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Acquisitions and a lations of quoted companies

In Economic Trends for April 1963 an article gave 
details of ‘Acquisitions and amalgamations of quoted 
companies 1954-1961’. The present article provides 
comparable figures for the years 1962 and 1963 and 
discusses some of the recent trends in company acquisi
tion.

During 1962 and 1963 public quoted companies whose 
accounts are analysed by the Board of Trade added 
£2,086 million to the value of their net assets. Of the 
total, £1,202 million represented the value of additions 
to net fixed assets, £613 million the value of subsidiary 
companies acquired and £272 million the value of 
additions to net current assets.

The Board of Trade’s analysis of company accounts at 
present covers with certain exceptions all industrial and 
commercial companies which in 1960 had a quotation 
on a United Kingdom stock exchange and had net 
assets of £0.5 million or more or income of £50,000 or 
more. This population totalled 2,241 in 1960. By 1961 
it had been reduced by acquisitions and amalgamations 
to 2,173 companies. During the two years 1962 and 
1963 the population of companies was further reduced 
by 169 companies as shown in the following table.

Changes in the number of quoted companies 
TABLE 1

Companies in the population at end-1961 . .
/ess
Mergers between companies in 1962 
Acquisitions by companies in the same industry

group in 1962 ..................................................
Acquisitions by companies in another industry

group in 1962 ..................................................
Companies liquidated, companies which ceased 

to be quoted and companies acquired by com
panies outside the population........................

Companies in the population at end-1962 . .
/ess
Mergers between companies in 1963 
Acquisitions by companies in the same industry 

group in 1963 ..................................................
Acquisitions by companies in another industry

group in 1963 ..................................................
Companies liquidated, companies which ceased to 

be quoted and companies acquired by com
panies outside the population

Companies in the population at end-1963

Number of 
companies

2,173

37

25

33

The expenditure on acquiring subsidiaries fell slightly 
to about £332 million per annum during 1962 and 1963 
compared with an average of about £338 million between 
1959 and 1961, but remained considerably above the 
level of expenditure during the later 1950’s. About 1 
out of every 5 or 6 companies made at least one acquisi
tion each year during 1962 and 1963; among the largest 
companies (with net assets of £25 million or more) 
about 1 in 3 made acquisitions in each year.

Table 2 shows the value of expenditure on acquiring 
subsidiaries in 1962 and in 1963, together with com
parative figures for the periods 1954-1958 and 1959-1961.

The figures used in this article are in general the total 
expenditure on subsidiaries acquired during the year, 
that is, the total amount paid for a subsidiary company, 
including any expenditure prior to the year during which 
a controlling interest was obtained. This is the most 
appropriate concept when the size of company acquired 
is under consideration.

Table 2 shows separate details of the total expenditure 
on subsidiaries acquired during the year for five broad 
industry groups distinguished in the analysis(’). A 
comparison of expenditure on acquiring subsidiaries 
with the other uses of funds by companies during the 
two years 1962 and 1963 is given in Table 3, the industry 
groups being arranged in order of size of expenditure on 
subsidiaries.

Of the industry groups which showed the highest rate 
of expenditure between 1954 and 1961 (printing, paper, 
etc.; drink and non-electrical engineering), the drink 
industry was still showing a very high rate of expenditure 
in 1962 and 1963, together with food and textiles.

Although a total of 1,521 companies were acquired 
during the period 1962-1963, a large proportion of the 
total expenditure was for a small number of large 
companies: for example in 1962 nearly half of the total 
expenditure (£165 million out of £358 million) was 
accounted for by the 12 largest companies acquired. 
The distribution by size of expenditure per acquisition 
and by broad industry group of companies acquired in 
1962 and 1963 is shown in Table 4. Approximately 
three-quarters of the companies acquired involved an 
expenditure of less than £250,000, whereas only l|-per 
cent, of the companies acquired involved a consideration

