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INTRODUCTION

t h i s  p u b l i c a t i o n  has been prepared by the Central Statistical Office in collaboration with 
Ither Government Departments. It contains estimates of the national product, income and
exnenditure for the year 1938 and for each of the years 1946 to 1955.

A Sneral descriptffin of the statistics given in this publication, together with a detailed descrip
tion f f  the sources methods and definitions used in making the estimates, is given m N auona l
Incom e S ta tistics: Sources and M ethods, H.M.S.O., 1956. . .  ̂ . ,• c *• r

In this National Income Blue Book the main tables are grouped into ten sections. Section I,
the Summary Tables, summarises the more important statistics of nationa product, income and

u sL  in national accounting. The tables in the other nine sections either set out in more detail 
the composition of one or more of these main aggregates or present them in an alternative form. 
Each item appearing in the Summary Tables is given a reference num ber  and is defined in Section
XIII.

Revisions and changes in content
A description is given in Section XIV of the main revisions which have been made to the 

estimates contained in the last National Income Blue Book {N ational Incom e and  Expenditure,

new feature in this year’s Blue Book is the estimates of capital consumption at current and 
1948 prices which arc analysed by type of asset and by sector. These estimates are described and
set out in Section XL

Reliability of the estimates
All the estimates are expressed in terms of a precise number of £ million, but this does not imply 

that they can be regarded as accurate to the last digit. Some of the fi^res^are provisional and may

cases, too, estimates of particular items for all years are subject to substantial uncertainties. 
Important examples are the estimates of personal saving (which are merely the balance between 
estimated personal income and expenditure) and of stock appreciation. The figures for the year 
1938 are, in general, based on less complete information than those for the years 1946 to 1955 
and may not be exactly comparable in scope. An assessment of the reliability of the various 
estimates is given in N ationa l Incom e S ta tis tics: Sources and  M ethods.

Industrial classification. The industry classification used follows 
Classification.

Sym bols. The following symbols have been used throughout:
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TABLE 1

Expenditure generating gross national product

A t market prices
Consumers’ expenditure ...............................

Public authorities* current expenditure 
on goods and services ...............................

Gross domestic capital formation:
Fixed capital formation ...........................
Value of physical increase in stocks and 

work in progress ...................................

Total domestic expenditure a t market 
prices ...........................................................

Exports and income received from abroad

less Imports and income paid abroad ......

less Taxes on expenditure ............................

Subsidies............................................................

Gross national expenditure at factor cost... 
(Gross national product)

Shares in the gross national product 
(factor incomes)

Income from employment ............................

Income from self-employment (i) ...............

Gross trading profits of companies (i) .......

Gross trading surpluses of public 
corporations (i) ........................................

Gross profits of other public enterprises (i)

Rent (1) ............................................................

Residual error ................................................

Total domestic income before providing 
for depreciation and stock appreciation

less Stock appreciation....................................

Gross domestic product a t factor cost...........

Net income from abroad ............................

National income and depreciation...............
(Gross national product)

2.3

SUMMARY TABLES

Gross national product

Reference \ 1933 
number ' 1946

8 ,9

10,11

12

13

14

15

16, 17 

18

19

20

21

4,394 7,159

772 2,291

656 925

-5 1

1947 1948 1949 1950 1951

7,909 8,471 8,831 9,348 10,068

1,743 1,761 1,977 2,071 2,440

1,199 1,435 1,583 1,700 1,893

330 175 65 -2 1 0 575

5,822 10,324 11,181 

976 1,496 1,766

-1 ,0 3 8 1 -1 ,8 6 9  -2 ,2 4 7  

-6 2 2  -1 ,551  -1 ,785

37

10

64

470

80

192

0) Before providing for depreciation and stock appreciation.

387

690 1,476

17

86

414

4,903 8,868

125

4,983 8,743

44

5,175 8,787

472

5,175 8,787 9,387

11,842 12,456 12,909 14,976 

2,388 2,687 3,373 4,015

-2 ,4 0 7  -2 ,6 3 0  -3 ,0 6 0  -4 ,394  

-2 ,0 2 0  -1 .981 -2 ,0 6 0  -2 ,272

573 525 474 468

10,376 11,057 11,636

3,022 5,732 6,199

647 1,143 1,228

12,793

1,694

29

119

454

9,723

-4 5 0

9,273

114

9,387

6,763 7,2201 7,600

1,321 1,390 1,406

1,793 1,841 2,122

50

£ million

1952 1953

10,582 11,234

2,890 3,050

2,108 2,350

125

15,630 16,759

1954 1955

11,995 12,783

3,128 3,192

2,549 2,865

75 300

17,747 19,140

4,066 3,907 4,199 4,483
I I I

-3 ,900  -3 ,8 0 0  -3 ,9 8 2  -4 ,565 

-2 ,286  -2 ,372  -2,481 -2 ,620  

418 364 426 346

13,928

115

106

418

187

10,376

154

106

421

- 2  - 3 7

194

141

496

- 1 0

10,514 11,095 11,949 

-3 2 5  -2 0 0  -6 5 0

10,189 10,895

162

11,057

11,299 

337

8,487

1,453

2,481

256

117

507

25

9,113

1,506

2,161

14,858 15,909 16,784

13,326

-7 5 0

11,636

12,576

217

12,793

272

41

558

134

9,632 10.307 

1,566 1,652

2,298 2,573

11,150

1,718

2,859

13,785

50

316

62

629

118

14,621

75

13,835

93

13,928

351

107

716

303

n o

731

56 - 3 2

15,762 16,839 

- 7 5  -2 0 0

14,696

162

14,858

15,687 16,639

222 145

15,909 16,784
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SUMMARY TABLES acco“ ®

i

Personal income and expenditure
TA BLE 2 £ million

i. ;
I
I •

..

t;:::

t: •• : t:
I?-

»r

■ '•i I• %
Ci‘.

i

, I

r;-: 
» ♦ 

f ^ 4  ♦

Reference
number

1938 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955
i

Income before tax
Wages.............................................................
Qal̂ arî ĉ ................... .

12 a 1,920 3,295 3.740 4,180 4,425 4,610 5,110 5,455 5,775 6,190
/

6,750
12 b 910 1,645 1,790 2,005 2,160 2,310 2,595 2,790 2,935 3,155 3,380

Pay in cash and kind of the Forces ........... 12 c 66 577 395 233 223 237 303 342 349 363 362
Employers’ contributions:

National insurance .................................. 12 d 54 84 113 157 197 199 205 218 244 247 279
Other ......................................................... 12 e 72 131 161 188 215 244 274 308 329 352 379

Total income from employment.................. 12 3,022 5,732 6,199 6,763 7,220 7,600 8,487 9,113 9,632 10,307 11,150

Professional persons (0 .............................. 13a 118 176 196 209 223 232 228 230 241 258 269
Farmers (i) ................................................. 13b 69 225 244 302 344 340 366 402 408 384 381
Other sole traders and partnerships M)....... 13c 460 742 788 810 823 834 859 874 917 1,010 1,068

Total income from self-employment (i)....... 13 647 1,143 1,228 1,321 1,390 1,406 1,453 1,506 1,566 1,652 ^ 1,718

Rent, dividends and interest ...................... 22 1,128 1,255 1,340 1,175 1,195 1,277 1,317 1,452 1,553 1,639 1,780
National insurance benefits and other 

current grants from public authorities ... 24,25 275 672 682 704 744 754 784 909 1,002 1,018 1,115

Total personal income (i) .......................... 5,072 8,802 9,449 9,963 10,549 11,037 12,041 12,980 13,753 14,616 15,763

Expenditure
Consumers’ expenditure .............................. 1 4,394 7,159 7,909 8,471 8,831

\

9,348 10,068 10,582 11,234 11,995 12,783
Remittances abroad (net).............................. 23 -1 6 35 34 21 - 5 14 15 4 10 15
Taxes on income:

Payments ................................................. 30a 288 1,063 978 1,009 1,017 1,031 1,200 1,194 1,134 1,253 1,384
Additions to tax reserves.......................... 30b 19 63 85 23 74 60 67 3 -3 9 10 20

National insurance contributions .............. 31 109 170 232 335 436 440 452 476 525 532 594

Total current expenditure .......................... 4,810 8,439 9,239 9,872 10,379
1

10,874 11,801 12,270 12,858 13,800 14,796

Balance: saving before providing for \ 1 i

depreciation and stock appreciation 32 262 363 210 91 170 163 240 710 895 816 967

Total ............................................................. 5,072 8,802 9,449 9,963 10,549 11,037 , 12,041
i

12,980 13,753 14,616 15,763

........
^ : : : .........

(') Before providing for depreciation and stock appreciation.
tr  r

V

Sisidie-

f
grajiis paid abroad......

S f u .  capital accounts....

j Tfloloq
1*7»i-riHurt

fcjte iKfort p̂ ô ;iding for d cp re a ^ 
lil stock apprtdaiicffl....................

Tool

Bdort p̂ ô idln| fn’ dq
 ̂ •

< l.l and

^  9 i

Corporate income appropriation account
TA BLE 3 £ million

* M

r-*-r“7* /. . . t;.'.

Reference
number

1938 1946
1
' 1947 1948 1949 1950

1
1951 1952 1953 1954 1955

Income
Gross trading profits of companies, and 

trading surpluses of public corporations 
trading in the United Kingdom (i)........... 14,15 700 1,493 1,723 1,908 1,995 2,316 2,737

1
2,433

j

2,614 2,924 3,162

Other corporate income:
Trading profits earned abroad .............. 33a, 38a 106 89 158 240 184 365 295 119 199 287 243
Non-trading income ....................... 33b,38b 242 285 322 352 354 379 405 459 498 541 603

Total ........................... 1,048 1,867 2,203 2,500 2,533 3,060 3,437 3,011 3,311 3,752 4,008

Allocation of income 
Dividends and interest: 

Payments .... 34a, 39a 617 624 663 683 692 717 780 811

11

904 1,001 1,137
Additions to dividend and interest 

reserves ................ 34b,39b 7 31 21 - 1 -1 0 37 1 47 39 61 26
Taxes and remittances paid abroad .. 35 33 91 96 95 99 115 156 185 165 168 215

United Kingdom taxes on income: 
Payments ........... 36a, 40a 92 653 517 586 763 764 707 960 962 872 912
Addition to tax re.serves 36b, 40b 3 -103 161 159 -5 0 74 445 -3 8 -1 4 117 63

Undistnbuted income after taxation but 
before providing for depreciation and 
stock appreciation........... 37, 41 296 571 745 978 1,039 1,353 1,348 1,046 1,255 1,533 1,655

Total .............................. 1,048 1,867 2,203 2,500 2,533 3.060 3,437 3,011
______

3,311 3,752 4,008

L
^«LE5

I

.....
Iotjj ........... « «

0) Before providing for depreciation and stock appreciation.

......
......

«t ^̂ ^Z%Ẑ lZziU !%?,;♦ •  •  9

♦  ♦  '  ♦ »
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4081 104 i
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1,652 

*‘5531 1,639 

1.0021 l,oig 

13,753 i 14,616

UlS 

15,763

11.234
4’

11.995' 12.783 
10 i 15

1.1341 1,253 1,384 
-39! 10! 20
525. 532! 594

12,858113,800 14,796

895, 816 967

13,753. 14.616115,763

S U M M A R Y  T A B L E S

TABLE 4
Revenue account o f Central Government including National Insurance Funds

£ million

Reference
number 1938 1946 1947 1948 ' 1949 1950 1951 i 1952 1953 1954

Revenue
Gross trading income ( i ) ...............................
Rent, dividends and interest .......................
Taxes on income ...........................................
Taxes on capital ...........................................
Taxes on expenditure ...................................
National insurance contributions ..............
•Current grants from overseas governments

Total

Expenditure
Current expenditure on goods and services 
Subsidies
National insurance benefits 
Other current grants to persons 
Debt interest
Current grants to local authorities 
•Current grants paid abroad 
Transfers to capital accounts

44

1,021 3,357 3,442 4,018 4,320 4,377 4,711

Total expenditure

Surplus before providing for depreciation 
and stock appreciation

(1) Before providing for depreciation and stock appreciation.

1955

4,999 5,059 5,211 5,592

£ million

2,614

199 
498 i

2.924

287 
541

3,162

243
603

3,211
I 3̂ 52 i 4,008

904 1,001

19
,65!

1.137
26

215

912
63

TABLE 5

Revenue
Gross trading income ( i ) ........... .
Rent, dividends and interest 
Rates .......................................
Current grants from the Central 

Government ..............

Total

Expenditure
Current expenditure on goods and services
Housing subsidies..........................................
Current grants to persons .......
t)cbt interest.....................................’ ]..........

Total current expenditure ...

Current surplus before providing for 
depreciation and stock appreciation

Total

Current account o f local authorities
£ million

^ ) Before providing for depreciation and stock appreciation

Reference
number

1938 1946 1947 1948 1949
1

1950
f

1951
i
' 19521 1953

11
1954 1955

17 •1 1 3 7 r 44 44 29 23

11

23 21 23 28 29 2951 /  1 87 89 94 102 112 125 146 ' 169 192 2159 212 269 307 317 326 338 365 393 435 460 476
47 133 243 262 280 286 296 332 369 399 427 469

482 643 702 720 737 769 843 931 1,031 1,108 1,189
1

i 309✓ 468 523 528 540 563 625 684 733 784 838
1 1 5 9 12 14 14 13 15 18 19 20 21
25 25 35 42 38 36 39 42 48 49 55 71
52 68 61 61 62 66 73 83 98 118 137 155

407 513 638 642 656 688 765 j 848 919 996 1,085

53 IS 70 64 78 81 81
!

78 1 83 i 112 M2 104

482 643 702 720 737 769 843 '1 931 1,031 M08 M89

-
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S U M M A R Y  TA B LES Kingdom
£ million

TABLE 6

Receipts 
Saving (1):

Persons .....................................................
Companies .............................................
Public corporations ..................................
Central Government:

Surplus on revenue account..................
less Taxes on capital..............................
Transfers to capital accounts..............

Local authorities ......................................
Additions to dividend and interest reserves
Additions to tax reserves..............................

Reference
number

1938 1946 I 1947 1948
1

1

1949
1

1950 1951 1952 1953
t
,1J ■  ■ —

1 1 1

1954 1955

Total national saving, before providmg 
for depreciation and stock appreciation

less Stock appreciation..............................
Capital transfers from abroad:

Capital grants from overseas
government (net) ..............................

Other Central Government receipts ... 
Residual error .........................................

50
44
49
53

34b, 39b 
30b, 36b, 

40b

163
1,235

118

240
1,205

143

710
903
143

895
1,080

175

816
1,312

221

967
1,468

187

22 -4 0 246 182 24 134 512 i -3 5  I -5 3 127

20
506
80

537 1,407
125 -450

1,842 1 1,881 ! 2,423 
-325  -2 0 0  -6 5 0

164

Total 586 576

2,755
-7 5 0

2,186 
50 I

2,432 ! 2,837 
75 ' -7 5

83

3,276
-200

129 96
- 2

35
-3 7

: 27 1 
-1 0

1 35 
25

35
134

27
118

11
56

18
-3 2

1,116
i

1,749 1,833 1,930
1
i

2,108
1

1

2,405
1

2,652 2,829 3,062

Payments
Gross fixed capital formation .............
Value of physical increase in stocks and

work in progress ................................
Investment abroad (net) .........................

Total investment

4 656 925 1,199
1

1,435
,

1,583

5 — -5 1 330 175 '' 65
57 1 -7 0  -298 -413 139 185

586 576 :1 1,116 1,749 1,833

1,700 ' 1,893 ' 2,108 I 2,350 , 2,549

-2 1 0
440

575
-3 6 0

2,865

300
-103

1,930 2,108 1 2,405 2,652 | 2,829 3,062 i

(1) Before providing for depreciation and stock appreciation,

Transactions with the rest of the world
TABLE 7 £ million

Reference
number

1938

United Kingdom debits
Imports of merchandise ..............................
Other imports of goods and services..........
Property income paid abroad......................

Imports and income paid abroad 1,038

Current transfers:
To persons (net) .........................
To overseas governments and

international organisations.....
Investment and financing:

Net investment abroad.................
less Capital grants from overseas 

governments (net)....................

54

1946 1947

1,082 I 
586 ' 
201

1,560
491
196

1,869

55

57

Total investment and financing(i)

58
-7 0

-7 0

Total

United Kingdom credits 
Exports and re-exports of merchandise 
Other exports of goods and services ... 
Property income received from abroad

976

Exports and income received from abroad 
Current transfers from overseas

governments ...........................................
Other Central Government receipts ..... !!!

Total

976

10 41

99 50

-298  I -413

-3 0

-298

1,660

-443

1,895

1,145
311
310

1,496

976

1,766

164

1,660

129

1,895

1948
1

1949 1950 1951
1

1952
1
1

195311

1,794 ' 1,978 ■: 2,383 3,491 2,944
1

2,887
403 432 426 575 587 557
210 220 251 328 369 356

2,407 2,630 3,060 I 4.394 3,900
$

3,800

40

*f
' 27 1

i
21 23

1 1 ' 1
12

36 34 39 42 521 ' 501
139 185 440 -360

>

247 1 177 ;

-138 -154 -1 4 0 -4 3
' j 1 1

1 31 300 -403 247 177

2,484 2,722 3,400 4,054 4.222 4,039

1,602 1,841 2,250 2,748 2,827 2,670
389 464 535 722 777 719
397 382 588

,

545 462 518

2,388 2,687 3,373 4,015 4.066 3,907

4 121 105
96 35 27 35 35 27

2,484 2.722 3,400 4,054 4,222 4,039

1954

3,009
591
382

3,982

1955

3,413
706
446

4,565

18

55

205

24

59

205

4,260

2,817
778
604

-103

-103

4,545

3,061
831
591

4,199 I 4,483

4,260 4.545

(1) Equal to balance of current transactions (including Defence Aid) as defined in the White Papers on the Balance of Payments (e.g. Cmd. 9731).
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i

895
1,080

175
816 ^

i 1,468 i
I 18? '

-53 127 83

75 -75; -200

II 18
561 -32

2.652,

2,350 . 2,549 ! 2,865
k

125 75-' 300
177 205 i -103

I

2,652 : 2.829 3,062

1953 1954

Emilliofl

1955

2,887
557
356

! 4.565

12

50

18!

55.

24

59

1̂03

2,670
719
518

3.061
831
591

eflts

t a b l e  8

Licome after current transfers

Persons:
Income from civilian em ploym ent.......
Pay in cash and kind of the Forces ...
Income from self-employmentd) .......
Rent, dividends and interest ................
Current grants from public authorities 
less Remittances abroad (net)................

Total .........................................................

Companies and public corporations: 
Undistributed income of companies and 

public corporations(i) ........................

Public authorities:
Gross trading incomed) ........................
less Rent, dividends and interest paid

(net).........................................................
less Current grants to persons ...........
less Current grants paid ab ro ad ...........

Total .........................................................

Current transfers paid abroad ...............
Additions to dividend and interest

reserves .....................................................
few Stock appreciation................................
Residual error ............................................

Gross national product ............................

Incomes after current transfers, taxes on 
income and national insurance contributions

Persons:
Income from civilian em ploym ent.......
Pay in cash and kind of the Forces ...
Income from self-employmentd) .......
Rent, dividends and interest ...............
Current grants from public

authorities............................................
less Remittances abroad (net)........... !!!
less Additions to tax reserves...............

Total disposable incom e........................

Companies and public corporations: 
Undistributed income of companies and 

public corporations(^) ........................

Public authorities:
^com e less current transfersd) ...........
Taxes on income and national 

insurance contributions ...................

Total ........................................................

Current transfers paid abroad 
Additions to dividend and interest 

reserves ...................................
Additions to tax reserves............................

few Stock appreciation.............................
Residual error .........................

Gross national product ..........

SUMMARY TABLES

Shares in the gross national product
£ million

Reference \ 2933 
number

12 2,944
78

647
1,128

275

1946 1947 1948 1949

5,072j

36,37, 
40,41

16, 17

391

-1 0 0

-3 8 3

23,48

34b, 39b 
20 
19

8

5,175

26

37, 41

31,43

23,48

34b, 39b 
30b, 36b, 

40b 
20 
19

2,781
77

1,542

275 

-  19

4,656

296

-3 8 3

489

106

8

80

0) !^fore providing for depreciation and stock appreciation. 
(2) Item 42 plus 51 less 46 less 52.

5,122
610

1,143
1,255

672
16

8,818

5,771
428

1,228
1,340

682
- 3 5

6,495 
268 

1,321 
1,175 

704 
-  34

9,414 9,929

1,121 1,423 1,723

86

456
672
105

-1 ,1 4 7

89

8,787

4,503
572

1,829

7,522

119

-4 9 3  
-6 8 2  
-  56

106

6,960 
260 

1,390 
1,195 

744 
-  21

10,528

1950 1951

7,326
274

1,406
1,277

754
5

1952 1953 1954

11,042

1,752

106

- 1 ,1 1 2 - 1 ,0 2 4

91 76

8,143 
344 

1,453 
1,317 

784 
-  14

12,027

8,729 
384 

1,506 
1,452 

909 
-  15

1955

12,965

9,239 
393 

1,566 
1.553 
1,002 
-  4

13,749

2,191

141

-1 ,0 3 7

61

9,387 10,376

-1 ,0 1 4

40

11,057

5,139
397

5,742
242

2,035 1,945

8,119 8,562

571

-1 ,147

1,886

739

89

-1 2 5

5,175 8,787

745 978

-1 ,1 1 2 -1 ,0 2 4  

1,727 1,930

11,636

2,500

9,899 
408 

1,652 
1,639 
1,018 

-  10

14,606

1,968

117

-1 .073

63

12,793

6,093
233

2,039

41

383
909

60

-1,311

75

2,203

62

-3 9 0  
- 1,002 
-  58

2,522

10,741 
409 

1,718 
1,780 
1,115 
-  15

15.748

2,630

107

-3 6 0  
1,018 
-  63

-1 ,388

62

-1 ,3 3 4

13,928 14,858

73

15,909

110

-3 9 8  
-1 ,115  

-  68

-1,471

83

16,784

6,441
250

2,131

9,001

1,039

-1 ,037  

2,216

615 906

91

-4 5 0

9.387

76

1,179

61

10.376 11.057

9,511

7,147
315

2,153

7.715
354

2,342

10,308

1,353

-1 ,014

2,235

1,221

40

-6 5 0  
-  10

11.636

11,292

8,227
364

2,514

8,819
380

9,505
379

1,348

-1 ,073

2,359

1,286

63

12,793

1,046

-1,311

2,630

1,319

75

13,928

12,129

1,255

-1 ,388

2,621

2,6281 2,800

1,0041 1,101
-  10 -  15
-  10 -  20

12,811 13,750

1,533 1.655

-1 ,3 3 4  -1,471 

2.657 2,890

1,233

62

14.858

1.323 1,419

73 83

-2 0 0  
-  32

15,909 16,784
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SUMMARY TABLES
Kingdom

£ million
TA B LE 9

Production account 
of the

United Kingdom

Receipts

Items in income and expenditure accounts

Income and expenditure accounts

Persons
Companies 
and public 

corporations
Public

authorities

Income payments to factors of production:
Income from employment......................................
Income from self-employment(t) ..........................
Gross trading profits of companies and pubhc

corporations( t)........••••••.......... •  ..... .......
Gross trading profits of Other publicenterprises!*)
.. ................................................................................

Taxes on expienditure

Subsidies 346

Transfer incomes:
Current grants from or to pubUc authorities.......
Interest and dividend payments plus income

earned abroad .............................•••••;•:...............
Tax payments on income and national insurance

contributions .....................................................
Personal remittances abroad (net) ......................

Current expenditure on goods and services
By persons ........ ......................................
By public authorities...............................

12,597
3,192

Payments to capital accounts:
Savings excluding stock appreciation .
Stock appreciation................................
Additions to tax and dividend reserves

200

Items in capital accounts

Capital transfers

Gross domestic capital formation 3,165

Change in financial assets plus net overseas 
investment ...............................................

Residual error

International transactions

Transactions with rest of the world in goods and 
services by businesses and public authorities ... 3,892

Total 23,392

Payments Receipts Payments Receipts Payments Receipts Payments

1

i11 1

11,150
1,718

11,150
1,718

i t

1

—

3,162
110
731 392

3,162

103
n o

236

2,620
•
1
t
1 2,620

346

U 15 —
i

44 1,183

— 1,388 — 743 1,352 130 764

—
1,978

15
912 2,890 —

12,783
—

11

f
1

— 3,192

11

—

921
46

; 20

1 “1

\
i

1,515 
: 140 
i 89
1
11
11

—

531
14

1

-  32 } -
—

It

1
3,933

1

23,392 15,763
1

15,763 4,008 4,008 6,030 6,030

(I) Before providing for depreciation and stock appreciation.

Social

I
I

)

I
I

I
1

t

I

I

1

1
b

!

Gross oaitog ..........
.......................

TiBSoncxp®^......
« * • • ̂ •

...............................

jjnrd alxoid.............
Tu payrwoh OD iocoM

Ptnocal reminaaM ib r ^  ■ -

Carcct apcoditnre od goods ind servio
By persons ...................... . ** * *
By pob& autboriiies.....................

hynats to capital accoonts:
Savings octoding stock apprea&tx}D .
Stock approdaiwo.......................
.tidtiioQs to tax and dhidcod

B* ■ apita] icco«tts

tiansfen............

Grw domestic capital formanoo

^®*^OTor.............

triaaoiom

Tonj W ttetotho
.......................



n̂ullioi

mts

'ipis I
:qIs

110 , 
236

346

44

130 7W

3,192

SUMMARY TABLES

TABLE 9 (continued)
Social accounts o f the United Kingdom, 1955 {continued)

£ million

Capital accounts

Persons
Companies 
and public 

corporations
Receipts

Items in income and expenditure accounts

Income payments to factors of production:
Income from employment.........................................
Income from self-employment (i)............................
Gross trading profits of companies and public

corporations(i).........................................................
Gross trading profits o f other public enterprises{i)
R en t(i)..........................................................................

Taxes on expenditure.....................................................

Subsidies ..........................................................................

Transfer incomes:
Current grants from or to public au thorities.......
Interest and dividend payment plus income

earned ab ro ad .........................................................
Tax payments on income and national insurance

contributions .........................................................
Personal remittances abroad (net) ........................

Current expenditure on goods and services:
By persons .................................................................
By public au thorities.................................................

Payments to capital accounts:
Savings excluding stock appreciation .................... 921
Stock appreciation.....................................................  46
Additions to tax and dividend reserves ................ 20

Items in capital accounts

Capital transfers.............................................................  | 57

Gross domestic capital formation ............................

Change in financial assets plus net overseas 
investment .................................................................

Residual e rro r.................................................................

Intemafional transactions

Transactions with rest of the world in goods and 
services by businesses and public authorities.......

............ * 1,044

(i) Before providing for depreciation and stock appreciation.

Payments Receipts Payments

Public
authorities

Receipts Payments

Account of the 
rest of the 
world with 
the United 
Kingdom

Receipts Payments

46
1,515

140
89

184

634

40

140

68

446

15

186

14

44

591

1,927

180 -2 8 3

202 97

604

32

18

-1 0 3

1,044 1,784 1,784 747 747

3,933 3,892

4,545 4,545

;lh * 4  90
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^dooesncP«^

U3

lpJlri^tl«8^^«**
rs'cxpcodiunt

j PifciK aiitbixitio'oirrH): e^pcndî
ffldscrws ............................

♦nr.MGrs domestic capital 6
Filed cap^ fomiaaoD..................

of ph)sical ioocase in stocks and 
progress..............................

Tool domesiic cxpen&urc.........
Eipcrts of goods and senices .... 

L fa tafots of goods and xnices.

n ieprodua

# * »

r-->n?Hi"*':
(1) The contribution of each industry to the gross national product includes provision for depreciation and stock appreciation.

estimates of ib e c h ^ ° ”m

TABLE 11
Gross national product by categor>' of expenditure at factor cost

£ million
J. *̂ LE 13 nomt

t

Consumers’ expenditure..............................

Public authorities’ current expenditure on 
goods and services.................................

Gross domestic capital formation ..........

Exports of goods and services..................

less Imports of goods and services ..........

Gross expenditure on domestic product...

Net income from abroad ..........................

Gross national expenditure at factor cost

Reference 
number

2 ,3

4 ,5

60f 6b

7a, 7b

21

1946

6,096

2,255

827

1,233

-1,668
8,743

44

8,787

1947

6,726

1,713

1,456

1,429

-2,051

9,273

114

9,387

1948

7,163

1,729

1,537

1,957

-2,197

10,189

187

10,376

1949

7,532

1,941

1,567

2,265

1950 1951

7,947

2,028

1,404

2,729

-2,410

10,895

162

11,057

-2,809

11,299

337

1952 1953

8,537

2,381

2,330

3,394

-4,066

12,576

217

11,636 12,793

9,008

2,810

2,020

3,528

-3,531

9,543

1954 1955

10.284 10,876

2,955

2,325

3,317

-3.444

3,024 3.098
' .............

.............

2,463 2,975

3,516 3,809

.......................

.................

......

13,835

93

13,928

-3,600 -4,119

14,696

162

14,858

15,687 16,639

145 ................

15,909 16,784

8
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13,503

1,015

484

536

-7 5

56

1.W6

518

103

71

-200

-32

222

16,639

145

16,784

O U T P U T

t a b l e  12
Gross domestic product and expenditure at 1948 prices

Revalued at 1948 market prices

Consumers' expenditure .............................................

Public authorities’ current expenditure on goods 
and services .........................................................

Gross domestic capital formation:
Fixed capital formation .........................................
Value of physical increase in stocks and work in 

progress.................................................................

Total domestic expenditure.........................................
Exports of goods and services

1946

- 5 8

11,834 
1,482

less Imports of goods and services(i)........................  I —2,882

Gross domestic product .........................

Index mimbers o f  gross domestic product 
{1948=100) ...........................................

Revalued a t 1948 factor cost

Consumers' expenditure .............................................

Public authorities’ current expenditure on goods 
and services .............................................................

Gross domestic capital form ation:
Fixed capital formation .........................................
Value of physical increase in stocks and work in 

progress.................................................................

Total domestic expenditure.........................................
Exports of goods and services ................................
less Imports of goods and services............................

