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LONDON AND CAMBRIDGE
ECONOMIC SERVICE

IMPORTAINT
NOTICE SUBSCRIBERS

The Executive Committee of the London and
Cambridge Economic Service have pleasure in
announcing that arrangements have been made

 ̂  ̂ 1 1 1 ^  1^ M  ̂for its Quarterly Bulletin to be published in
future by The Times.
The Bulletin wiU henceforth appear regularly
in the March, June, September and December
issues Times Review o f Industry,
which is published monthly. Copies
The Times Review of Industry are available

Aat and bookstalls, pricenewsagents
Annual postal subscriptions

15s. Od.) may be arranged with the Subscription
Manager, The Times, Printing House Square,
London, E.C. 4.
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THE TIMES
REVIEW INDUSTRY
The purpose of The Times Review o f

inform both student economic
affairs practical administrator

developments, actual or impending
British and world industry and in trade generally.

To this end The Times Review of Industry performs the following 
services :

It reports and attempts to evaluate every notable technical 
advance or innovation in industry.
It reviews month by month the progress of all the major 
industries of Britain, providing separate reports on conditions 
in the principal industrial regions.
It provides regular surveys of commercial and economic 
developments in oversea countries.
It initiates expert discussion of the basic problems of 
industrial management.

Times of a valuable aid
most

the present day.
of serious economic study at

S U B S C R I P T I O N  O R D E R  F O R M

T o : The Subscription Manager,
The Times, Printing House Square, London, E.C.4.

Please arrange a subscription to The Times Review of Industry, for a period of one 
year, for which I enclose the sum of 15s.
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H. Makouêr London School of Economics.
F. VT. Paish London School of Economics.
Sir Arnold Plant - - - - - -  London School of Economics.
A. R. Prest - - - - - -  University of Cambridge.
L. C. Robbins - - - - - - -  London School of Economics.
D. H. Robertson - - - - - - -  University of Cambridge.
E. A. G. Robinson - - - - - -  University of Cambridge.
J. R. N. Stone - - - - - - -  Universiry oc Cambridge.

EDITORS
C. F. Carter 

VT. B. Reddaway 
R. C. T ress EditorX

S. Dorrance (Assistant luhtor &  Secretary)

STATISTICIAN

K. C. Smith

A n n u a l  S u b s c r i p t i o n »  f l

Single Copies, 7/6 each.

r  -

s

€ '

f *

Vi -
V. ft-

T . •

L  P

J  *

For particulars, apply to the Secretary, LO N D O N  & CAMBRIDGE ECONOMIC SERVICE, 

H O U G H T O N  STREET .  A L D W Y C H .  L O N D O N .  W.C.2 .  Tel.: H O L B O R N  7686

- . w f c

A ^ :
f  $  b

3

V

PgCSMC

J f u .  1 1

^  Pric i S p  Stare
iB B M O otaFtalC  v C- i

S.a«d Hrif rf !W » 
fotH COBODitr ^  ’ 

Ststbtkal

M

MUt

iin



t  '1

LONDON CAMBRIDGE ECONOMIC SERVICE
VOLUME 29 BULLETIN 1 FEBRUARY, 1951

TABLE OF CONTENTS

The Economic Position
The Armed Economy (/?. C. Tress)
Personal Consumption since the War (W. B. Reddaway) ...
Industrial Production: Monthly Index (A. A. A dam s)..............
Output of the Building and Gvil Engineering Industries (/. Boiven)
Wage Rates {A. L. Bowley) ......................
Home Finance (F. W. Paish)
A New Share Price Index .......................
International Finance (G. S. Dorrance) ...
The Second Half of 1950 in the U.S.A, {M. W 
World Commodity Survey (C. F. Carter)
Statistical T ables, U nited K ingdom ..............

Reder)

THE ECONOMIC POSITION

JUVICE'
I

February 1951.
Statistics for the last quarter of 1950 show 

continuing improvements in the balance of pay
ments position of the United Kingdom and 
continuing advances in industrial productivity. 
The United Kingdom’s gold and dollar reserves 
increased by a further $544 Mn., bringing them 
to a total of $3,300 Mn. Although this increase 
was largely offset in the United Kingdom’s capital 
account by a further growth in sterling balances— 
which may have increased by about £200- 
£250 Mn. (equivalent to S55B-S700 Mn.)—some 
of the increase is directly attributable to the 
United Kingdom’s own improved position which 
probably showed an oversdl positive balance of 
payments for the year of about £200-£250 Mn. 
Our indices of industrial production for the 
fourth quarter were 5-6% above those for the 
corresponding quarter of 1949 and industrial 
production in 1950 as a whole was some 7% above 
that in the previous year.

In spite of these encouraging facts, the year 
1951 has begun in widespread anxiety, which 
derives from three partly related causes—the 
con^uing rises in the prices of imports, diffi
culties in getting adequate supplies of coal and 
imported raw materials, and the uncertain, but 
clearly serious, extent to which rearmament will 
cut into the present very full pattern of activity—

1

with more sinister possibilities in the background.
So far, these factors have been felt less 

seriously in industry than in private households 
where increased prices of clotlung and household 
goods, shortage of coal and a reduced meat ration 
(the result of disagreement with Argentina over 
prices), together with the certain expectation of 
increased taxation to come, impress themselves. 
It is, however, impossible as yet to gauge what 
effect these facts may have upon wages. The 
wage rate index rose 3% between September and 
December, and a growing crop of wage claims 
may now be imminent.

This is inflationary pressure from one direc
tion, while from another is the potentially even 
stronger pressure from rearmament. Unemploy
ment continues to be about 1^%, and there are 
no spare resources to meet the new demands. 
Higher rates of output can be of immense 
assistance, but other demands will have, either 
haphazardly or by design, to be cut down. I f  the 
result is left to chance, exports are likely to be 
the worst sufferers, and, with the terms of trade 
at the same time still moving strongly against the 
United Kingdom, a return to an adverse balance 
of payments could result. To prevent these, a 
number of positive decisions are necessary; 
among them a firm and purposeful Budget in 
April is the most essential.
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THE ARMED ECONOMY
By R. C. T ress

The British economy in 1951 will be dominated 
by the effects, direct and indirect, o f our own and 
other countries* rearmament. The Budget ap
pearing in April will be judged by its power in 
enabling us to meet the new demands on our 
resources which these developments entail with
out committing the economy to serious increases 
in prices or to the no less harmful alternative of 
suppressed inflation. Quantitative assessments of 
the impact on the national economy of the defence 
estimates announced so far have already been 
made by other members of the Editorial Com
mittee of this Service*, and there is no need 
either to repeat them or to compete with them. 
It is more important at this stage to stress certain 
essential conclusions which hold whatever minor 
variations in the figures one may prefer.

1. The first o f such conclusions is that we 
must abstain from the tempting assumption that 
the increased strain on our resources presented 
by rearmament can be met by higher productivity', 
either alone or helped out by the diversion next 
year to home uses o f some portion o f the goods 
which, this year, have given us a positive balance 
o f payments. This is a delusion. Whatever 
minor arguments there may be about particular 
possibilities and assumptions, there is no reason
able calculation of the whole sum of demands and 
supplies next year which docs not leave a sub
stantial shortfall to be met after taking all 
reasonable credit for these two items. First, 
defence plans must include, not only the training 
of more men and the accumulation o f war material, 
but also strategic exports and an increase in 
imports for purposes o f stockpiling. These will 
absorb a substantial fraction of any trade balance 
there is to spare. Secondly, we have to reckon 
next year with an adverse movement in the terms 
of trade. Thirdly, any increase in productivity' 
which does occur quite unavoidably brings with it 
some increase in the consumption demands of 
those whose extra efforts or improved skill 
(whether or not assisted by, e.g., better machinery) 
have been responsible for the higher output. 
Fourthly, it is unreasonable to assume that with 
this kind of relative improvement in real incomes 
going on for some groups of w’age-eamcrs, there 
will not be interested side glances from others 
which no government exhortations will prevent 
from being translated into new wage-demands.

* C. F. Carter, in Pi4blic Finance: Finances Publiquej*, 
Vol. V, No. 3, 1950. G. S. Dorrance, in Westminster Bank 
RetnetVy Nov., 1950. E. A. G. Robinson, in Lloyds Bank 
Revieiv, Jan., 1951.

To meet all these extra demands on the national 
output without cutting down somewhere would 
require an increase in industrial production well 
nigh double the increase which took place in 
1950. Even allowing for some special (volun
tary) recruitment o f w'omen, etc., to the labour 
force, this is a quite unrealistic objective; for 
the year 1950, it must be remembCTed, w’as a 
year particularly free from any major disturb
ance or dislocation. The prospect for 1951 is 
that output w’ill increase at less, not more, than 
last year’s speed. In the first place, evidence 
is already accumulating of the disturbance to the 
growth o f productivity which the switch to 
increased armaments will involve. The heaviest 
impact is upon the engineering, vehicle and 
aircraft industries, which have been responsible 
for the most spectacular contributions to the 
increase in productivity in this country in recent 
years. Secondly, output may be lost through a 
fuel and power crisis or by shortages in imported 
raw materials. In 1947, the date of the last fuel 
crisis, industrial production increased by little 
more than four-fifths o f the average annual rate 
o f the last four years, despite the fact that more 
workers passed from the Forces into industry' in 
that year than in any year subsequent. Thirdly, 
if  this is a period o f pressure on labour to increase 
output or to accept reduced standards o f living, 
industrial disputes may easily dev’elop which 
disorganise the flow o f production. There 
will be forces working to create difficulties, 
and “ the empty economy ” can be v’ery’ easily 
disrupted.t

2. The existence o f such uncertainty means 
that we may suddenly find ourselves in a less 
favourable situation than w’e expected and obliged 
hastily to revise our calculations. This should be 
an important faaor affecting the decisions now 
being taken. Economic planning in the last five 
or six years has been reasonably successful in 
those periods when w’hat was needed was a 
firm adherence to established lines o f policy' or, 
at most, slow adaptation. It has, on the other 
hand, shown some conspicuous failures on the 
occasions when big changes have been called for. 
The reason is, of course, simple. Appreciation 
of a situation, the taking of decisions, the transla
tion of decisions into action, and the appearance 
of material results—each of these takes tim e; the 
whole may take six months or more. But given 
substantial changes, six months is long enough

+ Cf. J. R. Hicks, in U<̂ <ds Bank RetietCy July, 1947.

) }

Mi i

i  ^  i: fc* ric

tijiresara

Sc«i I'nBO 0 opes

poiicT t  imea B esaK;--^

RireiDo*eape»='™î '' ^  
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for serious inflationary pressures to develop, and 
we should plan accordingly.

3. The danger o f over-estimating the supplies 
which may be available to the British economy in 
1951 is not the only possibility to guard against. 
There is also the fact that the demands upon the 
economy may prove to be greater than have so 
far been generally envisaged. The risk is especially 
great in two cases : our requirements for defence 
and our balance of overseas payments.

These two subjects are examined more closely 
in the second and third sections of this article 
respectively. In considering them, it is important 
to keep in mind the alternative time-tables implicit 
in the idea of *‘cold war.” “Cold war” has been 
defined as the policy o f the U.S.S.R. with respect 
to the Western countries of “ making mischief 
by all methods short of war directly involving the 
Soviet Union in open hostilities.”* Saving some 
change of heart, this policy will be pursued as 
long as it pays dividends, and Western rearmament 
policy is aimed at establishing a balance of power 
where, in fact, “ cold war ” no longer pays. If  
we are allowed peacefully to develop this resistance 
it will have two stages : first, a period of rearma
ment in which there is built up, as quickly as 
possible, an adequate stock of trained men, 
materials and stores; and then an indefinite 
period, which may also be costly in real resources, 
in which these stocks are kept “ ticking over ” in 
quantity and technical efficiency, and, no doubt, 
showing some expansion. But we have to face 
the possibility that, at any time, this programme 
may be interrupted by the war becoming “ hot ” 
and full-scale hostilities breaking out.

II
What is to be the eventual size o f the defence 

effort demanded of Great Britain in 1951 ?
Obviously Britain’s immediate object, along 

with her allies, is to achieve an effective parity 
with the Soviet Union and associates as rapidly 
as possible. There can be no question of their 
ability to do this, given the determination. As 
the following table shows, the potential strength 
of the Western Powers far exceeds that of the 
U.S.S.R., even allowing for the higher “ mini
mum ” standards of consumption in most of the 
former. The Soviet Union has superior strength 
only because of her greater mobilisation of 
manpower and her accumulated stocks.

The uncertainty regarding the rate of Western 
mobilisation, however, lies in the interpretation 
to be put upon ffie phrase “ as rapidly as possible.” 
At one time, it was held to limit the defence

* ^  Chatham House Study Group, Defence in the Cold 
\y ar.

INCOMES AND PO PU LA TIO N S OF CO U N TR IES W ITH  
NATIONAL INCOMES E X C E E D IN G  810,000 Mn.. 1949

Natiuiiul
Inuoitu' Population Incom e per houd

(U.S. (Mu.) per annum

•
U nited K ingdom ...

S Til. .Mil.)

50

{U.S. S) 

77a
Franco 20 (1 482
W . Germany lo 48 a2(j
Italy 11 4(1 2 . a r .

U.S.A........................ 217 140 i , 4 5 . a

Canada 12 14 870
India 211 :U(S 57
China 12 4(5.H 27
U.S.S.K .................... no l!i:{ ao8

Soui'ce : United JNatiotis iStaMlical Papers, Herie^ E, No. 1; 
*' N ational and For C apita Incom es of Seventy Countries in 
1949 expressed in U nited S ta tes D o lla rs /’

efforts of European countries to what could be 
safely fitted in without harm to the earlier and 
more peaceable pursuits of a balanced trading 
account and a high level of capital construction, 
personal consumption and social services. So 
narrow a restriction has clearly broken down in 
the last few months, and the countries o f the 
West are left with the task o f establishing 
some rate, between that minimum and the maxi
mum o f an all-out war effort, dependent upon 
how urgently the need to achieve parity is 
assessed by their political and military experts.

We cannot anticipate their conclusions, even 
for the United Kingdom. But the very rate at 
which sights have been raised and the pace 
quickened in the past twelve months is a warning 
that the end may not yet have been reached. In 
February, 1950, the future rate of defence ex
penditure was put at ;£780 M n .; in July it was 
raised to £880 M n .; in September a new level 
was set o f £1,000 M n .; this February has seen 
it raised yet again to £1,300 M n., with promises 
of £1,800 Mn. or more (at present-day prices) 
by 1953/54.* It is true that this last programme, 
besides being more detailed than the others, 
requires and will be accompanied by “ special 
measures ” which previously it was declared 
policy to avoid. To that extent it may be in a 
different category from previous announcements 
and possessed o f greater finality. On the other 
hand, “ special measures ” can be applied with 
greater or less intensity to produce widely differ
ing results. Does the new programme represent 
the maximum of which the country is immediately

* These are all estimates of cash payments by the 
Government. In so far as payments lag behind the absorp
tion of resources, therefore, they understate the prospective 
dram on the national economy. Secondly, the cost of rapidly 
expanding public services, whether measured in cash or 
m time, energy and materials, cannot be forecast at all

The year 1951/52 in particular will be a period 
of shifting over from experimental to quantity production.
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capable ? It may be more helpful at this stage to 
glance at the problem from the opposite end, that 
o f supply.

In an article in this Bulletin two years ago,* 
whose substance still holds, it was estimated that 
the sustained war effort o f which the United 
Kingdom, in extremity, was then capable was of 
the rough order o f 34'',, of the national income, 
exclusive o f the Marshall Aid we were then 
receiving. Allowing for the now* higher rate of 
production, but otlierwisc making the same 
assumptions, the figure for 1951 52 might be 
up to 38^\,. This would mean devoting to 
defence 30'; „ more of our resources than at the 
present moment, the sacrifices being made, as 
to 3°oj by economies (net) in the non-defence 
activities o f public authorities ; as to 10"o, by 
cutting down personal consumption to the levels 
o f 1942-43; and as to 17%, by running down 
domestic capital by 4% per annum in contrast 
to the positive 13% which is the present rate of 
accumulation. The suspension of capital invest
ment is o f the greatest importance : “ Economi
cally, modem wars, for i l  the austerities they 
impose, are in substantial measure a substitution 
of war-making for capital formation.” If, in 
1951, w’e w’ere able to persist in the whole of 
the 1950 level of capital creation and squeezed 
only government expenditure and personal con
sumption, our maximum effort would amount 
to little more than 20' o o f the national income. 
If we reduced net capital creation to zero, this 
proportion could be raised to one-third. But 
to maintain an effort much in excess o f one-third 
o f the national income— roughly equivalent to 
some 6 million men in the armed forces or on 
munitions production—we should have to run 
down capital either at home or abroad or both.

But how quickly could we, if  necessary ,̂ reach 
peak performance ?

In several respects, quite apart from the faas 
that we are not at war and are not under enemv 
air attack, we are in a better position to expand 
our war production now than we were in 1940. 
In the post-war period deliveries o f metal
working machine tools have been at only half 
the w'ar-time peak rate and more than one-quarter 
each year have been exported, but, though 
special tools may be needed, our stock of general 
purpose tools is presumably a good deal larger 
now than it w’as eleven years ago. Factory space 
is greater, and it is being added to now' at fully 
the highest rate achieved during the w'ar. The 
National Insurance Act has brought about 
changes which confuse the manpow'er figures,

* Defence and Public Finance, Bulletin, February, 1949.
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but It would seem that there were some 850,000 
more men and w'omen in what may be called the 
“ munitions industries ”f  towards the end o f 1950 
than iJicre were in mid-1939 and 400,000 more 
than in nud-1940. The present labour force of 
4,365,000 in these industries (equivalent to 
approximately 3,900,000 on the old basis of 
enumeration) is well over a million fewer than 
at the peak o f our war effort, but that was a 
specifically w-ar-time achievement, dependent 
upon such features as the compulsory recruitment 
of women and the special attraction o f industries 
providing “ reserved occupations. M

T H E  M OBILISATION O F M ANPOW ER. 1»3^43
(ThousAndi)

Arm«i MuDiUOfii* InduAlrî H

Tot«l
Supply
D^U.

^9

1939
1940
1941 
194:; 
1943

i t

490
2,273
3,383
4.091
4.7R2

2.742
3.170
3.853
4.590
4.S4N

2 .1 0 0
2.979
.3.772
4.020

In contrast w'ith these large figures o f the size 
o f the munitions industries is the present small 
number o f persons in them who are actually 
engaged on Government w'ork—at the moment 
probably not more than 300,000, compared with 
more than 1,000,000 in mid-1939, more than 
2,000,000 in mid-1940, and almost 3,000,000 in 
mid-1941. On these very broad calculations, 
therefore, there would seem to be ample scope 
for rapid expansion if  it were deemed necessary.

This is, to some degree, an over-hasty con
clusion. Within this broad grouping o f industries 
there are a variety of occupations and lines of 
aedWty transfer from w'hich to munitions pro
duction mav not be ver\’ easy. Direction of 
labour, as the Government have recognised, may 
be necessary to get the munitions w’ork done. 
Secondly, even with the limited arms programme 
lately announced, there are particular shortages 
of capacity and equipment to be overcome : tw’o 
new tank factories and several new' production 
lines for jet engines are hav'ing to be built; 
despite the over-all statistics, we are told that 
our plans for expanding capacity “ depend 
entirely ” upon the early provision o f machine 
tools, ” many o f w'hich can only be got from 
abroad.” Thirdly, as the following table show's, 
our stocks of raw materials are in many instances

t  Munitions Industries — all of metal manufacnire, 
engineering, motors, aircraft and other vehicles, ship
building and ship-repairing, metal goods manufacture, 
scientific instruments, chemicals, explosives, oils, etc., 
whether or not engaged in producing munitions or war 
stores for the Supply Departments.
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Total Supply
Dept*.

i:.ii
3.i:o
3.S33
i.5dO
4.84«;

|»35)
2.100
2,979
3,772
4.020
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at present below the lowest level reached at any 
time between 1940 and 1945.

R.WV M .\T E R IA L  STOCKS, 
1940-44 AND END-1950

E m l-
1940

L o w est
o n d -

1 y e a r  
tig u re , 

1940*44

C o al : D if i tr ib u te d  S to c k s
( th o u s , to n s ) 17,618 16,031

iro n  . . .  ,* 1,094 896
b o ra p  ••. «f 
S tool • * * •> **

482 482
2,764* 1.684

A lu m in iu m  ». 14-3 ' 14-3
C o p p e r . . .  .. 134-4 114-9
Z in c  (V irg in  o r

e q u i v a le n t)  >> «» 
l ^ a d  >>

201-5*  , 201-6
149-7 80-6

ITm •. • »• »» 16-6* ‘ 16-6

S o ftw o o d  ( th o u s . s td s .) 698-0 346-6
H ardw oo< l (m n . c u .  f t . ) 20-1 16-9

Eiul-
1950

No. of 
weeks of 
current 

con-
.sumptioii

12,461 ;{
750
018

l,060t

103-4J 10

82-3J
66-lt
7'9J

234-2J 11
28-4 t 11

• Eiul-1941 ; figure.s for eiid-1940 not available, f 
September. J End-Novomher. § Home Consum ption only.

These last observations show that there would 
be problems in trying to expand more rapidly 
than is provided in the Government’s most 
recent plans. They do not imply, however, that 
these plans must necessarily be the maximum 
practicable rate of expansion. Obviously, with 
a larger programme, there would be big problems 
of organisation to tackle; but there will be such 
problems in any case. At the outset, designs 
must be settled, capacity surveyed, programmes 
drawn up and contracts placed. Then, no 
doubt, will follow the unexpeaed obstacles, 
bottle-necks in the flow of production and, as 
a consequence, an output which is in various 
ways unbalanced. But the Service Departments 
and Ministry of Supply have much more 
accumulated experience of dealing with these 
difficulties now than they had twelve years ago ; 
so also have business managements.

Moreover, shortages and technical delays are 
only one of the causes of the slow rate of growth in

INDICES OF GROW TH IN  M ANPOW ER AND
PR O D U ernO N  i n  t h e  m u n i t i o n s  i n d u s t r i e s

1943* ino

1939 1940

M«n|K>wer on Government
work in Munitions Indn.
(at m id - y e a r ) ................ 23 52

Munitions output, total ... 37
Tanlc? 10
Anti*tank guns ... 12
•303 Rifles 1 ... 9
Aircraft (Struoturc

weight) 32

1940 1941 1942 1943

74 U4 ItMl

54 84 100

65 115 100
21 73 lOO

9 65 100

47 ' 72
*

100

oj me War on Civilian Comumpliou.
%  a ' Kingrion,(Cmd. 6564), pp. 12. 14.

the output of arms ; much more important for 
the determination of policy is the technical length, 
independent of delays, of the production process. 
In a grave emergency, supplies can be speeded 
up a little, and for a short while, by concentrating 
on finishing goods already in the pipe-line—at 
the expense of the earlier stages of produaion and 
output later. For the most part, however, the 
time period must be taken as given. How soon 
a large quantity of weapons can be forthcoming, 
therefore, will depend first and foremost upon 
how soon production of that quantity is started.

I l l
Whatever the ultimate size of the defence 

effort which may be settled upon, a substantial 
part of the resources for it, as was argued in the 
first section of this article, will have to be diverted 
from other objects. It is tempting to raid exports 
for this purpose, and unless the inflationary 
pressure generated by these new demands is fully 
offset at other points, then, as in every post-war 
year in which inflation has not been adequately 
withstood, exports are likely to suffer heavily. 
Strategic purposes apart, the United Kingdom is 
not obliged to run an active balance of payments. 
But it can be said quite categorically that, what
ever the precise development and however the 
“ cold war ” shapes, it would be against the 
United Kingdom’s interests wilfully to sacrifice 
equilibrium in her balance of payments at this 
stage.

Our ability to forgo exports to the extent of 
running a passive balance of payments in the 
circumstances of actual war depends upon the 
willingness of other countries to send us imports 
without demanding goods in exchange. This 
they may do because we have gold and dollar 
securities which form acceptable transfers, be
cause our post-war prospects are good enough 
to justify the temporar}' accumulation of sterling 
debts, or because they are willing to make us 
gifts. Clearly, the first of these three possibilities 
is now no longer open to u s ; our reserves of 
gold, dollars and saleable securities at the present 
time are less than they were in 1939, when import 
prices were only half their present level. Regard
ing the second : we are, of course, piling up 
sterling debts already, and though there may be 
nothing alarming in the extent to which this 
process has gone so far, there is quite clearly a 
point at which further accumulation of sterling 
calls for acts of special generosity on the part of 
our creditors.

We come then to the third category, that of 
gifts. Ten years, a large part of which has been 
filled with Lend-Lease and Marshall Aid, may
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perhaps have encouraged us to assume this kind 
of generosity too easily. We should note, in the 
first place, the fact that, even after 1941, the date 
at which Lend-Lease was initiated, it was still 
necessar)' to maintain some exports to the United 
States as well as to other countries, in order to 
procure imports in the forms and at the speed 
which we desired. And we might also remember 
the difficulties which we have had to face in the last 
six years by having given up exporting during 
the war without any advance arrangements for 
re-establishing our viability.*

But even more important at present is the 
fact that help of this kind calls for some special 
merit on our side, and it may be well to ask our
selves in what that special merit must consist. 
Clearly, a beleaguered population, unable to 
support itself because its facilities had been 
destroyed or because raw material imports could 
not be shipped, would have some moral claim 
upon its allies for assistance. But that circum
stance apart, any claim must rest upon the 
magnitude of a countr>’’s war effort in relation to 
its capacities and the efforts of its allies. When 
levels of consumption among the civilian popula
tion have been reduced to the point where little 
more can be squeezed out while, technically, 
more men or materials could still be put into a 
war effort, it is obviously good sense for allies 
to take over some of the responsibility for 
supporting the civilian population and feeding 
the productive machine with materials, in order 
that an additional output of war goods may be 
obtained. There is also an arguable case for 
assistance when one countiy’ is devoting a larger 
proportion of its resources to a common defence 
effort than is the case with its allies. But none 
of these represents the present position of the 
United Kingdom. Consumption is not down to 
the near-subsistence levels of, say, 1943. More 
relevant at the present time, given the new defence 
Budget in the United States, is the fact that soon 
we may no longer be devoting a greater propor
tion of our national income to defence than our 
largest ally. It is our interest to hold on to our 
exports as a resen’c of war potential.

This conclusion is further strengthened by 
the thought that if our defence polic\* succeeds 
and parity of forces is achieved without hostilities 
breaking out, we may find ourselves devoting a 
large volume of resources to defence purp>oses 
for quite a long time. The “ hump ** of rearma
ment itself will be over, and taking a more long- 
run view, we shall be needing our exports. But 
we cannot hope to keep our markets if we play 
fast and loose u4th them. With great difficulty,

* See Hancock and Gowing, British War EcoHoniv, 
pp. 243-7.

but nevertheless in very favourable conditions, 
we have built our cxp>ons up to a volume which 
in 1950 was 75% greater than in 1938. We must 
at least continue to quote deliver)' dates as early 
as our comp>etitors.

There is, taking a long-run view, moreover, a 
further consideration which is deserving of some 
study. In contrast to 1939, we should have the 
United Sutes as an active ally immediately on 
any outbreak of war. At the same time, the 
industiy' of this country now lies subjea to the 
danger of greatly increased aerial attack. We 
can and ought, therefore, to review the disposition 
of war industries on an Atlantic rather than on 
an insular scale. Prima fade, it is arguable that 
the position of Great Britain in any future war 
app>ears likely to approximate less to an arsenal 
than to some forw'ard area of a battle-front, and 
its major occupations, therefore, besides main
taining the local population, may be the assembling 
and repair of war goods, rather than their pro
duction. If  this is so, then the long-term 
distribution of resources will be for u'ar pro
duction itself—and in particular that requiring 
new w'ar plants—to be carried on in the United 
States and Canada and for the United Kingdom 
to import supplies for our own forces. In return, 
while poace lasted, we should export those things, 
like refrigerators and washing machines, produc
tion of which could be abandoned in actual w'ar, 
to the saving of raw materials and of shipping 
space.

If we are to keep our overseas payments on 
current account in balance in 1951, however, there 
will be little scopo for reducing exports. First, 
the volume of imports will need to be higher than 
in 1950, when imports were kept down to 
approximately the same volume as in 1949 partly 
by running dowm accumulated stocks. Decumu
lation of stocks is to be avoided in 1951 and a 
higher national output will require an increased 
supply of imponed raw materials. Secondly, 
higher prices will have to be paid. The full effect 
of the recent rises in commodity’ prices have not 
yet w’orked themselves out and there may be 
further increases. Taking these two points 
together, our total payments for imports in 1951 
could quite easily be some 3^650 Mn. greater than 
in 1950. Such a bill will have to be met either 
from greater invisible earnings or from exports. 
Imisible receipts will undoubtedly be greater  ̂
a large proportion of the rise in sterling area raw 
material prices will be reflected in increased 
profits for British investors and merchants; 
slipping utilisation and shipping freight rates 
are both increasing. On the other hand, the 
overseas costs of British shipping compani« are 
also rising and Government overseas expenditure,
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particularly on military account, will undoubtedly 
increase. Altogether, it would be unsafe to count 
on more than £100 Mn. extra income from 
** invisibles.’* This would leave £550 Mn. to 
be got for a balance to be struck.

In 1950, we had a favourable balance of 
£250 Mn., so that, on the above figures, an extra 
£300 Mn. would be needed by way of export 
receipts. And since export prices are rising— 
though less than import prices—an increase of 
this order would allow a fall in export
volume, under the levels of the /as/ few
moyufis of 1950.*

This conclusion, it must be emphasized, is 
far from pessimistic: the future terms of trade 
are uncertain, and it would be wise planning 
policy to hedge against them. But even as the 
figures stand, there is little room for manoeuvre. 
Technical considerations will necessarily mean 
some substitution of armaments for exports in 
1951 in our munitions industries, though deliv
eries will be affected less than work in the early 
stages. Clearly, the loss should be made good 
from other industries wherever overseas demand 
is strong enough. But the engineering exports 
themselves should not be lightly sacrificed. 
Exports of machinery and vehicles accounted for 
over 20*̂ 0 our dollar earnings from exports in 
1950. Secondly, 70% of the machinery exported 
and 84% of the vehicles went to allied territories. 
Of course, this does not imply that every item is 
the top-most priority, but it does mean that, as 
between home uses for the products of these in
dustries and exports, where they compete, the 
priority of the home market is not to be taken 
for granted.

IV
The economic issues raised by the heightening 

attention to Britain’s defences can be summarized 
under three heads : first, the magnitude of the 
problem ; secondly, the distribution of the cost; 
thirdly, the methods to be followed.

1. To get the magnitude of the problem right 
is of first importance, because that will determine 
the quality both of the sacrifices to be demanded 
elsewhere and of the methods required to secure 
them. Various points have been discussed above. 
If two may be reiterated, they are, on the one 
h ^ d , the possibility of the requirements being 
still E ither expanded in spite of the most recent 
revisions, and, on the other hand, the lengthy 
time-lag between the taking of decisions and the 
appearance of results. If  big changes are likely 
to be needed six months hence, the time to begin 
making them is not later than now.
__ Given that exports must be maintained as

* Cf. International Finance, pp 17-lS.

far as technical factors will permit, the distribu
tion of the cost of rearmament must fall on some 
or all of personal consumption, government 
current expenditure and home investment. There 
are intensely political elements involved in the 
reaching of decisions on these matters, but two 
points should be made as relevant to any dis
cussion. First, one of the reasons why there 
has been so much difficulty in holding down 
government expenditure in the last few years is 
that there has been no clear principle of rejection 
for the rank and file of civil servants to apply. 
Now, however, we are entering upon a period 
when an understandable principle is emerging : 
does this expenditure further national defence ? 
Secondly, this same criterion can also be applied 
to capital investment. This is obviously not the 
time to cut down investment which would aid 
rearmament or strengthen our war potential. 
But one quarter of present investment (5*̂ 0 of 
the national income) is social, not industrial. 
Moreover, of the industrial part, some which is 
taking place in what were concentrated industries 
in the last war could be dropped now ; while even
within the basic field, there are items—such as
the expansion of electrical generating capacity 
to serve residential districts or the improvement 
of passenger travel services—which are not, from 
a strategic point of view, of the highest priority. 
Indeed, even with the munitions industries 
themselves, there is no case for extravagant 
expansion; quite apart from any long-term 
strategic objections to siting new developments 
in this country, we must beware of using up re
sources for the purpose of creating munitions 
capacity which will not come into operation until 
it is too late to be of use.

3. Discussion of the methods of carrying out 
policy should not be treated as a dispute between 
the price mechanism and controls. Controls at 
crucial points will be essential; the price system 
is an adjusting mechanism, which works best 
when the adjustments required are fairly small 
and there is plenty of time to make them. But 
getting adjustments made is not the only function 
of the price system; it also creates a climate for 
economic operations. The case for a rigorous 
budget and a tightening of credit policy—the two 
main methods of affecting the price system at 
large—is not that they will forthwith release just 
those resources which are most urgently required 
for the rearmament programme, but that they, 
and only they, can bodily remove from the 
labour and raw materials markets and from the 
profit-niaking interests of entrepreneurs that 
competition of other demands with which a 
rearmament programme will otherwise haVe 
continuously to contend.
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PERSONAL CONSUMPTION SINCE THE WAR
By W . B. Reddaway

In the post-war period personal consumption 
has been subject to a multitude o f “ abnormal ” 
factors, and the strength o f these faaors has 
varied greatly from one year to another; one 
need only mention as examples rationing, shop 
shortages, diversions to export, import restric
tions, the disinflation policy o f budget surpluses, 
price control, food subsidies and tobacco taxes, 
war gratuities, the back-log o f demand from the 
war, the provision o f free medical services, the 
development of national insurance and family 
allowances. In many cases several o f these 
factors influence the same type o f consumption, 
often in opposite directions ; apart from any
thing else, the “ financial ” factors which affect 
the amount o f money which consumers have 
available arc superimposed on the “ physical ” 
ones, such as rationing or shortages.

Under such circumstances it is clearly ver)' 
difficult to assess the influence o f the individual 
factors separately, and any anempt to explain the 
reasons why consumption has behaved in certain 
ways must be veiy* cautious. Nevertheless, it 
seems right to review the aaual course o f con
sumption, because this is o f interest in its own 
right: we want to know what consumers have 
been getting, as an essential part o f our evaluation 
of the country’s progress, even if  we cannot 
fiiUy explain why they bought that particular 
quantity and assortment o f things. And the 
statistics do in fact throw some interesting light 
on consumer behaviour, even though any 
generalisations might not apply under other 
circumstances.

The main source of the data used in our 
analysis is the consumer expenditure figures 
published in the National Income White Paper 
(Cmd. 7933) and continued for the first three 
quarters o f 1950 in the M onthly Digest of 
Statistics ; tentative estimates for 1950 have been 
prepared from the latter and the retail trade 
returns. We use both the actual expenditure 
statistics for each year and the figures adjusted 
to 1948 prices.

T h e  Volum e  of C o n su m ptio n

Perhaps the most striking feature o f the 
statistics is the remarkable stability' o f the total 
expenditure by consumers when the effect of 
price changes is eliminated, despite all the 
manifold changes which have taken place in the 
economy. If we express the figures per head of 
population the changes are even smaller, and the 
1950 estimate does not differ appreciably from 
that for 1938.

8

T .^ B L t I
PKHaOK.AL E X P E N D IT U R E  ON tXJNSUMPTION

MoAiurod At I94S Pnoea

Yc-iir Total for U .K . Popuittion  Per H i»d

IU3&
£ Mn. 
8.026

1046
1047 
I04H 
1040
I0SO (M t.l

7.844
8.004
8.108
8,246
8.520

Souroe : Cm d. 7033 an d  M onikiy Digtst o j SiattM ift.

The rise o f 9% in the volume of 
expenditure from 1946 to 1950 may seem ver>' 
small, in \iew  o f the large increase in the country’s 
output during that period. The use made o f the 
increase in the real national income was discussed 
in a previous article in this Bulletin,* but the 
following points should perhaps be made here :— 

(a) The figures relate to the things which 
consumers bought; consequently the intro
duction o f the National Health Senice in 
1948 lotcered the figure, even though the
total “ consumption ” of medical, dental, etc..
goods and services was increased. If all 
medical, etc., goods and services were 
omitted from both years, the rise between 
1946 and 1950 might be increased from 9®o 
to about lÔ 'o,

(6) The statistics make no allowance for 
the gain to consumers through the much 
wider freedom o f choice, both within the 
various categories of goods and betw’een one 
category and another; the allow’ance for 
improving quality (notably in regard to 
services) is often inadequate.

(c) The goods and services bought in each 
year are valued at the market prices o f 1948, 
including indirea taxes. When approaching 
the problem from the consumers’ angle this 
is the natural thing to do, but it means that 
great importance is anached to the fall in the 
consumption o f drink and tobacco, even 
though the amount of productive resources (or 
imports) released thereby was quite small.
E xpanding  and  D eclin in g  Categories

The remarkable stability in the figures for 
the total volume of purchases from 1946 to 1950 
must not be taken as implying an absence of 
important changes in individual categories. The 
following list shows those which have moved 
v'cry differently from the aggregate bctw'cen 1946

* The Real Product of the United Kingdom, 1946-1949. 
BiilUtin, August. 1950, p. 79.
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and 1950, either through an expansion o f over 
20%, or by decreasing or remaining stationary.

“  D epressed ”  Categories“ Rapidly E xpanding ”  
C ategories

Increases of 40°o more 
Durable Household Goods 
Clothing

Increases of about 25-30% 
Non-durable Household

Goods
Reading Matter 
Domestic Service 
MisceUancous Goods*

Large decreases 
Tobacco(-18%)

Decreases of about 5% 
Alcoholic Drink 
Entertainment 
Miscellaneous Services*

Little change
Private Motoring 
Travel

* Note.—Purchases of medical goods and services were 
reduced by the provision of free supplies under the National 
Health Service.

The categories on the “ rapidly expanding ” 
list call for little comment. Apart from reading 
matter they are all ones in which consumption 
had been greatly reduced during the war and was 
still at a low level in 1946 ; as we see below, the 
1950 figures are not very far from the 1938 level, 
except for domestic service. It is perhaps more 
interesting to note that in spite o f its drastic 
war-time contraction private motoring does not 
feature on this list, but rather on the other; 
the information on this category is very deficient, 
but even with the de-rationing o f petrol in 1950 
the volume of expenditure has probably done 
little more than regain the level achieved in 1946 
after the restoration of “ basic.”

The declining categories are o f greater 
interest. The first three—tobacco, drink and 
entertainment—have all suffered from the dis
appearance of excessive aggregate demand, which 
in 1946 led consumers to spend their money on 
these things when they would have preferred 
others if  they could have got them. The fall in 
tobacco purchases is, however, in a class by itself 
so far as size is concerned, and it seems clear 
that one reason for its exceptional position is the 
steep rise in the duty imposed by Dr. Dalton in 
April, 1947. The idea that tobacco consumption 
is insensitive to price—or at least that any tem
porary M  would soon be wiped out by the 
secular rising trend—is so widespread that it is
perhaps worth quoting the post-war figures in 
riill :—

TABLE 2
CONSUMERS’ EXPE>TDITURE ON TOBACCO

Year

1946
1947
1948
1949
1950 (est.)

(6) A t 1948 Prices
£ Mn. ; £ Mn.

604 ' 910
691
m m 798
1  <3 773
764 751
770 750

Tobacco is such a large item in the average 
f ^ y s  expenditure that it has a substantial 
effea on the balance of their budget. Thus it is

o f some interest to note that although expenditure 
on tobacco rose in money terms, yet the 
percentage increase was only about the same as 
for total expenditure; tobacco has represented 
about 9% of the total in each year since the war.

The other three “ depressed ” categories are 
all subject to special considerations. The decline 
in miscellaneous services is wholly accounted for 
by the introduction o f the Health Service; 
private motoring has been dominated by adminis
trative controls (e.g., diversion o f cars to export); 
whilst the failure o f travel to rise is essentially 
due to the fall in its railway component, which 
partly reflects the abnormal travelling by troops 
in 1946. To some extent, however, the “ travel ” 
results resemble those o f our first trio, in reflecting 
the improved supplies o f other things which 
consumers want to buy ; and the  same might be 
said of “ miscellaneous services,” since it is the 
reduction in the betting component (including 
football pools) which has offset the increases 
recorded for other items.

The three principal categories which do not 
appear in the lists either as “ rapidly expanding ” 
or “ depressed ” are food, rent, and fuel and 
light, all of which have shown increases some
where near the average. Food is so much larger 
dian any other category that some discussion of 
it is needed. On the White Paper definition the 
volume o f food purchases rose between 1946 and 
1950 by nearly one-sixth, but this movement 
ought to be considered in conjunction with the 
fall in the item “ income in kind o f the Armed 
Forces ” ; i f  the food part o f this were included, 
the rise might be reduced to about one-eighth. 
This over-all figure, however, covers a wide 
variety of different movements for different 
sub-categories o f food. O f the ones used for 
national income purposes, the three showing the 
steepest increases are fruit, oils and fats, and 
sugar, preserves and confectionery, all o f which 
had been much curtailed during the war; by 
contrast bread consumption has fallen with the 
improved supply o f other foods. As a generalisa
tion, the more elaborately processed foods have 
risen relatively to the simpler ones (e.g., manu
factures o f sugar have risen relatively to 
domestic), thereby raising the “ volume ” of 
purchases.

Consumption Patterns, 1950 and 1938
By 1950 the extent to which physical controls 

and shortages were diverting purchases from one 
main category to another was relatively sm all; 
consumers might not be able to spend their 
money on exactly those items which they would 
nave chosen to buy in the light of the ruling
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prices, but only a small amount o f money was 
diverted to a completely different category (e.g., 
entertainment instead o f food). Moreover, very 
few people indeed were forced into saving any 
appreciable part o f their income which they 
would have preferred to spend on consumption, 
through inability to find enough o f the things 
which they were prepared to buy.

It is interesting, therefore, to compare the 
pattern o f consumption which prevailed in 1950 
under these relatively free conditions with that 
which existed in 1938, more especially as the 
level o f total consumption per head, measured 
at 1948 prices, was virtually the same in both 
years. Many forces have o f course operated 
to change the pattern, such as the more nearly 
equal distribution o f (net) incomes, the large 
changes in relative prices, changes in habits in
duced by the war, and such controls as remained 
effective : we need not be surprised if  we find 
substantial alterations in the picture.

One point needs to be cleared up before we 
start, since there are two different things which 
might be examined. We might consider whether 
the consumers were still allocating their money in 
the same proportions betw’een different categories, 
and so buying less o f those things which have 
risen most in price; or we might see whether 
they were still buying the same quantitiesy by using 
a bigger proportion of their money income for 
categories with the steepest price rise. Each of 
these questions is w’orth investigating, and Table 
3 is designed to throw light on both. It shows 
what percentage o f the total purchases each 
categor)' represented in 1938 and 1950, on each 
o f two bases :—

(fl) By taking the money actually spent
in the two years.

{b) By valuing the things bought in each
year at 1948 prices.
Since the total volume o f purchases per head 

was the same in the tw'o years any item which 
records a bigger percentage for 1950 than for 
1938 on the second basis must be showing a 
higher consumption per head ; for convenience 
therefore, the categories have been arranged in 
three groups according as this percentage has 
risen or fallen by 0-5 (or more), or remained 
fairly constant.

The dominating impression created by this 
table is the remarkable similarity o f the patterns, 
despite all the factors which might have produced 
changes. Moreover, in a rather odd way, w'hich 
is discussed further below, this is true whether w’e 
consider the question in money terms or in real 
terms. The average difference between the 1938 
and 1950 percentages, taken over the whole 18

TA BLE 3
ANALYSIS O P CONSUMER PURCHASES

Categon* 
(oa uatd for

P prw nU itM  of Total PurrhaM^ 
Rc>prcw>mod by Each Catcgoiy

A t  Current At IQifi
National Income 

purpoaee)
Prices 1

1938 1950 1938 1950

E z ^ n d if i f  CoUgoritn :
30-3 29-0 27 0

Fuel and Light . . 4 0 4 2 3*5
9 9 V

4*2
lieading matter* 15 1-5 1 0 1*6
Travel ................ 3-8 3-8 2-7 3*9
Lntvrlaifiincnt I'O 2 0 1-4 2*1
Miac. Ser\'icoii*

CaUgori4J :

8-4 7-5 6 9 7*5

Tol>oo<>o ................ 41 8-7 8-0 8*6
Rent, Kate«, etc. 
Mu»c. Houachold

114 7 1 6-9 7-3

Good** ................
Communication

1-3
(

12 11 12

SertMcea 0 7 0-7 0-5 0-7
Miac. Goods*
Foro^* Income in

4 1 4 9 6-1 4-8

kind 0-4 ' 0-4 0 3 0-4
Adjualm ont item* . 

Ccntraciin^ CaU^orU^:

- 0  2 0 4 0-1 0-0

Alcoholic Drink 
Durable Uouaehold

0 0 8 1 10 2 8-9

Goods 5-4 0-0 0 9 0-1
Clothing 10-4 11-3 11-7 112
Private Motoring* ... SO 17 2-9 1-5
Domestic Service* 2-8 11 3 3 12

Note
Th M e  are o«limatca baaed on data in Cmd. 7933

and the A/onxA/y tu dcMhl>ed above. The  1950
for cau^goriea marked with a * are liable to greater error, 
l»ccauae separate nanirutars are not given for them in the 
J/ontAfy D ife st; but it in unlikely that theae error* would 
affect the general conclusion.

items, is only just over 1 unit on the former 
basis, and under 0-7 units on the latter; when 
we remember that any shift in the proportions 
is counted twice over—once as an increase and 
once as a decrease—these figures are indeed 
small.

The above test shows the pattern o f con
sumers’ purchases as rather more stable in real 
terms than in monev terms. The reason for 
this is basically to be found in two categories: 
tobacco and rent, rates, etc. In both of these 
the volume o f purchases per head o f population 
(and hence the percentage on the second basis) 
show'ed little change between the two years. 
But in tobacco prices rose by much more than 
the average, so that it represented 8-7% o f the 
money total instead of 41%  ; w’hilst rents were 
held down by control, so that this category took 
only 71%  o f the consumers’ expenditure, 
instead o f 11-4%. It is perhaps worth noting 
that these two categories together took much the 
same proportion in each year.

The movements recorded for alcoholic drink 
are o f some interest, especially w’hen set against 
those for tobacco. The price rise has been well 
above the average, though not as steep as for
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1950
»Ut i,j,

1950

1-0

1-2

10-2

1-7

«d on data in Cod. 79U 
abot'e. The 1950 fipnes 
liable to greater error, 
given for them in the 

that these errors troold

nit oa the former 
1 the latter; when 
in the proportions 
as an inaease and 
figures are indeed

tobacco; at the same time the average strength 
of the beer has been reduced, and the White 
Paper measures the “ volume ” o f beer con
sumption by its alcohol content, not by its 
gallonage. The combined effect o f these (and 
all other) factors has been to raise the percentage 
of the consumers’ outlay devoted to drink from 
6-6% to 8-1% in money terms, but to reduce it 
from 10-2% to 8-9% when the measurement is 
made at 1948 prices. In effect the average 
consumer has almost exactly compromised be
tween devoting the same percentage o f his money 
to drink, and buying the same quantity of 
alcohol; whereas with tobacco he made the 
money criterion give way to the maintenance of 
the quantity.

Two categories show outstanding declines, 
whichever basis is u sed : private motoring and 
domestic service. The statistics are in both 
cases rather shaky, but the declines can readily 
be explained on grounds of export diversion and 
the more equal distribution of purchasing power 
respectively. Changes in social habits and the 
big rise in wage-rates might be said to have 
reinforced the decline for domestic service, but 
the former is largely a reflection o f the new dis
tribution of incomes.

The only other changes which invite comment 
are the rises recorded in “ real ” terms for travel 
and entertainment. These represent the con
tinuation of pre-war trends, which may have 
been accentuated by more and longer journeys 
to work and by the improved position o f the 
poorer classes. The smallness of the price rise 
for travel, notably on buses, may i s o  have 
stimulated purchases.

P r ic e  a n d  V o l u m e  M o v em en ts

Finally, it is of some interest to examine 
those categories in which the price movement 
between 1938 and 1950 was very different from 
the average, if  only to see how it is that the 
pattern of consumption appeared so stable 
whichever basis was used for the test. The 
categories involved are as follows :—

Abnormally Steep Price Rise
Alcoholic Drink 
Tobacco
Durable Household Goods 
Clothing 
Domestic Service 
Miscellaneous Goods

Abnormally Small Price Rise
Rent, Rates, etc.
Fuel and Light 
Reading Matter 
Travel
Communication Services 
Miscellaneous Services

With the single exception of tobacco, all the 
categories on these two fists showed the “ expec
ted ” inverse movement in the volume o f con
sumption per head—a fall for the first column, 
and a rise for the second; this necessarily 
implied a corresponding movement in the 
percentage share o f that category, measured at 
1948 prices. Except for domestic service, how
ever, these volume movements were always too 
small to outweigh the effect o f the price factor 
on the category’s share of the money total; in 
other words, if  the percentage on the volume 
basis rose, that on the value basis fell (or at worst 
remained constant), so that the change which 
was bound to appear somewhere was shared. 
Furthermore, in most o f the quantitatively 
important cases—drink, household durables, 
clothing, fuel and light, and miscellaneous 
services—the disturbance was shared about 
equally, and so could be called fairly small on 
either basis. Consumers had, in efect, com
promised between the “ money” principle and the 
“ goods ” principle in the way described above.

One further reason why the pattern appears 
so stable on both bases should also be mentioned. 
Food, which is far the largest category, does not 
appear on either o f the above lists because its 
price rise has been only a little less than the 
average. The volume of purchases per head in 
this category showed relatively little change 
between 1938 and 1950, so that the percentage 
on the basis o f 1948 prices changed relatively 
little—from 27-0 to 28-0. Moreover, as the 
volume rose whilst the price rise was below 
average, the percentage by value was also fairly 
stable, falling only from 30-3% to 29-6%. In 
this very important case, therefore, the con
sumers’ behaviour was again a compromise 
between the two principles, without there being 
much o f a difference to split.
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IN D E X  O F  IN D U S T R IA L  P R O D U C T IO N  (Excluding Finished M unitions)
Average weekly rate of production in 1946 =  100
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W sight ... 1 0 0 0 1 0 0 9 14 9 9 • 9 71 4 8 57 2 6 2 9 1 0 7 1 0 9 1 1 1 55
1
‘ 1 6 9  t J75 1 3 4 4 7  ;

i
35 ,  ,  4

Av.1#36* 98 9 7 4 8 4 • 4 9 142 1 (123)
1

76 47 108 76 1 (84) ‘ 94 69 (153) { 1 3 8 ) 87 (IJ7) (90)
Av. 1946 . 100 1 0 0 104 1 0 4 100 100 100 1 0 0 100 100 100 100 100

4
100 1 0 0 100

i
100 100

A V .  1947 . . 100 lOS 113 1 1 2 105 107 101 9 9 n o 123 107 100 100 117 no 103 10« I I S

8 8 8

Av 1948 . . 121 ns 125 1 1 2 2 122 107 113 ! 1 0 3 133 161 109 101 117 137 1 2 1 i n 106 136 A B B

Av. 1949 . 120 1 2 6 , 134 1 3 1 120 116 118 1 0 2 164 161 n o 107 125 145 1 3 3 116 134 140 A  B  •

Av 1950 . . 137 ns 142 1 4 0 140 120 125 9 8 103 171 116
J

n o 136 151 1 4 0 122 158 153 *  8  «

1946 4 1
1

%

Irr Qr. ... 92 9 3 03 9 5 07 93 08 9 5 73 90 90 99 99 77 8 2 103 93 01 B  •  •

2 n d  ( J r -  ••• 97 9 8 101 1 0 2 09 90 102 lOJ 07 98 98 100 100 91 9 4 97 95 08 8  •  •

3 b d  Qr. ... 99 9 9 108 1 0 8 98 101 96 9 8 101 97 100 97 98 n o 1 0 8 91 97 100 4  8 ,

4 t h  Qr. ... 111 no 114 1 1 3 106 107 105 1 0 6 128 115 n s 104 103 122 1 1 5 107 I t s n s 4  8  8

1947
1

,
•

1 s t  Qr. ... 97 9 7 08 9 7 01 05 93 9 5 92 107 96 92 89 91 8 8 109 100 101 B  *  •

2 n d  Qr. ... 110 1 0 9 115 1 1 3 107 110 105 1 0 3 134 120 n o 103 102 120 1 1 3 99 113 115
3 r d  Qr. . . . 108 1 0 7 117 1 1 5 106 n o 99 9 5 122 118 105 102 99 124 1 1 6 92 104 114 4  4  8

4 t h  Qr. . . . 120 1 1 8 123 1 2 1 117 113 109 1 0 2 128 147 119 103 112 134 1 2 2 111 106 129 ♦  8  8

1948 •

1 s t  Qr. . . . 119 1 1 7 122 1 2 0 120 ' 111 116 9 5 130 144 n o 96 115 131 1 1 6 113 106 142 •  8  8

2 n d  Qr. . . . 122 1 1 9 124 1 2 1 123
j

107 116 no 137 154 n o 101 116 139 1 2 1 108 108 142 8  4  8

3 r d  Qr. ... 115 1 1 3 125 • 1 2 2 117 100 106 1 0 1 126 143 99 100 114 137 1 2 1 l o t 105 128
4 t h  Qr. ... 127 1 2 4 131 1 2 7 127 109 117 1 0 8 140 164 112 106 124 143 1 2 7 119 113 140 •  B  ,

1949 1
JAN. 124 1 2 2 125 /2J 127 n o n o 102 168 107 97 124 133 1 2 0 122 123 140 23i
FEB. 131 1 2 8 131 1 2 8 133 118 125 1 0 2 162 170 112 98 130 143 1 2 7 125 130 161 32
MAR. ... 132 1 2 8 132 1 2 8 132 117 125 164 167 111 101 131 144 1 2 8 125 133 147 26
APR. 123 1 2 1 132 1 3 0 121 105 II6 ■ 149 160 104 105 122 137 1 2 5 i n 126 131 <3i
MAY 134 1 3 1 134 1 3 1 134 116 123 1 0 4 172 175 114 115 127 149 1 3 6 116 138 139 24
JU N E  ... 128 1 2 5 135 1 3 2 124 n o 117 164 164 107 112 122 145 1 3 2 109 131 136 24

JULY ... 120 1 1 7 133 1 3 0 116 107 100 129 153 98 111 112 142 1 3 2 100 128 123 23i
AUO. 118 1 1 6 1.33 1 3 1 121 103 107 1 0 0 154 138 99 107 1)3 137 1 2 8 99 134 120 25
SEPT. ... 133 1 3 0 134 1 3 2 133 126 124 174 159 n s n o 128 156 1 4 4 1)3 138 135 24
OCT. 137 1 3 4 137 1 3 4 139 130 123 186 160 120 i n 134 156 1 4 5 120 m 156 23*
NOV. ... 140 1 3 8 140 1 3 8 143 134 126 1 0 1 187 m 123 n o 134 >54 1 4 4 130 151 157 24
DEC. 130 1 2 7 141 1 3 8 128 117 115 164 164 113 105 125 141 1 2 9 126 137 144 24*

1950
JAN. 134 1 3 1 135 1 3 3 130 117 122 187 165 113 102 130 145 1 3 4 129 153 150 24
FEB. 130 1 3 7  ,  

1 4 0
130 1 3 7 145 134 126 9 4 206 174 120 99 135 149 1 3 8 131 162 160 32

MAR. ... 143 143 no 146 ' 135 130 205 184 120 109 138 153 1 4 0 139 164 159 25
APR. 132 1 3 0  j 142 1 3 9 132 n o 121 188 165 106 104 132 145 1 3 5 118 157 147 22*
MAY 136 1 3 S  1 

1 3 8
1

142 1 4 1 141 121 125 1 0 3 206 169 )I4 115 133 148 1 5 7 122 163 152 26
JU N E  ... 141 142 1 4 0 140 118 128 192 188 120 117 138 155 1 4 3 114 163 157 24

JULY ... 130
1

1 2 8  ' 144 1 4 2 126 100 n s 202 164 111 109 ' 124 147 1 3 5 n o 150 144 23*
AUO. ... 122 1 2 0 137 1 3 5 129 05 100 9 3 151 144 lOS 108 120 140 1 3 1 101 145 141 25
SEPT. ... 141 1 3 9  ' 143 1 4 1 142 126 130 184 170 ' 125 i n 144 160 ) 1 4 8 120 163 157 23*
OCT. 146 1 4 4  ' 146 1 4 4 I.5I 133 134 • 215 178 129 118 146 163 I S l  ' 126 160 162 24 1
NOV. . . . 148 1 4 S 148 1 4 5  : 153 122 ! 135 1 0 2 214 179 133 117 146 161 ISO 134 163 162 24
DEC. 135 1 3 2 146 1 4 4 132 4  «  « . . . 9  8  8  $ 170 ' 4  4  8 «  «  4 n o 138 144 1 3 3 133 «  «  « •  •  • 23*

Figures in later months are subject to revision. For further details see The Measurement o f  Production Mo\*einenU ** (Carter* Reddaway* and 
Stone) 5 Cambridge Univomity Proas, 1948, 12/6. In general, the Index is based on the quantity of goods dolivcrod by an industry (‘ A ’ aeries); the * B ’ 
indices use additional series roflootinK the changes in work in progress in house and ahip building.

• The 1935 figures (and osnecially those in brackets) are aubjoot to larger orrof than the rest o f the index. On the same basis, the total for the 
average o f 1936*8 is probably anout 108.

t  Quarterly figures sot against the middle months of the quartern. No shipbuilding 'A* aeries is published.
t  Weokdavs, counting Saturdays as half. These “ normal working d a y s” inriw« public holidays, as follows: 1949—Good Friday and EasterX Weekdays, counting Saturdays as half. These normal working days inc/wde public nolidays, as louows: ivsv—oooa rn a a y  ana r-msier 

Monday in April, Whit Monday in Juno, Bank Holiday in August. Christmas holiday in December ; 1950—Good Friday and Easter Monday in 
April, Whit Monday in May, Bank Holiday in August, Chrintiuai holiday in DeccmlH^r.

With preliminary figures for December avail
able, estimates can now be made of average 
indices for 1950.

The general development in 1950 has been

1949 over 1948. The total indices have risen by 
ft noinK and 9 Doints Tthe difference is
insignificant). This rise is 7‘'o> and with a

similar to that in 1949; both the total indices €i

and most group indices show an increase for 1950 
over 1949 practically the same as the increase for

increase in the labour force gives a 
" producti\ity *’ rise o f about 5J%.

Among the groups which show' a change in 
their trend, textiles have risen by 11 points over
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1949 compared with a 1948-9 increase o f 7 
points. Other Metal-using Trades and Sundry 
Trades show marked rises after a period of 
stagnation. The Food, Drink and Tobacco group 
rose little, and Building and Building Materials 
rose less than for 1948-9. The Shipbuilding 
index shows a slight fall, as last year the increase 
in construction was more than balanced by the
decline in repair work.

The upward trend o f production was thus 
maintained in 1950, and once again this took the 
broad form of the maintenance o f production per 
working day throughout the first eight months 
at the peak level o f the previous year, followed 
by a jump in the autumn to new heights. The 
jump may perhaps have been less than in the 
previous year. In 1949 the level o f the working 
day index (B) in the fourth quarter was 8 points 
above the level for the first half of the year; in
1950 the rise was 6 points. The prospect for

1951 is uncertain: the present shortages of 
materials and fuel, and the conversion to arma
ment production, may well prevent last autumn’s 
level being maintained through the spring, and 
sickness may also have a marked effect in the 
first quarter. In the long run total production 
including munitions may continue to expand, 
but finished munitions are excluded from the 
LCES Index and for this field the future is very 
uncertain.

The minor revisions which will be noted in 
the Shipbuilding index (B) are due to an alteration 
o f method. The construction element in it is 
now based on a weighted moving average of 
commencements, launchings and completions, 
each indicator being used to “ represent ” work 
done in a certain number o f quarters before or 
after the quarter to which it refers. Full details 
are available on request.

A. A. ADAMS.

B U IL D IN G  A N D  C IV IL  E N G IN E E R IN G
OUTPUT O F T H E  B U ILD IN G  AND C n ^ L  E N G IN E E R IN G  IN D U ST R IE S . (£ Mn.)

Sources : Professor IA N  B O W E N ; M inistry of Works.

I. HOUSING W ORK :
1. Tem porary house erection
2. Construction of perm anent

houses and flats ; housing site 
preparation .............................

3. O ther housing work (*t)
4. Other work ({ § ) .............................

I I . INDUSTRIAL AND COMMER 
CIAL W ORK : (t)
5. Factories and industrial pre* 

mises ..........................................
6. Storage, warehouses and depots
7. Shops and commercial premises

(t)
•  •

I I I . O TH ER W ORK 
S. Public utilities 
9, Agricultural work

10. Hospitals, schools, universities
11. Coal-mining and opencast
12. O utput of firms w ithout opera 

live employees 4  4  »

TOTAL OUTPUT BLDG. & C. ENG 
IN D U STRIES ..........................

1946 1947 1948 1949 1949
3rd 4th
Qr. Qr.

25-5 8-3 2-4

148-5 202-4 221-9 218-7 55-3 58-2
173-0
67-0(11)

167-5
101-8

1 9 7 -0 \
12 5 -7 / 380-3 48- 7 ( t) '

49- l ( t ) ,J. 91-5

46-2 80-5 93-2 87-6 22-4 24-6
3-9 6-7 7-4 8-5 2-4 2-5

150 25-9 31-8 39-0 9-7 9-7

20-2 23-1 33-7 39-3 10-2 10-6
7-6 9-6 17-7 10-1 2-8 2-9

11-1 16-3 28-4 34-8 9-2 9-8
13-0 . 130 18-1 21-1 5-9 5 1

15-0 201 22-9 24-7 6-3 6-3

546-0 675-2 800-2 864-1 222-0 221-2

1950
2nd
Qr.

55-2
97-3

60-G
88-1

61-2
89-6

5-7 6-9 7-6

218-7 226-5 233-9
"  ' " ^ ________________________ ____1 + 1 m aintenance of houses (including conversion and  adaptation) and w ar dam age repairs to  houses.

”  m aintenance licences and  local au th o rity  licences t n d  work exem pted
in certain of thft ex ten t of the  work so excluded has varied w ith changes in exem ption lim its ; changes
repairs occurred a t  1 November, 1948, and a t  1 February , 1950. The 1946 figures exclude w ar dam age

w™rk h o jf iag  work ”  relates to  fam ily dwelling units only. Before th is date
** Other work.*’ ^ dation, such as hostels, barracks, etc., is inc luded ; a fter this date, such work appears under

a T n o ^ n i o ' S s T n ? u n d e r  annual m aintenance licences and local au th o rity  licences 

i ^ ' t S ^ l p r i p r S t e  ly ^ ^ o f  wo“k“^” included
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WAGES
By A. L . Bowley

Wage Rates
In the last four months of 1950 wage-rates 

increased in one-half of the 20 occupations in our 
index-number, and in January and February, 
1951, building, cotton and dock labourers were 
added to this number.

The resulting increase in the aggregate wage 
of the working population is probably somewhat 
greater than the (6 points) shown in the 
index, since in several cases the lowest wages 
have been raised to a minimum of nearly £5, 
while the higher rates are unaffected. Since the 
index relates to the standard rate of adults, and 
may not be proportional to the average of all 
employed, and since only a minority of employees 
are affected by the institution of a minimum rate, 
the effect on the index is certainly small and has 
been difficult to estimate.

CHANGES IN W EEKLY WAGE RATES 
PcrcontAge o f Augiut» 1939

Brickluyerfl
M Lobourun 

Printers’ Comj>ositor» 
Dock Labourers 
Engineers’ Fitters

Labourers 
Shipbuilders 
Railwaymon 
Cotton ...
Wool ...
Local Authoritio 
Trams ...
Lorry Drivers 
Boot# ... 
Confectionery 
Tailoring 
Shirt# ...
Tobacco 
Coal
Agriculture

Weighted Average

AUemativo :f 
Coal ...
Weighted Average .. 

Ezcluoing Coat

• Provisional.

1047 1948 1949 I960 1960 1960
July Oct. Oct. Feb. Sept. Doc.
163 170 173 176 176 175
1C3 183 187( 194 100 196
160 163 163 172J 172t 176
146 145 145 146 146 146
160 168 168 156 168 176
100 176 176 176 176 191
167 176 176 170 176 194
106 170 170 170 170 170
183 204 214 214 214 214
169 179i 103 193 193 193
166 178 179 170 180 160
151 163 163 163 163 163
144 166| 155i 166] 165] 166
163 205 206 205 205 205
193 214 228 228 228 228
183 208 208 208 208 208
163 208 208 208 208 208
132 137 137 137 137 160
247 283 292 294 294 299*
230 269 270 270 270 288

174 189 102] 193] 193] 200*

210 234 234 234 234 240
171 184 1861 168 188 194
106 178 181 182 182 188]

ol. i Amended.
t The main entry for coal is boaed on the average earnings 

per shift, which have inoroosed more rapidly than any record s  
change in pieco-ralos. The allom ativo is on the assumption 
that the only changes since May, 1947, are those connected with 
A bonus on attendance for five shift# worked in a week, in May,
1047, and increases in minimum wage# in November, 1947

Ncand November, 1050. See Bu/Min# Nov., 1947, p. 112., Aug., 
1048, p. 04 and Nov., 1048, pp. 133*4.

Since 1939 equal money increases have in 
m ^ y  cases been granted to all occupations 
within an industry, thus raising the proportion 
that unskilled rates bear to skilled rates and 
checking the inducement to acquire skill. • The 
emphasis on the lowest wages in recent agree
ments would appear at first sight to accentuate 
this check, but in faa  such relatively small 
numbers are affeacd that this effea is probably 
slight. A contrary tendency is shown in the 
engineering and shipbuilding industries, where, 
after several flat increases, the rates of skilled 
workers were raised by 11s, and unskilled by 
only 8s. in November.

The principal increases that affea our index 
were in engineering, coal-mining and agriculture.

Several applications for increases are still to 
be decided. Those already arranged for cotton 
(10*’o on earnings), building (Jd. per hour) and 
dock labourers* minimum (1 Is. weekly) will raise 
the index by about 1% (2 points). The changed 
entries in the Table for February will probably 
be: bricklayers, 175  ̂ bricklayers’ labourers, 
200; dock labourers, about 160; cotton, 
about 235.

Wagf^*ral# Index Numbers 
End of Month

Bulletin Ministry
RetaU

Pnoes Index
General

1
Excluding

Coal
of

Labour
Mid*Month

1047 4
June 100 100 100 100

1948
October .. 109 5 108 6 107 106 4

1949
Januan* . 109-6 108-6 108 109-0
February 109 6 108 9 108 109 2
March .. ̂ 110-6 109-6 108 108-9
October... 1 1 1 7 110 5 109 112-3

1950
January 112 0 110-8 110 112 9
Febrtiary 112 3 111-1 110 113-2
March .. II2-S 111 1 110 113-6
April 112-3 l l l - l n o 113-9i
May 112-3 111-1 n o l U - 2%
June 112-3 111-1 n o 113-6
July 112-3 111-2 n o 113-6
August ... 112-3 111-2 n o n s  2
September 112-3 111-2 n o 113-9
October... 112-7* 111-2 i n 115-1
November 115-7 114-8 113 115-6
December 116 9 116-1 114 116 2

•Provisional from October, 1950.
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Ministry
of

Labour

Retail
Pricas Indw 
Mid'Hocth

100 100

107 lOS-i

108
108
108
109

109-0
109-!
103-9
115-3

1159
113-J
113-5
113- 9
114- 5 
113-« 
1136 
113-5 
113-9
115- 1
115- 6
116- *

\

HOME FINANCE
By F. W. Paish

The abnormal rise in bank deposits, upon 
which we commented in our November Bulletiny 
came to at least a temporary halt in November. 
Net clearing bank deposits, after rising sharply 
from £5,848 Mn. in September to £5,996 Mn. 
in October, have since shown little more than 
the normal seasonal increase, and the Lloyds 
Bank seasonally adjusted index of net deposits, 
which had risen from 258 in May to 268 in 
October, rose only to 269 in November and 
remained unchanged at that figure in December.

Of the rise of £238 Mn. during the quarter 
in the net assets of the clearing banks, £48 Mn. 
was due to the seasonal rise in cash reserves, 
£43 Mn. to the further expansion in advances 
and £27 Mn. to increased investments. The 
rise in the Government’s direct or indirect 
short-term borrowings from the clearing banks 
was therefore about £120 Mn., or about £40 Mn. 
more than during the same quarter of 1949.

Since December, 1949, net deposits have 
risen by about £130 Mn. This is only slightly 
larger than the rise of over £120 Mn. in advances, 
and net Government borrowings from the banks 
over the year have therefore been small. In 
1949, however, there were substantial net 
repayments of Government debt to the banks, 
which enabled them to expand advances in that 
year by £145 Mn. at the cost of an expansion 
of only £60 Mn. in their net deposits.

Only part of the increase in the Government’s 
debt to the banks during the quarter can be

TABLE 1
ORDINARY REVENUE AND EX PENDITURE,

Weekly Average, £Mn.

Ordinary i 
Revenue 

Total

Expen diture Surplus 
( +  ) or 
Deficit 
( - )

Supply
Services Total

1945/6 62-9 95-7 104-9 -4 2 -01946/7 64-0 63-9 74-9 -1 0 -9
1947/8 73-5 50-7 60-9 +  12-61948/9 76-9 50-5 60-5 +  16-41949/50 76-2 54-4 64-3 +  10-9
1948/9 Apr,-June 61-1 38-5 47-2 +  13-9

July-Sept. 63-2 46-2 57-1 +  6-1
Oct.-Dec. 61-1 51-8 60-2 +  0-9
Jan.-Mar. 1226 651 77-4 +  45-2

1949/50 Apr.-Jime 58-2 491 58-0 +  0-2
July-Sept. 62-4 52-3 63-3 — 0*9Oct.-Dec. 61-7 53-4 62-7 — 1 0Jan.—Mar. 1196 62-6 73-5 +  461

1950/1 Apr.-June 59-1 46-7 55-8 +  3-3July-Scpt. 61-9 48-4 59*2 +  2*7Oct.-Dec. 60-2 51-8 611
1 ar 1

-0 * 9
Oct. 1-28 58-8 46-9 61-2 — 2*4Oct. 29-

Dec. 2 66-9 48-2 68*7 +  8-2Doc. 3-31 53-5 61-1 64*0 -1 0 -5

ascribed to the usual seasonal causes. Thanks 
to the continuation of the unexpectedly low level 
of supply expenditure, the Treasury’s “ above 
the line ” deficit for the quarter was only £12 Mn.

TABLE 2
EXTRA-BUDGETARY PAYMENTS. 1950. £Mn.

Oct.
(28 days)

Nov. 
(35 days)

Dec,
(29 days)

Total 
(92 days)

Not E.P.T. Refunds I-O 0-8 0-5 2-3
Post-war Credits ... 1-3 1-5 1-1 3-9
Not War Damage 

Pavments :
W.D.C. 9-0 9-0 6-0 24-0
Bd. o f Trade ... 1-0 0-5 1-5

Housing, etc. 
Co t ton i3 uyi ng

16-8 18-4 32-5 67-7
6-0 11-5 5-0 22-5

Coal Nationalisation - 2 - 3 1-0 1-0 - 0 - 3
Overseas Develop

ment ... ... 1-7 1-4 0-6 2-5
Exchange Equalisa

tion Account 300 0 300-0
Civ i 1 Co n t  ingenc ies 75-0 - 7 5 - 0
Other 4-3 1-4 — 4-4 1-3

Total ... 338-8 120-0 -3 3 -4 426-4

To this must be added extra-budgetary 
payments (apart from the further £300 Mn. of 
tap bills issued to the Exchange Equalisation 
Account) of £127 Mn., and £38 Mn. for various 
minor repayments of long-term debt, making 
£177 Mn. to be found in all.

Of this £77 Mn. was covered by net receipts 
from sales of Tax Reserve Certificates, which 
continued at well above their 1949 rate, leaving 
£100 Mn. to be covered by other borrowing.

TABLE 3
GOVERNMENT BORROWING. 1950. £Mn.

Oct.
(28 days) •

Nov. 
(35 days)

Dec.« 
(29 days)

Total 
(92 days)

Nat. Savings Certs. - 2 - 2 - 4 - 3 - 3 - 3 - 8 - 8
2|%  Def. Bonds ... - 0 - 6 - 1 - 2 - 0 - 6 - 2 - 4
3% Funding Loan... +  250-0 — +  250-0
Other D e b t:

Internal ... +  10-4 - 2 - 0 - 2 0 7 - 3 - 2 5 8 - 9
External ... - 0 - 8 - 5 - 0 - 5 - 5 - 1 1 - 3

Repayments - 4 - 8 - 5 - 1 - 5 - 9 - 1 5 - 8

Total Long* and
Medium-term
borrowing +  3-0 +  232-4 -2 8 2 -6 - 4 7 - 2

Tax Reserve Certs. +  11-5 ' +  36-4 +  28-9 +  76-8
T.D.R.s +  80-0 - 6 0 - 0 +  20-0
Treas. Bills : Tender +  40-0 ! +  60-0 +  3 0 0 +  130-0

Tap ... +195-4 - 8 4 - 8 - 4 7 - 8 +  62-8
W. & M. Advances

Govt. Depts. +  20-3 1' - 1 0 2 - 2 +  15-1 - 6 6 - 8
Bank of England

Total Short-term 
borrowing +  347-2 -1 5 0 -6 +  26-2 +  222-8

Total borrowing ... +  360-2 +  81-8 - 2 5 6 - 4 +  176-6
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As the increase in tender bills plus Treasury 
Deposit Receipts totalled £150 Mn., it would 
appear that £50 Mn. of short-term borrowing 
was required for other purposes, presumably to 
help to pay for the Exchange Equalisation 
Account’s purchases of gold.

Of the £194 Mn. of gold bought during the 
quarter, £52 Mn. was covered by receipts under 
E.R.P., and perhaps another £50 Mn. or so by 
that fraction of the £250 Mn. 3% Funding Loan 
which was taken up by non-official buyers. If 
a funher £50 Mn. w'as financed by issues of 
tender bills and T.D.R.s, this would leave 
rather under £50 Mn. to be financed by sales

or tap treasury bills to holders of increased 
foreign-owned sterling balances in London.

If we accept the estimates made last quarter 
and this, that the Government have expanded 
their borrowings from the banks during the past 
half-year by something like £170 Mn. to pay 
for imported gold, thereby causing an abnormal 
rise in bank deposits, the firmness of the capital 
markets, which brought our index of fixed 
interest securities from 97 in July to 99 in Janu
ary, and of industrials from 133 to 143, is easily 
explained. But for an influx of gold to be allowed 
to expand bank deposits and raise security prices 
sounds more like 1913 than 1951.

A NEW SHARE PRICE INDEX
Our index of the prices of industrial shares, 

shown in column (1) of the Finance table (p. 30), 
which was devised in 1930, has for some time been 
in need of revision to take account of such matters 
as nationalisation and new business develop
ments. But there are now several share price 
indices available to the public, all telling broadly 
the same story, and it seemed to us doubtful 
whether the labour of revision would yield much 
return. We appreciate that the London and 
Cambridge index has been much used in the past 
20 years and is particularly valued by those w’ho 
like long runs of figures. But we doubt whether 
much meaning can be attached to comparisons 
of the absolute levels of a share price index be
tween dates many years apart and, in any case, 
revision of the present index would lessen the 
comparability of current and past figures.

As from the beginning of 1951, therefore, we 
are no longer publishing the old London and 
Cambridge index, or 3 ie  index of monthly 
variations hitherto showm in column (2). In place 
of the present price index, we are publishing

Moody’s Equity Share Index, which is made 
avaflable to us by kind permission of Moody’s 
Services Ltd. This index is not (like most 
others) based on market leaders or “ blue 
chips ” ; it is based on a sample of 60 companies 
stratified into four size ^groups and seven 
“ occupational ” groups, in such a way that the 
number of companies in each group is roughly 
proportional to the 1948 Stock Exchange valua
tion of all equity shares in that group. The 
share prices thus chosen are combined by means 
of a geometric mean, without further weighting.

The effect of this stratification is to give (as 
compared with other indices) a proper weight to 
medium and small companies. Moody’s index 
can be regarded as showing the movements of 
value of a “ representative ” investment port
folio, without any bias tow'ards market leaders.

The new’ index is linked to the old by 
equalising the averages for 1950, and the corres
ponding monthly figures for that year are shown 
in the tables. The monthly figures are averages 
of indices calculated for each Friday. [C.F.C.l

INTERNATIONAL FINANCE
By G. S. Dorrance

The outstanding development in the last 
quarter of 1950 w’as the increase of more than 
?500 Mn. in the United Kingdom’s gold and 
dollar reserves. This was brought about 
primarily by the sterling area’s net gold and 
dollar surplus of almost S400 Mn. Betw'een 
October 1st and December 31st, this net income 
was almost equal to that for the first nine months 
of the year.

The United Kingdom’s trade accounts con
tinued to show some small improvement during 
the quarter. For 1950 as a W’hole it is likely that 
our balance of visible transactions will prove to 
have been very small. This means that the 
estimated rise of £400 Mn. in the cost of our

TABLE 1
STERLING .AREA GOLD AND DOLLAR NET RECEIPTS

t  U.S. Mn.

1940..............
1947 ..........
1948 ..........
1940—

1st Half .. 
2nd H alf.. 

1900— 
lat Qr. .. 
2nd Qr. ■. 
3rd Qr.
4th Qr.

• «4 4

N>t
RaceipU
oxotud-

ing
n«>xt 3 
Cols.

Drawing
on on Intor* 

U.S. and national 
Canadian Monetary 

Crodita Fund

Change
in

Recoipta Gold 
under and 

E.R.P. Dollar 
Holdings

- 9 0 S  
4J3J  
1,710*

- 9 0 2
- S 7 0

+  40 
+  180 
+  187 
+  398

1,123
3,273

333
240
138 683

+  215 
— 61$ 
- 2 2 3

665
530

+  297 
+  438 
+  334 
+  544

Source : M o n M y  DiffMl oj Staiiatics.
*Inoludea +  £80 Mn. (1325 Mo.) gold loan from South Africa.
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TA BLE 2
U N ITED  KINGDOM ’S BALANCE OF TRADE*

(£ Mii.)

194g ' 1949 
Y ear Year 1st

H alf

1950

IMPORTS 11 1
G i f 2,078 2,274 1,280' 629 695

f.o.b. (approx.) 1,787 1,987 1,117 554 612
EX PO RTS it  RE-EX PO RTS

««« 1,648 ' 1,944 1,060 666 ' 630

SU R PLUS ( + )  D E FIC IT  ( - ) - 1 3 9 - 2 3 : - 5 ? +  12 ■ +  18

Source : Aecounia Relating to Trade and Navigation o j the 
United Kingdom.

* F.o.b. im port estim ates 14% less th an  in 1948 ; 13^% 
in 1949, 12}% in 1st H alf 1950, 12% in 3rd and  4 th  Qrs. 1960.

imports less the extra ;£100 Mn. export proceeds 
resulting from price increases was made good 
by the rise in the volume of exports. The big 
increase which it is estimated has led to an 
overall surplus on current account o f approxi
mately S200-250 Mn. has therefore come in the 
invisible items.

TABLE 3*
AVERAGE VALUES O F COMMODITY TRA D E

Board ofTrade
Commoditiod in 

Sample Survey o f Im ports
Av. ^

Indi
^alue
^xe8

1 C c

Q o 
; ^

cS
s  . 
< u

5u0C.
M
NH

ca,
S

©H
H

o

o
so
H

1947 1 100 1 100 100 100 100 100 100
1948 1st Qr. 

2nd Qr. 
3rd Qr. 
4th Qr.

1949 1st Qr.

106 : 
109 ' 
111 
111 

; 112

106
116
111
112
114

100
106
100
101
102 120 133 122 125

2ndQr. 112 113 101 118 134 125 126
3rd Qr. 113 107 05 112 121 116 116

4th  Qr.
1

112 116
. Deval^uation 

103 ’ 130 146 119 128
1960 1st Qr. : 116 122 107 141 158 126 138

2ndQ r. I 119 132 ' 113 146 181 131 1473rd Qr. ' 121
1

136 114 149 188 126 148

- ,*r  wmcu uu» lauic IS caicuiaiea see
BulUuny August 1950, p. 89.

