
:  M

c % ste

NATIONAL
STATISTICS

' 1
h i

* •  ^
^  *4

In this issue

PPI/RPI co m p a riso n s . 

F o rth c o m in g  changes to  

th e  na tiona l accoun ts . 

Research and 

e x p e r im e n ta l 

d e v e lo p m e n t (R & D ) 

tic s  1996.

.. and more

-i ^♦  >  . *

t v  •> . / .  V r ;

' r ^ r *  j

'  * * ^  
1/. ^4

F T - : ?

;.<■ X' -Ii
» V . t . ' /  • ^

..v^
/ .V-.'i:*•' I"̂  \

«*

v: \v \
i*.*

>• . .

* I*

•‘i ^ v i  
• * /.

•-V ■

«

«
J

••• r - . .

Vj
- .

^ y  : •.
u ^ ' ' •  I

N o ,  5 3 7

A  p u b l i c a t i o n  o f  t h e  G o v e r n m e n t  S t a t i s t i c a l  S e r v i c e

.1*

f  —

A u g u s t

I 9  9  8

e d i t i o n





. e;

About the Office for National Statistics

The Office for National Statistics (ONS) is the Government Agency responsible for compiling,
analysing and disseminating many of the United Kingdom’s economic, social and demographic 
statistics, including the retail prices index, trade figures and labour market data, as well as the
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periodic census of the population and health statistics. The Director of ONS is also Head of the 
Government Statistical Service (GSS) and Registrar-General in England and Wales and the
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agency carries out all statutory registration of births, marriages and deaths there.

Editorial policy statement

The Office for National Statistics works in partnership with others in the Government Statistical
Service to provide Parliament, government and the wider community with the statistical Informa
tion, analysis and advice needed to Improve decislon-making, stimulate research and Inform
debate. It also registers key life events. It alms to provide an authoritative and impartial picture of
society and a window on the work and performance of government, allowing the impact o f
government policies and actions to be assessed.

Information services

For general enquiries about official statistics, please contact the National Statistics Public Enquiry
Service on the following telephone numbers:

Business Statistics 01633 812973
Textphone (Minicom) 01633 812399

Economic Statistics 0171 533 6 3 6 3 /6 3 6 4
Social Statistics 0171 533 6262

Textphone (Minicom) 0171 533 6260

Alternatively write to the National Statistics Public Enquiry Service, Zone DG/19,1 Drummond Gate,
London, SW1V 2QQ. Fax 0171 533 5719.

Most National Statistics publications are published by The Stationery Office and can be obtained
from The Publications Centre, P.O. Box 276, London, SW8 5DT. Tel 0171 873 9090 (orders), 0171
873 8499 (subscriptions) or fax 0171 873 8200.

Other publications published directly by National Statistics are available from ONS Direct, Room
D.140, Government Buildings, Cardiff Road, Newport, NP9 1XG. Tel 01633 812078, tax 01633
812762 or e-mail sales.ons@ gtnet.gov.uk

Details of National Statistics and many other government statistical publications can be found in our
free catalogue The Source, available from National Statistics Library Services on 01633 812973.

National Statistics may also be contacted on the Internet at http://www.ons.gov.uk

Crown copyright 1998. Published with the permission of the Office for National Statistics
on behalf of the Controller of Her Majesty's Stationery Office.

If you wish to reproduce any items in this publication, contact ONS Copyright Enquiries,
Zone B 1 /0 4 ,1 Drummond Gate, London, SW 1V2QQ. Tel 0171-533 5674 or fax 0171-533 5689
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Introduction
Economic Trends brings together all the main economic indica- 3. Some data, particularly for the latest time period, is provi-

tors. It contains three regular sections of tables and charts sional and may be subject to revisions in later issues.

illustrating trends in the UK economy.

4. The statistics relate mainly to the United Kingdom; where
'Economic Update'is a feature giving an overview of the latest figures are for Great Britain only, this is shown on the table.
economic statistics. The content and presentation will vary

from month to month depending on topicality and coverage of 5. Almost all quarterly data are seasonally adjusted; those not
the published statistics. The accompanying table on main seasonally adjusted are indicated by NSA.
economic indicators is wider in coverage than the table on

selected monthly indicators appearing in previous editions of 6. Rounding may lead to inconsistencies between the sum of

Economic Trends. Data included in this section may not be constituent parts and the total in some tables.
wholly consistent with other sections which will have gone to

press earlier. 7. A line drawn across a column between two consecutive

figures indicates that the figures above and below the line have
Articles on international economic indicators and the final been compiled on different bases and are not strictly compara-

expenditure prices index appear monthly and an article on ble. In each case a footnote explains the difference.

regional economic indicators appears every January, April,

July and October. Occasional articles comment on and ana- 8. 'Billion' denotes one thousand million.

lyse economic statistics and introduce new series, new analy

ses and new methodology. 9. There is no single correct definition of money. The most

widely used aggregates are:

Quarterly information on the national accounts and the bal

ance of payments appears in UKEconom/cAccoi/nfs which MO, the narrowest measure, consists of notes and coin in

is published every January, April, July and October by The circulationoutsidetheBankofEnglandandbankers'operational

Stationery Office. deposits at the Bank.

The main section is based on information available to the M4 comprises notes and coin in circulation with the public,

ONS on the date printed in note 1 below and shows the together with all sterling deposits (including certificates of de-

movements of the key economic indicators. The indicators pos/'OheldwithUKbanksandbuildingsocietiesbytherestofthe

appear in tabular form on left hand pages with corresponding private sector.

charts on facing right hand pages. Colour has been used to
aid interpretation in some of the charts, for example by The Bank of England also publish data for liquid assets outside

creating a background grid on those charts drawn to a M4.

logarithmic scale. Index numbers in some tables and charts

are given on a common base year for convenience of com- 10. Symbols used:

parison. .. not available

- nil or less than half the final digit shown

Economic Trends is prepared monthly by the Office for National + alongside a heading indicates a series for which measures

Statistics in collaboration with the statistics divisions of Govern- of variability are given in the table on page T79

ment Departments and the Bank of England. t  indicates that the data has been revised since the last

edition; the period marked is the earliest in the table to

Notes on the tables have been revised
* average (or total) of five weeks.

All data in the tables and accompanying charts is current, as

far as possible, to 27 July 1998. If you have any comments or suggestions about Economic

Trends, please write to Uzair Rizki, ONS, Zone D4/19, 1

2. The four letter identification code at the top of each column of Drummond Gate, London, SW1V 2QQ or e-mail

data (eg, DJDD) is ONS's own reference to this series of data on uzair.rizki@ons.gov.uk

our database. Please quote the relevant code if you contact us
requiring any further information about the data. Office for National Statistics
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Articles published in Economic Trends

Regular Articles

International economic indicators. Commentary, figures and charts are published monthly

Final expenditure prices index. Commentary and figures are published monthly.

Regional economic indicators. Commentary, figures and charts are published every January, April, July and October.

United Kingdom national accounts and balance of payments quarterly figures are published in UK Economic Accounts 

every January, April, July and October.

1997

October

November

Other Articles

September Geographical breakdown of the balance of payments current account.

Development of a final expenditure prices index.

Overseas trade in services: publication of monthly estimates.

Environmental input-output tables for the United Kingdom.

Implications of the US Boskin report for the UK retail prices index.

A household satellite account for the United Kingdom.

Ouarterly alignment adjustments in the UK National Accounts.

Globalisation: scope, issues and statistics.

The ABI respondents database: a new resource for industrial economics research

December How should economic statistics respond to information technology?

1998

January

February

March

June

Regional Accounts 1996: Part 1.

Geographical breakdown of exports and imports of UK trade in services by component 

International comparisons of productivity and wages.

Improvements to business inquiries through the new IDBR.

Measuring public sector output.

Employment in the public and private sectors.

Harmonised indices of consumer prices.

Effects of taxes and benefits on household income 1996-97.

The Budget: 17 March 1998.

The economy; an overview.

Regional Accounts 1996: Part 2.

Rebasing the National Accounts.

Developing a methodology for measuring illegal activity for the UK National Accounts. 

New format for public finances.

For articles published in earlier issues see the list in issue 509 (March 1996) of Economic Trends. Copies 

of articles may be obtained from the National Statistics Library, Room 1.001, Government Buildings, 

Cardiff Road, Newport, NP91XG, telephone 01633 812973. The cost is £5.00 per copy inclusive of postage 

and handling. A cheque for the appropriate remittance should accompany each order, made payable to 

'Office for National Statistics'. Credit card transactions can be made by phone; invoices cannot be 

issued.
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In brief

Articles

This month we feature three articles.

rade
tems
dy

Ian Richardson and Michael Baxter of National Statistics compare the rate of inflation for different industrial sectors as measured 

by the PPI and RPI. The concepts measured by both indicators of inflation are described, and the relationship between the PPI 

and RPI examined by carrying out comparisons for 1990 -1994  inclusive (page 23).

Anna Brueton of National Statistics discusses the reasons for the forthcoming changes to the National Accounts, the expanded 

effect on published data, and the impact of the changes on users of the data. The changes include the adoption of the new 

internationally agreed European System of Accounts (SNA 93). In addition, price and volume changes will be rebased to 

1995 = 100, and survey data grossed from the new business register be included for the first time. There are also other

extensive methodological changes and data revisions, including a new approach to measuring the output of the public sector 

at constant prices (page 35).

Peter Jones of National Statistics gives an account of expenditure on Research and Development statistics up to and including 

1996. These statistics are consistent with the OECD's Frascati Manual that defines Research and Experimental Development 

and gives guidelines on how to measure expenditure and employment on Research and Development. Performers and funders 

of Research and Development are divided into four economic sectors, which are defined: Government, Business, Higher 

Education Institutions and the Private Non-Profit sector (page 45).

Recent National S tatistics econom ic publications

Economic Trends: Digest o f Articles 

National Statistics, ISBN 1 85774 271 0

ithly Review ol 
xtertial Trade 
Statistics

Economic Trends occasional articles cover a wide range of technical and methodological issues relating to National Accounts 

and other key macro-economic statistics. In recognition of their long-term value. National Statistics has made available in one 

volume a collection of 22 articles, previously published in Economic Trends from March 1996 to January 1998.

Economic Trends: Digest o f Articles is priced at only £19.95 and provides a convenient means of storage and reference for this 

collection of articles.

To order your copy, contact ONS Direct on 01633 812078.

ivwng
mer'l

Consumer Trends: 1998 quarter 1. The Stationery Office, ISBN 0 11 620929 1, price £45.

Financial Statistics, July 1998. The Stationery Office, ISBN 0 11 621010 9, price £22.50.

Labour Market Trends, August 1998. The Stationery Office, ISBN 0 11 620997 6, price £7.50.

Retail Price Indices (Business Monitor MM23), May 1998. The Stationery Office, ISBN 0 11 537883 9, price £180 p.a. 

Monthly Review of External Trade Statistics (Business Monitor MM24), April 1998. The Stationery Office, ISBN 0 11 

537884 7, price £180 p.a.

UK Economic Accounts: 1998 quarter 1. The Stationery Office, ISBN 0 11 621018 4, price £25.

All of these publications are available from The Stationery Office Publications Centre, telephone 0171 873 9090 (orders), 0171 

873 8499 (subscriptions) or fax 0171 873 8200.
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ECONOMIC UPDATE - AUGUST 1998

By Adrian Richards, Economic Assessment - Office for National Statistics
Address; D4/20,1 Drummond Gate, London, SW1V 2QQ Tel: 0171 533 5923 richards@ons.gov

Overview
The latest evidence showed that the growth of the economy would have slowed further in the second quarter but for a boost to energy

output induced by the weather. Money supply and labour market data correspond with this picture of weakening growth. The lack of

growth in manufacturing output has been added to by slower growth in services’ output. Areas within services that had exceptionally

rapid growth in the middle of 1997 have now seen growth rates halve. Monthly indicators of consumption correspond to the picture of

modest growth in the second quarter, with low retail sales growth and a fall in new car registrations. External demand is unlikely to offset

the slower growth in domestic demand. Inflation appears under control currently, but the recent surge in average earnings growth is a

potential threat to the future path of inflation.

Indicators included:

Prelimind:

Industrial Production -  May

CBI industrial trends -  July

New Construction orders -  May

Retail sales -  June

Consumer confidence

New car registrations -  June

UK external trade -  Mav/June

Money supply -  June

Public sector borrowinq requirement - June

Producer prices - June

Retail prices - June

Labour market statistics -  Mar-June

GDP Activity telecommunications and business services, which had previously

seen rapid rates of growth. As stated below, production output

Activity continued to grow moderately and would have slowed contributed to growth as the energy sector was boosted by

further if the weather had not boosted demand for energy. The normal temperatures after warmer temperatures had reduced

preliminary estimate of GDP shows quarterly growth remained at demand in 1997 Q4 and 1998 Q1. Construction output is

0.5% and annual growth fell to 2.6% compared with 1997 Q2, as estimated to have fallen back after the strong growth in the first

shown in Chart 1. quarter.

C hart 1 Chart 2
G D P Services output
seaonally adjusted percentage change seasonally adjusted percentage change

0

-2

year on year

quarter on quarter

1984 1986 1988 1990 1992 1994 1996

Output
Production growth recovered in the three months to May as

As Chart 2 illustrates, quarterly growth in services slowed further output of Mining and quarrying and Electricity, gas and water

in the second quarter to 0.6% and is now down from its recent supply companies rebounded from earlier falls. These reflect a

growth return more normal levels production following

spread across services including areas such as post & unseasonably warm temperatures in previous months. Output of
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the energy extraction and production were close to their levels of 

the middle of 1997. Meanwhile manufacturing output was little 

changed and was down 1.1% on its recent peak in July 1997. 

The market sectors show continued falls in non-durables goods 

production and the start of a fall in production of durables -  

despite continued strong growth of car production. Production of 

both investment and intermediate goods has recovered after falls 

in 1997. The CBI Industrial Trends Survey shows signs of a 

further deterioration. In July, a net balance of 31% thought that 

their order book was below normal and over 50% thought that 

their export order book was below normal. Manufacturers' 

anticipate that this will reduce their output in the four months from 

July -  the first fall shown in the quarterly survey since October

1992.

Orders for construction also appear to show signs of weakening 

activity. However, construction orders are volatile and it is 

therefore difficult to interpret the latest movements. DETR's 

volume of new construction orders fell in the first two months of 

the second quarter as housing orders were down on the first 

quarter. One area where orders increased strongly in May was 

for infrastructure projects -  particularly water and roads.

Domestic demand

Monthly indicators show a further slowing in consumption in the 

second quarter. Retail sales fell in June as the wet weather and 

the World Cup had a negative effect on sales. Overall growth was 

down to 0.3% on the previous quarter -  its lowest quarterly 

growth rate since the third quarter of 1995. There has been a 

sharp reduction in the sale of household goods stores relative to

1997. Compared with a year earlier, sales in household good 

stores were down from their recent peak of 16.8% in the three 

months to August 1997 to 4.4% in the three months to June

1998, as shown in Chart 3. Furthermore, new car registrations fell 

in the second quarter -  the first quarterly fall since the first 

quarter of 1997. The annual increase has more than halved from 

12.9% to 5.5%. Expenditure in 1997 was boosted by windfall 

payouts from demutualisations. Interest rates have also been 

raised, acting as a further break on expenditure growth.

Consumer confidence fell further into July. The balance was the 

lowest since December 1996. However, it remained above its 

long run average and attitudes to major purchases remained at 

+11% in July -  indicating continued strong demand for large 

items.

C h arts
Retail sales: household goods stores
seasonally adjusted year on year percentage change months 

three month moving average

External demand and supply

The latest Trade figures show that the deficit narrowed in May 

against EU countries and narrowed slightly against the Non-EU 

countries in the second quarter. The balance of trade in services 

also appears to have improved in the first two months relative to 

the first quarter.

The balance with the EU improved in May as imports fell back 

and exports increased. The country split shows that export 

growth was particularly strong to France, Belgium, Holland and

Luxembourg in Imports back from

Mediterranean countries, Denmark and Ireland. Trade with non- 

EU countries improved in the second quarter as exports rose 

more sharply than imports. In June, the deficit with the United 

States more than halved as exports recovered and imports fell 

back.

Volume changes show a different picture for EU and non-EU 

countries. The latest figures, in Charts 4 and 5, show that in the 

first two months of the second quarter, the volume of exports of 

goods to EU countries grew faster than imports -  a net 

improvement. Against non-EU countries both exports and import 

fell, although exports fell faster. Annual growth figures show a 

smoother picture of recent events. These show a similar picture 

with import growth falling. Exports show a much more divergent 

picture with exports to non-EU countries falling whereas exports 

to EU countries have remained roughly stable. The commodity 

data shows exports falling across most categories whereas 

imports increased for manufactures and food, beverage and 

tobacco. Capital goods was the one area where imports of 

manufactures rose strongly. Price indices seem to show the main 

price falls occurred in mid 1997 since when price falls have been 

slowing.



Chart 4
V olum e o f exports
seasonally adjusted year on year percentage change

C h a rts
V olum e o f im ports
seasonally adjusted year on year percentage change

Monetary & sectoral indicators

Money supply data, shown in Chart 6, corresponds with the

picture of slowing economic growth. Latest estimates of money

supply growth in the 12 months to June show further slowing

with broad money (M4) down to 9.0% and narrow money (MO)

down to 5.5%. These rates are well down on their respective

peaks of 11.7% in December and 7.1% in February.

Chart 6
M oney supply

year on year percentage change 
months

The Public sector finances continued to improve in the first

quarter of the 1998-99 financial year. Public sector net

borrowing was £5.9 billion between April and June 1998, down

from £10.2 billion in 1997-98. The sharpest fall was for Central

government as income taxes receipts and excise duties

contributed more than last year. At the same time, the net cash

requirement was £5.4 billion compared with £8.2 billion in

1997.

Labour Market

The latest labour market data shows a continued tightening.

albeit at a slower pace. The seasonally adjusted claimant count

rose by a further 700 in June, after a rise of 4,300 in May, leaving

the rate of unemployment unchanged at 4.8%. These changes

growth

could easily be revised when the seasonal factors are

reassessed. The non-seasonally adjusted figure continued to fall

in June, as did the ILO measure of unemployment, which fell to

6.3% in the period March to May 1998.

Employment, as measured by the Labour Force Survey, rose by

36,000 in the period March to May 1998, although the rate of

growth is slowing. Within the total, the number of employees

continued to grow, while the numbers of self-employed and

government supported trainees fell. As Chart 7 shows, the total

number of economically active people fell in the period.

suggesting that fewer people were actively looking for work. Over

the year, employment growth has mainly been met by a falls in

the numbers ILO unemployed.

Chart 7
Em ploym ent and activ ity
1998 - Q2 year on year percentage change
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As Chart 8 shows, average earnings for the whole economy

increased by 5.4% in the three months centred on April. Bonuses

continued to make a contribution to average earnings, but this

was mainly due to continuing high bonus payments in the service

Averag®
0arnings

6

5i-

4F-

3

2

As Chart 9 shows, infiat)
products with the rnain thre;
tie labour market Prodoce

PiJrchased

fall of over 30%

' * »  " a l k .  19  -

interest tww.

affects f  Of

: h



t J * » ! |  

®1998
net

’'^Det
3.2

*% i in

'**^tening,

count 

^■teaving 

changes 

narkeiThey

fectOfs

ese

are
tiniied to fai
wtiicfi fell to

vey, rose by 
1 the rate of 
f employees 
iployed and 
iws, the total 
the period, 

f  work. Over 
by a falls in

gntage change

loto

April-

linpS'

ecohc"''̂

Bohuses

the

put this

sector in April and May. The next couple of months should give a 

more straightforward indication of average earnings growth as 

the effect of bonuses drop out. The latest IDS survey of 

settlements shows upward pressure with a doubling in the 

proportion of firms with settlements of 4% or more compared with 

last year. Private sector earnings grew by 6.2%, but those of the 

public sector rose by only 2.8%. In spite of the falls in 

manufacturing output, earnings growth increased by 0.1 

percentage points to 5.7%, while average earnings for the 

services sector increased by 5.6%.

Chart 8
Average earnings

average annual change over last 
three months

1993 1994 1995 1996 1997 1998

Prices

As Chart 9 shows, inflationary pressure remained weak for 

products with the main threat of inflation accelerating appeared in 

the labour market. Producer price inflation remained subdued in 

the 12 months to June. The headline output rate was 1.0%. If 

excise duties are removed (PPIY) output prices actually fell by 

0.4%. Office machinery and computers was an area of continued 

price falls, down 8.8% and almost 30% down on 1990. Materials 

and fuels purchased by manufacturers fell by 8.7%. Materials 

prices were down 10.1% whereas fuels were up by 3.2%. This is 

despite a fall of over 30% in the price of crude oil. Prices of both 

home produced and imported materials were down.

Retail price inflation fell back in the 12 months to June. The ail 

item index fell to 3.7% whereas the index excluding mortgage 

interest payments fell to 2.8%. Excluding indirect taxes, the 

inflation rate feil to 2.0%. The main contributors to the fall in the 

all item index were lower increases in food prices and a 

slowdown in housing costs. The headline rate was reduced by 

lower grovrth in housing costs as the mortgage interest rate rise 

of June 1997 fell out of the 12-month comparison. All the rates 

were affected by a fall in seasonal food in June compared with an 

increase in June 1997. Prices had remained higher than normal

for the time of year. The fall in the year to June represents a 

return to the more normal pattern. The earlier collection of price 

information in June was before the price cuts associated with 

sales in the shops. These will feed through to the July RPI figures 

rather than the normal June figures.
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Forecast for the UK Economy

A comparison of independent forecasts, July 1998
The tables below are extracted from HM Treasury's “FORECASTS FOR THE UK ECONOMY” and summarise the average and range

of independent forecasts for 1998 and 1999, updated monthly.

Independent Forecasts for 1998

Average Lowest Highest

GDP growth (per cent) 2.2 1.6 3.1

Inflation rate (Q4; per cent) 

-RPI 3.2 2.2 4.5

- RPI excl MIPS
2.7 2.0 3.8

Unemployment (Q4,mn) 1.34 1.10 1.56

Current Account (£,bn) -8.2 -12.9 2.0

PSNCR *(1998-99,£ ,bn) -0.7 -9.3 5.0

Independent Forecasts for 1999

Average Lowest Highest

GDP growth (per cent) 1.7 0.8 3.0

Inflation rate (Q4; per cent)

■RPI 2.4 1.4 4.0

-RPI excl MIPS 2.6 2.0 4.1

Unemployment (Q4, mn) 1.45 1.12 1.68

Current Account (£,bn) -9.4 -24.5 5.0

1 PSNCR* (1999-00,£,bn) 0.0 -14.5 12.0

NOTE: “FORECASTS FOR THE UK ECONOMY” gives more detailed forecasts, covering 24 variables and is published monthly by HM

Treasury, available on annual subscription, price £75. Subscription enquiries should be addressed to Miss C T Coast-Smith, Public

Enquiry Unit, HM Treasury, Room 110/2, Parliament Street, London SW1P 3AG (Tel: 0171-270 4558). It is also available at the

Treasury’s internet site: http://www.hm-treasury.gov.uk.

PSNCR: Public Sector Net Cash Requirement, was previously called PSBR.
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International Economic Indicators - August 1998

by Dermot Rhatigan, Economic Assessment - Office for National Statistics

Address: D4/20,1 Drummond Gate, London SW1V 2QQ Tel: 0171 533 5925 Email: dermot.rhatigan@ons.gov.uk

Overview

Europe’s major economies continue to grow with France leading the way. Italy's recovery looks fragile as growth slows. The USA 

continues to out-perform Europe, in terms of GDP growth; combining low inflation and low unemployment. The Japanese economy 

contracts for the second quarter in succession as domestic demand falls sharply.
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EU15 growth in underlying consumer demand as first quarter

consumption was boosted by two fiscal changes: the solidarity 

Following slower growth in 1996, GDP growth rebounded in 1997 surcharge was cut in January and the VAT increase on 1st April

as consumption and investment spending increased. The brought spending forward. As a result, quarter on quarter growth

contribution of government spending to European grovirth was went from 5.1 per cent in March to -4.8 per cent in April, 

minimal in 1997 as countries prepared for EMU.

Despite the growth in domestic activity, the inflation environment 

Industrial production growth pick-up in the first quarter of 1998 remained benign. In the year to quarter one, consumer prices

after falling sharply the previous quarter, and year on year growth grew by little over one per cent - 0.7 percentage points less than

levelled-off at 5 per cent - following seven quarters of in the previous quarter. This reflects low producer price inflation

acceleration. The strong growth of output in 1997 began to feed and the depressed state of the labour market,

through to the labour market - employment growth was especially

buoyant in Q1. Inflation remains subdued, having stayed close Although the unemployment rate fell in the latest quarter, it 

to 2 per cent in 1997.

Germany

remained above 10 per cent and earnings growth failed to keep 

pace with inflation in each of the first three quarters of 1997. 

Although there is no earnings data after Q3 1997, the labour 

market data suggest that the recent growth in consumption may

France

The increase of one percent in Germany's GDP in the first be stronger than growth in its underlying determinants, 

quarter of 1998 was the result of an expansion in domestic 

activity. Domestic demand, driven by strong growth in

consumption and investment spending, grew at its fastest rate

since the first quarter of 1992. The growth in domestic demand Growth of French GDP was modest in the first quarter of 1998

was tempered, however, by the deterioration in net trade - as and less than in the three preceding quarters. Net trade reduced

imports growth outpaced that of exports. GDP growth for the first time since the second quarter of 1996.

Consumption growth dipped slightly during the quarter; 

External demand, which boosted national output in 1996 and increasing the impact of stockbuilding, as shown in Chart 1. The

1997, turned increasingly negative in quarter one. While quarter's change in stocks made a large positive contribution to

GDP; changes in stocks were negative in the previous eight 

quarters.

quarterly changes in trade data can be erratic, year on year 

comparisons confirm that the contribution of net trade to GDP 

growth has fallen by two-thirds in the last two quarters.

Despite the fact that the unemployment rate fell in the first 

The strength of consumption spending is illustrated by the leap in quarter, and again in April, earnings growth continued the falls

retail sales volumes. The Increase of 3.1 per cent (revised seen in 1997. However, the fact that consumer price inflation

upwards from 2.8 per cent last month) was the largest also fell, allowed real earnings and domestic demand to increase,

percentage change between consecutive quarters since the first Quarter one’s increase in demand was the highest for nearly four

quarter of 1993. This increase, however, may overstate the

7
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years, and the year on year change was 3.2 per cent - the largest Production fell throughout 1996 before recovering in 1997. It fell

since the final quarter of 1994.

C hart 1
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Year on year industrial production growth accelerated for the

fourth quarter in succession in quarter one, despite increased

imports.

The impact of higher output on unemployment began to reduce

unemployment only at the end of 1997 (November, 12.4 per

cent), since when the rate has fallen by 0.5 percentage points

Italy

Following slower growth in the previous two quarters, Italy's GDP

fell slightly in the first quarter of 1998. The change in net trade

was the main contributor to the fall in growth. Although still

positive, the balance of net trade has fallen by nearly 50 per cent

in last two quarters.

Consumption growth has been flat for the last two quarters and

grew by only 0.6 per cent between the first quarter of 1997 and

the first quarter of 1998.

The Italian economy’s most dramatic recent development relates

to consumer prices - annual prices growth has fallen from 5.0 per

cent to 1.7 per cent between the first quarter of 1996 and the

same quarter of 1998. During the same period producer prices

have followed a remarkably similar pattern.

again in three of the first four months of 1998 and remains below

the recent peaks seen in the second half of 1995.

The unemployment rate peaked In the first quarter of 1997 and

has remained above 12 per cent since. Despite this, earnings

growth was rapid in 1997, before falling back in the first quarter of

1998.

USA

The pattern of high and sustained growth established in 1997

continued into 1998 with one per cent of the first quarter’s 1.3 per

cent growth in GDP generated by higher consumption spending.

Retail sales volumes expanded rapidly and imports rose. Without

the drag of net trade, GDP growth would have been close to two

per cent in the first quarter. Investment and stocks have also

seen strong growth.

Between the first quarters of 1996 and 1998 - when quarterly

changes in GDP averaged 0.9 per cent and the unemployment

rate fell to less than 5 per cent - consumer price inflation halved

from 2.8 per cent to 1.4 per cent, as shown In Chart 2.

The fact that consumer price inflation has remained subdued.

while output has grown forcefully and unemployment has

reached very low levels, owes a great deal to the high exchange

value of the dollar depressing import prices and falling commodity

prices - especially crude oil prices. Also, earnings growth has

remained moderate.

Chart 2
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The first quarter of 1998 saw GDP fall in Japan for the second Notes 

quarter in succession. The fall was due to the combination of a

large decrease in investment expenditure, worsening net trade The series presented here are taken from the OECD’s Main

and the lack of revival in consumption spending. As GDP fell, the Economic Indicators and are shown for each of the G7

unemployment rate continued to rise. economies and for the European Union (EU15) countries in

aggregate.

To encourage more consumer spending and stimulate growth,

Japan’s fiscal authorities announced temporary tax rebates in Comparisons of indicators over the same period should be

April. The knowledge that the tax change is temporary, and may treated with caution, as the length and timing of the economic

need to be reversed to tackle budget problems, is likely to limit its cycles varies across countries.

impact. Retail sales grew slightly in quarter one, but where down

by almost 10 per cent compared with 1997. The year on year

changes are affected, however, by the surge in spending in

March of last year, in anticipation of the rise in sales tax in April

1997.
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Japanese industrial production in the first quarter of 1998 was 

1.1% lower than the previous quarter and 3.5% lower than year 

before. The slide continued into the second quarter as 

production fell in April and May.

Consumer price inflation slowed sharply to 0.5% in April, after 12 

months of inflation rates closer to 2%. Producer prices fell for the 

first time in twelve months, by 2% in the year to April. Average 

earnings in manufacturing also fell in the same month, by 0.4% 

compared with April 1997.
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European Union 15

Contribution to change in GDP

GDP PFC GFC GFCF ChgStk Exports
less

Imports

Percentage change on a year earlier
ILGB HUDS HUDT

3.0
3.0 
0.9

-0.5
3.0

1990
1991
1992
1993
1994

1995
1996
1997

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

0.1

HUDV HUDW HUDX
-0.1 1.8 1.6
-0.3 — 1.0
-0.1 0.9 1.0
-0.4 0.4 -0.8

0.8 2.5 2.2

0.2 2.4 2.1
-0 .3 1.6 1.3

0.4 3.0 2.6

0.1 1.3 1.5
— 1.0 0.8

-0.8 1.9 1.0
-0.4 2.3 1.7

-0.1 1.9 1.4
0.6 3.0 2.8
0.7 3.6 3.1
0.5 3.3 2.9

1998 Q1 
Q2

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

•  4

« I

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

•  4

0.7

Percentage change on previous quarter
ILGL HUDY HUDZ

1996 Q1 0.6
Q2 0.3
Q3 0.7
Q4 0.4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

•  »

Percentage change on previous month

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

GDP = Gross Domestic Product at constant market prices 
PFC = Private Final Consumption at constant market prices 
GFC = Government Final Consumption at constant market prices 
GFCF = Gross Fixed Capital Formation at constant market prices 
ChgStk = Change in Stocks at constant market prices 
Exports = Exports of goods and sen/ices 
Imports = Imports of goods and services 
loP = Industrial Production

4 •

loP Sales CPI PPI

ILGV ILHP HYAB ILAI
1.9 2.2 5.7 2.5

-0.1 1.6 5.2 2.2
-1.4 0.1 4.4 1.3
-3.1 -1.4 3.6 1.4

5.0 -0.5 3.0 2.2

3.8 -0.1 3.2 4.5
0.2 0.4 2.5 0.7
3.9 3.0 2.0 0.9

-0.1 -0.3 2.8 1.9
— 0.4 2.6 0.6

0.3 — 2.3 -0.1
0.8 1.3 2.3 0.2

2.5 2.3 2.1 0.3
3.4 2.6 1.7 0.7
4.6 3.4 2.0 1.4
5.1 3.7 2.1 1.3

5.0 3.4
» ft

1.8 
$ ft

1.0 
# ft

5.6 5.1 1.9 1.3
4.5 2.0 2.1 1.6
3.5 3.0 2.1 1.3
5.5 5.1 2.0 1.3
4.5 2.0 2.2 1.3
5.2 4.1 2.0 1.2

5.2 2.9 1.7 1.1
5.3 4.0 1.8 1.0
4.7 3.0 1.8 1.0
4.2 • ft 2.0 0.7

♦  % 2.0 
ft ft

0.4
ft ft

ILHF ILHZ
-0.8 1.3

0.7 0.7
0.7 -0.4
0.2 -0.3

1.0 2.3
1.5 1.0
1.9 0.4
0.6 —

0.9 1.9
4 ft

ILKF ILKP
2.2 1.0

-1.1 -1.9
-0.6 —

1.4 2.0
-0.3 -1.9

0.8 —

0.1 2.9
0.5 —

0.3 -1.0

Earnings EmpI Unempl

ILAR ILIJ GADR
7.0 1.6 8.1
6.8 0.1 8.4
5.8 -1.7 9.1
4.7 -2.0 10.8
3.8 — 11.1

3.7 0.6 10.7
3.7 0.5 10.8
3.4 0.4 10.7

4.0 0.6 10.9
4.0 0.6 10.9
3.1 0.5 10.8
3.8 0.4 10.8

3.8 0.2 10.8
3.1 0.3 10.7
3.8 0.4 10.6
3.0 0.6 10.5

1.1 10.3
• •

Sales = Retail Sales volume
CPI = Consumer Prices, components and coverage not uniform among coun
tries
PPI = Producer Prices (manufacturing)
Earnings = Average Wage Earnings (manufacturing), definitions of coverage
and treatment vary among countries
EmpI = Total Employment not seasonally adjusted
Unempl = Standardised Unemployment rates: percentage of total labour force 

 ̂ Source: OECD
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Germany

Contribution to change in GDP

GDP1 PFC GFC GFCF ChgStk Exports
less

Imports loP  ̂ Sales CPI^ PPI 1 Earnings^ Empl -̂  ̂ Unempi

ILFY HUBW

1.1

1990
1991
1992
1993
1994

1995
1996
1997

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

1.0

HUBX HUBY HUBZ HUCA HUCB ILGS ILHM HVLL ILAF
• « ♦ ♦ • • 5.3 8.0 2.7 1.4

• • % i 3.5 5.8 3.7 2.2
0.8 0.6 -0.4 -0.4 0.3 -2.5 -2.3 5.0 1.6

-0.1 -1.3 -0.2 -1.2 -1.5 -7.2 -4.2 4.4 0.1
0.4 0.8 0.8 1.9 1.9 3.5 -1.3 2.7 0.8

0.4 0.2 0.4 1.7 1.9 2.1 1.1 1.9 2.1
0.5 -0.2 -0.2 1.4 0.8 0.4 -0.2 1.5 0.2

-0.1 0.1 1.1 3.0 1.9 4.0 -0.2 1.7 0.7

0.6 -1.5 0.2 1.2 1.2 -1.1 -1.4 1.5 0.8
0.6 -0.1 -0.1 0.6 0.1 -0.8 -0.3 1.5 0.1
0.7 0.1 -0.8 1.6 0.6 1.3 1.0 1.5 -0.2
0.1 0.5 -0.1 2.2 1.3 2.5 -0.3 1.4 0.2

0.2 0.9 0.9 2.1 1.6 3.6 1.7 0.3
0.1 -0.2 0.5 2.9 1.8 3.4 0.3 1.6 0.7

-0.3 -0.1 1.6 3.6 2.1 4.3 -1.3 1.9 1.0
-0.4 -0.2 1.5 3.3 2.2 4.6 0.3 1.8 0.9

0.9 0.6 3.2 
• »

2.7 
• •

6.6 
» %

2.0 1.1 0.6 
♦ ♦

8.1 1.8 0.9
2.6 -3.0 2.0 1.2
2.1 -1.0 1.9 1.0
5.1 2.0 1.8 0.9
4.3 -1.0 1.9 1.0
4.3 — 1.7 0.8

6.4 -2.0 1.2 0.6
6.3 — 1.1 0.6
7.3 8.3 1.1 0.6
6.5 ^ .8 1.3 0.4

• «
» 1 1.3 

• •
0.3 

• •

jarter
HUCD HUCE HUCF HUCG MUCH ILHC ILHW

-0.9 -0.1 0.6 0.2 0.1 1.0
0.2 1.3 -0.1 0.1 0.1 1.3 1.7
0.2 -0.8 0.8 0.3 1.2 -0.7

-0.3 0.1 0.9 0.7 0.7 -0.2 -2.3

_ -0.5 0.8 0.5 0.5 1.2 1.3
0.2 0.2 -0.5 1.0 0.4 1.2 2.0

-0.3 0.1 0.4 1.4 0.5 2.0 -2.3
-0.3 — 0.7 0.4 0.8 0.1 -0.7

0.3 0.6 0.4 0.9 3.2 3.1

ILAO ILIG
4.2 2.8
6.6 2.0
7.1 -1.4
5.4 -1.1
2.9 -0.4

3.3 0.1
5.2 -0.3

• # -1.3

7.1 -0.1
6.7 0.3
4.3 -0.3
2.9 -1.0

0.8 -1.4
1.5 -1.5
1.6 -1.4

• • -0.9

4  • -0.6

GABD

10.0
• I

10.0
10.1
10.2
10.3
10.3
10.3

10.1
10.0
10.0
10.0

-1.8
* » • »

Percentage change on previous month

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

GDP = Gross Domestic Product at constant market prices 
PFC = Private Final Consumption at constant market prices 
GFC = Government Final Consumption at constant market prices 
GFCF = Gross Fixed Capital Formation at constant market prices 
ChgStk = Change in Stocks at constant market prices 
Exports = Exports of goods and services 
Imports = Imports of goods and services 
loP = Industrial Production

1 Data available for unified Germany from 1991
2 Western Germany (Federal Republic of Germany before unification)
3 Excludes members of armed forces
4 Data available for unified Germany from January 1993

• •

Sales = Retail Sales volume
CPI = Consumer Prices, components and coverage not uniform among coun
tries
PPI = Producer Prices (manufacturing)
Earnings = Average Earnings (manufacturing), definitions of coverage and
treatment vary among countries
EmpI = Total Employment not seasonally adjusted
Unempi = Standardised Unemployment rates: percentage of total workforce

Source: OECD
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France

Contribution to change in GDP

GDP PFC GFC GFCF ChgStk Exports

Percentage change on a year earlier
ILFZ HUBK HUBL

2.5 
0.8 
1.2 

-1 .3  
2.8

1995
1996
1997

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

Percentage change on previous month

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

HUBM
0.6

•  ^ 1996 Q1 1.3 2.1 0.4 -0.3
Q2 1.0 0.5 0.5 —

t Q3 1.6 1.1 0.6 -0.1

1

Q4 2.3 1.1 0.5

1

1 1997 Q1 1.2 -0.3 0.4 -0.1
l |

i Q2 2.4 0.4 0.3 0.1
1 Q3 2.6 0.6 0.2 0.2

Q4 3.1 1.5 0.1 0.2

Y '

1998 Q1 3.4 1.8 0.2 0.6
1

Q2 1  9 4  9 9  9 1  9

k
j 1997 Jul 9  9

4
II Aug 9  •

5 Sep 9  9 9  9

Oct 9  9 9  9

1

1
«

Nov 9  9 9  9

1 ;  
• t Dec 9  9 9  9

'  u 1998 Jan 9  ♦ 9  9

’ I k
Feb 9  9 9  9

1 Mar A • 9  «

ilB Apr 9  4 9  9

May •  9 •  ^

Jun 4  9 9  9

1 Percentage change on previous quarter
ILGJ HUBQ HUBR HUBS

\ 1996 Q1 1.3 1.5 0.2 -0.1
Q2 -0.1 -0 .6 0.1 0.1

1  » Q3 0.8 0.5 0.1
Q4 0.3 -0.4 0.1 —

0.2

-0.9

0.6

- 0.1

less
Imports

3.9

GDP = Gross Domestic Product at constant market prices 
PFC = Private Final Consumption at constant market prices 
GFC = Government Final Consumption at constant market prices 
GFCF = Gross Fixed Capital Formation at constant market prices 
ChgStk = Change in Stocks at constant market prices 
Exports = Exports of goods and services 
Imports = Imports of goods and services 
loP = Industrial Production

1 Producer prices in Intermediate goods
2 Excludes members of armed foces

loP Sales CPI

ILGT ILHN HXAA
1.5 0.7 3.5

-1.2 -0.2 3.2
-1.2 0.3 2.4
-3.8 0.2 2.1

3.9 -0.1 1.7

2.0 1.7
0.2 -0.4 2.1
3.8 1.1 1.1

-1 .0 0.7 2.1
-0.4 -0.8 2.4

0.3 -2.3 1.8
1.9 1.1 1.7

0.6 -1.4 1.5
3.5 0.8 0.9
4.7 1.7 1.3
6.3 3.0 1.1

7.6
1  4

2.3
9  9

0.6 
1  1

4.9 2.6 1.0
4.9 -0.9 1.5
4.2 3.5 1.3
6.7 4.4 1.0
4.9 -0.5 1.3
7.2 5.3 1.1

6.7 5.7 0.5
6.9 2.0 0.7
9.0 -0.8 0.8
5.1 4.0 1.0

9  9  

9  9

1.1 
1  9

1.0 
9  1

ILHD ILHX
1.4 2.5

— -1.7
0.7 0.1

-0.2 0.2

0.1
2.9 0.5
1.8 1.0
1.3 1.5

1.3
9  9

-0.7  
•  »

ILKD ILKN
2.1 2.9

— -0.7
-0.6 -0.6

2.2 3.6
-1.6 -3.5

1.8 2.8

9  •

PPI  ̂ Earnings Empl^ Unempl

-0.3

2.8

• •

2.4

ILIR

12.1

• «

Sales = Retail Sales volume
CPI = Consumer Prices, components and coverage not uniform among coun
tries
PPI = Producer Prices (manufacturing)
Earnings = Average Wage Earnings (manufacturing), definitions of coverage
and treatment vary among countries
EmpI = Total Employment not seasonally adjusted
Unemol = Standardised Unemployment rates: percentage of total workforce

Source: OECD
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Italy

1.1

iUR

• •

Contribution to change in GDP

less
GDP

1990
1991
1992
1993
1994

1995
1996
1997

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1990 Jan 
Peb 
Mar 
Apr 
May 
Jun

ILGA
2.2
1.1
0.6

- 1.2
2.2

PFC GFC GFCF ChgStk Exports Imports loP Sales CPI PPI Earnings

year earlier
HUCI HUCJ HUCK HUCL HUCM HUCN ILGU ILHO HYAA ILAH ILAQ

1.5 0.2 0.7 0.1 1.2 1.6 -0.5 -2.2 6.0 4.2 7.3
1.6 0.3 0.2 -0.3 -0.1 0.5 -0.9 0.3 6.5 3.3 9.8
0.7 0.2 -0.4 0.1 1.1 1.1 -1.3 1.8 5.3 1.9 5.4

-1.5 0.1 -2.5 -0.6 1.7 -1.7 -2.1 -3.0 4.2 3.7 3.7
0.9 -0.1 0.1 0.6 2.2 1.6 6.3 -5.9 3.9 3.8 3.3

1.2 -0.2 1.2 2.7 1.9 6.1 -5.1 5.4 7.9 3.1
0.5 0.1 -0.3 -0.1 -0.4 -2.9 -2.4 3.8 1.9 1.8
1.4 -0.1 0.1 1.0 1.6 2.5 2.8 6.9 1.8 1.3 3.7

0.8 _ 0.7 0.8 -0.2 0.6 -3.9 5.0 4.8 1.9
0.4 0.1 0.3 -0.2 -1.1 -1.2 -1.2 -3.4 4.2 1.6 2.1
0.2 0.1 -0.2 -0.9 0.1 -1.2 -4.6 -4.9 3.5 0.4 1.7
0.6 -0.5 -1.1 1.0 0.1 -5.5 3.3 2.7 0.8 1.6

1.1 -0.2 -0.4 -1.3 -0.8 -0.6 0.1 3.8 2.4 0.9 4.0
1.7 -0.2 2.3 1.7 3.3 2.4 6.6 1.6 1.2 3.8
1.8 -0.1 0.2 1.2 3.1 4.0 3.2 9.0 1.5 1.7 3.4
1.2 0.6 1.7 2.2 3.1 5.3 8.2 1.6 1.5 3.3

0.6 
9 ft

0.1 
# ft

0.8 
% 1

2.2 
ft ft

3.0
ft ft

4.3
ft ft

3.3 
• • # ft

1.7
1 ft

1.1 
ft ft

2.0 
$ 1

• # ft ft 3.7 9.5 1.6 1.7 3.4
ft ft 3.4 8.1 1.5 1.6 3.4

ft ft 2.8 9.3 1.4 1.6 3.4ft ft
ft ft ft ft 4.8 8.2 1.6 1.5 3.4• %
% % 4.7 8.2 1.6 1.6 3.4

6.5 8.2 1.6 1.4 3.2

6.5 1.6 1.3 1.6
# ft ft 1 2.4 1.8 1.3 1.7

ft ft

1.3 1.7 0.9 2.8
0.7 1.8 0.9 3.1

» ft ft ft 1.7 0.6

Empl UnempI

ft ft

Percentage change on previous quarter
ILGK HUGO HUCP

0.7 
- 1.0 

0.4 
-0.3

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

- 0.1

- 0.1

- 0.1 0.1
9 ft

Percentage change on previous month

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

GDP = Gross Domestic Product at constant market prices 
PFC = Private Final Consumption at constant market prices 
GFC = Government Final Consumption at constant market prices 
GFCF =: Gross Fixed Capital Formation at constant market prices 
ChgStk = Change in Stocks at constant market prices 
Exports = Exports ot goods and services 
Imports = Imports ot goods and services 
loP = Industrial Production

HUCQ HUCR Hues HUCT ILHE ILHY
-0.1 0.2 0.5 — -3.7 6.6
-0.1 -1.8 -0.4 -1.4 -0.5 -1.9
-0.1 0.3 0.4 0.2 -0.3 -0.8
-0.1 0.3 0.5 1.3 -1.0 -0.4

-0.1 -1.2 -0.8 1.9 7.1
0.2 1.8 2.1 2.6 1.8 0.8
0.1 -0.8 1.7 0.9 0.6 1.4
0.2 0.8 -0.3 0.4 0.9 -1.1

0.2 
ft ft

0.4 
• •

-0.4
ft ft

0.4
ft ft # •

ft #

ft 4

ILKE ILKO
-0.4 -3.2

1.6 1.1
-1.5 1.1

1.2 -2.1
0.4 —

-0.1

0.9
-1.0
-0.9
-0.2

9 ft

12.0

Sales = Retail Sales volume
CPI = Consumer Prices, components and coverage not uniform among coun
tries
PPI = Producer Prices (manufacturing)
Earnings = Average Wage Earnings (manufacturing), definitions of coverage
and treatment vary among countries
Empl = Total Employment not seasonally adjusted
UnempI = Standardised Unemployment not seasonally adjusted

Source: OECD
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Contribution to change in GDP

GDP PFC GFC GFCF ChgStk Exports
less

Imports loP Sales CPI PPI Earnings EmpP UnempI

Percentage change on a year earlier
ILGC HUDG HUDH 

1.2 
-0.9  

2.7 
2.3 
3.5

1990
1991
1992
1993
1994

1.1
-0.4

1.9
2.0
2.2

0.4
0.2

0.1

HUDI
- 0.2
- 1.1

0.8
0.8
1.1

HUDJ
-0.4
- 0.2

0.2
0.2
0.6

HUDK
0.7
0.6
0.6
0.3
0.8

HUDL
0.4

- 0.1
0.8
1.0
1.4

ILGW
- 0.2
- 2.0

3.2 
3.6
5.3

ILHQ
0.6

-2.5
3.2
4.5
5.7

ILAA
5.4 
4.2 
3.1 
3.0
2.5

ILAJ
4.9
2.1
1.3
1.3 
0.6

Q2 • # • e

Percentage change on previous month

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

ILKG
0.8
0.6
0.2
0.8
0.8
0.3

ILKQ
1.2
0.4

-0.4
- 0.1

0.3
0.6

- 0.1
-0.4

0.4
0.2
0.5

1.3
1.1
0.4
0.7

« t • •

ILAS
3.2
3.3
2.4
2.4
2.8

ILIK
0.5

-0.9
0.6
1.5
3.2

1.5

ILLA
0.7

-0.4
-0.7

0.5
0.3

- 0.2

-1.4
0.5
0.5
0.5
0.5
0.6

GADO
5.6
6.9 
7.5
6.9
6.1

1995 2.0 1.7 — 0.7 -0.5 1.2 1.1 5.0 2.6 2.8 2.0 2.7 1.4 5.6
, 1996 2.8 1.8 — 1.3 — 1.0 1.2 3.5 3.7 3.0 2.6 3.1 1.5 5.4

1997 3.8 2.2 0.2 1.2 0.6 1.5 2.0 5.0 4.0 2.3 0.4 3.1 2.2 5.0

1996 Q1 1.8 1.8 -0.2 0.7 -0.6 1.0 0.8 2.3 3.7 2.8 2.2 2.9 0.6 5.6
ri Q2 3.2 1.9 — 1.3 — 1.0 1.0 3.7 4.1 2.8 2.4 3.2 1.3 5.4
h 03 2.7 1.6 — 1.6 0.3 0.7 1.4 3.4 3.5 3.0 2.8 3.1 1.7 5.3

1
3.3 1.8 0.2 1.5 0.2 1.1 1.6 4.2 3.6 3.1 3.1 3.5 2.1 5.3

1 1997 Q1 4.0 2.2 0.2 1.1 0.8 1.4 1.8 5.1 4.4 2.9 2.0 3.4 2.5 5.3
Q2 3.4 1.7 0.1 1.1 0.8 1.7 2.0 4.3 2.9 2.3 0.4 2.8 2.4 4.9
Q3 3.9 2.6 0.2 1.3 0.1 1.8 2.1 5.0 4.6 2.2 -0.1 2.5 2.1 4.9
Q4 3.7 2.4 0.2 1.2 0.6 1.3 2.1 5.8 4.0 1.9 -0.8 3.4 2.0 4.7

B 1998 Q1 3.9 2.5 0.1 1.7 0.6 0.9 2.1 4.6 4.5 1.4 -1.7 3.1 1.9 4.7
B Q2 9 9 $ $ • • » 9 1 9 9 9 9 9 • 9 2.5 1.5 4.4

I  1997 Jul B 9 4.7 4.6 2.2 -0.1 2.5 2.2 4.9
1 Aug • • 5.1 5.1 2.2 -0.2 2.5 2.1 4.9
1 Sep • « 5.0 4.1 2.2 — 2.5 1.8 4.9
1 Oc\ 5.8 3.4 2.1 -0.4 4.2 1.7 4.8
E Nov f ¥ 5.7 4.2 1.8 -0.7 3.4 2.2 4.6
B Dec 5.8 4.4 1.7 -1.3 2.5 2.2 4.7

1 1998 Jan • 4 5.4 4.3 1.6 -1.8 3.3 2.0 4.7
1  Feb 9 9 4.3 4.2 1.4 -1.5 3.3 2.0 4.6
r  Mar 9 9 4.4 4.9 1.3 -1.9 2.5 1.6 4.7
L Apr 9 9 4.1 6.6 1.5 -1.2 2.5 1.6 4.3
1; May • ^ 4.5 • # 1.7 -0.9 2.5 1.5 4.3
h Jun • 9 $ 9 9 4 1 9 2.5 1.4 4.5

t; Percentage change on previous quarter
K 1 ILGM HUDM HUDN HUDO HUDP HUDQ HUDR ILHG ILIA ILIU
¥ 1996Q1 0.4 0.5 — 0.4 -0.2 0.1 0.4 0.4 1.4 -1.2
li Q2 1.5 0.6 0.2 0.6 0.2 0.3 0.5 1.9 1.0 2.0
1  Q3 0.3 0.1 0.3 0.2 0.1 0.4 0.8 0.4 1.2

1 1.1 0.6 — 0.1 -0.1 0.7 0.2 1.0 0.8 0.1

1  1997 Q1 1.2 0.9 0.1 0.4 0.3 0.6 1.3 2.2 -0.8
1  Q2 0.8 0.2 0.1 0.5 0.2 0.6 0.7 1.1 -0.5 1.9
1 Q3 0.8 0.9 0.1 0.5 -0.4 0.1 0.5 1.5 2.0 0.9
1 Q4 0.9 0.4 — — 0.4 0.3 0.2 1.7 0.2 —

1; 1998 Q1 1.3 1.0 -0.1 0.6 0.4 0.6 0.2 2.6 -1.0

GDP = Gross Domestic Product at constant market prices 
PFC = Private Final Consumption at constant market prices 
GFC = Government Final Consumption at constant market prices 
GFCF = Gross Fixed Capital Formation at constant market prices 
ChgStk = Change in Stocks at constant market prices 
Exports = Exports of goods and services 
Imports = Imports of goods and services 
loP = Industrial Production

Sales = Retail Sales volume
CPI = Consumer Prices, components and coverage not uniform among coun
tries
PPI = Producer Prices (manufacturing)
Earnings = Average Earnings (manufacturing), definitions of coverage and
treatment vary among countries
EmpI = Total Employment not seasonally adjusted
UnempI = Standardised Unemployment rates: percentage of total workforce

Source: OECD

1 Excludes members of armed forces

1990
199̂
1992
1993 
199̂

1995
1996
1997

1>
4,1
0.8

\2
17
0.̂

K
Q3

5.7
4.2
3-1
2A

3-»
1.!
1,1
1.



