
1.076

702

.778

.568

1,600

i.00l

1.052

614

1.666

1,598

2,582

17.848

1,038

565

1.603

1.M4

2,530

17.985
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Reprinted from Economic Trends, January 1961

The financing of the public sector deficit, 1952 to  1959

The annual receipts by the public sector from taxation, 
other regular forms of income and certain capital items have, 
in the period 1952-59, been insufficient to meet the public 
sector's expenditure on current and capital account in total. 
This note deals with the ways in which this deficit has been 
financed.

The deficit is met by the sale of the various forms of 
financial assets which consist mostly of the different kinds 
of public sector debt. The public sector in this note is 
defined as in the national income Blue Books and comprises 
the Central Government (including the National Insurance 
Funds and the Issue Department of the Bank of England), 
local authorities and public corporations (including the 
Banking Department of the Bank of England). It is thus 
wider than the field covered by the Exchequer financing 
tables published in the Monthly Digest o f Statistics.^)

Transactions between the Central Government, local 
authorities and public corporations are eliminated when 
showing the transactions for the public sector and so the 
tables show the sales of financial assets by the public sector 
as a whole to the rest of the economy (the private sector) 
and to overseas rc^idents. In the national income Blue 
Books the private sector is further divided into two main 
sectors—persons and companies—but for the purposes of 
the present analysis of financial statistics it is more con
venient to distinguish bebveen a banking sector (as defined 
below) and the rest of the private sector. This necessarily 
obscures some important differences in behaviour between 
companies, sole traders, partnerships and private individuals 
and, indeed, between financial and non-financial institutions, 
but for the period covered by the tables the available 
statistics would not in any event allow a finer sub-division.

Three tables are given in this note. Table I summarises 
the savings and capital formation of the public and private 
sectors of the economy showing as a balancing item for 
each sector the net acquisition of financial assets and net 
investment abroad. The balancing item for the public 
sector is negative, representing a deficit that is met by the 
net sales of financial assets, that is, sales less purchases 
and repayments. The term sale of financial assets as used 
in this note and the national income accounts includes all 
forms of borrowing and similarly, the term acquisition of 
financial assets covers all forms of lending. Table 11 
analyses the net sales of financial assets by the public sector 
by type of asset. Table III shows the acquisition of financial 
assets by the other sectors corresponding to the net sales by 
the public sector. Figures have been shown in the tables 
to the nearest million but this does not imply that they can 
all be regarded as accurate to the last digit.

The following paragraphs give further notes on these 
tables.

the investment and savings account in Table I (the estimates 
for savings being those for income less current expenditure). 
The table shows that the private sector has, on balance, 
acquired financial claims on the public and overseas sectors 
and that the United Kingdom in total has usually been a 
net investor abroad.

Table II
Table 11 shows for the public sector its net sales of financial 

assets by type. Fuller notes on the definitions of various 
items are given in the annex to this note. The residual 
item in this table consists mainly of transactions in financial 
assets for which information is not available, the main item 
being the changes in cash balances. It is not possible to 
give in this table detailed information on the form of local 
authority borrowing, but an analysis of the composition of 
the outstanding loan debt of local government authorities, 
as at 31st March (other dates for Scotland) for 1955, 1958 
and 1959 was published in Economic Trends, June 1960. 
As announced by the Chancellor of the Exchequer in the 
House of Commons on the 29th November, 1960, further 
information is to be sought from 1961 onwards on the form 
and sources of local authority borrowing.