The Board of Trade import price index rose 
by 23®() during the year and the export price 
index rose by 11%, leading to a worsening in 
our terms of trade by 12°o. The major source 
of rise in import prices is shown in Table 3. 
This indicates that the movement earlier in the 
year was primarily due to the increased cost 
of raw material imports from the sterling area, 
the prices of which are dependent chiefly on 
United States demand. All the available evi
dence indicates that this trend is still continuing. 
It is this movement along with the increased 
pressures on domestic resources arising out of 
the defence programme which will aive rise to

the balance o f payments problems which we 
must face in the current year.

These factors are so important that it 
seems useful to attempt to translate them roughly 
into quantitative terms. It is impossible to make 
a “ prediction ” because the outcome depends 
partly on policy decisions as well as on very 
uncertain developments.

Table 4 contains a hypothetical calculation 
of our balance o f payments on current account 
for 1951. It should be emphasised, however, that 
the most important underlying assumptions on 
which this table has been constructed are 
not necessarily the most probable, but have 
been selected to show the quantitative influence 
of certain factors. They are :—

U N ITED
TA B LE 4.

KINGDOM  BALANCE O F PA Y M EN TS 
C U R R EN T ACCOUNT 

£ Mn.

ON

19491
A ctual

1050
E stim ate

1051
H y p o 

the tica l

Im ports - I M S -2 ,2 5 0 ^ -2 ,9 0 0 ^
E xports and  R e-exports +  1,818 +  2,200* +  2..450*

Balance of Visible T rade ... - 1 4 7 - s o - 4 5 0

N et Shipping Receipts +  88 +  125* -f-150’
Receipts o f In te rest, Profits,

e te • ... ... ••• +  167 +  225* +  275*
N et Travel Receipts ... - 2 0 -2 5 ^
G overnm ent M ilitary E xpend i

tu re  ........................................... - 1 1 0 -1 5 0 ^
O ther G overnm ent E xpendi

tu re  (net) ............................. - 3 0 -5 0 ^ - s o
P aym ents of in terest, profits,

® to • ... ... ... ... - 1 0 5 -1 0 0 ^ - 1 2 5
O ther (net) .............................. +  128 +  225’ +  300‘»

Balance of Invisible Item s... +  109 +  300 +  400

Current Account Balance - 3 8 +  250* - 5 0

* Ibid, and  an  analysis of the  figures in the  Trade and N avi- 
f/fition Accounts.

J  From  Cmd. 8065, for first six m onths, w ith an  estim ate to 
allow for developm ents in the  last h a lf of the  year.

 ̂From  sta tem ent by  Chancellor of the  Exchequer, Ja n u a ry  10.
 ̂E stim ated  1951 Im ports .............................. £2,350 Mn.

Increases due to price rises ................  400
Increases duo to  dem ands resulting  from
higher production and  stockpiling 250

• E stim ated  1950 E xports
Increases due to  price rises

• •
£3,000 Mn,
£2,200 Jin. 

250

’ E stim ated  1950 Receipts increased slightly to  allow for 
higher freight rates and  increased utilization less an  allowance 
for increased overseas expenses,

® E stim ated  1950 Receipts .............................  £225 Mn• •  4  • • •  ♦ ♦ ♦

Increases duo to  higher profits earned from- . c.the  production of sterling area prim ary 
commodities ............................. 50

_ * An ex tra  £50 Mn. over 1950 allowed for deterioration in the 
in ternational situation.

E stim ated  1950 Receipts .............................
Increases largely due to  higher oil com pany 
receip ts; m erchants’ profits etc. from sale of 
sterling area prim ary  oom m odities..............

£225 Mn

£300 Mn
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(1) a firm policy with regard to exports which 
will succeed in offsetting any inevitable de
clines caused by rearmament with increases 
elsewhere, so that they will equal their 
1950 volume ;*

(2) a continuation o f the current level of 
prices in the important markets (which are 
higher than those paid in 1950) for 
primary products and a relatively small 
increase during 1951 in the prices of 
manufactured goods;

(3) the practicability o f satisfying our import 
requirements (including some strategic 
stockpiling) in volume terms ;

* For tho rea»onB which should undorlio such a {>oIicy 
Hco • J’Ar Armvd Kconomy \  pp. 2—7.

(4) an absence of drastic increases in the costs 
of production o f British companies oper
ating overseas, so that the higher prices 
received for their primary production will 
produce expanded profits.

On this basis it appears probable that we 
should have a balance o f payments deficit on vis
ible account o f some £450 Mn. in 1951 compared 
with the probable small deficit during 1950. This 
deficit would be approximately offset by a surplus 
on invisible account so that the net result would be 
a position o f near equilibrium in the overall 
balance o f payments in 1951. Thus, the 1950 
surplus would be eaten up by the demands of 
the armed economy and the adverse movement 
in our terms o f trade.

THE SECOND HALF OF 1950 IN THE U.S.A.*
January 10/A, 1951 By M. W. Reder, Stanford University

The first half of 1950 was characterised by a 
peacetime boom which had not yet reached its 
climax ; in the second half, the high tide o f effec
tive demand was carried even higher by the an
ticipation o f a tremendous militaiy’ programme 
which, at the year’s end, was only beginning to 
get under way. The inflationaiy’ potential in
herent in the situation has been widely appreci
ated—and acted upon; consequently gross ex
penditure has been large and prices have been 
rising.

The outbreak o f hostilities in Korea caused a 
wave of “ scare buying ” by consumers and bus
inesses alike, with a resultant jump in prices. The 
fact that inventories were sufficient to satisf\' the 

panic demand,” coupled with temporary’ mili
tary successes and credit restrictions on the pur
chase o f consumer durables, caused a slackening 
of the rate of the price ascent in the early autumn. 
However, the military reverses since early Nov
ember touched off a greatly expanded military 
programme which is bringing the American 
economy to a semi-war footing—and the brink 
of a serious inflation.

ii

P roduction  and E mploym ent

The expansion in output caused unemploy
ment to drop from 3-4 Mn. in June to 2-2 Mn. in 
November ; in the same interv’al, industrial em
ployment increased from 52-4 Mn. to 53-7 Mn. 
It would not be far wrong to say that in the fourth 
quarter there was “ full employment.” In the 
next few months, there will probably be some 

spots o f unemployment ” arising from lack of 
materials, but apart from this and the customar>’

* This article was written before the “ wage-price freeze ;t

casing o f the labour market in January, the year 
1951 will be one of labour shortage.

The indices of Industrial Production (cols, 8 -  
11, p. 20) indicate an overall increase of about 8°o 
betv-'een June and November, the rise being 
sharpest in Durable Manufactures. (No one 
considers the slight drop in output occurring in 
November to be o f any significance). The only 
output declines to be expected in the new year are 
in those consumer durables which use appreciable 
amounts o f scarce raw materials—e.g., automobiles, 
television sets, refrigerators, washing machines, 
etc. The shortage of raw materials needed for 
making these and similar items is only beginning 
to affea their output and has not, except for 
isolated cases, been felt bv the consumer.

The Expenditure Table show’s quite clearly 
the violent increase in consumption, especially of 
durables, in the third quarter o f the year. This 
demand reflects the bunng wave caused by the 
Korean episode; the buyers (as nearly as one 
can tell) w’ere motivated partly by fear o f short
ages, partly by fear o f higher prices and partly by 
sheer contagion. In the fourth quarter, it seems 
likely that the rate o f expenditure on durables 
(particularly automobiles) fell off” somew’hat, due 
to tightened credit regulations and the slackening 
of anticipatory b um g. Price rises, especially in 
foods, “ explain ” about half of the increase in 
non-durable expenditure, with considerably in
creased clothing purchases at slightly higher 
prices accounting for much o f the remainder.

The sharp reversal of inventory investment 
from the second to the third quarter is attributable 
entirely to movements in the business (non-farm) 
sector; agricultural inventories continued to be
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liquidated at the same (seasonally adjusted) rate 
as in the second quarter. The jump in consumer 
expenditure caused a decline in business inven
tories in the mid-summer months (notably July) ; 
manufacturers* stocks of raw materials and goods 
in process rose as output expanded, but their 
stocks of finished goods fell. The fall was, for 
the most part, made good by the end of Septem
ber—and non-farm inventories have increased 
steadily ever since—but the recovery was not 
sufficient, within the space of the third quarter, 
to offset the continued liquidation of farm 
inventories.

Expenditures on Producers’ Durables in
creased markedly from the second to the third 
quarter. Here too, fear of shortages and rising 
prices w'ere strong inducements to “ invest now,” 
but these were aided and abetted by rising sales 
and profits. Industrial and commercial building 
increased by about 15% between the June and 
September quarters, with the former rising some
what more than the latter. However, investment 
in equipment rose considerably more than ex
penditure on plant. The increased demand for 
equipment came primarily from the manu
facturing industries, but orders for transportation 
equipment, both rail and motor, have also spurted 
forward. Estimates for the fourth quarter of 
1950 and the first quarter of the new year indicate 
that the demand has not been satisfied and that

this type o f investment will proceed as rapidly 
as materials, facilities and man-power permit. 
I f  present plans are carried out (and these plans 
tend to under- rather than over-state actual 
expenditures) 1951 will set a new record for this 
type o f expenditure.

In the third quarter, construction rose even 
higher than in the second ; housing again led the 
way. In July, mild restrictions were imposed on 
Government guaranteed mortgages, but with 
relatively little visible effect. But in October, 
much more stringent restrictions were imposed 
on m ortpge financing (see below), and the conse
quent difficulty o f financing the purchase o f new 
houses is expected to curtail residential construc
tion considerably in the new year. Housing starts 
were less in November, 1950 than in November 
1949 and it is fairly clear that the new credit 
regulations are beginning to “ pinch.” However, 
past commitments to finance and houses already 
begun will maintain residential building at a high 
(although descending) level for at least one or two 
months longer.

Net disinvestment in foreign assets continued 
and accelerated in the third quarter. In good part, 
this reflects the sizeable jump in merchandise 
imports, coffee and sugar being the principal 
increases. October figures show still further rises; 
in part this trend reflects rising prices, but it 
also mirrors a tendency for firms to stockpile

COMPONENT.S OF OUTPUT, E X PE N 'D IT U R E  AND INCOME ($000 Mn.)

A nnual Totala Q uarterly  E stim ates, Seasonally Adjusted

« 4

Personal Consumption : 
Durable Goods 
Xon-Durables 
Ser>dces

Total ...

Domestic Investm ent (Gross) : 
Xew Construction 
Producers' Durables 
Xet Growth in Inventory ...

Total ................

Foreign Investm ent (Net) 
Government Purchases of Goods 

and S cr\-ices .............................

Gross National Product

Consumera* Disposable Income 
Consumers* Saving

Corporate N et Saving ex-Inven- 
tory  Adjustment 

Depreciation, etc.
Treasury Cash Surplus

+ p rec i^ ly  to total because of rounding,
t  Lst. by  President s Council of Economic Advisers.

1948 1949 1950
1

1947 1948 1949
IV I I I I I I IV I II I I I

21 4 22-9 23-8 22-9 22-4 23-0 24-7 25-3 26-9 26'7 33*5951 100-9 98-5 100-9 99-4 99-2 97-6 97-9 97-4 99-3 104*049 1 53-7 .56-4 53-7 55-6 56-2 56-6 57-4 .58-1 59-2 59-9
165-6 177-4* 178-8* 177-4* 177-4 178-4 179-0* 180-6 182-4 185-2 198-4

13-9 17-7 17-3 17-8 17-2 16-8 16-9 18-2 19-9 21-3 22*81  ̂*1 19-9
5-5

19-5
- 3 - 7

20-9
8-0

20-1
0-3

19-8
- 5 - 3

19-4
- 4 - 3

18-7
- 5 - 7

19-9
2-0

22-3
3-4

27-1
~ l - 5

30-2 43-1 33-0* 46-8* 37-5* 31-3 32-1 31-2 41-7* 4G-9* 48-4
8-9 1-9 0-4 1-0 1-0 1-3 0-1 - 0 - 7 ~ ] - 7 - 2 - 0 - 3 - 3

28-6 .36-6 43-3 40-3 42-9 44-3 43-2 42-8 : 41-0 40-2 40-8
233-3 259 1 2.55-6 266-8 258-8 255-2 254-4 253-8 ' 263-4 270-3 284-3

169-5
3-9

188-4
10-9

187-4
8-6

193-5
14-8

189-0
12-5

188-2
9-8

185-1
6-2

186-8
6-2

197-5
15-0

195-6
10-4

204-7
6-4

6-1
14-8m m

11-4
17-4

11-4
18-8

14-5
18-1

lO-O
18-1

12-6
18-7

13-6
18-9

9-5
19-3 '

8-1
19-7

11-7
20-5

8-Of
‘’1-30^1 8'0 — 1-3 (n) (a) («) (a) (a) 1 (a) (n) (a)

(a) No seasonally-adju.'Jtcd sorios available.
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U.S. STATISTICS
LABOUR FOBCB.

I
ll'

H  a . -

U  ^  *

r

44 •=?»•

a ^1 9« i[•i'i-
>«  ̂91- «

iv •

« #

i *

U onih t
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Monthly
AverogM

1113 Ar.

tB it Av.

1131 Av. 
1933 Av.
1936 At .
1937 Av.
1938 At .
1939 At .

1940 Av.

1941 Av.
1942 At.
1943 Av.
1944 Av.
1945 Av.
1946 Av.
1947 Av.
1948 Av.
1949 Av.

1947 
JULY 
AUO. 
8EPT. 
OCT. 
NOV. 
DEC.

1948 
JAN. 
FEB. 
MAR. 
APR. 
MAY 
JUNE

JULY
AUO.
SEPT.
OCT.
NOV.
DEC.

1849
JAN.
FEB.
MAR.
APR.
MAY
JUNE

JULY
AUO.
SEPT.
OCT.
NOV.
DEC.

1950
JAN.
FEB.
MAR.
APR.
MAY
JUNE

JULY
AUO.
SEPT.
OCT.
NOV.
DEC.

ia<

INCOME

- 1 , 1

| i
9  B # a

P i

i l l
I t

e  f t <  o B
y: J51

INDU8TRUL PRODUCTION.

Fell. B«s. Bd. Index Nos. 
SeaftuQxIlT Adjuatod.

S i
c l  nam  o 1
z y .

j Mu. 11 Mu. 1 Mn. 9000 Mu 1 Mu. 1 •
'  l ” 2 5 4 6 6 7 H

800 26-1* 681
85 97 940 28-6*

f
1 n o

40 46 400 1 I7-1*
1

' 68
60 6.1 590 22-2* 1 87
71 63 700 24 4* 103
74 66 740 26-8* 113
68 62 640 24 4*1 89

37 4*

73 66 660 27-0* 109

9'6* 7-3* 78 71 28-5* 125

8'6* 40 4* 6-0* 95 86 030 S3 6* 162
8-6* 43 6* 2-4* 122 109 1280 36 7 199
8-3* 44-1* l l * 149 134 1610 43 1 239
8 1* 43-7" 0-8* : 165 149 1690 46 1 235
8 1* 43 8* 1-2* 170 164 1730 44-4 203
8 3 46 9 2-3 178 159 2000 43-7 170
8-3 49-8 2-1 T 5 T T - 17 I t 2540 40 3 187
8 0 51 4 2 1 210 187 2587 63-2 192
8 0 60-7 3 4 200 188 2309 64 0* 175

1 0 1 5 0 0 2-6 189 169 2560 40 0 176
9 0 60-6 2-1 188 169 2510 40-2 182
8-7 5 0 2 1-9 203 183 3050 50-4 187
8-6 60-6 1-7 106 ! 175 3760 61-1 191
8 0 60-6 1-6 108 177 3100 61-3 192
7 0 5 1 0 1 6 202 170 2910 52-7 192

7 1 5 0 1 2 1 206 181 2650 52 1 193
6-8 50-4 2-6 201 182 1830 61-8 1 4
6-9 50-6 2-4 203 184 1690 62 I 1 1
7-6 50-9 2-2 207 184 2010 51 8 166
7-9 60 8 1-8 208 185 2080 51-9 192
9-4 51-9 2-2 211 187 2390 62 9 192

9 2 52-4 2-2 212 180 2680 63 0 186
8-4 52-8 1-9 214 ltd 2720 54 1 191
8-7 51-5 1 0 213 101 3130 54-2 192
8-6 61-5 i-e 214

1

l td 3710 54-6 196
8 0 61-9 1 8  , 213 101 3310 54-6 195
7-4 5 2 1 1 0 214 101 2740 55 0 102

5-8 60-7 2-7 211 190 2380 64 6 101
7 0 60-2 3-2 207 189 1780 54-1 189
7-4 50-3 3-2 207 188 1970 ; 63 6 184
7-8 5 0 0 3 0 207 180 1860 “ 5F8I1 179
9-0 49-7 3-3 208 189 1044

^  w  V  II

64-1 174
9-7 49-0 3-8 206 187 1 2053 54 6 169

9-6 50-0 4 1 204 187 2177 64 6 161
8-5 61-4 3-7 204 187 2417 64-7 170
8-1 61-3 3-4 203 188 2608 65-7 174
7-7 61-3 3-6 202 180 3130 66-3 166
7-9 61-6 3-4 206 168 3060 54-4 173
6-6 61 81 3-6 208 lOI 2320 6 6 0 179

6-2 i 60-7 4 6 215 105 2254 56 3 183
6-2 60-7 4-7 215 109 1614 56-4 160
6-7 60-9 4 1 210 204 1674 66-6 187
7-2 5 1 5 3-6 214 109 1504 66-9 190
8 1 61-7 3-1 215 198 1800 57-5 195
0-0 62-4 3-4 217 201 1859 58-0 109

8-4 62-8 3-2 221 203 2356 60-2 106
8-2 54-2 2-6 225 207 2551 60-3 200
7-8 53-4 2-3 220 . 211 2013 60-7 212
8-6 53-3 1-0 231 212 3580* 02 0* 215*
7-0 63'7 2 2 232 214*
0-2 2-2

% of  1035/9. 
9 1(T“

103

132

•  ProTUlonsI t  SubtcqueoUT new terles about 10% higher than before 
II SuhsequetiUy now eerlcs about 2% higher ttian before.

»|
1«

it 

• «
M
M

1—2% lower than before.
10—20% higher than before.

11

72 98 , 302

93 107 382

130 118 117 310

BUILDING.

Contracts, Value, 
seasonally adjiuted

I

S  I

13

U «

U 1

303 326 291
294 SOI 291
305 316 288

’ 308 I 345 290
j 315 ' 390 281
’ 339 431 296

1720
1800
1780
1700
1650
1460

1270
1150
1250
1370

2040

S T o ers .

of  lOSSU ' IMn. 1% of 
> 1939

{
1

14 15 16 17
1

i s
i

198 121 720

213 200 830

32 66 270
51 70 260 1[
91 99 390 1[

100 104 440 1•

110 113 420
147 114 510 100 i 10-0

175 125 570 116 1 1 3

218 210 850 168 13 6
201 331 IIIO 207 17-0

98 130 640 201 17 6
39 66 340 208 17 3
64 144 360 196 16-4

360 227 830 211 20-41
350 140 i i o o t 247 26-4
396 300 I486 252 31-8
474 319 1610 • 32-6

333 239 1260 231 26 8
368 251 1360 231 2 7 0
412 274 1420 260 27 1
417 276 1500 255 27 4
400 305 1430 268 17-6
395 319 1320 252

1
251

26 0

373 313 1160 28 6
373 302 1010 251 28-8
363 292 1170 i 267 1 29 1
377 283 1310 262 29 2
404 290 1460 244 29 4
434 310 1620 265 29-7

I0<J0 Mo. 
19* ■

Subsequently new scries about 15% higher than before
ftl
»s

99

94 Si 91
* 9.  lower

5->7% lower than before.

SOURCE.—Sur\’ey of Current Businoas. DATES.—Cols. I—3, mid-month; ooU. 18— 20, end of month.
SEE ALSO FURTHER NOTES ON PAGE 100 OF BULLETIN FOR AUGUST, 1947.

20

20

185 154 123 483 364 490 306 2120 15-5, 32 4 9 1 1 13 9
192 1 165 129 557 308 559 324 2190 17*6d* 29*7d 9 1 13-9
199 172 119 534 428 622 1 336 2210 ' 18-2 1 29 3 ; 9-2 14-4
176 177 112 488 458 659 365 2180 17-2 28-9 9 1 14-5
181 177 141 382 451 627 , 385 2040 16-9! 28-7 1 9-1 14 3
203 176 : 132• 291i 465 625 . 378 1850 16 0 ’

;
28 9 9-0 13 7

209 179
a
, 130 488 421 600 337 m o 17 0 29 0 , 9 0 1 4 0

207 160 . 118 ' 386 458 637 375 1620 : 16-0 29-0 9-0 13 6
211 ' 181 144 470 470 . 681 366 1750 16-8' 29-0 9 3 14-3
222 160 140 465 404 • 730 1 386 1090 lT-2, 29-3 1 9-4 14*1
2.11 181 145 > 676 477 742 , 353 2280 19 1 ’ 29-6 1 9 5 14*4
237 184 151 : 721 ' 506 ; 796 369 2540 20-7;t J 

1
29-9 9-5 14-7

235 181 I, 144 505 566 904
4

407 2680
1 1 

1 22-0! 29-7 9-3 ; 14*1
247 1U5 1 150 683 581 887 430 2700 27-1 ■ 29-7 ; 9-6 . 16*1
252 104 164 017 550 813 440 2810 23-6 30-6 1 9-9 ; 15-8
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250*
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U.S. STATISTICS

Months
or

Monthly
Averages.

RETAIL SALES.
Seasonally 
A djust^  

Index No.
Sales a t :—

9

S

«co

< a.

1% of 1935-9. $000 Mn.

CONSUMER
CREDIT

OUT-
STANDING

$000 Mn.

1923 Av. 

1929 Av.

1932 Av.
1935 Av.
1936 Av.
1937 Av.
1938 Av.
1939 Av.

1940 Av.

1941 Av.
1942 Av.
1943 Av.
1944 Av.
1945 Av.
1946 Av.
1947 \ v .
1948 .Av.
1949 Av.

1947 
JULY 
AUG. 
SEP. 
OCT. 
NOV. 
DEC.

1948 
JA N . 
FEB. 
MAR. 
APR. 
MAY 
JU N E

JU LY  
AUG. 
SEPT. 
OCT. 
NOV. 
DEC.

1949 
JAN. 
FEB. 
MAR. 
APR. 
MAY 
JU N E

JU LY  
AUG. 
SEP. 
OCT. 
NOV. 
DEC.

1950 
JAN. 
FEB. 
MAR. 
APR. 
iLAY 
JU N E

JU LY  
AUG. 
SEPT. 
OCT. 
NOV.

31 22 23

120 120

307§ 
333

325
325
331
338
329
337

337
338 
340 
338 
334 
343

329
329
330

$Mn.
000
10-5
10-7
10-9
10-7
10-6
10-5

0-64
0-82
0-92
0-72
0- 87

103

1- 30 
0-82 
0-78 
0-83
0- 92
1- 58

24

2-8

25

8-3

26

15-2t
15- 5
16- 7 
16-3

16-2
16-5
16-8

15-3tT
15- 9
16- 8

1-27

1-52

0-92
0- 97
1 -  00 
1-05 
1-10 
1-15

1-69
1-78
1-86
1-89

1- 97
2 -  00 
2-09 
2-24 
2-39 
2-50

2-61
2-76
2-88
2- 99
3- 09 
3-14

3-18
3-26
3-36
3-47
3-60
3-79

3- 99
4- l i

PRICES.
B.L.S. Index Nos.

SECURITY
MARKETS. BANKING

P U
K S
H o

5 ^ 1

i l l

OCpJ

$000 Mr

Wholesale. Retail.
§■2

1 1 1  wV3 S O
^ ba ^eS O

1
i l l
j c - 5  

2 =*•"

o £ o

CO-3 
2 c  “

-tf «
s  s i

i h

fc«® >

« X S

§ = 2
« ’s s»  ̂ u8

5o
B

_ e
< 8  1

1

i  !
^ D .
^ 0g9 C

1

acS*C£  c ^  a
f e  B'vJZ P 0 d c OiSita Uf-3

t

/O of 1935-9. % of 1936-9. % of 
1035-9

$000
Mn. $000 Mn.

27 28 11 29 30 31 32 33 34 35 36 37

125 130 122 124 73 220 - 0 - 7 4 0-18

118 138 113 123 133 201 570 - 0 - 9 1 0-21

80 63 87 98 87 61 27 - 0 - 2 7 1-46
99 104 96 98 100 83 37 2-46 2-43 0-25

100 106 98 99 101 118 99 2-51 2-43 0-34
107 114 105 103 105 118 102 1-22 2-60 0-03
98 90 101 101 98 88 73 4-4 2-60 2-56 0 1 4
96 86 100 99 95 94 32 4-3 4-4 2-6 0-24

98 89 102 100 97 88 61 4-8 6-3 2-4 0-23

108 108 110 106 106 80 89 6-3 5-4 2-2 0-83
123 139 118 117 124 69 62 6-9 2-6 3-2 3-2
128 161 119 124 138 92 31 6-0 1-49 7-7 4-3
129 162 121 126 136 100 64 6-2 0-91 14-8 3-9
131 169 123 128 139 122 105 6-2 0-76 21-4 3-0
150 196 135 139 160 140 290 8-3t 0-66 23-2 - 0 0 7
188 239 166 159 194 123 388 12-5 0-68 22-4 - 0 0 5
205 247 186 171 210 124 471 14-8 0-68 21-5 - 0 0 7
192 218 181 169 202 121 399 14-0 0-72 19-5 fO-18

187 239 164 158 193 126 483 11-9 0-69 21-7 0-83
191 239 168 160 197 125 132 12-3 0-67 22-0 - 0 - 0 4
195 245 170 164 204 123 258 12-8 0-80 22-1 - 0 - 7 5
197 250 172 164 1 202 125 699 13-4 0-76 22-2 - 0 0 2
198 247 175 165 203 124 470 14-2 0-58 22-2 -0 -8 2
203 259 179 167 207 122 925 14-6 0-60 22-0 - 0 - 5 1

206 262 183 169 210 120 365 14-7 0-69 21-7 - 1 - 9 9
200 244 182 168 205 114 546 14-6 0-56 20-7 - 1 - 8 2
200 245 182 167 , 202 116 560 14-5 0-55 20-6 - 2 - 6 0
202 246 183 169 208 125 562 14-3 0-70 20-4 - 0 0 0
203 249 184 171 211 130 372 14-2 0-60 20-3 - 0 - 4 6
206 258 184 172 214 135 584 14-2 0-75 20-8 - 0 - 7 5

209 257 186 174 217 132 494 14-5 0-73 21-3 +  0-36
210 251 189 175 217 127 256 14-8 0-75 21-4 - 0 - 2 2
209 249 189 175 215 126 450 15-1 0-76 21-6 - 1 . 4 4
205 240 189 174 212 128 378 15-4 0-70 23-2 +  0-52
203 236 189 172 208 120 433 15-6 0-66 23-0 +  0-28
201 232 189 171 205 119 627 15-5 0-66 23-3 +  0-14

199 227 189 171 205 121 419 15-4 0-67 22-1 - 0 - 8 5
196 221 188 169 200 117 231 15-3 0-70 22-3 - 0 - 6 9
196 225 186 170 202 118 383 15-0 0-55 21-7 - 1 - 7 1
195 226 183 170 203 119 681 14-2 0-61 211 +  1-71
193 226 181 169 202 118 296 13-6 0-60 19-7 +  1-11
192 223 180 170 204 112 1196 13-2 0-66 19-3 - 0 - 2 5

191 219 178 169 202 118 431 12-9 0-91 18-5 +  0-88*
190 214 178 169 203 122 117 1 3 0 0-86 17-5 +  0-57*
191 215 178 170 204 124 127 13-4 0-85 18-0 - 1 - 0 7 *
188 211 178 169 201 127 405 13-7 0-82 17-3 +  1-22*
188 207 178 169 201 129 183 13-8 0-68 17-7 +  0-46
187 205 180 168 197 133 315 13-9 0-69 18-9 - 0 - 1 9

188 205 180 167 196 135 553 13-9 0-90 17-8 - 0 - 3 1
190 210 180 167 195 137 146 13-9 0-61 17-7 - 0 0 6
190 210 180 167 190 139 361 13-8 0-66 17-6 - 1 1 2
189 210 180 167 197 142 327 13-6 0-69 17-8 +  1-66
193 218 182 169 200 147 426 13-4 0-62 17-4 +  0-76
194 219 183 170 205 148 698 13-6 0-70 18-3 - 0 - 6 3

201 233 187 173 210 138 292 13-8 0-62 18-0 +  1-03
205 235 102 173 209 147 254 14-4 0-49 18-4 - 0 - 5 1

■ 209 238 197 174 200 102 270 15-4 0-70 10-6 - 1 - 6 7
■ 209 235 199 175 209 158 465 16-1 0-78 19-3 +  0-91

211* 242* 201* 176 210 156 19-7

PUBLIC CASH 
HOLDINGS.

3  o
s s -
S'0.3
<=>=r° 
• § 1 1  .

i
8A
P
1)
s
H

$000 Mn.
38 1 39

22-5 19-5

26-3 28-6

20-7 25-0
25-1 23-8
29-0 24-9
30-5 25-8
30-2 26-2
33-7 26-7

38-9 27-4

46-5 27-8
54-3 27-7
72-5 30-6
86-9 36-2
98-9 44-8

106-0 51-8
109-4 56-5
109-6 67-1
108-6 58-2

109-0 55-8
109-4 55-8
110-4 561
111-6 66-3
112-3 66-0
113-5 66-4

112-4 56-5
110-3 56-8
107-1 56-9
108-1 56-9
108-2 57-0
108-3 57-4

108-9 57-3
109-4 57-3
109-6 57-3
110-7 67-3
110-9 67-0
111-6 57-3

110-6 57-6
108-5 57-7
106-2 68-0
107-3 58-1
107-6 68-2
107-2 58-4

108-0 68-4
108-5 58-3
108-2 58-4
109-2 58-4
110-1 58-0
111-1 58-6

110-9 58-7
109-2 59-0
107-9 59-3
108-9 59-5
109-7 59-5
110-2 59-7

110-9* 59-4*
111-9* 69-1*
112-6* 59-0*
1140* 69-0*

FOREIGN 
TRADE.

I l -a  s .?
■3

$Mn.
40

347

437

134
190
206
279
258
265

335

429
673

1080
1188
817
812

12781
1051
1000

1265
1266 
1183 
1303 
1195 
1199

1091
1086
1141
1122
1103 
1014

1022
988
927

1021
820

1284

1090
1033
1154
1164
1089
1104

898
880
904
850
836
943

746
773
868
806?
828
870

41

316

367

219

450
400
473
492
455 
603

546
582 
666 
627
549 
616

559
698
558
697
550 
722

590
568
632
634
540
527

456 
491 
530 
659 
594 
605

623
600
664
583 
659 
685

709
819
857
921
852

I Subsequently new series, about 10% liighcr than before,
II » >> >■ » .5%  ,, „ ,,

t t  , .  V 1 ” ” 10% jo'vcr „ ,,
Revised to exclude non-consumer slngle-nayment loans

;^Sul«quentJy new series ^^g '^t-stTow ^tSi^b^fore*  ̂ increased from July. 1946.
Subsequently excludes " special category " exports In interests of national security.

DATES. Cols 25 —Survey of Current Business. Cols. 25-6, 32-9—Federal Reserve B ulletin.
’ ’ 27-9, m onthly average ; cols. 30-1, m id-m onth ; 32, 34, 36, average of W ednesdays ; col. 35, daily average

SEE ALSO F U R T H E R  NOTES ON PAGE 100 OF B U L L E TIN  FO R  AUG. 1947
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raw materials whenever possible. There was 
also a small decline in third quarter exports, 
primarily due to a summer decline in cotton ship
ments. The net result of these events was that the 
export surplus almost disappeared. Government 
grants and loans under E.R.P. and other civilian 
auspices continued to decline in the third quancr 
(although remaining an important item in the 
Balance of Payments), while the aid forthcoming 
under the Mutual Defence Assistance Programme 
had not yet reached a volume sufficient to offset 
this fall. But Defence Aid expenditures were 
below appropriations, and the decline in gross 
aid expenditure is purely temporary.

Government purchases lagged far behind 
appropriations throughout the laner half of 1950. 
Since July 1st $33,000 Mn. has been appropriated 
for defence, foreign military aid, stockpiling and 
atomic energy, but actual military' expenditure 
was only at an annual rate of $15,000 Mn. in the 
third quarter and in December was still below* 
an annual rate of $25,000 Mn. It should be noted 
however, that part of the impact of defence orders 
would be first recorded as an increase in raw and 
semi-finished business inventories, crossing to the 
government account only upon completion. 
Unfonunately, it is impossible to estimate the 
quantitative significance of this faa. Overall 
federal expenditure increased in the third quarter 
and even more in the fourth ; while through the 
third quarter, at least. State and Local expenditure 
also continued to rise.

As might be expected, the increase in business 
activity caused Disposable Income to rise con
siderably (about 5%) in the third quarter. Wages 
and Salaries rose by 5‘"o> about half of which w'as 
the result of increased employment with the re
mainder the result in equal measure of higher 
hourly earnings and a longer w'ork w*eek. Pro
prietors’ and rental incomes increased by about 
10% during the third quarter, the principal 
gainers being farmers and entrepreneurs in trade 
and manufacturing. Corporate di\idends soared 
from the second quarter to the third, increasing 
by almost 20% (the highest quarterly gain on 
record). In part this jump reflected the high rate 
of earnings ; however, it has been surmised that 
tax considerations played a role in the timing of 
the payments.* Transfer payments fell markedly 
in the third quarter because of the virtual cessation 
of National Service Life Insurance dividends and

* That is, corporation officials hoped (vainly) that the 
higher personal income tax rates which became effective

declimng unemployment compensation. It seems 
^ e ly  that most of the third quarter trends in 
mcome payments continued into the fourth 
quarter; however, higher personal income tax 
rates tended to damp down any tendency for 
Disposable Income to increase further.

The burst of consumption expenditure in the 
third quarter more than offset the increase in 
Disposable Income with the result that Consumer 
Saving feU markedly, the Savings Ratio falling to 
its lowest level (3-l’̂ o) since the first quarter of 
1948. It is probable that both the rate, and ratio 
to income, of consumer saving rose in the fourth 
quaner. Corporate Saving also feU despite an 
increase in book-keeping profits after taxes. 
The fall was partly due to the increase in di\*idend 
payments, but primarily apparently to the fact 
that profits, apart from gains on inventory, fell 
from the second to the third quarter.
W ages and  Prices

Manufreturing
climbed LO betw’ccn June and Oaober.
This gam partly reflects increased overtime 
incentive pay, but it also reflects some n^otiated 
pay increases, notably in heavy industr>*. These 
increases have been, and are, spreading through
out the economy and have no doubt raised the 
level of hourly earnings appreciably beyond the 
November figure. A new and important de
velopment in the w*age area is the rapid spread of 
automatic cost-of-living adjustment clauses in 
collective agreements. These clauses obviously 
add fuel to any inflationar)’ fire as they cause wages 
and income pa}Tnents to rise automatically with 
the level of consumer prices. The effea of these 
clauses is not confined to the firms and unions 
bound by them ; unions without such contract 
provisions feel obliged to demand increases for 
their members (and employers to grant them) 
w’henever cost of living adjustments are made 
to (say) General Motors employees to the ac
companiment of considerable publicity. Already 
a number of important firms have granted w*age 
increases, despite the faa that their agree
ments with the unions had a considerable time

in October would apply only to fourth quarter income, but 
not to income received earlier. Hence, the spurt in third 
quarter dividends may have been partly inspired by a 
desire to avoid taxes.

to run.
It seems very* unlikely that the Wage Stabil

isation Board will be able to “ oudaw ” cost-of- 
hvdng adjustments. Indeed, it may w’ell be that 
the Board will be unable to proscribe even auto
matic per annum wage increases w'hich have 
recently growm in importance. The union leaders 
(and members) feel that they traded present wage 
or other gains for promised future w’age increases, 
and that it would be unfair to deprive them of 
what they have “ paid for. I f
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The key to ± e  wage problem is the cost of 
living—especially as that elusive entity is mirrored 
in the Bureau o f Labor Statistics* Index o f Con
sumer Prices. The behaviour of the index, how
ever, gives scant encouragement to the consumer. 
From 15th June to 15th November, this index 
rose by 3-2®o and it has risen appreciably since 
the latter date. From July to October, clothing 
prices and house-fumishings led the rush, the 
former rising 4*5% and the latter, 7-9°o ; since 
then, however, foods have taken over the van with 
meat prices acting as spearhead. Rents and other 
items o f non-durable expenditure have also 
climbed, but more slowly than those mentioned. 
But what is past is a mere prologue, for retail 
prices are far behind raw material and wholesale 
prices.

The “ All Commodities ” index stood, at the 
year’s end, about 12% higher than in June; 
form prices rose about 15% during the same 
period. However, farm and food prices as a whole 
rose by more than 20% as compared with an 
increase of about 13-14% in industrial prices. 
Wholesale textile prices rose substantially in the 
third quarter (over 20%), as did the prices of 
their raw materials. However, wholesale apparel 
prices have lagged behind this movement and re
tail prices (despite the increases noted above) 
have fallen still further behind. Chemical prices 
also climbed about 20% in the June-November 
interval, with house-fumishings doing almost as 
well. But Metals and Metal Products climbed by 
only about 5% in this interval, with sharp rises in 
non-ferrous metals and plumbing and heating 
equipment being balanced by virtual constancy 
in \ht published prices of steel produas. However, 
the new wage agreement with the United Steel 
Workers (concluded on 30th November) heralded 
a general rise in listed steel prices of 5% to 6%. 
The only encouragement for the buyers emanated 
from the prices of building materials ; the index 
of these prices reached its peak in September and 
has since moved “ sideways,” declines in lumber 
prices being offset by increases in the prices of 
other materials.

M oney and F inance

One reflection of the lag between appropria
tion and expenditure is the fact that in the third 
quarter the Federal government showed an overall 
surplus at an annual (seasonally adjusted) rate 
of $13,000 M n.; in the second quarter the cor
responding annual rate of suiplus was $6,200 Mn. 
This surplus resulted from rising tax receipts and 
a decline in disbursements (especially those on 
account of National Service Life Insurance 
Dividends). Higher rates of tax were imposed

on personal and corporate incomes, effective in 
October. In December, an Excess Profits Tax 
was levied on corporate earnings.

The behaviour o f the banking system was, 
on the whole, inflationary ; Demand Deposits of 
the weekly reporting member banks climbed from 
$47,800 Mn. at the end o f June, to $51,770 Mn. 
at the year’s en d ; their Commercial, Industrial 
and Agricultural loans rose from $13,911 Mn. to 
$17,801 Mn. in the same period. Consumer 
credit rose from $17,700 Mn. to $19,400 Mn. in 
the period between June and October. However, 
on 8th September, the Board o f Governors of 
the Federal System exercised its newly regained 
‘‘ wartime ” power (Regulation W) to regulate 
the terms of instalment credit. On 13th October, 
the Board issued far more severe regulations 
which greatly increased the down payments and 
shortened the maturity dates on instalment loans. 
These credit restrictions have nipped the bloom 
from the retail market for durables, but have not 
affected output appreciably as dealers have been 
willing and able to accumulate inventories when 
necessary. However, they have probably ob
tained for the buyer considerably better terms 
than he could otherwise have obtained. One 
indication o f this is the intensive selling cam
paigns of retailers o f durables (especially auto
mobiles) following the application o f credit 
restrictions. At the year’s end (and in the new 
year), however, renewed fears o f shortages once 
again started a wave of durable purchases—despite 
the credit restrictions.

Mortgage loans expanded greatly during the 
year. In the first half o f 1950, $6,600 Mn. o f new 
loans (on 1 to 4 family dwelhngs) were made with 
a net increase o f $2,919 Mn. in this type o f debt. 
In the third quarter, the growth rate o f this kind 
of indebtedness probably increased. On 12th 
October, the Board o f Governors apphed Regu
lation X which materially raised minimum down- 
payments and shortened maximum maturities ; 
the effect of this regulation is yet to be felt fully, 
but it seems fairly evident that it will serve as 
an impediment to home builders and has con
siderably reduced contractors’ plans for new 
(essentially speculative) construction.

The Board o f Governors tried “ moral 
suasion ” throughout the second half to induce 
member banks to restrict credit expansion. The 
effort was by no means successful and at the year’s 
close they raised reserve requirements. The 
Board has frequently objected to the policy of 
being compelled to maintain the market for 
government bonds at present yields, but has thus 
far been successfially over-ruled by the Treasury. 
In consequence. Federal Reserve credit out-
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standing rose by $3,100 Mn. from the end of June 
to the end o f December.

Yields on middle and long term government 
and gilt-edge corporate bonds rose slightly 
betw'een June and November, but not nearly 
enough to stem the apparently wide-spread 
desire to get out o f cash and claims thereto. 
This desire is manifested in the fact that for 
several months (up to November) sales o f govern
ment savings bonds (Series “ E ’*) have been less 
than redemptions, especially in the larger de
nominations. Another fact pointing in the same 
direction is the stock-market boom which had 
lifted the index o f stock prices, by the year’s 
end, about 20‘̂ '̂o above their mid July levels. 
(Institutional investors, who traditionally eschew 
equities for bonds, mortgages, etc., are entering 
the stock market with increasing vigour).

Prospects for 1951
Briefly, the prospects are good for sellers and 

bad for buyers. In the early 1940’s there was a 
general fear that 1929 was just over the horizon ; 
this made possible a vast accumulation of 
voluntar}' savings (especially in liquid form). 
Now, there is a feeling that it is 1941 again and 
everyone is trying not to pass up the opportunities 
overlooked a decade ago.

The Federal Budget is expected to run about 
$70,000 Mn. in the fiscal year 1952. The Presi
dent has called for tax increases sufficient to 
balance the budget, but it is questionable that 
a tax bill o f anything like the implied size would

be accepted by Congress. At present there is 
an amazing, if  superficial, unanimity among 
politicians* that direa controls are desirable and 
effeaive instruments for controlling inflation. 
Few congressmen, even of the most “ free enter
prise ” convictions, publicly oppose wage-price 
controls. However, it is widely recognised that 
the price-control legislation passed last summer 
contained a great many “ loopholes ” for the 
adroit businessman to crawl through. Further
more, the restrictions imposed on the control of 
farm and food prices (e.g. they may not be set 
below “ parity ” levels) seriously h inper, when 
they do not entirely prevent, control of these 
prices, which greatly affect the Index o f Consumer 
Prices and hence wages. Consequently the Ad- 
mimstration is asking for remedi^ amendments ; 
the vote on them will test the love o f Congress for 
direct controls.

There has been considerable fumbling by 
the “ price controllers this is due in good part, 
to lack of staff (which is now being recruited) and 
is o f no long-run significance. What is disturbing, 
however, is the widespread doubt that the con
trols will be effective and the disbelief in (or 
imawareness of) any alternative anti-inflationarj' 
polic)'. “ General Inflation ” may already have 
won its first great victor)’ ; it has half-convinced 
us that it is invincible.

* Professional economists arc by no means sanguine 
about the consequences of direct controls (as they air 
likely to operate.) The doubters are by no means conjfined 
to doctrinaire and-intervendonists.
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WORLD COMMODITY SURVEY
By C. F. Carter

Throughout the last quarter the prices of 
primary' commodities have continued their relent
less advance. The rise is a mixed blessing to 
producers; their great trading prosperity may 
create patterns of internal prices and costs which 
vvdll be difficult to adjust when the boom comes 
to an end. In some instances, a dangerous 
stimulus has been given to the production of 
substitute materials, and this change also will be 
difficult to reverse, even when surpluses start to 
appear. The price rise is a graver danger to the 
consumers of commodities, for it gives a powerful 
leverage to internal wage inflation, and, by 
encouraging hoarding and disturbing tlie steady 
flow of raw materials, it is liable to reduce 
productivity.

We are, in fact, in the course of one of the 
steepest rises in world primary commodity prices 
of the past century'. The Statist index of whole
sale prices (which is, in effect, a somewhat 
damped version of an index o f prices o f commo
dities in international trade) had by December, 
1950, increased 20% on its June level, and 42% 
on its pre-devaluation level o f August, 1949— 
and it was still going up. During the course ot 
the two world wars the increases were 122% 
over the August, 1914, level at November, 1918, 
and 64% over the September, 1939, level at 
August, 1945. The great inflation of 1920 only 
carried the index 36% above its level at Armistice 
Day. The only other movements o f comparable 
vigour have been the jump o f 22% from 1852 
to 1853, and of 29% from mid-1946 to mid-1947.

Yet it would, as usual, be foolish to generalize. 
The conunodities sharing in the price rise can 
be divided into three groups. Firstly, there are 
those whose production is substantially below 
recent or “ normal ” levels of consumption, and 
which look like being in short supply for a 
considerable period. Secondly, there are those 
whose production is not far short of normal 
consumption—or perhaps exceeds it—but which 
are temporarily in short supply because ot 
mihtary stockpiling or other precautionary 
advance purchases. Thirdly, there are com- 
moffities whose price is responding to short- 
period influences, which might be expected to 
disappear^  ̂within the next year. The term 

normal consumption is of course a vague
V pattern of consumption

wluch seemed to be emerging at the prices ruling 
before June, 1950.

The chief representative of the first group is 
tcooly which seems to be singled out by fate to

exhibit the price system at its worst. As was 
pointed out in our November, 1950, Survey, the 
supply o f wool is very slow to respond to the 
stimulus o f high prices. This is not only 
because it takes time to breed sheep ; the capacity 
of the wool-growing lands to carry more sheep 
is in many cases limited, and the present boom
has not erased the memories o f past disasters__
including not only the low prices o f the 1930’s, 
but more recent events such as the great 
Australian droughts. In developed countries, 
the lonely vocations o f the shepherd and the hill 
sheep farmer have long been unpopular, and 
(although it may be possible to add to the sheep 
population on mixed farms) a really large 
marginal movement from other types o f farming 
into sheep rearing is not very likely.

At most, therefore, we can look forward to 
a slow increase, say o f 2 to 4% each year, in wool 
production—and even this is liable to be 
disturbed by the weather. But consumption 
has been running at 10% and more above 
production, and has become adjusted to that 
level over a period o f years in which there were 
heavy stocks to be used up. In the current year, 
it is still possible to run working stocks a little 
lower : but in essence the wool market is faced 
with a necessity of cutting consumption by more 
than 10%. The immediate impact o f this 
situation is to increase the demand for wool; 
not only manufacturers, but also final consumers, 
rush to buy wool and woollen goods because 
they are expected to become dear and scarce. 
There is, however, some evidence that in the first 
three or four months after the Korean outbreak 
some buyers of raw wool were holding off in the 
hope of a price fall—so that even more congestion 
can be expected later in the season, as buyers
struggle to replenish stocks which have fallen 
inconveniently low.

Upon this shortage is superimposed the 
military demand. It is reported that the U.S. 
Army Quartermaster is engaged in buying 100 
Mn. lb. of raw wool and wool in fabrics, and that 
the stockpihng demand (additional to this) is of 
the order o f 350 Mn. lb. (clean basis). The 
U.S. Munitions Board has announced that wool 
is at the head of the priority list for stockpiling. 
Thus the U.S. Government programme alone 
may be of the order of 25% of the annual world 
production o f apparel wool. O f course, such an 
amount cannot possibly be abstracted from a 
single year s production; but other countries 
also have their military and stockpiline needs, and
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WORLD COMMODITY SURVEY

Commo
d ity Soason U nit

l’n»-wQf
buito

W h ea t...

F aU  and 
OiU ♦ 9 ̂

Sugar ...

Tea * « •

Bogina
spring

Colondor
year

Bogins
Sopt.

Colondor
year

Mn. buiili. 
o f  60 lb.

000 tons

000 tons

A vorogo 
1035-0

Average
1034-8

1937-8

Mn. lb.

Coffee • •

Cocoa

C otton ...

Wool
(apparel)

Ju te

Sisal

Begins
Ju ly

(zDorkoting)

Average
1036-8

Mn. bags 
o f  132 lb.

Begins
O ctober

Begins
A ugust

Begins
Ju ly

Begins
Ju ly

Calendar
year

Rubber(m) Calendar
year

Copper...

Lead ...

Tin

Zinc

Calendar
year

000 tons

Av. 1035'6 
to  1930/40

Av. 1934/6 
to  1038 0

Mn. boles 
(478 lb. 
not) (k)

i ln .  lb. 
(greasy)

000 tons

000 tons

000 tons

000 tons

Calendar
year

Calendar
yeor

Colcndar
year

Av. 1935/6 
to  1939 40

W O RLD  FRODUCTIO.V W O R L D  C O N SU M PTIO N

Laat
soason

1

Lost
ooaaon
% o f

pro-war

Current
aeaflon
% o f

pro-war

I j u t
aooaon

Lai^t 
acaiM>n 
% o f  

pro-war

C urrent j 
scoaon { 
% o f

pro-war \

6,270 104 106 n.a. —

1
•
1

/

sf
\

(22,600) 
(oil equiv.)

(105) n.a. n.a. —

•

J

1
\1
4

1

31,302 
(raw value)

108 n o n.a. —

-

(905)
(exports).

(102) n.a. n.a. —
-  6

29-1 I 
(exportable)

1 63 83 n.a. —

1

743
1

103 104 n.a. , 1 1

31 3 09 86

Av. 1934/6 
to  1038/0

3,124

Av. 1934/6 
to 1038/0

1.400

Average
1934-8

Average
1936-9

Average
1937-8

000 tons

000 tons

000 tons

(275) (1)

2.370 uicl. 1,840 
na tu ra l

2,450 (prim ary)

1938

Averoge
1936-8

1,660

104

83

(115)

29-3

105

( 100)

(3,630)

106 114

( l U ) n.a.

n.a.

n.a.

238

115

100

Average
1934-8

164 (tin  in con 
contm tes) (e)

1,800

80

142

n.a.

n.a 2,250 inch 1,680 
natu ral

214 n.a.

n.a.

n.a.

2.620

n.a.

1,610

n.a.

149 (o)

1.830

n.a. n.a.

n.a. n.a.

00 n.a.

n.a. n.a.

I t  will bo oppreciatod th a t  m any included al>ovo are rough ostim atos only. This applies sp ec ia lly  to  Uioso in brackets.
All tons are  long tons of 2,240 lb. n .a. ■» n o t available, (a) in hands o f principal exjKirtors. (b) opparont supplies, cxcludii^ 
consum ption of Britislz w heat on fanns. (c) %  o f uvenigo 1936-0. (d) incomplete, (e) excluding U.S.S.R. Stocks exclude V.S.
strotogio stock pile. (f) I'rioo ratios are in term s o f the  currency in which quoted ; tlio comwjronding sterling ratios are added.
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WORLD COMMODITY SURVEY

WORLi:) STOCKS U.K. CONSUM PTION

Date Amoimt
1

0/ r\f /O
pre-war L ast season

% o f
pro-war D ate

Juiv.
1960

1
783 (a) n.a.

i
4

226 (b)

1

103

1

Ja n . 2-16, 
1951

%

n«a. —

1

41
1 Oct. 1960

4

1

n.a. i
j 2,048 (raw value, 

calendar year 
1949)

80 end Jan . 
1951

n.a. i (418) (j) (95) Dec. 18 19. 
1950

u.a.
1

0-79 (203) Ja n . 2-16, 
1951

n.a. 128 (i) u.a. Ja ii. 2-16, 
1951 :

Aug. 1, 
1950

16-5 90 2-1
i

79 Ja n . 2-16, | 
1950

1

June 80, : 
1050

1,880 (n) n.a. 865
\

\

126

11
Ja n . 1951

,

n.a.

1

*

107 (imports) 65
1

Ja n . 1951 j

11

11

11
n.a.

11
72 inch Abaca 1

1

102 Jan . 1951 |
1

Nov. 30, 
1950

1  805 inch 745 
natural

119 215 inch 213 nat.
1
1

194 (1
\

i

$

Jan . 1-16, 
1951

Dec. 31. 
I960

; 169 refined (d)
$

(4 8 )(h) 322 115 j
f
1

1

1

Jan . 16, 
1951 i

n.a.
(

—

1

1 162 (refined) 50 1
}

Jan . 16. i  

1951

Aug. 31. 
1950

117-3 (e)
(

(198) 22-7
1
1

1

103
1

i

Ja n . 2-16, ! 
1951

1

K

n.a. 243 116 Jan . 16.
1951

PR IC ES

R epresen tative Price

Chicago Mar. fu tures
$2.46 per bush.

U.S. D ept, of L abor index 
(Year 1926=100) 160-3

New Y ork spot, B razilian 
Santos, No. 2 (nom.)

66-6c. per lb.

Accra, c.i.f. New York
36-6c. per lb. (nominal)

New Y ork spot, m iddling
44*8c. per lb,

Dominions wool, average clean 
delivered cost o u t o f London

Sales 
64's—280d./lb. 
48's— 177d./lb. 

F irs t Marks, c.i.f. London
P ak istan  £131 per ton

London R.»S.S. spot
58d. per lb.

New York 1 7c. per lb.

London. S tandard , Cash.
£1,186 per ton

U.S. Prim e W estern (E ast St. 
Tx>ui8) 17-,')c. per lb.

% o f
pre-w ar (f)

256 
448 (f)

270 (c) 
477 (f)

Cuban Raws, f.a.s., 338
84.90 per lUO lb. ' 600 (f)

C alcu tta  average for export
leaf. New season, 2/11 lb.  ̂ (302)

(630) 
(1066) (f)

(600) 
(1050) (f)

420 
710 (f)

1060
1330

715

No. 1, c.i.f. Antwerp,
£210 per ton  12.'55 (g)

695

U.S. electro. New Y ork 208
24-5c. per lb. 365 (f)

358 
633 (f)

558

380 
671 (f)

excluding beans tran sfen S "  to^oilsdd° Civilian estim ate of cocoa bean consumption,
aisal hdnequen and abaca was about 4etoO(i Pn ‘S S  . O  Total production of
excluded, (n) Revised fig,are of trade and Gov??tocks!ex^^^^^^^^^^ U.S.S.R. - produced synthetic m bbor
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it would be wise to assume that the necessary 
reduction in civilian consumption will be at 
least 20%, and will last several years.

The shortage of textiles is general, and the 
possibility of using other fibres is therefore very 
limited. The production of the direct synthetic 
substitutes for wool is trivial. Some more use 
can be made of rags and waste, and substitution 
of lower for higher grades of wool is clearly 
occurring—hence the steeper price increase for 
the lower grades. But these adjustments will 
not solve the problem. Prices of raw wool have 
doubled and tripled in the past year, and in 
January, 1951, were ten to fifteen times the 
pre-war average. No one knows whether these 
enormous increases will, when the wave of 
anticipatory buying is past, be effective in 
checking civilian consumption by 20'^„. But is 
it really necessar>' for the price of a vital raw 
material to behave in this extraordinary manner ?

In the short run there seems to be no alter
native. There is no substantial advantage to a 
single country in rationing the sale of woollen 
goods to its consumers; the “ stockpile ” 
represented by a large ci\alian wardrobe is 
valuable. The only reasonable alternative to a 
period of very high prices is the establishment 
of an international loca tion  scheme, coupled 
with export controls in the producing countries 
to ensure that supplies released do not flow to 
countries outside the scheme. It would then 
rest with each country to decide whether to 
share out its allocation among its consumers bv 
high prices, by “ shortages,” or by rationing. 
But there is little ground for hope that allocations 
could be agreed among a large number of 
countries without the stimulus of a major war.

Other commodities suffering from a long
term shortage are the hard fibres—sisal has 
exceeded Uvelve times its pre-war price—and 
jutej though the statistical outlook in this case 
is very obscure. Owing mainly to unfavourable 
weather in Brazil, coffee production has again 
fallen slightly, but there is some prospea of 
recover}’ in the current year.

Rubber and non-ferrous metals belong to the 
second group of commodities whose short supply 
is mainly due to stockpiling. Natural rubber 
production, w'hich averaged about 125,000 tons 
per month through 1949 and the first quarter of 
1950, rose from April onwards to 180,000 tons 
per month in the autumn. The extra supplies 
have largely come from Indonesia—from about 
35,000 tons per month in 1949, production in 
that territory has risen so that it attained 77,000 
tons in October, 1950. Estate production has 
remained at an even level, but the Indonesian

smallholder is now bringing forward more than 
twice the amount of rubber he produced in 1949, 

It may not be possible to maintain these 
increases, but it looks as though, under the 
stimulus of present prices, natural rubber pro
duction in 1951 might come quite near to 
2 Mn. tons. The 1941 peak was 1,600,000 tons. 
The “ pre-Korean ” rate of consumption of 
natural and synthetic rubber combined was 
slightly over 2 Mn. tons. The rate of production 
of s}Tithetic rubber (mainly GR-S, and all in the 
U.S. or Canada, since no figures of Russian 
production are knowm) started to climb in the 
spring; it is believed that in 1951 it will attain 
something like 950,000 tons per annum, as 
against 440,000 tons in 1949. This will enable 
the U.S. and other governments to attain a much 
higher rate of stockpiling. But the question 
which must overhang the rubber market—and 
which may, before the year is out, bring sub
stantially lower prices—is the future of natural 
rubber if stockpiling comes to an end. Natural 
and s}'nthetic production combined w’ill greatly 
exceed any likely level of consumption ; and yet 
the experience of this period of shortage, with 
prices multipl}ing fivefold (and doubling even 
before the Korean outbreak) is likely to weigh 
heavily against any polic}' of contracting synthetic 
production.

As far as can be judged, there was no shortage 
of Ttonfferrous metals at the prices and levels of 
actirity of the first half of 1950. Zinc production 
and consumption were roughly in balance: 
there were small surpluses of copper and lead, 
w'hilc tin production w’as apparently exceeding 
consumption by a large margin. But in each 
case the expect^ military or stockpiling require
ments of the U.S. alone exceed the theoretical 

available balance ” by a large amount—and 
the expectation of continued shortages has of 
course intensified the present stringcnc}’. Tin 
in particular, however, must be regarded as 
\mlnerable to any slackening of stockpiling.

There are, of course, few’ commodities free 
from the influence of precautionary purchases; 
but cotton and wheat may be taken as examples 
of commodities whose increased prices are largely 
due to special temporary’ faaors. The produc
tion of cotton in the 1950 51 season is now 
estimated as 27*2 Mn. bales, 41 Mn. less than 
in the prerious season ; and this drop is of course 
mainly due to the effectiveness of U.S. acreage 
controls, which are the delayed result of the rise 
in U.S. stocks in preWous seasons. Recent 
consumption is at a level of about 32 Mn. bales 
per year, some 2*7 Mn. more than in the prerious 
season. This consumption level may not be
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)ntracting synthetic

maintained—shortages of particular types of 
conon will develop, and the wave of precautionary 
buying may pass : but in any case the greater 
part of the cotton which the world will require 
for its normal needs this season could be squeezed 
out of stocks. The future of cotton prices, there
fore, depends on the expectations for production 
in 1951 52. If a really large crop seems reason
ably assured—say 32 Mn. bales or more—so 
that stocks can be restored to a fair working level, 
there seems to be no reason why cotton prices 
should not subside. It is much too early to be 
confident of such a result, but the relaxation of 
U.S. export quotas suggests a moderate optimism.

The strength of the wheat market appears at 
first sight anomalous, for the estimated world 
production in 1950 51 of 6,405 Mn. bushels is 
135 Mn. more than in the previous season, and 
is practically equal to the large 1948 crop. But 
the details by country tell a different story. 
Most of the reported increase in the world crop 
is in A sia; the European crop (excluding the 
U.S.S.R.) is estimated to be 25 Mn. bushels 
higher than in 1949, but North America shows 
a fall of 40 Mn. bushels as compared with 1949, 
which was itself 190 Mn. bushels below 1948. 
In Europe, Spain and the U.K. had good crops, 
but drought in the Balkans affected yields. The 
U.S. crop is 135 Mn. bushels less than in 1949, 
and 300 Mn. less than 1948, but Canada had, on 
paper, a bumper crop of 460 Mn. bushels, 100 
Mn. more than the previous year. However, 
this crop was severely affected in its quality by 
bad weather—and the same appears to be true 
in Australia, while the expected out-turn in the 
Argentine is lower. Thus the quantities of 
wheat of millable quality on offer will not be as 
high as the size of the total crop suggests, and 
there seems to be little chance of prices being 
below the maximum under the International 
Wheat Agreement. Indeed, the situation will 
begin to look black if there is a crop failure in 
any major exporting country in 1951.

Sugar prices remained consistently high until 
January, when there was a decline from 85-60 
to 85-00. The 1950 51 crop is now estimated at 
34-8 Mn. tons, 3-4 Mn. more than the previous 
season, and about the same amount per head as

before the war. Yet, despite this promise of more 
ample supplies, this market too has been affected 
by precautionary purchases, and has shown itself 
very sensitive to bad news from Korea.

This discussion covers only a sample of the 
commoner primary commodities, and some of the 
most serious shortages are in minor but essential 
materials. The prospects o f relieving the pressure 
by international action are uncertain. The 
Washington proposals of January, 1951 appear 
to amount to little more than a co-ordinated 
system of international commodity groups, and 
these groups are likely to succeed only if  the 
common defence aims of the participants over
ride the separate interests of producers and 
consumers. Hitherto, states have tended to 
urge action to control the prices of commodities 
that they do not produce; now they will be 
expected to realise their common interest in 
limiting prices of commodities which are their 
own major earners of foreign exchange.

But is the common defence interest powerful 
enough to achieve this change of outlook ? 
There is room yet for plenty of quarrelling about 
the rate of stockpiling, the relative needs of 
countries, and the places at which stocks should 
be accumulated. Is it reasonable, for instance, 
for the U.S. to intensify an existing long-term 
shortage of wool (which is increased by the fall 
in U.S. production) by giving high priority to 
purchases for its stockpile ? There must here be 
a balancing of present against future dangers, and 
it will not be easy to get agreement. Again, will 
the commodity groups be able to enforce their 
decisions in enough countries, or will there be 
a large profit to be made by being a rebel ”  ?

These doubts are expressed, not to show 
reason why international action should not be 
taken, but to indicate that the problem of 
regulating primary commodities in short supply 
is just as intractable as that of regulating surpluses. 
It seems that we must look forward to a consider
able period of very high prices, with the possibility 
of violent changes as stockpiling policy alters. As 
the case of rubber illustrates, such a period is 
likely to distort the pattern of production and 
to promise great difficulty if international 
relations become more peaceful.
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Avcragon

or
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1913

1919
1920
1921
1922
1923
1924
1925 
1929
1927
1928

1929
1930
1931
1932
1933
1934
1935 
1938 
1937 
1933

1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950 

1949
JA N  
FICB. 
M AU. 
APn. 
MAY 
J  ITN K

J l 'L Y
A u n .
SE P T .
o n ’ .
NOV
DEC.

1950
J A N .
F E B .
MAR.
APR.
MAY
JU N E

JU L Y
AUO.
SE P T .
OCT.
NOV.
DEC.

1951
JA N .
F E B

8TOCK8 A 8HABK8.

KqoUy8har«i Fixed
iDtereet.

M

Is
M
- 3 s-al "B . B .

•o 2MS
•

• " s

II
a

M 8
|£ s>

% o f 1998
t  S 

(M )

(86)
( 86 )

(69)
(67)
(82)

81
80
94

101
116

100

134

9 1 9  
97-2 

JU3-4 
106-9 
106-9 
103-6 
106-7 
110-7 
110 0 
107 8 
101 4 
97-6

109 I 
103 3 
97-0
93- 9
94- 8 
95 I
94-1

102 6
109 n 
IlO-O
110 3 
110 2 
UU-4 
108 6

9 1 2
90-6
90-9
01-0
90-8
92-3

104-1
08-9
98-9
98-1
06-3
08-0

96-0
101-1
101-1
102-0
104-9
102-1

04-6
00-8
95- 2
96- 0 
90-2 
98-0

lOd-7
103- 3
104- 9 
104 0 
103-0 
102 0

90-7
07-5
90-0

loit-9
101-0

98-8

U)3-4 
102-0 
101-0 
99-1 
09-0 

101-2

144 99-0 K ll I 
07-4 102-8

UONBV

n

3-39

3-30 
3-48 
3 46 
3-66 
3 02 
3-61

3 59 
3-66 
3-62 
3-62 
3-01 
3-55

3-6) 
3-55 
3-48 
3-40 
3 44 
3-62

3 .*.3

FINANCE
NBW

CAPITAL
IBSC S9

Mil. £Mu. 
7 8 '
3 7 16-6

BANKIKO.

B*nk of 
Eoglxod.

TBBA6UBT
BILLS.

Clearing BmiLi .*

55 m i
* 1

£ Mu. % of 1938 £ Ua.
10 IT  ‘ 12
29t

S*. ' • • o f  I>epoaiu.
14 IS  19 7 7 '-  7 ,

1768
1727
1631
1632 
1623 
1626 
1676 
1720

1762
1763 
1723 
1762 
1914 
1842 
1061 
2104

100 2277

507
674
062
B07
966

1135
1284
1358
1385
1262
1270
1289

2248
2506
2970
3292
3877
4153
4692
5097
6650
6913
6974
6M|5

1261
1229
1242
1279
1276
1283

6067
6817
5815
6866
5872
r.025

2K!l
288
201
301
306
206

1289
1201
1270
1262
1260
1312

6973
6922
6009
6060
6066
6202

1280
1248
1261
1288
1281
1291

6086
6841
6783
5843
6847
6000

263
293
263
301
300
301

1308 
1.320 
1294 
1281 
1280 
1.330

6956
5968
6028
0204
0251
0306

10-1 9 0 316
297

1297
1266

206 6200

1720 1 1 7 26-9 , 17 6 44 1
1694 11-7 26-6 — 21-4 42-4 1 0811686 1 1 6 23 1 1 20-7 46-6 1 4821684 11-7 21-1 — 19 9 46-5 1 4421572 1 1 9 20-7 — 16-6 61-7 1 4801677 11-8 20 3 — 16-3 63-6 1 490M 23 11-6 20 8 — 14 2 64 6 1 5061672 111 22-1 13 8 53 9 1 498

1706 10 7 21-0 . ^ 13 7 66-3 1 5211711 10-7 22-7 13-8 63 8 1 4821674 10 4 21-7 — 16 5 62 6 1 IB7
1707 10-5 24-0 19-0 47-6 1 533
1867 1 0 9 23 6 27 1 39-0 1 0821793 1 1 3 22-8 — 29-6 40 2 1 4731909 10 8 20 6 • . 30-6 38 6 1 473
2046 1 0 3 21 4 - 28 4 39 2 1 678
222U T?T!r‘ T ? n r 7 JT T 1 5802213 10 6 18 9 — 28-0 42 9

B̂
1 587

2176 low 18-0 « . 27 0 44 1 1 4M
2366 10-7 2 0 6 2-9 26-5 38 1 ;1 763
2867 li» 4 12 3 16 6 30-1 28-8 11 923
3148 10-4 111 19-3 32 1 2 4 0 1 970
8.344 1 0 6 9 2 27-3 31 2 20-3 11 1107
4009 1 0 6 8-6 33 4 28 0 I8-I 1 1337
4541 10-6 8-4 38 6 24-6 16-3 1 1602
4922 10-3 14 8 29-3 26-4 17-4 1 1902
5454 6 4 20 7 23-1 26 1 19-6 2193
6703 8-2 20-6 21 7 24 9 32-3 2210
5761 8-3 23 8 18 6 26-2 24-1 2400
56<8« 8-3 30-7 7-3 24 0 26-7 3070

6848 8-8 21 1 20-9 24-6 22 6 2220
5607 8-3 23 2 17-0 25-8 34-0 2210
5612 8.2 23 2 16-4 26-7 24 4 2210
5654 8-6 21.7 17-4 26-5 24-4 2210
5661 8-3 22-4 17 6 25 6 24-3 2210
5774 8 0 21 4 19-0 . 24-9 24 0 1 2210

6764 6-2 21 4 19 4 15 3 33 9 11 2210
5730 8-3 21 9 18-4 25 5 24-1 11 2260
6779 8-2 24-8 16-0 ' 25-2 24-4 1 2490
6668 8-2 28-4 12-3 25 1 24 2 1 2710
5854 8-2 29 1 1 1 3 25-0 24 3 1 2900
6953 8 6 27 1 I f  8 24-4 ' 24-6 1 2970

5881 8-2 29 6 10-3 2 4 8 26 1 1 2990
6637 8-1 29 2 6 1 25-7 26-8 1 2940
5679 8-4 28-3 7-7 2 6 0 27-6 1 2910
5662 8-4 29-2 6 9 25 7 27 9 1 2920
5639 8-2 29-6 6-2 25-7 28-0 1 3000
5723 8-0 31 4 5-0 2 5 0 27-6 1 3090

5774 6-4 82-7 5-4 125-0 26-4 1 3120
5771 8-5 31-6 6-2 25-1 26-6 1 3140
5848 8-2 31-5 7-2 24 9 26-5 1 3120
5996 8-2 31-8 6-0 24 2 25-8 1 3140
6015 6-0 31-9 7-6 24-2 25-81 3180
6084 8-6 Sl-4 7-2 24-0 25-8 1 3260

6028 3-5 32 4 5-1 24-3 26-2 1 325*»

682
916

1466
1700
1871
2148
2288
2634
2549
2607
2346
1695

2190
2199
2266
2221
2234
2248

2289
2226
2272
2219
2092
2000

1902
1652
1896
1958
1866
1786

2047
1936
1890
1789
1897
1940

SO URCES 9-JO Bank o f England 
Lloyds Bank Ltd.

12^IS Committoo of London Clearing Baukerm 
19-20 Exohoquor Uotum.

Kigur*«s m Cola. /, J , 4, 6. 9, 10, 19, 20 aro mid*monih d a ta ; Col. 2, a\*oraga o f Fridays.
. . V Kot available. ^  ^  ( ) «■  Approx, only.

Excluding the KationnI and Dialriot Banks before 1937. (Their groM depoaiu were 6%  of total in 1937*3)

J. 4 L.C.E.8. oalculationie 9-JO
2 Moody’s  Sorviooe Ltd. 11
o~6 Bonk of England. 12-18
:- 8 Midland Bank Ltd. 19-20

t About £126 Mn. gold ourrenoy in oireulation in 1913. 
For otner notes on tbia table* aee B%dUiin, Fabi 1949.
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PRICES, WAGES & UNEMPLOYMENT

jf

-  f t *

;2 25-1 30*
rO 250

»4-3 26-2

flkef-

2220
*210
22)0
2210
2210
2210

200-)
2940
2910
2920
MOO
3090

iiu,

1923

Uoatbl;ATer*8»
or UoDtha.

1913

1919
1920
1921
1922 .

1923
1924
1925
1926
1927
1928

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950

1949 
JA N . . 
F E B . . 
MAR. . 
A PR . 
MAY . 
JU N E .

JU L Y  ,
AUG.
SE P T .
OCT. .
NOV.
DEC.

1950 
JA N . . 
F E B . 
MAR. 
A PR. 
ilA Y  
JU N E

JU L Y ,
AUG.
SE P T .
OCT.
NOV.
DEC.
1951 

JAN.

B B T A IL  PRICBS.

% of 193S.

23

316
316
316
306
306
306

306
306
306
306
306
306

306
306
306
306
206
296

296
296
296
296
296
296

■3 -1.

o

24

100

203
204
204
205
205
206

206
206
206
204
204
204

204
206
206
207
207
208

W HOLESALE PRICES. PRICES TO FARM ERS. iWAQES

Board of Trade 
Index Nos.

StatUt.
Index.

-3
s9>
o

^  ,a  p«  g A

' 1
1

4

a

% of 1938.

2S 25 27 28
82-5 811 • • 95

•  »  ̂ • 233
263-7 220-8 277
162-2 169-6 101
1311 1340 138
131-1 125-5 139
1371 134-9 153
131-3 1351 149
122-2 125-6 • ^ 137
116-9 123-4 134
116-8 123-0 * * 130

112-6 118-0 4  • 123
98-6 102-7 107-7 101
86-2 90-9 82-5 85
84-4 90-1 76-1 83
84-5 85-2 86-3 86
86-9 87-3 94-7 88
87-7 89-2 96-0 93
93-0 94-2 106-6 98

107-2 105-1 132-4 114
100 100 100 100

101-4 1 0 0 0 107-4 108
134-6 136-4 168-6 148
160-5 160-2 179-5 162
157-1 161-1 181-8 168
160-4 164 4 187-2 170
163-7 162-4 198-3 187
166-7 162-5 202-2 191
172-7 162-6 206-4 230
1891 169-2 246-1 299
216-2 185-8 322-3 34]
226-8 201-7 320-0 347
264-4 227-3 438-5 410

218-2 183-1 331-0 362
218-0 183-0 329-2 360
217-4 182-6 326-8 347
223-5 1 9 1 0 323-7 343
228-1 204-3 322-2 337
228-7 207-6 319-2 330

226-2 207-4 302-4 324
226-3 208-0 302-0 325
227-6 206-3 311-7 359
233-9 216-3 318-0 366
236-9 218-8 325-0 365
237-6 217-7 331-0 369

241-4 220-4 343-8 373
241-7 221-0 344-4 376
242-1 221-0 346-6 378
246-2 226-6 360-0 380
251-2 230-5 378-3 384
262-4 229-4 389-4 382

256-6 227-7 415-3 398
260-3 223-2 455-7 422

: 268-3 226-2 497-5 427
' 275-6 , 232-0 530-9 447

285-0 235-1 589-0 ’ 472
288-3 2.34-5 6 1 1 0 486

295-5 233-9 669-6

% of 1938.

29 30 31

122 99 97
101 81 93

88 82 83
86 92 82
91 90 86
89 98 85
92 99 87

101 i n 94
100 100 100

101 112 101
130 161 136
147 202 161
169 261 179
160 236 172
162 239 189
161 238 194
184 230 209
218 237 225
237 280 239
264
1 4

278
4  4

253

242 283 298
246 282 288
269 283 266
272 283 242
274 283 185
269 286 184

262 272 199
259 273 228
262 274 248
246 278 291
247 280 323
251 282 334

256 282 329
261 281 310
268 282 282
282 287 237
285 290 187
280 289 187

276 288 209
273 294 245
267 299 ! 274
259 315 301
258 333 331
267 339 ; 350

a

% of 
1938

32
(60)

(106)
(125)
(137)
(105)

(94)
06
96
96
96
96

191i
192
193
193 
193i 
193i
193i
193}
194 
196
195
196

195̂
196
196
196
196
196

196 
196 
196 
196} ti 
20211 
202}

UNEMPLOYMENT

Percentage of Instired 
Industrial Population

2’S-.
*̂ 5(5•9 P.^ 
£3 ft) &
1 5 °

Unemployed.

OOO's

33

1191
1087
1171
1326
1030
1150

1142
1841
2632
2621
2391
2021
1880
1612
1349
1649

1408
860
260
100

69
64

140
363
468

(310)
308
314

376
360
340
325
304
264

243
261
268
300
324
330

372
373 
347 
329
315 
282

272
288
284
304
302
302

334

34 S3

26-27—Board of Trade.
2S — The Statist."
2P -Ji—Ministry of Agriculture.
32 —Prof. Bowley’s Index, calculated for LCBS
3S-66—Ministry of Labour.

n - e 6-4 14-8
10-2 8-6 12-4
11-0 10-5 16-2
12-3 18-0 16-4

9 6 19-5 10-6
10-7 23-0 11-7

10-3 19-3 12-1
15-8 25-9 18-5
21-1 32-4 26-6
21-9 30-6 27-7
19-8 34-6 26-1
16-6 32-3 23-1
16-3 31-2 21-3
13-0 20-4 18-7

9-7 20-7 14-0
11-6 22-2 14-5

0-6 17-8 12-6
6-4 12-4 7-6
2-3 6-8 3-5
I-O 2-2 1-6

-7 1-8 1-2
-6 1 8 1 8

1-2 4 3 2 1
2-4 9-3 4-8
3-0 6-8 4-2
1-7 (5-6) (3-6)
1-6 4-0 3-0
1-5 3-6 3-0

(2-0) 4  4 4  4

1-8 4-4 3-3
1-7 4-2 3-2
1-6 4-0 3-1
1-6 3-9 2-9
1-3 3-6 2-6

1-2 3-6 2-6
1-3 3-6 2-6
1 3 3-6 2-7
1-6 3-9 2-8
1-6 4-1 3 0
1-8 4-0 3-2

1-8 4-2 3-4
1-8 4-2 3-4
1-7 3-0 3-3
1-6 3-8 3-2
1-5 3-7 3-0
1-4 3-4 2-7

1-3 3-4 2-7
1-4 3-6 2-8
1-4 3-4 2-7
1-5 3-5 2-8
1-4 3-4 2-9
1-4 3-.3 2-5)

1-6 3-6 3-3

36
•  «

•  «

^ o re  193S : Ministry of Labour Cost of Living index. 
f'J Qj calculation based on private sources.
21 24 l^^^Jun e, : LCES calculations based on National 

Income White Papers.

P»>- of month •  CoU. mlolo to of, per,oo,
no, inonon, „ „d o , m 4 ‘ “ !rJ?o “ uto‘L “ T  ‘ "A re“ v ! '“

For other note* on this table ae« Bulletin. February, 1940, p. 28
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PRODUCTION & RAILWAY TRAFFIC

AdquaI 
ToUl» 

or Aonual 
2Ut««.

COAL. POWER. IRON AND STEEL. TEXTILES. SHIPS

Output.
' s i Production.

* | a
%a

Pft/

•aa j * SB a>
V u

.9
E
K

S D
5>- a

o 5 ^
9 Ml

Mu. Ton«. '10 Hd. 10 Mu 
Th'ini KWH. Ten tboui. Tona. Mu.

Ibt.

1913

1919
1920
1921
1922 
1929
1924
1925
1926
1927 
1920

9 «

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
1939
1940
1941
1942
1943
1944
1945 
1949
1947
1948
1949
1950 

1949
JAN.
FEB.
MAR.
APR.
MAY
JUNE

• • 9

• • •

JULY ... 
AUG. ... 
8EP1'.. . 
OCT. . 
NOV. .. 
DEC. .

1050 
JAN. . 
FEB. 
MAR. . . 
APR. ... 
MAY ... 
JU N E ...

JULY
AUG.
SEPT.
OCT.
NOV.
DEC.

1051
JAN.

37 39 ! SB 40 41' 42~ 43 44287 — • 4 193 110 9 « 1026 766
230 t

1 * ' 1 183 122 9 P 740 789230 — 191 128 427 803 907
163 — 1  ̂ ^a 127 T 2 T 389 262 370260 « , 168 128 454 490 588276 — 1 • 178 131 529 744 848267 1 p 188 139 002 731 820243 9 p 176 143 662 626 739126 9 9 98 148 699 246 360
261 • • 183 149 729 910
237 4 4 170 160 907 661 852
258 _ p p 181 165 1029 759 964
244 p p 174 153 1091 619 733
216

1 ♦ • 162 153 1141 377 520
209 —

1
• » 156 151 1224 357 526

207 s
• 4 164 150 1356 414 702

221 11 • * 168 162 1546 697 885
222 —

♦ • 171 165 1757 642 986
328 182 161 2022 772 1178
240  ̂ p 188 165 2296 849 1298
227  ̂ % 181 100 2437 676 1040
231-3 14-6 185 166 2641 798 1322
224-3 17-3 196 158 2878 820 1298
206-3 18-7 197 172 3236 739 1231
203-6 1-3 18-6 197 181 3565 773 1294
194-5 4-4 17-7 190 184 3695 719 1303
184-1 6-6 l e o 168 196 3835 674 1214
174-7 8-1 12-3 160 202 3728 711 1162
181-2 8-8 8-3 186 224 4126 776 1270
187-2 10-2 16-4 185 231 4258 778 1272197-6 11-7 14-6 194 240 4664 928 i486202-7 12 4 14-7 196 I1 249 4910 950 1655204-1 12-2 12-4 (203) 262 5500 963 1629
206 5 6-8 12-6 220 289 5600 026 1500
213-4 11-4 11-7 223 268 5530 042 1618
313-5 12-3 10-8 219 384 5485 930 1627
193-7 12-6 10-6 194 243 4690 929 1685
306-3 16-3 11-3 190 236 4630 070 1641
198-8 14 1 12-8 176 216 4130 966 1565
176 7 13-7 14-3 162 202 3840 922 1270
174-2 14-3 14-3 163 204 4060 948 1495206-7 14-1 16 9 177 218 4465 963 1591214-7 12-8 10-7 189 236 4950 957 1696
222-7 11-9 16-3 213 280 6860 976 1636
207-6 10-3 14 7 217 280 6930 966 1515
209-3 12 2 12-9 223 291 6210 974 1587
216-4 10-3 11-0 231 306 6160 969 1600
316 6 131 10-0 321 283 6735 970 1715
196-3 12-4 0-2 203 263 5240 949 1662
213-2 16-0 9 9 198 248 5010 966 1660
200-2 13-9 11-4 179 217 4660 947 1625
190-2 14-3 12-8 174 216 4386 910 1437
166 4 11-8 13-1 104 207 4406 020 1453
208-0 12-U 14-6 187 232 5170 971 1696
214 2 12-5 15-5 201 256 6690 1008 1704
218-5 11-1 15-0 22(» 205 6530 1004 1747
207-7 8-3 12-4 231 324 6950 980 1541
211-0 8-fl 10-5 220

46 49
1920

Mo.
IlM.

