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Developments in the statistics of the 
distribution of income 
Introduction 
Estimates of the distribution of income in the United 
Kingdom have been published for the calendar years 
1949to 1967andforthefinancialyears 1972173to 1974 75 in 
the National Income and Expenditure Blue Books. The 
methodology of the most recent estimates was described 
10 Economic Trends, No. 262 August 1975. That article 
also suggested further areas of study. The Centra l 
Statistical Office (CSO) have now completed work on four 
of these and this article is a report on the results of three of 
them . These three areas are the inclusion of employees' 
superannuation contributions in the distribution: the 
1nclusion of the imputed rent of owner-occupied d wellings 
in the distribution: and the sub-division of the income
receiving population into the economically active and in
active. The results all relate to 1973, 74. They were supplied 
to the Royal Commission on the Distribution of Income and 
Wealth in whose Fifth Report • they were published. 

The fourth a rea, which will be the subject of a separate 
article, is est imates of income distributions for the years 
1968 69 to 1971 72. These too were published in the Royal 
Commission's Fifth Report. 

As with the distributions published in the Blue Book the 
results in this article are mainly derived from the Inland 
Re,enue's Survey of Personal ! ncomes. The income-receiving 
unit used in this survey, the tax-unit, is also used in the 
mcome distributions described in this article. A tax-unit 
1s a married couple, a single person over school-leaving 
age but not at school, or a minor with investment income 
O\er the effective tax threshold. Because some incomes are 
not taxable o r a re below the tax threshold, the Survey of 
Personal Incomes covers only about 8 1·5 per cent of a ll 
ta\-units as thus defined. The gap is filled mainly by data 
from the Family Expenditure Survey (FES). The FES a lso 
provides data on demographic characteristics, distributions 
of employees' superannuation contributions, distributions 
of imputed rents and on household units in relation to 
ta~-units. The precise way in which the Survey of Personal 
lnco':lles and the FES are dovetailed to produce the results 
1
" th1s article is very similar to the method used to derive 
the overall Blue Book distributions. That method is described 
10 articles in Economic Trends for August 1975 (No. 262), 
June 1976 (No. 272) and April 1977 (No. 282). 

~e distribution of incomes including employees' superannu
lhon contributions 

Employees' superannuation contributions and benefits are 
"'tenti.al components of income whose treatment may va ry 
cc?rdmg to the definition of income adopted. In the 
atlo~al accounts. the income of the personal sector includes 
ontnbutions to superannuation funds by employers and 
mployees while the payment of occupational pensions is 
reated as an internal transfer from the funds to private 

~tllu/ CommiHinn mr thr Drllrihmirm of lnrom(• ami H· ttalth Rt>port Vn. 5. Third 
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households. Income as defined for the Blue Book distri
bution, on the other hand, excludes superannuation contri
butions but includes pensions received from superannuation 
funds. Either definition of income appears satisfactory 
in that the inclusion of both contributions and pensions 
could be seen as double counting, and income defined to 
include both items would sum to a greater total of personal 
income than in the na tional accounts. Despite this argument, 
it is undeniable that incomes including employees' super
annuation contribut ions (which may be regarded as invest
ment to provide future income) do coexist with incomes 
including occupational pensions (which may be regarded 
as the fruits of investment in the past). On this inter
pretation, both might be included in the definition of income. 
Whatever the conceptual arguments for or against inclusion, 
this section of the article seeks to gauge the stat istical effect 
on the income distribution for 1973 74 of incl uding em
ployees· superan nuati on contributions in the definition of 
income. 

The results 
The results of this work a re given in the Appendix. Table 
shows the income distri butions including and excl uding 
employees· superannuation contributions, whilst Table 2 
gives the corresponding quantile shares and Gini coefficients. 
The addition of £703 million ( 1·3 per cent of Blue Book 
d istributio n incomes) is spread - though of course not 
uniformly - over the whole range of the distribution. thus 
affecting only slightly its shape. The effect is a small increase 
in inequality, reflecting the fact that contributions as a 
proportion of income rise somewhat with income. This 
change in inequality is quantified in the following table. 
which shows the Gini coefficients and the difrerence between 
the top decile (D 1) and the bottom decile (D 9 ) divided by 
the median: 

Distribution of incomes 

Gmi coeff1c1ent (per cent) 
(Dt - 09)/median 

- excludmg 
employees· 
superannuation 
contr1but1ons 

37·0 
1 ·75 

- mcluding 
employees· 
superannuation 
contributions 

37·3 
1·78 

lt is clear that the omission of employees' superannuation 
contributions from the Blue Book distribution does not 
seriously distort measured inequality. 

