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INTERNATIONAL ECONOMIC INDICATORS 
(Includes data up to 16 December 1993) 

INTRODUCTION 

The series presented here arc taken from the Organisation of Eco
nomic Co-operation nnd Development's (OECD) Main Economic 
Jndicmors, except for the United Kingdom where several of the 
series arc those most recently published. The serie~ shown are for 
each of the G7 economics (United Kingdom. Germany. France, 
Italy, Unlied States. Jnpan and Canada) and for the European 
Communities (EC) and OECD countries in aggregate. 

2. The length and periodicity of the series have been cho en 10 show 
their movement over a number of years as well as the recent past. 
Tilerc is no allempt here to make cross counrry comparisons across 
cycles. Further. because the length and timjng of these cycles varies 
across countries, comparisons of indicators over the same period 
should be treated with caution. 

COMMENTARY 

3. Gross Domestic Product (GDP) at constam market prices grew 
between 1993 Q2 and 1993 Q3 in Fmncc. Germany and Japan. In 

Fmnce there wa.~ growth of 0.3 per eem. the second quarterly rise. 
This suggests the French economy may be emerging from recession. 
In Germany GDP grew by 0.7 percent, while in Japan it grew by 0.4 
per cent. It Is too early 10 say whether GDP growth in Germany and 
Japan indicates the beginning of sustained recoveries. 

4. lnnationary pressures in the world remain suhducd. The annual 
change in the consumer price index in November remained un
changed on the previous month in the United Kingdom at 1.4 per 
cent, and in France at 2.2 per cent. The rate fell to 3.6 per cent in 
Germany and4.2 percent in ltnly. ln the United States it was 2.7 per 
cent. 

5. There was no additional data for standardised unemployment 
rotes available at the time of writing this article. 

1 Gross domestic product at constant market prices: index numbers 

1985·100 

United 
1011gdom1 a ormany2 France lta!'i EC 

Unlled 
Still OS Japan3 Canada MaJor 7 oeco 

FNAO GAB I GASH GA8J GAEK GAEH GAEl GAEG GAEO GAEJ 
1980 90.5 94.-4 92.7 93.3 93.0 88.2 83.2 88.7 88.7 88.9 

1985 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1986 104.4 102.3 102.5 102.9 102.9 102.9 102.7 103.3 102.9 102.9 
1987 109.3 103.7 104.8 106.1 105.9 106.1 106.8 107.6 106.2 106.3 
1988 114.8 107.5 109.5 110.5 110.3 110.3 113.5 113.0 111 .0 111.0 
1989 117.3 111.4 114.2 113.7 114 2 113.0 118.8 115.7 114.5 114.6 

1990 117.8 118.0 117.1 116.1 117.7 114.4 124.6 115.6 117.2 117A 
1991 116.2 123,4 117.9 117.6 119.5 113.6 129.9 113.6 118.1 118A 
1992 1 14.5 124.9 119.5 118.7 120.3 116.5 131.4 114.4 120.1 120.3 

199001 118.5 115.7 116.6 116.7 116.8 114.5 122.6 116.4 116.6 116.8 
02 119.1 116.7 117.0 115.6 117.4 114.9 124.8 118.0 117.3 117.5 
03 117.8 119.1 117.5 116.9 118.3 114.6 125.9 115.5 117.8 117.9 
04 118.7 120.4 117.3 116.4 118.4 113.7 127.1 114.3 117.3 117.7 

1991 01 115.8 122.7 117.1 116.9 118.9 113.0 129.1 112.5 117.4 117.8 
02 115.2 123.9 117.7 117.5 119.5 113.5 129.9 113.7 118.0 118.3 
03 115.1 123.4 118.4 117.8 119.6 113.9 131.0 114.0 118.3 118.6 
04 115.3 123.7 118.6 118.3 120.0 114.0 131.8 114.2 118.6 118.9 

199201 114.2 125.4 119.6 119.0 120.5 115.0 132.6 114.2 119.5 119.8 
02 114.5 125.4 119.6 119.3 120.5 115.8 132.2 114.2 119.9 120.1 
03 114.9 124.9 119.7 118.5 120.3 116.8 132.1 114.3 120.2 120.4 
04 115.3 123.7 119.2 117.9 119.9 118.4 132.0 115.0 120.8 120.9 

199301 115.9 121.7 118.4 117.7 119.3 118.7 133.0 116.0 120.9 121.0 
02 116.6 122.4 118.6 118.6 119.2 132.1 117.0 121.2 
03 117.2 123.2 118.9 120.1 132.6 117.7 

Percenlage c:hatlgo. latest qu811or on corresponding qu811or ol pteviOus yOilf 

199302 2.0 - 2.4 --0.8 -0.8 2.9 -0.1 2.5 I . I 
03 2.0 - 1.4 -0.7 2.8 0.4 3.0 

Percentage change. lates t qu811or on ptovlous quarter 

199302 0.6 0.6 0.2 0.8 0.4 - 0.7 0.9 0.2 
03 0.6 0.7 0.3 0.8 0.4 0.6 

1 E.allmalos due 10 robaslng lo 1990 
2 Western Gonnany {Fodonll Republic: ol Germany bolore unllc:811on) 
3GNP 



2 Consumer prices1 

Percentage change on year earlier 

Unlled Unlled 
Kingdom Germa~2 France 11!!!}: EC Slat ea Japan Canaoo Ma~r7 OECO 

1980 18.0 5.5 13.6 21.0 13.7 13.5 8.0 10. 1 12.7 13.7 

1985 6 .1 2.2 5.8 8.6 6.2 3.5 2.0 4.0 4.0 4.8 
1986 3.4 -o.1 2.7 6.1 3.7 1.9 0.4 4.2 2.1 3.0 
1987 <4.2 0.2 3. 1 4.6 3.4 3.6 -o.2 4.3 2.9 3.6 
1988 <4 .9 1.3 2.6 5.0 3.6 4.1 0.5 4.0 3.3 4.3 
1989 7.8 2.6 3.7 6.6 5.2 4.8 2.3 5.0 4.6 6.4 

1900 9.5 2.7 3.4 6.0 5.6 5.5 3.1 4.8 5.0 5.8 
1991 5.9 3.5 3.2 6.5 5.0 4.2 3.3 5.8 4.3 5.2 
1992 3.7 4.0 2.4 5.3 4.3 3.0 1.8 1.5 3.1 4.1 

199203 3.6 3.4 2. 1 5.3 4. 1 3. 1 1.6 1.3 3.0 3.9 
04 3.0 3.6 1.9 4.8 3.8 3.0 0.7 1.7 2.8 3.7 

1993 01 1.8 4.3 2. 1 4.3 3.5 3.2 1.2 2.0 2.8 3.7 
02 1.3 4.2 1.9 4. 1 3.3 3.2 0.7 1.7 2.7 3.8 
03 1.7 4.2 2.2 4.3 3.4 2.7 1.7 1.7 2.7 3.9 

1992 Nov 3.0 3.7 1.8 4.7 3.8 3.0 0.4 1.7 2.7 3.7 
Oec 2.6 3.7 1.9 4.7 3.6 2.9 0.9 2.1 2.7 3.8 

1993Jan 1.7 4.4 2. 1 4.2 3.5 33 1. I 2.1 2.9 3.8 
Feb 1.8 4.2 2.0 4.4 3.4 3.3 1.3 2.3 2.9 3.8 
Mar 1.9 4.2 2.2 4.2 3.4 3.1 1.3 1.9 2.8 3.7 
1i>r 1.3 4.3 2.0 4.2 3.3 32 0.6 1.8 2.7 3.8 
May 1.3 4.2 2.0 4.0 3.3 32 0.7 1.8 2.7 3.8 
Jun 1.2 4.2 1.9 4, 1 3.2 3.0 0.9 us 2.6 3.8 

Jut lA 4.3 2.1 4.4 3.5 2.8 1.9 1.8 2.7 4.0 
Aug 1.7 4.2 2.2 4.5 3.4 2.7 1.8 1.7 2.7 4.0 
Sep 1.8 4.0 2.3 4.2 3.4 2.7 1.3 1.9 2.6 3.9 
Ocl I .A 3.9 2.2 4.3 2.8 1.3 1.9 2.6 
Nov 1.<4 3.8 2.2 4.2 2.7 

1 Cof'r1lonenls and coverage not unllorm across COYntrles 
2 Western Germany (Federal Republic OC Germany before unlllcallon) 

3 Standardised unemployment rates: percentage of total labour force 1 

Unlled Unlled 
Kingdom Germony2 France haJy ec3 Slates Japan Canada Majo(7 oeco 

GASF GABO GA8C GABE GAOR GAOO GAOP GAON GAEO GAOO 
1980 6 .<4 2.9 6.2 7 .6 6 .<4 7.0 2.0 7.<4 5.5 5 .8 

1985 11 .2 7. 1 10.2 9 .6 10.8 7 .1 2.6 10.<4 7.2 7.8 
1986 11.2 6.<4 10.<4 10.5 10.8 8 .9 2.8 9.5 7 .1 7 .7 
1987 10.3 8.2 10.5 10.9 10.6 6 .1 2.8 8 .8 6 .7 7 .3 
1988 8.6 62 10.0 110 9.9 5 .<4 2.5 7 .7 6 .1 8 .7 
1989 7.2 5 .8 9.<4 10.9 9 .0 5.2 2.3 7.5 5 .7 62 

1990 6.8 4.8 8.9 10.3 8 .<4 5 .4 2 .1 8 . 1 5 .6 6 .1 
1991 8 .7 <42 9.<4 9 .9 8 .6 6 .6 2 .1 10.2 6 .3 8 .8 
1992 9.9 <4 .8 10.3 10.5 9.5 7 .3 2.2 11.2 6 .9 7 .5 

199203 10.1 4.6 10.<4 10 . 1 9 .5 7 .4 2.2 11 .6 6 .9 7.5 
04 10.4 <4.9 10.7 9 .3 9.7 7 .2 2.3 11.5 8 .9 7 .6 

199301 10.5 53 11 .0 9 .0 10.1 89 2.3 10.9 6 .8 7 .8 
02 10.3 5 .8 11.4 10.6 10.6 8 .9 2.<4 11 .3 7.0 7.9 
03 10.3 5 .9 11 .7 10.2 10.8 8 .7 2.5 11 .3 7.0 7.9 

1992Sep 10.2 <4.7 10.5 9.5 7 .<4 2.2 11 3 6.9 7.6 
Ocl 10.2 <4.8 10.8 9 .3 9 .8 7 .3 2.3 11.3 8.9 7.5 
Nov lOA <4.9 10.7 9 .7 7.2 2.3 11 .7 6 .9 7 .6 
Oeo 10.6 5.0 10.9 9 .8 7.2 2.<4 11.4 8 .9 7.8 

1993Jan 10.7 5 .2 10.9 9 .0 10.0 7.0 2.3 11.0 6.8 7.6 
Feb 10.5 6 .3 11.0 10.2 8 .9 2.3 108 6.8 7.7 
Mar 10.<4 5 .5 11.2 lOA 6.9 2.3 11.0 6 .9 7.7 
1i>r 10.3 5 .6 ll . .C 106 10.5 6 .9 2.3 11.3 6 .9 7.8 
May 10.2 5 .6 11.5 10.6 8 .8 2.5 11.3 7 .0 7 .8 
Jun 102 57 11.6 10.7 69 2.5 11.3 7 .0 7.9 

Jul 10.3 5 .8 11 .7 10.2 10.7 6 .8 2.5 11.5 7 .0 7 .9 
Aug 10.3 5 .9 11 .7 10.8 8 .7 2.5 11.3 7 .0 7 .8 
Sep 10.2 8 .0 11 .6 10.8 8 .6 2.6 11.1 6.9 7 .8 

1 Uses an ILO based moasure of those wllhoul work, cunenlly available for 
work, adlllely seeking work or waling to stall a Job alloady ob4alnod 

2 Western Germany (Fedoral RllpUblc ol Germany before unlllcallon) 
3 Exc&ldes Denmark. GrOO<:$ and Luxell"bourg 



4 Balance of payments current account as percentage of GDP 

Unlled Unhed 
Kingdom Germa~1·2 France !!!!'l Slates' Japan' Canada 

1980 1.2 - 1.7 -o.e -2.3 0.1 - 1.0 -(),6 

1985 0.8 2.7 -o.1 -(),9 - 2.9 3.6 -().6 
1986 4.5 0.3 0.4 --'3.5 4.3 - 2.3 
1987 - 1.1 4.1 -o.6 -o.2 --'3.6 3.6 - 2.1 
1986 -'1.4 4.2 -o.5 -(),7 - 2.6 2.7 - 2.6 
1989 -<4 .2 4.9 -o.5 - 1.2 - 1.9 2.0 --'3.6 

1990 --'3.1 3.1 -()8 - 1.3 - 1.7 1.2 --'3.9 
1991 - 1.1 - 1.3 -o.s - 1.9 -().1 2.1 -4.3 
1992 - 1.9 - 1.4 0.3 -2.2 - 1.1 3.2 -4.0 

199202 - 2.0 -o.4 0.2 -().5 - 1.2 3.2 --'3.9 
03 - 1.5 -o.5 -(),5 - 1.2 3.2 --'3.1 
04 - 26 -o.3 0.2 -(),4 - 1.5 3.4 --'3.3 

1993 0 1 -2.0 -o.3 -o.3 - 1.4 3.7 -4.5 
02 - 1.7 -o.2 - 1.7 2.9 -3.3 

I Balance as percentage ol GNP 
2 Wes tern Germany (Federal Republic ol Germany before unWicatlon) 

5 Total industrial production: index numbers 

1985 a lOO 

Unlled Unlled 
Kingdom' Germany2 Franco na~ EC Slatoe Japan3 Canada• Malor7 OECoS 

OVZI HFGA HFFZ HFGB GACY HFGO HFGC HFFY GAES GACX 
1980 92.6 97.3 101.9 103.6 97.2 89.1 84.4 86.2 91.0 91.1 

1985 100.0 100.3 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1986 102,4 102.3 100.9 103.6 102.2 100.9 99.8 99.3 101.1 101.2 
1987 106.5 102.6 102.8 107.6 104.7 105.9 103.3 104.1 104.9 104.9 
1988 11 1.6 106.3 107 7 114,1 109.1 110.6 113.7 109.6 110.7 110.6 
1989 114.0 111 .4 112.1 117.6 113 0 112.3 120.3 109.5 113.8 113.9 

1990 113.6 117.2 114.2 117.6 115.1 112.3 125.4 106.0 115.4 115.6 
1991 109.2 120.7 114.1 115.4 115.1 110.2 127.8 102 2 114.8 114.9 
1992 108.6 118.4 113.0 114.8 113.9 112.8 120.4 102.6 114.2 114.3 

199203 109.4 118.5 113.7 112.8 113.7 112.9 120.3 102.6 114.0 114.3 
04 110.1 112.9 110.6 112.0 111.1 114.7 117.2 104.1 113.5 113.4 

199301 110.2 109.5 108.5 113.3 109.9 116.3 117.8 106.0 114.0 113.8 
02 111 .4 109.5 109.9 109.4 116.9 115.9 106.9 113.7 113.5 
03 112.5 109.5 117.4 115.4 

1992 Nov 109.9 113.2 109.6 114.6 111 .2 114.8 116.8 104.1 113.6 113.5 
Oec 109.2 110.1 108.0 107.6 108.6 115.4 116.3 104.6 112.8 112.6 

1993Jlln 109.7 109.8 108.0 113.4 109.1 115.8 115.9 104.8 113.3 112.9 
Fob 111.0 108.4 110.8 114.1 110.4 116.4 117.2 106.0 114.1 113.9 
Mar 110.1 110.4 109.8 112.4 110.4 116.6 120.3 107.3 114.8 114.5 
~ 110.5 109.0 109.2 107.6 108.6 116.9 117.1 106.5 113.7 113.A 
May 112.3 109.9 109.3 112.3 110.2 116.7 114.3 106.2 113.6 113.5 
J un 111.3 109.6 109.2 109.7 109.4 117.1 116.2 108.0 113.9 113.6 

Jul 112.6 108.8 109.9 112.3 110.2 117.3 115.6 106.8 114.0 114.2 
Aug 112.5 111 .1 109.9 110.2 117.5 114.8 107.4 
&lp 112.5 108.6 109.9 118.0 117.0 
Qcl 113.3 109.5 118.9 111 .1 
Nov 119.9 

Perconrage chllnge: avorage ollates t three months on that ot corresponding porlod ot previous year 

19930d - 3.9 4.5 -4.3 
Nov 4.6 

Percencage chonge: average ol lalnt thtoo month!! on PIOVIous thteo monlha 

t9930d 0.6 0.3 0.9 - 1.0 
Nov 1.4 ... 

t Estlmetes due to rebaslng to 1990 
2 Western Germany (Federal Aepublc o1 Germany before unlllcatlon) 
3 Not adjusted lor unequal number or working days In a month 
4 GDP In Industry atlactor cost and 1986 PllceS 
5 Some counrrles excludOd front area tolaJ 



6 Producer prices (manufacturing) 
Percentage change on a year earlier 

Unlled Unlled 
Kingdom Germa!!!' France2 h&JV EC Stal .. Japan Caned& Majof7 OECO 

1080 12.8 1.1 9.2 13.5 14.8 13.3 

1985 5.3 1.9 4.4 1.8 5.0 0.9 - 0.8 2.8 1.9 3.0 
1986 4.2 - 2.4 - 2.8 0.2 -0.8 - 1.4 -4.1 0.9 - 1.5 -1.1 
1987 3.1 -0.4 0.8 3.0 1.3 2. 1 -2.9 2.8 1. I 1.6 
1988 4.3 1.8 5.1 3.5 3.5 2.6 -0.2 4.4 2.5 3.5 
1989 4.7 3.4 5.4 5.9 5. 1 5. 1 2.1 1.9 4.4 5.4 

1990 5.8 1.5 -1.1 4.2 2.3 5.0 1.8 0.3 3.4 3.9 
1991 5.4 2.0 - 1.3 3.3 2.3 2.1 1.0 - 1. I 2.0 2.8 
1992 3.5 1.6 -1.8 1.9 1.0 1.2 - 0.8 0.5 0.8 1.7 

199203 3.3 1.4 -0.9 1.9 1.0 1.5 -0.11 1.6 0.9 1.9 
04 3.2 1.0 - 1.5 2.3 t .O 1.5 -1. I 3.2 0.8 2.0 

1993 01 3.2 0.1 -2.3 3. 1 1.1 2.0 -1. I 4.0 1.2 2.5 
02 3.7 0.0 -3.3 3.9 0.9 2.0 - 1.5 3 .. 2 1.1 2.8 
03 3.9 - 0.3 0.8 - 1.8 2.9 

19920ct 3.1 1.0 2.0 0.8 1.7 - 1. 1 3.0 0.9 2. 1 
Nov 3.2 1.0 2.2 0.9 1.4 - 1. 1 3.2 0.8 2.0 
Oec 3.3 1.0 2.5 1.0 1.5 - 1.2 3.6 0.9 2. 1 

1993Jan 3.3 1.0 2.8 1.2 2.0 - 1. 1 4.4 1.3 2.5 
Feb 3.2 0.7 2.9 1. 1 2.0 -1.0 3.8 1.2 2.5 
Mar 3.2 0.6 3.5 1.1 2.0 - 1.2 3.8 1.2 2.8 
Apr 3.5 0.3 3.7 0.9 2.5 - 1.3 3.9 1.4 2.8 
May 3.7 - 0.1 3.9 0.9 2.1 - 1.5 3.2 1. 1 2.7 
Jun 3.8 - 0.3 4.1 0.9 1.4 - 1.5 2.9 0.8 2.4 

Jut 4.0 - 0.2 4.2 1.4 1.3 - 1.7 2.8 0.8 2.7 
Aug 3.9 - 0.2 1.4 0.6 - 1.8 3.3 0.5 2.5 
Sep 4.0 - 0.5 0.5 - 2.0 2.8 
Oct 4.0 

1 Wes tern Germany (Federal Republc of Germany belore unlllcallon). 
2 Producer prices In Intermediate goods 

7 Total employment: index numbers 1 

1985 • 100 

United 
t<JngOoro2 ~,4 France4 h&JV EC 

United 
Slates4 Japan C8nada4 Major7 OECD 

DMBC GMA GMU GMS GN)W GADT GAOU GADS GAEU G/IDV 
1980 103.8 102 101.1 100 93 95 95 

1985 tOO.O 100 100.0 100 100 100 100 100 100 100 
1986 100.2 101 100.5 101 101 102 101 103 101 101 
1987 102.0 102 100.9 100 102 105 102 106 103 103 
1988 105.2 103 102.0 102 104 107 104 109 105 105 
1989 107.8 104 103.5 101 106 109 106 111 107 107 

1990 108.8 107 104.6 103 107 110 t08 112 108 109 
t991 105.5 109 t04 .8 104 108 109 110 110 108 106 
1992 102.7 110 104.3 103 106 110 111 109 108 108 

199202 103.9 t10 104.7 105 t07 110 112 109 109 t09 
03 102.6 110 104.7 104 106 111 112 112 109 109 
04 t01.6 110 103.4 !02 t05 110 111 t09 108 108 

t99301 t01.3 108 103.2 100 104 109 109 107 107 107 
02 101.4 108 103.5 98 t04 111 112 111 109 108 
03 99 112 113 

1993 May 108 104 111 112 111 109 t08 
Jun 108 103.5 104 113 113 114 109 109 

Jut 107 99 103 113 tt2 114 109 109 
Aug 107 113 112 114 t09 109 
Sep 112 112 

Percentage chBnge. latest quarter on that of corresponding period ol previous year 

t99302 -u - 1.8 - 1. I -6.7 - 2.8 0.9 0.0 1.8 0.0 -0.9 
03 -4.8 0.0 0.9 

PerCGnlage change latest quarter on previous quaner 

1993 02 0. 1 0.0 0.3 - 2.0 0.0 1.8 2.8 3.7 1.9 0.9 
03 1.0 0.0 1.8 

1 Nol seasona»y adjusted excepltor the United Kingdom 
2 E.ttlmates duo to reba.$hllo 1990 



8 Average wage earnings in manufacturing 1 

Percentage change on a year earlier 

Unled Unled 
~ Gormanr France "•!l EC Slates Japen C8nacla M!i!!!7 oeco 

1980 17.8 6.5 15.2 18.7 10.3 8.6 7.5 10.9 9.0 9. 1 

1985 9. 1 4.2 5.7 11.2 7.5 42 3. 1 42 5.3 5.3 
1986 7. 7 4.0 3.9 4.8 5.0 2.0 1.4 3.0 3.0 4.0 
1987 8.0 3.8 3 .. 2 6.5 5.7 2.0 1.7 2.9 2.9 2.9 
1988 8.5 4.6 3. 1 6. 1 5.4 2.9 4.6 3.8 4.7 4.7 
1989 87 3.5 38 6. 1 6.0 2.8 5.8 5.5 4.5 SA 

1990 -8.0 5. 1 4.5 7.2 3.2 3.6 5.4 5.2 3.4 4.2 
1991 8.2 5.7 4.3 9.8 7.8 2.6 3.5 4.9 5.0 4.9 
1992 6.6 6.2 3.6 5.4 5.8 2.6 1.0 3.9 3.2 3.9 

199203 6.2 6.0 3.5 3.8 5.0 1.7 0.7 3. 1 3. 1 3.8 
04 5.8 5.2 3.6 2.9 4.9 1.7 - 0. 1 3. , 3.0 3.6 

199301 4.7 3.4 2.8 4.9 2.5 - 0.5 3.0 3.3 3.2 
02 5.0 2.6 3. , 4.8 2.5 0.7 2.3 2.3 3.0 
03 2.3 2.5 

1992Sop 5.8 .. .. 3.7 5.0 2.5 I. I 3. 1 3.4 3.2 
Od 6.3 5.2 3.6 4. 1 5.6 2.5 1.2 3.9 3.3 4.0 
Nov 5.5 2. 1 4.9 1.7 1.2 3. 1 3.3 3. , 
Doe 5.4 2.4 4.9 2.5 - 1.0 3.8 1.8 2.5 

1993Jan 5.0 3.4 2.8 4.9 3.4 -3.6 3.8 2.5 2.4 
Fob 5. 1 2.8 4.2 2.5 1.3 3.8 2.5 4.0 
Mar 4. 1 .. 2.7 4.2 2.5 1.0 2.3 2.5 3.2 
Apr 5.3 2.6 2.6 4.8 2.5 2.0 2.3 3.3 3.9 
May 4.8 2.6 4.8 2.5 2.3 1.5 3.3 3. 1 
Jun 4.9 4.2 4.8 2.5 -o.9 2.3 2. 1 2.8 

Jut 5.0 2.3 4. 1 2.5 - 1.2 3. , 2. 1 2.0 
Aug 3.9 2.5 - 1.0 2.3 2.4 
Sep 2.5 

t Dollnfttona of coverage and troatmenl vary among councrlet 
2 Figures lor Great Blllaln reler lo weekly earnings: Olhel'$ aro hOurly 
3 Westem Gormany (Federal ROI)Ublc of Germany betore unllcallon) 

9 Retail Sales (volume): index numbers 

1985 • 100 

Unll~ Unled 
Kingdom Germa!l' France ha!l EC Stales Japen Canada Majof7 oeco 

FAN-A GAOO GAOC GAOE GAOH GAOA GADS GACZ GAEW GAOG 
1980 86 .• 103.0 101.0 83.1 94.6 84.0 103.2 83.6 89.9 90.7 

1985 100.0 100.0 100.0 100.0 99.9 100.0 99.9 100.0 100.0 100.0 
1986 105.3 103.4 102.4 106.8 104.<4 105.5 101 .5 104.6 104.5 104A 
1987 110.6 107.5 104.5 112.0 108.6 108.3 107.1 110.3 108.3 108.1 
1988 117.5 111.1 108.0 109.5 111.7 112.6 11 1 •• 114.6 112.0 111 .7 
1989 119.9 114.1 109.5 117.1 116.1 115.6 115.8 114.5 115 .• 115.2 

1990 120.8 123.7 110.1 11•.• 119.2 116.5 121.7 1 12.0 117.3 117.3 
1991 119,4 130.7 109.7 111.2 120.2 11 • .2 124.2 100 .• 116.3 1111.5 
1992 120.2 128.7 108.9 116.5 120.5 117.8 120.8 101 .6 117.8 117.7 

199302 123.9 121 .6 110.1 117.6 122.5 115.2 104.6 118.7 116.0 
03 125 2 110.3 

1992Nov 121 .7 128.7 105.2 122.1 120.• 120.4 117.0 102.9 118.8 118.2 
Doe 120.8 133 3 109.6 116.4 121.1 121.8 117.5 103.1 119.8 119.2 

1993Jan 123.1 123.0 '110.7 124,6 120.9 121.5 117.9 104.8 119.9 119.1 
Fob 123 .• 1235 106.6 110.9 117.8 120.9 117.6 103.3 118.2 117.7 
Mar 123.7 125.4 109.3 110.9 118.3 119.6 117.6 103 .• 117.9 117.3 
Af>r 123.5 124.5 112.4 119.2 120.5 121.5 115.9 104.8 119.4 118.7 
May 123.2 119.6 104.6 110.6 115.7 122.6 114.8 104.8 118.2 117.3 
Jun 125.0 120.6 113.4 116.3 123.5 114.9 104.1 118.6 118.0 

Jut 124.8 122.0 111.0 123.8 114.1 105.2 119.1 118.6 
Aug 125.1 107.8 123.9 105.7 
Sop 125.7 112.0 
Od 126.1 
Nov 126.6 

Percentage change average of tatoatllveo months on that of corresponding porlod of previous year 

19930d 3.5 
Nov 3.8 

Percentage change average 01 latesl uvee monlhs on previous three monchs 

tn 



Chart I: Gross domestic product 
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Chart Ill : Standardised 
unemployment 
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Chart 11: Consumer price index 
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Chart IV: Current account balance -
percentage of G DP at market prices 
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Chart V: Industrial production 
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Chart VII : Employment 
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Chart VI: Producer price inflation 
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Chart VIII : Wage earnings 
(manufacturing) 
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REGIONAL ECONOMIC INDICATORS 
(includes data up to 16 December) 

Summary 

• Greater London and the Rest of the South Easl. combined, 
accounted for over a third ol gross dom~11c product at fo etor 
Cost ID 1992. 

