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Introduction

Economic Trends brings together all the main economic indica-
tors. It contains three regular sections of tables and charts
illustrating trends in the UK economy.

"Latest developments' presents the most up-to-date statistical
information available during the month. It is important to
note that data included in this section may not be wholly
consistent with other sections which have gone to press
earlier. Alldatain this section are seasonally adjusted unless
otherwise stated. Inmost cases estimates are provisional and
subject to revision.

The main section is based on information available to the
CSO on the date printed at the foot of this page and shows the
movements of the key economic indicators. The indicators
appear in tabular form on left hand pages with corresponding
charts on facing right hand pages. Colour has been used to aid
interpretation in some of the charts, for example by creating a
background grid on those charts drawn to a logarithmic
scale. Index numbers in some tables and charts are given on a
common base year for convenience of comparison.

The section on cyclical indicators shows the movements of
four composite indices over 20 years against a reference
chronology of business cycles. The indices group together
indicators which lead, coincide with and lag behind the
business cycle, and a short note describes their most recent
movements. The March, June, September and December
issues carry further graphs showing separately the move-
ments in all of the 27 indicators which make up the composite
indices.

In addition, quarterly articles on the national accounts appear in
the January, April, July and October issues, and on the balance of
payments in the March, June, September and December issues.
An article on international economic indicators also appears
monthly. Occasional articles comment on and analyse economic
statistics and introduce new series, new analyses and new meth-
odology.

Economic Trends is prepared monthly by the Central Statistical
Office in collaboration with the statistics divisions of Govern-
ment Departments and the Bank of England.

Notes on the tables

1. Some data, particularly for the latest time period, are provi-
sional and may be subject to revisions in later issues.

2. The statistics relate mainly to the United Kingdom; where
figures are for Great Britain only, this is shown on the table.

3. Almost all quarterly data are seasonally adjusted; those not
seasonally adjusted are indicated by NSA.

4. Rounding may lead to inconsistencies between the sum of
constituent parts and the total in some tables.

5. A line drawn across a column between two consecutive
figures indicates that the figures above and below the line have
been compiled on different bases and are not strictly comparable.
In each case a footnote explains the difference.

6. 'Billion' denotes one thousand million.

7. There may sometimes be an inconsistency between a table
and the corresponding chart, because the data may be received
too late to update the chart. In such cases it should be assumed
that the table is correct.

8. Thereisno single correctdefinition of money. Consequently,
several definitions of money stock are widely used:

MO0 the narrowest measure consists of notes and coin in circula-
tion outside the Bank of England and bankers' operational depos-
its at the Bank.

M2 comprises notes and coin in circulation with the public plus
sterling retail deposits held by the UK private sector with UK
banks and building societies.

M4 comprises notes and coin in circulation with the public,
together with all sterling deposits (including certificates of de-
posit) held with UK banks and building societies by the rest of the
private sector.

The Bank of England also publish data for liquid assets outside
M4.

9. Symbols used:

.. not available

- nil or less than half the final digit shown

+ alongside a heading indicates a series for which measures
of variability are given in the table on page 80

+ indicates that the data has been revised since the last
edition; the period marked is the earliest in the table to have
been revised

* average (or total) of five weeks.

The Editor would welcome readers’ suggestions forimprove-
ments to Economic Trends.

Central Statistical Office, 16 March 1993

CSO Databank

is available on request from CSO.

Virtually all the series in Economic Trends and the Quarterly Articles may be obtained as part of the CSO Databank
Service ontape ordisk. The appropriate four digit identifieris included at the top of the column or start of arow of figures.
This enables users to obtain (in computer-readable form) a much more comprehensive and up-to-date set of long run
macro-economic time series data than can be included in this publication. The tape format, unlabelled EBCDIC, is the
same for all datasets. The disks, either 3'," or 5'/" are written in ASCII text which can be loaded as spreadsheets and
viewed using standard spreadsheet packages, such as LOTUS or SMART.

Details of the service offered and the schedule of charges may be obtained from the Databank Manager, CSO
Information Systems Branch, Room 52/4, Government Offices, Great George Street, London, SW1P 3AQ (telephone
071-270 6386). CSO does not offer direct on-line access for these data but a list of host bureaux offering such a facility




IMPORTANT CHANGES TO ‘ECONOMICTRENDS’

New CSO publication UK Economic Accounts; a quarterly supplement to Economic Trends

As from this month, the CSO will be publishing a new quarterly supplement. It will contain
regular quarterly National Accounts and Balance of Payments articles and tables as well as a
section on key economic developments. As a result of this separate publication, the quarterly
National Accounts and Balance of Payments articles will no longer appear in Economic Trends
itself.

The supplement will be available without extra charge to subscribers for the rest of the year and
the firstissue will be available very shortly. It will enable information about the National Accounts
to be made available to readers earlier than was previously the case.

If you have any questions about the new supplement, please contact Liza Murray at the CSO on
071-270 5783.

