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Estimates are given in this publication of the 
national product, income and expenditure of 
the United Kingdom, and of their constituent 
parts, in the years 1946 to 1952. The book 
amplifies and revises the summary figures given 
in the White Paper “ Preliminary Estimates 
of National Income and Expenditure. 1948 to 
1952” (Cmd. 8803) issued in April 1953. 
Although the figures for recent years are on a 
firmer basis than those published in Crad. 
8803, much of the information for the more 
recent years is still to some extent provisional.

The present book does not contain full notes 
and explanations of all tables and items. In 
some cases, reference should be made (as indi
cated in the Notes) to “ National Income and 
Expenditure, 1946-1951 ” (H.M.S.O., August 
1952), the first issue in this series.

The latter publication contained tentative 
estimates of changes in final expenditure at 
constant prices in 1948 to 1951. In the present 
book (pages vii to x) these estimates have been 
revised, and extended to cover the period 1946 
to 1952. In addition, new estimates are now 
given, analysing changes in output valued at 
constant prices during the same period; these 
estimates of output have been made in collabo
ration with the Department of Applied 
Economics at Cambridge University, and the 
benefit of their experience and assistance is 
gratefully acknowledged.

Other new features in this publication are: —
(1 ) A table of “ inter-industry transac

tions ” in 1950, giving particulars for more 
industry groups than have previously been 
shown (Table 13).

(2) More detailed analysis of the industrial 
composition of gross domestic product, by 
types of income (Table 11).

(3) An analysis of consumers’ expenditure 
at constant factor cost (Table 19 ii).

(4) An analysis by industry groups of the 
appropriation and capital accounts of the 
public corporations (Tables 25 and 26).

<5) An analysis by type of service of 
current expenditure on goods and services, 
and of fixed capital formation, by public 
authorities (Tables 32 and 33).

(6) An analysis by sector of stock appre
ciation (in Table 45). These estimates are 
put forward with all reserve and attention 
is called to the note on page 97 describing 
the reasons for the uncertainty surrounding 
the related estimates of stock appreciation 
and of physical changes in the level of 
stocks.
Some changes of treatment from earlier pub

lications in this series may be noted: —
(1) Residual error

The main aggregates in this publication are 
built up from largely independent estimates 
of income on the one hand and of final expen
diture on the other. Hitherto discrepancies 
between, the two totals have been removed by 
a series of adjustments to the constituent 
figures. In the present book, a separate item 
described as “ residual error ”, treated as an 
unidentifiable form of “ income ” (positive or 
negative), is shown. The treatment of it is 
explained in more detail on page 74 (item 19).
(2) Provision for depreciation

Provision for depreciation is no longer stated 
separately (except in Table 21. and in the notes 
on page 95). This change follows the practice 
in the White Paper “ Preliminary Estimates of 
National Income and Expenditure, 1948 to 
1952” (Cmd. 8803), and was made largely 
because figures of profits after deducting pro
vision for depreciation show somewhat arbi
trary fluctuations due, for example, to various 
changes in the statutory allowances. Hence all 
figures of profits and similar forms of trading 
income now refer to gross trading profits, 
before deducting provision for depreciation.
(3) Rent

Certain changes have been made in the defi
nition of rent of land and buildings. Rental in
come accruing to trading concerns from the 
ownership of owner-occupied land and build
ings is no longer separated from their trading
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profits; it is felt that the available data do 
not allow a sufficiently accurate estimate of 
the rent element in these cases. (See notes on 
page 74 against item 18.)
(4) Fixed capital formation

All repair and maintenance work on fixed 
capital assets is now excluded from gross 
capital formation. Although normal current 
repairs and maintenance were already excluded 
from gross capital formation, any apparent 
excess of repairs done over normal repair 
requirements was treated as part of gross 
capital formation, while a deficiency was 
treated as a deduction from gross capital for
mation. The data available on “ excess 
repairs *’ covered, however, only a part of fixed 
capital assets and the estimates were in some 
cases unreliable. It is therefore considered pre
ferable to treat all expenditure on repair and 
maintenance as a deduction in arriving at 
gross trading profits or gross rental income, 
and no attempt is now made to identify 
“ excess ” or “ deficient ” repairs on buildings 
or other fixed assets. (See notes on page 94.)
(5) Public authority trading concerns

Some additional services of the Central Gov
ernment are now included in this category. 
(See notes on page 85.)

The symbol -  means nil or less than £500,000. 
The sym bol. . means not available.

The changes of treatment noted above, to
gether with revisions of figures in the light of 
later information, account for most of the 
alterations in the estimates from those previ
ously published.

A warning should be given about the 
apparent precision of these statistics. The fact 
that an estimate is expressed as a precise num
ber of £ million does not imply that it is re
garded as accurate within that limit. Many 
of the estimates are of course subject to sub
stantial uncertainties, especially, among the 
principal series, the estimates of personal 
“ saving ” (which are merely the balance be
tween estimated income and estimated expendi
ture), and of stock changes.

No figures for years earlier than 1946 are 
given in the present book. Estimates for 1938, 
(although not on a completely comparable 
basis) will however be found in the Annual 
Abstract of Statistics, 1952, No. 89. These 
will be rendered more nearly comparable in 
the forthcoming Annual Abstract No. 90.

The estimates have been prepared by the 
Central Statistical Office, in collaboration with 
other Government Departments.

August, 1953.
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OUTPUT AND EXPENDITURE AT CONSTANT
PRICES, 1946—1952

Last year’s publication included some tenta
tive estimates of the gross domestic product 
of the United Kingdom, valued at constant 
(1950) prices. The need for information about 
changes in the real domestic product, which 
exclude the effects of changes in prices, was 
thought to be strong enough to justify publi
cation, although only preliminary investiga
tions had then been made. Indeed the inherent 
difficulties of measurement, as well as imper
fections in the data, make it impossible to 
obtain estimates which are accurate enough to 
show more than broad changes over a span of 
years.

Further work has been undertaken during 
the past year with the object of improving these 
estimates, and the results, though still to be 
regarded as approximate, are presented below. 
Two virtually independent sets of estimates 
have been compiled: the one from estimates of 
final expenditure on goods and services, re
duced to constant prices ; and the other from 
the index of industrial production and other 
statistics relating to the volume of output.

been prepared by each method ; in one, all 
goods and services are valued at factor cost, i.e. 
excluding the effects of indirect taxes and sub
sidies, and in the other all goods and services 
are valued at actual market prices. In the 
estimates obtained from the production side, 
the allocation of indirect taxes and subsidies 
between different industries is necessarily 
somewhat arbitrary.

In theory, with full and perfect information, 
the two methods should produce the same 
results. In practice there are numerous reasons 
why the two methods must be expected to give 
different results ; and it cannot be assumed that 
either set of results is necessarily more accurate 
than the other.

Both sets of estimates relate to what is 
known as the gross domestic product of the 
United Kingdom. This represents the total 
of all goods and services produced in the 
United Kingdom, whether exported or used at 
home, but excluding all imports. No deduc
tion is made for property income paid abroad, 
which represents a claim on the gross domes
tic product; nor is any addition made to the 
gross domestic product for property income 
received from abroad, which represents a 

claim by the United Kingdom on the rest of 
the world. Thus the gross domestic product is 
not identical with the gross national income 
or gross national product. Furthermore, it 
does not show the effects of changes in the 
terms of trade.

Estimates of expenditure at constant prices
It is not at present possible to obtain 

accurate and unimpeachable estimates at con
stant prices of all the various components of 
final expenditure. In the process of arriving 
at the present estimates, shown in Table I, 
various improvements have been made, par
ticularly in the field of consumers’ expenditure, 
to the estimates previously published. In some 
cases, e.g. for most items of food, there is direct 
information about the actual quantities pur
chased. But in many cases approximations and 
assumptions have to be made, particularly in 
regard to the quantities consumed that are 
charged to business expenses. There are also 
cases, changes in stocks being the most im
portant, where the statistics available for 
measuring changes in volume are still 
extremely weak and the only estimates that can 
be made are consequently subject to substantial
error.

The estimates obtained by both methods 
have been expressed in terms of 1948 prices, 
as more of the detailed information required 
for revaluation was available for 1948 than 
for any other recent year. Two estimates have

Whether the change in quantity can be 
measured directly, or is obtained indirectly 
from estimates of changes in prices, it is gener
ally difficult to be sure that full account has 
been taken of changes in the quality of the pro
duct. In addition there may be changes in the 
amount or quality of services purchased with 
the product, the accurate measurement of 
which is virtually impossible. Any available
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data bearing on such changes have as far as 
possible been taken into account, but often 
there is no information. Over a period of years

there must, in short, be a great many changes 
—some important, some unimportant—which 
are not revealed by the available statistics.

Estimates of gross domestic expenditure at constant (1948) prices
TABLE I £ million

1946 1947 1948 1949 1950 1951 1952

Expenditure at 1948 factor cost 

1. Consumers’ expenditure... 6,712 7,042 7,050 7,230 7,431 7,336 7,254

2. Public authorities’ current 
expenditure on goods 
and services ............... 2,655 1,792 1,732 1,900 1,887 1,995 2,258

3. Gross domestic capital for
mation:

a. Fixed capital formation 983 1,205 1,336 1,429 1,498 1,481 1,491
b. Change in stocks and 

work in progress ... -1 2 3 294 150 29 -1 7 8 444 -8 9

4. Exports of goods and ser
vices ........................... 1,456 1,526 1,927 2,159 2,476 2,635 2,637

5. less Imports of goods and
S6I*ViĈ S • • • • • • • •» -2 ,047 -2,181 -2,171 -2 ,344 -2 ,370 -2,734 -2,434

6. Total gross domestic ex
penditure ............... 9,'636 9,678 10,024 10,403 10,744 11,157 11,117

7. Index o f  gross domestic ex
penditure at 1948 factor 
cost {1948=100) 96-1 96-5 100 103-8 107-2 111-3 110-9

Expenditure at 1948 market 
prices

1. Consumers’ expenditure..

2. Public authorities’ current 
expenditure on goods 
and services ...............

Gross domestic capital for
mation:

a. Fixed capital formation
b. Change in stocks and

work in progress...

4. Exports of goods and ser
vices %  •

5. less Imports of goods and 
services ...

6. Total gross domestic ex
penditure « •  I

7. Index o f  gross domestic ex
penditure at 1948 market 
prices {,1948—100)

8,174 8,430 8,379 8,530 8,711 8.653 8,574

2,698 1,821 1,760 1,931 1,917 2,028 2,294

1,025

-1 2 5

1,259

300

1,393

153

1,491

30

1,562

-1 8 2

1,545

454

1,551

-9 1

1,480 1,551 1,959 2,195 2,517 2,678 2,682

-2,047 -2,181 -2,171 -2,344 -2,370 -2,734 -2,434

11,205 11,180 11.473 11,833 12,155 12,624 12.576

97-7 97-4 100 103-1 105-9 110-0 109-6

Notes:
1. Detailed estimates of consomet^’ etependiture are given in Tables 17 (ii) and 19 (ii), and estimates of fixed

capital fo— T f - ^ r a n d " b e ^ l u ' ’s f S S e ’’- S e " ^  
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Estimates of total output at constant prices
The production method consists in summing 

the net contribution of all industries to the 
gross domestic product (i.e. their net output 
including depreciation), valued at the prices 
of the base year. In practice, movements in the 
net output of an industry are generally repre
sented by a measure which relates to gross out
put, which includes the contributions of earlier 
stages of production. Any changes, therefore, 
in the ratio of net to gross output would lead 
to inaccuracies in the estimated contribution of 
the industry to the gross domestic product. For 
example, if a firm which previously had its own 
electricity generating plant decides to obtain its 
electricity from the British Electricity 
Authority, the resulting reduction in its net 
output would not be reflected in the measure 
of its gross output. Changes in the ratio of net 
to gross output would also be caused by 
changes in technical methods, or in selling costs 
per unit of output e.g. from increased adver
tising. The estimates are shown in Table II.

Nearly half of the gross domestic product 
measured from the production side comes with
in the scope of the oflicial Index of Industrial 
Production ; this index measures changes in the 
output of mining, manufacturing, building and 
public utilities, and has recently been exten
sively revised. The problems involved in 
measuring the output of these industries have 
been described, and full details of the estimates 
have been given, in earlier publications.f*)

The difficulties are not lessened when it 
comes to measuring the somewhat intangible 
contributions of industries engaged in distribu
tion, transport and other services, and of pub
lic administration and defence. The estimates 
for these branches of the economy were pre
pared in close collaboration with the Depart
ment of Applied Economics of Cambridge

(*) Studies in Official Statistics No. 1. The Interim 
Index of Industrial Production, H.M.S.O., December, 
1948; and No. 2, The Index of Industrial Production 
H.M.S.O. October, 1952.

TABLE n
Indices of gross domestic product valued at 1948 prices (1948=100)

1946 1 1947 1948 1949 1950 1951 1952

At 1948 factor cost

I—Agriculture, forestry, fishing 97 93 100 106 107 111 114

n —Mining and quarrying ............... 92 95 100 103 104 108 109

ni-X V I—Manufacturing Industries............... 86 92 100 107 116 121 115

XVn—Building and con trac ting .............. 88 92 100 105 105 102 104

XVin—Gas, electricity and w ater.............. 91 94 100 107 116 124 127

XIX—Transport and communication ... 95 96 100 ' 105 108 113 113

XX—Distribution .......................... 90 96 100 104 109 106 104

XXI—Insurance, banking and finance ... 96 101 100 101 103 107 106

XXn—Public administration and defence 156 121 100 101 100 101 105

XXrn—^Professional services ............... 91 95 100 105 108 109 no

XXIV—Miscellaneous services .............. 98 99 100 97 95 95 93

T otal Aix Industries, at 1948 factor cost ... 95-2 96-2 100 104-5 108-9 111-4 109-8

Total All  Industries, at 1948 market prices... 96-7 ! 97-3 100 i m - i 107-8 110-3 108-7

Note: The industry groups arc based on the Orders of the Standard Industrial Classification. Indices for the 
separate industries in the manufacturing group are regularly published in the Monthly Digest o f  Statistics.
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University on the basis of their earlier esti- 
mates(0. The general method adopted for 
these industries was to use, wherever possible, 
a measure of the quantity of services per
formed ; the services of retail distribution, for 
example, are measured by the volume of goods 
distributed, and certain kinds of insurance 
and medical services by the number of bene
ficiaries. But where no adequate measure of 
this kind was available, as for public adminis
tration and defence, changes in output were 
measured by expenditure deflated by appro
priate cost indices.

The two sets of estimates were prepared 
independently but efforts were made to elimin
ate discrepancies due to differences in concepts ; 
to adopt as far as possible the same principles 
for measuring changes in the quantity of final

(*) W. B. Reddaway, Movements in the Real Product 
of the United Kingdom, 1946-1949, Journal o f  the Royal 
Statistical Society, Vol. CXIII, 1950, and C. F. Carter, 
Index Numbers of the Real Product of the United 
Kingdom, ibid, Vol. CXV, 1952. A fuller description 
o f the estimates appears in an article by A. A. Adams 
in the London and Cambridge Economic Service Bulle
tin (published in the September, 1953 issue of The Times 
Review o f I?idustry).

goods and services; and to eliminate arbitrary 
differences in the use or treatment of the avail
able data.

In the light of what has been said above it 
is not difficult to think of possible explanations 
of the differences between the results of the 
two methods, although it is scarcely possible 
to estimate the precise effect of any of them. 
One reason for divergence, capable of rough 
measurement, is changes in the amount of 
repair work to industrial and commercial 
buildings, which bears no relation, at least in 
the short run, to variations in the output of the 
industries concerned. Such work is not 
regarded as part of final expenditure but as 
current costs of production. It happens that 
the amount of building repair work has 
declined each year since 1949 while total 
production in most of these years has 
been rising. If building repair work not 
entering final expenditure were excluded 
from the estimates obtained from the 
production side, the indices of the total output 
of all industries in 1951 and 1952 would be 
about half a point higher than the figures 
shown in the table.
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I. S u mma r y

G ross national
T A B L E  1

Expenditure generating gross Ref.
national product No. 1946 1947 1948 1949 1950 1951 1952

A t market prices
Consumers’ expenditure ...........................

Public authorities’ current expenditure on

1 7,126 7,866 8,379 8,771 9,252 9,946 10,478

goods and se rv ices ....................................... 2.. 3 2,291 1,742 1,760 1,976 2,068 2,448 2,915

Gross domestic capital formation
a. Fixed capital formation ...............
b. Value of physical increase in stocks and

4 900 1,160 1,393 1,534 1,674 1,863 2,054

work-in-progress ........................... 5 -1 1 4 286 153 33 -2 1 0 610 -123

Exports and income received from abroad ... 6 1,449 1,733 2,355 2,675 3,354 4,002 4,052

less Imports and income paid abroad 7 -1,826 -2.223
> -2,375 -2,606 -3,038 -4,390 -3,857

Gross national expenditure at market prices .9,826 10,564 11,665 12,383 13,100 14,479 15,519

Factor cost adjustment
less Taxes on expenditure ........................... 8 ,9 -1,551 -1,785 -2,020 -1,981 -2,060 -2,270 -2,282

Subsidies 10, 11 387 471 571 524 475 467 416

Gross national expenditure at factor cost ... 8,662 9,250 10,216 10,926 11,515 12,676 13.653
( =  gross national product)

For notes on the items in this table see pp. 71-78,
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 ̂ __a/ ntJwr nublk cmerprises(‘) ••

ReiiH') ...
Rekiiul error ...

Total domestic iflcome mclndiDg proyisks 
for dqwe^on and stod appredadon .

less Stock ajpeciationf̂

Gr tic prodiKt at factor vi;i

Net iocome from abroad

Natwual income and depreciati. 
(= gross national product)
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T a b l e s

product

Shares in the gross national 
product (factor incomes)

Ref.
No.

Income of employees and the Forces 12

Income of self-employed persons(') ... 13

Gross trading profits of companies(‘) 14

Gross trading surpluses 
corporations(‘)

of public
15

Gross profits of other public enterprises(*) 16, 17

Rente*) ••• •  « •  ^  • 4 18

Residual error . 19

Total domestic income including provisions 
for depreciation and stock appreciation

less Stock appreciation(^) 20

Gross domestic product at factor cost

Net income from abroad 21

National income and depreciation 
(=  gross national product)

£ million

1946

5,628

1,179

1947

6,072

1,261

1,493

18

91

365

8,774

-1 5 0

8,624

38

8,662

1,721

31

125

382

9,592

-4 5 0

1948 1949 1950

6,632 7,052 7,452

1951

1,340 1,405 1,418

1,814 1,872 2,124

121 160 199

113 112 147

381 404 458

- 5 2 - 6 0 49

10,349 10,945 11,847

-3 2 5  -2 2 5  -7 0 0

9,142

108

9,250

10,024 10,720 11,147

192 206 368

10,216 10,926 11,515

t ‘) Including provisions for depreciation and stock appreciation.
(2) An approximate analysis of stock appreciation by sector is shown in Tables 38 and 45.

262

123

456

40

-8 0 0

249

12,676

1952

8,311 8,942

1,501 1,473

2,534 2,350

262

44

489

15

13,227 13,575

- 5 0

12,427 13,525

128

13,653
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S u m m a r y  T a b l e s

Personal income
TABLE 2

For notes on the items of this table see pp. 71-78.
( ')  Including provisions for depreciation and stock appreciation.

Income before tax
Ref.
No. 1946 1947 1948 1949 1950 1951 1952

Incotne o f employees

W a g e s ............................................................... I2a 3,250 3,690 4,140 4,365 4.585 5,090 5,460
S a la rie s ............................................................... 126 1,620 1,760 1,975 2,120 2,275 2,550 2,755

Pay in cash and kind of the F o rces ............... 12c 595 420 260 252 260 319 350

Employers’ contributions
a. National insurance ........................... \2d 84 113 157 197 199 205 218
b» ther «•• ■«. ... «.■ ... 12c 79 89 100 118 133 147 159

Total income of employees and the Forces 5,628 6,072 6,632 7,052 7,452 8,311 8,942

Income o f  self-employed persons

Professional persons(‘) ........................... 13a 180 200 212 226 234 239 243

Farmers{‘) ................................................... 136 220 236 293 338 331 360 389

Other sole traders and partnerships(‘) I3c 779 825 835 841 853 902 841

Total income of self-employed persons(‘) 1,179 1,261 1,340 1,405 1,418 1,501 1,473

Other income

Rent, dividends and interest received by
persons 22 1,136 1,219 1,152 1,215 1,273 1,256 1,306

National insurance benefits and other current
grants from public authorities ............... 24, 25 672 682 704 744 757 787 907

Total personal in c o m e ........................... 8,615 9,234 9.828 10,416 10,900 11,855 12,628

IKM• l l1 -
H
1 1

1 1| - i - |

1 - g

iUd exp«®
ditore

iditure

CoDsutnefi’
s  abro3<l (Dct) •  •

Renutiai
P„,isi0ii for ta ®  on i”“ ®  

.  fevroents.-. -
tAdEnsloBirao**

HatioDal iosuranct conmbotioos

Total cuncnt cxpenditore

Balance: saving and provisions for d q w a  
tion and stock appicdaoon

Total

CO
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personal income

1949 1950 19S1 19S2

4,365 4,585 5,090
I

5,460
2.120 2,275 2,550 2755

252 260, 319 350

197 199 205 218118 133 147 159
7,052 7,452! 8.311 8,942

226

4

234 239 243

338 331 360 389

841 853 902 841

1,405 1.418
i

l,50l 1,473

U15
1

U73
1

U56 1,306

744 757 787 907

1 0 9 M 1262T

S u m m a r y  T a b l e s

and expenditure
£ million

Expenditure
Ref.
No. 1946 1947 1948 1949 1950 1951 1952

Consumers’ expenditure .......................... I 7,126 7,866 8,379 8,771 9,252 9,946 10,478

Remittances abroad (net) .......................... 23 -1 5 46 43 20 -  5 3 4

Provision for taxes on income
Payments >•• ••• ■•* ••« ••• 30a 1,058 978 1,026 1,032 1,016 1,190 1,218

b. Additions to tax reserves ............... 30b 27 41 -3 5 26 67 44 - 5 0

National insurance contributions .............. 3l 170 232 335 436 440 452 476

Total current expenditure .............. 8,366 9,163 9,748 10,285 10,770 11,635 12,126

Balance: saving and provisions for deprecia
tion and stock appreciation ............... 32 249 71 80 131 130 220 502

Tctdl ••• ««• 8,615 9,234 9,828 10,416 10,900 11,855 12,628
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S u m m a r y  T a b l e s

T A B L E  3
Corporate income iropriatio*! ai

^  1  f t  *  •

Income
Ref.
No. 1946 1947 1948 1949 1950 1951 1952

Gross trading profits of companies, and 
trading surpluses of public corporations, 
operating in the U n it^  Kingdom(‘) 14, 15 1,511 1,752 1,935 2,032 2,323 2,796 2,612

Other corporate income 
a. Income earned abroad ... 33a, 39a 143 212 251 217 370 381 326
b. Non-trading income ........................... 336,396 291 332 362 347 364 377 413

'T'ot^l ••• •«• ••» ••• 1,945 2,296 2,548 2,596 3,057
-  ̂ —

3,554 3,351

Undistributed income before tax 36, 41 1,185 1,500 1,767 1,797 2,165 2,580 2,276

*7ot^l ••• ••• 1,185 1,500 1,767 1,797 2,165 2,580 2,276

AUocationof income

)(,Tdeods,intfl«t.®‘'- __ ... _
d. dhidfind and mtere
t. Addmom w ...

resents

7oUl

P^vision for United KinfflomtaMtion
0. Pajmenis ... 
b. Ailitions to ux reserxts

Uaiistributed income after prm ision for ta 
including proNisions for dqjreciaiioQ ai 
slock appreciation. . . . . . . . . . . . . . . . . . .

Total ... • •

For notes on the items of this table see pp. 71-78.
(*) Including provisions for depreciation and stock appreciation.

Revenue account of Central Government
T A B L E  4

Revenue

Profits and other income from property
a. Gross trading income(‘)
b. Other property incom e...............

c. Total f t  « ft ft ft ft

Taxes on income

Taxes on capital f t  « ft ft

Taxes on expenditure ... ft » ft ft ft ft « ft

National Insurance contributions

Current grants from overseas governments ..

Total

Ref.
No. 1946

16 47
44 - 1

45 46

46 1,716

47 143

8 1,282

31 170

48

3,357

1947

73

i,495

164

1,478

232

3,442

1948 1949

89
106

170

1,595

215

1,703

335

4,018

195

1,780

254

1,655

436

1950 1951

124
106

230

1,795

190

1,722

440

247

1,907

194

1,907

452

18

4,320 4,377 4,725

mclnding National Insurance Fnnt

1952
E-̂ Jeoditure

C urait «xpendirure on goods and

196
Subsidies

sen-ices.
ft ft .

2,154 InsoHK. boeau
Other r

• • ♦

159

1,891
^'^ional debt i

^  grams 10Penons
laierest,..

476

137

" ■ " “ . . t a . * . , . .
f̂tft

'CRto capital accouau

5,013

F o r  n o te s  o n  th e  ite m s  o f  th is  ta b le  see  pp. 71-78.
(') Including provisions for depreciation and stock appreciation.
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S u m m a r y  T a b l e s
'Orate imcome appropriation account

£ million

Allocation of income
Ref.
No. 1946 1947 1948 1949 1950 1951 1952

Dividends, interest, etc.
d, Psyincnts... ••• ••• ••• ••• 34a,40a 620 682 711 712 717 805 872
b Additions to dividend and interest

reserves »•» ••• ••• ••• 34b, 40b 57 26 - 1 7 - 4 71 25 34

Taxes and remittances paid abroad .............. 35 83 88 87 91 104 144 169

Undistributed income before tax ............... 36, 4! 1,185 1,500 1,767 1,797 2,165 2,580 2,276

Tot^l ... ... •<• *•* 1,945 2,296 2,548 2,596 3,057 3,554 3,351

Provision for United Kingdom taxation
a. Payments.................................................. 37a, 42a 658 517 569 748 779 717 936
b. Additions to tax reserves ............... 376,426 - 9 9 171 198 -1 4 59 492 170

Undistributed income after provision for tax.
including provisions for depreciation and
stock appreciation ... 38, 43 626 812 1,000 1,063 1,327 1,371 1,170

'Potdl ... ... ... ... 1,185 1,500 1,767 1,797 2,165 2,580 2.276

count of Central GoremnieDt including National Insurance Funds
£ million

Expenditure
Ref.
No. 1946 1947 1948 1949 1950 1951 1952

Current expenditure on goods and services ... 2 1,823 1,219 1,232 1,436 1,508 1,824 2,230

Subsidies ................................................. 10 378 460 559 511 462 453 400

National Insurance b enefits .......................... 24a 133 272 332 374 384 403 470

Other pensions and grants to persons 246 504 368 334 334 334 342 393
National debt interest...................................... 49 481 514 504 502 501 544 602
Current grants to local au thorities.............. 50 244 264 279 287 298 328 367
Current grants paid ab ro ad .......................... 51 146 138 59 50 49 45 55
Transfers to capital accounts.......................... 52 554 391 222 249 161 126 105

Total expenditure .......................... 4.263 3,626 3,521 3,743 3,697 4.065 4.622
Surplus including provisions for depreciation 

and stock appreciation .......................... S3 -906 -1 8 4 497 577 680 660 391
T o ta l ...................................... 3,357 3,442 4,018 4,320 4,377 4,725 5.013
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S u m m a r y  T a b l e s

Current account of
T A B L E  5

Revenue
Ref.
No. 1946 1947 1948 1949 1950 1951 1952

Profits and other income from property 
a. Gross trading income(*) ............... 17 44 44 29 23 23 20 19
b. Other property incom e........................... 54 79 80 86 96 108 122 137

C *  t S 1 4 ̂  ^ 9 ̂  $ 55 123 124 115 119 131 142 156

• • 4 9 269 307 317 326 338 363 391

Current grants from the Central Government 50 244 264 279 287 298 328 367

Total current revenue ............... 636 695 711 732 767 833 914

For notes on the items of this table see pp. 71-78.
(‘) Including provisions for depreciation and stock appreciation.

Combined
T A B L E  6

Receipts

Saving including provisions for depreciation 
and stock appreciation:—

Q, Persons... ... ... •••
b. Companies and public corporations...
c. Central Government

(i) Surplus from revenue account ...
(ii) /e-jj Taxes on capital

(iii) Transfers to capital accounts
d. Local authorities’ current surplus

Additions to dividend and interest reserves...

Additions to tax reserves

Total national saving, including proyisions 
for depreciation and stock appreciation ...

less Stock appreciation

Capital transfers from abroad (net):—
a. Capital grants from overseas govern

ments... ... ... ..•
b. War disposals, settlements, etc.

Residual error ...

Total

Ref.
No. 1946 1947 1948 1949 1950

32 249 71 80 131 130
38,43 626 812 1,000 1,063 1,327

53 -9 0 6 -1 8 4 497 577 680
47 -143 -1 6 4 -215 -2 5 4 -190
52 554 391 222 249 161
57 63 58 71 77 82

34b,40b 51 26 -1 7 - 4 71

30b, 31b, 
41b

-1 2 212 163 12 126

428 1,222 , 1,801 1,851 2,387

20 -1 5 0 -4 5 0 -325 -225 -7 0 0

61 30 138 154 139
60 164 129 96 35 26

19 — — -5 2 - 6 0 49

442 931 1,658 1,755 1,901

1951 1952

220
1,371

25

536

2,815

-8 0 0

40

2,118

502
1,170

34

120

18

15

2,222

For notes on the items of this table see pp. 71-78,
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S u m m a r y  T a b l e s

local authorities
£ million

1
' Expenditure

Ref.
No. 1946 1947 1948 1949 1950 1951 1952

1
i Current expenditure on goods and services ...* 3 468 523 528 540 560 624

1
685

i
Housing subsidies ......................................i 11 9 11 12 13 13 14 16

)
Current grants to persons ..........................1 25 35 42 38 36 39 42 44

Debt interest ..................................................1 56 6! 61 62 66 73 82 93
1f

Total current expenditure ............... 573 637 640 655 685 762 838

Current surplus including provisions for 
depreciation and stock appreciation 57 63 58 71 77 82 71 76

Totdl •. • ... ... ... 636 695 711 732 767 833 914

capital account
£ million

Payments

Gross fixed capital formation...

Value of physical increase in stocks and work 
in progress ... « • #

Investment abroad (net)

Ref.
No.

62

Total investment

1946

900

-1 1 4

-3 4 4

1947

1,160

286

-5 1 5

442 931

1948

1,393

153

112

1949

1,534

33

188

1,658

1950 1951

1,674

-210

437

1,755 1,901

1,863

610

-3 5 5

1952

2,054

-1 2 3

291

2,118 2,222
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S u m m a r y  T a b l e s

Transactions with the
T A B L E  7

United Kingdom debits

Imports of merchandise into the United 
Klingdom

Other imports of goods and services...

Property income paid abroad...

Total of imports and income paid abroad

Current transfers
a. To persons (net) .........................
b. To overseas governments and inter

national organisations .............

Total 9 « • 4 •  9 % •

Ref.
No. 1946 1947 1948 1949 1950 1951 1952

la 1,081 1,560 1,791 1,978 2,375 3,496 2,927

lb 567 472 380 413 417 572 574

Ic 178 191 204 215 246 322 356

1 1,826 2,223 2,375 2,606 3,038 4,390 3,857

58 -  9 52 49 26 I 9 10

59 140 132 53 44 43 39 49

1,957 2,407 2,477 2,676 3,082 4,438 3,916

For notes on the items of this table see pp. 71-78.
(0  Equal to balance of current transactions (including Defence Aid net) as defined in the White Papers on the Balance 

o f Payments, but with sign reversed.

9 » I »
* 9  ^ %1 i  ^% 4 % 4 i •  • 4 * •

1  '!<

5T5
SC;-?

/i
1® '§

T fl ^* s 1 ^
P ' 1

rest of tli«

United

■ s s s s :
99̂

Otoapomof goods aodtBstcs-

«nerecen«iniiProperty
w  of « p o m  and iocooe r e c e i t^  fro

abroad
Q O T t tfflrfen from oroseas g o ran Illy

War disposals, sealemcDts, etc.

