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Extracted from Economic Trends, No. 100, February 1962.

New agricultural price indices for the United Kingdom

New indices of agricultural prices for the United 
Kingdom based on the three-year period 1954/55— 
1956/57 have now been prepared by the Ministry of 
Agriculture, Fisheries and Food with the assistance of 
the other Agricultural Departments. They will replace 
the England and Wales indices based on the period 
1927-29, which are at present shown, together with 
descriptive notes on their construction, in the annual 
issues of Agricultural Statistics {England and Wales). 
The new price indices will in due course be published 
in the 1960/61 and subsequent issues o f the volume of 
Agricultural Statistics dealing with Agricultural Censuses 
and Production. Meanwhile selected monthly and annual 
series will appear in the Monthly Digest o f  Statistics.

Output price indices
Purpose^ background and scope

The method normally used to construct an index 
number of agricultural output prices is to take a ‘fixed 
basket’ of output in a base period and to ask how 
much more or how much less this basket (and the 
various commodities and groups of commodities 
within it) would now be worth compared with its 
actual value in the base period. The index is calculated 
by expressing each current price as a percentage of a 
corresponding base price and taking a weighted 
arithmetic average of these percentages. These output 
price indices are intended to measure changes in the 
prices which farm producers get from the sale o f their 
products: they are not appropriate for assessing the 
effect on farmers’ revenue of changes in the average 
values of output.

Price indices of this kind for agricultural products in 
England and Wales were first published in 1913, when 
an index based on the years 1906-08 appeared in Agri
cultural Statistics No. XLVIII. Part III. Commodity 
price relatives were combined into a composite index 
by the use of fixed weights proportional to the value 
of sales off farms in the base period. Immediately 
after the end of the First World War, this index was 
rebased on the years 1911-13, but the weights remained 
unchanged.

By 1938 it had become apparent that the index 
needed to be revised, chiefly because substantial 
changes had taken place in the pattern of farm output; 
for example, hay, which had a weight o f 9 per cent, in 
the 1906-08 index, accounted for less than 2 per cent, 
of total farm sales thirty years later while the corres
ponding percentage for fruit and vegetables had risen 
from 5 to 13. In order to cope with these trends which, 
though gradual, produce major changes over a long 
period, it was decided in 1938 that the revised indices 
based on the period 1927-29 should be combined by

means of moving weights proportional to the value of 
sales off farms in the most recent five-year period 
revalued at base-period prices(*)- This method was 
generally welcomed at the time as allowing a long time 
series to be maintained in which the weights would 
change so gradually that comparisons between years 
not far apart would always be reasonably valid(2).

In the event, the years which followed included the 
period o f government control over agriculture and food 
(during and after the Second World War) and the 
eventual return to free marketing. The table on page iii 
illustrates some of the shifts which have taken place in 
the weights used in the output price indices during 
the past fifty years, some caused by secular trends, 
some by the exigencies o f war.

While moving weights allowed the 1927-29 index to 
reflect major price changes realistically without a break 
in series, they were also responsible for an inherent 
defect (since no ‘chain’ technique was used) in that the 
index could change from one year to another even 
though all prices remained unchanged; and the further 
the price relatives diverged one from another the more 
evident this defect became. The base-weighted 1906-08 
index was free from this fault but had in the course of 
time manifested a downward bias as compared with an 
index using more up-to-date weights. This bias has been 
attributed to the tendency of farmers to switch to 
products which are rising in price and therefore be
coming more profitable to produce; it is contrary to 
what is found in consumer price indices, where demand 
tends to be transferred to those goods showing the 
least rise in price.

The above-mentioned defects in the 1906-08 and 
1927-29 indices are avoided if a base-weighted index 
with a relatively limited life is adopted; and in fact an 
index of this kind for the agricultural industry is now 
desirable to match the wholesale price indices for the 
various industrial sectors o f the United Kingdom 
economy which have been constructed in recent years. 
The wholesale price indices are at present based on the 
calendar year 1954 but it is customary to base agri
cultural price indices on an average o f years (usually 
three) so as to minimise the effect o f abnormal weather 
conditions in any one year; and in order to avoid 
the period of food control, the three July-June years 
1954/55, 1955/56 and 1956/57 have been taken as the 
base for the new indices.

Unlike the 1927-29 indices for England and Wales, 
the new indices cover the whole o f the United Kingdom. 
They are designed to reflect movements in the prices of 
products sold off the ‘national farm’ (that is, all agri
cultural holdings of a certain minimum size regarded 
collectively as one farm), no account being taken of 
farm-to-farm sales. This concept is similar to the

(0  index Number of Agricultural Prices, M inistry of Agriculture and Fisheries (H .M .S .O ., 1938).
(2) A  New Index Number of Agricultural Prices'— paper by C . T . Houghton, w ith discussion (Jourrial o f the Royal Statistical Society, Vol. C l, 

Part II. 1938): Introduction to the Theory o f Statistics (1950 edition, page 603). G . U . Yule and M. G . Kendall.
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îh

%■

t o i l
■ \V.‘U: •''.■•V ,«-••

.7 '.li .• «<-
i i <.

.•I•''i'i:'

i<
*«

> i

Form crops . . .

of w hich : Hay . . .
Potatoes 
Sugar Beet .. .

< »• • • •

• • • >

< > •  •  •

• • •

Fotstock ....................

of which: Cattle
Pigs . . .

