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ECONOMIC UPDATE- NOVEMBER 1994 
(Includes data up to 22 November 1994) 

Summary 

. cor al constant factor cost rose by 0.9 per cent belwecn 
1994 Q2 and 1994 Q3. 

• UK cluimant unemployment, seasonally adjusted. fell to 8.9 
per cent of the workforce in October. 

• the UK visible t rade deficit fell from £2.851 billion in the 
three momhs to May to £1.966 billion in the three months to 
August. 

• productivity in munufucturing was 6.0 pet· cent higher in the 
three months to September compared with the snme period a 
year ago. 

Activity 

Gross domestic product (GDP), at constant factor cost rose by 
0.9 per cent between 1994 Q2 and 1994 Q3. Excluding oil and 
gas extraction, GDP also rose by 0.9 per ~.:Cnt. Chart I shows 
the continuing growth of GDP. 
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2. The CSO's coincident cyclicul iudicotor continu.:d to rise 
from ils lrOugh in 1992 Q2. Partial information suggest that the 
s horter lending index fell in October while the longer l{'oding 
index has fallen since July. 

Output and expectation<> 

3. There was increased output in all sectors except 
agriculture between 1994 Q2 and 1994 Q3. Output of the 
production ind ustries rose by 1.2 per cent, including a rise 
of 1.2 per cent in manufacturing output over this period. 
Services output rose by 0.9 per cent, while output o f the 
const ruction indusuies rose by 0.2 per cent between 1994 
Q2 and 1994 Q3. The larest trends in manufacturing and 
production output show slrOog annual growth of 5.5 per 
cent and 6.0 per cent respectively. Chart 2 shows the latest 
growU1 in output constituents of GDP. 
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4. The C BI Monthly T rends E nquiry In ma nufacturing 
revealed that the balance expecting to raise output in the 
next 4 mo nths, seasonally adjusted by the CSO, rose 
s lightly from 23 per cent iu Septembet· to 24 per cent in 
October. 

Indicators of domestic demand 

5. Total domestic expenditure rose by 0.4 per cent 
bi!!Ween 1994 Q2 and 1994 Q3. Within this consumers' 
expenditure, sllown in chart 3, also rose by 0.5 per cent. 
More timely data showed that in tbe three months to 
October. the volume of rctnil soles, seasonally adjusted, 
was 0.6 per cent higher than in the previous three months 
and 3.3 per cent up on a year earlier. 
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6. The l:llest figures on net lending to consumers show an 
acceleration in bon·owing by consumers. On the broader 
coverage, net lending to consumers. seasonaiJy adjusted, rose 
from £1.341 bi ll ion in 1994 Q2 to £1.528 bi ll ion in 1994 Q3. 

7. Gross domestic lixed cnpitul formutlon fd l back by 1.0 per 
cent between 1994 Q2 :and 1994 Q3. 

Prices and wages 

8. Tbe 12-month rate of increase of the retail prices Index 
(RI' I), shown in chart 4, rose from 2.2 per cent in September 
to 2.4 per cent in October. Excluding mortgog<: Interest 
payments. the 12-month rate remained constant al 2.0 per cent 
in October. This rate is well within the governm..:nt's target 
range of 1-4 per cenL 

9. Producer ptice data continued to reveal mixed signals on 
inflationary pressure. The tiU'IlC month ou three month 
auuualized percentage growth in the output pl'ice Index f'or 
munufu cturcd products (home sales), seasonally adjustcd and 
excluding food, beverages, tuba.::co und petroleum, rose fmm 
3.0 per cent in September to 3.5 per ccut in October. Over the 
same period U1e uunut~lized chang..: in Input prices (all 
manufacturing), seasonally adjusted, fell from 11.9 per cent to 
9.0 p<.~r cent. 

10. Expcctutions of price Increases continued to rise in 
October. The CB I Monthly Trends J.lnquiry for manufactu ling 
showed a halanc..: of 22 per cent. seasonally adjusted by the 
CSO. expecting to raise prices in the next fo ur months 

l l. The aunua1 rise in underlying whole ccunomy nYerugc 
earnings fm Great Britain remained constant at 3* Jll!r cent in 
September. Underlying earnings growth rose iu th.: production 
sector from 41A per cent in August to 4'12 per cent in September. 
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However, over the same pe1iod the underlying rate of 
increase in earning in the sei'Vice aod manufacturing sectors 
remained constant at 31h per cent and 4\11 per cent 
respectively. 

Labour market and productivity 

12. UK dairnunt unemployment, seasonally adjusted, fell 
in October by 45,800 to 2.517 million, or 8.9 per cent of 
the workforce. In tile Utree mootlls to October the average 
monthly fnll was 37,800 compared wi th an average fall of 
17.100 in the three months to July. Chnrt 5 shows tbe 
continuing fal l in the rate of unemployment. 

13. In the Uuee months to September, productivity in 
muuufnctur iu1: was 6.0 per cent up on the three months to 
September 1993. Unit wuge costs In manufacturing fell 
by 1.4 per cent over the same period. 

Monetnry indicators 

14. Annual growth in broad and n a1TOW monetary 
aggregales, sbown in chart 6. continued to diverge in 
October. The flllliU OI growth of narrow money (MO), 
seasonally adjusted, rose fi·om 7.2 per cent in September to 
7.3 per cent in October, well outside the Government's 
monitoring range of 0-4 per cent. Howevet', annuol growth 
of broad money (M4), seasonally adjusted, provisionally 
fell from 4.8 per cent in September to 3.9 per cent in 
October, to remain well wilhin the monitoring range of 3-9 
per cent. 

Government finances 

15. [n October the puhllc sector borrowing requirement 
(l'SllR) showed a net repayment of £0.6 billion. Borrowing 
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was outweighed by privatisation proceeds, which were £ 1.5 
billion in October. mainly due to receipts from the third call of 
the third tranche of DT shares. For the fu·st seven months of 
1994-95. the PSBR was £19.2 billion compared with £26.4 
billion in the same period last year. Excluding privatisation 
proceoos the figures were £22.9 billion and £29.8 billion 
respectively. 

Balance of payments 

Hi. The deficit on the balance of UK visible trade fell 
from £2.851 billion in the three months to May to £1.966 
billion in the three months to August Over this period the 
volume of totnl exports, exclud ing oil and erratics, rose 
by 3 per cenL On U1c same basis imports fell by 1 per 
cent. 

17. Mo1·e timely data on trade with non·EC countries 
shows that the defici t narrowed from £1.408 bHlion in the 
three months to July to £1.049 billion in the three months 
to OctobeJ·. The trend of the visible balance shows a 
flattening of tile deficit. In the tln·ee months to October, 
export volumes, excluding oil and erratics rose by 4Vl per 
cent compared with the previous tlrree months. On the same 
basis the level o f imports remained constant. Over this 
period, the terms of trade, excluding oil, rose by Y1 per 
cent. Movements in export and import volumes are shown 
in chart 7 . 
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INTERNATIONAL ECONOMIC INDICATORS 
(includes data up to 21 November 1994) 

INTRODUCTION 

The series presented here are taken from the Organisation ofEconomic 
Co-operation and Development' s (OECD) Main Economic 
Indicators, except for the United Kingdom where several of the 
series are those most recently published. The series shown are for 
each of the 07 economies (United Kingdom, Germany, France, 
Italy, United States, Japan and Canada) and for the European 
Communities (EC) and OECD countries in aggregate. 

2. The length and periodicity of the series have been chosen to show 
their movement over a number of years as well as the recent past. 
There is no attempt here to make cross country comparisons across 
cycles. Further. because the length and timing of these cycles varies 
across countries, comparisons of indicators over the same period 
should be treated with caution. 

COMMENTARY 

3. Gross domestic product (GDP) at constant market prices 
grew by 0.8 per cent in the United Kingdom between 1994 Q2 and 
1994 Q3 - down from the rapid growth of 1.4 per cent between 

1994 Q I and 1994 Q2. Economic growth also moderated in the 
United States; GDP rose by 0.8 per cent between 1994 Q I and 1994 
Q2. Between 1994 Q I and 1994 Q2, ODP grew by 1.5 per cent in 
Italy. Over the same period ODP fell by 0.4 per cent in Japan. This 
fall continued the erratic movements ofGDP since the beginning of 
1993. 

3. Consumer price inflation in the United Kingdom rose from 2.2 
per cent in September to 2.4 per cent in October reversing fully the 
decline in the rate in the previous month. In Italy, annuaJ consumer 
price inflation fell by 0.2 percentage points to 3.7 per cent in 
October. In September, consumer price inflation edged lower in 
France to l.6 per cent and remained stable in the United States and 
Canada, at 2.9 per cent and 0.2 per cent respectively. In Japan 
consumer price denation ended in September as prices remained 
stable. 

4. The standardised unemployment rnte (ILO based) fell in the 
United Kingdom, to 9.4 per cent, the United States, to 5.8 per cent, 
and Canada, to I 0.0 percent in September. Over the same period, the 
rate of unemployment in France rose to 12.7 per cent. 

1 Gross domestic product at constant market prices: index numbers 

United 
Kingdom Germany1 France Italy 

FNAO GAB I GABH GABJ 
1980 76.8 79.9 792 80.3 

1985 84.9 84.7 85.4 86.1 
1986 88.6 86.7 87.6 88.6 
1987 92.8 87.9 69.5 91.4 
1988 97.5 91 .1 93.6 95.1 
1969 99.6 94.4 97.6 97.9 

1990 100.0 100.0 100.0 100.0 
1991 98.0 104.6 100.8 101 .2 
1992 97.5 t05.8 102.0 102.0 
1993 99.6 103.6 101.0 101.3 

1991 03 97.7 104.8 101.1 101.4 
Q4 97.9 105.3 101 .5 102.0 

199201 97.2 t06.4 102.2 102.4 
02 97.3 106.3 102.0 102.5 
03 97.7 105.7 102.0 101.6 
Q4 97.9 104.9 101.8 101 .5 

199301 98.5 103.1 100.7 101.1 
02 99.1 103.6 100.9 101.4 
03 99.9 104.5 101.2 100.8 
Q4 100.7 104.1 101 .2 101.0 

1994 01 101.6 104.7 101 .9 102.2 
02 103.1 106.7 102.9 103.7 
03 103.9 

Percentage chango. latest quarter on corresponding quarter or previous year 

1994 02 
03 

4.0 
4.0 

3.0 

Percentage change. latest quarter on previous quarter 

1994 02 
03 

1.4 
0.8 

1.9 

2.0 

1.0 

1 Weste rn Germany (Federal Republic of Germany betore unification) 
2 GNP 

2.3 

1.5 

EC 

GAEK 
79.0 

85.0 
87.5 
90.0 
93.6 
97.1 

100.0 
101 .7 
102.5 
102.2 

101 .7 
102.1 

103.0 
102.7 
102.3 
102.1 

101.7 
102.0 
102.4 
102.8 

103.5 

UnHed 
States 

GAEH 
77.1 

87.4 
89.9 
92.7 
96.4 
98.8 

100.0 
99.4 

101.7 
104.8 

99.6 
99.7 

100.4 
101 .0 
101 .9 
103.3 

103.6 
104.2 
104 .9 
106.5 

107.4 -108.5 
109.4 

4. 1 
4.3 

1.0 
0.8 

Japan2 

GAEl 
66.4 

80.0 
82.1 
85.7 
91.0 
95.4 

100.0 
104.3 
105.7 
105.6 

104.7 
105.4 

106.0 
105.7 
105.6 
105.5 

106.3 
105.6 
105.8 
105.2 

106.1 
105.7 

0. 1 

-0.4 

1990 .. 100 

Canada Major 7 OECD 

GAEG GAEO GAEJ 
75. 1 75.8 75.8 

86.6 85.4 85.2 
89.5 87.8 87.7 
93.2 90.7 90.6 
97.8 94.7 94.5 

100.2 97.7 97.6 

100.0 100.0 100.0 
98.2 100.9 100.9 
90.6 102.5 102.4 

101.0 103.9 103.8 

98.5 101.1 101.1 
98.5 101.4 101.4 

98.6 102.0 102.1 
98.7 1022 102.2 
98.8 102.5 102.5 
98.9 103.1 102.9 

99.6 103.2 103.1 
100.8 103 .5 103.5 
101 .2 104.0 104.0 
102.1 104.8 104.7 

103.2 105.6 105.5 
104.8 106.4 

4.0 2.8 

1.6 0.8 



2 Consumer prices 1 

Percentage change on year earlier 

United Unlled 
Kingdom Germany2 France Italy EC States Japan Canada Major 7 OECD 

1980 18.0 5.5 13.4 21. 1 13.6 13.7 8.0 10.2 12.9 13.6 

1985 6.1 2.2 5.9 8.6 6.2 3.5 2. 1 4.0 4.0 4.9 
1986 3.4 - 0. 1 2.7 6.2 3.7 1.9 0.4 4.1 2.0 3.0 
1987 4.2 0.2 3.1 4.6 3.3 3.7 -0.2 4.4 2.9 3.6 
1988 4.9 1.3 2.8 5.0 3.6 4.0 0.5 4.0 3.4 4.3 
1989 7.8 2.8 3.5 6.6 5.3 4.9 2.2 5.1 4.5 5.4 

1990 9.5 2.7 3.4 6.0 5.6 5.4 3. 1 4.7 5.0 5.8 
1991 5 .9 3.5 3.2 6.5 5. 1 4.2 3.3 5.6 4.3 5.2 
1992 3.7 4.0 2.4 5.3 4.2 3.1 1.6 1.5 3.1 4.0 
1993 !.6 4.2 2.1 4.2 3.4 3.0 1. 1 1.9 2.6 3.6 

1993 03 1.7 4.2 2.2 4.3 3.5 2.8 1.6 1.8 2.7 3.7 
04 1.6 3.8 2. 1 4. 1 3.2 2.8 0.9 1.8 2.5 3.5 