(’) A  detailed table for each of 22 industry groups is available on 
application to Statistics Division, Board of Trade. Companies 
House, 55-71, City Road, London, E .C .l.
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TABLE 2

Acquisitions by public quoted companies: Payments made and assets acquired

C million

Ik*

Annual
average Food,

drink Chemicals
Metals
and

4

Other
manufac*

turing

Construc
tion,

distribution

1954-
1958

1959-
1961

1962 1963 and
tobacco

engineer
ing

and
other

services
n 1962 1963 1962 1963 1962 1963 1962 1963 1962 1963

Expenditure during the year on acquiring
s u b s id ia r ie s ................................................... 116-2 337-7 335-7 328-6 75-8 72-1 6-5 19-3 98-2 69-9 89-3 106-1 66-3 61 *3

of which, Total shares, etc. 54-3 197-5 Z16-7 141 -9 61-5 35-6 0.5 2-1 64 9 26-8 49 6 51 -5 40-4 26-0Ordinary shares 47-5 183-1 183-4 107-4 55-9 21 -2 0-5 2-0 51 -7 17-8 40-2 44-7 35 3 21 8
Preference shares 5-5 12-0 16-9 11-1 5-6 1-7 0-1 3-6 2-8 3-6 2 8 4-1 3-8
Long-term loans 1-3 2-4 16-4 23-4 — 12-7 — 9 6 6-2 58 4-0 1-0 0-4
C a s h ....................................... 61-9 140-2 119-0 186-5 14-3 36-5 6-0 17-2 33-3 43-1 39-7 54-6 25-9 35-3

Previous trade Investment holding •  • 22-3 3-4 2-6 0-6 0-4 0-2 5-0 0-7 13-8 1-4 0-4 0-6
Total expenditure on subsidiaries acquired

during the year 116-2 337-7 358-0 332-0 78-4 72-7 6-9 19-4 103-2 70-6 103-1 107-5 66-7 61 -9

Total expenditure on quoted subsidiaries
66-8acquired during the year 200-6 191-3 157-4 51-4 41-1 3-2 2-8 58-0 32-4 51-3 63-3 27 4 17-6

^^uoted companies acquired
Number 55 81 62 77 13 10 2 4 18 19 17 30 12 14
Net book value .. 63 9 162-2 151-2 129-4 41-6 21-7 0-9 1-2 49-8 34-0 38-0 56-9 21 -0 15-3
of which. Net tangible fixed assets 45-4 113-1 100-0 72-3 31-9 13-9 0-6 0 9 23-6 15-4 34 4 31-9 9 6 10-1

Net current assets 15-7 33-4 31-0 36-3 -0-1 2-0 0-2 0-1 17-9 11-2 4-4 22-5 8-4 0-5
Other assets(*) 2-8 15-7 20-3 20-9 9-8 5-8 0-1 0-2 8-3 7-4 -0-8 2-5 30 4-7

Reconciliation of total expenditure and 
net book value

Excess payment 11-6 55-3 45-3 45 8 9-8 19-5 2-3 1-6 10-5 7-0 14-2 15-2 8-4 2-6
Excess book value -8-7 -16-9 -5-3 -17-8 -0-1 -2-3 -8-6 -0-9 -8-8 -2-0 -0-3

Total expenditure on unquoted subsidiaries
acquired during the year 49-4 137-1 166 7 174-5 27-0 31-5 3-8 16-6 45-2 38-1 51 -7 44-0 39-1 44-1

Unquoted companies acquired
N u m b e r ................................................... 237 56/ 574 808 108 134 18 40 168 163 132 181 148 290
Net book value ,. 42-3 109-4 125-2 134-2 21-3 22-9 3-4 14-6 33-1 30-8 36-3 36-3 31-0 29-4
Reconciliation of total expenditure and 

net book value
Excess payment 9-4 32-9 43-8 45-8 5-7 8-8 0-5 27 12-5 9-0 15-6 9-9 9-6 15-4
Excess book value -2-3 -5-2 -2-3 -5-5 — -0-2 -0-1 -0-7 -0-4 -1-7 -0-2 -2-2 -1 -5 -0-7

(') The estimates for 1961 included in this average are from the previously published article. The estimates then v/ere provisional and 
a further £14 million needs to be added to arrive at a final 1961 figure.