• > • •«

>« t • • • • • «

• • •

Livestock products and pouttry
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Fruit and vegetables • • « • > •

Total • a • • •

1927-29 index
1906-08
index weights weights weights weights
(fixed for for for for

weights) 1927-29 1939 1949 1959

28 20 164 27 i 204
9 3 l i 1 4
5 5 i 10 5

1 H 4 3

41 33 31 184 27

20 I3 i 13 104 114
m I I 11 34 I I

26 36 394 38i 424

17 224 23 284 254
l i 54 9 6 114

5 II 13 154 10

100 100 100 100

‘net-sector’ concept used in the 1954-based price 
indices for industrial sectors published by the Board 
of Trade, in which industry-to-industry or firm-to-firm 
sales within broad industrial sectors are ignored. 
Where commodities such as home-grown feedingstuffs 
leave the national farm and re-enter it later, they are 
counted as items both of output and of input.

The coverage of the indices broadly corresponds to 
Minimum List Heading 001 o f the 1958 Standard 
Industrial Classification except that it does not include 
output of flowers and nursery stock nor agricultural 
services.

Subsidised produbts
It is convenient 'at this point to refer to the two main 

methods of paying"* subsidies on sales of agricultural 
products. One methbd, used for cereals and fatstock, 
is that the producer gets a market price from the buyer 
and later receives an Exchequer payment representing 
broadly the difference between, the national average 
market price and the price guaranteed in the Annual 
Price Review; for such products, two price index series 
are calculated, one for market prices (before adding 
subsidy, if any) and the other for gross prices (after 
adding subsidy, if any), the latter being obtained by 
adding to market prices the declared unit value of 
Exchequer subsidy. The other main method o f paying 
subsidies is where the producer gets one complete 
price from the buyer and the buyer (for example, the 
statutory marketing board for commodities like milk 
and eggs) later receives an Exchequer payment. In 
these cases the gross price received by the producer 
is known but there is no actual ‘market’ price in the 
sense of a producer price without its subsidy element, 
nor is there any clearly acceptable method of identifying 
this subsidy element, which may be confused with other

elements such as the Exchequer contribution to admini
strative costs or the cost of support buying. Because of 
these difficulties it has been found practicable to 
calculate separate market-price indices only for cereals 
and guaranteed classes of fatstock, as in the England 
and Wales index (see Table 4).

Composite indices
Annual composite indices for product groups and 

all products are therefore calculated, as in the 1927-29 
index system, only on a gross price basis. The weights 
used for combining commodity series are based on the 
values at gross prices of output from the national farm 
in the base period. Weights were first determined in 
this way for four product groups (farm crops, fatstock, 
livestock products and poultry, and fruit and vegetables), 
and the group weights were then divided among the 
selected indicators in accordance with the base-period 
value of each.

Monthly all-products indices are not calculated since 
a number of series, especially in the fruit and vegetable 
group, are discontinuous (see Table 3) and the pattern 
of agricultural output varies considerably bet\Veen 
seasons. In the England and Wales 1927-29 system of 
indices, group and all-products indices were in fact 
calculated monthly up to the middle of 1954 but were 
then discontinued.

The composite indices o f the old England and Wales 
index and the new United Kingdom index are compared 
in the accompanying charts. The divergence between 
the two series for farm crops is largely explained by the 
different treatment now given to potatoes; early 
potatoes are now included in the annual index, and, as 
explained under Farm crops, a weighted twelve- 
month average is used for maincrop potatoes instead 
of a simple average covering September to June;
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further, the weight of potatoes in the group is rather 
lower than in the old index. In the fatstock group, the 
divergence since 1958-59 is due mainly to the fact that 
the new index takes account of all pig prices at bacon 
factories (including pigs sold under contract), whereas 
the old index took account only of auction market
prices.

In the fruit and vegetables group, much o f the 
divergence is due to changes in the relative weighting 
of fruit and vegetables. Outdoor fruit accounts for 32 
per cent, of the group in the new index compared with 
47 per cent, in the old, and outdoor vegetables for 48 
per cent, compared with 37 per cent. The reason for 
these changes is that in the old index outdoor fruit was 
more adequately represented than were outdoor 
vegetables and, since the weights carried by the price 
indicators were related only to their own value, with 
no imputation for types not used as indicators, outdoor 
vegetables were underweighted. Another source of 
difference is that the annual series incorporated in the 
new all-products and product-group indices take 
account o f produce going to manufacture whereas the 
old index did not.

distinction can be made at wholesale markets between 
prices for producer-wholesaler sales and transactions 
at a later stage o f wholesaling.

Varieties and grades within the commodities listed in 
Table 1 have been distinguished where possible and 
their series combined into a commodity index by the 
use of fixed weights. But the selection o f these varieties 
and grades and the allocation to them of within- 
commodity weights have not been determined rigidly 
by reference to their importance in the base period: 
the aim has been to secure the best representation of 
current price movements. For instance, within the 
general commodity ‘poultry’, broiler fowls now have 
considerable weight although they were not important 
in the base period.

Selection o f price indicators 
Prices of agricultural products need to be measured 

as they leave the agricultural industry, that is to say at 
the first practicable point after the farm gate. In practice, 
producer prices can generally be measured satisfactorily 
either at open markets or at the point of purchase by a 
marketing board; for fruit and vegetables, however, no

Calculation o f the United Kingdom series 
Two methods are used for calculating index numbers 

for the United Kingdom from price data for the 
constituent countries. One method is to treat the 
United Kingdom as a homogeneous market, combining 
prices from England and Wales, Scotland and Northern 
Ireland into United Kingdom prices by current weights 
(using as weights the quantities sold in each o f the 
countries in the current period); this method is used 
for instance for cereals and fatstock. The second 
method, appropriate where the commodities themselves 
or the marketing arrangements are different in the 
various countries, is to calculate separate price relatives 
for each country and to combine them into United 
Kingdom indices by the use of fixed weights, as if 
supplies in each country formed a constant fraction of
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total United Kingdom supplies; this method is used, 
for example, for milk. In practice, it makes little 
difference to the statistical results for the United 
Kingdom which of the two methods is used and the 
choice is largely a matter of convenience.

