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Introduction

Economic trends brings together all the main economic indicators.
It contains three regular sections of tables and charts illustrating
trends in the UK economy.

‘Economic Update' is a feature giving an overview of the latest
economic statistics. The content and presentation will vary
from month to month depending on topicality and coverage of
the published statistics. The accompanying table on main
economic indicators is wider in coverage than the table on
selected monthly indicators appearing in previous editions of
Economic trends. Data included in this section may not be
wholly consistent with other sections which will have gone to
press earlier.

Articles on international economic indicators and the final
expenditure prices index appear monthly and an article on
regional economic indicators appears every February, May,
August and November. Occasional articles comment on and
analyse economic statistics and introduce new series, new
analyses and new methodology.

Quarterly information on the national accounts andthe balance
of payments appears in UK Economic Accounts which is
published every January, April, July and October by The
Stationery Office.

The main section is based on information available to the ONS
on the date printed in note 1 below and shows the movements
of the key economic indicators. The indicators appear in
tabular form on left hand pages with corresponding charts on
facing right hand pages. Colour has been used to aid
interpretation in some of the charts, for example by creating a
background grid on those charts drawn to a logarithmic scale.
index numbers in some tables and charts are given on a
common base year for convenience of comparison.

Economic trends is prepared monthly by the Office for National
Statistics in collaboration with the statistics divisions of Government
Departments and the Bank of England.

Notes on the tables

1. All datain the tables and accompanying charts is current, as
far as possible, to 24 November 1999.

2. The four letter identification code at the top of each column of
data (eg, DJDD) is ONS's own reference to this series of data on
our database. Please quote the relevant code if you contact us
requiring any further information about the data.

3. Somedata, particularly for the latesttime period, is provisional
and may be subject to revisions in later issues.

4. The statistics relate mainly to the United Kingdom; where
figures are for Great Britain only, this is shown on the table.

5. Almost all quarterly data are seasonally adjusted; those not
seasonally adjusted are indicated by NSA.

6. Rounding may lead to inconsistencies between the sum of
constituent parts and the total in some tables.

7. A line drawn across a column between two consecutive
figures indicates that the figures above and below the line have
beencompiled ondifferentbases and are not strictly comparable.
In each case a footnote explains the difference.

8. 'Billion' denotes one thousand million.

9. There is no single correct definition of money. The most
widely used aggregates are:

MO, the narrowest measure, consists of notes and coin in
circulation outside the Bank of England and bankers' operational
deposits at the Bank.

M4 comprises notes and coin in circulation with the public, together
with all sterling deposits (including certificates of deposif) held with
UK banks and building societies by the rest of the private sector.

The Bank of England also publish data for liquid assets outside M4.

10. Symbols used:

.. not available

- nil or less than half the final digit shown

+alongside a heading indicates a series for which measures
of variability are given in the table on page T79

1 indicates that the data has been revised since the last
edition; the period marked is the earliest in the table to

have been revised

* average (or total) of five weeks.

If you have any comments or suggestions about Economic
trends, piease write to Adele Barklem, ONS, Zone D4/19, 1
Drummond Gate, London, SW1V 2QQ or e-mail
adele.barkiem@ons.gov.uk

Office for National Statistics
December 1999




Articles published in Economic trends

Regular articles
International economic indicators. Commentary, figures and charts are published monthly.

Final expenditure prices index. Commentary and figures are published monthly.

Regional economic indicators. Commentary, figures and charts are published every February, May, August and November.

United Kingdom national accounts and balance of payments quarterly figures are published in UK Economic Accounts

every January, April, July and October.
Other Articles
1998
December Geographical breakdown of the balance of payments current account.
Harmonised index of consumer prices: historical estimates.
The development of a Land Registry-based national house price index.
improving the quality of the producer price index.

1999

February Three year programme on RPI methodology.
Ownership of United Kingdom quoted companies at the end of 1997.

March Regional Accounts 1997: Part 1.
The capital stock of the United Kingdom - some new developments in coverage and methodology.
An international comparison of taxes and social security contributions 1986-1996.
Productivity measurement in the United Kingdom.

April The effects of taxes and benefits in household income 1997-98

May The seasonal adjustment of RPIY.

June Employment in the public and private sectors.

July ONS plans for the 1999 and 2000 Blue and Pink Books.
Experimental constant price input-output supply-use balances.
Financial market data for international financial stability.

August Research and experimental development (R&D) Statistics 1997

September  New estimates of dividend payments.

October Annual coherence adjustments in the national accounts.

Plans for the development of a monthly index of services.
Regional Accounts 1997: Part 2.
November The development of chain-linked and harmonised estimates of GDP at constant prices.
Geographical breakdown of income in the balance of payments.
Improving the non-financial balance sheet and capital stocks estimates.
Publishing sampling errors for business surveys.

For articles published in earlier issues see the list in issue 509 (March 1996) of Economic trends. Copies
of articles may be obtained from the National Statistics Library, Room 1.001, Government Buildings, Cardiff
Road, Newport, NP10 8XG, telephone 01633 812973. The cost is £5.00 per copy inclusive of postage and
handling. A cheque for the appropriate remittance should accompany each order, made payable to 'Office
for National Statistics'. Credit card transactions can be made by phone; invoices cannot be issued.







In Brief

Articles

This month we feature three articles.

Claire Kennard of ONS outlines the Experimental Monthly Balance of Payments. Monthly balance of payments statistics
are required by the European Central bank (ECB) for the purposes of monetary policy and foreign exchange operations
within the euro area. The UK has accepted the need to provide monthly balance of payments MKls to the ECB as part of
its preparations for possible membership of the single currency. If the UK were to join third stage Economic and
Monetary Union (EMU), legal responsibility to provide the ECB with MKIs would rest with the Bank of England, but the

ONS is responsible for producing MKI estimates and for managing the formal Monthly Balance of Payments programme
(page 29).

Richard Walton of ONS discusses Company profitability and Finance. This article analyses the results of the First
Release ‘Profitability of UK Companies' published in November. This release measures the profitability of the corporate
sector using rates of return on capital employed including for the first time service companies’ profitability. Other main
points include the record net borrowing of the corporate sector in the second quarter of 1999, what caused it and how it

was financed (page 35).

Hugh Skipper and lan Cope of ONS introduce the release of the Prototype Monthly Index of Distribution. The article
presents the first data from January 1995 for the prototype monthly Index of Distribution covering wholesale, retail and
motor trades as a first step towards the full Index of Services. It will now be released each month together with values for
the three main components. Construction and coverage of the index is described. The prototype loD uses the same
source data and methodology as the existing series for distribution contained within the ONS’s quarterly estimate of

GDP output measure (page 47).

Recent economic publications

Annual
Economic Trends Annual Supplement 1999. The Stationery Office, ISBN 0 11 621135 0. Price £28.50.

Quarterly

Consumer Trends: 1999 quarter 2. The Stationery Office, ISBN 0 11 621239 X. Price £45.

UK Economic Accounts: 1999 quarter 2. The Stationery Office, ISBN 0 11 621139 3. Price £26.

UK Trade in Goods Analysed in Terms of Industries (MQ10): 1999 quarter 2. The Stationery Office, ISBN 0 11 537992 4.
Price £70 p.a.

Monthly
Consumer Price Indices (MMZ23): September 1999. The Stationery Office, ISBN 0 11 537341 1. Price £185 p.a.




Financial Statistics: November 1999. The Stationery Office, ISBN 0 11 621150 4. Price £23.50.
Monthly Review of Extemal Trade Statistics (MM24): August 1999. The Stationery Office, ISBN 0 11 537238 5. Price
£185p.a.

All of these publications are available from The Stationery Office Publications Centre, telephone 0870 600 5522 or fax
0870 600 5533, or The Stationery Office bookshops; details on the inside back cover.




ECONOMIC UPDATE - DECEMBER 1999

By Geoff Tily, Macro-Economic Analysis - Office for National Statistics

Address: D4/20, 1 Drummond Gate, London, SW1V 2QQ Tel: 020 7533 5319

Email: geoff tily@ons.gov.uk

Overview

Data for the third quarter shows that the economy continues to grow at an increasing pace. Growth in the service sector has regained
some momentum, while the manufacturing sector has recovered from its earlier decline, and now shows increasing growth, particularly
in a number of hi-tech areas. External indices of output echo this story. Both domestic and external demand is seen to be driving
recovery. From the domestic perspective consumer demand is strong, although confidence has levelled off since the start of the year.
Externally, the pick up in the global economy has led to a strong increase in exports to both EU and non-EU countries. Investment
however remains more subdued with profits continuing to fall. The latest labour market information shows ongoing improvements to
both employment and unemployment on top of the lowest claimant count rate for 20 years, Headline earnings growth fell back slightly
in the service sector. Overall retail prices growth remains subdued but sectoral differences persist. Producer prices continue to show

modest signs of increases outside oil effects.

GDP Activity

The latest data shows GDP grew by 0.9 per cent into the third
quarter compared with growth of 0.6 per cent into the second
quarter. Annual growth was 1.8 per cent, comparing GDP in
quarter three with the same quarter a year ago.

Output breakdown

Service sector growth is now seen to have picked up for the
second consecutive quarter, with quarterly growth of 0.9 per cent
compared to growth of 0.6 per cent into quarter two. Comparing
the latest quarter with the same quarter a year ago annual
growth was 2.4 per cent, slightly below annual growth of 2.6 per
cent into the second quarter (chart 1). Underpinning the quarterly
growth was higher growth in retail and catering activities,
continuing strong growth in the communications industries and a
return to stronger growth in computing and business services.

Chart 1
Services
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This growth in the service sector is largely echoed by external
information. The British Chambers of Commerce data shows a
strong recovery in service sector deliveries in the third quarter
continuing the recovery in growth, which started in the first
quarter. However, the most recent CIPS data shows a more
moderate increase between the second and third quarters, with
the latest information for October showing a further modest
slowing in activity.

Chart 2
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Manufacturing output also grew strongly into the third quarter;
with quarterly growth of 1.0 per cent up on growth of 0.3 per cent
in quarter two. Annual growth continues to remain negative at
0.2 per cent (chart 3).
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Forecasts for the UK Economy

A comparison of independent forecasts, November 1999
The tables below are extracted from HM Treasury’s “FORECASTS FOR THE UK ECONOMY” and summarise the average and range of
independent forecasts for 1999 and 2000, updated monthly.

Independent Forecasts for 1999
Average Lowest Highest
GDP growth (per cent) 1.6 0.7 2.0
Inflation rate (Q4: per cent)
- RPI 1.3 1.0 1.7
-RP! excl MIPs 21 15 24
Unemployment (Q4, mn) 1.21 1.10 1.34
Current Account (£ bn) -11.9 -17.4 4.7
PSNB *(1999-00, £ bn) -4.6 117 3.7
Independent Forecasts for 2000
Average Lowest Highest
GDP growth (per cent) 2.8 16 3.8
Inflation rate (Q4: per cent)
-RPI 29 1.7 42
- RP1 excl MIPs 24 1.6 3.1
Unemployment (Q4, mn) 117 0.90 1.45
Current Account (£ bn) -14.0 -27.0 -5.0
PSNB* (2000-01, £ bn) 2.3 9.9 8.0

NOTE: “FORECASTS FOR THE UK ECONOMY" gives more detailed forecasts, covering 27 variables and is published monthly by HM
Treasury, available on annual subscription, price £75. Subscription enquiries should be addressed to Miss C T Coast-Smith, Public
Enquiry Unit, HM Treasury, Room 110/2, Parliament Street, London SW1P 3AG (Tel: 0171-270 4558). It is also available at the
Treasury's internet site: htp://www.hm-treasury.gov.uk.

* PSNB: Public Sector Net Borrowing.




International Economic Indicators — December 1999

by Brian Golden, Macro-Economic Assessment - Office for National Statistics

Address: D4/20, 1 Drummond Gate, London SW1V 2QQ

Tel: 020 7533 5923

Email: brian.golden @ons.gov.uk

Overview

EU economic growth picked up to 0.6 per cent in the second quarter of 1999. Within this, France continues to outperform Germany

and ltaly. The strength of the US economy is being maintained, with modest increases in consumer price and larger increases in

producer price inflation rates. Japan's growth slowed in the second quarter, though production grew strongly in quarter three.

EU15

The economies of the EU15 recovered from a slowdown in the
previous two quarters to record 0.6 per cent growth in the
second quarter of 1999. This dip in quarterly GDP growth and
subsequent recovery coincides strongly with the pattern of
external demand. Export volumes contributed strongly to GDP
growth in the second quarter of 1999, following weak growth in
the previous quarter and a substantial negative contribution in
1998 quarter four. This pattern in exports is in line with recovery
in demand in South East Asia, continued strength in the US and
improvement in Eastern Europe. Import volumes maintained
steady growth but net trade made its first positive contribution
since 1997 quarter three.

However, within domestic demand, excluding stocks, growth in
all components fell in the second quarter. Stock accumulated at
much the same rate as in the previous quarter. It should be
noted that the significance of the pattern of domestic demand
should not be overemphasised as German domestic demand
movements heavily influenced those of the EU.

Industrial production grew by 0.6 per cent in the second quarter.
This follows a slight decline in quarter one and a sharp decline in
1998 quarter four. Looking further ahead, production growth has
been strong in the four months to August 1999, growing by 1.7
per cent. This coincides with improving business sentiment and
external demand.

Retail sales growth was flat in the second quarter, following
strong growth in quarter one. Consumer confidence dipped

slightly in the second quarter though it continues to remain high
relative to its longer-term trend.

Annual consumer price inflation was 1.2 per cent in September
1999. The rate has been flat since the start of 1999, following a
substantial decline in the second half of 1998. This coincides
with the pattern of prices of oil and some commodities. Rising
energy prices have been offset by static food prices in the year
to September 1999.

Producer prices rose by 0.7 per cent in the year to September
1999. The index itself has risen by 1.9 per cent since February
1999, when the annual rate showed deflation of 2.1 per cent.
The main reasons for these rises are prices increases in oil and
commodities, which feed more directly into producer prices than
consumer prices.

Earnings growth continues to be moderate, growing by 2.8 per
cent in the year to the second quarter of 1999. Over the same
period, consumer prices rose by 1.1 per cent to give a real wage
increase of 1.7 per cent. This would not be too far away from
expectations of productivity growth.