1 No. 
000‘a

Oroaa Tonnagr. 
0(M) Tom.

No.
000*f. £Mn.

47 49 49 60 61 j1 6t
(7) 34 1666 1932 1 119

RAILWAY TRAFRC. 
(Great BriUln<

074 ISIO
970

1370
1225
1355
1460
1300

212

1620
2060
1538
1031
646

1440
1085
640

1226
1440

960
970

1056
1090
1120

TTlF
1166
1234
952

(990) 1092 111-0 ft 9

(1030) 1191 110-7 (134)
1016 821 79-4 145
1006 733 73-0 160
1030 712 71-2 149
1000 665 76-8 133
890 697 86-1 139

1000 662 107-6 365
1010 662 116-6 442
1100 706 148 0 499
1160 825 171 5 630

% p • • 198-0 7N4

1140 823 162.0 576
1216 844 169 0 591
1230 832 183-0 609
1120 776 160-5 566
1216 678 173-6 640
1165 763 166-5 620

976 807 169-6 496
1040 776 162-0 602
1200 824 1720 690
1230 878 178-0 749
1266 694 190-6 744
1186 800 170 5 657

1200 872 188-0 760
1250 886 196-5 800
1260 888 204-5 807 '
1205 816 171-0 763
1235 913 103-5 847
1260 796 206-5 786

1160 819 199-0 832
1020 812 174-6 612
1200 845 : 201-0 770
1.300 916 215-0 , 876
1.340 910 1228-0 I 841

193-0 704

1011
1062
1235
1287
1049
959

1256
1386
1187
1180
1212
1418

1110 1070
(7260)

1155 1435
{1560)

1335
1695 {U 50)

985 1200
[1446]

1090 830
(7465)

1945 
(1385)

1540 1220
(1146)

1545 1260
(1600)

So m e*8 :—37~4i MlnlAtry of Fuel and Power.
43- 4S RrlUih Iron and Steel FederaUoo.
44- 47 Board of Trade.

43 Mlnlatrr of Supply.
— Not avaUable. — -  Nil.

49-50 Lloyds Rofiister of Shipping.
51 Health DepartnienU.

Si-55 British Transport Oommisalon

Tonnafe OrigtnaUng.

Md. Tons.
54 54

67 62

59 ” TeT
|55 §169

57 61 164
59 62 172
68 61 172
63 58 158
58 61 168
64 163
52 60 167
46 53 131
55 60 162
56 63 167
56 63 174
57 64 180
53 61 165

55 63 171
57 61 177
57 63 177
52 60 162
56 63 175
51 58 164
62 59 166
45 52 137
5.3 67 165
55 59 172
58 65 176
58 65 179

• «
* Ship! of 100 toiu aod over ; quarterly irturo. Frou) the befftmUog of 1948 llgoree ofelUpe c^mpltUd glveu lu brackets 1q OoL SC, 
t Great Brltaia only, eioludlng aluinloJum bouses. In addition, 167,000 toinporary bouses were completed Id 1945*46. Before 1940, years eudmg 

a months after calendar year ; 1040*46 Includes Scottish flguies for caleooar vters : after 1946, calendar years. { ProvliioDa). t P*
BxeouUve of British Transport Commission (torn rovenue*eamlng traffic. ItTblrteen four*week pmods in year. For other notes see Bulletin Feb, i949» p. ^
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« I

Din

CO

is
Hutont

57 « 2

33 55
53 58
IS 47
43 40
4 3 43
45 51
45 51
4S 55
50 59

" r r 47
5 ! 51
59 5S
63 «2
71 <1
82 «2
87 55
73 50
61 53
5 5 5 !

59
|55 {51

57 61
5 9 62
58 61
53 58
58 61
54 60

i |

/%

jvs

EXTERNAL TRADE

t o t a l  i m p o r t s
(Declared Values,

o.i.f.)*

i EXPORTS 
(Declared Values,

f.o.b.)«

1

Totak
for

Period. £ Mn., £ Mn.. £Mn.

1913
S7 
290*

1919
1920
1921
1922 . 
1923$ . 
1924 . 
1926
1926
1927
1928

1626
1933
1086
1003

?07*
719
766
667
472
6(3r

1277
1321
1241
1218
1196

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1221 
1044  ̂
861 
702 
675 • 
731 1 
756 
848 ' 

1028 
920 ‘

1939
1940 
1641 ...
1942 . .
1943 .
1944
1945 .
1946 .
1947
1948
1949 ...
1950 .

1946 
4th Qtr.

1947 
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1948 
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1949 
1st. Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1950 
lat Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1951
Jan.t ...

8 8 6  ' 

1082 
980 ' 
997 

1234 i 
1309 
1104 
1301 
1795 
2078 . 
2274 
2603

398 
420 
422 
435 
513 
521 
490 
638 
803 
883 
971 

1024 .

369 177

488
538
524
528

207
220
220
236

538
584
564
588

227
242
238
264

604
676
629
694

266
262
241
265

298 214

Mn. £ Mn. £Mn.
58 59 60
282* 525 411*

6i6* J632*
607 799 \641
710 1334 1120
271 703 689
298 720 569
■SJT 767 580
401 801 620
426 773 618
393 653 540
363 709 566
336 724 580

340 729 575
251 571 441 i
174 391 293
165 366 276
181 368 282
210 396 306
212 426 329
248 441 341
315 621 405
248 471 365

241 440 338
338 292 315
227 324 275 1
236 271 237 1
263 234 201 .
280 266 230
294 399 307;
390 1 915 786
567 1138 1000
684 1583 1377
773 1786 1660
997 2170 1882

112 ! 277t 236

104 250 218
141 265 232
166 303 268
155 ' 321 282

157 353 308
186 390 337
169 407 358
173 431 374

181 460 405
206 432 382
195 423 373
192 471 400

210 516 444
262 508 444
245 543 472
279 603 621

14

9

TRADE WITH 
WESTERN 

HEM ISPHERE.!!

Percentage of

£ Mn. £ Mn. %  i % f  Mn.
61 62 11 63 1 64 '! 65

110 134 32 20 1 104
1

165 663 49 12 ' 871
223 376 1 45 17 682
107 275 1 41 16 300
104 180 11 37 18 ; 219

IMPORTS
(TOTAL)

EXPORTS
(U.K.).

66

336
393
463
386
352

382
386 
407 
286 
258 
284 
275 
346 
431
387

195
209
269
241
217
202

400
664
654
721
994

1030
654
336
596
432
430
348

187
432
598
715

1424
1853
972
456
690
367
349
246 87

78 42 14 119 I 70

76

C9 O

Volume.

Index Numbers— %  o f 1938.
68

101
(140) 
(160) 
(165) 
(185) 
(190) 

198 
211 
258 
289 
294 : 

” 330 177

100
( 120)
(140)

160
170
180
185
196
222
247
251

“ 262

112

238
253
269
272

212
221
220
236

276
290
293
297

241
245
249
251

■2»6 
292 
282 
306 I

!49 
260 
251 
263

308 
322 
331
359 ,

2 ^
259
263
272

70 71 72
142 • 4 • 4

123
113
101
109
112
116
120
116
118
120

119
n o
98
98
95
98

100 95 96
103 96 106
109 97 112
100 100 100

101 
4 «

94 
 ̂ •

96
4 ♦

(103) (75) (60)
(109) (78) (60)
(104) (75) (60)

107 61 56
108 68 69
116 73 81
117 73 84
117 79 03
126 78 97

112 69 77

112 70 68
115 76 81
122 81 92
115 06 81

116 72 85
119 71 86
118 73 83
118 77 83

119 73 85
117 78 96
112 81 99
121 85 92

121 88
125 81 108
126 73 99
132 77 94

s

4
1

73

102
103
112
100

94
• 4

126

143
152
169
166

189
197
215

Not available.

SOURCE : Board of Trade throughout.
(Board of Trade Journal and Accounla of Trade.)

( ) =  Approx, only. 56—62 and 66—73 exclude most munitions from 1940-5.
Change o f classiacation in 1919. IteUca show 1913 classieoation. § Eire excluded from U .K . from April. 1923 

t The quarterly movem ent are interpolated for each year from the B/T import and export current price series. 
Provisional !I 12 chief countries only. For other notes on this table, see Bulletin, February, 1949, p.29.

63-65 inelude munitions.
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FINANCE

POPULATION & EMPLOYMENT

U.K.

ia
a:

1 '

sa
SC
•Sa

£ a

Crude rate!
par annum

par thousand
90 91

1938 ... 16'2 12-0
1930 .. 163 12 3
1937 ... 16-3 12 8
19.38 .. 16 6 II 8
1939 .. 16 3 12 2
1040 .. 14-9 14-0
1041 14-0 130
1042 100 11-0
1943 10 0 12 0
1044 17 8 11-7
1948 .. 10 3 11-6
1940 . 19-4 11-0
1947 208 12 1
1948 ... 16 1 100
1049 ■ 
1949-

170 117

1st. Qr. 17-4 14-6
2nd Qr. 17-9 110
3rd Qr. 170 9 3
4th Qr. 

1980
16-8 117

let Qr. 10 7 13-8
2nd Qr. 16-9 n o
3rd Qr. 16-8 0-4
4th Qr. 140 114

POPULATION. GREAT BRITAIN

WorkingToUi Etoployad

.5 ^

Mn.
Mid-year and End-of-quarter Eitimatei

Mn.
P?

23 fl 28-3

14-60 6-09 17 92 6 82

16 22 ( o n 17-37 7-40
1614 ' 691 17-49 7-75
1603 7-36 17-12 7-75
14-00 7 -n 10 08 7-43
14-88 1 6-77 10 29 0 82
14 04 8-69 17 S3 6-69
14 63 6-74 18 60 7 10

/  14 03: 6-73
■

16 97 7 26
X (IT T i ffTTS fffTT

1003 ' 717 22 18 8-26
10*06 7 11 22 01 8-22
1002 7-17 3218 6-26
1607 7-21 ' 22-2.3 8 31
10-07 7-24 22-22 8 37

10 07 ,, 7 23 22*24 8-40
10-00 7-27 22-36 8-41
16-13 7-33 22-48 8-80

PRODUCTION, CONSUMPTION, ETC.
Softwood
BoppUe*

tv
Fabric*
Woran

BoUO Bal< 
(Value) Pertofial

CotUQ]|ipti9D
Expenditara

<Kf

t\

Ttioiuabd
dtandardt

1937
1938
1939
1940
1941
1942
1943
1944 
1940 
1940
1947
1948
1949 
1980

SO
2530
1800
1098

Aon. Ratal 
Mo. ydi.
Si a

3040 284

Index ifonii&im 
% or 1947

Ann. rata
CIO Md.

1948— 
4th Qr. 

1949 — 
lai Qr. 
2nd Qr. 
3rd Qr. 
4th Qr. 

1960- 
lat Qr. 
2odQr. 
3rd Qr, 
4th Qr.

1250
1102
1143
1098

♦ ♦ 1 68
098 11 09
407 I 2180 • 11 Of347 1 1772 a 4 1 08
810 1793 236 07372 1048 194 71445 1839 193 70218 1020 223 88 .618 1023 333 100406 1900 207 1410 2000 286 1 126

138
t

400 2000 276 1 128

325 12030 260 112
T o o ” 2020 282 1 126

277 1800 207 1 120
410 2110 286 144

379 I2 I8O 290 123
170 2140 261 136
234 1970 267 136

281 187

71 t 06
73

149 124 I 843
,1 \

INDUSTRIAL EARNINGS & HOURS
Earoinga 
par weak

Houn 
par weak

Howrij
Eaminga

Laat paj 
weak of 
montha

mm e•V ►
A  Aw  w

d-3  <
ae

a
seaeIS

M  A

a. d. per weak Hour* Index Noe.
%  o f Ooi., 1»S8

i

98 99 100 lOJ lOi
1938 Oot. 48/11 04 0 31/3 47-8
1938 Oet. 83 3 09 - 32.8 40 6 47-7
1940 July 1 09/2 8 9 - 38 11 • 4
1941 July 1 76/10 99'6 43 11 4 4 « 4
1942 July 1 86/3 111,'6 64 3 « 4 • 4
1943 Juir% 1 93 7 1213 03'2 600 63-9

1944 Jan. 1 96 7 123 8 03,9 49 3 52 0
July 1 90 8 124 4 04 3 48-0 61-3

1948 Jan. 1 93/9 119<3 03.3 47-0 49-4
July 1 90'1 I2I.'4 03/2 47-4 49-7

1940 Jan. 93 7 114 1 69/10 46-8 47-4
Oct. 1 101/- 120.'9 08/3 40-3 47-0

IP47 Apr. 1 103 0 123/5 07 4 48-0 40-3
Oet. 1 108'3 1281 69'7 45-2 40-6

1948 Apr. 114'- 1 134,- 72 n 48-3 40-5
Oot, 117/4 137/11 74 '0 46-3 46'7

1949 Apr. 1119/4 139/11 77/2 48-3 46-6
Oot. 1 131/9 U2/8 , 78/9 45-4 40-8

1980 Apr. 1 124/1 145 9 <8 o ;o 45-6 47-0

103 10* 10$ 10$
88 I

48 8  10Q too 100

460 >93 168 m

4 6 t  n o  164 189
44 6 174 ( 101 103

167 I 196
169 ' 196 '  4

177 : 108 189
191 < 178 208

201
209

220

184 317
190 224

199 234
220 . 204 240

41-6 231
41-7 235

419 239

207 247
210 I 252

214 . 287

SOURCES : 74.7i Bank o f England. 77-73 L.C.E.S. oaloulationii from “  E oonom U fdata. 76.79 L.C.E.S. caloulationa. SO-SS Board o f Trade.
$9 (Central 8 tdiiitical OIBoa. 90-93 Ragiitrare-Oaneral. 94-100 Miniitry o f Labour.

• Yeart ending 3 moDtliaa/lar calendar year. .. — Noi available, t linporte only, prior to lOiO. f t  (77) relatoa (approx.) todata of aowngproowi ( ; jg  «o
ofdaelorifi^ diridandi. { Now aariae, tea footnote on p. 107» Aug.« 1949. {Figurae balow in eguora yards. For othar note* eaa oiiwaiwi. ra
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THE ECONOMIC POSITION
\5th May, 1951.

Rising costs and prices have been the most 
marked feature of the early months of 1951, con
tinuing the trends of last autumn. The sharpest 
increases have been in the prices of basic materials, 
for which the new Board of Trade price index 
rose some 40^ o the six months, September, 
1950, to March, 1951 ; in the same period, whole
sale prices for food and tobacco rose only 2i% . 
But prices of final products are now beginning to 
show the delayed effeas of increases in costs; 
the Interim Index of Retail Prices, which was 
stable throughout the first three quarters of 1950, 
rose 2% in the last quarter of 1950 and a further 
2i% in the first quarter of 1951.

The primar}' source of these increases is the 
advance in world prices brought about, for the 
most part, by rearmament and stockpiling— 
import prices for March averaged 25% above 
those of last October. But the movement of 
internal wage costs grows in importance. Wage 
restraint as understood for the last two years has 
now broken down and the Index of Wage Rates, 
which remained unchanged for the first nine 
months of 1950, rose 7°o between September, 
1950, and March, 1951.

There are, as yet, few signs of any slackening 
in these forces. It is unlikely that recent ease
ments in certain world commodity prices—wool 
and rubber, for example—will lead to a general 
reversal of trend as long as strategic stockpiling 
continues. Further rises in wage rates are to be 
expeaed and may be on a substantial scale. In 
addition, the Budget, though it has done much to 
restrict the volume of private consumption and

investment demand out of current income, may 
prove inadequate to cope with the dis-saving and 
drawing down of reserves which rising prices and 
low interest rates encourage.

The chance of the economy preserving some 
relative stability, therefore, depends heavily upon 
the power of increased production to accommo
date the growing demands of rearmament and 
worsening terms of trade. So far, there has been 
no default. A threatened coal crisis has been 
averted with only minor industrial losses; un
employment is still under 1 |%  ; production is 
not yet much below its normal course. With the 
value of our exports maintained at approximately 
the same rate as in the last quarter of last year, 
there is, as yet, no indication of serious difficulties 
in the United Kingdom’s overall balance of pay
ments despite rising import prices; in the first 
quarter of this year another S438 Mn. was added 
to our gold and dollar reserves, bringing their 
total to S3,758 Mn.

The critical stage has yet to be reached, how
ever, and internal developments are already giving 
cause for concern. Besides the inevitable dis
turbances to some types of production caused by 
rearmament conversion, a more widespread dis
ruption is threatened from inadequate supplies 
not only of imported raw materials but, perhaps 
more potently, of coal and steel. It would be 
dangerous, moreover, to ignore the United 
Kingdom’s overseas position. The terms of 
trade in March were 15% worse than in June, 
1950, and a decline in the volume of our exports 
is very likely. This might lead to fresh drafts 
on our gold and dollar reserves at a time when 
our sterling liabilities are increasing.
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PROSPECTS FOR 1951
A Symposium

P ro d u c tio n  C ond itions
1. G en era l P ro sp ec ts  (C. /•'. Carf^-) ...........................
2. C oal a n d  S teel S upp lies (5 . Dennison) ..............

The Demand for Steel: A Note {A. L. M in k e s ) ..............
3. S upp lies o f  Im p o rte d  R aw  M ate ria ls  (C. F. Carter)

W ages an d  P rices
1. R ecen t T re n d s  {E. H. Phelps Broxen) ...........................
2. W age a n d  P r ic e  P ro sp e c ts  {A. R. Prest)

T he B alance  o f  P a y m e n ts  (C. S. Dorrance)
B u d g e ta ry  Policy  {R. C. Tress) ............................
P ro sp e c ts  fo r  C o n su m p tio n  S ta n d a rd s  (A . R . Prest)
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The present defence programme has 
summarized in the Economic Survey for 
(Cmd. 8195) as follows :

been
1951

I>KFJ:NCK K X PK N D IT I UK 
(i* Mn.. m ainly At t*arly 11151 pnevH)

I95t» 1

pay un<l allow
Hrodoption, tlpvrlup-inoMt, w‘orkM—

MpUl*u«in){ ifuluHtrÛ  
Built]ini; ami civil 

inK 
O ther

O ther ex|v*n<liturv

iin

170

h:io

Awnf^v 
1U52 X

hi.SI -2 l»5n 4

270

360
I4A 195
IU.5 1*40
330 3C0

1.300 ' l.TOO

Actual progress in rearmament will no doubt 
be subject to the same alterations, stresses and 
strains as beset the hastily planned expansions of 
1940 and 1941 ; but it would be a mistake to 
draw' too many parallels with these years. The 
problems of a “  cold w'ar ’* are ver>' different from 
those of an all-out militan,’ effort, and it is not

easy to establish the right criteria and the right 
objectives in an essentially novel situation.

The present symposium deals with some of 
the main elements of the economic prospects 
for 1951, in the light of the Economic Survey. 
It deals first with production, and with the 
shortages of raw materials which threaten to 
limit or to reduce i t ; then with the recent 
trends and the prospects for wages and prices. 
The section on the balance of paNinents reveals 
new’ dangers which now’ beset our international 
trading position. A re\iew’ of the Budget 
attempts to estimate the adequacy’ of present 
fiscal poUcj' for limiting inflation. A final 
section suggests some of the prospeas for the 
ordinarj’ consumer in 1951.

This is not, of course, an exhaustive list of 
the principal parts of the economic organism. 
No comments (for instance) are made on man
power, or on the investment programme, and for 
these the assumptions of the Survey have been 
adopted. The authors of the sections of the 
s)Tnposium have had some consultation together, 
but no anempt has been made to interlock their 
contributions at every’ point.

PRODUCTION CONDITIONS

For the past five years, industrial production 
in this country has followed a remarkably con
sistent pattern, showing each year its major gains 
in the autumn. In fact, the level reached each 
November has been a fair indicator of w’hat could 
be expected in the following year.

The index figures as yet give no certain indica
tion that the curve of production is flattening out, 
for the low’ figure for January’ can be ascribed to 
influenza and bad w’eather. The Economic Surtey 
forecasts that the w’orking population w’ill rise

-General Prospects 
Bv C .  F .  C a r t e r

m

hardly at all during 1951 and 1952, and that pro
duction w ill be limited by raw material shortages; 
and it concludes that, given some improvement 
in the impon supplies most seriously limited, 
production in 1951 W’ill average about the level 
achieved in the last quarter of 1950. As a check 
on this estimate, we have made an approximate 
forecast of end-1951 production by industries. 
This forecast is based on the London and Cam
bridge Economic Ser\’ice index, about which we 
have most detailed know’ledge, but in the en-
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36
11

1948 average hiM 10037
39 1948 November 108 107
40 1949 average 107 107

1949 November 117 IK)
1950 average 114 110
1950 Novembt‘r liS 120

41 (’hange from previo\is 1
44 Novombt'r :

J1950 Januarv - 1 - 5
Febniarv - 1 0
March -h - -r4

45 1951 January -  10 -  10
February -2

48 March (allowing for Easter)
The small divergence between the w o  indices is not 

necessarily to be explained by the inclusion of finished 
munitions in the Interim Index ; it is due to various 
causes, such as the use of different ‘ deflators ’ for en
gineering output measured by value. In fact, the Interim 
Index gained three points on the LCES index between 
1946 and 1948, when munitions output must have been 
falling . The divergence between the indices may, however, 
increase in a period in which munitions output is increasing 
faster than industrial output as a whole. It may be 
estimated that at the peak of the three-year defence pro
gramme, as outlined in Table 1 of the Economic Surveyy 
the ‘ gap ’ between the two total indices might be increased 
by about 5 points (with 1948 =  100).

gineering industries no attempt has been made 
to omit the product of resources newly transferred 
to munitions work, so that the change shown is 
roughly vvhat we should expect for the interim 
index. It is assumed (an optimistic assumption) 
that steel supplies for the home market will be 
maintained by reducing exports (if necessary). 
An industry-by-industry approach may be un
necessarily depressing, because it does not allow 
for the transfer of resources (perhaps within the 
same firm) to the manufacture of goods not 
affected by material shortages, and for other 
forms of substitution. On the other hand, some 
aUowance should be made for the spreading of 
disorganisation as shortages in one industry affect 
another.

The result of this approximate calculation is 
that the peak of production reached next autumn 
is not likely to be more than 4-5% above the 
level reached in November last year ; and on this 
basis, assuming the usual seasonal pattern, the 
average for 1951 (for the LCES ‘ B ’ index)

-Coal and
By S. R.

On coal and steel, the Economic Survey 
commits itself only to tentative forecasts, following 
the now famUiar pattern of stating certain needs 
in broad terms (‘ It is essential to build up stocks 
[of coal] during the summer to a safe level for 
next winter ’ ; ‘ It is no less important to begin

would be 119-120% of 1948, or 5-6 points above 
the average of 1950. The Survey^ however, 
relates 1951 production to that of the last quarter 
of 1950, when (because of Christmas holidays) 
the same LCES index averaged just over 120; 
so that our calculations reach practically the same 
result as those of the official statisticians. But 
the latest news about the material shortages 
suggests that the calculation is on the optimistic 
side ; and the succeeding sections of tffis sym
posium discuss some of these shortages in more 
detail.

What are the implications of this slackening 
of the progress of industrial production for the 
whole real national product? It will not be 
possible until the next issue to continue the figures 
given in the Bulletin last August, and even then 
only a preliminary estimate for 1950 will be 
available. Nevertheless a rough estimate for 1951 
can be made. This assumes that, owing to the 
unfavourable weather, the output of agriculture 
will relapse to the 1949 level. Transport is 
assumed to move less than in proportion to 
industrial output, distribution broadly with the 
volume of consumers’ goods distributed. The 
result of this calculation is that the real gross 
product of the United Kingdom in 1951 may be 
about 114°o of that in 1948, compared with 
105% in 1949 and 110% in 1950. This conforms 
fairly closely to the Survey estimate of an increase 
of national output of just under 3% between 
1950 and 1951.

There is little point in engaging in crystal- 
gazing about 1952 j we do not know what material 
supplies will be available in that year, nor how 
the loss of production due to the change-over to 
arms manufacture may be distributed between this 
year and next. But there is no justification for 
confidence that 1951 is a year of ‘teething 
troubles ’ which will be overcome in 1952. A 
great deal of armament work will only be coming 
off the drawing-board and on to the production 
line next year; and the arms programme itself 
may well be changed in size and nature. I t is 
difficult to believe, for instance, that there will 
not be heavy new demands on the building 
industry for civil defence.

Steel Supplies
D e n n iso n

to increase our exports ’), and of announcing a 
determination to take steps to meet them (‘ Every 
effort will be made to maintain and increase 
manpower ‘ The National Coal Board will con
tinue to press ahead as fast as possible with all 
measures to increase output ’). In spite of the
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cautious nature of the estimates, however, the 
general impression appears to be too optimistic, 
if only because of certain things which are left 
unsaid.

The coal situation in 1950 was precarious. 
With output at 216 Mn. tons (204 Mn. tons 
deep-mined and 12 Mn. tons opencast), home 
consumption at 201-7 Mn. tons and exports and 
bunkers at 17*5 Mn. tons, there was a gap of 
3 -2 Mn. tons, met by a reduction of stocks. Dis
tributed stocks of deep-mined coal (given in the 
Monthly Digest of Statistics) fell from 14-7 Mn. 
tons at end-1949 to 12 -4 Mn. tons at the end of 
1950.* Even this involved a reduction in exports, 
‘ first in the summer and then more drastically to
wards the end of the year,’ as well as of * inessential 
inland consumption.’ The Survey fails to show 
the significance of these facts, as it does of the 
arrangements to import 11 Mn. tons ‘ as an 
insurance.’ Instead it turns to the ‘ more 
favourable tren d s’ of the early weeks of 1951. 
The number of workers has started to increase 
again, attendance has improved, and output per 
man-shift has risen ; thus, in spite of a colder 
winter than average, ‘ end-winter stocks are now 
expected to be between 9 and 10 Mn. tons, as they 
were in 1950.* As, however, these improvements 
are so recent, and there are so many doubtful 
factors, it is stated to be particularly difficult to 
estimate what production will be in 1951; but it is 
concluded that a total output of between 219 and 
222 Mn. tons (208-210 Mn. deep-mined and 11-12 
Mn. tons opencast) * may be looked for this year.’

The Surt'ey omits to mention that, even if an 
output at this level were to be found, it w-ould be 
quite inadequate. Increased inland consumption 
at, say 210 Mn. tons (the Swrt’ev suggests an 
increase of 3 or 4% over 1950), together with a 
modest rise in exports (said to be important) to 
20 Mn. tons, w'ould require some 10 Mn. tons 
more than the estimated production. This 
allow-s nothing for the rebuilding of stocks ; the 
objective suggested by the Surz'eyy to rebuild 
stocks during the summer to a safe level for the 
winter, is ambiguous, and its implications arc 
ignored. Stocks at the beginning of last w-inter 
were inadequate to support a level of consump
tion low-er than that expected next winter. If  
serious industrial dislocation (as w-ell as hardship 
to domestic consumers—* inessential inland con
sumption *—on a much wider scale than that 
experienced in recent months) is to be avoided, 
a substantial increase in stocks above those of 
1949 will be needed, say, an additional 5 Mn. tons

* Total stocks of deep-mined and opencast coal fell from 
just over 17 Mn. tons to just under 14 Mn. tons, to cover 
the gap of 3-2 Mn. bcuveen production and consumption.

over and above the normal stockbuilding of the 
summer which appears to be envisaged. It seems 
difficult to avoid the conclusion that next winter 
w'e are likely to be faced with a severe coal 
shortage, possibly with a major crisis—even 
though the temperature and weather may behave 
in the ‘ average * fashion of a * normal ’ year 
required by the Survey estimates.

The picture in steel is almost as depressing. 
The upward trend of output of the past few 
years is likely to be reversed. The output of 
ingots and castings in 1950 w-as 16-3 Mn. tons, 
some half million tons above the forecast made 
in the Economic Survey for 1950. Although 
capacity in 1951 is enough for an output of 
16-75 million tons, ‘ it would be unwise to rely 
on a crude steel production of more than 16 to 
16-25 Mn. tons, and even this may prove to be 
an optimistic forecast.’ For once it seems that 
the Survey has not under-estimated the supplies. 
The reason for the expected fall in output is, 
of course, reduction in supplies of imported 
scrap, as w-ell as difficulty- in obtaining imported 
ores (of which at least 9 Mn. tons a year are 
needed).

The Survey gives no estimaies of require
ments. A figure (given in a table without com
ment) of 12-25 Mn. tons of finished steel for 
exports and deliveries to the home market to
gether appears to be an estimate of available 
supplies rather than of needs. It is stated that 
some of the steel needed for armaments will come 
from diversion from other uses {e.g.y the cut in 
motor cars for the home market), but that 
nevertheless there will be a net increase in home 
consumption, so that it will be necessary to 
reduce exports below the * high rate ’ of 1950. 
This is disquieting. Deliveries to the home 
market in 1950 amounted to 10-2 Mn. tons ; even 
without any increase in 1951, there would on 
these figures be only 2 Mn. tons for export, as 
against 2-35 Mn. tons in 1950. But the implied 
reduction in exports is appreciably greater than 
this. The effect on the balance of pa>-ments may 
w-ell be serious, and there may be further reper
cussions from our inability- to supply steel to 
certain overseas countries. Moreover, even with 
a big cut in exports, it seems optimistic to expect 
that the needs of armaments and other defence 
programmes {e.g., civil defence) could be met 
except by cuts in other internal uses far more 
drastic than appear to be contemplated.

There is only slight, and incidental, reference 
to the depletion of stocks which occurred in the 
later months of 1950. Stocks of crude steel are 
now low-er than they w-ere in 1946, though above 
those of 1947. Anv rebuilding of stocks w-ould
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appear to be ruled out on the figures given in the 
Surveys The present low level may be inadequate 
to sustain efficient working in the steel-using 
industries, particularly if there should be disloca
tion in steel production caused by shortages of 
raw materials, of which stocks, in turn, are now 
barely adequate. Even if steel stocks were 
adequate for more immediate needs, however, 
the position would still not be satisfactory; for 
a defence programme should include the building 
up of additional reserv^e stocks of this crucial war
material.

The shortage of crude steel, serious though it 
is likely to be, may be overshadowed by shortages 
of particular ty'pes. The Survey mentions the 
possibility of shortages of special alloys ; here 
the difficulty may be not so much a shortage of 
steel as of other materials {e.g., nickel). Other 
possible shortages are not mentioned. The ex
pectation that the new mills at Trostre and 
Margam, due to start up in the second half of 
1951, will produce some 130,000 tons of sheet by 
the end of the year may be optimistic ; and it is 
admitted that improvement of supplies here ‘ will 
probably be to some extent at the expense of 
production of other types of finished steel.’ In 
conditions of general shortage, not only of 
“ steel ” but also of many other materials needed 
to produce particular grades and types, there are

innumerable possibilities of the emergence of 
specific shortages, many of them created by 
attempts to remedy those which have appeared 
at an earlier stage. One which may be mentioned 
as having already reached a critical stage is that 
of reinforcing rods for concrete, which may be of 
considerable importance for construction of 
capacity for the rearmament programme.

There is no suggestion in the Survey that the 
expected shortage of steel is, in essence, a problem 
of coal supplies, and of European coal supplies. 
European production of steel could be increased 
if the necessary supplies of coking coal were 
available. This country was, of course, an 
important supplier of coking coal to certain con
tinental countries {e.g., France) which now are 
short of this material. Internally in this country, 
substitution of home ore for the richer imported 
ores which are now less available is restricted by 
the large increase in coal consumption which 
would be involved. Even the shortage of im
ported ores is itself partly the result of the scarcity 
of coal; for one cause is the shortage of shipping, 
which in turn results from stopgap movements of 
materials, in a manner which is enormously 
wasteful of tonnage, among which our import of 
coal from the U.S.A. is an outstanding example, 
sufficient in itself seriously to affect our imports 
of iron ore.

The Demand for Steel: A Note
By A. L. M inkes

The estimates of steel consumption set out in 
the Table opposite relate to 1948, but it is reason
able to assume that the pattern has not changed 
substantially since that time. The estimates were 
derived from limited data and are, accordingly, 
only approximate.* Even allowing for a substan
tial margin of error in individual items, however, 
some tentative conclusions appear to be justified.

It may be seen that a great deal of steel con
sumption is accounted for by relatively few user- 
groups, and that the claims of these few groups 
biilk large in current investment programmes.
Taking account of these facts, it would seem that—

(а) it will be difficult to achieve all the large- 
scale investment programmes outside the 
defence sphere, given present supplies of 
steel;

(б) the smaller steel-consuming sectors will 
have to be cut severely, if they are to yield 
any appreciable quantities of steel for 
other uses.

ESTIM ATED STEEL CONSUM PTION O F T H E  U N IT E D  
KINGDOM IN  1948 C LA SSIFIED  BY CONSUM ER GROUPS 

Thousand tons ingot equivalent, and  per cent.

* The percentage figures appear to compare fairly 
closely with an analogous estimate made in less detail in 
“ The Location of the British Steel Industry ” issued by

1950, and reprinted from Monthly Statistical 
Bulletin, Vol. 25, No. 11, November, 1950.

Consumer Groups Th. tons Per cent.

T ransport 3.435 22-3
{a) R a i l ... 1,025 6-7
(fe) Lorries 630 4 0
(c) In land  w ater 240 1-6
(d) Passenger Car 560 3-6
(e) Shipping ............................. 980 6-4

Coal mining industry 980 6 4
Electric power 370 2-4
Gas industry 200 1-3
Steel industry 340 2-2
Chemical indust ry 250 1-6
Moch. & elec, engineering (n,c.

included) and miscellaneous ... 2.6R0 KbC
Chains, nuts, bolts, screws, misc.

forgings, wire, etc. 1,080 7-0
Machine and precLsion too ls... 310 2 0
Textile machinery 230 1-.5
Agriculture 1,115 7-2

(a) Machinery ... 880 5-7
(6) Other 235 1-5

Building .......................................... 1.000 6-6
(a) Housing 260 1-7
(6) O ther (n.e.s,) 740 4-8

Domestic (furniture, hardware.
containers, etc.) 1,540 10-0

Exports .......................................... 2,000 130

Total 1.5.410 ^ 1000
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Supplies of Imported Raw Materials
By C. F. Carter

The Economic Survey repeats, what has for 
some time been clear, that the burden of re
armament is made more difficult to carry by the 
shortage of raw materials w'hich has developed. 
“  Unhappily . . . raw material difficulties make it 
unlikely that in the years immediately ahead 
productivity can continue to improve so fast as 
recently ’* (p. 8). *• The industrial output of the 
United Kingdom is dependent upon the import 
of vast quantities of raw materials of every kind. 
Reductions or disturbances in the flow of world 
trade in these materials can imperil the entire 
economy . . . Industrial demand for raw 
materials everj w'hcre was already high and rising 
in the summer of 1950, and even before re
armament world consumption of a number of 
commodities was outstripping production. The 
world-wide rearmament drive has imposed hcav\’ 
new' demands, both for current arms production 
and for strategic and commercial stockpiling ” 
(p. 14). “ The shortage of raw' materials cannot 
be regarded merely as a transitoiy' problem 
associated with rearmament . . .  it is \ital that 
new sources of supply should be developed 
quickly. The United Kingdom is giving the 
closest attention to this question in the conviction
that world demand for most materials is likely to

0

press hard upon supplies for many years to come ” 
(P. 17);

This is indeed a grave outlook. In 1951 the 
main shortages of imported materials are given 
as sulphur (“ the scarcity’ of sulphur is without 
doubt the most threatening of all ’*), zinc, copper, 
American cotton, cotton linters, aluminium, 
nickel, wool, and softwood ; supplies of some 
minor metals are also very’ tight. These shortages 
are already well knowm, and the Survey has little 
new to say about the expected supplies during 
the rest of the year ; indeed, it is difficult to see 
what can be said, since the degree of shortage 
experienced depends, in most cases, upon the 
development of American domestic polic)'. De
cisions to speed up or to slow dowm additions to 
the U.S. strategic stockpile, to tighten or slacken 
the export controls over sulphur, the precise 
degree of encouragement given to the expansion 
of the U.S. cotton crop or the numbers of sheep— 
these, w’ith the vagaries of the w’eather, will 
determine much of the prospects for British 
industrial expansion this year.

While we arc waiting for the answers to our 
questions to be given by the passing months, it 
may be w’orth w’hilc to examine some of the 
longer-term problems of supplying our economy,

so dependent upon imports, with the materials 
which it needs. Is it in fact true, as the Survev 
suggests, that we are facing a considerable period 
of shortage, even though the rearmament de
mands may fall off? Can new sources of supply 
be found quickly enough to meet the tremendous 
needs of a world of full employment and rapid 
economic expansion ? In particular, will the great 
sucking pow'er of the American economy create 
recurrent difficulties for lesser countries ?

There is, of course, no such thing as “ the 
commodity market ” ; there arc many com
modities, whose prices, output, and consumption 
are moving under ver>' diverse influences. There 
is, therefore, some danger that a false impression 
will be conveyed by statements such as that in 
the Survey that “ even before rearmament world 
consumption of a number of commodities w’as 
outstripping production.” There will almost 
always be a number of commodities in this 
position; but equally there will almost alw'ays 
be a number of commodities whose production 
is outstripping normal consumption require
ments. In the absence of rearmament, most of 
the fibres w'ould have been in short supply; but 
rubber and tin might w'ell have shown a surplus, 
and supplies of the other non-ferrous metals 
w’ould not have been seriously deficient. Among 
the fibres, the shortage of cotton is mainly due to 
a special factor, the deliberate restriction of the 
American crop, and might be expected to be 
relieved within a season or tw’o. The shortage 
of w'ool is the delayed and violent breaking in of 
the realities of demand and supply upon a market 
w’hich has been shielded from them during the 
disposal of w’artime stocks. The shortage of jute 
is related to the division of India and to the 
urgent food needs of the East. As with fibres, 
so with commodities in general, there is no sound 
basis for generalisations.

The development of the various markets up 
to the ou tb re^  of the Korean w*ar did not 
suggest that the short-run oudook w'ould be vciy 
gloomy. Some shortages (such as that of wool) 
might be expected to last for five years or more : 
some markets (such as that for meat) had never 
settled dow'n to a stable trading pattern after the 
w’ar. But there w’as no obvious reason to foresee, 
looking fonv’ard from June, 1950, a shortage of 
raw materials which would constitute a general 
threat to industrial production. It is probably 
true that today, if stockpiling w’crc to cease, most 
of the major British import needs could be pro
vided for ; and serious difficulties would arise for
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primary’ producers in over-expanded industries— 
such as rubber, where the natural product would 
be threatened by the high rate of synthetic 
production.

But if we try’ to look 10 or 20 years ahead, the 
situation appears much less promising. It is, of 
course, obvious that, in the extractive industries, 
mankind has been exploiting irreplaceable re
sources at a great rate. For many commodities, 
we are in sight of the end of known and easily 
worked deposits suitably placed in relation to the 
present centres of industrial strength. What is 
important to the commodity markets is not so 
much the fact of this exhaustion as the precise 
time when a nation will decide to take it seriously. 
Sulphur provides an excellent example of this ; 
the exhaustion of the American reserves of free 
sulphur was foreseeable, and it was certain that 
within a few years it would be necessary to go 
over to more expensive methods of providing for 
industry’’s rising demand for sulphur compounds. 
The crisis has come because, instead of achieving 
an expansion of the use of pyrites and anhydrite 
step by step with a reduction of the imports of 
free sulphur, we have been faced by U.S. export 
controls before our own new capacity can be ready.

We may have other such crises to face, and 
not only in the mining industries. Many of the 
world’s softwood producers are using up their 
reserves of timber far faster than they can be 
replaced. At some point we may be faced by a 
reduction of softwood supplies more drastic than 
any we have yet known, and by a necessity to 
devise new, and perhaps more expensive, materials 
as substitutes. The habit of mind which places 
reliance on vast untapped resources in the 
undeveloped areas of the world is a dangerous 

considerations of politics, as well as ofone
geography, may prevent the exploitation of these 
resources for the benefit of the present industrial 
powers. Relief is much more likely to come from 
the development of substitute materials, but this

will usually mean heavy capital expenditure, and 
sometimes a permanent increase in the cost of 
filling some vital need.

The references to difficulties for many
years to come are therefore fundamentally sound, 
although they may seem exaggerated in relation 
to the short or medium term outlook. The 
International Materials Conference, recently es
tablished by the U .K., the U.S. and France, 
may indeed be much more important in the long 
term than in the short. Its commodity com
mittees are charged with considering and recom
mending to Governments “  the specific action 
which should be taken in the case of each 
commodity in order to expand production, 
increase availabilities, conserve supplies and 
ensure the most effective distribution and 
utilisation of supplies among the consuming 
countries.” It is difficult for such a body to 
alleviate immediate shortages and bring down 
current high prices ; for action of that kind 
depends so much upon political and strategic 
decisions of a broader nature—the relative 
priority of stockpiling and current consumption, 
the extent to which supplies are to be withheld 
from potential enemies, and so on. But if  the 
Conference’s committees can become instruments 
for the conservation and orderly development of 
natural resources, so that we are not caught 
unawares by shortages or excess production of 
basic materials, it will prove a great step forward 
in international co-operation.

But this is for the future. As far as 1951 is 
concerned, the verdict must be that there is so 
far no sign of early alleviation of the more 
important shortages ; and the Survey’s estimate 
of their effect on production must therefore stand 
as reasonable, or perhaps optimistic. The 
Survey makes no explicit allowance for failure 
to find shipping space for supplies that we buy, 
and this may be a serious additional problem for 
some time to come.

W AG ES A N D  PR IC ES
1.—Recent Trends 

B y  E . H . P h e l p s  B r o w n
The last six months have seen the end of the the policy of restraint, when 

phase of wage restraint which was brought in by 
the White Paper of February, 1948. In  Septem
ber of last year the London and Cambridge index 
of wage-rates stood at 96‘̂-o above its pre-war 
level, and it had risen very little through the two 
preceding years; in March of this year it stood 
at llO '̂o above pre-war. Early in September the 
Trades Union Congress ended its acceptance of

it adopted by a 
small majority the resolution : “ that until such 
time as there is a reasonable limitation of profits, 
a positive planning of our British economy, and 
prices are subject to such control as will maintain 
the purchasing power of wages at a level affording 
to every worker a reasonable standard of living, 
there can be no basis for a restraint on wage 
applications.” This vote only recognised the

I
1

I ,

i

1
I

il

•  9

41

■)



I V

I
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existing determination of some unions to pursue 
wage claims, but since it called forth no counter- 
statement of policy from the Government, it may 
have brought about further claims, or bigger rises 
when claims were settled, because it showed that 
the Government w'as no longer resolute to hold 
the line. Since then the provisions of the Con
ditions of Employment Order (1305) have been

called in question. This Order, by which British 
industrial relations have formally been regulated 
since 1940, virtually prohibits strikes and lock
outs, and makes arbitration compulsor}’ and 
binding. It has recently proved hard to enforce 
this on men who found themselves in a position 
in w'hich they would normally feel themselves 
justified in striking, and the unions are believed

U.K.: INDEXES OF WEEKLY EARNINGS, WAGE-RATES, AND RETAIL PRICES, 194^51
Year 1938 100

SOURCES:
1. Weekly earnings of those wage-earners who arc covered by the Minism' of Labour enquiry: Ministry of 

Labour Gazette, March, 1951, p. 91. Base, October 1938.
2. Wage-rates : LCES index. Figures from Oaober, 1950, prosisional. Base, average of 1938.
3. Retail prices, all items : the official Interim Index of Retail Prices, all items, expressed here as relative to annual 

average of 1938 (as in the table on p. 63) by taking June, 1947, as 161 to that base, according to the estimate by 
R. G. D. Allen in LCES Bulletin XXVll, I, Fcbruaiy, 1949, p. 16. The estimate for the annual average of 1946 is also 
from this source.

4. Retail prices, food, clothing, fuel and light, and household durable goods : as above, except that only the four 
stated categories arc used. They have been combined with weights, corresponding to outla>*s at June, 1947, of: 
food 348, clothing 97, fuel and light 65, household durable goods 71.
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to wish to see withdrawn so much at least of the 
Order as impairs their freedom to strike.

In these circumstances, it is useful to survey 
the course of recent changes, and to compare the 
movements of wage-rates with those of prices. 
This is done in the chart. The two upper curves 
show indexes of weekly earnings and of wage 
rates. The index of weekly earnings comes from 
the half-yearly enquiry’ of the Ministry of Labour 
into weekly earnings. This enquiry' relates to the 
greater part of the wage-earners, but omits an 
important minority, including those in agricul
ture, coal mining, railways, distribution, catering, 
commerce, and domestic service. The remark
able feature is the extent to which the reported 
earnings have risen, but it is unlikely that the 
omissions taken together give the series much, if 
any, upward bias as an index of the rise in earnings 
generally. We can compare the movements of 
earnings with those of weekly wage-rates, as 
measured by the London and Cambridge index, 
which is showm in the lower curve. By the end of 
the war', earnings had probably risen rather more 
than rates, and they have certainly risen more 
since then. They continued to rise throughout 
the period of comparative stability in wage-rates. 
Such divergence may be due to a number of 
faaors, of which the most important have 
probably been the shortening of the standard 
week, which has raised the number of hours paid 
at overtime rates ; the lengthening since 1947 of 
the average hours worked in the week; rises in 
productivity associated with incentive methods of 
wage payment; the rise of individual rates of 
pay, in a sellers’ market for labour, above the 
standard rates which alone are recorded; and 
variations of sex and age composition in industries.

The two lower curves show retail price 
movements. The dotted curve uses the “ all 
items ” series of the Interim Index of Retail 
Prices, but draws on Professor R. G. D. Allen’s 
estimates in order to express the starting-point of 
that Index as a relative to 1938, and to get a figure 
for 1946, The other index comes from the same 
material, but is formed only out of what we may

the shopping staples—food, clothing, fuel and 
light, and household goods—which are combined 
with the same weights as they have in the main 
Index; it omits rent and rates, miscellaneous 
goods, services, drink and tobacco. By the end 
of the war this index of the prices of the shopping 
staples had risen less than the whole Index, but 
since April, 1949, it has gone up more steeply. 
The slower rise of the whole Index is due mainly 
to an actual fall since 1948 in the entry for drink 
and tobacco; this carries more than a fifth of 
the total weight, but the easing of such prices

will not have been much help to the hardest 
pressed or the most careful households.

Comparison of wage indexes with price 
indexes is unsatisfactory as a measure of the 
standard of living, for it takes no account of 
changes in family needs, in household income as 
distinct from rates of pay, indirect taxation, or in 
social benefits in cash or kind. There is no 
question but that such changes have been large 
in this country in recent years, and the National 
Health Service has not been the least of them. 
Such comparison, again, does not show the effect 
of shortages which are not allowed to raise prices. 
But, subject to that, it does show whether wages 
generally are giving less or more command of the 
things they are used to buy. In this restricted 
sense, our wage and price indexes show that by 
March of this year the “ real wage-rate ” was, if 
anything, rather lower than in 1946 in terms of 
“ all items ” ; and in terms of the shopping staples 
it was substantially lower. Earnings, on the other 
hand, if the wage earners covered by the enquiry 
have not been doing much better than the rest, 
have fully kept pace with prices : up to last 
October they had risen more than the prices of 
“ all items,” and just about as much as the prices 
of the shopping staples. It is a measure of the 
inflationary pressure of the times that so small 
a change in the command of goods is the outcome 
of five years in which money earnings a head in 
manufacturing have risen by a third.

The comparison of the movements of wages 
and prices also throws light on the recent depar
ture from wage restraint. Most obviously, recent 
rises in wage-rates are a reaction to a period in 
which wage-rates rose little while some prices 
rose substantially: in terms of the shopping 
staples, the “ real wage-rate ” of last September 
was about 6% lower than that of two years before. 
In another aspect, these recent rises appear as a 
taking up of the slack between what is actually 
being paid man by man and the standard rates 
negotiated centrally; though recent experience 
in engineering suggests that the intention to 
“ merge ” rises of the basic rate in present rates 
of payment, where those are higher, may be 
opposed by the wage-earner’s attachment to his 
personal differential, and so result in something 
like a general rise in earnings. In considering 
recent rises we must remember also that they 
have taken place in an economy in which profit 
margins have generally been wide (even though 
little of this reached the shareholder), or higher 
costs could be passed on in higher prices without 
serious check to sales.

Though one phase of restraint has ended, the 
situation remains in its essentials what it has been
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since the White Paper of 1941 gave it as the policy 
of the Government “ to avoid modification of the 
machinery' for wage negotiations and to continue 
to leave the various voluntary organisations and 
wage tribunals free to reach their decisions in 
accordance with their estimate of the relevant

faas,*’ while bearing in mind that “ increases of 
wage rates will defeat their own objea unless such 
increases are regulated in a manner that makes it 
possible to keep prices and inflationar>' tendencies 
under control.” This is the policy re-affirmed by 
the Chancellor in his Budget Speech.

2. Wage and Price Prospects
By A. R. Prest

The Economic Survey is extremely reticent 
about the rises in price levels and wage-rates and 
earnings anticipated over the current year, but 
investigations into some of its tables show what 
seems to be considerable optimism. On p. 38 
we are told that the expect^ increase in home- 
produced output in 1951 at 1950 prices is 
£325 Mn. When expected changes in the terms 
of trade and net earnings from capital abroad are 
allowed for, this seems to mean an increase in 
gross national product of £100 Mn. at 1950 
prices.* Table 23 shows the gross national pro
duct at factor cost for 1950 at £11,970 Mn. and 
for 1951 at £12,880 Mn. Therefore it would 
appear that, on the assumption of no inflationary 
gap, overall prices are expected to rise by 6 i% .f 

I f  we assume that wage-earners will obtain a 
slightly larger share of the increases in money

* The csdmaicd rise in impon prices (Table 12, 
and para. 96) seems to be 29-5“o, and the estimated rise 
in export prices (paras. 99 and 110) seems to be 19-5*o » 
applied to the 1950 volume of expons this indicate a 
worsening of the terms of trade by jC222 Mn. Net earnings 
from overseas capital should rise by £68 Mn. (Table IS") 
but this gain will be absorbed by the rise in impon prices. 
Hence, the net change of output will be £103 Mn.

+ It is not clear how this figure is reconciled with the 
expon price index (Av. 1950*100; Feb., 1951 =  109 j ex
pected average 1951 = 119-5).

income than in recent years and if we allow for 
the small increase in numbers, it can be deduced 
from Table 23 of the Survey and Table 6 of the 
National Income White Paper that earnings per 
head are not expected to rise by more than 8°... 
This deduction can also be checked by reference to 
Table 25 which envisages an increase in the yield 
of d irea taxation of incomes of only £55 Mn. (at 
1950,51 tax rates). In view of the large rise in im
port prices (Av. 1950=100; 1st qtr., 1951 =  124) 
which will gradually seep its way through the 
economy during the coming year, the rises in “ in
ternal ” prices such as home agricultural prices, 
Post Office charges and the increases in purchase 
tax, and the general change in temper of the Trade 
Unions described above, it seems unrealistic to 
suppose that wages and prices can be squeezed 
into such a strait-jacket, even if the most liberal 
allowances are made for the rate of rise of prices 
compared to the sp>eed of wage negotiations, and 
the willingness of wage-earners to ŵ aive the 
principle that wages must keep pace with the 
cost of living. All things consider^, it may even 
be that we should think in terms of weekly 
earnings being of the order of 12-13% and 
prices 9-10^0 higher in 1951 than in 1950.

THE BALANCE OF PAYMENTS
By G. S. D orrance

Despite the rather confident assurance with 
which the Chancellor of the Exchequer spoke of 
our balance of pavTnents problem in 1951, it is 
doubtful if we shall, in fact, have equilibrium in 
our foreign accounts (excluding stockpiling pur
chases) during the year. Therefore, the estimate 
of an overall deficit, after paying for strategic 
reserv'cs, of £100 Mn. also appears rather opti
mistic. In the table are given figures for the 
revised estimate of our balance of payments in 
1949 and the provisional figures for 1950, An 
estimate is also made of the possible balance for 
1951, accepting (for the moment) the Survey's

forecast of the increase in the volume of exports, 
and its estimates for imports and for “ invisible ” 
items.

But is there really any prospect that the 
5wrt'0'’̂  estimates of an increase in the physical 
volume of exports will be achieved? We have 
seen above (p. 38) the prospect of shortages which 
threaten the direct exports of coal and steel, and 
are also likely to lead to reductions of exports 
from the hard-pressed engineering industry’. The 
shortages of fibres must surely cast doubt on the 
idea of a large increase in textile exports. There 
will, indeed, be a double pressure on exports:
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firstly, the maintenance of industrial production 
will tend to require a reduction of exports of raw 
and semi-finished materials  ̂ secondly, the re
sistance of the home consumer to a reduction in 
his standard of living will tend to prevent the 
diversion of consumer goods to export which the 
Survey appears to assume. Thus the current 
account deficit might well be £350 Mn. or more, 
rather than £100 Mn. or £150 Mn.

Furthermore, the global estimates tend to 
mask the regional problems which are likely to 
result. In particular, the large rise in the value

of our imports will result primarily in larger 
payments to the sterling area. This will result 
in a further, and substantial, increase in the 
volume of our overseas liabilities. The pros
pects for the gold and dollar reserves depend in 
part on the size and distribution of our own 
balance of payments, yet they depend even more 
on the dollar receipts of the overseas sterling area. 
At present, it appears probable that these will 
continue to be large. If  so, our reserve position 
should be strengthened while our overseas 
liabilities should increase further.

I 'X IT E D  KINGDOM S BALANCE O F PAYMENTS ON
CURKENT ACCOUNT 

(£ Mn.)

 ̂• 0

1949 1950 1951
Revised Provi Hj-po-1 sional thetical

Imports* -1.911 -2.314 -  3.200'‘
Exports and Re-exportv<^* -  1.818 +  2.221 +  2.600*

Balance on Visible Trade*... -153 -153 -600
Xet Shipping Receipts - 8 8 +  111 +  150‘
Receipts of Interest* Profits.

3̂ { 4-191 +  233 +  275*
Net Travel Receipts ... i -29 -24 -25
Govt. Militarj* Expenditure ... - no 1 -94 -125*
O ther Govt. Expenditure (net) 1 -30 ' -43 -50
PajTnents of In terest, Profits, '

9 9 * 9  * 9 9 -lOi -111 -150^
O ther (net) +  177 +  310 -.375*

Balance of Invisible Item s... +  183 +  382 +  450*
Current Account Balance f  30 + 229 -150

* 1950 E xports 
Increoao, from Cmd. 8195 
Increases duo to  price rises (assuming 12% 

increase for average o f 1951 over average 
of 1950)

£2,221 Mn 
100 Mn

279 Mn

£2,600 Mil.

* E stim ated  1950 Receipts increased slightly to allow for 
higher freight rates and increased utilisation less an allowance 
for increased overseas expenses.

* 1950 Receipts ........................................... ... £233 Mn.
Increoses due to h igher profits earned from

the production of sterling area prim ary 
com modities ... ... ... ... ... 42

£276 Mn.

* An ex tra  3 3 |%  over 1950 to allow for a  deterioration  o f the 
In ternational situation.

‘ 1950 P a y m e n ts ........................................................
American Loan Paym ents 
Addit ional Increase

£111 Mn 
36 

3

£150 Mn

'  Balance of Pa)*menta W hite P aper do fti n it ions; see Cm d.8201 
* From Crad. 8195.

• A nnual ra te  of Second H alf 1950 Receipts ... 
Increases largely duo to  higher oil com pany 

receipts, m erchants' profits, etc., from  sale 
o f sterling  area prim ary  com modities

£340 Mn

...35

£375 Mn

BUDGETARY POLICY
By R. C. T ress

The task of Budgetary policy is to take the 
measure of the elements examined in the previous 
sections of this symposium and, by operating 
upon private money incomes, to provide the 
environment in which the stated objectives of 
national policy may be achieved. The task is 
twofold: first, to contain total demand for re
sources within the range of total supply, and 
secondly, to do so in such manner as will yield 
an equitable distribution of real income and pro
vide sufficient incentives for the maximisation 
of supply. In this article, however, discussion 
will be confined to the first of these problems. 
Comment on the second would require con
sideration of numerous political as well as econ
omic influences ; Mr. Gaitskell’s Budget speech, 
moreover, was concentrated throughout upon the 
first, the disinflationary theme.

As the Chancellor rightly emphasized, the 
estimate of the size of any incipient “ inflationary

gap '' is a matter of judgment. It is also very 
difficult in a period of changing prices to establish 
data for the making of such an estimate. First, 
price movements are either occurring or threaten
ing to occur from three sources : rising prices 
of impons, increased wage demands and an 
excess of money demand over supply at current 
cost. The Budget is called upon to deal with 
the third of these and in this comment the 
notion of an “ inflationary gap *’ as a measure 
of the adequacy of the Budget, will refer strictly 
to this element.*
__ Secondly, when elements in the economic

The second is, like the third, a product of strong 
demand relatively to supply. But, given contemporary 
notions of what constitutes full employment, it is necessary 
that they be kept apart even if doing so means making a 
somewhat arbitrary distinction between the higher wages 
which arc offered by competing employers (the third 
source) and the higher wages which are the result of the
concessions of employers to the pressure of trade unions 
(the second).
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picture are all on the move, and for different 
reasons, it is difficult to esublish a standard of 
reference. The Chancellor of the Exchequer took 
the financial year 1950/51 as his starting point, but 
this is certainly unsatisfactory. In the latter half, 
import prices were rising rapidly, wages which 
previously had remained remarkably stable had 
begun to move upward, and the threat of coming 
shortages was causing a run on stocks of both 
materials and finished goods. The Economic 
Sun'ey (para. 115) refers to “ the middle of
1950 ’’ as being a period when there was “ a 
fairly satisfactory' balance bet\s’een demand and 
supply This is much more reasonable, but, 
unfortunately, figures for rates at mid-year are 
not available. \X'e shall have to take the calendar 
year 1950, though it will understate the problem, 
as a working approximation.

Let us begin by supposing that the year 1950 
had been one of equilibrium between demand and 
supply. What would have been the prospects of 
maintaining that equilibrium in the calendar year
1951 or through to the financial year 1951 2 at 
the average prices of 1950 ? The picture which 
we are presented with is that in Table 1: it shows 
the real changes in the size and distribution of the 
national product which Government policy' wshes 
to bring about.

T A B L K  i.
G K O S S  K .V T IO N A L  P R O D U C T  A N D  IT S  U SE S*

(£ M u. a t 11)50 av o m g o  pneofi)

('al«<ndar <'iil(Mi<lar F in an c ia l
Y ear V i'ar Y«*ar
1 it50 1951 > 1951 52

In d u s tr ia l  P ro d u c tio n * • • .'i.686 5,910 5,960
O th e r  p ro d u c tio n  a n d  t r a d r « * • 4.8.14 4.925 4.960
Arme<l F o rce s  ... 250 265 275
O th e r  serv ices * • • 1.200 1,200 1.200

G ross N a tio n a l P ro d u c t a t
•

1

fa c to r  c o s t ... ! 11.970 12.31K) 12.400

In d ire c t ta x e s  . . 1 * * 2,081 2.080 2.080
Less S ubsid ies a 4 479 4.V0 ■ 4S0

C ro ss  N a t iona l P ro ilu o t a t
m a rk e t p rices 9*9 13..572 13AHN)1

14.000

C o v e m m e n t c o n su m p tio n 2.025 2.425 2.525
G ross in v e s tm e n t a t  n u m e :

F ix e d  in v e s tm e n t ... a a a 2.162 2,195 2.195
S to ck s 9 • • 115 85 85

In v e s tm e n t a b ro a d  :
E x p o r ts a a a ( 2.221 2,32») 2.350
InvU ib lo  incom e (ne t) a a a 382 .1854 3854
L m s  Im p o r ts 2.3.'4 2.S00 2 .5J0

R esid u e  fu r p e rso n a l eon*
su m p tio n * * S 9.041 8.990 8.990

i 13.572 13.900 14.000

• T h o  ra li'iic tn r y<*«r llgun 'n  im ' fro m  tho  Kconomic
Sun*fy. T ho  tlim n ria l y o a r  ligtiri'n nhow a n  inoroow ' in 
iiultiA trinl jm x lu r t io n  n (  tho  Mitt' iit'coiV'Miry to  a v o id  fu r th o r  outa 
in tho  ri'amirooH iiw 'd fo r ro n « m u p tiim —a  n o t im pootiblo  
oxpnn^ion.

f  AMtuming u*oH(i jirioon i\h woll iim import p rio o t nnchangiH i.

From Table 1, an estimate of personal dis
posable incomes and hence of the money demand 
for consumption goods could be deduced (on the 
basts of 1950 rates of taxation) for comparison 
with the volume of consumption goods which it 
is intended should be available. This is done in 
Table 2. It will be seen that, without any changes 
in prices or wage-rates but solely b ^ u s e  of 
greater productivity', personal disposable in
comes after payment of d irca taxes in 1951/52 
might have been approximately £250 Mn. 
greater than in 1950. Assuming that personal 
savings are likely to increase by considerably 
less than half that figure*, the increase in demand 
for consumption goods would be £170 Mn. 
Given a fall in the supply of consumption goods 
amounting to (at least) £50 Mn., therefore, we 
could reckon that the rearmament programme 
for the current financial vear. after alio wine for

T A B L E  2.
P E R S O N A L  D IS P O S A B L E  1NC(»MES

(At I9 S 0 p n c o s )

C'AlcndAT
War
1950

C a lrn d a r  FinAticiaJ 
Y ^ r  Y ear 
1951 1951/52

N a tio n a l incom e (inclusive  o f  
■took ap p ree ia tio n A  

Add
D eb t uitcrv.‘«t 
Social « ecu ritv  bi-tirfita

11,196 n .5 2 5 11.630

610
785

610
790

T o ta l incom ea .L€Jf$ ^

G o v t, incom e from  p ro p e r ty , 
e tc .

U n d is tr ib u te d  p ro lita  
D irec t ta x e e a n d  ta x  liab ih tic«

12.570 12.920 13.030

- 195 -200
S69 ~ € 0 0  ' - 6 0 S

- 2 . 3 4 0  - 2 .4 7 0  - 2 .4 9 S

Pcra^ttuil d u p o aah b - incom es . 9.479 9,655 9.730

E s tim a te d  m oney  d e m a n d  for 
c o n s u m p t i o n  g o o d s  a n d  
serv ices

M oney v a lu e  a t  1950 p rices  o f 
th e  re s id u a l su p p ly  o f  c o n 
su m p tio n  goods

9.041 9.155 9.210

9.041 8.990

In fla tio n a ry  gap 220

increases in productivity but without price 
changes, would have created an inflationary gap 
of over £200 Mn. Given no other changes, 
Mr. Gaitskell would have been set the task of 
raising additional taxation of that order from 
resottrees tvhich would otherwise have gone into 
consumption demand—which, in practice, w'ould 
have meant a good deal more than £200 Mn. 
in tax revenue because of the impossibility of 
taxing consumption without also taxing savings.

In fact, given the context of unchanged prices, 
it is most unlikclv that the w’hole of the situation

The National Income VCTiite Paper (Cmd. 8203)
^ A A m mshows personal disposable income rising in 1950, but

if;personal savings fallitxg. This was probably a con^quen« 
of rising prices and anticipatory-buying. ‘
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programme
‘T> after allowing for
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« i

rQdar CaUiidar FinmcUiâr Year Year)50 1951
1

1951 5*

196 ItSia 11.690
611 610 i 610763 755 790
570 12,9̂ .' 13.03<:'

Hi -m -iOt
SS9 -600 -66i
SiO -2.476 -2,4«
479 9.655 9.730

IHI 9.155 9.J10

(Itl 2.991'
---- ”̂ 6 3 220

8203'

\

just described would ever need to arise. For, in 
1950, we were adding to demand relative to 
supply by running a positive balance of payments 
of £230 Mn., and the figures in Tables 1 and 2 
assume its continuance. We have only to forego 
this favourable balance, cutting exports in favour 
of home consumption, for equilibrium to be 
established. The resources for this year’s re
armament, in other words, could be got entirely 
from resources previously going into overseas 
investment. Consumption standards need not 
be touched.

How are the price changes, which have taken 
place and which are taking place, likely to affect 
this balance between supply and demand ?
(a) W orsening T erms of T rade

An adverse movement in the terms of trade 
introduces a new source of potential inflation. 
Above, the wiping out of a favourable balance of 
pam ents of £230 Mn. implied a reduction in 
the quantity of exports by that amount. With 
worsening terms of trade, however, this ceases 
to be so. A decline in the terms of trade of 10% 
benveen 1950 and 1951, such as is envisaged in 
the Economic Survey, requires £250 Mn. ex
ports (at 1950 prices) to preserve a balance, i.e., 
rather more than the favourable balance of last
year. “ Overseas investment ” may cease, but
if overseas c/frinvestment is to be avoided, the 
volume of exports must be fully maintained. The 
adverse movement in the terms of trade, in other 
words, reduces the resources available for the 
home market and so adds some £250 Mn. to the 
inflationary pressure.

As emphasized at the beginning of this article, 
however, it is not fair to lay upon the Budget the 
task of dealing with this type of change. An 
automatic method is at hand : world prices have 
moved against British producers and the move
ment should be allowed to have its effect. If, 
import prices rise more than export prices and 
this increase is allowed to affect internal market 
prices while factor prices (wages, etc.) remain un
changed, the inflationary' pressure is completely 
offset. In terms of quantities, the higher prices 
force a contraction in the amounts demanded for 
purposes other than exports. In terms of money 
values, the higher prices bring the value of the 
residual supply of consumption goods into line
with the purchasing power in Sie market for 
them.

It is important that these rising prices, de
riving from higher import costs, should be 
understood in this sense, i.e., related to the move
ment in terms of trade. To talk of higher im
port prices financing rearmament is misleading in

two ways : it breaks up the association between 
higher prices and worsening terms of trade, 
which is a thoroughly proper development and 
not some subtle manoeuvre of the Government; 
and it disguises the fact that there is a limit to the 
extent to which we can prudently finance re
armament by economising on the balance of 
payments—that, unless the United Kingdom is 
to run into debt again, the larger programme for 
next year will require resources from elsewhere 
than exports.

(b) I ncreases in  I ncomes

Increasing wage demands are a source of 
potential inflation in just the same way as are 
worsening terms of trade : by increasing in
comes they cause the money demands for goods 
and services to be increased. But, even more 
automatically are the income increases offset 
by increased costs. There is not, of course, any 
reduction in the total of home supplies, but their 
distribution between individuals is altered in 
favour of those with rising money incomes.*

In this matter of rising import prices and 
rising wage costs, however, two further elements 
require comment. The first is the existence of a 
lag between costs and prices ; the second is the 
part to be played by private savings.
(a) T h e  L agging  of P rices

There is often a lengthy lag between increases 
in costs and the consequent increases in the prices 
of final goods, due partly to the requirements of 
price control and partly, apparently, to a common 
business practice of not raising prices until the 
goods being sold on the market are actually 
physically incorporating the higher priced 
material. This means that the increased costs of 
carrying stocks are borne out of current profits. 
Now, if this meant that distributed profits were 
so much the less, the practice would in fact be 
introducing a deflationary element into the 
situation: the prices of consumption goods 
would go unchanged, but a decline in the real 
standard of living would be imposed upon profit- 
receivers because they would be getting smaller 
money incomes. This, however, has not been 
the case, nor is it expected to be in future. The 
extra cost of carrying stocks last year was borne 
at the expense of undistributed profits and the 
Survey envisages a continuation of the process 
this year. Some of last year’s increases will now

* Since the whole of the increase in incomes goes into
costs but only a fraction of it, because of taxation and __ . . . .possible savings, goes into consumption demand, the 
inflationary gap (in the sense that we have used the term— 
in other words, the size of the Budgetary problem) may 
well be reduced.
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be passed on to the general public, but import 
prices and other costs are continuing to advance 
and, once again, undistributed profits will, for 
a time, absorb them*.

The fact of this lag, therefore, makes no direct 
contribution to reducing inflationary pressure. 
It does, however, serve two indirect purposes. In 
the first place, this temporary absorption of 
higher import costs does hold off the indirea 
inflationary effect which would otherwise occur 
through reactions in the labour market to higher 
consumer goods prices. Secondly, if the process 
absorbs undistributed profits, they are not then 
available to finance other types of investmentf.
(b) Private Savings

What is to be expected of private savings ?
In respect of investment, the Chancellor, by 

his taxation measures and by his favourable 
references to rising interest rates and a suffer 
credit policy, seems keen to use financial as much 
as physical controls in order to restrict demand. 
Consequently, whereas the prime disinflationary 
source at the time of devaluation was business 
savings, in the changed circumstances of re
armament, which in some measure clashes with 
industrial investment, these are no longer to be 
relied upon. Undistributed profits, allowing for

stock appreciation, would have declined mis year 
in any case, and the effea of the Chancellor 
raising the tax on distributed profits is to reduce 
them further. The increase of £170 Mn. in 
private savings in 1951 52 compared with the 
previous financial year, of which the Chancellor 
spoke, is an increase, not in free reserves, but 
in tax reserves.

* cf. Cmd. 8195, p. 42.
t  cf. Mr. D. Jay, Financial Secretary to the Treasury : 

*' . . . we estimate that profits this year, after providing for 
depreciation, will be high enough to pay this incr^sed 
taxation, to pay dividends as high as those of last year, and, 
over and above that, to enable suificient profits to be put 
to reserve to cover the whole of the higher valuation of 
commodity stocks.” H.C. Deb. 12th April, 1951, Col. 1216.

But did the Chancellor allow sufficiently in 
his Budget for a fa ll in personal savings ? The 
calculations in the early paragraphs of this 
article saw the “ inflationar>' gap** for 1951 52 
approximately closed and the investigation of 
the effects of price changes which followed did 
not show up anjThing to alter that view. The 
calculations, however, assumed a more or less 
normal, and certainly positive, disposition on the 
pan of individuals to save out of additional 
personal income, whereas the National Income 
White Paper shows a decline in personal savings 
in 195(4:. But it was only in the latter pan of 
1950 that there was much awareness of increased 
prices for final products; anticipatory bu}ing, 
which is probably the main cause of withdrawals 
of savings, and the pressure of prices on in
comes, are likely to be much stronger in 1951. 
The Chancellor’s increases in taxation, however, 
leave the requirement for personal savings the 
same this j’ear as last§. The “ inflationary gap ** 
left by the Budget, therefore, may be formidable.

t  Table 2, built oo the assumptioo of constant prices, 
took credit for an increase in personal savings equal to onc- 
third of the increase in personal incomes.

§ Sec H.C. Deb., 11th May, 1951, written* answers, 
Cols. 267-8.

PROSPECTS FOR CONSUMPTION STANDARDS
Bv A. R. Prest

On the basis of various assumptions about 
changes in resources available and changes in 
drafts on resources in 1951, it is concluded in the 
Economic Survey that deliveries of consumers’ 
goods will have to be cut. Although the estimate 
of a cut of £50 Mn. in terms of 1950 prices* only 
represents a fall of about l°o on 1950 con
sumption expenditure per head—this figure 
would be even smaller if we could allow for 
consumption expenditure “ transferred ” from 
1951 in anticipation of rising prices—the incidence 
on some types of consumption goods will be much

higher. In some cases this will be due to overall 
reductions in output, in others to diversion of 
output to the defence programme or to exports. 
It is difficult, how’cver, to say anjthing of a 
quantitative nature about the cuts in particular 
tyT>es of goods, for although there are some obvious 
direa reactions on vehicles, w'atchcs and bino
culars, wireless sets and textile products, the rami
fications due to particular material shortages 
(e.g., the effect of reduced supplies of tin
plate on the output of canned foods) and the 
diversion of more consumer goods to exportst

* Although not explicitly stated, this figure seems to 
refer to Personal Expenditure excluding income in kind of 
the Armed Forces.

t  Will this be an extension of, say, pottery and whisk)- 
expons to the U.S. or an attempt to sell entirely different 
lines ?
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make it impossible to say anything precise about 
these changes. Broadly, there will probably be 
little or no reduction in food, rent and rates, fuel 
and light as a whole, whilst durable household 
goods, clothing and private motoring are bound 
to suffer ; in fact, it has already been announced 
that the allocation of motor cars to the home 
market is being reduced to 80,000 in 1951 as 
compared with 112,000 in 1950. Moreover the 
natural tendency for the defence programme to 
gather speed slowly and hence concentrate the 
cuts towards the end o f the year will be supple
mented by such events as the recent increase in 
retail sales of textiles and the release of vehicles 
to the home market (on account of the shipping 
shortage to Australia and New Zealand) which 
is to be counterbalanced by curtailing supplies 
later in the year.

So far w'e have dealt with changes in deliveries 
to the home market. To find out the effect on 
expenditure o f final consumers we must ask 
w’hether reductions in wholesale and retail stocks 
are likely to take place. Although mentioned in 
the Economic Survey they do not seem to be 
exphcitly allow êd for in the estimate of the 
reduction of the volume of consumption in 1951. 
Nevertheless they seem a very real possibility and 
may mitigate the initial fall in supplies—in much 
the same way as in 1940 and 1941. Professor 
Hancock* shows that many of the orders limiting 
supplies of consumers’ goods were made in the 
latter part of 1940 but it was not until well into 
1941, and in some cases even laterf that con
sumers really felt the effects. Although the stock 
position to-day is probably not as good as in 1940 
at least it does seem to be true in the case of 
textiles that stocks rose considerably in 1950 even 
after allowance is made for price changes and 
seasonal fluctuations. According to the Board of 
Trade stocks at wholesale textile houses rose 
from 99 at end-1948 to 105 at end-1949 and 
to 134 at end-1950 (end-1947= 100). Similarly, 
retail stocks of apparel rose from 107, to 133, and 
to 140 at the same dates. And the President of the 
Board of Trade has said that there was a much 
larger increase in the delivery of cloth to the 
clothing trade than the increase in retail sales in 
1950. It may well be that no comparable stock 
build-up has taken place in other commodities 
but even so there may be some possibihty of 
reducing them without reaching the state of “ the 
empty economy ” immediately. All in all, the 
cushion provided in this way may prove to be 
well-padded—and probably all the more so if  we

* Hancock and Gowing, British War Economy, p. 322. 
See Impact of War on Civilian Consumption (H.M.S.O., 

1945) for details.

take a realistic view about the difficulties of selling 
more consumer goods abroad.

What can be said about the hardships likely 
to result from the reduced availability of con
sumers’ goods ? At first sight it looks as if  one 
can argue fairly strongly that the general suffering 
imposed should be very small. In 1950 con
sumption expenditure (excluding income in kind 
of the Armed Forces) per head was in real terms 
slightly above that in 1938 and some 4% above 
that of 1946. The usual points about the 
impossibility o f allowing for quality changes and 
about the Umitations on consumers* expenditure 
imposed by rationing in post-war years must, 
o f course, be made but nevertheless the figures 
are of some significance—particularly when it is 
remembered that a large block o f “ consumption ** 
expenditure was automatically transformed into 
“ Government ’* expenditure with the intro
duction of the National Health Service in 1948. 
This last consideration leads on to a more general 
point. The lessened availability o f consumers’ 
goods bought in the market does not of itself 
imply any reduction in the range o f consumers’ 
goods supplied by the State (principally education 
and health services). Therefore, the encroach
ment on the standard of living is not as great as a 
perusal of the prospects for personal consumption 
expenditure would have us believe. Indeed, 
people may try to protect themselves against 
falling standards by cutting expenditure on such 
things as private education and making more use 
of free or low priced State facilities o f this kind. 
Finally, it must be stressed that the main 
categories of consumers* goods likely to be 
reduced in supply are durables (in the wide sense, 
i.e., including textiles) and therefore the fall in 
consumption will not be as large as the fall in 
consumption expenditure. This will be parti
cularly true in the case o f motor cars, for instance.

At the same time, it must be remembered that 
it is precisely durable household goods, clothing 
and private motoring which were the major 
“ depressed *’ categories in 1950 compared with 
1938J. It is only too true in this field that we 
are going to shoulder new burdens whilst still 
suffering from the effects of previous ones.

So far we have only talked in general terms 
about the hardships implied in the proposed cuts 
in consumption expenditure. To dig more 
deeply, we have to look at the methods by which 
equilibrium is to be achieved in the consumers’ 
goods markets. It seems to be suggested in the 
Economic Survey and the Chancellor’s speech

X See W. B. Reddaway, Bulletin, Feb. 1951, “ Personal 
Consumption since the War.”
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that in the absence of any rises in prices of 
consumers’ goods and any extra taxation the 
inflationar>' gap might have been of the order of 
£S00 Mn. The Chancellor proposed to close 
this by extra taxation yielding a net £150 Mn.*, 
and by higher prices o f consumers* goods pro
viding an additional bill o f £650 Mn. for con
sumers to foot. By far the major pan o f this 
reconciliation is to come from changes on the 
supply side, as not only do we have the whole 
o f the £650 Mn. increase, but also some £60 Mn. 
of the £150 Mn. tax increase will come from 
indirect taxation. In effect this means an 
addition o f „ to the retail prices o f consumers’ 
goods in 1951 as compared with the average of
1950.t

Is it possible to say more about the w’ay in 
which w'e can expect price increases to be tied 
up with particular reductions in supply ? 
Obviously, no quantitative conclusions here are 
possible. As we have seen, it is extremely 
difficult to go beyond broad generalisations about 
the categories o f goods w hich are likely to be less 
available and it is probably more difficult to say 
what sort o f price rises are likely to take place in 
individual commodities even in the absence of 
wage increases. For one thing, the impulses to 
rising prices are many and varied : the major 
phenomenon o f rising import prices is intensified 
not only by the selective increases in purchase tax 
announced by the Chancellor but also by the 
increased yields at existing Customs dun* and 
purchase tax rates. High prices paid to British 
farmers are being passed on to the consumer; 
increased charges are being made for school meals 
and pa\Tnents extracted for dentures and spec
tacles ; the new Post Office charges, the lO'̂ o 
increase in rail freight rates and the additional 
petrol tax have to w'ork their way through the 
system. Quite apart from this, many o f these 
changes are not only being introduced into the 
system at different dates but also can be exp>ected 
to take differing lengths of time to work their 
way through the system, depending on such 
factors as the methods o f inventorv’ accounting 
and the periods of production o f various goods. 
Finally, the effect of raw' material price rises on 
retail prices depends not only on the propor
tion of material costs to w'ages, etc., but also 
on the possibility of squeezing margins at various 
stages.

In a qualitative w'ay, however, one can say
* Including induced additions to tax accruals and 

neglecting the difference bcuvecn the financial and calendar 
years.

