


Articles published in Economic Trends

.. 1- the United Kingdom economy. An article showing individual
C y c lic a l ,c h . Jane, S c p le a ib c , aad D e c e m b e r

International economic indicators. Commentary, figures and charts are published monthly.

Regional economic indicators. Commentary, figures and charts are published every March. June, September

United Kingdom national accounts and balance of payments quarterly figures are now published 
United K g  Economic Accounts every January, Apnl, July and October.

1992
October

November

December

Other Articles

Sector allocation of dividend and interest flows - a new framework.
Sources and methods in the measurement of personal sector income and expendi-

The new United Kingdom Standard Industrial Classification of economic activities 
- SIC (92).
The production of fully reconciled UK national and sector accounts for 1988-1991. 
Environmental issues and the National Accounts.
International Comparisons of taxes and social security benefits in 20 OECD
countries 1980-1990.
Regional Accounts 1991. Part 1.
Developments in balance of payments statistics: problems and some solutions 
1987-1992.

1993
January

February

March

April

May

August
September

October

November

December

Employment in the public and private sectors.
The treatment of council tax in the National Accounts.
Effects of taxes and benefits upon household income 1990.
Intrastat.
Improving macro-economic statistics.
Transition to the new Standard Industrial Classification (SIC (92)).
Rebasing the National Accounts: the reasons and the likely effects.
Testing for bias in initial estimates of the components of GDP.
Prodcom.
Articles published in Economic Trends, 1980-1991.
The Budget: 16 March 1993.
The economy: recent developments and prospects to mid-1994.
New arrangements for release of CSO data.
Effects of taxes and benefits upon household income 1991.
Regional Accounts 1991; part 2.
Measuring the contribution of financial institutions to gross domestic product.
Testing for bias in initial estimates of key economic indicators.
CSO's success in meeting national accounts targets in 1992-93.
Integrating the builders address file with the CSO business register.
A review of CSO cyclical indicators.
Research and development in the United Kingdom in 1991.
The UK sector accounts.
Statistical indicators of innovation.
The definition of the PSBR.
Input-output balance for the United Kingdom 1990.
Handling revisions in the National Accounts.
The 1993 Share Register Survey.
Fully reconciled UK national and sector accounts for 1989-1992.
The retail sales index and its use in consumers' expenditure.
Inheritance of house property.
A survey of expenditure in residential and nursing homes.
Regional Accounts 1992; part 1.
The Budget: 30 November 1993.
The economy: recent developments and prospects.
Charities' contribution to gross domestic product.

For articles published in earlier issues see the list in the March 1993 issue of Economic Trends, Copies 
of articles may be obtained from the Publications Unit, Central Statistical Office, Great George 
Street, London SWIP 3AQ, on payment of £2.00 per copy for articles within the last year, and £4.00 
per copy for articles prior to this. The appropriate remittance should accompany each order. 
Cheques, etc, should be made payable to Central Statistical Office.





©  Crown copyright 1994 
First published January 1994

Proposals for reproduction of tables or contents should be 
addressed to Copyright Section, CSO Press and Publications 
Branch, Room D.134, Government Buildings. Cardiff Road, New
port, Gwent, NP9 1XG. Telephone 0633 812915 or Fax 0633-
812863.

Central Statistical Office

The Central Statistical Office is the government agency responsible for preparing the 
United Kingdom's national accounts, for the collection of data from businesses, and for 
the compilation of a wide range of official statistics - including the retail prices index and
the overseas trade figures.

CSO began life in 1941 on the orders of Winston Churchill who wanted better statistics 
to manage the war-time economy. It remained part of the Cabinet Office until mid-1989, 
when it became a separate government department responsible to the Chancellor of the 
Exchequer. In November 1991 it became a Government Executive Agency.

Today, anyone can benefit from the following:

* A range of statistical publications. The Monthly Digest, Economic Trends and 
Social Trends are among the best known. Details from HMSO bookshops (071-873 
0011).

* Public inquiry services in London (071-270 6363/6364) and Newport (0633 
812973). Call London for details of how to subscribe to CSO first releases, how to 
phone 'talking' release notices, or how to receive release notices by Fax. Call 
Newport for inquiries on business statistics and details of Business Monitors. Call 
either with general inquiries about government statistics.

* A wide range of data on disk. See page 4 for details.

Government Statistical Service

A service of statistical information and advice is provided to Government by specialist 
staffs employed in the statistics division of individual Departments. Statistics are made 
generally available through their publications and further information and advice on them 
can be obtained from the Department concerned.

The sources of the series published in this volume and further information about them are 
shown in the index. Current telephone numbers of these sources as well as general 
information about Economic Trends can be obtained from the Central Statistical Office, 
Great George Street, London SW 1P3AQ. Telephone: 071-270 6363/6364.

Enquiries about orders and subscriptions for Economic Trends and other Central 
Statistical Office publications should be made to:

HMSO, PO Box 276, London SW8 5DT
(Telephone: 071-873 8499 for subscriptions; 071-873 9090 for orders)

ISBNO 11 620632 2 
ISSN 0013-0400



Contents

In tro d u c tio n ........................................................................................................................................................................ 4
Symbols and definitions used .......................................................................................................................................4
Im p o rta n t change to  Economic T re n d s ................................................................................................................5

Economic U p d a te ............................................................................................................................................................

Tables and charts
Main economic indicators for the United Kingdom...................................................................................................... I I
National accounts aggregates.............................................................................................................................................. 12
Gross domestic product by category of expenditure..................................................................................................14
Personal disposable income and consumption................................................................................................................. 16
Real consumers' expenditure - component categories................................................................................................... 16
Retail sales, new registrations of cars and credit business............................................................................................ 18
Gross domestic product and shares of income and expenditure................................................................................20
Income, product and spending per head.......................................................................................................................... 20
Gross domestic fixed capital formation.............................................................................................................................22
Indicators of fixed investment by manufacturing industry.............................................................................................. 24

Indicators of fixed investment in dwellings....................................................................................................................... 26
Value of physical increase in stocks and work in progress at 1990 market prices...................................................28
Stock ratios..............................................................................................................................................................................28
Inland energy consumption...................................................................................................................................................30
Index of output of the production industries...................................................................................................................32
Index numbers of output at constant factor cost........................................................................................................... 34
Engineering and construction: output and orders.......................................................................................................... 36
Motor vehicle production and steel production and consumption............................................................................. 38
Output per person employed.............................................................................................................................................. 40
National employment and unemployment.........................................................................................................................42

Regional unemployment rates.............................................................................................................................................. 44
Labour force survey economic activity............................................................................................................................... 46
Labour force survey economic activity by age..................................................................................................................48
Labour force survey economic activity by age: not seasonally adjusted.........................................................................49
Average earnings.....................................................................................................................................................................50
Prices......................................................................................................................................................................................... 52
Visible trade..............................................................................................................................................................................54
Measures of UK competitiveness in trade in manufactures...........................................................................................56
Balance of payments: current account...............................................................................................................................58
Sterling exchange rates and UK official reserves..............................................................................................................60

Monetary aggregates..............................................................................................................................................................62
Counterparts to changes in M 4 ............................................................................................................................................64
General government receipts and expenditure................................................................................................................ 66
Financial transactions of the public sector......................................................................................................................... 66
Summary capital accounts and financial surplus or deficit.............................................................................................. 68
Appropriation account of industrial and commercial companies.................................................................................. 70
Capital account and financial surplus/deficit of industrial and commercial companies............................................. 72
Financial transactions including net borrowing requirement of industrial and commercial companies................72
UK banks' lending to UK residents......................................................................................................................................74
UK banks' loans, advances and acceptances to UK residents....................................................................................... 74

Interest rates, security prices and yields............................................................................................................................ 76
A selection of asset prices.....................................................................................................................................................78
Number of property transactions in England and W ales............................................................................................... 79

Cyclical indicators for the UK economy............................................................................................................................ 80
Measures of variability of selected economic series........................................................................................................84

A rtic les
International economic indicators.......................................................................................................................................85
Employment in the public and private sectors.................................................................................................................. 92
Effects of taxes and benefits upon household income 1992..........................................................................................100
Improvements to economic statistics................................................................................................................................133
Improvements to the DoE construction industry statistics......................................................................................... 137

Index o f sources................................................................................................................................................................. 143

Release dates o f econom ic statistics as a t 3 1 January 1 9 9 4 ......................................................................... 149

O the r
Articles published In recent Economic Trends inside front cover



Introduction
Economic Trends brings together all the main economic indica
tors. It contains three regular sections of tables and charts 
illustrating trends in the UK economy.

'Economic Update' is a feature giving an overview of the 
latest economic statistics. The content and presentation will 
vary from month to month depending on topicality and 
coverage of the published statistics. The accompanying table 
on main economic indicators is wider in coverage than the 
table on selected monthly indicators appearing in previous 
editions of Economic Trends. Data included in this section 
may not be wholly consistent with other sections which will
have gone to press earlier.

The main section is based on information available to the 
CSO on the date printed at the foot of this page and shows the 
movements of the key economic indicators. The indicators 
appear in tabular form on left hand pages with corresponding 
charts on facing right hand pages. Colour has been used to aid 
interpretation in some of the charts, for example by creating 
a background grid on those charts drawn to a logarithmic 
scale. Index numbers in some tables and charts are given on 
a common base year for convenience of comparison.

The section on cyclical indicators shows the movements of 
four composite indices over 20 years against a reference 
chronology of business cycles. The indices group together 
indicators which lead, coincide with and lag behind the 
business cycle, and a short note describes their most recent 
movements. The March, June, September and December 
issues carry further graphs showing separately the move
ments in all of the 27 indicators which make up the composite 
indices.

An article on international economic indicators appears monthly 
and an article on regional economic indicators appears every 
March, June, September and December. Occasional articles 
comment on and analyse economic statistics and introduce new 
series, new analyses and new methodology.

Quarterly articles on the national accounts and the balance of 
payments appear in a separate supplement to Economic Trends 
entitled UK Economic Accounts which is published every 
January, April, July and October.

Economic Trends is prepared monthly by the Central Statistical 
Office in collaboration with the statistics divisions of Govern
ment Departments and the Bank of England.

Notes on the tables

1. Some data, particularly for the latest time period, are provi
sional and may be subject to revisions in later issues.

2. The statistics relate mainly to the United Kingdom; where 
figures are for Great Britain only, this is shown on the table.

CSO Databank

3. Almost all quarterly data are seasonally adjusted; those not 
seasonally adjusted are indicated by NSA.

4. Rounding may lead to inconsistencies between the sum of 
constituent parts and the total in some tables.

5. A line drawn across a column between two consecutive 
figures indicates that the figures above and below the line have 
been compiled on different bases and are not strictly comparable. 
In each case a footnote explains the difference.

6. ’Billion’ denotes one thousand million.

7. There may sometimes be an inconsistency between a table 
and the corresponding chart, because the data may be received 
too late to update the chart. In such cases it should be assumed 
that the table is correct.

8. There is no single correct definition of money. Consequently, 
several definitions of money stock are widely used:

MO the narrowest measure consists of notes and coin in circula
tion outside the Bank of England and bankers' operational depos
its at the Bank.

M2 comprises notes and coin in circulation with the public plus 
sterling retail deposits held by the UK private sector with UK 
banks and building societies.

M4 comprises notes and coin in circulation with the public, 
together with all sterling deposits (including certificates o f de
posit) held with UK banks and building societies by the rest of the 
private sector.

The Bank of England also publish data for liquid assets outside 
M4.

Symbols used:
.. not available
- nil or less than half the final digit shown 
+ alongside a heading indicates a series for which measures 

of variability are given in the table on page 84 
t  indicates that the data has been revised since the last 
edition; the period marked is the earliest in the table to have 
been revised

* average (or total) of five weeks.

The Editor would welcome readers’ suggestions for improve
ments to Economic Trends.

Central Statistical Office, 17 January 1994

The data m this publication can be obtained in computer readable form via the CSO Databank service which provides
magnetic tape and High Density Hoppy disk. For more details about availability

OffirP r  n. order you can telephone, write or fax to: Databank Marketing, Room 56/5, Central Statistical
60 qT  Fnr f n T  ^^^rgc Street, London, SWIP 3AQ (telephone: 071 270 6081, fax: 071 270
Databank the CSO Databank content and technical details you can telephone or write to: The
6386 or 6387^ THp Office, Great George Street, London SW1P 3 AQ (telephone: 071 270
facility is avaiiahip oes not offer direct on-line access for these data, but a list of host bureaux offering such lacinty is available on request from the CSO. a
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Important change to Economic Trends
As part of our ongoing programme of improvements to Economic Trends, we shall be introducing a new decimal-based numbering system 
for the tables from the March 1994 edition onwards. This will enable tables to be grouped into six distinct sub-sections, each based upon a 
common economic theme, similar to the numbering system used in other CSO monthly publications.

Indexes to the new numbering system appear below.

Please note that this system will also be introduced into the 1994 edition of the Economic Trends Annual Supplement. As a result, its publication 
will be delayed until April.

New number to current number
Current
number

1. SUMMARY
1.1 Selected monthly indicators

ECONOMIC ACCOUNTS
National accounts aggregates 
Gross domestic product: by category of expenditure 
Gross domestic product and shares of income and expenditure 
Income, product and spending per head 
Personal disposable income and consumption 
Real consumers’ expenditure - component categories 
Gross domestic fixed capital formation 
Index numbers of output at constant factor cost 
Summary capital accounts and financia surplus or deficit 
Appropriation account of industrial and commercial companies 
Capital account and financial surplus/deficit of industrial and commercial companies 
Financial transactions including net borrowing requirement of industrial and commercial companies 
Balance of payments: current account 
Visible trade (on a balance of payments basis)
Measures of UK competitiveness in trade and manufactures

3. PRICES
3.1 Prices

4. LABOUR MARKET
Average earnings
National employment and unemployment 
Regional unemployment rates 
Labour force survey: Economic activity 
Labour force survey: Economic activity seasonally adjusted 
Labour force survey: Economic activity by age 
Output per person employed

5. SELECTED OUTPUT AND DEMAND INDICATORS
5.1 Index of output of production industries

Engineering and construction: output and orders 
Motor vehicle production and steel production and consumption 
Indicators of fixed investment by manufacturing industry 
Indicators of fixed investment in dwellings 
Number of property transactions in England and Wales 
Stock changes 
Stock ratios
Retail sales, new registrations of cars, and credit business (Great Britain)
Inland energy consumption

6. SELECTED FINANCIAL STATISTICS
6.1 Sterling exchange rates and UK official reserves

Monetary aggregates 
Counterparts to changes in M4 
General government receipts and expenditure 
Financial transactions of the public sector 
UK banks’ lending to UK residents 
UK banks’ loans, advances and acceptances to UK residents 
Interest rates, security prices and yields 
A selection of asset prices

1



Current number to new number

New
number

Selected monthly indicators
National accounts aggregates
Gross domestic product: by category of expenditure
Personal disposable income and consumption
Real consumers’ expenditure - component categories
Retail sales, new registrations of cars, and credit business (Great Britain)
Gross domestic product and shares of income and expenditure
Income, product and spending per head
Gross domestic fixed capita! formation
Indicators of fixed investment by manufacturing industry
Indicators of fixed investment in dwellings
Stock changes
Stock ratios
Inland energy consumption
Index of output of production industries
Index numbers of output at constant factor cost
Engineering and construction: output and orders
Motor vehicle production and steel production and consumption
Output per person employed
National employment and unemployment
Regional unemployment rates
Labour force survey: Economic activity
Labour force survey: Economic activity seasonally adjusted
Labour force survey: Economic activity by age
Average earnings
Prices
Visible trade (on a balance of payments basis)
Measures of UK competitiveness in trade and manufactures
Balance of payments: current account
Sterling exchange rates and UK official reserves
Monetary aggregates
Counterparts to changes in M4
General government receipts and expenditure
Financial transactions of the public sector
Summary capital accounts and financial surplus or deficit
Appropriation account of industrial andcommercial companies
Capital account and financial surplus/deficit of industrial and commercial companies
Financial transactions including net borrowing requirement of industrial and
commercial companies

UK banks’ lending to UK residents
UK banks’ loans, advances and acceptances to UK residents 
Interest rates, security prices and yields 
A selection of asset prices
Number of property transactions in England and Wales

2.12
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Do you need key data on what makes Britain tick^ 
And need it regularly‘i

If so, there's no better source than the Monthly Digest o f Statistics 
from the Central Statistical Office. For £7.75 
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population
production
engineering

catering
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output
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national and overseas 
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ECONOMIC UPDATE - JANUARY 1994
(includes data up to 21 January 1994)

Summary

- Gross domestic product at constant factor cost, rose by 0.7 
per cent between 1993 Q3 and 1993 Q4.

- UK claimant unemployment, seasonally adjusted, fell by 
46,800 in December 1993 to fall below 10.0 per cent of the 
workforce for the first time since July 1992.

- The retaU prices index rose by 1.9 per cent in the year to 
December 1993.

- Retail sales volume, seasonally adjusted, rose by 0.7 per cent 
between 1993 Q3 and 1993 Q4.

A ctivity

The preliminary estimate of gross domestic product (GDP), at 
constant factor cost, shows a rise of 0.7 per cent between 1993 
Q3 and 1993 Q4. GDP grew by 2.0 per cent in 1993 compared 
with 1992. The index of GDP is now 0.6 per cent below its 
peak recorded in 1990 Q2. Movements in GDP are shown in 
chart 1.

Chart 1
Gross domestic product 
at constant factor cost

seasonally adjusted 1990= 100

2. The CSO*s coincident cyclical indicator maintained steady 
increases between the trough in the spring o f 1992 and October 
1993, The shorter leading index in November 1993 continued 
its rise since 1992 Q3. The decline in the longer leading index 
appeared less marked last October.

Output and expectations

3. The output o f the production and services industries
rose between 1993 Q3 and 1993 Q4. Output o f the service 
industries rose by 0.5 per cent between 1993 Q3 and 1993 
Q4. The latest estimate of manufacturing output shows a 
rise of 0,8 per cent in the three months to November 
compared with the previous three months. Annual trend 
growth for manufacturing output is estimated to have risen 
from 1 per cent to IVi per cent in November.

4. The CBI Monthly Trends Enquiry in manufacturing
in December revealed respondents expected continuing 
growth in ouq>ut. The output expectations balance in the 
next 4  months, seasonally adjusted, rose slightly from 15 
per cent in November to 16 per cent in December.

Indicators of domestic demand

5. The volume o f retail sales, provides the most timely 
estimate of consumers spending patterns. Between 1993 Q3 
and 1993 (J4, the volume o f retail sales, seasonally 
adjusted, rose by 0.7 per cent and was up by 3.7 per cent 
compared with 1992 Q4. There was a slight fall in the 
seasonally adjusted volume of retail sales between 
November and December 1993 when there are inevitable 
problems in adjusting for the effects of peak sales around 
Christmas. However, as chart 2 shows, the trend in retail 
sales continues upwards.

Chart 2
Volume of Retail Sales

seasonally adjusted 1990 = 100



%

1993

»W)er
'>«0d

aaig

tb e
15

ely
33
B y
n t
b e
?n
l e
id
il

?
6. In the three months to November 1993, net lending to 
consumers, on the narrower coverage and seasonally adjusted, 
was £1,092 million compared with £642 million in the three 
months to August. This is consistent with the continued rise in 
retail sales.

Prices and wages

7. The 12-month rate of increase of the retail prices index 
(RPI) rose from 1.4 per cent in November to 1.9 per cent in 
December 1993. This rise mainly reflects a large fall in 
mortgage rates in December 1992 dropping out of the 
calculation. Excluding mortgage interest payments, the 12- 
month rate rose from 2.5 per cent in November to 2.7 per cent 
in December: budget increases in excise duties were partly 
offset bv subdued rises in overall food prices.

8. Producer price inflation, shown in chart 3, remains relatively 
subdued. The output price index for manufactured products
(home sales), seasonally adjusted and excluding food, 
beverages, tobacco and petroleum, rose by 2.8 per cent, at an 
annual rate, in the three months to December 1993 compared 
with the previous three months. The all manufactured products 
index in December was effected by the budget excise duty 
increases at the end of November which did not feed through, 
fully, into prices. Over the same period input prices (all 
manufacturing), seasonally adjusted, fell by an annualised 9.8 
per cent

Chart 3
Producer price indices

seasonally adjusted 1990 = 100
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10. The annual rise in underlying whole economy average 
earnings for Great Britain remained at 3 per cent in 
November 1993.

Labour market and productivity

11. UK claimant unemployment, seasonally adjusted, fell 
by 46,8(X) to 2.766 million in December 1993. The rate of 
unemployment relative to the UK workforce fell to 9.8 per 
cent - the first time UK unemployment has been below 10.0 
per cent since July 1992. It compares with the peak rate of 
10.6 per cent recorded between December 1992 and 
February 1993. In the three months to December the 
average monthly fall was 46,000 compared with a fall of 
2,600 in the three months to September. Chart 4 shows the 
acceleration in the fall in the level of unemployment since 
October.

Chart 4
UK claimant unemployment

seasonally adjusted thousands

12. In the three months to November 1993, productivity in 
manufacturing was 1.0 per cent higher, and unit wage 
costs in manufacturing was 0.2 per cent higher, than the 
average level of the previous three months. Chart 5 shows 
the strong productivity growth in 1993 and subdued 
movements in unit wage costs in manufacturing.

85

9. Expectations of manufacturing price increases fell in 
December 1993. The CBI Monthly Trends Enquiry for 
manufacturing implied a seasonally adjusted balance of 6 per 
cent expecting to lower prices in the next four months; the first 
fall since November 1992.

Monetary indicators

13. The annual growth of narrow money (MO), seasonally 
adjusted, rose markedly from 5.1 per cent in November to 
5.8 per cent in December, to move further outside the 
Government's monitoring range of 0-4 per cent The annual 
growth of broad money (M4), seasonally adjusted,

I



Government finances
Charts
M anufacturing - productiv ity  and 
unit w age costs

provisionally also rose from 4.9 per cent in November to 5.5 
per cent in December, but remained well within the monitoring 
range of 3-9 per cent Chart 6 shows the recent reversal in the 
decline of monetary growth.

Chart 6
Annual growth of monetary aggregates

14. The public sector borrowing requirement (PSBR) in
December 1993 was £2.1 billion. The PSBR in December 
was lower than normal due to local authority repayments 
(they normally borrow in December) and a surge in tobacco 
duty receipts in December following budget forestalling. 
For the first nine months of 1993-94 the PSBR was £32.0 
billion compared with £25.3 billion in the same period last 
year. Excluding privatisation proceeds the figures were 
£35.5 billion and £31.1 billion respectively. The FSBR 
forecast for the PSBR in 1993-94 was £50 billion.

Balance of payments

15. The deficit on the balance o f UK visible trade, in the 
three months to October 1993, was £2.1 billion compared 
with £3.0 billion in the previous three months. The volume 
of total exports, excluding oil and erratics, rose by 314 
per cent in the three months to October compared with the 
three previous months. On the same basis imports rose by 
Vi per cent.

16. More timely data on trade with non-EC countries 
shows that the deficit remained at £2.1 billion in the three 
months to November, the same as in the three months to 
August. In the three months to November, export volumes, 
excluding oil and erratics rose by 1 per cent compared 
with the previous three months. On the same basis import 
volumes rose by 4  per cent. Over this period, the terms of 
trade, excluding oil, rose by 3 per cent Chart 7 shows the 
continued gap between non-EC import and export volumes 
since the end o f 1990.

Chart?
Non-EC volumes of exports and 
imports (excluding oil and erratics)

seasonally adjusted 1990 = 100



Main Economic indicators for the United Kingdom
seasonally adjusted unless otherwise stated

Output in constant prices 
(1990 = 100 unless otherwise stated)

Gross domestic product at factor cost
IndustiiaJ production
OH and gas extraction
Manufacturing
Construction
Car production (thousands)
GB housing completions (thousands)

Domestic demand

Retail sales volume (1990 = 100)
GB new registrations of cars (’OOOs) 
Manufacturing Investment (£m 1990 prices) 
Manufacturing stockbuilding (£m 1990 prices)

Prices & wages (12 monthly % change)

Retail prices Index̂
Retail prices Index  ̂ (less MIPS)^
Producer output prices (less FBTP)^ (1990 = 100 
Producer Input prices (1990 = 100)
GB undertyir>g average earnings

Foreign trade
(1990 = 100 volumes unless otherwise stated)

Non EC visbie trade balance (£ million)
Non EC exports of goods (excl oil & erratics)
Non EC imports of goods (excl oil & erratics)
Non EC import unit value (excl oll)̂
Non EC export unit value (excl oll)̂
Non EC terms of trade (excl olO

Labour market and productivity 
(1990 = 1(X) unless otherwise stated)

UK claimant unemployment (thousands) 
Vacarx l̂es (thousands)
GB employment In manufacturir>g (thousands) 
Whole economy productivity 
Manufacturing productivity 
Unit wage costs - whole ecoriomy 
Unit wage costs manufacturing

Financial markets1

Sterling ERi(1985 = 100)
Average exchange rate AJS $
Average exchange rate /DM 
FTSE (100 share)
3 month Inter-bank rale®
3 month Interest on US Treasury bills®

Monetary conditions/govemment finances

MO (year on year percentage growth)
M4 (year onyear percentage growth)
PSBR (nsa)'(£ million)̂
Net lending to consumers (£ mllllon)(narrower)

1992 1993 1993
Q1

1993
Q2

1993
Q3

DJbD 97.2 99.1 98.2 98.8 99.4
DVZI 95.6 0 4 96.7 97.7 98.7
DVZT 108.8 ft ft 113.0 121.5 130.8
DVZK 93.9 4  4 95.2 95.8 95.8
DVJO 86.9 85.3 85.3 85.1 85.3
PPAO 107.7 114.6 104.3 119.5 121.7
CTTPA 170.2 4  4 43.1 43.9 42.6

PAAM 99.5 103.0 102.0 102.4 103.4
DKBY 1 599.1 4  i 424.7 433.2 449.4
DBCV 11 907 4 0 2988 2 909 2 966
DHBM -2171 i  4 -719 290 -736

PRAN 3.7 1.6 1.8 1.3 1.7
CDKQ 4.7 3.0 3.4 2.8 3.1
EUAA 2.3 2.6 2.3 2.3 2.7
BUAB -0 .3 4.5 6.5 6.6 5.6
DNEM 4  • 4  0 4.25 3.75 3.25

1993
04

100.1

85.4
113.1

«  %

104.2

1993
Sep

1993
Oct

1993
Nov

1993
Dec

% Change 
Latest 3 
months 

avg over 
previous 3 

months

# 0

98.7 
126.9
95.8

127.7
14.5

99.7 
136.7
96.2

109.5
15.7

100.2
144.6
96.5

•  4

108.3
14.9

0 4

121.5
4  0

103.7
149.3

104.0
157.0

104.4
163.7

104.2

4  0

ENRX -9  749 .. -3  095 -2  216 -2  393 -921 -372 -767 0 4

SNUA 96.8 .. 101.8 106.4 107.2 .. 106.3 117.0 105.3 4  ft 1.0
strrs 105.3 114.5 115.4 117.8 .. 120.4 121.7 120.0 0 0 3.8
ENXR 0.7 8.3 9.3 11.8 11.1 5.1 0 4 4 4

BNXS 3.4 11.0 7.4 12.7 13.2 12.7 4  0 4  0

ENUY 104.0 ., 105.6 103.1 107.5 .. 108.3 109.2 111.0 0 4 3.1

BCJD 2 766.5 2 903.5 2 966.7 2 922.9 2 914.1 2 810.4 2 904.1 2 852.0 2 813.0 2 766.2
DPCB 117.1 127.9 121.3 122.3 127.6 140.2 127.3 134.4 140.9 145.4
UfOR 4 341 4 201 4 212 4 185 4 185 4 175 4 168
DMBB 102.8 105.7 106.2 106.5 0 4 4  0 4  ft

DMOB 106.3 111.6 112.2 112.5 112.5 113.1 113.5
DJDO 111.7 112.3 112.1 112.3 0 4 ft # 0 0

108.6 107.2 106.3 107.6 107.9 108.1 107.5

AJHV 88.4 80.2 78.5 80.2 81.0 81.0 80.8 80.4 81.0 81.7
AJPA 1.7665 1.5015 1.4771 1.5340 1.5047 1.4914 1.5261 1.5037 1.4806 1.4899
AJPH 2.7513 2.4830 2.4141 2.4843 2.5221 2.5100 2.4719 2.4629 2.5174 2.5503
AJNO 2 560.98 2 959.86 2 842.51 2 847.43 2 966.04 3 183.47 3 028.12 3 125.15 3 111.59 3 313.68
HSAJ 7.13 5.31 6.00 5.88 5.88 5.31 5.88 5.63 5.31 5.31
A JIA 3.06 2.98 2.90 3.03 2.92 2.98 2.92 3.03 3.11 2.98

EUAC 2.3 4.8 4.4 4.2 5.0 5.4 5.1 5.4 5.1 5.8
EUAD 5.3 3.9 3.5 3.6 3.7 4.9 4.0 4.3 4.9 5.5
ABEN 36 546 4  4 11 269 13366 10 789 7 861 5 890 2 670 3 085 2 106
RIMJ 362 ft 4 400 525 919 4  0 490 312 290 0 4

Activity and expectations

Coincident Indicator (1990 = 100) 
Shorter leading Indicator (1990 = 100) 
Longer leading Indicator (1990 = 100) 
CBI output expectations balance®
CBI optimism balance®
CBI price expectations balance®
GB housing starts (thousands)
New engineering orders (1990 = 100)

DKBP
DKBS
DKBR
BTCV
DKDK
BTDQ
CTOZ
FBAL

1992 1992 1993 1993 1993 1993 1993 1993 1993 1993 1993 1993
Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

1 not seasonally adjusted
2 MIPS: mortgage Interest payments
3 FBTP : food, beverages, tobacco arKl petroleum
4 12 monthly percentage change

98.6
101.1
107.8

10

99.8
102.6
107.5

19

100.5
103.4
107.1

10
0 0 0 0 4  0

102.1
106.3
106.7

14

5 last Friday of the period
6 last working day
7 annual figure Is for the financial year 1992/3
8 seasonally adjusted by CSO

102.3 
107.6
106.4 

15

1993 1993 
Nov Dec

109.2
4  0 4  0

15 16

4 0



National accounts aggregate

CmilNon Index numbers (1990 s loo)

1986
1967
1968
1969
1990

1991
1992

1989 Q3 
04

I

1993 Q1 
02  
03

At current prices Value Indices at current prices Volume Indces at 1990 prices
ImpHed gross dorrtestic product

deflator^

Gross
domestic Gross 

product at domestic 
maricet product at 
prices  ̂ factor cost

Gross 
domestic 

product at 
maricet 
p>r1c6ŝ

Gross 
national 

Gross disposable 
domestic Incomeat 

product at 
factor cost

Gross
domestic

Gross
domestic

CAOB CAOM DJCL CAON
384 843 328 272 69.8 68.5
423 361 360 675 76.6 75.3
471430 401428 85.5 83.8
515 957 441 759 93.6 92.2
551 118 478 886 100.0 100.0

573 645 494 824 104.1 103.3
595 477 514 741 108.0 107.5

130075 111474 94.4 93.1
133 065 114110 96.6 95.3

135409 116 064 96.3 97.0
136 952 119167 99.4 99.5
139 703 121 982 101.4 101.9
139 054 121 653 100.9 101.6

140 470 122 659 102.0 102.5
142 969 122 660 103.8 102.6
144 052 123 657 104.6 103.3
146 154 125 648 106.1 105.0

146 334 126151 106.2 105.4
146 601 128 501 107.9 107.3
149 739 129 654 108.7 106.3
150 803 130435 109.5 106.9

153402^ 132 879^ 111.3 111.0^
155 646 134 505 113.0 112.3
157 709 136 281 114.5' 113.8

Percentage change, quarter on corresponding quarter of previous year®

1989 03  
04

1993 01 
02 
03

aboWlon of domestic rales and „ „  .. .v .  
Fof deJaite, see notes in the UK National 

■ i ^ y  G D P ^  •" If"  “ 8st edition ot UK Economic Accounts.

Abo known as real national dbposabb income (RNDh

market product at product at At market At factor
prices'̂ market prices factor cost prices cost®

DJCR FNAO DJDD DJDT DJCM
88.8 88.6 88.6 78.8 TtA
92.7 92.8 92.7 82.8 81.3
97.7 97.5 97.3 87.8 86.2
99.7 99.6 99.4 94.0 92.8

100.0 100.0 100.0 100.0 100.0

98.4 97.8 97.7 106.5 105.8
96.6 972 97.2 111.1 110.6

96.5 99.7 99.5 94.7 93.6
99.7 99.8 99.6 96.7 95.5

99.7 100.4 100.4 97.9 96.6
100.3 100.9 100.7 96.5 98.8
100.8 99.8 99.8 101.6 102.1
99.2 98.9 99.1 102.0 102.5

98.7 98.1 98.1 103.9 104.4
98.7 97.6 97.6 106.3 105.1
97.8 97.5 97.5 107.2 106.0
96.6 97.7 97.5 108.5 107.7

98.0^ 96.8 96.9 109.7 106.8
98.1 97.0 97.0 111.2 110.7
99.2 97.4 97.4 111.6 111.2
99.1 97.7 97.7 112.1 111.5

99.0 96.2 96.2 113.4^ 113.0
100.0 98.9' 98.8T 114.2 113.8.
100.7 99.5 99.4 115.0 114.5*

0.8 1.6 1.6 7.0 7.7
0.3 0.9 12 6.9 7 2

•8 .2 1.1 1.3 6.6 6.6
0.4 1.3 1.4 6.3 8.1
1.4 0.1 0.3 7.3 9.1

-0 .6 -0 .9 -0 .7 5.5 7.4

-1 .0 - 2 2 - 2 2 6.1 8.1
-1 .6 -3 2 -3 .1 7.9 6.4
-3 .0 -2 .3 -2 .4 5S 3.8
-0 .6 - 1 2 -1 .6 6.4 5.0

-0.7^ -1 .3 -1 .3 5.5 4 2
-0 .6 -0 .6 -0 .7 4.6 5.3

1.4 - 0 2 -0 .1 4.1 5.0
0.5 -0 .1 0 2 3 2 3.6

1.0 1.4 1.4^ 3.4 3.9
1.9 1.9 2.6^ 2.8.
1.5 22^ 2.1 3.0^ 3.0^

Based on the sum of expendtture components of GDP at current and constant 
prices.
Abo known as the Index of total home costs.
These estimates of change are based In some cases on less rounded figures 
than In the tabb.

Source: Central StatisticaJ Office

e ;  U U L T Z A X Z K \
l-or the most up-to-date data on gross domestic product, poll the following

number from your fax machine:
0336 416045

Calls charged at 36p per minute cheap rate, 48p per minute at all ather times

t:





Gross domestic product: by category of expenditure

Domestic expenditure on goods and services at market prices

Corv
sumers'
expend-

General government fIrtaJ 
consumption

Mure+1
Central Local
govern- author- 

meni Hies Total

Gross
domestic

fixed
capital

formal-
k>n-f

Valueol 
physical 
increase 
in stocks 
arxj work

Total 
domestic 
expertd- 

iture ^

Exports 
of goods 

and 
servlces+

Total
final

experxl-
Kurê

less 
Imports 

of goods 
and 

services-f

Statist
ical

dlscrep-
ar)cy

(expend
iture

adjust
ment)^

Gross 
domestic 

product 
a! market 

prices^

£ mHiion. 1990 prices

less
Factor

cost
ac^jst-
ment̂

Gross 
domestic 

product 
at factor 

cost̂

1988
1989
1990
1991
1992

CCBH 
334 591 
345406 
347 527 
339 993 
339 61QT

OJDK 
67 588 
66 836 
70106 
71950 
72 678'

DJDL 
41 024
41 303
42 826
43 847 
43 957^

DJCZ 
108 612 
110139 
112 934 
115 797

DFDM 
104 726 
110 503 
106 776 
96 265

DHBK 
5532 
3669 

-1  118

116 635T 94 74V -1773

DIEL 
553 461 
569 717 
566119 
547 333 
549 213^

DJCV 
121 197 
126 836 
133 284 
132114 
135 547

DJDA 
674 658 
696 553 
699 403 
679447 
684 760^

DJCY
137443
147 615
148 285 
140 248 
148 271

GIXS

-430

CAOO
537 215 
548 938 
551 118
538 769 
535 821

DJCU 
71469 
72 712 
72 232 
71 049 
70 250"

CAOP 
465 746 
476 226 
478 886 
467 720 
465 571

CAAB DIAV
1988 02 82 578 16 893

03 64 690 16 592
04 85 562 17 046

1989 01 85 847 17 023
02 86 472 16 925
03 86 243 17 545
04 86 844 17 343

1990 01 86 992 17 547
02 87 409 17484
03 86 778 17448
04 86 348 17 629

1991 O l 85 834 17 902
02 84 806 18 086
03 84 712 18 039
04 84 641 17 923

1992 01 84 227 18 223+
02 84 717 18 525
03 85 089 17 905
04 85 577 18 025

1993 01 85 981 + 17 871
02 86432 18 765
03 87 268 18 699

DIAW 
10 244 
10 276 
10215

10259 
10 260 
10 378 
10406

10443 
10 673 
10 824
10 886

10 917 
10 944 
10 990 
10 996

10 983
10 956"
11 002 
11 016

11 048 
10406
10444

DIAT 
27137 
26 868
27 261

27 282 
27185 
27 923 
27 749

27 990
28 157 
28 272 
28 515

28 819
29 030 
29 029
28 019

29 206 
29481
28 907
29 041

28 919. 
2917V  
29143

DECU 
26 213 
26 288
26 629

28 343
27 551 
27449 
27 160

27 628 
27 124 
26 397
25 627

24 669 
24 063 
23 750 
23 783

23 817 
23 548 
23450
23 926

24 032+ 
23 386 
23 560

DGBA 
475 

1 322 
3469

DIAY 
136403 
139168 
142 921

142 425 
142 693 
142 960 
141639

142 637
143 237 
141 314 
138 931

138 244 
136 207
135 956
136 926

136 392
137 013
137 720
138 088

138166+
139 230 
139 602

DJDG 
30 574 
30 707
30 032

31 496 
31 000
31 750
32 581

33 259 
33 264 
33 110 
33 651

31 932 
33 159 
33 475 
33 548

33 460
34 078
33 819
34 190

DIAU 
166 977
169 875
172 953

173 921
173 693
174 719
174 220

175 696
176 501 
174424
172 582

170 176 
169 366
169 431
170 474

169 852+
171 091
171 539
172 278

35 082+ 173 248
34 597 173827
35 591 175 193

DJDJ
33 758
34 719
36 602

37 133
36 468
37 350
36 664

37 630 
37 487 
36 881 
36 287

34 908 
34 726
34 923
35 691

36 273
37 262 
37 222 
37 514

37 766+ 
37 424 
37 900

133 219
135 156
136 351

136 788
137 225 
137 369
137 556

138 266
139 014 
137 543 
136 295

135184
134 536 
134 391 
134 658

133 434
133 669 
134142
134 576

DIAS 
17 697
17 943
18 248

18120 
18 327 
18 239 
18 026

18 112 
18 433 
18 029 
17 658

17 707 
17 657 
17 715 
17 970

17443 
17 589 
17 579 
17 639

135 327T 17 735
136 250 18015
137 142 18 140

115 522
117 213
118 103

118 668
118 898 
119130
119 530

120154
120 581 
119 514
118 637

117 477
116 879 
116 676 
116 688

115 991
116 080 
116 563
116 937

117 592+ 
118235
119 002

Percentage change, quarter on corresponding quarter of previous year

1988 02
03
04

18^
10.4

4.5 -10 .7
-11 .3

-0 .9

- 7 2

- 0.1
1993 01 

02 
03

attect^ by the abolition of domestic rates and u »  inro- 
Charge. For details, see notes In the UK National

aUgnmenl adjuslmenl. For explanallon soe notes in the 
UK NallonaJ Accounts anicle in the iaiest edition ol UK Economic Accounts.

3 Represents taxes on experKMure less subsidies, both valued at 1990 prices.
4 GDP Is estimated In seasonaly adjusted form only. Therefore whist seasonaly 

arxJ unadjusted versions exist of the residual error, the attrlxitlon of statistical 
discreparicies to the expendiure-based arxJ income-based estimates can be 
made only in seasonaiy adjusted form.

Source: Centra! Statistical Office
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Personal disposable income and consumption

£ rrrillion. current prices £ mHHon. 1990 prices

Personal income before tax

Total̂

of which: Wages, 
salaries and 
forces' pay

Total personal 
disposable 
Income '̂®

Consumers’ 
expenditure^ +

Personal savIna
ratio^

(percentage)-*-

Real personal 
disposable 
IrxxHne  ̂+

Total consumers' 
expenditure^

Real personal 
disposable 

Incomeat 1990
prices 

(1 9 9 0 is 1 0 0 )

1 9 8 9
1990
1991
1992

AIIQ 
442 421 
467 391 
516 582^ 
560 649T

AUB 
249103 
275 016 
288 054 
300 005*

AilW AIIX

1 9 8 9  0 3  
0 4

112105 
114 206

62 977 
64 809

117911 
120 360 
123 826 
125 294

66 647
68 344
69 761
70 264

126 584 
128 719
130 159
131 120

71 120
71 637
72 392 
72 905

136 203^
137 061
138 009
139 376

7 4  9 3 9 ^
75 121 
74 717 
75228

1993 01 
02  
03

141 670 
142498
142 957

76 258 
76 406 
76 965

352 905 327
380 092 347
406 069 365
437 55V 382

69 461 82
90 980 84

93 928 85
93 031 86
95 945 87
97 186 88

98 442 89
101 227 90
102 773 92
103 627 93

106 513^ 93
109 239 95
110 526 96
111 273 97

113 504 96
113 554 ^^1111
113 934 101

CECP 
372 356 
380 092 
378 189 
388 563^

CAAB 
345406 
347 527 
339 993 
339610

CECR
98.0

100.0
993

102.2

93 855 
93 791

86 243 
86 844

98.8
98.7

95100
94 368
95 556 
95 066

86 992
87 409 
86 778 
86 346

94 835 
94 574 
94 591 
94 189

85 834 
84 806 
84 712 
64 641

r2J^
13.0

12.2

95 892^ 
97 397 
97 858 
97416

84 227
84 717
85 089 
85 577

1003^
102.5
103.0
1023

287
98 606 
97 866 
97 565

86 981^
86 432
87 268

103.8
103.0
102.7

1 Before providing for depreciation and Stock appreciation.
2 Equals total personal lr)come before tax toss payments of taxes on income, 

social security contributions and other current transfers, before provldirig for 
depreciation, stock appreciation and additions to tax reserves.

3 This series Is affected by the aboUtlon of domestic rates and the introduce 
tk>n of the community charge. For details, see notes in the UK National Ac
counts ailicle In the l^est edition of UK Economic Accounts.

4 Personal savings as a percentage ot personal disposable income.
5 Personal disposable lrKX>me revalued by the Implied consumers' expenditure 

deflator (1990 = 100).
Source: Central Statistical Office

Reai consumers’ expenditure - component categories

£miilk>n. 1990 prices

Durable goods Food
Alcoholic drink 

and tobacco
Clothirtgand

footwear Energy products Other goods
Rert, rates arxl 
water charges

Other
services^ Totah-

1989
1990
1991
1992

CCBW 
36 615 
34 745 
30472 
30 553*

COCA 
42 281 
41 816 
41 670 
42469*

FOOD 
30 433 
30 272 
29437 
28 682*

20 662 
20 876 
20 535 
20 629

CCCQ 
22 305

23 209 
22 980*

CCCM
38 485
39 566 
38 563 
38 796*

CCCN 
38 426
38 915
39 328 
39 683'̂

CCCJ
115 999 
118 915
116 579 
115818*

CAAB 
345406 
347 527 
339 993 
339 610

1989 03  
04

9 099 
9120

10 508 
10 525

5 095 
5123

5543  
5 708

9 631 
9 850

9 616 
9 651

29161 
29 302

86 243 
86 844

9054 
8 872 
8 561 
8 258

10479 
10 521 
10 369 
10447

7 572 
7 603 
7 573 
7 524

5 325 
5 296 
5 236 
5 017

5414 
5 641 
5 742 
5 625

9 940 
9911 
9 876 
9839

9 679 
9 713 
9 747 
9 776

29 529 
29 850 
29 674 
29 862

86 992 
87409 
86 778 
86 348

7933 
7491 
7 670 
7 378

10459 
10443 
10 478 
10490

5186  
5121 
5145 
5 083

5 775 
5 985 
5 637 
5 812

9 733 
9 598 
9 638 
9 594

9 799 
9820  
9 842 
9 867

29 477 
29 063 
28 906 
29131

85 834 
84 806 
84 712 
84 641

7 398^ 
7505 
7 735 
7 915

10473^ 
10603 
10 657 
10 736

7 202^ 
7 266 
7 087 
7127

5 004^ 
5122  
5184  
5 319

5 657^ 
5 613 
5 810 
5 900

9 572^ 
9 745 
9 754 
9 725

9890  
9 908 
9 930. 
9 955'

29 031^ 
28 955 
28 932 
28 900

84 227
84 717
85 089 
85 577

1993 Q1 
02  
03

8020  
8 231 
8495

10 793 
10 601 
10 563

7144  
7197  
7 200

5 258 
5 279 
5 355

5650  
5 663 
5885

9 979 
10 078 
10169

9 976 
9994  

10 017

29161 
29 389 
29 584

85 981
86432 
67 268

 ̂ adju^ments for international travel, ^c . and final expenditure
by private non-profit-making bodtes. wnui« Source: Central Sta^stical Office
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Retail sales, new registrations of cars and credit business (Great Britain)

Vofcjma c4 retal sales per week-^average 1990^100)
Net lencira
(£rr«k>nV

VEUueof 
ratal sales

total
(average

1990^100) Total
Food Mixed retal 

retalers-f businesses^

Clothing
and

footwear
retailer8>i>

Household
goods

retaUers-f

Other
non-food
retalers^-

New
regi

strations 
of cars> 

(seasonaly 
actuated, 

thousands^

Total 
consumer 

credl: 
Net lending 

(CmlUkm^

CredI
business:
(Narrower
coverage)

Agreements
with

consumers'

Finance 
houses 

and other 
spedalst 

crecit 
grartfors: 

Agreements 
with 

busiriesses

Safes In1990
CmilUon 129324 129324

FAAL FAAM
1988 87.6 97,3
1989 93.5 99.3
1990 100.0 100.0
1991 104.7 98.9
1992 108.5 99.5

1990 03 100.7 100.0
04 101.0 98.9

1991 01 102.7 99.6
02 103.9 98.2
03 105.6 98.9
04 106.5 98.8

1992 01 107.2 98.6
02 108.0 99.4
03 108.8. 99.7
04 110.2^ 100.4

1993 01 112.9 102.0
02 113.9 102.4
03 115.9 103.5

1992 May 108.1 99.4
Jun 108.2* 99,4*

Jul 107.7 98.8
Aug 108.8 99.8
Sep 109.8* 100.3*
Oct 110.6. 100.8
Nov 110.6' 100.6
Dec 109.5* 99.8*

1993 Jan 112.1 101.7
Feb 112.8 102.0
Mar 113.5 102.2
Apr 113.3 102.1
May 113.3 101.8
Jun 114.9 103.3

Jul 115.2 103.1
Aug 115.9 103.4
Sep 116.5 103.9'
Oct 116.8 104.2
Nov 117 104.6

47517

FAAN
97,1
99.0

100.0
101,2
103.3

100.5
100.6

101,2
100.9
101.7
101.0

102.1
103.4
103.3
104.9

105.9
106.1
106.6T

103.4
103.1*

103.0
103.0 
103.8* 
104.9. 
104.8' 
105.0*

105.9
105.9
105.9
105.8
105.9 
106.4

106.0
106.8
106.9
107.0
107.5

22090

FAAO

12 752 

FAAP

22473

FAAQ

24492

FAAR DKBY RLMH RLMI RLMQ
99.0 96.7 100.9 93.4 2 2105 6 724 3 915 1915
99.7 97.9 101.8 97.8 2 304.5 6 518 3248 1 628

100.0 100.0 100.0 100.0 20 0 5 5 4 450 3531 223
99.0 97.6 98.8 94.9 1 6005 2360 1060 -778

100.4 98.1 99.4 91.6 1599.0 387 362 -327

100.5 100.2 96.8 99.6 500.3 957 786 100
98.5 96.1 975 98.8 453.9 981 899 -56

99.3 98.1 100.6 96.3 4205 728 465 -164
98.6 96.9 974 93.8 373.0 849 477 -38
98.6 97.9 975 94.7 419.3 246 202 -161
99.2 97.3 995 94.6 387.7 537 -104 -415

98.9 95.7 98.6 935 381.7 149 142 130
99.6 97.9 98.1 93.7 386.6 60 5 128

100.7.
IO2.5T

99.0. 99.7 91.9 405.0 101 -11 -330
100.2^ 101 .OT 895^ 424.7 77 226 -255

103.3 101.0 103.6 92.3 4374 227^ 400 -35
103.6 100.3 106.8 91.3 •  • 406 525 452
106.2 101.1 1095 915 680 919' 61

99.3 100.1 97.1 934 128.9 •  • 45 31
98.9* 97.4* 98.8* 94.3* 1245 -66 77

98.5 96.9 98.4 92.1 127.0 83 86
100.9 100.6 99.9 915 143.8 # # -8 9 -203
102.4* 99.5* 100.6* 91.7* 136.1 -25 -213
102.4
101.3'

100.3 1005. 91.5. 1355 •  • 72 -112
99.6' 101.8^ 9 1 5 ' 136.1 17 -99

103.7* 100.6* 100.4* 85.5* 156.0 137 -44

102.9 101.3 102.4 92.0 141.0® 150 -89
103.2 100.8 103.6 92.7 144.0® •  • 54 31
103.8 101.0 104.7 92.1 140.0® # # 196 23
102.1 101.1 105.9 91.8 140.0® •  • 194 -12
103.6 95.1 106.6 91.0 147,0® 118 49
105.3 103.9 107.4 915 147.0® 213 415

106.1 101.5 108.4 91.0 147.0® 204 417
106.0 100.0 108.8 91.6 154.0®. 225^ -342
106.5 101.6 1105 915 149.0®' 490* -14
107.0 101.8 1115 90.9 157.0® 312 85
108.2 102.1 1105 91.0 164.0® 290 29

Net lending equals changes In amounts outstanding adjusted to remove
lortlons arising from revaluations of debt such as write - offs.

a l instiutlons providing finance for consumers; Including loans by 
oanks on personal accounts arxl on bank credt cards and charge cards by

- bank credl companies and retalers, but ex
cluding loans for house purchase.
Since end 1985. covers lerKling by finance house and other specialist credit 
grantee, on bank credl cards (VISA and Mastercard only) and unsecured
wane by folding societies (since the en^ Before end 1985 Includ-
^  ^  retalers but excluded loans on bank credl cards and block
disewded agreements wlh finance houses and other spedalst credl orarv 
tors. Prior to January 1991 loans greater than £15 000 were excluded

Seasonaly adjusted figures wthin 1992 are provisional. To obtain a more stable 
series the seasonaly adjusted quarterly figures have been derk/ed dkectly from 
the correspondhg unadjusted series and so w i not in general equal the sum of 
the figures shown for the reievarl months. As the unadjusted monthly series for 
car new registrations is relatively "noisy", the advantage In deriving the quarter
ly seasonaly adjusted series from the less "noisy" quarterly series w i tend to 
be greater than usual.
The annual and quarterly figures shown are totals, not morlhly averages as 
previously shown.
Provisional.

Sources: Central Statistical Office;
Department of Transport

For the most up to date data on the retail sales index and credit business,
poll the following numbers from your fax machine:

(RSI), 0336 4 16044 (credit business)
Calls charged at 36p per minute cheap rate, 48p per minute at all other times
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Gross domestic product and shares of income and expenditure

1989
1990
1991
1992

Gross domestic 
product at currertf 

factor cost

Expend
iture- 

based 
(£ mn)

DJBA 
441 759 
476 886 
495 279 
515480

lrxx>me 
-based
(C mn)

DJBE 
441 759 
476 886 
494 834 
514 891^

Total 
final 

expend
iture 

(current 
market 

prices)  ̂
(Cmn)

DIAB 
658 765 
699 403 
714 875. 
745 380'

Con
sumers'
expend-

Nurê

Percentage share of 
total final expenditure

General
govern

ment
consump

tion

Gross fixed investment

Percentage share of gross domestic product
(income-based)

General PubHc 
govern- corpor- Private

men! ations sector Exports

17.8̂

FBBH
13.6
12.7 
11.3
10. f

FBBI
18.4
19.1
18.8
18.8̂

lrKX>me
from

employ-
mert

FBBJ
64.2
65.2
66.3
66.3

Gross trading 
profits^

Comparv
les__Other®

FB8K 
13.6 
12.4 
12.0 
12.0’

Income
from
self-

employ
ment®

Other
ir)come^

FBBM FBBN
12.1 8.5
12.6 9.0
11.7 9.6
11.4^ 9.9

1990 03  
04

121 982 
121 653

121 982 175 961
121 653 174 930

49.5
50.5

16.3
16.8

18.8
19.2

65.6
64.6

13.0
12.0

1993 01 
02 
03

122 747
122 969
123 781
125 782

126 309
128 678
129 848
130 645

133 054^
134 679 
136 454

122 669 
122 868
123 659 
125 638

174 881 
177 786 
179 941 
162 267

126188^ 182 629^ 
128 542 185 585
129693 186 758 
130468 190408

132 968 
134 608 
136 393

194 532 
196 308 
199 030

66.9 
66.6
66.9 
65.0

This series is affected by the abolition of domestic rates and the introduction 
of the community charge. For details, see notes in the UK National Accounts 
article In the latest edition of UK Economic Accounts.

2 After providing for stock appreciation.

Gross trading surplus of pubHc corporations and general goverrvnent enter
prises.
Rent income, and Imputed charge for consumption of norvtradlng capital.