Im'esdBent asd fioaDcmg
a. Capital grants from ovwseas govei

n x n t s  ••<

b. less Net disinvestroat o r  investme
( - )  ab ro ad ... ♦ 99

c. Total in\'estm ajt and financi 
(net)(‘) ...................

Total

•i ^
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S u m m a r y  T a b l e s

rest of the world
£ million

United Kingdom credits
Ref.
No. 1946 1947 1948 1949 1950 1951

■
1952

Exports and re-exports of merchandise from 
the United Kingdom .......................... 6a 905 1,135 1,588 1,840 2,247 2,748 2,836

Other exports of goods and services............... 6b 328 299 371 414 493 683 732

Property income received .......................... 6c 216 299 396 421 614— 571 484

Total of exports and income received from 
abroad ••• ••• ••• 6 1,449 1,733 2,355 2,675 3,354 4,002 4,052

Current transfers from overseas governments 48 — — — 18 137

War disposals, settlements, etc. .............. 60 164 129 96 35 26 20 18

Investment and financing
a. Capital grants from overseas govern-

incots ••• **■
b. less Net disinvestment or investment

61 — 30 138 154

-1 8 8

139

-4 3 7

43

355 -2913l^ro3d ••• •»« 62 344 515 -1 1 2

c. Total investment and financing
26 - 3 4 -2 9 8 398 -291(net)(‘) ...................................... 344 545

'T'ot&l ••• 1,957 2,407 2,477 2,676 3,082 4,438 3,916
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TABLE 8

Itetns in income and expenditure accounts

Income payments to factors of production
a. Income of employees and the Forces
b. Income of self-employed persons ...
c. Gross trading profits of companies

and public corporations...............
d. Gross trading profits of other public

enterprises...........................
e. Rent ...

» # •

•  •  •

2. Taxes on expenditure 9 •
3. Subsidies

4. Transfer incomes
a. Current grants from or to public

authorities......................................
b. Interest and dividend payments plus

income earned abroad ...............
c. Tax payments on income and

national insurance contributions
d. Personal remittances abroad (net)...

5. Current expenditure on goods and services
a. By persons .......................................
b. By public authorities ...............

Payments to capital accounts
a. Saving excluding stock appreciation
b. Stock ap p rec ia tio n ...........................
c. Additions to tax and dividend

reserves

Capital accounts

1. Capital transfers

8. Gross domestic capital formation

9. Change in financial assets plus net over
seas investment ......................................

10. Residual error % % %

International transactions

11. Transactions with rest of the world in 
goods and services, by businesses

Production 
account of 
the United 
Kingdom

Receipts

416

10,350
2,761

Pay
ments

8,942
1,473

2,612

2,282

50

1,931

Social accounts of the

Income and expenditure accounts

Persons

Receipts

8,942
1,473

173

Pay
ments

15

907

1,133

Companies 
and public 

corporations

Pay- 
Receiptsl ments

2,612

147

10,478

T o t a l

3,568

19,076

3,219

19.076

- 5 0

Public
authorities

Receipts

2,282

592 1.041

936

1,146
24

204

137

139

2,630

Pay
ments

416

962

695

2,915

12,628 12,628 3,351 3,351 5,401 5,401

For notes on this table see p. 78.
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Capital
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Recripls
Pay-

Receipts
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159

250

49

516
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491
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accounts of tijj United Kingdom, 1952.
£ million

‘ e^diture 'imis Capital accounts

^nipaoiej
and public

corporations
Public

authorities Persons

Receipts
Pay

ments Receipts

2,612

147

2,282

Pay.
meats Receipts

Pay
ments

Companies 
and public 

corporations
Public

authorities

Receipts

416

137

592 1.W1 139

936

204

962

695

-5 0

64

Pay
ments Receipts

Pay
ments

Account of the 
rest of the 
world with 
the United 
Kingdom

Receipts

58

159

1,146
24

204

29

250

49

445 
24 I - 3 2

177

888

491

516 516 1,403 1,403

- 3 2

93

793

-2 6 4

55

356

291

590 590

3,219

Pay
ments

137

484

18

3,568

4,207

Items in income and expenditure accounts

Income payments to factors of production
a. Income of employees and the Forces
b. Income of self-employed persons
c. Gross trading profits of companies

and public corporations
d. Gross trading profits of other public

enterprises
e. Rent

2. Taxes on expenditure

3. Subsidies

Transfer incomes
a. Current grants from or to public

authorities
b. Interest and dividend payments plus

income earned abroad
c. Tax payments on income and

n.itional insurance contributions
d. Personal remittances abroad (net)

5. Current expenditure on goods and services
a. By persons
b. By public authorities

Payments to capital accounts
a. Saving excluding stock appreciation
b. Stock appreciation
c. Additions to tax and dividend

reserves

Capital accounts

7. Capital transfers

8. Gross domestic capital formation

9. Change in financial assets plus net over
seas investment

10. Residual error

International transactions

11. Transactions with rest of the world in 
goods and services, by businesses

4.207

19891

Total
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S u m m a r y  T a b l e s

Shares in the gr(M
T A B L E  9

For notes on the items of this table see pp. 71-78.
(*) Including provisions for depreciation and stock appreciation,

After current transfers, before Ref.
taxes on income No. 1946 1947 1948 1949 1950 195! 1952

Income of employees and the Forces 12 5,628 6,072 6,632 7,052 7,452 8,311 8,942

Income of self-employed persoD s(')............... 13 1,179 1,261 1,340 1,405 1,418 1,501 1.473

Personal income from rents, dividends and
interest ••• ••• ••• »•« ••• 22 1,136 1,219 1,152 1,215 L273 1,256 1,306

/ess Remittances abroad by persons (net) ... 23 15 - 4 6 -4 3 - 2 0 5 - 3 - 4

Personal income from current grants by public
authorities ................................................... 24, 25 672 682 704 744 757 787 907

Total income of persons ........................... 8,630 9,188 9,785 10,396 10,905 11,852 12,624

Undistributed income of companies(') 36 1,172 1,485 1,704 1,707 2,043 2,409 2,112

Undistributed income of public corporations(') 41 13 15 63 90 122 171 164

Public authorities
352a. Income from property(') ............... 45, 55 169 197 285 314 361 389

b. less Debt interest ........................... 49, 56 -5 4 2 -575 -5 6 6 -5 6 8 -5 7 4 -6 2 6 -695
c. Current grants to persons 24. 25 -6 7 2 -6 8 2 -7 0 4 -7 4 4 -757 -787 -907
d. less Current grants paid abroad 51 -1 4 6 -1 3 8 -5 9 -5 0 -4 9 -4 5 -5 5

Current transfers paid abroad
46

138
43
59

20
50

a. By persons (net) ...........................
b. Government grants and transfers ...

23
51

- 1 5
146

- 5
49

3
45

4
55

Additions to interest and dividend reserves ... 34b,40b 57 26 - 1 7 - 4 71 25 34

less Stock appreciation .......................... 20 -1 5 0 -4 5 0 -3 2 5 -2 2 5 -7 0 0 -8 0 0 -5 0

Residual e r r o r ................................................... 19
•

-5 2 -6 0 49 40 15

National income and depreciation ...............
(=  gross national product)

8,662 9.250 10,216 10,926 11,515 12.676 13,653

.tl«  S
in

k .

CO Itp'

• 4 ^

idonal prod"!:*

d

and [be Forces
jjcojneofenipl’̂ )'® 

I^ o fs e lf^ p M P « ^ ° ^ ‘̂  ■■■
is aitaso B i iDOT* from r a t ,  

interest -  -
lap RemitlaDccs a b ro a d  by persons (Del)

Persoifi] iflcoroc from current grants by pub 
autboritks -  . . . . . . . . . . . . . . . . . . .

less Additions to tax reserses o f posoos

Total disposable income of persons...

Undistributed ineotre of companies!')

Undistributed income of public corporation

Public audwrities
a. Income frwn property

transfersC)..........
b. Rjceipis of ta.xes on

Natiotol Insurance co

Current transfers paid abroad 
J- By petsons (net) 
b. Go\en>ment grants and

«tiODstoin,TO,attifta

Additions to u.x reserves

-iO
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S u m m a r y  T a b l e s

national product
£ million

After current transfers and after 
taxes on income

Income of employees and the Forces ♦ •

Income of self-employed persons(‘) .

Personal income from rent, dividends and 
interest ■■■

Ref.
No.

26

27

/ess Remittances abroad by persons (net) ...

Personal income from current grants by public 
authorities .............. • s

less Additions to tax reserves o f persons

Total disposable income of persons ...

Undistributed income of companies(')

28

1946

4,971

 ̂ 1,751

23

29

1947 1948

5.409 5,853

1,947 1,924

15

665

30^ - 2 7

- 4 6 -4 3

1949 1950 1951 1952

6,158 6,543 7,286 7,891

2,059 2,154 2,150 2,146

-20 - 3 - 4

668 690 731 747 777 897

7,375

38

Undistributed income of public corporations(‘)

Public authorities
а. Income from property less current

transfers(‘) ......................................
б. Receipts of taxes on income and

National Insurance contributions...

Current transfers paid abroad
a. By persons (net) ..............
l>. Government grants and transfers • #

Additions to interest and dividend reserves ...

Additions to tax reserves

less Stock appreciation f  9

Residual error ...

National income and depreciation 
(=  gross national product)

43

-4 1 35 26 -6 7 - 4 4 50

7,937 8,459 8,902 9,382 10,166 10,980

615

11

(^)

31,46

-1,191

1,886

346,406

306,376 
426

20

19

57

- 7 2

-1 5 0

800 939 978 1,213 1,229 1,045

12 61 85 114 142 125

-1 ,198  -1 ,044  -1 ,048 -1 ,019  -1 ,069  -1 ,305

1,727 1,930 2,216 2,235 2,359 2,630

26 - 1 7

212 163

-4 5 0  -3 2 5

8,662

- 5 2

9,250 10,216

- 4 71

12

-2 2 5

- 6 0

10,926

126

-7 0 0

49

11,515

25 34

536 120
-8 0 0  - 5 0

40 15

12,676 13,653

(5^)*^^*^^ property (45, 55) less debt interest (49, 56), less current grants to persons (24, 25) less current grants abroad

19891
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S u m m a r y  T a b l e s

T A B L E  10

Gross national product by industry of

B> industry of origin (*) 1948 1949 1950 1951 1952

Agriculture, forestry and fishing .............................................................. 630 678 665 715 763

Mining and quarrying...................................................................................... 383 406 412 445 498

M anufacturing .................................................................................................. 3,697 3,903 4,292 4,881 4,859

Building and contracting .......................................................................... 661 710 742 825 885

Gas, electricity and water 210 224 252 275 300

Transport and communication .............................................................. 831 871 917 1,122 1,180

Distributive trades ...................................................................................... 1,404 1,485 1,615 1,753 1.672

Insurance, banking and finance (including real estate) .......................... 286 316 335 370 391

Other s e r v ic e s .................................................................................................. 924 975 1,025 1,121 1,195

Total production and trade .......................................................................... 9,026 9,568 10,255 11,507 11.743

Public administration and defence .............................................................. 685 703 726 830 902

Public health and educational services .................................................. 257 309 345 389 425

Ownership of dwellings .......................................................................... 251 269 316 303 328

Domestic services to households .............................................................. 113 105 103 100 99

Services to private non-profit-making bodies 69 51 53 58 63

less Stock appreciation .......................................................................... -3 2 5 -2 2 5 -7 0 0 -8 0 0 -  50

Residual e r r o r .................................................................................................. -  52 -  60 49 40 15

Gross domestic product at factor cost .................................................. 10,024 10,720 11,147 12,427 13.525

Net income from abroad .......................................................................... 192 206 368 249 128

Gross national product .......................................................................... 10,216 10,926 11,515 12,676
,

13,653

(̂ 1°̂ Xhe^ramri^ gross national product includes provision for depreciation and stock
appreciation.

cP'

origin and esp«
ndituT^ at factor

Etpcndinireat factor cost

a n « l  expendin'"
Public ... -gjods and »>T«s -

S 5 3 fo'®‘»  .

ft-ofk in progress -

BportsofgDodsandsemccs... -

ja i Imports on goods and sen-ices ...

Gross opeidicuie on domestic product

I>3II from abroad
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T A B L E  II

Industry
Standard
Industrial

Classification
Order

Agriculture, forestry and fishing
Wages ...........................
S a la rie s ...........................
Employers’ contributions

1

• • •

Income of em ployees...................................................
Income of self-employed and other trading income

Total ... « •

2. Mining and quarrying
Wages ...........................
S a la rie s ...........................
Employers’ contributions

n
» » «

• 4 •

Income of em ployees...................................................
Gross trading s t i lu s e s  of public corporations and 

other trading income .......................................

Total ... • «

Manufacturing
Wages ...........................
S a la rie s ...........................
Employers’ contributions

m - x v i

• •

Income of employees .......................................
Gross profits of companies and public corporations 
Other trading in co m e ...................................................

Total ...

4. Building and contracting
Wages ...........................
S a la rie s ...........................
Employers’ contributions

x v n

9 4 4

»  4Income of employees ...............
Gross profits of companies and income of self- 

employed ... ... ... ...

Total ... • • • 4 4 4

Cos, electricity and water
Wages ...........................
S a la rie s ...........................
Employers’ contributions

x v m

• 4

Income of employees 
Gross profits of companies 
Gross profits and trading 

enterprises...............

4 4 ^
surpluses of public

Total ... • 4 4 4 4 4

6. Transport and communications
Wages ...........................
S a la rie s ...........................
Employees’ contributions

XIX
4 4 4 4 4 4 4

4 4 4

Income of em ployees............. . ,•••
Gross trading surpluses of public corporations 
Gross profits and other trading income

4 4 4 4 4 9 4Total ...

For notes on the items of this table, see p. 79,

4  «

Gross domestic product by industry

1948 1949 1950 1951 1952

228 236 231 245 256
13 14 16 16 17
8 9 9 9 10

249 259 256 270 283
381 419 409 445 480

630 678 665 715 763

311 316 318 357 405
20 21 21 23 26
13 18 20 20 26

344 355 359 400 457

39 51 53 45 41

383 406 412 445 498

1,742 1,843 1,959 2,175 2,284
560 605 655 729 773
84 101 107 114 122

2,386 2,549 2,721 3,018 3,179
1,161 1,205 1,425 1,709 1,542

150 149 146 154 138

3,697 3,903 4,292 4,881 4,859

455 481 511 576 622
64 71 75 85 92
19 23 24 25 26

538 575 610 686 740

123 135 132 139 145

661 710 742 825 885

79 84 91 101 n o
33 38 43 50 56
9 11 12 12 13

121 133 146 163 179
24 7 7 7 7

65 84 99 10* 114

210 224 252 275 300

387 405 417 467 493
155 160 165 187 202
27 32 33 34 36

569 597 615 688 731
39 38 55 70 65

223 236 247 364 384

831 871 917 1,122 1,180

11 ^“ # • 1 
r-tfJ
9  ̂ 1
^4 1H 9 ^• m
^CO 1

1'

1

of
of origia

Indusby

Qjcss proms 
Total ■■

juoilutr Old fititstet { llnsurcncibotO^^^^

Total -  -  -
9.  Other serrica

4 4 •

4 4 4Income of employees ._ _
Gross profits and other tmdmg iDCO

Total ...................
10. Pu&Cc adimstration and defence

Wages ... ••• •••
Salaries ... ,** *-*
Pay m and kiod of the Forces 
Ei^loyeTs' coatribiiti<
Income of employees

11. PMe health and educational services

I IV

4  4 4

W ages. . . . . . . . . . . . . . . . .
Salaries ..........
Employas’ cotUnlwtioQS
Ii

• 9

trc of employees 
II 0\emship of ditellings

Rem
4 4 I S4 4

^rrias to households

^  of domestic servants..

error '  '

• % 9

^ 4 9

'  Pttttact at facto,
Salahes
?ayiD

cost

I
«>i»ributions

r ®  profit dS orces

cor

^ ^ 4

•fOT!
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Ind''sirial

fcy bdoAfr,

1949 1950 1951

256
409

678

355

51

665

359

53

40S 412

715

400

45

445

3,903

575

135

610

132

4,881

139

710

84

742

99

252

825

10'

1952

283
480

763

457

41

498

1,843 1,959 2,175 2,284
605 655 729 773
101 107 114 122

2.549 2.721 3,018 3,179
1.205 1.425 1.709 1,542

149 146 154 138

4,859

740

145

Il4

300

»

,1J /

I A n d  O u t p u t

of origin and type of income

Industry

7. Distributive trades
Income of em ployees..........................
Gross profits and other trading income

Total ^ 4  •

8. Insurance banking and finance (including real estate)

Income of employees 
Gross profits and other income 
I^ent ••• '*
Adjustment for net interest

Total • • • • • •
Other services

4  4  4

•  4

Standard
Industrial

Classification
Order

XX

XXI
(part)

•  4

«  i  h

Income of employees ...............
(^oss profits and other trading income •  4

Total ••• •••
10. Public administration and defence

W ag es..............
Salaries ..........................
Pay in cash and kind of the Forces 
Employers’ contributions
Income of employees

11. Public health and educational services

9  4

x x i n ,  XXIV 
(part)

* * •

W ag es..........................
Salaries ..............
Employers’ contributions
Income of employees

Ownership o f dwellings

9  4

x x n

XXIII
(part)

4  4

4  9 • 4 •  4

Rent • 4 4  4  9

13. Domestic services to households

Income of domestic servants 0  4

14. Services to private non-profit-making bodies

Income of employees •  9 9  4

XXI
(part)

XXIV
(part)

x x i n ,  XXIV
(part)

15. less Stock appreciation ...

16. Residual error ..............

4 9 4

17. Gross domestic product at factor cost
W a g e s ..............................................
S a laries......................................
Pay in cash and kind of the Forces 
Employers’ contributions

• » 9  4

9  4  9 4  4 9 4
4 9

4 9 9

Income of employees and the Forces
Income of self-employed persons ..............
Gross profits of companies ..........................
Gross trading surpluses of public corporations 
Gross profits of other public enterprises 
^^^^t ... ••• ,,, ,,,
less Stock appreciation ..........................
Residual e r r o r ..........................

• 4

4  9

1948

648
756

1,404

286

466
458
9 2 4

685

251

113

69

-3 2 5

- 5 2

4,140
1,975

260
257

• * * * * 4  9  4

Total 4 9 9 9 «

6,632
1,340
1,814121

113
381

-3 2 5
- 5 2

10,024

1949

707
778

1,485

316

508
467

703

1950

750
865

335

726

1951

841
912

1,615 1,753

370

633
488

975 1,025 1,121

830

19

£ million

269 316 303

105 103 100

51 53

-2 2 5  -7 0 0

- 6 0 49

4,3652,120
252
315

4,585
2,275

260
332

7,052
1,405
1,872

160112
404

-2 2 5
- 6 0

7,452
I.4I8
2,124

199
147
458

-7 0 0
49

58

-8 0 0

40

5,090
2,550

319
352

10,720 11.147

8,311
1,501
2,534

262
123
456

-8 0 0
40

12,427

1952

919
753

1,672

391

708
487

1,195

902

48 58 67 76 83
194 229 254 287 314
15 22 1 24 1 26 28

257 309 1 345 1 389 425

328

99

63

50

15

5,460
2,755'

350
377

8,942
1,473
2,350

262
44

489
- 5 0

15

13,525

k % 44
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Wages and salaries in
T A B L E  12

Industry

I. Bricks, pottery, glass, etc.

2. Chemicals and allied trades . »  •

3. Metal manufacture

4. Engineering, shipbuilding and 
goods......................................

electrical

5. Vehicles... «  • •  « •  •

6. Metal goods not elsewhere specified

7. Precision instruments, jewellery, etc

8. Textiles ... •  ♦

9. Leather, leather goods and fur

10. Clothing

11. Food, drink and tobacco

12. Manufactures of wood and cork % 4

13. Paper and printing •  «

14. Other manufacturing

15. Total 4  •

Standard
Industrial

Classification
Order

1948 1949

Wages Salaries Wages Salaries

I I I 76 17 81 19

r v 74 48 79 52

V 158 34 166 38

V I 4 0 7 137 419 150

v n 2 3 6 58 251 61

V T II 100 3 ! 102 33

IX 26 11 28 12

X 182 45 201 4 9

X I 16 6 16 6

x n n o 31 118 34

x m 149 58 161 61

X IV 67 17 72 17

X V 95 47 103 51

X V I 4 6 2 0 4 6 22

1 ,742 560 1 ,843 605

1950

Wages

85

174

436

109

30

VI

17

124

172

77

114

49

1,959

: (OB'c

K' '.I

Salaries

21
57

40

163

65

36

13

55

6

36

64

20

56

23

655

1951

Wages Sa

96

96

191

488

292

117

33

250

18

132

191

85

129

57

.175

J .
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manufacturing industries

I989I

£ million

1950 1951 1952
Industry

Wages Salaries Wages Salaries Wages Salaries

86 2! 96 23 105 23 I. Bricks, pottery, glass, etc

85 57 96 64 103 71 2. Chemicals and allied trades

174 40 191 44 214 48 3. Metal manufacture

436 163 488 182 548 205
4. Engineering, shipbuilding and electrical 

goods

264 65 292 71 322 83 5. Vehicles

109 36 117 41 130 43 6. Metal goods not elsewhere specified

30 13 33 14 35 14 7. Precision instruments, jewellery, etc

222 55 250 62 204 54 8. Textiles

17 6 18 6 17 6 9. Leather, leather goods and fur

124 36 132 40 126 35 10. Clothing

172 64 191 70 203 74 11, Food, drink and tobacco

77 20 85 22 84 22 12. Manufactures of wood and cork

114 56 129 63 138 68 13. Paper and printing

49 23 57 27 55 27 14. Other manufacturing

1,959 655 2,175 729 2,284 773 15. Total

A 9

•  ♦  ^ 4
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TABLE 13

PURCHASES BY

SALES BY

Agri
culture,
forestry

and
fishing

1.

Mining
and

quarry
ing

2.

I . Agriculture, forestry and fishing w

2. Mining and q u a rry in g ............... 6

3. Metals, engineering and vehicles 55 50

4. Textiles, leather and clothing ... 10 5

5. Food, drink and tobacco 116

6. Other manufacturing ............... 118 30

7. Building and contracting 30 21

8. Gas, electricity and water 4 9

9. Other production and trade(*)... 105 30

10. Other industries(^) ............... —

11. Imports ... ... ... ... 53 U

12. Sales by final buyers ............... — —

13. Goods and services ............... 497 156

14. Income o f employees(*) 256 359

15. Gross profits, other trading 
income and r e n t( ^ ) ............... 409 53

16. Taxes on expenditure less sub
sidies ... - 4 4 3

17. Total input ............................ 1,118 571

Metals, 
engineer* 
ing and 
vehicles

3.

42

41

395

22

60

400

218

12

1,190 

- 1,384

605

Textiles,
leather

and
clothing

4.

28

19

48

1

89

15

13

130

468

12

11

3,190

823

480

336

11

1,650

Food,
drink,

tobacco

5.

563

14

33

13

130

8

14

145

396

1,316

246

268

678

Inter-industry

Other
manufac*

turing

6.

17

133

70

107

12

45

185

393

17

979

611

362

81

2,508 2,033

Building
and

contract
ing

27

160

209

8

80

39

526

610

132

1,275

Gas,
electricity

and
water

8.

127

50

1

21

65

1

267

146

106

23

542

For notes on the items of this table see p. 80.
( ‘) Transport and communication, distributive trades, insurance, banking and finance and other services. (Items 6-9 

o f Table 11.)
(*) Public administration and defence, public health and educational services, ownership of dwellings, domestic services 

to households and services to private non-profit-making bodies. (Items 10-14 of Table 11.)

- to ■'(<
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3

3

3

0

4

5

6

6

Other
tnanufac.

turing
Suilding

and
contract

ing

6. 7.

17

133 27

70 ‘ 160

107 3

# • 209

12 »  •

45 8

185 80

393 39

17 —

979

611 610

362 132

81 7

2,033 1.275

Gas,
electricity

and
»ater

127

50

21

65

267

146

106

23

542

Dccan'dotlicf services (Iterns 0

ship of 
;11.)

domestic
jeniccs

transactions 1950

Other
pro

duction
and

trade(*)

/

1

Other
industries

(^)

10.

56

248

27

15

200

121

88

219

26

1,001

2,133

1808(5)

284

5,226

1,227

316

1,543

Total
inter

mediate
output

II.
(I-IO)

609

424

714

207

1,192

231

241

7,452

4,395

1,054

19,656

r \
•  *  4
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£ million

Final Buyers

Persons

451

99

285

810

132 2,166

249

220

230

1,140 2,989

472

747

35

6,755 8,753

499

9,252

Public

Gross domestic 
capital formation

Exports

Total
final

output

Stock
apprecia

tion
Total

output
authorities

13.
Fixed

14.
Stocks

15. 16. 17.
(12-16)

18. 19.
(II +  17 

+  18)

8 4 9 472- 37 1,118

4 6 - 1 5 48 142 5 571

205 866 - 4 0 1,070 2,386 90 3,190 -

23 — - 2 7 477 1,283 160 1,650 -

16 — 40 129 2,351 25 2,508

180 - 2 9 323 723 118 2,033 ^

155 637 2 1,014 30 1,275

28 41 - 2 4 301 542

390 81 - 5 536 3,991 95 5,226

1,071 — — 1,543 — 1,543

80 42 -1 3 0 115 854 140 2,792

-1 0 3 - 2 0 - 6 27 - 6 7 —

2,057 1,653 -2 1 0 2,740 14,993 700 22,448

— 7,452

— 4,395

II 21 — 531 — 1,585

2,068 1,674 -2 1 0 2,740 15,524 700 35,880

(5) Wages and salaries, pay in cash and kind of the Forces, and employers’ contributions. 
{*) Includes stock appreciation.
(5) Includes “  residua! error ”  amounting to £49 million.
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T A B L E  14
Input and output

Note: This table is a re-arrangement o f T able 13.

Agriculture,
forestry

and
fishing

0 )

Manufacturing

Mining
and

quarrying

(2)

Metals,
engineering

and
vehicles

(3)

Textiles, 
leather and 

clothing

(4)

Food, 
drink and 
tobacco

(5)

Input
1. Goods and services used in current production: 

a. Products of other industries ............... 444 145 960 343 920
b. Imports ... ... ... ... ... 53 11 218 468 396
c. Purchases from final buyers ................ 12 12

2. Taxes on expenditure less subsidies ............... - 4 4 3 11 II 678

3. Income of employees ........................................ 256 359 1,384 480 246

4. Gross profits, other trading income and rent 409 53 605 336 268

^ •  9  % 1,118 571 3,190 1,650 2,508

Output
6. Goods and services used in current production 

by other industries ........................................ 609 424 714 207 132

7. Goods and services comprising national 
expenditure:

a. Consumers’ expenditure ...............
b. Public authorities’ current expenditure

on goods and services ...............

451
1

99 285 810 2,166

8 4 205 23 16
c. Gross domestic fixed capital formation 6 866 — —

d. Change in value o f stocks and work in 
progress 41 - 1 0 50 133 65

e. Exports ... 9 48 1,070 477 129

8. Total ( =  gross output free from duplication)... 1,118 571 3,190 1,650 2,508

1

B  *  1 ^  1
■  * 1

I s !

*

V' V  .1
1 -  if,
r  5

■ ■1 ^

• 0 | P " $

1
^ ■ 1  *

1
n  1
f  1
r . .  m 1 * "IS
ir I1  ^

iccoonts by
indnstry■in 1950

Other
am-

fgcturini

(6)

81

611

362

2,033

249

2.033

m

m

Total

Builii®̂
and
con-

rractins

1,865
1,475

41

781

2,721

1471

U 18

3,510

8.454

7

610

132

8,454 ; 1.275

231

220

Gas.
electricii

and
Vita

(9)

23

146

106

542

241

13C

542

• ’
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accounts by industry in 1950 £ million

Other
manu

facturing
Total

Building
and
con

tracting

(6) (7) (8)

1,865
1,475

41

81 781

611 2,721 610

362 1,571 132

2,033 8,454 1,275

1,192 1,318 231

249 3,510 220

180 424
866

337
1,999

2,033 8,454 1,275

Gas, Other All
electricity indus indus

and
water

tries tries

(9) (10) (11) 1

266 756
1 219 1,798

26 67

23 284 1,054

146 3,360 7,452

106 2,124 4.395

542 6,769 14,766

241 1,140

230 3,461 7,971

28 1,461 2,080
41 81 1,631

- 2 90 486
4 536 2,598

542 6,769 14,766

Input
1. Goods and services used in current production:

a. Products of other industries
b. Imports
c. Purchases from final buyers

2. Taxes on expenditure less subsidies

3. Income of employees

4. Gross profits, other trading income and rent

5. Total

Output
Goods and services used in current production 

by other industries

7. Goods and services comprising national 
expenditure:

a. Consumers’ expenditure
b. Public authorities' current expenditure

on goods and services
c. Gross domestic fixed capital formation
d. Change in value of stocks and work in

progress
e. Exports

8. Total (=  gross output free from duplication)
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III. P e r s o n a l  I ncome  and  E xpendi ture

Personal income and taxation
TABLE 15 £ million

 ̂ %*9 t

1946 1947 1948 1949 1950 1951 1952

1. Total personal income before t a x ........................ . 8,615 9,234 9,828 10,416 10,900 11,855 12,628

2. Provision for taxes on income

a. P aym ents............................................................... 1,058 978 1,026 1,032 1,016 1,190 1,218
-5 0b. Additions to tax reserves ........................... 27 41 -3 5 26 67 44

c. Total provision for t a x ....................................... 1,085 1,019 991 1,058 1,083 1,234 1,168

3. National insurance co n trib u tio n s ........................... 170 232 335 436 440 452 476

4. Total personal income after provision for tax and 
national insurance contributions........................... 7,360 7,983 8,502 8,922 % yii 10,169 10,984

5. Taxes on income, and national insurance contribu
tions, as percentage of personal income before 
tax (item 1)—

a. Payments (2n plus 3) ........................... 14 13 14 14 13 14 13
b. Total provision (2c plus 3 ) ........................... 15 14 13 14 14 14 13

6. Indirect taxes on consumers’ expenditure less 
subsidies 1,086 1,213 1,329 1,325 1,425 1,562 1,622

7. Net indirect taxes (item 6) as percentage of total 
incomes before tax (item 1) ........................... 13 13 13 13 13 13 13

"CO

table 16

Rao  ̂of

1938

lu ^ n a l iiwme which 
jUocated to different ranges.

Tlx

Under £250

£250--499

£500-999

£1,000-1.999

£2,000-9,999

£10,000 and over

1952

Pei^naJ iDcome whidi can ht 
allocated to differait ranges:—

Under £250

C50-}99

£50(P
^  /  J

fl.OOO-iŷ47

f2,00O-9 999

fio.000 andover

fi HTheesHn ;̂*^®  ̂ These a,;' 
^  1 ^ ^  ®COlI^ in  th-and 19̂ , ^  ^  tal



’r>
» >

i ■

/

27

P ersonal  I ncome  and  E x p e n d i t u r e

Distribution of personal income

TABLE 16

Range of 
income before tax

Number of 
incomes(')

1938

Personal income which can be 
allocated to different ranges:—

Under £250

Thousands

Total
income
before
tax(^)

£ million

« » •

£250-^99

£500—999

£1,000—1,999 .. 9 0*

£2,000—9,999

1,890

539

2,589

631

183

• » • • •

£10,000 and over • ♦

1952

98

8

361

Total income after 
income tax and 

surtax(0

Proportion of income 
before tax retained after 

deduction of taxes

1938-39
rates

£ million

1952-53
rates

1938-39
rates

2,585

£ million Per cent

1952-53
rates

Per cent,

2,587 99*8

611

247

361

163

322

202

256

614 96-8

317 89-2

183 81-8

99-9

97-3

87-8

69

Personal income which can be 
allocated to different ranges:—

Under £250

£ 2 5 0 ^9 9

9,090

9,600

1,405

£500—999

£1,000—1,999

5,805

3,530

1,392

740

£2,000—9,999 » 4

£10,000 and over

254

11

3,737

980

878

192

3,394

3,423

820

633

193 70-9

30 42-3

1.394

3,395

9 9 1

74-1

53-5

18-4

99-2

3,454

767

501

88 42

961

91-6

83-7

72-1

96-2

92-4

78-3

57-1

45-8 21-9

(*) A married couple is for income tax purposes counted as one individual.
(*) In addition to the income shown in this table there are amounts accruing to persons that cannot be allocated to 

particular ranges of income. These are estimated to have been £673 million in 1938 and £1,906 million in 1952.
( )̂ The estimates of income in this table relate to calendar years; the tax rates used are those that were current in the 

6scal years 1938-39 and 1952-53.
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TABLE 17

Consumers’ expenditure at market prices
(i) at current prices

nt;*

1. Food
a. Household expenditure

Bread and cereals ...............
Meat and bacon ...............