Annual average prices for agricultural products, 
whether for a harvest year or a calendar year, are 
normally the currently weighted average o f twelve 
monthly prices; where weekly quantities are available 
(as for cereals and fatstock) they are used as weights to 
proceed from weekly to monthly prices and from 
monthly to annual prices. For some commodities with 
a limited season, especially fruit and vegetables, prices 
for the season are used for annual purposes, the seasonal 
price in each case being related to the season mainly 
covered by the harvest or calendar year; the price is 
related consistently backwards or forwards to the 
harvest or calendar year, regardless of whether in any 
particular year the season happens to be early or late. 
In the case of wool the marketing year runs from May 
to April and a May-April price is therefore used for the 
harvest (July-June) year starting two months later and 
for the calendar year starting four months earlier.

When the 1927-29 system of indices was introduced 
in 1938, the calendar year was still the preferred basis 
for annual averages, and monthly indices were cal
culated by reference to 1927-29 base prices; for harvest- 
year indices, different base prices were used relating to 
the period July 1927—June 1930 (the weights for 
harvest-year indices, however, were the same as for 
the calendar years starting six months later). In the 
new system of indices the harvest year has superseded 
the calendar year as the preferred basis for annual 
averages. The three-year period 1954/55— 1956/57 has 
been taken as the common base, both for prices and for 
weights, for all the indices, whether monthly, harvest- 
year or calendar-year. The base price for each series is 
the unweighted average of the three harvest-year 
average prices, calculated in the way described above.

Farm crops
Weekly growers’ prices for cereals are obtained from 

the Com Returns in Great Britain and from comparable 
returns in Northern Ireland. For wheat, the guaranteed 
price is seasonally graduated and the unit-value 
deficiency payment is calculated for periods of two or 
three months; the gross return to the farmer can there
fore be calculated with a time lag of a few months. For 
barley and oats, however, the value of the deficiency 
payment up to and including 1960/61 has been paid on 
an acreage basis at a flat annual rate and, since it could 
only be calculated after an average market price had 
been ascertained at the end of the July-June marketing 
year, no up-to-date monthly series inclusive of deficiency 
payments could be produced. This will still be so after 
the introduction of seasonally graduated deficiency 
payments for barley; moreover, the monthly market 
price series will no longer exactly foreshadow the trend

of gross prices for barley as it has done in the past and 
will continue to do for oats.

Potatoes are subdivided into (i) early potatoes, 
defined as new-crop potatoes marketed before August; 
(ii) maincrop potatoes, defined as potatoes marketed 
after July. The annual average for early potatoes is a 
weighted average for June and July and is used both for 
the calendar year and for the harvest year starting in the 
latter month; the annual average for maincrop potatoes 
is a weighted January-December average for the 
calendar year and a seasonally-weighted August-July 
average for the harvest year starting in the previous 
month. For sugar beet and hops producers receive fixed 
annual prices. The price used for the former is the price 
for beet o f 16 • 5 per cent, sugar content laid down in the 
Annual Price Review; for hops it is the weighted 
average price, covering ‘quota’ and ‘non-quota’ hops, 
paid to producers by the Hops Marketing Board. The 
indices for potatoes and sugar beet reflect producers’ 
gross prices: no deduction has been made to allow for 
the net cost to the Exchequer o f support buying of 
potatoes or for the operating loss incurred by the 
British Sugar Corporation.

Fatstock
For fatstock eligible for certification under the 

Fatstock Guarantee Scheme, United Kingdom weekly 
average market prices recorded under the scheme are 
used and, since guarantee payments are calculated 
weekly, up-to-date monthly series on two bases (ex
cluding and including guarantee payments) can be 
calculated. Grades are distinguished for clean cattle 
(steers and heifers); and since there are periods wnen a 
considerable proportion of animals marketed are not 
entered under the scheme (for example when no 
guarantee payment is being paid), the monthly quantity 
weights needed to calculate annual averages are based 
on United Kingdom slaughterings o f steers and heifers 
in preference to the number of animals entered under 
the scheme. Two separate series are now used for 
lambs and for hoggets, which are intermediate in age 
between lambs and sheep, and are marketed only from 
January to June.

Pigs are subdivided into bacon-factory pigs and 
other pigs. In the market-price series, Fatstock Guaran
tee Scheme figures are used as for other classes of 
eligible fatstock. In the gross-price series, figures from 
the scheme can be used for ‘other’ pigs and for Great 
Britain bacon-factory pigs; for Northern Ireland 
bacon-factory pigs, however, it is necessary to use the 
prices paid to producers by the statutory Pigs Marketing 
Board, since these may differ appreciably from the 
Board’s selling prices even over a considerable period.

For classes of falstock not covered by the Fatstock 
Guarantee Scheme—cows, calves, sows, ewes—weekly 
prices are used from the same source as all the fatstock 
prices used in the England and Wales 1927-29 index, 
that is about sixty auction markets in England and
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Wales. No account is taken in the indices of livestock 
production grants, such as the calf subsidy, as these are 
not subsidies on sales (see Annual Review White Paper, 
1961, Cmnd. 1311, Appendix V).

