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A note on contractual saving in the United Kingdo!
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This article brings together information about con
tractual saving drawn from a variety of different sources 
including the National Income Blue Book for 1967 (*), 
Financial Statistics, the Family Expenditure Survey and 
the Board of Inland Revenue, and includes some com
parisons wth the United States. The definitions and 
concepts in this article follow wherever possible those 
employed in the national income accounts. In particular, 
it should be noted that personal saving includes not only 
the saving of individuals but also the saving of unin
corporated businesses, private trusts and non-profit- 
making bodies serving persons such as charities and 
universities. Furthermore, both personal saving and 
personal disposable income (*) arc measured before 
providing for depreciation, stock appreciation and 
additions to tax reserves.

Contractual saving by persons may Ukc a number of 
different forms. For example, a person may agree to 
deposit sums of money with a building society at regular 
intervals, or agree to purchase a number of national 
savings certificates or unit trust units each month. Com
prehensive statistics about these forms of regular saving 
arc not available. But the most important forms of con- 
tractual saving arc the regular contributions made by 
individuals to pension schemes, premiums paid on life 
assurance policies and the repayment of house purchase 
loans and hire purchase debt, for which figures are 
available. Contractual saving is a means of saving regular
ly out of income, partly to finance future expenditure and 
partly to finance expenditure incurred in the past. Saving 
through life assurance and pension funds comes into the 
nrsl category; the repayment of house purchase loans and 
hire purchase debt fall into the second.

In the national income accounts the funds of life 
Msurance and superannuation schemes are regarded as 
the collective property of the policy holders and members 
ot the Khemes. and any net increase in these funds is 
regarded as a net increase in personal saving. The funds 
arc increased not only when contributions arc made by 
employees and when premiums arc paid by individuals.

but also when contributions arc made by employers and 
when rent, dividends and interest are received on the 
investments held by the funds. On the other hand, the 
funds are reduced when pensions, annuities and other 
benefits arc paid out. and by costs of administration and 
taxation. In the United Kingdom, the funds of life 
assurance and superannuation schemes have increased 
year by year as their income in each year has exceeded 
the amounts paid out. Over the last five years (1962 to 
1966), the net increase in these funds has accounted on 
average for three-fifths of total personal saving. In 
theory, it would be possible for the funds to stop in
creasing and even to decrease if benefits paid out were to 
exceed thc^r income. But this is unlikely to happen as 
receipts arc based on current income levels, whereas
payments are related mainly to earlier income levels 
which arc lower.

Table I shows that net saving by the personal sector 
through life assurance and pension schemes—that is, the 
net increa^ in the funds of life assurance and pension 
schemes—increased from under 3} per cent, of personal 
disposable income in the early I950’s to over per cent, 
during the 1960’s. In 1964 the percentage reached 
5*0 per cent, but has fallen back to 4*6 per cent, in 1966. 
Contributions by employees and individual premiums 
increased at a somewhat lower rate: from 3 5 per cent, 
of personal disposable income in 1952 and 1953 to 
4— per cent, during the 1960*s. Part of the increase 
in contributions over the period was due to a substantial 
increase in single premium payments for annuities and 
life assurance. These amounted to about £25 million a 
year during the early 1950’s. rising to about £75 million 
in I960 and to almost £200 million in 1964. In 1965 and 
1966 they fell back following restrictions imposed by the 
mam life offices. Strictly, these lump sum payments are 
not a form of contractual saving. Rather, they represent 
switching from one form of asset to another. Leaving 
them aside, annua) premiums have increased at a relative
ly more moderate rate: from 3*3 per cent, of disposable 
income during the early I950’s to 3*6 per cent, during 
the I960’s. They appear to be on a gently rising trend.