The EU unemployment rate was 9.3 per cent in August 1999,
the fourth successive month at this rate. Up to May 1999, the
trend in unemployment was firmly downward, with the rate
having peaked at 10.9 per cent in September 1996. Employment
creation was strong in the year to the second quarter, with
employment rising by 1.5 per cent at the same time as GDP
grew by 1.7 per cent.




Germany

Weak domestic demand resulted in flat growth in the second
quarter. This followed growth of 0.4 per cent in the previous
quarter, on the back of strong domestic demand contributions.
Consumption, government spending and investment all made
negative contributions, which were offset by an increase in the
rate of stock accumulation.

Both import and export volumes increased by the same amount
in quarter two, just as they did in the previous quarter. Therefore,
net trade again made a neutral contribution. However, the
contribution of net trade was strongly negative in the final quarter
of 1998. The sharp fall in exports in that quarter contributes
strongly to the weakness of GDP growth in the year to the
second quarter of 1999, of just 0.6 per cent. Germany's trade
surplus, though, remains substantial.

Industrial production grew by 0.9 per cent in the second quarter,
a significant revision from a decline of 0.5 per cent in the data
previously. In the six months from February to August 1999,
production has increased by 2.1 per cent, having declined by the
same amount in the previous six months. Business sentiment
improved in July and August, though it remained static in
September. Notably, in September, business sentiment fell in
Eastern Germany, illustrating in part its continued economic
divergence from Western Germany.

Retail sales growth was sluggish in the first half of 1999, with 0.9
per cent growth in quarter one mostly offset by a decline in
quarter two. This is in line with the pattern of private
consumption. Monthly growth rates suggest that growth in
quarter three is likely to be negative also.

Annual consumer price inflation was 0.7 per cent in September
1999, the same as in the previous month. It remains one of the
lowest rates in the EU. However, the rate has risen significantly
from the first two months of 1999 when consumer price inflation
stood at just 0.2 per cent. In the year to September, strong
energy price inflation was offset by falling food prices.

Producer prices declined by 0.5 per cent in the year to
September 1999, although this actually reflects price increases
since February 1999 when prices were deflating at an annual
rate of 2.4 per cent.

Earnings grew by 2.4 per cent in the year to the second quarter.
This was 1.9 per cent above consumer price inflation for the
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same period. Though this gap is not alarmingly high, it is
considerably larger than in the year to the second quarter of
1998. Then, earnings rose by 1.8 per cent, the consumer price
index by 1.4 per cent, so real wages rose by just 0.4 per cent.

The rate of unemployment was 9.2 per cent in August 1999,
Steady job creation in 1998 lead to a significant decline in the
unemployment rate. However, since the start of 1999, the
unemployment rate has been on a slightly upward trend. This is
in contrast to the pattern of EU unemployment which has
continued downward from 1998 into 1999,

France

The French economy grew by 0.6 per cent in the second quarter,
continuing a period of steady economic expansion since the start
of 1997. Nevertheless, growth has slowed somewhat since the
middle of 1998. Private consumption has not been strong over
this period but investment has grown evenly for the last seven
quarters. Exports recovered strongly in the second quarter,
having fallen in the previous two quarters. However, growth in
import volumes has been weak over the year to quarter two, only
growing strongly in the latest quarter. Trade only made a
substantially negative contribution to GDP growth in 1998
quarter four, which was offset by stock accumulation. Therefore,
French GDP growth did not slow as obviously as that of
Germany, ltaly or the UK at the end of 1998.

The recovery in export volumes was stronger than that of imports
in the second quarter and trade made a small positive net
contribution of 0.1 per cent. However, in value terms, the story
was very different. Exports and imports fell in the second
quarter. Moreover, the trade surplus declined, for the third
successive quarter.

Industrial production grew by 0.7 per cent in the second quarter,
fully offsetting a decline in the previous quarter. In the six
months to August 1999, production rose by 3.7 per cent.
Production of intermediate goods, consumer goods and energy
grew most strongly over this period. The recovery in production
coincides with a recovery in external demand. Business
confidence also improved in the second quarter from the first,
and improved further in the third quarter.

Retail sales volumes increased by 1.0 per cent in the third
quarter of 1999, and by 2.4 per cent in the year to this quarter.
This followed a decline in the second quarter. Consumer




confidence also improved in the third quarter, reaching its most
optimistic balance since the INSEE measure started in 1987.

The French savings ratio is high relative to its EU partners. In
this context, it is notable that the government cut the interest
rates of administered savings schemes, with effect from August
1*. These are tax-free schemes, monopolised by the Caisses
d’Epargne (Savings Banks) and the Post Office. The main
commercial banks subsequently made cuts in the rates of their
taxed savings schemes, and in their base lending rate. This
might be expected to have increased retail sales, and
consumption, in the third quarter.

Annual consumer price inflation rose to 0.7 per cent in
September 1999, a rise of 0.2 percentage points from the
previous month. This rise in September was attributable to fresh
food, textiles, footwear and energy. Energy prices rose for the
third consecutive month.

Producer prices declined at an annual rate of 0.7 per cent in
September 1999, compared with a decline of 1.4 per cent in the
year to August. The actual index rose by 0.4 per cent in
September. At the same time, the producer price index for
petroleum rose by 3.4 per cent, for metals rose by 1.4 per cent,
and for agriculture rose by 0.9 per cent, exerting upwards
pressure,

Earnings grew by 2.0 per cent in the year to the second quarter,
giving a rise of 1.6 per cent accounting for CPI inflation. Real
wages have hovered close to this level of increase through most
of the decade as consumer price inflation has fallen. Thus,
inflationary expectations seem to be adapting consistently to
declining rates of price inflation.

Employment grew by 1.4 per cent in the year to the second
quarter, continuing a phase of employment growth since the
middle of 1997 that has been the strongest this decade.
Meanwhile, the rate of unemployment has fallen from 12.5 per
centin June 1997 to 11.0 per cent in August 1999.

ltaly

Trade has had a substantial negative effect on ltalian GDP
growth from 1998 quarter four to 1999 quarter two. This has
resulted in slow quarterly growth, of 0.3 per cent in quarter two,
of 0.2 per cent in quarter one and negative growth in 1998
quarter four. In the second quarter, export volumes fell slightly
while import volumes rose, resulting in 0.4 percentage points
being shaved of growth for the quarter. The trade surplus has
halved in the year to 1999 quarter two.

Italian exports have not experienced the recovery in quarter two
that the EU has generally felt as external demand improved.
This may be due to a tendency for Italy to specialise more than
other EU countries in areas, such as clothing, footwear and
textiles, that are exposed to competition from Asian producers.
There is some evidence from EU countries that imports from
Asia are rising and have been significantly price discounted. The
trade performance may add to external speculation that Italy
locked into the euro at too high an exchange rate.

Domestic demand, excluding stockbuilding, weakened in the
second quarter from the first. The performance of domestic
demand has been poor for much of the decade as the Italian
economy sought to qualify for the European single currency.
More recently, falls in interest rates do not seem to have
translated into higher domestic demand. This may be due to the
tendency for the Italian consumer to have high savings and low
debts, resulting in a significant negative income effect from lower
interest rates.

Industrial production declined by 0.6 per cent in the second
quarter, and by 2.3 per cent in the year to the second quarter.
The negative performance of production correlates with that of
exports. However, in the latest three months of production data,
from June to August 1999, the index of production has risen by
2.9 per cent. Business confidence has improved markedly
between June and September 1999,
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Retail sales volumes grew by 0.6 per cent in the final quarter of
1998. This coincided with signs of optimism in consumer
confidence in that quarter. This confidence was maintained in
the first quarter of 1999 but fell back in the second before
recovering somewhat in quarter three. It rose significantly in
October.

Annual consumer price inflation increased to 1.8 per cent in
September 1999, an increase of 0.4 percentage points from 1.4
per cent in June 1999. Consumer price inflation has declined
markedly since the start of the decade. It stood at 6.6 per cent in
January 1990. However, despite slower growth, it was higher in
September 1999 than the rates in Germany, France, the UK and
the average of the EU15.

Producer prices have been a source of significant inflationary
pressure on consumer prices. They increased by 0.8 per cent in
the year to September 1999, despite declining at an annual rate
of 1.9 per cent in February 1999. The producer price index has
increased by 1.9 per cent in the six months to September 1999.
Intermediate goods can account for most of this increase. The
producer price indices for consumer and investment goods
increased at a much slower rate.

Earnings grew by 2.1 per cent in the year to August 1999. Most
of this increase simply compensated for an increase of 1.7 per
cent in the consumer price index over the same period. Over the
decade, eamings growth slowed earlier than consumer price
inflation. At many times, the real wage was negative. However,
calculating the real wage for Italy, by subtracting annual
consumer price inflation from annual earnings growth, yields
negative growth for most of the last 38 years.

In the year to the second quarter, employment grew by 1.4 per
cent while GDP grew by just 0.9 per cent. Unemployment does
not seem to have responded strongly to employment growth.
The rate of unemployment rose to 12.0 per cent in April 1999,
having declined in each of the first three months of the year.
Although this is the first monthly rise since July 1998, the rate
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has remained within 0.3 percentage points of 12.0 per cent since
October 1994.

USA

Strong economic expansion slowed in the second quarter, with
quarterly growth of 0.4 per cent. However, the rate of growth
increased substantially in the third quarter, though this is not yet
included in OECD data. Trade and destocking were the main
sources of the deceleration in quarter two. Export growth was
positive, as the global economy, and South East Asia in
particular, improved. However, this was considerably outweighed
by continued buoyancy in imports. The trade deficit set a new
record.

All components of domestic demand slowed in the second
quarter, although consumption growth continued to be
considerable. Investment growth was moderate overall. This
balanced strong growth in machinery and equipment investment
with a slight decline in construction. Government spending
remained unchanged, for the second successive quarter. A
significant negative contribution to GDP growth came from
changes in stocks. Stocks accumulated at a slower rate than in
any quarter since 1992 quarter four. This may be as a result of
strong stockbuilding in 1997 and 1998.

Industrial production rose by 0.9 per cent in the third quarter, as
it did in quarter two. There are signs that growth in quarter three
reflects a further improvement in external demand and continued
buoyancy in domestic demand. Disaggregating the index for
quarter three, growth was strong in the production of durable
goods, raw materials and investment goods (which includes
defence). On the other hand, the production of non-durable
goods and intermediate goods declined.

Orders data would be expected to act as a leading indicator of
production. In this context, production slowed in 1999 quarter
one and growth in orders was largely static in 1998 quarter four.
Since the start of 1999, orders have grown robustly. They grew










1 European Union 15

Contribution to change in GDP

less
GDP PFC GFC GFCF Cthtk1 Exports  Imports loP  Sales CPI PPI Earnings Empl  Unempl

Percentage change on a year earlier

ILGB HUDS HUDT HUDU HUDV HUDW HUDX ILGV ILHP  HYAB ILAI ILAR LY GADR
1990 3.1 1.7 0.5 0.9 -01 1.6 1.5 2.2 1.2 5.9 25 6.3 1.6 8.1
1991 1.5 1.4 0.5 0.2 -0.2 0.4 0.8 0.3 1.8 5.2 22 6.7 0.1 8.4
1992 1.1 0.9 0.5 0.1 -0.2 0.8 0.9 -1.3 0.2 4.4 1.3 5.6 -1.7 9.1
1993 —0.4 -0.2 0.2 -1.2 -0.4 04 -0.8 -3.6 -1.2 3.6 1.4 4.3 —2.1 10.7
1994 2.8 1.0 0.2 0.5 0.7 24 2.0 5.0 -0.5 3.1 21 4.0 -0.2 111
1995 25 1.1 0.1 0.6 0.2 2.3 1.9 3.5 -0.3 3.1 45 3.4 0.7 10.7
1996 1.6 1.0 0.4 0.4 -0.4 1.4 1.1 0.5 0.4 2.5 0.6 37 0.6 10.8
1997 2.5 1.2 - 0.6 0.4 2.8 2.5 4.0 27 2.0 0.9 3.2 0.7 10.7
1998 2.7 1.7 0.2 1.0 0.4 1.8 25 3.5 3.2 1.7 03 2.8 1.4 10.0
1997 Q1 1.8 0.9 0.1 0.5 -0.1 1.9 1.4 1.9 1.0 22 0.3 2.9 0.5 10.8
Q2 2.5 1.3 - 0.5 0.4 2.8 2.6 3.6 3.0 1.8 0.6 2.9 0.7 10.7
Q3 27 1.1 - 0.6 0.4 34 2.8 4.7 2.6 21 1.4 29 0.7 10.6
Q4 3.1 1.5 -0.1 0.9 07 3.2 3.1 5.5 4.0 2.2 1.3 3.8 1.0 10.5
1998 Q1 34 1.6 0.3 1.4 0.6 3.0 34 5.4 4.2 1.8 0.8 29 1.3 10.2
Q2 2.8 1.7 0.3 0.8 0.5 23 27 4.4 22 2.1 0.3 2.8 1.2 10.1
Q3 2.6 1.9 0.2 1.1 04 1.4 24 3.2 3.3 1.7 07 2.8 1.4 9.9
Q4 1.9 1.8 0.2 0.9 0.3 0.4 1.6 1.3 3.2 13 -18 28 1.3 9.7
1999 Q1 1.7 1.7 0.3 0.9 ~0.1 0.2 13 0.3 2.8 11 =20 2.8 1.3 9.5
Q2 1.7 15 0.3 1.3 ~0.4 04 14 0.2 3.1 11 .2 2.8 1.5 9.3
Qs 1.1 0.2 .
1998 Oct . . . . . » . 1.9 1.9 15 -15 . . 9.8
Nov . . . . . . . 1.9 4.9 13 -1.8 . . 97
Dec . . . . . . . 0.2 2.9 1.3 -1.9 . . 9.7
1999 Jan . . . . . . . 0.9 1.9 12  -20 . . 9.6
Feb . . . . . . . -0.2 28 11 =24 . . 9.5
Mar . . . . . . . -0.1 3.7 12 -18 . . 94
Apr . . . . . . . -0.2 2.9 12 14 " . 9.4
May . . . . . . . 0.1 1.9 1.0 -1.2 . . 9.3
Jun . . . . . . . 0.6 47 10 -1.0 . . 9.3
Jul . . . . . . . -0.1 2.8 11 03 . . 9.3
Aug . . . . . . . 1.2 1.2 0.1 9.3
Sep 1.2 0.7
Oct
Percentage change on previous quarter
ILGL HUDY HUDZ HUEA HUEB HUEC HUED  ILHF ILHZ T
1997 Q1 0.3 0.3 -0.2 -0.1 0.2 0.5 0.4 11 2.0 -0.9
Q2 1.2 0.4 - 0.5 0.3 1.0 1.0 1.6 1.7 1.0
Q3 0.8 0.2 0.1 0.2 ~0.1 1.1 0.7 1.7 0.4 0.7
Q4 0.8 0.5 - 0.3 0.4 0.5 0.9 1.0 0.7 0.2
1998 Q1 0.6 0.5 0.2 0.4 - 0.3 0.7 0.9 2.2 -0.6
Q2 0.6 0.5 - —0.1 0.2 0.3 0.4 0.7 -0.3 0.9
Q3 0.6 04 - 0.5 -0.2 0.3 0.4 0.6 0.7 0.9
Q4 0.2 0.4 - 0.2 0.2 -0.4 0.2 -0.8 0.6 0.1
1999 Q1 0.4 0.4 0.2 0.4 0.4 0.1 0.4 -041 1.9 0.6
Q2 0.6 0.3 0.1 0.2 - 0.5 0.4 0.6 - 1.1
Percentage change on previous month
ILKF ILKP
1998 Oct 0.2 0.9
Nov -0.5 0.9
Dec -0.7 0.9
1999 Jan 0.7 0.9
Feb —05 0.9
Mar 0.6 1.8
Apr - -2.7
May 0.3 0.9
Jun 0.5 1.8
Jul 0.6 -0.9
Aug 0.4
Sep .
Oct
GDP = Gross Domestic Product at constant market prices Sales = Retail Sales Volume
PFC = Private Final Consumption at constant market prices CPI = Consumer Prices, measurement not uniform among countries
GFC = Government Final Consumption at constant market prices PPI = Producer Prices (manufacturing)
GFCF = Gross Fixed Capital Formation at constant market prices Eamings = Average Wage Earnings (manufacturing), definitions of coverage
ChgStk = Change in Stocks at constant market prices and treatment vary among countries
Exports = Exports of goods and services Empl = Total Employment not seasonally adjusted
Imports = imports of goods and services Unempl = Standardised Unemployment rates: percentage of total labour force
loP = Industrial Production Source: OECD - SNA68