Oils and f a t s ...........................
Sugar, preserves and confectionery
Daily products ........................
F r u i t ................................................
Potatoes and vegetables
Beverages ....................................
Other manufactured food ...

»  •

« *

*  «

Total

b. Other personal expenditure

Total food

Alcoholic drink
a. Beer
b. Wines, spirits, cider, etc. 4  t

Total alcoholic drink ..

Tobacco
a. Cigarettes ...............
b. Pipe tobacco, cigars and snuff 4  •

Total tobacco ... 4  4 %

4. Rent, rates and water charges

5.

•  9 4

Fuel and light
a. Coal
b. Electricity
c. Gas
d. Other

4  4 9  4

4  4 4  9  4

4  4  4 4  4  4 4  9  9

Total fuel and light •  •

6. Durable household goods
a. Furniture and furnishings
b. Hardware ...............

9  9  4 4  9  4

Total durable household goods

7. Other household goods
a. Matches ...
b. Soap and soapless detergents ...
c. Other cleaning materials, etc.

Total other household goods ..

•  • 4  9

Clothing
a. Footwear
b. Other clothing

i. Men’s and boys’ wear
ii. Women’s, girls’ and infants’ wear

•  •  •

Total clothing ... 4  9

9  4

4  9

9  4

4  4

9  4

£ million

1946 1947 1948 1949 1950 1951 1952

285 331 354 407 431 476 530333 343 333 398 540 545 692
84 89 89 77 77 99 99
62 61 71 87 105 125 128

119 157 190 205 206 258 270
288 289 352 396 421 433 493
90 160 176 169 177 207 201

190 253 267 281 280 307 321
86 93 99 105 105 111 133
87 93 82 81 77 81 84

1,624 1,869 2,013 2,206 2,419 2,642 2,951

196 235 246 263 287 323 364

1,820 2,104 2,259 2,469 2,706 2,965 3,315

524 497 542 520 509 529 563
192 231 261 256 275 293 287

716 728 803 776 784 822 850

516 583 638 626 648 687 706
86 106 126 127 118 113 115

602 689 764 753 766 800 821

575 608 625 646 670 701 736

123 131 146 146 156 173 187
66 70 77 82 86 96 103
70 76 80 83 86 94 103
29 31 33 33 37 41 45

288 308 336 344* 365 404 438

176 243 285 347 412 466 439 ■
125 150 150 149 155 150 142

301 393 435 496 567 616 581

It 13 14 19 21 20 19
33 43 50 62 72 78 87
18 19 20 20 22 24 25

62 75 84 101 115 122 131

108 131 168 170 174 185 I8I

157 180 225 261 290 301 283
346 392 460 521 541 560 553

611 703 853 952 1,005
1

1,046 1,017

\>a\1

r  '

m
9WM

■

-callr  " i1 ^
/A1 ^1

'  \
S 11 . ^B1 *-r:

♦  V

Cons®

T.̂ BLE
17 (conid.)

4  4

fl. Books ^  -  -
b. Ke«spap«5 -
c. Magaz”®

Total books, neft^papen am

10. Pm^tcmotoriDg -

11. Tra«l
a. Railway...
b. Other -

Total tra\tl

11 Communication services 
Q, Postal ...
b. Tel̂ booe and telegraph

Total comnumkatioD seni

13. Entertainmrats 
a. Cinemas... 
i>. Other ...

9 4  9

4  k  »

Total eitenainmoiis

^  14. Dotnestic w i c t  

M  15. Other services

16. Other g

17. It

rxi
9  4  4

*  * k

m kind of the ForoK

*  * ■  5 a f e . ( .  h . »

« 4

iguom tourists,
UK'

Conai R etL?Ti
_  21. Total

 ̂•  .
’ * 4

For '‘otcson ^  items table

iO

CO



i

£

1949 ^
miliioi)

1950 1951 1952

,206 2,419 2.642 ! 2,951

263 2S7 323 361

,469 2,706 2,965 3,315

520
256

509
275

776 I 784 822 850

626;
127 ‘

753 766 821

616 I  670 : 701 736

365 404 438

496 567 616 581

115
122 131

181

301 
560 1

.<c|
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P e r s o n a l  I n c o m e  a n d  E x p e n d i t u r e

TABLE 17 (contd.)

Consumers’ expenditure at market prices 
(i) at current prices—{contd,)

£ million

1946 1947 1948 1949 1950 1951 1952

9. Books, newspapers and magazines
a. Books 28 31 33 33 35 38 38
b. Newspapers .................................................. 51 58 60 65 69 70 78
c. Magazines .................................................. 26 30 33 36 38 40 40

Total books, newspapers and magazines 105 II9 126 134 142 148 156

10. Private motoring .................................................. 126 148 106 144 182 217 288

11. Travel
a. Railway.............................................................. 107 103 108 102 97 99 105
b» ^3ther ... >.• >>• ... ... ... 199 226 249 260 259 285 310

Total travel ...................................... 306 329 357 362 356 384 415

12. Communication services
o. Postal ... ... ... ... ... ... 32 32 32 33 34 37 41
b. Telephone and telegraph .......................... 22 24 25 26 28 31 34

Total communication services.............. 54 56 57 59 62 68 75

13. Entertainments
a. Cinemas... 121 108 112 105 107 no 113
b. Other ... ... ... ... ... ... 62 66 68 70 70 73 74

Total en terta inm en ts.......................... 183 174 180 175 177 183 187

14. Domestic service .................................................. 117 115 113 105 103 100 99
15. Other services .................................................. 707 761 772 749 751 812 834
16. Other g o o d s .............................................................. 334 396 408 414 418 448 455
17. Income in kind of the Forces .......................... lU 58 39 32 32 44 54
18. less Expenditure by foreign tourists, etc., in the

United Kingdom ...................................... -1 3 -2 1 -3 3 - 4 5 -6 5 - 8 5 -1 0 2
19. Consumers’ expenditure in the United Kingdom ... 7,005 7,743 8,284 8,666 9,136 9,795 10,350
20. Consumers’ expenditure abroad .......................... 121 123 95 105 116 I5I 128
2L T o t a l ......................................................................... 7,126 7,866 8,379 8,771 9,252 9,946 10,478

For notes on the items of this table see p. 82.
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P e r s o n a l  I n c o m e  a n d  E x p e n d i t u r e

T A B L E  17 icontd.)

Consomers' expenditure at market prices
(ii) at 1948 prices

Food
a. Household expenditure

Bread and cereals...........................
Meat and b a c o n ...........................
JP isl̂
Oils and fats ...........................
Sugar, preserves and confectionery
Dairy products ...........................
Fruit
Potatoes and vegetables ... 
Beverages ...
Other manufactured food

Total

b. Other personal expenditure

Total food

2. Alcoholic drink
a. Beer ...
b. Wines, spirits, cider etc. •  4

Total alcoholic drink

Tobacco
a. Cigarettes ...........................
b. Pipe tobacco, cigars and snuff •  4  •

Total tobacco ... ♦  •

4. Rent, rates and water charges •  4

5. Fuel and light
a. Coal ...
b. Electricity
c. Gas
d. Other ...

4  ♦

•  4  4

9  % ^

•  ♦

Total fuel and light

6. Durable household goods
a. Furniture and furnishings
b. Hardware ............... 4  4

Total durable household goods

Other household goods 
a. Matches
h. Soap and soapless detergents 
c. Other cleaning materials, etc. 9  4

Total other household goods ...

4  ♦

8. Clothing
a. Footwear
b. Other clothing

i. Men's and boys’ wear 
ii. Women’s, girls’ and infants’ wear

4  4

Total clothing ...

•  V  4  «
4  9 *  •  *

»  r  4  ^  <
^ •

4  I  •

«  «  4

»  4  4

«  ft 4

4  ft 4

£ million

4  4  •  4  ^

1946 1947 1948 1949 1950 1951 1952

324 344 354 358 349 356 348
384 355 333 352 441 381 411
89 93 89 78 63 69 67
59 61 71 82 87 83 75

159 197 190 217 212 249 241
329 320 352 385 397 380 370
110 160 176 182 177 193 192
241 276 267 272 266 271 266
94 98 99 103 102 100 106
86 88 82 82 77 75 71

1,875 1,992 2,013 2,111 2,171 2,157 2,147

226 251 246 252 257 263 265

2,101 2,243 2,259 2.363 2,428 2.420 2,412

590 567 542 518 514 511 504
239 277 261 257 281 294 288

829 844 803 775 795 805 792

778 674 638 615 628 659 670
132 121 126 124 116 109 111

910 795 764 739 744 768 781

601 611 625 636 646 656 666

142 145 146 144 150 151 149
67 72 77 77 84 95 94
77 82 80 80 80 82 81
29 31 33 33 35 36 36

315 330 336 334 349 364 360

205 265 285 340 387 366 345
137 154 150 151 153 138 120

342 419 435 491 540 504 465

II 13 14 15 16 15 14
46 47 50 63 74 73 74
19 19 20 20 21 21 22

76 79 84 98 111 109 110

122 146 168 175 179 155 146

177 197 225 239 260 233 217
391 433 460 495 506 469 474

690 776 853 909 945 857 837

\> ^i1/v^B. i.m1 5Mr* ^
ih ll■

1 ^

ij
p 'g
1

» ̂ B
11

*

h- 1
c\1 ^

1 rC

Cortsa

table
j7 (conli)

Books, ... ...
(iBooks... -
b.
c. Magaiflcs -  

Total books,

10. Pris'ate nw tw iflf - 4  4  ’

Tra«l 
d Railway 
b. Other...

»  4
»  4

«  I 4

Total travel

11 Communicaiion services
а . Postal...
б. Tclcpbone and telegraph k 4  •

Total 4j;mnlunicatiOD service

as1̂11
b. Other...

4  ft«

Total cntcrtai is ...
14. Domestic service

15. Other services

1®. Other gwds
17. Incnnv In t:_.

•  4
9 4  4

4  4  4

18.

19

• 4  4

»!«„„
• 4  I

'’“ " “fiisiable a
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T A B L E  17 {conld?^

P e r s o n a l  I n c o m e  a n d  E x p e n d i t u r e  
Consumers’ expenditure at market prices 

(ii) at 1948 prices—{conid?)
£ million

For notes on the items of this table see p. 82

19891

1946 1947 1948 1949 1950 1951 1952

9. Books, newspapers and magazines
(2̂  Books • ■ •  • ■ •  • • *  • * •  ■ ■ ■  ■ ■ * 30 31 33 32 33 34 33
b. Newspapers ... 52 58 60 64 67 64 63
C -  h^agazines . . .  . . .  . . .  - . •  - • • 27 30 33 32 30 31 30

Total books, newspapers and magazines 109 119 126 128 130 129 126

10. Private m o to r in g .................................................. 135 154 106 143 162 171 206

11. Travel
a. Railway .................................................. 116 116 108 101 96 96 100

♦ « * 199 228 249 262 258 258 258

Total travel ...................................... 315 344 357 363 354 354 358

12. Communication services
7̂» « » « 33 32 32 31 32 35 37
b. Telephone and telegraph .......................... 22 24 25 26 27 29 29

Total communication services 55 56 57 57 59 64 66

13. Entertainments
0* ^^inemas • • »  • • »  «•« • • »  • « • 121 108 112 105 107 105 102

tl^er «•• ••• ••• ••• ••• ••• 65 66 68 70 69 72 73

Total en terta inm ents.......................... 186 174 180 175 176 177 175
14. Domestic s e rv ic e .................................................. 123 118 113 101 96 90 85
15, Other services .................................................. 774 807 772 721 698 701 690
16. Other goods .................................................. 368 413 408 411 413 405 396
17. Income in kind of the Forces .......................... 128 62 39 30 28 36 39
18, less Expenditure by foreign tourists, etc. in the

United K ingdom .................................................. -1 5 -2 3 - 3 3 - 4 4 -6 1 - 7 4 -8 3
19. Consumers’ expenditure in the United Kingdom 8.042 8,321 8,284 8,430 8,613 8,536 8,481
20. Consumers’ expenditure abroad.......................... 132 109 95 100 98 117 93
21. Total ............................................................. 8,174 8,430 8,379 8,530 8.711 8,653 8.574

A 12

* •

•  *

♦  4 # % «  «  •
♦  4 #•.'U
. ' l l

*  «  «  I

I  •  I

•

m
M

.‘.1

•  a  •  #  •# *  *

V

'  •  •  

•

:i} \̂

.  •  i
*  ^ •

«  •  $

• 1

... V

,* T J

•li
•i

L'/i
«  4

J ̂ 4
*. 1

tI
- !. '*'4

: - ‘ :1

. .  •  H

♦  ♦  ♦  «  s  ♦ <

V.:

.  uu

I t

h & m i
H r m £

r • • A • V
r . »*:. vj5

'*> -y-

 ̂ 'd '\m
' r . - I  -J  ̂ *4V .  •

t .

♦* •

* '*̂ 4'

(^3.

1 ^



* W4

1 0 * 4

■V!

P
k*S»J

V

I 'm
-JK;'.

'ir^.-. 4

‘V.*; W. 15» •
» »

•4*'

' M >'. .^•-•- -.lk>*.t42«  ■ -7 S. r. •*,
iBi->i‘.i':1 -'^'

’ - V V ' V ' m H '  • /- V.. .  ̂ • ./.v‘ *: • 'ir.
•• •*'*•—. -'  ̂ /'<' t ̂  '•:•>' 'I

• 'O ,, • -• 
i  ' .  .  •  '  •.

>

.5̂  '••••-

J ,  '

32
P e r s o n a l  I n c o m e  a n d  E x p e n d i t u r e

TA BLE 18

Consumers’ expenditure: Indices of
1948=100

larket prices

Food
a. Household expenditure

Bread and cereals ...............
Meal and bacon ...............
Fish
Oils and fats ...........................
Sugar, preserves and confectionery
Daily p ro d u c ts ...........................
Fruit .......................................
Potatoes and vegetables
Beverages ...........................
Other manufactured food

•  »

»  •

• 90

9  «

•  •

Total

b. Other personal expenditure #  •

Total food ...

2. Alcoholic drink
O »  9  9  4  « • «

b. Wines, spirits, cider, etc. ...
4  9

Total alcoholic drink

Tobacco
a. C ig a re tte s ...........................
b. Pipe tobacco, cigars and snuff 9  •  4  ̂• 4

Total tobacco

4. Rent, rates and water charges ..

5. Fuel and light
a. Coal
b. Electricity
c. Gas ...
d. Other

9 9 9  9

9  9 9  9

9  ♦

9  ^  % 9  9

Total fuel and light •  •

6. Durable household goods
a. Furniture and furnishings
b. Hardware ...............

Total durable household goods ...

Other household goods
a. Matches ..........................
b. Soap and soapless detergents
c. Other cleaning materials, etc.

Total other household goods

•  ♦

Clothing
a. Footwear
b. Other clothing

i. Men’s and boys’ wear
ii. Women’s, girls’ and infants’ wear

Total clothing ^  4  %

1946 1947 1949 1950 1951 1952

88 96 114 123 134 152
87 97 113 122 143 168
94 96 99 122 143 148

105 100 106 121 151 171
75 80 94 97 104 112
88 90 103 106 114 133
82 100 93 100 107 105
79 92 103 105 113 121
91 95 102 103 111 125

101 106 99 100 108 118

87 94 105 111 122 137

87 94 105 112. 123 137

87 94 105 I l l 122 137

89 88 101 99 104 112
80 84 99 98 100 100

86 86 100 99 102 107

66 86 102 103 104 105
65 88 102 102 104 104

66 87 102 103 104 105

96 100 102 104 107 111

87 90 101 104 115 11 126
99 97 106 103 101 1 110
91 93 104 108 115 127

100 100 100 106 114 125

91 93 103 105 111 122

86 92 102 106 127 127
91 97 99 101 109 118

88 94 101 105 122 125

100 100 125 133 133 133
72 91 98 97 107 118
95 100 100 105 114 114

82 95 103 104 112 119

89 90 97 97 119 124

89 91 109 112 129 130
88 91 105 107 119 117

89 91 105 106 122 122

lc»'

CoDsnniers’ exi

Total books,
magazines

10. Pm'atc motoring

11. Travel
a. Railway
b. Other

I • •

Total traw l

11 Canmunication swvices
a. Postal . . . . . . . . . . . . . . . . . .
b. Tekphone and tdegraph ...

Total conununicatioD ser^

13. Entetainraents 
0. Cinanas 
K Other

* i  9

14. r

15.

16.

11





I*

I . 'i ' I

T A W
I

r*

<5%.'
rJl

r̂V"

*»><-____

34

P e r s o n a l  I n c o m e  a n d  E x p e n d i t u r e

T A B L E  19
Consumers* expenditure at factor cost

(i) at current factor cost £ million

Consumers* expenditure after deduction of specific taxes 
and addition of subsidies

I. Food ... • •

2. Alcoholic drink ^  •  4 • •

3. Tobacco

4. Rent, rates and water charges

5. Fuel and light 4 * 4 • •

6. Durable household goods ...

7. Other household goods

8. Clothing * 9 4  4 4  4

9. Books, newspapers and magazines

10. Private motoring

11. Travel ... 9 * 4 *  4

12. Communication services

13. Entertainments • •

14. Domestic service 9  * 9  *

15. Other services 9  >  4 4  9 9  *

16. Other goods ... • *

17. Income in kind of the Forces

18. less Expenditure by foreign tourists, etc. in the 
United K ingdom ...............

less Unallocated net indirect taxes 9  9 *  4

19. Consumers’ expenditure in the United Kingdom 
after adjustment for all indirect taxes and subsidies

20. Consumers’ expenditure abroad 9  9 * * 4 9

21. Total ... • * 9  * 4  9

1946 1947 1948 1949 1950 1951 1952

2,037 2,371 2,632 2,832 3,040 3,289 3,581

363 369 386 382 403 440 477

157 146 151 152 163 178 191

435 455 481 503 520 537 560

295 313 339 345 365 404 438

260 336 348 418 475 502 487

55 66 75 88 101 108 118

577 670 788 869 925 971 965

105 119 126 134 142 148 156

95 n o 80 113 140 162 204

298 320 349 352 337 357 377

45 49 51 54 58 65 75

128 125 131 131 133 138 142

117 115 113
4

105 103 100 99

704 758 747 717 719 779 801

276 323 315 328 324 347 360

II6 60 43 35 35 47 57

-1 3 -21 -3 3 -4 5 -6 5 -8 5 -102

-131 -1 5 4 -1 6 7 -172 -207 -2 5 4 -258

5,919 6,530 6,955 7,341 7,711 8,233 8,728

121 123 95 105 116 I5I 128

6,040 6,653 7,050 7,446 7.827 8,384 8,856

-CO Iff'
I ' '

3

COBSI

TABLH

dedoctionof

j pood

2.  A k o b o lk  driid^

3. Tobacco
4. Rent, rates a n d ’̂ ■ aterchaiges

5. F u d  and  light

6. Durable household  g o o d s .

7. Other housdiold g

8. Gothing

)b, new spap^ aod magazines

10. Private motoring ...

11. Travel...
• •  •

11 Communicaiion services
9 * 4

13. E jum ainm enls
* • «

14. Domestic service

K
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Consumers’ expenditure at factor cost
T A B L E  \9 icon td .) (ii) at 1948 factor cost £ million

Consumers’ expenditure afttf deduction of specific taxes 
and addition of subsidies

1. Food ... 9  •  9

2. Alcoholic drink 9 * 9

3. Tobacco ♦ •

4. Rent, rates and water charges

5. Fuel and light « 4

6. Durable household goods

7. Other household goods 4  4 • 9

8. Clothing 9  4  9

9. Books, newspapers and magazines 4  4 $ 4

10. Private motoring •  4 4 ♦

11. Travel... 4  4 % 4  %

12. Communication services 4  %  4 4  4

13. Entertainments ^ 4 9 4  % 4  4

14. Domestic service 4  % 4  %

15. Other services • 4 9

16. Other goods ... •  4 9 4  4  4 9  4  4

17. Income in kind of the Forces 9  4  4 4  4

18. less Expenditure by foreign tourists, etc. in the 
United K in g d o m ...................................... 9  9 ^

less Unallocated net indirect taxes ... 4  4 %

19. Consumers’ expenditure in the United Kingdom 
after adjustment for all indirect taxes and subsidies

20. Consumers’ expenditure abroad ...

21. Total ... • % 4  4  4

1946 1947 1948 1949 1950 1951 1952

2,460 2,600 2,632 2,753 2,859 2,806 2,801

389 405 386 372 384 393 386

179 157 151 147 148 154 156

463 470 481 490 497 505 513

318 333 339 337 352 367 363

Tie 343 348 398 440 411 383

68 71 75 88 99 97 98

617 701 788 842 881 800 773

109 119 126 128 130 129 126

99 114 80 109 125 131 157

308 336 349 355 346 346 350

49 50 51 51 53 57 59

135 127 131 127 128 129 127

123 118 113 101 96 90 85

749 781 747 698 675 678 668

278 314 315 317 317 3II 305

141 68 43 33 31 40 43

-1 5 -2 3 -3 3 - 4 4 -6 1 - 7 4 -8 3

-1 5 9 -1 6 6 -167 -1 7 2 -1 7 6 -173 -1 7 2

6,587 6,918 6,955 7,130 7,324 7,197 7,138

125 124 95 100 107 139 116

6,712 7,042 7,050 7,230 7,431 7,336 7,254

•••I.

• * i l

• •  t • '  *1#« ♦ « V

9 ♦ %

%  4  •  m• • • J
%  *  A

4 « 4 9

.  .1

«  % w 4* ^
4  *  9 9 ^

^ 9

4  ̂ 4
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PANIES

account
£  m illion

Paym ents 1946 1947 1948 1949 1950 1951 1952

5. D ividends and  interest

fl. Paym ents
i. D ebenture i n t e r e s t ........................................... 62 61 51 43 44 47 49

ii. D ividends o n  preference shares ................. 124 125 115 104 104 104 104

iii. D ividends on  ord inary  shares ................. 339 395 408 392 388 453 472

iv. C o-operative society dividends and  interest 43 44 43 45 46 46 46

V. In terest o n  building society shares and 
deposits 21 22 25 29 31 36 41

vi* O ther »•• ... ... ... ... ... 19 20 11 12 12 13 43

b. A dditions to  dividend reserves ................ 57 12 - 3 7 - 5 66 20 30

T otal provision fo r dividends an d  in terest ... 665 679 616 620 691 719 785

6. Rem ittances and  taxes paid  ab ro ad  ................. 83 88 87 91 104 144 169

7. U ndistributed incom e before U nited  K ingdom  
t^x3tion ... ... ... ... ... ... 1,172 1,485 1,704 1,707 2,043 2,409 2,112

 ̂ 9*4 444 1,920 2,252 2,407 2,418 2,838 3,272 3,066

11. Provision fo r U n ited  K ingdom  taxation

a. Paym ents ........................................................ 656 513 566 745 774 711 910

b. A dditions to  tax  reserves .............................. - 9 9 172 199 - 1 6 56 469 157

12. Saving and  provision fo r stock  appreciation

a. U ndistributed incom e o f  B ritish  com panies 
after taxation  ........................................... 610 780 907 952 1,145 1,181 993

b. Balance o f paym ents adjustm ent ................. 5 20 32 26 68 48 52

13. Xotdl ... ... ... ... ,,, ,,, ,,, 1,172 1,485 1,704 1,707 2,043 2,409 2,112

19891
A  13

--y-ik **«**«•

« • » «

*

. * ; x.:ix

4  «  •
4  %

•.-:X
«*.M . * 0

• # # *  
« •

:•»

• ' . * in

* *

» J

.  .1

S r  «

. -■s.r'*’

-:• L

• l i '

-A



r 3 w

K̂\

J § m  ^

v«. >iT]
%

1̂  ^
'>IK h

'tr<>*i

4
r<

u
1

.u

9#  ^«  «

38

C o m p a n i e s

T A B L E  2 1
Company trading

Industry

1. F o res try  and  fishing

2. M ining an d  quarry ing

% «  • •  »  •

»  •  %

M anufactu ring  industries
a. B ricks, po ttery , glass, e tc ...................................
b. C hem icals an d  allied trad es  .................
c. M etal m a n u f a c tu r e ............................................
d. E ngineering, shipbuild ing an d  electrical

goods ••• •••
e. Vehicles .........................................................
/ .  M etal goods n o t elsew here specified
g . Textiles ••• ••• ••• •••
h< C lo th ing  •••
i. F o o d , d rink  and  tobacco  ..............................
j .  M anufactu res o f  w ood an d  c o r k .................
k. P ap e r an d  p rin ting  ...
l. O th e r m anufactu ring

A ll m anufactu ring  industries

«  »  •

•  ♦ •  •

4. B uilding an d  con tracting  ...

5. G as, electricity  an d  w ater

6. T ran sp o rt and  com m unications

7. D istribu tive  trades

8. Insurance, banking  an d  finance

9. O th er services .................

10. A djustm ents .................

•  »  «

•  *  ♦

•  •  •

#  •  t

11. T o ta l

F o r  notes o n  the  item s o f  th is tab le  see p . 83.

S tandard
Industria l

C lassi
fication
O rder

1947 1948

G ross
profits

D epre
ciation
allow
ances

N et
profits

G ross
profits

D epre
ciation
allow
ances

N et
profits

I 13 4 9 11 4 7

II 6 2 4 7 2 5

III 35 6 29 42 8 34
IV 90 13 77 94 18 76
V 91 15 76 104 22 82

VI 152 23 129 196 28 168
V II 68 11 57 80 14 66
v n i 48 6 42 59 8 51

X 125 14 111 169 19 150
X II 41 3 38 45 4 41
X III 208 16 192 195 21 174
X IV 18 2 16 22 3 19
XV 78 9 69 84 11 73

IX , X I, 64 8 56 67 9 58
X V I

III-X V I 1,018 126 892 1,157 165 992

XV II 31 7 24 35 9 26

x v m 41 28 13 23 15 8

X IX 159 88 71 151 64 87

X X 347 27 320 333 36 297

X X I - 2 6 — - 2 6 - 2 8 — - 2 8

X X III, 86 8 78 82 10 72
X X IV

46 — 46 43 43

1,721 290 1,431 1,814 305 1,509

1 1  # H

■Ft ^

%

1 ^

Ik ^  
|(P"g

A
1 %

^ 1
^ 0  1

industry

1949

Gross
pfdis

7

7

U97

42

156

353

-2 2

76

Dcpre-i
dalioo
alloft*
aoces

6

4

II

4

110

41

I

II

409

Net
profits

1

Gross
profits

5

3 8

31

4

46

312

'23

65

48

1,463

41

7

156

389

-2 4

73

51

Dcprc-
ciatioD
allow
ances

6

271 

13

105

51

1
13

V ,  .



tn\

5^0

'y tradin,

1

39

C o m p a n i e s

profits by industry
£ m illion

1949

G ross
profits

D epre
ciation
allow
ances

N et 
profits

1

1,197 221 976

42 11 31

8

156 110 46

353 41 312

- 2 2 1 - 2 3

76 11 65

48 48

1,872 409 1.463

19891

< ■  I ^

.(Ol

1950 1951

G ross
profits

D epre
ciation
allow 
ances

N et
profits

G ross
profits

D epre
c ia tion
allow 
ances

N et
profits Industry

5 6 - I 9 4 5 1. F o restry  an d  fishing

8 4 4 9 4 5 2. M ining an d  quarry ing

3. M anufactu ring  industries
46 11 35 61 13 48 a. Bricks, p o tte ry , glass, etc.

128 42 86 147 49 98 b. C hem icals and  allied trades
125 31 94 95 18 77 c. M etal m anufactu re
257 43 214 305 53 252 d. E ngineering, sh ipbuild ing  an d  elec

trica l goods
103 21 82 123 27 96 e. Vehicles
64 13 51 89 14 75 / .  M etal goods n o t elsew here specified

256 33 223 272 37 235 g. Textiles
51 7 44 52 7 45 h. C lo th ing

192 35 157 222 36 186 i. F o o d , d rink  an d  tobacco
22 5 17 25 5 20 /. M anufactu res o f  w ood an d  cork
98 17 81 147 19 128 k. P aper an d  p rin ting
76 13 63 92 15 77 1. O th er m anufactu ring

1,418 271 1,147 1,630 293 1,337 A ll m anufactu ring  industries

41 13 28 45 15 30 4. B uilding an d  con tracting

7 4 3 7 4 3 5. G as, electricity and  w ater

156 105 51 259 113 146 6. T ra n sp o rt and  com m unications

389 51 338 462 59 403 7. D istribu tive  trades

- 2 4 I - 2 5 - 2 8 I - 2 9 8. Insurance, banking  an d  finance

73 13 60 82 14 68 9. O th er services

51 — 51 59 59 10. A djustm ents

2,124 468 1,656 2,534 507 2,027 11. T o ta l

A  14
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V .  P u b l i c

T A B L E  2 2
Combined operating

Combined appropriation

T A B L E  23

I. c

CORWWW'®

a<

pgjmfflts

llK O O eolanPto-® -

6, Rent -  -

7 TaKS oa
' j£ r > d id e a t t ic a .e r i« g l ic « «

fordepr8. Trading surplus and pimiflOQS 
stod  apprcdatioo ...

9. Total ... •  •  «

aCCOQDt

PavILriIts

5. Interest
"•Payments...

^•Additionstorescr^forfiliuitin^
Provwa for taxation

mtcr

J  Pajmenis...