Table 1
Table I is based on Table 47(2) of the national income Blue 

Book, I960 (the financing of investment) which shows for 
rather more sectors the relationship between savings and 
investment. Information is not available at present to 
make possible a separation of the transactions in financial 
assets and non-financial assets on overseas account, so 
that the balancing item in the table is only available on 
the basis of the net acquisition of financial assets plus net 
investment abroad. The residual error shown in the 
accounts arises from the difference between the national 
income as estimated from expenditure data and the estimate 
from income data. This difference is carried forward into

Table III
Table III shows the net acquisition by other sectors of 

the various types of financial assets sold by the public sector. 
The financial assets are mostly liabilities of the public 
sector (such as Treasury bills or local authority debt) but 
also include gold, which is treated as a financial asset, and 
some liabilities of other sectors such as foreign exchange 
reserves and the deposit liabilities of banks. Any one sector 
may acquire such assets either directly from the public 
sector or from any other sector. The total net acquisitions 
of each type of financial asset by all the other sectors in any 
given period is equal to the net sales of that type of financial 
asset by the public sector. Thus, for example, the net 
acquisition of British government securities in 1955 by the 
private sector, as shown in Table III, exceeded the net sales 
of such securities by the public sector as shown in Table II. 
In that year however there was a compensating negative 
figure for the net acquisition of British government secur
ities by the Radcliffe banks and the identified overseas holders 
in total.

The banks for which information is available are those 
banks (including discount houses) which provided statistical 
information to the Committee on the Working of the 
Monetary System (the Radcliffe Committee), and for con
venience these banks are designated the “Radcliffe” banks 
in this note. Further details of the banks covered are 
given in the annex to this note. Figures for these banks 
cover a very large proportion of the total banking business 
done in the United Kingdom but there are a number of 
important banks, in particular the United Kingdom banking 
offices of certain overseas banks, which are not covered by 
the statistics. The statistics for the transactions of these 
other banks have, therefore, unavoidably been included in 
the figures for the private' sector (excluding banks) in the 
table.

General
The above tables deal with the financing of the public 

sector deficit. A complementary study of the investment 
of the financial surplus of the private sector (excluding the

(h  An article on these tables appears in the October 1959 issue of Economic Trends, and notes on the revised form of the tables were 
published in the July I960 issue of the Monthly Digest o f  Statistics.

(2) Adjusted to take account of subsequent changes in the stocks and balance of payments figures shown elsewhere in this issue of 
Economic Trends.
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banks but including unidentified overseas holders) is given 
in the Quarterly Bulletin for December 1960 published by 
the Bank of England. The definition of the banking sector 
adopted in the latter study comprises the Radcliffe banks 
and the Banking Department of the Bank of England whereas 
in the present study the figures for the Banking Department 
are included in the public sector aggregates.

The two studies together do not provide a complete 
picture of the net acquisition of financial assets by the public 
sector, the Radcliffe banks, the rest of the private sector and

the overseas sector, even for those types of financial assets 
identified in the tables. This is because first, the information 
on the net acquisition of financial assets by the overseas 
sector from the United Kingdom sectors is limited to certain 
identified items and, secondly, the total net acquisition of 
financial assets by the Radcliffe banks is not covered by 
either study.

Central Statistical Office

Investm ent and savings

TABLE  I

P u b lic  sector
Savings(*)
Taxes on capital 
Capital transfers

« • • •
• •

• • •

Funds available for investment

Investment in real assets at home(2) 
Net acquisition of financial assets 

plus net investment abroad(^)

Total investment

P riva te  secto r (including banks) 
Savings(')
Taxes on capital 
Capital transfers

Funds available for investment

Investment in real assets at home ... 
Net acquisition of financial assets 

plus net investment abroad

Total investment • < • • •

U n ite d  K in gd o m
Savings: from sector accounts 
Residual error •«

> • •Total savings ...
Capital transfers from abroad

Funds available for investment • • •

Net acquisition of financial assets 
plus net investment abroad from 
sector accounts 