Gross domestic product .............................................

Index numbers o f  gross domestic product 
{1948=100)0.) .........................................................

10,434

963

- 5 7

10,348
1,458

-2 ,0 7 0

9,736

95.6

1947

8,245 I 8,519

2,589 , 1,773

1,058 ! 1,304

356

11,952
1,575

-3 ,0 2 6

10,501

96.9

2,542 ■ 1,741

1,006 ' 1,240

350

£ million

6,857 ; 7,184 ,

10,515 1 
1,550 

- 2,201

9,864

96.8

1948 1949 1950 1951 1952 1953 1954 1955

8,471

\

8,616 8,824

1

j
8,782 8,730 9,085 9,531 9,819

1,761 1,915 1,899 2,048 2,267 2,306 2,283 2,244

1,435 :
1

1,561 1,643 1,649 1,661 1,837 2,004 2,161
175 63 -1 8 8 400 5 95 49 210

11,842
1,991

-2 ,998

12,155
2,229

-3 ,1 7 0

12,178
2,553

-3 ,207

12,879
2,682

-3,591

12,663
2,627

-3,301

13,323
2,599

-3 ,493

13,867
2,813

-3 ,674

14,434
2,985

-3,991
10,835 11,214 11,524 11,970 11,989 12,429 13,006 13,428

100

1

103.5

1

106.4 110.5 110.7 114.7 120.0 123.9
1
1

7,163 !
1

i

%

7,363 7,559 1
1

7,511 7,479 7,818 8,208 8,473
1

1,729 1,880
1

1

1,864 2,011 2,226 2,264 2,242 2,203

1,365; 1,485 1,563 1,569 1,580 1,747 1,906 2,056

172 62 -1 8 5 393 5 93 48 206

10,429
1,957

-2 ,1 9 7

10,790
2,191

-2 ,3 5 6

10 801 
2,509 

-2 ,375

11,484
2,636

-2 ,717

11,290
2,583

-2 ,4 6 2

11,922 
2,556 

-2 ,630

12,404
2,766

-2 .749

12,938
2,935

-3 ,025

10,189 10,625 10,935 11,403 11,411 11,848 12,421 12,848

100
1[

1043 \ 1
1

1073
1

111.9 1 12 .0 1163 121.9 126.1

value of imports includes taxes on expenditure (at 1948 values) levied on imports (or on withdrawals from bond), 
(2) Alternative estimates of the changes in the gross domestic product at 1948 factor cost are given in Table 13.
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3 i 1954

numbers o f the gross domestic pr(
1948=100

1946 1947 ; 1948 ! 1949 1950 1 1951 1952 1953 1954 1 1955(

97 : 93 > 100 107 :

%
1

108

1

111 1

1

! 113 115 115 116
92 95 i 100 103 i 104 108 109 109 n o 108
86 100 107 1' 116 121 116 123 133 142
88 : 92 ! 100 105 ' 105 101 ; 104 111 115 116
91 1 94 100 107 116 i1 124 1 128 134 - 145 153
89 , 93 100 ; 105 ; 109 113 ! 117 120 123 128
89 97 100 106 1 109 107 104 111 118 121
94 ’ 99 , 100 ' 102 104 11 1061 106 107 112 114

157 115 100 97 1 94 99 102 101 101 99
92 95 1 100 105 108 109 n o 112 115 117
97 98 :

4

100 96 i 95 95 95 i 961
97 99

94.7:
1

95,7 '
1

100 1 104.5! 109.2
1 1

! 111.7 110.9 116.1 122.3 126.9

A^cuiture, forestry and fishing....
Mining and quarrying....................
Manufacturing ...............................
Building and contracting...............
Cas, electricity and water ...........
Transport and communication ...
Distribution ...................................
^surance, banking and finance ...
^ubbc administration and defence
Professional services.......................
Miscellaneous services...................

Gross domestic product(2) ...........

ri) TJe industries are not grouped precisely according to the Standard Industrial Classification: in particular, “ Transport and communication” covers
o goods vehicles including those owned by other industries.

(2) See footnote (2) to Table 12.
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Agriculture, forestry and fishing: 
Wages 
Salaries
Employers’ contributions ...

Income from employment................. ........... ••;•••
Income from self-employment and other tradmg

income

• f  t\ Total

■i]

LM

Mining and quarrying:
^^ âges I .

Salaries.....................;......
Employers’ contributions

•  «  •  •  • I  »  »  #

Income from employment ......................................
Gross trading surpluses of public corporations and 

other trading income..............................................

Total

Manufacturing:
Wages ............................
Salaries............................
Employers’ contributions

Income from employment................................... ... • •
Gross profits of companies and public corporations 
Income from self-employment and other trading 

income ....................................................................

258 2681 264 278 286 i% 296 9 303 315

384 ' 421%
1

416 439 472 ' 474 i 452 1 450
{-

642 6891
1 680 717 1 758 ; 770 : 755 765

311 3.6 318 355 408 418 439

1

461
20 21 '1 21 24 26 28 1 30 32
13 18 1%1 20 20 25 ,

1

26
1

26 28

344 355 359 399 459 ' 472 '14 495 521

39 51 53 ,1 47 42
\

64 1 61 52

383 ; 4061 ! 412 446 501 536 , 556 573

1,755 1 1,855 1,976 : 2,204 2,371 2.543 2,755
$

3,062
564 ' 611 660 742 820 880 : 956 1,040
93 n o

•

119 I
129 1 141 ! 161 1 170 192

2,412 2,576 2,755 3,075
1 1 

3,332 : 3,584 3,881 4,294
1,175 1:223 1,4751 , 1,748 1,496 i 1,641 I 1,852 2,014

144 145
* \  

144 . 144 : 140 ^ 144 1 151 i! 163

Total

Building and contracting:
Wages ............................
Salaries............................
Employers’ contributions

Income from employment...............................
Gross profits of companies and income from 

self-employment...........................................

Total

Gas, electricity and water:
Wages ............................
Salaries ........................
Employers’ contributions

I s t
Income from employment...............................
Gross profits of companies ...........................
Gross profits and trading surpluses of public 

enterprises ..................................................

Total

I

Transport and communication:
Wages ..................................
Salaries..................................
Employers’ contributions ....

Income from employment................................
Gross trading surpluses of public corporations 
Gross profits and other trading income .........

Total

» *

......

............
Gross profits

Tec!

j • 3jnHDi5ti3iioQ dcfsnx. 
Wl|CS ................... ......
Series................................
h> in cash aod kind of the Forces
Eapioym’cootnbutioQs:

F o rce s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
QviijiKliV

h\UX f ro m  e n9io } iz K a t

3,731 3,944 4,374 4,967 4,968 5,369 5,884 6,471

420 ' 
60 ' 
18 ;

451
68
22

461
71
23

495
79
24

528
83
26

571
90
29

615
96
29

688
106
32

I hhc iKahh 2nd educatm l senices
.......................................

ifcies..............................
r COOtribiCKSS

t hwQc from effipkftTacc:

498 541 555 598 637 690 740

116

614

79
33
9

121
23

65

392
155
33

580
37

210

129 1 126 131 141
1
9

670 1 681 729 778

84 90 99 i 108
38 43 50 55
11 12 12 14

133 145 161 177
8 7 5 6

84 99 106 125

225 251 272 308

410 424 , 471 491
160 166 191 207
41 43

1

48 52

611 ' 633 710 750
36 I 54 69 62

222
1

2351 1
1

305 j
1 1 
• •

317

869 922 1 1,084 1,129

161 184

826 ®«rsupof(hktliings;

189

851 924 1,015
Docests:_ _ _ _
*®®eofdon^toboatWiis: 

servants.

116
57
15

123
62
15

&r.
136
68
17

«*lopri\2ic

fei Stock

188
6

200
7

221
8

P̂PredanoD 
error

145 163 169

506
213
57

776
69

269

1,114

: 224 
61

244
65

812 883
85 68

273
1

324
1

1,170 1,275

a  fjoor
................................

Forces,.

t̂loil
Tom

4 •

L*
» 9

(t) The contribution of each industry to the gross domestic product includes provision for depreciation and stock appreciation.
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495

61

556

3,881
1,852

151

740

184

924

£

765

521

52

573

2,755 3.062
956 1,W0
no . 192

4,294
2,014

163

5,884 6.471

189

221

I I
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INDUSTRIAL INPUT AND OUTPUT

TA BLE 14 (continued)Gross domestic product by industry and type o f incomeW (continued)

Distributive trades:
Income from employment...............................
Gross profits and other trading in co m e .......

Total.....................................................................

Insurance, banking and finance (including real 
estate):

Income from employment................................
Gross profits and other income ....................
Rent .....................................................................
Adjustment for net interest ...................... .

Total.....................................................................

Other services:
Income from em ploym ent................................
Gross profits and other trading income .......

Total .................................................................

Public administration and defence:
Wages .................................................................
Salaries..........................................................
Pay in cash and kind of the Forces 
Employers’ contributions:

Forces ............................................
Civilians ................................................

Income from employment

Public health and educational services:
Wages ..........................................................
Salaries.........................................
Employers’ contributions .................!!!!!!!!!!!!

Income from employment

Ownership of dwellings:
R e n t.................................................

Domestic services to households:
Income of domestic servants.............................

Services to private non-profit-making bodies: 
Income from employment.................................

less Stock appreciation .........................................

Residual e rro r .......

Gross domestic product at factor cost:
Wages ...........................................
Salaries............................ ]' ’ ...................................
Pay in cash and kind of the Forces
Employers’ contributions ............... !!!!!!!!!!!!!!!

Income from employment...................
Income from self employment
Gross profits of companies
Gross trading surpluses of pubiic corporations'
Rem^ other public enterprises .......

Stock appreciation ..........” ” ].......................
Residual e rro r.................... ...................................

Total............

1948

299

113

72

-3 2 5

-  2

6,763 
1,321 
1,793 

115 
106 
418 

-3 2 5  
-  2

1949

299

105

58

-200

-  37

1950

651 1 711 ' 755
I 741 ; 767

1
! 844

f

1 1,392 1 1,478
1

1,599

210 228 247
1 210 1 216 236

105 109 115
1 -2 4 6 ! -2 5 7

1

-271

279 ! 296 327

542

1

' 602 1 623
I 451 : 459 j 458

993 1 1,061
f  1

1,081

163 171 175
229 241 ' 251
233 223 ; 237

35 37 ' 37
45 51 ,

,

54

705 723
1

754

48

1

1

58 ' 67
194 227 252
15 ,

1
24 i 27

257 i 309 ' 346

368

103

61

-6 5 0

-  10

1951

843
897

1,740

366

734
460

1,194

865

387

370

100

64

-7 5 0

25

1952

889
775

1953 1954

939
829

1,015
945

£ million

1955

1,089
1,029

1,664 1,768 1,960 2,118

286 304 328 349286 298 361 398134 149 165 182-3 3 6 -3 6 2 -4 0 3 -4 5 3
370 389 451 476

!
764

1
797 866 9144681 519 567 594

1 1,232 1,316 1,433 1,508

206 214 223 237291 300 316 32634211 349 ■1 363 362

! 42 44 1 45 47
; 62 64 1 68 74

9431 971 ■ 1,015 1,046

83
11

87 1 91
1  480312 331 1 358

31 33 35 38

426 451 484 518

1

410 ; 465 i 536 534

99 Ir 98 :
1 100 103

i
1

65 11 66 ;1 68 71

50 ! 75 ■ - 7 5 -2 0 0

134 ' 118 i
1

56 -  32

4,180 1 4,425 i 4,610 , 5,110 5,455 5,775 6,1902,005 ' 2,160 : 2,310 , 2,595 2,790 2,935 : 3,155233 223 ' 237 !
1 303 i 342 , 349 1 363

345 412 i1 443 479 ' 526 1 573 ; 599

7,220 
1,390 
1,841 

154 
106 
421 

-2 0 0  
-  37

6,750
3,380

362
658

7,600 8,487 9,113 9,632 ; 10,307 11,150
1,406 1,453 1,506 1,566 t 1,652 1,7182,122 ,1 2,481 2,161 2,298 2,573 2,859

194 256 1 272 316 351 303
141 117 ! 41 62 107 n o
496 507 : 558 629 716 731

-6 5 0 -7 5 0  , 50 75 ' - 7 5 -2 0 0
-  10 i 25 ' 134

g
118 56 -  32

10,189 10,895 11,299 12,576 13,835 14,696 15,687

< ) The contribution of each industry to the gross domestic product includes provision for depreciation and stock appreciation.
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IN D U S T R IA L  IN P U T  A N D  O U T P U T

Wages and salaries in manufacturing industry £ million
TABLE 15

Wages

Bricks, pottery, glass, etc.

Chemicals and allied trades

Metal manufacture

Engineering, shipbuilding and electrical goods

Vehicles

Metal goods not elsewhere specified

Precision instruments, jewellery, etc.

Textiles

Leather

Clothing

Food, drink and tobacco

Manufactures of wood and cork

Paper and printing

Other manufacturing

Total

Estimated number o f  wage earners employed in 
manufacturing industry {thousands) .............

Salaries

Bricks, pottery, glass, etc.

Chemicals and allied trades

Metal manufacture

Engineering, shipbuilding and electrical goods

Vehicles

Metal goods not elsewhere specified

Precision instruments, jewellery, etc.

Textiles

Leather

Clothing

Food, drink and tobacco

Manufactures of wood and cork

Paper and printing

Other manufacturing

Total

Estimated number o f salary earners 0) employed 
in manufacturing (thousands) .......................

(i) Excludes directors paid by fee only.

.....

■VC'

'•-7 V . '

1948 1949

76

74

158

408

244

103

26

183

16

no
149

67

95

46

81

79

166

420

258

106

1950 1951

1
86\ 93

85 98

1 1741\ 189
1

437 500

2761 306

! 1121 120

1 1952
1

1953 1954 1955

1

100
1
%

110

%

1
1

118 128

105 III 125

213 215 227

578 606 657

345

133

377

135

415

143

28 30 33

201 223

16 17

250

36 37 41

216

18

263

18 19

118 124 132 136 150

161 172 199 209 219

72 77 82 86 93

283

20

158

238

96

103 114 128 138 147 164

46 49 56 58 61 70

12

t  4

V  ' y .

140

254

736

493

160

46

291

21

162

264

103

185

79
♦ (

11
1,755 1,855 1,976 1 2,204

•

2,371 2,543 2,755 3,062

6,290
1

6,380 '
1

1
6,510

1
6,670 ;

1

1
1 6,580
1

\

6,640
j

6,730 6 ^

1 7 !f

1
!

19 i 21

1

22

1
i

24 26

%
1

29

j

4
31

i

48 52 57 65 73 1 76 85 ! 93

35 38 40 45 50 1 54
A

57 62

138 150 164 188 219 233 j 257 282

59 64 68 80 1 921 105 116
J

134

32 34 37 41 45 481

%
50 53

11 12 13 14 16
1

19 21

45 49 55 62 63 69 ‘ 72J 74

6 6 6 6: 1I 61
i

71
7 8

31 ! 34t 36
%

39 '' 40 41 43 ! 45

58 61 1 64 1 71 i
i

1 77 jj 80 86 95

17
i

19i
\

21
1

\ 22 23
1

' 25 ■
%

, 27 29

47 i 52 56
• 1
i 63

1

66 72 78 82

20 2. 22 24 26 27 30 31

564 611 660 742 820 880 956 1.040

1,200 1,250
1

1,300 1,360 1,420 1,470 1,540 1,590

« • *

......... ,

.......................

pfOlJuCtiMt̂  ....
......................

ToolsoppSe

Bpctts 
Odff IT 11̂ ckuset̂

Teal I'.flW

T o t f e .  latter an! d o ittil
IWDCtmn.............
lUKflSi,̂ )..... .............

Tooisopplies

 ̂«l tuiit
CoDsaocn' ctpoiditQre...
Pob6c aotborities'anTCQt 
Eipom....................... ..........
fafhstiial and boaoess ase and ime: 

lods aad w w t in prepress. . . . . .
MM

Total danaM

Ofl rffiniag

feportsa.....

Total

fere .....
WOCSIK Qsc(5)

• ♦ • ♦ I

' • « • .

Total L*iiaod

....................
• » .

....  ................
...............

♦ I ^

 ̂*
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IN D U S T R IA L  IN P U T  A N D  O U T P U T

Inter-industry

TA B LE 17

Purchases by Agricul
ture,

forestry
and

fishing
Sales by 1

1. Agriculture, forestry and fishing ..........................

2. Mining and quarrying.............................................. I ^

3. Chemicals and allied trades ..................................  I 77

4. Metals, engineering and vehicles ..........................  I 55

5. Textiles, leather and clothing.................................. I 10

6. Food, drink and tobacco ...................................... I U6

7. Other manufacturing ...............................  I '̂ l
8. Building and contracting ...................................... I 30

9. Gas, electricity and water ...................................... I ^

10. Other production and trade(i) ..............................  I 100

11. Other industries (2) .................................................

12. Im ports..................................................................... * 53

13. Sales by final buyers ..............................................

14. Goods and services.................................................  I 492

15. Income from employment...................................... 264

16. Gross profits, other trading income and rent(3) ... I 416

17. Taxes on expenditure less subsidies......................  I —44

18. Total input ............................................................. I 1,128

Mming
and

quarrying

Chemic
als and 

allied 
trades

Metals, 
engineer
ing and 
vehicles

Textiles,
leather

and
clothing

Food,
drink
and

tobacco

Other
manufac

turing

Building
and

contract
ing

8

3

1

28 563 14

n o 42 19 14 23 27

24 — 104 30 59 52 59

50 45 — 48 33 25 160

5 15 41 13 92 3

— 10 1

6 38 200 55 71 181

21 8 22 15 8 4

9 13 1 60 13 14 32 8

30 105 445 120 145 80 n o

11 225 218 468 396 168 39

— 2 12 12 1 15

156 574 1,144 809 1,316 505 587

359 149 1,410 483 247 466 555

53 139 613 347 276 244 126

3 70 11 1 u 678
\

11 7

571

.

932 3,178 1,650 2,517 1,226 1,275

(1) Transport and communication, distributive trades, insurance, banking and finance and other services.
(2) Public administration and defence, public health and educational services, ownership of dwellings, domestic services to households and services 

to private non-profit-making bodies.
(3) Includes stock appreciation.
<4) Includes “ residual error ” amounting to-£10 million.
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« t  %« •
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Otbtf
Otbff jpjostncs

p r ^

. t '

» •

9

7

50

1

15

2

65

268

106

23

)0
11

1

56

249

27

15

99

226

26

1

1

945 _  1 6

2,258 I X -

1,6611<) 368 4

313 - -  1 1

5,177 1.632 19
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INDUSTRIAL INPUT AND OUTPUT
relations in 1950

Gas,
electricity

Other
production

Other 1 
industries 1

Total
inter Final buyers

and
water

and
trade

mediate
output 1 Persons

Public
authori

ties

Gross domestic 
capital formation Exports

Total
final

Stock
appre

1 Total 
1 output

9 10 11
12

(1 to 11) 13 14
Fixed

15
Stocks

16 17

output
18

1 (1 3  to 17)

ciation

19
20

(12-M 8-H9

1 1 609 468 8 — 5 9 490 29 1,128
127 56 1 424 99 4 6 - 1 5 48 142 5

B

571
7 88 1 500 1 213 55 — - 7 156 417 15 932

50 249 — 1 715 240 240 868 - 4 0 1,070 2,378 85 3,178
1 27 1 207 820 23 - 2 7 477 1,293 150 1,650

15 1 142 2,170 16 40 129 2,355 20 2,517
15 70 --- 1 677 183 125 ~ - 2 2 167 453 96 1,226
2 99 1 209 243 150 661 — 2 1,056 10 1,275

88 —  1 241 230 28 41 -  2 4 301 542
65 -— 1 1,200 2,902 319 81 -  5 580 3,877 100 5,177
— — —  1 1 532 1,100 — —-  1 1,632 — 1,632

1 226 — 1 1,805 742 95 42 -1 3 0 115 864 140 2,809
26 1 67 35 -1 0 3 - 2 0 -  7 28 - 6 7 _ _  11 ^ 0 0 ^

268 945 1 6,796 8,877 2,060 1,679 -2 1 0 2,785 1 15,191 1 650 22,637
145 2,258 1,264 7,600 — — — — *— 1 1 1 7,600
106 1,661 (4) 368 4,349

1
— — — 1 --- 1 1 4,349

23 313 1 1,083 471 11 21 —
—  1 503 —  1 1,586

542 5,177 1,632 19,828 9.348
1

2,071
1

1,700
1

-2 1 0 2,785 15,694 650 36,172
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TABLE 18

f.*r- • '

r.-.* 
r  '.'

i : . : .

Industry (2):

Agriculture, forestry and fishing » • #

Mining and quarrying

Chemicals and allied trades

Metals, engineering and vehicles

Textiles, leather and clothing

r . * ' . ' ::
f*:.:r*.:

Y::d

r:t.  ̂ ^
V-: :

fH;.
P.i
ft:*.

Food, drink and tobacco

Other manufacturing

Building and contracting

Gas, electricity and water

Other production and trade(3)

Other industries(3)

Primary input(2):

Imports ff«o*b*̂  ...................

Income from employment

[»V
Gross profits, other trading 

income and rent
f  .

tfto • •  • ̂  ̂ 4 ^  4

Taxes on expenditure less 
subsidies

4 ̂ ^

*

Total

Agricul
ture,

forestry
and

fishing

Mining
and

quarry
ing

Chemi
cals
and

allied
trades

Metals,
engineer

ing
and

vehicles

Textiles,
leather

and
clothing

Food,
drink
and

tobacco

Other
manu
factur

ing

Building
and
con

tracting

Gas,
elec

tricity,
and

water

Other
produc

tion
and
trade

Other
indus
tries

103 1 2 23 1
>

2 102 14 3 2 2 4 4 25 2

9 5 101 5 3 4 6 6 3 2 —

7 11 8 102 5 4 4 15 13 6

2 1 3 2 101 1 9 2 1 1 —

11 1 11
— — 103

6
1

3
1

6 8 5 5 101 15 5 2 —

4 4 2 1 1 1 1 101 2 3

1 2 3 3 1 1 3 2 101 2 —

14 8 14 17
1

10 i 10 12 16 1 102

100

12 5 28 12 38 21 20 9 4 7

43 78 42 61 44 27 54 70 59 51 77

45 15 24 25 16 24 24 19 31 35 23

2 6 2 2 28 2 2 6 7 —

100 100 100 100 100 100 100 100 100 100 100

4 * 4 ^4

|n^r: 11 *

(1) The input-output coefficients in this table have been derived from Table 17. , r i. r
(2) In the upper part of the table, the entry in row p (a typical row) and column q (a typical column) represents the value of the output ot 

industry p required to produce £100 of final output by industry q. In the lower part of the table, the entry in row i (a typical row) and 
column j (a typical column) represents the primary input of i required to produce £100 of final output by industry j.

(3) See footnotes (i) and (2) to Table 17.
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t

Olher
Produc.

tioo
and
trade

Other
in S
tries

2

2

6 ‘ —

1 .  ^

2

3

2 ■ -  

102

7 4

51 77

35 : 23

7

100 100

INDUSTRIAL INPUT AND OUTPUT

TABLE 19
Final output in terms of primary input in 1950

TABLE 20
Relation between changes in industrial output and final demand, 1953 to 1955

£ million a t 1948 factor cost

Changes in net output (i) of industry

1953 to 1954

Consumers’ expenditure...........................................

Public authorities’ current expenditure on goods 
and services...........................................................

Gross domestic fixed capital formation ..............

Value of physical increase in stocks and work in 
progress ...............................................................

Exports of goods and services ..............................

Total change in net output^), 1953 to 1954 ......

Effect on index o f industrial production {per cent)

1954 to 1955

Consumers’ expenditure..........................................

Public authorities’ current expenditure on goods 
and services.............................................

Gross domestic fixed capital formation ..............

Value of physical increase in stocks and work in 
progress ..................................................

Exports of goods and services ..............................

Total change in net output^), 1954 to 1955 ......

Effect on index o f industrial production (per cent)

to  Includes provision for depreciation.

Mining
and

quarrying

1
Metals, 

engineer
ing and 
vehicles

Textiles,
leather

and
clothing

Food,
drink
and

tobacco

Other
manu

facturing

Building 
and con
tracting

Gas,
electricity

and
water

Total
change

-I index o f  
1 industrial 
Iproductior 
\(per cent)

+  5

11

i +  50
1

1

' +  201
1

+  5 +  45 -  10 +  10 +  125 +  2.2

11
I -  5 — — -  5 1 -  0.7

— +  80 1 — +  15 +  35 +  5 +  135 +  2.4
•

-  5 ,
11
; +  45

11
+  25 — +  65 +  7.2

+  5
M 1

+  25 -  5 +  5 ,1 +  451 — +  5 +  80 +  1.4

+  5 1' +200 +  10 i. +  10 +  1301 +  25 4’ 20 +400 +  7.7

+0.1 '11
+ 3.5 + 0.2 + 0.2 + 2.3 + 0.4 + 0.4 +  7.7

111
1111

+  45

1
1

+  15 1 +  5 + 20 -  5 +  10 +  90 +  7.5

—
1

-  5 — -  5 — -  10 -  0.2
_________  i +  90 — +  10 'F 15 +  5 +  120 +  7.9

111
1

+  30 -  10 — +  20 — +  40 +  0.6
1

-  5 +  70 -  5 — +  30 +  90 + 1.5

-  5 +  230 — +  5 +  75 +  10 +  15 +  330 +  5.3

-0 .1 + 3.7 +  0./ + 1.2 +  0.7 +  0.5 + 5.3 1
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IV. P E R S O N A L  IN C O M E  A N D  E X P E N D IT U R E

Consumers’ expenditure at current market prices
TA BLE 21

Food:
Household expenditure:

Bread and cereals...........................
Meat and bacon ...........................
Fish ...............................................
Oils and fats ....................... ...........
Sugar, preserves and confectionery
Dairy products...............................
Fruit ...............................................
Potatoes and vegetables .....
Beverages .............................
Other manufactured food ..

Total household expenditure 
Other personal expenditure.....

Total food

Alcoholic drink:
Beer..................................
Wines, spirits, cider, etc.

Total alcoholic drink

Tobacco:
Cigarettes ...............................
Pipe tobacco, cigars and snuff

Total tobacco

Housing:
Rent, rates and water charges 
Occupiers’ maintenance costs

Total housing

Fuel and light:
Coal .........
Electricity
G as.............
Other .........

Total fuel and light

Total durable household goods

Other household goods:
Matches.................................
Soap and soapless detergents 
Other cleaning materials, etc.

Total other household goods

Clothing:
Footwear .........................................
Other clothing:

Men’s and boys* w ear..................
Women’s, girls’ and infants’ wear

Total clothing

V

1938

285

177

518

Durable household goods:
Furniture and. f^umishings ......................
Hardware, radio and electrical goods ...

54

73

127
246

446

1946

1,617
199

1,285 1,816

543
183

726

602

548
108

656

1947 1■ 1948 1
1

1949
1
I1

1950 '
\1

1951
1i

335 358 412

1

437 '

4

478
333 326 382 529 ; 525
89 91 77 , 77 : 99 '
61 71 . 87 : 105 125

157 190 205 206 256
288 350 394 • 418 432 ■
160 173 . 167 , 169 196
253 267 . 281 280 i 307
93 101 105 105 111
93 78 82 ,1 99

1 1
114 ,

i

1,862 ; 2,005 2,192 2,425 2,643
242 I 260

1
279 309 344

2,104 2,265 2,471 '' 2,734 2,987

530 I 577 525 497

;

510
220 ■ 249 244 262 284

1

750 826
i

769 759 794 '

583 638 626 648

4

687
106 1 126 127 118 113

689. 764
4

753 766 800

580 ' 604
1

620 641 673
1381 1 141 136 152 '  172

718 1 745 756 1 793 : 845

1 126 140 140 151
1

! 165 1

2,905
377

799

706
115

821

706
198

904

£ million

1952 1953
1

1954
F

1
$

1955

1
1

$

3,184
388

' 3,437 
, 405

3,706
430

3,572 ' 3,842 4,136

526
288

517
306

814 823 859

837 855

770
no
880

795
258

837
228

982 i 1,053 1,065

197 278 1 298 324 . 332 ' 353 ; 388 1 421

136 151 ,
1

202 250 305 356 395 371
98 183 224 ' 229 . 235 ,

1
261 !1 306 304

234 334 426 479 ^ 540 617 ‘ 701 , 675

447 485 521

414
330

464
368

487
416

744 832 903

63 72 82 101

113 139

198
399

178 181

638 736

250
474

288
544

902 1,013

21 20
4

19 1 19 19 19
67 73 i 82 

i 33
82 1 94 93

27 30 34 36 1 37

115 123 1 *34 135 : 149 i 1491
i

185
1

199

1 : '

1 196

..

194 Ii 206
1

216

313 321 303 1
1

302 324 351
565 590 584 , 596 644 701

1,063 1,110 1,083 1,092 1,174 1.268

18
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•W5 430

3,842 4,136

823

770
1!0

855 880

795
258

837
228

1.053 1,065

485 521

464
368

832

487
416

903

PERSONAL INCOME AND EXPENDITURE
Consul

t a b l e  2 1  {continued)

Recreational goods:
Books ......................................................
Newspapers .........................................
Magazines, etc........................................
Other .....................................................

Total recreational g o o d s .....................

Giemists’ goods .....................................

Other goods .............................................

Private motoring and cycling;
Vehicles, new and secondhand ........
Running costs .....................................

Total private motoring and cycling .

Travel:
Railway ...............................................
Other .......................................................

Total travel ...........................................

Communication services:
Postal.......................................................
Telephone and telegraph......................

Total communication services..............

Entertainments:
Cinema ..................................................
Other .......................................................

Total entertainments..............................

Domestic service ......................................

Insurance ..................................................

Other services ..........................................

Income in kind not included elsewhere

less Expenditure by foreign tourists, etc. 
in the United Kingdom .....................

Consumers’ expenditure in the United 
Kingdom ..............................................

Consumers’ expenditure abroad..............

Total ............

lers’ expenditure at current market prices {continued)

1938

*  I

141

167

29

64

121

407

17

190

104

113

137

107
198

305

54

183

117

68

541

126

165

103
226

329

56

108
66

174

34 121

(1) Includes items not seperately distinguished.