+ There may, in addition, be some increase in prices 
th(as tnc result of an excess of demand over supply. Sec 

above p. 48.

something about the problem. Fairly obviously, 
some o f the largest increases will be in the prices 
of those commodities most likely to be reduced 
in supply. Not only have purchase tax rates 
been doubled in the case o f motor vehicles and 
such durables as gas cookers and refrigerators 
and wireless sets, but some of the most striking 
raw material price rises are taking or have taken 
place in the case o f textiles, the other group likely 
to be considerably reduced in supply. While it 
would be as well to discount some of the alarmist 
rumours w’hich have spread about potential 
prices of wool clothing (the Wool Working Party' 
Report showed that in 1945-6 material costs w'cre 
only 10̂ 'o o f final retail prices in the case of 
worsted utility' suits) the jump o f prices of raw' 
wool (64s) from the Oaober, 1949 (i.e., post 
devaluation) price of lOOd. per Ib. to 314d. per lb. 
in March, 1951, can—in the absence o f any tight 
squeezing o f margins—be expeaed to push up 
prices sufficiently to get somewhere near equih- 
brium in this market.

It seems fairly clear that a good deal of extra 
purchasing power w'ill be absorbed into food 
expenditure in the coming months. The 
Minister of Food has said* that by the end of the 
current fiscal j’ear rationed commodities w*!!! 
cost 8d.-8id. p>er book per week more than at 
present. If we assume increases in prices of 
unrationed commodities to be 50'̂  o more than 
those o f rationed goods, the national food bill 
will be costing about 7*̂ 0 more by March, I952t 
—and fairly obnously this is a m i n i m u m  
estimate. It should also be pointed out that the 
categories where excess purchasing pow’er spilt 
over in the immediate post-w’ar years, i.e., 
tobacco, alcohol, entertainments^ are precisely 
those which will divert a large amount of revenue 
to the Exchequer (and all the more so in \iew' of 
the increased Entertainments Tax) if  any similar 
phenomenon recurs. Therefore, there are good 
grounds for beheWng that the price rises 
anticipated are consonant with the supply 
reductions anticipated. At the same time, one 
may wonder w’hether the Government should not 
have further weapons in reser\'e such as the 
curtailment of hire purchase facilities.

Can an>'thing be said about the groups in the 
community most likely to suffer from the fall in 
consumption ? As far as the functional distribu
tion of incomes is concerned not much can be

* The TimeSf 4 April, 1951.
f  Assuming a population of 50 Mn., an increase of 

£1-67 Mn. in weekly expenditure on rationed goods and 
rationed and or subsidised goods taken as two-thirds of 
household expenditure gives us an addition of £2 ■ 92 Mn. to 
the weekly f(x>d bill if quantities remain unchanged.

± cf. R^daway, op. ar., p. 9.
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said beyond the obvious fact that wage-earners 
and profit earners can be expected to improve 
their position relatively to the fixed-income 
groups. If a large profit-inflation can be 
avoided, however, the prospect of the cancellation 
of the initial allowances and the swingeing addi
tion to distributed profits tax may be expected 
to restrain diWdends paid out. It is just as 
obxTous that the greatest gains to wage-earners 
and profit receivers are likely to occur in those 
industries where net additional demand is 
greatest. The variations in net incomes due to 
the changes in income-tax rates and allowances 
are rather harder to follow; for while the effect of 
the increased rates considered in isolation is to 
reduce large net incomes by a greater proportion 
than small net incomes, the introduction of 
increased marriage and children’s allowances 
complicates the issue. Apart from the obvious 
point that these favour married couples with 
children as against single persons at the same 
gross income level, it should be observed that in 
some cases higher income groups will benefit 
more than lower income groups. Whereas a 
married man with two children earning less than 
£350 per annum is unaffected by the tax changes 
the same man earning £800 a year will actually 
pay £5 less in tax, simply because he is able to 
reap the full benefit of the additional allowances. 
Loose talk about the harsh effects of increased 
taxation on the middle classes should therefore 
be treated with reserve. Another point to note 
is that one of the hardest-pressed groups, the 
old-aged pensioners, are to get increments to 
their incomes. It must be stressed, however, 
that consideration of incomes is only one part of 
this side of the picture; those with capital 
resources are inevitably at an advantage compared 
with those without, not only because they can 
dis-save but because they can dis-save now— 
before prices climb further.

If the percentage rise in prices were the same 
for all commodities, we should, in the absence 
of personal saving, have an exactly equivalent 
situation to an equal percentage reduction in 
money income for everybody.* In fact per
centage price rises of different commodities are 
not going to be the same and therefore we must

^  Abstracting from the elements of “ income ” provided 
by the Government.

ask whether they are likely to be greater for those 
commodities forming a larger proportion o f the 
expenditure of richer people or not. So far as 
“ controlled ” price rises are concerned this fairly 
obviously is likely to be the case. Expenditure 
on motoring and washing machines take up a 
larger proportion of richer people’s than poorer 
people’s outlay. And whilst the importance of 
clothing expenditure in the working class budget 
has to be recognized, it is still true that, because 
of the operation o f purchase tax, non-utility will 
increase more in price than utility clothing. 
Whether families with children are likely to be 
hit more than single persons or childless couples 
is not so easy to see. Pre-war data on working- 
class expendituref suggest that it is only in the 
case o f the better paid workers that clothing 
expenditure forms an appreciably larger propor
tion of outlay among families with children than 
among childless couples. While it would 
obviously be unwise to lean too heavily on these 
investigations in the changed conditions o f to-day, 
it should be noted that families with children 
usually derive more than proportionate benefit 
from State educational, medical and welfare 
services compared with families consisting of 
adults. Prtma facie then, it may well be that, 
taking into account the income-tax concessions 
noted above, families with children may not 
suffer unduly.

How then can we summarize the consump
tion prospects for 1951 ? Provided all the plans 
for expanding output and directing resources to 
defence and to export mature as forecast, the 
overall reduction in consumption standards may 
not be so very harsh and severe this year, parti
cularly if  reductions in wholesale and retail 
stocks take place. Nevertheless, there are bound 
to be sharp reductions in supplies o f particular 
items. If inflationary pressure and uncontrolled 
price rises can be kept to a minimum, the move
ments of disposable incomes and o f prices of 
consumer goods do not promise to be such as to 
throw an excessive part of the burden on any 
special groups in the community. Stock re
duction, however, cannot be repeated and it must 
therefore be emphasized that such conclusions do 
not apply to the prospects for 1952 and 1953.

t  cf J. S. Nicholson, “ Variations in Working Class 
Family Expenditure,” J.R.S.S.y Series A, 1949.
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INDEX OF INDUSTRIAL PRODUCTION (Excluding Finished Munitions*)
Average weekly rate of production in 1946

TOTAL INDI2X

Period

Rato of 
P roduction  
per working 

week

K ate per 
working day 
( a d ju e t r^  for

holidaye)

W eigh! .

A r.1 1 3 6 *

Av. 1940 
Av. 1947 
Av. 1948 
Av. 1949 
Av. 1950

1946 
U t Qr. 
2kd Qr. 
San Qr. 
4tu Qr.

1947 
1st Qr. 
2kd Qr. 
9no Qr. 
4th Qr.

1948 
1st Qr. 
2nd Qr. 
3bd Qr. 
4tii Qr.

1949 
JA N . 
FEB . 
MAR. 
A PR . 
MAY 
JU N E

8 8

9 ♦
• •
• 8

JU L Y
AUO.
8E PT .
OCT.
NOV.
DEC.

1960
JA N .
FEB.
MAR
A PR.
MAY
JU N E

JU L Y
AUO.
SEPT.
OCT.
NOV.
DEC.

1951
JA N .
FEB-
MAR

A B A B

000 1009 a a 4 • • a

98 97 1 4 * *  »  *

100 too U>4 104
109 m IIS 112
121 118 126 122
129 128 134 131
138 135 143 140

92 1 93 93 93
9? 98 101 102
99 ' 99 IU8 108

111 n o 114 I t s

97 97 98 97
110 109 n s I t s
108 107 117 115
120 118 123 121

119 117 122 120
122 119 124 121
116 113 125 122
127 1S4 131 127

124 122 126 123
131 128 131 128
132 128 132 128
123 121 132 ISO
134 I3 I 134 131
128 125 135 132

120 117 133 130
118 t i e 133 131
132 130 134 132
137 134 137 134
140 138 141) 138
130 127 141 138

134 131 135 133
139 137 139 137
143 140 143 140
132 130 142 139
136 135 142 H I
I4I 138 142 140

130 12S 144 142
122 120 137 135
141 139 143 141
148 145 148 145
150 147 150 147
138 135 149 140

13H 137 139 tSX
147 145 147 145
137 135 147 145

2 c 
1 -

a0

‘ 1* 1

.5 »T» C
^ Q.

i -V a>.E O fc
i<
5-s

59 !: Q.
i  5

S
ak *s

3

•a§
C,̂ 0
1 -c tu o c <

Building, 
Building 

H atcriaU  
tt Furniture

71 iS xe X9 107 109 ss 178 134 47 38
142 (123) 47 108 76 (841 69 (7J8) 87 (137) (90)

IQ i

104

100

101

100

93

lOX

U J
1601311 94 241

i
f -

:
Fi_

A ■

* For ft comment on this exclusion see the footnote oft p. 37 above.
IteviaioM ; St'vorol groups, im rlioulorly ChemicaU. a m  nffeclod by  th e  recent rcW.MOiw of the  em ptoym eni series o f the M inistry of U b o u r. 
Figures in la ter m onths arc subject to  revision. For fu rther dcU iU  ece ”  The M easurement « /  e ^ ) ‘ -'̂ X’e “  '

S to n e): Cambridgo Utiiversity Press. 1948. 12,0. In  general, the Index is based on the quanU ty of goods dcU^-ered by  an m dustiy  ( A senes), the
mdice.s nso additional series rcllecting tl»e changes in work in progress in house and ship building.

'  TI 1035 ' ' * -ll-- <3- - •- tllA rM8T
itional sorios rcllf'oluig the chAO^OJ in wock in progroM in nouso wiu aiup uit44«A*4̂ s ,  ^ n  .u-a »h^ t^tAl for the

• The 1035 h^uros (and Mpocially those in brackcU) are subject to  l a i ^ r  error than  the rest of the  index. On the same
uverago o f 1035-8 is probably abou t 108. ^   ̂^  ___________ . a> ss. ŝ ss.  rMTKU.hA4tSk O O l  IVOil-O i s  UrOUttUJV a u u u v  *WO. » . *».  . a s  ivl*

t  Q uartorlv figures set agaiiwt the  middle m onths of the  quarters. No shipbuilding A la ift—Good Fridav and Easter
W oekdavs, counting SatuM a>^ os half. Those “  norm al irorking davs p u b ^ h o l^ j - ^ T  S a t c r  Mondav in• . ttru:* n.ss>u iTssKrifsa- in Anint.fr PKnutmAA holtdav m  D ecem ber; 1950—Gooa r n d a j  ana .iouu».»»  OCKUaVS, c o u n v i l i u  o o v u n i u .  « u s  I U W < .  * n v = ^  . . . . . . . . . . .  — ....   r  . • laic

Mondav in April. W hit Monday in Juno, Bank Holiday in August. Chnstm M  hobday ^
April, W hit M onday in May, Bank Uolidoy in .August, t ’hristmai* holiday in December; 1951—Oood tn d a > and E aster Monday in March.
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BUILDING AND CIVIL ENGINEERING OUTPUT
O U T P U T  O F  T H E  B U IL D IN G  A N D  C IV IL  E N G IN E E R IN G  IN D U S T R IE S  
A N D  T O T A L  B U IL D IN G  A N D  C IV IL  E N G IN E E R IN G  O U T P U T . (£ M n.)

S o u rc e s : P ro fesso r LAN B O W E N ; M in is try  o f  W orks.

N O T E .__T h is  T a b le  d iffers fro m  p rev io u s  ta b le s  in  th is  se ries  b ecau se  (a) th e  fo rm e r d iv is io n s  o f  w o rk  d o n e  a re  n o t  a v a ila b le
for recen t d a te s  a n d  a  rev ised  a n a ly s is  to  sh o w  new  w o rk  a n d  re p a irs  hn-s th e re fo re  b een  a d o p te d  ; (6) th e  o u tp u t  o f  firm s in  c e r ta in  
•• sp ec ia lis t tra d e s  ’ a n d  w ork  d o n e  b y  d ire c t la b o u r ”  is now  .shown in  a d d it io n  to  th e  o u tp u t  o f  th e  b tiild in g  a n d  c iv il en g in ee rin g  
in d u s trie s .

1048 1949 1950
J

1949 1950

4 th 1st 2nd 3rd '  4 th
y r . Q r. Q r. Q r. Q r.

1

I . H O U S IN G  W O R K  :

1. C o n stru c tio n  o f  new  housing , te m p o ra ry
55-2 60-6 61-2

f

a n d  p e rm a n e n t a n d  s ilo  p re p a ra tio n  
2. K en a irs  inc lud ing  conversions a n d  a d a p ta -

224-B 218-7 236-6 58-2 59-6
1

39-.336-6tio n s  (•) 197-9 200-0 154-8 42-3 42-2 36-7

11. IN D U S T R IA L  A N D  C O M M E R C IA L
W O R K  ( t)  :

3. In d u s tr ia l  p rem ises a n d  w areh o u ses  :

N ew  w ork  • • •  • • •  • • •  • • •  • • • TOO 75-2 102-1 22-2 2 1 0 25-3 28-7 27-1
R ep a irs  a n d  m a in te n a n c e  

4. S hops a n d  com m ercia l p rem ises r

30-6 20-9 18-5 4-9 4-3 4-9 4-9 4-4

N ew  w ork  ... 6-7 12-7 13-4 3-7 3 1 3-7 3-3 3-3
R ep a irs  a n d  m a in te n a n c e 25-1 26-3 17-9 6-0 4-9 5 7 4-5 2-8

I I I .  O T H E R  W O R K  :

5. P ub lic  U tilitie s  ( t ) :
(n) E le c tr ic ity , g a s  a n d  tra n s p o r t  :

1
1

N ew  w ork 25-3 31-7 41-2 8-7 8-9 10-2 11-1 11-0
R ep a irs  a n d  m a in ten a n c e , e tc . 8-4 7-6 5-7 1-9 1-4 1-3 1-6 1 4

( 6 )  W a te r a n d  Sew erage. N ew  w ork  
6 .  A g ric u ltu ra l W ork  ( t ) :

9-8 15-9 16-4 4-4 3-9 4-5 5-1 4-9

N ew  w o rk ...  . . .  ... . •. ... 11-1 7-9 10-8 2-3 1-9 2-7 3-1 3-1
R ep a irs  a n d  m a in ten an ce  

7. H o sp ita ls , Schools, U n h ’ersities  ( t )  :
6 0 2-2 2-5 0-6 0-6 0-7 0-6 0-6

N ew  w o rk ... 19-4 27-9 40-5 7-9 8-7 9-7 11-2 10-9
R ep a irs  a n d  m a in ten an ce 9-0 6-9 4-2 1-9 l-O 1-1 1-2 0-9

8. C oal m in in g  a n d  o p e n c a s t coal p ro d u c tio n
( t ) ;
N ew  w o rk ... 17-2 19-9 19-1 4-8 4-6 5-4 6-2 3-9
R ep a irs  a n d  m a in ten an ce 0-9 1-2 0-9 0-3 0-2 0-2 0-3 0-2

y. O th e r  new  w ork  (o f firm s w ith  o p e ra tiv es)
 ̂ ««• ••• 22-5 38-3 5 5 0 10-9 11-9 13-1 14-7 16-3

10. O th e r  rep a irs  a n d  m a in ten a n c e , e tc . (o f
firm s w ith  o p e ra tiv es) (J) ...

11. O u tp u t o f  firm s w ith o u t o p e ra tiv e  em*
93-4 126-1 142-6 33-9 39-2 33-8 33-1 36-5

ployees 22-9 24-4 27-4 6-0 5-7 6-9 7-5 7-3

T O T A L  O U T P U T  B U IL D IN G  4  C IV IL  E N G IN 
E E R IN G  IN D U S T R IE S  ................................ 800-2 863-8 911-6 220-9 218-7 226-6 233-9 232-6

12. F in n s  in  th e  spec ia lis t tra d e s  (§) ... 113-3 125-2 135-6 3 2 0 33-9 33-6 33-9 33-9
13. W ork  d o n e  b y  d irec t la b o u r (1|) ... 244-9 258-7 259-4 65-5 65-0 64-9 64-8 64-7

T O T A L  B U IL D IN G  *  C IV IL  E N G IN E E R IN G
O U T P U T  ............................................................. 1181-3^ 1247-7 1306-6 318-4 317-6 326-3 332-6 3 3 1 1

O f w hich— N ew  W o rk ... 544*9 575-2 680-7 155-1 155-2 171-2 179-5 174-8
R ep a irs , e tc . 636*4 672-5 625-9 163-3 162-4 154-1 153-1 156-3

(•) W ork on  hoste ls , b a rrac k s , e tc ., w as in r lu d e d  befo re  Augu.st 1949 : from  1 A u g u st, 1949 th is  w o rk  a p p e a rs  u n d e r  '• O th e r  re p a irs  ”  
(Item  10). ^

( t )  T h ^  f i g u ^  exclude w ork  c a rried  o u t u n d e r  a n n u a l m a in te n a n c e  licences a n d  local a u th o r i ty  licences a n d  w ork  e x e m p te d  from  
B U thonsatm n a n d  licensing. T h e  e x te n t  o f  th e  w ork  so ex c lu d ed  h a s  v a r ie d  w ith  ch an g es  in  e x e m p tio n  lim its  ; ch an g es  in  
c e r ta m  o f  th e  b ra its  occu rred  a t  1 N ov em b er. 1948. a n d  a t 1 F e b ru a ry , 1950.

(♦) T h is  item  includes a ll non-housing  w ork  c a rried  o u t u n d e r  local a u th o r i ty  licences a n d  a n n u a l m a in te n a n c e  licences, o r  e x e m p te d  
irom  authorL sation  bcences.

(S) C o n stru c tio n a l eng ineers, re in forced  co n cre te  specialisUs. h e a tin g  a n d  v e n tila tin g  eng ineers , e le c tr ic a l c o n tra c to rs , a sp h a lt  a n d  
ta r  sp ray in g  c o n tra c to rs , flooring c o n tra c to rs  a n d  p la n t  h ire  firm s.

( ) E m p lo y ed  b y  local a u th o r iite s . g o v e rn m en t d e p a r tm e n ts , p u b lic  u t i l i ty  u n d e rta k in g s , e tc ., a n d  p r iv a te  firm s o u ts id e  th e  b u ild in g  
a n d  civ il eng ineering  m d u s tn e s . ®

(«■) 'ITus to ta l  includes item s n o t show n in  th e  an a ly s is  by  agency , n am e ly  w ork  done b y  p riso n e rs  o f  w a r  (£0-9 M n.) a n d  tlie  cost
o f  m a n u fac tu re  o f  h u lls , co m p o n en ts  a n d  f ittin g s  fo r  p re -fa b ric a te d  houses (b o th  te m p o ra ry  a n d  p e rm a n e n t)  in  cases w here 
these  costs  a re  n o t show n elsew here (£22 M n.), i .i- i /
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BUILDING AND CIVIL ENGINEERING AND THE
REARMAMENT PROGRAMME

B y  I a n  B o w e n

The Economic Survey for 1951 shows that 
the new defence programme includes a rise in 
expenditure on building and civil engineering 
from £82 Mn. in 1950 51 to£l45M n. in 1951 52. 
£30 Mn. of this increased expenditure will go 
on Government owned factories and research 
establishments and on building storage depots 
for the strategic stockpiling of raw materials, the 
rest of the increase being due to the Service 
Departments and to immediate demands for 
re-conversion of privately owned factories for 
defence purposes. The 5wrt'n’ also refers in the 
text (p. 6) to “ substantial new capacity ” being 
“ quickly created ” to produce tanks and aero
engines. The question arises whether this con
templated increase in expenditure of £63 Mn. 
(perhaps about £60 Mn. on a calendar year basis) 
is manageable by the building and civil engineer
ing industry without its capacity becoming over
loaded.

£63 Mn. on a total of £912 Mn. does not 
represent a ver>' high percentage (about 7%)i and 
the productivity' of the indusm’ is deemed to be 
rising, according to public statements that have 
been issued by Ministers. Nevertheless, there 
are good reasons for fearing that in the current 
year the pressure on the countr)’’s building re
sources will be intense, though on present pro
gramme figures (that is, ignoring the effects of 
any possible acceleration of, or increase in the 
scale of, rearmament) from 1952 onwards this 
pressure will be considerably eased. To begin 
\sith, decisions based on the Economic Survey and 
on the Budget cannot now be made (or could not 
have been made) until so late in the year as to 
have little effect on this summer’s building 
programme, so that a slowing-down of the 
civilian Departments’ expenditure is not likely 
to release any substantial resources during 1951 ; 
most contracts for the current building season 
must have already been let or the negotiations 
for them arc too far advanced to allow a cancel
lation (c/. para. 76 of the Swriw). Housing is 
not to be cut, and private licensed work will be 
difficult to restrain, or even administer, at a time 
when further steep increases in costs arc generally 
anticipated i licensing on the basis of x'aluc 
figures may become impracticable if almost ever>’ 
obtainer of a licence finds himself breaking the law.

The division of total output (including the 
output of “ directly employed ” labour of local 
authorities, etc.) into new work and repairs is

important, but unfortunately two different defi
nitions are in use, one being used by the Economic 
Survey (Cmd. 8195) and another in the Monthly 
Digest of Statistics for March, 1951. The Survey 
total excludes expenditure on buildings for the 
Ser\'ices and Civil Defence, and open-cast coal, 
and includes expenditure in Northern Ireland; 
but adjustments for these items do not account 
for the different division of the total into new 
work and repairs. For 1950 the figures were as 
below, the Survey figures having been adjusted 
to correspond as closely as possible to the Monthly 
Digest (March, 1951) total.

\ S U  ( I VI I .  K X C I N K K K I N i ;  u f n M  I
(£ Mil.)

19.̂ 1 M o n t h l y  I
E r o n w n i f  S u n ' e y  

(ailjviKKHli
( M a r r h .  

i T a h l f '  H I )
I)iffon*rw^,

N o w  W o r k . 712 M l 31
o f r . .V92 ^ 34

T o Ih I 1.304 1.307 .  3*

• Thw  is cauM 'd b y  “ ro u n d in g  o f f ”  a n d  m inor
unrxplainrd adjuxCmontji.
Apan from the £145 Mn. of Government 

expenditure (1951 52) no target or programme 
figures for the building and ci\Tl engineering 
industry* appear in the Survey, but there is a 
forecast of total gross domestic investment of 
£2,415 Mn. in 1951, anticipating an increase in 
gross domestic capital formation of £138 Mn. 
All of this increase, however, may easily be 
absorbed by the officially desired increase in 
stocks and in the output of plant and machinery. 
It may fairly be deduced that the value of 
building and civil engineering output, including 
Government requirements, is intended to remain 
stable, since in the Sun'ey it is remarked that ff 
the defence element in [fixed] investment is 
excluded from both years, the volume will 
actually fall.” Private fixed investment in build
ing and cml engineering is apparently expeaed 
to decline sufficiently to provide for Service ^ d  
Defence and other Government needs. In view 
of the difficulty’ in restraining existing pro
grammes, it would seem that one of the gravest 
problems of the present year will be how to avoid 
inflationarv' pressure and renewed materials 
shortages occurring if the Government defence
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programme, modest as it is in relation to its 
war-time size, should be superimposed on 
existing ciWl demand of all kinds. If  housing 
is not to be touched, eventually the educational 
and fuel and power programmes are almost 
bound to be reduced; but this will not alter 
the faa  that in 1951 costs will rise to new record 
levels. Building costs are already up on last 
year’s average by some 12-15%.

The output of the building and contracting 
industries in Great Britain on new housing was 
£237 Mn. in 1950, and on new industrial pre
mises £102 M n .; hospitals, schools and uni
versities accounted for £41 Mn., and public 
utilities £60 Mn. If the level of these pro
grammes is to remain untouched, repairs and 
maintenance (£626 Mn. of a total of £1,307 Mn. 
for all building and civil engineering output in 
1950) will have to be more severely pruned. But 
repairs and maintenance include many essential 
activities, and it would not be easy to find 
substantial extravagances here, in a sphere that

has been closely watched by licensing officers for 
a number of years.

The dilemma can only be resolved by increases 
in productivity which implies increased me
chanisation of building and civil engineering 
methods, and, in some degree, new methods of con
struction. Changes in these directions are bound 
to be stimulated by the present excess demand.

Brick shortages of a critical kind were averted 
this spring because the exceptionally wet winter 
months slowed down the rate of building, but 
cement was short. The new programme will 
impose a strain on all supplies, the stocks of 
bricks and timber already being low. Steel for 
baths, metal windows and other building items 
is at present available, but later in the year the 
position here may deteriorate. It may be con
cluded that, while the immediate problems will be 
costs and labour supply, the greater difficulty will 
be to find physical resources to meet the simul
taneous demand of the Government and civilians 
for fixed investment in buildings and works.

WAGES AND EARNINGS
B y  A . L .  B o w l e y

W a g e  R a t e s

The index of wage rates rose about 25% in 
the four years July, 1945 to July, 1949, and then 
moved very slowly upwards to September, 1950.

C H A N G E S  IN  W E E K L Y  W A G E  R A T E S  
P e rc e n ta g e  o f  Augxist, 1939

B rick layers
L abourers  

P r in te r s ' C om positors 
D ock  L ab o u re rs  
E n g in ee rs ' F i t te r s

L ab o u re rs  
S h ipbu ilders RailwajToen 
C o tto n  ...
W ool
L ocal A u th o ritie s  
T ram s . . .
L o rry  D rivers  .
B oots ...
Confect io n erj' 
T ailo ring  
S h irts  ...
Tobacco 
C oal ...
A gricu ltu re

W eigh ted  A verage

1947 1948 1949 1950 1950 1951
J u ly O ct. O ct. S ep t. D ec. M ar.

153 170 173 175 175 191
163 183 1 8 " i 196 196 217
150 163 163 172 175 175
145 145 145 145 145 164
150 158 158 158 175 175
166 176 176 176 191 191
167 176 176 176 194 194
165 170 170 170 170 183
183 204 214 214 214 236
169 1794 193 193 193 203
165 178 179 180 180 180
151 163 163 163 163 177
144 155^ 155^ 1 5 5 i 166 166
163 205 205 205 205 205
193 214 228 228 228 241
183 208 208 208 208 208
183 208 208 208 208 208
132 137 137 137 150 150
247 283 292 294 299* 303*
230 259 270 270 288 288

174 189 192i 193i 200* 207*

219 234 234 234 240 248
171 184 1864 188 194 201 i
165 178 181 182 188i 196

A lte rn a tiv e  
Coal ...
W eigh ted  A verage 

E xc lu d in g  Coal
•  P rov isional.
t  T h e  m a in  e n try  for coal is based  on  th e  av e rag e  earn in g s 

p e r  sh ift, w hich have  increased  m ore  ra p id ly  th a n  a n y  reco rded

a  bonus on a tte n d a n c e  fo r five sh ifts  w orked  in  a  w eek, in  M ay 
1947, a n d  increases in  m in im u m  w ages in  N o v ., 1947, O c t., 1950 
a n d  J a n . ,  1951. See B u l U i i n s ^ o y . ,  1947, p . 112, a n d  N o v ., 1948 
p p . 133*4.

During the Autumn and till March, 1951, there 
were considerable increases for all the more impor
tant industries, averaging about 7% over all. On 
railways the increases were partly an adjustment 
of the lowest wages in November, and partly an 
increase of various amounts in January ; for the 
latter The Times estimate (Feb. 24th) of a rise 
of 7^% for most grades has been adopted. In coal 
mines there was an increase in the minimum in

change m  p iece-ra tes. T h e  a lte rn a tiv e  is on  th e  a ssu m p tio n  
th a t  th e  o n ly  changes since M ay, 1947, a re  th o se  co n n ec ted  w ith

W a g e -ra te  In d e x  N u m b ers  
E n d  o f  M o n th

R e ta il
P ric e s  In d e x  
M id -M on th

B ull
G eneral

e tiii
E x c lu d in g

C oal

M in is try
o f

L a b o u r

1947
Ju n o 100 100 100 100

1948
O c to b e r ... 109-5 108-6 107 108-4

1949
J a n u a r y . . . 109-6 108-6 108 109-0
F e b ru a ry 109-8 108-9 108 109-2
M arch  ... 110-5 109-6 108 108-9
O c to b e r ... 111-7 110-5 109 112-3

1950
J a n u a r y . . . 112-0 110-8 110 112-9
F e b ru a ry 112-3 111-1 110 113-2
M arch  ... 112-3 111-1 110 113-5
A pril 112-3 111-1 110 113-9
S ep tem b er 112-3 111-2 110 113-9-
O c to b e r ... 112-7* 111-2 111 1 1 5 1
N ovom ber 115-7 114-8 113 115-6
D ecem ber 11.5-9 115-1 114 116-2

1051
J a n u a r y . .. 118-4 117-7 115 117-3
F e b ru a ry 118-8 118-1 116 118-4
M arch  ... 120-2 119-7 117 119-2
A pril —— » 121-0

P ro v is io n a l from  O cto b er, 1950,
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October and again in January; rough estimates 
have been taken for their effea on the two indices 
of coal earnings and wages, the former being 
provisional till the earnings per shift in the 
past tw’o quarters are known. The increases for 
cotton and wool were respectively 10 and 5 per 
cent, on earnings. It is becoming increasingly 
difficult to keep to the original definition for the 
index, viz., the wage for a normal week for un
changed occupations.

EARNINGS, H O U R S  O F  W O R K .  W A G E S  
Princip«I Indiutrice Id Unit^ Kingdom

Earnings, April, 1947—October, 1950
The periodical account of earnings and hours 

of work in the principal manufaauring industries 
is now available for October, 1950, and the chief 
results are summarised in the annexed Table.

In the last line is given an estimate of the 
average movement of wage-rates in the same 
group of industries. The more rapid growth of 
earnings than of rates in the twelve months to 
Oaober, 1950, is partly attributable to the 
increase in the average hours worked by men 
from 46-8 to 47-6 weekly.

It is remarkable that there has been practically 
no reduction in men’s hours over the 12 years 
from October, 1938, when the average for men 
was 47*7; average hours worked by women, 
boys and girls fell by 2 in that period.

The comparison for separate industries can 
only be carried back to October, 1948, owing to 
re-classification. In the two years 1948-50 the

April
IV47

Oct.
1947

Oct.
1948

fM.
1949

April
I960

Oct.
1950

Kv. wf«okly 01iminga :
lih illilu cs t>er week

Mon 123 4 1281 137 9 142 7 145-8 150 4
Women 67 3 69 6 74-5 78-7 80-6 82-6
Youths 47 3 51-8 58-7 60-1 61-4 63 7
n i r k 40-2 43 7 49-4 51 7 51-8 53-4

\ w  hourly oaniiiigs:
pence per hour

Moo 3 2 0 33-0 35 4 36 6 37-2 37-9
Womc'ii 19 5 20 1 21 5 ' 22-7 23 1 23 6
Youths 13-0 14 1 16-0 ! Id 4 16'7 17 2
Girls 1 1 5 12 5 14 0

•

1 14-6 14 6 1 a -0

A%*. WMkly earnings:

Men 
\V omen 
ALL

loo
100
100

PofY**•ntag4̂ moveroenU

\ y .  raU*«*
lOO 100

112 lie ; 118 122
111 117 120 123
113 118 120 124

lOH 110
1*

III 111

* HuUftin Index, excluding Hatlwa\*B. Cnal. Agriculture.

percentage mcreases in men’s earnings were 
clustered about 10, th u s:—
P<Te<*h(ag<* incruaa4*s in mcnV eamings : Oct. *4S— Oct. '50.

I’ndcr 7
7 and 
under IS

IS and 
under 17

17 or 
more Total

NumlM*r of indujitricA

14 8S 31 131

HOME FINANCE
By G. S.

F irst Quarter of 1951
During the first quarter of this year the 

Central Government’s accounts refleaed the 
usual seasonal surplus of Ordinary Revenue over 
Ordinary Expenditure. This is indicated in 
Table 1. In addition, there was a receipt of 
£9 Mn. during the quarter on loan account 
under the European Recovery Programme. 
Even after allowing for net extra-budgetary 
payments of £137 Mn,, as indicated in Table 2, 
the Government was able to reduce its total debt 
by £556 Mn., as showm in Table 3.

Of this total debt redemption, £96 Mn. 
represented a reduction of long term debt and 
£460 Mn. short term. The Government’s over
all surplus produced the funds w'hich were 
required to finance the redemption of £119 Mn. 
of 2j°o National War Bonds. The new issue in 
February' of National Savings Certificates on a 
3% basis instead of on the previous 2i°o basis 
(both approximate rates) contributed in part to the 
net receipt of £27.5 Mn. from this source. 
This was the first month since April 1949 when

D orrance
T A B L E  1.

O R D I N A R Y  R E V E N U E  A N D  E X P E N D I T U R E .
W e e k ly  A v e ra g e ,  £M d .

1945/6
1945/T
1947/8
1948/9
1949/50
I9S0 5 I

1949/50 Apr.-Jime 
July-Sopt. 
Oot.-Dee. 
Jan.-Mar.

1 950/1 Apr.-Juno 
July-Sepl. 
Oct.-D«?. 
Jan.-Mar.

Jan. 1-27 
Jan.S8 

Keb. 24 
Feb. 25- 
Mar. :u

Ordinary ' 
Revenue 
Total

Expenditure Surplus

59- 1 
61 9
60- 2 

123 4

Supply
Sorv'icM Total

• t T  J W* 
Deficil
(-)

95-7 104 9 - 42-0
63 9 74-9 - 1 0  9
50-7 60-9 +  12-6
50 5 60 5 +  16 4
54-4 64 3 +  10-9
52 1 62-4 - 1 2 1

49 1 58-0 +  0-2
62-3 63-3 - 0-9
53 4 62-7 - 1 0
62 6 73 5 +  46-1

46-7 55 8 +  S-3
48-4 59 2 +  2-7
51 8 6 1 1 - 0  9
6 0 S 71 6 i-si-e

51-5 58-4 .̂ 96-0

50-8 67-4 -^82 I

76 4 87-2 5 0
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Oft.1̂9
uS;

P^'*eek
t-  ‘«s«:; 'o-s
51-1

per hour 36'6 
; 22-7 

16-4 U-6

■ '̂ oveiaenu
i !!®' h ‘20! “8 Ua

110 m Ml

Coal, Â uitiuf

in’s earnings were

mgs: Oct. •4S-Oct. '50.

n  or 
more Tot&l

131

Q EXPEJrorruRi 
.£Mn.

2xpaiditiir9

jpiy
nctf Total

Soiplw
(+}"
Deficit

T A B L E  i
E X T K A -B U D G K T A R Y  P A Y M E N T S , 1951. £M n.

N ot E .P .T . R o fu n d s 
P o s t-w a r C re d its  ... 
N ot W a r  D am ago 

P a j in e n ts  :
W .D .C .
B d . o f  T ra d e  . 

H ousing , o to .
C o tto n  B uy ing  
C oal N a tio n a lisa tio n  
O verseas Develop- 

m oni
E .R .P ...........................
C ivil Continjrencios 
O ther

T o t a l ...

J a n . F t‘b. M nr. T o ta
27 (lays) (28 d ay s) (36 da^'B) (90 da;

0-5 1-4 1 0 2-9
\ \ 1-3 1-7 4 1

GO 3 0 1 1 0 2 0 0
1 0 1 0 1 0 3 «

13-5 2 1 1 tU G 101-2
- 1 - 6 3-5 - 4 - 6 2-6

2 0 3-4 (V2 1-2

0 0 OC 3-0
% 20-4 20-4

,  1 m 30-0 - 3 0 0
2-4 4-7 8 0 15-1

33-7 33*2 71G 136-5

sales of these securities exceeded encashments. 
Of the total short-term debt redemption, £123 
Mn. represented the normal encashment of tax 
reserve certificates, and £312 Mn. of Treasury 
Bills held by banks and other outside agencies 
and T reasury Deposit Receipts were redeemed: 
£16 Mn. net was absorbed by “ the depart
ments ” £89 Mn. and represented a reduction 
of Tap Bills. The increase of £164 Mn. in 
the gold and dollar reserves held by the Exchange 
Equahsation Account probably involved a run
ning off of more than this amount of bills held by 
them, and the other Departments must have ac
cumulated more than is represented by the increase 
of £63 Mn. in Ways and Means Advances.

T he Financial Year and the Budget

The Financial Year 1950 51 closed with an 
overall surplus of £247 Mn. compared with the

T A B L E  3
G O V E R N M E N T  B O R R O W IN G . 1951. £M n.

J a n .
1

F eb . M ar, T o ta l
{27 days)

1

(28 days) (35 d ay s) (CO d ay s)

N a t. S av ings C erts. - 1 - 5 +  19-3 +  9-7 +  27-5
2 i% D e f .  B onds ... - 0 4 - 1 - 6 - 2 - 2 - 4 - 2
3 %  F u n d in g  L oan .. - I S -+3-6 +  5-9 +  8-0
2 |%  N a t. W ar B onds - 1 1 9 - 1 - 0 - 5 - 1 1 9 6
O th e r D eb t :

In te rn a l ... - 8 - 6 -t-6-7 T  6-6 +  3-7
E x te r n a l ... +  4-1 - 4  1 - 3 - 1

1 ^ • 
- 3 1

K epajT nenta - 1 - 8 - 3 - 0 - 3 - 4 - 8 - 2

T o ta l Long* and
M edium -term
borrow ing - 9 - 7 - 9 S - 2 +  12-0 - 9 S - 9

T a x  Reeer\*e C erts. - 7 9 - 2 - 5 9 - 4 -4- 15-5 — 123-1T .D .R .s  ................ - 1 0 5 0 - 8 0 - 0 - 5 6 - 5 — 241-5T reas. B ills : T ender - 6 0 0 - 2 0 - 0 10-0 — 7 0 0T a p  ...
W . & M. A dvances

- 1 0 6 - 6 - 5 2 - 5 +  70-r) - 8 8 - 6
G ovt. D ep ts. 
B an k  o f  E n g lan d

+  23-8 +  12-0 +  27-0 +  C2-8

T o ta l S h o rt-te rm
borrow ing - 3 2 7 - 0 - 1 9 9 - 9 +  66-5 - 4 6 0 - 4

T o ta l borrow ing  ... - 3 3 6 - 7 - 2 9 8 - 1 +  78-5 - 5 5 5 - 3

estimated deficit of £7 Mn. contained in the 1950 
Budget. Of this total surplus, £720 Mn. was 
calculated on the conventional basis to be “ above 
the line ” compared with an estimated surplus 
of £443 Mn. On the Government’s “ Alter
native Classification ”, there was a “ revenue 
surplus ” of £561 Mn. compared with an esti
mated £413 Mn. Despite this overall surplus 
and receipts of £275 Mn. as grants under the 
European Recovery Programme, the total of 
internal debt (net) rose by £125 Mn. during the 
year. This apparent discrepancy is chiefly 
accounted for by the issue of £600 Mn. to the 
Exchange Equalisation Account.
Bank D eposits

The returns of the Clearing Banks reflect the 
decline in Government requirements for finance 
during the last quarter. Net Deposits fell by 
almost £290 Mn. to £5,795 Mn. It should be 
noted however, that at this figure they were £215 
Mn. above their level of the previous March. 
Lloyds Bank seasonally adjusted index of net 
deposits stood at 267 for March compared with 
269 for December and 257 for March, 1950.

This decline in deposits during the quarter 
was offset by a fall of 372.3 in Discounts, Call 
Money and Treasury Deposit Receipts. At the 
March make-up they represented 34. 6% of 
bank deposits, compared with 36.0% twelve 
months before. This trend away from liquidity 
was refleaed in an increase in investments which 
rose to £1,552 Mn. or 26% of net deposits. This 
is the highest proportion which they have attained 
since March, 1949. Yet the most significant 
change has been in the level of advances which, 
standing at £1,754 Mn., reached an all-time 
record. As a percentage of deposits (at 29%) they 
also reached a post-war peak.

The quarterly analysis of these advances gives 
some indication of the fields where the greatest 
increases have occurred. For all British banks 
they increased by £124 Mn. between November, 
1950, and February, 1951. More than half this 
increase was accounted for by five groups of 
borrowers : Wool Textiles (£18 Mn.), Finance 
(£15 Mn.), Public Utilities (£14 Mn.), Retail 
Trade (£13 Mn.) and Other Textiles (£12 Mn.). 
Undoubtedly these increases reflect the conse
quences of the rise in prices of imported com
modities. Yet it is difficult to maintain that the 
increase in the financial resources available to 
the trading section of the community and public 
ut^ties exerts no pressure on our domestic 
price level. This continued growth in the volume 
of bank credit available must cause concern to 
those responsible for the containment of the 
current domestic inflation.
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WORLD COMMODITY SURVEY

CV>mmo-
dity So&oon

W heat... Deginti
spring

Fata and
OiU ...

Calendar
year

Sugar ... Bogina
6opt.

Tea Calendar
year

Coffee Begins
July

(marketing)

Cocoa 4  » Begins
October

Cotton... Begins
August

Wool
(apparel)

Juto

Begins
July

Begins
July

Sisal Calendar
year

Rubb«r(m)

Copper...

Calendar
year

Lead

Tin

Zinc

Calendar
year

Calendar
year

Calendar
year

Calendar
year

♦
WORLD I

Unit
l*re*war

baae
Last

wMon

.Mn. buah. 
o f 60 lb.

Average
1036-9

1

6,310

000 tons Average
1935-9

(mainly)

22,000 
(oil equiv.)

000 tons 1937-8 31,292 
(raw value)

Mn. lb. Average
1936-8

(860)
(exporta)

Mn. bogs 
of 132 lb.

Av. 1935/6 
to 1939/40

29 1
(exportable)

. 000 tons

.

1
Av. 1934/5 
to 1938/9

743

1
' Mn. bales 
; (478 lb.
1 net) (k)

Av. 1935/6 
to 1939/40

31-4

Mn. lb. 
(greasy)

Av. 1934/5 
to 1938/9

3,078

000 tons Av. 1034'6 
to 1938/9

1,400

■ 000 tons
11

Average
1934-8

(276)(1)

1 000 tons
11i

Average
1936-9

2.385 inch 1.850 
natural

4
4

000 tons Average
1037-8

2,450 (primary)

000 tons 1938 1,660

000 tons Average
1030-8

107 (tin in con
centrates) (e)

000 tons Average
1934-8

1.690

W'ORLD CONSUMPTION

Last
Beuon
% o f

pro*war

Correnl
ttdaaon
% o f

pre*war

La«t
aeaaon

Last 
aeaaoD 
% of  

j pre-war

105
4

n.d. n.a.1
_  1

104 n.a. n.a.

107 119
.

n.a.
4

1

1 ~

Current

% of
pre-war

(97)

g3 82

(845)
(absorption excl 

local produce)

(90)

n.i

103 104 n

n.a.

09 86 20 3 lOfl

IU3 loti

63

(115)

239

(3,630) ( l U )

( 100) n.a.

n.a.

n.a.

n.a.

2,250 inch 1.670 
natural

114

n.a

214
I

115 n.i :,620

100

91

142

n.a. 1.610

n.a.

n.a.

n.a

152 (e)

1.840

n.a.

02

n

n.a.

n.a.

n.a. n.a.

I t  will l>o appreciated that many figures included above are rough estimates only. This applies especially to thow in brwkets. 
All tons are long tons of 2.240 lb. ’ n.a. not ovailable. (a) in hands o f principal exporters (b) apparent supplies, exeludu^ 
coiiMimption of British wheat on farms, (c) % of average 1936-9. (d) incomplete, (e) excluding U.S.S.R. Stocks exclude 
strategic stock pile. (f) Price ratios ore in terms of the currency m which quoted ; the corresponding sterling ratios ore aaoeo,

• The usual cominentory is omitted this quarter : but see pp. 4»>-41.

58

ffO!

1.

If

mi
( ^ 1  Fk, ^

Sm

' •

11

V / 7 -r
>

4  • a •l e  •

y  I  « •

r: r
, v



■ii

L*

I escl. 
Iuc«)

(96) Q̂ .

WORLD COMMODITY SURVEY

W ORLD STOCKS U .K . CONSUM PTION PR IC ES

Date Amoiint
O' n f  /O

pre-war Last season
O’ nf /o

pro-war

July .
1950

7S3 (a) n.Q. 178 (b) 82 !
i

sn.a.
1 “

4

— n.a.

1

1

1 1,932 (raw value. 
' calendar year 

1950)'

84

\

1

lUH. 428 (i)
i

1

97
i

1

1

n.a.
1

1

i  0-79
t

(203)
i

1

,

1

1

1

u.a.
,

1

— — 1 128 (i)
i

ti.a. 1

Aug. 1. 
1950

10-0 91 21 -  1
f

J u n e  30, 
1950

1

1.880 (n)
1

n.a. 880
1

124

1

—  1

1

1 ri.a.
1 ^

107 (imports) (»5

1

,

1 n.a*
,

1

1

73 inch Abaca 102
»

Jan . 31, 
1951

835 incL 775 
natural

1

123 222 inch 219 nat. 200
1

s

Feb. 28. 
1951

187 refined (d)

1

(53) (h) 334 119

1

11
1  1 n.a.

1

163 (refined) 50 j

Oct. 31. 
1950

115 (e) (194)
1
1

22-9
1

104

n.a. *

236 113

Dnt<» Ropresontativo Price

Apr. l - lo ,  
1951

(’liicftpo Ju ly  futures
S2-48 per bush.

Jan .. 1951

end March. 
1951

1951

Apr. 1-15. 
1951

Apr. 1-15, 
1951

Apr. 1-15, 
1951

Mar., 1951

A pr., 1951

A pr., 1951

U.S. D ept, o f Labor index 
(Year 1920=100) 200-4

Cubmi Raws, f.a.s.,
85-50 per 100 lb.

C alcutta average for export 
l^af- 2 /8 i per lb.

New Y ork spot, Brazilian 
Santos, No. 2 (nom.)

55-Sc. per lb.

Accra, c.i.f. New Y ork
38-4C. per lb. (nominal)

New Y ork spot, m iddling 
IK  46-lc. p e r l b

Dominions wool, average clean 
delivered cost o u t o f London

Sales 
04’s— 314d./lb. 
48’s -2 1 4 d ./ lb . 

l i r s t  M arks, c.i.f. London
£230 per ton

No. 1, e.i.f. Antwerp,
£250 per ton

A pr. 1-15, ' London R.S.S. spot
 ̂ 60d. per lb.

Apr., 1951

Apr., 1951

Apr. 1-15, 
1951

Apr., 1951

.S. electro, New York
24-5c. per lb. 

(nom.)

New York 17c. per Ib. 
(nom.)

London. S tandard , Cash.
£1,200 per ton

U.S. Prim e W estern (E ast St. 
Louis) 17-5c. per lb.

(nom.)

% o f
pre-w ar (f)

258 
453 (f)

337 (c) 
595 f)

379 
074 (f)

(280)

(020) 
(1045) (f)

(030) 
(1100) (f)

432 
723 (f)

1225
1010

1255

1490 (g)

715

208 
305 (f)

358 
033 (f)

593

380 
071 (f)

excluding beans tran.sferred to o U s ^  stocks fh P iv iL ^  T  ' *• Food estim ate o f cocoa bean consum ption
S "  ^ i T T  m i  « (1) Total p ro d u c T n  o

excluded. figure of trade and U.S.S.R. - produced synthetic rubber

- C l l

. i i :

I..V ;

«  1 1

Id

•:j 1,

9 ^ <
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INTERNATIONAL FINANCE
Bv G. S. D o r r a n c e

G e n e r a l  R e v ie w

The first quarter of the year saw a continua
tion of the rise in our gold and dollar reserves. 
The sterling area had net receipts of $300 Mn. 
during the quarter, together with almost $60 Mn. 
of gold under the E.P.U. arrangements and $100 
Mn. received in settlement of E.R.P. accounts.

TABLK I
STERLINU AREA GOLD AND DOLLAR NET UECEJiTh

$ U.S. Mn.

* «  •  •

S v i
HocoipU Drawintftt Drowinga

(*hangr
in

oxclud* on on Inter* UeoeipU 0<»ld
ing U.6. und national under and

next 3 Canadian Monetary K K .P . I >oIlar
CoU. Crodit# Fund Holdings

-  90 S 1,123 t 216
4,131 3,273 240 -  6 /4

- l , 7 W * 362 128 OHS - 223

- 9 6 2 flO 32 CA5 - S d J
- 5 7 0 50 20 53tl 3H

)- 40 27 S20 i-2tt7
4-180 18 S40 -i- 43H
■rlH7 147 -3 3 4
+  398 I4:> t 544

WH - 46H

1U40
1047.
1048.
1940—

1st H alf ..
2nd M itlf...

I960—
U t Qr.
2nd g r .
3rd gr.
4Ui gr. ...

I«.*l—
l»t gr
Source : Cmd. 8201
* included +  £80 Mn. ( |3 2 o  .Mn.) Rold loan Trom South  Africa

The trade figures in Table 2 give some 
ground for thinking that our balance of payments 
was not as satisfactor>’ in the first few months 
of the year as it had been in the second half 
of 1950*.

TA B LE 2
D N IT E D  K IN O nO M ’S BALANCE t)F  TRA D E

(£ Mn.)

1948 ; 1040 1950 1960 1951
Y ear ; Year 1st 2nd 1st 

! H a lf  H alf Qr.

rM PORTS c.i.f. •  • . . .2 ,0 7 9  2.274 1.279 1,324 84h

EXPORTS A RE.EXPORTS
f.o.b....................  ... 1,648 1,844 I.OOO' 1,195 613

8 r R P L r S (  +  ) D K F I C lT ( - )  - H O — 4i0  - 2 I 9 - J H 9 . - H S

Source : .4«‘ComiiM liflatiitg to Trtidt ntui Navigation of Ihr 
Vniltd  Kingdom.

Table 3 indicates that it is probable that there 
has been a further worsening of our position 
vis-a-^is the rest of the sterling area, and that 
sterling-area-owned sterling balances have 
continued to rise quite markedly during the 
quarter.

* Because o f the m ethod of calculating im ports adopted 
in the Balance o f Pa>Tnents W hile Paper it becomes 
impossible to make any firm estimate of the relation 
between the c.i.f. and i.o.b. value of im ports at a time 
when prices are moving rapidly and freight rates are tising 
steadily.

TAULE 3
DISTRIBUTION OF U.K. TRADE, £ Mn.

I960 1951
1949
Y f*r U t 3ml 3rd 4th l*t

Qr. Qr. g r ._____1 y r. g r

U nited S iatM  :
Im porta 222 53 62 44 04 68
ICzporta . . 62 22 24 34 39 39

t'an ad a  : •
Im ports i 226 43 40 45 47 41
Kxporta  ̂ 82 26 32 33 37 29

T otal American
1

A/o Countrn^a *. 
Im port# . . b(90 107 115 119 I4 l 129
Kxporta IT7 69 66 7.5 h7 78

Sterling Area :
lm|>orta 852 238 257 232 264 356
ExporU 935 264 245 257 286 283

O.E.E.C. .

C ounthm  :
Im port# 547 147 168 168 178 201
Exporta 451 148 143 133 144 170

Souroo : Hoard o f Trade, Report on Overems Tmde.  ImporU 
valued c j . r  ; Kxporta valued f.o.b. include Re-exporU.

P r ic e  M on'Em e n t s

The average value of a unit of our imports 
rose by 13^o during the quarter and of our 
exports by only 6®o leading to a further 
worsening of 7% in our terms of trade.

Some evidence of the sectors in which this 
rise was most pronounced can be seen from 
Table 4. It wtU be noted that the most marked 
increase in the price of our imports is still taking 
place in imports from the sterling area of com
modities for which the sterling area finds 
primar\’ outlets in hard-currenc>’ countries.

TABLE 4
AVERAGE VALUES O F CXJifMODlTY TRADE

Commoditica in 
Sample S u rrey  of Import#lioan io fT m dc

Av, Value 
Indcxoa

1947 100 too 100 100 100 RH) 100
1948 la tV r 106 106 100

SndQr. 109 116 106
3rdQ r. 111 111 100
4th Qr. 111 112 101

1949 l 0tQ r. 112 114 102 120 133 122 126
2nd Qr. 112 113 101 118 134 125 126
Srri Qr. 113 107 95 112 121 116 116

D et^I nation
4thQr. 112 115 103 ISO 146 119 128

I960 l i t  Qr. 116 122 107 141 158 126 138
2nd Qr. 119 132 111 146 181 131 147
3rd Qr. 121 135 112 149 188 126 148
4th Qr. 125 147 118 160 259 13 4 180

11
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1950

3rd
'*'• Qr.

15

45 4:
33

T  1

37

119 
^  _

U1
<0 ii7

232 264
2«6

169 . 178
133 ! 144

1851

1 Otertm Tndt. Impwtj
idode Re-eiport«.

unit o f OUT imports 
quarter and of our 
iding to a further 
IS o f trade.
ictors in which this 
can be swn from 

lar the most marked

com-
finds

SOIODITT tiude

CoiDiaoditiw ®

• t

100 100
10>

112

146

ISJS

I

y.

1 ̂

10

15

23

33

38

ANNUAL STATISTICS
(U .K . unless otherwise indicated)

Series Units 1038 1946 1047 1048 1040 1050

«  •  •

N A T IO N A L  INCOME. CAPITAL, 
FOREIGN PAYM EN TS—

Gross national product at market prict's 
Net national product at market prices 
Net national income at factor cost ...
Rent, income from abroad, professional 

earnin|r .̂ ••• ••• •** **•
Promts o f individuals (including fanners), 

partnerships* componit'S, etc.
Salaries, wages. Forces pay and allowances... 
Personal income before tax ...
Direct tax payments from personal income... 
Persoiml expenditure on consumption, 

current market prices
Personal expenditure on consumption, 

at 1 IMS prices
Net capital fonnation at home 
Net overseas mvostmeut—  ... 
t'omprising gold and dollar infloNV

not incit'ost' in external capital 
assets, etc.

decrease in foreign-hold sterling 
balances

National debt outstanding ut March 3Ist ... 
National floating debt

AG RICU LTURE—
Production— wheat 

., barley
,, oats ••• ... ... ...
„  potatoes
,, refined sugar from home*

grown b ^ t
Milk sold off farms (through marketing

schemes) ...............................................
No. o f cows and heifers in milk (June)
Total No. o f live cattle 
No. o f live sheep 
No, o f live pigs
No. o f live poultrj* ....................................

29 Price index for agricultural products, E & W

PO PULATION, LABOUR, etc.—
Mid-year popu lation ....................................
No. under 14 or in full-time education ... 
No. o f men, 65 and over, and women, 60 and 

o v e r ...........................................................
Population o f * working ages ’ (itcm.s 30 less 31

and 32) ................................................
Proportion (o f item 33) e m p lo y ed ..............
Inward balance o f civilian passenger inove-

........................................................................................................................

\>orking days lost in trade disputes 
Effective Reproduction Rate, E 4  W

Infantile mortalitv rate, E 4  \V

£Mn. .>841 10208
f 1 5384 9498
 ̂% 4706 8311

0G3 622

> s 1156 2145
s p 2977 ' 5544
M 4052 8989
II 415 1241

11 4335 688(1

11 7946
♦ s 388 525
tf - 7 0  ' -3 4 4
f f

1
4 « -f54

M 1
• • ) -3 7 2

M f -2 6
£000 Mn. 6-8 ' 23-6

II 0-8 i 6-5

Mn. tons
1936/8 Av.i 

1-65 ' 1-97
II 0-76 1-96
SI 1-94 2-90
tl 4-87 10-17

tl •40 •47
000 Mn.

Rais. 1-20 ' 1-50
Mn. (2-79) : 2-92
t| 8-67 9-63
tl 25-79 20-36
tt 4-47 1-96
tf 76-24 67-12

1936-8
»1 0 0 102 208

Mn.
1938
47-7 49-2

II (10-3) dO-4)

tl 5-3 6-4

II (32-1) (32-4)
% (63) (68)

000 .30 - H I
Mn. 1-3 2-2
*-- 0-81 MO

Per 000
live births 53 43

10989 12124 12933 13572
10204 11279 11906 12448
8870 9807 10426 10846

604 630 682 752

2272 2549 2723 2676
6000 6628 7021 7418
9351 9099 10507 11042
1300 I4i:i 1559 1589

7622 8204 8567 9041

8187 8204 8360 8610
1050 1275 1270 1153

-515 108 184 368
- 152 - 54 - 3 +  576

-121 - 2 +  382 -\ 16

-2 4 2 -  164 -195 -2 2 4
25-6 25-6 25-2 26-8

7-0 6-5 5-9 6-7

1-67 2-36 2-20 2-52
1-62 2-03 2-13 l-(50
2-51 2-96 2-99 2-62
7-77 11-80 9-04 9-64

•61 •50 •50 •56

1-46 1-62 1-73 1-89
2-90 2-93 3-05 3-14
9-57 9-81 10-24 10-62

16-71 18-16 19-49 20-43
1-63 2-15 2-82 2-99

70-01 85-37 96-50 96-11

242 249 261 270

49*6 50-1 50-4 50-6
(10-8) (11-4) (11-6) (11-7)

6-6 6-6 6-7 6-8

(32-3) (32-1) (32-1) (32-1)
(69) (69) (70) (70)

-2 8 - 9 -2 2
2-4 1-9 1-8 1-4

1-21 (1-07) (0-98) (0-92)

41 34 33 30

Eat.
1051

1450U
13380
11760

0675

(8562)
1205

•  »

25-0
5-7

(50-8)
( 11- 8)

(32-1)
(70)

• •

Note*.
Sources. )F l^ rw  partly estimated by L.C.E.S.

AffrictiUural^Suuitiics sd-i Income Whiit Papers and Economic Surveu for 1951. 18-29—
av^iUblc f r o m ^ e  soi^S^’or ^  Stahsiical Report (Scotland) of the Registrars-General. DetaUed definitions
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M u i i t h l y
Avvrngc-fl

or
Muntlu.

1913

1919
1920
1921
1922
1923
1924 
1926
1926
1927
1928

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950 

1949
JAN.
FEB.
MAK.
APH.
MAY
JUNE

JULY
AUO.
SEPT.
OCT.
NOV.
DEC.

1950
JAN.
FEB.
MAB.
APH.
MAY
JUNE

JULY
AUO.
SEPT.
OCT.
NOV.
UE(’ .

1951
JAN.
FEB
MAH.
APH.
MAY

FINANCE

i •

STOCKS A BllAllBS.

U q v i l t y
Sliarca

IlxM

M

■2S

MV A

I S V*
0  . 5^

3
§1 ̂j

d

f i

• A  2
MS

•

«  ̂
*>tS

II
a

M t

P ri
s fi
5 1

«  4

*  9

•;uf 1»HH

M O N E Y . NEW
C A P I T A L
ISSUES.

B A N K I N G .

B a n k  o f  
E n g U i x l . <lr«r1ng baok».*

s  c

t  - s r  =
■  - X h i

— i»

( S O )
( H 6 )

(RUI
BH)
( 8 2 )
8)
H U

101
DA

%  n f 1 9 3 8 o % M i l £ . M t i . £ M n . £  N i l .
J 4 11  ^ 6  1 7 8 1  U 10

1 0 9 9 2 1  3 - 3 9 1  3 8  1 3 - 7 1 0 - 6 H 2 9 |

7 2 1 3 9 1  4 - 0 2 3  9 5  1 1 5  7 4  2 4 1 1
0 3 1 0 1 1  5  3 2 0 - 3 0  1 2 7 - 0 4 - 4 B 4 4 9
0 4 1 6 7 1  6 2 1 5  2 0  1 8  3 9 - 7 H 4 . 1 5
7 0 1 3 3 1  4  4 2 2  6 2  1 8 - 4 1 1 2 H 3 9 9
8 1 1 2 4 1  4  3 1 2  7 8  1 6 - 0 1 1 3 B 3 8 5
7 9 1 2 7 1  4  3 7 3 - 4 5  1 7  4 1 1 2 B 3 0 0
7 8 1 2 9 1  4  4 3 4  1 5  1 1 n o 7 - 3 1  ' 2 3 8 3
7 6 1 3 1 1  4  5 5 4  4 8  1 1 1 1 - 7 9  4 1  e w 3 7 4
7 6 1 3 1 1  4 . 5 7 4  2 4  1 1 4 - 7 1 0 - 7 1  M 3 7 3
7 8 1 2 8 1  4  4 7 4  1 6  1 1  1 8  3 1 1 - 9 1  0 5 3 7 2

of 10:î  £ Mu. 
I I  IS

A# %’* erf G r^
T4 i s  '  18 i f  ~I

100

76 1 
7H 5 
77-y 
HK-8 
ima 

104-7 
1070 
108-1 
lOiFO 
100

i;n 0
1 2 7 - 4  
1 3 5  2  
1 1 4  3  
102 1 
05’K 
0 3  1  
U2-0 
HO 2 

100
Oi-O
07-2

103-4
100-9
lO.VO
105 5

134

100 7 
110 7 
I lUO 
107-8 
104 4 
07-0

100-1 
103-3 
07-n 
93 0
04 8
05 I 
04-1 
00-7 
013 
02-9 
96-2

102-5

507
574
052
807
906

1136
1284
1358
1385
1252
1270
1289

100-0 
110 0 
110-3
n o  2
110 4 
108 0

91-2
90-0
90- 9
91- 0 
90-8
92- 3

3 12 
3 00 
3-11 
3-10 
3-08 
3-21

1251
1229
1242
1279
1276
1283

104-1
08-9
08-9
08-1
05-3
08-0

00-0 
101 1 
101 1 
102-0 
104-0 
102-1

3-30
3-48
3-46
3-56
3-63
3-61

289
288
291
301
300
295

1289
1291
1270
1262
1260
1312

82 1768 1720 117 26-9 17-5
HI 1727 1094 117 25-0 — 21 4
75 1031 1580 118 23 1 20-7
75 1632 1581 117 21 1 — 19 9
75 1623 1572 119 20-7 — 10-0
75 1620 1677 118 20-3 — 15 3
77 1675 1623 11-0 20-K — 14 2
80 1729 1072 I I I 22-1 13 8

81 1762 1705 10 7 21-0 13 7
81 1703 1711 10 7 22-7 — 13 8
80 1723 1674 10 4 21 7 10 5
81 1752 1707 10 5 24-0 — 19 0
85 1914 1807 10 0 ?3-0 27 1
K5 1842 1793 113 22-8 29 5
91 1961 1909 10-8 20 6 — 30-5
97 2104 2040 10 3 214 — 28 4

100 •22hT T H T T ■nriT 19 «• - 2**
100 2277 2213 10 0 18 9 -- 28-0

98 2248 2175 10-0 18-U 27-0
107 2500 2300 10 7 20 0 2-9 20-.5
129 2970 2857 10 4 12 3 ICO 30 1
142 3292 3I4K 10-4 I I I 19 3 32 1
lAU 3677 3544 10 5 9 2 27-3 31 2
181 4153 4,8)9 105 8-.5 33 4 28-0
205 4092 4541 10 6 8-4 38-0 24 6
222 5097 1922 10 3 14 8 29 3 26-4
240 5650 5454 8 4 20-7 23 1 26 1
258 5913 6703 8-2 20 5 21-7 24-9
260 5974 5701 8 3 23 8 18 5 26-2
262 0015 .*•8,8) 8-3 30 7 7-3 24 0

200 6057 5848 8-8 21 I 209 24-6
257 5817 5607 8 3 23 2 17-0 25 6
258 5815 5012 8.2 23-2 16 4 26-7
259 6866 5654 8-5 21.7 17-4 25-5
200 6872 5681 8-3 22 4 17 6 25-6
202 6026 6774 8 0 21 4 19-0 24 9

201 5973 6784 8-2 21 4 19 4 25-3
259 r.922 5730 8-3 21-9 18 4 25 5
259 0009 6779 8-2 24-8 15 0 25-2
262 6050 6858 8-2 28-4 12 3 25-1
202 0006 5854 8-2 20 1 113 25-0
263 6202 6953 8 6 27-1 12-8 24 4

94-0
06-8
05-2
96-0
00-2
98-0

106-7 
103 3 
104-9 
104-0 
103-9 
102-0

90-7
97- 6 
99-0

100-9 
101 0
98- 8

10.3-4
102-0
lOl-O
99-1
99-0

101-2

99-0
97-4
94-9
93-8
93-0

101 I
102-8
105-3
100-6
107-0

3-69 
3 50 
3-02 
3-62 
3 61 
3-55

1280
1248
1261
1288
1281
1291

6085
5841
5783
6843
5847
6000

5881
5637
5579
6052
5639
5723

29 6 
29 2
28 3 
29-2
29 6 
314

3-01
3-55
3-48
3-40
3-44
3-52

283
293
283
301
300
301

1308
1320
1294
1281
1280
1.339

201
261
203
26S
269
269

5956
6968
6028
6204
6251
6368

6774
5771
5848
5090
0015
0084

3-53 
3-04 
3-67 
3 72

318
297 
292
298 
.305

1207 
1288 
1300 
1318 
1335

6260
6041
6037
6130

6028
.3823
.3795
5909

32-4
31-0
30-6
30-3

24 3 
25-5

25 4

SOUHl’ES s 9-10 Bank o f England 
Lloyds Bank Ltd1.3,4 L.O.E.8. oaloiilations.

2 Moodv’* Sorvicos Ltd. I I  Lloyos i»anK i-iu. n«nlf»-r«
5-6 Bank o f England. Cominitt<« o f London Clearing Banker*.
7-8 Midland Bank Ltd. J9-S0 Kxphexiuar Hetur^ f

Fi«im>s tn Cols. /. 3. 4. 6. 9. 10. 19. 20 art, mid-raonth data ; t oV 2.

. Excluding in :  N^«?io':;arlrn:rDi.triot Banka boforTirST^”  (Their depejiu irer. 5o„ o f to,a. in .937-8)
♦ Ahnnt «I25 Mn. irolJ currency in crculation In 1913.J About £126 Mn. gold currency in circulation in 

For other note* on thia table, see BuUtUn. VcbruaQ\_l9^
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BILLS.

46-1 1
42-4 1 581 234
45-0 1 482 152
48-5 1 442 159
51 7 1 460 I.50
53 8 1 490 n o
.54-5 1 500 114
.53 9 1 496 117

55 .1 1 .521 239
53 8 1 402 287
52 5 1 487 142
47-0 1 633 188
39-0 1 682 327
40-2 1 473 377
38 5 1j 473 393
39 2 1 576 225
41 7 1 560 229
42 9 1 547 330

44 1 11 488 582
36 1 1W 703 915
28 8 1 923 1466
»4 o 970 1700
20-3 1107 1871
18 I 1337 3148
16-3 1 1602 2288
17 4 1902 2534
19 6 2193 2549
22-3 2210 2507
24 1 2400 2345
26 7 3070 1895

22 6 2220 2190
24-0 1 2210 2199
24 4 2210 2265
24-4 2210 2221
24 3 2210 2231
24 0 1 2210 2248

23 9 2210 2289
24 1 2260 2228
24-4 2490 2272
24-2 1 2710 2219
24 3 20UO 3092
24 6 1 2970 2006

25-1 2990 1902
26 8 2940 1852
27 6 2910 1895
27 9 2920 1958
28-0 3000 1805
27-5 1 3090 1785

26-4 1 3120 2047
26-9 1 3140 1930
26-5 1 3120 1890
25-8 1 3140 1789
25-8 1 3180 1897
25-81 3260 1940

20-21 3250 1823
28-2 1 3170 1801
29-0 11 3180 I8,m
28-8 1 3220 1770

>
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1951
JAN.
FEB.
MAK.
APR.

PRICES, WAGES & UNEMPLOYMENT

RETAIL PRICKS.

1913
2/
64$

1919 .. 138
1920 - 16U
1921 145
1922 117
1923 I I I
1924 .. 112
1925 ... 118
1926 .. n o
1927 107
1928 106

1929 105
1930 101
1931 9.-)
1932 02
1933 90
1934 90
1935 92
1936 .. 94
1937 99
1938 ... 100

1939 102
1940 119
1941 130
1942 139
1943 . 143
1944 146
1945 ... 148
1946 1.50
1947 160
1948 173
1949 178
1950 IS4

1949
JAN. ... 175
FEB. ... 176
MAR, ... 176
APR. . . 176
MAY .. 178
JUNE . 179

JULY ... 179
AUG. .. 179
SEPT..,. 180
oerr. ... 181
NOV. ... 181
DEC. ... 182

1950
JAN. ... 182
FEB. .. IB3
MAR. . 183
APR. . 184
MAY ,. 184
JUNE . 183

J U L Y ,.. 183
AUG. . 183
SEPT... 184
OCT. ... 186
NOV. 186
DEC. ... 187

u.

% or103S.

23

225

316
316
316
30C
306
306

306
306
306
306
306
306

306
306
306
306
206
296

296
296
296
296
296
296

296
296
297

24

100

203
204
204
205
205
206

206
206
206
204
204
204

204
206
206
207
207
208

220
225
229

WHOLESALE PRICKS.

Roan! of Tnule 
Inde.K Nos.

e D
a  i

• 1|
II

^  a

a

e is f

O s

eCJs
 ̂a

s l
s

3 2

of 1938.

26 26 27
82-5 81 1 «  %

253-7 220-8
162-2- 109 • 6
13M 134-0
131-1 125-5
1371 134-9
131-3 135-1
122-2 125-6
116-9 123-4
115-8 123-6

112-6 118-0 •  •

98-6 102-7 107-7
86-2 90-9 82-5
84-4 90-1 76-1
84-5 85-2 86-3
86-9 87-3 94-7
87-7 89-2 950
93-0 94-2 106-5

107-2 105-1 132-4
100 t o o 100

101-4 100-0 107-4
134-6 136-4 158-6
150-5 150-2 179-5
1571 161-1 181-8
160-4 164-4 187-2
163-7 162-4 198-3
1C6-7 162-5 202-2
172-7 162-6 206-4
1891 169-2 246 1
216-2 185-8 322-3
226-8 201-7 320 0
264-4 227-3 438-5

218-2 183-1 3310
218-0 1830 329-2
217-4 182-5 326-8
223-5 191-0 323-7
228-1 204-3 322-2
228-7 207-6 319-2

226-2 207-4 302-4
226-3 208-0 302-0
227-5 206-3 311-7
233-9 216-3 318-0
236-9 218-8 325-0
237-6 217-7 331-0

241-4 220-4 343-8
241-7 221-0 344-4
242 1 221-0 346-6
246-2 226-6 360-0
251-2 230-5 378-3
252-4 229-4 389-4

256-6 227-7 415-3
260-3 223-2 -455-7
268-3 226-2 497-5
275-6 ' 232 1 5310
285-0 235-2 .5890
288-3 234-6 6110

295-8 234-0 673 0
301-4 232-9 7120
309-3 232-4

L . 725-5
3140 242-8

Statist.
Indc.s.

233

324
325 
359 
366 
365 
369

373
376
378
380
384
382

PRICES TO FARMERS. AVAGE>

of 1038,

256
261
268
282
285
280

276
273
267
259
258
267

30

112
161
202
251
236 
239 
238 
230
237 
280 
278 
302

283
282
283
283
283
285

272
273
274 
278 
280 
282

282
281
282
287 
290 
289

288 
294 
299 
315 
333 
339

345
346 
349

298
288
266
242
185
184

199
228
248
291
323
334

329
310
282
237
187
187

%  of 
1938

32
(50)

(105)
(125)
(137)
(105)
(94)
96
96
96
90
96

191i
192
193
193 
193§ 
193|

193^
193J
194
195 
195
195

1954
196 
196 
196 
196 
196

196 
196 
190 
196f I 
20211 
202i.

206} I
207}
209}

UNEMPLOYMENT

OOO’u

PtTcciitano of Itumrcd 
Industrial Population 

Unemployed.

o

33
1  ̂^

34 
•  $

1 *  ♦

1 9  ^

1 •  •

% 9 

•  «

i i o i 11-6
1067 10-2
1171 Il-O
1326 12-3
1030 9-6
1150 10-7

1142 10-3
1 1841 15-8

2532 21-1
, 2621 21-9
: 2391 19-8

2021 16-6
1880 15-3
1612 13-0
1349 9-7
1649 11-5

1408 9-6
850 G-4
260 2-3
100 1-0
69 •7
64 •15

140 1-2
363 2-4
468 3-0

(310) 1-7
308 1-5
314 1-5

376 (2-0)
360 1-8
340 1-7
325 1-6
304 1 -5
264 1-3

243 1-2
261 1-3
268 1-3
300 1-5
324 1-0
330 1-6

372 1-8
373 1-8
347 1-7
329 1-6
315 1-5
282 1-4

272 1-3
288 1-4
284 1-4
304 1-5
302 1-4
302 1-4

334 1-6
302 1-5
275 1 -3 ;
253 )-2 !

35

3-3

25-27—Board of Trade.
2S — The Statist."
29-31—Ministry of Agriculture.
32 —Prof. Bowley’s Index, calculated for LCES. 
3J-JC—lUnistry of Labour.

36

12-1
18-5

(3-5)
3-0
3-0

SocKCES.—21-22 before 1938 : Ministry of Labour Cost of Living index.
23 before 1938 : LCES calculation based on private sources.
21-24—193R-Jane. 1947 : LCES calculations based on National 

Income White Papers.
21-24 linee June, 1947 : based on Interim Index ofRctall Prices 

(Ministry of Labour).

For other notes on tills table see Bulletin, February, 1049, p. 23
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Aimual 
ToUtlji 

or Annual 
IlnU>«.

1913

1919
1920
1921
1922
1923
1924
1925
1926
1927
1928

1929
1930
1931 
1032
1933
1934
1935
1936
1937 
1636
1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950 

1949
JA N . 
F E B . 
MAR. 
A PR . 
MAY 
JU N E

JU L Y
AUG.
S E P !'.
OCT.
NOV.
DEC.

1950
JA N .
FEB .
MAR.
A PR.
NL\Y
JU N E

JU L Y
AUO.
SEPT.
OCT.
NOV.
DEC.

1951 
JA N . 
FEH. 
MAR. 
APR .

PRODUCTION & RAILWAY TRAFFIC
COAL. POW ER. IRON AND STEEL.

O utput. Production.

*

-  - a

Ml). Tons. 10 Mn. 
Th'iiu

10 Mn. 
KWII. Te

37 33 39 40 41 42 43
287 — # 4 193 n o 1020

230 4 « 183 122 • 4 740
230 — 4 4 191 128 427 803
163 _ 127 12:. 380 262
250 108 128 454 490
270 • ♦ 178 131 529 744
207 ---- 4 4 188 130 602 731
243 _ • 4 176 143 062 620
120 — 4 4 08 148 099 246
251 — 4 4 183 149 823 729
237 * • 170 I5U 907 COi

258 4 4 IMI 155 1020 769
244 4 4 174 163 1091 619
219 — 4 • 102 163 1141 377
209 4 4 166 161 1224 367
207 4 4 154 160 1350 414
221 4 4 108 152 1540 607
222 _ 4 4 171 155 1767 042
228 ...... 9 4 182 101 2022 772
240 — « • 188 165 2296 849

s ^ \ u 100 2437 070
231 3 14 5 185 105 2641 798
224-3 17-3 100 158 2878 820
200-3 18-7 197 172 3236 739
203 6 1 3 18-0 197 181 3665 773
104-5 4 4 17-7 190 184 3695 710
1841 8-6 10-0 187 195 3836 674
174-7 8-1 12-3 180 202 3728 711
181-2 8-8 8-3 180 224 4125 776
187 2 10-2 16-4 185 231 4258 778
197-6 11-7 14-6 194 241 40.50 928
202-7 12-5 14-7 190 24S 4910 950
204-1 12-2 12-4 (202) 202 5500 903

206 5 8-8 1 2 0 220 289 5600 926
213 4 1 1 4 11-7 3*̂ 2 288 5530 942
213-5 12-3 10-8 219 284 5486 930
193-7 12-0 10-5 194 243 4590 929
206-3 15-3 11-2 190 236 4530 970
198-8 14 1 12-8 176 210 4I3U 900

176-7 13-7 14-3 102 202 3840 022
174-2 14-3 14 3 163 204 4060 948
206-7 14 1 15-0 177 218 4405 963
214-7 12-8 10-7 189 230 49.5(1 957
222-7 11-0 10-3 213 280 5850 975
207-6 10 3 14 7 217 289 6930 900

209-3 12 2 12-0 223 201 6210 974
215-4 10 3 11-0 231 305 6150 959
216-6 13-1 10-0 221 283 5735 070
195-3 12-4 9-2 203 203 5230 949
213-2 1 6 0 9-9 108 248 5000 905
200-2 13-9 1 1 4 179 217 4570 047

190-2 14-3 12-8 174 215 4385 010
105-4 1 1 8 1.3 1 104 207 4405 020
208-0 12-0 14-6 187 232 5170 071
214 2 12 5 15-5 201 250 6080 1008
218-5 111 15-0 220 295 6530 1004
207-7 H-:i 1 12-4 231 324 0950 080

211-0 8-0  ̂ 10-5 232 318 ‘ 7000 952
225'8 »-7 9-8 235 323 0900 900
211-5 9 0 9-2 22.5 107 0.540 057
228-5 11-0 9-8 928

45

C74

064
733
520
626
702
865
066

1178
1208
1040
1322
1298
1231
1204
1303
1214
1182
1270
1272
1488
1555
1629

(990)
('ioIoF

1013
1005
1028
1001
887
996

1021 
1094 
1162 
122.'»

1500
1618
1627
1585
1641
1565

1140
1215
1230
1120
1215
1155

1270
1495
1691
1596
1036
1615

075
1040
1200
1230
1265
1185

1687
1690
1715
1082
1600
1025

1200
1250
1280
1205
1235
1250

1437 
1453 
1090 
1704 
1747 
1541

1100
1020
1290
1300
1340
1205

1691
1695
1655
1677

1215
1310

8ottRrB8 :—3 7 -4 i  Miniitlry of Fuel aud Power.
4S-4S lirlUnh ln>n and Steel Federation 
43-4T BoaM of Trade.

4$ MIhUtry of Supply, 
raltanie.

TEXTILES.

mXi

Mn. Mn. No.
ItH. lU . OUU'i
46 47 4S

1020 P )

i s i o
• 4

• 4

• 4 

4 4

970 » • 4 4

1370 (15) 73
1225 (17) 05
1355 (24) 147
1490 (20) 107
1300 25 198

# ^ 39 “? n
4 « 50 212

4 4 52 239
960 47 237
970 63 226

1055 70 233
1090 80 286
1120 89 343
1118 107-8 404
1196 n 2 i 401
1234 114 9 .508

872
885
888
810
913
796

831
892
823

102-2
111-0
110-7
78-9
73-0
72-0
77-6
85-1

107-0
116-6 
147 0 
171.5 
198-0

(445)

1 6 2 0  
169-0 
183-0 
160-6 
173 6 
166-6

576
591
609
566
040
629

109 5 
152-0 
172-0 
178-0 
190-6 
170 5

188-0
195-5
204-5
m - 0
193 6 
206-5

199-0 
174-5 
201 0  
215-0 
228-0 
194 0

2180 822 
2125 821
2000 682

SHIPS.

O m v Tonnagf. 
0011 Tow.

49
I860

SO
1932

1620
2056
1538
1031
646

1440
1085
640

1226
1446

1011
1062
1235
1287
1049
959

1256
1386
1187
1180
1212
1418

1110

1155 1435
{1360)

1595

98.5 12l>0
U445)

1090 830
{1465)

1495 1945
(1365)

1540 1220
(1145)

1545

1285 980
(1180)

Xu.
000‘a.

51

1070
a 260)

1335
(1450)

1260 j
(1500) I

r

RAILWAY TItAtFIC. 
(Great BriulS'

i » S 0  Llorcts RfltSstrr of Shipping.
SI  Health n«partmenLt.

S t S S  DrtUeh Ttauaport CommlaaloD.

Tonnage Origmajog.

£M d.
..K

1 5J
119 • 9

176  ̂4
23C
215
217
204
202 4 m
198
170
201
1k5 67

186
176 53
162 48
148 43
148 43
154 45
156 45
102 48
170 60
163 40
172 52
205 .59
244 62
285 71
316 82
327 87
320 73
302 61

65
334 56
322 66

{336 §54

294 57
305 59
308 58
320 53
322 58
338 54

•^356 52
357 46
348 55
327 so
310 50
302 67
302 63

287 65
295 57
308 67
315 52
321 66
336 51

•3 7 5 52
378 45
368 53
3.53 55
347 58
337 58
333 51

308 53
328 55
347
342

55

Mn. Tona.

