





In Brief

Articles
This menth we feature two articles.

Please note that the Jobs in the Public Sector article is the same one that has also been published in the
September 2003 Labour Market Trends.

Ole Black, tan Richardson and Rhys Herbert of ONS provide commentary, tables and charts to illustrate changes in Jobs in the Public
Sector to June 2002 from the 1960s onwards. The general government and public non-financial corporations sectors are defined and
details of changes in coverage from 1998 to 2002 provided.

Robin Lynch and Tony Clayton of ONS give an account of Globalisation — new needs for statistical measurement. The term ‘globalisation’
is explained and the reasons why we need to measure it discussed. The article covers four measurement areas, and gives a brief UK
perspective on statistical needs and how they could be met. They are (a) the incraasing specialisation by firms in specific processes and
some examples of what it means for measurement, (b) measurement issues associated with national units in multinationals, (¢} the role
of intangibles, especially those which can be transferred or sold electronically and (d) financial flows of capital, or payments for goods
and services by multinationals.

Recent economic publications

Annual
Share Ownership 2002. Available for downtoading from the National Stalistics website www.statistics.gov.uk/products/p930.asp

Quarterly

Consumer Trends: 2003 quarter 1. Available for downloading from the National Statistics website www.statistics.gov.ul/products/
p242.asp

United Kingdom Economic Accounts: 2003 quarter 1. TSO, ISBN 0 11621639 5. Price £26. Also available for downloading from the
National Statistics website www.statistics.gov.ukfproducts/p1904.asp

UK Trade in Goods analysed in terms of industries (MQ10): 2003 quarter 2 (published 12 September). Available for downloading from the
National Statistics website www.statistics.gov.uk/products/p731.asp

Monthly

Financial Siatistics: August 2003. TSO, ISBN 0 11 621599 2, Price £23.50.

Focus on Consumer Price Indices: July 2003. Available for downloading from the National Statistics website www.statistics.gov.uk/
products/p867.asp

Monthly Review of External Trade Statistics (MM24): July 2003 {published 12 September). Available for downloading from the National
Statistics website www.statistics.gov.uk/products/p613.asp

TS0 publications are available by telephoning 0870 600 5522, fax 0870 600 5533 or online at www.tso.co.uk/bookshop


















illegal activity is likely to have been at leasta partial contributor (figure 16).
Labour Market

Headiine labour market statistics continue to remain fairly stable.
Employment is high, with the labour force survey (LFS) employment rate
at 74.7 per centin the three months to June, slightly up on the previous
three months, while the LFS count of employment increased by 54,000
over the same period. The employer survey ‘workforce jobs' data has
shown a more modest rise of 45,000 in March 2003 compared with
December. The ILO unemployment rate was 5.0 per centin the three
months to June {figure 17), unchanged from last month and still slightiy
below that of 2002. The claimant count unemployment rate, at 3.1 per
centin June, has not changed sincs the start of 2002.
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Full-ime employment has been falling recently, with the number of full-
time employees down by 54,000 in the three months to June when
compared with the previous three months. In cantrast the number of
employses working part time was flat over the past three months and was
up by 1.1 per cent on a year ago.

Many recent job gains have been in self-employment, with the number of
self-employed workers in the three months to June up 4.1 per cent
compared with the previous three months and 6.0 per cent compared
with a year ago. In comparison the number in employment has been flat,
showing growth of only 0.2 per cent on a year ago and the number of
unpaid family workers and people on government programmes have
both shown sharp falls.

The industry dis-aggregation from ‘workforce jobs’ figures shows that the
manufacturing sector continues to lose jobs, whilst echoing the output data
the main sources of job creation have been ‘public administration, health
and education’, construction and ‘distribution, hotels and restaurants’. In
the year to March manufacturing lost 125,000 jobs, whilst services gained

268,000 of which 157,000 were in been ‘public administration, health and
sducation’ and 63,000 in ‘distribution, hotels and restaurants’.

The average earnings index points to continued weakness in wage
gains, with the headline rate moderating to 3.1 per cent, in June from 3.5
per centin May. This is well below the 4.5 per cent figure that the Bank of
England considers broadly consistent with their inflation target. The gap
between public and private sector earnings growth widened out once
again in June, as public sector wage growth remained stable at 5.1 and
private sector wages slowed to & 2.6 per cent growth rate.

Prices

Output price infiation rose in July for the second month in a rew, as annual
inflation rose went up from 1.2 to 1.4 per cent. This was due to higher oil
prices and to a slight rise in undelying inflation. Excluding food, beverages,
tobacco and petroleum output prices rose by 1.3 per centin July compared
with 1.2 per centin June, suggesting that undertying price inflation is still
moderate but has probably now stabilised after falling from its March
peak. Input prices showed sharp rise in July, accelerating o 2.8 per cent
compared with a year ago. Input prices tend to be more responsive to
changes in oil prices and exchange rate movements than output prices.

Consumer price inflation rose siightly in July breaking ihe pattern of two
consecutive months of declines in inflation. The Government's current
target measure RPIX was 2.9 per centin May, which is still down from the
recent peak of 3,0 per centin February-April, while the RP[ was also up
at3.1 per cent. The rise was due to higher seasonal airfares and to sales
prices being marked down by less than a year ago. The HICP also rose
slightly to 1.3 per cent from 1.1 per cent in June (figure 18).

Figure 18
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