P T ......... 2686
O C T ........... 2856
N OV........... 3002
D E C ...........  3768

1946 I
JA N ............  3499
F E B ............  2907
MARCH ... 3188
A P R IL ....... 2941
MAY .......  3368
J U N E ......I 4173
JU L Y  ....... 3359
AUG..........I 2939
S E P T ........I 2855
OCT...........  3498
N O V .........I 3225
D E C ......... I 4503

1946
JA N  ....... 3882
F E B ...........  3050
M AE..........  3567
A PL ............ 3721
MAY .......
J U N E .......
JU L Y  .......

3795
3649
3910
3493
3607
4261
3759
3633
3677
3831
4038
4549

4030
3472
4172
3785
4064
4771
3829
3677
3572
3901
3926
4777

4198
3621
4345
4212

FINANCE, PRICES

F.R.
Banks

574
Mn. 8

544 1720

F .R . Member B an k st

0) «

—d H 0)
§ o

ta

449
2457
2435
2434
2507
2565
2534
2416
2187
3180
7548

14760
21364

10 M n. 8
“  "494

5888
5730
6005
6482
6230
6686

2260
1869
1999
2204
2220
2103
2214
2394
2814
3319
4654
5376
6094

460
374
399
452
590
657
6J0
618
622

569
1033
1196
1358
1266
1252
1384
1524
1777
2272
3529
4252
4832

1117

1272
1460
1510
1503
1733
2049
2388
2638
3201
3448
3800

16 7712 
25 8354 
41 9310 
14 9164 
36 9854 
84 11129

4138
4148
4178
4345
4696
4659
4637
4690
4884
5235
5203
5038

618
610
598
582
576
561
561
572
597
634
644
642

3156
3175
3228
3344
3670
3700
3682
3733
3816
4040
4060
3942

2922
3041
3196
3159
3035
3220
3311
3425
3342
3106
3242
3411

36 11861 
31 11540 
60 12061 
69 12678 

167 13718 
159 14968

14728
15358
16370
17006
18095
18740

18784
19228
19484
20067
20764
21300
21618
22062
22849
23150
25378
23681

253 23605 
358 25117 
580 22621 
422 22152

4981
5314
5270
5144
5037
5166

635
641
637
616
596
594

5696
5629
5499
5417
5417
5944

606
600
603
613
629
645

3904
4151
4136
4088
4018
4091
4488
4506
4400
4314
4277
4650

3443
3175
3281
3385
3542
3589
3287
3411
3558
3633
3827
3546

5959
5880
5811
5727
5729
6092
6409
6301
6177
6099
6165
6775

641
632
616
599
582
588
593
594 
610 
627 
666 
715

4723
4703
4676
4623
4537
4808
5042
4999
4900
4855
4861
5201

3551
3649
3743
3823
3989
3886
3662
3755
3875
3933
3975
3759

6807
6812
6693
6536

727
737
748
751

5*570
5298
5159
5023

3765
3767
3739
3741

Interest Rates

n
O
s it
0(2
O
auCk
%

"2 co d

%

93
d
4)CV
i

*3o

%
3-90 3-0 3-08
5-85 5-2 7-61
1-00 1-5 10
0-76 1-5 •56
0.75 1-5 •92
0.94 1-3 10
0-92 1-0 10
0-69 1-0 1-0
0-67 1 0 1-0
053 1-0 1-0
066 0-9 1-0
0-69 0-5 1-0

-73 0-.5 1-0
•75 0-5 10

-69 0-5 1-0
•69 0-5 ro
-69 0-5 1-0
■69 0-5 10
■69 0 5 10
•69 0-5 1-0
•69 0 5 1-0
•69 0-5 1-0
■69 0-5 10
•69 0-5 1-0
•69 0-5 1-0
•69 0-5 1-0

•69 0-5 1-0
•69 0-5 1-0
•69 0-5 1-0
•69 0-5 1-0
•75 0-5 1-0
•75 0-5 10
■75 0-5 1-0
•75 0-5 10
•75 0-5 1-0
•75 0-5 1-0
•75 0-5 1-0
•75 0-5 1-0

•75 0-5 1-0
•75 0-5 10
•75 0-5 10
•75 0-5 1-0
•75 0-5 1-0
•75 0-5 1-0
•75 0-5 1-0
■75 0-5 1-0
•75 0-5 1-0
•75 0-5 1-0
•75 0-5 1-0
•75 0-5 l-o

•75 0-5 1-0
•75 0-5 1-0
•75 0-5 1-0
.75 0-5 1.0
.75 0.5

0.5
0.5

1.0

Stock
Prices

d

o MO 9cn 0
u Oo tc fcH g

'u
1  H

do0mv>
>t
u0o
CQ

O
Q o

Z

% of 1935-9 Mn.$
— 534 i

222-0 220 966 1
78-2 70 183
86 1 85 396

118-9 115 521 1
114-7 118 333
88-8 94 361
91-5 88 486
86-7 96 391
79-7 86 457
70-8 76 176
93-8 95 181

101-9 99 316
123-6 117 659

84-0 86 176
88-4 90 102
930 93 200
93-8 95 158
98-3 98 157
99-3 100 203
95-9 101 169
95-4 97 145
97-1 98 140
95-9 98 201
89-6 94 357
94-5 95 163

96-0 98 240
96-0 96 220
97-8 98 178
96-3 95 235

100-9 96 418
105-1 100 213
103-6 102 274
104-5 101 332
104-0 100 478
104-3 102 892
105-2 101 480
108-7 104 193

110-5 106 625
116-5 109 220
111-8 109 557
119-8 n o 758
120-7 114 583
120.8 116 164
118-0 113 1229 1
123-7 115 510 1
128-7 123 879 t
133-5 127 1338
139-2 131 223 1
139-9 133 838 1

147.0 138 346 1
138 6 138 350 1
145.0 133 557 1
152-0
155-0

1097 1

PRICES U

Wholesale

% ol 1935-9

930
99-3

97-6
95-7
97*6

1380
860

103-7
106-5
113-7
90-2
860
89-1

108-1
139-4
161-4
1625
168-8

112-9
96-6
960
98-1

105-1
100-7
100-2
102-3
109-6
117-6
119-3
121- 3
122- 7

.28-4

29-2

154-0 
156-6 
161 6 
163-0
165- 4
166- 5

118-3
118-5
118- 9
119- 0 
119-1 
U9-3

164-7 
162-5 
162 0 
160-8 
159 8 
160-3

119-4
119-6
119-8
119- 9 
1200
120- 3

% of 1935-9 
122-8 1 122- ?

132-6
93-7

100- 4
101- 3 
105 3
97-8 
95 2 
96-6 

105-5 
123-9
138- 6 
1361
139- 1

122- 5 
95-7 
981 
99-1

102-7 
1 0 0 - 8  

99-4 
1 0 0 - 1  

105-2 
116-7
123- 6 
125-5 
128-4

133.0
133-6
137-4
140- 6 
1430
141- 9

160- 3
161- 2 
162-7 
1621 
161-8 
164-5
163-3
161-3
161- 4
162- 4 
165-7 
165-1

i r o -5\10-I
120- 9
121-  2 
121-4 
121-4
121-3
121-4
121-4
121-5
121-7
121-8

139-0
137- 2 
131-4
138- 2 
137-3 
137-1

120.7
121-0
122-8
124-1
1251
124-8
123-9
123-4
123- 9
124- 4 
124-2 
124 4

138 1 
134-5
134 1
134- 6
135 5
135- 7

166 0 
167-1 
167-4
169- 7
170- 9
171- 6
169-7
167-0
163-6
167-5
172- 5
173- 0

122-0
122-2
122*2
122-3
122-4
122- 7
122-8
123- 0
122- 9
123- 2 
123-3 
123-7

137-4
137-7
137-0
136-4
136- 5
137- 4

124-2
123-8
123- 8
124- 6 
1251
125- 4
126- 1 
126-4 
126-5 
126-5 
126-6 
1270

137- 3 
136-5
135- 9
136- 6
138- 8 
141.1

170.9
172.1

178-2

124.1
124.8
125.9 
129-7

141-7
140-9
139- 4 
139.3
140- 1
141- 4

127- 1 
120 9 
126-8 
1271
128- 1 
129.1

141.0 
139.6 
140 1 
141-7

129-4
129-3
128- 9 
128 9
129- 3 
129-9

129.9
129.6
130.2
130-9

'End of month. Averaje price of ail listed shares, 
i Comparable figures not available prior to June, 1987

From Jan., 1918 includes open market paper, no longer shown separately, 
t  Averages o f W ednesday figures. t t  Dept, of Labor Statistics. II Provis
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1929
1934 if -
1935 i f  
1938 U  
I93t .Av
1938 Av
1939 .Av 
1940.4V 
1941 Ar 
1943 Av. 
2 943 A V. 
1J44AV. 
1946AV

1943 
JAN. 
FEB. 
ILAR.... 
APR. 
UAY ..

JULY.. 
AUG 
SEPT... 
OUT.
m .
DEC....

1944 
JAN. 
FEB. 
MAR 
APRIL 
MAY.. 
JUNE.

JULY., 
AUG..., 
SEPT., 
OCT..., 
NOV,
m . ...

1946
JA N .... 131 
JBB.... 130 
}̂AR. . .  Ut 

152

JOhr.W

m t

Nov ■ ■ ■  1 J
:

1946 ' ^

PEB - I  I

105

t

A.



95-7

1X1 
iKf :s-i
1: 3̂  l i :
13« I3 t  
151 U?5 
151 I2s<

•*S-: 13-9
i r -2121
3'< 13-9 
S I  3 -t ̂*kj A1:, i  ti-» t
S I  I2i4

S '4

IS I
126-4
126-5
l% i
126-6
l2i-0

129-9
1296

13Ĉ

EMPLOYMENT, INTERNAL ACTIVITY, TRADE
[United States

Barron's
Indices.

« '9
® 5 >•H« O ̂  
O ♦» «8X y c 
2 o d

%of
133S.9

(nootne
Payments.

Mn.S

-5'9

% of 1935-9

Total.

1924 .\v . 1 1 —

1929 Av 
19S4 \v .
1935 Av
1936 A%’.
1937 Ar 
1958 Av
1939 Av
1940 Av.
1941 Av
1942 Av.
1943 Ar 
19 44 Av 
1946AV

1943 
JA N . .. 
FEB . .. 
M A R.... 
A PR . ... 
MAY ... 
J U N E ..

113 I 
64-2 
70-9 
85-9 
88-9 
70-1 
83-3 
91-2 

1150 
12?*6 
13r-4
135-8
121-3

82-8 
78-4 
35-0 
96-3 

105-1 
100-6 
112-6 
1246 
144-9 
162-8 
189-8 
199-0 
194-6

6832 
4410 
4880 
5671 
602 < 
5514 
5902 
63 ?3 
7638 
9639 

11800 
I3 l00t 
115393

122-9 
78-7 
87-1 

101-3 
10/-7 
93-5 

105-4 
115-8 
157-3 
171-9 
211-2 
230-0t 
239-2

98 I l U 82

133-0
139- 7
140- 0 
1392 
136-7 
130-0

10O-OILOO19 
180-1 10499 
U4-0 11261 
183 5 11240 
187-5 11158 
19L-2 112271

J U L Y . 
AUG .. 
S E P T ... 
OCT. .. 
N O V .... 
DEC. ..

1944 
JA.N. ...I 
FEB . ...I 
MAR .. 
A PR IL  
MAY ... 
JU N E ..I

129-9
1290
128-0
145.1
145- 7
146- 9

190- 6
191- 5
192- 5 
198-2 
200-4 
197-7

|U846t 
1168L 
12452 
12590 
jl2311 
15398

149-5 
142-2 
140 2 
138-7 
154-5 
1310

198-5
202- 7
203- 5 
212-0 
198-8 
197-3

JU L Y . 
AUG. 
SEPT...! 
OCT. .. 
N O V ... 
DEC....1 

1945 
JA N . ... 
FEB. ... 
MAR ... 
APRIL 
MVY .. 
JU N E .

129-0
128- 5
127- 5 
126-3
128- 6
129- 3

194-0
191-8
200-0
194-0
196-8
198-8

12426
L2114
12371
12493
12500
13945

196-5 
200-6 
204 4
207- 3
208- 7 
212-1

223 
I 229 
1 232 
> 255 
i 239 
! 238

213-4
215-2
215-2
217-5
220-8
222-9

: 241 
245 

. 248 
; 249 
: 247 
i 239

226-4
231-1
230- 2 
219-4
231- 0
232- 5

. 240 
240 

' 238 
; 237 
! 237 
' 236

12928
12586
13670
13684
13253
14405

131- 4 
130-9 
134-2
132- 9 
134-8 
129-1

202-2
205 0 
204-7 
210-0
206 0 
200-7

13357
12743
13686
13194
12335
14397

J U L Y .. 
A U G .... 
S E F F  .. 
OCT. ... 
N O V ... 
D E C ....

1946 
JA N . 
FEB. 
MAR. 
APR.

128-
120-

105-
96

107
105

192- 0 113585
193- 5 12674 
181-6 13424 
177-3 13531 
181 3 13075 
181-3 14272

233-2 
234 0 
252-5 
235-5 
237-5 
2390

241- 9 
245-2 
244-1
242- 3 
241-9 
244-6

243-4
236-0
229-7
231-4
235-7
234-1

' 232 
' 235 

234 
234 
232 
230

358
357
358 
349 
333 
328

: 230 
i 232 
I 232 
, 229 
i 225 
‘ 220

•  •  ♦  I 102.3
94.5

110.8
105.5

164.9 13047
184.0 12068 
189.3 I13O86
194.0

233.5
231.7
232.3

t
136 
127 
155 
140*

't
140 
131 
140 
145*

156
148
164
161*

ladastrial Prodaotioa« 1j'reight Car Building
Fedorai Reserve Bd. Indioes. ead m ][joadines.H Contracts0> • a 9 Awarded.H 0to

1. ManutactureSe 1Vliner-
M
s a ^ “Sr £2 ^Adjusted Indices. alSs UJ CQ9 <9 uf1 A

%
X(A0 %

5 e8"00

0
2uS •
c 0

'94>
039

5 k ̂0
->9
oS
« 9

S h 
9 ̂5^  S 9
ftS

<093o3
•'99
a

•
*3
0
>%
2a

•H9
a
'O9tna

p P»
« sS 9
0 U
S |Q S

§0Aa
■g9*3< 0ti 9 0

a o 0 0 
ZO •3̂ 1 9 C

D 3< 0
•<

A 0 H a (390
% of 1935-9. % of 1935.9 'Vo of 1935-9. Mn.

8
%of
1935-9 Mn. 8

6Z 81 95 89 89 — 115 — — 164 301
no 110 132 93 107 125 1 128 152 152 480 204 437 366
75 74 65 81 80 — 87 89 89 129 56 178 138
87 87 83 90 86 84-6 90 92 92 154 65 190 171

105 104 108 100 99 98-3 101 107 107 222 96 205 186
U3 113 122 106 112 ; 108-3 106 111 111 243 103 279 257
88 87 78 95 97 100-3 98 89 89 266 111 258 163

109 109 109 109 106 108-5 104 101 101 296 125 265 176
125 126 139 115 117 118-2 109 109 109 331 141 535 219
162 163 201 142 125 139-8 127 130 130 501 214 429 279
199 212 279 158 129 1480 146 138 138 690 289 652 229
239 258 359 176 132 i 164-3 164 137 137 258 123 1059 280
256 250 353 171 141 179-3 185 140 140 166 72 1188 326
203 215 274 166 1 138 193-2 206 135 135 . 275 120 816 343

227 245 335 171 125 159-2 166 124 135 351 253 730 228
232 250 344 174 131 170-4 196 130 139 , 394 178 719 234
255 253 35L 174 133 161-2 161 130 133 340 148 988 249
237 255 358 175 131 159 2 159 132 135 303 no 980 264
258 258 359 176 129 155-3 146 137 155 234 91 1085 281
236 258 358 177 117 1j 163-0 156 132 127 230 78 1002 295

239 259 360 177
i

134 162-5 168 146 141 184 105 1281 302
242 261 365 178 135 163-7 170 145 140 414 103 1202 315
244* 263 263 179 138 162-7 152 151 140 175 113 1235 286
247 263 374 179 '1 136 1167-3 161 147 137 214 85 1195 329
247 268 376 180 133 11 175-5 182 142 139 184 104 1072 311
241 260 365 174 137 171-1 151 133 144 252 108 1244 278

243 262 369 176 139 177-2 174 133 145 159 93 1124 300
244 262 367 177 142 176-4 175 133 143 137 78 1107 313
241 259 364 175 139 179-5 185 132 140 1 176 70 1197 359
239 255 361 171 140 168-4 172 135 138 179 63 1226 359
257 253 357 169 145 171-7 18 L 141 138 144 57 1455 386
235 251 353 169 142 171-1 175 144 139 164 56 1295 330

230 243 347 165 139 178-7 192 147 143
j

191 66 1196 294
232 248 348 168 142 178-5 187 146 142 169 71 1193 304
230 24B 342 168 143 177-4 183 150 139 176 68 1193 280
232 248 344 169 143 185-6 194 148 137 145 73 1142 327
232 248 341 173 143 191-5 208 144 141 165 80 1185 322
232 249 343 173 137 187-91 194 128 137 189 89 937 338

234 251 345 174 140 193-9 199 132 143 141 84 901 332
236 253 347 177 141 195-2 211 130 139 147 103 882 324
235 252 345 176 140 193-8 220 136 145 329 125 1030 365
2^0 247 336 174 138 175-3 181 139 141 393 122 1002 366
225 240 323 175 144 177-6 108 142 140 ?43 101 1133 372
220 233 308 173 143 182-8 202 145 140 227 87 866 360

210 222 293 165 143 191-4 218 143 139 258 94 883 336
187 194 239 157 140 189-4 200 132 128 264 106 737 360
167 173 194 156 134 189-2 199 137 128 278 120 515 334
162 168 186 154 124 202-4 213 128 118 317 144 455 344
169 173 191 168 138 215-8 225 136 133 370 164 638 322
163 169 185 156 135 210-5 216 119 127 331 188 736 301

160 165 166 161 141 228-4 228 123 133 358 186 800 392
152 154 138 167 141 234-7 2*;4 119 126 387 237 671 318
168 173 182 166 138 231-8 263 132 139 698 256 818 384
164* 174* 187* 164* 103 250 107 no 755 263

t  Approx,
"Provisional. tt Federal Reserve Board fitrares. II Dept. o( Commerce figares.

4 Adjasted for season, lone-term trend population growth and relative to 1925-29.
tN ew  Series.
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were still working for their wartime employers. 
The occupational movement from rural to urban 
communities, which had received such a great 
impetus during the war, has not so far been 
reversed to any considerable extent.

W a g e s  a n d  P r i c e s .—Two major problems 
with which governmental labour policy has been 
strugghng ever since the end of the war, have 
been very much in the foreground during the 
last quarter, but no solution has been found so 
far for any of them. There is, first, the question 
of what machinery should be set up to secure, or 
at least to facilitate, the peaceful settlement of 
labour disputes. Collective bargaining has long 
been generally recognized as the first and fore
most instrument to achieve that purpose. To 
see the importance which this instrument has 
gained in the United States it suffices to mention 
that in all occupations in which unions are 
active, the percentage of workers covered by 
written collective bargaining agreement was 30 % 
in 1941 and has since risen year by year to 48% 
in 1945. It cannot be said that in the first post
war period colleaive bargaining has proved less 
useful than before in bringing about peaceful 
changes in wage and labour conditions. In the 
first six months following the end of the war, 
wage increases affecting some six million 
employees, according to an estimate of the 
Bureau of Labor Statistics, were agreed upon 
without strike. Nevertheless, some recent cases 
where no agreement was reached and the ensuing 
strikes threatened to paralyze wide sectors of the 
economic life of the country, have roused vivid 
discussion as to what additional machinery 
should be placed in reserve for such emergency 
situations. It was seen that the “ fact-finding 
boards,” whose recommendations had helped to 
avoid or to shorten the use of economic force in 
earlier disputes, were not adequate under all 
conditions. So far, however, no clear-cut new 
policy has evolved.

The second unsolved problem, which is 
partly connected with the first, is that of keeping 
wage movements in line with the price policy of 
the government. Since the Federal government 
was determined to maintain a firm hold on prices 
for commodities and services during the recon
version period, the removal of wage control on 
August 18th, 1945, could not logically mean the 
restoration of unrestricted freedom of bargaining 
for the price of labour. The idea behind the 
policy adopted at that time was that freedom of 
action with respect to upward wage adjustments 
should be restored only with the limitation that 
the existing structure of ceiling prices must not 
be disrupted. In practice, however, this limita
tion turned out to be largely academic. While

those wage increases to which employers would 
only agree with the understanding that they 
would apply for price relief remained subject to 
governmental approval, an executive order pro
vided that under certain stated conditions 
approval would be granted even in such cases. 
Under the pressure of actual or threatened 
strikes many wage increases which did provide 
bases for application for increases in price 
ceilings were approved. And in many of these 
cases the Office of Price Administration found it 
necessary to grant the price increase demanded. 
Substantial uplifts in the ceiling prices of such 
important commodities as steel, bituminous coal, 
meat, automobiles, were direct results of wage 
increases and subsequent apphcations for per
mission to adjust selhng prices.

The expiration of the old Price Control Act 
on June 30th marks the beginning iof a new 
phase in official price policy as well as in govern
mental efforts to co-ordinate the development of 
wages and prices. Whether a new legal basis 
will be given to these efforts, and what this basis 
will be, is not sufficiently clear at the present 
moment to justify any speculations as to whether 
it will be possible to continue the former pohcy.

As for the general trend of prices during the 
period under review, the movement has been 
markedly upward in most lines. Even apart 
from wage increase cases, the Office of Price 
Administration has increased many ceilings. 
The effect of black markets has been increasin^y 
in evidence. On the urban real estate market, 
which has been entirely free, demand has been 
particularly intensive for a long time. In part, 
this reflects the continuing trend toward home 
ownership which has a long standing in this 
country. In 1890, about 37% of all non-farm 
dwellings were occupied by their owners; in 
1940 the proportion was 41%. During the 
recent war the shift from tenancy to home 
ownership was accelerated j in 1944 the ratio of 
owner-occupied to total dwelling units was 
estimated at 47%. In recent months, doubts in 
the pubhc mind as to the prospective develop
ment of the purchasing power of the dollar have 
helped to strengthen the demand for real estate.

M o n e y  a n d  F i n a n c e .—There is every indi
cation that the general level of prices has not 
yet adjusted itself completely to the enormous 
increase in money supply which has taken place 
during the war. The volume of liquid and 
semi-liquid funds in the hands of businesses and 
individuals has recendy been estimated at some 
8250,000 Mn. The ratio of this volume to the 
volume of current incomes and expenditures is 
still appreciably above what is normal according 
to previous peace-time experience. In recent

90

I

55cefl
every;
in 192!
the
inofl^y
COlD®̂
about!
jliisb

advsu^
genets

and se 
the pi
possib 
of sue
iiith f
prese:
presei
regart

a

this c 
the 1
souro 
poten 
all WJ 
by thi 
rd u c  
t h e b  
Janua 
Si0,0 
revise 
tim ei 
a surf
TO th
whicl 
o f thi 
hnan( 
least, 
retire 
monti
The!
tumii
pToce
expe
the
prop
been



thn-

Cists,

‘ Provid;
^ ?hc5
ofiiiese

ifeodj^

•  i  V 4 such
octal, 

iX wâ f
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months, individuals and businesses held about 
55 cents in currency and demand deposits for 
every dollar of annual gross national product; 
in 1929 the comparable figure was 29 cents. At 
the same time the \^ u e  of the total stock of 
money (including bank deposits) as measured by 
commoity prices, either wholesale or retail, was 
about 50®  ̂greater than it had been in early 1940. 
This being so, there will have to be some further 
advance—controlled or uncontrolled—in the 
general price level, if the supply of commodities 
and services is to flow at the full volume which 
the productive capacity of the country makes 
possible. This means that the legitimate criterion 
of success or failure of the fight against inflation 
in the near future will be, not the absence or 
presence of any price rises, but the absence or 
presence of rises beyond what must now be 
regarded as the equihbrium level.

Chances to achieve what will be a success by 
this criterion have definitely improved during 
the last few months. While some potential 
sources of further inflation are still present, the 
potentialities of the source from which practically 
all war-time inflation has come—deficit financing 
by the Federal government—have been markedly 
r^uced. The Federal budget is now very near 
the balancing point. In January, the deficit for 
January-June, 1946, had been estimated at 
810,000 Mn. This estimate has since been 
revised downward to S3,600 Mn. For the first 
time in sixteen j^ears, the first quarter 1946 showed 
a surplus of revenues over expenditures. Thanks 
to this development, the huge cash balances 
which the Treasury has built up out of proceeds 
of the war bond issues are no longer needed to 
finance governmental expenditures. In part at 
least, these balances are now available for debt 
retirement, which has in fact been started some 
months ago and has been continued ever since. 
The beginning of this new policy was an important 
turning point. So long as the Treasury used the 
process of their borrowing to finance current 
expenditures, purchasing power in the hands of 
the public was being inflated roughly in the 
proportion in which the borrowing itself had 
been financed by expansion of bank credit—

' •  ’  -  r  •  I- \ .  ,  I , * , / ' . ,

and about 50 of total Treasury borrowing 
during the war years had been so financed. 
When, however, these Treasury balances are 
used for debt retirement, no new purchasing 
power is being poured into the economic system. 
In fact, the total money supply, as measured by 
the sum total demand deposits of all banks and 
total currency outside banks, has remained 
approximately stable since the turn of the 
year.

In their efforts to prevent any further in
flationary expansion of credit the monetary 
authorities are pursuing a policy which relies 
mainly on high taxation, a restrictive tendency 
with respect to government expenditures, and 
various devices to stimulate production. The 
traditional medicine of tightening the money 
market is not in official favour now. It is true 
that in April the Federal Reserve Banks, in 
order to discourage excessive use of Reserve 
Bank credit by banks, have eliminated the war
time preferential discount rate of 4 % on advances 
to member banks secured by short-term govern
ment obligations. In general, however, it is 
believed that under the conditions which have 
been established on the money markets during 
the war, and which largely persist even now, an 
increase in interest rates, unless very drastic, 
would not have much effect. During the war 
the Treasury, then practically the only large- 
scale borrower in the field, would have had to 
borrow at about the rate it did, regardless of the 
cost. Even now, those types of credit trans
actions where a rise in interest rates usually does 
have a restrictive effect—bank loans to commer
cial and industrial clients and especially speculative 
short-term borrowing to accumulate inventories 
—are relatively unimportant, as potential sources 
of inflation, in comparison with the role Treasury 
borrowing is able to play. From other angles 
there may be objections to a continuation of the 
low-interest policy. But so far 'a s  the battle 
against inflation is concerned, the Treasury is 
probably on safe ground in placing the main 
emphasis on measures outside the field of interest 
policy. The first results of these measures have 
been encouraging.
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SURVEY OF FRENCH ECONOMIC CONDITIONS,
JANUARY — JULY, 1946

Economique

IF one had to characterize in one sentence the 
economic developments in France since Janu
ary last, one would have to point out the 

sharp contrast between improved conditions of 
production in most sectors and continued 
difficulties as regards money and prices ; a con
trast which would seem to disprove the notion, 
widely held among government officials, that all 
that is needed is more production, and that prices 
can then take care of themselves. On the other 
hand, it cannot be argued that rising prices have 
helped much on ± e  way to recovery, which is 
not limited by profitability but by technical 
botdenecks. April, 1945, when new adjust
ments were sought for both prices and wages, 
was a turning-point in economic policy and may 
conveniently be chosen as a basis for comparison. 
Roughly, the level of production is about twice 
what it was then, but prices too have almost 
doubled.

The Trend of Industrial Production
After a continuous upward movement, indus

trial production had been checked, at the close 
of 1945, by an exceptional drought which limited 
electric power generation. A rainy winter and 
spring have removed this obstacle. The bottle
neck of transport is now considerably widened. 
And a spectacular increase in the output of coal, 
in which, of all European countries, France has 
taken the lead, has shown what can be done when 
efforts are concentrated on this vital issue.

As for the railways, most tracks and bridges 
had been at least provisionally repaired before 
the period imder review. By now, although the 
number of goods-wagons available is barely 60 % 
of the pre-war figure and there are only 9,500 
steam-engines in running order, as compared 
with over 13,000 in 1938 (electric engines, un
changed at 600), a more intensive use of the 
available resources has raised weekly average 
car loadings to 220,000, or 76% of 1938, and 
train-kilometres to 6 Mn., as compared with 
8.4 Mn., or 71%. For motor transport no 
such figures are available, but the number of 
trucks and coaches in use is definitely rising ; 
Paris has again a fairly dense traffic of buses, 
which had practically disappeared for five years, 
and even of taxis, which for some time had to be 
reserved for approved purposes, but can now be 
hired freely; the removal of the system of 
permits for operating private cars has been 
contemplated, but tyres and batteries are still in 
short supply, and foreign exchange resources can
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be put to better use than importing more petrol. 
The total number of motor vehicles produced is 
about half the pre-war figure, owing to the 
reduction in the output of private cars (2,300 
per month, all earmarked for government use or 
export, against 15,000 in 1938), whereas the 
number of trucks and lorries turned out each 
month has risen to 6,000, or twice as many as 
before the war.

Among consumers’ goods industries, the main 
effort has been on textiles and shoes. For the 
first time in several years, the population has 
been granted more than a nominal number of 
coupons, although the whole ration for a male 
purchaser does not quite reach what is required 
for a suit. Everyone is entitled to one pair of 
leather-soled shoes, while wooden-soled ones are 
free of coupons. A scheme for utility goods has 
been initiated, which sell about half the price that 
ordinary articles fetch and, what is still more 
appreciated, are made of real cotton or real wool, 
but people have to queue up to buy them. It is 
known that stocks of imported raw materials are 
now quite sufficient to keep the textile industry 
nmning, but there is a danger of some shortage 
of labour.

