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INTRODUCTION 

An article appeared in the October 1992 issue of Economic Trends 
describing a change to the existing United Kingdom Standard 
Industrial Classification (SJC(80)). Ken Mears of the Central 
Statistical Office explained that, on 9 October 1990, the European 
Communities' Internal Market Council of Ministers passed a 
regulation to introduce a new statistical classification of economic 
activities in the European Communities (NACE Rev 1). 

A regulation is directly applicable in all member states: it does not 
have to be confirmed by national parliaments in order to have 
binding effect. The NACE regulation therefore made it obligatory 
for the UK to introduce a new Standard Industrial Classification, 
SIC(92), based on NACE Rev 1, and to use this in all cases where the 
UK transmits to the European Commission statistics broken down 
by economic activ ity. 

The article also explained that the change from SIC(SO) to SIC(92) 
is not something that can be easily achieved. The widespread use of 
the new SIC for UK statistics and data collection will depend on 
various factors, such as the re-coding of the main business register 
and the needs of the National Accounts. 

The CSO and other government departments have been considering 
the implications of the change in classification, and determining the 
best time to make a full trartsition to SIC(92). This article gives 
details of the latest plarts for the transition and for the compilation of 
back data on the new classification. 

THE NEW CLASSIFICATION 

The October Economic Trends article gave details of the structure of 
the new SIC. Briefly, SIC(92) is a hierarchical 5 digit system. It 
comprises 17 Sections (denoted by a single letter from A to Q), 16 
Sub-Sections (each denoted by the addition of a second letter), 60 
Divisions (denoted by 2 digits), 222 Groups (3 digits), 503 Classes 
(4 digits) and 142 Sub-Classes (5 digits). Annex A shows the broad 
structure to Sub-Section level. 

NACE Rev I extends only to the 4 digit level. The 5 digit level has 
been added to the n ew SIC for UK purposes only. The fifth digit was 
added to form Sub-Classes of the NACE Rev 1 four d igit Classes in 
cases where it was considered necessary or potentially helpful. 
Consideration is currently being given to the extent that information 
at the five digit level ought to be collected and published. 

There arc some major differences between the SIC(80) and STC(92) 
classifications. For example, there has been a change in the defmition 
of manufacturing industry. Under SIC(92), coke ovens, mineral oil 
processing and nuclear fuel production (all previously classified as 
energy industries) become part of manufacn1ring industry (Section 
0). On the other hand, the repair and maintenance of computers 
moves from manufacturing under SlC(80) to the services sector 
under STC(92). 

88 

There are many more differences at the lower levels of aggregation. 
A major problem is that, where activities previously covered by one 
code are now covered by more th an one code, it is not possible to 
convert automatically from one classification to the other. 

CSO'S PLANS FOR THE TRANSITION 

The previous United Kingdom practice has been to make the 
trartsition to a new industrial classification at the same time as the 
five-yearly rebasing of the national accounts onto the prices of a new 
base year. For example, SIC(SO) was introduced in 1983 at tl1esame 
time as the rebasing onto 1980 prices. Such a strategy had the 
advantage that it min.irnised tl1e costs of the transition, but it is not 
considered satisfactory for tl1e transition to SIC(92). 

The next change ofbase year for the national accounts will take place 

later this year when tl1e accounts, and associated economic series, 
will be rebascd on the prices of 1990. With the existing pancm of 
five-yearly rebasing, the accounts would not be re based again until 
1998 (when tl1ey would be based on the prices of 1995). It is not 
practicable to make a full transition to SIC(92) tlus year, coincident 
w ith the rcbasing on 1990. However, to delay tl1e full transition of 
classification to 1998 would have serious disadvantages: 

the new SIC was published in 1992: a six year Jag before its 
full adoption would be difficult to justify, and special 
exercises would be needed to provide to the Statistical 
Office of the European Communities (EUROST AT) 
statistical data required on NACE Rev 1; 

the new system of manufacturers' product sales inquiries 
(PRODCOM). required by a European Community 
regulation to begin in 1993, have to be based on SIC(92). 
This points towards earlier transition; 

a late transition coupled witl1 the need to meet EUROSTAT 
requirements would impose costs tlrrough tl1e lengthy 
maintenance of the two classifications in statistical inquiry 
and business register work. It would also become increasingly 
difficult to maintain the SIC(80) classification. 