1 Includes statistical discrepancy
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2 Germany

Contribution to change in GDP

less
GDP PFC GFC  GFCF ChgStk Exports  Imports loP  Sales CPI PPl Earnings Empl’ Unempl
Percentage change on a year earlier
ILFY HUBW  HUBX  HUBY HuUBZ HUCA HUCB ILGS ILHM  HVLL ILAF ILAO ILIG GABD
1990 . . . . . . 5.3 8.2 2.7 1.4 4.9 2.7 4.8
1991 . . . . . . 3.2 56 41 24 6.1 2.0 4,2
1992 1.8 1.3 1.0 0.8 0.7 -0.4 0.1 -2.5 -2.1 5.0 1.7 54 -1.4 45
1993 -1.1 0.2 - -1.1 ~0.1 -1.3 -1.2 -7.5 —4.3 4.5 0.1 5.1 -1.1 7.9
1994 24 0.6 0.5 0.9 0.3 1.7 1.6 35 07 27 07 37 -0.4 8.4
1995 1.8 1.3 0.3 -0.1 0.3 1.4 1.3 1.0 1.3 1.7 2.1 4.0 0.1 8.2
1996 0.8 0.4 0.4 -0.2 -0.4 1.3 0.8 0.8 -0.2 14 0.2 35 0.4 8.9
1997 1.5 0.5 -0.2 0.1 0.4 2.8 2.0 37 -0.5 1.9 0.7 1.5 -0.4 9.9
1998 1.9 1.2 0.1 0.2 0.7 1.8 2.1 4.2 1.4 1.0 -04 1.8 0.4 9.4
1997 (1 1.7 0.6 0.1 0.9 0.4 2.1 1.5 2.7 -1.3 1.8 0.3 1.6 -0.6 9.7
Q2 1.6 0.8 0.1 -0.3 0.4 2.8 2.0 3.5 0.9 1.5 0.7 1.5 -0.5 9.8
Q3 1.5 0.1 0.3 —0.1 0.7 3.6 25 3.6 -1.8 2.3 1.1 1.4 0.4 10.1
Q4 1.4 0.4 0.5 - 0.8 2.8 2.1 4.9 0.1 2.1 1.0 1.6 -0.1 10.1
1998 Q1 3.0 1.1 0.2 0.8 0.3 3.0 2.5 6.3 3.3 1.2 0.6 1.3 0.1 9.8
Q2 1.8 0.7 0.1 0.2 1.0 2.7 2.6 4.7 -2.5 1.4 0.2 1.8 0.4 95
Q3 1.8 1.6 - 0.2 0.6 1.4 1.9 4.5 24 07 06 2.1 0.7 9.3
Q4 1.2 1.4 - - 1.1 0.2 1.4 1.4 2.4 04 17 2.2 0.7 9.2
1999 Q1 0.6 1.1 - 0.3 0.2 0.2 0.9 -0.6 0.6 03 -24 2.5 9.0
Q2 0.6 0.9 0.1 0.9 -0.1 - 1.0 0.2 2.6 05 17 2.4 9.1
a3 07 07
1998 Oct 29 -0.8 05 -14 . . 9.1
Nov 0.8 53 05 -18 . . 9.1
Dec 0.7 3.0 04 19 . . 9.3
1999 Jan 07 11 02 =23 . . 9.0
Feb -0.9 -0.4 02 -24 . . 9.0
Mar -1.9 0.9 04 23 . . 9.0
Apr -0.2 1.9 07 17 . . 9.1
May -0.2 0.2 04 17 . " 9.1
Jun 0.9 58 04 -15 . . 9.1
Jul -2.2 -0.2 06 -1.0 . . 9.1
Aug - 1.0 07 07 9.2
Sep 07 -05
Oct
Percentage change on previous quarter
LGt HUCC HUCD HUCE HUCF HUCG HUCH ILHC  ILHW ILIQ
1997 Q1 -0.5 0.1 -0.3 —0.5 0.3 0.4 0.5 1.0 -0.5 -1.9
Q2 1.2 0.3 -0.1 0.3 0.2 0.8 0.3 1.6 3.1 0.9
Q3 0.4 -0.3 - 0.2 - 1.3 0.8 1.1 -2.9 0.6
Q4 0.4 04 -0.2 - 04 0.3 0.5 1.2 0.4 0.3
1998 Q1 1.1 0.8 0.4 0.3 —0.3 0.6 0.8 2.3 2.7 -1.7
Q2 - - -0.1 0.7 0.9 0.5 0.4 0.1 -2.6 1.2
Q3 0.4 0.5 -0.1 0.6 -0.4 - 0.2 0.8 2.0 0.9
Q4 -03 0.2 -0.3 -0.2 0.9 -0.9 - -1.7 0.4 0.3
1999 Q1 04 0.4 0.5 0.7 —-1.1 0.3 0.3 0.2 0.9
Q2 - 0.3 -0.1 0.1 0.5 0.6 0.6 0.9 -07
Q3 . . .

Percentage change on previous month

1998 Oct
Nov
Dec

1999 Jan
Feb
Mar
Apr
May
Jun

Jul

Aug
Sep
Oct

ILKC ILKM
0.6 —0.2
-1.7 3.0
0.7 -2.0
1.0 0.4
-1.2 -0.2
0.1 5.4
0.9 -5.9
0.5 1.5
0.1 3.2
-0.5 -3.0
1.0 1.2

GDP = Gross Domestic Product at constant market prices
PFC = Private Final Consumption at constant market prices

GFC = Government Final Consumption at constant market prices
GFCF = Gross Fixed Capital Formation at constant market prices
ChgStk = Change in Stocks at constant market prices

Exports = Exports of goods and services
Imports = Imports of goods and services

loP = Industrial Production

1 Excludes members of armed forces
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Sales = Retail Sales volume

CPI = Consumer Prices measurement not uniform among countries

PPI = Producer Prices (manufacturing)

Eamnings = Average Earnings (manufacturing), definitions of coverage and

treatment vary among countries

Empl = Total Employment not seasonally adjusted

Unempl = Standardised Unemployment rates: percentage of total workforce
Source: OECD - SNA93



3 France

Contribution to change in GDP

less
GDP PFC GFC GFCF  ChgStk  Exports  Imports loP  Sales CPI PP’ Earnings Empf  Unempl

Percentage change on a year earlier

ILFZ HUBK HUBL HUBM HUBN HUBO HUBP  ILGT ILHN  HXAA  ILAG ILAP ILIH GABC
1990 2.6 1.5 0.6 0.7 -0.1 0.8 1.0 1.5 1.9 36 -0.8 4.9 0.9 8.9
1991 1.1 0.4 0.6 -03 -0.1 1.0 0.5 -1.2 0.2 3.2 -1.2 4.7 0.1 9.5
1992 14 0.5 0.8 0.3 -0.2 1.0 0.3 -1.2 0.3 2.3 -1.1 4.0 —0.6 104
1993 -1.0 -0.2 1.0 -1.3 -1.2 - 0.7 -3.8 0.2 22 -2.2 3.0 -1.3 11.7
1994 1.8 0.4 0.1 0.3 1.0 1.6 1.6 3.9 -0.1 1.7 1.2 2.0 0.1 12.3
1995 1.8 0.8 - 0.4 0.5 1.7 1.6 2.0 - 1.7 5.2 2.4 0.9 1.7
1996 1.2 0.8 0.5 - —0.6 0.7 0.3 0.2 -0.3 2.0 —2.6 2.6 0.2 12.4
1997 2.0 0.1 0.4 0.1 0.3 2.4 14 3.9 1.0 1.2 -0.5 2.6 0.5 123
1998 3.4 2.0 0.3 1.1 0.4 1.7 2.1 4.4 2.6 0.8 -0.9 22 1.6 1.7
1997 Q1 1.2 0.5 0.4 -0.2 0.5 1.3 0.3 0.6 -1.3 1.5 —2.3 2.8 0.1 12.4
Q2 1.7 - 0.4 - 0.1 24 0.9 34 0.7 0.9 —0.9 2.7 0.3 12.4
Q3 2.0 -0.2 04 0.1 0.8 2.9 1.9 52 1.8 1.3 0.3 2.8 0.7 12.3
Q4 3.0 1.3 0.3 0.5 0.1 3.2 2.3 6.2 28 1.2 0.7 2.5 1.0 12.2
1998 Q1 3.5 1.6 0.3 1.0 0.5 2.8 28 7.2 22 0.9 0.6 2.4 1.3
Q2 37 2.2 0.3 1.0 0.6 241 2.6 5.6 3.1 1.1 03 2.0 1.6 11.7
Q3 34 2.2 0.2 12 - 1.6 1.8 3.1 23 0.7 -1.3 2.1 1.8 1.7
Q4 2.9 1.8 0.2 1.2 0.6 0.5 1.3 2.2 28 04 2.4 2.0 1.6 11.6
1999 Q1 2.4 1.5 0.2 1.3 -0.2 - 0.4 0.7 3.4 0.2 2.9 2.0 1.7 11.4
Q2 2.1 1.0 0.2 1.2 -0.3 0.5 0.6 - 1.9 0.4 -2.5 2.0 14 11.2
Q3 . - . . . . . . 24 0.5 -1.3
1998 Oct . . . . . . . 1.6 24 0.5 -2.2 . . 11.8
Nov - . . . . . - 4.0 4.5 0.2 —2.4 . . 11.6
Dec . . . . . . . 0.9 1.6 0.3 -25 . . 11.5
1999 Jan . . . . . . . 1.3 0.2 0.2 2.7 . . 11.4
Feb . " . . . . . 04 3.6 0.2 -3.0 . . 114
Mar . . " . “ . . 0.3 6.5 0.4 -3.1 . . 11.4
Apr . . . . . . . -0.2 2.3 0.4 -2.8 . . 1.3
May . . . . . . . -0.2 0.9 0.4 -2.5 . . 1.2
Jun . . . . . . . 0.5 2.5 0.3 2.2 . . 1.2
Jul . . . . . . . 2.3 45 0.4 -1.8
Aug . . . - . . . 2.3 -0.4 0.5 -1.4
Sep " - . . . . . . 3.0 0.7 0.7
Oct . . . . .
Percentage change on previous quarter
ILGJ HUBQ HUBR HUBS HUBT HUBU HUBV  ILHD ILHX ILIR
1997 Q1 0.4 - 0.1 -0.3 0.1 0.6 0.1 -0.2 0.4 0.1
Q2 0.7 0.1 0.1 0.3 -0.2 0.9 0.5 2.9 0.1 0.2
Q3 0.8 0.3 0.1 0.1 0.2 0.9 0.9 2.4 1.3 0.3
Q4 11 0.8 - 0.3 —0.1 0.8 0.7 0.9 1.0 0.4
1998 Q1 0.9 04 0.1 0.3 0.6 0.2 0.6 0.7 0.2 0.4
Q2 0.9 0.7 0.1 0.3 -0.1 0.2 0.3 1.4 1.0 0.5
Q3 0.5 0.3 - 0.3 0.4 0.4 0.1 - 05 0.5
Q4 0.6 0.3 - 0.3 0.5 -0.3 0.2 - 1.5 0.2
1999 Q1 0.4 0.1 0.1 0.4 -0.2 ~0.2 -0.2 0.7 0.4 0.5
Q2 0.6 0.3 0.1 0.3 —0.2 0.7 0.5 0.7 —0.5 0.2
Q3 . . . . “ . . . 1.0 .
Percentage change on previous month
ILKD ILKN
1998 Oct 0.6 2.7
Nov 01 -0.6
Dec -0.7 -0.3
1999 Jan -0.3 0.5
Feb . 05 -0.2
Mar 1.0 1.1
Apr -0.5 -0.4
May 0.5 -2.6
Jun 1.1 29
Jul 1.5 2.8
Aug - -5.6
Sep . 2.8
Oct . .
GDP = Gross Domestic Product at constant market prices Sales = Retail Sales voiume
PFC = Private Final Consumption at constant market prices CP1 = Consumer Prices, measurement not uniform among countries
GFC = Government Final Consumption at constant market prices PPI = Producer Prices (manufacturing)
GFCF = Gross Fixed Capital Formation at constant market prices Earnings = Average Wage Earnings (manufacturing), definitions of coverage
ChgStk = Change in Stocks at constant market prices and treatment vary among countries
Exports = Exports of goods and services Empl = Total Employment not seasonally adjusted
Imports = Imports of goods and services Unempl = Standardised Unemployment rates: percentage of total workforce
loP=Index of Production
1 Producer prices in intermediate goods Source: OECD - SNA93

