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Tucked away in the Appendix to Economic Trends, as in many other 
statistical and economic publications, is a small reference that 
industries are classified according to the Standard Industrial 
Classification. So when we look at tables or charts showing the index 
of output of the production industries or engineering and construction 
output or average earnings or employment by industry we know that 
industry is defrned by the SIC. 

So where did the SIC come from and who says where an industry 
should be classified? To start at the beginning (and for the real 
historian this ignores the pre-history of the classifications used in 
censuses and by individual government departments) a Standard 
Industrial Classification (SIC) was first introduced into the United 
Kingdom in 1948 for use in classifying business establishments and 
other statistical units by the type of economic activity in which they 
are engaged. The classification provides a framework for the 
collection, tabulation, presentation and analysis of data about 
economic activities. Its use promotes uniformity of data collected by 
various government departments and agencies.ln addition it can be 
used for administrative purposes and by many non-government 
bodies as a convenient way of classifying industrial activities into a 
common structure. 

All the time however, there is a need to stress that the SIC is a 
statistical classification. So it is important to be as accurate as 
possible, but it probably will not matter if one small company is mis
coded or, more often the source of complaint, if the SIC does not 
recognize the real difference between left hand thread wigit makers 
and right hand thread makers or, perhaps the biggest sin of all to those 
immediately concerned, groups them all under miscellaneous metal 
manufacturers not elsewhere classified. Classification here is about 
grouping, as far as is possible, the main industrial activities into 
various levels of larger groups which have some common links. So 
cattle farming, sheep farming and wheat farming can all be grouped 
into farming but cattle and sheep would go into animal farming while 
wheat would go into farming of crops. To further use this example 
problems arise where the farmer has more than one activity or 
changes frequently and for this there have to be rules about the 
principal activity and not changing the classification more than once 
in a set period. 

Classification changes 

There are not only problems with changes in the unit being classified 
but also if the classification itself changes. Since 1948 the SIC has 
been revised in 1958, in 1968 and in 1980. The 1980 classification, 
SIC(80) has been used largely unchanged until the present 1992 
revision. Revision is necessary because, over a period of time, new 
products and the new industries to produce them emerge and shifts 
of emphasis occur in existing industries, so that existing classifica
tions are always having to be twisted and turned to accommodate 
them. This is not always possible so that after a period of time 
updating the classification is the most sensible action. 
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International classifications 

The need for change is equally true for all international classifica
tions and they are revised from time to time to bring them up to date 
and reflect changes in industrial activity. From the outset, the UK 
SIC followed the same broad principles as the relevant international 
standards. UK statisticians played an important part in the 
formulation of the first International Standrud Industrial Classifi
caJion of All Economic Activilies (/SIC) issued by the United Na
tions in 1948 and revised in 1958, 1968 and 1989. Nevertheless, 
there were differences in detail between the two classifications since 
ISIC reflected the structure of economic activity in the world as a 
whole rather than that in one particular country. The new ISIC Rev 
3 was agreed in the Statistical Commission of the United Nations in 
February 1989. ISIC Rev 3 was published by the Statistical Office of 
the United Nations as Statistical paper Series M No 4 Rev 3 (ISBN 
92-1-161319-0). 

In 1980 one of the principal objectives of the revision of the SIC was 
to examine and eliminate differences from the activity classification 
issued by Statistical Office of the European Communities (Eurostat) 
and entitled 'Nomenclature generale des activites economiques 
dans les Communautes europeennes ', usually abbreviated to 
NACE. This 1970 NACE could be rearranged to agree with ISIC 
at aggregated levels but departed from it at detailed levels. The 1980 
revision of the SIC applied NACE as closely as was practicable to 
the structure of British industry. 

On 9 October 1990, however, the European Communities' Internal 
Market Council (of Ministers) passed a regulation to introduce a new 
statistical classification of economic activities in the European 
Communities (NACE Rev 1 ). This regulation was published in the 
Off~eial Journal oft he European Communities L 293 Volume 33,24 
October 1990 (ISSN 0378-6978). 