Definitions and methodology 
If one is to treat superannuation contributions as income 
one should ideally include employers· as well as employees' 
contributions. This, however, is not practicable because 
we do not have figures of the amounts of employers· 
contributions paid at each level of income. The task was 
therefore limited to that of adding employees' contributions 
to the distribution . 
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The methodology was similar to that adopted in 
deriving the Blue Book distribution. The FES provided 
the sample data of tax-unit incomes with and without 
employees' contributions. Numbers of tax-units and amounts 
of tota l net income (excluding cont ributions) dtstributed 
by range of income including contributions as well as by 
range of income excluding cont ributions were extracted 
in matrix form from the FES and grossed up to t he range 
totals of the Blue Book distribution. Also extracted from 
the FES by these ranges were the amounts of contributions 
themselves. When the amounts of contributions were grossed 
up by the reciprocal of the overall FES sampling fraction, 
an overall estimate of £703 million was produced, very 
close to the national accounts' es timate of £700 million2. 

The distribution of incomes including the imputed rent of 
owner-occupied dwellings 

Imputed rent is intended as a monetary measure of the 
services which an owner-occupier derives from his dwelling, 
net of the costs of maintenance, repairs and insurance. 
There a re arguments both for and against its inclusion as a 
component of income. For example, it has been argued 
that imputed rent should be included because it is included 
in personal incomes as defined in the national accounts. 
A contrary argument is that imputed rent is not money 
income which can be spent on goods and services and so 
should be excl uded. The purpose in this a rticle is not to 
attempt to resolve these arguments, but rathe r to measure 
the effect on the distribution of income of imputed rent is 
included. 

The resulr.1 

The appropriate income-recetvtng unit for imputed rent 
(' rent ' fo r short) is the household rather than the tax-unit 
in terms of which the Blue Book income distribution is 
measured. Two method~ were used to allocate rents to the 
tax-units comprising a household . In the first (method A), 
all rent was at tributed to the tax-unit containing the head 
of the household. In the second (method B), in order to give 
some recognition to the sharing of this benefit by a ll members 
of the household, rent was allocated to all married and 
single ta\-units in the household with weights of 2 and I 
respectively. Thus unde r method B, a househo ld containmg 
a married couple and an unmarried son at work would 
ha\e two thirds of its rent attributed to the parents and 
one third to the son. 

Income distributions using both methods of a llocation are 
shown in Table 3 tn the Appendix. Table 4 shows for each 
method the proportions of income which go to each of 
certain selected qua ntile groups, together with a similar 
analysis of the Blue Book di tribution for comparison. 
Gini coefficients are a lso given. 

The addttion of rent increases total income in the distri
bution for 1973 74 by 4·1 per cent. According to the 
measures given tn the table below and to the quantile 
shares in Table 4, the incl usion of rent ha~ little effect on 
measured inequality. The two methods of allocating rent 
to tax-units ha"e caused the Gini coefficient to move in 
opposite direc tions, but the other measure indicates a 
slight tncrease in relative dispersion in both cases. 

1 The control ~'"c:n '"the June 1976 Ecmwmic Trt·nd~ article: "'a) i6~0 million This 
"J.\ )Ub\equcntl) rcvi\CJ 10 !.700 m1111on 

D1stribuuon of mcomes 

Excludmg 
Imputed rent 

Gm1 coefficient (per cent) 37 ·0 
(Dt-09)/median 1 75 

mcludmg 
1mputed rent. 
Method A 

37·2 
1·79 

mclud1ng 
Imputed rent 
Method B 

36 9 
1 78 

Thus, as with employees' superannuation contnbutio1 
the inclusion of imputed rent does not appreciably all 
the distribution of income. 

Definitions and methodology 

The sources used in this exercise were the FES, from whi 
data on rent in relat ion to incomes were extracted, the 81 

Book distribution of income for 1973 74 and the natio1 
accounts. The latter yielded an overall estimate of rent 
the United Kingdom of £2,142 million 3 for 1973 74 af 
deducting a small amount not applicable to private hou 
holds. The Blue Book data served as control totals 
grossing up the FES sample. The techniques were broa 
similar to those used in deriving the overa ll Blue Bo 
distribution . 