2 Excludes members of armed foces

17



4 Italy

Contribution to change in GDP

less
GDP PFC GFC GFCF  ChgStk  Exports  Imports loP  Sales CPI PPl Earings Empl  Unempl

Percentage change on a year earlier
IL

GA HUCI HUCJ  HUCK HUCL HUCM HUCN ILGU ILHO HYAA ILAH ILAQ i GABE
1990 2.2 1.4 0.2 0.7 0.1 1.2 1.6 -0.5 -2.0 6.4 4.2 7.3 1.4 9.1
1991 1.1 1.6 0.3 0.2 -0.2 0.1 0.5 -1.8 3.2 6.3 3.3 9.7 1.3 8.8
1992 0.6 0.6 0.2 0.4 - 1.1 1.1 -1.0 1.9 5.3 2.0 5.4 -1.1 9.0
1993 -1.2 -1.5 0.1 2.6 0.4 1.7 -1.7 -2.3 -3.0 4.6 37 3.6 —4.1 10.3
1994 2.2 0.9 -0.1 0.1 0.5 2.2 1.6 5.8 -6.1 4.1 3.7 34 -1.7 114
1995 2.9 141 -0.2 1.2 0.6 27 2.0 5.8 -5.1 5.3 7.9 3.1 -0.6 1.9
1996 0.9 0.3 Qa3 04 -0.8 04 0.3 -15 -17 4.0 1.8 3.1 0.4 12.0
1997 1.5 1.5 -0.1 0.2 0.8 1.2 2.2 38 7.0 2.0 1.3 3.6 - 12.1
1998 1.3 1.0 0.2 0.6 0.6 0.3 1.4 1.5 3.2 2.0 0.1 2.8 0.5 12.3
1997 Q1 -0.5 1.2 - -0.3 -1.2 -0.1 - -1.8 1.6 25 0.9 3.8 - 12.2
Q2 1.6 1.8 -0.1 - 1.7 13 3.0 4.1 8.0 19 1.2 38 0.1 121
Q3 1.9 1.7 -0.2 0.3 0.7 2.0 2.7 54 7.9 1.8 1.6 3.5 - 1241
Q4 2.9 14 -0.1 0.7 2.0 1.8 29 7.6 10.6 2.0 1.6 3.5 - 121
1998 Q1 27 1.2 - 1.0 1.8 2.0 3.3 5.2 38 2.0 1.2 2.2 0.6 1241
Q2 1.3 1.0 0.2 0.7 0.1 0.9 1.6 2.6 0.9 2.1 0.6 3.1 0.1 12.3
Q3 1.1 1.1 0.3 0.7 0.2 -0.3 0.8 0.6 3.4 2.1 -0.1 2.8 0.6 12.3
Q4 0.3 0.9 0.4 0.2 0.1 -1.3 - 22 4.8 1.7 -1.2 3.0 0.9 12.3
1999 Q1 0.9 1.0 0.6 0.2 0.1 -0.8 0.2 -1.3 1.4 -1.8 3.0 1.0 12.0
Q2 0.9 0.8 0.5 0.5 04 0.7 0.7 -2.3 1.4 -1.4 2.1 1.4
Q3 . - . . . . . . 1.7 -
1998 Oct . . . . - - - -1.9 29 1.9 0.9 3.0 . 123
Nov . . - - . . . -0.3 7.8 1.7 -1.3 3.0 . 12.3
Dec . . . . . . . —4.5 3.8 1.7 -1.4 3.0 . 12.2
1999 Jan . . . . " . . -1.0 1.5 -1.8 3.4 . 121
Feb . . . . . . w 2.2 14 -1.9 3.3 . 12.0
Mar . - " . - . . -0.5 13 -1.8 2.1 . 11.9
Apr . . . . . . . -2.9 1.5 -1.6 2.2 . 12.0
May . . . . . . . -28 15 -1.4 2.1 .
Jun . . . “ . . - -1.2 1.4 -1.4 1.9
Jul . . . . . . " -1.9 1.7 0.6 2.6
Aug . . . . - . . 2.3 1.7 - 2.1
Sep . - . 18 0.8
Oct
Percentage change on previous quarter
LGK HUCO HUCP HUCQ HUCR HUCS HUCT  ILHE ILHY ILIS
1997 Q1 -0.2 0.5 -0.1 - - -0.4 0.1 1.4 124 -1.5
Q2 1.7 0.6 - 0.2 1.6 0.8 1.5 3.0 2.5 1.3
Q3 0.8 0.2 - 0.1 -0.2 1.1 0.4 1.5 -3.3 1.1
Q4 0.7 0.1 - 0.4 0.6 0.3 0.8 1.5 0.7 -0.9
1998 Q1 -0.4 0.3 0.1 0.3 -0.2 -0.2 0.6 ~0.9 5.5 -0.9
Q2 0.3 0.4 0.1 0.1 - -0.2 -0.2 0.5 -0.4 0.8
Q3 0.6 0.3 0.1 0.1 -0.1 -0.1 -0.3 -0.5 -0.9 1.6
Q4 -0.2 ~0.1 0.2 -0.1 0.5 -0.8 - -13 06 —0.6
1999 Q1 0.2 0.4 0.2 0.3 -0.3 0.3 0.7 0.1 . -0.8
Q2 0.3 0.2 - 0.2 0.3 041 0.3 —0.6 . 1.2
Percentage change on previous month
ILKE ILKO
1998 Oct -11 0.9
Nov 0.5 2.8
Dec -341 2.7
1999 Jan 2.2
Feb 0.9
Mar 1.5
Apr -1.5
May 04
Jun 1.4
Jul 0.5
Aug 1.0
Sep .
Oct
GDP = Gross Domestic Product at constant market prices Sales = Retail Sales volume
PFC = Private Final Consumption at constant market prices CPI = Consumer Prices, measurement not uniform among countries
GFC = Government Final Consumption at constant market prices PPt = Producer Prices {manufacturing)
GFCF = Gross Fixed Capital Formation at constant market prices Earnings = Average Wage Earnings (manufacturing), definitions of coverage
ChgStk = Change in Stocks at constant market prices and treatment vary among countries
Exports = Exports of goods and services Empl = Total Employment not seasonally adjusted
Imports = Imports of goods and services Unempl = Standardised Unemployment not seasonally adjusted
loP = Industrial Production Source: OECD - SNA68
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5 USA

Contribution to change in GDP

less

GDP PFC GFC  GFCF ChgStk Exports Imports loP  Sales CPI PPl Earnings Empl'  Unempl
Percentage change on a year earlier
ILGC HUDG HUDH HUDI HUDJ HUDK HUDL ILGW ILHQ ILAA ILAJ ILAS ILIK GADO
1990 1.2 1.1 0.4 -0.2 0.4 0.7 0.4 -0.1 0.6 55 5.0 34 1.3 5.6
1991 -0.9 0.4 0.2 -1.1 -0.2 0.6 -041 2.1 -2.5 4.2 2.0 3.2 -0.8 6.8
1992 27 1.9 - 0.8 0.2 0.6 0.8 3.2 3.2 3.0 1.3 2.7 0.6 7.5
1993 2.3 2.0 - 0.8 0.2 0.3 1.0 34 4.5 2.9 1.2 2.6 1.5 6.9
1994 3.5 2.2 0.1 1.1 0.6 0.8 1.4 54 57 26 0.6 24 2.3 6.1
1995 2.3 1.8 0.1 0.8 -0.5 1.2 1.1 4.9 3.1 28 1.9 2.6 1.5 5.6
1996 3.4 2.2 0.1 1.4 - 1.0 1.2 45 4.6 2.9 2.6 3.3 1.4 5.4
1997 3.9 2.3 0.2 1.3 0.5 1.6 1.9 6.0 42 2.3 0.4 3.1 2.3 4.9
1998 3.9 3.3 0.2 1.8 -0.1 0.2 1.6 3.6 6.5 16 09 26 1.5 4.5
1997 Q1 4.1 2.3 0.3 1.3 0.6 1.4 1.8 6.3 4.8 2.9 2.1 3.5 2.4 5.2
Q2 3.6 1.8 0.2 1.2 0.7 1.7 2.0 5.4 3.1 2.3 0.4 2.9 2.4 5.0
Q3 41 2.5 0.2 1.4 - 20 20 5.9 4.8 21 0.2 29 2.1 49
Q4 3.8 2.5 0.2 1.3 05 1.2 2.0 6.7 4.0 19 -08 3.2 2.0 4.7
1998 Q1 4.2 2.8 0.1 1.8 0.5 0.9 1.9 5.3 5.1 14 15 2.8 1.9 4.6
Q2 3.6 36 0.2 1.9 0.5 0.1 17 4.6 7.6 16 08 2.8 1.5 44
Q3 35 32 0.1 1.5 0.1 -0.3 1.3 3.0 5.6 16 -06 2.5 1.1 4.5
Q4 4.3 3.6 0.3 1.9 -0.3 0.1 1.5 1.9 7.9 15 04 2.1 1.3 4.4
1999 Q1 4.0 37 0.4 1.8 0.7 0.1 1.5 1.8 8.9 1.7 0.7 1.8 1.7 4.3
Q2 3.9 3.5 0.1 1.6 -0.4 0.5 17 2.1 7.7 2.2 1.3 2.8 1.4 4.3
Q3 » . . . . . . 27 . 2.4 2.3 3.9 1.4 4.2
1998 Oct . . . " . . . 2.4 7.5 15 07 2.8 1.3 4.5
Nov . . . . . . . 1.8 7.8 15 -0.6 1.9 1.1 4.4
Dec . . 1.5 8.3 1.6 - 1.8 1.5 4.3
1999 Jan 1.6 8.5 1.7 0.9 1.9 1.9 4.3
Feb 1.8 9.4 1.7 0.4 1.9 1.6 4.4
Mar . . . . . . . 2.0 8.9 1.8 0.8 1.8 1.6 4.2
Apr . . . . . . . 1.7 7.7 2.3 1.2 2.8 1.3 4.3
May 1.6 7.8 22 1.4 2.8 1.4 4.2
Jun 2.7 7.5 2.0 1.5 2.8 1.6 4.3
Jul . - . . . . . 3.5 9.0 2.1 1.5 4.6 1.5 4.3
Aug . . . . . . . 2.3 - 23 2.3 37 1.6 4.2
Sep . . . . . . . 2.4 . 2.6 3.2 3.6 1.2 4.2
Oct . . .. . . o .
Percentage change on previous quarter
ILGM HUDM HUDN HUDO HUDP HUDQ HUDR ILHG ILIA LIy
1997 Q1 1.0 07 - 0.3 0.3 0.3 0.6 1.7 1.8 -0.8
Q2 1.0 0.3 0.1 0.4 03 0.5 06 14 -0.2 1.9
Q3 1.0 1.0 - 0.5 -0.4 0.3 0.5 1.8 2.1 1.0
Q4 0.7 0.5 - 0.1 0.2 0.1 0.2 1.6 04 -
1998 Q1 1.4 1.0 -0.1 0.8 0.3 -0.1 0.6 0.4 2.8 -1.0
Q2 0.5 1.0 0.2 0.5 0.7 -0.3 0.4 0.7 22 1.5
Q3 0.9 0.7 - 0.2 0.2 -0.1 0.1 0.3 0.1 0.6
Q4 1.5 0.8 0.2 0.5 -0.2 0.6 0.5 0.5 2.6 0.2
1999 Q1 1.1 11 - 0.6 -0.1 -0.2 0.5 0.3 3.8 -0.6
Q2 0.4 0.8 - 0.3 -0.4 0.2 0.6 0.9 1.0 1.2
Q3 . . . . . . . 0.9 . 0.6
Percentage change on previous month
ILKG ILKQ ILLA
1998 Oct 0.4 1.2 0.4
Nov 0.2 0.8 0.1
Dec 0.1 1.0 0.2
1999 Jan - 1.5 -1.0
Feb 0.2 2.0 0.2
Mar 0.6 - 0.5
Apr 0.3 0.4 0.2
May 0.3 1.2 0.7
Jun 0.2 - 0.7
Jul 0.6 0.7 0.3
Aug 0.3 . 0.4
Sep -0.3 . -0.6
Oct . .
GDP = Gross Domestic Product at constant market prices Sales = Retail Sales volume
PFC = Private Final Consumption at constant market prices CPI = Consumer Prices, measurement not uniform among countries
GFC = Government Final Consumption at constant market prices PPI = Producer Prices (manufacturing)
GFCF = Gross Fixed Capital Formation at constant market prices Earnings = Average Earnings (manufacturing), definitions of coverage and
ChgStk = Change in Stocks at constant market prices treatment vary among countries
Exports = Exports of goods and services Empl = Total Employment not seasonally adjusted
Imports = Imports of goods and services Unempl = Standardised Unemployment rates: percentage of total workforce
loP = Industrial Production Source: OECD - SNA68
1 Excludes members of armed forces
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6 Japan

Contribution to change in GDP

less
GDP PFC GFC GFCF  ChgStk  Exporis imporis  loP!  Sales CPI PP Earnings?2 Empl  Unemp