Although the export programme has been 
drawn up with a view to promoting exports of 
the things which the French public can most 
easily do without, a considerable part of the 
output of textiles is being sent abroad. The 
following table compares the relative importance 
of different items, as classified in the official 
returns, according to their share in the total value 
of exports for 1938 and in the 1946 programme.

19461938

6

W ood a n d  M iscellaneous 
T ex tiles
M echanioal In d u s try  
I ro n  an d  Steel 
Chem icals 
Food ...
M ineral P ro d u c ts

The devaluation of December last has made 
exporting easier. In addition, special raw 
materials allocations are granted to firms which 
undertake to export a corresponding amount of 
finished goods. None the less, the deficit of the 
balance of trade for the first 4 months of the 
current year totalled 40,000 million francs. The 
gold still held by the Bank of France is only just 
worth as many francs as before the war, whereas 
the purchasing power of the monetary unit has 
gone down by four-fifths.

In the industrial upswing, heavy industries 
have lagged somewhat behind. Coal allocations
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to cement factories has recently had to be cut 
dowTi because steel did not keep in step. The 
production of pig-iron is now reaching 50% of 
the 1938 level, steel is up to 66%, and ferrous 
products above 70‘̂ o- But with the huge task 
of reconstruction, requirements may be double 
what they were.

Modest as they look, such results could not be 
achieved without careful allocation of the required 
t}T?e of coal, which is very scarce in France, and 
used to be imported especially from Germany. 
The collieries are working practically at full 
capacity, with 108% of 1938 output, offset by 
some deterioration in quality. 215,000 miners 
are working in the pits, as against 146,000 in 
1938 ; part of the difference comprises German 
prisoners of war, while other workers have been 
attracted or induced to stay through higher 
wages and extra rations. To interpret correctly 
the dechne in output from 1,221 to 950 Kg. per 
man-day, there must be taken into account not 
only the fatigue of underfed workers and the 
wearing out of machinery, but the necessity of 
opening up new seams after the over-exploitation 
of the best ones by the Germans. The trouble is 
that even before the war, France had to rely on 
imports, amounting to 1,800,000 tons monthly, 
for tw'o-fifths of its consumption of coal. The 
following table compares imports from different 
sources in 1938 (monthly average) and in May 
last (metric tons).

A

B rita in
U .S.A .
G erm any

T otal

1938
529.000

552.000 

1.800,000

4  •

M av, 1946 
‘ 68.000 
161,000
300.000

600.000

Coal is still the limiting factor in industrial 
recovery, which has already brought production 
to 80% of 1938 and might be expect^ to being 
it to pre-war level by the end of the year.

The will to go beyond and surpass in physical 
output the peak year, 1929, has materialized in the 
setting up of the so-called Commissariat du Plan 
d'Equipement et de Modernisation, headed by Jean 
Monnet, the activities of which have been three
fold : first, various committees bring together 
government officials, labour representatives and 
employers to review the needs and opportunities 
of each trade in the way of modernized equipment 
and increased efficiency; second, the Commis
sariat has had to work out the relevant statistical 
material, special attention being paid to the 
computation of the National Income ; third, it 
has provided the necessary documentation for 
the Blum mission in Washington, which, in addi
tion to the cancellation of our SI,800 Mn. lend- 
lease debt, a readjustment of payment terms for 
previous purchases amounting to S410 Mn., and

a special credit of S300 Mn. for the purchase of 
surplus war materials and 75 Liberty ships, has 
obtained a credit of S650 Mn. from the Export- 
Import Bank, on a 3 per cent. 25 j^ear basis, 
to help finance the Monnet plan,

II. The Problem of Inflatioti
Whereas the progress in industrial output is 

comparatively satisfactory, although France is 
really dependent on decisions of the European 
Coal Committee or American miners’ strikes, the 
monetary problem is still far from being solved. 
The financial policy since January last may b 
clearly divided into two stages, with the C.G.T.’s 
demand for a 25% rise in wages as the dividing 
point.

When, after General de Gaulle’s departure, 
the Gouin cabinet took office, attention was 
focused on the budget deficit, which probably 
reached the enormous total of about 300,000 Mn. 
francs for the year, although the complexity and 
the very number of public accounts make it 
difficult to give precise figures. M. Andre Philip 
who, after M. Mendes France’s refusal, had been 
made both Minister of Finance and Minister of 
National Economy, undertook to reduce the gap. 
Whereas financial orthodoxy and an effort to 
bring the budget nearer balance were well in
spired, France being in a condition of full 
employment, one may well question whether, 
beyond mere accountancy and juggling with 
figures, enough discrimination was brought to 
bear on the economic implications of the various 
types of expenditure to be reduced or sources of 
revenue to be increased. The reduction of mihtary 
expenditure and government-employed personnel 
was designed to reduce the State’s claims on 
scarce productive resources. Steps to hasten the 
collection of the capital—and capital increm ent- 
levy and a revision upward of the conventional 
profits, on the basis of which small industrial and 
commercial enterprises are taxed, were welcome. 
But when the different Departments were left 
free to reduce their own expenditure, statistical 
services and economic controllers were hit first, 
and the Comites d’Organisation and Offices de 
Repartition were dissolved, leaving government 
controls much weaker. At the same time, 
indirect taxes were made heavier, and major 
economies were sought in a progressive removal 
of price subsidies. When government obliga
tions were met without drawing too heavily on 
fiduciary issues and the dreaded excess repay
ments of Treasury bills did not take place, the 
Government yielded too easily to the delusion that 
it had the financial problem well in hand.

Facts were to prove that the real issue 
had been overlooked. Wages, as part of the
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programme for stability, were still being blocked 
with the approval of the C.G.T. and of all parties. 
As a counterpart for the sacrifices required from 
the working class, social reforms were being 
carried forward, and the nationalisation of 
32 insurance companies, and of the gas and 
electric power generation and distribution in
dustries, followed that of the collieries and the 
four largest commercial banks. But the blocking 
of prices was not fully effective, so that the 
growing discrepancy between earnings and the 
price level made a case for the sudden claim for 
a 25% rise in wages and salaries presented by the 
C.G.T. on the eve of the general election of
June 2nd.

Such is the problem confronting the new 
government, which, following the C.G.T.’s 
suggestion, has summoned to a national economic 
conference delegates of the employers, labour, and 
agriculture, to agree upon a policy for wages, 
prices and production.

The C.G.T.’s argument is twofold : the rise 
in wages is necessary, and would only make good 
part of the loss in purchasing power sustained by 
the working class ; the general wage index is still 
under 400 on a 1938 basis, whereas wholesale 
prices have mounted above 600 and the retail 
official price index is above 500. Secondly, the 
rise in wages is rendered possible by the large 
increase in output since April, 1945, when the 
last increase in wages took place.

Industrialists contend that price-fixing took 
into account an index of activity well above the 
actual one, and just about equal to the one which 
is now being reached, so that they are only just 
making good previous losses.

The Direction des Prix points to an existing 
upward trend in prices, due to the after effects 
of the devaluation, the withdrawal of subsidies 
and the rise in the costs of coal and transport.

Indeed, the point to be made is not whether 
the desired wage advances are legitimate or can 
be borne, but whether raising money wages is the 
proper way to raise real wages. Past experience 
clearly suggests the negative.

60 % of the cost of living for the working class

depends upon agricultural prices. As long as 
food is scarce while controls are loose, one may 
expect that a rise in monetary demand will push 
prices up. As might be expected, the Con
federation Generale de VAgriculture supports the 
claims of the C.G.T., arguing that some farm 
products, for instance green peas, are already 
selling badly, so that more purchasing power 
is needed. At the same time the C.G.A. 
is strongly pressing its demands for an upward 
adjustment of legal prices, at least for wheat and 
milk, which are much less profitable than other 
cereals or pig-breeding. As the price of meat is 
uncontrolled at the farm (though fixed low for 
retail sale, so that there has been no fresh 
meat in Paris for months), and the prices of 
vegetables and fruit are entirely uncontrolled, 
while potatoes get a very high legal price, an 
adjustment of some prices will mean a rise in 
agricultural prices as a whole, and no offsetting 
can be organised. The economic case for such 
a rise is not a very good one, as prices had already 
been fixed very high last year on account of a 
very poor crop, whereas, with crops which this 
year promise to be not far from normal, the net 
income of agriculture, even without any further 
rise in prices, would be markedly enhanced. 
If, in exchange for support on the wage 
question the C.G.T. favours the claims of 
agriculturists, the working class may well play 
cat’s paw for the peasant class.

To help to keep prices down while wages and 
Government salaries go up, a new extension of 
subsidies is being contemplated. Their abandon
ment announced in February, 1946, followed only 
ten months after a similar announcement made in 
April, 1945; meanwhile they had again been 
introduced on a fairly large scale from October, 
1945, onwards. This “subsidy cycle” exemplifies 
the lack of continuity in financial policy, due to 
some disdain for theoretical analysis.

Another potent factor of discontinuity lies in 
the yet unsettled political situation, with a general 
election again in sight. Whatever one may think, 
ideologically, of the rejection of the proposed 
constitution in the referendum of May 5, its 
economic repercussions should not be overlooked.
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UNITED KINGDOM
THE ECONOMIC POSITION

October 3lst, 1946.

Re c e n t  months have seen a further 
intensification of the Treasur)'’s efforts to 
force down the long-term rate of interest, 

with a view, as now appears, to preparing the 
way for the issue at par of a 2 i % loan redeem
able only at the Treasurer’s option in or after 
1975. Not only were the budget deficit for the 
quarter and the various extra-budgetary pay
ments covered w’holly by an expansion of the 
floating debt, but over £100 Mn. net of long 
and medium-term debt was repaid out of a 
further expansion in short-term borrowing, which 
thus increased by not far short of £500 Mn. 
between June and September. A very large pan 
of this increase was borrowed from the banks, 
and at the end of September net deposits of nine 
clearing banks were £275 Mn. higher than in 
June and £530 Mn. higher than in March. The 
Chancellor is presumably confident of the ability 
of the physical and financial controls to with
stand the added pressure of these new additions 
to the countr3’’s already excessive supply of 
purchasing power.

T rade.—After a very good month in July, 
exports in August and September showed a 
decline larger than can be attributed entirely to 
the incidence of holidays. For the third quarter 
as a whole exports totalled £240.2 Mn., or 
£20.6 Mn. more than in the second quarter. 
Employment on export orders is still rising, but 
in view of the experience of the last quarter it 
would be unwise to take it for granted that, even

after the usual time-lag of four or five months, 
the increase in the volume of exports will be 
fully proportional.

Prices.—The rise in wholesale prices during 
the third quarter, as shown by the Board of 
Trade Index, amounted to nearly 2^%, the 
largest quarterly rise since 1940. It was due to 
an increase in world prices for raw materials and 
especially minerals and textiles. Prices of basic 
food remain steady, but the cost of food subsidies 
is rising.

Wages.—There have been no important 
changes since July. An increase in printers’ 
rates is being arranged, which involves a reduction 
in ± e  hours of work. Hours are also to be reduced 
in the cotton industry and the movement for a 
five days’ working-week is spreading. So far the 
changes since 1939 in the number of hours which 
constitute a normal week have been very few, 
that in agriculture (to 48 hours) being the main 
exception.

E mployment.—The total working population 
of the country continues to decline steadily, but 
thanks to a fall in the number of ex-Service men 
on demobilisation leave, the employed population 
rose slightly between May and August. Mean
while the number of persons employed in and for 
the Forces fell by about 760,000, so that the 
number employed in the civilian sector rose by 
some 800,000, of whom rather over 100,000 were 
added to those employed on production for 
export. The number of unemployed shows no 
increase over the very' low July total.
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25th

29th

2nd U.K.

4th Hungary ... 
19th U.SA.-China

Greece
2nd India
5th Germany..

9th U.S.A.
Turkey ...

11th U.K. « « •

17th U.K.-Argentina

U .K.-France
20th U.S.A.
21st U.K.-Brazil
26th U.K. % «

International

1st U.S.A.-U.K.

9th International

13th France 4  9

14th U.S.A. ...
15 th India • « »

International

16th U.K.

23rd U.S.A. ..

>

ECONOMIC IMPORTANCE

Britain-Canada ...
U.S.A.
International

Four-year wheat agreement announced. 
President signs revised Price Control Bill.

9 9 9

U.S.A ..................
U.K.-Denmark ..

Peace Conference opens in Paris.
Buying price of silver raised from 7M1 to 90-5 cents per oz. 
New food agreement.
Tribunal determines £164-7 Mn compensation for coal-industry, 
nationalisation.

» ♦ ♦

Rate of exchange fixed at 11-62 guilden to the dollar. 
Exchange rate adjusted to 3,350 Chinese national dollars to one 
U.S. dollar.
Greek plebiscite shows large majority in favour of monarchy. 
First all-Indian Government formed.
Britain and America agree in principle on economic amalgamation 
of zones.
Sharp break on Wall Street.
Exchange rate increased from 728 to 1,128 piastres to £  and 
from 180 to 280 to S. Economic controls relaxed.
Chancellor announces reduction of yield on seventh issue of 
15s. National Savings Certificates at end of March, 1947.

Trade and Finance Agreement signed covering sterling balances, 
railways and meat.

9  «  • Trade and Finance Agreement signed.
Mr. Henry Wallace, Secretary of State, resigns.
Trade Agreement signed.
Official price of tin in U.K. increased from £300-£380.10.0 a ton.
World Bank and International Monetary Fund conference opens. 
Mr. Dalton elected Chairman.

% 9  9
U.S. to purchase 200,000 tons of natural rubber at 22} cents 
per pound c.i.f. U.S. Atlantic port.
Board of Trade announces discontinuance of International 
Rubber Control at end of year.
Constitution approved by small majority in Referendum. 
President Truman announces end of price control of meat. 
Muslim League joins interim Indian Cabinet.
Paris Peace Conference ends.
Preparatory Committee of the International Conference on 
Trade and Employment opens.
Chancellor announces 3% Local Loans to be redeemed at par 
on 5th January, 1947. New Issue of 2 |%  Treasury Stock
redeemable after May 1st, 1974.
Majority of price controls lifted.
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FINANCE AND BANKING IN THE THIRD QUARTER OF 1946
By F . W. Paish

G overnment F inance.— The decline in 
revenue as compared with the previous year, 
which started in June, was continued during the 
third quarter, despite receipts of £34: Mn. from 
sales of surplus war stores as against nil last 
year. The only other sources to show appreciable 
increases were Customs, Excise and Estate 
Duties. Receipts from both Income Tax and 
E.P.T. feu off sharply, while Miscellaneous 
Receipts were also much smaller than last year. 
Expenditure was, of course, much less than a 
year ago, though slightly higher than in the 
previous quarter on account of the seasonal 
distribution of interest pajmients and a transfer 
of £50 Mn. to the National I>and Fund.

CiOVEKXMENT BORROWING.  T H I R D  y U A K T E H .  1940
(£Mn.).

J u ly  .August Sent, T otal

N at. Savings Certs. 
2J%  Defonco Bonds 
2 j%  Savings Bonds 
Other D e b t : Internal

External
Repaym ents •  •

~ 0 ‘S
7-8

1200
—JO

031
163-0

Long and Medivun term  
borrowing 0 3 3

T ax Reserve Certs. 
Treasury D eposit R eceipts 
Treasury B ills ! Tender ... 
Treasury B ills : Tap  
\V. & M. A dv. G ovt. Dopta. 

Bank o f  England ...

-3 -0
89-0
100

-57-9
■59-6

5-0

Short-tann borrowing — 16-6

GOVERNM ENT R E V E N U E  A N D  E .X P E N D IT U R E  (£.Mn.)
T otal net borrowing ... 40*8

.Aucusl {sent.
(35 days) (30 days)

0-9 0-4
8-2 7-0
0-1

- 2 - 1 0-3
10-2 29-8

— 166-9 - 6 7 - 6

- U9-6 - 3 0 - 1

2-7 1-4
167-5 1.32-0

10-0
84-,'i 57-8
95-7 - 3 9 - 3

— 1-7 - 1 3 - 8

358-7 138-1

209-1 108-0

0-.5
23-0

130-0
— 4-9
I33-I
398-1

1104

M
388-d
20-0
84-4

- 3 - 2
-10-5

480-3

363-9

4
4 Hevenuo. E xpenditure. D eficit.
1

r -
1i'
1 \N*eekly Averages Total.

Supply
Services. Total. Total.

: 1939— O ct.-Dec. 13-9 35-8 41-8 25-9
1940— Jan.-Mar. 38-8 45-1 48-0 9-2{ April-June 14-3 47-1 53-4 38-9

4 July-Sept. 20-1 06-6 69-6 49-51 Oct.-Dec. 22-8 77-0 83-5 60-7
a 1941— Jau.-Mar. 51-0 88-5 90-1 39-1

K

1 April-Juno 24-5 75-8 82-6 58-1
4 Jul3*-Sept. 32-2 85-4 89-3 57-1

I O ct.-Dec. 37-2 89-8 96-9 59-7
IJ 1942— Jan.-Mar. 66-3 96-2 99-5 33-2
I
I April-Jime 42-6 Q O , 0 99-6 57-0
I July-Sept. .  . 46-3 03-4 98-8 52-6
, Oct.-Dec. 45-0 103-7 111-2 65-3

% 1943—Jan.-Mar. Sl-9 117-0 121-9 40-0
§ April-Juno 41-3 100-3 108-0 66-7
E July-Sept. 51-9 99-3 106-3 54-3
i O ct.-Dec. 47-0 100-8 108-5 61-5
I 1944— Jan.-Mar. 92*4 112-6 120-2 27-S
j April-June 46-2 101-2 109-2 63-01

a
July-Sept. 55-9 107-1 116-0 60-1

*

\ O ct.-Dec. 49-9 106-7 114-3 G4-41m 1945— Jan.-Mar. 97-0 116-6 125-6 28-6
1 April-June 47-0 92-5 100-5 53-5
4

A
r July-Sept. 57-3 99-5 110-0 62-7

O ct.-Dec. 50-8 97-5 105-5 64-7
1946—Jan.-Mar. 97-5 94-0 104-0 6-6

-April-June 48-4 61-3 69-4 21-0
Julj’-Sopt. 54-2 54-2 69-9 15-7

Ju ly  1-27 54-8 49-0 56-0 1-2
1 Ju ly  28—Aug. 31 58-4 60-3 85-7 27-3

Sept. 1-30 48-6 51-5 63-8 16-2
Oct. 1-2Q 50-9 43-5 50-4 —0-5

-MAIN ITEM S OF E X T R A -B U D G E T A R Y  E X P E N D IT U R E
N et. E .P .T . Refunds 30-9 22-6 14-7 68-2
Post-w ar Credits ... ■  ■ ■ 20-4 1,3-9 S4-S
N et W ar Dam age Paym ents

W .D.C. ................. 6-0 5-0 7-0 17-0
Board o f  Trade 1-0 1-0 1-0 3-0

Housing 5-0 9-3 5-6 19-9
International Monetary

Fund 6-4 0 4
Civil Contingencies F u n d ... 5-0 6-0

T o t a l ... 41-9 69-7 42-2 153-8

Total expenditure for the quarter w'as 
£918 Mn. and ordinary revenue £712 Mn., 
leaving a deficit on ordinary account of £206 Mn. 
To this must be added net expenditure of nearly 
£154 Mn. on capital account to meet various 
‘ non-recurring ’ payments which the Chancellor, 
in the face of some criticism, omitted from his 
budget estimates for the year. There was thus 
a total deficit for the quarter of about £360 Mn., 
which, with other minor expenditures on capital 
account, was covered by an increase of nearly 
£364 Mn. in the national debt.

Net receipts from small savings remained 
small—hardly anything on balance from National 
Savings Certificates, £23 Mn. from 2 | % Defence 
Bonds and £8 Mn. from an increase in deposits 
in the Post Office Savings Bank. £100 Mn. 
were drawn against the United States Credit and 
a further £33 Mn. presumably against the 
Canadian Credit. Net repayments, mainly of 
2 i%  War Bonds, aggregated nearly £400 Mn. 
exceeding the total of all new long and medium 
term borrowings by £116 Mn. The result of 
these unfunding operations ”, together with 
the current deficit on ordinary account and the 
payments on capital account, resulted in a 
gross increase in the floating debt of £480 Mn. 
and a net increase, after deducting the rise in 
Post Office Deposits, of £472 Mn. Of this, 
no less than £388 Mn. was obtained by an increase 
in T.D.R.’s and a further £20 Mn. by a rise 
in the issue of Treasury Bills by tender. The 

unfunding ” process and the great increase in 
borrowing from the banks are essential parts 
of the Treasury's present campaign to force 
the long-term rate of interest down still further 
by expanding the quantity of idle money which 
is, so far as possible, barred from alternative
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employment by the existing system of govern
ment restrictions on its transfer and use.

Bank of England.—By October 30th the 
Bank of England’s note circulation had fallen to 
£1,362 Mn., or £29 Mn. less than the August 
peak. This is a fall of a little over 2%, or 
nearly as much as in a normal pre-war year. 
While conditions have changed too much for 
pre-war seasonal variations to have retained their 
full applicability, it seems likely that the check 
to the upward trend in the circulation is main
tained, at least for the moment. On the other hand, 
the upward trend in Bankers’ Deposits continues, 
in conformity with the expansion in the deposits 
of the clearing banks.

Clearing Banks.—The expansion of
£255 Mn. in the net deposits of the nine clearing 
banks (excluding District and National) which 
occurred in the second quarter was followed by a 
further increase of £275 Mn. in the third quarter, 
and net deposits are now £366 Mn. higher than 
at last September’s peak. On the assets side 
the principal increase was in Treasury Deposit 
Receipts, which rose during the quarter by 
£355 Mn. Advances rose further by £37 Mn. 
to £879 Mn., and there was a small increase in 
Investments, but Discounts fell by £119 Mn. 
and Money at Call and Short Notice by £37 Mn. 
to £392 Mn. and £256 Mn. respectively. Cash 
reserves were as usual adjusted to the rising 
level of Deposits, and the ratio showed a slight 
rise to 10-5%.

MINI-: CLEARIXG RANKS.

1 9 4 o  
.March... 
Juno ... 
Reptombor 
Docember 

1940 
March... 
.luno ... 
July ... 
-■Vugust 
September

Gross
Deposits.

£Mn.
4241
4517
4654
4609

Balance w itli 
Other B anks and 
Ttem.s in Transit.

137
174
135
195

Nul
D ep osji. 

£Mn. 
4104 
4343 
4519 
4414

4513
4797
4863
4940
5040

4355
4010
4099
4790
4885

The fall in Discounts and Call Money is pre
sumably due to the continued absorption outside 
the banks of the temporarily stabilised total of 
£1,950 Mn. of Treasury Bills issued by tender. 
Now that the weekly offer has been increased 
we may presumably expect to see next quarter’s 
borrowings by the Treasury from the banks more 
in the form of higher Call Money and Discount 
totals and less in that of a further increase 
of T.D.R.s.

Some idea of who is holding the rising total 
of bank deposits, forced upon the pubhc in 
support of the “ cheap money ” policy, can be 
obtained from the figures of the split in deposits
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between “ personal ” and “ other ” accounts up 
to June last published by the Central Statistical 
Office. Unfortunately these figures show only 
the split of net deposits after deducting advances, 
and it is therefore impossible to say with certainty 
whether any particular movement is due to a 
change in deposits or a change in advances.

DEPOSITS H E L D  BY (11) CLEARING B.VNKS.

J u n e ,! Juno. 1944. Juno. 1945. June, 1946
1941. i £Mn. 0/. 'O £Mn. o//O £AIn. %

I'utul deuo?>ilH... 2,946 4.100 ! 139 4,751 161 5,045 171
A<hi\noos 859 770 i 90 761

*
89 1 883 1 103

Net <lopositf< 
Total

i( 1 1
2.087 3,330 160 1 3,990 191 4,162 199

Personal ... 661 1,032 l.")6 1,260 191 1,400 213
Other 1.426 ! 2,298 1 161 , 2,730 1 191 , 2.756 1 193

These figures show that, whereas up to a 
year ago Personal and Other net deposits had 
increased since 1941 in exactly the same propor
tions, during the past year almost the whole of 
the increase has been in personal deposits. In 
gross deposits, the divergence has probably 
been less striking, for it is likely that the great 
bulk of the new advances have been made to 
holders of “ Other ” deposits. Even so, it 
seems probable that personal accounts are 
absorbing far more than their share of the extra 
money that is being pumped into the system. 
If this is so, it would seem that it is mainly the 
controls on expenditure on consumption goods, 
and especially on durable consumption goods, 
that are being placed under additional strain 
by the Treasury’s policy.

Security Prices.—Between the end of August 
and the middle of October there was a marked 
reversal of the upward trend of prices of British 
industrial securities, which had persisted, with 
minor fluctuation, since 1940, and our mid- 
October index showed a fall of nearly 9% from 
its mid-June peak. The fall seems to have been 
in part a reflection of the much more severe 
decline in New York and in part an anticipation 
of difficulties in British production, and especially 
of a possible shortage of coal supplies during the 
coming winter. Since the middle of October 
there has been a partial recovery, also following 
a similar development in New York, Prices of 
fixed interest securities remained steady below 
the levels reached last May until October 16th, 
when the Chancellor’s announcement of the im
pending repayment of 3% Local Loan and of the 
issue of a new 2\%  irredeemable loan caused a 
renewed rise, especially in dated government 
securities.

Another new series of great interest has
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recently been inaugurated with an analysis into 
twent)*-five categories of Bank Advances for 
August, 1946. This covers the internal advances 
of all British banks, and is therefore not directly 
comparable either with tlie analysis o f net 
Deposits discussed above, which allows for all 
advances (including overseas advances) of the 
eleven Qearing Banks, or with the pre-war 
anal3’sis of advances into thirteen categories, 
whi(± also covered the Clearing Banks only.

This analysis will be published quarterl)% and 
will give valuable information about future 
developments. Meanwhile only the broadest 
conclusions can be drawn about changes in dis
tribution since before the war. The largest 
increases in advances appear to have been to the 
Iron and Steel and Engineering industries, the 
Food, Drink and Tobacco industries, and to 
Farmers, while the borrowings of Local Govern

ment Authorities have also increased. Advances 
to personal and professional borrowers have fallen 
from 31.2% to 29*6% of the total, while borrow- 
ings by the Textile, Building and Miscellaneous 
trades are also substantially lower.

CLASSIFTC.
(GT.

VTION O F 
B R IT A IN )

B A N K E R S ’ A D V A N CFS 
—A U G U ST. 1946.

Coal M illing ... 
Q u arry in g  
I ro n , stoel, eto. 
N ou-forrous 

m e ta ls
E n g in eerin g , e tc . 
S h ip p in g  a n d  

S h ipbu ild ing  
T ra n sp o r t, e tc . 
C o tto n
W ool .................
O th e r te x tile s  ... 
L e a th e r  a n d  

ru b b e r  
C hem icals 
A gri., fishing ... 
F o o d , d rin k , 

tobacco

£ M n. 0//o £ Mn. %7-8 M R ota il trndo  ... 67-8 7*5
2-7 0-3 Ent<?rtainm cnt 25-1 2-8

16-4 1-8 B uilders an d
co n tra c to rs  ... 44-3 4-9

2-4 0-3 B uild ing  m a te r 's 6-7 0-7
60-7 0-7 U nclaasiiiable

indu.<?. & tra d e 36-0 4-0
10-9 1-2 Local A u th o r'ies 69-3 7-r»
9-3 1 0 P ub lic  u tilitie s
7-0 0*8 (tra n sp o rt)  ... 8-5 0-9

10-0 M C hurches, c h a r i
10-2 1 1 ties , e tc . 12-7 1-4

S to ck b ro k ers  ... 6-2 0-7
4-7 0-5 O th e r  financial 80-9 8-9
7-9 0-9 P erso n a l and

78-3 8-6 professional... 268-8 29-6

52-8 5-8 T o t .vi. 909-4 lOO

PRICES
Bv K. C. Smith

The recent abandonment of price control of 
livestock and meat in U.S.A. and subsequently 
of practically all foodstuffs and many other 
commodities, followed bv the discontinuance of 
purchasing by the U.S. Government on behalf 
of other countries ma}*, at least in the short run, 
have serious repercussions upon world prices in 
general and on U.K. import prices in particular.

During the past quarter the rise continued in 
U.K. internal wholesale prices and in those of 
imports and exports. Still further increases in rail 
charges are being sought by the companies and 
there is dissatisfaction with the level of agricultural 
prices though they are higher than last year. 

W holesale.—Quarterly details of the Board 
of Trade index number are as follows :—

W H O L E S A L E  P R IC E S . 
C H A N G E S IN  P R IN C IP A L  G R O U P S .

A ugust, 1939- 100 th ro u g h o u t.
1945 1945 1946 1946 1946

Averages S ep t. Dec. 5 Iar. Ju n e S ep t.
t . ^ r e a l s ............................... 197 195 197 202 201
M eat, fish, eggs ... 144 144 145 145 152
O ther food an d  Tobacco 185 185 185 182 176

T o ta l, Food, &c. ... 175 174 175 175 175

Coal ............................... 208 208 208 208 208
Iro n  an d  Steel ... 147 148 160 160 167
N on-ferrous m etals 128 126 130 142 162
C otton  ............................... 200 200 203 211 211
W ool ............................... 180 179 179 179 187
O ther tex tiles ... 187 195 197 198 208
Chem icals a n d  Oils 159 155 156 157 163
M iscellaneous 196 197 193 195 168

T o ta l. M aterials, Ac. 171 171 175 177 184

G rand T o ta l 173 173 175 177 181

b u ild in a  M ateriale 151 151-5 15S 162 777

The noticeable changes in food prices during 
the third quarter were :—

A rise in meat invoiced to retailers from 
August 14th, the first change since 1942.

A rise o f over 100% in poultry prices in 
September—the first permitted increase since 
1941.

A rise in control price of cocoa in July.
The usual seasonal rise and fall in potatoes. 

Of the non-food group the chief features were :—
Increases in non-ferrous metals in July and 

further advances anticipated. Tinrosein September
General increases in iron and steel prices 

from August 14th.
Advances in raw wool in July on withdrawal 

of subsidies. In September prices at the London 
wool auctions were said to be 10 to 15% higher 
than recent issue prices in this country.