New article to replace ‘Latest developments in the economy’

From the April edition of Economic Trends a new monthly article will be introduced entitled
‘Economic Update’. This will replace ‘Latest developments in the economy’ and consist of a
general overview of key economic indicators. There will also be an accompanying table, which
will replace the current table 1 ‘Selected monthly indicators’.

For this issue, ‘Latest developments in the economy’ has been moved to pages 112/113.

Renumbering of tables in Economic Trends

From the April edition the three labour force survey tables, currently numbered 41-43 will be
repositioned to the same part of the book as the other employment-related tables. They will now
be numbered 22-24 respectively. Henceforth, the numbers of the existing tables 22-40 will also
change to 25-43 respectively, but the table order will remain the same.




INTERNATIONAL ECONOMIC INDICATORS

INTRODUCTION

The series presented here are taken from the
Organisation of Economic Co-operation and
Development’s (OECD) Main Economic Indicators,
except for the United Kingdom where several of the
series are those most recently published. The series
shown are for each of the G7 economies (United
Kingdom, Germany, France, Italy, United States, Japan
and Canada) and for the European Communities (EC)
and OECD countries in aggregate. For countries other
than the UK, the data are those available at 16 March
1993.

2. The length and periodicity of the series have been
chosen to show their movement over a number of
years as well as the recent past. There is no attempt
here to make cross country comparisons across cycles.
Further, because the length and timing of these cycles
varies across countries, comparisons of indicators over
the same time period should be treated with caution.

COMMENTARY

3. Between the third and fourth quarters of last year,
Gross Domestic Product (GDP) rose by 1'/, per cent
in the United States to continue the growth observed
since early 1991. GDP also rose in Canada - by %/, per

cent. In Japan it was broadly unchanged. Within the EC,
GDP rose by '/, per cent in the United Kingdom. In
France it fell by '/, per cent. In Germany, where it
declined for the third successive quarter, GDP fell by
*/, per cent.

4. Consumer price inflation in the United States rose
from 2.9 per cent to 3.3 per cent between December
and January. That in Japan rose to 1.0 per cent. Within
the EC, the rate for the UK fell from 2.6 per cent to 1.7
per centbetween the same months. The rate for France
rose from 2.0 per cent to 2.1 per cent. Theinflation rate
for Germany rose from 3.7 per cent to 4.4 per cent in
January but fell back a little in February.

5. The standardised unemployment rate for the Major
7 economies as a whole, rose slightly to 7.0 per cent in
December of last year. In January the rate for the
United States was 7.0 per cent. In December the rate
for Japan was 2.4 per cent. The unemployment rate
rose by 0.1 per cent to 9.8 per centin the EC as awhole
where, save for Germany, rates were generally higher.
Within the EC, the UK rate rose to 10.7 per cent, that
of Germany rose to 5.2 per cent and that of France
remained unchanged at 10.5 per cent.

1 Gross domestic product at constant market prices: index numbers

1985 = 100
United United
Kingdom Germany' France Italy EC States Japan? Canada Major 7 OECD
FNAC GABI GABH GABJ GAEK GAEH GAEI GAEG GAEQ GAEJ
1980 90.5 94.6 92.7 93.3 93.0 88.2 82.8 86.7 88.7 88.9
1985 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
1986 104.1 102.2 102.5 102.9 102.8 102.9 102.6 103.3 102.9 102.9
1987 109.1 103.5 104.8 106.1 105.8 106.1 107.1 107.6 106.2 106.3
1988 114.0 107.3 109.5 1105 110.2 110.3 113.8 113.0 1109 110.9
1989 116.4 111.0 114.0 113.7 1141 113.0 119.3 115.6 1145 1145
1990 117.0 116.8 116.6 116.2 117.2 114.0 125.0 115.0 116.8 1171
1991 1144 121.2 117.8 117.9 118.8 1126 130.0 1131 117.3 117.8
1992 1136 122.6 120.0 . . 115.0 132.4 1141 .- .
1980 Q1 117.9 1147 116.4 118.7 116.8 1143 122.6 116.2 116.4 116.7
Q2 118.2 1158 116.3 1157 117.0 1146 124.6 115.6 116.9 1172
Q3 116.5 1179 117.0 116.8 117.6 1141 1259 1149 1171 117.4
Q4 1153 118.9 116.7 116.7 117.6 1129 127.1 113.6 116.7 1171
1991 Q1 1148 1205 116.7 117.2 118.1 1121 129.1 1119 116.7 1171
Q2 114.0 1216 1175 1178 118.7 112.6 129.9 113.4 117.2 117.7
Q3 1143 1215 118.6 118.0 119.1 1129 130.5 113.5 117.6 118.1
Q4 114.2 1213 118.8 118.7 119.3 11341 131.1 113.5 117.8 1183
1982 1 113.6 1233 119.7 119.4 119.6 113.9 1325 113.6 118.7 119.0
Q2 113.4 123.0 1201 119.7 119.6 1143 1325 1137 1189 1193
Q3 113.6 122.5 1205 118.9 . 115.3 131.7 114.0 11941 .
Q4 114.0 121.5 119.9 . 116.6 131.8 114.8 .-
Percentage change, latest quarter on corresponding quarter of previous year
1992 Q3 -0.6 0.8 1.6 0.8 2.1 0.9 0.4 1.3
Q4 -0.2 0.2 0.9 . 3.1 0.5 1.2 .
Percentage change, latest quarter on previous quarter
1992 Q3 0.2 —-0.4 0.3 -0.7 0.9 -0.6 0.3 0.2
Q4 0.3 -0.8 -0.5 1.1 0.1 0.8