54 65

02

.■ Nut av —  -  N U .

ahijw of 100 tonii anil over ; quarterly return. From the bcglnalug of 1048 Ogurt* of th lp i eom ptd^  imv
t  Great llrlUlD only, oxdudlng aluminium howca. In  addition, 157,000 temporary hoiuo* wore complcte^l In 1945-48. M ^ 1 9 W .  yw rt woing ' '  ........... for calendar >-6ars; after 1945, calendar years. § ^ v is io n a l ,  t  R w IpU  ol K ajiw ^^3 m onths aflcr calendar year ; 1940-45 Includes Scottish flgurrs for calendar >-6ars : after 1945, calendar >'»*»• i  M ..m S n ^ l? 1 9 r9  n <8
Kxorutlvo of nrltU h T ran^m rt Commission iYv>m revem ie-cam lna traffic. fThlrtctMi four-week iwrioils In year. For other notw  see BulleUn Feb. 1 9 IJ . p.
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I l

7 %

203

nc.

£Mq.

offblPP^

col J»-

Dp^

.oaajjj Or*,

i3

57 C2

51

***

IM

h

ToUib
for

PoriiMl.

1913

1919
1920
1921
1922 
1923$ .
1924 .
1925
1926
1927
1928

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1939 .
1940 .
1941
1942
1943
1944 . .
1945 .
1946 ...
1947 .
1948 . .
1949 .
1950

1946 
4th Qtr.

1947 
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1948 
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1949
1st. Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qlr.

1950 
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qfr.

1951
Ut Qtr.

Apr.

TOTAL m P O R T S  
(Poclared Vftlups, 

c.i.f.).

“P o

S7
290*

1020
1933
1030
1003

T o ^
1277
U21
1241
121S
1190

1221
1044
861
702
676
731
756
848

1028
920

880
1082
980
997

1234
1309
1104
1301
1795
2078
2274
2603

369 177 112

488
538
524
628

207
220
220
236

538
584
564
588

181
206
195
192

604
670
629
694

257
262
241
265

210
262
245
279

848 283 388

312 110 130

EXTERNAL TRADE

EX PO RTS 
(Dpclnivtl Values, 

f.o.b.). S

5^
2S2*

£ Mn. £ Mn. £ Mn
59 00 61

525 i l l * 110

S632*
799 \0 4 1 165

1334 1120 223
703 580 : 107
720 569 104

" 7 ^ “ 55(7 119
801 620 140
773 CIS 154
653 540 126
709 565 123
724 580 120

729 575 110
571 441 87
391 293 64
305 276 51
368 282 49
396 305 51
426 329 55
441 341 61
521 405 75
471 365 62

440 338 46
292 315 26
324 275 8
271 237 5
234 201 6
206 230 13
399 .307 51
915 786 50

1138 1000 61
1583 1377 64
1786 1560 58
2170 1682 85

277 236 14

250 218 18
265 232 18
303 268 11
321 282 13

353 ■ 308 15
390 337 16
407 358 16
431 374 17

460 405 15
432 382 15
423 373 12
471 400 10

516 444 18
508 444 18
543 472 23
603 521 27

580 506 33

230 202 11

TRAinC W ITH  
W ESTER N  

H K M lSPH E U E .il

Percontncoof

a

£ Mil

IM PORTS
(TOTAL)

EX PO R T S
(U.K.).

VoliJino.

Index N um bers— %  o f 1038.

003
370
275
180

■JTtT
330
393
463
386
352

382
386 
407 
286 
258 
284 
275 
346 
431
387

400
664
654
721
994

1030
654
336
596
432
430
348

78

235

0

20

42 14

17J U t

65 56* 67 : 63 69 ; 70 71 72
104  ̂ • 97 • • 68 ' 142 ♦ 4

671 233 189 123 * ^

582 277 245 113 • •

300 185 184 101
219 148 136 109 1  ̂^
i95 145 130 112 * A

269 150 129 116 • *

259 151 120 120 • *

241 138 118 116 • •

217 132 112 118 • •

202 133 •< 111 120 « *

208 130 109 119
170 114 104 110 • *

144 92 93 98 4 •

144 86 87 98 4 •

II9 83 87 9.5 9 •

139 86 88 98 * 4

137 93 89 103 89 100 9.5 96
IGO 99 93 104 91 103 96 105
194 105 107 113 98 109 97 112
185 100 100 100 100 100 100 100

187 96 101 94 100 101 94 96
432 (85) (140) (70) (120) ' 9 • ♦ 0 4 #

598 (70) (100) (50) (140) 9 • ♦ • • 4

715 (05) (165) 35 160 (103) (75) (60)
1424 (70) (185) 30 170 (109) (78) (60)
1853 (75) (190) 30 180 (104) (7.5) (60)
972 61 198 46 185 107 61 56
456 67 211 99 1961 108 68 09
690 76 258 109 222 116 73 81
367 78 289 136 247 117 73 84
349 84 294 151 2.51 117 79 93
245t 87 330 177 262 126 : 78 97

t t
119 70 228 112 203 112 09 77

120 67 238 101 212 112 70 68
157 76 253 102 221 115 76 81
176 85 269 114 220 122 81 92
136 76 272 118 236 115 66 81

102 78 276 126 241 115 72 85
91 78 290 134 245 119 71 86
98 79 293 138 249 118 73 83
78 78 297 147 251 U S 77 83

71 79 156 249 119 73 85
90 85 292 146 250 117 78 96
98 87 282 142 251 112 81 99
97 85 306 1.59 253 121 85 92

64 “ 83 171 254 120
71 92 321 167 259 124 81 108
60 84 332 175 203 126 73 99
49 84 364 191 272 134 77 , 94

48} 91 410 174 286 143 80 102

73

102
103
112
100

94

120

192
189
197
215

200

I

SOURCE

• 0

63-^65 include munitions.

Board of Trade throughout.
{Board 0/  Trade Journal and  Accounts o f Trade.)

S o t  available. ( ) =  Approx, only. 66-62 and GG-73 exclude m ost m unitions from 1940-6.
C h a n ^  of classi6cation in 1919. Italics show 1913 classification. § Eire excluded from  U .K . from  April, 1923 

T 1 be quarterly  movements are interpolated for each year from the B /T  im port and  export cu rren t price series.
;  FroNimonal ^  12 chief countries only. For other notes on thU table, see February . 1949. p.20.
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FINANCE

POPULATION & EMPLOYMENT

U K

Crud** rate* 
|H>r annum

P O P U L A T IO N .^ R E A T  B R IT A N  
T otal W orking Employed

I 9 t

Mi(l-V(*ar and End-of-
per thousand Mn. Mn. Mn. Mn. Mn. ,  Mn.

90 HI
 ̂ 9 a

92 9J 94 95 ‘“ 97 ■

1935 ♦ 4 ' 15-2 12-0 21-9 23-7 4 « % 4 • *

1936 * * * 155 118 22-2 24 0 14-48 6-00 ,  • ft ft

1030 s . 15-3 12 2 22-3 24-1 14-66 5-09 17-92 1 6-82
1940 • a * 140 14 0 22-6 24-3 15-10 6 57 17 38 1 .  .
1941 . 14-6 13 0 22-0 24-3 15 22 6-11 17-37 7 40
1942 ♦ * ^ 10-0 11-6 22-7 24-4 15 14 6-91 17 49 7-75
1943 .  . 16-0 12-0 22-6 24-5 16-03 7-26 17 12 1 7-76
1944 1 1 . 17-6 11-7 23-0 24-7 14-00 7-11 10-68 ! 7-43
1946 ,  .  ♦ 16-3 11-5 23-0 24-8 14-86 6-77 16-29 6-62
1046 * * * 19 4 11-6 23-1 24-7 14-64 5-89 17 33 6 59
1047 . • 20'8 12-1 23-3 24-9 14-03 6-74 16-66 7-10
1946 6 « « 18-1 10-0 23-6 25-1 r  14 63

\ f m n
5-73

|T 7 ^
- 16-97
' j f n n <

7-26 
, jN-lil

1949 17 0 117 23-8 25-2 15-79 7 08 1 21-65 ' 8-26
1050 16 1 11-7 23-9 25-3 15-82 7-24 22 08 , 8-47
1949 —

2nd Qr 17-9 11-0 23-8 25-2 15-79 7-08 21-65 8-26
3rd Qr. 17-0 9-3 16-85 7-12 21-90 8-33
4th Qr. 15-6 n -7 23 9 25-3 15-85 7-17 21-90 '1 8-41

1059
Ut Qr. 10-7 13-H 15-85 . 7-15 22-00 8-45
2nd Qr. 16-0 II 0 23 9 25-3 15-82 1 7-24 ' 22-08 8-47
3rd Qr. 16-6 0-4 16-89 1 7-.30 22 18 8-55
4th Qr. 14-9 12 3 24-0 25-4 15-92 7-.30 22 14 8-02

1051
Ut Qr. 16 3 18-5 4 •

PRODUCTION, CONSUMPTION, ETC.

M»37
1938
1939
1940
1941 
1943
1943
1944
1945 ..
1945 
1947 
1949 .
1949 . .
1950 . . 
1949--

U t Qr. 
2nd Qr. 
3rd Qr. 
4tli Qr. 

1960—
U t Qr. 
2nd Qr. 
3rd Qr. 
4th Qr. 

1951—
U t Qr.

SoRwood
SuppUe* I’atrh - 

WuVtH
BrtaU Salee 

(Value)

1 tiOOMlid
SUtadaidi
hO

2530
I860
1596
671
655 
756 
679
656 
921

1082
979

n i l
1150
1030

1256
1102
1143
1098

1068
936

1021
1096

Atm. Bate* 
Mn. yda. 

U n Sq.
S i s i  

3640 475

2150 
1772 
1793 
1646 
1539 
1626 
1623 
1933 
2005 
2125

2030 
2020 
1660 
2110

27912150  
170l214O  
234 1 1970 
21712240

(365)
(300)
(300)

346
359
415
439
455

2150 467

Index Ntnnben 
of 1947

86 86

142 136 161 158

i'crtoi 
(.oncurui-Ucdt 
K«5»-Ddlture

Au l  rate 
flO lln .

8968

INDUSTRIAL EARNINGS & HOURS

r

I

SO^SS Board o f Trad< .̂80U R C K S : T4-75 Unrtk o f England. 77-7S L.C.E.S. calcuUtionii from “ Eoonomijt ** data. 79 L.C.E.S. calculations.
A9 Central Statistical OiBcc. 90-9S Rogistrara-Gonorol. 94-106 Ministry o f  Labour.

♦ Yoors ending 3 monthn after calendar year. , .  available, flm porta only, prior to 1040. tt(77} relates (approx.) to  date o f earning profits, (78) toUato
o f declaring dividends. |N’cw soriofl. see footnote on p, 107, Aug., \949. For other notes see fluwelifi, Feb., 1949, p. 29*30.
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THE ECONOMIC POSITION
n th  August^ 1951.

The second quarter of 1951 was a period of 
hesitanc}’. On external account, the gold and 
dollar reserves rose by $109 Mn. but the trade 
figures, showing an excess of imports c.i.f. over 
exports f.o.b. of £318 Mn., s tren ^en ed  the fear 
that the overall deficit this year will prove greater 
than the Economic Survey contemplated. In
ternally, there was some continuation of the rise 
in prices and money costs. The Ministry of 
Labour Interim Index of Retail Prices rose by 
5% while the Board of Trade Index of Wholesale 
Prices rose by and the Index of Wage Rates 
rose by about l '’^. The Index of Industrial 
Production per working day showed an increase 
of lj%  between the first quarter and the second, 
a rate only slightly less than that over the cor
responding period last year. Stocks, which were 
severely nm down during 1950, apparently rose 
slightly in the first half of this year. These 
various developments refiea the fact that, while 
there has been a decline in the speculative 
purchases which followed the outbreak of war in 
Korea, the pressures from actual rearmament, 
in this and other Western countries, are only 
just beginning to become effective.

World prices seem to be easing and the doubts 
which were ptertained in some quarters regard
ing the possibility of our obtaining raw material 
imports may not materialise in the severe form 
which was once suggested. The picture with 
regard to home-produced basic mat^ri^lc IC nr\t

so clear. Coal production is more or less 
stationary, having averaged 4.3 Mn. tons per 
week for the second quarter—3% above that for 
the comparable quarter of last year. This has 
enabled stocks to be built up to 12.5 Mn. tons. 
t.e., about 1 Mn. tons more than twelve months 
previously. But consumption is running at 
higher levels than a year ago. Steel production 
gives grounds for concern. In the second quarter 
of the year and with consumption rising, the 
weekly output of steel ingots and castings averaged 
only 311,500 tons or 7,000 tons less than in the 
comparable quarter of 1950. As a result, stocks 
of steel outside the hands of final consumers, 
which have been declining since last August, fell 
to 737,000 tons at the end of June, which is 
the lowest level they have touched since the 
beginning of 1947.

Real personal consumption of goods and 
services in the first quarter of 1951 fell, as usual, 
below the rate of the previous half-year. But it 
was 5% above the rate of a year ago, and this 
cannot continue if the rearmament programme is 
to be successfully completed. It is this conflict 
between the rearmament programme and the at
tempts on the part of the public to maintain their 
existing standard of living which contains the 
seeds of serious difficulty. If  it becomes im
possible to resolve these opposing claims on 
production the effects will be seen both in the 
internal cost-price position and in a worsening of 
our external accounts.
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THE SOCIAL SERVICES
By Walter Hagenbuch

The definition of the social services is neces
sarily arbitrary. We could take a very wide view 
and include among social services not only the 
whole redistribution of incomes through public 
finance but also every bit of expenditure which 
yields a greater return to society as a whole than 
to the individual who undertakes it. This is a 
useful concept for economic theory, but for 
praaical purposes it is completely unmanageable. 
Alternatively, we could adopt a more institutional 
definition and say that the social services com
prise all those activities of voluntary societies or 
of central and local authorities which spring from 
motives of mutual aid and philanthropy. Again, 
we could limit our definition to those public 
services whose purpose is the avoidance or relief 
of poverty by the granting of benefits, in money 
or in kind, to individual consumers.

For this pap>er we shall adopt the last and 
narrowest definition. Much of our field is 
covered by the post-war “ Beveridge ** legisla
tion we shall, however, also include public 
expenditure on education, and subsidies on food, 
housing, milk and welfare foods, school meals 
and pensioners* tobacco. We shall exclude war 
pensions, health expenditure outside the National 
Health Service, “ general ’* educational expendi
ture (libraries, museums, etc.), housing 
expenditure other than subsidies, and producer 
subsidies. The choice is not entirely consistent, 
but in general we can say that ever)’ benefit and 
service included in our list meets a need which 
the individual consumer might otherwise make 
some attempt to satisfy out of his own pocket, 
that he might thereby sink below the poverty line.

Our task will be to take stock of the social 
services, by examining their place in relation to 
the national income and to government expendi
ture 3 by studying the trend of costs in the last 
few years and inquiring whether it is likely to 
continue; by discussing possible ways of re
ducing the cost of the services ; and by suggesting 
the questions that call for urgent discussion at 
the present time.
T he N ational Income Problem

The significant feature of the social semccs 
in their relation to the national income is that 
they distribute income on the basis of assessed

* l. National Insurance Act, 1946.
2. National Insurance (Industrial Injuries) Act, 1946.
3. National Assistance Act, 1948.
4. Family Allowances Act, 1945.
5. National Health Service Act, 1946.

needs and not on the basis of actual contributions 
to output. Purchasing power is transferred from 
the producer who has earned it to the pensioner 
who has not. The employed, the fit and the 
comparatively rich are forced to share their 
incomes with the unemployed, the sick and the 
comparatively poor. Some transfer of this kind 
is almost universally approved on moral and 
political grounds.

Now, if these transfer incomes (in cash or in 
kind) form only a small proportion of the total 
national income, no serious economic conse
quences will follow. The only new charge on 
the national resources will be the cost of adminis
tration and against this measurable cost must be 
set the undoubted gain in happiness and more rapid 
return to employment of the beneficiaries. But 
as the share of transfer incomes in the total 
national income growls, economic disadvantages 
appear. The relation between effort and rew’ard 
becomes more nebulous, the contributors and 
taxpayers have less incentive to w'ork, the 
beneficiaries have more incentive to waste. 
These tendencies are accelerated when the social 
sersiccs are organised on a national basis, for 
benefits have then to be paid according to 
“ categories ** and not necessarily according to 
individual needs. Sickness is a principal cause of 
povertj^: therefore all sick people shall have free 
treatment. The poor consume a lot of bread : 
therefore bread must be subsidised. The only

m

service now’ operating on the basis of individual 
need is the National Assistance Board. All the 
rest work by categories and are wasteful to the 
extent that they increase the proportion of the 
national income w’hich is received in the form of 
benefits (and therefore independently of current 
effort) beyond the minimum necessary’ for the 
relief or avoidance of poverty’.

Thus a growing proportion of transfer in
comes may bring with it some loss of national 
real income. But it is probably the greneth rather 
than the actual level of social service expenditure 
which brings this truth home to the general public. 
People may come to accept a very’ high level of 
social expenditure and some loss of real national 
income pro\ided that (a) the proportion remains 
fairly stable and (b) no other item of “ un
productive ** expenditure, such as armaments, 
increases its proportion substantially. Discussion 
of the social services at the present time (including 
the discussion in this paper) has been stimulated, 
not so much by the higher proportion in 1950 as
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compared with 1938, as by proportion
up to 1949, and the more recent competition of 
defence expenditure.

Table 1 gives a rough picture of the changes 
that have occurred since 1948. Three years is a 
short experience, but since so much o f the re
organisation dates from July, 1948, we cannot go 
further back. It is clear, however, that a 
growing proportion of the national income was 
going through the “ sodal service corridor ” and 
was subjea to the influences suggested above, 
until the stabilisation o f the food subsidies 
brought the proportion down.

T A B L E  1*
SOCIAL SER V IC ES AND N A TIO N A L INCOM E

U>4S 1949
.

1950

1

^  ♦ 

£ Mn.

Social Insurance :uu 401 414
N on-C ontributon’ Poni^ions \  
N ational .Assistance j 08 78 87
Familv Allowances M 65 66

T otal Cash Benefits 492 .'■>44 507

National H ealth St^mcol 268 43.5 449
Education t  
Suhsidiea

246 277 292

Food 4:i8 402 369
H ousing... 58 63 6.5
Other 66 74 81

Total Subsidies .■>62 539 515

Total Social Ser%’ice?» . . .  ... . I..'i68 1,795 1.823
National Incom e§... 12.124 12.933 1,3,572

^0  of National Income

Cash Benefits 4 1 4-2 4-2
National H ealth Serx’ice . . . 3-4 3-3
Education ... 2-0 1 2-1 2-2
Subsidies ... 4-6 4-2 3-8
Total Social *Ser\i<5es 12-9 13-9 13-5

• A mon* (lettilled an d  com prehensivo tab le , for th e  year 
1949/50 only, appeared  in  tho  AlotUhly Digest o f S tatistics  for 
May, 1951. T o ta l expend itu re  by  public au th o rities  on social 
Honioe* was there  given £1,471 Mn., excluding food subsidies, 
hu t including w ar pensions (£78 Mn,) a n d  a  num ber o f  sm aller 
sendees. If  we deduct w ar pensions and  odd £402 M n. for 
food subsidies, the  resulting to ta l is £ 1,795 Mn., w hich is the  figure 
for 1949 in our tab le . T his is sheer coincidence, since m ost of 
ou r figures are for th e  ca lendar year.

t  Including costa o f adm in istra tion .
X Figures ar»' for the  financial year, beginning 1st A pril, in 

each case.
5 Disposable income plus depreciation , equal to  OroKs 

national expend itu re  a t  m arket value.
Sources: Cmd. 8203, N ational Incom e a n d  E x p en d itu re  of 

the  U .K .; X ational H ealth  Seridco A ccounts ; Civil E stim a tes  ;
M inistry o f E ducation  E s tim a te s ; R eports o f N ational 
Assistance Boarrl.

Let us now try to look beyond these transfers 
of income and examine the transfers of real 
resources which may follow.

First, there will be a tendency to transfer 
resources into the consumer goods industries. 
The recipients of cash benefits are, in general, 
relatively poor and are more likely to spend the

whole of their incomes on consumer goods than 
the persons from whom these incomes have been 
transferred. In addition, that part o f the 
demand for health and education services which 
would still have been effective if  these services 
had not been free, has probably also been con
verted into a demand for consumer goods. 
These increased demands would be beneficial to 
the economy as a whole if  there were an abund
ance of consumer goods, or if  there were 
unemployed resources. In a fully employed 
economy, however, either real resources must be 
divertible from capital, export and defence pro
duction, or there will be increasing inflationary 
pressure. The stabilisation o f food subsidies and 
consequent rise in food prices could relieve some 
o f this pressure, but it would be renewed and 
increased by claims for higher wages and, in due 
course, higher social security benefits.

Secondly, there will be a tendency to transfer 
resources into the health and education services, 
simply because a free or subsidised service will 
be more in demand (unless there is rationing) 
than a service sold at a market price. Here the 
resources are more identifiable than in the broad 
field o f consumer goods : they include nursing 
and domestic staff, specific groups o f materials 
and equipment, and building labour and 
materials. But the same condition applies that 
they must be diverted from some other use, and 
the imposition o f charges for certain health 
services is the beginning o f the realisation of 
this problem.

Thirdly, the growing expenditure on social 
services probably means a growing diversion of 
administrative personnel, o f organisers, account
ants, economists and statisticians, from industry 
into the Civil Service and the public boards. 
It is difficult to assess the quantity and quality of 
this diversion, however, because some transfers 
are purely nominal (e.g., absorption o f the staff 
o f Approved Societies into the Ministry of 
National Insurance), and because services organ
ised on a routine system require less skill in 
administration than those organised on a basis of 
individual needs.

We can reasonably say, therefore, that a 
growing proportion of socid service expenditure 
to the national income brings a new set of 
claims on our real resources which must be met 
by higher productivity or diversion from other 
uses. It has been shown repeatedly in this 
Bulletin and elsewhere that there are many other 
claimants to any increase in productivity that we 
may expect, and many confirmed defendants of 
the proportions of our national income going into 
other uses. Though defence expenditure is only
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one o f these uses, it attracts most attention 
because, after declining to about 6% o f the 
national income, it is increasing its proportion to 
about 14*̂  (, over the next two years. But there is 
very little direct competition for real resources 
bcrw'een social and defence expenditure. Building 
materials and certain skilled and professional 
workers are probably the only common require
ments. There arc important indirect reactions in 
the market for consumer goods, however, for here 
the social services increase the demand and 
defence expenditure reduces the supply.

T h e  B udgetary  P roblem

From the national income point of view, a 
growing social service expenditure must be 
examined in relation to the alternative uses o f our 
real resources. From the Exchequer point of 
view (leaving aside for the moment the Chancel
lor's responsibility for general economic polic>0 
we need only consider the alternative uses of 
public funds. The problem is an easier one to 
discuss because we need not look beyond the 
money value figures: the national income
problem, while only measurable in money terms, 
called for some assessment o f the real and social 
values which lay behind them. It is also easier 
because the Chancellor can finance his expendi
ture by borrowing : international borrowing is a 
more difficult business. At the same time, 
however, the budgetary' problem is more con
spicuous because the social ser\iccs loom larger 
than they do in the national income, because they 
compete for revenue directly with defence ex
penditure, and because they are subject to keen 
political discussion.

Table 2 shows the changes in Central Govern
ment expenditure on the social services since 1948 
and the estimates for the current financial year. 
Employers’ and employees’ contributions to the 
National Insurance Funds are o f course excluded, 
as are also Local Authority cxp>enditure, out of 
rates, on education and subsidies ; and health ex
penditure is reduced by the “ appropriations in 
aid ” received from consumers and from the Na
tional Insurance Fund. The trend up to 1950 51 
is quite clear. Social expenditure was a growing 
part o f the budget and, if  1951, 52 had been a 
normal year, w’ould probably have increased its 
share to over 40% of total expenditure. The 
largest item, food subsidies, w’as declining in 
relative importance by its stabilisation at 
£400 Mn. The health service, after a spectacular 
increase, is now to be stabilised, if  possible, at 
a similar level.

The pattern has now been disturbed by the 
increase in defence expenditure, as is showm in

T A B L E  2
C E N T R A L  G O V E R N M E N T  E X P E N D IT U R E  

ON T H E  SOCIA L SE R V IC E S

4  •  •

Hocinl 8(K*uhty BrnefiUc 
Hocial ln»unuiro 
KAtional .
Non^Contnhuiory 

Pon^ionA ... 
F am ily  A llo u a n c ^  ..

T o ta l 203

X aiio n a l H ra lth  
K fluration

FikkI ... 
Houniiî '
OllUT

201
103

T ota l Subaidiea 393

T ota l Social KxrM*ndituj^ 1.020 
T o ta l Uudifct Kxpendi*

tun* 2.976

1946/50 1650/51 

£ Mn.

1951/62

147 162 156
60 65 09

25 24
00 ’ 02 63

291 264 311t
345 377 381
187 193 204

410 400 403
33 35 37
45 47 40

488 482 489

1.311 1.340 1.386

3.308 3,455 4.197

1

if

I

o o f  T o ta l Budfret

Social S ecu rity  licncfita 8-8 8-8 8-5 7-4
N ationa l H e a lth  Soi^-ioc 6-8 lU 4 11-0 9 1
E d u ca tio n 5-5 5-7 5 6 4 9
8ulwidio« ................. 13 2 14 7 13 9 11-e

T o ta l Social ExfM*nditurc 34-3 39-6 39-0 33-0

*Ootfta o f  31ilk am i W elfare Sebemoa ** an* berr» included in 
food Rubftidic5. In  T ab le  I th ev  arc  included in *'Othi-r 
Suhaidiea.*'

Souroo« : F inancia l S ta tem en t ; N ational H ea lth  Service 
A ceounta ; M m U try o f  E ducation  E«tunatca ; Ci\*il Eatim atca.

Table 3. Until the current financial year the 
social services w’ere by far the largest item in the 
budget, and defence expenditure accounted for a 
much smaller and a falling proportion o f the 
w'hole. There might have developed a fairly 
stable situation in w'hich defence w’ould absorb

B

T A B L E  3
C E N T R A L  G O V ER N M EN T E X P E N D IT U R E

Defence'
Social Services ... 
N ational D ebt ... 
O th er E x p e n d itu re t

1948/49 1949/50 1950/51 1951/52

i  Mn.

693 760 780 1.417*
1.020 1.311 1.346 1.385

600 485 490 535
763 752 839

4

860

From t K  ^  ,

0 tht
to i h t '

j^il reoc:® s.
The ret! *̂  *  *̂ ' "̂“ * 

X  the socal s e n v e  dus rt
for ro n siia c sL d ih e  au' 
redacaoD id
so to nnpose fe n h ff tn C K  
■Tysnmff but ttX  1  
redoa prod tK sn rr. «o «  
gOTTTHnrai bcfrcTĉ  i i :  
some form' ci p r r iit  m vtja 
.\od tltxn lU hoven lae oc 
Jctrmimcn: a i frUr anpKn 
more spavlmg po«er la d  1
The MrTCTT b u ^ E Jin  rrr^ i,

be wBch s(rffl-d.‘
^  Tidcr issue foe wfat
•ho resMoa'bit.

JVotLEM

UHL a  os n o * look e
St ot T » J.- . vo>

T o ta l ... 2.976 3.308 3.433 4.19

lVrc^*nta|TO0i o f T otal

ITefence
Social Scr\’ioe« ... 
K atioiuil D ebt 
O ther K xjvnditim *

T ota l ...

23 3 23 0 22 6 33-8
34 3 39-6 39-0 3 3 0
16-8 14 7 14-2 12-7
26-6 , 22-7 24 -2 20 5

100 0 100 0 100-0 1 100 0

for ‘‘ ittrategic rtwn*e<* and  £100

®occn»i

Mil. m argin.
t  Including  \ \a r  p^Miaioiw and  w ar tem u n al aer%"ici*a. 
Source : F inancial S ta tem en t.
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one-fifth, and the social services tv'o-fifths, of 
Government expenditure. On this showing it is 
therefore reasonable to look to the social services 
for economies to assist an increased programme 
of defence expenditure over the next two years. 
In the current financial year the absolute cost 
of the social ser\’ices has risen, but its share o f the 
budget is now only one-third, and is equalled by 
that of defence, if  we include in the latter the 
" reseires ** of £303 Mn. for strategic stocks and 
higher costs.

From the budgetary' point o f view there is 
nothing more to say. An increase in defence 
expenditure must mean either (a) a cut in other 
expenditure, half of which is on the social services, 
or (b) further taxation, or (c) finance by borrowing. 
But clearly the decision cannot be made purely 
from the budgetary’ point o f view. We are thrown 
back to the economy as a whole and the use of 
real resources.

The real task is so to cut budget expenditure 
on the social services that resources are released 
for rearmament, either directly or through a 
reduction in demand for consumer goods; 
so to impose further taxation that it will curb 
consumer demand but not weaken incentive and 
reduce productivity; so to arrange increased 
government borrowing that it will discourage 
some forms of private investment but not others. 
And above all hovers the danger of inflation, for 
rearmament in a fully employed economy implies 
more spending power and fewer goods to buy. 
The narrow budgetary problem is interesting and 
must be wisely solved, but it is subordinate to 
these wider issues for which the Chancellor is 
also responsible.

T he P l a n n in g  P roblem

Let us now’ look at the social services from the 
point of view of the administrator whose task 
is to estimate future costs. We are not now 
concerned with such long-term problems as the 
cost of pensions in 1970. These have been dis
cussed elsewhere* and any new estimates would 
be just as speculative as the old. Of more 
immediate interest is a comparison of the 
w'ar-tirae and post-war estimates with the actual 
costs since 1948, for there are clear lessons to be 
learnt from this exercise and clear indications of 
the probable trend of costs in the next year or 
two. In this section we shall omit education and 
subsidies and discuss only the services included 
in Beveridge’s “ Social Security Budget

* Cmd 6404, Social Insurance and Allied Services, pp. 90 
et scq .; Cmd 6550, Social Insurance, pp. 49-50; Cmd 
7695, Roj'al Commission on Population, p. 116; Papers 
of the Royal Commission on Population : Vol. I l l ,  Report 
of the Economics Committee, pp. 35-37.

At the time when it was decided to set up a 
comprehensive system o f social services, there 
were three authoritative estimates available. The 
first two were those o f the Government Actuary 
in the Appendix to the Beveridge Report of 
November 1942 (Cmd. 6404) and in the White 
Paper of September 1944 (Cmd. 6550-1). Both 
estimates related to 1945 on the assumption that 
the relevant Acts would come into force in that 
year. The third estimate was made by Mr. 
Kaldor in his Appendix to Beveridge’s Full 
Employment in a Free Society in June 1944. 
His figures related to 1948.

Table 4 shows these estimates against the 
actual costs in 1948 and 1950. The differences 
between the estimated and the actual figures can 
be accounted for in three ways : (1) changes in 
the scope of the services, for which the estimators 
cannot be blamed ; (2) changes in general econ
omic conditions, particularly in regard to prices

T A B L E  4
IXCO.ME A N D  E X P E N D IT U R E  ACCOUNT 

F O R  SO CIA L S E C U R IT Y

E stim ate /B A ctual

Cmd. Ctnd. K aldor
6404 6550*1
Nov. iSept. Ju n o 1948 j 1950
1942 1944 1944

1945 1945 1948

In co m t :—
In su red  P ersons ' 1 f

C on tribu tions. 194 1 J  I7G 157 198
E m p lo y ers’ r 293 i

C o n trib u tio n s 1371 1 124 178 242
In te re s t on Insu rance

F u n d s 15 15 24 33
E xchequer

C o n trib u tio n s to  : • 9

(a) N a tio n a l Insu*
ranco F u n d s ... m  % A  ki» ̂ 148 153

(6) O th er Funds 365 3oo - 123 153
(r) N a tio n a l H ea lth

Ser\dce*
•

201
•

"ill

T o ta l Incom e 697 673 655 831 1,150

Expenditure
In su ran ce  B enefits :

Pensions 155 203 187 261 275
Sickness a n d  In d u s 

tria l In ju ry 72 75 0 m  mt t 59 83
U nem ploym ent n o 87 39 23 20
O th er G ran ts 12 13 12 4 10

T ota l Insuranco
Benefits 349 378 315 347 388

N on-con tribu to ry
Pensions 39 37 42 27 25

N ational A ssistance ... 5 28 5 29 58
F am ily  A llow ances ... 110 57 107 61 64
Cost o f A dm in istra tion 24 25 26 32 32
N ationa l H ea lth

Service* 170 148 160 218 418
Surplus on  Insurance

A ccount 117 171

T o ta l E xpend itu re  ... 697 ' 673 656 ' 831 1.156

• A ctual figures relato  to  tho  financial y ea r beginning 
1st. A pril
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and employment, which the estimators could not 
foresee but which should at least make them 
hum ble; and (3) sheer wrong estimates, the 
result perhaps of lack of statistical information, 
but equally humiliating.

We need not trouble ourselves about detailed 
differences between the proposed and the actual 
schemes in respect of particular rates of contri
bution and benefit, and of the division of the 
total contributions among insured persons, em
ployers and the Exchequer. The only important 
difference under this heading is that Beveridge 
and Kaldor both assumed that family allowances 
would be paid for all children, while the White 
Paper and the actual scheme omitted the first child.

Three facts stand out unmistakably in this table:
(1) The level of unemployment has been very 

much lower than was expected. As a 
result the National Insurance Fund has 
benefited on both sides: income from 
contributions has been higher, expenditure 
on unemployment benefit lower, and the 
Fund has showm a considerable annual 
surplus.

(2) The rise in prices has been much greater 
than was assumed. The initial pension 
rates had therefore to be higher and 
National Assistance pam ents have been 
greater than was estimated.

(3) The cost of the National Health Service 
has exceeded the estimates by about 150%.

The unemployment story is well known. 
Lord Beveridge and the Government Actuary 
were instructed to assume 8 of unemployment 
once the post-war transition period was ended. 
The instruction refleaed pre-war experience and 
a tradition of caution going back to 1911 and 
based on the fact that the incidence of unemploy
ment, unlike that of sickness, accident and old 
age, cannot be forecast by statistical techniques. 
Mr. Kaldor had more faith in the Government’s 
employment policy than the Government itself 
and assumed 3°o of unemployment. In fact we 
have enjoyed around 1 *5%. We have thus saved, 
according to a recent estimate by the Government 
Actuary’, about ;f80 Mn. in unemployment bene
fits and a further £30 Mn. in higher contributions. 
(The rest of the difference in our table between 
estimated and actual income from employers’ 
and insured persons’ contributions is due partly 
to an unforeseen increase in number of people 
in the “ employed ” class, where contributions 
are higher, as opposed to the self-employed ” ; 
and partly to changes in the proportion of 
Exchequer to other contributions in the actual 
as compared with the proposed scheme.)

The price-level story is equally well known. 
Lord Beveridge assumed that post-war prices 
would be 25% above pre-war; Mr. Kaldor 
33J'';,. Both hoped that we should enjoy 
stability of prices but implied that a higher 
price-level would mean a corresponding adjust
ment of contributions and benefits. In faa 
retail prices, as shown in this BulUtitty were 48% 
above the level of 1938 in 1945, 73% in 1948 and 
84% in 1950; and whereas price increases are 
automatic, changes in social security rates require 
an Act of Parliament.*

The result has been increasing pressure on the 
only flexible part of the whole system, namely 
the National Assistance Board, whose reports 
show a growing demand for supplementation of 
benefits to meet the rising cost of living. Be
latedly the pensioners, who if not highly organised 
have at least an exceptionally sensitive public 
opinion working on their behalf, have obtained 
an increase in benefits. We can only guess at 
the condition of those whose benefits are not 
supplemented by the National Assistance Board 
or by private savings; but it can certainly not 
be described as a condition of social security.

T.VBUi: 5
M .\IN  H E .\D S  O F C l'R R K K T  K X rF .X m T l'R E  

I.V T H E  K.VTION'AL HE.VLTH SERVICE (£ Mn.)

IWtfional HotfpiMt 
Boerdtk ... 

Teaching Hospitals 
(iran ta  to  Local 

Authoritu'a 
Mcdiral Sen-ioca . 
Phanna<x'Ui iral 

S cm eca...
IV ntal Scr\’ictM 
Ophthalmic 

Si'r%*icca

l 9 4 » / 4 9 1048/5U 1050 /51 1951 /
52

& # •

c « 2 c c s
c
c 1

t
<

c
< «

105 118 162 2 0 3 214 214 2 2 7
10 17 23 32 35 33 34

3 11 15 16 IS 16 18
3S 34 46 47 49 49 49

13 1? 21 36 31 32 4.1
8 22 31 4» 46 46 36

4 15 15 25 28 28 15

The enormous increase in the cost of the 
Health Scrv’ice can be explained by a study of 
Table 5, which shows the cost estimated, year 
by year, and the actual cost of the principal branches 
of the Service. The figures are those which 
appear in the Gvil Estimates published at the 
beginning of each financial year. The estimated 
costs for 1948 49 were clearly based on the war
time estimates in Table 4, where the total cost 
of the National Health Service w-as put at
* It is noteworthy that, if Mr. Kaldor’s estimates arc 

un ifo r^y  increased to allow for a rise in prices of 73®p 
instead of 331%, figures of total c x ^ d itu re , and of 
one or n̂ *o constituent items, notably pensions, are 
remarkably close to the actual figxircs for 1948.
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£170 Mn. This total w'as derived from the 
slenderest of statistical information  ̂ it was the 
result of taking (a) the average cost of prescrip
tions under the Health Insurance Scheme, (b) the 
average cost per bed of hospital services taken 
over by the Government during the war, and 
(c) the average income of a doctor; and making 
a guess at the multiplication factor necessary to 
cover these services under a comprehensive 
national scheme.

The lack of statistical data is, however, only 
half the story-. No one could have foreseen the 
enormous latent demand for medical and allied 
services which has become effective since the 
introduction of a free service. For the hospitals 
the result is an acute shortage of accommodation 
and a marked increase since 1948 in the cost of 
salaries and wages. In three years the costs of 
medical, nursing and domestic staff have risen 
from about 50*̂ 0 about 60% of total hospital 
costs. The general practitioners have been un
fortunate : their remuneration was based on a 
fixed fee per patient, irrespective of the amount 
of medical attention required. The intention 
vv-as to encourage efficiency by giving the better 
doctors opportunity of increasing their salaries 
by acquiring more patients. The cost of medical 
services has therefore increased only in proportion 
to the number of patients, and the higher demand 
for service per patient is working itself out in 
crowded surgeries and less thorough medical 
attention. The dentists have fared much better : 
their charges vary according to the work done, 
and while they too have long queues, efficiency is 
fully rewarded. Thus, when the doctor does more 
prescribing per patient, the higher cost goes into 
the pharmacist’s account (after a considerable 
time lag). When the dentist or the ophthalmist 
prescribe more, they share the benefit with the 
manufacturers of false teeth and spectacles.

If  we now look again at Tables 4 and 5 we 
can extend our analysis of recent trends to show 
what is likely to happen, other things being equal, 
in the next few years.

In the social insurance field, we cannot escape 
a rise in the cost of pensions. There are many 
signs that old people are extending their working 
life, not, we suggest, attracted by the prospect 
of a few extra shiUings of benefit, but repelled by 
the rising cost of living. Nevertheless, the 
number of pensioners will grow and the total 
cost of pensions will increase on this account by 
about £15-20 Mn. each year in addition to the 
initial increase of about £40 Mn. a year which 
results from the recent rise in pension rates. 
Other social security benefits are not likely to 
rise unless (a) there is an unexpected increase

in unemployment or (b) the rise in prices makes 
an increase in benefit rates inevitable. The latter 
is highly probable, and its growing urgency will 
correspond to an increase in supplementary 
payments through the National Assistance Board. 
We need not assume, however, that the Ex
chequer will have to find all the money for 
these increases. I f  benefits are raised, there is 
a case for raising contributions also; and the 
National Insurance Fund has a reserve of £1,100 
Mn. which is supposedly being held for the pay
ment of unemployment benefit in the next slump 
but may be raided to meet the costs of the boom. 
An interesting sidelight on this situation is a 
recent instruction from the Government that, for 
the purpose of calculation, the Ministry of 
National Insurance may now assume a long-term 
average of 4% unemployment in place of the 
8i%  stipulated in 1946.

Turning to the Health Service, it is clear from 
the few figures in Table 5 that costs are flattening 
out and might have settled at about £450 Mn. 
a year even if the Chancellor had not adopted 
a deliberate policy of limiting the total cost and 
only allowing increases in one branch if they can 
be matched by economies in another. Here 
again we must qualify our estimate by saying 
that a continuing rise in prices would increase 
hospital maintenance costs, the cost of pharma
ceutical and dental materials, and in due course 
the wages and salaries which bulk so large in the 
Health Service account.

The stabilisation of food subsidies and a glance 
at the education estimates confirm our view that, 
other things being equal, the total cost of the 
social services is settling down at about £1,800 
Mn. But of course other things are not equal— 
on the one hand, we have the pressure of rising 
prices and, on the other, the pressure of defence 
production which, directly or indirectly, may call 
for economies in social expenditure.

T h e  E c o n o m y  P ro blem

I f  we have to economise, how should it be 
done ?

It is impossible for an outsider to decide to 
what extent the administration of the social 
services is inefficient. Popular discussion of the 
subject reveals a host of stories of cumbersome 
machinery, unnecessary paper-work, willing 
officials powerless to act and powerful officials 
unwilling to move. We can only hope that the 
experts in administration may be given authority 
and wisdom to find out whether or not the partic
ular stories are a sample of the whole, and to 
apply the appropriate remedies.
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There is, however, one fundamental principle, 
mentioned earlier, which could be profitably dis
cussed. The original purpose of the social ser
vices was the avoidance and relief of poverty. 
They have now been generalised into a system of 
flat rates of contribution and benefit which apply 
to rich and poor alike. On administrative, 
political and psychological grounds the case for 
a generalised system of flat rates is very strong, 
but if a cut in the cost of the services is essential, 
there is an obvious field for economy by appli
cation of higher contributions and lower benefits 
to those w'ho would not thereby suffer poverty. 
To the extent that the social services are financed 
out of progressive taxation, this principle already 
applies. It applies also in the adjustment of 
certain pensions if income is earned, in the im
position of charges for certain health ^nefits and, 
inversely, in the payments of the National 
Assistance Board. The danger of the principle is 
that if applied individually it will amount to a 
means test. It must therefore be applied 
categorically, in categories that exclude, if 
possible, the people with lower incomes and 
greater needs.

We can only mention briefly a few possible 
applications. First, there is a case for increasing 
the standard rate of contribution for insured 
persons on the ground that it is a comparatively 
small item in W’cekly expenditure and that the 
unemployed and the sick, who are most in danger 
of poverty, would not pay it. Secondly, there is 
a case for further reduction of subsidies, not so 
much on food as on housing, meals in schools and 
canteens, and some welfare senices. Thirdly, 
there is a case for further charges in the Health 
Service, particularly for services w'hich, like the 
provision of false teeth, are non-recurring and, 
in a curious sort of way, “ worth saving up for ” . 
Fourthly, it would be reasonable to make a 
“ board and lodging ” charge to hospital patients 
and a nominal charge for the use of ambulances, 
attendance at welfare climes and possibly some 
of the educational services other than schools now* 
provided at considerable cost by local authorities. 
There is in fact a general need for more enquir)* 
into the possibility of making nominal charges 
for social services. Their importance lies less 
in their yield of revenue than in the reminder 
which they would give to consumers on each

occasion that social services are costly in money
and materials. I f  they have a slight deterrent
effert and prevent the thoughtless use of social
services, the efficiency of the services will be
increased and their demand on real resources
reduced, marginally perhaps, but nevertheless 
sigmficantly.
C o n c l u sio n

The Beveridge Repon said that the objea 
of a comprehensive system of soda! services was 
to secure freedom from want.  ̂That freedom has 
been secured and there is very little, if any 
“ primary ” poverty in Britain today. The fear 
of insecurity, however, is still with us. The 
greatest threat to our social security is not the 
danger of a cut in the social services ; it is the rise 
in prices. And yet, if we could, by any means 
in our power, so restria consumption and in
vestment that inflationary pressure w’crc removed, 
there would probably be some increase in unem
ployment. Is there a ftmdamental dilemma 
here ? Must we, financially, choose between a 
heavy burden of unemployment benefits and a 
heav}' burden of rising costs, and, psychologically, 
^oose between fear of unemplo>Tnent and fear of 
inflation ? Until recently there w'as hop>e, among 
some economists, that we could find a middle 
w'ay by remo\'ing just enough inflationary' pres
sure to give us price stability without causing 
a rise in unemployment beyond the level at which 
the number of idle men would equal the number 
of vacant jobs. Their hopes were vain because 
those in authority could not bring themselves to 
enforce any particular cut and feared a rise in 
prices less than they feared a rise in unemploy
ment.

Now', the fear of another kind of insecurity 
has brought the imposition of a heavy' defence 
programme on an economy already over-fiilly 
employed. The choice is more grim than ever: 
an inflation that at any time may get out of hand 
and leave us freedom but no security ; a hurried 
return to the regime of rationing and controls, 
with security' but no freedom; or a supreme 
effort to cut consumption and investment and 
social services with the minimum of controls. 
The last is the hardest way and may not be pos
sible. But if it w'ere, it might bring us both 
freedom and security, not brimming over, but 
in fairly good measure.
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THE REAL PRODUCT OF THE UNITED KINGDOM, 1946-1950
By C . F. C arter

In an article in this Bulletin a year ago (August 
1950, p. 79) Mr. W. B. Reddaway gave some 
provisional results of calculations of the real pro- 
dua  of the United Kingdom, made at the Depart
ment of Applied Economics, Cambridge. During 
the past year, a great deal of new information has 
become available; the whole work has therefore 
been revised, many improvements and additions 
have been made, and provisional figures for the 
year 1950 have been added.

The index numbers presented in Tables A 
and B below are estimates of the movement of the 
‘ value added ’ by various industries, when the 
input and output of those industries are valued

at 1948 prices. This ‘ value added * is inclusive 
of depreciation ; it is therefore ‘ gross product *, 
in the sense adopted in Table 1 of the National 
Income White Paper,* but it also approximates 
to ‘ net output ’, as defined for the Census of 
Production. The words “net” and “gross” are now 
so over-worked that it is, perhaps, safer to avoid 
them. The total index relates to the value added 
by the whole productive process of the United 
IGngdom—by the farmers, miners, factory 
workers, engine-drivers, solicitors, hairdressers, 
soldiers, civil servants, shopkeepers, bookmakers,

* Cmd. 8203, 1951.
« TA B LK  A

IN D E X  N U M B E R S O F  T H E  R E A L  P R O D U C T  O F  T H E  U N IT E D  K IN G D O M

S .I .e . O rders m ost 
nearly  corresponding

Typo o f A ctiv ity
1

' W eight 
per 

1,000
1946 1947 1948 1949 1950

3 to  16 M anufacturing  (see tab le  B) ... 358 87 91 100 107 115
1 A griculture, F o restry , F ish ing , e tc . ... 57 90 91 100 106 97o }klining an d  Q uarrjnng  ... 38 91 94 100 103 104

17 B uilding an d  C ontracting  ............................... 63 84 92 100 109 111
18 Gas, E lec tric ity  an d  W ate r ............................... 22 91 94 100 104 111
19 T ranspo rt a n d  C om m unication 

D istribu tive  T rades
loii 93 96 100 104 107

20 124 90 96 100 105 11021 Insurance, B anking  a n d  F inance (inch 
house ow nership) 03 96 100 100 101 10322 (part) Defence Ser\TCes ............................................ 32 212 134 100 95 9422 (part) Public A d m in is tra tio n ............................................ 33 91 97 100 104 10523 Professional Services (inch H ea lth  a n d  
E ducation ) .......................................................... 52 91 95 100 105 10824 Miscelleneoxis S e rv ic e s ............................................ 64 94 97 100 97 96

• U nallocated  In p u t  o f B anking  Services ~ 9 81 102 100 98 101

R eal P roduct o f th e  U .K ........................................
1

1,000 94 95 100 105 108

}

. 4

S.I.C. O rder m ost 
nearly  corresponding

4 (part)
5
6 (part)

3 to  10

T A B L E  B
D E T A IL S  O F  T H E  IN D E X  F O R  M A N U FA C TU R IN G

T\*pe o f  A ctiv ity

T rea tm en t o f N on-m etalliforous M ining
P ro d u c ts , n o t coal .................

Chemicals an d  Allied Trades*
M etal M anufacture
Engineering, Shipbuilding. E lectric

goods* ............................................
V e h ic l e s * ............................................
M etal Goods, n o t elsewhere specified 
Precision In stru m en ts . Jew elferv

, T extiles ............................................
I  L eather, L eather Goods, F u r 

■ C lothing
Food, D rink , Tobacco 
M anufactures o f  W ood m id Cork
P aper an d  P rin tin g  .................
O ther M am ifacturm g In d u stries ... 
M unitions ...

M anufacturing Industries

Excluding M unitions (see last item  in  table).
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W eight per 
1,000 in 

to ta l index

358

1946 1947 1948 1949

78 88 100 10686 89 100 10884 90 100 104
79 88 100 10582 93 100 11390 98 100 10690 100 100 10980 85 100 10791 101 100 9890 90 too 10895 97 100 10292 91 100 11390 96 100 11867 79 100 103176 90 100 112
87 91 100 107

1950

109 
122
110

115
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builders, bankers and so on, working on the 
natural resources of the Kingdom and on goods 
brought here from overseas. There are no moral 
judgments or calculations of ‘ social value * 
embodied in the index; the valuations are those 
actually set by the market in 1948, subjea only 
to the setting of a hypothetical value on services 
which*arc not produced for sale. The numerous 
conceptual problems involved have been dis
cussed elsewhere*, and no major changes of 
principle have been made in this revision.

The area covered by the whole index is the 
United Kingdom, together with the armed forces 
and diplomatic or other Government services 
overseas. An enterprise, such as an oil company, 
which operates overseas therefore appears in 
principle only in relation to its head office staff in 
the U.K. Foreign armed forces and diplomatic 
personnel in the U.K. are omitted. Unfortun
ately, the National Income White Paper has de
fined the term ‘ domestic produa * to include the 
earnings of British oil and insurance firms over
seas. Nevertheless a rough comparison can be 
made betw’een the two series, and used to derive 
an implied price movement. This price index 
(which must be regarded as very approximate) is 
a measure of the British element in prices—free 
from the effect of subsidies and taxes and also 
from the influence of imponed materials. The 
flattening out of the movement during the period 
of wage restraint is very ob\aous:

1
11•

1 9 4 6 1 9 4 7 1 0 4 8 1 9 4 0  1 0 5 0

R e a l  p r o i l u c t  o f  t h o  U . K .
1 0 4 8  p r ic e d )

G r o d d  d o m e s t i c  p r o d u c t  a t  
f a c t o r  c o .« it, c z c l .  s t o c k  
a p p r e c n .  ( £  M n . ,  c u r r e n t  
p r i c e s )  . . .

9 . 0 5 0 1 0 , 0 9 0

1

! 1 0 . 6 2 2

1

1 1 , 1 2 4  1 1 . 6 1 6

8 , 9 7 0 9 . 0 6 3

1

i
1

1 0 , 0 6 3

*

1 1 , 4 2 0  H . 8 9 6

I m p l i e d  p r i c e  i n d e x
( 1 9 4 8  «  1 0 0 ) ........................ 9 0 0 5 1 0 0 1 0 2  1 0 3

What changes in productivity arc implied ? A 
comparison bct^vcen real output and numbers 
employed is a hazardous enterprise, especially if 
workers are moving into industries where the 
value of their product w ll be markedly different 
from that in their previous employment. This 
effect is very clear if comparisons are made 
including the Forces, as was shown in the article

■* PapcR by W. B. Reddaway in Income anJ Wealth, Series 1 
(Bowes and Bowes, Cambridge, 1951) and in Jotimal of the 
Royal Statistical Society, Scries A, Vol.CXIII, Part IV, 1950. 
The details of the index arc to be given in full, probably in a 
future issue of the Journal of the Ro>-al Statistical Society 
(article by C. F. Carter). It should be noted that the weights 
were altered from ‘ net ’ to ‘ gross ’ of depreciation bctw’ccn 
the time of writing the JRSS 1950 paper and the article in the 
August 1950 Bulletin.

last August (p. 80). If we exclude the defence 
services, the comparison runs as follows :

1
4 m i l 1947 . 1948 1 1949 I960

Iteal p ro d u c t (1948 m  100) 
Xuznf>orB em ployed

(1946 »  1 0 0 ) .................^

--------------------1

90 94 100 105 109

91 98 100 101
J

102
R eal p ro d u c t num bers >

(

em ployed  ( lB 4 8 v  100) 99 90 100 104 107

The numbers employed are recorded for June of 
each year; the product index for 1947 was de
pressed by the ftiel crisis, and this explains the 
apparent drop in productivity between 194fi and 
1947. The figures confirm the impression that 
the British economy ‘ turned the comer ’ in 1948, 
and that most post-war gains in produedWty have 
been since that year.

It is naturally tempting to enquire what the 
increase in real produa has meant in terms of 
w'dfarc. To obtain a first approximation to this, 
we must allow for the faa that a pan of the pro
d u a  is exponed, and exchanged for an equal 
value (at current prices) of imports. When these 
expons and imports are each valued at 1948 
prices, a divergence will appear, representing the 
adjustment n ^ e d  for changing terms of trade. 
Furthermore, some additional imports are paid 
for from the U.K.’s net income from abroad, 
which we have valued at 1948 impon prices. The 
adjustments run as follow's, though they can only 
be approximate :

1940 ! 1947 1948 1949 1950

R eal p roduct o f  th e  U.K. 
A d ju itm en t fo r :—

T erm s o f tra<le
N et incom e from  abroad*!

R eal na tional in co m et • -  
In d ex  o f  tx̂ \  national 

incom e «•« ••• **'

9,956
I

100 
f 70

10,090
i

10.622 11,124

- 1  - . 5

11.515

-14€
05

10,126

95

10,097

95

10.62l’ 11.149 11.434i
10(» 105 108

• F rom  L ’m d .  8023 ; it cxcluJiw  ttbough  it i^ o u ld , for our 
purpose* include) ovoraoA* oil am i insurance oaminirm.

f  Includ ing  dcpnM?iat)on.

The unfavourable movement of the terms of 
trade has therefore slightly lessened the increase 
in the flow of goods and services actually a\'ail- 
able to the U.K. But if we enquire how' this flow 
is related to the welfare of the people, w;e meet 
v'ery difficult problems. Consumer choice has 
widened, and rationing schemes have become 
fewer; in the earlier years there was a sharp fell 
in the income being devoted to defence, and a 
corresponding rise in that available for purposes 
which give a positive sensation of w'clfere. The 
effect of deducting the expenditure on defence is
as follows :—
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1

£ M n., 1948 prices

1 1946 1947 1048 1949 1950

Roal OHtional incom e and
11
t

d o p r^ ia t io n . ...
T otal dofenco oxpenditu re  

(atlowiiig for sales of

10,126 10.097 10,621 11,149 11,434

surp lus stored) ... a b o u i < 2,050 950 760 750 776

.\vaiIablo  for o th e r pur^ 
poses

,

8.076 9,147 9,871

1

10,399 10,669
Index  o f am oun t A v a ila b le 82 93 100 105 108

P er head o f |>opulation, 
1948 prices £165 £182

t

£197 £206
1

£210

We had hoped to be able by now to give the 
results of an attempt to extend our estimates of 
real product to a pre-war year. The amount of 
research required, however, has prevented the 
completion of this task ; but it is possible to make 
some plausible guesses about the range in which 
the figures are likely to lie. The results are as 
follows, the year taken being the pre-war peak 
year of 1937 :

19371 1948 1950

Index  o f  rval product
>

(85-00) 100 109
Index  o f real n a tio n a l incomo ... ' (90-95) 100 108
Index o f  real n a tio n a l income^

defence expend itu re  ................. (92-97) 100 108
D itto  per h e ^  o f population

i

! (97-103)
1

100 107

Rough guesses as these figures are, they illus
trate very clearly the likely effea of four factors— 
the fall in net income from abroad, the adverse 
movement of the terms of trade, the rise in 
defence expenditure, and the rise in population— 
in * absorbing ’ most or all of the increase in real 
produa up to 1948.

The details of the index by Orders of the Stan
dard Industrial Classification are shown in Tables 
A and B ; but it will be recalled that we have 
diverged from the S.I.C. in many respects, the 
most important being (a) that Transport includes 
the product of C-licence vehicles, which would

normally be classified according to the business 
of their owners : (b) that weights for services to 
business, such as accountancy or the work of 
employment exchanges, are deemed to be trans
ferred* to the business using the services, the 
corresponding output being reflected in the fingl 
ou^u t of those businesses. Thus, although the 
weights have been revised to take account of the 
preliminary results of the 1948 Census of Produc
tion and the estimates in the latest National 
Income White Paper, they will not be found to 
agree precisely with either.

It must be remembered that these annual 
calculations embody data which cannot be used 
for a monthly index. In the industrial field, 
comparisons with the CSO and LCES indices 
(such as were made in this Bulletin for November 
1950, p.l20) shows that the extra information 
often tends to damp down the movement, so that, 
to some small extent, the monthly indices may 
have been showing too steep a rise. Although 
much new information has been used (notably, 
e.g., for drugs and medicines), there are still 
sections of the index which should be capable of 
great improvement in future years. Order 24, 
for instance, depends more heavily than we 
should like on White Paper estimates of consumer 
expenditure, which (in this difficult field) are 
subject to much uncertainty.

The figures for 1950 show the severe fall in 
the value added by agriculture, forestry, fishing, 
etc. No rise is recorded for defence services, for 
the effects of the Korean war and of rearmament 
decisions will not appear until 1951 and later 
years. The continued decline in ‘ miscellaneous 
services ’ is the consequence of lower expendi
ture on domestic service; but ‘ professional 
services ’ have continued their rise, impelled by 
the development of the health service and the 
crowded state of the schools.

* Except for banking ser 
from the total in Table A.

COST COMPONENTS OF WOOL SUITS
By A. P. Z entler and Joan G herson*

A good deal or comment has circulated in the 
last six months on the relation between the rise 
in wool prices and the increase it would generate 
in the <x)st of clothing. The estimates given 
bdow were prepared with a view to putting the 
discussion on a more solid foundation. The 
methods used are described at the end of this note.

The estimates presented here were prepared by the 
the Economics Department of the International 

Wool Secretariat j their thanks are due to the Secretariat 
lor permission to use the figures.

Although Utility men’s and women’s suits 
were our main concern the figures apply to most 
outer garments and ^ve a rough idea of the effect 
changes in wool prices have on finished wool 
textiles in general; the analysis has also yielded 
data on semi-manufactures (tops, yams, doth). 
The effect of increases in the cost of wool on the 
price of non-Utility garments is naturally even 
less marked than for Utility clothes.

It will be seen from from the main table that 
even if the price of wool doubles, the retail price of
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suits should not go up by more than 18-27%, i.c., 
roughly by a quarter. This is because wool 
represents only about 7-14% of the retail price 
of a suit, the remaining, say 90%» being taken up 
by processing costs and manufacturers’ profits 
(roughly 60%) and by wholesale and retail 
margins (roughly 30%). Any talk of wool 
clothing prices doubling or trebling as the result 
of post-devaluation increases in the cost of wool 
is, therefore, widely oflf the mark—even if wool 
were to remain as dear as it was last March, which 
does not appear likely in the light of recent 
developments.

At least one step in the analysis, namely our 
treatment of distributors’ margins and manufac
turers* profits, needs clarifying. We have 
throughout assumed that distributors’ percentage 
gross margins (per unit) and manufacturers’ 
percentage tu t profits (per unit) remain the same 
when the price of clotiing goes up. It may well 
be asked whether this is consistent with the 
policy of keeping distributors’ and manufacturen’ 
absolute total net profits constant. It is clear that 
keeping distributors’ absolute margins constant 
would be wrong. Except in the case of zero price 
elasticity for clothing demand, total gross and net

ANALYSIS OP UTILITY SUIT COSTS (End 1950) 

MEN'S SUITS (WORSTED)

209F/2 Suit 209A Suit

A f l t r  incrMAT in 
( price o f wool o f :

After increM^ in 
price of wool of :

i 60% 100% •0% 100%

Coat o f wool ... 18 9 30/. 37/6 26/10 42/11 63/8
(13-8%) (18-9%) ,

3/11 '1
(« lft% ) ( i » V (13 8%) (18-2%)

ProccMing and net profiU ... 3/6 4/4 4/3 6/. 6y7

Factory coat o f tope ... 22/2 33/11 41/10 31/1 47 11 69/3
Proccaaing and net proflta ... •«« 1 8/2 6 9 7/2 16 114

17/9 18.4

Factory cost o f yam  ... 28/4 40/8 49/. 48/. 66/8 77/7

Wholoaalc cMt o f yam  ................ 32/5 46/6 56.'. 56,9 77/8 91.9
Procoaiting and not profita ... 14/10 15/7 , 16/. 27/6 28 6

* 4 29 2

Factorj* coat o f cloth 47/3 62/1 1 72/. 84,2 106/2 120/11

\V holc^lo coat of cloth ... ... 54,' l l 72/2 63/9 97/10 123,'5 140T
Prooeasing and net profita ... 60/1 M ,'ll i 51/6 86,-11 87,2 88/1

Factory price o f suit ... 105/. 123/1 ■r 135/3 183'9 210,T 228/8

Retail price o f suit 
Increase % ... ... ...

135/6 158/10
n -2 %

174/6
28-8%

237/1 271 9 
14.8%

296/1
24*8%

WOMEN'S SUITS (WOOLLEN)

S12A Suit 306 Suit

t 1
11

After incrMM in 
price of wool o f :

4
After inensaae in 
price o f wool o f :

;
1 80% 100% 1

11
j

60% 100%

Cost of wool ...

Proccaaing and not profita ...

21,3
(12-7%)

6/4

34/-
(17-4%) 

6/11

42 6 1 
(19-8%) 1

7/4 ,

1 7,'9 
(7-6%) 

6/7

12,5
(10-8%)

6,3

16/6
(12-7%)

6'9✓
Factory coat of yarn ... 27/7 40/11 49/10 13,4 18,8r

22,3

Wholesale coat of yam  
Processing and net profiU ...

31/6
8/.

46,9
8/10

57/.
9/4

15/3
6/0

21/4 1 
6/4 1

i 25,5 
! 6,6

Factory coat o f cloth 39/6 65/7 66 4 i 21/3 27/8 S i l l

Wholosalo coat o f cloth •«. 
ProccHsing and net profita

48/10
77/.

1 68/9 
78/.

82;-
76,8

I 26'S 
1 61.6

34,'2
5 i / i l

39'5 
62.2

Factory coat o f suit ... 126/10 1 146/9 160 8 77/9 86,1 91,T

Retail price o f suit ... ••• 
Increase %

167/9 1 195/8 
1 ««•«% -

214,3
27-7%

103/8 114 6
10-7%

122/1
17'8%

Figtircn in poronthcact ahow coat o f wool oa a percentage o f retail prioo
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profits of distributors are bound to go down 
when prices increase and the absolute margin is 
kept constant. This assumes, of course, that for 
reasonably small changes in price and quantity 
sold, distributors' total costs remain practically 
unchanged. The extent to which absolute 
margins must be adjusted when prices rise, 
clearly depends on the price elasticity of the 
demand for clothing (other things being equal); 
as very little is known about today’s value of this 
elasticity, we have not attempted to take into 
account this additional variable explicitly. But 
assuming that its value is approximately the same 
as in 1938 (roughly 1 according to some un
published research at our disposal) then our 
treatment of margins is quite realistic. With unit 
elasticity total outlay is ^ e  same before and after 
± e  price increase and, with a constant percentage 
margin, total gross (money) profits are also un
changed. On the assumption made above about 
total costs there would not be an increase in total 
7iet profits either. Moreover, distributors may 
well argue that a fair policy should aim at keeping 
their real profits and not as assumed above their 
money profits constant. Whether distributors 
have a case for constant real profits in a period of 
inflation is of course debatable.

As regards manufacturers* total net profits, a 
distinction must be made between suit manu
facturers and “ other ’* manufacturers (i.e., 
weavers, spinners and top makers). In our model 
the price elasticity of demand for suits sold by 
manufacturers is by definition the same as for 
suits at the retail stage, i.e., roughly 1. This 
means that their total net profits be the same 
at all prices ; keeping their percentage net profits 
per suit constant is therefore in line with the 
policy of constant total net profits. The position 
of “ other ” manufacturers is different in so far 
as the demand for wool products becomes less 
elastic with respect to price the nearer one gets 
to the raw material, i.e., it is less elastic for cloths 
than for suits—for yams than for cloths, etc. 
As the percentage reduction in demand, in 
quantitative terms, is the same at all stages it 
follows that total net profits of “ other ** manu
facturers will be higher after the price rise than 
before—comparatively highest for top makers and 
lowest for weavers. It must be adrnitted, there
fore, that with respea to “ other ’* manufacturers 
our model does not conform with the policy of 
keeping total net profits constant when prices 
rise. This, however, may be more realistic than 
the alternative. In any case our analysis does not 
aim at forecasting what will happen in practice 
to clothing prices as a result of higher wool 
prices. It is simply an analytical tool for studying

the effect of rises in raw material prices on the 
finished article. The necessary adjustments 
(which are a matter of opinion) for making it into 
a forecasting device can easily be made.

Lastly, a word about the errors to which the 
estimates are subject. In exercises such as this, 
where bricks are being built with very little 
straw, it would be foolish to deny that the final 
figures are anything more than rough approxima
tions. A number of steps in the analysis have, 
however, been checked (see last paragraph of the 
Notes on Methods) with satisfactory results. 
Further work has been done in connection with 
the assumptions made about the periods of 
production (probably one of the main sources of 
possible errors). It is clear that the magnitude 
of errors, due to wrong period-of-production 
assumptions, depends largely on the shape of the 
relevant price curves. Thus, in the most 
favourable case, i.e., constant prices over a fairly 
long number of months, reasonably small errors 
in the assumptions made about the periods of 
production would not affect the results at all. 
Mathematical expressions for the relation be
tween errors in the periods of production and the 
effect increases in raw wool prices have on the 
retail price of suits can be obtained comparatively 
easily when the shape of the price curves 
approximates to well Imown and simple mathe
matical curves. But the algebra involved in 
covering all possible situations appears to be 
extremely complicated. Sufiice it that various 
experiments, carried out with the model used 
and the data over the relevant periods, have shown 
the estimates to be fairly stable. The table 
below illustrates the effect of given changes in 
the period-of-production assumptions on the 
relation between increased raw wool prices and 
the retail price of suits. In this instance it was 
assumed that each of the production periods 
selected had a bias of 20% in the same direction. 
One then obtains a “ minimum total processing

 ̂ Percentaffe increase in retail
price of su it as raw  wool 

prices are increasod by ;— 
60% 100%

1

209A Suit :
Original processing tim e ... 17-2 28-8
Minimum ,, »» 16-2 26-8
Maximum ,, »» 15-7 26-5

209F/2 Suit : i

Original processing time ... 14-6 24-5
Minimum ,, ,, 12-4 20-9
Maximum ,, ,, 13-2 22-2

206 Suit :
Original processing tim e ... 10-7 17-8
Minimum ,, 111 17-9
Maximum ,, 9-5 16-1

212A Suit :
Original processing tim e ... 16-(i 27-7
Minimum ,, „ 170 28-3
Maximum ,, ,, 17-1 28-7
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>1time,” which e.g., for worsteds, is 17-2 months 
compared with 21*5 months in the original cost-A  ̂A AStructure; the “ maximum p e r i o d i s  25*8
months. Prices of wool, yam, etc., were then 
collected on the basis of these new periods.

N otes o n  M eth o d s

Even had it been possible to obtain cost 
breakdowns from a random sample of firms, this 
approach would have been useless owing to the 
absence of uniform costing methods in die wool 
textile industry. The estimates presented above 
were obtained by working back from the con
trolled prices* of utility suits and cloths to the 
cost of yams, tops and raw wool for each suit. 
Market quotations were taken for yams, tops and 
raw wool prices. It will be readily seen that, at 
every stage of the production process, the 
difference between the unit price of the finished 
product (say yams) and the cost of the raw 
material used represents processing costs plus net 
profits. In order to obtain raw material costs at 
each stage one has to make assumptions about
(а) the method used by the bulk of manufacturers 
to cost their raw materials for pricing purposes;
(б) the period of production for each main stage 
of manufacture; and (c) the quantity and quality 
of the various raw materials used at each stage. 
Assumption (a) determines whether cost, market 
price, etc., should be used in finding out what 
exactly manufacturers put down in their price 
calculations for the cost of their raw materials; 
on the basis of the assumptions made below in 
respect of (a), (6) determines which periods’ 
prices are relevant for costing purposes ; (c) is 
self-explanatory.

The following assumptions were made in 
respect of (a), (^) and (c):—

(a) It was assumed that manufacturers cost 
their raw materials at the average market price 
during the period of production of the process 
they perform. This was considered reasonable 
at a time of rising prices when manufacturers 
would like to cost “ at replacement,” but by and 
large use somewhat lower prices, partly owing to 
competition, partly because they have to produce 
within the ceilings imposed, directly or in
directly, by price controls.

(b) Periods o f production
Woollen

Wool to top 
Top to yam 
Yam to cloth 
Cloth to suit

3 months
7 months 
6 months

Worsted 
3 months 
3 months 

11 months 
4-5 months

(c) Raw materials used

209A Suit
209F/2 „
212A 
210B 1 « # •

Wool &  Tops Yam  
58’s 2/24’s 58’s
60’s 2/32’s 60’s &
64*s 2/48*s super 64’s
60’s

56’s and 
recovered wool 
half and half

It should be obvious that, strictly speaking, 
our cost breakdowns only apply to suits at a 
particular point in time—in this case suits which 
were being sold in the shops towards the end of 
1950. If  similar calculations w'ere made for suits 
which the public w'cre bujnng at a different 
time in the period during which the controlled 
prices were valid, the results would be a good 
deal different but the average cost structure over 
the whole period is reasonably dose to that 
given here.f

It was also necessary* to make an explidt 
assumption regarding the levd of profits at each 
stage of manufacture so as to be able to separate 
net profits from processing costs. This separa
tion was imposed by our dedsion to keep 
percentage net profits (per unit) constant—when 
the price of wool goes up—whereas it is, of 
course, absolute processing costs w’hich, for our 
purposes, had to be kept constant whatever the 
price levd of the raw material used in each 
process. On all suits manufacturers’ net profits 
(per unit) were assumed to be 5° o at each stage.

The estimates obtained were checked in two 
ways : (1) the periods of production used were 
compared with the periods of production implidt 
in a similar (unpublished) sur\*ey based on actual 
cost breakdowns obtained from a sample of 
firms ; (2) the relative magnitude of processing 
costs obtained for each suit was checked by asking 
technidans how, for instance, wca\ing costs for 
a low and a high quality worsted doth would 
compare, etc. . . . how spinning costs for similar 
wnollen and worsted yams compared, etc. All 
these checks gave surprisingly satisfactory* results 
and greatly strengthened confidence in the 
estimates.

* Which are very likely to be representative of the 
'* average hrm insofar as Uiey are usually the result of a 
compromise between the Board of Trade views and the 
wishes of the least efficient sections of the industry*.

t  Further work carried out since this article went to 
press indicates that during the period under consideration 
spinners' average net profits must have been larger than 
N̂*as assumed here. However, the effect of this error on the 
main j>oint at issue—the relation between raw wool prices 
and the cost of suits—is small.
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IND EX OF IN D U ST R IA L  PR O D U C T IO N  (Excluding Finished Munitions)
=  100Average weekly rate o f  production in 1946

TOTAL IXD E X 9
5

period

Bat« of 
Production 
per vrorlcing 

week

Rate per 
working day 
(adjutted for 

holiday*)
a-S

Weight 

A t . IM S*

At . 1946 
A v .1947 
Av. 164S 
A t . 1949 
A t . 1950

1946 
U r Qr. 
9mo Qr. 
3>D Qr. 
iTB Qr.

1947 
lax Qr. 
2nd  Qr. 
3rd Qr. 
iTH Qr.

1943 
1st Qr. 
2nd Qr. 
3ed Qr. 
4th Qr.

1949
JAN.
FEB.
MAR.
APR.
MAY
JUNE

JULY
AUO.
SEPT.
OCT.
NOV.
DEC.

1950
JAN.
FEB.
MAR
APR.
MAY
JUNE

JULY
AUG.
SEPT.

NOV.
DEC.

1951
JAN.
FEU.
MAR
APR.
MAY
JUNE

A B A B

1000 1009 «  «  » • ♦ ♦ 71 48 57 26

98 97 • 1 % 9 ♦ 6 142 (1*3) 76 47

100 100
r

104 104 100 100 100 100
109 10& 113 112 106 107 101 99
121 n s 125 122 122 107 113 103
129 126 134 ' 131 129 116 118 102
136 135 143 140 140 119 125 97

92 93 93 93 97 93 98 95
97 9S 101 ’ 102 99 99 102 101
99 99 108 lOS 98 101 90 98

111 1
*

n o 114 113 106 107 105 106

97 1 97 98 1 97 91 96 93 95
110 109 115: 113 107 1 110 105 103
108 , 107 117: 115 106 1 110 99 95
120 n s 123 121 117 113 109 102

119 ' 117 122 . 120 120 111 116 95 j

122 119 124 121 123 107 115 n o
115 113 125 122 117 100 106 101 ,

127 124 131 127 127 109 117 108

124 122 125 123 127 110 119
131 12s 131 128 133 118 126 102
132 12s 132 , 128 132 117 125
123 121 132 , 130 121 106 116
134 131 134 131 134 116 123 104
128 125 135 ' 132 124 110 117

120 117 133 130 116 107 100
118 116 133 131 121 103 107 100
132 130 134 132 133 126 124
137 134 137 134 139 130 123
140 138 140 138 143 134 125 101
130 127 141 138 128 117 115

134 131 135 133 139 117 122
1

139 137 139 137 145 134 126 94  I
143 140 143 140 146 135 130 I
132 130 142 139 132 119 122
136 135 142 141 141 121 125 m
141 138 142 . 140 140 118 128

1

130 12S 144 142 126 106 118
r

.
f

122 120 137 135 129 95 107 93  1
141 139 143 141 143 126 130 f1
148 . 145 148 145 152 , 134 133 11
ISO 147 . 150 147 154 !; 123 135;; 102
138

4
135 , 149 146 134 99 , 124 11

138 136
1 / 

1.39 137 143 116
1

130
(
1

148 146 ' 148 146 151 144 1 138 9 4
138 136 148 146 141 130 132
147 145 147 145 154 138 139
141 139 147 145 144 125 130 104 1

1 1 141
i

,  145 I 152 • * 9 6 ♦ *
t

\

•o *3 3 1 a-S c" 
«  JW ;

e j5
3a: o

29 107

108 70

187 
206 
205
188 
200 
192

109

(84)

100
107
109
110 
119

M  0

• c l
9

•dH

I I

C 9

H
•|-o
M

1
1

Building 
J Mati'riala 

A Furniture

1 •d
§ ft 1 «  0M A

1 «9.£ 
1 9  c

f

1

J1
i
1

At1

1
B

!

i n 55 1  169 1781 134 47

94 60 ' (163) 1 {138) 87 (127),

100 ' 100 100 100 100 100 i
100 100 117 n o 103 106 1
101 117 1 137 121 i n 108
107 126 I 145 133 116 134 41
n o 1381 1 150 \ 138 122 158 I

99 99 77 \ 82 103 93 j
100 1 100 91  ̂ 94 97 96

97 98 n o 108 01 97
104 103 1 122 115 107 116

92 89 ' 91 88 109 100
102 102 120 113 99 113 1
102 99 124 116 92 104 :
103 112 134

1
' 122 111 108 ,

96 115
1

131
1

116 113 loe
101 , 118 : 139 121 108 108 j
100 [ 114 ' 137 121 101 105
106 1241 ' 143

1
[ 127 119 113 '

97 124 133 1 120 122 123
98 130 142 127 126 130 '

101 131 144 128 120 133 t
105 122 137 125 i n 128

I

115 ' 127 ; 149 136 116 138
112 122

1 ,' 145 !
1 1

132 109 131 1
111 112 1 142 ! 132 100 128 i
107 : 113 1 137 128 99 134
n o 129 156 144 113 138 t
111

1
135 156 i 145 120 141

n o 135 154 i 144 130 151 '
105

1
126 ,1 141 '

1
129 126 137 ,1

102 132 145 i 134 129 153
99 137 149 ; 138 131 162

109 139 153 t 140 129 164
104 1 134 145 ! 135 118 157
115

1
' 134 148 137 122 163

117 . 1391 155 143 114 163 11
109 126 147 ' 135 n o

1
150

11

108 128 i 140 : 131 101 145
n o ; 146 ' 160 148 120 163
118 1 142 159 1 146 126 160
119 144 157 145 134 163
n o 136 ,1 140 127 135 150

107
1

134 136 126 136 162
111 142 147 136 142 163
109 136 142 129 134 151
114 143 152 140 137 160
116 138 149 137 126 157
123 142 ... 1 • P 9 124

36

(90)

Figures in later months are Bubject to reviaion.. . For further details see “  Tho Measurement o f Production Movements”  (Carter, Roddaway, and
stone): Canmrtc^e University Press, 1948, 12/6. In general, the Index is based on the quantity o f goods delivered by an industry (f A  ’ series) ; the ‘ B ’ 
indioee use additional serioB reSectine the changes in work in progress in house and ship building.

• The 1935 Sgures (and especially those in brackets) are subject to larger error than the rest 
average of 1935>8 is probablt' a ^ u t  108. o f the index. On the same basis, the total for the

!  figures sot against the middle months of the quarters. No shipbuilding ‘A ’ series is published.445144̂ 0 OQ4. o^auiBk tuw XU4UU10 muD^Qs Qi U10 quarters. *ho enipomiaing A series is publi 
• countm| Saturdays as half. These “  normal working days tncZuae public holiaays, 

a 1 urv-. j  'VWt Monday »n Juno Bank Holiday in August. Christmas holiday m December j ...
Monday U  M ay*^^ ^ A u g u s t .  Christmas holiday in December; 1951— Good Friday and Easter Monday in March, Whit
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B U IL D IN G  A N D  CIVIL E N G IN E E R IN G  O U T PU T
OUTPUT OF TUB BUILDING AND CIVIL ENGINEERING INDUSTRIES 
AND TOTAL BUILDING AND CIVIL ENGINEERING OUTPUT. (£ Mn.)

SouroM : ProroMor IAN BOWEN ; Ministry o f  Works.

I. HOUSING WOUK :
1. Conjiiruction o f  now housing, trmporAry 

and ponnancnt and site preparation
2. Hopairs tucludiiig convenions and odapta 

lions (*) • •

II. AND COMMERCIALINDUSTRIAL 
W O RK  (t) :
3« Industrial proinisos and worrhousM : 

New work ...
Repairs and maintenance 

4. Shops and commercial premises : 
New work ...
Repairs and maintenance

III. OTHER W ORK :
6. Public Utilities ( f ) :

(o) Electricity, gas and Iroiuiporl :
Now work
Hepairv and maintenance^ etc.

(6) Water and Bowerage. New work 
0. Agricultural Work ( f ) :

New work...
Repairs and moiiilcnance

7. Hospitals, Schools, Universities (f)  :
Now work...
Repairs and maintenance

8. Coal mining and opencast coal production
(t);
New work...
Repairs and maintenance 

0. Other now work (of firms with operatives)

» • •

• •

• •

10. Other repairs and maintenance, etc. (of 
ms with 
utput o 
pioyees

firms with oporat 
11. Output o f  nrxns

tic

ratives) (|) ...
without operative em

s  f  ♦

TOTAL O U TPirr BUILDING *  CIVIL ENGIN 
BERING INDUSTRIES ...........................

12. Firms in tho spocialist trades ( f ) ...
13. Work done by direct labour (Q) ...

TOTAL BUILDING *  CIVIL ENGINEERING 
OUTPUT .....................................................

Of which— Now Work...
Repairs, etc.

• »  «

« * «

1948 1949
4

1950 1950
1951

Irt 1 Sod 3rd 11 40> i«tQr. 1 Qr- Qr. 1! Qr. Qr.