Residual error

Total net investment abroad(^) 
Investment in real assets at home

Total investment

1952

742

1,295

-  553

742

1,518

892

626

1.518

2,225
154

2.414

227
2,187

2.414

1953

643

1,340

-6 9 7

643

1,874

1,177

697

1,874

2,490
179

2,669
27

2,696

179

2,696

1954

648

1,111

463

648

1,996

1,563

433

1,996

1955 1956

795

I.2M

416

795

2,274

1,937

337

2,274

2.633
234

2,867 
11

2,878

204
2,674

3,042
14

793

1,387

594

793

2.772

1957 1958

965

1,495

530

965

3,005
-176

50

2,879

2,048

724

2,772

3,056 3,627

2,204

675

2,879

3,840
84

1,023

1,512

489

1,023

2,828

2,135

693

2,828

3,850
141

3.991

3,928 3.992

192
3,435

2,878 3,056 3,627

229
3,699

3,928

345
3,647

3,992

(') Savings, after providing for stock appreciation but before providing for depreciation and tax, dividend and interest reserves. 
(2) Gross fixed capital formation at home plus the value of the physical increase in stocks and work in progress.
(•̂ ) Equals the sales of financial assets (net) by the public sector as shown in Tables II and III apart from the change in sign.
(4) Equal to the balance of payments surplus on current account as defined in the white papers on the balance of payments.
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£ million

1959

1,001

1,584

583

1,001

3,089

2,225

864

3,089

4,088 
-  142

3,948

139
3,809

3,948
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N e t  sales of financial assets by the public sector

TABLE II

Type of financial asset 1952

• «

Sale of assets or increase in liabilities ( + )  

Identified items

Notes and coin in circulation 
Deposits with the Bank of England. 
Treasury bills ...
British government and government 

guaranteed securities

Treasury deposit receipts 
Tax reserve certificates
National savings ............
Local authority debt (excluding bank 

advances and loans)

Borrowing on bank advances and loans 
Iron and steel disposals for cash 
Miscellaneous home receipts

Foreign reserves 
Inter-government loans 
Loans from certain non-territorial 

organisations
Miscellaneous overseas receipts

less Loans for house purchase
Advances by the Bank of England 

to discount houses 
Trade and hire purchase debt at 

home (net) ............

Total of identified items 
Changes in cash balances and unidenti 

fied items .....................

Sales of financial assets (net) (i)

326

42

19

24

202

3

-  17

-  I

13

718

165

553

1953

500

134

-  20

634

63

697

1954 1955 1956

61 99 38

162 63 370

-  32

-  50

42

375

88

-  50

-  9

15

398

18

-  50 

25

32

585

463 416 594

1957

-  31

353

-  33 

23

19

481

49

530

(I) Includes a small amount of net investment abroad in real fixed assets.

1958

129

343

-  27

-  12 

487

489

£ million

1959

304

368

^  33

-  21

592 

-  9

583

! in

paymenO-
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Financing the public sector deficit: analysis by sectors acquiring

N e t  changes

T A B LE  I I I

(>) Excluding Kadcliffe banks; including unidentified overseas items.
(2) Miscellaneous receipts in Table II /ess reduction in Treasury deposit receipts held by other than Radcliffe banks and 

decrease in deposits w ith the Bank of England (other than deposits by the Radcliffe banks).

72

 ̂million

Type of financial asset 1952 1953 1954 1955 1956 1957 1958 1959

Sale of assets o r increase in liabilities ( { )

R ad c liffe  banks
Cash and balances at Bank of England 19 -  9 31 -  3 5 30 -  14 46Treasury bills . . . 512 75 - I I I 99 -1 2 8 217 -1 9 0 31
Treasury deposit receipts ....................
British government and government

-1 0 8

guaranteed securities 220 260 109 -4 0 3 -  59 -  32 144 -418Advances and loans to public sector 
/ess Advances by the Bank of England

19 -  23 75 - 1 3 2 76 -  42 70 40
to discount houses -  1 5 -  50 -  9 25 23 3 -  21

Total of above items . . . 661 308 54 1 - 4 4 8 -  81 1 196 13 -3 2 2

Id en tified  o ve rseas ite m s
Foreign reserves ....................................
Official overseas holdings of Treasury

202 -231 -1 6 8 230 -  39 -  24 -271 136
bills . . .  . . .  . . .  . . .  . . .  