Japan

0-5
'O-s
0.6
IS

1.4
1.5
a.2

0.6
1.3
1.7

2.5
4̂

i l
0̂

1.9
1.5

IZ

1.8 
1.7
n
n

2.0
2.0
1.6 
1.6 
1.5
1.4

lUU
-1i
ZO
1.2
0.1

- 0.8
1.9
0.9

- 1.0
1.5

ILLA
0.7

-0 .4
-0 .7

0.5
0.3

-Oi

-1.4
0.5
0.5
0.5
0.5

4.9
4.9
4.9 
4.8
4.6
4.7

4.7
4.6
4.7
4.3
4.3 
4.5

Contribution to change in GDP

GDP PFC GFC GFCF ChgStk Exports
less

Imports

Gadq Percentage change on a year earlier
ILGD HUCU HUCV HUCW HUCX HUCY HUCZ

0.6
1990 5.1 2.6 0.1 2.7 -0.2 0.7 0.8

y.y
7c 1991 3.8 1.5 0.2 1.1 0.2 0.6 •^.3
'•5
6q 1992 1.0 1.2 0.2 -0.5 -0.5 0.5 -0.1
R % 1993 0.3 0.7 0.2 -0.6 -0.1 0.2

1994 0.7 1.1 0.2 -0.2 -0.2 0.5 0.8

5.6C j 1995 1.4 1.2 0.3 0.4 0.2 0.6 1.4
v).4 1996 4.1 1.7 0.1 3.0 0.1 0.4 1.3
5.0

1997 0.8 0.6 — -1.2 1.3 "
5.6C 1 1996 Q1 5.7 3.0 0.2 3.5 0.3 0.3 1.7
5.4 Q2 4.2 1.5 0.1 4.0 0.2 1.5
5.3 Q3 3.1 1.0 0.1 2.7 0.4 1.1
5.3 Q4 3.4 1.5 0.2 1.8 -0.2 1.0 0.8

5.3 1997 Q1 2.8 2.7 -0.4 1.1 0.6
4.9 Q2 -0.2 -0.2 -0.1 -1.7 — 1.8
4.9 Q3 1.0 0.7 -1.2 0.2 1.3 -0.1
4.7 Q4 -0.4 -0.5 — -1.7 0.2 1.1 -0.5

4.7 1998 Q1 -3.7 -2.7 0.1 -2.3 0.2 0.4 -0.7
Q2

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

♦ • • #

1996 Q1 
Q2 
Q3 
Q4

1.1
-0.4

0.1
0.6

0.1

Percentage change on previous quarter
ILGN HUDA HUDB 

2.7 
0.1 

-0.4 
1.1

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

2.0
- 2.8

0.8
-0.4

-1.3

2.3
-3.2

1.0
- 0.6

0.1

0.1

- 0.1
- 0.1

0.1
0.1

HUDC
1.5
0.8

-0.7
0.2

-0.3
- 0.8
- 0.2
-0.3

- 1.0

0.3

- 0.1

9 9 ♦  4

% 4

HUDE

-0.5

Percentage change on previous month

1997 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

GDP = Gross Domestic Product at constant market prices 
PFC = Private Final Consumption at constant market prices 
GFC = Government Final Consumption at constant market prices 
GFCF = Gross Fixed Capital Formation at constant market prices 
ChgStk = Change in Stocks at constant market prices 
Exports = Exports of goods and services 
Imports = Imports of goods and services 
loP = Industrial Production

1 Not adjusted for unequal number of working days in a month
2 Figures monthly and seasonally adjusted

HUDF
0.3
0.3

- 0.2
4 4

loP^ Sales CPI PPI Earnings^ Empl UnempI

ILGX ILHR ILAB ILAK ILAT ILIL GADP
4.3 5.3 3.1 1.6 5.1 1.9 2.1
1.9 2.1 3.2 1.1 3.5 1.9 2.1

-5.7 -1.1 1.7 -0.9 1.3 1.1 2.2
-4.3 -3.2 1.2 -1.7 0.4 0.2 2.5

1.2 0.3 0.8 -1.7 2.2 — 2.9

3.3 -0.1 -0.7 3.0 0.1 3.1
2.4 0.7 0.1 -1.8 2.6 0.5 3.3
3.5 -2.1 1.8 0.7 2.9 1.1 3.4

1.6 2.3 -0.4 -1.7 1.7 0.1 3.3
0.4 0.3 0.1 -1.9 1.7 0.3 3.5
3.6 -0.6 0.2 -1.7 4.9 0.7 3.3
3.9 1.0 0.5 -1.6 2.3 0.9 3.3

5.2 4.7 0.6 -0.9 5.1 1.6 3.3
5.8 -4.4 2.1 1.3 2.6 1.4 3.5
4.0 -4.1 2.1 1.3 2.6 0.7 3.4

-0.7 -5.1 2.1 1.1 1.6 0.7 3.4

-3.5  
• •

-9.8 2.0 
ft 1

0.4
ft ft

-0.2  
ft ft ft ft

3.6 
% «

3.8 -4.1 1.9 1.3 3.5 0.9 3.4
3.5 -3.1 2.1 1.3 3.1 0.7 3.4
4.4 -5.1 2.4 1.4 1.5 0.4 3.4
1.4 -3.1 2.5 1.3 1.5 0.9 3.4

-2.5 -6.0 2.1 1.1 1.8 0.5 3.5
-0.9 -6.1 1.8 0.9 1.5 0.8 3.4

-2.3 -5.0 1.8 0.9 -0.5 0.6 3.5
-3.7 -6.7 1.9 0.4 0.2 -0.1 3.6
-4.7 -15.3 2.2 0.1 -0.2 -0.3 3.8
-6.2 -1.1 0.5 -2.0 -0.3 -0.7 4.1

-10.5 
% %

-3.2
e ft

0.5
ft ft

-1.9
ft ft

-0.7
ft ft

-0.5
ft ft

4 4

ILHH ILIB ILIV
0.5 2.3 -1.6

-0.6 -2.0 3.1
1.8 -0.6 0.5
2.2 1.3 -1.0

1.8 6.1 -0.9
-0.1 -10.5 2.9

-0.3 -0.3
-2.3 0.3 -1.0

-1.1 0.7
ft ft

-1.5
ft ft

ILKH ILKR ILLS
0.7 -1.1 -0.5

-1.4 2.2 -0.9
1.9 -2.1 0.1

-0.9 2.2 0.1
-4.3 -1.1 -1.0

1.9 -1.1 -0.4

2.2 3.2 -0.8
-3.5 -2.1 -0.7
-2.2 — 0.9
-1.5 -2.1 1.0
-1.7 1.1

•  4

Sales = Retail Sales volume
CPI = Consumer Prices, components and coverage not uniform among coun
tries
PPI = Producer Prices (manufacturing)
Earnings = Average Earnings (manufacturing), definitions of coverage and
treatment vary among countries
Empl Total Employment not seasonally adjusted
UnempI = Standardised Unemployment rates: percentage of total workforce

Source: OECD
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I . ^

World trade in goods^

Export of manufactures Import of manufactures Export of goods Import of goods Total trade

Total OECD Other Total OECD Other Total

Percentage change on a year earlier
ILIZ ILJA ILJB ILJC ILJD ILJE ILJF

1990 5.9 5.9 5.5 5.5 5.5 5.4 4.5
1991 3.8 2.5 9.6 5.2 3.5 10.0 4.0
1992 4.5 3.7 7.7 5.1 4.5 6.7 4.5
1993 4.2 1.9 13.1 3.3 1.1 9.3 4.2
1994 11.2 10.2 14.7 12.3 12.8 11.1 10.1

1995 9.9 9.8 10.2 9.8 9.3 11.2 8.7
1996 5.6 6.4 3.0 5.6 7.0 2.2 5.0
1997 • • 0 0 0 9 • 0 1 0 0 0 9 0

1995 Q1 12.9 13.0 12.5 13.1 13.4 12.2 11.5
Q2 10.3 10.0 11.2 11.0 10.2 13.0 9.1
Q3 9.1 8.9 9.9 9.0 8.0 11.3 7.9
Q4 7.0 7.1 6.9 6.2 5.4 8.2 6.0

1996 Q1 5.4 5.7 4.5 5.8 6.7 3.5 4.5
Q2 5.2 6.0 2.4 4.3 6.0 0.3 4.3
Q3 5.9 7.2 1.7 6.4 8.0 2.7 5.4
Q4 6.6 7.6 3.5 6.0 7.6 2.2 6.2

1997 Q1 7.6 8.0 6.2 7.8 8.0 7.3 7.0
Q2 11.0 12.2 7.1 11.0 12.4 7.6 10.0

Percentage change on previous quarter
ILJN ILJO ILJP ILJQ ILJR lU S ILJT

1995 Q1 2.8 3.0 2.3 1.4 1.0 2.6 2.3
Q2 1.4 1.1 2.1 1.9 1.4 3.0 1.0
Q3 1.1 0.9 1.9 1.1 0.8 1.8 1.2
Q4 1.5 1.9 0.5 1.7 2.2 0.5 1.3

1996 Q1 1.3 1.7 -0.1 1.0 2.2 -1.8 0.8
Q2 1.1 1.5 — 0.5 0.8 -0.2 0.8
Q3 1.8 2.0 1.2 3.2 2.7 4.3 2.3
Q4 2.3 2.2 2.3 1.2 1.7 — 2.1

1997 Q1 2.2 2.1 2.5 2.7 2.6 3.1 1.6
Q2 4.3 5.3 0.9 3.5 4.9 0.1 3.7

OECD Other Total OECD Other

lUH
1.6

6.1
8.5

12.2

lUI
4.5
4.5 
5.0 
3.7

10.6

lU J lUK

3.2
4.3
1.4 

10.7

8.1
6.7
9.6

10.3

8.7
6.0

8.8
2.7

8.3
5.1

7.3
6.1

10.7

0 0 4 0

11.9
8.8
7.7
5.9

10.8
9.7
8.4
6.1

11.0
9.5
7.7
5.0

10.9
8.3
6.4 
3.8

11.2
12.4
10.9
8.2

4.8 
5.2
6.9 
7.5

3.6
2.1
2.0
3.0

5.0
3.9

6.1

5.1
6.8
7.7

4.4
1.1
2.7
2.3

7.3
11.4

6.3
6.6

7.1
9.5

7.1
10.6

7.1
6.9

ILJU
2.3
0.7
1.0
1.7

lU V
2.1
1.7
1.7 
0.5

lU W
1.0
1.8
1.1
1.0

lU X
0.5
1.3
0.7
1.2

lU Y
2.1
3.3
1.9
0.6

1.3 
1.1
2.6
2.3

-0.3
0.2
1.6
1.5

0.9
0.8
2.7
1.5

2.0
1.1
2.4
2.1

-1.5

3.6
0.2

1.1
5.0

2.9
0.5

1.9
3.1

1.3
4.4

3.2

1 Data used In the World and OECD aggregates refer to Germany after unifi
cation
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manufact
ures goods

lU L
5.7 
4.5
4.8
3.8 

11.7

lUM

4.2
4.7
3.9

10.3

9.9
5.6

8.5
5.0

• $

13.0
10.6
9.0
6.6

11.2
9.3
7.8
5.5

5.6
4.7 
6.2 
6.3

4.7
4.1 
5.5
6.1

7.7
11.0

7.1
9.8

lU Z
2.1
1.6
1.1
1.6

ILKA
1.6
1.4
1.1
1.2

1.1
0.8
2.5
1.7

0.9
0.8
2.5
1.8

3.9
1.8
3.4

Source: OECD
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Final Expenditure Prices Index (Experimental) - June 1998
Contact: David Wall Tel: 0171 533 5823/5827; e-mail; david.wall@ons.gov.uk

Note that further development work, including the adjustment of the Index of Government Prices for productivity change, 
is ongoing and the FEPI will be available only as an experimental index until this work has been completed.

Source; OECD

Summary
The Final Expenditure Prices Index (FEPI) for June 1998 

shows an annual rate of 2.0 per cent, down from 2.1 per 

cent in May. The annual rate of the FEPI reflects a 

decrease in the annual rate of the Index of Consumer 

Prices (ICP) and increases in the annual rates of the 

Index of Investment Prices (IIP) and the Index of 

Government Prices.

The FEPI annual percentage change

Table A
Final Expenditure Prices index and components (January 1992=100 and annuai percentage change)

Index of
Consumer Prices 

(ICP)

Index of
Investment Prices 

(IIP)

Index

Annual
percentage

change Index

Annuai
percentage

change

1998 117.6
118.3
118.7
119.3 
120.0
119.8

Index of
Government Prices 

(IGP)

Annual 
percentage 

Index change

116.2 
115.9
116.3
116.3 
116.6 
117.1

Final Expenditure 
Prices Index 

(FEPI)

Index

Annual
percentage

change

116.0
116.3
116.7
117.2
117.6r
117.6

The Index of Consumer Prices (ICP)
Consumer price inflation, as measured by the ICP, was 

2.2 per cent over the 12 months to June, down from 2.6 

per cent in May.

Some upward pressure came from:

•  Clothing and footwear, whose 12 month rate rose 

from 0.0 per cent in May to 0.3 per cent in June.

Downward pressure came mainly from prices for:

•  Food, for which the 12-month rate fell from 2.3 per 

cent in May to 1.2 per cent in June;

•  Alcoholic drink, whose 12-month rate fell from 3.4 

per cent to 3.2 per cent,

•  Housing, whose 12-month rate fell from 3.3 per 

cent to 3.2 per cent.

•  Household goods and services, whose 12-month 

rate fell from 1.5 per cent to 1.2 per cent;

•  Transport and communication, whose 12-month 

rate fell from 3.6 to 3.1 per cent;

•  Recreation, entertainment and education, whose 

12-month rate fell from 0.5 to 0.2 per cent.

The ICP annual percentage change

mailto:david.wall@ons.gov.uk
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The Index of Investment Prices (IIP)

Investment price inflation, as measured by the IIP, was

1.3 per cent over the 12 months to June, up from 1.2 per

cent in May.

Upward pressure on the 12-month rate came mainly

from:

Plant and Machinery whose 12-month rate rose

from -5.1 per cent in May to -4.9 per cent in June.

Note, the annual rate has been negative since June

1996, refiecting the impact of Sterling’s strength on

import prices.

Vehicles, ships and aircraft, whose 12-month rate

rose from 1.2 per cent to 1.4 per cent in June;

New buildings and works, whose 12-month rate

rose from 5.0 per cent to 5.3 per cent in June.

Some downward pressure came from:

New dweliings, whose 12-month rate fell from 6.7

per cent to 6.4 per cent.

The IIP annual percentage change

The Index of Government Prices (IGP)

Inflation affecting Government expenditure, as

measured by the IGP, was 2.0 per cent over the 12

months to June, up from 1.7 per cent in May. See note

1993 1994 1995 1996 1997 1998

Comparison between the FEPI and other

inflation measures
Table B

Measures of Inflation (annual percentage changes)

FEPI RPIX HICP PPI

1998 Jan
Feb
Mar
Apr

May
Jun

1.8
1.8
2.0
2.1
2.1
2.0

2.5
2.6 
2.6 
3.0 
3.2 
2.8

1.5
1.5
1.6 
1.9 
2.0 
1.7

0.6
0.7
1.0
0.9
0.8
1.0

NOTES
1. The headline measure of inflation is the Retail Prices
Index (RPI). The RPI should be used as the main indicator of 
inflation affecting average households.

2. The Final Expenditure Prices Index (FEPI) is a measure 
of the change in the prices paid by UK consumers, business 
and Government for final purchases of goods and services. 
Intermediate purchases by business are excluded. The FEPI 
is made up of three components:

The Index of Consumer Prices (ICP)
The Index of Investment Prices (IIP)
The Index of Government Prices (IGP).

3. The ICP measures inflation affecting all consumers in the 
UK. The price indicators used in the ICP are taken mainly 
from the Retail Prices Index (RPI).

4. The IIP is a measure of the change in the prices paid for
capital goods by business and by Government. It also covers 
new construction projects and dwellings built for consumers, 
business and government. The price indicators used are
mainly Producer Price Indices (PPIs), Construction Output
Price Indices and an average house price indicator.

5. The IGP measures inflation affecting Government. It
covers expenditure by Central and Local Government on pay 
and on procurement. The price indicators used are mainly 
Average Earnings Indices (to reflect labour costs), PPIs and 
RPIs (to reflect the cost of goods consumed by Government).

6. Care should be taken when interpreting monthly 
movements in the IGP. This index is particularly volatile on a 
month-to-month basis, so a fall one month is often offset by a 
rise the next and vice-versa. The data are of greatest value if

rather than individual monthiv movements aretrends 
observed.

7. An article describing the development and composition of 
the FEPI is included in Economic Trends, No 526, September 
1997. Longer runs of the FEPI back to January 1992, are 
available in computer readable form from the ONS Sales 
Office (telephone 0171 533 5670) or on paper from David Wall.

1997
1998

1996

Jul

SeP
Oct
Nov
Dec

• «
 ̂ •Ir

: 4
(

I

i

r
1

1997 Jan 
Feb 
Mar 
Apr
May
Jun

ju l
Aug
Sep
Oct
Nov
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

The symbol r denotes fews>



Final Expenditure Prices Index (Experimental)

lefsinthe 
en mainly

January 1992=100

Weights
1996
1997
1998

1996 Jun

iia lp ^ 1997 Jan
f>icator of Feb

Mar
Apr
May

5 measure
Jun

business Jul

services.
Aug
Sep

t̂ fepi Oct
Nov
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

Index of 
Consumer 

Prices 
ICP

CUSE
114.6

113.9
114.5
115.2
115.2
115.3
115.6

115.3
115.7 
116.0 
116.6
117.0
117.2

116.7
117.5
117.9
118.0
117.9 
118.1

117.6
118.3
118.7
119.3 
120.0
119.8

Index of 
Investment 

Prices 
IIP

CUSK
110.1

110.1
110.6
110.4 
110.6
109.7 
110.1

110.4 
110.6 
110.6
110.7
110.8 
110.8

111.4
111.2
111.7
112.1
112.1r
112.2

Index of 
Government 

Prices 
IGP

CUSO
112.8

112.3 
112.6
112.3
112.7
113.1
113.3

113.7
113.8
113.9
114.1
114.7
114.8

114.6
114.6
114.9
115.1
115.6
115.6

116.2
115.9
116.3
116.3
116.6 
117.1

Final 
Expenditure 
Prices Index 

FEPI

Annual percentage changes

604 164 232 1000
605 165 230 1000
605 169 226 1000

CUSP
113.2

112.7
113.2
113.5
113.6
113.6
113.9

113.9
114.2
114.4
114.8
115.2
115.3

115.1
115.5
115.9
115.9 
116.0
116.1

116.0
116.3
116.7 
117.2 
117.6r
117.6

ICP

CGAZ
2.8

IIP

CGBF
3.0

IGP

CGBJ
2.5

FEPI

CGBK
2.8

The symbol r denotes revisions to previous months’ data

}s paid for 
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FEPI - Index of Consumer Prices (Experimental)

Alcoholic
Food Drink

January 1992=:100

Weights
1996 128 70
1997 126 68
1998 127 68

CURU CURV
1996 Jun 112.1 117.8

Jul 110.7 118.4
Aug 111.8 118.3
Sep 110.8 118.5
Oct 110.1 118.8
Nov 109.7 118.6
Dec 109.7 118.0

1997 Jan 110.6 118.6
Feb 110.3 119.3
Mar 109.8 119.2
Apr 110.2 119.7
May 110.9 120.4
Jun 111.8 120.6

Jut 111.3 121.1
Aug 112.6 121.3
Sep 112.2 121.4
Oct 112.2 121.7
Nov 111.6 121.1
Dec 111.7 120.6

1998 Jan 111.7 122.1
Feb 111.7 123.1
Mar 111.5 123.5
Apr 111.8 123.6
May 113.5 124.5
Jun 113.1 124.4

Tobacco

Clothing
and

Footwear Housing

Fuel
and

Power

Household
Goods

and
Services

Transport
and

Communi
cation

Recreation, 
Entertain
ment and 
Education

Other
Goods

and
Services

Index of 
Consumer 

Prices 
ICP

CURW
139.8

139.6
139.8
140.1
140.2
140.0
142.8

145.6 
146;2
146.6
148.3
148.9
149.2

149.3
151.2
151.5
151.7
151.8
155.1

159.3
159.5
159.5
162.1
162.6
162.8

CURX
104.3

99.2
100.5
105.4
105.5
106.6
106.6

100.5
102.0
104.0
105.5
106.0 
105.4

100.3
102.3
106.3 
106.0 
107.2
106.7

99.7
102.0
104.1
105.0
106.0
105.7

CURY
121.3

121.9 
122.0 
122.1 
122.2
122.4
122.5

123.4
123.6
123.9
125.8 
126.0 
126.2

126.2
126.4
126.6
126.8
126.9
127.0

127.3
127.4 
127.6
129.9
130.1
130.2

CURZ
105.8

105.9
105.7
105.8
105.6
105.0
104.8

104.2
104.3
104.4
104.2
103.7
103.3

102.8 
102.8
100.0 
100.0
99.6 
99.1

98.4
98.7
98.9
98.9 
98.3 
97.6

CUSA
110.6

108.8
110.1
110.8
110.4
111.4
112.3

108.8
109.7
111.7 
111.1 
111.6
111.4

109.6
110.8
111.6
111.4 
112.3
113.2

109.8
111.5
113.1
112.1
113.3 
112.7

190 
189 
188

CUSB
114.4

114.3
115.1
116.3
116.4 
116.0
116.7

117.5
118.1 
118.0 
118.0 
118.1
118.5

119.4 
120.0
120.4
120.3 
120.0 
120.0

120.6
120.8 
120.8 
122.1
122.3 
122.2

1000
1000
1000

c u s c
109.3

108.9
109.2
109.6
109.8 
110.1 
110.1

109.9 
110.1
109.9
110.3
110.5
110.5

110.3 
110.2
110.7
110.8
110.7
110.7

110.3
110.5
110.4
110.8 
111.1 
110.7

CUSD
118.9

118.9 
119.4
119.9
120.3
120.4
120.7

120.7 
121.2 
121.6
122.4
123.0
123.3

123.4
124.0
124.4
124.8
124.8 
125.2

125.4
126.4
126.9 
127.6
128.1
128.4

CUSE
114.6

113.9
114.5
115.2
115.2
115.3
115.6

115.3
115.7 
116.0 
116.6
117.0
117.2

116.7
117.5
117.9
118.0
117.9 
118.1

117.6
118.3
118.7
119.3 
120.0
119.8

Annual Percentage Changes

Food
Alcoholic

Drink Tobacco

Clothing
and

Footwear Housing

Fuel
and

Power

Household
Goods

and
Services

Transport
and

Communi
cation

Recreation 
Entertain
ment and 

Education

Other
Goods

and
Services

Index of 
Consumer 

Prices 
ICP

CGAP CGAQ CGAR CGAS CGAT CGAU CGAV CGAW CGAX CGAY CGAZ
1996 Jun 4.7 2.8 6.6 -0.9 2.9 0.6 2.7 2.0 2.1 3.8 2.8

Jul 3.9 2.9 6.5 -1.1 3.7 0.6 2.4 2.2 1.8 3.6 2.7
•

Aug 3.2 2.8 6.6 -1.3 3.4 0.4 2.4 3.0 1.9 3.6 2.7 1
1•

Sep 2.1 2.7 6.9 -0.5 3.4 0.3 1.8 4.2 1.6 3.5 2.8 [ -

Oct 2.6 2.4 7.0 -0.2 3.6 0.2 1.9 5.0 1.8 3.8 3.0 1

Nov 2.0 2.9 6.9 0.3 3.6 -0.4 1.9 5.2 2.0 3.7 3.0 «
Dec 1.2 3.3 6.4 0.2 3.7 -0.7 1.7 4.4 1.7 3.5 2.8 i1

1
i - 
1!

1997 Jan 1.5 3.0 6.4 0.2 4.1 -1.3 1.6 4.2 1.6 3.4 2.7 1j
1 !
ii1

Feb 0.2 2.8 6.4 0.7 4.2 -1.2 0.8 4.5 1.4 3.3 2.5 1j•
Mar -1.2 2.5 6.6 1.3 4.4 -1.2 1.3 4.2 1.0 3.3 2.3

4j1••
Apr -0.9 2.5 6.9 1.2 4.1 -1.4 1.3 3.6 0.9 3.4 2.2 1

s
1

May -1.1 2.7 6.7 1.5 4.1 -1.8 1.0 3.3 1.1 3.6 2.3 i1 1

Jun -0.3 2.4 6.7 1.1 4.0 -2.4 0.7 3.6 1.1 3.7 2.3
%1
1
1

Jul 0.5 2.3 6.9 1.1 3.5 -2.9 0.7 4.5 1.3 3.8 2.5 s
4

Aug 0.7 2.5 8.2 1.8 3.6 -2.7 0.6 4.3 0.9 3.9 2.6
1

Sep 1.3 2.4 8.1 0.9 3.7 -5.5 0.7 3.5 1.0 3.8 2.3 !11
Oct 1.9 2.4 8.2 0.5 3.8 -5.3 0.9 3.4 0.9 3.7 2.4 t

Nov 1.7 2.1 8.4 0.6 3.7 -5.1 0.8 3.4 0.5 3.7 2.3 j

Dec 1.8 2.2 8.6 0.1 3.7 -5.4 0.8 2.8 0.5 3.7 2.2 i

1998 Jan 1.0 3.0 9.4 -0.8 3.2 -5.6 0.9 2.6 0.4 3.9 2.0 1

Feb 1.3 3.2 9.1 3.1 -5.4 1.6 2.3 0.4 4.3 2.2 i •

Mar 1.5 3.6 8.8 0.1 3.0 -5.3 1.3 2.4 0.5 4.4 2.3 •

Apr 1.5 3.3 9.3 -0.5 3.3 -5.1 0.9 3.5 0.5 4.2 2.3
A  A

i

May 2.3 3.4 9.2 — 3.3 -5.2 1.5 3.6 0.5 4.1
A A

2.6
Jun 1.2 3.2 9.1 0.3 3.2 -5.5 1.2 3.1 0.2 4.1 2.2 4

199?
1998

Jill
m
SeP
Oct
Nov
Dec

1997 Jafi
Feb
Mar
Apr
May
Jun

Jul
Aug
Sep
Oct
Nov
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

1996 Jun

Jul
Aug
Sep
Oct
Nov
Dec

1997 Jan

Mar
Apr

Jun

Jul
Aug
Sep
Oct
Nov
Dec

1998 Jan 
Feb 
Mar 
Apr

The symbol r denotes revisions to previous months’ data t9

m

I



FEPI - Index of Investment Prices (Experimental)

>15.3
115.7 
116.0 
116.6
117.0 
117̂

116.7
117.5
117.9
118.0
117.9 
118.1

117.6
118.3
118.7
119.3 
120.0
119.8

Index of 
Consumer 

Prices 
ICP

C6AZ
2.8

Plant and 
Machinery Vehicles, etc

New Buildings 
and Works

Transfer Costs 
of Land 

and Buildings New Dwellings

January 1992=100

Weights
1996
1997
1998

1996 Jun

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

378
390
387

CUSG
114.7

113.5
114.0
113.1
113.0
110.6
111.0

111.1
111.2
110.1
109.8
109.4
108.8

108.0
107.2
107.1
106.6
105.9
105.8

105.6 
105.0
104.5
103.7 
103.8r
103.5

Annual Percentage Changes

The symbol r denotes revisions to previous months’ data

Index of 
Investment Prices

IIP

108
103
103

266
267
277

38
33
37

209
207
196

1000
1000
1000

CUSH CUSF CUSl CUSJ CUSK
118.9 106.1 135.5 101.1 110.1

119.0 106.5 138.1 102.0 110.1
119.6 106.9 139.2 102.7 110.6
119.7 107.3 139.3 102.7 110.4
119.2 107.7 140.9 102.8 110.6
117.6 108.1 140.9 103.0 109.7
117.5 108.5 141.0 103.8 110.1

118.2 108.8 139.3 104.3 110.4
118.7 109.1 141.8 104.4 110.6
118.9 109.4 142.2 105.6 110.6
118.5 109.5 142.8 106.9 110.7
118.5 109.4 144.8 107.6 110.8
118.3 109.4 144.9 108.6 110.8

118.1 110.2 150.8 109.8 111.1
118.4 111.1 151.9 110.5 111.2
118.6 111.5 153.4 110.6 111.4
118.4 112.0 152.2 110.4 111.2
118.1 112.4 153.1 110.5 111.1
118.5 112.8 152.2 110.5 111.1

119.1 113.3 151.9 111.1 111.4
118.8 113.8 153.4 110.5 111.2
118.8 114.3 154.9 113.1 111.7
118.8 114.6 158.2 115.9 112.1
119.9r 114.9 158.2r 114.8r 112.1r
120.0 115.2 158.3 115.6 112.2

Plant and 
Machinery Vehicles, etc

New Buildings 
and Works

Transfer Costs 
of Land 

and Buildings New Dwellings

Index of 
Investment Prices

IIP

CGBB CGBC CGBA CGBD CGBE CGBF

1996 Jun -1.2 2.9 8.6 5.1 2.8 3.0

Jul -2.2 2.8 7.9 6.3 3.6 2.6
Aug -2.0 2.2 7.1 7.1 4.4 2.6
Sep -2.9 2.2 6.4 6.9 4.7 2.1

A

Oct -2.3 1.8 6.0 8.6 5.0 2.4
Nov -4.8 0.3 5.6 8.4 5.5 1.2
Dec -4.5 -0.3 5.1 9.6 6.6 1.4

1997 Jan -4.8 -0.3 4.9 9.6 7.0 1.3
Feb -4.4 4.7 9.2 6.3 1.2
Mar -5.1 0.1 4.4 9.0 6.3 0.9
Apr -5.9 -0.6 4.1 5.2 6.8 0.4
May -5.2 -0.5 3.5 6.6 7.1 0.6 

A  A

Jun -5.1 -0.5 3.1 6.9 7.4 0.6

Jul -4.8 -0.8 3.5 9.2 7.6 0.9
Aug -6.0 -1.0 3.9 9.1 7.6 0.5
Sep -5.3 -0.9 3.9 10.1 7.7 0.9
Oct -5.7 -0.7 4.0 8.0 7.4 0.5
Nov -4.2 0.4 4.0 8.7 7.3 1.3
Dec 0.9 4.0 7.9 6.5 0.9

1998 Jan -5.0 0.8 4.1 9.0 6.5 0.9
Feb -5.6 0.1 4.3 8.2 5.8 0.5
Mar -5.1 -0.1 4.5 8.9 7.1 1.0
Apr -5.6 0.3 4.7 10.8 8.4 1.3
May -5.1r 1.2r 5.0 9.3r 6.7r 1.2r
Jun -4.9 1.4 5.3 9.2 6.4 1.3

1 
‘f'



FEPI - Index of Government Prices (Experimental)

Annual percentage changes

Local
Government

Total

Central
Government

Total
Education

Grants

Index of 
Government 

Prices 
IGP

Local
Government

Total

Central
Government

Total
Education

Grants
January 1992=:100

Weights

The symbol r denotes revisions to previous months’ data

Index of 
Government 

Prices 
IGP

1996 344 597 59 1000 1
1997 347 589 64 1000 f
1998 342 591 67 1000 i

A

CUSL CUSM CUSN CUSO CGBG CGBH CGBI CGB.J 1

1996 Jun 114.8 111.5 114.3 112.8 2.7 2.4 3.1
w vl LHJ

2.5 1
i
•

[
Jul 114.3 110.9 114.5 112.3 2.0 1.9 1 7 [•
Aug 114.1 111.5 114.6 112.6 1.8 2.3 1.8

19  
? 1

1

Sep 114.1 110.9 114.6 112.3 2.1 1.6 1.8
t o *  1
1 f l

Oct 114.5 111.5 114.6 112.7 2.1 1.7 1 8
I . o 
1 Q

•

Nov 115.2 111.6 114.8 113.1 2.4 1.7 2 0
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' i
Sep 117.2 113.2 118.6 114.9 2.7 2.1 3.5 2.3

■
1
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•
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1
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(
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: X

m

1998 Jan 118.3 114.6 119.8 116.2 2.5 1.8 3.7 2.2 h

Feb 118.2 114.1 119.8 115.9 2.3 1.2 3.7 1.8
Mar 118.9 114.4 119.7 116.3 2.5 1.6 3.6 2.1 •

[
Apr 118.5 114.7r 119.8 116.3 2.4 1.6r 3.7 1.9 1:
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Introduction

This article compares the rate of inflation for different sectors as 

measured by the Producer Price Index (PPI) and the Retail Price 

Index (RPI). The article starts by describing the concepts measured 

by these two main indicators of inflation in the United Kingdom. 

The PPI has often been regarded as a leading indicator of future 

movements in the RPI, and the main part of this articie examines 

this proposition. The analysis is undertaken by comparing the two 

series converted to consistent bases for the period 1990 to 1994.

Concepts

Category RPI PPI

Fresh fruit and vegetables /

UK manufactured consumer goods / /

Imported consumer goods /

Capital goods (machine tools etc.) /

Intermediate goods (parts etc.) /

Services bought by househoids /

VAT /

Excise duties / /

Transport costs /

Retailers’ and wholesalers’ margins /The concepts being measured by the PPI and RPI are very 

different. The RPI measures the prices of goods and services 

bought by households in the UK, exciuding the top 4 per cent in 

terms of income whose expenditure patterns are regarded as

atypical and pensioner households (households consisting entirely It is evident from this check list that the only goods that are included

of pensioners where more than three-quarters of the income is in both the RPI and PPI are consum er goods which are

state benefit). It is an annually chain-linked index based on manufactured in this country. Even for these goods, the prices

recorded patterns of household expenditure in the most recent are measured at a different stage of the process from manufacture

to consumption. An added complication is that for the relevant

headings the RPI will include imports, which are not inciuded in 

The PPI measures the prices of goods produced by UK the PPI. VAT is inciuded in the RPI but not the PPI, which

manufacturers for sale in this country. It is commonly quoted as affect the comparison at the time of any change in the rate, such

relating to ‘factory gate’ prices, as it measures prices of goods as at April 1991 when the standard rate increased from 15 to 17.5

at the manufactured stage, excluding VAT and transport. It is a per cent. One would therefore not expect movements in the RPI

and PPI to be the same, but the differences would ideally relate

to movements in the retail costs and margins not inciuded in

twelve months available.

base-weighted index currentiy based on patterns in 1990.

In summary, the coverage of the two indices can be shown in the the PPI. 

following table;



The two indices also use different ciassifications. The approach restructuring of the milk processing industry in 1993 which affected

adopted in this paper is to compare the PPI and RPI regrouped to the PPIs more than the RPI.

relevant Input-Output headings for the period 1990 to 1994. These

are those which consist primarily of SIC(92) classes that are

classified by EUROSTAT to be mainly durable or non-durable

Fairly closely associated index values over the period
from January 1990 to December 1994

consumer goods. Graphs for these 26 headings are attached at

Annex A (referenced to January 1990 = 100). A technical annex 1016 Manufacture of cocoa; chocolate and sugar confectionery

on the methods used to convert RPI headings to input-output 1018 Manufacture of alcoholic beverages

groups is attached at Annex B, which was written by Carmel Rose 1020 Manufacture of tobacco products

of ONS. It should be borne in mind that the PPIs in this analysis 1044 Manufacture o f soaps and detergents, cleaning and

are based on the final published position - the first published results polishing preparations, perfumes and toilet preparations

would have been a little different both because of low initial 1082 Manufacture of jewellery and related articles; manufacture

coverage and the different base year used up to 1993. of musical instruments

Graphical analysis Two of these categories are strongly affected by excise duties

and there is possibly less scope for the supermarket effect to make

From analysis of the graphs in Annex A, the movements in the as much difference as on fresh food items.

Input-Output headings can be classified into six categories:

Smooth increase for PPI from 1990 to 1994 but RPI
PPI values have increased faster than those for the RPI figures show seasonal fluctuations throughout
over the period 1990 to 1994

1024 Manufacture of made-up textiie articles, except apparel

1014 Manufacture of bread, rusks and biscuits; manufacture of i027  Manufacture of knitted and crocheted fabrics and articles

pastry goods and cakes 1028 manufacture of wearing apparel; dressing and dying of fur

1015 manufacture of sugar 1030 Manufacture of footwear

1075 manufacture of television and radio receivers, soundorvideo i068 Manufacture of domestic appliances not elsewhere classified

recording or reproducing apparatus and associated goods. 1081 Manufacture of furniture

These industrial groups are obviously very different in nature. One The RPIs in these headings are affected by saies twice a year,

hypothetical explanation for the divergence between the RPI and which makes comparison with the PPI problematic.

PPI in the food headings is that with the expansion of supermarkets

over smaller shops the retailers’ margin may be declining. In the Increasing index values throughout, with RPI values
case of televisions and similar equipment importers may be greater than PPI values
gradually taking over the cheaper end of the market leaving UK

manufacturers at the specialist end. 1025 Manufacture of carpets and rugs

1034 Pubiishing, printing and reproduction of recorded materiai

Similar trends up to early 1993 but from this point iO60 Manufacture of cutiery, toois and general hardware

onward PPI values increase faster than RPI values
It is an interesting finding that the RPI is increasing faster than the

Processing and preserving of fish and fish products; PPlinthesecategories, which, at first sight, indicates that retailers'

processing and preserving of fruit and vegetabies margins may have been increasing over the period of the study.

1011 Manufacture of dairy products

1017 Manufacture of other food products Similar growth rate over the period 1990 to 1994 but
1019 Production of minerai waters and soft drinks v e ry  different trends
1083 Manufacture of sports goods, games and toys

Production, processing and preserving of meat and meat

These items may be affected by the supermarket effect, while products

toys may also be affected by increased imports. There was a major

•J

f'l

m %

S I

.1

T
t

I m

p 0
0

IS. sat$1
W)

depe'

fllOf® affecledW s

lation analys's

indicator of the
IS autocorrel̂ tê
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1029  Tanning an d  dressing o f leather; m anufacture o f luggage, the levels shows that series were either coincident or there was

'^ C tu i

-*dse duties 

to make

794 but RPi

3( ap p are l 

an d  articles

Ic fy in g o lk r

eredassiH ed

wice a year,

RPI values

of tfie

handbags, sad d lery  a n d  harness no significant correlation between them. In terms of levels, there 

is no case for which the PPI was shown to be a consistently leading

Meat prices, especially for lamb, are very seasonal at the PPI indicator of the RPI. 

stage but this is less noticeable in the RPI. It may be that the PPI

is mainly dependent on the price of raw materials, whereas the The analysis in terms of the differences is less clear-cut. To be a 

RPI is more affected by staff costs and other overheads.

Correlation analysis

useful leading indicator of the RPI one would expect the levels to 

be closely correlated and an indication that the first differences were 

significantly correlated up to three months ahead. Only groups 25 

(carpets and rugs) and 83 (sports goods and toys) meet both these

A more rigorous approach than a purely graphical analysis is a criteria. The analysis of the graphs indicates that, even for these

correlation analysis to test the hypothesis that the PPI is a leading two cases, use of the disaggregated PPI as a leading indicator on

indicator of the RPI for the same headings. However, it an input its own would have been likely to give unreliable results.

series is autocorrelated, as is usually the case for time series

analysis, the direct cross-correlation function between the input Conclusion

and response series (PPI and RPI in this case) gives a misleading

indication of the relation between the series. If two series are both The RPI and PPI are very different in their coverage and general

rising monotonically, as is the case with 1020 (tobacco), all of the definition. Apart from being measured at different stages of the

cross-correlations are likely to be large so it is difficult to tell whether production chain, the most important differences are that the RPI
includes services and imported goods, while the PPI includes

production of non-consumer goods. In analysing the results of

One solution to this which has been advanced in the literature is this study, it must be borne in mind that, in economic terms, 1990

called prewhitening. An ARIMA (auto-regressive integrated moving to 1994 is an exceptional period to look at from the point of view

average) model is fitted first to the PPI series (the input) and the of price comparisons. Over the period, the UK entered and left

residuals about this model calculated; these residuals should be the Exchange Rate Mechanism, switched to an inflation target,

white noise, defined as an uncorrelated stationary time series with and saw supermarkets begin to compete more aggressively for

zero mean. The RPI (the response) is then filtered by the same model market share,

and the filtered response is cross correlated with the filtered PPI.

there is a lead or a lag.

Two conclusions which may be drawn from this study are:

A time series is stationary if both the values of the series and its 

autocovariance function are independent of time. Time series must 

be transformed to stationary series as a prerequisite for ARIMA 

modelling. The Dickey-Fuller test showed that all the PPIs in this 

analysis had to have first order differences taken to meet the criteria 

for stationarity. This was also the case for most of the RPIs though 

two series (for groups 14 and 15) were not stationary even after 

the series were differenced four times and five were stationary in 

their levels forms. For consistency all series were differenced by 

one month. Only simple ARIMA models were considered in the 

pre-whitening exercise and the ones chosen might not be optimal in 

all cases. At this stage, no seasonal parameters were included in the 

pre-whitening process, but this is a possible topic for further analysis.

Cross correlations produced using this approach on this data 

(shown in Table 1) tend to suggest that, over the relatively short 

period analysed in the study, detailed PPIs on their own were not 

particularly good predictors of comparable RPIs. The analysis of

graphical analysis at input / output group level shows 

very significant differences in the way the PPI and RPI 

are correlated. For some input /output groups, the 

relationship is very close while for others there is little 

apparent correlation. This is perhaps not surprising due 

to the inclusion of imports and the incidence of sales at 

various times of the year in the RPI 

a more rigorous analysis, taking out trends, provides 

little evidence for using movements in disaggregated 

PPIs on their own as reliable leading indicators for 

movements in the corresponding RPIs. It must, 

however, be emphasised that the analysis was based 

on a relatively short time-period, when there were many 

special factors in operation. An aggregate PPI, given 

links across sub-sectors and retail margins, and based 

on a longer run of data, may still provide useful 

information on future movements in an aggregate RPI.

i
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Annex A 1-0 24 Manufacture of made-up textile articles, except apparel

The graphs display the following Input-Output headings for both 
RPI and PPI:

1-0 25 Manufacture of carpets and rugs
1-0 27 Manufacture of knitted and crocheted fabrics and articles
1-0 28 Manufacture of wearing apparel; dressing and dying of fur

1-0 8  Production, processing and preserving of meat and meat
1-0 29 Tanning and dressing of leather; manufacture of luggage

products
handbags, saddlery and harness

1-0 30 Manufacture of footwear
|.0 9 Processing and preserving o( lish and fish producis; |.(j 3 ,  ^  reproduction of recorded media

processing and preserving of fruit and vegetables
1-011 Manufacture of dairy products

l-O 44 Manufacture of soap and detergents, cleaning and
polishing preparations perfumes and toilet preparations

1-014 Manufacture of bread, rusks and biscuits; manufacture ^  Manufacfure of cutiery, toois and generai hardware
of pastry goods and cakes

1-015 Manufacture of sugar
l- 0 16 Manufacture of cocoa; chocolate and sugar confectionery
l- 0 17 Manufacture of other food products
l- 0 18 Manufacture of alcoholic beverages
1-019 Production of mineral waters and soft drinks
1-0 20 Manufacture of tobacco products

1-0 8:
Production, processing and preserving of meat 
and meat products

115

110-

r \
i \

RPI
7

/

r
/

\
\ t
\
i
\

Jan-90 Jan-91
— 1--------------- 1--------------- 1--------------1
Jan-92 Jan-93 Jan-94 Dec-94

1 - 0 1 1 :
Manufacture of dairy products

125-

115

110

/
/

y PPI

Jan-90 Jan-91 Jan-92 Jan-93
— I------------- 1
Jan-94 Dec-94

1-0 6 8  Manufacture of domestic appliances not elsewhere classified
1-0 75 receivers

recording or reproducing apparatus and associated goods
1-0 81 Manufacture of furniture
1-0 82 Manufacture of jewellery and related articles; manufacture

of musical instruments
1-0 83 Manufacture of sports goods, games and toys

1-0 9:
Processing and preserving of fish and fish 
products; processing and preserving of fruit 
and vegetables

115

110

RPI

105

T
Jan-90 Jan-91 Jan-92 Jan-93 Jan-94 Dec-94

1-0 1 4 :
Manufacture of bread, rusks and biscuits; 
manufacture of pastry goods and cakes

130-

100

PPI ^  /

L
RPI

90 
Jan-90 Jan-91 Jan-92 Jan-93 Jan-94 Dec-94

\7'

1

1:

1;

1'

Manufacture

\

1:

Jan-90 Jan-91

Producli'On or m

1;

1
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1-0 15 :
Manufacture of sugar

l-O 16 :
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Dec-94

1-0 18 :
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1-0 19 :
Production of mineral waters and soft drinks

1-0 20:
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1-0 24 : 1-0 25:
Manufacture of made-up textile articles, 
except apparel

Manufacture of carpets and rugs

115

110

PPI
120-

95

100-

T

Jan-90 Jan-91
— I--------------- 1--------------- 1--------------1
Jan-92 Jan-93 Jan-94 Dec-94

90 
Jan-90 Jan-91 Jan-92 Jan-93 Jan-94 Dec-94

1-0 2 7 : 1 - 0  2 8 :
Manufacture of knitted and crocheted fabrics 
and articles

Manufacture of wearing apparel; dressing and 
dying of fur

-0 3̂  U '

fecof

I4

I
fy

1 -0 6 0
Manufacture of ci 
hardware



1-0 34:
Publishing, printing and reproduction of 
recorded media

1-0 44:
1-0 44: Manufacture of soap and detergents, 
cleaning and polishing preparations, perfumes 
and toilet preparations

iing and
1-0 60:
Manufacture of cutlery, tools and general 
hardware

94 Dec-94

1-0 68:
1-0 68: Manufacture of domestic appliances not 
elsewhere classified

1-0 75 :
Manufacture of televisions and radio receivers, 
sound or video recording or reproducing 
apparatus and associated goods

1-0 8 1 :
l-O 81: Manufacture of furniture

t  '  ^



1-0 82; 1-0 83:
Manufacture of jewellery and related articles; 
manufacture of musical instruments

Manufacture of sports goods, games and toys

125

t
I

115 115
PPI

/ I RPI
L

/ RPI
105 J- 105 n

/ /

Jan-90 Jan-91 Jan-92 Jan-93 Jan-94 Dec-94
95 
Jan-90 Jan-91 Jan-92 Jan-93 Jan-94 Dec-94

TABLE 1 : Cross-correlations Using Pre-whitening Approach

Input/Output Code 1-0 8 1-0 9 1-011
Meat and products Fish, fruit and veg

I-0 1 4
Dairy products Bread, cakes, etc

Levels First diffs Levels First diffs Levels First diffs Levels First diffs

3 months -0.1558 -0.1173 0.0460 0.1215 0.0352 0.1483 0.0333 0.2733
leads 2 months 0.0074 0.0205 -0.0303 0.0635 -0.0128 -0.1925 0.0186 0.2027

1 months 0.0039 0.0612 -0.0275 0.3371 -0.1771 0.2716 -0.0891 0.0248
no lag 0.5273 0.4349 0.7757 0.1219 0.7879 -0.0171 0.8943 0.3849
1 month 0.0841 0.3255 -0.2250 -0.0796 -0.1584 0.2341 -0.0873 0.3043

leads 2 months 0.3327 0.3127 0.0513 0.2893 0.0720 -0.0400 -0.0507 0.0170
3 months -0.2346 -0.0453 -0.1887 0.0072 -0.1030 -0.1334 -0.0557 -0.0191

Input/Output Code 1-015 1-016 1-017 1-018
Sugar Cocoa, confectionery Other food products Alcoholic beverages

Levels First diffs Levels First diffs Levels First diffs Levels First diffs

RPI 3 months -0.0009 -0.0187 -0.1232 -0.1640 -0.1535 -0.0935 -0.2223 0.0621

leads 2 months 0.1266 0.1983 0.0773 0.1053 -0.0176 0.0953 0.0355 0.1442

PPI 1 months 0.0072 0.0516 -0.0917 0.2586 -0.1246 -0.1366 -0.1793 -0.0697

no lag 0.1311 0.0496 0.9377 0.4103 0.8416 0.2202 0.9708 0.7680

PPI 1 month 0.0364 0.1977 -0.1291 0.1512 -0.1247 0.2051 -0.1823 0.1786

leads 2 months 0.2164 0.3817 0.0536 -0.0633 0.0301 0.2187 0.0992 0.0803

RPI 3 months -0.0768 -0.0521 -0.1713 -0.0298 -0.0464 0.0278 -0.3014 0.0355

CP
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Input/OutP'

3 montfis
2 months
1 months

1 month
2 months
3 months

Input/Output Code

3 months ■0
2 months ■0,
1 months ■0.
no lag 0,
1 month 0.
2 months ■0.
3 months

Signilicani
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301
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TABLE 1 : Cross-correlations Using Pre-whitening Approach (continued)

Input/Output Code I-019  
Soft drinks

1-0 20
Tobacco products

1-0 24
Made-up textiles

1-0 25
Carpets and rugs

Levels First diffs Levels First diffs Levels First diffs Levels First diffs

RPI 3 months 0.0422 -0.0420 -0.2189 -0.0372 -0.1026 -0.2223 -0.0712 -0.1420

leads 2 months -0.1606 -0.0086 -0.0291 -0.1329 0.1010 0.1872 -0.0952 -0.0450

PPI 1 months -0.0413 0.3331 -0.1879 -0.2740 0.0341 0.1072 0.0496 0.0881

no lag 0.8456 0.3167 0.9164 0.6066 0.1442 -0.2529 0.4757 -0.0221

PPI 1 month -0.1634 0.3580 -0.0788 0.4177 -0.0205 0.2103 0.2059 0.3124

leads 2 months 0.0179 0.0063 0.0798 -0.1854 -0.0358 -0.0878 0.0830 0.3140

RPI 3 months -0.1182 0,0389 -0.3480 -0.0995 -0.2249 0.2930 -0.2481 -0.2255

cakes, etc

First (jiffs

Input/Output Code

0.2027

1-0 29
Leather goods

1-0 34
Recorded media

1-0 44
Soap, detergents

i-0  60
Cutlery, tools

Levels First diffs Levels First diffs Levels First diffs Levels First diffs

RPI 3 months -0.3051 -0.1901 -0.0612 -0.0180 -0.0160 0.0447 -0.0001 0.0869

leads 2 months 0.1917 0.0564 0.1511 -0.1233 -0.0099 0.0919 0.0246 0.1438

PPI 1 months -0.2122 -0.1067 -0.1789 -0.1681 -0.1094 -0.0717 -0.0429 0.0242

no lag 0.6785 0.1785 0.8929 0.4250 0.9543 0.5288 0.9379 0.5704

PPI 1 month -0.2911 -0.0601 -0.3131 -0.0532 -0.0472 0.1405 -0.0875 0.1057

leads 2 months 0.0728 -0.0521 0.2064 -0.1342 0.0031 0.1033 -0.0638 0.0086

RPI 3 months -0.1429 -0.1344 -0.1439 0.1652 -0.1035 0.1016 -0.1482 -0.0500

0,3849
0,3043

-0.0191

lie beverages

Rrst (jiffs

Input/Output Code 1-0 81
Domestic appliances

l-O 81 
Furniture

1-0 82
Jewellery, etc

1-0 83
Sports goods, toys

Levels First diffs Levels First diffs Levels First diffs Levels First diffs

RPI 3 months -0.2375 -0.1188 -0.0129 0.0063 -0.1620 -0.0680 0.0110 0.1090

leads 2 months -0.1920 -0.3654 0.0000 0.1476 -0.0390 -0.1192 -0.0484 -0.1149

PPI 1 months -0.1231 -0.1235 0.0115 0.0955 -0.1269 -0.2591 -0.0318 -0.1278

no lag 0.7338 0.5412 0.4626 -0.1955 0.8283 0.2503 0.6454 -0.2751

PPI 1 month 0.0814 0.3473 -0.0123 0.1903 0.0114 0.2166 -0.0851 0.4806

leads 2 months -0.0808 -0.0027 -0.0306 0.0604 -0.0145 -0.0674 0.0195 0.2183

RPI 3 months -0.2730 0.1486 -0.0316 -0.0238 0.0360 0.2183 -0.1456 -0.0158

Notes;

Significant correlations are shown in bold.
No significant correlations were found for the comparisons on Input-Output Groups 27 (knitted and crocheted fabrics and articles) 28 (wearing apparel; dressing and 
dyeing of fur) 30 (footwear) 75 (television and radio receivers etc).

Levels - cross correlations of residuals after fitting an ARMA(1,1) to both series.
First diffs • cross correlations of residuals after first differencing and fitting an MA(1) model to both series.

^  « I*»
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Conversion of RPI to Input-Output (1-0) Headings index for the input-output headings can be calculated, an index

for each consumers’ expenditure heading has to be calculated,

The method which was used to produce the RPI-based series for by taking a weighted average of the corresponding RPI items and/

the 24 input-output (1-0) headings for which comparable RPI and or sections.

PPI series can be produced is outlined below.

Therefore the first stage is to sort the items which have been

The starting point is a matrix that cross-classifies consumers’ included in the RPI at any time during 1990-1994 into the consumer

expenditure and Input-Output headings. There is a row for each expenditure headings used in the matrix. Some help in this task

-0  heading, one for Sales by final demand and another for Taxes was given by information supplied with the cross-classification

on expenditure iess subsidies and a column for each consumers’ matrix. Further assistance was obtained from ‘Sources and

expenditure heading. The matrix divides expenditure (as a Methods’. The classification of the items was then checked by

percentage of the total) within each consumers’ expenditure Consumers’ Expenditure branch.

category between the various 1-0 headings, Saies by final demand

and Taxes on expenditure less subsidies. A condensed version of For each year, the items included in the RPI basket in that year

this appears as table 4 of the 1-0 publication, but it has been were sorted into consumers’ expenditure categories, and an index

possible to obtain a much more detaiied breakdown of most of was then calculated for each consumers’ expenditure heading.

the columns for 1992 data. The intention was to use the matrix This was carried out, using data from the year in question, by

for 1990 to make the RPI-based series more comparable with the taking a weighted average of the current year indices of the RPI

PPI which is based on 1990 weights. However the 1990 matrix items and/or sections placed in each category. The weights used

was not available in a usable form so the 1992 matrix was used, are the overall weight of the item and/or section in the RPI for

1992 being the nearest year to 1990 for which data was available that year.

in an usabie form.

Then for each month, each column of the matrix was multiplied

If for simplicity, it is assumed that each column in the matrix by the sum of the weights of the RPI items and/or sections in that

represents an RPI section then the calculation required to produce consumers’ expenditure heading and the index ievel of the

the RPI-based 1-0 series is reasonably straight forward. The matrix consumers’ expenditure heading in the month under consideration.

divides expenditure (as a percentage of the total) within each Then for the resulting matrix, for each month, the sum across the

consum ers’ expenditure category between the various 1-0 columns was taken for each row to get the row total. These row

headings. For each cell, take the index level of the RPI section in totals are proportional to the required price indices.

the period under consideration and multiply it by the product of

the weight for that section and the percentage of expenditure falling At present each series has been scaled so that January of that

in that 1-0 category. Having done this for each column, sum across year is equal to 100. For each 1-0 series, the results of the years

columns to get the row totals. If the calculation is done for each 1990 to 1994 have been chained together to form a continuous

month, these totals are proportional to the required price indices, series, where Jan 1990=100.