1 Western Germany (Federal Republic of Germany before unification)
2 GNP
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4

Balance of payments current account as percentage of GDP

United United
Kingdom Germany'2 France haly States! Japan! Canada
1980 1.2 -19 -0.6 -23 0.1 -1.0 -04
1985 0.8 26 0.1 -0.9 -29 36 -04
1986 - 4.4 03 0.4 -3.1 43 -2.0
1987 ~-1.1 41 06 -0.2 3.2 36 -1.7
1988 -34 4.2 -05 -0.7 -286 2.7 -17
1989 -4.2 4.8 -05 -1.2 -2.0 2.0 -3.2
1990 -3.1 3.1 038 -13 -1.7 1.2 -3.8
1991 —1.1 -1.2 -05 . -0.1 2.1 —-4.3
1992 -2.0 -
1990 Q3 -2.0 06 -0.2 0.1 -1.7 1.0 25
Q4 -2.2 05 0.2 -0.3 -1.7 1.0 -35
1991 Q1 2.0 -0.3 0.4 -06 09 1.2 -53
Q2 -0.2 -0.4 -0.1 0.2 23 -3.7
Q3 -09 -0.4 - -0.8 23 -35
Q4 -1.3 -0.1 - -0.5 27 -49
1892 Q1 -2.0 -0.3 -0.2 -0.4 3.0 56
Q2 -2.2 0.4 0.1 -1.2 3.2 -38
Q3 -15 05 0.1
Q4 ~2.4 .
1 Balance as percentage of GNP
2 Western Germany (Federal Republic of Germany before unification)
5 Total industrial production: index numbers
1985 = 100
United United
Kingdom Germany' France Italy EC States Japan? Canada® Major 7 OECD?
DVIM HFGA HFFZ HFGB GACY HFGD HFGC HFFY GAES GACX
1980 926 973 101.9 103.6 97.2 89.1 84.4 86.2 91.0 91.1
1985 100.0 100.3 100.0 100.0 100.1 100.0 100.0 100.0 100.0 100.0
1986 102.4 102.3 100.9 103.6 102.3 101.0 99.8 99.3 101.1 101.2
1987 108.7 102.6 102.8 107.6 104.7 1059 103.3 104.1 104.8 104.9
1988 109.5 106.3 107.6 11441 109.0 111.6 112.8 109.6 1109 110.7
1989 109.9 1114 1124 117.6 11341 1145 119.6 109.2 114.6 114.6
1990 109.3 117.2 114.2 117.6 116.2 115.7 1253 104.6 116.8 116.7
1991 106.1 120.7 114.1 115.4 1151 113.4 128.2 100.3 116.2 116.1
1992 105.8 1183 . 1152 121.3 1011
1991 Q1 106.6 121.2 1133 117.0 115.1 1120 128.9 994 1158 115.8
Q2 105.2 1219 1141 114.7 115.0 1127 128.2 100.4 1159 1159
Q3 106.3 120.6 1153 1143 114.9 1146 128.5 101.2 116.7 116.6
Q4 106.2 11941 1138 115.6 1148 1144 127.3 100.3 116.3 116.2
1992 (N 105.4 122.1 1131 118.6 116.0 1135 123.9 100.1 11587 1158
Q2 105.0 119.9 114.0 115.2 114.4 114.9 121.0 1005 115.2 1153
Q3 105.9 118.4 113.2 112.6 1135 1156 121.6 101.3 1154 1154
Q4 106.8 1126 . . 116.6 1185 102.7 . .
1992 Jan 104.8 122.0 113.7 116.9 115.4 1129 1255 99.5 1156 1156
Feb 106.2 1231 113.2 119.6 116.8 1136 124.7 100.3 116.1 116.2
Mar 105.2 1213 1128 118.2 1159 114.0 1216 100.5 1153 1156
Apr 105.7 120.5 114.7 1126 114.4 1145 1215 100.8 1156.2 115.2
May 104.6 120.5 113.0 117.7 114.7 115.4 119.4 100.5 1153 1153
Jun 104.6 118.8 1133 1154 1141 1149 122.0 100.4 1153 115.4
Jul 105.8 1185 113.1 116.1 114.6 1159 1229 100.0 1159 116.1
Aug 105.7 1184 1131 1106 112.6 1156 1182 101.9 1145 1145
Sep 106.1 118.4 1135 1111 113.4 115.4 123.7 102.0 1156 115.6
Oct 107.4 1155 1143 11398 113.8 116.2 120.4 102.1 1153 1156
Nov 106.6 113.2 109.2 11414 113.2 116.6 1181 102.7 115.0 1151
Dec 106.5 109.2 - 1171 117.0 103.5 . -
1998 Jan 106.1 1136
Percentage change: average of latest three months on that of corresponding period of previous year
1992 Dec 0.6 -5.4 . w . 2 -6.9 25
1993 Jan 0.8 -6.4 - "
Percentage change: average of latest three months on previous three months
1992 Dec 0.9 -4.9 " 0.9 -2.5 1.4
1993 Jan 0.0 —4.6
1 Western Germany (Federal Republic of Germany before unification)
2 Not adjusted for unequal number of working days in a month
3 GDP inindustry at factor cost and 1986 prices
4 Some countries excluded from area total 91