• Tbc unemployment rote fell in nil regions between August and 
November. 

· C llUDSL rcgiont\1 ltends survey into manufacturing indicates that 
between July and October business optimism declined across all 
regions except Northern Ireland. East Anglia and the North West. 

• House prlcc.'l rose in nH regions excllpt Wales and Scotland 
between 1993 Q2 and 1993 Q3. 

Gross domestic product, Income and expenditure 
(tables 1-6) 

Chart I shows that in 1992 the Rest of the South East and Greater 
London accounted for 35 per cent of ~ross dome.'itlc product at 
factor cost. while Northern lrclnnd accounted for just over 2•.4 per 
cent of GDP. Accordmgly. there was a slight fall in the share of 
GDP accounted for by Greater London and the Rest of the South 
East from the peak of around 36 per cent m the years 1988 to 
1990. 

Chart 1 
Petcenla{le share.t or ODP at factor co..~l In 1991 

OR!v.TER 
LONDON IU 

ltll.'ITOP 
soon t rv.ll"T 

10.7 

W~"T MIO!o l.s 

WALilS J 3 

NORTH 4,9 

EAST MIDS 6.9 

YORKS cl HUMBER 1.0 

2. Gro.'lS domestic product at foetor cost per bead in l992. 
shown m chart 2, remruned highest in Greater London, lhe 
Rest of the South East and l!ast Angha. However growtb in 
GDP per head. sance 1990. has been slower in Greater London 
and the Rest of the South East than an any other region. By 
conlrast Northern Ireland. Scotland and the North bave enjoyed 
the highest rates of growth. 

Chart2 
Gross domestic product at factor cosc: 
per head in 1992 
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Index of industrial production (table 7) 

3. IJcJwcon 1993 Ql and 1993 Q2, lndustrlol production 
(based on 1990=:100) fell by 2.1 per cent in Scotland and 0.5 
per cent 111 Wales. In the United Kingdom as a whole it rose 
by 1.0 per cent, implying strong growth of industrial 
production in Engl30d. 

Labour market (tables 8 lo 12) 

4. The UK unemployment rate fell from 10.4 per cent in 
August to 10.0 per cent an November. it fell in al l regions. 
SulCe the rum of 1993. around wben unemployment started lO 

fall. tbc falls have been greatest in the Rest of tbe South East, 
the South West and the North West. By contrast 
unemployment 10 Greater London Md tlte North ha.~ remained 
broadly unchanged. Regional variations in unemployment rates 
are shown in chart 3. 

5. In surruncr 1993 rcdunduncy rates, per 1.000 employees, 
fell in all regions in Great Oritain. Redundancies, as a 
proportion of employees, was highest in Wales and lowest in 
Scotland. 



Chart 3 
Unemployment' as a pen:entnge or totnl 
worltfon:e In November 1993 
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Regional trends in manufacturing (tables 13 to 17) 

6 The COVUSL regtonaltrends survey tnto manufactunng, m the 
four months to October, showed huslnc.~ optimism declined 
acros~ most regtons. The largest fall occurred in the North. 
Optrnusm rose Ill Northern Ireland, east Anglia and the North 
W~t. 

7. Rcspons~ suggest that the volume of output, in the four 
months to October, rose in nJI regions except Norll1em Ireland, the 
North and the Soulll West. The West Midlands and Wales reported 
the highest increases in output. Output wa.~ expected to grow in 
all regions except Northern Ireland and Yorkshire & Hwnberside, 
in l11e four months following October. The West Midlands and the 
Norm West c~tpect the largest rtscs in output. 

8. firms reported rcducttons 10 lllc volumes of new export orders. 
10 lllc four months to October, in all regions except Scotland and 
WnJcs. llowevcr all regions save the East Midlands, Yorlcshire & 
llumberstde, the North and tbe South West expected Increases 10 

export orders 10 the four months following October. 

9. The percentage of firms working below cupuclty 10 October 
1993 ha.<; fallen in all regions from the levels reported in J:lnu:uy 
1993. The largest fall occurred in Scotland where just over a tlurd 
of firms were worktng below capaclly 10 October. 

Dwt:llings und house prices (tables 18-20) 

10. 'llle numbers of dwellings stortcd between 1993 Q2 and 1993 
Q2 fell in all regions except Northern Ireland. 'Ibe largest falls 
were in Scotland, the North. Greater London and the Nor1h West. 

11. Dclwccn 1993 Q2 untl 1993 Q3 the number of dwellings 
completed in the UK fell by 1.8 per cent. Palls in completions 
m the North West, Greater London, Re~ot of llle Soulll East and 
Norlllern lrelnnd more thon offset rises in East Anglia, the East 
Midlands and the West Mtdlands. 

12. The Department of ll1e Environment's all dwellings house 
prices tndcx for the UK rose 2.8 percentage points between 
1993 Q2 and 1993 Q3. !louse prices increased in nJI regions 
e~tccpt in WaJ~ and Scotland. !louse pnccs in Northern 
Ireland, Scotland, the North and Yorkshire & Humberside are 
above the levels recorded m 1990. These regions did not 
feature prommently in llle property price boom of the late 
1980's and were less affected by the subsequent prtce falls. 
Chart 4 shows changes in house prices between from the peak 
in 1989 Q3 to 1993 Q3 for the Rest of the South East and 
Greater London (the regions where house prices fell tbe most 
since the UK peak) 1md Northern Ireland and Scotlantl (wberc 
house rriccs rose). 
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5 Average weekly disposable household income 

C and percontagot 

Percentage olthe UK ovorago 

1991 
1992 

United 
Kingdom 

(C) 

ocxo 
275.15 
280.04 

Nonh 

OCXA 
82.4 
86.5 

Yorks & 
Humber 

ocxs 
90.8 
89.5 

East 
Midlands 

OCXT 
94.4 

100.1 

East Groat or 
Angll8 London 
ocxu ocxv 

93.3 118.4 
100.8 111.6 

6 Average weekly household expenditure 

Aost ol 
South East 

ocxw 
120.6 
119.7 

South West NOI1h Northern 
Wost Midlands Wost Wales Scotland troland 

ocxx OCXY ocxz OCYA OCYB OCYC 
104.4 91.5 92.3 85.2 90.0 92.2 
102.3 90.1 92.9 87.6 9 1.8 78.8 

Sourct~: Family Expondlluro SuNoy, Conlral Statistical 011/co 

C and porcontagos 

Percentage ot the UK overage 

t991 
1992 

United 
Kingdom 

(C) 

OCYO 
256.94 
271.83 

Yolks & 
Nonh Humber 
OCYE OCYF 

82.8 86.5 
86.6 88.7 

East East 
Midlands Anglia 

OCYG OCYH 
97. 1 96.3 

100.4 102.1 

7 Index of industrial production 

Unhed 
KingdOm 

OVZI 
1981 78.9 

1985 88.0 
t988 90.1 
1987 93.7 
1988 98.2 
1989 100.3 

1990 100.0 
1991 96.0 
1992 95.8 

199203 96.0 
{)11 96.6 

199301 96.7 
02 97.7 
03 98.7 

Greater 
London 

OCYI 
115.0 
109.0 

1 Those Indices Incorporate 1990 welghls end chongos In methodology to the 
moosuromont ol manutadurlng oulpul Thoy ere not ~rable ~h the In
dex IOf Nonhem Ireland based on 1985-100. 

Rest o1 
SouthEast 

OCYJ 
119.7 
123.0 

WO lOS 

OEOL 

930 
100.1 
1008 
t02.2 

tOO.O 
97.0 

100.1 

101.5 
100.3 

99.4 
98.9 

South Wast Nonh Northern 
West Midlands Wost Wales Scolland trolAnd 

OCYK OCYL OCYM OCYN OCYO OCYP 
111.8 92.4 94.4 89.6 84.4 90.0 
99.5 87. 1 93. 1 92.4 87.4 94.4 

Source: Family Expondlfuro SuNey. Conlral StatlstlcDI Olflce 

Seasonally adjusted 

1965-100 

NOI11lllrn 
Seolland holond 

OEOM ocxc 
95 

100 
88.9 100 
890 99 
94 .~ 102 
97.5 110 

1000 113 
99.5 Ill 
98.1 113 

98.0 tl4 
1008 115 

99.7 118 
97.G 110 

Sources: Contra/ Stat/sllcDI Office; Welsh 011/co. 
Too Scottish 011/ce: Nonhem Ireland O"lce 

8 Unemployment (claimant count) as a percentage of total workforce 

Soosonally adjusted 

United Yorks & East East Creator Rost ot South West North Northern 
Kingdom Nonh I lumber Midlands Anglia London SouthEast Wost Midlands Wost Watos Scotland troland 

OCKH OCKP OCKN OCKM OCKJ OCAA OEOB OCKK OCKL OCKO OCKO OCKA OCPL 
1988 8. 1 11.9 9.3 7.1 5.2 8.6 4.3 6.2 8.9 10.4 9.8 11.2 15.6 
1989 6.3 9.9 7.4 5.4 3.6 5. 1 2.9 4.5 6.6 8.5 7.3 9.3 14.6 
1990 5.8 8.7 6.7 5.1 3.7 5.0 3.1 4.4 5.8 7.7 6.7 8.1 13.3 
1991 8. 1 10.3 8.7 7.3 5.9 8.1 8.0 7.1 8.5 9.4 8.9 8.6 13.4 
1992 9.8 11.3 10.0 9.1 7.8 10.6 83 9.4 10.6 10.8 10.0 9.4 14.2 

1992 Ooc 10.6 12.1 106 9.8 8.6 11.6 9.3 10.2 11.4 11. I 10.5 9.8 14.3 

t993Jan 10.6 12.1 10.7 9.9 8.7 11.6 9 .5 10.2 11.4 11.2 10.6 9.8 14.3 
reo 10.6 12.1 108 9.8 8.8 11.8 9.4 10.1 11.3 11.0 10.4 9.8 14.3 
Mar 10.5 12.0 10.5 96 8.5 11.6 9.3 10.0 11.2 10.9 10.3 9.6 14.2 

re:y 10.5 12. 1 10.5 9.6 8.5 11.6 9.2 10.0 11.2 11.0 10.3 9.7 14. I 
10.4 12. I 10.4 9.6 8.4 11.6 9. 1 9.9 11. I 10.9 10.2 9.6 13.9 

Jun 10.4 12.2 10.3 9.5 8.5 11.6 9. 1 9.8 11.0 10.8 10.3 9.6 14.0 

Jul 10.4 12.2 10.3 9.6 8.5 11.8 9. 1 9.8 11.0 10.8 10.4 9.7 14.0 
Aug 10.4 12.3 10.4 9.6 8.4 11.6 9. 1 9.8 11. 1 10.8 10.4 9.7 14. 1 
Sop 10.3 12.2 10.3 9.6 8.4 11.6 9. 1 9.7 11.0 10.7 10.4 9.6 14.0 
Oct 10.1 12.1 10. I 9.4 8.2 11.5 8.8 9.5 10.7 10.5 10.2 9.4 13.9 
Nov 10.0 12.0 10.0 9.2 8. I 11,4 8.7 9.3 10.6 10.4 10.1 9.3 13.8 

Source: E17J110ymefll Dcpa/tment 



9 Long-term unemployed as a percentage of total workforce 
(those out of work for 12 months or more} 

Unlled Yorka& EaSI East Greater Aast ot South 
Klngclom NOI1h Humbor Midlands Anglia London SouthEast West 

OCKS OCLA OCKY OCKX OCKU OCRB OCKT OCKV 
1993Jan 3.7 4.3 3.7 3.3 2.5 4.1 2.8 3.2 

Apf 3.8 4.4 3.9 3.4 2.6 4 .4 3.0 3.3 
Jut 3.8 4.5 3.8 3.5 2.7 4.5 3.0 3.3 
Oct 3.8 4.5 3.7 3.4 2.8 4.5 3.0 3.3 

1 Q Redundancies 

Great YOI'lct & East East Groat or AOSI ol 
BrDaln North llumbor Mkllands Anglia London Sou1h East 

ocxo OCXE OCXF OCXG OCXH OCXt OCXJ 
Sp(lng 1991 17.8 18 4 15.5 19.4 14.1 20.0 t6.5 

Spring 1992 15.1 16.6 16.2 19.9 17.6 14.7 14.8 
Summer 1992 13.0 11.5 13.1 9.4 15.0 15.3 13.3 
Autumn 1992 14.4 17.9 14,.2 11.9 14.8 14.3 14.6 
Wlntor t992 16.1 18. t 14-' 16.6 12.1 110 t4 .9 

Spring 1993 12.4 16.5 130 13.9 _2 11 .4 112 
Sumrnor 1900 11.2 14.1 122 11.8 ..) 12.6 10 2 

Percenlagea 

West No11h Non horn 
Midlands WOSI Wales Scolland troland 

OCKW OCKl OCLIJ OCLC OCLO 
4 .. 2 4. 1 3.6 3.4 7.5 
4.4 4.2 3.7 3.4 7.6 
45 4. 1 3.7 3.4 7.6 
4.4 4.0 3.6 3.3 7.5 

Soutco. EfiV'Ioyment Dcp.1rtmont 

Rat011 

South Wost North 
Wasl Mkllands Wost Walos Scotland 

OCXK OCXL OCXM OCXN OCXO 
t4.7 2t.2 t7.7 26.3 14.4 

14.3 16. t 13.6 16.6 9.7 
10.1 12.4 14.9 12.1 13.7 
13.4 15.2 12.1 15.2 17.0 
165 17.4 189 19.7 13.0 

12.5 13.9 12.3 11 .4 11.5 
10.9 112 10.6 15.8 8.4 

1 Roduncianclos por 1 .000 ofT'4)1oyoos. Sourco~ LaboUr rorco Survey, Efll'IOYmenl Departmenl 
2 5a!ll)lo alzo loo smal to PfOVk:lo a reliabta astlmolo 

1 1 Employees in employment (all industries} 

Juno 1990at00 

UnhGd Yorks& East East Greater South South West North NorthOrn 
Kingdom Nor1h Humt>or Midlands Anglia London (ast West Mldk1r1ds West Walos Scotland troland 

OCLE OCLM OCLK ocw OCLG ocnc OCLF OCLH OCLI OCLL OCLN OCLO OCLP 
1991 96.9 98.4 967 97.5 97.4 93.6 95. 1 97.1 96.2 91 .6 966 100.8 1010 
1992 94.5 96.7 95.1 96.1 948 905 920 945 9?8 952 &ot 6 1002 101 .0 

19920oc 93.5 95.0 94.3 961 942 892 90.7 93.6 91 2 94.7 942 99.0 1012 

1993Mru 928 94.0 935 95.0 93.7 88.4 899 938 903 937 942 97.9 101.0 
Jun 93.1 93.7 937 95.5 94.0 87.9 90 1 95.0 90.4 94.0 94.4 99.1 10t .O 
SOp 93.5 94.6 94.0 96.3 94. t 87 8 90.1 96.0 90.5 948 946 99.2 101.4 

Source: ETrfJioymonr Department 

1 2 Total average gross weekly pay 1 

c 

Unilod Yorks & East East Oroator Roslot South Wost North Northorn 
Kingdom North llumbor Midlands Anglia London SouthEost West Midlands Wosl Walos Scolland troland 

OEOG OCOK OCOI OCOH OCOE OCPI OEOH DCOF OCOG OCOJ OCOL OCOM OCON 
1991 Apf 283.80 258.00 257.90 26t .30 268.90 361.10 295.30 26560 26110 267 tO 25220 265.30 245.90 

199?Apr 303.80 282.30 2n.30 276.10 288.40 385.30 315.60 283.10 279.90 285.50 270.90 286.70 269.60 

1993 Apr 316.00 288.60 287.40 285.70 292.20 408.00 328.70 298.40 291.90 298.80 ?8U•O 296.80 292.40 

1 Avomgo gross weekly earnings of fuH·IIme O!lllfoyeos on nduh mtes Whose 
pay tor lho survey pay-period was not alfocted by absence. 

SoUtces: New Eamlngs Survey. ETrfJioyment Department. 
Department of Economic Dovolopmont. Northern lrolJ.Ild 

1 3 Manufacturing industry: optimism about business situation 

Balance1 

Unhod Yorks & East East Soulh Sou1h West NOI1h Noli hOrn 
Kingdom Nol1h Humbor Midlands Anglia Cast Wot Midlands Wost Wolos Scotland lroland 

OCMO OCMW OCMU OCMT OCMO OCMP OCMR OCMS OCMV OCMX OCMY DCMl 
1993Jan 11 6 6 1 6 2t 25 24 16 22 11 7 

Apf 31 15 8 25 43 44 41 51 32 35 12 30 
Jul 11 4 7 - 1 8 10 3 28 6 16 33 - 11 
Oct 1 - 19 f -2 10 3 -3 f4 8 9 21 17 

1 Bnlanco In percentage of flrms roporllflg rlsos less those roponlng faits. SoUIOO. CBIIDSL Regional Trends Survey ISSN:0960 778 I 



14 Manufacturing industry: volume of output 

Balance' 

United Yorkll & Easl East Soulh Soulh w eal North Northern 
Kingdom North Humber Midlands Anglia Easl Wosl Midlands W0$1 Wales Scotland lrol<lnd 

Paat 4 monthe 
DCLQ DCLY DCLW DCLV DCLS DCLA DCLT DCLU DCLX DCLZ DCMA DCMB 

1993 Jan - 14 ..;)7 - 19 .... -21 - 19 - 11 - 14 - 1 2 - 1 1 -9 
Apf - 1 - 10 -8 6 3 11 5 13 2 26 -8 - 12 
Jul 2 -2 4 16 14 7 3 19 -4 10 4 -7 
Ocl -4 8 4 14 3 -2 32 8 22 7 - 22 

Next 4 montha 
DCMC DCMK DCMI DCMH DCME DCMO DCMF DCMG DCMJ DCML DCMM DCMN 

19930ct 8 10 -4 9 13 6 8 29 25 13 15 -12 

1 Bll1atlro In percentage of firms reporting rises 16ss !hoSe reporting falls. Source: COIIBSL RegtonDI Trefl(iS Survey /SSN:096Q 7781 

1 5 Manufacturing industry: volume of new orders 

Balance' 

Unhed Yorb & Easl Easl South Soulh Wosl North Norlhorn 
Kingdom Norlh Humber Midlands Anglia Easl Wosl Midlands Wosl Wales Scolland Ireland 

Paet 4 montha 
DCNA DC NI DCNG DCNF DCNC DCNB DCND DCNE DCNH DCNJ DCNK DCNL 

1993Jan - 13 -\)3 -16 - 5 ..;)0 -16 -21 - 15 -8 13 -10 -10 
~r -2 -4 - 1 3 10 -9 23 7 30 -8 9 
Jul 8 -4 14 12 16 9 16 22 -9 -t 1 -30 
Oct 8 -4 - 7 I -15 26 4 7 10 -21 

Next 4 month& 
DCNM DCNU DCNS DCNR DCNO DCNN DCNP DCNQ DCNT DCNV DCNW DCNX 

19930cl 5 6 .... -8 19 16 1 13 22 22 16 G 

1 Balance In porconlage of flrms repor llng rises 16ss !hose reporting falls. Sovrce: CDI/BSL Regl()n.11 Trefi(1S Survey ISSN:0960 7781 

1 6 Manufacturing industry: volume of new export orders 

Balance 1 

United York.!l & Easl East Soulh So urn Wosl North Northern 
Kingdom Nortll Hurroor MldtnndS Anglia Eas1 Wosl Ml(l4'ln<18 Wosl Walos Scotland Ireland 

Past 4 monthe 
DCNY DCOG DCOE DCOO DCOA DCNZ DCOB DCOC DCOF DCOH OCOI OCOJ 

1993Jan - 11 -34 -10 -9 -28 -8 -5 -18 7 12 9 -9 
~~ 10 ..;) -4 3 7 6 16 12 36 16 
Jul 7 ..:J7 s 8 14 12 - 13 1 ..;) -2 10 ..;)7 
Oct -8 - 1<1 - 15 -9 - 13 -2 - 27 -6 -2 1 10 -32 

Next 4 months 
OCOK ocos ocoo DCOP OCOM OCOL DCON ocoo OCOR OCOT ocou ocov 

1993 Oct 6 -6 - 10 - t4 4 4 -5 7 8 10 2t 1 

1 Balanco In porconlage of firms report ing rises less !hose reporting falls. Source: CBIIBSL Regl()na/ Trefl(iS Survey ISSN:0960 778 I 

1 7 Manufacturing industry: firms working below capacity 

Percenlages 

Uniled Yorks & Easl Easl Soulh Soulh Wesl North Norlhorn 
Kingdom North Hurmor Midlands Anglia Easl West Midlands WeSI Wales Scolland Ireland 
ocow DCPE DCPC DCPB OCOY DCOX DCOZ DCPA OCPD DCPF DCPG DCPH 

1993Jan 73 74 71 64 63 78 73 81 65 06 61 86 
~~ 63 70 62 61 80 68 68 75 65 56 65 79 
Jul 63 62 57 55 56 66 50 79 62 62 50 62 
Oc1 60 57 62 59 56 58 51 67 55 54 36 69 

Source: CDIIBSL Flegl()nol Tren<Js Survey ISSN:0960 7781 



18 Permanent dwellings started 

Nurrbera 

Unllod Yor1<a & East East Groator Rest ol South Wost North Northotn 
Klngdom NOI1h Hurrber Mkllands Anglia London South East West MldiBnds Wost Wales Scotland troland 

DEOt OCAZ OCAX OCAW OCAT OCAA OCWL ocnu OCAV OCAY BLIA BlFA BLGA 
1991 168 949 7497 12728 12830 10060 114183 31 869 141645 141653 15929 9393 20404 7458 
1992 163626 7 7341 12680 12703 7866 12 123 3 1810 13698 14141141 18049 8 913 17932 7 704 

199203 411247 1712 3064 3086 2013 3 1441 8378 3 158 3869 3831 2024 4 942 1968 
04 33539 1711 24150 2378 1 5412 2709 6269 3130 2912 2860 2016 37441 1 668 

199301 60 196 1 878 3 714 3687 2 475 3 717 9398 3906 4 221 5 472 3101 6545 1902 
02 52 480 2 407 3676 4 149 2835 41 133 10016 4 160 3890 5895 2975 6040 2304 
03 47 978 2 001 3648 41 138 2 647 34110 9 183 4 023 3083 4 972 2685 5000 2350 

SOurces: Doportmont of 1116 Envlronmont; 
Departmenl of 1116 Envlronmont. Noflhem ltoLlnd 

1 9 Permanent dwellings completed 

Numbors 

UnUO<I Yorks & East East Or eater Aostot South Wost North Non horn 
Kingdom North Humbor Mldltlnds Anglia London SouthEast Wost Midlands Wost WRios Scotland troland 

OCOJ ocvz ocvx ocvw OCVT OCVR OCWM ocvu ocw OCVY BUt BlFt BLOI 
t991 188 584 7890 13 301 15 473 10836 16 291 37743 t7379 t5879 17 429 101 15 19338 6910 
t992 177215 7984 13 196 14017 9537 14 910 35381 15806 141915 17 228 9644 16909 7688 

199203 45255 1866 3 153 3557 2379 34192 9215 4 383 3 871 4 139 2518 4 833 1849 
04 441630 2435 3442 3m 2~ 3787 8505 3618 3750 4708 2342 "166 1867 

199301 44 GS8 I G08 3295 3675 2326 3 496 9 001 3385 4 854 4 432 2070 4 657 1859 
02 44 021 1 994 3409 3034 2042 3672 9 111 3688 3551 4 861 2071 4 Gt5 t 789 
03 <13 217 I 891 3238 3434 2601 3064 8730 3001 3 852 3990 2226 4 600 t430 

SOurces: Doportmont of the EnvlfoMlOnl: 
Department o/1116 Envlronmont. Northern lroland 

2 Q House prices 1 

1990at 00 

UnMO<I Yorks& Eut Eest Or oat er Aost ol South West North Northorn 
Klngdom North Humbor Mld~1nds Anglia London SouthEast Wost MidlandS Woat watos Scotland troland 

OCPO OCPY OCPW OCPV OCPS OCPJ OCPR OCPT OCPU OCPX OCPZ OCOA OCOB 
t09t 98.6 t00.6 104. 1 117.5 97.2 96.0 94.7 96.8 100.0 101.4 986 108.4 107.2 
1992 94.9 104.9 102.3 95.5 92.0 002 88.0 91.4 97.2 102.7 97.5 113.1 109. 1 

199203 95.2 105.4 103.7 96.0 93.3 85.8 87.8 91.8 96.8 103.2 96.8 114.9 110.3 
04 91,8 111.1 95.1 91.7 88.6 81.3 84.0 87.0 94.4 101.2 93.7 114.9 1t4.0 

199301 91.0 102. 1 t06.5 9t.4 86.6 86.5 83.1 84.4 95.1 99.3 00.4 112.9 111 .0 
02 91.5 t05.3 98.3 91.7 86.5 85.0 84.5 &1.4 92.4 97.0 tOt.t 118.9 ttt .7 
03 94.3 111 .0 106. 1 94.3 89.6 87.3 00.0 90.0 97.9 98.5 96.1 t18.8 120.6 

1 Those Indices adjust for the mbc ol dWelings (by alzo and type. whether new So11rco: Department o/1116 Environmonl 
or S&COnd-hllnd) and exca.de those bOughl at non market prices. 