Livestock products and poultry
The price indices for milk, eggs and wool are based 

on the gross prices paid to producers by marketing 
boards. No attempt is made to identify the subsidy 
element present in producers' gross prices for these 
commodities.

Milk is represented by the wholesale-producer pool 
prices paid to farmers by each o f the five Milk Market
ing Boards, the five price relatives being combined by 
the use of fixed weights. For eggs, separate prices for 
large, standard and medium grades are calculated from 
producers’ guaranteed minimum prices at packing 
stations. An index is obtained for Great Britain by 
combining series for the three grades by means of fixed 
weights; a similar Northern Ireland index is then com
bined with the Great Britain index, again by means of 
fixed weights. Because of the regular and pronounced 
seasonal movement towards larger eggs in the spring 
and smaller eggs in the autumn, five different sets of 
fixed weights are used, one for annual purposes and 
four for each of the four quarters of the year (July- 
June) as follows.

For poultry, separate indices are calculated for 
England and Wales, Scotland and Northern Ireland, 
both for fowls and for turkeys; prices for ducks and 
geese are not included. In England and Wales, prices at 
leading urban wholesale markets are used, including 
prices for broiler fowls. Similarly the Northern Ireland 
series have been based up to now on leading wholesale 
market price's but it is intended to replace them by 
packing-station prices without a break in series; for 
Scotland, packing-station prices are already used.

A seasonal index is calculated for wool based on the 
average price paid to producers for fleece wool by the 
British Wool Marketing Board in May-April years; 
it is used both for the July-June year starting two 
months later and for the calendar year starting four 
months earlier.

Fruit and vegetables
For some types of fruit and vegetables (such as 

dessert apples, cauliflowers) supplies are marketed 
throughout the year and for these types weighted 
averages on both a July-June and a January-December 
basis are calculated. For most types, however, the 
marketing season is relatively short and, as previously 
mentioned, seasonal prices are used for both harvest 
and calendar years, the seasonal price being related 
either consistently backwards or forwards to a harvest 
or calendar year, regardless of whether in any particular 
year the season happens to be early or late. For example, 
the normal season for tomatoes is May-November and 
the seasonal price is related consistently forwards to 
the harvest year starting two months later, regardless 
of the proportion of the crop which in any year is 
marketed before July.

Prices are obtained weekly from selected wholesale 
markets in England and Wales, Scotland and Northern 
Ireland and, in order to minimise the effect on the 
indices of extreme price quotations (which usually 
imply differences in quality), a rather complicated 
method of averaging has been adopted. The median of 
all the highest weekly prices reported from each 
market during the month is found and the median of 
all the lowest, and the simple average of the two 
medians is calculated; a further simple average is then 
taken of this result and of a similar average of all modal 
weekly prices during the month. Where manufacturing 
prices are important, the annual price for the fruit or 
vegetable is the weighted average of the annual whole
sale market price and the annual price for supplies 
going direct for manufacture unless, as in the case of 
peas, the crop for manufacture is regarded as a different 
commodity from the crop which comes on the whole
sale markets.

Input price indices

Purpose, background and scope
The normal method of constructing^ agricultural 

input price indices is to take a 'fixed basket of materials 
and compare its current cost with its cost in the base 
period. The new indices are intended to measure 
average changes in the prices paid by farmers for their
materials.

The 1906-08 index was limited to agricultural output 
only, but in 1919 price relatives based on 1911-13 were 
published for separate types of feedingstuffs and 
fertilizers in England and Wales; in 1923 composite 
indices for feedingstuffs and for fertilizers, using fixed 
weighting patterns, were introduced and these were 
continued until 1939. After the Second World War 
indices for some types of feedmgstuffs based on 1938 
were published, but no composite index; for fertilizers 
a composite index based on 1937-38 with base-penod 
weights was published until 1953, by which time a
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composite fertilizer index was appearing in the Board 
of Trade’s industrial wholesale price indices.

Ideally the input series would resemble the input 
price indices for other industrial sectors and cover all 
materials consumed by the national farm in a current 
year, including such items as imported store slock for 
short-term fattening but excluding wages and capital 
items like purchases of machinery and imported store 
stock for breeding. For the present, however, no 
comprehensive input index can be calculated although 
this remains the long-term objective. Nevertheless, the 
new indices are more extensive than any previously 
published, covering all straight and compound feeding- 
stulfs, fertilizers, lime and fuel. The combined value of 
these materials in the base period was equivalent to 
about three quarters of that of all materials purchased 
for current consumption. As in the output indices, the 
‘net sector’ approach has been used; that is to say, 
direct farm-to-farm sales are excluded both as regards 
price indicators and as regards the calculation of weights 
within commodity groups.

Subsidised materials
On fertilizers and lime the government pays sub

sidies to the farmer as a contribution to his purchase 
costs. Thus prices can be measured on a market-price 
basis (the price which the farmer pays initially) or on a 
net-price basis (the market price less the subsidy which 
he subsequently receives). For lime, account has been 
taken only of that part of the total subsidy which relates 
to purchase costs, the government contribution to 
spreading costs being ignored.

Selection o f price indicators
Prices of agricultural materials need to be measured 

as they enter the agricultural industry, that is to say 
as near as possible to the farm gate. In practice, prices 
for fertilizers and compound feedingstuffs are taken 
from manufacturers’ lists, while prices for most other 
feedingstufifs are measured at the main ports. Prices for 
fertilizers, lime and fuel are measured on a ‘delivered’ 
basis.

