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Overseas Sterling Holdings

1 Introduction
In recent years figures of overseas sterling holdings have 

been published every half year in the United Kingdom 
Balance of Payments White Papers (Cmnd. 399 Table 10). 
In future they will be made available quarterly on a similar 
basis in the Monthly Digest o f  Statistics and in Economic 
Trends. Figures relating to the preceding quarter will be 
published in the February, May, August and November 
issues together with figures of acceptances outstanding.

(ii) the gross amount due from it on its own account 
and on account of its United Kingdom customers 
to other overseas residents (other banks, companies, 
individuals);

(iii) the gross amount due to it on its own account and 
on account of its United Kingdom customers from 
overseas residents other than its own offices.

2. The present article is designed to introduce the new 
quarterly series (see Tables IV and V) and to give a brief 
technical and historical analysis of the statistics. Section 
II deals with the series on overseas sterling holdings and 
acceptances, and Section III shortly discusses the relation
ship between these items, the gold and dollar reserves, and 
the overseas monetary position of the United Kingdom.

Residence is determined by Exchange Control classification 
insofar as non-sterling area countries are concerned, and 
for sterling area accounts by registered address of a
company or permanent domicile of any other account 
holder.

II Statistics of Overseas Sterling Holdings

3. The Overseas Sterling Holdings series originated with 
the figures of banks’ liabilities and assets on overseas 
account which were included in the Report of Committee 
on Finance and Industry (the “ Macmillan ” Committee) 
in 1931 and which on their recommendation were regularly 
collected thereafter. Figures broadly comparable with the 
present series can be carried back to 1941, but during the 
war the scope of the compilation was progressively 
broadened in order to obtain a more comprehensive 
measure of the increase which then took place in the 
country’s overseas liabilities. Accordingly, the end of 1945 
is taken as the starting point of the series for the purpose of 
this paper ; for earlier figures reference should be made 
to “ Reserves and Liabilities 1931 to 45 ”, Cmd. 8354 of 
September 1951.

6. Definition. The funds at present reported comprise(i): 
(i) Holdings in sterling or sterling area currencies 

(whether as deposits, advances or commercial bills 
or Treasury Bills, or British Government securities 
if held for account of overseas banks) of account 
holders abroad with banks in the United Kingdom; 
net of claims of similar types by banks in the 
United Kingdom on overseas banks and other 
residents abroad ; {i.e. the sum of the three 
sub-totals referred to above).

(ii) Funds, now small, held for account of the United 
States Government, for their own use or for help to 
third countries, originating from the sterling 
equivalent of dollars made available under United 
States aid legislation.

4. Each month the Bank of England receives reports on a 
voluntary basis from over 150 institutions, namely, all 
commercial banks in the United Kingdom with significant 
overseas connections (including the United Kingdom 
offices of overseas banks as well as accepting and discount 
houses) and a number of official bodies such as the Crown 
Agents for Oversea Governments and Administrations, the 
various Currency Boards and the West African Marketing 
Boards.

(iii) Sterling funds held with the Crown Agents for 
Oversea Governments and Administrations and by 
Currency Boards, excluding Dominion and 
Colonial sterling securities.

(iv) So far as known, British Government securities 
held by other official bodies but not those held by 
private individuals or firms.

Throughout securities are taken at their nominal value.

7. Analysis of holdings. Various classifications of over
seas sterling holdings are possible. The most important 
are those by area, by class of holder and by type of asset 
held. For the purposes of a short general account of the 
holdings it is convenient to take the first two together.

5. Each reporting bank in the United Kingdom is asked 
to give three items for each overseas country :—

(i) its net liability to (or net asset with) its overseas 
offices. (It is not practicable to obtain gross figures 
of liabilities and assets vis-a-vis overseas branches 
because of differences in accounting procedure);

8. Holdings by area and class of holder. Table I shows 
total holdings at the end of 1945, 1951 and 1957 classified 
by area ( )̂ and by the two principal types of holder, central 
bank and other official funds so far as separate figures 
are available on the one hand and funds with commercial 
banks on the other. The latter may include funds held by 
overseas official bodies, but probably only to a small extent.

