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In Brief 

Articles 

This month we feature one article. 

Nicholas Palm er of National Statistics summarises the progress made by the ONS in developing the Corporate Services Price Index 
since the last article was featured in Economic Trends in September 1998. Corporate services price indices measure the prices of 
services purchased by businesses (Including government) from other businesses. The development of new indices is discussed and the 
timetable for incorporating the newly developed industries into the top level CSPI provided. The article then outlines the quality assur· 
ance process for existing indices, also the methodology used to calculate them. Results for Quarter 1, 2000 are given for the prototype 
top-level index and the 20 industries for which indices of corporate services prices are currently available (page 33}. 

Recent economic publications 

Quarterly 
Consumer Trends: 1999 quarter 4. The Stationery Office, ISBN 0 11 621241 1. Price £45. 
UK Economic Accounts: 2000 quarter 1. The Stationery Office, ISBN 0 11 621274 8. Price £26. 
UK Trade in Goods Analysed in Terms of Industries (MQ10): 1999 quarter 4. The Stationery Office, ISBN 0 11 538055 8. Price £75 p.a. 

Monthly 
Consumer Price Indices (MM23): March 2000. The Stationery Office, ISBN 0 11 537347 0. Price £185 p.a. 
Financial Statistics: June 2000. The Stationery Office, ISBN 0 11 621189 X. Price £23.50. 
Monthly Review of External Trade Statistics (MM24): March 2000. The Stationery Office, ISBN 0 11 537245 8. Price £185 p.a. 

All of these publications are available from The Stationery Office, telephone 0870 600 5522, tax 0870 600 5533, e-mail 
bookorders@theso.co.uk or The Stationery Office bookshops; details on the inside back cover. 



Economic Update • July 2000 
by Geoff Tily, Macro-Economic Assessment · Office for National Statistics 

Address: 04/20, 1 Drummond Gate, London, SW1V 2QQ Tel: 020 7533 5919 E-mail:geoff.tily @ONS.gov.uk 

Overview 
GDP slowed into the first quarter of 2000. This slowdown was largely driven by falls in output in the manufacturing industry, along with a more modest 

slowdown in service sector output. External information also suggested a modest slowdown in both the manufacturing and service sector. Both 

household consumption and retail sales data have also slowed. The saving ratio remains low, and fell further into quarter one. Externally, export growth 

has been volatile over the last year but currenUy appears to be growing strongly. Business investment slowed markedly in 1999 and profits have 

remained fairly flat in both 1998 and 1999. The combination of these effects has led to COfJ)Of'ate borrowing reaching £17.1 billion in 1999. The latest 

labour market information shows improvements in both unemployment and employment while the headline rate of average earnings slowed quite 

sharply into May. Services inflation has slowed, and goods retail prices continue to fall, but prices at the factory gate are seeing some modest increases. 

GDP Activity 

GDP data for the first quarter of 2000 continues to show quarterly growth 

in the economy slowing to 0.5 per cent compared to 0.8 per cent in the 

previous quarter. Annual growth increased to 3.1 per cent compared with 

3.0 per cent (chart 1 ). 

Chart 1 
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More generally, GDP data has been revised back to 1998 following the 

ONS annual Blue Book exercise. The impact of these changes is shown 

by chart 2, with the figure for the ye81 as a 'whole at 2.6 per cent compared 

with 2.1 per cent on last publication. Revisions in 1999 were more modest 
and overall growth into the year is estimated at 2.1 per cent, a modest 

slowdown from 1998, and well below the recent peak growth in 1997 of 

3.5percent 

The main driver of the slowdown In quarterly growth In the first quarter of 

2000 was a sharp slowdown in the rate of growth of manufacturing 

output, which fell by 0.5 per cent compared with an increase of 0.2 per 
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cent Into the final quarter of 1999. Service sector growth also slowed, to 

0. 7 per cent from 1.0 per cent in the previous quarter. The slowdown in 

the service sector was partly driven by a sharp slowdown in the rate of 
growth of post and telecommunications industries. The average quarterly 

growth for these Industries in 1999 was 4.0 per cent, and this slowed to 

0.9 per cent in 01 2000. 

More recent monthly data for the manufacturing industries shows output 

recovering into March and falling back into April. The latest estimate of 

quarterly growth shows a fall of 0.2 per cent comparing the three months 

to April with the previous three months (chart 3). Driving much of the 

slowdown has been recent falls in growth in the chemicals and man made 

fibres industries and engineering and allied industries, these follow the 

surge of activity seen in these sectors in the second half of 1999. 

ONS data continues to move in simi!M directions to external figures. Most 

external sources recorded a slowdown for both services and manufac

turing output in both the final quarter of 1999 and the first of 2000. ONS 

manufacturing data however shows a more marked slowdown into the 



ChartS 
Household saving ratio 

Chart 3 
Manufacturing output 
seasonally adjusted percentage changes percent, quarters 
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first quarter of 2000 than these sources. 

Domestic demand 

Figures so far in the year 2000 show some evidence of a slowdown in 

domestic demand. National Accounts household final consumption data 

shows growth of 0.6 per cent into the first quarter, compared to growth of 

1.5 per cent in quarter four of 1999; with the slowdown particularly driven 

by a slowdown in the consumption of services, where growth was only 

0.1 per cent. While retail sales were more buoyant in the first quarter, with 

a particularly strong January, data for April and May showed a modest fall 

followed by a modest rise. Overall the quarterly growth in the three 

months to May was 0.2 per cent, although this figure is distorted by the 

strong January (chart 4). Nevertheless, annual growth in all domestic 

demand remains robust, with NA data showing growth of 4.0 per cent in 

the year to quarter one, and retail sales data showing growth of 4.2 per 

cent comparing the three months to May with the same period a year ago. 
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in domestic demand in the latest period, with both the MORI and GfK 

series recording lower confidence in the latest data compared with the 

start of the year. 

The saving ratio continued its run of low figures that began in the second 

quarter of 1998, chart 5. In the first quarter of 2000 the ratio was 3.8 per 

cent, compared with 5. 0 per cent in the previous quarter. The fall largely 

reflects a decrease in disposable income due to an increase in current 

taxes on income,lower net receipts from dividends and increased interest 

payments. As a result, households cut their gross savings from £7.8 

billion in quarter four to £6.0 billion in quarter one 2000, and thus the 

saving ratio fell. 

National accounts data now shows overall investment falling modestly, by 

1.1 per cent into the first quarter of 2000. While the movements for a single 

quarter should not be given undue emphasis, the trend in investment 

growth has clearly been one of a slowdown since the peak growth of 

13.4 per cent in the first quarter of 1998. Growth in. the year to quarter one 

Recent data for consumer confidence continues to support some slowdown 2000 is now estimated at 1. 7 per cent. This slowdown in investment may 

Chart 4 Chart6 
Net lending/borrowing of Private Non-Financial Corporations Retail sales volume 
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Chart7 
Imports from EU and non-EU 
seasonally adjusted months, excluding oil and erratlcs 
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be partly driven by the slowdown in profit growth. The profits of private 

non-financial corporations showed no growth comparing 1999 with 1998. 

Since 1997 profits of these companies have grown by £4.6 billion, while 

investment has grown by a far more substantial £15.5 billion. The net 

effect of these movements Is a buildup in corporate net borrowing, which 

is now seen to have reached £17 billion in 1999 {this figure is a change 

from the previous estimate of £21 billion following an upward revision to 

companies profits). Chart 6 shows the quarterly path in this data, recent 

quarterly movements suggest some improvement, reflecting particularly 

the pick up in profits and the end of 1999. 

Finally on domestic demand, UK demand for overseas goods remains 

than growth from EU economies. Latest figures show quarterly growth 

from non-EU economies of 3.2 per cent in the three months to May, but a 

quarterly decline of 1.2 per cent from EU economies in the three months 

to April. Such movements sit oddly with the recent strength of sterling 

against the Euro, but perhaps reflect the willingness of non-EU producers 

to cut their prices. 

Overseas demand 

Overseas demand for UK products continues to remain strong. National 

Accounts data shows exports increasing by 2.4 per cent into the latest 

quarter, and growth is largely seen to continue in months beyond this 

quarter. Chart 8 again shows index numbers excluding oil and erratics of 

recent monthly movements in exports to both EU and non-EU countries. 

The recent recovery to non-EU exports is put into context of the slowdown 

in 1998 following the crises starting in South East Asia in 1997, whereas 

exports to the EU are seen to have grown more steadily with far less of a 

slowdown, but perhaps slowing modestly into recent periods. 

Reflecting these trends, the data shows quarterly growth of 7.0 per cent 

in exports to non-EU economies in the three months to May, contrasted 

with growth of 1.1 per cent in exports to EU economies in the three 

months to April. Of the increase of £2.0 billion in the value of trade in 

goods, between the three months to April and the three months to Janu

ary, £0.8 billion is attributed to exports to North America. 

robus~ with National Accounts data for the first quarter showing imports Monetary Indicators and government finances 
increasing by 1.4 per cent on the previous quarter and by 8.6 per cent 

comparing the latest quarter with the same quarter a year ago. Chart 7 The modest increase in M4 growth since the start of the year is still 

shows index numbers excluding oil and erratics of recent monthly evident, with growth in the year to May 2000 of 5.0 per cent, (chart 9). 

movements to both EU and non-EU countries. Narrow money (MO) continues to grow much faster, but slowed modestly 

to 7.8 percent in May, from 8.4 percent in April. 

1t remains notable that import growth from non-EU economies is far stronger 

Charta Chart9 
Broad money growth (M4) Exports to EU and non-EU 

seasonally adjusted months, excluding oil and erratics annual percentage change, months 
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Chart 10 
Central government cash outlays and receipts 
billions, quarters 
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Chart 12 
Average earnings index 
headline rate, 3 months on same 3 months a year ago 
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Public sector net borrowing for the financial year 1999-2000 came in 

considerably lower than in 1998-99. Outturn data for 20()().01 is already 

being recorded as an improvement of 1999-2000, with net borrowing of 

£0.5 billion in Aprii-May 2000 compared with £2.2 billion in the same 

period of the previous year. Chart 10 contrasts monthly receipts and 

outlays data, and highlights the recent sharp change in receipts. 

Labour Market 

The latest labour market dataset shows improvements to both unemploy

ment and employment, with recent data appearing to be improving faster 

than the picture at the last release. Labour force survey data shows 

employment increasing by 112,000 comparing February- April with 

November-January, and ILO unemployment falling by 60,000 over the 

same period. The unemployment rate correspondingly improving to 5.7 

per cent from 5.9 per cent, with the latest rate the lowest since the data 

was first recorded in this form in 1992. 

Chart 11 
Employment Growth 
quarte~y percentage changes 
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Growth in the employment series between Feb -April and November

Jan was 0.4 per cent, up 0.3 per cent between the previous two three 

monthly periods. Chart 11 contrasts growth in this series with growth in 

the workforce jobs series, which is measure from surveys of employers. 

Work force jobs actually saw a modest fall of 0.1 per cent between the first 

quarter of 2000 and the last quarter of 1999. lt is seen that quarte~y 

growth is fairly volatile, with differences between the growth rates estimated 

from the two series common, although generally, the recent growth rates 

are lower than the peak rates in 1997. 

Despite the broad ongoing strengthening of the labour market data, the 

headline rate of average earnings growth in April2000 fell to 5.1 per cent 

compared with 5.7 per cent in the previous month (chart 12). This fall 

partly reflected the falling out of bonuses paid over the millennium period. 

The data excluding bonuses shows growth of 4.4 per cent in the year to 

April, below 4.5 per cent the figure the Bank of England consider a 

guideline to inflationary dangers in the labour market. 

Chart13 
Input Prices 
annual percentage changes, months 
15 

10 

5 

0 

-5 

-10 

-154-.-,-,-,-,,-,-,,-,-,,-,-,-,-,,-, 
1995 1996 1997 1998 1999 2000 



Chart 14 
Output Prices 
annual percentage changes, months 
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The underlying rate of inflation, RPIX picked up to 2.0 per cent in May 

2000 following its record low of 1.9 per cent in April. The movement was 

primarily driven by aspects of the housing market; goods inflation recorded 

a decline to 0.2 per cent from 0.3 per cent, and services inflation held 

constant at 3.4 per cent 

Producer prices on the other hand continue to show rises at annual rates. 

Chart 13 shows the strength of input prices when oil effects are inducted, 

notwithstanding a modest fall into the latest months; it also shows how 

underlying input prices have also been increasing. Similarly chart 14 

records increases on the year to both underlying and headline output 

prices. The impact of oil is seen more on input prices than output prices, 

suggesting an impact on margins. Outside oil price changes, other modest 

price increases are seen in a range of industies, suggesting some more 

general price pressure at the factory gate. Nevertheless, the headline 

rate of output prices exduding food, beverages, tobacco and petroleum 

remains at only 1.0 per cent on the year. 



Forecasts for the U K Economy 

A comparison of independent forecasts, June 2000 
The tables below are extracted from HM Treasury's "FORECASTS FOR THE UK ECONOMY" and summarise the average and range of 

independent forecasts for 2000 and 2001, updated monthly. 

Independent Forecasts for 2000 

Average Lowest Highest 

GDP growth (per cent) 3.1 2.3 3.6 

Inflation rate (04: per cent) 

• RPI 3.1 2.3 4.5 

• RPI excl MIPs 2.0 1.4 2.8 

Unemployment (04: mn) 1.08 0.96 1.20 

Current Account(£ bn) -17.5 ·27.0 -10.0 

PSNB *(200<H>1 : £ bn) ·9.0 

I 
-19.4 I ·5.0 

I 

Independent Forecasts for 2001 

Average Lowest Highest 

GDP growth (per cent) 

I 
2.6 

11 

1.8 

I 
3.3 

Inflation rate (04: per cent) 

• RPI 2.4 1.4 3.3 

• RPI excl MIPs 2.4 1.3 2.7 

Unemployment (04: mn) 1.04 0.80 

I 
1.23 

I 
Current Account(£ bn) ·19.3 

I 
-37.0 

I 
-8.0 

PSNB* (2001·02: £ bn) ·6.5 ·21.5 3.0 

NOTE: "FORECASTS FOR THE UK ECONOMY" gives more detailed forecasts, covering 27 variables and is published monthly by HM 

Treasury, available on annual subscription, price £75. Subscription enquiries should be addressed to Miss C T Coast-Smith, Public 

Enquiry Unit, HM Treasury, Room 110/2, Parliament Street, London SW1 P 3AG (Tel: 020-7270 4558). 1t is also available at the 
Treasury's Internet site: http://www.hm-treasury.gov.uk. 

' PSNB: Public Sector Net Borrowing (Treasury forecast excluding windfall taxes and associated spending). 



International Economic Indicators · July 2000 
by Craig Richardson, Macro-Economic Assessment· Office for National Statistics 

Address: 04/20, 1 Drummond Gate, London, SW1V 2QQ Tel: 020 7533 5925, E-mail: Craig.Richardson@ONS.gov.uk 

Overview 
The price of oil rose into March, fell in April following the OPEC meeting, but then resumed rising in May as tensions within OPEC rose over which 

countries would increase production. The EU15 economies continue to grow steadily, with Germany recording two consecutive quarters of strong 

growth, and France recording annual growth of 3.3 per cent in the first quarter of 2000. The US economy is growing at a rapid pace, driven by 

consumption and investment, but with a worsening trade balance. The Japanese labour market is showing slighUy promising signs of recovery, with 

earnings rising, unemployment falling, and employment gradually beginning to rise. 

EU 15 

The EU economies continued their trend of increasing growth in the final 

quarter of 1999, resulting in growth of 2,3 per cent for 1999 as a whole. 

They expanded by 0.8 per cent in quarter four, down from 1.0 per cent 

in quarter three. However, annual growth rose by 0.5 percentage points 

in the fourth quarter to reach 3.0 per cent. The main drivers of this growth 

were continuing strong growth in the contribution of private consumption 

and Investment. Investment growth has remained robust for some time, 

chart 1 shows that investment growth and industrial production growth 

tend to be quite closely correlated, but recently investment growth has 

been above that of industrial production for a number of quarters, although 

the latest figures suggest that this gap may be closing. Government 

spending and stockbuilding also made a positive contribution to growth. 

The contributions of both exports and imports fell back in the fourth quarter 

of 1999, following a strong third quarter. In value terms, exports increased 

by 1.4 per cent and imports by 2.1 per cent into the fourth quarter, the net 

effect being a worsening of the trade balance, although it still remains in 

surplus. Later data shows that the value of imports declined by 0.6 per 

cent Into the first quarter of2000. 

Chart 1 
EU 15 - Industrial Production and Investment 
seasonally adjusted quarters, annual percentage changes 
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rate since May 1999. Food components of the price index continue to 

deflate, by 0.3 per cent in the year to March 2000, however, this is 

countered by the 12.4 per cent rise in annual consumer energy prices 

and the effect qf the weak euro on imports. The latest fall in the annual 

consumer price inflation could reflect the slight slowdown in oil price rises 

that occurred towards the end of March 2000. Annual producer prices 

echo this, falling for the first time since February 1999, down by 0.1 per 

Industrial production in the EU 15 economies grew by 0.4 per cent in the cent to 4.4 per cent in April2000. 

first quarter of 2000, down significantly from growth of 1.3 per cent in the 

fourth quarter of 1999. In contrast, annual growth was 4.0 per cent into The EU 15 unemployment rate fell to 8.5 per cent in April2000, down 0.1 

quarter one 2000, up from 3.8 per cent in quarter four 1999. Monthly percentage points on the previous month. This is the lowest rate since 

data shows that the series fell into January 2000, picked up strongly into September 1991 . Overall, the unemployment rate for the first quarter of 

February, then remained unchanged into March. 2000 was 8. 7 per cent. Annual growth in civilian employment was 1.6 per 

cent in the fourth quarter of 1999, the same as in the third quarter. Earnings 

Retail sales grew by 3.3 per cent in the year to quarter four 1999, pressure was subdued in the third quarter of 1999, with annual growth of 

following growth of 2.8 per cent in quarter three. This reflects a rise in the 2. 7 per cent, however, this rose to 3.6 per cent in the fourth quarter of the 

index in October that was sustained into November. Latest data for January year. 

shows this level has continued, implying annual growth of 3. 7 per cent in 

the year to January 2000, however, the series declined into February, Germany 
resulting in a fall in the annual growth rate to 2.8 per cent. 

German economic growth was 0.7 per cent In the fourth quarter of 1999, 

Annual growth in consumer prices was 2.1 per cent in April2000, down a second successive quarter of strong growth following a rise of just 0.1 

by 0.1 percentage points on the previous month. This is the first fall in the per cent in the second quarter. In quarter four continuing growth in private 



consumption offset falling contributions from government expenditure and 

investment. The annual growth rate for 1999 as a whole was 1.4 per 

cent, down 0.5 percentage points on the previous year and considerably 

below the average of the EU 15 economies. Trade grew only marginally 

compared with previous quarters, with export growth slighUy outweighing 

that of imports. 

German industrial production grew by 0.8 per cent in the first quarter of 

2000. down slighUy from 0.9 per cent in the final quarter of 1999. Looking 

at the latest monthly growth data, the index fell in January 2000 but then 

showed a strong improvement in February, only to fall again in March. 

Chart 2 shows annual growth remaining strong at 5.1 per cent in March 

2000, and with a trend that matches the overall EU industrial production 

growth closely. New manufacturing orders for both domestic and foreign 

markets showed a very similar pattern to the output recorded in the first 

quarter of 2000, although data for April shows a sharp fall. 

Annual growth in retail sales remained subdued at 0.8 per cent in the 

fourth quarter of 1999, following a dedi ne of 0. 7 per cent in the previous 

quarter. The turnaround mainly reflects very strong figures from October 

and December. However, the index has dedined in the first two months of 

2000 after the Christmas peak. Consumer confidence dipped in March 

2000, folloWing 5 months of successive increases, although it rose again 

into May 2000. 

Annual consumer prices rose by 1.5 per cent in April2000, down from 

1.9 per cent in March 2000. Disaggregating the index shows that this is 

mainly attributable to energy prices, which rose by 9.3 per cent in the 

year toApril2000, down significantty from 17.8 per cent in March. Annual 

deflation of food prices was 1.6 per cent in April2000, following deflation 

of 1.7 percent the previous month.ln the same way, following the period 

of sharp rises in growth rates, growth in annual producer prices levelled 

off in March 2000, and then fell into April, down by 0.3 percentage points 

to 2.1 per cent. 

Chart2 
Gennany and EU15 Industrial Production 
months, annual percentage changes 
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Annual earnings grew by 3.0 per cent in quarter four 1999, up from 2. 7 

per cent in the previous quarter. Although this is high in recent terms it 

remains low historically, in the early years of the decade the series was 

typically around the 6.0 per cent level. 

Employment rose by 0.2 per cent in the year to the fourth quarter of 1999, 

but was down 0.5 percentage points on the previous quarter. The 

unemployment rate remained virtually flat at 8. 7 per cent for most of the 

latter half of 1999, but fell to 8.4 per cent in the first quarter of 2000. Data 

for April2000 shows that the rate has remained at 8.4 per cent. 

France 

The Frel'leh economy's run of robust growth that started in 1997 continued 

into the first quarter of 2000, with quarte~y growth of 0.6 per cent, although 

this was down modestty from 0.8 per cent in the fourth quarter {chart 3). 

