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The table overleaf shows the allocation of income and expenditure 
of the personal sector in 1991 among the four sub-sectors of which 
it is comprised. It reproduces the framework used in Table 6Ae on 
page 60 of UniJed Kingdom NaJional Accounts: Sources and 
Methods1 which analysed similarly the then current data for 1980. 
Some of the lines in the Sources and Methods table have been 
disaggregated in the interests of clarity and for consistency with the 
current CSO presentation of personal sector figures. 

The table includes the effects of some changes of practice which 
were described in Sources and Methods but which did not apply to 
the data for 1980 shown there, as well as the effects arising from 
changes made subsequently. 

Since the publication of Sources and Methods a number of changes 
have been made in the sourcing and treatment of data used to compile 
estimates of income and expenditure for the personal sector. The rest 
of this note summarises the main changes. A full, cumulative listing 
of changes to the practices described in Sources and Methods is 
published each year in the Methodological Notes section of the 
United Kingdom National Accounts Blue Book. 

The general description of the coverage of the personal sector and its 
component sub-sectors given in Chapter 6 of Sources and Methods 
remains unaltered. 

Sector account 

Income from self-employment (SM paragraph 6.91ff)2 

Since 1987 the basic Inland Revenue estimates of profits of 
unincorporated businesses have been subject to adjustment to 
compensate for the non-allowance of certain business expenses 
which, for national accounts purposes, would count as expenditure 
within the operating account of the sub-sector. 

The calculation of this i tern was again changed in the 1991 Blue Book 
as pan of the transition to a new basis of accounting for investment 
in assets for leasing out under finance leases and the associated rental 
payments. This brought the national accounts treatment of these 
transactions into line with commercial practice as set out in Standard 
Statement of Accounting Practice 21. Inland Revenue profits data is 
now adjusted to include estimated amounts of fmance lease rental 
payments excluded from taxable profits. The change and its effects 
on all sectors was described in an article in the October 1991 issue 
of Economic Trends (page 154). 

Rent, dividends and Interest (SM paragraphs 6.15 to 6.18) 
The 1992 editionoftheBlue Book includes for the first time estimates 
of sectoral dividend and interest transactions calculated by a com
prehensivesector{111Strumentmatrix recently constructed inCSO. A 
full description of the matrix and its output is given elsewhere in this 
issue of Economic Trends. In the table below personal sector receipts 
are shown, as in Blue Book. net of payments of interest. 
1 Third edition; S1udi~ in Official S1a1is1ics No 37, HMSO, 1985. 

Community Charge 
The structure of personal sector expenditure in the national aocounts 
was affected by the abolition of domestic rates in Scotland (April 
1989) and England and Wales (April1990) and their replacement 
with the Community Charge. Domestic rates are classified as a tax 
on housing services and are part of consumers' expenditure at 
market prices. The Community Charge, on the other hand, is 
classified as a separate category of transfernot linked to the purchase 
of any specific goods or services. A fuller description of the change 
and its impact appeared in the August 1989 issueofEconomicTrends. 

Miscellaneous current transfers 
This item of expenditure was first shown in the 1985 Blue Book. It 
includes certain compulsory fees and fines paid by the sector to 
central government, for example, fees for passports and driving 
licences. These were previously treated as a tax on expenditlD'e and 
were pan of consumers' expenditure. 

Sub-sector accounts 

The conventions governing the presentation of intra-sector items 
and certain transactions with other sectors in the sub-sector accounts 
remains as described in Chapter 6 of Sources and Methods. Data for 
the household sub-sector continues to be derived essentially as the 
residue of personal sector aggregates after allowing for the best 
available estimates of transactions by unincorporated businesses, 
private non-profit making bodies and life assurance and pension 
schemes. 

Although unincorporated businesses may receive and pay interest 
on a range of investments and borrowing instruments, this can be 
reliably calculated only for their deposits with and borrowing from 
UK banks. By convention all other receipts and payments of rent, 
dividends and interest by unincorporated businesses and households 
combined are attributed to the latter. 

Private non-profit making bodies (SM paragraphs 6.113 
to 6.115) 
At present estimates of income and expenditure by these bodies 
continue to be constructed as described inSources and M et hods. The 
package of measures armounced by the Chancellor of the Exchequer 
in November 1991 with the aim of improving the quality of eco
nomic statistics included a new benchmark slD'Vey of charities, 
concentrating on those which contribute significantly to the total of 
final expenditlD'es. The results of this survey are expected to be 
available for use in constructing sub-sector estimates for the 1993 
BlueBook. 

Life assurance and pension schemes (SM paragraphs 6.116 
to 6.124) 
The surveys of self-administered schemes previously undertaken by 
DTI are now carried out out by CSO. Estimates for insurance
managed pension and life business are now derived mainly from the 
results of a survey conducted since 1986 by CSO in collaboration 
with the Association of British lnslD'ers. 

1 References in brackets are to the paragraphs covering the subject in Sources and Me/hods. 
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Allocation of personal sector income and expenditure 1991 

£million 

Total Households Unincorporated 
businesses 

Private non
profit making 
bodies 

Life assurance 
and pension 
schemes 

Exclusions 

Income expendi- Income expendi- Income expendi- Income expendi- Income expendi- Income expendi-

Income 

lncome from employment: 
wages and salaries; forces' pay' 
employers' contributions 

Income from self-employment: 
Rent, dividends & net interest 
Current grants from general 
government 
Current transfers from abroad 
Other income 

Expenditure 

Consumers' expenditure 
UK taxes on income 
National insurance contributions 
Current transfers abroad 
Community charge 
Miscellaneous current transfers 

Intra-sector transactions 

Pensions and benefits from 
life assurance and 
pension schemes 

Contributions to: 
pensions 
life assurance, etc. 

Other current transfers 
Interest received by 
unincorporated businesses 

Balance (savings) 

TCYfALS' 

1 Including income in k.ind 

ture 

289741 
40067 
57507 
56874 

71767 
1900 
888 

367853 
63749 
36643 

2200 
8162 

344 

39793 

518744 

289741 

49190 
43579 

65465 
1830 

43919 

ture 

39125 

317539 
68593 
15096 
1950 
8162 

344 

9759 
23690 

1536 2651 

2187 

10538 

497447 

ture 

57507 
2187 

59694 

49190 
5756 

2187 

2561 

4829 

5776 
70 

888 

ture 

446 

11516 

115 

2651 1536 

601 

14214 

ture 

18705 

30609 

156 

11803 
268 1052 

9759 
23690 

83187 

185 
135 

43919 

26093 

ture 

213621 

269954 5998' 

370' 

269954 

-370' -5998' 
213621 

48357 

2 These columns do not add across because of the rearrangement of items between income and expenditure and the exclusion of intra -sector transactions in 
the personal sector account 

' Employers' national insurance etc contributions. 
• Imputed rent of owner-{)ccupied dwellings. 
' Tax relief given at source under the MlRAS scheme which is received by non-taxpayers. The amount, which is treated as a tax liability of the personal 

sector, is instead deduCied from current grants from general government in the households account 
' Total tax relief given at source under the MlRAS scheme. This concession is recorded as an adjustment to tax in the personal sector account, but is 

deducted from interest payments in the account for households. 
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