(|) The most useful composition is a matter for discussion, depending on the purpose of the statistics, and is therefore subiect to 
review.

(*) The geographical divisions used in this article and the tables incorporated in the text, are the same for all periods and in 
general correspond to those used in the Balance of Payments White Paper (Cmnd. 399) ; the latter are set out in Annex A below 
However, for the sake of comparability and for certain technical reasons, the areas now comprising Ghana and the Federation of 
Malaya have been included with the Colonial territories throughout this article except in Table V.
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TABLE I
Sterling Holdings by area and Class of Holder

£ million

End 1945 End 1951 End 1957

1

Total

Central 
bank and 

other 
official 
funds

Other
funds Total

Central 
bank and 

other 
official 
funds

Other
funds Total

Central 
bank and 

other 
official 
funds

Other
funds

Sterling area countries
United Kingdom Colonies 411 263 148 919 703 216 1,269 1,023 246
Other sterling area countries 1,986 1,702 284 1,717 1,590 127 1,430 1,184 246

Total sterling area countries 2,397 1,965 432 2,636 2,293 343 2.699 2,207 492

Non-sterling countries
dollar a r e a ........................ 34 15 19 38 28 10 35 4 31
Other western hemisphere

countries .. 163 158 5 57 39 18 31 13 18
O.E.E.C. countries .. 351 190 161 328 158 170 258 130 128
Other non-sterling countries 622 432 190 518 399 119 244 154 90

Total non-sterling countries 1,170 795 375 941 624 317 568 301 267

Total: all countries 3,567 2,760 807 3,577 2,917 660 3,267 2,508 759

Non-territorial organisations — > 566 566 645 645

Total 3,567 2,760 807 4,143 3,483 660 3,912 3,153 759

(i) Colonial Holdings
9. The main classes of Colonial funds at the end of 1945, 

1951 and 1957 were as follows :—
TABLE II

Sterling Holdings of Colonial Territories 
Distribution by class of fund

Currency funds
Special funds with Crown

Agents(0 ........................
General funds with Crown 

Agents(-)
Miscellaneous official fundsC) 
Other funds (with United 

Kingdom banks)

Total • • • #

1945. 1951 1957
£ million at end o f year

148 312 441

74 112 154

41 148 321
131 107

148 216 246

411 919 1,269

currencies are very largely backed by sterling securities. 
The steadily increasing circulations which have accompanied 
rising populations, the increased use of money and ip- 
creasing external incomes have thus produced a virtually 
automatic increase in the investment by Currency Boards in 
Lfnited Kingdom and other government securities. 
Special funds the largest component being savings bank 
assets have also risen steadily. The general government 
funds held with the Crown Agents include development 
reserves held against planned development expenditures 
and working balances for current expenditure. The other 
funds which are held with United Kingdom banks represent 
the general banking assets of commercial banks operating 
in the Colonies and known liquid funds held in London 
of companies and individuals resident there.

(*) Funds of Colonial Governments and other public bodies 
held under statute or earmarked for special purposes (sinking 
funds, savings banks* funds, etc.).

(*) General revenue balances, general purpose reserve funds, 
etc.

(®) Uganda Price Assistance Funds, sterling securities of West 
African Marketing Boards, etc.

Similar figures for recent half-years are published regularly 
with a territorial analysis of total funds in the Digest o f  
Colonial Statistics where, however. Dominion and Colonial 
sterling securities are included.

(ii) Independent Sterling Area Holdings
11. It is the normal practice of central banks in indepen

dent sterling area countries to hold the bulk of their foreign 
exchange reserves in the form of sterling. Moreover they 
are often required by statute to hold certain minimum 
reserves in foreign exchange (which may include sterling) 
against local currency issues. A large proportion of these 
statutory reserves are in practice held in sterling.