Producer prices (manufacturing)
Percentage change on a year earlier

United United )
Kingdom Germany' France? Italy EC States Japan Canada Major 7 QECD
1980 14.1 7.1 92 13.5 14.7 13.3
1985 53 1.9 44 7.8 5.0 0.9 -0.8 28 1.9 3.0
1986 4.3 -2.4 -2.8 0.2 -0.8 -1.4 -4.7 0.9 -1.5 -1.1
1987 3.8 -0.4 0.6 3.0 1.3 2.1 -2.9 28 1.1 1.5
1988 4.5 1.6 5.1 35 35 25 -0.2 4.2 25 35
1988 5.1 3.4 54 59 5.0 5.1 21 2.1 4.3 54
1990 - 59 1.5 -1.1 4.2 24 5.0 1.6 0.3 34 3.9
1991 56 20 -1.3 3.3 22 21 1.7 ~1.1 20 26
1992 38 1.6 . " . 1.2 . 0.5 . .
1991 Q1 6.1 23 0.7 4.2 3.1 35 2.7 1.2 32 3.7
Q2 5.9 2.0 -0.7 3.8 26 35 23 -0.5 28 3.4
Q3 56 23 -1.5 3.1 2.1 1.9 1.7 -1.6 1.9 25
Q4 5.0 1.6 -3.6 20 1.1 ~-0.3 0.0 -32 0.2 0.9
1992 Q1 4.5 1.7 -3.0 1.4 1.1 0.4 -0.6 ~2.3 0.3 1.4
Q2 3.6 24 -1.1 2.1 1.8 1.3 ~0.7 -0.3 1.1 20
Q3 34 1.4 -0.9 1.9 1.4 1.5 -0.8 1.6 1.1 2.1
Q4 3.3 1.0 . 1.5 . 3.1 .
1992 Mar 4.5 2.3 14 1.3 1.1 -0.7 -1.4 0.7 1.8
Apr 3.8 22 1.8 1.8 1.1 -0.7 -0.9 0.9 1.9
May 35 2.5 2.1 1.8 1.1 -0.7 0.0 1.0 2.0
Jun 3.6 25 2.1 1.8 1.6 -0.7 0.1 1.2 2.1
Jul 3.6 1.6 1.9 1.5 1.7 ~0.7 0.8 1.2 2.1
Aug 3.4 1.5 1.9 1.3 1.5 -0.8 1.6 1.1 2.1
Sep 3.4 1.2 1.9 1.2 1.6 -0.7 2.2 1.2 2.1
Oct 33 1.0 2.0 1.4 1.7 -08 29 1.2 24
Nov 3.3 1.0 22 1.5 1.3 -0.9 3.0 1.1 23
Dec 35 1.0 . 1.5 . 3.6 - .
1993 Jan 3.6
Feb 3.7
1 Western Germany (Federal Republic of Germany before unification).
2 Producer prices in intermediate goods
7 Total employment: index numbers’
1985 = 100
United United
Kingdom Germany?3 France? Italy EC States? Japan Canada® Major 7 OECD
DMBC GAAR GAAU GAAS GADW GADT GADU GADS GAEU GADV
1980 103.5 102 101.6 100 93 95 95 . .
1985 100.0 100 100.0 100 100 100 100 100 100 100
1986 100.1 101 100.3 101 101 102 101 103 101 101
1987 101.9 102 100.6 100 102 105 102 106 103 103
1988 105.2 103 101.4 102 104 107 104 109 105 105
1989 107.8 104 102.7 101 106 109 106 111 107 107
1990 108.5 107 103.8 103 107 110 108 112 108 108
1991 105.6 109 103.8 104 107 109 110 110 108 108
1992 102.6 . . . . . 11 108 "
1991 N 106.9 108 103.6 103 107 108 107 107 107 107
Q2 1059 109 104.2 104 107 109 111 111 109 109
Q3 105.1 109 104.1 105 108 110 111 113 109 109
Q4 104.3 110 103.3 104 107 109 110 109 108 108
1992 Q1 103.9 109 103.3 103 106 108 109 106 107 107
Q2 103.4 110 103.8 105 107 110 112 109 109 109
Q3 102.0 110 103.8 104 106 11 112 112 109 109
Q4 101.1 . . . . 111 109 -
1992 Mar " 110 103.3 - 106 108 109 106 107 107
Apr . 110 - 105 107 109 111 106 108 108
May . 110 - - 107 110 112 110 109 109
Jun . 110 103.8 - 107 111 112 112 108 109
Jul - 109 - 104 106 112 112 113 109 108
Aug . 109 - - 106 111 111 113 109 109
Sep - 110 103.8 . 106 110 112 110 109 109
Oct . 110 . 107 110 112 110 109 109
Nov - 110 110 112 109 109 109
Dec . . " . . 111 108 .
Percentage change, latest quarter on that of corresponding period of previous year
1992 Q3 -2.9 0.9 -0.3 -1.0 -1.9 0.9 0.9 -0.9 0.0 0.0
Q4 -3.1 . . . . 0.9 0.0
Percentage change latest quarter on previous quarter
1982 Q3 -1.4 0.0 0.0 -1.0 -0.9 0.9 0.0 2.8 0.0 0.0
Q4 -09 . . . . -0.9 -2.7 -