Source: Central Statistical Office

Income, product and spending per head

At current prices At 1990 prices

1989
1990
1991
1992

Gross national 
product at factor

cost

CAQA 
7777  
8 370 
8589^ 
8 999"

Gross domestic 
product at factor

cost

CAQB
7 718
8 341 
8 583 
8 898'

Consumers' 
expenditure^

FBCC
5 720 
6053
6 332 
6 610'

Personal
disposable

Income^

FBCD 
6 166 
6 621 
7 044^ 
7 564'

Gross domestic 
product at factor 

cost (average 
estimate)

CAQC 
8320  
8 341 
8113  
8 049

Consumers’ 
expenditure

FBCF 
6 035 
6 053 
5 898 
5 870"

Personal

income

FBCH 
6 506 
6 621 
6 561 
6 717

1990 0 3  
04

1993 01 
02 
03

2144
2130

2123
2132
2151
2183

2199^ 
2237  
2 276 
2 287

2 296 
2333  
2 364

2124
2116

2131
2132  
2144
2177

2184^ 
2222 
2 240
2 252

2 292 
2 318 
2 347

1 517
1 535

1 548 
1 575 
1 596 
1613

1 619^ 
1643 
1 661 
1 687

1 707 
1 728 
1 754

domestic rales and the Introduction

1 671 
1 690

1 710 
1 757 
1 762 
1 795

1 844^ 
1889 
1 910 
1 921

2 081
2 063

2 041 
2 028 
2023  
2 021

2008^ 
2008  
2 014 
2 019

2028  
2 038 
2049

1 511
1 502

1491
1472
1469 
1466

1458^
1465
1470 
1477

1483 
1489 
1 502

CAIU 
1 664
1653

1647 
1 641 
1640
1 632

1660^ 
1684 
1 691 
1 682

1 701 
1 686 
1 679

Source: Cernral StaOsOcaJ Office
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Shares of income and expenditure

Total final expenditure Gross dom estic product - incom e based

Share at
current market prices, 1992

Share at 
factor cost, 1992

Export of goods 
and services 
18.7%

Gross fixed 
investment

Private
sector
10.2%

Public
sector
2.3%

General government 
consumption 17.7%

Income from 
employment 
66.3%

Consumers'
expenditure
51.3%

Companies
12.1%

Other 0.3%

Gross 
-  trading 

profit

Income from 
self*emp!oyment 
11.3%

Other income 9.9%
(stock building - 0.6%)

8

1

0

-1

-3

income, product and spending per capital

Gross domestic product (average estimate)

Consumers' expenditure

Personal disposable income

1990 prices
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Gross domestic fixed capital formation

Private 
sector

Analysed by sector̂

General 
government

PubHc 
corporations Private

Analysed by type ot asset

Dwellings

Pubic Total

Other new 
bulding and 

works^

Vehicles, 
ships and 

aircraft

Emllon. 1990 prices

Plant ar)d 
machir>ery

Total gross 
domestic 

fixed capital 
formatlorH

1986
1987 
1986
1989
1990

1991
1992

1990 03  
04

1993 Q1 
02 
0 3

DFEB 
67 877
78 013 
92 043 
94 778 
89162

79 697. 
76 562*

21945
21 058

20664 
20 084 
19 374 
19 675

19 233^ 
19 226 
18 965 
19128

18535 
18 831 
18 838

DFED 
9163 
9 027 
7 579 

10 054 
12659

12 688 
13 765

3122
3268

2826 
3 016 
3 494 
3 352

3 624 
3 336 
3 251
3 554

4 072'*’ 
3556  
3 581

DFDA DFEA DFEC
6 645 16 681 3489
5 220 17 957 3 771
5104 21 303 3 506
5 671 19 686 4 136
4 955 16 530 4 227

3 880 13 942. 2 836
4424 14 671* 2 732

1 330 4 214 965
1 301 3 956 902

1 179 3 700 726
963 3406 734
882 3444 684
856 3 392 692

960 3 702^ 747
986 3522 635

1234 3 591 692
1244 3 856 658

1425^ 3551 777^
3 705 682

1 141 3578 748

DFEQ 
20170 
21 728 
24 809 
23 822 
20 757

16 778.
17 403T

5179 
4 858

4426  
4140  
4 128 
4 084

DFCV 
27 510 
31 600 
35 775
37 525
38 991

37 522. 
37 154*

9 688
9 887

9 581 
9 272 
9 525 
9144

9198^ 
9 342 
9266  
9348

9 299 
9039  
9054

8493  
9 846 

10372 
11231 
10266

8008  
7 306

2248

2120 
2 180 
1630
2 078

1 900 
1 803 
1 736 
1 867

27 512 
29 086 
33 770 
37 925 
36 762

32 878

IK

8 542 
8471 
8467  
8477

8 270^ 
8 246 
8165 
8197

8223  
8092  
8 244

DECU 
83 685 
92 260 

104 726 
110 503 
106 776

96 265 
94 741

26 397
25 627

24 669 
24 063 
23 750

23 817 
23548 
23450
23 926

24 032^ 
23 386 
23 560

I

Percentage change, quarter on corresponding quarter of previous year

1990 03  
04

-9 .5 ‘12.3
20.9

••48.7
-222
-29.1
-23 .3

26.8
15.9
35.5
-7 .6

-2 .7

1993 01 
02 
03

Including purchases less sales of land and existing buildings 
Including transfer costs of land and buildings

-0 .4 -2 .3

-3 .3

Source: Central Statistical Office
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Indicators of fixed investment by manufacturing industry

Gross fixed Investment by manufacturing Industry (Including leased assets) (revised definition)

Plant and machinery

Gross fixed investmertf
CBI intentions

Total Change on year Irtquiry:
(£ mHHon, earlier balance^

1990 prices) (percentage) (NSA)

DROP
1988 11 169 35.6
1989 11 996 7.4
1990 11531 -3 .9
1991 10 333 -10.4
1992 9 677 -6 .3

FBAD
1988 Q1 2666 41.5 20

02 2869 42.4 32
03 2 879 36.3 19
04 2 755 23.7 21

198901 2 949 10.6 21
02 3 020 5.3 18
03 3 019 4.9 3
04 3 008 9.2 —3

1990 01 3 042 3.2 -8
02 2920 -3 .3 -8
03 2 851 -5 .6 -7
04 2 718 -9 .6 -1 5

1991 O l 2 657 -12 .7 -3 1
02 2 631 -9 .9 -3 4
03 2 537 -11 .0 -3 0
04 2 508 -7 .7 - 7

199201 2 355 -11.4 -1 6
02 2 387 -9 .3 -1 0
03 2420 -4 .6 -9
04 2 515 0.3 -1 8

1993 01 2 376^ 0.9^ - 7
02 2349 -1 .6 -8
03 2384 -1 .5 -3

New buflding ctfid works

Gross fixed investment

Total 
(E miUon. 

1990 prices)

Change on year
earffer

(percentage)

433

-16 .7

69.9 
54.6
56.9

CBI Intertions 
Inquiry: 

balance^ 
(NSA)

10.9̂

Totals 
(£ mHHon, 

1990 prices)

DECV
13 846
14 984 
14 227 
12 803 
11 907

New orders 
received by 

contractors for 
private 

iTKlustria] 
work(GB) 
(£ mHion. 

1985 prices)

DPBT 
2495 
2 385 
2 338 
2099 
1446

Percentage of firms expecting to authorise more in next 12 months per
centage expecting to authorise less.

3 318 
3 542 
3577 
3409

3663  
3834  
3 775 
3 712

3 791 
3 741 
3359 
3336

3 251 
3258  
3195 
3 099

2 906 
2 989
2 978
3 032

2 968^
2 909 
2966

Sources: Central Statistical Office: 
Confederation of BrMish Z/xA/sby; 

Department of the Environment

I®





Indicators of fixed investment in dweilings

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

Fixed 
investment 

in dwellings 
(£ million, 

1990 prices)

Orders 
received by 
contractors 

for new 
houses (QB)

(C
mitlk>n.1985

Housing starts 
(QB)+

Housing completions
(QB)* BuBding societies

Local 
authorties 
new towns 

and
Prfvale Housing government 

enterprise associations departments

Local
authorities Commltmenls Advances
new towns 

arKi
Private Housing government 

enterprise associations departments
prices) (thousands) (thousarKls) (thousarxls) (thousands) (thousarxte) (thousarKts)

DFEQ FCAS FCAT CTCKl CTOU FCAV CTOS crow
1986 20170 5 642 180.1 13.1 20.4 170.6 123 22.8
1967 21 728 6 011 196.8 12.9 19.9 183.7 12.6 20.1
1968 24 809 6143 221.4 143 16.4 199.5 12.8 19.7
1989 23 822 4684 169.9 15.9 15.2 179.6 13.9 17.6
1990 20 757 3 348 135.4 18.6 8.6 159.0 16.8 163

1991 16 778 3 326 135.0 22.4 4.1 151.7 19.7 10.3
1992 17403' 3 373 120.1 33.8 2.6 140.0 25.6 4.6

1989 Q1 6 973 1350 48.3 3.9 3.6 47.0 3.6 4 3
02 5 784 1210 44.9 4.2 4.3 45.9 3.1 4.3
03 5 673 1049 39.4 4.1 4.0 44.0 3.8 4 3
04 5 392 1075 37.4 3.7 3.3 42.7 3.4 4.6

1990 01 5 551 971 35.6 4.3 2.7 40.8 3.5 4.6
02 5169 854 33.0 4.8 2.2 39.0 4.4 4.3
03 5 179 604 33.0 4.7 2.0 39.3 4.0 4 3
04 4 858 719 33.8 4.8 1.6 39.9 5 3 3.4

1991 01 4426 781 31.1 5.1 1.3 35.2 4.8 3.1
02 4 140 640 34.0 5.5 1.2 383 5.5 3.0
03 4 128 892 35.4 5.7 0.9 38.6 5.1 2.3
04 4084 813 34.5 6.1 0.7 39.0 4.3 1.9

1992 01 4 449^ 862 31.5 8.0 0.7 36.5 4 3 1.8
02 4 157 831 31.0 7.8 0.6 353 5.3 1.103 4 283 880 29.5 9.1 0.7 35.9 7 3 1.004 4 514 800 28.1 8.9 0.6 32.4 8 3 0.7

1993 01 4 328 978 34.1 12.5 0.6 34.5 8 3 0.402 4 367 1054 35.1 10.1 0.4 34.6. 8.6 0.703 4326 1 040 35.5^ 9.4 0.4 34.0^ 8.0t 0.6
1991 Nov 4 4 265 11.1 1.9 0.2 123 1.7 0.7Dec 277 11.1 2.1 0.2 13.0 13 0 3
1992 Jan 4 9 269 11.4 2.4 0.2 12.7 1.7 0.7Fob

f t
4 4 310 9.9 2.5 0.2 11.3 1.5 0.5Mar $ 4 283 10.2 3.1 0.3 12.5 1.7 0.6Apr 9  9 291 10.1 2.9 0.2 11.7 13 0.4May 9 9 271 10.5 2.1 0.2 11.3 1.7 0.4Jun 4 4 269 10.4 2.8 0.2 123 2.1 0.3

Jul
f t  i

9 9 290 10.5 2.9 0.2 11.8 2.3 0.3Aug
C a m

4 9 282 9.7 3.0 0.2 133 2.5 0.3sep
Oct
Nov
Dec

4 4

9 9

4 9

4 4

309
257
275
268

9.3
9.3 
8.8

10.0

3.2
2.6
3.1
3.2

0.3
0.2
0.2
0.2

10.9
10.7
10.4
11.3

2.4
2.6
2.8
2.8

0.4
0.3
0 3
0 3

on new 
dwellings 
(£ mUiion. 

curreri 
prices)

AHLO 
3 626
3 703
4 832 
4 479
3 902

4 017 
3385

1030 
1 163 
1 150 
1 136

1087 
888 
915 

1 012

929 
1047 
1033 
1 008

319

rtew 
dwellings 
(£ mVHon, 

current 
prices)

Average 
price of rtew 

dweMngs: 
mortgages 

approved^

AHLS 
3516 
3488 
4696  
4 221 
3774

3 769 
3 353

1030 
1084 

999 
1 108

1058

315

344

238

275

FCAX 
43 647 
51290 
64 615 
74 976
78 917

76443
# #

72 262
74 799
75 566
76 716

79196
79051
79 355 
78154

76414 
76 640 
76412
76 056

74442
73 349 
71969
72 383

74 022
75 360 
75 012

76003 
75 294

75 559
73 927 
73 924 
73 316 
75 357 
71868

72267 
71 604 
71 707 
73 929 
71 772 
71 150

73475
73 752
74 101
75 019
76 320 
75 604

4 9

The Abbey National ceased to operate as a building society in Julv 1989 
ciety s ^ r ! ^  In the data Ms results are Included in the building sô

75216
74 536
75 476
74 681
75 021

Sources: Centra/Statist/cal Office: 
Department of the Environment: 

Scottish Development Department; 
Bulkilf)g Societies Association



Indicators of fixed investment in dwellings £ million
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Value of physical increase in stocks and work in progress at 1990 market prices^

Mining 
and 

quarrying
Materials
arxtfuel

Level ot stocks 
held at

MarHrfacturing industries 
(revised definition)

Work In 
progress

Finished
goods Total

end-December 
1992

1014 14669 15620

Seasonally adjusted
DQQZ DQAX DQAY

1988 04 64 163 368

1989 01 86 82 -137
02 94 -57 -92
03 12 59 29
04 23 -135 -170

1990 01 -63 -52 -144
02 7 16 -376
03 -39 -123 -474
04 -38 -107 -517

1991 Q1 157 -285 -186
02 -23 -270 -627
03 38 -131 -401
04 52 -175 -144

1992 01 -24 -102 -904
02 32 -44 -192
03 54 -191 -383
04 -15 -169 -193

199301 -49 -282.
02 87 -32^ -216‘
03 30 -146 -368

17268 47547

DQAW
313

DHBM
845

-276
-283
-472
-315

-748  
-1  180 
-1  004

-197

-450.
538'

-719 .
290'

-736

Estimates are given to the nearest £ million but cannot be regarded as a 
rate to this degree.
WholesaJing and retailing estimates exclude the motor trades.
Quarterly alignment adMimenI included in this series. For descr|)tion 
notes.

Elect’ 
ricity, 

gas and 
water 

supply

Dlstrbut^e trades

Wholesale^

2817

DQQY
-7

117

RetaH^
Other

Industries^

£mHon

Total 
value ot 
physical 
increase 
In stocks

17772 14996 30355 114501

DHBO DHBN DHBR DQBA
232 353 1 982 3469

212 -2 5 273 953
91 370 922 1 485

357 60 856 1 345
191 -53 62 -114

131 92 313 27
-5 3 5 1 032 547

-356 -1 9 727 -133
-275 103 -673 -1559

-134 -332 17 -1078
-118 -102 -434 -1692
-74 -27 -522 -1535

-287 57 374 -417

-183 631 -475^ -858
-181 -336 290 -733

36 108 662 274
234 236 -569 -456

-2® t -3 5 . -148 -766^
-1 6 0 ' -1 9 4 ' 212 241

425 349 -279 -369

Source: Central Statiaticai Office

Stock ratios

1988 03  
04

Manufacturers’ stocks  ̂ to manufacturing production

Materials and fuel

FDCC 
102'  
103

Work in progress

FOOD 
103' 
105

Finished goods Total stocks

FDCB 
101'  
102

Retail stocks^ to 
retail sales^'̂

Total stocks'* to 
gross domestic 

product (expendlure’
based)^

199301 
02

Measured at 1990 prices; end-December 1989=100.
Measured at 1990 prices; 4th quarter 1989=100.

headings 6510 and 6520, retail distrt>utlon of motor vehicles and parts, and filling stations. ««»«^uon

1

Including quarterly alignment adjustment. For details of adjustments see notes 
section In the UK National Accounts article in the blest edllon of UK Economic 
Accounts.

Source: Central Statlsticat Office

f .
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Cl

Inland energy consumption
Annual rates, temperature corrected

Primafy fuel Input (mUon tonrres of coal or coal equlvalenl)

Natural gas (exd.
flared or

Primary electricity 
(not temperature corrected)

Hydro^
Coal̂ Petroleum re-in|ected) Nuclear (NSA) Net imports (NSA) Total

FDAI FD/U FDAK FDAL FDAM FD/W FDAH
1983 111.6 105.9 75.6 18.1 2.4 — 313.6
1964 78.5 134.7 77.3 195 2.1 — 312.1
1985 103.6 113.2 615 22.1 2.1 — 322.3
1986 110.6 110.6 81.6 21.3 2.4 1.7
1987 114.3 106.0 84.4 19.8 2.1 4.8 333.3

1966 112.0 1165 64.5 22.9 2.4 5 5 343.3
1989 109.7 119.3 85.8 25.9 2.3 5 5 3485
1990 110.5 124.6 89.1 24.1 2.6 4.9 355.8
1991 106.0 120.5 69.9 25.8 2.4 6.7 353.3
1992 101.7 122.6 91.5 29.0 2 5 6.8 354.3

1988 03 108.8 115.1 63.4 24.9 2.4 5.7 340.4
04 111.2 119.8 85.8 26.0 2.5 4 5 349.7

1989 01 108.3 118.1 855 26.6 2.4 5 5 345.8
02 109.3 118.7 64.1 26.4 2.6 6 5 347.6
03 109.5 121.0 85.5 25.3 2 5 5 5 349.6
04 109.8 120.6 87.0 245 2.4 3 5 349.4

1990 01 115.3 128.0 90.8 24.0 2.4 360.6
0 2 104.2 130.7 65.9 23.1 2.6 5.8 352503 110.3 129.9 85.5 23.8 2.6 6.7 358504 111.2 114.0 89.0 26.7 2.6 7.0 350J5

1991 01 108.3 117.5 90.1 255 2.3 7.0 351.102 110.0 123.9 90.4 24.3 2 5 6 5 358.103 106.6 125.0 89.6 27.3 2 5 6.7 357504 106.4 118.7 89.1 25.9 2.3 7.0 3495
1992 01 104.0 128.4 875 27.1 2.4 7.0 357.002 106.3 125.5 88.6 28.0 2 5 6.6 3575Q3 100.8 1185 88.4' 27.3 2.6 6.6 343.7'04 96.6 111.4 94.4 31.0 2.7 7.0 343.1
1993 01 93.0 126.5 96.9 30.8 2 5 7.0 356.702 86.2 122.9 100.3 30.4 2 5 6.6 348503 82.6 118.7 102.0 34.0 2.5 6.7 346.5

Percentage change, quarter on corresponding quarter of previous year

1968 03  
04

FDAP
-6 .0

1993 01 
02  
03

FDAQ FDAR FOAS FDAT FDAX FDAO3.6 -2 .3 33.1 6.8 23.1 0.8
8.2 1.4 37.7 14.5 -12 .3 3.8

4.2 1.1 38.4 4.4 1.4 1.92.4 1.2 21.1 10.7 15.2 2.85 5 2.4 3.2 5.9 0.9 2.7
0.7 1.5 0.3 -0 .8 -23 .8

8.4 6.6 -9 .8 -0 .3 -100.0 4.010.1 2.0 -12 .5 -0 .4 -11 .2 1.37.4 -5 .9 2.4 15.5 2.7- 5 5 2.3 2.7 5.7 100.0 0.4

- 5 5 -0 .8 7.9 -4 .3 -2 .6-5J2 -2 .5 5.2 -1 3 .7 7.3 1.4-3 .8 5.1 14.7 -15.4 0.1 -0 .4A. 1 0.1 -3 .2 -14 .5 -0 .3 -0 .4

9.3 -2 .4 4.6 3.0 0.6 -0 .9
-2 .0 15.2 10.2 6.3 -0 .2 .- 5 5 -1.6^ 0.1 14.9 -0 .6 -3.9^-o . r 6.0 19.9 16.6 0.3 -1 .7

-1 .4 10.3 13.4 6.1 -0 .7 -0 .1-2 .1 13.2 8.5 - 0 5 0.8 -2 .40.4 15.3 24.7 -4 .2 0.4 0.8

«*i8lm enl for net foreign trade and slock change 

Estimated annual out-turn
Source: Department of Trade and Industy

\
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Index of output of the production industries^

Total
production
Industries^

Mining and 
quarrying

Electricity, 
gas and 

water 
supply

Total
manufacturing

iTKlustries-t-

Consumer
goods

industries

By market sector

Investment
goods

industries

1990 = 100

Intermediale
goods

industries

1990 weighs

1986
1987
1988
1989
1990

1991
1992

1988 03  
04

1000

DV2I
90.1 
93.7
98.2 

100.3 
100.0

96.0
95.6

99.4
99.6

DV2J
133.8
134.1 
123.4
104.3
100.0

101.0
104.8

120.3
115.2

DVZS
95.1
97.6
97.7 
97.3

100.0

105.9
105.4

101.2
98.9

944

DVZK
85.6
89.6
95.9 

100.2 
100.0

94.7
93.9

97.3
98.3

DVJP
87.7
92.6
97.7 

100.0 
100.0

DVJV
81.8
83.1
90.0
98.6

100.0

473

DVJZ
95.7
99.5

1024
101.3
100.0

99.4
99.1

91.0
94.2

103.4
102.6

1993 Q1 
Q2 
Q3

1991 May 
Jun

1992 Jan 
Feb 
Mar 
Apr
^ y
Jun

1993 Jan 
Feb 
Mar 
Apr 
Ktey 
Jun

99 ,9 1 ^^9 I 1 99 .W IVI.U
99.9 99.2 99.7 99.9 99.9 97.5 100.8

100.5 107.0 97.5 100.2 99.7 100.1 101.2
100.8 108.4 97.9 100.4 100.0 99.3 102.1

100.3 103.3 94.1 100.6 100.4 99.7 1004
101.6 108.8 100.2 101.1 100.9 101.3 102.2
99.8 93.4 102.7 100.1 100.0 100.6 99.3
98.3 94.5 103.0 98.3 98.7 98.4 98.1

97.1 98.7 104.9 96.2 96.3 96.9 97.7
95.9 95.1 110.2 94.6 95.4 94.3 97.0
95.4 103.4 102.6 94.0 94.5 93.0 97.2
95.8 106.6 106.1 93.8 94.7 92.1 98.3

95.0 103.4 103.9 93.4 95.6 90.4 96.9
94.9 99.8 102.3 93.8 96.3 90.4 96.3
96.0 105.6 106.2 94.2 96.3 91.7 98.0
96.6 110.5 109.2 94.2 96.5 93.1 98.6

96.7 106.4^ 103.4 95.2 97.1 94.0^ 97.8
97.7 109.8 106.2. 95.8. 97.5' 94.8 99.2
98.7 117.0 111.7' 95.9^ 97.9 94.3 101.4T

95.3 90.2 109.9 94.4 95.2 93.9 96.0
97.2 107.5 114.1 94.6 95.4 93.8 99.9

96.2 104.1 105.3 94.6 95.3 93.7 97.9
95.0 102.2 102.1 93.6 94.0 92.4 96.8
95.2 103.9 100.3 93.9 94.3 92.7 96.9
95.8 108.8 107.3 93.5 94.5 90.6 99.1
96.2 104.9 106.7 94.5 95.0 93.8 98.2
95.3 106,1 104.3 93.5 94.7 91.7 97.4

94.5 106.6 102.7 92.6 94.9 89.8 96.5
95.5 104.8 105.2 93.8 95.9 90.5 97.8
95.0 98.9 103.8 93.8 95.9 91.0 96.4
95.7 103.6 105.5 94.1 96.0 91.1 97.8
94.2 99.2 102.5 93.0 95.8 89.1 95.8
94.8 96.6 99.0 94.3 97.0 91.1 95.4

95.3 100.0 105.0 94.0 96.1 91.2 96.996.1 106.3 105.4 94.3 96.3 92.0 98.0
96.7 110.3 108.3 94.3 96.6 91.9 99.0
97.6 112.6 112.1 94.8 96.3 94.7 99.9
96.4 109.0 106.8 94.1 95.7 92.8 98.895.8 109.9 106.8 93.5 97.3 91.7 97.1

96.2 105.2^ 102.9 94.7 96.8^ 94.0^ 96.9^97.4 111.4 102.6 95.6. 97.1 94.4 99.0
96.6’ 102.5 104.6 95.3' 97.4 93.6 97.6
96.9 104.1 103.5. 95.6 97.1 95.0 97.7
98.5 107.9 106.8T 96.9 98.3 96.1 99.9
97.6 117.3 108.4 94.8 97.0 93.2 100.2

98.6 117.5 109.3 96.1 98.1 94.9 101.2
98.7 119.9 111.8 95.6 97.4 94.4 101.6
98.7 113.6 113.9 95.9 98.1 93.7 101.499.4 119.1 116.4 96.0 97.6 94.7 102.7

certain, where appropriate, an adjustmert tor slock changes Source: Central Statistical Office
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H

Index numbers: Gross domestic product: at constant factor cost

Sefvice Industries

AgricuNure,
hunting

Distri
bution; 

hotels and
forestry 

and fishing
Production
Industries^ Construction

catering;
repcUrs

1990 weights 19 261 72 142

CKAP DVJO CKAQ
1966 95.5 90.1 76.0 85.6
1967 93.5 93.7 843 91.4
1988 92.1 983 92.3 963
1989 96.7 100.3 97.6 100.6
1990 100.0 100.0 100.0 100.0

1991 103.9* 96.1 92.1* 95.3
1992 106.V 95.6 86.9" 93.9

1988 02 923 973 91.6 95.6
03 91.6 99.4 92.3 97.3
04 923 99.6 943 99.1

1989 01 953 99.9 96.4 1004
02 95.4 993 98.0 100.6
0 3 98.3 100.5 97.6 100.9
04 973 100.8 98.6 100.9

1990 01 97.8 100.3 100.7 101.6
02 99.3 101.6 101.0 101.0
03 100.6 99.6 1004 99.7
04 1023 96.3 97.9 97.8

1991 O l 103.7 97.1 94.5 96.8
02 104.8 953 92.7 953
03 103.0 95.4 914 95.004 104.1 95.8 89.8 94.3

1992 01 104.0^ 95.0 884‘*‘ 93.3^02 105.1 943 873 93.8"03 108.1 96.0 86.4 94.104 107.1 96.6 85.5 94.5
1993 01 104.1 96.7 85.3 95.60 2 99.3 97.7 85.1 96.40 3 100.6 98.7 Q7 n

Transport.
storage

and
cornrnunicatl* Other

services

FirtanclaJ Government 
and business and other Total 

services services services

Gross
domestic
product^

Percentage change, quarter on corresporxiing quarter ol previous year

196802
03
04

1989 01 
02
03
04

1990 01 
02
0 3
04

1991 01 
0 2
03
04

1992 01 
02
03
04

199301
0 2
03

The late^ d^a for the Index of production are preserved In Table 15 The
«or the output meas-

compared with the sum of the previous

most date data

CKAR
83.7
89.6
94.2
99.1

100.0

97.3*
98.8^

92.8
93.6
96.2

97.7
98.6

100.1
100.0

101.2
100.3
99.3
99.2

95.9
97.2
97.5
96.4

98.5^
98.5
98.9
99.4

99.7
100.0
100.3

403

CKAS
90.9
94.0
98.0 
98.6

100.0

100.3.
100.2^

97.5
96.7
98.9

98.7
98.8 
98.5 
99.1

99.8
100.1
99.9

100.2

100.1
100.2
1004
100.5

100.0^
100.2
100.2
100.5

101.5
102.0
102.4

lae

CKJB
87.2
90.9
96.6
97.8

100.0

100.0.
98.7"

95.9
97.8
97.9

97.3
97.7
97.7 
98.6

100.0
100.2
99.7

100.1

100.0
99.9

100.1
99.9

98.7^
96.7
98.7 
98.9

100.6
101.3
101.9

217

CK)C
94.0
96.6
99.1
99.6

100.0

100.5*
101.5^

99.0
99.4
99.6

99.9
99.7

994

99.7
100.0
100.1
100.2

100.1
1004
100.7
101.0

101.1^
101.4
101.6
101.8

102.2
102.7
102.9

-0 .3

629 1,000

CKCE
68.6
92.8
97.2
99.3

100.0

DJDD
88.6
92.7
97.3
994

100.0

98.8*
98.6T

97.7
97.2

97.7
98.6

96.5 
97.9
98.6

99.0
99.2
99.3 
99.6

99.1
99.3
993
99.8

1004
100.3
99.8
993

1004
100.7
99.8
99.1

96.8
98.7 
98.6
98.8

98.1
97.6
973
973

98.3^
983
98.6
99.0

96.9
97.0
97.4
97.7

99.9
1003
101.0

98.2*
98.8^
994

-O S

1990 s 100

Gross
domestic

product
exdudng

olaixlgas
extraction^

963

CKJL
87.8
913
963
994

100.0

97.6
97.0

953
973
98.4

99.1
994
994
99.7

100.3
1003
100.0
993

98.1
97.7
97.3
97.3

96.7
963
97.1
97.3

98.0^
984
983

Source: Central StatfstfcaJ Office

index of production
number from your fax machine

following

0336 416041
Cote charged at 36p per minute cheap rate, 48p per minute at all other times





1 7  Engineering and construction: output and orders

Engineering irKkJstrles '̂̂

Home market Export Total

Orders on hand 
erxlot period 

(average 1990 
:=100)

New orders^ 
(1990 average 
morithly sales 

= 100)

Orders on hand 
erKi of period 

(average 1990 
= 100)

New orders^ 
(1990 average 
monthly sales 

= 100)

Sales^ 
(1990 average 
monthly sales 

= 100)

Orders on harxJ 
end ot period 

(average 1990 
=100)

New orders^ 
(1990 average 
monthly sales 

= 100)

Volume Index numbers 

CoT)8truction (QB)

Gross 
output-f  ̂

(1985 = 100)
Orders receh/ed 

(1985 = 100)

1988
1989
1990
1991
1992

1989 03 104
Q4 103

1990 01 100
02 102
03 101
04 95

1991 01 88̂
02 85
03 84
04 82

1992 01 80
02 78
03 76
04 78

199301 76
02 75
03 73

1991 Apr 86
May 86
Jun 85

Jul 85
Aug 86
Sep 84
Oct 84
Nov 83
Dec 82

1992 Jan 82
Feb 81^
Mar 80
Apr 80
^tey 79
Jun 78

Jul 79
Aug 78
Sep 76
Oct 76
Nov 77
Dec 78

1993 Jan 76
Feb 75
Mar 76
Apr 76
htey 75
Jun 75

Jul 74
Aug 74
Sep 73
Oct 72

FEAQ
124.6
133.1 
135.5
126.0
119.8

132.9
134.4

137.2
137.0
134.5
133.4

128.9
125.9
125.2
123.9

122.0
120.2
119.0
118.0

134.0
129.2 
1115 
103.4
985

121.0
122.3

118.0
120.0
107.3 
100.6

97.3
109.6
103.7 
103.0

1135
100.6.
1105^

95.1
122.8
111.0

110.8
106.6
93.6

108.8
106.1
945

995
125.8
108.6
915
96.7
83.9

Instrument and electrical engineering (SIC classes

C ^ '). From October

tonSlOT consistent series using the lalssi available In-

112.0
112.7
117.0
100.8
97.0

104.0

109.8 
98.8'

122.8
___________________ _________  1155

Net of canceliatlons.
This Index is based on a gross output series which includes repair and mainle- 
nance estimates, unrecorded output by self-employed workers and smal firms 
and output by the direct labour departmerXs of the public sector. The irxiex has 
been revised from 1980 onwards using improved estimates of unrecorded out
put and foNowing Improvements to the coverage of the Department’s register. 
ProvislonaJ.

Sources: Central Statistical Office; 
Department of the Environment
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IM:

Motor vehicle production^ and steel production and consumption

1983
1984
1985
1986
1987

1988
1989
1990
1991
1992

1993 Jan 
Feb 
Mar 
Apr 
^tay 
Jun

Passenger cars-f

Total 
production 

(thousands)

FFAO
87.0
75.7
87.3
84.9
95.2

102.2
108.3
108.0
103.1
107.7

198803 102.7
04 107.5

1989 01 110.3
02 108.0
03 108.6
04 106.1

1990 01 97.8
0 2 101.1
03 112.3
04 120.6

1991 O l 106.1
02 109.9
03 100.8
04 95.5

1992 01 105.4
02 110.2
0 3 110.0
04 105.1

1993 01 105.5
02 120.9
0 3 123.1

1991 Nov 95.3
Dec 100.5

1992 Jan 100.3
Feb 106.9
Mar 108.9
Apr 113.0
^ y 107.9
Jun 109.7

118.5
94.1

117.4 
109.9
95.1

110.2

94.1
104.2 
118.4
118.3 
122.2 
122.0

127.8
112.2
129.3
110.8
109.6

Of Which 
for export 

(thousarxjs)

19.5
19.5

Commercial vehicles-f

Total
production

(thousands)

A n *^  ^  quarterly figures are monthly averages 
EC •" ®«=*>«tance with the system used by

FFAQ
20.4
18.7

19.1
20.6

Of Which 
for export 

(thousarxls)

FFAR

Crude steel 
production  ̂

(thousand 
tonnes)

FFAM
14 933
15 076 
15 716 
14 723 
17414

Finished steel 
consumption 

(thousand 
tonnes)

FFAN 
11510 
11340 
11 560 
11 840 
123

26.4 7.0 18 950 14480
27.2 8.0 18 740 14 700
22.5 8.0 17 841 14 070
18.1 9.2 16 475 12170
20.7 10.9 16212 11440

30.6 7.9 4 675,0 3 570
29.0 7.7 4 727.3 3 700

28.1 7.9 4 854.0 3 670
27.2 7.9 4 740.6 3 910
25.9 8.1 4 912.0 3660
27.6 7.9 4 282.6 3 530

20.8 6.1 4 539.8 3600
26.0 8.5 4 543.9 3680
23.5 8.6 4 7583 3460
19.8 8.7 4 075.7

18.1 8.5 3 912.8 3 290
16.2 7.9 4 267.5 2 980
16.2 8.0 4 222.2 2920
21.8 12.5 4 101.3 2980

20.7 12.5 4134.0 3 060
22.2 11.5 4 078.1 2 870
22.1 11.0 4 353.2 3 020
17.8 8.5 3 650.6 2490

17.7 9.2 4 028.6 2 730"̂
14.8 6.0 4 249.6 2600
13.6 5.9 4 166.4

23.8 14.3 1 253.2 A  A

22.2 12.6 1 229.6
9  w  

%%

18.5 11.2 1 546.0* A  A

19.8 12.3 1 303.2 A  A

23.8 13.9 1 284.8 A  A

22.0 11.2 1 572.5*
w  w

21.3 11.2 1 278.6
23.3 12.2 1 226.8

22.9 10.7 1 592.5*
22.6 11.8 1 311.2
21.0 10.6 1449.5* A  A

18.9 8.5 1 204.8
V  w

16.4 8.6 1 176.8
w  w

18.1 8.2 1 269.0*

17.8 9.1 1 220.4
17.1 9.8 1 249.2
18.2 8.8 1 559.0*
15.0 6.3 1301.2
15.0 5.9 1 288.4
14.3 5.9 1 660.0* • e

13.4 4.3 1 315.6 •  •

8.7 3.9 1266.8 •  •

18.7 9.4 1 584.0*
18.3 6.6 1 324.8"
19.2 11.5 1 307.6 A  A

Sources: Centrei Statistical Office, 
British Iron A Steel Producers Association
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Output per person employed

Whole economy

WorMorce1

Total production 
industries

Manufacturing
Irxlustrles^

Output per person employed^

Whole economy
Total production Manufacturing

industries irxiustries”

1990 s: 100

Output per hour in 
manufacturing 

Irxiustries^

OMBC DMWA DMWB DMBE
1987 93.9 101.6 100.7 98.7
1988 96.9 102.4 102.0 100.3
1989 99.3 1023 102.1 100.1
1990 100.0 100.0 100.0 100.0
1991 973 93.6 93.4 100.5

1992 94.6 68.4 88A 102.8

1989 03 99.5 102.1 102.1 100.0
04 99.9 101.7 101.8 993

1990 01 100.1 1013 1013 100.3
02 100.3 100.5 100.4 100.4
03 100.1 99.8 99.9 99.7
04 99.5 98.5 98.5 99.6

1991 Q1 98.5 96.5 96.3 99.6
02 97.5 94.4 943 100.1
03 96.8 92.4 923 100.7
04 96.1 913 91.0 1013

1992 01 95.7 903 90.1 1013
02 95.3 89.5 89.5 101.8^
03 94.1 87.9 88.0 1033
04 9 3 3 ' 85.9 86.0 104.8

1993 01 923 85.1 85.3 105.7
02 93.0 84.9 85.4 106303 93.3 84.5 853 inn R

1992 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

85.4
85.0 
85.2
85.0

4 4

44

DMOA
92.2 
95.9
98.2 

100.0 
102.6

108.3

983
99.1

99.1 
101.1 
100.0
99.8

100.6
101.6
103.2
105.0

105.3
106.1 
109.2
112.5

113.6 
115.0 
116.8T

44

44

44

44

44

44

44

44

44

44

44

44

DMOB
89.0
94.0
98.1 

100.0 
101.4

106.3

98.1
98.6

99.4
100.6
100.3
99.7

993
1003
102.0
103.1

103.7
104.8
107.1 
1093

111.6
1123
1123T

106.1
107.4
107.8
109.4
109.5
109.6

111.1^
112.1
111.7
112.0
113.7
110.8

112.6
112.4
1123
112.8

DMQI
88.8
933
97.7 

100.0
102.4

1073

97.8 
98.6

99.3
1003
1003
993

100.8
101.7 
102.9
104.0

104.4
105.1 
108.0 
1113

113.0'̂
114.0 
1143

106.6
108.4
109.1 
1103 
111.0 
111.6

1123^
113.3 
1133
114.3 
1143
112.8

1133
114.4 
114.6
115.4

Percentage change, quarter on corresponding quarter of previous year

1989 Q3 
0 4

DMDN
2 3
1.9

DMGJ
-0 .3
-0 .7

DMQK

-0 .4

DMDQ
-0.6
-0 .7

DMQM
3.0
2.6

-6 .5



97^
984

994
1004
loô
994

lOOj
101.7
1024
1044

104.4
105.1
ioe.0

1114

11341
1144
1144

1064
108.4
109.1
1104
1114
1114

II24I
1134
1134
IMJ
1144
1124

1134
114.4 
1144
115.4

OMGN
ai
3.4

24
34
44
14

14
14
n
4.1

34
3.4
54
64

t

Output per person employed 1990 = 100
115

110

105

100

95

90

125

120

115

110

105

100

95

90

85

V *

-
I*

80



National employment and unemployment ^

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

WofWofce '̂®
(thousands)

WorWorce In 
employmenl̂ '®’̂  

(thousands)

Employees In 
employments*®'̂

Unemployed®

Total Percentage of 
(thousands) (thousands) workforce®

VEK̂ nclesat 
job centres-!'̂  

(thousands)

Employees in employment (QB)
(thousands)

Manufacturing
industry

1992 ̂  2 611.3
2 646.0

^  2 647.9
2 689.8 
2 712.0

Jun 2 722.5

2 758.3 
2 815.7 
2 841.0 
2 868.1 
2 912.8 
2 972.4

2 992.3 
2 966.8 
2 941.0 
2 939.9 
2 916.8 
2 912.0

2 916.3 
2 921.9 
2 904.1 
2 852.0'
2 813.0 
2 766.2

^  Indude students registered for tenporaiy wrt-
ployment during a current vacation. y « ir

woiWorce m employment and the unem-

Peaces and partlc^MUTts in work-relaled 
S 6 ^  training programmes. See Enptoyment Gazette August 1968.

vrth two jobs as emptoyaes o( dWorent enployora

117.9
118.4
117.6
116.6
117.1
116.1

119.1
117.1
111.5
113.5
117.4
123.4

120.3
120.5
123.2
123.5
123.6
119.7

127.6
128.0
127.3
134.4 
140.9
145.4

4455
4452
4444
4 428 
4 418
4 419

4 374 
4330  
4309  
4266  
4225  
4 190

4 193 
4197  
4 201 
4 202 
4 196 
4 212

4 201 
4177  
4185  
4 175 
4166

Production
Industry

DYDD DYDC BCAJ BCJD BCJE DPCB BCHK DYCP
1987 28 077 25 084 21 586 2 806.5 10.0 235.4 5 068 5 567
1988 28 347 25 922 22 266 2 274.9 8.1 248.6 5109 5 587
1989 28 460 26 693 22670 1 784.4 6.3 219.5 5101 5 558
1990 28 549 26 937 22 913 1662.7 5.8 173.6 5 018 5461
1991 28 338 26 044 22 251 2 287.4 8.1 118.0 4 623 5054

1992 28180 25457. 21 839 2 766.5 9.8 117.1 4419 4 815
1993 27 826' 24 914* 21 335* •  • ## 4 212 4564

1969 04 26 512 26 672 22 841 1 660.4^ 5.9 210.8 5 083 5 530

1990 Q1 26 482 26 884 22 856 1 611.0 5.7 194.4 5050 5494
02 28 549 26 937 22913 1602.5 5.6 191.7 5 018 5461
Q3 28 506 26 831 22 856 1 652.5 5.7 167.7 4965 5405
04 28495 26 642 22 703 1 784.8 6.1 140.8 4 861 5298

1991 Q1 28 426 26 336 22 450 1 991.5 6.7 137.7 4 734 5169
02 28 336 26 044 22 251 2 227.7 7.6 110.7 4 623 5054
03 26 296 25 845 22 105 2410.1 8.3 108.3 4538 4 963
04 28 234 25 684 21 969 2 520.4 8.8 115.1 4485 4 899

1992 01 28276 25 628 21 943 2635.0 9.3 116.0 4444 4 851
02 28180 25457 21 839 2 706.1 9.6 116.6 4 419 4 61503 27 904" 25 063* 21 479 2 805.0 9.8 115.9 4 309 4 70104 27 924 24 951 21365 2 917.8 10.2 118.1 4190 4 571

1993 01 27 822 24 881 21336^ 2 966.7 10.7 121,3 4 201 4 57102 27626 24 914 21 335 2 922.9 122.3 4 212 456403 27 931 25 005 21434 2 914.1 # P 127.6 4 185 453004
# # • • 2 810.4 140.2 ##

1991 Oct • • 2484.6 8.8 109.8 4511 4 932Novrv^_ • • 2 526.3 8.9 113.2 4492 4 909uoc 2 550.1 9.0 122.2 4485 4899

4 866 
4858  
4 851 
4 832 
4 817 
4 815

4 769 
4 723 
4 701 
4656  
4 610 
4 571

4 570 
4 571 
4 571 
4566  
4 552 
4564

Total
unenployed®

(thousands)
(NSA)

BCJA 
2 953.4 
2 370/4
1798.7
1664.5 
2 291.9

2 778.6 
••

1635.8

1 687.0 
1626.3
1623.6
1670.6

1959.7 
21983
2 3673 
2426.0

2 6733 
2 7363 
2 774.0

•  #

4 4 44

2426.0 
2471.8
2551.7

2 6733 
27103  
2 7073 
2 7363 
2 7073 
26783

2 774.0 
28453  
2 847.4 
2 814.4
2 864.1 
2983.3

3062.1
3 042.6
2996.7 
3 0003 
2916.6 
2 865.0

2 929.3 
2 960.0
2912.1 
2 793.6 
2 769.4 
2 782,7

Urad}usted unemployment figures have been affected by changes In the cover
age. The seasonaly adjusted figures however, as given in this table, are es
timated on the current basis, alowlng for the cflscortinukies. artd are therefore 
recommerxied for the purposes of assessing trertds. The seasonally adjusted 
figures now relate only to claimants aged 18 or over In order to maintain the 
consistent series, wtaitobto back to 1971 (1974 for the regions), aBowing for the 
effect of the change in benefit regulations for under 18 year olds from Sep
tember 1988. (See page 660 of the December 1968 Enpioyment GazMe. See 
also page 422 of the October 1986 edition for the 1st of previous cfiscontlnuUes 
taken bto account.)
Note: Quarter figures relate to January, April, July and October.
The denominator used to calculate unerr^ym ent rates Is the workforce - see 
footnote 2.
Vacancies notified to job centres arxf remaining unfiBed.
Note: Quarter figures relate to the average of the three months In each quarter.

Source: Department of Emptoyment





Regional unemployment rates ^

Yorkshire and

Percentages

North Humberside East Midlands East AngHa South East Southwest WestMkfiands

DPBH DPBI DPBJ DPBK DPBL DPBM DPBN
1987 Q1 15.0 122 9.8 8 2 8.0 9.0 122

02 14.7 11.9 9.5 7.8 7.6 8.6 12.0
03 14.0 11.3 9.0 7.3 7.1 8.1 112
04 13.4 10.7 8.4 6.7 6.7 7.6 10.7

1988 01 12.8 102 7.9 6.1 6.1 7.1 10.0
02 12.3 9.8 7.5 5.6 5.7 6.6 9 2
03 11.8 9 2 7.0 5.1 5 2 6.1 8.8
04 11.3 8.8 6.7 4.7 4.9 5.7 8 2

1989 01 11.0 8 2 6.1 4.0 4.4 5.0 72
02 10.3 7.6 5.6 3.6 4.0 4.6 6.8
03 9.7 7.3 5.3 3 2 3.9 4.4 6.4
04 9.2 7.0 5.1 3.4 3.7 4 2 6.1

1990 01 8.8 6.7 4 2 3.3 3.7 4.0 5 2
02 8.5 6.5 4.9 3.4 3.6 4.0 5.6
03 8.6 6.6 5.0 3.6 3.8 4.3 5.7
04 8.8 6.9 5.4 4.1 4.4 4.8 6.0

1991 Q1 9.3 7.5 5.9 4.7 5 2 5 2 6 2
02 10.0 8.4 6.8 5.5 6.4 6.6 8.0
0 3 10.5 9.0 7.5 6.1 7 2 7.4 8.804 10,7 9.3 8.0 6.5 7.9 8.0 9.4

1992 01 10.9 9.6 8.6 7.1 8 2 8.7 10.002 11.0 9.7 8,9 7 2 9.0 9.1 10.303 11.2 9.9 9.1 7.7 9.3 9.4 10204 11.5 102 9.4 8 2 9.9 9.8 10.9
1993 01 12.1 10.7 9.9 8.7 10.4 102 11 A

Northwest

DPBP

Scotland Great Britain
Northern

Ireland

OPBR 
17.4 
17J2

Unled
Kingdom

10.6

16.8

1993 Q1 11.2 10.6

Note: Figures shown are at January, April. July and October respectively.

^ s e a s o i ^  adjusted figures now relate only to claimants aged 18 or
available back to ̂  (1974

lor under 18 year okte from Septerr*>er 1968. (See page 660 of the

10.5 14.3 10.7

Oecerrber 1908 Employment Gazette. See also page 422 of the October 1906 
edition for the 1st of previous dteontinulies taken Into account). The denomina
tors used to caiculete uriemployment rates are the sum of the appropriate mid
year estimates of enployees In employment and the unemployed, the setf-em- 
ployed. HM Forces arxt partlc|>ants hi work-related government training pro
grammes. Recent figures are based on mid-1990 estimates.

Source: Department of Employment
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Labour Force Survey 
Economic activity ^
Great Bntain

In employmeni ^

Self-
Employees employed

On government 
employmeni 
and training 

progranvnes^

Unpaid

ILO
unemployed

Thousands, not seasonally adjusted

Total
ecortomlcally Economically 

active Inacth/e
A l aged 16 

and over

BASY 
21405 
20 288
20 454
20 629 
20 706
20 762 
21422 
22 055 
22 254
21 876 
21 396 
21485 
21 353 
21 129 
21 185 
21 378

BATB 
2201 
2 301
2618

2 714 
2 727
2 997
3 143 
3 426 
3472  
3 318 
3131 
3135 
3091 
3046 
3103  
3109

BATE

BASZ 
12 348 
11601
11 537

11 572 
11491 
11403 
11 728 
11866 
11 943 
11 647 
11248 
11 341 
11 182 
11 012 
11026 
11 173

BATC
1 745 
1751
1978

2 029 
2 047 
2 235 
2 358 
2608  
2 628 
2512  
2353  
2 352 
2 321 
2 295 
2 302 
2318

315

BATE

ALL

Spring 1981 
Spring 1983
Spring 1984
Spring 1985 
Spring 1986 
Spring 1987 
Spring 1988 
Spring 1989 
Sprir>g 1990 
Spring 1991 
Spring 1992 
Summer 1992 
Autumn 1992 
Winter 1992 
Sprlr>g 1993 
Summer 1993

Estimated changes
Spring 1993 - Summer 1993 
Percent

MALE

Spring 1981 
Spring 1963
Spring 1984

Spring 1985 
Spring 1986 
Spring 1987 
Spring 1988 
Spring 1989 
Spring 1990 
Spring 1991 
Spring 1992 
Summer 1992 
Autumn 1992 
Winter 1992 
Spring 1993 
Summer 1993

Estimated changes 
Spring 1993 - Summer 1993 
Percent

FEMALE

Spring 1981
Spring 1983 
Spring 1984 

Spring 1985
Spring 1986 
Spring 1987 
Spring 1988
Spring 1989 
Spring 1990 
Spring 1991 
Spring 1992 
Summer 1992
Autumn 1992 
Winter 1992 
Spring 1993 
Summer 1993

Estimated changes
Spring 1993 - Summer 1993 
Percent

^  InlomatlonaJ recommendallona. For detaite see "T/w
>0 nm ket stalls-

w ^^rnphym ent Gazette, October 1992. pp 483 - 490.
t?“ “^ ‘*<l8«>»PaW w ofklnth8 reterence 

w ^ h a v e  bem  dasslfied as In employment since spring 1983.

BATH

4 #

BATI

221

207

210

BATK
23 606
22 944
23 387

23 739
23 828
24 247
25 085 
25 962 
26175 
25 601 
25 064 
25 127 
24 967 
24 655 
24 773 
24 950

BATL 
14 093 
13 565
13 710

13 853 
13 806
13 951
14 413 
14 777 
14 860 
14 407 
13 890 
13 966 
13 779 
13 560 
13 591 
13 748

147 16 -12 7 157 19
1.3 0.7 -5.3 7 1.2 1.0

BATA BATD BATG BATJ BATM BATP
9 057 455

# # 9 512 9 ^
8 687 550 143 9 379 1039®
8 918 639 120 9678 1 139 

1256
9 057 685 144 9866 1 1809 215 680 128 10 023 1 182
9 358 762 175 10296 1 1619694 785 193 10 672 976

10 189 819 178 11 186 83110 311 845 159 11 315 77910 229 806 160 11 194 86810148 778 121 126 11 174 863
10 144 783 109 124 11 160 93010 171 770 122 124 11 188 92810117 751 119 108 11 095 93910 158 801 115 108 11 182 90010205 790 100 107 11201 971

46 ■11 -15 7 20 71
0.5 -1.3 -13.1 7 0 2 7.9

BATR 
15 653® 
15 379®

BATN BATQ BATT
2483® 26 089® 15 851®
2 853® 25 797® 16 596®

26304 16 371
3 094 26 481 16 194
2 968 26 708 16 244
2 969 26 798 16 347
2 879 27126 16 303
2 376 27461 16138
1 976 27 941 15 804
1 869 28 044 15 802
2 302 27 903 16 000
2 649 27 713 16 342
2 797 27 923 16156
2 801 27 768 16 331
2 920 27 575 16 515
2 804 27 577 16 568
2 894 27 844 16 324

90 267 244
3 2 1.0 - IS

BATU 
4 434® 
4

BATW
41 940
42 394
42 675

42 952 
43146 
43429
43 600 
43745 
43 846
43 903
44 054 
44 079 
44 099 
44 090 
44 145 
44168

BATX 
20 087 
20 332

15487 
15 548

5 002 
4 942 20489

15 642 4996 20 637
15 592 5155 20 748
15 669 5 217 20 886
15 811 5168 20 980
15 924 5141 21065
15 950 5183 21 133
15 841 5327 21 168
15 676 5 579 21255
15 833 5435 21 268
15 652 5630 21282
15 541 5 741 21282
15 495 5 824 21 319
15 671 5662 21 333

176 -162 14
1.1 -2.8 0.1

BATS BATV BATY
10 435® 11417® 21852
10418® 11 644® 22062
10 816 11369 2218610 933 11 253
11066 11249 22 315
11 205 11 192 22 396
11457 11 086 22 543
11 650 10 970 22 620
12 016 10 664 22 680
12 094 10 620 22 713
12 062 10 673 22 735
12 037 10 762 22 799
12 090 10 721 22811
12116 10 701 22817
12 034 10 774 22 808
12 082 10 744 22 826
12173 10 662 22 835

91 -82 7
0.8 -0.8 7

Unpaid famHy workers have been classified as In employment slrice spring 
1992«
Includes those who dkl not stale whether they were employees or sel-em- 
ployed.
The Labour Force (LF) deflnilion of unemploymert arxi InactIvRy apples for 
these years. LF unenployment Is based on a one week job search p e ^ .  rath- 
er than tour weeks wth the ILO deflnllon.
Less than 10 000 in cel: estimate not shown.

Source: Emptoyment Department
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B4TX 
20067 
20 332
20489

20 637 
20748 
20 686 
20960 
21065 
21133 
21168 
21255 
21268 
21282 
21262 
21319 
21333

14
0.1

WTY 
21652 
22 062
22186

22315 
22398 
22543 
22 820 
22 680 
22 713 
22735 
22799 
22811 
22817 
22808 
22826 
22 835

7
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ECONOMIC ACTIVITY: Not seasonally adjusted- 
Great Britain, population aged 16 and over

Self employed
Employees (and other 

in employment
!LO unemployed Economically inactive

1984

1985

1986

1987

1988

1989

1990

1991

spring 1992

summer 1992

autumn 1992

winter 1992
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Labour Force Survey 
Economic activity '
Great Britain

In employmortf̂

Employees employed

Ongovemmert 
employment 
arxJ training 

programmes^

ILO
unemployed

Thousands, seasonally at̂ usted^

Total
economicaly Economicaly 

actK ê Inactive
A l aged 16 

and over

ALL

Spring 1981 
Spring 1983
Spring 1984

Spring 1985 
Spring 1986 
Spring 1987 
Spring 1988 
Spring 1989 
Spring 1990 
Spring 1991 
Spring 1992 
Summer 1992 
Autumn 1992 
Winter 1992 
Spring 1993 
Summer 1993

Estimated changes
Spring 1993 - Spring 1993 
Percent

BAVS 
21 550 
20 420
20 587
20 758 
20 827
20 878
21 535 
22171
22 379 
22 008 
21 524 
21387 
21 262 
21 183 
21 266 
21 250

BAVT 
2211 
2 310
2627
2 723
2 739 
3009 
3154 
3433  
3477 
3323  
3138 
3136
3 078 
3 046 
3 091 
3100

BAVU BAW

9 9

9 4

# 4

•  •

•  •

•  4

BAVW 
23 760
23 098
23 542

23 889
23 976
24 389
25 222
26 099 
26 318 
25 751 
25209 
25 048 
24 850 
24 694 
24 845 
24 829

BAVX 
2494^ 
2 865® 
2 928 
3105  
2 980 
2 981 
2 890 
2385  
1 983
1 871
2 301 
2649  
2 758 
2 837 
2 931 
2 839 
2 865

BAVY 
26 255®
25 963®
26 470 
26 647 
26 869
26 957
27 279
27 607
28 082 
28189 
28 051 
27 858 
27 806 
27 687 
27 625 
27 684 
27 693

BAVZ 
15690® 
16435® 
16 210 
16 033 
16 085 
16191 
16151 
15 993 
15663 
15658
15 854 
16199
16 263 
16408 
16461 
16449 
16461

B4WA
41944
42 398
42660

42 954 
43146 
43430
43 600 
43745 
43 647
43 905
44 057 
44 069 
44 096 
44066 
44133 
44154

BAWB 
12426 
11 671
11607

11639 
11 554 
11462
11 783 
11924
12 006 
11 716 
11 318 
11 260 
11 152 
11055 
11 074 
11070

B m C
1 748
1 753
1 980

2 032 
2055  
2246  
2 372 
2 620 
2 641 
2527  
2 366 
2 351 
2 300 
2294  
2305  
2 310

BAWD
MALE

Spring 1981 
Spring 1983
Spring 1984

Spring 1985 
Spring 1966 
Spring 1987 
Spring 1988 
Spring 1989 
Spring 1990 
Spring 1991 
Spring 1992 
Summer 1992 
Autumn 1992 
Winter 1992 
Spring 1993 
Summer 1993

Estimated changes 
Spring 1993 • Summer 1993 
Percent

FEMALE

Spring 1981 
Spring 1983
Spring 1984

Spring 1985
Spring 1986
Spring 1987
Spring 1968
Spring 1989 
Spring 1990
Spring 1991 
Spring 1992 
Summer 1992 
Autumn 1992 
Winter 1992 
Spring 1993 
Summer 1993

Estimated changes 
Spririg 1993 - Summer 1993 
Percent

definitions used in the Labour Force
Irtemalional recommendations. For details see 

Labour Force Survey; a new dimenston to labour market i 
Ocs , Employment Gazette, October 1992, pp 483<490.

education who also did some paid work in the refei 
have been classified as in employment since spring 1983.

training programmes have been classified 
employment since spring 1983.