224 3 218-7 230 6 55-2

1

1

60 6

1
i
, 61-2 59-6 63 9

197 0 2000 154-8 11 42-2 36 7  ̂ 366 39-3 44-7

700 75-2 102 1 21 0 26 3 28-7 27 1 25430-6 20-9 18 5 4 3 4 0 4 9 4 4 4-0
6-7 12 7 13 4 3-1 3 7 3-3 3 3 3-1

251 26 3 17-9

i

4 9

1

5 7 4 6 2-8 2 4

25 3

1
1

31 7

1

412

11
8-9 10 2 111 11 0 110

8-4 7-6 6 7 14 1-3 16 14 1-0
9-8 15 9 18 4 3 9 4-5 6 1 4 9 4 2

111 7-9 10 6 1-9 2 7 3 1 3 1 2 3
0 6 «>.«» 2-5 0 6 07 0-6 0 6 0̂ 4

19 4 27-9 40-5 8-7 9-7 11-2 109 104
9 0 6 9 4-2 10 M 12 0 9 0 8

17 2 19 9 19 1 4 0 5 4 5 2 3 9 3-5
0 9 12 0 9 0 2 0-2 0-3 0̂ 2 0-2

22-5 38 3 55 0 119 13 1 14-7 15-3 16-4

93 4 126-1 142 6 39 2 33 8 33 1 36 5 42-4

22-9 24 4 27-4 5 7 6-9 7-6 7 3 6-1

600-2 863 8 911 6 218 7 226 5 233-9 2325 232 2
113 3 125 2 135 6 33 9 33-9 S3 9 33-9 33-9
244 9 258-7 259-4 65 0 64 9 64-8 64 7 65-1

1181-3q 1247-7 1306-6 317-6 325 3 332-6 33M 331-2

544 9 675-2 680 7 155-2 171-2 179-5 174-8 165-8
036-4 1 672-5 625 9 162 4 154-1 153-1 156-3 165 4

(•) Work on hosteh, harrocki^ete., was included before August 1049; from I August, 1949 this work appears under ‘ ‘ Other repairs** 
(Item 10).

(t) Thrae figures excludo work carried out under annual maintenance licences and local authority licences and work exempted from 
authorisation and licensing. The extent o f the work so excluded has varied with changes in exemption limits ; coonges in 
certain o f the limits oecu ri^  at 1 November, 1948, and at I February*. 1930.

(J) This item includes all non-housing work carried out under local authority licences and annual maintenance licences, or exempted 
from authorisation licences.

(|) Constructional engineers, reinforced concrete specialists, heating and vontilatir\g engineers, electrical contractors, asphalt and 
tar spraying rontrnctors, flooring contractors and plant hire firms.

(!!) Employwl by local authorities, government departments, public utility undertakings etc., private firms outside the building 
and civil engineering industries.

(^ ) This total includes items not shown in the ansl^nis by agency, naroclv work done by prisoners o f war (£0*9 Mn.) and the cost 
o f manufacture o f hulls, eomponcnls and fittings for pro-fabricated nooses (both temporarj* and permanent) in coses where 
these costs are not shown elsewhere (£22 Mn.),
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1- i 1 - 9

4 - 9
$

4 2

3 - 1  ' 2 3
0- f l 0 - 4

:  1 0 - 9  ' 1 0 - 4

0 - 9  1 0 - 9

.  3 - 9  1 ’  3 - 5
;  0 - 2 0-2

,  1 5 - 3 K - 4

3 6 - S 4 2 - 4

7 - 3 8-1

2 3 ! - 5 2 3 2 - 2

3 3  9  ■ 3 3 - 9

1  6 4 - 7  1 8 5 - 1

1
!  3 3 H  ; 3 3 1 - 2

1 7 4 - 8 1 8 5 - s

1 5 6 - 3 1 8 5 - 4

WAGE RATES
By A. L. Bowley

The only change o f importance in its effects on 
our wage-rate index between March and June this 
year is an increase in printers compositors’ time 
rates. The entry for coal in December 1950 has 
been raised slightly, now that the average earn
ings per shift in the last quaner o f  1950 are pub
lished. The additional increase in the minimum 
for miners in January 1951 (see May Bulletttty 
pp. 55-6) \vill presumably be found to have raised 
average earnings a little, but no allowance has been 
made for this in the figures here given.

From September 1950 to June 1951 the gen
eral index rose 7%  or 8^^.

An increase is announced for tram drivers and 
conductors in July. It appears that their index 
will rise about 8°o. The effect on the general 
average will be very small. Cotton operatives are 
to receive an addition o f  5%  on earnings in 
September; this will raise the general index by 
about i  o f  1 per cent.

Wago-rato Index Numbers 
End o f Month

CHANGES
Port

TV W FEKLY WAGE RATES I Retail 
Prices Indexrentago o f  August, 1939 Bulletin

•
Ministry'

1948 1949 1950 1950 1951 1951 11 General Excluding of Mid-Month
Oct. Oct. Sept. Dec. Mar. June 1 Coal Labour

Bricklayera
,, Labourers

... no 173 175 175 191 191

... 183 I87i 196 196 217 217 •
Printers* Compositors ... 163 163 172 175 175 189 1947

100 100 100 100Dock X^abourors ... 145 145 145 145 164 164 June
En^ineors* Fitters ... 158 158 158 176 175 175 1948 11

„  Labourers ... 176 176 176 191 191 191 October... 109-5 108-6 107 108-4
Shipbuilders ... 
Railwa\mien

... 176 176 176 194 194 194 1949

... 170 no no 170 183 183 January... 109-6 108-6 108 109-0
Cotton ... ... 204 214 214 214 235 235 February 109-8 108-9 108 109-2
Wool ... 179i 193 193 193 203 203 March ... 110-5 109-6 108 108-9
Local Authorities ... 178 179 180 180 180 180 O ctober... 111-7 110-5 109 112-3
TracQS . • • • •. ... 163 163 163 163 177 177 1950
Lorry Drivers ... ... 155J 155| 1551 166 166 166 January... 112-0 110-8 no 112-0
Boots ... ... 205 205 205 205 205 205 February 112-3 111-1 no 113-2
Confectionery ... 214 228 228 228 241 241 March ... 112-3 111-1 no 113-6
Tailoring ... 208 208 208 208 208 232 April 112-3 111-1 no 113-9
Shirts ... ... 208 208 208 208 208 232 September 112-3 111-2 no 113-9
Tobacco ... 137 137 137 150 150 160 October... 113-1 111-2 in 115-1
Coal ... 283 292 294 305 305* 305* November 116-1 114-6 113 115-6
Agriculture ... 259 270 270 288 288 288 December

1951
January...

116-2 115-1 114 116-2

Weighted Average ... 169 1921 1931 2001 2071'• 2081* 118-5* 117-7 115 117-3
February 119-1 118-3 116 118-4

Alternative :t March ... 120-2 119-7 in 119-2
Coal ... ... 234 234 234 240 248 248 April 120-7 120-4 118 1210
Weighted Average 

Excluding Coal
... 184 1861 188 194 2011 203 May 120-7 120-4 118 124-1
... 178 181 182 1881 196 197i June 1210 120-5 11 119 124-5

• Provisional.
t The main entry for coal is based on the average earnings 

per shift* which have increased more rapidly than any recorded 
change in piece-rates. The alternative is on the assumption 
that the only changes since May* 1947, are those connected with 
a bonus on attendance for five ahifta worked in a week, in May, 
1947, and increases in minimum wages in Nov.* 1947, Oct., 1950, 
and Jan., 1951. See Nov., 1947, p. 113, and Nov., 1948,
pp. 133-4.

Provisional from January, 1951

HOME FINANCE
By G. S. D orrance

Government Finance

Experience shows that results for the first 
quarter are not a good guide to results for the 
whole year. For what they are worth, the 
results for the first quarter o f 1951 are not 
encouraging. There was a surplus on Ordinary 
Account o f £\6 Mn. as shown in Table 1. This, 
however, should be compared with the surplus o f 
£43 Mn. for the same quaner last year. Thus it 
appears that, if anything, the effect o f Gov

ernment ordinary finance on the inflationary 
position is less satisfactory than it was twelve 
months ago.

When one turns to the extra-budgetary 
accounts the same tendency is apparent. One 
should not compare the total o f  such payments 
at £424 Mn. with the figure o f £107 Mn. for the 
comparable quarter o f 1950 : in many respects 
the transfer o f £300 Mn. to the Exchange 
Equalisation Account is a bookkeeping entry.
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Even allowing for this, extra-budgetary payments 
for the three months were still some £17 Mn. 
larger than they were last year.

TABLE 1
OUDINARY REVENUE AND EXPENDITURE.

WoekJjr Average^ £Mn.

O rdinA ry
K o v o n u e

T o U l

E x p e n d i t o r e SurpluB  
( +  ) o r  
D o f le t i
i - )

S Q p p iy
Sa rv to M T o tA l

1 9 4 5 /5 0 2 - 9 6 6 -7 1 0 4 -9 - 4 2 - 0
1 9 4 5 /7 6 4  0 6 3  9 7 4 - 9 - 1 0  9
1 9 4 7 /8 7 3 5 5 0 -7 6 0 - 9 +  12 6
1 9 4 8 /9 7 6 - 0 6 0 - 5 6 0  6 +  16-4
1 9 4 9 /5 0 7 5  2 5 4  4 6 4  3 +  10-9
1 9 5 0 /5 1 7 6  5 5 2 1 6 2 -4 12-1

1 950 /1  A p r . - J u n e 59-1 4 6 -7 5 5 - 8 +  3-3
J u l y - S « p t . 6 1 - 9 4 8  4 5 9  2 +  2-7
O o t . - D o o . 6 0 - 2 51  8 61-1 - 0  9
J a n . - M a r . 1 3 3  4 6 0  3 7 1 - 6 f  51  8

1 0 5 1 /2  A p r . - J u n e 66-1 5 4  4 6 3 -8 +  1-3

A p r .  1 - 2 8  
A p r .  2 9 -

6 8 - 5 54  7 6 8 - 6  .
1

- 0 - 1

M u y  26  
M a v  2 7 -

0 6  7 6 2 1 5 9 - 2 h 7 - 5

. f u n o  3 0 6 1 1 6 6  1 6 3 -7
1

- 2 - 6

The net effect of these transactions plus a 
receipt of £32 Mn. on account of E.R.P. resulted 
in net government borrowing of £374 Mn. which 
was more than £300 Mn. in excess of the com
parable issues in 1950. Here again, a correction 
must be made for the transactions of the Exchange 
Equalisation Account. A large proportion of the 
increase in tap Treasury Bills outstanding merely 
reflects an issue to the Exchange Equalisation 
Account. It is significant, how’ever, that while 
the Government was a net borrower, the total 
amount of internally held long- and medium-

TABLE 2
EXTRA BUDGETARY PAYMENTS. 1051. £Mn.

April-
April May Juno Juno 

(28 da>*8) (28 days) (35 da}^) (01 days)

Not EftP.T. KofundB 0-1 0-0 0*6 1 6
Poot^wAr Crodila . . . 1-3 1-2 1-7 4-2
Not W a r  DamAgo 

PAvmonto :
W.D.C. 6-0 .1-0 9-0 18-0
Bd. ofXrAdo ... 1-0 1-0 — 2 0

Houiling 
Cotton Buying 
Coat NationalisAtign

28-1 10-1 413 8S-4
4-5 , —es — 3 0 — 6 0

3-0 3.0
OvortiOM Dovolop*

rncnt •  •  •  • • • 1-8 0-7 0-7 3-2
Exchango Kqalinat’n 300-0 — 300-0
Civil ContingOQoiofl — s i ■

8-5Ot-hor 6 0 2-7 — 0 2

Total . . . 48*8 322-1 6.3-0 1 423-0

term securities outstanding declined by almost 
£4 Mn. and that the decline was in securities usu
ally held by institutional and ** larger ” investors. 
Srnall holdines apDear to have risen, since

National Savings Certificates outstanding rose 
by over £15 Mn. while the redemptions of 2^% 
Defence Bonds were almost exactly offset by 
sales of 3% Defence Bonds.

TABLE 3
GOVERNMENT BORROWING, 1051. £Mn.

April May 11 June Total
(28 days) (28 dayi)'' (35 dayi) (91 day*)

Nat. SoTingB Corto. +  7-7 +  2-7 +  4-9 - h i & i
24% Dofft Bondi ... — 2 3 — 2 1 — 2 1 —6^6
*{% T orm inab ld

AtUUltlM — 1 6 - 1 0
3% Dof« Bondi ... +  2-2 , +  2-0 +  2-3 +  6 5
3% T or m i n a b l o

Aimuitiei — i-5 — 3 2 — 4 1
3(% T o r m i n a b l o

Annuitioo - O S - O S
Other D eb t:

Intom Al................ - 1 0  6 + 8-9 — 1 0 - 7 7
External... - S O - 2 - 3 - 6 9 - 1 3 2

Kopaymonii —

Total Long- and
Medium-term
borrowing - I I  4 +  1-0 - 6 - 4 — 1 6 S

Tax Raaer̂ -e* Oerta. -t-lS-O -33-2 -t-33 7 +  80*6
T.D.R.X ............... +  36-0 +  25*0 +  51-0
Treaa. BUU : Tender -̂ 4l •̂0 — 1 0 0 +  30*0

Tap ... - 3 0 1 +  253-8 +  88-7 - 312-4
W. A M. Advanoee

Oort. Depia. - 1 2  5 +  0*5 - i l - 3 - 9 3 - 3
Bank of England • —

Total 8hori*term
Borrowing +  47-3 287*5 +  561 +  390*9

Total Borrowing ... +  359 T- 288-5 +  49-7 +  374*1

Other F inance

Once more net Bank Deposits rose during the 
quarter to £5,906 Mn. at the end of June, 
compared with £5,808 Mn. at the end of March 
and £5,723 Mn. at the end of June, 1950. This 
increase was, however, at a considerably lower 
rate than in the earlier months. Lloyds Index of 
Net Deposits was almost stationary at 268 at the 
end of June, compared with 267 at the end of 
March and 260 twelve months preriously. The 
increase of £98 Mn. in Bank Deposits during 
the quarter was more than accounted for by an 
increase of £128 Mn. in Advances to £1,182 Mn. 
Despite an increase of £30 Mn. in tender 
Treasury Bills outstanding, Oearing Banks 
investment in money at call and short notice 
and in discounts together fell by £84 Mn. to 
£1,766 Mn. at the end of June. These diverse 
movements are probably explained by ±e 
investment of rising overseas-owned sterling 
balances in Treasury Bills. It is through these 
channels that the increased borrowing from over
seas reaches the domestic market. In general, 
the banks* investments in reasonably short-term 
Government securities stood almost constant in 
total. The decline in the items already mentioned 
is offset by an increase of £56 Mn. in the holding
of T.D.R.’s.
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INTERNATIONAL FINANCE
By G. S. D orrance

Recent developments in the United King
dom’s overseas accounts have been decidedly 
less favourable than in earlier quarters. As 
shown in Table 1 the gold and dollar holdings 
increased by S109 Mn. in the three months 
ending Jime 30th.

TABLE 1
STERLING AREA GOLD AND DOLLAR N E T  R E C E IPT S

$ U.S. Mn.
N et .

Roceipta DrawingsJ Drawings 
exclude on i on Inter* 

ing U.S. and national 
nex t 3 Canadian! M onetary 
Cola. Credits '  Fund

Receipts 
under 
E .R .P . :

Change
in

Gold
and

Dollar
Holdings

1946... - 9 0 8 1.123 +  215
1947... ... -4 ,1 3 1 3,273 240 ~ 6 I 8
1948... . . .  -1 .7 1 0 * 362 128 682 - 2 2 3
1949—

1st H alf - 9 6 2 60 32 665 - 2 0 5
2nd H alf - 5 7 0 56 20 630 +  38

I960—
1st Qr. +  40 27 000 «  ̂  9 +  297
2nd Qr. +  180 18 240 +  438
3rd Qr. +  187 147 +  334
4tb  Qr. +  398 145 +  544

1951—
1st Qr. +  360 98 +  458
2nd Qr. +  54 ----- 55 +  109
•  Includes +  £80 Mn. ($325 Mn.) gold loan 
Source : Monthly Digest of S tatistics.

from South Africa.

While some satisfaction can be derived from 
the faa that our gold reserves are still increasing 
it should be noted that this is the smallest increase 
for any quarter since devaluation. Admittedly a 
large part of this decline in the rate of increase 
derives from the fact that receipts under the 
E.R.P. programme are now tailing off. All that 
is left is the overhang from commitments entered 
into before January 1st, after which date new 
Marshall Aid was suspended. Even so, the net 
gold and dollar earnings of the sterling area 
amounted to only $54 Mn., which was very much 
smaller than this income during the preceding 
four quarters.

The United Kingdom’s own commodity 
trade figures, as shown in Table 2, give rise to 
some concern regarding the future. The net 
deficit on commodity trade (valuing imports 
c.i.f. and exports f.o.b.) was £318 Mn. during 
the second quarter of 1951. This relatively 
large deficit was a continuation of developments 
which had become apparent in the preceding 
quaner. For the six months ending June the 
total difference on this account had exceeded 
£550 Mn. which is greater than the total for any 
year since 1947. This shortfall results largely 
from the value of imports having continued to 
rise steadily, partly as a result of price increases. 
With £359 Mn. as a provisional estimate for

July, they stood at an all-time record. While 
exports continued to be high the increase in their 
value was not nearly as large as the increase in 
import values.

TA BLE 2
U N IT E D  KINGDOM ’S BALANCE O F TR A D E

(£ Mn.)

1948
Year

1949
Year

1950 195]

1st
half

2nd
half

1st
q tr.

2nd
q tr.

Im ports c.i.f. 2,078 2,274 1,279 1,324 848 1,008
E v e r t s  and

He-exports f.o.b. 1.648 1,844 1,059 1,195 613 691

Surplus ( + )  
Deficit ( —) - 4 3 0 - 4 3 0 - 2 2 0 - 1 2 9

1
- 2 3 4 1 - 3 1 8

Source : Accounts Relating to the Trade and Navigation of 
the United Kingdom.

Despite these rather discouraging over-all 
figures the regional balance of the United 
Kingdom’s trade appears to have been surprising
ly satisfactory. Exports to dollar areas in 
partictilar have been well maintained, as indicated 
in Table 3. For the quarter as a whole they 
achieved new records despite the fact that the 
June figures were shghtly less than May and 
some £3 Mn. less than those of April.

TA B LE 3
D IS T R IB U T IO N  O F U .K . TRA D E

(£ Mn.)

1949*
Year

I960* 1951

1st
H alf.

3rd
Qr.

4th
Qr.

1st
Qr.*

2nd
Qr.

U nited S tates : 
Im ports 222 104 43 64 68 87
E xports 63 46 38 43 39 42

Canada : 
Im ports 225 88 45 47 41 60
E xports 82 58 33 38 29 42

T otal American 
A/c Countries : 
Im ports 501 221 118 141 129 106
Exports 174 125 81 92 79 97

Sterling Area : 
Im ports 852 495 232 264 354 368
Exports 937 497 259 290 279 320

O.E.E.C. 
Countries : 

Im ports 637 313 167 176 217 268
E xports 431 28G 143 160 174 178

•Revised Source: Board of Trade, Report on Overseas Trade. 
Im ports valued o .i.f,; E xports valued f.o.b. include Re-exporte.

The terms of trade continued to move against 
the United Kingdom, the index of average unit 
value of imports rising 53 points to 463, while 
the comparable figures for exports only rose by
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22 points to 308. These changes appear to 
have been largely the result of developments 
which had already occurred by the early months 
of the year and reflect the time lag between 
changes in world commodity markets and changes 
in the prices of goods landed at British ports. 
On the export side the time lag is even longer, 
prices only rising markedly after the changes in 
raw material prices have worked their way 
through the production process. In view of the 
changes in the structure of world prices* it is 
likely that in future months our terms of trade 
will not worsen markedly and might even 
improve. While such a development would 
ease one of the greatest pressures which has 
been exerted on the British balance of payments, 
it may give rise to other pressures. It would be 
most unfortunate if we now found that once 
again British exports were being priced out of 
world markets.

While no figures are available for changes in 
sterling balances, the apparent worsening of the 
United Kingdom’s over-all balance of payments 
position and the continued increase in our gold 
and dollar reserves gives rise to a suspicion that 
sterling-area-owned sterling balances continued 
to accumulate during the quarter. Corroborative

evidence of this is to be found in the floating debt 
and banking figures.t While no sterling balance 
crisis is immediately in prospect, sight should 
not be lost of the faa that seeds of future trouble 
continue to remain in this sector.

Regarding the future it is practically im
possible to prognosticate. It is quite likely 
that some of the sterling area’s difficulties have 
arisen from a marked decline in North American 
demand. This reflects the changed atmosphere 
in American markets now that the immediate 
Korean war boom has come to an end.t If 
rearmament demand should continue in the 
United States at its present level and no other 
changes occur, we might see a period of com
parative stability in prices and trade volumes. 
If, however, American demand should increase 
as a result of the implementation of rearmament 
orders then once again we might be back in a 
position similar to that of a few months ago. 
In any event our own rearmament programme is 
likely to put fitrther pressures on the balance of 
pa>Tnents, Thus, while there does not appear to 
be any danger of a crisis in the near future, it is 
probable that the British balance of pa\Tnents 
will once again give rise to some difficulties.

* Sec “World Commodity Survey.”
t  See “Home Finance” p. 83 t Sec “The First Half of 1951 in the U.S.A.” p. 90

WORLD COMMODITY SURVEY
By C. F. C arter

During the past quarter, the movements of 
commodity prices have been violent and irregular, 
but the general tendenc)' has been downwards. 
Wool prices halved between March and June; 
tin has fallen by 30% since our last issue, rubber 
by 25^0 > sugar, after rising from 5Ic. to over 8c. 
per lb. has relapsed to 7c. From the point of 
view of the United Kingdom, these movements 
are welcome, for they not only give promise of a 
lessening of the excess of imports over exports, 
but also of a slackening of the pressure on the 
internal wage and price structure. For the sterl
ing area as a whole, the balance of advantage is 
doubtful, for ‘‘sterling” commodities have in 
general fallen more heavily than “dollar” com
modities, and this may cause a rencw’ed drain on

the gold and dollar reserves. It is therefore of 
some importance to consider how far the move
ment may go, assuming that the armistice talks in 
Korea are brought to a satisfactory' issue and that 
no new international disturbances affect the 
economic system.

This article relates only to a group of com
modity markets, namely those for textile and 
industrial fibres; but it is a group which is 
undergoing remarkable changes, and a discussion 
of these changes will illustrate some of the diverse 
influences w'fuch affect other markets also.

Since pre-war da>'s, rayon has displaced wool 
as the second of the textile fibres; the other 
synthetic fibres are still relatively unim^rtant, 
and in particular the new direct competitors of
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wool will not make a significant contribution for 
some years to come. The main trends are shown 
by the following table:—

Pro •war 
I (mainly 
, ld34*8)

T ho u a tiu d  M n. \ h .~ T
Years or seasons 

bcgiimnig :—

1949 19S0 1961

• • •
W orld production ; 

Raw cotton 
Appari'I wool (clean) 
Ravon

Total
W orld consum ption :

Raw cotton 
Apparel wool (clean) 

Rayon consumption assumwl 
equal to  production

15-8

18-2

(13-4)
1-7

19-4 18-5

2-7

(16-6) 18-7

(21-5)

(15-6)

3-5

21-4 (21-3)

Considering the increase in world population 
and the prosperity of several of the main consum
ing countries, the increases in production have 
been inadequate ; but in 1950 a period o f high 
consumption and stockpiling happened to coin
cide w iA  a small cotton crop and with the pros
pect of early exhaustion o f w'artime wool stocks, 
while in 1951 the limitations on rayon production 
caused by shortage o f sulphuric acid started to be 
felt. The course of prices may be illustrated 
as follow s:—

Pre-w ar
June ,
1950

Dec.,
1950

U.S. c.

Mar.,
1951

?nts/lb.

Juno,
1951

U.S. cotton, middling 
10 spot m arkets 11 34

1
' 43 45 45

Eg\*ptian cotton, 
Aahmouni Good, 
Alexandria* ... (13) 42 t ! 72 68

70's wool. Dominion, 
deUvered U .K. 56 , 274

r

370 206
48's wool, d itto 27 72 ■ 170 250 123
Rayon staple fibre, V.S. 

\4scoae, 1 | denier ... 27 35 40
$

! 40
• Excluding export tax . f  August.

U.S. cotton prices began to decline in July, 
under the influence o f the acreage forecasts for 
the 1951 crop. Large crops are in prospea both 
in the U.S. and in the Middle East; the world 
total may be 35 Mn. bales, second only to the 
record crop of 38 Mn. bales in 1937/38. But stocks 
at the beginning of the new season will be low, 
especially in the U.S. Given a brisk consump
tion demand and a moderate rebuilding o f stocks, 
prices might be sustained at not far below recent 
levels until the prospects for the following year 
begin to come into view. The shortage of 
sulphur may lead to a temporary slowing-down 
of the progress of the rayon industry, and this 
would be a factor tending to sustain cotton prices.

On the other hand, it is not at all certain that

demand, even including military orders, will 
continue at the recent very high levels. Although 
raw cotton stocks are low, stocks o f cotton pro
ducts are generally high, and both distributors 
and consumers have tended to buy heavily on a 
rising market. Owing to the time taken in 
production, there should be now a period of some 
months when goods made from high-priced cotton 
will be finding their way into the shops, while the 
price o f the raw material will be known to have 
fallen from its peak. This is clearly a time for 
pruning stocks, and in early summer quite a 
substantial recession was being felt at the 
American mills. On the other hand, there is a 
general expectation that cotton prices will recover 
when the weight o f rearmament demand makes 
itself felt. The idea that the present is a good 
time for buying raw cotton, before another rise, 
may arrest the fall before it has gone very far. 
The month at the turn o f the cotton year, while 
this Bulletin is in the press, should give some idea 
of what will happen. It must not be forgotten 
that some decline in U .S. consumption could be 
olfset by the rapid growth o f mill activity in 
Germany and Japan.

For wool, the decline in prices has already 
occurred; by late June prices were not much above 
their level o f a year before, though the June 1950 
prices were (in terms o f sterling) already five or 
six times pre-war. The fall is indeed a remark
able one. Wool consumption has been running 
some 10% above production, the difference being 
met largely by using up the war-time stocks. 
The last bale of the Joint Organisation stocks is 
said to have been sold ; wool production, though 
climbing steadily, is not yet as large as the con
sumption in any of the seasons since 1945-46 ; a 
very substantial extra demand for military cloth
ing will be making itself felt. The precipitate 
fall in prices is attributed mainly to “consumer 
resistance”; like other such falls, it feeds on itself, 
for the life o f clothing can usually be prolonged, 
and both consumers and distributors have every 
reason for holding off the market at the present 
time.

The fact of declining consumption is not in 
doubt, though the pattern is not at all uniform; 
thus, in the United Kingdom, consumption of 
raw wool has been declining for many months, 
but deliveries of wool fabrics are still maintained. 
But if, in June 1950, prices little lower than the 
present subsisted, with consumption running 10% 
ahead of production, there seems to be little hope 
that the same prices will now serve to abridge 
consumer demand till it fits production less military 
demand. It is reasonable to suppose that demand 
from final consumers (still faced by high prices)
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WORLD COMMODITY SURVEY

1
( WORLD PRODUCTION WORLD CONSLTffPTlON

CommO'
d i i y i  Season

%

Unit
Pre-war

base
U < t

16MOn

Lm i
Beaton
% o f

pre-war

Current
seaaon
% o f

pre-war

Laat
aeaaon

Laat
aeaaon
% o f

pre-war

Curreoi
aeaaon
% of

pre-war

W lieat... BagiiiB
•pring

Mn. bush, 
of 60 ib.

Average
1936>9

6,310 106
i

104

4

n.a.

Fats and 
Oils ...

Calendar
year

1

1

000 tons
I

I

Average
1936-0

(mainly)

22.700 
(oil equiv.)

107 107 1 n.a.
1i
,

—

Sugar ...
1

Begins
Sept.

j
I 000 tons
s

I
J

1937-8 31.297 
(raw value)

107 119
1

n.a.

Tea Calendar
year

I

Mn. lb. Average
1936-8

1
(860)

(exports)
(97) n.a.

4

(MS)
(absorption excl. 

local produce)

(96) n.a.

Coffee ... Begins
July

(marketing)

Mn. bags 
of 132 lb.

Av. 1936/6 
to 1039/40

29-6
(exportable)

86 KS n.s.
-

—

Cocoa ... Begins
October

000 tons Av. 1934/6 
' to 1938/9
1 (mainly)

764 106 106 n.a.
-

Cotton... Begins 
I August

Mn. bales 
(478 lb. 
not) (k)

Av. 1036/6 
to 1939/40

27-r> 87

\

111 32 0 118 n.a.

Wool
(apparel)

Begins
July

Mn. lb. 
(greasy)

1

Av. 1934/6 
to 1938/0

1

3,l4r>
1

lO.-* n.a. (3..680) (115) Q.a.

Jute ... Begins
July

000 tons Av. 1934/6 
to 1936/9

(I.7»H>) (100) (126) n.a.
-

Sisal . . . Calendar
j'eor

000 tons Average
1034-6

3(Mi (1) 1.30 n.a. n.a.
-

Rubber(m) Calendar j 
year

1 000 tons Average
1936-9

2,386 inch 1.850 
natural

239 1 (278)

(

2,28.6 incl. 1.70.'> 
natural

218 (231)

Copper... Calendar
year

000 tons Average
1037-8

2.440 (primary') 114
1
1

n.a. 2,660 n.a. n.a.

Lead . . . Calendar 000 tons 1936 1.686 101 n.a. 1,720 n.a. 1 n.a.
year

Tin Calendar
year

000 tons Average
1036-8

168 (tin in con
centrates) (e)

B1 (80) 147 (e) 89 (89)

iCinc ('alendor
year

000 tons Average
1934-8

1.916 144
1

t
1

1

n.a.

s

1

l.7{kP n.a« I n.a.

I t  will bo appreciated that many figxires included above are rough oatiraates only. Tliis applies eapecially to those in bracketa. 
All tons aro long tons of 2,240 lb. n.a. »  not available, (a) in hands of principal exporters, (b) apparent supplies, excluding 
couHumption of Hritish wheat on farms, (o) % o f average 1936-9. (d) incomplete, (o) excluding U.S.S.R. Slocks oxclude U.S.
strnt4'‘gio stock pile. (f) Price ratios aro in terms of tlie currency in which quoted; the corresponding sterling ratios are added
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WORLD COMMODITY SURVEY

W O R LD  STOCKS U .K . C O N SU M PTIO N

D ate A niount
%of

pre-w ar

Ju ly ,
1950

783 (a) ii.a<

n«a

n.a 1,932 (raw value, 
ca lendar y ea r 

1950)

84

n . n . 428 (i) 97

n.a. 0-77 (197)

n.a. 128 (i) n .a

Aug. 1. 
19.50

10-6 91 2-2 81

Ju n e  30, 
1051

1,650 (n)

n.a.

n .a. 820 110

115 (Im ports)

n.a. 73 inel. A baca

09

102

Aprl 30, 
1951

770 Lncl. 697 
n a tu ra l

114 , 222 inel. 219 nat, 200

May 31, I 188 refined (d) (54) (h)
1951

334 119

n.a. 163 (refined) 50

(89) Ja n . 31.
69 1951

i1 1 j

104 (e) (170) 23-3 100

n.a. 230
Qj-

P R IC E S

% o f
L a s t season

,

prO'War

1

D ate

178 (b) 82
i

J u ly  2-13.
1951

R ep resen ta tiv e  Price
% o f

p re-w ar (f)

Chicago J u ly  fu tu res
82-34 p er bush .

A pr., 1951 U .S. D ep t, o f L ab o r index 
(Y ear 1926= 100) 198-7

m id -Ju ly ,
1951

C uban R aw s, f.a.s.,
$7-00 p er 100 lb.

end -Ju n e ,
1951

L ondon au c tio n  average  ex 
subsidy  3/10 p e r  lb.

244 
428 (f)

334 (c) 
590 (f)

482 
855 (f)

325

J u ly  2-13. 
1951

J u ly  2-13, 
1951

New Y ork  sp o t, B razilian  
Santos, N o. 2 (nom .)

54-75c. p e r  lb.

A ccra, c.i.f. N ew  Y ork
35-2c. p e r  lb . (nom inal)

J u ly  13, 
1951

New Y ork  spo t, m iddling
42-2c. p e r  lb

la te  Ju n e , 
1951

m id -Ju ly ,
1951

m id -Ju ly ,
1951

J u ly  2-13, 
1951

Ju ly , 1951

D om inions wool, average  clean 
delivered  cost o u t o f L ondon

Sales
64’s— 155d./lb.
48’s—  97d ./lb . (noro.) 

F irs t  M arks, c.i.f. L ondon
£200 p e r  to n

N o. 1, c.i.f. A ntw erp ,
£245 p e r  to n

L ondon R .S .S . sp o t
44-7d. p e r  lb,

Ju ly , 1951

.July 13, 
1951

U .S. electro . N ew  Y ork
27-5c. p e r lb. 

(nom .)

N ew  Y ork 17o. p e r lb. 
(nom .)

L ondon, S tan d a rd , Cash.
£877 p e r  to n

113 ! Ju ly . 1951 U .S. P rim e W estern  (E a s t S t. 
Louis) 17-5c. per lb.

(nom .)

(610) 
(1025) (f)

(575) 
(1000) (f)

395 
661 (f)

603
730

1090

1460 (g)

533

234 
412 (f)

358 
033 (f)

412

380 
671 (f)

m arked (f), where necessary, (g) %  o f early  1939. (h) %  o f 1937. (i) M inistry  o f F ood  es tim a te  o f  cocoa b ean  consum ption ,
excluding beans transferred  to  oilseed stocks, (j) C ivilian consum ption , (k) U .S . in ru n n in g  bales. (1) T o ta l p ro d u c tio n  of 
sisal, henequen and  abaca w as ab o u t .525,000 to n s in  1950, 100%  o f  1934-8 average, (m) U .S .S .R .-p roduced  sy n th e tic  ru b b er 
excludwl. (n) T rade an d  Gov't, stocks, excluding “ w orking stocks.”
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will appear weak for some umc ; but again prices 
may be brought up out of their trough by com
mercial or Government decisions that this is a good 
time to lay in stocks.

Jute and sisal prices have also declined some
what from their peaks. An expectation of larger 
crops exists for both, but this is a field in which

\VOULI> FH0 l>r<T10X KXi LUDlNll r.H.S.U. 
(000 loiiK toiui)

IU34-3H 1050 Main Bourvt*, 1050

JuU* 1.K5U 1.636 (04K) IntJia, 000 Fakiatan)
AhlUM I7S lOA , (05 I’hihppinr^)
Sinai 240 ' 306 (103 Hr. Faat Africa)
I{«*noqurn ... lun 112 (90 Mexico, re«<t Cuba)
Flax Uu , lUO (Various Kim»|M*ati countri

260 t 2«K> } tt •«

it is not easy to come by up-to-date statistics; 
in particular, the jute forecasts for India and 
Pakistan are very difficult to interpret. It may 
be worth while, however, to summarise the posi
tion of the chief industrial fibres in 1950, as they 
arc given by the F.A.O.

Flax and hemp are included for completeness, 
but for both the U.S.S.R. (omitted) was by far the 
largest producer. The slow recovery in the 
Philippines and Indonesia loses the world 80,000 
tons of abaca, and 80,000 tons of sisal, each year ; 
but for sisal this has been more than made up by 
the rise in production in Brazil, Haiti, Angola and 
British East Africa. Yet the three hard fibres 
(sisal, abaca, henequen) provide together only 
520,000 tons (the same as pre-war); and this is 
inadequate for the post-war levels of activity.

THE FIRST HALF OF 1951 IN THE U.S.A.
July I4thy 1951 By M. W. Reder, Stanford University.
The inflationar}' pressure which dominated 

the American economy in the latter part of 1950 
continued into 1951. However, the developments 
of the second quarter have not borne out the dire 
forebodings of imminent runaway inflation freely 
expressed in late winter and early spring. Because 
of military success, the optimism of speculators 
has been repeatedly punctured by “ peace scares,” 
while an addition^ depressant has been the 
appreciable increase (in the second quarter) 
of the propensity to save occasioned by a sharp 
drop in the purchase rate of consumer durables. 
This development has left distributors vsith heav>’ 
inventories and frayed nerves. However, in the 
capital goods sector, prosperity continues un
interrupted with output climbing steadily due to 
the armament programme and a prodigious rate 
of capital formation.

There has been a slight overall increase in weekly 
hours as compared with one year ago, but since 
the ha r m ing of the current year the overall aver
age has been practically constant, with increases 
in some industries offsetting declines in others.

P roduction  and E m ploym ent

Since January there has been but slight ex
pansion in output and that occurring in durables, 
where the expansion of capital formation and 
munitions output has slightly more than offset the 
small decline in the production of consumer dur
ables (concentrated in automobiles, television 
sets, refrigerators and other household durables). 
In part the decline in the output of consumer 
durables was due to material shortages, but it is 
very likely that growing inventories in the hands 
of dealers, coupled wirii declining sales-volume, 
was a contributing factor.

Employment continued virtually full, with un
employment falling steadily from the already low 
level of January (2.5 Mn.) to 1.6 Mn. in May.

Expenditure and Savings

The Expenditure table indicates the upsurge 
of consumption in the first quarter resulting from 
the “ scare bu>ing ” that began last December. 
The peak of this expenditure w’ave was reached in 
January (as indicated by monthly data on retail 
sales—cols. 23 & 24) after ivhich it receded some
what, although remaining high by any previ
ous standard. About half of the increase in 
outlay on consumer durables from the last 
quarter of 1950 to the initial quaner of this year 
reflected an increase in phj’sic^ volume with the 
remainder mirroring the rise in prices. The rise 
in spending on non-durables and services w’ent to 
offset rising prices, although there was a slight 
increase in the volume of non-durables.

Inventory accumulation in the first quarter, 
although large, was below’ the fourth-quarter rate; 
inventories have continued to grow in the second 
quarter. In good part, the accumulation reflects 
partially completed militar>’ goods in the hands 
of manufacturers, but inventories have also piled 
up in the hands of distributors. At the wholesale 
and especially the retail level, inventories have 
risen steadily through April and into May, while 
sales have been falling. This suggests (and other 
indications bear out) the h>T:wthesis ^ a t part oi 
the growth in distributors’ inventories was m- 
voluntarv*. Department store sales began to rise
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U .S .A .

Stanford Universitv
0 *

'erall increase in weekly 
one year ago, but since 
n t year the overall aver* 
in stan t, with increases 
ig declines in others.

ss

The rise

beaccuiDi

in May and it is possible (though by no means 
certain) that an improved relationship between 
inventories and sales is under way. This should 
be aided by the third-quarter reduction in durable 
output, required by the Controlled Materials
Plan.

In the first quarter, producers’ durables con
tinued the climb begun in 1950, and the second 
quarter should show a still further increase; 
present intentions imply that the second quarter 
rate vvill be maintained or exceeded in the second 
half of the year. Some of the increase (as com
pared with 1950) represents price increases, but 
the major part is due to a rise in volume. Virtu
ally every' major industry has expanded its rate of 
durable investment (or intends to do so) this year, 
but the largest increase has been in manufactur
ing. The principal incentives, apart from the 
high level of current demand and profits, for this 
burst of capital formation would appear to be (1) 
an attempt to beat rising costs and anticipated 
labour and material shortages and (2) extremely 
favourable tax treatment (via provision for rapid 
depreciation) for investments certified as necess
ary’ for the defence programme. Thus far the 
completion of investment projects has been 
hampered only slightly by shortages of labour 
and supplies.

The upward movement in ‘‘new construction 
disguises conflicting trends among the various 
components of the series. Residential construction 
has been declining in dollar volume since February 
and new starts declined from March to April by 
about 5%, reversing the usual seasonal movement 
and leaving April with the lowest number of 
starts since 1947 ; housing starts apparently rose 
slightly in May, but remained far below the 
number one year earUer. The decline in resid
ential construction is due in good part to the 
Federal Reserve Board’s restrictions on mortgage 
lending (Regulation X) promulgated late last 
year; the effect of this regulation was felt only 
after a considerable lag because it did not affect 
existing commitments. However, there were 
other contributing factors : the stringent supply 
of mortgage credit (see below) even within the 
limits permined by Regulation X , rising con
struction costs, and uncertainties about materials 
and supplies. On the other hand, private non- 
residential construction, led by industrial 
building, continued to climb month after month 
(at least up to May) without interruption. 
Similarly, public building continued to rise (and 
sharply) w’ith highway and military construc
tion acting as pace-setters.

Disinvestment in foreign assets continued in 
the first quarter, although at a slightly less rapid

rate than in the two preceding quarters; the 
favourable balance on account of goods and 
service transactions was a bit lower tian  in the 
fourth quarter of last year, but this was more than 
offset by the decline in grants under the various 
government aid programmes. Both exports and 
imports rose from the fourth quarter of last year 
to the first one of 1951, the rise in imports being 
the greater. About one-quarter of the rise in 
imports was due to greater volume with higher 
unit values accounting for the remainder. Al
though merchandise imports are not expected to 
rise much further in volume (under present 
conditions), purchases for troops stationed abroad, 
shipping and tourist expenditures should in
crease (in volume) over first-quarter levels. The 
increase in exports was due primarily to increased 
foreign dollar income and anticipatory buying; 
about half of this increase resulted from greater 
volume and about two-thirds of it in value was 
of manufactured goods. As foreign orders lagged 
behind domestic orders, export shipments have 
lagged also; consequently, exports probably 
rose in the second quarter. The first quarter 
disinvestment was financed by gold sales, which 
exceeded net disinvestment by over S300 Mn.; 
gold exports fell sharply below the first-quarter 
rate in April and May.

Government procurement continued to rise 
rapidly in the first quarter and the upward trend 
was probably accelerated in the second. In the 
first quarter, all of the increases were due to the 
Federal government, but rising prices vrill soon 
force State and Local expenditure upward, if they 
have not already done so. It is significant that 
military expenditure by the Federal government 
has not yet caught up with orders, implying 
a sharp rise in cash payments on this account 
during the second half of the year.

Disposable Income continued to climb in the 
first quarter with all major components except 
dividends sharing in the rise. Payrolls rose because 
of both higher wages and greater employment 
(especially government employment); however, 
principal credit for this development is due to 
higher wages in private industry. This trend 
continued, no doubt, in the second quarter. 
Non-farm entrepreneurs, especially retailers, 
gained substantially; but the retailers, who 
profited from the January expenditure flood, have 
no doubt suffered from the spring drought. 
Despite the rise in farm prices, farm incomes 
rose but slightly in the first quarter because of 
the (seasonally adjusted) drop in crops marketed. 
The drop in dividend payments from the fourth 
quarter level reflects primarily the unprecedented 
volume of “ extra dividends ” paid in that
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Monthly
Aversgea

1*23 Av. 

1929 Av.

1932 Av.
1936 Av. 
1939 Av.
1937 Av.
1938 Av.
1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.
1944 Av.
1945 Av.
1946 Av.
1947 Av.
1948 Av.
1949 Av.
1950 Av.

1948 
JA N . 
FEU . 
MAR. 
A PR . 
MAY 
JU N E

JU L Y
AUG.
SEPT.
OCTT.
NOV.
DEC.

1949 
JA N . 
F E B . 
MAR. 
A PR . 
MAY 
JU N E

JU L Y
AUG.
SEPT.
OCT.
NOV.
DEC.

1950 
JA N . 
FE B . 
MAR. 
A PR . 
MAY 
JU N K

JU LY
AUO.
SKI»T.
OUT.
NOV.
DEC.

1951 
J.VN. 
FEU. 
.MAR. 
APR.
.M A V
■f V s i:

LAUOUU FO lU ’a .

bl<
M i l

KttSONA 
1NCOM K

8UU0 Mu
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9 6 » 37 4* 7 I «
6 - 6* 40- 4* • - 0 *
8 - 6 * 43- 5* 2‘4»
8- 3* 4 41 * I I *
8 1* 43- 7* 0- 8 *
8 1* 43- 5* 1- 2*
8'3 46 0 t -3 ,
8-3 40-8 21
8-0 61 4 21
60 6U -7 S -4
7 6 62-5 31

71 60-1 21
66 60-4 2-8
6-0 60-6 2-4
7-6 60 0 2 2
7-0 50-8 1-6
9 4 61-9 2-2

0 2 62-4 2-2
8-4 62-8 1-9
8-7 I 610 10
6-6 61-6 16
8-0 61-0 1-8
7 4 52 11 l - O

6-8
(
. 60-7 2-7

70 ; 60-2 1-2
7-4 1 60-3 J -2
7-8 j 60-0 3-0
00 I 40-7 

1 40-9
3-3

9-7 3-8

06
1
60-0 4-1

8-6 61-4 3-7
8 1 61-3 3-4
7-7 61-3 3-6
7-9 i1 610 3-4
6-6

1
' 61 8 3-6

0-2 60-7 4-6
6-2 60-7 4-7
6-7 60-0 41
7-2 61-6 1 3-6
81 61-  7 :

62-  4 I
3-1

0-0 3-4

8-4 62-8 : 3-2
H -2 64-2 1 2-6
7-8 63-4 2-3
8-5 63-3 1-0
70 63-7 2*2
0-2 64 I 1 2-2

0-0 630 2*6
60 630 2-4
6-4 63- H 2-1
O-O 63' I 1-7
7-4 63-8 1>6
K -0

4

63-8 2 0

210
200
223

200
201
203
207
20H
211

204
204
203
202
200
206

241
241
240
240*
260*

07

106
100
204
100
108
201

167
166
200

9 3ln.

800

940

400
600
700
740
040
000
700
930
1260
1610
1090
1730
2000
2640
2687
2309
2340

2660
1630
1600
2010
2080
2300

2080
2720
3130
3710
3310
2740

2380
1760
1970
1850
1044
2063

2177 
2417 
2608 
3130 
3050 
2326

3 2 6 4 0
1614
1674
1694
1800
1860

2366
2551
2013
3684
3277
2602

2630 
1800 
2071*  
2137*  
2163*

U.S. STATISTICS
INDUSTRIAL PRODUCTION.

Keel. R«a. Ud. Index Noe. 
BeaeoneJIr Adjusted.

261 *  88

60'3
66-4 
66 6
66-  9
67-  6 
6 8 0

60-2
00-3
6 0 0
6 2 0
02-2
6 3 0

% of 1936/0.

103

28 6* .  110 132

• I’rovUlonal t  Sub:
tl Subucfiucutly nrtr >i--rl
(a) ..
(r) ..
( r ) 4(

now aarioe about 10% highrr than berore
_____2% hJRhcr than beforr.
1—2% lower timn bclore.
1(1—20% hUthor tlinn before.
illfferliig from old by varylng>mount'> upjto 6%.

10

>«» I

72

201
201
190
198*
100 *

11

93 107

164
168

IIITLDINO
STOCKS.

Ojutxaeu, Value, 
^  jeeaaoTiaUjr adjusted

3 .1  3 .

O O O ’e  I %  o f  1 9 3 6  9
*12 13 U~r 16

% ff 1020
17 16 19

06 302 146

382

470
.506

168 ' 617
164*
166*

603
612

.566 
I 661
669 
620 
632 
578

670 
663 
6.30 
603*  
660

1 198 H I T 720

2131 200 830

32 60 270
61 70 260
91 99 390
100 104 440
n o 113 420
147 114 610 100 10-0
170 125 670 116 n -3
218 210 860 168 13-6
201 331 1110 207 17-0
98 

\ 39
130 640 201 17-6
66 340 208 17-3

64 144 360 196 16 4
300 227 830 211 20-4t
360 n o  a d u i  247 26-4
396 300 1486 252 31-6
474 319 1610 ’W T 32-6
748 404 2320 21-1 30-5

373 ' 913 1160 251 28-5
373 302 1010 1 251 28-6
363 202 1170 257 29 1
377 283 1310 252 29-2
404 ; 2901 1460 244 29-4
434 310 1620 265 29-7

468 308 1720 246 30 2
434 310 1800 251 30 4
404
38.5

’ 304
290

1780 265
249

30-7
1700 30*8

377 306 1650 264 31*2
365 294 1450 i 5n r 1 31-7

000
320 291 1270 16-9 ! 32-1
301 4 291 1150 16 6 1 32-1
316 1 288 1250 180 31-8
345 i11

290 1370 16-0 34-0 1
390 281 l s 7« . t o 15-7 33-6
431 $

1
296 2040 16-3 33-3

490
1
1 306 2120 16-5 32-4

659 14$ 324 2190 T T i a 1 M - i d
622 e 338 2210 18-2 29-3
650 366 2180 1 17-2 28-9
627 386

1
2040 ! 16-9 28-7

625 378 1850 16-01 28-9 '1

600
s
i 337 1710 17 -0 I 29-0

637 1e 376 1620 10 9 29-0
681

e
386 1750 18 8 29-0

730 386 2010 1 17 2 29-3
742 363 2280 191 29-6
796 .769 2570 20-7 29-9 !

904 1 407 2700 22-0 29-7
687 439 2820 27-1 29-7
813 440 2860 23-8 30-7
720 427 2770 24-7 31 8
696 { 466 2670 33-0
728 1 408 3230 23*2 34 1

764 1 494 2100 28*9 34 9
762 . 471 1970 25*4 35-5
7 1 6 : 443 2190 28*0 : 36-4
694* , 610* 2390* 23-9 37-8
6.59* 606* 2250*

2700
23*8

1
38-8

.. 20$ ..
1—3% lower
6— 7% M
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100 10-0
116 11-3
168 13-6
207 17-0
201 l i e
208 17-3
198 16-4
211
247 26-4
252 31-8
161 32-8
21-1 30-5

251 28-S
251 28-8
257 29-1
252 29-2
244 29-4
265 29-7
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251 30-4
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BETAIL SALES.
Setnonaliy 
Adjastea Sales a t :—

Index No.

9» • ‘ i* «

' ^  S '  ^ 8M onths
or

MoDihIv _____ 1------
Averages. % of 19S5-9.

SI : S2

1923 Av.

1000 Md. 
23~ 34

1929 Av.

1932 Av.
1935 Av.
1936 A%'.
1937 Av.
1938 Av.
1939 Av.
1940 Av.
1941 Av.
1942 Av.
1943 Av.
1944 Av.
1945 Av.
1946 Av.
1947 Av.
1948 Av.
1949 Av.
1950 Av 

1948
JA N .
FE B .
MAR.
APR.
MAY
JU N E

0-64
0-83
0-93
0-72
0- 87 
103
1- 30 
0-82 
0-78 
0-83
0- 92
1- 58

333

3-2

JU L Y
AUG.
SE PT .
OCT.
NOV.
DEC.

1949
JA N .
F E B .
M.AR.
A PR .
MAY
JU N E

3-3

329 I
329  1
330 !

JU L Y
AUG.
SEP.
OCT.
NOV.
DEC.

1950
TAN.
FE B .
MAR.
.APR.
MAY
JU N E

I.Mn.
000
10-5
10-7
10-9
10-7
10 - «

10-5

CONSUMER
CREDIT

OUT-
STANDING

9000 Mil.
~  Lii25

7-2 1-27

I5*2t 
15 5
15- 7
16- 3

1- 97
2 -  00 
2-09 
2-24 
2-39 
2-50

16-2
16-5
16-8

15-3tt
15-9
10-8

JU L Y
AUG.
SE PT .
OCT.
NOV.
DEC

1951
JA N .
FE B .
>LAR.
APR.
MAY
JU N E

12-2

2-61
2-76
2-88
2- 99 
3 0 9
3- 14

3-18
3-26
3-36
3-47
3-00
3-79

19-9 
10 5 
19-4* 
19-1* 
I9-2*

4 06
3-99
3-95*
3-93*
3-08

U.S. STATISTICS
PRICKS. 

B.L.S. Index Nos.
SECURITY
MARKETS. BANKING

IVholcsalc. Retail. et.Sj
n i

P . K

/o
27

125

118

206
200
200
202
203
206

209
210 
209 
205 
203 
201

188
190
190
189
103
194

201
205
309
208
211
216

222
226
227
226

224

)f 103

5
!
1

8
1 ; S l l

5*0. % Of 1035-0. % of 
IOSo-(

$000
Mn.

28 29 { 30 31 32 33
1

130 122 124 73 220

138 113 123 133 201 670

63 87 98 87 61 27
104 96 98 100 83 37
106 98 99 101 118 99
114 105 103 106 118 102
90 101 101 98 88 73 4-4
86 100 99 95 94 32 4-3
89 102 100 97 88 61 4-8

108 n o 105 106 80 89 6-3
139 118 117 124 69 52 6-9
161 119 124 138 92 31 6-0
162 121 126 136 100 54 C-2
169 123 128 139 122 105 6-2
196 135 139 160 140 iMMi
239 166 ’ 159 194 123 399 12 5
247 ' 186 171 210 124 .12.5 14-8
218 ■ 181 169 ,i 202 121 425 14-0
225 1 188 172 ! 204 146 306 14-7

262 183 169 210 120 365 14-7
244 182 168 ' 205 114 546 14-6
245 182 1 167 i 202 116 560 14-5
246 183 1 169 208 125 562 14-3
249 184 ; 171 211 130 372 14-2
258 184 172 ! 214 135 684 14-2

257 186 174 217 132 494 14-5
251 189 175 217 127 256 14-8
249 189 176 ' 215 126 450 15-1
240 189 174 ' 212 128 378 15-4
236 189 1 172 , 208 120 433 15-6
232 189 1 171 205 119 627 16-5

227 189 171 206 121 419 15-4
221 1 8 8 ; 169 1 200 117 231 15-3
225 186 ‘ 170 i 202 118 383 15-0
226 183 ! 170 - 203 119 681 14-2
226 181 , 169 202 118 295 13-6
223 180 '

1

170 204 112 1196 13-2

219 178 ! 169 202 118 431 12-9
214 178 169 203 122 117 13-0
215 178 1 170 : 204 124 127 13-4
211 178 ! 169 201 127 405 13-7
207 178 ' 169 201 129 183 13-8
205 180 1 168 197 133 315 13-9

205 180 . 167
4

196 135 553 13-9
210 180 1 167 195 137 150 13-9
210 180 ! 167 : 196 139 364 13-8
210 180 167 197 142 382 13-6
218 182 1

j

169 200 147 373 13-4
219 183 1

1
170 203 148 605 13-5

233 187 173 208 138 297 13-8
235 192 173 210 147 258 14-4
238 196 175 210 152 295 15-4
235 199 176 211 158 472 16-1
243 201 176 i 211 156 244 16-8
248 205 ' 179 1 216 158 394 17-6

257 210 182*** 222 169 242 18-0
268 211 184 1 226 175 365 18-5
269 212 185

1
226 170 795 19-0

268 211 185 226 172 660 19-2
264 210 185 227 174 19*2
263 209 185

1
227 172

•ja ^
§ s  §

•5B S ^

ii H

'CO is I

9000 Mn. 

“ 36 ~

- 0-74

36 37

0-18;

- 0-91

0-27
2-46
2-51

0-21

„  abcitit 3% Iw M ’thatTb^fore.*  ̂ Coverage Increased from July. 1946.
t^8ub«quenU>- new oeriee 2-3% higher tlian before. _

'  Ŝuĥ qileou. exclude ^  naUo"n:r;e:uH;;.
ineludes shipmentH under Mutual Afwistanee programme from July, 19r,0.

0-69
0-56
0-55
0-70
0-60
0-75

0-73
0-75
0-76
0-70
0-66
0-66

: 0-25 
! 0-34

0-03 
0 1 4  
0-24 
0-23 
0-83
3- 2
4- 3 
3-9 
3-0

- 0 0 7
- 0-05

- 0-67
TO-IO
- 0 - 03 *

21-7
20-7
20-6
20-4
20-3
20-8

1 9 9
1-82
2-60
000
0-46
0-75

21-3
21-4
21-6
23-2
23-0
23-3

0-67
0-70
0-65
0-61
0-60
0-66

0-Dl
0-86
0-85
0-82
0-68
0-69

0-90
0-61
0-66
0'59
0-62
0-70

0-62
0-49
0-67
0-78
0-69
0-89

+  0-36 
- 0-22 
- 1 - 4 4  
+  0-52 
+  0-28 
+  0-14

- 0 - 8 5  
- 0 - 6 9  
- 1 - 7 1  
+  1-71 
+  1-11 
- 0 - 2 5

+  0 -88§ 
+  0-57§ 
- l - 0 7 i  
+  l-22§ 
+  0-46 
- 0 1 9

1 8 0
18- 4
19- 6 
19-3
19- 7
20 -  8

-0 -5 2  
- 0 - 0 6  -1-12 
+  1-66 
+  0-76 
- 0 - 0 5

+  1 0 3  
- 0 - 5 1  
- 1 - 6 7  
+  0-91 
- 0 - 0 7  
- 0 - 4 9

0-61
0-30
0-47
0-67
0 1 5

21-5
21- 9
22- 9 
22-7
22- 5
23- 0

-1-20 
-1-3U  
- 1 - 2 7  
+  1.18 
+ l-Ol

PUBLIC CASH 
HOLDINGS.

FOREIGN 
TRADE.

3
3

f c l ?
« « 4̂

■i '  .J • ^
■

r .

7- »
i V « -  ‘  f  *

9000 Mn. 9Mn.
38 I 39

22-6 I  19-5

26-3 28-5

20-7
2 6 1
2 9 0
30-6
30-2
33-7
38-9
45-5
54-3
72-5
86-9
98-9

106-0
109-4
109-6
108-6
111-5

26-0
23- 8
24- 9
25- 8
26- 2
26- 7
27- 4 
27-8 
27-7 
30-6 
36-2 
44-8 
51-8 
55-5 
57-1
18-2

59-2

112-4
110-3
107- 1
108- 1 
108-2 
108-3

56-6

108- 9
109- 4
109- 6
110- 7
110- 9
111 -  0

66-8
56-9
56- 9
57- 0 
57-4

40 ; 41t
347 1 3161
437 1 367

i
134 : n o
190 171
206 202
279 257
258 163 1
265 193
335 219
429 279
673 229 1

1080 .! 282 j
1188 i 327
817 345 1
812 411

127811 479
1051 589
1000 552
856* 737*

1091 546
1086 582
1141 666
1122 527
1103 i 549
1014 616

1022
988
027

102i
820

1284

110-6
108-5
106-2
107-3
107-6
107-2

57-6
57- 7
58- 0 
58-1 
68-2 
58-4

108-0
108- 5 
108-2
109- 2110- 1 
111-1

68-4
58-3
58-4
58-4
58-0
58-6

1090
1033
1154
1164
1089
1104

569
598
568
597
550
722

898
880
904
850
836
943

590
568
632
534
540
627

456
491
530
559
594
605

110-9
109-2
107- 9
108- 9
109- 7
110 -  2

110- 9
111- 9
1 1 2 -  6 
113-8 
115-2 
117-7

58- 7
59- 0 
59-3 
59-6 
59-5 
59-7

110-2* 
115-2*
113- 4*
114- 1* 
114-4*

50-4§
59-l§
59-0
69-0
58- 7
59- 2

746
773 
868 
8061 
828 
876
111
774 
761 
911 
905 
976

1063

623
600
664
583
659
685

59-0*
59-0*
59-1*
59-2»

fl73
1076
1284
1374
1361

708
819
858
922
852
864

1022 
907 

1100 
1024 
1018

S Subsequently new scries, about 10% higher than  beforeII .. 5 O'
« » >1 /O

« •

. . r  , »• 1 0 % lower „
^^Revlflcd to  exclude non-consumer single-payment loans 
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quarter in anticipation of higher tax rates applic
able to 1951 personal incomes, and is not indi
cative of a decline either of corporate earning 
power or “ propensity to distribute *’ earnings.

The ratio of Saving to Disposable Income has 
oscillated violently since mid-1950, the sharp 
declines occurring in the third quarter of last year 
and the first of this year. In each case, the de
clines are attributable principally to the antici
patory buying sprees following the outbreak of 
hostilities in Korea last June and the accelerated 
defence programme announced last December; 
in each case the succeeding quarter showed a sharp 
increase in the ratio of saving to income.* One 
contributing factor to the increased savings ratio 
in the fourth quarter is the rise in the ratio of 
dividends to disposable income; since di\ndend 
recipients tend to have large incomes, this rise 
would tend to increase the ratio of savings to in
come. A further and, in my opinion, more im
portant explanatory factor is that the “expenditure 
bursts ” involved a substitution of earlier for later 
expenditures resulting in subsequent expenditure 
declines; in addition, paying instalments on 
previous purchases tended to reduce income 
available for current expenditure. Corporate 
saving declined from the last quarter of 1950 to 
the first quarter of 1951; this occurred because 
of the decline in dividend payments and slight 
rise (to a new high) in pre-tax profits.

W ages a n d  P rices

Average hourly earnings have, in Wrtually all 
branches of private industry, risen slowly but 
steadily since last July; the end of this process 
is nowhere in sight. In the race for wage increases 
workers in heavy manufacturing, metal-mining 
and building construction were in the van, but 
closely followed by many others; clerical, sales 
and similar personnel brought up the rear, 
although clerical help (because of scarcity) has 
fared better than usual in a period of inflation. 
The Wage Stabilization Board has imposed ceil
ings on wage increases, but they have been 
designed more to avoid offending strong bar
gainers than to prevent inflation. The board has 
adopted, de facto, the principle of permitting any 
wage-increases necessary to keep up with the 
cost of living and in addition has permitted 
limited increases due to allegedly increased pro
ductivity, provided the employer does not use 
this latter class of increases as a basis for seeking 
relief from price ceilings.

Since the turn of the year, the rise in the cost

* Although the second-quarter figures arc not yet avail
able, it seems almost certain that the ratio of saving to income 
rose in the second quarter.

of living has, in most cases, reduced real hourly 
earnings although the reduction has been quite 
small. The index of consumer prices has risen 
steadily since last July although in recent months 
it has slowed its rate of ascent due to a slight drop 
in food prices from February through April 
(which was more than compensated by the May 
increase). All the other major components of 
the index (with the exception of fuel, etc., which 
fell slightly in March-April) climbed slowly but 
steadily through May.

The mounting inventories in the hands of 
retailers have made them very uneasy. In con
sequence, there have been quite a few “ clearance 
sales, “etc., in May and June, which have brought 
bargains to the buyer of durables and clothing. 
A spectacular price war was touched off by the 
invalidation of the “ Fair Trade Law, “ with 
“ brand name ’* merchandise (particularly dur
ables) being marked down severely. This price 
war was fought most bitterly in New York and 
other large cities in May and early June, but has 
since subsided. Consumers responded vigor
ously to the lure of bargains and literally (in some 
cases) trampled upon one another in their 
anxiety’ to buy before slocks were exhausted.

At the wholesale level, the food index reached 
a temporaiy’ peak in February with the “ non
farm producers ** and the “ all commodity 
indices turning dowm one month later. Since 
March, these indices have generally tended down
ward, although ver>’ slowly. Price regulations 
may have had some part in halting the increase, 
but it is difficult to say how much. It is worth 
noting that, even under the “ old price-control 
law which expired June 30 (and will probably be 
replaced by a much w'eaker one), faaor-price 
increases could, for the most part, be passed on to 
buyers. The controversial “ roll-back ” orders 
on meat prices wall very likely be precluded by 
the new price control act.

yy

M oney  a n d  F inan ce

In April, cash disbursements from the Fed
eral Treasury' exceeded collections for the first 
time since the preWous October. Cash outgo 
should exceed intake for the next several months 
as armament deliveries increase. Bank creffit 
in the form of business loans continued to rise 
up to the middle of May (in accordance with the 
usual seasonal pattern), but has since remained 
about constant. Beginning in March, a programme 
of voluntary credit restraint on “ non-essential ” 
lending was sponsored by the Federd Rcser\'e 
Board with the aid of private institutions. Tffis 
programme extends to banks, insurance com p^K  
and other institutional lenders and w’as
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particularly at speculative inventory holdings. 
It is difficult to ascertain how effective the pro
gramme has been, since distributors have been 
anxious to liquidate inventories for lack of sales, 
although bank pressure may have been a con
tributing factor to their recent uneasiness.

Consumer credit declined steadily from 
December through April (rising slightly in May). 
It is difficult to weigh the importance of credit 
controls as compared with other forces, but the 
rather onerous terms imposed on purchasers of 
durables (especially automobiles) seem likely to 
have had some deterrent effect on low income 
buyers. (The effect of controls on mortgage 
credit has already been mentioned.)

A development of major significance has been 
the removal of the Federal Reserve peg on 
government bond prices. After much debate, 
the Federal Reserve authorities began, in March, 
to \snthdraw support from the government bond 
market and the general level of bond yields, 
private and corporate, for all maturities, has 
tended to rise ever since. Interest rates on saving 
deposits and bank loans have also tended to rise. 
The drop in the market price of “ governments ” 
seems to have had the effect of making institu
tional holders very reluctant to sell (even for the 
purpose of re-lending at higher rates) as they are 
very averse, especially insurance companies, to 
taking paper capital losses. The refusal of these 
investors to sell bonds below acquisition prices is 
held in many quarters to be a major factor in the 
tightening of mortgage credit.

The violent stock market boom that began in 
the latter part of 1950 tapered off in mid-February; 
the market has since fluctuated within fairly 
narrow limits about the February level. Institu
tions which formerly eschewed the risks of 
common stock ownership have entered the mar
ket in considerable strength in the past eight 
months in search of higher yields. Another straw 
in the same wind is the increased percentage (as 
compared with 1949) of individuals who indi- 
cated"* a preference for stocks or real estate as an 
investment outlet as compared with cash or 
savings bonds. It should also be noted that in

* 1951 Survey of Consumer Finances, Federal Reserve 
Bulletin, June 1951, pp.633—5.

every month of the year up to April, redemp
tions of Series E, F & G bonds (sold primarily 
to individuals) exceeded purchases.
P ro spects  fo r  t h e  S ec o n d  H a lf  o f  1951

At the present writing, crystal balls are un
usually murky. On the inflationary side, there is 
the huge armament programme which is only just 
beginning to roll and the enormous projected 
capital outlays. Furthermore, the prospective 
armistice in Korea has provoked a wave of 
Congressional sentiment for relaxation of all 
anti-inflationary measures. The new price 
control measure will be, by all present indications, 
a very weak one. However, few of the anti- 
control advocates appear to want the political 
onus of opposing controls as such ; they want the 
symbol of controls but not the substance. Not 
only are direct controls threatened, but it appears 
likely that the proposed tax increases (already 
passed by the House of Representatives) will be 
reduced in the Senate. Furthermore, there is a 
strong pressure from sellers against credit regu
lations and a tight money policy generally. With 
wages effectively tied to the retail price level, any 
price increases are quickly transferred into cost 
increases, generating further inflationary press
ure. Finally, there are sharp reductions sched
uled in the production of consumer durables 
during ± e  third quarter because of material 
shortages; this should begin to strengthen the 
sagging prices of these items within the next two 
or three months.

On the other hand, it seems likely (despite 
official denials) that the expenditure rate of the 
armed services will accelerate more slowly if 
actual hostilities end. Indeed, in view of the 
oft-expressed concern of the military with econ
omic stability, it is possible that the actual rate of 
orders (and, with a lag, spending) may be varied 
to suit economic conditions.

For the immediate future, past commitments 
will keep expenditure rising. It would seem 
probable that in the third quarter inflationary 
pressure will continue to be the major problem 
of the economy, but by the fourth quarter a 
diminished sense of urgency may slow up 
capital accumulation and munitions production.
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t

9.

MonthI)*
Avcratfon

or
Montlii.

t » l3 « •

1919
1920
1921
1922
1923
1924
1925
1926
1927
1928 • •

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1939
1940
1941
1942
1943
1944
1945
1946
1947
1948 
1049 
1950

1849
A P R .
MAY
JUNR

JU L Y
AUG.
SEPT.
OCT.
NOV.
i ) i :o .

1950
JAN .
FED.
MAR.
APR.
MAY
JUNE

JU LY
AUG.
SEPT.
OCT.
NOV.
DEC.

1951
JAN.
FEB
MAR.
A PR .
MAY
JUNE

JULY
AU(L

STOCKS A 6DAUBB.

Bqulty
Snarr*

PixM
Intcn«t.

 ̂ *5 .

pq Q >
S®: II4  »

o f 103S %  of 1038
I s 2 3 ! 4

(51) 100 02

(86); 72 130
(86) 63 101
(60) 64 167
(67) 76 133
(82) 61 124
81 70 127
80 78 129
04 76 m

ini 76 m
116 78 128

100

76 1 131 0
78 6 127 4
77-0 135 2
88 8 114 3
08-3 102 1

104-7 05-8
IU7 0 03 1
108 1 02 6
100 0 00 2
100 100

01 0 
07-2

1.14

103 4 
106 0 
106 0 
1055 
106-7 
110-7 
110 0 
107 8
104 4 
97-6

n o  2 
n o  4 
108-0

too 1
103-3
07-0
03 0
04 8

104 1
08-0
08-0
08-1
05-3
08-0

04- 0 
00-8
05- 2
06- 0 
06-2 
08-0

06- 7
07- 5 
00-0

100-0
101-0
08- H

00-0
07-4
04-0
03-8
03-6
01-4

161 01- 7
02 -  0

01 0 
00-8 
02-3

06-0 
101-1 
101-1 
102 0 
104 0 
102-1

106 7 
103 3 
104-0 
104-0 
103-9 
102 0

103-4 
102-6 
101 0 
00-1 
00-0 

101-2

lO M  
102-8 
105-3 
100-0 
107-0 
lOO 4

100-0
108-7

MONEY.

SOURCES :

3-10
3-08
3-21

3-63
3-64
3-67
3-73
3-81
3-84

3-70 I -00 
1-00

FINANCE
NBW

CAPITAL
ISSUES.

7 8
3 7  16-6

BANKING.

B&nk of 
Eogtaad. Clearing Baaki.*

^ i i n
•

J■a
%

s

b s l 1 1i
« 4 £

t i l l  s c f S 5  ’

4 2

0-0

o .‘>

82 3 I 14

Mil.- £ Mn. %  1938 £ Mn. £ Md. A* t i 's o f
9 10 7 /  ■ ; l i ' 13' 14

*  4  •  4

IS 16
4  9 29| • • *

4

f

4  9 411 4  4

•
♦ ♦ 440 4  • % # » » • f
• • 436 82 1768 1720 n -7 25 0
4  • 399 81 1727 , 1694 n -7 25 6
4 ♦ 385 75 1631 1586 11-6 33-1 '
4  4 390 76 1632 1564 11-7 21 I
72 383 76 1623 1672 11-9 30-7
60 374 75 1626 1577 118 30 3 —

66 373 77 1675 1623 11 0 30-8
65 372 SO 1730 1672 I I I 22 1 —

63 361 81 1762 1705 10 7 21-0
06 358 81 1763 1711 10 7 22-7
65 354 80 1723 1674 10 4 21-7
81 360 Ml 1752 1707 10 6 24G

102 371 85 1914 1867 100 33-6
102 378 85 1842 1703 113 23-8
98 304 91 1961 1909 10 8 20-6
96 432 97 2104 2046 10 3 21 4
07 479 “ T>i3 T I mT  2220 TOT

104 485 100 2277 2213 106 18 0

103 507 98 . 1248 2176 10-9 18-0 9 %
107 674 107 2506 2366 10-7 206 2-0
116 652 129 2970 2857 10 4 13-3 16-6
131 807 142 3292 3148 104 11-1 10 3
148 066 160 3677 3544 10 6 0 2 27-3
176 1136 181 4153 4009 10-5 8 5 33 4
207 1284 206 4692 4541 10 6 8-4 36 6
242 1358 222 5097 4023 10 3 14 8 29 3
205 1385 246 6650 6454 i 8-4 20-7 23 I
303 1252 268 6913 5703 8-2 2 0 5 21-7
206 1270 260 5974 5761 8 3 23 8 18 5
202 1289 262 6015 5800 8-3 30-7 7-3

290 1279 259 5886 5654 8-5 21.7 17-4
288 1276 260 5872 6681 8 3 22-4 17-6
297 1283 262 6025 6774 8 0 21 4 19-0

289 1289 261 6073 6784 8-2 21-4 19 4
288 1201 259 5922 6780 8-3 21-9 16 4
291 1270 259 6009 5779 ; 8 2 24-8 16-0
301 1262 262 6050 5858 8-2 28-4 13 3
.306 1260 262 6066 5854 6 2 29 1 n  3
295 1312 203 6203 6953 8-6 27 I 12-8

209 1280 263 6085 5881 8-2 29 6 10-3
28? 1248 358 5841 5637 8-1 29-2 6-1
294 1261 267 5783 5579 8-4 28 3 7-7
283 1288 259 5843 5653 8 4 29-3 6-9
267 1281 258 5847 56391 8-2 29-6 6-2
285 1291 260 6000 5723 8-0 31 4 5 0

283 1308 261 5956 6774 6-4 32-7 6-4
203 1320 261 5968 5771 8-5 31 5 6-2
283 1204 363 6038 5848 8-3 31-5 7-2
301 1281 268 6204 5906 8-2 31 8 8*0
*106 1280 269 0251 6015 8-0 1 31 91 7*6
SOI 1330 209 0368 6084 8-5 31 4 7-2

SIS 1297 268 6260 6028 8-5 32 4 6 1
297 1288 266 6041 5823 8-2 31 0 4*8
292 1300 267 0037 5795 8 1 30-6 3*9
29S 1318 271 6130 5909 8-5 30-3 4*8
305 1335 267 0140 5835 8-2 29-2 ■ 4 4
294 1341 268 6167 5lH>6 8 1 28-6 4 i

292
205

1305
1381

269 6174 5953 8-3 29-6 4 7

'  /7 “ ]  TS

42 9

25-6 24-4 
26 6 24 3 
24 9 24 0

25-1 29 9

1,3,4 L.C.C.8. oaloulations.
S M oody's Son-icM Ltd. 
S-6 Bank o f  England.
7-8  Midland Bank Ltd.

9-10  Bonk o f  England 
11 Lloyds Bonk Ltd.
l i -1 8  Oommitloe o f  London Clooring Bankers. 
19-80 Exchequer Return.7-8  MlcUaml nonK l-Ml. /» -* v  r.xciicHu^ .i.jK.

Figures in Cols. I, 3. 4. 6. 9. 10, 19, 20 n n  mid-month data; Col. S, a\-erage o f  Fridays. Col.
Not available. - - N i l .  . (  > "  1937 81

• Excluding the National and District Banks before 1937. (Their gross dopowU were 6 %  o f  total m l»37 fi)

rates.

_____ ___________________________ _________________________________________  ............  ^  o p <

t  About £126 Mn. gold ourreney in oirouletion in 1918. 
For other notes on this table, tee Niwsftw, February. 1949.
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19 . iO

488
793
923
970

1107
1337
1602
1902
2193
2210
2400
3070

2210
2210
2210

2210
2260
2490
2710
2900
2970

2221
2234
2248

2280
2228
2272
2219
2092
2006

2990
2940
2910
2920
3000
3090

3120
3140
3120
3140
3180
3260

1902
1862
1898
1968
1666
1785

\

2047
1936
1890
1769
1897
1940

3250 
3170 
3180 
3220 
3230 , 
3230

1823
1801
1800
1760
2035
2080

3210 2150
3260 2190
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It

1
8
5

5

4  •

i 'T 55 -1

{jnkef*-

1

* *

jjio la i
!J10
CIO «<*

iin
S14«
3l!0
3110
31SO
3i«0

/

« I

Uonthly 
Arengcd 

or Uonthi.

1913

1919 .
1920 .
1921 .
1922 .
1923 .
1924 .
1925 .
1926 .
1927 .
1928 .
1929 .
1930 .
1931 .
1932 .
1933 .
1934 .
1935 .
1936 .
1937 .
1938 .

1939 .
1940 .
1941 .
1942 .
1943 .
1944 .
1945 .
1946 .
1947 .
1948 .
1949 .
1950

1949 
A PR . . 
MAY . 
JUNE

J U L Y . 
AUG. . 
SEPT. 
OCT. . 
NOV. . 
DEC. .

1950 
JAN. . 
FEB. . 
MAR. . 
APR. . 
MAY . 
JU N E .

JU L Y . 
AUG. . 
SEPT.. 
OCT. . 
NOV. . 
DEC. .

1951 
JAN. . 
FEB. . 
MAR. . 
A PR . . 
MAY . 
JU N E .

JU LY ,

PRICES, WAGES & UNEMPLOYMENT
RETAIL PRICES.

203

•
3OH

4

r

§ 3
j e  ^
ra

% o f 1938.

21 22 23
64 j 71| 1 f

138 150
160 182 j 107
145 163 ! 110
117 125 109 1
111 120 ' 102 1
112 121 i 99 I
118 122 99
110 117 1 99 <
107 114 99 '
106 112 1 100
105 no 11 100
101 103 100
95 93 ii 103
92 90 112
90 85 11 104 1
90 87 !! 101
92 89 ji 101 !
94 92 1' 100 1
99 99 100 :

100 100 : 100
103 102 , 107
119 116 141
130 123 1 160
139 125 197 i
143 125 : 225
146 125 ! 237 i
148 127 ! 235
150 129 i 241
160 137 274 ,
173 149 ' 311 ;
178 157 , 308 '
184 169 1 299 ;
176 150 ! 306 :
178 158 . 306
179 159 14 306

179 159 ! 306
179 160 . 306
180 161 i 306
181 164 306 ,
181 164 306
182 165 :1 306

182
J

166 < 306
183 166 ; 306
183 167 1 306
184 168 306 ;
184 172 296
183 170 1 296

183 169 296 1
183 167 296 i
184 168 296
186 172 296
186 172 296
187 173 i 296 1
189 175 1

1
296 I

191 176 296 '
192 177 297 ,
195 ; 180 297 j
200 11 187 i 304 :
201 ' 187 ! 304 ,

« | g

3 a

24

100

205
205
206

206
206
206
204
204
204

204
206
206
207
207
208

209
210 
211 
213
215
216

WHOLESALE PRICES. PRICES TO FARMERS. WAGE?

DoarO o f Tmdo 
Index Nos.

pa

Statist.
Index.

% o f 1938.

27

253'7 
162 2

101-4
134-6
150-5
157-1
160-4
163-7
166-7
172-7
189-1
216-2
226-8
258-7

223-5

220-8
109-6
134-0
126-5
134- 9
135- 1 
125-6 
123 4 
123-6 
118-0 
102-7
90-9
90-1
85-2
87-3
89-2
94-2

105-1
100

100-0
136- 4 
150-2 
161 1 
164 4 
162-4 
162-5 
162-6 
169-2 
185-8 
201-7 
227-3

107-4
158-6
179-6
181-8
187-2
198-3
202-2
206-4
246-1
322-3
320-0
438-5

ifi

% o f  1938. % of 
1038

29 30 31 32
(60)

(105)
(126)
(137)
(105)

(04)
96
96
96
96
96
95

191-0 323-7 343
228-1 ' 204-3 : 322-2 ‘ 337
228-7b . 207-5 319-2 i 330

’ 226-2 1 207-4 302-4 324
226-3 ! 208-0 . 302-0 325
227-5 ' 206-3 1 311-7 369

, 233-9 216-3 1 318-0 366
' 236-9 218-8 325-0 365

237-6 217-7 1 331-0 , 369

241-4
1 1 

220-4 343-8 ! 373i 241-7 2210 344-4 , 376
, 242-1 ,i 2210 346-6 378
1 246-2 226-6 , 3600 380
, 251-2 230-5 378-3 1 384i 252-4 229-4 389-4 ; 382

, 256-6 227-7 415-3 398
i 260-3 I 223-2 465-7 422
1 268-3 226-2 , 497-6 427
1 275-6 232 1 531-0 447
i 285-0 236-2 589-0 472
1 288-3 234-6 611-0 486

295-8 234-0 , 673-0 ' 544
301-4 233-0 7120 571
309-2 232-6 11 725-5t 569
314-3 242-9 1 ] 575
316-3 249-1 1 1 562
316-6 253-9 5301

1 315-7 258-9 1 503

257
261
268
283
287
283

277
287
292
322
320

112
161
202
251
236 
239 
238 
230
237 
280
276 
302

281
282
283

269
270 
272
277 
279 
281

282
281
282
286
290
288

287
294
299
316
335
340

345
346 
349 
359 
364

230
188
186

200
227
258
291
323
333

327 
306 
277 
236 
189 
189

209
243
274
300
328 
337

193 
193} 
193}

193}
193}
194
195 
195
195

1954
196"
196 
196 
196 
196

196
196
196
197}
202}
203

206}||
207}
209}
210}
210}
211

UNEMPLOYMENT*

>» 1
§"■5

s
P
1

E-S31 S'
1 •v 12 ! Ph rSi<̂  i>

OOO’s

33

4  4

1191
1067
1171
1326
1030
1150
1142
1841
2532
2621
2391
2021
1880
1612
1349
1649

1408
850
260
100
69
64

140
363
468

(310)
308
314

325
304
264

243
261
268
300
324
330

372
373 
347 
329
315 
282

272
288
284
304
302
302

334
302
275
253
216
191

186

Perevntaso o f Insured 
Industrial Population 

Unemployed.

o

34

15-8

9-6

1

1-6

0-9

33

6-4
8-0

16- 5 
16-0 
19-5 
23-0
19- 3 
25-9 
32-4 
36-5 
34-6 
32-3 
31-2 
29-4
20- 7 
22-2

17- 8

2S-27—Board of Trade,
2S — The Statist.*’
29-Jl—Ministry o f Agriculture and LCES.
32 —Prof. Bowiey’s Index, calculated for LCES. 