(’)
P)

pw: author u  a chief staiitiician at the Cemral Statistical Omce 
To be published in September 1967.
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Contractual saving
Percentages of personal disposable income (')

TABLE 1 Percenuges

Total 
personal 
saving (’)

N et increase 
In funds of 

life assurance 
and pension 

schen>es

Contributions of employees and individual 
premiums to  life assurance and pension funds

Total Single (’) 
premiums

Annual
premiums

Repayment of house 
purchase loans (*)

to  building 
societies

to local 
authorities

Repayment of 
hire purchase 

debt (*)

f )  Before providing for depreciation, stock appreciation and additions to  tax reserves.
{») Includes repayment of debt by companies. Excludes repayments to  general stores 

(other than departmental stores), genera! mail order houses and co-operative non
durable goods departments, and personal loans to banks.

(*) Single premium payments for life assurance and annuities.
(*) Includes premature repayments.

Sources: National Income Blue Book for 1967 
Annual Abstract of Statistics 
Financial Statistics 
Central Statistical Office

Figures of repayment of hire purchase debt as a 
percentage of personal disposable income are also given 
in Table 1. These fibres relate to the repayment of debt 
by all borrowers, including companies {*), to finance 
houses, durable goods shops and department stores. 
They exclude debt repayments to other instalment 
credit retailers, most of which is repayable in under one 
year. The table shows that in seven out of the nine years 
for which information is available, repayment of hire 
purchase debt varied between 3*6 and 4 0 per cent, of 
personal disposable income.

Contractual saving by way of repayment of house 
purchase loans is similar to the repayment of hire 
purchase debt in that it involves the repayment of a loan 
incurred to finance a previous expenditure. But house 
purchase loans are generally repayable over a much 
longer period and relate entirely to the purchase of a 
fixed capital asset. Table 1 shows that repayment of 
house purchase loans to both building societies and to 
local authorities have increased steadily from about 
per cent, of disposable income during the early 1950’s 
to about 2 | per cent, in recent years. Repayments of 
loans to insurance companies are not included here as 
they are already included with premiums paid on life 
assurance policies which are taken out with house 
purchase loans.

A comparison with total personal saving
Personal saving as a percentage of personal disposable 

income (*)—that is, the so-called personal savings ratio— 
increased sharply during the 1950’s but seems to have 
levelled out during the 1960’s. It averaged 3 per cent, 
from 1950 to 1955, 4^ per cent, from 1955 to 1959 and 
has fluctuated around 1\ per cent, during the 1960’s. 
The increase in the savings ratio during the 1950’s was 
probably largely associated with the rise in real disposable 
incomes which was taking place, but it may also have 
represented an adjustment to a more normal level 
following the rather low levels of the early 1950’s, when 
consumption was financed from savings accumulated 
when consumption was held back by rationing.

In contrast to these movements in total personal 
saving, contractual saving has increased fairly steadily 
during the 1950’s and 1960’s. Leaving aside the single 
premium payments, which represent a switching of 
assets rather than regular saving, contractual saving 
through life assurance and pension schemes and mortgage 
repayments has risen from 5*3 per cent, of personal 
disposable income in 1957 to 1961 to 6*0 per cent, in 
1962 to 1966. Table 2 shows that this increase in con
tractual saving accounted for two-thirds of the estimated 
increase in total personal saving between the two periods. 
If single premiums and other receipts less payments to

(=) Separate figures are not available for the repayment o f debt by companies but it is thought that they represent about 20 per cent, o f the

(*) Both personal saving and personal disposable income are measured before providing for depreciation, stock appreciation and additions 
to tax reserves.
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TABLE 2
Personal saving In the United Kingdom

the funds of life assurance and pension schemes are also 
included, these forms of saving accounted for nine- 
Icnths of the total increase in saving between the two 
five year periods.

Financial flows
It is clear that contractual saving through life assurance 

and pension sebemes is an important element in personal

Investments acquired by insurance companies and
pension funds

Avermgtt 1M3 to 1M6 C million

saving (•). It is important not only because it is big, but 
also because it is to a large extent insulated from short
term fluctuations in real income and hence is relatively 
stable. The funds of life assurance and p>en$ion schemes 
are now increasing at the rate of £1,200 million a year 
and they are the most important medium for channelling 
the savings of the personal sector to finance the capiul 
formation of other sectors of the economy. The ways in 
which the funds have been invested over the period 1963 
to 1966 arc set out in Table 3.