This slowdown was despite consistentty strong quarterly growth in private 

consumption cm investment In the fist quar1er the growth of the contriOOtion 

of imports slowed to match that of exports, the net effect being no overall 

contribution of trade to GDP. There is also some evidence of a destocking 

in the first quarter of 2000 which had a negative contribution to GDP, this 

follows a precautionary build-up of stocks in the fourth quarter of 1999 

prior to the millennium change-over. The annual growth rate of GDP for 

the first quarter was 3.3 per cent, up from 3.2 per cent in the previous 

quarter. 

French industrial production grew by 4.0 per cent in the year to first 

quarter of 2000, the same growth rate as the fourth quarter of 1999. 

Monthly data shows that the index fell slighUy into January 2000 but then 

recovered in February and March. Growth in March was mainly driven 

by intermediate and consumer goods. Capital utilisation and order books 

reflect industrial production, both rising into the first quarter of 2000, the 

latest capltal utilisation data shows this growth to be continuing. 

Chart3 
France- GDP 
seasonally adjusted percentage changes 
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Annual retail sales growth was 2.1 per cent in the first quarter of 2000, 

following growth of 1.9 per cent in the previous quarter. The monthly data 

shows that this growth stems from a strong rise in the index in February 

and March. Data for April2000 shows a sharp dip in the index though. 

On the other hand, consumer confidence rose to an all time high In April 

2000, this has been atbibuled by commentak>rs to the ta~ng unempoyment 

rate and the lowering of the standard rate of VAT. Confidence dipped 

sllghdy In May but still remains very close to the record level. 

Annual consumer price inflation is proving to be rather volatile over 

recent months. Following a rise Into March 2000 to 1.5 per cent, it fell to 

1.3 per cent in April2000. The drop is despite a doubling of the inflation 

rate for food (caused by a seasonal hike in strawberry prices), and can 

be mainly attributed to the drop in prices of petroleum products, inflation of 

which fell from 14.2percentin March 2000to 10.8 percent in April. The 

French statistics agency, INSEE, attributed two-thirds of inflation (1.3 per 

cent) In 1999 to rising oil prices. Annual producer prices grew sharply by 

0.9 percentage points to reach 4. 7 per cent In April2000, a considerable 

rise from just 1.1 per cent growth in December 1999, in February 1999 

the series was deflating by 3.0 per cent. WhWst petroleum price inftation fell 

Into~ 200, produall' price i'lftation of metals, chemicals and intermediate 

goods all rose. 

The French labour market continues to respond to GOP growth, although 

this may be distorted by millennium effects. Earnings rose by 3.4 per cent 

in the year to quarter four, up from 2. 7 per cent in the previous quarter 

and just 2.0 per cent in the first quarter of 1999. Employment growth in the 

year to the fourth quarter of 1999 was 2.1 per cent, down marginally on 

the previous quarter, but still strong. The unemployment rate in the first 

quarter of 2000 was 10.4 per cent, the lowest quarterly rate seen since 

the second quarter of 1992. The rate fell to 10.2 per cent In March 2000 

and then to 10.0 percent in April, the ninth successive fall in the monthly 

rate. However. the rate still remains high when compared to the EU 15 
average. 

Italy 

Italian GOP grew by 0.4 per cent in the fourth quarter of 1999, down from 

0. 7 per cent in the previous quarter. The growth in private consumption 

remains low, but quarter four S<~N the strong contributions from Investment 

continuing. The main source of growth In the previous quarter had been 

the strong growth of exports and the fall of imports, but this was reversed 

in the fourth quarter as the growth in the contribution of exports fell and 

Import growth recovered, the result was a worsening of the Italian trade 

balance. For 1999 as a whole, the economy grew by 1.4 per cent, down 

0.1 percentage points on the previous year. 

Industrial production had been showing promising signs, growing by 1.4 

per centin the fourth quarter of 1999 but then fell to 0.4 per cent in the first 

quarter of 2000. Monthly data shows a strong rise in the Index In February 

2000 after a fall in January, but zero growth in March. However, capital 

utilisation improved significantly Into the first quarter of 2000. Business 

sentiments for current and future order books both improved strongly in 

the first quarter of 2000 and continued to remain positive into April. 

No new retail sales data has been available since the end of 1998, 

however, one possible proxy is the value of retail sales from "'*" oudets. 
While consumer confidence has been improving over the first four months 

of 2000, the annual growth in retail sales from major oudets dropped from · 

7.5 per cent In January 2000 to no growth In February, and then rose to 

2.4 per cent in March. This series remains very volatile. 

Annual consumer price inflation had been creeping upwards for 9 

consecutive months, but fell into April. This was reversed in May as the 

Inflation rate rose from 2.3 per cent in April to 2.5 per cent In May 2000. 

Annual producer prices inflation rose steeply by 0. 7 percentage points 

into March 2000, but fell back by 0.1 percentage points in April to reach 

5.3 per cent. This compares to deflation of 1.8 per cent in producer prices 

in March 1999. lt \Wllld appear that oil price rises are having a considerable 

effect on Italian producers, with the fall in prices in April also having some 

eli3ct. 

Annual Italian earnings data shows little evidence of inflationary pressure 

in the labour marke~ with a rise of only 1.8 per cent in the fourth quarter 

of 1999, down from 2.3 per cent In the third quarter. Annual growth for 

December 1999 was 1.8 per cent, the same as November. Employment 

In the first quarter of 2000 fell by 1.2 per cent on the previous quarter, 

down from a fall of0.1 percent in the fourth quarter of 1999. However, the 

annual growth of employment was positive In the first quarter of 2000, at 

1.2 per cent. Unemployment fell by 0.2 percentage points to 11.1 per cent 

in the fourth quarter of 1999, however, the monthly data shows the rate 
rising to 11.2percentin December 1999 and remaining there In January 

2000. 

USA 

The US economy has grown vigorously since the start of 1992, and the 

latest figures indicate that this trend is continuing. GDP grew by 1.3 per 

cent In the first quarter of 2000, chart 4, down from 1.8 per cent in the final 

quarter of 1999. The main contributors were the continuing strong growth 

in private consumption and investment. The growth in government 

expenditure was cancelled out by the destocking in the economy. The 

US trade balance continued to deteriorate substantially, with the growth in 

the con~tion d expcr1s falng i'lto the first qua&, v.flile inpor1s continued 

to grow steadily. 
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Industrial production grew by 1.6 per cent In the first quarter of 2000, up 

from 1.2 per cent where the series has been since the second quarter of 

1999. Monthly data shows that this rise was driven by relatively strong 

January and March figures, with an even stronger rise intoApril2000. 

This is also reflected in the monthly capital utilisation figures, which showed 

a strong rise into January, and then a fallback into February and then two 
months of successive rises. This contrasts with new manufacturing orders, 

which fell sharply into April2000. 

Retail sales continue to grow at a frantic pace. Annual retail sales growth 

was 8.2 per cent in the fourth quarter of 1999, down from 9.0 per cent in 

the third quarter. This is despite two months of strong growth in November 

and December. As expected, monthly growth into January 2000 has 

fallen back, to 0.5 per cent, compared to 1.8 per cent in December. 

Consumer confidence fell slightly into the fourth quarter of 1999, but 

rebounded back into the first quarter of 2000. Monthly data shows that 

confidence remains strong in April and May. Analysts continue to worry 

about the effect of the high level of consumer credit on the economy, 

commercial bank loans grew by 8.8 per cent In the year toApril2000, up 

from 8.4 per cent in the previous month. The boom in consumption and 

ChartS 
Components of US Inflation 
annual percentage change 
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high credit growth have led to a negative overall savings position. 

Annual consumer price inflation fell by 0.8 percentage points to reach 2.9 

per cent in April2000, following the rise of 0.6 percentage points in the 

previous month. This mainly reflects a rise in the index in April1999 

rather than recent movements. Within the index, annual growth of a 

number of components remained statlonary, chart 5 shows fuel and 

electricity rising by 4.7 percent in the year toAprll 2000, the same as in 

the previous month, and food prices rising again by 2.0 per cent. Durable 

goods deflated by 0.4 per cent in April2000, following deflation of 0.3 per 

cent in March. Annual producer price inflation also fell sharply into April 

2000, down 0.6 percentage points to 3.9 per cent. The previous strong 

growth reflected the virtual doubling in the price of refined petroleum 

products for producers, with inflation recorded at 96.4 per cent in March, 

but with the falling oil price in April this fell to 48.3 per cent. 

Annual growth of earnings rose to 4.5 per cent for January and February 

2000, then fell back to 3.6 per cent for March and April, the level where it 

spent much of the latter part of 1999. ltfell further into May, down to 2. 7 per 

cent. Annual growth was 4.3 per cent for the first quarter. This suggests 

that payments relating to the millennium may be the cause of the higher 

figures in January and February, rather than the effect of a tightening 

labour market. Annual employment growth fell sharp!y into May 2000, 

down 0.9 percentage points to 1.2 per cent. Corresponding to this, the 

unemployment rate rose slightly to 4.1 per cent in April, up from 3.9 per 

cent in April. April2000 represented the lowest unemployment rate seen 

since January 1970. 

Japan 

The contraction in the Japanese economy continued for the second 

consecutive quarter as GDP declined by 1.4 per cent in the fourth quarter 

of 1999, following a decline of 1.0 per cent in quarter three, chart 6. 

However, for 1999 as a whole, the economy grew by 0.3 per cent, an 
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Chart 7 
Japanese retail sales and consumer confidence 
annual percentage change confidence index 
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improvement on the decline of 2.6 per cent in 1998. The contraction in 

quarter four follows a large fall in the contribution of private final 

consumption, which was not countered by changes in the contributions 

from government expenditure, Investment, or changes in stocks. The 

large fiscal expansion begun by the Japanese government at the start of 

1999 to end five consecutive periods of decline ended In the third quarter 

due to the high levels of public debt The contribution of exports grew in 

quarter four, but imports grew faster. The result was.a reduction In the 

trade surplus which aided the contraction in GDP and which has continued 

into the first quarter of 2000. 

Nevertheless, Japanese industrial production grew by 2.6 per cent in the 

first quarter of 2000, an improvement on the growth of 0. 7 recorded in the 

previous quarter. This mainly reflects a very strong performance in 

February. Asubsequentdecline in the index in March continued Into April 

2000. Correspondin9 to the quarterly path, capital utilisation improved 

into the first quarter of the year, and the business sentiment for the current 

and future situation both rose. 

Meanwhile though, the demand perspective remains weak. Retail sales 

declined by 1.9 per cent in the first quarter of 2000, following a decline of 

0.8 per cent in the final quarter of 1999, chart 7. This could reflect a 

contraction in consumer credit made available by banks in the first months 

of2000. The latest monthly data shows that the index remains unchanged 

in the two months following February 2000. Perhaps surprisingly, consumer 

confidence improved into the first quarter of 2000. 

Annual consumer prices had been showing some signs of improvement, 

with the level of deflation falling for four consecutive months. However, the 

index deflated by 0.8 per cent in April2000, compared to 0.5 per cent in 

March. This reflects movements in the Index in April1999 as well as 

recent occurrences. Disag,gregating the index, fuel prices rose by 1.8 

per cent in April 2000, up from 0.5 per cent in March, whilst durable 

goods deflated by 2.7 per cent in April and food by 2.2 per cent. Annual 

producer prices continued to show signs of inflation for the first time since 

March 1998, with growth of 0.2 per cent In March being followed by 

growth of 0.5 per centin April2000. This contrasts with deflation of2.2 per 

cent in January 1999. The main driving force here is the 23.2 per cent 

growth in annual petroleum and coal prices. 

The Japanese labour market is showing some slightly promising signs. 

Annual earnings growth for the first quarter of 2000 was 2.1 per cent, the 

first time the quarterly series has been positive since the end of 1997. 

Monthly data suggests that this may continue into the second quarter. 

Whilst annual employment growth continues to decline, it is improving, 

from 0.6 per cent In March 2000 to 0.5 per cent in April. Annual growth for 

quarter one showed a decline of 0.5 per cent, following a decline of 0.2 

per cent In the fourth quarter of 1999. Unemployment fell to 4.8 per cent 

in April2000, reversing the slight rise in the previous month. 

World Trade 

Growth in world trade slowed dramatically into the third quarter of 1998, 

but there Is some evidence of a recovery in more recent quarters, with 

world trade now measured up to the second quarter fo 1999. The OECD 

is more up to date and is indicative of strength In the third quarter of 1999, 

chart 8. The world data shows quarterly growth of trade in goods was 0. 7 

for the fourth quarter of 1998, 0.3 per cent for the first quarter of 1999 and 

2.9 per cent in the second quarter. 

OECD exports of goods (which includes manufactures along with food, 

beverages and tobacco, basic materials and fuels) grew by 2.0 percent 

in the fourth quarter of 1999, following growth of 3.9 per cent in the third 

quarter, 2.2 per cent in the second, and a decline of 0.2 per cent in the first 

quarter. Exports of manufactures alone grew by 1. 7 per cent in the fourth 

quarter of 1999, the third successive quarter of growth following a decline 
of 0.3 per cent in the first quarter of the year. 

ChartS 
Wortd Trade in Goods - OECD and Non-OECD 
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Non-OECD exports of goods also continued their recovery following 

their slump in the third quarter of 1998. They recorded quarterly growth 

of4.0 percent in the second quarterof1999, following growth of0.7 per 

cent in the first quarter. lt seems surprising that non-OECD goods exports 

did not seem to perform as well as OECD goods exports in 1998 as a 

whole. However, it should be noted that many currencies in the non

OECD area devalued during the financial crises against the currencies of 

the OECD. This effect is added to by the fact that table 7 is expressed in 

US dollars which is likely to lead to growth in export values falling below 

growth in export volumes for non-OECD countries due to currency effects. 

OECD imports of goods suffered little during the crisis in 1998, reflecting 

the fact that the most severe financial crises occurred outside the OECO, 

in South East Asia and Russia, with Japan and South Korea being the 

worst affected OECD countries. Imports recorded a year of strong growth 

in 1999. Quarterly growth of imports of goods was 2.8 per cent in the 

fourth quarter of 1999, down from 3.1 per cent In the third quarter, and 

from 3.4 per cent in the second, but up from 1.0 per cent in the first quarter 

of 1999. This growth would appear to come mainly from manufactures, 

imports of which grew by 3.0 per cent in the fourth quarter of 1999, by 3.8 

per cent in the third quarter and by 3.6 per cent in the second. 

Non-OECD Imports were hit the hardest in the financial crisis, with five 

consecutive quarters of negative growth of imports of goods finally ending 

in the second quarter of 1999. The second quarter of 1999 saw growth 

recover to 2.1 per cent, up from a decline of 0.5 per cent in the previous 

quarter. This pattern is reflected in the imports of manufactures, which 

grew by 2.6 per cent in quarter two of 1999, following a return to positive 

growth of 0.3 per cent in the first quarter and negative growth throughout 

the quarters of 1998. Financial turmoil had a strong adverse effect on 

domestic demand in many non-OECD countries. 

Notes 

The series presented here are taken from the OECD's Main Economic 

Indicators and are shown for each of the G7 (except the UK) economies 

and for the European Union (EU15) countries in aggregate. The 

definitions and methodologies used conform to SNA 68 and SNA 93. 

Comparisons of indicators over the same period should be treated with 

caution, as the length and timing of the economic cycles varies across 

countries. 

Data for France, Germany, Italy and the USA has been updated to 

SNA93 basis. All other tables are on the SNA68 basis. The two bases are 

not directly comparable meaning that cross-country comparisons with 

countries on different bases are less valid. All the European data is likely 

to be put on the SNA93 basis in OECD data very soon. Japan will not be 

available on SNA93 basis until near the end of 2000. 

All data is seasonally adjusted except for the following: 

Consumer Price Indices 

ProducerPricelndkes 

Earnings (excluding Japan) 

Employment 



1 European Union 15 

Contrlbullon to change In GDP 

loss 
GOP PFC GFC GFCF ChgStk1 Exports Imports loP Sales CPI PPI Earnings Empl Unempl 

Percentage change on a year earlier 
ILGB HUOS HUDT HUDU HUDV HUDW HUDX ILGV ILHP HYAB ILAI ILAR ILIJ GADR 

1991 1.4 1.4 0.5 0.2 -{).2 0.4 0.9 -{).1 5.2 2.2 6.7 0.4 8.4 
1992 1.0 0.9 0.5 -{).1 -{).2 0.9 0.9 -1.2 4.4 1.2 5.6 - 1.8 9.1 
1993 -{).4 -{).2 0.2 - 1.2 -{).4 0.4 -{).9 -3.5 3.6 1.4 4.3 -2.0 10.7 
1994 2.8 1.0 0.2 0.5 0.7 2.4 2.0 4.9 3.1 2.1 4.0 -{),2 11.1 
1995 2.4 1.1 0.1 0.6 0.2 2.3 2.0 3.5 -0.3 3.1 4.5 3.4 0.5 10.7 

I! 
1996 1.6 1.1 0.3 0.4 -{),4 1.4 1.2 0.6 0.4 2.5 0.6 3.7 0.5 10.8 
1997 2.6 1.2 0.1 0.6 0.2 3.0 2.6 3.9 2.4 2.0 0.9 3.2 0.8 10.6 
1998 2.6 1.7 0.2 1.1 0.4 1.9 2.8 3.6 3.1 1.7 -0.3 2.5 1.5 9.9 
1999 2.3 1.6 0.4 1.0 - 0.1 1.4 2.0 1.7 2.9 1.3 3.0 1.8 9.2 

199801 3.4 1.7 0.2 1.5 0.6 3.2 3.7 5.5 3.5 1.8 0.7 2.9 1.4 10.2 
02 2.7 1.6 0.2 0.9 0.6 2.4 3.0 4.6 2.2 2.1 0.3 2.8 1.2 10.0 
03 2.5 1.9 0.2 1.2 0.3 1.6 2.6 3.2 3.2 1.7 -0.7 2.8 1.6 9.9 
04 2.0 1.7 0.2 1.0 0.3 0.6 1.9 1.3 3.3 1.3 - 1.6 1.8 1.8 9.7 

199901 1.9 1.7 0.4 0.9 0.1 0.2 1.4 0.4 2.8 1.1 -1.7 2.8 1.9 9.5 
02 2.0 1.6 0.3 1.2 -{).2 0.8 1.6 0.4 2.6 1.1 -1.0 2.8 2.0 9.2 
03 2.5 1.6 0.3 1.0 1.8 2.3 1.8 2.8 1.1 0.4 2.7 1.6 9.1 
04 3.0 1.6 0.4 1.0 -{).2 2.7 2.5 3.8 3.3 1.6 2.2 3.6 1.6 8.9 

200001 4.0 2.2 4.1 8.7 

1999 Apr 1.9 1.2 - 1.2 9.3 
May 0.3 1.9 1.0 -1.0 9.2 
Jun 0.8 3.8 1.0 -0.7 9.2 

Jul 0.9 2.8 1.1 -0.2 9.1 
Aug 2.5 2.8 1.2 0.4 9.1 
Sap 2.2 2.8 1.2 1.0 9.1 
Oct 2.8 3.7 1.4 1.6 8.9 
Nov 4.1 2.8 1.5 2.2 8.9 
Dec 4.7 3.7 1.8 2.8 8.8 

2000 Jan 2.9 3.7 2.0 3.5 8.8 
Feb 4.9 2.8 2.1 4.2 8.7 
Mar 4.3 2.2 4.5 8.6 
Apr 2.1 4.4 8.5 
May 

Percentage change on previous quarter 
ILGL HUDY HUDZ HUEA HUES HUEC HUED ILHF ILHZ I LIT 

111 

1998 01 0.7 0.5 0 .1 0.5 0.1 0.5 0.9 1.1 1.0 -0.7 
02 0.5 0.4 0.1 -{).1 0.1 0.3 0.4 0.6 1.0 
03 0.5 0.4 0.1 0.5 -{).3 0.2 0.3 0'.2 0.9 1.2 
04 0.3 0.4 0.1 0.2 0.5 -0.4 0.3 -{).6 1.3 0.3 

1999 01 0.6 0.5 0 .2 0.3 -{).2 0.1 0.4 0.2 0.6 -{).6 I 02 0 .6 0.3 0.2 -{).1 0.8 0.6 0.6 -{).3 1.1 
03 1.0 0.4 0.1 0.3 -{).1 1.2 0.9 1.7 1.2 0.9 
04 o.e 0.4 0.1 0.2 0.2 0.5 0.6 1.3 1.8 0.3 

200001 0.4 

I 
Percentage change on previous month 

ILKF ILKP 
1999 Apr - 1.8 

I 
May 0.4 0.9 
Jun 0.6 0.9 

Jul 0.8 

11 

Aug 0.7 0.9 
Sop -{).3 -{).9 
Oct 0.6 1.8 
Nov 1.0 

I 
Dec -{).3 0.9 

11 

2000Jan -0.8 
Fob 1.5 -{).9 
Mar 
Apr 
May 

GDP " Gross Domestic Product at constant market prices Sales = Retail Sales Volume 
PFC = Private Final Consumption at constant market prices CPI = Consumer Prices, measurement not uniform among countries 
GFC = Government Final Consumption at constant market prices 
GFCF =Gross Fl)(ed Capital Formation at constant market prices 