These considerations, combined with the intention to consider 

moving away from five yearly rebasing (possibly to "chain linking'' 
year to year changes), led CSO to conclude that an earl ier transition 
to the adoption of the new SIC was desirable. Plarts have therefore 
been drawn up on that basis. Such an approach is practicable in part 
since the transition will be aided by the construction of tl1e Inter
Deparunental Business Register (IDBR). This will permit CSO 

inquiries, from the start of 1994, todrawonclassificationsconsistent 
with SIC(92) created by Employment Department and Inland 
Revenue. This faster transition will enable the benefits of harmonised 
classifications within the European Community. such as increased 
ease of comparison with other member states' statistics, to be gained 
earlier. 
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Cha nges In 1993 

The CSO's slatistical series vary in the degree of industrial detail 
shown. The United Kingdom National Accounts (CSO Blue Book) 
shows relatively Jiule: the index of production and various series 
within manufacturing industry rather more. The transition will 
clearly be easier for those data presented as broad aggregates where 
differences between SIC(80) and the new SIC are either small or can 
be dealt with by moving broad blocks from one category to another. 

The CSO therefore plans to make initial prcscntational changes in 
the industrial analyses in this year's Blue Book. The most detailed 
analyses shown will be as set out in Annex B. The categories will 
be at Section and Sub-Section level of SIC(92). These can be 
adequately approximated by regrouping the 2 digit Classes of 
SIC(80). Thesereaggregations will be used for all tables oftheCSO 
Blue Book with an industrial dimension and will be carried back into 
earlier years' data. 

Most ofCSO's industrial series clue for publication around th is time 
will also reflect the new SIC through a similar rcgrouping. For 
example, the index of produc tion (lOP) press notice scheduled for 
release in September 1993 will be presented in this format. The net 
sector price indices in the producer price index (PPI) press notice to 
be published in August will also reflect the new SIC. A supplement 
to the Summary Volume (PA 1002) for the annual census of 
production for 1991 will provide data re-analysed to Section and 
Sub-Section level of SlC(92). 

Full transition In 1995 

T he full transition of more detailed industrial aggregates and inquiries 
depends critically on the business register. The necessary 
reclassification of businesses will be achieved by the creation of t11c 
rDBR which is plarmed to be available for operational use at the start 
of I 994. In late 1993 ar1d during 1994 the ID BR will be able to make 
use of SIC(92) classifications from Employment Department work. 
lt is a.! so expected that from late 1994 the IDOR will start receiving 
V AT registrations on a classification consistent witll SIC(92) from 
HM Customs ar1d Excise. 

The most difficult and lengthy transition is for the producer price 
index. Careful examination of t11c procedures involved led to the 
conclusion that it would be practicable to provide the necessary 
dcflators for a comple te transition in the 1995 CSO Blue Book; ie, 
three years earlier than if past practice had been followed. The 1995 
CSO Blue Book. scheduled for publication in the summer of that 
year, will thus contain the industrial dct11il for the national accounts 
on SIC(92). Amongst the series which will appear in the CSO Blue 
Book on the new basis will be the output components of Gross 
Domestic Product (GDP). 

T he inter-related natureofCSO's industrial statis tics system, coupled 
with the need to provide users with consistently classified estimates, 
pointed to the need for an orderly and, so far as possible, coincident 
transition for all CSO's industrial series. The decision on the timing 
of the PPI reclassification therefore dictated t11e timing of t11e full 
transition for ail CSO's individual inquiries and de1ailed indicators. 

The transition for the calculation and compilation of tllc index of 
production will be made in summer 1995. The transition to SIC(92) 
for the PPI will not merely encompass the provision of required 
deflators but will also permit t11c publication of full net sector PPis 
in late summer 1995. A key stage in the transition for most 
individual inquiries is the point at which samples are selected on a 

design which relates to the new classification. The family of 
monthly sales inquiries will make t11c trar1sition for selection and 
estimation for Jar1uary 1995. Other shon period irlquiries in the 
production area will make the selection trar1sition for Jar1uary 1995 
or the first quarter of 1995 as appropriate. The armual census of 
production (ACOP) will be selected on ar1 ~IC(92) basis for 1993 
and the results will be published in 1995. 