21 Direct inward investment1 

Porcontage ol total UK In cash torms 

Unlled Yorks & East East South South Wost North Northorn 
Kingdom North Hurrber Midlands Anglia Eest West Midlands West Walot Scotland troland 

ocao OCOW ocou OCOT ocaa OCOP OCOR ocos ocov ocox OCOY oooz 
t990 100.0 8.5 8.7 2.9 82 17.3 0.7 14 2 12.1 72 16.2 4.0 
t991 100.0 8.9 1/,4 2.0 6.6 17.5 0.3 92 13.9 190 8.6 46 
1992 1000 93 5.3 8.4 4. I 1.8 9.8 6.6 28.5 16.8 9.3 

1 Btoakdown of the Inward lnvoslment roportod by co~nles to me tnvost In 
Brhaln Buroau. 

Sou reo: OTII11voslln Britain Buroau 

22 VAT registrat ions and deregistrations: net change1 

ThousandS 

Unllod Yorks& (BSI Eest Greatar Rost o1 South Wost NOI1h NorthOrn 
Kingdom North Hurrber Mldlonds Anglia London SOuthEest Woat Midlands Wesl watos Scotlond Ireland 

OCYO OCYS OCYT OCYU OCYV DI:ON DEOI< OCYX OCYY OCYZ OCZA OCZB oczc 
t990 55.0 t .G 3.3 3.1 1.41 9.2 14.8 3.7 <1 .2 6. 1 2.1 4 .2 t.Cl 
t99t~ 30 0 t 0.6 02 2.0 -1.2 - 1.4 15 -{),4 0.8 OG 
tm2 -41 .0 -t.S -2.8 -22 -1.9 ~.9 - 110 ~2 -3.3 -3.5 - 2.1 -0.3 0.6 

1 Registrations less doroglstretloos. 
2 Includes adjustmems to allow for the ollocts o1 chn.nges lnlroduced In the 

Source: OoptJrtmenl of TrtJde and Indus fly 



Regional Accounts 1992: Part 1 
J .S. Virdee, Centra l Statistical Office 

This article presents provisional estimates of gross domestic product (GDP) by ~tandard rcgton for 1992, together wi th 199 1 
estimates for the counties of england and Wales and the regions of Scotland. 

The lotest figures published in this article show that: 

e in 1992. thc South East accounted forovcr 35 percent of the GDPofthe UK, compared with about 30 per cent of the population. 

e GDP per head in Greater London was 23 per cent higher than the UK average in 1992. down atmos12 percentage points from 
199 1, whereas Scotland, Non hem Ireland and the North have seen the second successive year of increases relative to the UK. 

e in 1992. income from employment was the source of 70 per cent of GDP in Scotland, compared with about63 to 64 per cent 
in East Anglia, Wales and the South West. 

e county figures for GDP per head in 199 1 show M erseyside continuing to decline, whilst Surrey fell for the first time in more 

tJ1an a decade. 

Gross Domestic Product by Region 

In 1992.totul UK GDP Is estimated to have been £514 billion. an 
increase of 4 per cent in cash terms from 1991. Within the UK total , 
over n third of GDP is still accounted for by the South East. with 
Greater London contributing about 15 per cent (see Chart I). 
liowever. the last two or three years have seen Scotland. Northern 
Ireland, York~hire and I lumber idc and the North increase their 
shnres of the UK total. mainly at the expense of the South Ea.~t and 
the North West. 

There arc wide variation~ in G 0 P per hend between the regions, with 
the South East having the highest levels. and Greater London being 
significantly higher than the rest of the South East. Provisional 
es!lmatcs for 1992 are £10.800 and £9.700 respectively. The 
differcminl between Greater London and the Rest of the South East 
takes account of the fnctthat employment income is recorded on a 
residence basis, so that income of commuters is included in the 
region where they live. not where they work. The highest GDP per 