1 Not seasonally adjusted except for the United Kingdom
2 Western Germany (Federal Republic of Germany before unification)
3 Excludes members of armed forces
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Average wage earnings in manufacturing’
Percentage change on a year earlier

United United
Kingdom? Germany? France Italy EC States Japan Canada Major 7 OCECD
1980 17.8 6.5 15.2 18.7 12.1 8.6 75 10.9 10.4 9.1
1985 9.1 4.2 5.7 11.2 7.5 4.2 3.1 4.2 53 53
1986 7.7 4.0 3.9 4.8 5.0 2.0 1.4 3.0 3.0 4.0
1987 8.0 3.8 3.2 6.5 5.7 2.0 1.7 29 2.9 29
1988 8.5 4.6 3.1 6.1 5.4 29 4.6 3.8 4.7 4.7
1989 8.7 35 3.8 6.1 6.0 28 5.8 55 4.5 54
1990 9.4 5.1 4.5 7.2 7.3 3.6 54 52 52 59
1991 82 57 4.3 9.8 7.5 2.6 36 49 49 4.8
1992 . . . . . 26 . .. . +
1991 N 8.8 6.7 4.7 8.1 7.0 36 38 58 53 52
Q2 8.5 65 4.2 9.8 7.6 3.5 4.3 4.9 5.0 4.9
Q3 7.8 6.4 4.3 10.7 82 35 33 4.9 4.8 4.7
Q4 7.7 63 4.1 10.6 7.2 3.5 3.2 4.0 4.5 4.6
1992 Q1 8.6 . 3.6 9.2 7.2 26 25 39 4.2 49
Q2 6.0 . 3.8 6.0 56 26 24 3.9 4.0 4.7
Q3 6.1 . 35 38 4.8 1.7 1.0 3.1 3.1 38
Q4 57 . . . - 1.7 . . . +
1892 Mar 10.3 . . 9.1 8.0 2.6 1.7 3.9 4.2 4.1
Apr 5.0 . 3.8 8.8 6.4 3.4 1.3 3.9 4.2 4.9
May 6.9 . - 4.6 5.6 2.6 1.1 3.9 3.3 4.0
Jun 59 . . 4.7 56 26 3.8 3.1 36 4.0
Jul 6.2 . 3.5 4.0 4.8 1.7 23 3.1 28 4.3
Aug 6.5 . . 3.5 5.6 26 -1.5 3.9 2.4 3.1
Sep 57 . . 3.7 4.8 25 1.4 3.1 3.3 3.5
Oct 6.2 . . 4.1 1.7 1.5 39 3.3 +
Nov 5.6 . . 2.1 1.7 1.5 3.1 3.2 +
Dec 5.4 25 +
1993 Jan 5.0
1 Definitions of coverage and treatment vary among countries
2 Figures for Great Britain refer to weekly earnings; others are hourly
3 Western Germany (Federal Republic of Germany before unification)
9 Retail Sales (volume): index numbers
1985 =100
United United
Kingdom Germany' France Italy EC States Japan Canada Major 7 QECD
FAAM GADD GADC GADE GADH GADA GADB GACZ GAEW GADG
1980 86.3 103 101.0 83.1 94.7 833 103.2 836 89.6 90.4
1985 100.0 100 100.0 100.0 Q9.9 100.0 99.9 100.0 100.0 999
1986 105.2 104 102.4 108.0 104.6 105.7 101.5 104.6 104.7 104.5
1987 110.7 107 104.6 113.9 108.9 108.3 1071 110.3 108.4 108.1
1988 117.7 111 108.0 111.4 1120 1123 112.2 1146 112.1 111.8
1989 119.9 114 109.5 118.9 116.3 115.1 116.0 1145 115.2 1151
1990 120.4 124 1101 115.3 1193 1154 121.8 112.0 116.9 116.9
1991 119.5 131 109.7 114.8 120.9 1135 1233 100.4 116.0 116.3
19892 120.3 - 1089 . . . .
1992 Qt 118.4 130 108.5 120.4 116.3 122.4 100.2 11741 117.3
Q2 120.0 126 109.1 118.6 116.0 120.3 100.6 1159 116.2
Q3 120.7 128 109.3 1191 1175 120.0 101.8 116.9 117.0
Qa4 120.8 . 108.6 . . . . .
1992 Mar 118.8 127 102.8 1176 1154 118.1 996 1151 1153
Apr 119.7 128 112.6 118.7 1158 120.9 100.6 115.8 116.3
May 120.0 127 107.6 118.4 116.1 119.6 100.1 115.8 116.1
Jun 120.2 125 107.0 1185 116.0 120.4 1011 116.0 116.2
Jul 119.8 127 109.9 118.6 117.3 121.5 101.2 116.8 117.0
Aug 1209 126 108.6 120.2 117.2 119.4 102.0 117.2 1174
Sep 121.2 130 109.6 1186 118.0 119.0 102.2 116.8 116.9
Oct 1215 127 112.2 118.6 120.1 116.5 102.6 117.8 117.6
Nov 121.5 129 103.6 . 120.4 1155 102.4 . .
Dec 120.1 . 110.1 . . -
1993 Jan 122.7
Feb 123.0
Percentage change average of latest three months on that of corresponding period of previous year
1992 Dec 1.3 . -1.7
1993 Jan 1.4
Feb 1.8 . . .
Percentage change average of latest three months on previous three months
1992 Dec 0.3 . -0.7
1993 Jan 0.2
Feb 0.3