1994 01 2.4 3.3 1.8 4.2 3.2 2.6 1.0 0.6 2.4 3.5 
02 2.6 3. 1 1.7 4.0 3.2 2.4 0.6 0.0 2.2 4.2 
03 2.3 1.7 3.8 3. 1 2.9 -0.2 0.2 2.3 4.3 

1993 Oct 1.4 3.9 2.2 4.2 3.3 2.8 1.2 1.9 2.6 3.6 
Nov 1.4 3.6 2.2 4. I 3.2 2.7 0.9 1.9 2.4 3.4 
Dec 1.9 3.7 2.1 3.9 3.3 2.8 0.9 1.7 2.5 3.6 

1994 Jan 2.5 3.5 1.9 4.3 3.4 2.6 1. 1 1.3 2.4 3.5 
Feb 2.4 3.4 1.8 4.2 3.3 2.6 1.0 0.3 2.3 3.5 
Mar 2.3 3.2 1.5 4.2 3.2 2.5 1. 1 0.2 2.4 3.6 
Apr 2.6 3. 1 1.7 4.1 3.2 2.4 0.7 0.3 2.2 4.0 
May 2.6 3.0 1.7 4.0 3.2 2.3 0.7 - 0.2 2.2 4.2 
Jun 2.6 3.0 1.8 3.7 3.2 2.5 0.3 0.0 2.2 4.2 

Jut 2.3 2.9 1.7 3.7 3. 1 2.8 -0.4 0.2 2.2 4.2 
Aug 2.4 3.0 1.7 3.8 3. 1 2.9 - 0.2 0.2 2.3 4.3 
Sep 2.2 1.6 3.9 3. 1 2.9 0.0 0.2 2.3 4.6 
Oct 2.4 3.7 

1 Components and coverage not unllorm across oountrlos 
2 Western Germany (Federal Republic of Germany betore unification) 

3 Standardised unemployment rates: percentage of total labour force1 

United Unfled 
Kingdom Germany2 France ttaty EC3 Slates Japan Canada Major 7 OECO 

GABF GABD GABC GABE GADR GAOO GADP GADN GAEO GADO 
1980 6.4 2.9 6.2 7.5 6.4 7.0 2.0 7.4 5.5 5.8 

1985 11.2 7.1 10.2 9.6 tO.O 7.1 2.6 10.4 7.2 7.8 
1986 11 .2 6.4 10.4 10.5 10.8 6.9 2.8 9.5 7.1 7.7 
1987 10.3 6.2 10.5 10.9 10.6 6.1 2.8 8.8 6.7 7.3 
1988 8.6 6.2 10.0 11.0 9.9 5.4 2.5 77 6 .1 6.7 
1989 7.2 5.6 9.4 10.9 9.0 5.2 2.3 7.5 5.7 6.2 

1990 6.8 4.8 8.9 10.3 8.4 5.4 2.1 8.1 5.6 6.1 
1991 8.8 4.2 9.4 9.9 8.7 6.6 2. 1 10.2 6.3 6.8 
1992 9.9 4.6 10.4 10.5 9.5 7.3 2.2 11.2 6.9 7.5 
1993 10.3 5.8 11 .7 10.2 10.7 6.7 2.5 11.1 6.9 7.8 

1994 02 9.6 66 12.6 12.5 11 .6 6.1 2.8 10.6 6.9 7.9 
03 9.5 12.6 6 .0 10.1 

'1993Sep 10.4 6.0 12.1 11 .0 6 .6 2.6 .t 1.1 7.0 7.9 
Ocl 10.2 6.2 12.2 10.7 11 .1 6.6 2.7 11.1 7.0 8.0 
Nov 10.1 6.3 12.4 11 .2 6.4 2.7 10.9 7.0 7.9 
Dec 9.9 6.3 12.4 11 .3 6.3 2.8 11 '1 7.0 8.0 

1994 Jan 10.0 6.4 12.5 11.7 11 .4 6.6 2.7 1 !.3 7.1 8.1 
Feb 9.9 6.5 12.5 11 .5 6.4 2.9 1 t.O 7. 1 8.1 
Mar 9.8 6.5 12.6 11 .5 6.5 2.8 10.5 7.1 8.1 
Apr 9.6 6.6 12.6 12.5 11.6 6.4 2.8 10.9 7.1 8.0 
May 9.6 6.6 12.7 11 .6 6.0 2.8 10.7 6.9 7.9 
Jun 9.6 6.6 12.6 11 .6 5.9 2.9 10.3 6.9 7.9 

Jut 9.6 12.6 11 .6 6.1 3.0 10 1 6.9 7.9 
Aug 9.5 12.6 11 .6 6.1 3.0 10.3 6.9 7.9 
Sep 9.4 12.7 5.8 10.0 

1 Uses an ILO based measure ol those wllhoul work. currently availAble I or 
work, acllvety seeking work or wall ing to start a job already obtained 

2 Western Germany (Federal Republic of Germany before unification) 
3 Excludes Denmark. Greece and Luxembourg 



4 Balance of payments current account as percentage of GDP 

Unhed Unhed 
Kingdom Germany1·2 France Italy Slales1 Japan1 Canada 

1980 1.2 - 1.7 -Q.6 -2.3 0.1 - 1.0 -o.6 

1985 0.6 2.7 -o.1 -o.9 -'3.1 3.6 -1.3 
1986 -o.2 4.5 0.3 0.4 -3.5 4.3 -2.8 
1987 - 1.2 4.1 -0.6 -o.2 -3.7 3.6 -2.8 
1988 - 3.5 4.2 -o.s -o.7 -2.6 2.7 -3.5 
1989 -4.4 4 .9 -o.5 -1 .2 - 2.0 2.0 -4.1 

1990 -3.5 3. 1 -o.8 - 1.3 -1.7 1.2 -3.8 
1991 - 1.4 - 1.2 - 0.5 - 1.9 - 0.1 2.3 -4.1 
1992 - 1.6 - 1.2 0.3 - 2.3 -1. 1 3.1 -3.8 
1993 - 1.6 - 1.2 0.8 -o.7 -o.2 0.3 -4.4 

199304 - 1.3 - 0.4 0.3 1.9 -1.9 2.8 -4.1 

1994 01 -o.a - 1.9 0.2 - 1.9 3.1 -4.0 
02 -Q.4 -2.2 0.2 -4.1 

1 Balance as percen1age of GNP 
2 Weslern Germany (Federal Republic of Germany before unlflcallon) 

5 Total industrial production: index numbers 

1990 = 100 

Unlled United 
Kingdom German~ 1 Frnnce llaly EC S1a1es JapM2 Canada\3 Ma)or7 OECo4 

OVZI HFGA HFFZ HFGO GACY HFGO HFGC HFFY GAES GACX 
1980 81 .5 83.0 89. 1 87.9 64.2 79.3 67.3 81 .5 78.7 91.3 

1985 88.0 85.6 67.5 84.6 66.2 69.0 79.8 94.5 86.3 100.0 
1986 90.1 87.3 88.3 87.9 88.2 89.9 79.6 93.8 67.3 101 .2 
1987 93.7 67.6 90.0 91 .3 90.1 94.3 82.4 96.4 90.6 104.9 
1988 98.2 90.7 94.3 96.8 94.2 98.5 90.7 103.6 95.6 95.5 
1989 100.3 95. 1 98.1 99.8 98.1 100.0 96.0 103.4 98.5 98.5 

1990 100.0 '100.0 100.0 100.0 100 .0 100.0 100.0 100.0 100.0 100.0 
1991 96.1 103.0 99.9 99.1 100.1 96.2 101 .9 95.9 99.6 99.5 
1992 95.9 101.0 98.8 98.9 98.8 100.5 96.1 96.8 99.0 98.8 
1993 97.9 93.6 95.1 96.5 95.5 104.6 92.0 101 .5 98.8 98.5 

199303 98.4 93.9 95.5 96.7 96.5 104.8 91.6 101 .9 98.9 99.0 
04 99.6 93.6 94.5 96. 1 96.2 106.5 89.8 102.9 99.2 99.2 

1994 01 100.7 93.4 95. 1 96.0 96.8 108.6 912 103.6 100.5 100.6 
02 102.9 96.3 100 2 99.6 110.1 91.8 106.7 102.3 102.4 
03 104. 1 111.7 

1993Sep 98.4 94.4 97.4 94 7 96.3 104.9 91 .6 102.7 98.9 99.0 
Ocl 99.5 93.9 96.8 96.5 96.2 105.5 89.1 102.7 98.7 98.8 
Nov 99.9 933 97.6 966 96.3 106.4 90.4 103.1 99.3 99.4 
Dec 99.4 93.8 96.6 95.2 96.2 107.5 69.8 102.9 99.5 99.5 

1994 Jan 100.5 92.1 97.8 94.9 95.7 108.1 90.2 103.3 99.8 99.8 
Feb 101.1 93.9 97.7 96 8 97.4 108.5 89.8 102.9 100.2 100.5 
Mar 100.6 94.4 98.4 96.3 97.4 109.3 93.7 104.4 101 .5 101.4 
Apr 102.5 96.0 100.3 100.3 99.4 109.4 91.6 105.7 101.9 101 .9 
May 103.0 95.9 100.9 100.3 99.7 110.0 90.7 106.7 102.0 102.2 
Jun 103.1 96.8 100.4 100.1 99.8 110.6 93.1 107.7 103.0 103.1 

Jul 103.7 1028 111.2 92.2 106.3 
Aug 103.8 102.8 112.0 95.7 
Sep 104.9 1'12.0 

Percentage change: average ot latest three months on lllal ol corr esponding period of previous year 

1994 Aug 5.8 4.6 6.5 2.0 
Sep 5.9 6.6 

Percentage change: average ol lalesl three months on previous three monlhs 

1994 Aug 1.5 2. 1 1.6 18 
Sep 1.2 1.5 

1 Western Germany (Federal Republic ol Germany belore unlllcatlon) 
2 Not adjusted for unequal number ol working days In a month 
3 GOP In Industry atlactor cost and 1986 prices 
4 SOme countries excluded lrom area lotal 
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6 
1980 

1985 
1986 
1987 
1988 
1989 

1990 
1991 
1992 
1993 

1994 01 
0 2 
03 

1993Sep 
Oct 
Nov 
Oec 

1994Jan 
Feb 
Mar 
A(Jr 
May 
Jun 

Jul 
Aug 
Sep 

Producer prices (manufacturing) 
Percentage change on a year earlier 

United 
Kingdom 

15.9 

6 .. 2 
1.4 
3.4 
3.7 
4.8 

6.2 
5.4 
3.1 
3.7 

3.1 
2.2 
2.0 

4.0 
4.0 
3.6 
3.9 

3.5 
3.2 
2.9 
2.3 
2.2 
2.1 

1.8 
2.0 
2.2 

Germany 1 

7.0 

2. 1 
-2.3 
- 0.5 

1.6 
3.4 

1.5 
2.1 
1.7 
0.0 

0.0 
0.3 

- 0.4 
-0.4 
- 0.4 
-0.2 

- 0 I 
0. 1 
0.1 
0.3 
0.4 
0.5 

Franco2 

9.4 

4.4 
- 2.8 

0.7 
5.1 
5.4 

- 1.2 
- 1.3 
-1.6 
- 2.8 

- 1.5 
- 0.1 

1 Western Germany (Federal Republic ot Germany belore unHicatlon). 
2 Producer prices In Intermediate goods 

7 Total employment: index numbers 1 

1980 

1985 
1986 
1987 
1988 
1989 

1990 
1991 
1992 
1993 

t99301 
02 
0 3 
0 4 

1994 01 
02 
03 

1994 Jul 
Aug 
Sep 

United 
Kingdom 

OMBC 
95.0 

91.9 
92.0 
93.8 
96.9 
99.3 

100.0 
97.3 
94.8 
93.7 

93.5 
93.5 
93.9 
93.9 

93.6 
93.5 

Gormany2·3 

GAAR 
95.3 

93.5 
94 .4 
95.3 
96.3 
97.2 

100.0 
101.9 
102.8 
100.9 

100.9 
100.9 
100.9 
100.0 

99.1 

France3 

GAAU 
96.6 

95.6 
96.1 
96.5 
97.5 
99.0 

100.0 
100.0 
99.4 
97.9 

98.1 
98.3 
98.1 
97.2 

97.3 
98.2 

lla!y 

7.7 
0. 1 
3. 1 
3.5 
5.8 

4.2 
3.3 
1.9 
3.7 

3.4 
3.0 

4.3 
4.1 
3.9 
3.7 

3.5 
36 
3.2 
3.0 
32 
3.0 

3.2 

llaly 

GAAS 
97 

97 
98 
98 
99 
99 

100 
101 
tOt 
96 

97 
96 
96 
95 

93 
93 
94 

94 

Percentage change. latest quarter on that ol corresponding period ol previous year 

1994 02 
03 

0.0 

Percentage change latest quarter on previous quarter 

1994 02 
03 

- 0. 1 

1 Not seasonally adjusted except for the United Kingdom 

-0.1 

0.9 

2 Western Germany (Federal Republic or Get many before unificAtion) 
3 Excludes members ol armed forces 

-3. 1 
-2. 1 

0.0 
1. 1 

EC 

11.3 

5.0 
- 0.9 

1.4 
3.4 
4 .9 

2.4 
2.3 
1.2 
0.3 

1.5 
1.6 

0.3 
0.5 
0.4 
0.5 

1.5 
1.5 
1.4 
1.5 
1.7 
1.7 

1.6 
1.8 

EC 

GADW 
100 

93 
94 
95 
97 
98 

100 
100 
99 
97 

97 
97 
97 
96 

95 
96 

-1 .0 

1.1 

Unhed 
States 

13.4 

0.8 
-1.4 

2.1 
2.5 
5.2 

4.9 
2.1 
1.3 
1.3 

0.3 
-0.3 

1.3 

0.4 
0.3 
0.4 
0.2 

0.3 
0.2 
0.2 

- 0.4 
-0.5 

0.0 

0.6 
1.9 
1.3 

Unlled 
States3 

GAOT 
84 

91 
93 
95 
90 

100 

tOO 
99 

tOO 
101 

99 
10 1 
102 
102 

102 
t04 
105 

106 
106 
105 

3.0 
2.9 

2.0 
1.0 

Japal) 

14.8 

-0.8 
-4.7 
- 2.9 
- 0.3 

2. 1 

1.6 
1. 7 

- 0.9 
-1.7 

- 2.2 
- 2.0 
- 1.7 

-2.0 
-2.1 
-2. 1 
-2.2 

- 2. 1 
-2 2 
- 2.2 
- 2.2 
-2.0 
- 1.9 

-1 .8 
-1.7 
- 1.5 

Japan 

GAOU 
09 

93 
94 
95 
96 
90 

100 
102 
103 
103 

10t 
104 
104 
104 

101 
105 
104 

104 
104 
104 

1.0 
0.0 

4.0 
- 1.0 

Canada 

13.4 

2.7 
0.9 
2 .7 
4.5 
1.8 

0.3 
-1.0 

0.5 
3.3 

3.4 
5.2 
6.5 

2.9 
2.9 
2.9 
3.2 

2 6 
35 
3.9 
4.3 
5.2 
6.2 

6.6 
6.6 
6.2 

Canada3 

GADS 
85 

89 
92 
94 
97 
99 

100 
90 
97 
99 

95 
99 

101 
99 

96 
101 
104 

104 
104 
102 

2.0 
3.0 

5.2 
3.0 

Major? 