EC Regulation 

So the fust revision of NACE was made by EC regulation. A 
regulation has general application and is directly applicable in all 
member states. It does not have to beconfiTffied bynatiortal parliaments 
in order to have binding effecL The NACE regulation, therefore, in 
effect makes it obligatory on the UK to introduce a new Standard 
Industrial Classification, SIC(92), based on NACE Rev 1 and to use 
NACE Rev 1 or SIC(92) in cases where the UK is required to transmit 
to the European Commission statistics broken down by economic 
activity. 

TheN ACE regulation gave effect to the wish ofEurostat to establish 
a common statistical classification of economic activities in order to 
guarantee comparability between national and Community classi
fications and therefore between national and Community statistics. 
The regulation only applies to the use ofNACE Rev 1 for statistical 
purposes, although this does not stop a country using N ACE for other 
administrative purposes. It does not "per se oblige Member States to 
collect, publish or supply data". NACE Rev 1 is only a language and 
all requests for data collection, transmission and publication must be 
specified elsewhere. 
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SIC Structure 

SIC(92) is based exactly on N ACE Rev 1 but where it was thought 
necessary or helpful, a fifth digit has been added to form subclasses 
of the NACE Rev 1 four digit classes. Thus SIC(92) is a 
hierarchical five digit system. However, at the first or highest level 
of aggregation, unlike the SIC(80) which had 10 divisions, SIC(92) 
is divided into 17 sections, each denoted by a single letter from A to 
Q. Some sections are, in turn, divided into subsections (each denoted 
by the addition of a second letter). The letters of the sections or 
subsections do not need to be part of the SIC/NACE codes since they 
can be uruquely defmed by the next breakdown, the divisions( denoted 
by two digits). The divisions are then broken down into groups (3 
digits), then into classes (4 digits) and, in several cases, again into 
subclasses (5 digits). So for example we have: 

Section D Manufacturing (comprising divisions 15 to 37) 

Subsection DB Manufacture of textiles and textile products 
(comprising divisions 17 and 18) 

Division 17 Manufacture of textiles 

Group 17.4 Manufacture of made-up textile articles, 
except apparel 

Class 17.40 Manufacture of made-up textile articles, 
except apparel 

Subclass 17.40/1 Manufacture of soft furnishings 

There are 17 sections, 14 subsections, 60 divisions, 222 groups, 503 
classes and 142 subclasses. The full slruCture of SIC(92) will be 
published shortly but the table on pages 168-170 gives details of the 
broad structure to the division level. 

As with SIC(80), the fu11 number of possible subdivisions at each 
level is not necessarily used but is varied according to the diversity 
of activities included. For example, section A (agriculture, hunting 
and forestry), has no subsections and only two divisions, 01 and 02, 
whereas section D (manufacturing) is divided into 14 subsections 
and contains 23 divisions. The use of 0 as the fmal digit for a group 
or class normally indicates that it is the only subdivision at that level. 
Thus division 16 (manufacture of tobacco products) has only one 
group, 16.0 and only one class, 16.00. On the other hand, division 
17 (manufacture of textiles) has 7 groups and so is numbered 17.1 
through to 17.7. 

Links to International classifications 

To the four digit level, SIC(92) will fo11ow NACE Rev 1 exactly. The 
difference will be in the addition of subclasses where a sequential 
fifth digit will be added. For example, in both NACE Rev I and 
SIC(92), 55.11 represents "Hotels and motels, with restaurant". In 
SIC(92), however, two subclasses are used so that 55.11/1 is 
"Licensed hotels and motels" and 55.11/2 is "Unlicensed hotels and 
motels". The frrst two digits, the divisions, of SIC(92) and NACE 
Rev 1 are exactly the same as in ISIC Rev 3, i.e. in content and in 
coding. Beyond this and shown after a decimal point in the SIC and 
NACE codes the three digit groups and the four digit classes can be 
directly converted to the ISIC headings but may have different code 
numbers (egiSIC class 6519= SIC/NACEclass65.12)orhave to be 
combined to reach the ISIC heading (eg ISIC class 6022 = SIC/ 
NACE classes 60.22 + 60.23 + 60.24). 
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Change from 1980 SIC 

In addition to the change in the numbering system, there are also 
some changes in the sequence in which different industries are listed. 
For example, SIC(80) division 1 (Energy and Water Supply Indus
tries) has been split into fuel extraction (SIC(92) section C, Mining 
and Quarrying); fuel processing and production (section D, Manu
facturing) and energy production and distribution (section E, Elec

tricity, Gas and Water Supply). Also of note is section Din SIC(92) 
which encompasses parts of SIC (80) divisions 1 and 2 and all of 
divisions 3 and 4, thereby being much larger as a section than it 
initially appears. Not surprisingly, therefore, section D is the most 
highly divided section into 14 subsections of manufacturing. The 
most marked change from a comparison with SIC(80) is the increase 

in headings in the services sector which is shown by looking at old 
division 9 "other services" which splits principally between eight of 
the new section headings. 