115

77

570

73

180 175 177 183

113

84

569

55

105

92

529

49

103

97

542

49

100

108

574

62

123

4,394(1)! 7,159 7,909

94

8,471

105

8,831

' 1947
1

1

1948 1949
i

1

1950
J1

1951 1952
1

11
33 34

11i1

331

1
1

35 38 3958 1 60 65 69 70 7930 33 ; 36 ! 38 40 4091 99 I 102 104 n o 113
212 '11 226 236 246 258 271
116 '

1
121 130 135 146 153

127 139 1 138 132 1 147 1 146

186

99

113

608

73

-  43 -  13 -  21 -  33 -  44 - 65 -  85 -1 0 4

4,360(1) 7,038 7,786 ; 8,377
1

8,726 ; 9,232
1

9,916 ' 10,435

1953

294

159

151

59
' 62

73
1 88

81
117

i 85 
139

122
1591

184
178

121 1 161 198i 224 28111 362

108 101 i 9 . 98 105
!

107249 260 ! 259 285 313 330
357 i 361 356

1 383 i 418 437
\

32 33 34 37 ' 41 4426
1 26 28 ^

1 31 j1 31 11 33
58 i 59 1 62 ! 68 72 77

184

98

116 152 147

9,348 10,068 10,582

1954

300

169

157

239
196

435

109
334

443

81

189

100

£ million

1955

311

185

169

312
250

562

462

84

106
90

196

103

116 122 131

624 654 673

77 78 80

-1 1 7 -1 2 3 -1 4 0

11,085 11,818 12,597

149 177 186

11,234 j 11,995 12,783
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P E R S O N A L  IN C O M E  A N D  E X P E N D IT U R E

Consumers’ expenditure at 1948 market prices
£  m iU ion

TA BLE 22

1938 1946 1947

Food:
Household expenditure:

Bread and cereals...........................
Meat and bacon ...........................
Fish ...............................................
Oils and fats ......... -....... ...............;
Sugar, preserves and confectionery
Dairy products ...............................
Fruit ..................... ; • .......................
Potatoes and vegetables ................
Beverages .............. ••••••................
Other manufactured food ............

I •

1948 1949 1950 1951 1952 1953 1954

Total household expenditure 
Other personal expenditure ..

Total food

Alcoholic drink:
Beer .............. .............
Wines, spirits, cider, etc,

Total alcoholic drink

Tobacco:
Cigarettes ..... ............ ........ .
Pipe tobacco, cigars and snutt

1 . . 1  1,864 
. .  227

1,994
256

2,005 1 
260

2,099 1 
265

2,175
274

2,168
278 !

2,196 2,091 2,250 2,265’ 1 2,364 2,449 2,446

601 632 608 577

1

549 i
. 1 545 552

281 228 263 249 1 246 268 284

882 860 871 826 ! 795 813 ' 836

1 1 k _ -

2,147
274

2,242
267

2,421 2,509

2,330
269

2,599

549
278

552
286

827 838

540
309

849

616 629 659 671 686 704

Total tobacco 680 908

Fuel and light;
Coal .........
Electricity ..
G as.............
Other .........

Total fuel and light

Durable household goods:
Furniture and furnishings ................
Hardware, radio and electrical goods

Total durable household goods

318 307 321 j 3241

355 175 224 '' 250
203 200 231 229

1 558 375 455
1

479

322 336 350 346 349 364

296
241

295
285

281
267

537 593 580 548

321
303

624 714

Other household goods:
Matches................................
Soap and soapless detergents 
Other cleaning materials, etc.

Total other household goods

27 23 23 23 1 23 ’1 24 24 25 ; 25 1

98 76 77 82 ! 96 1 109 1 107 108 i 115 )1
123

Clothing:
Footwear .........................................
Other clothing:

Men’s and boys’ w ear..................
Women’s, girls’ and infants’ wear

142 131 155 178 186 190

194
400

Total clothing 938 725

250
474

816 902

264
518

968 1,003

166 158 160 170

249
492

907

235
499

892 912

238
569

977

20

1955

2,360
267

2,627

880

729
121 126 ; 124 ,i

116 109 1 111 , 108 ;
f -

107 102

795 764 740 745 768 ] 782 ’\1
794

•

811 831
f

195 137 139 140 138 j 144 ! 145 143 ■ 143 147 143
32 65 71 75 76 ! 82 1 93 92 • 96 104 115
60 76 80 79 78 1 78 80 79 , 

32
i

78 78 79
31 29 1 3! 30 1 30 , 32 32 32 !1 351 38

375

378
385

763

128

180

1,030

Housing:
Rent, rates and water charges.............
Occupiers’ maintenance costs.............

585
126

595
151

604 1 
141 1

610 1 
133

1 613
1 1431 i

615 :
142 ,

620 1 
153 ‘

626
170

«

i 639 
190

652
159

Total housing........................................ 661 711 746 \ 745 ji •
743 756 !

}
757

\

773 ; 796 829
4

811

I

................................... ...........
..................................... : : ....................■ '

OCfi-........

• « ^

(̂ IlSStSists’ goods ........

Oiff goods

•  4  *  ^

YdPcb.DC* 
joacg

Tool
VIII

Tfl̂ ;
Raitwy
Other ..

ToaltiavtL.

0iiiiiu3icatjoD senxes:
Postal....................
Tdepbooe and leiegr^

Total • MMIIMIU r . l t  I f

9 1  •'i KIU i h V i .15
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2,330
269

>9 i 2,599

\9 364

2,360
267

2,627

i2
16

540 ’ 54)
309 1

i
333

IS 849 ; 880

16
i1

704 729
IS 107 1 102

1
4 Sll 831

:6 639 ; 652
'0 M M 159

16 1 829 ^ 811

375

714 , 763

PERSONAL INCOME AND EXPENDITURE

TA BLE 22 (continued) Consumers’ expenditure at 1948 market prices {continued)

1938 1946

Recreational goods:
Books............................................................. 15 30
Newspapers ................................................. 39 52
Magazines, etc............................................... 27 27
Other ............................................................................  93

Total recreational g o o d s ............................  202

Chemists’ goods ............................................  _  11 g

Other goods ..................................................... . .  121

Private motoring and cycling:
Vehicles, new and second-hand...............  . .  54
Running costs ............................................  . .  99

Total private motoring and cycling .......  279 | 153

Travel:
R ailw ay......................................................... 79 j jg
Other ............................................................. 168 I99

Total travel..................................................... 247 315

Communication services:
P ostal............................................................. 30 33
Telephone and telegraph............................  15 22

Total communication services.................... 45 55

Entertainments:
Cinema ..........................  1
o th e r ..........................................................................................es

Total entertainments....................................  116 185

Domestic service ............................................  264 123

Other services including insurance...............  734 660

Income in kind not included elsewhere.......  29 145

less Expenditure by foreign tourists, etc. 
in the United Kingdom ............................ |^ _  81 1 — 15

Consumers’ expenditure in the United 
^ 8^0™ ....................................................  I 8,4930)1 8,113

Consumers’ expenditure abroad ..............  I 71 | I32

................................................................  I 8,5640)1 8,245

0 ) Includes items not seperately distinguished.

1947

219

129

131

174

115
228

343

56

173

118

680

78

-  22

8,410

109

8,519

1948

226

121

139

121

108
249

357

58

180

113

653

55

-  33

8,377

94

8,471

1949

232

133

144

160

101
259

360

57

172

101

591

47

-  43

1950

8,519

97

8,616

231

139

130

184

350

59

100
69

169

95

583

44

1951

229

96

8,824

136

123

185

358

64

170

89

583

52

- 6 0  -  73

8,728 8,667

115

8,782

1952

227

138

117

208

104
262

366

62

167

83

591

54

-  84

8,626

104

8,730

1953

235

149

139

142
130

272

n o
267

377

64

163

80

600

56

-  93

8,979

106

9,085

1954

240

163

159

186
142

328

109
265

374

67

164

80

606

53

-  96

9,404

127

£ million

9,531

1955

243

175

166

240
176

416

107
268

375

69

168

79

607

51

107

9,687

132

9,819
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P E R S O N A L  IN C O M E  A N D  E X P E N D IT U R E

expenditure: index numbers

TA BLE 23

Food:
Household expenditure:

Bread and cereals...........................
Meat and bacon ...........................
Fish..................................................
Oils and fats .................. ;••••,.........
Sugar, preserves and confectionery
Dairy products...............................
Fruit ...............................................
Potatoes and vegetables ................
Beverages .......................................
Other manufactured food ............

Total household expenditure 
Other personal expenditure.....

Total food

Alcoholic drink:
Beer............................................
Wines, spirits, cider, etc........... « % » ♦

Total alcoholic drink

Tobacco:
Cigarettes ...............................
Pipe tobacco, cigars and snuff

Total tobacco

Housing:
Rent, rates and water charges 
Occupiers* maintenance costs

Total housing

Fuel and light:
Coal .........
Electricity ..
G a s .............
Other .........

Total fuel and light

Durable household goods:
Furniture and furnishings ................
Hardware, radio and electrical goods

Total durable household goods

Other household goods:
Matches.................................
Soap and soapless detergents 
Other cleaning materials, etc.

Total other household goods

Clothing:
Footwear .........................................
Other clothing:

Mens’ and boys’ w ear.................
Women’s, girls’ and infants’ wear

Total clothing

1938

59

32

26

78

62

42

55

51

48

1946

83

86

88

1948=100

1947

94

90

90

1948

100
100
100
100
100
100
100
100
100
100

100

100

100
100

100

22

87 93 1 100
88 95 100 ^

87 94 100
i11

86

1

87 , 100
80

4

83 ; 100 1

84 86 100 i

66
1

86 1 100
65 88 

1̂
100

66 87 '1 1001

94 98 : 100
86 91 :i 100 11 1

92 96 100

87 91 100
98 97 100
91 93 100
90 90 1 100i

1 93 ‘ 1001

86

1

1 90 100
92 ! 100

89 94 ; 100F

100
1

1 100 100
71 ! 93 100

1949

104
105

105

97

102
102

102

102
102

102

101
105
104
103

103

101

105

97

109
105

105

lii.tzurl:

.  .. I

1950

112

93

103
102

103

105
106

105

105
102
108
103

105

109
98

104

106

97

111
106

106

1951

122

95

104
104

104

109
121

112

111

121

115

120

129
120

122

1952

136

97

105
104

105

117

122

123

124

124

121

1953

142

97

105
106

105

123

128

129
109

119

136
108
136

117

121

120

1954

148

97

105
106

105

127

133

128
105

117

121

121

120

1955

157

98

106
108

106

131

139

129
108

118

116

120

123

}

1

...............L^apets .....

Other
T o t ^  r e a t a o o o a l

Q fT B S lS

• ♦ * ^
• ♦  •

065J«>^...................

ĵijining costs ............

lea) ^

Io«i:
Raflwy
Other-

Tooltravd

QeEKinicaDOQ scnices:
Festal...........................
Tdepboo: aod tekgrapb....

Tool M.lllfllUu r.U 1.1

A

¥  *  »  *  9

Total anmainraats

Doocsk service

senices indodii

Ĵ wacinbal Dot winded d s n h e r e . .

«C.

“ poditart in a*
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'^PoiditiiTe abroad
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105 1
106 I

106
108

. 105 106

; 124

1

128
136 143

' 127 131

, 1̂1 153
' 116 115

140 146
1341 145
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PERSONAL INCOME AND EXPENDITURE

TA B LE 23 {corUinued)
Consumers’ expenditure: index numbers of market prices (continued)

Recreational goods;
Books...........................................................
Newspapers ............................................... .
Magazines, etc..............................................
Other .............................................................

Total recreational g o o d s ............................

Chemists’ goods ............................................

Other goods .....................................................
4

Private motoring and cycling:
Vehicles, new and secondhand ................
Running costs .............................................

Total private motoring and cycling .......

Travel:
Railway .........................................................
Other .............................................................

Total travel .................................................

Communication services:
Postal.............................................................
Telephone and telegraph............................

Total communication services....................

Entertainments:
Cinema ........................................................
Other ............................................................

Total entertainments ................................

Domestic service ............................................

Other services including insurance...............

Income in kind not included elsewhere.......

less Expenditure by foreign tourists, etc. in 
the United Kingdom ................................

Consumers’ expenditure in the United 
Kingdom ....................................................

Consumers’ expenditure ab road ....................

Total ............

1948= 100

(i) Includes items not separately distinguished.

1938 1946 1947 1948 ! 1949
1

1950 195111
1

67
1 90 100 100

1

1 100 106 11292 98 100 100 102 103 109
1 96 100 100 1 113 127 ! 129
1 92 93 100 I 991 103 : n o
1 94 97 100 102 106  ̂ 113

1

1 90 90 100 ' 98 97 107

1 93 97 100 96 102 120

I 84 92 100 101 102 118
1 94 95 100 100

1
111 ' 123

1

51 90 95 100 101 108 ; 121

66 92 90 100
11
, 100 101 103

68 99 99 100 * 100
\

102 ■ 108

68 97 96 100
1 100 102 1 107

60 97 100 100
!1
; 106 106

■

106
73 100 100 100 100 104

1 •  ^  ^  

i 107

64 98 100 100 104 105 106

1 101 101 100

1 ■ ■ ■ ^  

1

i 103 107 ' 112
1 95 100 100 ;

1
100 101 101

\

55 99 101
f

100 i 102 105 \ 108

46 95 97 100 !1 104 108
1

112

55 92 95 100 1 105 n o  ;
1

117

59 87 94 100 :
i

104 111 !
1

119

53 87 95 100
r

102
11

108 ;
(

116

510) 87 93 100 1 102 106 114

48 92 113 100 1 108 121 132

51(1) 87
1

93 100 102 106 115

121

141

121

123

141

124

1952 1953 1954

115 114 114
125 148 151
133 140 140
113 n o 109

119 125 125

i n 107 104

125 109 99

133 130 128
136 137 137

135 133 133
1

101 97 100
119 124 126

114 116 118

114 116 118
119 127 125

116 120 121

119 121 123
101 103 105

i n 113 115

119 123 125

122 123 128

135 138 147

124 1 126 128

126

139

126

1955

128

106

102

130
142

135

123

122

125
108

117

130

132

157

131

130

141

130
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P E R S O N A L  IN C O M E  A N D  E X P E N D IT U R E

expenditure at current
TA BLE 24

1938 1946

Food ................................  ..................  * 1.249

Alcoholic drink:
Beer................................
Wines, spirits, cider, etc,

Total alcoholic drink ..............................  | 177

Tobacco.........................................................  I ^

Housing:
Rent and water charges .......
Occupiers’ maintenance costs

Total housing .......................................... I 393

Fuel and light .............................................  I 196

Durable household goods ..........................  I 231

Other household goods ..............................  I 50

Clothing.........................................................  I 438

Recreational goods
Books..........................................................  I 10
Newspapers .............................................  I 36
Magazines, etc............................................. I 18
Other ........................................

Total recreational goods.........

Chemists’ goods .........................

Other goods ................................

Private motoring and cycling:
Vehicles, new and second-hand 
Running costs .........................

Total private motoring and cycling ....... I 108

Travel.............................................................  I 155

Communication services............................... I 26

Entertainments.............................................. I 52

Domestic service .........................................  I 121

Insurance
! ' 399

Other services ..................................... .

Income in kind not included elsewhere....... 1 17

Jess Expenditure by foreign tourists, etc. in 
the United Kingdom .............................. | — 43

Jess Unallocated net taxes on expenditure I — 99

Consumers’ expenditure in the United 
Kingdom after deduction of taxes on 
expenditure and addition of subsidies ... | 3,816(t

Consumers’ expenditure abroad..................  I 34

Total .................................................. I 3.850a

(1) Includes items not separately distinguished.

i
* i  *  t  4

271
105

376

158

441
107

548

285

297

56

602

184

81

87

107

297

45

128

117

68

538

132

121

1947

408

169

464
137

601

303

376

64

696

203

87

93

133

320

49

123

115

78

566

79

- 1 3  -  21

-151 -208

5,975 6,603

123

1948

2.033 2,369 2,639

414

152

490
139

629

327

404

74

820

214

85

99

99

347

51

128

113

84

59

-  33

-182

6,096 6,726

7,069

94

7,163

24

1949

2,836

243
138

381

152

506
133

639

333

471

89

928

224

98

103

136

351

54

127

105

92

546 501

52

-  44

-201

7,427

105

7,532

1950

3,068

235
149

384

163

520
149

669

353

536

103

982

233

101

93

159

336

58

132

103

97

514

52

-  65

-240

7,831

116

7,947

1951

£ million

1952 1953 1954 1955

3,310 3,556 3,794 4,118 4,333

251 268 269 265 278
166 163 169 180 192

417 431 438 445 470

178 193 198 204 212

536 562 593 625 649
169 195 222 255 225

705 757 815 880 874

388 421 447 485 521

601 592 662 743
4

791

109 121 122 136 135

1,031 1,030 1,048 1,126 1,218

38 39 40 40 44
70 79 95 98 101
40 40 42 41 42
96 99 105 109 n o

244 257 282 288 297

n o 116 124 136 149

105 109 118 124 134

76 103 154 199 252
97 109 121 133 170

173 212 275 332 422

355 379 397 405 425

65 72 75 79 83

138
1

138 135 143 153

j 100 99 98 100 103

108 113 116 122 131

544 576 591 619 642

66 76 79
1

80
1

81

-  85 -104 -117 -123 -140

-277 -283 -303 -335 -344

8,385 8,861 9,394 10,107 10,690

152 147 149 177 186

8,537 9,008 9,543 10,284 10,876

_ S .

lAi

. «  >

9  »

4  *  ’

drink •

.......................

ptijndligki ..........

I jp *  booschold goods

0̂  bouseboid a»ds

; 1

Ignaaosal gix^;
i  ............

Nc^pen ....
iUganaes, c tt .... 
O to . . . . . . . . . . . .L

]
Total re ligoods.

ik ssts’ goods

Oik goods

ootorini and cydiag: 
Vdiides, new and sBcondhaDd 
Lmmgeosts .............

I«al pmatc motoring and CTding ..
fotl...........

Oaneniationsm ices
IlL^

ftoeii: service

iL'fri“®Uftsurance.
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136

124

297

149

134

405 !
I

79 I
I

143 I
I

100 I

422

425

83

153

131

80 81

t a b l e  25

PERSONAL INCOME AND EXPENDITURE

Consumers’ expenditure at 1948 factor cost

1938 1946

Food ................................................................. I 2,558

Alcoholic drink:
Beer................................................................  I 273
Wines, spirits, cider, etc..............................  | 161

Total alcoholic drink ................................  I 434

Tobacco............................................................  I 131

Housing............................................................. 551

Fuel and light ................................................  |  327

Durable household goods .............................  | 471

Other household goods ................................  | 88

Clothing............................................................  I 869

Recreational goods:
Books............................................................  1 15
Newspapers ................................................  I 39
Magazines, etc..............................................  | 27
Other ............................................................

Total recreational g o o d s............................

Chemists* goods ............................................

Other goods ....................................................

Private motoring and cycling:
Vehicles, new and second-hand............................
Running costs ............................................

Total private motoring and cycling .......  | 193

Travel................................................................  1 242

Communication services................................ I 40

Entertainments................................................  I g5

Domestic service ............................................ I 264

Other services including insurance...............  I 738

Income in kind not included elsewhere.......  I 32

less Expenditure by foreign tourists, etc. 
in the United Kingdom ...........................  | _  81

less Unallocated net taxes on expenditure... 1 —169

Consuniers’ expenditure in the United 
Kingdom after deduction of taxes on
expenditure and addition of subsidies . . . I  7,2040 

Consumers’ expenditure abroad...................  I 7i

........ ' 7,2750)1

(t) Includes items not separately distinguished.

308
125

433

182

588

310

317

69

673

192

82

87

130

307

46

128

123

657

150

-1 7 0

6,725

132

6,857

25

1947
\

1948 1949

2,621 2,639 2,753
i

301 272 266
150 142 140

451 414 406

160 152 147

 ̂ 626\ 629 630

324 ! 327 325

3841

r
j 404 453

69
\

74 87

7581
L

820
1J

900

: 33 ; 34 33
i 58 60 64

30 33 32
87 87 91

208
1

214 220

91 % 85 94

94 99 I 103

61 54 67
88 45 66

149 99 133

333 347 1 349

49 51 52

120 11 128 123
\

118 113 lOI

676 630 570

82 j
t

59 50

’ ”  22 -  33 -  43

-2 1 6 -1 8 2 -1 8 7

1 • 
i 7,075 i1 7,069

11
1

7,266

109 94 97 ■1
7,184

>
7,163 7,363

1950

2,853

407

150

647

339

501

101

931

219

98

93

153

341

55

121

95

564

46

7,463

96

7,559

349

61

123

89

563

55

-  73 

-1 8 8

7,396

115

7,511

358

62

121

83

570

56

-  84 

-1 6 9

7,375

104

370

62

118

80

578

59

369

65

119

80

583

56

-  93 

-1 5 8

£ million

7,712

106

7.479 7,818

127

1951 1952 1953 1954 1955

2,849 2,820 2,923 3,028 3,061

256 257 259 252 267
167 164 166 183 197

423 421 425 435 464

156 159 162 166 171

652 673 703 740 744

353 349 352 367 378

490 463 527 603 644

98 100 107 114 120

842 827 846 905 954

34 34 35 35 37
64 63 64 65 64
31 30 30 29 30
88 88 93 97 98

217 215 222 226 229

96 97 105 115 124

88 84 100 II4 119

66 80 123 159 202
87 90 101 110 137

153 170 224 269 339

371

68

124

79

589

54

-  96 -1 0 7

-1 7 7  -1 8 4

8,081 8,341

132

8,208 8,473
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P E R S O N A L  IN C O M E  A N D  E X P E N D IT U R E

Categories of personal income
TABLE 26

1948

Households and non-profit-making bodies

Direct income in cash from work and property: /tat?
Wages and salaries.................................................  I °‘Yo4
Pay in cash of the Forces......................................
Income from self-employment (D..........................  I
Rent, dividends and interest:

Gross receipts....................................................... 1
less Interest paid................................................... I____ ^

Total.......................................................................... I 8^4^

Imputed income and income in kind:
Employers’ contributions to National Insurance

Funds .................................................................
Income in kind .......................................   I
Rent of owner-occupied dwellings .......................  | 142
Accrued interest on National Savings Certificates I 37

Total.......................................................................... I 488

Current grants from public authorities:
Retirements pensions, widows’ benefits, etc., and

non-contributory pensions..................................  291
Other current grants ............................................... I 413

Total.......................................................................... I 704

Pensions and other benefits from life assurance, 
superannuation schemes, etc.:

National government service...................................  1 38
Other public authority schemes ...........................  I 44
Other superannuation schemes, life assurance, etc. I 224

Total.......................................................................... I 306

Total income of households and non-profit-making 
bodies .......................................................................... I 9,964

Adjustment for life assurance and superannuation 
schemes, etc.:

Receipts from employers’ contributions...............  I 188
Rent, dividends and interest................................... I 117
/cjj Pensions and other benefits paid .................... I —306

Total personal income (as defined in Table 2)...........  I 9,963

(1) Before providing for depreciation and stock appreciation.

1949 1950 1951 1952 1953 1954

£ million

1955

6 472

: 1
1i

1 1 
\  1

! 6,804

1

7,579 '

i

8,111 8,570 9,198 9,975
191 205 259 , 288 292 308 306

1,390 1.406 1,453 1 1,506 1,566 1,652 1,718 w

968

W A 
1

' 1,048
1t

1,089 ; 1,222 !I 1,308 1,384 1,528
-  84 . -  93f - i n  ' -1 3 0 i  -145i -165 -195

8,937 9,370 10,269 1 10,997 , 11,591 1 12,377 13,332

197
\
' 199

1
1
1

’ 205 218 244 ' 247

1
1

i 279
145 148 170 188 197

4
, 202 211 .

148 153 160 167 177 186 195 '
35 30 25 22

I
22 231 i >6 ,,

525 530 ' 5601 595 640 i 658 701i

299 303

\

319 364

\

396

1
4

' 404 468
445 451 : 465 545 606 614 647

744 754 784 909 '  1,002 1,018 1,115

41 44 46 48 51 58
49 52 54 59 63 69 1 23

243 262 281
1

295
1

308 322 1 341
i

333 358 381
%

i 402 422 ; 445
\

412

10,539 11,012

1

11,994
1

1

12.903
1

13,655

1

] 14,498  ̂ 15,620
1
1

215 244

1

274

1

308 329

i
%

352 379
128 139 154 171 191 1 211 236

-333 -358 , -381
1

-402 -422 , -445 -472

10,549 , 11,037 i 12,041 12,980 1 13,753 ; 14,616 15,763

• • fecPro'i® 

T,Bl «1

I

rucdapnalfonaw®-
...................................

progress ............................

Total

initiation of fcandal assets: 
Uquidabon of debt 10 builutQ

Rcpa)TDCDIS~.................

fen.̂ dMUces..........  ....

Net liquidaiicn (y* debt

k Life assuiaax, cipcrair.janai
CoDmlKFtkwoifcnpjCjffs.........
CcrtnlwDOK of empk> ses, ^

premhims.«c........
Rni, divkiodj usd iatcTw 
to t o n s  aod other bmaz p̂ ud 

‘ratr.e costs . .rfuAl l l i l l l t S t

ll Net mensase in fuads

Na'jotid! Sastigs:

Nflii

'>«k ip o ii,

i
f

i
9  t  *  *  9  *pip



9,198
308

1,652

1,384
-1 6 5

404
614

£

9,975 
306 

1.718

i 1,528 
-195

445

15,620

If
tfl

PERSONAL INCOME AND EXPENDITURE

£  TABLE 27 Capital account of the personal sector

Net increase in assets

Saving before providing for depreciation and stock
appreciation (from Table 2 ) .....................................

plus Additions to tax reserves ....................................
plus Capital transfer receipts.........................................
less Capital transfer paym en ts....................................
less Provision for stock appreciation ..................

Total net increase in assets ........................

IdentiBable increases in assets

Gross domestic capital formation:
Fixed capital formation:

Dwellings................................................................
Other ............................................................

Value of physical increase in stocks and work in 
progress ................................................................

Total............................................................................

Acquisition of financial assets:
Liquidation of debt to building societies:

Repayments...........................................................
less Advances ............................................... ] ”  ’ ’ ’

Net liquidation of debt ...................................

Life assurance, superannuation schemes, etc.:
Contributions of employers ...............................
Contributions of employees, individual

premiums, etc.....................................................
Rent, dividends and in terest..................
less Pensions and other benefits paid ......!!!!!!!
less Administrative costs ................................. ] ̂

Net increase in funds............................................

National Savings:
Net increase in principal invested ...........
Net increase in interest accrued on National 

Savings Certificates............................................

Net increase in amount outstanding ...............

Building societies:
Net increase in shares and deposits....................

Increase in net personal bank deposits ...............

1948 1949 1950

-  46 43

1

'
1

45 54
185 i 192

1

35 30

265 j 276

161 1 161
-2 6 4  i -2 7 6  ;

-1 0 3 -1 1 5

188

304

215

323

56

41

164
-2 7 0

-1 0 6

244

117 
-3 0 6  
-  81

128 
-3 3 3  
-  87

139 
-3 5 8  
-  90

222 246 i 280

-  11 27
1

-  371
37 35 ' 30

26 i 62 -  7

78
1

96 ■ 110

62 -  26 -  14
1

1951

70

169
-2 6 8

-  99

274

319

-  24 

25

I

97

-  26

1952

101
209

-  15

-1 0 6

308

364

-1 0 3

22

-  81

119

60

1953

730

170
208

33

411

167
-3 0 0

-1 3 3

329

404

-  67 

22

-  45

157

82

1954

42

-1 7 8

352

443

63

23

86

216

78

£ million

1955

814

283
297

54

634

-1 7 6

379

488

24

16

40

191

74
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P E R S O N A L  IN C O M E  A N D  E X P E N D IT U R E

Distribution of personal income before and after tax
TABLE 28

Range of income 
before tax

1938
Over

250
500
750

1.000
1,500
2.000
3.000
5.000 

10,000 
20,000

Not 
over 

£
250
500
750

1,000
1,500
2,000
3.000
5.000 

10,000 
20.000

Total allocated 
incom e........

Total personal 
incom e......

Number Income
of before

incomes
1

tax

Thousands £ million
1

^ «

1

2,613
1,890 631

390 234
149 127
130 157 ,
53 90
46 112 I
33 126
18 123
6 76
2 87

% • 4,376

5,072

Income 
tax and 
surtax 

at
current

rates(i)

Income
after
tax

Propor
tion of 
income 
retained 

after 
tax

Range of income 
after tax

Number
of

incomes

Income
before

tax

£ million £ million Per cent Thousands'£ million

1938
Over

1949
Over

250
500
750

1,000
1,500
2,000
3.000
5.000 

10,000 
20,000

Not
over

£
250
500
750

1,000
1,500
2,000
3.000
5.000 

10,000 
20,000

99-8 
96-8 
90-6 
86-6 
82-8 
80 0 
77-7 
72-2 
63-4 
51-3 
34-5

250
500
750

1,000
2,000
4.000
6.000

Not
over

£
250
500
750

1,000
2,000
4.000
6.000

307 4,069 93 0
Total allocated 

income ......... •  4 4,376

Income 
tax and 
surtax 

at
current

ratcs(t)

Income
after
tax

Propor
tion of 
income 
retained 

after 
tax

£ million £ million Per cent

5

1

2,622

1

99-8
25 645 , 96-3
27 225 89-3
21 115 84-6
46 195 80 9
58-5 148-5 , 71-7
36-2 55-8 60-7
88-3 62-7

1

: 41-5

1

307 ; 4,069 93-0

Total personal 
incom e........ 5,072

1949
Over

Total allocated 
income........

12,050
9,980
2,130

560
400
150
118
68
33
9
2

Total personal 
incom e.......