13.2 

2.0 
- 1.5 

1. 1 
2.4 
4.4 

3.3 
1.9 
0.8 
0.4 

0.3 
0.2 

- 0 .2 
-0. 1 
- 0.1 
- 0.2 

0.2 
0.3 
0.2 
0.0 
0. 1 
0.3 

0.6 
1.4 

Major 7 

GAEU 

92 
94 
95 
97 
99 

100 
100 
100 
100 

99 
tOO 
101 
100 

100 
101 

102 
102 

1.0 

1.0 

OECD 

13.2 

3.0 
- I . I 

1.5 
3.5 
5.3 

4.0 
2.5 
1.7 
1.6 

2. 1 
3.9 

1.2 
1.3 
1.4 
1.3 

1.8 
2. 1 
2.2 
3.4 
4.0 
4.2 

4.4 
5.1 

1990" 100 

OECD 

GAOV 

92 
93 
95 
97 
99 

100 
100 
100 
99 

98 
100 
100 
100 

99 
101 

101 
101 

1.0 

2.0 



8 Average wage earnings in manufacturing 1 

Percentage change on a year earlier 

Untled Unlled 
Kingdom2 Garmany3 France llaly EC States Japan Canada Ma~r 7 OECD 

1980 17.6 6.5 15.0 18.7 1 1.4 8. 1 7.4 9.6 8.9 9.3 

1985 9.0 4.2 5.7 11.4 7.0 3.5 3. 1 3.8 5. 1 5.2 
1986 7.7 4.0 4.0 4.7 5.3 2.3 1.4 2.4 2.4 3.7 
1987 8. 1 3.8 3. 1 6.6 6.3 2.2 1.7 3.6 3.5 3.6 
1988 8.5 4.6 3.0 6.0 4.7 2.2 4.5 4.6 3.4 4.6 
1989 8.8 3.5 3.8 6. 1 5.6 3.2 5.8 5.5 4.4 4.4 

1990 9.3 5. 1 4.6 7.2 6.4 3.1 5.3 4.2 5.3 5.3 
1991 8.2 5.7 4.3 9.8 7.0 3.0 3.5 5.0 5.0 5.0 
1992 6.6 6.2 3.6 5.4 6.5 2.9 1. 1 2.9 2.9 3.8 
1993 4.5 2.6 3.5 4.4 1.9 0.1 2.8 2.8 2.8 

199304 3.9 2.2 3.9 5.2 2.8 -0.2 1.8 2.6 2.6 

1994 0 1 4.9 2. 1 4.2 4.3 3.7 2.9 1.8 2.9 3.8 
0 2 4.4 2.4 4.1 3.4 2.8 5.0 0.9 3.6 3.6 
03 2.4 1.8 

19930cl 3.8 2.2 4.0 4.3 2.8 0.6 1.8 2.9 2.9 
Nov 4.0 4.0 5.2 2.8 1.7 1.8 3.8 3.8 
Deo 4.0 3.7 4.3 3.7 - 1 I 0.9 1.4 2.2 

1994 Jan 4.8 2. 1 40 4.3 2.8 4.5 0.9 3.8 3.8 
Feb 4.4 4.3 4.3 3.7 1.8 1.8 3.9 3.8 
Mar 5.3 4.5 4.3 3.7 2.4 2.7 3.8 2.8 
Apr 4.7 2.4 4.6 3.4 2.8 1.9 1.8 2.9 2.8 
May 4.3 4.6 3.4 2.8 1.0 1.8 2.9 2.8 
Jun 4.3 3.0 2.5 2.8 9. 1 2.7 5.0 4.2 

Jut 4.2 2.4 3. 1 2.8 - 5.2 1.8 0.8 0.0 
Aug 4.5 2.0 - 1.5 0.0 1.9 
Sep 2.8 

1 Oelln~lons of coverage and treatment vary among countries 
2 Figures for Great Britain refer to weekly earnings: others aro hourly 
3 w estern Germany (Federal Republic of GermMy before unification) 

9 Retai l Sales (volume): index numbers 

1990 = 100 

u nned United 
Kingdom Germany 1 France llal~ EC States Japan Canada Major 7 OECD 

FAAM GADO GADC GADE GAOH GADA GADS GACZ GAEW GADG 
1980 71.5 83.5 91 .5 72.6 80.0 72.2 103.2 74.8 89.9 90.7 

1985 82.8 80.8 90.5 07.4 04.2 85.9 100.0 89.3 100.0 100.0 
1986 87.2 83.6 92.6 93.3 67.9 90.7 101.5 93.4 104.5 104.4 
1987 91 .6 86.9 94.8 97.0 91 .6 93.1 107. 1 98.6 108.3 100.1 
1988 97.3 89.8 98.2 95.7 94.4 96.7 91.6 102.4 95.6 95.4 
1989 99.3 92.2 99.4 102.3 97.7 99.3 95.1 102.3 98.4 98.3 

1990 100.0 100.0 100.0 100.0 100.0 '100.0 100.0 100.0 100.0 100.0 
1991 98.9 105.7 100.1 97.3 100.7 97.9 102.1 89.6 99.1 99.3 
1992 99.5 103.6 100.3 102.2 101.2 101.1 99.2 90.8 100.5 100.4 
1993 103.0 99.3 100.3 99.0 99.4 106.4 94.4 93.5 102.1 101.4 

1994 0 2 106.3 99.6 11 '1.7 91.8 10 1.0 104.0 103.0 
03 107.1 102.1 

1994 Jan 105.4 98.5 102.2 100.0 100.1 109.3 95.0 96.0 104. 1 103.1 
Feb 105.0 99.4 1002 91 .6 98.3 111 . 1 92.7 99.0 103.9 103.0 
Mar 105.7 100.9 103.1 98.1 10 1.3 112.9 93.0 101.5 105.9 105.0 
Apr 106.2 92.5 98.4 91 .1 96.3 11 '1.6 9 1.3 99.6 103.4 102.3 
May 106.2 98.1 100.1 91.4 90.0 111 .4 91.8 101.1 104.1 103.0 
Jun 106.4 100.2 1122 92.2 102.3 104.6 103.6 

Jut 107.0 99.4 1 11.7 95.0 100.4 104.4 103.3 
Aug 106.9 103. 1 112.5 101.2 105.4 
Sep 107.3 103.7 
Oc1 107.4 

Percentage change avorago of latest three months on that of corresponding period of previous year 

1994 Sep 3.5 1.4 
Oct 3.1 

Percentage change average of latest three months on previous three months 

1994 Sap 0.8 2.5 
Oc1 0.6 

1 Western Germany (Federal Republic ol Germany belore unification) 



I I 
1 0 World trade 1 

1985 = 100 

Export ol manufactures Import of manufactures Export of goods Import o l goods World trade 

manu fact· 
World OECD Other World OECD Other World OECD Other World OECD Other ures goods 

GAFE GAFF GAFG GAFH GAFI GAFJ GAFK GAFL GAFM GAFN GAFO GAFP GAFA GAFO 
1980 80.3 82.1 71.8 82.6 74.7 99.5 83.6 82.5 86.9 87.4 83.3 97.7 81.4 85.5 

1985 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 
1986 102.1 101 .6 104.6 102.8 108.0 91.6 103.3 101 .8 107.7 103.0 106.8 93.3 102.4 103.1 
1987 109.0 106.2 122.1 109.3 116.4 94.1 109.0 106.4 117.2 108.7 114.0 95.4 109.1 108.9 
1988 120.3 11 5.9 141 .0 120.4 128.0 104.2 118.6 114.8 130.5 118,0 122.7 106.0 120.4 118.3 
1989 129.9 125.3 152.1 130.8 139.3 112,5 126.7 122.9 138.1 126.9 131.8 114.9 130.4 126.8 

1990 136.7 131.6 161 .3 136.5 146.6 115.0 133.0 128.9 145.4 133.6 138.1 122.3 136.6 133.3 
1991 141 .0 134.6 171 .3 142.2 151.6 122.2 137.7 133.1 151 .7 138.6 142.4 129.3 141.6 138.2 
1992 147.4 140.9 178.7 151.1 16 1.0 129.9 145.9 139.9 155.3 144.5 150.9 136.1 149.2 145.2 
1993 151.9 143.3 193.0 155.4 162.4 140.5 150.1 142.8 164.9 149.1 152.6 146.8 153.7 149.6 

1991 Q2 139.9 133.3 171.4 141.0 149.7 122.4 136.5 131.5 151 .9 137.6 140.8 129.5 140.5 137.1 
03 142.4 135.5 175.1 143.9 153.1 124.2 138.9 133.8 154.5 140.2 143.8 131.3 143.1 139.6 
Q4 143.8 138.1 171 .0 145.7 156.6 122.3 140.7 137.0 150.6 141.2 146.4 129.1 144.8 140.9 

199201 146.6 140.9 175.0 149.1 159.8 126.4 144.1 139.7 153.1 143.8 149.7 132.8 146.0 144.0 
02 146.1 139.4 176.0 150.1 159.8 129.4 145.2 138.6 155.0 143.5 150.2 135.6 146.1 144.3 
03 148.2 141 .5 180.3 152.6 162.5 131.4 147.4 140.8 156.3 145.4 162.5 137.5 150.4 146.4 
Q4 148.6 141 .7 181.4 152.5 161 .6 132.5 146.8 140.6 156.9 145.4 151.4 138.5 150.5 146.1 

1993 01 148.8 140.6 187.8 152. 1 159.0 137.4 147.0 140.0 161.1 146.0 . 149.5 143.5 150.5 146.5 
02 150.0 142.1 187.8 153.0 160.4 137.4 146.0 141 .6 161.1 147.2 151 .0 143.5 151.5 147.6 
03 152.8 143.3 198.3 156.8 162.8 143.7 151 .5 142.8 166.6 150.0 153.2 150. 1 154.8 150.8 
Q4 156.0 147. 1 198.3 159.6 167.3 143.7 153.6 147.0 168.6 153.2 156.5 150.1 157.9 153.5 

1994 0 1 160.6 150.2 210. 1 164.8 171.6 150.3 158.3 149.4 177.7 157.3 160.2 156.9 162.7 157.8 

Percentage change, latest quarter on corresponding quarter of previous year 

1993 Q4 5.0 3.8 9.3 4.8 3.4 8.5 4.8 4.6 7.5 5.4 3.4 8.4 4.9 5. 1 

1994 01 7.9 6.8 11.9 8.3 7.9 9.4 7.7 6.7 10.3 7.7 72 9.3 8. 1 7.7 

Percentage change, latest quarter on previous quarter 

1993 04 2. 1 2.7 0.0 1.9 2.8 0.0 1.5 2.9 0.0 2. 1 2.2 0.0 2.0 1.8 

1994 01 2.9 2. 1 6.0 3. 1 2.6 4.6 2.9 1.6 5.4 2.7 2.4 4.5 3.0 2.8 

1 Data used In the World and OECD aggregates refer to Germany aller unlll· 
cation 



Chart 1: Gross domestic product 
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Chart Ill : Standardised 
unemployment 
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Chart 11 : Consumer price index 
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Chart IV: Current account balance -
percentage of GDP at market prices 
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Chart V: Industrial production 

1990:: 100 
115 115 

UK 
110 - ·+ Ge•many 

110 

. Japan 
105 105 

·•·•·•vww·$=' 

100 100 

95 - 95 

90 90 

85 . as 

eo 80 

75 75 

70 • 70 

65 111 ' 11' 11 1' 1 '1'"l'''I''JjJ.U!'.Up.lll 111 l11 1111 11111 111 65 
eo a1 82 83 84 as 86 87 sa 89 90 91 92 93 94 

Chart VII: Employment 
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Chart VI: Producer price inflation 
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Chart VIII : Wage earnings 
(manufacturing) 
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Fully reconciled UK national accounts for 
1990-1993 
Uzalr M Rizki, Central Statistical Office 

Introduction 

The Agency Framework Document requires the Central Statistical 
Office to produce, each year, fully reconciled accounts that remove 
all inconsistencies in the accounts. Such accounts have been 
produced for 1988-91 and 1989-92. These were published in anicles 
in the November 1992 and 1993 issues of Economic Trends 
respectively. This article updates the work by producing totally 
reconciled accounts forthe four years 1990to 1993. The article in the 
November 1992 issue gives details of the methodology. 