BAWE

217

B/WVF
14174
13 645
13 790

13 931
13 886
14 032 
14 492 
14 856 
14 946 
14 500 
13 983 
13 894 
13 722 
13 594 
13 644 
13 643

s m G
1570® 
1
1 788 
1 846 
1 796 
1 796 
1 724 
1 401 
1 146 
1 065 
1424 
1 775 
1850 
1 915 
1 962 
1 921 
1 915

7 7 7 7 7 7
7 7 7 7 7 7

BAWK BAWL BAWM BAWN BAWO B m p
9123 463 — 9 586 924®
8 749 557 147 9453 1040®
8 980 647 125 9 751 1 140 

1257
9119 691 148 9958 1 181
9 273 684 132 10 090 1 186
9416 763 178 10 357 1 166
9 752 782 196 •  • 10 730 964

10 247 813 181 11 241 836
10 373 836 163 11 372 785
10 291 797 163 11 251 877
10 206 770 124 126 11 226 874
10127 785 119 124 11 154 90610111 778 115 124 11 128 922
10128 752 113 108 11 101 946
10193 786 115 106 11201 918
10180 791 109 107 11 186 950

■13 7 7 7 -16 32
-0.1 7 7 7 -0.1 3.4

BAWH 
15 744® 
15470® 
15 578 
15 639 
15 730 
15 682 
15 756
15 893
16 004 
16 031 
15924 
15 758 
15 743 
15 637 
15 575 
15 564 
15 558

b; ^ i
4 344® 
4862® 
4 912
4 851 
4908
5 066 
5130  
5 087 
5 061 
5103  
5 247 
5499  
5 522 
5 639 
5 706 
5 747 
5 766

BAWJ
20088
20332
20490

20 637 
20 748 
20 886
20 960
21 065 
21 134 
21 170 
21 257 
21265 
21 277 
21 281 
21 311 
21325

BAWQ BAWR B m s
10 510® 11346® 21856
10493® 11 573® 22 066
10 891
11 006

11 7 ^  
11 181 22190

11 139 11 177 22 317
11 275 11 125 22400
11 523 11021 22544
11 714 10 906 22 620
12077 10 602 22 680
12158 10 556 22 713
12128 10 607 22 735
12 100 10 701 22 801
12 063 10 741 22804
12 050 10 769 22 819
12 050 10 755 22 805
12119 10 702 22821
12135 10 695 22 830

4 Unpaid famiy workers have been classified as In empk^ment since spring 
1992.

5 Includes those who dkj rx)! state whether they were employees or self- em
ployed.

6 The Labour Force (LF) definition of unemploymenl and Inactivity apples for 
these years. LF em ^ym erl Is based on a one week job search period, rather 
than four weeks wfth the ILO definlllon.

7 Less than 10 000 In cel: estimate not shown.
6 The seasonally adjusted estimates may be subject to revision as more quarter

ly data becomes available.
Source: Employment Department
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6%j
20088
20332
20490

20637
20748
20686
20960
2t065
21134
21170
21257
21265
21277
21281
21311
21325

m s
21856
22066
22190

22317 
22400 
22 544 
22620 
22 680 
22713 
22735 
22801
22»>* 
22 819 
22805 
22 821 
22 830

Labour Force Survey 
Economic activity^ by age
Great Britain

AM aged 16 and over

In amploymant

Spring 1985 
spring 1986 
spring 1967 
Spring 1988 
Spring 1989 
Spring 1990 
spring 1991 
Spring 1992 
Summer 1992 
Autumn 1992 
Wimer1992 
Spring 1993 
Summer 1993

ILO unemptoyed

Spring 1985 
Spring 1986 
Spring 1987 
Spring 1988 
Spring 1989 
Spryig1990 
Spring 1991 
Spring 1992 
Summer 1992 
Autumn 1992 
Winter 1992 
Spring 1993 
Summer 1993

Economically Inactive

Spring 1985 
Spring 1966 
Spring 1967 
Spring 1988 
Spring 1989 
Spring 1990 
Spring 1991 
Spring 1992 
Summer 1992

BATK 
23 739
23 828
24 247
25 085
25 962
26 175 
25 601 
25 064 
26127 
24 967 
24 655 
24 773 
24 950

BATN
2968
2969 
2 679 
2 376 
1 978
1 869 
2302 
2649
2 797 
2 801 
2920 
2804 
2894

BATT 
16 244 
16 347 
16 303 
16138 
15804
15 802
16 000 
16 342 
16156

Male

BATL
13853
13806
13 951
14 413 
14 777 
14 860 
14 407 
13 890 
13 966 
13 779 
13 560 
13 591 
13 748

BATO

1 923

Autumn 1992 16331 5630
Winter 1992 16 515 5 741
Sprlng1993 16 568 5824
^m m er 1993 16 324 5662

Economic activity rate (per cant) ^
BAUI BAUJ

Spring 1985 62.2 75.8
Spring 1986 62.1 752
Spring 1987 62S 75.0
Spring 1986 63.0 75.4
Spring 1989 63.9 75.6
Spring 1990 64.0 75£
Spring 1991 63.6 74.8
Spring 1992 62.9 73.8
Summer 1992 63.3 74.4
Autumn 1992 63.0 73.5
Winter 1992 62.5 73.0
Spring 1993 62.5 72.7
Summer 1993 63.0 73.5

ILO unamploymant rata (par cant) ^
BAUL BAUM

Spring 1985 11.1 11.4
Spring 1986 11.1 11.5
Spring 1967 10.6 11.0
Spring 1968 8.7 8 2
Spring 1989 7.1 72
Spring 1990 6.7 6.8
Spring 1991 8.3 9.1
Spring 1992 9.8 11.4
Summer 1992 10.0 11.8
Autumn 1992 10.1 12.0
Winter 1992 10.6 12.7
Spring 1993 102 12.3
Summer 1993 10.4 12.3

Female

BATM 
9886 

10 023 
10 296
10 672
11 186 
11 315 
11 194 
11 174 
11 160 
11 168 
11 095 
11 182 
11 201

BATV 
11249 
11 192 
11 066 
10 970 
10 664 
10 620 
10 673 
10 762 
10 721 
10 701 
10 774 
10 744 
10 662

BAUK
49.6
50.0 
50.8 
51.5
53.0

16-19

BAUO 
1 976 
1 927
1 965
2 072 
2 061 
1 917 
1 707 
1 506 
1 548 
1441 
1 370 
1 307 
1 387

250
296

310
418

BAUR
70.7
71.4

62.3
60.1
67.8

1 See correspoTKling note to table 22.
2 The economic activity rate is the percentage of people aged 16 and over 

who are economicaly active.

20-24

BAUT 
3 075 
3086 
3186 
3 227 
3350 
3264 
3022 
2 626 
2 858 
2 812 
2 720 
2 702 
2 753

BAUU

607

BAUV
841
854

Thousands, not seasonally adjusted

Age groups

25-34

BAUY 
5 280 
5412 
5 624
5 973 
6311
6 563 
6 537 
6 471 
6489 
6 501 
6454 
6 557 
6 597

70.9
10.3
10.1

35-49

BAVD 
8053 
8 166 
8262 
8 570 
8 786 
8 950 
8 958 
6932 
8 927 
8 975 
8909 
8963 
8992

BAVE
702

709
709

6AVA BAVF
1 560 1 636
1 552 1 664
1 510 1 666
1477 1 584
1425 1 570
1417 1519
1470 1557
1534 1 555
1 545 1 610
1 524 1564
1 553 1 592
1 520 1 606
1 514 1 626

BAVB BAVG

50-64
(Male)

50-59
(Female)

BAVI 
4 664 
4 598 
4545 
4 575 
4669 
4 717 
4 617 
4 535 
4 518 
4 477 
4464
4468
4469

BAVK 
2260 
2 273 
2 241 
2 232 
2176 
2156 
2165 
2194 
2216 
2 245 
2 239 
2 251

65 and over 
(Male) 

60 and over 
(Female)

BAVP 
6 930 
9034 
9122 
9142 
9 076 
9125 
9156 
9148 
9170 
9 217 
9 236 
9 246 
9 270

uneriY>loymenl rate Is the percentage of economically active people
who are unemployed on the ILO measure. . .

Source: Employment Departmen



Average earnings

Whole 
economy 4-

Average earnings (QB)^

Undei Production
irKkJstrlee

U n d e i^ ^
Manufac

turing
Industry

UrKlertylng
trefKT

Service
Industries

Wages arxl salaries
per unit of output

1990«100

Underlying
trerKir

Whole 
economy^

Manufac
turing 

Industry

1985-100

1986
1987
1988

1988-100

1989
1990
1991
1992

DNGA
107.9
116.3
126.4

DNAB
91.1

100.0
108.0
114.6

118.3 
118.9 
118.8'
119.3

3.75
3.2S
3.00
3.00

DNGC
108.0
116.7
126.5

DNAF
91.3

100.0
106.6
115.8

1989 Q1 68.3 86.4
Q2 90.0 90.3
03 91.9 92.3
04 94.2 94.2

1990 01 96.5 96.6
02 99.1 98.8
03 101.2 101.3
04 103.1 103.2

1991 01 105.2 105.6
0 2 107.0 107.7
03 109.2 109.6
04 110.6 111.5

1992 01 113.4 114.7
0 2 113.7 114.3
0 3 114.9 116.1
04 116.4 118.1

199301 118.0 120.1
0 2 117.9 119.8
03 I I 8 .7T

DNEM

1212

1991 Jun 107.3 8.00 108.1

Jul 107.8 7.75 108.3
Aug 109.8 7.75 110.0
Sep 110.0 7.75 110.6
Oct 110.2 7.50 111.0
Nov 111.0 7.50 111.7
Dec 110.5 7J2S 111.9

1992 Jan 111.9 7.25 113.0
Feb 113.3 7.50 113.9
Mar 114.9 7.25 117.2
Apr 113.1 7.00 113.1
May

A
114.1 6.25 115.0

Jun 113.8 6.25 114.8

Jul 113.9 6.00 115.2Aug 115.3 5.75 116.7Sep 115.4 5.50 116.4Oct
A

117.0 5.25 118.1
Nov 116.1 5.00 117.9Dec 116.0 4.75 118.2

1993 Jan 117.0 4.75 118.6Feb 118.2 4.50 119.6Mar 118.7 4.00 122.2Apr 117.6 4.00 118.9May 118.3 3.75 120.4Jun 117.8 3.75 1202

121,0
121.0
121.7
122.6

DNEN
8.75

8.50
8.25 
8.00
8.50
8.25
8.00

7.75

6.50

5.00
5.00
5.00
5.00
5.00

Pteas«see the article In Emptoyment Gazette, November 1989. d . 606 • 612

DNQE DNGG DJDO DMGH
107.7 107.7 74.5 85.1
116.3 116.0 77.8 87.1
126.2 126.2 83.1 aoA

DNAD DNDV
91.4 91.2 91.0 932

100.0 100.0 100.0 100.0
106.2 107.7 107.0. 106.9
115.3 114.1 111.7' 108.6

88.7 88.6 87.7 90.6
90.5 90.2 89.9 93.0
92.4 91.9 92.1 94.0
94.2 94.2 94,5 95.4

96.6 96.6 96.6 97.2
98.8 99.2 98.8 98.6

101.3 101.2 101.6 100.9
103.2 103.0 103.0 103.3

105.2 105.1 105.3 105.3
107.2 106.4 106.6 107.4
109.2 109.0 107.7 106.9
111.2 110.2 108.4 107.9

114.2 112.9 112.0 110.2
113.6 113.4 112.1' 108.4
115.9 114.5 111.1 108.3
117.6 115.7 111.5 107.4

119.6 117.1 112,3 107.2
119.2 116.8 112.1 106.3
121.0 117.6 112.3 107.6'

DNEO DNDX
107.8 8 2 5 106.7 7.50 106.2

106.1
109.8
109.8
110.8
111.3
111.6

112.5
113.4
116.7
112.1
114.4
114.2

114.8
116.9 
116.1
117.8
117.6
117.5

116.1
119.2
121.6
118.0
119.9
119.6

120.5
121.1
121.4
122.2

8.00
8.00
8.00
8.00
7.75

7.75

107.6
109.6
109.8 
110.0 
111.0
109.5

111.8
113.0
113.9
113.1
113.6
113.4

113.5
114.7
115.2
116.7
115.6
114.9

116.7
117.5 
117.1
116.6
117.0 
116.5

117.3 
117.7. 
117.7"
118.1

7.00

7.00

7.00
6.50

6.00

5.50

4.50
4.25
3.75
3.25 
3.00
2.75

105.8
107.6
107.3 
108.2
107.2
108.4

109.6
109.0
111.9 
106.8
110.1
106.3

108.3
108.9
107.7
107.7
107.4
107.2

106.4
106.3 
108.9'
105.4 
105.6
107.9

107.1
107.8
107.9 
106.3

1 The seasonal ad|ustmer4 factors currently used are based on data up to 
January 1968.

2 Estimated to the nearest quarter of or»e percentage point. For the derivation of 
recent underlying changes see T4ews Brief’ item In Emptoyment Gazette, 
September 1991.

3 The method for calculating whole economy unR wage costs Is described In 
Bnptoyment Gazette, 1966.

Sources: Departmert of Emptoyment:
Central StatisticaJ Office

Ic.i .





Prices

'̂ 1

Producer price Index 
(1990=100)

Beta! prices Index (RPI) 
(NSA) (January 13,1967=100)

Pensioner price 
Index  ̂ (NSA) 

(JaiHJaiy 13.1987=100)

Materials 
arxl fuel 

purchased 
by manu< 
facturlna 
Industry^

Output:
al

manufact
ured 

products: 
home sales 

(NSA)

AM Hems

All Hems excluding 
mortgage interest 

payments AM Hems excluding

Index

Percentage 
increase on 

a year 
earlier Index

Percentage 
Irtcreaseon 

a year 
earner

seasonal
food food housing

One-person
household

Two-person
household

Purchasing 
power 
of the 

pound  ̂
(NSA) 

(1985=100)

1986
1987 
1968
1989
1990

1991
1992
1993

1989 04

1991 Dec

1992 Jan 
Feb 
Mar 
Apr 
May 
Jun

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

PLKZ PU-U CHAW CZBH CHMK CDKQ CHAY
91.6 83.8 3.4
93.5 86.7 101.9 4.2 101.9 •  • 102.0
96.4 89.8 106.9 4.9 106.6 4.6 107.3

101.5 94.1 115.2 7.a 112.9 5.9 116.1
100.0 100.0 126.1 9.5 122.1 8.1 127.4

97.7 . 105.4 1335 5.9 130.3 6.7 135.1
97.5rT 108.7 138.5 3.7 136,4 4.7 140.5

101.9p 113.0P # # # #

102.2 95.8 118.3 7.6 115.2 6.7 119.2

1015 97.4 120.4 7.8 116.7 6.2 121.1
99.6 99.5 126.0 9.7 121.9 6.1 127.2
99.3 100.7 128.1 10.4 123.7 8.9 129.7
99.3 102.4 130.1 10.0 125.9 9.3 131,8

97.8 103.7 130.8 8.6 126.6 8.5 132.2
98.3 105.6 133.6 6.0 130.1 6.7 135.0
98.1 105.9 134.2 4.8 131,4 6.2 135.8
96.7 106.4 1355 4.2 133.0 5.6 137.2

96.3 107.3 136.2 4.1 133.8 5.7 137.7
96.4 108.8 139.1 4.1 137.0 5.3 141.1
97.0 108.9 139.0 3.6 137.0 4.3 141.4

lOOJZrT 109.7 139.6 3.0 137,9 3.7 141.9

102.6 111.2 138.7 1.8 138.3 3.4 140.3
102.8 113.1 140.9 1.3 140.9 2.8 142.7
102.4p 113.5 141.3 1.7 141.2 3.1 143.3
99.8p 113.9p •  • •  • # •

96.5 106.3 135.7 4.5 133.2 5.8 137.4

95.9 106.8 135.6 4.1 133.1 5.6 137.1
96.9 107.2 136.3 4.1 133.8 5.6 137.8
96.0 108.0 136.7 4.0 134.5 5.7 138.2
96.5 108.6 138.8 4.3 136.7 5.7 140.7
96.6 108.8 139.3 4.3 137.1 5.3 141.2
96.2 108.9 139.3 3.9 137.2 4.8 141.3

96.7 108.9 138.8 3.7 136.7 4.4 141.1
96.6 108.8 138.9 3.6 136.9 4.2 141.2
97.6 108.9 139.4 3.6 137.3 4.0 141.8
99.2 109.3 139.9 3.6 137.8 3.8 142.3100.9 109.8 139.7 3.0 137.9 3.6 142.1lOO.er" 109.9 139.2 2.6 138.1 3.7 141.3

101.6 110.6 137.9 1.7 137.4 3.2 139.7102.8 111.1 138.8 1.8 138.3 3.4 140.5103.3 112.0 139.3 1.9 139.2 3.5 140.8102.5 112.9 140.6 1.3 140.6 2.9 142.5102.7 113.2 141.1 1.3 141.0 2.8 142.8103.1 113.3 141.0 1.2 141.0 2.8 142.9

103.1 1135 140.7 1.4 140.6 2.9 142.6102.8 113.5 141.3 1.7 141.2 3.1 143.2101.2p 113.6 141.9 1.8 141.8 3.3 144.199.6p 113.7 141.8 1.4 141.7 2.8 144.199.9p 113.7p 141.6 1.4 141.4 2.5 144.099.8p 114.3P # # # # •  • i #

Note: Figures marked wtth a are provisional.
seasonally adjusted figures previously 

J^*tehed. These reflect the routine updating of the seasonal adjustment

CHAX CHAZ

101.9
107.0 
115.5 
126.4

133.8
139.1

118.6

120.4 
126.1
128.5
130.4

131.0
133.6
134.6
135.8

136.5
139.6
139.9
140.4

139.3
141.5
142.1

136.0

135.9
136.6
137.0
139.2
139.7
139.9

139.6
139.7
140.3
140.7
140.5
139.9

138.6
139.4
139.8 
141.3
141.6
141.7

141.5
142.1
142.8 
142.7
142.5

101.6
105.6
1115
119.2

128.3
134.3

113.7

115.3
118.5
120.3
122.6

123.4 
1285
129.8 
1315

132.3
134.8 
1345 
135.6

136.0
138.8
139.1

131.8

131.6
132.3
133.0
134.4
134.9
135.0

134.3
134.4
134.9
135.5
135.6
135.7

135.0
136.0
137.0
138.4
139.0
138.9

138.5
139.1
139.8
139.6 
139.3

CZIF CZIU FJAK
96

101.1 101.2 92
104.8 105.0 88
110.6 110.9 81
118.9 119.1 74

127.4 127.8 70
131.8 

0  0

132.7 
0  0

67
0 0

113.2 113.4 79.0

115.3 115.4 78.0
118,1 118.3 74.0
119.9 120.2 73.0
122.4 122.6 72.0

123.8 123.7 71.0
127.4 128.0 70.0
1285 1285 70.0
129.9 130.4 69.0

130.8 1315 69.0
132.2 1335 67.0
131.6 132.6 67.0
132.6 133.7 67.0

133.6 134.7 68.0
135.0 136.8 67.0
134.8 136.8 66.0

# 9

# 9

99

99

99

99

99

99

99

99

99

99

99

99

99

99

69.0

69.0
69.0
69.0
68.0
67.0
67.0

68.0
68.0
66.0
67.0
67.0
67.0

67.0
66.0 
66.0 
66.0 
66.0

99

2 Due to measurement problems, pensk>r)er price Irxlices exclude housing costs.
3 Movements In the purchasing power of the pound are based on movements In 

the retaN prices IrKtex.
Source: CentraJ StatisticaJ Office

P  .  Q  U ^  U
or t e most up-to-date data on the retail prices and producer prices indexes,

poll the following numbers from your fax machine;
0336 416037 (RPI), 0336 416042 (producer prices)

Calls charged at 36p per minute cheap rate, 48p per minute at all other times





balance

1990^100

Volume indices (SA) Unk value Indices (NSA)

1986
1987
1988
1989
1990

1991
1992

199003
04

199301
02
03

1990 Nov 
Dec

1991Jan
Feb
Mar
Apr
May
Jun

1992 Jan 
Feb 
Mar 
Apr 
Ktoy 
Jun

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

Exports

CQTR
82^
87.1
69.0
94.2

100.0

101.2
103.4

99.7
100.1

98.0
101,6
102.9
102.1

101.4
103.5
103.4
105.4

106.9 
105.8. 
IO7.9T

101.7
97.7

98.3
97.4
98.4

100.1
99.3

105.3

102.6
104.9
101.2
100.4
100.8
105.1

96.6
103.9
103.5
101.9
106.2
102.4

103.5 
103.4
103.2 
106.1
106.3
103.7

105.9
108.7 
106.2
103.9
104.9
108.7

105.8^
111.1
106.6
111.2

Imports

CQTS
75.6
81.4
92.4 
99.9

100.0

94.7 
100.9

99.1 
96.6

97.5
101.1
101.7
103.3

103.7 
101.9 
103.0'

98.4
94.0

94.7
100.4 
97.3

101.1
101.9
100.2

101.6
102.7
100.9
101.9
102.4
105.7

103.9
104.6
102.5
101.5
100.7 
103.4

102.6^
101.2
105.3
103.9

Exports -̂

CGTO
88.4
91.5 
92.4
96.6

100.0

101.4 
1033

100.1
1003

100.1 
101.1
102.9
101.4

102.4
103.2 
102.6
105.4

1133 
112.1 
113.8'

100.4 
99.9

100.3
99.7

100.4
100.9
101.0
101.5

103.4 
1033
101.7
101.2
101.4
101.6

102.6 
1023 
102.0
103.9
103.2 
1023

102.9
103.5
102.1
103.7
105.2
107.3

112.4
112.4
115.7 
113.3 
112.2
110.9

112.8^
113.5 
115.0
112.6

Imports-f Terms of trade ̂

101.2
102.1

98.3
99.9

993
100.9
102.7
101.8

101.3 
100.6
99.6

106.7

110.4
109.9
109.2"

100.4

99.4 
99.2 
99.8

1003
100.6
101.2

1033
102.6
102.4 
102.0 
102.1
101.4

100.3
101.3 
1023
102.4
100.0
99.4

100.4
99.4 
99.6

104.5 
106.8
108.7

108.1
110.6 
112.6
110.8
109.9
106.3

111.1^
110.1
106.3
107.3

CQTQ
963
96.7
98.6 
98.9

100.0

1003
101.4

101.8
100.6

100.6
1003
1003
99.6

101.1
102.6
103.0
96.8

102.8
102.0.
1043'

1013
99.5

1003
1003
100.6
100.0
100.4
100.3

1003
1003
99.3 
993
99.3 

1003

102.3 
1013
99.8 

1013 
1033
103.1

1023
104.1 
1023
993
98.5
98.7

104.0 
101.6 
102.8
102.3
102.1
102.4

1013^
103.1
1063
104.9

i
i

exports expressed as a percentage of unit value Index Source: Central Statistical Office.

For the most up-to-date data on the monthly trade figures, poll the following
number from your fex machine:

0336 416038
^o//s charged at 36p per minute cheap rate, 48p per minute at all other times





Measures of UK competitiveness in trade in manufactures'*’̂
1965s100

Summary measures Export unit value Index *̂̂ ^

IMF Index of relallve Relative
Relative Relative unK labour costs^ Import price 

cornpetl- 
tivenoss^®'̂ ®

profit Federal
export

prices '̂®'̂ ^
producer
prices®'®

ability of 
exports®'̂ ®

United
Kingdom

United
States

RepubHcof
Gemwiy^®Actual̂ ® Normallsod®’®'̂ ® Japan France

FLAA FLAB FLAG FLAD FLAE FLAP FLAG FLAH FLAI FLAJ FLAK
1989 98.5 103.7 94.1 97.1 104.1 100.5 139.2 114 143 149 156
1990 96.6 110.3 98.2 99.5 105.6 99.3 1555 116 142 171 180
1991 96.1 111.0 100.4 102.2 106.5 96.6 152.7 117 152 165 175
1992 t # 0 0 •  • 0 0 •  # 150.4 117 154 162 172

1991 Q2 98.0 110.6 99.5 101.1 107.0 96.5 147.4 117 150 159 168
03 97.9 108.2 98.9 101.6 104.6 97.8 146.8 117 150 158 168
04 97.4 108.7 99.5 102.1 104.8 96.8 153.3 117 157 168 179

1992 Q l 97.5 113.4 101.0 102.7 107.4 96.3 153.9 117 162 167 177
02 98.3 116.2 99.8 101.7 109.2 96.5 156.5 116 162 169 179
03 96.6 115.7 98.8 102.4 109.5 96.2 164.7 119 165 182 199
04 0 0 84.2 0 0 100.6 98.4 136.0 118 166 171 187

1993 01 •  • 0 0 0  0 0 0 0 0 0 0 0 0 118 171 161 •  9

Percentage chartge. quarter on corresponding quarter of previous year
199102 1.6 3.0 7.2 6.1 3.2 -3 .9 0.4 1.7 10.3 -4 .8 -4 .0

03 -3 .7 -5 .3 -3 .4 -2 .1 -1 .9 -1 .6 -9 .4 0.9 4.9 -9 .7 -8 2
04 -3 .3 -5 .4 -4 .6 -1 .6 -3 .9 0.1 -8 .7 0.0 4.0 -9 .2 -7 .7

1992 01 -1 .6 -2 .6 -2 .5 -1 .3 -1 .8 1.0 -5 .6 0.0 5.2 -7 .2 -6 .802 0.3 5.1 0.3 0.6 2.1 0.0 6.2 0.9 8.0 6.3 6.503 -1 .3 6.9 -0 .1 0.8 4.7 -1 .6 12.2 1.7 10.0 15.2 18.504 0 0 0 0 -15.4 0 0 -4 .0 1.7 -10 .0 0.9 5.7 1.8 4 £

1993 01 0 0 0 0 0 0 0 0 0  0 0 0 0  0 0.9 5.6 -3 .6 0 0

Producer price index^ Unit labour costs Irxlex^'̂ ^

United
Kingdom United States Japan Frarxse

Federal 
Republic ot 
Germany^®

United
Wngdom^^ United Stales Japan France

Federal
RepubScot
Germany^^

1989
1990
1991
1992

FLAL
150.5
173.4
181.5 
180.1

FLAM
110.0
113.7
113.6
113.7

FLAN
158.1
153.2 
165.9 
167.1

FLAG
151.4 
181.6 
180.1
178.4

FLAP
158.2
173.2 
184.0
182.2

192.2
175.2
174.2 
184.4

112.8
113.9
113.3
114.5

167.5 
161.9 
162.8
171.5

193.0
171.6
171.4
184.3

196.8
174.8 
175.7 
168.5

186.5
192.3
203.6
169.4

112.9 172.4
169.9
176.6

186.2
189.4
208.5

189.8
191.7
211.3

Percer4age change, quarter on correspondlrig quarter ot previous year 
1991 Q l

Q2
Q3
Q4

0.9 12.7 13.7 2 0 2 24.7 3.9
12 13.6 -1 .0 5.3 10.1 2.9

-0 .4 6.9 -7 .5 0.1 -4 .7 2.9
-1 .7 1.4 -7 .0 0.5 -5 .9 1.9

0.1 2.9 -3 .5 -3 .6 -3 .3 0.0
0 0 4.9 10.4 9.7 7.9 -0 .9
0 0 8.5 21.6 20.3 14.7 0.0
0 0 0 0 0 0 0 0 0 0 0 0

11.4

-0 .8

0 0

S rrc Sections 5-8.
^  ® ^  publlcallon by the Nematlonal Monetary

compHe these series. Data for the series FLAG 
and FLAG are produced by the CSO.
All the Indicles are shown in US dollars.
nwl M ^  manufactures divided by 1985 weighted averages of
1 iir exports of manufactures, both expressed In US dollars.

divided by 1985 weighted averages of competitors' 
manufactures, both expressed In US dollars.

dS b w  ^  ^  weighted averages of com-

manufactures (weighted by 1985 Import values) dl- 
^  Imports of manufactures, adfusted for tariffs.

^  "^^^acleres divided by UK producer prices of output 
o fm a rm f^ r^  (w l^ e d  by 1985 export values). Upward trend Irrclles 
Improvement In profitability of export sales compared with home sales.

Downward trend ImpHes UK more competitNe.
Excludes erractics (ships. North Sea Instalialions, aircrafts, precious stones, 
and silver bullion).
The method of calculating whole economy unK wage cost is descrt)ed In Em- 
pioyment Gazette May 1986.
Series are in Hro with IMF ULC series (except the UK. where the Department of 
EmploymenI series is used).
Includes the former German Democratic Republic as from 1991 Q l.
These series have been revised this month to take account of Information from 
the International Monetary Fund and the United Nations. These revlsiorts have 
affected some of the series over the whole of the period covered. From 1991 
Q2 the figures are based on the ialest information from the IMF updated In Ine 
with more recert Information from the UN.
Compared with a total trade weighted average of other IMF countries In com
mon currency terms.

Sources: Department of Trade and Industry:
Department of Emptoyment; 
International Monetary Fund

j
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Balance of payments: current account
£mHon

Viable trade Invbbles

Balances
Exports
(f.Oi).)+

Imports
(f.0J).)+ Balance Credits Debits Services IPD Transfers Total̂

Current
balance

CGKQ CGHK AIMA CGKR CGHT AIMC AIMD AIME AIMB AIMF
1983 60 700 62 237 -1  537 65 392 60 326 3829 2 831 -1  593 5066 3 529
1964 70 265 75601 -5  336 77 031 70 213 4205 4344 -1  731 6 817 1482
1985 77 991 81 336 -3  345 79 593 74 010 6 398 2 296 -3111 5583 2 238
1986 72 627 82186 -9  559 76469 67 781 6223 4 622 -2 1 5 7 8 668 -871
1987 79153 90 735 -11582 79194 72 595 6 242 3 757 -3 4 0 0 6 599 -4  983

1966 60 346 101 826 -21460 87 307 82 444 3 957 4 424 -3  518 4863 -1 6  617
1989 92154 116 837 -24  663 107 203 105 032 3 361 3 388 -4  578 2171 -2 2  512
1990 101 718 120 527 -1 8  809 114 624 114 083 3808 1 630 -4  897 541 -18  266
1991 103413 113 697 -1 0  284 114 373. 111741. 3657 320. -1  345 2 632^ -7  652
1992 107 047 120 453 -13406 108 573' 103 714T 4069 5 850T -5  060 4 859T -8  547'̂

1988 03 20 817 26 465 -5  648 22 560 20607 973 1 182 -202 1 953 -3  695
Q4 20 272 26 975 -6  703 22 789 22 157 872 1 143 -1  383 632 -6  071

1989 01 21 710 28 081 -6  371 25 362 24 213 728 1 127 -706 1 149 -5  222
02 22 303 28 995 -6  692 26 953 25 958 1005 834 -644 995 -5  697
03 23 321 30 074 -6  753 26438 26 307 824 703 -1  396 131 -6  622
04 24 620 29 687 -4  867 28450 28 554 804 724 -1  632 -104 -4  971

1990 01 25122 31 204 -6  082 28177 28197 1 147 -242 -925 -2 0 -6102
02 25 706 31 113 -5 4 0 7 27 663 28418 826 -78 -1  303 -555 -5  962
03 25 276 29 335 ^ 0 5 9 28 751 27 817 913 1 132 -1  111 934 -3125
04 25 614 28 875 -3  261 29 833 29 651 922 816 -1  558 182 -3079

1991 O l 24 915 27 952 -3  037 28 374 28 274 687 -448 -139 100 -2  937
02 25 914 27 939 -2  025 29 947 26 848 896 6 198 1099 -92603 26 507 28 985 -2 4 7 8 28 036 27 525 1 069 407 -965 511 -1  96704 26 077 28 821 -2  744 28 016 27 094 1 005 355 -439 922 -1 8 2 2

1992 01 26121 29 031 -2  910 26 971^ 26 136^ 1 069 916''’ -1  150 835^ -2  075^02 26 737 29 704 -2  967 25 776 25 316 1064 630 -1 4 3 4 460 -2  50703 26493 29 716 -3  223 26 688 25130 943 2 075 -1 4 6 0 1 558 -1  66504 27696 32 002 -4  306 29138 27 132 993 2 029 -1  016 2006 -2  300
1993 01 30136 33 212 -3  076 29 503 29110 1490^ 214 -1  311 393 -2  66302 29 606 32 662. -3  056. 27 872 27 164 998 876 -1  166^ 708 -2  34803 30 723^ 33354T -2  631' 28 843 28 066 1403 1037 -1  663 777 -1  613
1991 Nov 8 615 9 596 -981

Dec 8 909 9 696 -787 # #

#  #

0 0

•  0  

0 0

0 0

0 0

0 0

0 0

0 0

0 0

1992 Jan 
Feb 
Mar 
Apr 
May 
Jun

1993 Jan 
Feb 
Mar 
Apr

Jun

8 309 
6 953 
8859  
6 807 
9159
8 771

8846  
6 846 
8 801
9194 
9307
9195

9 843 
10126 
10167
9 714 
9 621 

10 071

9 982^ 
10476 
10 265 
10515

9 412 
9985  
9 634

10 032 
9 978 
9694

9943  
10 016 
9 757 

10 286 
10 620
11 096

10 952
11 173 
11 087 
10 886
10 771 
11005

11 126^
10 877 
11351
11 093

-1  103 
-1 0 3 2  

-775  
-1 2 2 5  

-819

-1 0 9 7  
-1  170 

-956  
-1  092 
-1  313 
-1  901

-1  109 
-1  047 

-920  
-1  172 

-950  
-934

-1  144^ 
-401 

-1  066 
-578

M o r th jj^ a  Is one third of the appropriate calendar quarter's estimate Source: Centra! StatisticaJ Office

For the most up-to-date data on the balance of payments, poll the following
number from your fax machine:

0336 416039
Calls charged at 36p per minute cheap rate, 48p per mmute at all other times
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sterling exchange rates and UK official reserves

1985
1986
1987
1988
1989

1990
1991
1992
1993

1989

1990 Dec

1991Jan
Feb
Mar
Apr
May
Jun

1992 Jan 
Feb 
Mar 
Apr 
May 
Jun

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

Japanese 
yen

AJFO
307.08
246.80
236.50
227.98
225.66

257.38
237.56
223.72
166.73

226

245.05
260.04
270.33
254.23

229.80
229.61

227.67
235.40
238.02
194.23

176.38
168.59
159.00
161.34

Sterttig exchange rate against major currencies^

US
deter

Swiss
franc

European 
currerKy 

unit (ECU)
French

franc

AJFA
1.2976
1.4672
1.6392
1.7796
1.6383

AJFD
3.1550
2.6350
2.4394
2.6030
2.6780

AJHW
1.6998
1.4948
1.4200
13060
1.4686

AJFE
113495
10.1569
9.8369

10.5969
10.4476

1.7864
1.7685
1.7665
1.5015

2.4687
2.5286
2.4761
2.2185

1.4000
1.4284
1.3620
1.2845

9.6891
9.9473
9.3248
8.5073

.5850 .5480 .4090 .7890

1.6565
1.6761
1.8617
1.9462

2.4938
2.4163
2.4871
2.4752

1.3746
1.3708
1.4337
1.4194

9.4982
9.4562
9.9425
9.8484

1.9097
1.7094
1.6853
1.7733

2.4929
2.5171
2.5580
2.5443

1.4200
1.4412
1.4371
1.4152

9.9316
10.0290
9.9800
9.8504

1.7721
1.8078
1.9049
1.5808

2.5748
2.6685
2.4830
2.1900

1.4032
1.4219
1.3784
1.2482

9.7501
9.8277
9.4465
8.3049

1.4771
1.5340
1.5047
1.4914

2.2414
2.2209
2.1889

1.2397
1.2720
1.3148
1.3099

8.1898
8.3783
8.7443
8.7019

Telegraphic Transler rales In London.

c o n v e rt^
encies. Since end-March 1979 these rales have been revised annually.

Italian
Ira

AJFF 
2463 
2186  
2123  
2 315 
2 247

2133  
2 187 
2 163 
2 360

2119

2 078 
2 065 
2 190 
2197

2 188 
2197  
2192  
2 170

2155  
2198  
2154  
2 145

2283  
2 306 
2 384 
2 463

257.41 1.9257 2.4619 1.4040 9.7782 2170

258.60 1.9348 2.4593 1.4200 9.9181 2195
256.30 1.9654 2.4909 1.4134 9.6994 2182
250.55 1.8265 2.5319 1.4265 9.9786 2 186
239.62 1.7502 2.5185 1.4461 10.0645 2 207
238.25 1.7252 2.5106 1.4452 10.0456 2199
230.53 1.6499 2.5225 1.4319 9.9742 2185

227.46 1.6503 2.5554 1.4359 10.0041 2195
230.35 1.6841 2.5605 1.4312 9.9779 2195
231.80 1.7249 2.5583 1.4442 9.9556 2187
225.16 1.7226 2.5473 1.4258 9.9248 2176
230.50 1.7787 2.5529 1.4133 9.8557 2172
233.79 1.8258 2.5319 1.4052 9.7592 2160

226.97 1.8127 2.5385 1.4024 9.7433 2 152
226.85 1.7781 2.5883 1.4074 9.7915 2161
229.10 1.7238 2.6017 1.4003 9.7221 2152
234.50 1.7576 2.6652 1.4133 9.7905 2 179
236.53 1.8109 2.6975 1.4286 9.8702 2 209
235.27 1.8556 2.6424 1.4231 9.8195 2206

241.31 1.9186 2.5589 1.4012 9.6503 2 167245.33 1.9412 2.5217 1.3852 9.5501 2 138227.58 1.8559 2.3648 1.3462 9.1261 2 150200.70 1.6577 2.1782 1.2549 8.3285 2163189.16 1.5275 2.1822 1.2346 8.2010 2 083192.55 1.5536 2.2068 1.2538 8,3745 2191

191.58 1.5325 2.2650 1.2632 8.3923 2 286173.61 1.4386 2.1842 1.2151 8.0010 2228171,05 1.4625^ 2.2223 1.2406 8,1779 2 328173.75 1.5472^ 2.2547 1.2667 8.3444 2 370170.77 1.5481 2.2444 1.2730 8.3872 2283162.02 1.5099 2.2266 1.2760 8.4015 2269

161.16 1.4963 2.2668 1.3184 8.7408 2 369154,78 1.4911 2.2343 1.3253 8.8478 2 391160.88 1.5261 2.1622 1.3013 8.6491 2 392160.82 1.5037 2.1662 1.2966 8.6394 2405159.66 1.4806 2.2169 1.3124 8.7455 2468163.69 1.4899 2.1830 1.3208 8.7190 2 515

Deutsche-
martc

AJFH
3.784
3.183
2.941
3.124
3.079

2.876

2.751
2.483

2.876

2.800
2.812
2.965
2.923

2.920
2.961
2.937
2.885

2.865
2.916
2.787
2.446

2.414
2.484
2.522
2.510

2.879

2.920
2.908
2.931
2.979
2.963
2.940

2.947
2.936
2.925
2.911
2.884
2.856

2.856
2.877
2.865
2.895
2.936
2.917

2.860
2.816
2.683

2.424

2.475
2.362
2.407
2.468
2.488
2.496

2.566
2.529
2.472
2.463
2.517
2.550

Spanish
peseta

AJFM
219.56
205.31
201.87 
207.16
193.88

Not seasonally actuated

UK official 
reserves^ 

a! end 
of period 

($ million)

AlPI 
15 543

44 326
51685 
38 645

Sterfing 
exchange 
rate index 
(average 

1985^100)

AJHV
100.0
91.5
90.1

92.6

These valuation changes are descrt>ed in detail In the descr|)(ion of Table 10.3 
hi the Financial Statistics Explanatory Handxx>k, where the values of the annu
al changes are also shown.

Sources: Bank of England:
HM Treasury

181.29 38 464 91.3
183.22 44 126 91.7
179.91 41 654 88.4
191.33 80.2 '

1

183.92 38 645 88.1 1

180,71 39 295 88.1 j
175.77 39 014 88.6 1
183.53 39 060 94.2
184.90 38464 94.1

182.70 42 258
r

93.8
183.52 44 264 91.4
183.85 44 593 90.7
182.79 44 126 90.9

180.88 45 027 90.6
183.15 45 700 92.3
181.23 42677 90.9
174.68 41 654 79.8

172.17 40 898 78.5
186.28 41 897 80.2
202.47 43 044 81.0
203.67 42 926 81.0

183.88 38464 93.3

183.90 38 368 94.1
181.66 41 794 94.2
182.23 42 258 92.9
183.83 43 591 92.3
183.36 43 711 91.7
183.36 44 264 90.2

184.56 44 631 90.3
183.39 44 691 90.7
183.51 44 593 91.1
183.55 44 252 90.5
182.46 43915 91.0
182.26 44126 91.2

181,05 44 586 90.8
180.77 44 755 90.6
180.74 45 027 90.1
182.35 45 775 91.3
183.47 45 804 92.8
183.59 45 700 92.8

182.00 45 750 92.5
180.86 44 450 92.0
180.55 42 677 88.2
174.73 42138 80.8
173.81 42 067 78.3
175.24 41654 80.1

175,66 42 556 80.6
168.91 43 452 76.8
171.96 40 898 76.2
178.81 41 656 80S
187.96 41 729 80.4
191.63 41 897 79,6

201.57 43 319 81.3
206.96 43163 61.0
199.09 43 044 80.8
198.47 43 551 80.4
203.29 43 600 81.0
209.35 42 926 81.7

I





Monetary aggregates^

Amount
outstanding  ̂ (NSA)

Amount
outstanding (NSA)

1992 Jan 
Feb 
Mar 
Apr 
htey 
Jun

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

£ mWlon

Anrtual
percentage

change

Amount
outstarxting
(£ million) +

VelocRy of 
circulation: 

ratio EmUlion

Annual
percentage

change

Amount 
outstandlrrg 
(£ million) +

Vsiodly of 
drculaUon: 

ratio

A\MD A\MK A\ME AVAM AUYM AUZP AUYN AUYU
1988 18 040 6.9 16 869 28.92 356420 17.3 355422 1.44
1989 19 006 5.9 17824 29.92 423 366 18.0 422 331 1.33
1990 19493 5.4 18 297 30.35 474 255 12.1 473 605 1.23
1991 20 073. 2.4 18 850 30.85. 502 086. 6.3 501 791 1.17
1992 20 570^ 2.2 19 380* 31.28T 519418T 3.7 519 585T 1.16^

1969 03 17 504 5.3 17466 30.01 407 747 17.1 404 841 1.31
04 19 006 5.5 17 824 30.18 423 366 18.0 422 331 1.29

1990 Q1 17 600 5.7 18 017 30.27 439 169 17.7 438 278 1.26
02 18194 7.4 18252 30.08 456 626 17.2 453 535 1.23
03 18 325 5.0 18 283 30.60 466 854 14.6 464 241 1.22
04 19493 3.3 18 297 30.44 474 255 12.1 473 605 1.19

1991 01 18161 3.2 18452 30.52 483 007 9.9 482100 1.18
02 18581 1.5 18 631 30.83 493193 8.0 489 724 1.18
03 18 757 2.1 18 713 30.92 497 761 6.5 495 689 1.17
04 20 073 2.8 18 850 31.15 502 086 6.3 501 791 1.17

1992 01 18 382^ 1.3 18 834^ 31.13^ 507 583. 5.9 506 744 1.1602 18 859 2.4 18 945 31.30 515 336* 5.2 511889T 1.1703 19 270 2.4 19146 31.37 517 761 4.7 515 770 1.16^04 20 570 2.6 19 380 31.33 519418 3.7 519 585 1.16
1993 01 19 281 4.7 19 716 31.34 525 842 3.6 525 153 1.180 2 19 795 4.3 19 791 31.44 532 554 3.3 529 574 1.1803 20 262 5.1 20122 31.52 538 370 4.0 536 035 1.18
Calendar month

1991 Nov 18 749 2.8 18 778 4 4 498459 5.6 499 688Dec 20 073 3.0 18 850 4  4 502 086 6.3 501 791
•  •

A  A

18 598 
18 330. 
18382" 
18 913 
19104
18 859

19242
19 335 
19 270 
19 134
19 281
20 570

19452 
19196 
19 281 
19 874 
19 641
19 795

20132
20 316 
20 262 
20164 
20 257

# #

18 773 
18 796. 
18 834"
18 983
19 094
18 945

19128
19 103 
19146 
19 178 
19 317 
19 380

19 525 
19 668 
19 716 
19 898 
19 747
19 791

20 018 
20 069 
20122 
20 212 
20 294

501 574 
502443 
507 583 
509 330' 
511009 
515 336

515 801 
515 757 
517 761 
519 249 
517 445 
519418

515 913 
517 537 
525 842 
527 037 
530 553

534 634 
534 909 
538 370
541 516
542 988

504 730 
506 657 
506 744 
509 051" 
509 843 
511 889

514 024 
515576
515 770 
519443
518 641
519 585

519 992 
522 251
525 153
526 667 
529 070 
529 574

532 605 
534454 
536 035 
541 552 
543 815

^  monetary aggregates Is published monthly In Financial The monthly figures for MO give the average of the amounts oulstarxllng each 
Wednesday during the calendar month.

Source: Bank of England
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Counterparts to changes in money stock M4^
£ rnUHon. not seasonally accosted

Purchases by the M4  ̂
private sector of:

External arKj 
foreign currency 

financirigof 
public sector

Central govemrr)enl debt
Public
Sector

Borrowing
Require’

men!

1448 
3451 
5 895 
2690  
3133

British 
goverri- 

n>enl stocks Other

Other
pubHc
sector

debt

Purchase 
of British 
govern

ment stocks 
by overseas 

sector Other

Banks* 
and 

Building 
Soc

ieties' 
sterling 
lerxllng 

to the 
M4 

private 
sector

External 
arKi foreign 

currency 
trans

actions 
of UK 
banks 

and 
building 

soc
ieties

Net non- 
deposit 
sterling 

liabili
ties of 

the 
banks 

arxt 
bunding 

soc
ieties

Domestic
counter

parts

1 2 3 4 5 6 7 8 9 10

ABEN AVBY AVBU AVBV -AARC AQQA AVBS AVBW AVBX AVBN
1989 -9  294 11 902 602 317 1 644 -5  371 88 926 -1 4  578 -10174 92453
1990 -2116 1 160 -1  783 -1  056 4 242 -66 71 218 -11 009 -0  616 67424
1991 7 683 -4  283 -994 -36 -6  282 2 341 36 785. 1 855 -7  359 39153
1992 28 889 -1 6  978 -4  219 -369 -2  339 -0  186 24 852' 6 971 -8  833 32 184

1989 03 -445 3 242 592 99 -650 -629 26196 -6  220 -2  272 29 685
Q4 -3 1 9 3 261 316 -65 1 111 -2  406 20 666 119 -1 3 2 8 18 005

1990 01 -4  246 695 200 -262 1477 303 23 390 -3  944 -1  717 19 778
02 5 849 -278 -899 -295 883 -1  142 16 819 847 -4  308 21 196
03 -476 -118 -513 -61 494 -801 16 711 -1  549 -3  225 15 544
04 -3  243 861 -571 -438 1 388 1 574 14 298 -6  363 -366 10 906

1991 01 -2  582 -245 63 211 -1  773 1047 12 775 -1  710 380 10 242
02 7 050 -244 58 -1 5 -2  347 534 5 857 3 288 -3 7 4 9 12 706
03 3 690 -2  513 -791 36 -813 339 10 922 -2  739 -3  479 11 343
04 -475 -1  281 -344 -266 -1  349 421 7 231 3 016 -511 4 862

1992 01 3466 -648 -1  046 -234 -1  857 480 5902. 1 914 -1  245 7446
02 10 721 -6  958 -1  515 -326. -1 4 5 0 20 8 31V 4 523 -5  279 1027V
03 7 667 -5 1 3 6 -998 46V 643 -1 3  645 6 905 6 517 -316 8899
04 7 035 -4  236 -660 -290 125 3 959 3 734 -5  983 -1  993 5568

1993 01 11 257. -4  168 -1  099. 148 -1  391^ 2115^ 4111 -3  867^ -592^ 10 246
0 2 13 394T

A  A  A

-1 0  071 -236^ -6 2 -3  942 230 3 769 10 753 -7  051 6 790
Q3 10 794 -6  566* -311 305 -6  003 280 6 740 2056 -3  339 12 962

1991 Nov 358 -1  089 210 -2 5 -202 -167 4243 634 -1 4 3 9 3 701
Dec 1267 -976 -281 -8 3 -160 461 2 746 2 296 66 2 666

1992 Jan -3  782 -420 -233 -149 -236 -8 5 2904 -1  750 3 204'*̂ -1  673Feb 860 -618 -176 235 -763 383 205 1 995 -1  355 500Mar 6 388 390 -637 -320 -849 182 2 792 1 669 -3  093 8 618Apr 3489 -3 1 8 3 -540 -4 7 -461 -3 0 2 217 1474 -1  122 1 944'May
A

3115 -2  734 -592 -4 3 -378 -5 4 1714^ 2169 -1 5 8 2 1485Jun 4 117 -1  041 -383 -236 -726 104 4379T 860 -2  574 6 841

Jul
A

671 -1  047 -711 -0 7 -602 -103 2 864 -1  788 1623 1 681Aug 2 986 -1  722 -140 215^ 1262 -488 1354 -1 6 6 0 -2 1 4 9 2695Sep 4 008 -2  367 -147 343' 606 -1 3  054 2686 9965 211 4522Oct 1 619 -1  603" -421 116 43 1 524 3 220 -3  606' 485 2 915Nov 2056 -272 -78 -101 -261 466 -281 -2  056 -1  293 1 325Dec 3 360 -2  361 -161 -305 301 1 969 794 -321 -1  184 1 327
1993 Jan -3 7 4 9 -572 -707 403 150 350^ 3487 -4 1 7 8 1451 -1  137Feb 5481 -3  363 -171 -2 8 -259 86 -233 -316 454 1688Mar 9 525 -233 -221 -227 -1  243 1 679 858 627 -2 4 9 8 9 696Apr 4 672 -3  913 -2 1 0" -8 2 -1  928 353 662 3 792 -2  330 1 125May

l a

4 755 -3  839 47 59 -536 54 1 139 3390 -1 6 5 0 2161jun 3 967^ -2  319 -7 3 -3 9 -1  836 -177 1 966 3 572 -3  072 3504

'2 228 
'1 547 
'2 791 
•2 709 
•1 210

1 874 
1 378 
-772

-684

2406  
'1 401 
1051 
2 961 
1433

-2  998 
141 

-1  671

External 
and foreign 

currency 
counter

parts

11 12

AVBP AUZI
-18 054 64225
-6  535 51 273
-2077 29 717^
- 4595T I 8755T

-0 4 6 3 17 950
-1  177 15 500

-2  014 16 047
587 17475

-1  856 10463
-3  252 7 288

-2 4 3 6 8186
1475 10432

-3  213 4 651
2 097 6448

537 6 737
3094 8 086"

-6  285 2298
-1  941 1634

-3 1 4 4 6 510
7 042 6 781

-3  669T 5955

265 2 527
2 597 5 329

—553
1 613 758
1 007 6 532

965 1 787^
1777 1 680

352 4 619

-2  549 755
-918 -372

-2  818 1 915
- 2039T 1361
-1  851 -1  819

1 949 2092

-3  678 -3  364
-512 1 630
1 046 8 244
2468 1 263
3 007 3 518
1 568 2 000

120 2 086
-3  356 273

-433 3 596
1652 3145
1 760 1473

^most periods the relatiortsh^ between the columns are as follows:
7 / i  i t i  = 5 + 6 + 8; 12 = 9 + 10 + 11. Due to the'lnclu-

Information, the figures for more recert periods may add exactiv. ^ '

1 A wider range of figures Is pubfehed monthly in Financial Statistics.
2 The M4 private sector coniprises all UK residents other than the public sector, 

banks and buHdlng societies.
Sources: Central Statisticai Office:

Bank of EnglarKi

For the most up-to-date data on the public sector borrowing requirement,
poll the following number from your fax machine:

0336 416040
Calls charged at 36p per minute cheap rate, 48p per minute at all other times





General government receipts and expenditure

Receipts1

Taxes, social 
securty 

conlr- 
iMJtions, 

community 
charge and 

royalties.

Tradirtg
income.

rent,
interest,

etc

General government

ExperKfiture

£ mWon, not seasonally adjusted

Goods and services

Final 
consumption

Gross
domestic

captai
formation

Current and captaJ transfers

Current 
grants and 
subsidies^

Capital
transfers Debt Interest Total

PuUc 
experKflture 
control total

1989
1990
1991
1992

1991 03  
04

GTEA 
188 480 
203 247
208 238.
209 87V

51437 
54 484

57 018^ 
47 812 
50 760 
54281

ABKB 
14 628 
14 396 
13 873 
13 649'

3692 
3 223

3 854‘*̂ 
3 049 
3 573 
3 173

AAXl 
101 796 
112934 
124 205 
132 715^

31533 
31 613

33 543 
33111 
33 609

ABKC 
9 419 

12 815 
12 324 
12 549

2 792 
3079

4 839^ 
2146
2 525
3 039

ABKD 
64 093 
69 602 
76 227 
91 126'

19 634
20 282

22 030'
22 679
23 083 
23 334

AAYG 
4 233 

10148 
7 935 
7 643^

2193.
1613'
1 766
2 071

AAXL 
16 867 
18 708 
16 965 
17118T

4 231
3 941

4 548'*’
3 599
4 814 
4157

ABAA 
-1  
-8  651 
-9  284
-6  2 m

-1 3 2 2  
-8  371

-1  123. 
-1  112^ 
-2  832 
-1  150

ABAB 
197 026 
215 556 
228 342 
254 934^

58 616 
57465

64 939^ 
62 468 
62467
65

ABBX 
171 542 
188 994'

52 036^ 
52 671

57 919
55 359
56 410
57 898

1993 01 
0 2  
03

55871 
49486  
53 338

3 756 
3164 
3623

33 797
34 451 
34 279

5 246 
2138  
2447

25400 
24 519 
24 457

5 330 
3535  
5 219

-1

-1 8 4 8

70 970
65 729
66 406

62497 
58 600 
58 542

Excluding finarx îai transactions.
Includes cortrt>utions received towards the UK’s cost of the Gulf conflict 
from 1990 0 3  to 1992 01.