25,500

1,952
3,480
1,260

480
480
255
284
255
224
117
70

250
500
750

1,000
2,000
4.000
6.000

Not
over

£
250
500
750

1,000
2,000
4.000
6.000

12,720
9.940
1.940 

442 
368
84

5

2,130 42 2,088
3,640 201 3,439
1,295 152 1,143

480 105 375
719 221 498
472 250 222
111-2 89-7 21

9-8 9-3 0

8,857 1,070 I 7,787 87-9
Total allocated 
income ............... 25,500 8,857 1,070 ! 7,787

10,549

1955

Total personal 
income ........ 10,549 9  •

1955
Over

250
500
7501,000

1,500
2,000
3.000
5.000 

10,000 
20,000

Not
over

£
250
500
750

1,000
1,500
2,000
3.000
5.000 

10,000 
20,000

Over

Total allocated 
income.......

Total personal 
income......

8,000 1,450 3 • 1,447 99-8
7,900 2,990 110 ‘ 2,880 96-3
6,500 3,980 230 ' 3,750 94-2
2,350 1,990

1
170 1,820 91-5

875 1,050 155 : 895 85-2
240 410 87 j 323 78-8
170 405 111 i 294 1 72-6
104 395 152 ' 243 61-5
48 320 166 154 48-1
11 145 98 47 ! 32-4
2 70 58 12 1 17-1

i6,200 13,205 1,340 11,865 89-9

250
500
750

1,000
2,000
4.000
6.000

Not
over

£
250
500
750

1,000
2,000
4.000
6.000

8,100
8,700
6,500
1,860

873
155
11
0

Total allocated 
income ........ 26,200

15,763
1 1 1 Total personal

♦ a ♦ «1 1 incom e.........................
1 1

(1) The tax rates current in the fiscal years 1938-39, 1949-50 and 1955-56 applied to the income in the calendar years shown.
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87-9

1,470 4

1

' 1,466 ; 99-7
3,440 154 3,286 ; 95-5
4,230 272 3,958 1 93*6
1,720 156 1,564 1 90-9
1,410 278 1,132 1

730 327 403 1 55-2
174 122-5 i 51-5 29-6
31 26-5 4-5

1
i
i

14*51
1
1

1
13,205 1,340 11,865 89-9

15,763 i
1

1,

1
9  %

1
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E S S S S S - S s
interest .............. ....... . .......

Interest on boiiding soact) s h a re
anddepoais.......................

Other interest paid by banks, e t c . .

Total pa)iDents of dhidesds and  
interest ............................

Additioos to dhidend reserves . . . . . . . .

Tues and rermtonces paai abroad .. .

L'nittd KmgloiD taxes oo mcomf • 
Psjwnts ....................
.Additioas to rescr\es ...................

i s s s s s r
Tod...............
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^come  ̂ ^°Por. 
after ' 
tax '

retaincji
after 

^  tax

^ “t o o l ' s  cent

•  4

2,088
3.439
1,143

375
498
222

21-5
0-5

' 7,787

99-8 
96'3 
89-3 
84‘6 
80-9 
71 •? 
60-7 
41-5

4,069 ! 93-0

•  4

87-9

t a b l e  29

Receipts

Gross trading profits of companies 
operating in the United Kingdom (i).

Trading profits earned ab road :
Trading profits o f British companies

operating abroad (2) .........................
Balance o f payments adjustment ....

Non-trading income..................................

Total ..................................................

Payments

Dividends and interest:
Payments:

Debenture interest...............................
Dividends on preference sh a re s ......
Dividends on ordinary shares..........
Co-operative society dividends and

interest ...........................................
Interest on building society shares

and deposits ...................................
Other interest paid by banks, e tc . ..

Total payments of dividends and 
interest ...........................................

Additions to dividend reserves ..........

Taxes and remittances paid abroad .....

United Kingdom taxes on income:
Payments ................................................
Additions to reserves ...........................

Saving before providing for depreciation 
and stock appreciation: 

Undistributed income after taxation 
Balance of payments adjustment .......

Total ........................

1938

690

239

1.035

29

C O M P A N IE S

Appropriation account

1946 1947 1948 1949

1»476 1,694 1,793 1,841

277 308 329

1,842 2,160 2,362

331

2,357

43 44 43

648

44

96

626 

-  21 

95

1,035 1,842

583
160

607 

-  12 

99

2,160 2,362 2,357

providing for depreciation and stock appreciation.
(2) After deducting depreciation allowances but before providing for stock appreciation.

1950

2,122

356

2,842

46

628

31

115

1,180
55

2,842

1951

2,481

382

3,158

45

677 

-  5 

156

703
422

1,218 
-  13

3,158

1952

2,161

435

2,714

42

698

42

185

989
86

2,714

£ million

t a b l e  30
Trading profits, dividends and interest of non-nationalised companies^*)

Gross trading profits of companies in the 
Umted Kingdom (2) .................................

of dividends and interest: 
Det^nture interest.....................................
Dividends on preference shares .........!!
^vidends on ordinary shares................
Other payments of in terest............ .! .! .!

Total payments of dividends and 
interest ...........

!ii except those nationalised during some part of the period 1938 to 1955
t > oeiore providing for depreciation and stock appreciation.

29

1953 1954 1955

2,298 2,573 2,859

198 239 285
-  1 46 -  46

471 509 568

2,966 3,367 3,666

46

1

51 55
102 105 110
482 561 652

47 51 52

48 54 60
51 38 62

776 860 991

34 63 31

165 168 215

938 835 878
-  27 129 83

1,081 1,266 1,514
-  1 46 -  46

2,966 3,367 3,666

million

1938 1946 1947
1

4

1948 1949 1950 1951 1952 1953 1954

570 1,335 1,575 1,737 1,792 2,073 2,474 2,161 2,296 2,543

39 26 26 25 27 31 36 41 46 51
95 99 101 101 100 102 103 102 102 104

331 320 351 369 380 394 437 430 482 559
66 81 86 79 85 90 94 125 146 143

531 526 564 574 592 617 670 698 776 857

1955

2,782

982
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C O M P A N I E S

Company trading profits by industry
TABLE 31

1947

Gross profits!*)

Forestry and fishing . 
Mining and quarrying «  «  I • •

1948

Manufacturing:
Bricks, pottery, glass, etc...................................
Chemicals and allied trades .............................
Metal manufacture ....................... ;•••........
Engineering, shipbuilding and electrical goods
Vehicles.......................................•••••..................
Metal goods not elsewhere specified .............
Textiles................................................................
Clothing ............................................................
Food, drink and tobacco .................................
Manufactures of wood and c o rk .....................
Paper and printing............................................
Other manufacturing........................................

1949 1950

Total manufacturing 1,017

Building and contracting ........
Gas, electricity and w ater........
Transport and communication
Distributive trades....................
Insurance, banking and finance
Other services...........................
Adjustments...............................

1,153 1,199 1,451

Total 1,694 1,793 1,841 2,122 2,481 2,161 2,298

Net profits(2)

Forestry and fishing . 
Mining and quarrying

Manufacturing:
Bricks, pottery, glass, etc...................................
Chemicals and allied trades .............................
Metal manufacture ........................................
Engineering, shipbuilding and electrical goods
Vehicles...............................................................
Metal goods not elsewhere specified .............
Textiles ...........................................................
Clothing ...........................................................
Food, drink and tobacco ................................
Manufactures of wood and c o rk .....................
Paper and printing............................................
Other manufacturing........................................

Total manufacturing

Building and contracting ........
Gas, electricity and w ater........
Transport and communication
Distributive trades...................
Insurance, banking and finance
Other services...........................
Adjustments...............................

Total

£ million

1951 1952 1953

9 5 4
12 12 14

65
11

59 62
160 128 167
102 81 71
325 328 347
125 124 135
92 87 76

256 145 182
44 30 41

222 222 242
25 20 21

151 1 85 102
86 ! 531 66

1,653 1 1,362 1,512

45 46 58
5 i 6 6

211 ; 218 162
463 ' 411 424
247 i 277 ! 291

74 71 98
-2381 ' -2 4 7 ’ -2711

1954

1,745

2,573

9 7 1
1
i - 2 3 1 1 I I 3

4 5 3 5 8 9 1 11 10

29 34 33 34 i 50 1 49 i 50 57
j 77 76 68 1 85 II2 1 94 i 127 167
i 76 82 85 i 98 86 70 1 61 75

129 ' 168 194 221 276 286 301
J

: 335
57 66 63 90 99 ; 104 115 ! 130
42 51 47 54 78 76

! 120
’ 65 1 74

111 150 160 219 213 155 1 151
38 41 41 44 37 ' 25 36 38

190 169 156 161 183 194 210 219
16 19 16 i 17 20 16 17 19
69 73 65 83 129 70 88 118
56 58 1 50

1
64 72 i 43 55 i

890 987 978 1,170 1,355 1,147
r

1,280 1.445

24 26 31 28 31
*

33 45 51
13 8 4 3 2 1 1
71 81 43 53 122 120 52 41

319 298 310 333 404 367 377 412
171 196 199 217 245 275 289 327
84 78 70 56 57 58 82 79

-182 -196 -203
1

-215 -238 -247 -271 -325

1,403 1,490 1,436 1,648 1,989 1,764 1,867 2,043

(1) Before providing for depreciation and stock appreciation.
(2) Net profits are equal to gross profits less the depreciation allowances granted by the Inland Revenue for purposes of income tax assessment.

30

s.i.:..

^  I

> > ‘'*1 PI «
;  A

9  V - i

n

..................  .......

Total -

to*®® fabrics. Ctt. ...... „s a lj> ^  sffsices -
of sods .......

^ - 0H)ro?ess .... ..............

........

T o d ..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

TABLE 33

».t» i'la
Tiadisg suiplQS before pcmifing for 

depredatioQ aoj suxk apprec^ ..
Ĵ iHiadiDg mcooe .......................
bccrac ear^ abroad ....................

T otal.. . . . . . . . . . . . . . . . . . . . . . . . . . .

tolas
iflterei:
toTnems .......................................................................................

riS j® ^“ i“ erwreents.............
................

.............

Total
......................

.... .........

. Table 34

...........

_  .  .........

........

...
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1.745

:,573

51
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TABLE 32

Receipts 
Sales:

Revenue sales outside sector 
Revenue sales inside sector...
Sales to own capita! account 

Subsidies........................................

Total ............................................

Pajments
Wages, salaries, etc., ..........................
Purchases of goods and services ......
less Increase in value of stocks and

work-in-progress ...............................
Rent ......................................................
Taxes on expenditure:

Rates ...................................................
Motor vehicle and catering licences 

Trading surplus before providing for 
depreciation and stock appreciation

Total ...............................

TABLE 33

Receipts
Trading suiplus before providing for 

depreciation and stock appreciation
Non-trading income ..........................
Income earned abroad

Total ............... .

Payments
Interest:

Payrnents ......................................
Additions to interest reserves.............! ]

United Kingdom taxes on income * 
Payments ............................................
Additions to tax reserves........................

Undistributed income before providing 
for depreciation and stock appreciation

Total ............

t a b l e  34

Receipts
Undistributed income before providing

appreciation
Uapital transfers (net receipts) ...............

Total funds available for investm ent.......
^ n s  from <>ntral Government (ne t)!!!
Mwk issued less stock redeemed ...........
Additions to tax and interest reserves

Total ..........................

Payments
Gross domestic capital formation: 

rixed capital formation .......................
Increase in value of stocks and work 

m progress....................
^anciaYassets*’ 

and net investment a b ro a d ...................
Total ...

P U B L IC  C O R P O R A T IO N S

Combined operating account

1938 1946

69 178

12

69 190

1

10 17

69 190

1947 1948 1949 1950 1951

563
9  9 0

1,190 1,347 1,495 2,08515 100 180 215 3003 50 67 75 7913 11 10 9 6
594 1,351 1,604 1,794 2,470

325 673 764 803 1,019242 571 689 779 1,245
-  11 -  32 -  33 -  14 — 844 6 6 6 6

4
m

16 21 22 241 2 3 4 4
29 115 154 194 256

594 1,351 1,604 1,794 2,470

Combined appropriation account

1938

13

13

1946 1947 1948 1949 1950

25 43

1951

139 177

11 11 59

25 43

220 282

84

139

118

177 220

143

282

Combined capital account

31

1952

2,790

1,139
1,387

272

1952

302

143

302

1953 1954

2,463
375 >2,808
103 113

4 4

2,945 2,925

1,189 1,204
1,371 1,279

31 51

£ million

1955

2,875

1,220
1,323

30

316

2,790 2,945

5 4

351
1■ 3031

2,925 2.875

1953

350

175

350

1954

£ million

1955

391 351

221 187

391 351

1938 1946 1947 1948 1949 1950 1951
i

1952
l

1953

4 11

1
1

11 59 84 118
1

143

[

143 1751 4 42 3 5 5 6
4 11 12 63 126 121 148 148 1813 41 63 16 29 61 73 39• “ 6 15 109 73 163 135 228 2191 13 19 5 8 29 38 18
4 21 81 254 220 321 373 487 457

10 16 42 180 264 288 359 409 478
— 1 11 32 33 14 84 45 -3 1

-  6 4 28 42 0 -7 7 19 -7 0 33 10
4 21 81 254 220 321 373 487 457

1954

£ million

1955

518 687

537

-51

32

518

575

11

101

687
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1950
1951 
195: 
195? 
1954

(jnul transfâ IDCIrtcap̂ ’̂

I

I<4f
1949
1950
1951
1952 
195? 
1954

âas from Cectrzl Govein

(o « )

It I94t
1949
1950
1951
1952 
195? 
1954

r» «kVk •. *t o  flock rtdecajed !94^
1949

I

f

1950
1951
1952 
195? 
1954

I Total I9lg
1949
1950
1951
1952 
195? 
1954

m
19;- ■
1950
1951
1952 1
19M ‘ 
1954

I

I

5̂
^HiaJ «htr

194?
1949
1950
1951 
195:
1953 I
1954

r«sen̂ ‘'  *4-' aô Qicrest

T,otal

194?
I9«
1950
1951
195:
1951
19^

* »

194?
19*9
[950
1951
19^
1^3
1954
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1
1
1
2
7
5

6

PUBLIC CORPORATIONS

t a b l e  36
Analysis of capita] accounts

I

i
I

£ million

Fuel and 
power 

industries

Iron and 
steel

Transport
and

communica'
tion

115
154
194
256
272
316
351

24
24
25
26 
29 
32 
38

Receipts
Undistributed income before 

providing for depreciation 
and stock appreciation

Housing
and

new town 
corporations

Capital transfers (net receipts) ..

Loans from Central Government 
(net)

-  1 
1

1
2

Stock issued less stock redeemed

139
177
220
282
302
350
391

Total

78
88
97

112
123
138
145

2
5
5

27
36
37
25

59
84

118
143
143
175
221

1948
1949
1950
1951
1952
1953
1954

1948
1949
1950
1951
1952
1953
1954

1948
1949
1950
1951
1952
1953
1954

1948
1949
1950
1951
1952
1953
1954

1948
1949
1950
1951
1952
1953
1954

49
77
87
82
90

115
128

2
15 
2 
3
3
4
5

-  I 
- 2 3  
- 1 5

16 
42 
34 
59

Raw
Cotton

Commission

— 4
-  1 f

ft

— 1 17 1
9

M l  ■  }

34 30 1
48 23
45 26

1

41 41 I 1
i

2
i 25 0

1
3 

14
4

24
11
2

1
1

1
2
2
I

1

26

8
11
11
17
31
39
37

37
7

17
15
10
41
25

Other
corporations Total

7 59
5 84

— 118
— 143

6 143
175

2 221

------ - 4
— 42
— 3
— 5
— 5
— 6

t
6

19 63
20 16
16 29
13 61
10 73

.  I

7
3

1 . I

Payments
Gross domestic fixed capital 

form ation...........................

111
50

163
75

168
216
n o

1
1

1 ~
1

1

\

-  2 
23

60
60 ! 

3 I
95

1

1

____

161
> 1 ' 10 36

119 — 48 13 10
237

_ 1
17 12 31

176 34 90 20 11
303 1 48 83 ' 33 i - 3 4
369

1
45 30 40 ' -5 2

302 73 137
*

38 1 -2 3

39
100

109
73

163
135
228
219
205

I #

1,

26
25
16
13
16
7
5

235
215
313
344
449
439
532

I

Increase in value of stocks and 
work in progress

1948
1949
1950
1951
1952
1953
1954

1948
1949
1950
1951
1952
1953
1954

108
176
200
221
258
292
351

18 
17 

-  6 
32 
41 

-12  
-  8

46
49
41
41

Net acquisition of other 
financial assets and net 
investment abroad less 
additions to tax and interest 
reserves

6
34
18
7

61 10
73 13
72 14
68 22
66 34
84 58
88 55

1

4
1

1

3 1
2 ;%

17
18

-  3
-  8

- 6 3
- 2 8
- 5 7 _  ^

5 -  2
-  I -  I
-5 1 - 1 8

57 - 1 7

2 10
48 13

1

1
2
2
2
2
3
•)

10
13
18
29
48
34
29 1

180
264
288
359
409
478
537

32
33 
14 
84 
45

-3 1
-5 1

4 4

I  .

I  I ||
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V II. C E N T R A L  G O V E R N M E N T  IN C L U D IN G  N A T IO N A L  IN S U R A N C E  F U N D S

Revenue account
£ millioD

TABLE 37

f \

I ♦# « «

Revenue

1946 1947 1948 1949
1

1950
1

1951 1952t11
1953

1
1954 1955

11

1\11
1

1
i1

1i

,1
Taxes on income

Income tax 1,250 1,128 ! 1,213 , 1,370 ! 1,404 : 1,485 1,651 1,694 , 1,740 1,941

Surtax 75 81 99 n o 114 125 128 130 132 132

Profits tax 35 I 31 154 257 264 301 378 233 178 197

Excess profits tax, excess profits levy, etc...............  I 356

Total taxes on income.............................................. I 1.716

Taxes on capital

Death duties 143

Special contribution

164 182 190 '
9

184 i 191 1
1

157 164 182 184

33 64 6
I
1

3 1 2 1 1

Total taxes on capital

Taxes on expenditure

Customs and excise duties:
Beer ..............................
Wines and spirits ..........
Tobacco..........................
Hydrocarbon o ils ..........
Protective duties ..........
Purchase tax ..................
Entertainments..............
Betting 
Other ..

f t f t 4 f t f t # « « # # 4 4 4 ^ 4 4 4 4 f t •  f t  *

53 59

Total customs and excise duties ......................  I 1,165 | 1,342 i 1,563 i 1,518 1,583

Motor vehicle licence duties 46

Transport levy

Stamp duties 36

51 50 54 59

51 59 53 53

Post Office surplus 21 16 14 13

Broadcast licence revenue retained by Exchequer

Miscellaneous
8

1

11 12 13 13

Total taxes on expenditure 1,282 1 1,478 ! 1,703 1 1,655 1,722

Other revenue

National insurance contributions 170 232 335

Gross trading incorae(2):
Post Office (excluding Savings Bank) 
Other ....................................

Gross rental income (2):
Temporary houses and Forces’ married quarters
Other

Interest and dividends, etc.: 
From local authorities .... 
Other ..............................

Current grants from overseas governments (net) 

Total ............................

(1) Repayments exceeded receipts.
(2) Before providing for depreciation and stock appreciation.

}  « {
30 : 
45 1

4 13
9 10

14 16
-  23 -  41

3,357 3,442

436 440

4,018 I 4,320 4,377

34

!!!.• 9f

Li

f '

r j'

• j  '  . . .

.  I

356 255 ,1I 12911 1  43
1

13 1 — 4( )̂; -  3(»); 39 75 26

1,716 1,495 1,595 : 1,780 1 1.795 ! 1,907 ' 2,154 1 2,096 1 2,125 j 2,296

>
1

1 1
*

143 164 ‘ 215 254 ’ 190 194 i 159 1 165 i1 ! r 183 184 ^

261 257 257 252 ; 256
128 124 130 136 147
622 612 628 651 661
186 260 ' 292 300 , 317
110 84 65 77 ' 86
338 313 306 322 390
45 46 45 43 ' 40
26 28 29 30 28
36 30 35 33 35

1,752 j 1.754 1,787 1,844 1,960

64
%

67 72 77 85

1 i 4 4

63 53
1

55 72 75

10 2 7 6 2

1 3 4 4 4

17 14 12 14 14

1,907 i 1,893 1,937 2,021 2.144

452

$

476

1

525 532

i

594

39 42 46 50 55
57 -2 4 -1 2 28 261(

23 ' 24 24 25 13
12 ,

1
12 12 16 17

46 j 58 1 76 i 86 98
70 ;4 84 1 95 121

4 1 121 105 1 50 44

4,711 4.999 5.059 5.211 5,592

C

.... .............................................................................................

...............................
•  *

........;

Oibcfscr'’^  .....

5i^sii0

p o « r  ia iu s tn e s  ^
Tianspon aod c « ® iH a a
(tor indoŝ O ^  •

0,i

Too! subsidies

Cwrm r m t  tc persems
Pcst-sir credits. . . . . . . . . . . . . . . . . . . . . . . . .
Rckase lea\'C pa) -

Sf^olanhips and m atstesDce 
Grants to unhnHOes, seboois. etc. 

M a and wdfart f(
Natiocal icsuraiioe, pcaaors and

Naiiwal insurance O  0). . . . . . . . . . . . . . .
Wa: pcaskffi and senice 
'̂WKcntn'buion 

.Assistance grams
fam3) aflcmances. . . . . . . . . . .

smiccs for l i t  d isa tied

I '»

L r i O . i j u ’

Total currcci grams to persons
interest....

grants to
grants to tn e n e as^^inhoiitics (*

® toaa^ Jp'enuaeru
....................

“̂ ^̂ eskfents ^ ^ P o s w o s p i

S?* Mid M profe tt.

Jo*n aivt PS) credits

^ r n ; ' r ; - . ........ ............... -

'Oslo QpiUi
9 •

lota]

iilV

Soods
9 * ^

.........

»)

ft!

IN



1 !

182

1

77

4

72

6
4

14

£

1.740 ! 1.^1
132 132
178 ' 197
75 26

2.125

184

183 184

85

4

75

2

4

14

; 2,144

44

i

CENTRAL GOVERNMENT

TABLE 37 {continued)

Expenditure
Current expenditure on goods and services

Finance and tax collection ....................................
Police and ju s tice ................................................”  ”
Overseas services .............................................
Military defence .................................................. ”
Civil defence........................................................
Health services ........................................................'
National insurance, pensions and assistance
Agriculture and food .............................................
Industry and trade (i) .........................................
Other services .................................................

Total current expenditure on goods and services

Subsidies
H ousing.....................................................................
Agriculture and food ................................ . . . . . .
Fuel and po\\'er industries ............................
Transport and communication ...................!!!!!” !
Other industry and tra d e ..................................’ ”  ’ ’ ̂

Total subsidies ..........................................................

Current grants to persons
Post-war credits.......................................................
Release leave p a y ....................................
Education and child care:

Scholarships and maintenance allow ances......
Grants to universities, schools, etc....................

Milk and welfare food schem es..................... ..! i ”
pensions and assistance: 

National insurance (2) (3)......................................
War pensions and service grants (3) .................
Non-contributory pensions.............................
Assistance grants ............................!!!!!!!!!!” !!,]
Family allowances.........................
Industrial services for the disabied.....................

Other ........................................................... ...........

Total current grants to persons .............................

Debt in terest.....................................
Current grants to local authoritiw * ( i  
Current grants to overseas governments and

mtemational organisations.................................
National insurance and war pensions paid to 

non-residents..................................................

Transfers to capital accounts 
1 ost-war refunds of excess profits tax ..................
^ s h  paid on conversion of securities ..................
War gratuities and pay credits ..............................
Town and country planning compensation ......
War damage compensation:

Local authorities ...........
Others............................... !!!!!!]..............................

Capital grants to local authorities (5).................
Other (6).....................................

Total transfers to capital accounts..........................

Total current expenditure on goods and services 
and transfers.......................  .

Suiplus before providing for depreciation and 
stock appreciation...................................................

Total ............

Revenue account {continued)

1946 1947 1948 1949 1950 1951 1952 1953 1954

1.560 9 3 0

•  ♦

% •

•  »

740 770
♦ • % «

182 369

♦ •

% #

54 59 63
31 33 36
40 40 38

,090 1,445 1,535
5 21 1 23

427 436 '
I 448 i

44 ! 49 50
30 30 ' 30
47 46 48 1
47 1 47 46

10 16

and power, transport and employment services.
(2) For detail, see Table 39.
(3) Excludes payments to non-residents which arc shown separatelv

elsewhere in this table.

(4) For detail, see Table 40.
(5) Excludes war damage compensation.
(6) For detail, see Table 42,

35

£ million

1955

1,823 1,220 1,2331 1,437 1,508 1,815
f

2,206 ! 2,317 2,344

! 36 
286 

10 
12
34 !1

1 1

48 56 ! 59 
347 ' 454 1 424 

9 i 5  ̂ 2 
13 12 12 
43 , 32 14 :

60
■ 380 

1
11

! 9

■ 63 
372 j

8 ' 
10 4

69 76 
i 315 i 262

5 7
11 —t

84
3131

8
1

378 1 460 ' 559 i 511 1 1 461 453 400 345 406

54 ' 51 ' 23 
163 36 271

17
5

17
1

16  ̂ 16 17 23

2,354

325

18

637 640 666 : 708 ! 715 742 861 ! 953 963 ■ 1,044
486 519 ' 509 507 507 1 550 609 638 637 707243 i 262

1
280 286 296 332 369 399

1 427 469
99 50 ' 36

4
34 39 42 52 50 55 59

6 6 6 6 6 7 8 8 8 ! 9

167 40 15 14

1

7 1 6 8 ' 4 5
235

i t ! 9 \  - — . ! 4 4 7 2
1 61 : 11

\ m ,
i

,
,
1

—
1

1( 1

— .
p

40
7 i 9 5 ' 26

1
5

t

4 , 3 3 '' 2 2124 257 156 ' 160 108 80 ^ 65 67 , 40 263 i 5 1 20 18 12 11 13 20 ; 23 13
5 '  5 '  9 15 15 17 i

i
17 16 16 241

541 377 1 206 233 : 160 I

1 119 108 '
1

118 92 ' 112i

4,213 ii 3,534 * 3,495 '
1

3,722 3,692 : 4,060
t

i

4,613 4,828 4,932 5,079

-8 5 6 -  92 ! 523 598 !1 685 ,i 651 i
1

386
1

231 279 513

3,357 3,442 1 4,018
1

4,320 4,377
f

4,711
1

4,999 '
I

5,059 5,211 5,592
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C E N T R A L  G O V E R N M E N T Capital account £ million
T A B L E  38

“  Sui-pfus before providing for depreciation and stock 
appreciation.............................................................

Capital transfers from abroad:
Grants under the European Ret^very 

Programme and gifts from abroad -  
Sale of surplus war stores held abroad 
Net receipts from settlements, etc.

Borrowing from overseas governments 
Loan repayments by overseas governments 
Net borrowing through National Savings
Increase in fiduciary issue .......
New issues and sales of securities (net). 

Long-term securities:
For cash............................ .. ...............
On acquisition of the capital of certain

undertakings
Tax reserve certificates
OAer

1946

-8 5 6

1947 1948

-  92 523

80
84

30
64
65

149
61
35

34 • -3 3 0 -3 2 2  -

1949 1950

598 685

271 2481 60 61 21
-  25i 117 21

29 23
60 -  8
25( 25

-4 1 1 10

32 46
-  50 39

1951

651

58
5

30

5
29

2
75

700

Proceeds of iron and steel disposals:
Receipts of cash ...................................................
Government securities redeemed .......................

Receipts from certain pension “ funds (net).......
Miscellaneous financial receipts (net) and changes 

in cash balances ...................................................

35 -  30 -

-  5 ! -  5 16

-2 3 5  i -1 2 6  -  17 ' -1 0 4

19

Total 257 364 524 1

17

88

1,191

21

Pavments
Gross fixed capital formation, trading:

Military defence ...............................................
Temporary houses ..........................................
Agriculture and food ......................................
SWpping ...........................................................
Civil aerodromes ..............................................
Post Office..........................................................
Factory building in Development Areas, etc,

64

Total fixed capital formation, trading

Gross fixed capital formation, non-trading: 
Military defence:

Land and married quarters...................
Research and development(i)...............

Civil defence ...............................................
Health services............................................
Other............................................................

Total fixed capital formation, non-trading

Increase in value of stocks:
Trading bodiesO) ..............................................
Strategic stocks.................................................
less Sales of surplus war stores in the United 

Kingdom ....................................................

Capital transfers abroad ....................................
Loans to overseas governments.........................
Loan repayments to overseas governments.... 
Increase in deposits with the International 

Monetary Fund and International Bank for
Reconstruction and Development.................

Increase in foreign reserves .............................
Net lending to local authorities.......................
Net lending to public corporations ................
Coal compensation:

Payments in cash ...........................................
Issues of stock ..............................................

Acquisition of the capital of certain other 
undertakings ..................................................

Total

106(2V 95(2)j 48

1
-  97 ' -  6 .

1

-1 0 2  1 -  92 i
14

1

\

-  60
i

*

11
70 116 131
53 49 i

>
s

38

8 - 5  i -  9
87 -1 5 6  1 -  53
61 206 252

1

3 41 63

10 7 '  15
79

>
1

1 —

58
1

1
1 _ _1
%

257 364 524
(

54 60 74

-  24 -  67

- 3 2  -  27 ; -  23

17

32

656 1,191 321

(1) Includes atomic energy. (2) Includes trading as well as non-trading.

36

1952 1953 1954 1955

386 231 279 513

1

5
30 27 n 18

26
1

22 30 50 28
-  99 -  72 47 3

125 100 100 125

125

1

1 ' ' '
-  86 -2 3 6

50 283 20 14
-  64 i 32 103 -  84

125 ' 299✓1
I 771 125

1

; 12 65 57
- - — 5 14 2
25 1 23J 23 108

-1 2 2
!

-  72

634 1,241 734 601

20 -

84 87 83 89

-  7

634

244

1,241 734 601

(3) For detail, see Table 42.

T
V

L

I
\

ff

C«nriW*® .................. 4 »

Too)..........  _

...........

........

Total - ft '

Grants in
Cffltral GovOTTOBJl

tocrest

Total

EipoditBt

CiETcnt expeodimre oc goods lod scr
Costs admimsiratioQ ............
InsmDce medial senix.............

QirtOQ 1a ftf •!!
it] •11 «lRdre . ..... .....................