PPI = Producer Prices (manufacturing) 
Earnings • Average Wage Earnings (manufacturing), definitions of coverage 

ChgStk = Chango In Stocks at constant market prices and treatment vary among countries 
Exports = Exports of goods and services Empf = Total Employment not seasonally adjusted 

I Imports = Imports of goods and services Unempl = Standardised Unemployment rates: percentage of total labour force 
loP = Industrial Production Source: OECD • SNA68 

Jil 1 Includes statistical discrepancy 



2 Germany 

Contribution to change in GDP 

less 
GDP PFC GFC GFCF ChgStk Exports Imports loP Sales CPI PPI Earnings Empl1 Unempl 

Percentage change on a year eartler 
ILFY HUBW HUBX HUBY HUBZ HUCA HUCB ILGS ILHM HVLL ILAF ILAO ILIG GABD 

1991 3.3 5.7 4.1 2.2 6.1 1.9 4.2 
1992 1.8 1.3 0.9 0.8 -().7 -o.4 0.1 - 2.5 - 2.2 5.0 1.6 5.4 - 1.4 4.5 
1993 - 1.1 0.2 - 1.1 -o.1 - 1.3 - 1.2 - 7.6 -4.2 4.5 0.1 5.1 - 1.0 7.9 
1994 2.4 0.6 0.5 0.9 0.3 1.7 1.6 3.6 -1 .1 2.7 0.7 3.7 -o.4 8.4 
1995 1.8 1.3 0.3 -o.1 0.3 1.4 1.3 1.0 0.9 1.7 1.9 4.0 -().2 8.2 

1996 0.8 0.4 0.4 -o.2 -().3 1.3 0.8 0.7 - 1.2 1.4 -1.2 3.5 -().3 8.9 
1997 1.5 0.5 -().2 0.1 0.4 2.8 2.0 3.7 - 1.6 1.9 1.1 1.5 -().4 9.9 
1998 1.9 1.2 0.1 0.2 0.7 1.8 2.1 4.2 0.9 1.0 -o.4 1.8 0.7 9.4 
1999 1.4 1.2 0.5 0.5 1.2 1.9 1.6 0.5 0.6 - 1.0 2.6 0.9 8.7 

1998 01 3.0 1.1 0.2 0.8 0.3 3.0 2.4 6.3 1.1 1.2 0.7 1.3 0.1 9.8 
02 1.8 0.7 0.1 - 0.1 0.9 2.7 2.8 4.7 - 1.5 1.4 0.2 1.8 0.4 9.6 
03 1.8 1.6 0.2 0.7 1.3 1.9 4.4 2.5 0.7 -o.8 2.1 0.9 9.2 
04 1.2 1.4 -o.1 1.1 0.2 1.4 1.5 1.6 0.4 - 1.7 2.2 1.4 8.9 

1999 01 0.8 1.2 0.1 0.2 0.7 1.4 -o.6 1.8 0.3 -2.4 2.5 1.5 8.7 
02 0.9 1.2 -o.1 0.6 0.5 0.5 1.8 0.5 -().1 0.5 - 1.7 2.4 1.3 8.7 
03 1.5 1.1 0.1 0.5 0.5 1.5 2.2 1.9 -().7 0.7 -().7 2.7 0.7 8.7 
04 2.3 1.2 0.5 0.1 2.6 2.2 4.4 0.8 1.0 0.6 3.0 0.2 8.7 

200001 4.9 1.7 2.3 8.4 

1999 A{lr -2.5 0.7 -1.7 8.6 
May - 1.4 0.4 -1.7 8.7 
Jun 1.3 3.7 0.4 - 1.5 8.7 

Jul -o.6 0.6 - 1.0 8.7 
Aug 2.7 0.7 0.7 -().7 8.7 
Sap 3.1 - 2.3 0.7 -o.5 8.7 
Oct 3.6 3.4 0.8 0.2 8.7 
Nov 5.0 - 1.4 1.0 0.7 8.7 
Dec 4.5 0.5 1.2 1.1 8.6 

2000Jan 3.1 - 1.4 1.6 2.0 8.5 
Feb 6.5 -().4 1.8 2.4 8.4 
Mar 5.1 1.9 2.4 8.4 
A{lr 1.5 2.1 8.4 
May 

Pwcentege change on previous quarter 
ILGI HUCC HUCD HUCE HUCF HUCG HUCH ILHC ILHW ILIO 

199801 1.1 0.8 0.3 0.1 0.6 0.7 2.4 - 2.2 - 2.2 
02 -().1 -o.4 0.4 0.5 0.5 0.1 - 1.9 1.5 
03 0.3 0.5 - 0.2 0.3 -o.1 -o.2 0.1 0.6 3.0 1.5 
04 -().1 0.2 -o.t -o.1 0.7 -o.8 0.1 - 1.5 2.8 0 .6 

199901 0.7 0.5 0.4 0.4 -o.4 0.4 0.7 0.3 - 2.0 - 2.1 
02 0.1 -o.1 -().2 0.2 1.0 0.8 1.1 -3.8 1.3 
03 0.9 0.4 0.2 -o.1 0.9 0.6 2.0 2.4 0.9 
04 0.7 0.4 -().1 -o.t 0.3 0.2 0.1 0.9 4.4 0.1 

200001 0.8 

Pwcentage change on previous month 
IU<C IU<M 

1999 A{lr 0.6 -4.5 
May 0.5 1.9 
Jun 0.5 1.0 

Jul 0.9 -o.3 
Aug 1.5 4.1 
Sep - 1.1 -4.1 
Oct 0.9 6.1 
Nov 0.3 -1.9 
Dec 0.1 3.3 

2000Jan -o.8 -3.8 
Fib 2.7 - 1.8 
Mar -1.0 
Apr 
May 

~l =Gross Domestic Product at constant market prices Sales • Retail Sales volume GF • Private Final Consumption at constant market prices CPI • Consumer Prices measurement not uniform among countries GFgF G~vemment Final Consumption at constant market prices PPI = Producer Prices (manufacturing) 
ChgStk• ~oas Fixed Capital Formation at constant market prices Earnings = Average Earnings (manufacturing), definitions of coverage and 
Expons • henge In Stocks at constant market prices treatment vary among countries 
Import " Exports of goods and services Empl • Total Employment not seasonally adjusted 
loP 1

8 ~Imports of goods and services Unempl • Standardised Unemployment rates: percentage of total workforce 
• n strtal Production Source: OECD - SNA93 

1 Excludll members of armed forces 
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3 France 

Contribution to change In GDP 

less 
GDP PFC GFC GFCF ChgStk Exports Imports loP Sales CPI ppj1 Earnings Empl2 unomel 

Percentage change on a year earlier 
ILFZ HUBK HUBL HUBM HUBN HUBO HUBP ILGT ILHN HXAA ILAG I LAP IUH GABC 

1991 1.1 0.4 0.6 -o.3 -Q.2 1.0 0.5 -Q.2 -Q.2 32 - 1.2 4.7 0.1 9.5 
1992 1.3 0.4 0.8 -o.3 -Q.2 1.0 0.3 -1 .1 0.3 2.3 - 1.1 4.0 -o.6 10.4 
1993 -o.9 -Q.1 1.0 - 1.3 -1.2 -o.7 -3.7 0.2 2.2 - 2.2 3.0 - 1.3 11.7 
1994 1.8 0.3 0.1 0.3 1.0 1.6 1.6 3.9 -Q.1 1.7 1.2 2.0 0.1 12.3 
1995 1.9 0.9 0.4 0.5 1.7 1.6 2.5 1.7 5.2 2.4 0.9 11 .7 

1996 1.1 0.7 0.5 -o.5 0.7 0.3 0.9 -o.3 2.0 -2.6 2.6 0.2 12.4 
1997 1.9 0.1 0.5 0.1 2.8 1.5 3.8 1.0 1.2 -o.5 2.6 0.7 12.3 
1998 3.2 1.9 0.1 1.2 0.7 2.0 2.5 5.1 2.6 0.8 -Q.9 2.2 1.4 11 .8 
1999 2.9 1.3 0.6 1.4 -Q.4 1.0 0.9 2.3 2.4 0.5 -1.5 2.5 2.1 11 .3 

1998 01 3.2 1.5 0.1 1.0 0.5 3.2 3.1 7.3 2.3 0.9 0.6 2.4 1.2 11.9 
02 3.5 2.1 1.2 0.9 2.4 3.2 6.7 3.1 1.1 -o.3 2.0 1.2 11.8 
03 3.3 2.1 1.3 0.4 1.7 2.3 4. t 2.5 0.7 - 1.3 2.1 1.3 11 .9 
04 3.0 1.8 0.1 1.3 0.8 0.5 1.6 2.6 2.7 0.4 -2.4 2.0 1.8 11 .8 

1999 01 2.7 1.5 0.5 1.5 -Q.2 -o.1 0.4 1.5 3.4 0.2 -2.9 2.0 1.9 11 .7 
02 2.6 1.1 0.6 1.4 -Q.3 0.3 0.5 0.8 1.8 0.4 - 2.5 2.0 2.2 11.5 
03 3.1 1.3 0.6 1.4 -Q.7 1.4 0.9 2.6 2.2 0.5 - 1.4 2.7 2.2 11.2 
04 3.2 1.3 0.7 1.3 -o.5 2.2 1.7 4.0 1.9 1.0 0.7 3.4 2.1 10.8 

200001 3.3 1.5 0.4 1.1 -o.2 3.0 2.6 4.0 2.1 1.5 3.2 10.4 

1999Apr 0.5 2.0 0.4 - 2.8 11 .6 
May 0.9 1.1 0.4 - 2.5 11 .5 
Jun 1.2 2.5 0.3 - 2.2 11 .4 

Jul 2.4 4.1 0.4 - 1.8 11 .3 
Aug 2.4 -o.3 0.5 - 1.4 11 .3 
Sep 3.2 2.8 0.7 -o.8 11.1 
Oct 3.7 0.1 0.8 0.3 10.9 
Nov 4.3 3.1 0.9 0.8 10.8 
Dec 3.9 2.8 1.3 1.1 10.6 

2000Jan 3.1 1.8 1.6 2.5 10.5 
Feb 4.5 2.4 1.4 3.3 10.4 
Mar 4.4 2.0 1.5 3.8 10.2 
Apr -0.9 1.3 4.7 10.0 
May 

Percentage change on p revious quarter 
ILGJ HUBO HUBR HUBS HUBT HUBU HUBV ILHD ILHX ILIR 

1998 01 0.9 0.4 -Q.1 0.3 0.5 0.5 0.8 1.4 0.4 
02 0.9 0.7 0.4 0.1 0.3 0.6 1.3 1.0 0.2 
03 0.5 0.3 0.1 0.3 -Q.1 0.1 0.2 -o.3 0.7 0.4 
04 0.7 0.3 0.1 0.3 0.3 -Q.4 0.2 1.1 0.8 

1999 01 0.6 0.2 0.2 0.4 -o.5 -Q.1 -o.3 0.3 0.7 0.5 
02 0.8 0.3 0.2 0.3 0.7 0.6 0.6 -o.6 0.5 
03 1.0 0.5 0.1 0.3 -o.5 1.2 0.6 1.5 1.0 0.5 
04 0.8 0.3 0.1 0.3 0.5 0.4 0.8 1.5 0.8 0 .7 

200001 0.6 0.4 0.3 -o.1 0.6 0.6 0.3 0.8 

Percentage change on p revious month 
ILKD ILKN 

1999 Apr -o.2 - 1.0 
May 0.9 - 1.4 
Jun -Q.1 1.8 

Jut 1.0 2.2 
Aug -3.7 
Sap 0.8 1.8 
Oct 0.5 -Q.2 
Nov 1.2 1.8 
Dec - 1.1 -Q.4 

2000 Jan -o.3 -o.5 
Feb 1.1 1.1 
Mar 0.5 0.6 
Apr -3.8 
May 

GDP = Gross Domestic Product at constant market prices Sales = Retail Sales volume 
PFC = Private Final Consumption at constant market prices CPI = Consumer Prices, measurement not uniform among countries 
GFC = Government Final Consumption at constant market prices PPI = Producer Prices {manufacturing) 
GFCF = Gross Fixed Capital Formation at constant market prices Earnings = Average Wage Earnings {manufacturing), definitions ol coverage 
ChgStk =Change In Stocks at constant market prices and treatment vary among countries 
Exports = Exports of goods and services Empl = Total Employment not seasonaliy adjusted 
Imports = Imports of goods and services Unempl = Standardised Unemployment rates : percentage of total workforce 

loP=index of Production 
1 Producer prices in Intermediate goods Source: OECD • SNA93 
2 Excludes members of armed foc,es 



4 Italy 

Contribution to change In GDP 

less 
GDP PFC GFC GFCF ChgStR Exports Imports loP Sales CPI PPI Earnings Empl Unempl 

Percentage change on a year earlier 
ILGA HUCI HUCJ HUCK HUCL HUCM HUCN ILGU ILHO HYAA ILAH ILAO ILl I GABE 

1991 1.4 1.7 0.3 0.2 -{).1 -o.3 0.5 - 1.8 3.2 6.3 3.3 9.7 1.3 8.7 
1992 0.8 1.2 0.1 -o.3 -o.1 1.4 1.6 - 1.0 1.8 5.3 2.0 5.4 -1 .0 8.9 
1993 -o.9 - 2.3 -2.2 -o.7 1.9 - 2.5 -2.3 - 2.9 4.6 3.7 3.6 -4.1 10.3 
1994 2.2 0.9 -o.2 0.8 2.2 1.7 5.8 -6.2 4.1 3.7 3.4 -1.7 11.4 
1995 2.9 1.0 -{).4 1.1 0.2 3.1 2.1 5.8 - 5.1 5.3 7.9 3.1 -o.6 11.8 

1996 1 '1 0.7 0.2 0.7 -o.7 0.2 -0.1 - 1.5 - 1.4 4.0 1.8 3.1 0.5 12.0 
1997 1.8 1.7 0.1 0.2 0.3 1.7 2.3 3.8 6.9 2.0 1.3 3.6 0.4 12.0 
1998 1.5 1.4 0.1 0.8 0.6 0.9 2.2 1.3 3.0 2.0 0.1 2.8 1.2 11 .8 
1999 1.4 1.0 0.1 0.8 0.4 -o.1 0.9 1.7 -o.2 2.3 1.2 11.3 

1998 01 3.0 1.6 0.1 1.3 1.8 2.4 4.2 5.2 3.8 2.0 1.2 2.2 1.0 11 .8 
02 1.5 1.1 0.1 0.7 1.5 2.1 2.7 0.4 2.1 0.6 3.1 0.9 11 .9 
03 1.3 1.3 0.1 0.8 -{).1 0.7 1.4 0.3 3.2 2.1 -o.1 2.8 1.1 11 .9 
04 0.5 1.5 0.1 0.3 0.6 -0.8 1.3 - 2.5 5.1 1.7 - 1.2 3.0 1.5 11 .8 

1999 01 1.0 1.5 0.2 0.4 0.4 - 1.6 -o.1 - 1.3 1.4 - 1.8 3.0 1.2 11 .6 
02 1.1 1.1 0.1 0.8 1.0 -o.7 1.1 - 2.4 1.4 - 1.4 2.1 1.3 11 .4 
03 1.5 0.9 0.1 0.9 0.7 0.1 1.3 0.4 1.7 2.3 1.2 11 .3 
04 2.0 0.6 0.1 1.3 -{).3 1.7 1.3 3.2 2.1 2.2 1.8 1.4 11 .1 

2000 01 3.2 2.4 4.6 1.2 

1999 Apr -3.1 1.5 - 1.6 2.2 11.5 
May - 2.9 1.5 -1 .4 2.1 11.4 
Jun -1.3 1.4 - 1.4 1.9 11.4 

Jut - 1.1 1.7 -o.6 2.6 11.3 
Aug 2.7 1.7 2.1 11.3 
Sap -o.4 1.8 0.8 2.1 11 .2 
Oct 1.5 2.0 1.6 1.9 11.1 
Nov 2.4 2.0 2.2 1.8 11 .1 
Dec 5.9 2.1 2.8 1.8 11.2 

2000Jan 1.7 2.2 3.8 11.2 
Feb 4.8 2.4 4.7 
Mar 3.3 2.5 5.4 
Apr 2.3 5.3 
May 2.5 

Percentage change on previous quaner 
ILGK HUCO HUCP HUCQ HUCR HUCS HUCT ILHE ILHY IUS 

1998 01 - 0.2 0.4 0.3 -o.2 0.4 1.2 -o.s 5.1 -{).7 
02 0.4 0.5 0.1 -{).1 -{).4 -{).2 -o.5 0.6 -o.5 1.1 
oa 0.4 0.3 0.1 -o.3 0.1 -{).2 -o.9 1.4 
04 -Q.1 0.3 1.4 - 1.1 0.8 - 1.4 0.6 -o.3 

1999 01 0.3 0.4 0.4 -{).4 -{),4 -{),2 0.4 - 1.0 
02 0.5 0.1 0.3 0.2 0.6 0.7 -o.s 1.2 
03 0.7 0.1 0.2 -o.s 0.9 -0.1 2.0 1.3 
04 0.4 -{).1 0.1 0 .3 0.4 0.11 0.7 1.4 -0.1 

200001 0.4 - 1.2 

Percentage change on previous month 
ILKE ILKO 

1999 Apr - 1.4 
May -{).3 
Jun 1.5 

Jul 0.6 
Aug 0.9 
Sap -{).4 
Oct 0.6 
Nov 1.1 
Dec 0.2 

2000Jan -1 .1 
Feb 1.6 
Mar 
Apr 
May 

GOP " Gross Domestic Product at constant market prices Sales = Retail Sales volume 
PFC "' Private Final Consumption at constant market prices CPI = Consumer Prices, measurement not uniform among countries 
~FC = Government Final Consumption at constant market prices PPI = Producer Prices (manufacturing) 
C FCF = Gross Fixed Cap~al Formation at constant market prices Earnings = Average Wage Earnings (manufacturing), definitions ol coverage 
ExhgStk =Change In Stocks at constant market prices and treatment vary among countries 

ports = Exports of goods and services Empl = Total Employment not seasonally adjusted 
lrnpons = Imports or goods and services Unempl = Standardised Unemployment not seasonafly adjusted 
loP = Industrial Production Source: OECD • SNA93 



5 USA 

Contribution to change In GOP 

less 
GDP PFC GFC GFCF ChgStk Exports Imports loP Sales CPI PPI Earnings Empl1 Unempl 

Percentage change on a year earlier 
ILGC HUDG HUDH HUDI HUDJ HUDK HUDL ILGW ILHO ILAA ILAJ ILAS ILIK GADO 

1991 --<>.5 --<>.1 0.2 -{).9 --<>.3 0.6 - 2.0 - 1.9 4.2 2.0 3.2 ...0.8 6.8 
1992 3.1 1.9 0.1 0.8 0.3 0.6 0.6 3.1 3.4 3.0 1.3 2.7 0.6 7.5 
1993 2.7 2.2 --<>.1 1.0 0.3 0.9 3.4 4.9 2.9 1.2 2.6 1.5 6.9 
1994. 4.0 2.5 1.2 0.7 0.9 1.2 5.5 6.5 2.6 0.6 2.4 2.3 6.1 
1995 2.7 2.0 0.9 --<>.5 1.0 0.9 4.8 3.6 2.8 1.9 2.6 1.5 5.6 

1996 3.6 2.1 0.1 1.5 0.9 1.0 4.4 4.9 2.9 2.6 3.3 1.4 5.4 
1997 4.2 2.3 0.3 1.4 0.5 1.4 1.7 6.3 4.3 2.3 0.4 3.1 2.3 4.9 
1998 4.3 3.2 0.2 2.0 0.1 0.3 L6 4.2 6.1 1.6 --<>.9 2.5 1.5 4.5 
1999 4.1 3.6 OA 1.7 --<>.4 0.4 1.7 3.5 8.4 2.1 1.9 2.9 1.5 4.2 

1998 01 4.6 2.8 0.2 2.0 0.7 0.8 1.8 5.7 4.8 1.4 -1 .5 2.8 1.9 4.7 
02 4.0 3.6 0.2 2.2 -{).6 0.2 1.7 4.7 7.5 1.6 -{).8 2.8 1.5 4.4 
03 3.9 3.2 0.1 1.8 0.2 ...0.2 1.3 3.8 5.1 1.6 --<>.6 2.5 1.1 4.5 
04 4.7 3.4 0.3 2.2 0.2 1.5 2.9 7.3 1.5 --<>.4 1.9 1.3 4.4 

1999 01 3.9 3.5 0.4 1.9 ...0.7 0.1 1.5 2.6 6.9 1.7 0.7 1.8 1.7 4.3 
02 3.8 3.4 0.2 1.6 -{).3 0.4 1.5 3.3 7.5 2.2 1.3 2.8 1.4 4.3 
03 4.3 3.5 0.4 1.8 ...0.4 0.7 1.9 3.7 9.0 2.4 2.3 3.7 1.4 4.2 
04 4.6 3.7 0.5 1.5 0.6 1.8 4.2 8.2 2.6 2.9 3.6 1.5 4. 1 