10. The existence of currency and many other funds in 
sterling is largely explained by the fact that the Colonies 
do not yet possess developed local capital markets and 
hence hold in London the very large funds governments 
must hold for many and diverse purposes. Colonial

(iii) Holdings o f  Non-sterling Countries
12. Most of the sterling held by non-sterling countries 

is now in the nature of working balances required to finance 
commercial transactions. The holdings of central banks 
in O.E.E.C. countries are influenced by the operation of 
the European Payments Union, to which further reference 
is made in paragraph 20 (1) below.
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(iv) Holdings o f  Non-territorial Organisations
13. The holdings of non-territorial organisations are in a 

special category, and are for some purposes best excluded 
from the total of the sterling liabilities. The two main 
holders are the International Monetary Fund (I.M.F.) and 
the International Bank for Reconstruction and Develop
ment (I.B.R.D.). At the end of 1957, out of £645 million held 
by all non-territorial organisations, the I.M.F. held £583 
million. This holding arises partly from the original 
United Kingdom subscription to the Fund, and partly 
represents the sterling paid in exchange for dollar 
drawings at the end of 1956. The I.B.R.D. held £55 million 
at the end of 1957. This consisted principally of the 
original subscription, which is being gradually drawn down 
as sterling loans are made by the l.B.R.D. to other member 
countries. The remaining £7 million was held by various 
international organisations, e.g. the Bank for International 
Settlements.

longer-dated securities may be realised in cash through the 
stock markets for immediate spending. It follows that a 
division of holdings as a whole into what is short-term or 
long-term in form gives no sure indication of the ratio of 
volatile to stable funds ; though special funds (e.g. pension
funds) are naturally invested in types of security appropriate 
to their purposes.

14. Analysis by class and term of holding. It will be 
seen that all the funds included in the series are highly 
liquid, in that they are either very short-dated or, normally, 
easily realisable in the m arket; and that almost all are 
liabilities of the British Government or of banking offices 
in the United Kingdom. The Government issues range 
from Treasury Bills falling due within a few days to stocks 
maturing many years hence, and some irredeemable 
stocks are included. This does not mean that the funds 
will be held for these varying periods of time. Deposits 
though fluctuating from day to day may be maintained at 
approximately the same level indefinitely ; Treasury Bills 
may be renewed again and again ; and on the other hand

15. No detailed classification is available of the form in 
which the net balances with commercial banks are held. 
Ad hoc investigations have however been made at intervals 
into the composition of the holdings of central banks and 
other official agencies. At 31 December 1956, of these 
holdings(i) approximately 8 per cent, consisted of bank 
deposits, 32 per cent, of Treasury Bills and 60 per cent, of 
British Government securities. The Government securities 
showed the following distribution by maturity.

Years to final 
date of redemption 

Not over 5 ..
Over 5 but not over 10 
Over 10 but not over 15 
Over 15

• •

• •

• •

Percentage 
of total 

41 
15 
24 
14

(*) Excluding non-territorial organisations.

16. Post-war trends in sterling holdings. In the middle 
of 1939 United Kingdom net external liabilities amounted 
to rather more than £500 million. During the war years 
overseas sterling holdings rose extremely fast and at the 
end of 1945 stood at approaching £3,600 million. Of 
this total a large proportion represented obligations to 
other countries arising from the exigencies of war, rather 
than their working balances or normal reserves voluntarily

TABLE III
Overseas Sterling Holdings 

At end of year

OVERSEAS STERLING 
HOLDINGS 

Sterling area countries
United Kingdom Colonies . 
Other sterling area countries

Total sterling area countries

Non-sterling countries 
Dollar area
Other western hemisphere 
O.E.E.C. countries ., 
Other non-sterling countries