Generally speaking, the principles used in the output 
indices for selecting price indicators, calculating 
averages and determining base prices, have been em
ployed also in the materials indices. The main difference 
lies in the approach made to annual averages. Whereas 
in the output indices the predominant idea is the 
seasonal price or the annual average currently-weighted 
by monthly sales, the practice adopted for the materials 
indices is that a fixed pattern of month-to-month weights 
is used where farm purchases of a commodity have a 
regular and pronounced seasonal movement; otherwise 
equal weights are used for proceeding from monthly 
figures to annual averages.

The following are specimens of the fixed patterns of 
month-to-month weights used.

Compound feeding
stuffs for cattle

Great Northern
Britain Ireland

J U i ^ . . >  >■> . . .  ■■■ 5 4
August 6 5
September . . . 7 6
October 9 8
November . . . lO lO
December . . . 11 !2

July— December . . . 48 45

January 11 11
February . . . I I 11
March lO I2
A pril 9 9
Mav■ i c a F *** ><> 6 6
J 5 6

January— June 52 55

July— June . . . 100 100

Fertilizers
(Great Britain)

Basic slag Compounds

July . . . 4 3
August 5 6
Sep tem b er... 8 5
O ctober .................................................... I I 5
N ovem ber.................................................... I2 7
December lO 5

July— December . . . 50 3I

January .................................................... 11 lO
February . . . lO lO
March M 23
A pril ................................................... 9 I9
May 6 6
Ju n e ... 3 I

January— June .................................... 50 69

July— June . . . 100 100

Feedingstujfs
Feedingstuffs are treated in two sections, compounds 

(including mixtures) and other (‘straight’) feeds, com
bined in the fixed ratio 3:1. For compounds, a distinc
tion is made between the markets in Great Britain and 
Northern Ireland, the two being combined by fixed 
weights. Within each market, separate sub-indices for 
cattle compounds, calf compounds, pig compounds and 
poultry compounds are combined by fixed weights. For 
each type o f compound in Great Britain manufacturers’ 
list prices are used as indicators, each firm’s prices 
being weighted according to its production o f that 
compound in the base period. For Northern Ireland, 
representative prices for types of compound are sup
plied by the Ministry o f Agriculture.

As regards straight feeds, prices of whole wheat and 
whole barley are obtained from the same sources as for 
the output index; prices of wheat offals, maize meal and

X
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barley meal are obtained from seven port areas in the 
United Kingdom (two being in Scotland and one in 
Northern Ireland): prices of dried sugar beet pulp from 
the British Sugar Corporation; and prices o f white 
fish meal from the Association of Fish Meal Manu
facturers. No price indicators are used for imported 
feedingstuffs since they are usually processed in this 
country before sale to the farmer.

Other input items
For fertilizers, a distinction is again made between 

the Northern Ireland and Great Britain markets (scales 
of subsidy having been different in the two areas until 
1959) and sub-indices for them are combined by fixed 
weights. A market-price index is first constructed using 

' manufacturers’ list prices for four types o f straight 
fertilizer and two brands of compound in Great Britain, 
and representative prices for the same four types of 
straight fertilizer and one type o f compound in Northern 
Ireland. This index differs very little from the index of 
manufacturers' prices compiled by the Board of Trade 
in the 1954-based system of wholesale price index 
numbers. To obtain a net-price index, the value of the

*ai

s*

1 *

I .'V

subsidy which the farmer can claim back after purchase 
is deducted from each market price which he pays in the 
first instance. Fixed weights are used for combining the 
price relatives for the various types of fertilizer within 
the two areas; these weights are different for the market- 
price and net-price indices since the degree of subsidiza
tion differs between fertilizers. No price indicators are 
used for imported fertilizers since they are for the most 
part used in the manufacture of compound fertilizers 
in this country.

For lime, it is possible to obtain United Kingdom 
average farm-gate values from departmental records 
relating to the lime subsidy schemes. Six types of lime 
are covered, the price relatives for each being combined 
by fixed weights. In calculating the net-price index, 
the farm-gate average values are reduced to allow for 
the subsidy payable on purchase costs.

Because some farmers buy their fuel for farming 
purposes on retail terms while others buy in bulk, 
price indicators for this input item cover purchases at 
both the wholesale and the retail level, all series being 
combined by fixed weights. The fuels included are 
petrol, three kinds of oil, coal, coke and electricity.

Ministry o f  Agriculture, Fisheries and Food.
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APPENDIX

“' “ ■ ' x - ' i ;

United V  

kernes. Siv h,._^^nies. Six tyitc
for each
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*'[ buy in bulk^

wver purchases at 
^  aO series being 
Hie fuels included are 

L coke and electricity,

Iture. Fisheries and Food.