Official overseas holdings of British
-3 1 0 208 -  48 -  60 -  34 -1 0 6 70 67

government and government 
guaranteed securities .................... -  74 35 117 107 17 -  19 -1 8 5 34Inter-government loans

Loans from certain non-territorial
■ '■ -  31 -  20 -  53 -  51 72 -  45 -1 1 8

organisations .................................... -  57 -  44 -  2 191 -  13 -  26 -1 5 9Miscellaneous overseas receipts 3 -  7 -  13 1 “  ® 30 1 -  22 -  2 50
Total of above items . . . - 1 7 9 -  83 -1 7 6 1 214 114 1 - 1 1 2 -4 5 9 10

P r iv a te  se c to r( i)
Notes and coin 72 110 128 96 74 54 51 134Treasury b i l l s ....................................................
British government and government

136 21 224 152 -  17 -  92 167 -  2
guaranteed securities 180 205 -1 6 5 395 80 20 170 80Tax reserve certificates -  64 32 103 -  84 -  17 5 23 -  25

National Savings -  99 -  71 48 4 23 41 174 364Local authority debt . . . 42 134 162 63 370 353 343 368Iron and steel disposals .................... 12 65 57 28 47 3 2O ther identified rece ip ts(2 ).................... -  1 -  13 6 14 29 -  17 41 23
less Loans for house purchase -  17 -  20 -  32 -  50 -  50 -  33 -  27 -  33Trade and hire purchase debt at

home (net) .................................... -  13 -  1 -  42 1 -  15 32 1 19 1 -  12 -  7
Total of above items 236 409 497 1 632 552 1 397 1 933 904

Changes in cash balances and other
unidentified items -1 6 5 63 88 ,1 9 1 49 1 2 -  9

Sales of financial assets (net) by the
public s e c t o r ................................................... 553 697 463 416 594 1 530 489 583
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Annex

Additional notes on the definitions and sources of information used in the tables

inks and

The definitions of sectors
Public sector

This comprises the Central Government, local authority 
and public corporation sectors as defined in the national 
income Blue Books. It includes the Bank of England (both 
Issue and Banking Departments). Detailed definitions of 
the sectors are given in National Income Statistics: Sources 
and Methods. (H.M.S.O. 1956).

Radcliffe hanks
These are the banks (including discount houses) in the 

private sector which provided data more frequently than 
annually to the RadclifFe Committee and which now publish 
current figures on a similar basis. Included are the 
London clearing banks, the Scottish banks, offices in Northern 
Ireland of the members of the Northern Ireland Bankers’ 
Association, accepting houses which are members of the 
Accepting Houses Committee, discount houses which are 
members of the London Discount Market Association and 
certain ‘overseas banks’, that is. the offices in the United 
Kingdom of the members of the British Overseas Banking 
Association, the American banks in London and members 
of the Foreign Banks and Affiliates Association. The list 
of the individual banks covered by the figures up to 1958 
is given in Volume II of the Memorandum of Evidence to 
the Radcliffe Committee. The figures for 1959 for the 
British Overseas Banking Association include those for new 
members [Lloyds Bank (Foreign) Ltd. and the Ghana 
Commercial Bank].

Overseas sector
This is defined as in the balance of payments white papers. 

It consists of overseas governments and public authorities; 
persons, companies and other bodies whose permanent or 
registered address is outside the United Kingdom, including 
branches located outside the United Kingdom of United 
Kingdom registered companies. Only the identified over
seas items are shown separately in Table III.