The table on the next page gives a broad comparison between 
the sections of SIC(92) and the former divisions, although the 
correlation is not exact since relatively minor differences in cover
age are ignored. 

The table carmot show within section changes; such as that within 
section G where retail outlets are now rather more classified by type 
of outlet than mainly by goods sold, as in SIC(80). So a more 
detailed table of the main changes between the 1980 classification 
and the present revision will be available from the Central 
Statistical Office in 1993. It must be stressed, however that it is not 
possible to automatically re-code from one classification where 
activities previously covered by one code are now covered by more 
than one code. 

Use or SIC(92) 

For most purposes the SIC classifications wi11 be applied to statisti

cal units according to the principal activity of the units. In general, 
the rules used with the 1980 SIC on how to apply the SIC, on what 
types of statistical units are appropriate and on how to assess the 
principal (and also secondary and ancillary) activities will continue 
to apply. However, the introduction to NACE Rev 1, which will set 

these matters out in fu11, is still to be agreed and published. When 
this is available the rules will be incorporated into later editions of 
the SIC(92). The NACE Rev 1 introduction wi11 also comment on 
conventions used in classifying installation, maintenance and repair 
activities in so far as they are not specifically mentioned in the 
classification. 

Change to SIC(92) 

As already indicated the change from SIC(80) to SIC(92) is not 
something that can be automatically achieved. The use of the new 
SIC for UK statistics and data co11ection will depend on various 
other factors not least of which is the reo(;Qding of the main business 
register. The register re-coding is not in itself a straightforward 
exercise and will require information from the flfffiS registered to 
complete. It is intended that the register reclassification be incorpo
rated in the creation of the new Inter-departmental business register 
(ID BR) which is planned to be in operational use at the start of 1994. 
This will also mean that the work of the Employment Department in 
using SIC(92) can be taken into account 



BROAD COMPARISON BETWEEN SIC(92) SECTIONS AND SIC(SO) DIVISION 

PRESENT SECTIONS 

A AGRICULTURE, HUNTING AND FORESTRY 

B FISHING 

C MINING AND QUARRYING 

D MANUFACTURING 

E ELECTRICITY, GAS AND WATER SUPPLY 

F CONSTRUCTION 

G WHOLESALE AND RETAIL TRADE; REPAIR 
OF MOTOR VEHICLES, MOTORCYCLES AND 
PERSONAL AND HOUSEHOLD GOODS 

H HOTELS AND RESTAURANTS 

TRANSPORT, STORAGE AND COMMUNICATION 

FINANCIAL INTERMEDIATION 

K REAL ESTATE, RENTING AND BUSINESS 
ACTIVITIES 

L PUBLIC ADMINISTRATION AND DEFENCE; 
COMPULSORY SOCIAL SECURITY 

M EDUCATION 

N HEALTH AND SOCIAL WORK 

0 OTHER COMMUNITY, SOCIAL & PERSONAL 
SERVICE ACTIVITIES 

P PRIVATE HOUSEHOLDS WITH EMPLOYED 
PERSONS 

Q EXTRA- TERRITORIAL ORGANISATIONS AND 
BODIES 

Changes will also be effected by the needs of the National Accounts 
and the importance of not causing unaccountable changes in them. 
TheCSO'soutput varies in thedegreeofindustrialdetail shown. The 
BIIU! Book shows relatively little: the index of production and 
various series within manufacturing industry rather more. The 
transition is clearly easier for these data presented as broad aggre
gates where differences between SIC(80) and SIC(92) are either 
small or can be dealt with by removal of broad blocks from one 
category to another. It is, therefore, proposed to make the initial 
presentational changes to the industrial analyses given in the Blue 
Book in the 1993 edition byregrouping classes from SIC(80). On the 
other hand a more difficult and lengthy transition will be required for 
the producer price index but even so it is expected that it will be 
possible to provide the necessary deflators for a complete transition 