K̂kws* bcocfiis aod guardians’ alli 
Uncmplovincm beoca.
sicb»sbaefit._....
MaicnHiv- iwyfn....
Deathguji
Injtny benefii
Dtsabtewit ben^ ..................

death b c ^ ’................

Total ftllt
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V III. L O C A L  A U T H O R IT IE S

T A B L E  40

Revenue , ^  _
Current grants from the Central Government

Grants not allocated to specific services ...........
P o lice ...................•.•••••.............................................
Administration of justice.......................................
Civil defence............................................................
Social services:

Education(i) .......................................................
Child care ............................................................
Health........................................................... .......
Care of the aged, handicapped and homeless

Agricultural services...............................................
Provision of basic local services:

R oads....................................................................
Fire service...........................................................
Sewerage and refuse disposal...........................
Land drainage and coast protection ...............

Other ........................................................................

Total current grants from the Central Government
Rates ............................................................................
Gross trading income(2) ...........................................
Gross rental income(2):

Houses ....................................................................
Other land and buildings.......................................

Interest, etc...................................................................

Total

Expenditure
Current expenditure on goods and services

Rate collection ...........................................................
Police...........................................................................
Administration of justice...........................................
Civil defence...............................................................
Social services:

Education ...............................................................
Child care ...............................................................
Health.......................................................................
Care of the aged, handicapped and homeless ...

Agricultural services...................................................
Provision of basic local services:

R oads.......................................................................
Public lighting .......................................................
Fire service...............................................................
Sewerage and refuse disposal...............................
Land drainage and coast protection ...................

Town and country planning, parks, etc...................
Other ...........................................................................

Total current expenditure on goods and services...
Housing subsidies.......................................................
Current grants to persons:

Scholarships and grants to universities...............
School meals and milk...........................................
Outdoor relief .......................................................

Debt interest:
To Central Government .......................................
Other ..................................................................... .

Total current expenditure .......................................
Current surplus before providing for depreciation 

and stock appreciation...........................................

Total

Current account

1946

643

573

70

643

(1) Includes grants for school meals and milk.
(2) Before providing for depreciation and stock appreciation.

4 t » \  « I • (  » uuu

1947 1948 1949 1950 1951 1952 1953

i  t i

638 642 656
1

688 !
1

1
! 7651 848

64 ; 78 81 81 78
1

1
83

702 . 720 i
1

737
✓

769 843 '
1

' 931 i

919

112 112

38

£  m iilioD

1954 ! 1955

- y • i • ■ ■ •w 4 .  »

s .

t
; * •*.

/ ^ 4 ^

17 16 16 16 19 21 22 23 25
1 3 4 4 4 4 5 5 ■ 5
1 1 1 1 —■ 1
1 1 1 1 1 1 6 3 1
7 7 6 1 4 3 3 3 3 1• 3•

262 280 286 296 332 ' 369 , 399 427 ^ 469
307 , 317 326 338 365 393 ■ 435 460 1 476
44 29 231 23 21 23 , 28 29 ̂ • 29

45 i 52 60 : 69 78 92 109 124 140
36 34 34 35 39 45 51 ! 59 66

8 ( 8 8 8 ; 8 9 9 9 9

702 : 720 737 • 769• 843 931. ! 1,031 ■ 1,108 1,189

5 5 5 5 5

<

5 5 5
1

- 6
30 33 36 39 44 48 51 54 56

3 3 3 4 4 4 6 6 ' 7
8 3 2 2 3 3 3 3 3

194 219 236 248 287 318 341 377 410
11 9 1 n 13 14 16 17 17 18
83 61 44 44 48 53 55 57 59
29 17 12 11 12 14 16 17 IS

1 2 2 2
1

2 , 2 2 2

1 62 61 63 65
1

70 75 78 i 85 91
7

1

8 10 10 11 13 14 14 15
4 10 13 14 15 17 18 i 19 19

33 35 37 38 39 44 48 51 54
4 ' 4 5 «: 5 6 10 9 8

13 16 18 1 -0 22 24 25 27 27
! 36 42 43 43 44 42 44 i 41 45

468 : 523 : 528 540 i 563 ' 625 684 733 784 * 838
9 12 14 14 13 15 IS 19 20 21

5
✓

7 ; 8 : 10 13 15 17 19 20 22
15 19 ! 22 26 , 26 27 1 31 30 35 , 49
15 16 it

s

8 1 s r
1
(

14 16 22 ' 29 37 1 46 58 ^ 76 86 98
47 45 ' 40 : 37 1 36 i 37 40 42 51 57

996 1,085

104

1,108 ' 1.189

I*

11̂

f

L

e
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for
before l*^*^"*

......................
afld stock

Hoasiag ^
£jucaDon

&  [ » *  ^

Se«tra«
L a u d  d i a i n a p :  a o l

•  I ;  wsipf«e£»»

Tom and ^

Oiba'

Total cs?«al grants froffl the Centnl 
Gtnwmiioil........................

Set bofTwing from tbc Central Go%«

Other borrwing ( n e t ) ..... . . . . . . .

Total

PiwaQ

Pdi Croa fixedcapii:i -

E sen ias:
Woasing C)....

:.............
...... .......

* ^ 4  ^

......:::
...........

^ ...

^ .................



124 140
59 66
9 9

1,085

1

T A B L E  41

Receipts

Current surplus before providing for depreciation 
and stock appreciation.............................................

Capital grants fro m  the Central Government (l) 
Social services:

Housing (2)..................................................................
Education and child care........................ . . . . . . . !

Harbours and docks.....................................................

Provision o f basic local services:
Roads and public lighting ....................
W a te r ............................................................................
Sewerage and refuse d is p o s ^ ............................
Land drainage and coast p ro te c tio n ......!!!!!!!!!!

Town and country planning, parks, etc ....................

Other ..................................................................

Total capital grants from the Central 
Government .............

Net borrowing from the Central Governm ent 

Other borrowing (n e t) ....... ....................

Total

Payments 

Police .
Gross fixed  capital form ation

Social services:
Housing (2)........................................
Education and child care...
Health...................................... .. ............................
Care of the aged, handicapped and homeless 

Agricultural services....................................

Trading services (3):
Gas and electricity ...........................
Road passenger transport ..............
Harbours and docks......
Other ............................ ................................

Provision o f basic local services *
Roads and public lighting ...'
r ire  service......................  ................
W ate r...................... ..............................................
Sewerage and refuse d i s p o s a i ..................
Land drainage and coast protection

Town and country planning, parks, etc...............

Other .....................

Total gross fixed capital formation

1946

70

1

10

61

10

151

Capital account

1947 1948 1949
1

1950

64 78 81

20

1
1

1

1

14 25 44

206

14

252

16

288

- 3 2

298 371 381

1

99 208 267
6 13 25
1 2 2
I 1

✓1

1

1 ______________

1

26

J
»

38

1

' 21
3 6 10 ,
1 2 4
2 3 1 ;

1

2
1

4
1

1 2
4 7 12
2 1 61 9
I 2 3 I

I
1

31 1 4 ■ [
2 1 3 4

51 298 371

81

l o c a l  a u t h o r i t i e s
/ 1

.1 ) 9

£ million

1951 1952

78 83

1953 1954

112

f

112

1 1
2 2

1955

104

1

1 1 1 I

4 5 6
1 : I

1

1

8 i 9 11
1 1 1 2

18 , 20 24
11 13 18
3 1 3 4

7
1

11 f 13

4
1

5 7

81
1

403
1

457

11 12

539

II

603 573

(2) Excludes houses concerned (e.g. housing, harbours and dock
<3) Excludes housing^and water  ̂specific services (e.g. police); these appear under the service concerned.

39

1

I]

528

'  !♦

'f  : ] I

:

f. . J.

? fr

2
2

1

2
3

2
4

2
5

3
1

5
2 2 3 3 /  ^ 4
I 1 1

1
8

J

8 3
I 1

1

1 I 1

1 ' 1
— — — 1 1

4
1

17
r

15 16 23 25 ; 15
1

257 365 402 322 256 i 407
48 !

1 -  1 38 146 180 ! 2
1

403 i 457 539 603 573
i
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1

4

1
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7 8
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T A B L E  42

Current

Finance and tax collection 1950

1952
1953
1954
1955

fc

W -

I

r
. 1  •

I T

Police and justice: 
P o lice ............... 1950

1951
1952
1953
1954
1955

Prisons, courts, etc. 1950
1951
1952
1953
1954
1955

Overseas services 1950
1951
1952
1953
1954
1955

Defence:
Military defence 1950

1951
1952
1953
1954
1955

820
1,090
1,445
1,535
1,546
1,505

Civil defence 1950
1951
1952
1953
1954
1955

Social services: 
HousingC*).. 1950

1951
1952
1953
1954
1955

Education and child 
care

1950
1951
1952
1953
1954
1955

270
310
343
368
404
438

School meals, milk and 1950 
welfare foods 1951

1952
1953
1954
1955

IX . C O M B IN E D  P U B L IC  A U T H O R IT IE S

Analysis of expenditure

Goods and services

Gross fixed 
capital formation

Other

266
289
352
399
366
318

Subsidies

Grants

Current

11

(
4

To
persons

Abroad

17 ! __ i
i 16 i

1

16 !
j

17
a

_ 23 .
1
1

11

18 1

n 1 —
I —
2

Capital

Total
e)

861
,180
,570
,647
,628
.576

£  m illio n

of which borne by

1 Central Local
1 Govem- authori
1 ment ties

861
1,180
1,570
1,647
1,628
1,576

273(3)
299(3)
330(3)
350(3)
365(3)
400(3)

(1) Excludes debt interest, grants from the Central Government to local authorities, lending and other tran^ctions in financial assets,
(2) Excludes houses provided for specific services (e.g. police and the Forces); these appear under the service concerned.
(3) School meals, etc. are included under “ Education and child care ” .

40

167(3)
198(3)
222(3)
231(3)
256(3)
275(3)

SiDOoaliffi 
peisioB** 
assist2i«

□jraooc.

;\̂ lturs and food(.̂ 1950
1951 
195!
1953
1954
1955

PirifljotiOT aal rtguhlica 
ofindistiv and tilde;

Fud and power 
iodu

1950
1951
1952
1953
1954
1955

I V

Traiispwtand 
ricatXH'.lim

.I'K

1950
1951
1952
1953
1954
1955

^indastn  and 
trade '

♦  1

1950
1951
1952
1953
1954
1955

SCTNlOes,
L'

1950
19<;i
1952
1953
1954 
19̂ ^

■g

-i

1950
1951
1952
1953
1954
1955

I I

0)

1950
1951
1952
1953
1954
1955

CurrtP

18

tl



£

Coven,.; 
ment

ties

861
1,180
1.570
1,W7
1.628
1,576

il assets-

I67{fl
]0 )
n P
231(31
256(3)
275(31

C O M B IN E D  P U B L IC  A U T H O R IT IE S

T A B L E  42  {continued)
Analysis of expenditure {continued)

£ million

G oods and services

Current

G ross fixed 
capital form ation Increase 

- in value 
of

stocks ITrading Other

Social services {continued):
\1

H ealth............................  1950 458 16
1
1

1951 475 -—. 17
1952 489 16 __
1953 503 17 __
1954 520 <—- 19 _  j
1955 559 20 1

National insurance, 1950 52 3 f -
pensions and 1951 56 — 3 j

assistance 1952 63 — 3 1 __i
1953 66 2
1954 67 2 __
1955 71 2 —

Agriculture and food(“) 1950 27 1
11

1 -  32
1951 32 2 3 18
1952 32 2 3 -  5
1953 32 2 2 16
1954 28 2 2 , -1 3 3
1955 28 2 1 2 -  93

Promotion and regulation
of industry and trad e :

Fuel and power 1950 4 1 —
industries 1951 6 2

1952 4 2
1953 4 3 —
1954 4 4 ■
1955 3 3

Transport and 1950 12 66
communication 1951 10 68

t
-  1

1952 10 78 i 1
1953 10 88 1 3 1
1954 10 90 1

3 ;
1955 12 103

1
i

1

4  1 1
Other industry and 1950 12 7

i

3
1

-  35
trade 1951 14 6 3 41

1952 15 8 4
1

1953 17 5 4 -  42
1954 18 6 5 -  38
1955 20 9 5 -  20

Employment services... 1950 16
1951 17 1 I -
1952 17 ---- ■■ 1
1953 17 - .
1954 17 — ,
1955 18

Provision of basic services:
Roads and public 1950 84 — 11

lighting 1951 91 — - 13 1 . I
1952 99 13
1953 103 15
1954 111 16
1955 120 . 19 1

Fire service.................... 1950 14 1 _
1951 15 2
1952 17 3
1953 18 3
1954 19 — 3
1955 19 3

G rants

Subsidies
Current

To
persons

I

613
641
751
840
846
933

A broad

Capital
Total

(0

674
707
825
916
923

1,015

of which borne by

Central
Govern

ment

449
465
475
488
505
544

661
693
809
899
905
996

(1) Excludes debt interest, grants from the Central Government to local authorities, lending and other transactions in financial assets.
(2) Includes forestry and fisheries.

Local
authori

ties

!  I >

C 1
$
♦  • s

♦  I

i'll; I il
t i >
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r
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C O M B IN E D  P U B L IC  A U T H O R IT IE S

TA B LE 42 (co««'n«ef/)
Analysis £ million

Provision of basic services 
{continued):

Water, sewerage and 
jrefuse disposal

Goods and services Grants

Current

1950
1951
1952
1953
1954
1955

Land drainage and 
coast protection

1950
1951
1952
1953
1954
1955

Town and country 
planning, parks, etc

1950
1951
1952
1953
1954
1955

War damage compen
sation and disposal of 
surplus war stores in 
the United Kingdom

1950
1951
1952
1953
1954
1955

Other services 1950
1951
1952
1953
1954
1955

Central Government 
grants to local authori
ties not allocated to 
specific services

1950
1951
1952
1953
1954
1955

Total 1950
1951
1952
1953
1954
1955

of which: .
Central Government. 4 4 1950

1951
1952
1953
1954
1955

2,071
2,440
2,890
3,050
3,128
3,192

Local authorities 1950
1951
1952
1953
1954
1955

1,508
1,815
2,206
2,317
2,344
2,354

563
625
684
733
784
838

Gross fixed 
capital formation

Trading !
_____________  -1

Other

301
328
398
450
416
366

Increase Subsidies 
in value | 

of
stocks

Current

To
persons

38 20 13 — —

39 24 18 —

44 .
30 22

48 33 23 —

51 31 25 —

54 31
4

28

5 : 3 ,  -

6 '
4

\

4
10 11
9 12 —

8 j

i
7

27 ;
1

11 ' —
31 ! t -

33 11 ‘ —
33 12 f

4

35 11 '  —
35 1 11 —

754
784
909

1,002
1,018
1,115

Abroad

Capital

Total

40

of which borne by

Central
Govern

ment

0) Excludes debt interest, grants from the Central Government to local authorities, lending and other transactions in financial assets.

42

V'

Local
authori

ties

1

41
4

1

cu

57
63
69
72
81
83

45 25.

#

4,032 3,327
49 119 4,658 3,866
60 92 5,168 4,264
58 : 95 5,410 4,428
63 1 67 5.339 4,359
68 91 5,436 4,462

45 i 251 3,014 3,014
49 119 3,519 3.519
60 92 3,879 3,879
58 95 4,006 4,006
63 ' 67 3,907 3,907
68 97 3,978 3,978

1,018 313
-  .  1 1,139 347

1,289 385
1,404 422
1,432 452

_ 1,458 484

705
792
904
982
980
974

705
792
904
982
980
974

II

43

____ a

..........
..............

-

^do«]
 ̂ 4 *

Tool.........................

iDCOinci*-'......... ....................

................................

of sdf-an*
Downiptowd penoos.........

loooic froo anpkoTMCi-
Wags and salaries;

.........................................
Surtax..... ...................
Emplovts' irsuraDoc cootnDutJOO

Pay of the Forces;
tocomctax...........................
En^ees' insurance coDtnbutioR 

Employê ' insurance ooambutions;
Forces................................
Cnilian employees .................

Total.......

Tub on opiiai
Death duties;
Und and buikimp

Total ......

l*Jln the cajj
*^andf 

*?comcaiid 
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£

of ^hich boi

Central
Govern.

ment
Ucal

authori.
ties

C O M B IN E D  P U B L IC  A U T H O R IT IE S

T A B L E  43

Taxes on income, national insurance contributions and taxes on capital
Allocation by type of incomeO, property and sector

1946

Taxes on income and national insurance contributions
Taxes on income (paym ents):

Persons ........................................................................  | i^063
C om panies....................................................................
Public corporations ...................................................

National insurance contributions ..........................

Total ..............................................................................

Rent o f land and buildings:
Income ta x ..................................................................
S urtax ...........................................................................

Transfer incomes(2):
Income ta x ..................................................................

Dividends, interest and trading incomes:
Income ta x ..................................................................
S urtax ...........................................................................
Profits tax, excess profits tax and  excess profits

levy, etc....................................................................
Insurance contributions o f self-employed and

non-employed p e rso n s.........................................
Income from employment:

Wages and salaries:
Income ta x ..............................................................
S urtax ......................................................................
Employees' insurance contributions ...............

Pay of the Forces:
Income ta x ..............................................................
Employees’ insurance contributions ...............

Employers’ insurance contributions:
Forces......................................................................
Civilian employees .............................................

Total ...........................................

1,886

391

1,886

Taxes on capital 
Death duties:

Land and buildings ..............................
Government and municipal securities
Other stocks and shares ......................
Other forms of p ro p e r ty ......................

Special con tribu tion ..................................

Total .....................

£ million

1947

1,727

14

596
60

286

1,727

1948 1949
1 1 1950 1951 1952 19531 1954 1955

1,009
583

3
335

1,017
761

2
436

. 1,031 
76.

j 440

1,200
703

4
452

1 1,194 
957 

3
476

11

1 1,134 
938 

i 24 
j 525

11

1,253
835

37
532

14

1,384
878

34
5941

1,930 2,216 2,235 2,359 2,630 2,621 2,657
\

2,890

n o
3 1)11

113A 114 113 118 i 116 112 1123 3 , 31 3 1 31
1 ^
. 3 3

14 13 10 ' 10 1 10 ;1 1i 13 14
!
1 14

655 781 808 788 : 953 ; 
97 !s

1,046 : 1,035 '1 1,13876 85 87 ! 95 99 100 ' 99
283 300 ,̂ 277 : 297 , 375 111 253 '1 223

10 11
27 : 27 t1 28 30 i

11J
31 j1

32 1
1

35

421 ' 449 460 I 560

1

556 1 507 i 567 66520 22 24 i 27 28 , 28
 ̂ I

29 30163 207 209 213 222 243 247 ] 273

13 14 12 14 14 12 1
1

12 12
5 r1

5 5 . 6 6 7 6 7

8 1 8 7 : 9 10 10 10 11
149 1 189 192 196 '1 208 } 234 237 268

1,930 2,216 2,235 2,359 2,630 i
1

2,621 2,657 2,890

14f
: i1 1i

i[114

19 21 23 26 1 25 27 21 23 25 25
35 401 45 49 51 52 43 46 50 50
60 69 76 77 72 73• 59 60 70 72
29 34 38 38 36 39 34 35 37 ,; 37

1 » j 33 64 i 6
J

i 3 2 1 1 ,

143
1 1

164 215 254 190
1

194' i 159 165 183 184

(t) In the case o f “  mixed ’’ incomes the allocation o f tax can only be arbitrary. If, for example, an individual’s income is derived both from
w^gcs and Irom interest-bearing securities, the tax payable depends partly on the size o f his tax-free allowances which are set against his total 
income and not against its com ponent parts.

(2) Transfer incomes here include family allowances, release pay and certain small pensions, but exclude dividends and interest.
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t a b l e  44

Taxes on expenditure and subsidies 
Allocation by type of expenditure

£ million

I • * *

Taxes on consumers’ expenditure ..............................
less Subsidies on consumers’ expenditure.................

Net taxes o n :
^nsum ers* expenditure ...........................................
Public authorities’ current expenditure on goods 

and services .........................................................
Gross domestic capital form ation ..........................
Exports of goods and services ..............................

Total taxes on expenditure less subsid ies.............

1946

1,439
-3 7 6

1947 1948

1,643
-4 6 0

1,870
-5 6 2

1

1,063 1,183

1
1

1,.308

36 30 32
47 73 73
18 27 34

1,164 1,313 1,447

1949

1,816
-5 1 7

1,456

1950

1,869
-4 6 8

1,299 ' 1,401

1,586

1951 1952 : 1953

1,993 1,986 2,053
-4 6 2 -4 1 2 -3 6 2

1

1

1,531
1

1,574 1,691

59 80 95
138 138 150
76 76 72

1,804 1,868 2,008

1954

43

1955

2,134 I 2,250 
-4 2 3  -3 4 3

1,711 1,907

2,055 2,274

1 ,
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X . G R O S S  C A P IT A L  F O R M A T IO N

I
The financing of investment

TA B LE 45

Persons

Saving before providing for depreciation and 
stock appreciation(i)...................................... 1948

1949
1950
1951
1952
1953
1954
1955

Taxes on capital 1948
1949
1950
1951
1952
1953
1954
1955

l '
Com
panies

1
1

Public
corpora

tions

Central
Govern

ment

Local
authori

ties

r 't
919 59 514 78
955 84 11 577 81

1,235 118 i 655 81 mm A
1,205 '  143 576 78

903 143 335 83
1,080 175 184 112
1,312 1 221 ! 188 112
1,468 '  1871 '  4411 104

215 —
254 —

1 190
1 1941

159 —
1 1 165 —

*
1

183 —
I _ __ 184

Residual
error

Capital transfers (net receipts) 1948
1949
1950
1951
1952
1953
1954
1955

Jess Provision for stock appreciation

i

1948
1949
1950
1951
1952
1953
1954
1955

-  42

s

Total funds available from savings and capital 
transfers for gross investment........................

(1) For enterprises operating overseas this item is after providing for depreciation.

r
t': ■ ^
I  •

, e
■A: . 44

r ^•J- 4

■f'

r* *  1:4. »

1948 -  69 782 i 21 733
1949 -  31 840 126 796
1950 1 -  4 1 849 1 92 734
1951 1 772 ; 68 636
1952 596 ‘ 957 : 154 453
1953 769 i M 67 1 187 290 ;
1954 650 : 1,283 220 295 '
1955 794 i 1.374 181 517 ,

1

Tax and 
dividend 
reserves, 

etc.

I —

£ million

Total

1,840
1,844
2,413
2,780
2,320
2,550
2,893
3,244

1

-3 2 5  
-2 0 0  
-6 5 0  
-7 5 0  

50 
75 

-  75 
-2 0 0

181 1,749
14 1,833

171 1,930
513 2,108

12 2,405
-  14 2,652

188 2,829
109 3,062

45 ('

Gfcs
P M

Value of
^4iHrogitss......

iDSiocisai

fai Sd bonowing froBJ taxaiioD
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G R O SS C A P IT A L  F O R M A T IO N

Gross fixed capital formation by type of asset £ millioD
TA B LE 46

Public road passenger vehicles

Road goods vehicles

Passenger cars

Railway rolling stock

Ships

Aircraft

Plant and machinery

Dwellings

Other new buildings and works

Legal fees, stamp duties, etc.P) less destruction of 
buildings...................................................................

1938 1947
11

1948

12 22 1
33

26 69 71

12 38 40

14 1
28

22 106 86

1 6 8

181 360 4951i
180 335 337

194 205 295

14 35 42

Total 656 1,199 1,435

1949 1950 j 1951
(
1

1952 1
1
i

1953 1954 1955

38 35 24 '
1

21
,

;  18 j 20 17

75 75 1 81 ^ 83 ,  94 106 141

i 571
s T 69 !  84 1  84 90 107

29 t  31 ' 33 1
361 '  48

1

57

78 71 !1 58 55 '  88 78
1

73

12 8 7 1 s
✓

'  9
1

10 i  21
i

550 629 742 778 806 901
1

1,052

332 331 376 494 630 1  653 642

367 419 i  453 :  518 549 :  605 713

(

45
1

1

I
50 40tt i  36 !  38 :  42

J
1

!  1.583 1  1,700 1,893 '■ 2,108 2,350 1  2,549 ! 2,865

fojesc?

.....
4 •

9  •

•  * * *

.....

other

Socclscnice

Otic pobBc services.

Irpl fees, samp duties, «c iru

(I) These relate mainly to dwellings, other buildings and works.

Gross fixed capital formation by type of asset at 1948 prices
T A B L E  47

1938 1947 1948 1949 1950 1951 1952 1953

Public road passenger vehicles ...................................  I 24

Road goods vehicles ...................................................  I 51

Passenger cars ...............................................................  1 32

Railway rolling stock, ships and aircraft ...................  I 98

Plant and machinery.......................................................  I 402

Dwellings ....................................................................... I 474

Other new buildings and w orks...................................  I 451

Legal fees, stamp duties, etc., less destruction of 
buildings....................................................................... I 27

Total ..............................................................................  I 1.559

46

1954

Tod

J; b 1938 fixed capiol fonssttoo by bu 
p Exdofks road tnnspoa 
p bdodes road goods tian^ort

r .  »

£  m illio n
11 T.\BLE 49 Gross fo

1955

(
25 33 ! 38 35 : 23 1i 18 J 16 1 1811

: 14

76 71
1

74 ' 68 j 61 1 37 i 68 '! 77
1

102
1

42 40 56 52 : 54 .1 58 ,I 1
631 69

1
80

149 !
,

i 1221 117 102 :; 1

1
84 I• 1

1
691

97 '
,

( 99 106

398
1

495 536 1 600
1

658
1

622 1
,

623 ‘ 69511
777

356 337 330 i 323
4

316 378
,

493 .1
517

1
482

220 295
1

367 1 419
4

406 422 442
,

492
1

559

38 42 43

11
441 i 47 ; 35 37 41

304 1,435 1,561 1.643 ' 1,649 j 1>661 1,837 2,004 2,161

t- fotestn and Sshmg
fegard ‘lifiming

■“aaourieg „.

«»tracting.

.........

'«.i

<  *

. 4



p

90

78

10

653

38

17

107

57

73

21

1,052

642

605 : 713

42

2,549 ! 2,865

\

tnillion ' TA B LE 48

Agriculture, forestry and fishing.

Mining and q u a rry in g ..................

Manufacturing ...............................

Building and contracting ..............

Gas, electricity and water ..........

Transport and communication(2)

Distribution and other servicesO)

DweUings ........................................

Social services ................................

Other public services.......................

Legal fees, stamp duties, etc. less 
destruction o f buildings ..........

Total

Gross fixed capital formation by industry group
G R O S S  C A P IT A L  F O R M A T IO N

1938 1948 1949 1950 1951 1952 1953 1954

15 96 94 92 94 95 93
1

101
8 29 36

1 33 35 48 63 83
209(>) 349 397

*
1 4661 542 573 561 593

■•O 20 22 23 33 451 40 48
58 138 171 1951 216 239 265 302
92 213 1 225 216 201 206 261 265
■■O 121 ! 151 i 163 183

, 1941 218 276
180 337 332 ! 331 376 494 630 653
36 47 65 80 93 102 105 109
44 43 45 54 70 72 78 81

14 42 1 45
1(

47 50 40 36 38

656 1,435 t 1,583 1,700 1,893
1

2,108 2,350 2,549

S  contracting and by distribution and other services is included with manufacturing,
(3) Includes road goods transport.

£ million

1955

n o

90

734

65

340

287

357

642

83

42

2,865

. .  . r
. .  i

rth

vlTt
y-.\

i f 
^  I  I

M

vra
y : \ :•*;rj

*r;i
» 4  #  * 4* 

• ^

^ ^ i

*:M 
r ; * . l  

. J  
r ,  M
: r . , i

u\t

# * «

«  t

• *

• . r . ;

• ♦ « rr:n:ut

J

£imiiioD

1954 ' 1955

5 ' 18

8 ■
77 1

J 69 1s

7 99
11

3 695

3 517

■2 492

i5 1  37

;7
i l o o T
i

14

102

482

41

t a b l e  49
Gross fixed capital formation by industry group at 1948 prices

Agriculture, forestry and fishing..

Mining and quarrying..................

Manufacturing ..............................

Building and contracting..............

Gas, electricity and water 

Transport and communication(2) 

Distribution and other services(3) 

Dwellings ................

Social services

Other public services ..................

t^gal fees, stamp duties, etc. less 
destruction of buildings .........

Total

1938

34

18

469(>)

143

208

474

85

101

27

1,559

1948

96

29

349

20

138

213

121

337

47

43

42

1,435

1949

93

35

391

22

169

220

148

330

65

45

43

1,561

1950

87

32

450

22

188

205

159

323

79

54

44

1,643

1951

82

32

482

28

189

173

156

316

83

61

47

1,649

1952

1,661

1953

1,837

1954

79

65

462

36

238

200

217

517

88

65

37

2,004

(2) E x d u d e f r ^ d ^ S d s ^ S -^  building and contracting and by distribution and other services is included with manufacturing.
(3) Includes road goods transport.