Private sector
This comprises the personal and company sectors as 

defined for national income purposes. In particular, it 
includes a number of United Kingdom banks and banking 
offices in the United Kingdom of overseas banks, not 
included in the Radcliffe banks. It is not possible to 
separate in Table III the figures for the unidentified overseas 
items from those for the private sector excluding the Rad
cliffe banks, and in these additional notes the Private sector 
covers, therefore, the private sector excluding the Radcliffe 
banks but including unidentified overseas items.

Types of financial assets
The order of the items below is as in Table 11, followed 

by the additional overseas items and banking items as 
shown in the other tables.

Notes and coin in circulation
The figures for notes and coin in circulation exclude 

the holdings of the Bank of England but include, owing to 
lack of separate data, the other holdings of notes and coin 
within the public sector. The figures comprise the estimates 
of coin outstanding at 31st December as published in the 
Monthly Digest o f Statistics and unpublished figures of 
notes in circulation at 31st December. Figures are not

available for the holdings of notes and coin by the overseas 
sector and changes in any such holdings together with the 
unknown changes in public sector holdings are included 
with those of the private sector. Figures are available for 
holdings by the Radcliffe banks of notes and coin but these 
include the holdings of Scottish and Northern Irish bank 
notes. Scottish and Northern Irish bank notes, apart from 
a small fiduciary issue which was unchanged in the period 
covered by the tables, are covered by holdings of Bank 
of England notes. For statistical purposes the changes in 
the Scottish and Northern Irish bank notes outstanding 
have been treated as if the notes were Bank of England 
notes and amounts equal to these changes have been 
deducted from those of changes in notes of all kinds held 
by the banks.

Deposits with the Bank o f  England
These comprise changes in balances with the Bank of 

England as shown in the returns from the Radcliffe banks 
and in Other accounts as shown in the weekly Bank of 
England returns for the Wednesday nearest to 31st Decem
ber. In Table III, the changes in Other accounts are all 
attributed to the Private sector.

Treasury bills
These comprise market bills as in the Exchequer financing 

tables (new series) published in the Monthly Digest o f  
Statistics, less the changes in known holdings by public 
corporations, obtained partly from published accounts 
and partly from direct reports. No allowance is possible 
for the unknown changes in holdings by local authorities.

In Table III overseas holdings by other than official 
bodies are not known and changes in these and other 
unidentified holdings are included with those of the private 
sector.

British government and government guaranteed securities
The figures cover transactions for cash as shown in the 

Exchequer financing tables (new series) less the net cash 
purchases by public corporations for sinking funds and 
other purposes. This last item is based mainly on un
published direct reports by the corporations but partly 
also on published accounts. The government-guaranteed 
securities included are those of the corporations to whom 
advances have been made by the Exchequer under the 
Finance Acts of 1956, 1958, 1959 and 1960 (see list in the 
definitions of borrowing on bank advances below). The 
stock issues by the Electricity Board of Northern Ireland 
which are not covered by the Exchequer financing tables, 
are included in the item for miscellaneous home receipts by 
the public sector.

In Table III changes in the overseas official holdings are 
known but the changes in unofficial overseas holdings and 
other unknown holdings are unavoidably included with the 
figures for the private sector.

The figures for the Radcliffe banks are based on actual 
net cash transactions for the discount houses, London 
clearing banks and the Scottish banks for 1952 to 1958 but 
for the other groups of banks, and for the discount houses, 
London clearing banks and Scottish banks for 1959, the 
figures are based on changes in the total amounts held at 
book values.

Tax reserve certificates
The figures used are those in the Exchequer returns. 

In Table 11 it is assumed that all are held in the Private
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sector although relatively small amounts are held by the 
other sectors.

National Savings
These are as defined in the national income Blue Book 

and comprise the changes in National Savings as shown in 
the Monthly Digest o f Statistics less deposits with the Special 
Investment Departments of the Trustee Savings Banks 
plus the relatively small changes in Ulster Savings Certifi
cates. Accrued interest on National Savings Certificates is 
included.