(̂ ) Trade investments, intangible assets and unidentified assets. The latter arise as the difference between the book value recorded at the 
time of acquisition and the book value at the time of the last balance sheet from which the analysis of the book value is derived.

of £5 million or more; but the latter accounted for nearly 
40 per cent, of the total expenditure on acquisitions, as 
Table 6 indicates. Although the number of companies 
was about one third greater in 1963 than in 1962 the 
total expenditure was less, due mainly to a preponderance 
of small acquisitions and a smaller number of very large 
acquisitions in 1963 (only 4 involving a consideration of 
£10 million or more compared with 8 in 1962). Details 
of the 12 largest acquisitions are set out in Table 5. 
The extent to which a small number of acquisitions 
account for the bulk of the total expenditure in individual 
industry groups can be seen in Table 6 covering 
the two years 1962-1963.

Methods o f payment
In 1962 the quoted companies whose accounts the 

Board of Trade analyses acquired 62 quoted companies 
for a total expenditure of £191*3 million (that is about 
£3*1 million each) and 574 non-quoted companies for 
a total expenditure of £166*7 million (that is about £0*3 
million each). In 1963 the corresponding fibres were 
77 quoted companies acquired for £157*4 million (that 
is about £2*1 million each) and 808 non-quoted compan
ies acquired for £174*5 million (that is about £0*2 
million each). The methods of payment are set out in 
Table 2. In 1962 the tendency to issue shares in ac
quiring subsidiaries, which had become more and more
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Expenditure on acquiring subsidiaries as a use of funds during I962-I963(’)

TABLE 3 £ million

Industry group
Food 
Drink 
Textiles
Retail distribution 
Bricks, pottery, etc. 
Electrical engineering 
Paper, printing, etc. . .  
Miscellaneous services 
Non-electrical engineering 
Meta! goods, n.e.s. 
Clothing and footwear 
Whoiesale distribution 
Vehicles 
Meuls ..
Chemicals
Other manufacturing 
Tobacco 
Transport 
Timber, etc.
Shipbuilding, etc. 
Construction . .
Leather, etc. ..

Expenditure 
on acquiring 
subsidiaries

In
cash

in share 
and loan 
capital

(i) (2)

37-8 32-6
8-9 58-6

35-0 18-5
24-1 23-4
27-5 19-3
10-8 31.2
12-0 27-7
14-0 23-6
22-0 12-5
16-3 18-0
4-8 28-9

16-7 14-3
10-3 17-2
14-9 11-9
23-2 2-6
12-4 3-9
4-1 5-9
4-5 4 9
2-4 2-8
2-1 0-9
1-9 0-2
0-2 —

Less
proceeds 
from the 

disposal of 
subsidiaries

-  1

Net
expenditure 
on acquiring 

minority 
interests in 

existing 
subsidiaries

Total
expenditure 

on fixed 
assets, etc.

Increase 
In value 

of stocks

-0

Increase in 
value of 

trade and 
other 

debtors

Total 
uses of 
funds

258-4 
288-5 
245-4 
244-8 
206-0 
271 -3 
235-5 
193-1 
301 -3 
178-3 
67-8 

181 -3 
314-9 
294-0 
473-1 

92-4 
70-0 
90-6 
23-8 
30-0 
70-7 

3 3

(') Based on the analysis of the total uses of funds as defined in the Board of Trade's analysis 'Sources and Uses of Capital Funds During Year’—see 
'Stotistics on incomes. Prices, Employment and Production’ (Ministry of Labour) No. 11, December 1964, and No. 14, September 1965. 
Column (1) plus column (2) less column (3) plus column (4) equals ‘Expenditure on acquisition of subsidiaries as defined in the published 
Uses of Funds ubie. Column (5) includes expenditure out of provisiOi.s, other expenditure on capital account and adjustments due to 
consolidation, in addition to total expenditure on fixed assets.