TABLE 3

British {ovarnm«nt market 
able debt

Other central (overnmenc 
debt

4  4Local authority del
Company and overseas tecurl* 

ties .. ..........................
Loans to Industrial and com

mercial companies
Loans to public corporations
Loans to personal sector (») ..
Land, propeny and ground 

tenu
Miscallaneous {*)

•  •

4 4

Tout

Total

1.12B

Insurance
companies

C)

Pension 
funds

Insurance companies and pension funds provide 
finance for the public sector; they make loans and 
mortgages direct to industrial and commercial companies; 
they purchase company securities (ordinary, preference 
and debenture shares); but they also channel some of 
their funds back to the personal sector by making house 
purchase loans and other loans against insurance 
policies. As well as being a source for financing the invest
ment expenditure of other sectors, the insurance com
panies and pension funds also carry out a considerable 
amount of fixed capital formation on their own behalf 
by a^uiring or building, for example, blocks of offices 
and flats for letting.

474

(*) Mtinijr thort*t«rm aistu.

Over the period 1963 to 1966 an average of 55 per 
cent, (or £625 million a year) of the increase in the funds 
of insurance companies and pension schemes has b«n 
u s^  to acquire company and overseas securities (mainly 
ordinary company shares and debentures). As the 
personal sector is on balance a very large net seller of 
company securities, it is inevitable that’a substantial 
proportion of these funds find their way back to the 
personal sector. As was pointed out in the article ‘More 
light on personal saving’ {Economic Trends, April 1965),
L steadily switching from direct
holdings of secunties to indirect holdings through life

^  WMWfSffW «MSI 9M
companies and pension funds sector. schemes are regarded
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Transactions in company and overseas securities
£ millionTABLE 4 Average 1963 to  1966 (')

Insurance companies and pension funds: 
Capital issues 
O ther

•  «

Bar^s and other financial institutions: 
Capital issues (*) • •
Other 1S8

Industrial and commercial companies: 
Capital issues (̂ ) .
O ther (’) . . t 9 358

Public sector 
Overseas sector 
Personal sector (*)

• e 9 9 9  ♦

4  •

(') The acquisition of securities is shown as positive and sales as 
negative. The sectors are defined as in the official financial 
accounts.

(̂ ) Capital issues by quoted companies only.
(̂ ) These figures relate to  cash expenditure on acquiring subsidiaries 

and trade investments.
(*) The estimates of sales by the personal sector are obtained as the 

residual difference between estimated total sales and total 
purchases by all other sectors.

assurance and pension funds and other financial inter
mediaries. Details of net transactions in company and 
overseas securities by different sectors over 1963 to 1966 
are set out in Table 4.

It follows that the net increase in the funds of life 
assurance and pension schemes considerably overstates 
the extent to which the personal sector’s transactions 
with these funds provides finance for other sectors of the 
economy. This is partly because the funds make loans to 
the personal sector and partly because the funds directly 
and indirectly are acquiring securities previously held by 
the personal sector (‘).

The repayment of house purchase loans to building 
societies also overstates the sum total of saving by the 
personal sector resulting from its transactions with 
building societies. In every year advances for house 
purchase by building societies have exceeded the amounts 
repaid to them by existing borrowers. This excess of 
advances over repayments is financed mainly by increases 
in personal deposits and shares held with building socie
ties. In some years increases in deposits plus repayments 
of loans to building societies have exceeded the amount 
of advances made by them (e.g. in 1962, 1963, 1965 and 
1966), and in these years the personal sector as a whole 
has increased its financial claims on the building societies, 
which in their turn have added to their so-called ‘liquid 
assets’ (these are, their assets other then mortgages). 
In other years (e.g. 1960, 196! and 1964) the opposite has 
happened and the sum total of saving by the personal

sector resulting from its transactions with building 
societies has been negative.