^ ^ “stotaxiescn’c"'

’■ r.
Total
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Corporations

account
£  m illion

P aym en ts 1946 1947 1948 1949 1950 1951 1952

4. Incom e o f em ployees ... 4S 323 667 751 791 1.007 1,120

5. P urchases o f  o th e r goods a n d  serv ices .................. 125 241 539 662 765 1,160 1,354

6. R en t . . .  ... . . .  . . .  ••- ••• •** 2 4 6 6 6 6 6

7. Taxes o n  expend itu re
Qt R a tes  . . .  . . .  •-• ••• *•• 2 4 16 21 22 24 25
b. M o to r  vehicle a n d  ca te rin g  licences ................. 1 1 2 3 5 5 5

8. T rad in g  su rp lus a n d  p ro v is io n s fo r  d e p re c ia tio n  a n d
31 121 160 199 262 262stock  a p p r e c i a t i o n ........................................................... 18

9« T o ts l  ••• ••• ••• ••• ••• ••• ••• 193 604 1,351 1,603 1,788 2,464 2,772

*  « •

Combined appropnadon account
£  m illion

P aym en ts 1946 1947 1948 1949 1950 1951 1952

5. In te rest
Q* P a y m e n ts ... . . .  . . .  .•« . . . 12 15 58 87 92 106 117
b . A dd itions to  reserve fo r  fu tu re  in te rest paym en ts 14 20 1 5 5 4

6. P rov ision  fo r  tax a tio n
a . P a y m e n ts ......................................................................... 2 4 3 3 5 6 26
b . A dd itions to  ta x  reserve............................................. ■ — - 1 - 1 2 3 23 13

7. U n d istrib u ted  incom e a n d  p rov isions fo r  dep rec ia
tio n  and  stock  app rec ia tion  ............................... 11 12 61 85 114 142 125

8* 'Tot&l •»« .. .  . . .  ... , , ,  ,,, 25 44 141 178 219 282 285

•  * •  •  # 9
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P u b l i c  C o r p o r a t i o n s

T A B L E  2 4
Combined

R ece ip ts 1946 1947 1948 1949 1950 1951 1952

1. U n d is tr ib u te d  incom e a n d  p ro v is io n s  fo r  d ep rec ia 
tio n  a n d  s to c k  a p p re c ia tio n  ................................................................................................................................................................................. 11 12 61 85 114 142 125

2. C a p ita l tran sfe rs  (n e t rece ip ts) .................. 9  •  4 I 4 42 3 5 5

3. T o ta l fu n d s  av a ilab le  fo r  inv estm en t 4  ^ 11 13 65 127 117 147 130

4. L o an s  fro m  C e n tra l G o v e rn m e n t (net) *  ♦  4 3 42 64 19 30 64 72

5. S to c k  issu ed  (less  s to c k  r e d e e m e d ) .................. 6 10 109 73 163 135 230

6. A d d itio n s  to  tax  a n d  in te re s t reserves «  •  ♦ 13 19 3 8 28 17

7 #  ! « ♦  » • «  4  4  9  • » « 20 78 257 222 318 374 449

Analysis of
T A B L E  2 5

F u e l a n d  
p o w er 

in d u strie s

I ro n
a n d
steel

T ra n sp o r t
a n d

c o m 
m u n ic a 

tions

H ousing
an d

N ew  T ow n 
C o rp o ra 

tions

R aw
C o tto n
C o m 

m ission

O th er
c o rp o ra 

tions
T o ta l

1. T ra d in g  su rp lu s  a n d  p ro  1948 74 39 8 121
visions fo r  d ep rec ia tio n 1949 111 38 1 3 7 160
a n d  s to c k  a p p re c ia tio n 1950 127 — 55 1 15 1 199

1951 125 65 70 2 - 2 2 262

2. N o n -tra d in g  incom e 1948 7 9 4 20
1949 7 7 1 4 19
1950 8 ■ 6 1 5 20
1951 9 1 5 1 5 21

3. In co m e  e a rn e d  a b ro a d 1948 - m  1

A

1949 — - I — 1
1950 1 - 1
1951 _ 1 - 2 — 1

4« T o tu l . . .  . « •  . . .  . . . 1948 81 48 12 141
1949 118 45 1 4 10 178
1950 135 62 1 16 5 219
1951 134 66 76 2 - 1 5 282

F u el a n d  pDwer in d u strie s  include N a tio n a l C o a l B oard .
C e n tra l E lec tric ity  B o ard  (to  31/3/48).
E lec tric ity  B o a rd  fo r  N o rth e rn  Ire land .
N o r th  o f  S co tlan d  H y d ro -E lec tric  B oard .
B ritish  E lec tric ity  A u th o rity  an d  A rea  E lectricity  B oards. 
na<i C o u n c il a n d  A re a  G a s  B oards.

F o r  n o te s  o n  th e se  ta b le s  see  p . 84,

I

account

•ll-i,ts

progress

ac<rii*= “f

10. Total ..

appropnaaoD acconots

5. Pro>Tsion for interest

®-*^vision for taxation

194S
1949
1950
1951

Undistnbutj^
Pn^isiote for^® c. 3D(i 
^  Mock ,.J^.™ciation

1948
1949
1950
1951

Total

1948
1949
1950
1951

1948
1949
1950
1951

Trai
^rtand

»Qchi
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P u b l i c  C o r p o r a t i o n s

capital account £ million

85

42

127

19

73

3

222

1950 1951 1952

114 142 125
3 5 5

' T l T 147 ' u T
1 30 64 72

163 135 230

8 28 17 i
318 374 449 I

1

Payments

% •
Gross domestic capital formation(‘):

a. Gross fixed capita! form ation...
b. Increase in value o f stocks and work-in-

pro^foss ••• ••• •••

9. Net acquisition of other financial assets and net 
investment ab ro ad ...

10. Total ... • %

1946 1947 1948 1949 1950 1951 1952

13 39 181 266 293 363 410

1 11 31 33 14 84 35

6 28 45# - 7 7 11 - 7 3 4

20 78 257 222 318 374 449

(*) Including stock appreciation.

.4nalvsis of appropriation accounts
£ million

Raw
CortOD
Com

mission

Oibcr
co lla 

tions

Fuel and
Total power

industries

5. Provision for interest 1948
1949
1950
1951

Iron
and
steel

6. Provision for taxation 1948
1949
1950
1951

10

7. Undistributed income and 
provisions for depreciation 
and stock appreciation

1948
1949
1950
1951

22

34

8. Total ... ♦ » 1948
1949
1950
1951 66

Transport
and
com 

munica
tions

Housing
and

New Town 
Corpora

tions

1

Raw
Cotton
Com

mission

Other
corpora

tions
Total

td. . :,i,y

Transport and communications includes: British Overseas Airways Corporation.
British South America Airways Corporation (to 30/7/49). 
British European Airways.
British Transport Commission.
Ulster Transport Authority.
Cable and Wireless Ltd.

1

• :4- \X
t . '

1I. ̂

* » « • 9̂ %
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P u b l i c  C o r p o r a t i o n s

Analysis of
T A B L E  2 6

Fuel and 
power 

industries

Iron
and
steel

Transport
and
com

munica
tions

Housing
and

New Town 
Corpora

tions

Raw
Cotton
Com

mission

Other
corpora

tions
Total

1. Undistributed income and 1948 50 4 -  1 8 61
provisions for depreciation 1949 77 -  1 2 7 85
and stock appreciation 1950 85 14 14 1 114

1951 81 34 29 1 -  4 1 142

2. Capital transfers (net receipts) 1948 2 - — 2 4
1949 15 25 2 — 42
1950 2 . — 1 3
1951 3 — — 2 — 5

3. Loans from Central Govern 1948 1 8 37 18 64
ment (net) 1949 -2 1 2 11 8 19 19

1950 - 1 4 . 11 17 16 30
1951 18 17 16 13 64

4. Stock issued less stock re 1948 111 -  2 109
deemed 1949 50 23 73

1950 163 «— —• 163
1951 75 — 60 —— 135

3* X'ot^l ••• ••• ••• 1948 163 3 10 36 26 238
1949 121 49 13 10 26 219
1950 236 m 1 1 14 12 31 17 310
1951 177 34 89 20 12 14 346

F or notes on this table see p. 84.

4  ̂ ^1 I
• it • 4 I.«* %  ̂ *4*4 • «« !•»««% ̂ « 4 •  ̂ i • •

*'

,j(jl acco®*s

It

,  G^ssdo^csdcapWfonna-

S»d capW
fonnauoD

I94«
W9
1950
1951

Increase in'-aliB 01 w
stocks and work in ^
progress

[ct acquisition of otber 
finan̂ l assets and net 
investmeit abroad less 
additioos to tax and interest 
reserves

1948
1949
1950
1951

8. Total... 1948
1949
1950
1951
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lysis Of capital accounts

4 5

Public Corporations

( ')  Including stock appreciation.

£ million

Transport Housing
OtherFuel and Iron and and i v a  w

f^ntfnn Totalpower and com  New Town corpora-
industries steel munica Corpora- V 111

mission tions
tions tions

6. Gross domestic capital forma-
tion(‘):—

a. Gross fixed capital 1948 108 62 10 1 181
formation 1949 176 — 74 13 3 266

1950 203 — 73 14 3 293
1951 223 46 69 22 3 363

b. Increase in value of 1948 17 4 10 31
stocks and work in 1949 17 — 3 13 - 33
progress 1950 -  6 I 19 ■ 14

1951 32 6 17 ----- - 29 84

7. Net acquisition o f other 1948 38 - 6 3 — 26 25 26
financial assets and net 1949 - 7 2 — - 2 8 — 3 23 - 8 0
investment abroad less 1950 39 — - 6 0 -  2 12 14 3
additions to tax and interest 1951 - 7 8 - 1 8 3 -  2 - 1 7 11 -1 0 1
reserves

8 «  • • •  • • •  • • • 1948 163 - 3 10 36 26 238
1949 121 — 49 13 10 26 219
1950 236 14 12 31 17 310
1951 177 34 89 20 12 14 346
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T A B L E  27

Central Government Including

Revenue

For notes on the items of this table, see p. 85. 
(*) Repayments exceeded receipts.
(*) For further analysis, see table 36.
C) For detail, see table 29.

Revenue 1946 1947 1948 1949 1950 1951 1952

Direct taxes on income
1 ■ Income tax ... ... ... ... ... • •• 1,250 1,128 1,213 1,370 1,404 1,485 1,651

2 . Surtax ... ... ... ... ... ... 4  ♦ ♦ 75 81 99 1 1 0 114 125 128

3. Profits tax ... ... ... ... ... 35 31 154 257 264 301 378

4. Excess profits tax, excess profits levy, etc. • * • 356 255 129 43 13 -4(>) - 3 0 )

5. Total(^) 1 «% 1,716 1,495 1,595 1,780 1,795 1,907 2,154

Taxes on capital
6 . Death d u t ie s ................................................... 143 164 182 190 184 191 157

7. Special contribu tion ...................................... 4 • 33 64 6 3 2

8 . Total(^) ^ 4 9 143 164 215 254 190 194 159

Taxes on expenditure 
9. Customs and excise duties

a 1 ••* 276 261 305 286 266 261 257
b. Wines and spirits ........................... 9 0  9 8 8 95 1 2 1 115 1 2 0 128 124
c. Tobacco... 9 9 9 438 541 598 600 602 622 612
d. Purchase tax ....................................... 0  9  9 161 217 300 282 299 338 313
e. Entertainm ents....................................... 55 49 49 44 44 45 45
/ .  Betting ... «  •  ♦ 2 0 26 25 26 28
g. Other ... ... ... ... ... 9 9 0 147 179 171 166 228 333 375

10. Motor vehicle licence duties........................... • 9 9 44 50 49 53 57 64 65

11. Stamp d u tie s .................................................. 0  9 9 35 50 58 53 52 62 52

12. Post Office s u r p l u s ....................................... 9 9 0 27 2 1 16 14 13 1 0 —

13. Miscellaneous ....................................... 4 9 0 1 1 15 16 16 16 18 2 0

] ♦ ! »  4 9 4 ^ 9 $ 4 9  9 1,282 1,478 1,703 1,655 1,722 1,907 1,891

15. Total tax revenue ...................................... 9 4 9 3,141 3,137 3,513 3,689 3,707 4,008 4,204

Other revenue
452 47616. National insurance contributions(^) % 9 9 170 232 335 436 440

17. Gross trading profits....................................... 9  9  9 47 81 84 89 124 103 25

18. Other income from property
23 29 32 33 35 36a. Gross income from land and buildings 9 0 9 13

b. Interest, etc............................................. 9 9 9 - 1 4 -3 1 57 74 73 109 135

19. Current grants from overseas governments (net) — 18 137

20« 'T'ot^l • • •  « • »  • • •  • • •  « > •  • • • 9 0 9 3,357 3,442 4,018 4,320 4,377 4,725 5,013

lvsui>A>«
HaT10> ^

Eiqjendiwre

jMJiBydefaa
 ̂ Health -  

c. Other -

d. Total
Transfers

21 Subsidiesî ) 4 •  •

r^irl'".tsi.̂ )23. Naiiooal insursDCC

24. Other pensions, ass^aoce and g ra n ts '

25. National debt interest

26. Currrat grants to local authoriticsi*)

27. Grants abroad

28. Transfers to capital accounts
а. P o s t-w  refunds o f excess profits
б. War damage compensatioa ... 
c. Capital g r^ ts  to  local au lbohtie 
i  War gratuities and pav credits
e. Other ...

% 4 ^

4 4 9
4 *  %

31,

RarIjble Jo;

" '̂ '̂^Pcnsati



.’71

5 c>io>

c: K l w

Revenoe

t - t

\

National Insurance Funds

account

Expenditure

Current expenditure on goods and services (net)
a. Military defence ..........................
b. Health services......................................
c. Other .............. « %

d. Total

Transfers
22. Subsidies(‘‘) • ♦ 4 •

23. National insurance benefits(^) • «

24. Other pensions, assistance and grants to persons(^)

25. National debt interest » %

26. Current grants to local authorities(^

27. Grants abroad

Transfer to capital aojounts
a. Post-war refunds of excess profits tax
b. War damage compensation .............
c. Capital grants to local authorities(’)..
d. War gratuities and pay credits 
B Other 'W  « ••

29. Total of current expenditure on goods and services 
and of transfers ..................................................

30. Surplus, including provisions for depreciation and 
stock appreciation..................................................

1946

1,560 
263

1.823

378

133

504

481

244

146

4,263

-9 0 6

31. Total 4 4

1947

1,219

460

272

368

514

264

138

3,626

-1 8 4

3.357 3,442

(*) For detail, see table 34.
(*) For detail, sec table 35.
(‘) For detail, sec table 30.
{’’) Excluding war damage compensation.

1948

1,232

559

332

334

504

279

59

3,521

497

4,018

1949

1,436

511

374

334

502

287

50

32

3,743

577

4,320

1950

810
401
297

1,508

462

384

334

501

298

49

35

3,697

680

4,377

r >

1951

1,086
415
323

1,824

453

403

342

544

328

45

26

4,065

660

4,725

47

£ million

1952

1,451
422
357

2,230

400

470

393

602

367

55

26

4,622

391

5,013

9 • ^  WLLi* «s
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48
C e n t r a l  G ov e r n me n t

T A B L E  28
Capital

Receipts 1946 1947 1948 1949 1950 1951 1952

1. Surplus from revenue account -9 0 6 -1 8 4 497 577 680 660 391

2. E.R.P. grants and gifts from abroad ............... — 30 149 271 248 58 —

3, War disposals, settlements, etc.
a. Sale of surplus war stores held abroad 80 64 61 60 6 5 5
b. Net receipts from war settlements, etc. abroad 84 65 35 - 2 5 20 15 13

4» T'ot^l ••• ••• ••• ••• ••• ••• ••• -7 4 2 - 2 5 742 883 954 738 409

10. Funds available for net lending (= item  8 ) ............... -6 4 9 - 2 2 664 711 816 4CW 169

11. Borrowing from foreign governments ............... 279 812 363 117 21 5 26

12. Loan repayments by foreign governments............... 75 14 92 29 23 29 21

13. Net borrowing through “  National Savings ” 526 133 37 60 - 8 - 2 -9 9

14. Increase in fiduciary i s s u e ...................................... 50 -1 2 5 25 25 ■ 75 125

15. Sales and new issues of government securities (net) 44 -2 4 2 -3 1 0 -3 9 8 69 765 200

16. Miscellaneous net borrowing ........................... -2 4 0 -1 2 9 -1 1 - 8 8 93 17

j1

-123

11

17* •••  ••• •••  ••• •** *** 85 566 710 456 1,039 1,293 319

For notes on this table see p. 88

\*  1;* ?

pavtnctjts

bodies - • ••

h. Oilisr

■ ^^niding b^® -
J: K t w i u s  s to re  m

7. Capital payments abroad ... • 9

!. Net lending W  or Mt boTTOŝ -ing ( )

9. Total ...

18. Loans to foreign gostm m ents

19. Loan repajments to foreign gtntrmDcn

20. Increase in deposits « ith  IM F and IBRl

21, Increase in foreign re s e n ts ...

21 Net teiding to local authorities

23. Net leading to public corporations.

24. Coalcwiqjensation:
fl. P3>mcais in cash

Issues of stock .

r^ y m en t of short 
abroad:

t
26. Total

= H  ■ «
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C e n t r a l  G o v e r n m e n t

.‘::t

Capital account £ million

Payments 1946 1947 1948 1949 1950 1951 1952

5. Gross fixed capital formation
27 47 54 64 83Tnidinc bodies ••• *•• *•• *•* ••• - 2 7

/>• Olhsr ••• ••« ••• ••• ••• ••• 108 88 78 64 69 88 114

6. Increases in value of stocks
22 - 2 4 - 6 7 63 1TradinR bodies ... ••• •«• - 9 7 - 6

b. Strategic stocks..................................................
- 3 2 - 2 7

127 49
c. less sales of surplus war stores in the U.K. -1 0 2 - 9 2 - 6 0 - 2 3 —7

7. Capital payments abroad ...................................... 11 117 109 15

8. Net lending (+ )  or net borrowing ( —) .............. -6 4 9 - 2 2 664 711 816 404 169

'T'otal ••• ••• ••• »•• ••• ••• ••• -7 4 2 - 2 5 742 883 954 738 409

18. Loans to foreign governments .......................... 30 35 115 8 15 37 6

19. Loan repayments to foreign governments.............. 53 49 38 112 50 64 43

20. Increase in deposits with IM F and IBRD 8 25 - 9 15 - 4 2 10

21. Increase in foreign reserves...................................... 87 -1 5 6 -5 3 -1 8 684 -6 2 7 -2 0 2

22. Net lending to local authorities .......................... 61 206 252 288 257 365 402

23. Net lending to public corporations.......................... 3 42 64 19 30 64 72

24. Coal compensation:
a. Payments in cash ...................................... 10 7 15 17 8 4 1
b. Issues of s to c k .................................................. 78 — 46 55 58

25. Net repayment of short term debt at home and 
abroad:

fl. Tax reserve certificates...................................... 132 125 23 50 - 3 9 - 5 8 64
b* Other ... ... ... ... ... ... -2 9 9 155 265 - 3 5 30 1,379 -1 2 5

26* Totsl ... ... ... ... ,,, 85 566 710 456 1,039 1,293 319
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Revenue account of : National

Current revenue 1946 1947

1. Contributions from employers
Qa F*orces ... ... ... ... ••• 15 8
b. Other insured persons...................................... 69 105

2. Contributions from insured persons
da ^^orces ... ... ... ... ... ••• 4 5
ba Other employed persons ..........................
c. Self-employed persons.......................................
da Non-employed persons ...........................

82 114

3. Grants from the Central Government ............... 60 136

4. Income from property ...................................... 20 22

5* Tot^l ••• ••• ••• ••• ••• ••• ••• 250 390

1948 1949 1950 1951 1952

8 8 7 9 10
149 189 192 196 208

5 5 5 6 6
163 207 209 213 222

8 22 22 23 24
2 5 5 5 6

145 144 147 133 71

25 28 33 40 44

505 608 620 625 591

GinotoP®^

I
I

F
»

on ^  allov

?■c UocmplojTnent Dcnffii-
isidMssbrf
e. Maternity beocM
f. Death granl -

. bcô fit
i  D S a n e n t and 'iadusuial death be

8. Contributions towards cost o f  Nation. 
Sef'ia ..........

9. Current surplus

10. Total ...
V L

(') Hie cost o f industrial death t 
1951 and £0-7 million in 1952.
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ênue account of

1949 1950 1951 1952

144 147 133 71
2S 33 40 44

608 ! 620 591

51
C e n t r a l  G o v e r n m e n t

National Insurance Funds
£ million

Current expenditure 1946 1947 1948 1949 1950 1951 1952

6. Current expenditure on goods and services
a. Costs of administration ........................... 15 17 26 28 26 26 30
b. Insurance medical service ........................... 19 21 12 —

7. Expenditure on benefits
a. Contributory pensions and allowances 75 213 250 249 253 270 313
b. Widows’ benefits and guardians’ allowances — — 11 22 23 24 28
c. Unemployment benefit...................................... 26 28 20 16 15 11 24
d. Sickness benefit ...................................... 32 31 44 66 68 70 73
e. Maternity benefit ...................................... — — 4 9 9 9 9
/ .  Death grant .................................................. — 1 2 3 3
g. Injury b e n e f i t .................................................. — — \  3 / 9 9 9 10
h. Disablement and industrial death benefit(>) ••• — J 2 5 7 10

8. Contributions towards cost of National Health
Service ... 17 42 41 42 41

9. Current surplus .................................................. 83 80 118 164 169 154 50

10* T otil ... «.• ••• ••• ••• ••• ••• 250 390 505 608 620 625 591

(*) The cost of industrial death benefit is estimated at £0-2 million in 1949, £0*3 million in 1950, £0-5 million in 
1951 and £0*7 million in 1952.
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Northern Ireland
7 . C u rre n t g ra n ts  fro m  th e  g o v ern m en t o f  N o r th e rn  Ire lan d

8. T o ta l  c u rre n t g ran ts— U n ite d  K in g d o m

9. R a te s

10. G ro ss  tra d in g  p ro fits  ...

11. O th e r  in co m e fro m  p ro p e rty
a. G ro ss  incom e fro m  la n d  a n d  bu ild ings

i. R e n t a n d  d ep rec ia tio n  (exclud ing  subsid ies)
ii. S ubsid ies fro m  th e  C e n tra l G o v ern m en t

ill. S ubsid ies fro m  ra te  f u n d s .................
b. In te re s t, e tc . ..............................................

12. T o ta l 9 * 9

45
21

9
4

44
22
II
3

636 695

1948 1949 1950 1951 1952

4  # 57 57 63

•  4 •  9 11 14 16

4 9 1 2 2

•  « 4  4 173 192 215
•  4 4  4 6 7 7
4  9 4  4 15 17 19

9  4 4  4 3 2 2

4  4 4  S 14 15 17
4 4 9  4 3 4 4
4 9 4  4 9 11 14

9  4 4  4 6 7 8

279 287 298 328 367

317 326 338 363 391

29 23 23 20 19

46 53 61 71 77
25 27 30 33 40
12 13 13 14 16
3 3 4 4

1
4

711 732 767 833 914

Oirrfltf BriJoUt

,3, General adraiDistraU'̂

14 Law and order 

j5. Civil defence

16. Social service 
a. Education... 
t.Cliiidcart
c. Health
d. National assiSaooe

II Services to agriculture, etc.

18. Environmental services
a. Roads ............  -
b. Sewerage and refuse disposal
e. Public lifting .............
dFirescnicc
(, Other ... ... ...

Sorthem Irela\ 
19. Curroit expeodituie on goods aod sen

20. Total cuirent expenditure on goods
Kingi’

21. Housing subsidies

22. Current grants to persons 
fl- Outdoor relief 

School mals
c- Sdiolanhp

23. Debtiinterest
* 9 t

Total cnmniapoiditurt

26, Total
*®tisfordcpreci

F o r  no tes o n  th e  item s o f  th is  ta b le  see p ag e  89.

Capital account

TA BLE 31

R eceip ts 1946 1947 1948 1949 1950 1951 1952
f

1. S u rp lu s  inc lud ing  p ro v is io n s fo r  d ep rec ia tio n  an d  
s to ck  a p p re c ia t io n ........................................................... 63 58 71 77 82 71

1
i

76 ■
1

2. C a p ita l g ran ts  from  th e  C e n tra l G o v e m m e n t(‘) ... 13 16 29 44 18 14 12 j
3. N e t b o rro w in g  ........................................................... 70 216 284 263 3 II 359 433

■ y

4* T o ta l ... 146 290 384 384 411 444 521

________

Sousing,

Other

'■meats

(*) In c lu d in g  w ar dam age com pensation ,

< | J



1949

«  4
•  4

4  4

4  4

»  4

•  4

4 4

4  4

1950

Cl

1951

57 57

11 14

1 7

173 192
6 7

15 17

3 2

14 15
3 4
9 11

1952

•  • 4  4

279 287

317 326

29 23

6

298

338

23

7

328

363

20

63

16

2

2

367

391

19

4 4

711 732 767 833 914

77

44

82

18

71

14

76

12

433

.fi\

A u t h o r i t i e s

account

C u rre n t ex p en d itu re

Current expenditure on goods and services
Great Britain

G eneral ad m in is tra tiv e  services ...............................

14. Law  a n d  o rder •  »

15. C ivil defence 4  •  9

Social services
a. E d u c a t io n ................
b. C h ild  care
c. H ea lth  ................
d. N a tio n a l assistance

4  •  ^

•  4

17. Services to  ag ricu ltu re , e tc . 4  ♦ 4  »  %

E nv ironm en ta l services
a. R o ad s  ...............................
b. Sew erage a n d  refuse  d isposal
c. P ub lic  ligh ting  .................
d. F ire  service .................
e. O th e r ...............................

4 ^ 4

4  • •  4

•  4

Northern Ireland
19. C u rren t expend itu re  o n  goods a n d  services ...

20. T o ta l cu rren t ex pend itu re  o n  g o o d s a n d  services (net)— U n ite d  
IQ̂ clOfYl

21. H ousing  subsid ies

C u rren t g ran ts  to  persons
a. O u td o o r  relief
b. School m eals
c. Scholarsh ips 9  4  4 ^ 4 9

23. D eb t in terest

1946

26

31

n

468

»  •  «

24. T o ta l cu rren t expend itu re 4  4  9

25. S u rp lu s including p rov isions fo r  d ep rec ia tio n  a n d  s to c k  ap p rec ia tio n

26. T o ta l 4  4

61

573

63

636

1947

32

34

8

8

523

I I

61

637

1948

528 540 560 624 685

12 13 13 14 16

62 66 73 82 93

640 655 685 762 838

58

695

71 77 82 71 76

711 732 767 833 914

account
£  m illion

Paym ents 1946 1947 1948 1949 1950 1951 1952

5. G ro ss  cap ita l fo rm ation
a. T rad in g  services ............................................. 38 SI 48 39 40 40 44

b. H o u s in g ........................................................................ 96 208 274 266 269 289 350

c- O th e r ........................................................................ 12 25 62 79 102 115 127

T o t a l ...................................................................................... 146 290 384 384 411 444 521

l “
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T A B L E  3 2

VIII. COMBINED PUBLIC AUTHORITIES 

Current expenditure on goods and services (net)
£  m illion

G re a t B rita in

1. G e n e ra l ad m in is tra tiv e  services
a. F in a n c e  a n d  ta x  co llec tion
b. O th e r

2 . L aw  a n d  o rd e r
a. P o lice  ................................
b. O th e r

3. O verseas serv ices ..................

4. D efence
a. M i l i t a r y ................................
b. C ivil

•  •

* •

Serv ices to  p e rso n s 
a. E d u c a tio n  a n d  ch ild  c a re  
bi H e a lth  >>• *>> ■•>
c. N a tio n a l in su ran ce  a n d  assistance
d, ^3ther . . .  ■«■ >.> •>.

Serv ices to  ag ricu ltu re , in d u stry  a n d  tra d e
a. A g ricu ltu re , fo res try  a n d  fishing
b. In d u s try  a n d  com m erce
c. T ra n s p o r t  .................
d. E m p lo y m en t .................

E n v iro n m en ta l services
a. R o a d s  ................................
b. Sew erage a n d  refuse  d isposa l
c. P ub lic  l i g h t i n g .................
d. F ire  serv ice .................
e. O th e r  ...............................

•  » « * »

N o rth ern  Ire land
8. T o ta l

9. T o ta l c u rre n t ex p en d itu re  o n  g o o d s a n d  services 
(n e t)— U n ite d  K i n g d o m .............................................

o f which:—
10. C e n tra l G o v e rn m e n t ...

11. L ocal a u th o ritie s

•  I  •

1946 1947 1948 1949 1950 1951 1952

s « • ^ ft ft ft ft 47 51 55
« 9 ft 9 ft • ft ft 73 73 76

4  ft 4  4 53 59 63
• • ft ♦ ft 4 ft 4 13 14 15

• ^ 9 ft 9 ft 9 ft 39 40 41

1,560 930 734 762 810 1,086 1,451
• ^ • ♦ • 4 ft ft 2 13 30

♦ t • • ft ft • ft 271 311 349
ft 236 402 444 461 471

t % ft ft 4 • • 44 A1 51
• 9 • • ft ft 4  9 10 10 11

4  ft • ft 1 ft 18 22 25
4  ft 4  4 • 4 21 27 26
4  ft % ft 4  4 12 10 10

• • • ft ft ft 4  4 16 17 17

♦ • • • ft ft 4  4 75 79 85
27 30 32 34 35 37 39

6 7 8 9 10 10 11
3 4 10 13 14 15 16

« • 4  4 4  • ft ft 32 35 38

ft ft 4  ft ft ft 4  ft 29 31 35

2,291 1,742 1,760 1,976 2,068 2,448 2,915

1,823 1,219 1,232 1,436 1,508 1,824 2,230

468 523 528 540 560
___________________

624 685

F o r  n o te s  o n  th e  item s o f  th is  ta b le  see p . 90.

*  9

;;;

/■ Other -  -

1  Military defena
a GovenuueDt factoncs
6. Private industry (go'’cn i 

expoKiitiirel
t Research and dcrtlopmcDt
i  Service DepartiDcntsl

3. Police and prisons

4. EducatioD and diild care

5. Health sHviccs . . . . . . . . . .

ir^i:l

6. New housing!^ . . . . . . . . . .

7. Factories in Dev-clopment .\reas

8. Roads ...

9. Sewerage and arterial drainage

10. Fire service

ll . Other services

1^ Total

Of w hich ;-

local “̂^ritics
'  «  %
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C o m b i n e d  P u b l i c  A u t h o r i t i e s

Gross fixed capital formation
T A B L E  33

1. Civil trading bodies
a. Post O ffice ...............
b. Water ...............
c. Gas and electricity ...
d. Dock and harbours
e. Road passenger transport...
/• ^3ther •••

Military defence
a. Government factories ...........................
b. Private industry (government financed

expenditure) ........................................
c. Research and development ...............
d. Service Departments(‘) ...........................

3. Police and prisons

4. Education and child care • • • • •

5. Health services » •  «

6. New housing(^) ... •  » • «  4

7. Factories in Development Areas

8. Roads 0  4

9. Sewerage and arterial drainage ... 4  »

10. Fire service

11. Other services • #

12. Total 4  4 •  4

of which:

13. Central government
a. Military defence (= 2 )
b. Other ...............

4  $

14. Local authorities ...

For notes on the items of this table sec p. 92.
( ')  Permanent married quarters and land.
(*) Excluding permanent married quarters built for Service Departments.

~ A

^4

f

1948 1949 1950 1951

37 43 45 51
12 17 20 24
21 3 —

5 7 8 8
8 11 10 7

-  1 6 10 8

-  7 -  1 1 6

2 2 4 20
14 15 18 23

1 2 6 8

1 I 2 2

25 35 48 55

9 16 17 17

298 275 275 294

12 8 6 5

9 9 10 9

10 14 16 20

— 1 1 3

33 31 37 36

489 495 534 596

10 18 29 57
95 93 94 95

384 384 411 444

£ million

1952

14

63

18

351

10

25

37

718

521
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C o m b i n e d  P u b l i c  A u t h o r i t i e s

Subsidies
T A B L E  34 £ miUion

F or notes on the items o f this table see p. 93.

1946 1947 1948 1949 1950
1 1951 1952

1. Agriculture, forestry and fishing
a. Fertilisers and molasses ........................... 7 8 12 14 12 9 10
b. Acreage payments ........................................ 18 17 18 17 13 3
c. Attested h e r d s .................................................... — 3 6 9
(I. Other subsidies to agriculture and fishing ... 24 26 34 36 28 20 23

2. Trade and raw materials
a. Board o f Trade—raw material subsidies 11 14 3 -

b. Ministry o f  Supply—raw material subsidies... 8 5 15 10 7 6
c. Assistance to industry by Ministry o f Supply 7 8 7 4 2 4 11
d. Subsidies on fuel 10 9 5 2 T
e. Utility cloth rebates ........................................ 8 16 7 — —

3. Transport services .................................................... 12 13 12 12 11 8 5

4. Trading losses o f the Ministry o f  Food, 
excluding the cost o f milk and welfare foods
schemes and cost o f food rationing ............... 111 296 390 357 324 334 274

5. Housing subsidies
59 63 68a. Central G o v e rn m e n t........................................ 36 48 56 61

b. Local authorities ........................................ 9 11 12 13 13 14 16

6. Total subsidies .................................................... 387 471 571 524 475 467 416

o f  which:—
7. Subsidies paid by Central Government (6 less 5b) 378 460 559 511 462 453 400

table 35

atepeosiotb -

■^Cffliral Goveramoit ... 
a  Local autboniics . ^

it. School meals

4. National insurtmce, family allow aa
and assistance 

j . National insurance
(i) Health benefits..........
(ii) Uncniplojuicnl benefits
(iii) Contributoiy pensions i

benefits, etc..............
b. War pensions and SCT̂ice ^ i s
c. NoiKMntributM)' pensions ...
i  Assistance ̂ t s  ...........
e. Outdoor relief....................
/. Family allovi-aix̂

5. Industrial scniccs for t

Agriculture, focestn' 
rescan*

lining and resctikme

S '  ^  com m erce^^

inconie tax credits 
Misrellaneous.,

'“ ““ - a s - , . .
Other ^(4a)

“ <1 ,0
^f^m 'dl^opcR ons

&ant.. ^  ^  I
paid

* • %

FofDOfes

4 I4S«



r>
? »

i ■

2*0'

* :j

I

57

C o m b i n e d  P u b l i c  A u t h o r i t i e s

Current grants to persons(’)
TABLE 35 £ million

1946 1947 1948

1. Release leave pay and allowances and compassion
ate p e n s io n s .................................................... 4  • 163 36 27

Education and child care
a. Scholarships and maintenance allowances

paid by:—
(i) Central G o v e rn m e n t...........................