If all items in the National Accounts were known exactly, the sector 
balancing items, the items in the last row of Table A (summary 
analysis by sector) of the Blue Book, would be zero. For many 
purposes, it is useful to adjust the National Accounts to make these 
items zero while of course keeping the constraints that appropriate 
rows of this Table should sum to zero. When adjusting, the items 
altered most should be those deemed most uncettain or subject to 
deficiencies in coverage. 

A large balancing item signifies large missing transactions. Therefore, 
the larger the sector balancing item the larger will be the alterations 
to the accounts needed to make them balance. In U1e recent years, 
however,the balancing items are smaller than they were a few years 
ago. The effects of balancing, consequently, are now smaller than in 
the original study (CSO 1989). 

This exercise is still regarded by the CSO as experimental. Its main 
aims are to find the likely areas of weakness in the National 
Accounts, to help in interpreting them and to produce the reconciled 
accounts required by the Framework Document. lt is not yet felt that 
the results of balancing should supersede the Blue Book data; the 
results have therefore been constrained to retain the pubUsbed value 
ofGDP. 

My thanks to Tim Jones for his drafting comments and to Alex 
Cliftoo-Feamside who did some difficult computations. 

Balancing Model 

The mathematical detai Is of the model, Ule method of solution and 
the diagnostic tests are described in Ule Annex to the 1992 article. 

This section outlines the inputs to the model. 

Error ranges 

To balance the accounts in the way chosen, we need d1e standard 
deviations of the errors of all items in Table A for 1990 to 1993. As 
a proxy for Ulese, confidence intervals were used; the compilers of 
the series were asked to supply intervals such that they are 90% 
confidem that the "true" values are within these intervals. These are 
based, inevitably, on compilers' judgments, but they allow for both 
the sampling error of any surveys used to obtain the figures, and aJI 
known sources of non-sampling error. Halfthe width of a confidence 
interval is called the error range; iftheerrors are normally distributed, 
the range is 1.645 times the standard deviation of Ule error. 1t is 

assumed that Ule confidence intervals are symmetric about ilie 
published values. For rows not summing to zero, it was assumed in 
CSO ( 1989) and Baxter ( 1992) that Ule figure for each sector is 
estimated independemly. The row total is thus not an independent 
estimate conveying any extra information, so it gets an arbitrarily 
large margin (in practice, £1 million million). 

For the present article the ranges used last year were brought 
forward, so those used for 1989 are now being used for 1990 and so 
on. This has the effect of narrowing the ranges for each year, 
compared wi th ilie 1993 analysis. 

The GDP constraint 

To remove all inconsistencies, the sum of the components of GDP 
(on either the income or expenditure breakdown) must, after 
balancing, equal published GDP, which is not derived from the 
balancing process. In Blue Book 1994the equality of the two sums 
was achieved by using input-output tables for Ule years 1990, '91 and 
'92. The balancing process ensures that both the sum of income and 
the sum of expenditure components continue to remain equal to the 
published GDP for these years. 

The year 1993 was however different as input-output tables were not 
available for this year. Therefore, the balancing process for 1993 
makes the income and expenditure components of GDP sum to the 
same total, which is the value of GDP published in the 1994 Blue 
Book. To achieve this, published GDP was added as an extra 
variable, wiUl an error margin of £0.5 million. 

Further constraints 

In some cases, the sum of a number of items is known more 
accurately than any oflhem indivjduaUy. This can be allowed for in 
Ulcmodel by a si mi Jar method to Ule one above: add an extra variable 
equal to the required sum, with a suitably small error margin, and an 
extra constraint that the relevant items sum to Ule new variable. ln 
the balancing, the sum of the items is forced to remain equal to the 
new item, which changes relatively little because of its smaller 
margin. This has been done for personal, Central Government and 
Local Authority consumption and for Central Government cash 
receipts. The bank profit constraint used in CSO (1989) and Baxter 
(1992) is no longer thought appropriate. 

Personal consumption: The item with this name has Ulreeindependent 
components: imputed rent, imputed charge for capital consumption 
(ICCC) and "true" consumption. Allowing for the sign convention 
in Table A, a new item was added equal to the sum of personal rent, 
ICCC and Personal consumption; imputed rent and ICCC cancel out 
so the new item has a relatively small margin. 

Central Government consumption: The item with this name has 
independent components: ICCC and "true" consumption. A new 
item was added equal to the sum of ICCC and consumption; lCCC 
cancels out. 

Local Authority consumption: As for Central Government. 

Central Government accnwls: The sum of a number of items, less 



the accruals adjustment, equals total cash receipts by Central 
Government; this is known quite accurately. 

Correlations 

Another way to represent the fact thatthesumoftwo items is known 
more accurately than either of them individually is to add a negative 
covariance between them to the covariance matrix described in the 
Annex to Baxter ( 1992). For the personal, ICC and PC sectors a 
covariance representing a correlation of -0.235 is assumed between 
stock appreciation and value of physical increase in stocks (stock 
appreciation in other sectors is negligible). 

In some cases, the sum of two items is known almost exactly. This 
occurs if the uncertainty in both of them is mainly due to an item 
which is added to one and subtracted from the other. In these cases, 
the two items are given equal error margins and a covariance 
equivalent to a correlation of -I. Tho pairs so treated were: 

Personal: Other current transfers, receipts and payments 
and Overseas: Other current transfers, receipts and payments 

Financial Oows for the Overseas sector 

This constraint relates financial flows and dividend and interest 
receipts fort he overseas sector. As explained in the Annex to Baxter 
(1992). this constraint involves all four years together. 

Results 

Published data and balanced accounts for 1990 tO 1993 are given in 
tables I to 4 and 5 to 8 respectively. These are in the same format 
as Table A in rhe Blue Book, except that figures for financial 
transactions (below the line) for Banks and Building Societies and 
for other financial institutions (OFls) are not shown separately. 
There is no point, for the purposes of this article, in splitring them 
below the line, since we cannot calculate separate sector balancing 
items if they are not split above the line. Tables 9 to 12 give the error 
ranges used for each year and tables 13 and 14 give respectively the 
main changes due to balancing and a breakdown of diagnostic by 
sector. 

Table 13 shows that accruals adjustments in Public Corporations 
accounts in 199 I and in Local Authorities accounts in 1990, 91 and 
92, along with central government taxes on capital in 1990 are the 
only items that changed by amounts outside their error ranges. All 
the other balanced data are within the confidence intervals of the 
unbalanced data The items of accruals adjustments do not necessarily 
have errors greater than the assumed ranges; the magnitude of the 
adjustments needed to achieve balance are merely symptoms of the 
incoherence of the overall accounts. Nor does the fact that they are 
all in the public sectors mean that these are the weak link in the 
accounts; on the contrary, these sectors usually have the smallest 
balancing items. it may, however, mean that for these sectors some 
of the error ranges are too small. As the confidence intervals are 90% 
ones, not I 00% ones, it would be surprising if nothing went outside 
them; indeed, it might be expected that this would happen more 
often. 

Diagnostic tests 

A useful test of the error ranges and the coherence of the accounts is 
to see if the origina 1 sector balancing i terns are largerthan wou Id be 
expected from thesizcofthe ranges. This can be tested by using the 
Mahalanobis distance; sec Baxter (1992). 

Applying this test to the data gives the followingdiagnosticstatistics. 
As an aid to intcrpretntion, note that with the assumptions given in 

Baxter (1992) each diagnostic has a chi square distribution with 
seven degrees of freedom. Thus the expected value of each diagnostic 
is 7, and values greater than 18.5 occur by chance with only I% 
probability. Thus, values greater than 18.5 imply the error ranges are 
not consistent with the size of the balancing items. In other words 
balancing items arc greater than the error ranges would suggest. 

1990 27.98 
1991 20.16 
1992 19.34 
1993 8.43 

On the basis of the above figures 1993 accounts appear to be more 
coherenlthan the three previous years. But the error ranges for I 993 
are wider than the earlier years. The resultant value of8.43 for 1993 
year is indeed very near to the expected value. The coherence of 
1993 accounts is also the reason that changes to the individual items 
remained within their error ranges in the balancing of this year's 
accounts. The figures for 1990, 91 and 92 arc clearly significant, 
though these are far lower than the 52.47 found for 1988 in the 1992 
article. Last year, both 1991 and 1992 were not significant, but this 
again because the error ranges were set wider then. 

Table 14 gives a rough breakdown of these diagnostic statistics by 
sector. The sectors for which the sector balancing item diffe.rs 
significantly from zero with even 5% confidence are personal for 
I 990 (I. 7 I%), public corporations for 1991 (0.53% ), financial and 
local authority for 1992 (2.32% and 4.52% respectively) and central 
government for 1993 (4.59%). Again, this does not prove that these 
sectors are tbe weak link in the accounts, but that for them some of 
the error ranges are too small. 

Conclusions 

This paper presents the fuiJy reconciled accounts required by our 
Framework Document. ll also tests whether the incoherence of the 
published accounts is too great to be explained by the assumed 
errors. In 1990 1991 and 1992 accounts the balancing items are 
larger than would be expected from the error ranges. The overall 
coherence of 1993 accounts on the other band is consistent with the 
error ranges adopted for this year. 

Further work 

The success of the balancing process is crucially dependent on the 
accuracy of the error ranges. Further work is planned to review these 
ranges to ensure the best balancing process within the present model. 
Modelling the correlations within the framework also needs 
improvement, but at present there are insufficient resources to do 
this work. 

References 

BAXTER M A (1992) The production of fully reconciled UK 
national and sector accounts for 1988-1991. Economic Trends, 469, 
November 1992, p. 80-98. 

BAXTER M A {1993) The production of fuUy reconciled UK 
national and sector accounts for I 989-1992. Economic Trends, 481, 
November 1993, p. 90-106. 

CSO ( 1989) An investigation into balancing the UK national and 
financial accounts, 1985-7. Economic Trends, 424, February 1989, 
p. 74-103. 

STONEJ RN, PARENT D G and MEADE J E ( 1942) The precision 
of National Income accounting estimates. Rev. Econ. Studies, 9, p. 
111-125. 



Table 1 
1990 data as published 

ct1J1J1Bft '1'IWISAC'TXOHS 
rac~tor ina--•. 
Income from eii\Ploym.cnt 
Income from self-employment 
Gross trading ~refits, etc 
Rent 
Imputed charge for capital consumption 
leas stook appreciation 

xnter-aeator transfers: 
earnings on direct 
investment overseas 
Earnings due aproad 
Dividends and interest: 
receipts 
payments 

Taxes on income 
social security contributions 
Social security benefits 
community charge 
Other current grants by government: 
receipts 
payments 

Other current transfers: receipts 
payments 

Royalties and licence fees ate 

raator coat adjustment• 
Taxes on expenditure 
Subsidies 

bpcl41ture• 
consumption 
Exports of goods and services 
Imports of goods and services 

Balance • Saving 

CAPITAL '1'JIAIIBACTIOII8 
Gross domestic fixed capital formation 
Value of physical increase in stocks 
and work in progress 
Taxes on capital 
Other capital transfers: 
receipts 
payments 

Balance • Financial surplus or deficit 

FIJI»K'IAL 'l'IIAIIIIAC'l'IOHS 
Notes and coin 
Sterling treasury bills and 
government securities 
National savings and tax instruments 
Issue Department's transactions in 
COIIIIII8rcial bills 
Other government domestic transactions 
Government overseas transactions 
Local authority debt 
Public corporations• debt 
Deposits with banks: 

Sterling Sight 
Sterling Time 
Foreign CUrrency 

Deposits with building societies: Sterling 
: Foreign currency 

Bank lending (excluding public sector) 
Other landing 
Trade and retail credit 
\1K and overseas securities and 
unit trust units 
Other domestic instruments 
Other overseas instruments 
Accruals adjustments 

Total financial transactions 

IIALYCIIIQ I.DM 

Personal 
sector 

312,358 
61 ,138 

28,456 
585 

- 695 

72 
- 110 

72,072 
- 54.710 
-55 ,648 
-34,651 
48,898 
-8,629 

10,041 

2,087 
-2,569 

-347,527 

31,108 

- 28,333 

24 
-3 . 207 

3,379 
- 92 

2,879 

-132 

- 1,038 
814 

33 

- 42 
-61 

8,596 
7,526 

671 
18,133 

7 
-8 ,553 

- 33,967 
- 256 

-10,628 
26,986 

32 
3. 721 

11,842 

- 8,963 

ICCa Financial 

79.721 
5, 487 

-5 , 316 

15,474 
- 7,703 

12.702 
- 48,423 
-18,744 

-257 
-654 

32,287 

- 54,837 

1,678 
- 964 

513 
-319 

-21 .642 

24 

866 
286 

-312 
69 

116 

1,426 
461 

3, 626 
2,256 

13 
- 19,444 

-3,220 
206 

-5 .131 
- 12,760 

5 ,076 
-117 

-26,559 

4, 917 

- 14,973 
447 

37 
786 

140, 680 
-116,128 

-2,281 

-65 

8,503 

-6, 793 

· 40 

1,670 

-21 

- 5,646 
72 

-199 
1,567 

177 
373 
125 

-12 ,365 
-17 ,586 
- 38, 914 
-20, 986 

-597 
67,822 
37,697 

883 

22,340 
- 26,844 

- 4,314 
- 5,195 

- 1,611 

3,281 

Publio Central 
corps govt 

3,801 
578 

- 120 

1 

587 
-1 ,934 

-161 

2,752 

- 4 ,955 

254 

6,827 
-389 

4,489 

229 

- 29 
- 79 

211 

80 
4,417 

77 
- 29 
31 

-315 
- 264 

-75 
l 

51 
406 

4, 712 

-223 

-545 
142 

1,623 

9, 774 
- 17,877 

76,834 
34,651 

-49,503 

2,232 
- 48,603 

504 

654 

73.169 
-5,401 

- 70,108 

7,546 

-6, 415 

-156 
4,211 

-11,094 

- 5,908 

-78 

5,181 
-1,094 

705 
- 530 

17 
741 

-4 ,303 

377 
64 
24 

473 
- 2 

-4.462 
125 

- 499 
- 2.212 

-5 , 473 

- 435 

e million 

Local Overseas 
autha sector TOTAL 

557 
3,459 
2,183 

1,212 
-5 ,471 

8, 629 

38, 273 
- 5.934 

5,129 
- 665 

- 15,584 
7,027 

71,017 
- 63,441 

605 

6,223 
-2,232 
2,100 

- 1,800 

312,358 
61, 13 8 
68,561 
38,569 

4,391 
- 6,131 

78,298 
-6 ,066 

- 42,826 -460,461 

4, 546 

- 6.244 

2, 039 
- 864 

- 523 

- 17 
l 

- 1,350 

- 1,159 
- 73 

208 
- 1,500 

3 

- 314 

81 
- 10 

3, 026 

- 1,104 

581 

- 133,165 -133 , 165 
148,285 148,285 

19,035 

19,035 

-22 

683 

-194 

-194 
- 109 
- 105 

1,681 
1],,064 
34,559 

597 
577 

-39,825 
- 354 
-567 

- 2,125 
12,502 

- 346 
371 

18.193 

842 

105,777 

- 107,571 

1,800 

12,758 
- 12.758 



Table 2 
1991 data as published £ aillion 

Par•onal. ICC8 Financial. Public central Local OV.raaa• 
a actor •actor corpa govt auth• aactor TO'l'AL 