A comparison with the United States
A comparison of personal saving in the United States 

and the U nited Kingdom is given in Table 6. International 
comparisons of this kind are always difficult to interpret 
because it can never be certain that the figures are 
completely comparable. This is partly because there may 
be differences of definition and partly because the basic 
national statistics are subject to error. It is well known 
that the estimates of personal saving for the United 
Kingdom are subject to error because they are obtained 
as the residual difference between independent estimates 
of personal disposable income and of consumers' ex
penditure (’). Estimates for the United States are also 
subject to the same kind of error.

In order to make the figures comparable, so far as 
possible, the figures of personal saving in Table 6 (but 
not in any of the other tables) are reckoned after deduct
ing payments of taxes on capital and after adding back 
net receipts of capital transfers; and both saving and 
income are measured before providing for depreciation 
and stock appreciation.

The savings ratio appears to be much higher in the 
United States than in the United Kingdom. Over the last 
five years (1962 to 1966) it has averaged 10'2 per cent, in 
the United States compared with 6*7 per cent, in the 
United Kingdom. It is thought that a large part of the 
difference is due to .the greater importance of unincor
porated enterprises in the United States persona! sector. 
A measure of the effect of this can be got by comparing 
capital expenditure on fixed assets and stockbuilding by 
unincorporated enterprises in the two countries. Over 
the period 1962 to 1966 this expenditure was equal to 
4'7 per cent, of personal disposable income in the United 
States compared with 2*1 per cent, in the United King
dom.

Transactions with building societies
TABLE 5 £ million

Advances
for

house
purchase

Repayment
of

principal

Net
increase in 
personal 
shares 

and
deposits

Element
of

personal
saving

1960 558 318 211 —29
1961 544 323 209 —12
1962 618 342 372 96
1963 852 430 490 68
1964 1,051 505 501 —45
1965 965 506 657 198
1966 1.245 578 726 59

(*) It is not possible to quantify this and say to what extent the personal sector has been a direct seller o f securiUes to in su ran t companies 
and pension funds. For example, it is known that a large proportion of sales by the personal sector are to industrial and commercial companies, 
(for example, when they take over other businesses for cash), and that a large proportion of capital issues by these companies are taken 
by insurance companies and pension funds. All that can be said is that at the end o f the day the pereonal sector has sold on average toOO 
million of company securities in each year and the insurance companies and pension funds have acquired a similar amount.
(’) Independent estimates o f personal saving based on changes in the assets and liabilities acquired by the personal sector suggest that the 
overall level o f this residual estimate is too low for the United Kingdom.

TABLE 6

Net Increase 
peiulon iĉ

U.SA r; 
United K

llepeyment ol 
U iA  

United K

of
UUf)
United K

ptrjonai 
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i,ia  i»

ilar

To some extent the difference between the relative 
importiince of unincorporated enterprises in the two 
countries can be allowed for by comparing figures of the 
nei savings ratio—that is. where both saving and income 
are measured after deducting provisions for depreciation 
(including depreciation on owner-occupied dwellings) and 
stock appreciation. On this net basis, the average savings 
ratio for 1962 to 1966 for the two countries becomes much 
closer: 4 2 per cent, for the United Kingdom against 5'5 
per cent, for the United States. However, a major snag 
with this comparison is that the estimates of depreciation 
are not compiled in exactly the same way in the two 
countries, and no allowance can be made for this.

Another important difference between the two 
countries is that the savings ratio in the United States 
appears to have declined since the mid-l950‘s whereas in 
the United Kingdom the reverse has happened.

proportion of personal saving in the United Kingdom. 
This is probably because there arc bigger lax concessions 
on this form of saving in Ihc’United Kingdom than in 
the United States. Also the buying and selling of shares 
by individuals is probably more highly developed in the 
United States. In contrast, the repayment of house 
purchase loans is a more important form of contractual 
saving in the United States than in the United Kingdom. 
In the last five years, on average 3-0 per cent, of personal 
disposable income was devoted to this form of saving in 
the United States compared with 2 4 per cent, for the 
United Kingdom. This difference reflects the fact that a 
higher proportion of dwellings arc owner-occupied in the 
United States than in the United’ Kingdom. But in this 
respect, the United Kingdom has fi?en catching up 
rapidly.