Distribution by size and broad industry group of companies acquired in 1962 and 1963 iki,
TABLE 4

industry group
Food, drink and tobacco . .
Chem icals..........................
Metals and engineering .. 
Other manufacturing 
Construction, distribution, 

etc.........................

Total

• •

• •

Number of companies for which the total acquisition expenditure(’) was:

Less than 
£0-25 million

1962

109

1963

261

662

£0-25 million 
and less than 
£0-5 million

1962

85

1963

18

£0-5 million 
and less than 

£1 million

1962

8

17

1963

13

58

£1 million and 
less than 

£2-5 million

1962 1963

£2*5 million 
and less than 

£5 million

1962

10

1963

11

£5 million 
and over

1962

4

1

12

1963

13

Total number 
of companies 

acquired

1962

160

1963

304

companies were acquired during the year, it has not been possible to allocate the total payment
Inc udLdIrthe average figure has been Included in this table. This may have led to too many companres^elng
included in the smallest size category, but It is unlikely to have affected the general picture. y p n «  ueing
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The largest companies acquired in 1962 and 1963
(involving a total expenditure of £10 million or more)

TA BLE 5 £ million

Payment during the year Excess of total 
expenditure

Total In shares In cash
over net 

book value

N am e  of com pany acquired
Saxone, Lilley and Skinner (Holdings)

A cq u ired  by

Sears Holdlngs(') 23 23-2 8*6
Flowers Breweries Whitbread & Co............................... 19-6 19-6 6'9
Automatic Telephone & Electric Co. . . Plessey C o ............................................. 18-1(^) 16-8 1-3 2-6
Millbank Paper Co. Wiggins, Teape & C o . . . 9-7(*) 9-7 5 0
Hovis-McDougall R a n k s ................................................. 15-5 15 5 ______ 0-6
Associated Commercial Vehicles Leyland Motor Corporation . . 14 4 14-4 ______ -0-7
Spicers Reed Paper Group 14-4 13-5 0-9 5-6
Ericsson Telephones Plessey Co.............................................. 13-3(») 12-4 0-9 6-6
Gilbeys . . International Distillers & Vinters 12-0 12-0 3-9
J. & R. Tennent Charrington United Breweries 11-3 11-0 0-3 6-8
W est Country Brewery Holdings Whitbread & Co. 10-5 10-5 6-5
British Van Heusen Corporation Viyella International . . 10-0 10-0 0 4

r )  Through British Shoe Corporation.
( )̂ Total expenditure of £29-8 million includes a previous trade investment holding of £6*6 million.
( )̂ Total expenditure of £18-2 million includes a previous trade investment holding of £0-1 million.
(*) Total expenditure of £16-8 million includes a previous trade investment holding of £7-1 million.
(*) Total expenditure of £14-1 million includes a previous trade investment holding of £0-8 million.

evident since 1958, continued and the proportion of 
acquisition expenditure in the form of share issues (just 
under two-thirds) was the highest since 1954 when this 
analysis was begun. In 1963, however, the proportion 
of acquisition expenditure represented by share issues 
was considerably smaller, reverting more to the pattern 
of 1954-1958 when the proportions of share and cash 
acquisitions were 45-50 per cent, and 50-55 per cent, 
respectively. Holdings of liquid funds (cash and 
marketable securities) had been falling continuously 
during the period of 1960-1962 (down £248 million in 
three years) but in 1963 they rose by £90 million. This 
switch of emphasis from acquisitions for shares to 
acquisitions for cash within a broadly similar total is

strikingly evident for the 100 largest quoted companies 
in the analysis ; in 1962 over 70 per cent, of their acquisi
tion expenditure of £124 million during the year was in 
share issues but, in 1963,70 per cent, of the corresponding 
yearly total of £118 million was in cash. Another 
interesting feature of the method of payment in recent 
years has been the increasing importance of debentures, 
issues of which represented only just over 1 per cent, of 
total acquisition expenditure between 1954 and 1958 but 
had risen to 7 per cent, in 1963.