(ii) Local authorities ............................
b. Grants for universities, sciences and the arts
c. Other grants to non-profit-making bodies ...

3. Nutrition and health
a. Milk and welfare foods, etc.
b. School meals * • ¥  4  ^

National insurance, family allowances, pensions 
and assistance

a. National insurance
(i) Health benefits........................................

(ii) Unemployment benefits ...............
(iii) Contributory pensions and widows’

benefits, etc. ...
b. War pensions and service grants ...............
c. Non-contributory pensions ...........................

Assistance grants ... ... ... ...
€. Outdoor relief ...
/ .  Family allowances

5. Industrial services for the disabled ... •  4 1

6. Agriculture, forestry and fishing—grants for 
research ... ... ... ... *" 1

7. Employment—training and resettlement ... 8 12

8, Industry and commerce—grants for scientific

9. Post-war income tax credits •  ♦ 4  9 54 51 23

10. Miscellaneous... •  « 0 ^ 9 9  • 1

II. Total ... 4  9  4 4  9 9 ^ 9 672 682 704

o f which:—
12. National insurance benefits (4a) 133 272 332

13. Other pensions and grants to persons paid by the 
Central Government (11 less 12 and 14) ... 9  4  9 504 368 334

14. Current grants to persons paid by local authorities 
(2a (ii), 36 and 4e) .................................................. 35 42 38

For notes on the items o f this table see p. 93.
( ‘) The term “  persons ”  includes non-profit-making bodies and institutions serving persons, e.g. universities.

.fi]

1949 1950 1951 1952

6 2 2 2

16 14 9 7
10 13 15 17
13 15 16 18
7 8 10 11

36 35 39 45
26 26 27 27

87 93 98 105
16 15 11 24

271 276 294 341
76 73 71 78
28 27 25 24
56 65 75 98

63 64 66 80

1 2 3 3

4 4 4 4

8 4 2 2

1 2 2 2

17 17 16 16

2 2 2 3

744 757 787 907

374 384 403 470

334 334 342 393

36 39 42 44

9  9  4 *^

A

•  9 ^ 4

4 s *  ♦
*  ^  ^  4  m

4

4 * «  •  « 

9  • •  •  • •

* • 9. ♦ * « 4

« *
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£ million

Interest and profits
a. Income tax(^)
b. Surtax ... ... •.• ••• ••• •••
c. Profits tax and excess profits t a x 0 ...............
d. Insurance contributions o f self-employed and

non-employed persons ...............

Income from employment
a. Wages and salaries

i. Income tax ...............
ii. S u r ta x ............................

iii. Employees’ insurance contributions
b. Pay of the Forces

i. Income tax ...............
ii. Employees’ insurance contributions

c. Employers’ insurance contributions •  »

7. Total taxes on capital

o f  which:—
8. Land and buildings

Death duties and land tax

9. Interest-bearing securities(^) 
Death duties •  «

10. Other stocks and shares 
Death duties •  «

11. Other forms of property 
Death duties

12. Special contribution ... ♦  »

1946 1947 1948 1949 1950 1951 1952 ;i '1

1,716 1,495 1,595 1,780 1.795 1,907
1

2,154

170 232 335 436 440 452 476 ’iV
i r *
i 1 1

1,886 1,727 1,930 2,216 2,235 2,359 2,630

119 105 no 113 114 113 118
3 3 3 3 3 3 3

654 596 655 781 808 788 946 •
55 60 76 85 87 95 97 ‘

391 286 283 300 277 297 375

— 10 27 27 28 30

451 395 421 449 460 560
{

563 i
17 18 20 22 24 27 28 1
82 114 163 207 209 213 222 i

19 18 13 14 12 14 14
4 5 5 5 5 6 6 i

84 113 157 197 199 205 218 1 
_______  1

143 164 215 254 190 194 159

19 21 23 26 25 25 18 j
fi1

35 40 45 49 51 51
11

40 ;
1

60 69 76 77 72 77
1

66

29 34 38 38 36 38 33 ■ !

— — 33 64 6 3
_____ L

jodirect
„ „  c o n s u m e r -

Subsidies oa consumcB' tfpcnditunr

I«t indirect taxes on

CoBSunicrs'expenditure -

Current expenditure by public aulborin-

Gross domestic apital formation

Exports of goods

Total indirect taxes kss subsidies

(■) In the case of “ m ixed”  incomes the allocation of tax can only be a rb itra^ .
=  c^P O n en . p a .s .

(^) Excess profits tax post-war refunds and the income tax thereon are excluded from these figures.
(^) Government and municipal stocks, bonds, mortgages and debentures.
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1949 1950 1951

1.795
436 440 452

1216 2 3 5 2,359

27 27 2i

254 190 194

26 25 25

49 51 51

77 72 77

\ ■
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C o m b i n e d  P u b l i c  A u t h o r i t i e s

Taxes on expenditure and subsidies: allocation by type of expenditure
TABLE 37 £ million

1952

1154

476

30

1946 1947 1948 1949 1950 1951 1952

Indirect taxes on consumers’ expenditure ............... 1,464 1,675 1,894 1,841 1,894 2,023 2,032

less Subsidies on consumers’ expenditure ............... -3 7 8 -4 6 2 -5 6 5 -5 1 6 -4 6 9 -461 -4 1 0

Net indirect taxes on

Consumers' expenditure ........................................ 1,086 1,213 1,329 1,325 1,425 1,562 1,622

Current expenditure by public authorities............... 30 25 28 31 38 53 74

Gross domestic capital fo rm ation ........................... 31 53 60 64 71 116 99

Exports of goods .................................................... 17 23 32 37 51 72 71

Total indirect taxes less subsidies ........................... 1,164 1,314 1.449 1,457 1,585 1,803 1,866

159

IS

40

66

38 36 38 33

64 6 3

I  these 66“^-i from

I  •

ZZA

i-  1

ni

‘.M

r.Vll

*.:u
;:1

j i

T'::3

*  I

"z4

■i*2i

■: i
••‘I

#  «

♦  •  ^ 9

. * • > • • J

•Lv
.:|i

.1

- • 'c "
r .

•  /

f '. ’  •’ ■ .■

: I J  ^ 4 «

'  -  -

• '  *. 1

I.-"

• • r  • .'-1 -J
4 J * .

*  ^ 4

4  ^  *

* A ^I t
■ r

-'•5-:;^: J '

: v r > ? . r .

" I '
>  • 

f

In-

:ii
■ s '* " '- '



CO

fA--

••V-lv?-

k A J
m

l i i

.̂1
7

I!-

B-> tfA*ry..fz?.0 .V,-* <  *

. #  ̂ •

!■.

4',

■■ -i r

I

60

IX. G ross

The financing
TA BLE 38

Persons Com
panies

Public
corpora

tions

Central
Govern

ment

Local
authori

ties
Residual

error

Tax and 
dividend 
reserves, 

etc.
Total

I. Saving including pro- 1948 SO 939 61 504 71 -  52 146 1,749
visions for depreciation 1949 131 978 85 572 77 -  60 8 1,791
and stock apprecia- 1950 130 1,213 114 651 82 49 197 2,436
tion(^) 1951 220 1,229 142 592 71 40 561 2,855

1952 502 1,045 125 337 76 15 154 2,254

2. Capital transfers (net 1948 116 73 4 12 29 ■ ,  , 234
receipts) 1949 105 58 42 -  60 44 189

1950 97 43 3 4 18 165
1951 68 39 5 -  63 14 63
1952 64 24 5 -  87 12 18

3. Taxes on capital... 1948 -2 1 5 1 . 215
1949 -2 5 4 254
1950 -1 9 0 190
1951 -1 9 4 194
1952 -1 5 9 159

4. less Provision for stock 1948 -  59 -2 0 0 -  42 -  24 -3 2 5
appreciation 1949 -  45 -1 8 9 9 -2 2 5

%  A

1950 -  78 -4 7 5 -  29 -1 1 8 -7 0 0
1951 -1 2 7 -5 0 0 -  SO -  93 -8 0 0
1952 -  58 -  23 -  1 32 -  50

5. Total funds available. 1948 -  78 812 23 707 100 -  52 146 1,658
from savings and capi 1949 -  63 847 127 775 121 — 60 8 1,755
tal transfers, for cross 1950 -  41 781 88 727 100 49 197 1,901
investment 1951 -  33 768 67 630 85 40 561 2,118

1952 349 l,0 4 j 129 441 88 15 >54 2.222

For notes on this table see p. 94.
( ‘) For enterprises operating overseas this item is reckoned after deducting provision for depreciation.

Form
ation

Pen

6. Gross *lonx5tic capital 
formalioD ,

a. Fixed c ap ita l
forraaiioQ

194̂  i
1949
1950 ,
1951 1 
1952!

1*

b. Value of ph>-sical 
ia c r c a s c  in  
stocks and w ork- 
in-progress

194d
1949
1950
1951
1952

1. kss Net borrowing from 
tiu tion  resenes

19481
1949 i
1950 !
1951
1952

8. less Net borrowing from 
dhidaid and interest 
reserses

1948
1949
1950
1951
1952

let acquisition ol 
cial assets ph 
o«tseas in\esn

1948 t 
1949!
1950 i
1951
1952

Total gross in^stmem 1948 _
1949 i ,
19501-..
1951 . .  r
1952 {

e9vel^*^forC cnS7^
9fTa^2g‘̂ « ‘ '9creaseindc^^^a

With

£ tnilliou

i .



K \

R «idual
e.Tor

Tax and 
di\idend 
resen'es, 

etc.

isioD fc,

Total

1.749 
1,791 
2,436 
2,855 
2i54

1,658
1,755
1,901
1118
1722

—  j

1

I

HK

C a p i t a l  F o r m a t i o n

of investment

6. Gross domestic capital
formation

a. F i x e d  c a p i t a l 1948 216
formation 1949 232

1950 235
1951 267
1952 295

b. Value of physical 1948 37
i n c r e a s e  in 1949 30
stocks and work- 1950 30
in-progress 1951 90

1952 -  45

7. less Net borrowing from 1948 35
taxation reserves 1949 -  26

1950 -  67
1951 -  44
1952 50

8. less Net borrowing from 1948
dividend and interest 1949 —

reserves 1950 ,

1951 .

1952

9. Net acquisition of finan 1948 -3 6 6
cial assets plus net 1949 -2 9 9
overseas investment!*) 1950 -2 3 9

1951 -3 4 6
1952 49

10. Total gross investment 1948
1949
1950
1951
1952

Persons Com
panies

278
268
304
178
789

812
847
781
768

1,046

Public
corpora

tions

* * * J 4 f

61

£ million

Central
Govern

ment

Local
authori

ties
Residual

error

Tax and 
dividend 
reserves, 

etc.
Total

105 384 1,393
111 384 , 1,534
123 411 1,674
152 444 1,863
197 521 — 2,054

-  62 _ 153
-  47 ■ — 33
-2 1 2 -2 1 0

74 1 610
75 -1 2 3

_ 163
12 —

126
536

— — 120

-  17
-  4

1 1 71
— 25

— 34

664 -2 8 4 -  52 112
711 -2 6 3 -  60 188
816 -311 49 437
404 -3 5 9 40 -3 5 5
169 -4 3 3 15 291

707 100 -  52 146 1,658
775 121 -  60 8 1,755
727 100 49 197 1,901
630 85 40 561 2,118
441 88 15 154 2,222

(^) The figures for Ceritral Government include the following identifiable overseas transactions (net lending to overseas
governments, net increase in deposits with IM F and IBRD, and net increase in foreign reserves—see items 11.12 and 18-21 
of Table 28):—

1948 1949 1950 1951 1952
£ million -3 6 4  - 2 9  663 -5 5 0  -2 0 0
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G r o s s  C a p i t a l  F o r m a t i o n

Gross fixed capital formation by sector and type of asset
T A B L E  39

1. Vehicles, ships and aircraft 1948
1949
1950
1951
1952

2. Plant and machinery 1948
1949
1950
1951
1952

3. New housing(^) ... 1948
1949
1950
1951
1952

Other building and works, 
land and legal fees, 
stamp duties, etc.

1948
1949
1950
1951
1952

5. Total 1948
1949
1950
1951
1952

Persons
(*)

Com
panies

39 147
42 147
38 148
43 158
41 162

90 263
84 278
91 321

103 339
105 347

47
56
52
57 —

103

40 97
50 116
54 143
64 140
46 122

216 507
232 541
235 612
267 637
295 631

Public
c o lo r a 

tions

Central
Government

Local
authorities

Trading

-  8

181
266
293
363
410

Other Trading Other

£ million

Total

489
547
630
742
805

1,393
1,534
1,674
1,863
2,054

For notes on the items of this table see p. 95.
( ‘) Persons’ expenditure on new houses; capital expenditure for business pu^oses by professional persons, fanners, 

sole traders and partnerships; and capital expenditure by non-profit-making bodies.
(*) Land for new housing is included in item 4.

1(9'

Gross

t a b l e 40

elf 0
2-
4 K^roUingstock -
5. Ships ^ -  -
iAircr^f -7 Plant and nuchmcry ...

 ̂S I
in l£szl fees, statnp duties, c tc .1)

4  .

• •

11. Total

(•) The specific taxes on expenditure indi

Road goods sthiclcs, etc.
Passenger can . . . . . . . . . .
Stamp duties, etc.

p ^  •

Gross fixed capital f
TABLE 41

Public road passenger 
r  goods vehicles, cti 

Passenger cai5(»)
4. rolling stock
5. Ships and aircraft
$• J p t  and raadunefy 
I- New bousing

10. Total

(‘1 ^  specifc taxes on

^ g e rca rs  
titles,

opcnditmt (aj

* •
* »

t a b l e 42

J5iips^®i|^ stock 
?]int aaj|

Poi ludi'll!

luti;



"A■' 4

!i

5  t>lu>

c: M  -i-

^ niillioQ

Local
authorities

er T rading Other
Total

1.393
1.534
1.674
1.863
1054

5CS by

lO

i ■

.•t.l

tilisst
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G r o s s  C a p i t a l  F o r m a t i o n

T A B L E  40
Gross fixed capital formation by type of asset

(*) The specific taxes on expenditure included in the various items are (£ million):
1947 1948 1949

Road goods vehicles, etc...................................... — — —
Passenger c a r s ....................................................  9 9 12
Stamp duties, etc. ........................................ 14 19 21

T A B L E  41
Gross fixed capital formation by type of asset revalued at 1948 prices

0)  The specific taxes on expenditure (at 1948 rates) included in the various items are (£ million)
„  1947 1948 1949 1950
Passenger c a r s ..........................................................  ]q 9 \ i  n
Stamp duties, etc.......................................................... 17 19 J9 .9

T A B L E  42

Price indices of capital goods
1948=100

Public road passenger vehicles 
Road goods vehicles, etc. 
Passenger cars 
Railway lolling stock 
Ships and aircraft 
Plant and machinery...
New h o u sin g ...........................
Other new buildings and works

Total(')

f ')  Including legal fees and stamp duties, etc, 
For notes on these tables see p. 96.

1947

92

1948

100
100
100
100
100
100
100
100

100

1949

103

1950

107

1951

121

£ million

1947 1948 1949 1950 1951 1952

1. Public road passenger vehicles............................ 22 33 38 35 24 21
2. Road goods vehicles, etc. ( * ) ........................... 69 71 75 75 81 83
3. Passenger cars(‘) .................................................... 35 34 48 45 56 57
4. Railway rolling stock ........................................ 25 31 32 33 37 30
5. Ships ... ... ... ... ... ... 74 61 62 71 68 68
6. A i r c r a f t ................................................................ 6 8 12 8 7 8
7. Plant and machinery ........................................ 360 489 547 630 742 805
8. New housing .................................................... 335 344 334 332 366 485
9. Other new buildings and works ............... 195 276 337 394 428 452

10. Legal fees, stamp duties, etc.(‘) ............... 39 46 49 51 54 45

1 I < 444 4*4 • % • 1,160 1,393 1,534 1,674 1,863 2,054

£ million

1947 1948 1949 1950 1951 1952

1. Public road passenger vehicles........................... 25 33 38 35 23 19
2. Road goods vehicles, etc. ........................... 76 71 73 68 62 SI3. Passenger cars(*) ....................................... 39 34 47 44 44 404. Railway rolling stock ........................................ 26 31 31 32 31 235. Ships and aircraft ........................................ 88 69 69 69 56 506. Plant and machinery ....................................... 398 489 526 579 617 5961 . New housing .................................................... 355 344 329 316 313 3858. Other new buildings and works 210 276 331 371 348 3409. Legal fees, stamp duties, etc.(0 ............... 42 46 47 48 51 41

10- Total ................................................................ 1,259 1,393 1,491 1,562 1,545 1,551

1952
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G r o s s  C a p i t a l  F o r m a t i o n

Gross fixed capital formation by industry
T A B L E  4 3

1948

Vehicles, 
ships and 
aircraft

Industry ami trade
Agriculture...............
Forestry ...............
Fishing ...............

4. Coal mining ...............
5. Other mining and quarrying

Manufacturing industry—
a. Government-financed expendi

tUT6 •«
b. Mineral oil r e f in in g ..............
c. Iron and steel manufacture ..
dm ^3ther •■• •>• ■*

e. Total, manufacturing industry

7. Ministry of Supply research and 
development ............................

8. Building and contracting industry

9. Electricity ...
10. G a s ...............
11. W ater

• •

Railways ........................................
Road passenger transport
Road goods transport ...............
Roads ... ... ...
Shipping ........................................
Harbours, docks and canals
Air transport ............................
Postal, telephone and radio com

munications ............................

20. British Broadcasting Corporation
21. Distribution and other services ...

22. Total, industry and trade...

• «
Housing and social services 

New housing
E d u c a tio n ...............
Child c a r e ...............
Health services

• ♦
» •

•  •  9 ♦ ̂  «

4  4

4  4  4

Other public services
27. Police and prisons...
28. Fire service...............
29. Sewerage ...............
30. Arterial drainage ...
31. Other central government services
32. Other local authority services

4  4  •

• »

4 4

33. Total expenditure on equipment and
building ...

34. Legal fees^ stamp duties, etc.

35. Total 4  4  »

For notes on this table see p. 96.

1

26

26

1
1

1

54

234

1

238

Plant 
and 

machinery

58

221

14

1

34

481

1

489

New
buildings

and
works

21

88

10

12

214

620

Total

335

13

20

37

929

1

1,347
46

1,393

1949

Vehicles, 
ships and 
aircraft

29

1

63

262

1

1

267

Plant 
and 

machinery

52

258

15

3

1

39

537

1

547

New 
buildings 

and 
works

96

11

22

258

1

Total

671

383

14

22

43

1,057

1,485
49

1.534

1(9'

aod tjT»e of asset

1950

Vehidss. and
Ne*'

buildings;; Total
shipsand; n̂d i

.  iaaduncry, ,

I

I

 ̂I’

6

31

32

6

VI

2Q

51

504

5

16

40

38

617

630

II

3

38

297

11

110 i 446

16

24

44

133

U77

3

1,623
51 2
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® P » al fonnaH oj bv iymdiistrY
1949

cles,
■ and 
raft

Plant
and

nochincT)-

6 52

5

1
1 5

- 1
14

1 29
28 216

29 258

3

5 15

3 85
1 20

3

30 3
38

1
! 1 
1  ^13

1 1
53

1 ! I
112

1
1
; 39

63 ! 27 1 ^

:62 537

Ncft'
buildings

works

7

96

11

11

3

258

3
10

1
1

3

Total

383

14

22

43

15

1,485
■’ 49

group and type of asset

1950

Vehicles, 
ships and 

aircraft

1

Plant
and

machinery

51

32

1

New
buildings

and
works

304 110

11

16

40

263

1

267

617 297

1
1

630 726

Total

446

16

24

44

1,177

1,674

1951

Vehicles, 
ships and 
aircraft

Plant 
and 

machinery

8

41

1

60

267

56

366

8

24

46

New
buildings

and
works

116

14

727

1

273

318

742 794

i ■ ■

6 5

G r o s s  C a p i t a l  F o r m a t i o n

£ million

1952

(*) In 1952 road goods transport is included under item 21

Total
Vehicles, 
ships and 
aircraft

Plant
and

machinery

New
buildings

and
works

Total

86 6 55 20 81
1 1 — 1 1
2 2 — — 2

29 1 25 16 42
7 1 5 I 7

31 I 38 14 53
34 25 12 37
56 1 43 n 55

402 43 284 78 405

523 45 390 115 550

22 n 18 29

34 9 27 4 40

152 1 123 38 162
41 1 32 14 47
28 5 28 33

46 27 4 11 42
29 21 1 4 26
16 •0)
8 1 2 6 9

64 64 64
9 1 3 6 10

13 8 1 5 14

51 1 56 5 62

2 1 1 2
149 720) 50(>) 380) 1600)

1,312 261 791 331 1,383

366 485 485
58 — 3 63 66

1 1 1
15 1 4 12 17

2 1 1 2
3 1 1 1 3

18 I 23 24
3 — 3 3

18 1 4 7 12
13 2 I 10 13

i,8o ;
54

267 805 937 2,009
45

1,863 2,054

7.

8

19,

22,

35.
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Id manufacturing industry

1950 1951

Vehicles
Plant
and

machinery

New
buildings

and
works

Total Vehicles
Plant
and

machinery

New
buildings

and
works

Total

4 7 11 — 23 8 31
1. Government-financed expendi

ture

3 11 5 19 3 12 5 20

2. Other:
Bricks, pottery, glass, cement, 

etc.— 21 II 32 22 12 34 Mineral oil refining

2 40 12 54 4 51 15 70
Other chemicals and allied 

trades
1 36 12 49 1 45 10 56 Iron and steel manufacture

— 6 2 8 1 6 1 8
Non-ferrous m et^s manu

facture
5 36 14 55 6 42 15 63

Engineering, shipbuilding 
and electrical goods2 21 6 29 4 26 8 38 Vehicles

2 11 5 18 3 11 4 18
Metal goods not elsewhere 

specified
2 1 3 3 I 4

Precision instruments, jewel
lery, etc.2 38 12 52 3 41 10 54 Textiles

2 1 3 I 1 2
Leather, leather goods and 

fur2A 4 2 8 2 4 1 7 Clothing8 37 13 58 9 40 15 64 Food and drink2 ■ 2 2 2 Tobacco
3
1

5 2 10 2 5 3 10
Manufactures of wood and 

cork20 3 24 2 23 5 30 Paper and printing
I 8 2 11 1 9 2 12

Other manufacturing indus
tries

32 304 n o 446 41 366 116 523 3. Total

f 4 ^
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G r o s s  C a p i t a l  F o r m a t i o n

Capital formation in stocks and work in progress by sector

T A B L E  4 5

Persons
( ‘)

Com
panies

1. Increase in value of stocks and work
in progress

1948
1949
1950
1951
1952

of which:—
2. Stock appreciation

1948
1949
1950
1951
1952

Value of physical increase in stocks 
and work in progress

1948
1949
1950 
195! 
1952

4. Value of stocks and work in progress 
held at end of 1951 ............... 1,500

Centra! Government

Public
corpora

tions
Trading

389
206
462
942
164

42

4,770 495

Strategic
stocks

Disposal
of

surplus
stores

493 127

£ million

Total

478
258
490

1,410
-7 3

7,385

For notes on this table see p. 97.
0)  Stocks held for business purposes by professional persons, farmers, other sole traders and partnerships.

iul fortna

TABU 46

1 Aericulturc and forestry
I  Mining and qnamiDg

i MatCTials smd fuel , 
i. Finished products

work in progress 
letals, ci^iiKcring and 

\ehicle..................
i. Materials and fuel
ii. Finished products and i

w rk  in progress ... 1 
'coilcs. leather and dolhing i 

i. Materials and fuel ... 
i l  Fiaisbed products and 

w rk  in progress ... 
ood. drink and tobacco ...

L Materials and fuel ... 
i l  Finished pro&cis and 

work in progress ... 
ithcr manufacturing indus

tries I « •

i. Materials and fuel 
Fmisbed products and

work in progress

■ /■ Total manufacturing iodustry
4- Retail trade 
'  Bectricitv "■i  o S S - a n d  %-ater
7 and scr\Tcs< ■"

stocks stia t^

sur-
9. Total increase '■alue

” • Value

PorQotft
^  table ^  P. 98.



* sector

Govemmem

S trat^c
stoclu

Disposal
of

siirplus
stores

7

127

r»
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/
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 ̂niiilion

Total

7.385

;*  trader and
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G r o s s  C a p i t a l  F o r m a t i o n

TABLE 46
Capital formation in stocks and work in progress by industry

£ million

1. Apiculture and forestry
2. Mining and quarrying

• «

•  •  •

and

and

and

Manufacturing industry—
a. Chemicals and allied trades...

i. Materials and fuel
ii. Finished products

work in progress
b. Metals, engineering

vehicles..............
i. Materials and fuel

ii. Finished products
work in progress

c. Textiles, leather and clothing
i. Materials and fuel

ii. Finished products
work in progress

d. Food, drink and tobacco
i. Materials and fuel

ii. Finished products
work In progress

e. Other manufacturing indus
tries ... ... ...

S.I.C.

and

and

i. Materials and fuel
ii. Finished products and

work in progress

Increase in value of stocks and 
work in progress

/ .  Total, manufacturing industry

4. Retail trade......................................
5. Electricity, gas and water..............
6. Other industries and services
7. Central Government strategic

s to ck s ......................................
8. less Disposal of Government sur

plus stores ..........................

9. Total increase in value

10. less Stock appreciation 4*4

II. Valueof physical increase in stocks 
and work in progress... 4 9*

V̂IUWi at end
1948 1949 1950 1951 1952 of 1951

38 41 41 48 43 600
II 13 9 - I I 14 33 80

IV
6 - 3 17 49 149

10 5 7 30 •  ^ 99

V-IX
56 7 26 138 600

85 34 45 157 •  • 880
X-XII

36 31 93 - 7 9  1 354

36 19 53 69 4  9 318
x m

13 12 22 61 4  4 238

23 13 17 25 •  • 214

m ,
XIV-XVI

19 - 4 43 112 «  % 292

18 6 13 36 •  4 145

III-XVI 302 120 336 670 n o 3,289

5 41 52 86 -  59 660
XVIII } 10

69
6

93
21

467 } - 2 4 2  { 114
2,515

— 127 49 127

- 6 0 - 3 2 - 2 7 -2 3 - 7 4  4

478 258 490 1,410 -7 3 7,385

-3 2 5 -2 2 5 -7 0 0 -8 0 0 - 5 0

153 33 -2 1 0 610 -123

Total 
value of 
stocks 
held

For notes on this table see p. 98.
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NOTES
These notes are not a complete description of 

all tables and items. Where no significant change 
has been made in definition or presentation the 
explanations given in “ National Income and

Expenditure 1946-1951 ” (H.M.S.O. August, 1952) 
still apply; the latter publication is referred to 
below as the “ Blue Book, 1952

H i l l ary Tables

Tables 1-10 present in summary form the more 
important statistics of national income and ex
penditure. The items appearing in these tables 
represent the main categories—so far as they are 
at present capable of measurement—normally 
used in national accounting. The tables in the 
rest of the book are designed to show in more 
detail the composition of one or more of these 
major categories, or to present them in an 
alternative form.

The structure of social accounts
Underlying these summary tables, but not fully 

exposed in them, is a structure of “ social 
accounts ”. The general principles of “ social 
accounts” as a method of presenting national 
income and expenditure statistics, and their appli
cation to the tables presented here, were 
summarised in the Introduction to the Blue Book, 
1952 (paras. 22-36). This framework is displayed 
in Table 8, which shows in as much detail as the 
data permit, for the year 1952, the money flows 
between the sectors and between the various 
kinds of accounts.

One feature of the system of social accounts, 
running through many of the tables in the present 
publication, is the division of the economy into 
“ sectors These sectors form a convenient 
basis for analysis, especially for the analysis of 
saving and investment. There are various ways in 
which the division by sectors might be m ade; if 
sufficient information were available, for example, 
each industry might be treated as a sector. The 
practice in this series of papers, having regard to 
the data available and to international usage, is 
to base analysis on the following six sectors: —

Persons.

The rest of the world (a ” sector represent
ing non-residents’ transactions with the 
United Kingdom).

The composition of each of these sectors is 
further defined below (generally by reference to 
the definition in tihe Blue Book, 1952). The 
sector “ Persons ”, however, may require special 
attention. This sector comprises not only per
sons in their capacity as final consumers, but also 
all unincorporated business concerns—one-man 
businesses and partnerships, including farmers 
and professional people practising on their own 
account. For such concerns, no separation is 
possible (unless by purely arbitrary assumptions) 
between the “ salary ” and the “ profit ” elements 
in income, nor between the “ personal ” and the 
“ business ” element in saving. In the summary 
analysis of income (e.g. in Table 1), the total 
income of such concerns is stated separately as the 
income of “ self-employed persons” incorporat
ing elements analogous both to the income of 
employees and to the trading profits of com
panies. In the analysis of saving (e.g. in Tables 
2 and 6) not even this separation is possible, and 
the total of “ personal ” saving must be under
stood to include the business savings of these 
unincorporated concerns.

Notes on the items in the Summary Tables
Each item appearing in the summary tables is 

given a reference number, listed below. When
ever the item appears in one of the summary 
tables, either alone or in combination with another 
item, its reference number is shown against it.

Companies (private corporate trading bodies).
Public corporations (the nationalised indus

tries).
Central Government.
Local authorities.

Gross national expenditure 
1. Consumers’ expenditure, at market prices.^') 

—Expenditure on consumers’ goods and services 
by persons and non-profit-making bodies, at 
market prices, plus the value of income in kind 
(formerly described as " personal consumption ”). 
For further details see Tables 17 and 19 and the 
notes on page 82.

(') See footnote (‘) on page 72.
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2. Current expenditure by Central Government 
on goods and services, at market prices.^')—Cur
rent expenditure 'by the Central Government and 
National Insurance Funds constituting a direct de
mand for goods and services (including the 
services of Government employees). Excludes 
(a) current expenditure on national insurance 
benefits and other grants to persons, subsidies and 
debt interest, {b) expenditure on fixed capital 
assets and on adding to stocks, which are in
cluded under items 4 and 5, and (c) loans, repay
ment of loans and capital grants. For details see 
Table 27 and the notes on page 87. A more 
detailed consolidated analysis of the current ex
penditure of all public authorities on goods and 
services is shown in Table 32 and described on 
page 90.

3. Current expenditure by local authorities on 
goods and services, at market prices.(̂ )—The 

.definition corresponds to that of item 2. For 
further details see Table 30.

4. Gross fixed capital formation, 
pricesif) b y :—

a. Persons.
b. Companies.
c. Public corporations.
d. Central Government.
e. Local authorities.

at market

Expenditure on new fixed capital assets (build
ings, plant and machinery, etc.) whether for re
placement of, or addition to, existing assets. 
Excludes current expenditure on maintenance and 
repair. The definition of gross fixed capital for
mation has been changed from that used in the 
Blue Book, 1952; repair work in excess of esti
mated expenditure required to maintain buildings 
in a constant state of repair is no longer in
cluded as part of gross fixed capital formation, 
and repair work less than is required for this 
purpose is no longer treated as a deduction from 
gross fixed capital formation. This is more 
fully explained in the notes on page 94. Further 
details of fixed capital formation by industry, 
sector and type of asset will be found in 
Tables 39-44.