Regional GDP, 1992 

(£bn} 
~~~----------------------------~ 
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80 
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Source: Table 1 

heod outside the South East is in East Anglia, £8.900 in 1992. 
followed by Scotland which overtook the East Midlands in 1992. 

Many of the differences 111 the levels of regional GDP per head are 
long-standing. and there arc relatively small year to year changes. In 
1992 regional growth in GDP per head was strongest in Scotland. 
Northern I rcland. the North. Yorkshire and llumberside and Wales. 
as well ns Scotland. hove performed bcuer than average for the last 
two yea~ Greater London and the South East have seen their GDP 
per head. relative to the UK average. fall for three successive years. 
and in 1992. Ea" Mtdlands also showed a drop. 

Over the la~tten years there has been signi ficant variation in regions' 
economic performances. Table A gives regional GDP and GDP per 
head for J982nnd 1992.111egrowth in regional GDP as a perccntnge 
of the UK total between these two years has been greatest in East 
Anglin, with a lorge increase in the early part followed by steady 
growth for the second half of the period (see Table I). Other regions 
nlso showing growth were the Rest of the South East and the South 
West. 

Table A 
GDP & GDP per head (UK1 = 100) 

GDP share GDP per head 
Region 1982 1992~ 1982 1992~ 

United Kingdom (=100%) £224bn £508bn £3,985 £8,766 

North 5.2 4.9 94.3 91.4 
Yorkshire & Humberside 8.2 8.0 94.0 92.5 
East Midlands 6.7 6.7 97.9 95.5 
East Anglia 3.3 3.7 98.3 101 .8 

South East 34.6 35.4 114.5 116.0 
Greater London 14.9 14.7 124.3 123.5 
Rest of South East 19.7 20.7 108.1 111 .2 
South West 7.4 7.7 94.9 94.5 
West Midlands 8.3 8.4 90.1 92.7 
North West 10.9 10.0 95.1 90.4 

England 84.6 84.8 101.8 101.6 
Wales 4.3 4.3 85.8 85.7 
Scotland 9.0 8.7 97.7 98.7 
Northern Ireland 2.2 2.3 79.6 81 .3 

1. Excluding lhe Continental Shelf 
2. Provisional 



Scotland'ssharcofthe UK total fell during the first holfofthepcnod. 
but has increased stcndily over the I mer pon of the period. The Nonh 
We~t has shown n continuous decline of shnrc over the ten years. 
Changes to GDP arc to some cxtcm mntchcd by nuctuations in 
populotion,thcrcforc changes tn regions' GDP per head arc smaller 
than those in regton~· GDPsharc. Growth inGDPpcrhcadcompared 
with the UK avcrogc was strongest in East Anglia followed by Rest 
of South East nod Nonhem Ireland; it was weakcl.t in the North and 
North West. 

All hough the above remarks are mainly bal;ed on chonges in regional 
GDP and GDP per head between 1982 and 1992. it should be clear 
from Chan 2 and Table I that Lhis is only a pan~:ll description of the 
changes in regions' pcrfonnance O\Cr this period. In Scotland. for 
example. GDP per he<~d relative to the UK rose during the cnrly 
1980's, declined continuously from 1984to 1989 but now scem'llo 
he on an upward trend aguin. On the other hand. Greater London's 
relative standing worsened at the beginning of the decade, then 
begun to recover but i~ now again on the decline. 

Pan of the explanation for the wide variation in regional GDP per 
head and changes therein lies in the marl\cd differences in the 
indu\trial structures oft he regions (sec Chnrt 3). Very significant but 
~hort term factors. such us changes m the sterling price of oil. may 
affect industries. and therefore regions. very differently. A detatlcd 
Industrial anulysis of GDP is given in Table 3. and changes to the 
induStrial clossificallon used for Lhis arc described in bnckground 
note 11. 

The 1992 industrial breakdown figures su~e.\t u continuation of the 
fulls in the output of construction induMries in most English region~. 

Mining and quarrying. including oil extroc11on. ~how falls in 1992 
in the North, North We.~t. Yorkshtreand llumbcrsidc. East and West 
Midlands and Wnlcs. The DiMribution, hotels, entering and repairs 
sector has seen falls in 1992 in the Soulh East. East Anglia and the 
North. even in cash term'>. offset by incrcn~cs in other regions. 

GDP by Broad Industry Groups 1992 

GDP per head by region, 1982-1992 

GOPper head 
1~ r-~--------------------~ 
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Diversity of the Regions 

TherclsmuchdlversHybetwecnthercgionsoftheUK.Scotland. 
Wales. Northern Ireland and the regions of England are all 
d1 ffercnt m chnracter. 1 ndustrinl ~tructure nod econom1c 
pcrfonmmcc. The table below shows !>Omc of the differences 10 

si1c of the reg1on~. Scotland hus the lurgc\t area. but has a small 
populatiOn relative to it~ \iLC; the North West has the smnllest 
area. but the ~ccond lurge\t populnllon. TI1e South East IS 

densely populated; wilh 17.7 million people. it hns three limes 
the populmion of any other region. At the other extreme, 
Northern l relund hu\ n population of only 1.6 milhon. These 
lurgc vnrintlon~ In the regions' populutions arc.: rcOccted in the 
size of the regional GDP. In 1992.this vuricd from !:11.5 bi llion 
in Northern Ireland to .CI80 billion in the South East. The 
Conhncntnl Shelf. which b treated as u separate region in the 
accounts, contributed £6 billion (~cc background note 14). 

The wide varh1t10n 10 the \lie of the rc~ions makes 11 diflicullto 
compare the reg1on,· econom1c performance using toull GOP; 
comparison~ arc therefore u~ually e'ltpresscd in terms of amounts 
per head of the populat1on. llowcver. it is important to note that 
the growth in total GDP may be quite different to the growth in 
GDP per head 10 regions where the population has increased or 
decreased. Furthermore, the level of<IDPperhead is determined 

both by the average amount ofeanungsofthe working population 
and by the proportion of dependants. In Northern Ireland. for 
example. hou~>ehoh.ls have a h1gh proportion of children (26 per 
cent of the population was aged under 16 in 1991 compared with 
18to21 percent in other regions). This will tend todcprc.~s ODP 

per head. ldeully the age ~tructure of the population should 
thercfl)rc be tat-en into account when comparing GDP per head. 

Key Regional Statistics- Percentages of the UK 

Consumers' Personal Civilian 
Population GDP Expenditure Income Workforce 

Region Area 1992 1992 1991 1991 1992 

sq km million £bn £bn £bn million 

United Kingdom (=100%) 242,500 58.0 51 4.4 367.9 518.7 27.9 

North 6.4 5.3 4.9 4.6 4.8 5.0 

Yorkshire & Humberside 6.4 8.6 8.0 7.5 7.9 8.4 

East Midlands 6.4 7.0 6.7 6.5 6.7 6.8 

East Anglia 5.2 3.6 3.7 3.6 3.6 3.5 

South East 11.2 30.5 35.4 35.4 35.3 32.4 

Greater London 0.7 11 .9 14.7 14.7 14.6 14.4 

Rest of South East 10.6 18.6 20.7 20.7 20.7 18.0 

South West 9.8 8.2 7.7 8.4 7.8 7.9 

Wost Midlands 5.4 9.1 8.4 8.4 8.4 9.1 

North Wost 3.0 11 .0 10.0 10.6 10.4 10.7 

England 53.8 83.4 84.8 85.1 84.9 83.8 

W ales 8.6 5.0 4.3 4.5 4.1 4.5 

Scotland 31.8 8.8 8.7 8.1 8.7 9.0 

Northern Ireland 5.8 2.8 2.3 2.3 2.3 2.7 

1 Excluding the Conllnental Shelf 
2. Provisional 



G ross Domest ic Product by County 

There is wide variation hctwcen the counties of England and Wales. 
thercg1on ofScotland.nnd Northern Ireland. insizeandpopulntion. 
Toblc4 prcsentsesumotcsofGDP forthcscarcas from 1987to 1991. 
and also ~uves thc1r population. employment and unemployment 
rote!>. The si1e of the employed populnuon 1'\ n major factor in 
determining a county's GDP. Other factors arc average wage levels 
and profitability, which tend to reflect the counties' industrial 
structure. The.c differences arc reflected in the size of both tOLDI 
GDP and GDP per head. GDPbycounty measures the value of goods 
and services produced m a county; 11 does not measure the mcome 
of residents of a county 

In 1991. GDP varied from under £1 billion in the ble of Wight and 
the Border!. region of Scotland to£85 billion in Greater London. This 
estimme for Greater London is higher than that given in the regional 
tables because these Ct)unty estimates measure GDP on a work place 
basis rnther than n residence basis. so that the income from 
employment of commuterlt is allocated to the county where they 
work rather than where they live. 

In order 10 compare the economic performance of counties varying 
so much in si1e. it ~~necessary to use an indicator such as GDP per 
head of population or GDP per pen.on employed. Comparisons of 
such indic~ over time should be made with care for reasons 
explained in the Box. The moM commonly used measure is GDP per 
head mdexed to U K= I 00 to enable comparisons between years. 1t is 
impoi'Uint to note that the estimates of GDP per head u!te rei>ident 
population a$ the dcnom1nator. The implication of using this in 
cOnJuncuon w1th the worl..place-hascd GDP figures is that the 
productivity of urban arc:~s into which workers commute will tend 
to be ovcrstmcd by th11> Indicator. while that of surrounding areas in 
wh1ch they hve w1ll be undcNoted. 

The large map shows the counties grouped 1nt0 bonds according to 
the level ofGDP per head compared with the UK average in 1991 . 
The smaller map shows the counties grouped into the sub-regions 
described below. 

The county map. and Table 4, show that there is considerable 
variation in the levels of ODP per head within the counties of most 
regions. In the South Bust. for example. the average GOP per head 
for the region as a whole was 17 per cent above the national average. 
but in the Isle of Wight and in EaM Sussex it was 29 and 12 percent, 
respectively. hclow the national average. 

The county with by far the highe!'.t GDP per head in 1991. as in other 
years. wa\ Greater London. At £12.400 this is 146 percent oft he UK 
average excluding the Continental Shelf. reflecting not only the 
dominance oft he capital as an mdustrial and commercial centre, but 
also the inclusion or commuter!>' wages and salaries. The next 
highest GDP per head 1s e umated to have been Grampian. at 

£11.400 ( 135 per cent) a large increase on the previous period due 
mainly to !I surge in oil related activity. This w~ followed by 
Berkshire at £I 0.900 ( 129 per cent). and Buckinghamshire and 
Cumbrin. both nt 113 per cent. At the other end of the scale. Mid 
Glamorgan·'> G DP per head is csti mated to ha vc been £5.900 (69 per 
cent or UK average), followed by Isle of Wight (71 per cent). 
Cornwall (73 per cent) and Merseyside (74 per cent). 

Many of the differences between counties' GDP per head arc long
standing. but some have seen significant changes in their relative 
levels. The greatestlncrcnse between 1981 and 1991 has been in 
Bucklnghnm~hirc, which has risen from 92to 113 pcrcemofthe UK 
average. Clwyd. Grampian. Berkshire. Surrey. Wiltshire. Oxfordshire 

and Northnmptoru.hire have all experienced strong growth in GDP 
per head during this period. On the other hand, some countles have 
seen significant falls in their position relative to the UK. Merseyside's 
GDP per head has fallen from 89 per cent of the UK average to 74 
per cent. TI1e Central and Fife regions of Scotland. South Yorkshire 
and Northumhcrland have also had large falls over the decade. 
relative to the UK average. 

Where a county relies heavily on employment in one induwy. its 
GDP is particularly sensitive to changes in the profitability of and 
employment in that industry. The changing fortunes of the oil 
industry probably gives the clearest example and can cause large 
movements in the GDP of counties with oil refineries such as Dyfed 
and areas with North Sea oil related activity such as Gmmpian. The 
long term decline of manufacturing us a percentage of GDP i& 
reflected in the relative decline of industrial counties such as 
Cleveland and Merseyside. 

GOP by sub-region (NUTS l cvcl 2) 

'Tile Nomenclature of Territorial Units for Statistics (NUTS) is a 
classification intended to provide n single. uniform breakdown of 
territorial units fort he producuon of European Community regional 
Statistics. The current NUTS structure has three hicmrchicallcvels. 
For the UK. level I equate~ to the standard regions and level3 to the 
counticsofEnglnnd nnd Wale.~ and thercg1onsofScotland. Northern 
Ireland i~ defined as a level I rcg1on wi th no further breakdown. 
Level 2 area. ore aggregations of level 3 areas. often referred to as 
sub-regions. The NUTS is referred to in Community regulatiOn$ on 
the Structural Funds. and used for decisions regarding the eligibility 
of the areas for assistance. 

The small map ~hows sub· regions grouped according to the level of 
GDP per head. relative to the UK average. Table 5 shows total GDP 
nndGDPperhcad forcachofthe UKsub-rcgions. fonheycars 1987. 
1989 and 1991. 



GDP per head 
(UK=100) 
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GDP per head by county1 (NUTS level 3) 
comparison with UK average (UK=100) 

GDP per head by sub-region 
(NUTS level 2) 

1 Local authority regions In Scotland; Northern Ireland Is not sub-divided. 



1 Gross domestic product Factor cost: current prices 
1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992' 

£million 
Unhed Kingdom 238 385 261 225 280 653 307 902 328 272 360 675 401 428 441 759 478 886 494 824 514 594 

North 11 673 12 636 13104 14 584 15 696 t7200 18 872 20 894 22347 23 671 24 842 
Yorkshire & Humberside 18392 19 992 20901 23396 26075 28 080 31 008 34 214 37 042 38 527 40 584 
East Midlands 15 029 16 287 17 470 19 459 21 559 23 619 26402 29350 31 720 33168 33 999 
East Anglia 7 487 8 172 9175 10 107 11 327 12 350 14 040 15 673 17143 17 796 18 644 

South East 77 621 85 883 91322 101802 113507 125 390 142 036 156 980 170 292 174 673 179 973 
Greater London 33509 36544 38323 42 949 47 948 53119 59 08t 65142 70 707 72 496 74 737 
Rost of South East 44 t12 49338 52 998 58853 65559 72 271 82 955 91 838 99 585 102 177 105 236 

South West 16 624 18 252 19 495 21 704 24 264 26 862 30 294 33336 36320 37 784 39 3t7 
West Midlands 18 602 20372 21 781 24 483 26785 29 470 33388 36526 39 891 41 183 42 901 
North West 24 361 26391 27754 30538 33440 36 217 40 509 44 341 47 657 48 880 50697 

England 189 790 207 985 221 002 246 072 272 652 299 189 336 548 371 314 402 413 415681 430958 
Wales 9 599 t0364 10845 11 789 13340 14 803 17 012 18556 20078 20833 21 783 
ScoUand 20 117 21 969 22 924 25270 27300 29 718 32700 35909 39556 41485 44 220 
Northern Ireland 4 881 5349 5 704 6384 7082 7 544 8362 9 195 10 055 10972 11 475 

United Kingdom less Continental 
Shelf 224 386 245 668 260 475 289 515 320 374 351 254 394 623 434 974 472 102 488 971 508 436 

Continental Shelf' 213 336 15 66.2 19 008 18 387 7 898 9 421 6805 6 785 6 784 5863 5 946 
Statistical discrepancy 

~lncomo adjustment) 663 -105 t170 -10 212 
United Kingdom less 
Continental Shelf1 • 1 OO'Yo 

United Kingdom 100.0 100.0 100.0 100.0 tOO.O 100.0 100.0 100.0 1000 100.0 100.0 
North 52 5.1 50 5.0 4.9 4.9 4.8 4.8 4.7 4.8 4.9 
Yorkshire & Humberside 82 8.1 8.0 81 8t 8.0 7.9 7.9 7.8 7.9 8.0 
East Midlands 6.7 6.6 6.7 67 67 6.7 6.7 6.7 6.7 6.8 6.7 
East Anglia 3.3 3.3 3.5 3.5 3.5 3.5 3.6 36 3.6 3.6 3.7 

South East 346 35.0 35.1 352 35.4 35.7 36.0 36.1 36.1 35.7 35.4 
Greater London 14 9 14.9 14 7 14.8 15.0 15.1 15.0 15.0 15.0 14.8 14.7 
Rest of South East 19.7 20.1 20.3 20.3 20.5 20.6 21 .0 21 1 21 .1 20.9 20.7 

South West 7.4 7.4 7.5 7.5 7.6 7.6 7.7 7.7 7.7 7.7 7.7 
West Midlands 8.3 8.3 8.4 8.5 8.4 8.4 8.5 8.4 8.4 8.4 8.4 
North West 10.9 10.7 10.7 10.5 10.4 10.3 10.3 10.2 10.1 10.0 10.0 

England 84.6 84.7 84.8 85.0 85.1 85.2 85.3 85.4 85.2 85.0 84.8 
Wales 43 4.2 4.2 4 1 4.2 4.2 4.3 4.3 4.3 4.3 4.3 
Scotland 9.0 8.9 88 8.7 8.5 8.5 8.3 8.3 8.4 8.5 8.7 
Northern Ireland 2.2 2.2 2.2 22 22 2.1 2.1 2.1 2.1 2.2 2.3 

Perhead,£4 

Unhed Kmgdom 4222 4 638 4 950 5438 5783 6335 7035 7718 8341 8582 8 869 
United Kingdom less Continental 

sheiP 3985 4360 4 613 5 113 5 644 6170 6 915 7600 8223 8481 8766 
North 3 757 4 076 4 237 4 726 5096 5 590 6145 6 799 7266 7675 8 016 
Yorkshire & Humberside 3 746 4 072 4 262 4 773 5322 5730 6312 6925 7 480 7777 8 113 
East Midlands 3902 4 220 4 509 4 993 5500 5991 6650 7339 7 893 8239 8 370 
East Anglia 3 917 4 245 4 730 5144 5 687 6133 6 901 7 666 8 326 8 511 8 927 

South East 4 564 5 040 5336 5922 6 575 7 241 8 189 9 030 9 754 9 949 10166 
Greeter London 4 952 5 410 5673 6347 7077 7 846 8 772 9 641 10407 10 656 10 824 
Rest of South East 4 308 4 796 5 117 5646 6 250 6852 7 820 8 641 9339 9 501 9 745 

South West 3 781 4 126 4370 4822 5341 5854 6538 7165 7783 7 999 8284 
West Midlands 3591 3936 4 208 4 724 5170 5670 6413 7003 7643 7 837 8129 
North West 3 788 4 117 4 340 4 782 5 246 5685 6366 6950 7460 7664 7922 

England 4 056 4 440 4 707 5223 5770 6 311 7080 7 786 8412 8648 8908 
Wales 3420 369t 3863 4 193 4 729 5219 5955 6459 6968 7218 7 515 
Scotland 3894 4 266 4 455 4 920 5331 5813 6419 7054 7 752 8123 8652 
Northern Ireland 3173 3466 3679 4 098 4 520 4 789 5 299 5809 6328 6882 7126 

Per head, Unitod Kingdom loss 
Continental SheiP .. 100 
United Kingdom 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 

North 94.3 93.5 91.8 92.4 90.3 90.6 88.9 89.5 88.4 90.5 91 .4 
Yorkshire & Humberside 94.0 93.4 92.4 93.3 94.3 92.9 91.3 91 .1 91 .0 91 .7 92.5 
East Midlands 979 96.8 97.7 97.6 97.4 97.1 96.2 96.6 96.0 97.1 95.5 
East Anglia 98.3 97.4 102.5 100.6 100.8 99.4 99.8 100.9 101.2 100.4 101.8 

South East 114.5 115.6 115.7 115.8 116.5 117.4 118.4 118.8 118 6 117.3 116.0 
Greater London 124.3 124.1 123.0 124 1 1254 127.2 126.8 126.9 1266 125.7 123.5 
Rest of South East 108.1 110.0 110.9 110.4 110 7 111.1 113.1 113.7 113.6 112.0 111.2 

South West 94.9 94.6 94.7 94.3 94.6 94.9 94.5 94.3 94.6 94.3 94.5 
West Midlands 90. t 90.3 91.2 92.4 91 .6 91.9 92.7 92 1 92.9 92.4 92.7 
North West 95. t 94.4 94.1 93.5 92.9 92.1 92.1 91 .5 90.7 90.4 90.4 

England 101.8 101.8 t02.0 102.1 102 2 102.3 102.4 102.5 102.3 t02.0 101.6 
Wales 85.8 84.7 83.7 82.0 83 8 84.6 86.1 85.0 84.7 85.1 85.7 
Scotland 97.7 97.8 96.6 96.2 94.5 94.2 92.8 92.8 94.3 95.8 98.7 
Northern Ireland 79.6 79.5 79.7 80.1 80.1 77.6 76.6 76.4 77.0 81 .1 81 .3 

1 Pr0111alonal 
2 Grota domutiC product tor the Contonor1tal Shel1 regoon does no1 ~ ncam• from em~t. Wl\iCIIrs eiiOceUld to ma reg.on o1 ·~ ol thl employH 
3 'n.. teg.onal ttlrmat• ol GOP ate lncOm•baMd and ere ltnlc«< 10 lh8 IV8Jell' Mtlllllll ol Un~«< Klngdom GOP by a ltaiiSileal drxtepancy Thlac»ctepency ltexcludadlrom lh8 ltg~~~lt 

IOf ma Unot«< Klngdom feu Contrnontal Shell 



2 Factor Incomes In the ~ross domestic product 
Factor cost : current pr ces 

Income Gross trading 
£ million 

Income from from self· profits and Less stock Gross domestic 
employment employment surpluses appreciation Rent' product 

1989 
United Kingdom 283 454 54 440 73 191 7061 37735 441 759' 

North 13 511 1 946 4 249 408 1 596 20 894 
Yorkshire & Humberside 22170 4 191 6070 631 2 414 34 214 
East Midlands 18 997 3908 4 645 496 2297 29350 
East Anglia 9690 2 631 2293 244 1 303 15 873 
South East 103 627 19 269 20 831 2187 15 440 156 980 

Greater London 43 315 6 745 8367 838 7 553 65 142 
Rest of South Ea.st 60 312 12 524 12 464 1 349 7 867 91 838 

South West 21 310 5669 3946 537 2950 33336 
West Midlands 23996 4 248 5820 684 3 147 36526 
North West 28 701 4 483 8 259 813 3 710 44 341 

EnRiand 242 002 46345 56 113 6001 32856 371 314 
Waes 11 365 2 475 3546 312 1 480 18 556 
Scotland 24 110 4 117 5 621 619 2 681 35909 
Northern Ireland 5977 1 503 1 149 152 718 9 195 
Continental Shelf' 6762 ·23 6 785 
StatlsHcal dlscrepanc) 

(Income adjustment 
1990 
United Kingdom 312 358 61 138 68561 6 131 42960 478 8861 

North 14 813 2 271 3824 352 1 790 22347 
Yorkshire & Humberside 24 254 4 765 5785 545 2783 37 042 
East Midlands 20643 4 357 4 404 434 2 750 31 720 
East Anglia 10 730 2923 2171 217 1 537 17 143 
South East 114 665 21 489 18 417 1 797 17 518 170 292 

Greater London 48194 7 987 6947 623 8 202 70 707 
Rest of South East 66 471 13502 11 470 1174 9 317 99 585 

South West 23288 6 235 3743 489 3 544 36320 
West Midlands 26 553 4 868 5509 614 3575 39 891 
North West 31 457 5048 7829 757 4080 47 657 

En~ land 266 403 51 956 51 681 5 206 37578 402 413 
Waes 12396 2880 3 455 282 I 628 20 078 
Scotland 26997 4 720 5 356 501 2983 39556 
Northern Ireland 6561 1 581 1 280 138 771 10 055 
Continental Shelf' 6789 5 6 784 
Statistical discrepanc) 

(Income adjustment 
1991 
United Kingdom 328 257 58533 63 182 2522 47 384 494 824' 

North 15649 2477 3737 131 1 940 23 671 
Yorkshire & Humberside 25 761 4 586 5229 183 3134 38527 
East Midlands 21 691 4 234 4 405 183 3021 33168 
East Anglia 11 299 2854 2 013 88 1 718 17 796 

South East 119 022 20302 16 791 698 19 256 174 673 
Greater London 49 826 7 649 6357 285 8949 72 496 
Rest of South East 69 196 12 653 10 434 413 10 307 102 177 

South West 24 591 5805 3581 214 4 020 37 784 
West Midlands 27877 4 640 4 903 291 4 055 41 183 
North West 32 970 4 687 7 042 295 4 475 48880 

Ens land 278 860 49585 47700 2083 41 618 415 681 
Waes 13 245 2657 3232 87 1 787 20833 
Scotland 28906 4 745 4 877 204 3 161 41 485 
Northern Ireland 7 246 1 547 1 420 59 818 10 972 
Continental Shelf' 5 952 89 5863 
Statistical dlscropanc 

Income ad ustment · 10 
1992. 

United Kingdom 341 009 58060 66476 2216 51 053 51 4 5941 

North 16 756 2227 3850 91 2 100 24 842 
Yorkshire & Humberside 27 112 4 709 5513 167 3 417 40584 
East Midlands 22332 4 071 4 511 160 3245 33999 
East Anglia 11 810 2904 2 140 80 1 870 18 644 

South East 122 322 19 908 17 708 592 20627 179 973 
Greater London 51 277 7 452 6808 214 9 415 74 737 
Rest of South Ea.st 71 045 12 456 10 901 378 11 212 105 236 

South West 25 321 5 818 4 001 180 4 358 39317 
West Midlands 28 701 4 738 5266 255 4 452 42901 
NorthWest 33938 4 659 7 512 294 4 883 50697 

England 288 291 49034 50 501 1 820 44 951 430 958 
Wales 13 872 2664 3 408 91 1 929 21 783 
Scotland 31 139 4 683 5 271 191 3318 44 220 
Northern Ireland 7 707 1 680 1 290 55 854 11 475 
Continental Shelf' 6006 60 5 946 
Statistical discrepancy 
(Income adjustment) 212 

1 lncludiiiiJ imputed chllrges 101 contumptJOn cl non-tracfong cei)UI 
2 S.. tootnota 3to Table 1 
3 S.. footnote 2 10 Table I 
4 PnMsional 



3 Gross domestic product by Industry groups' 
Factor cost: current prices £million 

1989 1990 1991 1992 2 1989 1990 1991 199~ 

North Yorkshire & Humberside 

Agriculture. hunting, forestry and fishing 409 444 443 454 696 757 n1 786 
Mining, Quarrying lnc Oil and Gas Extraction 388 371 405 349 643 608 703 550 
Manufacturing' 6966 7 014 7 089 7 408 10 248 10 702 10 563 11 154 
Electricity, Gas. Water 582 575 724 685 946 932 1 206 1 230 
Construction 1 694 1 727 1 801 1 719 2649 2 784 2652 2 626 
Distribution, hotels and catering; repairs 2449 2765 3 149 3069 5160 5634 6096 6 141 
Transport, storage and communication 1 512 1 665 1 639 1 673 2 595 2 785 2 810 2 805 
Financial & business services,etc• 3 168 3 511 3590 4 057 5372 6356 6 491 7 210 
Public administration and defence' 1 132 1 330 1 459 1 730 1 913 2143 2 359 2 524 
Education. social work and health services 2212 2 424 2 624 2793 3 481 3 812 3968 4 565 
Other services 1 053 1 222 1 342 1 555 1 888 2075 2 261 2 517 

Adjustment for financial services -672 -702 -595 -650 _, 377 -1 546 -1 355 -1 524 
Total 20 894 22347 23 671 24 842 34 214 37 042 38527 40 584 

East Midlands East Anglia 

Agriculture, hunllng, forestry and fishing 835 855 91 4 942 834 904 910 920 
M1nlng, Quarrying lnc 011 and Gas Extraction 740 666 782 641 64 76 90 103 
Manufacturing' 9325 9645 9733 9777 3 857 4 052 3982 4 033 
Electricity, Gas. Water 784 784 1 006 1 015 331 360 508 524 
Construction 2 214 2316 2 224 21 43 t 321 1 399 1 328 1 307 
Distribution, hotels and catering; repairs 4 110 4 533 4 8 12 4 916 2290 2 545 2609 2562 
Transport, storage and communication 1 988 2 t 51 2 219 2192 t 4n 1 560 1 597 1 791 
Financial & business services,etc• 4 969 5769 5969 6230 3104 3570 3575 3850 
Public administration and defence' 1 762 2 009 2 126 1 901 955 1 068 1 227 1 442 
Education, social work and health services 2453 2702 2830 3 432 1422 t 575 1 706 t 823 
Other services 1 152 1 355 1 488 1 771 781 898 1 007 1 093 

Adjustment tor financial services -981 -1 065 -936 -959 -763 -864 -743 -803 
Total 29350 31 720 33168 34000 15 673 17 143 17 796 18 644 

South East Greater London 

Agriculture, hunting, forestry and fishing 1 148 1 251 1 258 t 293 57 46 46 46 
Mining, Quarrying lno 011 and Gas Extraction 295 371 427 481 121 t53 185 210 
Manufacturing' 28768 28 992 28 947 29 502 9 806 9 655 9 915 9 986 
Elec tricity, Gas. Water 3008 3047 3928 4 000 1 101 1 122 1 399 1 418 
Construction 11 527 12 118 t 1 270 10 574 3 736 41 98 3945 3541 
Dislribution. hotels and catering; repairs 23066 25 012 25 916 25 6 t4 9 41 6 10 328 10 431 10359 
Transport, storage and communtcalion 15 965 17 464 t 7 588 18 122 7 671 8357 8356 8548 
Financial & business servlces,elo' 52043 57 41 7 55 565 58 975 26 137 28 506 27197 28 878 
Public administration and defence6 9 907 11 340 12 187 12 841 3734 4364 4 670 4 938 
Education, social work and health services 12 728 13 983 15085 16 278 5 737 5 892 6295 6775 
Other services 9 913 11 265 12 346 13 010 4 801 5 439 6 000 6324 

Adjustment for financial services -1 1 389 -11 967 -9 844 -10 7t7 -7176 -7 354 -5 942 -6286 
Total 156 980 170 292 174 673 179 973 65 142 70707 72 496 74 737 

Rest of South East South West 

Agriculture, hunting, forestry and fishing 1 091 1 205 1 212 t 247 1 207 1 331 1 376 1 372 
Mining, Quarrying lnc Oil and Gas Extraction 175 218 242 27 t 136 221 322 504 
Manufacturing' 18 961 19 337 19 032 19 516 7339 7622 7609 7 420 
Electricity, Gas, Water 1 906 1 926 2529 2582 1 013 1 068 1 406 1 427 
Construction 7 791 7920 7325 7032 2927 3059 2728 2 51 4 
Distribution, hotels and catering; repairs 13650 14 683 15 485 15 254 5 313 5564 5859 6018 
Transport, storage and communication 8 294 9106 9232 9 574 2355 2498 2439 2638 
Financial & business services.etct 25906 2891t 28368 30097 7466 8 422 8 41 5 8885 
Publlc administration and defence' 6173 6976 7 517 7903 2935 3362 3 711 3999 
Education, social work and health services 6992 8091 8 790 9503 2 984 3382 3 625 4 121 
Other services 5 112 5826 6347 6 687 1 725 1 985 2165 2455 

Adjustment for financial services -4 213 -4 61 4 -3 902 -4 431 -2 064 -2 194 -1 872 -2 037 
Total 91 838 99 585 102 177 105 236 33336 36320 37 784 39 317 

Soo tootnotos on nelC1 page. 



3 Gross domestic product by Industry groups' 
Factor cost: current prices £ million 
(Cont'd) 

1989 1990 1991 1992 2 1989 1990 1991 19921 

West Midlands North West 

Agnculture, hunting, forestry and fishing 744 828 870 884 422 469 483 493 
Mtning, Quarrying lnc Oil and Gas Extraction 256 246 282 187 97 99 102 74 
Manufacturing' 12395 13120 12 726 12 964 14 438 14 936 14 607 14 742 
Electricity, Gas. Water 827 819 1050 1 062 1 202 1 155 1 387 1 309 
Construction 2612 2709 2 571 2603 3004 3124 3017 2952 
Distribution. hotels and catering; repairs 5082 5604 5 914 6020 6100 6969 7193 7 523 
Transport. storage and communication 2458 2649 2 714 2798 3676 3958 3999 41 17 
Financial & business services.etc• 6923 7 793 7 980 8 814 8 714 9 545 9502 10156 
Public administration and defencet 1 748 1 981 2 211 2 261 2378 2583 2 852 2 898 
Education, social worl< and health services 3238 3 742 4 071 4 324 4 157 4 510 4 888 5364 
Other services 1 698 1 948 2 143 2 394 2298 2561 2 819 3159 
Adjustment for financial services · 1 456 - 1 547 -1 348 ·1 410 ·2 143 -2 250 ·1 967 ·2 091 

Total 36526 39 891 41 183 42 901 44 341 47 657 48 880 50697 

England Wales 

Agriculture. hunting. forestry and hshlng 6295 6839 7024 71 44 449 454 463 473 
Mining. Quarrying lnc Oil and Gas Extraction 2 621 2 657 3 113 2 889 225 192 195 125 
Manufacturingl 93337 96083 95 257 97 001 5 557 5921 6008 6 041 
Electricity. Gas, Water 8 691 8 740 11 215 11 252 627 621 746 849 
Construction 27948 29236 27 591 26437 1 3 11 1449 1 334 1 491 
Dlstnbutlon. hotels and catering; repairs 53570 58626 61 548 61 864 2 498 2795 2925 3005 
Transport, storage and communication 32025 34 729 35007 36136 1 302 1 408 1 333 1 305 
Financial & business servlces,etc" 91 759 102 382 101 087 108 176 2850 3 116 3303 3540 
Public administration and defence' 22730 25 817 28 131 29 595 1 363 1 596 1 694 1 719 
Education. soctal worl< and health serviCes 32674 36131 38 797 42 702 2003 2091 2330 2602 
Other services 20508 23307 25 572 27 954 968 1 068 1 096 1 236 

Adjustment for f1nancial seMces ·20 845 ·22 135 ·18 660 -20 193 ·595 ·634 ·594 ·604 
Tolal 371 314 402 413 415681 430957 18 556 20078 20833 21 783 

Scotland Northern Ireland 

Agriculture. hunting. forestry and fishing 1 117 1 203 1 153 1 204 463 427 450 487 
Mining. Quarrying 1nc Oil and Gas Extraction 603 731 870 851 25 26 32 31 
Manufacturing, 8504 9280 9 161 9 498 1 791 2 108 2 317 2 159 
Electricity, Gas. Water 972 929 1 171 1 250 293 293 365 366 
Construction 2945 3161 3 145 3342 670 683 678 732 
Distribution. hotels and catering; repairs 4765 5361 5932 6220 1 180 1 294 1 460 1 461 
Transport. storage and communlcatlon 3200 3379 3 459 3 561 530 554 588 611 
Financial & business servlces.etc• 6298 7021 71 43 8 258 1 412 1 540 1 581 1 730 
Public administration and defence• 2 705 2919 3 169 3570 1 229 1 344 1 437 1 721 
Education, social worl< and health services 4 396 5080 5 329 5 544 1 282 1 403 1 554 1 661 
Other services 2152 2371 2682 2843 623 709 792 858 

Adjustment for financial services · 1 748 ·1 878 ·1 730 ·1 921 -305 ·325 ·283 ·340 
Total 35909 39556 41 485 44 221 9195 10 055 10 972 11 475 

United Kingdom 

Agriculture. huntmg. forestry and fishing 8324 8923 9 091 9309 
Mining, Quarrying lnc Oil and Gas Extraction 10 259 10390 10073 9 842 
Continental shelf 6785 6784 5863 5946 
Manufacturing, 109 189 113392 112 743 114 698 
Electricity. Gas. Water 10583 10 583 13498 13 717 
Construction 32874 34 529 32748 32002 
Dlstnbution. hotels and catering; repairs 62013 68076 71 865 72 549 
Transport, storage and oommunlcaUon 37057 40 071 40387 41 613 
Financial & business serv~ces.etc" 102 319 114 058 113114 121 704 
Public administration and defence• 28028 31 676 34 430 36605 
Education, social worl< and health services 40 355 44 704 48 010 52509 
Other services 24 251 27 456 30 142 32 892 
Adjustment for financial services ·23 493 ·24 972 ·21 267 ·23 058 

Statistical discrepancy (Income adjustment) · 10 212 
United Kingdom 441 759 478 886 494 824 514 594 

1 Gross domestic product Is shown lor each Industry alter deducting slock appreclnllon. 
2 Provisional. 