Percentage change on a year earlier

ILGD HUCU HuCV HUCwW HUCX HUCY HUCZ ILGX ILHR ILAB ILAK ILAT ILIL GADP
1990 5.2 26 0.1 2.6 -0.2 0.7 0.8 4.2 5.2 3.1 1.6 5.0 2.0 2.1
1991 3.8 1.5 0.2 1.1 0.3 0.6 -0.3 1.9 25 3.2 1.2 3.5 1.9 2.1
1992 1.0 1.2 0.2 -0.5 -0.4 0.5 - -57 -0.2 18 -1.0 1.3 1.1 2.1
1993 0.3 0.7 0.2 -0.6 -0.2 0.2 - -3.6 -2.8 12 -16 0.4 0.2 25
1994 0.7 1.1 0.2 -0.2 -0.2 0.5 0.8 1.3 0.3 07 -1.8 2.1 0.1 2.9
1995 1.4 1.2 0.3 0.4 0.2 0.7 1.4 33 0.1 -0.1 -0.7 3.0 - 3.1
1996 5.2 1.7 0.2 3.4 0.4 0.8 1.3 24 07 0.1 -1.8 2.5 0.5 34
1997 1.4 0.6 0.1 -0.7 -0.1 14 0.1 3.5 -1.9 1.7 0.7 3.0 1.0 34
1998 2.9 0.7 0.1 -2.7 -0.1 -03 -0.9 -6.6 -55 07 -13 -0.7 -0.6 41
1997 Q1 3.8 27 - 0.6 0.4 1.5 06 6.2 56 06 09 5.0 1.6 3.3
Q2 0.9 -0.2 0.2 -1.0 - 2.0 0.1 58 —4.7 2.0 1.3 2.6 1.3 34
Q3 1.7 0.6 0.4 -0.8 0.1 1.4 - 4.0 -3.6 2.1 1.2 27 0.7 34
Q4 -0.8 -0.6 0.1 -1.5 - 1.0 -0.4 -0.7 —4.9 2.2 1.0 1.6 0.7 35
1998 Q1 -3.6 -2.4 0.2 -2.4 0.2 0.3 -0.6 41  -10.0 2.0 0.4 -0.1 - 37
Q2 -1.8 0.5 - 2.7 -041 —0.5 -1.0 -8.0 -2.4 04 19 -0.3 0.7 4.1
Q3 =31 -0.5 - -3.0 -0.3 —0.2 -1.0 -7.9 -38 -02 -18 -1.7 -0.9 4.2
Q4 -3.0 0.1 0.1 2.8 0.3 0.8 0.9 —£.3 -5.2 05 20 ~0.6 -1.0 4.4
1999 Q1 0.1 0.5 0.1 -0.3 -0.2 -0.5 0.5 —4.2 —-45 -01 -2.1 -0.3 -1.2 4.6
Q2 1.0 1.1 0.1 0.3 - -0.1 0.3 0.9 -18 -03 -1.8 -1.0 -1.1 4.8
Q3 . . . . . . " 2.6 -1.8 - =14 -05 0.7
1998 Oct . . . . . . . -8.0 7.1 02 1.9 0.5 -11 43
Nov . . - . . - . -4.6 -3.2 08 -2.1 1.8 -0.7 4.5
Dec . . . . . . . 6.4 -5.2 06 -20 -4.0 -1.0 4.4
1999 Jan . . . . . . - -8.0 -5.2 02 =22 -2.3 -1.2 4.5
Feb . . . . . " . -3.8 —-42 -01 2.1 0.5 -1.2 4.6
Mar . . . . . . . -0.6 -42 -04 -20 0.9 -1.3 4.7
Apr . . . . . . . 22 -2.1 -0.1 -1.9 1.1 -1.0 4.9
May . . . . . . . —0.6 -2.1 -04 -18 0.1 -1.0 4.6
Jun . . . . . . . - -11 -03 -7 —4.4 -1.3 4.8
Jul . . . . . . . 0.1 -2.1 -0.1 -1.5 -2.9 -1.3 4.9
Aug . . . . . w . 5.0 -2.2 03 -14 0.3 -0.6 47
Sep . . . . . . . 2.8 -1 02 141 1.2 -0.2
Percentage change on previous quarter
ILGN HUDA HUDB HUDC HUDD HUDE HUDF  ILHH LB v
1997 Q1 1.6 2.1 -0.2 -0.2 -0.2 0.3 0.1 1.8 5.3 -0.9
Q2 —2.5 -3.0 0.2 -0.7 0.3 0.5 0.2 0.1 -100 2.8
Q3 1.0 0.9 0.1 -0.1 0.1 - 0.1 - 0.7 -0.2
Q4 -0.9 -05 -0.2 —0.5 -041 0.2 0.2 -23 04 -1.0
1998 Q1 -1.2 0.2 0.1 -1.1 -0.1 -0.4 -0.1 -1.7 -0.3 -1.6
Q2 -0.7 -0.1 - -1.0 -0.1 -0.3 0.7 —4.1 —2.4 21
Qs —03 -1 0.1 0.4 -0 03 - 04 0.7 0.4
Q4 0.8 -0.1 0.1 -0.3 - 0.4 -0.1 0.7 -1.8 -1
1999 Q1 2.0 0.7 0.1 1.5 - - 0.3 0.5 0.4 -1.8
Q2 0.2 0.5 - -0.4 0.2 0.1 0.1 -0.8 0.3 22
Q3 . . . . . . . 3.7 -0.8 -
Percentage change on previous month
ILKH ILKR ILLB
1998 Oct . -1.2 -1.1 -
Nov -0.8 11 -0.7
Dec - -1.1 -0.6
1999 Jan —0.6 1.1 -1.0
Feb 08 - 0.7
Mar 2.6 -11 0.8
Apr -3.1 1.1 1.3
May -1.0 - 1.0
Jun 3.3 - -0.2
Jul -1.0 - -0.4
Aug 45 -1.1 0.2
Sep -0.4 - 0.1
Oct . .
GDP = Gross Domestic Product at constant market prices Sales = Retail Sales volume
PFC = Private Final Consumption at constant market prices CPI = Consumer Prices, measurement not uniform among countries
GFC = Government Final Consumption at constant market prices PPI = Producer Prices (manufacturing)
GFCF = Gross Fixed Capital Formation at constant market prices Earnings = Average Earnings (manufacturing), definitions of coverage and
ChgStk = Change in Stocks at constant market prices treatment vary among countries
Exports = Exports of goods and services Empl = Total Employment not seasonally adjusted
Imports = Imports of goods and services Unempl = Standardised Unemployment rates: percentage of total workforce
loP=Index of Production
1 Not adjusted for unequal number of working days in a month Source: OECD - SNAG8

2 Figures monthly and seasonally adjusted
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7 World trade in goods'

Export of manufactures Import of manufactures Export of goods Import of goods Total trade
manufact-
Total OECD Other Total OECD Other Total OECD Other Total OECD Other ures  goods
Percentage change on a year earlier
LIz ILJA ILJB ILJC ILJD ILJE ILJF ILJG  ILJH ILJI {|IN] ILUIK ILJL ILUIM
1990 5.9 5.9 5.5 55 55 5.4 45 5.6 1.6 45 5.2 2.8 57 45
1991 38 25 9.6 5.2 3.5 10.0 4.0 35 5.2 4.5 3.2 8.1 45 4.2
1992 4.5 3.7 7.7 51 4.5 6.7 4.5 3.8 6.1 5.0 4.3 6.7 4.8 4.7
1993 4.2 1.9 13.1 3.3 1.1 9.3 4.2 25 8.5 37 1.4 9.6 3.8 3.9
1994 1.2 10.2 14.7 12.3 12.8 1.1 101 9.2 122 106 10.7 10.3 1.7 10.3
1995 9.9 9.8 10.2 9.8 9.3 1.2 8.7 8.7 8.8 8.3 7.3 10.7 9.9 8.5
1996 5.6 6.4 3.0 5.6 7.0 2.2 5.0 6.0 27 5.1 6.1 26 5.6 5.0
1997 . . . . . . . . . . . . - .
1995 Q1 13.3 13.4 12.6 13.5 13.8 128 116 12.1 10.1 11.9 11.6 12.8 134 11.8
Q2 10.4 10.8 8.9 11.9 111 138 9.2 9.7 79 107 9.6 13.7 111 9.9
Q3 8.9 9.5 6.9 10.3 9.2 12.9 7.9 8.3 6.7 9.1 7.7 12.7 9.6 8.5
Q4 74 7.3 6.4 77 8.7 10.3 6.4 6.3 6.6 6.2 49 9.8 74 6.3
1996 Q1 6.2 6.1 6.7 7.8 7.7 8.0 5.8 5.5 6.8 6.3 6.5 6.0 7.0 6.1
Q2 6.2 6.0 7.4 6.3 6.4 59 6.0 55 7.2 5.1 5.9 3.2 6.2 5.6
Q3 7.9 7.8 8.0 7.7 8.6 5.5 7.5 7.4 7.8 6.5 7.8 3.2 7.8 7.0
Q4 9.5 9.6 9.2 8.1 8.6 6.9 9.0 9.2 8.7 7.5 8.5 5.0 8.8 8.3
1997 Q1 8.9 8.7 9.7 8.0 8.0 7.9 8.3 8.0 9.1 7.4 7.4 7.4 8.5 7.8
Q2 12.8 13.6 10.0 11.9 13.0 91 116 12.6 92 105 10.9 9.3 12.3 11.0
Q3 13.5 14.6 9.7 11.9 12.8 95 116 12.8 83 102 10.6 9.4 12.7 10.9
Q4 1.7 12.5 9.0 11.5 12.4 9.5 100 11.0 75 100 10.4 9.1 11.6 10.0
1998 Q1 10.4 11.4 6.8 10.0 12.0 4.6 9.2 10.7 5.3 8.9 10.6 44 10.2 9.0
Q2 5.9 58 6.3 6.6 8.4 1.8 5.3 5.4 5.1 5.9 74 1.8 6.3 56
Q3 3.5 3.3 45 441 6.6 2.2 3.0 2.8 3.8 37 5.7 -1.8 3.8 3.3
Q4 . 2.4 . . 6.6 . 2.9 2.9 2.9 3.0 6.0 -4.8 . 3.0
1999 Q1 . . . . . . . 2.1 . . 5.4
Percentage change on previous quarter
ILIN ILJO ILJP ILJQ ILJR ILIS  ILJT ILJU LV LW ILJX 1Ly ILJZ ILKA
1995 Q1 3.2 3.6 1.8 2.1 1.6 34 26 29 1.7 1.7 1.0 33 2.6 2.1
Q2 1.3 1.2 1.7 22 1.7 3.2 1.1 0.9 1.6 2.1 1.7 3.2 17 1.6
Q3 0.9 0.7 1.5 1.2 0.8 2.2 1.1 0.9 1.6 1.1 0.8 2.0 1.1 1.1
Q4 1.6 1.7 1.3 2.0 24 11 1.5 1.5 1.6 1.2 1.3 0.8 1.8 1.3
1996 Q1 2.3 2.4 2.0 2.2 2.6 1.3 2.0 21 1.8 1.8 2.5 -0.2 23 1.9
Q2 1.3 1.1 2.0 07 0.5 1.2 1.2 0.9 2.0 1.0 1.2 0.5 1.0 141
Q3 2.5 2.5 2.3 2.6 2.9 1.8 2.6 27 2.2 2.4 2.6 2.0 25 2.5
Q4 3.2 3.3 2.5 2.4 24 2.4 2.9 3.1 2.4 2.1 2.0 25 2.8 25
1997 Q1 17 1.6 24 2.1 21 22 14 1.0 23 1.6 1.4 2.1 1.9 15
Q2 4.9 5.6 24 4.3 5.1 2.3 4.3 5.2 2.0 3.9 45 2.3 4.6 4.1
Q3 3.1 34 2.0 26 27 2.2 25 2.9 1.4 22 2.3 2.1 2.9 2.4
Q4 1.5 1.4 1.9 2.1 1.9 2.4 1.5 1.5 1.6 2.0 1.8 23 1.8 1.7
1998 Q1 0.6 0.6 0.3 0.6 1.8 2.4 0.6 0.7 0.1 0.5 1.6 -2.3 0.6 0.6
Q2 0.7 0.3 2.0 1.1 1.7 -0.4 0.6 0.2 1.8 1.0 1.5 -0.3 0.9 0.8
Q3 0.8 0.9 0.2 0.2 1.0 -1.8 0.3 0.3 0.1 0.1 0.7 -1.5 0.5 0.2
Q4 . 0.5 2.0 1.4 1.6 0.8 13 2.0 -0.7 . 1.4
1999 Q1 . . . . . . . 0.1 . . 1.0
1 Data used in the World and OECD aggregates refer to Germany after unifi- Source: OECD - SNA68
cation
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Final Expenditure Prices Index (Experimental) — October 1999

Contact: Jim O'Donoghue Tel: 020-7533 5818/5825; e-mail: jim.o'donoghue@ons.gov.uk

Note that further development work, including the adjustment of the Index of Government Prices for productivity change,
is ongoing and the FEPI will be available only as an experimental index until this work has been completed.

Summary The FEPI annual percentage change
The rate of inflation, as measured by the Final 4

Expenditure Prices Index (FEPI) for October 1999, was

1.9 per cent. Consumer price inflation, as measured by 3

the Index of Consumer Prices (ICP), was down to 1.5 per

cent, from 1.7 per cent in September. Investment price 2.

inflation, as measured by the Index of Investment Prices
(IIP) was down to 1.8 per cent, from 1.9 per cent in T
September, while inflation as measured by the Index of

0

Government Prices (IGP) was down to 3.4 per cent, from
3.6 per centin September.

Table A

Final Expenditure Prices Index and components (January 1992=100 and annual percentage change)

1993 1994 1995 1996 1997 1998 1999

Index of Index of Index of Final Expenditure
Consumer Prices Investment Prices Government Prices Prices Index
(ICP) (1IP) (IGP) (FEPI)
Annual Annual Annual Annual
percentage percentage percentage percentage
Index change Index change Index change Index change
1999 May 122.0 17 1138 1.3 120.2 3.0 120.0 2.0
June 122.0 1.8 114.2r 1.6r 120.6 3.0 1201 2.0
July 121.4 1.8 114.5r 1.6r 121.3 37 118.9 2.2
Aug 1217 18 114.5r 1.6r 121.0r 3.3r 120.0 20
Sept 1221 17 114.6r 1.9r 121.1r 3.6r 120.4r 2.2r
Qct 121.9 1.5 114.6 1.8 1215 3.4 120.3 1.9

The Index of Consumer Prices (ICP)
Consumer price inflation, as measured by the ICP, was
down to 1.5 per cent in October.