1 Western Germany (Federal Republic of Germany before unification)
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Chart V: Industrial production Chart VI: Producer price inflation
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Chart VIl: Employment Chart VIII: Wage earnings
(manufacturing)
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* Businesses in the United Kingdom and Europe wish to be able
to use comprehensive statistics on production for sale for each
country in Europe, completely harmonised with the international
trade statistics. A key feature of the new PRODCOM list of
product headings and codes is that they are completely consistent
with the Common Nomenclature headings at the eight digit tariff
code level. Every PRODCOM heading corresponds uniquely to
one or more CN headings.

For the first time ever it will be possible to look at detailed product
statistics foreach country in the European Community on a completely
harmonised basis, for imports, exports and home production for sale.
The potential for analysis of market penetration, and analysis and
monitoring of company relative performance is very powerful.

Customer number three - Central Statistical Office

At the same time as the PRODCOM list for product sales was
introduced, a new revision of the industry classification for the UK
was introduced from 1 January 1993. It is based upon the European
industry classification known as NACE Rev. 1 and with some
expansion will be used in the UK to replace the current Standard
Industrial Classification of 1980 ( SIC 80 ). The new system will be
called SIC 92.

This requires a complete reclassification of the CSO business
register. As PRODCOM is wholly consistent with the new industry
classification, the PRODCOM inquiry of 1993 will be a key
instrument in re-classifying the reporting units from the old to the
new SIC. As almost 30,000 contributors will be approached under
PRODCOM, and product sales are usually taken as the most accurate
means of unit classification, there will be more units accurately
classified on the business register than ever before.

In order to allow a provisional reclassifying of the business register
so that the PRODCOM inquiry can take place, an extensive exercise
in classifying existing commodity headings to the new SIC took
place. This was carried out by CSO staff, consulting with other
government departments such as DTI where necessary.

Although not mainly required for national accounts purposes, the
results of PRODCOM will improve the national accounts in the
following ways :

» Thereclassification of the business registeris fundamental to the
whole process of moving industrial statistics within the national
accounts from the old to new SIC.

+ Approaching many firms and asking them their product sales by
type of product provides an excellent method of confirming
("proving") the existing classification of the contributor on the
business register.

¢ Detailed sales data are used in rebasing the Producer Price Index,
which is an important indicator of domestic inflation in its own
right, and is regularly and widely used for deflation purposes in
the national accounts.

o Theavailability of annual detailed product sales and harmonised
international trade statistics on consistent classifications, will
improve the quality of the input-output framework for national
accounts balancing purposes.

o The pattern of sale of products by industry is used to estimate an
important part of the "Make matrix" in the compilation of annual
input-output tables.

At present, the Producer Price Index is rebased every five years. The
CSOis considering how to make more use of PRODCOM statistics
through developing a current-weighted version of the Producer
Price Index. Current weighted Producer Price Indices more
appropriately reflect price movements in a basket of goods, by
reflecting the changing relative importance of the goods in the
basket, than the base weighted price indices used at present. This is
particularly important for their role in the deflation of sales in the
compilation of the index of production.