On October 19th U.K. Cotton Control raised 
their prices.

Dundee jute prices were nearly doubled at the 
end of October after the decontrol of Indian jute 
export prices.

I m po rt  and  E x po rt .—The Board of Trade 
index numbers of the prices of the principal 
items in the external trade of 1946 are quoted 
below. That for total imports has advanced by 
2 to 3 % per quarter recently ; the rise in that for 
exports has accelerated and the ratio of export 
to import exceeds 96, as compared with 95 
in March (1938 =  100). The subsidiary figures 
for exports of metal goods and for textiles were
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more than 10% higher in the third quarter of 
1946 than 1945.

IM PO H T  & E X P O R T  P R IC E S .
.■\vorftge, 1938 =  100.

1945 1945 194b

I » 4

IM PO R TS -  
T o ta l 
Food 
Raw Maturiolu
M anufooturn^

E X P O R T S —
T otal
All M anufactu rer 
M etal Goods 
Toxtilort 
O ther

S ep t. Dec. Mar.
1940
.lu n e

1946
Sept.

197
100
220
184

198
195
218

202
202
220
174

206
204
228
178

212
207
236
191

» » «

184
185 
109 
233 
182

186
180
171
230
183

198
200
188
250
184

204
206
192
201
192

Agricultural_____________ —The total index for live-
stock'and cereals, etc., showed the usual seasonal 
fall in April and May (due to milk) and rise in 
July. The level was then still nearly 4% higher 
than a year earlier. The principal items in the 
livestock group all showed an advance over 1945, 
but from June to July the crop index fell 
whereas in 1945 it rose. Thus there was a fall 
in barley prices, but the contrast was mainly 
due to an apparent absence of the usual seasonal 
rise for potatoes. In fact, their subsidiary 
index is discontinuous and inversely affected 
by the change of base in turning from old to 
new potatoes.! In August the index number for 
both crops and livestock stood at about twice 
their 1936-8 levels.

R etail .— The only appreciable change in the 
food group of the cost-of-living index was the 
seasonal rise in potatoes in July at the change
over from old to new and the subsequent fall, 
but there have been some reductions in fish 
prices. The published index for foodstuffs for 
August 31st and for October 1st is one point 
lower than that from September, 1945, to June, 
1946. Increases continue to be recorded for 
items not in the index—sausages, poultry, 
biscuits, jam, etc.

C O S T -O F -L IV IN G  IN D E X -N U M B E R
INCREASB: %  S IN C E  S E P T . 1st. 1939

1940 
M ar. 1

1945 
S e p t. 1

1946 
Dec. 1

1940 
J u n e  1

194 
S ep t. 1

lleo f, l i r i t is l i
In riportid  

.M utton, B ritish  
„  Im p o rte d  

Bacon 
F ish  
F lou r 
B road 
T ea
S ugar (G ran.)
Milk
B u tte r
Cheese
M iirgarhi''
Eggs
E*otatoes ...

All F o o d  (ll r. 
R en t { „  
C lo th ing  ( „  
F uel ( „ 
Miscell. ( f »

.\11 ito m e  { ,, 100)

19 19 19 19 19
29 29 29 29 29
U 11 11 11 11
8 8 8 8 8

50 50 50 50 50
27 23 23 19 10
29 29 29 31 31
• 9 9 9 25 25
21 21 21 21 21
32 32 32 32 32
32 33 32 32 32
28 28 28 16 16
30 30 30 30 30
12 12 12 12 12
I 1 1 1 1

29 24 30 6 1
22 22 22 22 222 2 2 4 4
66 66 66 66 67
52 51 51 52 53
63 63 64 62 65

31 31 31 31 31

e increases in m axim um
prices for utility clothing as from July 1st, an 
advance in railway fares from the same date, in 
coal and in laundry charges (not in index). But 
the combined cost-of-living index was at the 
same level during September as from September 
1st, 1945, to June 1st, 1946.

The estimated cost of food subsidies has risen 
further to £369 Mn. for the financial year 1946-7 
owing to die contracts for Argentine meat and 
for Danish dairy produce.

Our usual table of wholesale and retail prices 
overseas is given on p. 117.

t The July and August figures are related to the July and 
August averages for the last period, whereas a constant 
average for the rest of the year is used. For description of 
the Ministry of Agriculture Index see Journal of Royal 
Statistical Societyy Part II, 1938.

Corrigendum.—July Bulletin, p. 70, 11. 11, 12 from end 
transpose 12 and 24.

WAGES AND EARNINGS
By A. L.

Since the increase in agricultural wages in 
July there has been no significant change in 
wage-rates ; but agreement has been reached for 
an increase in printers’ wages in November, and 
builders are claiming a further substantial 
addition.

The figures given in the Bulletin for last July 
are slightly modified and corrected. In particular 
the statistics for coal mines show a very small 
reduction in earnings per shift in the first quarter 
of this year, and it is assumed that the new 
average applies to the second and third quarters. 
The increase previously entered for minimum 
rates in tailoring and shirtmaking applied to the 
hourly rate; but the normal number of hours’

Bowley

work per week was reduced in May, 1946, from 
48 to 44, and as the entries in the table are (when 
possible) for the normal week’s work, the relevant 
percentages are reduced proportionally. Apart 
from this change, and that in agriculture from 
50 | to 48 hours weekly (see Bullettn, Jan. 1946, 
pp. 5, 6), there has been no alteration in the hours 
constituting a normal week in the occupations 
listed for tlie wage-rate index since 1937 or 
earlier. But in cotton manufacture, printing and 
coal-mining the five-day week is recognised and̂  
may soon take effect, and a general acceptance of 
the principle is recommended by the Trades 
Union Congress. In coal-mining the recognised 
number of shifts for full time before the war was

100
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11 or 12 per fortnight in different districts , but 
the average number actually worked (obtained 
by dividing average weekly by average shift 
earnings) was 10.6, In the first quarter of 1946 
the number similar!

1942*0

Bricklrtvers
,, * L abourers

P rin te rs  A
CompKJsitors 

D ock L abourers 
E ngineers : F i t te r s  ..

^  L abourers 
Shipbuilders .. 
R ailw aym en ...
C o tton  ................
W ool ...
Local A u thorities 
T ra m s ... 
lx>ny D rivers 
B oots ... 
Confectionery 
Tailoring 
S h irts  ...
Tobacco
C oalt • • •
A griculture

W eighted  A verage

C ost o f  L iv ing  In d ex

' computed was also 10.6.
IN  W AGE-R.-VTES. 
n tag o  o f  .August, 1939.
1945 1946 1946 1946 1946
J u lv J a n . A pr. Ju lj- S e p t .
133 153 153 153 153
141 163 103 163 163

125 137 137 137 137
123 145 145 145 145
141 141 150 150 150
154 154 166 166 166
156 156 167 167 167
141 141 154* 154* 164
172 172 183 193 193
146 158 158 158 158
143 154 15G 156 156
139 139 151 151 151
135 135 144 144 144
137 163 1G3 163 163
163 169 169 169 193
153 163 153 183* 183
153 153 153 183* 183
132 131 131 131 131
204* 203* 203* 203* 203
201 201 201 230 230

154 160 164J* 1 6 6 f• 107

134 131 131 132 131

d e ta il o f th e com position o f  th is

1944, p . 6. 
•A m ended .
• Average earn ings p e r m an  sh ift. P rov isional from  A pril, 1940.

In the AprU Bulletin^ (page 37) a comparison 
was made between our wage-rate index and that 
in the Statistical Digest. More recent figures 
are as in the following Table. The Bulletin 
index-number for {e.g.) mid-August and mid- 
September are averaged for comparison with that 
of the Digest, end of August.

W E E K L Y  W A G E -R A T E S
P ercen tages. S ep tem ber 1 9 3 9 =  100.

D igest. BuUetii
1043 A verage
1944 J u n e  30tli 

D ec. S la t.
1945 J u n e  30tb 

D ec. 31st.
1946 J a n .  3 Is t 

F e b . 28th. 
M arch 31st. 
A pril 30 th . 
M ay 31st. 
J im e  30th. 
J u ly  31st. 
Aug. 31st. 
Sept. 30th.

135-6 
143 
145*6 
149 
153
157 
157-8
158 
159*60 
160*1 
161 
163-4 
163*4

135
145
147
1521
1571
160"
161
163i
164i
165 '
165|
166i
166|
167

It will be seen that the two estimates have not 
kept quite in step, but that they agree in showing 
an increase of 14^% when August, 1946 is com
pared with June, 1944. The Bulletin number 
reads a little higher than that of the Digest, 
owing probably to a difference of weighting 
which affected the incidence on the index of the 
increases in important industries in 1943-44.

Printers.—The entry in our index relates to 
the standing weekly rates of hand-compositors

a Jobbing, Weekly and Bi-weekly Newspapers.” 
The rates for Morning, Evening and Tri-weekly 
Newspapers are considerably higher ; in London 
especially the rates for daily papers are very much 
above those for jobbing work. The schedule of 
rates is elaborate; for example, machine- 
minders, linotj'pe operators and electrotypers 
are rated higher than hand-compositors.

Printers’ rates rose with those in other 
industries between 1914 and 1920, but suffered 
a smaller fall in subsequent years, so that in 
1923 they were rather more than double the 1914 
level. Actually the index for printers was 214 
in May, 1923 (July 1914=100), while the average 
for several principal industries was 177. There 
was no change in English rates from 1923 to 
1937 or later, and during the recent war the 
printers’ increases have lagged behind the 
general movement. The high cost of printed 
matter has been attributable more to the cost of 
paper and limited circulation than to compositors
rates.

The towns of England and Wales and 
separately of Scotland and of Ireland are graded 
according to their population or importance, and 
(apart from London) there is a step down of 
3s. weekly from one grade to the next highest. 
In 1942-43 some towns were up-graded and the 
number of grades diminished. For our index 
number one or more towns were selected in each 
grade, and the figures were weighted in rough 
accordance with the number of operatives in each 
grade. The foUowing Table shows the con
struction of the index. With some modifications^ 
increases were 5s. in September 1940 and 
November 1941, 7s. 6d. in November 1943 and 
8s. 6d. in January 1946. The proposed increase 
of 10s. in November wiU make the average only 
50% above August 1939 or, indeed, above
May 1923.

C O M PO SIT O R S. W E E K L Y  K A TES.

Typical
Tow ns.

London 
E d inbu rgh  .. 
M anchester 
B irm ingham  
N o ttin g h am  
S o u th p o rt .. 
B u rto n  
Ciimbriclge ..

1914. 
J u ly , 
s ,  d .

39 0
35 0 
38 6
37 6 
37 0
35 0 
33 0
28 0

W eighted 
A verage ... 

P ercen tages
o f 1923 ... 47

35 4

1923. 1940. 1943. 1943.
M av. S ep t. M arch. N ov 4

V

s. d . 8. d . s. d. R. d
80 0 94 0 99 0 106 6
78 0 82 6 87 6 95 0
77 6 82 6 87 6 95 0
74 (5 79 6 86 0 93 6
71 6 76 6 83 0 90 6
68 6 73 6 83 0 90 0
65 6 70 6 80 0 87 u
62 0 67 6 80 0 87 0

75 7 80 7 87 2 94 8

100 107 115 125

1946. 
J a n . 

a. d. 
115 0 
103 6 
103 6 
102 0 

99 0 
99 0 
96 0 
96 0

103 2

13!

Earnings and Hours in Principal Industries in 
January, 1946.-T his report, which refers to a 
date already nine months ago, is briefly sum
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marised in the following I ’able. Maximum 
earnings and hours were recorded for July, 1944. 
Since then, average hours o f work have decreased 
to less than the pre-war levels, especially for 
lads under 21 years and girls under 18, who, 
owing to transference to non-industrial work are 
presumably younger on the average than their 
predecessors in 1938. There has been practi
cally no change in average hourly earnings since 
July, 1944; the reduction o f overtime and 
transference from higher to lower paid industries 
is balanced by the increase in rates o f wages.

In the group o f industries included, the 
number o f men (over 21 years) was a greater 
proportion of all employed in January, 1946, 
than in 1938 or July, 1945. The actual number of 
men is not stated, but other evidence suggests 
that it fell about 8% from October, 1938 to 
July, 1945, and rose about 5% in the six months 
to January, 1946, remaining less than before the 
war. The numbers o f lads and girls fell con
siderably to July, 1945, and remained nearly the 
same in January, 1946; the increase in the 
number of women was not sufficient to balance 
this fall in 1945, and still less in January, 1946; 
but with the increase in the number o f men, the 
reduction in total numbers in the six months to 
January, 1946 was inconsiderable. This analysis 
does not take account of the industries (coal, 
agriculture, railways) or of the services excluded 
from the report, and therefore differs from the 
more complete report in the Ministry o f Labour 
Gazette, May 1946, pp. 126-7. But that report 
includes non-manual insured workers and it does 
not separate lads from men, or girls from women.

The change in average earnings o f all 
employed depends, o f course, on the change in 
sex and age proportions, the different rates of 
growth o f different industries, up-grading within 
the industries, prevalence o f overtime and on the 
change in basic wage-rates. The influence of 
these factors has been discussed in previous 
Bulletins {e.g., April, 1946, p. 38). The last 
fact or is o f increasing importance, for we have :—

PK U CrN TA G K  IN C R EA SE O V ER OCTOBER, 1938.

Average earnings ... 
W age-rates for

unohanged num bers

1944 1945 1945 1949
•Taly Janun rv Ju ly .January%

82 79 80 74

3.»1 38.1 43 r m

For all industries, includmg coal-mining, 
railway service, agriculture, etc., the Ministry of 
Labour estimates an increase of about 58 per 
cent, in wage-rates, as compared with the 
50J just given for “ Principal Industries.”

AVEKAOR E A R N IN G S AND H O U RS IN  PR IN C IPA L
IN D U ST R IE S .

.Men Youthsk Womon AU
oyer and over manual

21 years, boys. 18 vearfl. Girls. workern.
W eekly E arn in g s— in Shillings

Ootol)c*r, 1038 ... 69-0 26 •] 32-5 18-5 53-3
Ju ly , 1044 ... 124-3 47-3 04-2 34-9 96-7
Ja n , 1945 ... 119-3 44-1 63-2 33-8 93-9
Jul}% 194.') .. 121-3 45-5 63-2 351 96-1
Ja n . 1946 ... 114-1 43-3 59-8 34-2 92-6

Percentage increase in weekly earnings over
October, 1938.

Ju ly , 1944 80 81 98 89 82
.Jan, 1945 73 69 94 82 7(5
.Tulv, 1945 76 74 94 90 80
Ja n , 1946 65 66 84 85 74

•Ayorage W eekly liourB of work.
O ctober, 1938 ... 47-7 46-2 43-5 44-6 4G-5

.July. 1944 ... 51-2 46-7 44-6 44-2 48-6
J a n , 1945 ... 49-4 45-2 43-1 43-0 47-0
Ju ly , 1945 ... 49-7 45-6 43-3 43-5 47-4
.Tan. 1946 ... 47-4 44-1 42-3 42-5 45-8

Aycrage earnings per hour.
d. d. d. (1. d.

O ctober, 1938 174 9 5 12j

Ju ly , 1944 29 12.1 17i in 24
.Tan, 1945 29 l l j 174 n 24
Ju ly , 1945 29i 12 174 n 241
.Tan. 1946 29 I I I 17" n 241

Relative num bers employed.
O ctober, 1938 61^ 12 19 | 7 100

.Tilly, 1945 Cl 8 i 26i 41 100

.Tan, 194«i 65 81 -•-4 41 100

It is noticeable that the increase in the 
number of men relative to the number of women 
checked the fall in the general average from July, 
1945, to January, 1946. The reduction in 
employment of men in outdoor work in Januar\’ 
probably reduced the general average by about 2s. 
Any further relative increase in the number of 
men, together with more outdoor work, would 
raise the average for July, 1946, without any 
increase in wage-rates; but there has also been 
an increase in wages of about 4% since January, 
with little or no reduction in average hours, so 
± a t the general average may be about 100s. 
in July.
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COAL PRODUCTION AND CONSUMPTION IN GREAT BRITAIN
Bv E. C. Rhodes

The output o f saleable coal in Great Britain 
in 1945 amounted to 174-7 Mn. tons from lj667 
coal mines with 708,900 wage-earners on the 
colliery books, and 8T Mn. tons o f open-cast 
coal. In 1938. the output o f saleable coal from 
1,976 coal mines with 781,700 wage-earners 
on the collier)' books was 227-0 Mn. tons. The 
difference between the outputs in these two years 
is mainly due to the loss o f the export market 
owing to the war. Table I shows the changes 
as they took place during the war years.

ance for this, the number o f wage-earners during 
the first 8 months o f 1946 was about 13,000 less 
than during the corresponding period o f 1945.

Information relating to consumption of coal 
is shown in Table II, where figures are given for 
1938, 1939, 1944 and 1945.

11
CONSUM PTION O F CO.AI. (Mn. T ouh).

11)38 11)31) 1044
Public lU ilities :

Gn.s W ork.s.............................. 19-1 19-3 20-(5
E le c tr ic i ty .. .  ... ... 14-9 15-9 24-1
R a i l w a y s .............................. 13-2 12-9 15-2

11>4.'1

2M 
23 •.'3 
14-0

1
P R n n n ^ T O N  o f  COAL A ND  W A G E -E A R N E R S ON

Coke Ovens 19-1 20-4 20-1
C O LLIER Y  BOOKS. 

Avorago
Industry :

Iro n  an d  Steel 10-3
N um ber Saleable N um ber Open 
o f Coal Coal o f wage- east 
Mines, produced, earners Coal.

on
C'ollierj-
Books.

Mn. tons. 000. .Mu. ton.«.

O \-crscn <= . \  \- a i 1 a b le 
Ship- for home 
m enis Consunip- 

and  tion. 
Bunker?

Mn. ton.s. Mn. loivs.

Engineering 
O ther Industries ...

42-0 43-0- 4-5
20-8

Domefitic :
M iners'C oal 
House Cool...
A n th rac ite  and Boiler Fuel

4-0
44-2

l-K

4-0
43-3

l-U

4U
33-2

2-2

20-1

1938 1976 227-0 781-7 46-3 180-7
1939 1955 231-3 766-3 46-5 184-8
1940 1868 224-3 749-2 26-6 197-7
1941 1845 206-3 697-6 9-fi 196-7
1942 1836 203-6 709-3 1.3 7-S 197-1
1943 1782 194-5 707-8* 4-4 .S-1) 190-9

ti 1944 1720 184-1 710-2 8-6 6-1 186-6
u't 1945 1667 174-7 708-9 8-1 8-2 174-6

■ (Min. o f Fuel and Power : Statistical Digest, 1945. Cmd. 6920.) ̂ A 1

li *The in troduction  o f a  revised form o f re tu rn  resulted  in a net

Collieries •  « 11-9 121 IM lO-O
M iscellaneous ... ... 4*6

(including Service D epartm en ts  and 
Shipm ents to  N o rth ern  Ireland) 

O ther ... ... ... 5 '5
(W aterw orks. N on-Industria l e s tab 

lishm ents and  Coastwise Bunkers)

9-0

5-4 i5-0 4 1 )

T o ta l C onsum ption ... » A 180 • I 184-8 187-3 170-7
increase o f ab o u t 1,250 w ace-enrners in 1943.

Between 1939 and 1941 the overseas demand 
had practically disappeared, 25 Mn. tons less 
were produced, and 69,000 fewer wage-earners 
were employed at 110 fewer coal mines. The 
quantity produced for home consumption, after 
rising to a high level for the intensive war pre
parations, was in 1944 and 1945 roughly at the 
level o f 1938 and 1939.

More recent monthly figures are available 
in the C.S.O. Monthly Digest o f Statistics 
(Sept., 1946), and are quoted in the table on 
p.l20 of this bulletin. They show that the first 
8 months’ output is about 3-7 Mn. tons more for 
1946 than for 1945. The share o f this increase 
contributed by open-cast coal is about half a 
million tons.

The average number of wage-earners on 
collier)’ books declined in 1945 from 716,000 in 
Januar)' and 717,000 from February-April 
to 706,000 in August. In 1946, the figures were 
696,000 in January, rising to 699,000 in the period 
May to August. These figures are not quite 
comparable, as a standard method of recording 
the number of w’age-earners, starting in 1946, 
had the effea of reducing the “ numbers on 
collier\’ books ” bv about 2,500. Making allow-

[Min. o f  Fuel one! Pow er .• Statistical Digest, 1945. Cmtl. 0920].

The overall level o f consumption was roughly 
the same in 1944 and 1945 as in 1938 and 1939. 
But considerable changes have taken place in 
distribution. The public utilities consumed 
47-2 Mn. tons in 1938 and 59-5 Mn. tons in 
1945, the increase being mostly in the consump
tion by electricity undertakings. Industry con
sumed less in 1945 than in 1938, 39-9 Mn. tons 
against 42-0 Mn. tons. Amongst domestic con
sumers there is a considerable drop from 45-8 Mn. 
tons of house coal and anthracite and boiler fuel 
in 1938 to 32-2 Mn. tons in 1945. This repre
sents a change o f about 30®o- 1̂  ̂the same group
it is observed that the amount o f miners’ coal 
consumed is the same for the four years quoted. 
Collieries consumed slightly less in 1945 than 
in 1938, coke ovens slightly more. In the 
miscellaneous group the increase during the 
war is mainly attributed to service departments. 
In sum, the most important changes are tfie 
considerable rise in consumption by electricity 
undertakings and the considerable drop in
house coal.

The more recent figures are available in the 
Monthly Digest o f Statistics prepared by the 
Central Statistical Office.

r̂ l

I

)i

\’ i

. I f

< J
3 1

il

n'

I

h.
'4

C _  * ’ n,.
A  ♦  * I  ^

i i I i .  ̂ < 4* ♦ -



e -

V »

A

- ¥ i I

m.
(•ON8U.\IFi 'JO\ UK COAL: JAN . AUO. m 3  AND lM4<i.

Difibroncos {1946 m inus 194.'>).
0 u 8 ............ + 0 * 9  Iron & Steel -0 -0
Klootricity -f- 1-3 Enginorriiig ■— 0'2
Kaiiwaya —  O-O O ther Indus*
Coke Ovens — 0 ‘1 tries ... + 2 - 0

Minors’ Coal -H 0*1

Mn. Tons.
Houso Coal I '2
A nthracite  <k 

Boiler Fuel +  OO 
Collieries ... — 0-0 
Mi.scell. ... — O'O

Thus, compared with the first 8 months of 
1945, the first 8 months o f 1946 show increases 
in the consumption o f coal by gas works and 
electricity undertakings and by “ Other Indus

tries,” by miners and by domestic consumers of 
anthracite and boiler fuel. On the other hand, 
there has been lessened consumption by domestic 
consumers o f house coal, by the miscellaneous 
group, mainly service departments, and by the 
engineering industries, coke ovens, and the rest. 
Overall, there has been an increase o f consump
tion o f about 2 Mn. tons in the first 8 months 
of 1946 compared with the corresponding period 
of 1945.
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EXTERNAL TRADE

During the past quarter a further increase 
in the rate o f export has reduced, despite some 
increase of imports, the visible adverse balance. 
In the third quarter o f 1946 the adverse balance 
was £74*8 Mn. as contrasted with £161*0 Mn. a 
year earher. The adverse balance o f the corre
sponding quarter o f 1938 was £95.5 Mn. at 
prices about half those now ruling (the index of 
export prices, 1938- 100, is now 204, and that 
of import prices 212). Table I shows the progress 
over the past five quarters.

TA B LE 1.
V ISIBLE TR A D E BALANCE: O F T H E  U N IT E D  KINGDO.M

194-)
(£ Mn.). 

1946

I m p o r t s ................
R e -e ^ o r ts  
R etained Im ports
E x p o r t s ................
V îsiblo Adverse 

Balance

.Ird Qr. 4 th  Qr, 
274-4 236-5

261-1
100-1

12-6
223-9
119-2

1946 1946 1946
Lst Qr. 2nd Qr. 3rd Qr.

316-3 
11-1 

305-2 
219-6

279-0
12-5

266-5
184-2

328-1
13-1

315-0
240-2

y  t  4 161-0 104-7 82-3 85-6 74-8

A visible adverse balance o f £75  Mn. a 
quarter is o f the order o f magnitude that we may 
be able to support under normal post-war 
circumstances. Our net invisible earnings from 
sources remaining to us such as shipping,
" A o H f yield as m udi as
£300 Mn. a year at post-war prices when more
nom a conditions return. For the moment our 
difficulties are greatly aggravated by the abnomal 
short-tern outgoings for mihtary expenditure 
abroad, for our obligations in respect o f Germanv 
and other transition payments. But the adverse 
ba ance is for the moment kept within manage
able limits by foregoing imports. These have lo t  
yet risen markedly above war-time levels The
nf 1 retained imports in the third quarter

of 1938, as compared with 62% in the same 
quarter o f last year and an annual average of

77% in 1943 and 80% in 1944; the figures for 
the war-time years are exclusive of munitions, 
but include impons o f oil and certain other non
munitions on a war-time scale. The present 
limitation o f imports would appear to have been 
only in part a consequence o f deliberate policy, 
and to have arisen in considerable measure from 
shortages o f supply o f the required foodstuffs 
and materials. An expansion o f imports is 
almost certainly to be expected over the next 
year as supplies become easier.

The composition o f our imports in the first 
nine months o f 1938 and similar months o f 1946 
is analysed in Table II. It will be seen that, as 
was to be expected, the share o f manufactured 
imports has declined and that o f both food and 
materials has increased. This trend is even 
stronger than would appear from the figures in 
the Table; among t ie  largest imports of 
manufactured products in 1946 are oils, non- 
ferrous metals, paper and timber products (the 
total groups o f these represent £104.7 Mn. out 
of the total o f £172.6 Mn.), all o f which, though 
essentially materials, are ordinarily imported in a 
partially manufactured form, and so reckoned in 
the Table.

TA BLE II.
TOTAL IM PORTS IN  VARIOUS CLASSES IN  1938 and 1946

Ja n u a rj '—Septem ber

£ :\In. O '

/ O
£ Mn. O '

/ O

Food, D rink & Tobacco 319-2 46-2 460-7 4fl-S
Raw  M aterials and  A rti

cles m ainly U nm anu
1 29-.3factured 190-4 27-6 : 270-9

Articles wholly or m ainly f

1

i

I^Ianufactured 176-5 25-5 ' 172-6 18-6
Anim als n o t for food 11

and Parcel Post 5-0 0-7 21-5 2-S

T o t a l  ......................................................... 69M 100 025-7 100

1946
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The exports of July reached a total of 
^'91.9 Mn., and handsomely exceeded the figure 
of May, £85.2 Ain. Thereafter progress was not 
maintained, and the exports of August and 
September were disappointing ; total exports fell 
to £77.4 Mn. in August and £70.8 Mn. in 
September. Manufactured exports followed a 
similar course; they had reached £78.0 Mn. in 
Juh", but fell to £67.1 Mn. in August and to 
£62.3 Mn. in September. In consequence the 
third quarter was not greatly above the second 
quarter; total exports were £240.1 Mn. against 
£219,6 Mn., and manufactured exports were 
£207.4 Mn. against £189.6 Mn. The volume 
index of manufactured exports, which had risen 
from 55 in the last quarter of 1945 (1938=100) 
to 91 in the first quarter and 110 in the second 
quarter of this year would appear (the official 
figure is not yet available) to have reached only 
about 117 in the third quarter. Holidays 
provide a part of the explanation, but not, it 
would seem, the whole. If it were legitimate, as 
was argued in an earlier Bulletin^ to expect the 
volume of manufactured exports to relate to the 
manpower of about four or five months earlier, 
we might have expected in a normal quarter a 
level of exports between 20 and 25% higher 
than that actually achieved in the quarter. On 
the other hand, if holidays were on average as 
long as a fortnight (they were almost certainly 
on average less than that) they would account 
only for a loss of about 15%. This discrepancy 
may, perhaps, be explained by purely temporarj^ 
considerations ; but it suggests the need for some 
caution, at least, in arguing that the resources 
already available for export in July can achieve 
the level some 40% above that of the third 
quarter which might be inferred from a simple 
arithmetical calculation. Table III carries for
ward the figures relating to these problems in the 
same form as in the past two Bulletins.

The composition of our exports in the first 
three quarters of 1946 is compared in Table IV 
with that of the corresponding nine months of 
1938.

TA B LE 111.
EM PLOYM ENT AND VOLUME O F E X PO R T S IN  MANU-

FA CTU RIN Q  IN D U ST R IE S.
M anufacturing E m ploym ent 

on O rders for E x p o rt

194;i
1945

1946

E x p o rts  of B ritish  Articles 
W holly or Mainly M anufac

tu red
•Time 100 1943“ Qrly. Av. 

2nd Qr.
100

May
Juno 167

1945 140

Aug. 203 3rd Qr. 149
Oct. 28B
Nov. 321 4th  Qr. 168
Dec. 359
Ja n . 386
Fob. 417 1st Qr. 289
March 472
April 493
May 605 2nd Qr. 349
Juno 520
Ju ly 541
Aug. — 3rd Qr. 371

TA B LE IV.
E X PO R T S O F PRO D U CE AND M ANUFACTURES OF T H E

U N IT E D  KINGDOM .
Ja n u a ry  -— Septem ber

1938 1946

£ Mn. % £ Mn. %
Food, D rink and  Tobacco ... 
Raw  M aterials and  A rticles 

Plainly unm anvifacturod—

25-4 7-3 49-4 7-7

Cool 27-6 8-0 7-4 1-2
O ther

.\rtic lc s  wholly or m ainly 
m anufactu red—

M etals and  Engineering

14-0 4 0 16-4 2-8

P roducts 132-6 38-2 281-4 43-7
Textiles and  Clothing ... 78-1 22-5 135-5 21-1
Chemicals, Oils, e tc . ... 20-1 5-8 53-3 8-3
All others

A nim als n o t for Food and
40-7 11-8 79-0 12-2

Parcel P o s t ... ... ] 8-2 2-4 20-7 3-2
1

T otal 346-7 100 643-1 !00

It will be seen that, while there has been no 
considerable change in the contributions to the 
total from food, drink and tobacco, from textiles 
and clothing and from “ other manufactures,” 
the heavy decline in coal has been mainly offset 
by a growth of the relative contribution of metals, 
engineering and chemicals. It will be a matter of 
great importance to us whether the increase of 
engineering exports proves to be permanent or 
mainly a consequence of the active measures of 
re-equipment that are now proceeding all over 
the world.
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RETAIL TRADE

The value of retail sales of foodstuffs, accord
ing to the official index, showed little change from 
April to August when allowance is made for the 
vmable number of working days. The rise since 
last autumn is mainly accounted for by the in
crease in the number of civilian consumers.