Figures of employees' contributions and individual 
premiums paid for life assurance and superannuation do 
not seem to be available from the national income or 
flow of funds accounts for the United States, so a com
parison can be made only of the net increases in funds 
of the schemes. In the United States, the net increase in 
funds of life assurance and pension schemes amounted 
to 2*6 per cent, of personal disposable income in 1962 
to 1966 compared with 4*8 per cent, for the United King
dom. Thus, this form of saving represents both a higher 
proportion of personal disposable income and a higher

Comparative figures of repayment of hire purchase 
debt arc also given in Table 6. Although the figures arc 
almost certainty not completely comparable, it seems 
clear that repayment of hire purchase debt is verv much 
more important in relation to personal disposable in
come in the United States than in the United Kingdom.

Analysis hy range o f  income
Information about contractual saving analysed by 

range of income is available from the Family Expenditure 
Survey for each year from 1962. This survey normally 
covers 4,800 households, of which between' 70-75 per

Personal saving in the U.S.A. and United Kingdom

TABLE 6
Percentagtt of personal disposable income

Net increase in funds of life assurance and 
pension schemes:

U.S.A. (•)
United Kingdom

Repayment of house purchase loans: 
U.S.A
United Kingdom (*)

Repayment of hire purchase debt: 
U.S.A. O
United Kingdom (*)

Toul personal saving /ess net capital transfer 
payments (*)

U.S.A........................  ..........................
United Kingdom .. • 4

1962 1963 1964

O  Alternative estimates based on flow of funds data compiled by the Board of Gover-
nors of the F^erai Reserve System are 3 0 per cent, for 19S7 to 1961 and 3 2 oer 
cent, for 1962 to 1966, ^

(*) Repayments to building societies and local authorities.
(p Includes repayment of personal loans to commercial banks.

by companies and excludes repaymenu to general stores
l iu i l i  stores), general mail order houses and co-operative non
durable goods departments, and personal loans by banks.

(*) 195B to 1961. > art I . n j

*** comparable, so far u  possible, personal saving Isliiir d#ductifif Mymv̂ ts __ %______ _ _..
recaipca of capful tranifert.

Averages
196S 1966 1957 to

1961 1962 to 
1966

3-0
1

14 1 12
3 3 8 (•)

9 9 10

Sources: Survey of Current Business. August 
1965. May 1966 and May 1967 and 
Table 1 of this article
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cent, provide useable information about their expenditure 
in two successive weeks of the year and information about 
their income. The survey is described in detail in the 
annual reports of the Family Expenditure Survey, the 
latest of which is the Report for 1965, published in 
September 1966.

Figures of contractual saving analysed by gross weekly 
income of households in each of the years 1962 to 1965 
are given in Table 7. This shows that the amounts spent 
by households on life assurance and superannuation 
increase with income. The figures suggest that the average 
amounts devoted to the two different forms of saving by 
each income group did not vary very much over the four 
years and that there does not appear to be any upward or 
downward trend within each income group.

Table 8 gives figures of the percentage of household 
disposable income devoted to life assurance and super
annuation schemes in each of the four years. The income 
ranges used are the ones used in the analysis of redistri
bution of income (e.g. published in the August 1966 issue 
of Economic Trends). Household disposable income 
corresponds closely to the national income concept of 
personal disposable income. The principal differences are 
that household disposable income does not include 
contributions by employers to pension schemes or income 
in kind, both of which are included in the national 
income figures of personal income. There is also a 
difference in the treatment of depreciation allowances. 
However, all this Jihould make little difference to the 
percentages given in Table 8 so that the figures in this 
table can be compared with those given in Table 1, which 
relate to the personal sector as a whole and not just to 
households.