There arc additional problems for inquiries in t11e distribution and 
services sector. The annual inquir ies are conducted on a sample 
basis, drawn independently year to year, ar1d provide more limited 
information to reclassify the register. While the IDBR will provide 
one source of SIC(92) classifications it will not be complete. 
Furthermore, the transition of the V AT trade classification will only 
provide SIC(92) information on births of firms from late 1994. 

The approach adopted for this sector will therefore be to delay full 
transition, in the sense of selection, until the inquiries for 1995. ln 
the interim, SIC(92) estimates will be obtained from classification 
questions in inquiries selected on the existing basis. Shon period 
inquiries such as the retail sales inquiry, with constant panels year to 
year, can more easi ly provide forrcclassification of samples ar1d the 
transition will take place early in 1995. 

Dack d ata 

The provision of back dala when the transition to the new classification 
is made is important for users, and CSO intends to meet their needs 
as far as practicable. T he re grouping of dala in 1993 to the Sections 
and Sub-Sections o f SIC(92) can, in general, be carried back 
relatively easily s ince it usually represents the rcgrouping of existing 
series. Where, as for the net sector p rice indices in the producer price 
index family ar1d the enterprise group analyses from t11c annual 
census of production, it requires a re-analysis (still in SIC(80) terms) 
of basic data, work will be carried out to meet main needs. 

T he full trar1sition planned for 1995 for the more de1ailed industrial 
aggregates poses more problems. Complete re-analysis of individual 
returns to inquiries in terms oftllcncwclassification is impracticable 
because of the resources it would dcmar1d ar1d the difficulty of 
assigning new classifications to individual firms which may no 
lo nger exist. The approach adopted in inquiries will vary but every 
effort will be m ade to ease t11c problems o f transition for users. 
Further material on the trar1sition will be provided in relevant 
publications nearer the time of t11c change. CSO will , in addition, be 
happy to provide users with advice on the most appropriate methods 
of linking series where reworking in detail is impracticable. 

Annex C outlines tlle current plar1s for the full trar1sition. At this 
stage. not all the detailed decisions have been taken and tlle CSO 
would welcome comments from users on their priorities for the 
provision of back data. 

OTH ER DEPARTMENTS' PLANS 

The Department of Employment (ED) intend to introduce SJC(92) 
for the Labour ForccSurvcyduring 1993. The transition for all other 
ED series will take place in 1995. This timing is determined by the 
full Census of Employment in 1993, due to be completed in late 
s ummer 1995. At presentED has no pi artS to dual code back series. 

The Department of Trade and Industry is planning to introduce the 
new SLC in its statistical collection systems in respect of energy data 
relating to 1993. Data will be collected for that year on both the old 
and new bases. Full implementation of STC(92) will take place in 
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1995. The 1993 and 1994 data will then be available under Lhe new 
SIC and historical data (back to 1990) will be reclassified. Details 
will be published in the Digest of UK Energy Statistics. 

Inland Revenue plan to make a full transition to a classification index 
compatible wilh SIC(92) in time for the 1994 CSO Blue Book. HM 
Customs and Excise will convert its V AT trade classification system 
to the new SIC during 1994. The Ministry of Agriculture, Fisheries 
and Food, Lhe Welsh Office, Lhe Scottish Office and the Northern 
Ireland Departments all plan to follow a similar timetable to theCSO 
and will make Lhe full transition in 1995. The Department of Lhe 
Environment does not publish any information using SJC(80) so Lhe 
introduction of SIC(92) should not lead to any discontinuities in its 
time series. 

SUMMARY 

This article has outlined plans wilhin the CSO, and to a lesser extent 
other departments, for the transition to the new Standard Industrial 
Classification. Brie ny: 

1. CSO plans to make presentational changes for the 1993 Blue 
Book, in which the SIC(80) Classes will be regroupcd to 
form S !C(92) Sections or Sub-Sections, and these 
rcaggrcgations will be carried back into earl ier years· data. 
CSO's main industrial indicators will also be regrouped in 
Lhis way; 

ii. CSO will make the full transition to SIC(92) in 1995. This 
is Lhe earliest possible date because of the lenglhy and 
complex tasks involved in putting the producer price index 
onto Lhc new SIC; 

iii. CSO has formulated plans for constructing back data on Lhc 
new SIC: Lhese plans vary depending on Lhcseriesconcerncd; 

iv. Other departments arc also planning for the changeover to 
Lhe new SIC. Titc details vary but all departments intend to 
make the full transition before or during 1995. 