Clothing sales jumped in August at the open
ing of a new coupon period, but previously sales 
of summer goods had not risen as high as might 
have been expected, partly owing to tlie bad 
weather. Furniture, hardware, household piece 
goods, sports and travel goods continue to show 
the greatest advances.

Increases in sales in the London area are in
tensified by the high proportion of returned 
evacuees and members of the services.

scale retailers—department stores, multiples’ 
co-operatives, etc. The Board of Trade has 
recently initiated the collection of supplementary 
information from independent retailers on a 
sauple basis.* At present, returns of weekly 
sales are being received each month from 
(1) furniture dealers, (2) men’s wear shops, 
(3) chemists, and the list is to be extended

It is not yet possible to make precise com
parisons of the large and small firms but the 
following figures may be of interest.

IN C R E A SE  IN  JU L Y . 1946, O V ER JU L Y . 1945. 
F urn itu re  Dealers,

The existing index numbers of retail trade 
are based almost entirely upon data from large-

Independen t 
Furn ish ing  D epartm ents.

Value of W eekly Sales -7 6 %

Large Stores, etc. 
Mon’s liV'ear Shops,

.. Daily ^-73%

Independen t 
Men’s & B oys’ W ear,

,, Weekly .. 4-40%

Large Stores, otc. ,, .. Daily f  26%
See Board of Trade Journal, Oct. 19th, 1946

EMPLOYMENT
By R. G. D. Allen

The target for the end of the year is to increase 
employment on exports to 50% above pre-war 
and to restore employment for the home market 
(exclusive of government services) to the level 
of 1939. The total labour force will then be 
litde above its pre-war strength and, with the 
prior claims of the Armed Forces and government 
services, the target will clearly be difficult to 
achieve. The table below shows how the trick 
might be turned.

The Armed Forces will be at least 700,000, 
and employment in government nearly 500,000, 
larger than in 1939. The export target implies 
that 500,000 more will be employed in manu
facturing for export than before the war (1938 
or 1939). We can count on no more than
250.000 additional workers in the total labour 
force as compared with 1939. Hence, between
1.400.000 and 1,500,000 must be found from 
the other sectors. The number engaged on 
production for the Forces and those not in 
employment are now below the 1939 figures 
and they must be reduced still further if the 
home market is to be restored to the pre-war 
level of employment. All this is just possible 
if we are willing to be optimistic on developments 
during the next three or four months.

After a year of rapid movements, the changes

in employment associated with reconversion 
have slowed up in the past few months. We 
can now make closer estimates of the underlying 
trends than was possible some months ago, 
reaching the conclusion that there is nothing 
in the present manpower situation which definitely 
prevents us from taking an optimistic view.

TO TA l. W O R K IN G  PO PU LA TIO N . G REA T BRITA IN

N oi in  em pluyaienf^ 
A nned Forces 
Miviiufacturing for Forces 
G overnm ent* 
M anufacturing for export 
Em ployed for hom e m a r

k e t (excl. governm ent)

‘Thousands). 
June 
1939
1.270 

480
1.270 
1,465

990

14.275

Juno Aug. Estim ato
1946 1946 E nd 1946
1,136 904 650
2,032 1,756 1,200

717 589 500
1,913 1,913 1,925
1,326 1,375 1,500

{13,106 13,565 14,22.>

20,230 20,102 20,000

N O TE :— .̂ 11 males 14-64 and  all females 14-59 in working 
population, except p riva te  dom estic service. W omen in part- 
tim e paid  em ploym ent each counted  as half a  full-time employee. 
A ctual figures from  M inistry o f L abour ; estim ates for end—1946 
p a rtly  official targota and  p a rtly  official and  private estim ates.

|E x-m em bora o f Forces n o t yot taken  up employment and 
insured persons registered as unemployed.

•N ational and  local governm ent, Civil Defence, N .F.S. aud 
police.

The total working population changed litde 
in the late summer, since the intake of boys 
and girls leaving school approximately counter
balanced withdrawals from the labour force.
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The estimate of 20,000,000j or 100,000 less 
than in August, does not seem too high for the 
end of the year. The Prime Minister has stated 
(October 24th^ that the strength of the Armed 
Forces cannot be reduced to the previously 
announced target of 1,100,000 by the end of tlie 
year. A figure of 1,200,000 is used here for the 
Armed Forces (men and women) at end 1946; 
it can only be realised if releases are maintained 
at the rate of July and August. Reduction in the 
number engaged on production for the Forces is 
well up to schedule and progress towards the goal 
for employment in exports is steady. Employ
ment in government cannot be allowed to increase 
by any significant amount and the necessary  ̂
gro\\^ in certain Civil staffs must be largely 
achieved by economies in the Service departments 
and elsewhere. Of the estimate of 1,925,000 
at the end of the year, about 1,200,000 can 
be counted as productive, including the Post 
Ofl&ce, and the remainder are in central and 
local administration, police and Civil Defence.

The achievement of the target for employ
ment for the home market depends quite largely, 
therefore, on reduction in the numbers of those 
not in employment from the present figure of 
900,000 to little more than 600,000 by the end 
of the year. Here there are real grounds for 
optimism since the number of ex-Service men 
and women with no job since discharge, decreased 
sharply in August with no appreciable rise in 
the total of registered unemployment. Employ
ment for the home market expanded sufficiently 
to absorb an unusually large number of those 
previously on demobilisation leave in addition 
to the seasonally high intake of boys and girls 
from school. As the following table shows,

tiiis expansion was distributed over different 
industries verŷ  much in accordance with the 
trends since VJ-Day (see July Bulletin, pp. 
73-77).
EM PLO Y M EN T F O R  HOM E M A R K ET, G R EA T B R IT A IN

(Excluding governm ent, thousands).

A *

Motels and  chemicals 
O ther m anufactu ring  
Building 
T ranspo rt, m ining ond  utilities
A p i c u l t u r e ................
D istribu tion  and  services

« •

» I »

T o ta l ...

June Juno A ugust
1939 1946 1946
1,586 2,270 2.404
3,094 2,345 2,481

.. 1,310 1,170 1,225
2,388 2.451 2,474

910 1,019 1,023
4,987 3,851 3.968

... 14.275 13,106 13,565

There have been some changes in the 
distribution of registered unemployment during 
the past few months. There are now fewer workers 
w'ho have been unemployed for long periods 
and there is a larger proportion of the unem
ployed out of work for two weeks or less :

m ore than  
8 weeks. . T otal .

IN S U R E D  W O R K E R S  R E G IS T E R E D  AS U N EM PLO Y ED
F O R  :

n o t m ore th a n  
two w eeks.t 2-8  weeks.

1946
J u lv  15 69,606 86,445
Sep*t. 16 84,322 88,012

fln c lu d in g  tem porarily  stopped.

203,283
186,872

359.334
359,206

This indicates a sound employment situation 
and more workers passing through employment 
exchanges while changing jobs. The uneven 
distribution of unemployment by regions remains 
—8 per cent in Wales, 4 per cent in Scotland 
and the northern regions of England and one 
per cent in the rest of England. However, 
there has been a significant reduction in the 
worst figure; unemployment among women in 
Wales fell from 12^ per cent to lOi per cent 
between July and September.

MORE THOUGHTS ON INFLATION
By C. F. Carter

An article by Mr. Manning Dacey (in the 
July, 1946, issue of Lloyd's Bank Review) makes 
an important distinction between “ suppressed 
inflationary potential ” and the present slight 
“ active ” mflation. The “ suppressed infla
tionary potential ” is the equivalent of forced 
saving in a controlled economy, being the 
involuntary saving of a people “ prevented by 
direct controls from spending on consumption 
as large a proportion of their money incomes as 
they would wish.” The active mflation, indi
cated by rising prices and measured by 
Mr. Manning Dacey’s Inflation Factor, is a wage

and price spiral caused by sectional wage 
bargaining. The distinction between wage- 
induced and deficit-induced inflation was made 
by Professor Pigou {Economic Journal, 1941); 
the suppressed Mationary potential is a modem 
substitute for a deficit-induced inflation.

Despite these aids to clear thinking, the 
recent flood of articles and speeches proving that 
we are, or are not, in danger of inflation, or that 
mflation is already upon us, shows no sign that 
we have reached an agreed definition of the word. 
In order to obtain a scientific defimtion which 
allows us to measure the quantity of inflation.
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it is necessary to follow recent practice in 
regarding almost every situation as being formally 
“ inflationary ’* or “ deflationary ” ; these words 
themselves, therefore, have no evil meaning, and 
the economic state becomes dangerous only when 
the chosen index of inflation passes outside 
certain, historically determined, positive and 
negative danger levels. For a definition of infla
tion which is tailored to fit the pengo and the 
drachma, or even the franc, is not much help in 
judging whether the much slighter movements 
in this country are dangerous.

There is a prevalent and confusing habit ot 
describing inflation by variables of different 
“ dimensions ”—as though an electrician could 
arbitrarily decide to measure a current in volts 
or ohms instead of amperes. Even the customary 
comparison of a wage-index with a price-index, 
though it relates two pure numbers, contains 
concealed assumptions which vary according to 
the type of index-number used. Thus, if there 
were only one wage and one price, we should be 
comparing a ratio of two “ shillings per week ” 
quantities with a ratio of two “ shillings per 
yard ” quantities. Clearly the comparison should 
take into consideration a quantity of the type 
“ yards per week ” ; but how often such com
parisons are made without mentioning that 
output is assumed constant !

The example is trivial; but the confusion 
will persist unless we look at all the variables. 
Consider the money-income which can be used 
by private “ individuals ”—that is, by all income- 
receivers other than the State and business firms 
—during some short period of time (say, a week). 
It consists of wages and salaries, rent, interest 
and profits, and the net transfer from the State 
to private individuals—that is to say, the differ
ence, usually negative, between receipts from the 
State (such as pensions) and payments (such as 
taxes) to the State. This money-income we will 
describe as “ Individuals’ Disposable Income,” 
and it is to be understood as obtained by summa
tion over all private individuals.

Now private individuals start the week with 
a certain stock of assets—bank accounts which 
can be used, shirts which can be pawned, shares 
which can be sold, and so on. For our present 
purpose the fundamental division is between 
assets which all private individuals taken together 
can turn into cash, and assets which are encash- 
able by individuals but not by the sum of all 
individuals. A person may regard his Savings 
Bank deposit, his holdings of National Savings 
Certificates, and his holdings of War Loan as 
being equally assets which he can turn into cash. 
But whereas the Government is bound hv law

to pay cash to Savings Bank depositors, or to 
holders of Savings Certificates, it can (if it is 
willing to sacrifice its cheap money policy) force 
the private seaor to buy and sell long-term 
securities not due for redemption within its own 
boundaries. The cash gained by one person 
comes from another person, firm or bank ; there 
is no change in the liquidity of the private sector 
as a whole. Even when we are deding with the 
“ private individual ” group alone, it will be best 
to class net purchases of these “ non-encashable 
securities as though they were purchases of 
chairs and tables, because ^ e  State can in general 
frustrate an attempt to increase purchasing power 
by their resale.

The qualification in parentheses in the last 
paragraph is important. A Government might 
be blind to all purposes save that of maintaining 
the cheap money polic>  ̂ It might be willing to 
support the gilt-edged market under all circum
stances ; and in that case a great part of the 
National Debt would become a vast encashable 
asset. The Banker (October, 1946) produces 
evidence that the present Government is prepared 
to go to great cost to maintain cheap money. 
In doing so, the Treasury has increased the 
“ inflationary pressure,” discussed below; but 
it has not noticeably increased active inflation. 
It is perhaps rather early to assume that feet in 
the Treasury are so warm, and heads so cool, 
that a further large section of long-term debt will 
become liquid. Those who wish to make such 
an assumption should add to the total of encash
able assets the sum which they consider to be 
the limit of official buying of long-term securities.

Let us divide the “ encashable ” assets into 
a convenience-stock of money and near-money, 
and a savings-stock. Now “ Individuals* Dis
posable Income ” must either be spent on goods 
(or on services or “ non-encashable ” securities); 
or it must be added to the convenience-stock or 
the savings-stock. The following equation in 
the units “ shillings per week,” therefore, merely 
says that income is either spent or not spent: 

Individuals’ Disposable Income (in unit time)
“ Sum (for all transactions) of quantities 

of goods bought in unit time, each 
multiplied by its price 

i- rate of change of convenience-stock
-f- rate of change of savings-stock ............... (1)

(This is equivalent to items 19 to 37 in Table 21 
of the National Income White Paper, Cmd. 6784 
of 1946. The equations in this article are given 
in algebraic form, with corresponding numbers, 
in the Appendix.)

It seems reasonable to suppose that individuals 
keep a convenience-stock which will buy them
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some conventional quantity of goods and services ; 
say, a week’s or a quarter’s supply. In that case 
we may say :

Change of convenience-stock 
=  Change due to rising prices 
■- Change due to alteration in the com

mand over goods conventionally
desired .....................................................(2)

In other words, the convenience-stock rises 
with rising prices; and it may also rise because 
of changes in people’s ideas of the reasonable 
purchasing power which should be held ready. 
Thus, black-market operators and tax-evaders 
keep an abnormal proportion of liquid assets. The 
sa\tings-stock consists of such casual and rainy- 
day sa\ings as are carried in liquid form ; and it 
is at present swollen by involuntary saving. 
Nevertheless, it has a considerable stable core of 
sa\ings which, though in liquid form, are 
genuinely intended for a rainy day.

Consider now what happens to equation (1) 
when a small change occurs in the flow of income. 
We shall have in practice to consider changes 
which are not small, and periods of time which 
are not short, and in so far as this is necessary 
our results are only approximations. With this 
caution, the equation we require for the internal 
mechanism of inflation (or deflation) is :

Change in Individuals’ Disposable Income 
=  Change in wages and salaries 

Change in rent, interest and profits 
Change in net transfers from the State 

=  Change of consumption value due to an 
increased flow of goods 

^  Change of consumption value due to a rise 
in prices

-  Change of flow into convenience-stocks due 
to a change in the rate of price-rise or in the 
conventional size of the stocks

— Change of flow into liquid savings-stocks (3) 
The second term in the last section can be

further divided into a part due to external and 
non-monetary causes (dearer imports, lower 
efficiency) and the remainder due to what we 
usually call an inflationary (or deflationary) price- 
change. From this complicated equation the 
various types of inflation can now be derived by 
isolating the movements of particular terms ; in 
practical situations all the terms are in frequent 
movement, so that no real inflation conforms to 
a single text-book type. We shall first assume 
that convenience-stocks remain at their conven
tional size, varying only with price changes.

(a) Wage-induced Inflation.—Consider the 
specif case in which the equation reduces to : 

Change in Individuals’ Disposable Income 
=  Chmge of consumption-value due to a rise 

in prices....................................................(4)

Even under a price-control system prices tend 
to creep up wiili rising wage-costs; so we need 
not consider movements only on the uncon
trolled and black-market fringes. Some external 
cause, such as dearer imports, or some accident 
of class relations, starts off an upward movement 
of wages, which spreads throughout the field of 
wage-bargaining; the higher wages react upon 
prices, but, contrary to the usual assumption, 
this would not of itself prevent the system 
settling down to equilibrium. The inflation is 
continuous because of the struggle of wages and 
profits for their share of the flow of income. The 
wage-earner demands increases greater than are 
justified by the rise in prices, because he believes 
that excessive profits can be soaked up for his 
benefit; the entrepreneur will ask for a price- 
rise sufficient to restore or exceed the previous 
ratio of profits to wages. The wage-earner is 
ultimately overtaken by a price-rise greater than 
he expects. This curious oscillation about a 
moving point deserves further study.

This kind of inflation can be dealt with by 
preventing, damping or stopping the oscillation. 
The British system of cost-of-living subsidies is 
largely aimed at preventing wage-induced infla
tion by eliminating the excuse for wage demands. 
The rise once started, a careful system of price 
control can force profits to soak up some part of 
wage increases, while at the same time reducing 
the excuse for further wage demands. Complete 
wage control, wliich could stop the process 
altogether, is usually impossible; but an 
increased flow of consumers’ goods, or a fear of 
unemployment, can both damp down the rise by 
reducing the incentive to bargain further.

(b) D eficit-induced Inflation. — Suppose 
that there is no change in individuals’ disposable
income, and isolate tiie terms :

Change of consumption value due to an
increased flow of goods 

-{-Change of consumption value due to higher
prices

^  Change of flow into liquid savings-stocks
=  0 ............................................. ................... /  (5)

The Government is bidding against the private 
sector in a free market for available supplies. 
There is a reduced flow of consumption goods 
with no offsetting rise in taxation or fall in wages 
and profits. The first term in equauon (5) is 
therefore negative, and is offset by a r^e in prices 
and (if the Government borrows from smaU 
savers) by an increased rate of saving; the second 
and the third terms both rise. The price rise starts 
off the process of wage-induced inflation, the 
savings build up into an “ inflationary potential, 
as discussed below. In so far as the Government 
asks the country for a higher level of activity, it

109

Tr

!i

1

. 1
*

utr

4  •

w

u

, ̂

i

•; t
• p •

■̂h) •  f

i I

• 1 
ti

: .1

•

>l>: 1

* 2 - '  V '

* {  4

•  •'/ •4 -  .
\

i

* t



• :  i i

1.*̂ ^

> 'A l

■4

.: }i
1  •  «

t  I

* i l .

-i

< I

1

* m •

• T r f 4  A

\ 1 i]
\ :

strengthens the process by increasing earnings 
and profits without increasing the flow of con
sumers’ goods. It will be noted that the propor
tionate rise in prices is not necessarily equal to 
the ratio of the deficit to the initial stock of 
money : doubled money supply does not require 
a doubling of prices.

(c) F rustrated Inflation.— In the absence 
of controls, a deficit-induced inflation has to be 
tackled with the orthodox weapons of higher 
taxation and better savings campaigns; but if 
prices are generally and effectively controlled, 
the whole of the fall in consumption-value, which 
is now created by rationing and by deliberate 
withholding of supplies, must be soaked up by 
(involuntary) saving. The inflation is now seen 
in extra pressure on the prices of any goods 
which are not controlled, in black-market 
dealings above the controlled prices, and in 
longer queues.

(d) D issaving-induced Inflation. — The 
dreaded result of removing the controls while 
liquid assets are still above normal saving levels 
ought to be distinguished as quite a separate form 
of inflation ; it corresponds to a negative rate of 
saving, which (unless stopped by penal taxation, 
or balanced by an increased flow of goods) must 
be offset by a price-rise. The price-rise will set 
off the mechanism of wage-induced inflation and 
also result in still faster dissaving; the process

self-perpetuating, though when 
fallen to normd levels only the 

wage-induced inflation is left.
It will be noted that the spiral property of 

inflations is usually due to wage rises. Thus, 
deficit-induced inflation is not of itself a spiral 
process; if  wages and profits remain constant, 
the Government can, by a single price-rise, 
secure to itself a permanently increased flow of 
goods. This is true even though the Government 
pays a higher price for that flow ; but the case is 
trivial, because no method of deficit finance can 
fail to set off the wage spiral, and this, in turn, 
creates the need for further deficit finance. The 
role of convenience balances is probably a minor 
one ; but their increase following a rise of prices 
strengthens wage-induced inflation, but weakens 
deficit- and dissaving-induced inflation.

(e) Galloping Inflation.—But if confi
dence in the currency disappears, the greater part 
of both savings- and convenience-balances rush to 
be spent at once ; the conventional size of con
venience-balances becomes zero. The first 
effect is an exaggeration of dissaving-induced 
inflation; but, in addition, the rise in the 
velocity of circulation of money, as everyone 
tries to get rid of it before prices rise further, is

is therefore 
savings have

equivalent in our equation to a rise in income 
flow, which still further stimulates the price-rise ; 
while the efforts of the State to pay for goods and 
services at a time when revenue is disorganised 
provide a powerful dose of deficit-induced
inflation.

This grave disease is accompanied by 
numerous complications. Although the mecha
nism of galloping inflation is sufficiendy described 
by our fundamental equation, the motive power 
may arise from outside the country. We have 
ignored foreign trade conditions ; but in some 
cases internal inflation may be staned by a depre
ciation of the exchanges ; and once begun, it is 
helped on its way by the adverse terms of trade 
which develop. These are vital considerations 
in the study of historical and current hyper
inflations ; we pass them over because they are 
not relevant to countries which have learnt the 
technique of internal and exchange controls.

So far we have merely systematized existing 
loiowledge, showing that the various types of 
inflation correspond to movements of different 
terms of our fundamental equation, but showing 
also that the division into types can hardly exist 
in its purity. Thus at present the price of coal 
reflects “ wage ” inflation, that of antiques 
reflects “deficit” in flitio i; while the size of 
bank deposits and the length of queues for ices 
are both symptomatic of frustrated inflation. To 
complete the picture, we want to know (a) the 
present extent of inflationarj^ movement, as 
defined by the resulting rate of price-rise, and 
(b) the actual or potential pressures which tend 
to increase that movement.

(a) Inflation is like a velocity ; it ought to be 
measurable at each point in time. In fact, owing 
to defects in the data, we can only measure its 
average value from year to year. The Inflation 
Factor ” calculated by Mr. Mannmg Dacey is 
the “ increase in the value of the total supply of 
consumers’ goods attributable to the rise in 
average prices over the year,” i.e., the second 
term in the last section of equation (3); but it 
is measured in £  sterling, and is not therefore very 
suitable for international comparisons. But if 
we multiply it by 100, and divide it by the 
value of consumption goods sold in the previous 
period, now a year, we obtain a weighted mean 
percentage price rise. The weights are the values 
sold, to each person, of each commodity, in the 
previous year.

The index we propose, therefore, is a per
centage rate of price rise per annum, and it is 
given below for the U.S.A., 1930 to 1945, and 
for Great Britain, 1939 to 1945; it is easily 
deduced from a knowledge of the year-to-year
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changes in consumption expenditure in money 
and in real terms. In the case of the U.S.A., we 
have had to use the cost of living index (which 
is more up to date and comprehensive than in 
this country’) as a measure of the relation between 
real and money expenditure; in the case of 
Great Britain, the National Income White Paper 
gives all the necessarj" data. The index ŵ e obtain 
requires m o refinements, which we are not at 
present able to give:

(a) The inclusion of purchases of securities 
as though they were commodities ;
An adjustment for price rises due to real 
or external causes. These are not likely 
to be very large ; but some part of the 
price rises in 1940 and 1941 ought clearly 
to be regarded as non-inflationar>'.

With a careful study of emplo)Tnent, prices and 
stocks, it should be possible to approximate to 
our illation  index on a monthly basis. It seems 
reasonable to suggest that values below 5°^ need 
not be treated with alarm.

Year
1930
1931
1932
1933
1934
1935
1936
1937
1938 

(1939

INFLATION IN D E X .
Mean rata  of price rise per annum .

U.S.A.
-  2-40/o
-  8-3%
-  8-1%
-  5-6%
+  4-0%
-  2-7%lio'/O
-r 3-7%
-  1-9%
-  1-4%)

Y ear U .S .A . G t.B r.
1939 .. -  1-4% + i-eo/o
1940 .. + 0 - 8 % -r 13-8%
1941 + 8-5%
1942 -  ^  7 .90^ + 5-7%
1943 .. -t 6-5% + 3-9%
1944 •• ^  1-5% 2-4%
\ 9 4 5 .. + 2 - 5 % •d- 2 -0 %

(b )  No assessment of the dangers of future 
inflation is valid unless it takes account of the 
different types analysed above. Mr. E. H. Stem, 
for instance, in the Bankers* Magazine for August, 
1946, defines an index of Inflationary Potential 
which is an index of liquid assets divided by an 
index of real civilian consumption and capital 
formation; and this index he in turn compares 
with the index of wholesale prices. This 
amounts to comparing an index of the stock of 
shillings with an index of the flow of tons and 
gallons, and relating the result to an index of 
shillings per to n ; which seems likely to create 
as much confusion as it avoids.

Wage-induced inflation is what the econo
mists would call an institutional factor It is
a social habit, and there caimot possibly be any 
numerical way of measuring its danger, for the 
simple reason that no numerical value can be 
assigned to the opposing forces of wage
bargaining and controls. The only method of 
study is historical—to relate a price and wage 
rise of 2% per annum to a particular set of habits 
of v/age-determination, and a particular set of 
controls. Nothing valid can be deduced from

studying wage-rates alone; for a change in wage- 
rates may be a mere consolidation of existing 
bonuses, or it may be followed by a change in 
efficiency. The object of study must be total 
money-eamings in relation to output and prices. 
Wage-induced inflation in this country is probably 
speeding up, and it will be strengthened by the 
rising prices of imports ; but there is no reason 
to suppose tliat it is getting out of hand.

Pure deficit-induced inflation is a thing of the 
p ast; it could be measured by the ratio of 
expected deficit to the current money rate of 
consumption. The danger ” of frustrated 
inflation is again not susceptible of numerical 
measurement; but the result of the frustration, 
which constitutes the danger of dissaving- 
induced inflation, can be measured. The only 
relevant numerical measure is, in fact, a yard
stick for the liquid assets which might some day 
be released faster than the flow of goods which 
absorbs them. We do not know how fast the 
flow of dissaving might become, and even if we 
did we would have to take into account the possi
bility of running down stocks in shops. We can 
only, therefore, measure the level in the tank of 
liquid assets, and it is misleading to attempt to 
relate this to current production.

Liquid assets are clearly above their normal 
level; but what is normal ? It is by no means 
obvious that in 1938 private individuals (or 
business firms) were carrying all the liquid funds 
they would have liked to absorb. The table 
below gives calculations which treat 1938 or 1941 
as normal for Great Britain, and 1937 as normal 
for the U.S.A. The choice of years is arbitrary, 
and must remain so until someone studies the 
habits of the public in holding liquid assets.

Having decided on a normal year, a normal 
level for each year can be calculated. For Great 
Britain, we have taken as sufficiently indicative 
of personal liquid assets the mid-year values o f :

Personal bank deposits.
Note and coin circulation with the public 

(a large part of this is with business firms j 
but the error due to including it all here is 
small).

National Savings Certificates with accrued 
interest.

Post Office and Trustee Savings Banks 
deposits with accrued interest.

Defence Bonds,
The normal ” level we take to vary in propor
tion to the price-index of all consumption goods 
at market prices—which comes as near as one 
can hope to the common idea of the price-level. 
A rough calculation has been made for business
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assets, taking into account only non-personal 
deposits and tax reserve certificates ; and the 
normal level of these we have assumed to vary 
with the gross national product at market prices. 
The figures for the U.S.A. are intended to be 
illustrative only ; they assume the sum of bank 
deposits and currency in private hands to be 
representative of the movement of liquid assets, 
while “ normal ” balances are assumed to vary 
with the cost of living index. Clearly over a 
period such as 1929-1946, changes in public 
habits might invalidate the results.

The inflationary pressure or potential is 
generated by the excess of liquid assets over their 
normal level; but in order to allow' of inter-

comparisons, the "  inflationary pressure 
ratio " is defined as the ratio of excess assets to 
normal assets. When this ratio is zero, assets are 
at their normal level; when it reaches 1, assets 
are double their normal level. History will tell 
us when the level becomes dangerously high; 
personal assets in Great Britain are normally 
about half a year’s national income, so one might 
hazard a guess that values of the inflationary 
pressure ratio above 0.5 ought to be taken 
seriously. Such values do not presage inflation ; 
they merely indicate that controls against infla
tion are required. The validity of the table is 
affected by the assumption, discussed above, that 
the cheap money policy is not inviolable.

INFLATIONARY PR ESSU R E RATIO 
(Approximate m id-year values.)

U.S.A.
1937 normal

U.S.A. !—
1937 normal

BRITAIN 
Personal— 

1938 normal 
1941 normal 

Business— 
1938 normal 
1941 normal

» 4

* •  * 4  #

« # «

0 • « •  »

1929 
-  0-2

1930 
-- 0-2

1931 
-  0 1

1932 
-  0-2

1933 
-  0-2

1934 
-  0-2

1935 
-  0-1

1930
0-0

1937
0 0

1938
0-0

1039 
-f 0*1

1940 
+  0-2

1941 
-f 0-3

1942 
i- 0*2

1943 
+  0-5

1944 
•h 0*7

1945 
--L 0-9

1946
1.2

0*0 
- 012

0-0
-  0-12

+  0-05 
-  0-07

-h 0-13 
0-0

-h 0-30 
i- 0-15

- t  0-49 
+  0-31

i- 0-83
i- 0-61

t  M l  
+  0-87

T 1-38 
+  MO

0*0
-  0-19

-  0-10 
-0 -2 8

-  0-09
-  0-26

+  0-23 
-  001

+  0-59 
+  0-27

+  0-90 
+  0-53

1-15 
-1- 0-73

+  1-51 
+  103

-h 1-61
+  MO

ALGEBRAICAL .APPENDIX.
The argument of the paper can be summarized as follows :

Let W be the sum of all wages and salaries received by private individuals in unit time,
R the sum of rent, interest and profits received by private individuals in unit time,
D their net payment to the State in unit time.