2000 01 5.0 3.9 0.7 1.9 --<>.2 0.9 1.9 5.3 3.2 3.6 4.3 1.6 4.1 

1999 Apr 2.9 7.5 2.3 1.2 2.6 1.3 4.3 
May 2.9 7.7 2.2 1.4 2.8 1.4 4.2 
Jun 3.9 7.1 2.0 1.5 2.8 1.6 4.3 

Jut 4.7 8.6 2.1 1.5 3.7 1.5 4.3 
Aug 3.1 9.7 2.3 2.3 3.7 1.6 4.2 
Sep 3.4 8.6 2.6 3.1 3.6 1.2 4.2 
Oct 3.7 7.6 2.6 2.8 3.7 1.5 4.1 
Nov 4.3 8.1 2.6 3.0 3.6 1.5 4.1 
Dec 4.7 8.9 2.6 2.8 3.6 1.4 4.1 

2000 Jan 5.2 8.2 2.7 2.5 4.5 1.5 4.0 
Feb 5.1 3.1 4.0 4.5 1.7 4.1 
Mar 5.4 3.7 4.5 3.6 1.7 4,1 
Apr 6.1 2.9 3.9 3.8 2.1 3.9 
May 2.7 1.2 4.1 

Percentage change on previous quarter 
ILGM HUDM HUDN HUDO HUOP HUDO HUDR ILHG ILIA ILIU 

1998 01 1.7 0.9 -{),1 0.9 0.4 0.5 0.6 2.0 - 1.0 
02 0.5 1.0 0.2 0.6 -{),8 -{), 1 0.4 0.7 2.2 1.5 
03 0.9 0.7 0.2 0.4 0.2 0.8 0.2 0.6 
04 1.5 0.8 0.1 0.5 --<>. 1 0.4 0.4 0.8 2.7 0.2 

1999 0 1 0.9 1.1 0.6 --<>.2 --<>.2 0.4 0.5 3.4 -{),6 
02 0.5 0.8 0.3 -{),4 0.1 0.5 1.2 0.9 1.2 
03 1.4 0.8 0.2 0.3 0.3 0.3 0.5 1.2 1.7 0.6 
Q4 1.8 1.0 0.2 0.3 0.3 0.3 0.3 1.2 2.0 0.3 

200001 1.3 1.2 0.3 1.0 --<>.4 0.2 0.5 1.6 --<>.5 

Percentage change on previous month 
ILKG ILKO ILLA 

1999 Apr 0.3 --<>.4 0.2 
May 0.6 1.1 0.7 
Jun 0.3 0.7 

Jul 0.6 0.7 0.3 
Aug 0.2 1.1 -{).4 
Sep 0.2 --<>.4 --<>.6 
Oct 0.7 0.3 0.7 
Nov 0.3 1.4 0.1 
Dec 0.4 1.8 0.1 

2000 Jan 0.7 0.5 --<>.9 
Feb 0.2 0.4 
Mar 0.7 0.5 
Apr 0.9 0.6 
May --<>.2 

GDP = Gross Domestic Product at constant market prices Sales = Retail Sales volume 
PFC = Private Rnal Consumption at oonstant market prices CPI = Consumer Prices, measurement not uniform among countries 
GFC = Government Final Consumption at constant market prices PPI = Producer Prices (manufacturing) 
GFCF = Gross fixed Capital Formation C~t constant market prices Earnings = Average Earnings (manufacturing), deflnltlons of coverage ar1d 
ChgStk = Change In Stocks at constant market prices treatment vary among countries 
Exports = Exports of goOds and services Empl = Total Employment not seasonally adJusted 
Imports = Imports of goods and services Unempl "' Standardised Unemployment rates: percentage ol total worklorce 
loP = Industrial Production Source: O£CD • SNA93 

1 Excludes members of armed forces 



6 Japan 

Contribution to change In GDP 

less 
GDP PFC GFC GFCF ChgStk Exports Imports toP1 Sales CPI PPI Earnlngs2 Empl Unempl 

Percentage change on a year earlier 
ILGD HUCU HUCV HUCW HUCX HUCY HUCZ ILGX ILHR I LAB ILAK ILAT ILIL GADP 

1991 3.8 1.5 0.2 1.1 0.3 0.6 ~.3 1.9 2.5 3.2 1.2 3.5 1.9 2.1 
1992 1.0 1.2 0.2 ~.5 -0.4 0.5 - 5.7 ~.2 1.8 - 1.0 1.3 1.1 2.1 
1993 0.3 0.7 0.2 ~-6 --o.2 0.2 -3.6 -2.8 1.2 - 1.6 0.3 0.2 2.5 
1994 0.7 1.1 0.2 ~.2 ~.2 0.5 0.8 1.3 0.3 0.7 - 1.8 2.2 0.1 2.9 
1995 1.4 1.2 0.3 0.4 0.2 0.7 1.4 3.3 0.1 -0.1 ~.7 2.9 3.1 

1996 5.2 1.8 0.2 3.4 0.4 0.8 1.3 2.4 0.7 0.1 - 1.8 2.6 0.5 3.4 
1997 1.6 0.3 0.1 ~.3 0.1 1.4 0.1 3.5 -1.9 1.7 0.7 2.9 1.0 3.4 
1998 -2.6 -0.3 0.1 -2.3 ~.6 ~.3 ~-9 -6.6 -5.5 0.7 - 1.3 --o.8 -o.6 4.1 
1999 0.3 0.7 0.1 ~.2 0.1 0.2 0.6 0.4 - 2.0 ~.3 -1.5 ~.6 --o.8 4.7 

199801 -2.9 - 2.1 0.3 -1.8 ~.1 0.3 -0.7 -4.1 -10.0 2.0 0.4 -0.2 3.7 
02 - 1.1 0.7 - 1.8 ~.6 ~.5 -1.1 -8.0 - 2.4 0.4 - 1.9 ~.3 -0.7 4.1 
03 - 3.2 -o.2 0.2 -3.0 ~.9 -0.2 - 1.0 - 7.9 -3.8 -0.2 - 1.8 -1.7 -0.9 4.2 
04 -3.1 0.3 0.1 -2.6 ~.9 -0.9 ~.9 -6.3 -5.2 0.5 - 2.0 -0.7 - 1.0 4.4 

1999 01 -0.4 0.6 0.2 -0.9 -0.2 -0.4 ~.4 -4.2 -4.2 -0.1 -2.1 -0.4 -1 .2 4.6 
0 2 0.7 1.1 0.1 -0.1 0.1 -o.1 0.5 ~.9 - 2.1 -0.3 - 1.8 - 1.1 -1.1 4.7 
0 3 0.9 1.0 0.1 0.2 0.5 0.8 2.7 - 1.4 - 1.4 -0.3 ~.7 4.7 
Q4 0.1 0.2 0.2 1.0 1.5 4.2 ~.3 - 1.0 -0.6 -0.3 -0.2 4.7 

200001 6.3 - 2.9 -0.7 -0.1 2.1 --o.5 4.8 

1999 Apr -2.2 - 2.1 -0.1 -1 .9 1.0 - 1.0 4.8 
May -0.6 -3.2 -0.4 - 1.8 0.1 - 1.0 4.6 
Jun -1.1 -0.3 -1.7 -4.4 - 1.3 4.8 

Jul 0.1 -2.1 ~.1 - 1.5 -3.0 - 1.3 4.8 
Aug 5.0 - 1.1 0.3 -1.4 0.4 --o.6 4.7 
Sep 3.0 - 1.1 ~.2 -1.1 1.6 -0.2 4.6 
Oct 1.2 -0.7 ~.a 1.0 -0.4 4.7 
Nov 6.4 - 1.1 -1.2 --o.5 0.1 4.6 
Dec 5.2 -1.1 -0.5 -2.2 -0.3 4.7 

2000 Jan 6.0 - 2.2 ~.9 -0.3 2.5 ~.4 4.7 
Feb 8.7 -3.3 -0.6 -0.1 1.8 -D.4 4.8 
Mar 4.4 -3.3 -0.5 0.2 2. 1 -0.6 4.9 
Apr 7.3 -3.3 ~.a 0.5 2.3 --o.5 4.8 
May 

Pen:entage change on previous quarter 
ILGN HUDA HUDB HUDC HUDD HUDE HUDF ILHH I LIB ILl V 

1998 01 -1.2 0.2 ~.1 -0.8 ~.4 -0.4 ~.3 -1.7 ~.3 - 1.6 
02 -0.2 0.1 -0.4 -0.2 -0.2 ~-5 -4.1 - 2.4 2.1 
03 - 1.2 0.1 -1 .2 ~.2 0.1 0.1 ~.7 - 0.4 
04 - 0.5 0.1 -0.2 ~.1 -0.4 -0.1 -0.7 - 1.8 - 1.1 

199901 1.5 0.5 0.1 0.9 0.3 0.3 0.5 0.8 - 1.8 
02 1.0 0.7 -0.1 0.4 0.1 0.2 0.3 ~.8 --o.3 2.2 
0 3 - 1.0 --o. 1 0.1 - 1.1 ~. 1 0.7 0.3 3.8 
Q4 -1.4 -1 .0 0.1 O.tl 0.7 -o.8 -o.s 

200001 2.6 -1.9 - 2.1 

Percentage change on previous month 
ILKH ILKR I LLB 

1999 Apr -3.1 1.3 
May - 1.0 - 1.1 1.0 
Jun 3.3 1.1 ~.2 

Jul - 1.0 -0.4 
Aug 4.5 0.2 
Sep ~-2 - 1.1 0.1 
Oct -2.9 ~.2 
Nov 4.2 -o.3 
Dec - 1.1 -0.9 

2000 Jan 0.1 -1.1 - 1.1 
Feb 3.4 - 1.1 ~.7 
Mar - 1.5 0.6 
Apr -0.4 1.4 
May 

GOP "' Gross Domestic Product at constant market prices Sales = Retail Sales volume 
PFC ., Private Final Consumption at constant market prices CPI = Consumer Pr!ces, measurement not uniform among countries 
GFC " Government Final Consumption at constant market prices PPI • Producer Prices (manufacturing) 
~~CF " Gross Fixed Capital Formation at constant market prices Earnings Q Average Earnings (manufacturing), dellnltlons of coverage and 
E gStk = Change In Stocks at constant market prices treatment vary among countries 

1 XPQrts = Exports of goods and services Empl = Total Employment not seasonally adjusted 
mports = Imports of goods and services Unempl = Standardised Unemploym!lnt rates: percentage of total worktorce 

~ ~adjusted tor unequal number of working days In a month 
loP.slndex of Production 

Source: OECO • SNA68 
res monthly and seasonally adjusted 
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Ill I 

7 World trade in goods1 

Export of manufactures Import of manufactures Export of goods Import of goods Total trade 

manufact· 
Total OECD Other Total OECD Other Total OECD Other Total OECD Other ures goods 

Percentage change on a year earlier 
ILIZ lW A IWB IWC IWO IWE IWF IWG IWH lW I IWJ IWK IWL lW M 

1991 3.6 2.5 8.9 5.5 3.9 10.5 3.9 3.5 4.9 4.5 3.5 7.5 4.5 4.2 
1992 4.2 3.3 8.4 5.0 4.0 7.9 4.2 3.6 5.7 5.0 4.1 7.5 4.6 4.6 
1993 4.3 1.6 15.3 3.4 0.3 12.5 3.9 2.2 9.1 3.3 0 .9 10.3 3.9 3.6 
1994 12.2 10.1 20.1 12.2 12.6 11.1 10.7 9.4 14.1 10.9 10.9 10.8 12.2 10.8 
1995 9.7 10.0 8.6 10.5 9.7 12.4 8.7 9.1 7.8 9.5 8.5 12.2 10.1 9.1 

1996 7.1 6.9 7.8 7.2 7.4 6.6 6.9 6.6 7.6 6.4 7.0 4.9 7.1 6.6 
1997 11 .5 12.0 10.0 10.5 11.0 9.4 10.1 10.9 9.1 9.4 9.7 8.8 11 .0 9.9 
1998 5.9 6.2 4.7 6.9 9.6 5.2 5.4 4.3 5.8 8.0 0.1 6.4 5.5 
1999 4.5 9.1 4.5 8.1 

1995 01 13.3 13.5 12.6 13.5 13.8 12.8 11.8 12.4 10.1 12.2 12.0 12.8 13.4 12.0 
02 10.3 10.7 8.9 11.6 10.8 13.8 9.3 9.8 7.9 10.8 9.7 13.7 11.0 10.0 
03 8.7 9.3 6.9 10.0 8.8 12.9 7.8 8.3 6.7 9.1 7.8 12.7 9.3 8.5 
04 6.9 7.0 6.4 7.2 6.0 10.3 6.3 6.2 6.8 6.2 4.8 9.8 7.0 6.2 

199601 6.0 5.8 6.7 7.4 7.1 8.1 5.7 5.3 6.8 6.4 6.2 6.8 6.7 6.0 
Q2 6.0 5.6 7.1 6.1 6.2 5.9 5.8 5.3 7.2 5.4 5.9 4.1 6.0 5.6 
03 7.4 7.2 7.9 7.4 8.2 5.5 7.2 6.9 7.8 6.5 7.6 3.6 7.4 6.8 
04 9.0 8.9 9.3 7.7 8.0 7.0 8.7 8.7 8.7 7.3 8.1 5.3 8.3 8.0 

1997 01 8.7 8.4 10.0 7.6 7.4 8.1 8.2 7.8 9.2 7.1 7.1 7.2 8.2 7.6 
02 12.4 13.0 10.5 11.1 11.8 9.4 11.4 12.1 9.5 9.9 10.3 9.0 11.8 10.7 
03 13.3 14.2 10.1 11.7 12.5 9.9 11 .7 12.7 9.1 10.3 10.7 9.5 12.5 11 .0 
04 11.6 12.2 9.5 11.6 12.2 10.0 10.4 11.0 8.7 10.3 10.6 9.5 11.6 10.3 

1998 01 11 .0 11.9 7.7 10.9 13.1 5.3 9.8 10.9 6.9 9.4 11 .2 4.9 10.9 9.6 
02 6.8 6.9 6.7 7.7 9.8 2.3 6.1 6.1 6.0 6.7 8.4 2.2 7.3 6.4 
03 3.8 3.9 3.3 5.1 7.8 -2.2 3.1 3.2 3.0 4.3 6.6 -1.7 4.4 3.7 
04 2.4 2.7 1.4 4.2 7.8 -5.1 1.9 2.0 1.3 3.2 6.2 -4.7 3.3 2.5 

1999 01 1.0 1.0 1.1 3.6 6.0 - 2.9 0.9 0.7 1.4 3.0 5.3 -3.3 2.3 1.9 
02 2.9 2.5 4.2 5.8 7.9 0.1 2.9 2.6 3.9 4.9 7.0 -1.0 4.3 3.9 
03 7.5 6.4 11 .0 10.6 6.4 9.3 
04 8.0 11.8 8.1 10.7 

Percentage change on previous quarter 
IWN IWO IWP IWO IWR IWS IWT IWU lW V IWW lW X IWY IWZ ILKA 

1995 01 3.1 3.4 1.8 1.9 1.3 3.4 2.6 2.9 1.7 1.6 1.0 3.3 2.5 2.1 
02 1.2 1.1 1.7 2.1 1.6 3.2 1.1 0.9 1.6 2.1 1.6 3.2 1.7 1.6 
03 0.9 0.7 1.5 1.1 0.7 2.2 1.1 0.9 1.6 1.1 0.8 2.0 1.0 1.1 
04 1.5 1.6 1.3 1.9 2.3 1.1 1.4 1.4 1.6 1.2 1.4 0.8 1.7 1.3 

199601 2.2 2.3 2.0 2.0 2.3 1.3 2.0 2.0 1.8 1.8 2.3 0.5 2.1 1.9 
02 1.2 1.0 2.0 0.9 0.8 1.2 1.2 0.9 2.0 1.1 1.3 0.6 1.1 1.2 

1 ~1 
03 2.2 2.2 2.3 2.3 2.6 1.8 2.4 2.4 2.2 2.2 2.4 1.5 2.3 2.3 
04 3.1 3.2 2.7 2.2 2.1 2.6 2.8 3.0 2.4 2.0 1.9 2.5 2.6 2.4 

1997 01 2.0 1.7 2.7 1.9 1.8 2.4 1.5 1.2 2.3 1.6 1.4 2.4 2.0 1.6 
02 4.6 5.3 2.5 4.2 5.0 2.4 4.2 5.0 2.3 3.8 4.3 2.3 4.4 4.0 
03 3.0 3.4 1.8 2.9 3.2 2.2 2.7 3.0 1.8 2.5 2.7 2.0 3.0 2.6 
04 1.5 1.4 2.2 2.0 1.8 2.6 1.6 1.5 2.0 2.0 1.8 2.4 1.8 1.8 

I 
11 

I 
199801 1.4 1.5 1.0 1.3 2.6 -2.0 1.0 1.1 0.6 0.8 1.8 -1.9 1.3 0.9 

02 0.8 0.5 1.5 1.3 1.9 ..0.4 0.6 0.3 1.5 1.2 1.7 -{),2 1.0 0.9 
03 0.4 -1.3 0.3 1.3 -2.3 -{).2 0.2 - 1.1 0.2 1.0 - 1.9 0.2 
04 0.2 0.2 0.3 1.2 1.8 -o.5 0.4 0.4 0.4 0.9 1.5 -{).7 0.7 0.7 

199901 -o.3 0.7 0.8 0.9 0.3 ..0.2 0.7 0.6 1.0 -o.5 0.4 0.3 
02 2.7 2.1 4.6 3.4 3.6 2.6 2.7 2.2 4.0 3.0 3.4 2.1 3.0 2.9 
03 4.5 4.3 5.2 3.8 3.9 3.1 
04 1.7 3.0 2.0 2.8 

1 Data used In the World and OECD aggregates refer to Germany after unifi· Source: OECD • SNA68 
cation 
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Final Expenditure Prices Index (Experimental)- May 2000 
Contact: Richard Clegg Tel: 020-7533 5822; e-mail: richard.clegg@ons.gov.uk 

Note that further development work is ongoing and the FEPI will be available only as an experimental index until this 
work has been completed. 

summary 
The rate of inflation, as measured by the Final Expenditure 

Prices Index (FEPI) in May 2000, was 1.5 per cent, up from 1.4 
per cent in April. Consumer price inflation, as measured by the 

Index of Consumer Prices (ICP), was 1.0 per cent, up from 0.9 

per cent in April. Investment price Inflation, as measured by the 

Index of Investment Prices (liP) was unchanged at 2.2 per cent 

in May, while inflation as measured by the Index of Government 

Prices (IGP) was 2.4 per cent in May, down from 2.5 per cent in 

April. 

Table A 

The FEPI annual percentage change 

3 ~___.. ................................................................. ~ 

2 

1 ~ T ,.-.,....,....,.....,....,.."'T"""T.....,.....,~..-.-.,-. T-r"r-T""-.--r.....--r-.--. 

1998 1999 2000 

Final Expenditure Prices Index and components (February 1992=100 and annual percentage change) 

ICP liP IGP 

Index %change Index %change Index %change 

1999 Dec 122.4 1.5 113.6 2.6 121.7 2.3 
2000 Jan 121.5 1.3 113.6 2.5 122.0 2.3 

Feb 122.0 1.3 113.5 2.3 122.0 2.4 
Mar 122.4 1.1 113.9 2.3 121.9 2.4 
Apr 122.8 0.9 114.0 2.2 123.3 2.5 

May 123.2 1.0 114.3 2.2 123.6 2.4 

The Index of Consumer Prices (ICP) 
Consumer price inflation, as measured by the ICP, was 1.0 per 

cent In May. Within this, inflation in the price of goods was -0.2 

per cent and services 2.6 per cent. 

Upward pressure came from: 

• Food, whose 12-month rate rose from -1 .3 per cent to -1.0 

per cent due to price changes for non-seasonal food. 

There were price increases and recoveries for a variety of 

goods such as poultry, soft drinks, sweets and chocolates. 

Downward pressure came from: 

• Household goods and services whose 12-month rate fell 
from 0.5 per cent to -0.3 per cent. The lower rate of inflation 

for household goods was largely due to price changes for 
furniture, electrical appliances and other household 
equipment. 

IGP(P) FEPI FEPI(P) 

Index ~.change Index "/ochange Index %change 

121.2 3.1 120.5 1.9 120.3 2.0 
120.0 1.7 
120.3 1.7 
120.6 1.6 
121 .1 1.4 
121 .5 1.5 

• Clothing and footwear, whose 12-month rate fell from -1.8 

per cent in April to -2.4 per cent in May. This decrease was 
as a result of price changes that were not as large as last 

year's and there were some clothing sales, possibly 

reflecting the timing of Easter. 

The ICP annual percentage change 

2.5 

1.5 

0.5 
1998 1999 2000 
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The Index of Investment Prices (liP) 
Investment price inflation, as measured by the liP, was 2.2 per 

cent in May. 

Downward pressure on the 12-month rate came from: 

• New Dwellings, where the·12-month rate fell from 14.4 per 

cent in April to 13.6 per cent in May. 

Upward pressure on the 12-month rate came from: 

• Plant and Machinery, where the 12-month rate rose from 

-4.7 per cent in April to -4.2 per cent in May. 