Comments from users of industrial statistics on the plans outlined in 
Lhis article would be welcome. They should be addressed to : 
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Mrs CA Walker 
Central Statistical Office 
Room 1.136 
Government Buildings 
Cardiff Road 
Newport 
Gwent 
NP9 1XG 
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Annex A 
llROAD STRUCTURE OF SIC(92) TO SUB-SECTION LEVEL 

SECTION A 

SECTIQNB 

SECTION C 

Sub-section CA 

Sub-section CB 

SECTION D 

Sub-section DA 

Sub-section DB 

Sub-section DC 

Sub-section DD 

Sub-section DE 

Sub-section DF 

Sub-section DO 

Sub-section DH 

Sub-section DJ 

Sub-section DJ 

Sub-section DK 

Sub-section DL 

Sub-section DM 

Sub-section DN 

SECTION E 

SECTION F 

SECTION G 

SECTION H 

SECTION I 

SECTION J 

SECTION K 

SECTION L 

SECTION M 

SECTION N 

SECTION 0 

SECTION P 

SECTION Q 

AGRICULTURE, HUNTING AND FORESTRY 

FISHING 

MlNlNG AND QUARRYING 

Mining and quarrying of energy producing materials 

Mining and quarrying except energy producing materials 

MANUFACTURTh:G 

Manufacture of food products; beverages and tobacco 

Manufacture of textiles and textile products 

Manufacture of Jealher and leather products 

Manufacture of wood and wood products 

Manufacture of pulp. paper and paper products; publishing and pri1Hing 

Manufacture of coke, refined petroleum products and nuclear fuel 

Manufacture of chemicals, chemical products and man-made fibres 

Manufacture of rubber and plastic products 

Manufacture of otller non-metallic mineral products 

Manufacture of basic metals and fabricated metal products 

Manufacture of machinery and equipment not elsewhere classified 

Manufacture of electrical and optical equipment 

Manufacture of transport equipment 

Manufacturing no t elsewhere classified 

ELECTRICITY, GAS AND WATER SUPPLY 

CONSTRUCTION 

WHOLESALE AND RETAIL TRADE; REPAJR OF MOTOR VEHICLES, 
MOTORCYCLES AND PERSONAL AND HO USEHOLD GOODS 

HOTELS AND RESTAURANTS 

T RANSPORT, STORAGE AND COMMUNI CATION 

FINANCIAL INT E RMEDIATION 

REAL ESTATE, REI\TING AND BUSI NESS ACTIVITIES 

PUBLIC ADMINISTRATION AND DEFENCE; COMPULSORY SOCIAL 
SECURITY 

EDUCATION 

HEALTH AND SOCIAL WORK 

OTHER COMMUNITY, SOCIAL AND PERSONAL SERVICE ACTIVITIES 

PRIVATE HOUSEHOLDS WITH EMPLOYED PERSONS 

EXTRA-TERRITORIAL ORGANISATIONS AND BODIES 
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Annex B 
PROPOSED INDUSTRIAL ANALYSIS FOR CSO BLUE BOOK FROM 1993 

NEW CSO BLUE BOOK SIC(92) SIC(80) 