3 Definition oii'Mnulaclurtng os revlsod In SIC 92 
4 Flnanclal lnlermodlallon, real eslale. ronllng. business acllvllles. Including ronl on dwellings. 
5 Public admlnlstrollon. no1tona1 delence and compulsory social securily. 



4 Gross domestic product by county at factor cost: current prices 

Population Area Population Emp Unemp Gross domestic product {£ million) 
('OOOs) (sq. km) per sq.km {'OOOs) rate (o/o) 

1991 1991 1991 1991 1991 1987 1989 1991 

United Kingdom' 57656 242 494 238 21 636 9 351 254 434 974 488 971 

Cleveland 558 583 956 199 12 3 171 4 075 4 221 
Cumbna 490 6810 72 183 6 3547 4 087 4 679 
Durham 604 2436 248 189 11 2855 3621 4 054 
Northumberland 307 5032 61 88 9 1 459 1 829 1 982 
Tyne and Wear 1 126 540 2 084 418 12 6168 7 283 8 734 
North 3084 15 401 200 1 077 11 17 200 20 894 23 671 

Humberside 874 3512 249 321 10 5149 6435 7135 
North Yorkshire 721 8309 87 260 5 4 249 5196 6 051 
South Yorkshire 1 293 1 560 829 436 12 6600 7 824 8 787 
West Yorkshire 2066 2 039 1 013 799 8 12082 14 759 16 553 

Yorkshire and Humberside 4 954 15 420 321 1 815 9 28080 34 214 38527 

Derbyshire 940 2 631 357 338 8 5 101 6331 7 181 
Leicestershire 891 2 553 349 355 7 5832 7 131 7 903 
Lincolnshire 593 6 915 100 193 8 3026 3905 4 586 
Northamptonshire 587 2 367 248 224 7 3531 4 554 5 061 
Nottinghamshire 1 015 2164 469 381 9 6129 7429 8438 

East Midlands 4 026 15 630 258 1 491 8 23619 29350 33168 

Cambridgeshire 670 3409 197 259 6 4387 5497 6173 
Norfolk 759 5368 141 268 7 4245 5398 6107 
Suffolk 662 3 797 174 239 6 3 719 4 778 5 517 
East Anglia 2091 12 573 168 767 6 12 350 15 673 17 796 

Bedfordshire 534 1235 433 200 8 3171 4 21 4 4 562 
Berkshire 752 1 259 598 328 5 5521 7084 8 234 
Buckinghamshire 640 1 883 340 251 6 4 037 5446 6155 
East Sussex 716 1 795 399 218 9 3303 4 265 4 750 
Essex 1 549 3672 422 478 8 8002 10238 10 843 
Greater London 6803 1 579 4 308 3254 9 61 998 75 811 84 510 
Hampshire 1 579 3777 418 592 7 9774 11 972 13 798 
Hertfordshire 990 1 634 606 377 7 6 527 7997 862 
Isle ol Wlght 127 381 332 40 10 606 730 759 
Kent 1 539 3 731 412 516 8 8 212 10 648 12 009 
Oxfordshire 580 2 608 222 224 5 3 585 4588 5157 
Surrey 1 036 1 679 617 371 .. 6366 8437 9 420 
West Sussex 714 1 989 359 261 5 4 289 5550 5850 
South East 17 558 27222 645 7 110 8 125 390 156 980 174 673 

Avon 962 1 346 715 398 8 6136 7473 8505 
Comwall 475 3564 133 134 12 2 116 2689 2 937 
Devon 1 040 6 711 t55 346 9 5196 6700 7 679 
Dorset 663 2654 250 214 8 3663 4503 5037 
Gloucestershire 539 2643 204 198 6 3 460 4169 4 609 
Somerset 469 3451 136 156 7 2 648 3330 3 651 
Wiltshire 575 3 481 165 221 6 3643 4 473 5365 
South West 4 723 23 849 198 1 668 8 26 862 33336 37 784 

Hereford and Worcestershire 686 3927 175 237 7 3 472 4343 4 943 
Shropshire 413 3490 118 148 7 2047 2678 3176 
Staffordshire 1 047 2 716 386 361 8 5555 6956 7 542 
Warwickshire 490 1 981 247 182 7 2 857 3573 4 038 
West Midlands 2 619 899 2 913 1 066 11 15 539 18 975 21 484 
West Midlands 5255 13 013 404 1 994 9 29 470 36526 41 183 

Cheshire 966 2328 415 358 7 6355 7 847 8 493 
Greater Manchester 2 562 1287 1 990 932 10 15 393 18 188 20155 
Lancashire 1 408 3063 460 481 8 7 469 9 853 11139 
Merseyside 1 441 652 2 210 443 15 6999 8452 9092 

North West 6377 7 331 870 2215 10 36 217 44 341 48 880 

Clwyd 414 2428 170 138 8 2196 2827 3247 
Dyfed & Powys 470 10 865 43 137 8 2371 2756 3006 
Gwent 447 1 377 325 150 9 2 298 2 915 3 257 
Gwynedd 240 3 865 62 73 10 1 125 1 437 1 555 
Mid Glamorgan 542 1 017 533 150 12 2 370 3012 3186 
South Glamorgan 406 417 973 175 9 2528 3 241 3 819 
West Glamorgan 369 817 451 119 10 1 915 2368 2762 

Wales 2886 20768 139 942 9 14 803 18 556 20833 

Borders 104 4 672 22 37 6 559 623 719 
Central 273 2 631 104 96 9 1 526 1 883 2 029 
Dumfries and Galloway 148 6 370 23 51 7 787 959 1 085 
File 349 1 307 267 110 10 1 831 2172 2 509 
Grampian 516 8 704 59 249 4 3678 4 565 5 893 
Highlands & Islands 276 30 697 9 106 8 1 501 1 661 2 040 
Lothian 751 1 755 428 333 8 4 990 6206 7 038 
Strathclyde 2298 13537 170 836 11 12 686 15 243 17 209 
Tayside 393 7 493 52 145 8 2160 2 597 2962 
Scotland 5 107 77167 66 1 963 9 29 718 35909 41 485 
.. ,_ ........ __ , __ ,,..ft .... 
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4 (continued) Gross domestic product by county at factor cost: current prices 

Gross domestic product per head (£) Gross domestic product per head (UK• 1 00) 

1987 1989 1991 1987 1989 1991 

United Kingdom 1 6170 7 600 8481 100.0 100.0 100.0 

Cleveland 5 719 7372 7 571 92.7 97.0 89.3 
Cumbria 7 286 8 314 9555 118.1 109.4 112.7 
Durham 4 769 6066 6 709 77.3 79.8 79.1 
Northumberland 4 850 6024 6454 78.6 79.3 76.1 
Tyne and Wear 5 430 6456 7760 88.0 84.9 91.5 

North 5590 6799 7675 90.6 89.5 90.5 

Humberside 6083 7 516 8160 98.6 98.9 96.2 
North Yorkshire 6 020 7 194 8 395 97.6 94.7 99.0 
South Yorkshire 5 094 6 041 6797 82.6 79.5 80.2 
West Yorkshire 5 887 7142 8 011 95.4 94.0 94.5 

Yorkshire and Humberside 5730 6925 77n 92.9 91.1 91 .7 

Derbyshire 5553 6 811 7 641 90.0 89.6 90.1 
Leicestershire 6 631 7 995 8 871 107.5 105.2 104.6 
Uncolnshlre 5 267 6654 7 739 85.4 87.6 91 .2 
Northamptonshire 6 285 7 906 8 619 101.9 104.0 101.6 
Nottinghamshire 6 082 7 321 8310 98.6 96.3 98.0 

East Midlands 5 991 7 339 8 239 97.1 96.6 97.1 

Cambridgeshire 6 829 8 392 9 215 no.7 110.4 108.7 
Norfolk 5 766 7 211 8 042 93.4 94.9 94.8 
Suffolk 5856 7 454 8 335 94.9 98.1 98.3 

East Anglia 6133 7666 8 511 99.4 100.9 100.4 

Bedfordshire 6029 7 934 8539 97.7 104.4 100.7 
Berkshire 7454 9465 10 943 120.8 124.5 129.0 
Buckinghamshire 6497 8 585 9 615 105.3 113.0 113.4 
East Sussex 4 732 5 992 6629 76.7 78.8 78.2 
Essex 5258 6682 7001 85.2 87.9 82.6 
Greater London 9 157 11 221 12422 148.4 147.6 146.5 
Hampshire 6359 7 744 8 740 103.1 101 .9 103.1 
Hertfordshire 6614 8 099 8 716 107.2 106.6 102.8 
Isle of Wlght 4n8 5 599 5996 77.4 73.7 70.7 
Kent 5 437 6988 7 804 88.1 92.0 92.0 
Oxfordshire 6203 7 944 8897 100.5 104.5 104.9 
Surrey 6363 8 437 9 097 103.1 111.0 107.3 
West Sussex 6127 7 874 8198 99.3 103.6 96.7 

South East 7 241 9030 9 949 117.4 118.8 117.3 

Avon 6 451 7 843 8 841 104.6 103.2 104.2 
Cornwall 4 669 5 793 6 181 75.7 76.2 72.9 
Devon 51 44 6 505 7 384 83.4 85.6 87.1 
Dorset 5 647 6856 7599 91.5 90.2 89.6 
Gloucestershire 6626 7 874 8554 107.4 103.6 100.9 
Somerset 5855 7 225 1n9 94.9 95.1 91.7 
Wiltshire 6613 8010 9329 107.2 105.4 110.0 

SouthWest 5 854 7165 7 999 94.9 94.3 94.3 

Hereford and Worcestershire 5220 6432 7204 84.6 84.6 85.0 
Shropshire 5164 6 640 7 700 83.7 87.4 90.8 
Staffordshire 5407 6695 7 201 87.6 88.1 84.9 
Warwickshire 5900 7 396 8244 95.6 97.3 97.2 
West Midlands 5921 7 255 8203 96.0 95.5 96.7 

West Midlands 5 670 7003 7 837 91 .9 92.1 92.4 

Cheshire 6676 8187 8 788 108.2 107.7 103.6 
Greater Manchester 5966 7 043 7 868 96.7 92.7 92.8 
Lancashire 5408 7 085 7 909 87.6 93.2 93.3 
Merseyside 4 805 5837 6309 n.9 76.8 74.4 

North West 5 685 6 950 7 664 92.1 91 .5 90.4 

Clwyd 5 451 6876 7 848 88.3 90.5 92.5 
Dyfed & Powys 5 194 5 871 6 402 84.2 77.3 75.5 
Gwent 5185 6524 7 288 84.0 85.9 85.9 
Gwynedd 4 760 5 967 6 477 77.1 78.5 76.4 
Mid Glamorgan 4 432 5 598 5 883 71 .8 73.7 69.4 
South Glamorgan 6328 8 022 9 409' 102.6 105.6 110.9 
West Glamorgan 5273 6 526 7 493 85.5 85.9 88.3 

Wales 5 219 6459 7 218 84.6 85.0 85.1 

Borders 5468 6067 6 911 88.6 79.8 81.5 
Central 5 608 6937 7434 90.9 91 .3 87.7 
Dumfries and Galloway 5350 6498 7 348 86.7 85.5 86.6 
Fife 5 314 6300 7181 86.1 82.9 84.7 
Grampian 7 314 9067 11 430 118.5 119.3 134.8 
Highlands & Islands 5 490 6060 7 402 89.0 79.7 87.3 
Lothian 6 710 8353 9371 108.8 109.9 110.5 
Strathclyde 5439 6 595 7 488 88.2 86.8 88.3 
Tayside 5 486 6616 7 547 88.9 87.1 89.0 

Scotland 5 813 7 054 8123 94.2 92.8 95.8 

NnrfhArn lrAIAnti 4 789 5809 6882 77.6 76.4 81 .1 



5 Gross domestic product by sub-region (NUTS 2 level) at factor cost:current prices 

GDP (£ million) GDP per head (£) GOP per head (UK=100) 

1987 1989 1991 1987 1989 1991 1987 1989 1991 

United Kingdom' 351 254 434 974 488 971 6170 7600 8 481 100.0 100.0 100.0 

Cleveland, Durham 6026 7696 8 275 5226 6694 7123 84.7 88.1 84.0 
Cumbria 3547 4 087 4 679 7 286 8 314 9555 118.1 109.4 112.7 
Northumberland. Tyne end Wear 7627 9 112 10 716 5309 6364 7 480 86.0 83.7 88.2 
North 17 200 20 894 23671 5590 6 799 7 675 90.6 89.5 90.5 

Humberside 5149 6 435 7 135 6083 7 516 8160 98.6 98.9 96.2 

North Yorkshire 4 249 5 196 6051 5020 7 194 8395 97.6 94.7 99.0 
South Yorkshire 6600 7 824 8 787 5 094 6 041 6 797 82.6 79.5 80.2 
West Vori<shlre 12 082 14 759 16553 5 887 7 142 8011 95.4 94.0 94.5 

Yorkshire and Humberside 28080 34 214 38527 5730 6925 7777 92.9 91 .1 91 .7 

Derbyshire, Nottinghamshire 11 230 13 760 15 620 5830 7077 7989 94.5 93.1 94.2 
Leicestershire, Northamptonshire 9 363 11 685 12 963 6497 7 960 8 771 105.3 104.7 103.4 
Lincolnshire 3026 3 905 4 586 5 267 6654 7739 85.4 87.6 91 .2 

East Midlands 23619 29350 33168 5 991 7339 8239 97.1 96.6 97.1 

East Anglia 12 350 15 673 17 796 6133 7666 8 511 99 4 100.9 100.4 

Bedfordshire, Hertfordshire 9698 12 211 13 187 6 411 8041 8 654 103.9 105.8 102.0 
Bori<shire, Bucks. Oxfordshire 13142 17 118 19 547 6775 8 732 9 911 109.8 114.9 116.9 
Surrey, East-West Sussex 13 958 18 253 20021 5820 7553 8120 94.3 99.4 95.7 
Essex 8002 10238 10 843 5258 6682 7001 852 87.9 82.6 
Greater London 61 998 75 811 84 510 9 157 11 221 12 422 148.4 147.6 146.5 

Hampshire. tsle of Wight 10 380 12 702 14 557 6239 7 577 8536 101.1 99.7 100.7 
Kont 8 212 10648 12 009 5437 6988 7 804 88.1 92.0 92.0 

South East 125 390 156 980 174 673 7 241 9030 9 949 117.4 118.8 117.3 

Avon, Gloucestershire, Wiltshire 13 239 16 115 18 479 6540 7 897 8902 106.0 103.9 105.0 
Cornwall, Devon 7 312 9388 10 616 4 997 6284 7 006 81.0 82.7 82.6 

Dorset. Somerset 6 311 7 833 8 689 5733 7 008 7 674 92.9 92.2 90.5 
South West 26862 33336 37 784 5 854 7 165 7 999 94.9 94.3 94.3 

Hereford & Worcester, Warwickshire 6329 7 916 8 981 5507 6834 7 637 892 89.9 90.1 
Shropshire, Staffordshire 7603 9634 10 718 5339 6680 7342 86.5 87.9 86.6 
West Midlands (county) 15 539 18 975 21 484 5 921 7255 8203 96.0 95.5 96.7 

West Midlands 29 470 36526 41 183 5670 7003 7 837 91 .9 92.1 92.4 

Cheshire 6355 7 847 8 493 6676 8187 8788 108 2 107.7 103.6 
Greater Manchester 15 393 18188 20 155 5966 7 043 7868 96.7 92.7 92.8 
Lancashire 7 469 9 853 11 139 5 408 7085 7 909 87.6 93.2 93.3 
Merseyside 6999 8452 9 092 4 805 5 837 6 309 77.9 76.8 74.4 
North West 36 217 44 341 48 880 5 685 6950 7664 92.1 91.5 90.4 

Clwyd. Dyfed, Gwynedd, Powys 5692 7019 7808 5 195 6260 6 951 84.2 82.4 82.0 
Gwent, Mid·SouU,·West Glamorgan 9 111 11 537 13025 5235 6586 7388 84.8 86.7 87.1 

Wales 14 803 18 556 20 833 5 219 6459 7 218 84.6 85.0 85.1 

Borders. Central, Fife. Lo01ian, Tayside 11 066 13 481 15 257 5 961 7270 8159 96.6 95.7 96.2 
Dumfries and Galloway, Stra~lydo 13 473 16 202 18 295 5434 6589 7 480 881 86.7 88.2 
Highlands & Islands 1 501 1 661 2040 5 490 6060 7402 89.0 79.7 87.3 
Grampian 3678 4 565 5893 7 314 9 067 11 430 118.5 119.3 134.8 

Scotland 29 718 35909 41 485 5 813 7 054 8123 94.2 92.8 95.8 

Northern Ireland 7 544 9195 10972 4 789 5809 6882 776 76.4 81 .1 

1 Excllldong lho Continental Sl*f toglon a ncl lho atoiii!Jc41 dlw oponcy ollht lncomo build meuurt 



BACKGROUND NOTE 

General 

I. The regional nccounh prcsenled in this nnicle are consistent with 
the national account) publi~hed 111 the Uniu•d Kingdom National 
Acc01mts (8l11~ Book) 1993 edition, which also defines the tenns 
used. 

2. The methodology employed in producang the original item5 oflhc 
regional nccount~ was descnbed in Regto11al Accounts (Studtes in 
Official Statistics No 31) published in 1978 nnd updated in the 
publication Met/rods Usrd to Compilt- Rrgimwl Accmmts ( Eurostat, 
1984 ). Brief dcscri pti ons of the source~ and met hods used to compile 
the estimates of GDP ore given he low. 

Accurucy 

3. As with the national accounts the regional und county estimates, 
although calculated os reliably as possible. cannot be regarded as 
nccumtc to the last digit shown. 

4. The regional and county GDP cstunutc~ are panly bnscd on 
sample surveys and thequulityofthc results therefore vary according 
to sample site. This mean~ that the results for areas with smaller 
populations ~uch as the hie of Wight und the Border.; region of 
Scotland arc subject to a greater degree ofunccnainty than those for 
more populated areas. An u\~~sment of the quality of the rcgJonul 
and county c~umute~ was published m Economic Trends. November 
1990. 

Revisions 

5. All items in the regional accountJ. arc subject to revision when 
hettcr information become) uvailable. either from the national 
accounts for the UK. from rcgionul data sources. or from 
improvements to regional accounts methodology. Revi!lions to one 
year frequently sugge;tthc need for revisions to other years und nil 
regional series npnrt from the GDFCF series have previously been 
maintuincd back to 1971. with no compnrnblc data for earlier yeurlt 
being uvniluble. l lowcvor. the changes to the region by industry 
series described in notes 11 and 12. due to the introduction of 
SIC(92). have only been mkcn back to 1982, with earlier data 
continuing to he available on a SIC(80) basis. 

Regionul gro :, domestic product - concepts and definitions 

6. GDP for the Un11cd Kingdom ~~de lined a~ the total sum of all 
income!> earned from producuvc .1ctiv11y m the UK. Regional GDP 
shou Id thu~ be defin<.:d tiS the l>U m of mcomcs earned from producti vc 
activity in the region. so that the mcome of commute~ should be 
included in the region where they work. llowevcr. the estimates of 
regional GDP arc not compiled on thi!> basis: they include rcg1onnl 
estimates of income from employment on a rcs1dencc basis. because 
thi~ is the bas1~ of the moM reliablcdatlll>Ourcc (the I percent sample 
ofDcpartment ofSocml Sccunty (DSS) records). Thi~> has o significant 
effect on the estimutc~ for Greater London and the Rest of the South 
East, but i~>O!.l>Umed not tointroduccony signilicantdistortion fort he 
other regions. 

7. In this article GDP ir. measured us the total of all incomes earned 
from the production of goods and services at foctorcost. Insufficient 
infonnation is uvuilublc to cst1mnte OOP u!.in~cither the production 
or expenditure upprouchcs. 

8. Estimate~ ofGDP hy region arc tit factor cost. They mca.surc the 
income of facto~ of production and exclude the value of taxes on 
expend1ture !ouch a~ V AT, but mcludc c;ub\ldies. Thus the effect of 
the 1984 m me~· l>trikc on regional GDP is restricted to the effect on 
mmers' income from employment: the value of government subsidy 
to the coal industry i'> included in proliL'> and thus in GDP. 

9. All the Items arc mea.\urcd in current prices which means that 
mcrca~s over ume rcnect mnauon as well as real growth. Trends 
1n total GDP per head cannot he analyled easily without denoting the 
do to . llowever.therc arc no regional or county price indices. which 
could be used to remove the clfcct of 1nnauon lmm the ligurel>. 
Compnrison~ oftrcnd)can therefore be based en heron the difference 
hetween regional incrcaJ.cs ru current prices or on movements in the 
amount relative to the UK avcmgc. Both approaches would be 
misleading if the nllc of inllation in any region were different from 
the nationul ovcmgc. 

10. In the regional occounts it is usual to look at changes per head 
rclmive to the UK uvcmge over time. However this obscures the 
effect of changes in population sii'C and area. In counlies where the 
populmion is increasing most n1pidly. growth in total GDP would be 
expected to grow relatively strongly: conversely. counties with a 
low or negauve population growth would be expected to grow more 
slowly. Cambridgeshire. for example. has experienced a relatively 
h1gh mtc of popuhuion growth and total GDP is certainly growmg 
faster than the UK uvcrJge; the same is not necessarily true ofGDP 
per head. 

Revisiolll> to regionul GOP 

11. The tables wh1ch conta1n industrial analysis of regional GDP are 
now based as fnra\ poss1bleon the Standard ludiiSirial Classijic:alion. 
Rewsrd /992 (SIC(92)). in hne w11h the 1993 Blue Book. The 
chang~ wercdescrihed 111 nniclcs m the October 1992 and February 
1993 i~suc.' of Hctmomic Tmrdf. The new series which arc designed 
to :1pproximnte the section und wb-section level of the SIC(92) have 
been fonncd by regrouping clu~~es from the existing classification 
SIC(80). This rcgrouping leads to a change in the definition of 
rntmufacturing which nuw include!> coke ovens. minerul oil processing 
ond nuclear fuel production. These industries were previously 
cl as si lied us energy induwics. 

12. The ant~ lysis ofGDP by industry. both national and regional, arc 
bused on classifying each economic unit by industry, based on its 
main activity. undullocatingnll itsactivityto that industry. Subsidiary 
activities of these units arc therefore included with the main activity. 
From the 19931llul' Bao/..,thi~ general princ1ple hns been extended 
10 Rent income. which il> now allocated by induMry according to the 
main activity uf each rcnt-rcce1v1ng unit. 

Provisional esllmates of COP 

13 Thce~timJtcs ofGDP for 1992 g1vcn 111 th1s article a re based on 
a le!.~ complete ~t of data than e~umutes for the earlier yea~ and 
prOJeCtions arc employed where ncccs~ary. The~ provi~ional 
csumutes are pan1cularly !>Ubjcct to rcvi~>ion when more data for 
1992 hecomc available e.g. from the one per cent 5ample of pay 
records by DSS. from the Annuol Census of Production. from the 
Survey of Personal I ncome~. from the Agriculture depanment5 and 
from the national accounts. 

Continental Shelf 

14. Grossdmnes11c product forthcContincnwl Shelf region consi~ts 
only of pro lit~ t~nd surpluses less Mock appreciation. which cannot 
be ullocuted to "tandard rcp,ions. lt does not include 1ncomc from 



employment. which is allocated to the region of I'Cl.idencc of the 
employee: there is no resident populmion in the Continental Shelf 
region. Si nee 0 D P per head cannot be calculaled fort he Coni i nental 
Shelf region, it is excluded from lhe United Kingdom rotnl in the 
calculation of I he nmionnl average used in comparisons of regional 
GDP per head. Comincnral Shelf GDP incorporales prolils of both 
UK and foreign contractors. 

European Community delinition or regional GDP 

15. The trcalment of the adjustment for financial services (or 
imerest) in the accounts differs from the approach used by the 
Statistical Office of the Europenn Community (Eurostat}. ln the UK 
regional accounts the adjustment for financial M:rvices is deducted 
from the ODP of the rcg1on providing the ~crvice and recc1ving the 
interest payment (pro-rata employment in banking. linancc and 
insuronce). The lrcatment used by Eurost:ll is 10 deduct the inrcrest 
from I he GDP of the region paying the in1eres1. 11 is assumed that the 
imercst paid is proportional to GDP. The effect on regional GDP is 
to increase the level of lhe South East and reduce thnt of other 
regions. 

16. 'fllere are also two other very minor adju tments to the regional 
distribution of GDP. TI1c GDP of UK embassies is added to the 
Continental Shelf region or Extra-Rcgio and the GDP of foreign 
embassies in the U K is deducted from the GDP of the South P..ast. 
ThcODPofUK forces stationed abroad 1salso included in the Extra
Regia. 

Methodological changes to GOP 

17. A comparison of the county GDP estimates for 1989, published 
in &o11omic Trends November 1991, with the county household 
Income figures for that year, published during 1992. revealed a 
broad degree of agree me m for most area . However. estimate.~ for 
some Scouish areas. particularly l lighlands and Islands und the 
Grampian reg1on, ~howed subMantial differences wh1ch could not 
be explained by conceptual differences. A detailed comparison of 
the figui'Cl. has been corried out l>incc, mcluding a thorough rev1ew 
of the data. sources and methodology for deriving the regional 
hrenkdown of the overall Scouish totals. This work has resulted m 
various aspects of the methodology bemg revised, 111 order to 
lncorporme indicators benersuited to the variables concerned. Some 
of these changes have been Incorporated in the figures published in 
this anicle. os discussed below. Funhcrwork during thecomingyeor 
may result in more improvement~ being made to theesumates fornll 
counties of United Kingdom. 

18. 1l1c existing breakdown of income from employment into 
individual counties is based upon wages and salaries. derived os the 
multiple of data on employment numbers and overage earnings. 
Employmcm numbers are bn.~ed on the Census of Employment 
(CoB). carried out in September of the relevant year. and avemge 
earnings arc derived from the New &1mings Survey (NES). carried 
out in April. Very detailed analysis of the 1989 Scou•sh data 
underlying these surveys has shown that there wa!> under 
rcpre.o,cnlation (in the NES) oft he low paid, and over representation 
of the high paid. This proved to be a particular problem for the 
Highland and Islands areas. due to the higher than average numbers 
of low paid workc11>. and because of some extremely high paid 
workers in the oi I industry. The problem was further exacerbated by 
the fact that the surveys. being based m a point in time. were affected 
by the very seasonal nature of employment m these areas. The results 
were, therefore, not wholly rcpre~lllntive of the situntion over the 
whole year. Detailed work on corrccung for the b•ascs. using data 
from both the1.e surveys and lhe DSS data based on Notional 

lnsumnce records. hns resulted in a ~~ of adjustments for each 
Scouish region. The adjustmem~ have been applied to estimates 
from 1987 onwards published in th1s anicle for Scouish areas. 
Similar work is planned for other part!> of the UK. but the problem 
is not considered to be as serious for any other speci lie area. 

19. TI1e above exercise has also resullcd in improved methods for 
allocating agricultural pro IlL~. now based on gross value added data, 
rotherthnn the simpler employment based measure prcviou ly used. 
Rent data for private dwellings had previously been allocated 
between regions using numbers of propenics based on the 1981 
census, but has now been updated to the 1991 cen~us. and also 
incorporate on element of rental differences between the area~. 
based on the recent valuntions for Council Tax purpose~. Also. the 
imputed rent for owner occupiers, based on numbers of propenic:. 
and average rmeoble values, has been updated to 1991 census level . 
In addition, non-manufacturing profit . prcv1ously di~mbuted 
bet wcen areas using employment data, arc now based on wages aml 
salaries. In the Scouish areas, the low pay estimation problem 
described above is thought to be concentrated in industries included 
here. namely Distribution, hotels. entering, etc: Transpon and 
communications: and Other services. 

20. TI1e changes described above are considered to have resulled in 
significant improvement in the accuracy of the estimates at the 
coumy level, panieularly the Scotush re!!ions. Funherimprovements 
arc expected to be made during the coming year. 

Gross Domestic "' ixed Capital Formation (GDFCF), Personal 
Income, Household Income 11nd Consumers' Expenditure 

21. The regional estimates ofGDFCF ore not yet ovailnble.and will 
be published in the January or February 1994 edition of Economic 
Trt'nds. Regional e timates of personal income. personal disposable 
income, household income and consumers' expenditure in 1992 will 
be pubhshed in Lhc May 1994 issue of Economic Trend1 . The 1991 
cstimutes for these as well ns estimates for household income and 
household disposable income by county for 1990. were published in 
Economic Trt'nd.r, Mny 1993. The 1991 estimates for household 
income und household disposable income by county will also be 
publi~hed in Regional Account.~ 1992 pan 2 

Regionnl Trends 

22. A wider range of stotisucs for the regions and coumie~ of the 
United Kingdom can be found in Regional Trends 1993, (IIMSO) 
price £26.00 net. The topics covered in Regional Trends include 
population, housing. transport and environment, health, law 
enforcement, cducation.employmem, industry and agriculture. Also. 
Rt'gional Statistin: A Brief Guide 10 Official Sources, /993 t•ditiorr 
provides useful information on sources and comnct poims. and is 
available from the address at the end of thee notes. 

The re~ionul accounts database 

23. This anicle nccessnrily prescms only a summary of the rcg1onnl 
account for recent years. Longer ume series and in omc cases 
additional detail con be made available on payme111 of a fee either on 
paper or on noppy disk. Request~ should be addressed to Mr Bob 
Cooper. Regional Accounts Section. Central Statistical Oftlcc, PO 
Box 1333, Room 1819, Millbnnk Tower. Millbank, London SWI P 
4QQ. 



THE BUDGET: 30 NOVEMBER 1993 

The following are the proposed changes in taxntion and national insurnnce as set out in the Financial Statemem and Budget Rrport 1994-95 
(IIMSO November 1993) (Price£ 15.50). 

Note: Figures in brnckets refer to the appropriate line of the Direct effect or Budget measures table which follows the article. where the yield 
or cost of each propo~al is shown. Tile symbol"-" in hrockcts means that the proposal has no effect: the symbol"*" in brackets means that 
it has negligible revenue effects of less than £3 million a year. 

Jnlond Revenue taxes 

Income tax 
There will be no change to the main income to' allowances or the 
income limit for age-related ullowance~ for 1994-95( I ). The blind 
pcr.on • s allowance will be increased to £.1,200(*). 

lncomc lax allowances (£) 

Personal allowance 

Married couple's allowance, additional 

1993-94 

3 445 

personal allowance. widow·~ bereavement 
allowance I 720 

Blind person's allowance I 080 

r or those aged 65 tO 74: 
personal allowance 4200 

Married couple's allowance 2 465 

ror those aged 75 and over: 
pcrsom1l allowance 4 370 

married couple's allowance 2 505 

Income limit for age-related allowances 14 200 

1994-95 

3445 

1720 

1200 

4 200 

2 665 

4 370 

2 705 

14 200 

The basic nnc limit i~ unchanged at £23,700(2}. The new tax bands 
arc: 

Bands of taxable Income (.£) 
Lower rote • 20 per cent 
Ba~ic rote • 25 per cent 
lligher rate - 40 per cent 

1993-94 
0-2 500 

2 501-23 700 
over23 700 

1994-95 
0-3 000 

3 001-23 700 
over23 700 

From6 April l 995tax relief for the married couple's allowance, and 
allowance!. linked to it, will be restricted to 15 per cent. There will 
be no change to the amount of the married couple's allowance for 
those aged under 65. and the allowances linked 10 it. ·llle married 
couple's allowance for those aged 65 and over will be increased by 
£330. Tax relief for the tirM £I 720 of maintenance payments will 
also be restricted to 15 per cent from 1995-96 (3}. 

Tax relief for mortgage intercl>t payments will be restricted to 15 per 
cent with effect from 6 Apri l 1995. Relief wi ll remain at 25 per cent 
for those uged 65 and over who lflke out a loon to buy n life annuity 
(4). 

Sickness benefit and invalidny benefit will he replaced by a new 
benefit. to he known as incapaci ty benefit. from 6 April 1995. The 
new benefit will be liable to tax for new recipients from that date. 
The element which replaces sicknes~ benefit will not be taxed (5). 

Tax relief for private medical insurance for those nged 60 and over 
will be restricted to the basic rote witJl effect from 6 Aprill994 (•). 

Tax relief for vocational training will be extended to National 
Vocmional Qualifications and Scottish Vocational Qualilieations at 
level S from I January 1994. From the same date, tax relief will no 
longer be available to children under 16: to 16 to 18 year olds at 
!>Chool full Lime: or for training which is mamly for recre:lllon or 
leisure (6). 

Benefits in kind 
The sca le~ for assessing the benefit of fuel provided by employers 
for privntc use in company cars will be mcrcnsed by 6 per cent from 
6 April 1994 (7). The scales arc al~o used for employers' national 
in~urance contributions (46). The fuel scales for V AT will be 
Mmilarly amended (26). 

The tax treatment of cheup loans provided by employers will be 
revised from 6 April 1994. Employees will be taxed as if they had 
received cash inJ>tendofncbeaporintere 1 free loan, and will recc1ve 
tax relief for the interest they would hove paid. Loonbofupto£5.000 
will be excmpL There will be a new exemption forccnain commercial 
loans and provision tosetan''ofliclal rate" ofinterestto measure the 
bene lit of some loon!. in currencies other than sterling (*). 

implification aod reform of tax 
As announced 1n the March Budget, the assessment and collection 
ofpersonaltax will be simplified from 1996-97. The main measures 
wi 11 abolish the "preceding year" has1s of osses!>ment for income tax, 
and tax income as 1l arises from 1997-98, wi th a transitional year in 
1996-97: offer the option of self-a se sment to all who complete tax 
returns: align payment dates for assessed income tax from all 
sources and for capital gains tax; introduce separate assessment for 
ponner); and introduce clear rules for lihng tax returns and paying 
tax, and penalties for failing to comply with them (8). 

Other mca~ures arc: 

the existing requirements to provide Information about offshore 
trum ''ill be clarified (-): 

the procedure by which lenders are admiucd to the MIRAS 
scheme w11l be simplified. with effect from Royal Assent(·): 

the capital gains tax rules for payment~ under cenain linoncial 
and commodity options and futures contracts will be amended 
for contracts entered into from 30 November 1993 (•): 

improvements will bcmadetotheopcrotionofthetax regime for 
approved pension schemes (*}: 

amendments will be made to the rules for approved profit 
sharing schemes toequali'IC the tax trcutmentofmen and women 
in schemes upproved before 25 July 1991 and to improve the 
treatment of qualifying corporate bonds (•): 

stamp duty leg1slntion will be amended to clarify the meaning of 
execuuon (with effect from 8 December 1993): und to relax the 
penalucs on the late stamping of agreements for lease (with 
effect from 6 May 1994) (•). 



Limits and exempt amounts 
The capital gains tax annual c~cmpt amount w11l rcmam at £5 800 