The liP annual percentage change 

1998 1999 2000 

The Index of Government Prices (IGP) 
The IGP inflation rate was 2.4 per cent in May. Downward 

pressure on the 12-month rate came from central government 

pay and procurement, which fell from 2.2 per cent to 1.8 per 
cent. 

The IGP annual percentage change 

4 .-----------~----------------~ 

3 

--IGP 

-e-IGP(P) 

1998 1999 2000 

Comparison between the FEPI and other inflation 

measures 

Table B 
Measures of Inflation (annual percentage changes) 

FE PI RP IX HICP PPI 

1999 Dec 1.9 2.2 1.2 2.3 
2000 Jan 1.7 2.1 0.8 2.4 

Feb 1.7 2.2 1.0 2.4 
Mar 1.6 2.0 0.7 2.3 
Apr 1.4 1.9 0.6 2.3 

May 1.5 2.0 0.5 2.3 

NOTES 

1. The headline measure of inflation is the Retail Prices Index 
(RPI). The RPI should be used as the main indicator of inflation 
affecting average households. 

2 The Final Expenditure Prices Index (FEPI) is a measure of the 
change in the prices paid by UK consumers, business and government 
for final purchases of goods and ser¥ices. Intermediate purchases by 
business are excluded. The FEPIIs made up of three components: 

The Index of Consumer Prices (ICP) 
The Index of Investment Prices (liP) 
The Index of Government Prices (IGP). 

3. The ICP measures inflation affecting all consumers In the UK. 
The price indicators used in the ICP are taken mainly from the Retail 
Prices Index (RPI). 

4. The liP is a measure of the change In the prices paid for 
capital goods by business and by government. lt also covers new 
construction projects and dwellings built for consumers, business and 
government. The price indicators used are mainly Producer Price 
Indices (PPis), construction output price Indices and an average house 
price indicator. 

5. The IGP measures Inflation affecting government. 11 covers 
expenditure by central and local government on pay and on 
procurement. The price indicators used ate mainly Average Earnings 
Indices (to reflect labour costs), PPis and RPis (to reflect the cost of 
goods consumed by government). The IGP(P) is a variant version of 
the IGP incorporating government output prices for health, education 
and social security which comprise around 50% of general government 
final consumption expenditure. The IGP(P} feeds Into a variant version 
of the FEPI, the FEPI(P). 

6. Care should be taken when interpreting monthly movements 
in the IGP and IGP(P). These indices are particularly volatile on a 
month-to-month basis, so a fall one month is often offset by a rise the 
next and vice versa. The data are of greatest value if trends rather than 
individual monthly movements are observed. 

7. An article describing the development and composition of 
the FEPI Is included in Economic Trends, No 526, December 1997. 
Data are available in computer readable form from the National 
Statistics Sales Office (telephone 020-7533 5670). 



1 Final Expenditure Prices Index - FEPI & FEPI(P) 
Summary Table 
Experimental price indices 

Index of Index of Index of Final Annual percentage changes 
Consumer Investment Government Expenditure 

Prices Prices Prices Prices Index 
iCP liP IGP FE PI ICP liP IGP FEPI 

January 1992"1 00 

Wel~hts 

1997 595 180 225 1000 
1998 597 183 220 1000 
1999 608 182 210 1000 
2000 602 191 207 1000 

FINAL EXPENDITURE PRICES INDEX - FEPI 

CUSE CUSK cuso CUSP CGAZ CGBF CGBJ CGBK 
1998 May 120.0 11 1.0 117.2 117.6 2.6 1.3 2.3 2.3 

Jun 119.8 110.9 117.3 117.5 2.2 1.1 2.4 2.1 

Jul 119.2 111.0 117.8 117.2 2.1 0.7 1.6 1.7 
Aug 119.6 110.9 117.9 117.5 1.8 0.3 2.2 1.6 
Sep 120.1 110.7 118.2 117.8 1.9 0.1 2.2 1.6 
Oct 120.1 110.8 118.0 117.8 1.8 0.3 2.3 1.6 
Nov 120.3 110.8 118.2 117.9 2.0 0.4 2.5 1.8 
Dec 120.6 110.7 119.0 118.2 2.1 0.3 2.6 1.8 

1999 Jan 120.0 110.8 119.2 118.0 2.0 0.6 2.8 2.0 
Feb 120.4 111.0 119.1 118.3 1.8 0.9 2.8 2.0 
Mar 121.1 111 .3 119.1 118.7 2.0 1.1 3.0 2.1 
Apr 121.7 111 .6 120.3 119.4 2.0 1.0 3.1 2.1 
May 122.0 111.8 120.7 119.7 1.7 0.7 3.0 1.8 
Jun 122.0 112.2 121.9 120.0 1.8 1.2 3.9 2.1 

Jul 121.4 11 2.4 121.1 119.5 1.8 1.3 2.8 2.0 
Aug 121.7 112.4 121 .2 119.7 1.8 1.4 2.8 1.9 
Sep 122.1 112.4 121 .4 120.0 1.7 1.5 2.7 1.9 
Oct 121.9 112.4 121 .2 119.8 1.5 1.4 2.7 1.7 
Nov 122.1 113.0 121.5 120.1 1.5 2.0 2.8t 1.9 
Dec 122.4 113.6 121.7t 120.5 1.5 2.6 2.3 1.9 

2000 Jan 121.5t 113.6t 122.0 120.0 1.3 2.5t 2.3 1.7 
Feb 122.0 113.5 122.0 120.3 1.3t .2.3 2.4 1.7 
Mar 122.4 113.9 121.9 120.6 1.1 2.3 2.4 1.6 
Apr 122.8 114.0 123.3 121.1t 0.9 2.2 2.5 1.41 
May 123.2 114.3 123.6 121.5 1.0 2.2 2.4 1.5 

FINAL EXPENDITURE PRICES INDEX INCORPORATING IMPLIED GOVERNMENT OUTPUT PRICES- FEPI(P) 

LGTZ LGUA GXVN GXVO 
1998 May 120.0 111.0 115.5 117.2 2.6 1.3 2.8 2.4 

Jun 119.8 110.9 115.8 117.1 2.2 1.1 2.9 2.2 

Jul 119.2 111.0 116.3 116.9 2.1 0.7 2.2 1.8 
Aug 119.6 110.9 116.6 117.2 1.8 0.3 2.6 1.7 
Sep 120.1 110.7 116.9 117.5 1.9 0.1 2.6 1.7 
Oct 120.1 110.8 116.9 117.5 1.8 0.3 2.8 1.7 
Nov 120.3 110.8 117.1 117.7 2.0 0.4 2.9 1.9 
Oec 120.6 110.7 117.6 117.9 2.1 0.3 3.1 1.9 

1999Jan 120.0 110.8 117.8 117.7 2.0 0.6 3.0 2.0 
Feb 120.4 111.0 118.0 118.0 1.8 0.9 3.1 2.0 
Mar 121 '1 111.3 118.2 118.5 2.0 1.1 3.3 2.2 
Apr 121.7 111.6 118.8 119.1 2.0 1.0 3.1 2.1 
May 122.0 111 .8 119.1 119.3 1.7 0.7 3.1 1.8 
Jun 122.0 112.2 120.2 119.6 1.8 1.2 3.8 2.1 

Jul 121.4 112.4 119.9 119.3 1.8 1.3 3.1 2.1 
Aug 121.7 112.4 120.2 119.5 1.8 1.4 3.1 2.0 
Sep 122.1 112.4 120.6 119.8 1.7 1.5 3.2 . · 2.0 
Oct 121.9 112.4 120.6 119.7 1.5 1.4 3.2 1.9 
Nov 122.1 113.0 120.9 120.0t 1.5 2.0 3.2 2.0 
Dec 122.4 113.6 121 .2 120.3 1.5 2.6 3.1 2.ot 

2000Jan 121.5 113.6t 1.3t 2.5t 
Feb 122.ot 113.5 2.3 
Mar 

1.3 
122.4 113.9 1.1 2.3 

Apr 122.8 114.0 0.9 2.2 
May 123.2 114.3 1.0 2.2 

t 
indicates earliest revision. 



2 Final Expenditure Prices Index (FEPI) 
Index of Consumer Prices (ICP) 
Experimental price indices 

Household Transport Recreation Other Index of 
Clothing Fuel Goods a.nd Entertain- Goods Consumer 

Alcoholic and and and Communi- ment and and Prices Of which: Of which: 
Food Drtnk Tobacco Footwear Housing Power Services cation Education Services ICP goods services 

J anuary 1992• 100 

Welghta 

1997 126 68 30 67 90 39 71 189 119 201 1000 595 405 
1998 127 68 29 67 87 39 71 188 118 206 1000 597 403 
1999 119 66 28 70 85 34 75 192 113 218 1000 600 400 
2000 117 64 26 68 85 31 76 191 126 216 1000 595 405 

CURU CURV CURW CURX CURY CURZ CUSA CUSB cusc CUSD CUSE MJYH MJYI 
1998May 113.5 124.5 162.6 106.0 130.1 98.3 113.3 122.3 111 .1 128.1 120.0 113.7 130.4 

Jun 113.1 124.4 162.8 105.7 130.2 97.6 112.7 122.2 110.7 128.4 119.8 113.4 130.5 

Jui 112.8 124.9 163.0 99.3 130.4 97.3 111 .4 122.0 110.4 128.6 119.2 112.3 130.6 
Aug 114.1 125.2 163.1 101.2 130.6 97.2 112.2 121 .9 110.4 128.8 119.6 112.9 130.8 
Sep 113.7 125.3 163.2 105.8 130.8 97.3 112.9 121.9 111.0 128.7 120.1 113.4 131.1 
Oct 113.9 125.6 163.4 104.7 131.1 97.5 112.4 121.5 111.2 129.5 120.1 113.2 131.7 
Nov 113.8 125.2 163.4 105.3 131.3 97.4 113.6 121.1 111.2 130.2 120.3 113.2 132.1 
Dec 114.7 125.1 168.2 104.7 131 .4 97.2 115.7 120.5 111.0 130.6 120.6 113.5 132.3 

1 1 

1999 Jan 115.1 126.5 172.0 97.6 131 .5 97.3 111.3 121 .2 110.7 130.6 120.0 112.4 132.6 
Feb 115.4 126.8 172.1 100.0 131.5 97.2 112.8 121.2 110.6 131 .0 120.4 113.0 132.8 
Mar 114.7 126.8 178.2 101.6 131 .4 97.5 114.6 122.6 110.7 131 .3 121.1 113.8 133.3 
Apr 114.1 127.0 180.7 102.0 133.5 97.3 113.2 124.1 111.1 132.3 121 .7 114.0 134.6 
May 114.7 127.6 180.7 102.5 133.6 97.1 114.6 124.1 111 .2 132.5 122.0 114.3 134.9 
Jun 114.2 128.2 181.2 102.3 133.7 97.1 114.0 123.8 111.0 132.9 122.0 114.1 135.1 

Jul 113.5 127.9 184.3 97.4 134.0 97.4 112.0 123.8 110.3 133.6 121 .4 113.0 135.5 
Aug 113.0 128.1 184.7 98.8 134.3 97.4 113.1 124.2 110.1 133.7 121.7 113.3 135.7 
Sep 112.9 128.1 184.8 102.6 134.4 97.7 114.1 123.9 110.6 133.9 122.1 113.8 136.2 
Oct 112.8 128.2 184.7 101.6 134.8 97.9 113.4 123.7 110.9 133.1 121.9 113.4 136.0 
Nov 113.4 127.8 184.8 102.0 135.1 98.1 114.6 123.3 110.8 133.7 122.1 113.5 136.4 
Dec 113.5 127.5 184.7 101.2 135.3 98.7 116.5 123.6 110.7 134.1 122.4 113.7 136.8 

2000Jan 113.4 128.4 184.9 94.4 136.0 98.6 111.5 124.1t 110.3 133.9 121 .5t 1 12.2t 137.1 
Feb 113.4 128.5 186.7 97.5 136.1 98.6 112.6 124.2 110.8 134.1 122.0 112.9 137.3 
Mar 112.7 128.7 186.9 98.9 135.9 98.7 113.9 125.2 110.7 134.7 122.4 113.4 137.7 
Apr 112.6 129.0 198.5 100.2 135.7 97.4 113.8 125.9 111 .2 134.6 122.8 113.9 137.9 
May 113.6 129.6 198.6 100.0 135.9 96.7 114.3 126.0 111 .5 135.2 123.2 114.1 138.4 

Annual Percentage Changes 

Household Transport Recreation Other Index of 
Clothing Fuel Goods and Entertain- Goods Consumer 

Alcoholic and and and Communi- men1and and Prices Of which: 0/whlcll: 
Food Drink Tobacco Footwear Housi~ Power Services cation Education Services iCP goods services 

CGAP CGAO CGAR CGAS CGAT CGAU CGAV CGAW CGAX CGAY CGAZ MJYJ MJYK 
1998 May 2.3 3.4 9.2 3.3 -5.2 1.5 3.6 0.5 4.1 2.6 1.6 4.0 

Jun 1.2 3.2 9.1 0.3 3.2 -5.5 1.2 3.1 0.2 4.1 2.2 1.3 3.8 

Jul 1.3 3 .1 9.2 -1.0 3.3 -5.4 1.6 2.2 0.1 4.2 2.1 0.9 3.8 
Aug 1.3 3.2 7.9 -1.1 3.3 -5.4 1.3 1.6 0 .2 3.9 1.8 0.6 3.6 
Sop 1.3 3.2 7.7 -o.5 3.3 -2.7 1.2 1.2 0.3 3.5 1.9 0.7 3.5 
Oct 1.5 3.2 7.7 - 1.2 3.4 -2.5 0.9 1.0 0.4 3.8 1.8 0.7 3.5 
Nov 2.0 3.4 7.6 - 1.8 3.5 - 2.2 1.2 0.9 0.5 4.3 2.0 0.7 3.9 
Dec 2.7 3.7 8.4 -1.9 3.5 -1.9 2.2 0.4 0.3 4.3 2.1 1.0 3.8 

1999Jan 3.0 3.6 8.0 -2.1 3.3 -1.1 1.4 0.5 0.4 4.1 2.0 1.0 3.6 
Feb 3.3 3.0 7.9 -2.0 3.2 - 1.5 1.2 0.3 0.1 3.6 1.8 0.7 3.4 
Mar 2.9 2.7 11.7 -2.4 3.0 -1.4 1.3 1.5 0.3 3.5 2.0 1.1 3.6 
Apr 2.1 2.8 11 .5 -2.9 2.8 -1.6 1.0 1.6 0.3 3.7 2.0 0.9 3.7 
May 1.1 2.5 11 .1 - 3.3 2.7 - 1.2 1.1 1.5 0.1 3.4 1.7 0.5 3.5 
Jun 1.0 3.1 11.3 -3.2 2.7 -o.5 1.2 1.3 0.3 3.5 1.8 0.6 3.5 

Jul 0.6 2.4 13.1 - 1.9 2.8 0.1 0.5 1.5 -o.1 3.9 1.8 0.6 3.8 
Aug - 1.0 2.3 13.2 -2.4 2.8 0.2 0.8 1.9 -o.3 3.8 1.8 0.4 3.7 
Sep -o.7 2.2 13.2 -3.0 2.8 0.4 1.1 1.6 -o.4 4.0 1.7 0.4 3.9 
Oct - 1.0 2.1 13.0 - 3.0 2.8 0.4 0.9 1.8 -o.3 2.8 1.5 0.2 3.3 
Nov -o.4 2.1 13.1 -3.1 2.9 0.7 0.9 1.8 -o.4 2.7 1.5 0.3 3.3 
Dec - 1.0 1.9 9.8 -3.3 3.0 1.5 0.7 2.6 -o.3 2.7 1.5 0.2 3.4 

2000Jan - 1.5 1.5 7.5 -3.3 3.4 1.3 0.2 VI -Q.4 2.5 1.3t - 0.2t 3.4 
Fob -1.7 1.3 8.5 - 2.5 3.5 1.4 -o.2t 2.5t 0.2 2.4 1.3 -0.1 3.4 
Mar - 1.7 1.5 4.9 - 2.7 3.4 1.2 -o.6 2.1 2.6 1.1 -0.4 3.3 
Apr - 1.3 1.6 9.9 - 1.8 1.6 0.1 0.5 1.5 0.1 1.7 0.9 -0.1 2.5 
May -1.0 1.6 9.9 -2.4 1.7 -o.4 -o.3 1.5 0.3 2.0 1.0 -0.2 2.6 

t indicates earliest revision. 



3 Final Expenditure Prices Index (FEPI) 
Index of Investment Prices (liP) 
Experimental p rice Indices 

Transfer Costs Index ol 
Plant and Intangible fixed New Buildings of Land Investment Prices 
Machine~ assets 1 Vehicles, ate and Works and Buildings New Dwellings liP 

January 1992=100 

Weights 

1997 382 34 95 270 32 187 1000 

1998 392 33 97 262 35 181 1000 

1999 390 32 98 260 42 178 1000 

2000 383 32 97 267 41 180 1000 

CUSG MJYL CUSH CUSF CUSI CUSJ CUSK 
1998 May 101.9 120.3 119.2 113.9 160.0 115.9 111.0 

Jun 100.8 119.9 118.8 114.2 160.6 117.6 110.9 

Jul 99.9 119.4 119.0 114.6 165.0 118.9 111 .0 
Aug 99.1 119.8 119.7 11 5.0 164.6 119.5 110.9 
Sep 98.1 120.1 119.8 115.4 165.4 120.0 110.7 
Oct 97.8 120.1 120.3 11 5.9 165.7 120.1 110.8 
Nov 97.5 120.1 121.2 116.5 165.1 119.7 110.8 
Dac 97.1 120.3 121.7 117.0 164.3 119.0 110.7 

1999 Jan 97.3 120.0 121 .2 117.3 167.0 118.7 110.8 
Feb 97.2 120.4 121 .8 117.6 168.0 118.9 111.0 
Mar 96.8 120.9 121.9 117.9 170.2 120.7 111.3 
Apr 96.6 121.4 122.1 118.1 171.6 122.8 111.6 
May 96.0 121.5 122.1 118.3 175.4 124.4 111 .8 
Jun 95.7 121.4 122.3 118.5 179.9 126.3 112.2 

Jul 95.3 121.2 121.5 118.8 182.5 128.6 11 2.4 
Aug 94.2 121.3 121 .3 119.0 185.3 130.8 112.4 
Sep 93.6 121.5 121 .2 119.2 186.0 131.6 112.4 
Oct 93.0 121.4 121.0 119.7 189.5 132.1 11 2.4 
Nov 93.5 121.7 122.8 120.0 186.4 133.2 113.0 
Dec 93.8 121.9 123.7t 120.4 186. 1 135.2 113.6 

2000Jan 93.5 121.2 121.9 120.6t 191.1 135.9 113.61 

Feb 93.1 121.6 121.7 121.0 190.3 136.3t 113.5 
Mar 92.7t 122.2t 121.7 121.4 193.1 138.4 113.9 
Apr 92.1 122.5 120.1 121.8 200.6 140.5 114.0 
May 92.0 122.8 120.1 122.1 204.3 141.3 114.3 

Annual Percentage Changes 

Transfer Costs Index of 
Plant and Intangible lixed New Buildings or Land Investment Prices 

Machinery assets1 Vehicles, etc and Works and Buildings New Dwellings liP 

CGBB MJYM CGBC CGBA CGBD CGBE CGBF 
1998 May -5.3 1.8 1.7 4.9 10.6 7.8 1.3 

Jun -6.0 1.3 1.4 5.2 10.9 8.4 1.1 

Jut -6.6 1.1 1.5 4.8 9.6 8.4 0.7 
Aug -7.3 0.8 1.6 4.4 8.6 8.2 0.3 
Sep -7.9 0.8 1.9 4.3 8.0 8.6 0.1 
Oct - 7.9 0 .8 2.5 44 8.9 8.9 0.3 
Nov -7.6 0.8 3.7 4.6 7.8 8.5 0.4 
Oec - 7.8 0.9 3.8 4.7 8.0 7.8 0.3 

1999Jan - 6.8 1.1 3.6 4.5 10.4 7.4 0.6 
Feb -5.9 1.1 4.3 4.3 9.5 7.0 0.9 
Mar -5.2 1.4 3.0 4.2 10.1 6.8 1.1 
Apr - 5.0 1.6 3.4 4.1 7.7 6.9 1.0 
May - 5.8 1.0 2.4 3.9 9.6 7.3 0.7 
Jun -5.1 1.3 2.9 3.8 12.0 7.4 1.2 

Jut -4.6 1.5 2.1 3.7 10.6 8.2 1.3 

~ -4.9 1.3 1.3 3.5 12.6 9.5 1.4 
-4.6 1.2 1.2 3.3 12.5 9.7 1.5 

Oct -4.9 1.1 0.6 3.3 14.4 10.0 1.4 Nov 
Dec 

-4.1 1.3 1.3 3.0 12.9 11 .3 2.0 
- 3.4 1.3 1.6 2.9 13.3 13.6 2.6 

2000Jan 
-3.9 1.0 o.6t 2.8t 14.4 14.5 2.5t 

Feb 
Mar 

-4.2 1.0 -<J.1 2.9 13.3 14.6 2.3 

Apr -4.2t 1.11 -<J.2 3.0 13.5 14.7t 2.3 

May -4.7 0.9 -1 .6 3.1 16.9 14.4 2.2 - -4.2 1.1 1.6 3.2 16.5 13.6 2.2 
t 

lnclcates earliest revision. 