The series for each row can then be scaled to l 990=100 for

consistency with the PPI. To make the RPI based 1-0 series more comparable with the PPI

equivalents, fresh vegetables and fruit are omitted from the

It was assumed above that each column represents an RPI section calculation as these do not appear in the PPI. Therefore, the

and therefore the index for each 1-0 category is a straightforward calculations do not include the RPI sections 'Fresh Vegetables’,

weighted average of RPI sections. This is not quite true; in reality ‘Fresh Fruit’ and ‘Unprocessed Potatoes’.

the situation is more complicated. Very few of the consumers’

expenditure categories match a single section in the RPI. Inmost The PPI measures changes in manufacturing prices. To avoid

cases a combination of RPI sections and items corresponds to a changes in service sector prices affecting the 24 1-0 series

single consumers’ spending category. This means that before an calculated based on RPI data, any RPI items or sections which

ate
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are services and teed into the calculation of the 24 1-0 series The assumption that the proportional split between Input-output

have been omitted from the calculation. The main effect of this is headings is the same for each RPI section and/or individual item

that the RPI sections ‘Restaurant meals’, ‘Canteen Meals' and which is combined to correspond to a consumers’ expenditure

‘Takeaways and Snacks' have been omitted as, although they are category is clearly valid in cases such as ‘Meat and Bacon’ where

services, they feed into each of the food categories which are every product in a consumers’ expenditure category is related to

included in the 241-0 headings being used in this comparison. only one 1-0 heading, in this case ‘Production, processing and 

preserving of meat and meat products’. However this is not always

A number of assumptions have been necessary in order to the case, 

calculate the RPI-based 1-0 series. One problem was that the
descriptions of a handful of the RPI items was such that the actual For example, the consumer's expenditure heading ‘Milk, Cheese

items chosen to be priced by the collectors could be in one of two and Eggs’ covers the four RPI sections Cheese, Eggs, Milk, and
Milk products and is related to two 1-0 headings, 9.5% falling within

Agriculture, Hunting and related service activities and 90.5% within
consumer expenditure categories.

An example of this is the classification of frozen, chilled and Manufacture of dairy products. From the information provided with

microwave ‘ready meals’. Consumers' expenditure branch said the cross-classification matrix it can be seen that only Eggs from

that the ready meals should be classified as ‘Meat & Bacon’ if this consumer spending category belong in the 1-0 row for

they were meat-based and ‘Vegetables’ if they were vegetable- Agriculture, while the other three components belong in Dairy

based. RPI price collectors use their own discretion as to which Products. So in this case, if the proportional split between 1-0

meals they price within these descriptions, so it is impossible to headings was assumed to be the same for each RPI section within 

if the RPI for say what proportion of the meals actually priced are vegetable or the consumers’ expenditure category and a change in the price of

meat-based. The solution adopted was to place the items in both eggs occurs, then instead of the price change just feeding into

the ‘Meat & Bacon’ and ‘Vegetable’ categories, but when the Agricultural 1-0 index it would also wrongly affect the Dairy

calculating the index for each of the two consumers’ expenditure Products 1-0 index,

categories, to use half the weight in each category. A similar

approach was used to place clothing items just described as Milk, Cheese and Eggs is a fairly straightforward example of this

Childs" in the consumers’ expenditure clothing categories ‘Mens/ problem as the links between the products and the 1-0 headings
i * L  _____ _ ___________. ! ______________________-

Boys Wear’ and ‘Womens’, Girls’ and Infant Wear’. are clear. In other consumers’ expenditure categories, especially

the ones containing the more complex manufactured goods, the

The method used to calculate the 1-0 series assumes that the breakdown into input-output headings ofthe individual RPI sections

proportional split of expenditure between input-output headings or items in that particular consumers expenditure category is less

is the same for each RPI section or item which is combined to clear. But as the sort of additional information available for Milk,

correspond to a consumers’ expenditure category. For example, Cheese and Eggs is not available in all cases, the assumption of

the consumers’ expenditure heading ‘Meat and Bacon’ covers the same proportional split for each RPI section is made.

seven separate RPI sections, (Beef, Home-Killed Lamb, etc).
Hence to create an index for Meat and Bacon, the seven RPI Annual changes to the RPI basket are done based on RPI sections

section indices would be weighted together to form a single index not on the basis of consumers’ expenditure categories so the

using weights proportional to their section weights. This index could quality of the sample for consumers’ expenditure and therefore 

then be used in the same way as an RPI section/item index would input-output headings could vary from year to year. This is because

be used if a single consumers’ expenditure heading corresponded items in an individual RPI section do not always correspond to

to it, but with the weight for the index being the sum of the weights the same consumers’ expenditure category therefore when the

basket gets changed the number of items in a consumerof the RPI sections/items which have been combined.

expenditure category could change.





Forthcoming changes to the national accounts
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Summary accounts and constant price analyses. Following the publication 

of the 1968 SNA, the S ta tis tica l O ffice of the European

The publication of the 1998 United Kingdom National Accounts Communities (Eurostat) developed the European System of

Blue Book and Balance of Payments Pink Book, Input-Output Accounts (ESA), an adaptation of the SNA suitable for use in EU

supply and use tables and related quarterly First Releases on 24 member states, with additional detail and more precise and

September will see the most extensive changes to the accounts rigorous concepts and definitions. This was modified in the late

since the first publication of the National Income and Expenditure 1970s to the ESA 79 system currently In use.

Blue Book in 1952. This article describes the reasons for the
changes, the expected effect on published data and the impact of Further economic developments have led to the need for new

the changes upon users of national accounts data. methodologies to Improve economic measurement in changing 

circumstances. The outcome has been the SNA 93', and the

The changes include the adoption of a new, internationally agreed, related system for use by EU countries, ESA 95^ Some of the

system of national accounts and balance of payments. In addition issues considered for new treatment were the accounting and

a number of other significant changes will be implemented in this sectoral framework, the separation of price and quantity changes

year’s 6/ue Book. Price and volume series will be rebased to 1995 and the m easurem ent of growth, the boundary between

= 100; survey data grossed from the new business register will be intermediate and final consumption, and the treatment of new

included in the national accounts for the first time; and there are financial instruments,

extensive methodological changes and data revisions, including

a new approach to measuring the output of the public sector at In the field of the balance of payments, the International Monetary
Fund has taken the lead in developing common methodologies,

published in the Balance of Payments Manual (BPM). The edition

The article goes on to discuss ways in which the ONS is helping currently used in the UK is BPM 4. There were several

inconsistencies between BPM 4 and SNA 68, which caused 

problems for countries seeking an integrated approach. BPM 5^ 

which was developed alongside SNA 93, is completely consistent

constant prices.

users to make the transition to the new accounts.

Introduction
with it.

little changed.

As noted, the first Blue Book was published in 1952, though
national accounts information had been available in a succession The SNA has no legal basis; countries may use as much of it as 

of White Papers from the early 1940s. This was followed by the they wish, and even within the framework it provides there can be

Balance of Payments Pink Book \n 1960. Although over time the a wide range of practices and presentation between countries.

size of both publications has increased, the format is in essence Currently, member States of the European Union are required to

submit GNP data to the European Commission annually on a ESA 

79^ basis, as part of the determination of member states’ 

From the earliest days, national accountants were keen to ensure contribution to the EU budget. The new legislative requirements

that as far as possible common standards were used. The first of ESA 95® are much more extensive; member states are required

’’System of National Accounts” (SNA) was published in 1953 by by regulation to produce a full set of sector accounts and an input-

the United Nations, followed in 1968 by a new version which output framework and accounts by industry, introduced to a phased

extended into several fields, including input-output analyses, sector timetable which spans 1999 to 2003.
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Although the UK is obliged to produce GNP and its components The new system of national accounts reflects the changing role

to the ESA 79 standard, we have not in the past introduced this of government, the increased importance and sophistication of

standard for presentation of the accounts for domestic purposes, service industries and the increased diversity of financial

Instead, a version of SNA 68 has been used, adapted as economic instruments. It recognises a wider scope for capital formation.

circumstances required. The differences could be confusing for with new concepts such as intangible assets, valuables and work

those who wished to make inter-country comparisons. We have in progress on services. This article does not set out to give a

therefore taken the opportunity, with the introduction of ESA 95, comprehensive description of the ESA changes, but rather to give

to ensure that the UK will be using the same standards for domestic an overview of those that will most affect users on first encountering

and international publications. This implies extensive changes for the new system. The major changes are to: sectorisation; the

users of the accounts published in the UK. accounting structure; terminology; headline GDP; the changing

boundary between intermediate production and capita formation;

The New System of Accounts and a change in the treatment of many taxes.

Overview of the system Sectorisation

The system of accounts is an internationally compatible accounting The whole economy is subdivided into institutional sectors, similar

framework providing a systematic and detailed description of the but not identical to the present ones:

UK economy. The framework consists of two sets of tables; the

sector accounts and the accounts by industry. Non-financial corporations

Public non-financial corporations

The sector accounts provide, by institutional sector, a description Private non-financial corporations

of the different stages of the economic process from production Financial corporations

through income generation, distribution and use of income to Monetary financial Institutions

capital accumulation and financing. The input-output framework Other financial intermediaries etc

and the accounts by Industry describe in more detail the production insurance corporations and pension funds

process and the flow of goods and services. The framework General government

contains all the elements required to compile in current prices Central government

such aggregate measures as GDP, gross national income Local government

(previously known as gross national product), saving and the Households and non-profit institutions serving households

current external balance (the balance of payments). The economic (NPISH)

accounts also provide the framework for a system of volume and Rest of the world

price indices, so that constant price aggregates such as GDP can

be produced. It should be noted that, in the new system, value At present, it is not possible to Identify all sectors separately in the

added is valued at basic prices - excluding taxes less subsidies UK accounts. In particular, households and non-profit institutions

on products, but including other taxes and subsidies on production serving households are combined, though it is planned eventually

rather than, as in the previous system, at factor cost - which to separate them.

excludes all taxes and subsidies on production.
Some of the changes which will be apparent to users of the sector

As well as including financial transactions accounts, the system accounts are:

also contains opening and closing balance sheets and several

different types of revaluation and other changes identified in the central bank, comprising the Issue and Banking

moving from opening to closing balance sheets. The UK does not Departments of the Bank of England, will be a new sub

plan to show those revaluation and other changes or full non sector within monetary financial institutions

financial balance sheets In the 1998 Blue Book. Non-financial Partnerships, formerly classified within the personal

balance sheets for the public sector will be published later in 1998, sector, will become “quasi corporations”, included within

with those tor the whole economy available towards the end of the appropriate parts of the corporations sectors

1999. insurance corporations and pension funds form a new

subsector within the financial corporations sector
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Structure of the accounts the world accounts are collapsed Into a single account because

they can never be complete when viewed from a UK perspective.

For each sector, current price accounts run in sequence from the For the UK there is an extra, separate, account at the beginning

production account through to the financial balance sheet. From of the system for goods and services used and produced in the

the production account (account I) down through the capital economy (account 0). A similar account is shown for the rest of 

account (III.1), the closing balancing item required to balance uses the world.

(transactions which reduce economic value) against resources 

(transactions which add to economic value) in each account is Terminology 

carried down as the opening resource entry in the next account.

Production account

Distribution and use of income account

11.1 Primary distribution of income accounts

11.1.1 Generation of income

11.1.2 Allocation of primary income

11.2 Secondary distribution of income

11.3 Redistribution of income in kind

11.4 Use of income

11.4.1 Use of disposable income

11.4.2 Use of adjusted disposal of income

There is a variety of new terminology in the new system. This too 

is being adopted by the UK to avoid ambiguity. Thus, for example, 

“stocks” are now called inventories; the term “stock” is only used 

to denote a level of holding of an asset or liability in a balance 

sheet. Consumers’ expenditure is replaced by two components: 

household final consumption expenditure and final consumption 

expenditure of non-profit institutions serving households (NPISH). 

Income from employment becomes compensation of employees. 

Some of these terms may sound awkward or unfamiliar, but the 

change is a necessary consequence of greater international 

comparability.

Headline GDP

Accumulation accounts

.1 Capital account 

.2 Financial account

IV Balance sheets

The key indicator of the state of the economy, which provides the 

headline in the GDP and quarterly national accounts first releases, 

is currently quarterly growth in GDP at constant factor cost. As 

mentioned earlier, value added is measured at basic prices, rather 

than factor cost; the latter is not a concept used in the new system.

The production account records the activity of producing goods The basic price valuation excludes taxes (less subsidies) on

and services. Its balancing item is value added. The distribution products but includes other taxes (less subsidies) on production,

and use of income accounts show how incomes are generated For the key indicator of output in the economy, the UK will use GDP

by production, distributed to institutional units with claims on the at constant market prices, in common with other EU member states.

value added created by production and then re-distributed, mainly

through social security contributions, benefits and taxes; and Although factor cost does not form part of the system, the

eventually used by households, government or non-profit components needed to calculate it are still available. The ONS

institutions serving households for final consumption or saving. will continue to provide gross value added at current and constant

factor cost, providing user demand continues.

Accumulation accounts record the acquisition and disposal of 

financial and non-financial assets and liabilities - in the capital Capital formation 

account for non-financial assets and in the financial account for

financial assets. An important set of changes affecting GDP are in that part of the 

accounts concerned with capital formation. The scope of capital

The rest of the world account is of course equivalent to the rest of formation has been extended in various areas, with the overall 

the world sector in the main accounts. The accounts for the whole effect of increasing GDP by re-defining spending from intermediate

UK economy and its counterpart, the rest of the world, follow a consumption to capital expenditure, although there are some

similar structure to the UK sectors, although several of the rest of completely new entries in the accounts as well.

!̂l
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Expenditure in the following areas will be reclassified as capital to borrowers Is higher than it might otherwise be in order to cover

expenditure: all or part of the cost to the financial intermediary of providing

these services to customers.

mineral exploration - the value of expenditures on

exploration for petroleum and natural gas and for non- The national accounting system has always aimed to record these
^ l l i i  t

petroleum deposits, including non-successful exploration, charges as services, through making an adjustment for financial

cultivated assets - these are included as gross fixed services equal to the balance of interest receipts less interest

capital formation (GFCF) for the first time in the UK payments by financial intermediaries; a measure of the services

accounts, though they were within the scope of ESA produced by those institutions. These services have then been

79. They cover assets yielding repeat products (eg milk, treated as being used by a notional industry or sector, in the form

fruit); items used up in the process of production, such of intermediate consumption, so that GDP is unaffected.

as cattle slaughtered for meat, are not Included In GFCF.

entertainment, literary and artistic originals - these The Intention in SNA 93 and ESA 95 is to allocate FISIM to actual

are the original films, sound recordings, manuscripts, users, and dispense with the convention of a notional sector.

tapes etc In which the repeat performances are embodied. However the existing system will continue over the next few years.

computer software - including purchased software and EU member states will produce experimental data with a view to

“own account” software developed by organisations for implementation at a future stage.

their own use.

work in progress in the service industries - The distinction between taxes and services in the government
recognising for the first time that the production of some sector

services may extend over several accounting periods.

valuables - defined as produced assets not designed The new system makes a more specific distinction between taxes

for production or consumption, that are acquired and held and changes for services provided by government. Broadly, if

primarily as a store of value, for example works of art. some kind of service is being provided in return for the payment.

provided the payment is not out of proportion to the cost of the

Treatment of insurance service, then the payment should be treated not as a tax but as a

payment for a service. For instance, the cost of a passport is in

Income from the investment of insurance technical reserves line with the service provided by government in carrying out the

be included in the value of services produced by the Insurance necessary checks on the applicant’s right to obtain and use a

industry. This income - known as the “ imputed premium passport in the given name. But Independent Television

supplement” - represents earnings by insurers on funds held for Commission franchise payments are compulsory and out of

the benefit of policy holders which are in effect added to actual proportion to the service provided and hence regarded as taxes

premiums received from policy holders to cover the cost of Similar considerations apply to subsidies.

providing all types of insurance.

Some taxes which had formerly been treated as charges for

Property income and accruals services - notably domestic rates and vehicle excise duty -

become taxes on income and wealth. This has the effect of

The SNA 93 is based on use of accruals throughout. ESA 95 also reducing household final consumption expenditure. In the case

advocates accruals, but in a few instances the EU may decide to of domestic rates, the effect is a substantial reduction in 1990 and

adopt cash recording as an approximation to accruals. earlier years at current prices, though at constant prices the volume

of housing services being consumed remains the same.

Financial Intermediation Services Indirectly Measured (FISIM)
Rent

FISIM covers those charges by financial intermediaries (banks.

building societies etc) which are not levied separately but included In the UK accounts, rent has been included with rent on buildings.

indistinguishably in interest paid or received. Interest paid to Including the land on which they are situated, as a component of

depositors is lower than it might otherwise be and interest charged value added. Under the new system the term rent covers only
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rent on land - predominantly agricultural land in a UK context - The current account has now been redefined to exclude capital

and rent on subsoil assets, as components of property income, transactions which are in the new capital account. These are mainly

Most other payments on land and buildings together are now made up of capital transfers as well as acquisition/disposal of non-

regarded as composite payments for services, eg housing financial non-produced assets. The overall impact of these

services. As most rented buildings cannot be separated in any changes is nil: the current and capital accounts combined should

meaningful way from the land on which they stand, the whole still (in theory at least) balance with the financial account. What

payment would be treated as rental payments for services. was previously termed the balancing item, the difference between

the old current and capital accounts, is now renamed ‘net errors

Impact of ESA 95 changes on GDP and omissions’ and is the difference between the new current plus

capital accounts and the financial account.

The overall effect on GDP at current market prices is to raise the

level slightly. Changes to components of GDP are more marked. Within the current account the most significant changes are to the

but many of the changes are offsetting. At constant prices, changes Trade in Services account. Although the coverage of trade in

to the growth rate of GDP at market prices are minimal, and do services remains broadly unchanged, its presentation is completely

not materially affect the underlying economic story . new. Data are now presented in terms of products, or type of

service, rather than in the industry of the UK transactor. In addition.

Partial continuation of the old ESA the data are broken down into considerably more detail than under

the old presentation. Data have been collected on the new product

Although the ESA 95 is obligatory for UK international statistical basis since 1996. Historic data prior to this can only be derived at

returns, the European Commission will continue to require data the broad aggregate level. The expanded samples required to

based on the ESA 1979, for gross national product and its main collect the more detailed product information have led to improved

components. This GNP measure is one component in the trade in services data.

calculation of member states' contributions to the Community

budget under the GNP Directive. A Commission Decision® sets Also within the current account, compensation of employees is

down the mechanism for deriving ESA 79 GNP from ESA 95; shown as a separate income transaction, rather than implicitly

details of the derivation will be shown in the new Blue Book. included within trade in services, as under the old presentation.

Changes to the Balance of Payments In a similar fashion to the increase in detail on services there is

also an increased level of detail of financial instruments provided

At the same time as making comprehensive changes to national in the financial account. One example of the additional analysis

accounts according to the ESA 95, a revised presentation of the to be shown is within portfolio investment, where Money Market

balance of payments is also being implemented according to the Instruments such as currency paper and certificates of deposit

5th edition of the Balance of Payments Manual {BPM 5). BPM 5 are now shown. Previously such instruments were included

was written by the International Monetary Fund in conjunction with indistinguishably within the transactions of UK residents other than

the SNA 93 and is therefore consistent with ESA 95. BPM 5 sets banks and general government.

out major changes to the terminology used for accounts, bringing

the balance of payments explicitly in line with national accounts. An important conceptual change but one which has no impact on

as well as greater detail on services and financial instruments the presentation is that relating to the threshold determining foreign

reflecting the shift towards these in the economy. direct investment (FDI). In order to bring the UK balance of

payments in line with BPM 5, ownership of 10 per cent or more of

The most immediate difference compared with the previous a foreign company now constitutes FDI whereas in the UK

presentation of balance of payments is the apparent introduction previously it was 20 per cent. The amounts involved in this change

of an extra account, the financial account, but which is in tact a are in fact negligible and in any case because the change

renaming of the previous capital account. This sets out the financial effectively amounts to a switch from portfolio investment to direct

transactions (flows) underlying the current and capital accounts, investment the effect overall is zero.

^7  ̂ ^
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A further change which is unique to the UK and not strictly a BPM Rebasing does not mean that the whole series of constant price

5 change relates to the territorial coverage of the offshore islands estimates are recalculated using the relative weights of the new

- the Channel Islands and the Isle of Man. These are now excluded base year. This would mean imposing inappropriate weights for

since the offshore islands are not part of the European Union and earlier periods. Instead a year between the old and new base

therefore not covered by the ESA Regulation covering the national year is chosen to be the link year. For years before the link year,

accounts and with which the balance of payments is integrated, data are re-scaled to the new price basis; only periods from the

The effect is an increase in flows to and from abroad, especially link year on are recalculated by rebasing all the constituent series

in the Monetary Financial Institutions (MFI) sector. It is too early and re-aggregating. For periods up to the link year (1994), there

to say what the net effect will be; the ONS is still evaluating the will be no change in growth rates arising from the rebasing (though

impact on the balance of payments. These changes have been there may be other revisions which will affect growth rates); after

estimated using separate simplified returns for the banks operating the link year growth rates may be subject to revision through the

in the offshore islands, whereas for other financial corporations rebasing effect.

comparisons over a single quarter in 1997 were made once the

collection forms switched to the new basis. An article by Francis Jones in the June 1998 edition of Economic

Trends^ described the rebasing process in more detail and gave

Sign convention broad estimates of the likely effect. The estimates came from a

simulation of rebasing at a more aggregated level than will be the

The implementation of the BPM 5 means that the UK balance of case when the full rebasing is completed, and therefore are an

payments sign convention will change, in particular for recording approximation only. They were produced separately for the

changes in assets. Net increases in financial assets will be shown expenditure and output measures of GDP, with no attempt to

as net debits (a positive number) rather than the negative numbers reconcile the estimates. The results indicate that the rebasing effect

currently shown. The BPM 5 format broadly follows a standard is likely to be a reduction in the cumulative growth of GDP at

double-entry accounting procedure for each transaction ie. every constant factor cost over the period 1994-1997 of the order of

credit entry is matched by a debit entry, and vice versa, so that between 1 and 2 per cent, as compared with that currently

the credit and debit columns add to the same total. Typically one published. More details are given in the article.

half of the transaction will relate to resources and the other half

to the financing. The balance of payments presentation can Introducing the new business register

therefore be visualised as the credit and debit statement of a

notional account through which all transactions between residents A further significant change in this year's Blue Book is the inclusion

and non-residents pass, and in which both entries of each of survey data based on the Inter-Departmental Business Register

transaction are included. (IDBR). This replaces the existing business registers, providing a

common register from which business surveys are selected. VAT

This new convention will now be consistent with the sector and PAYE data are the main sources used to update it. The register

accounts sign convention and should help avoid problems is consequently much more comprehensive than the registers

in moving from one set of accounts to the other which have which preceded it; gaps and double counting between surveys

previously occurred. are eliminated. For the national accounts, it is a major contribution

to ensuring that all economic activity is covered on as broad a

Other Changes to the National Accounts basis as possible. An article describing the introduction of the

IDBR was published in Economic Trends in February 1998.

Rebasing
The IDBR was introduced in 1996 for the selection of samples for

In September 1998, constant price estimates in the United all business surveys and as the basis for grossing to population

Kingdom will for the first time be published on a 1995 price base totals. Its effect is to increase the general level of survey results.

rather than the present 1990 price base. This regular, 5-yearly For the national accounts, it was important to ensure that the

rebasing improves estimates of growth in more recent years, by register effects were introduced for all surveys at the same time

ensuring that volume comparisons made over recent periods are rather than in piecemeal fashion, and that estimates were properly

not distorted by the use of a price structure from an earlier period, linked to pre-1996 data through the input-output framework.
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Linking to early data has not been straightforward. It would not be inevitably brought to notice areas where there was scope tor

right simply to raise the figures uniformly, as early data already improvements. We have therefore taken the opportunity to put

include quality adjustments for undercoverage. The process has through extensive long-run revisions this year in order to improve

been to reassess data back to the 1980s, to the period where quality the accounts and to provide a sound basis for the transition to

adjustments are most firmly based. The effect will be to raise the ESA 95. These revisions have produced a more coherent set of

level of GDP, but the effect on growth rates is generally minimal, accounts and reduced the need for balancing adjustments overall:

a major quality improvement.

Measuring government output
Rebalancing GDP and the measurement of revisions

Measuring the output of government at constant prices is

problematical, as it is not possible to separate it into price and Conceptual changes arising from the implementation of ESA 95 

volume components. Currently for the UK, inputs rather than which affect GDP are in principle balanced. That is, each measure

outputs are measured at constant prices, a process which does of GDP - expenditure, income and output - is affected to the same

not take account of productivity changes. extent. Take for example the estimation of the ESA 95 changes 

arising from the new treatment of spending on software by non-

The ONS has been developing an improved methodology for governm ent en te rp rises, w hereby what was previously

measuring government output at constant prices. This measures intermediate consumption becomes capital expenditure. The

outputs not inputs, and thus takes account of productivity changes, change will clearly add to expenditure through the increase in

In 1998 the new methodology will cover education, health and gross fixed capital formation. The reduction in intermediate

social security (around 50% of the public sector) using a range of consumption will produce an equivalent rise in gross operating

performance indicators, such as pupil and student numbers for surplus and hence in income. Finally, value added will also rise in

education; a cost-weighted activity index, for hospital output; and line with the reduction in intermediate consumption,

numbers of benefit claims for social security. An article in a

forthcoming edition of Economic Trends describe the Many of the other revisions described above are not balanced

government output.

Other long-run revisions

methodology, and set out a future work programme for the rest of across the accounts; for instance as explained earlier the

introduction of the IDBR affects the output and expenditure

measures in different ways, and does not affect the data underlying 

the income estimates. For years to be balanced through input- 

output supply and use tables (1989-1995), the process adopted

Eurostat requires all member states to improve their estimates of has been to start with the non-ESA revisions, balancing these

GNP, which form the basis for assessing part of their contributions through the input-output framework, and then to take on the

to the EU budget. One of the areas in which improvements are balanced ESA 95 revisions. The result is a new picture of GDP at

required is “exhaustiveness” - ensuring full coverage of the current prices, within which the ESA effect can be distinguished,

accounts across all transactions within scope. The implementation For other, unbalanced, revisions only approximate estimates can

of the IDBR is part of the UK’s contribution to this process. As part be made of the effect of each current price change,

of the same process, an improved methodology has been adopted

tor estimating the evasion adjustment for those incomes not At constant prices, estimation of the effect of each source of

declared to the Inland Revenue. In addition the general revision revision is yet more difficult, because some of the ESA changes

brought to light improvements to basic data sources which have have led to changes in deflator methodology, and it is difficult to

separate this from rebasing effects. Nevertheless estimates of 

the orders of magnitude of the various sources of revision can be

helped improve the coverage of the accounts.

The preparatory work for implementing the ESA 95 required a made, and these are given below at Table 1. 

thorough scrutiny of present national accounts methodology, which



Summary of revisions

The table below summarises the effects of the different types of revision

Table 1

Source of revision Period Expected effect
current price leveis rates constant price growth

ESA 95 all periods some Increases to levels minimal effect on overall GDP
in recent years

Rebasing growth rates affected only after not applicable
link year (1994)

gro\wth rates reduced

New business register 1987 onwards upwards revision to levels little overall effect in latest years

Public sector productivity new indicators from 1986 not applicable short-term fluctuations, with
small upwards revisions in
longer term

other revisions 1987 onwards changes not significant likely to affect growth rates in

recent years

In summary, we expect that there will be noticeable changes to Quarterly Balance of Payments First Release

overall levels of GDP in current prices and to components of GDP.

The overall effect of revisions on growth in GDP at constant prices The most immediate differences to the look of the Balance of

is likely to be of a similar order to that of previous Blue Books, and Payments First Release from 24 September will be as follows;

data revisions should not change the broad assessment of long

term economic developments. the layout of the tables change from landscape to

portrait thus allowing credits, debits and balances for

The New Quarterly National Accounts and Balance of each account to appear on the same page;

Payments First Releases each First Release table will be consistent with the

summary tables at the start of each section in the new

Quarterly national accounts first release Pink Book thus allowing easy read across between

annual and quarterly data;

The main features of the new quarterly national accounts first there will be more detail: especially for trade in services

release are; and the financial account

there will be a different sign convention: previously an

headline GDP expressed at market prices increase in financial assets was a negative entry; under

more information on exports and imports of goods and the new presentation an increase in assets is a positive

services debit entry.

new presentation of income components of GDP

household  expend itu re  rep laces consum ers ’ Benefits of the New Accounts
expenditure

personal sector saving ratio replaced by household As will be clear, the large-scale changes to the accounts planned
A f  t  M A t  ^ ^lll A IA Is A

sector version for later this year will have a big impact on users. Although the

greater emphasis in presentation on growth rates and transition may be uncomfortable for many, there will be clear long-

revisions analyses. term benefits. The accounts will have a clearer framework and
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Post release seminars

use more up to date concepts; there will be consistency between tor GDP and components up to and including 1995. If you would

ESA and BPM; international comparability will be much improved; like to take advantage of any of these aids, please contact ONS

and the coherence and consistency of the GDP dataset will be at the address given at the end of the article.

much improved.

Preparing Users for the Changes to the Accounts
Following publication on 24 September, seminars to explain the

There has been an extensive programme to consult users and changes will be provided for key users such as HM Treasury, Bank

help prepare forthe changes. This began with a series of seminars Of England and the National Accounts User Group. (NAUG)

in Autumn 1996 for users within and outside government, which you would like to know more about user seminars, please contact

concentrated on explaining the nature of the ESA 95 changes. NAUG at the address given at the end of the artiole. The next

The next stage was to prepare a set of “dummy” publications - the seminar is on 6 October.

Illustrative Guides - which were published in November 1997.

These were early versions of the new Blue Book and the other Publications

publications which will be produced in September 1998. They

showed what the new layout and terminology would look like, using The first publication of the new national accounts will be on 24

the 1997 Blue Book data, recast in the new framework. As well September 1998 when the quarterly national accounts first release

as serving to educate users about the changes, we were also is issued. At the same time the “family of publications” will be

able to obtain feedback on the format, which has enabled us to released. This includes the following six publications:

develop the final publications.
National Accounts 'Blue Book 

Balance of Payments ‘Pink Book 

National Accounts Concepts, sources and methods 

Introducing the ESA 95 in the UK 

Sector Classification for the National Accounts 

Input Output supply and use tables

The final stages have included general user education through a 

series of articles in Economic Trends, and advertising the changes 

in ONS publications, at business shows and on the internet.

Customers of electronic services

We have also targetted more specialised users, such as electronic Three of these publications provide documentation to explain the

customers, who may not be aware of the pre-release information new accounts. Concepts, sources and methods, which replaces

provided in ONS paper media. A specific concern for these users Sources and methods last published in 1985, is essential to an

is that they need not only to appreciate the new concepts and understanding of the new accounts. It describes the underlying

terminology, but they also need to be aware that most of the 4- concepts of the national accounts and how these concepts are

character codes used to identify individual series will change. The applied in the UK. The intention is to update the Sources and

ONS is providing a pack of aids to help users make the transition methods” section regularly, hopefully each year.

to the new system:
Introducing ESA 95 in the United Kingdom Is a “one-off” publication

a disk containing blank annual and quarterly tables which explains the thinking behind the application of the key ESA 

showing data descriptions and identifiers changes in the UK. Sector classification for the national accounts

an approximate correlation between “old” and “new” Is not a new publication but has been much expanded beyond 

series at the level of data used in first releases (an exact its original function of classifying public sector institutions,

correlation is not possible because of the extensive because of the Impact of ESA 95 on the classification of enterprises

nature of the changes) to sectors. Input-output supply and use tables give a detailed

analysis by product of the production and use of goods and

In addition, in order to help model builders prepare for the process sen/ices In the economy, and also the income generated by that

of re-specifying and re-estimating their models, we will be providing activity. This year's publication will cover the years 1991 to 1996.

on request a pre-release disk containing specimen annual data

J /



The ONS in tends to produce a CD-ROM version of the Further information on the issues addressed in this article can be
publications. To order this or any of the publications mentioned obta ined through the national accounts e-m ail address:

above, contact The Stationery Office on 0171 873 9090, quoting na@ons.gov.uk, or by fax on 0171 533 5937. For more

the relevant ISBN numbers^ information on the activities of the National Accounts User Group,

contact David Blunt by e-mail at naug@ons.gov.uk or by fax on
A number of other ONS first releases and publications will be 0171 533 5937.

affected by ESA 95 changes, rebasIng or both. The first publication

on the new basis will be that following 24 September.

Future Developm ents

Following publication of this year’s accounts, we intend to explain

some aspects of the changes in more detail in a number of articles

In Economic Trends. There will also be an article on the use of

balancing adjustments in bringing together conflicting survey

results to arrive at coherent estimates of GDP.

The process of moving to ESA 95 does not end with this year’s

Blue Book. There is a timetable for providing Eurostat with further

data which stretches until 2003 and beyond. Much of the additional

detail concerns further industrial analyses and sector and financial

accounts.

Although one purpose of SNA 93 is to improve the framework for

distinguishing price and volume changes, the more specific ESA

regulation adds little in this respect. Further work was planned to

provide a detailed specification of the methodology to be used for

the measurement of price and volume changes across EU

countries. The provisions of the Stability and Growth pact, which

use growth in constant price GDP as an administrative statistic.

have given an impetus to this work. Proposals have now been

agreed by Eurostat and EU national statistical institutes for a

programme of work to harmonise constant price methodology; an

article describing the proposals and the implications tor the UK

will appear in a later edition of Economic Trends.
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Summary of trends within the R&D community and our aim is to continue to
inform and stimulate debate. The article also provides

Measuring expenditure and employment of R&D is some background information about the UK’s
difficult because of the subjective judgements that participation in the 1997 Community Innovation Survey.
have to be made about the dividing line between R&D

and other activities. There are discontinuities in the The R&D statistics are consistent with OECD’s Frascati

series arising from the interpretation of definitions, Manual (ref 3) which defines Research and Experimental
and because of changes in the actual or perceived Development (R&D) and gives guidelines on how to
status of organisations (Ref 1, chapter 1 details this). measure expenditure and employment on R&D. The

Some general conclusions can be drawn, but manual is applied throughout the OECD so it is possible
significance should not be given to small percentage to make comparisons between countries (refs 5 ,6 ,7 )
changes between years.

R&D is de fined  as c rea tive  w ork undertaken
In 1996 Gross Domestic Expenditure on R&D (GERD) systematically to increase the stock of knowledge

was 1.94% of GDP, a decrease on previous years includingknowledgeofman,cultureandsociety,andthe
(Table 2). In terms of international comparisons in use of this knowledge to devise new applications.
1996 the UK was ranked 5th amongst G7 countries
and was above the EU (1.84%) average (ref 5). Care should be exercised when using R&D statistics for

economic analysis. R&D can lead to the technological
Within the UK, net expenditure in real terms on R&D inventionsthatarenecessaryforasuccessful innovative
by government peaked in 1980/81. Since then there economy. However, such inventions are not a sufficient
has been a gradual downward trend (Table 4). Net condition for success - many other economic and social

government expenditure on defence R&D shows a factors are important. Undue weight should not be given

steady decline as a percentage of the total between to the economic significance of R&D’s role as a generator
1989 and 1996 (Table 6 ). of Inventions. On the other hand, the economic benefit

of R&D is not limited to that role: R&D develops skills and
Expenditure in real terms performed by the business techniques that are important for any economy.
sector in the UK peaked in 1990. Since 1993
expenditure has declined (Table 7). Sources of information

In the government sector, spending as a percentage Performers and funders of R&D are divided into four
of regional gross domestic product is highest in the economic sectors: Government, Business, Higher
South East. In the business sector the proportion is Education Institutions (HEIs), and the Private Non-Profit
highest in the Eastern region (Table 14). (PNP) sector. Definitions are provided at the end of this

article.
Within the manufacturing sector, the pharmaceuticals
broad product group has the largest share of total The ONS conducts an annual survey of Central

R&D expenditure at 20%. The services sector Government R&D, which is addressed to all Government

accounts for 25% of total R&D expenditure (Table 8 ). departments. The survey collects data on expenditure
and employmentforoutturn and planning years. Detailed

Background recent results were published in July 1998 in OST’s
S c ie n c e , E n g in e e r in g  a n d  T e c h n o lo g y  S ta tis tic s  1998

This article updates statistics published in the August (SET 1998) (ref 1).
1997 edition of E c o n o m ic  T re n d s . Most of the figures
have already been published by the Office for National The ONS also conducts an annual survey of R&D in
Statistics, the Department of Trade and Industry (Office businesses. The 1996 survey again used a sample
of Science and Technology) or the OECD (refs 1,2,4,5). survey to minimise burdens on contributors. The register
Last year’s article generated a great deal of Interest of R&D performers is continually updated and results
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and detailed methodology notes can be found in the provided through European Union schemes and 
Business Monitor of 1996 (ref 2). international collaborative projects typically for aerospace

or defence projects.

Statistics on expenditure and employment on R&D in
Higher Education Institutions (HEIs) are based on Figure 1 shows that the business sector is the most
information collected by Higher Education Funding important sector of the economy in terms of providing
Councils and HESA (Higher Education Statistics Agency). funds for and carrying out R&D.

In 1994 a new methodology was introduced to estimate 
expenditure on R&D in HEIs. This was based on the 
allocation of various Funding Council Grants. Full details 
of the new methodology are contained in Chapter 1 of

the SET 1998 (ref 1).

Figure 1

Gross Expenditure on R&D in the UK, by sectors, 1996

£ million

Last year’s article referred to work by the ONS to 
improve the reliability of estimates for the Private Non
profit (PNP) sector. A more detailed survey was 
conducted in respect of 1996 using data from the ONS’s 
survey of charities (ref 8 ) as a sampling frame. This 
survey has confirmed that the levels established for 
1995 for the sector as a performer were correct although 
the components of the funding prior to 1996 needed 
revising. This has been done on a simple pro-rata basis 

using 1996 as a benchmark.

Sectors providing the funds

Abroad
£2323m (16%)

Private non-profit 
£546m (4%)

Government departments 
£2445m (17%)

r  V . V

b >
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The Tables

Gross Domestic Expenditure on R&D (GERD) 
(Tables 1 -3)

Business enterprise 
£6786m (47%)

Research Councils 
£1092m (8%)

Higher Education 
Funding Councils 
£1027m (7%)

Higher education 
£120m (1%)

Sectors carrying out the work

These tables show the performers and funders of R&D 
in the UK. Measuring expenditure on R&D performed 
within each sector avoids problems of omission and 
double counting that can arise when measuring funds 
provided for R&D. GERD is the sum of R&D performed 
in the four sectors. Tables 1 and 2 show that UK GERD 
in 1996 was £14.3 billion in cash terms. GERD is often 
quoted as a percentage of GDP when making 
international comparisons. In 1996 UK GERD was 1.94% 
of GDP, a decrease on the previous year’s figure but still 
above the EU average of 1.84%.

Private non-profit 
£177m (1%)

V/ 9  ♦ ♦ 7 A ̂i y  > s A
4
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Government departments 
£1495m (10%)

Research Councils 
£575m (4%)

Higher education 
£2792m (19%)

'  I

Business enterprise 
£9301 m (65%)

Source ONS

Table 1 shows the interaction between R&D funders and
performers. For example £9301 m was spent on R&D in Government R&D expenditure (Tables 4 to 6 )
the business sector. Of this, £876m was provided by the
government, £201 Om came from abroad and £6406m A department’s net expenditure on R&D is its expenditure
was funded by businesses from their own sources. on R&D performed within the department (intramural)
Funds from abroad include those from overseas parent plus its expenditure on R&D outside the department
companies, contractsfor R&D projects, supportfor R&D (extramural) minus receipts for R&D.

• ' ' 
t '



The sum of a department’s net expenditure is the R&D Figures in Tables 4 and 6 for Government’s net 
element ofthe government’s budget expenditure. This is expenditure on R&D differ from Government funding

used for international comparisons of Government figures in Tables 1 and 3. This is because Tables 1 to 3
appropriations for R&D (eg Table 18). The UK has a high are based on information supplied by R&D (performers)
proportion of Central Government expenditure devoted whilst Tables 4 to 6 contain expenditure figures reported

by Government departments (funders). The gap is 
mainly accounted for by differences in the reporting of

to R&D for defence purposes.

Figure 2

1996-97
£ million

Government contracts with businesses for certain types 
Analysis of Central Government intramural expenditure, of defence R&D and R&D performed abroad but funded

by the UK Government. In addition the difference is also 
attributed to other factors such as time lag problems due 
to differences in accounting periods and not all monies 
given being used in that financial period, treatment of 
VAT and sub-contracting of R&D work.

Breakdown of intramural current and
capital expenditure

Capital expenditure

Departmental breakdown of current
intramural R & D

R&D in NHS hospitals has been included in Table 5 on 
the basis of the Culyer report (ref 9). The figures for 

Central Government intramural R&D in Table 5 are 
lower than those performed by the government sector in 
Tables 1 and 2. This is because the latter includes 
estimates for a small amount of R&D not available from 

the Government survey and R&D performed by local 
authorities.

Table 4 shows a time series dating back to 1966/67. This 
shows that in 1996/97 the net Government expenditure 
on R&D (by civil and defence departments) was £5.4 
billion. In real terms, spending on R&D was flat in the late 
sixties but rose in the seventies to a peak in 1980/81. 
Since then it has declined although spending in 1996/97 
was still more than in 1966/67.

Breakdown of current expenditure by 
Frascati type of research

Table 5 shows the breakdown of departmental intramural 
expenditure (see figure 2); the current (which is also 
shown by Frascati type of research) and capital 
expenditure. Figure 2 shows that 90% (£1882m) of 
intramural expenditure is current expenditure, of which 
68% (£1288m) is applied research. Total intramural 
expenditure is further broken down in Table 5 into Social 
Science & Humanities (SSH) and Natural Science & 
Engineering (NSE) research.

Table 6 provides an analysis of net government R&D 
expenditure by Frascati type of research activity for the 
period 1988-89 to 1996-97. The share of expenditure 
attributed to applied research has remained fairly constant 
over the ten year period, whereas the share attributed to 
basic research has increased at the expense of the



share attributed to experimental development. The Statistics for civil and defence have been collected
breakdown between civil and defence expenditure shows separately since 1989 (see Table 9). Defence includes
a steady decline in defence expenditure’s share. In all R&D programmes undertaken primarily for defence
1 9 8 8 -8 9  defence expenditure accounted for44% of total reasons, regardless of their content or whether they

expenditure. This share had declined to 37% by 1996- have secondary civil applications.

'^Intent of
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d capital
882m) of

R&D performed by the Business Sector 
(Tables 7-12)

In 1996, civil R&D represented 86% of all R&D 
expenditure performed by business (Table 9), compared 
to 77% in 1989. Table 10 (and figure 4) show that, in 
1996, 76% of civil R&D performed by businesses was

Table 7 and figure 3 show a time series dating back to funded by businesses themselves. Government funded 
1 9 6 6  for expenditure performed by the Business sector. 3% of civil R&D, whereas itfunded 50% of defence R&D.

They show that in 1996 R&D expenditure was £9.3 
billion. Expenditure in real terms in the business sector The breakdown into detailed product groups is shown in 

peaked in 1 9 9 0 . Afterfalling by 9% in 1991, expenditure Tables 11 and 12. The product group with the largest

increased each year to 1993. Since then there has been expenditure is pharmaceuticals, medical chemicals and
a gradual decrease. R&D performed by business has botanical products, which accounted for £1852m in

increased in real terms by 59% since 1966. 1996, followed by Aerospace at £812m.

Figure 3

Net Business enterprise expenditure on R&D, in 

cash and real terms, 1966 to 1996
£ billion

Table 8 shows that within the business sector, the 
services broad product group accounted for 25% of the 
total expenditure in 1996. In the manufacturing sector 
the pharmaceuticals broad product group had the largest 
share of R&D expenditure at 20% of the total.

Figure 4

Sources of funds for Business Enterprise R&D, 1996

£ miliion

Civil

Government 
£243m (3%)

Overseas 
£1718m (21%)

Business 
£6047m (76%)

Defence

Business 
£358m (28%)

Government 
£642m (50%)

Overseas 
£292m (23%)

Source: ONS
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Table 12 shows the split of current and capital expenditure
on R&D performed by UK businesses. Current
expenditure is the sum of salaries and wages, basic and
applied research and experimental development. Capital
is the expenditure on land, buildings, plant and machinery.

R&D employment - Government and Business
Enterprise (Table 13)

Business Enterprise employment in R&D has fallen from
185 thousand in 1988 to 139 thousand in 1996. Between
1995 and 1996, employment in Business Enterprise

R&D fell by 5% and by 7% in government departments.
Research Councils’ employment has remained fairly
stable during the period 1988 to 1996.

Regional R&D statistics (Tables 14-15)

Regional estimates for the Government and Business
sectors are derived from the ONS surveys of Government

and Business Enterprises.

The Higher Education Institutions (HEI) regional R&D
estimates are less reliable and should be treated with

special caution. The expenditure estimates are obtained

by allocating total R&D performed by HEIs (HERD) to

individual HEIs in proportion to theirincome from research
grants and contracts. An estimate of the labour force in
Full Time Equivalents (FTE) is not available.

Estimates are given for UK Government Office Regions
(GOR). Of the 14 GOR regions the South East of
England has the highest number of R&D personnel and

the largest expenditure on R&D (this reflects in part the
greater size of the South East). T o adjustforthis the R&D
expenditure estimates are also shown as a percentage
of GDP and the personnel estimates as a percentage of
the labourforce (see figures 5 and 6 ).Tables 14and 15
show that, within the UK , the Eastern and South East
have the highest concentration of R&D expenditure
performed by business. For the Government sector the
highest regions are the South East, the South West and
the Eastern region, whilst for the Higher Education
Sector, London and Scotland are prominent (see figure
5). In terms of personnel estimates as a percentage of
the labour force (see figure 6), the South East and the
Eastern region are prominent in both the Business and
Government sectors.

Figure 5 (I)

Estim ated regional (GOR) BERD in 1996

Percentage of regional GDP
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Figure 5 (ii)

Estim ated regional (GOR) GOVERD in 1996

Percentage of regional GDP
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Figure 5 (Hi)

Estim ated regional (GOR) HERD in 1996
Percentage of regional GDP

United Kingdom

North East

North West and Merseyside

Yorkshire and the Humber
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Source: ONS
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Figure 6(1)
Estimated Business regional (GOR) R&D 1996

R&D employment as a percentage
of regional labour force
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Figure 6(ii)

Estimated Government regionai R&D employment

in 1996
R&D employment as a percentage

of regional labour force

United Kingdom 

England 

North East |  

North West and Merseyside 

Yorkshire and the Humber
East Midlands 

West Midlands 

Eastern 

London 

South East 

South West 

Wales 

Scotland

Northern Ireland

0.0 0.1

Source: ONS

International comparisons of R&D (Tables 16-19)

Although the guidelines in the Frascati Manual are 
generally followed, methods of collecting R&D data do 
vary from country to country (refs 5 and 6 discuss 
national variations). Therefore small differences should 
not be treated as significant when making international 
comparisons.

The figures shown for Japan in the tables are OECD 
estimates.

Figure 7

Comparison of BERD, GOVERD, HERD and ORD as 
a percentage of GDP, 1996

1 .5 -

1 .0 -

Percentage of GDP

PNP
HERD
GOVERD
BERD

0 .5 -

UK Germany France Italy Japan
( 1995)

Canada USA

G7 countries
Source: OECD

Table 16 shows the trend of R&D as a percentage of 
GDP for the G7 countries over the time period 1988 to 
1996. The ratio for GERD has been fairly constant over 
this time for most of the countries although Germany’s 
spending has shown a decline, which may be due in part 
to reunification. Figure 7 shows the position in 1996. The 
UK was ranked 5th . Table 16 also shows BERD and 
GOVERD as a percentage of GDP.

Table 17 shows the international comparisons of GERD 
by sector of performance and source of funding. Table 
18 shows R&D performed in the business sector. Table 
16 also shows this as a percentage of GDP; Japan and 
the USA are the top spenders with the UK holding a 
middle ranking position. International comparison of 
Government funding of R&D in 1996 by socio-economic 
objective is shown in table 19. Of the G7 countries, the 
USA and the UK devoted the highest proportion of their 
total Government funding of R&D to defence. For 
Germany, Italy and Japan about half of their total 
Government funding of R&D was classified as the 
advancement of knowledge compared to approximately 

a third for France.

••
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Community Innovation Survey (CIS) Private Non-Profit sector makes up the remainder and
includes medical research charities.

The ONS has completed the fieldwork forthe Community
Innovation Survey for 1997. Early results will be published Regional data
in an article in Economic Trends in October 1998. The

DTI plan to publish detailed results around March 1999. Data is classified according to the Government Office

Definitions

Type of R&D

Basic or fundamental research is experimental or
theoretical work undertaken primarily to acquire new

knowledge of the underlying foundations of phenomena
and observable facts, without any particular application
or use in view.

Applied research is research undertaken with either a
general or a particular application in view.

Experimental Development is the use of the results of

basic and applied research directed to the introduction of

new materials, processes, products, devices and
systems, or the improvement of existing ones. It should

include the prototype or pilot plant stage, design and
drawing required during R&D and innovative work done

on contracts with outside organisations, government

departments, and public bodies. Firms in the aerospace
industry are asked to include expenditure on development
batches.

Sectors of the Economy

The four sectors of the economy are defined in an ONS
publication (ref 4). However highereducation is identified
separately as recommended in the Frascati Manual.

Central Government includes the central government
departments, research councils, highereducation funding
councils, NDPBs, and Executive Agencies.

Business Enterprises include private businesses, public
corporations, and research associations serving
businesses.

Higher Education includes the former polytechnics and
central institutions in Scotland as well as the old
universities.

Regions (GOR).

Rounding

Throughout the tables components of totals have been
rounded independently of the totals. Therefore the
rounded totals will not always be equal to the sums of the

rounded components. Symbols follow the conventions
used elsewhere in Economic Trends.

Revisions and Discontinuities

In the Government Tables, a new method for estimating

Governmentfunded R&D in HE was introduced in 1994/
95, therefore 1993/94figures have been revised, it is not

possible to revise the data for prior years because of the
structural changes in the HE sector.

Governmentfigures in some tables (see table footnotes)
for 1995/96 and 1996/97 now include NHS Hospital
R&D estimates for the first time.

There have been some revisions to the 1995 Business
Survey results. This was due to Product Group changes.
more accurate reporting of R&D services and some
revisions due to company misreporting. Full details on
the revisions were included in ONS’s First Release
(97)325 published on 14 November 1997.

Regional data is published using GOR regions and
these should not be compared to NUTS regional data
previously published in this annual article.

ONS Contacts (for further information)

Business R&D (Ref 2) Jane Morgan 
Tel. 01633 813109

Information on aggregated R&D data Jane Morgan
Tel. 01633 813109

Community Innovation Survey Neil Humphrey 
Tel. 01633 813061
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Definitions of R&D (Ref 3) Peter Jones 
Tel. 01633 813063

GERD (Ref 4) Peter Jones 
Tel. 01633 813063

General information on 
Science & Technology (Ref 1)

Julie Owens 
Tel. 01633 812003

International comparisons (Ref 5,6,7) Julie Owens
Tel. 01633 812003
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Table 1 Gross expenditure on civil and defence R&D performed in the UK in 1996(1)

Sectors carrying out the work<̂ H3)

Sectors providing 
the funds*̂ ^̂ >

Government
departments<^>

Research
Councils

Higher Business Private 
education enterprise non-profit

Governm ent departments''**
Research Councils
Higher Education Funding Councils
Higher education institutions
Business enterprise
Private non-profit
Abroad

157 876

1027

1
6401

226 17

TOTAL 1495 575 2792 9301 177

Civil

Governm ent departments'***
Research Councils
Higher Education Funding Councils
Higher education institutions
Business enterprise
Private non-profit
Abroad

660 118 234

1027
116

6042

TOTAL 768 570 2732 8007 177

Defence

G overnm ent departments'***
Research Councils

Higher Education Funding Councils
Higher education institutions
Business enterprise
Private non-profit
Abroad

656 642

359

292

TOTAL 727 1294

£ million

Totals Abroad

2445
1092
1027

120
6786

546
2323

14340

1103
1092
1027
120

6355
546

2011

12254

1342

2085

Notes:
G eneral Note:

These estim ates are derived from the O N S  surveys of governm ent and business enterprise R&D and from information from the HEFC  
More details are in the O N S  First R elease O N S (98 )(78 ).

Notes:

Research in the social sciences and humanities is included.
The O E C D  terminology is used for describing the breakdown of G E R D  by sector.
Som e of the numbers have been estimated.
The total for R&D performed by governm ent includes estim ates for a  small amount of R&D not available from the Government Survey: 
R&D performed by local authorities. For 1996 UK N H S  figures have been obtained from the Department of Health and the Scottish 
Office on the basis of the Culyer report.
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Table 2. Gross expenditure on R&D in the UK by performing sector 1988 to 1996*̂ *

1988 1989 1990 1991 1992 1993 1994 1995r
£ million 

1996

Id Expenditure in cash terms (£m)
Performed by:

Government 
Research Councils 
Business enterprise 

Higher education 
Private non-profit

1360 1534

7650
1689

196

1566

8318
1873

234

1757

8135
2020

220

1846

8489
2129

224

1928 2051

9069
2312

232

9204
2623

168

TOTAL 10035 11069 11991 12132 12689 13541 14046 14172 14340

Expenditure in real terms (1996=1 OOP (£m)
Performed by:

Government 
Research Councils
Business enterprise 

Higher education 
Private non-profit

1921

9779

2026

10102
2230

259

1915

10171
2290

286

2019

9350
2322

253

2037

9364
2349

247

2067 2166

TOTAL

Total as % of GDP̂ )̂

14177

2.14

14617

2.15

14662

2.18

13944

2.11

13996

2.13

14515 14832

2.15 2.11

14565

2.02

14340

1.94

Notes:
1 See notes at Table 1.
2 Using the G D P deflator adjusted for the abolition of domestic rates

The deflators are:

1988
70.8

1989
75.7

1990
81.8

1991
87.0

1992
90.7

1993
93.3

1994
94.7

1995
97.3

1996
100.0

3 Gross domestic product at market prices (average based) based on the UN definition. 

Gross domestic product values are: £ million

1988
469760

1989
514241

1990
549386

1991
573909

1992
597010

1993 1994 1995 1996
628675  666430  701496 739260



Table 3. Gross expenditure on R&D in the UK by source of funds 1988 to igg6<̂ >(̂ >

£ million
1988r 1989r 1990r 1991r 1992r 1993r 1994r 1995r 1996

Sector providing funds 
Expenditure in cash terms (£m):
Funded by:

Governm ent 35 53 3913 41 23 4131 4239 4400 4657
Research Councils
Higher Education Funding Councils
Higher education
Business enterprise
Private non-profit
Abroad

2611

103
6974

116
7025 6796

303 495
1139 1753

511
2039 2323

TOTAL 10035 11069 11991 12131 12689 13541 14046 14172 14340

Expenditure in real terms (1996=1 OOP (£m):
Funded by;

Governm ent 50 19 51 67 5041 47 48 46 76 4716 4918 2684
Research Councils
Higher Education Funding Councils
Higher education
Business enterprise
Private non-profit
Abroad

1108

109
7336

377
7436

400

105
7320

105
6959

1046
122

6985
446 456 480

1334 1505 1752 1675 1605 1729 2096

TOTAL 14177 14617 14662 13943 13996 14515 14832 14565 14340

Total as % of GDP<̂ > 2.14 2.15 2.18 2.11 2.13 2.15 2.11 2.02 1.94

Notes:
S ee notes at Tab le  1.