Individuals’ Disposable Income =  W  +  R — D  per unit time.
Let C be the convenience-stock, S the savings-stock; q the quantity of goods, services or non-encashable securities bought, 
at price p, in a particxilar transaction.
Equation (1) i s : j c

W +  R - D  =  i ; p q + - ^  +  ...................................................................................................  (1)

the summation being over all transactions occurring in the unit of time.
If C is designed to give command over quantities q,, of goods at prices p,

C =  ^qoP>
rr  ̂ +  ■^P^^o..................................................................................................................... (2)It 6pi IS the non-monetary ” and Spj the “ inflationary ” price-rise, equation (3) reads :

8W +  SR -  SD =  |i7p8q + (rq 8 p . +  ^qSp^)} +  8 { z q ,  ^  +  iTp |

^  }  where 8p, +  Spa =  8p ................................................  (3)
We then have : at J

For Wage-Induced Inflation : 8W -f 8R — 8D =  i;q8p..........................................................  (4)

For Deficit-Induced Inflation: rp 8 q  +  iTqSp ^  ^  = 0  .........................................  (5)

For Frustrated Inflation : I-pSq +  8 /  1  =  o
\  dt /

For Dissaving-Induced Inflation ; ZqBp 5 |  j-  =  0.

Galloping Inflation involves all the terms of equation (3), except 2'pSq.

Mr. Manning Dacey’s “ Inflation Factor ” is iTqSp ; our Inflation Index is 100

The “ Inflationary Pressure Ratio ” is -  1, where (C +  S)o is the level of liquid assets in the
, r» • u 1 +  bjo base-year,

and P IS the proportional price-rise.
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THE PROBLEM OF EXPORTS
By H. S. Booker.

The average annual balance of payments of 
the United Kingdom for the three years before 
the war (1936-38 inclusive) is officially estimated 
as follows:—

U.K. PRE-W A R BALANCE OF PAYMENTS.

im ports retained 
Other pajm enU

f  Mn. £  Mn.
a year a vear
. 866 Exports 477

4 N e t  :—
Exports of Silver ... 1
Shipping Income ... lOS
Incom e from In 

vestm ents 203
Commissions, etc. 44

830
Debit Balance 43

873 873

This period of three years has been accepted 
as the standard of reference for the discussion of 
the problem of the post-war balance of payments.

The war-time disturbances to the pre-war 
position might be classified into those which we 
hope may prove to be short term in character 
and those which are almost certain to last a long 
timcj if not permanently. We might hope tliat 
the short term disturbances will have been 
adjusted by the end of 1951 and amongst them 
might be p u t :—

(i) Large payments made abroad as a result of 
the increas^ commitments our armed forces 
have overseas, as the cost of our civil government 
of Germany and elsewhere and as the result of 
relief and assistance generally. These payments 
may at present aggregate some £450 Mn. a 
year.

(ii) The reduction in the pre-war volume of 
our exports, to a volume which at one time was 
about one-third only of pre-war. Recently the 
volume of exports has again approximated to 
pre-war, but it will take time before we can 
determine whether this is a permanent recovery 
or only a temporary one brought about by 
abnormal demands.

(iii) The loss of a considerable proportion of 
our merchant fleet. The position at the end of 
June, 1945, was that after allowing for return
able tonnage British shipping represented only 
72% of the pre-war tonnage.

It will be difficult in these respects to get back 
to a position as favourable as that which we had 
in 1939. It is difficult to bring troops home when 
their presence abroad seems to help to maintain 
order, it is difficult to withdraw from former 
enemy territories when these lack Governments 
of their own, it is difficult to stop granting relief

when need seems great. It will be hard to recover 
permanently export markets in countries which 
for six or seven years have been learning to 
manage with reduced supplies of our products. 
But these difficulties ought to be solved satis
factorily by the end of 1951. The recovery of 
our shipping is only partly a problem of increasing 
the tonnage, but the other part of the problem 
seems to be comparable in nature to and associated 
with the recovery of exports, so that too ought 
to be solved by 1951.

There are, however, other changes which are 
likely to be more permanent. The change in the 
internal distribution of net income may bring 
a shift in demand from locally produced services 
to food and other commodities, much of which 
may have to be imported. Full employment at 
home and abroad and a general reduction in 
world tariffs would tend to increase both our 
imports and our exports. The elimination of 
German and Japanese competition in certain 
industries, particularly in capital goods indus
tries, is likely to increase the demand for some 
very important categories of British exports, 
though this effect may be at least partly offset by 
increased competition in other commodities, 
mainly consumer goods, which they are still 
permitted to produce. The net effect of these 
long-term changes in world conditions might, if 
other things were equal, quite possibly be to 
bring an increase in both British imports and 
British exports. There are, however, other 
faaors which will tend to offset any tendency 
to expansion in British imports and may perhaps 
be powerful enough to keep imports permanently 
below the pre-war level, even without the main
tenance of government-imposed restrictions on
imports or consumption.

These factors are apparently due, almost 
entirely, to the decrease in our assets held 
overseas and to the increase in the amounts we 
owe abroad. Our net assets held overseas seem 
to have vanished. It is usually estimated that 
they approximated to £4,000 Mn. before the war, 
but during the war we realised over £l,000Mn 
and borrowed to the extent of about £3,000Mn. 
Nevertheless, as we tend to borrow cheaply and 
lend in such a way as to obtain a higher yield 
we still receive a net income from overseas 
investments estimated for 1945 at about £100 Mn. 
Owing to the rise in prices of imports to double 
pre-war this £100 Mn. is only worth some 
£50 Mn. of pre-war pounds. The net income
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rom overseas investments before the war was 
about £200 Mn. a year so that there is a decline 
of some £150 Mn. in terms of pre-war pounds, 
the position being summarised as follows :

£ Mn. 
a  year

Pre-war not income from overseas invertTients 203
1946 net income from overseas investmm 8 ... ... 97
Real value of 1945 net income in terms o f pre-war

prices ..............  ••• ••• ••• ••• ^9
Loss of real net income ... • • ••• (say) 160

It is difficult to guess the trend of real net 
income from overseas investments. With the 
restoration of property which has been in enemy 
hands, especially in the Far East, and with in
creasing prices the real income from the equity 
type of share may rise, but this is likely to be 
modified with any price reductions such as the 
new price at which the United States is buying 
Malayan rubber. But against this are the gradual 
conversions of fixed interest assets held overseas 
to lower rates of interest and the continuing 
increase in our overseas liabilities. Further, the 
interest we pay on our overseas liabilities may 
not always remain as low as it is at present. It 
would be dangerous to assume that the net 
income from overseas investments will in the 
future exceed in purchasing power £50 Mn. of 
pre-war pounds, it might easily be less.

It is probable that it is not net income from 
overseas investments with which we shall be 
concerned for many years to come, but rather 
with receipts from overseas investments and pay
ments in respect of overseas liabilities. Argentina 
has certainly agreed to accept a low rate of 
interest on her frozen sterling balances but we 
have agreed to free a proportion of those assets 
thus increasing substantially tlie payments in 
respect of our liabilities to the Argentine. 
£5 Mn. a year on £125 Mn, is substantial and 
yet even at this rate the total repayment of the 
Argentine debt is a long-term problem. Similarly 
if Brazil uses a proportion of her sterling assets 
to purchase equipment from this country the 
export of that equipment will not help us to 
obtain imports, it will simply be a payment in 
respect of overseas liabilities. Thus, for our 
purposes, repayments ought to be included w i± 
the interest payments which have to be made on 
external liabihties. It is reahsed that such 
repayments before the end of 1951 may be 
charged against the American loan, but they 
show the direction which negotiations are taking 
and at least make it more likely that our com
mitments to the United States from 1951 will 
amount to the full £35 Mn. a year, subject of 
course to the clause allowing for the waiver of 
interest payments in the Loan agreement.

Another feature of our balance of payments

before the war was that we had a debit balance 
recorded at £43 Mn. a year. Following the war
time change in our debtor-creditor position it 
may be more difficult after 1951 to repatriate 
overseas investments or increase overseas in
debtedness further. It may be that we cannot 
maintain a debit balance, indeed as indicated 
above we may need, because of repayments, to 
maintain a credit balance.

The position with regard to our balance of 
payments is, therefore, that we require to increase 
above the pre-war value the credit items other 
than income from investments if we are to main
tain the pre-war volume of imports. Allowing 
for a reduction of £150 Mn. on net real income 
from overseas investments and for the cancellation 
of the debit balance of £43 Mn., this increase of 
£193 Mn on £477 Mn. of pre-war exports means 
an increase of 40%. Allowing for a further 
reduction of net income from overseas invest
ments and some credit balance to allow for 
amortisations the required increase might easily 
be 50%. And this makes no allowance for sub
stantial repayments of debt, no allowance for 
increased imports of materials subsequently to 
be incorporated in the increased exports. Above 
all, it mikes no allowance for a possible deteriora
tion in the terms of trade.

The present export drive is an indication 
of the acceptance of an immediate need for an 
active policy. As an active long-term policy it 
seems that we have two steps that we can take 
to expand exports, we can lower prices or, what 
amounts to much the same thing, we can adver
tise (using the term in a wide sense) more abroad. 
Either method means reduced receipts per unit 
of exports. In other words it means turning the 
terms of trade against this country, it means that 
if a 50% increase is sufficient with unchanged 
terms of trade that an increase of more than 
50% will be necessary.

What is the elasticity of demand for British 
exports ? There may be political influences 
overseas preventing us from increasing exports to 
individual countries above a level considered 
to be normal ; in effect it is suggested 
that above a certain level the demand for exports 
becomes rapidly more inelastic and that may be 
about the pre-war level. Between the wars there 
was discussion which suggested that the elasticity 
might be about unity, that no matter what a 
country (Germany) did it might find that it could 
not pay reparations; if it increased exports by 
10% it would find that the price would have 
fallen by about 10 % so that its revenue remained 
almost unchanged. But let us suppose that 
demand for our products is elastic, let us assume
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an elasticity of 7, that an increase of 70 % is ob
tained by a reduction in price of 10% and see 
what the position is. We find that making this 
favourable assumption about the elasticity of 
demand for our exports that the accepted 50% 
increase is insuflScient for its declared purpose, 
the increase ought to be almost 70%.

There is another aspect of the problem of 
increasing exports : not only must the person 
overseas be attracted to buy British by lower 
prices or increased publicity, but also tlie person 
in Britain must be attracted to produce for 
export. Direction of managements and labour is 
becoming more difficult than it was during the 
war and though something can be and is being 
done by the allocation of raw material supplies, 
ultimately we shall probably return to the simple 
price incentive. At present tliat incentive 
probably exists but it is not clear that it will 
remain more profitable to produce for the export 
than the home market. The direction of war
time was accepted willingly partly because people 
were directed in general towards industries where 
higher earnings could be obtained. A similar 
incentive seems even more important for peace
time.

To plan an active policy for increasing exports 
therefore seems to involve a dilemma, the 
dilemma being that we can only expect to sell 
more abroad by reducing prices, but can only 
hope to produce the increas^ supplies for export 
by making the production of those exports more 
profitable both for the labour and the other 
resources employed than is production for the 
home market, in other words by raising prices. 
The greater the increase in exports required the 
greater will the necessary price differentials be. 
The solution of the dilemma involves changes in 
relative prices, if the home price level remains 
constant then export prices must rise either 
because world prices have risen even more or 
because sterling has been depreciated by a 
revaluation on the grounds of fundamental 
disequilibrium. Alternatively the internal price 
level must fall relatively to export prices, which 
must themselves fall in relation to world prices.

No matter in which way the necessary price 
differentials are produced it w’ould be only in the 
most exceptional circumstances that the price of 
imports would not rise in terms of the intern^ 
price level and the natural consequence of this 
would be that we should buy less from abroad. 
If  this were to happen the problem would be 
considerably eased. If  part of the adjustment 
were in imports it would not be necessary to 
increase exports so greatly and a smaller volume 
of labour and other resources would have to be

attracted to export production, in which case a 
smaller price differential would be sufficient and 
the terms of trade would not move so much 
against us. In discussion it is perhaps admitted 
that this is the likely solution to our problem, 
but it appears to be generally assumed that any 
reduction in imports would be an unfortunate 
solution and economically less desirable than if 
the whole of the adjustments were to be in 
exports. This paper is an attempt to show that 
this may not be the ideal solution. The ideal 
solution may require some reduction in imports 
as well as expansion in exports, and this apart 
from the possibility of invoking the waiver 
clause in the Loan agreement if imports fall.

The position might be illustrated by an 
over-simplification which probably illustrates the 
position as many members of the public see it. 
This simplification assumes that pre-war imports 
were balanced by exports plus net income from 
overseas investments, whilst as overseas invest
ments now yield no net income post-war imports 
have to be balanced by exports only. Further, 
it will be necessary to express prices in terms of 
an unchanged external price level to remove 
difficulties of exposition due purely to changes 
in the purchasing power of money.

According to this simple model the pre-war 
nosirion miffht be summarised as follows

Imports 150 « • ♦Exports 
Net income from overseas in 

vestments ...

100

50

150 160

The net income from overseas investments 
having been lost a new balance will be estabUshed. 
We should take steps to ensure that the loss is as 
small a burden on the country as possible and it 
seems generally accepted that this means there 
should be no decrease in imports. The obvious 
solution therefore is that exports should be 
increased by the same amount as the reduction 
in net income from overseas investments. The 
argument then concludes that as this means an 
increase in value of exports by 50% it means an
increase also of 50% in volume.

A first objection to this conclusion is 
generally realised, which is that as exports 
contain some proportion of imported raw 
materials this solution would involve a reduc
tion in the supply of imported materials for 
home consumption. Intellectually this problem 
can be overcome by considering that one defines 
increase in exports as meamng increase after 
allowing for imported materials therein. Being 
generally accepted this factor will not be enlarged
on here, ,

A second objection is that no allowance has
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been made for any necessary reduction in pnees 
of exports. This increase in exports at which we 
aim is a decision of British policy; in a sense it 
is being forced upon the world and is not Britain’s 
reply to changes in world demand. It is an in
crease in which Britain takes the initiative and is 
CO be obtained independently of general demand. 
In other words it has to be produced by lowering 
prices. If exports are increased there are there
fore two factors working upon the value of 
exports ; one the increase in volume increasing 
value, the other the price factor decreasing 
value; and it is not immediately apparent which 
is the more important (a). We shall, however, 
assume that the elasticity of demand for exports 
is high, for the higher the elasticity the weaker 
the arguments of this paper. We might assume 
that a 50% increase in exports is obtained by a 
7% decrease in prices, thus continuing the 
assumption elsewhere in this paper of an elasticity 
of about seven. We should then have the 
position as follows:—

Lmportu ICO ♦ Exports 
Debit Balance

139i
10̂

150 ICO

* Volume 1.5 of pre-war, price 0.93 of pre-war, therefore 
value 100 x 1.50 x 0.93 =  139J.

The increase in volume by 50 % still leaves a 
further adjustment equivalent to 10  ̂ value units 
to be made. As previously pointed out an elas
ticity of about seven requires that exports should 
increase not by 50% but by almost 70% to 
achieve equilibrium. At the new equihbrium 
every unit of imports would cost about 10% 
more when measured in terms of exports because 
the terms of trade have moved against Britian.

An adjustment which involves some reduction 
in imports eases the serious situation likely to be 
brought about by trying to make the whole of 
the adjustment one of exports thereby causing? 
deterioration in the terms of trade. We make 
the reasonable assumption that the supply curve 
of imports to the United Kingdom is such that, 
if less is taken, the price will be at least slightly 
lower, in which case every reduction in imports 
reduces the cost of imports irrespective of the 
elasticity of supply, for both the volume and the 
price factors work in the same way by reducing

receipts from exports pre-war be R =  price 
multiplied by volume of exports =  PE. If the volume is 
mcreased the receipts will be P (1 — p) x  E (1 -f- e) =
P E (1  -  e -  p -  pe) where p is the relative decrease in 
price and c the relauve increase in volume, both e and p 
bemg positive. Ignore pe as being small and it will be 
seen that receipts from exports only increase i f  e is greater 
^ a n  p and in all cases the influence of p is to modify that

costs (b). Indeed, in the particular case in which 
the elasticity of demand for British exports is 
unity, a reduction in imports would be ^ e  only 
way in which we could solve the problem and 
there would be no point at all in worrying about 
exports in the range with elasticity about unity.

The solution by which imports are reduced 
as well as exports increased does not seem to have 
been widely discussed (at least in public), yet 
every reduction in imports and or exports 
turns the terms of trade in our favour. This 
does not mean the terms of trade are the only 
consideration, perhaps too much attention was 
paid to the terms of trade after the 1914-18 war, 
when sterling was appreciated and ultimately 
restored to the old gold parity, but there does 
seem to be a danger that in determination not to 
make the same mistakes as last time we may go 
to the other extreme.

There is one equilibrium point with increased 
exports and decreased imports in which the 
terms of trade would be the same as before the 
war. There is no justification in concluding that 
this position is the one most to be desired, for it is 
probable that the demand for imports is relatively 
inelastic and that some deterioration in the terms 
of trade is a cost worth bearing rather than taking 
a very substantial cut in imports. A solution 
giving unchanged terms of trade with elasticities 
of both supply of imports and demand for exports 
about seven is illustrated below as applying to 
our simplified model, imports being reduced by 
20% in volume and exports increased by 20%, 
prices of both imports and exports falling by 
some 3 % :—

Imports 116.4
(150 X 0.8 X 0.97)

Exports 116.4 
(100 X 1.2 X 0.97)

After this over-simplification let us consider 
a problem only partially analogous to the 
problem of exports. Suppose our modem 
textile machinery were destroyed and it was 
impossible to replace it, other modern machi
nery being unaffected, with the result that all 
textiles had to be produced by spinning wheel 
and hand loom. In such a case it would be con
sidered foolish to try to maintain the output of 
textiles at the old level, it would involve too great 
a diversion of resources from elsewhere. Instead, 
we should economise textiles, make them last
{Continued on page 130)

Q>) Let cost o f imports pre-war be C =  price multiplied 
ty  volume of imports =  PI. I f  the volume is decreased 

the cost will be P (1 — pi) x  I (1 — i) =  PI (I — i — pi 
-  ipi) where pi and i are relative decreases in price and 

volume respectively and both positive. Ignore ipi as being 
small and it will be seen that in all cases the cost is 
reduced, the influences of i and pi being in the same 
direction.
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IMDBX NUMBERS OF PRICES IN 12 COUNTRIES. 
Mainly based upon the Monthly Balletin of the United Nations.!
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I. W H O L E SA L E , % O F J A N .- JU N E , 1939

19S9 2ml half 112 99 105 104 103 110 107 110 111
(«)

103
1940 ... 140 110 113 114 112 120 131 133 135 103
1941 . 157 117 123 125 123 140 163 157 173 114
1942 164 131 130 135 139 182 177 1/3 198 129
1943 ........................... 167 137 136 144 150 196 220 179 203 155
1944 ........................... 171 139 140 149 156 205 247 179 210 136
1946 .......................... 174 141 151 159 211 240 178 208 139
1945—Jvdv ............... 177 140 143 151 160 212 227 179 210 139

-\.Ug................... 176 14) 142 151 160 _ 210 251 178 21L 138
S ep t.................. 175 140 141 151 16) c l l 23) 175 210 138
O •! 175 140 141 151 160 209 234 175 207 138

0 V« «0 % • % 9 175 139 112 152 159 210 242 175 208 139
Doo................... 175 139 142 153 158 212 242 174 202 140

••• >'• 177 139 143 153 IS9 214 245 168 203 140
F eb. .. 177 139 144 152 159 216 246 169 201 141
.Mar. .. 177 141 151 158 222 254 168 202 143
\p r .  ... 178 148 153 158 222 250 168 201 144t
Nlav ... L78 148 153 162 225 237 169 201 145
•June 178 149 153 230 251 170 201 148

Ju lv  ... 181 149 169 202 163
Aug. ... 182 149 203 169
Sept. ... 183 149

(4\
—JU N E , 1939

1939 2nd half 1  6  » 108 100 101
1940 »  «  •  •  0  • 0  0  0 120 101 105
1941 129 n o 1L2
1943 • 130 119 116 ( /)
1943 0  0 *  I S 129 123 118 100
1944 131 122 118 10)
1943 ♦ .  ♦ * * ^ w 152 123 119 100
1946 -Ju ly  ... 4 0 134 ) 120

Aug. ... •  0  0 132 V 125 119
S ep t. ... * 132 ) 119
O ct. . . 132 ) 119
N o r, 13? 5- 123 119
Dec 4 132 ) 119 100

1946—Ja n , ... 
F eb. ... 
3 ta r. ... 
A pr. ... 
May ... 
•Tune ...
•luly ... 
Aug. 
S ep t. ...

132
152
132
133
132 
135
133 
132 
132

119
119
120 
121
123
124
125

101

99
103
108
117
124
129
132
133 
132 
132 
132 
132
132
133
133
134
135 
135

101
104
106
112
113
110
133
135
134
135 
135 
133 
158
137

id)
103 102

(•)
100

(f) 116 n o 101
122 134 127 106
138 146 141 118
154 149 149 125
171 149 152 127
187 149 153 130
103 149 154 131
185 149 154 130
183 149 154 130
187 149 153 13)
196 148 l-)l 130
196 149 151 131
198 118 152 131
211 148 151 131
218 148 150 151
220 149 T50 132
197 D 9 ISI 133
198 149 152 135

205 149 152 142
149 162 144*

I I I .  R E T A IL , FOOD O N LY , % O F JA N .—JU N E , 1939

1939 2ii<l tialf
1940 ................
1941 ................
1942 ................
U 43 ...............
1944 ...............
1945 ...
1945—July  ... 

Aug. 
Sept. 
Oi’t .  
N or. 
Dec.

% «  «

1948 •.Tan.
F e b .
3Iar.
A pr.
May
Ju n e
J u ly
Aug.
Sent.

•  0

«  #

•  0

110
122
123
118
123
124
125
127
124
124
124
124
124
124
124
124
124
124
126
126
124
124

99
101
102
111
111
110
111
112
112
111
111
lU
110
111
111

104
107
119
129
133
133
135
138
136
135
136
136 
135
135
135
137 
140 
144
146
147

98
102
112
121
131
137
140
143
139
140 
140 
139
139
140 
143
145 
147
146

101 104 104
103 i f ) 118 113
107 123 140 135
117 141 165 164
118 153 158 162
119 172 156 16 i
113 191 155 168
148 186 155 168
145 186 155 167
147 186 155 166
147 190 155 164
147 203 154 162
151 203 157 162

148 206 157 162
221 157 161
229 1 7 159
251 158 159
204 157 16 L
20S 158 162

214 158 161
169 161

(a)
101
102
ILL
131
146 
144
147
150
119
148
147 
143 
150
149
148 
148
150
151 
154
175
179*

D » Q inH cr kd) E.-ccl. ren t and clothes.
(ê  N -w  iDd^^x % of D ecem ber. 1942. ( / )  comparable earlier figure.-^
•Provisional. * Figures are  averages for m onth, or m id-raontb or oud of m onth figures

1 1 7
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S T O C K S  & S H A R E S  I

I n d u s t r i a l s F i x e d
I n t e r e s t

% o f
10^4

%  o f  
1924

% o f
1J 24

M O N E Y

e

% %

1918 A v . . 62*61 -

1919
i 9 a a
1j21
ln22
1923
1 ^ 2 1
1929
1926
1927 
1 ^ 2 8

1929
1930
1931
1982
1983 
1934 
1939 
19)6 
1937 
1936

1939 A v . . , .  I  114
1940 A v . . . .  I  95
1941 A v . . . .  101
1942 A v . , . .  I  113
1943 A v . . , ,  I  135
1944 A v . „ .  I  148 
1946 A v . . . .  I  156

1944
J A N ...................  139
F E R ................... 141
M A I i ................  I  140
A P R ................... 141
M A Y .............  H 5
J U N E ............ 152
J U L Y ...........  156
A U G .................. l o 7
S E P T .  . . .  151
O C r ................... I 5l
N O V .................. 154
D E O ..................  I  154

1946
J A N ................... I  157
F E B ................... 156
M A R ................. I  l -)7
A P R ................... I n 9
M A Y .............. I  157

J U N E ...........  15)

J U L Y ............  158
A U G .................. 152
S E P T .  . . .  154
O C r ................... 156
N O V .................  161
1> E C ..................  I  155

1946
J A N ................  I  1̂ 8
P E B ................  | l S 9-5
M A R ................  160

A P R ................... 165
M  . V Y  ........... I  173
J U N E  . . .  I  179

J U L Y  . . .  179
A U G .  . . .  176
S E P r .  . . .  171
O C r ...................  I 154

130 72-5

96*3 
99-4 
98-7 

112 4 
li4-4 
132’5 
1 3 6 -^  
13S -9 
127 7 
126 6

LIO 
I 2 f  
l U  
105 
98 

100 
l J l - 8  
.05 8 
105-2 
100-8

—  1 4-38

3-95
6-38
o 2 J
2-62
2-  78
3- 45
4-  I 5 
4 48 
4*24 
4-13

104-0
100-/
106'8
90.3
80- /
7v 7
73-6
73-2
78- 4
79-  0

4-

116-3
123-0
131-0
1353
134-  1 
1 ^ 3 -5
135-  1

86-2 
816 
76 6 
74-2
74-  9
75-  1 
74-3

1-20 
-04 

1-03 
1 03 
1-03 
1-03 
0-93

133-5 
153-9 
133-4 
133 0 
133 6 
153-3

1-03
105
103
105
1-03
1-03

133-3
133- 0 
132-8 
135 2 
• 34 5
134-  6

75-2
'754
75-5 
75 3 
74 5
74-5

1-03
1-03
1-03
1-03

L -03
1-03

135-3 
13 .-5 
135-5 
135-9 
13-* 8 
1349
135 6 
135-2 
131-8 
13-9 
134-8 
133-6

133 8
134  I 
137.6 
1 90  
141-3 
HO-1

140-0 
140-1 
140 5 
140 7

1-03
1-03
1-03
1-03
1-03
1-03
1-03
105
1-03
1-03
0-55
0-53
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TREASURY

•U #0
V 9

TP s
c9

ftCfi
9>* CQJS

' O t9 9a09 J3
U> 0

£ M n . C M u . £ M d .

1762 
1727 
1631 
1652 
16 ’3 
1646 
1675 
1729

815 
732 
744 
7 4  
839 
8/6 
888 
933

309
372
338
324
270
249
238
239

48-5 
51-7 
55 8 
5 .-5 
53-9

681 
482 
442 
460 
490 
b 6 
496

i

-4-5

t

507
57)
652
807
966

U35
1284

0-1

188
167 
179
168 
16/ 
158

5-3

1075 
10'6 
1092 
1124 
1126 
1133
1136
1147
1151
1160
1177
1226

1762
1763 
1723 
17';2 
1914 
1812 
1951 
2104 
2172 
2161

226
262
254
307
352
288
264
312
276
274

974
948
901
830
746
740
755
825
910
930

242
245
285
332
619
5*3
598
598
607
593

10.7
10-7
lU-4
10-5
10- 9
11- 3 
10-8 
10-3 
10 3 
10-6

55-3 
63-8 
S - ' . ' o  
47-6 
39-0 
40 2
38- 5
39- 2 
41-9
43-0

949
10o4
1143
815
654
601
610
620
620
6l3

2129
2377
2813
3104
3481
3953
4461

474
614
961

1338
1747

564
621
837

lOOo
1072
1082
1072

10-9 
10-7 
10-4 
10 5 
10-5 
10-5 
10-5

44-3 
38-3 
29-1 
24-5 
20-5 
18 1 
16-4

488
793
923
970

llu ?
1337
1602

760
619
629
721
P09
850
866
801
789
877

582 
9 5 

1465 
1 00 
18/1 
'•/148 
2288

1070
1708
2389
2670
2978
3485
3890

3758
3701
5788
3816
3849
3894

1^57
1219
1285
1268
1263
1200

1069 
1062 
1055
1070 
1077 
1084

10-5 
10 6 
10-6 
10-7
10-3
10-4

18-8
19 4
19-4
18-9
18-7
18-7

1180
1170

1200
1280

t t

1-7

1 11-7

0-53
0-53
0-55
0-53
0-53
0-53

39-9

1220 
1219 
12 ’2 
1239 
1262 
1276
1298
1327
1350
1325
1326 
1360

3 1 7
40*5
4041
4127
4181
4320

126 4 
1283 
1592 
1515 
1494 
1611

720
707
701
701
703
717

1090
1096
1099
1088
11"8
1030

10-3
10-3
10-4
10*4
10- 5
1 1 -  O

18 4 
17 5 
174 
17-0 
16 8 
16-6

1430
1430
1430
145'
1470
1470

4244
4190
42)1
4300
4589
4517
4581
4635
4654
4618
4-51
4609

1608
1584
16^4
4760
1818
1870
1924
1918
1896
1854
1610
1464

1081
1'J76
1069
1057
1044
1045

10-3 
10-3 
10-4 
10 4 
10-4 
10-4

16- 9
17- 3 
17-3 
164 
16-3 
16-1

1040
1043
1062
U92
1113
1146

10-4 
10-5 
10-6 
10 6 
103 
111

15-8
15 6
15- /
16- 4
16 8 
16-8

1450
1-30
1430
1130
l.=00
1600
1680
1690
l o 90
1/10
1790
t t

1936
1947
t t

2018
2.85
t^

2139 
21b9 
2265 
23 -0 
2305 
2o36

3116
3117 
3149 
3218 
5465 
3536

2342
2309
22al
2204
a ? 3
2188

3569
^629
^695
3750
3775
3806

3792
3739
36ftl
3634
3673
3/88

2310 
2285 
236 
2330 
2296 
t t

3990 
3975 
40 5 
4040 
4 86 
4226

6-7

221
258
221
212
919
248

0 53 
0-53 
0-53 
0-55

* 8a-ik « « e a - i to 2 l th A u g . ;  
I Approximate before 1924

258 
243 
24 7 
260

1345 
1329 
1 3 9 6
1346 
1311 
1562

4495 
4452 
4513 
4625 
4 53 
4797

550
331
368
422
457
510

1439
1414
1389
1394
1321
1254

790
839
814
797
810
841

1142
1162
1157
1192
1232
1286

10-5 
10-3 
10 6 
10-4 
10 4 
10 4

17- 6 
18 0
18- 0 
17*2 
17-4 
17-5

1790
1720
1740
1820
1880
1930

2421
2540 
2 r 8 3  
2702 
26 9 
2-60

1371
1385
1366
1 3 i 2

4863
4940
5040

506 1331 
450 1152 
592 1610

838
855
879

1509
1295
1296

104
10-7
10*5

1930 
194-) 
1953 
1983

4211 
42«0 
4423 
5-2 

4439 
4490

2479
2489
2508
25j 5

4t09
4429
44o8
4515

S T O C K S  4  S H A R E S —  

N E W  C A P I T A L  I S S U E S —  

B A N K  O F  E N G L A N D -  

P R I N C I P A L  B A N K S —

4% to 2^th 8 e p t.: . n  to 26th Oct.. 1939; 2% since. 
_ i^o ^ .i9 iv e  of Investm ents i n A'R i itad Banks.

t t  F i g u r e s  b e l o w  a r e  h a l f - y e a r l y  t o t a l s  
♦+ N o t  a v a i l a b l e .  *  M i n i m u m  r a t e s  f r o m  1933,

t r e a s u r y  b i l l s -

u o i e v -

Sensitive ln rtex .-^ m ? trtr  ViAn t i ? , k m ;  on iSiu or moaui.
I s su es r t u r l n o  m o n ^  r  n r  n  m o m h t v  perceucage c h a n g e s .
^  t h e  W D L a n b  r a w  I A i i m t d .  e x c l u d i n g  Q o ? e m m o i t  l o a n j -  e t c . — A s  p u b l i s h e d

a a 7  N*ot l « o .
"  C u r r e n t  c i r c u l e t i O D  I K h - U t b  o f  r a o n t h .  I s su es e m a l g a m e t e d .  N o v e m b e r  2t n r t .  102S .
U . C . — e s c  J u d i n  B t h e  S m H n n d i  S e p t e m b e r .  1939,  av era ge s f o r  t h e  m o n t h  o f  9 c l e g r i n g  O a n k i

t h e  m o n t h .  *  *  U a n k .  L i d . ,  a n d  t h e  D i s t r i c t  B a n k ) ,  A f t e r w a r d s ,  d g t a  f o r  U s i  m a k i n g  u p  d a y  of

r o t 5? o r  o f  m o n t h ;  o t h e r w i s e  l l t h - l 7t h  o f  m o n t h .
Otherwlie iiiu ed . Tota?* of̂  uurmg 13 ■er-a, wrecwJiu. aew Of Exchequer Betora.
O a y . t o  D . v  R . i .  i  u  *“  e a s t e n c e  less those Issued by t e n d e r .
w A j - M . D a y  R a t e  a n d  3 M o n t h s '  R a t e .  A f e r a g e i  f o r  w e a k  w u  of Vlll'Vitb>

4 %
r

a  r
4 . 7

r
r  '  t

1919
1 0
1921
1922
1923
1924 
1923
1926
1927
1923

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1939
1940
1941
1942
1943
1944
1945 

19
J.AN
FEB
MAF
APR
IIAV
JDK

JW
ADG
SEFJ
OCT.
NOY
DEC,

19*
JAK,
FEB
•\UR
APR
5IAY
JDN,

JDL̂
AUG,
SEP!
OCT.
N07
d e c

19-
JAN
PEB
Mar
APR
ilA Y
JGN.