In recent years the acquisition of non-quoted compan
ies, both in number and in the total expenditure has 
become proportionately more important. This is illus
trated in Table 7.

The significance of the largest acquisitions in 1962 and 1963
TA BLE 6

Industry group
Clothing
Electrical engineering 
Paper, printing, etc. 
Drink . .
Food 
Tobacco 
Vehicles 
Metals 
Ketailing 
Textiles 
Bricks, etc. 
Miscellaneous services 
All industries(’ )

Acquisitions Involving 
an expenditure of 
£5 million or more

Number
(1)

Total amount
( 2)

Total expenditure 
on acquiring 
subsidiaries

Number
(3)

million 
29 8

Total amount
(4)

£ million 
40-3 
45 8 
47 6 
67-4 
73-3 
10-4 
28-S 
27-1 
47.6 
53 8 
47-1 
37-4 

690-0

(*) Including the remaining 10 industry groups which had no acquisitions involving an expenditure of £5 million or more.
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TABLE 7

Number of acquisitions Total expenditure on:

Quoted
companies

Non-
quoted

companies

Quoted
companies

£ million

Non-
quoted

companies

£ million

1954-19581 Annual 55 237 67-5 48-6
1959-1961 1 averages 81 561 200-6 137-1
1962 62 574 191-3 166-7
1963 77 808 157-4 174-5

In general the bulk of the expenditure on acquiring 
non-quoted companies is in cash (62 per cent, in 1962 
and 77 per cent, in 1963). In contrast the acquisition 
of quoted companies tends to be by issues of shares or 
debentures (86 per cent, in 1962 and 66 per cent, in 1963), 
although in 1963 there was a greater tendency to pay in 
cash, reflecting the easier liquidity situation.

Mergers
The analysis described so far is based on the acquisition 

of one company by another for a payment either of cash 
or shares and excludes mergers in which two or more 
companies agree to merge into a new larger unit. How
ever, from the point of view of the growth of business 
concentration, acquisitions and mergers must be con
sidered together since the method of creating a larger 
business unit is of secondary importance in this context.

During 1962 and 1963 three mergers occurred among 
the companies included in the Board of Trade’s analysis 
involving total net assets of £10 million or more. Daily 
Mirror Newspapers merged with Sunday Pictorial 
Newspapers to form the International Publishing 
Corporation with net assets of £92 million. Three 
companies, Showerings, Vine Products and Whiteways 
Cyder Co. merged to form a group with net assets of 
£1T6 million. Two large brewery companies. Charring- 
ton & Co. and United Breweries merged into Charrington 
United Breweries with net assets of £82 million. Four 
other smaller mergers took place, the largest being 
between White, Tomkins & Courage, and R. & W. Paul 
to form Pauls and Wnites.

Concentration and diversification
Attempts to assess trom these data the significance of 

acquisitions and mergers of quoted companies in terms 
of business concentration and business diversification are 
hampered by the difficulties of industrial classification 
which arise from the spread of the interests of large 
companies. It is possible, however, to classify acquisi
tions of quoted companies by quoted companies between 
those acquisitions classified to the same broad industry 
group as the acquiring company and those not so 
classified. This analysis is shown in Table 8.

TA BLE 8

Number of companies acquired in

Same Industry 
group

Another 
Industry group

1962 1963 1962 1963

Acquiring company classified 
to an industry group w ith in :
Food, drink and tobacco . . 10 8 3 2
Chemicals . . 2 2 2
Metals and engineering . . 12 9 6 10
O ther manufacturing 11 19 6 11
Construction, distribution, 

etc* 4 6 8 8

Total 37 44 25 33

Since the acquiring company may be engaged in a wide 
range of activities, extending outside the industrial 
group to which it is classified, the extent of diversification 
can be only very roughly indicated by this analysis.