5. Value of physical increase in stocks and 
work in progress at market prices.if)—Increase in 
the quantity of stocks and work in progress held

(') In Table 10 each form of expenditure is shown at 
factor costy i.e. excluding the estimated value of taxes on 
expenditure and including the estimated value of sub
sidies. The allocation of these taxes and subsidies is 
shown in Table 37.

by trading enterprises, or by the Government for 
strategic purposes, valued at average prices of the 
year. Calculation of the physical increase in 
stocks is related to the calculation of stock appre
ciation (item 20); the method of estimating, and 
the considerable uncertainties attached to the 
figures, are described on page 97. An analysis 
by sector of the physical change in stocks 
is given in Table 45. An analysis of
changes in the value of stocks by indus
try is given in Table 46 but without separa
tion into physical changes and stock appreciation.

6. Exports and income received from abroad, 
at market pricesff):

a. Exports and re-exports of merchandise 
from the United Kingdom .—Same as item A.8 
in the White Papers on the Balance of Pay
ments (of which the latest is Cmd. 8808).

b. Other exports of goods and services.—Sales 
of goods and services by United Kingdom resi
dents to the rest of the world (other than 
item 6a). This figure is derived by estimating 
the value of goods and services contained in 
the “ invisible ” exports shown in items A.9, 
11, 12 and 13 of the White Papers on the 
Balance of Payments.

c. Property income received.—Rent, interest, 
profits and dividends received from overseas by 
United Kingdom residents. This item includes 
the elements of property income in items A. 10 
and 13 of the White Papers on the Balance of 
Payments. It also includes taxes paid by 
foreigners to the United Kingdom Government.
It should be noted that item 6 excludes cur

rent overseas transactions representing transfers 
and grants.

7. Imports and income paid abroad:
a. Imports of merchandise into the United 

Kingdom .—Same as item A.l in the White 
Papers on the Balance of Payments.

b. Other imports of goods and services.—Pur
chases from abroad by United Kingdom resi
dents of goods and services (other than those 
included in la). This figure is derived by 
estimating the value of goods and services 
contained in the “ invisible ” imports shown in 
items A.2, 4, 6, and 13 of the White Papers on 
the Balance of Payments.

c. Property income paid abroad.—Rent, 
interest, profits and dividends paid overseas. 
This item includes elements of property income 
in the White Papers on the Balance of Pay-
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merits, (items A.3 and 13). It also includes taxes 
paid to foreign governments.
It should be noted that item 7 excludes cur

rent overseas transactions representing transfers 
and grants.

8. Taxes on expenditure paid to Central Gov- 
eminent.—“ Indirect ” taxes related to the volume 
of production of, or trade in, particular goods 
and services, as distinct from taxes related to the 
income or capital resources of particular indivi
duals, companies, etc. The estimated incidence of 
indirect taxes less subsidies on each major form 
of expenditure is shown in Table 37.

9. Taxes on expenditure paid to local authori
ties.—'Local rates and payments in lieu of rates.

10. Subsidies paid by Central Government.-
Payments made to a producer or trader with 
the object of reducing the price below the factor 
cost of production; includes the financing of 
losses on public trading services, e.g. in food 
and housing. It should be observed that changes 
in the definition of Central Government trading 
bodies, described on page 85, have extended the 
definition of subsidies. For details of subsidies 
see Table 34.

11. Subsidies paid by local authorities.- 
Housing subsidies.

Forms of factor income
12. Income of employees and the Forces:

a. Wages.
b. Salaries.

Gross cash earnings of wage-earners and 
salaried employees, before deduction of in
come tax or insurance contributions, plus 
income in kind. The distinction between wage- 
earners and salary-earners has been revised 
since the Blue Book, 1952; shop assistants, 
previously classed as salary-earners, are now 
treated as wage-earners. This change has been 
made to restrict the category o f salary-earners 
to occupations analogous to those covered by 
the description “ administrative, technical and 
clerical ” employees in the Census of Produc
tion.

c. Pay in cash and kind of the Forces.— 
Includes retired pay and pensions and income 
in kind (food and clothing) and also the pay 
of reserve forces.

d. Employers’ national insurance contribu
tions.—Employers’ contributions to the national 
insurance scheme. This is regarded (in

accordance with international practice) as part 
of employees’ income deducted at source.

e. Other employers’ contributions.—This 
item (which in Blue Book, 1952, was included 
in the figure of wages and salaries) represents 
employers’ contributions to superannuation and 
pension funds together with compensation pay
ments by public corporations to injured 
employees.

•For details see Tables 11 and 12. Further notes 
on the definition of these categories o f income 
(subject to the changes noted above) will be 
found on page 65 of Blue Book, 1952.

13. Income of self-employed persons {including 
provisions for depreciation and stock apprecia
tion) :—

a. Professional persons.—Income, before tax, 
of professional workers from practice on their 
own account.

b. Farmers.—Income, before deduction of 
tax or interest payments, o f farmers with hold
ings of one acre or m ore; companies engaged 
in agriculture are also included.

c. Other sole traders and partnerships.—  
Trading profits, before tax, of non-corporate 
enterprises other than those engaged in pro
viding professional services or in farming.
It should be noted that in Blue Book, 1952, the 

figures for these classes of income, as for other 
classes of profit income, were reckoned after 
deduction of provision for depreciation. Changes 
in the treatment of rent and of “ excess repairs’’ 
(see notes on item 4 and 18) have also affected 
the figures. The effect of the change in the treat
ment of rent is that profit incomes now include 
the imputed income from business premises 
owned by the occupier.

Further notes on the definition of these cate
gories of income, subject to the changes noted 
above, will be foynd on page 66 o f the Blue 
Book, 1952.

14. Gross trading profits of companies {includ
ing provisions for depreciation and stock 
appreciation).—Trading profits, before tax, of 
companies and co-operative societies operating in 
the United Kingdom. It should be noted that in 
Blue Book, 1952, the figures for this as for other 
classes of profit income were reckoned after de
duction o f provision for depreciation. Changes 
in the treatment of rent and of “ excess repairs ’’ 
(see notes on item 4 and 18) have also affected 
the figures. The effect of the change in the 
treatment o f rent is that profit incomes now in-
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elude the imputed income from business premises 
owned by the occupier. For further details see 
Tables 20 and 21.

15. Gross trading surpluses o f public corpora
tions {including provisions for depreciation and 
stock appreciation).— T̂he trading surpluses, be
fore tax, of the public 'boards engaged in provid
ing coal, electricity, gas, transport, etc. It should 
be noted that in Blue Book, 1952, the figures for 
this as for other classes o f profit income were 
reckoned after deduction of provision for de
preciation. Changes in the treatment of rent 
and of “ excess repairs ” (see notes on item 4 
and 18) have also affected the figures. The 
effect of the change in the treatment of rent is 
that profit incomes now include the imputed in
come from business premises owned by the 
occupier. For further details o f the operations 
of public corporations see Tables 22-26.

16. Gross profits of Central Government trad
ing bodies (including provisions for depreciation 
and stock appreciation).— T̂he profits o f the trad
ing departments o f the Central Government. The 
definition o f  trading departments has been 
widened as described on page 85. It should be 
noted that in Blue Book, 1952, the figures for this 
as for otiher classes o f  profit income were 
reckoned after deduction o f provision for 
depreciation.

17. Gross profits of local authority trading 
bodies (including provisions for depreciation and 
stock appreciation).— T̂he definition corresponds 
to that of item 16.

18. Rent (including provision for depreciation). 
Income arising from ownership of land and

buildings (including imputed rent of owner- 
occupiers of dwelling-houses), less actual expendi
ture on repairs and insurance. It includes any 
subsidies paid in supplementation of the actual 
rents received from tenants. The definition of 
rent differs from that of the corresponding item 
in Blue Book, 1952, in 'four respects: —  
(î  income arising from the ownership of land 
and buildings is now reckoned after deducting 
actual expenditure on repairs instead of a pro
vision for repairs; (ii) the gross rental income of 
public authorities is now reckoned before deduc
tion of repayments of the debt corresponding to 
the initial capital cost o f their property (which 
was formerly treated as a measure of deprecia
tion) ; (iii) the income from farm land and 
buildings is now defined consistently with the 
estimates of the income o f farmers from farming 
and not in terms o f the Schedule A values of the 
property; (iv) imputed income from owner-

occupied trading property is now included in 
trading income (items 13-17) and not as part of 
rent. The latter has the disadvantage of making 
the trading profits of a business concern that 
owns its premises not strictly comparable with 
those of a concern that rents them. On the other 
hand there is no basis for attributing a rent to 
owner-occupiers other than Schedule A  values 
used for tax purposes; these have remained un
changed since before the war.
. 19. Residual error.—The estimates of gross 
national product and expenditure are built 
up from largely independent data on incomes and 
on final expenditure. In previous years the 
differences between the totals arrived at from these 
two approaches have been eliminated by minor 
adjustments to individual items of income or ex
penditure. It has been decided in this book to 
show the differences produced by the independent 
estimates. The item “ residual error ” is pre
sented as though it were an unknown item 
(positive or negative) o f income. This is purely 
for convenience o f presentation and does not 
imply that the estimates of expenditure are 
necessarily superior in accuracy to the estimates 
of income. The “ residual error ’! item is not 
attributed to any of the sectors of which the 
accounts are analysed in Tables 2, 3, 4, 5 or 7. 
It is, however, carried into the combined capital 
account (Table 6) as a form o f “ saving”. No 
allowance for “ residual error ” is made for the 
years 1946 and 1947; so little information exists 
about stock changes in these years that the esti
mate of stock changes is wholly a residual.

20. Stock appreciation.— T̂he part of the 
change in the value of stocks and work in 
progress during the year which arises from 
increases in the prices at which stocks and 
work in progress are valued. The estimates of 
stock appreciation are related to the estimate of 
physical change in stocks, as described on page 
97, and for the reasons given there they are highly
uncertain.
, 21. N et income from abroad.—Hern 6c less 
item 7c.
Other items of personal income and expenditure 
. 22. Rent, dividends and interest received by
persons.—Receipts by persons and non-profit- 
making bodies (including the life and industrial 
assurance funds of insurance companies) of rent, 
dividends (including co-operative society
dividends) and interest.

23. Remittances abroad (net) by persons. Net 
remittances abroad by persons, including legacies

MO
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and funds taken abroad by emigrants. The same 
as item A5 in the White Papers on the Balance 
of Payments.

24. Grants paid to persons by Central Govern^ 
ment including National Insurance F unds:—

a. National insurance benefus.
b. Other.

National insurance benefits, national assistance, 
family allowances, war pensions, scholarships, 
e tc .; also grants to non-profit-making bodies 
serving persons. The detailed composition is 
given in Table 35.

25. Grants paid to persons by local authorities. 
—The definition corresponds to that of item 24.

26. Income of employees and the Forces after 
tax payments.—Item 12 less the appropriate parts 
of 30a and 31.

27. Income of self-employed persons after tax 
payments.—Item 13 less the appropriate parts of 
30a and 31.

28. Personal income from rent, dividends and 
interest after tax payments.—Item 22 less the 
appropriate parts of 30a and 31.

29. Personal income from current grants by 
public authorities, after tax.—Items 24 and 25 less 
the appropriate parts of 30a and 31.

The estimates of the incidence of tax on 
different forms of income, which must be re
garded as only approximate, are shown in more 
detail in Table 36.

30. Provision for taxes on income by persons:
a. Payments.
b. Additions to tax reserves.— T̂he excess of 

provision for income tax and excess profits 
tax over the actual payments in the year 
applies only to self-employed persons.
31. National insurance contributions.—Con

tributions by employers (I2d), employees and the 
self-employed.

32. Balance: saving and provisions for depre
ciation and stock appreciation.—This figure 
is obtained as the residual difference in Table 2 
between total personal incomes and total expendi
ture ; both the absolute amount in each year, and 
the changes from year to year, are subject to a 
large margin of error. In interpreting the changes 
in this figure, account should be taken of changes 
in the item “ additions to tax reserves ” (30f>).

Other items in the appropriation account of
companies

33. Other income of companies (in addition to 
gross trading profits): —

a. Income earned abroad.—The profits of 
British companies operating abroad including 
the “ balance of payments adjustment" (see 
Table 20). The figures represent profits before 
deduction of taxes paid to foreign governments. 
It is a part o f 6c.

b. Non-trading income.—The chief com
ponents are public debt interest and rent from 
property owned and let. In Blue Book, 1952, 
imputed rent from property owned and occu
pied was also included ; this is now treated as 
part of trading profits (item 14).
34. Company dividends and interest:—

a. Payments.
b. Additions to dividend and interest

reserves.
Dividends and interest (before deduction of 

income tax) paid out of the year’s income, divided 
between (a) the amount actually paid in the year, 
and (b) the amount added to reserve for payment 
in a riiture year. Dividends etc. paid by one com
pany to another are excluded.

35. Remittances and taxes paid abroad by com
panies.—Remittances abroad of foreign com
panies operating in the United Kingdom ; taxes 
paid to overseas governments by British 
companies in respect of income earned abroad. 
It is a part o f 7c.

36. Undistributed income of companies before 
United Kingdom tax. including provisions for 
depreciation and stock appreciation.—Items 14 
and 33 less 34 and less 35.

37. Provision for United Kingdom taxation by 
com panies:—

a. Payments.
b. Additions to tax reserves.

Provision for taxation on current income at 
current rates, divided between (a) the amount 
actually paid in the year, and {b) the net excess 
of this provision over the amount actually paid.

38. Undistributed income o f companies after 
provision for United Kingdom tax, (including 
provisions for depreciation and stock apprecia
tion).—Item 36 less 37.

Other items in the appropriation account of
public corporations

39. Other income of public corporations (in 
addition to gross trading surpluses): —

a. Income earned abroad.
b. Non-trading income.

This item corresponds to item 33 for companies.
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40. Provision fo r  interest by public corpora
tions :■

a. Payments.
b. A dditions to  interest reserves.

This item correspoads to item 34 for companies.
41. Undistributed incom e o f  public corpora

tions b e fo r e  tax {including provisions fo r  
depreciation and stock appreciation).—Itenas 15 
and 39 less  40.

42. Provision fo r  United K ingdom  taxation by 
public corp ora tion s :—

a. Payments.
b. A dditions to tax reserves.

This item corresponds to item 37 for companies.
43. Undistributed incom e o f  public corpora

tions a fter provision fo r  United K ingdom  tax 
{including provisions fo r  depreciation  and stock  
appreciation).—Item 41 less  42.

Other item s in the revenue account o f  Central 
G overnm ent, including N ational Insurance Funds.

44. N on-trading incom e from  property o f  
Central G overnm ent.— Rent and interest (other 
than Government debt interest) received by the 
Government.

45. T otal incom e from  property o f  Central 
G overnm ent.—Items 16 and 44.

46. T axes on incom e.— Receipts from income 
tax, surtax, profits tax and excess profits tax. 
Items 30fl, 31a and 42a.

47. T axes on  cap/7a/.— Death duties and the 
special contribution. These are regarded as 
falling on private capital accounts, not on current 
accounts.

48. Current grants from  overseas Governments. 
—Net receipts from the United States Govern
ment under the Katz-Gaitskell agreement and 
the Military Security Act.

49. D ebt interest p a id  by Central Governm ent.
— Excludes payments within the Central
Government and the National Insurance Funds.

50. Current grants to loca l authorities.— În
cludes equalisation grants and grants towards 
specific services. Excludes capital grants.

51. Current grants paid  abroad .—Grants to 
Colonial Governments for welfare and develop
ment, e tc .; financial assistance to certain foreign 
governments (e.g. Jordan); contributions to 
international organisations ; pensions paid to per
sons abroad. Includes cost of civil supplies for 
Germany (treated in Blue Book, 1952, as current 
expenditure on goods and services).

52. Transfers to capital accounts.— Payments of 
war damage compensation, post-war refunds of 
excess profits tax, compensation to doctors and 
dentists. It should be noted that these 
payments are not included in personal income 
(Table 2).

53. Surplus o f  Central Government, including 
provisions fo r  depreciation and stock appreciation.

Other items in current account o f  local
authorities

54. Non-trading incom e from  property o f  local 
authorities.— Rent, dividends and interest received 
by local authorities.

55. Total incom e from  property o f  local 
authorities.— Items 17 and 54.

56. D ebt interest paid  by local authorities.
57. Current surplus o f  local authorities includ- 

ing provisions fo r  depreciation and stock  
•appreciation.

Other items in transactions with the rest o f
the world

58. Current transfers to  persons.—23 (net re
mittances abroad by persons) and part of 51 
(Government pensions paid to persons abroad).

59. Current transfers to  overseas governments 
and international organisations.— 51 excluding 
grants to persons.

60. W ar disposals, settlements, etc.— Îtem A.12 
in the White Papers on the Balance of Payments, 
less the part of the United Kingdom’s gold and 
dollar payments to the European Payments 
Union which was reimbursed by the United 
States Government (included under item 48), and 
less certain receipts treated here as exports of 
goods and services (item bb).

61. Capital grants from  overseas governments. 
— Item B.I in the White Papers on the Balance of 
Payments. The principal items are receipts of 
aid under the European Recovery Programme.

62. Net investment abroad .—Items B.III, IV 
and V of the White Papers on the Balance of 
Payments. The item is the net result of U.K. 
overseas investment or borrowing, changes in 
sterling liabilities, etc., and changes in the gold 
and dollar reserves.

Notes on the Summary Tables 
Table 1—Gross national product

This table shows on the left-hand side the 
expenditure flows which generate the gross 
national product; the various forms of expenditure 
are stated at market prices (with an adjustment
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of the total to factor cost). The right-hand 
side shows the gross incomes received by each 
factor of production, before redistribution hy 
transfers, by payments of interest and dividends, 
or by taxes on income. The effect of redistribu
tion by such transfers is shown later, in Table 9.

If these tables are to be used as part of the 
structure of social accounts, the left-hand side of 
Table 1 should be regarded as “ Receipts ” by 
the United Kingdom production account and the 
right-hand side as “ Payments ” from this account.

Table 2—Personal income and expenditure
This table shows the sources of income of 

persons—a category which is taken to include 
non-profit-making bodies such as churches, chari
ties and universities and also unincorporated busi
nesses—and the various ways in which it is spent or 
saved. For further details of expenditure by 
persons see Tables 17-19.

Table 3— Corporate
account

income appropriation

This table shows the sources of income of 
companies and public corporations, and the ways 
in which it is appropriated. It should be 
emphasised that the table differs from the normal 
methods of company accounting; in particular no 
attempt is made to deduct provision for deprecia
tion as a current cost before reckoning income. 
(For particulars of statutory provision for depre
ciation see page 95.) For separate details of 
appropriation accounts of companies see Table
2 0 ; for public corporations see Tables 23 and 
25.

Table 4— Revenue account of Central Govern
ment including National Insurance Funds

It should be noted that this statement of the 
revenue and expenditure of the Central Govern
ment, with which the transactions of the National 
Insurance Funds are consolidated, differs in scope 
and presentation from the Exchequer Accounts. 
For details see Tables 27 and 29 and notes on 
pages 85 to 87.

Table 5—Current account of local authorities
The table is mainly derived from the Local 

Government Financial Statistics although differ
ing in presentation. For further details see Table 
30.

Table 6— Combined capital account
The table is a consolidated capital account for 

all sectors. On the left-hand side are shown the 
funds available for investment, representing the 

savings ’ of each of the sectors. These savings

are transferred from the income and expenditure 
account of persons (Table 2), the appropriation 
account of companies and public corporations 
(Table 3), the revenue account of the Central 
Government (Table 4) and the current account 
of local authorities (Table 5), The additions to 
dividend and tax reserves are then brought in 
from Tables 2 and 3, since these “ reserves” may 
be regarded as available for investment in the 
year of accrual although committed for payment 
of dividends or taxes in the subsequent year (or 
later). The total of savings from the four sectors, 
together with dividend and tax reserves, is 
described in the table as “ Total national 
saving”. This total includes stock appreciation, 
which is then deducted. Capital transfers from 
abroad, for example, grants under the European 
Recovery Programme, together with other capital 
receipts (mainly in settlement of wartime trans
actions or representing disposals of surplus 
stores), represent a further, source of funds avail
able for investment. As explained on page 74, 
the item “ residual error ” is also treated as a 
form of income not matched by identifiable cur
rent expenditure, and is therefore added to make 
up the total of funds available for investment.

On the right-hand side of the table are shown 
the forms of investment into which these funds 
flowed, divided between domestic fixed capital 
formation, physical changes in stocks and net 
investment abroad. It will be noted that no dis
tinction can at present be drawn in the case of 
fixed capital formation between the replacement 
of existing assets and additions to the existing 
stock of assets. For notes on some of the con
cepts used in this table see pages 94 and 97. 
Separate capital accounts are given for the public 
corporations (Tables 24 and 26), for the Central 
Government (Table 28), for local authorities 
(Table 31) and a summary capital account for 
each domestic sector (Table 38).

Table 7—^Transactions with the rest of the world
This table is a summary of the transactions, 

current and capital, between residents of the 
United Kingdom and the rest of the world. The 
table is based on the more detailed information 
in the periodical White Papers on the Balance of 
Payments (of which the latest is Cmd. 8808), 
but the material is rearranged to accord with the 
concepts used elsewhere in the present book. In 
particular, current transactions are divided into 
the three main categories used throughout the 
present book: purchases of goods and services 
(“ visible ” and “ invisible ”), property income and 
transfer payments.
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Table 8— The social accounts of the United 
Kingdom, 1952

This table -is designed to show the greatest 
extent of “ articulation ” in the social accounts 
which is feasible with present information.

Each row in the table represents a form of 
money flow from one sector to another or from 
one account to another. Each of these flows 
appears twice in the table— as a payment by one 
account and as a receipt by another. The total 
of receipts in each row is therefore the same as 
the total of payments.

Each pair of columns in the table represents 
one account. A greater number of accounts 
could be shown; here the accounts for companies 
have been consolidated with those for public 
corporations, and the accounts for the Central 
Government with those for local authorities. 
This consolidation is intended to simplify the 
table, which should be regarded as illustrating the 
structure of social accounts underlying the United 
Kingdom system of national income statistics 
rather than as providing information not given 
elsewhere.

The information available does not permit full 
articulation in the case of interest and dividends. 
For this item, estimates can be made of total 
payments, and of total receipts, by each sector; 
but it is not possible to estimate all the inter
sector flows (e.g. how much Government debt 
interest is paid to persons and how much to 
companies).

The items may be traced from the following 
list:

Item No. 
in Table 8

Reference number in Summary Tables,
or other reference

la 12.
\b 13.
Ic 14, 15.
\d 16, 17.
le Payments: 18.

Receipts by each sector (except public 
authorities) are not shown separately 
elsewhere and are very uncertain.

2 8, 9.
3 10, 11.
4a 24, 25, 48, 51.
4b U.K. receipts 22, 33, 39, 44, 54. less rents 

in each case.
U.K. payments: 34a, 35, 40a, 49, 56.
Rest of world: 6r, 7c.

.■ V _^

Item No. 
in Table 8

Reference number in Summary Tables,
or other reference

4c 30a, 31, 37a, 42a.
4d 23.
5a 1 (receipts by rest of world—part of lb— 

are shown as item 20 of Table 17 (i)).
5b 2, 3 (receipts by rest of world—part of lb— 

are not shown separately elsewhere).
6a plus\ 32, 38,43, 57 and, for Central Government,

6b S 53 less 47 plus 52.
6b 20. See Table 38 for sector analysis.
6c ZOb, Z4b, Zlb, 4Qb, Alb.
1 47, 52, 60, 61.
8 4, 5. See Table 38 for sector analysis.
9 62 and item 9 of Table 38.

10 19.
11 6a, 6b, la , lb , excluding purchases from 

abroad by persons (item 20 of Table 17 (i)) 
and by public authorities (not shown 
elsewhere).

Table 9— Shares in the gross national product
This table presents two supplementary analyses 

of the composition of gross national product by 
distributive shares. The right-hand side of 
Table 1 showed the gross incomes received by 
factors of production before redistribution by 
transfers, by payments of interest or dividends, 
or by taxes on income. On the left-hand side 
of Table 9 is shown the effect of redistribution 
by transfers and by payments of interest and 
dividends. On the right-hand side is shown the 
effect of the further redistribution by taxes on 
income, which leads up to what is known as the 
disposable income of persons, companies and 
public corporations.

Table 10— Gross national product by industry of 
origin, and expenditure at factor cost

Each side of this table shows an additional 
way of analysing the gross national product. On 
the left-hand side, the gross national product is 
divided by industry of origin; each industiy’s 
contribution represents its net output (including 
depreciation), or contribution to the gross 
national product. These are shown in more 
detail in Table 11. On the right-hand side the 
various forms of expenditure are shown as on 
the left-hand side of Table 1 but now at factor  
cost (i.e. with indirect taxes and subsidies 
removed). The distribution of indirect taxes and 
subsidies, which is also shown in Table 37, must 
be regarded as only approximate.
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42a.

: /ParatelyelseSJre)

L 61,
Table 38 for sector analm 
im 9 of Table 38. ^

a. lb, excluding purchases from
;bypersons(item 20ofTablel7(i))
y public authorities (not show 
ere).

the gross natioDal product
ippleraentary analyses 
s national product by 
right-hand side of 
incomes received by 

)re redistribution by 
interest or dividends. 
)n the left-hand side 
Sect of redistribution 
lents of interest and 
ind side is shoftn the 
tibutioD by taxes on 
what is knô tt as the
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II. Industrial Input and Output
Tables 11-14 are designed to show in some 

detail the composition by industry of the gross 
domestic product and the inter-relations between 
industries. Table II shows the contribution of each 
industry group to the gross domestic product 
(which is distinguished from the gross national 
product by the omission of net income from 
abroad), and the various forms of income repre
senting that contribution. Table 12 provides 
further details of the major single item in 
Table II—wages and salaries in manufacturing 
industry. Table 13 presents in summary form an 
“ input-output” matrix for 1950, which is repro
duced in an alternative presentation in Table 14.

Table 11—Gross domestic product by industry of 
origin and type of income

This table shows by industry of origin the 
various types of income which go to make up the 
gross domestic product. The industry groups, 
with the exception of insurance, banking and 
finance, which is distinguished separately for the 
first time and is described below, are defined as 
in Blue Book, 1952, page 62.

Insurance, banking and finance (item 8)
Gross profits and other income. The figures 

given here include estimates of the profits, as con
ventionally understood, of all financial concerns 
in all sectors of the economy. These differ by the 
amount of the adjustment for net interest, 
described below, from the profits of financial 
concerns as defined for purposes of the national 
income and expenditure estimates presented in 
this book.

The term “ financial concerns ” covers banks, 
discount houses, finance houses, issuing houses, 
investment trusts, hire-purchase companies, stock
brokers and stock-jobbers, foreign exchange 
dealers, building societies and all forms of insur
ance concerns.

Apart from the profits of financial concerns, 
the figures include the profits of house and estate 
agents, rent-collecting agents and any other busi
ness concerns included in Order XXI of the 
Standard Industrial Classification with the excep
tion of property companies and real estate con
cerns, The income from the owning and letting 
of property as a business is included in rent.

Adjustment for net interest. This item repre
sents an estimate of the interest and dividends 
received by financial concerns less interest, other

than debenture interest, paid by them and less 
interest on life insurance and industrial assur
ance funds. In reckoning the total national in
come, income of this kind must be excluded from 
trading profits since these are defined, as for other 
business concerns, as receipts from the sale of 
goods and services less the current cost of sales. 
Thus the contribution to the gross domestic 
product attributed in this table to the profits of 
financial concerns is simply the difference between 
bank charges, commissions, etc. on the one hand, 
and management expenses on the other. The 
figure is negligible, or even negative (being the 
small difference between the second and fourth 
lines of item 8). Theoretically it would be possible 
to attribute to financial concerns sales of financial 
services equal in total to the amount of net in
terest received. These sales would be matched by 
corresponding purchases attributed partly to busi
ness concerns (which would affect the definition 
of their trading profits) and partly to final buyers 
—persons, public authorities and non-residents— 
(which would affect the definition of national 
expenditure). In principle, these sales would 
represent the interest foregone by customers lend
ing their money to financial concerns, and the 
extra interest paid by customers borrowing from 
them. To carry out this principle in detail would 
involve the construction of an elaborate set of 
“ imputed ” transactions. With the inadequate 
information at present available, such estimates 
would not be justified. However, an exception 
has been made for life insurance.

Concerns engaged in life insurance are required 
by law to establish separate Life Funds. The 
interest on these funds forms part of the income 
of the holders of life policies and the investments 
of the Life Funds a part of their property. The 
interest therefore forms part of personal income 
and the increase in the amount invested a part 
of personal saving. The same applies to Industrial 
Assurance Funds. For the estimates of trading 
income given in this book, the profits of life 
insurance concerns are defined as they would be 
for their own purposes. A sale is “ imputed ” to 
persons equal to these profits plus management 
expenses. It then follows that the formula of 
“ sales less expenses" gives profits as conven
tionally understood. Some life insurance con
cerns are “ mutual " or non-profit-making bodies. 
All the operations of these bodies are recorded 
in the personal sector of the economy by reason 
of the definition of “ persons
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The treatment of the profits of financial con
cerns just described represents no change in prin
ciple from that followed in Blue Book, 1952. An 
attempt has been made, however, to strengthen 
the estimates and ensure that the principle is 
logically and consistently applied throughout.
Rent

This item represents the gross income arising 
from (fl) land and buildings rented by business 
concerns or public authorities and {b) buildings 
owned and used by public authorities (except trad
ing bodies). It is equal to  the total of rent 
(item 18 in Table I) less the rent of farm land 
and buildings (included in item 1 of the present 
table) and less the rent of publicly and privately 
owned dwellings (item 12). In Blue Book, 1952, 
rent was allocated to the industry using the 
property from which rent arose. This year, 
except for rent of farm property and dwellings, 
it has been concentrated in one industry for lack 
of adequate information on which to allocate it. 
This, it should be noted, applies to rented property 
only. The income from owner-occupied trading 
property has not been included in rent (see notes 
to item 18 of the Summary Tables); it forms 
part of the trading income that has been allo
cated by industry in the present table.
Table 13—Intcr-industry transactions 1950

This table is similar to Table 13 of the Blue 
Book, 1952, except that the figures now refer to 
1950 instead of 1948. Because of certain changes 
in treatment and revisions made to the basic data, 
the figures for 1950 are not comparable with 
those given for 1948.

In this table the United Kingdom economy is 
divided into ten major industries; estimates are 
given for each industry (a) of its purchases for 
use in current production of the goods and 
services produced by each of the other industries, 
of the services of factors of production, and of 
imports, and (b) of the sales of its products to 
each of the other industries, to final buyers in 
the United Kingdom and to overseas buyers. The 
purchases of each industry are recorded in a 
column, its sales in a row. Purchases by personal 
consumers, public authorities, capital accounts 
and overseas buyers occupy columns 12 to 17, 
while sales of imports, services of employees and 
the services of other factors of production occupy 
rows 11, 14 and 15.

The sum of rows 14 and 15 (incomes and 
depreciation generated in each industry) less the 
total in column 18 (stock appreciation) is iden
tical with the total in column 17 (final output at

market prices) less the sum of rows 11 (imports) 
and 16 (taxes on expenditure less subsidies) and 
is equal to the gross domestic product at factor 
cost.

The figures relate only to purchases and sales 
of goods and services and exclude all purchases 
and sales of financial assets and all transfer 
payments.

The value of the output of each industry is 
measured at market prices and free from dupli
cation ; i.e. it excludes that part of the output of 
each establishment which is sold (or transferred) 
to other establishments within the same industry.

The value of the output of the distributive 
trades (part of item 9) is measured by the gross 
margin on the goods and services sold; it thus 
equals the incomes and depreciation generated 
plus the cost of goods and services used in selling 
goods and services produced by other industries; 
it does not include the factory value of the goods 
distributed. In effect, manufacturers and over
seas suppliers are regarded as selling their out
puts to the industry or final buyers who buy 
from the distributor; the latter is treated as an 
agent who sells only his own services.