The most crucial assumption underlytng this work is t 
rateable values are, in the year of valuation, accepta 
estimates of rent. This assumption a lso underlies 
national income and expenditure accounts and ts ba 
on the fact that rateable values a re designed to repres 
the amount of net income which could be obtatned 
letti ng the buildings in the open market. This makes n 
able ; alue the one-sui table proxy for rent whtch is reac 
available, a lthough its relevance has declined somew 
in recent years because of the decrease in private rent 
which has restricted the role of the free market 
dete rmining prices in this field . 

Imputed rents in the FES were obtained in 1973/74 
multiplying rateable values in the year of valuation by 
movement since then in the rent component of 
housing section of the general indP.x of retail prices (R 
Rateable va lues relate to 1973 for England and W~ 
197 1 for Scotland and 1939 for orthern I re land. 

The distributions of incomes of the economically active 
inactive 

The Blue Book distribution may be considered as 
aggregate of distributions for different subsets of the t 
population, each of which may be of interest in tts 
right as a s ubject of social or economic studt T~o grt 
of interest a re the economically active and macuve P4 

lations. A measure of the way in which the distnbut 
for these two populations combine to form the ov 
distribution 1s g1ven by the results of the work descr 
below. 

Tilt' re:>ults 

The detailed distributions are shown tn Table 5 of 
Appendix, with separate information for two altern: 
definitions of the economically inactiYe. Under 

J Th1s csumate has ~·nee been rev1sc:d to £2.1 12 mi lhon. 
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methods the economically inactive include full-time 
tudents, the chronically sick and dtsabled, people of 

!Independent means and the retired. Housewtves are for 
:he most part included as part of a married tax-unit which 
is classified according to the status of the husband. Method 
1 differs from method 2 in that the former excludes pen
~iouers in employment, whereas the latter includes them. 
Table 6 shows h~w the inc?m~ is _shared be~ween va:ious 
qua~tile groups 111 each dtstnbuuon and gtves Gmt co
effictents. 

Under both methods the income distributio ns for the 
economically active and the inactive populations display, 
not surprisingly, markedly different characteristics, with 
the income of the economically inactive population much 
rnore heavily concentrated at the top of the distribution 
than it is for the economically active, as illustrated in Table 6 
This pattern is partly explained by the relatively large 
proportion of total net investme~t inco~1e accruing to 
pensioners at the upper end of the dtstnbuuon. In absolute 
terms, however, the highest ten per cent of the incomes of 
the economically inactive were typically much lower than 
those received by the top ten per cent of the economically 
active, amounting to £3,438 and £3,496 on average for 
methods I and 2 respectively compared with £5,172 and 
£5,342 for the active. Both of the distributions derived 
under method I are more homogenous than the combined 
Book Blue distribution: the measures of inequality gi,en 
m the table below are lower than those for the aggregate 
distribution: 

Goni coefficoent 
(percent) 

IDt-09)/median 

Method 1 Method 2 
Overall 
dostrobuuon Active lnac tove Actove Inactive 
--- - - --- --- ---

37·0 
1·75 

34·3 35·9 31·5 37·3 
1 ·54 1 ·56 1 ·39 1 ·70 

Another interesting feature of the dichotomy between the 
economically active and inactive is that it offers an 
explanation of the bimodal nature of the overall distri
bution. The main mode of the 1973 74 pre-tax distribution 
hes in the £750-£1,000 income range, but there is a minor 
~ondary mode in the £1,500-£1,750 range. Under method I 
thts bimodality remains a feature of the distribution for 
the economically active, but when pensioners in employ
ment are transferred to the economically inact ive under 
method 2, both of the constituent distributions a re 
unimodal, with their respective modes coinciding with 
the two modes of the aggregate distribution. 

By far the most stri king difference between the econo
mtcally active and inactive is, again not surprisingly, that 
the latter have lower incomes on average than the fo rmer, 
~Hh mean incomes of £ I ,078 and £ 1,099 under methods 
'and 2 respectively, compared with £2,037 and £2,189. 
Under method I, 18·8 per cent of tax-units were classified 
15 economically inactive and shared between them 10·9 
rr cent of total income before tax. Under method 2 these 
gures were 30· 5 per cent and 18·0 per cent. 