£ million

1955

86

66

555

46

252

206

273

482

90

64

41

2,161

Hi
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GROSS CAPITA L FO R M A TIO N

Gross fixed capital formation by industry and type of asset
T A B L E  50

1948

All fixed assets
, .......... ! 89Agriculture ...................................................  | y

Forestry and fishing
^ . ..................  1 23Coalm ining..................... .........................  I g
Other mining and quarrying

Manufacturing: • g
Government financed expenditure .......................  I
Bricks, pottery, glass, etc.......................................... I
Mineral oil refining. ...............
Coke o v en s ....................................  11 33
Heavy chemicals......... . •.  ....... • • • • ...........
Other chemicals and allied trades

Non-ferrous metals ...............
Shipbuilding....................................  11 cj
Mechanical engineering... ......................
Electrical engineering.......
Motor vehicles and cycles.........  1 l
Aircraft..........
Other vehicles............ ............... -
Metal goods not elsewhere specified ...................  I ‘ ̂
Precision instruments, jewellery, etc.......................  I J
Rayon, nylon, etc......................................................  11 37
Other textiles ...........................................................
Leather, fur and clothing .......................................
F ood ...........................................................................  I > 48
Drink and tobacco...................................................  y  .
Manufactures of wood and c o rk ...........................  I ®
Paper and board .......................................................  | V 23
Paper products, printing, etc.
R ubber.......................................................................  I y 11
Other manufacturing...............................................  ! J
Government research and developm ent............... |

Total m anufacturing...............................................  |

Building and contracting ...........................................  I 20

Gas ...............................................................................  I I
Electricity ...................................................................  I
Water ...........................................................................  1

Railways .......................................................................
Road passenger transport...........................................  I 38
Shipping ....................................................................... I
Harbours, docks and canals...................................... I 7
Air transport ...............................................................  I p
Postal, telephone and radio communications...........  | 37

Broadcasting ............................................................... I 1
Distribution and other services(J)...............................  I 120

Dwellings......................................................................  I 337

Education and child care ........................................... I 30
Health services ..........................................................  I 16
National assistance..................................................... I 1

Police, prisons and fire service................................. I 1
Roads and public lighting......................................... I 8
Sewerage and land drainage....................................... I 11
Other local authority services ................................... I 4
Other Central Government services........................  I 19

Total expenditure on equipment and new buildings I 1,393
Legal fees, stamp duties, etc.....................................  I 46

Destruction of buildings.................................... I —4

T otal...........................................................................  I 1,435

(1) Includes road goods transport.

1949

42

52

22

397

22

332

1,583

1950

54

55

29

23 33

331 376

1,700 1,893

48

w * 9  * w

i

45

494

2,108

•• j  ^  a

.• lC

SV.

40

630

2,350

593

48

653

2,549

£  m illio n

1951 ! 1952 1953 1954 1955

1

19

680

35

734

65

642

2.865

*  I

?

50

.........

: :
CokcO^;— ..... ...............

and stiriU. ..........  ..
......

Shipbuildn̂ -. " '
Medjasical cogpe^......
Bcctrkal cngi«iD«— •
Motor 'tfaicte and cydes....
Aircraft ......................
Other whides
Metal goods not dsc»bcrc 5«ilicd 
Pfyjdon iostnaacDts. ̂ eweto}. rtc.
Ravon. n>ksL etc.....
Oihcric^ ............................
Leaibcr. fur and clothing...........
Food...................................
Drink and tobacco....................
Mamifactuies of wood and cort....
Paper and board.......................

prodnas. printing, etc.......
Rutte................................
Other manufacsirini..................
Goimnjcni research and de\tlopCM

Total iiBaufactEring

Building and ■«in|
Gas
Qsctricitv
Water ............. * «  «

i^«irs.doi'
i'jr tra tK ^^  ̂  QQik

.............

...........

.......
.....

.... ::::::

Total. .............
^  ..........

..........

I : l

m
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G R O S S  C A P IT A L  F O R M A T IO N

'■ T A B L E  50 {continued)Gross fixed capital formation by industry and type of asset {continued)

* Buildings and works

Agriculture ....................................................
Forestry and fishing ...................................

Coal m ining....................................................
Other mining and quarry ing ......................

M anufacturing:
Government financed expenditure ....
Bricks, pottery, glass, etc ........................
Mineral oil refining....................................
Coke ovens ...............................................
Heavy chem icals.......................................
Other chemicals and allied trades ......
Iron and steel ............................................
Non-ferrous m etals....................................
Shipbuilding.................................................
Mechanical engineering...........................
Electrical engineering................................
M otor vehicles and cycles.......................
Aircraft .....................................................
O ther vehicles.............................................
Metal goods not elsewhere specified .. 
Precision instruments, jewellery, etc. ..
Rayon, nylon, etc.......................................
Other textiles ............................................
Leather, fur and clothing .......................
F o o d .............................................................
D rink and to b acco .......... .........................
Manufactures o f wood and c o r k ..........
Paper and board .........................................
Paper products, printing, etc..................
R u b b e r.........................................................
Other m anufacturing .............................. ]
Government research and development

Total m anufactu ring ................................

Building and contracting .....................................

Gas ....................................................................
Electricity................................................. ”  ..........
Water .......................................... ” !!!!!!!!!!"!!!!

Railways ......................................................
Road passenger tra n sp o rt....................!!!!!!!!!!"
Shipping ......................................................
Harbours, docks and c a n a ls ....!!!!!!!!!!!............
A irtransport ............................................. ...!!!!!
Postal, telephone and radio com m unications...

Broadcasting .............................................
Distribution and other services(i)........................

Dwellings................................................................

Education and child care
Health services ........................
National assistance................................... !.!!!!!!!!!

Police, prisons and fire service.............................
Roads and public lighting..........
Sewerage and land drainage !.!!!!!!” ...................
Other local authority services ........!!!!!!!!!!!!!!!
Other Central Government services....................

Total expenditure on new buildings and works
U gal fees, stamp duties, etc. .
less Destruction o f buildings...................... !!!!!!”

T o ta l...............

(i) Includes road goods transport.

1948

13

1949 1950 1951

8 10 11

12

13 14

1952

98 107 122 122 141

2
11

2 3
1

4
t

: 7

5 7
1

1 9 1 12 14
25 34 ' 36 i 36 37
13 19 22

1
31

10 11 10
1

8 10
3 4 5 4 5

— — — I —

5 6 6 6 7
3 4 4 4 4
2 ! 3 3

1
4

I

(  5
1

1
1

1 1 I
1

1
27 49 59 62 73

337 332 331 376 494

28 40 51 61 69
7 10 10 11 13
1

1

1 1 2 2

1 1 2 4 4
8 10 11 12 14

10 13 15 20 27
3 3 4 8 8

14 11 12 11 7

632 699 750 829 1,012
46 49 51 54 45

- 4 - 4 - 4 - 4 - 5

674 744 797 879 1,052

1953

21

20

630

1,215

£ million

1954

13

653

1,296

1955

12

^ 173

18

203

17

642

1,397

m
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G R O S S  C A P IT A L  F O R M A T IO N

Gross fixed capital formation by industry and type of asset {continued)
T A B L E  50 {continued)

•  4

Vehicles, ships and aircraft

Agriculture ........
Forestry and fishing

Coal mining.................... .
Other mining and quarrying

»  »  4  »  I
• » • •

Manufacturing:
Government financed expenditure
Bricks, pottery, glass, etc..............
Mineral oil refining.............
Coke ovens 
Heavy chemicals
Other chemicals and allied trades 
Iron and steel 
Non-ferrous metals 
Shipbuilding 
Mechanical engineering 
Electrical engineering 
Motor vehicles and cycles 
Aircraft 
Other vehicles
Metal goods not elsewhere specified 
Precision instruments, jewellery, etc. 
Rayon, nylon, etc.
Other textiles 
Leather, fur and clothing 
Food
Drink and tobacco 
Manufactures of wood and cork 
Paper and board 
Paper products, printing, etc.
Rubber
Other manufacturing 
Government research and development

Total manufacturing

Building and contracting

Gas
Electricity..... .................... .
Water ..............................................

Railways ............................................................
Road passenger transport...............................
Shipping ..........................................................
Harbours, docks and canals...........................
Air transport ...................................................
Postal, telephone and radio communications

Broadcasting .............................. .
Distribution and other servicesO),

Dwellings

Education and child care
Health services .............
National assistance.........

Police, prisons and fire service........
Roads and public lighting................
Sewerage and land drainage...........
Other local authority services .......
Other Central Government services

Total

(i) Includes road goods transport.

• 9

• t  ' ' ' '

1948 1949 1950 1951 1952

1

1

1953

•  ♦  *  4

4 4 * • • • •

\

I
1

1 1

1

1 1 1

27,
29 32 ' 37

►

5 !
1
1
1

7

1

1
1

6 9
1

2 2 2 1
1 1i 2 2 2

29
1

30 32 34
33 ; 38 35 25
78 69 631 52

1 1 I 1 1
8 12 ! 9 7
1 1 1 1

(
1

51 1 67 \ 62 74

1
1

1
■>

28
21
51

1
8
1

75

38
18
83

2
8

93

50

• n  s % •  % ^  « 4 4 «  9 * 9  *  ^ 4 %  «  ^  «  V  • I  •  ^  *

1954

II

2
2

49
20
71
2

10

114

6 6 6 6 5 6 i 6

1 1 1 1 — — 2 -> 1

z _ 1 1 , 1 ■ ■ 1
1 1 1 1 1 1 1

3 1 1 i 2 2 3

266 289 274 272
1

278 329
1

352
1__________________________

£ million

1955

47

16

I
3

58
17
64

2
21

1

147

1
6

I

416

. 9

.........

......
•

• » «  4

I •

I r t t -pOtWT-
......

...... ..............

[jooaDdaed...................
f̂OfrfcTTOUS ....................
gipbuilding--:....
v(echaiacal engine^?...................
Bectrical engincGffii -—................
Motor ̂ thides 2M O’* * ....
.Aircraft.......................................
Othervthidcs........,....‘
Metal goods ox clsc»i)cre spcancd .
Predsion iimnxots, jc«dleo • •
Rstjo, .......................
Other teniles......................... .....
Leather, fur and clothing................
Food........................................
Drink and tobacco.........................
Manufactures of »t»d and cork........
Papff and board............................
1 ^ ,  products. pTnirng. e t c ....
Robber..................
Other tnanufacruring............
Govenanent research and d e^ TI
Total maDufacturing

and cofltrxtini
I

..................................................
'tier

• • •
•  •

.....

................

...............................
.................................... ...............

..........
.....

.......... .
.....................
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36

11

6

3

47

47

16

3

G R O S S  C A P IT A L  F O R M A T IO N

'̂Million TABLE 50 {continued)Gross fixed capital formation by industry and type of asset {continued)

1948

Total

0) Includes road goods transport,

35

16

Plant and machinery

Agriculture ....................................................................
Forestry and fishing ................................

Coal m ining.....................................................................
Other mining and quarry ing .......................

Manufacturing:
Government financed expenditure
Bricks, pottery, glass, etc....................
Mineral oil refining................................................
Coke ovens .................................................  ”  \  ’......
Heavy chem icals..............................
Other chemicals and allied trades ......
Iron and steel ...............................................
Non-ferrous m etals....................................
Shipbuilding............................................
Mechanical engineering.................................... ’ * ] *
Electrical engineering......................................!.!!
M otor vehicles and cycles.......
A ircraft.................................................. !!!!!!!!!!!!......
Other vehicles........................................ ....................
Metal goods not elsewhere specified !!!..!!!.......
Precision instruments, jewellery, etc.............
Rayon, nylon, etc.............................................
Other textiles .............................................................
Leather, fur and clothing ......
F o o d .................................®.................!!!!!!!!!!!!!.......
Drink and to b acco ....................................
Manufactures o f wood and cork .........
Paper and b o a rd ..................................... ...................
Paper, products, printing, etc. . . . . ..........................
R u b b er......................................................
Other m anufacturing........................
Government research and development

Total m anufactu ring ...........................................

Building and contracting ..........................................

Gas ..........................................
Electricity................. ..........................................................
Water ...........................!"!!!!” !.....................................

Railways .....................................
Road passenger tra n sp o rt...
Shipping ...........................................................................
Harbours, docks and canals ....
A irtransport ..............................!!!!!!!.!........................ i j
Postal, telephone and radio communications............ | 34

Broadcasting ...................................  ....
Distribution and other services(^) ............. | 42

Dwellings.........................

^ u c a tio n  and child care ...
Health services .............................. .............................
National assistance................. ' ] '" .................................

Poli<x, prisons and fire service..............
Roads and public lighting.........
^w erage and land d ra inage .........................................
Dther local authority services 
Other Central Government services!!!........................

24

224

13

1

495

1949

30

35

15

261

13

550

51

1950

40

36

21

312

14

629

1951

54

41

383

20

742

1952

49

393

24

778

386

22

806

416

24

901

£ million

1953 1954 1955

I

47 55 61
1 1

35 46 50
5 1 5 6

43
1

18 7
15 1 16 •

25 13
6 10

41 39
7 8

36 51
6 i 7
2 2

32 34
15 1 20
17 22
5 7
2 — * d̂ O

17

484

32

1,052
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G R O S S  C A P IT A L  F O R M A T IO N

Gross fixed capital formation by sector and type of asset
£  m illioD

T A B L E  51

Persons
(I)

Companies

I

L

t

Vehicles, ships and aircraft 1948
1949
1950
1951
1952
1953
1954
1955

Public
corpora

tions

Central Government Local authorities
Total

Plant and machinery 1948
1949
1950
1951
1952
1953
1954
1955

Dwellings{2) 1948
1949
1950
1951
1952
1953
1954
1955

Other buildings and works, land, 
legal fees, stamp duties, etc., less 
destruction of buildings

1948
1949
1950
1951
1952
1953
1954
1955

Total 1938 193 264 10 26 93

1948
1949
1950
1951
1952
1953
1954
1955

2,350
2,549
2,865

(1) Persons’ expenditure on dwellings; capital expenditure for business purposes by professional persons, farmers, other sole traders and partner
ships; and capital expenditure by non-profit-making bodies serving persons.

(2) Excludes purchases of existing dwellings and land.

1'^
L

<r ;

52

1
< «

1

5:

1 266
1 289
2 274
3 272
3 278
4 329
3 352
4 416

4 495
6 550

10 629
12 742
10 1 778
11 806
10 901
10 1,052

1 337
! 2 332

2 331
4 376
4 494
5 630
4 653
5 642

50 337
70 412
88 466

110 503
124 558
133 585
140 643
143 755

61 656

56 1,435
79 1,583

102 1,700
129 1,893

1 141 2,108

io’rk if192

1^

SKcIappftt^"'

in \3hic of siods aod «ori 
in progress...........................

of stods and »ork in procress 
W(iatCDdon954 ....

0) Stocks Wd for • J . O H *  ̂purposes b> p

tv'

* *
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1,435
1,583
1,700
1,893
2.108
2.350
2,549
2,865
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GROSS CAPITAL FORMATION

Capital formation in stocks and work in progress by industry
£ million

T A B L E  53

Agriculture and forestry

Mining and quarrying

Manufacturing:
Chemicals and allied trades:

Materials and fuel .....................................
Finished products and work in progress. 

Metals, engineering and vehicles:
Materials and fuel ....................................
Finished products and work in progress, 

Textiles, leather and clothing:
Materials and fuel ....................................
Finished products and work in progress 

Food, drink and tobacco:
Materials and fuel ...................................
Finished products and work in progress

Other manufacturing:
Materials and fuel ...................................
Finished products and work in progress

Increase in value of stocks and work in progress

1948 1949 1950 1951 1952 1953

30 34 34 40 35

13 -  11 14 32

29

1954

21

1955

28

-  8 -  1

138
144

88
186

34

66

30

30

Total manufacturing

Retail trade II 20 77

Gas, electricity and water

87 -  78 59 13 54

21 11 -  4 -  7 II

Other industries and services

Central Government trading bodies!*)

Central Government strategic stocks

less Disposal of Government surplus stores

Total increase in value

less Stock appreciation

Value of physical increase in stocks and work in 
progress ..............................................................

133 95 352 I14
-1 1 5

18 -  28 -  73 52 ; -  11

1 —— , 127 ! ̂ 1r 1
491

-  60 -  32 -  27 - B -  7

500 265 440 1,325 1•
-3 2 5 -2 0 0 i -6 5 01 -7 5 0 50

175

1

65
1
; -2 1 0 575

1
; 50

91 73 97

-  30 -1 7 7 -1 1 8

42

50

44

150 500

75 i -  75 t -2 0 0

125 75 300

(1) Excludes stocks of the Forestry Commission and Royal Ordnance Factories which are included in the appropriate industries above.
(2) About £800 million of these stocks were held by the wholesale distributive trades.
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Total 
value of 
stocks 
held 

at end 
of 1954

850

101

260

1,950

620

470

19
18

1
, -  4 

6
43 1
13 :1

112
36

,

-  57
> ; =  “  |}

■ 24 ‘ 380

1 304 120 339 655 84 , 53 ,
$ 4

184 i 4201 3,680

670

112

1,775(2)

200

262

7,650
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28

5

260

4  I

620

470

• I

420 3,680
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11

97

112

1,7750

-118

1 262

500

-21

31

s abo'-e,

It is generally recognised that statistics o f national 
income and expenditure should include a measure o f the 
amount o f capital resources used up in the process of 
production. This current use o f fixed capital assets may 
be described as capital consumption. Estimates of 
capital consumption may be deducted from the figures 
of gross fixed capital formation in order to obtain a 
measure of net fixed capital formation. Capital con
sumption may also be deducted from the gross national 
product to obtain a measure o f national income, because 
the income of the nation should be calculated only after 
provision has been made for the use o f its productive assets.

In recent Blue Books, and throughout the main tables 
in this Blue Book, no attempt has been made to show 
estimates o f capital consumption, and no figures are 
given of the national income or o f net capital forma- 
tion^*\ A set of calculations designed to go some way 
towards filling this gap is described in this section.

The theoretical problem
There is no direct way of measuring the amount of 

capital resources used up in current production. Capital 
consumption is not an identifiable set o f transactions nor 
an identifiable flow o f goods and services; it is an 
imputed transaction and, like other imputed transac
tions, must be measured by some system of conventions. 
Partly for this reason, and partly because further con
sideration may lead to substantial improvements in the 
conventions and estimating methods used, the estimates
of capital consumption are not incorporated in the main 
tables.

The solution adopted here to the problem of measuring 
capital consumption is fundamentally the solution 
adopted by accountants in measuring depreciation: the 
use of an asset is regarded as being spread in an arbitrary 
way over a pre-determined life. The normal accounting 
method, of course, is to spread over time the original 
money cost of each asset (although some firms and public 
bodies are now attempting to adjust depreciation pro
visions to current prices). After a period o f substantial 
changes in prices, a figure o f depreciation related to the 
original outlay o f money does not yield an appropriate 
measure of the national income or o f net capital for
mation. For use in a system of national accounts, capital 
consumption should be measured in current prices for 
comparability with other transactions in the system.

Estimates of capital consumption derived by ordinary 
accounting methods of calculating depreciation, but 
adjusted to current prices, must contain three arbitrary
elements:

(a) The length of time over which the use of assets 
is spread is arbitrarily determined, without direct 
knowledge of the length of time for which assets in 
fact render productive service. It is worth noting that 
errors in estimating the length o f life of assets may 
not greatly affect the estimates of total capital con
sumption in a given year. If the length of life of assets 
IS underestimated, then capital consumption in respect 
of each asset in a given year is overstated; but this

CAPITAL CONSUMPTION
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error is likely to be offset by the fact that in the given

resnect oTtn""f "  ‘consumption inrespect oi too few assets.

(b) There are several methods by which the use of

a S e d " ^  conventionadopted here is the straight line basis; each class of
assets IS assumed to depreciate by a constant amount

(c) The adjustment o f capital consumption to current
prices IS necesprily somewhat arbitrary because o f the
great difficulties, both theoretical and practical of
constructing appropriate and reliable price indices’ for 
capital goods.

It is, therefore, important to realise that the significance 
ot estimates o f capital consumption is limited by the 
conventions adopted. In particular:

(a) The resulting estimates o f net capital formation 
do not show changes in the quantity o f assets in 
productive use. The replacement o f a depreciated 
machine by a new machine o f identical construction 
and annual productive capacity will appear as net 
capital formation; this is simply because at the time 
of replacement the new machine has a longer future 
life than the old. The figure of net capital formation 
takes into account the two-dimensional nature o f net 
capital—duration o f future life as well as the number 
of assets. For example, much o f the net capital 
formation in the immediate post-war years consisted 
in the replacement o f written-down plant by new plant. 
The increase in the quantity o f assets in that period 
may have been much less than thenetcapitalformation.

(b) The consumption o f capital assets, as said above,
IS valued at current prices. The revaluation must 
depend on a price index for each class of asset. The 
data available for firoducing such indices do not make 
it possible to allow fully for changes in the quality 
or in the productive efficiency o f assets. In reality, 
of course, capital assets are rarely replaced by new 
assets o f identical construction. Hence the estimates 
of net fixed capital formation are not an accurate
measure o f the increase in the annual productive 
capacity of the nation.

Further research may in future bring to light improved 
ways o f measuring the true lives o f assets, the changes 
in their prices, or the changes in productive capacity. 
The general method used here, however, appears to be 
the best way of making comprehensive estimates from 
the information at present available.

The methods adopted in making the present estimates 
of capital consumption were applied for the first time 
to data for the United Kingdom by Philip Redfern in a 
paper “ Net Investment in Fixed Assets in the United 
Kingdom, 1938-1953 ’*(2) -phe present estimates are a

(1) See National Income Statistics: Sources and Methods, page 15
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development of those used by Mr. Redfern, in the light 
of further consideration and discussion. Most of the 
sources and methods are described in Mr. Redfern s paper 
but a summary of the main points is given m the following
paragraphs.

Sources and methods
Scope of the estimates o f capital consumption.

The estimates of capital consumption have the same 
scope as the estimates of gross fixed capital formation 
given in the Blue Book, except that no allowance for 
capital consumption is applied to (a) land (i.e. site values) 
or (b) roadsO). The item legal fees, stamp duties etc. 
which appears in the tables of gross fixed capital forma
tion and which represents payments incurred when the 
ownership of land and property is transferred, is regarded 
as though it were wholly written off in the year of expen
diture; it is therefore included in the estimate of capital
consumption in that year, ^

The estimates of capital consumption relate only to
domestic fixed capital formation. Provision for deprecia
tion on assets situated overseas is already deducted from
income earned abroad.̂ ^̂

Capital consumption is taken to comprise depreciation 
by wear and tear, obsolescence and uninsured losses. It 
does not include depletion of mineral deposits. _ Nor 
does it include insured losses of assets by fire or accident; 
these losses (valued by the compensation received from 
insurance) are treated, like other proceeds from the dis
posal of fixed assets, as negative capital formation, and 
are deducted before arriving at the figures of gross fixed
capital formation (see page 72).

In the course of the calculations, an estimate of assets
destroyed during the 1939 to 1945 war has been deducted 
from the value of assets on which depreciation is charged 
after the war; such assets are in effect removed from the
capital stock.

In practice it has not been found possible so far to 
carry through these calculations in respect of all assets. 
There is a margin of assets, representing at present 5 per 
cent of gross fixed capital formation, for which the data 
are not available. An approximate addition has been 
made to the estimates of capital consumption in respect 
of these items, which include farm buildings and most of 
the Central Government’s non-trading assets other than 
houses (e.g. hospitals, Government offices and research 
establishments).

Methods of calculation.
The process of estimation involves three operations:
(i) Estimates are made of gross fixed capital formation 
in each past year for each class of asset separately dis
tinguished. To calculate capital consumption in 1938 
and thereafter, it is necessary to carry the estimates of 
gross fixed capital formation in each class of asset 
L years back from 1938, where L is the assumed 
length of life of the class of asset in question.
(ii) Price indices are built up for each class of asset. 
These are applied to the gross fixed capital formation 
series which are thus converted into estimates of gross 
fixed capital formation at constant prices. The con-

stant prices used are those for the year 1948,

(iii) Assumptions are made about the lengths of life 
of each class of assets. The gross investment of each 
year at 1948 prices in each class of asset is then written 
off, on the straight-line basis, over the assumed life of 
the asset. The capital consumption allowances in 
respect of each past year’s gross capital formation 
can then be summed so as to yield total capital con
sumption on each class of asset in 1938 and in 1948 
to 1955. The calculation is done first in constant 
prices of the year 1948. The price indices can then be 
applied so as to convert the capital consumption of 
each year into the current prices of that year.

There is thus produced a series of estimates of capital 
consumption in 1938 and in 1948 to 1955, both at 1948 
prices and at the current prices of each year. These 
estimates can be set against the estimates of gross fixed 
capital formation, both at the constant prices of the 
year 1948 and at the current prices of each year, so as to 
yield estimates of net fixed capital formation. The 
estimates of capital consumption by classes of asset can 
be used to provide estimates of capital consumption in 
each sector of the economy. The results are set out in
tables 54 to 56.

Estimates o f gross fixed capital formation
the estimates are those 

For earlier years the
For 1938 and 1948 to 1955 

published in this Blue Book, 
principal sources are:

(a) Production statistics derived principally from the 
census of production adjusted for imports and exports, 
the figures for intercensal years being interpolated or 
extrapolated from various sources of information. 
This source covers the greater part of investment in 
plant and machinery and buildings by private industry. 
Because the data necessarily relate to the total supply 
of various classes of assets, without distinction between 
the industries purchasing them, no detailed division 
of gross capital formation between industries is at 
present possible.
(b) Statistics of road vehicle registrations and of the 
numbers of houses built for private owners.

(c) Statistics of gross capital expenditure. This 
source has been used wherever possible, but is linuted 
to a few large industries; in particular, electricity 
supply and distribution, railways, the Post Office and 
local authority services.

The further back into history these estimates are taken 
the more uncertain they are. For long-lived assets such 
as dwellings, estimates of a kind must necessarily be 
made as far back as 1839; such estimates in themselves 
have very little validity.

(1) The special treatment of capital expenditure on roads is des
cribed on page 57. For the reasons given there, ffie whole ot 
capital expenditure on roads is regarded as “ net capital for-
mation. , , ,  , . -y-io(2) National Income Statistics: Sources ana Methods, p a ^  Ho.
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Figures o f gross fixed capital formation in the years 
before 1948 have not been used as the starting point for 
two classes o f assets. These are—

(a) Merchant vessels: in tliis case the total fleet on the 
United Kingdom register, as shown by the figures 
published by the Ministry o f Transport and Civil 
Aviation (given in Annual Abstract o f  Statistics No. 
92, Table 245) has been taken and rates o f depreciation 
applied to the stock at the end o f each year.

(b) Coal mines: in this case the valuation adopted for 
compensation to mine owners on nationalisation in 
1947 has been taken as the starting point and as giving 
the stock o f mining assets at that date.

Price indices.
The price indices for the years before 1948 are described 

in Mr. Redfern’s paper. In the case o f plant, macliinery 
and vehicles, these indices consist principally o f figures o f  
average values perunit, ormore often per ton, as shown by 
the census o f production or export statistics. The indices 
for the later years have been revised and are based 
principally on price data collected by the Board o f Trade 
and used in the estimation o f gross fixed capital formation 
at 1948 prices.

Lengths o f  life assumed.
For plant and machinery used in private industry, the 

assumed lengths o f life are those implicit in the rates of 
depreciation allowed for tax purposes. For road vehicles 
a figure of 10 years has been taken, the figure implicit 
in the Inland Revenue depreciation allowances. For 
industrial buildings the Inland Revenue figure o f 50 
years’ life has been assumed. For commercial buildings 
and other buildings such as schools, a life o f 75 years is 
assumed. ForhouseslOOyearsisassumed. Forcoalmines, 
gas, electricity, railways and the Post Office, the lengths of 
life assumed are those employed by the undertakings 
concerned in computing depreciation in their own 
accounts (except that an assumed life o f 100 years is 
taken for railway tracks, buildings and works, for which 
no depreciation allowance is used in the railways’ 
accounts). For ships, the lives used are derived from the 
average age of ships withdrawn from service in the 
period 1949 to 1954̂ —̂25 years for tankers and 30 years 
for other ships.

Comparability of capital consumption with gross national 
product and with capital formation

In deducting capital consumption from gross national 
product (or gross domestic product) to arrive at an esti
mate of national income (or net domestic product), it 
should be noted that there are certain items of imputed 
income in gross national product from which the full

amount of capital consumption at current prices should 
not, strictly, be deducted. These items are the gross 
incomes imputed to the Central Government and to 
lo ^ l authorities m respect (i) o f non-trading properties 
(offices, schools, etc.) owned by them and (ii) of those 
trading activities for which the surplus is treated as a 
tax on expenditure (the Post Office) or for which the 
deficiency is treated as a subsidy (e.g. housing). The 
imputed incomes attributed to the Government and local 
authorities in these cases are generally represented by the 
loan charges payable on the assets and are thus related 
to original cost rather than to current prices.fn For 
comparability with the figures o f capital consumption, 
some addition should be made to these imputed incomes 
which would have the effect o f slightly increasing the 
national income. N o attempt is made, however, to 
adjust the figures in the tables presented here.

In comparing the estimate of capital consumption with 
the figures o f gross fixed capital formation, it should be 
remembered that, as noted in National Income Statistics: 
Sources and Methods, page 304, the available data on 
capital expenditure on roads included in the figures of 
gross capital formation relate only to new construction 
and major improvements; this is a narrow definition o f  
capital formation and can best be regarded as a measure 
of net capital formation.

A  series o f tables follows showing the estimates of 
capital consumption at current prices and at constant 
(1948) prices. These figures should be used only with full
appreciation o f the significance o f the limitations des
cribed above.

In Table 54 an analysis is presented o f capital con
sumption in respect o f different types o f assets, at current 
and constant prices. These figures may be compared with 
the estimates o f gross fixed capital formation in Table 46 
(at current prices) and in Table 47 (at 1948 prices).

In Table 55 estimates are shown o f capital consump
tion at current prices in each sector o f the economy. 
The figures may be compared with the estimates o f gross 
fixed capital formation by sector in Tables 45 and 51. 
In each sector, capital consumption on dwellings is 
separated from that on other assets.^ )̂

In Table 56 estimates o f total capital consumption on 
all domestic fixed assets are shown at current prices and 
are related to the gross national product and gross fixed 
capital formation as displayed in Table 1 o f this Blue 
Book. In the same table, the estimates o f capital con
sumption expressed in constant (1948) prices are related 
to the gross domestic product and gross fixed capital for
mation in constant prices as displayed in Table 12 of 
this Blue Book.

(1) See National Income Statistics: Sources and Methods, pages 186, 
187 and 236.
(2) Private dwillings are arbitrarily treated as if they all belonged 
to  persons. (Sec Sources and Methods, page 299).
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Capital consumption by type of asset
T A B L E  54

At current prices

Vehicles, ships and aircraft..
Plant and machinery .........
Dwellings ..................... ••••••
Other buildings and worksd)

Total

1938 1948 1949 1950 1951 1952

At 1948 prices

Vehicles, ships and aircraft..
Plant and machinery .........
Dwellings ..............................
Other buildings and worksd)

Total

(1) Includes legal fees, stamp duties, etc. less destruction of buildings.

Capital consumption by sector
T A B L E  55

Dwellings

Persons ...................
Public corporations 
Central Government 
Local authorities ...