1 Thla cover 1 
rary Bnd eJi ~ neral exploration, computer software and entertainment, lite· 

s c originals. 
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4 Final Expenditure Prices Index - FE PI & FEPI(P) 

Index of Government Prices -IGP & IGP(P) 
Experimental price Indices 

Annual percentage changes 

Local Central Local Central 
Government Government Index of Government Government Index of 

Pay& Pay& Education Government Pay& Pay& Education Government 
Procurement Procurement Grants Prices Procurement Procurement Grants Prices 

January 1992=100 

Weight s 

1997 354 569 77 1000 
1998 353 570 77 1000 
1999 351 567 82 1000 
2000 352 569 79 1000 

INDEX OF GOVERNMENT PRICES· IGP 

CUSL CUSM CUSN cuso CGBG CGBH CGBI CGBJ 

1998 May 120.6 114.8 120.1 117.2 3.2 1.6 3.6 2.3 
Jun 120.6 115.0 120.1 117.3 3.2 1.9 3.6 2.4 

Jul 120.6 115.7 120.6 117.8 1.0 2.0 2.0 1.6 

Aug 120.7 115.8 120.6 117.9 2.5 2.0 2.0 2.2 
Sep 121.2 116.1 120.6 118.2 2.5 1.9 2.0 2.2 

Oct 121.1 115.8 120.6 118.0 2.5 2.2 2.0 2.3 
Nov 121 .3 116.0 120.7 118.2 2.5 2.7 2.1 2.5 
Dec 122.1 116.7 121.4 119.0 2.7 2.5 2.3 2.6 

1999 Jan 122.0 117.1 122.3 119.2 2.7 2.8 2.5 2.8 
Feb 122.0 117.0 122.3 119.1 2.7 3.1 2.5 2.8 
Mar 122.1 116.9 122.3 119.1 2.9 3.2 2.6 3.0 
Apr 123.7 117.7 123.7 120.3 2.7 3.2 3.0 3.1 
May 123.7 118.5 123.7 120.7 2.6 3.2 3.0 3.0 
Jun 125.9 11 9.3 123.7 121.9 4.4 3.7 3.0 3.9 

Jul 124.4 118.7 124.7 121 .1 3.2 2.6 3.4 2.8 
Aug 124.5 118.8 124.7 121.2 3. 1 2.(! 3.4 2.8 
Sep 125.1 118.8 124.8 121 .4 3.2 2.3 3.5 2.7 
Oct 125.1 118.4 124.8 121 .2 3.3 2.2 3.5 2.7 
Nov 125.2 118.9 124.9 121.5t 3.2 2.5 3.5 2.8 
Dec 125.3 119.2 124.9 121 .7 2.6 2.1 2.9 2.3t 

2000Jan 125.3t 119,5t 124.9 122.0 2.7t 2.ot 2.1 2.3 
Feb 125.3 119.6 124.9 122.0 2.7 2.2 2.1 2.4 
Mar 125.3 119.5 124.9 121.9 2.6 2.2 2.1 2.4 
Apr 127.5 120.3 126.9 123.3 3.1 2.2 2.6 2.5 
May 127.6 120.6 126.9 123.6 3.2 1.8 2.6 2.4 

INDEX OF GOVERNMENT PRICES INCORPORATING IMPLIED OUTPUT PRICES • IGP(P) 

LGTU LGTX LGTZ GXVL GXVM GXVN 
1998May 113.9 116.2 120.1 115.5 3.1 2.5 3.6 2.8 

Jun 114.0 116.6 120.1 115.8 3.0 2.8 3.6 2.9 

Jul 114.1 117.2 120.6 116.3 0.8 2.9 2.0 2.2 
Aug 114.3 117.6 120.6 116.6 2.2 2.9 2.0 2.6 
Sep 114.9 117.8 120.6 116.9 2.1 3.0 2.0 2.6 
Oct 114.9 117.8 120.6 116.9 2.1 3.2 2.0 2.8 
Nov 115.1 118.1 120.7 117.1 2.2 3.5 2.1 2.9 
Dec 115.3 118.7 121.4 117.6 2.2 3.6 2.3 3.1 

1999 Jan 115.3 119.0 122.3 117.8 2.2 3.6 2.5 3.0 
Feb 115.5 119.2 122.3 118.0 2.4 3.7 2.5 3.1 
Mar 115.7 11 9.4 122.3 11 8.2 2.6 3.8 2.6 3.3 
Apr 116.1 120.1 123.7 11 8.8 2.0 3.8 3.0 3.1 
May 116.3 120.4 123.7 119.1 2.1 3.6 3.0 3.1 
Jun 118.5 121 .0 123.7 120.2 3.9 3.8 3.0 3.8 

Jut 117.3 12 1.1 124.7 119.9 2.8 3.3 3.4 3.1 
Aug 117.6 121.5 124.7 120.2 2.9 3.3 3.4 3.1 
Sep 118.4 121.6 124.8 120.6 3.0 3.2 3.5 3.2 
Oct 118.5 121.6 124.8 120.6 3.1 3.2 3.5 3.2 
Nov 118.7 121.9 124.9 120.9 3.1 3.2 3.5 3.2 
Dec 119.0 122.3 124.9 121.2 3.2 3.0 2.9 3. 1 

2000 Jan 124.9 2.1 
Feb 124.9 2.1 
Mar 124.9 2.1 
Apr 126.9 2.6 
May 126.9 2.6 

t Indicates earliest revision. 



Index of Distribution (Prototype)- March 2000 
Contact: Hugh Skipper Tel: 01633 813388; e-mail: hugh.skipper@ons.gov.uk 

In March, the prototype Index of Distribution (loD) 

showed distribution industries' gross value added rising 

by 2.4 per cent in the latest three months, compared with 

the same three months a year ago. This rise was driven 

mainly by the component for the retail trades. The level 

of the loD was at 113.4 In March. 
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Prototype Index of Distribution 

seasonally adjusted: 1995=100 

·--, 

The prototype loD shows the monthly movements in 

volume terms of gross value added in the distribution 

sector, which consists of motor trades, wholesaling and 

retailing (SIC92 section G). Index numbers are based on 

1995=100 and all values are seasonally adjusted. 
1995 1996 1997 1998 1999 2000 

Prototype loO and components at constant 1995 basic prices (1995=100 index and 3 month-on-3 month 

annual percentage change) 

seasonally adjusted 

Index of Motor trades Wholesale Retail 
Distribution 

Latest 3 mth on Latest 3 mth on Latest 3 mth on Latest 3 mth on 
same 3 mth a year same 3 mth a year same 3 mth a year same 3 mth a year 

lr.dex ago:% change Index ago: % change Index ago: % change Index ago:% change 

1999 Mar 111.6 1.3 113.1 1.0 105.8 -0.5 116.1 3.0 

Apr 110.6 1.6 112.4 2.2 104.5 -0.5 115.4 3.2 
May 111 .3 1.8 11 2.3 2.1 104.7 0.3 116.8 2.9 
June 111 .2 1.6 112.3 1.3 104.6 0.2 116.8 2.9 

July 111.9 1.7 113.6 0.6 105.7 0.7 116.8 2.8 
Aug 11 2.7 1.9 113.9 0.5 106.8 1.0 117.6 3.3 
Sept 112.5 2.2 114.4 1.2 106.0 1.3 117.7 3.5 

Oc1 11 2.5 2.6 114.2 1.0 105.0 1.5 118.6 4.2 
Nov 113.2 2.7 114.1 1.4 106.3 1.4 119.1 4.3 
Dec 113.1 ?..7 115.1 0.8 105.5 1.1 119.0 4.7 

2000 Jan 114.5r 3.0 116.4r 1.2 106.0r 1.3 121.3 5.1 
Feb 112.9 2.7 117.1 1.7 103.3 0.3 119.7r 5.0 
Mar 113.4 2.4 115.8 2.8 105.1 -0.1 119.9 4.4 

The symbol 'r' indicates that the index data have been revised 

since the previous month's release. The values marl<ed are the 

earliest shown in this table to have been revised. 

Tables following this note show data t,ack to January 1996. 

Motor trades (SIC92 division 50) 

In March, the prototype index of gross value added in the 

motor trades rose by 2.8 per cent in the latest three 

months, compared with the same period a year ago. 

The level of the prototype index for the motor trades was 

at 115.8 in March. Values for 1999 and 2000 should be 

treated with caution, however, as the new seasonal 

pattern in vehicle sales, following the change in the 

vehicle registration system, is not yet clear. Data are 
fhPr~fnro li"!!!hiA +"' h i\ !""nul~",.. P"r"'""" fh """" • • t-• • ~1 

Prototype component Index for motor trades 

seasonally adjusted: 1995=100 



; I 

I 

11 

Until a consistent seasonal pattern emerges, the 

seasonally adjusted series for the affected components 

will be derived by extending the underlying trend of the 

series from quarter 4 1998, taking into account 

movements in the unaojusted data. This explains why 

the seasonally adjusted series shows a smoother profile 

in 1999/2000. The approach is consistent with the 

treatment of other affected National Statistics series. 

Wholesale (SIC92 division 51) 

In March, the prototype index of gross value added in the 

wholesale trades decreased by 0.1 per cent in the latest 

three months, compared with the same period a year 

ago. The pattern within wholesaling continued to be 

mixed but the overall decrease was caused mainly by the 

fall in the sub-component for 'Wholesale of other 

intermediate products, machinery, equipment, supplies 

and other wholesale' (covering SIC92 classifications 

51 .56, 5.16 and 51.70). The level of the prototype index 

for the wholesale trades was at 105.1 in March. 

Retail (SIC92 division 52) 

In March, the prototype index of gross value added in the 

retail trades rose by 4.4 per cent in the latest three 

months, compared with the same period a year ago. As 

in other recent months, the growth in the retail index was 

driven mainly by the sub-component for retail sales 

through predominantly non-food stores. The level of the 

prototype index for the retail trades was at 119.9 In 

March. 

Consistency with quarterly estimates of GDP(O) 

The monthly figures for the prototype loO and Its three 

component series are consistent with the corresponding 

quarterly series for the same industries contained in the 

quarterly estimates of GOP by the output measure 

(GOP(O)), published on 24 May. The GDP(O) quarterly 

index for the distribution sector is shown In table 2.9 of 

this publication. 

Identifiers for the quarterly GOP(O) series that 
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seasonally adjusted: 1 995= I 00 
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Component series for retail: differs from the 

Retail Sales Index 

2000 

The prototype loO component for retail shown in this 

release differs from the established Retail Sales Index 

(RSI) in that the loO retail series is designed to Indicate 

movements in retailing gross value added, whereas the 

RSI is an index of sales. The two series may therefore 

follow slightly different paths, although the broad trends 

in each are very similar. 

correspond to the loO and its three main components are Notes 

given in the footnotes to the tables that follow. 
Further details of the data sources and methods used in this 
prototype index are given in the article, 'Release of a prototype 



monthly Index of Distribution', by Hugh Skipper and lan Cope, 
which appeared In the December 1999 issue of Economic 

Trends (no. 553). 



1 100: Index of Distribution (PROTOTYPE) 
Index numbers of gross value added at constant basic prices 1,2,3 

1995=100, seasonally adjusted 

Component series 

SIC Section G: loO 4 SIC50: Motor trades 4 

11 
I percentage change percentage change 

latest3 latest3 
latest3 months on latest3 months on 

month months on same month months on same 
on previous 3months on previous 3months 

Index month 3months a yearar;o Index month 3months a year ago 

FWR FWK FVVL FVVM FVVO FWB FWC FWD 
1996 Jan 101.1 - 0.4 1.5 100.0 - 2.3 1.3 

Feb 101 .8 0.7 0.1 102.1 2.1 1.1 
Mar 101.9 0.1 -0.2 2.2 104.1 2.0 0.8 1.9 
Apr 102.3 0.5 0.2 2.5 103.9 -0.2 2.0 2.7 
May 103.2 0.8 1.0 3.1 103.1 -0.8 2.2 3.9 
Jun 103.2 1.3 3.8 101.4 - 1.7 0.7 4.3 

Jul 103.9 0.7 1.4 4.2 103.9 2.4 -o.s 4.5 
Aug 104.3 0.3 1.3 4.4 102.9 -0.9 -o.9 3.6 
Sep 105.1 0.8 1.5 4.7 106.0 2.9 1.4 4.4 
Oct 1054 0.3 1.5 4.7 107.0 1.0 2.4 5.2 
Nov 105.1 -o.3 1.4 3.8 106.9 -0.1 3.8 6.2 
Dec 103.9 - 1.1 0.4 3.0 104.4 -2.3 1.8 4.8 

1997 Jan 105.2 1.2 -0.2 2.9 105.7 1.2 0.3 4.3 
Feb 106.2 0.9 -0.1 3.6 107.9 2.1 -0.6 4.5 
Mar 105.7 -D.4 0.9 4.1 107.1 -o.8 0.7 4.7 

11 

Apr 107.1 1.3 1.5 4.3 110.6 3.2 2.7 4.9 
May t07.2 1.5 4.1 11 2.7 1.9 3.8 6.1 
Jun 107.4 0.3 1.5 4.2 11 2.7 4.7 8.9 

11 

Jul 107.6 0.1 1.0 3.8 109.5 -2.8 2.8 8.5 
Aug 107.7 0.1 0.9 3.7 111 .1 1.4 0.9 8.1 
Sep 107.3 -0.4 0.3 3.0 109.9 - 1.1 -1 .6 5.6 

I 

Oct 108.9 1.4 0.5 2.9 111 .4 1.4 -0.7 5.2 
Nov 108.2 -0.6 0.5 2.8 t10.2 -1. 1 -o.5 3.6 
Dec 108.7 0.4 1.0 3.6 111 .3 1.0 0.7 4.6 

1998 Jan 109.7 0.9 0.8 3.9 113.7 2.1 0.8 5.7 
Feb 109.2 -D.4 1.0 3.9 110.5 -2.8 1.2 5.5 

11 

Mar 109.4 02 0.8 3.5 112.1 1.4 1.0 4.8 
Apr 108.9 - 0.5 0.3 2.7 108.4 -3.2 -1.2 1.7 
May 109.3 0.4 2.4 110.2 1.6 - 1.4 0. 1 
Jun 109.7 0.4 -0. 1 1.9 1142 3.6 -1.0 -0.9 

Jul 110.0 0.3 0.5 2.1 111 .9 -2.0 1.6 0.4 
Aug 109.9 - 0.1 0.6 2.1 112.3 0.4 2.3 1.5 
Sep 109.9 0.6 2.2 113.8 1.3 1.5 2.3 
Oct 109.5 -0.4 0.1 1.7 112.9 -o.7 0.8 2.0 

I 
Nov 110.0 0.5 -0. 1 1.6 111.4 -1.4 - 0.1 2.0 
Dec 110.5 0.4 0. 1 1.3 11 6.2 4.4 0.8 2.3 

1999 Jan 110.4 0.5 1.3 113.8 -2.1 0.7 1.9 

I] I I 
Feb 110.6 02 0.7 1.2 112.8 -0.9 1.4 2.2 
Mar 11t.6 0.8 0.8 1.3 113.1 0.3 -0.2 1.0 
Apr 110.0 - 0.8 0.6 16 11 2.4 - 0.6 - 0.9 2.2 
May 111 .3 0.6 0.6 1.8 11 2.3 -0.1 -1.5 2.1 
Jun 111 .2 0.2 1.6 112.3 - 0.8 1.3 

I Jul 1t1 .9 0.6 0.5 1.7 113.6 1.2 0.6 
Aug 112.7 0.7 0.7 1.9 113.9 0.2 0.6 0.5 
Sep 112 5 -0.2 1.2 2.2 114.4 0.4 1.5 1.2 
Oct 1125 1.0 2.6 114.2 -0.2 1.2 1.0 
Nov 113.2 0.6 0.7 2.7 114.1 0.8 1.4 
Dec 113.1 -0.1 0.5 2.7 115.1 0.9 0.4 0.8 

2000Jan 114.5t 1.31 0.91 3.0t 116.4t ut 0.91 1.2t 
Feb 11 2.9 -1.4 0.6 2.7 117.1 0.6 1.7 1.7 
Mar 11 3.4 0.5 0.6 2.4 115.8 -1.1 1.7 2.8 

1 Indices are valued al conslanl basic prices, which exclude taxes and subsi· Sources: For further Information on these data please 
dies on production. telephone 01633 813388, 

2 Estimates cannot be regarded as accurate to the last digit shown. lax 01633 812575 
3 Any apparent Inconsistencies between the Index numbers and the percen· or email hugh.skfpper@ons.gov.uk 

tage changes shown in these tables are due to rounding. 
4 The equivalent quarterly index series, released electronically as part ol the 

GDP(O) estimates. have identifiers EWAD (motor), EWAE (wholesale), 
EWAF (retail) and GDOC (loO). For further Information about obtaining 
these series please telephone 020 7533 5675, tax 020 7533 5688, or email 
bill.roberts@ons.gov. 



2 100: Index of Distribution (PROTOTYPE) continued 
Index n umbers o f gross value a dded at con s tant basic p rice s 1•2·3 

1995-tOO, seasonally adjusted 

Component series 

SIC51: Wholesale 4 SICS2: Retail 4 

percentage change percentage change 

latest 3 latest3 
latest3 months on latest3 months on 

month months on same month months on same 
on previous 3months on previous 3months 

Index month 3months a year ago Index month 3months a year ago 

FVVP FVVE FVVF FVVG FVVa FVVH FVVI FVVJ 
1996 Jan 10 1.5 -0.1 1.6 1011 0.2 1.5 

Feb 100.3 -1.2 -0.4 .. 102.9 1.8 0.1 
Mar 101 .3 1.0 - 0.8 1.9 101.5 - 1.4 .. 2.7 
Apr 1014 0. 1 -1.1 1.7 102.5 1.1 0.6 3.0 
May 102.3 0.9 0.5 2.6 1040 1.4 1.0 33 
Jun 102 5 0.2 10 31 104.5 0.4 1.8 4.2 

Jut 1030 0.5 1.6 3.6 104 7 0.2 2. 1 4.5 
Aug 1026 - 0.4 1.0 3.5 106.3 1.5 2.4 5.6 
Sep 103.3 0.7 0.9 3.0 106.4 0.1 2.1 6.3 
act 103.8 0.5 0.6 2.7 106.3 - 0.2 1.9 6.2 
Nov 102.8 -0.9 0.6 1.7 106 3 0.1 1. 1 4.7 
Dec 102 1 -0.7 1.0 105 3 -0.9 0.1 4.0 

1997 Jan 1036 15 -0.3 0.7 106.4 1.0 -0.3 43 
Feb 1037 0. 1 -0.1 1.9 107.7 1.2 0.1 4.8 
Mar 1020 -1.6 0.2 2.1 1085 0.7 15 56 
Apr 103.9 1.8 0.4 2.2 108 6 0. 1 2. 1 58 
May 102.9 -1 .0 -0.2 1.3 108.7 0. 1 20 5.8 
Jun 103.4 0.5 0.3 1.3 1089 0.2 1.1 4.9 

Jul 104.0 0.6 0.2 0.8 11 0.0 0.9 0.9 4.6 
Aug 103.7 - 0.4 0.7 1.0 110.0 1.0 4 2 
Sep 104.2 0.5 0.5 1.0 109.1 - 0.8 0.9 3.7 
Oct 104.5 0.3 0.7 0.9 111 7 2.4 1.0 37 
Nov 104.4 -0.1 0.7 1. 1 1108 -D.8 0.8 3.9 
Dec 1044 - 0. 1 0.5 1.5 111.5 0.6 1.5 5.0 

1998Jan 105.0 0.6 0.5 1.7 112.2 0.6 1.1 5.1 
Feb 105.9 0.9 0.7 1.9 1116 -0.5 1.1 4.9 
Mar 105.1 -0.8 0.9 2.2 1121 0.5 0.6 4. 1 
Apr 105.4 0.3 0.8 2.2 112.2 0, 1 0.5 3.5 
May 1036 - t.7 -0.4 1.7 114.0 1.6 0.9 3.9 
Jun 104.1 0.5 - 1.0 0.9 112.9 -1.0 1.0 4.0 

Jul 1050 0.9 -1.2 0.8 1137 0.8 14 4.0 
Aug 104 9 -0. 1 0.9 1134 -Q.3 0.5 34 
Sep 104 5 - 0.4 0.4 0.8 113.2 -0.2 0.3 3.4 
Oct 103.8 - 0.6 0. 1 0.2 113.2 - 0.3 2.7 
Nov 104.7 0.8 - 0.3 -0. 1 114.2 0.9 0.2 2.7 
Dec 104.9 0.2 - 0.3 113.1 - 1.0 0. 1 2.0 

1999 Jan 104.2 - 0.6 0.2 114.6 1.3 0.7 2.3 
Feb 104.6 0.4 0.3 -0.5 115.1 0.4 0.7 2.3 
Mar 1058 1.1 0.4 -0.5 116.1 0.9 1.6 3.0 
Apr 104.5 -1.2 0.4 - 0.5 115.4 -0.6 1.4 32 
May 104.1 0.2 0.4 0.3 116.8 1.2 1.6 2.0 
Jun 104.6 -0.1 -Q.3 02 116.8 0.9 2.9 

Jul 105.7 1.1 0.7 116.8 1. 1 2.8 
Aug 106.8 1.0 0.7 1.0 117.6 0.7 0.8 3.3 
Sep 106.0 -0.7 1.5 1.3 117.7 0.9 3.5 
act 105.0 - 0.9 0.9 1.5 118.6 0.8 1.0 4.2 
Nov 106.3 1.3 0.1 1.4 119.1 0.4 1.2 4.3 
Dec 105 5 -0.8 -0.5 1.1 119.0 -0.1 1.3 4.7 

2000Jan 1060t o.st _t 1.3t 121 .3 1.9 1.6t 5. 1 
Feb 1033 - 2.6 -0.8 0.3 119.7t -1.3, 1.3 s.ot 
Mar 1051 1.8 -0.8 - 0.1 119.9 0.2 1.2 4.4 

For footnotes see table 1 or this article. Sources: For further Information on these data please 
telephone 01633 813388. 

lax 01633 812575 
or email hugh.skipper@ons.gov.uk 
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Introduction 

This article summarises the progress made by the Office for National 

Statistics (ONS) since the last time the Corporate Services Price 

Index (CSPI) was featured in Economic Trends (Hugh Skipper's 

article of September 1998). lt is accompanied by the results for the 

first quarter of 2000: these tables, which include a wider range of 

product indices and a prototype total index, will be published quarterly 

in this publication from now on. 