Total non-sterling countries

Total—All countries

Non-territorial organisations
Total

ACCEPTANCES OUTSTAND 
ING .. • • • • » •

£ million
1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955: 1956 1957

411
1,986

461
1,906

470
1,780

519
1,636

546
1,612

719
1,830

919
1,717

1,024
1,518

1,093 
1,705

1,221
1,703

1,280
1,599

1,281
1,575

1,269
1,430

2,397 2,367 2.250 2,155 2,158 2,549 2,636 2,542 2,798 2,924 2,879 2,856 2,699

34
163
351
622

33
212
363
635

18
235
419
576

19
135
309
534

31
80

356
518

79
45

314
496

38
57

328
518

34
6

239
398

62
40

223
370

97
8

244
430

58
9

213
417

37
32

193
303

35
31

258
244

1,170 1,243 1,248 997 985 934 941 677 695 779 697 565 568
3,567 3,610 3,498 3,152 3,143 3,483 3,577 3,219 3,493 3,703 3,576 3,421 3,267

26 388 398 576 577 566 567 511 476 469 669 645
3,567 3,636 3,886 3,550 3,719 4,060 4.143 3,786 4,004 4,179 4,045 4,090 3,912

• • 1 • s 30 53 50
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held in London. (For a general account of the growth of 
the balances the reader may be referred to Professor 
Sayers’ Financial Policy 1939-45" in the Civil Histories 
of the Second World War, published by H.M.S.O., 1956).

17. The level of holdings for each year since the end of 
the war by areas is shown in Table III. It will be seen that 
there have been striking changes in the distribution of 
the balances : the Colonial balances being trebled over the 
twelve years, those of independent sterling countries being 
reduced by a quarter, and those of non-sterling countries 
being halved.

18. The composition of the increased sterling holdings 
of the Colonial territories during the post-war years has 
already been briefly described. The underlying reason for 
the growth of this total was the expansion of Colonial 
economies at a time of rising prices. An important 
special factor was the unprecedentedly high level of 
Colonial export earnings in the years following the 
outbreak of the Korean war. More recently the Colonial 
territories have been in deficit on current account, but 
as there has also been a large capital inflow there has 
been little change in the general level of sterling holdings.

19. Much of the fall in the holdings of independent 
sterling area countries took place in the first few years 
after the war, and represented the reduction of surplus 
balances built up during the war years. During the last 
few years trends in individual countries have been diverse. 
Among the major changes, India's holding has recently 
been run down further to finance the second five-year 
development plan, and the holdings of Australia and New 
Zealand have fluctuated widely, largely under the influence 
of changes in the prices of their exports of primary 
products and import policies. On the other hand, the 
balances of the Middle East sterling area countries have 
increased considerably.

20. The holdings of non-sterling countries can be divided 
into three groups—those of O.E.E.C. countries, those of 
dollar countries, and those of other non-sterling countries.

(1) Since 1950 the trend of the holdings of O.E.E.C. 
countries has been much influenced by the workings of 
The European Payments Union (E.P.U.) mechanism. The 
E.P.U. Agreement provided that central banks of the 
countries participating should treat certain defined holdings 
of sterling in excess of working balances at 30 June 1950 
as “ existing resources ” , which could be used in settlement 
of current deficits with the Union. Part of the fall of £75 
million in O.E.E.C. countries’ holdings between 1950 and 
1952 was due to the running down of these “ existing 
resources ” . Since then the central bank holdings of 
sterling by O.E.E.C. countries have been small. To this 
however there are two exceptions.

(a) Under the workings of E.P.U. the sterling holdings of 
member countries' central banks, reflecting trans

actions during the month, are reported to the Agent 
at the end of each month for inclusion in the calcu
lation of surpluses and deficits. When these surpluses 
or deficits are settled during the following month, 
partly in gold or dollars and partly by changes in 
E.P.U. debit or credit, these ” reported ” sterling 
holdings are adjusted accordingly. They thus distort 
the trend in the total of sterling holdings of O.E.E.C. 
countries and are therefore distinguished in the new 
quarterly series.