Sampling

In order to achieve 90% coverage by NACE Class, original plans
based upon employment cut-off methodology suggested that about
43,000 companies would fall in the scope of the survey. Given the
tradition of not approaching small businesses on account of the
associated compliance burden, work programmes were drawn up
which allowed for 90% coverage except where this meant going to
companies with less than 20 employment. This resulted in some
25,000 companies being identified as contributors.

Product sales inquiries in the UK and the rest of Europe have been
carried out on an employment cut-off basis. This is because of the
large natural variation in such measures as sales per head or sales per
reporting unit for the individual products specified, and the
implications this has for sample size.

It is the CSO’s intention to represent 100% of each product’s sales
for PRODCOM. However, any attempt to represent 100% of product
sales requires grossing up of the inquiry estimates, and this in turn
requires a view to be taken of the non-sampled small firms in terms
of the size of the sales for each product.

We intend that the whole inquiry should be based on a stratified
sample design. This will allow us to give estimates of accuracy
associated with product sales estimates, and so estimate with an
explicit degree of confidence, total sales for each individual product
on the PRODCOM list. Sampling will also allow us to minimise the
compliance burden on business consistent with reliable statistics at
product level.

This will of course entail approaching smaller firms than we have
approached before in product inquiries. Depending on our
investigations into productsales variability, this will be compensated
for by the reduced number of medium-sized companies included in
the sample.

We are carrying out studies to determine the size of sample needed
to provide reliable estimates of product sales. A comprehensive
sample design is not yet possible due to two main factors :

o We have no information on sales of products by small firms in
the current inquiry. As nothing is known at present of the small
businesses falling below the employment cut-offs, it is not
possible to put accuracy bounds on the population estimates that
are derived from the current data-set.

« The new inquiry will collect data according to the PRODCOM
list of products, and not according to the current list. The
reporting units will be classified according to SIC 92, and not to
the existing SIC 80. So no information is currently available on
the size and variability of sales by product on the PRODCOM
classification, except where the current product classification
matches that of the PRODCOM list.
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Articles published in Economic Trends, 1980-1991

To supplement the list of recent articles in Economic Trends on the inside front cover, there follows a similar list of all
articles published between 1980 and 1991. Copies of these may be obtained from the Publications Unit, Central
Statistical Office, Great George Street, London, SWIP 3AQ, on payment of a remittance of £4.00 per copy. Cheques,
etc, should be made payable to the Central Statistical Office.

1980
January The effects of taxes and benefits on household income, 1978
February A glimpse of the hidden economy in the national accounts
Local authority expenditure in England and Wales since 1974-75
The distribution of income in the United Kingdom, 1977-78
March The change in revenue from an indirect tax change
Trends in sales of land and buildings, 1973-79
April The Budget: 26 March 1980
Economic prospects to mid 1981
May Cyclical indicators: some developments and an assessment of performance
Measures of UK trade competitiveness in manufactures
June Manufacturing industry in the seventies: an assessment of import penctration and export performance
Measures of variability in economic time series
July Research and development: expenditure and employment, 1978
August Measuring the public sector borrowing requirement
September United Kingdom air transport: an international industry
Skill shortages
October UK visible trade in the post-war years
November National and sector balance sheets for the United Kingdom

Employment in the public and private sectors, 1974-80
Regional accounts: estimates for 1978 and 1979

December A comparison of public services employment in the United Kingdom with five other European countries
International comparisons of taxes and social security contributions, 1971-78

1981
January Revisions to index numbers of production
The effects of taxes and benefits on household income, 1979
February The distribution of income in the United Kingdom, 1978-79
Exports and imports of services analysed by industry
Seasonal adjustment of the overseas trade figures
March The effective exchange rate for sterling
May Revisions to estimates of economic growth
The energy coefficient revisited
July A new output enquiry for the construction industry
Financial wealth of the non-bank private sector
August Movements in UK costs and prices, 1973-79
Research and development; expenditure and employment in the seventies
September Recent developments in economic accounts for agriculture
The household sector
October Additional tables on national income and expenditure
November Regional accounts, 1980
Committed and discretionary saving
December Employment in the public and private sectors, 1975-81
Agricultural incomes
International comparisons of taxes and social security contributions, 1970-79
1982
January The effects of taxes and benefits on houschold income, 1980
Labour productivity: output per person per hour in manufacturing
February Quarterly survey of UK company sources and uses of funds: summary of results 1977-80
Effects of leasing on statistics of manufacturing capital expenditure
March The Budget: 9 March 1982
The economy: recent developments and prospects to mid-1983
April International comparisons of gross domestic product
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1984
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July
August
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December

1985
February
March

May
July
August

November
December
1986

March

May

Central government expenditure on research and development

A new index of average house prices

Regional accounts, 1981

The effects of taxes and benefits on household income, 1981

International comparisons of taxes and social security contributions in 18 OECD countries, 1970-80

Employment in the public and private sectors, 1976-82

Capital expenditure by the UK shipping industry, 1977-81

Introduction of the revised standard industrial classification, 1980

Index of industrial production - rebasing and reclassification

Rebasing and reclassifying the national accounts: the reasons and the likely effects