Rationale for the CSPI 

The CSPI is being developed to fill a gap in the UK inflation picture. 

We already have: 

• retail (or consumer) price indices measuring the prices of goods 
and services purchased by final consumers; 

• producer price indices measuring the output prices of 
manufactured products; 

and now we are developing: 

• corporate services price indices to measure the prices of services 
purchased by businesses (including government) from other 
businesses. 

Figure 1 shows the annual increases at each quarter of the prototype 

top-level CSPI in comparison with other inflation measures. Note 

that it is not possible to make direct comparisons between them due 

to some differences in the things they cover and the way they are 

compiled, e.g. the weightings of the A PI's components are adjusted 

every year whereas those of the CS PI and PPI are fixed and relate 

to those of the base year (1995). Nevertheless they can all make a 

valid contribution to our understanding of inflation In the UK economy 

and, in each case, can be broken down to provide analyses for a 

range of product or service categories. 

Figure 1 
Comparison of prototype 'top-level' CSPI 
with RPI for services and the PPI for all 
manufacturing: percentage change on 
same quarter of previous year 
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Background monthly Index of Services. Industry itself has expressed a need for 

some specific prices measures for services in the corporate sector 

The full background to the CS PI was described in detail in Hugh and several trade associations and professional bodies are participating 

Skipper's article and also in an introductory one in July 1996 written in the CS PI development process to assist the ONS in meeting those 

by Jonathan Price. As a reminder, the key points are: needs. 

• the CSPI measures the quarterly movement in the prices In addition, there are worldwide demands for the development of 

of services provided from businesses to other business or 

government customers -activity representing about 23 per 

cent of GDP; 

• it relates to services provided between UK companies, 

i.e. it excludes exports and imports; 

• measurement of service sector prices is inherently difficult 

suitable and robust methodologies for measuring service prices and 

the CSPI development team are in regular contact with their 

international counterparts, in particular the USA, Australia, Canada 

and New Zealand, who are all at similar stages of development in 

this area of statistics. 

and challenging and a number of pricing methods are being Summary of progress since 1998 
researched and tried in the UK, as in many other countries; 

• data are currently collected from 1,000 contributors who Work has concentrated on (i) developing new indices and (ii) on 

• 

provide around 3,500 price quotations for almost 300 

separate service activities or products; 

main uses are as: 

• a key indicator of inflation in the services sector; 

• a deflator of service sector output for use in 

calculating quarterly GDP (8 indices are currently 

used for this purpose) and, in the future, a deflator 

in the compilation of the Index of Services; 

• an information tool for business itself; 

maintaining and improving the quality and integrity of the data for 

the industries currently covered by the CSPI as part of a rigorous 

quality assurance programme. In effect, the speed of expansion has 

been tempered by a greater emphasis on achieving a higher level of 

data quality and reliability founded on a sound theoretical and 

statistical basis. 

Development of new indices 

• experimental quarterly results covering 20 industries and A pool of expertise within the CSPI branch of ONS has been 

a combined index have been circulated internally within 

the ONS and to key customers including HM Treasury 

and the Bank of England. A subset of 12 industries for 

which prices are considered more established have been 

published in ONS publication MM22 Producer Price 

developing in relation to prices of services in the corporate sector. 

This includes a broad understanding of the kinds of price collection 

methods that may be suitable, the relevant industry structures and 

combinations of service activities and delivery. The experience 

gained from developing the existing set of published indices is 

Indices, although this has now ceased in favour of using being applied in the development of the remaining industries and 

Economic Trends; has contributed to an enhanced development programme. The 

• from late 2001 onwards, the aim is to issue a quarterly expertise gained is enhanced by productive relationships with trade 

ONS First Release which will cover at least 85 per cent of associations and other professional bodies such as the Computer 

the corporate services sector in the top-level index. Services and Software Association (CSSA). Many of these 

Demand for the CS PI 

Demand for an indicator of corporate service prices has been steadily 

organisations have played a significant role in the development of 

an index for their particular industry and are continuing to be 

involved in a consultative capacity. 

growing since the early 1990s. Key customers such as the Bank of This article provides results for some 20 industries. In addition there 

England and HM Treasury intend to make specific use of the CSPI in are several that are nearing completion of their development stage. 

their economic appraisal work and, indeed, have been closely it is intended to incorporate these industries into the main CSPI at 

consulted in the development process. Demand is strong also from specific points over the next 2 years, as shown in Table 1. 

within the ONS itself due to the need to develop robust deflators for 

the calculation of GDP and for developmental areas such as the Additional newly developed industries will be incorporated into the 



Table 1 

Timetable for the development of additional industries 

Target Target 

Industry SIC(92) availability (1) Industry SIC(92) availability (1) 

Taxi operations 60.22 2000 Private healthcare 85.11 2000 

Real estate 70.31 2000 Legal services 74.11 2001 

Renting agricultural machinery 71.31 2000 Long-term healthcare 85.11 2001 

Renting office machinery 71.33 2000 Accountancy (2) 74.12 2001 

Market research 74.13 2000 Advertising 74.40 2001 

Canteens & catering 55.51 2000 Consulting engineering (2) 74.20 2001 

Hotels 55.11 2000 Architectural activities 74.20 2001 

Inter-City services 60.10/1 2000 Quantity surveying 74.20 2001 

Rail freight 60.10/9 2000 Computer services (2) 72.20 2002 

Technical testing 74.30 2000 Banking & financial services 65.12 2002 

Contract packaging 74.82 2000 Insurance & pension funds 66.00 2002 

Direct marketing/secretarial services 74.83 (part) 2000 

Notes: 
(1) Precise quarterly starting dates cannot be given, so e.g. "2001" denotes "will commence In a quarter in 2001 ". 
(2) Previously part of published quarterly figures but now undergoing redevelopment as a result of quality assurance. 

top-level CS PI several at a time and no more than once a year. This 

is partly because every time an additional industry is included the 

whole top-level series has to be recast to 1995 to reflect the new set 

of industries. This is done by estimating a historical series for each 

new industry to bridge the period between the base year (1995) and 

the time at which data collection for that industry began. This series 

is estimated using whatever relevant information may be available, 

e.g. price change analyses carried out by a trade association or 

other CSPI elements (often the top-level CS PI at the time). Whenever 

any data revisions to existing industries may be required in future it 

is intended that such changes wil l coincide with the introduction of a 

group of newly developed industries. 

Development of the remaining industries is tending to take longer 

than it did for the already established Industries. To a certain extent 

this is due to those earlier developed industries being simpler to 

measure. In the set of industries currently undergoing development 

there are some inherent difficulties that are not present in other 

industries, e.g. the development of a suitable model prices approach 

for professional services such as accountancy services. Also, the 

lessons learned from previous developmental work are being applied 

SUCh as being aware of the influence of very large organisations in 

certain service areas and how to handle them in the inquiry. 

More resources are being applied to developing the CSPI with 

the aim of achieving an even more comprehensive approach to 

the development of new indices and with a higher level of data 

quality. 

Quality assurance of existing indices 

Following the development stage, there is a need to take stock after 

collecting quarterly prices for some time, and so then all developed 
industries go through a quality assurance process. In some cases, 

e.g. for computer services (a generic name for activities covering 

the whole spectrum of services in the IT industry), the industry is 

changing very quickly and the quality assurance process can lead 

to a significant amount of redevelopment. Quality assurance is carried 

out on a consistent basis for all industries and adheres to the following 

basic procedure: 

• examine existing data and sampling errors, etc. {including a 

review of the response history); 

• undertake fresh consultation with contributors, trade 

associations and users, with emphasis on the quality and 

usefulness of the figures produced so far; 
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• re-examine the industrial structure or "family tree" in the light Outline of methodology 
of the latest available information; 

• re-examine the sample and questionnaire design, including 

taking into account the views of contributors of the forms 

currently used; and 

• produce an interim report on the findings of the quality 

assurance process so far; 

• If significant change is not required then: 

• monitor the effects of any minor changes for a specified 

number of quarters (usually at least 5), and 

• produce the final quality assurance report (made available 

to all interested parties). 

• If significant change is needed then: 

• design and test the new sample and/or questionnaire; 

• continue interim collection of the "new" data while continuing 

the collection of the "old" data; 

• analyse and explain fully the differences between the old 

and new data; 

• produce the final quality assurance report (made available 

to all interested parties); and 

• establish regular collection of the new data and stop 

collection of the old data. 

A full quality assurance programme has been set up for the CSPI 

and includes all industries on a rolling basis, as indicated in Table 2. 

Table 2 

A brief outline of the development and calculation process follows, 

(described In more detail in the previous articles in Economic Trends) . 

The corporate services element of a service industry (i.e. business 

to business or business to government transactions) is identified 

in the first instance by reference to the Standard Industrial 

Classification SIC(92) and information obtained from the relevant 

trade associations (their list of members including whatever 

additional information the association collects). The structure is 

then examined in terms of the priced service activities that should 

be covered taking into account the information that contributors 

should be expected to be able to provide. Sometimes the "family 

tree" that is developed to represent the industrial structure reflects 

the breakdown of the SIC or the Central Product Classification 

(CPC). In many cases though the standard classifications are not 

detailed or appropriate enough to form the basis of the family tree. 

For those, a structure is adopted that relates to how the industry 

regards itself - gleaned from consultations with the relevant 

businesses and organisations. An example of this is bus and coach 

hire which is separated into two branches, contract hire and private 

hire, and then various sub-categories under each branch as shown 

at the bottom of the following page. 

Planned completion of quality assurance programmes for CSPI industries: 

Planned Planned 

completion completion 

Industry SIC(92) (quarter) Industry SIC(92) (quarter) 

Maintenance and repair of motor vehicles 50.21 03 2000 Freight forwarding 63.40 03 2001 

Car contract hire 71 .10 04 2000 Industrial cleaning 74.70 03 2001 

Bus and coach 60.23 01 2001 Security 74.60 03 2001 

Adult education 80.42 02 2001 Business telecommunications 64.20 04 2001 

Commercial film processing 74.81 02 2001 National post parcels (2) 64.11 04 2001 

Courier services 64.12 02 2001 Property rental payments 70.21 04 2001 

Road freight (1) 60.24 02 2001 Sewerage 90.10 04 2001 

Sea and coastal freight 61.10/2 02 2001 Waste disposal 90.20 04 2001 

Business air fares (2) 62.10/1 03 2001 Recruitment agencies 74.50 01 2002 

Commercial vehicle ferries 61.10/1 03 2001 Translation & interpretation services 74.83 (part) 01 2002 

Construction plant hire 71 .32 03 2001 Washing & dry cleaning 93.01 02 2002 

Notes: 
(1) Published tables also show the international component of this industry as a separate series. 
(2) Calculated and incorporated into the prototype top-level CSPI but not published separately due to the discloslve nature of the information. 



The sub-categories relate to separate identifiable services for which of price collection mechanism are crucial to the success of the CSPI. 

different pricing regimes may apply. The SIC shows little further They range from prices of straightforward, well-defined and repeatable 

breakdown other than the renting of buses and coaches and other activities (such as the cost of translation of a 2,000 word technical 

passenger land transport. In effect, the work on the CS PI has led to document from English to French), to complex and one-off activities 

a separate classification being developed to suit its own purposes. such as the design of a concrete dam by an engineering consultancy. 

After the identification of the data collection framework, contributors 

are recruited either by using Inter Departmental Business Register 

(IDBA) information exclusively or in conjunction with industry specific 

lists provided by a relevant trade association. During recruitment, 

turnover information is collected relating to the base year (1995) or 

a year as close to it as possible (which can then be scaled to 1995). 

This turnover information is used to weight together the service 

activities within each industry. This ''lower level" weighting is entirely 

dependent on the data obtained by the contributors at recruitment. 

This is because there is no service sector equivalent of Prodcom 

(the ONS inquiry which collects manufacturers' sales by product). 

The turnover data are scrutinised very carefully and are compared 

with other, relevant sources where available, e.g. the IDBR. Survey 

samples for each service activity within an industry are normally 

stratified by turnover where enough information is available. In some 

cases, e.g. hotels, just the largest businesses are sampled- for the 

time being at least. 

The higher level (industry) weights are based on information obtained 

from input-output ta111es for the base year. Using this information, 

The main approaches used so far in the CS PI are: 

• actual transactions - monitoring the price for particular 

transactions; 

• contract prices- monitoring the periodic payments under 

a continuing contract; 

• list prices - monitoring the list price for typical services 

from the price list; 

• model prices - monitoring the price for a fictional 

service or contract; 

• fee-based methods: 

• model fees - price or re-price on basis of time for a 

given mix of staff; 

• fees per period - monitoring total fees/total hours by 

activity; 

• percentage-based fees - computing the price on the 

basis of a fee percentage combined with other 

Information. 

• price data purchased from commercial suppliers. 

estimates of turnover relating to intermediate use (as opposed to Annex 1 gives details of each of the industries currently being covered 

services to the final consumer) are estimated after using input-output by the CS PI (including those under development) and includes the 

domestic use data to give estimates of turnover for services sold price mechanisms being used or developed. 

outside the corporate services sector. 
Choice and success of the various price mechanisms is often down to 

For the various service activities covered by the CSPI, a range of the individual nature of the service activity in question and depends 

approaches to price collection are currently employed. These are also on businesses' attitudes to charging and/or how the service is 

needed to reflect the diversity of the industries covered and the choices delivered. For example, an index for accountancy services has been 

Family Tree: Bus and Coach Hire 

Bus and coach hire 

(SIC 60.23/1) 
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under development since 1996 but has yet to achieve a reasonable, 

quarterly data set due to a range of problems, particularly in relation to 

the larger accountancy firms. Fee incomes was the first approach 

tried, i.e. average hourly rates collected for a range of accountancy 

and accountancy-related services. However, results were highly volatile 

- mainly due to the diversity of the projects that companies were 

involved with, the various different circumstances under which they 

were carried out and the timing of payments. A switch to the model 

prices approach has been no more successful with several companies 

finding the approach extremely difficult. For example, the following 

constraints on form-completion were identified by one firm: 

• no contracts were considered "typical" and they would find it 

impossible to give a genuine "typical" price for any service; 

• prices charged depended on several factors such as location, 

size of company, or the amount of future business potentially 

available; 

• certain prices quoted were for jobs considered to be a "loss 

leader"; 

• projects could be far more broadly based than just being related 

to accountancy. 

The above difficulties also apply to some extent to other professional 

services such as legal, architectural, consultancy and surveying 

services. Dialogue with contributors and trade associations is 

continuing and awareness of the factors affecting the pricing of services 

is growing steadily. More work is under way on developing a model 

prices solution, particularly in conjunction with other countries who, 

as one might expect, are also experiencing similar difficulties. 

Plans for the CSPI's future 

The existing activities will continue, i.e: 

• preparations for re basing the CSPI to year 2000 = 100, 

Including the design and pilot of an appropriate turnover 
inquiry; 

• the construction of more reliable index-to-index weighting 

patterns; 

• further development of a more robust and efficient CSPI

specific computer system; and 

• ensuring the CS PI covers as much as possible of the whole 
corporate service sector. 

Results (Quarter 1, 2000) 

When viewing the results presented in the following tables it should 

be borne in mind that many of the indices shown are regarded as 

experimental, particularly those that have been added to the series 
more recently. This means that many of the results will be subject to 

revisions before the completion of the whole CSPI development 

project. The top-level index should therefore be viewed very much 

as a prototype. 

The prototype top-level index 

The prototype top-level CSPI is constructed by weighting together 

the currently available industry level indices, which cover around 45 

per cent of all business to business services. The top-level results 
are shown in Table 3. 

Results are also shown with property rental payments excluded from 

the top-level index ·a service category which has a significant effect 

on the overall index due to its relatively high weighting Oust under a 

third). As more industries are included then its impact will be reduced 

(in an index covering all the targeted industries, property rental 
payments will have a weighting of less than 10 per cent). 

• continued development of new industries for incorporating The CSPI (excluding rental payments) is conceptually similar to the 

into the main quarterly calculations (see Table 1 ); net sector output (PPI) for all manufacturing and, as Figure 2 indicates, 
• continued quality assurance of existing industries 

according to an agreed programme; and 

• regular liaison with international counterparts on 

development issues. 

increases in the prices of corporate services covered by this inquiry 

have shown a relatively smooth upward transition since 1997 but have 

been at a greater rate over this period than that of the PP I. 

When looking at the annual changes, i.e. the percentage change 
In addition, work on the CS PI is expanding and the following new over the same quarter in the previous year (Figure 3), increases in 

areas of work will be covered over the next 18 months: the CS PI since mid-1996 have always been higher than those for 

the PPI. During 1999 though the differences have been narrowing 
• a full review of the sample designs currently employed; and the change for the latest quarter is almost the same for both. 

• widening the contributor base through an overall doubling 
of the sample size; 



Table 3 

Prototype corporate services price index (CSPI), quarterly index values and percentage changes 1995 to 2000: 

Quarterly CS PI values Percentage change on same quarter 

(1995 =100) in previous year(%) 

Including rent Excluding rent Including rent Excluding rent 

1995 01 99.2 

02 99.7 

Q3 100.2 

Q4 100.8 

1996 01 101 .4 

02 102.0 

Q3 102.3 

Q4 103.9 

1997 01 104.0 

02 104.9 

Q3 105.5 

04 105.9 

1998 01 106.9 

02 107.9 

Q3 108.4 

Q4 109.0 

1999 01 110.1 

02 111.0 

Q3 112.0 

04 113.2 

2000 01 114.0 
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Industry-specific indices 

Table 4 contains the series for the 20 industries for which indices of 

corporate services prices are currently available. The weighting for 

each index is shown separately for when property rentals are Included 

and excluded. Some key points to note are: 

• bus and coach hire prices are up 4 per cent on the previous 

quarter (6 per cent over the year) due to increases in fuel bills, 

Insurance costs and purchases of new vehicles; 

• the costs of road freight (the 2nd most influential industry on the 

prototype top-level CSPI} have continued to rise and the impact 

of increased fuel costs and drivers' wages in quarter 4 1999 

appears to have remained; 

• the steady decline since 1996 in the prices for sea and coastal 

water freight appears to have halted and they are now showing a 

slight recovery- a similar pattern is evident for freight forwarding; 

40 

Figure4a 
Corporate services price indices: property 
rental payments, index values (1995=1 00) 
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• the intense competition In the business telecommunications 

industry seems to be reflected by the prices remaining about 17 

per cent lower than they were in 1995; 

• property rental payments (the category with the highest weight 

within the CSPI) prices have been gradually accelerating since 

1995 (see Figures 4a and 4b below); 

• the 7 per cent increase in charges for waste disposal in quarter 

2 1999 partly relates to the increased rate of Land Fill Tax (£1 0 

per tonne from £7 per tonne) and higher fuel costs. The effect of 

the introduction of Land Fill Tax is evident in quarter 4 1996. 

Waste disposal costs to businesses are now over 40 per cent 

higher than they were in 1995; 

• indices for business air fares and national post parcels are 

produced and incorporated into the calculation of the prototype 

top-level CSPI but are not shown separately due to their 

disclosive nature. 