for individuals nnd £2 900 for mo1.t trusts (9). 

The th~hold for mhcriwnce lllX will remain at £150 000 (I 0). 

The maximum level ofenmmgs for which pension provision may be 
made with tnx relief (the eamings cap) will be incrc.'lscd in line wilh 
inflation to £76 800 ( '). 

Investment in small businesses 
A new Enterpri. e Investment Scheme will be introduced from 
January 1994 to encourage equity mve\tment by mdhidual'> 111 
unquotcd trading eompanic..\. The scheme will provide relief on 
invc!ltments at a rate of20 per cent, and income or capital gains IM 

relief on losses. Cupilalguin\ will be tax free. lt wi ll not beavailuhle 
for Investments in private rented housing. lnve~tors prev1ously 
unconnected with the company will be oh le to become paid directors. 
The maximum amount that can be invc..,tcd in any one UIX year will 
be £100 000. (For 1993-94 the limit will be £40 000 for totol 
investmenLS in the Business E~pans1on Scheme and in the new 
scheme). The maximum amount a company can raise under the 
scheme in any 12 months period will he£ I million ( 11 ). 

A consuhntjvc document will be issued on a scheme for Venture 
Cnpitul Trusts 10 encourage investment in unquotcd trndlng 
companies. 

Liability 10 capuol gains ta~ uri~ing on the disposul of assets on or 
after 30 November 1993 by Individuals and most trustees will be 
deferred when the gains nre rcinvc~ted in unquoted share~ of 
qualifying trading companies C 12). 

The limits for capital gains tax retirement relief ore to be increased. 
For qualifying disposal:. made on or after 30 No\'emher 1993 full 
relicfw1ll be ava1lablcon the lirst £250000ol ga1n • and 50 percent 
relief on the next £750 000 ( 13). 

t1fCI1mc gift\ of busines:.nnd agricultuml property 'old by a donee 
quahly for relief under inheritance tax where they arc replaced by 
simi lar assets within one yeur. This period will be extended 10 three 
year!-. for deaths on or after 30 November 1993 (•). 

Business tnxation 
Following con~uluuion announced in the March Oudget. a foreign 
income dividend (FID)schcme will be Introduced to hclpcompanie.\ 
with 'urplus advance corporauon ta>. (ACT) ari~sng from dh idends 
paid out offorc1gn profit~. From I July 1994 a company may op11o 
classify a dividend us a FIO. ACT will he payable in the u!lual way. 
but where the dividend ill pn1d out of foreign profits. surplu~ AC'f 
may be reclaimed. Unlike nn ordmary di v1dcnd. u Fl 0 w1ll not carry 
a inx credit. but will be tremed as having borne tax at the lower n11e. 
There will be special rules for international headquarters companies 
c 14). 

The profi ts limits for the smull companies' rate of corporation tux 
will be incren!tCd by 20 per cent to £300 000 and£ 1.5 million from 
I Apnll994 (15). 

Two changes nre proposed to help businesses faced with insolvency. 
From 30 November 1993 a creditor will not be denied tax relief for 
tmde debtS given up as part ol n voluntary arrangement under the 
19261 nsolveney Act.solely bccau$ethecrcditorcould have recovered 
moreotthedeht hy puulng the dchror uno liquidation or bankn1ptcy. 
Forthcdebtor.the amount given up .... ill no longer be liable to tu~ c•). 
TI1e rules for reducing V AT repayment~ from CuMom to take 

account of tax due to them will be relnxed. from \hortly after Royal 
Assent. Th1s will have the effect of puumg VAT debts on a similar 
footing 10 debts owed to other creditors (24). 

Tax rcliefforbusine.<;s donations 10 Training and Enterprise Councils 
and Slmslarbodies. which was due to expire on I Apri l 1995. will be 
e~tcndcd to 1 April2000. In addition, laX relief w1ll be available for 
business donmlons to " llusincss Links" made from 30 November 
1993 to I April 2000 (•). 

All Payments made on or ofter 30 November 1993 as a result of 
extortion by tcrrori~t groups orothereriminals will be disallowed for 
tax purpose.~ (•). 

I mprovement~ will be mode to the new rules for foreign exchange 
~ainsand losscsunnounccd in the March Oudgec. The new n1 les will 
come into force on a dnte to be announced (•). 

Tite tax tremmcnt of linnncial instruments used by companies for 
managing Interest rote and currency risk will be reformed so that all 
the profits and losses on theM! instrumentS will be taxed or relieved 
o\ m come us they accn1c. The reforms will be implemented from the 
l;ome dmc as the new rules on foreign gains and losses (•). 

The Inland Revenue will review the rules for the tnxution ofintcrcst 
pu1d and recc1ved by companjcs. The rcv1cw w1ll also consider 
taxation of the rcwm to investo~ 111 sccuritie.~. 

Other mmor changes arc: 

tax provi~ions will be mode for British Rail and North em Ireland 
Airport~ Ltd. in line with earlier privntisations (•); 

the cnpitnl allowances provision~ for connected persons will be 
amended 10 include transfers ot cnterpri c 1one commercial 
building~ and qualifying hotels priorto I 6 March 1993 (-). Titc 
March Budget made ~1milar provl\ions for such transfer\ on or 
ufter that date. 

Oil taxation 
The technical rule. govcmsng the price of oil or gas charged to 
petroleum revenue tax (PRT) and, where appropriate. corponuion 
tax and royalty. will be modified with effect from I January 1994to 
take account of changes in the markets ( 16). 

In certain circumstances companies will be nblc to elect that a 
proportion of expenditure on assets. such as pipelines, providing 
~crvices to other fields will be ineligible for PRT relief. and that 
tnnff received from new fields exempt from PRTwill beouts1dethc 
PRT charge ( • ). 

Anti-nvoidance and revenue protection mcusurcs 
Employer:. who pay the1r employee~ 111 markcwblc assets such as 
gold bars will be obliged to account for income tnx under PAYE 
when the pnymcnt is made. Such payments ore currenUy trcntcd as 
benefitS m l..1nd on which employees pay income tax after the end of 
the tnx year ( 17). Parallel measures will be upplied to national 
ntsurunce contributions (45). 

Changes will be made to the rules for profit related pay o;chcmes. 
Titcsc will affect the upper limit on the profit<; wh1ch an employer 
may disregard In calculating profit rclmed pay, and the requirements 
which have to be met if a "special scheme'' (a scheme for n particular 
u01t wfthin a business) is 10 qualify for ta~ relief ( 18). 

Pur c.Jisposals of assets on or after 30 November 1993, capitnl gains 
indc~ation allownnce will only be nblc to extinguish a gain. und will 
not he able to create or augment a Ios~ ( 19). 



Where a company fails to meet corpomtion tax linbilities which urise 
priorto its sale to another company. the Inland Revenue will be able 
to collect the unpaid tax from the previous owners of the compnny 
or from other companies in the same group. This will apply to 
contracts entered into on or ancr 30 November 1993 (20). 

In order to pursue an acceptable distribution policy non-tmding 
foreign companies controlled by UK companies will have to distribute 
m least 90 per cent of their taxable profits less capital gains and 
foreign taxes. for accounting periods ending on orafter30 November 
1993 (21). 

Changes will be mude. with effect from 8 December 1993.tocounter 
nvoidnnce of tamp duty on exchanges of interests in land; on 
property transferred fora price which is not asccmunable at the time 
the document is executed; and on agreements to surrender n lease 
(other than by a deed) (22). 

Provi~>ions will be introduced, with retrospective effect, to ensure 
that tax continues to be collected under PAYE from certain groups 
of foreign employees coming to work in the UK (·). 

New capi tnl allowance rules will be introduced to hmit the extent to 
which taxpayers can backdate claims for assets reclnssilicd as plant; 
ond to prevent buildings ond structures being reclassified as plunt in 
future (-). 

The rules for taxing payments made in lieu of dividends or interest 
will be clarified with effect from 30 November 1993. The scope of 
the rules w1ll also be extended. with eff<.-ct from n date to be 
announced, to cover compensation for dividends or interest which 
takes the form of a price adjustment rather than a payment(·). 

Mea~urcs will be taken to deter avo1dance of petroleum revenue tax 
through transfers of p1pelincs or other tariff-coming assets hctween 
fields(*). 

Companies which arc resident in the UK, but which would be 
regarded as resident in nnothcr country for the purposes of n double 
taxation agreement, will be treated ns not resident in the UK for all 
tax purpose!> from 30 November 1993 (*). 

Non-residents carrying on business in the UK will not he able to 
claim reheffor losses incurred as a result ofthecxcmptionofroyahy 
income under u double tu"<ation convention. The restrict ion w1ll 
apply tO accounting penods beginning on or after 30 November 
1993(·). 

A benefit received from a funded unapproved retirement benefit 
~cheme will be taxed if the scheme it~elfhas not been subject to UK 
lUX (*). 

Customs and Excise taxes 
Value uddcd tux 
The tu mover threshold above which troders arc required to register 
for V AT wi 11 rise from £37 600 to £45 000, and the deregistrotion 
threshold w1ll nsc from £36 000 to £43 000, from I December 1993 
(23). 

The minimum supplement paid to traders when V AT refund arc 
unduly delayed by Cu~toms will ri~ from £30 to £50. from one 
month after Royal Assent. Customs will be allowed less time to 
investigate repayment claims before becoming liable to pay the 
supplement (*). 

Businesses leasing cars to private taxi and self-drive hire 11nm. and 
to driving schoob will be uble to recover the V AT they pay on cars 
hought for th1s purpose from I January 1994 (2'1). 

Excise duties 
The duties on tobacco and fuel will be increased from 6pm on 30 
November 1993. Duty on wines and cider will rise and duty on 
forti lied wines wi ll be reduced on I January 1994. Duty on beer and 
spirits will remain unchanged. The change in duty and its effect on 
the price of each product is set out below: 

Excise duty changes 

Effect on 
Change in price 

duty of typical 
(per cent) item (pence) Unit 

Alcohol 
Beer 0 0 pint (27) 
Wine 1.9 2 75cl bottle (28) 
Sparkling wine 1.9 4 75cl bottle (28) 
Fortified w1nc -5.9 - 12 75cl bottle (28) 
Cider and perry 1.9 I 2 litre (29) 
Spirits 0 0 70cl bottle (30) 

Fuel 
Leaded petrol 8.4 3 litre (31) 
Unleadcd petrol 9.9 3 li tre (32) 
D1esel 10.2 3 lure (33) 
Gas oil 10.1 0.15 lure (35) 
F'ueloil 10.5 0. 11 litre (35) 

Tobacco 
Cigareuc,~ 7.3 11 pkt of 20 (36) 
Cigars 7.3 5 pkt of 5 (small) (37) 
I land rolling tobacco 7.3 16 25 grams (37) 
Pipe tobacco 7.3 7 25 grams (37) 

The duty on road fuels will be raised on average byatleast5 percent 
in real terms in future Budgets. an increase from the 3 per cent 
commi1mcnt given in the Mnrch Budget (34). Developments in 
charging for road use will be tal..en into account in determining Lhe 
appropriate level of duty. 

Duty on tobacco will be incrcn~ on average by at least 3 per cent 
m real terms in future Budgets. a a contribution towards meeting the 
targets for reductions in smoking in the " l leahh of the Nation" White 
Puper (38). 

There arc n number of measures to modemise tax law and reduce 
burdens on busine.~s: 

the administration of gam1ng machine licence duty w1ll be 
restructured. TI1is will apply fonn I March 1994 for trader~> 
operating only over Lhe summer season, and from I Moy 1994 
for others (. ); 

powers relating to cuMoms offences will he modermscd and 
brought into line with those forVAT and excise. This will allow 
an audit based system of control (-): 

criminal penalties for many of the less serious excise offences 
are to be replaced by u system of fixed penalties(·): 

the jurisdiction of V AT tribunals wi 11 be extended to cover 
traders' appeals agninstdecisionsonexcise and customs matters, 
by I January 1995 (·). 

insurance premium tax 
A new tax will be introduced at n rate of 3 per cent on insurance 
prcnuums for most gcncrol risks in the UK. from I October 1994. lt 
wtll not apply to life in urnncc, pensions and other defined classes 



of long tenn in~urnnce: insurance of certain ships and aircraft. 
international rnilwuy rolling stock. and goods 1n international transu: 
export credit in\urnnce. or reinsurnnce (39). 

Air passenger duty 
A new duty will be payable by pa~senger~ travelling by air from UK 
airports from I October 1994. 11 will be charged at £5 per passenger 
for destinations in the UK or the EC. and £10 for destin::nions 
elsewhere. There will be exemptions for the return leg of journeys 
within the UK on a return ticket. children under two who travel free. 
transit and transfer passengers. and passengers in small aircrafl ( 40). 

Vehicle excise duty 
Duty on cars. light goods vehicles. van11 and taxis will rise from .C 125 
to C 130 from I December 1993 (4 1 ). New rates will be set for 
combined transport ton·ies, to come into force in 1994 (•). Rates of 
duty for other lorries are unchanged (42). 

Business rates 
ll:ngland and Wales 
Pounduges will be increused in line with the increase in RPI in the 
yenr to September 1993. 

The maximum rcul increase in bills faced by properties in England 
:md Wale.' which are in transition to higher bills as a result of the 
1990 reforms will be reduced by half. This means that real increases 
will be limited to I 0 per cent for large properties and 71/ 1 per cent 
for small propcrtie . Rates bill!. for small properties in trnnsition 
which arc used for both busine\s and dome~tic purposes will be 
frozen in real terms. This change will reduce the total rates bill in 
England and Wales by 0.8 per cent (43). 

Scotland and Northern Ireland 
Scotland und Northern Ireland have different arrangements for 
business rates but the•r total rotes bill for 1994-95 will also be 
reduced by 0.8 per cent (43). 

National insu rance contributions 
111e main n:ue of employer.;' national in~uruncecontrlbutions will be 
rec.Juced by 0.2 per cent, and the lower rntes by I percent ,from April 
1994 (44). 

J'1rom Aprill994the lower earnings limit will be inerca!>ed from £56 
to £57 a week. in line with the single person's rate of retirement 
pension: the earnings thresholds for thccmploycn;' tower rote bands 
will cuch be incrc:bed by .CS to £100.£145 and £200: and the upper 
curning\ limit will be increased from £420 to £430 a week. The 
proposed structure or contributions is: 

Structure of national insurance contributions from April 
1994 

Weekly eamings 
Oelow £57 
£57 to £99.99 
£100 tO £144.99 
.CI45to £199.99 
£200to £430 
Above £430 

l N111 rontmrtrd 11111 rt11r1 

2 Rlllt.f llfl{lly /lllllltllfiii ii)IS 

Percentage NlC rate1 

Employees 
0 
2%of£57 
plus 
tO% of earnings 
between £57 
and £430 

Employers1 

0 
3.6 
5.6 
7.6 

10.2 
10.2 

Treasury grunt not exceeding 16 per cent of contributory benefit 
expenditure will be mode avollahle 10 the Nntionnl lnsumnce Fund 
in 1994-95. 

The Covemmcnt Actuary will repon on the likely effect of these 
changes on the Nationol lnsurunce Fund. The working assumpuons 
prov1ded to the Government Actuary for use in preparing his report 
are set out in Annex C to Chapter 5. Estimates of receipts arc set out 
below. 

Estimated payments of national insurance contributions• 

£million 
1993-94 199+95 

Employer.. 22 980 23600 
Employees 14 530 17 590 
Total 37 510 41 190 

I Fr11uru trrr fur tlrt UK mu/ nrr ruruulrd ltJ tlrr lltUrt.fl [/0 millw11. 1hty 
trrt t.fllmmu tif rl't'I'IJIIS t.lrludilll/.fl'/f·~mfJitl)'l'd and I'Oirmwry r11n tribmitm.t; 
mu/ illrlrulm11 NHS lllltJt'tlll!tl rll lllrilmtltmt. F.mfi/(Jytrs' t:OIItributimu tlft' 
1/ftJ.H oj tlt<tluctimrt ftJr .t/1111/ltlry .11rA fHI.\' mu/ ,\/ti/11/IJry mlllrmity (Ill)'. 
Dtlllilttlflllure.t will lit illt'llu/(d m tlrt Citll'trllmtlll At'ltmry'.f rtpt1rttmtlrtJ 

tlrtifttifthl! Sor/11/ Stt>uritl• (CtJIIIrilmtlmu) Rl'·mtin~:) Ordu 



Direct effects of the Budget measure ( +) 

Changes from 

INLAND REVENUE 
Income tax 
I Allowances-unchanged 
2 Basic rate limit-unchanged 
3 Married couple's allowancc-rcstncted to 15% ctc 
4 Mongage interest -restricted to 15% 
5 Incapacity benefit · tax new rcciepients from April 1995 
6 Tax relief for vocational training 
7 Fuel scales-up 6% 
Other personal taxation 
8 Simpli fied assessing 
9 COT annual exempt amount-unchanged 
I 0 Inheritance tax threshold-unchanged 
lnvestn1ent in small bu iness 
11 Enterprise Investment Scheme 

£million 

Changes from 
a non-indexed 

base 
1994-95 

• 
10 

-10 
12 COT relief for gains reinvested in unquoted tmding companies 
13 COT retirement relief -changed 

• 
* 

Business taxation 
14 Foreign income di vidcnd scheme 
15 Limits for small companies' corporation tax rote 
Oil taxation 
16 Valuation and pricing chnnges 
Anti·twoidance measures 
17 Payments in marketable asscts-ta>.cd under PAYE 
18 Profit related pay-restricted 
19 lndexntion of capital losses • reformed 
20 Company purchase schemes 
21 Controlled fore ign companies 
22 Measure to counter avoidance of stamp duty 
Totnl lnlund Revenue taxes 

(+) The Annex explains how the revenue effects arc calculated. 
• = Nil 
• = Negligible 
... = Not applicable 

30 
• 
5 

200 
100 
50 

tOO 

60 
545 

on indexed 
based 

1994-95 

430 
120 

• 
10 

10 

-10 
• 
* 

30 
• 

5 

200 
100 
5() 

100 

60 
l J05 

yield ( +) /cost 
(·) of measure 

1995-96 1996-97 

550 560 
170 210 
830 I 060 
900 950 
50 110 
• -5 
15 15 

50 
5 5 

20 25 

-35 -50 
-5 -10 
. IQ -10 

-100 
-30 -40 

5 5 

75 
100 100 
200 300 
100 100 

50 
70 80 

3 010 3 405 



Direct effects of the Budget measures - continued 

£million yield (+)/cost 
(-)of me.1$Ure 

Changes from Changes from 
a non-indexed an indexed 

base based 
1994-95 liJ§4=95 1993-96 1996-97 

CUSTOMS AND EXCISE 
Value added tax 

23 Rcgistrotion threshold roised to £45.000 -40 -40 -45 -45 
24 Concession on insolvencies -15 -15 -15 -15 
25 Input tax recovery on cars leased to driving schools etc -15 -15 -15 -5 
26 Amendment to VAT fuel scales 10 10 10 10 
Excise duties on: 
27 beer unchanged -55 -60 -65 
28 wine and made wine up 1.9%; fonificd wine down 5.9% 10 
29 cider und perry up 1.9% • 
30 spirits unchanged -15 -15 -15 
31 leaded petrol up 8.4~ 175 175 175 175 
32 untended petrol up 9.9~ 275 275 330 380 
33 diesel up 10.2% 175 175 185 2 15 
34 road fuels up 5% in real terms in future Budgets 85 85 420 815 
35 gas and fuel oil up 10.1/10.5%: other rebated oils up 8.4~ 15 15 15 15 
36 cigarettes -specific duty up 7.3% 400 295 310 325 
37 other tobacco products up 7.3% 30 25 25 25 
38 tobacco up 3% In renltcrrns in future Budgets 55 55 255 485 
Other tuxcs 
39 Insurance premium tax 295 295 775 840 
40 Air passenger duty 115 11 5 330 355 

Total Customs und t<: xclse tux I 570 1380 2 690 3495 
VEHICLE EXCISE DUTY 
41 Duty on cars etc up to .£1 30 130 65 70 70 
42 Prec1.c lorry rote~ -10 -10 -10 

Total vehicle excise duty 130 ss 60 60 
BUSINESS RATES 
43 Halve maximum real increases due under tronsitionnl 

arrongements -105 -105 

Total businc~ rules - lOS -105 
NATIONAL INSURANCE CONTRIB UTIONS 
44 Cut employer NICs from April 1994 -810 -830 -940 -960 
45 Anu-avoidnnce measure 70 70 70 70 
46 Car fuel scales 5 5 

Total national insuruncc contribution -740 -760 -865 -885 

TOTAL 1400 I 675 4895 6 075 

(+)The Annex explalnb how the revenue effects urc calculated. 
- =Nil 
• = Negligible 
... = Not applicable 



Annex: Explaining the costings 

Th1s annex explains how the effects of Budget measures on tax yield 
arc calculmed. 

Titc general uppronch 
The direct effect of n tax change Is the difference between the tax 
yield from npplying the po t-Budgct and prc-Budgcttax regimes to 
the levels of income, profit ctc expected after the Budget. 

Since total income and total spcndtng 01 foetor cost arc assumed to 
be fixed at their post-13udgetlcvels.theestimates do not include any 
effect the tax chnnge:. themselves may have on levels of income and 
~pending. 

Other effects on behaviour are taken into account only where they 
arc likely to have n significant effect on the yield. For example. 
changes toexciscduties inOuence the pattern of consumer spending. 

The estimates lllkc account of any consequcntiul changes in receipt:. 
from related taxes. Forexample.theestimated yield from increasing 
the excise duty on tobucco includes the change in the yield or V AT 
on that duty, and the change in the yield of V AT and other excise 
duties resulting from the new pattern of ~pending. 

Tile direct effect of some tax change is affected by the implemenwt ion 
of other~. Where this happens. measures arc costed in the order in 
which they appear in Table 4.1 . 

In the first column of the tuble the pre-Budget regime I!' the regime 
of allowances. thresholds and rotes of duty wh1ch applied before this 
Budget. The remaming three columns strip out the effects of 
inOation by assuming that allowances, thresholds and rates of duty 
arc mcrea\ed in hnc with price~ in th1s and 10 future Budgets. In each 
case the base takes account of measures prev1ously announced but 
not yet implemented (see Annex B). Measures announced in thl'> 
Budget are assumed to be indexed in the same way in future Budgctl>. 

The assumptions made in calculating the indexed base are: 

November 1993 Rudget: allowances and thresholds rnised 1n 
April 1994 m line with the increase in the RPI over the year to 
September 1993 ( 1.8 per cent). Rate~ of excise duty rise on 30 
November 1993 { I January 1994 for alcohol) 1n line with the 
lncrea~c in theRPI over the nine months to September 1993 ( 1.9 
per cent). 

In each subsequent year: excise duties rise in December 
(January for alcohol). nnd allowances and thresholds rise in 
April. in line with the assumed increase in the RPI over twelve 
months tothepreviousSeptember. Theassumption!>arc31/

4 
per 

cent, 3'/• percent nnd2
1
/z percent for September 1994, 1995 and 

1996 respectively. 

Notes on individuol Budget measures 
Inland Revenue taxes 

1,2 Under statutory indexntlon the allowances and h mit~ would 
have risen in line with the increase in the RPI over the year to 
September 1993 { 1.8 per cent). 

4 Assumes interest rates are unchanged from recent levels. There 
will also be a reduction in public spending of £70 million in 1995-
96 nnd £80 million in 1996-97 on mongage interest relief for 
borrowe~ who ore non-taxpayers. 

5 The yield will increase in future years as the number of new 
claimant~ rises. 

8 The yield in 1996-97 reflects changes in the method of calculating 
profit of umncorporoted bu~mc.~~cs. and income not taxed at 
source. on which income tnx is due in Jnnunry 1997. For subsequent 
years the measures arc expected to produce a greater yield. 

9.10 Understnrutory indexation the capital gains t:u annual exempt 
amount and the inheritance tax threshold would have risen in line 
with the increase in the RPI overt he yc.'lJtO September 1993 ( 1.8 per 
cent). 

11 The coM will depend on the tevel of take up. 

14 The benefits to companies and their shareholders wi 11 depend on 
the dividend decisions taken by companies. The yield In 1994-95 
occurs becnusc payments of tax cred1ts arc reduced before surplus 
ACT is repaid. 

16 The yield could be significant!)' greater ottimcs of exception oil 
price volatility. 

17-22 The yields represent the Cl>timmed direct effect of the 
measures on the existing level of activity. Withoutthe~e menbures 
there could be a more significant to!>s of revenue in the furure. 

Customs and Excise raxes 
28 111ereduction In duty on fortified winesrcllccts the Government's 
intention, announced in December t992.ro n.."<luccthedutydiffcremial 
between fortified wine and table wine. 

31-33 These row~ show the additional yield lrom the duty mcrcascs 
specified. compared with the yield from raising duty by 3 percent in 
real tem1s, as envisaged in the commitment given in the March 
Budget. 

34 This shows the additional yield from rttising road fuel duties by 
5 per cent in future Budgets, compared with the 3 per cent real 
increases envisaged in the comm•tment given in the March Bud geL 

Business rn l cs 
43 The cost~ in 1995-96 and 1996-97 arc not known since they wtll 
depend on the tmn!>itional arrangements. if any. following the 1995 
revaluauon. 

Revenue efTecL'> in 1993-94 

A number of the Budget measures have effects on revenue yield in 
1993-94. These are sumarised below: 

Direct ciTects or Budget measores in 1993-94 £million 

18 
22 
23 

27-30 
31-33 
35 
36-37 
41-42 
45 

Yield (+)I cost (-) of measure 

Changes from an indexed base 

Profit related pay - . restricted 
Stamp duty - mcasu(CS to counter avoidance 
VAT threshold 
Alcohol duty 
Road fuel duties - up 3p a litre 
Others fuels 
Tobacco duty 
Car VED up by £5, lorry VED fro.t.en 
NICs anti-avoidance mea~urc 

T otal 

40 
10 
-5 

- 10 
170 

5 
35 
20 
20 

285 



THEECONOMV: RECENTDEVELOPMENTS 
AND PROSPECTS 
The following notes and tables are taken from the Fi11ancial Stntement w1d Budget Report 1994-95 (I I MSO November 1993) (Price£ 15.50). 

Summary 
World economy 
G7 growth slowed in the first half of 1993 and is forecast to be only 
I per cent in lhe ycnr Hb u whole. Faster, but still modest, growth is 
projected for 1994. lnnation m lhe major countries is forecast to 
continue falling. 

UK activity 
In the UK, growth has been strongcrthan expected utlhc time of the 
March Budget and is now forecast to be I V 

4 
per cent in 1993. The 

forecast for 1994 is an increase in GDP of 21/ 2 per cent, slightly 
below the average of the forecasts from the Panel of Independent 
Forecasters. 

lnnatlon 
Underlying RPI in nation has been lower thun forecast in the Mareh 
lludget. lt is likely to rise in lhe first hnlf of 1994 because of the 
short-run impact of tt1x changes. But it is forecast to remain within 
the Government's I to 4 per cent target range and to foJI back to 3''~ 
per cent by the end of the year. The ovcmge forecast from the 
Independent Panel is mnrginally lower. 

Labour ma rket 
Unemployment has fallen 137 000 since the beginning of the yeur 
and is now below 2.9 million. This is u much bcuer outcome than 
generally expected. 

Table 1 Comparison Tre85Ury and Independent Panel' forca~~ts 

Current account 
The current account deficit in 1992 has been revised down to £8'h 
billion, with the Invisible surplus stronger than in recent years. 
Despite a fallbock In the visible surplus and stronger growth in the 
UK than in continental Europe. our main export market. the current 
account deficit is expected to increase only !.lightly in 1993. lt is 
forecast to be £9'/1b•llion in both 1993 and 1994. 

Financial developments 
The sterling index has been fairly steady this year. Long-term 
interest rates have fallen significantly renccting lower innation 
cxpecuuions. 

Public finances 
TI1e PSBR in the current financial year IS expected to be very close 
to the £50 billion forecast in Mareh. As a result of Budget measures 
and economic recovery it is forecast to follto£38 billion in 1994-95. 

Forecast assumptions 
The forecast is ba ed on the conventional a~sumption lhnt sterling 
remains close to recent levels. Oi I priccl> arc assumed to avemge$17 
u barrel. 

Percentage changes on a year earlier 
unless otherwise stated 

1993 1994 

Treasury Independent Panel Treasury Independent Panel 

Avemge Range Average Range 

Gross domestic I '14 I V~ I'/~ to 2 2'/1 2'1. 11
/ 1 to 3'/• 

product 

RPI excluding mortgage interest 
payments (fourth qunner) 3 3'1. 21/~ to 3'1, 3'/4 3 111, to 4'1, 

Current account 
(£billion) -9'1, -121

/ 1 -16 to-10'1, ·9'/1 - 141
/ 1 - 19'1, to-7'1, 

PSBR (financial ycor. £billion) 50 46 42to49 38 36 24to41 

I Submiued 10 the Chancellor uf 1he Ellt he(lucr on 18 Oclobcr. 



World economy 
Recent developments 
The pick-up in world economic growth which most forecasters were 
predicting around the time of the March Budget has been slow to 
mmeriallsc. Growth in the US in the first half of the year was les~ 
than forecast, though it seems to have recovered strongly in the 
second hulf. Japanese GDP und industriul produclion fell aguin in 
the second quarter And although activity in conunental Europe may 
have stabilised there arc few clcor signs of recovery; confidence 
remain~ ut u low level in most European countries. 

For the major seven countries (G7) as a whole, industrial production 
stopped falling towards the end of 1992, but there has been linlc 
recovery yet; weakness in Japan and comincmal Europe ha. lnrgcly 
offset rises in the US. GDPgrowth in theG7between the second half 
of 1992 nnd the first hnlf of 1993 slowed to under I per cent ut an 
annual rate, compared with growth of I ''• per cem in 1992. 

Against this background, policy has remained expansionary In the 
US. and there has been a steady easing in continental Europe and 
Japan. US short -term uuere 1 rates have been around 3 percent for 
over a ycor, consistent with a real interest n:ueclose to zero. In Japan 
the official discount rate has been cut to u record low of I " • per cc m. 
and the government has mtroduced a further stimulatory fiscal 
package - the third in just over a year. In continental Europe, 
however. despite reductions in nominal rotes. real interest rotes 
remain h1gher than usual m a cyclical trough. Fiscal deficits in 
Europe hove risen sharply, partly as a result of the recession. 

Weak activuy in the major countrie:. has kept non-oil commodity 
prices clo~e to their lowest level in renlterms since the early 1970s. 
The Brcm oil price has fallen since the spring. dropping below $15 
a bnrreltownrds the end ofNovembcr.comparcd with over$18 in the 
lirst half of the year. lt has average JU\1 under $161/1 a barrel m the 
lt1st three months and is assumed to average $17 a barrel during the 
forccnst period. 

Low commodity price~ have contributed to a continued casing of 
inflationary pressure in the major countries. Since the beginning of 
the year con~umer pnce inflation has fallen V.per cent in Germany 
and 1/ 2 per cent in the US. and has been ~ready m historically low 
levels in France and Italy. In Japan. inflation fell below I per cent 
in the early summer before rismg again a~ poor weather tempomrily 
booMed food prices. Weuk inflationary prcssureund fallinginOation 
expectation~> have contributed 10 a rally in world bond markets, 
taking long-term intcre t rote.<, down to their lowest levels since the 