P N P  funding estim ates w ere revised as a result of a  more detailed survey being conducted in 1997  

Using the G D P  deflator adjusted for the abolition of domestic rates (see table 2)
Gross domestic product at m arket prices (average based) based on the UN definition.

4
T o« ' i

i n <

NHS

li 1966̂  ̂
1967-̂  
1968̂®
1969- 70
1970- 71

T
1'

1971-72
1972-73
1973-7̂
1974-75
1975-76

1976-77
1977-78

!
r 1978-79

1979-80
1980-81

1981-82
1982-83

f

I
1

1983-84
1984*85
1985-86

5 1986-87
1987-88
1988-89
1989-90

I

1990-91

1991-92
1992-93
1993-94
1994-95
1995- 96'̂
1996- 97^'

Notes;
1

2

Using the 
rates. '5DP deflate

Piouras for NHS area'

t
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Table 4 Total Net Government expenditure 
on R&D in cash terms and real 
terms 1966-67 to 1996-97

£ million
Total Net Government R&D

Year

1966- 67
1967- 68
1968- 69
1969- 70
1970- 71

In cash terms 
excluding 

NHS Figures

In real terms

(1996=1 ooy'>

4995  
5025  
5048  
5078  
5059

1971- 72
1972- 73
1973- 74
1974- 75
1975- 76

5775
5990
6380
6466
6592

120
6786

14340

1976- 77
1977- 78
1978- 79
1979- 80
1980- 81

1981- 82
1982- 83
1983- 84
1984- 85
1985- 86

1986- 87
1987- 88
1988- 89
1989- 90
1990- 91

1991- 92
1992- 93
1993- 94
1994- 95
1995- 96*2'
1996- 97*2'

1647
1814
2097
2601
3184

6398
6203
6450
6855
7092

3395
3519
3730
3964
4175

6895
6671
6758
6839
6829

4255
4408
4496
4772
4955

6755
6644
6353
6301
6059

5027
5078
5402
5200
5296
5352

Notes:
1 Using the GDP deflator adjusted for the abolition of domestic 

rates.
2 Figures for NHS are available In SET 1998 (ref 1).
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Table 5 Analysis of Government Intramural expenditure, 1996-97.(1 )(2)

Breakdown of current
Frascati R&D expenditure

Current
expenditure

Basic Applied Experimental Capital
_____________  development expenditure

TOTAL
INTRAMURAL

O S T  - DTI

Research Councils
BBSRC
E S R C
M RC
N ER C
E P S R C
P P A R C
C C LR C

131.3 4 5 .6 85 .8
4 .0 4 .0 -

144.1 90 .2 5 3 .8
115.7 30 .2 7 8 .7

19.4 8 .7 10.6
2 9 .4 26 .5 2 .9
9 1 .6 2 2 .7 68 .9

Total OPSS & 
Research Councils 535.5 227.9 300.8 53.1

Higher Education 

Funding Councils

Total Higher Education
Funding Councils

Civil departments

Notes:
1 Excludes Research Councils’ pensions/other costs.
2 Includes Intramural R&D funded by other departments

588.6

£ million

SSH NSE

19.9 151.2 - 151.2
0.1 4.1 4.1

14.0 158.1 - 158.1
9 .7 125.5 - 125.5
0 .4 19.8 - 19.8
3 .4 32 .8 - 32.8
5 .6 97 .2 • 97.2

584.6

M A FF 85 .0 15.1 64 .8 5.1 6 .6 91 .6 0.1 91.5
D FE E 11.5 - 3.2 8 .3 - 11.5 11.5 •

D E TR  (formerly D O T  & D O E ) 2 5 .5 0 .2 24 .3 1.0 0 .4 25 .9 2.5 23 .3
DH 3 3 .6 1.9 26.1 5 .6 3 .5 37.1 4.8 32 .3
N H S 4 0 7 .6 - 4 0 7 .6 - - 407 .6 - 407.6
D SS 0.8 - 0.8 - • 0.8 0.8 -

H S C 10.0 • 9.0 1.0 1.2 11.2 0.1 11.1
HO 9.7 3 .3 4 .5 1.9 0.6 10.3 4 .8 5.5
D C M S  (Form erly D N H ) 9 .9 8.1 1.6 0.2 0 .6 10.5 0.6 9.9
D F ID  (Form erly O D A ) 2 .2 • 2.2 - - 2.2 0 .7 1.5
DTI (ex O ST) 7 .5 2 .6 3.9 1.0 - 7.5 - 7.5
Nl 8 .3 0 .3 7 .0 0 .9 1.4 9 .7 1.1 8.6
SO 52 .8 6 .7 4 5 .4 0 .7 1.4 54.1 3.5 50.7
W O 0.4 0 .0 0 .4 - m 0.4 0.4 0.0
O ther departm ents 14.9 0 .8 11.8 2 .3 1.6 16.5 2.1 14.5

Total civil departments 679.8 39.1 612.6 28.2 17.3 697.1 33.0 664.0

Total civil R&D 1215.3 267.0 913.3 35.1 70.4 1285.7 37.1 1248.6

M O D 667 .0 - 374 .5 292 .5 137.0 804.0 4.7 799.3

TOTAL 1882.4 267.0 1287.8 327.6 207.4 2089.7 41.8 2047.9

i
' t *

6 1988'®'

Applied ■ straty

,nnental developmê

Total

Defence R&D

Applied - strategic 
-specific

Experimental devetopmen

Total £m

Notes:

1. For the purpose of this
2- Excludes NHS estmat
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Table 6 Analysis of net Government R&D expenditure by Frascati type of research activity 
1988-89 to 1996-97‘i>

£ million

1988-89 1989-90 1990-91 1991-92 1992-93 1993-94 1994-95 1995-96(2) i996-97‘2)

4.1

Total Government R&D
Basic

- pure
- orienated 

Applied - strategic
- specific

Experimental development

925 1189 1290 1362

768
1031
1866

1511 1571

1019
1050
1762

Total £m 4496 4772 4955 5027 5078 5402 5171 5634 5750

Civil R&D
Basic

- pure
- orienated 

Applied - strategic
- specific

Experimental development

925 1189 1290 1362 1511 1571

727

Total £m 2533 2632 2793 2814 2997 3124 3140 3565 3606

Defence R&D
Basic

- pure
- orienated 

Applied - strategic
- specific

Experimental development

Total £m 1964 2140 2162 2214 2080 2278 2032 2070 2144

Notosi
1. For the purpose of this analysis Research Councils expenditure for Pensions /  Other costs have been excluded from 1994-95 onwards.

2. Excludes N HS estimates (ref 1)



5962
6045
6075
6144

N /S
5877

N/S
N/S

N/S
N/S

N /S
N /S

N/S
N/S

3793
N /S

7703
N/S

7542
N/S

8377

1988
1989

5951
6335
6922

9448
9549
9779

10102
10171

1991
1992
1993
1994
1995
1996

8135
8489
9069
9204
9254
9301

9350
9364
9721
9719
9511
9301

Notes:
1 Using the G D P  deflator adjusted for the abolition of domestic 

rates.

(N /S ) =  No survey carried out

I *

■ A Total

TransP«̂ ,̂

ggfvic®®(1)

real tenUfiSl

Manofactn̂ t'S'
Chemicals
Pharmaceuticals
Meehan̂  en^nee"'̂
0 ecthcal machinaty
Transport equipment

Aerospace 
Other manufacturing

Services

TOTAL

Notes:
1. There have been shifts

communication equiprr
for previous years.



1

Table 8 E xpend itu re  on R & D  p erfo rm ed  in U K  businesses: broad  product groups, in cash  
and reai te rm s 1988 to  1996

,f domestic

In cash terms 1988 1989 1990 1991 1992 1993 1994 1995
£ million 

1996

Manufacturing: Total
Chemicals
P h a r m a c e u t i c a l s

Mechanical engineering
Electrical machinery
Transport equipment
Aerospace
Other manufacturing
Services

TOTAL 6922 7650 8318 8135 8489 9069 9204 9254 9301

In real terms (at 1996 prices) 1988 1989 1990 1991 1992 1993 1994 1995 1996

Manufacturing; Total
Chemicals
Pharmaceuticals
Mechanical engineering
Electrical machinery
Transport equipment
Aerospace
Other manufacturing
Services

TOTAL 9779 10102 10171 9350 9364 9721 9719 9511 9301

9779
10102
10171

Notes«
1 There have been shifts in expenditure in product groups because of company misreporting, mainly in Radio, television and

communication equipment, Aerospace, Other machinery. Post and telecommunications. W here possible, figures have been revised

for previous years.

r
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Table 9 Expenditure on civil and defence R&D performed by Business Enterprises 1989 to 
1996

(i) in cash terms (£m)
Civil Defence

All product groups

All manufactured products 
Chem icals and pharm aceuticals  

M echanical engineering  

Electrical machinery  

Transport equipm ent 
Aerospace  
O ther manufacturing  

Services

1989  1990 1991 1992 1993  1994 1995 1996 1989 1990 1991 1992 1993 1994 1995 1996

5923 6557 6669 7092 7710 7770 7863 8007 1727 1761 1466 1397 1359 1433 1391 1294

4 2 2 2  4 7 8 5  4 8 1 6  5 0 5 0  55 50  55 34  5 6 0 3  57 38  1562 1598 1301 1254 1193 1314 1291
1673  2 0 1 3  1980 2 2 3 8  2 4 7 3  2 5 9 0  2511

2 5 7  237  262  325  398  4 0 5  395
8 6 9  1040 959  885  999  827  823
491 525 548  574  622 661 823
335  357  477 403 380  413
597

1701
6 1 3  5 9 0  625  6 8 4  671 639

1773  1853  2 0 4 2  2 1 6 0  22 36  22 60

24 76 19 14 17 20 26 10 3
395 360 277 256 236 246 335 266
848 539 516 354 357 377 379 423
987 57 65 59 64 59 14 10
359 483 627 525 493 412 481 473
673 104 100 90 84 73 95 116

2269 165 163 165 143 166 120 99

(li) in real terms (£m 1996 prices)(1):
Civil Defence

All product groups

1989 1990 1991 1992 1993 1994  1995 1996 1989 1990 1991 1992 1993 1994 1995 1996  

7822 8017 7665 7823 8264 8205 8081 8007 2281 2153 1685 1541 1457 1513 1430 1294

All m anufactured products 

Chem icals and pharm aceuticals  

M echanical engineering  

Electrical m achinery  

Transport equipm ent 
Aerospace  

O ther manufacturing  

Services

5 5 7 5  6 3 1 9  63 60  6 6 6 9  73 29  73 08  73 99  75 77  20 63  1954 1495 1383 1279 1388 1327 1205
2 2 0 9  2 6 5 8  2 6 1 5  29 55  32 66  3 4 2 0  33 16  3270

339  313  346  4 2 9  526  535
1148  1373 1266  

648  693  724
4 4 2  471 630
7 8 8  8 0 9  779

1169 1319  1092 1087 1120  

758  821 8 7 3  1087
532 494  502  545
825  903  886  844

2 2 4 6  2341 2 4 4 7  2 6 9 7  2 8 5 2  2 9 5 3  29 84  2996

3270 25 17 20 22 28 11 3 2
522 475 339 294 260 264 354 273 210

1120 712 631 407 394 404 400 435 417
1303 75 79 68 71 63 15 10 10

474 638 767 603 544 442 508 486 453
889 137 122 103 93 78 100 119 113

2996 218 199 190 158 178 127 102 89

Notes:
S ee table 2 for deflators

1989
oeienc*

jiwtip'- jjgfepc*

Defence

of wtiicti: Civil 
Defence

1996 
of which;

Defence

1989
of which: Civil 

Defence

1990
of which:

i

i

I

i

H

1



Table 10 Sources of funds for business enterprise R&D in cash terms, 1989 to 1996

1994 1995 m  

1513 1430 1294

1388 1327 1205 
11 3 2

354 273 210 
400 435 417 

15 10 10 
508 486 453 
100 119 113 
127 102 89

1989
of which; Civil

Defence

1990
of which; Civil

Defence

1991
of which: Civil

Defence

1992
of which: Civil

Defence

1993
of which; Civil

Defence

1994
of which: Civil

Defence

1995
of which: Civil

Defence

1996
of which: Civil

Defence

Government
£m

1312
306  

1007

1392
428  
964

1088
363
726

% %

1989 17
of which: Civil 5

Defence 58

1990 17
of which; Civil 7

Defence 55

1991 15
of which: Civil 7

Defence 48

1992 14
of which: Civil 7

Defence 50

1993 12
of which: Civil 5

Defence 54

1994 12
of which: Civil 5

Defence 51

1995 11
of which: Civil 4

Defence 52

1996 10
of which: Civil 3

Defence 50

Overseas 
£m

1023
739  
284

1289
904  
385

1299
950  
349

1270
981 
289

1398
1103  

295

1474
1135  

338

1748
1419  

329

2010
1718  

292

Mainly own resourceŝ ')
£m

5315
4879  

436

5638
5227  

411

5647
5240  

407

6048
5633  

415

6542
6217  

324

6642
6272  

370

6457
6124  

333

6405
6047  

358

£ million, cash terms

Total intramural R&D
£m

7650
5923  
1727

8318
6557  
1761

8135
6669  
1466

8489
7092  
1397

9069
7710  
1359

9204
7770  
1433

9254
7863  
1391

9301
8007  
1294

100
100
100

100
100
100

100
100
100

Notes:
1 Mainly own resources includes Other Private sector funds which is shown separately in O N S ’s First Release for Business Enterprise 

R&D.



Table 11 Intramural expenditure on R&D performed in UK businesses: detailed product
groups, 1989 to 1996

£ million

1989 1990 1991 1992 1993 1994 1995 1996

Total 7650 8318 8135 8489 9069 9204 9254 9301

Agriculture, hunting and forestry: Fishing 

Extractive Industries

59 67 80
110 115 126

Food products and beverages; Tobacco products 178 196 196
Textiles, clothing and leather products 17 23
Pulp, paper and paper products; printing and publishing 46 43 40

Refined petroleum products and coke oven products; Processing of nuclear fuel 

Chemicals, man- made fibres
325 369 386 370 354 364

707 720 689
Pharmaceuticals, medical chemicals and botanical products 1206 1199 1446 1820

626
1852

Rubber and plastic products 

Other non-metallic mineral products
46 35

60 53 44 43

Casting of iron and steel 
Non-ferrous metals

45 50 40 43
31 24 22

Fabricated metal products 55 48 63
Machinery and equipment 
Office machinery and computers

580 480 490 517 593 583
497 471 327 256 150 161

Electrical machinery and apparatus
Radio, television and communication equipment
Precision instruments

426 502 518 523 567 494
497 593 484 479 517 602
289 268 276 283 273 303

Motor vehicles and parts 545 571 636 795
Other transport equipment 14 16 18 18

Shipbuilding and repairs 17 33 16 16
Aerospace 818 984 1005 898
Furniture; Other manufactured goods 19 20 20
Recycling
Electricity, gas and water supply

1
187

Construction 29 19

Wholesale and retail trade
Transport and storage 

Post and telecommunications

8
317

Miscellaneous business activities; Technical testing and analysis 142 146

Computer and related activities 

Research and development services 
Public administration

Notes:
(d) denotes disclosive figures.
There have been shifts in expenditure in product groups because of company misreporting, mainly in Radio, television and 
communication equipment, Aerospace, O ther machinery, Post and telecommunications. W here possible, figures have been revised

for previous years.
From 1989 to 1992 Furniture; W ood and straw products was included with Pulp, paper and paper products; Printing and publishing.
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Table 13 Government and business enterprise personnel engaged on R&D in the UK 1988 to
1996

Full time equivalents, thousands

%) change in
1988 1989 1990 1991 1992 1993 1994 1995 1996 1996 from 1995

PERSONNEL ENGAGED ON R&D
- Business Enterprise
- Research Councils
- Governm ent D epartm ents(l)

Total Civil 
Total Defence

164 157

RESEARCHERS
- Business Enterprise
- Research Councils
- Governm ent D epartm ents(l)

Total Civil 
Total Defence

TECHNICIANS
- Business Enterprise 

• Research Councils
- G overnm ent D epartm ents(l)

Total Civil
Total Defence

ADMIN & OTHER STAFF
Business Enterprise 

Research Councils
- G overnm ent Departm ents (1)

Total Civil
Total Defence

Note:
Excludes N H S  em ploym ent, as these figures w ere not available  

2. H esa do not collect personnel on this basis (see S E T  98)

66

29

-5
-3
-7
-5
-6

8 9 85 83 80 82 86 83 83 80 -4
6 6 6 6 6 6 6 6 5 -1
9 9 9 9 9 8 8 8 8 -7

n/a 76 77 77 79 83 79 79 76 -4
n/a 24 21 18 18 17 18 17 17 -3

46 46 43 38 38 40 40 33 32 -3
2 2 2 2 2 3 2 2 3 13
4 4 4 4 4 4 4 4 3 -7

n/a 40 38 35 36 41 38 33 32 -1
n/a 12 11 9 8 6 8 7 6 -8

50 45 45 41 39 37 34 30 26 -13
5 5 5 5 5 4 4 4 4 -13

11 10 11 11 11 9 8 5 5 -6
n/a 44 44 41 41 41 37 33 29 -12
n/a 17 17 15 14 10 9 7 6 -13

ul-

,  «

1
I

J

H  L e < " '

- ... y

East 0 ^  
W estM ^
Easteftt

Wales 
Scotland 
Nortliem Ireland

Note;
1, Figures indude estin

Source: Office for Natior



Table 14 Estimated GOR breakdwn of expenditure on Intramural R&D in the Business,
Government and Higher Education sectors, 1996

United Kingdom
North East
North W est and Merseyside 

Yorkshire and the Humber 

East Midlands 
West Midlands 
Eastern 
London 

South East 
South West

England
W ales  
Scotland 
Northern Ireland

R&D performed within business
(BERD)

R&D performed within 
Government Estabiishments

(GOVERD) (1)

£m
percentage of 
regional GDP £m

percentage of 
regional GDP

9,301 1.26 2,070 0.28
187 0.68 18 0.07

1,064 1.35 87 0.11
275 0.49 59 0.10
710 1.45 69 0.14

628 1.00 188 0.30
2,057 2.84 268 0.37

889 0.81 263 0.24

2,207 1.94 640 0.56

726 1.26 260 0.45

8,743 1.39 1,852 0.29
117 0.38 32 0.11

357 0.56 163 0.25

83 0.49 23 0.13

R&D performed within Higher 
Education institutions

(HERD)

£m
percentage of 
regional GDP

2,792 0.38
95 0.34

227 0.29
216 0.38
146 0.30
154 0.25
203 0.28
700 0.64
416 0.37
124 0.22

2,282 0.36
105 0.34
348 0.54

57 0.34

Note:
1. Figures include estimates for those areas of Central Governm ent not available from the Governm ent Survey and local authorities

Source: Office for National Statistics
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Table 15 Estimated regional breakdwn of personnel engaged on R&D 
in the Business and Government sectors, 1996<̂ >

R&D performed within business R&D performed within 
Government establishmentŝ )̂

Full time % of the regional
equivalent bour Force*̂ *̂)

OOO’s
United Kingdom 138.6

North East 3 .5

___________________

0 .37
North W est and M erseyside 15.0 0 .58
Yorkshire and the Hum ber 5 .8 0 .30
East Midlands 11.7 0 .69
W est Midlands 12.6 0.61
Eastern 2 6 .3 1.22
London 11.5 0 .44
South East 29 .8 0 .93
South W est 11.6 0 .63

England 127.8 0.67
W ales 2 .3 0 .22
Scotland 6.7 0.34
Northern Ireland 1.8 0 .34

Full time
equivalent

OOO's

% of the regional 
bour Forcê ®)̂ )̂

27.5 0.12

23.6 0.12

Notes:
Regional breakdown is based on the G O R  (G overnm ent Office Region) classification.

Governm ent sector sector covers Central G overnm ent only. Local Authorities, N H S  and those areas of Central Governm ent not 
available from the G overnm ent survey are excluded

Labour Force figure used is a  head count. An estim ate of the Labour Force in full-time equivalents(FTE) is not available. Using the 
head count figure gives a lower percentage than a FTE  would give.
Labour Force figures are for Spring 1997.

Source: Office for National Statistics

dituf®oo P

GERD as a
percentage

BERD as a percentage

GOVERD as a percent

P®fcentag(



Table 16 OECD Science and Technology indicators

Gross Expenditure on R&D: International Comparisons, 1988 to 1996

Year

Gross Domestic Product (GDPp 
(£ billion at ppp)<®»

Gross Expenditure on R&D (GERD) 
(£ billion at ppp)‘̂>

GERD as a percentage of GDP

>ir)g the

BERD as a percentage of GDP

UK Germany*’) France*^) Japan*^’ Canada USAW

1988 469.8 560.2 488.7 463.6 1056.0 263.3 2807.5
1989 514.2 623.6 544.0 511.0 1186.0 288.7 3106.8
1990 549.4 699.8 592.8 555.5 1326.2 306.4 3345.2
1991 573.9 865.6 661.0 619.8 1509.5 329.3 3625.4
1992 597.0 916.8 671.6 634.3 1546.8 328.2 3716.4
1993 628.7 957.2 686.3 644.2 1643.9 356.3 4038.9
1994 666.4 1035.8 720.3 689.8 1709.6 383.7 4336.6
1995 701.5 1121.6 776.9 747.0 1831.4 416.7 4712.0
1996 739.3 1042.6*®) 783.0*®) 730.2 '®) 1820.4*®) 413.8*®) 4680.3*®)

1988 10.0 16.0 11.1 5.6 28.0 3.7 78.0
1989 11.1 17.9 12.7 6.3 32.8 4.0 84.9
1990 12.0 19.2 14.3 7.2 37.9 4.5 93.0
1991 12.1 22.6 15.9 7.7 42.6 5.0 102.0
1992 12.7 22.8 16.3 7.6 42.7 5.1 101.7
1993 13.5 23.3 16.8 7.3 44.0 5.8 105.5
1994 14.0 24.1 17.1 8.0 45.0 6.3 108.8
1995 14.2 25 .7*®) 18.1 8 .5*P» 50 .7 'P) 6.9 120.1
1996 14.3 23 .8*®) 18.1‘P) 8 .2*P) • # 6 .9*P) 117.7*P)

1988 2.1 2.9 2.3 1.2 2.7 1.4 2.8
1989 2.2 2.9 2.3 1.2 2.8 1.4 2.7
1990 2.2 2.8 2.4 1.3 2.9 1.5 2.8
1991 2.1 2.6 2.4 1.2 2.8 1.5 2.8
1992 2.1 2.5 2.4 1.2 2.8 1.6 2.7
1993 2.2 2.4 2.5 1.1 2.7 1.6 2.6
1994 2.1 2.3 2.4 1.2 2.6 1.6 2.5
1995 2.0 2.3 2.3 1.1 *P) 2 .8<P) 1.7 2 .6*P)
1996 1.9 2 .3*®) 2 .3*P) 1.1 *P) 1.7*P) 2 .5*P)

1988 1.5 2.1 1.4 0.7 1.9 0.8 2.0
1989 1.5 2.1 1.4 0.7 2.1 0.8 1.9
1990 1.5 2.0 1.5 0.8 2.1 0.8 2.0
1991 1.4 1.8 1.5 0.7 2.1 0.8 2.0
1992 1.4 1.7 1.5 0.7 2.0 0.8 2.0
1993 1.4 1.6 1.5 0.6 1.9 0.9 1.9
1994 1.4 1.5 1.5 0.7 1.9 1.0 1.8
1995 1.3 1.5 1.4 0 .7*P) 2 .0*P» 1.0 1.8
1996 1.3 1.5*®) 1.4*P) 0 .7 ‘P) • » 1.0 'P) 1.8*P)

GOVERD as a percentage of GDP

HERD as a percentage of GDP

1988
1989
1990
1991
1992
1993
1994
1995
1996

1988
1989
1990
1991
1992
1993
1994
1995
1996

0.34
0.33
0.34
0.35
0.36
0.37
0.39
0.38
0.38

0.36
0.37
0.35
0.36
0.35
0.37
0.35
0.35
0 .35*®)

0.42
0.41
0.41
0.43
0.43
0.44
0.43
0.43
0 .43*®)

0.57
0.56
0.58
0.55
0.51
0.52
0.49
0.49
0.47<®)(p)

0.34
0.35
0.35
0.36
0.37
0.39
0.38
0.39
0 .39*P)

0.27
0.27
0.27
0.28
0.26
0.24
0.23
0 .23*P)
0.22*®)*p)

0.25
0.25
0.27
0.27
0.27
0.28
0.27
0 .26*P)
0 .25*p)

0.35
0.35
0.35
0.34
0.35
0.38
0.37
0 .40*®)

0.28
0.28
0.30
0.30
0.29
0.28
0.27
0.26
0.25*®)*P)

0.33
0.34
0.37
0.40
0.40
0.40
0.39
0.37
0 .36*P)

0.30
0.29
0.29
0.28
0.27
0.27
0.25
0 .24*P>

0.23*®)*P)

0.42
0.42
0.43
0.40
0.40
0.40
0.39
0 .39*P)
0 .38*P)

Source : OECD databank (March 1997).

Notes:
1. There are breaks in series between 1990 and 1991, and 1991 and 1992.

For government and business enterprise data there is a  break in series between 1991 and 1992.
Data for Japan are adjusted by O ECD.
Excludes most or all capital expenditure. There is a break in series between 1990 and 1991.
The measure of GDP used is at market prices, based on the UN definition.
Amounts are converted to £ sterling using the purchasing power parities (ppp) developed by the O ECD. 

(p)=provisional 
(e)=estimate
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Table 17 International comparison of gross expenditure on R&D by sector of performance
and source of funding 1996

Per cent

Germany^®«^> France<p> ltaly^p> Japan<̂ > Canada^p) USA<3Xp)

Percentage by sector of performance
Governm ent 14.4
Business enterprise 64 .9
Higher education 19.5
Other 1.2
Total 100.0

centage by source of funds<̂ >
Governm ent 31 .8
Business enterprise 4 7 .3
Abroad 16.2
Other 4 .6
Total 100.0

2 0 .4 10.4
61 .5
16.8 21 .7

100.0
1.3

100.0 100.0
4.8

100.0
1.2

100.0
3.3

100.0

37 .3 42 .3 46 .2 20 .9 33 .7
6 0 .6 4 8 .3 49 .5 72 .3 48 .2

12.7

100.0 100.0 100.0
5.4

100.0
4.0

100.0

Notes:
1. D ata for “other” included elsew here.
2. D ata for Japan are O E C D  estim ates.

Excludes most or all capital expenditure
(p)=provisional

Table 18 R&D performed in the Business Enterprise sector (BERD), 1986 to 1996

£ billion at ppp(1)
Year Germany<2) France<^^ Italy Japan^^) Canada USA<5>
1988
1989
1990 13.8
1991 15.7
1992 15.6
1993
1994
1995
1996

Source : OECD databank (March 1998).

Amounts are converted to £  sterling using the purchasing power parities (ppp) developed by the O E C D  
There are breaks in series between 1990 and 1991, and 1991 and 1992.
There is a  break in series between 1991 and 1992.
D ata for Japan are adjusted by O E C D .
Excludes most or all capital expenditure. There is a  break in series between 1990 and 1991. 
:provisional

•I,.

y

tatjl®
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Indus'"̂  ^

gdvironf̂

Healtd ilOp^fit ard?

social ‘I®]'® ĵsphefe 
Eartti and ^

Advana«'̂ ®
Civil span®

classdi«<l
Not elsew^®'®

Notes:
Includes NHS <

Data for JaP̂
1.
2.

Excludes nwst or a* 
Amounts are converti

iprovisional

h.



Table 19 International comparison of Government funding of R & D in 1996 by socio
economic objective (percentage distribution)

Agriculture, forestry and fishing
Industrial development
Energy
Infrastructure
Environmental protection
Health
Social development and services 

Earth and atmosphere 
Advancement of knowledge 

Civil space 
Defence
Not elsewhere classified

Germany(p) France<p> Italy(̂ HP) Japan(2) Canada^p)

Per cent

Total £million(4)
100.0
5679

100.0
9575

100.0
8586

100.0
4341

100.0
10226

100.0
2116

100.0
44029

lion at ppp” ’

19981-

N o t e s :

Source: OECD databank (March 1996).

Includes NHS net expenditure 
Data for Japan are O EC D  estimates.
Excludes most or all capital expenditure.
Amounts are converted to £ sterling using the purchasing power parities (ppp) developed by the O E C D  

i=provisional



Summary

1 . 1
Selected monthly indicators

seasonally adjusted unless otherwise stated

% Change 
Latest 3 
months 

avg over 
previous 3

1996 1997 1997
Q3

1997
Q4

1998
Q1

1998
Q2

1998
Mar

1998
Apr

1998
May

1998
Jun

months

Output in constant prices
(1990 = 100 unless otherwise stated)

Gross domestic product at factor cost DJDD 109.5 112.9 113.5 114.2 114.8 115.4 e  ♦ ft ft 0.5
Industrial production 0VZI 107.9 109.4 110.3 109.3 109.0 •  • 109.5 110.5 109.2 0.8
Oil and gas extraction DVZT 178.4 179.7 185.0 181.3 180.9 •  ^ 183.5 191.8 184.8 3.2
Manufacturing DVZK 102.8 104.3 104.8 104.2 104.1 •  • 104.3 104.1 103.7 0.1
Construction DVJO 91.2 93.3 93.1 94.4 96.3 •  • 9  % •  # f t  f t 2.0
Car production (thousands) FFAO 140.7 140.4 139.7 143.1 149.6 149.7 146.9 149.7 149.5 150.0 0.1
GB housing completions (thousands) CTPA 179.2 178.2 43.6 44.9 43.7 15.0 14.7 15.1 •  9 2.1

Domestic demand

Retail sales volume (1990 = 100) EAPS 110.6 116.6 116.7 118.5 119.6 120.0 119.4 119.1 121.2 119.8 0.3
GB new registrations of cars (’000s) DKBY 2 018.4 2 157.1 544.1 559.4 579.3 570.0 199.6 184.2 185.9 199.9 -1.6
Manufacturing investment (£m 1990 prices) DECV 12 442 14 236 3 639 3 507 3 558 0  9 #  9 %  % ft ft ft ft 1.5
Manufacturing stockbuilding (£m 1990 prices) DHBM 144 118 48 -143 -91 9 9 9  e 9  9 ft ft ft ft

Prices & wages (12 monthly %  change)

Retail prices index"* CZBH 2.4 3.1 3.5 3.7 3.4 4.0 3.5 4.0 4.2 3.7
Retail prices index  ̂ (less MIPS)^ CDKQ 3.0 2.8 2.8 2.8 2.6 2.9 2.6 3.0 3.2 2.8
Producer output prices (less FBTP)® EUAA 2.0 0.6 0.7 0.6 0.4 e  » 0.2 0.2 0.2
Producer input prices EUAB -1.1 -8.4 -8.6 -9.1 -10.1 e  e -10.2 -8.9 -8.8 -8.7
UK underlying average earnings changes LHBO 3.9 4.4 4.4 4.5 4.9 e e 5.3 5.4 ft 9 9  9

Foreign trade^
(1990 = 100 volumes unless otherwise stated)

UK balance on trade in goods (£ million) AIMA -12 657 -12 979 -2  844 -4  222 ^ 6 9 0 1 1 -1 538 -1 366 -1 858 ft ft
Non EU balance on trade in goods (£ million) ENRX -8  549 -7  937 -1 452 -2  955 -3  443 -3  111 -1 018 -111 -1 548 -952
Non EU exports of goods (excl oil & erratics) ENUA 133.1 146.3 148.7 147.5 143.4 140.2 143.6 140.5 137.6 142.6 -2.2
Non EU Imports of goods (excl oil & erratics) ENTS 143.0 154.7 156.0 163.3 162.9 161.9 164.8 162.4 160.6 162.8 -0.6
Non EU import & price index (excl oil)® ENXR -0.6 -4.9 -5.4 -3.1 -3.8 -2.6 -4.8 -3.6 -2.4 -1.8
Non EU export & price index (excl oil)® ENXS 2.3 -2.3 -2.8 -2.0 -1.9 — -2.0 -0.5 0.2 0.3

Labour market and productivity
(1990 = 100 unless otherwise stated)

UK claimant unemployment (thousands) BCJD 2 103.4 1 586.1 1 550.0 1 470.0 1 393.8 1 362.6 1 373.8 1 362.6 1 366.9 1 367.6 -1.3
UK vacancies (thousands) DPCB 226.1 283.6 290.4 290.5 280.0 284.2 286.9 295.9 298.4 4.9
UK employees In manufacturing (thousands) YEJA 4 067 4 111 4 091 4 092 4 114 4 114 4 110 4 096 -0.1
Whole economy productivity DMBE 112.5 114.2 114.6 114.7 114.8 e % ft ft ft ft 0.1
Manufacturing productivity li»40B 120.1 121.4 122.0 121.3 120.3 120.6 120.3 120.1 -0.1
Unit wage costs • whole economy DJBO 114.6 118.4 118.6 119.6 121.2 % 9 ft ft % ft 1.3
Unit wage costs manufacturing DHGH 115.0 118.7 118.6 121.1 124.1 125.5 125.1 125.3 1.9

Financial markets^

Sterling ERI (1990=100) AJHX 86.3 100.6 102.5 103.1 105.4 105.3 106.8 107.1 103.4 105.4
Average exchange rate /US $ AJFA 1.5617 1.6382 1.6264 1.6593 1.6464 1.6537 1.6620 1.6733 1.6366 1.6507
Average exchange rate /DM AJEH 2.350 2.840 2.935 2.914 2.995 2.965 3.036 3.032 2.904 2.958
FTSE(100 share) AONO 3 828.47 4 691.28 4 933.02 5 026.30 5 587.21 5 919.42 5 861.80 5 974.51 5 936.72 5 847.04
3 month inter-bank rate® HSAJ 6.38 7.59 7.19 7.59 7.50 7.72 7.50 7.38 7.41 7.72
3 month interest on US Treasury billŝ AJXA 5.15 5.36 5.00 5.36 5.20 4.99 5.20 5.05 5.03 4.99

Monetary conditions/government finances

MO (year on year percentage growth) EUAC 6.7 6.2 5.6 6.6 6.9 6.2 6.7 6.7 6.3 5.5
M4 (year on year percentage growth) EUAO 10.0 11.2 11.7 11.1 10.2 9.4 9.6 10.2 9.2 8.9
PSNCR*/10(£ million)® ABEN 25 010 12 429 -8 -2  048 -5  050 5 352 7 367 -3  305 2 509 6 148
Net lending to consumers (£ million)(broader) RLMH 11 184 12 050 2 457 3 506 3 765 1 417 893 1 332 ft ft

1997 1997 1997 1997 1997 1997 1997 1998 1998 1998 1998 1998 1998 19‘
Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun J

Activity and expectations

CBI output expectations balance  ̂
CBl optimism balance"*
CBI price expectations balance® 
GB housing starts (thousands) 
New engineering orders (Dec 90

1 Not seasonally adjusted
2 MIPS: mortgage interest payments
3 FBTP : food, beverages, tobacco and petroleum
4 All Non ED figures exclude Austria, Finland & Sweden
5 12 monthly percentage change

ETCU 13 21 16 17 20 9 10 9 11 12 3 -2 -3 —8
ETBV 0 9 -6 1 9 ft 9 2 ft ft 9 9 -11 • 1 9 ft -2 2 • 9 • • -4 4
ETDQ 2 2 2 2 2 -2 -2 - 7 - 6 -1 0 -8 -1 3 -1 9 -1 0
CTOZ 14.8 14.6 15.7 15.0 17.0 16.5 15.0 16.4 16.9 15.1 13.7 16.1 ft 9 9 1

FGWB 109 117 125 108 114 114 115 114 122 110 115 114 • 9 • 9

6 Last Friday of the period
7 Last working day
8 Annual figures are for financial years 1996/7 and 1997/8
9 Seasonally adjusted

10 PSNCR (Public Sector Net Cash Requirements).Formerly known as PSBR.See 
Table 6.3



2. UK Economic Accounts
National accounts aggregates

£ million

At current prices Value indices at current prices

Gross 
domestic 

product at 
market prices

Gross 
domestic 

product at 
factor cost

Gross 
domestic 

product at 
market prices'*

Gross 
domestic 

product at 
factor cost

Annual

1993
1994
1995
1996
1997

CAOB 
631 003 
669 069 
704 156 
742 090 
786 622

CAOM 
547 870 
580 135 
608 090 
642 895 
677 390

DJCL
114.5
121.4
127.8
134.7
142.7

CAON
114.4 
121.1 
127.0 
134.2
141.5

Quarterly

1993 Q1 
Q2 
Q3 
Q4

154 501 
156416
159 385
160 701

133 653 
136 037
138 565
139 615

112.1
113.5 
115.7
116.6

111.6
113.6
115.7 
116.6

1994 Q1 
Q2 
Q3 
Q4

163 675 
165 975 
168 826 
170 593

142 068
143 748
146 501
147 818

118.8
120.5
122.5 
123.8

118.7
120.1
122.4
123.5

1995 Q1 
Q2 
Q3 
Q4

173 065
175 383
176 614 
179 094

149 738
151 327
152 328 
154 697

125.6
127.3
128.2
130.0

125.1
126.4
127.2
129.2

1996 Q1 
Q2 
Q3 
Q4

182 333
183 481 
185 989 
190 287

157 930 
159 115 
161 160 
164 690

132.3
133.2
135.0
138.1

131.9
132.9
134.6
137.6

1997 Q1 
Q2 
Q3 
Q4

192 407 
195 746 
198 013 
200 456

166 157 
168 429 
170 430 
172 374

139.6 
142.1
143.7 
145.5

138.8
140.7
142.4
144.0

1998 Q1 
Q2

202 507 173 877 147.0 145.2

Percentage change, quarter on corresponding quarter of previous year®

Quarterly

Index numbers (1990 = 100)

Volume indices at 1990 prices

Gross
national

disposable
income at market

2prices'

Gross 
domestic 

product at 
market prices

Gross 
domestic 

product at 
factor cost

DJCR FNAO DJDD
100.7 99.5 99.6
105.6 103.8 104.0
107.2 106.7 106.9
110.4 109.0 109.5
115.6 112.7 112.9

99.6 98.8 98.6
100.2 99.0 99.1
101.1 99.8 99.9
101.8 100.6 100.7

103.8 102.1 102.2
104.8 103.4 103.5
106.1 104.6 104.8
107.6 105.3 105.7

106.6 105.9 106.3
106.9 106.4 106.5
107.4 107.0 107.1
107.9 107.5 107.8

108.9 108.0 108.5
110.0 108.4 109.0
110.4 109.2 109.7
112.2 110.4 110.9

113.7 111.2 111.5
115.6 112.4 112.5
116.2 113.3 113.5
116.8 113.9 114.2

116.1 114.8 114.8
115.4

Implied gross domestic product
deflator^

At market prices

1 “Money GDP."
2 Also known as real national disposable income (RNDI).
3 Based on the sum of expenditure components of GDP at current and con

stant prices.

At factor cosf'

DJDT
115.0
116.9
119.8
123.5
126.7

113.5
114.7
115.9
116.0

116.4
116.5 
117.1
117.5

118.7 
119.6
119.8
120.9

122.5
122.8
123.7
125.0

125.6 
126.4 
126.9
127.7

128.0

DJCM
114.9
116.4
118.8
122.6
125.3

113.2
114.7 
115.9
115.8

116.2
116.0
116.7
116.9

117.7
118.7
118.9
119.9

121.6
121.9
122.7
124.1

124.5
125.1
125.5
126.1

126.5

1993 Q1 5.4 6.0 5.4 6.0 1.3 1.6 1.6 3.8 4.2
Q2 4.5 5.0 4.5 5.0 1.8 1.8 2.2 2.6 2.8
Q3 5.5 5.8 5.5 5.8 2.1 2.2 2.4 3.3 3.4
Q4 6.1 6.2 6.1 6.2 3.4 2.8 2.8 3.2 3.4

1994 Q1 5.9 6.3 5.9 6.3 4.3 3.3 3.7 2.5 2.6
Q2 6.1 5.7 6.1 5.7 4.7 4.4 4.4 1.6 1.1
Q3 5.9 5.7 5.9 5.7 5.0 4.8 4.9 1.1 0.7
Q4 6.2 5.9 6.2 5.9 5.7 4.7 5.0 1.4 0.9

1995 Q1 5.7 5.4 5.7 5.4 2.7 3.7 4.0 2.0 1.3
Q2 5.7 5.3 5.7 5.3 2.0 2.9 2.9 2.7 2.3
Q3 4.6 4.0 4.6 4.0 1.1 2.3 2.2 2.3 1.8
Q4 5.0 4.7 5.0 4.7 0.3 2.0 2.0 2.9 2.6

1996 Q1 5.4 5.5 5.4 5.5 2.1 2.0 2.1 3.2 3.3
Q2 4.6 5.1 4.6 5.1 2.9 1.9 2.3 2.7 2.7
Q3 5.3 5.8 5.3 5.8 2.8 2.1 2.4 3.2 3.3
Q4 6.2 6.5 6.2 6.5 4.0 2.8 2.9 3.4 3.5

1997 Q1 5.5 5.2 5.5 5.2 4.4 3.0 2.8 2.5 2.4
Q2 6.7 5.9 6.7 5.9 5.1 3.6 3.2 3.0 2.6
Q3 6.5 5.8 6.5 5.8 5.3 3.8 3.5 2.6 2.2
Q4 5.3 4.7 5.3 4.7 4.1 3.2 3.0 2.1 1.7

1998 Q1 5.2 4.6 5.2 4.6 2.2 3.2 3.0 2.0 1.6
Q2 9 # $ # 9 9 9 9 9 4 9  • 2.6 9 9 9 9

4 Also known as the Index of total home costs.
5 These estimates of change are based in some cases on less rounded figures 

than in the table.
Source: Office for National Statistics: Enquiries 0171533 5947

\

13

12

r

11



 ̂ It

o

SS

113̂
1147
115.9
115.8

1167
116.0
1167
116.9

1177
1187
118.9
119.9

121.6
121.9 
122.7
124.1

124.5
125.1
125.5
126.1

126.5
4 4

G r o s s  d o m e s t i c  p r o d u c t 1990=100 seasonally adjusted
150

140

130

120

110

100

n

90
J

5 fOUl

15
G r o s s  d o m e s t i c  p r o d u c t

10

-5

«■

QOP at current 
market prices

Percentage change on year earlier

Gross national disposable 
income at market prices

GDP at factor cost

1993 1994 1 1996 1997

15

10

1998

rm t

\

p

I
.>2

es

T 3

rA



Gross domestic product: by category of expenditure

£ million, 1990 prices
Domestic expenditure on goods and services at market prices

Con
sumers'
expend

iture

General government final 
consumption Gross

domestic
fixed

capital
format

ion

Value of 
physical 
increase 
in stocks 
and work 

in prog
ress"'

Total
domestic
expend

iture

Exports 
of goods 

and 
services

Total
final

expend
iture

less 
Imports 

of goods 
and 

services

Statist
ical

discrep
ancy

(expend
iture

adjust
ment)^

Gross 
domestic 

product 
at market 

prices

less
Factor

cost
adjust
ment^

Gross 
domestic 

product 
at factor 

cost^

Central
govern

ment

Local
author

ities Total
Annual

CCBH DJDK DJDL DJCZ DFDM DHBK DIEL DJCV DJDA DJCY GIXS CAOO DJCU CAOP1993 348 164 73 942 41 579 115521 96 586 312 560 583 142 847 703 430 154 808 548 622 71 822 A 7 A  QC\r\
1994 357 845 75 506 42 574 118 080 100 778 2 890 579 593 156 089 735 682 163 381 _ 572 301 74 070

* r /D  O vU 
A Q Q  O O i

1995 364 046 76 114 43 464 119 578 102 249 4 119 589 992 168 202 758 194 170 282 _ 587 912 75 977 C1 1 QQC
1996 377 166 77 050 43 995 121 045 103 742 2 676 604 629 179 561 784 190 184 607 1 227 600 810 76 323

9  1 1 ^ O O  
C.OA A Q 7

1997 394 545 77 990 43 349 121 339 109151 2 228 627 263 193 890 821 153 201 594 1 537 621 096 80 507
OfcH * fO /
540 589

Quarterly
CAAB DIAV DIAW DIAT DECU DGBA DIAY DJDG DiAU DJDJ DIAS

1993 Q1 86 310 17 901 10 939 28 840 24 382 -368 139 164 35 565 174 729 38 622 136107 18 004 118 103Q2 86 483 18 606 10 093 28 699 23 805 243 139 230 35 067 174 297 37 920 136 377 17 792 118 585
Q3 87 394 18715 10 251 28 966 23 986 265 140 611 35 773 176 384 38 812 137 572 17 992

1 1 U
119 580Q4 87 977 18 720 10 296 29 016 24 413 172 141 578 36 442 178 020 39 454 — 138 566 18 034 120 532

1994 Q1 88 785 18 784 10 284 29 068 25 096 182 143 131 37 871 181 002 40 372 140 630 18 322 122 308
Q2 89 234 18 880 10 774 29 654 24 654 420 143 962 38 607 182 569 40 149 142 420 18 487 123 933
Q3 89 591 18917 10 784 29 701 25 203 880 145 375 39 202 184 577 40 453 144 124 18 623 125 501
Q4 90 235 18 925 10 732 29 657 25 825 1 408 147 125 40 409 187 534 42 407 — 145 127 18 638 126 489

1995 Q1 90 325 18811 10 771 29 582 25 541 -22 145 426 41 608 187 034 41 186 _ 145 848 18 628 127 220
Q2 90 958 19 036 10 920 29 956 25 899 945 147 758 41 010 188 768 42 165 146 603 19112 127 491
Q3 91 092 19 082 10 925 30 007 25 386 1 580 148 065 42 492 190 557 43183 147 374 19 206 128 168
Q4 91 671 19 185 10 848 30 033 25 423 1 616 148 743 43 092 191 835 43 748 — 148 087 19 031 129 056

1996 Q1 93 169 19 138 11 047 30185 25 461 1 321 150136 43 811 193 947 45 326 205 148 826 18 940 129 886
Q2 93 788 19 249 10 950 30 199 26 123 154 150 264 44 631 194 895 45 763 276 149 408 18 880 130 528
Q3 94 564 19 266 10 940 30 206 26 065 507 151 342 44 966 196 308 46 250 341 150 399 19 085 131 314
Q4 95 645 19 397 11 058 30 455 26 093 694 152 887 46 153 199 040 47 268 405 152 177 19418 132 759

1997 Q1 96 607 19 469 10 838 30 307 26 567 568 154 049 47 013 201 062 48 182 365 153 245 19 785 133 460
Q2 98 388 19 281 10711 29 992 27 295 720 156 395 48 515 204 910 50 473 381 154 818 20189 134 629
Q3 99 065 19 630 10 901 30 531 27 498 332 157 426 49 193 206 619 50 958 393 156 054 20 224 135 830
Q4 100 485 19610 10 899 30 509 27 791 608 159 393 49169 208 562 51 981 398 156 979 20 309 136 670

1998 Q1 101 354 19 530 10 842 30 372 28 859 908 161 493 47 980 209 473 51 692 390 158171 20 761 137 410

Percentage change, quarter on corresponding quarter of previous year 

Quarterly

1993 Q1 2.4 -2 .2 -0 .8 -1 .7 1.0 1.9 4.8 2.5 5.8 1.6 0.5 1.7
Q2 2.1 3.6 -6 .8 -0 .3 -1 .0 1.6 1.2 1.5 0.4 1.8 -0.1 2.1
Q3 2.5 4.8 -6 .0 0.7 0.7 1.8 4.1 2.3 2.8 2.2 1.0 2.3
Q4 3.0 4.5 -5 .7 0.6 1.9 2.7 3.8 2.9 3.3 2.8 3.3 2.7

1994 Q1 2.9 4.9 -6 .0 0.8 2.9 2.9 6.5 3.6 4.5 3.3 1.8 3.6
Q2 3.2 1.5 6.7 3.3 3.6 3.4 10.1 4.7 5.9 4.4 3.9 4.5
Q3 2.5 1.1 5.2 2.5 5.1 3.4 9.6 4.6 4.2 4.8 3.5 5.0
Q4 2.6 1.1 4.2 2.2 5.8 3.9 10.9 5.3 7.5 4.7 3.3 4.9

1995 Q1 1.7 0.1 4.7 1.8 1.8 1.6 9.9 3.3 2.0 3.7 1.7 4.0
Q2 1.9 0.8 1.4 1.0 5.0 2.6 6.2 3.4 5.0 2.9 3.4 2.9
Q3 1.7 0.9 1.3 1.0 0.7 1.9 8.4 3.2 6.7 2.3 3.1 2.1
Q4 1.6 1.4 1.1 1.3 -1 .6 1.1 6.6 2.3 3.2 2.0 2.1 2.0

1996 Q1 3.1 1.7 2.6 2.0 -0 .3 3.2 5.3 3.7 10.1 2.0 1.7 2.1
Q2 3.1 1.1 0.3 0.8 0.9 1.7 8.8 3.2 8.5 1.9 -1 .2 2.4
Q3 3.8 1.0 0.1 0.7 2.7 2.2 5.8 3.0 7.1 2.1 -0 .6 2.5
Q4 4.3 1.1 1.9 1.4 2.6 2.8 7.1 3.8 8.0 2.8 2.0 2.9

1997 Q1 3.7 1.7 -1 .9 0.4 4.3 2.6 7.3 3.7 6.3 3.0 4.5 2.8
Q2 4.9 0.2 -2 .2 -0 .7 4.5 4.1 8.7 5.1 10.3 3.6 6.9 3.1
Q3 4.8 1.9 -0 .4 1.1 5.5 4.0 9.4 5.3 10.2 3.8 6.0 3.4
Q4 5.1 1.1 -1 .4 0.2 6.5 4.3 6.5 4.8 10.0 3.2 4.6 2.9

1998 Q1 4.9 0.3 0.0 0.2 8.6 4.8 2.1 4.2 7.3 3.2 4.9 3.0

I

1 Includes quarterly alignment adjustment. For explanation see notes in the 
UK National Accounts article in the latest edition of UK Economic Accounts.

2 Represents taxes on expenditure less subsidies, both valued at 1990 
prices.

3 GDP is estimated in seasonally adjusted form only. Therefore whilst seasonally 
and unadjusted versions exist of the residual error, the attribution of statistical 
discrepancies to the expenditure-based and Income-based estimates can be
made only in seasonally adjusted form.

Source: Office for National Statistics; Enquiries 0171 533 5947
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UK Economic Accounts

Gross domestic product and shares of income and expenditure

Gross 
domestic 

product at 
current 

factor 
cost

Total
final

expend
iture

(current
market
prices)
(£mn)

Percentage share of total final expenditure Percentage share of gross domestic product

Gross fixed investment

Con
sumers’
expend

iture

General
govern

ment
consump

tion

Gross trading profits1

General Public 
govern- corpor- 

ment ations
Private
sector Exports

Income
from

employ
ment

Compan
ies Other

Income 
from self- 

employ
ment ^

Other
3income

Annual
CAOM DIAB FBBD FBBE FBBF

1994 580 135 852 024 50.2 16.9 1.5
1995 608 090 908 536 49.1 16.4 1.4
1996 642 895 963 350 49.2 16.1 1.0
1997 677 390 1 011 835 50.0 15.7 0.9

Quarterly

1994 01 142 068 207 799 50.6 17.1 1.5
02 143 748 210 948 50.4 17.1 1.4
0 3 146 501 214 630 50.0 16.9 1.5
04 147 818 218 647 49.7 16.6 1.4

1995 Q1 149 738 221 299 49.7 16.6 1.4
02 151 327 225 754 49.1 16.5 1.4
0 3 152 328 229 005 48.9 16.4 1.4
04 154 697 232 478 48.7 16.2 1.4

1996 01 157 930 237 408 48.9 16.2 1.1
02 159115 238 860 49.1 16.2 1.2
0 3 161 160 241 269 49.4 16.1 1.1
04 164 690 245 813 49.4 16.0 0.6

1997 01 166 157 247 607 49.7 16.0 1.0
02 168 429 251 779 49.9 15.6 0.6
0 3 170 430 254 317 50.1 15.6 0.8
0 4 172 374 258132 50.4 15.5 0.9

1998 01 173 877 258 681 50.9 15.6 0.8

FBBH
9.8

10.0
10.4
10.8

FBBK
14.6
14.5
15.6 
14.9

FBBM
11.2
11.3
10.9
10.7

FBBN
10.8
10.8
10.4
10.6

63.4 
63.0
62.5 
62.8

FBBO
22.0
22.0
21.8
21.9

10.2
10.3
10.4 
10.8

62.3
62.5
62.5 
62.0

22.3 62.9
62.8
63.1
63.4

11.2 20.7 64.1 14.0 21.1

1 After providing for stock appreciation.
2 Gross trading surplus of public corporations and general government enter

prises.