The Budget: 15 March 1983

The economy: recent developments and prospects to mid-1984

Trends in sales of land and buildings, 1977-81

The reconciliation of personal sector transactions and wealth

Consumers’ expenditure

Research and development: preliminary estimates of expenditure in the United Kingdom
Additional tables on national income and expenditure

The rebased estimates of the index of the output of the production industries

Cyclical indicators: some developments and an assessment of performance

Effects of taxes and benefits on household income, 1982

Regional accounts 1971-1981: new industrial classification

Public expenditure: definitions and trends

Monthly estimates of the public sector borrowing requirement

The effects of rebasing on the measures of gross domestic product

International comparisons of taxes and social security benefits in 20 OECD countries, 1971-81

The national accounts treatment of index-linked bonds

Public sector bank deposits: redefinition of the PSBR and money stock

Employment in the public and private sectors, 1977-83

The Budget: 13 March 1984

The economy: recent developments and prospects to mid-1985

Estimating capital consumption for fixed assets employed in Northern Ireland agriculture

Regional accounts, 1982

The distribution of income in the United Kingdom, 1981-82

Research and development in the United Kingdom, 1981

Industrial and commercial companies’ real rates of return: differences between figures derived from national
and company accounts

A note on the personal sector saving ratio

Analysis of Pay as you Earn (PAYE) statistics

Regional Accounts, 1983

The effects of taxes and benefits on household income, 1983

International comparisons of taxes and social security contributions in 20 OECD countries, 1972-82
Employment in the public and private sectors, 1978-84

The Budget: 19 March 1985

The economy: recent developments and prospects to mid-1986
Commodity flow accounts for the United Kingdom

Revisions to quarterly estimates of GDP

Research and development in the United Kingdom in 1983
Measuring public expenditure

Regional accounts, 1984

Employment in the public and private sectors, 1979-85

The effects of taxes and benefits on household income, 1984

The Budget: 18 March 1986
The economy: recent developments and prospects to mid-1987
International comparisons of taxes and social security contributions in 20 OQECD countries, 1973-83
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The effects of taxes and benefits on houschold income, 1984

Central government expenditure upon research and development in 1984
The effect of taxes and benefits upon household income, 1985

Regional accounts, 1985

The monthly invisibles balance

Employment in the public and private sectors, 1980-86

A new UK definition of the High Technology industry

The Budget: 17 March 1987

The economy: recent developments and prospects to mid-1988

International comparisons of taxes and social security contribations in 20 OECD countries, 1973-84
National and sector balance sheets 1957-1985

International comparisons of Real Value, Productivity and Energy Intensity in 1980

The effects of taxes and benefits on household income, 1985

Revisions to quarterly estimates of GDP

Long term trends in public expenditure

Regional accounts 1986, part 1

The distribution of ircome in the United Kingdom, 1984-5

International comparisons of taxes and social security contributions in 20 OECD countries, 1975-1985
Employment in the public and private sectors, 1981-87

Regional accounts 1986, part 2

The Budget, 15 March 1988

The economy: recent developments and prospects to mid-1989
Rebasing the National Accounts; the reasons and the likely effects
PSBR: new data on notes and coin

Research and development in the United Kingdom, 1986
Regional accounts 1987, part 1

The effects of taxes and benefits on household income, 1986
Employment in the public and private sectors, 1982-88

International comparisons of taxes and social security contributions in 20 OECD countries 1976-1986
The effects of rebasing on the estimates of gross domestic product

An investigation into balancing the UK national and financial accounts, 1985-1987

The rebased index ol production

The Budget, 14 March 1989

The economy: recent developments and prospects to mid-1990

Energy consumption in the United Kingdom

Regional accounts 1987, part 2

A technical note on the treatment of the community charge and non-domestic rates in the national accounts
Research and development in the Uniied Kingdom in 1987

Regional accounts 1988, part 1

Employment in the public and private sectors

The Budget, 20 March 1990

The economy; recent developments and prospects to mid-1991

Regional accounts 1988, part 2

International comparisons of taxes and social security contributions in 20 OECD countries, 1977-1987
The effects of taxes and benefits on household income 1987

The Welsh index of production and construction

Research and development in the United Kingdom in 1988

Estimates of the distrivution of wealth

International comparisons of taxes and social security benefits in 20 OECD countries, 1978-1988
Regional accounts 1989, part 1

Employment in the public and private scctors

The 1989 Share Register Survey



February Improving economic statistics; the Chancellor’s Initiative

March The Budget, 19 March 1991
The economy; recent developments and prospects to mid-1992
April Regional accounts 1989, part 2
June Number of property transactions in England and Wales
July Number of property transactions in England and Wales (amendments)
August Research and development in the United Kingdom in 1989
October The 1991 Share Register Survey
November Regional accounts 1990, part 1
Estimates of the distribution of personal wealth; marketable wealth and pension rights of individuals 1976
to 1989
December The use of supply side estimates in the National Accounts

Employment in the public and private sectors
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