Ministry o f Labour.

36

(3-5)
3-0
3-0

2-1
SorECis.—21~22 before 1938 : Ministry o f Labour Cost of Living Index.

23 before 1938 : LCES calculation based on private sources.
21-24—1938-June, 1947 : LCES calculations baa^ on National 

Income White Papers.
21-24 iines June, 1947 : based on Interim Index of Retail Prices 

(Ministry of Labour).

For other notes on this table see BuUetln, February, 1949, p. 28

97

\A\

il

•

1

• l l

^ 4 I

sivJ-■

4



• I

PRODUCTION & RAILWAY TRAFFIC

II

*m\

Vi

'n

Aimual 
ToUlt 

or Annual 
_ lUtM.

1813 ...

1819 
1920 
1821
1922
1923
1924
1925 
1920 
1827
1928

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950

1949 
A PK . . 
M AY . 
JU N E

JU L Y  . 
AUO. . 
SEFP. 
OCT. . 
NOV. . 
DEC. .

1950 
JAN . . 
FEB. . 
M AR. . 
A PR . . 
M AY . 
JU N E .

JU L Y  . 
AUO. . 
SE PT..
o crr . .
NOV. . 
DEC. .

1951 
JAN . . 
F E » . , 
MAH. . 
APR. 
MAY . 
JU N E .

JU L Y  ..

COAL.

Output.

231-3
224-3
206- 3 
203 0 
104-0 
184-1 
174-7 
181-2 
187-2 
197-6 
202-7 
204-1

193 7 
200-3 
108-8

176-7
174-2
200-7
214-7
222-7
207- 6

209-3
216-4
216-0
196-3
213-2
200-2

160-2 
166 4
208- 0 
214 2 
218-6 
207-7

Mu. Tuu«.

J8 39 • 40
a,1

193
1

____  j

j

1
1

• 4 183
» 9 191

s
« • 127,1
a s 168
a s 178
• 4 188
a • 176

— s • 98
183

— 4 4 170
t

• 9 181
4  4 174
a a 162

1 • 1661

”  1 1 a 164
168

1 • a 171
— 182

s 4 4 188
4  ♦ 1)8

14-6 186
17-3 106
18-7 197

1-3 18-6 197
4-4 17-7 190
8-0 16-0 187
8-1 12-3 180
8-8 8-3 186

10-2 10-4 165
11-7 14-0 194
12-6 14 7 196
12-2 12-4 (202)

12-6 10-6 194
16-3 11-2 190
14 1 12-8 176

13-7 14-3 162
14-3 14-3 163
14-1 15-0 177
12-8 16-7 169
11-0 10-3 : 213
10 3 14-7 217

12-2 12-0 223
10-3 ll-O 231
13-1 10-0 221
12-4 9-2 203
16-0 0-0 198
13-0 11-4 179

14-3 12-8 : 174
118 13-1 ! 104
12 0 14 6 < 187
12-6 16-6 1 201
11-1 15-0 > 220
8-3 12-4 '  231

8-6 10-6 233
9-7 9-8 236
0-7 9-2 225

11-6 9-8 220
11-2 10-4 203
13-6 12-6 192

13-5 13-8 187

POWER. IRON AND 8TEBL. TEXTILB8. MOT-
ORE.

ProOuctioo. I

«

10 Mil. HI Mil.Th'nw KWH.: Ten tlKnu.
4J 4i 43 44
n o 4  A 1020 706

122 1 4  4 740 789
128 427 803 007

“ T 5T ' 389 202 370
128 454 490 588
131 629 744 848
139 002 731 820
143 602 026 739
148 699 240 360
149 823 729 910
160 907 661 852

166 1029 769 004
163 1091 619 733
163 1141 377 620
161 1224 367 626
160 1360 414 702
162 1640 697 885

T e T 1767 642 980
161 2022 772 1178
166 2290 849 1298
100 2437 076 1040
166 2641 798 1322
158 2876 820 1298
172 3236 739 1231
161 3666 773 1294
184 3695 719 1303
195 3836 674 1214
202 3728 711 1182
224 4126 770 1270
231 4268 778 1272
241 4660 928 1486
248 4910 960 1555
262 5500 903 1629

243 4590 929 1685
236 4630 970 1641
210 4130 906 1565

202 3840 922 1270
204 4060 948 1495
218 , 4465 963 1591
230 4950 967 1506
280 6860 975 1036
269 1 6930 900 1516

291 6210 974 1587
305 6160 959 1690
283 6736 970 1716
263 5230 940 1682
248 6000 006 1060
217 4670 947 1625

216 . 4386 010 1437
207 4405 020 1453
232 1 6170 071 1696
250 ' 5680 1008 1704
295 , 0530 1004 1747
.124 ! 0960 980 1541

318 '' 7000 052 1591
323 6900 009 1095
307 1 6530 957 1654
288 '' OlOO 928 1077
202 5020 948 1580
234 6070 950 1001

948 1332

674

4  ♦

210-8 

191-0
.SOUROM : -S 7 -4 i  Mlnl*tr>- of Fual and Power.

43-48 Britbh Iron and Steel F«KleraUoa. 
48-47 litvird o f Trade.

767
606
463
437
612
636
701
844
962
742

(990)
(1030)

1013
1006
1028
1001
887
996

1021
1094
1162
1225

1120
1216
1166

676 
1040 
1200 
1230 
1206 
1186

1200 
1260 
1280
1205 
1236;
1260 i

1160 
1020 
1290 
1300 
1340
1206

1210 
1300 
1300 
1340 
1240 
13461

SHIPS.

Mn. Mu. 1 Xo.
lbs. lbs. 1 ;

40 47 48
1920 (7) 34

1610 « s

s a

4  •

070 ♦ •

1370 (16) • 73 ,
1226 (17) 95
1365 (24) 147
1490 (26) 167
1300 26 108

• • 30 T T T
• « 60 212

• a 62 239
060 47 237
970 63 226

1085 70 233
1090 80 286
1120 89 343
TTTF 107-8 404
1196 112-1 461
1234 114-0 508
962 102-2 j n T )

1092 111-0 t  4

1191 110-7 (134)
821 76-9 145
733 73-0 160
712 72-0 149
066 77-6 133
697 86-1 139
662 107-6 365
062 118-8 442
795 147-0 499
825 171.6 630
865 106-0 784

4

776 160-6 666
878 173 6 640
763 166-5 629

807 169-6 496
775 162-0 602
824 172-0 600
878 178-0 749
894 190-6 744
800 170-5 657

872 188 0 769
885 105-5 800
888 204-5 807
816 171-0 763
913 193-5 847
796 206-5 ; 786

819 109 0 832
812 174 6 612
845 201-0 770
915 215-0 876
010 228-0 841
794 194-0 704

831 218-0 822
892 212 5 822
823 lOO-O 682
924 214 3 781
807 216 6 768

AAR

231.0 711

000 Tons.
No.

OOO’a.
49
1866

60
1632

1620
2056
1638
1031
646

1440
1086
640

1226
1446

1

620
683

1081
1057
605

1011
1062
1235
1287
1049
959

1256
1386
1187
1180
1212
1418

1156 1435
(1360)

1336
1595

985 1200
( I 44SI

1090

1495

1640

1545

830
. (2465)

1946 
I (1385)

1220
(1145)

1260
(1560)

1286 I 980 
!(1180)
' 1660 

1535 (1.390)

RAILWAY TRAFFIC. 
(Great Britain'

£M d.

4̂04
49-60 Lloyds Register o f ShlppinR.

81 Health DeparUnents.
Si-85 Brltisb Transport CVimmlssioD.

Tonnace Origloauni

4$ MlnUtiT of Supply. 
••Not araUAblo.

Un. Tods.

• 4

67

— -  Nil.

4  4

334 56 5(̂
322 65 61 169

(336 $54 $61 $167

320 63 68 168
322 68 61 166
338 54 00 163

•■356 62 60 1671
357 46 63 131
348 65 00 162
327 56 63 167
310 66 63 174
302 57 64 ISO
302 65 61 166

287 65 63 171
295 67 61 177
308 67 63 177
316 62 60 162
321 56 63 175
366 51 58 164

•■375 52 59 1 166
378 45 52 137
308 63 67 166
363 66 59 172
347 58 65 176
337 5S 65 179
333 51 58

J
169

308 53 60 165
328 65 63 179
547 65 60 176
342 . 66 , 59 172
369 52 59 167
389 56 62 177

* Ships of 100 tons and over ; quarterly return. From the boginoliu of 1948 figures of ships 
t areat Britain only, excluding aluminium houses. In addlUon, 1 6 7 ^  temporary houses were ooiupletod In RaUways

3 months after calendar year; 1840-46 Includes SootUsh figures for calendar y6a» ; after 1945, oalendar .reaHĵ  f  ^viatonaL  It <3 monuis alter calendar year: iwsu-*t» incjuoes oroiusn iigung tor cau.-uu»t > w  . «*U5. , j  ^ p
Kxocutivo of DritUh Transport 6omml8slon from revenue-earning traffle. STThlrteen four-week periods In year,_FOT.otDefjotg.»ee_uauwa^

98

Ifll

f

k  ̂I

;; 4

4t
*Ci

TK

r :

r i
♦ ♦ ♦ 4 u

* ̂

b i

u s
s*l ■ 1* 1

« r It*
A ^ ♦

i-y

• •• 4S
r c U

C: « t

4H r

« :« ! 4#
2 .̂ rS

iU i*.
£13 Jh
• r *

»
u s

9 >.]
>'r.s I T
n i H I
r i r s i
-■14 >17

iu
:i4 i l i

31;
i*4 n:

N'* • r* 0 e
a s l a

Ik#*
iB

rfs ‘ St
a i i r j

1
41

, ,

U

iMi

.n



203

i u*
n

:: c

rS ? ? ic

£Vliu

fii>4

Ot̂
•

m % K

5 c
t%

C&e m
c«
t

Xa.
Si

67

S(

<

2

5»
,><

C*)L
tn«I ft-:.

: 1.

! t
f .

i

1?

I

EXTERNAL TRADE

To I All* 
for

P«*ri«xl.

T O T A L  IM PO R TS 
(Doolared Values, 

o.i.f.)>

E X P O R T S  
(Declaretl Valuos,

f.o.b.)*

SH

1913 769

1919
1920
1921
1922 
1923$
1924
1925
1926
1927
1928

1626
1933
1036
1003
1096
1277
1321
1241
1213
1196

£ M n . £M n.
37 I 

290*|

^  SH • 3
W M S

P

58
S8S*;

£ M n .  £ M n .  £_Mn. 
60 61 62 

411* n o  134

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1221 
1044 1 
861 : 
702 
675 
731 
766 i 
843 

1028 
920 .

646*
607
710
271
298

401
426
393
353
336

I >.

632* 
641 

1120 
589 
669 
5 ^  j 
620 i 
618 : 
540 ' 
665 ! 
680 :

663 
376 
276 

' 180 
. ir ro
I 336 
' 393

463 
386 
352

675 
441 
293 1 
276 
282 
305 
329 
341 
405 
365

382
386 
407 
286 
268 
284 
275 
346 
431
387

1939
1940 ...
1941 ..
1942 ...
1943
1944
1945 .
1946 ...
1947 .
1948 ...
1949 . .
1950 .

1947
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1948 
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1949
1st. Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qtr.

1950 
1st Qtr. 
2nd Qtr. 
3rd Qtr. 
4th Qir.

1951
1st Qtr. 
2nd Qtr. 
July X

886
1082
986
997

1234
1309
1104
1301
1795
2078
2274
2603

440
292
324
271
234
266
399
915

1138
1583
1786
2170

338 
315 
275 I 
237 ' 
201 
230 
307 
786 

1000 
1377 
1560 
1882

250
265
303
321

218
232
268
282

400
664
654
721
994

1030
654
336
506
432
430
348

488 
538 
524 
528 >

207 i 
220  ■ 

220 
236

353
390
407
431

308
337
358
374

538
584
564
588

181 
206 
195 
192 I

405
382
373
400

605
675
629
694

210
262
245
279

516
508
543
603

848
1008
350

388 . 580
420 ' 660
158 222

506
582
196

T R A D E  W ITH  
W ESTERN  

H E M ISPH E R E .^

Percentage o f

32

«D
o o

a

I £ Mn.
65 
104

671
582
300
219
195
269
259
241
217
202

187
432
598
715

1424
1853
972
456
500
367
349
244

IM PORTS
(TOTAL)

E X P O R T S
(U .K .).

66

•&9
"3
>

•

E
9

* o

e» >
<

index b
67 68 ■

97 •  4

233
277
185
148
145
ISO
151
138
132
133

130
114
92
86
83
86
89 10.3
93 104

107 113
100 100

101 94
(140) (70)
(160) (50)
(105) 35
(185) 30
(100) 30

198 46
211 09
258 109

;  289 136
• 294 151

330 177
t

238 101
253 102
269 114
272 118

276 126
290 134
293 138
297 147

156
292 146
282 142
305 159

W i T tT
321 167
332 175
364 191

410 174
463 189
469

5imOOs *3a •c
*

•00
d

c

.s

Volume.

100
( 120)

(140)
ICO
170
180
185
106
222
247
251

249
250
251 
253

254
259
263
272

286
308
320

o f  1038.
'  r / ’ 72

04

78

96

•  «

( 00)
(CO)
(CO)
56
GO
81
84
93
07

73

102
103
112
100

04

102
107

102
180
107
215

200
218

SOURCE : Board o f  Trade throughout.
{Board oj Trade Journal and Accountu o j 3'rade.)

Not ttvaiUble. ( ) »  Approx, only. 56-62  and 66-73  exclude most munitions from 1040-5. 65-65 includo munitions,
• Change o f  classification in 1919. Italics show 1913 classification. § Eire excluded from U .K . from April, 1923 

t The quarterly movements are interpolated for each year from the B /T  import and e.xport current price series.
X Provisional ^  12 chief countries only. For other notes on this table, see Bulletin, February, 1949, p.29.
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FINANCE

I  ^

%

I I

»  *

;i

J

POPULATION & EMPLOYMENT

PRODUCTION, CONSUMPTION, ETC.
Bon wood 
HuppUes

^XUit 
Fnl.Hrg 
WoVCD

KeUfl 84b« 
(Valoe)  ̂otKumpUoD

Exprod!tor«

TliuiuinJ
BUndiirdj

•  «  »

1037
loss
1030
1040
1041
1042
1043
1044 ...
1045 ...
1040 . .
1047 .
104S ...
1040 ...
1050 ... 
1040—

2nd Qr. 
3rd Qr. 
4th Qr. 

1050—
Ut Qr. 
2nd gr. 
3rd Qr. 
4(h Qr.

1051 —  
lit  Qr. 
2nd Qr.

ISO
2530
1800
1500
871
855
758
070
858
021

1082
970

m i
1150
1030

8i

Aon. Bata 
Mn. jrdi. 

LId. Sq.
S2 83 

3640 476

Ind^  Kumber* 
\  0 ( 1047 Ana. r>te 

£10 Ho.
88

2160
1772
1703
1048
1530
1620
1623
1033
2005
2125

80

(366)
{SiNI)
(300)[
340
359
416
430
455

1102 20612020 424
1143 2 77I I 86O 42}
1008 4 ie l2 1 1 0  458

126 121 148 111
120 121 ' 125 114
146 133 ! 176 : 147

1068 27012150 48(
030 I 70 I 2I40 42(

1021 2341 1070 421
1006 21712240 473

liHiO 202I 2I5O 467 1 142 138
444 I 150 147

161 158 I 023
175 ; 143

850

INDUSTRIAL EARNINGS & HOURS
Kamingi
per

Hour* 
per week

Hourij
Eaminga

L « t  pey 
week of 
montha

e. d. per week Hour* Index Noa.
% o f Oct., 1038

1035
1038
1940
1941
1942
1943

Oct.
Oct.
July
July
July
July

1044 Jen. 
July

1945 Jan. 
July

1946 Jan. 
Oct.

1047 Apr. 
Oct.

1048 Apr. 
Oct.

1949 Apr. 
Oct.

I960 Apr. 
Oct.

9S
48/11
53'3
69/2
76/10
85/2
03.7

05.7 
90 8

93.0 
06 1

99 
64 6 
6 0 '-  
89/- 
99'6 

111,6 
121,'3

123 8 
124,/4

119,3 
121 4

92,7 ! 114 I 
101/ -  120,0

103/6
108/2

123,6 
128 I

114,- 134-  
117,4 137/11

119/4 ! i 30/I1 
121,9 1428

124/1 145 0
128»-

100 JOl 102 103 104  ̂ 106 

100

m
31/3 
32 6 
38,11 
43/11

47-8 
46 5 

%  ^

1 47-7
4

1 • •
0  •

\

\

43-5

^  •  •

88
100

•  «

' 100

64/2 •  ♦ ^  % %  %

1

%  •

1

1 • •: 1811 62/2 6 0 0 62-9 ; 45 9 163 158

63 9 49 2 6 2 0
t
1 45-2 170 164

%

' 180
64'3 : 48 6 ; 61 2 44 6 174 1 168I 1 193

63 2 47 0 49 4
1

43 1 174
1

167 1 196
63/2 1 47-4 49-7 1 43-3 177 ) 169 ' 195

89/10 ' 45-8 47-4 ' 42-3 177 166 189
65/3 :

J

46-2 47-6 j 42-6 191 178 206

67,4 ' 4 5 0 4 6 3 1 41-5 201 184 217
69/7 1 45-2 46-6 ! 41-6 209 190 224

72/11 46 3 46 6 41-6 220 109 234
74/6

.

46 3 46 7 1 41-6 ,
a

226 204 ,
1

240

77/2 j 45-3 46-6 41-8 231 207 247
78/9 i 45 4 46-8 41 7

4

236 210 252
4

80,6 1 45-6 47-0 41 9 239 214 267
82/7 ! 46-1 47 6 4 2 0 243 218 j 262

SOUHCES : 74^7S Hank o f England. 77-7S L.C.E.S. calculaHona from ** Economist ** data.
S9 Central Statistical OIBcc. 90-93 Rogistr&rs-Ocncral.

79 h-CsE.Ss oalculatioos. 
94-106 Ministry* o f Labour.

SO-SS Board o f Trade.

* Years ending 3 months nfi^r calendar year. . ,  « X o t  available. only, prior to 1040. relates (approx.) to date o f  ooming proHto, (78) to date
o f (hclaring dividends. |New series, see footnote oo p. 107, Aug.. 1040. For otiier notes see Feb.» 1049. p. 80*30.
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THE ECONOMIC POSITION
1st November^ 1951.

The third quarter of 1951 has seen a serious 
worsening of the balance of payments position, 
both of the U.K. itself against the rest of the 
world including the Sterling Area, and of the 
Sterling Area as a whole, especially against 
Europe and North America. The worsening of 
the whole Sterling Area's position, which has 
resulted in net gold sales by the Exchange 
Equalisation Account of S598 Mn., and the 
conversion of a credit balance with E.P.U. of 
£A\ Mn. to a debit balance of ;f51 Mn., has 
been due partly to lower prices of raw materials 
and seasonally smaller imports of them by 
Europe and North America, and partly to heavier 
imports of European and dollar goods. Recently, 
the drain has probably been intensified by specu
lation, partly in the form of accelerated payments 
for imports and retarded payments for exports. 
The Sterling Area’s balance of payments is likely 
to show some improvement in the fourth quarter, 
though probably not enough to obviate the 
necessity for funher large sales of gold.

The position of the U.K.’s own balance of 
payments is even more difficult. It is estimated 
that, despite some improvement in the terms of 
trade, the adverse balance on current transactions 
for the second half of the year will exceed 
jC300 Mn., bringing the adverse balance for the 
whole year to something like ^̂ 450 Mn. or a 
worsening of over /;650 Mn. as compared with 
1950. This is roughly equal to the increase in

the volume of imports valued at 1950 prices, 
plus the loss due to the worsened terms of trade. 
Thus, the more adverse terms on which we can 
exchange exports for imports have so far been 
refleaed only in the rising short-term debts to 
the rest of the world and failing gold reserves. 
Little or none of it has yet been borne internally.

That during the first half of the year xhe people 
of this country had been shielded from the impact 
of the worsened terms of trade is suggested by the 
fact that personal consumption, so far from falling, 
had risen by over 3%, or an amount more than 
equal to the estimated increase of nearly 4% in 
industrial production. There was, however, 
some indication of a check to consumption in the 
third quaner, though it may be doubted whether 
this was more than sufficient to offset the increased 
demands of the now rapidly rising expenditure on 
defence. Unless production rises much more 
rapidly than has been the case this year, which 
seems unlikely, the defence programme can be 
carried through without a continued balance of 
payments deficit only by means of a substantial 
reduction in other internal expenditure, whether 
on personal consumption, government consump
tion or capital formation.

Anxiety must be increased by the possibility 
of shortages of essential materials during the 
coming months, especially of coal, coke, steel and 
elearicity, supplies of which seem doubtfully 
adequate for the existing level of output, and less 
than adequate for any substantial increase in 
industrial activity.
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CLEARING BANK HOLDINGS OF PUBLIC DEBT, 1930-1950
By H. G. Johnson

This article represents an attempt to arrive at 
some quantitative estimation and analysis of 
clearing bank holdings of public debt during the 
period 1930 to 1950, on the basis of information 
compiled from the statutory statements published 
semi-annually by the banks. The unsatisfactor>’ 
nature of this balance-sheet information is obvious, 
and has been frequently commented o n : two 
days are not representative of a year’s business, 
particularly when the Treasury Bill totals on those 
days have (until 1947) been artificially reduced 
below normal by “ window-dressing.” Also, not 
all of the “ Big Five ” give the required informa
tion, a serious problem when it comes to esti
mating, since the policies of the others may be 
ver>' different. Nevertheless, it has seemed 
worth while to make the anempt, since the avail
able information covers a substantial part of the 
clearing banks’ p>ortfolios, and no other statistical 
information is available. The statistical results 
are given in the Table below and are the source 
of Chans I to V (pp 107-9).

The study is concerned only with clearing 
bank holdings of public debt, i.e., Treasurj’ Bills, 
Government and Government-guaranteed Se
curities, and (from 1940 on) T reasi^  Deposit 
Receipts. Government finance provided by the 
clearing banks would also include a proportion 
(growing over the period) of money at and

short notice, and almost the whole of the banks’ 
cash reserves. It must also be observed that the 
clearing banks are not the whole of the banking 
system.

Part I below deals with clearing bank discounts 
of Treasury Bills, and Part III with investments 
in Government and Government-guaranteed 
Securities. In each case the difiSculties and 
methods of estimation are explained in con
siderable detail, so that the reader may form his 
own opinion of the reliability of the figures; 
interpretation of the resulting series is necessarily 
abbreriated by limitation of space. Part II deals 
briefly with Treasury’ Deposit Receipts, statistics 
of which are readily available in the Gearing 
House monthly averages. Part IV assembles the 
three series in an estimate of the relative import
ance of public debt in clearing bank operations.

I—Clearing Bank D iscol n̂ts of T reasltiy
Bills

The available information on clearing bank 
discounts at half-year ends is of three sorts. 
First, some banks state their Treasury Bills and 
other discoimts separately. Second, Chairmen’s 
Annual Statements to Shareholders give Treasury 
Bill figures at year-ends for the Midland from 
1930 to 1933, inclusive, and for Barclays for 
1936-39 and 1941. These two sources cover

t a b l e  I. ESTIMATED CLEARING BANK DISCOUNTS AND INVESTMENTS. 1930-51
(£Mo.)

DISCOUNTS INVESTMENTS

Half*ycar
pnding

TroMury
B itb

O ther
BilU

B rituh  
G ovt, and 

Qovt.- 
guarontood 
SocurilioM

O ther  
Investment*

1030 J u n o 226 " 21 3
Deo. j 176 9 120-2 265-0 25-9

1031 J u n o  1 262-6 28-5
Doc. 135-4 91-2 202-0 26-8

1032 J u n o 317-7 30 1
Doo. 310-0 60-3 440-3 36 ■ 1

1033 J u n o • 616-1 36 3
Deo. 229-3 65-7 621-6 40-0

1034 Ju n o 607-8 42-2
Doo. 1H7 R 58-8 640-1 3 8 -C

1036 J u n o 1 4 8 1 84-8 568-0 46 6
Deo. 210-0 81-0 650-5 .•>2-0

1036 J u n o 237-1 06-0 687-2 56-2
Doc. 223-4 (U-6 007-0 66-6

1937 Ju n o 100-6 H2-4 590-6 66-9
Doo. 202-2 78-6 686 '4 63-5

1038 J u n o 102-9 76-7 676-3 63-6
Doc. 168-6 76-0 673-3 64-2

1030 J\itio 138-4 98-6 543 4 63-0
Doc. 208-0 67-3 661-0 68-2

1040 J u n o 320-0 66-7 679-6 60-0
Doo. 235-0  1 30-7 716-6

1

66-2

DISCOUNTS Drt'ESTMENTS

Half-year
ending

Troa«ury
BilU

O ther
B au

B rituh
Govt, and Other 

Govt.- Invoatmeme 
guaranteed 
Sec untie*

J u n e
Dec.
J u n e
Iw.
Ju n o
I'icc.
J u n e
Dec.
J u n e
Dec.
J u n e
Deo.
J u n e
Dec.
J u n e
Dec.
Ju n o
Dec.
J u n e
Dec.
J u n e

177 I 
160-5 
285 4 
189-6 
229-7 
123-9 
193 1 
133-8 
120 6 
357-0 
,si?-2 
602-8 
600-7 
746 0 
504 6 
681-1 
730-8 

1046 8 
1273-8 
1324-5 
1070-7

830
953

1013
1076
1116
1108
1123
1117
1067
1169
1315
1356
1401
1407
1401
1400
1421
1432
1414
1446

82-6
81-2

102

ir

CM

of*?-

■n>t inter

0«n |

19J5, flfi

Lkn-is -U*f32s- :
DfliaaDCiJ
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upwards of 80"’o of total clearing bank discounts 
at five year-ends, and yield a homogenous series 
covering 60% or more of the aggregate at year- 
ends throughout. Third, the National Bank 
throughout entered its Treasury Bills in Money 
at Call and Short Notice, and another bank put 
its Treasury Bills among Investments from 1930 
to 1939, so that their Discounts exclude Treasury’ 
Bills. The latter bank has provided unpublished 
figures of bills so held from 1935 on, as well as 
the distribution of its discounts from 1940.* 

Owing to the desirability  ̂of estimates for mid
years as well as year-ends, and the necessity of a 
homogenous estimating series, the estimates below 
do not employ all this information. From June, 
1935, on they are derived by applying the per
centage distribution of the combined holdings of 
Lloyds, Martins, the iVlidland, and the bank 
mentioned above to the aggregate discounts of 
the clearing banks excluding the National. Two- 
thirds of the National’s Money at Call and Short 
Notice is added to the resulting Treasury Bill 
total, and the National’s Discounts are added to 
the remainder to give estimated other discounts. 
Before 1935 the data do not warrant mid-year 
estimates ; the year-end estimates are formed by 
applying the percentage distribution of Lloyds, 
Martins and the Midland to the clearing bank 
aggregate, excluding both the National and the 
other bank. The National’s Treasury Bills are 
estimated as before, and both banks’ discounts 
are added to estimated other discounts ; but no 
allowance is made for the other bank’s Treasury 
Bills (which may run as high as £4 Mn., with 
a corresponding error in “ Investments ”). The 
estimating series cover between 45% and 50°o 
of the clearing banks* total discounts throughout 
the period.

Comparison of the results with the total infor
mation available indicates that the Treasury Bill
estunates may be on the high side during the 
’thirties, and on the low side during the ’forties.t

* I should like to record my gratitude to this bank, 
which wishes its name withheld, and to another hank for 
prosiding figure. of its investments on Jime 30th from 1943; 
also to all the clearing banks, which have readily made 
available balance-sheets not published in the Bankers" 
Magazine. Finally, 1 should like to thank Mr. R. A. Amould, 
of the Department of Applied Economics, Cambridge, who 
drew the handsome Charts which accompany this article.

"t Comparison of the Treasury Bill estimate for 
December 31st, 1930, of £175.9 Mn. with the Macmillan 
Report, December, 1930, monthly average of £181.9 Mn. 
tends to confirm the view that the estimates may be some
what high for the ’thirties, since the former figure excludes 
one of the banks, and since window-dressing tended to be 
appreciably heavier at year-ends than at the weekly 
making-up days. During the ’forties Lloyds discounted 
significant quantities—ranging up to £9 Mn. in June, 1945 
—yof I n d ^  and later Burmese and Pakistani Treasury 
Bills, which have no counterpan in the other known pon- 
folios and may have none in the unknown portfolios being 
estimated.

It must also be remembered that during the 
middle ’thirties certain banks, among them 
Martins and the Midland, included Treasury 
and other bonds maturing within a few months 
among their discounts; no attempt has been 
made to correct the discount and investment 
estimates for this.

The estimates of clearing bank discounts of 
Treasury Bills are presented in the lower curve 
of Chart I, and the estimated total discounts in 
the upper curve; the latter are higher than the 
Clearing House figures, owing to the method of 
estimating. The admission of the District Bank 
to the Clearing House in 1936 makes the figures 
before and after that year not strictly comparable, 
but the dotted lines, which show the 1936 esti
mates on the previous ten-bank basis, indicate 
that the discrepancy is negligible.

Clearing bank discounts of Treasury Bills 
from 1932 on were largely determined by two 
factors : government debt policy, which deter
mined the amount of Treasury Bills issued by 
tender, and international capital movements,
which largely determined the “ outside ” com
petition for Treasury Bills. * The detailed move
ments of the series can, at any rate, largely be 
explained by changes in the total of tender bills 
outstanding and in the flow of short-term funds 
to or from London.

The initial decrease during 1931 is accounted 
for partly by a reduction in the tender total, and 
partly by the monetary stringency which imme
diately followed the abandonment of the gold 
standard. The more-than-doubling during 1932 
is partly accounted for by a rise of £126 Mn. in 
the tender total, attributable to the repayment 
of foreign credits and the use of Departmental 
funds to support the War Loan Conversion ; the 
remainder is probably due to the effeas of 
plentiful cash reserves in encouraging freer dis
counting. The rapid decline from December, 
1932, to June, 1935, is attributable for 1933 to 
debt-funding and capital inflow, and for 1934 to 
a heavy reduction in the tender issue due to 
increased Departmental holdings of tap bills :

* This statement is obviously inadequate, but requires 
more elaboration than can be given here; the reader is 
referred to F. W. Paish, “ The Floating Debt, 1914-39, 
and its Effect on the British Banking System ’’ (in 
T. Balogh, Studies in Financial Organization (Cambridge 
University Press, 1947), pp. 191-212) and “ Twenty 
Years of The Floating Debt ” {Economica, August, 1939, 
republished in The Postwar Financial Problem (Macmillan, 
1950), pp. 187-219). The estimates of tender bills out
standing employed in the following discussion and in the 
construction of Chart II are taken from the latter article 
or derived by the method used by its author. I should 
like to cxprws my gratitude to Professor Paish for the help 
I have received in the writing of this article from both his 
published work and his comments on my first draft.

103

'h

i

A

0 A

V!

M -•i**

•



rr VjU

[f0

• 1 '

II  .**1

<<.
* i

u>:
►y .*

%

the ftirthcr decline to June, 1935, which occurred 
despite an increase in the tender total, is probably 
the short‘period effect of the banks* agreement 
with the discount market not to tender directly 
for bills. The rise from June, 1935, to June, 
1936, reflects a rising tender to ta l; the decline 
to December, 1936, occurred despite a further 
rise in the lender total, and reflects a temp>orar)’ 
financial stringency in early December caused by 
the 2J% Funding Loan ; the sharper decline to 
June, 1937, reflects a reduction in the tender total 
produced by the Funding Loan and seasonal 
factors, and the subsequent rise is attributable to 
a further rise in the tender total. The decline 
from December, 1937, to June, 1939, corresponds 
to a period of capital outflow, gold losses, and 
dwindling tender total.

The rapid expansion from June to December, 
1939, corresponds to a rapid expansion of the 
tender issue to meet rearmament and war needs; 
the further expansion to June, 1940, greatly 
exceeded the small contemporary rise in the 
tender total, the difference probably being attri
butable to the issue of bills to the banks direct 
through the tap. From June, 1940, to June, 1945, 
the Government’s floating debt requirements from 
the banking system were mainly met by the issue 
of Treasury Deposit Receipts ; the banks* dis
counts of Treasur)' Bills fell by more than a half, 
despite the near doubling of the tender total, the 
decline being largely explained by the growth of 
the share in die weeWy lenders taken by “outside” 
(domestic and foreign) demand. The increases 
from December to June, 1942-44, are somewhat 
puzzling; since they correspond with reductions 
in bank holdings of TDRs (see below) it seems 
likely that the banks ran off their TDRs (probably 
by prior encashment) and replaced them by 
Treasury Bill holdings.

The rapid increase from June, 1945, to 
December, 1947, is largely due to the rapid rise 
in the tender total associated with the first two 
phases of the switch from TDRs to Treasury' Bills 
and the requirements of the cheaper money polic>̂ ; 
some of it may also be attributable to the larger 
share secured by the discount market syndicate 
in the weekly tenders, and the strains on the 
market in its capacity as a holder of short bonds 
in the initial and final stages of the Dalton 
experiment. The 1948 movements reflect (and 
exaggerate) seasonal movements in the tender 
total; the rise to June, 1949, occurred despite 
a fall in the tender total, and may reflect the 
outflow of short-term capital in anticipation 
of devaluation, as well as the effects of the 
beginning of the third phase of the switch out

of TDRs on the banks* desire for discounts. 
The subsequent rise to December, 1950, corre
sponds to the third phase of the switch from 
TDRs to Treasury Bills, probably assisted by the 
improving balance-of-payments position and the 
releases of sterling balances. The sharp drop in 
the first half of 1951—over five times the reduc
tion in the tender total—is probably attributable 
to increased competition for bills from overseas 
banks, whose sterling balances have been swollen 
by the rise in primary prices.

Chart II shows the Treasury Bill estimates as 
percentages of total discounts, Treasury Bills 
outstanding, and estimated tender Treasury’ Bills 
outstanding. Since the laner can only be 
estimated reasonably accurately for Saturdays, 
the percentages are trustw'orthy only for year- 
ends falling on Saturday or Sunday; these are 
marked by asterisks. Otherw’ise, the estimate for 
the preceding Saturday is used; owing to the 
effeas of “ window-dressing ’* on the days of 
taking up Treasury Bills, these percentages are 
likely to be too low’, at least until 1947.

The decline in the Treasury Bill proportion 
of total discounts from 1932 to 1939 is due more 
to falling Treasury’ Bill holdings than to rcriving 
supplies of commercial bills; the decline from 
June, 1941, to Jime, 1945, is largely due to the 
grow’th of Lloyds* discounts of Indian Treasury 
Bills; the movements since the w’ar reflect the 
opposing influences of increasing tender issues 
and rcriv’ing supplies of commercial bills. The 
short-period movements of the other two series 
conform fairly closely to the changes in clearing 
bank holding of Treasury Bills, tending to 
indicate that the banks are the residual holders; 
over the w’hole period, the sigmficani changes are 
the decline in the banks’ share in the biU total 
from benveen and 40^o of “ render ** 
total in the 1930s—what would be expeaed from 
the structure of the market—to less than 10% of 
tender bills outstanding and less than 4% of the 
total issue in 1944-45, and the subsequent re
covery of the share to the level of the later 1930s.

II—Clearing Bank Holdings of T reasluy
D eposit Receipts

The facts about Trcasuiy Deposit Receipts 
arc w’ell known, and statistics on clearing bank 
holdings of them are readily available in the 
monthly statements issued by the Bankers* 
Clearing House, so that little comment is required. 
The low'er cun’e in Chart III shows the clearing 
bank holdings at half-year ends, and the upper 
curve show^ the total amounts outstandiiig : the 
latter curve is mainly interesting in revealing that
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the share allotted to non-clearing banks, which
ran between 7% until December, 1949,
has since increased to about 15°/o on the three 
subsequent half-years ends.

The left side of the Chan shows the rapid 
increase in TDRs during the war (the scale is 
half that of the pre\nous two series); the June 
troughs in 1942-44 are attributable partly to 
clearing bank policy', mentioned in the previous 
section, partly to the re-emergence of the normal 
seasonal pattern of government financial require
ments from the banking system as war revenues 
and expenditures were brought into better balance. 
The right side of the Chart shows, though rather 
roughly, the three stages of the switch in floating 
debt policy' from Treasury Deposit Receipts 
back to Treasury Bills : August, 1945, to June, 
1946, December, 1946, to October, 1947, and 
January’, 1949, to June, 1950.

I l l — C learing Bank  I nvestments in  
G overnment and  G o\'ernm ent  - G uaranteed

Securities

All the banks state their Government and 
Government-Guaranteed Securities separately at 
year-ends ; most also do so at mid-years. The 
exceptions are the Westminster (1930-50), the 
National Provincial (1930-33), the Midland 
(1940-42), the National (1948-50), and another 
smaller bank (1943-50). For the first three the 
mid-year holdings have been estimated by sub
tracting the average of “ other investments ” at
surrounding year-ends from the stated total of 
investments; since the National’s Government 
Securities remained relatively constant while its 
Other Securities changed considerably, its mid
year holdings have been estimated by averaging 
its Government Securities at surrounding year- 
ends. The remaining bank has kindly provided 
the unpublished figures. In December, 1934, 
and June, 1935, Martins lumped its short-term 
Government and Other Securities together; 
th«e have been divided in the same ratio as the 
(disclosed) longer-term securities.

ment debt. The resulting errors in the aggregates 
are probably sm all; a more important source of 
error is the banks’ methods of valuing their 
investments, which understate their holdings to 
an unknown extent.

The upper curve in Chart IV represents 
aggregate clearing bank investments; it differs 
from the Bankers’ Clearing House figures by the 
subtraction of the Treasury Bills included from 
1935 to 1939, and by the addition of certain items 
not included in he official total at various times.* 
The difference between the two curves comprises 
two items : the first, and much larger, is “ other 
Securities,” and consists almost entirely of 
Dominion, Colonial and Foreign Government 
Securities, and Stocks of British Public Boards 
and Municipal Corporations; the second is 
“ Trade Investments, other than Subsidiary 
Companies.” The proportion of these two items 
in aggregate clearing bank investments varied 
over the period between 9.8% and 3.7% and is 
currently about 5.3% ; since their total often 
moved in the opposite direction to the gilt-edged 
total—most notably, it declined from December, 
1939, to June, 1943—the movement of aggregate 
investments was not a reliable guide to the 
magnitude of changes in the banks’ gilt-edged 
portfolios during the period.f

Clearing bank investments are largely deter
mined by two factors: the banks’ liquidity 
position—primarily dependent on their cash 
reserves, tiiough in the latter ’thirties also de
pendent on the availability of bills, due to the 
operation of the second (30%) liquidity rule— 
and the demand for advances. Their investments 
in Government and Government-Guaranteed 
Securities are also largely determined by these 
factors, owing to the banks’ narrow eligibility 
rules, and the movements of the series can largely 
be explained in terms of them.

Receipt
isur\’ bank
jstics 0̂  ̂ . u in the

The resulting figures are presented in the 
middle curve of Chart IV ; they are exact for all 
year-ends except 1934, and the error at mid-years 
is probably small. The balance-sheet informa
tion, however, is not itself a reliable picture of 
clearing bai^ holdings of gilt-edged securities : 
until 1940 it contains an unknown amount of 
Treasury Bills held by one bank (c/. Part I ) ; in 
the mid-’thirties some banks included very short 
Treasury bonds among their Discounts ; and the 
National’s figures may include some Irish Govem-

The increase in the second half of 1930 and 
the stability during 1931 reflect the easing and 
subsequent tightening of credit against the back-

* Martins’ and the Midland’s shares in the Yorkshire 
Penny Bank, June, 1930, to June, 1931 j Lloyds’ “ Invest
ments in Other Banks,” December, 1936, to June, 1939  ̂
Martins’ shares in the Yorkshire Penny Bank, December, 
1939, to June, 1940 ; and Williams Deacon’s “ Properties, 
other than bank premises, yielding rent ” at year-ends, 
1939-45 (these were not stated separately at mid-years, 
and presumably were included under “Other Investments”). 
The second item varied from £ 2 i to £3J Mn., the others 
were well below £1 Mn.

t  On two occasions—December, 1930, to June, 1931, 
and June to December, 1948—the movements were in 
opposite directions; but the difference was small, and 
perhaps merely the result of estimating errors.
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ground of a falling demand for advances. The 
increase of approximately £60 Mn. in the first 
half of 1932 reflects monetar>' expansion and 
further contraction in advances, and represents 
the banks’ contribution to the buoyancy in the 
gilt-edged market which made the 5*̂ 0 War Loan 
Conversion feasible; the subsequent rapid 
increase to June, 1933 (over £200 Mn.) was the 
banks’ contribution, under the pressure of cheap 
money, to the success of this and other Conver
sion operations. Under the influence of cheap 
money and a restricted demand for advances the 
banks’ holdings continued to increase until 
December, 1936, although at a much slower pace 
and with checks in the first half of 1934—due to 
the banks’ timidity in face of high gilt-edged 
prices and a heavy commitment—and in the 
second half of 1935—due to the alternative 
opportunities offered by an increase in “ tender ” 
bills. From December, 1936, until June, 1939, 
the banks’ holdings declined gradually, under the 
influence of a reviving advances demand and 
possibly (in 1938-39) the dwindling supply of 
Treasury Bills and the 30*’,, rule ; this decline 
was probably partly responsible for the increasing 
difficulty of the cheap money policy during the 
period. The increase over the whole period 
1931-39 was largely the effect (and part of the 
mechanism) of cheap money ; but partly it was 
a logical corollarj’ of the debt-funding poliq', the 
increased holdings of gilt-edged replacing the 
decreased discounts of Treasurv Bills.

The doubling of the banks’ gilt-edged holdings 
between June, 1939, and December, 1945, was the 
outcome of continued cheap money, the require
ments of the war, and the severe war-time con
traction of advances ; the relatively small increase 
in the first year suggests that the banks played 
little part in supporting the market during the 
period of official minimum prices, while the 
slackening of the rate of growth in 1943 and 1944 
reflects the improving efficiency of war finance 
and controls. The sharp fall to June, 1945, was 
the effect of the post-war urge to increase liquidity, 
the banks being unwilling to reduce their small 
discount portfolios. The rapid increase from 
June, 1945, to June, 1947, is amply accounted 
for by the Dalton experiment; the relative 
stability from then to the end of 1948 reflects 
the disinflationary budget ” and the reviving 
demand for advances, while the subsequent 
increase is probably an indication of the weakening 
of disinflationary policy.

The lower curve in Chart IV (to be read 
against the right-hand scale) shows the banks’ 
holdings of gilt-edged securities as a percentage

of the total amount outsunding at year-ends ;* 
for reasons already given, these percentages are 
likely to be too low. The Chart shows an increase 
in the banks* share of the total from just under 
4.4“(j to 7.3^0 during 1932, a further increase to 
a peak of 9.5°;, at the end of 1936, and a subse
quent decline to just under 8.5°o at the end of 
1939. During the first two years of the war the 
banks’ share rose rapidly to a peak for the series 
of almost 11.4°y at the end of 1941 ; it then 
declined to a post-war low of under 9.3°o at the 
end of 1945. During the Dalton era it rose to 
10.8"o at the end of 1947 ; it has since declined 
to just over 9.6“o at the end of 1950. Most of 
these movements can be accounted for by what 
has been said above; the post-war changes, 
however, have also been strongly influenced by 
the growth of the gilt-edged market with the 
various nationalisation issues.

IV—C learing Bank H oldings of P ublic  D ebt 
IN R elation  to  Bank O perations

The previous sections have dealt with clearing 
bank holdings of the three major kinds of public 
debt considered eligible by them, with primar)' 
reference to the amounts of debt held and their 
relation to the totals of debt outstanding. This 
section assembles the information already out
lined in an attempt to assess the importance of 
public debt in the operations of the clearing 
banks.

Chart V shows the proportion of public debt, 
divided according to t>'pe, to total bank deposits 
on December 31st, 1930 to 1934, and at half
year-ends thereafter. This calculation overstates 
the proportion of public debt to total bank assets, 
which exceed deposits to the extent of capital and 
resen'e accounts ; but the difference is relatively 
small, and in any case bank premises and the 
riskier private debt, rather than public debt, 
should be set off against bank capital.

The main movements showm in the Chart are 
a jump from about 224°<j of deposits in 1930-31 
to slighUy over 38° o in 1932-33, coincident with 
the introduction of cheap money; a gradual 
decline in the ratio tow'ards 30°„ in the later 
1930*s, corresponding to partial economic re
cover)’ and the revival of private lending through 
advances and the commercial b ill: a rapid rise
in the ratio to a peak of 65%
war fl result of eovcmment financing through

* The figures have been compiled for 1930-49 from 
Pember & Boyle, Briiish GiK'trwtieni Securiuu in the 
Ttcentieth Centun, and for 1950 from comparable maicnal 
kindly supplied by the authors of that work ; the sccuntics 
arc valued at their end-year prices.
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ESTIM ATED CLEA RIN G  BANK DISCOUNTS. 1930-1950

monetary expansion, the virtual disappearance of 
the commercial bill and the attenuation of oppor
tunities for making advances to private industry, 
the pace of rise slackening with the firmer control 
on war finance achieved after 1941; and a 
gradual reduction in the proportion towards 
50^0 since the war, attributable almost entirely 
to the revival of private lending on bills and 
advances and very little indeed to “ de - 
monetization ” of the debt itself.

Roughly speaking, public debt rose from one 
quarter to one third of bank deposits in the 
thirties, from one third to two thirds during the 
war, and has since fallen to about one half. In 
view of the substantial proportion of other bank 
assets which indirectly provide finance to the 
government, it may safely be concluded that 
much the larger part of banking operations over 
the past decade has consisted in the creation of 
deposits against government debt.
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FHE BALANCE PAYMENTS
Bv A. C. L. D ay*

Britain’s position as banker to the Sterling 
Area means that a sur\'cy of her international 
finances involves two separate (though connected) 
questions, namely : that of the British balance 
of payments, and that of the Sterling Area hard 
currency reserve. Recent months have seen a 
serious deterioration in Britain’s external finances 
in both respects. Simultaneously the Sterling 
Area as a whole is suffering from a serious dollar 
problem and Britain has a general balance of 
payments problem. Such a concurrence has not 
existed since the evil da vs of 1947.

plans in real terms have been fulfilled. Since 
June, however, expon prices have tended to rise 
in relation to import prices, as the effects of rising 
raw material prices have worked through the 
economic system.
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3 rd  g r . 113 i o  95 112 121 n o 116
4 t b g r . 112 n s 103 130 146 119 128

l » 5 U U t  g r . 115 122 107 141 I5N 126 13H
2 n d  g r . 1 16 129 112 146 IHI 1.31 147
3 rd  g r . 119 127 107 149 188 126 148
4t(i g r . 121 142 117 100 2.59 137 180

1951 l» t  g r 127 I5K 124 147 348 1.59 231
2 n d  g r . 134 l« 9 126 163 365 178 242
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TABLK 2
S T K K L IN O  AHKA G O L D  AND D O LLA H  N K T HK< KfPTS

S r . S .  Mn.
Not ciiAiie*'

Ibs'oiplH D ra  wing- Drawincn Ul
i»xcluiL on on Intor* l ioceipU Gohl

iuK' C .S ,  und n a t io n a l u n d e r a n d
m*st 3 C nnndm M onota rv K . R . r . DoMiir
CoU. Cn»dit- F u n d Hohlini^*

1940 ................. VOS L I 2 3 215
1947 .. 4J31 3.273 240 m s
1948 .............
1949 -

/ , ; ; # / • 352 I2H 082 •10 ?

U t  H n l f  . V6'J 32 083
2 n d  H a l f  .. S 70 20 531 . :is

Looking at the balance of trade with major 
areas, the strongest feature in the months April- 
September has been a sharp increase in the ad
verse balance of trade with O.E.E.C. countries

T.ABLE 4
D l S T I U B f T I O N  O F  V .K .  T H A D I 

(1 Mu.) (M onth ly  A\<*rAtft^i

I
\9r>i

1950 - 
l9 t  g r .  
2 n d  g r .  
3 rd  g r .  
4 th  g r .

1951
N t g r .  
2nd  g r .  
:ini Qr.

+  411 
* 180 

1H7 
L riiiH

18
297
4ro<
:n4
514

lm|>ort>i
Kx|iorl̂

17*8
IiM)

t 54 6JV
UK

40

45 h
lUU

< 'aiiâ tu : 
Im por t  
KxjMjrt'*

14*9 
10 7

S ouri ' i ' : (*md. H379.
• Inelud«*9 132^ Mn, tfold lomi tr«uu Smith  \ fn v u .

ro ta l  Ainoncaii 
.V/o Count  rin*< ; 
Import.K . . 
Kxports

4tt 0
24*9

The main reason for a British balance of trade 
so much more adverse than had been forecast has 
been the unexpectedly unfavourable terms of 
trade. Broadly speaking, import and export

Stirling AroA : 
ICxport-

82*5
87*3

* The author is indebted to Mr. A. 2Uirf, of the 
Economics Research Division» London School of Econt> 
mics, for certain preparatory work in connection with this 
article.

t>.K+:,C. 
t'ounlrios ; 

Im ports 
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14*2
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13*8

34*9 
14 *5
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1 5 !

29*4 
14 5

25*0
8*7
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28 3

. 85*4 
32*4

75*3 
35 5

HO 1 
34*0

70 K 
22*8
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122*5
lOfl-7

123-7
107*9

118 » 
120 2
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118 3

72-5
5 7 9

89-2
59*4

87*2
57*5

91-3 
48 9

S3 4 
47*0
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and their possessions, predonunantly resulting 
from rises in imports. This has caused a serious 
weakening of our position vis-d-vts the European 
Pa>Tnems U nion ; at the same time recent 
developments in the balance of trade bet\veen 
the rest of the Sterling Area and the E.P.U. 
countries have caused further strain. One half 
of the increase in the adverse balance between 
the U.K. and O.E.E.C. coimtries (in the period 
April-July, during which analysis by commodity 
is possible) has been the result of increased value 
of imports of paper and paper-making materials, 
wood and timber, and textile manufactures. 
During the second and third quarters, the U.K. 
trade balance with the Dollar Area became more 
adverse, because of a continuing rise in the value 
of imports, and a fall in the value of exports in 
the third quarter.

i'.abll: 3
tiO l.V  AND DOLLAR RESER V ES

Actual
in  term s o f :

R f\a lu ed *  hy Pnct* 
Indexes o f :

Date U-K. U.S.
£ Mn. $ Mn. lmport8+ 

£ Mn.
E xports 

$ Mn.

1V3W .Aug. 31 .. 560 2,623 2,132 5,918

1046 Dec. 31 ... OlU 2,476 1,608 3,466
1046 Dec. 31 . . 664 2,696 1,453 3,236
1047 Doc. 31 , . 512 2,070 965 2,141
1948 Dec. 31 ... 457 1,656 743 2,004
1940 June 30 ... 406 1,651 690 1,816

Sept. 18 ... 330 1,340 561 1,474
Sept. 30 ... 500 1,425 865 1,664
Dec. 31 . . 603 1,688 965 1,856

1950 March 31 700 1.984 1,064 2,380
June 30 ... 865 2,422 1,298 2,906
Sept. 30 ... 984 2,756 1,377 3,031
Dec. 31 ... 1.178 3,300 1,631 3,696

1951 March 31 1,342 3,758 1,476 3,870
June 30 ... 
Sept. 30 ...

1.381
1.167

3.867
.3.269

1,381 3,867

•  To ^how how much the rosorvoa a t  any  date  would have 
purchastHl in torniA of June, 11151, prices.

t  Oq the  basis of Board of T rade Indexes of average valu^ 
of imports.

X On the basis of index of u n it value of exports of iner* 
i handise, U.S.A. Dept, o f Commerce, Survey of Current Bustnessf.

The Sterling Area’s gold and dollar reserves 
reached a peak figure of S3,867 Mn. at the end of 
June, and in the following three months fell by 
!̂ 598 Mn. If this rate of loss were to continue 
for a little over nine months, hard currency 
reserves would fall to the September 1949 level. 
The official view is that about half of the loss 
during the third quarter was the result of non
recurring or seasonal faaors. There appears to 
have been a considerable amount of conversion 
into dollars of sterling held by Americans and 
Canadians, following the mild improvement in 
the reserve position in the second quarter. The

amounts involved may be of the order of iSlOO Mn. 
Once such a conversion has taken place, it cannot 
be repeated, but on the other hand a serious loss 
of confidence in sterling can result in speculation 
through delaying and hastening paym ents; it 
needs more than the reduction of American 
sterling accounts to a working minimum to 
remove the danger of speculation. Net payments 
of gold to the E.P.U. amounted to S106 Mn. 
during the quarter. No payments were made in 
September, but the adverse balance has been 
running at such a rapid rate that further gold 
payments are likely to be necessary well before 
the end of the year.

The extra dollar expenditure arising from the 
Persian oil situation may be regarded as non
recurring sub specie aeternitatiSy but is nevertheless 
likely to cause a serious loss for some time to 
com e; the official estimate is a rate of around 
875 Mn. a quarter. The cessation of tin pur
chases by the U.S. Government has caused a 
serious loss of earnings ; and finally the seasonal 
nature of Sterling Area trade has once again given 
the Chancellor a summer-time headache. Re-

TA BLE «
PACTORS A FFEC TIN G  CHANGES IN  T H E  STER LIN G  

A R EA ’S GOLD AND D O LLA R R ESER V ES 
JanuarVi 1048 to  Ju n e , 1951. ($ Mn.)

1950 1951
1948 1949 1st 2nd 1st

H alf H alf Half

Dollar Reserves
increased by  :

U .K . C urrent dollar receipts 916 822 536 619 687
U.K. C apital dollar receipts 463 426 189 272 143
R.S.A. surrender of gold ... 
U .K . and  R.S.A . drawings

547 234 : 149 132 116

on X «.. ... 
Gold and  dollar receipts

128 52 • ̂

from non - Btorling, non • 
dollar countries ... 37 45 24 55 130

R .R .P . (net, o ther than
loans to  U.K.) .583 925 443 284 133

Total 2.674 2,504 1,341 1,362
0

1,208

Dollar Reserves
decreased by :

U .K . C urrent dollar nav-
m onts ... ... ... 1.977 1.931 692 702 992

U.K. Capital dollar p ay 
m ents

K.8.A. deficit w ith dollar
236 r>6 46 57 41

area 31U 381 175 256' - 4ir,
R.S.A. and  U .K . gold and

dollar subscription to 
l.M .F. and Bank 26 7

Gold and dollar paym ents
to non-sterling, non-dollar 
<'onntrieq ... 350 334 45 48

Total 2.899 2,702 608 618 621

Net O iange
(*hango in S.A. liabilitii*s

-2 2 5 -  19S 4-733 ■ +  744 -f 587

with dollar a rea .,. + 2 +  31 T 2 +  133 —

i in Gold or dollai
Iteservo • 4 • - 2 2 3 — 101 ~ T ir , + 8 7 "  -‘-508

Sourcp : Cmd. 837H.
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ceipls from sales of wool and cocoa tend lo be 
low in the third quaner, and this year British 
cotton and tobacco purchases have been heavy.

There remains a heavy loss of reserves which 
cannot be explained by transitory factors. The 
main influence at work here appears to have 
been a change in the terms of trade between 
Sterling Area exports of primary products to the 
Dollar Area on the one hand, and Dollar Area 
exports to the Sterling Area on the other. Be
tween April and September there was a marked 
tendency towards a decline in the prices of certain 
important Sterling Area exports (including cocoa, 
wool, rubber and jute), while the prices of dollar 
raw materials and manufactures have remained 
at high levels or increased.

T A B L K  7
KACTUHS A F F E C T IN O  C H A N O E S  IN 

U N IT K IJ  KINHJUOM O V E R S E A S  L I A H I U T I K S
Ja n u a ry . 1U48 t o June , lufil (£ Mn.)

195U 19.51
1948 1949 U l 2nd Ut

H alf Hiil HhII

8tarluig Balancoa
inervaaed by

r.K . C urrent non-<iolUr
pavm onta

l^ K . C apital iion*donar
1,773 1.979 1.179 1.224

ion

l..M*4

paym ents
Purchaao<4 of gold from

6t>7 608 h«2

63

IH.1

lu f - 'a n d  R.S.A. druwiiiBM 
ou I.M .F.

Uold and dolliir reoeiptA

i:i6

32

ti8

16

47 41

from non • dollar, non ♦
atarling c o u n tr io a ............

K.R.P. and  l.E .P .A . . . 6 64
3

43
i

7.T
47
IT

Hevalimtion paym enth . 60 4

rota) 2.233 2.U94 1.384 1.454 I.8A2

t̂orluig lialancod
decrcaacd \ t \  :

U . K . C urrent non-doliar 
roccipta

U.K. Capital non*dolIar 
receipts

H.8.A. deficit w ith dollor 
ArOA

U.S.A. und U .K. gold urn) 
dollar Bubacription to 
I.M .F. und BauK

Itold  and  ilollar payrnentH 
to non«dollar, noii«6torltDg 
countries

Urania to  U .K . from 
R.8.A.

1 1

2 .3f>0

:u
K9

1.2 4  I

2T
6.1

1 .4M

47

.V/

l.rtni
17

14̂

f  4 4  4 lu A
\Q

T o ta l 2.44K 2 ,616  U261 1.417 1.462

Net Chau go
Change in S terling Area 

iiabiUtiea to  dollar area 1

17H •

12 i
67

47

4 i n

6

Chango in U .K . Uvoraoim 
Liabilitioa • » 164 H4 404

Source 5 CmiC 8379.

Corresponding to Britain’s adverse balance 
of payments and to the Sterling Area export 
surplus in the first half of the year, there has 
been a sharp rise in Britain’s sterling liabilities

(see Table 7}. The sharp increase in indebtedness 
to the Sterling Area which has accompanied the 
high raw material prices of recent months is a 
source of weakness both to the position of Britain 
and to the unity of the Sterling Area.

Prospects

A period of serious strain is likely to continue, 
although it can be hoped that the rate of loss of 
gold and dollar reserves will fall considerably in 
the next few months. The last quarter is usually 
favourable to Sterling Area exports ; in particular 
the wool and cocoa markets are active. Specu
lation against the pound should not cause serious 
losses; in America, at least, a further devaluation 
of sterling does not seem to be expeaed in the 
near future. On the other hand, recent overseas 
price movements will not operate very actively 
in favour of the gold reserve, and the decline in 
the third quarter of U.K. exports to the dollar 
area does not hold out favourable prospects. 
As w’e have seen, a further gold drain to E.P.U. 
seems likely before the end of the year; at the 
same time the abnormal dollar expenditure 
arising from the loss of Persian oil will continue. 
A further strain will be imposed at the end of 
the year by the need to repay the capital sum of 
the American loan to the extent of S75 Mn., and 
in addition to pay ^100 Mn. in interest, unless 
the Government is able successfuUv to invoke 
the w'aiver clause on the latter sum. It appears, 
then, that such improvement as may occur in the 
gold and dollar position will be a result of larger 
earnings by the non-metropolitan Sterling Area, 
and that, to the extent that the dollar situation 
improves, sterling balances will increase.

At the same time, the p ro sp e^  for the general 
balance of payments of the United Kingdom arc 
not good. The trade deficit rose sharply in the 
spring and summer, and in the third quarter the 
deficit w’as running at a monthly rate of approxi
mately £86 Mn*. In the last three months of 
the year, some reduction of this rate is to be 
expected because of favourable price movements 
(mainly m the form of rising export prices). It 
is unlikely, however, that the monthly rate of 
deficit for the last quarter can be much less than 
£80 Mn., and so the total deficit for the year on 
visible items can be expected to be at least 
£835 Mn. In the first half-year the invisible 
surplus was £216 Mn. This figure is not likely 
to be equalled in the second half-year, since some

♦Making an estimate of imports valued 
reducing the Board of Trade figures for imi>ons ^  
the same percentage os the difference between the B ^rd  
of Trade and the Balance of PajTnents figures for the first
half of the year.
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loss must result from the Persian oil situation. 
A broad estimate is that the deficit for the whole 
year will be appreciably more than £400 Mn., 
and may very’ w'ell be more than £450 Mn.
Postscript

Since this article was written the statements 
by the new’ Chancellor have brought to light 
further information about the seriousness of 
the position. The payments deficit of the 
U.K. has been running in the second half- 
year at a monthly rate of about £58 Mn. 
If this were to continue to the end o f the year, 
the deficit for the full year would be around 
£470 Mn. The import cuts announced by the 
Chancellor can be expected to show' some effect 
before the end of the year so that the actual 
deficit may not be much more than £450 Mn. 
More serious, however, has been the further 
deterioration of the gold and dollar position. 
In Oaober, s320 Mn. were lo st; this w'as

nearly 10'\, of the reserves on September 30th. 
Despite an adverse balance with the EPU of 
£89 Mn. in October, no gold payments appear to 
have been made to EPU during October. The 
enormous increase in the deficit is the result, 
partly, o f a continuance of the factors which were 
believed in the summer to have been temporary, 
and partly of speculation (through delay in 
payments, etc.) which is now very active.

How far the drastic measures proposed by the 
Chancellor will be effective remains to be seen. 
On the one hand, confidence in sterling must be 
restored so that speculative movements are 
reversed. The import cuts will help to reduce the 
gold losses to E.P.U. that we must expect in the 
near future, and the reduction o f “ stockpiling ” 
should also reduce dollar expenditure. At the 
same time, the import cuts involve an equivalent 
increase in inflationary pressure at home, and 
until this pressure can be removed the situation 
will remain extremely disturbing.

T H E  R I S E  I N  P R I C E S
By R. G. D. Allek

The upw’ard pressure on prices has continued 
during the past year, but by no means uniformly 
either over the whole period or on prices in 
different parts of the economy. To assess recent 
movements, w'e must go back to tw’o dates in 
previous years. The earlier is September, 1949, 
when sterling and other currencies w'ere devalued. 
The forces set at work by devaluation, though 
greatly modified by the effects of other factors, 
have scarcely exhausted themselves even now’. 
The other date is June, 1950, at the outbreak 
of w’ar in Korea. The fluctuating fortunes of 
the W’ar, and the varying impacts of the defence 
programmes and the stockpiling policies of the 
Atlantic Pow'ers, are correspondingly reflected in 
price movements during the past year.

Commodity Prices. Table 1 shows the 
changes in the sterling prices of some important 
commodities in the list of basic imported 
materials. The changes are shown first for 
successive periods (two of nine months each and 
the last of six months), and then for the whole 
period of 24 months from devaluation, and for 
the interv'al of 15 months from the outbreak of 
the Korean war, to September of this year.

Prices of non-ferrous metals (except tin) 
show’ what is generally the largest and most 
sustained rise since devaluation ; increases have

TABLE 1B R ITISH  W’HOLESALE PRICES. CERT.AIN COMMODITIES

% Increase or Dc'creaso ( —) ill period*
lucrea.se or 

Decrease (—) to  11/9/51

Commodity 13/9,40to 13/6/50to 2 0 /3 '51 to from fromI 3 / 6 /0 O 20/3/51 11/9,51 13‘9 49✓ < 13 6 60— ^ -------—« - ♦
Copwr, electro Lead, soft 73 u 16 118 2610 42 32 106 87Zinc, g.o.b. ... lOl 18 26 199 49Tin, caah

(buyers) ... 0 115 2 7 66 .57

Cotton :Mid-American 37 40 2 1 62 18Giza 25 76 3 6 41 13Wool, tops.
64s <>1 113 • 0 0 39 -  14•Sisai, African,Xo. 1 35 S7 1 150 85Ju te , Daisee... 33 1)1 2 6 60 18

Rubber,R.S.S. (spot) ins 17U 336 11(1( opra, S.D.Strait.s 22 6U 3 0  ' 42 16Coffee, Brazil 64 27 107 107
•Percratago calculated on price a t beginning o f period named
been registered in each of the three periods. 
By this September, prices were two to three times 
the levels just before devaluation, and around 
50% above those of June, 1950. Among textile 
materials, wool has shown the greatest variation

)
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in price. After the fall from the peak o f March, 
wool prices in September were below the pre- 
Korean level though still some 40̂ ^̂ , above the 
prices just before devaluation. In October they 
were violently irregular, closing 30 to 50“„  
above the September level. Other textile 
materials have moved in price in the same general 
directions but not so violently; they were 
standing a little above (sisal considerably above) 
the pre-Korean points in September. The 
largest increases have been in rubber prices 
though (as with tin) there has been a decline in 
the last six months.In the month or so since mid-September, 
wool prices have continued to be most erratic, 
though there is some sign that they are settling 
down at about the level before the outbreak of 
war in Korea. Prices other than those o f wool 
have moved moderately—rubber down, tin and
cotton up.

T erms of T rade. At the time of devaluation, 
the terms o f trade were more favourable than in 
any year since the war. The effect of devaluation 
was almost immediate and the terms o f trade 
became progressively worse with the outbreak 
o f the Korean w-ar and the subsequent defence 
and stockpiling boom in basic materials. In 
June, the terms w'ere 33*̂ o worse than at 
devaluation in September, 1949. After June, 
the fall in world commodity prices began to 
show itself in British impon prices and, with 
a continued rise in British export prices, the 
terms o f trade began to improve. The move
ments are showm in Table 2.

TA BLE(M fO H T . K X yO R T  AND W H O LESA LE I’KICE IN D E X  NI'M BKK.n(Srptoinix'r, «1M)
1050 1051

March Jun e Si'pt

Imports and Ksport^ Avenigi' valuer :T otal im port U.K. cjmortM 
TcrniM o f T rade

Toorf, D rink 'ond  Tobacro- Avorago vohica, im ports W holesale prire«» H, T rade
133123

130130

Average >*aiueA, im port^ WholcHule prices, otatiHt
120)lOft 2lHl158)

Whoif̂ MU rric<3- f*omim>ditioa o th er th an  farm  proilnot** an<l food H»2 nti II IM
Index iiuml'M'rs o f iiverago valuer, ns com pulM  aim uallj h> Board o f T rade, intorpolnted and  oxlropoU tcd for m onths In moans o f imlox imml>ore o f im port and export pruvi-. T -'rnv of trade  OH ratio  of index numl>or« of nw rage  valuer (total im ports to  V .K . e x ^ r t« ) .  Ml index numl>cr^* to

Septomher. 1040

The significance of the unfavourable terms 
of trade is best seen in terms o f the loss of 
national income. When the terms move 
adversely a gap is opened up between the real 
national product o f the U.K . and the real national 
income or expenditure ;  some extra part of what 
is produced must be devoted to paying for dearer 
imports. In 1950 as a whole, when the terms 
o f trade were only some 10% worse than before 
devaluation, the loss o f real produa has been 
estimated at about £150 Mn. or more than 1% 
of total national produa (this Bulletin^ August, 
1951, p. 76). In 1951, even if  the improvement 
continues, the terms o f trade will be on the

25*̂ 1, or more worse than before devalua
t io n .

It is to be noticed that, though import prices 
of industrial materials have risen most rapidly, 
imported foodstuffs have also cost more both 
since devaluation and since the Korean ŵ ar. 
Indeed, food prices at import have not shown 
any substantial fall since mid-year during a 
period of generally falling prices of industrial 
materials.

Prices at W holesale and at Retail. 
A completely revised set of index numbers of 
w’holesale prices is under preparation in the 
Board o f Trade and several of the new series 
have already been published with June, 1949 =  
100. Some o f these scries are showm in Table 3
W HULESALK

TA BLE 3VXD K ETA IL PRICK IN D E X  NUMBERS lSfpt«*m1»or. 1949 —

UKV).ftllK*
I ».*> I

Marrh S-|*l.

Prirt*. B. Tr*<io — MatcrialK for non-food m anufartu ring  industry' t lu tp u t o f indualrj* ; G<*nf*ral Chemicals 
Cutler}*..R ayon .CaiTK’ta

li'. il
115110I30i191

li4TI I I130)185
112130)163

U<iail Drier*, C.S.O(all coiwiriu*r«) FchmI
All item**

lû103
108
105

Itdail M- l#nl>«»itr(working-clrt^«)FvkhIClolhmgHounclu'M |)mnl*h*^ 
.Vll itom* • •

nono116)
I OH

12•»TlU
Ind. x immU i-H o f >Ou.K«Ic prices ucw -cno« p r v j i ^  h\ Bonixl of Tnido w ith .Tune. 1949 m  base (« o  Board of13th October. 1951). C.S.O. retail pneo index iB that implicit in «piarterlv d a ta  on personal exjw nditure on c o n s ^ e re  goods and i  rv icoa at current and a t 1948 pnoee (p u b l i^ r f  in 

% m lhh t Digest o f Statistic*) ; the  figure- relate to  ounitors ending in the  m onths U b o u r  index of retail pnoes has J ^ e .  luimbcrfi -.witched to  September. 1940 IW
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In comparison with the established index numbers 
of retail prices; all series are re-written on 
September, 1949 =  100.

From Table 3, some impression can be 
obtained o f the way in which general price 
movements o f basic commodities spread through 
the domestic price complex. The prices of 
industrial materials, as paid by non-food manu
facturing industry', reached their peak in March 
and then declined by 20 '̂o iti six months to September. This is an average movement; in 
fact, the prices of metals (iron and steel as well 
as non-ferrous metals) continued upwards and 
the declines were in other materials, particularly 
textiles. On the other hand, the prices o f the 
output of manufacturing industry show few 
signs of any reduction by September. Some 
items with controlled prices have been marked 
down, e.g., carpets, as shown in Table 3. The 
general movement however, is still upward and 
it has not yet worked itself out even outside the 
metal-using industries.

It is almost certain that retail prices will 
continue to rise during the next six months or 
so—and to rise substantially. The level o f food 
prices at retail depends in part on import and 
domestic prices of foodstuffs (which are not 
likely to decline) and in pan on subsidy policy. 
The attitude of the new Government to subsidies 
is not yet clear but, whether they are cut or 
maintained, it is quite evident that retail prices 
of food must rise to reflect recent increases in the 
prices paid for imponed produce.

Equally it is clear that retail prices o f hard
ware and other household goods must continue 
to rise, and they are already nearly 25% above 
the pre-Korean level. The effects o f the

defence programme and of the firm markets for 
basic metals dominate in this sector. There may 
be some lags as stocks are run off but shortages 
and higher prices are inevitable.

The prospect is more uncertain for clothing 
and household textile prices at retail. There 
have been large price increases since June, 1950, 
and clothing prices do reflect, more than any 
other non-food products, the movements in the 
prices o f the raw materials—though cushioned 
and after considerable lags. In view of the 
recent slump in textile materials prices, it is safe 
to say that the movements in prices of clothing 
and household textiles will not ail be in the same 
direction during the next few months. There 
may be a downward trend on the average over 
all such items.

The all-items index of retail prices, as 
published by the Ministry o f Labour, moved 
little in the early part of 1950 and remained 
practically stationary until September, 1950. In 
the past year, however, a steady rise has taken 
place, the index increasing by 14 points (from 
114 to 128 on June, 1947 =  100) or by about 
12A°o iti the twelve months. The prospect is 
that a rise o f about the same rate, one point per 
month, will continue at least for a few months. 
Over the past year or more, with price increases 
in basic foods, utility lines and other items of 
large working-class consumption, retail prices 
paid by lower-income families have tended to 
increase rather faster than those paid by the 
higher-income families. This tendency may also 
be expected to continue ; it would be accentuated 
if  subsidies were reduced and if  purchase and 
other indirect taxes were changed so as to become 
more regressive.
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H O M E  F I N A N C E

By F. W. Paish

D4l efgj

Government F inance
The 1951 52 budget estimates envisaged a 

rise in Ordinary’ Expenditure, over that actually 
incurred in 1950 51, of £959 Mn., offset to the 
extent of only £258 Mn. by an increase in 
Ordinaiy Revenue, and a fall in the “ above the 
line” Budget Surplus of £701 Mn., from £740 
Mn. to £39 Mn. In the first half of the present 
financial year the net position has worsened by 
only £96 Mn., from a surplus of £79 Mn. in the 
first half of 1950 51 to a deficit of £17 Mn. in 
the first half of 1951 <52. This improvement

as compared with the estimate is due mainly 
to the exceptionally high yield of customs and 
excise duties, which have already produced well 
over half their estimated revenue for the full 
year. Expenditure, on the other hand, has 
been running rather below the estimate, though 
this may easily be reached or exceeded as the 
pace of rearmament quickens during the remainder of the year.

Extra-budgetary expenditure during the July- 
September quarter, swelled by charges of £22 
Mn. for Cotton Buying and £20 Mn. for Civil
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TABLE 1
ORDINARY REVENUE AND EXPENDITURE,WMkIy Average, CMn.

1949/40 1949/4T 1947/48 1946/49 1949/00 1900 01
1900/01 Apr.-June 

-Tuly-Sept. Ort.-Dec. •Inn.-Mar.
19.01/02 Apr.-June 

,luly>Bep(.
.luly 1-28 

.luly 20-Bcpt, I
Sept. 2-30 Got. 1-27

OrdinaryRevenue Expenditure Surplus(+) orToUl SupplyServices1 ToUU DoAcU
(-)

62 9 90-7 1U4-9 -42-064 0 63-9 74-9 -  10-973-6 00-7 60 9 T 12-676-9 00 0 60 0 + 16-470-2 04-4 64 3 f 10 976-0 02 1 62-4 12 1
09 1 46 7 00-8 rS-361-9 48-4 092 + 2-760-2 01-8 61 1 0 9123 4 60-3 Tl 6 01 K
60 t .04 4 63-8 13
71-5 831 73-8 -2 0
73 1 .77 4 62 3 + 10-8
78 0 04-7 80-h 7-:<
('>0-6 67-0 70-7 9 8650 6.7 0 79-7 • 13-8

Contingencies, reached the high figure of £151 
Mn., as compared (apart from issues to the 
Exchange Equalisation Account) with £124 Mn. 
in the previous quarter and £112 Mn. in the 
second of 1950 51. Loans to local authorities 
(mainly for housing) have totalled £162 Mn. 
during the first half of the financial year as 
compared with £129 Mn. during the first half 
of 1950/51.

TABLE 2
EXTRA BUDGETARY PAYMENTS. 1U51 £.Mn

July , (26 da>̂ )
AuguKt 

; (35 da>̂ ) 1=0
i

Xet P:.P.T. Kcfuiulj. Oft 06 0-6 1-7
Post-war ('rr<!it« ... 12 1-5 IS 3-9
Kot War DaroAge Pflvmonta iW.D.C. fi’O 8-0 30 17*0

lid. of Trmle ... 10 10 0-2 2 2
HoU2«ing Cotton nuyuig Coal NntioimiUution

260 29-.7 23-9 70*4
I2S .T-J 12-.7

/-/
22*0
14

Oversooi* Dovolop-meiit U*8 <•-7 0-8 2-3
Ci%'il Conlingonrit'H 200 20-0 20-0 200
Other 4‘5 0.0 - 2-C 4 1

Totfil . 72*8 20-2 .78-2 101-2

Including the “ above the line ” deficit of
£34 Mn., the total excess of Government 
payments for the quarter was £185 Mn., and 
after allowing for a further (and nearly final”) 
£14 Mn. received on account of E.R.P. and 
£6 Mn. placed to Sinking Funds, the national 
debt rose by £177 Mn.; and as net repa\Tnents 
of long-term debt totalled nearly £40 iMn., the 
rise in short-term debt was nearly £217 Mn.

The rise in the total of short-term debt was 
more than accounted for by a further rise of 
£234 Mn. in tap Treason,’ bills, of which £241

TABLE 3
OOVERNilENT BORROWING. Itt.-ll.

July j Augvt (28 day«) | (35 d«y») JulyScfil. Bept (29d*y>, (92 d-(92 dayti
Nat. SaviiigM fVrta. 12 OS 0-724% Defonc<' liondB 17 -9-5 44Defence* Bonflu >11 2-6 0*H(>tnf«r Dohtii: 4

IiiU'mal . nu VI f-/Kxirma). / i , i f 3-SIV-f»aymont<i ;-4 ■3 4 3 0
Total Long amiMadium>tormborrowing u s IS 3 J3 2
Tax HttfTvc (Vrt̂ . 5̂*9 - 18 4 14 1T.D.K.K .......... -64 STn*a*. iiilb: Tender • 20-0 tooTap .. • 44-7 - lOO’tl N8-5W. di M. Advaneea:

Depta. ISS J3 s 1.5 7Rank of England . 0-6 —

Total Short-termborroning 37-6 • 710 - l«tH-3
Total liorrowin̂ r  fS-4 58*7 95 I

2lti 9
177 ?

Mn. w’crc presumably issued to the Exchange 
Equalisation Account in payment for the S598 
Mn. of gold sold during the quarter to cover the 
Sterling Area’s adverse dollar balance of pay
ments. Consequently, in spite of the heav}’ 
excess of Government pajments above and below 
the line, T.D.R.s were reduced during the 
quarter by £54 Mn., against a rise of only £10 
Mn. in tender Treasury biUs.
Other Finanxe

Largely as a result of Government repajments 
of T.D.R.s, the rise in the Clearing Banks’ net 
deposits between June and September was 
smaller than usual, and the Lloyds Bank sea
sonally corrected index of net deposits fell slightly 
from 268 to 266. The stabilin’ of the toml of 
advances may probably be attributed largely to 
the check to the rise in prices of many raw 
materials; but the sharp rise in Discounts which 
occurred during September is rather puzzling 
in riew of the absence of a rise in issues of 
tender bills. It presumably indicates a reduc
tion in holdings of tender Treasur>' bills by out
side interests, perhaps by the overseas owners 
of sterling balances. Nevertheless the general 
picture is one of a modest net disinflationar\’ 
pressure exercised by a hea%w adverse balance 
of payments not fully offset by an excess of 
Government expenditure. It is thus in complete 
contrast with that of the corresponding q u ^ e r  
of last year, when bank deposits were rising 
sharply in consequence of heavy’ Government 
borroM’ings to finance the purchase of gold 
flowing in as the result of a favourable balance 
of pay’ments.
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WAGE RATES, EARNINGS AND HOURS
Bv A. L. Bowley

Wage-rates
The increase in wage-rates which began in 

October, 1950, has continued, so that the average 
has risen 10% in a year. All the occupations 
included in the Table below have shared in this 
increment, except engineering, shipbuilding 
and agriculture, and claims are under dis
cussion for each of these. The index for coal 
also may prove to have increased since June. 
In the same period the retail prices index rose 
about 12%, a figure which will presumably be 
reached in the w'age index when outstanding 
claims are settled.

Wnff^-ratc Index Numbers 
E nd  o f Month

CHANGES IN W EEK LY  WAGE KATES 
Percentage o f A ugust. 1939

Bricklayers
Labourer^ . 