Local authority debt {excluding bank advances and loans)
This excludes borrowing from banks on overdrafts and 

short-term loans. The item differs from Other local 
authority indebtedness in the Quarterly Bulletin o f  the Bank 
o f England for December 1960 by the repayments of local 
authority debt transferred to public corporations on 
nationalisation. These repayments are included in repay
ments of local authority debt in this note but are included 
under Miscellaneous identified claims and liabilities [of the 
public sector] in the Quarterly Bulletin o f the Bank o f  
England.

The series is based on the residual item Other borrowing 
{net), as shown in the national income accounts for local 
authorities, adjusted for (a) bank borrowing (which is 
shown separately in the tables); (b) for the known acquis
itions (net) of local authority debt by public corporations 
(including amounts for the servicing of debt transferred 
from local authorities to public corporations on nationali
sation); (c) the net lending by local authorities to persons 
for house purchase which is shown separately in the tables.

The residual item Other borrowing {net) includes the local 
authorities’ transactions in securities and changes in bank 
deposits and other financial assets. In Table III the changes 
in overseas holdings of local authority debt and in local 
authority stock held by the Radcliffe banks are unavoidably 
included in Private sector holdings.

Borrowing on bank advances and loans by the public sector
This item covers the borrowing by local government 

authorities from members of the British Bankers’ Associ
ation and by nationalised industries from the London 
clearing banks and Scottish banks as published in the 
Monthly Digest o f  Statistics; the short-term loans to local 
authorities as shown in returns by accepting houses and the 
overseas banks; and the known bank advances to public 
corporations not covered by the series in the Monthly 
Digest (for example advances to the National Coal Board 
and the Iron and Steel Holding and Realisation Agency). 
The figures are obtained partly from published accounts 
and partly from unpublish^ information.

The nationalised industries covered by the series in the 
Monthly Digest are:—the Electricity Council, North of 
Scotland Hydro-Electric Board, South of Scotland Elec
tricity Board, Gas Council, British Transport Commission, 
British Overseas Airways Corporation and British European 
Airways Corporation. These are the corporations which 
have received advances from the Exchequer under the 
Finance Acts 1956, 1958, 1959 and 1960.

Iron and steel disposals fo r cash
This item covers the receipts of cash from the iron and 

steel disposals as shown in the capital account of the Central 
Government in the national income Blue Books.

Miscellaneous home receipts
This item includes all the identified home items for which 

figures are available, other than those shown separately.

These items are either included in the residual items in 
the capital accounts for the Central Government and public 
corporations in the national income Blue Books {Miscel
laneous financial receipts {net) and changes in cash balances 
and Net acquisition o f other financial assets and net invest
ment abroad respectively), or as part of other aggregates in 
the national income Blue Books, for example Northern 
Ireland Exchequer borrowing which is included in the 
series for Other securities. In Table II, Miscellaneous 
home receipts are classified as financial assets acquired by 
the Private sector.

The items are as follows;

(i) Borrowing from certain pension funds.
This covers the funds as shown in the Central Govern

ment capital account and borrowing by the British Trans
port Commission and, since 1956, by the Central Electricity 
Authority from their own pension funds as shown in the 
accounts for these corporations. It does not include, 
because of lack of data, other borrowing from pension 
funds such as, for example, the fairly sizeable borrowing 
by local authorities from their own pension and super
annuation funds. The amount (about £89 million) written 
off debt owed by the United Kingdom to India on the 
transfer of liabilities on account of pensions for Indian 
Civil Servants from India to the United Kingdom Exchequer 
is not included (see definition Inter-government loans 
below).

(ii) Other loans to the private sector.
This covers direct loans (and repayments) by the Central 

Government and public corporations obtained partly 
from published accounts and partly from unpublished 
information. The figures for public corporations include 
small amounts of purchases (net) of company securities.

(iii) Coal compensation for cash.
The figures are published in the national income Blue 

Books.

(iv) Northern Ireland Exchequer borrowing (net); redemp
tion of annuities and other debt at home.