All-products index
Harvest (July-June) years

Based on prices after addition of subsidy, where payable

Average of 1954/55-1956/57 =  100

T A B LE  I

(1) Subsidised by Exchequer payments.
(2) ‘Subsidised’ by United Kingdom consumers of sugar.

f*
•  - ' i
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Weights 1954/55 1955/56 1956/57 1957/58 1958/59 1959/60 1960/61

W heat(i) .................................................................... 56 103-4 98-7 98-0 92-5 91-1 89-0 88-0
Barley(*) 41 104-1 94-7 101 -2 103-7 103-9 100-2 101 -2
O ats(i) .................................................................... 9 103-4 95-2 101-5 113-8 112-4 110-7 110-5
Potatoes: early .................................................... 6 82-9 129-6 87-5 150-6 137-9 132-2 107-0

main'Crop(M 48 89-8 130-1 80-1 145 9 166-2 92-8 85-2
Sugar beet(2) .................................................... 22 98-2 99-6 102-2 101 -7 102-8 102-2 101 -5
Hops 5 96-3 89-9 113-9 90-6 88-3 105-7 100-5

Farm crops .................................................... i8 7 98-6 106-6 94-9 112-6 117-0 96-9 93-8

Cattle ( c le a n ) ( i ) .................................................... n o 98-6 97-3 104-1 106-8 107-3 106-3 106-8
Cows 26 105-6 102-1 92-3 94-1 117-6 113-8 104-7
Calves 5 99-5 101 -1 99-4 105-4 113-0 110-7 96-1
Sheep (clean)(l) 5 104-5 95-3 100-1 105-0 104-8 105-4 102-6
Lambs(') .................................................................... 26 103-5 95-4 101 -2 103-9 103-3 101 -6 102-5
Hoggets(') . . . I I 96 9 96-8 106-2 104-5 104-6 104-4 103-4
Ewes . . .  .................... 3 105-1 98-0 97-0 102-1 97-0 93-8 97-6
Pigs: bacon-factory(i) .................................... 63 98-6 100 4 101 -0 89 4 89-8 86-7 84-8

other(i) 63 lOI-O 98-7 100-3 89-6 87-6 89-8 90-2
Sows . . .  . . .  .................... 6 78 7 108-9 112-5 83-1 93-0 106-7 102-6

Fatstock . . . 318 99-7 98-7 101-6 98-0 1000 99-3 98-1

M ilk(i) ................................................................... 259 lOI- l 102-0 96-9 95-4 98-3 95-7 92-3
Eggs(>) ................................................................... n o 99-6 100-5 99-9 99-7 89-1 84-2 87-0
Poultry ................................................................... 28 101 -0 106-2 92-8 97-0 94-8 89 6 83-3
W ool(l) 12 100 2 100-6 99 1 97-2 92-9 93-3 91-7

Livestock products and poultry 409 100-7 101 -8 97-5 96-7 95-4 92-1 90-2

Fruit (outdoor) ................... 28 93-6 108-5 97-9 131-7 101 -8 104-8 91-2
Vegetables (outdoor) .................................... 41 lOI-O 110-6 88-3 105-1 93-4 108-9 89-0
Indoor crops ................................................... 17 96-8 98-1 105-1 104 9 103-4 94-8 99-5

Fruit and vegetables .................................... 86 97-8 107-4 94-7 113-7 98-1 104-8 91-8

A ll products ................................................... 1,000 99-7 102-2 98-1 101 -6 101-2 96-4 93-5
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Indices for fruit and vegetables by types
H a rve st (Ju ly-June) years

Average of I954/5S-I956/57 =  100

T A B LE  2

r*i

V**

Dessert apples 
Cooking apples(2)

( ')
Pears
Cherries('*)
Plums(2)

(3) . . .
Strawberries(2)('*)

( )̂
Raspberries(2)

(?)
Gooseberries(2){**)

( ')
Blackcurrants(2)

( ')

» • • »«

• « • • •

• »

•«
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• • « »

• • • •
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• • « •

O utdoor fruit(2) »« •

r.«*>

4̂̂

IS

Beetroot, topped(2) ....................
(3) ....................

Carro ts. topped(2) ....................
(3) ....................

Onions, dry b u lb ....................................
Onions, green(‘* ) ....................................
Brussels sprouts . . .
Cabbage: summer, autumn and w in ter 
Savoy cabbage
Spring cabbage and greens(4) 
Cauliflower and broccoli 
Beans: runner, French, dwarf . . .
Peas, green for marketing(‘*)
Peas, green for canning and freezing(2) 
Peas, harvested dry(2)
Lettuce. outdoor('*) ....................
Rhubarb(‘*)

• • •

>« •

>« »