Net lending to pubic corporaliorts, private sector and overseas; company secu
rities.

Source: Central Statisticai Office

Financial transactions of the public sector'

Financial deficit^

General
govern

ment^

Pubic
cotpora-

tions Total

Net lending 
etc. to 

prtv^e 
sector and 
overseas^

Central 
govem- 

mer4 (own 
account^)

Receipts

Borrowing requirement^

£ mUon, not seasonaiy accosted

Local
authorities

Pubic
corpor-
aticra-i- Total

Seasonaly
ac^usted

total̂

Other
financial

transactions
(net

re c e i^ ) Total

1989
1990
1991
1992

1991 03  
04

199301
0 2
03

1993 Aug 
Sep 
Oct 
Nov

1

-AABC 
-4  700 

6 564 
15 515
37 631'

4809
3129

5190'^
12719
10 966 
8 756

13239 
14 069
11 386

# #

-AABD

746
-752
-1 0 6 '

-281

366

273

# #

‘AABE 
-6  302 

1 818 
14 763
37 525*

4 724 
2848

5 548^
12 557 
11 123
8297

13 605 
13486 
11 659

# #

ABKG 
-8  007 
-4  690 
-9  144
-7 4 6 4 '

-1 4 5 6  
-3  373

-1  349 
-1  790*̂  
-3 1 6 0  
-1  165

The relationships between the columns ar___________ ^ ^ ^
3 + 4 = 11;5  + 6 + 7 = 8 :8  + 10 = 11.
O w  to the Inclusion of the latest PSBR figures this mav 
naly consistent. '
TTieex^ss of current and capttaJ expendlure over receUs. 
Table 33, columrts 3 to 7 fees columns 1 and 2

ABEB 
-9  656 
-1  109 

6 561
33 723

3 626 
-150

1 738 
10467 
9 096 

12422

10 398 
13 024^ 
12 144

4 822^ 
6 197 
3215  
4 354

3 903 
1 876 

485

1 165 
133 

-1  173
-5  610

872 
-89  

-1  188

-490  
1 207

ABEM

-192

ABEN 
-9  294 
-2 1 1 6  

7683  
28 889

3690
-475

3466
10 721 
7 667
7035

11 257 
13 394*' 
10 794

3451^
5895
2690
3133

ABFB 
2322  
1 976

6048^ 
7206  
6296  
9 501

13 688 
9 628 
9424

# *

10

ABKI 
965 

-759  
2 094

448
-1  433 
-1 0 3 9

11

ABKH 
-8  309 
-2  872 

5619
1010^ 30 061

3 268

4199^ 
10 767 
7963  
7132

11708
11957
9739

4 Including company securities. Lending Is shown post^ely; repaymertf Is shown 
negatively.

5 Redefined: see article In Econorrtic Trends, No. 364, February 1964.
6 Excluding borrowing matched by orvlending to local authorities and pubic cor

porations.
7 Calendar year constrained.

Source: Centra/ SXatisdca/ Office
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11
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Summary capital accounts and financial surplus or deficit

SmUon

Public sector^ FInanclaJ cornpanles and InstNutions Industrial and commercial companies

1968
1989
1990
1991
1992

1988
1989
1990
1991
1992

Saving^

ABfCI 
16 050 
18 683 
14 702 
2 075 

18 885'

Capital 
transfers 

(net 
receive)

ABKK 
1383 
1 779 
1 116 
-677  

■1 795'

1989 03 4 827 409
04 4 428 445

1990 01 4 791 279
02 4603 272
03 4 091 287
04 1217 278

1991 01 1 971 75
02 1 345 -91
03 -404 -213
04 -837 -448

1992 01 -1  617^ -376^
02 -4  878 -435
03 -6  187 -520
04 -6  203 -464

1993 01 -7  922 -1  093
02 -5  775 -654
0 3 -5  998 -622

Gross
domestic

capital
formation^

ABKL 
11 047 
15160 
17 636 
16 161 
16 845

3 844
4 397

4 437 
4 051 
4 499 
4649

3 930
3 986
4 197 
4048

4 249 
4 114 
4 152
4 330

4 872^ 
4036  
3966

Personal sector

Saving^

AAUU 
18 202 
25 542 
32 565 
41 012^ 
55125'

Capital
transfers

(net
recel^s)

AAUV 
-1  224 

-756  
-175  
1261 
2 058'

198903 7248
04 6732

1990 01 8 000
02 6 852
03 8807
0 4 8906

1991 01 9 337
02 10448
03 10 727
0 4 10 500

199201 12 957^
02 14 222
0 3 14 422
04 13 524

1993 01 14 532
02 13 267
0 3 12 025

Gross 
domestic 

capital 
formalion^

GGCV 
31 227 
30 327 
28 421 
24106  
23119T

6 882 
7 249

7 507 
7 390 
7 206 
6 318

5 757 
6407
5 871
6 071

5 702^ 
5868  
5 691 
5858

5 531
6 061 
6105

Saving^

AAUM 
5413 
7468 
9 227 
2 761 
6453'

1 869 
1 888

1 543
2 565
3 013 
2106

1 896 
338 
209 
318

1 102^ 
854 

2462
2 035

Capital
transfers

(net
receipts)

Public
sector

Gross
domestic

capital
formalion^

GGCX 
6527  
7 873 
6 793 
6409  
5 271

1 978 
2036

1 615 
1 813 
1 626
1 739

1 809 
1 722 
1472 
1406

Saving^

Capital
transfers

(net
rece|)t8)

1 181 
1 125 
1078

Financial surpkjs/deflclt^

Financial
companies

and
institutions

Industrial
and

commercial
companies

Personal
sector

Overseas
sector®

Gross
domestic

capital
formalion®

AAUO AAUR GGCW
45 956 -1 8 53437
40 976 -872 61 821
37 027 -841 58 939
40 042 -484 47 311
40 798^ -1 6 3 ' 47 393^

8 522 -259 16 384
10 239 -236 14 576

8 764 -192 15 661
8885 -219 15 613

10 052 -240 15 757
9 306 -190 11908

6443 -153 13166
10 010 -123 11053
9884 -103 10 965

11 705 -105 12127

8482^ -92^ 11708^
9 799 -7 11303

10 795 -2 3 12165
11 722 -41 12 217

12 540 -31 11425
12 083 -1 9 12 607
13 554 -2 8 11800

Balancing
le n r

AAVE AAVF AAVG AAVH AAVI AAVJ
6386 -1 2 5 5 -7  499 -1 4  249 16 617
5 302 -556 -21 717 -5  541 22 512

-1  818 2334 -2 2  753 3 969 18 268
-1 4  763 -3  748 -7  753^ 18167 7 652 445
-3 7  525' 1 082' -6  758^ 34 064' 8 547^ 590^

1 392 -147 -8121 254 6 622
476 -186 -4  573 -688 4 971 •

633 -9 7 -7  069 431 6102
624 727 -6  947 -566 5 962

-121 1 362 -6  945 1579 3125
-3 1 5 4 342 -2  792 2 525 3 079 —

-1  884 62 -4  876 3683 2 937 78
-2  732 -1 4 0 9 -1  166 4280 926 101
-4  814 -1  288 -1  184 5197 1 967 122
-5  333 -1  113 -527 5 007 1 822 144

-6  242^ -384^ -3  318^ 7 748^ 2075^ 121^
-9  427 -526 -1  511 8 821 2 507 136

-1 0  859 1 133 -1  393 9299 1 665 155
-1 0  997 859 -636 8 196 2 300 178

-1 3  887 -116 1 084 10150 2663 86
-104 65 705 -543 7684 2 348 71
-1 0  586 591 1 726 6595 1 613 61

and additions
^<Ajdlng financial transactions In wrtlng-off debt.
Before providing lor depreciation, stock ^>preclation 
rosofvos.

translefs less gross domestic 
W ^capK al lormatlon, less Increase In value ot stocics and work In pro-

Equals, apart from the change In sign, the current balance of payments ac
counts, pkjs capital transfers.
For periods when the sector cunent and capital accounts are fuHy articulated, It 
Is equal to the residual error In the national accounts.

Source: Central Statistical Office
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Appropriation account of industriai and commercial companies^
£mHon

1983
1984
1985 
1966
1987

1988
1989
1990
1991
1992

Income

Income arising In the Unled Kingdom

Gross trading profits'

Net of stock appreciation

N .S eao l 
com- 

pantos

CIDT 
15 683 
19 009 
18 514 
8469 
9 554

7024 
6 806 
7119  
6478 
6685

Other 
companies^

CIDU 
26 057 
29 388 
38 955 
45 516 
52 196

62156 
67 086 
67 286 
71 585

Stock 
appre- 

Total elation

AlAO 
41740 
48 397 
57 469 
53 965 
61 750

69160 
73 692 
74405 
78 063

71 274T 77 959

1985 03 4196 9 871
04 4 220 10 398

1986 01 3052 10 744
02 1796 11205
03 1695 11 808
04 1 926 11 759

1987 01 2 377 12 566
02 2477 12 868
03 2 531 13 674
04 2169 13 068

1988 01 1 903 14 794
02 1949 14 382
03 1 750 15 945
04 1422 17 035

198901 1470 17109
02 1 754 16 235
0 3 1 768 16 747
04 1 814 16 995

199001 1 858 16483
02 1676 17192
03 1 623 17 210
04 1962 16401

1991 01 1 692 17121
02 1475 17 818
0 3 1 654 17 657
04 1657 18 989

1992 01 1 704 16 543''̂
0 2 1678 17 739
0 3 1 555 18 210
04 1748 18 762

1993 01 1 802^ 19 257
02 1997 19 503
0 3 2 031 20 704

14 067 
14 618

13 796 
13 001 
13 503
13 685

14 943
15 345
16 205
15 257

16 697
16 331
17 695 
18457

18 579
17 989
18 515 
18 809

18 341 
18 868
18 833 
16 363

16 613
19 293
19 311
20 646

18 247^ 
19417
19 765
20 530

21 059
21 500
22 735

AlAP 
3 619 
4123  
2155  
1500 
4148

5366
6203
5316
2098
2105

638 
1071 
1 155 
1 064

1 753 
1831 
1 151 
1468

1 543 
1 173 
1847

Before 
deduct

ing stock 
appre- 
ctotton

AIAQ 
45 359 
52 520 
59 624 
55485 
65 898

74546 
80 095
79 721 
80161
80 064^

14 189
15113

13395 
12 516
14 381 
15191

15 781 
16416 
17 360
16 341

17 572 
17 716 
19120 
20 138

20 332 
19 620
19 666
20 277

19 884
20 041 
20 680 
19116

19 504 
19 958
19 723
20 976

19 023^
19 763
20 049
21 229

21 715 
21 983 
23 043

1 705 
1 730

1996
1 942
2 027 
2088

2 075 
2 076 
2488
2 742

2805
3004
3213
3 516

3665  
3865  
3 992 
3 846

3 678 
3475  
3465  
3238

i.<j

2 518 
2439  
2487

Figures reflect prtvallsallon of British Telecom wlh effect from 28 November
^  ® December 1986. British Airways from 6 February

1M 7 Royal Ordnance from 22 April 1987, BAA from 16 July 1987. British
^ December 1988, water companies from 12 Deceirtaer 1989. 

etertridy distrtMitlon companies from 11 December 1990, etectridy gen
erating companies from 12 March 1991 and Scottish electridy correanies 
from 18 June 1991.
G rc^  tradi^ profits of norvol industrial and commercial companies include 
q u a rt^  a H g i^ ^  adjustments. For detals, see note 2 in Notes to edlors 
s ^ l^  of 3rd quarter 1991 Industrial and commercial companies press no
tice. Issued on 7 January 1992.

Allocation of Income

RentarKl 
non- 

trading 
Income

AIAR 
4988
5 637
6 878
7 557 
8053

9 381
12 538 
15 368
13 856 
12 085*

iTKXHne
from 

abroad 
(net of 

taxes paid 
abroad)

AlAS 
6 706
6 631 
8565
7 840 

11 366

13 827 
18 124 
18 039 
15 010 
15496*

Total
lrvx>me

Paymerts
ofdNF

derxlson
ordinary

arxJ
preference

shares^

Pay-
merlsof
interest^

Profits 
due abroad 

(net of 
UK tax)

UK taxes 
onlrKX>me 

(pay
ments)®

Balance:
Undtotrl-

buted
Income^

AIAN AIBA AlAV AIAW AIAY AAUQ
57 053 5343 9487 4 631 10867 26725
66 768 5 782 11049 5535 12 655 31767
75 067 6099 12 934 6403 14 934 34 687
70 882 7481 12 090 4443 12 484 34 384
85 317 9441 13 211 6 891 13 179 42595

97 754 12 537 16053 7777 15431 45 956
110 757 16 212 25 896 8635 19 038 40 976
113128 17 566 32 087 7 713 18 735 37027
109 027. 18 363 29 793 5440 15 389 40 042.
107 645^ 21 207T 27 024* 5191* I 3425T 40 798^

18 002 1649 3 075 1362 3 838 8 078
18429 1707 3139 1 572 3 674 8337

16 681 1 676 3 074 966 3 580 7 583
16 281 1 920 2 899 1093 3663 6706
18417 1 864 2935 1070 1946 10 602
19 303 2021 3182 1312 3 295 9493

20 537 2348 3208 1 756 2660 10 565
21 232 2 289 3 212 1642 3 324 10 765
22 289 2 348 3404 1 755 3 735 11 047
21 259 2456 3 387 1 738 3460 10 218

22671 2 899 3 357 1 796 3 619 11000
23 230 2 841 3 512 1925 4 017 10935
25 316 3309 4324 2160 3 797 11 726
26 537 3486 4860 1 896 3 996 12 295

27 475 3 576 5469 2065 4123 12242
27720 4 613 6155 2 332 4647 9 973
26 933 4 067 6 747 1 966 5631 8 522
28 629 3 956 7 525 2 272 4637 10 239

27 533 4174 7 662 1 982 4911 8 784
27 845 4365 8090 1 734 4 771 8885
29 746 4558 8 267 2235 4634 10 052
28 004 4469 8048 1 762 4 419 9 306

26 590 4447 8253 1 281 4166 8443
27 322 4 506 7 561 1 346 3 899 10 010
26 956 4825 7114 1 399 3 736 9 684
28157 4585 6865 1414 3588 11 705

26 019^ 5 341^ 7 394^ 1437^ 3 365^ 8482^
26 622 5150 6855 1 309 3509 9 799
27 141 5054 6 733 1 103 3456 10 795
27 863 5662 6042 1 342 3 095 11 722

28 341 5126 5686 1 920 3069 12 540
28456 6269 5 287 1463 3 354 12 063
29 535 5 252 5 249 1 932 3548 13554

1 643
1 924 
2126  
2147

2 760
2 874 
2902  
2830

3 024 
3438
3 708 
3657

4338
4 896 
4054
4836

3984
3939
5 074 
5 042

3408  
3 889 
3 770 
3943

3 803^ 
3748  
4062  
3883

4108
4 034
4005

3 B^ore provkflng for depreciation.
4 Dividend payments on oreflnary and preference shares are net of tax; the ad- 

vance corporation tax In respect of these dividends Is included In 'UK taxes on 
irxxNne.* Excludes payments by UK subekSaries to their overseas parents.

5 Indudas royaUes arxt Icerx^ fees on o l and gas production and other current 
transfers. Franchise paymerfs to ITC are also included from 1993.

6 Irx l̂udes paymerfs of corporation tax (Inctudkig acMmce corporation tax) and 
petroleum revenue tax.

7 Includes urvemined profits from abroad; and Is net of unremtted profits due 
abroad.

Source: Central StatlsticaJ Office
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Capital account and financial surplus/deficit of industrial and 
commercial companies^

1989
1990
1991
1992

1990 03  
04

1993 01 
02  
03

Undis- 
trt>uted 
lfxx>me

AAUO 
40 976 
37 027 
40 042 
40 796*

10 052 
9 306

8 443 
10 010
9 884

11 705

8482^ 
9 799

10 795
11 722

12 540 
12083
13 554

Reoe|>ts

Stock 
appreciation

AlAP 
6 203 
5 316 
2 096 
2105

1 847 
753

UndlstrtMJted 
Income 

less stock 
appreclallon

FMBC 
34 773 
31 711
37 944
38 693*

8205
8 553

7 752 
9345
9 472 

11 375

7706^ 
9453

10 511 
11023

11 684 
11600 
13 246

Capital
transfers

Total 
receipts^

FMBA 
35 334 
32 224 
38 439. 
39184'

8 313
8 678

7888
9 470 
9 588

11493

7 818^ 
9 578

10 635
11 153

11 996 
11 707 
13 356

ExpendKure

Gross 
domestic 

fixed capital 
formation

AAUS 
52 538 
54 729 
50 042. 
47 403'

13 618 
13155

13 242 
12 331 
12 216
12 253

11 983^ 
11 693 
11 736 
11991

11 789 
11 686
12 048

Value of 
physlcai 

increase In 
stocks and 

work in 
progress^

FMBG 
3 080 

-1  106 
^ 8 2 9  
-2  115

-2  000

-767
-1 9 4 3
-1 6 6 3

1020
438

Taxes on 
capital 

and other 
capita] 

transfers
Total

expendtture

£m llon

Balance:
financial
surplus/

defict

FMBH FMBF AAVG
1433 57 051 -21 717
1 354 54 977 -2 2  753

979 46192 -7  753^
654 45 942T -6  758^

348 14 258 -5945
315 11 470 -2  792

289 12 764 -4  876
248 10 636 -1  166
219 10 772 -1  184
223 12020 -527

204^ 11 136^ -3  318^
132 11 089 -1  511
147 12 028 -1393
171 11 689 -536

143 10 912 1 084
126 12 250 -543
138 11 630 1 726

1 Figures reflect privatisation of British Telecom with effect from 28 November 
1964, British Gas from 3 December 1986, British Airways from 6 Februcuy 
1987. Royal Ordnance from 22 April 1987. BAA from 16 July 1987. British 
Steel from 2 December 1988. water companies from 12 December 1989. 
electricity dlstrtKJtion companies from 11 December 1990. electrk^ gen
erating companies from 12 March 1991 and Scottish electricity conpanies 
from 18 June 1991.

After deducting stock appreciation but before providing for depredation.
Includes quarterly alignmeftf ac^ustments. For details, See note 2 In Notes to 
editors section of 3rd quarter 1991 Industrial and commercial companies press 
notice. Issued on 7 January 1992.

Source: Central StaOsticat Office

I

Financial transactions including net borrowing requirement of industrial 
and commercial companies'

Financial
surplus/

defictt

Transactions leading to net borrowing requirement

Net
unremttted

profits^

Net 
Identified 

trade and 
other 

credlt^'̂

Investment 
In UK 

company 
securities^

Investment Balancing 
abroad item

Financing of net borrowing requirement^

Borrowing from

Banks^ Other

Financial assets

Liquid Other

£m «on

Net
borrowing

requiremertf
(NBR)

1 2 3 4

1989
AAVG -AlCX -AIDL -AlCC

-21 717 -5  207 1 140 -1 7  9451990 -2 2  753 -6  454 -484 -2  3091991 -7  753. -5  252 819 -5  1301992 -6  758T -4  701 -1  184^ -6  067^

1990 0 3
-ABKP

-5  945 -1  784 283 -4 804 -2  792 -1  416 -1  325 -450
1991 Q1 -4  876 -1 6 0 9 -970 -1  7620 2 -1  166 -1  577 1 690 -1  1730 3 -1  184 -1  364 -81 -59504 -527 -702 180 -1  600
1992 01 -3  318^ -967 154'̂ -3149^0 2 -1  511 -1  294 -8 2 -2 2 0 903 -1  393 -1  117 -544 -27604 -536 -1  323 -712 -433
1993 01 1 084 -1 4 0 8 1663 -9330 2 -543 -1  164^ 941 -86303 1726 -1 0 6 8 1075 60

I^ W 8 (+ ), outfk)W8<-): rebUonshlps between colutnns.
+ 10 = zero: 7 -f 8 -f 9 10 

Retained in UK (+); rdalned abroad (-).
Includes accmais adiustmertf

= 11

-AIDC 
-1 0  355 
-1  048 
-4  216 
-3  077

-179
-2  231

-3  636 
-2  260 

-598  
2 278

-159  
-1  467 

482 
-1 9 3 3

-1  423^ 
-2 4 1 3  
-1  632

-AAOB 
-528  

-3  917 
145 
OlOT

-AIDD 
3 921 

-6  092

-2  250^ 
-1  420 

659 
-1  999

768 
-2  684 
-2  909

-AANA
33 952 
19 895 

-918
-2  312'

-AIDF 
2 980 
4146

1 905 
-1  707 

-609  
-507

651 
1988 
1 873

-AlCT 
37 007
33 884
34 885 
22148^

-AIDJ
8178
6 390

7 650 
11 934
7174
8127

9 043^ 
5 912 
3680  
3 513

8 764 
11 892
7 206

-AlCU 
-11 604 

-8  170 
-5 7 4 9  

2 317'

-AIDG 
-4  069 

3091

-234  
-3 1 1 0  

-679  
-1  726

-1  3

-1  970

10

-AlCV 
-4  743 
-8  644 
-1  541 
4 644*

-3  337 
679

-2 4 7 4  
-2  876 

-615

11

-AlCW 
54 612 
36 965 
26 677
26 797T

-AIDI 
3 752 

14 306

8 586 
3555 
7872 
6664

9 689^ 
7 983 
2189  
6 936

249
6726
2748

4 Seasonal adjustments include day-of-week adjustments. The quarterly figures 
therefore do not always sum to the annual totals.

5 Cash expenditure on subsidiaries and trade Investmertfs In the United Kingdom.
6 Includes Bank of England Issue Department transactions In commercial bins.

Source: Central Sfatfsflba/ Office
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UK banks’ lending to UK residents^
CmHon

Unding to pubHc sector Lending to private sector

Sterling Other currencies Total Sterling Other currencies Total

Transactions

1989
1990
1991
1992

VQAE 
61 146 
47 273 
15 290
11 717

AECO 
16 301 
2 552 
9105 

-2  599

FPAD 
77A47 
49825 
24 395. 
9118^

1989 04 -1  597 -300 -1 8 9 7 16 228 2667 18 895

16 386 
11 287 
8 622 

10 978

16655 
12 358 
9 042 

11770

1 044 
1 163 

760 
-988

1 140 
1 162 

745

5875  
1 942 
4133  
3 340

2489 
1426 

974 
4 216

-115  
-299  

•1 666 
2156

-417  
2474  
2 758

564 
5 726^ 
3186  
2 241

899 
-2  283

-424  
5499^ 
4 085

1993 Q1 
Q2 
Q3

2 863 
1 191 

548

3424
1 023 

607
2 691 
5864

1414 
1 983. 

605‘

2243
4674
6469

1 Seasonally adjusted data are shown on a calerKlar year basis Whereas data
in 32 and 33 are on a financial year basis. The quarterly figures do 
rK)t necessarily add up to the (unadjusted) figures shown for the year as a

whole. This Is because as wel as aHowlr)g for purely seasonal factors, the ad
justments attempt to remove other distortions which do not necessarfly cancel 
out over a year.

Source: Bank of England

UK banks’ loans, advances and acceptances to UK residents^

CmHon

3OO

18

1!

Total loans, advances
Marxifacturirtg Other production Financial Services Persons arxt acceptances

Amounts outstanding
BALH BAU BAU BALK BALL BALQ

1992 Aug 46 253 30 538 105 844 124 744 138 316 447 695
Nov 50196 32 606 113 035 132 747 139 055 467 639

1993 Mar 47431 31 379 118 039 130 358 140 755 467 962
Jun 45 211 30 390 121 655 128 717 143188 469162
Sep 44 160 30 706 124 352 126 470 146498 472186

Changes
FRAB FRAG FRAD FRAE FRAF FRAA

1991 Feb -301 996 4467 2 573 1 228 9750
May -1  341 -647 3393 -666 1 756 3493
Aug
A

-1 7 4 5 -377 -743 -1  578 2 974 -682
Nov -441 405 8446 299 1 946 11442

1992 Feb
A  m

269 87 2 522 -1  341 1075 3887
May

A
-1 8 0 3 248 1 613 -236 1 815 2768

Aug -338 326 414 -2  709 2 962 1932
Nov -632 813 1 903 4693 688 8446

1993 Mar -2  888 -1  136 4936 -2  319 2112 2186
Jun -2161 -957 3711 -1  542 2 912 2 975
Sep -1  144 295 2496 -2  363 3680 3 630

In these statistics lending flows are generally calculated as changes In re
ported amour^s outstartding: they are thus potentially distorted by revalua
tions (eg write-offs). The Bank has used published data arxi certain other Irt- 
formatlon provided by the banks to make adjustrrrents to lendktg flows from 
1986 to remove these distortions. These adjustments are believed to be 
broadly accurate on an artnual basis but have been allocated to individual 
q ^ e r s  purely by averaging the annual figure. Because the adjustments
teye been carried through to all Indh/ldual Industrial categories, the sum
oMhe In ^ ld u al categories does not add exactly to the total changes. The
jjayldu^ categories that have been adjusted for wrtte-offs are persons and
m the last quarter, O.ibn of write-offs allocaled between other production
^  servfc^. Banks have recenlly begun to report revaluations quarterly -
^  write-off adjustments Included m the last three periods are based upon 
these new reported figures.

2 For a more detailed breakdown of these figures see Financial Statistics Table 
6.6. The analysis which Is not seasonally adjusted covers loans, advances and 
acceptances and holdings of sterflng commercial paper in both sterfirig and 
fo re l^  currencies (changes in the latter being adji^ed for exchange rate 
movemeris) provided by banks to their customers and therefore does not kv 
dude funds placed through the local authority money market or funds lent to 
banks. Acceptances are not granted to persons.

3 At end-March 1993, the Industrial analysis moved onto an end-calendar quarter 
basis. The analysis of the period to-end March 1993 therefore covers four 
months, and the changes are not diredly conparable with those previously 
pubished.

Source: Bank of England

I
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1

Cmfcn 

vs,a(Avic««
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BALG
447695
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t I

FRAA 
9 750 
3 493

11442

3887
2768
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Interest rates, security prices and yieids
Percentage rate

Last Friday
Last

working day Average of worWng days

Treasury
MH

yleM^

Deposits 
wtth local 

author
ities- 

3 months^

Selected 
retal 

banks: base 
rate

Inter
bank 

3 months 
bidrate^

Mer- 
bank 

3 months 
offer 
rale®

SteiUng 
certV- 
Icales 

of deposi 
3monlh8

bid rate

SterVng 
certif- 
icales 

of deposi 
3 months 
offer rale

Euro
dollar 

3 morth 
rate

British
govern

ment
securiles:

- 20 years

FhiaiKial Times index of Industrial 
ordkiary shares 1 July 1935 = 100

Price index
Dividend

yield
Earnings

yield

1990
1991
1992
1993

AJNC 
13 50

AJOl
13.94 14.00

HSAJ
14.00

HSAK
14.00

HSAL
13.81

HSAM
13.88

AJIB
7.50

AJLX
11.08

AJMT 
1 749.53

AJMU
528

AJMV
11.70

1045 10.94 10.50 10.94 11.00 10.81 10.88 4.19 922 1 921.86 428 8.72
1  f  V

644 7.13 7.00 7.13 7.19 6.68 6.91 3.32 9.13 1951.91 4.68 6.75
5.31 5,50 5.31 5,31 5.22 5.25 3.28 7.88 9 9 9 9 9 9

1990 Jan 14 99 15.06 15.00 15.13 15.19 15.00 15.16 8.31 1028 1 89420 451 11.01
Feb 14.87 15.00 15.00 15.09 15.13 15.00 15.06 8.31 10.72 1 816.79 4.76 11.47
Mar 15 14 15.13 15.00 15.22 15.25 15.13 15.19 8.44 11.46 1 771.99 428 11.76
f v t C M

Apr
May
Jun

15.17 15.13 15.00 15.28 15.31 15.19 15.25 8.63 11.77 1 718.96 522 12.03
15.00 14.94 15.00 15.03 15.09 14.97 15.03 8.31 11/49 1 757.40 521 11.71
14.85 14.94 15.00 14.94 14.97 14.88 14.94 8.25 11.01 1 904.97 4.86 10.76

Jul 14.86 14.94 15.00 14.94 15.00 14.91 14.97 7.88 11.03 1 873.36 4.96 1020
Aug
Sep

14.81 14.88 15.00 14.97 15.00 14.88 15.00 8.00 11.41 171025 522 11.82
14.76 14.97 15.00 14.94 14.97 14.68 14.94 825 11.32 1599.08 5.93 1222

Oct 13.57 13.75 14.00 13.78 13.81 13.98 13.81 8.00 11.12 1 619.55 5.90 12.34
Nov 13.11 13.50 14.00 13.50 13.56 13.38 13.44 8.31 1024 1 630.44 5.90 12.31
Dec 13.50 13.94 14.00 14.00 14.00 13.61 13.88 7.50 10/40 1 697.39 5.66 11.83

1991 Jan 13.23 13.88 14.00 13.97 13.97 13.75 13.88 7.00 1022 1653.17 5.82 12.07
Feb 12.44 12.75 13.00 12.75 12.88 12.75 12.81 6.81 9.89 1803.58 5.33 11.07
Mar 11.90 12.88 12.50 12.38 12.44 12.25 12.31 6.31 10.06 1 953.94 4.96 925
Apr 11.49 11.44 12.00 11.78 11.61 11.66 11.72 6.00 9.99 1 983.19 4.87 8.80
May 11.04 11.38 11.50 11.38 11.41 11.25 11.28 6.00 10.15 1 952.19 4.91 8.68
Jun 11.04 11.63 11.50 11.31 11.37 11.13 11.19 6.13 10.34 1951.73 4.88 827

Jul 10.72 11.06 11.00 11.13 11.13 10.94 11.00 6.00 10.10 1 95322 424 8.47
Aug 10.33 10.81 11.00 10.78 10.81 10.63 10.69 5.63 9.89 2 027.33 4.68 7.81
Sep 9.94 10.62 10.50 10.19 10.25 10.13 10.19 5.62 924 2 053.95 4.64 7.49
Oct 10.24 10.50 10.50 10.50 10.56 10.41 10.44 5.19 9.62 1 979.08 4.74 7.48
Nov 10.34 10.63 10.50 10.59 10.63 10.50 10.53 423 9.68 1920.39 5.03 7.46
Dec 10.45 10.94 10.50 10.94 11.00 10.81 10.88 4.19 9.56 183022 5.03 724

1992 Jan 10.13 10.56 10.50 10.63 10.66 10.47 10.53 4.13 9.34 1 93725 4.71 7.06
Feb 9.98 10.25 10.50 10.31 10.34 10.16 10.22 4.18 921 1 97424 4.62 6.78
Mar 10.48 10.57 10.50 10.78 10.61 10.69 10.72 425 9.54 1 946.12 4.61 627
Apr 10.06 10.53 10.50 10.50 10.56 10.34 10.41 4.00 9.33 1983.89 425 628
May 9.65 10.00 10.00 10.00 10.00 9.91 9.88 4.00 8.99 2123.50 4.32 622
Jun 9.69 9.94 10.00 10.06 10.13 9.94 9.97 3.83 9.02 2 027.33 4.56 6.68

Jul 9.85 10.10 10.00 10.31 10.25 10.22 10.16 3.38 8.88 1856.49 4.97 720
Aug 9.93 10.24 10.00 10.56 10.63 10.31 10.44 3.44 9.13 1 741.10 520 7.50
Sep 8.40 9.82 9.00 9.25 9.25 9.00 9.13 325 9.16 1 794.52 4.95 7.17
Oct 6.87 7.44 8.00 7.56 7.63 7.44 7.50 327 924 1 899.13 4.73 6.80
Nov 6.56 7.19 7.00 725 7.31 7.03 7.09 3.94 8.84 2 023.15 425 6.38
Dec 6.44 7,13 7.00 7.13 7.19 6.88 6.91 3.32 8.84 211520 4.40 6.03

1993 Jan 5.51 6.25 6.00 6.25 6.31 6.06 6.13 3.19 8.91 2161.96 4.35 526
Feb 5.49 6.13 6.00 6.13 6.13 5.94 5.97 3.13 8.63 2195.19 4.35 5.93
Mar 5.47 5.88 6.00 6.00 6.06 5.94 6.00 3.19 8.33 2 252.83 4.35 6.08
Apr 5.46 6.13 6.00 6.13 6.13 5.91 5.97 3.13 8.39 2 213.18 427 627
May 5.32 5.88 6.00 5.84 5.91 5.75 5.78 3.32 6.60 2 207.04 421 621
Jun 5.26 6.00 6.00 5.88 5.94 5.75 5.78 325 8.39 2 24920 4.12 4.99

Jul 5.16 5.81 6.00 5.88 5.94 5.75 5.81 325 7.96 2 242.42 4.12 4.90
Aug 5.16 5.81 6.00 5.69 5.75 5.69 5.75 3.19 7.39 2 371.00 3.89 4.64
Sep 5.25 5.94 6.00 5.88 5.91 5,78 5.81 3.32 7.18 2 348.43 3.95 4.66
Oct
A

5.08 5.50 6.00 5.63 5.69 5.47 5.50 3.38 7.09 2 363.62 3.94 4.58
Nov 4.87 5.36 5.50 5.31 5.34 5.22 5.25 3.44 7.06 2 357.95 3.94 428
Dec 9 9 5.31 5.50 5.31 5.31 5.22 5.25 328 6.45 9 9 9 9 •  •

Average discount rale expressed as the rate at which interest Is earned 
ingtheUfeofthebiUs.
For a minimum temi of 3 months and thereafter at 7 days' notice.
Spread of rates over the day In the Inter-bank sterling market; from  ̂
1962 rates are the spread at 10.30 am.

Averages of Wednesdays until February I960; from March I960 figures are the 
average of a l observations (3 a week); from January 1982 average of working 
days. Calculated gross redemption yields - see Financial Statistics Explanatory 
HancMxMk.

Sources: Central Statistical Office; 
Building Societies Commission:

Institute of Actuaries: 
Faculty of Actuaries: 

Bank of England: 
FlnafKlal Times: 

HM Treasury
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A selection of asset prices

Physical assets Financial assets

1982 04

Vehicles plani and machinery: 
producer price Irxlices 

(1985 = 100)

Motor vehicles
and

their engines

BAJJ 
##

97.5
99.2

100.8
102.5

104.8
105.8 
107.3
109.5

112.2
114.2
115.3
117.2

120.1
121.5
124.8
126.3

Plant and 
machinery

BAJK
# #

89.6
91.0
91.0
91.6

93.0
94.0 
95.5
97.2

99.4
101.0
101.0
100.0

101.8
102.6
103.2
104.1

106.5
106.6 
106.6
106.5

107.5
107.9
107.9 
108.4

Housing: DoE Index ot house prices (1990

New dwellings

BAJF 
39.7

Secondharxl 
dwellings

BAJG 
38.7

Average price 
ot agrtcuKural 

land in England

Company 
securities: 

FT-Actuaries
----------------  €dl ordinary
Index Inked shares

government stocks

Fixed Interest (Apr11982= (10 Apr! 1962 
dwellings (1985 = 100)’ (Doc 1975 =100) 100) = 100)

BAJH
39.1

60.2

AJJY
128.82

125.33
129.36
126.50 
130.16

130.30 
125.81 
12435 
128.60

125.60
127.79
13035
130.46

133.43 
140.58 
133.78
128.44

136.02
14034
132.50 
137.38

138.31 
136.53 
13239 
132.94

AJJZ
108.45

112.04
107.16
104.12
106.63

105.17 
103.34 
100.88 
109.19

109.64 
11037 
111.15
109.86

108.86 
116.86 
113.83 
111.55

11938
118.13 
113.63 
114.36

117.76
120.74
121.39
12735

AJMA
378.63

402.88
436.11
449.30
45033

49932
510.33
50237

613.81 
625AO 
61936 
668.64

72839
800.71
79231
806.18

943.78 
1 064.64 
1 174.06

917.81

908.67
931.35
946.30
940.37

129.8 
1303 
132.6
134.9

112.6
114.3
115.1

101.4
101.4 
102.9
98.4

96.9
101.0
104.5
103.0

97.3
100.8
104.3
102.3

132.67
130.11
130.86
128.18

13132
13233
138.63
139.05

1037.42 
1089.48 
1 182.76 
1 13131

137.9
139.7
142.0
1453

117.7
118.7 
117.5 
117.4

102.7
98.5
98.9

100.0

99.6
99.3 

101.3
99.4

100.1
993

101.0
90.5

121.49
11937
121.32
125.62

135.43
135.88
138.09
143.15

1 14635 
1 119.66 
1081.98 
1 019.03

148.6
150.7 
1513 
151.3

119.6
1193
119.8
1183

96.8 
95.4

1003
95.9

130.11
129.52
132.00
132.83

145.37
147.19
147.89
149.59

1099.00 
120639  
1 239.48 
1 204.14

1533
1543
153.6
150.3

120.3
120.6
119.7
120.1

100.3
96.4
91.1
90.1

97.1
94.6
953
91.8

133.14
13634
134.35
14230

149.62
152.78
152.18
167.82

1 20634 
1 265.39 
1 147.78 
1 276.83

1563
157.0

# #

1203
1213

91.9
93.4
95.1

•  f

Prices of vacar4 possession land sold without buHdlngs. Sales notified to the 
Interxl Revenue In the period are thought to have taken place, on average 
about nine months earner.
Provisional.

144.18
143.44
150.07
155.06

171.70
173.73
18130
188.77

1 384.00 
1403.58 
1 472.33

Sources: Department of Environment:
Central Stadsdea/ Office:

MAFF

I »



Number of property transactions in Engiand and Waies^’̂
Thousands

1988
1989
1990
1991
1992

NumbMT of propofty transactlorw

Not
seasonaJiy 

adjusted

FTAP 
2148 
1 580 
1 398 
1 306 
1 136

Seasonally
adjusted

1991 Sep 
Oct 
Nov 
Dec

1992 Jan 
Feb

Number of property traneactlone

Not
seasonally

adjusted
Seasonally

adjusted

9<3.78
10S4̂

917̂

908f7

940JJ7

103742
1066.46
1182.76
113151

114655
1119.68
106156
101953

FTAO May
1989 03 390 372 Jun

04 378 364
Jul

1990 01 344 372 Aug
Q2 360 359 Sep
03 349 334 Oct
04 345 335 Nov

Dec
1991 01 314 343

Q2 324 326 1993 Jan
03 353 324 Feb
04 315 301 Mar

Apr
1992 01 236 265 May

Q2 265 270 Jun
Q3 367 324'
04 268 257 Jul

Aug
1993 01 239. 271 Sop

02 279T 287 Oct
03 347 303 Nov

1 The figures are based on counts of the relevart administrative forms pro
cessed each month. Because of the time tags involved, the series above 
shouid be lagged one month to give a broad represertation of transactions 
occurririg in the month (details are given in the June 1991 edition of 
Economic Trends).

2 Over the period from 20 December 1991 to 19 August 1992. the stamp duty 
threshold was tenporarfly increased from £30 000 to £250 000. A stamp 
duty threshold of £60 000 has been operating following the March 1993 
budget.

1

More up to dale figures can be obtained by phoning the CSO public inquiry ser
vice on 071-270 6363/6364 and quoting the 4 digll Idenllfler (FTAP or FTAQ) 
given on the table. Figures can be obtained from the 21st (or the next woridng 
day after the 21st) of the morth following the month to which they rotate.

Source: Board of Inland Reverwe

)

106950
120656
1238.46
1204.14

120654
126556
1147.78
127653

13W.00
140356
147^33



C y c l i c a l  i n d i c a t o r s  f o r  t h e  U K  e c o n o m y

Recent movements of the indices

The longer leading index reached a high point in March 1993, after rising 
steadily from the second quarter of 1992, mainly due to lower interest rates 
and a fall in the financial deficit of industrial and commercial companies. 
Since the second quarter of 1993 the index has fallen, although the rate of 
decline now appears less marked due to increases both in housebuilding 
starts in recent months and companies' financial surplus for the third
quarter of 1993.

The shorter leading index reached a trough in June 1991. Subsequently, 
it has generally been rising although it fell back during the third quarter of 
1992. Increases in the latest six months are attributable to most of the 
component indicators, especially share prices which have shown a very
strong increase compared to trend.

The coincident index reached a trough in the second quarter of 1992. Since 
then it has maintained steady increases with all components contributing 
to its growth for most months in 1993. Recent rises are attributable to 
increases in real MO, the volume of retail sales and output of the production
industries.

The lagging index reached a trough in the first quarter of 1993 and 
subsequently increased, mirroring improvements in labour market statistics 
and manufacturing investment in plant and machinery. The index for 
October 1993 has fallen back from its September value, due to a fall in 
engineering orders.

Definitions

This section identifies peaks and troughs in the reference 
cycle of UK economic activity. In addition, it descri.bes the 
movement in composite cyclical indicators constructed from 
economic series. These indicators have demonstrated an 
ability to identify in advance, concurrently and in retrospect, 
the peaks and troughs in economic activity. They do not 
measure the level of economic activity nor its growth rate.

The reference cycle in the UK economic activity is derived as 
the deviation of gross domestic product at constant factor cost 
from its long term trend value. The indicators forming each 
composite index have been chosen because they have had a 
consistent timing relationship to the reference chronology, 
and because there is an economic rationale to account for this 
relationship.

A composite index is formed by subtracting from each series 
the values of its long-term trend, then taking a simple average 
of the trend eliminated series after smoothing and scaling 
them to give cycles of similar amplitude and inverting them 
where appropriate.

Precise details on data availability for each o f the component series 
used in the compilation o f the indicators is shown on Table B.

Table A  - Recent movements of the indicators

1991

1992

1993

Longer 
Leading 

(5 component 
series) 
DKBR

Shorter
Leading

(5 component > 
series)
DKBS

Coincident

(6 component 
series) 
DKBP

Lagging

(5 component 
series) 
DKBQ

Jan 93.9 95.3 98.2 102.6 '
Feb 94.7 95.2 97.3 101.6
Mar 96.0 95.7 96.2 100.6
Apr 97.3 95.6 95.5 99.8
May 98.3 94.8 95.0 99.2
June 99.1 94.3 94.7 98.3
July 99.6 94.9 94.4 97.7
Aug lOl.O 96.6 94.1 97.2
Sep 101.8 98.4 93.9 96.7
Oct 102.1 98.1 93.8 96.4
Nov 101.0 98.2 93.7 96.2
Dec 99.8 97.2 93.5 95.8

Jan 98.8 96.7 93.3 95.0
Feb 98.7 97.0 93.0 94.5
Mar 98.6 97.5 93.0 94.8
Apr 98.8 98.9 92.9 94.9
May 98.9 99.8 93.3 95.1
June 99.1 98.7 93.7 95.2
July 99.1 96.4 94.4 94.9
Aug 99.1 95.1 94.8 94.7
Sep 99.7 94.8 95.4 94.6
Oct 101.0 95.8 95.8 95.1
Nov 103.1 97.3 96.0 95.2
Dec 104.8 99.4 96.5 94.7

Jan 106.6 100.5 97.2 94.1
Feb 107.6 100.9 97.9 93.9
Mar 107.8 101.1 98.6 94.8
Apr 107.8 102.0 99.4 94.9
May 107.5 102.6 99.8 95.4
June 107.1 103.4 100.5 95.7
July 106.9 104.5 101.4 95.5
Aug 106.7 106.3 102.1 95.8
Sept 106.4 107.6 102.3 96.1
Oct 106.3(4) 108.4 (4) 103.0 (5) 95.9 (3)
Nov N/A (2) 109.2 (3) N/A (2) N /A (l)

Dec N/A (2) N/A (2)

1 A full explanation of the methodology used is given in Economic Trends, No 257, March 
1975 and No 271, May 1976. Each month two charts o f the composite indicators are 
published with, in the March, June, September and December issues, a further eight 
pages showing individual indicator series.

II
2 Values o f the composite indices are published in order to show more precisely the 

shape o f the graphs in recent months. The values are subject to revision each month, 
both because of revisions to the series from which they are formed and because o f the 
nature o f the trend-elimination process usedin the calculation; the values o f the indices . 
have no intrinsic meaning but positive values indicate that an index is above its long
term trend and negative values indicate that it is below its long-term trend. The method 
of calculation for the indices means that they lie in the range 80 to 120. On the charts 
the parts o f the curves which are liable to revision in the trend-elimination process are 
shown in pecked lines; where the composite indices are based on an incomplete set of 
indicators, the curves are shown as dotted lines. Additional tables giving the value of 
all series used are available from the CSO: Telephone 071-270 5970.

3 This table is based on monthly and quarterly data available to 6 January.

4 Bracketed figures show the number o f series available where the index is incomplete.

5 The index numbers given here are for comparative purposes only and should not be . 
regarded as accurate to the last digit shown.

6 Longer runs o f the indices and their component series are available from the CSO
Databank or on subscription from the CSO. ^

7 W hen a value for an index is first published it is usually based on incomplete ’ 
information. Previous practice was to publish a provisional index value provided that ■ 
at least two constituent series were available but this led to substantial revisions to the 
index as more data became available.

I

V



0>>

(5

* ̂  4

I ^

7rt)M!tNo257.Marcl
(npogeiaScatonae
issBCS.afonhero*

^Bwcptwscl)'^ I 
Brctiskoachn*® :: 
gedaDiitean̂ '̂ * '1 
^,3hicsof*ei«^’'

» - 1 S

10 5970-

6Ja»*7

Cyclical indicators
Composite indices of indicator groups Long term trend=100

-1973

T P T P* T* P* T**
Q3 Q3 Q1 Q1 Q4 Q4 Q2

1975 1979 1981 1984 1985 1988 1992

Longer leading

120

_  s

Shorter leading

%y V i

• V  '

V ' * v

. ' .  .\ «  

* •>

'  , r “. >  N«' • '# • . - >  • . . '  -

Coincident
\ y j  r«.

V -
« ,Vv

♦ r  ♦ ^   ̂ V '  * ^

'•  K  • . t'

y y  > '  -r.^^ ■ *x - t y  v - ?  

.^yyxyv>::.2w-'

. >V'-:
s * Lagging

V

GDP, facto r cost 

constant prices^

1973 1975 1977 1979 1981 1983 1985 1987 1989 1991 1993

— Subject to revision due to trend re-estimation 

• • Based on incomplete data 

t  Strike adjusted

* These turning points are less marked than previous peaks and troughs

** Provisional date



Cyclical indicators with leads and lags applied̂
^  •  I *  _  j - ^  _____________

Com posite indices of ind icator groups

T
Q3

P T P* T*

Q3 Q1 Q1 ; Q4

1975 1979 1981 1984 1985
✓ ✓

Longer leading

*/

S horte r leading

\

^ S'

V

S
\ C oinc iden t
s' S

v»

s S

V  .

Lagging

80 /

G DP, fa c to r cost

cons tan t prices^

1974 1976 1978 1980 1982

Subject to revision due to trend re-estimation

Based on incomplete data

t  Strike adjusted

• 3 C '

-A -

r » ;

> «r

rV^

>S
*¥^J

■Kŷ ^
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Table B - The indicators: their timing characteristics and data availability

- 90

Indicators

Longar laadirtg
Composite longer leading Index 
Comix>nenl series:
Fkiandal surpkia/deficl. Industrial and commerclaJ 
corrpanles, divided by GDP deflator (Cm)

CBI quarterly survey: change In optimism 
(percentage balance)

Rate of interest. 3 months prime bank bus 
Total dwellings started. Great Brtaln (Thous)
Yield Curve

Shorter leading
ConposAe shorter leading Index
Corryxxienl series:
Consumer credl: change In total borrowing 
outstanding (Cm, 1990 prices)

New car registrations (Thous)
CBI quarterly survey: change In new orders 
• past 4 months (percentage balance)
EC/OaDup Consumer confidence Index 
Financial Times • Actuaries 500 share Index 
AprA 1962=100

Coincident
Composle colnciderA Index 
Comporrent series:
GDP Factor Cost 
Constant prices. 1990=100^

Output of the production industries (1990=100)^ 
CBI quarterly survey: below capacity 
utilization (percentage)^

Irxiex of volume of retal sales (1990=100)
CBI quarterly survey: change In stocto of 
raw materials (percerAage balance)^

MO divided by GDP deflator 
(Cm, 1990 prices)

Lagging
Composite lagging Index 
Com|x>nerA series:
Adul Unemployment Index (1990=100)^ 
Employment in manufacturing Industries 
UfAled Kingdom (thous)

Investment In plant and machinery, 
manufacturirig irvlustry (Cm, 1990 prices) 

Engineering industries, volume Irxlex lor orders 
on hand (Average, 1990=100)

Level of stocks and work in progress, 
manufacturing industry (Cm, 1990 prices)

Latest data 
Included

Al series seasonally actuated, unless otherwise indicaled.
1 Assessed on performance up to last identified trough, secorKi quarter of

1992.
2 Not seasonaBy adjusted.
3 See Standard Notes on CompHatlon.
4 StrAce actuated.

Timing relallve to reference cycle dales  ̂ (•) leads (■•■) lags
months

Median Earliest Latest

DKBR October 1993 -13 •24 -5

DKDJ 031993 -17 -33 12

DKDK October 1993 -13 -37 8

DKDH December 1993 -14 -29 1
DK6W October 1993 -10 -43 2
DKOD December 1993 -21 •45 1

DKBS November 1993 -5 -12 4

DKHK 031993 -6 -33 6

DKBY November 1993 -7 -26 7
DKDM October 1993 -6 -31 5

DKOF December 1993 -5 -25 6
DKDI December 1993 -8 -20 8

DKBP October 1993 -1 -6 12

DKOJ 031993 N/A N/A N/A

DKOL October 1993 1 -9 15
DKCE October 1993 2 -10 17

FAAM November 1993 -3 -13 20
DKDO October 1993 2 -7 8

DKOH November 1993 2 -1 33

DKBQ October 1993 12 2 29

DKDP November 1993 7 1 32
DKDQ October 1993 8 1 25

DKCK 031993 9 -3 33

DKCJ October 1993 9 -3 23

DKCI 031993 9 3 30

Source: Central Statistical Office
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M e a s u r e s  o f  v a r i a b i l i t y  o f  s e l e c t e d  e c o n o m i c

Tabto

Quarteriy aariaa

National Income and components a l 1990 prices
GDP, factor cost 
Consumers’ expenditure 
Fbted capital formation 
Total
Manufacturirtg industry 

StoddMJHdinĝ
Total
Mar)ufactuf1ng

Exports: goods ar)d services 
Imports; goods and services 
Real personal disposable income 

Other national income series 
Gross tradirtg profits of industrial 
arxt commerciai companies 

Other quarterly series 
Construction output̂
Public sector borrowing requiremenr 
Personal saving ratk>̂

Monthly series

RetaH sales (volume per week)
Food re ta il^
Mixed retail businesses 
Clothing arxf footwear retailers 
Household goods retailers 
Other rK>r>-food retailers 

Cars: new registrations 
Houslr>g starts^:
Private enterprise 
Housing assoclatiorts 
Local authorities 

Housing completions^:
Private erterprlse 
Housing associations 
Local authorties 

Index of IrKkistrlal production:
Production kxiustrles 
Manufacturing Industries 

Passenger car production:
Home market 
Export

Conxnerclal vehlde production:
Home market 
Export

Unemployed males - consistent series, 16 arxJ over^ 
Unemployed females - conslstertf series, 18 and over^ 
VacarKles unfilled at Job centres^
Average earnings: whole economy 
Exports: value. f.o i)7  
Imports: value, f.o i)7  
Money stock - MO®
Money stock • M4®

Average percentage changes

Period covered 1

MCD 
_  _  or 
1/ C QCD

1/ Cfor 
MCD (or 

QCD) 
span

2 Q1 1975 to 0 2  1993 0.9 0.3 0.7 0 3 1 0 3
3.4.5 Q1 1980 to Q2 1993 1.0 0 3 0 3 0.6 1 0.6

3.9 Q1 1975 to Q2 1992 2S 1.4 1.7 0.6 1 0.6
10 Q1 1975 to Q2 1992 4.0 2.1 2.8 0.7 1 0.7

3,12 Q1 1975 to 0 2  1992 536.6 389.0 320.8 1.2 2 0.5
12 Q1 1975 to 0 2  1992 357.7 241.3 198.7 1.2 2 0.6
3 Q1 1975 to 0 2  1992 2.3 1.6 1.4 1.1 2 0.5
3 Q1 1975 to 0 2  1992 2.9 1.6 2.1 0.8 1 0.8
4 Q1 1975 to 0 2  1992 1.4 0.9 0.9 1.0 1 1.0

36 Q1 1975 to 0 2  1902 6.0 3.3 4.3 0.6 1 0.6

17 Q1 1975 to 0 2  1992 2.1 1.2 13 0.8 1 0.8
32 Q1 1960 to 0 3  1992 1955.4 1335.2 1 024.8 1.3 2 0.7
4 Q1 1975 to 0 2  1992 1.3 1.1 0.6 1.8 2 0.6

6 Jan 1971 to Nov 1993 0.7 0.7 0 2 2.9 3 0.9
6 Jan 1971 to Nov 1993 1.7 13 0.4 3.5 4 0.9
6 Jan 1971 to Nov 1993 1.9 1.8 0.5 3.3 4 0.8
6 Jan 1971 to Nov 1993 1.9 1.8 0.7 2.5 3 1.0
6 Jan 1971 to Nov 1993 1.1 1.1 0.4 3.0 2 0.7
6 Jan 1981 to Sep 1993 5.7 5.6 1.0 5.5 6 1.0

11 Jan I980to  Jun 1992 8.3 8.1 1.4 6.0 6 1.1
11 Jan 1980 to Jun 1992 18.9 18.5 2.7 7.1 6 1.0
11 Jan 1980 to Jun 1992 14.9 15.3 3.0 5.1 6 1.0

11 Jan 1980 to Jun 1992 6.4 6.4 0.8 7.9 6 1.2
11 Jan 1980 to Jun 1992 17.0 17.0 1.6 10.4 6 1.7
11 Jan 1980 to Jun 1992 10.8 10.9 2 2 4.9 5 1.0

1.15.16 Jan 1983 to Dec 1992 1.2 1.1 0.3 3.5 4 0.9
15 Jan 1983 to Dec 1992 1.3 1.2 0.3 3.7 3 1.0

18 Jan 1979 to Dec 1992 7.9 7.6 1.7 4.4 5 0 9
16 Jan 1979 to Dec 1992 12.8 12.4 3.0 4.2 5 0 9

18 Jan 1979 to Dec 1992 9.2 8.5 3.0 2.9 4 0.8
16 Jan 1979 to Dec 1992 11.5 10.9 2.7 4.0 5 0.9
20 Jan 1971 to Dec 1992 183 4.8 17.6 0.3 1 0.3
20 Jan 1971 to Dec 1992 7.0 1.8 6.8 0.3 1 0.3

1,20 Apr 1978 to Sep 1992 4.4 2 2 3.4 0.6 1 0.6
25 Jan 1986 to Jun 1992 0.8 0.4 0.7 0.6 1 0.6
27 Jan 1980 to Aug 1992 2.9 2.7 0.9 3.0 4 0.7
27 Jan 1980 to Aug 1992 2.7 2.5 1.0 2.5 3 0.8
31 Jan 1971 to Apr 1993 0.7 0 3 0.6 0.8 1 0.8

1.31 Jun 1982 to A|X 1993 1.0 0 2 1.0 0.2 1 0 2

For a fuller description of these measures see article Ivleasurlng variability 
In economic time series’ In Economic Trends, No 226, August 1972.
Ib e  following are brief definitions of the measures.
Cl Is the average rrK>nth to month (quarter to quarter for quarterly series) 
pweentage change without regard to sign In the seasonally adjusted series. 
C Is the same for the trend component.
I b  the same for the Irregular component, obtained by dividing the trend 

component Irto the seasonally adjusted series, except for those series 
which are seasonally adjusted using an additive model, see footnotes 2,4.6

1/ C b  therefore a measure of the size of the relallve Irregularitv of the sea
sonally adjusted series. _  _
The average changes I arxl C can abo be computed successively over
spans of increasing numbers of months (quarters). MCD (QCD), months
(quarters) f^^cH cal domirtarx^e, b  the shoilest span of months (quarters)
for w hl^ 1/ C b  less than 1 and therefore represents the minimum period
over which chariges In the trerKi, on average, exceed the irregular move- 
meri.
MCD cannot exceed 6 oven If 1/ C exceeds 1 lor 6-month periods.