(6) There are special holdings by the German authorities: 
an arms purchase account established by deposits of 
£20 million in September 1956 and £10 million in 
April 1957, and a special deposit of £75 million, 
largely made in the third quarter of 1957 from which 
annual repayments of post-war debt due from the 
German Government are being made. These 
deposits were mainly responsible for the rise In 
O.E.E.C. countries’ holdings in 1957.

Allowance made for these complications, the holdings of 
O.E.E.C. countries nowadays represent sterling held by 
residents of these countries for commercial and financial 
reasons and their size will vary with the scale of the 
holders' business in sterling and their judgment of the 
attractiveness of London as a financial centre in which to 
hold funds (and also, since the figures are net of overdrafts 
etc., to borrow on short term).

(2) The same generalisation is applicable to the habitually 
small net balances of sterling held by dollar area countries.

(3) The very large fall (over £500 million) in the holdings 
of other non-sterling countries since the war was due to 
the fact that several of these countries had accumulated 
large holdings of sterling, well beyond what they needed for 
commercial purposes, during the war period. Egypt was 
an outstanding example of this, and in this and some other 
such cases the funds were transferred to special accounts, 
commonly called “ blocked ” , and provision made for 
regular annual releases. Apart from these special accumu
lations, which have now been mainly used up, most of the 
countries in this group (including countries in the Far 
East, Middle East, Western Hemisphere and Soviet bloc) 
only hold sterling funds for the normal purpose of 
financing their foreign trade, particularly with sterling 
area countries.

21. Seasonal movements in sterling holdings. There are 
marked seasonal variations in the earnings of individual 
sterling area countries and these differ in size and incidence 
from country to country. When aggregated to give the 
earnings of the rest of the sterling area as a whole some 
seasonal movement remains and this is reflected in the 
sterling balances which constitute their principal foreign 
exchange reserves. During the last four years the quarterly 
changes in sterling holdings of countries in the independent
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sterling area and of the Colonial territories have been as 
follows :—

Changes in sterling holdings
1st 2nd 3rd 4th. qtr. qtr. qtr. 

£ million
qtr. Year

Colonial territories
1954 .. +  51 + 39 +  30 + 8 + 128
1955 .. +  37 + 35 -  10 -  3 + 59
1956 .. + 22 -  1 + 4 -24 +  1
1957 .. +  28 -  29 -11 -  12

Other sterling area
1954 + 47 -11 -  74 + 36 -  2
1955 .. -48 -12 -  69 +25 -104
1956 .. +  3 -  3 -  13 -11 -  24
1957 .. +  33 + 8 -107 -79 -145

Total sterling area
1954 .. + 98 +  28 -  44 +44 + 126
1955 .. -11 +  23 -  79 +22 -  45
1956 + 25 -  4 -  9 -35 -  23
1957 .. +  61 +  8 -136 -9 0 -157

24. Credit taken in the United Kingdom by the rest of 
the world has developed since the war in line with the 
increased value of international trade, and in particular 
with certain types of trade ; and certain countries have 
used this kind of facility much more than others. Seasonal 
movements too are discernible, corresponding with the 
movement of goods, especially raw materials exported 
from the sterling area to countries outside the sterling area, 
for which financing by bank acceptance is important. 
Various methods of financing transactions are open to 
traders, whose choice is influenced by the existing level of 
interest rates and expectations about future developments. 
Moreover the giving of credit to residents outside the 
sterling area is subject to Exchange Control, and there 
have been from time to time changes in the regulations 
governing the types of arrangement which are permissible.

This net movement can, however, vary considerably from 
year to year. In the last two years the seasonal pattern 
has been affected by the closing of the Suez Canal at the 
end of 1956 and by Indian I.M.F. drawings in the first two 
quarters of 1957. However, in normal years the most 
difficult period for overseas sterling area countries as a 
whole tends to be concentrated in the third quarter.