Expenditure on life assurance appears to range from 
2 to 2 \ per cent, of household disposable income for most 
income ranges in 1964 and 1965. ButinJ962and 1963 the 
proportions seem to be rather higher in the upper income 
groups. This difference is probably the result of sampling 
errors and no significance should be attached to this. 
The proportion of household disposable income devoted 
to superannuation increases with income in all the years 
considered. Households with disposable incomes of 
about £20 a week appear to devote 1 per cent, of their 
disposable income to pension contributions; those with 
disposable incomes of £30 a week or more appear to 
devote 1  ̂per cent, and more.

Grossed-up figures of contractual saving by the 
household population can be obtained by multiplying 
estimated average household expenditure by the estimated 
number of households in the United Kingdom. A 
comparison of these figures with the estimated national 
totals given in the National Income Blue Book for 1967 
is shown below;

£ millton

1962 1963 1964 1965

Family Expenditure Survey estimates: 
Superannuation 178 234 205 229
Life assurance 435 442 462 495

^otal . . 613 676 667 724

National Income Blue Book totals 852 953 1,046 1.044
Percentages 72 71 64 69

This shows that the grossed-up totals are roughly 
equal to 70 per cent, of the national totals, which is not 
a good result. However, an analysis of the returns 
shows that the Survey does not appear to pick up any 
very large amounts paid in life assurance. As 
single premium payments are generally paid by 
well-to-do people, who are under-represented in the 
Family Expenditure Survey, it seems reasonable to 
assume that the estimates obtained from the Survey do 
not include the majority of these payments. If these are 
excluded from the national totals, we get the following 
figures:

£ million

1962 1963 1964 1965

Blue Book totals less estimated single
premium p ay m en ts .......................... 738 780 849 897

The grossed-up totals in each of the four years work out 
at about four-fifths of the national totals published in 
the Blue Book.

Table 1 shows that annual contributions to insurance 
and pension schemes accounted for 3*6 per cent, of 
personal disposable income over the last five years. 
Table 8 shows that households with disposable incomes 
of less than about £ 1,200 a year devote a lower proportion 
of their net income than this to this form of saving and 
that households with a higher net income devote a 
higher proportion.

Inland Revenue data
Information about superannuation contributions and 

life assurance premiums analysed by range of income, is 
available from the surveys of personal incomes conducted 
by the Inland Revenue. The latest and most complete 
survey was in respect of the income tax year 1964/65. 
This covered a sample of about one million personal tax 
assessments out of a total of 21 million with incomes of 
more than £275 a year. For the most part, the survey 
relates to incomes earned or receivable during 1964/65, 
but in the case of trading incomes, the survey relates to 
incomes earned in the trading account ending in the 
previous financial year. A fuller description of the 
survey is given in the I09th Report o f the Inland Revenue 
(Cmnd. 3200). A summary of the information relating 
to contractual saving, most of which is not published in 
the Report, is given in Table 9.

The information obtained from this source should be 
very much more reliable than that obtained from the 
Family Expenditure Survey because the sample is 
considerably larger and because the higher income 
groups are so very much more adequately covered. 
However, the grossed-up totals come to £235 million for 
superannuation contributions and to £400 million for 
life assurance premiums* This means that the suni of the 
two is even lower than the grossed-up totals obtained 
from the Family Expenditure Survey. The main explana
tion for this is that the figures of contractual saving 
obtained from the Inland Revenue survey of incomes 
relate only to payments on which tax allowances are
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both claimed by individuals and allowed by Che Inland 
Revenue, and there are statutory limits which determine 
the extent to which tax allowances are given (*). The 
figures in Table 9 therefore seriously understate the 
amounts paid out in annual premiums and include only 
a very small proportion of single premium payments. 
The figures in Table 9 must be interpreted in the light of 
these important qualifications.

Table 9 shows that the amounts paid in life assurance 
premiums increase progressively with incomes, individ
uals with incomes of about £ i ,200 to £ 1,500 a year appear 
to spend on average 2 per cent, of their income after tax 
on insurance premiums, those with incomes of between 
0,500 and £10,000 a year 4 per cent, and those with 
incomes of more than £10,000 a year pay on average a 
higher proportion than this. Two-thirds of those with 
incomes of more than £275 a year pay life assurance 
premiums. The proportion appears to be highest in the 
income ranges £1,100 to £2.000 where it seems to be of 
the order of 80 per cent.