FORMER DIVISIONS 
(Brackets denote part of a division) 

0 (Agriculture and Forestry) 

0 (Fishing) 

1 (Extraction of fuels) 
2 (Extraction of minerals and ores) 

1 (Fuel processing and production) 
2 (Manufacture of chemicals and man-made fibres) 
3 Metal goods, engineering and vehicle industries 
4 Other manufacturing industries 

(Production and distribution of electricity, gas; 
Water supply) 

5 Construction 

6 (Wholesale and retail distribution; Commission 
agents; Repairs) 

6 (Hotels and catering) 

7 Transport and communication 
9 (Tourist offices; Radio and tv transmission) 

8 (Banking, finance and insurance) 

8 (Business services; Dealing in real estate) 
9 (Research & development; Other services) 

9 (Public administration, national defence and security) 

9 (Education) 

9 (Health and veterinary services; Other general services 
to the public) 

9 (Sanitary, recreational and personal services) 

9 (Domestic services) 

9 (Diplomatic representation, international organisations, 
allied armed forces) 

in the 1995 BIIU! Book and as well as in more detailed industrial 
aggregates. Other departments too will be playing their part in 
preparing input for such series, as well their own data. 

The CSO and other departments will make the best estimates 
possible on the new basis from the data available at the time by a 
variety of means from simple conversion to full compilation from 
basic data when that becomes possible. Work so far has been on 
establishing the best time for a full transition to SIC(92), but work 
will also be undertaken on establishing the most satisfactory proce
dures for compiling back data. The exact nature and timing of a 
variety of series is still under discussion and fuller details on these 
changes will be published early next year. 
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Division 

SECTION A 

01 
02 

SECTION B 

05 

SECTION C 

Subsection CA 

10 
11 

12 

Subsection CB 

13 
14 

SECTION D 

Subsection DA 

15 
16 

Subsection DB 

17 
18 

Subsection DC 

19 

Subsection DD 

20 

Subsection DE 

21 
22 

Subsection OF 

23 
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BROAD STRUCTURE OF SIC(92) TO THE DIVISION LEVEL 

Description 

AGRICULTURE, HUNTING AND FORESTRY 

Agricultural, hunting and related service activities 
Forestry, logging and related service activities 

FISHING 

Fishing. operation of fish hatcheries and fish farms; service activities incidental to 
fishing 

MINING AND QUARRYING 

MINING AND QUARRYING OF ENERGY PRODUCING MATERIALS 

Mining of coal and lignite; extraction of peat 
Extraction of crude petroleum and natural gas; service activities incidental to oil 
and gas extraction excluding surveying 
Mining of uranium and thorium ores 

MINING AND QUARRYING EXCEPT ENERGY PRODUCING MATERIALS 

Mining of metal ores 
Other mining and quarrying 

MANUFACTURING 

MANUFACTURE OF FOOD PRODUCTS; BEVERAGES AND TOBACCO 

Manufacture of food products and beverages 
Manufacture of tobacco products 

MANUFACTURE OF TEXTILES AND TEXTILE PRODUCTS 

Manufacture of textiles 
Manufacture of wearing apparel; dressing and dyeing of fur 

MANUFACTURE OF LEATHER AND LEATHER PRODUCTS 

Tanning and dressing of leather; manufacture of luggage, handbags, saddlery, 
harness and footwear 

MANUFACTURE OF WOOD AND WOOD PRODUCTS 

Manufacture of wood and of products of wood and cork, except furniture; 
manufacture of articles straw and plaiting materials 

MANUFACTURE OF PULP, PAPER AND PAPER PRODUCTS; PUBLISHING 
AND PRINTING 

Manufacture of pulp, paper and paper products 
Publishing, printing and reproduction of recorded media 