These relatively small items are included.

(v) Miscellaneous capital receipts at home.
These comprise a variety of, usually small, items such as 

gifts to the Exchequer.

(vi) Purchases of silver.
Silver is treated as a financial asset. The item covers the 

purchases by the Central Government for the repayments 
to the United States of silver received under the Lend- 
Lease Agreements.

(vii) Bank of England: other securities: securities.
The amounts included are the changes in Other securities: 

securities, that is, excluding Government securities and 
Discounts and advances, as shown in the Bank of England’s 
weekly returns for the Wednesday nearest to 31st Decem
ber.

(viii) Stocks issued by the Electricity Board of Northern 
Ireland.

These are included (see definition of British Government 
and government guaranteed securities above).

Foreign reserves
As defined in the national income Blue Books, these 

comprise the United Kingdom official reserves of gold and 
convertible currencies, non-convertible currencies and the
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5 in

to 31s, Decent-

of N o r th s

fBnbsbO '̂"
abov«)-

le
■s

Bl^ iold
of6^tbe

.rtl

United Kingdom balances with the European Payments 
Union.

Inler-govemment loans
Inter-government loans are (less repayments) as shown 

in the balance of payments white papers. The treatment 
is the same as in the national income Blue Books except 
for 1955, when the Blue BookSs but not the white papers, 
included as a repayment to the United Kingdom the amounts 
written off outstanding debt by the United Kingdom to 
India on the transfer of liabilities on account of pensions 
for former Indian Civil Servants to the United Kingdom 
Exchequer. (See also above the definition of Miscellaneous 
home receipts— Borrowing from  certain pension funds).

Loans from  certain non-territorial organisations
This item is the same, apart from being opposite in sign, 

to the Increase in deposits with the International Monetary 
Fund, International Bank fo r  Reconstruction and Develop
ment. International Finance Corporation and the European 
Monetary Fund shown in the capital account of the Central 
Government in the national income Blue Books. It com
prises the net increase in the amounts re-lent to Her Majesty’s 
Government and held in London in the form of interest 
free notes, less amount of subscriptions.

The coverage of this item differs from that of the corres
ponding item in the balance of payments white papers (a) 
because of the somewhat narrower coverage of non-terri
torial organisations in the Blue Books, and (b) because the 
white papers include in Overseas Sterling Holdings the 
deposits held in London by the non-territorial organi
sations in addition to the borrowing by H.M. Government 
on the. interest free notes.

Miscellaneous overseas receipts
These comprise (a) the net sales of foreign securities by 

the Exchange Equalisation account; (b) the long term over
seas capital invested by the public sector (as a negative 
item) and (c) certain other capital movements included in 
miscellaneous capital (net) and overseas sterling holdings 
in the balance of payments white papers (for example, 
German Arms Deposits and credit items resulting from the 
export of ships etc. by the public sector).

Figures of the net investment in long-term overseas 
capital by the public sector have been published for 1957 
onwards.

It may be noted that there is a difference between the 
treatment in the Central Government accounts in the 
national income Blue Books which are mainly on a cash 
basis, and the balance of payments white papers which are 
on an income and expenditure basis, of the credit items 
resulting from the export of ships, etc. The credit items 
do not appear in the Central Government accounts and so 
these items are offset in the changes in cash balances and 
unidentified items in Table II.

Loans fo r  house purchase
Loans by local authorities under the Small Dwellings 

Acquisition Act and by the Central Government to the 
Building Societies under the House Purchase and Housing 
Act, 1959. Annual figures are published in the national 
income Blue Books.

Trade and hire purchase debt at home (net)
The figures, which relate to debtors less creditors, are 

obtained from published accounts with ro u ^  adjustments 
to a calendar year basis. The figures may include some 
overseas debtors although the debtors of the Colonial 
Development Corporation, which operates mainly overseas, 
are excluded.
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