J tJ U
ago.
SEP.
OCT.



PRICES WAGES
W H O LESA LE.

Priee of 
Oold.

s. par 
fiaa oz.

Q tx

Sll
L\:
l ie

•X
% ft;

i .
IS? o :

£3:

^  1 f ?**•
IS: r4 ̂  .• KS

t GT'
fift

^  , k :
2 2  ' 7$
3D : r

Bar
Sils’er

(Cash).

d . p e r  oz.

B oard o f Prado Index  Noa.

Materiols,
Qenoral. Food. oco.

Per Oant. o f 1934.

S ta tis t 1 )
Index  No9.

Raw
Food. M aterials. T o ta l. 

P er Cent, o f 1924.

R E T A IL .
.M. of I^abour.

Cost of
Living. Food.

P er Cent, o f 1924.

R ent.

W AGES.
Index 

of Average 
Weekly 

Wngo-Ratea. 
%  o f Doe. 

1924
1913 A v .... 84*75

: { 

r*

%
*  %

n̂
 A

e* I

<■ SE ;i77j
■£ 5S :l?38 
S3 : 2381 
r :  .0 - ! 2f?:
: • i 1 ! 2?71 

5 ^

1919 .Av....
1920 A v....
1921 Av,...'
1922 A v....
1923 A v....
1924 A v....
1925 .Av....
1926 -Av....
1927 A v....
1928 A v....

SS

A t %

i X '

HD

i:v
t:
IDO
QT. 1.^

i ais
:n : ! 5U7 
■H -siis 

2.'ii 1 3ns 
i s ! 455 

j»56
nas's-DS
lisSu-es
2 ^ 1  K
3 v l3 3 3  

- ’ -*' 33D6

% ^  
IX ^

234115732 
5TS 
36̂ 1

^ 4  m

lY- : ; f t  , 3-ffl

^  22S256- i »  5

V

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

Av..
Av..
Av..
Av,.
Av..
Av..
Av..
Av.,
•Av..
Av,.

90-33
112-0
107-0
89- 5
90- 25 
93-62 
85-5 
84-83

$9

99

99
»•

92-5
118
124-9
137-65
142-10
140-29
140-76
U2-5

{
4.•/
?i
;’i
I.

I

1
.11
ir

I
i

i

( 0

1939 A v.... 1.54-99
1940 A v,... 168-00§
1941 A v....i 168-00§
1942 A v.... 168-00§
1943 A v,... 168-00|
1944 A v....i 168-00§
1945 A v.... 170-55

1944
JA N ............ 168-005
F E B ............ 168-00
MAR........... 168-00
A P R IL  ... 108-00
MAY ........ 163-00
J U N E ..........' 168-00

J U L Y ........ 168-00
AUG...........  168-00
SE R F.........  168-00
OCT.............. 1 168-00
NOV.............I 168-00
DEC............ 168-00

1945
JA N ............ 168-00
F E B ............ 168-00
M AR........... 108-00
A P R IL  ... 168-00
MAY ........ 168-00
J U N E .......  172-25

J U L Y ........ 172-25
AUG...........  172-25
SEET’.........  172-25
OCT............  172-25
NOV........... 172-25
DEC.............1 172-25

1946
JA N ............ 172-25
F E B ...........  172-25
MAR........... 172-25
A P R ............ ; 172-25
MAY ........ 172-25
J U N E .......  172-25

J U L Y ........ 172-25
AUG...........  172-25
S E P ............  172-25
OCT............  172-25

60 60 60 1 59

57
1

142
61-4 1850 163-6 198-0 180
36-9 118-3 125-7 115-5 121-5
34-4 95-6 99-3 93-6 100
31-9 95-6 93-0 97-2 94
34 100 100 100 100
32-1 95-7 100-1 93-4 98-5
23-7 1 89-1 93-1 8 7 0 91-5
26-0 85-2 91-4 82-0 87-5
26-7 84-4 91-0 80-7 87-5

24 4 821 87-4 79-4 84-5
17-7 71-9 76-1 69-6 74
14-6 62-9 67-4 60-8 64
17-8 61-3 66-7 58-9 61
18-1 61-4 63-1 60-7 67
21-2 63-2 64-8 62-4 59-5
29-0 63-7 86-0 62-7 59
20-2 67-6 69-9 60-7 62
20-1 77-9 77-8 78-0 71-5
19 5 72-6 741 72-1 65

20-5 73-6 74-1 73-4 65
22-2 97-8 lOl-O 96-3 86
23-4 109-3 l l l - l 108 4 96-5
23-5 114-2 119-8 lH -4 108-5
23-5 116-6 121-6 114-1 106-5
23-5 119-0 120-1 118-4 105-5
301 121-0 120-2 121-4 107

23-5 117-5 120-8 115-8 104-5
23-5 117-9 120-8 116-5 105
23-5 118 I 120-5 116-9 105-5
23-5 118-6 120-3 117-6 105-5
23-5 119-0 120-3 118-2 105-5
23.6 119-0 119-9 118-5 105-5

23-5 119-7 122-0 118 4 107
23-5 120-0 120-8 119-5 105
23-5 119-7 119-3 119-8 105
23-5 119-4 118-5 119-8 105
23-5 119-5 118-5 1200 105
23-5 119-8 119-2 120-0 105-5

25-5 119-8 119-0 i 120-2 106
25 5 119-8 119-1 ; 120-1 106
25 5 120-2 119-0 120-7 107
25-5 120-1 118-7 120-9 106
25-5 120-6 118-7 121-6 107-5
25-5 121-8 121-5 1220 111

25-5 122-3 122-5 122-2 108-5
25-5 122-1 122-2 1221 106-5
25-5 121*5 120-4 122-0 106
44 121-4 120-3 121-9 106
44 121-4 120-5 121-7 106 5
44 121-3 119-9 122-0 106-5

44 123-2 119-8 124-9 107
44 1230 119-8 124-7 107-6
44 123-2 120-4 124-7 107-5
44 123-7 120-6 125-2 108
44 124-0 120-8 125-7 107-5
44 124-1 120-0 126-1 107-5

44 i 126-4 122-4 128-6 109
55-5* 126-6 1 2 M 129-6 107
55-5
55-5

127-0 120-4 130-7 107-5

62 5

152
181
105
90
91 

100
93
89
88
85

5

81-
66-

56 
55-
57
58 
61'
65 
75
66

72
96'

106
109
113
120
124

5
5

5
5

5

5

5
5

115 
115-5
116 
118-5
120- 5 
121

122
123
121 -  6 
121 
121-5 
122

6
5

122
122
122
124
124
125

5
5
5

5
5

125-5
124
124
124
123-5
124

61

143
180-
111 -

94
93

100
98
90'
88
86

83 
70 
59 
57 
57 
59 
61 
64 
73.5 
65'6

69
93

102
109
111
114 
117

111 
111
112 
113
115
115

116 
116 
115 
115
115
116

5
5

5
5

5
6

126
127
127'
129
130
131

5

5
5
5

135-5
138
144

116
116
116- 5
117
118 
120

119
117- 5 
117 
117 
117 
117-5

119 
119-5
120 
121 
122 
122

125- 6
126- 5 
130

57

123
142
129
105
99

100
lOl
98
96
95

04
90
84'
82'
79
80 
81 
84 
88 
89

91
100-6
113-5
114 
113-5
115
116

5
5
5

114-5 
114 
114 
114
114
115

5
5
5
5

115- 5
116- 5 
115 
115 
115 
115-5

115
115
115
116 
116 
118

117
116
116
116
116
110

110
116
116
116
116
117

117
116
116

5
5
5

5
5

5

59

120
150
135
103
99

100
100
96
94
02

90-5
85
77
74
70-.5
72
73-5
76-5
82
82

83-5
07
98- 5 
05 
97*5 
99
99- 5

98
98
98
98
98
99

5
5
5

5

100
09
99
98-5
98-5
98-5

98
98

5
6

98-5
QS-.'i

100
103

101
99
99
99
99
90

99
09
99
99
99

100-5

100-5
98-5
98-5

68

71
82

lo r
104
101
100
100
101
103
103

104
104
105
105
106 
106
107
108 
108
109

110 
111 
112 
112 
112 
112 
112-6

112
112
112
112
112
112

112
112
112
112
112
112

112
112
112
112-6
113
113

113
113
113
113
113
113

113
113
113
114 
114 
114

lU
114
114

6 7 t

n o
130
143
110
08

too
1001
ioo|
lOOi
100

I09 
98 
97 
05i 
04
94
95 
97i

100}
104}

105}
117
127
136}
144
151
160}

148}
148}
148}
161}
153
163}

153
154 
154 
165 
155} 
165}

176
176
176}
176}

Jfr 

<J»‘ *

t  A v e it^ e  o f daily  qiiotation.i for year.
I  B u lk  o f  E n ^ U n  I O .B ’.ia l R a te

Italics old series approxim ated . * Aug 6th.
fro:= S “p i .11 Prpv,uiopaltoepdof...r.p^

P R I C E  OF C O L D —
P R I C E  OP S I L V E R -  
BO ARD  OF T R A D E  IN D E X

S T A T I S T  ( S A U E n B E C K ) . _ .

COST OF L IV IN G  IN D E X

R E T A I L  FOOD. R E N T -  
W A G E  IN D E X — F^r ° s 'S ' f f i i r N r j 8 ^ S S d ” B 3 ie t.n  tor J « .„  19«
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U.K.] EXTERNAL TRADE, OUTPUT

TOTAL IMPORTS. 
(Doolarod Valued)

2

£ Mn. £ Mn. ' £ Mn. : £ Mn.
1913AV.

1919AV.
1920 Av.
1921 Av.
1922 Av.
1923 Av. 
192* Av. 
1925 Av. 
192S Av. 
1927 Av. 
1923 Av.

1929 Av. 
1939 Av.
1931 Av.
1932 Av.
1933 Av. 
193* Av. 
1933 Av.
1936 Av.
1937 Av. 
1933 Av.

24-2 23-5 ie-1 1

58‘9 i  53-9 22-2 \
59-9 : 50-6 24-7 >
63-8 i  59-2 37-8
47-3 22-6 20-4
39-3 24-9 19-1
42-4 27-1 21-4
47-6 33-4 24-9
47-5 35-5 28-6
44-2 32-8 26-2
44-9 29-4 26-8
44-25 28-0 26-4

44-6 28-4 27-8
39-6 20-9 25-6
34-7 14-5 21-8
31-1 13-8 13-1
28.3 15-1 12-5
28-9 17-5 14-2
29-6 17-7 15-4
31-8 20-7 17-7
35-9 26-3 22-9
35-8 1 20-7 19-5

04-1

161-2
90- 5
83-6
91- 4 

106-4 
llO-l 
103-4 
lOl-.'j
99-7

1939 Av. 
19*0 Av. 
19*1 Av. 
19*2 Av. 
1943 Av. 
19** Av. 
19*5 Av.

19*4 
JAN. ... 
FEB . ... 
MAR. ... 
APRIL 
MAY ... 
JU N E ... 
JU L Y ... 
AUG. ... 
SEPT.* 
OCT. ... 
NOV. ... 
DEC. ...

1945 
JAN. ... 
FEB. ... 
MAR. ... 
APRIL 
MAY ... 
JU N E ...

101-8 
87-0 
71-8 
58-5 
56 3 
61-0 
63-0 
70-7 
85-7 
76-6

43-3
40-6

23- 3
24- 5

42-6
V e r  a 

23-9

39-8
25-1

43- 4 
46-3 
41-7
44- 7 
50-8 
39-1

43-8
42-1
37-6
41- 9
42- 9 
61-0

22-1
22-1
19-8
22- 5 
26-0
23- 4

g e

73-8
96-0
95-4
83-0

102-8
108-9
91-8

39-7

/ 92-9 
! 104-6

JU L Y . 
AUG. . 
SEPT. 
OCT. . 
NOV. . 
DEC. .

1946 
JA N . . 
FEB. . 
MAR. . 
A PRIL 
MAY . 
JU N E .
JU L Y ., 
AUG. ., 
SEPT.

42-2
42- 8 
35.5 
30-5
43- 4 
35-5

23-0
19-3
21-9
21-4
23- 8
24- 6

39- 5 
43-0
40- 1
41- 6 
40-7 
34-0

110-6
107- 7 
119-4 
116-3

108- 3 
113-6 
103-8 
110-2 
121*4
98-6

48- 3 
37-5 
54-6
49- 4 
56-8 
62*9

26-6
3.3-2
23-6
21-6
30-4
25-0

34- 0 
28-8 
30-7 
33-0
35- 9 
35 0

101-2
90-8
93-5
97-6

103-7
112.4

46-3
64-0
51-2

97- 3
98- 8 
78-7 
71-4 
90-2 
74-9

96- 1 
79-4

103-5
97- 9 

115-9 
102-5
lOI-l
121-0
106-1

£ Mn

<0

£ Mn
0-4 54-7

t  135-6 I 13-7 I 121-9
19-0
8- 9 
8-6
9- 9

11- 7
12-  8 
10-5 
10-3 
10-0

142-2
81-6
75-0
81-5
94-7
97-3
9-2-9
91-2
89-7

92-7
79-8
68-5
54-2
52-2
58-7
68-4
65-6
79-4
71-5

70-0
93- 8
94- 3

0 4 1 82-0
0-5 1 102-3
1-3 107-6
4-2 1 87-6

0-5 1 92-4
0-4 1 104-2
0-9 1 109-7
0-4 1 107.3
6-6 118-8
0-3 1 116-0
11 1 107-2
0-2 1134
2-7 101-1
0-8 1 109-4
3-3 1 118-1
4-4 94-2

16 1 99-6
0-9 1 89-1
5-2 88-3
8-6 1 89-0
4-8 1 98-9
3-4 109-0

4-3 93-0
6-5 92-3
2-5 76-2
5-1 66-3
4-1 86-1
3-4 71-5

4-2 91-9
3-7 75-7
4-6 98-9
3-8 94-1
3-6 112-3
3-7 98-7
4 4 96*7
4*9 116-1
3*8 102-3

EXPORTS OF U.K. GOODS. 
(Declared Values)

1-7

£ Mn.

OUTPUT.

%
to i  1s<D • 3

^ > $ 0̂© < 0 0 1aC03 s
1 a

1 & >*

5-8

47-9
36-8
24- 4 
23-0 
23-5
25- 4
27- 4
28- 4 
3.3-7 
30-4

V e r  a 
0-8

19-0
25-1

£ Mn.
000

Tons
1 000 
' Tons

000
Tons

43-8 1 5510 197 147

X 66-6 ' 4401 142 151
111-2 1 4388 154 173
58 6 1 .3127 50 71
60-0 1 4787 94 113
64-0 1 6293 143 163
66-8 1 5110 140 157
64-5 1 4660 120 142
54-4 1 2420 47 69
59-1 1 4813 140 174
60-3 1 4540 126 163

60-8 1 4944 I  145 185
47-6 1 4677 I llfi 141
32-6 1 4207 72 100
30-4 1 3990 68 101
30-7 1 .3970 79 135
3.3-0 1 4230 114 170
35-5 1 4262 123 189
36-7 1 4369 148 225
43-5 1 4610 163 249
39-2 1 4353 130 199

36-6 1 4437 15.3 25.3
34-3 1 4290 167 248
.30-4 1 3957 ' 142 236

“2W  1 3930 146 244
19-4 1 3815 138 251
22-1 3688 1.30 234
32-8 3500 137 227

Mn.
Units

608
555
687
686
756

10-0

15-5
12-1
19- 9 
21-3 
25-5
20 -  2

21-7
18- 4
19- 2 
24-1 
22 3 
28-5

22- 3 
17-1 
19-9

 ̂22-5 
.30-0 

118-3 
17-1 
13-9
23- 1
24- 8 
29-8
25- 2

3793
3847
3634
3460
3969
3749
3686
.3185
3819
3876
3911
3538

242
258
244 
224
245 
233 
208 
210 
236 
2.39 
244 
220

858
909
951

1020
1130
1289
1464
1685
1909
2031

2201
2308
2697
2971
3079
3196
3106

25-9
29-6
22-4
32-4
22-7
34-2

25-7
23- 2
24- 1 
36-2 
28-7 
38-0

3506
3693
3718
3591
3161
3778

3712
3594
3691
2886
2924
2745
2605
2606 
2919 
3332 
3598 
3744

46-2
60-1
56-1
59-0
73-9
66-8

78.0
67-1
62*3

33-0
37-1
30.0
42- 8 
29-9
43- 5

67-1
60-0
67-1
69-4
85-2
6 5 0
91*9
77-4

3380
2500
3633
3742
3733
3420

4174
3925
3383
2926
2812
2652

3410
3607
3772
3440
3920
3587

2540
2474
2707
3719
3463
3676

3491
3065

70*8 I 3759

4142
3462
3820
3058
3237
2762
2764
2847
3105

X Change in classification in 1919. Italics as in 1913.

EXTERNAL TRADE- 
COAL—
IRON AND STEEL—
e l e c t r i c i t y -
r a y o n -

O ii^nnr A r Q ^ I i  r  T  • *. r®* Accounts o f T rade o f U .K .^ B o a rd  of 
O utSut nf ® Coal including opencast. O t. B r i ta in - J / in w fry  o f Fuel.
U ^ ts  C astin g s-Z ro n  and S U d  Control.

* *  m  y

r
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1937AV.
1938 Av.
1939 Av. 

M Aug
1940 Av.
1941 Av.
1942 Av.
1943 Av.
1944 Av.
1945 Av. 

1943
JAN.
FEB.
MAR.
APR.
MAY
JU N E

JU LY
AUG.
SEPT.
OCT.
NOV.
DEC.

1944
JAN.
FEB .
MAR.
APR.
MAY
JU N E

•  •

JU L Y
AUG.
SEPT.
OCT.
NOV.
DEC.

1945
JAN.
FEB .
MAR.
APR.
MAY
JU N E

JU L Y
AUG.
SEP.
OCT.
NOV.
DEC.

1946
JAN.
FEB .
MAR.
APR.
MAY
JU N E

JU LY
AUG.
S E P T

INTERNAL ACTIVITY [U.K.

V  •  4

^  *  4

•  •  4

•  •

•  4

RETAIL S.^LES. UNEMPLOYMENT EXCHANGES. NUMBERS ON 
REGISTER. GREAT BRITAIN.

^VlloUy Unemployed. OOO’s.

g S d

% of 1942 £000

Men
18 and 
over

Women 
IS and 
over

100
101
100
103
102
113

106
117t
107
107
109
125

186
190
192
209
205
221

213
207
203
212
227
267

222
217
221
236
230
286

219
215
231
210
212
209

227
209
209
215
221
277

122
126
123

2U
213
222
228
220
233

121
132
133

227

227

730 35 168 3S

127 14 116 22
65 11 32 1C
43 9 19
40 9 15
73 10 42 S

48 10 26 <1

44 1 19 7

40 9 15 8

40 8 16 8

40 0 18 9

30 11 14 9

36 8 11 7

46 9 16 8

.53 10 22 10

51 10 19 9

64 H 33 7

124 U 97 11
143 11 111 11
156 9 116 9

199 14 124 13
213 13 126 11
229 11 126 10
236 8 117 6
245 9 111 6
256 9 99 5

250 8 89 5
256 9 86 5
253t 9 84 6

Temporarily
Stopped. OOO'b. I Unem-

Men Women (Workers, 
and 
Girls

OOO's.

Total.
and
Boys

000 *8.

132

I

80 32

99

1 80

I 1 73

72

79

1 76

0-7 0.3

0-5 : O-0 81

0-9 99

0-4 90

0 4 0-5 113

0-5

246
278
293

344
368
381
371
376
376

359
364
359

Unemployment—average.s for Brst month of each quarter. JD.aily averages affected by abnormal No. of Holidays.
t  Provincial

RETAIL SALES

RECEIPTS—Daily averages, ex telegraph, telephone, savings bank and postal orders. BOARD OF TRADE JOURNAL 
UNEMPLOYMENT— MINISTRY OF LABOUR GAZETTE.
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United States]

Bank
Debits t

O

1«24 Av. ...

«  #  •

«  •  ♦

I  I

1929 Av. 
1934 Av. 
1936 Av.
1986 Av.
1987 .\.v. 
1938 Av. 
1989 Av. 
1940 Av. 
IW41 Av.
1942 Av. ...
1943 Av. ... 
1914 Av. ... 
1946 \v .  ...

1943
JA N ...........
FE B ...........
M AKCH...
APKIL......
MAY .....
J U N E .....
JU LY  ... 
AUG. ... 
S E P T ....
OCX......
NOV......
D EC.......

1944
JAN. ... 
FEB. ... 
MARCH 
APRIL 
MAY ... 
JU N E  ...
JU LY  ... 
AUG. .., 
SEPT. ..
O C T ......
NOV. .. 
DEC. ... 

1946
JAN. ..
FEB ......
MARCH 
APRIL.. 
MAY .. 
JU N E  ..
JU LY  
AUG. 
SEPT 
OOP. 
NOV. 
D E ) .

19<6 
JAN 
FEB. 
MAR. 
APL. , 
MAY 
JUNE

I  4 #  i  «  «

JULY
AUG.
SEPT.
OCT.

10 Mn. 8
2196 "1901
5021
1^83
1533
1741
1649
1406
1428
1430
1648
1758
9470
2880
3371

2768
1383
1594
1831
1959
1706
1819
19/4
2448
2853
3495
3853
3998

2144
2111
2408
2919
2574
2546
2398 
2122 
2791
2399 
2333 
2894

3072
2844
3526
3768
3280
3496
3495
3336
4045
3-61
3522
4016

2703
2759
2964
2530
2471
3356

3795 
3649 
39 0 
3493 
3607 
4261

2847
’616
2686
2856
3002
3/68

3759
3633
3677
3831
4038
4549

3499
2907
3188
2941
3368
4173

4030
3472
4172
ZV5
4064
4771

3359
2939
2855
3498
3225
4503

38 ‘9 
3677 
3572 
3901 
3926 
4777

3882
3050
5567
3721
2509
3497

4198
3621
4545
4212
4243
4322

FINANCE, PRICES

P.R.
Banks

5 «

Mn. 9

P.R. Member Banks! Interest Ratos

O)
to

to
o

eu

174 544
449

2457
2435
2434
2507
2565
2544
2416
2187
3180
7548

14760
21364

5888 
5730 
6005 
6482 
6230 
6686

16 7712 
25 8354 
41 9310 
14 9164 
36 93'4 
81 11129

36 11861 
31 11540 
60 12061 
69 1’678 

167 13718 
159 14968

14728
15358
16370
17006
18093
18740

18784
19228
19484
20067
20764
2.300
21618
22032
22819
23150
23378
23681

253 23605- 
358 25’17 
580 22621 
422 22152

1720
10 Mn. 8

494'

Stock
Prices

(O

2260
1869
1999
2201
2220
2103
2214
2394
2814
3319
4654
5376
6094

460
374
399
452
590
657
bJJ
618
622

569
1033
1196
1358
1266
1252
1384
1624
1777
2272
3829
4252
4832

1117

1272
1460
1.510
1505
1733
2049
2380
2638
3201
3448
3800

3-90

4138
4148
4178
4345
4696
4659

618
610
698
682
576
561

4637
4690
4884
5235
5203
5038

561
572
597
654
644
642

3156
3175
3228
3314
3670
3700
3682
3733
3816
4040
4060
3942

2922
3041
3196
3159
3035
3220
3311
3425
3342
3106
3242
3411

4981
5314
5270
5144
503/
5165

635
641
637
616
596
594

3904
4151
4156
4088
4018
4091

3445
3175
3281
3385
3542
3589

5696
5629
5499
5417
5417
5944

606
600
603
613
629
645

4488
4506
4400
4314
4277
4650

3287
3411
3558
3633
3827
3546

5959
.5880
5811
5727
5729
6092
6409
6301
6177
6099
6165
6775

641
632
616
599
582
588
593
594 
610 
627 
666 
715

4723
4703
4676
4623
4587
4808
5042
4999
4900
4855
4861
5201

3551
3649
3743
3823
5989
3886
366 ̂  
3755 
3875 
3933 
3975 
3759

5-85
100
0-76
0.75
0.94
0-92
0-69
0-67
0-53
0'66
0-69

•73
■75 0-5

0

0

0

0

222-0 
78 2 
861 

118-9 
114-7 
88-8 
9T5 
80-7 
79-7 
70-8 
93-8 

101-9 
123 8

84-0 
88-4 
93 0 
93-8
98- 3
99- 3
95-9
95-4
971
95-9
89-6
94-5

0

0

960
960
97-8
96-3

100-9
105-1
103- 6
104- 5 
1040
104- 3
105- 2 
108-7

102
101
100
102
101
104

6807
6612
6693
6536
6412
6261

5’70
5298
5159
5023
4922
4780

3765
3767
3739
3741
3650
3959

110- 5 
116-5
111-  8
119- 8
120- 7
120.8

106
109
109
110 
114 
116

118-0
123-7
128-7
133-5
139-2
139-9

5 1.0

147.0 138 
138 6 158
145.0 133 
152 011 
155-011

>

% of 1935-9 Mn.S

PRICES n

Wholesale

B3 0] w

% of 1935-9
534 1121-7 131-6 122-? 122-8
966
183
396
521
333
361
486
391
457
176
181
318
659

118 3 
b30 
99-3 

LOO-5 
1107 1 

97-6 
95-7 
97-6 

I109-3 
122-6 
L28-1 
129-0 
1311

1380
860

103-7
106-5
113-7
90-2
86-0
89-1

108-1
1394
161- 4
162- 5 
168-8

112-9 
96*6 
98-0 
98-1 

105 1 
100-7 
100-2 
102-3 
109-6 
117-6 
119-3
121- 3
122- 7

% of 1985-9 
122 9

132-5
93-7

100- 4
101- 3 
105 3
97-8 
95 2 
96-6 

105-5 
123 9 
138-6
138- 1
139- 1

122- 5 
95-7 
981 
99-1

102-7
100-8
994

100-1
105-2
116-7
123- 6 
125-5 
128-4

176
102
200
158
157
203

L26-5
il27-2
.28-4
128- 7
129- 2 
128-8

154-0 
156 6 
161-6 
163-0
165- 4
166- 5

169
145
140
201
357
163

128 1 
128-1 
L28-0 
L27-9 
127-7 
1281

164-7
162-5
1620
160-8
159-8
1603

118-3
118-5
118- 9 
1190
119- 1 
119-3
119-4
119-6
119-8
119- 9
120-  0 
120 3

133.0
133-6
137-4
140-6
143-0
1419

120.7
121-0
122-8
124- 1
125- 1 
124-8

139-0
137- 2 
13/-4
138- 2 
137-3 
137-1

123-9
123-4
123- 9
124- 4 
124-2 
124 4

240
220
178
235
418
213
274
332
478
892
480
193

28-2 
128-6 
128-8
128- 9
129- 1 
129-5
129-1 
!i 28 9 
129-0 
129-2 
1129-5 
129-9

160- 3
161- 2
162- 7 
1621 
161-8
164- 5
163- 3 
161-3 
161-4 
162 4 
163-7
165- 1

120-5
120-7
120- 9
121-  2 
121-4 
121-4
121-3
121-4
121-4
121-5
121-7
121-8

136 1 
134-5
134 1
134- 6
135 5
135- 7

I

137-4
137-7
137-0
136-4
136-5

124-2
123-8
123- 8
124- 6
125- 1
125- 4
1261
126- 4 
126-5 
126-5 
126-6

625
220
557
758
583
164

130-1
1130- 5
130- 6 
1311
131- 5
1131- 6

1229
510
879

1338
223
838

151-4 
1131-1 
no-5 
30-5 

jl31-5 
132-8

1660
1671
167-4
169- 7
170- 9
171- 6
169-7
167-0
163-6
167-5
172- 5
173- 0

122-0
122-2
122-2
122-3
122-4
122- 7
122-8
123- 8
122- 9
123- 2 
123-3 
123-7

348
350
S57

1097
1037
847

32-8 
133-6
135- 1
136- 7
137- 6 
H40-0
154-1 188- 
1160-11

170-9
1721
176-5
178-2
181-0
184-4

124-1
124- 8
125- 9 
129 7

137-4 1270

137-3 127-1
136-5 126 9
135-9 126-8
136-6 127-1
133-8 128-1
141.1 129.1
141-7 129-4
140 9 129-3
139-4 128-9
139.3 128-9
140-1 129-3
14L-4 129-9

141.0 129.9
139.8 129.6
140.1 130.2
142-6 IM-I
142.6 131.7
145.6 133-3

141-11
145-i

*£q4 of month. Averase price of all listeJ shares.
I Oomparahle figures not available prior to June. 1937

^ Prom Tin., 1913 inclales open market paper, no longer shown separately. 
t  Averages of W ednesday figures. t t  Dept, of Labor Statlstloi. II Provis
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 ̂s

1929
1934.4?- 
1935 At- 
1933 .At.
1937 At.
1938 At.
1939 At.
1940 At.
1941 At.
1942 At.
1943 At
1944 At
1945 At. 