2 The figures Jo the table were obtained from an additive analysb of stock 
chartges so Cl, I and C are rK>t percentage changes but differences in units 
of £ million. At present, seasonal ac^ustment of the publbhed stocks series b  
performed muitiplicallvely on the level of stocks.

3 Series relate to Great Britain. __ _  _
4 The seasonal adjustment b  additive, so the figures for Cl, I and C are differ

ences In units of £ million.
5 The figures in theJabto were obtained from an additive analysb of the person

al saving ralb so Cl. 1 arKi C are differences in percentage points.
6 Series relate to Great Britain and may be found In Tables 2.2 and 3.2 of Em

ployment Gazette. __ _  _
The seasonal adjustment b  additkre, so the figures for Cl, 1 and C are not 
percentage c h a n ^  but differences In units of thousarxb.

7 The figures have been updated as described in an ariicb in Economic Trends, 
No 320, June 1980.

6 As the irreguiar compor>ent for MO and M 4 _ b ^ a ln ^  by subtraction of the 
trend rather than by dhrblon. the figures for Cl, I and C are expressed as per
centages of the trerxt level in the preceding month.

Source: Central Statistical Office



C .o r  “ CoJ

INTERNATIONAL ECONOMIC INDICATORS
(includes data up to 20 January 1994)

INTRODUCTION

6

8
r

\
1

1
1

2
2
2
1
1

04
04

04
07

04
04
04
04
t4

1

1
2
2

04

04
0.7
04

3
4 
4
3
2
6

6
6
6

04
04
04
14
a?
14

1
1

1

alysis o( sloe* 
ifences
iods series 19

d cafBf**®''

Carerit̂

The series presented here are taken from the Organisation of 
Economic Co-operation and Development's (OECD) Main 
Economic Indicators, except for the United Kingdom where several 
of the series are those most recently published. The series shown 
are for each of the G7 economies (United Kingdom, Germany, 
France, Italy, United States, Japan and Canada) and for the European 
Communities (EC) and OECD countries in aggregate.

2. The length and periodicity of the series have been chosen to show 
their movement over a number of years as well as the recent past. 
There is no attempt here to make cross country comparisons across 
cycles. Further, because the length and timing of these cycles varies 
across countries, comparisons of indicators over the same period 
should be treated with caution.

COMMENTARY

3. Additional data on Gross Domestic Product at constant market 
prices was unavailable. As shown in December, GDP at constant

market prices grew between 1993 Q2 and 1993 Q3 in France, 
Germany and Japan. In France there was growth of 0.3 per cent, the 
second quarterly rise. This suggests the French economy may be 
emerging from recession. In Germany GDP grew by 0.7 per cent, 
while in Japan it grew by 0.4 per cent. It is too early to say whether 
GDP growth in Germany and Japan indicates the beginning of 
sustained recoveries.

4. The annual change in consumer prices rose in the United 
Kingdom, to 1.9 per cent, and in Germany to 3.7 per cent in 
December 1993. In Italy and France the annual rate of price increases 
edged lower to 4.0 per cent and 2.1 per cent respectively. In the 
United States the rate of price rises remained at 2.7 per cent - 
around its level of the latter half of the year. For 1993 Q4 compared 
with 1992 Q4, annual consumer price inflation fell in the UK (from 
3.0 per cent to 1.6 per cent), remained broadly stable in Germany, 
France and Italy, and fell in the United States (from 3.0 per cent to 
2.7 per cent).

5. There was also no additional data on standardised unemployment 
rates at the time of writing this article.

Gross domestic product at constant market prices: index numbers
1985= 100

1980

1985
1986
1987
1988
1989

1990
1991
1992

1990 02 
Q3 
04

United 
Kingdom^

FNAO 
90.5

100.0
104.4
109.3
114.8
117.3

117.8
115.2
114.5

118.8
117.6
116.5

115.5
115.0 
114.8
115.1

114.0
114.3
114.7
115.1

115.7
116.5
117.2

Germany*
GABI 
94.4

100.0
102.3
103.7 
107.5
111.4

118.0
123.4
124.9

116.7
119.1
120.4

122.7
123.9
123.4
123.7

125.4
125.4
124.9
123.7

121.7
122.4
123.2

France
GABH

92.7

100.0
102.5
104.8
109.5
114.2

117.1
117.9
119.5

117.0
117.5
117.3

117.1
117.7
118.4
118.6

119.6
119.6
119.7
119.2

118.4 
118.6
118.9

1993 01 
02 
03

Percentage change

1993 02 
03

Percentage change, tales! quarter on previous quarter

1993 02 
03

1 Estimates due to rebasing to 1990
2 Western Germany (Federal Republic ol Germany before unification)
3 GNP

Italy
GABJ

93.3

100.0
102.9 
106.1
110.5 
113.7

116.1
117.6
118.7

115.6
116.9
116.4

116.9
117.5
117.6
118.3

119.0
119.3
118.5
117.9

117.7
118.6

United
States
GAEH

88.2

Japan^
GAEl 
83.2

Canada
GAEG 

86.7

100.0 100.0 100.0 100.0
102.9 102.9 102.7 103.3
105.9 106.1 106.8 107.6
110.3 110.3 113.5 113.0
114.2 113.0 118.8 115.7

117.7 114.4 124.6 115.6
119.5 113.6 129.9 113.6
120.3 116.5 131.4 114.4

117.4 114.9 124.6 116.0
118.3 114.6 125.9 115.5
118.4 113.7 127.1 114.3

118.9 113.0 129.1 112.5
119.5 113.5 129.9 113.7
119.6 113.9 131.0 114.0
120.0 114.0 131.8 114.2

120.5 115.0 132.6 114.2
120.5 115.8 132.2 114.2
120.3 116.8 132.1 114.3
119.9 118.4 132.0 115.0

119.3 118.7 133.0 116.0
»  A 119.2 132.1 117.0
4  4 120.1 132.6 117.7

4 4 2.9 -0.1 2.5
4 4 2.8 0.4 3.0

4 4 0.4 -0 .7 0.9
O.S 0.4 0.6

Major 7
GAEO 

88.7

100.0
102.9 
106.2 
111.0
114.5

117.2 
118.1 
120.1

117.3
117.6
117.3

117.4 
118.0 
118.3
118.6

119.5
119.9 
120.2 
120.8

120.9 
121.2

OECD
GAEJ

88.9

100.0
102.9
106.3 
111.0 
114.5

117.4
118.4
120.3

117.5
117.9
117.7

117.8
118.3
118.6
118.9

119.8
120.1
120.4
120.9

121.0

#  •

4 #

4 #



Consumer prices^
Percentage change on year earlier

UnHed
KIngctom

1980 18.0
Germany^ 

5.5
France 

13.6
Italy
21.0

United
States

13.5
Japan

a.o
Canada

10.1

1985
1986
1987
1988
1989

1990
1991
1992
1993 0 0

1992 04 4.8 3.8

1993 Q1 
02
03
04 0 0

1992 Dec 3.7 4.7

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

3.3

0 0

1 Components and coverage not uniform across countries
2 Western Germany (Federal Republic of Germany before unification)

Standardised unemployment rates: percentage of total labour force^

1980

United 
Kingdom

GABF 
6.4

Germany^
GABD 

2.9

France
GABC

6.2

Italy
GABE

7.5

United
States
GADO

7.0

Japan
GADP

2.0

Canada
GADN 

7.4

1985
1986
1987
1988
1989

1990
1991
1992 10.3

1992 03  
04

10.1
10.4

10.4
10.7

1993 01 
02  
03

10.5
10.3
10.3

10.1
10.6
10.8

1992 Sep 
Oct 
Nov 
Dec

10.2
10.2
10.4
10.6

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

10.6

10.3
10.3 
10.2

10.2
0 0

10.7
10.8 
10.8

1 Uses an LO based measure of those without work, currently available for 
work, actlyefy seeking work or waiting to start a |ob already obtained

2 Western C^rmany (Federal Republic of Germany before unification)
3 Excludes Denmark, Greece and Luxembourg

Ma)or7
12.7

2.8

Major 7
GAEQ 

5.5

OECD
13.7

3.7

OECD
GADQ

5.8

19

1!

■7
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Balance of payments current account as percentage of GDP

United
_________ Kingdom Germany^'2 France ttaly

United
States^ Japan^ Canada

<■0 *3.7 1980 1.2 -1.7 -0.6 -2.3 0.1 -1.0 -0.6

1985
1986
1987
1988
1989

0.8 2.7 -0.1 -0.9 -2.9 3.6 -0.6
4.5 0.3 0.4 -3.5 4.3 -2.3

2$ -1.1 4.1 -0.6 -0.2 -3.6 3.6 -2.1
-3.4 4.2 -0.5 -0.7 -2.6 2.7 -2.6
-4.2 4.9 -0.5 -1.2 -1.9 2.0 -3,6

<-5 25 1990
1991
1992

-3.1 3.1 -0.8 -1.3 -1.7 1.2 -3.9
-1.1 -1.3 -0.5 -1.9 -0.1 2.1 -4.3

• * -1.9 -1.4 0.3 -2.2 -1.1 3.2 -4.0

l8 1992 02  
03

-2.0 -0.4 0.2 -0.5 -1.2 3.2 -3.9

l8
3.7 -1.5 -0.5 — -0.5 -1.2 3.2 -3.1

Q4 -2.6 -0.3 0.2 -0.4 -1.5 3.4 -3.3
27 27
27 25 1993 Q1 -2.0 -0.3 0 i -0,3 -1.4 3.7 -4.5

32 Q2 -1.7 -0.2 00 $0 -1.7 2.9 -3.3

17
Balance as percentage of GNP
Western Germany (Federal Republic of Genrany

Total industrial production: index numbers
1985 = 1

>

0 6 C 0
OAI

1980

1985
1986
1987
1988
1989

1990
1991
1992

1992 03  
04

1993 01 
02 
03

1992 Nov
Dec

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

United
Kingdom^

DVZI 
92.6

100.0
102.4
106.5
111.6
114.0

113.6
109.2
108.6

109.1
109.8

109.9 
111.0
112.2

109.5
108.9

109.3
110.7
109.8 
110.1
111.9
110.9

112.2 
112.0 
112.2
113.3
113.9

Germany^
HFGA 

97.3

100.3
102.3 
102.6
106.3
111.4

117.2
120.7
118.4

118.5 
112.9

109.5
109.5
109.5

113.2
110.1

109.8
108.4
110.4
109.0
109.9
109.6

108.8
111.1
108.6

France
HFFZ
101.9

100.0
100.9 
102.8
107.7 
112.1

114.2 
114.1 
113.0

113.7 
110.6

108.5

109.6
108.0

108.0
110.8
109.8
109.2
109.3 
109.2

109.9
109.9
109.9 
109.5

Italy
HFGB
103.6

100.0
103.6
107.6 
114.1
117.6

117.6 
115.4
114.8

112.8 
112.0

113.3
109.9

114.6
107.6

113.4
114.1
112.4
107.6
112.3
109.7

112.3
110.2

100.0
102.2
104.7 
109.1
113.0

115.1
115.1
113.9

113.7
111.1

109.9 
109.4

111.2
108.6

109.1
110.4
110.4 
108.6
110.2
109.4

110.2

United
States
HFGD

89.1

100.0
100.9
105.9 
110.6
112.3

112.3 
110.2 
112.8

112.9
114.7

116.3
116.9
117.4

114.8
115.4

115.8
116.4 
116.6
116.9 
116.7
117.1

117.3
117.5 
118.0
118.9
119.9

Percentage change: average of latest three rrwnths on that of corresporxllng period of previous year

1993 Oct 
Nov

Percentage char>ge: average of latest three months on previous three months

Japan^
HFGC 

84.4

100.0
99.8

103.3
113.7
120.3

125.4
127.8
120.4

120.3
117.2

117.8
115.9
115.4

116.8
116.3

115.9
117.2
120.3
117.1
114.3
116.2

115.6
114.6
117.0
111.1

Car^da^
HFFY 

86.2

100.0
99.3

104.1 
109.6
109.5

106.0
102.2
102.6

102.6
104.1

106.0
106.9

104.1 
104.6

104.8 
106.0
107.3 
106.5
106.2 
108.0

106.8
107.4

Major 7
A E S
91.0

100.0 
101.1 
104.9
110.7
113.8

115.4
114.8 
114.2

114.0
113.5

114.0 
113.7

113.6 
112.8

113.3
114.1
114.8
113.7 
113.6
113.9

114.0

OECD^
GACX 

91.1

100.0 
101.2
104.9 
110.6
113.9

115.6
114.9
114.3

114.3
113.4

113.8
113.5

113.5
112.6

112.9
113.9 
114.5
113.4
113.5
113.6

114.2

(

1993 Oct 
Nov

00

0 0 0 0 0 0

1 Estimates due to rebasing to 1990
2 Western Germany (Federal Republic of Germany before unification)
3 Not adjusted for unequal number of working days in a month
4 GDP In Industry at factor cost and 1986 prices
5 Some countries excluded from area total



Producer prices (manufacturing) 
Percentage change on a year earlier

1980

United
Kingdom

12.8

1Germary 
7.1

1985
1986
1987
1988
1989

1990
1 9 9 1  
1 9 9 a  
1 9 9 3

5.8

1993 Q1 
Q2 
Q3 
04

1992 Dec

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

nce^ Italy ___ EC
9.2 4 4 4  4

4.4 7.8 5.0
-2 .8 0.2 -0 .8

0.6 3.0 1.3
5.1 3.5 3.5
5.4 5.9 5.1

~1.1 4.2 2.3
-1 .3 3.3 2.3
-1 .6

4 4

1.9
4  4

1.0
4 4

-2 .3 3.1 1.1
-3 .3 3.9 0.9
-3 .4

4  4

4 4  

4  4

4  4  

4 4

2.5 1.0

2.8 1.2
2.9 1.1
3.5 1.1
3.7 0.9
3.9 0.9
4.1 0.9

4.2 1.4
4.4 1.4
4.3

4 4

4  4  

4  4

4  4  

4 4

4 4  

4  4

1 Western Germany (Federal Republic of Germany before unification).
2 Producer prices in intermediate goods

Total employment: index numbers^

1980

United
Kingdom^

DMBC 
103.6

Germany^'̂
GAAR 

102

France^
GAAU
101.1

Italy
GAAS

100

1985
1986
1987
1988
1989

100.0
100.2
102.0
105.2
107.8

100.0
100.5 
100.9 
102.0
103.5

1990
1991
1992

108.6
105.5
102.7

104.6
104.8
104.3

1992 Q2 
Q3 
Q4

103.5
102.2
101.2

104.7
104.7 
103.4

1993 Q1 
Q2 
Q3

100.9
101.0
101.3

108
108

103.2
103.5

i  I

1993 May 
Jun

108
108 103.5

% •

Percentage change, latest quarter on that of corresponding period of previous year

1993 Q2 
Q3

t  4

Percentage change latest quarter on previous quarter

1993 Q2 
Q3

0.0
4 4

1 Not seasonally adjusted except for the United Kingdom
2 Estimates due to rebasIng to 1990
3 Western Germany (Federal Republic of Germany before unification)
4 Excludes members of armed forces

EC 
GADW

103
•  %

4  4

- 2.8

0.0
4 0

4 4

United
States^
GADT

93

0 4

0.9

United
States Japan Canada

13.5 14.8 13.3

0.9 -0 .8 2.8
-1 .4 -4 .7 0.9

2.1 -2 .9 2.8
2.5 -0 .2 4.4
5.1 2.1 1.9

5.0 1.6 0.3
2.1 1.0 -1 .1
1.2 

4  4

-0 .8
4 4

0.5
4 4

2.0 -1 .1 4.0
2.0 -1 .5 3.2
0.8 

4  4

-1 .8
4 4

2.9
4 4

1.5 -1 .2 3.6

2.0 -1 .1 4.4
2.0 -1 .0 3.8
2.0 -1 .2 3.8
2.5 -1 .3 3.9
2.1 -1 .5 3.2
1.4 -1 .5 2.9

1.3 -1 .7 2.8
0.6 -1 .8 3.3
0.5 -2 .0 2.8

4 4

4 4

Japan
GADU

95

Major 7 OECD

Canada^
GADS

95

4 4

Major 7 
GAEU

109
109
108

107
109

109
109

109
109

4  4

I
1
1
1

2.6

4 4

1985 = 100

OECD
GADV

107
108

•  ♦

108
109

109
109

4  •

-0 .9
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1980

1985
1986
1987
1988
1989

1990
1991
1992

M Zs 1992 Q3
- Is 04

%
1993 01

Os Q2
Zl 03

U
12 22 1992 Sep
12 22 Oct
U 25 Nov
n 22 Dec
02 27

2i 1993 Jan
02
02 17

Feb
Mar

22 Apr
May
Jun

Jul
Aug
Sep

Average wage earnings in manufacturing^ 
Percentage change on a year eariier

UnRed
Kingdom^

17.8

9.1
7.7 
8.0 
8.5
8.7

- 8.0

6.6

6.2
5.8

4.7
5.0

5.8
6.3 
5.5
5.4

5.0
5.1
4.1 
5.3
4.8
4.9

5.0
3.9

4 ^

Germany^
6.5

4.2
4.0 
3.8
4.6 
3.5

5.1
5.7
6.2

6.0
5.2

5.2

9 #

France
15.2

5.7 
3.9
3.2 
3.1

4.5 
4.3
3.6

3.5
3.6

2.6
2.3

9 9

3.6

4 0

4 4

4 4

2.6

2.3
0 4

1 DefinHtons of coverage and treatment vary among countries
2 Figures for Great Britain refer to weekly earnings; others are hourly
3 Western Germany (Federal Republic of Germany before unification;

UnHed
Italy EC States Japan Canada Major 7 OECD
18.7 10.3 8.6 7.5 10.9 9.0 9.1

11.2 7.5 4.2 3.1 4.2 5.3 5.3
4.8 5.0 2.0 1.4 3.0 3.0 4.0
6.5 5.7 2.0 1.7 2.9 2.9 2.9
6.1 5.4 2.9 4.6 3.8 4.7 4.7
6.1 6.0 2.8 5.8 5.5 4.5 5.4

7.2 3.2 3.6 5.4 5.2 3.4 4.2
9.8 7.8 2.6 3.5 4.9 5.0 4.9
5.4 5.8 2.6 1.0 3.9 3.2 3.9

3.8 5.0 1.7 0.7 3.1 3.1 3.8
2.9 4.9 1.7 -0.1 3.1 3.0 3.6

2.8 4.9 2.5 -0 .5 3.0 3.3 3.2
3.1 4.8 2.5 0.7 2.3 2.3 3.0

0  0 4 0 2.5 4  4 0 0 0  i 0 0

3.7 5.0 2.5 1.1 3.1 3.4 3.2
4.1 5.6 2.5 1.2 3.9 3.3 4.0
2.1 4.9 1.7 1.2 3.1 3.3 3.1
2.4 4.9 2.5 -1 .0 3.8 1.8 2.5

2.8 4.9 3.4 -3 .6 3.8 2.5 2.4
2.8 4.2 2.5 1.3 3.8 2.5 4.0
2.7 4.2 2.5 1.0 2.3 2.5 3.2
2.6 4.8 2.5 2.0 2.3 3.3 3.9
2.6 4.8 2.5 2.3 1.5 3.3 3.1
4.2 4.8 2.5 -0 .9 2.3 2.1 2.8

4.1 4  0 2.5 -1 .2 3.1 2.1 2.0
4  0 0  0 2.5 -1 .0 2.3 2.4 0  4

4 4 0 4 2.5 9 0 0 0 0 9 0 4

1985 = 100

>7 OECD 
EU GADV

01

05 
07

06 
36 
36

»
)9
)6

17
e

6
0

9
9

100
101
103
105 
107

109
106 
106

109
109
106

107
109

108
109

Retail Sales (volume): index numbers

1980

1985
1986
1987
1988
1989

1990
1991
1992
1993

1993 Q3 
04

1993 Jan 
Feb 
Mar 
Apr 
May 
Jun

0

United  ̂
Kingdom

FAAM 
86.4

100.0
105.3 
110.6 
117.5
119.9

120.8
119.4 
120.2
124.4

124.9
125.8

122.8
123.2
123.4
123.3 
122.9
124.8

124.5
124.9 
125.2
125.6 
126.1 
125.8

Germany^
GADD
103.0

100.0
103.4
107.5 
111.1 
114.1

123.7
130.7
128.7

4 4

123.0
123.5
125.4
124.5
119.6
120.6

.0

France
GADC
101.0

100.0
102.4
104.5 
108.0
109.5

110.1
109.7
108.9

110.3

110.7 
106.6
109.3
112.4 
104.6
113.4

111.0
107.8 
112.0

Italy
GADE

83.1

100.0
106.8
112.0
109.5
117.1

114.4
111.2
116.5

# 4

124.8
110.9
110.9 
119.2 
110.6

^ 4

•  0

99.9
104.4 
108.6 
111.7 
116.1

119.2
120.2
120.5

0 #

0 #

120.9
117.8
118.3 
120.5 
115.7
116.3

United
States
GADA

64.0

100.0
105.5 
108.3
112.6 
115.6

116.5
114.2
117.8

•  •

4  •

«  0

0 4

Japan
GADB
103.2

99.9
101.5
107.1 
111.4 
115.8

121.7
124.2
120.8

Canada
GACZ 

83.6

100.0
104.6
110.3
114.6
114.5

112.0
100.4
101.6

4  0

Major 7
GAEW

89.9

100.0
104.5
108.3 
112.0
115.4

117.3
116.3 
117.8

4 4

1985 = 100

OECD
GADG 

90.7

100.0
104.4 
108.1
111.7
115.2

117.3
116.5
117.7

4 0

4  •

121.5 117.9 104.8 119.9 119.1
120.9 117.6 103.3 118.2 117.7
119.6 117.6 103.4 117.9 117.3
121.5 115.9 104.8 119.4 118.7
122.6 114.8 104.8 118.2 117.3
123.5 114.9 104.1 118.6 118.0

123.8 114.1 105.2 119.1 118.6
123.9 0 0 105.7 »  • 4  0

0 4

0 4
0 4

4 4

0 4

4 0 4 0 •  4

?

Percentage change average of latest three months on that of corresponding period of previous year

1993 Nov 
Dec

4 4 0 4

4 4

0 0

4 0

change

0 0 4 4

1993 Nov 
Dec 4 0 0 0 0 4

4 0

0 0 # 0 4 4

0 4

0 4

0 4

0 0

Germany (Federal Repub 
s due to rebaslno to 1990
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Chart I: Gross domestic product Chart II: Consumer price index
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Chart III: Standardised
unemployment

Percent Of Total Labour Force: Sept 1993
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Chart IV: Current account balance -
percentage of GDP at market prices
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Chart V: Industrial production
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Chart VI: Producer price inflation
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Chart VII: Employment
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Chart VIII: Wage earnings 
(manufacturing)
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EMPLOYMENT IN THE PUBLIC AND 
PRIVATE SECTORS
Neil Pearson. Central Statistical Office

Workforce in Employment (1)
1. The latest estimates of the total workforce in employment show 
a decrease of 0.5 mi llion between mid-1992 and mid-1993, to a total 
of 24.9 million. This is the third successive annual decrease, following 
a continual rise between 1983 and 1990. Between mid-1992 and 
mid-1993 employment in the public sector fell by over 300 thousand. 
Over half this fall can be directly attributed to the reclassification of 
further education and 6th-form colleges to the private sector (non
profit making bodies).

Analysis by Sector (Tables A,C and Charts 1,2)
2. Of the estimated workforce in employment, 19.2 million (77.0%) 
were employed in the private sector. Of the remainder, 5.5 million 
(21.9%) were employed in the public sector, and 0.3 million (1.1%) 
on work-related government training programmes. Of those working 
in the public sector, 2.7 million (10.8% of the total workforce) were 
employed by local authorities, 1.6 million (6.4%) by central 
government, and 1.2 million (4.7%) by public corporations (including 
NHS Trusts).

3. Between mid-1983 and mid-1993, the public sector share of the 
total workforce in employment fell from 29.4% to 21.9%, in large 
part reflecting the impact of privatisations and reclassifications. 
Over this period, central government employment fell from 10.1 % 
to 6.4% of total employment, while local authority employment fell 
from 12.3% to 10.7% and public corporations from 7.0% to 4.7%.

4. Chart 2 illustrates the proportions of public sector employment by 
the main industry groups at mid-1993. Due to the movement of FE

Chart 1

Employment by sector at mid year 1961,1971, 
1981 and 1993

Percentage of workforce in employment

100
Work related Govt. 
Training Progs.
Public Corporations
Central Government

Local Authorities

Private Sector

1961 1971 1981
Mid-year

1993

TABLE A
Analysis of w orkforce in em ploym ent by sector

1961 1971 1981 1983 1991 1992

Mid-year (OOO's)

1993
Total workforce in employment 2̂
Private sector 1 ^
Work related gov’t training programmes 
Public sector t

Public corporations 2
National Health Service Trusts 
Other 2

Genera! government ^
Central government 1

HM Forces
National Health Service *
Other

Local authorities 1
Education 
Social services 
Police
Construction 
Other

Memorandum item :
Grant funded educational establishments **

1  Figures include agency nurses temporarily employed in the NHS.
establishments, grant-maintained schools and from 1 st April 1993, further education and 6th-form colleges. All

Ninrp w  1  QQi ^ oon-profit sector serving households in the National Accounts.
ana 1992, figures for “premises related" staff in grant-maintained schools (cleaners, caretakers etc) included within this total were 

estimated (3 thousand in 1992).

(1) Figures on total employment have been provided by the Employment Department.

457 24 533 24 345 23 624 26 055 25 470 24 949
598 17 906 17 160 16 656 19 830 19 348 19 171

0 0 0 16 353 338 321
859 6 627 7 185 6 952 5 872 5 784 5 457
200 2 009 1 867 1 662 742 881 1 187

0 0 0 0 124 314 655
200 2 009 1 867 1 662 618 567 532
659 4618 5318 5 290 5 130 4 903 4 270
790 1 966 2 4 1 9 2 384 2 183 2 006 1 590
474 368 334 322 297 290 271
575 785 1 207 1 227 1 098 916 530
741 813 878 835 788 800 789
869 2 652 2 899 2 906 2 947 2 897 2 680
785 1 297 1 454 1 434 1 416 1 390 1 201
170 276 350 360 414 410 398
108 152 186 187 202 204 207
103 124 143 130 106 97 90
703 803 766 795 809 796 784

U I I I I I I 168 189 371
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and 6th-form colleges to the private sector, local authority education 
accounted for under a quarter (22%) of public sector employment. 
The combined numberof NHS and Trust hospital employees accounts 
for a similar (21.7%) proportion of the total.

Analysis of Public Sector Employment by Sex and Industry 
(Table B)
5. Women made-up 78% of those working in the National Health 
Service and NHS Trusts in mid-1993. Whilst there was a drop in 
overall numbers, the proportion of women working in the local 
authority education and social services sectors increased (78% and 
86% respectively). Males made up 93% of those in HM Forces. The 
proportion of part-time workers, by sex, remained largely unchanged 
from last year. 47% of the female workforce worked part-time, 
compared to 6% of the male.

Full-time Equivalent Employment (Table D)
6. The figures for overall employment in this article are on a 
headcount basis (this is the only basis on which comparable figures 
are available for the economy as a whole). Part-time workers formed 
an important part of the government sector, most noticeably in the 
health and education services. Figures on a full-time equivalent 
basis areavailableforpublic sector employment from 1977. Between 
their peak in 1979 and 1993, numbers of ‘full-time equivalents* 
declined by 30% (6.6 million to 4.6 million), compared to a 27% 
decline in total numbers of public sector employees.

Chart 2

A n alys is  o f public  sec to r em p lo ym en t by 
industry  g roup , m id -1993

Production, transport & utilities. 
11.3%

HM Forces 5.0%
\

S  ^

\
\

; \

\
N

Other services 40.0%o

Educatiort 22.0%

N

t i

Availability of Quarterly Data
Quarterly data underlying the figures for general government are 
available on request from Neil Pearson, Central Statistical Office, 
Room 132E/2, Government Offices, Great George Street, London 
SW1P3AQ. Tel: 071-270 6164. •Including NHS Trusts

1 '

ir (OOO's)

13___
■9
'1

7
7
5
2
0
0
1

3
1
3
1
)
\

eges AJ

TABLE B
United Kingdom public sector employment: mid 1993

Thousands

Total
number

employed

Male Female

Total Full-time Part-time Total Full-time Part-time

Total public sector 5 457 2 438 2 286 152 3019 1 585 1 434
Public corporations 1 187 576 538 38 611 338 273

Nationalised industries 455 376 364 12 79 59 20
NHS Trusts 655 144 121 23 511 261 250
Other 77 56 53 3 21 18 3

General government 4 270 1 862 1 748 114 2 408 1 247 1 161
Central government 1 590 773 754 19 817 531 286

HM Forces 271 252 252 0 19 19 0
National Health Service * 530 116 99 17 414 212 202
Other 789 405 403 2 384 300 84

Local authorities 2 680 1 089 994 95 1 591 716 875
Education 1 201 264 201 63 937 381 556
Social services 398 56 46 10 342 134 208
Police 207 172 166 6 35 26 9
Construction 90 85 85 0 5 4 1
Other 784 512 496 16 272 171 101

Memorandum item :
Grant funded educational establishments ** 371 200 172 28 171 92 79

Excluding NHS Trusts shown in row 4

** Universities: higher education establishments, grant-maintained schools and from 1 st April 1993, further education and 6lh-form colleges. All 
are classified to the private non-profit sector serving households in the National Accounts.
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The United Kingdom national accounts divide the economy into 
institutional sectors so as to display the relationships between the 
different parts of the economy and the different forms of economic 
activity in a way which aggregate statistics cannot do. The sectors 
bring together those institutional units which are likely to play 
similar roles in economic activity and which may be expected to 
react in a broadly similar fashion to various market, fiscal and
monetary forces.

The sectors used in this article are the same as in the national 
accounts. Full definitions of the sectors are given in "Sector 
Classification for the National Accounts" (a), and in "United 
Kingdom" National Accounts: Sources and Methods" (b). They are 
explained more briefly below.

Some of the estimates for the latest year are provisional and are 
subject to minor changes as final information becomes available. 
The figures for NHS Trusts and grant-funded education 
establishments may be subject to more substantial revision because 
they are estimated from a variety of sources. The final figures will 
be based on a single consistent source of data.

General Government

Central Government
The central government sector can be regarded as embracing all 
bodies for whose activities a Minister of the Crown, or other 
responsible persons, is accountable to Parliament. Besides the 
various departments of the government of the United Kingdom and 
the Northern Ireland government (including HM Forces), it also 
includes a number of publicly constituted bodies, which, while not 
government bodies in the ordinary sense are financially dependent 
upon and effectively controlled in major matters by the government. 
Examples of these bodies administering public policy but without 
the substantial degree of financial independence which characterise 
the public corporations include:

Regional and District Health Authorities of the National
Health Service.

National Research Councils.
Royal Commissions.
National Museums and Art Galleries.

Also included are certain productive or trading enterprises financed 
directly from the accounts of the central government, such as the 
Forestry Commission and Remploy Ltd. Consistent data for years 
since 1961 appears in the "Economic Trends Annual Supplement".

Civil Service
The Civil Service comprises the Home Civil Service and the 
Diplomatic Service (but not the Northern Ireland Civil Service and 
the Overseas Civil Service) as well as those employed in the newly 
set-up government agencies. Apart from some public corporations 
(Royal Mint and HM Stationery Office) the Civil Service is included 
in Other Central Government" along with the Northern Ireland 
Civil Service and a number of smaller bodies including Research 
Councils, Remploy Ltd, the British Council and the British Library.
Further analysis ofCivil Service manpower figures at IstApril 1993
can be found in the booklet Civil Service Statistics" (c).

Local authorities
This sector consists of all local government authorities which both 
have power to raise funds by means of rates, levies and council tax 
etc. and which are obliged to make annual returns of income and 
expenditure under successive local government acts. It includes all 
levels of administrative authorities (including parish councils) and 
also local authorities with special functions. It includes magistrates 
courts, the probation service in England and Wales and police forces

and their civilian staffs. It embraces all functions of such authorities 
(including, for example, their education services and construction 
departments) and includes trading activities of local authorities, 
such as housing, theatres etc. Municipal bus companies (from 1986) 
and airport companies (from 1987) are regarded as public 
corporations. Grant-maintained schools are regarded as part of the 
private section (from 1989). Polytechnics and HE colleges were 
transformed from local authority control from September 1989 as 
were FE and 6th-form colleges from April 1993. These are all now 
regarded as part of the private sector (non-profit making bodies).

Public Corporations
Public corporations are public trading bodies which have substantial 
degrees of financial independence from central government. They 
are publicly controlled to the extent that the Sovereign, Parliament 
or a Minister appoints, directly or indirectly, the whole or the 
majority of the board of management. They are free, however, to 
change their affairs without detailed control by Parliament; in 
particular they have power to borrow, within limits laid down by 
Parliament, and to maintain their own reserves. Some public 
corporations are currently designated as "nationalised industries" 
and are noted as such in the list below. Subsidiaries of public 
corporations are part of this sector if their accounts are consolidated 
with those of the parent corporation.

Some central government bodies like the Royal Mint and HMSO are 
included in this sector and not under central government.

From 1st April 1991 NHS Trust hospitals are also included in this 
sector.

Public Sector
This is defined as the sum of general government and the public 
corporations.

Private Sector
This covers employment in companies in the corporate sector other 
than public corporations and in the personal sector (including 
unincorporated businesses and private non-profit making bodies 
serving persons). Bodies serving industry, supported by the 
government but not wholly dependent on government funds nor 
subject to detailed financial control, are treated as part of the 
company sector. Unincorporated businesses are those of sole traders 
and partnerships of individual. All self-employed (whether or not 
they have any employees) including general practitioners are included 
in this sector, as are private non-profit-making bodies. These 
include universities, polytechnics and higher education colleges in 
England (from 1st April 1989), grant-maintained schools from 1st 
September 1989), and from 1st April 1993, those employed by FE 
and 6th-form colleges.

CLASSIFICATION BY INDUSTRY
As far as possible, industries are classified according to the "Standard 
Industrial Classification (Revised 1992).

SOURCES OF THE STATISTICS
The figures for total workforce in employment and work related 
government training programmes, together with the industrial 
analyses of employees in employment and the self-employed are 
aggregated from those compiled by the Department of Employment 
and the Department of Economic Development, Northern Ireland. 
The figures are consistent with those published in the December 
1993 issue of "Employment Gazette".

Estimates of employment in central government and the public 
corporations are, for the most part, derived from the central records 
of the organisations concerned. Efforts are made to ensure, as far as 
possible, that the figures derived from different sources are consistent. 
For example, in order to be consistent with the data for total 
employees, the estimates seek to count jobs rather than persons so 
that those with two or more jobs are counted twice or more. Also,
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with the exception of Table D, no adjustment is made for differences 
in hours worked or the extent of part-time working.

However, the absence of a common source leaves scope for error, 
which will also affect the estimates for the private sector where 
figures are derived by subtracting the estimates of employment in 
central government, local authorities and public corporations from 
the industry totals. This is one reason why too much emphasis 
should not be placed on relatively small changes in employment
from one year to another.

Up to and including 1974 the figures for employment by local 
authorities in Great Britain were based on figures collected and 
compiled by the Department of Employment with the co-operation 
of the local authorities in England, Wales and Scotland. Additions 
were made for Northern Ireland, and to include the staff of 
magistrates courts and the probation service, employees of parish 
councils and certain other local bodies, and the civilian employees 
of police forces, none of whom were included in the Department of 
Employment's survey of local authorities. (These groups are of 
course included, but not separately identified, in the Department of 
Employment’s mid year figures of the total employees in 
employment). From 1975, figures from the Joint Staffing Watch 
surveys undertaken on behalf of central and local governments by 
the Local Government Management Board (formerly the Local 
Authorities Conditions of Service Advisory Board (LACSAB)) 
from the basis of the figures for local authorities in England and 
Wales (d). This survey covers all the services for which local 
authorities in England and Wales are responsible, including most of 
the bodies for which separate estimates had previously to be made. 
From 1976, the figures for Scotland are taken from a similar survey 
undertaken on behalf of central and local government by the National 
Joint Council for Local Authority Services (Scottish Councils)(d).

Information is not available from every source concerning:
i) disaggregation below United Kingdom level or
ii) number of males, females, full-time and part-time

workers;
best estimates are used for missing data.

FULL-TIME EQUIVALENT EMPLOYMENT

To provide a more appropriate measure of manpower inputs, many 
of the institutions in the public sector count their part-time workers 
in terms of full-time equivalents. This analysis appears in Table D. 
Measuring full-time equivalents is a somewhat imprecise process, 
with each institution having its own convention for making the 
calculation. The most detailed calculation is made for the National 
Health Service, where a full-time equivalent is recorded for each 
individual. This is based on the employee's contracted hours and the 
standard hours for the grade. For example, if an individual contracts 
to work for 36 hours a week when the standard full-time equivalent 
is 40 hours, the individual's full-time equivalent is 0.9. This system, 
however, does not take account of the overtime or short time worked 
in particular periods, and no employee should therefore have a full
time equivalent of more than 1. Consequently, any change in the 
length of the standard working week affects the number of full-time 
equivalents, even if the number of part-time hours worked is 
unchanged. Full-time equivalent figures for the National Health 
Service for years before 1983 relate to 30 September each year; since 
1983, they are largely based on 30 June data.

The full-time equivalents for local authorities are derived by applying 
factors to the numbers of part-time workers in three groups based on 
average hours worked in each group nationally.
The groups and factors for England and Wales are:
Non-manual Employees

Further education 0.11
Other 0.53
Manual workers 0.41

In other parts of the public sector, part-timers have been taken as 
half-units.

MAJOR SECTOR CHANGES: 1983 TO 1993
Definitions, Coverage and Consistency of Statistics 

Central Government
United Kingdom Atomic Energy Authority was reclassified as a 
public corporation from 1 April 1986.

National Rivers Authority, set up on 10 July 1989, increased central 
government employment at mid 1990 by 6,600.

National Health Service Trusts were classified to the public 
corporation sector as from their establishment on 1 April 1991.

Civil Service
On 1 April 1971 responsibilities for Road Traffic Licensing were 
transferred from local authorities to the civil service (about 1000 
staff were involved).

Civil Aviation Authority set up on 1 April 1972 reducing civil 
service numbers by around 7,400. In March 1973 the Atomic 
Weapons Research Establishment (AWRE) joined the Ministry of 
Defence, affecting around 5,600 personnel.

Employment Services Agency was established as a statutory body 
on 1 October 1974, removing some 12,700 from the civil service.

As a result of the Employment Protection Act (1975), 20,900 staff 
of the Manpower Services Commission were reclassified to the civil 
service on I January 1976.

On 1 October 1980, certain Property Services Agency staff were 
excluded from the civil service figures, affecting around 1,300 staff.

The Victoria & Albert and Science museums were accorded trustee 
status on 1 April 1984, reducing civil service numbers by some 
1, 100.

The Directorate of Historic Monuments and Ancient Buildings was 
transferred from the Department of the Environment to a new 
commission outside the civl service manpower count on 1 April 
1984, involving around 1,100 employees.

On 2 January 1985. Royal Ordnance Factories became a Companies 
Act company, reducing civil service nimbers by approximately 
19,000.

The Devonport and Rosyth Dockyards were contractorised on 6 
April 1987, reducing civil service manpower by around 16,500.

3,300 staff in the Department of Health Special Hospitals were 
excluded from early 1990.

The Projects Division of Property Services Agency (Services) was 
sold to Tarmac in December 1992 and about 3,400 staff are excluded 
from that date.

On 1 April 1993 commercial management was introduced at the 
Atomic Weapons Research Establishment (AWRE), about 6,300 
staff excluded from that date.

Local Authorities
Polytechnics and higher education institutions in England were 
transferred from the sector to the private sector in April 1989, 
reducing the numbers by 60,000 (39,000 FTE).

Schools opting-out of local authority control (ie grant-maintained 
schools) are classified to the private sector (non-profit making 
bodies). Opting-out commenced in September 1989. There were 
approximately 10,000 and 23,000 teachers (on a full-time equivalent 
basis) at mid-1992 and mid-1993 respectively, in grant-maintained 
schools.



Botlifurthereducation(FE) and 6th-form college funding transferred
from local authority control on 1 April 1993. This involved 
approximately 119,000 academic and non-academic staff (on a full
time equivalent basis) being transferred to the private section at mid-
1993.

Public Corporations
The public corporations in existence during the whole or part of the 
period covered by this article are listed below.
A. Corporations in existence at 30 June 1993.

NAME OF CORPORATION COMMENCING OR 
VESTING DATE

Audit Commission
British Broadcasting Corporation
British Coal Corporation (1,2)
British Railways Board (1,2)
British Waterways Board (1,2)
Caledonian Macbrayne Ltd (1,2)
Channel 4 Television Company Ltd (5) 
Civil Aviation Authority (1) 
Commonwealth Development Corporation 
Covent Garden Market Authority 
Crown Agents and Crown Agents Holding 
and Realisation Board

April 1993 
1927

January 1947 
January 1963 
January 1963 

April 1990 
December 1980

April 1972 
February 1948 
October 1961

Development Board for Rural Wales (2) 
English Industrial Estates Corporation 
Her Majesty’s Stationery Office 
Highlands and Islands Enterprise (2) 
Housing Action Trusts 
Land Authority for Wales 
Local Authority Airport Companies (4) 
Local Authority Bus Companies (4) 
London Regional Transport (1,2) 
National Health Service Trusts

January 1980 
April 1977 
April 1986 
April 1980 

November 1965
July and December 1991

April 1976 
April 1987 

October 1986

New Town Development Corporations 
and Commission

January 1970 
From April 1991

From December 1946
Northern Ireland Housing Executive (2) 
Northern Ireland Transport 
Housing Company (2)
Nuclear Electric pic (1,2)
Oil and Pipelines Agency (2)
Passenger Transport Executives 
Post Office (1)
Royal Mint 
Scottish Enterprise (2)
Scottish Homes (2)

May 1971

April 1968 
April 1989 

December 1985 
From October 1969

April 1961 
April 1975 

December 1975
1937

Scottish Nuclear pic (1,2) April 1989
Trust Ports (Northern Ireland)(4) April 1974
United Kingdom Atomic Energy Authority (5) April 1986
Urban Development Corporations From March 1981
Welsh Development Agency 
Welsh Fourth Channel Authority

January 1976 
January 1981

B. Corporations succeeded by other corporations 1983-93

London Transport Executive was renamed London Regional 
Transport from 29 June 1984.

British National Oil Corporation was dissolved on 27 March 1986, 
and its functions transferred to the Oil and Pipelines Agency.

National Coal Board was renamed British Coal Corporation from 5 
March 1987.

Nuclear Electric pic was part of the former Central Electricity 
Generating Board.

Scottish Special Housing Association became Scottish Homes from 
1 April 1989.

Caledonian Macbrayne Ltd was formerly part of the Scottish 
Transport Group.

Independent Broadcasting Authority became the Independent 
Television Commission from 1 January 1991.

Highlands and Islands Development Board became Highlands and 
Islands Enterprise from 1 April 1991.

Scottish Nuclear pic was part of the former South of Scotland 
Electricity Board.

C. Corporations transferred to private sector 1982-93
(Numbers of employees at time of privatisation shown 
in brackets)

National Freight Company (1) (28,000) 
Britoil(l) (14,000)
Associated British Ports (1)
(formerly British Transport 
Docks Board until December 1982)
Gas Corporation in September 1983) (1) 
British Telecom pic (1) (250,000)
British Shipbuilders (1)
(Warship yards) and other companies (1)

February 1982 
October 1982

February 1983 
June 1984 

November 1984

British Gas Corporation (1) (89,000) 
British Airways pic (1) (36,000)
Royal Ordnance pic (17,000)
BAA pic (1) (7,200)
National Bus Company subsidiaries (1)

Various dates from
July 1984 

December 1986
February 1987 

April 1987 
July 1987 

Various dates between

British Steel pic (1) (53,000)
Twelve local Authority bus companies 
General Practice Finance Corporation 
Regional Water Authorities (1) and Water 
Authorities Association (40,000)
Scottish Transport Group Subsidiaries

July 1986 and April 1988
December 1988

from September 1988
March 1989

Liverpool Airport 
Girobank (6,700)
Area Electricity Boards and National Grid 
company (119,000)
National Power and Powergen (26,400)
Scottish Hydroelectric (formerly the 
North of Scotland Hydro Electric Board) (3,500) 
Scottish Power (formerly the South of Scotland 
Electricity Board) (9,800)
British Technology Group
Northern Ireland Electricity Service (5,000)

December 1989 
Various dates 

from April 1990 
June 1990
July 1990

December 1990 
March 1991

June 1991

June 1991 
April 1992 
June 1993

D. Corporations dissolved and not succeeded:

Northern Ireland Development Agency was abolished in June 1983 
and its functions transferred to the Industrial Development Board for 
Northern Ireland (a central government body).

National Film Finance Corporation abolished in December 1985, 
and replaced in the private sector by the British Screen Finance 
Consortium.

National Dock Labour Board in July 1989 
Crown Suppliers (3) in March 1991 
Pilotage Commission in April 1991

t
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E. Other changes.

The Housing Corporation is reclassified as a central government 
trading body from 1974.

Trust Ports (Great Britain) were reclassified to the private sector in 
April 1985.
The Independent Television Commission (other than Channel 4) 
was reclassified to the Central Government sector from October
1991.

For statistical purposes, the Bank of England Banking Department 
has been reclassified from the 1993 Blue Book to the financial 
sector. D a t a  h a v e  been revised back to 1984. This also applies to 
Girobank, until its privatisation in July 1990.

Footnotes:

National Industry.
Corporations which succeeded corporations existing 
previously.
Prior to January 1984 known as Property Services Agency 
(Supplies).
Functions of these bodies were previously included in the 
local authority sector.
Functions of these bodies were previously included in the 
central government sector.

Availability of Quarterly Data

Quarterly data underlying the figures for general government are 
available on request from Neil Pearson, Central Statistical Office, 
Room 132E/2, Government Offices, Great George Street, London 
SW1P3AQ. Tel: 071-270 6164.

References:

(a) "Sector Classification for the National Accounts No 8" 
published by HMSO Books (February 1992) and" 1993 Supplement" 
(February 1993) (PC 13a/l), Publications Centre, PO Box 276, 
London SW8 5DT. Price £11.00 and £8.90 respectively.
(b) "United Kingdom National Accouts: Sources and Methods"
(HMSO 1985, price £14.95 net).
(c) "Civil Service Statistics 1993 edition" was published by 
HMSO in December 1993.
(d) See, for example, "Manpower in the Local Authorities" 
Department o f Employment Gazette, August 1979 (HMSO).
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THE EFFECTS OF TAXES AND BENEFITS ON 
HOUSEHOLD INCOME, 1992

This article examines how the distribution o f income amongst households in the UK is modified by government expenditure 
and taxation. The main findings are:

The income share o f the bottom fifth o f households is increased from 2.1% of original income to 6.5% of 
post-tax income by taxes and benefits.

The average original income o f the top fifth o f households is 21 times the average o f the bottom fifth, the 
average final income of the top fifth o f households is less than 4 times the average o f the bottom fifth.

Cash benefits make up 70% of the gross income o f the bottom fifth o f households.

The top fifth o f non-retired households pay 17.1 % o f their gross income in income tax, the middle fifth pay 
11.3%.

The state pension accounts for 74% o f the cash benefits received by retired households.

The distribution o f original income is more equal among non-retired households than retired. But the 
distribution o f post-tax income is more equal among the retired than the non-retired.

Introduction RESULTS FOR ALL HOUSEHOLDS

During 1992, the government raised and spent £254 billion. Directly 
or indirectly most of this revenue was raised from households and 
the expenditure benefited households. This article examines the 
impact of government taxation and expenditure on the distribution 
of income by allocating the revenue to those households which paid 
the taxes and the expenditure to those households which benefited 
from it, wherever this is possible. Some outlays and revenue of 
government cannot readily be allocated to households, for example 
there is no clear conceptual basis for determining the benefit to each 
household of expenditure on defence. However, about 60 per cent of 
government revenue and 55 per cent of government spending in 
1992 can be allocated to households (see Table 1 and Table 2, 
Appendix 1). One of the consequences of this redistribution is to 
reduce the differences in income amongst households.

The stages of redistribution of incomes used in this analysis are
shown in Chart 1. Household members receive income from their
employment; from occupational pensions; from their investments
and from other non-government sources. Total income from these
sources constitutes original income. The flow chart shows the
various ways in which government then raises revenue through
taxation on households and distributes benefits to them both in cash 
and in kind.

The main data source for this analysis is the Family Expenditure 
Survey (FES) which covers about 7,000 households per year. 
People living in hotels, lodging houses and in institutions such as old 
peoples’ homes are excluded. The unit of analysis is the household 
rather than the individual. Being a sample survey its results are 
subject to the usual sampling errors - these errors are larger for the 
household groups with smaller sample numbers (see Appendix 3).

The article aims to present the most meaningful figures for 1992. The 
figures cannot be easily compared with earlier articles in this series 
because the tax-benefit system and the FES change over time.

Results for households ranked by unadjusted disposable 
income

When households are ranked by disposable income as in Table A, 
there is a strong relationship between a household’s position in the 
income distribution and its size: the average number of persons per 
household is 3.2 for the highest quintile group and 1.4 for the lowest 
quintile group (the lowest quintile group contains the 20 per cent of 
households with the lowest disposable income). The bottom quintile 
group has a high proportion of retired households - defined as 
households where at least half the total gross income comes from 
retired people. In contrast, households with 3 or more adults are 
over-represented in the top quintile group. Further details of the 
distribution ranked by unadjusted disposable income are shown in 
Table 9, Appendix 1.

Adjustment for household composition

Using income per household to compare the welfare among 
households does not allow for differences in their composition and 
thus the differing demands on resources. One way to take such 
differences into account is to use income per capita but such a 
measure does not allow for the differing needs of children relative to 
adults or for economies of scale within households. This analysis 
therefore uses equivalence scales designed to take into account 
household size, family composition and age of children. The 
remainder of this article refers to households ranked by equivalised 
disposable income (disposable income divided by the equivalence 
value of the household). Chart 2 shows how the use of the equivalence 
scale results in larger households moving down the income 
distribution and smaller ones moving up. Fuller details of the 
derivation of the equivalence scale are given in Appendix 3.

'Economic Trends' No. 483 January 1994 © Crown copyright 1994
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Summary of the effects of taxes and benefits by quintile groups of unadjusted  
disposable income, 1992

TABLE A - -

Quintile groups of households ranked by 
UNADJUSTED disposable income

Bottom 2nd 3rd 4th Top
All

households

Average per household (£ per year)* 

Original income 1 210 4 530 12 070 20 620 40 320 15 750
Dius cash benefits 3 580 4 300 2 830 1 710 1 290 2 740
9

Gross income 4 790 8 830 14910 22 330 41 610 18 490
less direct taxes^ and employees’ NIC 630 1 160 2 660 4 380 9 070 3 580

Disposable income 4 160 7 670 12 250 17 940 32 540 14910

less indirect taxes 1 110 1 850 2 780 3 690 5 320 2 950
Post-tax income 3 050 5 820 9 470 14 250 27 220 11 960
plus benefits in kind 2 000 2 720 2 630 2 700 3 000 2 6 1 0

Final income 5 050 8 540 12 100 16 950 30 210 14 570

Average per household (number)

Children® 0.2 0.6 0.6 0.8 0.8 0.6
Adults 1.2 1.7 1.9 2.1 2.4 1.8
Persons 1.4 2.2 2.5 2.9 3.2 2.5

People in full-time education 0.2 0.5 0.5 0.6 0.7 0.5
Economically active people 0.3 0.6 1.2 1.7 2.1 1.2
Retired people 0.7 0.7 0.4 0.2 0.1 0.4

Composition (Percentages)

Household type 

Retired

Non-retired
1 adult
2 adults
1 adult with children"*
2 adults with children
3 or more adults®

Total

The monetary values in the tables in the main body of the article are rounded to the nearest £10.
These are income tax (which is after tax relief at source on mortgage interest and life assurance 
premiums) and gross domestic rates/Community charge.
Children are defined as persons aged under 16 or aged between-16 and 18, unmarried and receiving non-advanced further education.
This group is smaller than the category of “one parent families” because some of these families will be contained in the larger household types. 
With or without children.

60 40 20 8 4 26

20 16 16 8 4 13
5 14 26 30 30 21
9 11 3 2 1 5
4 15 25 35 35 23
1 4 11 17 26 12

100 100 100 100 100 100

Equivalised income is used only to rank the households. Most 
monetary values shown in the article are unequivalised. Where 
equivalised amounts are given, they are shown in italics.

Results for households ranked by equivalised disposable 
income

The level of original income varies widely between households. 
Table B shows this and other income measures for quintile groups 
ranked by equivalised disposable income. In the lowest quintile 
group the average number of economically active people is 0.5 and 
hence the average original income is low (£1,770 per annum). In the 
highest quintile group, there are an average of 1.6 economically 
active people and average original income is £37,060. In the lowest 
quintile group, over 40 percent of the households are retired and the
majority of these have virtually no original income since the state 
retirement pension is a cash benefit.

Chart 3 illustrates the declining importance of cash benefits in gross 
income as income rises.