Almost all the largest acquisitions and mergers 
involved companies in the same industry group. The 
growth of business concentration, suggested by the tend
ency for companies to acquire subsidiaries which are 
classified to the same industry group as their own, is par
ticularly noticeable in the food, drink, textile and paper and 
printing industry groups. In the food group, 9 of the quoted 
companies acquired were classified to food and only 3 
tc other industries (mainly wholesale distribution). 
The largest transactions leading to business concentration 
in the food group were the acquisition of Hovis- 
McDougall by Ranks, of William Crawford (an unquoted 
company) by United Biscuits, and of two overseas 
milling companies by Associated British Foods, together 
with the merger of Pauls and Whites. The tendency 
towards concentration in the drink industry, which was 
commented on in the previous article, continued during 
1962 and 1963 with the Showering, Vine Products and 
Whiteways, and Charrington United Breweries mergers, 
the acquisition of J. & R. Tennant by the latter and 
earlier, the acquisition of Flowers Breweries by Whit
bread & Co. In textiles the largest transactions leading 
to concentration were the acquisition by Viyella Inter
national of British Van Heusen Corporation, the 
acquisition by English Sewing Cotton Co. of Tootal, the 
acquisition by Courtaulds of James Nelson and the 
merger of Bury Felt Manufacturing Co. and Mitchells, 
Ashworth, Stansfield & Co. to form Bury and Masco 
Industries. In paper, printing and publishing there were 
the acquisitions of Millbank Paper by Wiggins, Teape & 
Co., and of Spicers by the Reed Paper Group, as well as 
the formation of the International Publishing Corpora
tion by the merger of Daily Mirror Newspapers and 
Sunday Pictorial Newspapers.

The tendency towards diversification is seen, for 
example, in the acquisition of companies classified to
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retail or wholesale distribution by companies classified 
to other industry groups: of 19 quoted companies 
classified to wholesale or retail distribution which were 
acquired by other companies during 1962 and 1963, 12 
were acquired by companies not classified to wholesale 
or retail distribution. Other industry groups in which 
companies have tended to acquire companies not 
classified to their own industry are chemicals (2 quoted 
companies acquired in chemicals, 4 in other industries), 
bricks, glass, cement, etc. (4 quoted companies acquired 
in bricks, etc., 6 in other industries) and miscellaneous 
services (3 quoted companies acquired in miscellaneous 
services, 4 in other industries).

Summary

The amount spent on acquiring subsidiaries by quoted 
companies during 1962 and 1963 was below the peak 
levels reached during 1960 and 1961, but remained high 
by comparison with the average level of the previous 
decade. In general about 1 out of every 5 or 6 companies 
made at least one acquisition a year: among the largest 
companies (with net assets of £25 million or more) 
about 1 in 3 companies made acquisitions in each year. 
Although a total of over 1,500 companies were acquired 
by other companies during the two years, nearly 40 per 
cent, of the total amount paid was accounted for by 25 
large acquisitions.

The amount spent on acquiring non-quoted companies, 
which tend to be bought for cash, has been growing in 
recent years.

The food, drink and textile industries had the largest 
expenditure on acquiring subsidiaries during these years.

The tendency for companies to acquire subsidiaries 
which are classified to the same industry group as their 
own, which is likely to be associated with a growth in 
business concentration, has been particularly marked 
in the food, drink, textile and printing and paper groups. 
Alongside this has been a growth in diversification which 
has affected in particular companies classified to retail 
distribution, wholesale distribution, chemicals, bricks, 
pottery, etc.

Notes and Definitions

Companies included
The companies included in this analysis, numbering 

just over 2,000, are those engaged mainly in the United 
Kingdom in manufacturing, distribution, construction, 
transport and certain other services. Companies whose 
main interests are in agriculture, shipping, insurance, 
banking, finance and property and those operating 
wholly or mainly overseas are not included. The 
companies had quotations on a United Kingdom stock 
exchange in 1960 and also had total net assets of £0‘5 
million or income of £50,000 or more. Non-quoted 
companies are not included; neither are companies 
which have become quoted since 1960.