1943
JA .̂ -  
FEB.... 
MAR.... 
AFR.... 
M.4V... 
JUNE..

100

JULY.. 
AEG . . .  

SEPT... 
OUT....
m . . . .
DEC....

1944 
JAN\ .  

FEB.... 
MAR... 
APRIL 
MAY... 
JUNE..

JULY.. 
AUG....
sept., 
o cr.... 
m . . . .  

m .
1H5 

JAN.... 
fBB....
Mar
M S

ado’1 ^  

Opt 

DEp

,  r & -  ®
PbI  -1102.

t



13->

EMPLOYMENT, INTERNAL ACTIVITY, FRADE
[United States

B arron 's
Indices.

Income
Parm ents.

Industria l Production. 
F edera l Reserve Bd^ Indices.

Total.

% o t 1935-9
1924 A v.

1939 A v. 
1934 A v. 
1936 Av.
1936 Av.
1937 Av.
1938 Av
1939 .Av.
1940 Av.
1941 A r . 
1943 -Av.
1943 Av
1944 A V 
1948 Av.

1943 
JA N . ... 
FEB. ... 
M AR.... 
APR. ... 
M.AV ... 
JU K E ..

lOO'd
U 3T
64-2
70-9
8i*9
88-9
70T
83-3
9T2

1150
127’6
137-4
135-8
121-3

5J-7

158-0
139- 7
140- 0 
139-2 
136-7 
130-0

828 
78-4 
35-0 
96-3 

105-1 
100-6 
U 2-b 
1̂ 4-6 
141-9 
162-8 
189-8 
199-0 
194-6

6382 
4110 
4880 
5671 
602* 
55U 
5902 
6373 
7686 
9639 

U800 
15l90t 
13398

180-0 
180-1 
184-0 
183 5 
187-5 
191-2

JU L Y .. 
AUG ... 
SE PT ... 
OUT. ... 
K O V .... 
DEC. ... 

1944
j a k . ...
FEB. ... 
MAR ... 
A PRIL 
MAY ... 
JU N E ..

129-9
129-0
128-0
145.1
145- 7
146- 9

190- 6
191- 5
192- 5 
198-2 
200-4 
197-7

JU LY  .. 
A U G .... 
SE PT ...o c r . ...
N O V ....
DEC.

1945 
JA K . ... 
FEB. ... 
.MAR ... 
APRIL 
M VY ... 
JU K E  .

JU LY  . 
AUG... 
SEPT . 
OCT. .. 
KOV... 
D E C ...

1946 
JAN. .. 
FEB .. 
MAR... 
APR. .. 
MAY . 
JU N E .

149-5
142-2
1402
158-7
134-5
1310

193-5
202- 7
203- 5 
21T0 
198-8 
197-3

129-0
128- 5
127- 5 
126-3
128- *̂
129- 3

194-0
19T8
200-0
194- 0
195- 8 
198-8

131- 4 
130-9 
134-2
132- 9 
134-8 
1291

JU LY  ..

128-2 
120-0 
105-0 
96 5 

1070 
105-2

102.3
94.5

110.8
105.5

202-2
205 0 
204-7 
21T0
206 0 
200-7

10319
10499
11251
11240
11138
12271

11846:
11681
12452
12390
12311
13398

12426
L2114
12871
12493
12500
13946

— I 98

122-9 
78-7 
87-1 

101-3 
107-7 
98-5 

105-4 
115-8 
137-3 
17T9 
21T2 
230-Oti 
239-2

196-5
200-6
204-4
207- 3
208- 7 
212-1

111 82 82

223
229
232
255
239
238

227
232
255
237
238 
236

213 4 
215-2 
215-2 
217-5 
220-8 
222-9

12928
12586
13670
13684
13253
14405

15357
12743
13686
13194
12135
14397

192- 0
193- 5
m e
177-3 
181 3 
181-3

184.9
184.0 
189.3
194.0

13585
12674
13424
13531
13075
14272

13047
12168
L3086

226-4
231- 1 
230-2 
219-4 
23T0
232- 5

233- 2
234- 0 
242-5
235- 5 
237-5 
239-0

i

241- 9 
245-2 
244-1
242- 3 
24T9 
244-6

243 4 
236 0 
2?9-7 
231 4 
235-7 
234-1

233- 5 
23T7
234- 7 
236-4 
240-2

i

241 
245 

' 248 
: 219 

247 
239

239
242
244*
247
247
241

240 
240 
238 
237 
237 

; 236

243
244 
241 
239 
237 
235

354 
358
357
358
355 
360

358
357
358 
349 
335 
328

232
235
234
234
232
230

230
232
230
232
232
232

230
232
232
229
225
220

234 
236
235 
2̂ 0 
225 
220

140
131
140

160
152
168
165
159
170

174 173

M anufactures. 
A djusted Indices.

Miner'als,

.= «

F reigh t Car 
Loadings.!!

Building
Contracts

Awarded.!!

U3

ZO

% of 1935-9. % o t 1935-9 of 1935-9. %of
1935-9

O

M n.S
81 95

245
250
253
256
258
258

259 
261
265
266 
268
260

360
365
268
374
376
365

262
262
259
256
253
251

246
248
246
248
248
249

251 
253
252 
247 
240 
233

345
347
345
336
323
308

293
239
194
186
191
185

202

69 By U5

93 107 1251 128 152 152 480
81 80 87 89 89 129
90 86 84-6 90 92 92 154

100 99 98-3 101 107 107 222
106 112 108-3 106 111 111 243
95 97 100-3 98 89 89 266

109 106 108-5 104 101 101 296
115 117 118-2 109 109 109 334
142 125 139-8 127 130 130 . 501
158 129 148 0 146 138 138 690
176 132 164 3 164 137 137 , 258
171 141 179-3 185 140 140 166
166 138 193-2 206 135 136 215

171 125 159-2 166 124 135 351
174 131 ‘ 170-4 196 130 139 394
174 133 161-2 161 130 133 340
175 131 159 2 159 132 136 : 303
176 129 155-3 146 137 135 234
177 117 163-0 156 132 127 230

177 134 162-5 166 146 141 184
178 135 163-7 170 145 140 414
179 138 162-7 152 151 140 175
179 136 167-3 161 147 137 214
180 133 175-5 182 142 139 184
174 137 171 1 151 133 144 252

176 139 177-2 174 133 145 159
177 142 176-4 175 133 143 137
175 139 179-5 185 132 140 176
171 140 168-4 172 135 138 179
169 143 171-7 181 141 138 144
169 142 17T1 175 144 139 , 164

165 139 178-7 192 147 143 191
168 142 178-5 187 146 142 169
168 143 177-4 183 150 119 176
l ‘̂ 9 143 183-6 194 148 137 145
173 143 191-5 208 144 141 165
173 137 187-9 194 128 137 189

174 140 193-9 199 132 143 141
177 141 195-2 211 130 139 147
176 140 193-8 220 136 145 329
174 138 175-3 181 139 141 398
173 144 177-6 188 142 140 243
173 143 182-8 202 145 140 227

165 143 19T4 218 143 139 258
157 140 189-4 200 132 128 264

m m

156 134 181-2 199 137 1^8 278
154 124 212 4 213 128 118 317
I'-B 138 215-8 225 136 133 370
156 133 210-5 216 119 127 o31

161 141 228-4 228 123 133 358jî
166 141 234-7 2.S4 119 126 1 387
165 138 23T8 263 132 139 . 698
163 104 250 107 109 ; 735
160 115 2*̂ 6 107 lOfi 952
161 141 275 137 133 808

158 146 274

11
I

1

139

164

94
106
120
144
164
188

186
237
256
296
294
306

286

t  Approx.
Provisional. ! !  F ederal Reserve Board figures. II D ept, of Commerce figures. tN ew  Series.

4 Adjusted for season, long-term trend  population growth and relative to 1925-29.

123

383 301

437
178
190
205
279
258
265
335
479
652

1059
1188
816

730
719
988
980

1085
1002

1261
1202
1235
1195
1072
1244

1124
1107
11971V28
1455
1295

1196
1193
1193
1142
1185
937

901
882

1030
1002
11.13
866

883
737
515
455
638
736

800
671
816
758
853

366
138
171
188
257
165
176
219
279 
229
280 
326 
343

228 
234 
249 
254 
28 L 
295

302
315
266
329
311
278

300
313
359
359
386
330

294
304
280
327
322
336

332
324
365
366 
372 
360

336
360
334
344
322
301

392
318
3844f6
397

i
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CANADA
Information communicated by Professor D. C. MacGregor of the

University of Toronto

Toronto^ October \Ath  ̂ 1946.

Th e  usual statistical aggregates for the most 
part give a rosy picture of the six months 
ending in midsummer. Output, employ

ment and rail transport have either held steady 
after the moderate declines of 1945, or have 
advanced. Imports and retail sales have reached 
new maxima, while exports are buoyed up by 
foreign lending.

In these circumstances one would have ex
pected a general easing of the tension and dis
location arising from wartime shortages, but such 
is not the case. Disturbances arising from the 
war evidently persist and have even been inten
sified. They recall the accumulated dislocations 
during the depression of the 1930’s, the worst of 
which {e,g.̂  unemployment, exhaustion of con
sumers’ capital, defaulting debtors) appeared 
some time after the underlying circumstances had 
all but vanished. At present the dislocations take 
the form of an acute housing shortage, inadequate 
inventories, complete absence of many types or 
qualities of goods, and shortages of labour 
especially in mining.

Personal experience of conditions gives an 
impression far less satisfactory than the statistical 
totals, which relate mainly to early stages of 
production, would suggest. Of the comparatively 
large numbers of houses built or altered many are 
incomplete owing to lack of nails, glass, cement, 
or plumbing or electrical fixtures; of the few 
automobiles produced a good number have gone 
on the streets without bumpers or been sold 
without tyres ; local scarcities, especially of soap, 
beef, salt and bottles have dislocated the house
hold and shopping arrangements of millions of 
p o p le ; metropolitan transportation problems 
have become still more acute. Fancy goods and 
novelties, on which price ceilings are hard to 
enforce, abound. We are in the midst of a con
juncture of dislocations not described in the 
ordinary language of the trade cycle ; one which 
has a more serious effect upon the output of final 
man of primary or intermediate products. This 
IS the natural outcome of conflicts between agents 
of production, and as between industry and 
government, in which the consumer’s interest is 
not well represented. Considerable loss of 
ethciency has resulted.

The loss of efficiency is not well reflected in 
statistics, except in figures of construction costs

0

While these costs are estimated on the conven 
tional basis to have risen between 35% and 
above 1939, the actual level of costs has been 
found in this country and also in the United 
States to have risen more than 60 % when account 
is taken of the additional outlay arising from 
delays while waiting for material, from paying 
overtime, from buying at higher-than-ceiling 
prices, from being obliged to purchase goods of 
needlessly high quality, from extra managerial 
expense, etc. Also, the difficulties of buying 
house furnishings and equipment are conspicuous, 
similar to those recorded in systematic shopping 
tours in the cities of the United States (see 
J. Barry in Ladies' Home Journal, August, 1946, 
p. 143, 186-8). It is to unconventional sources 
such as the foregoing, and to the daily press, that 
one must turn for the truth about tlie present 
situation. The limitations of a fixed group of 
statistical series were never more apparent.

It may be argued that in view of the dis
organized state of Europe and the Orient, these 
shortages and difficulties are trivial, but the fact 
remains that in a highly organized industrial 
society, and in mechanized agriculture, they are 
a noticeable drag upon production. The argu
ment that they reduce only the pleasures and 
amenities of life, and that they may be overcome 
by foregoing these, is not supported by experience 
over a period of years.

Shortages, in cases where production has been 
well maintained, {e.g., boots and shoes, stockings), 
are attributed mainly to excessive purchases 
made possible by prices too low to equate supply 
and demand at a level which permits maintenance 
of adequate sellers’ inventories. Evidently con
sumers’ depleted inventories are being replenished 
rapidly by at least a minority in the best position 
to do so (see I. Kelly in The Globe and Mail 
(Toronto), October 7th, p. 15). A further reason 
for shortages, especially in clothing, is shorter 
length of life owing to inferior quality.

While it is true that the present period may 
be dismissed as a paragraph in the economics of 
a creeping (or jerking) inflation, it seems well not 
to overlook the restraints upon and discourage
ments to production. Thus, income-tax rates are 
still reported on all sides as being a serious check 
to incentive among wage earners. Strikes have 
hampered production seriously since May. Many 
enterprises are still being squeezed between
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higher labour and other costs on the one hand 
and fixed selling prices on the other ; this applies 
especially to the standard quahties of goods.

Production : AoRicuLTURE.—Contrary to 
expectations, the unusual weather since early 
spring seems to have aided agriculture. All 
important grain crops are larger than last year. 
At 440Mn. bushels, the out-turn of wheat is 44% 
greater than in 1945, from an acreage 10.7% 
greater ; that of oats is 8% greater despite a 10% 
reduction in acreage. The combined yield of hay 
and clover is however 23% lower, marked de
clines having occurred in all provinces except 
Saskatchewan, Alberta and British Columbia.

Potato production is estimated to be 24% 
greater than last year, yield per acre being 10 ® o 
above average, and acreage 3% larger than a 
year ago.

All the tree fruits are more abundant, xhc 
largest increase being in apples (133%) peaches 
(34%) pears (41%), and plums and prunes 
(42%).

The flow of milk decreased in July and 
August owing to prolonged dry w'eather, but 
unusually heavy rainfall since early August has 
improved pastures considerably. Small varia
tions of this kind result in relatively large changes 
in the exportable surplus of dair}’ produce.

An agreement to sell 160 Mn. bushels of 
wheat to the United Kingdom at SI.55 per 
bushel during this and the next crop year ŵ as 
concluded on July 24th by the Dominion Govern
ment. This price is substantially below the 
present world level. In the third and fourth 
years 140 Mn. bushels are to be sold at prices 
not lower than SI.25 and 81-00 respectively. 
Sales to other countries are to be at current 
world prices.

The Canadian Wheat Board is to remain as 
sole purchaser of wheat from growers in the 
Prairie Provinces. The initial payment to 
growers has been raised from -81.25 to 81.35 per 
bushel No. 1 Northern. After the current crop 
year, when all deliveries will be accepted, the 
Board does not commit itself to take from each 
farmer more than 14 bushels per “ authorized 
acre.”

At July 31st the total carry-over of Canadian 
grain was 69.8 Mn. bushels, of which 27.2 Mn. 
were on farms ; a year earlier the carry-over was 
258 Mn. The “ visible supply ” fell to the very 
low level of 38.4 Mn. bushels in the middle of 
August, indicating that exports came very close 
to the maximum of which the country was 
capable. Owing to the low level of the carryover, 
wheat exports in the crop year 1946-7 cannot 
quite equal those of 1945-6.

The outward movement of grain over the 
Great Lakes is being hindered by a shortage of 
v êssels, attributable to delayed coal movements
arising from strikes in the coal and shipping 
industries.

Livestock populations are estimated as follows, 
based on the June 1st official survey:—

lUSil
1942
1943
1944 
1045 
1940

Horso« 1 'a ttlo H ops

(OOO’s).
2,824 8,475 4.294

2,816 8,945 7,125
2,775 9,665 8,148
2,735 10,346 7,741
2.585 10,759 0,026
2.397 10,385 6,377

Slieop mid 
L am bs

3,36fl

3.197
3,459
3,720
3,622
3,378

Sows expected to farrow in the six months end
ing November 30th are only 0.9% fewer than last 
year, indicating that the swift decline in breeding 
since 1943 has ended at least temporarily. The 
proportion of high quality hogs is now much 
greater than before the war.

From a regional standpoint, the principal 
change is the greater reduction of hog raising in 
the Prairie Provinces than in the east.

N ewsprint production has recovered to the 
point where the mills are operating at almost 
100% of rated capacity, output in the three 
months ending July being 1,051,177 tons against 
801,524 tons a year earlier. New mills involving 
a large investment are being erected in Ontario.

M etals.—Gold production has begun to 
recover from wartime curtailment, being some 
10^0 over the 1945 levels. Shortages of man
power, higher costs and the reduced price of gold 
in Canadian dollars are checking revival.

Aluminium production has risen considerably, 
partly owing to large contracts with the United 
Kingdom arranged last spring at exceptionally 
low prices based on utilizing the large excess 
capacity arising from wartime expansion.

Extending the record of wartime statistics, 
published in the letter of October, 1944 (p. 92), 
the following figures for aluminium, gold and 
gasoline are of interest in showing expansion and 
the diversion of resources.

O u tp u t o f O u tp u t of 
A lum inium  Gold 

Mn. lbs. 1.000 o /.

Gasulino C onsum ption 
.\v ia lio ii O ther 

1,000 b .b ls .t

1938
1940
1941
1942
1943
1944
1945

144
218
428
681
991
924
430

4.725
5,311
5,345
4,841
3.651 
2,922
2.651

351
1,692
3,342
4,586
4,096
1,563

21,790
24,857
26,269
23,439
22,622
24,438
27,958

t  Special R e p o rt on  the  consum ption  in C anada o f aviation 
gasoline, o th e r  gasoline, e tc ., 1940-5 (O ttaw a, D .R .S .), 1946. 

•  N o t know n.

Construction.—Employment in this field 
has been running 25% over 1945. The value of
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contracts awarded has risen almost 50% over 
1945, the largest increase being in commercial, 
industrial and engineering projects rather than 
in housing where the shortage is most acute.

Reference has already been made to shortages 
of certain materials, the high level of costs and 
delay in completing buildings. Before the steel 
strikes commenced in July, shortages of nails had 
already become serious and unrecorded exports 
to the United States for sale at ten times ordinary 
prices were said to be taking place. At present 
the local price of nails in the black market is said 
to be from two to three times the authorized 
price.

The housing shortage, aggravated by the re
turn of service men and their families from 
abroad, is expected to become worse for another 
year, and much hardship is being borne by a 
small number of unfortunate families.

The shortage is, moreover, reducing the 
mobility of labour, thereby prolonging the rather 
severe unemployment which has appeared in 
several smaller cities. In a number of places ill- 
housed persons have attempted to seize quarters 
not intended for them. Diversion of materials 
to commercial building projects is partly respon
sible for failure to complete more houses, and 
revision of the priority system is now proposed.

E m p l o y m e n t ,  though reduced by strikes and 
the further tapering-off of war production, has 
in the aggregate been maintained close to the 
somewhat lower levels reached last year. By the 
end of June, the index had risen from the 
seasonal low of 167.0 to 173.6, against 175.5 a 
year ago; during July it fell one point, contra- 
seasonally, owing mainly to strikes. Since the 
winter the principal gains have been in service 
trades. Employment in the secondary iron and 
steel group has been well maintained.

Fairly serious unemployment (i.e., the un
employed number over 15% of the employed), 
has appeared in six of the smaller cities in 
Ontario, Quebec and the Maritime Provinces, 
where heavy war industry predominated. Most 
of the unemployed are men. Women have with
drawn from the labour market more swiftly than 
expected, and a marked scarcity of female labour 
is reported in several large centres. War veterans, 
over 80% of whom had been demobilized by 
July 31st, are being reabsorbed steadily into 
civilian employment and the number seeking 
work has fallen since the spring. Persons attend
ing college and universities, and hence out of the 
labour market for the next eight months, are at 
least twice as numerous as before the war.

The unemployment insurance figures, in the 
accompanying table, show a marked seasonal

Commencing Receiving
Benefit Benefit

1945 .Fail. 8,637 15,576
1945 ... .July 7,446 18.257
1940 .Jan. 41,377 102,718
1940 ... April 35,061 158,168
1940 ... J  uly 19,534 83.838
1940 AugUBt 17.625 73,138

reduction in persons applying for benefits, and 
in persons receiving them, indicating a decline 
in unemployment. This is confirmed by the 
third 1 sample of the labour force, taken on 
June 1st last.

UNEMPLOYMENT INSUHANCE.
Signing 
Register 
27,305 
19,224 

145,952 
123,950 
68,535 
61,822

S t r i k e s .—A series of carefully planned strikes, 
about which there had been rumours some 
months in advance, commenced in May ; hitherto, 
it will be recalled, strikes had been so trifling 
that they were not mentioned in these letters. In 
the three months ending July 31st the direct loss 
of time owing to strikes was 2,418,000 working 
days, against 57,000 a year earlier, and in August 
alone the loss rose to 3,412,000 days against 
169,000 a year earlier. As already mentioned the 
concentration of strikes at strategic points in the 
economy has ^ven the strikers a formidable 
bargaining position and caused serious disloca
tion in other industries. During the first half of 
October most of the large strikes were settled, 
the federal government having conceded in
creases in excess of the limit of ten cents an hour 
which it had hitherto insisted upon in an effort 
to maintain the ceilings on commodity prices.

A farmers’ strike occurred in Alberta through
out September, some 50,000 farmers withholding 
deliveries of livestock, dairy and poultry products 
in an effort to secure higher ceiling prices.

F o r e i g n  E x c h a n g e  a n d  t h e  B a l a n c e  o f  

P a y m e n t s .—On July 5th the Minister of Finance 
announced to the House of Commons the 
restoration of parity between the Canadian and 
American dollar, thereby ending thel0%discount 
which w'as introduced on September 15th, 1939. 
Other controls on foreign exchange continue 
though the legislation underwent extensive re
vision at the hands of Parliament.

The return to parity was hastened by the 
sudden lapse of price controls in the United 
States on July 1st, but had for some time seemed 
likely, though perhaps temporary, owing to the 
already higher levels of wholesale and retail 
prices in the United States and Great Britain. 
In a valuable pamphlet summarizing the Foreign 
Exchange Control Board’s operations, presented 
to the Minister of Finance on March 1st, 1946, 
increased Canadian holdings of U.S. dollar 
balances and the smaller but appreciable rise in 
Canada’s U.S. dollar liabilities (owed mainly to 
American owners of securities and branch

\
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factories in Canada) is shown, as in the accom
panying table.

Yoar*to*year chauige iuY oar-to-year net 
. 'h a n ^ ' in Canada's 
itQuia reserves in 
goal o r V.S. ?►

SM n.U .S.

Securities

C anada’s ex ternal 
liabilities in U .S. $

o ther 
borrowing

U n d is trib u 
ted  profits, 

U.S. branehes 
«.tc. in Canada

1039{Sept. 16 (8 JLi. U.S.).
Doc. 31) ~ 3 4 — V 44

u u u  ... l o y 13 12 16
1941 ... - 1 S 8 12 3 38
1942 ... 93 97 12 36
1943 . . 273 84 17 23
1944 ... 179 99 10 29
1943 . o02 201 30 44

4S4 21 230

T otal to
ond of
1945 747 735

Source : Fdreiga Exclm ngc L'oiurol B oard . H e p o r f ^
M in is te r  o f  F in a n c e , O ttaw a, March, 1946. p.21.

While the increase in our liabilities to Americans 
appears to cancel out most of the growth in our 
New York funds, it should be remembered that 
some of these liabilities are not of a type which 
need necessarily be presented as a claim on the 
New York balances since they may be sold from 
one American to another, and the others which 
involve a draft on the New York balances are 
subject to control by the Foreign Exchange 
Control Board. In short, Canada's freely avail
able resources in U.S. funds are greater than the 
accompanying figures would suggest.

In the event that Canada's sterling balances 
could again be sold in New’ York, the Canadian 
supply of U.S. funds would be augmented in the 
usual pre-war manner.

The new exchange rate has automatically 
resulted in a reduction in Canadian export prices, 
especially the price of gold. Tax concessions have 
been made to the gold mining industry as partial 
compensation. Newsprint prices have not 
suffered, owing to two subsequent increases, 
first to S74 a ton, and then to 884 in the week of 
Oaober 7th. Wheat prices, now mainly deter
mined in Canadian dollars by the recent contract 
with the United Kingdom, will be only slightly 
affected, and the same applies to a number of the 
other farm products, and to aluminium, when 
sold by the bulk purchase method.

Imports have risen to higher levels than at 
any period of the war. At the same time com
modity exports productive of needed foreign 
exchange have fallen, the balance on commodity 
trade with the United States having shrunk from 
-- $15 Mn. in the first eight months of 1945 to 
— $308 Mn. in the same months of this year. This 
deficit on commodity trade has been offset in pan 
by the increased sale of tourist services to 
Americans during the past summer, for which

figures are not yet available, and by export 
of newly-mined gold, which however is going 
forward in only about half the pre-war volume. 
A further offset to a shortage of U.S. dollars, 
from now on, will be the higher American 
price of a number of Canadian exports, 
especially newsprint; against this must however 
be set higher U.S. prices for goods imported 
into Canada, and our inability to secure 
U.S. dollars by selling sterling balances in 
New York. Obviously an informed judgment on 
the outlook for the Canadian dollar cannot be 
given until fuller information on recent changes 
in the balance of payments is available, but the 
following tentative appraisal is offered. Canada’s 
position in U.S. dollars, which was quite strong 
no more than a year ago, appears to be deteriorat
ing rapidly on current account. This tendency 
arises from the following conjuncture : (1) enor
mous foreign loans have been extended for the 
maintenance of our export trades and the 
economic reconstruction of overseas customers ; 
(2) a rapid increase of output for domestic use, 
in both capital and consumer goods, is taking 
place, making especially heavy demands on 
United States supplies of coal, oil, machines and 
parts, and certain foodstuffs ; (3) in order to keep 
down the internal price level the Canadian dollar 
has been restored to parity with the U.S. dollar. 
Each of these three situations induces greater 
importation from the United States. Behind all 
three lie the continued use of public credit on a 
vast scale, the abnormally large supply of money, 
and the effort to prevent that supply having its 
natural effect on prices. These are the real 
determinants of the present drift, and as they are 
likely to continue for some time as they are not 
subject to automatic limiting forces, and are 
politically popular, the deterioration of Canada’s 
U.S. dollar position may go considerably farther. 
As pointed out in discussion of the foregoing 
table, the balances now held against the loss of 
U.S. dollars are large, and there is the possibihty 
that they may be augmented by sterling becoming 
convertible into U.S. funds. Moreover, Canada's 
position would justify resort to borrowing in New 
York to tide over a deficiency if it were merely 
temporary.

All in all, it would seem that in Canada, as 
elsewhere, the balance of payments is likely to 
become a source of embarrassment sooner than 
the internal fiscal and monetary situations. 
Hence foreign exchange control is likely to be
retained for some time.

P r i c e s .—All the main groups of the Canadian 
wholesale index rose swiftly in the first seven 
months of the year, the rise after the easing of
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price controls in the winter being especially 
noticeable. The retail indexes have also risen. 
The influence of rising prices in the United 
States, especially since the lapse of controls on 
July 1st, has been checked by the altered exchange
rate.

Important changes have occurred in prices of 
dairy products. Butter was allowed to rise 4c. a 
pound at the beginning of April. A consumers’ 
subsidy of 2c, a quart on milk was removed on 
June 1st, and on October 1st a producers’ subsidy 
on milk for household use was removed, and a 
further rise of 3c. a quart followed. Subsidies 
on milk delivered to concentrated milk factories 
are also being withdrawn. These changes, which 
are part of the policy for withdrawing wartime 
subsidies on consumers’ goods, have aroused 
considerable opposition in urban areas, especially 
among groups which have been most instru
mental in raising the level of wages.

Prices received by farmers for their produce 
have increased more than the index in col.6, p.l29 
suggests, a new weighted index of prices at the 
farm being 186.6 for July against 179.5 a year 
earlier. Prices of wheat and newsprint are men
tioned elsewhere.

Common stock prices fell abruptly in early 
September after reaching heights which made 
stock yields little more attractive than bonds. 
The index for gold shares has fallen almost 30% 
from the January level.

Urban real estate prices have risen further in 
this part of Ontario, and no doubt elsewhere, 
particularly of prices of houses where vacant 
possession is given.

Interest rates on long-term government bonds 
have stiffened noticeably since the extremely low 
level reached in March but the index of yield 
(col. 2) still remains more than nine points below 
a year ago. First mortgage money is still loaned 
on residential properties at 5% by most large 
companies but some lenders are accepting 4.^% 
on good housing in Ontario cities, and 4% "on 
commercial properties.

F i n a n c e .—The Budget which was brought 
down on June 27th proposed moderate reductions 
in personal and corporate income taxes which are 
not, however, to come into effect until January 
1st next. The excess profits tax is retained, the 
rate to be 15% on profits in excess of the standard 
rate and to be confined to corporations, thus 
releasing partnerships and sole proprietors.