~~ong the economically inactive, 1·5 million and 2·4 
lllJ lton tax-units fell in the lowest ba nd under methods I 
nd 2 respectively. In each case, this was about 29 per cent 

97 

of the population classified as economically inactive. 
Withm the econom ically active population the correspond
ing figures were 2·0 million (9 per cent) and 1·1 million 
(6 per cent). 

Dejinirions and merhodology 

As mentioned in the introduction, the statistical sources 
avai lable for est imating these distributions, t•i: the Survey 
of Personal Incomes and the FES, are essentia lly the same 
as those from which the overall 1973 '74 distribution was 
derived, and so the present task was tackled as an exercise 
in disaggregating the Blue Book distribution. 

Definitions of the economically inactive population differ 
according to the purpose in hand and the availability of 
data. However, the standard groups are housewives with
out paid employment (though in this exercise they a re 
mostly included as part of a ·married· tax-unit which is 
classified according to the hu~band's status), full-time 
students, the chronically sick and disabled, those with 
independent means and the retired. The chief difficulty 
in including such groups in an annual distribution is that 
some of t heir members may work for part of the year and 
are therefore not econom ically inactive for the whole year. 
One way of ascertaining part-year employment is through 
the amount of employment income received . Unless such 
income was substantial, the recipients concerned were 
counted as inactive if they described themselves in the 
FES as in one of the economically inactive categories. In 
the case of the ' pensioners' category, this general treatment 
was va ried to provide two definitions since many people 
who receive na tional insurance retirement pensions may also 
be econom ically active throughout the year. Under method I, 
the economically inactive were defined as those tax
units who!>e head had no income from employment o r 
self-employment. They thus comprised tax-units whose 
head had the following sources of income, irrespective of 
the spouse's income 1n the case of ·married' tax-units: 

i. occupational or retirement pension with no income from 
employment (including self-employment) : 

ii. imestment income with no income from employment 
or pension : 

iii. non-taxable benefits with no income from employment 
or pension. 

Under method 2, pensioners in employment were a lso 
classed as economically inac tive: in other words the 
economically inactive under this method are all those 
incl uded under me thod I plus all tax-units whose head 
received an occupational or retirement pension in addition 
to employment or self-e mplo} ment income. These defini
tions were fra med in such a wa] as to make possible 
classifications according to the data available in the Survey 
of Personal Incomes, ~v hich relates to a whole year. The 
numbers of tax-units and amounts of pre-tax income 
covered by these definiuons are as follows: 

Actove Inactive Total 

No ('000) Method 1 22.847 5.276 }"·'" Method 2 19,553 8,570 
Amounts (£m) Method 1 46,530 5,689 52,219 

Method 2 42.799 9,420 



98 

The basic approach was to estimate the m come distribution 
of the economically inactive population, lea-.ing that of 
the acti-.e population to be derived as a residual from the 
overall Blue Boor... distribution. Under both method I and 
method 2, the economically inactive populauon was taken to 
consist of (a) those tax-units in the Survey of Personal 
Incomes conforming to the appropriate definition set out 
above, plus (b) all similarly defined units not covered by 
the Survey of Personal Incomes because their incomes were 
too small or not liable to tax. lt is possible to identify the 
economically inactive directly in the Survey of Personal 
Incomes because this survey classifies income by source, 
''i= employment, self-employment, investment, occupational 
pension, other pensions and family allowances. The group 
not covered by the survey is composed mostly of pensioners, 
but it also includes about half a million non-pensioners 

with incomes below the ta\ limit. These are supplementar 
benefit recipients on long-term rates, some full-t1me StL 
dents, and also some young and part-time employees. 

The data for these two groups were a-.ailable (a 
directly from the Survey of Personal Incomes, and (b) fror 
previous work in deriving the 1973 74 Blue Book distr 
bution. The methodology, involving the use of FES-base 
matrices controlled to totals from the Survey of Person; 
Incomes and the national accounts, is broadly the same a 
that used in deriving the overall Blue Book distributior 
The smaller inactive population under the first metho 
was delineated very simply by excluding from the relevar 
tabulations those pensioner tax-units in method 2 wh 
recorded employment or self-employment incomes. 