Downward pressure came from:

e Food, whose 12-month rate fell from 0.7 per cent
to —1.0 per cent. This year, the strong competition
in the retail sector resulted in special offers across a
wide range of products.

e Household goods and services, whose 12- month
rate fell from 1.1 per cent to 0.9 per cent. Strong
competition resulted in lower prices for personal
goods and services, predominantly supermarket-
sold pharmaceutical products, and household goods
such as electrical appliances and household
consumables.

e  Other goods and services, whose 12-month rate fell
from 4.0 per cent to 2.8 per cent. University fees
and accommodation contributed to this decrease.

Upward pressure came from:

e Transport and communication, whose 12-month
rate rose from 1.6 per cent to 1.8 per cent. Vehicle
insurance rose significantly in contrast to last
October

The ICP annual percentage change

1

0
1993

1994 1995 1996 1997 1998 1999
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The Index of Investment Prices (IIP)

Investment price inflation, as measured by the I[P, fell
from 1.9 per cent to 1.8 per cent over the 12 months to
October.

Upward pressure on the 12-month rate came from:

e  Transfer costs of land and buildings, where the 12-
month rate rose from 14.8 per cent in September to
17.5 per cent in October, mainly due to increased
estate agents fees.

e New Dwellings, whose 12-month rate rose from
10.1 per cent in September to 11.3 per cent in
October.

Downward pressure came from:

e Plant and machinery, where the 12-month rate fell
from —4.0 per cent in September to —4.7 per cent in
October.

The IIP annual percentage change
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The Index of Government Prices (IGP)
The IGP inflation rate fell from 3.6 per cent in September
to 3.4 per cent in October.

The IGP annual percentage change

1994 1995 1996 1997 1998 1999

Comparison between the FEPI and other
inflation measures

Table B
Measures of Inflation (annual percentage changes)

FEPI RPIX HICP PPI

1999 May 2.0 2.1 1.3 1.0

Jun 20 2.2 14 1.0

Jul 2.2 2.2 1.3 1.1

Aug 2.0 21 1.3 1.3

Sept 22 2.1 12 1.7

Oct 1.9 22 1.2 1.9

NOTES

1. The headline measure of inflation is the Retail Prices

Index (RPI). The RPI should be used as the main indicator of
inflation affecting average households.

2 The Final Expenditure Prices Index (FEPI) is a
measure of the change in the prices paid by UK consumers,
business and Government for final purchases of goods and
services. Intermediate purchases by business are excluded.
The FEPI is made up of three components:

The Index of Consumer Prices (ICP)

The Index of Investment Prices (1IP)

The Index of Government Prices (IGP).

3. The ICP measures inflation affecting all consumers in
the UK. The price indicators used in the ICP are taken mainly
from the Retail Prices Index (RPI).

4, The IIP is a measure of the change in the prices paid
for capital goods by business and by Government. It also
covers new construction projects and dwellings built for
consumers, business and government. The price indicators
used are mainly Producer Price Indices (PPIs), Construction
Output Price Indices and an average house price indicator.

5. The IGP measures inflation affecting Government. It
covers expenditure by Central and Local Government on pay
and on procurement. The price indicators used are mainly
Average Earnings Indices (to reflect labour costs), PPIs and
RPIs (to reflect the cost of goods consumed by Government).

6. Care should be taken when interpreting monthly
movements in the IGP. This index is particularly volatile on a
month-to-month basis, so a fall one month is often offset by a
rise the next and vice-versa. The data are of greatest value if
trends rather than individual monthly movements are observed.

7. An article describing the development and
composition of the FEPI is included in Economic Trends, No
526, October 1997. Longer runs of the FEPI back to January
1992, are available in computer readable form from the ONS
Sales Office (telephone 020-7533 5670) or on paper from Jim
O'Donoghue.



1 Final Expenditure Prices Index (Experimental)

Index of Index of Index of Final Annual percentage changes
Consumer Investment Government Expenditure
Prices Prices Prices Prices Index
ICP P 1GP FEPI ICP P IGP FEPI
January 1992=100
Weights
1997 605 165 230 1000
1998 605 169 226 1000
1999 609 182 209 1000
CUSE CUSK CUSO CusP CGAZ CGBF cGBJ CGBK
1997 Oct 118.0 111.2 115.1 115.9 2.4 0.5 2.1 2.0
Nov 117.9 1114 115.6 116.0 23 1.3 2.2 2.1
Dec 118.1 1111 1156 116.1 2.2 0.9 2.0 1.9
1998 Jan 117.6 111.3 116.2 116.0 2.0 0.8 2.2 1.8
Feb 118.3 111.3 115.9 116.3 2.2 0.6 1.8 1.8
Mar 118.7 111.7 116.3 116.7 2.3 1.0 2.1 2.0
Apr 119.3 111.9 116.3 117.2 2.3 1.1 1.9 2.1
May 120.0 112.4 116.7 117.7 2.6 1.4 1.7 2.2
Jun 119.8 112.4 1171 117.7 2.2 1.4 2.0 2.1
Jul 119.2 112.7 117.0 117.3 2.1 1.4 2.1 1.9
Aug 119.6 112.7 117.1 117.6 1.8 1.3 2.2 1.8
Sep 120.1 112.5 116.9 117.8 1.9 1.0 1.7 1.6
Oct 1201 112.6 117.5 118.0 1.8 1.3 2.1 1.8
Nov 120.3 112.8 118.0 118.3 2.0 1.5 2.1 2.0
Dec 120.6 112.7 118.3 118.5 2.1 1.4 23 2.1
1999 Jan 120.0 112.9 1191 118.3 2.0 1.4 25 2.0
Feb 120.4 1131 119.2 118.6 1.8 1.6 2.8 2.0
Mar 1211 113.3 119.2 119.1 2.0 1.4 25 2.1
Apr 121.7 113.8 1191 118.5 2.0 1.7 2.4 2.0
May 122.0 113.9 120.2 120.0 1.7 1.3 3.0 2.0
Jun 122.0 114.2r 120.6 120.1 1.8 1.6r 3.0 2.0
Jul 121.4 114.5r 121.3 119.9 1.8 1.6r 3.7 2.2
Aug 121.7 114.5r 121.0r 120.0 1.8 1.6r 3.3r 2.0
Sep 1221 114.6r 121.r 120.4r 1.7 1.9r 3.6r 2.2r
Oct 121.9 114.6 121.5 120.3 15 18 3.4 1.9
The symbol r denotes revisions to previous months’ data
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2 FEPI - Index of Consumer Prices (Experimental)

Household Transport Recreation, Other Index of
Clothing Fuel Goods and Entertain- Goods Consumer
Alcoholic and and and Communi- ment and and Prices
Food Drink Tobacco Footwear Housing Power Services cation Education Services icp
January 1992=100
Weights
1997 126 68 30 67 90 39 71 189 119 201 1000
1998 127 68 29 67 87 39 71 188 118 205 1000
1999 119 66 27 70 85 34 75 192 114 218 1000
CURU CURV CURW CURX CURY CURZ CUSA - CUSB CusC CUSD CUSE
1997 Oct 112.2 121.7 151.7 106.0 126.8 100.0 111.4 120.3 110.8 124.8 118.0
Nov 111.6 1211 151.8 107.2 126.9 99.6 112.3 120.0 110.7 124.8 117.9
Dec 1117 120.6 1851 106.7 127.0 99.1 113.2 120.0 110.7 125.2 118.1
1998 Jan 111.7 1221 159.3 99.7 127.3 98.4 109.8 120.6 110.3 1254 117.6
Feb 111.7 123.1 159.5 102.0 127.4 98.7 111.5 120.8 110.5 126.4 118.3
Mar 1115 123.5 159.5 104.1 127.6 98.9 113.1 120.8 1104 126.9 118.7
Apr 1118 123.6 162.1 105.0 129.9 98.9 1121 1224 1108 127.6 119.3
May 113.5 124.5 162.6 106.0 130.1 98.3 1133 122.3 1111 128.1 120.0
Jun 113.1 124.4 162.8 105.7 130.2 97.6 112.7 122.2 110.7 128.4 119.8
Jul 112.8 124.9 163.0 99.3 130.4 97.3 111.4 122.0 110.4 128.6 119.2
Aug 1141 125.2 163.1 101.2 130.6 97.2 112.2 121.9 110.4 128.8 119.6
Sep 113.7 125.3 163.2 105.8 130.8 97.3 112.9 121.9 111.0 128.7 120.1
Oct 113.9 125.6 163.4 104.7 131.1 97.5 112.4 121.5 111.2 129.5 120.1
Nov 113.8 125.2 163.4 105.3 131.3 97.4 113.6 1211 111.2 130.2 120.3
Dec 114.7 1251 168.2 104.7 131.4 97.2 115.7 120.5 111.0 130.6 120.6
1999 Jan 11561 126.5 172.0 97.6 131.5 97.3 1113 121.2 110.7 130.6 120.0
Feb 1154 126.8 1721 100.0 131.5 97.2 112.8 121.2 110.6 131.0 120.4
Mar 114.7 126.8 178.2 101.6 131.4 97.5 1145 122.6 110.7 131.3 121.1
Apr 1141 127.0 180.7 102.0 133.5 97.3 113.2 124.1 111.1 132.3 121.7
May 114.7 127.6 180.7 102.5 133.6 97.1 114.6 1241 111.2 132.5 122.0
Jun 1142 128.2 181.2 102.3 133.7 97.1 114.0 123.8 111.0 132.9 122.0
Jul 1135 127.9 184.3 97.4 134.0 97.4 112.0 123.8 110.3 133.6 121.4
Aug 113.0 128.1 184.7 98.8 134.3 97.4 113.1 124.2 110.1 133.7 121.7
Sep 112.9 128.1 184.8 102.6 1344 97.7 1141 123.9 110.6 133.9 122.1
Oct 112.8 128.2 184.7 101.6 134.8 97.9 113.4 123.7 110.9 133.1 121.9
Annual Percentage Changes
Household Transport Recreation Other Index of
Clothing Fuel Goods and Entertain- Goods Consumer
Alcoholic and and and Communi- ment and and Prices
Food Drink Tobacco Footwear Housing Power Services cation Education Services ICP
CGAP CGAQ CGAR CGAS CGAT  CGAU CGAV CGAW CGAX CGAY CGAZ
1997 Oct 1.9 2.4 8.2 0.5 3.8 -5.3 0.9 3.4 0.9 37 2.4
Nov 17 21 8.4 0.6 3.7 -5.1 0.8 3.4 0.5 37 2.3
Dec 1.8 2.2 8.6 0.1 3.7 54 0.8 2.8 0.5 3.7 22
1998 Jan 1.0 3.0 9.4 -0.8 3.2 56 0.9 2.6 0.4 3.9 2.0
Feb 1.3 3.2 9.1 - 3.1 54 1.6 2.3 0.4 4.3 2.2
Mar 15 3.6 8.8 0.1 3.0 -53 1.3 2.4 0.5 4.4 2.3
Apr 1.5 3.3 9.3 -0.5 3.3 -5.1 0.9 3.5 0.5 4.2 2.3
May 2.3 3.4 9.2 - 3.3 5.2 1.5 3.6 0.5 41 2.6
Jun 1.2 3.2 9.1 0.3 3.2 55 1.2 3.1 0.2 41 2.2
Jul 1.3 3.1 9.2 -1.0 3.3 5.4 1.6 2.2 0.1 4.2 21
Aug 1.3 3.2 7.9 =11 3.3 54 1.3 1.6 0.2 3.9 1.8
Sep 1.3 3.2 7.7 -0.5 3.3 —2.7 1.2 1.2 0.3 3.5 1.9
Oct 1.5 3.2 7.7 -1.2 3.4 -2.5 0.9 1.0 04 3.8 1.8
Nov 2.0 3.4 7.6 -1.8 3.5 2.2 1.2 0.9 0.5 4.3 2.0
Dec 2.7 37 8.4 -1.9 3.5 -1.9 2.2 0.4 0.3 4.3 2.1
1999 Jan 3.0 3.6 8.0 =21 3.3 -1.1 1.4 0.5 0.4 4.1 2.0
Feb 3.3 3.0 7.9 -2.0 3.2 -1.5 1.2 0.3 0.1 3.6 1.8
Mar 2.9 2.7 1.7 -2.4 3.0 1.4 1.2 1.5 0.3 3.5 2.0
Apr 21 2.8 11.5 -2.9 2.8 -1.6 1.0 1.6 0.3 37 2.0
May 1.1 2.5 111 -3.3 2.7 -1.2 1.1 1.5 01 3.4 1.7
Jun 1.0 3.1 11.3 -3.2 27 —0.5 1.2 1.3 0.3 3.5 1.8
Jul 0.6 2.4 13.1 -1.9 2.8 0.1 0.5 15 —0.1 3.9 1.8
Aug -1.0 2.3 13.2 —2.4 28 0.2 0.8 1.9 -0.3 3.8 1.8
Sep 0.7 2.2 13.2 -3.0 2.8 0.4 1.1 1.6 —0.4 4.0 1.7
Oct -1.0 2.1 13.0 -3.0 2.8 0.4 0.9 1.8 0.3 2.8 1.5

The symbol r denotes revisions to previous months’ data
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3 FEPI - Index of Investment Prices (Experimental)