MANUFACTURE OF COKE, REFINED PETROLEUM PRODUCTS AND 
NUCLEAR FUEL 

Manufacture of coke, refined petroleum products and nuclear fuel 



Subsection DG 

24 

Subsection DH 

25 

Subsection Dl 

26 

Subsection DJ 

27 
28 

Subsection DK 

29 

Subsection DL 

30 
31 
32 
33 

Subsection DM 

34 
35 

Subsection DN 

36 
37 

SECTION E 

40 
41 

SECTION F 

45 

SECTION G 

50 

51 

52 

MANUFACTURE OF CHEMICALS, CHEMICAL PRODUCTS AND MAN-MADE 

FIBRES 

Manufacture of chemicals and chemical products 

MANUFACTURE OF RUBBER AND PLASTIC PRODUCTS 

Manufacture of rubber and plastic products 

MANUFACTURE OF OTHER NON-METALLIC MINERAL PRODUCTS 

Manufacture of other non-metallic mineral products 

MANUFACTURE OF BASIC METALS AND FABRICATED METAL PRODUCTS 

Manufacture of basic metals 
Manufacture of fabricated metal products, except machinery and equipment 

MANUFACTURE OF MACHINERY AND EQUIPMENT NOT ELSEWHERE 

CLASSIFIED 

Manufacture of machinery and equipment not e lsewhere classified 

MANUFACTURE OF ELECTRICAL AND OPTICAL EQUIPMENT 

Manufacture of office machinery and computers 
Manufacture of electrical machinery and apparatus not elsewhere classified 
Manufacture of radio, television and communication equipment and apparatus 
Manufacture of medical, precision and optical instruments, watches and clocks 

MANUFACTURE OF TRANSPORT EQUIPMENT 

Manufacture of motor vehicles, trailers and semi-trailers 
Manufacture of other transport equipment 

MANUFACTURING NOT ELSEWHERE CLASSIFIED 

Manufacture of furniture, manufacturing not elsewhere classified 
Recycling 

ELECTRICITY, GAS AND WATER SUPPLY 

Electricity, gas, steam and hot water supply 
Collection, purification and distribution of water 

CONSTRUCTION 

Construction 

WHOLESALE AND RETAIL TRADE; REPAIR OF MOTOR VEHICLES, 
MOTORCYCLES AND PERSONAL AND HOUSEHOLD GOODS 

Sale, maintenance and repair of motor vehicles and motorcycles; retail sale of 
automotive fuel 
Wholesale trade and commission trade, except of motor vehicles and 
motorcycles 
Retail trade, except of motor vehicles and motorcycles, repair of personal and 
household goods 
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SECTION H 

55 

SECTION I 

60 
61 
62 
63 
64 

SECTION J 

65 
66 
67 

SECTION K 

70 
71 

72 
73 
74 

SECTION L 

75 

SECTION M 

80 

SECTION N 

85 

SECTION 0 

90 
91 
92 
93 

SECTION P 

95 

SECTION Q 

99 
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HOTELS AND RESTAURANTS 

Hotels and restaurants 

TRANSPORT, STORAGE AND COMMUNICATION 

Land transport; transport via pipelines 
Water transport 
Air transport 
Supporting and auxiliary transport activities; activities of travel agencies 
Post and telecommunications 

FINANCIAL INTERMEDIATION 

Financial intermediation, except insurance and pension funding 
Insurance and pension funding, except compulsory social security 
Activities auxiliary to financial intermediation 

REAL ESTATE, RENTING AND BUSINESS ACTIVITIES 

Real estate activities 
Renting of machinery and equipment without operator and of personal and 
household goods 
Computer and related activities 
Research and development 
Other business activities 

PUBLIC ADMINISTRATION AND DEFENCE; COMPULSORY 
SOCIAL SECURITY 

Public administration and defence; compulsory social security 

EDUCATION 

Education 

HEALTH AND SOCIAL WORK 

Health and social work 

OTHER COMMUNITY, SOCIAL AND PERSONAL SERVICE 
ACTIVITIES 

Sewage and refuse disposal, sanitation and similar activities 
Activities of membership organisations not elsewhere classified 
Recreational, cultural and sportlng activities 
Other service activities 

PRIVATE HOUSEHOLDS WITH EMPLOYED PERSONS 

Private households with employed persons 

EXTRA-TERRITORIAL ORGANISATIONS AND BODIES 

Extra-territorial organisations and bodies 