CtnUU:N'l' TRANSACTl:ONB 
Pactor inCOID88t 
Income from employment 329,609 329,609 
Income from self- employment 58 , 639 58 , 639 
Gross trading profits, etc 75,330 -16,511 1,809 - 443 407 60,592 
Rent 33,132 6,237 811 541 178 3,808 44 ,707 
lmputed charge for capital consumption 600 1, 675 2,088 4,363 
less stock appreciation - 394 -1,586 - 30 - 2,010 

l:ntar-aactor tranafar•• 
Earnings on direct 
investment overseas 183 12,330 266 1 -12 , 780 
Earnings due abroad - 127 -5 ,449 1 , 085 4,491 
Dividends and interest: 
receipts 69,944 11, 470 133 , 535 380 9,452 848 72.684 
payments - 51,048 - 47,423 - 112.753 - 1.266 - 16,314 - 5, 331 - 64,178 

Taxes on income - 57,390 - 15,402 -1.778 -451 75,021 
Social security contributions -36,373 36,373 
social security benefits 57,381 - 58,093 712 
Community charge 
Other currant grants by government: 

-8,128 8,128 

receipts ll, 906 4,899 47,578 5,270 
payments - 56,877 -7,877 - 4,899 

Other current transfers: receipts 2,185 545 2,200 
payments -2 .719 - 271 - 40 - 1,900 

Royalties and licence fees etc - 581 581 

Pactor coat adjuatmant• 
Taxes on expenditure 85,295 121 85, 416 
Subsidies -5,410 - 585 - 5 , 995 

Ex;pandi tura 1 

Consumption -364,972 -76 ,985 - 47 ,120 - 489,077 
Exports of goods and services -134,234 - 134, 234 
Import s of goods and services 140 , 810 140,810 

Balance " Saving 42,428 34,655 4.615 984 - 103 2,065 8,176 92,820 

CAPl:TAL TRANSACTl:ONS 
Gross domestic fixed capital formation - 25,398 -49,863 - 6,564 - 3,779 -6,876 - 5,267 - 97,747 
Value of physical increase in stocks 
and work in progress 449 4,687 -58 - 151 4, 927 
Taxos on capital -2,623 - 688 - 40 3,351 
Other capital transfers: 
receipts 4,283 495 3, 715 2,640 11,133 
payments - 16 - 219 - 530 - 9,289 - 1,079 - 11,133 

Bal anco " Financial surplus or deficit 19,123 -10, 933 - 1,989 332 - 13,068 -1,641 8,176 

Fl:NANCl:AL TRANSACTIONS 
Notes and coin 395 41 - 162 - 111 -207 44 
Sterling treasury bills and 
government securities 1,362 482 1,755 -81 -7,503 - 6 3,991 
Nat i onal savings and tax inst ruments 2,159 -75 48 73 -2,205 
Is$ue Department's transactions in 
commercial bi1lo -950 - 601 1,780 - 229 
Other government domestic transactions - 37 14 - 1,120 195 -42 990 
Government overseas transactions 106 1,047 -1,153 
Local authority debt 178 - 60 -226 - 1 1,069 - 863 -97 
Public corporations• debt - 125 207 85 - 115 1 -53 
Deposits with banks: 

Sterling Sigllt s. 451 776 - 5 , 397 - 12 - 427 - 347 -44 
Sterling Time 974 3,859 5,051 608 - 17 -1,609 - 8 , 866 
Foreign CUrrency -4 - 1,220 13,620 - 24 62 -33 -12,401 

Deposits with building societies: Sterling 17,350 1, 729 -19,628 549 
Foreign currency 9 20 - 1,288 1, 259 

Ban1l lending (excluding public sector) -1,857 1, 872 - 31 ,135 31,120 
Other lending - 25,847 -766 27,077 - 3 106 - 363 -204 
Trade and retail credit - 666 - 705 1,077 234 60 
UK and ovarseas securities and 
unit trust units -4,521 -11,169 43,934 -15 -8,925 - 9 - 19,295 
Other domestic instruments 29 , 363 -9 ,257 -29,737 9 243 -9 9,388 
Other overseas instruments 32 605 - 5,396 42 631 4,086 
Accruals adjustments 2,795 - 819 - 3 , 957 193 1,219 105 464 

I I Total financial transactions 27.011 -15,623 - 5 , 772 1 , 192 -13,284 - 2,143 8,619 

I BALANCl:NCJ ITDI -7,888 4,690 3,783 -860 216 502 -443 



Table 3 
1992 data as published £ mi l lion 

Paraonal xcca Financial Publio Central Local Ovaraaaa 
a actor aector corpa govt autha aactor 'l'OTAL 

c:tJ1Uiml'1' TRANSAC'l'XONS 
Factor incOOMa t 
Income from employment 342 , 215 342,215 
Income from sel f- employment 59,482 59, 482 
Gross t r adi ng profits , etc 75 , 620 -15 , 480 2 ,415 - 186 393 62 , 762 
Rent 37 , 165 6, 340 82 5 543 13 6 4 ,184 49,193 
ImPut ed charge for capital consumption 604 1,608 1 ,995 4 ,207 
less stock appreciation - 92 - 1,700 - 40 - 1,832 

IDter-aector tranetara: 
Earni ngs on direct 
investment overseas 179 12 , 225 899 1 -13, 304 
Barnings due abroad 
Dividends and intt>rest: 

- 154 - 4,972 67 5,059 

receipts 68 , 327 9 ,485 116 , 554 370 9,074 676 59,815 
payments - 45,552 - 46,825 -93,228 - 1.226 - 16,595 - 5,012 - 55 , 863 

Taxes on i ncome -58,269 - 13 , 303 - 1,984 - 199 73,755 
Social security contributions - 37, 220 37,220 
Social security benefits 65,902 - 66, 549 647 
ca.munity char ge - 7,865 7,865 
other current grants by government: 

receipts 14,164 2,888 53,091 7 ,075 
payt~~ents - 64, 390 - 9 , 940 - 2,888 

othar current transfers : receipts 2,284 535 2,250 
payaants - 2 .748 - 262 - 84 -1,975 

Royalties and licence fees etc - 600 600 

Factor coat adjuatmant: 
Taxes on expenditure 87.382 124 87,506 
Subs1dies - 5,845 - 567 - 6,412 

ll:llpeD4i tura : 
Consumption -382,240 - 82,148 - 49,738 -514, 126 
Exports of goods and services - 140,477 - 140,477 
Imports of goods and s ervices 149,492 149, 492 

Balance = Savi ng 56, 182 36 ,008 7,569 1,864 - 22,515 3,071 9 , 83 1 92, 010 

CUriAL TRANSAC'l'IONS 
Groes domestic fixed capital formation - 23,902 - 47 ,692 -5 , 280 -4 ,628 - 6,855 - 5 , 585 - 93 , 942 
Value of physical increase in s t ocks 
and work in progress 36 1 ,892 -13 17 1,932 
Taxes on ea pi tal -2 ,301 -386 - 40 2, 727 
Other capital transfers: 
receipts 4 , 30.4 430 3 , 333 8, 115 16 , 182 
payments -7 - 120 -479 - 14 .362 - 1,214 - 16 , 182 

Balance = Fi nancial surplus or deficit 34 , 312 - 9,868 2, 249 77 - 40,988 4, 387 9,831 

I'IIIIEIAL 'l'RAIJSAC'l'IONS 
Notes and coin 1,002 82 405 - 148 - 1,397 56 
Sterling treasury bills and 
government s ecurities - 957 - 727 16 , 166 9 - 16 , 950 -3 2, 462 
National savings and tax instruments 5 , 001 - 338 - 93 47 - 4,617 
Isaua Department 's t ransactions i n 
c-rcial bi lls - 2,216 - 435 4,513 - 1,862 
Other government domestic t ransactions - 152 10 -846 38 203 747 
Government overseas transacti ons 4,644 - 11 , 106 6 , 262 
Local authority debt 350 - 14 1,008 - 22 - 5 , 936 4 ,606 8 
Public corporations • debt 14 - 69 - 812 1, 302 5 - 440 
Depoaits with ba.nks: 

Starling sight 3 ,398 - 788 -3.338 - 119 166 -35 716 
Starling time 2,335 307 - 5, 428 490 55 217 2 , 024 
Foreign currency 236 - 1, 505 -18,238 20 57 20 19, 410 

Deposits wi t h bui l ding societies : Sterling 10,831 739 - 11,721 151 
Foreign currency 2 3 30 - 35 

Bank landing (excluding public sector) - 105 4,010 21,431 - 25,336 
Other lending - 17,828 -285 18,344 - 9 449 -289 -382 
TTada and r etai l c r edi t 31 127 157 - 201 - 114 
UX and overseas securities and 
unit trust units 3 , 121 - 10, 262 25 ,708 2 - 7 , 580 -5 - 10 , 984 
Other domestic inst ruments 29, 452 - 5,446 - 27,258 10 157 - 10 3 , 095 
Other overseas ins t ruments 32 - 1,103 - 7,137 77 188 7,943 
Accruala adjustments 2,886 2,146 - 3 , 512 254 -530 -1,639 395 

Total financial transactions 39 ,649 -15, 260 10 , 018 - 364 - 41, 026 3 ,614 3, 369 

., •acqg :Z!'a - 5,337 5,392 -7, 769 441 38 773 6, 462 



Table 4 
1993 data as published 

c:uJUIDn' 'l'RAIISA.C'l'IONS 
Factor inca.e• • 
Income from employment 
Income from self-employment 
Gross trading profits, ate 
Rent 
Imputed charge for capital consumption 
less stock appreciation 

Inter-•eotor t ran• f•r• • 
Earnings on direct 
investment overseas 
Earnings due abroad 
Dividends and interest: 
receipts 
payments 

Taxes on income 
Social security contributions 
social security benefits 
Community charge 
Other current grants by government: 

receipts 
payments 

Other current transfers: receipts 
payments 

Royalties and licence fees eto 

Factor co•t adju•tment : 
Taxes on expenditure 
Subsidies 

Expenditure• 
consumption 
Exports of goods and services 
Imports of goods and services 

Balance = Saving 

CAPITAL 'l'RAIISA.C'l'IOIIS 
Gross domestic fixed capital formation 
Value of physical increase in stocks 
and work in progress 
Taxes on capital 
Other capital transfers: 
receipts 
payments 

Balance = Financi&l sw:plus or deficit 

FIIIAIICIAL 'l'RAIISAC1'IONS 
Notes and coin 
Sterling treasury bills and 
government securities 
National savings and t ax i nstruments 
Issue Department's transactions in 
commercial bills 
Other government domestic tr&nsacti ons 
Government overseas transactions 
Local authority debt 
PUbli c corporations• debt 
Deposits with banks: 

Sterling Sight 
Sterling Time 
Foreign currency 

Deposits with building societies: Sterling 
Foreign currency 

Bank lending (excluding public sector) 
Other l ending 
Trade and retail credit 
OK and overseas securities and 
unit trust units 
Other domestic instruments 
Other overseas instruments 
Accruals adjustments 