3 Rent income, and imputed charge for consumption of non-trading capital.

Source: Office for National Statistics; Enquiries 0171 533 5947

Income, product and spending per head

At current prices At 1990 prices

Annual

1995
1996
1997

Gross national 
product at factor

cost

Gross domestic 
product at factor

cost
Consumers’
expenditure

Personal
disposable

income

Gross domestic 
product at factor

cost
Consumers'
expenditure

Personal
disposable

Income

CAQA CAQB FBCC FBCD CAQC FBCF FBCH
10 535 10 399 7 630 8 644 8 755 6 226 7 052
11 107 10 961 8 079 9121 8 942 6 430 7 260
11 738 11 533 8 617 9 682 9 203 6 717 7 548

Quarterly

Source: Office for National Statistics; Enquiries 0171 533 5947
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Q1 2 592 2 564 1 882 2 134 2 178 1 547
CAIU 
1 754

Q2 2617 2 589 1 898 2 130 2182 1 556 1 747
Q3 2 642 2 604 1 915 2 165 2 191 1 557 1 760
Q4 2 684 2 642 1 935 2215 2 204 1 566 1 792

Q1 2 728 2 696 1 983 2 248 2 217 1 590 1 803
Q2 2 764 2 714 2 000 2 261 2 226 1 600 1 808
Q3 2 774 2 746 2 029 2 294 2 238 1 612 1 821
Q4 2 841 2 805 2 066 2319 2 261 1 629 1 828

Q1 2 881 2 829 2 093 2 337 2 272 1 645 1 836
Q2 2 923 2 867 2 138 2 448 2 292 1 675 1 918
Q3 2 953 2 900 2 169 2 432 2311 1 685 1 890
Q4 2 981 2 937 2217 2 465 2 328 1 712 1 904 f

\
Q1 2 990 2 957 2 238 2 462 2 337 1 724 1 896 ^
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UK Economic Accounts

Personal disposable income and consumption

£ million, current prices £ million, 1990 prices

Personal income before tax

Total1

of which: Wages, Total personal 
salaries and disposable
forces' pay income*

Consumers’
expenditure

Personal savim

(percentage)

Real personal 
disposable 

income^
Total consumers’ 

expenditure
Annual

AIIQ AIJB i
1995 636 097 333 558 505
1996 670 009 349 742 534
1997 711 436 374 145 568

Quarterly

1995 Q1 156 357 82 122 124
Q2 157 098 82 785 124
Q3 159 246 83 487 126
Q4 163 396 85 164 129

1996 Q1 165 771 85 862 131
Q2 165 474 86 676 132
Q3 168 091 87 933 134
Q4 170 673 89 271 136

1997 Q1 172 228 91 493 137
Q2 179 024 92 585 143
Q3 179 005 94 224 142
Q4 181 179 95 843 144

1998 Q1 184 295 97 814 144

Real personal 
disposable 

income at 1990
prices 

(1990=100)

AilX 
446 169 
473 845 
506 130

CECP 
412 376 
425 821 
443 356

CAAB 
364 046 
377 166 
394 545

CECR
108.9
112.5
117.1

109 902
110 924
112 036
113 307

102 415 
102 073 
102 945 
104 943

90 325
90 958
91 092 
91 671

108.2
107.8
108.8 
110.9

116 166 
117 270 
119 087 
121 322

105 620
106 010 
106 882 
107 309

93169
93 788
94 564
95 645

111.6
112.0
112.9
113.4

122 953 
125 609 
127 457 
130111

107 863 
112 668 
111 079 
111 746

96 607
98 388
99 065 

100 485

113.9
119.0 
117.3
118.1

131 584 111 512 101 354 117.8

1 Before providing for depreciation and stock appreciation.
2 Equals totai personal income before tax less payments of taxes on income, 

social security contributions and other current transfers, before providing for 
depreciation, stock appreciation and additions to tax reserves.

3 Personal savings as a percentage of personal disposable income.
4 Personal disposable income revalued by the implied consumers’ expenditure 

deflator (1990 = 100).
Source: Office for National Statistics; Enquiries 0171 533 5947

Summary of consum ers’ expenditure at constant 1990 prices^

£ million

Durable goods Non-durable goods Services

Total Food
consume

rs’
expend!- Other 

ture Total Vehicles durables Total

(house
hold Alcohol Clothing 

expend- & & Energy 
iture) tobacco footwear products

Other
goods

Rent, 
rates & 

water 
Total charges Catering

Trans
port & 

communi
cation

Monetary
services

Other
services^

Annual
CAAB CCBW CCBX CCTG CCYW CCCA FCCD FCCE CCCG CCCM CEGF CCCN CCUU CEGJ CEGN CEGR

1995 364 046 37 664 17 582 20 082 159 380 43 581 27 044 24 852 22 198 41 705 167 002 41 403 29 126 37 060 14 024 45 389
1996 377 166 40 627 18 769 21 858 165100 45 086 27 569 26 575 23 122 42 748 171 439 41 792 30 703 37 996 15 164 45 784
1997 394 545 44 965 20 310 24 655 170 525 46 063 28 049 28 138 22 373 45 902 179 055 42 233 32 804 39 299 16 055 48 664

Quarterly

1995 Q1 90 325 9 290 4 450 4 840 39 802 10 969 6 779 6 073 5 607 10 374 41 233 10 283 7 252 9105 3 391 11 202
Q2 90 958 9 272 4 302 4 970 39 888 10 962 6 775 6 171 5 584 10 396 41 798 10 339 7213 9 296 3416 11 534
Q3 91 092 9 574 4 490 5 084 39 641 10 835 6 791 6 197 5 429 10 389 41 877 10 374 7 269 9 295 3 621 11 318
Q4 91 671 9 528 4 340 5188 40 049 10 815 6 699 6411 5 578 10 546 42 094 10 407 7 392 9 364 3 596 11 335

1996 Q1 93 169 9 821 4 508 5 313 40 779 11 122 6 869 6 471 5815 10 502 42 569 10 396 7517 9443 3 798 11 415
Q2 93 788 10 094 4 724 5 370 41 171 11 056 6 970 6 614 5 923 10 608 42 523 10 454 7 644 9 457 3 733 11 235
Q3 94 564 10 208 4 699 5 509 41 517 11 473 6 876 6 727 5 691 10 750 42 839 10 469 7 764 9 521 3 717 11 368
Q4 95 645 10 504 4 838 5 666 41 633 11 435 6 854 6 763 5 693 10 888 43 508 10 473 7 778 9 575 3916 11 766

1997 Q1 96 607 10 626 4 770 5 856 42 238 11 529 6 986 6 855 5 648 11 220 43 743 10 498 7 821 9 641 3 816 11 967
Q2 98 388 11 302 5 104 6 198 42 643 11 500 7 063 6 991 5 686 11 403 44 443 10 541 8 034 9845 3 944 12 079
Q3 99 065 11 393 5 138 6 255 42 583 11 393 7 000 7 062 5 503 11 625 45 089 10 575 8 382 9 873 4 081 12 178
Q4 100 485 11 644 5 298 6 346 43 061 11 641 7 000 7 230 5 536 11 654 45 780 10619 8 567 9 940 4214 12 440

1998 Q1 101 354 12 049 5 590 6 459 42 898 11 356 7018 7 197 5 574 11 753 46 407 10 663 8 597 9911 4 357 12 879

1 More detailed estimates of Consumers’ Expenditure, expressed in both 
current and constant prices and both unadjusted and seasonally adjusted 
appear in the ONS publication Consumer Trends. Any queries relating to

Consumers’ Expenditure should be directed to ONS Consumers’ Expenditure 
Branch on 0171-533 5998.

2 Including the adjustments for international travel, etc and final expenditure by 
private non-profit making bodies.

Source: Office for National Statistics; Enquiries 0171533 5998
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UK Economic Accounts

Gross domestic fixed capital formation

Analysed by sector'*
e million, 1990 prices

Analysed by type of asset

Private
sector

General
government

Public
corporations

Dwellings

Private Public Total

Other new 
building and 

works^

Vehicles, 
ships and 

aircraft
Annual

Plant and 
machinery

1992
1993
1994
1995
1996

DFEB 
77 225 
77 268 
81 201 
84 085 
89 789

DFED
13 787
14 051 
14 434 
13 374
9 641

DFDA
4 961
5 267 
5 143 
4 790 
4312

DFEA
15 524
16 448
17 047 
17 407 
17 592

DFEC 
2811 
3213  
3 324 
2 915 
2 224

DFEG
18 335
19 661
20 371 
20 322 
19816

DFCV 
37 249 
36 449 
36 828 
36 125 
37182

DEBP
7 787
8 727
9 874 
9 450 
9 732

1997 96 603 8 690 3 858 18 902 1 923 20 825 38 562 11 360

Quarterly

1992 Q1 
Q2 
Q3 
Q4

19 898 
19 531 
19014 
18 782

3 288 
3 339 
3412  
3 748

953 
1 170 
1 403 
1 435

3 919 
3 736
3 820
4 049

4 569 
4 436 
4 560 
4 770

9 358 
9 355 
9 294 
9 242

1 838
2 043 
1 945 
1 961

1993 Q1 
Q2 
Q3 
Q4

18 895 
19413
19 327 
19 633

3 907 
3 264 
3 391 
3 489

1 580 
1 128 
1 268 
1 291

3 940
4 193 
4 102 
4 213

4 735 
4 973
4 916
5 037

9 273
8 921
9 005 
9 250

2 316
1 965
2 214 
2 232

1994 Q1 
Q2 
Q3 
Q4

20 045
19 847
20 306
21 003

3 748 
3 574 
3 670 
3 442

1 303 
1 233 
1 227 
1 380

4 398 
4 112 
4 155 
4 382

876
809
850
789

5 274
4 921
5 005 
5 171

9 128 
9 185 
9 278 
9 237

2 660 
2 313 
2 346 
2 555

1995 Q1 
Q2 
Q3 
Q4

20 849
21 307
20 845
21 084

3 310 
3 367 
3 409 
3 288

1 382
1 225 
1 132 
1 051

4 601 
4 429 
4 140 
4 237

5 333 
5 168 
4 823 
4 998

9 071 
9 047 
9 034 
8 973

2 240 
2 624 
2 305 
2 281

1996 Q1 
Q2 
Q3 
Q4

21 624
22 045
22 488
23 632

2 644 
2 978 
2 578 
1 441

1 193
1 100 

999 
1 020

4 174
4 324 
4 364 
4 730

509
645
604
466

4 683 
4 969
4 968
5 196

9 109 
9 157 
9 409 
9 507

2 170 
2 732 
2 399 
2 431

1997 Q1 
Q2 
Q3 
Q4

23 093
24 662 
24 389 
24 459

2 437
1 687
2 160 
2 406

1 037 
946 
949 
926

4 494 
4 660 
4 786 
4 962

466
499
488
470

4 960
5 159 
5 274 
5 432

9 396 
9 639 
9 734 
9 793

3 026 
2 783 
2 704 
2 847

1998 Q1 25 267 2 185 1 407 5 122 448 5 570 10 130 3 196

Percentage change, quarter on corresponding quarter of previous year

Quarterly

DEBO
32 602 
31 749
33 705
36 352
37 012

38 404

8 374 
8 206 
8 030 
7 992

8 058 
7 946 
7 851 
7 894

8 034 
8 235 
8 574 
8 862

8 897
9 060 
9 224 
9 171

9 499 
9 265 
9 289 
8 959

9185 
9 714 
9 786 
9 719

9 963

Total gross 
domestic 

fixed capital 
formation

DECU
95 973
96 586 

100 778
102 249
103 742

109151

24 139 
24 040 
23 829 
23 965

24 382 
23 805
23 986
24 413

25 096
24 654
25 203 
25 825

25 541 
25 899 
25 386 
25 423

25 461
26 123 
26 065 
26 093

26 567
27 295 
27 498 
27 791

28 859

1992 Q1 -5 .3 24.8 -13.8 2.8 -5 .0 1.6 -2.1 -14.3 -2 .0 -2 .5
Q2 -3 .7 6.2 17.8 0.8 -9 .6 -1 .0 1.2 -7.1 -3 .3 -1 .5
Q3 -3 .0 -3 .7 50.5 1.0 8.7 2.2 -3 .2 22.8 -4 .6 -1 .0
Q4 -6.1 12.8 72.1 7.1 3.4 6.5 1.5 -5 .7 -6 .0 -0 .8

1993 Q1 -5 .0 18.8 65.8 0.5 22.3 3.6 -0 .9 26.0 -3 .8 1.0
Q2 -0 .6 -2 .2 -3 .6 12.2 11.4 12.1 -4 .6 -3 .8 -3 .2 -1 .0
Q3 1.6 -0 .6 -9 .6 7.4 10.0 7.8 -3.1 13.8 -2 .2 0.7
Q4 4.5 -6 .9 -10.0 4.1 14.3 5.6 0.1 13.8 -1 .2 1.9

1994 Q1 6.1 -4.1 -17.5 11.6 10.2 11.4 -1 .6 14.9 -0 .3 2.9
Q2 2.2 9.5 9.3 -1 .9 3.7 -1 .0 3.0 17.7 3.6 3.6
Q3 5.1 8.2 -3 .2 1.3 4.4 1.8 3.0 6.0 9.2 5.1
Q4 7.0 -1 .3 6.9 4.0 -4 .2 2.7 -0.1 14.5 12.3 5.8

1995 Q1 4.0 -11 .7 6.1 4.6 -16.4 1.1 -0 .6 -15.8 10.7 1.8
Q2 7.4 -5 .8 -0 .6 7.7 -8 .7 5.0 -1 .5 13.4 10.0 5.0
Q3 2.7 -7.1 -7 .7 -0 .4 -19.6 -3 .6 -2 .6 -1 .7 7.6 0.7
Q4 0.4 -4 .5 -23.8 -3 .3 -3 .5 -3 .3 -2 .9 -10.7 3.5 -1 .6

1996 Q1 3.7 -20.1 -13 .7 -9 .3 -30.5 -12.2 0.4 -3.1 6.8 -0 .3
Q2 3.5 -11.6 -10.2 -2 .4 -12.7 -3 .9 1.2 4.1 2.3 0.9
Q3 7.9 -24.4 -11 .7 5.4 -11.6 3.0 4.2 4.1 0.7 2.7
Q4 12.1 -56.2 -2 .9 11.6 -38.8 4.0 6.0 6.6 -2 .3 2.6

1997 Q1 6.8 -7 .8 -13.1 7.7 -8.4 5.9 3.2 39.4 -3 .3 4.3
Q2 11.9 -43.4 -14.0 7.8 -22.6 3.8 5.3 1.9 4.8 4.5
Q3 8.5 -16.2 -5 .0 9.7 -19.2 6.2 3.5 12.7 5.4 5.5
Q4 3.5 67.0 -9 .2 4.9 0.9 4.5 3.0 17.1 8.5 6.5

1998 Q1 9.4 -10.3 35.7 14.0 -3 .9 12.3 7.8 5.6 8.5 8.6

1 Including purchases less sales of land and existing buildings
2 Including transfer costs of land and buildings.

Source: Office for National Statistics; Enquiries 0171533 5947
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Gross domestic fixed capitai formation-by sector £ millton 1990 prices
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UK Economic Accounts

Gross domestic product: by category of output

1990= 100
Service industries

Agriculture, 
hunting, 

forestry and 
fishing

Production Construction 
industries industries

Distribution, 
hotels and 

catering, 
repairs

Transport, 
storage and 

communication

Business 
services and 

finance

Government 
and other 
services

Total
services

Gross
domestic
product^

Gross 
domestic 

product 
excluding oil 

and gas 
extraction^

1990 weights^ 19 278 143 84 193 212 631 1,000 983
Annual

1993
1994
1995
1996
1997

CKAP
99.1
98.5
97.1
95.5 
93.3

DVZI
99.1

104.4 
106.7 
107.9
109.4

DVJO
87.2 
90.6 
90.0
91.2
93.3

CKAQ
99.8

103.8 
105.6
108.9 
113.0

CKAR
102.6
110.9 
118.2
123.9 
132.5

CKJB
100.2
105.9
110.4
116.7
124.7

CKJC
102.6
104.4 
106.2
107.5
108.5

CKCE
101.2
105.6 
108.9 
112.8
117.7

DJDD
99.6

104.0
106.9 
109.5
112.9

CKJL
99.1

103.1
105.9
108.4
111.8

Quarterly

Q1
Q2
Q3

102.2
96.6
99.0

98.0 *
98.3
99.4

86.8
86.7
87.0

98.7
99.8 

100.4

100.9
101.8
103.5

98.8
99.8 

100.7

102.4
102.4 
102.7

100.3 
100.9 
101 7

98.6
99.1
QQ Q

98.4
98.7QQ OQ4 98.8 100.7 88.5 100.4 104.4 101.4 103.1 102.1 100.7 99.9

Q1
Q2
Q3
Q4

97.8 
98.2
98.8 
99.1

102.3
104.1
105.6
105.7

89.5
90.5 
90.7
91.6

102.2
103.1
104.7
105.3

107.1
109.6
111.6
115.2

103.4 
105.0 
106.8
108.4

103.6 
104.2
104.7
104.9

103.7
104.9
106.3
107.4

102.2
103.5
104.8
105.7

101.3
102.5
103.8
104.7

Q1 98.3 106.2 90.5 105.3 116.4 109.3 105.5 108.1 106 3Q2 97.9 106.3 89.9 105.4 117.6 109.5 105.9 108.5 106 5
1 \JO»̂

Q3 96.3 107.1 89.6 105.2 118.7 110.6 106.4 109.1 107 1Q4 95.9 107.0 90.1 106.5 120.0 112.3 106.9 110.2 107.8 106.7
Q1 99.2 107.2 90.3 107.0 122.7 114.3 107.0 111.3 108 5 107 4Q2 94.0 107.5 90.4 108.9 121.9 115.9 107.4 112.3 1090 107 aQ3 95.2 108.2 91.3 109.6 124.1 116.7 107.3 112.9 109.7

1 V / »u
108 5Q4 93.7 108.6 92.7 110.1 126.8 120.0 108.1 114.6 110.9 109.7

Q1 93.7 108.7 92.4 110.9 129.0 121.8 108.3 115.7 111 5 110 4Q2 94.3 109.2 93.3 112.8 131.9 123.2 108.3 117.0 112 5
1 1 V
1114Q3 92.7 110.3 93.1 113.7 133.5 125.5 108.6 118.2 113.5 112 2Q4 92.4 109.3 94.4 114.7 135.4 128.4 108.9 119.7 114.2 113.0

Q1 92.9 109.0 96.3 115.4 137.1 129.9 108.8 120.5 114.8 113.7Q2 e 9 • # • • 115.6 9 9 9 m 4 • 121.2 115.4 114.2

Percentage change, quarter on corresponding quarter of previous year

Quarterly
CKHD DUEL CKHJ CKHE CKHF CKJE CKJG DSXG DIGZQ1 -3.7 1.4 -2.5 5.2 2.5 2.1 1.1 2.5 1.6 1.7Q2 -10.3 2.2 -1.3 5.4 3.1 3.0 1.0 2.8 2.2 1.9Q3 -9.6 2.2 -0.9 5.3 4.9 2.9 1.2 3.1 2.4 2.1Q4 -8.1 3.0 1.6 4.1 3.9 3.2 1.7 3.0 2.8 2.4

Q1 -4.2 4.3 3.1 3.6 6.1 4.6 1.2 3.4 3.7 3.0Q2 1.7 5.9 4.3 3.3 7.7 5.2 1.8 3.9 4.4 3.9Q3 -0.1 6.3 4.3 4.2 7.8 6.1 2.0 4.5 4.9 4.6Q4 0.3 5.0 3.5 4.9 10.3 7.0 1.7 5.2 5.0 4.8
Q1 0.4 3.8 1.0 3.0 8.7 5.7 1.9 4.2 4.0 3.8Q2 -0.4 2.1 -0 .7 2.2 7.3 4.4 1.6 3.4 2.9 2.9Q3 -2.5 1.4 -1.2 0.5 6.3 3.5 1.6 2.6 2.2 2.1Q4 -3.2 1.3 -1 .6 1.2 4.3 3.6 1.9 2.6 2.0 2.0

Q1 1.0 1.0 -0.2 1.6 5.4 4.6 1.5 3.0 2.1 2.1
Q2 -4.0 1.2 0.6 3.3 3.6 5.8 1.4 3.5 2.3 2.2
Q3 -1.2 1.0 1.9 4.1 4.6 5.5 0.9 3.6 2.4 2.4
Q4 -2.4 1.5 2.9 3.3 5.6 6.8 1.1 4.0 2.9 2.8

Q1 -5.6 1.4 2.3 3.7 5.2 6.5 1.1 4.0 2.8 2.8
Q2 0.3 1.6 3.2 3.6 8.3 6.3 0.9 4.2 3.2 3.3
Q3 -2.6 1.9 2.0 3.8 7.5 7.5 1.2 4.7 3.5 3.5
Q4 -1.4 0.7 1.8 4.2 6.8 7.0 0.8 4.4 3.0 3.0

Q1 -0.8 0.3 4.2 4.1 6.3 6.7 0.5 4.1 3.0 3.0
Q2 • • 9 $ 4 4 2.5 9 9 1 # • • 3.6 2.6 2.5

1 Includes an implicit statistical discrepancy compared with the sum of the 2 Weights may not sum to the totals due to rounding, 
previous columns, because the GDP aggregate takes account of other infor- Sources: Office for National Statistics;
mation based on incomes and expenditure. Enquiries Columns U8 0171 533 5972; Columns 9-10 0171 533 5947
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UK Economic Accounts

Index numbers of output at constant factor cost: 
service industries

1990 = 100
Distribution hotels 

and catering: repairs
Transport, storage and 

communication Business services and finance Government and other services
Motor

trades;
wholesale
and retail Hotels and 

trade; restauran- 
repairs ts

Transport
and

storage

Real
estate. less
renting Adjustment

Post and Financial and Ownership for
telecommu- intermedi- business of financial

nication ation® activities dwellings services^

Health and 
. social

PAD’ Education work
Other Total 

services^ services

1990 weights 115 28 54 30 72 111 62 -51 66 49 59 37 631

Annual

1993
1994
1995
1996
1997

CKJN
101.8
106.2
108.5 
112.0
116.5

CKEP
91.7
94.0
93.9
96.2
98.6

CKBU
101.6
109.6
115.6 
116.8 
121.4

CKBM
104.5 
113.2 
122.9
136.5 
152.4

CKKH
97.7
99.2

104.0
110.3
118.7

CKKI
98.0

108.2
116.0
125.6
138.4

CKBW
103.4
104.8 
106.1
107.9 
110.1

CKCA
95.9

100.3
108.2
116.2
128.2

CKBX
98.7
97.0
94.5
92.5
90.6

CKFL
97.4

100.3
101.8
103.5
103.8

CKFM
106.5 
107.3 
110.8
113.6 
115.2

CKKJ
110.4 
117.8 
125.0
129.4 
135.6

CKCE
101.2
105.6 
108.9 
112.8
117.7

Quarterly

1994 Q1 
Q2 
Q3 
Q4

104.6
105.5 
107.1
107.6

92.3
93.4 
94.7 
95.6

106.0
108.4
110.0
113.9

109.1
111.8
114.6
117.4

98.8
98.4
99.6

100.1

103.6 
106.8 
109.9
112.7

104.3 
104.5 
104.9
105.4

98.5
99.3

100.9
102.5

97.7
97.2 
96.9
96.3

98.6
100.1
101.2
101.5

107.3
107.2
107.1
107.7

114.6
117.1
119.1 
120.3

103.7
104.9
106.3
107.4

1995 Q1 
Q2 
Q3 
Q4

107.5
108.1
108.4
110.0

96.4
94.5 
92.1 
92.4

115.2
115.6
115.6 
115.9

118.7
121.2
124.2
127.4

101.4
103.7
104.9
106.0

114.7 
114.2
115.8 
119.4

105.8
106.2
106.3
106.1

105.9
107.3
108.5
111.2

95.8
94.5 
94.2
93.6

101.7
101.8 
101.6 
102.2

108.8
110.3
111.7
112.6

122.3
124.5 
125.8
127.5

108.1
108.5
109.1
110.2

1996 Q1 
Q2 
Q3 
Q4

110.2
111.5
112.9
113.3

93.8 
98.3 
96.0
96.8

116.8
115.5 
116.4
118.6

133.3
133.2
137.9
141.7

109.2
109.0
109.5
113.6

121.5
124.8 
126.4
129.8

106.5
107.3
108.3
109.3

113.4
115.2
117.2
119.2

92.8
92.9 
92.3 
91.8

102.5
103.2
103.9
104.4

112.9
113.3
113.7
114.5

128.9
129.2
128.1
131.4

111.3
112.3 
112.9 
114.6

1997 Q1 
Q2 
Q3 
Q4

114.5
116.6
117.0
118.0

96.2
97.1

100.2
100.9

120.0
121.1
121.1
123.3

145.3 
151.5 
155.7
157.3

112.3
117.3 
120.5 
124.9

134.5
136.6 
139.5 
143.1

109.6
109.9
110.2
110.5

121.2
127.8
130.3
133.4

91.3
90.9
90.4
89.9

104.4 
103.7 
103.6
103.5

114.9
115.1
115.4
115.5

132.6
134.5
136.4
138.8

115.7 
117.0 
118.2
119.7

1998 Q1 
Q2

118.8 101.7 124.9 159.2 126.5 144.6 111.2 134.2 89.6 103.3 115.5 139.0 120.5
9  e 4  9 4  9 1  9 9  9 4  i •  4

•  i %  4 121.2

Percentage change, quarter on corresponding quarter of previous year

Quarterly

1994 01 
02
03
04

1995 01 
02
03
04

1996 01 
02
03
04

1997 01 
02
03
04

1998 01 
02

4.0 1.9 5.6 7.2 2.1 7.6 1.7 -1 .8 0.3 1.5 6.5
DSXG

3.4
3.6 2.3 7.5 8.0 1.2 9.4 1.3 -1 .7 2.7 0.9 7.5 3.9
4.8 1.7 7.3 8.8 1.7 11.5 1.2 -1 .3 4.3 0.4 7.0 4.5
5.1 4.1 10.8 9.5 1.1 13.4 1.2 -1 .7 4.7 0.4 5.8 5.2

2.8 4.4 8.7 8.8 2.6 10.7 1.4 -1 .9 3.1 1.4 6.7 4.2
2.5 1.2 6.6 8.4 5.4 6.9 1.6 -2 .8 1.7 2.9 6.3 3.4
1.2 -2 .7 5.1 8.4 5.3 5.4 1.3 -2 .8 0.4 4.3 5.6 2.6
2.2 -3 .3 1.8 8.5 5.9 5.9 0.7 -2 .8 0.7 4.5 6.0 2.6

2.5 -2 .7 1.4 12.3 7.7 5.9 0.7 -3.1 0.8 3.8 5.4 3.0
3.1 4.0 -0.1 9.9 5.1 9.3 1.0 -1 .7 1.4 2.7 3.8 3.5
4.2 4.2 0.7 11.0 4.4 9.2 1.9 -2 .0 2.3 1.8 1.8 3.6
3.0 4.8 2.3 11.2 7.2 8.7 3.0 -1 .9 2.2 1.7 3.1 4.0

3.9 2.6 2.7 9.0 2.8 10.7 2.9 -1 .6 1.9 1.8 2.9 4.0
4.6 -1 .2 4.8 13.7 7.6 9.5 2.4 -2 .2 0.5 1.6 4.1 4.2
3.6 4.4 4.0 12.9 10.0 10.4 1.8 -2.1 -0 .3 1.5 6.5 4.7
4.1 4.2 4.0 11.0 9.9 10.2 1.1 -2.1 -0 .9 0.9 5.6 4.4

3.8 5.7 4.1 9.6 12.6 7.5 1.5 -1 .9 -1.1 0.5 4.8 4.1
4  9 4  4 9  9 4  4 4  4 9  4 4  $ 9  4 0  0 0  t 3.6

Public administration and national defence; compulsory social security 
Comprising sections O, P and 0  of the SIC{92).
Comprises section J of the SIC(92). This covers activities of institutions 
such as banks, building societies, securities dealers, insurance companies 
and pension funds. It also covers Institutions whose activities are closely re
lated

to financial Intermediation but do not cover financial Intermediation themselves. 
For example fund managers and insurance brokers.

4 The weight and proxy series for financial Intermediation are calculated before 
the deduction of interest receipts and payments to provide a better Indication of 
the underlying activity for this section (see note 3). However, this overstates the 
contribution to GDP because Interest flows should be treated as transfer pay
ments rather than final consumption. The financial sen/ices adjustment, which 
has a negative weight, corrects for this.

Source: Office for National Statistics: Enquiries 0171533 5972
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Index numbers of ou tput: service industries 1990=100

114.6
117.1
119.1
120.3

1224
124.5
125.8
127.5

128.9 
1294
I2ai
131.4

103.7
104.9
106.3
107.4

108.1
108.5 
109,1 
1104

111.3
1123
1129
114.6

115.7 
117.0 
1184
119.7

39.0 120.5 
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UK Economic Accounts

Summary capital accounts and financial surplus or deficit

£ million
Public sector1 Financial companies and Institutions

Saving^

Capital
transfers

(net
receipts)

Gross
domestic

capital
formation®

Annual
ABKJ ABKK ABKL

1994 -27  261 -2  399 16 598
1995 -19  531 -1 739 17 285
1996 -17  976 -407 13811
1997 -1 299 -882 12 663

Quarterly

1994 Q1 -9  058 -597 4 187
Q2 -7  139 -642 3 999
Q3 -6  110 -583 4 179
Q4 -4  954 -577 4 233

1995 Q1 -6  006 -491 4 167
Q2 -4  301 -350 4 349
Q3 -4  617 -464 4 440
Q4 -4  607 -434 4 329

1996 Q1 -4  172 -235 3 859
Q2 -7111 -88 3 996
Q3 -3  948 -62 3 596
Q4 -2  745 -22 2 360

1997 Q1 -2  236 -71 3 549
Q2 -2  527 -236 2 644
Q3 -748 -50 3 108
Q4 4212 -525 3 362

1998 Q1 2 373 916 3 643

Industrial and commercial companies

Saving'

Capital
transfers

(net
receipts)

Gross
domestic

capital
formation^ Saving*

Capital
transfers

(net
receipts)

Gross
domestic

capital
formation^

AAUM
14 908 
9 464 
5 422 
3 865

AAUN
-36
-36

-700

GGCX 
8 224 
7715  
6 796 
6 780

AAUQ
68 964 
65 408
69 451 
65 232

AAUR
153
122
109
129

GGCW 
54 542
63 076 
65 056 
69 378

3 829 
3 991 
3 594 
3 494

1 685
2 406 
2 006 
2 127

3 162 
2 309 
2 288 
1 705

1 856
2 090 
2 083 
1 686

117 
2 021 
1 410 
1 874

1 661 
1 801 
1 798 
1 536

2 736 
1 460 

358 
-689

1 721 
1 505 
1 729 
1 825

338 -263 2 054

16541 28 12 039
16 902 41 12 937
17 464 44 14 354
18 057 40 15212

16810 52 14 189
17 290 23 16 740
16 388 29 16141
14 920 18 16 006

17 524 48 16 936
18 953 38 15163
16 332 6 15 930
16 642 17 17 027

16 709 2 16 049
16 082 80 18 002
18315 22 17 689
14 126 25 17 638

14 485 -35 17 857

Personal sector Financial surplus/deficlt^

Saving^

Capital
transfers

(net
receipts)

Gross
domestic

capital
formation^

Public
sector

Financial
companies

and
institutions

Industrial
and

commercial
companies

Personal
sector

Overseas
sector®

Balancini 
Item'

Annual
AAUU AAUV GGCV AAVE

1994 49 837 2 282 28 739 -46 258
1995 59 232 1 653 30 169 -38  555
1996 61 127 950 32 373 -32  194
1997 62 616 1 453 35 972 -14  844

Quarterly

1994 Q1 12 843 578 7 384 -13  842
Q2 11 679 610 6610 -11 780
Q3 12610 548 7 125 -10  872
Q4 12 705 546 7 620 -9  764

1995 Q1 14 706 448 7 873 -10  664
Q2 13 551 336 7 323 -9  000
Q3 14 575 444 7 324 -9  521
Q4 16 400 425 7 649 -9  370

1996Q1 15 527 350 7 786 -8  266
Q2 15 285 213 7 708 -11 195
Q3 15515 219 8173 -7  606
Q4 14 800 168 8 706 -5  127

AAVF
6 648 
1 713 

-2  026 
-3  615

AAVG 
14 575 
2 454 
4 504 

-4  017

AAVH
23 380 
30 716 
29 704 
28 097

AAVI 
1 655 
3 672 
1 830 

474

AAVJ

-1 818 
-1 147

2 135 
1 576 
1 579 
1 358

4 530 
4 006 
3 154 
2 885

6 037
5 679
6 033 
5 631

2 673 
573 
276 

-1 068

7 281
6 564
7 695 
9 176

636 
3 828 

408 
-368

8 091 
7 790 
7 561 
6 262

1 566 
-61 
690 

-365

1997 Q1 
Q2 
Q3 
Q4

14 331 
18 236
15 463 
14 586

8 532
9 120 
9 216 
9 104

-5  856 
-5  407 
-3  906 

325

840 
-220 

•1 546 
•2 689

662 
-1 840 

648 
-3  487

6 043 
9 447 
6 450 
6 157

1 365 
1 688 
1 375 

-46

1998 Q1 13 188 -618 9 757 -354 -1 979 -3  407 2 813 3 221 -294

1 Excluding financial transactions in writing-off debt.
2 Before providing for depreciation, stock appreciation and additions to 

reserves.
3 Comprises gross domestic fixed capital formation and increase in value of 

stocks and work in progress.

4 This balance is equal to saving plus capital transfers less gross domestic fixed 
capital formation, less increase in value of stocks and work in progress.

5 Equals, apart from the change in sign, the current balance of payments ac
counts, plus capital transfers.

6 For periods when the sector current and capital accounts are fully articulated, it 
is equal to the residual error in the national accounts.

Sources: Office for National Statistics; 
Enquiries Columns 1-3, 5-6, 8-9 0171 533 5947; Column 4 0171 533 6055;

Column 7 0171 533 6013.
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UK Economic Accounts

Current account of industrial and commercial companies

£ million
Income Allocation of income Balance

Gross trading profits
Dividend & interest 

receipts Dividend & interest payments

Net of stock appreciation

Stock

Total^
including

stockContinen
tal shelf Other appreci- appreci-

companies companies T o t a l ' ' a t i o n  ation Rent Total

of which: 
income 

from 
abroad^ Total

of which: 
dividends'^

of which: 
profits 

due 
abroad®

Annual

Current UK taxes 
transfers® on income

Undistri
buted

income

1993
1994
1995
1996
1997

CIDR CIDS AlAB AIAC AIAD CICD XAGB
8 124 76 268 84 392 2 376 86 768 9 303 28 355
9 734 87 279 97 013 3 675 100 688 8 786 34 722

10 923 92 756 103 679 4 297 107 976 8 935 41 400
14 391 103 716 118 107 1 177 119284 9 253 43 860
12 640 109 279 121 919 888 122 807 10 032 46 855

AIAF 
16 237 
20 253 
22 411
24 217
25 872

XAFZ 
55 084 
60 110 
73 406 
79 271 
86 784

XATD 
29 377 
32 488 
42 034 
46 848 
51 478

HDVF 
5 902 
7 943 
9 376

10 623
11 655

DTDH 
1 299 
1 313 
1 383 
2519  
1 456

AIAL
12 134
13 809 
18114 
21 156 
26 222

AAAQ 
55 909
68 964 
65 408
69 451 
65 232

Unadjusted; quarterly

Q1
Q2
Q3
Q4

2 285 
1 440
1 712
2 687

16 368 
18 502 
18 799
22 599

18 653
19 942
20 511
25 286

1 341 
437 
261
337

19 994
20 379 
20 772
25 623

2 228 
2 356 
2 386
2 333

6 189 
6 660 
6 222 
9 284

3 786
3 961
4 146 
4 344

12 443
13 765 
12 734 
16 142

5 661 
7 526
6 107 

10 083

1 450 
1 394 
1 748 
1 310

463
178
478
180

4 957 
1 724 
2310  
3 143

10 548 
13 728 
13 858 
17 775

Q1
Q2
Q3
Q4

2 612 
2 253
1 985
2 884

20 151
21 008 
21 464 
24 656

22 763
23 261 
23 449 
27 540

692 
730 
839 

1 414

23 455
23 991
24 288 
28 954

2 244 
2 192 
2 165 
2 185

7717  
8 221 
7 645 

11 139

4 144
5 169 
5 533 
5 407

12 929 
14 121 
14 171 
18 889

6 279
7 142 
7615

11 452

1 635
2 088
1 782
2 438

536
156
434
187

4 578 
2 114 
2 776 
4 341

15 373 
18 013
16 717 
18 861

Q1
Q2
Q3
Q4

3 304
2 308 
2 168
3 143

20 457
21 991 
23 832 
26 476

23 761
24 299 
26 000 
29 619

2 029 
1 513 

574 
181

25 790
25 812
26 574 
29 800

2211 
2 232 
2 241 
2 251

7 925 
9 165 
9 531 

14 779

4 820
5 482
5 805
6 304

14 768 
15619 
17 449
25 570

7 157 
7 661 
9 839 

17 377

2 302 
2511 
2 055 
2 508

493
138
542
210

5 964
2 646
3 190
6 314

14 701 
18 806 
17165 
14 736

Q1
Q2
Q3
Q4

3 796 
3 054
3 070
4 471

23 346
24 733
25 397 
30 240

27 142
27 787
28 467 
34 711

940
-30
106
161

28 082
27 757
28 573 
34 872

2 274 
2 277 
2 316 
2 386

9 568
11 739 
9 677

12 876

5 899
6 050 
6 176 
6 092

16 580 
19 008 
18 781 
24 902

8 764 
11 636 
11 054 
15 394

2 241
1 980
2 329 
4 073

1 474 
252 
557
236

6 840 
2 224 
4 164
7 928

15 030 
20 289 
17 064 
17 068

Q1
Q2
Q3
Q4

4 100 
2 455
2 531
3 554

24 896
26 375
27 024 
30 984

28 996
28 830
29 555 
34 538

292
32

341
223

29 288 
28 862 
29 896 
34 761

2 455 
2 482 
2 521 
2 574

9 583
11 309
12 999 
12 964

5 809
6 482
7 345
6 236

17 565 
22 268 
21 768 
25 183

9 612 
13 793 
13 030 
15 043

2 520 
2 808
2 720
3 607

566
238
486
166

7710
3 013
4 367 

11 132

15 485 
17134 
18 795 
13818

Q1 3 271 26 062 29 333 270 29 603 2 584 10 771 5 104 21 005 12 189 2 093 462 7 763 13 728

onally adjusted; quarterly

Q1
Q2
Q3
Q4

CIDT 
1 843
1 872
2 135 
2 274

CIDU 
18 104
18 590
19 766
19 808

AIAO
19 947
20 462
21 901
22 082

AIAP
941
353
568
514

AIAQ 
20 888 
20 815 
22 469
22 596

2 228 
2 356 
2 386
2 333

XAGA 
7 004 
6 890
6 799
7 662

AIAS 
4 026
3 943
4 021 
4 247

XAFY 
13 506 
14413 
13 437 
13 728

XATE 
6 833 
8 181
6 598
7 765

XAQU 
1 475 
1 332 
1 938 
1 157

DTDI
297
320
366
316

AIAY 
3 342
2 906
3 114
2 772

AAUQ 
12 975 
12 422
14 737
15 775

Q1
Q2
Q3
Q4

2 094 
2 741 
2 431 
2 468

20 743
21 418
22 661 
22 457

22 837
24 159
25 092 
24 925

278 
742 

1 161 
1 494

23 115
24 901 
26 253 
26 419

2 244 
2 192 
2 165 
2 185

9 102 
8 397 
8 119 
9104

4 442
5 160 
5 383
5 268

14 598 
14 832
14 847
15 833

8 034 
7 876
7 981
8 597

1 663
2 036 
2 056 
2 188

376
298
316
323

2 946
3 458 
3 910
3 495

16 541
16 902
17 464
18 057

Q1
Q2
Q3
Q4

2711 
2 747 
2 697
2 768

22 392
22 777
23 317
24 270

25 103
25 524
26 014
27 038

1 663 
1 627 

970 
37

26 766
27 151
26 984
27 075

2211 
2 232 
2 241 
2 251

9176 
9 554 

11 149 
11 521

5 186 
5 474
5 652
6 099

17 083 
16 665
19 044
20 614

9 549 
8 756 

11 060 
12 669

2318 
2 446 
2 387
2 225

339
279
418
347

3 921
4 703 
4 524 
4 966

16810 
17 290 
16 388 
14 920

Q1
Q2
Q3
Q4

3 121 
3 689 
3 795 
3 786

25 230 
25 417 
25 577 
27 492

28 351
29 106 
29 372 
31 278

581
124
447

25

28 932
29 230 
29 819 
31 303

2 274 
2 277 
2316  
2 386

10 786 
12 119 
10 794 
10 161

6 224 
6 041 
6 025 
5 927

18 289 
20168 
20 208 
20 606

10 485 
12 706 
12 079
11 578

2 288 
2 034 
2 691 
3610

1 326 
401 
417 
375

4 853
4 104
5 972
6 227

17 524
18 953 
16 332 
16 642

Q1
Q2
Q3
Q4

3 400
2 959
3 165 
3 116

26 484
27 817 
27 554 
27 424

29 884
30 776 
30 719 
30 540

-84
185
718

69

29 800
30 961
31 437 
30 609

2 455 
2 482 
2 521 
2 574

10 621 
11 140 
14 913 
10 181

6 199
6 459
7 073 
6 141

20 073 
22 491 
24 094 
20126

12 100
13 839
14 948 
10 591

2 577
2 959
3 076 
3 043

420
389
342
305

5 674
5 621
6 120 
8 807

16 709 
16 082 
18315 
14 126

Q1 2819 27 172 29 991 48 30 039 2 584 12 485 5 577 24 359 15 325 2 371 322 5 942 14 485

Before providing for depreciation.
Quarterly alignment adjustment included in this series.
Net of taxes paid abroad.
Dividend payments on ordinary and preference shares net of tax. the ad
vance corporation tax in respect of such payments Is included within the 'UK 
taxes on income’ series. Excludes dividends paid by UK subsidiaries to 
overseas parents.

5 Net of UK tax.
6 Includes all current transfers plus royalties and licence fees on oil & gas pro

duction and franchise payments to the Independent Television Commission
7 Before providing for depreciation, stock appreciation and additions to reserves.

Source: Office for National Statistics; Enquiries 0171533 6013
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4578 
2114 
2776 
4 341

5964 
2 646 
3190 
6314

6 840 
2 224 
4164
7928

14701 
18 806 
17165 
14736

15 
20 289 
17064 
17

7710
3013
4367

11132

15485 
17134 
18 795 
13818

7 763 13 728

AlAY
3342
2906
3114
2772

2 946 
3458 
3910 
3495

3 921 
4703
4 524 
4 966

4 853 
4104 
5972 
6 227

5 674 
5 621 
6120 
8 007

AAUQ
12975
12422
14 737
15 775

16541
16 902 
17464 
18057

16810
17290
16388
14920

17524
189̂
16332
16642

16 709 

16 
18315 
14126
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UK Economic Accounts

Capital account and financial surplus/deficit of industrial and 
commercial companies^

£ million
Receipts Expenditure

Undis
tributed
Income

Stock
appreciation

Undistributed 
income 

less stock 
appreciation

Capital
transfers

Total
receipts^

Gross 
domestic 

fixed capital 
formation

Value of 
physical 

increase in 
stocks and 

work in 
progress

Taxes on 
capital 

and other 
capital 

transfers
Annual

Total
expenditure

Balance;
financial
surplus/

deficit

1995
1996
1997

AAUQ 
65 408 
69 451 
65 232

AIAP
4 297 
1 177 

888

FMBC 
61 111 
68 274 
64 344

CIDZ
589
579
659

FMBA
61 700 
68 853 
65 003

AAUS 
54 146 
61 156 
66 698

FMBG
4 633 
2 723 
1 792

FMBH
467
470
530

FMBF
59 246 
64 349 
69 020

AAVG 
2 454 
4 504 

-4  017
Quarterly

1995 Q1 
Q2 
Q3 
Q4

16810 
17 290 
16 388 
14 920

1 663 
1 627 

970 
37

15 147 
15 663 
15418 
14 883

15 302 
15 806 
15 568 
15 024

12 366
13 931
13 658
14 191

160 
1 182 
1 513 
1 778

12 629 
15 233
15 292
16 092

2 673 
573 
276 

•1 068
1996 Q1 

Q2 
Q3 
Q4

17 524
18 953 
16 332 
16 642

16 943 
18 829 
15 885 
16617

17100 
18 969 
16 020 
16 764

14 833
15 073
15 052
16 198

1 16 464 
15 141 
15612
17 132

636 
3 828 

408 
-368

1997 Q1 
Q2 
Q3 
Q4

16 709 
16 082 
18315 
14 126

16 793 
15 897
17 597 
14 057

16 921
16 091
17 759 
14 232

16 036
17 303 
16 608 
16 751

126
114
140
150

16 259
17 931 
17111 
17 719

662 
•1 840 

648 
•3 487

1998 Q1 14 485 48 14 437 109 14 546 17 655 154 144 17 953 -3  407

1 For privatisation timetable see chapter 5: Public Corporations of the ONS 2 After deducting stock appreciation but before providing for depreciation, 
publication Public Finance Trends. Source: Office for National Statistics: Enquiries 0171 533 6013

Financial transactions including net borrowing requirement of industrial 
and commercial companies^

£ million

Transactions leading to net borrowing requirement Financing of net borrowing requirement

Financial
surplus/

deficit

Net
unremitted

profits^

Net 
identified 

trade and 
other credit

Investment 
in UK company 

securities^

Borrowing from Financial assets Net

Investment
abroad

Balancing
item Banks'* Other Liquid Other

borrowing
requirement

(NBR)"*
1 2 3 4 5 6 7 8 9 10 11

Annual
AAVG -AlCX -AIDL -AlCC -AIDC -AAOB -AANA -AlCT -AlCU -AlCV -AlCW

1995 2 454 -6  874 923 -1 9  096 -10 535 -6  494 13 945 33 792 ^ 3 8 0 -3  735 39 622
1996 4 504 -7  452 -1 172 -19  574 -5  119 -5  503 14 958 38 514 -12 104 -7  052 34 316
1997 ^ 0 1 7 -8  087 -1 455 -24 756 -14  029 -1 081 6 630 71 104 -10  520 -13 789 53 425

Quarterly

1995 Q1 2 673 -1 669
-ABKP

855 -9  426 -2  871
-AIDD
-608

-AIDF 
7 910

-AIDJ
3 280

-AIDG
-752 608

-AIDI 
11 046

Q2 573 -1 383 1 131 -845 ^ 2 3 3 -2  247 -2  431 10 494 61 -1 120 7 004
Q3 276 -1 586 -447 ^ 6 3 4 -1 202 -2  281 4 316 7917 -1 363 -996 9 874
Q4 -1 068 -2  236 -616 -4  191 -2  229 -1 358 4 150 12 101 -2  326 -2  227 11 698

1996 Q1 636 -2  604 -624 -7  558 -3  579 4 485 5 474 8 519 -1 807 -2  942 9 244
Q2 3 828 -2  280 937 -6  794 -1 394 -3  501 778 12 505 -4  986 907 9 204
Q3 408 -1 708 -218 -2  290 2 406 -2  544 3 996 4 064 -1 362 -2  752 3 946
Q4 -368 -860 -1 267 -2  932 -2  552 -3  943 4710 13 426 -3  949 -2  265 11 922

1997 Q1 662 -2  347 -348 -3  241 -2  975 716 1 487 15 076 -1 520 -7  510 7 533
Q2 -1 840 -2  599 1 668 -2  948 1 070 -5  923 1 332 17 721 -3  273 -5  408 10 372
Q3 648 -2  141 -2  641 -2  862 -8  259 4 053 4 354 13 486 -2  563 -4  075 11 202
Q4 -3  487 -1 000 -334 -15  705 -3  865 73 -543 24 821 -3  164 3 204 24 318

1998 Q1 -3  407 -1 559 633 -5  255 -1 676 -18 5 474 6 957 -365 -784 11 282

1 lnflows(+), outflows(-); relationships between columns:
(1+  2 + 3 + 4 + 5 ) +  6 + ( 7 +  8 + 9 + 10) = zero; 7 + 8 + 9 + 10=11.