Owing to the failure of conferences with the 
provinces, the Budget also presented a new but 
less comprehensive plan to be entered into by 
such provinces as are willing to conclude agree
ments. Taxpayers in other provinces are to be

penalised by double taxation. The main bone of 
contention is the minor sources of taxation, which 
the financially stronger provinces wish to retain 
in order to assure the elasticity of their revenues.

Anticipated revenues and expenditures for the 
year ending March, 31st 1947, are roughly 
*2,500 Mn. and 82,900 Mn. respectively (against 
82,956 Mn. and 84,691 Mn. in the previous year), 
leaving an apparent deficit of only S400 Mn. 
against 81,736 Mn. the year before; but to this 
deficit must be added roughly .81,000 Mn. for 
loans to other countries. As tax revenues have 
exceeded expectations the total deficiency to be 
covered by borrowing may not exceed 81,400 Mn.

The writer’s impression is that the Govern
ment’s anti-inflation financial policy has weakened 
considerably in the last year, with the result that 
correspondingly greater demands have been made 
upon the organs for control of prices and wages 
at a time when these organs were themselves 
disintegrating owing to outside pressures, un
steady support from the Cabinet, and inner weak
ness from loss of personnel and morale. In the 
last eighteen months, moreover, the inflationary 
forces have been maintained by granting of large 
foreign loans, tax reductions, the slow recovery 
of output of final products, the food and housing 
crises, disappearance of wartime inhibitions as to 
spending, and the growth of unchecked specula
tive activity in the security and real estate 
markets. Fear of falling prices is still stronger 
than fear of rising ones, and the warning that the 
rise leads to a fall is not taken seriously.

The principal justification for relaxing the 
financial controls lies in the apparent stability of 
the supply of money since the Ninth Victory 
Loan. As shown in col. 5, p 129, deposits have 
not again reached the all-time maximum of 
S6013 Mn. at November 30, 1945; the note 
issue has also fallen slightly from its maximum 
of S999 Mn. a month earlier. Had there been 
a large loan in the intervening months, the former 
expansion of bank credit would doubtless have 
continued. The expansion required in the next 
two months to finance the prospective deficiency 
of $1,400 Mn. will probably be smaller, propor
tionally, than comparable expansions during the 
war, indicating a petering out of the inflationary 
process. It is still true, however, that the relation 
between the amount and turnover of money on 
the one hand, and the volume of output and 
prices on the other, indicates a strong, if not a 
violent, tendency toward higher prices in a period 
of expanding investment and freedom from 
controls. It follows that, if we are to return to 
an economy free from price controls, the supply 
of mon ey should be reduced ; but the possibility
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1926
Avoract*
1934AV.
1935 Av.
1936 Av.
1937 Av.
1938 Av.
1939AV.
1940 Av.
1941 Av.
1942 Av.
1943 Av.
1944 Av.
1945 Av.

98- 1 
103-8

99- 0 
lOl-S 
105-2 
100-6

99-3
97-5
97-1
95-3

1943
J A N . ...
F E B . . . .
M.\R.
A P R IL
.MAY...
J l "N E

9S-8
98-5
97-6
97-3
97-3
97-3

JU L Y  ...
A U G .........
S E P T . ...
OCT..........
NO V.........
D E C ........

1944
J . \ N ........
F E B ........
>LAR. .. 
.A.PRIL ..
M .\Y ......
JU N E  ..

113
108
103
100
126
126

100
100
101
102
102-5
102-5

118- 5
119- 2 
119-4 
119-3 
119-4 
119-3

JU L Y  ..
.\U G ........
S E P T . ..
OCT.........
NOV........
D EC ........

1945
J . \ N ........
F E B .......
M AR. . 
A P R IL  . 
M .\Y  .... 
JU N E  .

97-0
97-0
97-0
97-0
97-0
96-9

104
104
104-5
104
102
102

102-5
102-5
103
103
102-5
102-5

119-0
118- 9
119- 0 
119-1 
119-2 
119-0

96-7
96-6
96’3
96-0
96-0
95-6

507
433
533
485
689
608

93 ; 102-5
93-5 102
94 102
94 102
94 102
94 102-5

94 103
94 103
94 103
94 103
94 103

119-0
118-9
118-8
118-6
118-9
118-5

282
259
267
318
317
270

118-6
118-6
118-7
118- 7
119- 0 
119-6

234
240
307
318
319 
327

246
240
248
252
239
236

96
108
166
205
160
204

JIT L Y  ... 101
A U G ......... I 100
S E P T . ...|  102
OUT.......... I 104
NO V......... I 107
D E C ..........I 113

1946
J A N ..........) 124
F E B ..........I 122
M.AR. ...|  119 
A P R IL  ...I 125
M .\ Y ........ 124
J U N E  ...I 123

94-6
94-4
94-6
94-4
93-9
92-2

90-0
85-9
83- 8
84- 3
85- 1 
84-9

599
534
568
576
612
561

J U L Y  ...|  119
.AUG......... i 117
S E P T . ...I 104

85-1
85-0
84-8

108
109
107
109
109
109

104
103
103
103
103
103

120-3
120-5
119-9
119-9
119- 9
120 -  1

133
135

581
583
578
590
588
576

104
105
106 
108 
109 
109

119-9
119- 9
120 -  1 
120-8 
122-0 
123-6

589 
589

99
100

109
109

125-1
125-6
125-5

286
300
225
233
241
236

230
226
224
211
198
194

306
314
300

191
155
180
180
199
169

162
163

191
246

194
188
199
198
190
179

341 189-8
322 ; 200-8
272 • 187-41
287 ■ 196-1
263 ! 212-7
302 1 229-2
282 221-6
296 i 208-5
291 ■ 210-5

304 ! 212-0
325 220-2

§ New base, % of 1935-9. t  Not corrected for seasonal fluctuation. Cols. 13, 14, 16—seasonally adjusted,

Dates of Sebibs : Cols. 4, 6, 17-19, end of month ; 1-2, 6-8, averages
Notes on

*

n

1. —“ Investor’s Index.”  Index of current market valuation of share
holders’ equity in 1 company. (% of 1935-39.)

2. —Based on the calculated jield of a bond liaving a constant 15-ycar 
maturity period. (% of 1935-39.)

3. —From 33 banking centres, comprising about 85% of total debite. 
Excludes debits to accounts of central bank since iU founding in 
-ipril, 1935. Largely influenced by ttnancial transactions.

4. —Refers to operations in Canada only. Includes loans to provincial 
and municipal governmeiits.

5. —Includes government-al deposits. Excludes all deposits with pro
vincial, postal and Quebec savings banks, and with trust companies.

6-8.—Col. 6 comprises 70 items ; col, 7, 296 item s; col, 8, 608 items.
9.—Comprise separate groups for food, fuel, lighting, rent, clothmg, 

home furnishing, sundries (including services). Base 1935-39— 
100% .

11.—Excludes all eximrts of both monetar>' and non-monetary gold since 
1937 ; includes gold in small quantities only, shipped as dust, 
quartz, etc., in earlier annual averages.

„  12.—Comprises “  animal products ”  and “  vegetable products ”  groups,

>1 1̂ -—;
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i f

i f

9, beginning of mouth. Source : Dominion Bureau of Statistics.
Se r ie s :

includes partly and fully manufactured products in .some cases made 
from imported raw materials, e.g., rubber products.

Qol 1 3  —Adjusted for seasonal variation. Includes 41 weighted senes largely 
representing foreign trade in raw materials. Tends to overstate 
amplitude of cyclical iluctuations, probably with an upward bias. 
Weighting and factors revised from January, 1910. to give duo 
representation to factors indicating trend of war production.
-Based on value of contracts awarded, deflated annually for changes 
in union rates of wages, and monthly for changes in prices of
building materials. , . .  ̂ , t c—Revenue freight only ; excludes cars received from U.5. connections.

—Revised back to January, 1938. Index of value, comprising urban 
department, variety and independent stores ; also country general 
stores Adjusted for number of business days and seasonal variation.

’ Base 1935=100. From January, 1929, to December, 1937, does 
not include country general stores.

—Includes workers on relief projects. ,  . .
—Establishments with over 15 employees only. Includes part-time 

workers on same basis as full-time. Excludes farm labourers, civil 
servants education, hospitals, flnance and other service industries.
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of this has not yet been seriously discussed.
Wage Rates for 1945 (preliminary), expressed 

as indexes by the Federal Department of Labour, 
show further increases in eight out of ten indus
trial groups. Farm wages have also advanced 
further, but in both groups the 1945-46 increases 
have been smaller than during the war.

W AG E iGvn-:s*
(i9 ;m -ii  100).

iy;i9
1040
1041
1942
194:i
1944
194.')
1940 
•

I.oggiug .Mulo F arm  Haij)
.Av(*rug«‘ iSloHin ami Mami- Monthly Wiigt-

(10 indiiH- Kail. Saw - faotiir- in M av t
trios) w avs milling ing
105-3 106-(J 110-5 106-0 8 •
109-4 105-3 115-9 110-6 839-26
119-1 i i o -1 120-0 122-1 $40-45
129-0 118-7 130-1 133-0 §58-80
139-9 130-6 158-1 143-7 $71-78 i
144-8 131-8 102-4 149-7 §81-92 884-25
147-8 131-8 179-5 151-9 §88-19 §90-60

§90-27
StaliJfliral Humumry, Jiunk of Canada  (Ottawii) Aug. Sopt., 

1940, p. Oi).
t  F arm  Wagen ia  CaruuUi (Ottawa. 1>.11.5), Kalali'W to workers 

receiving compenHutioii Hol(*ly in money.
JKovlsed provincial weighting. Sotirce : Quarterly Bulletin 

of Agrirulltiral Statmlic.-^ (Ottawa, O .Jl.S.. 1946) Vol. 39, p.67.

The increases now being granted in settlement 
of various strikes will raise wage rates in several 
important industries another 15% to 20%.

Income.—As shown in the accompanying 
table, industrial payrolls (before deductions for 
taxes, insurance, etc.) and gross cash farm income 
have declined further. Railway earnings, owing 
to higher costs, have reached an alarmingly low 
level in view of the large volume of traffic (col. 15, 
p.l29) still being carried; higher freight rates are 
now being sought. Industrial profits, after taxes, 
which have fallen gradually since 1942 (col.d), 
are said to be running at approximately the levels

of 1945. Aggregate income has probably de
clined less than the scattered series in the table 
suggest, as no figures are yet available for im
portant industries such as merchandising and 
other services where the revival of civilian pro
duction has been most conspicuous.

Farm income in the twelve months ending 
next July will probably exceed that of the past 
crop year, owing to larger crops and higher
p r i c e s .

(a) (b) (e) (<1)

Im lustrial
F arm

iucomi'
Operating 

ineome (net)
Xot oamiiig.-,. 

after taxes.
Payrolls grofw (-Hsh all steam o f 337

Index revised railw ays. eoinp'ies (6)
•Jan. -Aug. (Jan .-.Iim e Jan .- Ju lv (12 itios.)

1940 ... .§270 Mn. (1) §32-5 Mn. §210 Mn.
1941 ... 100 (Juno) 357 (2) 54-1 229
1942 ... 122-8 426 (3) 67-9 232
1943 ... 1420 551 84'9 222
1944 ... 146’9 765 (4) 74-7 209
1945 ... 144-2 725 65-0 208
1946 ... 137-3 634 31-5

(1). Cash Income from  Sale of Farm  Products. Jan .-Ju n e .
1040-42. (O ttaw a D .B .S .)  rairaeo. Sep t. 11. 1942.

(2) . D itto J a i l .—Ju n e , 1941-43. (O ttaw a D .R .S.) mimi-o. 
Sep t. 11. 1943.

(3) . Quarterly Bulletin of Agricultural BtatinticM (Ottawa 
D .B .S .) .ru ly -Sep t. 1944, p. 100.

(4) . Cash Income from the Sale of Farm  Products, Jan .-Ju n e , 
1944 1946. (O ttaw a D .B .S .)  miraeo. Sep t. 3, 1946.

(.5). Operating licvenues. Expenses and Statistics, etc. (Ottawa 
D .H .S.) Ju ly  1941, 1942, 1944, 1946.

(6). Statistical Summary, Bank of Canada (Ottawa) .April 
.May. 1946, p . 36.

The Dominion Bureau of Statistics has 
published a series of income estimates of the 
type now being offered in London and Wash
ington, entitled National Accounts, Income and 
Expenditure, 1938-1945. (Ottawa, King's Printer) 
April, 1946. Price 50 cents. This is intended to 
supersede a number of earlier attempts.

T he Problem of Exports

longer and find alternative commodities. Yet is 
not a decision of this kind being made with regard 
to imports ? To maintain the pre-war volume 
of imports it is stated to be necessary to put 50% 
more effort into producing exports and the 
question arises as to whether we ought in fact to 
maintain the volume of imports or whether it
would not be possible to make some substitutions 
profitably.

This analogy is only partially correct because, 
subject to modifications in the terms of trade, 
individual imports cost no more than before the 
war in terms of British exports, but one cannot 
help wondering whether the marginal principle 
IS not outraged by the proposal that all adjust
ments should be made at one point of our 
economy, VĈe have been brought up to consider

{Continued from page 116)
that adjustments are more likely to be required 
on every side, how distributed depending upon 
relative elasticities, but we have been taught that 
complete inelasticity is rare, whilst discussion in 
the ’thirties about tariffs and import restrictions 
gave no indication that demand for imports was 
one of the rare cases. Rather did it seem that 
at the margin there was a large section of our 
economy competing with imports.

The popular solution seems to assume that 
demand for imports is completely inelastic, but 
that exports can much more easily be changed. 
Is our economy as rigid on the consumption side 
as seems to be assumed ? Is it as flexible on 
the production side as seems to be hoped ? Or, 
alternatively, can we safely assume that changing 
world conditions will solve the problem for us ?
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LONDON AND CAMBRIDGE ECONOMIC SERVICE

I N D E X
OF THE BULLETINS OF VOL. XXIV (1946).

1. Current Reports &. Special Articles

Agriculture—Productivitj’ of Labour in British, American and German
Budget %  •

Coal—Production and Consumption 
Economic Position, The 
Employment and Unemployment

E mployment 4 •

E mployment—a Year of Reconversion 
E\-ents of E conomic Importance

Exports—The Problem of • • • • 9 •

External Trade ... 
F inance and Banking 9 » •

Inflation—More Thoughts on .. 
National Income in 1945 
Payments—Post-^^’ar Balance of 
Prices ...
Retail Trade • 9  •

U.S. Credit, T h e ........................
U.S. Plans for 60 Mn. Jobs
W ages ... ... .. • •
Wages, E arnings and H ours . 
Wages and E.^rnings

• 9

9 9 *

• #

» %

9  •

• 9

• »

• 9

« 9

• %

• %

• #

Pages

78
34

103
I, 31, 65, 95

7• 9

%  4

41, 106
73

2, 32. 66. 96 
... 1139  9  »

... 39, 72, 104 
3. 33, 67, 97 

..............  107
42
8

• 4

9 • • • •

5, 35, 69, 99
6, 41, 72, 106

684  4  9

4  4

4  4  9

• 9

10

5
37

71, 100

2. Statistics,
Annual Statistics, 1938—45 
Bankers’ Advances Classified 

Banking Statistics 
Capital Issues, New

Coal Output ........................

• « 9 • *

9  9 9  •

Coal Production and Wage E arners

Coal Consumption • 9  •

• I ^

4  9  4

9  9

9  9

..............  46

..............  99
17, 48, 82, 118 
17, 48, 82. 118

19, 50, 84, 120
..............  103
..............  103

•  9
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Statistics. (Continued)

L iving— Ministry
Index Numbers for 12 countries

E lectricity Production

E xports #  #  ♦ •  4  • 9  4 »  4  • 4  •

F inance and Banking .. $  4
4  4  4

•  •  «

•  &

•  9  •

4  4 0  0

^ 0 0 0  0

0  4 •  «  9

Imports

Index Numbers—5ee Cost of Living, Exports, Prices, Kent, Retail Sales, 

Stocks and Shares, Wage Rates 

Insured E mployment in Manufacturing 

Iron and Steel Output ...............

Money Raitss 9  ♦ 4  • 4  0

New Capital Issues 

Post Office Receipts 

Prices—Gold

0  ♦

0  4 4  ♦

4  $ 0  4

Retail l^od , Ministry of Labour Index

Index Numbers for 12 countries

Silver •  0 #  4 4  4 0  4 ^

Wholesale. Board of Trade Index ... 4  0

Index Numbers for 12 Countries 
Statist Index

Rayon Output

Rent—Ministry of Labour Index 

Retail Sales—Index Numbers

4  • •  •

4  • 0  4  4 4  0

Stocks and Shares—Index Numbers ... 

Treasury B ills ...............
4  4

4  4

0  4

0  •

•  ♦

4  0

4  4

0  0

9  9  4

9  4  9

Pages

18, 49, 83. 119

16, 47. 86, 117

19, 50, 84. 120 

19. 50. 84. 120

17. 48. 82. 118 

19, 50, 84. 120

9  9  9 4  0  0 4  4 4  4  4 9  4

19, 50. 84, 120 

17. 48, 82. 118

17, 48, 82, 118

20, 51, 85. 121

18, 49, 83, 119 

18, 49, 83, 119 

16, 47, 86. 117 

18, 49, 83, 119 

18. 49, 83, 119

16. 47, 86, 117 
18, 49, 83, 119

50. 84, 120

18. 49. 83. 119

20, 51. 85, 121

17. 48, 82. 118 

17. 48. 82, 118

Unemployment-
Fund 4  0 4  4  4 4  4 0  4

Registered Numbers Unemployed, wholly and temporarily 
Wage Rates—Index ..................................................

6. 42 

20, 51, 85, 121 

18. 49, 83, 119

Overseas Section
Reports and/or Statistics on 

Canada

F rance 

South Africa 
U.S.A. ...

0  0  4

4  4  0

4  0

9  9 9

9 «

4  4

9  4 4 4

4  4

9 4  9

4  0

I 4

57, 124 

26. 92 

62
4  4

4 4 21, 52, 87. 122
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LONDON AND CAMBRIDGE ECONOMIC SERVICE

EVENTS OF ECONOMIC IMPORTANCE, 1946.
IAN

w

U.K.
France
United Nations

U.S.A.
United Nations

France
U .K .—Greece

Maximum selling price of pig lead increased by '̂9 per ton to £39. 
General de Gaulle announces his resignation as head of the Government 
Persia appeals to the U.N.O. on delayed withdrawal of Russian troops 

from Persia.
Steel workers strike.
Soviet and Ukrainian delegations request the Security Council to 

consider the questions of Greece and Indonesia.
Three-party Government formed under leadership of M. Felix Gouin, 
Anglo-Greek financial and economic agreement signed. (£10 Mn. 

provided for the stabilisation of Greek currency.)

FEB U.K.

U .K .—U.S.A. 
U.K.

U.K.
U.S.A.
U.K.

\

U.K.

Minister of Food announces 1 oz. reduction in fat ration, return to 
wartime loaf and less feeding-stuffs for poultry.

Increased rates of Exchequer subsidies for houses announced.
Air Pact signed at Bermuda.
Farm workers' claim for increase in minimum wage from £3 10s. Od. 

to £4 10s. Od. rejected.
Royal Assent to Bank of England Nationalisation Bill.
Steel workers’ strike ends.
100 more industries to be withdrawn from the scope of the Essential 

Works Order.
Treasury issues £58,212,000 3% Treasury Stock to compensate Bank 

of England stockholders under terms of Nationalisation Act.

MAR. U.K.
U.S.S.R.
Germany

U.K.
U.K. •Canada

Germany
U.K.
U.S.A.
U.K.

26. Germany
27. India
29. U .K .—U.S.A

Greece

Transfer of ownership of the Bank of England to- the Government.
Government ask U.S.A. for loan of rS 1,000 Mn.
Civilian rations reduced from 1,555 to 1,014 calories per day in the 

British Zone.
National Coal Board set up. Chairman : Lord H5mdley.
Financial agreement concluded. Canada to lend Britain $1,250 Mn. at 

2%  repayable over 50 years.
German Economic Advisory Board set up in the British Zone.
New agricultural prices announced.
General Motors strike settled after sixteen weeks duration.
Sir Stafford Cripps announces that Liverpool cotton futures market 

is to remain closed.
Allies agree on post-war levels of German industry.
U.K. Cabinet Mission begins consultations in India.
U.K. and U:S. Rubber Sale contract extended to 30th June. U.S. to

pay 20 J  cents, per lb. for Malayan rubber, f.o.b. Far East ports.
General Election, Populist majority.

A PRIL 1. U.S.A.
U .K .—

Switzerland

U.S.A.

United Nations

U.K.

Soft coal workers strike.
Swiss monetary agreement signed. Rate of exchange fixed at 17.35 

Swiss francs to the £. Arrangements for provision of exchange 
for tourists.

Purchase tax on goods imported from Britain not to be included in 
the amount chargeable to customs duties.

Security Council fix May 6th as date for unconditional withdrawal 
of Soviet troops from Persia.

Agreement reached on engineering wages and conditions, Increase 
of 6 /- per week in war bonus.
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APRIL

MAY

U.K.
Persia— 

U.S.S.K. 
U.K.

U.K.

U.S.A.

U.K.—Portugal 
U.K.

International
U.K.

Canada—France 
U.K.—France

U.K.

Palestine
U.K.
France 
U.K.—Egypt

U.K.
International
U.K.
U.K.
U.K.—U.S.A

22. U.K. 
28. U.K.

U.S.A.—France

29. U.S.A.
30. U.K.

JUN E 21. International

23. U.K. 
France

25. India

U.S.A.

Debate on world food shortage. Prime Minister's grave warning.
Persia and Russia reach agreement. Russian troops to evacuate 

Persian territory by May 6th.
Increase in selling price of copper from £62 to £72. lead, £39 to £45, 

and zinc, £31 5s. Od. to £39 5s. Od. a ton.
Budget introduced. E.P.T. to be abolished as from 31st December,

1946 ; partial restoration of earned income allowance ; some 
reduction in Purchase Tax and Entertainments Duty, and 
Death Duties reduced on small and increased on large estates.

Banking and Currency Committee of the U.S. Senate approve pro
posed credit to the U.K. by 14 votes to 5.

Monetary agreement signed.
Britain agrees to divert to Europe 200,000 tons of wheat subject to a 

guarantee of replacement by the U.S. and Canada.
Four-power meeting of Foreign Ministers opens in Paris.
AuiiouiiceiiienL of reduction in size of standard loaf from 2 lbs. to 1| lbs., 

without change in price, potatoes and butter to be cheaper, 
reduction in barley allocation to brewers.

Canada grants France loan of $240 Mn. at 3%.
New financial agreement signed. France to repay £50 Mn. of existing 

debt in gold.

Agricultural Wages Board approves increase of national minimum 
wages for men from 70s. to 80s.

Report of Anglo-American Committee of Enquiry published. 
Engineering industry freed from Essential Works Order.
National referendum rejects proposed Constitution.
British Prime Minister announces offer of gradual withdrawal of all 

British forces as part of negotiations for Anglo-Egyptian Treaty
• #revision.

White Paper on Iron and Steel Industrj^ published.
International coffee market to be re-established.
Ban on conversion of stocks bearing 4% interest or less lifted.
New tap issue of 2h% Savings Bonds, 1965-67-
Mr. Herbert Morrison announces that Britain is to forego another 

200,000 tons of imported wheat between May and September.
Royal Assent to Trade Disputes and Trade Unions Bill.
Sir Ben Smith resigns. Mr. John Strachey appointed Minister of Food.
Report of the Cotton Working Party published.
Financial agreement signed providing for immediate credit of $650 Mn. 

at 3% and loan of $300 Mn. at 2%.
Soft coal strike settled.
Minister of Labour announces 2~year period of military training for 

men called up in 1947 and shorter period for those in 1948.
Announcement of new and lower rates for loans to local authorities 

from local loans fund, and first public authority conversion 
offer on a 2J%  basis.

Six-months Rubber Agreement signed by U.S.A., U.K., France, 
Netherlands, U.S.A., to buy 145,000 tons of Malayan rubber 
at 23| cents, per lb., f.o.b. Far Eastern ports.

Soap ration reduced by one seventh.
French Communist Part^' agree to enter a coalition government under 

premiership of M. Bidault.
British mission to India adjourns. Temporary caretaker government 

to be set up.
President Truman vetoes Price Control Bill.

► ' ‘



\

1;
1946

J  UL V 1. Palestine 
U.K.

International

U.K.

Canada
U.K.
U.K.

a *

ber

1? U.S.A.—U.K.
Sweden
U.K.
Palestine 
Canada—U.K

f U.S.A.
International

British arrest Jewish leaders. Mr. Attlee makes statement in the House.
Increase in British Control price of copper from £72 to £84, lead £45 

to £55, and zinc, £39 5s. Od. to £49 5s. Od. per ton.
Announcement of basic increase in railway fares from 16|% to 334% 

and freight charges from 16|% to 25% over pre-war levels”
Foreign Ministers reach agreement on boundaries of Trieste and on 

provisional administration of Italian colonies.
Government agrees to exclude sums up to £10,000 per annum from 

Borrowing (Control and Guarantees) Bill.
Canadian dollar revalued at parity with U.S. dollar.
Issue of 24% Savings Bonds discontinued at total of £415 Mn.
Royal Assent to Borrowing (Control and Guarantees) and Coal National

isation Bills.
New schedule of agricultural prices involving estimated increased 

payment to fanners of £11 Mn. for 1946 and £15 Mn. for
1947-48.

President signs act approving credit to Britain.
Krona revalued at 3.60 to the dollar and 14.50 to the £.
Bread and flour rationing comes into force.
British H.Q. in Jerusalem b low  up, hea\'y loss of life.
Four-year wheat agreement announced providing for import of 160 

Mn. bushels of Canadian wheat in 1946-48 at $1.55 a bushel 
and 140 Mn. bushels in 1948-50.

President signs revised Price Control Bill.
Peace Conference opens in Paris.

AUG. U.K.
U.S.A.
U .K .-
U.K.

Royal Assent to National Insurance and Civil Aviation Bills. 
Buying price of silver raised from 71.11 to 90.5 cents, per oz. 

Denmark New food agreement for purchase of butter, bacon and eggs.
Tribunal determines £ 1 ^ .7  Mn. compensation for coal-industry 

nationalisation.
Rate of exchange fixed at 11.62 guilden to the dollar.
Exchange rate adjusted to 3,350 Chinese national dollars to one U.S. 

dollar.

Hungary
U .S.A .-^hina

Greece
India
Germany

U.S.A.
Turkey

U.K.

U.K.—
Argentina

Greek plebiscite shows large majority in favour of monarchy.
First all-Indian Government formed.
Britain and America agree in principle on economic amalgamation 

of zones and the formation of bi-zonal German committees. 
Sharp break on Wall Street.
Exchange rate increased from 728 to 1,128 piastres to £ and from 

180 to 280 to $. Economic controls relaxed.
Chancellor announces reduction of 5neld on seventh issue, of 15s.

National Savings Certificates from end of March, 1947.
Trade and Finance Agreement signed, covering sterling balances, 

railways and meat.

U.K.—France

U.S.A.
U.K.—Brazil 
U.K.

International

U.K.

Trade and Finance Agreement signed. Repayment of debt post
poned to period 1950-61.

Mr. Henry Wallace, Secretary of Commerce, resigns.
Trade Agreement signed.
Official price of tin in the U.K. increased from £300 to £380 lOs. Od. 

a ton.
World Bank and International Monetary Fund Conference opens. 

Mr. Dalton elected Chairman.
Announcement of Bill prohibiting use of silver in coinage.
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9. International 

France
U.S.A.
Germany 
India
International

U.K.

U.S.A

U.S. to purchase a further 200,000 tons of natural rubber at 20i cents, 
per pound f.o.b. Malaya.

Hoard of Trade announces discontinuance of International Rubber 
Control at end of year.

Constitution approved by small majority in Referendum.
President Truman announces end of price control of meat.
Civilian rations increased to 1,550 calories per day in British Zone.
Muslim League joins interim Indian Cabinet.
Paris Peace Conference ends.
Preparatory Committee of the International Conference on Trade and 

Employment opens.
Chancellor announces 3% Local Loans to be redeemed at par on 5th 

January, 1947. New Issue of 21%  Treasury'Stock, redeemable 
at Treasury's option after April 1st, 1975.

Nearly all price controls lifted.
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NOV U.K.
U.S.A.—China 
U.S.A.
U.K.
U.K.—
Czechoslovakia

France

U.K.
U.K.

18. U.K.
19. U.K.

U.S.A. 
21. U.K.

28. U.K. 
France

Commission to be set up to review cotton weaving industry.
Treaty of friendship, commerce and navigation.
Republicans gain heavy majority in Congressional elections.
Report of Royal Commission on Equal Pay published.
Czech Government to purchase 500,000 of surplus U.K. stores.

General Election. Communists become largest party in National 
Assembly.

Exchange Control Bill introduced in House of Commons.
Increase in British control price of copper from £84 to £98, and zinc 

£49 5s. Od. to £55 per ton.
London Rubber Market re-established. Private trading restored.
Minister of Transport announces basis of compensation for national

isation of inland transport services.
Soft coal strike begins.
National Farmers' Union and Ministry of Agriculture reach agreement 

on modification of price re^dew procedure.
Text of Transport Bill issued.
National Assembly meets.
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31.

U.K.

U.K.
U.S.A.
U.K.
France
Malta
U.K.

Austria

U.K.
U.S.A.

Sir Stafford Cripps outlines Government’s plan for the re-organisation 
and rebuilding of the cotton industry.

Text of the Companies Bill issued.
Soft coal strike called off by Mr. John L. Lewis.
Fiduciary issue increased by £50 Mn. to £1,450 Mn.
M. Blum elected Prime Minister.
Government to increase grant to Malta from £10 Mn. to £30 Mn.
Stock Exchange sends protest to Government on proposed basis 

of compensation to railway stockholders.
British Government to make £10 Mn. contribution in the form of 

grants and credits for the economic recovery of
Second reading of the Transport Bill. Government majority of 158.
President Truman issues proclamation “  terminating the penod of 

hostilities of World War Two ” .
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