Total financial transactions 

BALANCINO ITD 

Per•o:nal 
••c t or 

352,896 
61,346 

39,924 
634 

14 

250 
- 178 

60, 495 
- 36,546 
- 511. 023 
- 38,503 
71,910 
-8,001 

16,516 

2,386 
-2,928 

- 405,639 

56,553 

- 25,556 

- 364 
- 2,057 

5,440 
- 4 

3 4 ,012 

918 

6,287 
2,981 

-384 

- 61 
-51 

5,052 
-2,974 

- 556 
9,619 

- 18 
1,603 

-17,276 
- 448 

475 
30,041 

32 
1, 021 

36.261 

-2.249 

ICC• Financial 
•actor 

86,509 
6,797 

- 2,410 

14,261 
-6,251 

6, 692 
- 42,458 
-12,543 

-3 13 
- 992 

49.292 

- 48 ,598 

371 
-277 

363 
- 234 

917 

111 

340 
-17 

- 1,345 
- 17 

-98 

2,456 
2 , 192 

746 
744 
- 37 

12,629 
- 1,336 

- 581 

-18,512 
- 6,061 
7,760 

- 1, 499 

-2 .525 

3. 442 

-13, 112 
884 

2,208 
- 4 . 101 

105,133 
-81,392 

- 2,353 

- 77 

7,190 

-4,414 

-52 

2,724 

159 

30,771 
-19 

- 775 
- 7,181 

288 
1, 412 

124 

-7, 945 
-1 ,543 

- 23,839 
-11.141 

1,808 
- 18,079 

18,691 
1,295 

81,890 
- 30 , 178 
- 29.202 

- 1,356 

5,180 

-2,456 

Public 
corp• 

3, 415 
523 

37 

344 
- 1,752 

- 151 

2 , 416 

-5,oso 
166 

3,259 
- 499 

87 

155 
- 138 

1,119 

39 
-1,103 

-22 
525 
- 32 

- 20 
-579 

7 
5 

77 
49 

169 

123 

Central. 
govt 

- 140 
177 

1 , 392 

8,323 
- 17,994 
73,070 
38 , 503 

-72,700 

3,325 
-66,651 

662 

992 

91,237 
- 6,842 

-88 , 226 

-34,872 

- 6,542 

24 
2,386 

- 10 ,521 

-49,525 

- 1,336 

-50,605 
-2 ,807 

1, 539 
5,655 
2,210 

- 1 ,637 
1,051 

-127 
- 79 
-2 4 

224 

-5,376 
-139 

- 22 
2,248 

-49,225 

- 300 

LOCal OV.r•••• 
auth• ••ctor 

434 
4,567 
1,916 

451 
- 4 ,423 

8,001 

54,623 
- 11,859 

124 
-616 

- 16,719 
10,530 

60,448 
- 57 ,32 1 

790 

7,371 
-3 ,325 

2,320 
-2,050 

£ million 

TOTAL 

352 ,896 
61,346 
77,106 
52,8?2 
3,942 

- 2, 359 

91,361 
-7,458 

- 49.998 -543.863 

3,220 

-4,555 

3, 414 
- 1,218 

861 

40 

808 

265 
3 

542 
1,211 

- 1 

- 318 

- 1 
-5 

-717 

1,827 

-966 

- 157,999 - 157 , 999 
166,266 166,266 

10,311 

10,311 

61 

13,012 

581 

-2,498 
80 

- 24 

44 
668 

23,706 
778 

-1,753 
3,847 

35 
313 

- 58, 483 
6,337 

21,355 
254 

8, 313 

1,998 

94 ,110 

- 94.715 

197 

12,476 
- 12,476 

- 408 

- 408 



Table 5 
Balanced 1990 accounts 

CVJIJIDll' TRANSACTIONS 
Factor iDCCIIMet 
tncome from employment 
Income from self-employment 
Gross trading profits, etc 
Rent 
rmputed charge for capital consumption 
less stock appreciation 

Inter-eector tranefere: 
Earnings on direct 
investment overseas 
Earnings due abroad 
Dividends and interest: 
receipts 
payments 

Taxes on income 
social security contributions 
social security benefits 
comaunity charge 
Other current grants by government: 
receipts 
payments 

Other current transfers: receipts 
payments 

Royalties and licence fees etc 

Factor coat adjuetment: 
Taxes on expenditure 
subsidies 

s.pen4iture: 
consumption 
exports of goods and services 
Imports of goods and services 

Balance = Saving 

CUrrAL TRANSACTIONS 
Gross domestic fixed capital formation 
Value of physical increase in stocks 
and work in progress 
Taxes on capital 
Other capital transfers: 
receipts 
payments 

Balance = Financial surplus or def i cit 

FID8:IAL TRANSACTIONS 
Notes and coin 
Sterl ing treasury bills and 
government securities 
National savings and tax instruments 
leaue Department's transactions in 
c011111ercial bills 
Other government domestic transactions 
Government overseas transactions 
Local authority debt 
Public corporati ons• debt 
Deposits with banks: 

Sterling Sight 
Sterling Time 
Foreign currency 

Deposits with building societies: sterling 
Foreign currency 

Bank lending (excluding public sector) 
Other lending 
Trade and retail credit 
UK and overseas securities and 
unit trust units 
Other domestic instruments 
Other overseas instruments 
Accruals adjustments 

Total financial tranoactiona 

M',J!rtaQ I'l'DI 

Per eonal 
eector 

314,465 
61,760 

28,612 
587 

-683 

73 
- 108 

73,291 
-54,678 
-55,603 
- 34,649 
48,873 
- 8,629 

10,041 

2,131 
-2,535 

- 346 ,962 

35,988 

- 28,294 

48 
- 3,430 

3,330 
- 92 

7,550 

- 140 

- 1,047 
814 

33 

- 42 
-61 

8,541 
7,47 4 

671 
18,130 

7 
- 8,616 

-3 4,001 
-1 ,281 

-12,248 
25,800 

-66 
3,581 

7,550 

ICCe Financial 
eector 

77,985 
5,356 

-5 ,356 

15,466 
-7,714 

12,653 
-49' 115 
-18,779 

- 257 
-655 

29,584 

- 55,084 

1,614 
-964 

513 
-321 

-24,658 

29 

899 
286 

-312 
69 

116 

1, 477 
475 

3,670 
2. 257 

13 
- 19,347 
-3,220 
1,119 

- 4,989 
- 12,757 

5, 686 
- 130 

-24, 658 

-15,938 
444 

29 
781 

140,198 
-116,230 

-2,292 

-65 

6,928 

- 6,802 

- 40 

85 

-21 

- 5,664 
72 

- 199 
1, 568 

177 
374 
125 

-12,333 
-17,553 
-38,903 
-20,983 

- 597 
67,877 
37,731 

883 

22,738 
-25 ,684 

- 4,258 
-5 ,267 

85 

PUblic Central 
corpe govt 

3,801 
578 

-116 

1 

589 
-1.934 

- 161 

2,758 

-4 ,955 

259 

6,827 
- 389 

4,499 

229 

-29 
-79 

211 

80 
4,417 

76 
-29 

31 

- 315 
-288 

- 75 
1 

51 
219 

4,49 9 

-544 
143 

1,623 

9, 775 
- 17,876 
76,834 
34,649 

- 49,478 

2,233 
-48,602 

SOS 

655 

73,169 
- 5 ,401 

- 70,106 

7,579 

- 6,414 

- 156 
4,434 

- 10,959 

-5,516 

-79 

5,180 
- 1.095 

704 
-531 

16 
740 

- 4,3 04 

352 
63 
23 

472 
-3 

-4, 463 
124 

-soo 
-2,215 

- 5 , 516 

£ million 

LOcal Overeeae 
autha sector 

557 
3 ,459 
2,153 

1,212 
-5,471 

8, 629 

38,273 
- 5,936 

5,129 
· 665 

-15,569 
7,041 

71,041 
- 63,454 

605 

6,223 
- 2,232 

2,066 
-1,845 

314,465 
61,760 
65,861 
38,592 

4, 363 
-6,155 

78 ,2 98 
-6,066 

- 42. 860 - 459. 928 

4. 477 

- 6,244 

1,956 
- 865 

- 676 

- 17 
1 

- 1,350 

-1 ,1 59 
- 73 

218 
-1,500 

3 

-314 

81 
-10 

3,441 

- 676 

-133 ,297 - 133,297 
148,137 148,137 

18,716 

18,716 

- 19 

679 

-194 

-193 
- 109 
-105 

1. 669 
11,069 
34,504 

596 
577 

- 39,915 
-354 
-429 

-1,045 
12,526 

-913 
371 

18,716 

106,029 

-107 ,794 

1, 765 



Table 6 
Balanced 1991 accounts £ aillion 

Per•oD&l tee• Financial Public e-tral Local O..r••a• 
sector ••ctor corp• govt autb• ••ctor TOTAL 

CURRDI'1' TRANSACTIONS 
Factor incCIIMI•s 
Income from employment 331,597 331 , 597 
Income from self-employment 59,225 59,225 
Gross trading profits, etc 73,533 -17 ,334 1,809 - 443 407 57 . 971 
Rent 33,295 6,127 808 541 178 3,808 44,757 
Imputed charge for capital consumption 603 1,672 2,062 4 ,337 
loss stock appreciation - 381 -1,609 3 -1,987 

xnter- ••ctor tran•f•.r•: 
Earnings on direct 
investment overseas 184 12,321 250 1 -12,755 
Earnings due abroad - 125 -5, 460 1,073 4,512 
Dividends and int erest: 
receipts 71,028 ll , 435 132,993 391 9,452 848 72,755 
payments -50,966 - 47,925 -112,868 - 1 ,266 - 16,314 -5 ,331 -64,231 
Taxes on income - 57.352 -15 ,425 -1 ,794 - 451 75,021 
social security contributions -36,373 36,373 
Social security benefits 57,393 -58,105 712 
Community charge -8,128 8,128 
Other current grants bY government: 
receipts 11,915 4,899 47, 578 5,270 
payments -56 ,877 -7,885 -4,899 
Other current transfers: receipts 2,209 545 2, 182 
payments - 2,701 -271 - 40 -1,924 
Royalties and licence fees on oil etc - 581 581 
Factor cost adjustment: 
Taxes on expenditure 85,295 121 85 ,416 
Subsidies - 5,410 -585 -5 ,995 

Expanditures 
Consumption -364,501 - 76,990 - 47,157 - 488,648 
<:xports of goods and services -134,307 -134,307 
Imports of goods and cervices 140,727 140,727 

Balance • Saving 46,923 32,146 3,088 1,029 -127 1,992 8,042 93.092 

CAPITAL TRANBACT:IOiliS 
Gross domestic fixed capital formation -25,372 - 50,119 - 6,582 -3,779 - 6,876 -5,267 -97,995 
Value of physical increase in stocks 
and work in progress 463 4,615 - 26 -149 4, 903 
Taxes on capital - 2,511 - 688 - 40 3,239 
Other capital transfers: 

receipts 4,333 495 3, 716 2,648 
payments -16 - 218 -529 - 9,349 - 1,079 

Balance • Financial surplus or deficit 23,821 -13,769 - 3,534 410 -13,263 -1 ,707 8,042 

FINANCIAL TRANSACT:IONS 
Notes and coin 388 45 - 162 -111 -207 46 
Sterling treasury bills and 
government securities 1,354 497 1 , 754 -81 -7,503 - 6 3,984 
National savings and tax instruments 2,159 -75 48 73 - 2,205 
Issue Departments transactions in 
commercial bills -950 -601 1,780 -229 
Other government domestic transactions -37 14 -1 ,120 195 - 42 990 
Government overseas transactions 106 1,047 - 1,154 
Local authority debt 177 -60 - 226 - 1 1,069 -863 -97 
Public corporations debt -125 207 85 -115 1 -53 
Deposits with banks: 
Sterling sight 5,400 808 -5, 362 - 20 - 415 -340 - 71 
Ster ling time 930 3,892 5 , 077 608 -1? - 1,609 -8.882 
Foreign currency -4 -1,182 13,671 -24 62 -33 - 12,491 
Deposits with building societies: sterling 17.344 1,730 - 19,622 548 

' foreign 9 20 -1,288 1,259 
Bank lending (excluding public sector) -1,910 1, 945 - 31,006 30,971 
Other landing - 25,880 - 766 27,109 -3 106 -363 - 204 
Trade and retail credit - 1.374 199 1,077 65 33 
UK and overseas securities and 
unit trust units -5,689 - 11,048 44,365 - 15 -8,925 - 9 -18,680 
Other domestic instruments 28,285 - 9,255 -28 ,503 9 243 - 9 9,230 
Other overseas instruments -42 1,207 -5 ,206 42 631 3,368 
Accruals adjustments 2. 835 -791 -3,852 - 409 1,221 532 464 

Total financial transactions 23,821 - 13, 769 - 3,534 411 - 13,264 -1,707 8,042 

BALANCIJIO I'fDl 



Table 7 
Balanced 1992 accounts £ mJ.l lion 

Peraonal I CC a Financial Public central Local Over aeaa 
aector aector corpa govt auth& aector TO'l'AL 

ctJIUIEN'r 'l'RANSACTIONS 
Factor inc01118&l 
Income from employment 3 43 ,147 343,147 
Income from self-employment 59 .925 59 .925 
Gross t rading profits, etc 72.571 -13 ,654 2,385 - 186 393 61 ,509 
Rent 37, 228 6, 258 832 543 136 4, 184 49,180 
Imputed charge for capital consumption 604 1,601 1,944 4,150 
l ess stock appreciation - 87 -1,734 -63 - 1,884 

:tnt er-aector tranafera' 
Earnings on direct 
investment overseas 180 12,226 948 l -13 ,355 
Earnings due abroad -152 - 4, 975 109 5,018 
Dividends and interest: 
receipts 68,161 9,422 117,407 362 9,074 676 59,985 
payments - 45,562 - 47, 730 - 93.038 -1,226 -16,595 -5,012 - 55,923 
Taxes on income - 58,265 -13,3 44 - 1,943 - 199 73,751 
Social security contributions -37.214 37,214 
Social security benefits 65,912 -66,559 647 
Community charge -7,759 7,759 
Other current grants by government: 
receipts 14,218 2,888 53,081 7 , 075 
payments - 64 ,392 -9,981 - 2. 888 
Other cu=ent transfers: receipts 2,3:>8 535 2, 190 
payments - 2.682 -262 -84 - 2,055 
Royalties and licence fees on oil and -600 600 

ractor coat adjuatment: 
Taxes on expenditure 87,379 124 87,503 
Subsidies -5 ,846 -567 - 6. 413 

DlpeD4i ture • 
Consumption -381,611 - 82,152 - 49,798 -513 ,561 
Exports of goods and serv1.ces -140,748 -140,748 
Imports of goods and services 149.229 149 , 229 