The analysis includes the acquisition of non-resident 
companies by the companies included. The acquisition 
of subsidiaries registered in this country by non-resident 
companies is, however, excluded.

Concepts used
The concepts used in this article are:

(a) total expenditure on subsidiaries acquired during 
the year, that is, the cash paid plus the value of the 
shares (including preference shares, debentures, etc.), 
issued by a company for a controlling interest in another 
company,/j/u.y any previous trade investment holding;

(b) expenditure during the year on acquiring 
subsidiaries, that is, the total expenditure as defined 
above, excluding any previous trade investment holding;

(c) net investment in subsidiaries, that is, total 
expenditure on acquiring subsidiaries less proceeds from 
subsidiaries disposed of;

(d) expenditure on acquiring subsidiaries (as shown, 
for example, in the ‘Sources and uses of capital funds’ 
table in the Board of Trade Journal, 6 August 1965), that 
is, net investment in subsidiaries plus the expenditure an 
acquiring minority interests in subsidiaries and amounts 
written off subsidiaries less proceeds from the disposal 
of minority interests and less previous trade investment 
holding.

In total these different concepts show a very similar 
trend over the years. For the sake of completeness all 
four concepts are shown in the following table:

Expenditure on subsidiaries
TA BLE 9 £ million

Total expenditure on 
subsidiaries acquired 
during the year

Previous trade invest
ment holding

Expenditure during 
the year on acquir
ing subsidiaries

Less proceeds of sub
sidiaries disposed of

Net investment in 
subsidiaries

Plus expenditure on 
acquiring minority 
interests and amo
unts written off less 
proceeds from dis
posal of minority in
terests » •

Expenditure on acq
uiring subsidiaries..

Annual
average

1954-1958

Annual
average 

1959-1961 1962 1963

116-2

g «

6*6

337-7 358-0 332-0

g > 22-3 3-4

335-7 328-6

21-1 33 9 26-6

109-6

115-8

316-6 324-1 305-4

13-00

329-6 305-9 306-6

(')  Includes a small amount of acquisition expenditure not included 
in the provisional 1961 figure included in Table 2.
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Method o f presentation
Whenever possible the accounts used in the analysis 

are the consolidated accounts of groups of companies, 
including the accounts of subsidiary companies within 
each group. The statistics are not therefore confined 
to activities in the United Kingdom but in some cases 
include the activities of subsidiaries operating overseas. 
Each company or group of companies is classified to 
one of 22 industry groups, corresponding generally to an 
Order of the Standard Industrial Classification, 1958. 
Where a company or group of companies has diverse 
activities, it has been classified to the industry in which 
its main activity lies; but since some groups of companies 
have very diverse activities, and particular subsidiary 
companies may be engaged in a different industry group 
from the parent company or other subsidiaries, the 
classification of some company groups is rather arbitrary.

Because of rounding the total of a row or column may 
not be exactly equal to the sum of its components.

The accounting *year*
Figures for the year *1962’ relate to companies’ 

accounting years finishing between 6 April 1962 and 
5 April 1963, and similarly for 1963. The accounting 
years of companies end on different dates throughout 
the years and the transactions discussed in this article 
may have occurred outside the calendar years 1962 and 
1963. In general, however, about 7 out of every 10 
companies have accounting dates in the fourth quarter or 
the first quarter (about 6 in 10 companies having ac
counting dates in either December or March).

The figures for 1962 and 1963 are not exactly com
parable with those for the years 1954-1960 given in the 
earlier article in Economic Trends^ ’April 1963. The 
latter included small quoted companies with assets of 
less than £0*5 million and a few non-quoted companies, 
both of which are now omitted. Since, however, 
neither of these categories will significantly affect a 
comparison between the earlier and the more recent 
period, no attempt to adjust the earlier figures has been 
made.
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