





In Brief

Articles
This month we feature two articles.

Simen Humphries of the ONS introduces the geographical breakdown of the UK interational investment position. A geographical break-
down of the income earned from investments abroad and income paid on foreign invesiments in the UK is published in the Balance of
Payments quarterly First Release and annual Pink Book. This article presents a geographical breakdown of the Intemational Investment
Position (IIP), or stock of external assets and liabilities from which the income is eamed. This is the first geographical analysis of the UK
IIP, and data is presented for end-2001 positions only.

Alwyn Pritchard of the ONS discusses understanding government output and productivity. First, government output is defined and the
estimation of aggregate output and productivity discussed. Next, the article takes a more detailed look at government input and output by
function. This involves extending the analysis into some new areas, taking on the lalest data o 2001, identifying remaining shortcomings
in the methods and data sources, and explaining the work that needs to be carried out to further improve the accuracy and usefulness of
the resulls.

Recent economic publications

Quarterly

Consumer Trends; 2003 quarter 1. Available for downloading from the Naticnal Statistics website www.statistics.gov.uk/products/
p242.asp

United Kingdom Economic Accounts: 2003 quarter 1. TSO, ISBN 0 11 621639 5. Price £26. Also available for downloading from the
National Statistics website www.statistics.gov.uk/products/p1904.asp

UK Trade in Goods analysed in terms of industries (MQ10): 2003 quarter 1. Available for downloading from the National Stalistics website
www.statistics.gov.uk/products/p731.asp

Monthly

Financial Statistics: June 2003. TSO, ISBN 0 11 621537 6. Price £23.50.

Focus on Consumer Price Indices: May 2003. Available for downloading from the National Statistics website www.statistics.gov.uk/
products/pB67.asp

Monthly Review of External Trade Statistics (MM24): May 2003. Available for downloading from the National Statistics websile
www.slatistics.gov.uk/products/p613.asp

TS0 publications are available by telephoning 0870 600 5522, fax 0870 600 5533 or online at www.tso.co.uk/bookshop

Correction: Regional Economic Indicators- May 2003

April 1999 data in Table 5 of the above article have been corrected. A corrected version of the table is now included overleaf.
















past couple of months. Care has to be used in analysing these, as there
seems to be a pronouncad war effect upon confidence but overall the
message seems to be that whila confidence is currently lower than last
year it is still quite high when compared with all but the very recent past
{figure 9).
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Other extemnal figures such as the CBI and British Retaii Consortium
{BRC) surveys fail to clarify the picture, as they have both been quite
volatile and sometimes contradictory of late. For example, while the CBI
distributive trends survey was quite strong in May, the BRC retail sales
monitor reported a weakening trend to sales over the month {figure 10).
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The prolonged period of high growth in consumer credit shows that the
present level of consumer demand is supported by continued addition to
the stock of household debt. Debt o income ratios remain at historic highs.
As a result househokd demand is at least partly dependent on banks and
building societies’ willingness to lend and on households continuing to be
willing to take on more debt and to be able to meet the interest payments

on previous and new borrowing. Many emphasise though that with inter-
estrales low these debt servicing costs continue to remain relatively low.

Part of this continued willingness to take on additional debt appears to be
related to the very strong growth of house prices through 2002. The
Halifax figures for example show annual inflation in the year io May of at
22.7 per cent down from 23.6 per cent in the previous month and the
Nationwide figures show a similar rate of deceleration, 22.1 per cantin
the year to May respectively. So far the market appears to be cooling
rather than collapsing but is likely to be less of a support to consumer
spending than it has been in recent years (figure 11).
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Business demand

Business investment seemed to have stabilised in 2002 after substantial
declines in 2001.The first quarter of 2003 saw fixed investment stagnate
both compared with the last quarter of 2002 and with the same quarier a
year ago (Figure 12).
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of 2002,

Manufacturing exports of OECD countries contracted by 0.7 per cent
compared to growth of 1.3 per cent in the previous quarter. While import
of manufactured goods into the OECD area slowed considerably from a
quarterly growth rate of 1.9 per cent in quarter three to 0.7 per centin
quarter four,
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Notes

The series presanted here are taken from the OECD's Main Economic
Indicators and are shown for each of the G7 (except the UK) economies
and for the European Union (EU15) countries in aggregate. The
definitions and methodologies used conformto SNA 93,

Comparisons of indicators ovar the same period should be treated with
caution, as the length and timing of the economic cycles varies across
countries. Forworld trade, goods includes manufactures, along with
food, beverages and tobacco, basic materials and fuels.

Data for EU15, France, Germany, Italy, the USA and Japan are all
available on an SNAZ3 basis. Cross country comparisons are now
more valid

The tables in this article are reprinted by the parmission of the OECD:
Main Economic Indicators {July) Copyright OECD 2003
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