Balance = Saving 58 ,402 31,832 10,576 1,803 -22 , 551 2,800 9,174 92.036 

CAPITAL TRANSACTIONS 
Gross domestic fixed capital formation -23 ,853 - 47 , 810 - 5 ,193 -4 ,633 - 6.855 -5 , 595 -93,939 
Value of physical increase in stocks 
and work in progress 57 1,868 -35 13 1,903 
Taxes on capital -2,262 -386 -40 2, 688 
Other capital transfers: 
receipts 4 ,330 430 3,332 8,060 
payments - 7 - 119 -479 - 14.333 -1,214 

Balance ,. Financial s urplus or defici t 36,667 -14,186 5,344 - 12 -41,038 4 ,050 9 , 174 

nDIICIAL 'l'RANSAC'rl:ONS 
Notes and coin 996 ss 405 -148 -1 ,397 59 
Sterling treasury bills and 
government securities -962 - 604 16,034 9 -16,950 -3 2,477 
National savings and tax instruments 5,001 -338 -93 47 - 4 ,617 
Issue Departments transactions in 
co-ercial bills - 2,216 - 435 4,513 -1,862 
Other government domostic transactions -152 10 - 84? 38 203 747 
Government overseas transactions 4,833 - 11,106 6,273 
Local authority debt 353 -14 1,005 - 22 -5,936 4,606 8 
Public corporations debt 14 - 69 -812 1,302 5 - 440 
Deposits with banks: 
Sterling sight 3,380 -631 -3,522 -114 168 -25 745 
Sterling time 2,331 347 -5 ,510 491 55 219 2,067 
Foreign currency 236 - 1,455 -18,437 25 57 20 19,553 
Deposits wi th Building sooioties: sterling 10 , 834 745 -11,748 169 

foreign 2 3 29 - 34 
Bank lending (excluding public sector) -109 4 ,169 20,996 - 25,056 
Other lending - 17,808 - 284 18,322 -9 449 - 289 -3 81 
Trade and retail credit - 948 263 156 -87 615 
UK and overseas securities and 
unit trust units 1,099 -10,060 24, 945 2 - 7,580 - 5 -8,401 
Other domestic instruments 29,805 -5, 433 -28,759 10 157 -10 4,229 
Other overseas instruments - 21 -862 - 8,141 77 188 8,759 
Accruals adjustments 2,617 2,090 - 3 , 819 480 -546 - 1,217 395 

Total financial transactions 3 6. 667 - 14 ,186 5,34 4 - 12 - 41,038 4 ,050 9,174 

MLU!c:IJIQ I 'l'DI 
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Table 8 
Balanced 1993 accounts 

CtJ'IUU:NT 'l'RANSAC'l'IOIIIS 
Fac tor inc-.•• 
Income from employment 
Income from salf-~loyment 
Gross trading profits, etc 
Rant 
Imputed charge for capital consumption 
less stock appreciation 

Intar- •actor tran•f•r• : 
Earnings on direct 
investment overseas 
Earnings due abroad 
Dividends and interest: 
receipts 
payments 
Taxes on income 
Social securi ty contributions 
Social security benefits 
Community charge 
Other current grants by government: 
receipts 
payments 
Other current transfers: receipts 
payments 
Royalties and licence fees on oil and 

Fac t or coa t adju•tmant: 
Taxes on expenditure 
Subsidies 

Expand! tura 1 

Consumption 
Exports of goods and services 
Imports of goods and services 

Balance • Saving 

CAPITAL 'l'RANSAC'l'IOIIIS 
Gross domestic fixed capital formation 
Value of physical increase in stocks 
and work in progress 
Taxes on capital 
Other capital transfers: 
receipts 
paymlliltS 

Balance • Financial surplus or deficit 

FIHAHCIAL TRAIIISAC'l'IONS 
Notes and coin 
Sterling treasury bills and 
government securities 
National savings and tax instruments 
Issue Departmer1ts transactions in 
commercial bills 
Other government domestic transactions 
Government overseas transactions 
Local authority debt 
Public corporations debt 
Deposits with banks: 
Starling sight 
Sterling time 
Foreign currency 
Deposits with building societies: sterling 

: foreign 
Bank lending (excluding public sector) 
Other lending 
Trade and retail credit 
UK and overseas securities and 
unit trust units 
Other domestic instruments 
Other overseas instruments 
Accruals adjustments 

Total financial trans actions 

353,603 
61,669 

39,981 
634 
18 

250 
- 176 

60 , 450 
- 36,552 
-58 , 023 
-38,509 
71,874 
- 8,363 

16,454 

2,405 
- 2,912 

-405,359 

57,445 

-25,515 

- 351 
-2,157 

5,418 
-4 

34,836 

916 

6,280 
2,981 

- 384 

-60 
- 51 

5,030 
- 2,978 

- 556 
9,618 

-18 
1,595 

-17,268 
-843 

-595 
30,064 

11 
1 . 094 

34,836 

ICC• FiD&Dcial 
•actor 

84,930 
6,706 

- 2,439 

14.250 
- 6,260 

6,660 
-42,970 
-12,562 

- 313 
- 992 

47,010 

-48,678 

342 
- 278 

363 
- 235 

- 1,475 

112 

386 
- 17 

- 1,3 45 
-17 

- 98 

2,528 
2,253 

771 
755 
-37 

12,712 
- 1,335 

- 360 

- 18,303 
-6,053 
8,049-

-1,476 

-1 , 475 

- 12,589 
887 

2,221 
-4,089 

105,416 
- 81,340 

-2,345 

-77 

8,084 

- 4 ,371 

- 52 

3,661 

159 

30,727 
- 19 

-775 
-7,181 

282 
1,412 

124 

- 7,993 
-1,608 

- 23,909 
- 11,160 

1,808 
- 18,216 

18 , 687 
1. 294 

81 ,592 
-30,686 
- 29,584 
-1,291 

3,661 

3,411 
523 

36 

344 
-1,752 

- 151 

2,410 

-5,050 

165 

3 ,244 
-499 

270 

87 

155 
- 138 

1,119 

39 
- 1 , 103 

- 22 
526 
-32 

- 20 
- 571 

7 
5 

77 
141-

Central 
govt 

Local OVer•••• 
auth• • • otor 

- 140 
177 

1,425 

434 
4 , 590 
1 ,948 

8, 323 451 
-17,994 -4,423 
73,080 
38,509 

- 72.664 
8, 363 

3,325 54 ,646 
- 66,635 -1~.836 

662 

992 

91,244 
-6 , 840 

124 
- 616 

- 88,162 -49,951 

-34,695 

-6,538 

31 
2,487 

- 10,510 

- 49,225 

-1,336 

- 50,605 
-2,807 

1,539 
5,655 
2,210 

- 1,637 
1,051 

-131 
-83 
-28 

220 

- 5,376 
- 139 

-22 
2,266 

3,730 

-4,411 

3,440 
- 1,218 

1,541 

40 

808 

265 
3 

536 
1,205 

- 2 

- 318 

- 1 
-5 

- 989 

-16,721 
10,525 

60.729 
-57,341 

790 

7,371 
- 3, 325 

2,305 
- 2,070 

- 158,068 
166,198 

10,392 

10,392 

62 

13.017 

581 

-2,492 
80 

- 24 

52 
685 

23,756 
787 

- 1,753 
3,910 

35 
480 

- 57. 323 
6,815 

21,470 
254 

27D- - 49,224 1,541 10,392 

353,603 
6l,669 
76,046 
52,864 

4,007 
- 2,386 

91, 369 
-7,456 

- 543,471 
-158,068 

166,198 

94,374 

- 94,562 

188 



Table 9 
Error ranges for 1990 £million 

Pers onal ICCs Financial Public Central Local OVerseas 
&actor a actor corpa govt auths &actor TOTAL 

CUJDIDI'1' 'l'IIAJf8AC'l'IOil8 
I'&OtOr inca.&& I 
tncome from employment 3093 1000000 
tncome from self-employment 1680 1000000 
Gross trading profits, ate 2850 2850 10 10 10 1000000 
Rent 1742 740 134 10 10 10 951 
rmputed charge for capital conSUJ11Ption 168 224 270 1000000 
less stock appreciation 280 504 112 1000000 

xater- aector tranafera: 
Earnings on direct 
investment overseas 60 224 336 0.5 1800 
Earnings due abroad 90 280 336 700 
Dividends and interest: 
receipts 2240 504 2240 56 10 10 1344 
payments 616 1904 1030 10 10 10 4000 

Taxes on income 392 500 500 10 10 
Social security contributions 1000000 90 
Social security benefits 1000000 50 10 
community charge 1000000 10 
Other current grants by government: 
receipts 1000000 10 10 10 
payments 10 20 10 

Other current transfers: receipts 550 10 475 
payments 475 10 0.5 550 

Royalties and licence fees etc 1000000 0.5 10 

raotor coat adjuatment a 
Taxes on expenditure 10 10 1000000 
Subsidies 10 10 1000000 

IIIQ)CI4iture a 
C011811111Ption 2250 225 300 1000000 
Bxports of goods and services 1850 1000000 
Illports of goods and services 1850 1000000 

Balance = Saving 

CUIDL '1'11AJf8AC'1'IOIJ8 
Gross domestic fixed capital formation 392 1176 336 10 10 10 1000000 
Value of physical increase in stocks 
and vork in progress 336 672 0.5 112 112 1000000 
Taxes on capital 1000000 10 10 0.5 150 
Other capital transfers: 

rtiCeipts 112 10 10 0.5 100 
payments 0.5 20 10 150 10 

Balance " Financial surplus or deficit 

I'DIUCDL '1'RAJUIAC'l'ION8 
Notes and coin 1000000 112 10 0.5 10 112 
Sterling treasury bills and 
government securities 157 739 728 0.5 10 0.5 200 
National savings and tax instruments 
Iaaue Department's transactions in 

10 10 0.5 o.s 10 0.5 

commercial bills 10 10 10 10 
Other government domestic transactions 0.5 0 .5 224 10 10 10 0 . 5 
Government overseas transactions 56 10 170 
Loca l authority debt so 0.5 so 0.5 10 10 0.5 
Public corporations' debt 0.5 10 10 10 0.5 10 
Deposits with banks: 

Sterling Sight 448 560 700 50 50 50 500 
Sterling Time 500 250 500 10 10 10 500 
Poreign CUrrency 10 560 500 10 10 10 900 

Oepoaita with building societies: Sterling 100 100 500 100 
Poreign currency 10 20 lOO 25 

Bank lending (excluding public sector) 448 896 1 456 1120 
Other landing 448 22 448 10 10 10 22 
Trade and retail credit 2016 2240 10 224 10 0.5 3360 
OK and overseas securities and 
unit trust units 3696 672 1344 10 10 10 3000 
Other do.astic instruments 2240 123 3360 10 10 10 1600 
Other overseas instruments 560 2240 1456 10 10 3100 
Accrual& adjustments 448 224 448 448 90 336 o.s 
Total financial transactions 

IIALAHciNG ITEM 



Table 10 
Error ranges for 1991 £ million 

PeraoD.&l. :I CC a Fi nancial Public c•ntr al Local Over•••• 
•actor a actor corpa govt autha ••cto r TOTAL 

CURRENT TRANSACT:IONS 
Factor inca.ea : 
Income from employment 3314 1000000 
Income from self-employment 1800 1000000 
Gross trading profits , etc 3750 2850 10 10 10 1000000 
Rent 1841 792 1 44 10 10 10 1019 
Imput ed char ge for capital consUlllption 180 2 40 290 1000000 
less stock appreciation 300 540 120 1000000 

IDt er- aec t or tranafera: 
Earnings on direct 
investment overseas 60 2 40 360 0.5 1900 
Earnings due abroad lOO 300 360 750 
Dividends and interest: 
receipts 2400 5 40 2400 60 10 10 1440 
payments 660 2040 1104 10 10 10 4200 

Taxes on income 420 500 500 10 10 
social security contributions 1000000 96 
Social security benefits 1000000 50 10 
Community charge 1000000 10 
Other current grants by government: 
receipts 1000000 10 10 10 
payments 10 50 10 

Other current transfers: receipts 550 10 475 
payments 475 10 0 .5 550 

Royalties and licence fees etc 1000000 0.5 10 

Fac tor coat adjuatm.nt : 
Taxes on expenditure 10 10 1000000 
Subsidies 10 10 1000000 

~:>~p•nditur• • 
ConsUlllption 2750 243 329 1000000 
Exports of goods and services 1900 1000000 
Imports of goods and services 1900 1000000 

Balance " Saving 

CAP:ITAL TRANSAC'l':IORB 
Gr oss domestic fixed capital formation 420 1260 360 10 10 10 1000000 
Value of physical increase i n stocks 
and work in progress 360 720 0.5 120 120 1000000 
Taxes on capital 
Ot.her capital transfers: 

1000000 10 25 0.5 150 

receipts 120 10 10 0.5 150 
payment:$ 0.5 20 10 200 10 

Balance = Financial s urplus or deficit 

F:INANCIAL TRANSACT:IONS 
Notes and coin 1 000000 120 10 0.5 10 120 
Sterli ng treasury bills and 
government securities 168 792 780 0.5 10 0.5 220 
National savings and tax instruments 10 10 0.5 0.5 10 0.5 
Issue Department's transactions in 
commercial bills 10 10 10 10 
Other government domestic transactions 0.5 0.5 240 10 10 10 0.5 
Government overseas transactions 60 10 180 
Local authority debt 50 0.5 50 0.5 10 1.0 0.5 
Public corporati ons' debt 0.5 10 10 10 0 . 5 10 
Deposits with banks: 

Sterling Sight 480 600 750 50 50 50 500 
Sterling Time 500 500 500 10 10 10 500 
Foreign currency 20 600 800 10 10 10 1000 