HEADINGS SECTION OR CLASSES 
SUB-SECTION 

Agricul!ure, Hunting, A&B 01.02,03 

Forestry and Fishing 

2 Oil and Gas Part CA 13 

3 Other Mining and Part CA 11.21,23 

Quarrying and CB 

4 Manufacture of Food 
Products; Beverages DA 41 &42 

and Tobacco 

5 Manufacture of Textiles DB 43&45 

and Textile Products 

6 Manufacture of Leather DC 44 
and Leather products 

7 Manufacture of Wood and DD 46 

Wood Products 

8 Manufacture of Pulp, 
Paper & Paper Products; DE 47 

Publishing and Printing 

9 Manufacture of Coke, 
Refined Petroleum OF 12,14,15 
Products & Nuclear Fuel 

10 Manufacture of Chemicals 
Chemical Products and DG 25 &26 
Man-made Fibres 

11 Manufacture of Rubber OH 48 
and Plastic Products 

12 Manufacture of Other DI 24 
Non-Metallic Mineral 
Products 

13 Manufacture of Basic 
Metals & Fabricated DJ 22&31 
Metal Products 

14 Manufacture of Machinery 
and Equipment not DK 32 
elsewhere classified 

15 Manufacture of DL 33,34,37 
Electrical & Optical 
Equipment 

16 Manufacture of Transport OM 35 & 36 
Equipment 
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NEW CSO BLUE BOOK SIC(92) SIC(80) 
HEADINGS SECTION OR CLASSES 

SUB-SECTION 

17 Manufacturing not ON 49 
elsewhere c lassified 

18 Electricity, Gas and E 16 & 17 
Water Supply 

19 Construction F 50 

20 Wholesale & Retail Trade; 61, 62, 
Repair of Motor Vehicles, G 63,64 
Motorcycles & Household 65 & 67 
Goods 

21 Hotels & Restaurants H 66 

22 Transport, Storage and 71,72,74 
Communication 75,76,77 

& 79 

23 Financial Intermediation 1 81 &82 

24 Real Estate, Renting and K 83,84,85 
Business Activities &94 

25 Publ ic Admi.nistration & 
Defence; Compulsory L 91 
Social Security 

26 Education M 93 

27 Health and Social Work N 95 

28 Other Community, Social 0 92,96,97, 
and Personal Service 98,99,00 
Activities 

Note: SIC(92) Sections P (Private households with employed persons) and Q (Extra-territorial organisations and bodies) will not be shown 
separately. They will be included with Section 0. 
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Annex C 
CSO PLANS FOR PROVISION OF BACK DATA ON FULL TRANSITION 
TO SIC(92) IN 1995 
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SE RillS 

Product Sales Inquiries 

Producer Price Index 

Index of Production 

Monthly Manufacturers· 
Sales Inquiries 

Censuses of Production 
and Construction 

Monthly & Quarterly 
Inquiries into Stockbuilding 

Quarterly Capital 
Expcndin1re Inquiries 

Stocks and Gross Domestic 
Fixed Capital Formation 
(Whole Economy Estin1ates) 

Gross Domestic Product 
(Output) 

Input-Output 

Annual Distribution and 
Services Inquiries 

Retail Sales Inquiry 

Quarterly Turnover 
Inquiries to the 
Service Trades 

PLANS FOR BACK DATA 

A back s·eries for 1990 to 1992 wi!1 be provided. However, because of 
changes in the product descriptions, method of calculation and disclosure 
cons!Iaints the back series may, in some cases, be aggregated above the full 
product level. 

A back series from January 1989 onwards will be provided. In addition, CSO 
will be willing to give advice to users on request (and without any 
responsibility for the financial implications of the choice) as to which index 
on SIC(80) most closely approximates to an index on SIC(92). 

Back data will be constructed for the full span of years existing prior to 
reclassification. 

Extent of reclassification of back data still under consideration within CSO. 

Results for 1993 will be produced on both S IC (80) and SIC (92). No 
reworking plam1ed forearlier years but the availability of dual classiJicd 
1993 data will provide a link. 

Extent of reclassification of back data still under consideration within CSO. 

Extent of reclassification of back data still under consideration within CSO. 

The aim is to provide long-run series, but the full extent of the reclassification 
of back data is still under consideration. 

The aim is to provide long-run series, but the full extent of the reel as si fication 
of back data is still under consideration. 

The first Input-Output balance on SIC(92) will be published in the 1995 
CSOBlue Book. Earlier balances will not be converted to the new SIC. 

Results for 1992 will be reworked and published at the same time as the 1993 
results in 1995. 

For months back to the beginning of I 986, linking factors will be used to 
approximate the new classification at the 4 dig it level. 

Back data will be provided for the full span of quarters existing prior to 
reclassification (ie Quarter I 199 1 for some inquiries, (!uarter l 1992 for 
others). 