Central Statistical Offic 
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APPENDIX 
Distribution of incomes before tax, 1973/74 
TABLE 1 

Employees' superannuation contrtbu!lons 

Excluded Included 

Number of tax-units Income before tax Number of tax-units Income before tax 

Range of income before tax(£) (Thousands) (percentage) (£ milhon) (percentage) (Thousands) (percentage) (£million) (percentage) 

Under 595 3.579 12·7 1,800 3 ·4 3,570 12·7 1,794 3·4 
595- 2.091 7·4 1.486 2·8 2.086 7·4 1.481 2·8 
750- 3.408 12·1 3.027 5·8 3,391 12·1 3,015 5·7 
1.000- 2.420 8 ·6 2.723 5·2 2.331 8·3 2,621 5·0 
1.250 - 2.068 7·4 2,838 5·4 2,088 7 ·4 2.863 5·4 
1.500 2,184 7·8 3.546 6·8 2,117 7·5 3.443 6 ·5 

1.750- 2.036 7·2 3.814 7·3 1,997 7·1 3,741 7·1 
2.000- 3,800 13·5 8,509 16·3 3,763 13·4 8.435 15·9 
2.500- 2,764 9·8 7,534 14·4 2,787 9 ·9 7.596 14-4 
3.000- 2.415 8·6 8,209 1 5 ·7 2.489 8·9 8.453 1 6·0 
4.000- 699 2·5 3,102 5·9 810 2·9 3.584 6·8 
5,000- 234 0 ·8 1,279 2·4 242 0·9 1.320 2·5 

6,000- 204 0·7 1.409 2·7 224 0·8 1.554 2·9 
8,000 - 85 0·3 760 1·5 92 0·3 826 1·6 
10,000 - 49 0·2 530 1·0 46 0·2 491 0·9 
12,000 - 38 0·1 505 1 ·0 41 0 ·1 551 1·0 
15.000- 27 0 ·1 456 0·9 24 0 ·1 390 0·7 
20,000 and over 22 0·1 692 1·3 25 0 ·1 759 1·4 

Total 28.123 100·0 52,219 100·0 28,123 100·0 52,922 100·0 

Income not included in the 
classification by ranges 11,156 I 

Total income of households 63,375 

1 An analysis of the amount not classified by ranges is given in the Blue Book. National Income and Expenditure 1965-75. pages 110 and 111 . 
Note: Because of rounding, totals may differ from the sum of their consti tuents. 

Percentage shares of income, before tax, 
received by quantile groups, 1973/74 
TABLE 2 

Ouantile group 

Top 1 per cent 
2· 5 
6-10 .. .. 
Top 10 per cent 
11 20 .. .. 
21-30 .. .. 
31-40 .. .. 
41- 50 .. .. 
51-so .. .. 
61-70 
71-80 

.. .. 
81-90 
91-100 .. 

Median(£) 

Mean(£) 

Gini coefficient (per cent) 

Employees' superannuation 
contributions: 

Excluded Included 

6·5 6·5 
10·6 10·7 

9 ·7 9·8 

26·8 27·0 
15·6 15·6 
13·0 13·0 
1 1·2 11 ·2 

9·3 9 ·2 
7·5 7 ·5 
5·8 5·7 
4·7 4 ·7 
3·5 3·5 
2·6 2·6 

1,550 1,563 

1,857 1,882 

37·0 37·3 
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Distribution of incomes before tax, excluding and including imputed rent. 1973/74 
TABLE 3 

Excludmg Imputed rent lncludmg 1mputcd rent Method A lnclud1ng Imputed rent Method B 

No. of Total mcome No of Total mcome Imputed No. of Total1ncome 
Range of mcome tax-units exclud1ng rent tax- unitS mcludmg rent rent tax un1ts 1ncludmg rent rent 
bE>fore tax (£) (Thousands) (£million) (Thousands) (£ mllhon) (£ m1lllon) (Thousands! (£ m1lllon) (£ m1lhon) 

--- ---
Under 595 3.579 1,800 3,114 1,584 45 3.050 1 575 75 

595 - 2,091 1,486 2,073 1.476 66 2.050 1.470 84 
750 - 3,408 3.027 3.427 3,050 148 3,466 3.105 170 

1,000 2.420 2,723 2,576 2.900 102 2,543 2.864 112 
1,250- 2,068 2,838 2.014 2,764 78 2,059 2,831 99 
1,500 - 2.184 3,546 2.081 3,380 96 2.104 3421 103 