Total

Other assets

Persons ....................
Companies................
Public corporations . 
Central Government

Trading ...............
Non-trading .......

Local authorities:
Trading ...............
Non-trading .......

Total

All assets

Persons ....................
Companies................
Public corporations , 
Central Government 
Local authorities ...

Total

£ million

1953 1954 1955

69
119
54

117

134
311
170
289

143 , 
335 1 
174 
295, 1

169 ! 
360 i  

180 
301

1
%

203
410
212
338

229
474
237
361

253 1 

514 
237 
364

276
541
240
370

‘ 315 
594 
254 

i  395
j

359 904 i1 947 ' LOIO i 1,163 1,301 1,368 1,427 ' 1,558

1 S Q  1 134

1
1 1 

1  1 

144 ; . 6  ^ 168 178

i

\

190
1

! 205 2221 1
968 1 311 326 342 ; 362 ' 380 397 ! 417 . 439^uo 1
142 1 170 173 ' 176 : 178 1811

186 i  190 191
1  1

266 289 293 298 i 304 ' 298
1

1  300
!

307
1

317

835 1 
1

904 936 ',
1 972
1

1_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

1,012 1,037 : 1,073 i  1,119 1  1,169

£ million

1938 1948 1949 ! 1950 1951 1952 ! 1953(
\

1 19544
1

1955

46

■ » ■ i 1

118 '
1

i
1

119 1

1
$

j

1
140 ' 155

\
11

152 162
s - 1 1 1 1  2 2

23 23 ! 24 28 31 31 1 30 27
8 29 32 i

ft

34 43 50 i  531 ; 561 63

54 170 174 ! 180 212 237 : 237 ' 240) \ 2541

1

44
i

138

4

147 ! 151

11
1

166

11
1

172

1

176

t>1
i 182

ft

198ft
176 294 296 328 373 414 453 494 566

8 142 176 191 228
!

: 288
1

, 290 304•

15 39 43 1 45 55 63 i 68
1

72 789
16 41 42 ' 43 47 1 52 54i

1

55 59
\

31 44 32 33 37 ! 41 ■ 401 1  41 i 43
15 36 37 39 45 50 ! 52i 1 53 j 56 1

305 734 773 1 830 i  951 ' 1,064 ' 1,131f 1,187 i  1,304

90 256

1

1

266 273

(
1

306

i\

! 327

1

328

11

334

1

360
176 294 296 328 373 414 453 494 566

s 142 176 191 229 273 289 292 306
31 103 108 112 130 146 153 157 164

1 54 109 101 106 125 141 145 150 162

359 904 9471  ̂ 1,010 1,163 1,301 1,368 1,427 1,558
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T A B L E  56 National income and net fixed capital formation

1938

At current prices

Gross national product ......................... i 5 175
/ew Capital consum ption......................... I —359

National income ...................................... I 4,816

Gross domestic fixed capital form ation I 656 
/ew Capital consum ption.........................  |  —356

Net domestic fixed capital form ation | 300

At 1948 prices

Gross domestic product a t factor cost 
less Capital consum ption.........................

Net domestic product a t factor c o s t ................

Gross domestic fixed capital form ation | 1,559
Capital consum ption......................... I —835

Net domestic fixed capital form ation | 724

1948 1949
1

10,376
- 9 0 4

1

11,057
- 9 4 7

9,472 10,110

1,435
- 9 0 4

1

1,583
- 9 4 7

531 636

1\

10,189
- 9 0 4

i11
10,625 ' 
- 9 3 6  I

9,285 9,689

1,435 ' 
- 9 0 4

1,561
- 9 3 6

531 625

1950 1951 1952

t • (

11,636
- 1,010

10,626

12,793
-1 ,1 6 3

13,928
-1 ,301

11,630

1,700
1,010

12,627

1,893
-1 ,1 6 3

2,108
-1 ,301

690 730 807

10,935
- 9 7 2

11.403 , 11,411
-1 ,0 1 2  , -1 ,0 3 7

9,963

1,643
-9 7 2

10,391 10,374

1,649
1,012

1,661
-1 ,0 3 7

671 637 624

1953 1954

14,858
-1 ,3 6 8

15,909 
-1 ,4 2 7

13,490 i 14,482
1

2,350
! -1 ,3 6 81

! 2,549 
-1 ,4 2 7

982
1

1,122

1

1
11,848 , 

- 1,073

1 }
1

• 12,421 I 
-1 ,1 1 9  j

10,775 11,302 ;

1,837
-1 ,0 7 3

2,004 ' 
-1 ,1 1 9

764 885

£ milfion

1955

16,784
-1 ,5 5 8

15,226

2,865
-1 ,5 5 8

1,307

12,848
-1,169

11,679

2,161
-1 ,1 6 9
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XII SUPPLEMENTARY STATISTICS

Employers' conlributions to superannuation, etc. by 
public authorities.
The amounts included under employers’ contributions, 

in respect of contributions to pension funds or payments 
of pensions etc. by public authorities, is set out m Table 57.

Total United Kingdom tax accruing on income o f companies,

estimates are very rough and relate to a wide variety of 
concerns including insurance companies, banks, accep
tance houses, discount houses, stock brokers and jobbers, 
investment trusts, property companies, hire purchase 
concerns and building societies. The property income 
of life funds and of the funds of superannuation schemes, 
etc., which is treated as part of the income of the personal 
sector, is excluded from the income of companies in this 
table and elsewhere.

In comparing the figures of company incomes with 
those of United Kingdom taxation, it should be noted 
that except in Table 31, no deduction is made from 
trading profits for the tax-free allowances for depre
ciation (these are given in Table 60); and that tax 
deducted by companies from payments of interest and 
dividends is treated as falling not on companies but on 
the recipients of the interest and dividends. Hence 
dividend and interest payments are shown gross, before 
deduction of tax. Estimates of the tax accruing on the 
total income of companies, including tax on distributions 
made by companies, are given in Table 58 for comparison
with the figures in Table 29.

Appropriation account o f companies in insurance, 
banking and finance.

Table 59 shows the estimated appropriation account 
for this industry treated as though it were a separate 
sector. The figures for non-trading income and for 
payments of interest and dividends exclude transactions 
between companies in the industry but include transac
tions with companies in other industries. (Hence these 
figures cannot be subtracted from those given in Table 
29, which exclude all inter-company payments of interest 
and dividends, to yield the appropriation account for the 
aggregate of companies in all other industries.) Certain 
gains and losses on transactions in securities held as 
investments are omitted from the table, although they 
affect the figure for United Kingdom taxation. The

Depreciation.
All figures of trading profits and fixed capital formation 

in the main Ubles (except the figures of net profits in 
Table 31) are shown before provision for depreciation. 
Figures for depreciation at original cost for the year 1938 
and for the years 1946 to 1955 are given in Table 60. 
They are mostly the statutory allowances for income tax 
and do not cover all classes of fixed capital assets; 
amongst those excluded are houses, commercial build
ings, government offices and other non-trading assets of 
the Government and local authorities. The depreciation 
allowances given in this table are not appropriate for 
deriving estimates either of net fixed capital formation 
or of the national income; for these purposes, reference 
should be made to the estimates of capital consumption 
in Section XI.

National government serviced):
Forces ...................................
Civilians ...............................

Housing subsidies.
Table 61 revises and brings up to date the table on page 

255 of National Income Statistics: Sources and Methods. 
Detailed notes on the items in the table are given on 
page 254.

Indices o f prices and costs.
The indices of prices and costs given in Table 62 have 

been derived from the main tables by comparing current 
price estimates with similar estimates at 1948 prices. The 
price indices are currently weighted average value indices.

Employers’ contributions to superannuation, etc. by public authorities £ million

1948 , 1949 1
1950 1 1951 j 1952 1953 1954 1 1955

11

34
17

35
19

36

Public health and educational services

26 i 27 28 1 30 32 33 35 36

10 ^ 16 18 19 22 23 24 1 25 
1

10 ; 12 13 16 1 18%1
i 19 20 i

84 96 103 111 120
f

1 1261 133 ; 140

d) Pensions, lump sum payments, gratuities, injury grants and other miscellaneous payments.
(2) For police and firemen, the figures relate to pensions paid during the year less contributions by employees.

60

1

Tot

.................

Ran (to rtpsi”’

.................................................................................

OilKT inlcrcsi. . . . . . . . .  . . . .

T o ta l . . . . . . . . . . . . . . . . . . .

PtpDcnh
Dctonirc inicrcst and dmdoi'- ̂

Other im c ts i. . . . . . . . . . . . . . . . . . . . . . . . .

United K ingkxn taxes o n  ia c o m e . 

U ndistnbutedinooiflcafter ta x  . . . .  

T o ta l . . . . . . . . . . . . .

(1) The coottibuiion of oonipaaies in 
_ ^  hand and manaeet
m  ladiiding dn idends a o l  i n i a t s i  pi

Table 6o

1931

........................

Fanneran-

.................................

hiblic

13

14:

3

10

8

^  I «



£ million

21

}

T A B L E  58
Total United Kingdom tax accruing on income of companies

1938

256

£ million

1946 1947 1948

796 936 986

1949
1 1950 1 1951 1952 1953
\t

952 ' 1,103 1,433 1,192 1,208

1954 1955

1,330 1,332

T A B L E  59
Appropriation account of companies in insurance, banking and finance

1946

Receipts
Gross trading profitsd) ........................ - 3 6

Rent {less repairs) of property let ....... 38 ■

£ million

— JO I

Dividends and interest from other 
companies ....................................

Other interest....................................

Total ............................................. .

58

156

216

1947 1948 1949

-5 1
1

- 4 9
L

1

- 5 6

39
r

40 40

65 , 74
i

79 '

173 'i 188 1 195 j

226 253 258 i

1950 1951 1952 1953

- 5 2

40

61

40

- 5 9  ! -7 1

1954

81

208

97

232

42 44

277 308

122

269

374

Payments
Debenture interest and dividends(3)

Other interest.......................................

United Kingdom taxes on incom e..

Undistributed income after tax ......

Total ............................................

104

11

55

109

15

58

46 44

216 226

116

16

66

55

253

122

17

62

57

258

125

18

72

62

277

135

21

81

71

127

301

- 7 4

1955

45

- 8 4

46

130

327

401 428

308

145

55

66

108

(1) The contribution of companies in this industry to the gross national product: 
etc. on the one hand and management expenses on the other.

(2) Including dividends and interest paid to other companies.

374

156

66

88

91

176

54

103

95

156

379

497

401 428

191

82

74

150

497

i.e. the difference between bank charges, commissions,

T A B L E  60
Depreciation

£ million

Professional persons(i),

Farmers(i):
Initial allowances .... 
Annual allowances ,

Other sole traders and 
partnerships(i): 

Initial allowances .... 
Annual allowances

Companies(i)(2):
Initial allowances ... 
Annual allowances ,

Public corporations^) ,

Central GovernmentO),

Local auihorities(i) ...

1938

1

1946 1947 1948

13

142

10

8

23

14

23

26

18

72

28

10

1949 ! 19501 1951 1952
1

1953
1

1954 1955

8 9
1f

9

•|

8 8(4) 9(4)

16 19 19 7
((
I 9 13(4) 14(4)

24 ' 26
1

28 31 ; 36
11

38 42

20 23 24 10
1

10
>

14(4) 16(4)
28 28 29 30 33 38 40

185 227 238 111 112
\

161(4) 185(4)
220 !' 247 254 286 319 369 417

96 109 127
1

144 161 169 178

32 34 32 36 37 40 42

8 1
1

8 10 9 10 12(4) 13(4)

iij s^tutory allowances for income tax.
ra! companies operating overseas.

 ̂ depreciation provisions shown in the published trading accounts plus estimates of the renewals of certain fixed assets
(A\ T 1 cnarged to revenue in some of these accounts, 
t ) Includes investment allowances.
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Housing subsidies £ million
TABLE 61

1946 1947 1948 1949 1950 1951 1952 1953 1954

Central Government

Permanent housing:
Payments to local authorities revenue account 
Other payments...................................................

1955

T em poral housing:
Annuities ..................................
less Receipts from local authorities

Emergency housing:
Expenses..............
less Rents, etc. ...

Payments from Housing Votes to the Building 
Materials and Housing F u n d ....................

Grants to the National Service Hostels Corporation

Net subsidies

193 1 20 1 
2 ! 23 ! 

3 *
25

2
27

3
36

5
43

5
50
5 !X 56

5

4
-  1

.3
— 2

20 
-  3

23 
-  3

23 
-  3

23' -  2
1

■ 23
i -  21 23; -  2

24
-  2 1

1
1

12-  2
1

} 18 17 18 19 1 16 14 14 15 }  «
1-  6

•! -  61 1 -  8 - 1 0 -  9 -  8
4

-  8
1

-  91 2
iI » 11 . 11 i » 1

1t

1 2
f

2 21 ! 11 1 1 1 11
j 1

1

36 48 56 59 60 63 691
76 ! 84

1
79

4

Local authorities

Loan charges 41

Payments to Central Government for temporary 
houses.................................................................. 1

Other expenses 20

less Rents, etc. -3 4

less Subsidies from Central Government -1 9  i -

Net subsidies

Combined public authorities 45

45 1 52 ‘ 60 69 78 92
i

109 '
1

124
f
i

2 i1 3
1

3 * 3 ' 2 2 2 '
I
i

1
2

24 28 1•
31

1

32 : 38 44
1

48 ' 54
•

-3 9
1

j - 4 6
1

-5 5 -6 4 ! -7 3
1

-8 4 -9 7 -1 1 0

- 2 0 , -2 3 -2 5 -2 7 i -3 0 -3 6 ! -4 3
1

-5 0

12 1 14i 1 ^4
1

13 15
I
s

18 19 20

60

1

70
1

73
1

73
1

j

78 87\
1

95

1$
104

140

60

-125

-5 6

21

100

Indices of prices and costs
1948=100

TA BLE 62

1946 ' 1947 1948 1949 1950 1951 1952 1953 1954 I 1955

Indices of costs
Home costs per unit of output:

Income from employment per unit of outputd) 
Gross profits and other trading income per unit

of output(2) .....................................................
TotalO) ................................................................

89 95 100 102

100
100

103
103

Imports of goods and services(4) 81 93 100 102

Indices of prices(4)
Consumer goods and services 87 93

Fixed assets 87 92

Goods and services sold on the home market 87 94

100 102

100 101

100 103

Exports of goods and services 84 92 100 103

Final output(S) 87 93 100 103

105 112 120

101
103

107
110

118 150

106 115

104 115

106 116

109 129

122 125 131

143

121

127

123

137

131 131 136

124 I 126 130

128 127 133

126 128 133

130

107 119 126 127

128 130

128 132

(1) Derived by dividing estimates of income from employment by estimates of the gross domestic product at 1948 factor cost.
(2) Derived by dividing estimates of gross profits and other trading income (after providing for stock appreciation) by estimates of the gross domesu 

product at 1948 factor cost.
(3) Derived by dividing estimates of total domestic income (after providing for stock appreciation) by estimates of the gross domestic product at IW  

factor cost.
(4) Currently weighted average value indices.
(5) Goods and services produced for consumption, investment and export.
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1954

79

124 . 140

2 2

54 60
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XIII. DEFINITION OF ITEMS
t a b l e s

SUMMARY

Each item appearing in the Summary Tables is given a 
reference number, listed below. Whenever the item 
appears in one of the summary tables, either alone or in 
combination with another item, its reference number is 
shown against it.

Gross national expenditure
L  Consumers' expenditure, at market prices Expendi
ture on consumers’ goods and services by persons and 
non-profit-making bodies, a t market prices, plus the 
value of income in kind. All business expenditure, 
reckoned as current costs o f production o f enterprises, is
so far as possible excluded. For further details see 
Tables 21 to 25.

2. Current expenditure by Central Government on goods 
and services, at market pricesS^'^ Current expenditure by 
the Central Government (other than trading bodies) 
and National Insurance Funds constituting a direct 
demand for goods and services, including the services of 
Government employees. The figures exclude (a) current 
expenditure on national insurance benefits and other 
grants to persons, subsidies and debt interest, (b) expendi
ture on fixed capital assets and on adding to stocks, which 
are included under items 4 and 5, and (c) loans, repay
ment of loans and capital grants. For details see Table 37.
A more detailed consolidated analysis of the expenditure
of all public authorities on goods and services is shown 
in Table 42,

3. Current expenditure by local authorities on goods and 
services, at market prices The definition corresponds 
to that of item 2. For further details see Table 40.

4. Gross fixed  capital formation, at market prices^^^, by:
Persons.
Companies.
Public corporations.
Central Government.

e. Local authorities.
Expenditure on fixed capital assets (buildings, plant and 
machine^, etc.) whether for replacement of, or addition 
to, existing assets. It excludes expenditure on main
tenance and repair. Further details of fixed capital for
mation by industry, sector and type of asset will be 
found in Tables 46 to 51.

5. Value o f physical increase in stocks and work in 
progress, at market prices.^ '̂  ̂ Increase in the quantity of 
stocks and work in progress held by trading enterprises, 
or by the Government for strategic purposes, valued at 
average prices of the year. Calculation of the physical 
increase in stocks is related to the calculation of stock 
appreciation (item 20); considerable uncertainty attaches 
to the division of the change in value of stocks between 
these two elements. An analysis by sector of the physical 
Change m stocks is given in Table 52. An analysis of 
c anges in the value of stocks by industry is given in

63

Table 53 but without separation into physical changes 
and stock appreciation. t-nanges

a. Exports and re-exports o f  merchandise. Same as 
hern A .8 in the White Papers on the Balance of 
Payments (of which the latest is Cmd. 9731)

b. Other exports o f  goods and services. Sales o f goods
and services by United Kingdom residents to the rest
o f the world (other than item 6a). This figure is
derived by estimating the value o f goods and services
contained in the “ invi^sible ” exports shown in items
A .^  11, 12 and 13 of the White Papers on the Balance 
o f Payments.

c Property income received. Rent, interest, profits and 
dividends received from overseas by United Kingdom 
residents. This item includes the elements of property 
income in items A. 10 and 13 o f the White Papers on 
the Balance of Payments. It also includes taxes paid 
by foreigners to the United Kingdom Government.

It should be noted that item 6 excludes current overseas 
transactions representing transfers and grants.

7. Imports and income paid abroad:

a. Imports o f  merchandise. Same as item A. I in the 
White Papers on the Balance o f Payments.

b. Other imports o f  goods and services. Purchases from
abroad by United Kingdom residents of goods and
services (other than those included in 7a). This figure
IS derived by estimating the value of goods and
services contained in the “ invisible ”  imports shown
in items A.2, 4, 6 and 13 of the White Papers on the 
Balance of Payments.

c. Property income paid abroad. Rent, interest, profits
and dividends paid overseas. This item includes ele
ments of property income in the White Papers on the 
Balance of Payments (items A.3 and 13). It also 
includes taxes paid to foreign governments.

It should be noted that item 7 excludes current overseas 
transactions representing transfers and grants.

8. Taxes on expenditure paid to Central Government.
“ Indirect ” taxes related to the volume of production of, 
or trade in, particular goods and services, as distinct from’ 
taxes related to the income or capital resources of 
particular individuals, companies, etc. The estimated 
incidence of these taxes less subsidies on each major 
form of expenditure is shown in Table 44.

(I) In Table 11 ^ c h  fonn of expenditure is shown at factor cost, i.e. 
excluding the estimated value of taxes on expenditure and including 
the Mtimated value of subsidies. The allocation of these taxes and 
T^ble IS  ^ different forms of final expenditure is shown in
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9. Taxes on expenditure paid to local authorities. Local 
rates and payments in lieu of rates.

10 Subsidies paid by Central Government. Payments 
made to a producer or trader with the object of reducing 
his selUng price below the factor cost of production;
it includes the financing of losses on pubhc 
services and housing. For details of subsidies see Table
37.

11. Subsidies paid by local authorities. Housing sub
sidies.

Forms of factor income 
12. Income from employment:

a. Wages.
b. Salaries.
Cash earnings of wage-earners and salaried employees, 

before deduction of income tax or insurance contnbu- 
tions, plus income in kind.

c. Pay in cash and kind o f the Forces. The pay and 
cash allowances of, and the cost of issues of food and 
clothing to, “ effective ” members of the Armed Forces 
and auxiliary services, excluding those on release leave 
but including those serving in Government Depart
ments.
d. Employers^ national insurance contributions. Em
ployers’ contributions to the national insurance 
scheme. This is regarded (in accordance with inter
national practice) as part of employees’ income 
deducted at source.

e. Other employers^ contributions. This item repre
sents employers’ contributions to superannuation and 
other pension funds, and, in the case of unfunded 
schemes, of pensions and gratuities actually paid to 
retired employees (principally payments to former 
employees of national government service and to 
retired policemen and firemen). This item also includes 
compensation payments by employers to injured 
employees or to their dependents.

For details see Tables 14 and 15.

13. Income from self-employment {before providing for 
depreciation and stock appreciation):

a. Professional persons. Income, before deduction of 
tax or interest payments, of professional workers from 
practice on their own account.

b. Farmers. Income, before deduction of tax or 
interest payments, of farmers with holdings of one 
acre or more; companies engaged in agriculture are 
also included.

c. Other sole traders and partnerships. Trading profits, 
before deduction of tax or interest payments, of non
corporate enterprises other than those engaged in 
providing professional services or in farming.

14 Gross trading profits o f companies {before providing 
for depreciation and stock appreciation). Trading profits, 
before deduction of tax or interest payments, of com
panies and co-operative societies operating in the United 
Kingdom. It includes the imputed income from business 
premises owned by the occupier. For further details see
Tables 29 to 31.

15. Gross trading surpluses o f public corporations {before 
providing for depreciation and stock appreciation). The 
trading surpluses, before deduction of tax or interest 
payments, of the public boards engaged in providing 
coal, electricity, gas, transport, etc. It includes the 
imputed income from business premises owned by the 
occupier. For further details of the operations of public 
corporations see Tables 32 to 36.

16. Gross trading income o f Central Government trading 
bodies {before providing for depreciation and stock 
appreciation). The surpluses of the trading departments 
of the Central Government.

17. Gross trading income o f local authority trading bodies 
{before providmg for depreciation and stock appreciation). 
The definition corresponds to that of item 16.

18. Rent {before providing for depreciation). Gross 
receipts from ownership of land and buildings (including 
imputed rent of owner-occupiers of dwelling houses), less 
actual expenditure by the owners on repairs and i n s t 
ance. Imputed income from owner-occupied trading 
property is included in trading income (items 7ia and 
13c Xo 17) and not as part of rent.

19. Residual error. The estimates of gross national 
product and expenditure are built up from largely 
independent data on incomes and on final expenditure. 
The “ residual e rro r’’—the difference between the 
independent estimates—is presented as though it were 
an item (positive or negative) of income. This is purely 
for convenience of presentation and does not imply that 
the estimates of expenditure are necessarily superior 
in accuracy to the estimates of income. The residual 
error ” is not attributed to any of the sectors of which 
the accounts are analysed in Tables 2, 3, 4, 5 or 7. It is, 
however, carried into the combined capital account 
(Table 6) as a form of “ saving No allowance for 
“ residual error ” is made for the years 1938, 1946 and 
1947; so little information exists about stock changes 
in these years that the estimate of stock changes is wholly 
a residue.

20, Stock appreciation. The part of the change in the 
value of stocks and work in progress during the year 
which arises from increases in the prices at which stocks 
and work in progress are valued. The estimates of stock 
appreciation are related to the estimates of physical change 
in stocks, and are highly uncertain. An approximate 
analysis of stock appreciation by sector is given in
Table 52.

21. Net income from abroad. Item 6c less item 7c.
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0 ± e r  items of personal income and expenditure
22. Rent, dividends and interest received by persons. 
Net receipts by persons and non-profit-making bodies 
(including the life and industrial assurance funds of 
insurance companies and the funds o f superannuation 
schemes) of rent, dividends (including co-operative 
society dividends) and interest.

23. Remittances abroad {net) by persons. Net remittances
abroad by persons, including legacies and funds taken 
abroad by emigrants; the same as item A5 in the White 
Papers on the Balance of Payments.

24. Grants paid to persons by Central Government 
including National Insurance Funds:

a. National insurance benefits.
b. Other.

National insurance benefits, national assistance, 
family allowances, war pensions, scholarships, etc.; also 
grants to non-profit-making bodies serving persons. The 
detailed composition is given in Tables 37 and 39.

25. Grants paid to persons by local authorities. The 
definition corresponds to that of item 24. Details are 
given in Table 40.

26. Income from  employment after tax payments. Item 12 
less the appropriate parts o f 30a and 31.

27. Income from  self-employment after tax payments. 
Item 13 less the appropriate parts o f 30a and 31.

28. Personal income from  rent, dividends and interest after
tax payments. Item 22 less the appropriate parts of 30a 
and 31.

29. Personal income from  current grants by public 
authorities, after tax. Items 24 and 25 less the appro
priate parts of 30a and 31.

The estimates of the incidence of tax on different forms 
of income, which must be regarded as only approximate, 
are shown in more detail in Table 43.

30. Taxes on income:
a. Payments.
b. Additions to tax reserves. The excess of accruals of

income tax and surtax over the actual payments in the 
year.

31. National insurance contributions. Contributions by 
employers {12d), employees and the self-employed.

32. Balance: saving before providing fo r depreciation and
appreciation. This figure is obtained as the residual 

difference in Table 2 between total personal incomes and 
total expenditure; both the absolute amount in each 
year, and the changes from year to year, are subject to a 
large margin of error. In interpreting the changes in 
t is fi^^re, account should be taken of changes in the 
Item “ additions to tax reserves ” {30b).
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Other Items in the appropriation account of companies
33. Other income o f  companies:

The profits of
British companies operating abroad including the

balance of payments adjustment ” (see Table 29)
The figures represent profits before deduction of taxes
paid to foreign governments and after deduction of 
depreciation.

b. Non-trading income. The chief components are
public debt interest and rent from property owned and
let. Income from investments in other companies is 
excluded.

34. Company dividends and interest:
a. Payments.
b. Additions to dividend and interest reserves.
Dividends and interest (before deduction o f income 

tax) paid out o f the year’s income, divided between (a) 
tĥ e amount actually paid in the year, and (b) the amount 
added to reserve for payment in a future year. Dividends,, 
etc. paid by one company to another are excluded.

35. Taxes and remittances paid abroad by companies. 
Remittances abroad o f foreign companies operating in 
the United Kingdom; taxes paid to overseas govern
ments by British companies in respect of income earned 
abroad. It is a part of item 7c.

36. United Kingdom taxes on income:
a. Payments.
b. Additions to tax reserves. The net excess 
accruals of tax over the amount actually paid.

37. Undistributed income o f  companies after taxation but 
before providing fo r depreciation and stock appreciation. 
The balancing item in Table 29.

Other items in the appropriation account of public 
corporations

38. Other income o f  public corporations:
a. Income earned abroad.
b. Non-trading income.
This item corresponds to item 33 for companies.

39. Public corporation interest:
a. Payments.
b. Additions to interest reserves.
This item corresponds to item 34 for co ipames

40. United Kingdom taxes on income:
a. Payments.
b. Additions to tax reserves.
This item corresponds to item 36 for companies.

41. Undistributed income o f  public corporations after 
taxation but before providing fo r depreciation and stock 
appreciation.

The balancing item in Table 33.
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O th e r item s in the revenue account o f C entral Governm ent 
including N ational Insurance Funds

42. Rent, dividends and ,merest received by Central 
Government. Excludes receipts from within the Central 
Government and the National Insurance Funds.

43 Taxes on income. Receipts from income tax, surtax, 
profits tax and excess profits tax. Items 30a, 36a and 40a.

44. Taxes on capital. Death duties and the special con
tribution. These are regarded as falling on private capital
accounts, not on current accounts.

45 Current grants from overseas governments. Defence 
Aid grants less United States share of counterpart, as 
stated in item A. 16 of the White Papers on the Balance 
of Payments. They comprise net grants from the United 
States under Mutual Defence Assistance, the Mutual 
Security Act (except receipts under the “ Katz-Gaitskell 
agreement ” which are in item 56) and the “ Benton- 
Moody amendments ” and net grants under Canadian
mutual aid.

46. Debt interest paid by Central Government. 
payments within the Central Government 
National Insurance Funds.

Excludes 
and the

.47. Current grants to local authorities. Includes equalisa
tion grants and grants towards specific services. Excludes
.capital grants.

.48. Current grants paid abroad. Grants to colonial 
governments for welfare and development, etc.; financial 
assistance to certain overseas governments (e.g. Jordan); 
.contributions to international organisations; pensions 
paid to persons abroad.

49. Transfers to capital accounts. Details are given in 
Table 37. It should be noted that these payments are 
^not included in personal income (Table 2).

r  •  ̂ > 9 •%

♦ y ♦ .

50. Surplus o f Central Government, before providing for 
depreciation and stock appreciation. The balancing item
in Table 4.

O th er item s in cu rren t account o f local au thorities

51. Rent, dividends and interest received by local authori
ties.

52. Debt interest paid by local authorities.

53. Current surplus o f local authorities before providing 
for depreciation and stock appreciation. The balancing 
item in Table 5.

O th er item s in transac tions with the re s t o f  the world

54. Current transfers to persons. Item 23 (net remittances 
abroad by persons) and part of item 48 (Government 
pensions paid to persons abroad).

55. Current transfers to 
international organisations. 
persons.

overseas governments and 
Item 48 excluding grants to

56. Other Central Government receipts. Item A.12 in the 
White Papers on the Balance of Payments less certain 
receipts treated here as exports of goods and services 
(item 6b) and less grants under the “ Benton-Moody 
amendments ” (part of item 45).

57. Net investment abroad. Items B.III, IV and V of the 
White Papers on the Balance of Payments. The item is 
the value of the net increase in overseas’ assets, real and 
financial, of United Kingdom residents, including gold 
and dollar reserves.

58. Capital grants from overseas governments. Item B.I 
in the White Papers on the Balance of Payments. The 
principal items are receipts of aid under the European 
Recovery Programme.
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XIV REVISIONS OF ESTIMATES

This section describes the main revisions which have 
been made to the estimates contained in last year’s 
National Income Blue Book. Some of these were incor
porated in the White Paper Preliminary Estimates o f  
National Income and Expenditure 1950 to 1955 (Cmd 
9729) published in March 1956. In the notes which 
follow special attention is given to revisions which 
affect the description given in National Income Statistics- 
Sources and Methods {H M .S.O ., 1956). This publication 
is subsequently referred to as Sources and Methods.