The amounts paid in superannuation contributions 
as a proportion of income after tax appear to vary on 
average between I and 2 per cent, in most income 
^oups above the level of £700 a year. The proportion 
increases steadily with incomes, reaching about 2 per 
cent, of income after tax at £ 1,750 a year and then remains
roughly constant at this proportion at the higher income 
levels.

In Table 9 the number of persons paying super
annuation contributions is compared with the total 
number of wage and salary earners in each income 
range. This comparison is not strictly valid because the 
figures for superannuation contributions include super
annuation contributions and retirement annuity pre
miums paid by self-employed persons, and this pre
sumably explains why. for the very highest income 
groups, the percentages recorded exceed 100 per cent. 
It may also help to explain why the proportion of 
persons paying life assurance premiums appears to fall 
back in the higher income ranges.

The proportion of wage and salary earners making 
superannuation contributions is roughly one-third for 
those with incomes between £700 and £1.000 a year 
rising to about one half for those with incomes between 
£1,500 and £2,000 a year and to about three-fifths or 
more for those with incomes exceeding £2,500 a year. 
These proportions do not include those wage and salary 
earners (c.g. civil servants) who are covered by non
contributory pension schemes.

It has already been noted that according to the Family 
Expenditure Survey data, households with disposable 
incomes of less than about £1.200 a year devote a 
smaller than the national average proportion of their net 
income to paying life assurance premiums and super
annuation contributions. The inland Revenue data 
suggest that the corresponding figure for persons (count
ing husband and wife as one person) in terms of incomes 
before tax might be something like £1.400 a vear.
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Contractual saving by households
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Inland Revenue survey of incomes 1964,65
TABLE 9

1 Life assurance premiunu (̂ ) Superannuation contributions (*)
Average

amount paid 
in life 

assurance 
premiums 
and super* 
annuation 

contri
butions

e)

Ran|e of | Avera|e 
income 1 amount 

before tax 1 paid (*)

Per cent 
of income 
after tax

Number pay- 
in| as per 

cent of 
number of 
persons in 
ranfe (•)

Aven|e
amount 
paid C)

Per cent 
of income 
after tax

Number paying as per cent.

of number 
of persons 
in ranje {•)

of number 
of wage and 

salary 
earners (*)

i  per annum I C per annum Per cent. Per cent.
■ ■■ ■ ■

C per annum Per cent, j Per cent. Per cent. £ per annum

lit

27S and over

4 M 35 2 I 0-4 1 9 12 6
7 14 50 3 0 6

*

15 19 10
9 15 58 5 0 8 21 25 14

11 16 63 6 0 9 24 26 17
13 1-7 69 7 0 9 28 32 20
IS 17 73 9 11 33 36 24
17 1 8 76 11 11 36 39 28
19 18 78 13 1 38 42 32
22 19 80 IS 1 1-3 38 42 37
24 20 81 17 14 40 44 41
27 2 1 82 20 I S 41 46 47
34 2-4 81 25 18 42 49 59
47 3 0 80 33 2 1 43 53 80
6b 3 6 77 40 2 2 41 56 106
8S 3 9 74 47 2 2 39 59 132

106 4 1 72 49 19 37 63 155
129 4 0 71 59 1 8 39 67 188
171 4 0 69 74 1 7 44 76 245
275 4 5 65 126 2 1 61 105 401
389 5 5 65 163 2 3 69 119 552
662 7 4 62 180 2 0 61 134 642

19 2 1 63 11 I 12 27 32 30

\ ,

» r - V WM WIMWM VflA « M W W « n ^ O  « r v

(*) Eenployeei contributions to superannuation and retirement annuit)r premiums 
(*) Total amount paid divided by number of persons in the ranje.
(*) Countinf husband and wife as one person.

Sources: Inland Revenue
Central Statistical Office
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