late 1960s. 

Pro peel 
ODP growth in the G7 is forecnM to be I per cent in 1993. This Is 
percemagepoint below the March Budget forecast, reflecting weaker 
than expected activity in the fir~t half of the ycor and only patchy 
~>igns of recovery in the ~ccond half. Growth is forecast to rise tO 2 
per cent In 1994, but with recovery till some way off in Japan and 
continental Europe, marked differences between the growth rates of 
individual countries ore likely to persist. 

In the United States. growth of around 2'/4 per cent is forccnst for 
1993 and 1994. close to the rote in 1992. This continues the pattern 
of fairly modest recovery since the trough in early 1991. Following 
substantial upward revision~ to past GOt> data. the recent US 
recession looks to have been one of the shallowest since the war. 
implying less scope for the very ntpid growth rates recorded in 
previous recoveries. 

Table· 2 World economy 

Percemngcchangc.~ on a yenrcarlier 

Forecast 

1992 1993 1994 1995 Il l 

Major .fl'l'f!ll cotmtril'S1 

Real GDP IV, 2 2'1, 

Domc.~t ic demand I 'I• 2 2'1. 

Industrial production 
-"· 0 21/1 3'1, 

Con~umcr price innmion1 2'1. 2'1. 2'/1 2'1. 

World trade in manufactures 5 2)1. 5 1/~ 61/1 

UK export markets' 4 11
/ . 411. 5'1. 

I 07: US. Japan, GermMy, Fronce. UK. lluly and Cunadn. 
2 Finnl qunner or C<~Ch period For UK. RPI excludmg mongnge tnterc\t 

payment~. 

3 Other coumries' impons of mnnufoctu rc'> weighted according tu their 
imponance in UK cxpon~. 

In Japan. GDP is now forccaM to fnll by ''• per cent in 1993. This 
would be the first annual fa ll smce 1974. Although last ycor's fi scal 
puckage is beginning to provide a boost to public sector demand, 
private tlemand has been much weaker than ex peeled. With the high 
yen now likely 10 restrain export volume • growth is forecast to be 
only I per cent in 1994. 

GDP in western Germany muy be levelling out. at around 2'1, per 
cent below 1ts early 1992 peal. But prospective ta:( increa~es and the 
deterioration in competitiveness over the past two years arc expected 
to hold back recovery next year. Although output in the cast 
contmues to ri~e.growth in Germany~~~ a whole 1s forecast to be only 
'14pcrcent in 1994, following a fall in output of 11/

1 
percent this year. 

GDP in the European Community is forecast to full by 1/
1 
percent in 

1993. and recover by only 1'/
4 
percent in l994,Mmilarto the recent 

Commission forecast. Unemployment in the European Community 
has risen from 81/ 1 percent in 1990 to 10'/4 percent. Growth in 1994 
is unlikely to be sufficient to prevent further increases 111 
unemployment over the next year. 

Low commodity prices and ~pare capacity in G7 countries should 
continue to exert downward pressure on intlation. Consumer price 
in nation in the G7 is forcca\1 to fall from its current level of2 '/• per 
cent to 21

/ 2percent by the fourth quarter of 1994 ond 2'1. percent by 
mid- 1995. The lorgest fall is likely to be in Gennony where in nation 
·currently second highest in the G7- is forecn\tto he below 21

/ 1 per 
cent by the first half of 1995. 

Growth of world trade in manufactures is forccnsttoslow from 5 per 
cent in 1992 to 2lJ

4 
per cent in 1993, as a result of the ~lowdown in 

continental Europe and Japan. Growth elsewhere in East Asia and 
in Latin American countries has remained buoyant, and imports to 
the UShavcbccn~urprisinglyMrong. But in Europc-thc UK's main 
export mnrket · weak domestic demand appears to have depressed 
imports severely (although trade volumes muy have been distorted 
by the introduction of lntro\tal. the new system tor record•ng intrn· 
European Community trade). A~ n result. UK export markets arc 
forecast to grow by only 11/4 percent this year, 11/ 1 pcrcentuge point' 
le s than world trade. W1th fMt growth in the industrialised 



countries. growth of world trade is forecast to be lltrongcr in 1994 
than in 1993. nt around 5'/• percent. Growth of UK export markets 
is also expected to increase but to remain below thot of world trode. 

UK demand and output 
Recent development.'! 
As o result oft he rebnsing oflhe notional accounts to 1990 prices and 
other data revistons, the trough in GDP is now estimated to have 
occurred in the lirst quarter of 1992. During the n.:cession non-oil 
GDP fell by 3'1

4 
per cent. rather less than the 5'1• fall in the early 

1980s recession. 

The recovery has proceeded fair ly steadily so far. wi th an 
uninterrupted expansion in GDPof21

/ 1 percent overthe six quarters 
to the third quarter of 1993. Output has ri sen in most sectors. North 
Sea oil and gas output has risen particularly strongly. the fruit of 
heavy investment in recent years. Output has increased by about 21/ 1 
per cent in both mnnufacturing and services. and service -.cctor 
output is now above the level seen at the peak of the cycle. 

The impetus to recovery has come mainly from consumer spending 
nnd exports. Since the trough tn output. consumer spending has 
contributed 21/ l per cent to the growth in GOP and exports 11

/ 4 per 
cent. Stocks too made some initial contribution. During 1992 the 
positive contribution of exports was more than offset by rising 
imports. but this year exports have accelerated. de.~pite weak demand 
in continental Europe, ond import growth hns fallen. Some 
improvement in trade performance wns to be expected in the wake 
of guins in competitivenel.s. but its extent IS uncertain given the 
change in the way intro-European Community trade has been 
recorded since the turn of the year. 

Prospects 
While the recovery so for has been remarkably smooth, it would not 
be surprising if the profile of output were more uneven from now on. 
Nevertheless growth is expected to continue in the final quarter of 
1993. Although growth in mnnufaciUring output appeared to fal ter 
over the summer. business surveys point to re~umed expansion. 
albeit at a modest pace. North Sea output is rising and there i little 
sign of n break in the upward trend in consumer demand. much of 
which is renectcd in higher output in the service sector. So GDP 
growth in 1993 is now forecast to be I '/4 per cent. a stronger 
performance than forecast in the March Budget. 

Faster growth i11 forecast for 1994. with GDP mcreasing by 21/l per 
cent, 2'/• per cent excluding North Sea oil. This acceleration hugely 
rcnectsa pick-up in business spending: improved company linanccs 
and modest increases in capacity utilisation should booM spending 
on fixed ossets and stocks. Export growth should increase a little as 
continental Europe recovers, although tmports arc forecast to grow 
more strongly too. Annual growth in non-oil GDP is forecast to be 
slightly stronger again in the lirst half of 1995. but with growth of 
North Sea output slowing. total GDP growth is forccost to remain at 
2'/

1 
per cent. 

Personal Sect·or and the housing market 
Recent developments 
Consumer l>pendi ng started to recover in the second quarter of 1992. 
having fallen 3'1. per cent in the recession. Oy the third quarter of 
1993 most of this foil had been reversed, with spending rising on 
overoge by 1/~ per cent a quarter. The 1nitial recovery followed a 
substantial fall in interest rotes nnd was accompanied by strong 
growth in real personal disposable income. This year, however, 
growth of aggregate real incomes has weakened and the saving ratio 
has fallen from 121/• per cent in 1992 to an cMimated 11 1

/ 4 per cent 
in the fir~tthree quarters of the year. Weaker real income growth is 
m:~~nly the result of the slowdown in real averoge earnings growth 
nnd smaller increases in dividend income followang strong growth 
10 1992. 

Events of the past eighteen months have shown that consumer 
demand can recover while the housing market remains weak. Even 
so. o stronger housing market would help underpin the con~umer 
recovery. The houJ.ing market hos shown ~igns of emerging from its 
slump. but both tu mover and prices have moved errntically in 1993. 
lt is clear that the Autumn Statement package of measur~ designed 
10 take empty properties off the market played an important role 111 

the recovery of turnover in the early months oft he year Indeed there 
was a !.mall surge in housing starts in the spring as builders sought 
to replace properties sold into the programme. Whi le the early pace 
of recovery was not sustained, with some weakening In the summer. 
activity and price~ in the third quarter were both well above their 
trough~. 

Prospects 
With mortgage rote~ at thear loweM levels since 1969 and houM: 
prices lower in re lotion to incomes than since 1985, home ownership 
is more affordable than for many years. Now that prices are rising. 
unemployment is falling and there Is a growing perception of more 
geneml recovery, increasingconlidenceshould lead tolugheractivlly 
nod price!> in 1994. 

Personal sector spending is likely to remain restrained by post 
standards. gaven u desire for further balance hcct adjustment. 

cvertheless there are reason~ for expecting a further decline in the 
saving rotio. Unemployment has begun to fall. rcduc1ng the need for 
precautionary savmg. In Oat ion is forecast to remain low. reducing 
the need of households to save to maintmn the real value of their 
financial wealth. and lower interest rotes have cased the burden of 
household dcb1. 

A dcchne in thesuving nuiocombine with continued growth in real 
personal disposable income should permit consumption to increase 
In 1994 m around itsrecent rate. Despite the tnx 1ncreasesdue 10 Lnke 
effect, real personal disposable income could ri e by I per cent in 
1994. the some as in 1993. largely reneeting rccoveriel> 10 self· 
employment and net investment incomes. Numbers of self-employed 
in work have been increasing and net mvestment income is being 
boosted by lower interest rotes and high rotes of net accumulation of 
f1nnncial assets. In addition there is the prospect of rising real 
ancome from wage.'iandMiaries before tax. Consumers' expenditure 
1s forecast to rise by 2 1/~ per cent in 1994. following an increase of 
2 per cent in 1993. Personal sector invel>tment 10 dwellings · which 
Includes both new houses ond improvements to extstmg houses· IS 

expected to grow foster than for several years as housing market 
activity increases. 

Financial position 
Although the savmg ratio 1s forecast to loll and housing investment 
to ri ~e. the personal sector financial balance is projected to remain 
in llizenblesurplus in 1994 ·around 6 percent of personal di'>posnble 
income. The debt/income ratio has fallen over the post couple of 
years. And with interest payments falling sharply as a result oflowcr 
interest rate~. the burden of debt i~ much reduced. 

Corporate sector and investment 
Company income nod b8ving 
Following concerted efforts to cut costs, the corporate ~cctor hns 
now begun to reap the benefits. Having been more or less static 
through the recession. indusLrinl and commercial companies' (ICCs) 
pro lit.~ in the lirstthreequartersof 1993 were 14 percent upon a year 
earlier. With sharp reduced hort-term interest payment.~. down a 
qunner. and further reductions in tnx payments. company savmg 
(undistributed income) is estimated to hove risen by about a third 
over the same period. 

Profitnbtlity. os measured by the real rate of return. is expected to be 
well up in 1993 on Its 1992 level. In 1994 it i~ forecast to pick up 



further ns recovery strengthens. labour costs remnin in check. and 
pressure on margins eases further. Despite higher tax payments in 
1994, higher prol'its arc expected to carry through into a further 
marked increase in company saving. 

Business investment 
Business inve~tment in the first three quarters of I 993 wu!> I ' '• per 
cent down on u yearcurlier, although manufacturinginvcMment rose 
slightly and North Sea investment increased by 7 percent. But at it 
projected trough in the second half of 1993, bus mess investment as 
a share of GDP is still above the levels seen between 1970 and the 
mid-1980s. 

Investment intentions have improved over t he past year. and are now 
pointing to modest growth in manufacturing investment over the 
year ahead. Moreover the improvement in companies' profitubility 
and balance sheets w1ll ease constraint · on investment The degree 
of sparccapae11y will. on the other hand. contmue to be a re training 
influence until recovery is further advanced. Bubiness investment is 
forecast to rise by 3'14 percent in 1994 and by41

/
1 
percent In the year 

to the first half of 1995. 

Government investment 
General government investment in fixed assets rose 8'1• per cent in 
volume tcnn\ in 1992. and is projected to rise by a further 111/ 4 per 
cent in I 993, in part due to the temporary rclaxauon of the rules for 
spending out of local authority capital receipts. In 1994 it is forccust 
to fa ll 3 percent. as this temporary measure unwinds. But government 
inve!>tment i~ projected to remain at h1Morically high level~. 

Whole economy investment 
Fixed mvestmem in the economy as a whole is forecast to grow by 
1/

1
per cent in 1993 and by 3 per cent in 1994, reflecting the forecast 

pick-up in business and housmg investment which more than 
compensates for lower geneml government investmem. 

Tahle 3 Gross domestic nxcd capital formation at constant 
prices 

Percentage change~ on a year earlier 

Forecast 

1992 1993 1994 1995 HI 

Business• ·4'1. -211. 31!
4 411, 

Privme dwellings and 
lnnd1 "'· .. ,, 7 611, 

General government' 81/. I IV. -3 -3'/l 

Whole economy · 11
/ 2 

.,2 3 311, 

I Includes public corponuions. except Nmional Hcnhh Tru~1 ho~piwl~. 
2 Jnclude!>nCI purchBSC~Ofland and existing bUilding~ forthewhoJeeconotny. 
3 Excludes nct purcha..c;e.~oflund exi~UngbuJidlllgs.mcludes Nmionnl Health 
Tmsl hospitals. 

Stcx:kbuildlng 
Typically stockbuilding makes a positive contribution to growth 
during periods of economic upswing. The slowdown in 1he rate of 
dcstocking in 1992contributed '14 percenttoGDPgrowth, following 
three years when the ~tock cycle mt1de a negative contribution. But 
this year, with deMocking continuing nt much the same rate as in 
1992. stocks ore expected to make only a small contribution to 
growth. Stocks arc forecast to comribute 1/ 2 per cent to growth in 
1994 ns stockbuilding resumes. 

Companies' financial position 
Latest infonnauon suggests that ICCs moved into small financial 
surplus in the first three quarters of 1993, for the first time since 
1987. The expect(.'<! buoyancy of compnny saving and relatively 
modest growth of capital spending imply a larger financial surplus 
in 1994. Thi!. would partly restore the damage done to company 
balancc~hcets by thesubswntial defiCitS incurred in the five years to 
1992. and particu lurly in 1989 and 1990. 

Labour market 
Employment and productivity 
Employment rose between March and June 1993. for the first time 
in three years. The fall in employment during the recession was 
partly as~ociated with a productivity perfonnance which was 
obnonnally strong for a cyclical downturn, perhaps rcnecting the 
effects of labour market reforms. Although the recent turnround in 
employment was accompanied by a slowdown in productivity 
growth. non-oil productivity 111 the second quarter of 1993 was ~till 
3'14 per cent up on a year earlier. and manufacturing productivi ty in 
the third quarter was 5 per cent up. As the recovery becomes more 
established, annual productivity growth could fall funher from its 
recent high rates. 

Unemployment 
Unemployment rose by 1.4 million between Apri l 1990 tJnd Its peak 
on January 1993 · considerably less than the fall in employment. But 
by October 1993 it had fallen 137 000. This is n much better 
perfonnnnce than expected by most at the time of the March Oudget. 

Trade and the balance of payments 
Recent developments 
The introduction from I January of a new system for recordmg 
visible tmde wi th the European Community - lntrastnt. has mode it 
extremely difficult to interpret recent trade pcrfonnance. Not only 
hove the figu re~ r(.'COrded in the firM few months of the new syMem 
been more liable to revision than usual. but some oft he movements 
• bUCh as sharply divergent changes in imports from the European 
Community and from elsewhere - arc difficult to explain. Due to the 
new method of collection there may well have been a break in the 
European Commumty trade figures at the start of the year. implying 
that year-on-yeur growth rates in 1993 are unreliable. Part of the 
problem may l ie with the split of values into prices nnd volumes. As 
the new !.ystem seules down. however. shorter period movements 
should become more reliable. In the meantime the forecast gives 
more weight to the fundamental influences on trade performunce 
than to recent ouuurns . 

Competiti veness 
The main influence on actuultmde flows ovcr the next yearorsoare 
the improvement in competitiveness already achieved ond the cyclical 
position in the UK compared with elsewhere. Cost competitiveness 
so for in 1993 hns turned out much os expected. Unit labour cost 
perfonnonce in the UK has been unusually good. In 1993 as a whole, 
unit labour costl> in manufacturing could be I per cent lower than in 
1992. and they arc forecast to remain unchanged in 1994. By 
contrast competitors' unit labour costs have been rising and are 
expected to continue to rise. Cost competitivenesl>, after allowing 
for exchange rate changes. was probably around 20 per cent beller 
in the third quarter of 1993 than a year earlier. and is forecast to 
remain close to that level during 1994. On the recorded figures 
export price competitiveness has improved much less. This may 
purtly rcnect exporters taking the opportunity of the lower exchange 
rate to widen profit margins which had previously been squeet.cd, 
but it is ul~o poss1ble that the recorded increase in export prices i~ too 
high. 



Imports 
The recorded figure for impons so far this year arc lower than past 
experience would have suggested. Ahhough the effect of lhe 
improvcmem in competitiveness may have been slrongcrthnn in the 
past, it is possible that the import volume figures in 1993 are 
understated by comparison with the figure!. for earlier years. The 
sharp fall in impous form the European Community is particularly 
difficult to undc~tnnd ugoinst a background of liule change in 
imports from ebewhcre. Recorded non-oil1mport volume growth 
may be only 21

/ 2 per cent in 1993. following a rise of 7 per cent In 
1992. 

The forecast assumes that the U~>unl relationships between the 
growth of import.\, domestic demand. nnd compet1uvene.~. arc re
established from now on. 1l1ese point to UK impons growing foster 
than UK domestic demand. renecting I he progressive specialisation 
of world production. Increased specialisation is ev1dent in the 
consistently higher rmcs of growth for measures of world trade than 
for mea~ures of world demand and output. Although improved 
competi tiveness will be 11 modemting innuencc on 1mport growth, 
its efTect is unlikely to be strong enough to hring underlying import 
growth below domestic demand growth. Non-oil import'> arc 
forecast to increase hy 5'1~ per cent 10 1994. 

E.'\: ports 
The sustained improvement mcompellliVCncs~ will help U K exporters 
to increase their morkcl penetration. But overseas demand is it~>clf 
wcilk. UK export markets may grow by only a little more than I per 
cent in 1993 bccauM! of the particular weakness of demand in 
continental Europe. In 1994. however. UK export markets arc 
forecast to ri&e 4 per cent. Recorded non-011 exportS may be around 
31/ 2 per cent higher in volume terms m 1993 than in 1992. Bull he 
statistical problems discussed earlier may have reduced recorded 
expon growth· actual growth may have been somewhat stronger. In 
1994 non-oil export growth is forecast to he around 5'/• per cent. 

Trude pric~ 
Recorded prices for both exports and impons have moved ermucally 
in 1993. with no clear trends. Non-oil import price~ have risen about 
I 0 pcrccnt•n the ycano the third quarter, less thancxchnnge rate and 
world price changes would imply. Thi& may be because importers 
arc finding 11 difficult to pass on the exchange rote effect fully 1n the 
fucc of low consumer and producer pncc inOmion in the U K. Non
oil ex port prices ha vc also risen I 0 per cent ·again a good deals lower 
thun world prices measured in sterling. Comparing 1993 as a whole 
with 1992. the tenns of trndc, as recorded. mny improve by around 
11/ 4 per cent. recovering from their sharp full in the immediate 
nftem1ath of last year's devaluation. Liule change IS expected in 
1994. 

Table 4 Non-oil vi.,iblc trade 

Percentage changes on a ycur earlier 

Volumes Price~• 

Terms of 
Exports Imports Expolb Imports 

1992 2 7 IV. _.,l 2'1. 

Forecast 
1993 3'1, 2'1, 9 711, 1'1. 

1994 5'/~ 5'1. 3'/: 3 .,2 
1995 HI 6 611. 3'1. 1'1, .,, 
I A ~ernge vntuc mtlicC~>. 
2 Ratio of cxpon to impon prices. 

T he North Sea 
North Sea output rose 8 per cent in 1992 and it has risen even faster 
during 1993. In 1993 as a whole. output is expected to be around 15 
per cent higher thnn in 1992. with a fun her rise of nearly 20 percent 
forecast in 1994. Oil output is expected to be in the uppcrhnlfofthe 
1993 Brown Rook rnnge. Gas outpuL. which has increased ~trongly 
this year, is forecast to rise fun her. As o conSIXIUence of higher 
production. the surplus on tmdc in oil is forecast to rise to £4 billion 
in 1994, 11 h1ghcst since 1987. 

lnvisiblcs 
The surplu on mvisiblcs In 1992 was £5 billion, well allove early 
estimates. The surplus on net interest, prollts and dividends (IPO) 
wru. particularly ~trong in the M!Cond half of the year, at £4 billion. 
compared with under £2 billion in the first half. But much of the 
increa..,c probably resulted from abnormnlly high activity in the 
foreign exchange market~ around the time of last year·~ ERM crisis. 
lligh IPO surpluses have not been sustained in the llrst half of 1993. 
And the balance of tnm~fcrs . con~isting largely of net tmnsfers to 
the Europcun Community and a1d nnd other government spending 
overseas· has continued to dctcriomte. 

The balance on \Crviccs, on the other hand, which wa~ deprc~~d by 
msumnce claims relating to Hurricunc Andrcw in the second half of 
1992. rebounded ~t rongly in the first holf of 1993. 1t should also 
benefit from the unprovemcnt in competitiveness. ExportSOf\Crviccs 
urc forecast to nse by 4 per cent in volume terms in 1994, slightly 
more than in 1993. I m pons of services could grow by 4 ''• per cent 
in 1994 followmga small fall m 1993. But un incren~e in thc~>crvices 
balance is likely to bc~uflieienttooffsetthcdcterioration in iPOand 
trnnsfcn.. Overall the ~>urplus on invisibles is projected to be £2 
billion in 1993, well down on the previous year. 11 IS forcca\lto fall 
a liule further in 1994. 

Table 5 Current account 

£ bilhon 

Tout! Currem 
ManufuciUI'el> Oil Other \'l~ibl~ lnvi~ibleo. balance 

1992 -711, 111, -71/ 
• - J31/l 5 .s•t, 

Poreca~t 

1993 -6 2'/1 -8 -11 11, 2 -911, 

1994 -6'1, 4 -9 · 11 I 'll -911, 

1995111 1 -6'/, 4 -9 - IJII, .. ,, - 10 

I At annual rn1c. 

The current account 
The current account deficit in 1992 has been revised down to £.81/ 1 
billion. from£ 12 billion cstimutcd at the time of the March Budget. 
The deficit is forecast to widen slightly to £9'/

2 
billion in 1993. with 

11 fall in the invisible surplul> partly offset by 11 smaller vi ihlc deficit, 
and to remain at that level in 1994. 

lnOallon 
Both cost and price inllation have been <,igni ficomly lower during 
1993than forcca\t a year ago and in the March Budget. Des pile the 
deprecmtion of ~>terling. underlying inOution. as measured by the 
RPI excluding mortgage 1ntcrc~t payment!> (M IPs). 1s expected robe 
lower Ill the end of 1993 than ot the end of 1992. There arc clearly 
considcmblc domestic di~olnOationary pre:.surcs. 



Earnings 
Underlying avcrugc earnings growth was 3 per cera in September, 
down from 51/

1 
per cent a year earl ier. Pay scnlemems have also 

continued to fall. Latest data from the CBI show the average of 
~culcments 111 manufacturing and ~ervices at about 2 per cent in the 
third quarter. compared to ovcr4 percent a year earlier. On its own. 
this would point to further falls incomings growth bccauseseulements 
tnketimeto feed through fully. On theotherhand, thercmaybe some 
upward pressure on earnings a\ profits incrca~e and labour morl..eL\ 
become less slack. 

Costs and producer prices 
Polling earnings growth combined with strong productivity growth 
hos led to exceptionally good unit wage cost perfonnance this year. 
Unit wage costs in manufacturing were 1/2 percent lower than a year 
earlier in the third quarter. nnd 1n the year a.~ a whole are fol\.>castto 
be around I per cent lower thun in 1992. In the private sector. unit 
wage cosh are forecast to increase only marginally between 1992 
and 1993. 

Falling unit wage costs in large pan explain why producer prices' 
have remained unexpectedly ubdued. despite higher import prices 
and some rebuilding of profit margins. Producer output price 
in nation rose to 3.2 per cent in October. from a low point of2.0 per 
cent in the autumn of 1992. Producer input pricel:' had shown more 
of an impact from import prices earlier this year. But in the year to 
October they mcreased by only 1.0 per cent. further evidence of a 
squee.te on importers' margins. 

Tahle 6 Rctnil und producer output price inflation 

Percentage changes on a year earlier 

Forecast 

1992 Q4 1993 Q4 1994 Q4 1995 02 

RPI excluding MIPs 

Producer output prices 

3 311. 

3 

11noughout 1h1' chapter the producer price figure\ c~cluded food, 
beverage.~. tohncco and petrol. 

3 

2'1. 

Produ<.-er output price inflation tS fo~t to be 3 1/~ per cent in the 
founh quarter of 1993. 1t may then ri se a little, as manufacturers 
continuctorebuild marginsngainstthebackgroundofless favourable 
movements in unit wage costs und adjustment to higher impon 
prices. llut us these factors run their course. producer output price 
inflation is forcCU\ttO fall back tO 3 per cent in the fourth quarter Of 
1994 and 2'1, percent by mid- 1995. 

Retail prices 
Underlying inllation. as measured by the RP I, excluding MIPs. fell 
to 2.8 per cent m early c:ummer; IL~ lowest rate ~incc 1968. lt rose 
subsequently. butt his was fully reversed by a sharp fall back to 2.8 
percent in October. Underlying inflntion is forccuM to ri!>Csomcwhot 
during the fir<;t half of 1994, while remaining within the Government's 
I to 4 per cent target range, before falling bnck to 31/• per cent by the 
end of the year. This temporary increa~e in underlying inflation 
reOects the shon-run impact of ta'( changes. Over-indexation of 
excise dutie , the new IJlxes 111 the Budget, and the first tranche of 
V AT on domestic fuel and power unnounced in the March Budget. 
<Lre together estimutcd to add 'I~ percentage point to the annual mte 
of underlying inllntion in the founh quancr of 1994. Underlying 
inOation is forccu~tto fall funher by the second quuner or 1995, to 
J per cent. 

Given the path of underlying RPI inflation. the outlook for the all
items rate will depend on what happens to mortgage rates. Other 
things being equal a I percentage point change in mongage rates 
changes the level of the all· items RPI by JUM over 1/1 per cent. 

GDP denutor 
The prospects for the GDP deOator (which measures the price of 
domestic value ndded • prlncir>ully unit labour costs and profits per 
unit of output) differ from those for retail prices primarily because 
ofits wider coverage. The GDPdeflatoris forecast to rise by 31/• per 
cent in 1993-94. increasing to 4 per cent in 1994-95. This mainly 
reOccts u forecast accelemtion in investment goods prices from very 
low levels. 

Financial developments 
Exchange rates 
Sterling hru; been rei at ively \table this year. Following a short period 
of weakness in February and March. the sterling index has moMiy 
traded in the range 79 to 82; over the past three months it has 
averaged 801/l' Against the deutschemark it has average DM2.48. 
121/2 per cent below its average level during the three months prior 
to suspcns1on from the ERM. Sterling was not significantly affected 
by the turbulence in the European MoneiJlry System in the summer 
which ended in the widening of the permiucd bandlt of variation. 

Interest rule 
Ba~ rates hove been reduced twice this year. in January and 
November. Short-term tnterest rates in the UK arc currently the 
lowest in the European Community. Long rates have fallen 
signi ficuntly. Ten-year gilt yields, which stood at81/• percent at the 
beginning of the year, have recently been under 7 per cent. The fall 
in long rates reOccts improved confidence in the prospects for 
sustained low inOmion. 

Asset prices 
Equhy prices grew strongly after sterling's suspension from the 
ERM. They hove continued 10 rise in recent months. reaching new 
high . The commercial propcny market has remained subdued. 
though cnp1tal values may have stopped foiling. House price). os 
measured by the llahfa'( mdex. have been erratic though mmg 
slightly in recent months. 

Monetnry aggregates 
The twelve-month growth rote of MO has been above its monitoring 
range for most of this year; and in November it was just over 5 per 
cent. A period of relatively strong growth. and correspondingly low 
velocity growth. is not surprising following the sharp cut~ In lntcrcM 
rates which reduce the incentive to economise on cash. M4 growth 
has remained close to the bottom of the monitoring mnge set in the 
March Budget. Low inte~t mtcs. relative to returns on other 
linanctal assets. reduce the auractivencss of deposits as a savings 
medium. 

Credit 
The growth ofM41cnding · bunk and building society lending to the 
private !>CCIOr • hM remained weak. The twelve-month growth rote 
has mostly been between 3 and4 percenlthroughout 1993. Company 
sector horrowing in particular has remained weak, with induMri.ll 
and commercial companies repaying bank borrowing. Companies 
have moved into financial surplus. reducing their need to borrow. 
and capital issues have been substantial. probably reflecting the 
strength of the stock market. Lending for hou. e purchase ha been 
one of the stronger areas. renecting the rise in housing turnover. 

Risks and unccr talnlles 