Chart 4 shows how the dispersion of incomes is reduced at each stage 
of the tax-benefit system, so that the average final income for each 
quintile group ranges from £7,000 to £26,900, a ratio of about 1:4 
compared with the ratio for original incomes of about 1:21

An alternative way to illustrate the extent of income redistribution 
is to examine how income shares are modified by the tax-benefit 
system (Table C). For example, households in the highest quintile 
group (when ranked by equivalised disposable income) receive 50 
per cent of all original income. After taking into account cash 
benefits, this same group’s share falls to 43 per cent. At the other end 
of the scale, the share of the lowest quintile group rises from 2.1 per 
cent to 6.9 percent. A further, but comparatively smaller, compression 
of the income distribution occurs at the stage of disposable income, 
but this is reversed after indirect taxes are taken into account.
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Summary of the effects of taxes and benefits by quintile groups of equivalised 
disposable income, 1992

TABLE B

Quintile groups of households ranked by 
EQUIVALISED disposable income

Average per household (£ per year)^

Original income 
plus cash benefits 

Gross income
less direct taxes^ and employees’ 

Disposable income
NIC

less indirect taxes 
Post-tax income 
plus benefits in kind 

Final income

Equivalised disposable income

Average per household (number)

Children^
Adults
Persons

People in full-time education 
Economically active people 
Retired people

Composition (Percentages)

Household type 

Retired

Non-retired
1 adult
2 adults
1 adult with children'*
2 adults with children
3 or more adults^

Total

Bottom

1 770
4 320
6 090 

780
5 300

1 620 
3 690 
3 320
7 000

5 144

100

2nd

5 380 
4 080 
9 470 
1 290 
8 180

1 920
6 260
2 830 
9 100

7 941

100

3rd

13210
2 720 

15 930 
2810  

13 120

3010  
10 110 

2710  
12 820

11 315

4th

21 330
1 570

22 900 
4 540

18 360

3 660
14 690
2 330 

17 030

15 926

100 100

37 060 
1 020

38 080 
8 480

29 600

4 550
25 050 

1 850
26 900

28 810

All
households

100

15 750
2 740 

18 490
3 580 

14910

2 950 
11 960 

2610  
14 570

13 828

43 46 22 13 9 26

11 9 11 13 21 13
8 11 19 28 38 21

13 7 3 2 1 5
19 19 28 28 21 23

7 10 16 17 10 12

100

1 All the tables in Part 1 of this article show unequivalised income;equivalised income has only been used in the ranking process to produce the quintile groups
(and to produce the percentage shares and Gini coefficients). ___ _

2 These are income tax (which is after tax relief at source on mortgage interest and life assurance premiums) and gross domestic rates/Community charge.
3 Children are defined as persons aged under 16 or aged between 16 and 18, unmarried and receiving non-advanced further education.
4 This group is smaller than the category of “one parent families" because some of these families will be contained in the larger household types.
5 With or without children.

; i l

ts in gross

The Gini coefficient is the most widely used summary measure of 
the inequality of the distribution of income (see Appendix 3, 
paragraph42). It takes values between 0 and 100 per cent-the higher 
values indicating greater inequality. The fall from 52 per cent to 37 
per cent shown in Table C shows that cash benefits contribute the 
most to the reduction in income inequality.

Attention has already been drawn to the preponderance of retired 
households in the lower ranges of the distribution of original 
income; nearly 45 per cent of the households in the bottom two 
quintile groups are retired (Table B). The income pattern of the 
retired is very different from that of households whose head is of 
working age, as is their expenditure pattern (which is reflected in 
their indirect tax payments). For this reason, in the detailed 
examination of each stage of the tax-benefit system which follows,

retired and non-retired households are analysed separately.

RESULTS FOR NON-RETIRED HOUSEHOLDS 

Original income

The distribution of original income amongst non-retired households 
is more equal than among all households, ranging from an average 
of £3,200 per annum in the lowest quintile group to £ 41,110 in the 
highest (Table D), a ratio of 1:13 compared to the ratio of 1:21 for 
the distribution over all households. There is a relatively strong 
relationship between the original income of a household and the 
number of economically active people it contains. Households in the 
top three quintile groups have, on average, twice as many 
economically active members as those in the bottom quintile group.

---
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C H A R T 2
The effect of EQUIVALISATION
Composition of households by quintile 
groups of UNADJUSTED disposable income

3+ Adult 
Households

2 Adult 
Households

1 Adult 
Households

Composition of households by quintile 
groups of EQUIVALISED disposable income

* ,

3+ Adult 
Households

2 Adult 
Households

1 Adult 
Households

Bottom 2nd
quintile groups

Bottom 2nd
quintile groups

40000

C H A R T  3

Sources of gross income by quintile groups of equivalised disposable income, 1992

30000

Cash Benefits 

Investment Income’

Q>

20000

10000

Earned Income'

104

Bottom 2nd

Quintile Groups

o c ™ i n c o m e  includes occupational pensions and annuities.
. Earned income includes wages and salaries, income from self-employment and income from "fringe benefits"
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The effects of taxes and Average income
benefits on quintile groups^ per household
of households, 1992 (£ per year)
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Percentage shares of total household income 
and Gini coefficients\ 1992

TABLE C

Percentage shares of total equivalised 
income for households ranked by 
equivalised disposable income

Original
income

Gross
income

Disposable
income

Post-tax
income

Quintile group
Bottom 2.1 6.9 7.4 6.5
2nd 6 11 11 11
3rd 15 16 16 16
4th 26 23 23 23
Top 50 43 42 44

All households 100 100 100 100

Decile group
Bottom 0.9 2.9 3.1 2.4
Top 32 27 26 28

Gini coefficient
(percent) 52 37 34 38

1 This is a measure of the dispersion of each definition of income. Unlike the 
percentage share analysis where household incomes are ranked only once, 
the Gini coefficient calculation needs a separate ranking for each definition. 
Forexample, the coefficientfororiginal income is produced byfirstequivalising 
the original income of all the households, then this distribution is ranked and 
this ranked distribution is used to calculate the coefficient.

 ̂Households are ranked throughout by their equivalised 
disposable incomes

)
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Summary of the effects of taxes and benefits on NON-RETIRED households, 1992

TABLE D

Quintile groups of NON-RETIRED households ranked by 
equivalised disposable income

All non- 
retired 
house-

Bottom 2nd 3rd 4th Top holds

Average per household (£ per year)

Original income 3 200 11 100 18 250 24 940 41 110 19 720
plus cash benefits 4 280 2810 1 660 960 730 2 090
1

Gross income 7 480 13910 19 920 25 900 41 830 21 810

less direct taxes’ & employees’ NIC 1 020 2 320 3 880 5 370 9410 4 400
1 V

Disposable income 6 470 11 590 16 040 20 540 32 420 17410

less indirect taxes 2 050 2 860 3 550 3 920 4 880 3 450

Post-tax income 4 420 8 730 12 490 16 620 27 540 13 960

plus benefits in kind 4 000 3210 2 670 2 250 1 800 2 780

Final income 8 420 11 930 15 160 18 860 29 340 16 740

Equivalised disposable income 5 382 9 359 13 001 17 667 31 146 15 312

Average per household (number)

Children^ 1.3 1.0 0.8 0.6 0.4 0.8
Adults 1.8 2.0 2.1 2.0 1.9 2.0
Persons 3.1 3.0 2.9 2.7 2.3 2.8

People in full-time education 1.1 0.8 0.7 0.5 0.3 0.7

Economically active people 0.9 1.5 1.8 1.9 1.7 1.6
Retired people 0.1 0.1 0.1 0.1 0.0 0.1

1 These are income tax (which is after tax relief at source on mortgage interest and life assurance premiums) and gross domestic rates/ Community charge
2 Children are defined as persons aged under 1 6  or aged between 16 and 18, unmarried and receiving non-advanced further education.



Cash benefits

Cash benefits are of two types: contributory (paid from the National 
Insurance Fund to which individuals and their employers make 
contributions while working), and non-contributory (Table E). For 
non-retired households, non-contributory benefits form the most 
i mportant source of cash benefit income. Child benefit payments are 
higher at the lower end of the income distribution, in proportion to 
the number of children per household (Table D). The other non
contributory benefits, in particular Income Support, are mainly 
income-related, and so payments are concentrated in the lowest 
quintile group, although the presence of some individuals with low 
incomes in high income households means that some payments are 
recorded further up the income distribution. Contributory benefits, 
for which the individual’s contribution record rather than income is 
the criterion for payment, are highest for the second quintile group. 
On average, cash benefits formed 10 per cent of the gross income of 
non-retired households: their payment resulted in a significant 
reduction in income inequality.

Average value of cash benefits for each quintile 
group of NON-RETIRED households, 1992

TABLE E

Quintile groups of NON-RETIRED 
households ranked by 
equivalised disposable income

Bottom 2nd

All
non-

retired
house

holds

A v e ra g e  p e r h o u s e h o ld
(£  p er y e a r)

Contributory 
Retirement pension 
Sickness/injury related 
Unemployment benefit 
Other

Total contributory

Non-contributory 
Income support 
Child benefit 
Housing benefit 
Sickness/disabiement 
related 

Other

Total cash benefits

Cash benefits as a percentage 
of gross income 57

100 360 330 180 210
510 430 300 150 60
120 60 70 40 20

70 80 70 60 70

800 930 770 430 350

1 590 560 170 50 30
590 460 360 290 190
920 430 170 70 50

130 220 100 80 40
260 190 100 40 70

3 480 1 870 890 530 370

4 280 2 8 1 0 1 660 960 730

660

480
380
330

110
130

1 430

2 090

8 10

Income tax, NI contributions and community charge

Both income tax payments and employees’ National Insurance
contributions are closely related to the size of original income. The
payments by households of employees’ National Insurance
contributions in particular vary with the number of persons in
employment and with their earnings. However, since National
Insurance contributions are only levied on the first £405 of weekly
earnings (the ceiling in operation during most of 1992), households
in the top quintile group pay rather less in contributions as a
percentage of gross income than the middle 60 percent of households 
(Table F).

Income tax was, on average, 4.1 per cent of gross income in the 
lowest quintile, rising steadily to 17.1 per cent in the top quintile. As 
the quintile groups are based on equivalised disposable income, ie 
after direct tax, even the lowest quintile contains individuals who are 
liable for income tax.

Community charge and domestic rates (in Northern Ireland) are 
included here with income tax and NICs in line with the treatment 
of community charge in the National Accounts. Rebates on these 
local taxes are assessed as part of housing benefit and cannot be 
separately identified. Table F overstates the regressive impact of 
local taxation at the lower end of the income distribution, since low 
income households are likely to be receiving these rebates (see Table 
E).

Income tax, employees* NIC and domestic rates/ 
Community charge as percentages of gross in
come for each quintile group of NON-RETIRED 
households, 1992

TABLE F

Quintile groups of NON-RETIRED 
households ranked by 
equivalised disposable income

All
non-
retired

Bottom 2nd 3rd 4th Top
nouse-

holds

P ercentages

Income tax ’ 4.1 7.8 11.3 13.2 17.1 13.0
Employees NIC 2.0 4.2 4.7 4.9 3.8 4.2
Community charge/
Domestic rates 7.5 4.7 3.5 2.6 1.6 3.0

Total 13.6 16.7 19.5 20.7 22.5 20.2

1 Aftertax relief at source on mortgage interest and life assurance premiums.

Indirect taxes

Households’ payments of indirect taxes are estimated from their 
expenditure recorded in the FES. Because the data on expenditure 
and incomes in the FES are compiled in different ways, they are not 
fully compatible (see Appendix 3, paragraph 5). Indeed, measured 
expenditure substantially exceeds measured income in the bottom 
decile group of households.

In total, indirect taxes expressed as a proportion of disposable 
income fall as disposable income rises (upper part of Table G), 
though the highest quintile pay most in indirect taxes in cash terms.

VAT, tobacco duty, beer duty, duty on hydrocarbon oils (mainly 
motoring fuels) and intermediate taxes (see Appendix 3, paragraph 
27) all fall as a percentage of disposable income as income rises. The 
fall in tobacco duty payments as a percentage of income is particularly 
marked.

Although some indirect taxes are less regressive than others. Table 
G (upper part) shows that the impact of virtually all the indirect taxes 
declines for the top quintile group compared with the fourth quintile 
group. This is so partly because higher income households tend to 
save a larger proportion of their income than households with 
smaller incomes.
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Indirect taxes as  a percentage of (a) disposable income and (b) expenditure on goods and services 
for each quintile group of NON-RETIRED households, 1992

TABLE G

Quintile groups of NON-RETIRED households 
ranked by equivalised disposable income

All non- 
retired

Bottom 2nd 3rd 4th Top
I l U U b U -
holds

(a) Percentages of disposable income

VAT 11.7 9.8 9.1 8.3 7.1 8.5
Duty on beer and cider 1.1 0.9 0.9 0.7 0.5 0.7
Duty on wines and spirits 0.6 0.6 0.7 0.6 0.6 0.6
Duty on tobacco 5.7 3.1 2.1 1.1 0.5 1.7

Duty on hydrocarbon oils 2.2 2.0 2.0 1.6 1.1 1.6
Car tax and vehicle excise duty 0.9 0.8 0.9 0.8 0.5 0.7
Other taxes on final goods and sen/ices 2.0 1.6 1.3 1.1 0.7 1.1
Intermediate taxes 7.4 5.9 5.2 4.8 4.0 4.9

Total indirect taxes 31.6 24.7 22.2 19.1 15.0 19.8

(b) Percentages of expenditure on goods and services^

VAT 8.2 8.5 8.8 8.8 8.4 8.6
Duty on beer and cider 0.8 0.8 0.9 0.8 0.5 0.7

J

Duty on wines and spirits 0.4 0.5 0.7 0.6 0.7 0.6
Duty on tobacco 4.0 2.7 2.0 1.2 0.6 1.7

Duty on hydrocarbon oils 1.6 1.7 1.9 1.7 1.3 1.€
Car tax and vehicle excise duty 0.6 0.7 0.8 0.9 0.6 0.7
Other taxes on final goods and services 1.4 1.4 1.3 1 . 1 0.9 1.1
Intermediate taxes 5.2 5.2 5.0 5.0 4.7 5.C

Total indirect taxes 22.2 21.5 21.4 20.1 17.8 20.1

1
8

13.0
Q

B 3.0

5 m

premiums.

DID their 
enditure 
V are not 
leasured 
‘ bottom

h terms-

1 Excludes savings, investm ents and superannuation contributions but includes mortgage interest (see  paragraph 30 of Appendix 3 for the full definition of 
expenditure).

Because of the imbalance between measured income and expenditure 
already mentioned. Table G also shows estimates of indirect tax 
payments expressed as a percentage of expenditure on goods and 
services (in the lower part of the table). When assessed in this way, 
indirect taxes are more neutral. The apparent paradox of indirect 
taxes being regressive against disposable income but neutral against 
expenditure is explained, in part, by higher income households 
channelling an increased proportion of their disposable income into 
savings, investments and mortgage payments.

Benefits in kind

The Government provides certain goods and services to households 
either free at the time of use or at subsidised prices. These benefits 
in kind are allocated to individual households in order to arrive at 
final income. The imputed value of these benefits is based on 
estimated costs of providing them. The largest two items for which 
such imputations are made are the health and education services, 
which together accounted for 24.4 per cent of total general government 
expenditure in 1992. Other items for which imputations are made are 
school meals and welfare milk, the housing subsidy and travel 
subsidies, together accounting for a further 1.5 per cent of general 
government expenditure.

Education benefit is attributed to households according to the 
members’ usage of state education (see Appendix 3, paragraph 32). 
The bottom quintile group contains the highest number of children 
and consequently the highest number of those in full-time education 
(Table D). This is the main reason for this quintile group being 
allocated the highest average imputed benefit (Table H). In addition, 
the majority of student-only households, for whom the costs of 
education are greatest, are in this quintile group. Similarly the

Average value of benefits in kind for each quintile 
group of NON-RETIRED households, 1992

TABLE H

Quintile groups of NON-RETIRED All 
households ranked by non-
equivalised disposable Income retired
— —---------------------------------------------- house-
Bottom 2nd 3rd 4th Top holds

Average per household 
(£ per year)

Education 2 360 1 710 1 330 1 030 690 1 420
National health service 1 320 1 330 1 230 1 130 990 1 200
Housing subsidy^ 140 80 40 20 0 60
Travel subsidies 40 50 50 70 110 70
School meals and

welfare milk 140 30 20 10 0 40

Total 4 000 3210 2 670 2 250 1 800 2 780

Benefits in kind as a
percentage of post-tax
income 90 37 21 14 7 20

1 D oes not include tax relief a t source on m ortgage paym ents. T hese are 
taken into account in the income tax paym ents shown In Table F.

impact of expenditure on school meals and welfare milk is greatest 
in the lower income groups where children are more likely to have 
school meals provided free of charge.
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The benefit from the health service is estimated according to the age 
and sex of the household members (see Appendix 3, paragraph 34). 
Table H indicates that thedistribution of these benefits is fairly equal 
across the lower three quintile groups and then the benefits decline
as income goes up.

The housing subsidy (see Appendix 3, paragraph 35) has been 
spread between public sector tenants, and since such households 
tend to be concentrated in the lower half of the income distribution 
this is where the imputed benefit is highest.

Travel subsidies cover the passenger element of the grants made to 
various public operations covering both buses and railways. The use 
of public transport by non-retired households is partly related to the 
need to travel to work and thus to the number of economically active 
people in a household and so the combined effect of these travel 
subsidies increases over the income distribution.

Table H shows that taken together the absolute values of these 
benefits in kind clearly decline as household income increases. As 
a proportion of post-tax income, benefits decrease from 90 per cent
in the lowestquintile group toTpercentin the highest quintile group,
indicating that this expenditure contributes to the reduction in 
income inequality.

Percentage shares of total household income and 
Gini coefficients  ̂ for NON-RETIRED households,
1992
TA B LE  J

Quintile group

Percentage shares of total equivalised 
income for NON-RETIRED households 
ranked by equivalised disposable income

Original
income

Gross Disposable Post-tax 
income income income

Bottom
2nd
3rd
4th
Top

All non-retired 
households

2.8
10
17
25
45

6.5
12
17
23
42

7.0
12
17
23
41

6.0
11
16
23
43

100 100 100 100

Decile group 
Bottom 1.0 2.6 2.7 2.1
Top 29 26 25 27

Gini coefficient 
(percent) 44 36 34 38

Summary

The overall effect of the various stages of the tax-benefits system on 
non-retired households is summarised in Table J. Households in the 
highest quintile group receive 45 per cent of all (equivalised)

1 This is a measure of the dispersion of each definition of income. Unlike the 
percentage shares analysis where the household incomes are ranked only once, 
the Gini coefficient calculation needs a separate ranking for each income 
definition. For example, the coefficient for original income is produced by first 
equivalising the original income of all the households, then this distribution Is 
ranked and this ranked distribution is used to calculate the coefficient.

Summary of the effects of taxes and benefits on RETIRED households, 1992

TABLE K

Quintile groups of RETIRED households ranked by 
equivalised disposable income

1 After tax relief at source on mortgage interest and life assurance premiums.
oes not include tax relief at source on mortgage payments, which is included in the income tax payments shown above.

All
retired
house-

Bottom 2nd 3rd 4th Top holds

Average per household (£ per year)

Original income
Earnings 40 50 130 210 640 210
Occupational pensions 290 550 1 110 3 130 8 440 2 700
Investment income 330 260 600 1 400 6 060 1 730
Other income 20- 40 70 90 220 90

Total original income 690 900 1 900 4 830 15 360 4 740

plus Contributory benefits 3 350 3 660 3 660 3 870 3 850 3 680
Non-contributory benefits 580 1 060 1 250 1 000 490 880

Gross income 4 620 5 6 1 0 6 8 1 0 9 710 19 700 9 290

less Income tax’ 100 40 180 610 2 890 760
Employees’NIC 10 0 10 10 30 10
Community charge/Rates 520 490 490 550 620 530

Disposable income 4 000 5 090 6 130 8 540 16 150 7 980

less Indirect taxes 1 130 1 010 1 220 1 760 2 720 1 570

Post-tax income 2 870 4 080 4 9 1 0 6 780 13 430 6 4 1 0

plus National health service 2 110 1 930 2 000 1 900 1 830 1 950
Housing subsidy^ 
Other benefits in kind

40
120

110
90

110
80

70
90

20
120

70
100

Final income 5 140 6 2 1 0 7 110 8 830 15 400 8 540

Equivalised disposable income 4 959 6 530 7 734 1021 7 19 104 9 709
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original income, compared with 2.8 percent received by the lowest 
quintile group. However, after direct taxes and benefits are taken 
into account, the share of the lowest quintile group rises to 7.0 per 
cent and that of the highest falls to 41 per cent. Cash benefits are the 
major factor underlying these changes, causing the Gini coefficient 
to fall from 44 percent based on original income to 36 per cent based 
on gross income. Income tax, employees’ National Insurance 
contributions and rates produced a further reduction in inequality, 
but payment of indirect taxes increases inequality.

RESULTS FOR RETIRED HOUSEHOLDS

Retired households (see Appendix 3, paragraph 8 for definition) 
have quite distinct income and expenditure patterns and so the tax- 
benefit system affects them in a different way from non-retired 
households (Table K). Few retired households have substantial 
original income; those who do are concentrated in the top two 
quintile groups and are receiving occupational pensions. The 
majority of retired households are dependent on cash benefits, in the 
form of state retirement pensions and income-related benefits such 
as Housing Benefits and Income Support to pensioners.

Cash benefits form a very high proportion of gross income for all but 
the better-off retired households. However, unlike non-retired 
households, the bulk of these cash benefits (80 per cent) are paid 
from the National Insurance Fund into which the recipients will have 
made contributions throughout their working lives.

All households except those in the highest quintile group of retired 
households pay very little income tax, because their income is 
unlikely to exceed their tax allowances unless they have significant 
income from investments or occupational pensions in addition to 
their state retirement pension. The largest indirect tax payment 
made by retired households is VAT, and the top quintile group pays 
more than twice as much as the average for all retired households.

Retired households derive significant benefits from health services 
and, to a lesser extent, the housing subsidy and travel subsidies, 
though of course virtually none from the education service. Health 
benefit is spread fairly evenly within the group of retired households, 
but housing subsidy is substantially higher for the middle three 
quintile groups since they have the highest concentration of public 
sector tenants. The benefits received by retired households from 
travel subsidies are mainly for bus travel, particularly in the form of 
concessionary fares, passes, etc, for senior citizens, and since these 
are not usually means-tested but depend instead on what sort of 
scheme is being operated by their local authority, there is no 
particular relationship with income.

Table L shows the extent to which income inequality amongst 
retired households is reduced by the tax-benefit system. Cash 
benefits play by far the largest part in bringing about this reduction

A comparison of Table L with Table J shows that although the 
distribution of original income amongst retired households is much 
more unequal than that within the non-retired household group, the 
distribution of post-tax income is more equal amongst the retired 
than amongst the non-retired. Chart 5 illustrates the different impact 
which the tax-benefit system has on retired and non-retired 
households.

Percentage shares of total household income and 
Gini coefficients^ for RETIRED households, 1992

TABLE L

Percentage shares of total equivalised 
income for RETIRED households ranked 
by equivalised disposable income

Quintile group 
Bottom 
2nd 
3rd 
4th 
Top

All retired 
households

Decile group 
Bottom 
Top

Gini coefficient 
(percent)

Original
income

Gross
income

Disposable
income

Post-tax
income

2.9 10.1 10.2 9.2
4 13 13 13
8 15 16 16

20 21 21 21
65 41 39 41

100 100 100 100

1.3 4.6 4.5 3.8
45 27 25 26

67 31 28 33

1 This is a measure of the dispersion of each definition of income. Unlike the 
percentage shares analysis where the household incomes are ranked only 
once, the Gini coefficient calculation needs a separate ranking for each 
income definition. For example, the coefficient for original income is pro
duced by first equi valising the original income of all the households, then this 
distribution is ranked and this ranked distribution is used to calculate the 
coefficient.
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APPENDIX 1

Detailed tables for 1992

CONTENTS

Table

General government expenditure in 1992 

Financing of general government expenditure in 1992

Average incomes, taxes and benefits, 1992 
By decile groups of all households 
By decile groups of non-retired households 
By decile groups of retired households 
By decile groups of non-retired households without children 
By decile groups of non-retired households with children 

Distribution of households co-operating in the Family Expenditure Survey 
and summary of the effects of taxes and benefits by household type, 1992

Average income, taxes and benefits, ranked by unadjusted disposable income, 1992, 
by decile groups of households

Cross tabulation of households ranked by disposable income, unadjusted and equivalised, 1992

A table showing the average incomes, taxes and benefits for 1992 by quintile groups within household type is available from 
the CSO on request.
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General government expenditure in 1992

TABLE 1 (Appendix 1)

Allocated expenditure^

£ million

Percentage 
of total 

expenditure

able from

Allocated cash benefits 

Contributory (National Insurance, etc)
Retirement 26 680 10.5
Widows and guardians 1 030 0.4
Unemployment 1 780 0.7
Sickness/ Statutory sick pay 1 030 0.4
Invalidity 6 180 2.4
Maternity/ Statutory maternity pay 420 0.2
Other 480 0.2

Non-contributory
Family benefits 7 060 2.8
Income Support 14 740 5.8
War pensions 960 0.4
Other 5 160 2.0

Student maintenance grants^ 1 100 0.4
Rent rebates and allowances 7 180 2.8

Allocated benefits in kind

Health services 33 250 13.1
Education 28 640 11.3
School meals and welfare milk 740 0.3
Housing subsidy 1 430 0.6
Travel subsidies^ 1 560 0.6

139 420 54.9

Unallocated expenditure

Other current expenditure 
Capital expenditure 
Debt interest
Non-trading capital consumption 

Total expenditure

79 840 
14 100 
17 170 
3 600

254 130 100.0

1 Including benefits to people not living in private households, it not possible (for the reasons 
given in Appendix 3, paragraph 1) to allocate all of Government expenditure to households.

2 Estimated.
3 Including concessionary fares expenditure.

S o u r c e :  U n ite d  K in g d o m  N a tio i tal 
A c c o u n ts ,  1 9 9 3  e d itio n , T a b le  9 .4
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Financing of general government expenditure in 1992

TABLE 2 (Appendix 1)

Allocated financing^

Income tax^

Employees’ and self-employed Nl contributions

Community charge

Taxes on final goods and services 
VAT
Duty on beer and cider
Duty on wines and spirits
Duty on tobacco
Duty on hydrocarbon oils
Car tax and vehicle excise duty
Other

Taxes and Nl contributions on intermediate goods and services 
Employers' Nl contributions 
Commercial and industrial rates 
Duty on hydrocarbon oils 
VAT
Vehicle excise duty 
Other

U n a llo c a te d  fin a n c in g

Employers' Nl contributions not allocated

Taxes on expenditure not allocated

Other taxes 
Corporation tax 
Petroleum revenue tax 
Taxes on capital

Other receipts'

Non-trading capital consumption

General government borrowing requirement

T o ta l f in a n c in g

Including taxes paid by people not living in private households.
Net of tax relief at source on mortgage interest and life assurance premiums 
Receipts of rent, royalties and licence fees on oil and gas production, 
interest, dividends, trading income and miscellaneous transactions (net).

254 130

£ million

Percentage 
of total 

financing

57 720 22.7

15 470 6.1

7 860 3.1

28 210 11.1
2 350 0.9
2 390 0.9
5 840 2.3
5 250 2.1
2 360 0.9
3 540 1.4

7 220 2.8
6 350 2.5
3 030 1.2
2 260 0.9

630 0.2
640 0.3

151 110 59.5

14 780 5.8

24 830 9.8

15 670 6.2
-10 0.0

2 9 1 0 1.1

11 670 4.6

3 600 1.4

29 560 11.6

100.0

Source: United Kingdom National 
Accounts. 1993 edition, Table 9.1
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Average incomes, taxes and benefits by deciie groups of ALL households, 1992

5.8

6.2

1.1

1.4

11.6

TABLE 3  (Appendix 1)

Decile groups of households ranked by equivalised disposable income

Bottom 2nd 3rd 4th 5th 6th 7th 8th 9th

All
house

holds

Average per household (£ per year)

Decile points (equivalised £)

Number of households in the sample

Original income
Wages and salaries
Imputed income from benefits in kind
Self-employment income
Occupational pensions, annuities
Investment income
Other income
Total

Direct benefits in cash 
Contributory 
Retirement pension 
Unemployment benefit 
Invalidity pension and allowance 
Statutory sick pay 
Industrial Injury disablement benefit 
Sickness, industrial injury benefit 
Widows’ benefits
Statutory Maternity Pay/ Allowance 
Christmas bonus for pensioners

Non-contributory 
Income support 
Child benefit 
Housing benefit 
Invalid care allowance 
Attendance allowance 
Mobility allowance 
Disability living allowance 
War pensions
Severe disablement allowance 
Student maintenance awards 
Government training schemes 
Family credit
Other non-contributory benefits 

Total cash benefits 

Gross income
Direct taxes and Employees' NIC 
Income tax
/ess: Tax relief at source’
Employees’ N I contributions 
Community charge/Domestic rates(gross) 
Total

Disposable Income

Equivalised disposable income 
(Standard error
Indirect taxes
Taxes on final goods and services 
VAT
Duty on tobacco
Duty on beer and cider
Duty on wines
Duty on spirits
Duty on hydrocarbon oils
Car tax
Vehicle excise duty
Television licences
Stamp duty on house purchase
Customs duties
Betting taxes
Other

Intermediate taxes 
Commercial and industrial rates 
Employers' Nl contributions 
Duty on hydrocarbon oils 
Vehicle excise duty 
Other

Total indirect taxes

Post-tax income
Benefits in kind 
Education
National health sen/ice
Housing subsidy
Rail travel subsidy
Bus travel subsidy
School meals and welfare milk
Total

Final income

5 416 6 663 7 857 9 450 11261 13 272 15 777 19 176 24 879

742 742 741 742 742 742 742 741 742 742 7418

683 1 180 2 191 4 846 8 402 11 359 14 820 18 305 21 891 31 510 11 519
11 3 14 50 58 109 234 383 555 1 222 264

334 244 477 759 1 045 1 388 1 610 2 010 2 160 6414 1 644
136 295 467 847 932 1 201 1 273 1 246 1 613 2 172 1 018
212 176 288 455 556 983 974 1 236 1 698 4 236 1 081
131 131 180 195 204 188 233 336 178 476 225

1 506 2 028 3 616 7 151 11 197 15 229 19 145 23 516 28 095 46 030 15 752

1 111 1 825 1 791 1 527 1 126 1 014 709 516 520 467 1 060
106 56 49 41 47 56 65 30 31 13 50
163 415 355 395 373 280 185 129 54 15 236

3 3 6 17 23 31 34 36 22 16 19
m 9 21 22 22 18 31 17 11 14 16

35 4 21 19 16 16 11 13 7 0 14
16 54 58 60 26 62 33 26 26 23 38
5 4 7 7 12 14 23 34 40 38 18
5 8 8 7 5 5 3 2 2 2 5

1 164 996 613 473 306 165 107 48 23 29 392
414 305 239 298 331 308 278 269 189 165 280
594 849 786 532 295 209 110 59 41 41 352

2 7 15 21 21 15 2 2 2 4 9
• 16 65 97 65 63 15 20 10 12 36
6 33 33 67 64 49 27 27 10 11 32

11 28 24 56 64 29 59 10 3 13 30
4 2 16 23 12 16 20 31 10 19 15

20 32 53 34 34 27 29 11 10 5 25
92 48 48 44 31 42 35 23 27 36 43
29 28 29 32 54 28 21 15 5 1 24
42 67 46 49 13 3 2 0 4 • 23
18 9 36 23 32 16 14 9 29 31 22

3 841 4 798 4 318 3 843 2 973 2 464 1 813 1 327 1 075 957 2 741

5 347 6 826 7 934 10 994 14 170 17 694 20 958 24 843 29 170 46 986 18 493

321 149 393 809 1 388 2 144 2 783 3 655 4 804 9 048 2 549
72 45 67 148 198 271 329 424 486 555 259
65 69 144 312 539 716 921 1 111 1 281 1 539 670

535 544 517 609 633 669 691 678 669 658 620
848 717 988 1 582 2 362 3 258 4 066 5 021 6 267 10 689 3 580

4 498 6 109 6 947 9 412 11 808 14 436 16 893 19 822 22 903 36 297 14913

4 226 6 063 7 245 8 636 10 359 12271 14 462 17 392 21615 36 004 13 828
80 63 75 111 132 147 174 213 282 946 158)

1

1 668 1 569 1 632 2 201 2 785 3 237 3 561 3 766 3 947 5 160 2 953

2831 4539 5315 7211 9 023 11 199 13332 16056 18956 31 137 11 960

1

6 427 7 578 8 138 10 051 11 848 13 799 15 757 18 296 20 917 32 883 14 570

1 O n  m o r t g a g e  in te re st  a n d  life a s s u r a n c e  p re m iu m s.
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Average incomes, taxes and benefits by deciie groups of NON-RETIRED househoids, 1992
TABLE 4 (Appendix 1)

Decile groups of NON-RETIRED households ranked by equivallsed disposable Income Alt non- 
retired

Average per household {£ per year)

Decile points (equivalised £)

Number of households in the sample

Original income
Wages and salaries
Imputed income from benefits in kind
Self-employment income
Occupational pensions, annuities
Investment income
Other income
Total
Direct benefits in cash 
Contributory 
Retirement pension 
Unemployment benefit 
Invalidity pension and allowance 
Statutory sick pay
Industrial Injury disablement benefit 
Sickness, Industrial injury benefit 
Widows’ benefits
Maternity/ Statutory maternity pay 
Christmas bonus for pensioners

Non-contributory 
Income support 
Child benefit 
Housing benefit 
invalid care allowance 
Attendance allowance 
Mobility allowance 
Disability living allowance 
War pensions
Severe disablement allowance 
Student maintenance awards 
Government training schemes 
Family credit
Other non-contributory benefits 

Total cash benefits 

Gross income
Direct taxes and Employees’ NIC 
Income tax
less: Tax relief at source’
Employees’ N I contributions 
Community charge/Domestic rates(gross) 
Total

Disposable income

Equivalised disposable income 
(Standard error

Indirect taxes
Taxes on final goods and services 
VAT
Duty on tobacco
Duty on beer and cider
Duty on wines
Duty on spirits
Duty on hydrocarbon oils
Car tax
Vehicle excise duty
Television licences
Stamp duty on house purchase
Customs duties
Betting taxes
Other

Intermediate taxes 
Commercial and industrial rates 
Employers’ Nl contributions 
Duty on hydrocarbon oils 
Vehicle excise duty 
Other

Total indirect taxes

Post-tax income

Benefits in kind 
Education
National health service 
Housing subsidy 
Rail travel subsidy 
Bus travel subsidy
School meals and welfare milk 
Total

Final income

Bottom 2nd 3rd 4th 5th 6th 7th 8th 9th Top
house

holds

5 656 7 517 9 357 11 135 12 976 15 033 17 516 20 828 27 011

545 546 545 545 546 545 545 545 546 545 5 453

1 197 3 162 7 200 10 790 13 741 16 458 19 041 22 792 25 824 35 835 15 603
14 18 71 71 124 228 386 488 783 1 395 358

532 565 1 291 1 312 1 742 1 792 2 415 1 934 2 835 7 861 2 228
100 84 205 298 327 453 469 306 834 1 033 411
131 118 161 298 656 524 643 878 1 157 3 910 848
194 282 275 235 190 273 326 203 303 461 274

2 168 4 230 9 202 13 003 16 780 19 728 23 281 26 601 31 737 50 495 19 721

59 145 339 386 411 250 203 151 180 231 236
130 112 68 56 68 75 44 35 29 14 63
240 678 373 369 299 145 133 47 29 15 233

6 5 26 25 38 40 37 34 29 13 25
- 12 6 16 19 28 16 16 6 19 14

47 25 32 18 21 8 13 8 9 18
23 90 96 27 48 49 33 24 12 24 43

7 13 10 14 20 21 27 42 60 34 25
1 3 3 2 2 1 1 1 1 1 2

1 724 1 456 754 369 181 152 73 30 18 35 479
638 550 490 439 378 339 316 266 206 168 379
855 977 549 317 216 125 76 59 49 42 327

3 20 21 26 15 6 - - 3 3 10
- 12 27 24 21 9 16 3 5 5 12

12 53 61 48 40 28 28 5 10 12 30
15 45 61 62 30 8 73 6 6 12 32

- 17 3 - 3 9 2 2 3 4
22 70 56 42 26 10 12 9 13 7 27

141 85 83 48 52 52 24 16 47 31 58
43 43 58 61 46 26 19 5 6 2 31
83 104 91 18 4 3 - 1 5 31

7 7 13 5 13 1 8 6 12 43 11

4 056 4 504 3 233 2 378 1 949 1 379 1 161 766 736 715 2 088

6 224 8 734 12 435 15 382 18 728 21 107 24 441 27 366 32 474 51 210 21 809

399 414 1 050 1 592 2 361 2 815 3 460 4 285 5 416 10 072 3 186
98 96 215 252 321 369 434 495 579 594 345

103 194 472 688 866 1 021 1 193 1 354 1 470 1 705 906
555 560 649 656 686 700 698 670 683 654 651
958 1 072 1 955 2 684 3 591 4 166 4 916 5 814 6 990 11 838 4 398

5 265 7 662 10 481 12 697 15 137 16 942 19 525 21 553 25 484 39 372 17411

4 205 6 557 8 454 10 264 12 062 13 942 16226 19 109 23467 38839 15312
110 110 135 144 157 175 202 242 356 1 198 199)

729 785 1 037 1 233 1 421 1 505 1 672 1 757 1 927 2 685 1 475
341 398 352 377 355 321 245 223 174 146 293

69 73 98 111 128 157 153 153 158 142 124
13 10 16 21 25 33 41 48 56 114 38
30 25 47 54 78 84 80 81 94 108 68

139 149 205 253 309 317 324 344 364 373 278
6 8 6 20 29 27 45 44 45 46 28

51 45 69 87 105 115 124 124 124 121 96
53 58 68 70 71 72 73 71 73 73 68

7 3 8 11 11 15 18 19 25 40 16
29 32 38 43 50 50 53 56 60 79 49
19 40 41 59 61 69 47 71 60 36 50
10 12 13 11 12 15 11 13 13 19 13

151 153 204 233 259 274 305 318 358 471 273
165 166 225 258 286 302 338 353 399 527 302
74 75 98 110 119 126 141 145 164 212 126
14 14 20 22 24 25 29 30 34 44 26
72 72 97 111 124 131 145 151 169 222 129

1 973 2 119 2 642 3 084 3 466 3 639 3844 4 002 4 298 5 459 3 452

3 293 5 543 7 839 9614 11 670 13 303 15 681 17 551 21 185 33 913 13 959

2 736 1 987 1 792 1 637 1 410 1 256 1 111 945 774 596 1 424
1 317 1 317 1 337 1 324 1 238 1 220 1 139 1 119 1 063 926 1 200

133 151 91 72 48 31 19 15 3 5 57
24 20 26 31 35 33 41 57 86 111 46
18 19 25 23 24 18 17 16 12 15 19

181 96 41 15 16 15 9 6 5 -2 38
4 409 3 590 3 311 3 103 2 770 2 573 2 336 2 157 1 944 1 651 2 784

7 701 9 133 11 150 12 717 14 441 15 876 18017 19 708 23 130 35 564 16 743
1 O n  m o r t g a g e  in te re st  a n d  life a s s u r a n c e  p re m iu m s .
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Average incomes, taxes and benefits by decile groups of RETIRED households, 1992
TABLE 5 (Appendix 1) ____________

Decile groups of RETIRED households ranked by equivalised disposable income

Bottom 2nd 3rd 4th 5th 6th 7th 8th 9th

Ail
retired
house

holds

Average per household (£ per year)

Decile points (equivalised £)

Number of households in the sample

Original income 
Wages and salaries 
Imputed income from benefits in kind 
Self-employment income 
Occupational pensions, annuities 
Investment income 
Other income 
Total
Direct benefits in cash 
Contributory 
Retirement pension 
Unemployment benefit 
Invalidity pension and allowance
Statutory sick pay 
Industrial injury disablement benefit 
Sickness, industrial injury benefit 
Widows’ benefits
Statutory maternity pay/ Allowance 
Christmas bonus for pensioners
Non-contributory 
Income support 
Child benefit 
Housing benefit 
Invalid care allowance 
Attendance allowance 
Mobility allowance 
Disability living allowance 
War pensions
Severe disablement allowance 
Student maintenance awards 
Government training schemes 
Family credit
Other non-contributory benefits 

Total cash benefits 

Gross income
Direct taxes and Employees’ NIC 
Income tax
less: Tax relief at source’
Employees’ N I contributions 
Community charge/Domestic rates(gross)
Total

Disposable income

Equivalised disposable income 
(Standard error
Indirect taxes
Taxes on final goods and services 
VAT
Duty on tobacco 
Duty on beer and cider 
Duty on wines 
Duty on spirits 
Duty on hydrocarbon oils 
Car tax
Vehicle excise duty 
Television licences 
Stamp duty on house purchase 
Customs duties 
Betting taxes 
Other
Intermediate taxes 
Commercial and industrial rates 
Employers’ Nl contributions 
Duty on hydrocarbon oils 
Vehicle excise duty 
Other

Total indirect taxes

Post-tax income
Benefits in kind 
Education
National health service 
Housing subsidy 
Rail travel subsidy 
Bus travel subsidy 
School meals and welfare milk 
Total

Final income

1 O n  m o r t g a g e  in te re st  a n d  life a s s u r a n c e  p re m iu m s.

5 113 5 949 6 544 7 088 7 688 8 602 10 086 12 313 16 888

197 196 197 196 197 196 197 196 197 196 1 965

17 43 52 45 132 113 138 223 646 439 185
• - - - • 4 - 7 24 3

26 4 • 11 4 2 18 30 - 164 26
169 409 545 556 899 1 313 2 436 3 836 5 924 10 965 2 703
376 286 274 240 545 661 1 175 1 627 3 222 8 914 1 730
28 18 28 45 73 67 93 91 143 304 89

616 761 898 898 1 652 2 156 3 863 5 807 9 942 20 810 4 737

2 891 3 479 3 624 3 350 3 181 3 284 3 502 3 352 3 569 3 263 3 349
31 30 1 - 19 12 • 12 15 0 12
35 152 193 98 214 416 349 342 502 164 247

* - • • - 1 - 8 5 - 1
- 14 • 48 43 41 38 53 24
3 • - 3 • 5 - 10 - 13 3

15 43 - 50 19 m 59 14 62 26
♦ - m • 2 • - - 0

11 14 14 13 13 13 13 14 14 12 13

178 199 218 199 220 143 155 122 75 6 152
18 m • • • 4 11 - 8 4

166 387 643 811 697 707 442 270 83 6 421
• 8 • 8 - 32 16 8 8 8

19 23 55 99 236 216 204 108 70 103
15 7 23 - 100 69 105 61 23 40

8 33 8 8 - 25 53 54 39 12 24
14 2 14 44 50 21 71 75 183 47
10 25 9 9 24 31 12 ♦ 85 4 21
3 m • • - • m - • m 0
5 14 - 7 • 10 18 - 5

57 5 9 71 51 35 27 128 47 78 51

3 445 4 423 4 764 4 669 4 661 5 157 4 923 4 822 4 755 3 913 4 553

4 061 5 183 5 662 5 567 6 313 7 313 8 786 10 629 14 697 24 723 9 290

3 404

4 379
96

1 151

4 525

4 594 5 106 5 070 5 656 6 614 7 795 9 279 12 590 19 726 7 981

5541
82

6 246 
73

6 815 
74

7 358 
85

8 112 9 268 11 171
130 200 272

533 617 896
136 104 125
26 27 29

9 9 21
32 68 78
72 90 117
17 1 42
35 45 69
63 68 69

2 3 5
21 21 31
26 24 30
7 6 7

111 129 158
124 144 178
54 64 76
10 13 14
54 61 77

14 186 
437

24 047 
1017

1 109 1 078 934 1 107 1 333 1 497 2 023

1 1

2 273 2 152 2 100 2 094 2 298 1 957 1 893

9 709 
181)

2 418 3 015 1 566

2 253 3486 4 028 4 136 4 548 5 281 6 298 7 256 10 172 16711 6414

1

5 759 6 180 6 236 6 642 7 578 8 458 9 213 12 219 18 604 8 539

115



Average incomes, taxes and benefits by decile groups of NON-RETIRED households w ithout CHILDREN, 
1992
TABLE 6 (Appendix 1)

Decile groups of households ranked by equivalised disposable income

Average per household (£ per year)

Decile points (equivalised £}

Number of households in the sample

Original income
Wages and salaries
Imputed Income from benefits in kind
Self-employment income 
Occupational pensions, annuities 
Investment Income 
Other income 
Total
Direct benefits in cash 
Contributory 
Retirement pension 
Unemployment benefit 
Invalidity pension and allowance 
Statutory sick pay 
Industrial injury disablement benefit 
Sickness, industrial injury benefit 
Widows’ benefits
Statutory Maternity Pay/ Allowance 
Christmas bonus for pensioners
Non-contributory 
Income support 
Child benefit 
Housing benefit 
Invalid care allowance 
Attendance allowance 
Mobility allowance 
Disability living allowance 
War pensions
Severe disablement allowance 
Student maintenance awards 
Government training schemes 
Family credit
Other non-contributory benefits 

Total cash benefits 

Gross income
Direct taxes and Employees’ NIC 
Income tax
less: Tax relief at source’
Employees’ N I contributions 
Community charge/DomestIc rates(gross) 
Total

Disposable Income

Equivalised disposable income 
(Standard error

Indirect taxes
Taxes on final goods and services 
VAT
Duty on tobacco
Duty on beer and cider
Duty on wines
Duty-on spirits
Duty on hydrocarbon oils
Car tax
Vehicle excise duty
Television licences
Stamp duty on house purchase
Customs duties
Betting taxes
Other

Intermediate taxes 
Commercial and industrial rates 
Employers’ Nl contributions 
Duty on hydrocarbon oils 
Vehicle excise duty 
Other

Total indirect taxes

Post-tax income
Benefits in kind 
Education
National health service
Housing subsidy
Rail travel subsidy
Bus travel subsidy
School meals and welfare milk
Total

Final income

Bottom 2nd 3rd 4th 5th 6th 7th 8th 9th

All
------  house-
Top holds

6 410 8 885 10 908 12 839 14 740 17 145 19 799 23 169 29 750

309 309 309 309 309 308 309 309 309 309 3 089

1 068 3 952 7 742 11 408 13810 16 459 20 130 22 425 26 023 33 924 15 694
17 6 41 71 100 159 213 517 843 1 113 308

468 825 980 1 024 1 268 1 728 1 239 1 752 2 151 6 924 1 836
192 258 484 496 738 779 336 747 1 003 1 427 646
185 173 318 536 996 775 764 1 078 1 567 4 206 1 060
153 261 185 60 214 171 105 130 186 390 186

2 083 5 474 9 750 13 595 17 126 20 072 22 786 26 649 31 773 47 984 19 729

155 417 852 696 459 346 223 165 277 344 393
164 115 68 74 98 69 27 43 23 11 69
561 736 574 489 214 216 59 31 44 292

3 19 18 51 39 40 54 24 33 9 29
6 14 29 19 32 39 21 6 29 9 20

38 58 32 33 16 13 14 1 3 21
85 149 75 36 79 25 41 4 18 20 53

- - 0 2 1 8 6 11 9 4
2 4 5 4 2 2 1 1 1 1 2

929 682 293 159 89 79 37 36 27 30 236
6 8 9 6 9 4 2 10 4 4 6

680 674 330 228 142 108 80 51 47 45 239
5 20 26 11 - - * * 5 7
4 35 29 26 5 19 9 - 10 14

64 61 99 50 35 30 19 - 20 11 39
25 27 61 61 - 136 11 * 10 12 34

- 7 9 - 6 15 3 - 3 6 5
40 131 55 41 6 13 17 - 13 6 32

192 142 30 44 80 9 23 36 24 46 63
59 61 52 53 34 11 10 10 4 29

- 2 4 5 - - • - • 1
1 13 6 0 3 15 4 20 0 72 13

3 022 3 376 2 657 2 088 1 350 1 199 660 448 603 627 1 603

5 104 8 850 12 407 15 682 18 476 21 270 23 446 27 097 32 376 48 611 21 332

360 656 1 107 1 733 2 554 2 928 3 576 4 424 5 604 9 185 3 213
63 124 118 186 237 317 406 495 531 569 305
93 254 484 691 869 1 044 1 240 1 394 1 565 1 661 929

530 587 656 670 683 695 644 654 648 623 639
920 1 373 2 129 2 907 3 868 4 350 5 054 5 978 7 285 10 900 4 476

4 184 7 477 10 279 12 775 14 608 16 920 18 392 21 119 25 091 37 710 16 856

4 557 7671 9914 11895 13 795 15 922 18 421 21 438 26 113 42 015 17 175
181 193 197 208 215 272 287 328 508 1 660 282)

665 810 1 079 1 202 1 290 1 571 1 567 1 708 1 883 2 526 1 430
277 355 352 358 337 277 232 211 183 118 270

85 86 122 132 170 174 161 162 158 150 140
13 13 23 20 28 42 42 45 67 114 41
31 41 66 92 96 95 68 84 104 112 79

131 151 206 272 284 294 337 352 345 360 273
3 8 19 18 20 33 49 33 44 32 26

49 50 75 98 114 119 123 117 121 116 98
51 63 69 70 69 70 70 71 72 72 68

5 3 6 7 10 11 16 19 24 38 14
24 29 35 41 41 51 49 53 54 80 46
24 45 67 74 66 71 79 48 74 34 58

9 10 9 13 12 13 11 15 14 16 12

131 160 199 213 233 273 272 307 326 438 255
142 175 221 234 257 298 303 338 362 493 282
62 77 97 98 109 122 126 136 148 200 118
12 15 20 19 22 24 26 28 31 42 24
61 75 93 100 109 129 129 145 154 205 120

1 776 2 166 2 758 3 061 3 268 3 668 3 658 3 875 4 164 5 145 3 354

2 408 5 311 7 521 9 714 11 340 13 252 14 734 17 244 20 928 32 566 13 502

1 026 602 274 255 366 108 117 254 225 132 336
745 903 1 076 996 962 904 784 762 772 727 863
89 99 72 62 39 29 18 12 4 2 43
29 40 36 22 38 35 54 64 95 134 55
14 25 31 26 21 16 16 16 13 18 20
0 - - - • - • • * - 0

1 904 1 668 1 489 1 362 1 427 1 092 990 1 109 1 109 1 012 1 316

4 312 6 980 9011 11 076 12 766 14344 15 724 18 353 22 036 33 578 14818
1 On mortgage interest and life assurance premiums
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Average incomes, taxes and benefits by decile groups of NON-RETIRED households with  CHILDREN, 1992

TABLE 7 (Appendix 1)
Decile groups of households ranked by equivalised disposable income

Bottom 2nd 3rd 4th 5th 6th 7th 8th 9th

All
------ house-
Top holds

Average per household (£ per year)

Decile points (equivalised £)

Number of households in the sample

Original Income
Wages and salaries
Imputed income from benefits In kind
Self-employment income
Occupational pensions, annuities
Investment income
Other income
Total
Direct benefits in cash 
Contributory 
Retirement pension 
Unemployment benefit 
Invalidity pension and allowance
Statutory sick pay 
Industrial injury disablement benefit 
Sickness, Industrial injury benefit 
Widows’ benefits
Statutory Maternity Pay/ Allowance 
Christmas bonus for pensioners
Non-contributory 
Income support 
Child benefit 
Housing benefit 
Invalid care allowance 
Attendance allowance 
Mobility allowance 
Disability living allowance 
War pensions
Severe disablement allowance 
Student maintenance awards 
Government training schemes 
Family credit
Other non-contributory benefits 

Total cash benefits 

Gross income
Direct taxes and Employees’ NIC 
Income tax
less: Tax relief at source’
Employees’ N I contributions 
Community charge/Domestic rates(gross) 
Total

Disposable income

Equivalised disposable income 
(Standard error
indirect taxes
Taxes on final goods and services 
VAT
Duty on tobacco
Duty on beer and cider
Duty on wines
Duty on spirits
Duty on hydrocarbon oils
Car tax
Vehicle excise duty
Television licences
Stamp duty on house purchase
Customs duties
Betting taxes
ether
Intermediate taxes 
Commercial and industrial rates 
Employers’ N1 contributions 
Duty on hydrocarbon oils 
Vehicle excise duty 
ether

Total indirect taxes

Post-tax income
Benefits in kind 
Education
National health service
Housing subsidy
Rail travel subsidy
Bus travel subsidy
School meals and welfare milk
Total

Final income

1 O n  m o r t g a g e  in te re st  a n d  life a s s u r a n c e  p re m iu m s

5 170 6 404 7 858 9 375 10 865 12 606 14544 17221 21 793

236

2 180 
1 050 

990

19

4 811

442 
133 
97 

599 
1 005

4 007 
156

3 590 
1 766 

166 
15 
20 

315 
5 873

237

2 344

384

12
267

3 007

236

5 378
45

910
49

107
353

6 842

237

9 517 
134 

1 453 
71 

153 
329 

11 656

236

13 057 
93 

1 650 
102 
262 
263 

15 427

236

15 877 
163 

2 548 
107 
341 
308 

19 342

237

19 227 
324 

2 394 
145 
249 
408 

22 747

236

21 650 
749 

3 068 
39 

541 
552 

26 599

2 356 
1 008 
1 248 

14

1

5 691 4 352 2 936 2 381 1 724 1 663

672 
161 
350 
581 

1 442

1 352 
291 
617 
665

2 343

1 980 
364 
850 
668 

3134

2 611 
483 

1 031 
695 

3 854

3 278 
505

1 190 
728

4 690

5 765 
119

7 140 
163

8641
189

10 137 
194

11 726 13 518 
227 241

1 1

2 975 
1

2 919 2 546
1 1

0

1 337

6890 8699 11 193 14592 17809 21 066 24410 27 935

4 061 
575

1 324 
705

5 515

5 884 7 879 9 751 12 249 14 675 17 212 19 720 22 420

15 859 
300

2 205 2 097 2 385 2 850 3 327 3 860 4 165 4 136

3 679 5 782 7 366 9 398 11 348 13 352 15 555 18 284

9 552 11 247 12 435 13 952 16 072 17 980 19 795 22 558

237

26 433 
820 

4 033 
113 
819 
358 

32 576

236 2 364

40 339 
1 892 

10 323 
363 

3 104 
852 

56 873

15 485 
423 

2 739 
104 
570 
390 

19711

- 25
31 17
52 -

18 17
9 -

22 -

39 17
126 157

0 0

15 29
777 728

39 38
- 7
6 5
6 5

- 12

22 A

15 46
7

13 -

7 6

1 204 1 112

13 781 57 985

5 250 11 654
685 705

1 478 1 693
723 756

6 767 13 398

>7 014 44 587

19232 32 772
411 1 671

2 093 3 007
179 168
133 123
60 104
91 94

364 412
47 73

133 137
75 76
24 49
69 88
53 46
15 20

402 570
450 639
189 254
39 52

192 273

4 608 6 183

22 406 38 404

2 404 2 141
1 753 1 700

1 7
55 92
13 12
19 2

4 245 3 956

26 651 42 359

2 721 

22 432

3 151 
399 
877 
667

4 296

18 137

12 878 
259)

3 581 

14 555

19 258
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Distribution of households’ co-operating in the Family Expenditure Survey and Summary of the 
effects of taxes and benefits, by household type, 1992

f

1

T A B L E  8  (A p p e n d ix  1 )
Retired households Non-Retired households

1 adult

2 or 3 or 1 adult 2 adults 2 adults
more more with with with 2

adults 1 adult 2 adults adults children 1 child children

2 adults 
with 3 

or more 
children

3 or more 
adults 

with 
children

All
house

holds

Decile groups of households ranked 
by equivalised disposable income

Number of households

Bottom
2nd
3rd
4th
5th

All households

166 103 100 61 21 87 43 73 59 29 742
173 190 61 61 29 101 27 35 41 24 742
265 126 66 66 28 59 27 47 32 25 741
137 147 63 91 56 42 43 87 39 37 742
87 90 86 125 72 28 53 116 43 42 742

