






































guarter from the second, in line with the production data.

Annua! consumer price inflation was 2.0 par cent in October and
November 1988, increasing from 1.8 per cent in September.
Annual rates of consumer price inflation were stable in the first
half of 1933 but have drifted siightly upwards since. Annual
producer prices hava risen sharply in the four months to October
1989, by 2.3 per cent. Thus, the annual rate has reverted from
deflation of 1.4 per cent in June to inflation of 1.6 per cent in
October 1998,

Earnings grew by 2.1 per cent in the year to August 1999, Most
of this increase simply compensated for an increase of 1.7 per
cent in the consumer price index over the same period. This
might suggest that there is little room for real wages to decfing
further if consumer price inflation continues 1o rise. However,
caleulating the real wage for Maly, by subtracting annual
gonsumer price inflation from annual earnings growth, yields
nigative growth for most of the last 38 years.

The rate of unemployment declined to 11.4 per cent in July
1999, The Halian rates of unempioyment have been significantly
revised since last month. Rates from 1995 on have generally
been reduced by about 0.4 percentage points. A downward trand
has emerged for 1993 up 1o July in the new data as the rate
declined by 0.3 percentage points.

USA

The booming US economy slowed in the second quarter of
1998, recording GDP growth of 0.4 per cent. However, growth
recoverad strengly in quarter three, though this is not yet
incorporated in the OECD data, Private consumption has been
particularly strong since the start of 1998, underpinned by
buoyancy in retail sales. Investment has been strong and
government spending has grown moderately over the same
period.

Strong domestic expansion has had a negative impact on the
trade position. Trade has mads a negative contribution to GDP
in every quarter since the start of 1996, bar the final quarters of
1996 and 1998. Demand for imports has been robust to feed
strang domestic demand. At the same time, exports have been
adversely affected by both a strong US dollar, boistered by

confidence in the US economy, and a slowdown in external
demand caused by financial contagion. Since the start of 1996,
the trade deficit has more than doubled to over $32 billion in
1999 quarter three. increases in oil prices have contributed fo
the escalating costs of US imports {chart 3).

Chart 3
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Industriat production grew by 1.0 per cent in the third quarter of
1999, foliowing growth of 1.2 per cent in the previous quarter.
US industrial production growth has remained positive in every
quarter since the first quarter of 1991. Most of the demand for
US produce seems fo have come from domestic sources,
patticularly in recert quarters. Strong growth in new
manufacturing orders data in 1999 was particularly prevalent in
July and August, falting back slightly in the following two months.
This may impact on production data for quarter four.

Retail sales volumes grew by 2.2 per cent in 19988 quarter three,
having grown by 1.0 per cent in the previous quarter, This
indicates strongly that GDP growth picked up in guarter three on
the back of strong private consumption; similarly, consumer
sertiment remained strong in the latest quarter. Growth in loans
by commercial banks siowed in the second quarter but picked up
again in quarter three. At annual rates, retail sales volumes grew
by 9.9 per cent in the year to 1999 quarter three, underpinning a
very strong contribution from private consumption to GDP growth
over the period,

Annual consumer price inflation was 2.6 per cent in QOctober
1999, the same as in the previous month. Annual producer price
inflation fell back to 2.7 per cent in October 1998, from 3.2 per









































































