22. There is no such seasonal pattern in the holdings of 
non-sterling countries, for movements here depend on 
quite different factors. The quarterly changes have been 
as follows :—

1954
1955
1956
1957

« •

• •

1st 2nd 3rd 4th
qtr. qtr. qtr. qtr. Year

£ million
-67 + 65 +  38 + 48 +  84
+ 42 -66 -37 -21 -  82
-33 -15 -36 -48 -132
+  3 +  1 + 11 -12 +  3

III. Monetary Position
25. The overseas sterling holdings constitute a fairly 

comprehensive measure of the sterling resources readily at 
the disposal of the rest of the world. As the preceding 
discussion has shown, a substantial part of them is held for 
long-term purposes and may legitimately be regarded as 
permanent or semi-permanent investment in the United 
Kingdom(^). Were this component clearly defined, 
changes in it could in principle be best treated as long-term 
investment or disinvestment in the United Kingdom. 
But, with this reservation, changes in overseas sterling 
holdings may be regarded as “ financing items ” of the 
same general kind as the other items, viz., changes in 
reserves, E.P.U. debt, etc,, with which they are grouped in 
the tables of recent White Papers on the balance of 
payments.

23. Acceptances outstanding. This series, which is now 
published for the first time, represents the total of sterling 
acceptances given by banking offices in the United King
dom for account of residents abroad and outstanding at 
the dates shown. These acceptances are reimbursable by 
non-residents of the United Kingdom not later than the 
date of maturity of the accepted bill. Acceptances for 
which funds have been specifically provided and segregated 
are excluded ; so that the amounts shown represent 
claims on other countries (very largely outside the sterling 
area) additional to those types of asset which have been 
deducted in calculating Overseas Sterling Holdings. 
(Figures for dates preceding September 1957 are partly 
estimated. Changes in the value of acceptances outstanding 
are included in Item 15(c), Miscellaneous capital (net), In 
the Balance of Payments White Paper.)

26. Because the countries of the rest of the sterling 
area hold the bulk of their external reserves in sterling, 
changes in their holdings by and large reflect their 
surplus or deficit on all transactions with the rest of 
the world, i.e., with the United Kingdom as well as with 
the non-sterling world. These transactions will include 
short-term and miscellaneous capital as well as current and 
long-term capital transactions. Changes arising out of 
their direct transactions with the United Kingdom are 
shown in items 1-15 (a, b and c) in Table 2 of the White 
Papers. Their net receipts arising in settlement of their 
transactions with the non-sterling world (whether in 
sterling or in other currencies) and from their sales of gold, 
are shown in the same table as items 21-22, under the 
description “ inter-area transfers ”(̂ )*

27. The sterling holdings of non-sterling countries, - as 
has been pointed out, consist for the most part of balances 
held for commercial and financial reasons ; they are 
primarily working balances rather than, as in the case of 
the countries of the rest of the sterling area, working

(*) Because the coverage of the sterling holdings (liabilities) is thus so much wider than that of the assets shown in the 
published ^atistics (the Exchange Equalisation Account’s holdings of gold and dollars, and other non-sterling currencies), the 
absolute difference between these aggregates gives an unduly unfavourable picture of the United Kingdom’s absolute position on 
international account. As these paragraphs explain, it is changes in this difference over time that are significant, rather than the 
difference itself at any one moment.

(*) As a net R.S.A, receipt of sterling from non-sterling countries tends to increase United Kingdom liabilities to the R.S.A., it 
appe^s with a negative sign In Tab’e 2. Conversely the same sterling transfer from the non-sterling world reduces United 
Kingdom liabilities to that area and is shown in Table 3 (describing the United Kingdom balance of payments with the non-sterling 
area) with a positive sign.
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balances plus national reserves of foreign exchange and 
other official funds. They are to a considerable extent 
convertible into gold or dollars : American account and 
Registered sterling having full convertibility and Trans
ferable sterling in the hands of central banks being 
partially available for conversion through the mechanism 
of E.P.U. settlements and other holdings through the 
Transferable sterling markets. Thus though the sterling 
receipts or payments of non-sterling countries over a period 
will depend largely on their balance of payments with 
sterling area countries in the aggregate, the amount of 
sterling which people in those countries will retain on their 
accounts is a matter almost entirely at their discretion.