61 91 74 159 85 21 65 112 32 42 742
38 66 80 209 91 14 78 101 33 32 742
37 51 118 199 91 14 76 92 31 32 741
37 43 138 273 71 9 70 68 17 16 742
32 25 172 297 46 8 73 67 14 8 742

1 033 932 958 1 541 590 383 555 798 341 287 7418

Summary of the effects of taxes and benefits, by household type

Average per household (£ per year)

Original income 
Cash benefits 
Gross income
Direct taxes and employees' NIC 
Disposable income

Equivalised disposable income

Indirect taxes 
Post-tax income 
Benefits in kind 
Final income

2 991 6 672 11 855 22 246 25 940 4 558 22 559 23 325 20 267 23 716 15 752
3 672 5 530 1 266 1 395 2 693 4 571 1 793 1 941 3192 3 658 2 741
6 663 12 202 13 121 23 641 28 633 9 129 24 352 25 226 23 459 27 374 18 493

941 1 718 2 756 5 033 5817 881 4 905 5190 4 339 5 137 3 580
5 722 10 484 10 365 18 608 22 816 8 248 19 447 20 076 19 121 22 237 14913

9 375 10 079 16 993 18 239 14 691 8 451 16 246 13 899 11 072 11 576 13 828

975 2 222 2 085 3415 5 254 1 631 3617 3 861 3 656 5 248 2 953
4 748 8 262 8 280 15 193 17 562 6617 15 830 16215 15 465 16 988 11 960
1 718 2 575 728 1 173 2 646 4 189 2 842 4514 7 498 6 188 2610
6 466 10 837 9 009 16 366 20 208 10 807 18 672 20 729 22 963 23 176 14 570

1 See Appendix 3 for definitions of retired households, adults and children.
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29
24
25 
37 
42

42
32
32
16
8

287

742
742
741
742 
742

742
742
741
742 
742

7418

'^6 15752 
2 741 

74 18493 
37 3 580
37 14913

76 13828

18 2953
38 11 960 
38 2610 
6̂ 14570

Average incomes, taxes and benefits by decile groups of households (ranked by UNADJUSTED disposable 
income), 1992
T A B L E  9  (A p p e n d ix  1 ) _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

Decile groups of households ranked by UNADJUSTED disposable income

Average per household (£ per year)

Decile points (£)

Number of households in the sample 

Original income
Wages and salaries . . . .
Imputed Income from benefits in kind
Self-employment Income 
Occupational pensions, annuities 
Investment income 
Other income 
Total
Direct benefits in cash 
Contributory 
Retirement pension 
Unemployment benefit 
Invalidity pension and allowance
Statutory sick pay 
Industrial injury disablement benefit 
Sickness, Industrial injury benefit 
Widows’ benefits
Statutory maternity pay/ Allowance 
Christmas bonus for pensioners
Non-contributory 
Income support 
Child benefit 
Housing benefit 
Invalid care allowance 
Attendance allowance 
Mobility allowance 
Disability living allowance 
War pensions
Severe disablement allowance 
Student maintenance awards 
Government training schemes 
Family credit
Other non-contributory benefits 

Total cash benefits 

Gross income
Direct taxes and Employees’ NIC 
Income tax
less: Tax relief at source’
Employees’ N I contributions 
Community charge/Domestic rates (gross)
Total

Disposable income 
Indirect taxes
Taxes on final goods and services 
VAT
Duty on tobacco
Duty on beer and cider
Duty on wines
Duty on spirits
Duty on hydrocarbon oils
Car tax
Vehicle excise duty
Television licences
Stamp duty on house purchase
Customs duties
Betting taxes
Other

Intermediate taxes 
Commercial and industrial rates 
Employers’ Nl contributions 
Duty on hydrocarbon oils 
Vehicle excise duty 
Other

Total indirect taxes

Post-tax income

Benefits in kind 
Education
National health service
Housing subsidy
Rail travel subsidy
Bus travel subsidy
School meals and welfare milk
Total

Final Income

1 O n  m o r t g a g e  in te re st  a n d  life a s s u r a n c e  p re m iu m s.

Bottom 2nd 3rd 4th 5th

4 305 5 889 7 605 9 777 1

742 742 741 742 742

177 490 1 496 3630 6 987
11 2 8 15 44

124 197 182 478 883
201 485 809 1 005 1 204
242 275 413 683 803
76 134 162 184 209

831 1 583 3 069 5 994 10 132

1 735 1 866 1 911 1 340 1 129
45 64 37 65 51
77 253 363 442 328

1 2 3 11 26
1 16 14 30 20

15 12 27 16 18
36 56 39 71 38
4 4 2 9 11
6 8 8 6 5

370 689 907 826 445
61 154 246 300 272

543 837 707 543 327
m • 4 15 26
m 22 53 101 79
2 31 36 57 43
5 14 18 54 50
4 10 9 8 46

23 28 20 34 43
60 32 6 53 32
15 11 9 19 44
2 14 33 61 56

18 16 47 34 28

3 023 4 137 4 500 4 095 3 119

3 855 5 720 7 569 10 089 13 250

202 215 333 728 1 368
35 32 64 120 190
25 36 87 228 454

398 450 530 592 602
589 669 886 1 428 2 233

3 265 5 051 6 683 8 661 11 017

6th 7th 8th 9th Top

All
house

holds

12234 14 714 17822 21855 28 351

1 025

2 240

1

4 130

742 742 741 742 742 7418

9911 14 117 18 358 23 538 36 483 11 519
114 221 340 563 1 321 264

1 240 1 432 1 861 2 701 7 343 1 644
1 327 1 117 1 175 1 308 1 551 1 018
1 230 967 1 107 1 335 3 757 1 081

191 283 270 280 464 225
14014 18 136 23 111 29 725 50 918 15 752

912 540 470 393 309 1 060
75 42 48 42 25 50

331 295 149 97 30 236
23 28 37 34 24 19
12 14 22 13 23 16
18 15 10 10 2 14
37 42 35 10 20 38
16 19 36 39 42 18
4 3 2 1 1 5

34

2 549 1 842

16 563 19 978

2 057 
260 
636 
652

3 084

2 605 
385 
895 
671

3 787

13479 16 191

1 569 1 364 1 211

24 680 31 088 52 129

3 555 4 726 9 704
431 502 574

1 144 1 389 1 803
713 774 820

4 981 6 387 11 753

19 699 24 701 40 377

1 685 1 976 2 955

2 741 

18 493

2 549 
259 
670 
620

3 580

14913

1 195 1 563 2 147 2 614 2 950 3 499 3 888 4 513 6 134 2 953

3 856 5 121 6 514 8 403 10 529 12 692 15 811 20 189 34 243 11 960

1

5 964 7 769 9 315 10 969 13 225 15 341 18 553 23 116 37 312 14 570

1 497 1 534 1 056
M

1 324 1 381 1 400
( •

13 5 60
4  ’

64 124 37 1

|i
16 20 29 ,1

13 5 28 J

2 927 3 070 2610
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Cross-tabulation of households ranked by disposable income, unadjusted and equivalised, 1992

TABLE 10 (Appendix 1) 

(i) Quintile groups
Quintile groups of equivalised disposable income

Bottom 2nd 3rd

Number of households

Quintile groups of unadjusted 
disposable income

Bottom
2nd
3rd
4th
Top

All households

549

1 484 1 483 1 484

4th

167 
311 

1 006

1 483 1 484

Ail
house

holds

1 484 
1 483 
1 484 
1 483 
1 484

7 418

(ii) Decile groups
Decile groups of equivalised disposable income

Bottom

Number of households

Decile groups of unadjusted 
disposable income

Bottom
2nd
3rd
4th
5th

2nd 3rd 4th 6th 9th

All
------ house-
Top holds

All households

375 239 128 - - - - • 742
184 117 222 199 20 - • 742
105 223 158 19 154 82 • • 741

64 104 100 245 40 54 118 17 742
11 39 77 103 225 109 5 138 35 - 742

2 19 44 118 98 178 149 2 132 742
- 1 9 46 137 133 185 144 12 75 742
1 • 3 9 60 124 150 170 164 60 741

- - - 3 8 58 121 188 235 129 742
• - • - 4 14 82 164 478 742

742 742 741 742 742 742 742 741 742 742 7 4 1 8
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Trends in income distribution, 1977-1992

CONTENTS

Percentage shares of original, gross, disposable and post-tax income by quintile group of households, 1977-1992 

Gini coefficients for the distribution of income at each stage of the tax-benefit system, 1977-1992

75
60
29
78

742
742
741
742 
742

742
742
741
742 
742

This section gives Gini coefficients and shares of income for 1977 to 1992. As was noted in the Introduction, it is not possible to produce a 
fully consistent time series because of changes in methodology and definition. Many of these changes, like the inclusion of the income from 
company cars since 1990, improve the quality of the results but previous data cannot be reproduced on the same consistent basis. However, 
Gini coefficients and shares of income are relatively robust and can be used to shed light on broad trends in income distribution. The 
Department of Social Security publication. Households Below Average Income 1979 - 1990/91 (HMSO), contains more detailed data for
comparison of incomes over time.

12 7418
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Percentage shares of total original, gross, disposable and post-tax incom es by quintile groups of
hm ici^hnlds^. 1977-1992households\ 1977-1992

TABLE 1 (Appendix 2)

Equivalised original income

Quintile group 
Bottom 
2nd 
3rd 
4th 
Top

All households

Equivalised gross income

Quintile group
Bottom
2nd
3rd
4th
Top

All households

Equivalised disposabie income

Quintile group
Bottom
2nd
3rd
4th
Top

All households

Equivalised post-tax income

Quintile group
Bottom
2nd
3rd
4th
Top

All households

1977 1978 1979 1980 1981 1982 1983 1984

3.6 2.8 2.4 2.4 2.9 2.9 3.0 2.9
10 10 10 9 9 8 8 7
18 18 18 18 17 17 17 17
26 26 27 26 26 26 26 26
43 43 43 44 46 46 47 47

100 100 100 100 100 100 100 100

8.9 8.7 8.5 8.3 8.4 8.5 8.5 8.6
13 13 13 12 12 12 12 12
18 18 18 18 17 17 17 17
24 23 24 23 23 23 23 23
37 37 37 38 39 39 39 39

100 100 100 100 100 100 100 100

9.7 9.8 9.4 9.2 9.3 9.5 9.5 9.6
14 14 13 13 13 13 13 13
18 18 18 18 17 17 17 17
23 23 23 23 23 23 23 23
36 35 36 37 38 37 38 37

100 100 100 100 100 100 100 100

9.4 9.7 9.5 9.0 9.0 9.0 8.9 9.1
14 14 13 13 13 13 13 13
17 18 18 17 17 17 17 17
23 23 23 23 22 22 22 22
37 36 37 38 39 39 39 38

100 100 100 100 100 100 100 100

1 Ranked by equivalised disposable income.

Gini coefficients for the distribution of income at each stage of the tax-benefit system, 1977-1992

TABLE 2 (Appendix 2)

Gini coefficients (per cent)

1977 1978 1979 1980 1981 1982 1983 1984

original income 43 43 44 44 46 47 48 49

gross income 29 29 30 31 31 31 32 31

disposable income 27 26 27 28 28 28 28 28

post-tax income 29 28 29 30 31 31 31 30

1 2 2
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TABLE 1 (continued) (Appendix 2)

1985 1986 1987 1988 1989 199Q2 19912 -|gg23

Equivalised original income

Quintile group 
Bottom 
2nd 
3rd 
4th 
Top

All households

Equivalised gross income

Quintile group 
Bottom 
2nd 
3rd 
4th 
Top

All households

Equivalised disposable income

Quintile group 
Bottom 
2nd 
3rd 
4th 
Top

All households

Equivalised post-tax income

Quintile group 
Bottom 
2nd 
3rd 
4th 
Top

All households

2.5 2.5 2.1 2.0 2.0 2.0 2.0 2.1
7 7 7 7 7 7 7 6

17 16 16 16 16 15 16 15
27 26 25 26 26 25 26 26
47 49 50 50 49 51 50 50

100 100 100 100 100 100 100 100

8.3 8.0 7.5 7.1 7.1 6.7 6.7 6.9
12 11 11 11 11 10 10 11
17 16 16 16 16 16 16 16
24 23 23 23 23 23 23 23
40 41 43 43 42 44 44 43

100 100 100 100 100 100 100 100

9.2 8.8 8.2 7.6 7.6 7.0 7.2 7.4
13 12 12 11 12 11 11 11
17 17 16 16 17 16 16 16
23 23 23 23 23 23 23 23
38 40 41 42 41 43 42 42

100 100 100 100 100 100 100 100

8.6 8.2 7.6 6.9 6.9 6.3 6.6 6.5
13 12 12 11 11 10 11 11
17 16 16 16 16 15 16 16
23 22 22 22 23 23 23 23
39 41 43 44 43 45 44 44

100 100 100 100 100 100 100 100

1 Ranked by equivalised disposable income.
2 Includes Company car benefit.
3 Includes Company car benefit and beneficial house purchase loans from employers.

Gini coefficients for the distribution of income at each stage of the tax-benefit system, 1977-1992

TABLE 2 (continued) (Appendix 2)

Gini coefficients (per cent)

Equivalised original income 

Equivalised gross income 

Equivalised disposable income 

Equivalised post-tax income

85 1986 1987 1988 1989 1990’ 1991’ 19922

49 50 51 51 50 52 51 52

32 34 36 37 36 38 37 37

29 31 33 35 34 36 35 34

32 35 36 38 37 40 39 38

1 Includes Company car benefit.
2 Includes Company car benefit and beneficial loans for house purchase from employers.
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APPENDIX 3

METHODOLOGY AND DEFINITIONS

The allocation of government expenditure and its financing

1. There are considerable difficulties in moving from the aggregates 
of government expenditure and financing published in the United 
Kingdom National Accounts - the CSO Blue Book - to apportioning 
taxes and benefits to individual households. We can obtain 
information about the types of household that receive cash benefits 
and pay direct taxes through surveys such as the Family Expenditure 
Survey (FES). From the replies respondents give to questions on 
their expenditure we can impute their payments of indirect taxes, and 
from information they supply about such factors as their ages and 
number of children in the household we can estimate the average 
costs of providing them with social services, such as health and 
education. But there are other kinds of financing, such as corporation 
tax and government receipts from public corporations: no attempt 
is made in this analysis to apportion them to households because it 
would be too difficult. Similarly, there are other items of government 
expenditure, such as capital expenditure and expenditure on defence 
and on the maintenance of law and order, for which there is no clear 
conceptual basis for allocation, or for which we do not in any event 
have sufficient information to make an allocation. In all, 60 per cent 
of government financing (including the Borrowing Requirement) 
and 55 per cent of expenditure are allocated to households in this 
analysis.

Family Expenditure Survey (FES)

2. The estimates in this article are based mainly on data derived from 
the FES. The FES is an annual survey of the expenditure and income 
of private households. People living in hotels, lodging houses, and 
in institutions such as old peoples’ homes are excluded. Each person 
aged 16 and over keeps a full record of payments made during 14 
consecutive days and answers questions about hire purchase and 
other payments. The respondents also give detailed information, 
where appropriate, about income (including cash benefits received 
from the state) and payments of income tax. Information on age, 
occupation, education received, family composition and housing 
tenure is also obtained. The survey covers the whole 12. month 
period.

3. One of the main purposes of the FES is to produce information on 
household expenditure patterns which is used to derive the weights 
for the index of retail prices. The survey is conducted by the Office 
of Population Censuses and Surveys on behalf of the Central 
Statistical Office who analyse and report on it (prior to July 1989, the 
FES was the responsibility of the Department of Employment). The 
Family Expenditure Survey Report for 1992, containing detailed 
data on household characteristics, income, and expenditure, was 
published in September 1993. Details of the survey method are set 
out in The Family Expenditure Survey Handbook* by W F F
Kemsley, R U Redpath and M Holmes. Both are published by Her 
Majesty’s Stationery Office.

4. The number of households in the United Kingdom responding to 
the FES in 1992 was 7,418 (about 1 in every 3,000 households). The 
response rate in Great Britain was 72 per cent: the FES in Northern 
Ireland is done as a separate exercise to the rest of UK, with a larger 
sampling fraction, and only a proportion of these cases go into the 
UK analysis. To count as a co-operating household, all members

aged 16 and over must fill in the diaries for both weeks and give full 
details of income etc. The available evidence suggest that older 
households, households where the head is self-employed, those 
without children and higher income households, are less likely to co
operate than others (see ‘Family Expenditure Survey: a second study 
of differential response, comparing Census characteristics of FES 
respondents and non-respondents’ by Bob Redpath, Statistical News 
No 72 February 1986 HMSO). In addition response in Greater 
London is noticeably lower than in other areas. However, at present, 
the results in this article are based on the responses of those 
households which actually co-operated in the survey and they are not 
reweighted. This means that some of the figures differ from those
produced by other surveys such as the Survey of Personal Incomes 
from the Inland Revenue.

5. The FES is designed primarily as a survey of expenditure on 
goods and services by households. It has been developed to gather 
information about the income of household members, and is an 
important and detailed source of income data. However, no 
information is collected that would enable a balance sheet of income 
and expenditure be drawn up for a household over any particular 
period. Much expenditure relates to the two-week period after the 
interview, whereas many income components refer to a much longer 
period (eg investment income over the previous 12 months). FES 
income does not include proceeds from the sale of assets (eg a car) 
or windfalls such as legacies. But recorded expenditure might reflect 
these items, as well as the effects of living off savings, using capital 
or borrowing money. Hence, there is no reason why income and 
expenditure should balance either for an individual household or 
even averaged over a group of households. Indeed, measured 
expenditure substantially exceeds measured income for the bottom 
decile groups of households. Moreover, the difference between 
income and expenditure is not necessarily a measure of savings or 
dis-savings.

Unit of analysis

6. The basic unit of analysis in the article is the household, and not 
the family, individual or benefit unit. A household is defined in the 
FES as comprising people who live at the same address and who 
share common catering for at least one meal a day. Spending on 
many items, particularly on food, housing, fuel and light, is largely 
joint spending by the members of the household. Without further 
information or assumptions it is difficult to apportion indirect taxes 
between individuals or other sub-divisions of households.

7. In classifying the households into various types, a child (ie a 
dependant) is defined as;

either aged under 16

or aged 16,17 or 18 not married, and receiving full-time non-
advanced further education.

[The definition used in the pre-1987 articles was a person aged under 
16].
Most of the ‘extra’ adults in households with at least three adults are 
sons or daughters of the head of household rather than retired people.

8. A retired household is defined as one where the combined 
income of retired members amounts to at least half the total gross
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income of the household, where a retired person is defined as anyone 
who describes themselves as ‘retired’ or anyone over minimum NI 
pension age describing themselves as ‘unoccupied’ or ‘sick or 
injured but not intending to seek work*.

9. By no means all retired people are in retired households; about one 
in five households comprising three or more adults contain retired 
people, for example, and households comprising one retired and one 
non-retired adult are often classified as non-retired.

10. The sample households have been classified according to their 
compositions at the time of the interview. This classification is 
sensible forthe vast majority of households, but it can be misleading 
for the very small number of cases (35 in 1992) where a spouse is 
absent from the household at the time of interview. The absent 
spouse may well be working away from home (eg on an oil rig), or 
living separately - but contributing financially to the household’s 
upkeep. These contributions would be picked up as part of the 
household’s original income. Also, it is likely that some households 
will have changed their composition during the year.

11. Economically active people comprise persons aged 16 or over 
who, at the time of interview, were:

(a) employees at work,
(b) employees temporarily away from work through illness, 

temporary lay-off, industrial action etc.
(c) on government training schemes,
(d) self-employed,
(e) not in employment but who had sought work within the last 

four weeks, or were waiting to start a job already obtained.

Income: redistributive stages

12. Stage one:
Original income plus cash benefits = Gross income.

Stage two:
Gross income minus income tax, employees’ National Insurance 
contributions and community charge / domestic rates = Disposable 
income.

Stage three:
Disposable income minus indirect taxes = Post-tax income.

Stage four:
Post-tax income plus ‘benefits in kind’ = Final income.

13. The starting point of the analysis is original income. This is the 
annual income in cash of all members of the household before the 
deduction of taxes or the addition of any state benefits. It includes 
income from employment, self-employment, investment income, 
occupational pensions and annuities. Employment income is based 
on the last payment received before the interview or, where different, 
the amount usually received. Allowance is made for any periods of 
absence from work through sickness and unemployment in the 
preceding 12 months, and forbonuses. Income from self-employment 
is recorded in the FES for a past period. This is brought up to current 
levels using the average earnings index. Income from interest, 
dividends and rent is taken as the amount received in the 12 months 
before the interview. Income from occupational pensions is based 
on the last payment received.

14. About 99 per cent of original income comes from earnings, 
occupational pensions (including annuities) and investment income. 
The tiny bit remaining comes from a variety of sources: trade union 
benefits, income of children under 16, private scholarships, earnings 
as a mail order agent or baby-sitter, regular allowance from a non

spouse, allowance from an absent spouse and the imputed value of 
rent-free accommodation. Households living in rent-free dwellings 
are each assigned an imputed income. This is counted as employment 
income if the tenancy depends on the job.

15. In addition to salary, many employees receive as part of their 
income fringe benefits such as company cars, private medical 
insurance and beneficial loans, Until recently, these benefits were 
not allocated to individual households as the information was not 
available in the FES. However, the company car benefit has been 
included in the analysis since 1990. This is by far the most important 
fringe benefit accounting for over two thirds of all taxable fringe 
benefits according to Inland Revenue statistics. The benefit is taken 
to be the taxable income in accordance with Inland Revenue scale 
charges. Inland Revenue Statistics 1993 (HMSO) contains more 
detailed information on taxable fringe benefits and their impact on 
individuals. Although for those earning below £8,500 per year the 
benefit is not taxable, benefit has been allocated to all those with a 
company car regardless of the level of earnings. The calculation of 
this benefit is based primarily on the engine size as reported in the 
FES. In any given year the total amount of benefit will depend on the 
level of scale charges for tax purposes as well as the numbers and 
engine sizes of vehicles in the FES.

16. In the 1992 analysis, the benefit of subsidised loans from 
employers for house purchase has been allocated. The benefit is 
taken to be the difference between the interest payments on such 
loans as reported in the FES and the interest payments that would 
have been payable at the ruling market rate of interest.

17. The next stage of the analysis is to add cash benefits to original 
income to obtain gross income. Cash benefits include:

Contributory:

Retirement pension and Christmas bonus, unemployment 
benefits, sickness and industrial injury benefit, statutory sick 
pay, invalidity pension and allowance, industrial injury 
disablement benefits, widows’ benefits, and statutory maternity 
pay.

Non-contributory:

Income support, child benefit, housing benefit, attendance 
allowance, mobility allowance, war pensions, disability living 
allowance, disability working allowance, severe disablement 
allowance, family credit, old persons pension, government 
training scheme allowances (YTS etc), student maintenance 
awards, maternity grant.

18. Statutory Sick Pay and Statutory Maternity Pay are classified as 
cash benefits even though they are paid through the employer.

19. Income from short-term benefits is taken as the product of the 
last weekly payment and the number of weeks the benefit was 
received in the 12 months prior to interview. Income from long-term 
benefits, and from housing benefit, is based on current rates.

20. Income tax, community charge/domestic rates and employees’ 
and self-employed contributions to National Insurance and National 
Health services are then deducted to give disposable income. Taxes 
on capital, such as capital gains tax and inheritance tax, are not 
included in these deductions because there is no clear conceptual 
basis for doing so, and the relevant data is not available from the FES.

21. The figures for community charge/domestic rates include 
charges made by water authorities for water, environmental and
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sewerage services. Local taxes are shown in full with any rebates
given in housing benefit. . ^
fin pre-1987 articles, domestic rates were included in the indirect 
tax category. Since then, they have been deducted in the derivation 
of disposable income in anticipation of their replacement by the 
community charge. The National Accounts system, which strongly 
influences this article, shows the community charge as a deduction
before disposable income is produced.]

22 The tax estimates are based on the amount deducted from the last 
payments of employment income and pensions, and on the amount
paidin the last I2monthsinrespectofincomefromself-employment,
interest, dividends and rent. The income tax payments recorded will 
therefore take account of a household’s tax allowances, with the 
exception of tax relief obtained in this way ‘at source . In 1992 there 
were two types of tax relief obtained in this way: mortgage interest 
relief and life assurance premium relief. Where households are 
eligible for these reliefs imputations are made and deducted from 
recorded income tax payments. In the case of mortgage interest 
relief obtained through the MIRAS scheme, which was introduced 
in April 1983, these imputations are based on the interest component 
of the latest mortgage repayment.

23. The next step is to deduct indirect taxes to give post-tax income. 
Indirect tax on final consumer goods and services include:

Duties on beer, wines, spirits, tobacco, oil, betting, etc 
Value Added Tax (VAT)
Customs (import) duties
Car tax (abolished in November 1992)
Motor vehicle duties 
Driving licenses 
Stamp duties 
Gas levy

24. Taxes levied on final goods and services are assumed to be fully 
incident on the consumer, and can be imputed from a household’s 
FES expenditure record. For example, the amount of VAT which is 
paid by the household is calculated from the household’s total 
expenditure on goods and services subject to VAT.

25. VAT and car tax affect the prices of secondhand cars and are 
therefore assumed to be incident on the purchasers of such cars as 
well as on the purchasers of new cars. In allocating taxes, expenditures 
recorded in the F^S on alcoholic drink, tobacco, ice cream, soft 
drinks and confectionery are grossed up to allow for the known 
under-recording of these items in the sample. The true expenditure 
in each case is assumed to be proportional to the recorded expenditure. 
This approach has its drawbacks because there is some evidence to 
suggest that heavy drinkers, for example, are not picked up by the 
FES.

26. The incidence of stamp duty on house purchase on an owner- 
occupying household has been taken as the product of the hypothetical 
duty payable on buying their current dwelling (estimated from 
valuations given in the FES) and the probability of a household of 
that type moving in a given year (estimated from the General 
Household Survey), For most of 1992 stamp duty was levied only on 
house purchases above £250,000.

27. Indirect taxes on intermediate goods and services include:

Rates on commercial and industrial property 
Motor vehicle duties 
Duties on hydrocarbon oils

Employers’ contributions to National Insurance, the 
National Health Service, the industrial injuries fund and 
the redundancy payments scheme 

Customs (import) duties 
Stamp duties 
VAT

28. These are taxes that fall on goods and services purchased by 
industry. Only the elements attributable to the production of 
subsequent goods and services for final consumption by the UK 
personal sector are allocated in the article, being assumed to be fully 
shifted to the consumer. Their allocations between different categories 
of consumers’ expenditure are based on the relation between 
intermediate production and final consumption using estimated 
input-output techniques. This process is not an exact science, and 
many assumptions have to be made. Some analyses, eg that by 
Dilnot, Kay and Keen ‘Allocating Taxes to Households: A 
Methodology’, suggest that the taxes could be progressive rather 
than regressive if one were to use different incidence assumptions.

29. In discussing the incidence of indirect taxes, we have used the 
terms ‘progressive’ and ‘regressive’ to mean taking an increasing 
or decreasing proportion of income as income rises. The degree to 
which a tax is progressive or regressive is strongly affected by the 
definition of income which the tax is compared with. For example, 
if indirect taxes were to be compared with gross income (rather than 
disposable income as in this article), they would appear much more 
regressive than shown in Table G of this article.

30. For Table G of the main article, we have constructed a measure 
of expenditure on goods and services which is similar to that used in 
the Consumers’ Expenditure part of the National Accounts. Savings, 
investments, superannuation contributions and mortgage payments 
are excluded as well as rates/community charge payments. The 
expenditures on alcohol, tobacco and confectionery have been 
grossed up to correspond to the grossed-up indirect tax amounts 
described in paragraph 25 above.

31. Finally, we add those notional benefits in kind provided to 
households by government for which there is a reasonable basis for 
allocation to households, to obtain final income. The benefits in kind 
allocated are:

State education
School meals and welfare milk
National Health service
Housing subsidy
Railway travel subsidy
Bus travel subsidy (including concessionary
fares schemes)

32. Education benefit is estimated by the Department of Education 
and Science as the cost per pupil or student in special schools, 
primary and secondary schools, universities, and other further 
education establishments. The value of the benefits attributed to a 
household depends on the number of people in the household 
recorded in the FES as receiving each kind of state education 
(students away from the household are excluded). No benefit is 
allocated for pupils attending private schools.

33. The value of school meals and other welfare foods is based on 
their costs to the public authorities. Any payment by the individual 
household is subtracted to arrive at a net contribution.

34. Data are available on the average cost to the Exchequer of 
providing the various types of health care - hospital inpatient/ 
outpatient care, GP consultations, dental services, etc. Each individual
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beqtî of
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in the FES is allocated a benefit from the National Health Service 
according to the estimated average use made of these various types 
of health service by people of the same age and sex, and according 
to the total cost of providing those services. The benefit from 
maternity services is assigned separately to those households 
containing children under the age of 12 months. No allowance is 
made for the use of private health care services.

35. In this article public sector tenants are defined to include the 
tenants of local authorities. New Town Corporations, the Scottish 
Special Housing Association (SSHA), Northern Ireland Housing 
Executive (NIHE) and housing associations. The total housing 
subsidy includes the contribution from central government to the 
housing revenue accounts of local authorities and grants paid to the 
New Town Corporations, the SSHA, the NIHE and housing 
associations. Within Greater London, the rest of England, Wales, 
Scotland and Northern Ireland each public sector tenant has been 
allocated a share of the region’s total relevant subsidy based on the 
size of the dwelling. Housing subsidy does not include mortgage 
interest tax relief, rent rebates and allowances or community charge/ 
rate rebates included in housing benefit.

36. The rail travel subsidies allocated are those to British Rail 
passenger operations and the London Underground. The subsidy to 
London and South East services is allocated to households living in 
the area and subsidies to provincial services to households living 
outside the South East, in proportion to households’ expenditure on 
rail fares as recorded in the FES. In making these allocations 
allowances are made for the use of rail travel by the business sector, 
tourists and the institutional part of the personal sector.

37. In this article, bus travel subsidy covers both the cost of 
concessionary travel schemes for senior citizens and others, and 
subsidies to operators. Separate allocations are made for Greater 
London, the other metropolitan areas and the rest of the United 
Kingdom. The subsidy is divided between households according to 
recorded expenditure on bus travel and the types of concessionary 
passes held.

38. We must emphasise that the analysis in this article provides only 
a very rough guide to the kinds of household which benefit from 
government expenditure, and by how much, and to those which 
finance it. Apart from the fact that large parts of expenditure and 
receipts are not allocated, the criteria used both to allocate taxes and 
to value and apportion benefits to individual households could be 
regarded as too simplistic. For example, the lack of data forces us 
to assume that the incidence of direct taxes falls on the individual 
from whose income the tax is deducted. This implies that the benefit 
of tax relief for mortgage interest, for example, accrues directly to 
the taxpayer rather than to some other party, for instance, the vendor 
of the land. It also implies that the working population is not able to 
pass the cost of the direct tax back to employers through lower 
profits, or to consumers through higher prices. And, in allocating 
indirect taxes we assume that the part of the tax falling on consumers’ 
expenditure is borne by the households which buy the item or the 
service taxed, whereas in reality the incidence of the tax is spread by 
pricing policies and probably falls in varying proportions on the 
producers of a good or service, on their employees, on the buyer, and 
on the producers and consumers of other goods and services. 
Another example is that we know only an estimate of the total 
financial cost of providing benefits such as education, and so we 
have to treat that cost as if it measured the benefit which accrues to 
recipients of the service. In fact, the value the recipients themselves 
place on the service may be very different to the cost of providing it: 
moreover, there may be households in the community, other than the 
immediate beneficiaries, who receive a benefit indirectly from the 
general provision of the service.

Equivalence scale

39. The equivalence scale used in this analysis is the McCIements 
scale (before housing costs are deducted). The scales (separate ones 
for before and after housing costs) were developed by Dr L D 
McCIements at the Department of Health and Social Security 
(DHSS) in the mid-seventies, based on expenditure data from the 
1971 and 1972 FES. They are based on the assumption that it is 
possible to estimate equivalence scales from people’s spending 
behaviour as recorded in the FES without making any specific 
assumption about the criteria for equivalence. These scales are in 
regular use and recent analysis by Banks and Johnson (‘Children and 
Household Living Standards’) suggests that the scales are as valid 
now as when they were developed. The scales are regarded as 
plausible and they are well within the range of equivalence scales 
developed at different times in a number of countries. Hence their 
use is fully justified for broad statistical standardisation.

40. The equivalence values are given below:

Type of household member Equivalence value

a. married head of household 
(ie a married couple of
2 adults) 1.00

1st additional adult 0.42
2 nd (or more) additional

adult 0.36 (per adult)

b. single head of household
(ie 1 adult) 0.61

1st additional adult 0.46
2 nd additional adult 0.42
3rd (or more) additional

adult 0.36 (per adult)

c. Child aged:

16-18 0.36
13-15 0.27
11-12 0.25
8 -1 0 0.23
5-7 0.21
2-4 0.18
Under 2 0.09

The values for each household member are added together to give 
the total equivalence number for that household. This number is then 
divided into the disposable income for that household to give 
equivalised disposable income. For example, a household has a 
married couple with 2 children (aged 6 and 9) plus one adult lodger. 
The household’s equivalence number is 1.0 + 0.21 -i- 0.23 + 0.42 = 
1.86. The household’s disposable income is £20,000, and so its 
equivalised disposable income is £10,753 (=£20,000/1.86).

40. This quantity is used to produce the single ranking used in all the 
tables in this article (apart from the Gini coefficients which have to 
be ranked afresh for each different definition of income).
[In pre-1987 articles, three types of ranking were used; the main one 
was using original income but gross income and disposable income 
were also used. In addition, the tables showing income shares were 
re-ranked for each separate income measure].
It is important to note that most monetary values shown in the article 
are ordinary (ie un-equivalised) £ a year, not equivalised £ a year. 
Where equivalised £ a year do appear (eg the quintile points in Table 
3 of Appendix 1), they are shown in italics.
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Diagram A Diagram B

Complete income equality Lorenz curve for a typical 
income distribution

Gini coefficient

42. The Gini coefficient is the most widely used summary measure 
of the degree of inequality in an income distribution. It can more 
easily be understood by considering a Lorenz curve of the income 
distribution, (see Diagram B) ie a graph of the cumulative income 
share against the cumulative share of households. The curve 
representing complete equality of income is thus a diagonal line 
while complete inequality (with only one recipient of income) is 
represented by a curve comprising the horizontal axis and the right- 
hand vertical axis (see Diagram A). The area between the Lorenz 
curve and the diagonal line of complete equality, as a proportion of 
the triangular area between the curves of complete equality and 
inequality, gives the value of the Gini coefficient. Thus a distribution 
of perfectly equal incomes has a Gini coefficient of zero; as inequality 
increases (and the Lorenz curve bellies out), so does the Gini 
coefficient until, with complete inequality, it reaches its maximum 
value of 1 (or 100  per cent).

43. To calculate the Gini coefficient for an income distribution, the 
first step is to rank that distribution in ascending order. All the Gini 
coefficients shown in this article are based on distributions of 
equivalised income eg the coefficient for original income is calculated 
after dividing the original income for all the households by their 
appropriate equivalence values.
[In pre-1987 articles, no such equivalisation was used.]

44. Strictly speaking, one could argue that the equivalence scales
used here are only applicable to disposable income because this is
the only income measure relating directly to spending power. Since
the scales are often applied, in practice, to other income measures,
we are content to use them to equivalise original, gross and post-tax
income for the purpose of producing Gini coefficients (and in the
tables giving percentage shares of total income). However, we do
not think it is appropriate to equivalise the final income measure
because this contains notional income from benefits in kind (eg state
education): the equivalence scales used in this article are based on
actual household spending and do not, therefore, apply to such items 
as notional income.

Sampling errors and reliability

45. As the FES is a sample survey, data from it will differ in varying 
degrees from those of all households in the UK. The degree of 
difference will depend on how widely particular categories of 
income and expenditure vary between households. This ‘sampling 
error’ is smallest in relation to, say, the average expenditure of large 
groups of households on items purchased frequently (when spending 
does not vary greatly between households). Conversely, it is largest 
for small groups of households, and for items or services purchased 
infrequently (for which expenditure varies considerably between 
households). A broad numerical measure of the amount of variability 
is provided by the quantity known as the standard error.

46. It is difficult to calculate these standard errors exactly because 
of the multi-stage design of the FES, but we have made a good 
approximation by combining the simple random formula with the 
appropriate design factor from the FES analysis. [The design factor 
is the ratio of the standard error using the detailed formula that takes 
account of the full complexity of the sample design to the standard 
error using the simple random sample formula.] The most appropriate 
design factor from the FES work is for ‘gross normal weekly 
household income’. The standard error of the mean for N households 
in Table 1 is given by:

(design factor) * S/VTJ

where the design factor is 1.31 for 1992, and S  ̂is the estimate of the 
population variance.

This simple formula is applicable to a complete group of households, 
but for quintile or decile groups a more complex formula is required 
(see paragraph 48).

47. The standard errors can be used to give an idea of the reliabihty 
of a mean by quoting a confidence interval of the form:

estimate of mean + (1.96 * standard error)

where the factor 1.96 corresponds to the 95% confidence interval.
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For example: the mean disposable income for all households is 
£14,913 (see Table 3 in Appendix 1), and its standard error is £182 
(from Table 1 below). So the confidence interval for the population 
value is £14,624 t  £357 ie about (£14,560 to £15,270). It is very 
likely that the mean disposable income for the whole population (ie 
all UK private households) will lie in this range.

48. The standard errors for the household types are larger than for 
the whole sample, mainly because the sample sizes concerned are 
smaller. For quantile groups of given household types, the sample 
sizes are of course smaller still, which would tend to increase 
sampling variability. On the other hand, the income values are by 
definition in a narrower range which would tend to reduce the 
sampling error. Precise estimates of standard errors for averages for 
quanti le groups are complicated to produce. As well as the variability 
of the observations between the quantile points, we should also take 
account of the randomness which exists because the sample quantile 
points are themselves subject to random variation. We have used a 
formula for the asymptotic variance of a ‘randomly trimmed’ mean. 
This formula gives a good approximation where the total sample size 
is around 1 ,(X)0 (when the variance is under-estimated by about 2 per 
cent on average), and a reasonable approximation for samples of 
100-500 (when the variance is under-estimated by about 5 per cent 
on average). The formula for the variance of a mean (x) calculated 
between two sample percentiles, Q, and Qj, corresponding to 
proportions p, and is:

5^+p, (x-Q,y + i\-p,) (Q,-xy (Q2-Q,y

n(P2‘Pi)

where variance calculated from observations between Qj and 
Qj, and n = total sample size.

The square root of this quantity is then multiplied by the design 
factor (as described in paragraph 46) to give the standard errors 
shown in the tables for quintile and decile groups.

49. The ‘complex’ standard errors for quintile and decile groups are
quite a bit larger than the simple random sample estimates, as shown 
below:

Ratio of ‘complex’ standard error to simple random sample estimate 
for equivalised disposable income, 1992

Decile group

Bottom 1.77
2 nd 4.81
3rd 5.94
4th 6.63
5th 6.92

6 lh 6.97
7th 6.49
8 th 6 .0 0
9th 4.79
Top 1.55

All 1.31

50. Another aspect of sampling errors and reliability is the variation 
from year to year. Table 2 gives the standard error of the mean 
(expressed as a percentage of the mean) for disposable income for 
the years from 1977 to 1992. The two groups with consistently high 
proportionate standard errors are one adult with children, and two 
adults with 3 or more children. Relatively small groups like these are 
more likely to be strongly influenced by unusually large income and 
expenditure values.
If the change between years were to be considered, then it is the 
standard error of the difference between years that is relevant. This 
is about 1.4 times the size of the standard error for a particular year 
(assuming the two standard errors are about the same) - because the 
variance of a difference between years equals the sum of the 
variances for those individual years.

51. We have produced estimates for the standard errors of shares of 
total income (shown in Table 1, Appendix 2). These standard errors 
have been calculated using the formula for the variance of a ratio, 
and the results are given in Table 3 below.
For example, the top quintile group accounted for 42 per cent of total 
equivalised disposable income; the standard error of this estimate is
0.15 per cent, and the 95% confidence interval for the true value is 
(41.4, 42.0) per cent.
As the formula involves an approximation, the figures shown in 
Table 3 are likely to be under-estimates of the true position.

Previous articles

52. This article is the latest in an annual series. Earlier articles 
covering the years 1957 to 1986 (using the old methodology) were 
published in the following issues of Economic Trends:
November 1962, February 1964, August 1966, February 1968, 
1969,1970,1971,1972, November 1972 and 1973, December 1974, 
February 1976, December 1976, February 1978, January 1979, 
1980,1981 and 1982, December 1982, November 1983, December 
1984, December 1985, July 1986, November 1986, July 1987 and
December 1988.

53. Theresultsfor 1987(thefirstyearofusingthenewmethodology)
were published in the May 1991 edition of Economic Trends, the 
1988 results appeared in the March 1991 edition, the 1989 results in 
the January 1992 edition, the 1990 results in the January 1993 edition 
and the 1991 results in the May 1993 edition. The latest six articles 
use a very different methodology from the earlier years, and hence 
are completely incompatible.

54. The results in alfarticles are intended to be free standing; they
were not designed for direct comparison with other years except 
where some limited comparisons were made in the articles. Such 
comparisons are fraught with difficulty because of changes in 
definitions eg housing benefit in 1983. However, some broader 
measures like the Gini coefficients are relatively robust and will 
stand comparison with other years: this year s article gives such a 
comparison fortheyears 1977-1992. Enquiries should be addressed 
to Dave Westcott, Social Regional Statistics and Household
Expenditure Branch, Central Statistical Office, Room 1941, Millbank
Tower, Millbank, London SWIP 4QQ.

For the ‘all households’ group the ratio merely reflects the fact that 
the simple random sample figure is multiplied by the design factor 
(1.31 in 1992) to produce the ‘complex’ standard error. The quoted 
standard errors for the middle decile groups are about seven times 
higher than the simple random sample estimates.
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standard errors of the mean, 1992

TABLE 1 (Appendix 3)

Standard error of the mean of the five income measures (£ per year)

Number
in
sample

Disposable income
Original Gross -------------------------------------  Post-tax
income income Unadjusted Equivalised income

Final
income

Household type/ Quantile group

All households

Non-retired

Retired

Non-retired without children 

Non-retired with children

7 418 258 240 182 158 161 169

5 453 313 297 224 199 201 210

1 965 219 215 166 181 147 154

3 089 386 370 280 282 250 256

2 364 516 484 362 259 329 339

Decile groups^ of all households

Bottom
2nd
3rd
4th
5th

742 197 201 154 80 158 318
742 539 480 411 63 322 753
741 1 015 856 661 75 505 994
742 1 421 1 107 863 111 701 1 134
742 1 630 1 369 1 069 132 867 1 356

742 2 041 1 877 1 267 147 1 071 1 511
742 1 836 1 699 1 303 174 1 102 1 466
741 2 0 1 4 1 939 1 489 213 1 268 1 629
742 1 777 1 747 1 341 282 1 201 1 470
742 1 480 1 478 1 111 946 1 021 1 069

H o u s e h o ld  ty p e

1 adult retired
2 or more adults retired
1 adult non-retired
2 adults non-retired
3 or more adults non-retired

1 adult with children
2 adults and 1 child
2 adults and 2 children
2 adults with 3 or more children
3 or more adults with children

1 033 224 215 158 259 150 151
932 373 344 264 251 238 244
958 527 498 367 601 308 305

1 541 553 526 393 387 364 364
590 906 830 652 414 603 627

383 556 478 362 391 307 350
555 1 187 1 144 865 718 817 818
798 896 858 632 437 579 581
341 1 269 1 170 876 506 794 827
287 1 241 1 119 864 431 777 840

1 Households ranked by equivalised disposable income.

i
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standard errors for unadjusted disposable income expressed as a percentage of the mean, 
1977 to 1992

TABLE 2 (Appendix 3)

I

169 '
Household type

2l0 j All households

154
1
•

Non-retired

256
1

Retired
1

339 1 adult retired
2 or more adults retired
1 adult non-retired
2 adults non-retired
3 or more adults non-retired

1 adult with children
2 adults with 1 child
2 adults with 2 children
2 adults with 3 or more children
3 or more adults with children

Number
in

Standard error for mean unadjusted disposable Income 
expressed as a percentage of the mean (%)

‘CU 1
1992) 1977 1979 1981 1983 1985 1987 1989 1991 1992

7 418 1.0 1.0 1.2 1.1 1.2 1.2 1.2 1.4 1.2

5 453 1.0 1.0 1.2 1.1 1.2 1.2 1.2 1.5 1.3

1 965 2.0 1.9 2.0 2.0 2.2 2.7 2.2 2.5 2.1

1 033 2.0 2.0 2.1 2.1 2.0 4.0 2.8 2.5 2.8
932 2.5 2.3 2.4 2.6 2.9 3.3 2.7 3.3 2.5
958 3.1 3.2 3.9 3.4 3.3 4.0 3.0 3.5 3.5

1 541 2.0 1.6 2.9 2.4 2.0 2.0 2.1 3.5 2.1
590 2.0 2.3 2.1 2.4 2.5 3.1 2.3 3.0 2.9

383 5.3 5.9 13.0 4.9 4.6 4.4 5.8 4.2 4.4
555 2.4 2.4 2.7 2.6 3.0 3.0 3.2 3.3 4.4
798 2.0 2.2 1.9 2.3 2.6 3.1 3.2 2.8 3.1
341 3.2 3.1 3.9 3.7 5.7 5.0 4.9 4.7 4.6
287 2.2 2.3 2.8 2.5 3.1 3.2 3.0 4.7 3.9



standard errors for shares of total income, 1992

TABLE 3  (Appendix 3)

Share of total 
income, r 
{ as % )

Equivalised original income

Quintile group’
Bottom
2nd
3rd
4th
Top

All households 100

Standard 
error of r 
( as % )

95 %  confidence 
interval for
( as % )

2.1 0.04 (2.01,2.18)
6 0.15 ( 6.0, 6 .6 )

15 0.31 (14.8,16.0)
26 0.43 (24.9,26.5)
50 0.90 (48.7.52.2)

Equivalised gross incom e

Quintile group’
Bottom
2nd
3rd
4th
Top

All households

6.9 0.06 (6.76.7.00)
11 0.08 (10.5,10.8)
16 0.22 (15.6,16.4)
23 0.29 (22.6.23.8)
43 0.16 (43.0,43.6)

100

Equivalised disposable incom e

Quintile group’
Bottom
2nd
3rd
4th
Top

All households

7.4 0.06 (7.32,7.57)
11 0.08 (11.3,11.6)
16 0.18 (16.0,16.7)
23 0.27 (22.5,23.6)
42 0.15 (41.4.42.0)

100

Equivalised post-tax incom e

Quintile group’
Bottom
2nd
3rd
4th
Top

All households

6.5 0.03 (6.48,6.58)
11 0.11 (10.9,11.3)
16 0.21 (15.3,16.2)
23 0.31 (22.3,23.5)
44 0.17 (43.4,44.1)

100

1 Ranked by equivalised disposable income.

I
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IMPROVEMENTS TO ECONOMIC STATISTICS
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Paul Cook
Central Statistical Office

Introduction

In May 1990 and November 1991, two sets of measures aimed at 
improving the reliability of economic statistics were announced by 
the Chancellor of the Exchequer. These packages of improvements 
have become known as phases One and Two of the Chancellor s
Initiative.

It is now two years since Phase Two was announced and what 
improvements have been made to economic statistics? This article 
explains the measures the CSO took to improve economic statistics
and assesses their impact.

Background to the Chancellor’s initiative

Each phase of the Chancellor’s initiatives had three key objectives; 
To improve the reliability of early estimates of gross domestic 
product (GDP) and the overseas current account,
To reduce the discrepancies between the different approaches
to measuring GDP,
Toreducethesizeofthe balancing items in the sector accounts.

Phase One was aimed at improving the measurement of services, 
companies and the balance of payments. This was achieved by the 
increased use of quarterly inquiries, making existing voluntary 
inquiries statutory and launching of new inquiries.

Phase Two developed much of the work which began under Phase 
One. Many projects used similar techniques to those in Phase One 
such as improving existing surveys by making them statutory and 
enlarging them. An article in the February 1992 edition of Economic 
Trends described the important areas which would be affected under 
Phase Two of the initiative. These included retail sales, output of 
goods and services and the balance of payments.

The announcement of Phase Two of the Chancellor's initiative 
coincided with the launch of the CSO as an Executive Agency. As 
an agency, the CSO has a framework document which includes a set 
of performance measures. These monitor the revisions to statistics 
and other aspects of quality such as coherence and timeliness. The 
improvements to economic statistics resulting from Phase Two will 
be apparent in these measures of performance. An article in the June 
1993 Edition of Economic Trends examined CSO’s success at 
meeting its performance targets.

The following paragraphs highlight the main improvements resulting 
from Phase Two and assess their impact on key economic statistics.

THE EFFECTS OF PHASE TWO OF THE INITIATIVE

Retail sales and consumers’ expenditure
The monthly retail sales inquiry was enlarged and made statutory in 
January 1992. This has improved its coverage to include all large 
retailers and give a more representative sample of smaller retailers. 
As a result the survey is more soundly based and has strengthened 
the areas which were considered weak or volatile. Results have been 
used for the index of retail sales and initial estimates of consumers’ 
expenditure since April 1992 and are expected to reduce revisions to 
early estimates. These measures will increase the reliability of the 
index of production and GDP estimates.

In addition, several measures have been taken to improve estimates 
of retail sales by individual commodity. A quarterly commodity 
inquiry was introduced in the second quarter of 1992 and the existing 
annual inquiry now features a more detailed commodity breakdown 
than in some previous years. Both these inquiries were used for 
estimates of consumers’ expenditure in the 1993 Blue Book. Results 
from the quarterly inquiry were validated once four quarters’ 
information had been collected. These are being used to inform 
estimates of consumers’ expenditure alongside the existing 
methodology.

Several projects have improved the timing and basis of estimates of 
categories of consumers’ expenditure. The processing of the Family 
Expenditure Survey has been advanced by three months since 
February 1992 and this has reduced the need for revisions to 
consumers’ expenditure. Firmly based benchmark figures have 
been established for final expenditure by charities, people living in 
residential and nursing homes and people living in military 
establishments. These benchmarks have proved valuable in compiling 
estimates of consumers’ expenditure. More reliable data sources for 
expenditures on financial services have been identified and estimates 
are now more robust, although further work remains to identify 
additional data sources. Improved estimates of consumers’ 
expenditure will improve the reliability of GDP figures.

Output of goods and services
The monthly sales inquiry has been extended to cover an additional 
twenty one indicators of sales. Most indicators have been used in the 
monthly index of production for at least ayear. However, some work 
still remains to incorporate the last two indicators. The extension of 
this inquiry has increased accuracy and reduced the revisions to the 
index of production. This will contribute to further improvements 
in early estimates of GDP.

Quarterly turnover inquiries were introduced as part of Phase One of 
the initiative and are being introduced progressively into the 
estimation of GDP. Phase Two extended these inquiries to cover the 
catering, motor trades, miscellaneous services and wholesaling 
industries. These statutory inquiries were introduced in the first 
quarter of 1992. The results will, in due course, replace the existing 
V.A.T. based estimates of output. This will improve the quarterly
estimates of output.

A further project looking at measures of price changes of trade in 
goods, was completed as part of Phase Two. This project aimed to 
improve the quality of deflators applied to the output of exported 
goods. Traditionally in output measures, the volume of trade in 
goods was estimated by deflating output using producer price 
indices. However, in the balance of payments, volume of trade was 
broadly measured using the actual weight of goods exported.

The project verified that alternative methodology was needed to 
ensure consistency between output measures and the balance of 
payments. The first improvements ensured consistent deflation of 
output of exports and exports in the balance of payments for the 1993 
Blue Book. This has improved the measurement of export prices 
particularly at a time when exchange rates have been changing 
quickly. The project also recommended that export prices be
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collected from manufacturers. In time, this will allow changes in 
export prices to be measured accurately and improve the quality of 
export deflators. Work has already been started to collect these 
prices and it is hoped that they will be used from the end of 1994.

An additional monthly voluntary inquiry, covering stock changes in 
the computer, shipbuilding and aerospace industries was launched 
in January 1992. The monthly inquiry, covering around 150 
businesses is supplemented by a statutory quarterly inquiry to those 
who do not participate in the monthly inquiry. Together these 
inquiries represent around 90 per cent of employees in these industries. 
The results have been used in estimates of the index of production 
since January 1992. The monthly inquiry should improve the 
reliability of the 3 week output based estimate of GDP. Further work
will examine thepossibilityofextendingthesurveytootherindustries.

Producer prices
The CSO publishes an index of producers’ prices every month. This 
is used widely in economic statistics to measure price changes and 
estimate output in volume terms. The inquiry was made statutory in 
January 1992 and enlarged to collect prices on around a thousand 
additional items. This has increased the coverage of the inquiry 
significantly; 43 percent of manufacturers’ sales are now covered, 
compared with 36 per cent before.

The prices of products from certain industries such as aerospace and 
shipbuilding, are difficult to collect. Work to collect prices from 
these industries has begun and results have been published since 
August 1993. The improved inquiry has been used in the producer 
price index since August 1993 and has allowed better estimation of 
price movements in the manufacturing industry. In time, these 
improvements will affect estimates of the index of production, most 
components of final expenditure such as stockbuilding and 
consequently GDP.

Balance of payments
Estimates of some areas of the balance of payments were known to 
be poor and this led to a large overseas sector balancing item prior
to 1990. Phase One of the Chancellor’s initiative included a review
of balance of payments statistics carried out by Richard Eason
published in June 1991. This suggested a number of improvements
for the measurement of the balance of payments. These 
recommendations formed projects under Phase Two of the 
Chancellor’s initiative. These projects focused on improving data 
collection and most projects are complete or nearing completion. It 
is not possible to assess the full impact of the Eason Review yet but 
the coherence of the balance of payments has improved as the review 
has been implemented. This is illustrated by the relatively small 
balancing items in recent years. Charts 1 and 2 show the reductions 
to the company and overseas sector balancing items as a percentage 
of GDP. There have been clear reductions since 1987 and 1989 
respectively.

Substantial improvements have been made in the coverage of trade 
in services. Work continues to enhance existing data sources which 
were previously regarded as inadequate. Several new surveys have 
been set up to collect data on consultants’ earnings, education 
services, commodity trading and foreign embassy expenditure. The 
annual survey of royalties and other services has been expanded. 
Most estimates of trade in services included in the 1993 Pink Book 
were estimated directly from official inquiry sources. The response 
to the surveys has been high, above 90 per cent in most cases. Work 
continues to increase the proportion of data collected on a quarterly 
basis, which is now nearing the long term target of 90 per cent of 
data.