The value of the output of “ other industries 
is taken as equal to the incomes and depreciation 
generated. Purchases of goods and services by 
non-profit-making institutions and public authori
ties are recorded in final demand as direct pur
chases from the appropriate industries by the 
final buyers themselves.

Taxes on expenditure and subsidies are in 
general treated as being paid or received by the 
manufacturer selling the taxed or subsidised goods 
(i.e. as (positive or negative inputs). Thus the duly 
on tobacco is included as a positive item and 
subsidies on food as a negative item in row 16, 
column 5. For consistency with the treatment 
of transport and distributive services, however, 
purchase tax, and customs duties on imported 
goods which enter directly into final output with
out processing in the United Kingdom, are 
treated as if they were paid direcdy by the final 
buyer. They therefore appear only in columns 
12-14 of row 16. Rates and some miscellaneous 
taxes such as dog licences, motor vehicle duties 
and land development charges are also included 
in these columns.

“ Sales by final buyers” (row 12) include (a) 
sales by persons and public authorities to other 
final buyers in the United Kingdom, to overseas 
buyers and to industry, and (b) sales of second
hand ships, plant and equipment to industry for 
scrap or to persons or for export.
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All sales and purchases are measured in terms 
of seller’s value (the amount received by the 
seller) as distinct from purchaser’s value (the 
amount paid by the purchaser). Transport and 
distribution charges, equal to the excess of the 
purchaser’s value over the seller’s value, are con
sidered as sales by “ other production and trade ” 
to the purchaser. Thus sales by “ other produc
tion and trade ” to persons comprise (a) personal 
expenditure on travel, communication services, 
entertainments and other services and (b) the 
value of the services rendered by the transport 
and communication and the distributive trades 
in handling goods purchased by persons from 
industry and in handling imports entering directly 
into personal consumption without undergoing 
processing by the manufacturing industries.

The value of the change dn stocks and work in 
progress (column 15) and stock appreciation 
(column 18) together represent the change in the 
value of stocks of goods produced by the various 
industries or imported. They, therefore, differ 
from the figures shown in Table 46 which repre
sent the change in the value of all kinds of stocks 
held by the various industries.
Definition of industries

1. Agriculture, forestry and fishing.—Order 
the Standard Industrial Classification.

2. Mining and quarrying.—Order II.
3. Metals, engineering and vehicles.—Orders V 

to IX.

4. Textiles, leather and clothing.—Orders X to 
XII.

5. Food, drink and tobacco.—Order XIII.

6. Other manufacturing.—Orders III, IV and 
XIV to XVI.

7. Building and contracting.—Order XVII. 
This includes the value of the work carried out 
by open-cast coal mining contractors, which is 
treated as a sale to mining and quarrying.

8. Gas, electricity and water.—Order XVIII.

9. Other production and trade.—The industrial 
groups included in items 6-9 of Table 11, i.e. 
transport and communication, distributive trades, 
insurance, banking and finance and other services.

10. Other industries.—The services included in 
items 10-14 of Table 11, i.e. public administration 
and defence, public health and educational 
services, ownership of dwellings, domestic services 
to households and services to private non-profit- 
making bodies.
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Personal Income and Expenditure
General definitions and notes on the items in 

these tables are given on pages 65-69 of the Blue 
Book, 1952, subject to the changes noted below.

Tables 17-19—Consumers’ expenditure
Since last year’s estimates were prepared, 

material from the Population Census, 1951, and 
from the Census of Distribution, 1950, has be
come available and has been used to revise the 
series given in items 14 and 16. In addition, 
changes have been made to the following items:

2. Alcoholic drink.—Estimates of expenditure 
under this heading have been revised on the basis 
of detailed investigations into the proportions 
consumed and the prices of different kinds of beer, 
spirits and wines, and the proportions sold by 
the bottle and by the glass.

4. Rent, rates and water charges.—The estimate 
of expenditure in 1951 at current market prices is 
unchanged. The new estimates for earlier years 
result from a revision of the price index, taking 
account of Che modifications made in the Interim 
Index of Retail Prices, as from January, 1952. 
(See the Report on the Working of the Interim 
Index of Retail Prices, Cmd. 8481.)

5. Fuel and light.—New estimates have been 
made for all years. The revisions to the estimates 
of expenditure at current market prices on gas

and electricity in the last two years are mainly 
due to reductions in the estimated consumption 
in these years. Another contributory factor is 
that prices charged to consumers of gas and elec
tricity are now estimated from the average value 
per unit sold, instead of from the movements 
shown by the components of the Interim Index 
of Retail Prices.

116. Travel.—New estimates have been made 
of expenditure on sea and air travel on the basis 
of detailed information which has recently been 
collected.
Table 18—Indices of market prices of consumers’ 

expenditure
This table sets out the price indices used for, 

or implied in, the revaluation of consumers’ 
expenditure at 1948 market prices. As far as 
possible the revaluation is made separately for 
the different items within each group, from the 
available information on prices or quantities. In 
general, the price indices shown are currently 
weighted arithmetic averages and show the ratio 
of expenditure on an item or group of items at 
current market prices to the corresponding expen
diture at 1948 market prices. But in all cases 
where prices, or price changes, are known 
directly, these have bqen used in compiling the 
price indices.
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IV. Companies

Table 20—Appropriation account
This table corresponds to Table 18 of Blue 

Book, 1952. The definition of trading profits 
has been changed in several respects and the 
items slightly rearranged.

1. Gross trading profits of companies operat
ing in the United Kingdom.—The changes in 
definition are:—(i) profits are shown before 
instead of after provision for depreciation ; (ii) the 
net Schedule A value of owner-occupied property 
has no longer been deducted ; (iii) war damage 
repairs (but not the cost of reconstructing pro
perty totally destroyed) have been treated as 
current costs ; (iv) the surplus in 1946 and the 
deficit in 1947 arising out of the pooling agree
ment between the government and the railways, 
started during the war, has been included, 
together with the guaranteed payment to the rail
ways, in the profits of the railway companies 
and not, as previously, in the profits of “ Other 
public enterprises $1

5a. vi. Other.—This item now consists only of 
bank deposit interest and, for 1946 and 1947, the 
interest paid by the railway companies on rail
way superannuation funds invested with them. 
In Blue Book, 1952, the corresponding item 
included also the payments now shown separately 
as item 6.

6. Remittances and taxes paid abroad.—Remit
tances abroad of profits of foreign companies 
operating in the United Kingdom, film remit
tances abroad, and taxes paid by British com
panies to governments abroad.

7. Undistributed income before United King
dom taxation.—This item represents the difference 
between item 4 and the sum of items 5 and 6.

11. Provision for United Kingdom taxation.— 
The same as item 6 in Table 18 of Blue Book, 
1952.
Tabic 21—Company trading profits by industry

This table corresponds to Table 19 of Blue 
Book, 1952. There have been three changes: — 
(i) The figures in the columns “ gross profits ” 
agree with the revised definitions of gross trad
ing profits described in the notes to item I of 
Table 20, The revision of the profits of the 
railway companies has been incorporated in 
line 6 for the year 1947 ; (ii) estimates of profits 
of banks and other financial companies, as 
measured in this book after excluding net inter
est (see notes to item 8, Table II), have been 
shown separately in line 8 of the table and not 
as last year in the line for adjustments; (iii) the 
columns “ depreciation allowances ” now repre
sent purely the allowances granted for tax 
purposes.
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Public Corporations
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The definition and list of public corporations 
are as shown on page 72 of the Blue Book, 1952, 
with the following amendment:

■National Research and Development Cor
poration : the commencing date was 1949 
(28th June).

The following corporations operating wholly 
or chiefly overseas have this year been added to
the list: —

Commencing date
Colonial Development

Corporation ... 1948 (16th February) 
Overseas Food Corpora

tion .......................... 1948 (16th February)
Cable and Wireless Ltd. 1950 (1st April)

In the Blue Book, 1952, these bodies were not 
treated as United Kingdom residents.
Table 22—Combined operating account

See notes to Table 20 on page 72 of Blue Book, 
1952, with the following amendments:—

1. Sales.—Work done by the corporations and 
charged to their own capital accounts, previously 
excluded, is now included.

2. Subsidies.—^Exchequer contributions to the 
housing revenue accounts of the Scottish Special 
Housing Association, the Northern Ireland Hous
ing Trust and the New Town Development Cor
porations are now included.

4 and 5. Income of employees and Purchases 
of other goods and rerv/ces.—Now include 
expenditures chargeable to capital account, and 
maintenance expenditures charged to special 
reserve accounts, both of which were previously 
excluded.

8. Trading surplus.—This is now reckoned be
fore provision for depreciation. Maintenance 
expenditure charged to special reserve funds (e.g. 
the abnormal maintenance account of the British 
Transport Commission) is treated for national 
income purposes as an operating expense in arriv
ing at figures of gross trading surplus.
Table 23—Combined appropriation account

See notes to Table 21 on page 73 of the Blue 
Book, 1952, with the following amendment: —

3. Income from abroad.—^The profits of British 
public corporations operating wholly or chiefly 
overseas, whether remitted to the United King
dom or not.
Table 24—Combined capital account

1. Undistributed income and provisions for 
depreciation and stock appreciation.—The balances

transferred from appropriation account (item 7, 
Table 23).

2. Capital transfers (net receipts).—This item 
consists of receipts of war damage compensation 
less war damage contributions; Exchequer capi
tal contributions (as distinct from loans and sub
sidies) paid to the Scottish Special Housing 
Association, the Northern Ireland Housing Trust 
and the New Town Development Corporations; 
and consumers’ capital contributions towards the 
capital expenditure of the British Electricity 
Authority and Area Electricity Boards.

4. Loans from the Central Government 
(net).—This item excludes any change in the 
liabilities of public corporations due to the 
transfer to the public corporations sector of 
undertakings hitherto owned by or indebted to 
the Central Government. Interest owed to the 
Central Government and ordinary trade indeb
tedness between the Central Government and the 
public corporations are also excluded. Temporary 
deposits of the National Coal Board with the 
Exchequer are included.

5. Stock issued (less stock redeemed).—Stock 
issued as compensation to former owners of 
acquired undertakings is excluded.

6. Additions to tax and interest reserves.— 
These items are transferred from the appropria
tion account (items 5b and 6/>, Table 23).

8. Cross domestic capital formation.—Increases 
in fixed assets and stocks arising from transfer of 
undertakings to the public corporations sector are 
excluded.

9. Net acquisition of other financial assets and 
net investment abroad.—This item summarises the 
changes in all balance sheet items not dealt with 
elsewhere in the capital account, e.g. cash, deb
tors, creditors and investment in fixed assets and 
stocks located overseas.
Table 25—Analysis of appropriation accounts
Table 26—Analysis of capital accounts

These two tables present the same information 
as Tables 23 and 24, respectively, but the cor
porations are divided into broad industry groups. 
Figures for 1952 are not yet available. Separate 
figures of additions to tax and interest reserves 
are not available, so that the totals on both 
sides of Table 26 are to this extent less than the 
totals in Table 24. The figures have been 
derived from the published accounts of the 
corporations, with adjustments to conform to the 
definitions adopted in this book.
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VI. Central Government Including the National Insurance Funds
A general definition of the section is given on 

page 74 of Blue Book, 1952.

Table 27—Revenue account
This table corresponds to Table 22 of the 

Blue Book, 1952. Differences in treatment, how
ever, have changed the scope of some of the 
items. The three main differences are: —

(t(i) Extension of the concept of ** govern 
ment trading bodies ”. This concept now in
cludes, as far as possible, all operations of the 
government to which it is meaningful to ascribe 
a profit or loss and therefore now covers all 
activities for which commercial accounts are 
either already in fact being kept or could con
ceivably be kept. Previously its scope was 
restricted. Where the current operations of 
a body not previously treated as a trading body 
result in net expenditure by the government, 
the effect of the change is to reduce the item 
“ current expenditure on goods and services ”. 
There are repercussions on all or some of the 
following items depending on the type of trad
ing body—item 17, where the profits, interest 
on capital and depreciation of government 
trading bodies are shown ; item 22, subsidies 
(see further discussion below); item 30, the 
surplus; item 6a of Table 28, trading stocks; 
and item 16 of Table 28, which includes any 
changes in the financial assets of government 
trading bodies.

(ii) The profits of government trading bodies 
are now shown before, instead of after, deduct
ing depreciation. This causes an equal change 
in item 30, the surplus.

(iii) Extension of the concept of “ grants 
abroad The effect of the change here is to 
reduce item 21, current expenditure on goods 
and services, and increase item 27.

Definition and treatment of trading bodies 
Where trading or productive activities are de

liberately nin at a loss, the amount of the loss 
is treated as a subsidy. The most notable ex
ample is the trading losses of the Ministry of 
Food. Where there is no deliberate intention of 
running an activity at a given loss, but if it has 
in fact been impracticable to recover costs in 
full, the amount of the loss is again treated as 
a subsidy (e.g. the operation of civil airfields, 
and of opencast coalmining before 1950). Where 
the trading policy is to equalise profits and losses 
over a period of years, the amounts are included 
(positively or negatively) in the trading profits

of the government (item 17). Where prices are 
fixed to yield a revenue surplus, as with the Post 
Office, the surplus is treated as an indirect tax, 
or tax on expenditure, i.e. as the opposite of a 
subsidy.

Government manufacturing establishments, the 
products of which are transferred at cost, were 
not previously treated as trading bodies ; nor were 
branches of the government engaged in provid
ing common services for use by administrative 
and defence departments of a kind that could 
conceivably have been obtained from a non
government establishment. In both cases these 
bodies do not in themselves provide the services 
of public administration and defence and they 
have been included as trading bodies where it 
has been possible to obtain information on a 
commercial accounting basis.

The gross profits of government trading bodies 
providing goods and services at cost are measured 
in this book by the amount of the depreciation on 
their fixed capital, provision for which is in
cluded in the “ cost ” of their output, together 
with interest on capital. No interest is charged in 
the accounts for the Royal Ordnance Factories 
and the Admiralty dockyards and factories. In 
estimating defence expenditure an allowance is 
therefore made for the interest included in the 
figures of profits as reckoned here. The un
absorbed overhead expenses of factories working 
below capacity are not treated as a loss, but as 
being matched by an equivalent sale to the 
government.

In nearly every administrative department of 
the government and in the defence departments 
there are branches which recover part of the cost 
of the services they provide by sales outside the 
government. These are not treated as trading 
activities. The receipts from sales of goods and 
services are deducted from the corresponding ex
penditure of the government. That is why item 
21 in the table is described as “ net” current 
expenditure on goods and services.

The full list of government trading bodies, as 
defined above for the purpose of the figures given 
in the table, is given below. An asterisk denotes 
the bodies not previously included.

*Mimstry o f Agriculture and Department of 
Agriculture for Scotland

British Wool Section.
County Agricultural Executive Committees 

Pool labour services, agricultural

•Oil
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machinery operations, land drainage and 
water supply operations, pest destruction 
and farming of land. The net losses on 
trading operations have been treated as 
subsidies.

Farming and management of land by the 
Agricultural Land Commission.

National Stud.
*Forestry Commission

*Crown Lands
*Ministry o f Fuel and Power

Opencast coal production. The trading loss 
here is treated as a subsidy.

Ministry o f Supply 
♦Royal Ordnance Factories.
♦Agency factories.
Commodity trading divisions (before trans

fer to the Ministry of Materials).

*The M int
In reckoning the profit of the Mint the cost 

of withdrawing coin at its face value has 
not been treated as a trading expense, nor 
have the receipts from the issue of coin 
at face value been counted as sales. The 
net increase in the face value of coin 
issued has been treated as a form of 
government borrowing similar to an in
crease in the fiduciary note issue.

Post Office
^Ministry o f Transport

All current shipping operations.

^Ministry o f Civil Aviation 
Airfields.

Ministry o f Food
The subsidy element in the trading loss of 

the Ministry of Food is reckoned here 
before charging administrative over
heads and the cost of milk and welfare 
schemes. Expenditure on emergency 
feeding is also excluded.

Board o f Trade
Commodity trading divisions (before trans*?

fer to the Ministry of Materials).
United Kingdom—Dominions Wool Dis

posals Ltd.
♦Export Credit Guarantees Department. 
♦British Industries Fair.

Ministry o f Materials
Commodity trading divisions.

State Management Districts

Notes on individual items
1-16, 19, 23-26, 28. The definitions of these 

items are the same as those of the corresponding 
items in Table 22 of Blue Book, 1952.

17. Gross trading profits.— T̂his is made up of 
the profits, interest on capital and provision for 
depreciation of all “ government trading bodies ” 
as the term has been defined above. It measures 
the contribution of Central Government enter
prises to the gross national product. The scope 
of this item has been extended on account of the 
wider definition now adopted of government trad
ing bodies. It also includes depreciation, which 
was excluded from the corresponding item in 
Blue Book, 1952. The loss in 1946 and 1947 
borne by the government under the agreement 
with the railways before nationalisation has been 
included as part of item ISb.

18a. Gross income from land and buildings.— 
This is made up of government income from 
Crown Lands, the interest on, and amortisation 
of, the capital cost of temporary houses and 
schools built by the government for use by local 
authorities, rents received less current repairs and 
other current expenses in respect of government 
owned property let to private users, and an im
puted rent for government owned office build
ings and storage accommodation in use by the 
government.

\Sb. Interest, etc.—This is made up of the 
following positive items:—(i) the interest
component of Exchequer “ Receipts from 
sundry ioans ” ; (ii) interest included in Exchequer 
“ Miscellaneous receipts ” ; (iii) investment In
come, not being government debt interest, re
ceived by the National Insurance Funds; (iv) in
terest received by the Local Loans Fund ; (v) the 
income from non-government securities held by 
extra-budgetary funds ; (vi) interest on Exchequer 
advances to various public corporations; (vii) 
amounts received from the National Coal Board, 
the Bank of England, and Cable and Wireless 
Ltd. to cover payments by the government of coal 
interim income and interest on compensation 
stock; (viii) interest on advances made to enable 
the Export Credit Guarantee Department to take 
over commercial debts to British exporters; (ix) 
interest on the loan to Denmark in 1951 , (x) 
taxes paid by foreigners.

The following are treated as negative items, 
being transfers of income to other sectors of the 
economy and abroad:—(i) the Dominions’ share 
of the profits of the United K ingdom - 
Dominions Wool Disposals Ltd. (Joint Organisa- 
tion); (ii) the loss incurred by the Exchequer in 
1946 and 1947 through currency operations by
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British troops and govemment employees abroad; 
(iii) the loss in 1946 and 1947 under the Rail
way Agreement; (iv) the net operating deficiency, 
home by the government, of the Overseas Food 
Corporation; (v) payments of interim income to 
former coal-owners.

21. Current expenditure on goods and services 
(„g,)_X his item represents the current expendi
ture on goods and services of the government in 
respect of its non-trading activities, i.e. as a pro
vider of public administration and defence. Pay
ments by govemment trading bodies are thus 
excluded. The figures shown cover payments for 
•the services o f government employees (other 
than those employed by government trading 
bodies) and, with two exceptions, all purchases of 
goods and services from private industry, govern
ment trading bodies or abroad. The excep
tions are (i) purchases of strategic stocks; 
(ii) purchases of fixed assets included in national 
expenditure as part of gross fixed capital forma
tion.

Expenditure on building and civil engineering, 
naval constmction, and on research is measured 
as far as possible on the basis of “ work done 
Otherwise expenditure is measured in principle 
by the value of the finished goods and services 
delivered to the govemment and therefore ex
cludes progress payments made in advance of 
delivery. Changes in the amount of work in 
progress on government orders in private or 
government manufacturing establishments are 
included in capital formation. The time of de
livery may not correspond to the time of use. 
But, apart from strategic stock-piling, no adjust
ment is made to current expenditure for changes 
in the holding of stores by non-trading bodies 
of the govemment. An increase in the stocks of 
munitions or of civil defence equipment, for ex
ample, is treated as current expenditure and not 
as capital formation.

As far as possible, payments which merely re
present the settling of claims arising out of the 
last war are excluded, even though the claims 
are in respect of expenditure by the government 
originally classed as current expenditure on goods 
and services.

Receipts from sales of goods and services out
side the govemment by non-trading bodies of the 
govemment are deducted from the corresponding 
expenditure.

a. Military defence.— T̂his is defined in the 
notes to item 4a of Table 32.

b- Health services.—^Hospital running costs and 
administration expenditure by regional hospital

boards and boards of governors of teaching 
hospitals; payments for medical, dental, pharma
ceutical and ophthalmic services under the 
National Health Service; expenditure of the 
Ministry of Health in connection with health 
services; expenditure of the Medical Research 
Council; and for the first half of 1948, expendi
ture on medical services under the old National 
Health Insurance system. The last three elements 
were excluded from the figures for the National 
Health Service shown as item 86 of Table 4 in 
Preliminary Estimates of National Income and 
Expenditure, 1948 to 1952 (Cmd. 8803). The 
additions to doctors’ incomes arising from the 
Danckwerts award have been included and allo
cated over the various years since 1948 in the 
proportions attributable to each year. The figures 
exclude certain expenditure in Northern Ireland.

22. Subsidies.—In addition to the items speci
fied on page 83 of the Blue Book, 1952, the defi
nition of subsidies has been extended to include 
the following losses incurred under special cir
cumstances:—(i) the losses incurred on the trad
ing operations of the County Agricultural Ex
ecutive Committees; (ii) the estimated loss on 
airports and aerodromes operated by the Ministry 
of Civil Aviation after taking into account only 
that part of the Ministry’s expenditure on air 
traffic control, telecommunication and meteoro
logical services which is attributable to airfield 
approach and landing control. The rest of such 
expenditure has been excluded on the grounds that 
air navigational services other than for airfield 
approach and landing are a national service for 
which the government would have to take lia
bility irrespective of the financial arrangements 
for operating aerodromes.

Some further small changes in the definition of 
subsidies are described in the notes to Table 34.

27. Grants abroad.—The contributions received 
from the Colonies towards the cost of maintain
ing local forces are no longer included as a nega
tive part of this item. Likewise grants to the 
Colonies towards the cost of local forces have 
been excluded. The expenditure in connection 
with local forces falling on the United Kingdom 
Budget has been included as part of item 21a. 
current expenditure on goods and services for 
defence.

Grants abroad now include the United King
dom share of relief imports for Germany; in 
Blue Book, 1952, this was treated as current ex
penditure on goods and services.
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Table 28—Capital account

T h is  tab le  co rresp o n d s with. T ab le  23 o f  Blue 
B ook, 1952. T h e  a rran g em en t o f  item s, how ever, 
h as  been slightly  a lte red  and  there  have been 
som e slight changes in definition.

1. Surplus from revenue account.— T his co rre 
sponds to  item s 1 an d  2 o f the  last y ear’s table.

2. E.R.P. grants and gifts from abroad.— Sam e 
as item  3 o f  last y ea r’s tab le .

3. War disposals, settlements, etc.— C om prises 
item s 4 and  11a o f  last y ear’s table.

5. Gross fixed capital formation.— C orresponds 
to  item  13 o f  last year’s tab le .

6. Increase in value o f stocks.— C orresponds 
to  item  14 o f  last y ear’s tab le . T h e  scope 
o f item  6a has been increased th rough  the  change 
in th e  defin ition  o f  trad in g  bodies.

7. Capital payments abroad.— C orresponds to 
item  15 o f  last y ea r’s tab le .

8. Net lending ( + ) or net borrowing
T h is  represen ts the ne t resu lt o f  governm ent tran s
actions involving lend ing  o r borrow ing  o r the  sale 
o r  pu rchase  o f  financial assets. C hanges in foreign  
reserves are  included. T h e  figures w ere obtained  
as the  difference betw een item  4 an d  th e  sum  o f 
item s 5 to  7. T h ey  are  th e  sam e as the  figures 
fo r  item  9 in T ab le  38.

11, 12, 18, 19. Inter-governmental borrowing 
and lending.— T hese item s co rresp o n d  to  item s 
6, 5, 18 and  19 o f  last y ear’s  tab le . T h e  figures 
have been revised in  tw o  respects. F irstly , item  
18 co n ta in s  the  advance o f  £100 m illion in 1948 
to  A rgen tina  u n d er the  A ndes A greem ent and  
item  12 the  repaym en ts o f  th is  advance  o f  £84 
m illion  an d  £16 m illion in  1948 and  1949 res
pectively. Secondly , item  11 con ta in s the  re 
v a lu a tio n  loan  o f  £26 m illion fro m  P ortugal in 
1949 and  item  19 con ta in s all repaym ents to 
foreign  governm ents o f  loan s expressed in s te r
ling. In  the  Investm en t and  F inancing  A ccount 
tab les o f  th e  W hite  P a p e r on  the  B alance o f  P ay 
m ents, lo an s  to  the  U n ited  K ingdom  governm ent 
fro m  foreign  governm ents less repaym ents to 
them  are  show n in item  37 (change in  sterling 
liabilities), if the  loan s a re  expressed in sterling  
o r  sterling  a rea  currencies.

13. N et borrowing through '‘ National 
Savings " .—Sam e as item  7 o f  last year’s table.

14. Increase in fiduciary issue.— Sam e as item  
10 o f  last y ear’s table.

15. Sales and new issues o f government securi
ties (net).— T his co rresponds w ith  item  8 o f last

y ear’s table. It now  includes issues o f stock in 
exchange fo r C oal C om m ission Stock and in satis
fac tion  o f com pensation  fo r assets transferred  to 
the  N atio n a l C oal B oard on nationalisation . There 
has also been a revision o f the figures fo r J949 
(see item  25).

16. Miscellaneous net borrowing.— Corresponds 
w ith item  116 o f  last y ear’s table. I t  excludes the 
financial transactions under the  A ndes A gre« n en t 
now  show n in item s 12 and  18 (see above).

20. Increase in deposits with International 
Monetary Fund and International Bank for 
Reconstruction and Development.— Sam e as item
20 o f  last year's table.

21. Increase in foreign reserves.— Same as item
21 o f  la s t y ear 's  table.

22. Net lending to local authorities.—Sam e as 
item  16 o f  la s t year's  table.

23.. Net lending to public corporations.— C orre
sponds to item  17 o f  last year’s table. T he 
figures have been revised to  agree w ith  those 
given in T ab le  24, item  4, w hich w ere obtained 
fro m  the  accounts o f  public  corporations. They 
exclude cap ita l outlay  refunds and  cash com pen
sation paym ents fo r  coal nationalisation  now 
show n as item  24a. T he repaym ents o f principal 
received fro m  the  N atio n a l C oal Board in respect 
o f  th e ir  funded  liabilities a re  included.

24. Coal compensation—
a. Payments in caj/i.— Paym ents to  colliery 

concerns to  cover developm ent expenditure in 
cu rred  by them  betw een 1st A ugust, 1945, and 
the vesting date  fo r  coal nationalisation 
(1st Jan u ary , 1947) and  com pensation fo r certain 
assets transferred  to  the  N ational C oal Board 
satisfied by m oney paym ents. These assets com 
prised  chiefly stocks o f  co lliery  products and con
sum able and  spare  stores taken  over by the Board 
on 1st Jan u ary , 1947, and colliery-ow ned main 
line railw ay wagons.

b. Issues o f stock.— This item  is m atched by 
a  corresponding  am oun t in item 15.

25. Net repayment o f short-term debt at home 
and abroad.— This corresponds w ith item  9 o f 
last year's  table. T here  has been a revision o f 
the figures fo r 1949, reflected partly  by a  change 
in item  11 (the Portugal revaluation loan , see 
above), partly  by a change in item 19 and partly 
by a change in item  15.

Table 29—^Revenue account of National Insur
ance Funds
T his table corresponds to  T able 24 o f Blue 

Book, 1952.
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VII. Local Authorities
F o r general notes and definitions see pages 81 

and  82 o f Blue B ook, 1952, subject to changes 
in the definitions o f  trad ing  profits and  rents. 
T rad ing  profits a re  now  show n befo re  deduction  
o f  provision fo r depreciation  ; the changes in the 
definition o f ren t a re  described on pag e  74 
(item  18).

Table 30— C urrent account

I t  w ill be no ticed  th a t item  11a. gross incom e 
fro m  land  and  buildings, has now  been d iv ided  to 
show  separa te ly  subsidies paid  to  the housing 
accounts o f local au tho rities  e ith e r fro m  the 
C en tra l G o v ern m en t o r  fro m  the  ra te  funds.
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VIII. Combined Public Authorities
T ab le  32— C u rren t expend itu re  on  goods and

services (net)
T h is tab le  com bines the  ne t cu rren t expenditu re  

on goods and  services o f  the  C en tra l G overnm en t 
(item  21 o f T ab le  27) an d  o f  local au tho rities  
(item  20 o f  T ab le  30) and  analyses the  to tal 
acco rd ing  to  th e  ty p e  o f  pub lic  service fo r  w hich 
th e  ex p en d itu re  is incu rred .

T h e  am o u n ts  inc luded  fo r  th e  C en tra l G o v ern 
m en t do  n o t rep resen t the  to ta l expend itu re  of 
th e  d ep artm en ts  connected  w ith  each  ty p e  o f  
service. In  the  first p lace, only  the  e lem ent w hich 
is c u rre n t ex p en d itu re  on  goods and  services, as 
defined in the  no tes to  item  21 o f T ab le  27, has 
been  included . Secondly, as fa r  as possible all 
ex p en d itu re  connjected w ith  a  p a rtic u la r  type o f  
service h as  been  b ro u g h t together. W hen  the 
expend itu re  o f  a  d ep a rtm en t is connected  w ith  
m o re  th an  one type o f  service, it h a s  been 
a lloca ted  betw een them . In  p a rticu la r, “ allied 
services ” p rov ided  by  one d ep a rtm en t to  an o th e r 
w ith o u t cash  re im bursem en t, such as  the  accom 
m odation  services p rov ided  by  the  M inistry  o f  
W orks, have been  a llocated  to  the using d ep a rt
m ent. W herever possible the  costs o f  adm inis
te rin g  a p a rticu la r service have been included 
a long  w ith  any  d irec t costs. F o r  exam ple, under 
H ea lth  th e re  h as  been  included  n o t on ly  th e  costs 
o f  th e  bodies opera tin g  th e  N a tio n a l H ealth  
Service, b u t a lso  the  adm in istra tive  costs o f  the 
M in istry  o f  H ea lth . F o r  the  C en tra l G o v ern 
m en t com prehensive figures classified by type o f  
public  service are  availab le  on ly  from  1950.

T h e  am o u n ts  included  fo r  local au th o rities  are 
the sam e as those  show n in item s 13 to 19 o f 
T ab le  30. In  several cases, item s show n 
separate ly  in th a t tab le  have been grouped 
to g e th e r ; in one  case (see 1 below ) an  item  has 
been fu r th e r  sub-divided.

1. General administrative services.—^This group 
com prises all expend itu re  related  to  general func
tions o f  governm en t and  any  unallocated  expendi
tu re  on com m on services.

a. Finance and tax collection.— C u rren t ex
pend itu re  on goods and  services o f  the  T reasu ry  
and  the  d ep artm en ts  o f  In lan d  R evenue and  
C ustom s and  Excise, together w ith m anagem ent 
expenses o f  the  N atio n a l D eb t and  o th e r ex 
pend itu re  related  to  financial adm inistration . 
C osts o f  ra te  co llection  and  valuation  expenses 
o f  the  local au tho rities  have also been included : 
these fo rm  p a rt o f item  13 in T ab le  30.

b. Other.— F o r the  C en tra l G overnm ent, 
c u rre n t expenditu re  on goods and  services to 
p rov ide fo r  the  C row n, the electoral and  parlia
m en tary  m achine, the R egistrars G eneral and 
Public R ecord  Offices o f  England and  W ales and 
Scotland, the  W ar D am age Com m ission, the  Civil 
Service C om m ission and  R oyal Com m issions. This 
item  also includes th e  adm inistrative overheads 
and  expenses o f regional and  local food  offices 
o f the  M inistry  o f F ood , am ounting  to abou t £15 
m illion  a  y e a r ; sim ilar expenditure in respect of 
m ilk and  w elfare schem es is, how ever, excluded 
fro m  th is item  as it is included in 5a. T he costs 
o f  p rov id ing  com m on services (heating, lighting 
and  upkeep  o f  governm ent buildings, stationery 
and  p rin ting , publicity , governm ent hospitality, 
law  charges and  the G overnm ent A ctuary, 
etc.) have been allocated to  the particu lar 
public service to  w hich  they are  chargeable. 
T h e  adm inistra tive expenditure o f the  H om e 
Office and  Scottish  H om e D epartm ent, o ther than  
on child  care  w hich is included in item  5c. is 
show n here  ; and  also the  expenditure, small in 
am oun t, o f  bodies such as th e  C harity  C om 
m ission th a t can n o t conveniently  be classified 
elsew here, an d  expenditu re  on  the  Festival o f  
B ritain. F o r  local au thorities, this item  includes 
the  bulk  o f item  13 o f  T ab le  30— all the general 
adm inistra tive services, reg istration  o f  electors, 
certa in  em ergency services, small dwellings 
acquisition  and  m iscellaneous general services.