2 Retained in UK (+); retained abroad (-).

3 Includes cash expenditure on subsidiaries and trade investments in the United 
Kingdom.

4 Includes Bank of England Issue Department transactions In commercial bills.
Sources: Office for National Statistics: 

Enquiries Columns 1-2 0171 533 6013: Columns 3-11 0171 533 6032

T 2 0

• ‘ - 
• / '•i'lf

v:

20A

Mi

101

c

'Sjn

30j;

2SiXX

1SJ

SJQ

-Uq





UK Economic Accounts

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1

Monthly

1995 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

1998 Jan 
Feb 
Mar 
Apr 
May

Balance of payments: current account

Trade In goods and services

29 711
30 443
31 153

31 904
33 253
34 067
35 440

37 105
37 350
38 825
39 797

40 923
41 819
41 831
42 348

42 026
42 450
43 010 
42 659

40 473

32 968
33 621
34 432

35 067
35 795
36 530 
38 401

38 725 
40 614 
42 410 
42 910

44 622
45 011 
44 993 
44 952

44 813
45 576
45 854
46 881

45 163

Exports of goods Imports of goods Balance on trade
in goods

Exports of 
services

Annual
CGKG CGHK AIMA CGKS

1993 121 398 134 858 -13  460 39 066
1994 134 664 145 793 -11 129 41 938
1995 153 077 164 659 -11 582 46 598
1996 166 921 179 578 -12  657 50 156
1997 170 145 183 124 -12  979 53 299

Quarterly

1993 Q1 30 091 33 837 -3  746 9 639

Imports of 
services

-3  257 
-3  178 
-3  279

9 477 
9 922 

10 028

-3  163 
-2  542 
-2  463 
-2  961

10 234 
10 309 
10 706 
10 689

•1 620 
■3 264 
■3 585 
•3 113

11 376 
11 471 
11 737 
12014

•3 699 
■3 192 
-3 162 
•2 604

12 098 
12 409
12 586
13 063

•2 787 
-3 126 
•2 844

13110 
13 441 
13 285 
13 463

690 13 120

CGHU 
33 550 
37 162 
39 721
43 186
44 015

8 063 
8 312 
8 457 
8 718

9 057 
9 178 
9 274 
9 653

9 509 
9 757 
9 981 

10 474

10 702 
10 704
10 705
11 075

10 841 
10 933
10 943
11 298

11 505

Services
balance

AIMC
5 516 
4 776
6 877 
6 970 
9 284

1 576 
1 165 
1 465 
1 310

1 177 
1 131 
1 432 
1 036

1 867 
1 714 
1 756 
1 540

1 396 
1 705 
1 881 
1 988

2 269 
2 508 
2 342 
2 165

1 615

12 756 13 659 -903 3 887 3 320 567
12 903 14 241 -1 338 3 928 3 298 630
13 166 14510 -1 344 3 922 3 363 559
12710 14 423 -1 713 3 945 3 484 461
13 802 14 277 -475 3 984 3 500 484
13 285 14 210 -925 4 085 3 490 595

13 471 14 691 -1 220 3 891 3 499 392
13 584 14 907 -1 323 3 939 3 554 385
13 868 15 024 -1 156 4 268 3 649 619
13 803 15 136 -1 333 4 021 3 621 400
14 144 15106 -962 4 087 3 579 508
13 872 14 769 -897 4 301 3 504 797

13 903 15184 -1 281 4 174 3 562 612
13 943 14 698 -755 4 159 3 574 585
13 985 15 111 -1 126 4 253 3 569 684
14 465 15 172 -707 4 377 3 627 750
13911 14 891 -980 4219 3 646 573
13 972 14 889 -917 4 467 3 802 665

14 401 15 143 -742 4 431 3 608 823
14 086 15116 -1 030 4 366 3 614 752
13 539 14 554 -1 015 4313 3619 694
14 456 15518 -1 062 4 476 3 630 846
13 938 14 796 -858 4 409 3619 790
14 056 15 262 -1 206 4 556 3 684 872

14 794 15 480 -686 4 358 3 666 692
14 100 14 974 -874 4 450 3 644 806
14 116 15 400 -1 284 4 477 3 633 844
14 266 15615 -1 349 4416 3 661 755
13712 15 288 -1 576 4 497 3 830 667
14 681 15 978 -1 297 4 550 3 807 743

13 501 14 531 -1 030 4 344 3 795 549
13 407 15 529 -2  122 4 406 3 925 481
13 565 15 103. -1 538 4 370. 3 785. 585
13 597'^ 14 963" -1 366" 4 527^ 3 827^ 70QT
13 432 15 290 -1 858 4 700 4 072 628

Investment 
income balance

AIMD
2 595 
9 667
7 920
8 582 

12 137

448
1 015 

762 
370

2 520 
2 444 
2 420 
2 283

1 641
1 588
2 226 
2 465

1 924
2 918
1 624
2 116

3 060 
3 289 
3148  
2 640

1 934

-- 04

£ million

Transfers
balance Current balance

AIME 
946 

-4  969 
-6  887 
^7 2 5  
-3  968

-1 392 
-1 250 
-1 460 

-844

-1 301 
-1 691 
-1 751 
-2  144

-1 187 
-1 370 
-1 033 
-1 135

-2  080

AIMF
-10 295 

-1 655 
-3  672 
-1 830 

4 474

-3  114 
-2  327 
-2  411 
-2  443

-1 140 
-519 
-106 

110

587 
-1 653 
-1 354 
-1 252

-1 566 
61 

-690 
365

1 365 
1 688 
1 375 

46

-3  221

Sources: Office for National Statistics: 
Enquiries Columns 1-3 0171 533 6064; Columns 4-6 & 8 0171 533 6095;

Columns 7 & 9  0171 533 6075.
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Balance of Payments
Balance of Trade in goods

Current account £ million
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UK Economic Accounts

Annual

1993
1994
1995
1996
1997

Quarterly

1993 Q1 
Q2 
Q3 
Q4

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1

Monthly

Trade in goods (on a balance of payments basis)

Volume indices (SA)

Exports

CGTR
107.4
118.5
127.7
136.8 
147.7

107.0
105.8
107.2
109.6

114.3
117.2
118.5
123.8

126.2
124.3
129.4 
131.0

133.7
136.3
137.2
140.0

142.7
147.9
150.5
149.6

146.4

Imports Exports

CGTS
104.8
109.4 
114.3
124.5
135.6

CGTO
116.2
118.6
126.4
128.4
122.2

105.3
102.6
104.8
106.5

115.7
115.6 
117.0
116.6

108.4
107.4 
108.1 
113.6

117.6 
118.9 
119.3
118.6

110.4 
113.1
116.5 
117.3

124.3
126.9
126.9
127.3

122.5 
123.9 
125.0
126.5

129.5
129.2
128.3 
126.7

129.1
136.2 
137.1 
140.0

125.0
122.2
121.3
120.4

137.9 118.9

1990 = 100

Price indices (NSA)

Imports

CGTP
112.3 
116.1 
127.7
128.4
120.4

111.7
112.4
112.7
112.4

112.7 
116.3
117.8 
117.5

123.9
128.2
129.8
129.1

129.4
129.9
128.8
125.7

123.0
120.6
119.5
118.5

116.9

Terms of trade1

CGTQ
103.5 
102.2
99.0

100.0
101.5

103.6 
102.8 
103.8
103.7

104.3 
102.2
101.3 
100.9

100.3
99.0
97.8
98.6

100.1
99.5
99.6 

100.8

101.6
101.3
101.5
101.6

101.7

Jul 127.7 114.1 126.4 129.5 97.6Aug 129.3 117.6 127.4 129.8 98.2Sep 131.2 117.7 127.0 130.0 97.7Oct 127.2 119.1 126.7 128.8 98.4Nov 135.3 117.3 127.4 129.1 98.7
Dec 130.4 115.6 127.9 129.4 98.8

Jan 132.5 120.4 129.5 129.7 99.8Feb 133.0 123.4 129.3 128.9 100.3
Mar 135.7 123.8 129.7 129.6 100.1
Apr 134.4 124.6 130.0 130.5 99.6
May 137.3 124.4 129.6 130.1 99.6
Jun 137.1 122.6 128.0 129.1 99.1

Jul 136.7 126.5 127.9 128.4 99.6
Aug 137.4 123.0 128.3 128.8 99.6
Sep 137.5 125.6 128.6 129.1 99.6
Oct 141.8 125.9 128.0 128.2 99.8
Nov 138.7 126.8 126.4 124.6 101.4
Dec 139.5 126.8 125.8 124.3 101.2

Jan 146.0 130.2 125.2 123.2 101.6
Feb 142.9 130.0 125.2 123.2 101.6
Mar 139.3 127.2 124.5 122.7 101.5
Apr 150.8 138.7 122.5 120.8 101.4
May 145.4 131.9 122.6 121.0 101.3
Jun 147.4 138.1 121.5 120.0 101.3

Jul 154.5 139.2 120.4 118.8 101.3
Aug 148.5 134.7 121.5 119.9 101.3
Sep 148.5 137.4 121.9 119.9 101.7
Oct 148.4 139.7 121.8 119.6 101.8
Nov 145.1 137.5 120.4 118.2 101.9
Dec 155.4 142.7 119.1 117.7 101.2

Jan 146.1 132.0 119.2 117.5 101.4
Feb 145.5 141.3 118.9 117.1 101.5
Mar 147.5 140.4 118.5 116.1 102.1
Apr 147.9^ 138.8^ 117.9 115.8T 101.8^
May 146.9 140.8 119.3 116.8 102.1

1 Price index for exports expressed as a percentage of price Index for im
ports.

Source: Office for National Statistics: Enquiries 0171533 6064
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CGTq
I03j
1Q2̂
99.0

100.0 
lOU

103.6 
102.8
103.8
103.7

104.3 
102.2
101.3
100.9

100.3 
99.0 
97.8 
98.6

100.1
99.5
99.6

100.6

101.6
101.3
101.5
101.6

101.7

97.6
m
97.7 
98.4
98.7
98.8

99.8
100.3 
100.1
99.6
99.6 
99.1

99.6
99.6
99.6
99.8

101.4 
101.2

101.6 
101.0
101.5 
101.4 
101.3 
101-3

101-3
101-3
101.7
101-8
101-3
101-2

Trade in goods £ milion

-  45,000

-  40,000

-  35,000

50,000

-  30,000

-  25,000

-  20,000

15,000

1990=100

■ 150

■ 140

- 130

■ 120

- 110

- 1

90

1990=100
140

130

120

110

100

90



UK Economic Accounts

Measures of UK competitiveness in trade in manufactures

Summary measures Export unit value index^

Relative
export
prices

Relative
wholesale

5

IMF index of relative unit 
labour costs

prices Actual Normalised

Import price 
competi

tiveness^'^

Relative 
profit

ability of 
exports '̂̂

United
Kingdom

United
States

1995
1996
1997

CTPC
103.9
106.4

CTPD
94.1
98.4

CTPE
87.8
92.3

CTPF
88.3
92.0

• # • 4

BBKM
89.9
92.5
98.3

BBKN
105.2
101.8
95.7

CTPI
113.1
112.2
111.7

CTPJ
106.3
105.6

CTPK
144.8
133.6

CTPL
107.2
103.8
92.7

1996 Q1 
Q2 
Q3 
Q4

103.2 
104.8
106.2 
112.7

95.1
96.8
97.8 

105.0

87.3
89.8
92.2
99.7

87.7
89.6
91.7 
98.9

90.9
91.7
92.7
94.9

104.1
103.1
101.8
98.0

110.9
109.8
111.5
116.4

105.3
106.3
105.3
105.3

139.7
134.1
131.7
129.2

106.5
103.6 
102.9 
102.1

1997 Q1 
Q2 
Q3 
Q4

116.7
118.4
121.3

111.6
114.2
117.2

106.3
111.2
115.9

105.3
109.2
114.0

4 «

96.7
98.1
98.3
99.6

112.7
111.5
110.1
112.3

101.3
101.3
101.3

125.9
126.6
126.5

♦  4 • 9

95.5
93.5
89.5 
92.3

1998 Q1 99.4 93.6
i • 4  •

Percentage change, quarter on corresponding quarter of previous year

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

-1 .7 -1 .3 -2 .5 -2 .6 -1 .0
1.5 3.9 3.5 2.4 1.8
1.4 4.0 5.5 3.9 3.5
8.7 12.2 13.8 13.0 5.7

13.1 17.4 21.8 20.1 6.4
13.0 18.0 23.8 21.9 7.0
14.2 19.8 25.7 24.3 6.0

-1 .7

4  9

1998 Q1
4  4 -3 .7

Wholesale price Index^ Unit labour costs index1

4 •

Percentage change, quarter on corresponding quarter of previous year

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

2.4 -9 .4 2.4 0.5 0.6 -0 .5 -11.2 4.6
2.2 -20.9 -5 .6 -9 .0 -0 .6 -0 .5 -23.6 -4 .5
2.4 -14.2 -4 .9 -5.1 3.3 -0 .7 -15.3 -3 .7
2.4 -10.9 -6 .7 -7 .4 8.3 -1 .6 -14.0 -5 .7

1.7 -12.6 -10.9 -10.9 10.1 -0 .5 -15.5 -10.8
0.3 -8 .4 -10.9 -10.3 10.6 -0 .9 -14.1 -13.7

-0.1 -6 .2 -15.6 -16.1 7.3 -1 .5 -9 .7 -18.9
-0 .5 -8 .5 -11.2 4 9 5.4 -0 .8 -8 .9 -16.3

1998 Q1 1.8 4  4

1 All the indices are shown in US dollars.
2 Excludes erratics (ships, North sea installations, aircraft, precious stones 

and siiverbuiiion).

1990 = 100

Japan France Germany^

CTPM
107.5
100.0

104.4
98.6

100.2
97.0

91.5
87.6 
83.0

4 9

-0.1 -0 .9 -3 .7 3.4 0.1
-3 .7 -0 .9 -11.8 -4 .3 -10.4
-2 .0 -0 .9 -7 .0 -5 .2 -6.4

2.4 0.0 -8 .6 -6 .5 -10.8

1.6 \ -3 .8 -9 .9 -10.3 -12.4
1.5 -4 .7 -5 .6 -9 .7 -11.2

-1 .3 -3 .8 -3 .9 -13.0 -17.2
-3 .5 4  9 # 1 -9 .6

United
Kingdom United States Japan France Germany^

United
Kingdom United States Japan France Germany^

1995
1996
1997

CTPN
106.7
108.4
114.9

CTPO
105.1
107.6
108.0

CTPP
143.0
123.3
112.2

CTPQ
111.7
107.5
94.4

CTPR
119.8
113.4

4  4

CTPS
98.3

101.1
109.5

CTPT
104.3
103.5
102.5

CTPU
163.1
137.1 
120.5

CTPV
110.7
108.1
91.9

CTPW 
132.0 
126.8 

4  4

1996 Q1 
Q2 
Q3 
Q4

105.9
105.8
107.7
114.1

106.5
107.6 
107.8 
108.4

127.6
124.7
122.5
118.6

110.1
106.9
107.5
105.6

116.1
111.9
113.9 
111.8

97.7
98.3

101.1
107.4

103.8
103.8 
103.4
102.9

143.3
140.8
136.0
128.7

110.4
107.5 
107.8 
106.7

133.6
126.3
125.4 
122.1

1997 Q1 
Q2 
Q3 
Q4

114.1 
114.6
114.1 
116.8

108.3
107.9 
107.7
107.9

111.5 
114.2 
114.9
108.5

98.1
95.2
90.7
93.8

103.5
100.4
95.6

4 1

107.6
108.7 
108.5 
113.2

103.3
102.9
101.8
102.1

121.1
120.9
122.8
117.3

98.5
92.8
87.4
89.3

111.6
107.2
98.3

1998 Q1 116.1 4  4 • • i *
4 i

5.9
-6.2
-4 .8
■10.1

■16.5
■15.1
•21.6

3 Includes the former German Democratic Republic as from 1991 Q1.
4 These series are now on a SIC 92 basis.
5 This series is calculated using UK producer prices. All other country indices are 

wholesaie price indices.
Sources: International Monetary Fund; 

Office for National Statistics; Enquiries 0171 533 5914
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3. Prices

Annual

1994
1995
1996
1997

Quarterly

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

Monthly

1996 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

Prices
Not seasonally adjusted except series PLKZ

Producer price index 
(1990=100) Retail prices index (January 13,1987=100)

Pensioner price index^ 
(January 13,1987=100)

Materials
and fuel Output: 

purchased all 
by manu- manufact- 
facturing ured 
industry products: 

(SA)' home sales

All items (RPI)

All items excluding 
mortgage interest 
payments (RPIX)

All items excluding 
mortgage interest 

payments & indirect 
taxes (RPIY)2

All items excluding 
housing Purchasing 

power 
of the 

pound''
1-person 2-person (NSA) 

lousehold household (1985=100)

1

Index

=’ercentage 
change on 

a year 
earlier Index

Percentage 
change on 

a year 
earlier Index

Percentage 
change on 

a year 
earlier Index

Percentage 
change on 

a year 
earlier ^

PLKZ PLLU CHAW C2BH CHMK CDKQ CBZW CBZX CHAZ CZBI CZIF CZIU FJAK
104.4 115.8 144.1 2.4 143.8 2.3 141.3 1.7 141.6 2.3 137.0 139.1 65
114.4 120.6 149.1 3.5 147.9 2.9 144.5 2.3 145.4 2.7 140.6 143.1 63
113.1 123.8 152.7 2.4 152.3 3.0 148.2 2.6 149.3 2.7 143.9 146.9 61
103.6 125.2 157.5 3.1 156.5 2.8 151.5 2.2 152.9 2.4 145.4 149.1 60

100.1 114.9 142.0 2.4 142.0 2.7 139.9 2.2 140.0 2.9 135.1 137.3 66
103.2 115.6 144.5 2.6 144.3 2.4 141.7 1.6 141.9 2.2 137.7 139.6 65
106.2 116.0 144.6 2.3 144.3 2.2 141.7 1.4 141.8 1.9 137.4 139.4 65
108.2 116.8 145.5 2.6 144.8 2.3 142.0 1.5 142.4 2.1 137.8 139.9 65

111.8 119.1 146.8 3.4 145.9 2.7 142.5 1.9 143.7 2.6 139.1 141.4 64
114.6 120.4 149.5 3.5 148.2 2.7 144.8 2.2 145.5 2.5 140.7 143.1 63
116.0 121.1 149.9 3.7 148.5 2.9 145.1 2.4 145.9 2.9 141.0 143.5 63
115.3 121.9 150.1 3.2 149.0 2.9 145.4 2.4 146.5 2.9 141.7 144.2 63

115.0 123.4 150.9 2.8 150.1 2.9 146.1 2.5 147.6 2.7 142.8 145.5 62
114.6 123.9 152.8 2.2 152.4 2.8 148.3 2.4 149.4 2.7 144.3 147.2 61
112.7 123.7 153.1 2.1 152.8 2.9 148.7 2.5 149.7 2.6 144.1 147.1 61
110.3 124.4 154.0 2.6 153.8 3.2 149.6 2.9 150.7 2.9 144.3 147.6 61

107.2 124.9 154.9 2.7 154.4 2.9 149.8 2.5 151.2 2.4 144.4 147.9 61
103.8 125.1 156.9 2.7 156.3 2.6 151.3 2.0 152.6 2.1 145.4 149.0 60
103.0 125.3 158.4 3.5 157.1 2.8 151.8 2.1 153.4 2.5 145.6 149.5 59
100.3 125.6 159.7 3.7 158.1 2.8 152.9 2.2 154.3 2.4 146.1 150.1 59

96.4 125.9 160.2 3.4 158.4 2.6 152.8 2.0 154.5 2.2 146.0 150.1 59
94.7p 126.2p 163.2 4.0 160.9 2.9 154.7 2.2 156.4 2.5 • • « 4 57

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

112.9 123.5 152.4 2.2 151.9 2.8 147.7 2.4 148.8 2.6
112.6 123.6 153.1 2.1 152.8 2.8 148.7 2.4 149.7 2.6
112.5 124.0 153.8 2.1 153.6 2.9 149.6 2.5 150.5 2.6
112.6 124.2 153.8 2.7 153.6 3.3 149.6 3.0 150.5 2.9
109.4 124.3 153.9 2.7 153.7 3.3 149.7 3.0 150.6 3.0
108.9 124.7 154.4 2.5 154.2 3.1 149.5 2.7 151.1 2.6

108.2 125.0 154.4 2.8 153.9 3.1 149.3 2.8 150.7 2.7
107.1 124.9 155.0 2.7 154.5 2.9 149.9 2.5 151.3 2.5
106.3 124.8 155.4 2.6 154.9 2.7 150.3 2.3 151.7 2.2
103.9 125.0 156.3 2.4 155.8 2.5 150.8 2.0 152.2 2.1
104.2 125.2 156.9 2.6 156.3 2.5 151.3 2.0 152.7 2.1
103.3 125.0 157.5 2.9 156.7 2.7 151.8 2.2 153.0 2.2

103.0 125.1 157.5 3.3 156.4 3.0 151.0 2.2 152.6 2.6
103.4 125.3 158.5 3.5 157.1 2.8 151.8 2.1 153.5 2.5
102.7 125.5 159.3 3.6 157.8 2.7 152.6 2.0 154.1 2.4

102.1 125.6 159.5 3.7 157.9 2.8 152.9 2.2 154.2 2.5
100.0 125.4 159.6 3.7 158.0 2.8 152.9 2.1 154.2 2.4

98.8 125.9 160.0 3.6 158.3 2.7 152.8 2.2 154.5 2.3

97.2 125.8 159.5 3.3 157.7 2.5 152.1 1.9 153.7 2.0

96.5 125.8 160.3 3.4 158.5 2.6 153.0 2.1 154.6 2.2

95.5 126.0 160.8 3.5 158.9 2.6 153.4 2.1 155.2 2.3
94.7+ 126.1 + 162.6 4.0 160.4 3.0 154.1 2.2 155.9 2.4

95.0p 126.2c1 163.5 4.2 161.3 3.2 155.1 2.5 156.8 2.7

94.3p 126.2P 163.4 3.7 161.1 2.8 154.9 2.0 156.6 2.4

1
Note: Figures marked with a ‘p’ are provisional.
Minor revisions have been made to seasonally adjusted figures previously 
published. These reflect the routine updating of the seasonal adjustment
factor.

2 The taxes excluded are council tax, VAT, duties, car purchase tax and vehicle
excise duty, insurance tax and airport tax.

3 Due to measurement problems, pensioner price Indices exclude housing costs.
4 Movements in the purchasing power of the pound are based on movements in

the retail prices index. .
Sources: Office for National Statistics:

Enquiries Columns 1-2 01633 812106; Columns 3-13 0171 533 5874.
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4. Labour Market

Labour Market Activity
United Kingdom®

Thousands, seasonally adjusted^

Employment categories*
ILO

unemployed

Total
economically

active

Employees
Self- 

employed

TOTAL

1995 Q3 
Q4

MGRN
22 430 
22 576

MGRQ 
3 335 
3 326

1996 Q1 22 593 3
Q2 22 610 3
Q3 22 660 3
Q4 22 807 3

1997 Q1 23 011 3
Q2 23 138 3
Q3 23 242 3
Q4 23 350 3

1998 Q1 23 423 3

Percentage change on quarter
1997q4 to 1998q1 0.3

Percentage change on year
1997q1 to 1998q1 1.8

MALE
MGRO MC

1995 Q3 11 727 2
Q4 11 798 2

1996 Q1 11 793 2
Q2 11 813 2
Q3 11 832 2
Q4 11 924 2

1997 Q1 12 074 2
Q2 12 157 2
Q3 12 246 2
Q4 12 336 2

1998 Q1 12 362 2

•0.3

-1.7

2 429

Percentage change on quarter
1997q4 to 1998q1 0.2

Percentage change on year
1997q1 to 1998q1 2.4

FEMALE
MGRP

1995 Q3 10 703
Q4 10 778

1996 Q1 10 800
Q2 10 797
Q3 10 828
Q4 10 884

1997 Q1 10 937
Q2 10 981
Q3 10 996
Q4 11 015

1998 Q1 11 062

-0.2

■3.1

MGRS
811
810

818
820
826
844

868

Percentage change on quarter
1997q4to 1998q1 0.4

Percentage change on year
1997q1to 1998q1 1.1

Unpaid
family

workers

Government 
training and 
employment 
programmes

MGRT
129
132

MGRW
263
264

95 205

•14.7 ■3.4

-15.9

MGRU
47
40

MGRX
163
169

28 138

-26.8 -4.5

-30.0

MGRV
81
91

MGRY
100
95

67 67

-0.7 •8.3 •17.5

■9.5 •25.6

Total
employment^

1 Data are from the Labour Force Survey which uses the definitions recom
mended by the International Labour Organisation (ILO), an agency of the 
United Nations. For details see Labour Market Trends pp S3-4 (May 1998 
onwards) or the Guide to Labour market Statistics Releases.

2 Includes those who did not state whether they were employees or self-em- 
loyed.

3 The seasonally adjusted estimates may be subject to revision as more quar
terly data becomes available.

Economically
Inactive

Total 
aged 16 

and over

Employment
rate:
age

16-59/64'*

T 3 0

MGRZ MGSC MGSF MGSI MGSL MGSU
26 157 2 487 28 644 16 975 45 619 71.5
26 298 2 396 28 693 16 965 45 659 71.9

26 262 2 383 28 645 17 051 45 695 71.8
26 300 2 373 28 673 17 066 45 739 71.9
26 379 2 315 28 694 17 088 45 782 71.9
26 529 2 266 28 795 17 032 45 827 72.4

26 702 2 134 28 836 17 030 45 866 72.7
26 816 2 082 28 898 17011 45 909 72.9
26 911 1 971 28 883 17 065 45 948 73.1
26 982 1 893 28 874 17116 45 991 73.3

27 020 1 864^ 28 884^ 17 145^ 46 030 73.3

0.1 -1.7 0.0 0.2 0.1

1.2 -12.9 0.2 0.7 0.4

MGSA MGSD MGSG MGSJ MGSM MGSV
14 462 1 620 16 081 6 082 22 163 76.5
14 523 1 558 16 080 6 108 22 189 76.8

14 469 1 591 16 061 6 152 22 213 76.5
14 505 1 560 16 065 6176 22 241 76.6
14 557 1 512 16 069 6 200 22 269 76.8
14 634 1 442 16 076 6 221 22 297 77.1

14 753 1 350 16 103 6217 22 321 77.7
14 812 1 306 16 118 6 230 22 348 77.9
14 874 1 228 16 103 6 270 22 372 78.1
14 939 1 175 16 114 6 286 22 400 78.4

14 957 1 152^ 16 110^ 6 315^ 22 425 78.5

0.1 -2.2 0.0 0.5 0.1

1.4 -14.9 0.0 1.6 0.5

MGSB MGSE MGSH MGSK MGSN MGSW
11 695 867 12 563 10 893 23 456 66.1
11 775 838 12 613 10 857 23 470 66.5

11 793 791 12 584 10 898 23 482 66.6
11 795 813 12 608 10 890 23 497 66.7
11 822 804 12 626 10 888 23 514 66.6
11 895 824 12 719 10812 23 531 67.1

11 948 784 12 732 10 813 23 545 67.2
12 004 776 12 780 10 781 23 561 67.4
12 037 743 12 780 10 795 23 575 67.6
12 042 718 12 760 10 831 23 591 67.7

12 063 712‘ 12 775'^ 10 830“l’ 23 605 67.7

0.2 -1.0 0.1 0.0 0.1

1.0 -9.4 0.3 0.2 0.3

4 The employment rate equals those in employment aged 16-64 (male) and 
16-59 (female), as a percentage of all In these age groups. The underlying data
are available on request.

5 Data for Great Britain are no longer published but are available on reque^. The 
previously published series relating to seasonal quarters (for GB or UK) are
also available on request. . .   ̂ ™  .

Source: Office for National Statistics: Enquines 0171 533 6094
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of Articles
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MGSV
76.5
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e o f  the elements which has made 
nomic Trends of such value to its readers 

er the years is its occasional articles.They 
uminate a wide range of technical and 
lethodological issues relating to the 
national accounts and other key macro 
economic statistics. As such, they have a 
long term value for many readers beyond 
the life of the latest data.

MGSW
66.1
66.5

. on ;jiO

;rc

In recognition of this, National Statistics
is pleased to make available in one volume 
a collection of the articles of long term 
interest published in Economic Trends
from March 1996 to January 1998.

EconomicTrends: Digest of Articles contains 22 articles, written by experts 
in each field,covering National Accounts,Trade, Prices, International Comparisons, 
and wider economic issues like globalisation.

Priced at just £ 19.95 EconomicTrends: Digest of Articles provides 
a low cost and convenient means of storage and reference for 
this collection of important articles.

Contact the ONS Publications Unit on
^  0 I 6 3 3  8 I 2 0 7 8  to order your copy.
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Labour Market

Labour Market Activity^
4United Kingdom

Thousands,not seasonally adjusted

Employment categories*
ILO

unemployed

Total
economically

active
Economically

inactive

Total 
aged 16 

and over

Employment
rate:
age 

16-59/643

Employees
Self- 

employed

Unpaid
family

workers

Government 
training and 
employment 
programmes

Total
employment^

TOTAL

1995 Q3 
Q4

MGTA
22 579 
22 600

MGTD 
3 347 
3 336

MGTG
129
132

MGTJ
256
270

1996 Q1 22 463 3 290 124 249
Q2 22 575 3 307 122 247
Q3 22 802 3 369 118 237
Q4 22 842 3 387 122 231

1997 Q1 22 882 3 345 113 225
Q2 23 107 3 327 115 223
Q3 23 376 3 337 125 214
Q4 23 383 3 320 111 217

1998 Q1 23 304 3 282 95 206

Percentage change on quarter
1997q4to 1998q1 -0.3 -1.1 -14.4 -5.1

Percentage change on year
1997q1 to 1998q1 1-8 -1.9 -15.9 -8.4

MALE
MGTB MGTE MGTH MGTK

1995 Q3 11 833 2 536 47 161
Q4 11 788 2 529 40 173

1996 Q1 11 711 2 472 39 157
Q2 11 799 2 483 39 151
Q3 11 933 2 542 39 153
Q4 11 918 2 547 40 142

1997 Q1 11 997 2 497 40 133
Q2 12 144 2 463 36 138
Q3 12 346 2 459 40 138
Q4 12 327 2 449 39 134

1998 Q1 12 286 2418 28 138

Percentage change on quarter
1997q4tO 1998q1 -0.3 -1.3 -28.2 3.0

Percentage change on year
1997q1 to 1998q1 2.4 -3.2 -30.0 3.8

FEMALE
MGTC MGTF MGTI MGTL

1995 Q3 10 746 811 81 95
Q4 10812 808 91 98

1996 Q1 
Q2 
Q3 
Q4

10 751 
10 776 
10 869 
10 924

818
824
827
840

1997 Q1 
Q2 
Q3 
Q4

10 885
10 963
11 030 
11 057

1998 Q1 11 018 864 67 68

Percentage change on quarter
1997q4 to 1998q4 -0.4 •0.8 -8.2 -18.1

Percentage change on year
1997q1 to 1998q1 -9.5 -26.1

1 Data are from the Labour Force Survey which uses the definitions recom
mended by the International Labour Organisation (ILO), an agency of the 
United Nations. For details see Labour Market Trends pp S3-4 (May 1998 
onwards) or the Guide to Labour market Statistics Releases.

2 Includes those who did not state whether they were employees or self-em- 
loyed.

T 3 2

-0.5 -0.5 0.1

1.2 -13.3 0.4

MGTN 
14 577 
14 529

MGTQ 
1 663 
1 530

MGTT 
16 240 
16 059

MGTW
5 923
6 130

MGT2
22 163 
22189

MGUI
77.2
76.9

14 379 
14 472 
14 667 
14 647

1 591 
1 555 
1 559 
1 412

15 971
16 027 
16 226 
16 059

6 242 
6 214 
6 043 
6 238

22 213 
22 241 
22 269 
22 297

14 668 
14 780 
14 983 
14 949

1 343 
1 300 
1 276 
1 143

16010 
16 080 
16 259 
16 092

6 310 
6 268 
6113  
6 308

22 321 
22 348 
22 372 
22 400

14 870 1 142 16 012t t6 413' 22 425 78.0

-0.3

-15.2

MGTO 
11 733 
11 809

MGTR
916
812

MGTU 
12 649 
12 621

MGTX 
10 807 
10 848

MGUA 
23 456 
23 470

MGUJ
66.3
66.7

11 746 
11 779 
11 860 
11 934

790
798
851
800

12 536 
12 577 
12711 
12 735

10 947 
10 920 
10 803 
10 796

23 482 
23 497 
23 514 
23 531

66.4
66.5 
66.9 
67.3

11 897
11 992
12 068 
12 084

12 681 
12 754 
12 858 
12 778

10 865 
10 806 
10717 
10813

23 545 
23 561 
23 575 
23 591

66.9
67.3
67.8
67.9

12017 707 12 723 10 882^ 23 605 67.5

-0.5 -0.4

-9.8 0.3 0.3

3  The employment rate equals those in employment aged 1 6 - 6 4  (m ale) and 
16-59 (female), as a percentage of all in these age groups. The underlying data
are available on request.

4 Data for Great Britain are no longer published but are available
previously published series relating to seasonal quarters (for GB or u k ) are
also available on request. . .  e'3'7 ftnoA

Source: Office for National Statistics: Enquines 0171533 6094

UfH

It'

MGTM MGTP MGTS MGTV MGTY MGUH 122 "
26 310 2 579 28 889 16 730 45 619 72.0
26 339 2 342 28 681 16 978 45 659 72.0

26 125 2 381 28 506 17 189 45 695 71.4
26 251 2 354 28 604 17134 45 739 ' 71.7
26 527 2 409 28 936 16 846 45 782 72.4 12 ^
26 582 2 212 28 793 17 034 45 827 72.5

26 565 2 126 28 691 17 175 45 866 72.3 11.9 'f'
26 772 2 062 28 834 17 074 45 909 72.8
27 051 2 066 29 118 16 830 45 948 73.5 *
27 032 1 838 28 870 17 121 45 991 73.4 111

26 887 1 849^ 28 735'^ 17 295^ 46 030 73.0
4
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EMPLOYMENT Not seasonally adjusted- 
united Kingdom, population aged 16 and over

MGUI
m
76.9

Milions

25 78,0

MGUJ
66.3
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T34

ECONOMICALLY ACTIVE POPULATION (seasonally adjusted) Quarter on previous quarter 
percentage change

ECONOMIC ACTIVITY RATE (seasonally adjusted) Quarter on previous quarter 
percentage change

ILO UNEMPLOYMENT (seasonally adjusted) Quarter on previous quarter 
percettage change

ECONOMICALLY INACTIVE POPULATION (seasonally adjusted)
Quarter on previous quarter 
percentage change
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EMPLOYEES (seasonally adjusted)

0

Quarter on previous quarter 
percentage change

1

•0.5

SELF-EMPLOYED (seasonally adjusted)

03

U

13

03

a.4

Quarter on previous quarter 
percentage change

2

ILO UNEMPLOYMENT RATE (seasonally adjusted)
Percentage
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4
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TOTAL EMPLOYMENT (seasonally adjusted) Quarter on previous quarter 
percentage change
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Labour Market

Labour Market Activity by age^>®
United Kingdom

Thousands,Seasonally adjusted

Total aged 16 and over Age groups

16 -24 25 -49 50- 59/64 60/65 and over

Total Male Female Male Female Male Female Male Female Male Female
In employment

MGUN MGUO MGUP MGUR MGUS MGUU MGUV MGUX MGUY MGVA MGVB
1996 Q1 26 262 14 469 11 793 2 111 1 896 9 151 7 466 2 947 1 923 257 503

Q2 26 300 14 505 11 795 2 106 1 882 9 173 7 482 2 959 1 941 268 497
Q3 26 379 14 557 11 822 2 098 1 866 9 196 7 494 2 994 1 955 270 504
Q4 26 529 14 634 11 895 2 087 1 879 9 231 7 557 3 049 1 969 268 494

1997 Q1 26 702 14 753 11 948 2 113 1 874 9 275 7 541 3 101 2 009 265 518
Q2 26 816 14 812 12 004 2 113 1 878 9 293 7 565 3134 2 032 272 537
Q3 26 911 14 874 12 037 2 108 1 882 9 321 7 570 3 163 2 060 286 523
Q4 26 982 14 939 12 042 2 117 1 890 9 353 7 558 3 191 2 088 276 506

1998 Q1 27 020 14 957 12 063 2 107 1 869 9 375 7 571 3212 2 117 267 503
ILO unemployed

MGVC MGVD MGVE MGVG MGVH MGVJ MGVK MGVM MGVN MGVP MGVQ
1996 Q1 2 383 1 591 791 471 250 838 451 276 88 13 10

Q2 2 373 1 560 813 463 258 816 459 272 87 10 10
Q3 2315 1 512 804 449 262 797 434 248 96 14 13
Q4 2 266 1 442 824 450 273 735 435 244 98 13 12

1997 Q1 2 134 1 350 784 421 263 684 428 233 86 14 14
Q2 2 082 1 306 776 409 263 659 412 232 91 9 10
Q3 1 971 1 228 743 391 246 612 402 214 84 8 12
Q4 1 893 1 175 718 372 248 585 384 209 71 9 9

1998 Q1 1 864^ 1 152^ 712"̂ 367+ 253+ 565+ 378 210 73 10 11
Economically inactive

MGVR MGVS MGVT M G W MGVW MGVY MGVZ MGWB MGWC MGWE MGWF
1996 Q1 17 051 6 152 10 898 755 1 029 750 2644 1 273 1 190 3 376 6 026

Q2 17 066 6 176 10 890 755 1 024 762 2 642 1 279 1 186 3 376 6 032
Q3 17 088 6 200 10 888 761 1 022 778 2 657 1 282 1 189 3 378 6 018
Q4 17 032 6 221 10812 757 986 790 2 584 1 276 1 207 3 389 6 033

1997 Q1 17 030 6217 10813 753 989 793 2 592 1 277 1 217 3 397 6 007
Q2 17011 6 230 10 781 756 980 782 2 573 1 287 1 228 3 402 5 992
Q3 17 065 6 270 10 795 769 986 801 2 559 1 302 1 245 3 396 6 005
Q4 17 116 6 286 10 831 769 970 785 2 584 1 317 1 253 3 410 6 027

1998 Q1 17 145^ 6 315^ 10 830'^ 783+ 976+ 789+ 2 576 1 328 1 250 3 423 6 031
Economic activity rate (per cent) ^

MGWG MGWH MGWI MGWK MGWL MGWN MGWO MGWQ MGWR MGWT MGWU
1996 Q1 62.7 72.3 53.6 77.4 67.6 93.0 75.0 71.7 62.8 7.4 7.8

Q2 62.7 72.2 53.7 77.3 67.6 92.9 75.0 71.6 63.1 7.6 7.7
Q3 62.7 72.2 53.7 77.0 67.6 92.8 74.9 71.7 63.3 7.7 7.9
Q4 62.8 72.1 54.1 77.0 68.6 92.7 75.6 72.1 63.1 7.6 7.7

1997 Q1 62.9 72.1 54.1 77.1 68.4 92.6 75.5 72.3 63.3 7.6 8.1
Q2 62.9 72.1 54.2 76.9 68.6 92.7 75.6 72.3 63.4 7.6 8.4
Q3 62.9 72.0 54.2 76.5 68.3 92.5 75.7 72.2 63.2 7.9 8.2
Q4 62.8 71.9 54.1 76.4 68.8 92.7 75.5 72.1 63.3 7.7 7.9

1998 Q1 62.8'*‘ 71.8 54.1 76.0+ 68.5 92.6 75.5 72.0 63.7 7.5 7.8
ILO unemployment rate (per cent) ^

MGWV MGWW MGWX MGWZ MGXA MGXC MGXD MGXF MGXG MGXI MGXJ
1996 Q1 8.3 9.9 6.3 18.2 11.7 8.4 5.7 8.6 4.4 4.8 2.0

Q2 8.3 9.7 6.4 18.0 12.1 8.2 5.8 8.4 4.3 3.7 1.9
Q3 8.1 9.4 6.4 17.6 12.3 8.0 5.5 7.7 4.7 4.8 2.5
Q4 7.9 9.0 6.5 17.7 12.7 7.4 5.4 7.4 4.8 4.5 2.3

1997 Q1 7.4 8.4 6.2 16.6 12.3 6.9 5.4 7.0 4.1 5.1 2.6
Q2 7.2 8.1 6.1 16.2 12.3 6.6 5.2 6.9 4.3 3.3 1.8
Q3 6.8 7.6 5.8 15.7 11.5 6.2 5.0 6.3 3.9 2.7 2.2
Q4 6.6 7.3 5.6 14.9 11.6 5.9 4.8 6.2 3-3 3.2 1.8

1998 Q1 6.5'^ 7.2^ 5.6 14.8 11.9 5.7 4.8 6.1 3.3 3.5 2.2

See footnote 1 on table 4.1
The activity rate is the percentage of people in each age group who are 
economically active.
ILO unemployment rate is the percentage of economically active people 
who are unemployed on the ILO measure.

4 Data for Great Britain are no longer published,but are available on request.
5 Data for more detailed age groups are published In Labour Market Trends, Data

relating to seasonal quarters are available (for GB or UK) on request.
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In September 1998 there will be a number of changes 
to the way the UK National Accounts are compiled and 
presented:

In line with other EU member states, the UK will be adopting 
the new European System of Accounts (ESA 95) which is based 
on the System of National Accounts (SNA 93) published by the 
United Nations;

jr

< >

Balance of Payments data will move to the standards published 
in the fifth edition of the IMF Balance of Payments 
Handbook;

10 11

MGWF 
6026 
6 032 
6018 
6
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All constant price data is being rebased to  19 9 5 -100;

A new business register is being adopted for sampling and 
grossing up business surveys.
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If you would like to find out more now 
about the forthcoming changes to the 
National Accounts, a free briefing pack is 
available from ONS.

News about publications that will help you get the 
whole picture . . .

*

To help users understand these changes and the resulting new 
presentation of the accounts, National Statistics plans to  issue six key 
national accounts publications simultaneously for the first time in
September 1998.

UK National Accounts -The Blue Book

Contact Kevin McHale on 0171 533 5669 
or via e-mail at kevin.mchale@ons.gov.uk 
to obtain your copy.

UK Balance of Payments - The Pink Book 

National Accounts Sources and Methods 

Sector Classification for the National Accounts

.5

UK Input-Output Balances 

Introducing ESA 95 in the UK

They will work together as an interrelated set of data and 
methodological volumes to  provide a comprehensive understanding 
of the new presentation of the accounts.

An article in this edition of Economic Trends explains the 
changes in detail. Look out for full details of how to order 
the six publications in the September edition.

V ; '
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Labour Market

Jobs and claimant count
United Kingdom

Jobs Claimant count®

Employee jobs -̂®*^

Manufacturing Production 
Workforce jobs^’ '̂"̂  All industries industry Industry

Service
industries Total

Percentage of 
workforce 

jobs and 
claimant count®

Total
Not

seasonally
lbadjusted*

Annual
DYDC BCAJ YEJA YEJF YEJC BCJD BCJE BCJA

1995 26 056 
26 325^

21 987 4 026 4 266 16 606 2 305.8 8.0 2 325.6
1996 22 322 4 067 4 291 16 939 2 103.4 7.3 2 122.2
1997 26 762 22 802 4111 4 338 17 297 1 586.1 5.5 1 602.4

Quarterly

1995 Q1 26 039 21 923 4 014 4 257 16 555 2 401.3 8.4 2 503.4
Q2 26 056 21 987 4 026 4 266 16 606 2 334.8 8.1 2 375.3
Q3 26 066 21 999 4 023 4 257 16 642 2 303.2 8.0 2 336.2
Q4 26 228 22 189 4 079 4316 16 769 2 254.9 7.8 2 212.3

1996 Q1 26 235"̂ 22 210 4 088 4 317 16 795 2 218.4 7.7 2 310.5
Q2 26 325 22 322 4 067 4 291 16 939 2 186.3 7.6 2 223.9
Q3 26 518 22 484 4 093 4 312 17 078 2 122.6 7.4 2 158.1
Q4 26 612 22 569 4 093 4 314 17 138 2 016.3 7.0 1 977.2

1997 Q1 26 708 22 709''‘ 4 100 4 323 17 241 1 819.3 6.4 1 907.8
Q2 26 762 22 802 4 111 4 338 17 297 1 669.9 5.8 1 688.0
Q3 26 882 22 917 4 091 4 315 17 386 1 550.0 5.4 1 585.3
Q4 27 021 23 102 4 092 4313 17519 1 470.0 5.1 1 432.8

1998 Q1 27 137 23 219 4 114 4 335 17 602 1 393.8 4.9 1 479.3
Q2 9 • 9 9 9 9 9 9 9 t 1 362.6 4.8 1 389.9

Monthly

1996 Aug »  9 9  9 4 094 4313 9 # 2 104.4 7.3 2 176.4
Sep ♦  9 4 093 4312 17 078 2 067.3 7.2 2 103.7
Oct •  • #  9 4 101 4 324 •  • 2 016.3 7.0 1 977.2
Nov #  9 1 9 4 093 4 314 i # 1 916.2 6.7 1 871.4
Dec 9  9 9  9 4 093 4314 17 138 1 876.8 6.5 1 868.2

1997 Jan #  9 9 • 4 106 4 330 9  4 1 819.3 6.4 1 907.8
Feb %  9 9 ♦ 4 097 4319 9  9 1 755.3 6.1 1 827.8
Mar 9  9 •  « 4 100 4 323 17 241 1 713.1 6.0 1 745.3
Apr 9 # •  • 4 105 4 331 #  9 1 669.9 5.8 1 688.0
May 9  4 • • 4 108 4 335 9 9 1 635.3 5.7 1 620.5
Jun «  9 9 • 4111 4 338 17 297 1 597.6 5.6 1 550.1

Jul 9 # •  • 4 104 4 331 9  9 1 550.0 5.4 1 585.3
Aug •  % A  # 4 095 4 321 #  9 1 508.2 5.3 1 579.2
Sep % 9 4 091 4 315 17 386 1 479.6 5.2 1 513.5
Oct 4  % #  9 4 100 4 324 9 ♦ 1 470.0 5.1 1 432.8
Nov • # #  9 4 103 4 325 9 9 1 432.2 5.0 1 387.6
Dec • # 9 ♦ 4 092 4 313 17 519 1 403.1 4.9 1 391.4

1998 Jan % • «  « 4119 4 340 9 9 1 393.8 4.9 1 479.3
Feb • t «  9 4124 4 345 9 t 1 382.1 4.8 1 451.2
Mar 9 % 4114 4 335 17 602 1 373.8 4.8 1 405.9
Apr 4  9 t  ♦ 4 110 4 333 4  4 1 362.6 

1 366.9"
4.8 1 389.9

May 9  9 #  9 4 096 4318 9  9 4.8 1 349.4
Jun •  % 9 • 9 9 #  9 9 4 1 367.6 4.8 1 322.8

Thousands

Job Centre
7vacancies

DPCB
181.9
226.1
283.6

175.7
184.8 
182.7 
184.5

194.2 
211.8 
237.0
261.2

273.5
279.9
290.4
290.5

280.3
293.7

234.8
244.8 
253.6
263.9 
266.2

267.8 
275.2 
277.5
277.8
277.9 
284.1

285.2
290.1
296.0
305.1 
284.6 
281.9

273.7
282.2
284.2
286.9
295.9
298.4

1 Claimant count figures do not include students claiming benefit during a va
cation who intend to return to full-time education.

2 Workforce jobs comprise employee jobs, self-employed jobs, HM Forces 
and participants in work-related government supported training, which in
cludes the Project Work Plan.

3 For all dates, individuals with two jobs as employees of different employers 
are counted twice.

4 Annual estimates relate to mid-year. Figures for the four quarters relate to 
March, June, September and December. For claimant count, unlike employ
ment and workforce figures, the annual figure is an annual average.

5 Unadjusted claimant count figures have been affected by changes in the 
coverage. The seasonally adjusted figures however, as given in this table 
are estimated on the current basis, allowing for the discontinuities, except 
for the effect of the Jobseeker's Allowance introduced in October 1996 (see 
also below).

The seasonally adjusted figures now relate only to claimants aged 18 or over in 
order to maintain the consistent series, available back to 1971 (1974 for the re
gions), allowing for the effect of the change in benefit regulations for under 18 
year olds from September 1988. (See pages 398 - 400 of November 1995 La
bour Market Trends.) Note: Quarter figures relate to January, April, July and
October.

6 The denominator used to calculate claimant count unemployment rates is 
comprised of the workforce jobs plus the claimant count.

7 Vacancies notified to Jobcentres and remaining unfilled. Jobcentre vacancies 
only account for approximately one third of all vacancies in the economy. Note: 
Quarter figures relate to the average for the three months in the quarter.

8 Figures since October 1996 have been affected by the Introduction of Jobseek
er’s allowance(JSA).(See April 1998 edition of Labour Market Trends (page 
195). Between November 1996 and April 1997, it is estimated that JSA re
moved 100-200.000 of this fall which is identified as arising directly from a 
change in benefit rules and, as such , is eligible to be taken into account in the 
consistent seasonally adjusted claimant count series. This will be done later in
1998 when more refined estimates are available.

Sources: Office for National Statistics;
Enquiries Columns 1-3.7-8 01928 792560; Columns 4-6,9 0171 533 6094;
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Labour Market

Regional claimant count rates
by Government Office Region

Percentages

North East North West Merseyside
Yorkshire and the

Humber East Midlands West Midlands Eastern London
Quarterly

1993 Q1 
Q2 
Q3 
Q4

DPDM
12.8
12.9
13.0
12.8

DPDO
15.5
15.4
15.1
14.9

DPBI
10.5
10.4
10.2
10.0

DPBN
11.1
11.1
10.9
10.6

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

South East South West Wales Scotland
Great

Britain
Northern

Ireland
United

Kingdom

Quarterly

DPDR DPBM DPBP DPBQ DPAJ DPBR BCJE
1993 Q1 9.0 9.8 10.4 9.9 10.4 14.0 10.5

Q2 8.9 9.7 10.3 9.8 10.4 13.8 10.4
Q3 8.6 9.5 10.3 9.8 10.2 13.7 10.3
Q4 8.4 9.2 10.1 9.5 10.0 13.5 10.1

1994 Q1 8.0 8.7 9.9 9.6 9.8 13.0 9.9
Q2 7.6 8.3 9.6 9.5 9.5 12.9 9.6
Q3 7.3 8.1 9.4 9.3 9.2 12.7 9.3
Q4 6.8 7.7 8.8 8.9 8.8 12.3 8.9

1995 Q1 6.3 7.1 8.6 8.4 8.3 11.7 8.4
Q2 6.0 6.9 8.5 8.0 8.0 11.4 8.1
Q3 5.9 6.8 8.5 7.9 7.9 11.2 8.0
Q4 5.8 6.7 8.4 7.8 7.8 11.0 7.8

1996 Q1 5.5 6.5 8.3 7.8 7.6 11.2 7.7
Q2 5.3 6.4 8.3 7.9 7.5 11.2 7.6
Q3 5.1 6.2 8.1 7.8 7.3 11.2 7.4
Q4 4.7 5.8 7.8 7.6 6.9 10.5 7.0

1997 Q1 4.1 5.2 7.2 7.1 6.3 9.3 6.4

Q2 3.7 4.7 6.7 6.6 5.8 8.6 5.8

Q3 3.3 4.2 6.2 6.2 5.3 7.9 5.4

Q4 3.1 3.9 5.9 6.0 5.1 7.9 5.1

1998 Q1 2.8 3.6 5.7 5.7 4.8 7.8 4.9
A O

Q2 2.7  ̂ 3.5 5.6 5.7 4.7 7.7 A.o

1
Note: Figures shown are at January, April, July and October respectively. 
Government Office Regions came into effect in April 1994. It was decided 
that from May 1997 sub-national data should be published for these areas 
rather than standard statistical regions (SSRs). Data by standard statistical 
regions are available on request.

2 The seasonally adjusted figures now relate only to claimants aged 18 or 
over in order to maintain the consistent series, available back to 1971 for 
Great Britain, Northern Ireland and the United Kingdom (1974 for Wales and 
Scotland; 1986 for the Government Office Regions), allowing for the effect 
of the change in benefit regulations for under 18 year olds from September 
1988. {See pages 398 - 400 of the November 1995 Labour Market Trends.)

The denominators used to calculate claimant count rates are the sum of the ap
propriate mid-year estimates of employee jobs, the self- employed, Govern
ment-supported trainees, HM Forces and claimants of unemployment-related 
benefits. The 1997 and 1998 rates are based on mid-1997 estimates and ear
lier years are basea on the corresponding mid- year estimates.

Source: Office for National Statistics: Enquiries 0171 533 6094
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Labour Market

▲
ILO unemployment rates

ll̂  by Government Office Region
Percentages

North East North West Merseyside
Yorkshire and the

Humber East Midlands West Midlands Eastern London
Quarterly

MGXK MGXL MGXM
1995 Q1 

Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1

— — —

11.0 7.7 12.1
10.5 7.2 13.5
11.0 7.6 11.4
9.4 6.8 10.9

10.0 6.4 9.5
10.1 6.6 9.7
8.9 7.1 10.8
8.0 6.2 9.8

8.7 5.7 11.0

MGXN
9.2

MGXO
7.8

MGXQ MGXR
11.7
11.8 
12.3 
11.5

South East South West Wales Scotland
Great
Britain

Northern
Ireland

United
Kingdom

Quarterly

MGXS
1995 Q1 

Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1

MGXT MGXU MGXV MGYQ MGXW
8.1 9.7 8.6 8.9 11.2
7.6 8.6 8.9 8.6 10.9
7.5 8.6 9.3 8.9 10.7
7.1 8.0 8.8 8.1 10.3

7.1 8.9 9.1 8.3 9.4
6.1 8.1 8.7 8.2 10.7
6.6 8.7 8.6 8.3 10.3
6.4 8.4 8.4 7.6 9.2

5.9 8.3 8.7 7.4 8.7
5.7 8.2 8.8 7.1 8.0
5.3 7.7 8.3 7.1 8.8
5.0 6.8 7.0 6.3 8.8

4.8 7.5 7.8 6.4 8.6

MGUK
9.0

1 Government Office Regions came into effect in April 1994.lt was decided 
that from May 1997 sub-national data should be published for these areas 
rather than standard statistical regions (SSRs). Data by standard statistical 
regions is available on request.

2 Data are from the Labour Force Survey, ILO unemployment rate is the percen
tage of economically active people who are unemployed on the ILO measure. 
This is at present unadjusted ; seasonally adjusted data are not currently avail
able. Data relating to seasonal quarters are also available (for GB or UK) on re
quest.

Source: Office for National Statistics: Enquiries 0171 533 6094
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Labour Market

Annual

1994
1995
1996
1997

Monthly

1994 Jan 
Feb 
Mar 
Apr 
May 
Jun

1995 Jan 
Feb 
Mar 
Apr 
May 
Jun

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

1998 Jan 
Feb 
Mar 
Apr 
May1

Average earnings
Great Britain

121.5
122.4
121.4 
122.3 
123.0
123.5

123.8 
124.2
124.5
124.8
124.9
125.5

125.8
126.1
126.4
126.7
127.7
127.4

127.7
128.2
128.6
129.2
129.4
129.4

130.0
130.7
131.1
131.7
131.8 
132.3

132.8
133.2 
134.0
134.2 
134.7 
135.6

136.2
136.2
137.0
137.1 
137.4 
138.0

138.6
139.1
139.6
140.2 
141.0
141.7

142.0
143.0 
144.7

124.0
123.7
124.8
125.1
125.8
126.2

126.4
127.4 
127.9
128.5 
129.1
129.6

130.0
130.3 
130.7
131.4 
131.6 
131.9

132.6
132.6 
133.2
133.9
133.9 
134.5

135.3
135.8 
136.1
136.9 
137.0 
137.7

138.3
138.8
139.5
139.5
140.2
141.3

141.2 
141.9
142.3 
142.5 
143.1 
143.7

144.1
144.9
145.1 
146.0
146.9 
147.6

144.4
144.7

147.8
149.0
151.4
150.5
150.6

t

Note: The index has been reclassified from SIC 1980 to SIC 1992 in com' 
mon with other economic series in the national accounts.