• • •

• • •

O utdoor vegetables(2) • •

Tomatoes, indoor{'‘ ) 
Cucum bers(‘‘ ) 
Lettuce, indoor(‘*) 
Mushrooms, indoor

• • • >« •

« •

Indoor crops

W e ig h ts ( ' ) 1954/55 1955/56 1956/57 1957/58 1958/59 1959/60 1960/61

9 - 8 9 2 - 4 108-6 9 9 -0 1 120-0 100-8 102-6 79-3

5 - 5  ! 96-1 120-3 8 3 - 6 143-3 1 7 7 -5 59-8

9 5 - 7 1 2 0 - 9 8 3 -4 1 138-7 7 9 - 0 8 9 -9 69-5

2 1 9 3 - 2 112-5 9 4 - 4  !1 1 7 4 - 0 108 8 7 9 -4

1 - 7 9 9 - 2 105-1 9 5 -8 132-2 ' 9 3 -2 155-9 106-8

1 -7 101-7 105-8 9 2 -4 181-8 201-1 143-1 186-2

9 8 -4 1 1 2 - 2 8 9 -4 1 9 5 - 7 1 8 3 - 5 135-7 170 2

3 - 3 102-0 9 4 -6 103-5 114-5 110-8 102 7 121-8

9 6 -7 8 3 - 8 1 1 9 - 5 1 3 3 - 5 1 1 4 - 8 106-1 124 - 7

i - 8 76 6 112-5 MO-8 117-4 104-3 l O M 62 8

8 2 -2 1 0 8 - 4 1 0 9 - 5 1 6 9 - 8 1 2 4 - 4 1 2 5 - 5 99-3

0 - 7 9 0 - 0 9 5 -7 114-3 104-3 M I - 4 112-9 I 4 i  -4

8 9 - 6 i O O O 1 1 0 4 1 0 5 - 2 /2 8 -6 1 1 8 - 2 153 - 2

1 4 7 9 - 6 9 7 -7 122-7 118-9 123-5 118-2 120-5

7 7 -3 9 5 -6 127-/ I 3 I - I 1 3 2 - 2 1 3 1 1 133 4

2 8 0 93 6 108-5 9 7 -9 131-7 101-8 104 8 91 -2

1 0 1 122-2 102-7 f  7 5 - 2 1 7 8 -5 7 4 -9 100-9 69-8

1 2 1 - 6 1 0 3 - 8 74-6 7 5 -0 75-7 1 0 2 - 6 64-9

2 - 9 131-3 90-1 7 8 -6 126-5 8 8 -7 100 1 71-1

1 3 3 0 9 1 - 3 75-6 124-7 8 5 -7 fOO-8 66-6

O S 95 4 107-2 9 7 -4 9 4 -2 7 7 - 3 116-0 76 2

1 -2 107-1 7 3 -6 119-4 124-3 8 1 -8 120-2 72-0

1 5 - 5 104 6 117-5 7 7 -9 95-9 102-3 102-0 93-1

2 - 4 106-1 116-8 77-1 99-3 9 3 -0 109-9 89-5

1 1 - 2 8 9 - 4 145-4 6 5 - i 79-9 91-4 105-7 71-9

3 - 9 9 0 -2 148-5 61-3 102-2 8 1 - i 142-0 104 0
1  ^  

6 0 9 8 -0 100-5 101-5 99-5 96-5 100-7 102-7
1

2 -2 98-1 98-1 103-9 7 9 -0 7 3 - 2 8 4 - 9 57-1
1   ̂ ^

3  3 iOO-0 8 7 - 2 112-8 153-9 105-2 125-7 102-6
1  — ^^ r

2 5 9 6 - 6 99-9 103-6 108-0 105-1 116-2 I M - 2

3 - 8 109-9 107-5 8 2 -6 8 2 -2 102-1 8 3 -8 64-5
1

3 - 6 8 2 - 6 132 6 8 4 -9 114-7 8 5 -4 118-3 90-1
1  w F  

1 0 8 4 - 0 108-0 108-0 132-0 103-2 127-2 103-2

4 1 0 l OI -O MO-6 88-3 105-1 93-4 108-9 89 0

9 ' 8 9 5 -9 95-3 1 108-7 1 108-6 1 107-8 1 92-9 103-1
1  X  V

3 - 4

1  F

93 2 99 8 107-1 103-4 109-3 102-0 99 8
1  V  I  

1 - 6 109-0 104-7 86-3 l O I - l 8 5 -7 100-8 89-2
1  W

2 -2 97 7 102-9 9 9 -4 93-7 87-5 88 0 90 8

1 7 0 96 8 98-1 1 105-1 104-9 1 ^  103-4 94 8 99 5

(1) The weights shown relate to the weighting system of the all-products index in Table I.

(2) The series takes account of produce going to manufacture.

(3) The series is based on prices at wholesale markets only. ,  , , , ,  • j  •,
(4) For these types the July/June year covers part of two seasons, but only one seasonal price is used for the July/June index, viz. p

for the season which the July/June year chiefly covers.
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Monthly indices for products, 1960/61

TA B LE  3
Average of I954/55-I9S6/57 =  100

W heat: market price 
gross price 

Barley: market price 
gross price 

Oats: market price 
gross price 

Potatoes: early . . .
main crop

Cattle : market price 
gross price

Cows ...................
Calves ...................
Sheep: market price 

gross price 
Lambs: market price 

gross price 
Hoggets: market price 

gross price
Ewes
Pigs: market price: 

bacon-factory 
other

Sows

gross price: 
bacon-factory 
other .. .

Milk
Eggs
Fowls(*) .. 
Tu rkeys(')

Apples: dessert.. .
cooking(2)

Pears ....................
Strawberries(2) . . .
Carrots (topped)(2)
Brussels sprouts 
Spring cabbage and greens 
Cauliflower and broccoli 
Peas (green, for marketing) 
Lettuce (outdoor) 
Tomatoes (indoor) 
Cucumbers ...................

July Aug. Sept. O ct. Nov. Dec. Jan. Feb. Mar. Apr. May June

104-6 80-7 82-0 83-5 83-3 84-2 88-0 91 -5 90 8 88-7 81 -0 77-1
96-5 78 7 79-6 83-8 84-3 86-7 89-6 92-8 95-3 95-2 96-6 93 1
86-9 81-8 82-4 81-4 80-7 81-1 81 -4 83 2 84-7 81-6 77-2 72-9

105-8 101-3 iO I-8 101 -0 100-4 100-7 lOI-O 102-5 103-8 101 ■ 1 97-3 93 6
95 8 85-8 85-3 85-4 85-4 83-2 79-4 81-2 82-1 75-5 68-8 66-6

1220 112-3 M I-8 I I 1 -9 M I-9 109-7 106-1 107-9 108-7 102-3 95 8 93 7
68-7 ■  1 . 143-5
80 8 63 5 61-4 69-1 79-3 85-2 94-2 93-6 92-7 102-8 114-8 120-7