Deposits with building societies; Sterling 150 lOO 500 100 
Foreign currency 10 20 100 25 

Bank lending (excluding publi c sector) 480 960 1560 1200 
Other lending 480 24 480 10 10 10 24 
Trade and retail credit 2160 2400 20 240 10 0.5 3600 
OK and overseas securities and 
unit trust units 3960 720 1440 10 10 10 3500 
Other domestic inst.ruments 2400 132 3600 10 10 10 1700 
Other overseas instruments 600 2400 1560 10 10 3300 
Accruals adjustments 480 240 480 480 96 360 0.5 

Total financial transactions 

BALAHCI NG I 'l'DI 



Table 11 
Error ranges for 1992 

ctllUIZN'l' 'l'JIANSACTIONS 
Factor inc0111ea : 
Income from employment 
Income from self-employment 
Gross trading profits, etc 
Rent 
Imputed charge for capital consumption 
less stock appreciation 

Inter-sector transfers : 
Earnings on direct 
investment overseas 
sarni ngs due abroad 
Oividends and interest: 
receipts 
payroents 

Taxes on income 
Social security contributions 
Social security benefits 
community charge 
Other current grants by goverrunent: 
receipts 
payments 

Other current transfers : receipts 
payments 

Royalties and licence fees etc 

Factor coat adjustment : 
Taxes on expenditure 
Subsidies 

IIK,penditure: 
Consumption 
EXPorts of goods and services 
Imports of goods and services 

Balance ; Saving 

CAPITAL 'l'JIANSACTIONS 
Gross domestic fixed capital formation 
Value of physical increase in stocks 
and work in progress 
Taxes on capital 
Other capital transfers : 
receipts 
payments 

Balance ; Financial surplus or deficit 

J'I RIBCIAL 'l'JIANSACTIONS 
Notes and coin 
Sterling treasury bills and 
government securities 
National savings and tax instruments 
Issue Department ' s transactions in 
COI'IIIIlet:cial bills 
Other government domestic transactions 
Govez;nment overseas transact i ons 
Local aut hority debt 
Public corporations• debt 
Deposits with banks: 

Sterling Sight 
Sterling Time 
Foreign Currency 

Deposits wi th building societies: Sterling 
Foreign currency 

Banlc ~ending (excluding public sector) 
Other lending 
Trade and retail credit 
UK and overseas securities and 
1111i t trust units 
Other domestic i nstruments 
Other ove~seas instruments 
Accruals adjustments 

Total financial t ransactions 

I&LU!ciiiO I n:M 

Personal 
aaotor 

3596 
2480 

2376 
186 
372 

70 
130 

2 480 
620 
558 

1000000 
1000000 
1000000 

1000000 

550 
475 

3250 

620 

434 
1000000 

124 
0.5 

1000000 

471 
10 

0.5 

200 
0.5 

496 
500 

50 
200 

10 
496 
558 

2480 

5456 
2480 

620 
496 

I CC a 

5400 
918 

620 

248 
310 

558 
2108 

500 

10 
1000000 

1550 

868 
10 

10 
20 

124 

893 
10 

10 
0.5 

0.5 

1240 
500 
620 
150 

20 
992 

50 
2790 

1364 
236 

2480 
248 

Pinancial 
sector 

2850 
174 

372 
372 

2604 
1228 

500 

0.5 

558 

0.5 
25 

10 

868 
0.5 

10 
248 
248 
200 

10 

900 
700 

1000 
600 
lOO 

1612 
496 

50 

1860 
3968 
1860 

496 

Public Central 
corps govt 

124 
10 

124 

0 .5 

62 
10 
10 

0.5 

so 
124 
0.5 

50 
10 

10.0 

0.5 
0.5 

10 

0.5 
10 

50 
20 
50 

10 
248 

10 
10 
10 

496 

10 
10 

250 

10 
10 

100 
124 
100 

10 
50 
10 

10 

l OO 
50 

275 

20 

124 
200 

0.5 
200 

10 

10 
10 

10 
10 
10 
10 
10 

50 
10 
10 

10 
10 

10 
10 
10 

150 

Local Overseas 
auths sector 

10 
10 

310 

10 
10 

160 

50 
lOO 

10 
10 

357 

50 

150 
10 

0.5 
0.5 

10 

10 
0.5 

50 
20 
10 

10 
0.5 

10 
10 

372 

2000 
800 

1736 
4200 

10 

10 
10 

475 
550 

BSO 
19.50 

124 

280 

10 
0.5 
250 
0.5 

10 

500 
500 

1000 
250 

50 
1240 

50 
3720 

4500 
2100 
3500 

0.5 

£ million 

TO'l'AL 

1000000 
1000000 
1000000 

1372 
1000000 
1000000 

1000000 
1000000 

1000000 
1000000 
1000000 

1000000 

1000000 



Table 12 
Error Ranges for 1992 £ mJ.~lion 

~lOll&~ I CCI Fillallciu Public Centra~ Looal C!Terle&l 
s1ctor sector corp• govt &Uthl ••ctor 'l'O'l'AL 

CURJU!:NT 'l'RAIIIIAC'l'IONS 
Factor i ncomea: 
Income from employment 4588 1000000 
Income from self-employment 3100 1000000 
Gr oss trading profits, ate 6100 2850 310 10 10 1000000 
Rent 2475 1512 198 10 10 99 1730 
Imputed charge for capital eonoumption 186 300 310 1000000 
less stock appreciation 434 930 186 1000000 

Inter-•• ctor tran~fer1: 
Earnings en direct 
i nvestment overseas 70 992 372 0.5 2100 
Earnings due abroad 1 80 713 3?2 850 
Dividends and interest: 
receipts 2480 620 3472 62 10 10 1860 
payments 942 2480 1488 10 10 10 4200 

Taxes on income 620 500 500 10 248 
Social security contributions 1000000 186 
Social securit y benefits 1000000 150 10 
Community charge 1000000 400 
Other current grants by government: 

receipts 1000000 10 100 10 
payments lOO 100 10 

Other current transfers: receipts 550 10 475 
payments 475 10 0.5 550 

Royal ties and licence fees etc 1000000 0. 5 10 

Factor colt adjuatment: 
Taxes on expenditure 186 1 0 1000000 
Subsidies 100 10 1000000 

Jtxpendi ture: 
Consumption 3700 408 369 1000000 
Export s of goods and services 2000 1000000 
Imports of goods and services 2000 1000000 

Balance • saving 

CAPITAL 'l'RAIIIIAC'l'IOIIS 
Oro1s domestic fixed capit al formation 930 1674 744 100 50 250 1000000 
Value of physical increase in stocks 
and work in progress 558 1178 0.5 186 186 1000000 
Taxes on capital 1000000 lOO lOO 0.5 250 
Other capital transfers : 
receipts 124 10 lOO 0.5 175 
payments 0.5 20 10 235 10 

Balance = Financial surplus or deficit 

J'INUlCIAL 'l'RAIIIIAC'l'IOIIIS 
Notes and coin 1000000 124 10 10.0 10 124 
Sterl ing treasury bills and 

IJII 
government securities 496 980 868 0.5 10 0 . 5 350 
National savings and tax instruments 10 10 0.5 0.5 10 0.5 

Ill Issue Department's transactions in 

I 
commercial bills 10 10 10 10 
Other government domestic transactions 0.5 0.5 248 10 10 10 0.5 
Government overseas transactions 496 10 300 
Local authority debt 200 0.5 200 0.5 10 10 0.5 
Public corporations• debt 0.5 10 10 10 0.5 10 
Deposi ts wi t h banks: 

Sterling Sight 868 1240 900 50 50 50 500 
Sterling Time 500 1000 1200 lOO 50 50 600 
Foreign Currency 200 620 1300 50 50 20 1000 

Deposits with building societies : Sterling 400 400 700 400 
Foreign currency 10 20 100 lOO 

Bank lending (excluding public sector) 620 1240 1612 1240 
Other lending 620 81 620 10 50 10 62 
Trade and retail credit 2728 3100 lOO 550 10 0.5 3720 

I 
UK and overseas securities and 
unit trust units 6820 1984 2356 10 10 10 5500 
Other domestic instruments 2480 310 4340 10 10 1 0 2700 
Other overseas i nstruments 620 3720 2108 10 10 3700 

I Accruals adjustments 496 248 496 496 3 75 372 0.5 

Total financial transactions 

BALAHCIIIO ITJ:IC 



Table 13 
Main changes doe to balancing 

Change on balance Error ranges Change/ error range 

90 91 92 93 90 91 92 93 90 91 92 93 

PERSONAL SECTOR 

Income from employmenc 2,107 1,988 932 707 3093 3314 3596 4588 0.68 0.60 0.26 0.15 
Dividends and interest: receipts 1,219 1,084 -166 - 45 2240 2400 2480 2480 0.54 0.45 - 0.07 -0.02 
Trade and r ecail credic -1,025 -708 -979 - 395 2016 2160 2480 2728 -0.51 -0.33 - 0.39 - 0.14 
Other domestic transactions -1, 186 -1,078 3S3 23 2240 2400 2480 2480 -O.S3 - 0.45 0.14 0.01 
Accruals adjustments - 140 40 -269 73 448 480 496 496 -0.31 0.08 - 0.54 0. 15 

IRDUS'l'IUAL AND COiaiERCIAL 
COMPANIES 

Gross trading profits, etc -1,736 -1,798 -3 . 049 -1,579 2850 3750 5400 6100 -0.61 - 0.48 -0. 5 6 - 0.26 

FDIANCI:AL SEC'1'0R 

Gross trading profits, ecc -965 -823 1,826 523 2850 2850 2850 2850 -0.34 -0.29 0 . 64 0.18 
Other overseas transactions 56 190 - 1,004 - 382 1456 1560 1860 2108 0.04 0.12 - 0.54 -0.18 
Accruals adjustments - 72 105 -307 65 448 480 496 496 -0.16 0.22 - 0.62 0.13 

POBLIC CORPS 

Trade and r etail credit - 24 -169 114 8 224 240 248 550 -0.11 -0.71 0.46 0.01 
Accruals adjustments -187 -602 226 92 448 480 496 496 -o. 42 -1.25 0.46 0.19 

CDI'l'RAL QOV1!:RNMEN'1' 

Taxes on capital 223 -112 -39 1 01 150 1 50 200 250 1. 49 - 0.75 - 0.19 0. 40 
Other capital transfers : payments 135 - 60 29 11 150 200 200 235 0.90 -0 . 30 0.15 0.05 
Bank deposits: sterl ing sight degos its -25 12 2 -4 so 50 50 50 - 0.51 0.24 0.04 -0.08 

LOCAL AD'l'HORI'l'l:ES 

Community charge 0 0 -106 362 10 10 1 60 400 -0.04 -o. 03 - 0.66 0.91 
Gross domestic fixed cap i tal formation 0 0 -10 144 10 10 50 250 -0.04 - 0.03 -0 . 20 0 .58 
Other capital transfers : receipts -83 8 -ss 26 lOO 150 150 175 -0.83 0.05 - 0.37 0.15 
Accruals adjustments 415 427 422 -272 336 360 372 372 1. 23 1.19 1.13 -0.73 

OVERSEAS 

UK and over seas secur i t ies and unit trusts 1,080 615 2,583 1 , 1 60 3000 3500 4500 5500 0.36 0.18 0 . 57 0. 21 
Other domestic transac t ions 24 -1S8 1,134 478 1600 1700 21 00 2700 0.01 -0 . 09 0.54 0.18 

This table lists every ite.'ll for which the change on balancing exceeds 0. S of the error range in at least o.ne of the four years 1990-1993 



Table 14 
Breakdown of diagnostics by sector 

sec tor Balancing margin r a t i o SD chi•q " •igniticance 
i t -

1990 

Personal -8,963 6,185 - 1.45 3,760 5.68 1.71 
ICC 4, 917 4,854 1.01 2,951 2.78 9 . 57 
Financial 3,281 4,897 0. 67 2,977 1. 21 27.04 
PC - 223 474 - 0.47 288 0.60 43.93 
CG -435 413 - 1.05 251 2.99 8 . 35 
LA 581 521 1.11 317 3.36 6 . 67 
Overseas 842 5,899 0.14 3 ,586 0.06 81. 44 

Total• 16.68 

1991 

Personal - 7,888 6. 789 - 1.16 4,127 3.65 5.60 
ICC 4,690 5,646 0.83 3,432 1.87 17 . 18 
Financial 3,783 5,145 0.74. 3,127 1.46 22.64 
PC -860 508 - 1.69 309 7. 77 0.53 
CG 216 446 0.48 271 0. 63 42.56 
LA 502 571 0.88 347 2 . 09 14 . 79 
Overseas - 443 6 . 310 - 0.07 3,836 0.01 90 . 81 

Tot al : 17 .49 

199:1 

Personal -5,337 7,963 -0.67 4,841 1.22 27.02 
ICC 5, 392 7,226 0.75 4, 393 1. 51 21.96 
Financial - 7,769 5,630 -1.38 3 ,422 5.15 2.32 
PC 441 546 0 . 81 332 1. 76 18. 42 
CG 38 539 0.07 328 0.01 90.77 
LA 773 635 1.22 386 4.01 4.52 
Overseas 6,462 7,059 0. 92 4,291 2 . 27 13.21 

Total z 15 .93 

1993 

Personal -2,249 9, 492 - 0.24 5, 770 0.15 69.67 
ICC 3,442 8,527 0.40 5,184 o. 44 50.67 
Financial - 2,456 6,405 - 0.38 3,894 o. 40 52.82 
PC 123 823 0.15 500 0.06 80.58 
CG -300 829 -0.36 504 0.35 55.17 
LA -966 796 -1.21 484 3.98 4.59 
Overseas 1 , 998 8,086 0.25 4,915 0 . 17 68.44 

Total: 5 . 55 