All forcca~ts ore subject to risks and uncertainties. One wny of 
asse.'~1ngtheirextent is toexununeavemgeerrors from past forecast,, 



which ore shown in Table 3.8. ,,e ronge of forecasts from the 
Independent Panel is another indicator of the uncertainties, as is the 
evolution of the forecasts over time. Successive Treasury forecasts 
ofGDP growth in 1993 have been progressively revised up over the 
past year. whilst forecasts of underlying inOation in the year to the 
fou rth quaner of 1993 have been revised down. The projected 
current account deticit for 1993 was incrca1>ed in March, but has 
since been revised down below lust year's Autumn Statement 
forecast, reOecting revisions to 1992 and lower than expected 
ouuums so far this year. 

Tuble 7 Recent Treasury forccusts 

Percentage changes on a year earlier unless 
otherwise stated 

1992 Autumn November 
Statement March Budget Budget 

Gross domestic product 
(1993) l•t. tV. 

RPI excluding mongngc 
interest payment 
(1993 Q4) 3'1. 3'1. 3 

Currcntaccount(l993, 
£billion) -15111 -171/l -911

1 

PSBR (1993-94, £ b1lhon) 45 50 50 



Tublc 8 Summary of economic prospects' 

Percentage changes on n year earlier unless 
otherw1\e swted 

f-orecast Average 
erron, from 

1992 1993 1994 past forecast~2 

COP nnd domestic demand 
at cons tant prices 

Dome~ tic demand of which: 'I, I' I, 2'/2 P/
4 

Consumers' expenditure 0 2 2'1. I 'I• 
Genernl government consumption )/l 0 I I 
Fixed investment -1 1

/l .,l 3 4 

Change in stockbuilding 1 ''· 0 'I, 'I, 
l!xports of goods nnd services 2'1. 4 5'1. 2 
I m pons of goods and services 5'1. 2 5'1. 3'1. 

Gross domestic product -'l l I V. 2'/z 1'/z 
Non-oil ODP _,,1 I' I, 2'1 • 111, 
Manufacturing output . "· 2 2'1. 2 

Do lancing of payments current account 
£billion -8'1, -9'/z -9'1, 7 
per ccm of GDP -1'1, -I' I, -I' I, I 

lnOotion 
RPI excluding mongage interest paymentS 
(founh qunncr) 3'1. 3 3'1. 

Producer output pnce~ (founh quarter) 2 3'1. 3 
GDP deOutor ut mar!.. et prices (linnnc•al year) 3'1, 3'1. 4 1'1. 

Money GDP ut mnrkct prices (financial year) 
£billion 602 636 678 
percentage change 4 5'1, 6'1, 2 

PSBR (linuncial year) 
r billion 36'1, 50 38 10 
per cent of GDP 6 7'1. 5'1, 111, 

Dam in thi,f clraptcr arc rtm.flstl'llt 11'1111 tiiiiJIUI, rnr.mnr mrd t.IJINUiilllrt t .flilllllli',f 1111d tlllrt'f ,\{!fit',\ Jtlf thl' fltr/(1(/ 1t1 till' third quartrr <if 199.1 r(l/taud 
by tire Ccmml Swri.Tticul Offiu 1111 19 Nfll't!mhtr 1991. On tire bcl.fl.f tif tlu.t lnfarmatimrtlrc Trtii.IIIIJ•Iuu cumed thrfllll/lr revwmrs m furthtr strrt.f, 
such llf fiUHmtll wvin}l tmtl.ltt'ltlfllljinnllrllll bn/(lltei!S. Tilt CSO pubttsllrdfu/1 11(1/lfllltll ucrmmn l'.fiiiiUIII'S till 20 DrctJmMr. 

2 A1 Uti }I I' ab.wllllt umr ;, 111111111111 Stattllltllt fortcasts Ol'l'f past ttn .\'tars. tilt I' c1ppflo w tlrt fiJrtc:mlf jilf /CJ9.1 nr /99-1 S. 

3 Ptrcttll of Gl)J'. 



CHARITIES' CONTRIBUTION TO GROSS 
DOMESTIC PRODUCT 
The results of the CSO Survey of Charities, 1990 and 1991 

R Clare and M Scott, Central Statistical Office 

Introduction 

This anicle pre..,cnt$ the results of the CSO Survey of Chlll'ilies. It 
was conducted in 1993 by the Aston Business School (ABS) to 
collect data on selected charities' income and expenditure in 1990 
and 1991. The survey is one of a package of measures announced 
on 19 November 1991 by the Chancellor of the Exchequer to 
improve the quality of lho UK National Accounts estimates. The 
last survey of this kind related to 1970 and a new benchmark was 
long overdue to improve the estimate of chlll'ities' contribution to 
Gross Domestic Product (GDP). 

Description or Private Non-profit-making Bodies 

Charities. if they serve persons, are included for national accounts 
purposes among private non-profit-making bodies serving persons 
(PNPMBs). These may be defined as combinations of persons 
acting together for mutual or general benefit. For N ationaJ Accounts 
purposes, they arc classified to the personal sector and their 
expenditure is therefore part of consumers' expenditure. 

Definition or Final Current Expenditure 

GDP, as measured by the total expenditure on goods and services 
in the economy. takes accountonlyoflhcactiviticsoflinaJ buyers. 
Final buyers consume goods and services for the benefits they 
provide as opposed to intermediate buyers whose purchases of 
goods and services arc used in the production of other commodities. 
Many PNPMBs produce goods and services as well as consume 
them, so they arc not uniquely final buyers or intermediate buyers. 
To calculate their contribution to GDP, a means ha.s to be found of 
unscrambling their activities as producers of goods and services. 
This is because sales by PNPMBs are already being counted in 
GDP as expenditure by other final buyers. To avoid double· 
counting. sales by PNPMBs need to be deducted from their gross 
current eJ~penditureon goods and services. The net figure represents 
their final current expenditure (FCE). The accompanying inset 
defines FCE, which represents PNPMB · contribution to GOP. 
PNPMBs' capital expenditure also contributes to GDP but thjs 
article deals with current ell:pcnditure only. 

DEFINITION OF PNPMBs' FINAL CtJRRENT EXPENDITURE 
swr costs (wages and salariCl, cmployen' nahoiUll insurance and 
pcmion contribution, redundancy payment!) 
plus 
cl!pcndarure on goods and servtces in !he UK 
~quail 

&m.u current expcndature on goods and services 
/~ss 

saiCl of goods and services 
~qunls 

nnut current cxpendlllurc (FCE) 

Survey coverage required 

There are a number of distinctly different categories of PNPMBs 
for which estimates of FCE a.re presently made. These categories 
fall under four broad groupings (sec inset). Groups (a). (b) and (c) 
were excluded from the survey. Group (a) was excluded because 
data from administrative sources are avaj)ablo to construct reliable 
estimates of PCE. In the case of group (b), a large part of gross 
current consumption is offset by sales (such as tuition fees or rent), 
leaving a relatively small FCE. The next category. group (c). 
needed to be surveyed but was excluded from the 1993 survey 
because a comprehensive list of such PN PM Bs could not be readily 
compiled. The survey was, therefore, restricted in its coverage to 
group (d) which comprises a very large number of charities 
providing a diverse range of activities. For want of a better 
description, group(d) will be called "general charities". Examples 
include The National Trust, Oxfam. The British Red Cross. The 
Spastics Society. The Royal Society for the Protection of Birds, 
The Civil Service Benevolent Fund. The Wellcome Trust and 
Shelter. Such charities are registered with the Charity Commission. 
if located in England and Wales. Group (d) also covers similar 
chlll'ities in Scotland and Nonhem Ireland. 

In compiling a sampling frame for group (d), it was recognised that 
all avajlable registers were liable to contajn bodies falling in 
groups (a) to (c) as well. These registers were also liable to include 
organisations which were legally charities but not PNPMBs at all, 
being classified, for National Accounts purposes, to general 
government or to the corporate sector (examples include the 
British Museum and scientific and industrial research organisations). 

CATEGORIES OF PNPMB 

Grouo & Crel!ob!e data milable); 

I. Umve..,itiCl and other pubhcly funded collegCl, mcludUlg Oxbridge 
colic gel 

2. Fnendly soaeUCl (not collectUlg socicliCl) 
3. 'J'radCl unaonJ 

Group b CFCE !bought to b£ wa!!l; 

1. Other colleges and achools in the privaJe sc:ctor, includang grant 
INiintaincd Jdlools 

2. IJousing I.SSOCiahOOS 

Group c Oack ofcpmpn:heosjyc reeuter infonnauonl; 

I. Ex·corporauon dwy bodles (such as motoring organls41ions and city 
hvery companiCl) 

2. Oubs and socaelaCl 
3. Places of worshap 

Group d CcoycmJ by survey>; 

Ococral cbantaCl 



Preparatory work 

Prior 10 the survey. the CSO carried out an extensive consultation 
with Government Departments and with representatives of the 
voluntary sector. It confirmed that the information required could 
not be extracted from published accounts and t:hat a postal 
questionnaire was needed. This consultation was also intended to 
ensure that charities would find the survey acceptable. Feedback 
indicated that questions should be kept to the bare minimum. On 
this occasion, therefore. the survey was restricted to questions on 
current income and expenditure. An important issue was the 
difficulty that charities may have in identifying income from 
govemmentbodicsassaJcs(whicharepropertothcFCEcalculation) 
and grants (which are not). The bulk of the preparatory work was 
undertaken by a consultant. Specifically, the CSO engaged Pcrri 
6, then of the Notional Council for Voluntary Organisations. to 
advise on these aspects: his report was made available to potential 
bidders for the survey work. 

Appointment of contractor 

Seven organisations, known 10 be interested in research in the 
voluntary sect.or, were asked to submit competitive tenders to 
conduct the survey. The contracted work also included the 
preparation of a report on the feasibility of a possible future survey 
covering a wider range of data from a broader group ofPNPMBs. 
CSO received four tenders and subsequently invited As ton Business 
School (ABS) to carry out the survey. 

Tbe pilot survey 

A pilot survey of 250 charities was conducted in November 1992 
by ABS to test two variations of a questionnaire and to obtain 
information on a number of issues: 

·whether a satisfactory response rate could be achieved 

·whether the respondent charity was within the scope of 
the survey i.e. it fitted thcdcfinition of"gcneralcharities" 
as outlined above 

- whether the details of the respondent's income and 
expenditure, including special questions designed to 
estimate final current expenditure, were understood and 
available. 

The sampling frame used was bnsed on a list of charities furnished 
by the Charities Aid Foundation (CAP). A response rate of 38% 
was achieved with1n just 4 weeks of posting but it was clear that 
much progress chasing and prompting would be a feature of the 
main survey in order to secure a satisfactory level of response. 
Among the returns received, a proportion was outside the survey's 
scope: this led 10 some modification of the initial filter questions 
designed to identify respondents outside the survey's scope. The 
responses indicated a general acceptability of lhequestionnaire(s) 
but, again, usefully resulted in modifications to individual questions 
andexplana10ry notes, particularlythosedealing with the distinction 
between grants from general government and sales to government. 

Sampling frame 

The choice and construction of a sampling frame had been 
proceeding while the pilotsurveywas being planned and undertaken. 
By the time that the main survey was to be undertaken,the register 
of the Charity Commission (CC) had become available for use as 

the basic frame for England and Wales. The CC listing was 
reduced to some 143,000main charities, after removing subsidiaries: 
these were charities administered in connection with main charities, 
and those grouped under a common name. Subsidiaries were 
outside the scope of the survey in order to avoid double counting. 

Por Scotland, the Inland Revenue had compiled a list of bodies 
eligible to qualify for charitable tax relief. There was no all
ernbracingrcgistcrforNonhemlreland. ABScompiledacomposite 
register with contributions from the CAP registers and data 
supplied by the Northern Ireland Council for Voluntary Action, 
supplemented by names given by the Home Office Voluntary 
Services Unit. 

Sample design 

The Charity Commission (CC) register is wholly computerised. Its 
other main advantage is the availability of a recent estimate of 
annual income for around half of the listed charities. The overall 
sampling frame therefore consisted of 4 main groups: 

A. The Charity Commission register with details of 
charities' incomes 

B. The remaining charities registered with the Charity 
Commission 

C. The Scottish list compiled by the Inland Revenue 
Claims Branch 

D. The composite Northern Ireland list assembled by 
ABS from a number of sources 

Table 1: Distribution of entries In the Charity 
Commission register with income size data 

Income bands: %of total %of total 
numbers Income 

Up to £100,000 88.8 7.3 

£100,000 to £1m 9.0 19.3 

£1m to £10m 2.0 36.5 

Over £10m 0.2 36.9 

Within group A, an initial analysis of the register showed that the 
size distribution of charities was heavily slcewcd . As Table I 
shows, charities with an annual income exceeding £100.000 
accounted for only about 11 % of the numbers but nearly 93% of 
overall income. The concentration of income in the top three 
income bands permitted stratified sampling for Group A. 

Group B had no income information; for sampling purpose , it was 
split between those charities which had responded to the Charity 
Commission's requests for routine returns and those which had 
not. 1t was felt that the latter sub-group was more likely to contain 
defunc"' i.e. moribund, organisations. Groups C and D were taken 
as they stood. 



Table 2: Population of charities, sample sizes and 
fractions for each element of the sampling frame 

Sampling I nidal I nidal Sampling 
frame population gross lractlon 
component on register sample 

size 

A Charity Commission: 
Income details-

1. up to £100,000 65,373 650 1:100 
2. £100,000 to £1m 6,666 433 1.15 
3. £1m _, £10m 1,491 486 1:3 
4. Over £10m 149 149 1 :1 

B Charity Commission: 
No Income detalls-

1. Response to 
enquiries 30,091 650 1:46 

2. No response 39,664 650 1 :61 

Totlll England and 
Walaa 143,434 3,018 1:48 

C Inland Revenue 
Scottish list 19.808 650 1:30 

D Composite Northern 
Ireland list 8,000 370 1:22 

UK TOTAL 171,242 4,038 1:42 

Table 2 shows the initial populntion of charities in each of these 
four groups, together with the selected sample sizes. The ability 
to stratify by income within g.roup A allowed the use of a more 
efficient set of sampling fractions. 

The questionnaire: Initial filter and other questions 

Even though work on the registers weeded out a large number of 
subsidiaries and other organisations which were tobeomiued from 
the survey, it was realised that a large proportion of moribund and 
out-of-scope bodies remained on the sampling frame. The 
questionnaire therefore included initial filter questions to detect 
whether or not the respondent was within scope of the survey. 

It was also decided that, while u profile of charities by income size 
was essential for grossing purposes, it would be too onerous to ask 
smalJ charities to give details of their income and expenditure. A 
question was therefore inserted to determine whether or not the 
charity's income or expenditure exceeded£! 00,000 a year. If not, 
lhe charity was asked to complete onJy a few more gencraJ 
questions. 

The questionnaire: tbe income and expenditure data 

The CSO recognised the need to collect data by questionnaire 
because lhe data required to estimate final current expenditure on 
goods and service could not be generally extracted from charities' 
accounts. Additionally, certain issues posed particular difficulties. 
Por instance, charities have found it increasingly difficult to 
determine whether some transactions with government bodies 
represent sales to those bodies, or grants from them. This 
distinction has been the subject of some debate among researchers 
in recent years; the questionnaire laid down its own guidelines. 

AJthough theprimeobjectiveofthcsurvey was to obtain benchmark 
estimates of finaJ current expenditure on goods and services for 
1990 and 1991. the questionnaire requested a breakdown of total 
income and current expenditure. This afforded a check on the 
internal consistency ofthereturns and also facilitated the validation 
of returns against any corresponding data shown in the charities • 
published accounts. A summary of the income and expcndlture 
questions is shown in the box below. 

INCOME: 

(a) Salc.s of goods and serviou eo: 
Corporate sector 
PcrsonJ 
Other voluntary organisationJ 
general Government or European Commission: 
-under 1he lenTil of a legally enforceable con14a or service lirummt 
·other c:ontraa or service agreanent 
-cUent benefits piUd directly by sponsoring bodies 

(b) Oranu and clonauons ete 
(c) Lepcies 
(d) tnvestmentmcome: rent. dividends and Interest received 
(c) Oains Oosse1) on d1sposal or mvestrnenll or fixed assets 

TOTAL INCOME {items (a) to (c)) 
TOTAL INCOME RECORDED IN PUBLISHED ACCOUNTS 
(Ustd for validallon) 

CURRENT EXPJo.:NDITURE: 

(a) Staff coru 
(b) flllancial tranJfers abroad 
(c) Charitable cash payments and grants in 1he UK 
(d) Interest payment.a 
(e) Depn:clatlon 
(f) Expenditure on goods and services In the UK 

TOTAL CURRENT EXPENDI111RE items (a) to (f) 
TOTAL EXPENDITIJRE RECORDED IN PUBLISHED ACCOUNTS 
(Ustdfor validation) 

Appro:timately half the charities surveyed were asked to complete 
a supplementary questionnaire; this requested a breakdown of 
their expenditure on goods and services under item (f) above. The 
purpose was to establish weights for a price index. This is to be 
used to deflate estimates of charities' expenditure on goods and 
services. 

The results: estimate or the population or charities 

Table 2 showed that the initial population covered 171 ,()()() 
organisations. However. the sampling frames were known to 
include a substantial proportion of defunct and out of scope bodies. 
The initial number of 171 ,000 was whittled down in several stages, 
making use of the sample results: 

i) a scrutiny of the initial sample selected to identify 
and remove out-of-scope bodies; 

ii) the removal of further numbers out-of-scope, using 
the questionnaire filters; 

iii) the elimination of bodies confumed as being defunct, 
following contact by ABS during the survey. 

Table 3 shows the manner in which the initial sample selected was 
diluted as a result of the fLitering and weeding out processes. 
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Table 3: Dilution of initial sample 

Gross sample size Initially selected 

Sample size remaining after scruntiny of 
sample and removal of out-of-scope bodies 

Total number of bodies contacted by ABS 

Total number of returns, Including out·Of· 

4,038 

3,579 

2,339 

scope bodies 1 ,521 

of which: 
Total number of usable returns from charities 
within scope 1 ,271 

Table 4 shows the total number of usable returns for each sample 
element, together with the final estimate of the population number 
of charitable organisations which arc both active and within the 
scope of the study. 

Table 4: Estimate of the population of general 
charities 

Sample Final estimate Total UNble 
element of population returns 

England and Wales 

Income bands: 
A1 Less than £100,000 52,748 349 
A2 £100,000 to £1 million 5,765 194 
A3 £1 to £10 million 945 183 
A4 over £10 million 87 87 
No Income data: 
81 Annual return made 11 ,269 139 
82 No annual return 13,951 80 

Scotland 8,713 130 

Northern Ireland 4,000 109 

UK TOTAL 97,478 1,271 

Response and validation 

Because of the various processes to remove defunct and out·of
soope bodies. it is difficult to give a simple overall effective 
response rate. Altogether, ABS made contact with 65% of the 
3,579 organisations to whom qucslionnaires were despatched. ln 
terms of income, the response rate was higher because ABS's 
contacts included all those organisa!Jons known to have significant 
annual incomes. 

Monitoring returns and ensuring a high response went hand in hand 
with validalion. There were ca.~es where charities declined to 
submit returns but sent accounts instead. As published accounts 
were routinely used to validate common information, it became 
possible in many cases to impute missing data. But, in any case, 
a telephone call by ABS offering assistance often elicited a 
response. As already suggested, effort was concentrated on securing 
returns from the larger charities. Other data sources used for 
validation purposes included the "Hcnderson Top I 000 Charities" 
and the results of the CAF survey in "Charity Trends". The CSO 
also engaged chartered accountants with special knowledge of 
charity accountS to validate specimen returns at the pilot and main 
survey stages. 

Summary of the income and expenditure results 

Annex A to this article provides a summary of the income and 
expenditure estimates for general charitjcs. These results arc 
discussed in more detail below. 

Details of the income results 

The total income figures derived from the survey were used to 
construct an income profile for each of the elements of the 
sampling frame, and hence for the UK. As Chart 1 shows, the 
distribution of total income is heavily concentrated in the hands of 
the larger charities. In I 990, only 9% of all charities had incomes 
of £100.000 or more, butt his minority accounted for 89% of total 
income. The corresponding figures for 1991 nre very similar. 

The population estimate of total Income in 1990 is some £8.400 
million. The 95% confidence interval attaching to this estimate is 

Chart 1: Distribution by Income band of the number of charities and their total Income In 1990 

• • 

Total number of charities: 97478 

Less than £100,000 

£1 to £10 million 

D £100,000 to£1 million 

['!] Over£10 million 

Total Income In 1990: £m8,427 



+I· £340 million (or +I- 4% ). The estimate of total income in 1991 
is £9.100 million, with a similar confidence interval. 

Chart 2: Breakdown of the sources of total Income In 
1990 

8.1% 

377% 

39.0% 

Total Income 
(£m8,427) 

ol goods and services 

3.0% ,. ••••• llllll lntertat paymenla & depreciation 

22.8% 

•MIIIII'It:l·l 

AnanctaJ transfers In 
tht UK and abroad 

ExpencJ•ture on goods and 
581VICtS In the U K 

Stall costs 

Total current expenditure in 1990 is estimated to have been nearly 
£:7,700 million, or some91 %oftotal income. Chart 3 illustrates the 
breakdown by category of current expenditure. Staff c:osrs,together 
with expenditure on goods and services, accounted for virtually 
three-quarters of total expenditure. Less than a quarter of charities' 
expenditure is devoted to cash paymeniS and grants within the UK 
and abroad. The breakdown in 1991 was barely changed; total 
current expenditure was £8,500 million, or about 93% of total 
income. 

Details of Total Final Current Expenditure 

As explained earlier, the prime objective of the CSO survey of 
charities was to obtain estimates of total final current expendirure 
(FCB). For national accounts purposes, this rcprescniS the measure 
of charities' contribution toGDP, and is subsumed within consumers' 
expenditure. 

The derivation of total final current expenditure of the charities 
within the scope of the survey is shown in Table 5. In 1990, FCE 
is estimated to be £2,465 million. The 95% confidence interval 
auaehing to this estimate is +/· £250 million (or +/· 10%). The 
estimated FCEin 1991 is£2,745 million, with asimila.rconfidcnce 
interval. 

Table 5: Derivation of charities' final current 
expenditure 

£mi1Mon 

(1) Excludes sales under non-legally enforceable contracts to 
general government bodies; see Annex A, Table Ill for turlher 
details 

Some 57% of charities' gross expenditure on goods and services 
is financed by their sales of goods and services. Although 1970 
data from the earlier survey is not fully comparable with the 1990 
and 1991 survey data, it is clear that there has been a substantial 
change over the twenty years in the way charities have financed 
their activities. In 1970, sales represented around 20% of gross 
expenditure on goods and services. 

Projecting the 1990 and 1991 benchmark 

The survey undertaken by ABS in 1993 has usefully provided 
benchmark estimates for 1990 and 1991. As is discussed under 
development work below, further benchmarks may be obtained at 
a later date as part and parcel of a wider ranging survey. In the 
interim, however, it is ncces ary to obtain estimates for 1992 and 
subsequent years by suitably projecting the 1991 results. 



Table 6: Short-term projections of final current 
expenditure 

1990 

Total Income (£ million) 8,427 

Final current expenditure (FCE) 2,465 

FCE as a percentage of 
total Income 29.3 

1991 

9,094 

2,745 

30.2 

1992 

9,566 

2,908 

30.4 

Table 6 selS out the manner in which projections of total FCE can 
be made in the short term. It can be seen that FCE as a percentage 
of total income was about 30% in 199 1, very slightly higher than 
in 1990. Applying a similar percentage to an estimated total 
income of £9.566 million in 1992 produces a corresponding 
estimate of FCE of £2,908 million. 

The method clearly depends on being able to obtain reasonably 
robust estimates of total income. This is feasible because: 

i) income is concentrated in the hands of the larger 
charities; 

ii) it is possible t.o obtain recent income from several 
sources: 

- the Charity Commission register 
-the "Henderson" Top 1000 Charities 
- and the CAF survey results in "Charity 
Trends" 

iu) FCE as a percentage of total income hardly varies 
between income bands 

Development work 

As has been stated, this survey was restricted in its coverage and 
the range of data collected. The survey has yielded invaluable 
experience which will be useful for any future wider-ranging 
survey of all PNPMBs. In particular, a further survey would also 
need to cover religious bodies, professional bodies, clubs and 
societies, housing associations and ex-corporation duty bodies. 
The main problem in developing boner statistics for these and 
other groups of PNPMB will be the creation of the appropriate 
sampling frames. 

Any future survey would probably also collect data on such topics 
as capital expenditure, balance sheets and transfer payments. To 
reduce the form filling burden on such organisations. CSO will 
first check the amount of data that can be readily extracted or 
imputed from published accounts. 

A more immediate development is the construction of a price index 
to deflate charities' expenditure. The data collected in the present 
survey has provided the weights for an overall price index. Annex 
B shows the weigh IS which will be applied to the appropriate price 
indices for each expenditure component. 
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Annex A: Summary of results from the CSO Table Ill: Composition of final 
Survey of Charities 1990 and 1991 current expenditure £million 

Table I: Details of current Income £million 1990 1991 

Staff costs 2,721 3,072 
Types ot Income 1990 1991 

plus current expenditure on other goods 
and services 

Sales of goods and services by charities to: 
2,983 3 ,273 1.1 

Non charitable coml:"les and 
equals gross wrrent expenditure on 

11 

nationalised lndustr es 406 459 
goods and s9fVIces 5,704 6,345 

Other non-profit voluntary or 
chatrtable organisations 130 153 

less sales of goods and services 
(888 Note) 3,239 3,600 

National or local government bodies, equals tlnel expenditure on cunent 
health authorities or European Commission: goode end MMCM 2,465 2,745 

Under the terms of a legally enforoeable 
Note: Sales of goods and services In Table !Ills less than Is Implied by contract or service agreement 862 939 

Other contract or service agreement 59 73 
the total of the sales headings shown In Table I. The amount shown 
against "other contract or service agreemenr Is regarded as being akin 

Persons, Including benefrt payments 
to a grant from General Government rather than a sale for which the 

2,049 coverage Is restricted to legally enforceable agreements cov8f1ng the direct to S9fVIce providing charity 1,841 
supply of specific goods and s9fVioes. 

Total NI .. ot goods and Mrvlces 3,298 3,873 

Grants. donations and core and Table IV: Composition of current expenditure on general funding from: 
goods and services (excluding staff costs), 1990 

Non-chatllable companies and 
nationalised Industries 343 344 Percentages 

Charities' own subsidiary trading 
companies 73 120 Building occupancy costa: 22.1 

Other non-profit voluntary or charitable Rent 6.7 
organisations 543 497 Building and ground maintenance 8.7 

Fuel and light 4.6 
National or local government bodies 1,092 1,198 Rates and water charges 2.1 

Transfer payments from overseas 72 92 Travel end subelstence 8.2 

Persons (excluding legacies) 1,027 1,049 Communications 7.2 

Total grants, donations end core end Postage 3.0 
general funding 3,150 3,300 Telecommunications 4.2 

Legacies 523 800 Proteulonel feee and Mrvlc .. 20.0 

Investment Income: rent, dividends and Miscellaneous goods and servlc .. 42.5 
Interest received 1,353 1,398 

Food and drink 6.1 
Gains on disposal of Investments or Paper, printing and stationery, computer 
fixed assets 103 123 consumables 9.7 

Other miscellaneous goods and services 26.7 

TOTAL INCOME 8,427 9,094 TOTAL GOODS AND SERVICES 100.0 

Table 11 : Details of current expenditure £million 

Types ot current expenditure 1990 1991 

Staff costs 2,721 3,072 

Financial transfers abroad 406 472 

Charitable cash payments and grants 
to parsons, other charitable organisations 
and government bodies In the UK 1,329 1,420 

Interest payments 43 39 

Depreciation 184 222 

Expenditure on goods and services In the UK 2,983 3,273 

TOTAL CURRENT EXPENDITURE 7,688 8,498 



Annex B: Weights for a price index relating to 
charities' gross current expenditure on goods and 
services 

The chart below illustrates the composition of gross current 
expenditure on goods and services; this was defined in Table m of 
Annex A. In 1990. the figures and associated weights are as 
follows: 

Percentage 
£millions weights 

StaH costs 2,721 47.7 

Expenditure on goods and 
services In the UK 2,983 52.3 

Totel gross current expenditure 5,704 100.0 

The breakdown of the second element was given in Table IV of 
Annex A 

Analysis of gross current expenditure on goods and 
services providing price Index weights 

Slalf CO Ill (4 7 .7%) 

Building 
occupancy 

COSIS (11 .5%) 

Communications 
(3.8%) 

Proresslonal 
tees (10.4%) 

Miscellaneous 
goods & services 

(1 4.0%) 

Paper, prlnllng. stationery 
etc. (5.1%) 

Food & drink (3.2%) 
Travel & 
subsl51enca 

(4.3%) 