108-8 107 8 107-3 103-8 101-6 106-1 105-0 104-7 MO-3 106-7 97-1 83-7
106-6 101-2 97 8 94-0 94-9 102-2 105-3 I I 1 -2 119-4 120-6 118-2 113-5
112-9 114-4 M I-2 lO M 97-7 98-3 98-3 100-5 109-8 109-5 107-8 97-3
105-5 101-5 97-7 94-5 97-2 92-3 91 -6 89-6 93-9 96-8 99-2 98-5
96 6 90-3 86-4 84-2 83-5 91-5 101 1 106-4 112-1 97-6 91-7 84-6
99-0 98-0 lOO-S 99-2 99-5 108-3 M4-0 117-3 121-9 M I-9 104-1 98-2
97 2 92 6 90 0 86-0 84-5 89 4 MO-7 130-7 144-3 123-6 108-3 91-1

100-5 99-6 100-5 98-8 100-0 104-2 I2 I- I 137-2 147-1 133-4 116-9 101-7
I ■ 85-6 92-6 96-5 87-6 81 -0 69-2

iO I-6 107-2 108-1 103-9 96-5 83-9
91 4 88-5 86 4 88-6 95-1 107-6 105-8 112-4 119-5 IM -6 104-2 94-3

95 0 100-5 100-5 95-3 105-4 112 6 99-5 87-8 83-4 89-1 96-2 101-6
102-2 107-8 113-6 113-2 118-8 120-1 108-5 98-6 96-2 97-5 104-7 106-1

87-6 87-9 87 4 85-5 84-8 85-0 83-0 81-1 82 4 83-2 84-3 85-5
93-2 94-2 93 8 92-0 91-6 91-0 84-3 85-0 88-8 90-4 90-3 88-3

104-2 106-8 107-5 105-3 109-4 MO-7 104-4 92-9 95-5 91-3 92-8 101 -3

77 8 91-6 97 4 102 0 106-3 108-3 108-5 106-5 98-1 90-4 69-1 69-3
92 6 96 8 99 7 101 -6 IO i-2 96-5 85 1 78-7 74-5 70-1 72-8 8 M
91 88 86 85 81 84 77 77 83 82 79 76
87 87 86 82 80 93 90 85 85 84 84 85

79 83 72 66 86 91 106 109
98 65 54 52 52 59 70 78 85 93 97 153
1 59 65 73 83 95 109 105 125 -

102 _ 1 . — 1. ■ 176
124 80 68 64 61 67 69 59 59 74 80

— — 91 94 73 90 120 102 74
— 74 84 101 130 129 107 88 108

107 60 57 66 84 107 Ml 92 122 107 131 158
97 80 72 — . - - ■■■

71 78 88 89 89 . 160 150
99 69 68 79 70 ■ 349 223 132
81 63 79 102 131 — — 285 216 117 iOl 96

(•) Based on England and Wales prices only.
(2) Based on prices at wholesale markets only.
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Market price indices for cereals and fatstock
H arvest (Ju ly-June) years

».•*

T A B LE  4

Wheat . . .
Barley . . .
Oats

Cattle (clean) . . .  
Sheep (clean) . . .  
Lambs . . .  . . .
Hoggets
Pigs, bacon-factory 
Pigs, other

Based on prices before addition of subsidy 

Average of I954/5S-1956/57 =  100

1954/55 1955/56 1956/57 1957/58

96-6 tOI-8 101-6 88-1
103-5 95-7 100-8 88 9
106-5 96-1 97-4 95-1

107-3 102-9 89-8 96 8

97-7 103-2 99 0 99-9

102-3 99 6 98-1 99 4

95-5 96-1 108-4 91-5

85-8 108-6 105-6 94-0

84-5 107-1 108-3 95-6

958/59 1959/60 1960/61

91-6 91 -2 84 5
92 6 85 8 81-7
95-7 92 7 84-0

114 9 113 3 103-6
99-5 75-6 91-5
98-6 75 4 92-1
86-4 107-5 88-5
98-2 99-3 96-9
99-8 107-4 107-6
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Annual indices for materials
H arvest (July>June) years

Average of 1954/55—1956/57 =  100
T A B LE  5

Weights

Feedingstuffs:
W hole wheat 
W hole barley 
Wheat offals 
Barley meal 
Maize meal 
Dried beet pulp 
W hite fish meal

A ll ‘straight’ feedingstuffs
Compound feedingstuffs ..

A ll fe e d in g stu ffs ..................

Fe rtilize rs(') ..................
Lime(>) ..................................

Fertilizers and lim e(i)

Fuel

100

• • too 0

1954/55 1955/56 1956/57 1957/58

97-5 101-3 lO I- l 87-7
104-8 97 7 97-5 87-6
100-3 100-2 99-5 86-8
101 • 1 99-1 99 8 85-6
100-2 97-9 102-0 83-3
88-3 103-4 108-4 103-4
98 2 99-2 102-6 103-4

98-8 100-2 100-9 88-7
98-3 99 6 102-0 90-2

98-4 99 8 101-7 89-8

97-8 101-6 100-6 95 8
109-1 93-4 97-5 100-3

98-8 100-9 100-3 96-2

94-7 96 8 108-5 103-4

(*) Based on net prices to farm er after deduction of subsidy.
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1958/59

91 
91 
91 
90 
82

103- 4
104- 1

4 
9 
0
5 
4

91 -9 
89 8

90-3

91-9 
96-1

104-2

1959/60

90
85
88
87
82

103

7
7
6
5
7
4

96 8

89-9
9 M

90-8

89-2
93-8

104-9

1960/61

83-9 
78 4 
82-5 
82 9 
79-8 

103-4 
79-4

84-0 
83 2

87-2

86-7 
90 8

105-6