28. Three general conclusions follow from this. First, 
the net change in any period in the total of all overseas 
sterling holdings, the reserves, acceptances and the other 
financing items, reflect the United Kingdom’s overall 
balance on current account and long-term and any other 
capital transactions not covered by the Overseas Sterling 
Holdings series itself(^). But separate factors influence the 
individual items. Second, the net changes in sterling 
holdings of non-sterling countries, less acceptances re
imbursable by them, less reserves and other non-sterling

currencies, plus the United Kingdom debit in E.P.U., 
measure the corresponding balance of the whole sterling 
area, and not that of the United Kingdom alone. (The 
contributions of the United Kingdom and the rest of the 
sterling area are statistically distinguishable in Table 3 of 
the Balance of Payments White Papers: items 1-15 
showing the United Kingdom's contribution and items 21 
and 22, the inter-area transfers showing the rest of the 
sterling area's).

29. Thirdly, this analysis emphasises the extent to which 
movements in the gold and dollar reserves, though naturally 
of great importance, do not in themselves in any simple way 
reflect the United Kingdom's current or current and long
term capital balance of payments. They are but one 
indication o f the whole complex of the relations of the 
United Kingdom and the rest of the sterling area with the 
non-sterling world. A full understanding of them requires 
a study of the whole web of statistics shown in the six- 
monthly White Papers, but it is hoped that the publication 
of these quarterly figures of overseas sterling holdings and 
related items will contribute to a sounder appreciation of 
reserve movements in the shorter term.

$

. . y

(*) “ Long-term capital ” includes transactions undertaken in order to strengthen the exchange position, such as the borrowing 
from the United States Export/Import Bank last year. A drawing from the International Monetary Fund by the United Kingdom 
will tend to increase reserves but will also increase liabilities (i.e. the sterling holdings of the International Monetary Fund) and 
so will not affect the overall balance as here defined. A drawing from the International Monetary Fund by another country in the 
sterling area in so far as it strengthens the central reserves, directly or indirectly, to that extent tends to increase sterling holdings 
of the Rest of the Sterling Area. It therefore improves the overall balance vis-a-vis non-sterling countries. In all these cases a 
liability to repay gold or dollars is being built up.
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TABLE IV

1953 December

1954 March 
June 
September 
December

a a

1955 March 
June .. 
September 
December

1956 March 
June .. 
September 
December

1957 March 
June .. 
September 
December

1958 March

TABLE V

1953 December

1954 March
June
September
December

1955 March
June
September
December

1956 March
June
September
December

1957 March 
June
September
December

1958 March

•  •

Total
All

Countries

3,493

3,524
3,617
3.611
3,703

3,734
3,691
3.575
3.576

3,568
3,549
3,504
3,421

3,485
3,494

3,234

n

V

L=“ tO

Overseas Sterling Holdings and Acceptances Outstanding
End of period

£ million
Overseas Sterling Holdings Acceptances Outstanding

Total All Countries Non-territorial
Organisations

4,004 3,493 5II
4,036 3,524 512
4,132 3,617 5154,087 3,611 476 14,179 3,703 476
4,215 3,734 4814,170 3,691 479
4,045 3,575 4704,045 3,576 469
4,039 3,568 47!
4,021 3,549 4723,976 3,504 4724,090 3,421 669
4,150 3,485 665
4.154 3,494 6604,021 3,369 652
3,912 3,267 645
3,884 3,234 650