The principal revisions to the estimates result from 
(a) substantial improvements to the Board o f Trade 
indices of changes in retail sales; (b) revisions to the 
estimates of consumers’ expenditure on housing (this 
has the effect of reducing both consumers’ expenditure 
and rental income); (c) improved estimates by the 
Ministry of Works of expenditure on new commercial 
buildings; and (d) additions to the estimates of income in 
kind and other income of wage and salary earners outside 
the scope of the Inland Revenue P.A.Y.E. statistics.

Output and expenditure at constant prices

Table 13. Gross domestic product at 1948factor cost.

The estimates of the gross domestic product at 1948
factor cost incorporate one revision of method, designed
to improve consistency with the estimates in Table 12.
The output of building and contracting and of some
other industries in Table 13 includes repair work done
on current account for trading enterprises. Changes in
the input of such work by the industries concerned is not,
however, allowed for in the calculation o f changes in
output because the indicators of output are indicators of
gross output. There is, therefore, an element of duplica
tion.

In calculating the total gross domestic product in 
Table 13, it has now become possible to deduct an esti
mate of the volume of repair work done for trading 
enterprises. The deduction, like the similar deduction 
already made for banking services (see Sources and 
Methods^ page 41), cannot be allocated among individual 
industries. Both deductions are therefore incorporated 
m the total of the gross domestic product but are not 
shown separately. Since the volume of repair work has 
been falling s in ^  1948, the effect of the deduction is to
increase the estimate of gross domestic product in later 
years.

Industrial input and output

Table 16. Production accounts fo r  selected industry groups.

The revisions to the estimates given in this table result 
rom (a) revisions to the index of industrial production 

and Its component series; (b) revisions to the estimates 
o consumers’ expenditure and gross domestic fixed 
capital formation at 1948 prices; and (c) new estimates 
ot expenditure on military defence which now include 
expenditure on defence research and development work.

67

Table 17. Inter-industry relations in 1950.

Since this table was originally compiled in 1953 large
of fina? have been made to the estimates
Aiih basic source material.
Although these revisions have been incorporated, so far
inmu f * b e  estimates shown in the
airthp H be completely consistent with
all the detailed figures given elsewhere in the Blue Book.

Personal income and expenditure
Wages and salaries.

Substantial revisions have been made to the estimates 
of income in kind and other income outside the scope 
of the P.A.Y.E. statistics. (See Sources and Methods 
pages 74 to 76.) Revisions have also been made to the 
industrial allocation of the wage and salary bill for 1952 
to 1954 in the light of more complete information which 
has become available, particularly from the Censuses 
of Production. The estimates for these years are still not 
final. Several series have been revised throughout; 
(a) agriculture, forestry and amendments have
been made to the estimates of wages paid by farms of less 
than one acre; (b) metal goods not elsewhere specified—  
this series now includes the wages and salaries paid by 
establishments in the scrap metal processing trade;
(c) building and contracting— Xhh series has been revised 
in the light of new estimates of the numbers of working 
proprietors included in the Census of Production 
figures of the numbers employed in small firms; and,
(d) other this series is obtained as a residue and
the revisions result from those noted above.

Pay in cash and kind o f  the Forces.

A  thorough review has been made of the method of 
estimating the pay in cash and kind of the Forces.

Farmers^ income.

The series has been amended to agree with the latest esti
mates of net income from farming given in the Annual Review 
and Determination o f Guarantees, 1956 (Cmd. 9721).

Income o f professions and o f  other sole traders and 
partnerships.

The estimates have been revised in the light of more 
accurate information which has become available as tax 
assessments are completed. Revisions have been made 
to the estimates of the incomes of small-holders (see 
Sources and Methods, page 96) and to some of the other 
adjustment which are required to convert the profit 
figures as assessed to tax to the definition and coverage 
required for national income purposes (see page 69 of 
this Blue Book).

Consumers^ expenditure.

Several of the series have been revised.
Alcoholic drink: wines, spirits, cider, etc. In previous
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Blue Books five per cent of the estimated total expend^ 
ture on spirits
for purchases charged to business account. Th s allow 
ance was probably too small (see Sources and Methods 
page 112). It has now been revised upwards to ten per cent.

Rent, rates and water charges. This series has been com
pletely revised. The White Paper Distribution o f Rateable 
Values between different classes o f property m England 
and Wales (Cmd. 9718) provides information about 
rateable values classified according to different types ot 
property both on the 1935 basis of valuation and on the 
basis used at present (1939 in the case of dwellings^ 
This information has made possible a more thorough 
analysis of the information available from both the 
Ministry of Labour household expenditure enquiry for 
1953-54 and a Social Survey enquiry for 1955 (see
Sources and Methods, pages 113-114).

The new estimates are made in the following way. 
Estimates of the total stock of dwelUngs are provided 

by the Population Census for 1951, and the distribution 
of dwellings by type of occupancy (council tenancies, 
other unfurnished tenancies, furnished tenancies, owner- 
occupancy and rent-free dwellings) is estimated from the 
two surveys. The total stock of dwellings has been pro
jected backwards and forwards by statistics of new 
buildings, conversions, demolition, etc. to obtain esti
mates of the stock of council and non-council dwellings 
in each of the years 1946 to 1955. Estimates of the num
bers of owner-occupied dwellings, rent-free dwellings 
and furnished dwellings have been obtained by assuming 
that their proportions to the total stock, as revealed by 
the surveys, have remained constant throughout the
post-v/ar period.

The social Survey enquiry for 1955 provides a distribu
tion of payments of rent plus rates by ranges of rateable 
value and by types of occupancy. This information, 
in conjunction with the estimates of the stock of dwell
ings, makes it possible to assess the average amount of 
rates paid for each category of dwelling, and therefore the 
amount of rent excluding rates.

Rents paid by tenants of council dwellings in each year 
are derived from Local Government Financial Statistics 
and are shown in Table 61. When these are compared 
with the estimates of the stock of council dwellings, they 
yield estimates of the average rents paid by council tenants.

The rents (excluding the element of rates estimated as 
described above) paid by non-council tenants in 1953- 
1955 are derived from the results of the two surveys which 
show consistent results. A comparison of the rents 
paid in relation to rateable values, with the corresponding 
figures for 1938 derived from the Ministry of Labour 
household expenditure enquiry for that year, provides 
an estimate of the movement in average rent for non
council tenancies between 1938 and 1955. This move
ment, which was small, was assumed to have taken place 
evenly over the post-war period.

For owner-occupiers, information from the Social 
Survey enquiry, together with estimates of the stock of 
owner-occupied dwellings in 1955, gives an estimate of 
net imputed rent based on 1935 rateable values. This was 
increased to give a figure on a 1939 basis of valuation. 
This was further inflated by a price index of rents

obtained by taking a weighted average of the change 
between 1939 and 1955 in average rents of council and
non-council tenancies. ,

The total amounts paid in rates on all dwellings in all
years were estimated on the basis of the proportions
given in Cmd. 9718 applied to the total receipts of rates
given in Table 5.

To complete the calculation, additional estimates are 
made for rent payments by sub-tenants, water rates, 
expenditure on insurance by owner-occupiers and rent 
payments by non-profit-making bodies and residents of 
publicly-owned hostels (see Sources and Methods, pages

^^The result of these revisions is to reduce slightly the 
estimate of total expenditure in the most recent years on 
rents, rates and water charges, a reduction in the estimate 
of actual payments being to some extent offset by an 
increase in the estimate of imputed rents of owner- 
occupied dwellings. There is a corresponding reduction 
in the estimate of rental income (see this Blue Book,
page 72).

From 1956, changes in expenditure on rent, rates and 
water charges will be derived by applying to the figure for 
1955 the estimated changes in the stock of dwellings and 
the changes in the rent, rates and water charges com
ponent of the Ministry of Labour retail price index.
Occupiers' maintenance costs. The analysis carried out 
for the revision of the estimates of rent has made possible 
more consistent use of earlier sample enquiries. The 
revised series now consists of the sample survey results 
directly interpolated and is no longer related to move
ments in total repairs expenditure (see Sources and 
Methods, page 114). The direct estimates of expenditure 
in 1953 and 1954 wrongly excluded expenditure on 
improvements and structural alterations. These have
now been brought in.
Durable household goods, clothing, other recreational 
goods, chemists' goods and other goods. Statistics of 
retail sales are the principal source of information for 
estimates of consumers’ expenditure on these goods. 
As was pointed out in Sources and Methods, page 100, 
footnote (», the sample of retailers suppljdng information 
has been considerably improved and statistics on the new 
basis, which became available early in 1956(̂ >, show a 
somewhat greater expansion in sales since 1950 than had 
previously been estimated. The information collected 
from the improved sample relates to sales in 1955 and 
thereafter, but the figures for sales in 1955 are linked to 
sales in 1950 as shown by the Census of Distribution for 
that year. Figures from the new sample have not been 
collected for the years 1951 to 1954, but new estimates for 
these years have been interpolated by reference to the 
trend shown by the old figures. The result is that esti
mates of consumers’ expenditure on household goods 
and clothing (and to a lesser extent on some of the other 
items) in each of the years 1951 to 1954 are significantly 
higher than the estimates previously published.
Private motoring and cycling: vehicles, new and secondhand. 
This series formerly included in error net expenditure by

(I) For details see the Board o f Trade Journal, Vol. 170, No. 3092, 
5th May, 1956.
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farmers on cars for business purposes. These are now 
excluded.
Revisions to the estimates o f  expenditure at factor cost. 
Several of the estimates of consumers’ expenditure at 
factor cost have been revised; these in turn affect both 
the total residue of net taxes not directly allocable to par
ticular items of expenditure, and the allocation of this 
residue between the various categories of final expen
diture of which consumers’ expenditure is the largest 
(see Sources and Methods, page 104).

In the Blue Book, 1955, an error was made in allocating 
food and agricultural subsidies. This has now been cor
rected. The estimate of the rates element in consumers’ 
expenditure on rent, rates and water charges has also 
been revised. The revision o f the proportion o f total 
expenditure on spirits and imported wines attributed to 
business (see this Blue Book page 67) has altered the 
proportions of tax on these items allocated to persons and to 
the residue. The levy on the British Broadcasting Corpora
tion revenue is now treated as a tax on entertainments.

Companies

The estimates of trading profits of companies for 
1952 to 1954 have been revised in the light of more 
accurate information which has become available as tax 
assessments are completed. Some revisions have been 
made to the adjustments required to convert the figures 
of profits as assessed to tax to the definition and coverage 
required for national income purposes (see Sources and 
Methods, pages 157 to 161).
(a) Revisions have been made to the estimates of bank 
interest which is added back to the Inland Revenue esti
mates of profits; (b) now that the value of buildings 
destroyed by fire is deducted from fixed capital formation 
(see this Blue Book, page 72), the adjustmentforinsurance 
claims is no longer necessary; (c) a new adjustment is 
now made to the Inland Revenue figures to allow for 
expenditure on scientific research which is not allowed 
by the Inland Revenue as a current expense but is 
regarded as such for national income purposes.

Central Government including National Insurance Funds
Table 37. Revenue account.

Taxes on expenditure. Two items previously included 
under Miscellaneous are now shown separately, namely 
t  e Transport levy and broadcast licence revenue 
retained by the Exchequer (see Sources and Methods, 
page 195, footnotes 2 and 3).

Gross trading income. The error in the treatment of the 
Post Office Savings Bank (see Sources and Methods, 
page 199) has been corrected. The item is now sub
divided between the gross trading income of the Post 
Olh^ce excluding the Savings Bank(‘) and the gross
rading income of other trading bodies including the 

Post Office Savings Bank.

Interest and dividends, etc. The revision to this series
anses from the correction of the error in the treatment 
of the Post Office Savings Bank.
Cu/TCrt/ expenditure on goods and services. A more 
aetailed analysis by type of service is given. The classi- 

cation of services is an abridged version of that adopted

in the an ^ y ^s  of combined public authorities* expen
diture in Tab^e 42; it is described fully in Chapter X 
of Sources and Methods.

Subsidies ^ e l  and power subsidies are now shown 
separately. Details of the composition of housing sub
sidies are given m Table 61.
Debt interest. The error in the treatment of Post Office 
corrected Methods, page 202) has been

Transfers to capital accounts:

Cash paid to holders o f  government securities on con
version into other securities, previously included under 
Other capital grants, is now shown as a separate item.

War gratuities and pay credits now include gratuities 
etc paid to civil defence personnel, the police war reserve 
and the National Fire Service, as well as payments to 
Service personnel. The former payments were included 
under Other capital grants in the Blue Book, 1955,

Town and country planning compensation. This repre
sents payments made by the Ministry of Housing and 
Local Government, the Department for Health for Scot
land and the Central Land Board under the Town and 
Country Planning Acts of 1954. The compensation 
arises inter alia from (a) depreciation in the value of land 
consequent upon the refusal or conditional grant of 
planning permission; (b) the levying of development 
charges under the Town and Country Planning Acts, 
1947 (2); and (c) the compulsory acquisition of land by 
public authorities before 1 January 1955 at “ existing- 
use values. In case (c), the amount of compensation 
is generally recouped by the Central Land Board from 
the acquiring authority, and these recoupments have
been deducted in arriving at the capital grants shown in 
the Blue Book^^).

Both the principal and interest elements of compen
sation payments are included. Payments to local authori
ties under the Acts of 1947 and 1954 are excluded; they 
appear under Capital grants to local authorities.

The annuities paid out of the Votes of the Ministry 
of Housing and Local Government and the Department 
of Health for Scotland to the Exchequer in reimburse
ment of issues from the Consolidated Fund under the 
Acts of 1954, and the corresponding receipt of these 
annuities into the Exchequer, are internal transactions of 
the Central Government; they do not appear in the 
Blue Book presentation of the Government accounts.

War damage compensation. This now includes pay
ments made by the Board of Trade to United Kingdom 
business interests whose property sustained war damage 
in Burma and to United Kingdom subjects whose private 
chattels in the Far East suffered war losses. These pay
ments, made mainly in 1950, were previously included 
under Other capital grants.

(1) The series for Post Office trading income excludes that part of 
Post Office income which is treated in the Blue Book as a tax on 
expenditure and which is shown separately as Post Office surplus.
(2) Development charges were in general abolished for development 
begun on or after 18 November 1952.
(3) Amounts paid by public authorities (usually local authorities) 
to the Central Land Board in such circumstances will, in general, 
have been treated in the Blue Book as fixed capital formation by the 
public authorities concerned.
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Other capital grants. The scope of this item has been 
reduced as compared with the Blue Book, 1955 trans
ferring some elements to other headings, as already des
cribed. The estimates for the elements still remaining 
under this heading have been revised substantially.

Table 38. Capital account.

Net receipts from settlements. The series from 1953 
onwards has been substantially revised. As explained 
in Sources and Methods, page 206, the estimates for this 
item have hitherto been taken from balance of payments 
sources; these estimates, however, included a number of 
Government credits (such as reimbursements for ser
vices rendered) which, in the Blue Book, are treated as 
Government current receipts and appear as a deduction 
in the item Current expenditure on goods and services in 
the Central Government revenue account. To eliminate 
this inconsistency, the new figures from 1953 onwards have 
been derived from the accounts of the Central Government.

Major components of the figures in 1953 and later 
years are (i) receipts from the Korean Operations Pool 
Account—a scheme whereby the cost of maintaining 
Commonwealth forces in Korea was shared between the 
Governments concerned (£15 millions in 1953), (ii) 
receipts from the disposal of ex-German and ex-Japanese 
assets, (iii) the sterling equivalent of local currency 
provided by the German Government prior to the 
implementation of the Bonn Convention and issued as 
pay etc. to Service etc. personnel and (iv) the sterling 
equivalent of German currency which had been accumu
lated at the end of and immediately after the 1939-45 war 
as a result of illicit trading by Service etc. personnel and 
which was subsequently used to meet local expenditure
chargeable to voted services.

The definition and source of the series for 1952 and earlier 
years are as described in Sources and Methods, page 206.

Ne\v issues and sales o f securities {net): long-term 
securities. Separate series are now shown for (a) cash 
transactions in securities and (b) issues {less some 
redemptions) made in connection with the acquisition (or 
disposal) by the Exchequer of the capital of certain 
undertakings.

Two of the components of the series (b) are referred 
to in Sources and Methods, page 208: namely, issues of 
stock as compensation to former colliery-owners^*^; 
and (as a deduction) stock cancelled in connection with 
the return of the iron and steel industry to private owner
ship. The series (b) includes, however, certain items not 
previously included in the Blue Book under New issues 
and sales o f securities; these additional items are:

(i) The issue in 1946 of £58 millions of 3 per cent 
Treasury Stock (1966 or after) to holders of the 
capital stock of the Bank of England which was 
transferred to Treasury ownership.

(ii) The issue in 1949 of stock of a market value of 
£32 millions to companies holding shares in 
Cable and Wireless, Ltd. as compensation for the 
transfer of the shares to Treasury ownership.

(iii) The transfer in 1953 to the Consolidated Fund of 
liability for the £244 millions of 3 | per cent

Guaranteed Stock (1979-1981) of the Iron and 
Steel Corporation of Great Britain (renamed 3J 
per cent Treasury Stock (1979-1981)); under the 
Iron and Steel Act, 1953, the Exchequer thereby 
became entitled to receive the net revenue of the 
Iron and Steel Holding and Realisation Agency 
and any other funds surplus to requirements in the 
Iron and Steel Realisation Account (see also 
Sources and Methods, pages 198, 208 and 209).

These three issues of stock are balanced by a new item 
now shown on the payments side of the Central Govern
ment capital account, namely Acquisition o f the capital 
ofcertainotherundertakings{sQQpa.g&ll of this Blue Book).

Receipts from certain pension ""funds ” {net). This item 
was previously part of the residual heading Miscellaneous 
financial receipts {net) and changes in cash balances. It 
is defined in Sources and Methods, page 209, item (a).

In 1955, there is included an imputed receipt, provi
sionally assessed at £88 millions, representing the 
liability taken over by the United Kingdom Government 
from the Indian Government for the payment of pensions 
to certain members of the former India service and their 
dependants. In return for the United Kingdom Govern
ment assuming this liability, the outstanding amount of 
the loan from the Indian Government to the United 
Kingdom Government was reduced at 1st April, 1955 by 
£88 millions; this is reflected on the payments side of the 
capital account by the inclusion of £88 millions in the 
item Loan repayments to overseas governments. The 
payments of the pensions by the United Kingdom 
Government to the members of the former India service, 
beginning in April 1955, appear as a deduction in the 
item Receipts from certain pension funds {net).

Gross fixed capital formation. The classification by type 
of service is an abridged version (and in one or two res
pects an expanded version) of that adopted in the analysis 
of combined public authorities’ expenditure in Table 42; 
it is described fully in Chapter X of Sources and Methods. 
The error in the treatment of machine tools imported 
under the Mutual Defence Assistance scheme (referred 
to in Sources and Methods, page 251) has been corrected.

Sales o f surplus war stores in the United Kingdom. From 
1953 onwards, sales of surplus war stores have been 
treated as deductions from current expenditure on goods 
and services. For 1952 and earlier years, the treatment 
adopted in previous Blue Books (and described in 
Sources and Methods, page 211) has been continued, 
namely, to regard the sales as a change in stocks. The 
change in treatment from 1953 onwards has been made 
because of the smaller amount of the disposals and 
because of the increasing difficulty in segregating dis
posals of surplus war stores from sales of other categories 
of stores and equipment.
Loan repayments to overseas governments. The figure 
for 1955 includes an amount, provisionally assessed at 
£88 millions, representing the part of the United King
dom Government's debt to India which is to be cancelled

(*) The series for coal compensation stock now refers to the market 
value of the stock and not, as in former Blue Books, to the nominal
value of stock.
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under the pensions arrangements described above (see 
Receipts from  certain pension funds).

Coal compensation: issues o f  stock. The series now refers 
to the market value of the stock issued and not, as in 
former Blue Books, to the nominal value o f the stock.

Acquisition o f  the capital o f  certain other undertakings. 
This item has been introduced into the present Blue 
Book to bring the treatment of the acquisition of the 
capital of the Bank of England (in 1946), Cable and 
Wireless, Ltd. (in 1949) and the Iron and Steel Corpora- 
Uon of Great Britain (in 1953) into line with that adopted 
in previous Blue Books for the coal industry. The item is 
balanced by equal amounts included on the receipts side of 
the Blue Book capital account under the heading Long-term 
securities: on acquisition o f the capital o f  certain undertakings.

Local authorities

The estimates for local authorities given in this Blue 
Book are (excepting the figures of fixed capital formation 
and Government grants and loans) based on the following 
information (see also Sources and Methods, page 233):
England and Wales. The Local Government Financial 
Statistics for years to 1953/54, tabulation of a sample of 
local authorities’ annual returns for 1954/55, and esti
mates prepared by the Ministry of Housing and Local 
Government for 1955/56.
Scotland. The Local Financial Returns {Scotland) for 
years to 1949/50. For later years detailed figures (i.e. 
figures giving an analysis by type of service) are not yet 
available, but provisional figures for the principal aggre
gates have been prepared by the Scottish Home Depart
ment for years to 1954/55 based on a special question
naire circulated to Scottish local authorities. The Scot
tish Home Department have made estimates of certain 
aggregates for 1955/56.
Northern Ireland. The Local Taxation Returns for years 
to 1952/53. ^

Table 41. Capital account.
Capital grants from the Central Government. The grants 
are now analysed according to the service to which they 
are applied. The classification of services is the same as 
that adopted in the analysis of combined public authori
ties expenditure in Table 42 (described in Chapter X 
of Sources and Methods). Except for the most recent 
years the analysis is based mainly on the detail shown 
in Xht Local Government Financial Statistics<^^\ For 1953 
and later years, the analysis by service is based in con- 
 ̂ measure on the Central Government accounts.

Although war damage compensation to local authori
ties IS shown separately from other capital grants to 
ocal authorities in the Central Government revenue 

account (Table 37), in the local authority capital account 
It IS not separately distinguished and appears under the 
service (e.g. housing or education) to which the receipt 
is credited by the local authority. The £20 millions 
shown under Harbours and docks in 1949 represents the 
payments made under the War Damage (Public Utility 
Undertakings, etc.) Act.

For further information, see Sources and Methods, 
page 240.
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Combined public authorities

Table 42. Analysis o f  expenditure.

aPPear in this table. They 
show the division of the total expenditure on each service
between expenditure borne by the Central Government 
and expenditure borne by local authorities. The first of 
these two columns represents Central Government 
expenditure on goods and services, subsidies and grants 
including grants towards specific local authority ser
vices; It therefore equals the sum of the Central Govern
ment components of the first eight columns of the table 
plus grants (both current and capital) to specific local 
au hori y services. The second column shows local 
authority expenditure on goods and services, subsidies 
and grants less the part financed from the Central 
Government grants towards specific services; it equals 
the sum of the local authority components of the first 
eight columns of the table less grants (both current and 
capital) from the Central Government.

Some Central Government grants to local authorities 
are not allocated to any specific service. Such grants are 
shown separately at the end of the table.

War damage compensation to local authorities, which 
is one of the components of the column showing expen
diture borne by the Central Government, appears against 
the service (e.g, housing or education) to which the 
receipt is credited by the local authority; it does not 
appear against the service War damage compensation in 
Table 42. This treatment follows that adopted in
analysing capital grants from the Central Government 
in the local authority capital account.

Military defence: fixed  capital formation {trading). The 
error in the treatment of machine tools imported under 
the M utual Defence Assistance scheme (referred to in 
Sources and Methods, page 251) has been corrected.

Education: fixed  capitalformation{non-trading). £1 million
of Central Government expenditure is included in 1950 in 
respect of H.O.R.S.A. (see Sources and Methods, page 
256, note 5).

Transport and communication: capital grants. This item 
comprises payments to the British Transport Commission 
from the proceeds of the Transport levy (see Sources 
and Methods, page 263). Payments to shipowners 
under the Tonnage replacement schemes (also referred 
to in Sources and Methods, page 263) are no longer 
included here; these payments are part of the item War 
damage compensation (the major part of the payments 
referred to in item c on page 204 of Sources and Methods).

Other industry and trade: subsidies. In 1954 and 1955 
the principal component is the subsidy on coal paid by 
the Ministry of Commerce to certain industrial under
takings in Northern Ireland.

Town and country planning, parks, etc.: capital grants. 
The item is defined on page 69 of this Blue Book.

0 ) ln  the years up to 1949/50, the full amount of war damage 
compensation paid to local authorities does not appear in the 
figures published in the Local Government Financial Statistics, and 
an approximate addition has been made for the part omitted.
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Ih'ar damage compensation and disposal o f surplus war 
stores in the United Kingdom. See notes on pages 69 
and 71 of this Blue Book.
Other services: current expenditure on goods and services. 
The local authority component of this senes includes 
the expenditure (other than transfers) of certain special 
funds identified in the Local Government Financial 
Statistics, namely “ other reserve funds ” , insurance 
funds, trust or charity funds and “ other special funds , 
in the previous Blue Book this expenditure was spread 
pro rata over all the local authority services.

Gross fixed capital formation
The detailed estimates of gross fixed capital formation 

have been revised, principally in the light of fuller infor
mation from the Censuses of Production. The results 
of the Board of Trade’s quarterly inquiry into capital 
expenditure have been used to provide estimates for 1955. 
Some amendments have been made to the industry 
analysis given in Table 50. Items which are too small to show 
significant year to year changes have been amalgamated, 
and the grouping of certain of the public and social services 
has been revised to bring it into line with the grouping 
adopted in Table 42. The main changes are set out below:
Agriculture. The estimates now include capital expen
diture on farm cars, and the proceeds of sales to scrap 
of vehicles and equipment are now deducted.
Government financed expenditure in manufacturing. 
Machine tools imported under the Mutual Defence 
Assistance scheme are now included. As pointed out in 
Sources and Methods, page 251, these were previously
omitted in error.
Manufacturing. A more detailed analysis is shown. This 
analysis should be used with caution. Although the 
detailed results are probably accurate in years when 
there was a full census of production (1951 and 1954), 
the estimates for individual industries may have con
siderable margins of error in years when there was 
only a sample census of production (1952 and 1953).
Shipping. Additions have been made to allow for expen
diture on repairs of a capital nature (see Sources and 
Methods, page 298, footnote 1); proceeds from sales 
to scrap and insurance compensation for ships lost are 
now deducted from gross expenditure.
Distribution and other services. An improved series of 
estimates of expenditure on new buildings has been sub
stituted for the smaller figures previously shown.
Education. Includes child care, formerly shown separ
ately, and libraries and museums, previously included 
under Other local authority services.
Health Services. Excludes care of the aged, handicapped 
and homeless previously included here; but includes 
expenditure by private doctors, previously included 
under Distribution and other services, and expenditure by 
local authorities on “ other public health services ” , 
previously included under Other local authority services.
National assistance. This comprises local authority 
expenditure for care of the aged, handicapped and homeless.
Roads and public lighting. This now includes private

street works previously included under Other local 
authority services.
Sewerage. This now includes refuse disposal previously 
included under Other local authority services.
Other local authority expenditure. This now excludes 
libraries and museums, private street works, refuse dis
posal and “ other public health services ” .
Destruction o f buildings. A deduction is now made for 
the amount of insurance compensation received for 
buildings destroyed by fire. Hitherto, no allowance was 
made for this. The corresponding adjustment previously 
made to trading incomes to allow for insurance claims 
now becomes unnecessary (see Sources and Methods,
page 160).
Expenditure at 1948 prices. Some revisions have been 
made to the price indices used for converting the current 
price estimates into 1948 prices. The new indices are 
derived mainly from the sources used for compiling 
the wholesale price indices prepared bythe Board ofTrade.

Capital formation in stocks and work in progress
The main revisions are the result of more complete 

information becoming afvailable from the censuses of 
production.
Disposal o f Government surplus stores. Stores accumu
lated during the war and surplus to peace time require
ments were mostly sold by the end of 1952. Sales of 
Government stores since then are now treated as an 
off-setting item to Central Government current expen
diture on goods and services (see page 70 of this Blue Book).
Wholesale distributive trades. The estimate of the value 
of stocks held by the wholesale distributive trades 
given in footnote 2 to Table 53 now excludes the value 
of the stocks of tobacco held in bonded warehouses. 
These remain in Other industries and services.

Rent
The estimates of rental income have been revised 

throughout to take account of revisions made to the 
estimates of (a) consumers’ expenditure on housing; 
(b) expenditure on repairs to houses; and (c) rent of farm 
land and buildings.

The table in Sources and Methods, page 336, showing 
the composition of rental income in 1954 should now
read as follows;

£ million
Privately owned land and buildings used by

persons as consumers.....................................  ^87
Central Government land and buildings..........  41
Local authority land and buildings..................  183
Farm land and buildings .................................
Land and buildings, owned privately or by 

public corporations, rented to trading 
concerns or public authorities ...................... _90

T otal....................................................................

International transactions
Minor revisions have been made to the figures tor 1952 

to 1955 in the light of revised estimates given in the latest 
Balance of Payments White Paper (Crad. 9731).
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For fifteen years—since 1941—official estimates of the national income and 
expenditure of the United Kingdom have been made by the Central Statistical 
Office in collaboration with the Statistics Divisions of Government Depart
ments. They are published as background material for each year’s Budget. 
This book is the first detailed explanation to be published both of the system 
of ideas underlying the statistics, and of the ways in which the estimates are 
built up from the basic statistical sources. It has been prepared as a companion 
to the official publications containing the national income statistics—the 
preliminary national income white papers published in March or April each 
year immediately before the Budget, and the much more detailed National 
Income Blue Books published in the summer.

The basic statistics on which the estimates rest have been greatly developed 
in recent years. Although still subject to considerable improvement, the main 
features of the methods used are now firmly established and this book should 
remain a comprehensive guide to the national income statistics for several years.

Since most descriptions and forecasts o f the economic situation are nowadays 
cast in terms of the statistics of aggregate output, income and expenditure 
described in the book, it will be useful to those interested in economic analysis 
and policy and in particular to industrialists, journalists, and market research 
workers. It should also be of special value to teachers and students of economics.
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