Priotors' Compositors. 
Dock Labourers 
Engineers* F itters

„  Labourer- . 
Shipbuilders .. 
RajJwaymen 
Cotton ...
Wool
Local Authorities 
Trains ...
Lorrj^ Drivers .
Boots ... 
Confectioner}* 
Tailoring 
Shirts ...
Tobacco
Coal
Agriculture

W eighted Average

.\ltem ativ6  :% 
Coal ...
W eighted Average 

' idtExcluding Coal

1948 1950 1950 1951 1951 1951
Oct. Sept. Dec. Mar. June Oct.
170 175 175 191 191 191
183 196 196 217 217 217
163 172 176 175 189 203
145 145 145 164 164 164
158 158 175 175 175 175
176 176 191 191 191 191
176 176 194 194 194 194
170 170 170 183 183 183
204 214 214 235 235 247
179i 193 193 203 203 217
178 180 180 180 180 202
163 163 163 177 177 191
I55i 1554 166 166 166 176
205 205 205 205 205 221
214 228 228 241 241 241
208 208 208 208 232 232
208 208 208 208 232 232
137 137 150 150 163* 163
283 294 305 318* 317* 317f
259 270 288 288 288 288

189 193| 2O0J 209* 210 214+

234 234 240 248 248 248
184 188 194 201i 203 207
178 182 188| 195J* 197* 201

1947 
June 

I94B
O cto b er..

1949
Jan u a ry .. 
February  
March 
O cto b er,.

1950
J a n u a ry .. 
February  
March 
.April 
Septem ber 
O cto b er. ., 
November 
December

1951
January . 
F eb n ia rj 
March 
April 
May 
June 
Ju ly  
A ugust . 
Septembei 
O ctober.

DuUoth) Ministry
(foneral Excludinx; , of

Coal Labour

100

1

100 100

109'5 108-6 107

109-6 108-6 1U8
109-8 108-M 108
110-5 109-6 108
111-7 110-5 109

112-0 110-8 i lu
112-3 I l l - l no
112-3 111-1 ) no
U2-.3 l l l - l no
112-3 111-2 no
1I3-I lH -2 111
116-1 114-5 113
116-2 115-1 1 14

119-2* 117-7 115
119-8 116-3 116
121-1 119-7 117
121-5 120-4 118
121-6 120-4 118
121-8 120-6 119
122-9f 121-9 120
122-9 122-0 120
124-0 123-2 121
124-0 123-2

Retail
Prices Index 
Mid-Month

I an

IU84
109*n
109-2
108-9
M2-3

112- 9
113- 2 
113-5 
113-9 
113-9 
115-1
115- 6
116- 2

Amended Ja n u a ry  to  June , t  P^o^^aional from  Ju ly , 196J.

1947-April, 1951, one quarter increased average 
earnings less than 25%, one half less than 29%,

IC.VRNINGS, HOURS O F W ORK. WAGES 
Principal Industries in U nited Kingdom

• Amended, f  Provisional.
J The main en try  for coal is based on the average oarningb^ 

per shift, which have increadcd more rapidly than  any  recorded
<'hange in piece-rates. The alternative is on the assum ption 
tha t the only changes since May, 1947, are those connected with

LX___J ____ - ^  ^  ^  m m m   ̂ . _ _a boDas on attendance for 6vo shifts worked in a week, in May 
1947, and increases in minimum wages in Nov., 1947. Oct., 1950, 
a n d Ja n ., 1961. See RuWetirw Nov.. 194T.«. 112.andN ov., 1948 
pp. 133-4.

Earnings and H ours of W ork
The usual report on Earnings and Hours in 

Industry is now available, but since it relates to 
Aprd, 1951, it refleas only part of the inaease 
during the past twelve months.

The general results are shown in the accom
panying Table. The inaease in average earnings 
is continuous during the five years included. Of 
80 industries that can be identified, in spite of 
changes in classification, over the oeriod Anril.

April April April
1947 1948 1 1949

1

Av. weekly c;nrningB: 11
shillings 1

Men 123-4 134-0 139-9
Women 67-3 72-9 77-2
Youths 47-3 57-2 .)8-5
Girls 40-2 48-3 .50-2

\ N. hourly earnings :
pence pi

Men 32-U 34-5 36-0
Women 19-6 21-0 22-2
Youths 130 15-6 16-0
Girls 11-5 13-7 14-2

\\*. weekly ea rn in g s :
Percentage )

Men 100 109 113
\Voineu 100 108 115
ALL 100 no 115

Av. wage taU;s
100* 106 109
loot 106 108

Oct.
1950

A d h I•61

eek

Sdsl 
Hl-4 
51 -8

15U-4
82-6
H3-7
53-4

I6U-2
87-3
06-9
56MI

37 y 
23-6 
17-2 
15-0

4U-12o'li
18-8
15-7

13U
130
1311

no110 120
118

* Bulletin  Index, excluding Railways, Coal, Agriculture.
t  M inU try  o/ Labour GauUe May, 1951, p. ;U4 ami euvli.-i 

issues ; wage-rates for all industries included.
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and one quancr over 33*̂ ,,. In each year 
average earnings advanced more than average 
wage-rates in the same group of industries.

Average Weekly Hours Worked have changed 
very little when comparison is made with 
1938 or 1946.

W K K . V i K  W K K K I . V  m U  K s

M<iiWoMioii

1 O H .
I
1

■ t H l I A p r i l A | » n J
h M : i1 i i i i n  . I 1I 47 '  i f i r i M I f l . M

1
1

47- T
1

I
:  :>'2 » I n  4 4i )  ; i I T  M 47 J *

43 5 i I - ’ n  [ I I  3 4H » 4'2-0

In the case of industries not covered by the 
Enquiry’, there is no recent information about 
earnings on railways ; that for coal is included 
in the first Table above. For agriculture we 
have now more detail.

Agriculture
The entry’ in the Bulletin wage-index refers 

to the minimum weekly rates for ordinary 
agricultural workers in the counties of England 
and Wales. Till very’ recently there has been no 
general estimate of earnings nor of the payments 
received by cowmen, horsemen or other classes 
of farm-workers.

Information is now available from two 
sources, viz.;— Earnings and Conditions of Employ
ment in Agriculture^ Ro\al Statistical Society^ 
Journah 1951, Part I, pp. 50-58, by H. Palca 
and I. G. R. Davies, of the Ministry of Agncul- 
ture and Fisheries, and in the Ministry of Labour
GazettCy September 1951, p. 346.

The former relates to England and Wales, 
for the period October 1946 to September 1949, 
with a summary’ comparison with 1938 (p. 58̂  
and deals separately with nine classes of workers. 
The latter relates to Great Britain, for the period 
April 1947 to March 1951, and ^ves only a 
summary of average weekly earnings for all 
classes of workers. Both separate men, pu ths 
and women. The former shows in detail how 
earnings arc related to statutory’ minimum rates.

For men over 21 years old, in England and 
Wales we have (loc. cit. p. 54):—

YK.\K BKOiXXINf; (K.TOBKK 

hi4.i

StAlutor)' Mtminuin p«r 
week ...

Average total 
r  m eek :Of̂ neral Workerh . 
All

S3 5 
H8-7

1U4«( 1047 194K

«. t . t .

MO-8 00 0 93'S

» l  7 101 9 104-7
t»«-5 lo e  4 100-9

It will be seen that the earnings of general 
workers exceeded minimum rates by lli. or 12j . 
weekly and those of all w’orkers by a further 5s.

In May 1949 the minimum was increased 
from 90i. to 94i., and in November 1950 to 
lOOi. The Ministry of Labour Gazette account 
indicates that the average earnings of all agricul
tural workers in Great Britain increased by 
approximately the same amounts.

For comparison with an earlier date w’e have 
estimates as follow’s (loc. cit. p. 58):—

M i l  I.T MALK . \ O R l t l  L T l  RAL WOKKKR.S
KXOLAXD A X n  W.VLKS

Minimum \V«*ckly H m v  
Htiurm . .

.Vvcrmgo Kmnunp* : \V*vk)> 

.\verim«* houn*
Minimum |^*r hour 
K«mtrtg« i>rr hour

IU3M 1049.50 P^r cent.
incrcaac

34-&a 1I4-0*. 172
50} 47
39«. II3-5*. 1M»
.73} 48)
S-M. 24<̂ . 190
M-Urf. 3iW. 214

We have therefore approximately ;
v n i l . T  .MALK A O K lC fL T rU A L  WCIHKKHS

KX(}LAXD A X n W ALES

AwmK^* of YrHr In̂ tmiiig
I94«i
UUT
IlMS

ih'K.  ’. M l . M n r r h  .M

Minimum K a lo  l(k> ion

♦ oAnuugH iirc lowrr tbiin *̂»u!nin6r.

In the Table of Wage Rates for various 
occupations on p. 117, minimum rates are used.
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BUILDING AND CIVIL ENGINEERING OUTPUT
Bv Ian Bowen

The value of total output of the building and 
dvil engineering industries rose from £232 Mn. 
in the first quarter of 1951 to £250 Mn. in the 
second, the average number of men employed 
as operatives in the industry being little less than 
a million (995,000). Employment was slightly 
less than the average for the corresponding 
quaner of 1950 (1,003,000), and the rise in the 
value of work done was mainly due to increases 
in the costs of labour and materials.

Apart from the million operatives of these 
industries there are “ directly employed ” labouf 
forces engaged on constructional work. The 
latest figures published for these relate to May, 
1950, and show that specialist firms employed 
about 115,000, local authorities 173,000, Govern
ment departments 30,000 and public utilities 
and corporations 150,000, a total of 468,000, 
which still excludes an unknown number engaged 
by undertakings outside any of these categories.

The value of total building and civil 
engineering output for the second quarter of 
1951 is estimated at £349 Mn. There was a 
marked shift as compared with the previous 
quarter (and also with the second quarter of 
1950) in the proportions of new work and 
repairs. The total of new work had increased 
since the previous year by £19*2 Mn., while 
“ repairs, etc.” had increased by only £4*7 Mn. 
Thus, for building output as a whole, the second 
quarter’s figures seem to reflea some tightening 
up of the control over the repairs programmes, 
although the full effeas of the rearmament 
programme could not yet have been felt.

Work licensed by Government Departments 
averaged £53-6 Ain. a month from February to 
July, 1951 (January, 1951 figures are not- com
parable with 1950) as compared with £40 T Mn. 
for the corresponding period of 1950. This 
increase of 33-7° q is too great to be accounted for 
by rising costs, and together with the smaller 
(5*6%) inaease to £30-2 Mn. in other work 
licensed, suggests that there will be a considerable 
rise in total demand on the industry’s resources. 
It will be remembered that the Economic Survey 
(Cmd. 8195) predicted that the volume of fixed 
investment expenditure, apart from that carried 
out for defence puiposes, would fall during 1951, 
but it seems unlikely, in view of the above 
statistics, that such a fall occurred in the 
February-July period, and the decline—if there 
is to have been a decline—must have been 
taking place in the second half of the year. 
Possible expansion of total output is likely to be

restricted by availability of manpower, and by 
checks to the output of materials resulting from 
fuel and labour shortages.

A reduced, but still large and expanding 
educational building programme is in process of 
completion, and will last at least until the end 
of 1952. All other forms of civilian building 
and civil engineering expenditure are likely, 
therefore, to be kept at best to their current 
level, and in some cases to be reduced.

In the light of this situation it is perhaps 
remarkable that so little is heard of an active 
programme of conversions and adaptations of 
existing houses. These schemes provided accom
modation for 46,000 families in 1945-6, 37,000 
in 1947, 28,000 in 1948, 15,000 in 1949 and only 
9,000 in 1950. This year the total will barely 
exceed 7,000. It seems evident that the permis
sive powers given to local authorities by the 1949 
Housing Act (to make grants to owners to assist 
such adaptations) are not being at all vigorously 
used. Yet there are in fact in this country 
enough under-occupied rooms in total to house 
most homeless or overcrowded families in 
existence.

On the basis of present plans 1952 will be the 
year of greatest strain for the building programme, 
and resources will in the course of that year have 
to be directed or attracted from civilian to 
Government use to an increasing degree. 
After a year or eighteen months there could be 
some easing of the strain, but this prognosis 
assumes no change in the speed at which 
buildings are required, and no diversion of 
resources away from the constructional industries.

V A L U E  O F  W O R K  .A U T H O R IS E D  A N D  L IC E N S E D
f t  M n.)

( to v e n n n e n l
D e p a rtm e n ts

A ll o th e r  w ork  
licensed  by  

th e  M in is trv  
o f  W o rk s "

1'o la l

1950 i9 :ii 1950 1951 1950 1951

Feb .
1

30-1 52-4 20-6 28-1 57-0 80-5
M ar. 4 3 0 oO-O 27-8 29-1 70-8 79-7
A pril 50-3 22-3 33-5 50-9 83-8
^ lay 41-4 44-8 27-9 31-2 09-3 76-0
Tune .>3-5 60-4 30(! 20-7 9 0 1 87 1
J u ly

.\vorugo

’5 6 :i 'i 30-7 32-7 «8-2 95-8

(over Hix 
m o n th s)

40-1

1

5:l (> 28-0 30-2 '! 08-7 83-8

IN*rccntago
increase?

Source 
T ab le  8̂ .̂

:i :L7 .10

o f S ep lo in h er, 1951
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BUILDING AND CIVIL ENGINEERING OUTPUT
O U T P U T  O F  T H B  H U I L D I N G  A N D  C I V I L  E N O I N E E R I N O  I N D U S T R I E S  
A N D  T O T A L  B U I L D I N G  A N D  C I V I L  E N O I N E E R I N O  O U T P U T ,  (t  M n.)

8ourc4̂  : Proft^Mor I A N  B O W E N  ; M in is t ry  o f W orks.

H O U SIN G  W O R K  :
I. Construotioii o f new housing, tetnpomry 

sad pormaueut and site prepiiretioii . .  ̂
i ,  liepairs inrludinK ronvt^rsiotis and a<lnpt«. • 

lions (*) •

A N D  U O M M K H U IA LII.  I N D l ^ S T R I A L  
W O R K  (t) :
3. In d u str in l p rvnusos and  warrhouse^ 

N ow  w ork  ...
R e p a irs  and  m ainteuance 

I. Sh o p s  and  co m m c ir ia l p rem ia** . 
N ew  w o rk  ...
Repa irs  and  m ainteaane^

m .  O T H E R  W O R K  ;
S. P u b lic  U tilit ie s  (t ) :

(<i) E lectric ity, gas am i transiHirt 
N ew  w ork
R e p a irs  an<l tnainhuiance, etc. . | 

tfc) W a te r and  8<*weragt^ N ew  w ork I
H. A g r ic u itu m l W o rk  (f)  ; |

New  w o rk ...
R e p a irs  and  m ain  ten at 

7. H osp ita ls, Schools, U n iv e rs it if s  (t) :
N ew  w o rk . .. . • \
Repa irs  and  m aint etuinet«

M. Coa l m in in g  and  opencast coal p rod iirt ion  . 
( t)5
New  w ork... . . .  j
Repa irs  and  luaintcnancN' .. j

W. O the r now w o rk  (of w itli opt^miix
( )̂ . . .  . . .  . . .  • • •  • '  •  • • •  .

10, O the r repairs and  maintenance^ etc. <ofmi
firm s w ith  o|>erativoa) ($) ... 4  •  4

I I .  O u tp u t  o f  firm s w ithout oiM*nitiv<. ..m- 
ployccB

TOTAL OUTPUT BUILDING .V- CIVIL KNOIN- * 
BERING INDUSTRIKvS

12. Finns iit th f eprcialist tr«cli*s ($ ) ................ ...
13. Work done by d iiw t lahcmr ("> ...

T O T A L  B U I L D I N G  A  C I V I L  E N G I N E E R I N G  I
o u t p i t t

t)f w h ic li— New  W ork ..
Rcpaiiw. e t c .

1948 1949 19.50 1950 1951
2nd 3rd 4ih lat 2nd

1
g r Qr Qr 1 wr Qr.

:J24 .1

1

218 7

r

. 236 6 60 6 61-2 .Ml-6 539

1

63-8

197 o • 2W-9 1 164-8 . 36-7 36-6 na-.i 44-7
$

40 4

70<« 75 2 102 1 25-3 28-7 57-1 25-4 27-9
30-fi 20 9 18 6 4-9 4 9 4 4 4-0 4-7

6-7 12 7 13-4 3-7 .1-3 3-S 3-1 3-2
25 1 2fi 3 17-9 5-7 4-6 2-8 2-4 2-7

25-.1 31-7 41-2 10-2 I I I 11 U 11-0 12-5
8-4 7-8 5-7 1-3 16 14 1-0 1-4
9-8 15-9 184 4 6 51 4 tl 1 <-2✓ 5-9

I I I ' 7-9 10-8 2-7 3-1 y \

1
' 2-3 2-8

«•« 2-2 2 5 0-7 0-6 0-6 0-4 . 0-6

19 4 279 1 40-.5 9-7 112 10'9 . 104 \  130
WO ' A-9

4

i
! * ■ -

I I I f 0 9 i 0 8 i  0-9

17 2
{

i  19-9 
12

19-1 6 4 6-2 .1 V 3-6 4-6
U 9 0 9 0-2, fV3 0-; 0 2 0 3

22-5 38 3 .560 14 7 l & z

t

16-4 21 .1

93-4 128 1 142 6
t

,i:i 8 33-1 16 5 42 4 37-6

22-U 24 4 27-4 6 0 7 5 7-3 61 7-0

8(H»-2
1
1 863 8 9116 226 6 2.33 9 232-5 332-2 260-5

113-3 12.5 2 135-6 33 9 33 9 33 9 33-9 1I .33-9
244 9 268-7 259-4 64-9 64-8 64-7 65-1 !' 64 8

I18l-3q
i

;i247-7
1

325-3
1

332 6 3.31-1
1

331-2 1 349 2

.'>44-9 575 2 ;1 680*7 1712 179 5 174-8 165-8 190-4
U3A-4 672 5 164 1 153 1 156 3

1
165 4 168-8

•) W o rk  on hoatoU. barracks,«tc.,w ns included bofon* A u gu st  1949; from  1 August. 1949 th U  w ork  under '  O ther repa i™  ’•
( Ite m  10).

(t) Those  figures exclude w ork  curried out under annua l m aintenance licoocce and  local au tho rity  licences and  w ork  exempted from 
nuthorisn tion  nnd licensing. T h e  extent o f  the w ork  so  excluded has veried  w ith  changes in  exem ption lim it s ;  c h u g e a  in
certain  o f the lim its occurred ot 1 Novem ber, 1948, and  at I  teb ru a ry , 1950. , - , ._j

fj) T h is  item  includes all non -hou sing  w o rk  carried out under local au thority  Uccneea and  annual maintenance lioenooa. or exempted
from authorisation licences, . , . . ■  ̂ ». ^

(S) Constructional engineers, reinforced ooncrotc specialists, heating and ventUaUng oiigmeeras electrical contractor*, asphalt and
ta r sp ra y in g  contractors, flooring contractor* and  plant h ire  firms. j  • * is a au u  -u;-.*

(;|) E m p lo ye d  b y  local authorities, governm ent departm ents* pub lic  u tility  undcrtaking*,oto., and  p nva te  firms outside the buudm g
and civHl engineering industries.

(SI) T h is  total includes item s not sh o u ii in  the aual>>i« b y  agency, nam ely w 'ork done b y  prisoner*
o f  m a n u fa o t u r o  o f  h u l ls .  c o m jK m c n t -  a n d  H tt ii^ g s  f o r  p r e . f a b r ic a t a d  h o u s e s  ( b o th  te m p o ra l^ -  a n d  p e rm a n a n t )  in  caaaa  w h c r»  
the«e costs a n ' not ^^hown elsewhere (£22 M n .V

120

, /

J.-
1.1 - 

• ' i

tM

lora-

i 9

I m

m

r

] t 4

IN
■ 0

0
* 1 a

in
ir»

?  ■
9  •

1 0

•

ft 0

r
0

m

ill 0

r
m

IS 1»
lU
ir :n

i;»
• I*

•  «  

4  *
4

4

•

i U H i

4  «

lU
i S

IX .1;
iil

:V'
12
a :

A

•  >  -  *

!i»
♦

*,
#

tft
.IV •

•  ♦

JU •  •

»  ♦  «

. 4 4

i U

i T *

lo i 4

■

J..



♦ k

Itsi

53'Si

iU , i'ri
7-0

!32J 250-5
33-9 33-t
«•! M'?

JM 331-2 • 349-2

:4-9 m  ;»•; 
jfrj IK-4

^uadw*'Other rep^n

ption Uo»“  •

jilintUic
firms

coctrtcŵ
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INDEX OF INDUSTRIAL PRODUCTION (Excluding Finished Munitions)
Average weekly rate of production in 1946 — 100

T O TA L  IN D E X

Period

R*t« of 
ProduotioQ 
per working 

week

Rate per 
working day 
(adjuat^  for 

hoUdaya)

Duiiding, 
Building 

MatcriaU 
A Furniture

B
B A B

Weight 

At . 1935*

At . 1946 
A V. 1947 
At . 1948 
A t. 1949 
Av. 1950

1946 
U r  Qr. 
2m d  Qr. 
3r d  Qr. 
4tb  Qr.

1947 
1st Qr. 
Sho  Qr. 
3r d  Qr. 
4t h  Qr.

1948 
I n  Qr. 
2jn> Qr. 
3 r d  Qr. 
4-th  Qr.

1949 
1s t  Or. 
2n d  Qr. 
3r d  Qr. 
4t h  Qr.

1950 
JA N . 
F E B . 
MAR. 
A PR . 
MAY 
JU N E

CO

JU L Y
AUG.
SE PT .
OCT.
NOV.
DEC.

1951
JA N .
FE B .
MAR.
A PR .
MAY
JU N E

JULY
AUG.
SEPT

1 0 0 0 1 0 0 9 «  «  9

1̂"
1  4  4 71 4 i  ! 5 7  ' 2 6 ' 2 9 1 0 7  ! 1 0 9 i J I  ' 6 5 1 6 9 1 7 8 1 3 4 1 4 7 '  3 6

98 9 7 *  *  * •  9  s 142 (123); 76 47 108 76 (84) 94 06 (153)i 1 1 3 8 ) 87 (127) (90)

100 1 0 0 104 1 0 4 100 100 100 1 0 0 100 100 100 100 100 100 1 0 0 100 100 : 100
109 lO S II3 1 1 2 105 107 101 9 9 119 123 107 100 100 117 , n o 103 106 116
121 I I S 125 1 2 2 122 107 113 1 0 3 133 151 109 101 117 137 , 1 2 1 111 108 ' 138
129 n o 134 1 3 1 129 116 118 1 0 2 164 161 n o 107 126 146 1 3 3 116 134 140
138 1 3 S 143 1 4 0 140 119 125 9 7 195

i
170 119 n o 136 150 1 3 8 122 158 156

*

92 9 3 93 9 3 97 93 98 9 5 73 90 90 99 99 77 8 2 103 93 91
97 9 8 101 1 0 2 99 99 102 1 0 1 97 98 98 100 100 91 9 4 97 96 98
99 9 9 108 1 0 8 98 101 96 9 8 101 97 100 97 98 n o 1 0 8 91 97 ' 100

i l l n o 114 1 1 3 106 107 106 1 0 6 128 116 113 104 103 122 1 1 5 107 115 ' i i a

97 9 7 98 9 7 91 96 93 9 5 92 107 96 92 89 91 8 8 109 100 ' 101
n o 1 0 9 115 1 1 3 107 n o 106 1 0 3 134 120 n o 102 102 120 1 1 3 99 113 no
108 1 0 7 117 1 1 5 106 n o 99 9 5 122 118 106 102 99 124 1 1 6 92 104 l U
120 1 1 8 123 1 2 1 117 113 109 1 0 2 128 147 119 103 112 134 1 2 2 111 106 120

119 1 1 7 122 1 2 0 120 111 115 9 5 130 144 116 96 115 131 1 1 6 113 108 142
122 1 1 9 124 121 123 107 116 n o 137 154 n o 101 116 139 1 2 1 108 108 142
115 1 1 3 125 1 2 2 117 100 106 1 0 1 126 143 99 100 114 137 1 2 1 101 105 128
127 1 2 4 I3I 1 2 7 127 109 117 1 0 8 140 ' 164 112 106 124 143 1 2 7 119 113 140 ,

129 1 2 6 129 1 2 6 131 115 123 1 0 2 163 165 n o 99 128 140 1 2 5 : 124 129 146 !
128 1 2 6 133 1 3 1 126 n o 119 1 0 4  , 102 166 ' 108 i n 124 144 1 3 1 ; 1 1 2 ' 132 135 '
123 1 2 1 133 1 3 1 123 112 n o 1 0 0 152 , 150 103 109 118 145 1 3 5 104 133 126 ,
135 1 3 3 139 137 1.37 127 121 1 0 1 179 ' 165 119 109 132 1.50 1 3 9 125 143 152 1

134 I3 I 1.35 1 3 3 139 117 122 187 165 113 102 132 146 1 3 4 129 153 150
139 1 3 7 139 1 3 7 145 134 126 9 4 206 174 120 99 137 149 1 3 8 131 162 160
143 1 4 0 143 1 4 0 146 1.35 130 205 184 120 109 139 153 1 4 0 129 164 169 '
132 1 3 0 142 1 3 9 132 119 122 188 165 108 104 134 145 1 3 5 118 157 147 :
136 1 3 5 142 1 4 1 141 121 125 1 0 0 206 169 114 115 134 148 1 3 7 122 163 152
141 1 3 8 ♦ 142 1 4 0 140 118 128 192 189 120 117 139 155 , 1 4 3 114 163 157

130 1 2 8 144 1 4 2 126 106 118 209 166 111 109 126 147 1 3 5 n o 150 144
122 1 2 0 137 1 3 5 129 95 107 93 152 146 103 108 128 140 1 3 1 101 145 141 1
141 1 3 9 143 1 4 1 143 126 130 185 179 126 n o 140 160 1 4 8 120 163 158 i
148 1 4 5 148 1 4 5 152 134 133 216 190 1.34 118 142 159 1 4 6 126 . 160 1 172 i
1.50 1 4 7 150 1 4 7 154 123 135 1 0 2 216 193 139 119 144 157 1 4 5 134 163 170 t
138 1 3 5 149 1 4 6 134 99 124 172 193 123 110 136 140 1 2 7 1.36 150 { 157

1.39 1 3 7 140 13H 143 116 130 208 176 128 107 133 138 1 2 8 130 162 f 166
149 1 4 7 149 147 1.51 144 138 93 202 197 136 112 142 1.51 1 3 8 142 163 179
139 1 3 7 149 147 141 130 132 172 176 126 n o 135 144 1 3 1 134 151 165147 1 4 5 147 1 4 5 154 139 130 192 195 135 114 142 140 1 3 4 137 160 177
444 , 1 3 \ 147 1 4 4 144 124 129 1 0 2 194 182 127 n o 130 141 1 3 0 126 157 169146 1 4 4 147 N 5 152 120 1.35 183 199 135 121 142 151 1 3 8 125 162 174
134 ' 1 3 2 149 147 131 109 123 187 176 , 122 116 120 144 1 1 3 1 118 , 140 159127 1 2 5 143 141 134 99 112 9 6 140 16) 11.5 111 120 137 1 2 4 n o 153 ].')G143 1 4 1 ' 145 1 4 3 144 * * * « « « 173 « s  4 4  * * 115 140 . . .  ■ 132  ̂t  1 •  • «

ee

24

22i

FigurPB in la u  r  m o n th s  on- Hiihji r t  to  r.‘v lsion . F o r  fu r th e r  d e ta ils  see “ T h e  M ia.surom ent o f  P ro d u c tio n  M ovem ont-s ”  (C arte r , R e d d a w a y . a n d  
M one) : C am h n d g e  I  n ivern ity  H)48. 12/6. I n  g en era l, th e  In d e x  Is b a sed  on  th e  q u a n t i ty  o f  goods d e liv e red  b y  a n  in d u s try  A  ’ series) ; th e  ‘ B
m diees tisc a d d itio n a l w rie s  n-fleeting th*- changes in  w ork  in  p ro g ress  in  house  a n d  sh ip  b u ild in g .

* <-«I«ciany th o w  in  b ra ck e ts )  aix‘ su lijec t to  la rg e r e rro r  t l ia n  th e  re s t o f  th e  in d ex . On tin* .same liasis. th e  to ta l  fo r  th i
.u  or«Ko o f  1035*8 w p robaM y a b o u t 108.

+ Quarts tI}
t  W ^k d av K . coun iiu tf r^BturfiavM as  h a il, •' norm ni u o rk iru j Havo ’’ __G ood F r id a y  a n d  F a s te r

lerly fitmn*8 w t against the  m iddle m ontlia o f the  q u arte rs . No shipbuild ing • A ' series is published
‘'oijntiuK S a tu n lay s  os half. Them' “ norm al w orking d a y s ” include public holidays, as fo llow s; I'.u... ___________ _

'i i 'T j  B ank H obday  in A ugust. C hristm as holiday  in  D ecem b er: 1950—Good F rid ay  a n d  EasU«r M onday in
.VpnI. » h i t  M onday in May, B ank H oliday m  A ugust. C hristm as holiday in D ecem ber; 1951— Good F rid ay  and  E a s te r  M onday in ^ farch . W hitMonnAV m Mav Hnnir Hî ii/la9> in Aitryito*Nlonday in May. B ank H oliday in Augiwt.

was f  ■ t 1'- “ ’I?  ‘ "•ork ing .day  basis have .sho^vn a  rise in Ju ly , w hile tliero
r ?  * ?  A u g ^ t .  D u s  m ay 1^ p a rtly  explained b y  th e  fac t th a t B ank H oliday fell on  A ugust 7fh iu I960 a n d  on  A u g u st 6 th  in  1951

B an k  H obday  affi-cted th e  m dex.-s in A ugust itse lf  instead  o f  in J u ly  as is usual. I t  m ay  also ho th a t  there  
nan tM^n a chanffo m tho patt/^rn o f hollulayH durinia; th e  lato  ;«ummor.
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WORLD COMMODITY SURVEY
Bv C. F. Carter

When this scries of articles began, in Novem
ber, 1947, it was intended to be a successor to 
some o f the studies of raw materials published 
in the Service’s pre-war Special Memoranda. 
In the event, it has been necessar)’ to adopt a 
sketchy and summary treatment w'hich has often 
omitted those qualifications and explanations 
which commodity experts would consider to be 
essential to a full understanding. On the other 
hand, the articles have brought together widely 
scattered data. In order that readers may be 
able to extend for themselves any parts of 
the Survey which have interested them, this 
seventeenth article is devoted to a description 
of the principal sources o f information which have 
been used.

It may be worth w'hile, first, to refer to the 
many pitfalls which lie in wait for the student in 
this field. There arc obvious, but easily for
gotten, differences in the units adopted by 
different authorities—shon, long, metric and 
Spanish tons, and all the variations o f the bushel, 
the bag, and the bale. A figure which appears to 
relate to a calendar year may refer to a season 
containing pan o f the preceding or the following 
year, and for an agricultural commodity’ a 
Northern hemisphere crop is sometimes added 
to the preceding and sometimes to the follow’ing 
crop in the Southern hemisphere. An estimate 
of “ w'orld ” production may prove, on exami
nation, to be merely the sum of the fibres avail
able—omitting those countries for w'hich no data 
are to hand, and sometimes omitting different 
countries in different years. Ow’ing to the un
happy lack of co-operation from the Soviet 
government, many so-called ** world ” figures 
omit the U.S.S.R. Statistics o f stocks often 
relate only to those held in course of mcrchanting 
or transport, omitting those in the hands both 
of the first producer and o f the final consumer. 
In order to avoid these pitfalls it is necessary', 
not only to look carefully at footnotes and ex
planations, but also to obtain the data from a 
primary' published source. Secondar>’ sources 
(i.c., those that merely copy statistics already 
published elsew’here) often omit the necessary* 
explanations.

For day-to-day information, the Financial 
Times is indispensable, providing not only a 
service of British and American price statistics, 
but also valuable special articles and notes on 
particular markets. The agricultural group of 
commodities is well documented from tw'o main

sources. The first is the U.S. Department of 
Agriculture, whose weekly publication, Foreign 
Crops and Markets, brings together information 
obtained by U.S. agricultural attache all over 
the world, and gives regular statistical surveys 
for the principal commodities. The U.S. De
partment o f Agriculture also publishes occasional 
surveys of particular crops, mainly concerned 
with American domestic production and con
sumption, but containing references also to con
ditions in other countries. Among these surveys 
(which contain a wealth of statistical detail) 
mention may be made of:— The Wheat Situation, 
The Feed Situation, The Cotton Situation, The 
Wool Situation, The Fats and Oils Situation, and 
The Livestock and Meat Situation. The other 
general source is the Food and Agriculture 
Organisation, w'hich publishes a monthly bulletin, 
Food and Agricultural Statistics. Some o f the 
special articles in this bulletin are most valuable, 
but the statistics lack that explanation o f the 
causes of movements w’hich is to be fotmd in the 
U.S. publications. A fuller treatment is, how’- 
ever, given in the periodic F.A.O. Commodity 
Reports and the Bulletins in its Commodity Series, 
together with reports published by the Common
wealth Economic Committee; with these as a 
foundation, and Foreign Crops and Markets to 
proWde up-to-date information^ there is no 
difficulty in following the fortunes of the agri
cultural commodities.

There are, however, special cases for which 
other publications are useful. Fats and Oils 
is a complex field, in which varied statistical 
results can be produced according to the com
modities taken and the conversion factors used 
for reduction to oil equivalent.” The F.A.O. 
and U.S. sources may be used, but in several 
recent years the statisticians of Messrs. Unilever 
have made their estimates available to a wider 
public. For sugar, the main source of information 
is the Statistical Bulletin of the International 
Sugar Council, but this is difficult for an outsider 
to interpret; a well-known private trade public- 
cation, the Revieze of Messrs. C. Czamikow’, Ltd., 
will be found more informative. Tea is well 
documented by the Bulletin and the Monthly 
Statistical Summary of the International Tea 
Committee. The publications o f the Pan- 
American Coffee Bureau may be used to supple
ment the U.S. sources on coffee.

For cotton, the primar>’ source is undoubtedly 
the monthlv Review and the quarterly Statistical
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Bulletin of the International Cotton Advisory 
Comminee in Washington. The journal Rayon 
Organon is useful, not only for the rayon industry 
proper, but for the comparisons which it makes 
with the position of other fibres. For wool, a 
remarkably complete seirice of information is 
offered by the Commonwealth Economic Com
minee, through its monthly Wool Intelligence ; 
but further detail may be found in the fortnightly 
World Wool Digest, issued by the International 
Wool Secretariat. Flax, hemp, jute, sisal and 
similar fibres are dealt with in the F.A.O. 
publications, but up-to-date information can be 
found in the private monthly Report of Messrs. 
Wigglesworth & Co., Ltd.—a house journal 
which was for many years the vehicle for a 
remarkable series of economic pronouncements 
by the late Mr. Alfred Wigglesworth.

Rubber is covered by the admirable statistical 
service of the International Rubber Study Group, 
which publishes a monthly Rubber Statistical 
Bulletin. This is, however, wholly statistical, 
and for commentarv' one must turn to the 
Economist or the Financial Times. The Monthly 
Statistical Bulletins of the British Iron and Steel 
Federation, together with its fuller annual

volumes, answer most questions about the 
statistics o f the steel industry. The information 
on non-ferrous metals is more difficult to pull 
together. The main sources are the British 
Bureau of Non-Ferrous Metal Statistics, the 
American Bureau o f Metal Statistics, the Ameri
can Copper Institute, and the International Tin 
Study Group (which publishes an excellent 
statistical bulletin). There is a useful secondary 
source, the Metal Statistical Digest, produced 
monthly by the publishers o f the M etal Bulletin; 
but this omits much of the explanation necessary 
to an understanding of the figures.

The Monthly Digest of Statistics and the 
Annual Abstract give most of the available 
information about U.K. commodity production, 
consumption, stocks and trade. A very con
venient source of up-to-date figures o f overseas 
and world production, prices, etc., is the Industries 
and Commodities Service o f  Messrs. Moody^s 
Services, Ltd. Data from very many other 
sources have been employed in the compilation 
of these articles, but those mentioned above will 
provide sufficient background information for 
most students o f the commodity markets.

U.S.A.
.Y or/A —The appeiidtHi tab le  was om itted  from the article “  The F irs t H a lf o f 10"»1 in th e  ' in the  A ugust

irvsue o f the Bulletin.

tX JM P O N E N T S  O F  O U T P U T , E X P E N D IT U R E  A N D  IN C O M E  (lOOU.Mn.)

.Aumial T o ta h Q u a r te r ly  E s tim a te s , S easo n a lly  .A djusted  a t  A n n u a l R a te s

PerM>aai C oosu iD p tio ti:

1949 I960
I

1949

11 I I I
•

IV

D u rab le  GochU 23-8 29*2 22-4 2 3 0 24-7 25-3
X on*D urable« 98-5 102-3 99-4 99-2 97-6 97-9
S^rview* 56-5 62*1 55-6 56-2 56-6 57-4

T o ta l . 178-K* l93-r> 177-4 178-4 179-0* 180-6

D om catic iiiT e s tm e a i (UroKt):
N ew  Coo^tructioD 17-3 22-1 17-2 16*8 16*9 18*2
P roducer* ' DurableB 19-5 22-5 20-1 19*8 19*4 18*7

5-7N et O ro w th  in Invem<»rvto 3-7 4-3 0-3 *5*3 4 3

T o ta l . - 3 3 -O* 48-9 37-.5* 31*3 3 2 1 * 31*2

K orrigu In v e s tm e n t (N et! 0 4 2-3 1 -0 1 *3 fM fi. r
G overnm en t Porohaiw* o f  t4ood«

a n d  ... 4»-3 42*5 42*9 44-3 43*2 42*8

G ro.^ N a tio n a l P ro d u c t 2 5 rj« 282*6
♦ «

258-8 255*2 2.54-4 253*8

C onaum er*' D U posablc Incom e 187*4 204*3 189-9 188*2 185*1 180*8Consum er* Sav ing H-n 10-7 12-5 !l 8 (1*2 0*2

< 'o rp o ra te  N ot S av ing  e x *1 liven-
lo ry  A(iju.4tnieiit 11-4 8*2 1U*0 12-6 13*0 9*5Depn*cial ion, e tc . 18-8 21*2 18*1 18-7

(o)
18*9 19*3

(a)Treasur>’ C ash S urp lus 1-3 0*5 fa)
a Se 4 r
(a)

1950 1961

1 II IIJ I I

26-3
98-4
00-1

2l)-0
100-4
61-6

34-3
105-5
62-7

29-4
104-9

64-0

31-5
111-5
66-2

25-9
109-5
66-2

184-7* 188-7* 202-5 198-4* 208-2 201-7*

23-3
25-0
11-8

23-9
26-5

9-3

22-3
26-7
14-4

60-2* .59-6'

2-7 - 2 - 3

47-8 52-9

204-4 27.5-0 287-4 303-7 318-6 325-6

197-3 197-5 207-1 215-2 217-5 222-8
12-5 8 9 4-0 16-8 9-3 2 1 1

10-21
22-9
( o )

•  <'onipoii.-m.4 ,lo  n o t ndd  preew ely  to  to ta l  heeause  o f  ronm linif.
No -easo im llym ljiisteH  -.-riew nvu ilab le . t  E s i . by  P res id en t s Coim eil o f  E eonom ic A dvisers.
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W O R L D  C O M M O D IT Y  S U R V E Y

Commu
dity S«a»on

W h ea t.. Hegiiui
H pring

KaU and
OilB

Calondui-
year

•'Sugar BegkDa
8ept.

1
1
j

W ORLD PRO D U C TIO N 1 W ORLD CONSUMPTION

Unit
Pre-w ar

base
1

Lost
season

1 Lssat 
aeaaon 

' % o f
: pro^w&r

C urrent , 
se^aoD
% o f

pre-w ar

Laat
aeaaon

1

Laat 
aaaaon 
% o f  

j pre-war

Currant
aeaaoo
% o f

pre»war

.Mn. Imalt. 
of 60 lb.

Average
1936-9

U.320 106 1 1 10
1
1

n.a.
,

i
,
t
1

1

—

000 tons Average
1935-9

(mainly)

22.70M 
(oil oquiv.)

107

»

i 107
1

1

ri^ .

1
1

,

r

1
1
1

000 tons i 1937-8 35,002 120 II.M u.a
(raw value)

I'ea t'a leudnr
year

Mn. lb. Average
1936-B

t 'oflfee Bogin.4
Ju ly

(m arketing)

Mn. bage i Av. 1036/6 
o f 132 lb. to  19S0/4O

l.'nroH Begintt
O ctober

000 tonfl I Av. 1934/6
' to  1938/0 

(mainly)

i'ottkin .. BegiiiK
A dguH t

Mn. bal<N* Av. 1936/6 
(478 1b. to l9 3 9 '4 0
not) (k)

H»17
(exporia)

MK M.a HOI
(absorption excl 

local produce)

ii.H

30:i
(exportable)

H7 ( t M ) II .a.

76k 105 ii.n n.a

27 0 K7 lit :i:t-o IIK <ilK)

Wool
(apparel)

Begins
.Tnlv

Mn. lb. Av. 1934 6 
(greasy) to  1938/9

104 |oi« ■ I I I ) M.a.

■Illtc Begins
Ju lv

000 to n s ' Av .  1934.6
to 1938^9

(I.7IMI) (|O 0) (1251 II.a

.Hisal (''alendnr
y ea r

OOo tonr<

B nbbeK tu) ( ’a le n d a r  oOo ton-^

A verage
1934-8

:(on (1) ( 130) I I 45) n.a

year ,; 1936-9
i

i Vppt*r... Calendar
year

11

000  toti«
1,

i .Average i 
1937 811

[.ead . . . i'a lendar 
year

1

(MM) tons 11
1

1

I9SH
1

.

T i n ra io n d ar
year

0(H) (.mn '
1
1

.\yerage 
1 1936-S

/ in r {'aleudor 
year

000 tons Avenip*
1934-S

s
1

A verage  j 2 ,385 incl. 1.8-50
n a tu ra l

2.H9 (2K4) 2.2H5 incl. 1.70.-|
n a tu ra l

21 s <2411

2.440 (primary’) i 114 n . H . 2 .0 0 m n .a . n . « .

I.HN5 lOl ti.a. 1.72m ii.a.

107 (tm  u i uoa 
c e n tm te s )  (e)

( 00 ) 147 (e) y» (85i

1.015 144 n . H . 1.71MI U .H . n.n

I t  w ill l>c a p p re c ia te d  tJm t m a n y  llgu res m cim ieo  an o v e  ore ro u g n  v * ..j . « n n n rcn t suDolies, excluding
All ton« l o , : ; t o n .  o f  2,240 ih. n .a , ™ n o . ovoilab lo , (») .n j .» . ,d «  ° f  S '^ x c M i n l  U ," /b T

• . * t* _»^_1 *   A«*A a<4/lAH. 4,n x u m p tio n  o f  B ritish  w h e a t on  fa rm s, (c) %  o f  a v e ra g e  1930-9. .<J)
s tra te g ic  s to ck  pile. (f) P ric e  ra tio s  a re  in te rm s  o f  th e  cu rren cy  in w hich q u o te d  : th e  correepom im g s ie ru n g(f)
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WORLD COMMODITY SURVEY

W ORLD STOCKS U .K . CONSUM PTION
.

Date .Amount
O' nf /O

pre-war L ast season
%  of

pre-w ar D ate

Ju ly  1. 
1951

soo (a) n.a. 178 (b) 82 mid-Oct. 
1951

— n.a. 1 Ju ly , 1951

— n«a. * . 1,932 (raw value, 
calendar year 

1950)

84 1 Sept.. 1951

1
f

1

n.H.

1

419 (j) 9.5 end-Sept.,
1951

111
n.H. u-7s (200) Oct. 1-17. 

1951

1
i

n.a.1

1

125 U) n.a. Oct. 1-17. 
1951

Aug. 1, 
1951

in-8 59 2-14 79 Oct. 1-17, 
1951

J u n e  30, 
1051

1,650 (n) n.a. 805 115 av. Sept., 
1951

n.a.

1

lit) (imports) 70 mid-Oct.,
1951

—
1
' n.a.
1

— 73 incl. .Abaca 102 mid-Oct.,
1951

Ju ly  31, 
1951

j 835 inch 737 
natural

123 222 incl. 219 net. 200 1 mid-Oct..
1951

.Aug. 31, 
1951

207 refined (d) (591(h) 334 119 Oct. 1951

D.B. — 163 (refined) 50 1 Oct.. 1951

Apr. 30. 
1951

103 (6) (17.5) 23-3 106 mid-Oct..
1951

n.a. 236 113 Oct., 1951

PR IC ES

R epresen tative Price
% o f

pre-w ar (f)

Chicago Decem ber futures
§2*52 per bush.

2()2 
400 (f)

U .S. D ep t, of L abor index 
(Y ear 1926=100) i:i9-3

234 (c) 
414 (f)

( \ ib a n  Raws, f.a.s., old crop,
85-40 per 100 lb.

372 
0.08 (f)

London auction average ex 
subsidy 3/8 per 11). 300

New Y ork apot, liraziliaii 
Santos, No. 2 (nom.)

5.‘)%5Uc. per lb.

(015) 
(1040) (f)

Accra, c.i.f. New York 
32*5c. per lb.

(535) 
(930) (f)

New Y ork spot, m iddling
37‘8c. p e ril) .

355
594(f)

D om inions wool, average clean 
delivered cost o u t o f London

Sales
6 4 W ll2 d . / lb .
48’s— 61d./lb.

F irs t M arks, c.i.f. London
£100 per ton

430
458

87 5

No. 1, c.i.f, Antwerp,
£224 per ton 1340 (g)

London R.S.S. spo t
48d, per lb. ^  m  f\.7/3

L .S . electro, New York
27'5c. per lb. 

(nom.)

234
412(f)

New York 19c. per lb. 
(nom.)

400
707(f)

London, S tandard , Cash.
£1,030 per ton 48.)

U.S, Prim e W estern (E ast S t. 
Louis) 19-5c. per lb.

(nom.)

423 
747 (f)

M mUtry o f Food estim ate o f cocoa bean consum ption

henequen and a b w a  was about 525.000 tons in 1950. 100% o r i9 k -8 ^ Iv e ra -o '" {  lTo% ‘7 n  ^ I f l )  (m)'^U S s T ° r i  
■synthetic rubber excluded, (n) T rade and Govt, stocks, excluding “  working stockl ”  ’ U .S.S.R .-produced
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Mouthlv
AVITBU*-
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Moiillu'

1913

1919
1920
1921
1922
1923
1924
1925 
1928
1927
1928

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950

1949 
J V I A  
AIM!. 
S K IT . 
O lT .  
NOV. 
D K r

1950  
J A N . 
FEH. 
M AU. 
A r u .  
MAY  
J I'N K

STOCKS A SHAKES,

Equity
Sliarm

FlxM

=  I S
Ti

nool hills 
/

(51)

100

V «%
H t m #«
■S^C“”

-

%  ..1 hi;tH
.1 4

109 92

72 139
63 161
64 167
76 133
81 124
79 127
78 129
76 131
76 131
78 128

76-1 131 0
78-6 127 4
77 9 135 2
88-8 1 1 1 3
98 3 102 1

104-7 9.5'K
107 6 9 3  1
l o s  1 92-6
100-9 0 9  2
100 100

lilt

07--’ 
iu;i-4 
llifi-tl 
lo .v y  
lor.r. 
106 7 
I lu  7 
I lO'li 
|U7 8 
101 4 
!»7 0

100 1 
103 3
0 7 0

04-8 
1»5 1 
04 1 
90-7
01- 3
0 2 -  0 
00-2

I02-5

104 I
OSH 
'.ISO 
OKI  
05-:i 
OS 0

06-0
101-1
101- I 
102 O 
104-0
102-  1

04- 0 
mi-K 
0.V2 
iitl-0 
00-2
0 5 -  i l

105-7
103- 3
104- 0 
104-0 
103-0 
1O2-0

JU L Y
AUG.
S K IT .
OCT.
NOV.
h k c .

1951
JA N
FKH
MAK,
AI*U,
MAY
J u  N 1 :.

oi;-7
*.i7-.>
00-0

100-0
lo i-o

liS-8

103 4
102-0
101-0
00-1
00-0

101-2

00-0
07-1
04-0
03-8
03-0
01-4

l u l l  
102-8 
105-3 
lo o -o  
107-0 
l o o  4

JULY
AUU.
S K IT ..
OCT.
NOV.

Itll 
1 .Ml 
l.VI

01- 7
02 -  0 
01-4 
01-7 
SO-6

|(*0O  
lOS-7 
100 4 
100 I 
111-7

UONBV.

— .c

3 30 
3-48 
3-45 
3-50 
3-02 
3 -.'ll

3-50
3-60
3-02
3-02
3 0 1
o-.ns

3-01 
3-.3.5 
3-48 
3-40 
3 14 
3-52

3-KO 
3-81 
3 .SI 
3-81

I C

t

FINANCE

NEW
CAPITAL
ISSUES.

Mti.
7 A 
3 7  105

BANKING. TBEABl'BT
BILLS.

lUiik of 
E imiUdJ. a u r l n g  baiilu.*

sip

\  of lOSi £ Mn 
I I  IS

As %'• •8'tiroM l>e|>Q«ltj. 
14 l i  '  19 17 IS

4 •

• •

1768
1727
1631
1032
1033 
1620 
1675 
1729

1720
1094
1580
1684
1572
1577
1023
1672

4 9

1705
1711
1074
1707
1867
1703
1900
2040

10 5

29-5
30-5 
28 4

0 ’ * 100
-•22<»
2213

507 
574 
052 
807 
900 

1135 
1284 
1358 
1385 
12.32 
1270 
1280

2248
2.500
2970
3292
3677
4153
4692
5097
5050
.5913
5974
0015

2175
2360
2857
3148
3.544
4«H)9
4541
4022
.54.54
6703
.5701
.5800

1289
120!
1270
1262
1260
1312

.5973
5922
0009
6050
0m06
6202

5784
6730
6779
5858
.5854
5953

1280
1248
1261
1288
1281
1291

6085
5841
5783
.5843
5847
0000

5881
5037
5579
6652
5639
5723

4 4

283
293
283
301
300
301

1308
1320
1294
1281
1280
1.330

5950
5968
6028
6204
0351
6368

5774
5771
5848
5996
0015
6084

1297
1288
1300
1318
1.33.5
1341

0260
0041
0037
0130
0149
6167

6038
5823
579.5 
.5909
583.5 
.5906

293
295
29.5
308
299

130.5 
1381 
1353 
1340 
1359

209
260
260
267

6174
01.33
6135
6203

5953
5896
5924
5958

29-6 6 2 25 7
31-4 6-0 23-0

32 7 6 4 25-0
31-5 6-2 2.'.l
31 5 7-2 24 9
31 8 8-0 24 -2
31 9 7-6 24-2
31-4 7-2 24-0

32-4 6 1 24-3
31-0 4-6 25-6
30-6 3-ft 25-7
30 3 4-8 25-4
29-2 4 4 25-3
28-0 4-7 25-1

29-6 4-7 25-1
28 6 5 0 25-2
3VS S-5 25 3
30-8 2 9 25-1

26-4
20-9
36-5
25-8
25-8
25-8

26-2 
28-2 
29 1 
28-8 
20-2 
30-5

29-9

30 6 
30-6

1

SOUKCKS ; 1,3,4 L.C.K.S. ooloiilation*. 
2 Moo<iy'« SorvioM Ltd. 
5-6  Bnnk'of England.
?-5  Miillund Bnnk Ltd.

9-10  Bank o f England 
11 Llovds Bank Ltd.12- lS  Committo6 of London Cl<«anng Bankor*.
19-20 Excheq«n‘r Rotum.?-5  Miillaml Bank Lt-1. PrJrliiv*. Col S o f daily

iMKuroum CoU. I. J, 4. fi. 9. W. 19. 20 fMv m ia.m onlh d a U ; . •• nvc^roge o f  F nd  , ^  Appn^x-only.

.  .................D i . t n «  l<a„k. . . f o r .  IM ,'. ( lU .ir

For oUinr notoA on ihin tahl». w  Bulliltn. February. 1049^ i). .»•

1 2 6

ff1 .a 7p.5 '4T -'
R J . -  • JTSr i ~ : r.

4 4'.X

4 m

488
793
923
970

1107
1337
1602
1902
2193
2210
2400
3070

682
915

1460
1700
1871
2148
2288
2534
2549
2507
2345
1805

2210
2260
2490
2710
2900
2970

2289
2228
2272
2219
2092
2006

2990
2940
2910
2920
3000
3090

1903
1852
1695
1958
1865
1785

3120
3140
3120
3140
3180
3260

2047
1936
1890
1789
1897
1940

3250
3170
3180
3200
3230
3230

1823
1801
1600
1749
2015
2031

3220 I 
3220 
3240 < 
3240

2139
2164
2368
2471
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%
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w

t c

SloDthly 
\v e n £ f3  

o r Uonth.*.

1913

1919
1920
1921
1922
1923
1924
1925
1926
1927 
1926
1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950

1949 
JULY , 
AUG. 
SEPT. 
OCT. 
NOV. . 
DEC.

1950 
JAN. . 
FEB. 
>L\R. 
APR. 
MAY . 
JUNE

JULY
AUG.
SEPT.
OCT.
NOV.
DEC.

1951
JAN.
FEB.
MAR.
APR,
MAY
JUNE

JU L Y
AUG.
SE PT .
OCT.

PRICES, WAGES & UNEMPLOYMENT

RETA IL PRICKS. WHOLESALE PRICES. PRICES TO FARMERS. IWAGES

Board of Trade 
Index Nod.

! S tatist. '
Index.

% of loss.

t'J

100

22.’)
1215

% o f :1938. % of 1938. % of 
193H 000’»

25 26 27 2S 26 i 30 1 31 32 33
82-5 81-1 4 % 06 • 9 4 • (60) 9 4

• « 1 » 233 f • % (105) % •
253-7 , 220-8 « * 277 4 « (126) 4 4

102-2 169-6 161 • 4 (137) 4 9

131-1 134-0 « i 138 4 4 (105) 4 4

131-1 125-5 139 4 4 (94) 1191
137-1 134-0 • 4 153 • 4 06 1067
131-3 135-1 • 4 140 • • 96 1171
122-2 125-6 4 • ' 137 • • 96 1326
i la - o 123-4 • % 134 A • 96 1030
115-8 ■ 123-6 4 4 1.30 , 4 96 1150
112-6 1 118-0 4 ̂ 123 4 4 95 1142
98-6 i 102-7 107-7 101 122 99 97 94 1841
86-2 90-9 82-5 ' 85 101 81 93 93 2532
84-4 ' 90-1 76-1 ' 83 88 82 83 92 2621
84-5 85-2 86-3 80 86 92 82 90 2301
86-9 87-3 94-7 88 91 99 85 90 2021
87-7 - 89-2 ' 95-0 93 89 98 85 91 1880
93-0 94-2 ' 106-5 98 92 99 87 93 1612

107-2 105-1 132-4 114 101 111 94 97 1349
1 0 0 t o o 1 0 0 1 0 0 1 0 0 1 0 0 1 0 0 1 0 0 1649

101-4 lOO-O 107-4 108 101 112 101 101 1408
134-6 136-4 158-6 148 139 161 1.37 112 850
150-5 , 150-2 179-5 ; 162 147 202 162 122 260
157-1 161-1 181-8 ■ 168 160 251 180 1.31 100
100-4 1G4-4 187-2 176 161 236 ISO 138 69
103-7 162-4 198-3 187 163 i 239 ; 18S 146 64
166-7 162-5 202-2 . 191 161 238 194 154 140
172-7 162-6 206-4 230 1S7 230 209 167 363
189-1 169-2 246-1 299 220 237 225 176 468
2 1 6 2 185-8 322-3 34] 240 280 240 188 (3101
226-8 201-7 320-0 .347 256 276 2r>3 193J 308
258-7 227-3 438-5 , 410 270 302 265 197 314

:t06
306
306
306
306
306

206
206
206
204
204
204

226-2
226- 3
227- 5 
233-9
236- 9
237- 6

207-4
205- 0
206- 3
216- 3 
218-8
217- 7

302-4
302-0
311-7
318-0
325-0
331-0

324
325 
359 
3G6 
365 
369

269
270

200
227

272

279
281

258
291
323
333

193J
193i
194
195 
195 
195

306
306
306
306
296
296

204
206
206
207
207
208

241-4
241- 7
242- 1 
246-2
251- 2
252- 4

220- 4
221 -  0 
221-0 
226-6 
230-5 
220-4

343- 8
344- 4 
346-6 
.360 0 
378-3 
389-4

373
376
378
380
384
382

261
268
283
287
283

282
281
282
286
290
288

327
306
277
236
189
189

1951
196
196
196
196
196

>, r
r3
i s  aa  ei O'
3 5 5

243
261
268
300
324
330

296
296
296
296
296
206

256-6 
260-3 
268-3 
275-6 
285 0 
288-3

227-7
223-2
226-2
232-1
235-2
234-6

415-3
455-7
497-5
631-0
589-0
011-0

287
294
299
310
335
340

209
243
274
300
328
337

1!)6
196
196
1971
202*
2 0 3 '

296 
290
297 
297 
304 
304

220
225

295-8
301-4
309-2
314- 3
315- 3
316- 4

234-0
233-0
232-5
242-9
249-1
253-9

673-0
7 1 2 0

277

725-".t

345
347
349
359 
364
360

208*
209
2111
21211
212
212*

193
193
194

304
304
308

315-4
310-0
320-7
323-4

259- 0 
265 '3  
267 9
260- 7

503
491
506

311
306

343
366

227
265

2141
214*
210*1
2101

288
284
304
302
302

334
302

253
216
191

UNEJIPLOYMENT

Percontaao of Insureil 
Industrial Population

Unemployed.

o

34 35 36

11-6 6-4
! 8-6

' 14-3
10-2 12-4
11-0 10-5 ; 15-2
12-3 18-0 16-4

9-6 19-5 ' 10-6
i 10-7 23-0 1 11-7

10-3 19-3 1 12-1
15-8 26-9 18-5

' 21-1 32-4 ; 20-6 
1 27-721-9 36-5

' 19-8 34-6 1 26-1
ICO 32-3 23-1
15-3 31-2 21-3
1 3 0 29-4 18-7
9-7 20-7 14-0

11-5 22-2 14-5

9-6 17-8 12-6
6-4 12-4 7-5
2-3 6-8 3-5
1-0 2-2 ' 1-5

•7 1-8 1-2
-6 1-8 1-3

1-2 4-3 2 1
2-4 9-3 4-8
3 0 6-8 4-2
1-7 (5-6) (3-5)
1-5 4-0 3-0
1-5 3-6 ' 3-0

1-2 3-5 2-5
1-3 3-6 2-6
1-3 3-6 2-7
1-5 3-9 2-8
l-O 4 1 ' 3 0
1-6 4 0 3-2

1-8 4-2 3-4
J-8 4-2 3-4
1-7 3-9 3-3
1-6 3-8 3-2
1-5 3-7 3-0
1-4 3-4 2-7

L3 3-1 2-T
1-4 3-6 2-8
1-4 3-4 2-7
1-5 3-5 2-8
1-4 3-4 2-9
1-4 , 3-3 2-9

1-0 3-6
1
, 3-3

1-5 3-2 3 0
1-3 3-0 2-8
1-2 2-8 2-6
1-0 2-4 o-.j
0-9 0.0 2-0

0-9 0.0 2-1
10 2-3 . 3 1
l-O 2-4 0.0 m M
1-1 2-6 2-4

SoncBS.—2 /-2 2  before 19S8 ; Ministry of Labour Cost of Living Index.
LCE9 calculation boffod on private sources.

21-24—lOSJ^une, 1947 ; LCES calculations b a s ^  on National 
Income White Papers.

21-24 tinee June, 1947 : based on Interim IndexofRetail Prices 
(Ministry* of Labour).

H p ir«  m C..1*. 2S.27. avera«c Jer month; Col. 2 « ^ n d  of month. • CoU. J3-3U relate L. aU persons reBlstered
m# h?. Jr.!’ National Insurance Act came in force, bu t previously tliov exclude thosenot .nnrea  under the current L nemployment Insurance Acta. « July, l o u .  [j Provisional from .tpril. 1051. ( ) .Approx. i Discontinued

Board of Trade.
28 — The Statist.”
29-32—Mi»lfttr>' of Agriculture aiul LCES.
32 —Prof. Bowley's Index, calculauU for LCES.
33-30—Mizilstry of Labour.

i  or other notes on ih h  tabic ecc Bulletin, February, 1941), p. 2S
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Aiiiaial 
TotaU 

or Annual 
IUU«.

1913

1919
1920
1921
1922
1923
1924
1925
1926
1927
1928

1929
1930
1931
1932
1933
1934
1935
1936
1937
1938

4 4

1939
1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950

1949 
JU L Y  
AUG. 
S E P T . . .  
OCT. 
NOV. 
DEC. ...

1950 
.IAN. ... 
F E B . ... 
.MAR. ... 
A P R . ... 
MAY ... 
.J U N E ...

• • •

4 4 t

• * 4

• 6

J U L Y . .  
AUG. ... 
S E P T . .. 
O l.T . ... 
NOV. ... 
DEO. . . 

1951
J AN.  ... 
FEU . .. 
MAR.  .. 
A P R . ... 
MAY 
J  I* X I:

J I L V
AUG,
S E P T .
OUT.

PRODUCTION & RAILWAY TRAFFIC
COAL. POM’EU. IKON A M ) STEEL, j TEXTILES. SHIPS.

O utput. Production.

Ml). Toiu. KIMti. KlMii 
Tli‘m* KWH

J7 3H 39 40 41 4J
287 — •  • 193 110 4 e

230 m ̂ • * 183 1 >>•«
« •

230 — 191 I2H 427
163 4 127 >25 389
250 1 a 16h 128 454
270 « » 178 131 629
207 9 a 188 139 602
243 - -  - 1 ^ 170 143 602
120 p * 98 148 099
261 ------ • • 183 149
237 170 150 907

258 181 155 1029
244 174 153 1091
219 102 153 1 141
209 156 151 1224
207 . 4 154 150 1350
221 • % 108 152 1540
22« 171 15.5 1767
228 4 9 182 161 2022
24U — 188 165 2290
227 •  • 1?8 100 2437

Ten tiiuua. Toiu.

4$43
IQ20

Mu. Mn. No. tiroM Tonnairt. No.
Ilx. IIm. uno's OLH} ToTUt. 0u0*a
46 47 /« 49 so S t

1020 (7) 34 I860 1032 « A

674 1510
970

1370
1225
1355
1490
1300

• •

1620
2056
1538
1031
046

1440
1085
040

1226
1446

964
753
520
r.*»20
702
HK5
986

1178
1298
1040

90U
970

loss 
1000 
1120 
1118 
1196 
1234 
952

1649
950
200

231-3
224-3
206-3
203- 6 
194-5 
184 1 
174-7 
181-2 
187-2 
197-6 
202-7
204- 1

•1

2641
2878
3236
35G5
3095
3836
3728
4126
4258
4650
4910
55»Kl

1322 
1298 
1231 
1294 
1303 
1214 
1182 
1270 
1272 
1488 
1555 
1629

(990)
(iTiScT)

1013
1065
1028
1001
887
996

1021
1094
1162
1225

242
520
683

1081
1057
50S

1011
1062
1235
1287
1040
959

1256
1386
1187
1180
1212
1418

1271

176-7 
174-2 
200-7 
214 7 
222-7 
207-5

3840
4060
4465
4950
5850
5930

922
948
903
957
975
900

1270
1495
1591
1590
1036
1515

975
1040
1200
1230
1265
1185

169 5 
152-0 
172-0 
178-0 
190-5
170 5

1595
1335

(!4S0)

985 1200
{I44S)

209-3 
215 4 
215-0 
195-3 
213-2 
200-2

0210
0150
6735
5230
5000
4.')70

974
959
970
940
965
647

1587
1090
1715
1082
lOOO
1625

1200
1250
1280
1205
1235
1250

188-0 
195 6 
204 5 
171-U 
16.3-5 
200-5

1090 830
(14«S)

1495 1945
(1385}

190-2 
105 I 
208-0 
214 2 
218-5 
207-7

4386
4405
5170
5680
6530
6950

910
920
071

imi8
1004
980

1437
1453
1696
1704
1747
1541

1160
1020
1290
1300
1340
1205

199-0 
174 5
201 -0 
215-0 
228-0 
194-0

1540 1220
(1145)

1.545 1260
(1560)

211-0 
226-H 
211-5 
228-5 
207-7 
210-8

6 233
235
225
220
203
192

7000
6960
653.5
6100
5620
5070

962
969
957
928
948
950

1591
1695
1654
1677
1586
1601

1215 
1300 
1300 
1340 
1245 
1345

218-0 
212-5 
109-0 
214 3 
210 5 
231.0

128.5 980
(1180)

1535 1660
lI390)

L

L

191-9
169-4
219-3
<*•><>,

218 4775
210 4790
236 54.30

948
941
085
987

1332
1386
1575
1563

1150
970

828
830
S70

2181
2161
217-2

1680 1065
(960)

r  191 
^ 169

219

RAILWAY T U A t^ li:, 
(Orrat BriUta-

Torinaee Onguiauns.

£ Mn.

S3

57 62

58 65
53 58
48 47
43 40
43 4.3

51
45 51
48 55
60 50
46 47
52 51
59 58
62 62
71 61
82 62
87 55
73 50
61 53
55 52
.56 59
55 61
54 60

46 53
56 60
56 63
56 63
57 64
53 61

55 63
57 61
67 63
52 60
50 63
51 58
52 59
45 52
53 57
55 50
58 65
58 65
51 58

53 60
55 63
55 tIO
55 .".9
52 59
56 62
53 61
46 55
53 60

4 9 S 0
SI

■>t-SS

IJoyds ReftUt«r of Shipping. 
Um IUi D«partmcut«.
llrlUnh Tr»usp«irt Commlaalon

HorncRM .17-42 Ministry of Fuel and Power.
43-4S BrltUti Iron and St«-ol FedomtUm.
4f}~47 lloanl of Trade.

4S Ministry of SuppI).
• SlilivH uf 1(H) (oiw and over ; quarterly rrturu. Fnnn ttn* l*cuinnl«ig ot lW4s uuurc# cn.t)nii
t  Oivat Britain oiilv.oxdudlna aluminium houa«. 1” 157,OiW ^m rw rnry lwu«» ^*-1,  i  Prorlstonal. J Receipts ol Hallways

3 nionltu am-r c;Hondar year : 1040.45 Ineludw Scoulsli o*1cndar y ^  K m S ^ k  M iSds BuUdJn Feb. 1949. p.
Executive of Britlsli Transport Oommlaslon from rovcnuc-oarnln* trafllc. «!Thlrtccn four»woelc peitoas in y e a r ._______________
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t03

flO

Toj

EXTERNAL TRADE

£Mil

a

s: 6i

rfShiPP^

ocpt**

ToUil*
for

Poriod.

TOTAL IMPORTS 
(DcclarcJ Voluos,

c.i.f.).

EX PO R TS  
(D<H?Iared Values, 

f.o.b.).

« d C

T R A D E  W ITH  
W ESTER N  

K K M IS P H E ltE .il

Pcrcontnj;;e o f

s  o

IM P O R T S
(TOTAL)

E X PO R T S
(U .K .).

a

^ 4

V'olumo.

1913

1919
1920 .
1921
1922 
1923$ .
1924 .
1925
1926 .
1927
1928

1929
1930
1931
1932 .
1933
1934
1935
1936
1937
1938 .

1939
1940
1941
1942
1943
1944
1945 .
1946
1947
1948 .
1949 .
1950

1947 
2nd Qtr 
3rd Qtr 
4tb Qtr

1948 
1st Qtr 
2nd Qtr 
3rd Qtr 
4th Qtr

1949 
1st. Qtr 
2nd Qir 
3rd Qtr 
4th Qi

1950 
1st Qt 
2nd Qt 
3rd Qt 
4th Qt

1951 
1st Qt 
2nd Qt 
3rd Qt 
Oct. {

£ Mn. £ Mn. £ Mn. £ Mn. k£ Mn. £ Mn. 1 £ Mn. %  ■ O ''O £ Mn.
56 1 57 ^ s s  ■ 59 60 1 61 ' 6 -S 65 : 64 65

709 1 290* 2S2* 525 411* no 134 32 ' 20 104

f 7 0 7 * J 6 4 6 * f C632* >
1626 \ 7 I 9 \6 0 7 799 - \6 4 1 165 663 49 12 671
1933 766 710 1334 1120 223 376 45 17 682
lose 567 271 703 589 107 275 41 16 300
1003 472 298 720 569 104 180 37 18 219
1096 5t)9 325 767 ■ 580 111* 210 .{4 I'.i 195
1277 571 401 801 620 140 336 34 18 269
1321 570 426 773 618 154 393 33 19 259
1241 530 393 653 540 125 463 32 20 1 241
1218 638 353 709 665 123 386 31 19 217
1196 631 336 724 580 ,, 120 352 31 20 202

1221 535 340 729 676 110 382 31 : 20 208
1044 475 251 571 441 87 386 28 , 19 170
861 417 174 391 293 64 407 25 17 144
702 373 165 365 276 , 51 286 29 14 144
675 340 181 368 282 49 258 28 . 17 119
731 347 210 390 305 51 284 29 16 ' 139
756 355 1 212 426 ! 329 55 275 29 17 . 137
848 382 248 441 ' 341 Cl 346 30 18 160

1028 431 315 521 405 75 431 29 19 194
920 430 248 471 365 62 387 30 16 185

886 398 241 440 338 46 400 32 19 187
1082 420 338 292 315 26 664 47 24 ' 432
980 422 227 324 275 8 654 61 27 598
997 435 236 271 237 0 1 721 66 21 715

1234 513 263 i 234 ' 201 6 994 80 ' 21 1424
1309 521 280 266 230 13 1030 8] 17 1853
1104 490 294 399 307 51 i 654 68 14 972
1.301 638 390 915 786 50 330 44 13 456
1795 803 567 1138 1000 61 ] 596 43 15 590
2078 883 684 1.583 1377 64 , 432 30 16 367
2274 971 773 1786 1560 58 430 27 15 349
2603 1024 997 2170

4

1882 85 348 24 17 244

457 214 141 205 232 18 174 44 15 157
518 228 166 303 268 11 204 43 1.5 170
456 176 155 321 282 13 123 41 15 136

488 207 157 353 308 15 ' 119 33 16 102
538 220 185 390 337 10 132 28 15 91
524 220 169 407 358 16 . 101 31 15 98
528 236 173 431 ’ 374 17 80 29 17 78

538 227 181 460 405 1.5 63 27 15 71
584 242 206 4.32 382 15 136 25 12 90
564 238 195 423 373 12 129 28 15 98
588 264 192 471 400 16 101 30 16 97
60.5 257 210 516 444 18 71 24 ■ 15 64675 261 262 508 444 18 149 24 17 71
628 240 245 543 472 23 63 26 18 60694 265 279 603 521 27 65 24 19 49
848 283 388 580 506 33 234 18 16 52long 455 420 660 582 30 ' 318 23 23 "51063
363

340 47.5 656
235

.581 34
11

373
117

28* m 180J

66
In d e x  N um hers-
' '~6s '  l i i r ~

-%  o f 1938. 
'  70 
142

71 72
% ♦ 1

73
♦ »

245

103
104 

3

95 101 94 100
(85) (140) (70) (120)
(70) (ICO) (GO) (140)
(65) (165) 35 160
(70) (185) 30 170
(75) (190) 30 180
61 198 46 185
67 211 99 196
70 258 109 222
78 289 136 247
84 294 151 2.51
87 330 ■1 177 262

t t
76 253 102 221
85 269 114 220
75 272 118 236

78 276 126 241
78 290 134 245
79 293 138 249
78 297 147 251

79 296 156 , 249
85 292 146 250
87 282 142 251
85 305 159 253

83 306 171 254
92 321 167 259
84 332 175 263
84 364 ' 191 272

91 410 175 286
102 , 463 189 308
107 400 180 324

101

(103) 
(109)
(104)

107
108 
116 
117 
117 
126

94

78

115

96

(60)
(60)
(CO)
56
69
81
84
93

102
103
112
100

94

100

104
no
130

143
152
169
166

192
189
197
215

Not available.
63-65  includo m unitions

SOURCE : Board o f  Trade throughout.
{Board of Trade Journal  and AccoutUn o j  Trade.)

{ ) =  Approx, only. 56-62  and 66-73  exclude most munitions from 1940-5.
• Change o f classification in 1919. Italics show 1913 classification. § Eire excluded from U .K . from April, 1923

* T 1 bo quarterly m ovem enU are interpolated for each year from the B /T  import and export current price series.
,  i-rovtsiona! ^ 12 ch ief countries only. For other notes on this table, see BuWelin. February, 1949 p .29
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M N A N C E

Yii'l<l uii 
(Jov l. S**ouriti<"«

r^ . 7S. 7S 
A v. for 

period ; 7G. 
79 : Tot»il* ; 

77 : Av. 
Urtto-.

!!•;{.■)
IViUh
hi3ii
liuo
l\Mi
UML’
UU'I 
i'.U4 
hu.'i 
h<4o 
I !M T 
1!>4K 
nu'i
HtAu 
HI4W— 

:\ni y t .  
4 th  g r .

U t g r  
2nd g i  
3rd  g r .  
•1th g r .  

1051 —
U i g r .  
2nd g i  
3 r d g r

IIO I »

23H
2tM»

:t (It
:t'O0

3-11
20s
3(M)
2K0

.■’•■35 
:i •.'►(V 
:i-U4

c J

iMn
%  of 
I03K

« *t t ; s

P O P U L A T IO N  & E M PL O Y M E N T

r . K .
!* O P rL A T lO X . (iU K .V T  H K IT A IN  
T o ta l  W<»rkiiiK Kinph»\-»»<l

4 « I

)03.'> 
io:m 
lO.'iO
1040
1041
1042 
l«4:»
1044 ..
104.*. ...
1040 ..
1047 ...
104H

1040 
lO.'iO 
1040 ■ 
4 lh  g r .  

10.'iO - 
iHl g r .  
2n<l g r .  
;inl g r .  
4 th  Qr. 

1051 - 
iHf g r .  
2ml g r .  
3rd Qr.

Crtido rnt«*i» 
|M<r n n m im  

}M'r thoiM ind
!io Wi
1.7- 2 1 2 0

II-H
1.7- 3 12-2

M id-yonr a n d  K m l-of-qunrtor K«timAt««
Mn. .Mn. Mil. Mn.
Hi tKi 94 93

21-9 2s1-7 • • ^ •

24 n 14-48 5-00
24 1 14-68 5-09

22 8 24 3 1.7 10 .7-.77
22-8 24-3 1.7-22 8-11
22 7 24-4 1.7-14 8-91
22-8 24-.7 15-03 7-2.7
23-0 24-7 14-90 7-11
23-U 24-8 14-88 8-77
23-1 24-7 14 64 5-89
21-3 24-9 14-61 5-74

17 r. s2

lH-1 23(1

23-8
23-0

1.7-70 
15 82 7-2

1.7- 8

lU-7 
18-0 
15-8 
14-0

ltl-3 
10-8
1.7- 01

23 0 25-3 1.7-R.7 7-17 21-00 8 41

24-0 25-1

15-8.7
1.7- 82 
15-80 
1580

1.7- 02 
15-05 
10 03

•t.>

8-08
8-08
8-75

P R O D U C T IO N , C O N S U M P T IO N , ETC.

K4 7 t •\ 1 SO
1 1917 2530

100 14U 1 1 1038 I860
ll.I >H-5) 781 1 1 1939 1.796
1̂ 2 10-9 2489 1 1 1940 871
92 10-8 2794 1 1 1941 855
93 ' ln " o 2H94 1 1 1942 

1 1941
768
679

97 |n -n 2827 1 1 1944 858
lu i 1 1 8 2910 1 1 194.7 .. 921
nm 11-2 2201 1 1 1948 1082
IS3 12 4 862 1 1 1947 979
lUK 1.7-.7 117 1 1 1948 1 111
TTT n  8 •74.7 1 1 1949 11.70
MU 1 1-.7 384 1 1 19.711 lo in

14 !■ • 172 1 1 1949
1 3r.l g r . 1143

191 1.1-1 57 1 1 4 ( h g r . 1098
19H 14 9 92 1 1 19.70-

1 1st g r . 1068
202 17 1 .782 1 1 2nd g r . 916

13 4 12 1 1 I n i  Qr. 1021
232 18-0 30 1 1 4 th  g r . 1096

15-1 67 1 1 1951 —
1 IM g r . 1<8I6

I8-.7 +  *>79 1 1 2nd  g r . 1197
16-2 31 1 1 3rd Qr.
15-0 103 1

8<rflwood
8uppUn

fTtu*
P«br1r»
Worm

B«tAa &oW
(Valor)

*>

I ituus^ltd 
standard*

S!

410

2<*2

ConiumptloB
Exprndltnps

,9

Ann. lU tr« 
Mit. >'da. 

Llti. Sq.
Hi S3

3040 475

• »

215U 
1772 
170.1 
ir.48 
1530 
1020 
1023 
1031
200.7
212.7

IKOO
211n

2150
2140
1070
2240

2150
2330
•048

• »
(:i65)
(3rK>i
:(46
415
♦ .%r»

r  rA
I laX I «

liidrx Nuiuttrr* 
•» 1047
*5 SG

Ann. ra tr
£10 Un.

M Hit

120 117
151 ; 110 
149 133
197 l«5I
1«1 158
175 ' 143 
147 125

021
903

054
050

IN D U S T R IA L  EA R N IN G S & H O U RS

Lm i  pay 
wM k of 
m onth9

IM S
IMH O ct. 
H>40 alulv 
IIU I Ju lv  
1942 Ju ly  
I IMS Ju ly  
IIU4 Ju ly

ItUS Ja n . 
Ju ly

ltU6 J aJ). 
Oct,

1947 Apr. 
O ct.

hMS Apr. 
Oot.

1949 Apr. 
Oot.

19M A pr. 
O ct.

1951 Apr*

K nniiii^  
|K 'r  w eek

Htkuni 
|>i<r week

fiuurly

91 >

9. d , p e r  w eek Hour9 Index  Koc. 
O rt ., 1938

9S
48 11

99 
84 6

100 
31 3

101 1 
47-8 '

702 103
a A

104
8S

lOS , 100

53 3 
69 2

89
89 ■

32 6 
18 11

48-5
9  •

47-7 43*5 100 100 100
•

75 10 ' 99.5 41 11 4 • 4 ♦ ♦ a a 1 a e

8.7 2 m  5 54 2 A » 4 » a 1 9  9 A

18193 7 121 3 62,2 5 0 0 62-9 45-9 163 158
90 8 124 4 84 '3 4S-6

4
51 2 44 6 174 168 193

93 9 119,3 , 63 2
1

47-0 49 4 41 1 174 167 196
9(1 1 121,4 63,2 47 4 49-7 41-3 177 169

s

195

92 7 114 1 59 10 45-8 47-4 42-1 177 166 189
lo l 120 9 65 1 48 2 ' 47-6 , 42-6 191 1 175 205

lo a  (1 123 5 67 4 45-0 i 46 3 4 1 5 201 1 184 217
lOH 2 128.1 69 7 45 2 46-6 41-6 209 f 190

114 134 - 72 11 4.7-1 1
45-S 1

4

46-5 41-6 220 199 214
117,4 137 11| 

139,11

74 6 46-7 41-6 226 2iU
•

240

119 4 77/2 i  \ 46 0 41-8 231 207 I 247
121 9 142 8 78 9 45-4 14 46-8 41-7 210 ' 252

\2A I 146/9 80 « 
l i 8  ‘ ISO 5 82/7

45-0 I I 7*U 
48 1 I 47 0

41- 9 219 214 < 257
42- 0 241 ! 218 262

1.18 2 IHO 2 87 4 46-3 1 47-9 42-0 258 | 230 j 278̂

St)U lU 'K S 74 7S lU nk  of Hnshuid. 77 7S L.C.K.8. ralculationa from “ Eoonomiat ’ data.
iO Central Statistical Office. 90^93 R egistrara-^npw ^

• Ycara ending 3 inonthH after calendar year. . .  > 
i-if rfrrhtrin^ dividends, §Ncw series, see footnote on

76. 79 L.C.K.S. calculattona. 
94^106 M iiiistiy o f Labour,

iO-SA Board of Trade

N o T iv a tb ie .  T w ' r U c S y t t ( 7 7 ) « l a U > ;
n  p . 107. 1949 t  P ro v is io n a l, F o r  o th e r  n o te s  see BuUehn. F eb .. 1949. p . .9 .1 0 .
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