2. Law and order.—
a. Police.
b. Other.— E xpenditu re  on prisons and  law- 

courts, the salaries o f  judges, public prosecutions 
and the land  registries.

3. Overseas services.— C urren t expenditure on 
goods and  services at hom e and  ab road  arising 
fro m  the  n a tio n ’s general externa! relations and 
not classified to  a  particu lar service such as 
defence. T his item  applies only to the C entral 
G overnm ent. I t  covers expenditure by the 
F oreign  Office, the C om m onw ealth  R elations 
Office, the C olonial Office, the British Council 
and  expenditure on public buildings overseas, 
overseas broadcasting , and o th e r o v e rs ^ s  
services. Item s such as the gran t o f  financial 
assistance to Jo rd an , aid  to  K orea and  con tribu
tions tow ards the expenses o f  the U nited N ations 
and  In terna tional R efugee O rganisation and o ther 
in ternational bodies are n o t classed as expenditure 
on goods and  se rv ices; n o r  are colonial grants.
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4. Defence— This covers all current expendi
ture on goods and services connected with 
defence, including civil defence. Expenditure 
treated here as current includes work done on 
new buildings for defence use, defence works 
such as airfields and training grounds, and all 
purchases of equipment for the fighting services. 
In the field of military defence the term “ fixed 
capital asset" is restricted to land, permanent 
married quarters, buildings and equipment for 
research establishments, plant and machinery for 
government munitions factories, and government 
expenditure on plant for use by private firms 
engaged on defence work.

a. Military defence.—Expenditure of the
Service Departments (excluding the meteorologi
cal services of the Air Ministry) and the Ministry 
of Defence, the production overheads and 
research expenditure of the Ministry of Supply, 
the net cost to the Imperial government of 
internal security in the Colonies and expenditure 
on the call-up o f National Service men. The 
scope of this definition is considerably wider than 
that of the “ Defence Budget ”, as defined for the 
purposes of the Defence White Paper, in that it 
includes nearly all the Ministry of Supply’s 
expenditure on research and development (and 
not only the proportion included in the Defence 
Budget), and also the Ministry’s production over
heads ; “ allied services ” provided by other de
partments ; expenditure in the Colonies on local 
military forces not recouped from local revenues ; 
expenditure by the Ministry of Labour on the 
call-up of National Service men. On the other 
hand, the figures given here exclude capital 
expenditure (shown in Table 33), some of which 
is included in the Defence Budget, and exclude 
certain items which are not expenditure on goods 
and services. Broadly speaking, the figures of 
current expenditure in the present table, together 
with the capital expenditure on defence shown in 
item 2 of Table 33, correspond with the inter
nationally agreed definition of defence expendi
ture used by the North Atlantic Treaty 
Organisation.

b. Civil defence.—Current expenditure by 
Central Government and local authorities on 
equipment and on training and organisation for 
civU defence together with handling costs and 
administrative expenses in connection with the 
strategic stock-piling programme.

5. Services to persons.— T̂he services included 
in this group correspond to those covered by 
the figures of “ Expenditure on Social Services ” 
given in the Monthly Digest of Statistics for May,

1953. The figures here, however, refer only to 
current expenditure on goods and services. 
Grants to persons which form the bulk of Central 
Government expenditure on these services are 
excluded.

a. Education and child care.—Expenditure on 
schools and on child welfare and similar services 
by local authorities; administrative expenditure 
of the Ministry of Education and the Scottish 
Education Department; expenditure on museums, 
libraries and art galleries operated by the 
government and local authorities; administra
tion o f Central Government grants to local 
authorities and voluntary bodies in respect o f  
approved schools, remand homes and the care 
and welfare of children; and administrative 
expenses o f the Ministry of Food in connection 
with milk and welfare food schemes.

b. Health services.—Hospital running costs 
and administrative expenditure by regional 
hospital boards, boards of governors o f teaching 
hospitals and local authorities; payments for 
medical, dental, pharmaceutical and ophthalmic 
services under the National Health Service; the 
expenditure o f the Ministry of Health in connec
tion with health services ; the expenditure o f the 
Medical Research C ouncil; for the first half of 
1948, expenditure on medical services under the 
old National Health Insurance system ; and 
expenditure by local authorities on individual 
health services under the National Health Ser
vice, and for 1948 on health services transferred 
to regional hospital boards, etc., in the second 
half of the year. The additions to doctors’ in
comes arising from the Danckwerts award have 
been allocated over the various years since 1948 
in the proportions attributable to each year.

c. National insurance and assistance.—Adminis
trative expenditure, excluding duplication, o f  the 
Ministry of National Insurance and the National 
Insurance Funds taken together, and of the 
National Assistance Board. This item also 
includes local authority expenditure on the relief 
of the poor, other than outdoor relief.

d. Other.—Administrative expenditure o f the 
Ministry of Pensions together with the cost of 
the medical services provided by the Ministry 
outside the National Health Service, administra
tion o f Central Government grants towards the 
housing expenses of local authorities, and 
administration of industrial services for the 
disabled.

6. Services to agriculture, industry and trade—
a. Agriculture, forestry and fishing—Current. 

expenditure on goods and services of the
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Ministry of Agriculture and Fisheries, the 
Scottish Department o f Agriculture, the 
Fisheries division of the Scottish Home Depart
ment, the White Fish Authority, the Herring 
Industry Board and the Development Fund. 
The expenditure of the Agricultural Research 
Council is included here. Expenditure on 
trading account has been excluded. Expendi
ture by local authorities on agriculture, fuel 
control and employment services is included.

b. Industry and commerce—Current expendi
ture on goods and services of the Board of 
Trade, Ministry of Supply excluding research 
and production overheads (see item 4a), 
Ministry of Fuel and Power and Ministry of 
Materials. Expenditure charged to the account 
of trading services operated by these depart
ments is excluded. The expenditure of the 
Government Chemist and the Department of 
Scientific and Industrial Research is included 
here. Where government expenditure on 
research can be related to a particular service, 
it has been included with all other expenditure 
on that service.

c. Transport—Current expenditure on goods 
and services o f the Ministry of Transport, in
cluding the salaries and expenses of the Coast
guard and other mercantile marine services and 
of the Ministry of Civil Aviation, together with 
the expenditure o f the Air Ministry on 
meteorological services. Expenditure on roads 
is excluded, but expenditure on the regulation 
of the road haulage and road passenger trans
port industries is included. Expenditure on 
trading account has been excluded.

d. Employment—Current expenditure on 
goods and services of the Ministry of Labour 
other than for the call-up o f National Service 
men (see 4a) and administration of industrial 
services for the disabled (see $d).
7. Environmental services—

a. Roads—Current expenditure on road 
maintenance and repair by the Central Govern
ment (mainly trunk roads) and administrative 
expenses of the Ministry of Transport in con
nection with trunk roads and road grants; and 
expenditure by local authorities on highways, 
bridges and private street works.

b. c. d. Sewerage and refuse disposal, public 
lighting, fire service—These items apply only to 
local authorities.

e. Other—Current expenditure on goods and 
services of the Ministry of Housing and Local 
Government (formerly carried out partly by 
the Ministry of Health and partly by the

Ministry of Town and Country Planning, later 
the Ministry of Local Government and 
Planning), in respect o f  water supply, sewerage, 
coast protection, planning and re-development, 
New 'Towns and National Parks, and current 
expenditure by the Board of Trade in Develop
ment Areas, together with similar expenditure 
by the Scottish Department of H ealth; and in 
addition, current expenditure on Royal Parks 
and pleasure gardens and the Nature Con
servancy, together with the expenditure of the 
Central Land Board and the Ordnance Survey. 
For local authorities, this item includes ex
penditure on baths, wash-houses, open bathing 
places, pleasure grounds, open spaces, port 
health service, land drainage, river conservancy 
and town and country planning.

Table 33—Gross fixed capital formation
This table gives gross fixed capital formation 

of the Central Government and local authorities 
combined, analysed by the service provided. It 
is similar to Table 43 in which the gross fixed 
capital formation of all sectors is so analysed. 
A difference between the two tables is that ex
penditure (i.e. purchases less sales) on land, 
existing buildings, legal fees and stamp duties, 
etc., is here allocated by service, whereas in 
Table 43 such expenditure is excluded from the 
individual industries and services and is shown 
under a separate heading (item 34).

The classification by service follows the classi
fication of Table 43. Items 2a. 2b and 7 of 
this table taken together correspond to item 6a 
of Table 43 (government-financed expenditure in 
manufacturing industry—see notes to item la  of 
Table 36 of the Blue Book, 1952).

If. Civil trading bodies, other.— T̂his item con
sists of (i) the Central Government trading bodies 
listed 6n pages 85-86, other than the Post Office, 
Royal Ordnance Factories and agency factories 
(see items la and 2a of this table), and (ii) mis
cellaneous local authority trading services, such 
as ferries, civic restaurants and cemeteries.

2o. Research and development.—This corre
sponds to item 7 of Table 43.

2a'. Service Departments.—Expenditure on 
permanent married quarters for the Services, 
together with expenditure on land for all Service 
purposes. In Table 43, permanent married 
quarters for the Services appear under new 
housing (item 23).

6. New housing.—This item excludes perma
nent married quarters for the Service Depart
ments, but includes housing for other services 
(e.g. houses for police and prison officers).
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11. Other services.—This corresponds to items 
31 and 32 of Table 43.

Table 34—Subsidies
This table corresponds to Table 27 of Blue 

Book, 1952. There have been several revisions 
in the definition of subsidies mainly in conse
quence of the wider definition now adopted of 
government trading bodies (see notes to Table 27). 
Subsidies in respect of employment and training 
(item 3 in last year’s table) have been excluded. 
Grants to the National Service Hostels Corpora
tion have now been treated as housing subsidies 
and payments to employers under Interrupted 
Apprenticeship Schemes have now been treated 
as grants to persons.

\d. Other subsidies to agriculture and fishing.— 
Now includes the net losses on the trading opera
tions of the County Agricultural Executive 
Committees.

3. Transport services.—Includes, in addition to 
the subsidies to civil aviation corporations, the 
net cost to the government of operating airports, 
after excluding any costs for air traffic control, 
telecommunication and meteorological services 
not attributable to airfield approach and landing 
control.

housing revenue accounts of the Scottish Special 
Housing Association, the Northern Ireland 
Housing Trust and the New Town Development 
Corporations.

The table below shows the detailed composition 
of housing subsidies. Subsidies in respect of tem
porary housing and emergency housing are not 
treated as subsidies to local authority housing 
services since the temporary houses are owned 
by the Central Government (though managed by 
local authorities) and emergency housing services 
are provided by local authorities as agents of the 
Central Government.

5. Housing subsidies.
a. Central Government.— T̂his item now in

cludes subsidies to the National Service Hostels 
Corporation which were included in item 3 of 
Table 27 of Blue Book, 1952. It also now includes 
for the first time government contributions to the

Table 35— Ciinrent grants to persons
This table corresponds to Table 28 o f Blue 

Book, 1952. There have been a few minor 
revisions.

3ff. M ilk and welfare foods.—This item now 
excludes the administrative expenses o f the 
Ministry of Food.

7. Employment— training and resettlement.—  
Now includes payments to employers under 
Interrupted Apprenticeship Schemes previously 
treated as a subsidy. The payments form a 
grant to persons in that employers would other
wise pay them less in wages. The estimates of 
wages given in this book are in principle reckoned 
after an amount equivalent to these payments.

10. Miscellaneous.—Corresponds to item 10 of 
last year’s table. Assistance to migrants has 
been excluded and treated instead as current 
expenditure on goods and services.

Housing subsidies
£ million

local
♦  J

Central Government 
Great Britain—

(i) Permanent housing 
authorities 

(>i) Temporary housing ..............
(iii) Emergency housing ..............
(iv) Payments into the Building

Materials and Housing Fund
(v) Payments to public corporations

Northern Ireland—local authorities

1946 1947 1948

United Kingdom ... 4  » 4  9  4

2. Local authorities (from rate funds)...

36 48

4  4

3. Total 4  • 4  4  4

11

45 59

1949

56

12

68

59

13

72

1950

61

13

74

1951

63

14

77

1952

68

16

84
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Gross Capital Formation
Table 38—The financing of investment

This table is essentially an analysis by sector 
of Table 6 ; it brings together the separate sector 
capital accounts appearing elsewhere for public 
corporations, the Central Government and local 
authorities (Tables 24, 28 and 31), and intro
duces summary capital accounts for persons and 
companies.

It corresponds to Table 31 of the Blue Book, 
1952, but the new table has been rearranged 
in the form of an account. Other differences of 
presentation as compared with Table 31 of the 
Blue Book, 1952, are; —

(i) Provision for depreciation, shown sepa
rately as item 4 of Table 31 of the Blue Book, 
1952, is here included in item 1. See note on 
depreciation on page 95.

(ii) With the introduction in this Blue Book 
of figures of stock appreciation analysed by 
sector, it has been possible to show funds 
available for investment after deducting pro
vision for stock appreciation (stock appreciation 
being deducted in item 4), and correspondingly 
to show gross capital formation exclusive of 
stock appreciation (item 6).

(iii) Taxation, dividend and interest reserves
are here shown as a separate “ sector ” con
tributing (through item 1) to the total funds 
available for the nation’s investment. So far 
as the individual sectors (persons, companies, 
etc.) are concerned, changes in taxation, divi
dend and interest reserves are now shown as 
a form of borrowing on the right-hand side of 
the table (items 7 and 8).

it

(iv) The item of “ income ” described as 
Residual error ” appears in this table as a 

separate column (as though it were a separate 
sector), contributing to the funds available for 
the nation’s investment.

Tables 39 to 44—Gross fixed capital formation
The concept of gross fixed capital formation 

was defined on pages 87-88 of the Blue Book, 
1952. One general change has, however, been 
made. Repairs to fixed assets in excess of the 
level required to maintain the assets in a constant 
state of repair are, where identifiable, no longer 
included in gross capital formation ; to this extent 
gross fixed capital formation now represents more 
closely purchases (less sales) of fixed capital 
assets. In consequence, the following expendi
tures, which are not of a current nature and which

were included in the figures of gross fixed capital 
formation in the Blue Book, 1952. are now 
excluded:

(i) Expenditure on war damage repair work 
to buildings (other than complete rebuilding).

(ii) Expenditure on excess repairs financed 
from special reserves, in particular expenditure 
on the railways financed from the British Trans
port Commission’s abnormal maintenance 
account.

(iii) Expenditure on major repairs and res
torations of ships.

(iv) The amounts (actually negative in some 
years) hitherto included for repairs to houses 
in excess of (or falling short of) the estimated 
expenditure required to maintain houses in a 
constant state of repair.

As a corollary, these amounts have, in the present 
book, been deducted from the estimates of gross 
trading income or gross rental income, so pre
serving the balance between national income and 
depreciation on the one hand and gross national 
expenditure on the other hand.

The change in the definition of gross fixed 
capital formation is consistent with a definition 
of depreciation and national income treating 
“ under-maintenance ” of assets as a form of 
depreciation to be deducted in arriving at 
national income, and “ excess maintenance ” as 
an offset to depreciation, thus contributing to 
net capital formation and the national income. 
For reasons given on page 86 of the Blue Book, 
1952, however, it is not at present possible to give 
estimates of depreciation which can be used, in 
conjunction with the existing figures of gross 
fixed capital formation and gross national pro
duct, to measure net fixed capital formation or 
national income. If such estimates were to be 
made, it would be necessary, for consistency, 
to deduct these estimates of excess maintenance, 
and to add those of under-maintenance, to the 
allowances for normal physical deterioration of 
assets.

A further change in the definition of fixed 
capital formation as compared with the Blue 
Book, 1952, arises from the inclusion of expendi
ture on buildings and equipment (e.g. fire-fighting 
equipment) for the Civil Defence Service. In 
the Blue Book, 1952, such expenditure was 
excluded from fixed capital formation. There 
has been no change in the treatment of expend!-
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ture in other industries and services incurred for 
civil defence reasons, for example for strengthen
ing the Post Office trunk network or providing 
additional emergency hospital accommodation; 
this expenditure is part of fixed capital formation, 
as it was in the Blue Book, 1952.

Depreciation
In the Blue Book, 1952, figures of trading in

comes were shown after deducting provisions for 
depreciation, and these provisions were brought 
in as receipts in the tables showing the 
financing of investment. The provisions for 
depreciation are, however, subject to severe 
limitations as explained on pages 85-86 of the 
Blue Book, 1952. The only figures at present 
available for companies, sole traders and partner
ships represent the statutory allowances granted 
for purposes of tax assessment; these are subject 
to substantial changes from year to year as a 
result of changes in the rate of initial allowances 
and of the suspension of these allowances (with 
certain exceptions for ships) on expenditure in

curred in the period after 5th April, 1952 
and before 6th April, 1953. Because the series 
for trading incomes after charging provision for 
depreciation would contain arbitrary dis
continuities, the practice was adopted in the 
Preliminary Estimates of National Income and 
Expenditure 1948-52 (Cmd. 8803) of showing only 
gross trading incomes, i.e. incomes reckoned 
before deducting any provision for depreciation. 
This practice is continued in the present book.

As explained on page 94, the concept of gross 
fixed capital formation has in this Book been 
redefined by the exclusion of expenditure on 
“ excess ” repairs; correspondingly this expendi
ture is now deducted in arriving at figures of gross 
trading income.

Certain components of the depreciation figures 
given in the Blue Book, 1952 (revised where 
necessary) are given below, but reference should 
be made to the notes on pages 85-86 of that Book 
in interpreting these figures. The figures below 
have in every case been reckoned before 
deduction of excess maintenance.

Depreciation £ million

1946 1947 1948 1949 1950 1951 1952

Professional persons( ‘) . . . 0 9 0 ee* 9 4 9 3 4 6 ■ 8 9 9 9
Farmers(^...................... *94 999 090 24 28 31 35 42 49 54
Other sole traders and partners 

Initial allowances
hips(‘)

9 9 9 949 11 12 11 19 22 26 9Annual allowances . . . 9 4 9 9 9 9 9 9 9 19 23 29 30 30 33 42
Companies(‘) (0 

Initial allowances 0 0 9 9 9 9 9 9 9 95 S8 89 191 220 242 115Annua! allowances ... 949  9 9 9 0 9 9 148 192 216 218 248 265 296
Public corporations( )̂ 9 9 9 4 * 9 9 4 9 6 23 71 95 110 127 143
Central Government trading(’) 9 0 4 0 9 9 9 0 9 23 26 28 32 34 32 36

)z\ eiauiou uy uic imana revenue lor purposes ol tax assessment.
C) Estimated depreciation allowances for machinery, etc., valued at replacement cost.
J4\ operating overseas are excluded. For an analysis by industry, see Table 21

nrLjcii'® the depreciation provisions shown in the corporations' accounts, plus the estimated
 ̂ renewal of certain fixed capital assets charged to revenue in the British Transport CommisTioi?^

SI? as shown in the trading accounts of Government trading bodies (includina those
Book, which were excluded from the term “ trading ” in the Blue Book 

1952),p/i« the estimated provisions for the renewal of certain fixed capital assets charged to revenue in these accounts’

Table 39—Gross fixed capital formation by sector 
and type of asset

This table is similar to Table 32 of the Blue 
Book, 1952, but an analysis of each sector’s 
capital formation by type of asset is now added.

Central Government trading.^Thls sector has 
been redefined. It now includes the Post Office 
and several activities not classified as trading in 
the Blue Book, 1952; in particular the Forestry 
Commission, Royal Ordnance Factories and
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agency factories, Ministry of Transport ships and 
civil aerodromes owned by the Ministry of Civil 
Aviation (for further definition see notes on 
pages 85-86 of this book). The sector “ Central 
Government, other ” is correspondingly reduced.

The classification by type of asset is an 
abridged version of the classification employed 
in Table 33 of the Blue Book, 1952, except that 
purchases (less sales) of land and existing 
buildings (including land for new housing pur
poses) are also included under item 4 ; the aggre
gate of such purchases {less sales) for all the 
sectors is nil.

The figures shown against items 1 and 4 are 
affected to a considerable extent by the change 
of treatment of “ excess ” repairs described on 
page 94.

Tables 40 and 41—Gross fixed capital formatioD 
by type of asset

These tables are similar to Tables 33 and 34 
of the Blue Book, 1952.

The figures for railway rolling stock (item 4), 
ships (item 5) and other new buildings and works 
(item 9) are substantially affected by the change 
of treatment of “ excess ” repairs, mentioned on 
page 94. The figures for aircraft (item 6) are 
affected by the exclusion of Central Government 
expenditure on the development of prototype civil 
aircraft, which is now treated as Central Govern
ment current expenditure. The estimates for 
new housing have been revised.

The principal taxes on expenditure which can 
be specifically allocated to fixed capital formation 
are shown in footnotes to the tables; the taxes 
there shown (which cover purchase tax on road 
vehicles, stamp duties on the transfer of land 
and buildings and land development charges) do 
not form an exhaustive list.

Table 42—Price indices of capital goods
The figures shown in this table are those 

implied by the preceding two tables. As indicated 
in the notes to Table 34 of the Blue Book, 1952, 
these implied price indices should be regarded 
as giving only a general indication of the trend 
of prices of capital goods; they are subject to 
considerable error.

Table 43—Gross fixed capital formation by 
industry group and type of asset

This table is similar to Table 35 of the Blue 
Book> 1952, but the list of industries has been 
rearranged and amended in a few respects.

Several of the items are affected by the change 
of treatment of war damage repairs, other 
“ excess ” repairs and improvements to houses. 
Those mainly affected are referred to in the notes 
below.

6. Manufacturing 
Table 44 below.

industry. notes to

12. Railways.— Âs in the Blue Book, 1952, this 
item includes expenditure on plant and buildings 
for railway-owned establishments manufacturing 
and repairing rolling stock etc., and expenditure 
on British Railways’ ships. Repair expenditure 
financed from the British Transport Commission’s 
abnormal maintenance account is no longer 
included.

14. Road goods transport.—Estimated expen
diture of undertakings whose principal business 
is the carriage of goods by road. Expenditure 
on vehicles and equipment by “ C ” licence 
operators is excluded. Such expenditure is in 
general shown against the particular industries 
owning the vehicles. In the Blue Book, 1952, 
this item formed part of item 29 of Table 35 
(“ other ”), and for lack of adequate data it is 
still included in item 21 of this table for the 
year 1952. The estimates are liable to a wide 
margin of error.

16. Shipping.—The figures for ships now 
relate only to the estimated cost of vessels pur
chased, less the proceeds of sales of second-hand 
ships. Expenditure on major repairs and 
restorations of ships is no longer included.

18. Air transport.— figures for aircraft 
have been revised. They no longer include Cen
tral Government payments to contractors for the 
development of prototype civil aircraft; such 
expenditure is now treated as Central Govern
ment current expenditure.

21. Distribution and other servicer.—This 
differs in scope from item 29 of Table 35 of the 
Blue Book, 1952, by the exclusion of (i) road 
goods transport (except for 1952), (ii) improve
ments to existing housing, (iii) war damage repairs 
to commercial and other property and (iv) vehicles 
and plant now included under items 31 and 32. 
The figures for the remaining items have been 
considerably revised in the light of additional 
information now available.

23. New /lOHrmg.—The series has been revised. 
Table 39 shows the analysis of this item between 
the various sectors.
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û uuvuwu ui me tJi
surplus machine tools etc.ujavuiuw

(iii) The figures for 1948-1950 
adjusted to cover the same labour. - -  cover the same labour f
annual Censuses of Production, e.xce 
'̂ ■ay-owned esiablishmenls
meDls' dockyards and repair
O T t e  to be excluded. „
figures no longer
garages and- filling 
l i x  1«1 figures

- -  coflse 
wclude, for e.xan

A

WreinroT
t .  ,

•0“ in stocks

— V. Jiuuucoon. 
45-<apiM  fomati

by sector “ 
this table it „

of T
appteciaiK,;

.  «!5 .
On
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31 and 32. Other Central Government services 
and Other local authority services.—These items 
correspond with items 27 and 26 respectively of 
Table 35 of the Blue Book. 1952. with the addition 
of (i) expenditure on the related vehicles and 
plant (included under item 29 of Table 35 of the 
Blue Book, 1952) and (ii) expenditure on build
ings and equipment for the Civil Defence Service 
(excluded from fixed capital formation in the 
Blue Book, 1952). Expenditure in other indus
tries and services incurred for civil defence 
reasons, for example in strengthening the Post 
Office trunk network, is shown against the indus
try or service concerned (e.g. in item 19), as in 
the Blue Book, 1952.
Table 44—Gross fixed capital formation in 

manufacturing industry
This table differs from Table 36 of the 1952 

Blue Book in the following respects:
(i) War damage repairs are omitted.
(ii) Expenditure in Northern Ireland and 

sales of plant and vehicles have been allocated 
to the different industry groups. The item gov
ernment-financed expenditure is now reckoned 
after deduction of the proceeds of sales of 
surplus machine tools etc.

(iii) The figures for 1948-1950 have been 
adjusted to cover the same labour force as the 
annual Censuses of Production, except that rail
way-owned establishments and Service Depart
ments’ dockyards and repair depots, etc., 
continue to be excluded. In consequence the 
figures no longer include, for example, motor 
garages and filling stations.
The 1951 figures are preliminary results from 

the 1951 Census of Production.
Table 45—Capital formation in stocks and work 

in progress by sector
This.table is a rearrangement of Table 37 of 

the Blue Book, 1952. An approximate division 
of stock appreciation by sector is now given.

Central Government trading.—This item covers 
additional trading activities as compared with the 
corresponding item in the Blue Book, 1952, in 
particular, Royal Ordnance Factories and agency 
factories and the Forestry Commission (see notes 
on pages 85-86).

As explained on page 90 of the Blue Book, 
1952, an attempt is made to divide the change in 
the value of stocks during each year into (a) that 
part which is attributable solely to changes in 
the quantity of slocks held, and (b) “ stock appre
ciation ”—that part which is attributable solely 
to changes in prices at which stocks have been

valued. Only the first part (a), described as the 
value of the physical increase in stocks, is treated 
as part of capital formation, gross national pro
duct or national income.

It must be emphasised that the basic estimates 
of changes in the value of stocks are derived 
mainly from accounting data, in which no attempt 
is made to separate the physical change from 
the effect of price changes. The stocks for which 
data in physical units are available (e.g. basic 
raw materials) represent only a small proportion 
of total stocks. The necessary separation 
can thus be made only by independent 
estimation of the element of stock appreciation, 
the balance of the change in value being 
regarded as the physical change. Such estimates 
of stock appreciation have been made by applying 
price indices separately to as many categories of 
stock as the available data permit on certain 
assumptions about accounting practice in stock 
valuation. Essentially this procedure is an
attempt to reconstruct the prices at which stocks 
were in fact valued by enterprises in their balance 
sheets. It is manifest that substantial errors can 
be introduced ; even though the calculation may 
represent an accurate estimate of what stock 
appreciation would be if the assumptions about 
enterprises’ valuation procedures were correct, the 
fact is that the variety of accounting practices 
and the nature of the data render it
impossible to ensure an accurate reconstruction.

The estimate of the physical change in stocks 
thus depends on the estimate of stock apprecia
tion. But if this estimate of the physical change 
—which is the element of major interest for the 
calculations of national income and expenditure 
—is to be accurate, the estimate of stock appre
ciation must be consistent with the accounting 
data from which the statistics of profit incomes 
and changes in value of stocks are mainly derived. 
There are at least two major factors which make 
such consistency improbable:

(i) The basic accounting data relating to 
profits and stocks are chiefly derived from tax 
returns, census of production returns and 
balance sheets, which refer not to the calendar 
year but to the financial years of the enterprises 
concerned. In fact the average of companies’ 
financial years (weighted by profits or net out
put) coincides closely with the calendar year. 
If prices and stock values in all companies 
followed a uniform trend over time, this 
lack of simultaneity in the records would not 
be particularly serious. But in fact the diver
sity of experience, especially at times when 
prices move neither smoothly nor in a uniform
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manner, must almost certainly render an inde
pendent attempt at reoonstruction of stock 
valuations inaccurate.

(ii) The assumption made about accounting 
procedure is that stock values are based on 
original cost or market price whichever is 
lower, and that the “ First in, first out ” hypo
thesis for stock valuation is generally adopted. 
It is uncertain how far this assumption is 
correct.
It is therefore believed that although the basic 

figures of changes in the value of stocks may be 
broadly accurate and consistent with the data on 
profit incomes, yet any direct estimate of stock 
appreciation and therefore of the value of the 
physical changes in stocks must be subject to 
considerable error.

For the years 1950, 1951, 1952, the independent 
estimate of stock appreciation is particularly 
subject to error, because of the substantial, but 
erratic and divergent, price movements. It was 
therefore necessary to make an arbitrary adjust
ment to the calculated value of stock apprecia
tion. This arbitrary adjustment was based largely 
on what appears to be the probable physical 
change in stocks having regard to the estimates 
of real output and real expenditure described on 
pages vii to x.

For these reasons, the estimates of stock appre
ciation and of the physical change in stocks, 
especially for 1950-52, must be treated as highly

(19891) Wi. 2651—78 K40 8/53 D.L

tentative. The division of these estimates by 
sector in Table 45 must be regarded as even 
more uncertain.

Table 46—Capital formation in stocks and work- 
in-progress by industry

This table is similar to Table 38 of the Blue 
Book, 1952, but shows a more detailed industrial 
analysis.

1. Agriculture and forestry-— T̂he increase in 
value of the Forestry Commission’s standing 
timber, as measured by the expenditure incurred 
in planting and maintaining the forests, is now 
included in this item. In the Blue Book, 1952, this 
expenditure was treated as Central Government 
current expenditure.

3, Manufacturing industry.—Stocks of mate
rials and fuel, which are now shown separately 
from stocks of finished products and work-in- 
progress, are defined as all stocks which from the 
point of view of the individual manufacturer 
holding the stocks are materials and fuel. Thus 
car components are “ finished products ” if held 
in stock by the component manufacturer, but 
“ materials ” if held in stock by a motor assembly 
firm.

4. Retail trade.—This item covers all retail 
distribution, except electricity and gas showrooms.

5. Electricity, gas and water.— T̂his item 
includes undertakings’ ancillary activities, such 
as building and civil engineering and retail show
rooms.
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MONTHLY DIGEST
STATISTICS

Th e  Digest, which is prepared by the Central Statistical Office in 
collaboration with the Statistics Divisions o f Government Departments, 

provides industrialists and business executives with invaluable statistics 
relating to the economic situation in the United Kingdom. Where 
available pre-war figures are given. Monthly figures are given for the 
last two years.

Statistical information is at present arranged under the following 
headings and the scope is revised from time to time to include new 
statistical information as it becomes available.

POPULATION AND VITAL STATISTICS
LABOUR NATIONAL INSURANCE
INDEX OF INDUSTRIAL PRODUCTION

FUEL AND POWER RAW MATERIALS
MANUFACTURED GOODS BUILDING

AGRICULTURE AND FOOD • EXTERNAL TRADE
MERCHANT SHIPPING CIVIL AVIATION

INLAND TRANSPORT FINANCE
WAGES AND PRICES FINAL CONSUMPTION

Price 4s. 6d. per copy
(4 .̂ lOrf. post free)

D efinitions of Items and Units employe
2s. (2s. l^d. post free)

Annual Subscription £3 post free (including a copy
o f the Definitions)

OBTAINABLE FROM
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at the addresses on page 4 of the cover or through any bookseller
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