* •

Total

69

Non-Sterling 
Area

Countries

116
108
103
126

to
lerriK
Prote
Singa
inclui
belov
ding 
Char 
butc! 
in thi 
Ihe 1 
Irish

140 10 130

(ii) Dolla 
" Am 
South 
Canai

Overseas Sterling Holdings : Analysis of holdings by areas
End of period

£ million

(iii) Other 
Brazil

Rest of Sterling Area

Total

United
Kingdom
Colonies

(‘)

2,798

2,896
2.924 
2,880
2.924

Other 
Sterling 

Area 
Countries

(*)

Non-sterling countries

Total
Dollar
Area

1,093

2,913
2,936
2,857
2,879

1,144
1,183
1,213
1,221

2,904
2,900
2,891
2,856

1,258
1,293
1,283
1,280

1,705 695

1,752
1,741
1,667
1,703

2,917
2,925

1,302
1,301
1,305
1,281

2,789
2,699

2,628

1.309
1.309 
1,280

1,655
1,643
1,574
1,599

62

Other
Western
Hemi
sphere

1,602
1,599
1,586
1,575

40

O.E.E.C.
Countries

Of which 
E.P.U. 

reported 
accounts 

(*)

Other
Non-

Sterling
countries

223 45 370
209
223
239
244

340
382
391
430

886
882

888

1,608
1,616
1,509\
1,903 /  
1,817

568
569

1.740 606

199
205

42 28 272

20 406
23 1 363
26 308
24 1 303

26 286
17 278
89 248
35 244
14 264

1957. For that

3 4
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Annex A.
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Definition of areas

The geographical divisions used in this article, with the 
exceptions mentioned below, correspond to those used in 
the Balance of Payments White Paper (Cmnd. 399) which 
for all periods are those current on 31st December 1957. 
The White Paper definitions, are :

(i) Rest of sterling area (R.S.A.) : (a) the Colonial 
territories of the United Kingdom (Colonies, 
Protectorates, Trust Territories, etc.), excluding 
Singapore, which for technical reasons has been 
included with the Federation of Malaya under (h) 
below ; (b) other Commonwealth countries (inclu
ding the Federation of Rhodesia and Nyasaland, 
Ghana, the Federation of Malaya, and Singapore, 
but excluding C anada); the British Protected States 
in the Persian Gulf (Bahrein, Kuwait, Qatar and 
the Trucial States) ; Burma, Iceland, Iraq, the 
Irish Republic, Jordan and Libya.

(ii) Dollar area : U.S.A. and dependencies ; other 
“ American Account '* countries of Central and 
South America, Liberia and the Philippines ; and 
Canada.

(iii) Other western hemisphere countries : Argentina, 
Brazil, Chile, Paraguay, Peru and Uruguay.

(iv) O.E.E.C. countries : the non-sterlingarea members
of the Organisation for European Economic 
Co-operation—Austria, Belgium, Denmark,
France, Greece, Italy, Luxembourg, the Nether
lands, Norway, Portugal, Sweden, Switzerland, 
Turkey and Western Germany, together with their 
associated monetary areas apart from Cambodia, 
Laos, Viet Nam and Indonesia. Transactions with 
the European Payments Union (E.P.U.) are shown 
under this heading. The sterling area members of 
the O.E.E.C. (Iceland and the Irish Republic) are 
included under rest of sterling area.

(v) Other non-sterling countries : most of the Middle 
and Far East ; Eastern Europe, including the 
U.S.S.R. and Eastern Germany ; and Spain.

(vi) Non-territorial organisations : the United Nations 
and its specialised agencies, notably the Inter
national Monetary Fund (I.M.F.) and the Inter
national Bank for Reconstruction and Develop
ment (I.B.R.D.) ; the Bank for International 
Settlements (except when acting as Agent for the 
European Payments Union) ; and other inter
national organisations.

For ease of comparison and certain technical reasons, 
Ghana and the Federation of Malaya (together with 
Singapore) have been included with the Colonial Terri
tories, (i) (a), rather than with other Commonwealth 
Territories, (i) (6), throughout the text and tables of this 
article.
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