Flgure4b 
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Table4 

Corporate Services Price Indices (PROTOTYPE) (1995=100) 

Maintenance Sea and 
and repair EWghllraosoort b~ Commercial coastal 

of motor Bus and lntematlonal vehicle water Freight Courier 
vehicles· coach hire Total component ferries freight forwarding services 

SIC(92}: 50.20 60.23/1 60.24 60.24/3 61.10/1 61.1012 63.40 64.12 

1995 weights{%): 
(Including property rentals} 4.16 0.62 20.87 0.54 0.62 6.09 1.02 
(excluding property rentals} 6.17 0.92 30.92 0.80 0.92 9.02 1.51 

Annual 
1995 100.0 100.0 100.0 100.0 
1996 99.8 103.0 103.8 101 .1 .. 100.4 
1997 104.5 108.5 110.4 105.2 96.9 95.4 103.9 101 .4 
1998 106.0 115.2 113.4 105.4 96.4 88.6 99.2 105.6 
1999 108.0 119.7 11 6.5 101 .4 101.9 79.6 95.5 107.0 

Percentage change, latest year on previous year 

1996 .0.2 3.0 3.8 1.1 
1997 4.7 5.4 6.3 4.0 1.0 
1998 1.4 6.1 2.7 0.2 ·0.4 ·7.2 ·4.5 4.2 
1999 1.9 3.9 2.7 ·3.8 5.6 ·10.2 ·3.7 1.3 

Quarterly results (not seasonally adjusted} 

199501 102.0 97.4 99.0 99.0 
02 100.1 100.2 99.4 99.4 
03 99.2 101.2 100.2 100.2 99.9 
04 98.6 101.2 101.2 101.4 100.3 

199601 99.1 101.9 102.3 101.6 99.7 
02 99.5 102.4 103.4 100.0 .. 100.3 
0 3 99.9 103.5 103.6 100.2 103.4 97.2 100.8 
04 100.S 104.2 105.9 102.5 100.9 96.3 10Q.6 

199701 104.2 106.8 108.3 101.7 99.2 95.2 103.5 101.2 
02 104.4 108.4 110.5 106.3 98.0 95.4 103.7 101 .5 
03 104.8 109.2 111.3 106.3 95.8 95.7 104.0 101 .2 
04 104.8 109.8 111.4 106.3 94.4 95.5 104.4 101.7 

1998 01 105.4 111 .9 112.2 105.2 97.0 93.7 102.2 102.7 
02 106.4 115.5 113.3 105.8 96.3 88.4 99.7 105.8 
03 106.3 116.2 113.9 106.0 95.9 88.1 98.1 106.8 
04 106.1 117.1 114.3 104.6 96.6 84.0 96.7 107.3 

199901 107.0 118.4 114.8 104.3 103.8 81 .8 97.4 107.3 
0 2 107.9 119.6 115.5 100.6 102.7 81.2 94.7 106.9 
03 108.2 120.1 116.8 100.5 101.5 77.1 94.5 106.9 
04 108.9 120.5 119.0 100.4 99.6 78.0 95.4 107.0 

200001 109.2 125.8 119.1 102.2 102.6 79.3 95.5 108.4 

Percentage change, latest quarter on previous quarter 

1996 01 0.5 0.6 1.1 0.2 -0.6 
02 0.4 0.5 1.0 -1.6 0.5 
03 0.5 1.1 0.3 0.1 0.5 
04 0.8 0.7 2.2 2.3 ·2.4 ·1.0 ·0.3 

1997 01 3.4 2.4 2.3 ·0.8 ·1 .7 -1 .1 0.6 
02 0.2 1.5 2.0 4.6 -1.2 0.2 0.2 0.3 
03 0.4 0.8 0.6 0.0 ·2.3 0.3 0.3 ·0.4 
04 0.0 0.5 0.1 0.0 -1.4 -0.2 0.4 0.5 

1998 01 0.6 1.9 0.8 -1 .1 2.7 -1.9 ·2.1 1.0 
0 2 0.9 3.2 0.9 0.6 -0.8 ·5.7 ·2.5 3.1 
03 ·0. 1 0.6 0.5 0.2 -0.4 ·0.3 ·1.6 0.9 
04 ·0.2 0.8 0.3 -1.3 0.8 -4.6 ·1.4 0.5 

199901 0.8 1.1 0.5 ·0.3 7.4 ·2.6 0.7 0.0 
02 0.8 1.0 0.6 ·3.6 -1.1 ·0.7 ·2.8 ·0.4 
03 0.4 0.5 1.2 ·0.1 ·1.2 ·5.1 ·0.2 0.0 
04 0.6 0.3 1.9 ·0.1 ·1.8 1.1 0.9 0.1 

2000 01 0.2 4.4 0.1 1.8 3.0 1.6 0.1 1.3 

Percentage change, latest quarter on corresponding quarter of previous year 

1996 01 ·2.8 4.5 3.3 2.7 
02 ·0.6 2.2 4.0 0.6 
03 0.8 2.3 3.4 0.0 1.0 
04 2.2 3.0 4.6 1.1 0.2 

1997 01 5.1 4.8 5.9 0.1 1.5 
02 5.0 5.9 7.0 6.3 1.2 
03 4.9 5.5 7.4 6.1 -7.4 ·1.6 0.3 
04 4.0 5.3 5.1 3.8 -6.5 -0.8 1.1 

199801 1.1 4.8 3.6 3.4 -2.2 ·1.5 ·1.2 1.4 
02 1.9 6.6 2.5 .0.5 ·1.8 ·7.3 ·3.8 4.2 
03 1.4 6.4 2.4 ·0.3 0.1 ·7.9 ·5.7 5.5 
a~ 1.3 6.6 2.6 ·1.6 2.3 ·12.0 -7.3 5.5 

1999 01 1.5 5.8 2.3 -0.9 7.0 ·12.7 ·4.7 4.5 
02 1.4 3.5 1.9 ·4.9 6.6 -8.1 ·5.0 1.0 
03 1.8 3.4 2.6 ·5.2 5.8 ·12.5 ·3.6 0.1 
04 2.7 2.9 4.1 ·4.1 3.1 -7.2 ·1.3 ·0.3 

2000 01 2.0 6.2 3.8 ·2.0 ·1 .1 ·3.1 ·2.0 1.1 

Source= ONS except whore indicated by • (see Notes to Table4) 
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Table 4 (continued) 

Corporate Services Price Indices (PROTOTYPE) (1995=100) 

Business Property Construction Commercial 
telecoms. rental Car contract plant Employment Security Industrial film 
services· payments• hire· hire• agenc1es services cleaning processmg 

SIC(92): 64.20 70.20 71.10 71 .32 74.50 74.60 74.70 74.81 

, I 

1995 weights(%): 
(including property rentals) 7.80 32.51 1.41 2.10 6.66 1.21 2.40 0.09 
(excluding property rontals) 11 .56 0.00 2.09 3.11 9.87 1.79 3.55 0.13 

Annual 
1995 100.0 .. .. 100.0 100.0 
1996 102.2 .. 98.4 .. 99.4 99.4 101 .7 
1997 85.8 105.4 96.4 96.5 108.9 99.5 98.8 104.7 
1998 83.4 110.0 97.5 99.8 114.9 100.3 101.3 105.5 
1999 83.4 116.0 99.2 103.9 120.6 103.0 101.8 105.6 

Percentage change, latest year 
on previous year 

1996 2.2 ·0.6 1.7 
1997 3.1 ·1.9 0.1 ·0.5 2.9 
1998 ·2.7 4.3 1.2 3.4 5.5 0.9 2.5 0.8 
1999 ·0. 1 5.4 1.7 4.1 4.9 2.7 0.5 0.1 

Quarterly results (not seasonally 
adjusted) 

1995 01 99.4 100.0 98.7 
02 99.8 100.0 99.9 
03 100.2 100.0 100.1 100.4 
04 100.6 100.0 99.9 101 .0 

199601 101.4 .. 98.4 99.9 100.1 101 .3 
02 101.8 93.4 99.7 100.3 99.8 101.1 
03 102.3 93.2 99.0 98.8 98.7 100.2 
04 .. 103.2 94.1 96.7 98.7 98.8 104.1 

1997 01 88.0 104.2 96.1 98.2 107.0 98.9 98.8 104.4 
02 85.6 105.1 96.7 96.3 108.4 99.2 98.6 104.4 
03 85.0 105.7 96.2 94.9 109.9 99.7 98.9 104.7 
04 84.4 106.7 96.5 96.6 110.4 100.0 99.0 105.3 

1998 01 83.5 108.4 97.6 101 .3 112.9 100.3 100.S 105.5 
02 83.1 109.3 98.4 99.8 114.1 99.8 101.3 105.5 
03 83.5 110.5 96.9 99.1 115.3 100.4 101.5 105.5 
04 83.5 111.7 97.3 99.1 117.5 100.8 101.7 105.5 

1999 0 1 83.5 113.4 97.8 105.3 119.4 101 .4 101.8 105.5 
02 83.4 114.9 98.1 102.6 120.7 102.5 101.9 105.6 
03 83.3 116.9 99.6 103.0 121.0 103.9 101 .9 105.6 
04 83.3 118.7 101 .4 104.6 121.3 104.3 101.7 105.6 

200001 83.3 120.3 102.3 105.7 121.7 104.3 101.8 105.9 

Percentage change, latest quarter on 
previous quarter 

199601 0.8 0.0 0.2 0.3 
02 0.4 1.3 0.4 ·0.3 ·0.2 
03 0.5 ·0.2 ·0.7 · 1.6 ·1 .1 ·0.9 
04 0.9 1.0 ·2.3 0.0 0.0 3.9 

199701 0.9 2.1 1.5 0.2 0.0 0.3 
02 ·2.8 0.8 0.6 -1 .9 1.2 0.3 ·0.2 0.0 
03 ·0.6 0.6 ·0.5 -1.4 1.4 0.5 0.3 0.3 
04 ·0.8 0.9 0.3 1.8 0.5 0.3 0.1 0.6 

1998 01 ·1.0 1.6 1.1 4.8 2.2 0.3 1.8 0.2 
02 -0.4 0.9 0.8 ·1.4 1.1 -0.5 0.5 0.0 
03 0.4 1.1 ·1.5 ·0.7 1.0 0.6 0.2 0.0 
04 0.0 1.1 0.4 0.0 1.9 0.3 0.1 0.0 

1999 01 0.0 1.5 0.5 6.3 1.6 0.6 0.1 0.0 
02 ·0.1 1.3 0,3 ·2.6 1.0 1.1 0.1 0.1 
03 ·0.1 1.8 1.6 0.5 0.2 1.4 0.0 0.0 
04 0.0 1.5 1.9 1.5 0.3 0.4 ·0.2 0.0 

2000 01 0.0 1.4 0.9 1.0 0.4 0.0 0.0 0.3 

Percentage change, latest quart.er 
on corresponding quarter of 
previous year 

1996 01 2.0 0.1 2.7 
02 2.0 -0.1 1.2 
03 2.2 ·1.2 -1.3 ·0.2 
04 2.7 ·1.3 ·1.2 3.0 

1997 01 2.8 -0.2 ·1.0 ·1.3 3.0 
02 3.2 3.5 ·3.4 ·1.1 · 1.2 3.3 
03 3.3 3.2 ·4.1 1.0 0.2 4.5 
04 3.3 2.5 ·0.1 1.3 0.3 1.1 

1998 01 ·5.2 4.0 1.5 3.1 5.5 1.4 2.1 11 
02 ·2.9 4.1 t.8 3.6 5.3 0.6 2.8 11 
03 ·1.8 4.5 0.8 4.4 4.9 0.7 2.6 0.8 
04 ·1.0 4.8 0.8 2.5 6.4 0.8 2.6 0.2 

1999 01 0.0 4.7 0.2 4.0 5.8 1.1 0.9 0.0 
02 0.3 5.1 ·0.3 2.8 5.7 2.8 0.6 0.1 
03 ·0.3 5.8 2.7 4.0 4.9 3.4 0.4 O.t 
04 ·0.2 6.2 4.2 5.6 3.2 3.5 0.1 0.1 

2000 01 ·0.2 6.1 4.7 0.3 1.9 2.9 0.0 0.4 

Source~ ONS except where Indicated by • (see Notes to Table4) 



Table 4 (continued) 

Corporate Services Price Indices (PROTOTYPE) (1995=100) 

Translatlon & Commercial Experimental EICI)8rlmental 
lnle!p(etalion Adu~ sewerage Waste washing& top-level top-level 

services education se ~'~~tees disposal dry cleaning (lncl rent) (excl rent) 
SIC(92): 74.83(pan) 80.42 90.10 90.20 93.01 CS PI CSPI 

1995 welgh1a (%): 
~Including property rentals) 0.16 0.61 1.40 2.62 0.61 100.00 
excluding property rente la) 0.23 0.91 2.07 3.74 0.90 100.00 

Annual 
1995 100.0 100.0 100.0 100.0 100.0 
1996 103.4 105.5 111.3 102.5 102.6 
1997 108.5 109.9 126.8 105.1 104.9 
1998 106.9 111.1 114.1 129.0 108.9 108.0 107.1 
1999 108.5 114.7 118. 1 138.1 112.1 111.8 109.4 

Percenwge d\ange, lateat year 
on prevloua yeer 

1996 3 .4 5.5 11.3 2.6 2.8 
1997 4.9 4.2 13.9 2.5 2.1 
1998 2 .4 3.8 1.8 2.8 2.1 
1999 1.5 3.2 3.4 7.0 2.9 3.3 2.2 

Ouar18rly reaulte (not aeasonally 
adjusted) 

199501 99.4 95.8 95.4 99.2 99.0 
02 100.1 101 .4 98.8 99.7 99.6 
03 99.9 101 .4 101.7 100.2 100.2 
Q4 100.6 101 .4 104.1 100.8 101.0 

199601 102.7 101.4 105.4 101.4 101.4 
Q2 103.4 106.8 107.1 102.0 102.1 
03 103.6 106.8 109.2 102.3 102.2 
Q4 104.1 106.8 123.7 103.9 104.3 

199701 107.2 106.8 126.4 104.0 103.9 
02 107.3 111 .0 125.9 .. 104.9 104.9 
03 106.5 108.8 111.0 126.8 106.5 105.5 105.4 
Q4 106.6 110.7 111.0 128.0 107.7 105.9 105.4 

199801 106.9 111 .1 111.0 128.5 107.3 106.9 106.2 
02 106.7 110.9 115.2 129.2 109.2 107.9 107.2 
03 106.9 110.7 115.2 128.9 109.8 108.4 107.4 
04 107.1 111.9 115.2 129.3 109.4 110.1 108.5 

1999 01 108.5 113.9 115.2 130.9 110.5 109.0 107.6 
02 108.6 114.4 119.0 139.6 112.5 111.0 109.1 
03 108.5 115.0 119.0 140.8 112.4 112.0 109.6 
Q4 108.5 115.4 119.0 140.9 112.9 113.2 110.6 

200001 108.6 117.7 119.0 141.7 115.2 114.0 110.9 

Percentege change, latest quarter 
on previous quarter 

199601 2 .0 0.0 1.2 0.6 0 .5 
02 0.8 5.3 1.7 0.5 0.6 
0 3 0.2 0.0 2.0 0.3 0.1 
Q4 0.4 0 .0 13.3 1.6 2.1 

199701 3.0 0.0 2.2 0.2 -0.3 
02 0.1 3 .9 ..().4 0.9 0.9 
03 1.4 0.0 0.7 0.5 0.4 
Q4 0.1 1.7 o.o 0.9 1.1 0.4 0.2 

199801 0.2 0 .3 0.0 0.4 ·0.4 0.9 0.6 
02 ·0.1 ·0.2 3.8 0.5 1.7 0.9 0.9 
03 0.2 ·0 .2 0.0 ·0.2 0 .6 0.5 0.2 
04 0.2 1.1 0.0 0.3 ·0.4 0.5 0.2 

199901 1.3 1.8 0.0 1.2 1.0 1.0 0.8 
0 2 0.0 0.4 3.3 6.7 1.8 0.8 0.6 
0 3 0.0 0.5 0.0 0.8 ·0 .1 0.9 0.5 
Q4 0.0 0 .4 0.0 0 .1 0 .5 1.1 0.9 

200001 0.1 2 .0 0.0 0.6 2.0 0.7 0.3 

Percentage change, latest quar18r 
on corresponding quar18r of 
previous year 

199601 3.3 5.8 10.4 2.2 2.4 
02 3.3 5.3 8.4 2.3 2.5 
03 3.7 5.3 7.4 2.0 1.9 
04 3.4 5 .3 18.8 3.1 3.3 

1997 01 4.5 5.3 20.0 2.6 2 .5 
02 3.7 3.9 17.6 2.9 2 .8 
03 5.1 3 .9 16.1 3.2 3.1 
Q4 6.4 3 .9 3.4 2.0 1.2 

199801 3.6 3.9 1.6 2.8 2.2 
02 3.3 3 .8 2.6 2.8 2.2 
03 0.4 1.7 3 .8 1.7 3.1 2.8 1.9 
Q4 0.4 1.1 3.8 1.1 1.5 2.9 2.0 

199901 1.6 2.5 3 .8 1.9 3.0 3.0 2.1 
02 1.7 3.2 3.3 8.1 3.0 2.9 1.8 
03 1.5 3.8 3 .3 9.2 2.3 3.3 2.1 
Q4 1.4 3.1 3 .3 8.9 3.2 3.9 2.7 

200001 0.1 3 .3 3.3 8.2 4 .2 3.6 2.3 

Source= ONS except where Indicated by • (soo Notes 10 Table4) 
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Notes to Table 4 

1. There are external sources for the following indices as follows: 

Indices Source 

Property renlal payments Investment Property Databank (I PO) 

Car contract hire and maintenance and repair of motor vehicles Yewtree.com ltd 

Construction plant hire Construction Plant Hire Association (CPA) 

Business telecommunications Published sources: Tarifica Telecom Pricing Intelligence 

and What CeUphone? magazine 

Sewerage services Of WAT (Office of the Water Regulator) 

National post parcels Parcel Force 

2. The weights shown do not sum to 100 because, although the indices for business air fares and national post parcels are included in the 
calculation of the prototype top-level CSPI, they are not shown separately as they are disclosive. 



Annex 1 

Corporate Services Price Indices 

Services/ products Separate price 
Number of data for \Wlich prices quotes collected 

Index description SIC(92) contributors are measured per quarter Price mechanism 

Developed lndlcea: 

Maintenance and repair ~ motor vehicles 50.21 External supplier I n/a H 
Bus and coach hire 60.23 55 7 244 A,B,O 
Roadfre9lt 60.24 94 8 233 A.B,O 
Commercial vehicle ferries 61.10/1 16 10 30 A.B.C 
Sea and coastal fre9lt 61.10/2 12 3 60 A.B,C 
Business airfares 62.10/1 5 3 25 c 
Freight foiWatding 63.40 46 11 124 A.B 
National post parcels 64.11 Extemal supplier 1 n/a H 
Courier services 64.12 75 11 163 A,B,C 
Business telecommunications 64.20 Extemal supplier 7 n/a H 
Property rental payments 70.21 Extemal supplier 1 n/a H 
Car contract hire 71.10 Extemal supplier n/a H 
Construction plant hire 71.32 Extemal supplier t n/a H 
Recruitment agencies 74.50 67 9 3t7 B,G,H 
Security services 74.60 38 9 116 A.B.C 
Industrial deanllg 74.70 52 7 t69 B 
Commercial fim processing 74.81 10 4 45 A.C 
T ranslatlon and interpretation services 74.83 18 12 321 A,C 
Adu~ education 80,42 65 10 223 A,C 
Sewerage services 90.10 Extemal supplier 2 n/a H 
Waste disposal 90.20 39 14 158 B,D 
Commercial washing/dry cleaning 93.01 32 6 112 B,D 

Indices undergoing development: 

Hotels 55.11 19 4 97 A.B.C 
Canteens and catering 55.51 18 3 41 B,E 
Rail freight 60.10 No collection yet 21 n/a A.B 
Inter-city services 60.10/1 No collection yet To be decided n/a To be decided 
T axl operations 60.22 Extemal supplier 1 n/a H 
Banking 65.12 No collection yet To bo decided n/a To be decided 
Financial services 65.12 No collectioo yet To bo decided n/a To be decided 
Insurance 66.00 No collection yet 7 n/a To be decided 
Real estate 70.31 26 12 154 B,G,H 
Renting of agricunural machinery 71.31 Extomai supplier 1 nla H 
Renting office machinery 71.33 9 7 20 A,B,C 
Computer services 72.20 18 8 152 A,C 
legal services 74.11 No collection yot 6 n/a F 
Accountants 74.12 60 7 235 E,F 
Market research 74.13 35 6 140 A,C 
Consulilg engineering 74.20 60 7 103 E,F 
Architectural activities 74.20 No collection yet 8 n/a To be decided 
Quantity surveyors 74.20 No collection yet 10 n/a TobedeOOed 
Technical testing 74.30 38 6 120 A 
Advortising 74.40 No collection yet 9 n/a To be decided 
Contract packaging 74.82 No collection yet To be decided n/a B 
Direct ma11<etinglsecretarial services 74.83 29 8 155 A,C 
Private healthcare 85.11 19 5 162 B.C 
Long·term health 85.11 No collection yet 15 n/a A 

Key to price mechanisms: 
A= Actual transactions: monitor price for transactions of a particular kind. 
B = Contract prices: monitor the periodic payments under a continuing contract. 
C = Us! prices: monftor the list price fer typical services from the price list. 
D = Model prices: mon~er price for a fictional service or contract. 
E = Fee-based method, model fees: price er r&1lrice on basis of time fer a given mix of staff. 
F = Fee-based method, fees per period: monitor total feesAotal hours by activM}'Imarkat. 
G = Fee-based method, percentage-based lees: compute price on basis of fee percentage combined with other information. 
H = Price data aoquired from extemaJ suppliers. 