1,750 - 2,036 3.814 1,979 3,708 113 1,989 3,729 113 
2,000 - 3,800 8,509 3,675 8,228 270 3,708 8,303 269 
2.500 - 2,764 7,534 2,812 7,677 319 2,836 7,724 282 
3,000 2,415 8.209 2.687 9,136 429 2,658 9.015 400 
4,000 - 699 3,102 923 4,060 211 907 3,994 191 
5,000 234 1.279 283 1,548 82 279 1,525 74 

6,000 204 1.409 238 1,649 80 234 1,613 73 
8,000 85 760 96 866 41 95 863 40 

10.000 49 530 51 556 18 54 595 19 
12,000 and over 87 1,653 94 1,779 44 91 1,734 38 

- - ---- - - - --
Total 28,123 52.219 28,123 54,361 2,142 28,123 54 361 2.142 

Method A - Imputed rent 1s allocated to the 'head' tax-unit w1thm the household. 

Method B - Imputed rent IS d1stnbuted among married and Single tax-unitS within the household w1th we1ghts 2 and 1 respectively, 

Percentage shares of income, before tax, 
excluding and including imputed rent, 
received by quantile groups, 1973/74 
TABLE 4 

lncludmg Including 
1mputed Imputed 

Exclud1ng rent: rent: 
Ouant1le group 1mputed rent Method A Method B 

Top 1 per cent 6·5 65 6·5 
2- 5 .. .. 10·6 10 7 10 6 
6-10 .. .. 97 98 97 

Top 10 per cent 26·8 27·8 26·8 
11 20 15·6 15 6 15 6 
21 30 12 9 13 0 12 9 
31-40 11 2 11 1 11 1 
41 50 93 9 1 9 2 
51- 60 .. .. 75 7 5 7 5 
61- 70 .. .. 5 ·8 58 5·8 
71 80 47 46 47 
81 90 .. .. 35 37 37 
91-100 27 26 2 7 

Median(£) 1,550 1,594 1,597 

Mean(£) 1,857 1,933 1,933 
---- -----

G1n1 coefficient (per cent) 370 37 2 369 

Method A - Imputed rent IS allocated to the 'head' tax-un1t w1th1n the 
household. 

Method B Imputed rent IS distnbuted among marned and smgle tax-umts 
w1thm the household with we1ghts 2 and 1 respect1vely. 

-
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Distribution of income, before tax, received by the economically active and inactive, 1973/74 
rABLE 5 

Overall distribution Economically active 

Number of Income Number of 
tax-units before tax tax-units 

Range of 
(Thou- (percent- (percent- (Thou- (percent-inCome before 

t r (£) sands) age) (£ million) age) sands) age) 

-Method 1 
3,579 12·7 1,800 3 ·4 2.043 8·9 Under 595 

595- 2.091 7 ·5 1.486 2·8 1,278 5·6 

750- 3.408 12·1 3,027 5·8 2,073 9·1 

1.000 - 2.420 8 ·6 2.723 5·4 1,829 8·0 

1.250- 2,068 7·4 2,838 5·4 1,766 7·7 

1.500- 2,184 7·8 3.546 6 ·8 1,984 8 ·7 

1750- 2,036 7·2 3,814 7·3 1.932 8·5 

2000- 3,800 13·5 8,509 16·3 3,677 16·1 
2500- 2,764 98 7.534 14·4 2,694 11 ·8 
3,000 - 2,415 8 ·6 8.209 15·7 2,327 10·2 
4000- 699 2·5 3,102 5·9 658 2·9 
5.000- 234 0·8 1,279 2 ·4 211 0 ·9 

6000- 204 0·7 1,409 2·7 181 0·8 
8.000- 85 0·3 760 1 ·5 73 0·3 
10.000- 49 0·2 530 1·0 44 0 ·2 
12 000 and over 87 0 ·3 1,653 3·2 77 0 ·3 