Several other ongoing projects are expected to improve the balance 
of payments in the long term. At present, the UK has little 
information measuring overseas transactions by the personal sector. 
The CSO contracted the Office of Population Censuses and Surveys 
(OPCS) to collect such information over the twelve months beginning 
in April 1993.

Chart 1

Company Sector Balancing Item
Balancing item as percentage of GDP

1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992

Note: The chart shows the balancing item as percentage of GDP for a 
particular year as published in the CSO Blue Book the following year.

134 '



*

iT i

l ^ o n

.^Book
r̂esponse

^■Work 
‘̂ 9«arteriy 
P ^  cent o f

b̂alance
■ bas litiie
®aJ sector.
id Surveys
'beginning

r
II

In many cases, improvements to the balance of payments result from 
improvements to the counterpart estimates in the domestic accounts. 
The Eason review also recommended a number of changes to the 
way estimates in the financial accounts were prepared. These are 
discussed in the following paragraphs.

Financial institutions and sector financial accounts
The Eason review recommended several improvements to the 
collection of financial statistics. One recommendation was for the 
CSO to take responsibility for inquiries to certain non-bank financial 
institutions from the Bank of England. These inquiries have been 
transferred to CSO and it is now possible to publish the quarterly 
information on institutional investment earlier. The registers used 
for sampling for this inquiry has been improved and the coverage of 
the sector is now more complete and consistent. These improvements 
are expected to lead to fewer revisions to early estimates of financial 
statistics and reduce balancing items in the sector accounts. This is 
illustrated in charts 1 and 2 which already show reductions in 
balancing items. The CSO’s performance targets monitor the 
magnitude of these balancing items and the CSO is committed to 
keeping them to a minimum to improve coherence of the accounts.

Both the annual and quarterly inquiries into insurance and pension 
funds were made statutory in the first quarter of 1993. This led to an 
increased and more timely response. Some of the quarterly figures 
have been used in balance of payments and GDP estimates and are 
subject to fewer revisions than under the previous method. The 
effect of these improvements will be apparent in estimates of 
financial companies profits, consumers’ expenditure and
consequently GDP.

The Eason report recommended that the CSO examine making the 
quarterly financial assets and liabilities survey statutory. This 
survey to large industrial and commercial companies (ICC’s) was 
made stamtory in the first quarter of 1993. Results have already been

used in preparing ICC financial accounts and the capital account of 
the balance of payments. This is expected to improve early estimates 
but the full impact will not be known until results are compared to 
those from the end-1993 annual survey.

An additional improvement to financial statistics involved the 
British Bankers’ Association carrying out a survey on behalf of the 
CSO. The survey examined banks’ records of inter-bank loans and 
deposits. It revealed that some transactions had been correctly 
reported but mis-classified. The Bank of England issued guidance 
on definitions for reporting and banks checked and corrected their 
returns. Consequently, the adjustment made in the accounts for the 
discrepancy between inter-bank loans and deposits has been updated.

The inter-departmental business register (IDBR)
This new register (a list of businesses and information used to select 
and process inquiries) has been developed between the CSO, 
Employment Department and other departments. It is more 
comprehensive than existing registers and its use will lead to 
improvements in the quality of data collected by inquiries. It will 
increase consistency between inquiries, assist in the running of 
inquiries and allow monitoring of the overlap between inquiries. 
Work is underway to link all existing registers of trade to the IDBR 
by the end of 1994. The first stage of the project to link the register 
used for collecting data on construction output to the IDBR has also 
been completed.

The register has already been used for the Northern Ireland quarterly 
employment survey and the CSO is expecting to move to the register 
in 1994. An article in the April 1992 edition of Economic Trends 
gives further details of the inter-departmental business register.

Summary of improvements to date
In the two years since Phase Two of the Chancellor's initiative was 
announced a great deal of work has been completed. The results are
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Starting to show in the published estimates and should continue to do 
so in the coming years. The CSO has met all its performance targets 
for the first two years. Some targets have been tightened up and the 
CSO plans to tighten targets further where appropriate.

There is still some work remaining. A number of projects under 
Phase Two are not quite complete. For example, work still remains 
on incorporating the quarterly commodity inquires into consumers’ 
expenditure estimates and implementing all of the recommendations 
of the Eason Review. Some of the surveys (particularly the annual 
inquiries) have not been running for long enough to validate data. 
The OPCS survey, looking at personal sector transactions overseas, 
has only just started and full data have not yet been received. In 
addition, some of the exploratory work has revealed possible areas 
where further improvements may be possible. For example, extending 
the monthly sales inquiry and the monthly production stocks inquiry 
to other industries.

T h e im p a c ts o fe a c h p h a s e o f  th e  C h a n c e llo r’s in itia tiv e  w ill c o n tin u e
to feed through to the published economic statistics; in particular, the 
index of production, the balance of payments, GDP and the sector 
balancing items. For example, chart 3 illustrates the recent reductions 
in revisions to the growth rate of GDP between first and second 
publication dates. Phase two will also lead to improvements to trade 
in goods and services, stockbuilding, consumers’ expenditure, output 
of construction and the financial accounts.

At this stage it is difficult to evaluate the full impact of these 
improvements on the published estimates because there is insufficient 
data. However, this article indicates the areas where improvements 
will show and highlights evidence to suggest the improvements are 
already apparent. The CSO will also continue to build on these 
improvements to enhance further the quality of the service it provides.

Further information

“Improving Economic Statistics - The Chancellor’s initiative”. 
Economic Trends February 1991.
“ImprovingEconomic Statistics”, Economic Trends February 1992.
“Sectoral analysis of banking statistics; a joint Bank of England/ 
CSO study”, Economic Trends March 1992.
‘The inter-departmental business register”. Economic Trends April
1992.
“Investigating the inter-bank difference”, Economic Trends June
1992.
“Producer price indices - present practice, future developments and 
international comparisons” Economic Trends July 1992. 
“Developments in balance of payments statistics: problems and 
some solutions”. Economic Trends December 1992.
“Improving macro-economic statistics”. Economic Trends January
1993.
“CSO’s success in meeting performance targets”. Economic Trends 
June 1993.
“Integrating thebuilders* address file with theCSObuildingregister”,
Economic Trends July 1993.
“A survey of expenditure in residential and nursing homes”, Economic
Trends November 1993.
“Charities contribution to GDP”, Economic Trends December 1993.

CSO Bulletin, issue 59/92 “Methodological issue - Quarterly turnover 
inquiry”.
CSO Bulletin, issue 86/92 “Methodological issue - Overseas 
transactions of UK consultancy firms (1991)”.

Copies of the Eason Review are available from the CSO Library, 
Cardiff Road, Newport, NP9 IXG.

Chart 3

Revisions to gross domestic product
Percentage revision (Ignoring sign)

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 
1987 1988 1989 1990 1991 1992 1993 94

Note: The chart shows the revision to the quarter on quarter growth rate in GDP between the estimates published three 
& twelve weeks after the quarter. Prior to 1993 Q3, the graph compares the six week and ten week estimates.
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SUMMARY

In September 1993, the Department of the Environment published 
improved series from 1980 on output and employment in the 
construction industry in Great Britain. The revisions incorporate 
new improved procedures for estimating output by firms and self- 
employed not on the DOE register, enhanced coverage by the 
Department’s register of firms and a new classification of the main 
types of new non-housing work, including an infrastructure series 
in line with the revised series of orders for new construction
published last year.

The improved series provide a sounder basis for assessment of the 
construction industry and for the provision of a market information 
service to the industry as part of the reorganised sponsorship role of 
DOE’S Construction Directorate. The new series provide greater 
consistency with the CSO national accounts.

BACKGROUND

The construction industry is large, accounting for about 7% of the 
domestic economy (the building materials industry accounts for a 
further 3%), with a peak annual output of £40 billion produced by a 
workforce of 1.7 million. It is highly fragmented with over 200,000 
firms and 3/4 million self-employed workers. Of the 200,000 firms, 
only about 12,000 employ more than 7 people, so that the difficult 
job of estimating the work done by small units is extremely important. 
The industry is further fragmented into different types of construction 
work requiring their own combination of products, trades and 
services and a large number of firms and self-employed workers 
(many of whom operate below the VAT threshold and are therefore 
not captured on the DOE registers) act on a sub-contract basis for 
other firms in the industry.

The production of statistics (including the ‘unrecorded’ element not 
covered by DOE registers) which accurately measure total output 
and adequately characterise such an industry is no small problem. 
The nature of the construction business with its mix of large and 
small, long and short contracts and its vulnerability to the effects of 
the seasons, produces a quarterly path of output which can be subject 
to substantial variation.

The Department of the Environment maintains 2 statistical registers 
of organisations classified to the construction industry. The larger 
register contains private contracting firms (strictly reporting units 
since some large firms prefer to report the operations of parts of their 
companies separately) from which samples are drawn for regular 
enquiries into orders, output and employment. This is kept up to date 
vianew VAT registrations. Theotherregisterrelatestodirectlabour 
organisations (DLO’s) in the public sector (local authorities, 
government departments and nationalised transportindustries) which 
report on output and employment quarterly on a 100% sample basis.

The current DOE statistical series date back to the mid-1950’s with 
orders for new construction collected and published monthly, output

and employment quarterly. The monthly new orders enquiry covers 
all firms who act as main contractors with all large firms and samples 
of small and medium firms included in the sample of 5,500 firms a 
month. The output and employment series derive from 3 separate 
but linked enquiries:

quarterly output and employment enquiry of contractors 
providing data on total new work, repair and maintenance, 
employment (12,000 firms a quarter). The sample is boosted to
30,000 in the third quarter for an analysis of the structure of the 
industry;

quarterly project based enquiry providing data on work done on 
sampled projects from the new orders enquiry (about 10 ,000  live 
projects at any one time), enabling estimates to be made of how 
the total new work estimate is broken down by type of work;

- quarterly DLO output and employment enquiry.

All sizes and types of firm are sampled on a stratified basis to ensure 
comprehensive coverage of the industry while minimising the form- 
filling burden on firms.

The Department’s estimates of output in the industry have always 
included an allowance for the ‘unrecorded’ output of those firms and 
self-employed workers not on the Department’s register (those who 
are not required to register for VAT purposes).

The published series are produced by the Department - both in 
current and constant prices - as an integral part of its sponsorship 
function towards the construction industry. Users include other 
parts of government - eg. the Central Statistical Office (for National 
Accounts purposes) and Employment Department - firms and trade 
associations operating inside the industry, clients of the construction 
industry and others who have an active interest in what is happening 
in the industry (eg. investment institutions, professions, forecasters).

Consultation with users in the construction industry takes place 
within the Consultative Committee on Construction Industry Statistics 
(CCCIS) established in 1992 which meets 3 or 4 times a year. Its 
terms of reference are to advise on the usefulness of collating 
existing data sources outside the Department, future data requirements 
and methods of collection, definitions and coverage of existing 
statistics and the format and frequency of dissemination.

RECENT DEVELOPMENTS

Two recent developments are relevant to the revisions described in 
this article.

The first is a new classification of the main types of new work for the 
new orders series. T h is  was published in January 1993,givinganew 
series back to 1980 which separately identified an ‘infrastructure’ 
category covering orders for public and private sector clients together.

'Economic Trends' No. 483 January 1994 © Crown copyright 1994

137



CHART A
breakdo w n  o f  r evised  o u tp u t  SERIES: CURRENT PRICES.1992

New W ork

DLO

Repair & maintenance

DLO

This provided continuity of classifications for those types of work 
affected by the privatisation of nationalised industries - 
communications, gas, air transport, water, sewerage, electricity - 
which was not possible under the old classification arrangements. In 
addition, privately funded road and rail projects (eg. Dartford 
Crossing, Channel Tunnel) now appear under infrastructure and no 
longer obscure the trends in industrial (factories, warehouses etc.) 
and commercial (offices, shops etc.) work.

Secondly, an exercise to bring the DOE and CSO VAT-based 
registers of construction firms into line was completed in September 
1992. An account is given in an article entitled “Integrating the 
Builders Address File with the Central Statistical Office Business 
Register” in the July 1993 edition of Economic Trends.

WHY REVISE?

A review of the construction output series and how it contributes to 
the National Accounts was initiated in the mid 1980’s. The work 
carried out during this review indicated the following:

the DOE construction output series appeared to be understating 
the level of output and its rate of growth since the early 1980’s.

themethodofestimating ‘unrecorded* outputcouldbeimproved, 
both in respect of ‘unrecorded’ employment and the estimates of 
‘output per man’ attributed to this missing employment. This 
improvement would significantly raise the level of the 
construction output series.

Integrating the DOE and CSO registers of construction firms was 
completed first. However, it was decided that the effects of the

improved estimation procedures and those arising from register 
integration on the published series should be taken together in order 
to minimise disruption to customers. For the same reason, a number 
of other technical improvements together with a new classification 
of the main types of new work (including an infrastructure series) 
have been introduced at the same time.

REVISIONS

There are 5 main categories of improvements to construction industry 
estimates. These affect the level and rate of change of total output 
including new work and repair and maintenance:

improved method of estimating unrecorded employment;

(ii) improved method of estimating output per man attributed to 
unrecorded employment;

(iii) register integration effect on recorded output;

(iv) register integration effect on recorded employment;

(v) improved coverage of the separate register used for the DLO 
output and employment enquiries in 1987-1989 and other data 
revisions to the output series generally.

ESTIMATING UNRECORDED EMPLOYMENT

The previous method of estimating the size of the workforce not 
covered by the DOE register involved comparing the number of 
working proprietors estimated using the DOE register-based enquiries 
with the Employment Department’s estimate of the number of self- 
employed working in the construction industry (using the annual

138



V

Ir

register 
^  is order 
n  a Dumber 
issificaiioD 
ture series)

Miindustr)'
)ta l output

\Tneni;

tribuied to

-theDLO
ott̂ rdaia

Si

DOt 
of

leoqiiins
erofs*"'

Labour Force Survey estimates benchmarked to the Census of 
Employment). It was decided that a better estimate would result 
from a comparison between the estimates of total employment 
(employees and self-employed) as published by Employment 
Department with those recorded by DOE in its enquiries. This 
improved method would capture any differences between the 
respective ‘employee’ estimates and remove the effects of any 
uncertainty about the respective definitions of self-employed and 
working proprietors.

The comparison takes account of the fact that DOE include as part 
of the construction industry employees of public sector direct labour 
organisations in the transport sector (Employment Department 
classify these to transport) and that there is also at present a 
discontinuity in the ED employee series at September 1991. The 
revised DOE employment series differs from the published ED
series for these reasons.

ESTIMATING UNRECORDED OUTPUT PER MAN

The previous estimates of “output per man” attributed to the 
unrecorded workforce were benchmarked on an estimate compiled 
in 1982, using information on a significant number of small firms 
which were added to the DOE register. That benchmark estimate 
was updated quarterly using the percentage change in the ED’s 
Average Earnings Index (to reflect labour-only sub contracting) and 
the percentage change in the recorded output per man of one man 
firms on the DOE register (to reflect supply and fit work). These two 
estimates of percentage change were given equal weight.

The improved method adopts a similar approach, distinguishing 
between “labour-only sub-contracting” and “supply and fit” but 
with the following enhancement:

( i )

(ii)

earnings are measured as average gross weekly earnings of 
full-time male manual workers, on adult rates, whose pay is not 
affected by absence as published in the Employment 
Department’s April New Earnings Survey. Historically, April 
estimates were interpolated using the monthly Average Earnings 
Index and since April 1992 are updated using the projections 
published in the ED Gazette;

the output per man of small firms is based on firms with 
employment of fewer than 8 persons, rather than one man 
firms, on the grounds that this better reflects the average size 
of firms not on the register (ie. below the VAT threshold), that 
it provides a more stable quarterly path and that it is based on 
a much larger sample of firms;

Ijgafloual

(iii) the breakdown between “labour only” and “supply and fit has 
been varied annually to reflect the changing mix of unrecorded 
workers between employees and self-employed.

REGISTER INTEGRATION

The matching of the DOE and CSO registers during 1992 altered the 
size and composition of the DOE register. Analysis of the net effect 
of integration provided estimates of the ‘recorded’ output that had 
been added to current enquiry results by type of work and by size of 
firm. These effects were phased into the ‘recorded’ output component 
series from the fourth quarter of 1986 up to the second quarter of 
1992 on the grounds that the differences between the two registers

would have been growing for several years and that the differences 
between Employment Department’s employee estimates and the 
corresponding DOE estimates had been growing since 1986.

The effects on recorded employment estimates were similarly 
phased in. Higher estimates of ‘recorded’ employment reduce the 
difference between recorded employment and total employment as 
estimated by Employment Department and therefore lower the 
estimate of ‘unrecorded’ employment. This will have a downward 
effect on the estimates of unrecorded output.

The net effect of register integration was taken into account in 
preparing the estimates published under the old series for the period 
1992 Q3 to 1993 Q1. This kept to a minimum the revision effects of 
register integration on recent quarterly changes in output once the 
new series was published.

EFFECTS ON TOTAL OUTPUT AT CURRENT 
PRICES

The effects of each of these improvements on total output by all 
agencies at current prices are shown in Table 1.

The most significant effect arises from the new method of estimating 
the excluded workforce.

REVISIONS AFFECTING TYPES OF Ŵ ORK

In addition to the 5 categories of revisions listed under “Revisions , 
there were also 3 main categories of revision which have affected the 
distribution of total current price output between the individual types 
of work. These would also affect total output at constant 1985 prices 
(because price deflators vary by type of work):

(i) technical improvements to part of the grossing methods applied 
to the project based enquiry (which provides detail on types of 
new work); also, improvements to the way in which this 
information was used to distribute the estimate of total new 
work carried out by contractors according to the type of work;

(ii) the introduction of a new “infrastructure category composing 
work carried out for clients in both public and private sectors;

(iii) revised method of distributing the unrecorded output estimate 
between new work and the various categories of repair and 
maintenance, based on known information from the smallest 
firms on the DOE register.

REVISED EMPLOYMENT SERIES

The overall employment series published by the Department of the 
Environment has been revised. The new series now takes account
of employees of firms not covered by the DOE registerof construction
firms but which are captured by Employment Department’s Census 
of Employment and classified there to the construction industry.

Theimproved series is therefore more comprehensive and is consistent 
with the revised output series. It differs from that published by 
Employment Department owing to minor differences of coverage 
anH hpr'fliicp FD sprifis cuiTentlv cairics a disconfiouity at 1991.
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The matching of the DOE and CSO registers has improved the 
quality of the DOE register, enhanced its coverage and laid the 
foundation for greater consistency between the enquiries that use the 
two registers for sampling purposes. By being up to date, it has
already contributedtohigher response ratesonDOE’smainenquiries.

Improvements to the method of estimating unrecorded output have 
made the estimates more reliable and more comprehensive.

The revised employment series are now more comprehensive and 
consistent with the corresponding output series. The employment 
series is now comparable (with minor differences of definition) with 
that published by Employment Department.

The main categories of output on new work are now comparable 
with the revised classification of the new orders and include a new 
“infrastructure” category, meeting one of the key needs of the 
Department's customers in the construction industry.

There is now a greater consistency between the output series and 
statistical series compiled by the Central Statistical Office as part of 
the National Accounts, in two important areas: ■

use of the DOE constant price output series as a quarterly proxy 
for value added output in the output analysis of GDP. Until 
1993, CSO based annual movements in construction output 
almost entirely on non-DOE sources - CSO Annual Census of 
Construction and Inland Revenue estimates of self-employ ment 
income, on the grounds that the DOE series understated the 
growth rate between 1985 and 1990 (26% compared with 
34%). The revised DOE series now shows a growth rate in line 
with CSO estimates and since the 1993 Blue Book these have 
been used by CSO as the main annual source. This provides 
them with the benefit of greater consistency between the 
annual and quarterly sources and between the output and fixed 
investment sources (DOE quarterly output series for new 
private housing and private housing repair and maintenance 
are essential inputs to estimates of fixed investment in 
dwellings);

use of annual current price output data in CSO’s Input-Output 
tables as a main source for gross output and an important 
source for fixed investment in dwellings. The 1989 Input- 
Output tables used the DOE series only for fixed investment in 
dwellings. The 1990 Input-Output tables also used the DOE 
gross output estimates. This has greatly assisted the task of 
balancing supply and demand for the construction commodity.

EFFECTS ON TRENDS IN CONSTRUCTION  
INDUSTRY

The effects of the revisions have been to raise the level of construction 
activity in 1992 by £7 billion at current prices, an increase of 18%.

A comparison between the old and improved series on the growth 
and decline in output at current and constant (1985) prices are shown 
in Table 2. A summary is provided in the table below where the 
constant price series are compared over 3 specific periods of relevance 
for the construction industry (slow growth in early 1980’s, faster 
growth up to 1990 and decline since 1990):

TRENDS IN CONSTRUCTION OUTPUT BY ALL 
AGENCIES: GREAT BRITAIN

% change in output at constant (1985) prices

New work Repair and 
maintenance

All work

Old
series

New
series

Old
series

New
series

Old
series

New
series

1981-85 +12 +15 +9 +21 +11 +18

1985-90 +34 +42 +17 +28 +26 +36

1990-92 -11 -8 ■18 -16 -14 -12

However, the general description of the growth and decline in 
construction output since 1981 still applies:

- more rapid growth during the second half of the 1980’s than 
during 1981-85;

new work growing much faster than repair and maintenance 
between 1985 and 1990asthehousing and commercial property 
booms took effect;

a faster decline in repair and maintenance than new work since 
1990.

The improved series with the ‘infrastructure’ category presents a 
clearer picture of the differences in trends between the different 
types of new work:

TRENDS IN NEW WORK OUTPUT BY ALL 
AGENCIES: GREAT BRITAIN

% change in output at constant (1985) prices

New housing
Infra

Non-housing (exc. infrastructure)

structure Private
Public Private Public Industrial Commercial

1986-88 +2 +28 +28 -2 +23 +39

1988-90 -10 -40 +32 +22 +8 +46

1990-92 +45 -11 +32 +9 -22 -31

The following table summarises the trends in the revised employment 
series (Table 3) showing clearly the rapid growth in the number of 
self-employed construction workers in the 1980’s. Since July 1989 
it is estimated that total employment in the construction industry has 
fallen by 450,000.
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TRENDS IN CONSTRUCTION INDUSTRY EMPLOYMENT 
GREAT BRITAIN
Change in employment: thousands

FUTURE DEVELOPMENTS

The improved DOE series on orders for new construction, output 
and output price indices are being rebased to 1990 prices, in line with 
series for other industry statistics.
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Period 
(July to July)

Employees Self-employed All
Manpower

1983-85 -31 +61 +30

1985-87 -19 +72 +53

1987-89 +62 +180 +242

1989-91 -98 -74 -172

1991-93 -195 -76 -271

Consultation in CCCIS with customers in the industry will continue 
to establish future requirements and to consider ways of meeting 
them.

References

1."Integrating the Builders Address File with the CSO Business 
Register” - Economic Trends, July 1993 (HMSO).

TABLE 1
EFFECTS OF REVISION TO OUTPUT SERIES: ALL AGENCIES: GREAT BRITAIN

Current prices: £bn

Register effect Method change Other

Output Employ
ment

Net Missing
workforce

Output 
per man

chanc

(1) (2 ) ( 3 ) (4 ) ( 5 ) ( 6 )

1982 — — — •  » •  ft

1983 — — 0.2 0.9 0

1984 — — — 0.6 0.9 0.1

1985 — — — 0.7 1.0 0.1

1986 0 0 0 0.8 1.0 0.1

1987 0.6 -0 .2 0.4 1.1 1.2 0.2

1988 1.4 -0 .5 0.8 1.6 1.6 0.3

1989 2.1 -0 .9 1.2 2.6 1.9 0.2

1990 2.8 -1 .3 1.6 3.2 2.0 0.1

1991 3.2 -1.5 1.7 3.8 1.8 0.1

1992 3.2 -1 .6 1.6 3.8 1.6 0.1

Figures may not add up due to rounding.

.. =  not available

Total

effect

2.9
. ' T

• n ‘, i

p* !•

(1) The net addition to recorded output resulting from register integration. . . j  «  u *
(2) The net reduction in unrecorded output resulting from a  net addition to D O E  recorded em ploym ent i.e. the difference e  wee

D O E and ED estim ates of em ploym ent was reduced as a  result of register integration. r ,^ r -
(4) The effect on unrecorded output of changing the method used to estim ate the workforce missing from the D O E register.
(5) The effect of changing the method of estimating output per man attributed to the workforce missing from the D O E  register.
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TABLE 2
CONSTRUCTION OUTPUT BY ALL AGENCIES:
Comparison of old and new series______________

GREAT BRITAIN

Difference between

TABLE 3
EMPLOYMENT IN THE CONSTRUCTION INDUSTRY: GREAT BRITAIN

thousands

Period (July) Employees Self-employed All
Manpower

1983 1,109 409 1,518
1984 1,096 464 1,560
1985 1,078 470 1,548
1986 1,047 487 1,534
1987 1,059 542 1,601
1988 1,090 593 1,683
1989 1,121 722 1,843
1990 1,120 718 1,838
1991 1,023 648 1,671
1992 908 585 1,493
1993 828 572 1,400

Old series 
£m

Annual change
%

New series 
£m

Annual change
%

old and new series 
£m %

(a) At current prices 
1979 18,871 • 18,871 - 0 0
1980 22,052 17 22,052 17 0 0
1981 21,547 -2 21,547 -2 0 0
1982 22,540 5 22,954 7 414 2
1983 24,343 8 25,511 11 1,168 5
1984 26,203 8 27,776 9 1,573 6
1985 27,850 6 29,663 7 1,813 7
1986 30,123 8 32,049 8 1,926 6
1987 34,580 15 37,528 17 2,948 9
1988 40,546 17 44,853 20 4,307 11
1989 46,174 14 52,150 16 5,976 13
1990 48,467 5 55,307 6 6,840 14
1991 43,709 -10 51,078 -8 7,369 17
1992 40,290 -8 47,392 -7 7,102 18

(b) At constant (1985) prices 
1979 29,178 29,178 0 0
1980 27,830 -5 27,835 -5 5 0
1981 25,141 -10 25,141 -10 0 0
1982 25,470 1 25,951 3 481 2
1983 26,647 5 27,925 8 1,278 5
1984 27,536 3 29,189 5 1,653 6
1985 27,850 1 29,663 2 1,813 7
1986 28,757 3 30,610 3 1,853 6
1987 31,022 8 33,746 10 2,724 9
1988 33,269 7 36,959 10 3,690 11
1989 34,684 4 39,472 7 4,788 14
1990 35,016 1 40,200 2 5,184 15
1991 31,884 -9 37,372 -7 5,488 17
1992 30,126 -6 35,535 -5 5,409 18
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Index of sources
United Kingdom balance o f payments: United Kingdom national accounts. In addition to the series indexed below, further detailed statistics are 
included in the regular quarterly publication UK Economic Accounts.

Asset pnces

Table

42

Average earnings 1,25

Source

Central Statistical Office 
Department of the Environment 
MAFF

Department of Employment

Further statistics (Where available)

Balance of payments (current balance) 29 Central Statistical Office

Banking
Banking loans, advances and acceptances 38, 39,40

British government securities (long dated) 
2 0  years yield

Building societies
Advances on new dwellings 
Average prices of new dwellings on 
mortgage (see also Housing) 
Commitments on new dwellings

Bank of England

Monthly Digest of Statistics 
Employment Gazette

Financial Statistics Quarterly 
articles in UK Economic Accounts

Financial Statistics

Bank of England

Financial Statistics

11
11

Capital account summary, analysis by sector

Car registrations and production (see also Motor 
vehicles)

CBI Intentions Inquiry (see also 
Fixed investment)

Coal (see also Energy)

Commercial vehicles, production (see also 
Motor vehicles)

Companies
Financial companies and institutions 

Capital account, financial surplus/deficit 
Saving

Gross trading profits 
In relation to total domestic income 
Industrial and commercial companies 35, 36, 

Appropriation account 
Capital account, financial surplus/deficit 
Dividends, interest and current transfer 
payments 
Fixed investment 
Income
Net borrowing requirement 
Saving
Security prices and yields (see also Interest 
rates)
Stock appreciation 
Taxes

Building Societies Association

Department of the Environment 
Building Societies Association

Central Statistical Office

Central Statistical Office 
Department of Transport

Financial Statistics

Confederation of British Industry 

Department of Trade and Industry

Central Statistical Office

Construction industry
Index of output (see also) 
Industrial production) 

Orders received 
Output

Consumer credit



Consumers' expenditure 
Component categories 
In relation to personal income 
In relation to total final expenditure 
Per head

Counterparts to changes in M4 

Credit business (see also Hire purchase)

Current balance (see also Balance of payments) 

Cyclical indicators (also see article on page 78)

Distributive trades
Output (see also Retail sales; Stocks) 

Dividends, interest and current transfer payments 

Domestic income (see also Incomes)

Dwellings (see also Housing)

Central Statistical Office Monthly Digest of Statistics

Earnings (average)

Electricity (see also Energy) 

Employed labour force

I

1,25

19, 20. 22,23,24

Bank of England

Central Statistical Office

Central Statistical Office

Central Statistical Office

Central Statistical Office

Central Statistical Office

Central Statistical Office

Central Statistical Office 
Department of the Environment

Department of Employment

Department of Trade and Industry

Central Statistical Office 
Department of Employment

Employees in employment Department of Employment
All industries and services and manufacturing 1,20, 22,23,24 Employment Gazette

Financial Statistics

Monthy Digest of Statistics

Monthly Digest of Statistics 
Employment Gazette

Monthly Digest of Statistics 
Employment Gazette

Monthly Digest of Statistics

Energy
Consumers' expenditure on energy products 
Output index for energy and water supply 
Primary fuel input: total, coal, petroleum, 
natural gas and primary electricity

Engineering industries
Sales and orders: total, home market and 
export

Eurodollar-3-month rate (see also Interest rates) 

Exchange rates

Expenditure (see also Total final expenditure)

Exports 
Of goods 

Unit value index
Unit value index for manufactures 
(international comparisons)

Value
Volume index 

Of goods and services 
Of passenger cars, commercial vehicles 
Orders; engineering industries 
Relative prices (as measure of trade 

competitiveness)
Relative profitability (as measure of trade 

competitiveness

Final expenditure (see also Total final 
expenditure)

Financial companies (see also Companies)

Fixed investment
By industrial and commercial companies (see 

also Companies)

14 Department of Trade and Industry
5 Central Statistical Office

15

Department of Trade and Industry 

Central Statistical Office

1,17

1,30

Bank of England 

Bank of England

Central Statistical Office

Central Statistical Office

Central Statistical Office

Department of Trade and Industry 
Central Statistical Office

Department of Trade and Industry

Central Statistical Office

Central Statistical Offic

Monthly Digest of Statistics 
Monthly Digest of Statistics 
United Kingdom Energy Statistics 
Energy T rends

Monthly Digest of Statistics 
Business Bulletin

Financial Statistics

Monthly Digest of Statistics 
Business Bulletin 
Monthly Review of External Trade 
Statistics

Monthly Review of External Trade 
Statistics

Central Statistical Office

144



itisijcs

tisdcs

isocs

isbcs
isiics
y Statistics

sdcs

ucs

fual Trade

^Trade

By sector and by type of asset 
Dwellings (see also Housing)

In relation to total final expenditure 
Manufacturing industry 
CBI Intentions Inquiry 
Contractors' orders for private industrial
work

In plant and machinery, new buildings and 
work

Gas (see also Energy)

General government consumption of goods and 
services

Receipts and expenditure

Gross domestic fixed capital formation (see also 
Fixed investment)

Gross domestic product
And components of final expenditure
At factor cost 
In relation to output 
In relation to stocks 
Per head

Gross national product per head 
At factor cost 
Per head

Gross trading profits of companies 
(see also Companies)

Hire purchase debt

Housing
Average price of new dwellings mortgages 
approved

Commitments and advances on new dwellings 
Consumers' expenditure on housing 
Fixed investment in dwellings 
Orders received by contractors for new 

houses
Starts and completions

Imports 
Of goods 

Unit value index 
Value
Volume index

Of goods and services in relation to total 
final expenditure 

Price competitiveness

Incomes
Company income (see also Companies) 
Income from employment as a percentage of 

total domestic income 
(see also Wages: Earnings)

Personal disposable income 
Per head

Personal income before tax 
Total domestic income

Industrial and commercial companies (see 
also Companies)

3.7
33

2
3

U 8
16
13
8

8
8

36

11
11
5

9.11 

11
1.11

Central Statistical Office 
Department of the Environment

Central Statistical Office

Confederation of British Industry

Department of the Environment

10 Central Statistical Office

14 Department of Trade and Industry

Central Statistical Office

7, 9, 36 Central Statistical Office

Central Statistical Office

Central Statistical Office

6  Central Statistical Office

Department of the Environment

Central Statistical Office

Department of the Environment

Central Statistical Office

Department of Trade and Industry 

Central Statistical Office

Monthly Digest of Statistics 
Business Bulletin

Monthly Digest of Statistics 

Industrial Trends Survey 

Housing and Construction Statistics

Monthly Digest of Statistics

Monthly Digest of Statistics 
Financial Statistics

Monthly Digest of Statistics

Monthly Digest of Statistics 
Business Bulletin 
Financial Statistics

Housing and Construction Statistics

Financial Statistics 
Monthly Digest of Statistics

Monthly Digest of Statistics 
Housing and Construction Statistics

Monthly Digest of Statistics 
Business Bulletin

Monthly Digest of Statistics

Monthly Digest of Statistics

35,36,37,38
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Industrial production: index of output 
By market sector 
By selected industries 
In relation to output 
In relation to stocks (manufacturing 
industries)

Inter-bank 3-month rate (see also Interest rates)

Interest rates
British government securities long-dated (20 
years) yield
Building Societies Association recommended 
share rate

Eurodollar 3-month rate
Financial Times index of industrial ordinary

shares
Inter-bank 3-month rate 
Local authorities 3-month deposit rate 
Selected retail banks base rate and 7-day 
deposits

Sterling certificates of deposit 3-month rate 
Treasury bill yield

Invisibles (see also Balance of payments) 
Labour Force Survey
Local authorities 3-month deposit rate (see also 

Interest rates)

29
22,23,24

Manufacturing industry
(see Banking; Employees in employment; 
Fixed investment; Industrial production; 
Output per person employed;
Output per person hour; Stocks;
Wages and salaries)

Money stock

Motor vehicles
New car registrations
Production of passenger cars and commercial 

vehicles: total and for export

National disposable income

Official reserves

Orders received
By construction industry (see also 
Construction)
By contractors for private industrial work 
By engineering industries (see also 
Engineering)

Output
By construction industry (see also 
Construction)
By engineering industries (see also 
Engineering)
Index numbers by industry groups

Manufacturing industries 
Per person employed
Per person hour: manufacturing industry 
Production industries

Overseas trade (see Exports; Imports; 
Visible trade)

Personal disposable income 4,8

Personal income before tax 
Petroleum (see also Energy)
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Central Statistical Office Monthly Digest of Statistics
P

Bank of England

Central Statistical Office 
Bank of England 
HM Treasury
Building Societies Association 
Financial Times 
Institute of Actuaries 
Faculty of Actuaries

Financial Statistics

Central Statistical Office 
Employment Department Employment Gazette

Bank of England

1,31,42 Bank of England Financial Statistics

1 ,6 Department of Transport Monthly Digest of Statistics
1, 18 Central Statistical Office Business Bulletin

2 Central Statistical Office

30 HM Treasury Financial Statistics
Monthly Digest of Statistics

17 Central Statistical Office
10 Department of the Environment Housing and Construction S

17

Central Statistical Office
. 16, 17 Department of the Environment

17 Central Statistical office
16 Monthly Digest of Statistics

Central Statistical Office Monthly Digest of Statistics

4 Central Statistical Office
14 Department of Trade and Industry

Monthly Digest of Statistics

V r



Population
E stim ates p e r  capita , incom e, p roduct and 

spending 8 Central Statistical Office Not published elsewhere

Prices
Asset prices

Average price of new dwellings on mortgage 
(see also Housing)

Pensioner price indices
Producer price index: input and output

Producer price index (international 
comparisons)
Relative wholesale prices (as measure of 
trade competitiveness)

Retail price index

Tax and price index

42

1

Central Statistical Office 
Department of the Environment 
MAFF

Department of the Environment 
Central Statistical Office 
Department of Trade and Industry

Department of Trade and Industry

Department of Trade and Industry 
Central Statistical Office

Central Statistical Office

Employment Gazette 
Monthly Digest of Statistics 
Business Bulletin

Monthly Digest of Statistics 
Employment Gazette

1 '̂

ICS

Siaiisiics

Private sector
Capital account, financial surplus/deficit
Gross fixed investment
Housing starts and completions (see also

Housing)
Statistics

Producer price index (see also Prices)

Production (see Industrial production; Motor 
vehicles; Output; Steel)

Productivity: output per person employed, output

35 Central Statistical Office 
7,9

11

per hour in manufacturing industries U 9

Profits (see also Companies) 36

Property Transactions 43

Public sector
Borrowing requirement 32,35

Expenditure 33
Capital account, financial surplus/deficit 35
Fixed investment 7,9
Housing starts and completions (see also
Housing) 11

Statistics
Receipts 33

Purchasing power of the pound 26

Regional unemployment rates (see also 21

Central Statistical Office

Central Statistical Office

Central Statistical Office 
Department of Employment

Central Statistical Office

Board of Inland Revenue

Bank of England 
Central Statistical Office

Department of the Environment 

Central Statistical Office

Central Statistical Office

Department of Employment

Financial Statistics 
Monthly Digest of Statistics

Housing and Construction

Monthly Digest of Statistics

Financial Statistics

Housing and Construction

Unemployment)

:5

Rent and non-trading income; industrial and 
commercial companies 36 Central Statistical Office

Retail price index (see also Prices) 1,26 Central Statistical Office

Retail sales
Value index numbers 6 Central Statistical Office
Volume index numbers 1 ,6
Ratio of distributors' stocks to retail sales 13

Salaries (see also Wages and salaries) 25 Central Statistical Office

Saving, company (see also Companies) 35 Central Statistical Office

Savings ratio, personal 4 Central Statistical Office

Monthly Digest of Statistics 
Business Bulletin

Monthly Digest of Statistics

r\
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Selected retail banks rates (see also Interest rates) 

Services (see also Balance of payments)

Steel, production and consumption

Sterling certificates of deposit (see also 
Interest rates)

Sterling
Exchange rate index
Exchange rates against major currencies

Stock appreciation, company sector (see also 
Companies)

Stocks
Changes by industry groups 
Ratios: total stocks to GDP(E), manufactured 
stocks to manufacturing production, 
distributors' stocks to retail sales 

Total changes in relation to GDP(E)

Taxes
On capital 
On income 
On expenditure
Payment of taxes by companies 

Terms of trade

Total domestic income (see also Incomes) 

Total final expenditure on goods and services 

Trade competitiveness measures

41 Bank of England

26 Central Statistical Office

18 British Independent Steel 
Producer Association

41 Bank of England

1,30
30

HM Treasury 
Bank of England

36 Central Statistical Office

12 Central Statistical Office

13 4

3

Central Statistical Office
33
33
33

36,37

1,25 Central Statistical Office

7 Central Statistical Office

3,7 Central Statistical Office

28 Department of Trade and

Transfers (see also Balance of payments)

Treasury bill yield (see also Interest rates)

Undistributed income: industrial and commercial 
companies 3 6  ̂37

Central Statistical Office 
International Monetary Fund

Central Statistical Office

Bank of England

Monthly Digest of Statistics

Financial Statistics

Monthly Digest of Statistics 
Business Bulletin

Monthly Digest of Statistics 

Financial Statistics

Monthly Digest of Statistics 
Business Bulletin

Monthly Digest of Statistics

Monthly Review of External Trade 
Statistics
International Financial Statistics

Central Statistical Office

Unemployment
Regional unemployment rates 
Total unemployed

Unfilled vacancies

21
1,20, 22, 23, 24

Unit labour costs (international comparisons)

Unit values of exports and imports (see 
also Exports; Imports)

Vacancies notified and remaining unfilled 

Visible trade
(see also Exports; Imports)

Wages and salaries
In relation to personal income before tax 
Per unit of output

Workforce

Department of Employment

1,20 Department of Employment

International Monetary Fund

Central Statistical Office

1,20  Department of Employment

1,27, 29 Central Statistical Office

4 Central Statistical Office 
25

Department of Employment

Monthly Digest of Statistics 
Employment Gazette

Monthly Digest of Statistics 
Employment Gazette

International Financial Statistics

Monthly Digest of Statistics 
Business Bulletin

Monthly Digest of Statistics 
Monthly Digest of Statistics 
Employment Gazette

Employment Gazette 
Monthly Digest of Statistics

ISBN 0 11 620632 2 
ISSN 0013-0400

r
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Release dates of economic statistics as at 31 JanuaryRelease nates oi econumu. <ta an. j
Issued by the Central Statistical Office on behalf of the Government Statistical Service and other organisations as a guide to publication dates 
of major economic series. The final columns list the next three announced release dates after 31 January. Exceptionally, there may be some 
delays due to unavoidable statistical problems. Enquiries about release of individual series should be made at source.

The CSO Bulletin series has been discontinued. In most cases the data are now being published in new or existing First Releases or News
R eleases.

Series Release
method

Source
Last

Release dates 
Feb Mar

IKS

mal Trade

tatistics

cs

cs

[dsdcs

:s

A cquisitions and  m ergers w ith in  the UK (Q) 
A dvance energy  sta tistics (M )
Agriculture in the UK (A)
Balance of payments (Q)
Balance of payments advance annual estimates (A) 
Balance of payments (CSO Pink Book)
Balance of trade with countries outside the EC(M)^
Balance of visible trade (M)^
Bank of England Quarterly Bulletin
Bankruptcy Statistics (Q)
Banks registered in the UK: consolidated external 
claims (H)
Bill turnover statistics (M)
Bricks and cement production and deliveries (Q) 
Building societies monthly figures

Capital expenditure & stockbuilding 
(provisional)(Q)

Capital expenditure & stockbuilding (revised)(Q) 
Capital issues and redemptions (M)
CBI Industrial trends survey
CBI Monthly Trends Enquiry
CBI survey of distributive trades (M)
Census of Employment (A)
Company liquidity (Q)
Construction - new orders (provisional)(M) 
Construction output (provisional)(Q)
Credit business (M)
Cross border acquisitions & mergers (Q)
Cyclical indicators for the UK economy

Details of employment, unemployment, earnings,
prices and other indicators
Digest of United Kingdom energy statistics

Earnings and hours of agricultural and horticultural 
workers in England & Wales (Q)
Economic Trends
Electronics industry in Scotland (A)
Energy trends (M)
Engineering sales and orders at current and constant 
prices (M)

Family Expenditure Survey
Family Spending
Farm incomes in the UK (FY)
Farm incomes (A)
Farm rents in Wales (A)
Financial Statistics
Finished steel consumption and stock changes (Q)

Great Britain cinema exhibitors
Gross domestic expenditure on research and
development (A)
Gross Domestic Product (preliminary estimate) (Q) 
Gross Domestic Product (including analyses of 
expenditure, income and output components) (Q)‘

FR CSO 16 Nov 15 Feb
SB DTI 1 Dec 11 Jan 1 Feb
AV MAFF 24 Mar
FR CSO 20 Dec 24 Mar
PN CSO 5 Aug
AV CSO 9 Sept
FR CSO 28 Jan 25 Feb 21 Mar 25 Apr
FR CSO 10 Jan 11 Feb 11 Mar
QV Bank of England 2 Nov 8 Feb
PN LCD 5 Nov
PN Bank of England 3 Nov

PN Bank of England 7 Jan 4 Feb 4 Mar 6 Apr
PN DOE 26 Jan 27 Apr
PN BSA 20 Dec 18 Feb 18 Mar 22 Apr

NR CSO 22 Feb

NR CSO 20 Dec 24 Mar
PN Bank of England 14 Jan 11 Feb
PN CB 24 Jan 26 Apr
PN CBI 17 Dec 25 Feb 25 Mar
PN CBI 17 Jan 15 Feb 15 Mar
EG ED 8 Apr
FR CSO 14 Dec 15 Mar
PN DOE 25 Jan 15 Feb
PN DOE 10 Dec
FR CSO 10 Jan 7 Feb 7Mar 11 Apr
FR CSO 16 Dec 21 Mar
FR CSO 7 Jan 8 Feb 8 Mar 8 Apr

EG ED 13 Jan 10 Feb 10 Mar 7 Apr

AV DTI 29 July

PN MAFF 24 Mar

MV CSO 31 Jan 28 Feb 31 Mar 29 Apt
SB Scottish Office 24 Feb
SB DTI 27 Nov 24 Feb
FR CSO 27 Jan 24 Feb 24 Mar 21 Apt

FR CSO 4 Aug
AV CSO 3 Sept
AV MAFF 24 Mar
PN MAFF 31 Jan
PN Welsh Office 16 Feb
MV CSO 19 Jan 17 Feb
CSOB CSO 19 Apr ^

NR CSO 25 Mar
FR CSO 31 Mar 4 Mar

CSO
CSO

21Jan 
12 Mar'

25 Apr

See footnotes on page 151
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Series

Half-yearly update to seasonal adjustment of 
monetary aggregates (H)
House renovations (Q)
Housing starts and completions (M)
Index of production
Index of production and construction for Wales (Q) 
Index of production for Scotland (Q)
Industrial and commercial companies (Q)^
Inland Revenue Statistics 
Insolvency statistics (Q)
Institutional investment (Q)
International banking statistics (Q)

Labour Force Survey (Q) (formerly annual, now 
published quarterly)
Labour market statistics: unemployment and unfilled 
vacancies(provisional); average earnings indices 
(provisional); employment, hours, productivity and 
unit wage costs; industrial disputes (M)
Lending for house purchase (M)^
London Sterling certificates of deposit (M) 
Long-term unemployment (quarterly analysis of 
unemployment by age and duration)

Machine tools (M)
Major British banking groups' monthly statement 
Major British banking groups' mortgage lending (M) 
Major British banking groups' quarterly analysis of 
lending^
Monetary statistics (including bank and building 
society balance sheets) (M)
Monthly Digest of Statistics 
Mortgage possession statistics (Q)
Money market statistics (M)

National Accounts advance annual estimates (A) 
National Accounts (CSO Blue Book)
National Food Survey : household food 
consumption (Q)
National Savings results (M)
New Earnings Survey
Part A: Streamlined and summary analyses; 
description of the survey 
Part B: Analyses by agreement 
Part C: Analyses by industry 
Part D: Analyses by occupation 
Part E: Analyses by region; analyses by age group 
Part F: Distribution of hours; joint distribution of 
earnings and hours;analyses of earnings and hours 
for part-time women employees 

New vehicle registrations (M)

Official reserves (M)
Overseas direct investment (A)
Overseas earnings of the City (A)
Overseas travel and tourism (M)

Personal income, expenditure & saving (Q)^
Producer price index numbers (M)
Profitability of UK companies (A)
Provisional estimates of M4 and counterparts(M) 
Provisional figures of vehicle production (M)
Public sector borrowing requirement (M)

Release
method

PN

Source

Bank of England

Last
15 Oct

Release dates 
Feb Mar

PN DOE 10 Jan 7 Apr
PN DOE 10 Jan 7 Feb 7 Mar 7 Apr
FR CSO 17 Jan 15 Feb 8 Mar 7 Apr
PN Welsh Office 13 Oct 12 Jan
PN Scottish Office 10 Nov 9 Feb
PN CSO 12Mar^
AV Inland Revenue 9 July
PN BCC* 5 Nov 11 Feb
FR CSO 22 Dec 23 Mar
PN Bank of England 21 Dec

PN ED 16 Dec 16 Mar

PN ED 12 Jan 16 Feb 16 Mar 20 Apr

PN Bank of England 7 Jan 4 Feb 4 Mar 6 Apr
PN Bank of England 7 Jan 4 Feb
PN ED 18 Nov 16 Feb

NR CSO 20 Jan 17 Feb 17 Mar 14 Apr
PN BBA 21 Jan 18 Feb 18 Mar 22 Apr
PN BBA 31 Jan 28 Feb 28 Mar
PN BBA 3 Aug 4 Feb

PN Bank of England 7 Jan 4 Feb

MV CSO 31 Jan 28 Feb 31 Mar 29 Apr
PN LCD 26 Jan
PN Bank of England 7 Jan 4 Feb 4 Mar 6 Apr

PN CSO 20 Dec
AV CSO 16 Sept
PN MAFF 13 Dec 14 Mar

PN Dpt for National Savings 15 Jan 12 Feb 12 Mar

PN+AV ED 30 Sept

AV ED 14 Oct
AV ED 28 Oct
AV ED 11 Nov
AV ED 25 Nov
AV ED 9 Dec

PN DTp 6 Jan 24 Feb

PN HMT 5 Jan 2 Feb 2 Mar
FR CSO 28 Apr 28 Mar
PN British Invisibles 16 Aug
FR CSO 12 Jan 2 Feb 2 Mar

PN CSO
FR CSO 17 Jan 14 Feb 14 Mar 18 Apr
FR CSO 30 Sept
PN Bank of England 21 Jan 18 Feb 18 Mar 22 Apr
PN SMMT 23 Dec 17 Feb 17 Mar 21 Apr
FR HMT/CSO 19 Jan 16 Feb 16 Mar 20 Apr

See footnotes on pagel51



7
7
Apf
Apf

Or

If-Of

lof

Âpi

^ f ̂  Apr
^ 22Apr
IT

29Api

6 Apr

Series Release
method

Quarterly analysis of bank lending*

Regional Trends
Retail prices index and tax and price index (M) 
Retail sales (M)

Social Trends
Sterling commercial paper (M)

Trade figures (non-EC) (M)

UK Economic Accounts
UK National Accounts-
UK output, income and expenditure (Q)^
UK Spending on Research and Development (A)
Usable steel production (M)
VAT registrations and deregistrations (A) 
Workforce in employment: revisions (A)

BBA
BCC
BISPA

BSA
CBI
CML
CSO
DOE
DTp
DTI
ED
HMT
LCD
MAFF
SMMT

Source
Last

Release dates 
Feb Mar

PN Bank of England 10 Nov 11 Feb

AV CSO 10 June
FR CSO 19 Jan 16 Feb 23 Mar 15 Apr
FR CSO 19 Jan 16 Feb 16 Mar 21 Apr

AV CSO 28 Jan
PN Bank of England 7 Jan 4 Feb 4 Mar 6 Apr

FR CSO 28 Jan 25 Feb 21 Mar 25 Apr

QV CSO 17 Jan 15 Apr
FR CSO 20 Dec 24 Mar
FR CSO 19 Nov 22 Feb
FR CSO 4 Mar
FR BISPA 14 Jan 11 Feb 11 Mar 15 Apr
PN DTI 17 Aug
PN ED 12 Mar 16 Mar

British Bankers Association 
British Chambers of Commerce 
British Iron & Steel Producers' Assoc.
(Statistics from ISSB Ltd 

Building Societies Association 
Confederation of British Industry 
Council of Mortgage Lenders 
Central Statistical Office 
Department of the Environment 
Department of Transport 
Department of Trade and Industry 
Employment Department 
HM Treasury
Lord Chancellors' Department
Ministry of Agriculture, Fisheries and Food
Society of Motor Manufacturers and Traders

Bank of England
British Invisibles
Department for National Savings
Inland Revenue
Scottish Office
Welsh Office

071 623 
071 222 
071 581 
081 686 
071 437 
071 379 
071 437 
071 270 
071 276 
071 276 
071 215 
071 270 
071 270 
071 270 
071 270 
071 235 
071 601 
071 600 
071 605 
071 438 
041 248 
071 270

4001 ext 3175 
1555 
0231/5 
9050)
0655
7400
0655
6363/6364
3496
8208
5000
6969
4860/5238 
8740 
8562 
7000 
4878 
1198 
9461 
7370 
2855 
0566

* Figures compiled by the Department of Trade and Industry to whom inquiries about the data should be addressed 
t  Series temporarily in abeyance pending receipt o f INTRASTAT data. See note 4.

1. ThetwoformerCSOGDPpressnoticeshavebeenreplacedbythreequarterlyfirstreleases:GrossDomesticProduct(prelimin^estimate),givmgabreakdown

by broad aggiogates in terms o f the SIC. is published approximately one month earlier than the previous provisional estirnat^, UK output, income
pubUshed about one month later, includes the main analysis previously published in the second quarterly press notice; and UK
later, includes the information from the personal income and expenditure, and industrial and commercial compames press notices, w c ave
2. This press notice has been discontinued: see footnote 1. . . . . .  ..v- .u c i  r
3. F o r the  tim e be ing , as a  resu lt o f  the  in tro d u c tio n  o f  the  European S ing le  M ark e t and  the  IN T R A S T A T  sy stem  o  ’ in n p c e m b e i
trade figures are being published considerably in arrears and not in full detail. Provisional trade figures for the third quarter 1993 were first publishedon 10 Decembei 
and monthly figures up to October on 10 January.
4. Reporting period for these statistics now coincides with calendar quarters.
5. Previously published quarterly by the Council o f Mortgage Lenders as 'Mortgage Lending.
AV = Annual Volume (A) = Annually
CSOB = CSO Bulletin (FY)= Financial year figures
EG = Employment Gazette (H) = Half-yearly
FR = First Release (M) = Monthly
MV = Monthly Volume (Q) = Quarterly
NR = News Release
PN = Press Notice
QV = Quarterly Volume
SB = Statistical Bulletin
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MONEY MATTERS
Do you need to be in the know about 
financial statistics^

If so, can you afford to be without Financial Statistics, monthly 
from the CSO?

Data in Financial Statistics include

financial accounts and balance sheets for 
individual sectors o f the economy

government income and expenditure

public sector borrowing 

banking statistics

institutional investment

company finance and 
liquidity

security prices

exchange and interest rates 
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Econom ic Trends  b r in g s  to g e th e r  a ll th e  m a in  e c o n o m ic  in d ic a to rs . T h e  la rg e s t s e c tio n  

g iv e s  t im e  s e r ie s  a n d  g ra p h s  o v e r  th e  la s t f iv e  y e a rs  o r  so . It is  p re c e d e d  b y  s e v e ra l p a g e s  

o f th e  la te s t in fo rm a tio n  a n d  fo llo w e d  b y  an  a n a ly s is  o f in d ic a to rs  in  re la tio n  to  th e  b u s in e s s  

c y c le  o v e r  th e  la s t 2 0  y e a rs . R e g u la r  a r t ic le s  c o m m e n t o n  a n d  a n a ly s e  e c o n o m ic  s ta tis tic s .

O th e r  C S O  m o n th lie s  a re  th e  M onth ly D igest o f S tatistics  a n d  Financia l Statistics.

A rtic le s  on  th e  n a tio n a l a c c o u n ts  a n d  b a la n c e  o f p a y m e n ts  a p p e a r  in th e  q u a r te r ly  UK

Econom ic Accounts.

Econom ic Trends A nnua l Supplem ent is  a  u n iq u e  s o u rc e  fo r  lo n g  ru n s  o f q u a r te r ly  a n d  

a n n u a l d a ta  fo r  th e  k e y  s e r ie s  o f e c o n o m ic  in d ic a to rs . A b o u t h a lf s p a n  2 5  y e a rs  o r  m o re .
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(Mail, fax and telephone orders only)
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