1 Provisional.

T 4 4

1

124.5
124.0 
125.2
125.5
126.1
126.5

126.9
127.8 
128.2
128.9 
129.3
129.9

130.5
130.9
131.2
131.7 
132.1
132.8

133.0
133.4
133.9
134.7
134.6
134.6

135.5
136.2 
136.7
137.3
137.5 
137.9

138.6 
139.1
139.7 
140.0 
140.6 
141.5

141.6
142.0
142.5
142.9
143.3
143.8

144.5
144.8
144.9
145.9
146.9 
147.3

147.3
148.7
151.2
150.2
150.3

1

Manufac
turing Production Service

Whole economy headline rate industries headline rate industries headline rate industries

DNHS DNHT DNHU DNHV
123.5 126.5 126.9 122.1
127.7 132.2 132.8 125.5
132.7 138.0 138.4 130.1
138.5 144.1 144.2 136.0

120.3 
122.1
119.7 
120.6
121.7
122.3

122.4
122.8
123.1
123.2 
123.1 
123.7

123.8
124.2
124.4
124.0
126.0 
125.0

125.4
125.9
126.1
126.8
127.2
127.1

127.6 
128.1
128.6 
129.0 
129.4 
129.9

130.3
130.6
131.3
131.7 
132.2
132.8

134.1
133.6
134.7
134.6
134.7 
135.4

135.9
136.5 
137.0
137.5
138.2
139.3

139.8
140.7
142.3
142.1
142.4

V

1990=100

headline rate

4 .8

• #

Source: Office for National Statistics; Enquiries 01928 792442
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Labour Market

Productivity and Unit Wage costs
United Kingdom

1990 = 100

Workforce jobs^ Output per filled job^ Unit Wage costs

Total production 
Whole economy Industries

Manufacturing
Industries

Total production Manufacturing
Whole economy industries industries

Manufacturing 
Whole economy industries

Annual

1995
1996
1997

DMBC
96.2
97.3 
98.9

DMWA
82.4
83.0
83.3

DMWB
84.6
85.6 
85.9

DMBE
111.2
112.5
114.2

DMOA
129.4 
129.9
131.4

DMOB
121.2
120.1
121.4

Quarterly

Quarterly

1995 Q1 
Q2 
Q3 
Q4

DMDN
1.4

DMGK
0.8

DMDQ
2.6

1996 Q1 
Q2 
Q3 
Q4

-0.3

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 -0.3 - 0.6

DJDO
112.4 
114.6
118.4

DMQH
109.1
115.0
118.7

1995 Q1 96.0 82.2 84.2 110.7 129.2 121.2 111.5 107.5
Q2 96.0 82.3 84.3 110.9 129.1 121.4 112.0 108.5
Q3 96.1 82.2 84.4 111.4 130.3 121.8 112.3 109.0
Q4 96.6 82.9 85.2 111.6 129.1 120.4 113.6 111.4

1996 Q1 96.8 83.3 85.5 112.1 128.7 119.8 113.7 113.3
Q2 97.0 82.9 85.3 112.4 129.7 119.7 114.1 114.6
Q3 97.6 82.9 85.8 112.4 130.5 120.3 115.0 115.5
Q4 98.0 83.1 85.8 113.1 130.8 120.5 115.5 116.5

1997 Q1 98.4 83.2 85.8 113.3 130.7 121.0 117.5 117.2
Q2 98.6 83.4 86.0 114.0 130.9 121.2 117.7 118.1
Q3 99.0 83.3 85.9 114.6 132.4 122.0 118.6 118.6
Q4 99.5 83.2 85.9 114.7 131.4 121.3 119.6 121.1

1998 Q1 99.9 83.6 86.5 114.8 130.3 120.3 121.2 124.1

Monthly

1996 Jul i • 85.8 120.3 114.9
Aug 85.8 120.0 115.7
Sep 85.7 120.6 115.7
Oct 85.9 120.5 115.8
Nov #  • 85.7 120.3 116.6
Dec 85.7 120.6 117.2

1997 Jan 86.0 120.5 117.2
Feb • # 85.8 121.4 116.9
Mar 1 » 85.8 121.2 117.5
Apr 85.9 121.8 117.0
May ♦ # 86.0 120.7 118.6
Jun 86.0 121.2 118.6

Jul 86.0 122.0 118.1
Aug % % 85.8 121.9 118.9
Sep • 4 85.8 122.1 118.9
Oct • • • # 86.0 121.6 120.1
Nov 86.0 121.2 121.2
Dec % • 85.8 121.1 121.9

1998 Jan % • 86.4 120.2 123.0
Feb 86.6 120.2 123.9
Mar #  • 86.5 120.6 125.5
Apr 86.5 120.3^ 125.1
May • • • • 86.4 120.1 125.3

Percentage change, quarter on corresponding quarter of previous year

6.0

1 Comprises employee jobs, self-employed jobs, HM Forces and government 
supported trainees

2 The ratios do not take into account part-time working or hours of work.
Source: Office for National Statistics: Enquiries 01928 792442
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5. Selected output and demand indicators

Output of production industries^

1990 = 100

1990 weights 

Annual

1993
1994
1995
1996
1997

Quarterly

1993 Q1 
Q2 
Q3 
Q4

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1

Monthly

1998 Jan 
Feb 
Mar 
Apr 
May

107.2
107.5
108.2
108.6

108.7
109.2
110.3
109.3

109.0

1996 Jan 106.7
Feb 107.0
Mar 107.9
Apr 106.7
May 108.4
Jun 107.4

Jul 108.4
Aug 107.8
Sep 108.4
Oct 108.1
Nov 108.6
Dec 109.1

1997 Jan 109.0
Feb 108.7
Mar 108.3
Apr 109.3
May 108.3
Jun 110.0

Jul 110.8
Aug 110.2
Sep 109.9
Oct 109.6
Nov 109.1
Dec 109.2

108.9
108.6
109.5
110.5‘
109.2

By market sector

Total
production
industries+

Mining and 
quarrying

Electricity, 
gas and 

water 
supply

Total
manufacturing

industries+

Durable
goods

industries^

Non-durable
goods

industries^

Investment
goods

industries

Intermediate
goods

industries

1 000 85 79 836 52 222 208 518

DVZI DVZJ DVZS DVZK NAAA NAAD NAAH NAAL
99.1 114.8 111.9 96.3 91.3 99.7 92.7 102.2

104.4 132.1 113.0 100.8 98.7 103.1 97.5 108.4
106.7 138.7 116.3 102.5 102.2 104.8 99.2 110.9
107.9 143.4 123.7 102.8 106.0 105.5 101.1 111.8
109.4 143.3 126.8 104.3 108.7 105.3 104.8 113.0

98.0 107.6 105.7 96.3 88.5 99.8 93.5 100.0
98.3 108.9 109.8 96.1 91.1 99.2 93.3 100.7
99.4 117.3 114.6 96.1 92.0 99.6 92.2 102.9

100.7 125.3 117.4 96.6 93.5 100.2 91.7 105.2

102.3 127.6 109.7 99.0 96.3 102.4 95.3 105.6
104.1 132.6 114.1 100.3 97.7 102.8 96.4 108.4
105.6 133.8 117.5 101.7 99.1 103.3 98.8 110.1
105.7 134.3 110.6 102.3 101.8 103.9 99.4 109.3

106.2 139.2 113.6 102.1 103.0 104.1 98.8 110.4
106.3 135.6 116.5 102.3 102.1 105.8 98.5 110.1
107.1 140.1 117.3 102.8 101.5 105.4 99.0 111.7
107.0 139.9 118.0 102.6 102.3 103.6 100.6 111.5

140.2 
144.1
143.9
145.3

141.9
140.9
146.9
143.5

143.6

139.8
138.1
142.9
142.4
147.6
142.1

145.5
141.9
144.2
141.9
146.2
148.0

145.4
141.6
138.8
140.9
135.7
146.1

150.2
146.6
144.1
144.2
141.4
145.0

144.1
140.9
145.7 
151.5'
146.5

122.3 
124.9
123.0
124.5

123.6
128.0
129.6 
126.0

123.3

118.4
122.4 
126.1
121.3
130.7 
122.6

122.4
123.3
123.3
119.7
126.3
127.5

127.4
121.9
121.5
124.9
126.9
132.2

130.9
130.3
127.5
125.3
125.7
126.9

123.6
121.4 
125.0 
133.8'
126.5

102.4
102.2
103.2
103.3

103.9
104.2 
104.8
104.2

104.1

105.3
105.9
106.2
106.7

108.2
108.6
108.2
109.7

111.5

102.2
102.4 
102.6 
101.7
102.3
102.5

103.3
102.9
103.4
103.5
103.1 
103.4

103.6
104.1
103.9
104.6
103.7
104.2

104.9
104.6
104.8
104.6
104.3
103.9

103.9
104.1
104.3
104.1
103.7

104.6
104.1
107.2
104.4
105.6 
107.8

106.7
106.4
105.4
107.1
106.8
106.2

109.7
108.5
106.3
109.4
106.8
109.6

109.0
107.1
108.6
109.2
110.2
109.7

112.2
111.6
110.8 
111.8 
108.7

105.4
105.6 
106.0
104.8

105.8
104.7
105.3
105.5

104.3

105.2
105.5
105.6
105.4 
106.0
105.5

106.1
106.1
105.9
105.2
104.5
104.8

105.5
106.3
105.6
104.7
104.9
104.5

104.8
105.3
105.8
105.5 
105.2
105.9

105.1
104.4
103.5
103.7
103.7

100.4
100.5
101.6 
102.0

103.6
105.1
106.2 
104.3

105.1

99.3
100.7 
101.1
99.5

100.4
101.5

101.8 
101.1 
101.8
101.9
101.9 
102.1

103.0 
103.3
104.5
105.5
104.5
105.2

105.9
106.6
106.1
105.8
104.8
102.3

104.1
105.4
105.9 
105.4' 
104.3

110.9
111.3 
112.0 
113.1

112.0
112.9
114.3
112.9

112.3

110.6
110.4
111.7
110.5
112.9
110.7

112.1
111.4
112.5
111.9
113.3
114.0

112.9
112.0 
111.2
112.8
111.5
114.4

115.5
114.1
113.4
112.9
112.4
113.4

112.1
111.4
113.3
115.3
113.5

1 The figures contain, where appropriate, an adjustment for stock changes.
2 Durable and non-durable goods were previously shown as consumer

goods.

Source: Office for National Statistics: Enquiries 01633 812786
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Selected output and demand indicators

Annual

1993
1994
1995
1996
1997

Quarterly

1993 Q1 
Q2 
Q3 
Q4

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1

Monthly

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

1998 Jan 
Feb 
Mar 
Apr 
May

Total engineering
Index numbers at constant prices*
Seasonally adjusted 1990 = 100

Total Home Export Construction (GB)

Orders 
on Hand

New^ Orders 
Orders Turnover on Hand

New^ Orders 
Orders Turnover on Hand

New^
Orders Turnover

Gross
output+^

Orders
received

FGWA FGWB FGVT FGVU FG W FGVW FGVX FGVY FGVZ FEAQ FEA2
83 96 95 72 96 96 103 96 93 87.8 101.6
91 108 105 83 108 104 108 107 106 90.6 99.9
85 106 109 77 102 104 99 114 117 89.8 95.8
79 109 111 71 101 103 95 125 126 90.8 96.8
83 115 113 76 103 101 97 135 135 92.9 101.0

82 97 94 72 95 95 101 101 91 87.7 99.4
82 95 95 71 93 95 104 99 94 87.5 90.8
84 98 95 73 100 96 106 96 93 87.4 100.9
83 93 95 72 95 96 103 90 94 88.5 115.2

85 104 101 74 103 101 105 104 101 89.6 107.5
86 105 104 75 105 103 106 106 105 90.5 102.9
91 114 107 82 117 106 107 109 108 90.8 98.9
91 109 108 83 108 107 108 111 110 91.7 90.3

87 101 107 78 95 102 105 111 115 90.2 98.8
86 105 107 77 102 104 104 112 112 89.8 88.1
85 107 109 76 103 104 102 114 117 89.3 91.4
85 112 112 77 108 106 99 119 123 90.2 105.0

84 110 112 73 98 104 104 132 125 90.1 92.6
83 111 112 76 107 103 96 117 128 90.2 95.9
84 112 111 75 101 102 100 132 127 90.9 95.6
79 105 111 71 96 102 95 119 127 92.2 103.2

81 115 113 74 107 102 93 130 132 92.0 98.0
80 112 112‘ 73 99 101 94 I 3 4 T 133' 92.7 1 0 2 .7 "
83'*' 117t 114 75 103 101 98 141 136 92.6 100.8
83 114 114 76 102^ 99 97 137 138 94.2 102.5

82 115 117 73'̂ 100 105 98^ 141 140 96.7 107.6

128

109

98

97

100.1
104.5

1 The figures shown represent the output of United Kingdom based rnanufac- 
turers classified to Subsections DK and DL of the Standard Industrial Clas
sification (1992).

Net of cancellations. .  ̂ ^
This Index Is based upon a gross output series which includes repair and
maintenance estimates, unrecorded output by self-employed workers and small 
firms and output by the direct labour departmerits of the public sector.

Sources: Office for National Statistics; Enquines Columns 1-9 01633812125
Department of the Environment, Transport and the

Enquiries Columns 10-11 0171 890 5583
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Selected output and demand indicators

Motor vehicle production^ and steel production and consumption

Annual

1993
1994
1995
1996
1997

Quarterly

1993 Q1 
Q2 
Q3 
Q4

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

Monthly

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

Passenger cars+

156.4
145.4 
146.9 
149.7
149.5
150.0

1 Annual and quarterly figures are monthly averages.

T 5 2

78.5
79.7
85.9
82.0
86.9
86.1

Commercial vehicles+

19.1
19.7

Total Of which Total Of which
production for export production for export

(thousands) (thousands) (thousands) (thousands)

FFAO FFAP FFAQ FFAR
114.6 44.4 16.1 7.6
122.2 51.6 19.0 8.0
127.7
140.7'

62.1
75.8^

19.4 7.7
19.9 9.4

140.4 79.7 19.8 8.6

109.4 45.9 17.7 8.4
115.4 45.7 15.1 6.7
116.2 43.0 13.2 6.0
111.5 40.2 17.5 8.7

111.4 40.9 18.3 7.7
118.3 52.2 17.4 7.3
129.2 53.4 19.2 8.0
130.1 59.7 21.0 8.9

130.5 67.8 19.3 7.7
130.0 62.9 20.6 8.8
125.0 57.8 21.3 9.5
125.3 59.7 16.5 4.8

131.8 66.0 18.7 9.0
136.2 71.7 20.8 9.4
146.4 85.9 19.4 8.8
148.3 79.5 20.6 10.4

141.7 80.7 19.7 8.4
137.2 79.7 18.5 8.2
139.7 80.3 20.0 9.2
143.1 78.0 20.8 8.5

149.6 81.4 19.1 7.7
149.7 85.0 19.2 9.4

124.9 62.7 18.4 8.6
131.2 66.1 18.4 8.6
139.3 69.3 19.3 10.0
131.4 67.4 20.9 9.5
136.2 71.3 20.9 9.3
140.9 76.5 20.7 9.2

144.7 78.9 20.1 9.2
150.3 91.9 18.9 8.7
144.2 86.8 19.1 8.5
148.2 77.6 20.0 9.7
150.9 84.5 19.7 10.6
145.7 76.4 22.1 11.0

142.4 77.9 19.7 8.4
142.7 82.7 19.8 8.1
139.9 81.5 19.6 8.6
139.1 77.7 18.1 8.0
133.5 81.7 18.6 8.3
139.1 79.7 18.7 8.3

132.8 72.1 19.4 8.2
140.5 83.5 19.7 9.7
145.8 85.2 20.8 9.7
141.6 79.7 20.9 8.4
149.2 81.0 21.3 8.2
138.6 73.2 20.1 8.9

10.0

Crude steel 
production  ̂

(thousand 
tonnes)

BCBS
16 624.7
17 285.8 
17 603.6
17 991.7
18 499.0

4 208.1 
4 456.6 
3 974.1 
3 985.9

4 234.0 
4 532.9 
4 014.9 
4 504.0

4 492.9 
4 706.2 
4 230.4 
4 174.1

4 315.8 
4 674.0 
4 297.7 
4 704.2

4 601.2 
4 836.9 
4 495.3 
4 556.0

4 484.3 
4 661.9

1 508.7* 
1 427.3 
1 379.8 
1 384.6 
1 830.4* 
1 459.1

1 633.8* 
1 244.4 
1 419.4 
1 875.0* 
1 508.2 
1 321.0

1 735.2* 
1 455.9 
1 410.1 
1 864.5* 
1 473.9 
1 498.5

1 793.0* 
1 276.6 
1 425.7 
1 739.6* 
1 433.5 
1 382.9

1 741.2* 
1 369.2 
1 373.9
1 763.2
1 474.7
1 424.0^

2 The totals are for ’usable steel’ in accordance with the system used by the EC 
and the MSI, but in a change from previous publications, figures are actual pro
duction totals based on a four or five week period (not seasonally adjusted.).

3 Provisional. -̂on -̂o
Sources: Office for Natm al Statistics: Eriquiries Columns 1-4 01633 812963:

Iron and Steel Statistics Bureau Ltd: Enquiries 0171 343 3900
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Selected output and demand indicators

Indicators of fixed investment by manufacturing industry

Gross fixed investment by manufacturing Industry (including leased assets) (revised definition)

Plant and machinery New building and works

Gross fixed Investment Gross fixed investment

Total
(£ million, 

1990 prices)

Change on year
earlier

(percentage)

CBI Intentions 
Inquiry: balance^

(NSA)

Total
(£ million, 

1990 prices)

Change on year
earlier

(percentage)

CBI Intentions 
Inquiry: balance^

(NSA)

Total+ 
(£ million, 

1990 prices)

New orders 
received by 

contractors for 
private 

industrial 
work(GB) 
(£ million, 

1990 prices)

Annual

1991
1992
1993
1994
1995

DFQP
10 333 
9 547
8 957
9 510 

10 275

DFQQ 
1 900 
1 671 
1 593
1 837
2 291

DECV
12 803 
11 828 
11 230 
11 997
13 181

DPBT
2 650 
1 818
1 915 
2216
2 636

1996
1997

9613  
11 162

-6 .4
16.1

FBAD

2 055 
2 497

-10.3
21.5

FBAG

12 442
14 236

2 301
3 004

Quarterly

1991 Q1 2 688 -11 .6 -31 463 -12.1 -3 3 3 323 466
Q2 2 650 -9 .2 -3 4 492 -20.6 -3 5 3 258 1 060
Q3 2 523 -11 .5 -3 0 506 54.7 -3 5 3 174 589
Q4 2 472 -9.1 - 7 439 1.4 -24 3 048 536

1992 Q1 2 376 -11 .6 -1 6 426 -8 .0 -34 2 946 529
Q2 2 402 -9 .4 -1 0 448 -8 .9 -3 0 3 015 443
Q3 2 392 -5 .2 - 9 414 -18.2 -3 0 2 960 461
Q4 2 377 -3 .8 -1 8 383 -12.8 -3 5 2 907 385

1993 Q1 2 268 -4 .5 - 7 403 -5 .4 -2 3 2 837 475
Q2 2 288 -4 .7 -8 400 -10 .7 -2 0 2 850 451
Q3 2 210 -7 .6 -3 378 -8 .7 -2 0 2 771 489
Q4 2 191 -7 .8 -1 412 7.6 -1 8 2 772 500

1994 Q1 2 255 -0 .6 7 417 3.5 -2 3 2 835 510
Q2 2 316 1.2 4 463 15.8 -2 3 2 952 640
Q3 2 380 7.7 6 476 25.9 -1 6 3 020 597
Q4 2 559 16.8 16 481 16.7 -1 3 3190 469

1995 Q1 2 461 9.1 7 550 31.9 -1 2 3169 698
Q2 2 609 12.7 13 548 18.4 -3 3 308 501
Q3 2 654 11.5 17 593 24.6 -6 3 399 572
Q4 2 551 -0 .3 12 600 24.7 - 7 3 305 865

1996 Q1 2 726 10.8 10 514 -6 .5 - 7 3 459 514
Q2 2 228 -14 .6 11 481 -12.2 - 7 2 871 559
Q3 2315 -12 .8 12 505 -14.8 -9 3 009 577
Q4 2344 -8.1 18 555 -7 .5 -8 3103 651

1997 Q1 2 602 -4 .5 14 578 12.5 -8 3 319 683
Q2 2 917 30.9 13 696 44.7 -1 2 3 771 788
Q3 2 854 23.3 21 639 26.5 2 3 639 756
Q4 2 789 19.0 9 584 5.2 -8 3 507 777

1998 Q1 2 693 3.5 6 729 26.1 -4 3 558 668^
Q2 • • 9  4 -11 9 ♦ -1 9 •  »

1 Percentage of firms expecting to authorise more in next 12 months less per
centage expecting to authorise less.

Sources: Office for National Statistics; 
Enquiries Columns 1,2,4,5,7 0171 533 6010; 

Confederation of British Industry; Enquiries Columns 3, 6 0171379 7400;
Department of the Environment, Transport and the Regions;

Enquiries Column 8 0171 890 5583
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Selected output and demand indicators

5 . 5 Indicators of fixed investment in dwellings

Housing starts 
(GB)+

Housing completions 
(GB)+ Building societies

Annual

1994
1995
1996
1997
1998

Orders Local Local Quarterly
received by authorities authorities Commitments Advances on average

Fixed contractors new towns and new towns and on new new price of new
investment for new government government dwellings dwellings dwellings at

in dwellings houses (GB) Private Housing departments Private Housing departments (£ million, (£ million, mortgage
f£ million. (£ million, enterprise associations (thousands) enterprise associations (thousands) current current completion

1990 prices) 1990 prices) (thousands) (thousands) (thousands) (thousands) prices) prices) stage''

DFEG FCAS FCAT CTOQ CTOU FCAV CTOS CTOW AHLO AHLS BBJV
20 371 6 834 158.3 41.4 1.4 147.3 36.7 2.0 4 080 3 870 74 805
20 322 5 650 134.0 33.2 1.2 150.2 38.4 2.1 3 956^ 3 887" 79 274
19816 5 864 143.6 28.8 0.6 146.9 31.5. 0.8 4 541 4 207 85 271
20 825 6 207 162.4^ 26.2' 0 .2 " 1 5 0 .7 " 27.2^ O.3 T 3 043 2 788 92 554

A & • « » • 4 4 34.2 6.9 0.1 % »

Quarterly

1994 Q1 5 274 1 755 38.1 10.7 0.4 34.7 9.5 0.5 971 879 72 892
Q2 4 921 1 773 39.3 10.9 0.4 36.4 8.2 0.3 974 921 74 421
Q3 5 005 1 674 39.6 10.7 0.1 38.6 9.1 0.8 1 089 1 021 74 310
Q4 5 171 1 632 41.2 9.2 0.5 37.6 9.8 0.4 1 046 1 049 76 852

1995 Q1 5 333 1 568 35.4 8.0 0.4 38.3 9.7 0.5 1 028 1 012 
1 0 2 3 "

74 752
Q2 5 168 1 447 34.9 8.6 0.3 38.9 10.5 0.4 1 043 78 330
Q3 4 823 1 345 32.8 8.6 0.3 37.1 9.9 0.5 897 935 81 183
Q4 4 998 1 290 31.0 7.8 0.2 35.8 8.4 0.5 988^ 917 82 388

1996 Q1 4 683 1 320 32.0 6.9 0.2 37.1 8.3 0.2 1 002 917 81 066
Q2 4 969 1 357 33.0 7.3 0.2 35.7 8.0 0.2 1 130 1 033 83 339
Q3 4 968 1 456 38.3 7.5 0.1 36.6 8.0 0.2 1 205 1 115 85 408
Q4 5 196 1 731 40.3 7.1 0.1 37.4 7.2 0.2 1 204 1 142 88 928

1997 Q1 4 960 1 535 43.4^ 7.3 0.1^ 37.1 993 965 92 139
Q2 5 159 1 466 37.1 38.3

37.2T
6.6T 0 . 1 " 848 777 92 370

Q3 5 274 1 527 39.4 5.8^ 0.1 6.5 0.2 715 595 92 896
Q4 5 432 1 679 42.5 6.0 38.1 6.9 487 451 92 726

1998 Q1 

Monthly

5 570 1 628'^ 43.3 5.1 36.2 7.0 509 484 94 401

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

415
441
464
531
401
425

Jul
Aug
Sep
Oct
Nov
Dec

450
524
483
541
605
586

Jun

539
491
505
494
471
500

1998 Jan 
Feb 
Mar 
Apr 
May

10.4 2.0 0.1 13.1 3.2 320
10.6 2.4 0.1 12.3 2.5 0.1 329
11.0 2.5 — 11.7 2.6 0.1 353
10.7 2.7 0.1 12.1 2.7 — 356
11.2 2.4 0.1 11.6 2.5 0.1 368
11.1 2.2 — 12.0 2.8 0.1 406

12.0 2.1 12.9 3.0 407
12.6 2.9 11.5 2.5 0.1 394
13.7 2.5 0.1 12.2 2.5 0.1 404
13.6 2.2 — 12.2 2.6 0.1 431
13.5 2.7 12.6 2.3 0.1 398
13.2 2.2 0.1 12.6 2.3 375

15.5 2.6 0.1 12.3 2.2 — 345
14.2 2.2 12.1 2.5 336
13.7 2.5 12.7 2.5 312
12.8 2.1 12.5 1.9 342
12.4 2.1 12.0 2.0 0.1 299
11.9 2.9 — 13.8 2.7 207

12.8 I-B"̂ 12.6 2.1 — 252
13.6 2.1 1 2 .0 " 2.3 0.1 245
13.0 1.9 0.1 12.6 2.1 0.1 218
14.9 2.1 11.8 2.5 — 167
14.3 2.2 — 13.3 2.2 — 147
13.3 1.7 13.0 2.2 173

14.7^
15.0

1.7
1.9

— 12.0
11.9

2.1
2.4

— 203
174

13.6 1.5 12.3 2.5 132
11.7 2.0 12.2 2.4 — 114

A n
13.8 2.2 12.9 2.2 98

303
306
308"
311
344
378

378
373
364
385
385
372

329
323
313
294
287
196

201
198
196
180
148
123

180
169
135
146
107

1 Series based on mortgage lending by all financial institutions rather than 
building societies only, as previously published. This change has been 
made necessary because of the mergers, takeovers and conversions to pic 
status affecting the building society sector. The series iŝ  based on the 
Department of the Environment, Transport and the Regions’ 5% Survey of 
Mortgage Lenders (at completion stage) which now includes all mortgage 
lenders rather than building societies only.

Sources: Office for National Statistics; 
Enquiries Column 1 0171 533 6010; Columns 9-10 0171 533 6046; 

Department of the Environment, Transport and the Regions,
Enquiries Column 2 0171 890 5583; Columns 3-8 01179878055;

Column 11 0171 890 3325.
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Selected output and demand indicators

Number of property transactions''’̂

Number of property transactions

Not
seasonally 

adjusted 
England & 

Wales

Seasonally 
adjusted 

England & 
Wales^

Not
seasonally 

adjusted 
England, 
Wales & 

N. Ireland

1992
FTAP 
1 136

1993 1 196
1994 1 274
1995 1 135
1996 1 243

1997 1 439

1992 Q1 236
FTAQ

266
Q2 265 271
Q3 367 333
Q4 268 258

1993 Q1 239 264
Q2 279 286
Q3 347 317
Q4 331 324

1994 Q1 299 325
Q2 312 321
Q3 345 317
Q4 319 315

1995 Q1 284 308
Q2 280 288
Q3 298 275
Q4 272 264

1996 Q1 261 282
Q2 284 298
Q3 338 314
Q4 360 348

1997 Q1 324 364
Q2 351 358
Q3 387 358
Q4 377 360

1998 Q1 317 349
Q2 316 331

1992 Jan 80 81
Feb 74 93
Mar 83 92
Apr 86 90
May 82 91
Jun 97 90

Jul 107 91
Aug 118 111
Sep 143 131
Oct 103 94
Nov 82 78
Dec 83 86

1993 Jan 78 82
Feb 72 88
Mar 88 93
Apr 87 91
May 87 96
Jun 105 99

Jul 114 102
Aug 113 107
Sep 120 108

FTAR
1 176 
1 236 
1 318 
1 182 
1 284

Oct
Nov
Dec

1 480

1994 Jan 
Feb 
Mar 
Apr 
May 
Jun

1995 Jan 
Feb 
Mar 
Apr 
May 
Jun

335
360
398
387

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

327
326

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

Thousands

Number of property transactions

Not
seasonally 

adjusted 
England & 

Wales

Seasonally 
adjusted 

England & 
Wales^

Not
seasonally 

adjusted 
England, 
Wales & 

N. Ireland

110 108 114
119 109 122
102 108 106

106 109 110
89 107 92

104 109 107
97 108 100

101 106 104
114 107 117

112 106 116
120 109 123
113 102 117
110 106 114
114 106 119
95 104 99

104 103 107
86 104 90
95 101 99
86 99 89
95 95 99
99 95 103

101 94 106
99 90 104
97 91 101
99 89 103
97 88 102
76 88 80

104 98 108
80 92 83
77 92 81
90 97 94
97 100 101
96 101 100

116 101 119
109 106 112
113 106 116
128 112 133
122 118 125
109 119 111

132 127 137
98 118 101
95 119 97

118 117 121
113 121 116
120 119 123

135 119 140
108 118 110
144 122 148
140 122 144
121 120 124
116 119 119

119 117 122
94 115 97

104 116 108
103 111 106
96 108 99

117 112 121

1 The figures are based on counts of the relevant administrative forms pro
cessed each month. Because of the time lags involved, the series above 
should be lagged one month to give a broad representation of transactions 
occurring in the month (details are given in the June 1991 edition of 
Economic Trends).

2 Over the period from 20 December 1991 to 19 August 1992, the stamp duty 
threshold was temporarily increased from £30 000 to £250 000.

3 The sum of seasonally adjusted components does not exactly match the unad
justed (definitive) annual total.

More up to date figures can be obtained by phoning the ONS 
service on 0171-533 6363/6364 and quoting the 4 digit Identifier (FTAP ^  
FTAQ) given on the table. Figures can be obtained from the 21st (or the next 
working day after the 21st) of the month following the month to which they re
late.

Source: Board of Inland Revenue; Enquiries 0171438 6314
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Selected output and demand indicators

Vaiue of physicai increase in stocks and work in progress at 1990 market prices^

£ million: seasonally adjusted

Mining
and

quarrying

Manufacturing industries 
(revised definition)

Elect
ricity, 

gas and 
water 

supply

Distributive trades

Materials 
and fuel

Work in 
progress

Finished
goods Total Wholesale^ Retail^

Other
industries^

Level of stocks 
held at
end-December 1995 437 16 598 16710 17 187 50 495 1 742 19 599 22 771 20 692

Quarterly
DGGZ DGAX DGAY DGAW DHBM DGGY DHBO DHBN DHBR

1993 Q1 -147 -67 -227 -321 -615 -4 126 -104 376
Q2 139 34 -323 112 -177 -4 76 30 179
Q3 -43 -50 -329 -110 -489 -109 369 241 296
Q4 6 103 -102 -1 — -153 231 201 -113

1994 Q1 79 41 72 59 172 -40 345 241 -615
Q2 -122 66 72 67 205 -195 363 286 -117
Q3 -88 12 103 42 157 -172 -23 184 822
Q4 -109 158 257 153

#
568 -177 2 123 1 001

1995 Q1 -117 65 297 230 592 -128 -118 22 -273
Q2 -29 99 165 319 583 -38 10 214 205
Q3 14 340 304 260 904 -34 384 239 73
Q4 -58 -50 206 153 309 -42 117 274 1 016

1996 Q1 -3 118 -7 75 186 -107 295 315 635
Q2 8 29 136 -204 -39 8 102 114 -39
Q3 -27 -126 -30 29 -127 23 -141 -30 809
Q4 10 127 -134 131 124 18 175 24 343

1997 Q1 94 164 123 -84 203 126 121 363 -339
Q2 8 86 -140 64 10 50 353 135 164
Q3 -50 34 -228 242 48 -96 -265 243 452
Q4 -24 56 -29 -170 -143 -53 96 -169 901

1998 Q1 31 126 -232 15 -91 16 245 207 500

Total 
value of 
physical 
increase 
in stocks

115 735

DGBA
-368

243
265
172

182 
420 
880 

1 408

-22  
945 

1 580 
1 616

1 321 
154 
507 
694

568
720
332
608

908

1 Estimates are given to the nearest £ million but cannot be regarded as accu- 3 Quarterly alignment adjustment included in this series, 
rate to this degree.

2 Wholesaling and retailing estimates exclude the motor trades. Source: Office for National Statistics: Enquiries 0171 533 5947

Stock ratios

Manufacturers’ stocks  ̂ to manufacturing production
Retail stocks'* to retail

Materials and fuel Work in progress Finished goods Total stocks sales^’^
Total s tocks^to  gross 

domestic product

Quarterly

1993 Q1 
Q2 
Q3 
Q4

FDCC
96.6
96.8
96.3
96.4

FDCD
85.5
83.9
82.1
81.1

FDCE
95.5
96.2
95.3 
94.8

FDCB
91.9
91.5
90.3
89.8

FDCF
97.4
97.5 
98.7
99.5

1994 Q1 
Q2 
Q3 
Q4

95.2 
94.1 
93.0
93.3

93.7
92.5
91.6 
91.9

88.8
87.7
86.9
87.3

99.9
101.2
101.5
102.4

1995 Q1 
Q2 
Q3 
Q4

94.0
93.8
95.5
95.4

81.0
81.0
82.1
83.1

93.5
94.5
95.6
96.6

88.7
88.9 
90.2
90.9

103.0
103.9
105.5
106.7

1996 Q1 
Q2 
Q3 
Q4

96.5 
96.8 
95.1
95.6

83.4
84.1
83.2
82.3

97.4
96.3
95.6
96.1

91.6
91.6
90.6 
90.5

108.7
108.0
106.9
105.9

1997 Q1 
Q2 
Q3 
Q4

95.4 
95.6 
95.3
95.5

94.3
94.2 
94.9
94.2

89.7
89.4
88.9
88.6

107.4
106.9
108.0
104.2

1998 Q1 95.7 78.8 94.9 89.1 106.0 91

1 Measured at 1990 prices; end-March 1990=100
2 Measured at 1990 prices; 1st quarter 1990=100

3 Classes 64-65 excluding activity headings 6510 and 6520, retail distribution of
motor vehicles and parts, and filling stations.

4 Including quarterly alignment adjustment. For details of adjustments see notes 
section in the UK National Accounts article in UK Economic Accounts.

Source: Office for National Statistics; Enquiries 0171533 5947
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Stock ratios 1990 prices seasor^ly adusted
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Selected output and demand indicators

Retail sales, new registrations of cars and credit business (Great Britain)

Volume of retail sales per week+(average 1990=100)^-^

Value of 
retail 

sales per 
week: 

total

Predominantly non-food stores

All
retailers

Predomin
antly food 

stores Total

Non
specialist

stores

Textile,
clothing

and
footwear

Household
goods
stores

Other
stores

Non-store 
and repair

New 
regi

strations 
of cars+ 

(season
ally 

adjusted, 
thousands)

Total
consumer

credit:
Net

lending
(£

million̂

Sales in 1990 
£ million

Annual

1995
1996
1997

Quarterly

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

Monthly

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

Jul
Aug
Sep
Oct
Nov
Dec

140.2
140.5 
138.8
142.5
142.3 
142.0

117.2
117.6
115.6 
118.8 
118.4
118.2

117.4
119.1
118.3 
119.0
119.3 
119.9

120.7
120.6
117.2
122.4
121.2
120.4

117.1 
116.9 
114.5
118.2 
118.3 
118.0

126.5
124.3
121.3
131.5 
126.9
126.5

136.1
137.2
130.2 
135.8 
135.7 
138.0

103.8
104.8 
103.4 
104.0 
104.7
100.9

94.2 
90.9
92.3 
95.5 
96.7 
96.0

173.2®
183.9®
187.0®
183.6®
187.3®
188.5®

641 
1 010 

806 
965 

1 213 
1 328

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

144.5
143.0
143.6 
143.5
146.0
144.7

120.5
119.1 
119.4
119.1
121.2 
119.8

122.2
120.6
121.4
I 2 I . 4 T
121.8
122.3

123.0 
121.6 
121.8
121.0 
124.9 
121.7

121.8
116.6
117.6
115.1
119.1
117.6

128.2
127.0
125.9
122.5
133.7
124.8

139.6
138.8
139.9
141.6
140.7 
141.2

104.4 
104.0
104.5 
104.8
105.5 
104.2

95.8 
95.1 
94.4
94.6
94.7
94.9

189.7®
190.0®
199.6®
184.2®
185.9®
199.9®

1 286 
1 062 
1 417 

893 
1 332

of which

Credit
cards Other

127 999 127 999 53 805 63 895 8 900 19 280 16290 19 425 10299

EAQV EARS EAPT EAPV EAPU EAPX EAPY EAPW EAPZ DKBY RLMH VZQX
124.3 107.5 111.8 106.4 106.0 111.3 111.5 97.6 91.5 1 938.1 8 079 1 982
130.9 110.6 113.4 111.2 111.0 116.7 119.1 99.2 92.2 2 018.4 11 184 2 953
139.3 116.6 117.9 119.0 116.3 124.6 133.2 102.8 94.2 2 157.1 12 050 3 458

121.8 106.4 110.8 104.8 104.3 109.2 109.1 97.1 93.9 480.6 1 931 507
123.2 107.2 111.9 105.7 105.3 111.0 109.9 97.2 91.3 478.3 1 685 489
124.8 107.4 112.3 106.1 105.6 111.0 111.1 97.2 90.1 480.7 2 087 465
126.5 108.2 111.7 108.1 106.9 112.2 115.3 98.4 90.9 498.5 2 376 521

127.8 108.6 112.3 108.3 107.5 113.8 114.7 97.7 91.4 493.5 2 181 616
130.2 110.0 112.9 110.7 109.7 116.8 117.3 99.5 90.3 512.5 2 572 730
131.7 111.0 113.5 111.8 111.2 117.8 119.9 99.4 93.1 498.5 3 540 771
133.7 112.2 114.6 113.5 114.2 119.5 122.4 99.8 92.4 513.9 2 891 836

135.4 113.8. 115.6 115.7 114.3 121.2 126.5, 101.9 92.4 513.1 2 781 741
138.V 116.0^ 116.2 1 1 9 .1 " 115.1'^ I 2 4 .7 T 135.2^ IO I. 9 T 9 5 .0 " 540.5 3 306 759
139.8 116.7 118.3 119.3 116.0 123.8 134.2 103.9 92.4 544.1 2 457 868
142.2 118.5 119.4 121.3 118.1 128.2 136.6 103.0 96.1 559.4 3 506 1 090

143.7 119.6 121.4 122.1 118.6 127.0 139.5 104.3 95.0 579.3 3 765 991
144.8 120.0 121.9 122.5 117.3 126.9 141.2 104.8 94.7 570.0 »  •

126.4 107.7 111.5 107.1 107.0 112.4 112.5 97.5 91.6 160.0® 699 250
128.1 108.7 112.5 108.1 107.8 113.9 115.2 96.6 92.9 169.7® 670 151
128.9 109.4 113.0 109.5 108.0 115.3 116.6 98.6 90.1 163.8® 812 216
129.4 109.2 112.7 109.4 111.4 114.3 115.4 98.5 89.7 174.9® 1 201 356
130.1 109.9 113.1 110.6 109.4 114.1 120.0 99.9 89.2 168.8® 698 163
130.9 110.6 112.8 111.8 108.5 121.1 116.6 100.2 91.6 168.8® 673 210

130.5 110.1 113.2 110.3 110.3 116.9 118.1 97.1 92.4 170.1® 1 241 276
132.3 111.6 113.6 112.8 110.9 119.4 121.6 100.0 93.6 167.4® 1 099 323
132.2 111.3 113.6 112.3 112.3 117.4 120.1 100.7 93.1 161.0® 1 200 172
132.8 111.6 114.0 112.8 112.1 118.4 121.7 100.0 91.6 178.3® 927 247
134.4 112.9 114.8 114.8 113.9 123.7 122.6 99.8 91.7 167.6® 982 333
133.9 112.2 114.8 113.0 116.2 116.9 122.8 99.6 93.5 168.0® 982 256

134.1 112.8 115.2 114.1 113.2 118.9 124.4 101.1 91.9 173.5® 811 126
135.3 113.9 115.7 116.4 114.2 121.1 128.4 102,6 89.7 170.8® 1 253 402
136.5 114.5 115.9 116.6 115.4 123.1 126.8 102.1 94.9 168.8® 717 213
136.6 114.6 116.1 116.5 114.4 123.6 126.9 101.7 94.8 184.8® 1 038 159
137.9 115.9 117.3 118.0 114.7 124.1 133.8, 100.3. 95.7 176.3® 1 055 342
139.4^ 117.1‘ 115.5 1 2 2 . 1 " 116.0' 126.l" 1 4 3 .0 " 1 0 3 .4 " 9 4 .5 " 179.4® 1 213 257

VZQY 
6 098 
8 231 
8 591

1 424
1 196 
1 622 
1 856

1 565
1 842
2 769 
2 055

2 039 
2 548
1 588
2 416

2 774
• #

450
519
596
844
535
463

965 
776 

1 028 
679 
649 
726

685
851
503
879
712
956

289
291
289
365
317
408

352
719
517
600
896
920

346
238
407
379
356

940 
824 

1 010 
514 
976

1 Great Britain only. The motor trades are excluded. Information for periods 
earlier than those shown is available from ONS Newport (tel 01633 812987).

2 The retail sales index has been rebased using detailed information from the 
1992 annual retailing inquiry. However, the reference year has been re
tained at 1990 = 100 for the convenience of users. The index has also been 
reclassified on the Standard Industrial Classification of economic activities 
1992, bringing it into line with the classification of series forming the national 
accounts. Details of the work, together with revised figures for January 1990

to December 1994, were published in ONS News Release (95) 161 on 10 Au
gust 1995.
Net lending equals changes in amounts outstanding adjusted to remove distor
tions arising from revaluations of debt such as write-offs.
Covers all institutions providing finance for consumers; Including loans by 
banks on personal accounts and on bank credit cards and charge cards, by in
surance companies, retailers and other specialist lenders, but excluding loans
for house purchase.
Provisional. , . . .

Sources: Office for National Statistics;
Enquiries Columns 1-9 01633 812987; Columns 11-13 01633 812782.,

Department of the Environment, Transport and the Regions;
Enquiries Column 10 0171271 3738.
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507 1424
489 1196
465 w m
521 1856

616 1565
730 1842
771 2 769
836 2 055

741 2 039
759 2 548
668 1588

1090 2416

991
•  •

2774
•  4

250 450
151 519
216 596
356 844
163 535
210 463

276 965

323 776

172 1028

247 679
649

256 726
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Selected output and demand indicators

iniand energy consumption

Annual rates, temperature corrected and seasonally adjusted

Primary fuel Input (million tonnes of oil equivalent)

Primary electricity^

Annual

1993
1994
1995
1996
1997

Quarterly

1993 Q1 
Q2 
Q3 
Q4

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998Q1®

Coal^ Petroleum Natural gas^ Nuclear Hydro^ Net imports® Total

FDAI FDAJ FDAK
64.3^

FDAL FDAM FDAW FDAH
55.9'' 79.1' 21.4 0.4 1.4 222.7
53.3 78.8 68.7 21.2

2 I . 3 T
0.5 1.5 223.9

51.2 77.2 74.5 0.5 1.4 226.1
46.9 78.6 82.8 22.1 0.3 1.4 232.1
42.9 77.0 88.7 23.0 0.4 1.4 233.5

58.1
56.3'
55.0
54.0

53.7
53.3
53.0 
52.9

53.8
51.9
50.5
49.0

49.6
49.0
46.0
43.7

78.0 
78.3
79.0 
79.6

42.4 77.0

Percentage change, quarter on corresponding quarter of previous year

Quarterly
FDAP FDAQ

1993 Q1 -10 .5 . -0 .3
Q2 -16.5^ -0 .9
Q3 -14 .5 2.1
Q4 -11.1 3.3

1994 Q1 -8.1 1.0
Q2 -5 .2 -1 .5
Q3 -3 .6 -2 .2
Q4 -2 .1 -0 .4

1995 Q1 0.2 -2 .9
Q2 -2 .7 -2 .8
Q3 -4 .8 -0 .6
Q4 -7 .5 -3 .3

1996 Q1 -7 .8 0.4^
Q2 -5 .6 3.6
Q3 -8 .9 2.9
Q4 -10 .7 0.1

1997 Q1 -10 .6 —
Q2 -15 .2 -0 .8
Q3 -5 .4 -4 .4
Q4 2.0 -1 .4

1998 Q1® -4 .4 0.3

61.1
62.5
62.7
68.8

68.7
67.6
68.7 
70.0

81.9
80.3
81.9 
85.0

87.9 
88.6
89.9 
89.5

91.4

FDAR
15.2
11.9

21.4 0.5 1.5
20.5 0.4 1.4
21.1 0.4 1.4
22.4 0.3 1.5

20.1 0.5 1.5
21.6 0.6 1.4
21.9 0.5 1.5
21.0 0.4 1.5

19.0 0.5 1.5
21.5 0.4 1.4
22.7 0.3 1.5
22.3 0.4 1.1

21.9 0.2 1.5
22.8 0.3 1.5
21.2 0.3 1.4
24.7 0.4 1.4

23.7 0.4 1.4
23.9 0.3 1.4
22.4 0.4 1.4
22.0 0.3 1.5

23.4 0.5 1.4

FDAS FDAT FDAX
15.9 8.1 -0 .7
11.9 -10.7^ 0.9
22.1 -19.9 0.4
16.6 -34.8

-6 .0 -2 .0 0.3
5.0 43.8 -0.1
4.0 10.8 2.9

-5 .9 48.6 1.0

-5 .5 14.9 1.6
-0 .2 -40.0 0.1

3.5 -38.0 1.2
5.8 -15.1 -23.3

15.0 -59.5 -1 .7
5.8 -21.7 7.0

-6 .6 -2.1 -5 .9
10.7 8.0 22.2

8.3 86.0 -8.1
4.8 17.9 -5 .9
5.7 49.9 -1 .0

-10.6 -28.0 4.2

-1 .4 23.1 1.8

220.5 
219.3' 
219.7
226.6

223.2 
221.6 
222.9
225.2

231.9
231.4 
229.8
232.1

234.4
232.7
233.2
233.7

236.1

FDAO
1.8

-1.4

1 Includes solid renewables (wood, straw, waste) and net foreign trade and 
stock changes in other solid fuels.

2 Includes colliery methane, landfill gas and sewage gas. Excludes gas flared 
or re-injected and non energy-use of gas.

3 Includes generations at wind stations. Excludes generation from pump- storage 
stations.

4 Not temperature corrected.
5 Not seasonally adjusted.
6 Provisional. , , ^ me: c i07

Source: Department of Trade and Industry; Enquines 0171215 5187
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6. Selected financial statistics

Annual

1994
1995
1996
1997

Quarterly

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1 
Q2

Monthly

sterling exchange rates and UK official reserves

Not seasonally adjusted

Sterling exchange rate against major currencies^ UK official
.2

Japanese
yen

US
dollar

Swiss
franc

AJFO AJFA AJFD
156.40 1.5329 2.090
148.37 1.5783 1.865
170.00 1.5617 1.931
198.12 1.6382 2.376

European 
currency 

unit (ECU)
French

franc
Italian

lira
Deutsche-

mark
Spanish

peseta

reserves' 
at end 

of period 
($ million)

Sterling 
exchange 

rate 
index 

1990 = 100

AJHW AJFE AJFF AJFH AJFM AlPI AJHX
1.2924 8.4852 2 467 2.481 204.83 43 898 89.2
1.2211 7.8730 2 571 2.260 196.71 46 986 84.8
1.2467 7.9890 2 408 2.350 197.82 46 300 86.3
1.4499 9.5606 2 789 2.840 239.87 38 418 100.6

160.00 1.4887 2.160 1.3231 8.7164 2 505 2.563 209.66 42 915 90.7
155.38 1.5050 2.118 1.2958 8.5461 2413 2.497 205.02 43 374 89.1
153.66 1.5515 2.032 1.2683 8.2896 2 436 2.421 200.54 43 476 87.9
156.62 1.5851 2.054 1.2835 8.3968 2515 2.446 204.23 43 898 89.1

151.76 1.5831 1.962 1.2534 8.1613 2 599 2.336 206.49 46 122 87.2
134.88 1.5958 1.844 1.2117 7.8546 2 658 2.230 196.22 46 643 84.3
147.99 1.5739 1.857 1.2090 7.7815 2 534 2.252 193.20 47182 84.3
158.38 1.5610 1.795 1.2097 7.6909 2 495 2.222 190.83 46 986 83.5

161.92 1.5314 1.822 1.2182 7.7085 2 408 2.248 189.39 44 971 83.5
163.79 1.5237 1.896 1.2327 7.8613 2 369 2.320 194.27 45 410 84.8
169.41 1.5546 1.901 1.2327 7.9183 2 365 2.328 196.75 44 075 85.5
184.58 1.6358 2.104 1.3026 8.4630 2 490 2.503 210.71 46 300 91.4

197.33 1.6312 2.339 1.3910 9.1133 2 666 2.701 228.14 40 057 96.9
195.74 1.6358 2.364 1.4368 9.4527 2 765 2.803 236.74 40 559 99.6
191.69 1.6264 2.418 1.4920 9.8871 2 863 2.935 247.73 41 015 102.5
207.75 1.6593 2.378 1.4762 9.7614 2 855 2.914 246.13 38 418 103.1

211.03 1.6464 2.430 1.5142 10.0362 2 951 2.995 253.88 34 219 105.4
224.66 1.6537 2.467 1.5009 9.9424 2 925 2.965 251.79 34 792 105.3

1996 Jan 161.65 1.5306 1.806 1.2115 7.6592
Feb 162.38 1.5364 1.837 1.2256 7.7444
Mar 161.76 1.5271 1.826 1.2177 7.7243
Apr 162.31 1.5145 1.849 1.2193 7.7412
May 161.21 1.5152 1.900 1.2337 7.8593
Jun 167.98 1.5418 1.939 1.2451 7.9837

Jul 169.72 1.5539 1.916 1.2369 7.9118
Aug 167.19 1.5502 1.865 1.2218 7.8477
Sep 171.29 1.5597 1.922 1.2391 7.9961
Oct 178.28 1.5862 1.996 1.2651 8.1941
Nov 186.64 1.6626 2.120 1.3085 8.5054
Dec 189.66 1.6647 2.211 1.3395 8.7276

1997 Jan 195.44 1.6587 2.306 1.3703 8.9771
Feb 199.82 1.6246 2.363 1.4021 9.1892
Mar 196.89 1.6063 2.353 1.4032 9.1912
Apr 204.70 1.6295 2.381 1.4292 9.3920
May 194.00 1.6334 2.337 1.4273 9.3810
Jun 188.00 1.6446 2.372 1.4539 9.5845

Jul 192.41 1.6702 2.473 1.5169 10.0925
Aug 188.88 1.6034 2.425 1.4992 9.9411
Sep 193.49 1.6015 2.356 1.4594 9.6233
Oct 197.50 1.6329 2.370 1.4591 9.6211
Nov 211.78 1.6890 2.376 1.4788 9.7965
Dec 215.14 1.6597 2.389 1.4923 9.8818

1998 Jan 211.77 1.6353 2.412 1.5043 9.9492
Feb 206.38 1.6407 2.400 1.5064 9.9707
Mar 214.57 1.6620 2.475 1.5308 10.1787
Apr 220.74 1.6733 2.515 1.5299 10.1628
May 220.84 1.6366 2.418 1.4742 9.7372
Jun 231.52 1.6507 2.467 1.4976 9.9193

2 425 
2 414 
2 386 
2 371 
2 359 
2 378

2.236
2.252
2.256
2.282
2.323
2.356

2 373 
2 351 
2 371 
2418  
2 516 
2 544

2.336
2.298
2.349
2.424
2.513
2.583

2 599 
2 690 
2 719 
2 761 
2 748 
2 787

2.660
2.722
2.725
2.788
2.782
2.840

2 913 
2 881 
2 794 
2 809 
2 866 
2 895

2.992
2.950
2.863
2.868
2.926
2.952

2 924 
2 936 
2 990 
2 995 
2 864 
2 915

2.971
2.974
3.036
3.032
2.904
2.958

188.53 44 900 83.2
189.75 44 951 83.8
189.93 44 971 83.5
190.29 45 647 83.8
193.90 45 539 84.6
198.65 45 410 86.0

197.35 48 066 85.7
194.86 47 952 84.7
197.99 44 075 86.1
204.00 46 685 88.4
211.57 46 569 92.0
217.54 46 300 93.8

223.38 43 567 95.9
230.53 43 453 97.4
231.13 40 057 97.4
235.33 40 609 99.5
234.88 40 573 99.0
239.97 40 559 100.4

252.35 41 141 104.5
249.22 41 106 102.5
241.56 41 015 100.4
242.04 38 570 101.1
247.09 38 570 103.8
249.71 38 418 104.4

251.82 36 543 104.7
252.09 36 533 104.7
257.48 34 219 106.8
257.45 34 805 107.1
246.62 34 792 103.4
251.11 34 792 105.4

1 Average of daily Telegraphic Transfer rates in London.
2 Apart from transactions, the level of official reserves is affected by changes 

in the dollar valuation of gold, Special Drawing Rights and convertible 
currencies. Since end-March 1979 these rates have been revised annually.