'otal 28,123 100·0 52,219 1000 22,847 100·0 

Method 2 
ender 595 3,579 12·7 1,800 34 1 141 5·8 
595 2,091 7·5 1.486 2·8 836 4 ·3 
750- 3.408 12·1 3.027 5·8 1,408 7·2 
1.000- 2.420 8·6 2.723 5·4 1,401 7·2 
1250- 2,068 7·4 2.838 5 ·4 1,500 7·7 
1.500- 2.184 7·8 3,546 6·8 1,839 9·4 
1,750- 2,036 7 ·2 3,814 7 ·3 1,816 9·3 
2.000- 3.800 13·5 8,509 16·3 3,549 18·2 
2500- 2,764 9·8 7,534 14·4 2,625 13·4 
3000- 2.415 8 ·6 8,209 15·7 2,263 11·6 
4000- 699 2·5 3.102 5 ·9 627 3·2 
5000- 234 0·8 1,279 2·4 200 1 ·0 
•ooo- 204 0 ·7 1.409 2·7 171 0·9 
1000- 85 0·3 760 1 ·5 65 0·3 
IC.OOO- 49 0·2 530 1·0 41 0 ·2 
1 2.000 and over 87 0 ·3 1,653 3 ·2 71 0·4 

• otal 28,123 100·0 25,219 100·0 19,553 100·0 

N te Because of round1ng, totals may d1ffer from the sum of the~r constitutents. 

Percentage shares of income, before tax, 
received by quantile groups of the 
economically active and inactive. 1973/74 
-ABLE 6 

Method 1 Method 2 
Overall 

0.JM1ole group distribution Active Inactive Active Inactive 

~0111 percent 
---------- ---

6 ·5 62 9 ·0 5·9 8 ·8 2- 5 .. .. 10 6 10·0 13·4 97 13·1 6-10 .. .. 97 9 ·2 9·5 8 ·8 9·9 
•0p 10 per cent 26·8 25·4 31 ·9 24·4 31·8 11-20 .. .. 15·6 14·8 13·3 14·2 13·9 21-30 
31-40 13·0 12·7 10·3 12·3 10·7 

41-50 .. 11 2 11 ·0 8·9 10·7 9·0 .. 9·3 9·6 7·9 9·8 8 ·0 51-60 
61-70 7·5 8 ·2 7·1 84 7·1 
1\--8() 58 6·6 6·4 7·2 6·3 
a• -.so .. 47 5·2 52 5·7 48 
9• 100 .. 35 39 4·7 44 4 ·4 --- 26 26 43 29 40 

t.lld1o1n (C) --------
1,550 1,802 788 1,974 805 

t.luo (C) 1,857 2,037 1,078 2.189 1,099 

n1 coeffiCient 
---- --- --- --- ---

IPer cent) 37·0 33·4 35·9 31·5 37·5 

----

Economically inactive 

Income Number of Income 
before tax tax-units before tax 

(percent- (Thou- (percent- (percent-
(£million) age) sands) age) (t: m1lhon) age) 

1,017 2 ·2 1,536 29·1 783 13 8 
917 2·0 813 15·4 569 10·0 

1,852 4·0 1,335 25·3 1,175 20·7 
2,061 4 ·4 591 11 ·2 662 11 ·6 
2.425 5·2 302 5·7 413 7·3 
3,221 6·9 200 3·8 325 5·7 
3.620 7·8 104 2·0 194 3 ·4 
8.234 17·7 123 2·3 275 4·8 
7,343 15·8 70 1 ·3 191 3 ·4 
7,908 17·0 88 1 ·7 301 5·3 
2,920 6·3 41 0·8 182 3 ·2 
1,158 2·5 23 0·4 121 2·1 
1.249 2·7 23 0·4 160 2·8 

661 1·4 12 0·2 99 1·7 
476 1 ·0 5 0·1 54 0·9 

1,468 3·2 10 0 ·2 185 3 ·3 

46,530 100·0 5,276 100·0 5,689 100·0 

645 1·5 2.438 28·4 1,155 12·3 
614 1·4 1,255 14·6 872 9 ·3 

1,263 3·0 2,000 23·3 1,764 18·7 
1,580 3·7 1,019 11 ·9 1,143 12·1 
2,063 4 ·8 568 6·6 775 8 ·2 
2,990 7·0 345 4 ·0 556 5·9 
3.403 8 ·0 220 2·6 411 4·4 
7,949 18·6 251 2·9 560 5·9 
7,156 16·7 139 1·6 378 4 ·0 
7,684 17·9 152 1·8 525 5·6 
2,783 6·5 72 0·8 319 3·4 
1.097 2·6 34 0·4 182 1 ·9 
1,180 2·8 33 0·4 229 2 ·4 

588 1·4 20 0·2 172 1 ·8 
444 1 ·0 8 0 ·1 86 0·9 

1,360 3·2 16 0·2 293 3 ·1 

42,799 100·0 8,570 100·0 9.420 100·0 