Transfer Costs Index of
Plant and New Buildings of Land Investment Prices
Machinery Vehicles, etc and Works and Buildings New Dwellings P
January 1992=100
Weights
1997 390 103 267 33 207 1000
1998 387 103 277 37 196 1000
1999 413 106 256 40 185 1000
CUSG CUSH CUSF cus! cusJ CUSK
1997 Oct 106.6 118.4 112.0 152.2 110.4 111.2
Nov 105.9 118.1 112.4 153.1 110.5 1111
Dec 105.8 118.5 112.8 152.2 110.5 1111
1998 Jan 105.6 1184 1133 151.7 110.6 1113
Feb 105.0 118.8 113.8 153.6 111.2 111.3
Mar 104.5 118.5 114.3 154.9 1131 117
Apr 103.7 119.3 114.6 159.6 115.0 111.9
May 103.8 1204 115.0 160.3 115.9 112.4
Jun 102.9 120.1 115.3 161.0 117.7 112.4
Jul 102.2 120.4 115.8 165.4 118.9 112.7
Aug 101.5 121.2 1161 1651 119.5 112.7
Sep 100.5 120.9 116.5 165.9 120.0 112.5
Oct 100.3 1213 117.1 166.1 120.2 112.6
Nov 100.3 122.4 17.7 165.6 119.7 112.8
Dec 99.8 123.0 118.2 164.8 1191 112.7
1999 Jan 100.2 122.8 118.5 167.4 118.8 112.9
Feb 100.1 123.4 1188 168.7 119.0 1131
Mar 99.7 123.4 119.1 171.3 120.7 113.3
Apr 99.4 1235 119.3 178.8 122.8 113.8
May 98.9 123.6 119.5r 180.8 124.4 113.9
Jun 98.5 123.9r 119.7 182.6 126.4 114.2r
Jul 98.0r 1234 119.9 188.1r 128.6 114.5r
Aug 97.1r 123.3 120.1r 189.5r 130.5r 114.5r
Sep 96.5r 123.3r 120.4 190.4r 132.1r 114.6r
Oct 95.6 122.7 120.7 195.1 133.8 114.6
Annual Percentage Changes
Transfer Costs Index of
Plant and New Buildings of Land Investment Prices
Machinery Vehicles, etc and Works and Buildings New Dwellings P
CGBB CGBC CGBA CGBD CGBE CGBF
1997 Oct -5.7 0.7 4.0 8.0 7.4 0.5
Nov —4.2 04 4.0 8.7 7.3 1.3
Dec -4.7 0.9 4.0 7.9 6.5 0.9
1998 Jan -5.0 0.8 41 8.9 6.0 0.8
Feb -5.6 0.1 4.3 8.3 6.5 0.6
Mar -5 0.5 4.5 8.9 71 1.0
Apr -5.6 0.7 4.7 11.8 7.6 11
May -5.1 1.6 5.1 10.7 7.7 1.4
Jun -5.4 1.5 54 111 8.4 1.4
Jul -54 1.9 5.1 9.7 8.3 1.4
Aug -5.3 2.4 4.5 8.7 8.1 1.3
Sep 6.2 1.9 4.5 8.1 8.5 1.0
Oct -5.9 2.4 4.6 9.1 8.9 1.3
Nov -5.3 3.6 4.7 8.2 8.3 1.5
Dec =57 3.8 4.8 8.3 7.8 1.4
1999 Jan 5.1 31 4.6 10.3 7.4 1.4
Feb —4.7 3.9 4.4 9.8 7.0 1.6
Mar -4.6 3.3 4.2 10.6 6.7 1.4
Apr —4.1 3.5 4.1 12.0 6.8 1.7
May —4.7 2.7 3.9r 12.8 7.3 1.3
Jun -4.3 3.2 3.8 13.4 7.4 1.6r
Jul —4.1r 25 3.5 13.7r 8.2 1.6r
Aug —4.3r 1.7 3.4r 14.8r 9.2r 1.67
Sep —4.0r 2.0r 3.3 14.8r 10.1r 1.9r
Oct -4.7 1.2 3.1 175 11.3 1.8
The symbol r denotes revisions to previous months' data
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4 FEPI - Index of Government Prices (Experimental)

Annual percentage changes

Index of Index of
Local Central Government Local Central Government
Government Government Education Prices Government Government Education Prices
Total Total Grants IGP Total Total Grants IGP
January 1992=100
Weights
1997 347 589 64 1000
1998 342 591 67 1000
1999 350 567 83 1000
CuUSsL CUSM CUSN CUSO CGBG CGBH CGBI CGBJ
1997 Oct 117.5 113.4 118.6 115.1 2.6 1.7 3.5 2.1
Nov 118.4 113.6 118.6 1156 2.8 1.8 33 2.2
Dec 117.8 113.9 118.7 115.6 25 1.4 3.3 2.0
1998 Jan 118.3 114.6 119.8 116.2 25 1.8 3.7 2.2
Feb 118.2 1141 119.8 115.9 2.3 1.2 3.7 1.8
Mar 118.9 114.4 119.7 116.3 2.5 1.6 3.6 21
Apr 118.6 114.7 119.8 116.3 25 1.6 37 19
May 120.1 1143 120.7 116.7 2.6 1.0 3.6 1.7
Jun 120.7 114.7 120.6 171 2.6 1.6 35 2.0
Jul 120.4 114.6 1211 117.0 2.9 1.7 2.2 21
Aug 119.6 115.3 1211 1171 2.0 2.3 2.2 2.2
Sep 119.6 114.9 1211 116.9 2.0 1.5 21 1.7
Oct 120.2 115.5 121.1 1175 2.3 1.9 21 2.1
Nov 1211 115.9 121.2 118.0 2.3 2.0 2.2 2.1
Dec 120.5 116.7 121.2 118.3 2.3 25 2.1 2.3
1999 Jan 121.0 117.5 122.9 1191 2.3 2.5 2.6 2.5
Feb 120.9 117.8 122.9 119.2 2.3 3.2 2.6 2.8
Mar 121.1 117.7 122.9 119.2 1.9 2.9 2.7 2.5
Apr 121.1 117.6 122.9 119.1 2.1 25 2.6 2.4
May 122.6 118.3 124.2 120.2 2.1 3.5 2.9 3.0
Jun 122.7 119.0 124.2 120.6 1.7 3.7 3.0 3.0
Jul 123.6 119.6 125.2r 121.3 2.7 4.4 3.4r 3.7
Aug 123.4 119.0 1251r 121.0r 3.2 3.2 3.3r 3.3r
Sep 123.6 119.2 12511 121.4r 3.3 3.7 3.3r 3.6r
Oct 123.5 119.8 125.3 121.5 2.7 3.7 3.5 3.4

The symbol r denotes revisions to previous months’ data
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As a result of that programme review, resources dedicated to fulfilling
the statistical requirements for monthly balance of payments have
been enhanced, including the adoption of additional programme
management structures. The Balance of Payments and Financial
Sector Division of the ONS now manages a formal programme of
projects (the Monthly Balance of Payments Programme). The
Programme is sponsored by the Head of the EMU Policy Team at
HM Treasury and the Head of the Monetary and Financial Statistics
Division at the Bank of England.

The ONS has already commenced delivery of the UK’s quarterly
and annual data, consistent with those published domestically. The
ONS has developed a system for delivery of monthly data that does
not require any additional data collection which would impose
significant extra costs in terms of compliance and production. 1t is
based on a combination of monthly data, and monthly estimates
derived from quarterly data.

MKIs have been required at six-weeks after the end of the month
being reported. The first data were due in March 1999, reporting
MKls for January 1999. However, the ONS informally agreed with
the ECB to delay the commencement of supplying these data, on
the basis that non-participating Member States would deliver what
they consider most appropriate within their resources during the
preparation period for EMU. The ONS intends to commence delivery
of experimental MKIs to the ECB Directorate Statistics on 16
December 1999. Thereafter, the ONS intends to supply the ECB
with experimental MKIs on a monthly basis to the ECB-prescribed
delivery timetable, i.e. by close of business on the 30th working day
following the end of the month to which the data relate, including
back data from January 1997.

Future Developments

The programme of work will continue, consistent with the
Government's commitment to make proper preparations. Whilst
much of the exploratory and experimental work has been positive, it
is too early to say how well the methods for deriving MKIs will perform
over a period of time.

In order to begin data supply to the ECB, the ONS is releasing details
of the Monthly Balance of Payments Programme and experimental
MK data into the public domain. In doing so, the ONS can broaden
the scope of consultation with the ECB to focus on methodology
and, in particular, the quality assessment of the MKIs. The ONS
does not intend to publish MKIs on a regular, monthly basis.
Experimental data submitted to the ECB are available on request
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each month from the author of this article. All users will have access
to the data at the same time (as per the ECB's delivery timetable —
also available from the author).

Development work is not complete and so the ONS plans to publish
methodological updates in the form of Economic Trends articles at
appropriate stages throughout the course of the Programme. Most
of the work so far has concentrated on the current account. The
ONS continues to explore potential data sources and methodologies
to their fullest degree, and to improve the estimates without resorting
to additional data collection. The ONS will carry out a conceptually
rigorous audit of methods applied as part of the monthly balance of
payments technical strategy, and will consult regularly with the ECB
as customer of the MKIs. As part of the quality assurance of the
technical work programme, the ONS intends to employ an
independent consultant to carry out an external review of the
methodology adopted to derive monthly estimates.

The ONS welcomes comments or suggestions on the approach and
methods adopted. Such comments should be sent to the author of
this article {contact details given at the beginning of this article).

ECB Requirements

The following table gives details of the MKIs (national aggregates)
requested by the ECB for Member States that are not part of the
single currency area. Monetary Union Member States (MUMS) are
required to supply a MUMS/non-MUMS spiit of the same items. The
ECB will need to receive the MKIs by close of busingss on the 30th
working day following the end of the month to which they relate.




Monthly key items (MKIs) for balance of payments

(All data are required not seasonally adjusted at six-weeks after the relevant period)
(Non-participating Member States — national data)

v’ Required by the ECB £ million
Current Account v v v
A.  goods v v v
B.  services v 4 v
C. income 4 v v
D.  current transfers 4 v v
Il Capital Account v v v
Il Financial Account v
1. directinvestment v
- abroad v
- in the reporting country v
2. portfolio investment v 4 v
21 equity securities v v
2.2 debt securities v v
2.2.1 bonds and notes v v
2.2.2 money market instruments v v
3. financial derivatives' N/A
4. other investment 4 v v
4.1  monetary authorities? N/A N/A
42 general government v v
4.3  Monetary Financial Institutions? v v
- long-term N/A N/A
- short-term N/A N/A
4.4  other sectors v v
5 reserve assets v
IV Net errors and omissions v

" Estimates for financial derivatives are not published for the UK except for interest rate swaps flows which currently appear under earnings on portfolio investment within

investment income.
? The UK does not currently compile estimates for monetary authorities separately: the issue and banking departments of the Bank of England are included within Monetary

Financial Institutions.
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Table 1: Components of the prototype loD

SIC 1995 weight in total Industry Description
UK gross value added
(parts in 1,000
50 20.9 Motor trades ‘Sale, maintenance and
repair of motor vehicles
and motor cycles; retail sale
of automotive fuel
51 454 Wholesale ‘Wholesale and commission
trade, except of motor
vehicles and motor cycles’
52 50.6 Retail ‘Retail trade, except of

motor vehicles and
motor cycles; repair of personal
and household goods'

3 Prototype loD: methodology and relationship with
quarterly GDP(0)

3.1 Nearly all of the source data used to construct the series for
the distribution sector in the quarterly estimates of GDP(Q) are also
available monthly. The only exception is ‘Wholesaling on a fee or
contract basis’ (SIC 51.1), which accounts for under 2 per cent of
total distribution. In addition, potential users have stated that, for the
monthly data to be of maximum value, the 10S and its components,
including the loD, should be consistent with GDP(O) in being a
measure of changes in gross value added. The prototype monthly
loD has therefore been constructed using the same source data
and weighting patterns as the distribution components of quarierly
GDP(0).

The loD indicates movements in gross value added

3.2 The prototype oD aims to indicate movements in constant
price gross value added.

For distributors (and for other units trading goods and services):

Gross value added = Output less inputs
= Sales less purchases of goods for resale,
less purchases for intermediate
consumption, plus changes in inventories,
plus own-account capital formation

Notes:
@ Intermediate consumption consists of the goods and services
consumed as inputs in a process of production (e.g.

accountancy services, renting of property) but excluding
employed labour and fixed assets. Note also that goods
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purchased for resale are treated separately, they are not
included in intermediate consumption.

® Inthe case of distribution, total inventories consist largely of
inventories of goods purchased for resale.

@  Fordistribution activity, the difference between the selling price
and purchase price of goods purchased for resale is known
as the trade margin.

The European System of National and Regional Accounts (ESA 95)
and the UN System of National Accounts 1993 (SNA 93) both give
further guidance on these concepts.

3.3 Asthe section above indicates, monthly gross value added
would ideally be measured using data on the components of both
outputs and inputs. However, in practice, it can be difficult to collect
such information on a monthly (or quarterly) basis and to ensure
that it is reliable. For example, companies’ internal accounting
systems may not hold all the necessary data.

3.4 Instead, it is normal to use proxy indicators in the short-term
measurement of gross value added. In line with the recent European
Commission Decision on the harmonisation of prices and volume
measurement?, the ONS’s general preference is to use deflated
turnover as the proxy indicator for market sector activities. This
approach relies on the assumption that the ratio of turnover to gross
value added remains relatively stable (at constant prices). At least
over the short term, that assumption is normally considered
reasonable. It may not always hold, however. The ratio of value added
to turnover might change if wholesalers shift towards selling goods
that command a higher margin, for example.

35  Deflated turnover indicators are used extensively in the
prototype loD. In addition, use is also made of quantity or volume
measures of output (as in the case of sales of motor vehicles) and




indirect proxies. The latter include Retail Sales Indices and Indices
of Production, both of which serve as indicators of wholesaling output.

index formula

3.6  Aswithquarterly GDP(O), ioD data are presented as constant
price base-weighted (Laspeyres) index numbers, with 1995 being
the current base year. In order to reflect movements in gross value
added as accurately as possible, component series are aggregated
using gross value added weights for the base year at all but the
lowest levels of the index structure. The weighting patterns for the
ioD are the same as those used in quarterly GDP(O).

Coherence with quarterly GDP(Q)

3.7  In addition to the requirement to use a methodology that is
consistent with the measurement of GDP, potential users have
stressed the importance of ensuring that the monthly oD, and in
due course the l0S, show the same quarterly path as the equivalent
series in GDP(O). The prototype loD is therefore constrained to the
path of the latest available GDP(Q) estimate, using an ONS standard
benchmarking function. This adjusts the monthly loD data to fit the
quarterly path of the GDP(Q) series.

3.8 Even though the prototype loD is based on the same source
data as the corresponding series in GDP(O), constraining the loD
has certain implications. In particular, GDP(O) is subject to
adjustments as part of the process of balancing the quarterly output,
income and expenditure measures of GDP. The prototype loD, by
following the same quarterly path as GDP(O), thus incarporates al
of the relevant national accounts balancing adjustments.