These valuation changes are described in detail in the description of Table 1.21 
in the Financial Statistics Explanatory Handbook, where the values of the annu
al changes are also shown. ^  ̂ •• ano ytOAO

^  C n n l a n H ^  Pnnf///7PQ H I 7 1  6 0 3  4 3 4 2

iflOC

2.00C

000

BOO

600

200

K

I

I
t



N>

1i

e

96.9
99.6

102.5
103.1

105.4
105.3

92.0
93.8

Sterling exchange rates

3,000

2,000

1,000

800

600

400

200

10

8

1

Itaian ira

Spanish peseta

Japanese yen

French franc

Deutsche mark

Svuss franc

US dolar

Relates to the E 
too scale

European Currency Unit

3,000

2.000

1,000

800

600

400

200

10

8

1

80

S i" - ,

T67



Selected financial statistics

Annual

1994
1995
1996
1997

Quarterly

1994 Q1 
Q2 
Q3 
Q4

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998 Q1

Monthly

1996 Jan 
Feb
Mar
Apr
May
Jun

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

Jul
Aug
Sep
Oct
Nov
Dec

1998 Jan 
Feb 
Mar 
Apr 
May

Monetary aggregates^

MO M4

Amount
outstanding^ (NSA)

Amount
outstanding (NSA)

24 530 
24 315 
24 773
24 985
25 279 
25 430

25 695 
25 994
25 919
26 020
26 289
27 797

26 270 
26 055 
26 154 
26 761 
26 784

5.9
6.3
7.1
5.1
6.1
6.3

5.8
5.1
6.1
6.5
6.8
6.3

7.1
7.2 
5.7
7.3 
6.2

24 842
24 890
25 070 
25 135 
25 302 
25 519

25 536 
25 577
25 820
26 053 
26 305 
26 402

26 562 
26 652 
26 709 
26 761 
26 843

686 853 
697 221 
711 705 
705 466 
719 353 
728 221

733 152 
737 460 
705 405 
707 675 
716 845 
721 110

t

719 391 
728 464 
738 318 
736 599 
743 734

9.9
11.3 
11.0
10.3
11.4
11.6

12.0
11.7 
11.6 
10.9 
10.6
11.8

10.6
10.4
9.6t

10.2
9.1

691 513 
699 883
707 512
708 860 
718 857 
724 039

731 732 
737 256 
705 731 
710 296 
714 797 
719 504

724 307 
730 901 
734 134 
740 256 
743 564

million

Annual
percentage

change

Amount 
outstanding 
(£ million) +

Velocity of 
circulation: 

ratio £ million

Annual
percentage

change

Amount 
outstanding 
(£ million) +

Velocity of 
circulation; 

ratio

AVAD EUAF AVAE AVAM AUYM EUAP AUYN AUYU
23 322 7.3 21 955^ 31.54 566 843 4.7 565 725' 1.21
24 539 5.2 23 187 31.32 623 449 9.9 621 777 1.19
26 153 6.6 24 752 30.95 682 945 9.5 681 772 1.14
27 7 9 7 " 6 .3 T 26 402 30.89^ 721 IIO"^ 11.8 719 504 1.11

20 564 6.5 20 822 31.65 554 726 5.6 551 758 1.20
21 163 6.7 21 183 31.54 557 777 5.3 554 787^ 1.20
21 610 6.6 21 598 31.62 560 569 4.9 560 682 1.21
23 322 7.3 21 955' 31.36 566 843 4.7 565 725 1.21

21 880 6.4 22 312 31.36 583 374 5.5 579 898 1.21
22 266 5.2 22 348 31.38 595 109 6.9 591 485 1.20
22 798 5.5 22 757 31.31 606 194 8.3 606 497 1.18
24 539 5.2 23187 31.25 623 449 9.9 621 777 1.17

23 124 5.7 23 572 31.24'^ 640 121 9.7 636 222 1.16
23 932 7.5 23 999 30.87 654 129 9.8 650 221 1.14
24 441 7.2 24 376 30.71 666 618 10.0 667 086 1.13
26 153 6.6 24 752 30.98 682 945 9.5 681 772 1.12

24 773 7.1 25 070 30.93 711 705 11.0 707 512 1.11
25 430 6.3^ 25 519 31.02 728 221 11.6 724 039 1.10
25 919' 6.1^ 25 820 30.95 705 405'' 11.6 705 731 1.09
27 797 6.3 26 402 30.66 721 110 11.8 719 504 1.13

26 154 5.7 26 709 30.46 738 318 9.6^ 734 134 1.11

23 160 5.0 23 220^ • • 625 336 10.6 629 539'^
22 877 6.2 23 447 627 234 9.9 630 556
23 124 5.7 23 572 640 121 9.7 636 222
23 783 5.7 23 732 640 557 9.7 642 568
23 818 6.5 23 799 646 792 9.7 646 172
23 932 7.5 23 999 654 129 9.8 650 221

24 290 7.3 24 136 655 190 9.0 654102
24 740 7.7 24 357 660 712 9.5 660 795 «  •

24 441 7.2 24 376 666 618 10.0 667 086
24 441 7.5 24 509 672 269 10.5 674 822
24 619 7.3 24 639 683 290 11.0 681 653
26 153 6.6 24 752 682 945 9.5 681 772

1 A fuller range of monetary aggregates is published monthly in the ONS pub 
lication Financial Statistics.

2 The monthly figures for MO give the average of the amounts outstanding each
Wednesday during the calendar month.
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Selected financial statistics

1995 Q1 
Q2 
Q3 
Q4

1996 Q1 
Q2 
Q3 
Q4

1997 Q1 
Q2 
Q3 
Q4

1998Q1
Q2

Monthly

1996 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

•f

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

Jul

Counterparts to changes in money stock M4^

£ million, not seasonally adjusted

Purchases by the M4^ 
private sector of:

External and 
foreign currency 

financing of 
public sector

Central government debt
Public 
Sector 

Net Cash 
Require- 

ment+^

British 
govern

ment stocks Other

Other
public
sector

debt

Purchase 
of British 
govern

ment stocks 
by overseas 

sector Other

Banks' 
and 

Building 
Soc

ieties' 
sterling 
lending 

to the 
M4 

private 
sector

External 
and foreign 

currency 
trans

actions 
of UK 
banks 

and 
building 

soc
ieties

Net non
deposit 
sterling 

liabili
ties of 

UK 
banks 

and 
building 

soc
ieties

Domestic
counter

parts

External 
and foreign 

currency 
counter

parts M4

1

Annual
ABEN AVBY AVBU

1994 37 888 -1 8  846 -4  016
1995 35 118 -16  657 -5  006
1996 25 010 -15  006 -4  058
1997 12 429^ -10  737 -752

Quarterly

1994 Q1 14 063 -779 -761
11 468 
8 605 
3 752

-6  024 
-7  599 
-4  444

•2 117 
-595  
-543

12 085 
11 211 
8 733 
3 089

-6  581 
-2  599 
-3  329 

148

-619  
-707  

•1 430 
•2 250

8 676
9 930 
5 758

646

-1 771
-5  951 
-6  421 

-863

6 323 
8 162

-2  048

-2  625 
-6  135 
-1  507 

-470

-600
460

-274
-338 t

-5  050 
5 352

-1 374 -168

-1 840 
4 245 
3 353 

-4  414 
2 635 
2 425

014 
-601 

■1 805 
-333  
2 012 
•2 542

-838  
-273  
1 015 
-770  

661 
-402

4 5 6 7 8 9 10 11 12

AVBV AVBZ AQGA AVBS AVBW AVBX AVBN AVBP AU2I
-87 1 336 2 647 31 605 -7  546 -15  021 46 545 -6  235 25 292

-197 3313 111 57 743 -3  352 -8  336 71 007 -6  553 56116
124' 10 545 -985 59 129 17 917

A
-12  153 65 200 6 387 59 434

674 7 368 -1 004 68 528^ 24 2 O7 T -6  61V 70 138' 15 835^ 79 361^

43 4 199 2 178 2 864 2 042 -3  880 15 445 21 11 586
87 -1 606 707 4 165 -2  441 -3  858 7 570 -128 3 585

-158 -1 275 -70 10 767 -6  326 -3  489 11 021 -5  121 2412
-59 18 -168 13 809 -821 -3  794 12 509 -1 007 7 709

97 -751 -25 14 854 -2  768 -1 119 19 840 -2  041 16 679
-256 2 400 -339 9 577 1 544 -4  341 17 226 -1 195 11 691

60 1 402 262 14 920 -4  019 -3  448 18 951 -5  159 10 343
-98 262 213 18 392 1 891 572 14 990 1 842 17 403

-12 3 669 -266 17618 5 -3  230 24 418 -3  930 17 258
2 451 -490 13 433 2 301 -1 818 16015 -640 13 557

182' 1 655 -36 14 651 6 963 -5  039 12 045 5 272 12 279
21 2 770 -193 13 427 8 648 -2  066 12 722 5 685 16 340

155 5 028 53 24 694 7 737 -2  137 27 949 2 762 28 573
314 1 323 -746 18 534 3 271 -3  682 21 333. 1 202 18 853

69 -2  293 -451 8 842^ 8 316 -3  868^ 7117' 10 158 13 408'
136 3 310 140 16 458 4 883^ 3 076 13 739 1 713' 18 527

-28 1 382 
1 »

-216  
• #

22 852
4  #

6 270 -5  155 16 232 
• •

4 672
4  4

15 748
4 &

145^ 259 92 7 192 2110 -1 372 644 1 943 1 215
9 954 -84 2 194 980 -14 5 575 -58 5 503

28 442 -44 5 265 3 873 -3  654 5 826 3 387 5 560
53 2 864 102 8 261 5 297 499 2 798 2 535 5 832

104 862 -461 8 634 -390 -1 299 14 047 -1 713 11 035
-136 -956 166 -3  468 3 741 -1 266 -4  123 4 863 -527

•5 745 
3 334 
8 734 
-350
3 884
4 628

•2 399 
-233

8
-1 o i l
•1 494 
■3 629

-482
-179

61
-353

414
399

-99
248

6
352
-84

46

1 606
1 289
2 133 

807 
298 
218

300
26

-273
78

-207
-617

12 508 
7 373 
4813  

528 
11 254 
6 752

1 134 
5 287 
1 315 

-1 951 
1 927 
3 295

292 
201 

1 772 
-1 424 
-1 492 

-766

3 782 
10 544 
13 623 

-836 
13 973 
8 196

-172 
4 024 
■1 091 
•2 680
1 422
2 460

3 902 
10 366 
14 305 
-^941 
13 903 
9 890

-3  850
Aug 998 3
Sep 2 844 -4
Oct -5  761
Nov 2 216 1
Dec 1 497 -1

1998 Jan -10311 -1
Feb -2  106 -1
Mar 7 367 1
Apr -3  305 1
May 2 509
Jun 6 148

-636  
188 
060 
-22

•214
-3

-57
-86
-57

-195

-29
91

7
88

-18
66

•1 658 
2 189 
2 824 
2 521 
-110  

899

142
-64

-529
-9

105
44

4 436 
-880
5 286
1 779 

11 193 
3 486

2 545 
2 637 
3135 
5 587

-594 -292

-3  706t
3 001

415 
-3  689 

2 726 
-1 340 

1 690

3 392
4 017 

002
14 665 
3 076

4 345 
384

5 430 
3 057

-3  491
2 146

3 459
4 190
5 758 
1 781 
9 834
6 911

475

•253
-14

99
-502
425

48
172
96
36
89

188 
626 
568 
445 

1 334

-46
-33
■137
154

-311

7 537 
14 924 

392 
4 101 
6 849

1 625
2 822 
1 822 
•3 082 
•1 958

-331 
111 

-713 
179 
595

398 
11 025 
9 605 
1 731 

10 398

1 391
2 163 
1 117

-3  373 
-3  603

-3  338 
9 078 

10 008 
-1 462 

7 389
• # • ♦

For most periods the relationships between the columns are as follows:
10 = 1 -t- 2 -I- 3 -f 4 -t-7; 11 = 5 -f 6 + 8; 12 = 9 + 10 -t- 11. Due to the inclu
sion of the latest Public Sector Net Cash Requirement information,the 
periods may not add exactly.

1 A wider range of figures is published monthly in Financial Statistics.
2 The M4 private sector comprises all UK residents other than the public sector,

banks and building societies.
3 Formerly called the Public Sector Borrowing Requirement.

Sources: Office for National Statistics;
Bank of England:

Enquiries Column 1 0171 533 5984; Columns 2-12 0171 601 5467
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Selected financial statistics

General government receipts and expenditure

£ million, not seasonally adjusted

General government

Receipts^ Expenditure

Taxes, social 
security 

contr
ibutions, 

community 
charge and 

royalties^

Goods and services Current and capital transfers

Trading
income,

rent,
interest,

etc
Final

consumption

Gross
domestic

capital
formation

Current 
grants and 

subsidies
Capital

transfers Debt interest
Net lending 

etc^ Total

Public 
expenditure 
control total

ABBX 
255 257 
259 708

Annual
GTEA ABKB AAXI ABKC ABKD AAYG AAXL ABAA ABAB

1995 251 538 14 941 149 208 12 386 110 888 7 468 25 917 -975 304 892
1996 264 138 15 621 155 364 9 668 113715 7 620 27 354 -7  485 306 236
1997 285 272 15 405 158 431 8 752 113 946 6 287 28 543 -2  425 313 534 261 783

Quarterly

1996 Q1 67 660 4 888 38 568 4 193 27 006 2714 6812 -2  673 76 620 67 720Q2 58 799 3 186 38 732 2 001 28 460 1 830 6 510 -2  389 75 144 61 626 
63 462 
66 900

Q3 65 159 3 934 38 734 2213 28 137 1 499 6418 -2  356 74 645
Q4 72 520 3613 39 330 1 261 30 112 1 577 7614 -67 79 827

1997 Q1 73 801 4 705 39 586 3 875 27 832 2 188 6 499 -542 79 438 68 440Q2 63 050 3 308 39 190 865 28 291 1 402 7 527 -1 605 75 670 61 520
Q3 69 589 3 832 39 634 1 774 28 523 1 194 6 271 -719 76 677

w  V W t e W

64 733
Q4 78 832 3 560 40 021 2 238 29 300 1 503 8 246 441 81 749 67 090

1998 Q1 85 606 4 733 40 346 3 604 29 113 1 994 6711 -354 81 414 71 039

1 Excluding financial transactions.
2 Includes proceeds from the National Lottery paid to the Lottery Distribution 

Fund from 1994 Q4.

3 Net lending to public corporations, private sector and overseas; company secu
rities.

Sources: Office for National Statistics; 
Enquiries Columns 1-3, 5-7, 9-10 0171 533 5983; Column 4 0171 533 6010;

Column 8 0171 533 6032.

Financial transactions of the public sector^

£ million, not seasonally adjusted

Net borrowing^’̂ Receipts

Net Cash requirement+®

Annual

1995
1996
1997

General
govern

ment^

Public
corpora

tions Total

Net lending 
etc, to 

private 
sector and 
overseas^

Central 
govern

ment (own 
account®)

Local
authorities

Public
corpor

ations Total

Seasonally
adjusted

total®

Other
financial

transactions
(net

receipts) Total
1 2 3 4 5 6 7 8 9 10 11

-AABC -AABD -AABE ABKG ABEB ABEG ABEM ABEN ABKI ABKH
39 388 -833 38 555 -2  000 36 178 410 -1 470 35118 1 436 36 555
33 962 -1 768 32 194 -7  225 29 364 -1 491 -2  863 25 010 -33 24 969
15 282 -438 14 844 -2  699 14 862' -962^ -1 471^ 12 429^ -310 12 145

Quarterly

1996 Q1 6 745 462 7 207 -2  684 11 515 -1 718 -1 121 8 676
ABFP
6 994^ -A 143 4 523

Q2 15 548 -1 304 14 244 -2  253 9 638 1 067 -775 9 930 6 530 2 062 11 991
Q3 7 908 -231 7 677 -2  227 7 361 -1 050 -553 5 758 6 074 -310 5 450
Q4 3 761 -695 3 066 -61 850 210 ^ 1 4 646 4 537 2 358 3 005

1997 Q1 1 474 945 2419 -860 7 041 -1 065 347 6 323 5516 ^ 7 6 3 1 559
Q2 10917 -704 10213 -1 706 8 219 477 -534 8 162^ 

-8"
4 141 346 8 507

Q3 3 975 137 4 112 -575 1 2 1 9 T -418 -809 462 3 510 3 537
Q4 -1 084 -816 -1 900 442 -1 617 44t -475^ -2  048 1 173 597 -1 458

1998 Q1 -8  571 1 682 -6  889 -246 -5  296 -919 1 165 -5  050 -4  693 -2  079 -7  135
Q2 ♦  % 1 1 • • 1 ♦ 5 860 202 -710 5 352 ♦ % % 4 • 9

1

The relationships between the columns are as follows: 1 + 2  = 3;
3 + 4 = 1 1 :5  + 6 + 7 = 8; 8 + 10 = 11. A negative figure is financial surplus, 
a positive figure is a deficit
Due to the inclusion of the latest Public Sector Net Cash Requirement fig
ures this table may not be internally consistent.

2 The excess of current and capital expenditure over receipts.
3 Table 6.4, columns 3 to 7 less columns 1 and 2.
4 Including company securities. Lending is shown positively: repayment is 

shown negatively.

6
7

Excluding borrowing matched by on-lending to local authorities and public cor
porations.
Calendar year constrained.
Figures reflect privatisations and other sectoral reclassifications.

8 Formerly called Borrowing Requirement.
9 Formerly called Financial deficit

Sources: Office for National Statistics; 
Enquiries Column 1 0171 533 5983; Column 2 0171 533 6013; 

Column 3 0171 533 5947; Columns 4. 10-11 0171 533 6032;
■ Columns 5-9 0171 533 5984.
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Selected financial statistics

Consumer credit and other personai sector borrowing

£ million: seasonally adjusted
Consumer credit

Total
consumer

credit

of which Building 
Societies' 

Banks Class 3 Loans

Other
specialist

lenders Retailerscredit cards other
Amounts outstanding: quarterly

VZRI VZRJ VZRK V R W VZRG VZRH RLBO
1996 Q1 69 434 13 786 55 648 50 832 1 346 13 496 2 432

Q2 71 457 14 218 57 239 51 943 1 445 14 339 2 423
Q3 74 699 14 941 59 758 53 671 1 407 15 832 2 472
Q4 76 856 15 458 61 398 55 240 1 481 16 394 2 486

1997 Q1 79 365 16143 63 222 57 211 1 525 16 844 2 541
Q2 82 205 16 839 65 366 60 760 349 17 268 2 583
Q3 84 288 17 373 66 915 62 296 261 17 928 2 589
Q4 87 483 18 245 69 238 64 622 235 18 693 2 694

1998 Q1 91 885 19 277 72 608 66 732 230 20 981 2 720

Amounts outstanding: monthly

1997Jun 82 205 16 839 65 366 60 760 349 17 268 2 583

Jul 82 693 16 858 65 835 60 935 245 17 689 2 591
Aug 83 825 17125 66 700 61 962 250 17 804 2 589
Sep 84 288 17 373 66 915 62 296 261 17 928 2 589
Oct 85 237 17715 67 522 63 059 227 18143 2 590
Nov 86 343 17 860 68 483 63 757 233 18 509 2 615
Dec 87 483 18 245 69 238 64 622 235 18 693 2 694

1998 Jan 88 294 18 566 69 728 65 485 242 18 670 2 658
Feb 89 212 18 780 70 432 65 564 247 19 476 2 693
Mar 91 885 19 277 72 608 66 732 230 20 981 2 720
Apr 92 576 19 629 72 947 67 347 213 21 089 2 730
May 93 829 19 959 73 870 68 411 188 21 278 2 761

Insurance
companies

V2QZ 
1 328 
1 307 
1 317 
1 255

1 244 
1 245 
1 214 
1 239

1 222

Loans secured
Other

borrowing
on dwellings from banks

AMWT AILH
393 742 36 650
398 976 37 013
403 974 37 407
409 446 34 798

414 979 35 551
420 918 35 692
426 715 18 491
432 137 18 249

435 461 18 477

1 245

1 233 
1 220 
1 214 
1 218 
1 229 
1 239

6046

6 . 7  UK banks’ loans, advances and acceptances to UK residents^’^

£ million

Manufacturing Other production Financial^ Services Persons
Total loans, advances 

and acceptances
Amounts outstanding: quarterly

BALH BALI BAU BALK BALL BALG
1995 Dec 47 351 27 942 138 776 122 672 186 998 523 739
1996 Mar 48 829 28 950 139 991 125 322 188 743 531 835

Jun 49 833 27 889 140 681 125 906 191 998 536 307
Sep 50 412 29 210 145 674 126 807 205 947 558 050
Dec 50 697 28 946 145 017 128 902 210 099 563 662

1997 Mar 49 976 29 752 165 o il 128 401 213 414 586 554

Changes: quarterly

FRAB FRAC FRAD FRAE FRAF FRAA
1995 Dec 1 650 1 658 4 328 1 311 3 999 14 054

. 1996 Mar 1 414 983 1 139 2 386 2 145 8 614
Jun 988 -942 2 088 908 3 621 7 285
Sep 997 1 358 5412 655 3 500 12410
Dec 1 385 76 4 032 3 532 4 500 14 187

1997 Mar -878 743 17 740 -664 3 329 20 931

1 In these statistics lending flows are generally calculated as changes in re
ported amounts outstanding; they are thus potentially distorted by revalua
tions (eg write-offs). The Bank has used published data and certain other in
formation provided by the banks to make adjustments to lending flows from 
1986 to remove these distortions. Up to end-1992, these adjustments are 
believed to be broadly accurate on an annual basis but have been allocated 
to individual quarters purely by averaging the annual figure. Because the 
adjustments have not been carried through to all individual industrial 
categories, the sum of the individual categories does not add exactly to the 
total changes. 'Unallocated adjustments' overleaf account for the difference. 
The individual categories that have been adjusted for write-offs are persons; 
in Q3 1995 only, £0.4 bn of write-offs were additionally allocated to financiat, 
and in Q4 1995 only, £0.3 bn of write-offs were additionally allocated to ser
vices. From 1993, the write-off adjustments are on quarterly data reported 
by the banks for broad sectoral categories.

For a more detailed breakdown of these figures see Financial Statistics Table 
4.2E. The analysis which is not seasonally adjusted covers loans, advances 
and acceptances and holdings of sterling commercial paper In both sterling and 
foreign currencies (changes in the latter being adjusted for exchange rate 
movements) provided by banks to their customers and therefore does not in
clude funds placed through the local authority money market or funds lent to 
banks. Acceptances are not granted to persons.
At end-December 1995, the reporting of data on sale and repurchasing agree
ments was changed to bring it into line with the internationally agreed conven
tions. The net effect was to deflate the outstanding amount of bank lending to 
financial covered in this analysis by £16.6 bn; the change in lending to this 
category In Q4 1995 has been adjusted to remove this effect. In Q1 1996, four 
discount houses each absorbed a Stock Exchange money broker (“SEMB"). 
This led to an inflation of the discount houses’ balance sheets and to other 
banks reclassifying their lending to the four SEMBs from financial to banks 
(which latter are outside the scope of this analysis). The change in lending to 
financial in Q1 1996 has been adjusted by £1.1 bn to remove these effects.

Source: Bank of England; Enquiries 0171601 5360
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Consumer credit and other Personal sector borrowing Percentage change on year earler
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Selected financial statistics

Interest rates, security prices and yields

Percentage rate

Last Friday
Last working 

day Average of working days

Annual

1994
1995
1996
1997

Monthly

1994 Jul 
Aug 
Sep 
Oct 
Nov 
Dec

1995 Jan 
Feb 
Mar 
Apr 
May 
Jun

1996 Jan 
Feb 
Mar 
Apr 
May 
Jun

I 9 

/•

1997 Jan 
Feb 
Mar 
Apr 
May 
Jun

Jul
Aug
Sep
Oct
Nov
Dec

1998 Jan 
Feb 
Mar 
Apr 
May 
Jun

6.02
5.84
6.13 
6.23 
6.31 
6.52

6.76
7.05
7.02
7.02 
7.26
7.13

6.84 
7.09 
7.22 
7.12 
7.18 
7.50

6.19 
6.13
6.25 
6.41
6.50 
6.81

6.97
7.19 
7.16
7.25 
7.56
7.50

7.44
7.44
7.44
7.38
7.31
7.72

6.22
6.13
6.28
6.44 
6.53 
6.78

6.94
7.22
7.19
7.25
7.63
7.59

7.44 
7.47 
7.50 
7.38 
7.41 
7.72

6.25 
6.19
6.31
6.47 
6.56 
6.81

6.97
7.25
7.25
7.31 
7.66 
7.63

7.47
7.50
7.50
7.44
7.44 
7.75

6.13
6.06
6.22
6.34 
6.47 
6.78

6.88
7.19
7.19
7.19 
7.56 
7.53

7.41
7.41 
7.44
7.34
7.34 
7.69

6.19
6.13
6.25
6.41
6.50 
6.81

6.94
7.25 
7.22
7.25
7.59
7.59

7.44
7.47
7.50
7.41 
7.38 
7.72

6.00
6.00
6.00
6.00
6.25
6.50

6.75
7.00
7.00
7.00
7.25
7.25

7.25
7.25
7.25
7.25
7.25
7.50

5.48
5.47
5.73
5.69 
5.75 
5.72

5.64
5.65
5.71
5.72 
5.84
5.69

5.56
5.60
5.66 
5.65
5.62
5.62

7.74 
7.39 
7.62 
7.77 
7.23 
7.18

6.97
7.02
6.79
6.48
6.54 
6.31

6.07
5.99
5.87
5.70
5.75
5.54

2 816.35 
2 851.43 
2 878.24 
2 844.17
2 978.86
3 000.31

3 074.31 
3 155.89 
3 222.33 
3 346.83 
3 146.25 
3 256.86

3 316.29 
3 466.66 
3 704.62 
3 805.78 
3 874.65 
3 829.91

Sterling Sterling British Financial Times index of
Deposits certif certif govern industrial ordinary shares
with local Inter Inter icates icates Selected Euro ment 1 July 1935 = 100

author bank bank of deposit of deposit retail dollar securities: -
lasury ities - 3 months 3 months 3 months 3 months banks: base 3 month long dated‘s Dividend
yield* 3 months'̂ ^ bid rate^ offer rate'̂ bid rate offer rate rate rate - 20 years Price index yield

AJRP AJOl HSAJ HSAK HSAL HSAM AJIB AJLX AJMT AJMU
6.00 6.50 6.53 6.56 6.41 6.44 6.25 6.44 8.05 2 445.18 4.07
6.31 6.44 6.47 6.50 6.44 6.47 6.50 5.54 8.26 2 510.44 4.25
6.26 6.38 6.38 6.44 6.34 6.41 6.00 5.50 8.10 2 784.07 4.00
7.13 7.50 7.59 7.63 7.53 7.59 7.25 5.69 7.09 3 047.65 3.69

5.68 5.38 5.38 5.44 5.25 5.31 5.25 4.75 8.41 2 370.69 4.24
5.43 5.44 5.44 5.50 5.38 5.42 5.25 4.94 8.52 2 485.86 4.08
5.55 5.75 5.81 5.85 5.66 5.72 5.75 5.44 8.72 2 404.62 4.27
5.51 5.88 5.91 5.97 5.81 5.88 5.75 5.56 8.63 2 342.27 4.40
5.80 6.06 5.97 6.00 5.88 5.91 5.75 6.12 8.53 2 367.99 4.38
6.00 6.50 6.53 6.56 6.41 6.44 6.25 6.44 8.44 2 327.92 4.49

6.20 6.69 6.69 6.72 6.59 6.66 6.25 6.25 8.61 2 314.26 4.52
6.29 6.69 6.69 6.75 6.63 6.66 6.75 6.19 8.52 2 318.80 4.55
6.21 6.56 6.59 6.63 6.53 6.56 6.75 6.19 8.50 2 354.84 4.49
6.73 6.88 6.91 6.94 6.81 6.88 6.75 6.12 8.39 2 438.47 4.34
6.17 6.56 6.50 6.56 6.44 6.47 6.75 6.00 8.18 2 495.93 4.25
6.73 6.75 6.88 6.91 6.75 6.81 6.75 5.94 8.16 2 520.49 4.23

6.71 6.75 6.78 6.81 6.69 6.75 6.75 5.75 8.36' 2 566.60 4.15
6.68 6.69 6.75 6.78 6.69 6.72 6.75 5.81 8.24 2 618.07 4.10
6.65 6.69 6.75 6.78 6.69 6.75 6.75 5.82 8.09 2 632.99 4.07
6.64 6.63 6.69 6.72 6.63 6.66 6.75 5.85 8.29 2 598.68 4.10
6.48 6.44 6.59 6.63 6.56 6.59 6.75 5.79 7.97 2 618.81 4.09
6.31 6.44 6.47 6.50 6.44 6.47 6.50 5.54 7.75 2 647.33 4.07

6.10 6.19 6.22 6.25 6.19 6.22 6.25 5.25 7.79 2 749.65 3.95
6.02 6.03 6.13 6.16 6.09 6.13 6.25 5.19 8.10 2 748.04 3.84
5.88 6.00 6.00 6.06 6.00 6.02 6.00 5.57 8.34 2 759.32 3.92
5.88 5.97 5.97 6.00 5.94 5.97 6.00 5.44 8.30 2 827.87 3.90
5.92 6.00 6.03 6.06 5.97 6.00 6.00 5.40 8.35 2 800.40 3.97
5.61 5.75 5.75 5.78 5.69 5.72 5.75 5.47 8.36 2 762.43 4.03

5.59 5.72 5.72 5.78 5.69 5.72 5.75 5.54 8.25 2 721.55 4.12
5.59 5.69 5.69 5.72 5.66 5.69 5.75 5.50 8.16 2 801.45 4.07
5.63 5.75 5.84 5.88 5.81 5.84 5.75 5.52 8.16 2 823.96 4.03
5.71 6.13 5.97 6.00 5.91 5.94 6.00 5.42 7.88 2 844.23 3.99
6.23 6.25 6.31 6.34 6.25 6.31 6.00 5.45 7.81 2 790.12 4.09
6.26 6.38 6.38 6.44 6.34 6.41 6.00 5.50 7.71 2 779.80 4.12

4.11 
4.01 
3.91
3.90 
3.69 
3.66

3.57
3.51
3.52 
3.39 
3.60 
3.47

3.35
3.11 
2.97 
2.88 
2.84
2.90

1 Average discount rate expressed as the rate at which interest is earned dur
ing the life of the bills.

2 For a minimum term of 3 months and thereafter at 7 days’ notice.
3 Spread of rates over the day in the inter-bank sterling market; from June 

1982 rates are the spread at 10.30 am.

4 Averages of Wednesdays until February 1980; from March 1980 figures are the 
average of all observations (3 a week); from January 1982 average of working 
days. Calculated gross redemption yields - see Financial Statistics Explanatory
Handbook.

Sources: Office for National Statistics; 
Bank of England; Financial Times;

Enauiries Columns 1-2, 4-9, 11-12 0171 6034342; Columns 3, 100171 533
6046.
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Selected financial statistics

A selection of asset prices

Physical assets Financial assets

Vehicles, plant and machinery: 
producer price indices 

(1990 = 100)
Housing: DETR all lenders mix adjusted house price

index (1993 = 100)

Motor vehicles
and 

2their engines'
Plant and 

machinery^ New dwellings'
Secondhand

dwellings^ All dwellings'

Average price of 
agricultural 

land in England

British government stocks

Company 
securities: 

FT-Actuaries 
all ordinary 

sharesIndex linked _____
-  -  Fixed lnterest(April 1982=(10 April 1962 =

(1990= 100)^ (Dec 1975 =100) 100) 100)
Annual

1992
1993
1994
1995
1996

PVJL
108.9
116.3
121.6
129.5
130.8

PVNO
107.7
114.8 
120.2 
128.0 
129.0

1997 127.6 125.9

Quarterly

1992 Q1 
Q2 
Q3 
Q4

107.3
106.9
108.9
112.4

106.2
105.5
107.7
111.4

1993 Q1 
Q2 
Q3 
Q4

115.5
116.0
116.4
117.3

114.4
114.6
114.7 
115.6

1994 Q1 
Q2 
Q3 
Q4

120.7
122.3 
121.2
122.3

118.9 
120.8
119.9 
121.1

1995 Q1 
Q2 
Q3 
Q4

127.8
129.3 
130.5
130.3

126.7 
128.1
128.8 
128.5

1996 Q1 
Q2 
Q3 
Q4

131.0
132.0 
131.3 
128.7

129.1
130.2 
129.8 
127.0

1997 Q1 
Q2 
Q3 
Q4

128.8
128.0
127,1
126.5

126.9
126.4
125.4 
124.8

1998 Q1 
Q2

125.6P 124.2P

3BKO BBKP BBKQ BAJI AJJY AJJZ
# # » • 136.48 155.60

100.0 100.0 100.0 148.19 178.85
100.1 102.9 102.5 140.59 176.24
104.7 103.0 103.2 139.69 182.74
109.7 106.5 106.9 142.86 189.71

120.7 116.3 116.9 •  4 147.42 202.34

4  # 4  4 88 133.14 149.62
103.6 101.4 101.7 83 136.24 152.78
97.7 102.7 102.0 82 134.35 152.18
96.6 98.3 98.1 72 142.20 167.82

99.1 98.5 98.6 80 144.18 171.70
101.0 99.1 99.4 87 143.44 173.73
101.9 101.4 101.5 69 150.07 181.20
97.7 99.9 99.6 71 155.08 188.77

99.9 100.9 100.7 84 150.02 183.63
98.7 102.6 102.1 80 139.41 174.41
99.5 104.4 103.8 78 136.04 172.54

102.6 103.2 103.1 81 136.88 174.40

100.8 102.4 102.2 90 136.42 175.28
105.0 103.0 103.3 96 139.07 182.67
107.9 103.6 104.2 89 139.97 185.48
106.1 102.2 102.8 102 143.31 187.53

107.7 103.8 104.3 106 142.89 187.01
108.7 103.7 104.4 108 141.22 186.54
109.7 108.3 108.5 78 142.60 189.37
119.4 109.0 110.4 124 144.72 195.90

124.5 109.8 111.9 126 144.72 196.52
118.5 113.5 114.2 85 145.26 195.98
120.5 119.9 120.0 121 148.80 202.28
120.5 118.9 119.1 126“’ 150.88 214.56

123.2 121.9 122.1 136“* 153.46 217.63

AJMA 
1 224.23 
1 457.38 
1 574.48 
1 647.07 
1 894.73

2 235.79

1 206.94 
1 265.39 
1 147.78 
1 276.83

1 384.00 
1 403.58 
1 472.33 
1 569.60

1 679.75 
1 546.26 
1 554.39 
1 517.51

1 506.36 
1 608.42 
1 714.06 
1 759.44

1 831.51 
1 885.83 
1 894.17 
1 967.42

2 089.90 
2 167.79 
2 317.34 
2 368.12

a • • « ♦  • 155.49 227.44
2 606.58 
2 796.69

1 Prices of vacant possession land sold without buildings. Sales notified to the 
Inland Revenue in the period are thought to have taken place, on average, 
about nine months eariier.
These indices are now published under SIC 1992 classification.

3 Series based on mortgage tending by all financial institutions rather than build
ing societies only, as previously published. This change has been made neces
sary because of the mergers, takeovers and conversions to pic status affecting 
the building society sector. The series Is based on the Department of the En
vironment, Transport and the Regions’ 5% sun/ey of mortgage lenders (at com
pletion stage) but now includes ail mortgage lenders rather than building so
cieties only.

4 Preliminary data
Sources: Office for Natior)al Statistics: 

Enquiries Columns 1-2 01633 812659; Columns 7-9 0171 533 603577;
Department of the Environment, Transport and the Regions;

Enquiries Columns 3-5 0171890 3325; 
Ministry of Agriculture, Fisheries and Food; Enquiries Column 6 0171270 8371.
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Measures of variability of selected economic

Average percentage changes

« " “S

100)

z ^

s 224^
4 ^.38
4 574.43
1 5̂ 7.07

1894.73
\

1384.00
1403.58
147Z33
1569.60

1679.75 
1 54626 
1 554.39
1517.51

1506.36 
1608.42 
1714.06 
1759.44

1831.51 
1 885.83 
1894.17
1 967.42

2089.90
2167.79
2317.34
2 368.12

‘ " 5 S
270 8371-

Table Period covered Cl 1/

MCD
or

QCD

Quarteriy series

National income and components at 1990 prices 
GDP. factor cost 
Consumers' expenditure 
Fixed capital formation 
Total
Manufacturing industry 

Stockbuilding^
Total
Manufacturing

Exports: goods and services 
Imports: goods and services 
Real personal disposable income 

Other national income series 
Gross domestic trading profits of industrial 
and commercial companies 

Other quarterly series 
Construction output^
Public sector net cash requirement^’®
Personal saving ratio®

Monthly series

Retail sales (volume per week)
Predominantly food stores 
Predominantly non-food stores 
Non-store and repair 

Cars: new registrations 
Housing starts®:

Private enterprise 
Housing associations 
Local authorities 

Housing completions®:
Private enterprise 
Housing associations 
Local authorities 

Index of industrial production:
Production industries 
Manufacturing Industries 

Passenger car production:
Home market 
Export market

Commercial vehicle production:
Home market 
Export market

Unemployed males - consistent series, 10 and over® 
Unemployed females - consistent series, 18 and over® 
Vacancies unfilled at job centres®
Average earnings: whole economy 
Exports: value, f.o.b.^
Imports: value, f.o.b.^
Money stock - MO®
Money stock - M4®

2.1
2.2, 2.5, 2.6

2.2, 2.7 
5.4

Q1 1980 to Q1 1998 
Q1 1980 to Q1 1998

Q1 1980 to Q1 1998 
Q1 1980 to Q1 1998

Q1 1980 to Q1 1998 
Q1 1980 to Q1 1998 
Q1 1980 to Q1 1998 
Q1 1980 to Q1 1990 
Q1 1980 to Q1 1998

2.11 Q1 1980 to Q1 1998

Q1 1980 to Q1 1998 
Q1 1980 to Q1 1998 
Q1 1980 to Q1 1998

4.3

1.7
1233.4

0.9

1.0 1

I / C for 
MCD (or 

QCD) 
span

5.9 Jan 1986 to Mar 1998 0.6 0.6 0.2 2.6 3 0.9
5.9 Jan 1986 to Mar 1998 1.2 1.1 0.4 2.9 3 0.8
5.9 Jan 1986 to Mar 1998 1.4 1.4 0.3 4.0 5 0.9
5.9 Jan 1981 to Mar 1998 6.0 5.9 0.7 8.3 6 1.0

5.5 Jan 1980 to Mar 1998 7.5 7.2 1.9 3.8 5 0.8
5.5 Jan 1980 to Mar 1998 16.8 16.5 2.4 7.0 6 1.0
5.5 Jan 1980 to Mar 1998 26.3 27.0 3.3 8.2 6 1.9

5.5 Jan 1980 to Mar 1998 5.7 5.7 0.7 7.9 6 1.0
5.5 Jan 1980 to Mar 1998 15.4 15.5 1.7 9.3 6 1.0
5.5 Jam  980 to Mar 1998 25.8 26.8 2.9 9.2 6 1.8

5.1 Jan 1980 to Mar 1998 0.9 0.8 0.3 2.6 3 0.9
5.1 Jan 1980 to Mar 1998 0.8 0.7 0.3 2.2 3 0.7

5.3 Jan 1980 to Mar 1998 6.4 6.1 1.6 3.9 5 0.7
5.3 Jan 1980 to Mar 1998 10.9 10.3 2.9 3.6 4 1.0

5.3 Jan 1980 to Mar 1998 8.1 7.6 2.4 3.2 4 0.9
5.3 Jan 1980 to Mar 1998 11.6 10.8 3.0 3.6 5 1.0
4.4 Jan 1980 to Mar 1998 22.4 5.6 21.6 0.3 1 0.3
4.4 Jan 1980 to Mar 1998 8.7 2.5 8.5 0.3 1 0.3
4.4 Jan 1980 to Mar 1998 4.0 2.4 3.0 0.8 1 0.8
4.6 Jan 1980 to Mar 1998 0.7 0.4 0.6 0.6 1 0.6

2.14 Jan 1980 to Mar 1998 2.9 2.8 0.9 3.3 3 1.0
2.14 Jan 1980 to Mar 1998 3.0 2.7 1.1 2.5 3 0.8

6.2 Jan 1980 to Mar 1998 0.5 0.3 0.4 0.7 1 0.7
6.2 Jun 1982 to Mar 1998 0.9 0.3 0.9 0.3 1 0.3

1 For a fuller description of these measures see article 'Measuring variability 
In economic time series’ in Economic Trends, No 226. August 1972.
Ibe following are brief definitions of the measures.
Cl is the average month to month (quarter to quarter for quarterly series) 
percentage change without regard to sign in the seasonally adjusted series. 
C is the same for the trend component.
I is the same for the irregular component, obtained by dividing the trend

component into the seasonally adjusted series, except for those series
which are seasonally adjusted using an additive model, see footnotes 2,4,6 
and_8.

1/ C is therefore a measure of the size of the relative irregularity of the sea
sonally adjusted series. _  _
The average changes I and C can also be computed successively over 
spans of increasing numbers of months (quarters). MCD (QCD), months 
(quarters) for cyclical dominance, is the shortest span of months (quarters) 
for which 1/ C is less than 1 and therefore represents the minimum period 
over which changes in the trend, on average, exceed the irregular move
ment.
MCD cannot exceed 6 even if 1/ C exceeds 1 for 6-month periods.

2 The figures JD the table were obtained from an additive analysis of slock 
changes so Cl, I and C are not percentage changes but differences in units 
of £ million. At present, seasonal adjustment of the published stocks series is 
performed multiplicatively on the level of stocks.

3 Series relate to Great Britain. — _  _
4 The seasonal adjustment is additive, so the figures for Cl, I and C are differ

ences in units of £ million.
5 The figures in thejables were obtained from an additive analysis of the person

al saving ratio so Cl, I and C are differences in percentage points.
6 Series relate to United Kingdom and may be found in Tables C.11 and G.2 of

Labour Market Trends. _ _  _
The seasonal adjustment is additive, so the figures for Cl, T and C are not 
percentage changes but differences in units of thousands.

7 The figures have been updated as described in an article in Economic Trends, 
No 320, June 1980.

8 As the irregular component for MO and M4_is obtained by subtraction of the 
trend rather than by division, the figures for Cl, I and C are expressed as per
centages of the trend level in the preceding month.

9 Formerly called Public Sector Borrowing Requirement.
Source: Office for National Statistics: Enquiries 0171 533 6235

T 7 9



,1

Index of sources
All National Statistics publications listed below are published monthly or quarterly, Individual copies are available from from the National Statistics 
Sales Office. Telephone 0171-533 5678 or fax 0171-533 5689. Subscriptions are available from The Stationery Office Publications Centre.
Telephone 0171-873 8499 or fax 0171-873 8200.

Mctinnai c;t3 ti<!tirs First Releases or News Releases disseminate economic data on the day of its publication and are available from the National 
S c s  P u 5 c  Enquiry Service. Telephone 0171-533 6363/6364 or fax 0171-533 5719.

A frpp booklet A Brief Guide to Official Statistics is available giving details and contacts for non-ONS statistical publications. This is available from 
the National Statistics Library at Newport. Telephone 01633 812973 or fax 01633 812599.

Note- DETR = Department of the Environment, Transport and the Regions. MAFF = Ministry of Agriculture, Fisheries and Food

Table Source

Asset prices 6.9

Average earnings

Balance of payments (current account)

Banking
Banking loans, advances and acceptances 6.7

British government securities (long dated) 
■ 20 years yield

•4*

Building societies
Advances on new dwellings 
Average prices of new dwellings on 
mortgage (see also Housing) 
Commitments on new dwellings

5.5
5.5

Capital account summary, analysis by sector

Cars (see also Motor Vehicles) 
Production 1.1,5.3

Registration 5.9

CBI Intentions Inquiry (see also 
Fixed investment)

Claimant count (see Unemployment)

Coal (see also Energy)

Commercial vehicles, production (see also 
Motor vehicles)

Companies
Financial companies and institutions

Capital transfers 
Saving

In relation to gross domestic product 
Industrial and commercial companies2.10. 2.11,2.12, 2.13

2.10
2.10

2.3

Capital account, financial surplus/deficit 
Current account

2.12
2.11

T80

Further statistics (W here available)

Office for National Statistics
DETR
MAFF
Bank of England

Financial Statistics (for financial assets)

1.1,4.6 Office for National Statistics First Release 
Labour Market Trends 
Monthly Digest of Statistics

2.14 Office for National Statistics First Release 
Financial Statistics 
UK Economic Accounts

Bank of England Financial Statistics

6.8 Bank of England

Financial Statistics
5.5 Building Societies Association

DETR
Building Societies Association

2.10 Office for National Statistics UK Economic Accounts

Office for National Statistics 
DETR

News Release

5.4 Confederation of British Industry

5.10 Department of Trade and Industry Energy Trends

5.3 Office for National Statistics News Release

Office for National Statistics
Financial Statistics 
UK Economic Accounts

Monthly Digest of Statistics
First Release 
Financial Statistics 
UK Economic Accounts
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ôropoiiar-3.
Exchange

"^•hraie,,

rates



I i

5 ava,'. I ’

B I

cs

Dividends and interest; receipts and payments
Expenditure
Gross trading profits

Income
Net borrowing requirement
Receipts
Saving
Security prices and yields (see also Interest rates) Bank of England

Construction industry
Index of output (see also) 

Industrial production) 
Orders received 
Output

Consumer credit

1.1,2.8 Office for National Statistics 
5.2, 5.4, 5.5 DETR

5.2 DETR

5.9, 6.6 Office for National Statistics

Consumers' expenditure Office for National Statistics

Component categories 2.6
In relation to personal income 2.5
In relation to total final expenditure 2.3
Per head 2.4

Counterparts to changes in money stock M4 6.3 Bank of England

Credit business (see also Hire purchase) 5.9 Office for National Statistics

Current balance (see also Balance of payments) 2.14 Office for National Statistics

Dividends, interest and current transfer payments 2.11

Dwellings (see also Housing)

Office for National Statistics

Office for National Statistics 
DETR

First Release 
Financial Statistics 
UK Economic Accounts

Financial Statistics

Housing and Construction Statistics

Consumer Trends 
Financial Statistics

First Release 
Consumer Trends 
Monthly Digest of Statistics

Financial Statistics 
Press Notice

Financial Statistics

First Release 
Financial Statistics 
UK Economic Accounts

First Release 
Financial Statistics 
UK Economic Accounts

Earnings (average) 1.1,4.6 Office for National Statistics

Economic activity (Labour Force Survey) 4.1,4.2, 4.3

Electricity (see also Energy) 

Employees in employment

5.10

4.1,4.2, 4.3, 4.4

Energy

Consumers' expenditure on energy products 
Output index for energy and water supply 
Primary fuel input: total, coal, petroleum, 
natural gas and primary electricity

Engineering industries
Sales and orders; total, home market and 
export

Eurodollar-3-month rate (see also Interest rates) 

Exchange rates

5.10

5.10

1.1,5.2

1. 1, 6.1

Office for National Statistics

Department of Trade and Industry 

Office for National Statistics

Department of Trade and Industry 

Office for National Statistics

Department of Trade and Industry 

Office for National Statistics

Bank of England 

Bank of England

First Release 
Labour Market Trends 
Monthly Digest of Statistics

First Release 
Labour Market Trends

Energy Trends

First Release 
Labour Market Trends 
Monthly Digest of Statistics

Energy Trends 
UK Energy Statistics 
Monthly Digest of Statistics 
Monthly Digest of Statistics

Energy Trends

News Release 
Monthly Digest of Statistics

Financial Statistics

First Release 
Financial Statistics

•V' •*' •



Expenditure (see also Total final expenditure) 2.2, 2.3

Exports 
Of goods

1.1,2.14

Price index 1.1,2.15

Volume indices 2.15

Of goods and services 2.2, 2.3

Of passenger cars, commercial vehicles 
Orders; engineering industries
Price indices

Price index for manufactures 
(international comparisons)

Relative prices (as measure of trade
competitiveness)

Relative profitability (as measure of trade

2.16

2.16

competitiveness 
Unit value index

Final expenditure (see also Total final
expenditure) 2.2, 2.3

Financial companies (see also Companies) 2.10

Fixed investment
By industrial and commercial companies (see

also Companies)
By sector and by type of asset 
Dwellings (see also Housing)
Manufacturing industry 

CBI Intentions Inquiry 
Contractors' orders for private industrial
work

In plant and machinery, new buildings and 
work 5.4

Gas (see also Energy) 5.10

General government consumption of goods and
services 2.2,2.3

Receipts and expenditure 6.4

Gross domestic fixed capital formation (see also
Fixed investment) 2.2

By sector and type of asset 
Dwellings
Industrial and commercial companies

2.7
2.7 

2.12

Gross domestic product 2.1

At factor cost 
At market prices 
By category of expenditure 
In relation to output 
In relation to stocks 
Per head

1.1,2.1, 2.3, 2.4
2.1, 2.2

2.2
2.8
5.8
2.4

Gross national product (per head) 2.4

T82

Office for National Statistics

Office for National Statistics

International Monetary Fund

Office for National Statistics

Office for National Statistics

Office for National Statistics

Office for National Statistics

Confederation of British Industry

DETR

Office for National Statistics

Department of Trade and Industry

Office for National Statistics

Office for National Statistics

Office for Nationai Statistics

Office for National Statistics

Office for National Statistics

Monthly Digest of Statistics 
UK Economic Accounts

First Release
Monthly Digest of Statistics
First Release
UK Economic Accounts
First Release
UK Economic Accounts
First Release
UK Economic Accounts
News Release
News Release
First Release
UK Economic Accounts

International Financial Statistics

First Release
Monthly Digest of Statistics 
UK Economic Accounts

Financial Statistics 
UK Economic Accounts

First Release

Monthly Digest of Statistics

Industrial Trends Survey

Housing and Construction Statistics

Monthly Digest of Statistics

Energy Trends

Financial Statistics 
Monthly Digest of Statistics 
UK Economic Accounts

First Release
Monthly Digest of Statistics 
UK Economic Accounts

First Release
Monthly Digest of Statistics 
UK Economic Accounts
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Gross trading profits of companies 
(see also Companies) 2.11

Housing
Average price of new dwellings at mortgage 
completion stage

Commitments and advances on new dwellings

Fixed investment in dwellings 
Orders received by contractors for new 

houses

Starts and completions

2.7. 5.5

ILO unemployed

Imports 
Of goods 

Price index 
Volume indices 

Of goods and services

4.1.4.2, 4.3, 4.5A

Price competitiveness (manufactures) 

Incomes
Company income (see also Companies)

2.16

2.11

Income from employment as a percentage of 
gross domestic product 
(see also Wages: Earnings)

Personal disposable income

Per head
Personal income before tax

Industrial and commercial companies (see
also Companies) 2.10, 2.11,2.12, 2.13

Industrial production: index of output

By market sector 
By selected industries
In relation to output (gross domestic product) 
In relation to stocks (manufacturing 
industries)

Inter-bank 3-month rate (see also Interest rates)

5.1

5.1
5.1 
2.8

5.8

6.8 

6.8Interest rates
British government securities long-dated (20 
years) yield 
Eurodollar 3-month rate
Financial Times index of industrial ordinary shares 
Inter-bank 3-month bid and offer rates 
Local authorities 3-month deposit rate 
Selected retail banks base rate
Sterling certificates of deposit 3-month bid and offer rates 
Treasury bill yield

Labour Force Survey 4.1,4.2,4.3

Local authorities 3-month deposit rate (see also 
Interest rates) 6.8

Office for National Statistics

DETR

Building Societies Association 

Office for National Statistics

DETR

1.1.5.5 DETR
Scottish Development Department 
Welsh Office

Office for National Statistics

Office for National Statistics

Office for National Statistics 

Office for National Statistics

Office for National Statistics

Office for National Statistics

Bank of England 

Bank of England

Financial Times 
Bank of England

Office for National Statistics

Bank of England

First Release 
Financial Statistics 
UK Economic Accounts

Housing and Construction Statistics

Financial Statistics 
Press Notice

Monthly Digest of Statistics 
Press Notice
Housing and Construction Statistics

First Release 
Labour Market Trends

First Release
Monthly Digest of Statistics 

First Release
Monthly Digest of Statistics 
UK Economic Accounts

First Release 
Financial Statistics 
UK Economic Accounts

Monthly Digest of Statistics

First Release
Monthly Digest of Statistics 
UK Economic Accounts

First Release
Monthly Digest of Statistics 
UK Economic Accounts

First Release 
Financial Statistics 
UK Economic Accounts

First Release
Monthly Digest of Statistics

Full Monetary Statistics 

Financial Statistics

First Release 
Labour Market Trends
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Manufacturing industries 
Investment
Output (constant prices) 

in constant prices 
per person employed 

Stockbuilding 
Stock ratios

Money stock
1.1,6.2

Motor vehicles
New car registrations ,
Production of passenger cars and commercial 

vehicles; total and for export

National accounts 2.1 -2 .16

National disposable income at market prices

Official reserves

Orders received
By construction industry (see also 
Construction)
By contractors for private industrial work 
By engineering industries (see also
Engineering)

Output
By construction industry (see also 
Construction) 1.1,2.8, 5.2

By engineering industries (see also 
Engineering)

Gross domestic product: by category of

Index numbers at constant factor cost; service inds. 2.9 
Per person (see also Productivity) 4.7

Overseas trade (see Exports; Imports; 
Trade in goods)

Personal disposable income 2.4, 2.5

Personal income before tax

Petroleum (see also Energy) 5.10

Population
Estimates p er capita, income, product and 

spending

Prices
Asset prices 6.9

Average price of new dwellings at mortgage 
completion (see also Housing)

Pensioner price index 
Producer input and output prices 
Producer price index

5.5
3.1
1.1 
3.1

Retail price index 1.1,3.1

Office for National Statistics

T84

Bank of England

DETR
Office for National Statistics

Office for National Statistics

Office for National Statistics

HM Treasury

DETR

Office for National Statistics

Office for National Statistics 
DETR

Office for National Statistics

Office for National Statistics

Office for National Statistics

Department of Trade and Industry

Office for National Statistics

Office for National Statistics
DETR
MAFF
Bank of England

DETR
Office for National Statistics

Office for National Statistics

Office for National Statistics

Monthly Digest of Statistics

First Release
Monthly Digest of Statistics

Financial Statistics 
Press Notice

News Release 
Monthly Digest of Statistics

First Release 
Financial Statistics 
UK Economic Accounts

Financial Statistics 
Monthly Digest of Statistics

Housing and Construction Statistics

News Release 
Monthly Digest of Statistics

Housing and Construction Statistics

News Release 
Monthly Digest of Statistics 
First Release
Monthly Digest of Statistics

First Release
Monthly Digest of Statistics 
UK Economic Accounts

Monthly Digest of Statistics

Energy Trends

Financial Statistics (for financial assets)

Housing and Construction Statistics 
Labour Market Trends

First Release
Monthly Digest of Statistics

First Release
Monthly Digest of Statistics
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Private sector
Capital account, financial surplus/deficit 
Gross fixed investment 
Housing starts and completions (see also 
Housing)

2.10 Office for National Statistics 
2.3, 2.7

Producer price index (see also Prices)

Production (see Industrial production; Motor 
vehicles; Output; Steel)

Productivity

Profits (see also Companies)

1.1,4.7 

2.3,2.11

Property Transactions

Public sector
Borrowing requirement 1.1, 6.3, 6.5

Capital account, financial surplus/deficit
Expenditure
Financial transactions
Gross fixed capital formation
Gross fixed investment
Housing starts and completions (see also
Housing)

Index numbers of output

Purchasing power of the pound

Regional claimant unemployment rates (see also 
Unemployment)

Rent and non-trading income; industrial and 
commercial companies

Retail price index (see also Prices)

Retail sales
Value index numbers

Volume index-numbers 
Ratio of distributors' stocks to retail sales

Saving, company (see also Companies)

Savings ratio, personal

Selected retail banks' rates (see also Interest rates)

Service industries
Gross domestic product 
Index numbers of output

Steel, production and consumption

Sterling certificates of deposit (see also 
Interest rates)

2.11

1.1,3.1

2.10

Office for National Statistics

Office for National Statistics 

Office for National Statistics 

Office for National Statistics

Board of Inland Revenue

Office for National Statistics

DETR

Office for National Statistics 

Office for National Statistics
9

Office for National Statistics

Office for National Statistics

Office for National Statistics

Office for National Statistics

Office for National Statistics

Office for National Statistics

Bank of England

Office for National Statistics

Financial Statistics 
Monthly Digest of Statistics

Housing and Construction Statistics 
Press Notice

First Release
Monthly Digest of Statistics

Monthly Digest of Statistics

First Release 
Financial Statistics 
UK Economic Accounts

First Release 
Financial Statistics

Financial Statistics

Housing and Construction Statistics 
Press Notice

First Release 
Labour Market Trends

First Release 
Financial Statistics 
UK Economic Accounts

First Release
Monthly Digest of Statistics

First Release
Monthly Digest of Statistics

First Release 
Financial Statistics 
UK Economic Accounts

First Release 
Financial Statistics 
Monthly Digest of Statistics 
UK Economic Accounts

* 0  - —

First Release

Iron and Steel Statistics Bureau Ltd. Monthly Digest of Statistics

Bank of England Financial Statistics

T85



sterling
Exchange rate index
Exchange rates against major currencies

Stock appreciation, company sector (see also 
Companies)

Stocks
Manufacturing stockbuilding 
Physical increase in

.1,6.1
6.1

Bank of England

2.11 Office for Nationai Statistics

1.1 Office for National Statistics

Financial Statistics

2.2. 5.7

First Release 
Financial Statistics 
UK Economic Accounts

First Release
Monthly Digest of Statistics

Ratios

Taxes
Government receipts of 
Payment of taxes by companies

Office for National Statistics Financial Statistics

First Release 
Financial Statistics 
UK Economic Accounts

I

Total final expenditure on goods and services 2.2, 2.3 Office for National Statistics

Trade competitiveness measures 2.16 Office for National Statistics 
International Monetary Fund

Trade in goods 2.14, 2.15 Office for National Statistics

Transfers (see also Balance of payments) 2.14 Office for National Statistics

Treasury bill yield (see also Interest rates) 6.8 Bank of Engiand

Undistributed income: industrial and commercial 
companies

2.11,2.12 Office for Nationai Statistics

Unemployment
Office for National Statistics

Regional claimant count 
Total claimant count 
ILO unemployed

4.5 
1.1. 4.4 

4.1,4.2, 4.3

Unit labour costs index (international comparisons) 

Unit wage costs

Vacancies

2.16

4.7

1.1,4.2

International Monetary Fund

Office for National Statistics

First Release
Monthly Digest of Statistics 
UK Economic Accounts

International Financial Statistics

First Release
Monthly Digest of Statistics 
UK Economic Accounts

First Release 
UK Economic Accounts

Financial Statistics

First Release 
Financial Statistics 
UK Economic Accounts

First Release 
Labour Market Trends 
Monthly Digest of Statistics

First Release (Labour Force Survey) 

International Financial Statistics

First Release 
Labour Market Trends 
Monthly Digest of Statistics

4

Wages and salaries
Unit costs - manufacturing

Unit costs - whole economy
In relation to personal disposable income
Per unit of output

Wholesale price index for manufactures 
(international comparisons)

Workforce
Jobs

1.1

1.1
2.5
4.1

2.16

4.4

Office for National Statistics

Office for National Statistics

International Monetary Fund

Office for National Statistics

First Release
Labour Market Trends
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Monthly Digest of Statistics
First Release 
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International Financial Statistics
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Productivity (see unit wage costs)
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Economic Trends brings together all the main economic indicators.
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The largest section gives time series and graphs over the last five 

years or so. It is preceded by several pages of the latest 

information and followed by an analysis of indicators in relation 

to the business cycle over the last 20 years.

Regular articles comment on and analyse economic statistics.
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