Revisions policy linked to the national accounts

3.9  Ensuring consistency with GDP(Q) also implies sharing the
same national accounts revisions policy. The national accounts
revisions policy is designed to balance the need to take on revisions
to the source data with the goal of maintaining consistency between
the various components of the national accounts®. It therefore
imposes some constraints in terms of the timings of any revisions
and the length of back data that is open for revision.

3.10 Three estimates of GDP(Q) are produced for each quarter.
These are released 3'/2 weeks, 7 weeks and 11 weeks after the
guarter end and it is usually only in the 11-week estimate that there
is scope for revisions to previous quarters. The length of the period
that is open for revision varies between quarers.

4 Timeliness

The latest prototype loD values shown in this article are for August
1999 and are consistent with the 3'/-week GDP(O) estimate for quarter
3 {released on 22 October). The lag of around three months between
the relevant month end and publication is partly because the prototype
loD is a new product and partly a function of publishing via Economic
Trends. A consequence of this lag is that the prototype loD may not
be consistent with the latest published version of GDP(Q). Within 3-4
months, the aim is to reduce the publication delay by about a month,
however.

5 Component series of the prototype Index of
Distribution

5.1  This section gives details of the construction of the three main
component series of the prototype 1oD. The corresponding GDP(O)
series identifiers are given in footnotes to the index tables at the end
of this article. As already stated, data go back to January 1995 in all
cases.

Division 50, motor trades

5.2  The prototype index for motor trades as in Chart 1 is a
weighted sum of the series for the SIC92 classes shown in Table 2.

5.3  The ONS produces the following monthly indicators for the
motor trades:

@ Monthly indicators of sales of new cars and other new
vehicles (including motor cycles). These two series are
constructed by valuing vehicle registrations at constant prices,
with an adjustment for changes in vehicle quality over time.

@  Anindicator for sales of used cars, derived from registrations
of new cars in the same month in the previous year®.

®  Avolumeindicator of sales of automotive fuel, produced using
data collected by the DT) on deliveries of petrol and oil
to retailers.

5.4  Proxy measures for each of the 4-digit classifications set out
in Table 2 are then constructed by weighting together combinations
of the indicators shown above. There are no specific data on vehicle
maintenance and repair or parts and accessories so values for these
are estimated from the other indicators (chiefly fuel).
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All series are seasonally adjusted.

8.2  As part of the planned development of the loD during the
year 2000, the ONS will also assess whether and how it should
present trend estimates alongside the index series®.

8.3 Interpreting the data

Chart 5 above shows the relationship between the top level loD and
its three component series. In interpreting this chart and the tables
at the end of the article, it is important that the prototype nature of
the series is recognised. In particular, individual month-on-month
movements should be treated with caution. Some other points are:

® As can be seen, the top level loD tends to follow the
movements in the wholesale and/or retail series. Although the
series for motor trades is the most volatile, the impact on the
loD is limited by its relatively small weight.

®  The growth in the wholesale series has been slower than in
motor trades or retail. This is mainly caused by the relatively
slow growth in ‘Other intermediate products, machinery,
equipment, supplies and other wholesale’, which accounts for
just over 35 per cent of wholesaling.

@ As the comparison of the loD retail series with the RSl in
Chart 3 shows, although there are some differences in levels
due to the different weighting patterns and benchmarking
procedures, the two series generally follow very similar paths.

9 Conclusion

The purpose of this article is to introduce this new prototype index. It
will now be released on a regular basis, but remain as a prototype
until it becomes more established and work has been done to review
the data and methods. As explained in the article in the October
1999 issue of Economic Trends, the prototype Index of Distribution
marks the first step towards the production of a full monthly Index of
Services. Readers’ comments and suggestions would therefore be
especially welcome. They should be addressed to the authors at
the contact point shown at the beginning of the article.
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Footnotes

1 ‘Plans for the Development of a Monthly Index of Services’,
by Hugh Skipper and lan Cope, Economic Trends no. 551,
October 1999.

2 Asummary of the GDP(O) methodology, showing the weights,
indicators and deflators used is given in ‘Gross Domestic
Product: Qutput approach (Gross Value Added)’, by Peter
Sharp, GSS Methodology Series no. 15.

3 Commission Decision 98/715/EC of 30 November 1998
‘clarifying...the European System of National and Regional
Accounts in the Community as concerns the principles for
measuring prices and volumes'.

4 The principles underlying the national accounts revisions policy
are outlined in the article in the October 1993 edition of
Economic Trends (no. 480}, ‘Handling revisions in the national
accounts’, by David Wroe. The timings/revisions periods
quoted should not be seen as up-to-date, however.

5  This procedure will not be used for 1999, as the change in
seasonality due to the introduction of the new vehicle
registration numbering system would cause a distortion.

6  Assessment of the use of trend estimates will follow the
principles set out in the article in the April 1998 issue of
Economic Trends (no. 533) ‘Estimating and Presenting Short-
Term Trends’, by Simon Compton.




I0D: Index of Distribution (PROTOTYPE)
Index numbers of gross value added at basic prices1:23
1995=100, seasonally adjusted

Component series

SIC Section G: loD ¢ SIC50: Motor trades 4

percentage change percentage change

latest 3 latest 3
month months on month months on
on previous on previous
Index month 3 months index month 3 months
FVVR FVVK FVVL FVWO FVVB FVVC
1995 Jan 98.5 . 98.5 .
Feb 99.8 14 100.7 2.2
Mar 99.7 -0.1 101.5 0.8
Apr 99.0 -0.7 99.7 -1.8
May 99.3 0.3 . 98.4 -1.3 .
Jun 99.1 -0.2 -0.2 97.8 -0.6 —1.6
Jul 99.4 0.3 -0.3 99.1 1.4 -22
Aug 99.6 0.1 ~ 100.7 1.6 -0.7
Sep 100.2 0.7 0.6 99.8 -0.8 1.2
Oct 101.0 0.8 1.0 99.7 -0.1 1.7
Nov 102.8 1.8 2.0 101.7 2.0 1.3
Dec 101.5 -1.3 2.0 102.4 0.6 1.4
1996 Jan 1011 -0.4 1.5 100.0 -2.3 1.3
Feb 101.8 0.7 0.1 102.1 2.1 1.1
Mar 101.9 0.1 -0.2 104.1 2.0 0.8
Apr 102.3 0.5 0.2 103.9 -0.2 2.0
May 103.2 0.8 1.0 103.1 -0.8 2.2
Jun 103.2 - 1.3 101.4 -1.7 0.7
Jul 103.9 0.7 14 103.9 24 -0.5
Aug 104.3 0.3 1.3 102.9 -0.9 -0.9
Sep 105.1 0.8 1.5 106.0 2.9 1.4
Oct 105.4 0.3 1.5 107.0 1.0 2.4
Nov 105.1 -0.3 14 106.9 -0.1 3.8
Dec 103.9 -1.1 04 104.4 ~2.3 1.8
1997 Jan 1056.2 1.2 -0.2 105.7 1.2 0.3
Feb 106.2 0.9 -0.1 107.9 2.1 -0.6
Mar 106.7 -04 0.9 1074 -0.8 0.7
Apr 107.1 1.3 1.5 110.6 3.2 2.7
May 107.2 - 1.5 112.7 1.9 3.8
Jun 107.4 0.3 1.5 112.7 - 4.7
Jul 107.6 0.1 1.0 109.5 -2.8 2.8
Aug 107.7 0.1 0.9 11141 1.4 0.9
Sep 107.3 -0.4 0.3 109.9 -1.1 -1.6
Oct 108.9 1.4 0.5 1114 1.4 0.7
Nov 108.2 -0.6 0.5 110.2 -1.1 -0.5
Dec 108.7 0.4 1.0 111.3 1.0 0.7
1998 Jan 109.7 0.9 0.8 113.0 1.5 0.6
Feb 109.4 -0.2 1.1 110.8 -1.9 1.1
Mar 109.4 - 0.9 111.9 1.0 0.8
Apr 108.8 -0.5 0.3 109.0 =-2.5 -0.8
May 109.0 02 -0.2 110.3 1.2 -1.2
Jun 109.3 0.2 —-0.4 1141 3.4 -0.7
Jul 109.9 0.5 0.2 112.1 -1.8 1.4
Aug 109.8 - 0.5 113.0 0.8 24
Sep 109.6 -0.2 0.7 112.5 ~-0.5 1.2
Oct 109.2 -04 0.1 1116 ~-0.8 0.2
Nov 1104 1.1 0.1 113.0 1.3 -0.6
Dec 1104 - 0.2 116.0 2.6 0.9
1999 Jan 110.5 0.2 0.8 1145 ~1.3 1.9
Feb 110.1 -04 0.6 113.2 ~-1.2 1.9
Mar 111.2 1.0 0.6 114.0 0.7 0.3
Apr 110.6 -0.6 0.2 114.2 0.2 -0.6
May 111.4 0.7 0.6 116.3 1.0 -
Jun 11141 -0.3 0.3 113.1 ~1.9 0.3
Jul 1115 0.4 0.6 113.3 0.1 0.1
Aug 1122 0.6 0.5 114.0 0.6 -0.9

1 Indices are valued at basic prices, which exclude taxes and subsidies on Sources: Office for National Statistics;
production. For further information on these data please;
2 Estimates cannot be regarded as accurate to the last digit shown. telephone 01633 812806;
3 Any apparent differences between the quarterly values implied by these in- fax 01633 813491,
dices and the equivalent quarterly series released as part of the GDP(O) es- or email trevor.fenton @ ons.gov.uk
timates are due to rounding.
4 The equivalent quarterly index series, released electronically as part of the
GDP(Q) estimates, have identifiers EWAD (motor), EWAE (wholesale),
EWAF (retail) and GDQGC (loD). For further information about obtaining
these series please telephone 0207 533 5675, fax 0207 533 5688, or email
bill.roberts @ ons.gov.
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I0D: Index of Distribution (PROTOTYPE) continued

Index numbers of gross value added at basic prices

1995=100, seasonally adjusted

Component series

SIC51: Wholesale ¢

percentage change

SIC52: Retail 4

percentage change

latest 3 latest 3
month months on month months on
on previous on previous
Index month 3 months Index month 3 months
FVVP FVVE FVVF FvvQ FVVH FVVI
1995 Jan 98.8 . 98.2 .
Feb 99.9 1.2 99.4 1.2
Mar 98.8 -1.1 99.8 0.4
Apr 99.0 02 98.7 -1.1
May 99.4 0.4 . 99.5 0.8 M
Jun 98.6 -0.8 -0.2 100.1 0.6 0.3
Jul 99.0 04 -0.3 100.0 -0.1 0.6
Aug 100.1 1.1 0.1 98.6 -1.3 0.2
Sep 100.7 0.6 0.9 100.0 1.4 0.1
Oct 100.7 - 1.5 101.7 1.8 02
Nov 103.2 2.4 2.3 102.9 1.2 2.0
Dec 101.7 -1.5 1.9 100.9 -1.9 2.3
1996 Jan 101.5 -0.1 1.6 101.1 0.2 1.5
Feb 100.3 -1.2 -0.4 102.9 1.8 0.1
Mar 101.3 1.0 -0.8 101.5 -1.4 -
Apr 101.4 0.1 -1.1 102.5 1.1 0.6
May 102.3 0.9 0.5 104.0 1.4 1.0
Jun 102.5 0.2 1.0 104.5 04 1.8
Jul 103.0 0.5 1.6 104.7 0.2 2.1
Aug 102.6 -0.4 1.0 106.3 1.5 2.4
Sep 103.3 0.7 0.9 106.4 0.1 2.1
Oct 103.8 0.5 0.6 106.3 -0.2 1.9
Nov 102.8 -0.9 0.6 106.3 0.1 1.1
Dec 102.1 -0.7 - 105.3 -0.9 0.1
1997 Jan 103.6 1.5 -0.3 106.4 1.0 -0.3
Feb 103.7 0.1 -0.1 107.7 1.2 0.1
Mar 102.0 -1.6 0.2 108.5 0.7 1.5
Apr 103.9 1.8 04 108.6 0.1 2.1
May 102.9 -1.0 -0.2 108.7 0.1 2.0
Jun 103.4 0.5 0.3 108.9 02 1.1
Jul 104.0 0.6 0.2 110.0 0.9 0.9
Aug 103.7 -0.4 0.7 110.0 - 1.0
Sep 104.2 0.5 0.5 109.1 -0.8 0.9
Oct 104.5 0.3 0.7 111.7 24 1.0
Nov 104.4 -0.1 0.7 110.8 -0.8 0.8
Dec 104.4 -0.1 0.5 1115 0.6 1.5
1998 Jan 105.1 0.7 0.5 112.4 0.8 1.2
Feb 106.1 0.9 0.8 111.9 -0.5 1.3
Mar 105.1 -0.9 1.0 112.2 0.3 0.8
Apr 105.2 - 08 112.0 ~0.2 0.5
May 103.3 -1.7 -0.6 113.6 1.4 0.7
Jun 103.5 0.1 -1.4 112.5 -1.0 0.5
Jul 104.7 1.2 -1.5 113.6 1.0 1.1
Aug 104.3 -0.3 -0.3 113.5 -0.1 0.5
Sep 104.2 -02 0.4 113.4 -0.1 0.7
Oct 103.3 -0.8 0.1 113.4 - 0.1
Nov 104.7 1.3 -0.1 114.5 0.9 0.5
Dec 104.7 0.1 -0.1 113.1 -1.2 0.2
1999 Jan 103.8 -0.9 04 115.0 1.7 0.7
Feb 103.4 -04 -0.1 115.0 - 0.5
Mar 104.4 1.0 -0.4 116.1 1.0 1.5
Apr 103.7 -0.6 -0.5 115.2 -0.8 1.1
May 104.0 0.2 0.1 116.4 1.0 1.4
Jun 104.2 0.3 0.1 116.4 - 0.5
Jul 105.1 0.8 0.6 116.6 02 0.9
Aug 105.4 0.3 0.8 117.5 0.8 0.8
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For footnotes see table 1 of this article.

Sources: Office for National Statistics;

For further information on these data please;
telephone 01633 812806;

fax 01633 813491;

or email trevor.fenton@ons.gov.uk



