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RETURN RELATING TO

1936-37 .
Table I.__Comparisoii of Exchequer Issues with Estimated Expenditure

Ordinary Expenditure.
C o n s o l id a t e d  F u n d  

S e r v i c e s .

In te re s t and  M anagem ent 
of N a tio n a l D ebt ...

Paym ents to  N o rth e rn  
Ire lan d  E xchequer (in­
c lud ing  n e t share  of re ­
served taxes, £6,957,000)..

O ther C onsolidated F u n d  
Services

P ost Ofi&ce F u n d  ..............

T otal ♦ i • •  %

Supply Services
(excluding P o st OflBce).

Army V otes (including  
O rdnance Factories)

N avy V otes 
A ir Votes
M arg in  for S upp lem en tary  

E stim ates

T o ta l D efence Services

Civil V otes
M arg in  for S upp lem en tary  

E stim ates
Custom s and  Excise and  

In lan d  R evenue Votes

T otal Supply  Services (ex­
c lud ing  P o st Office)

Total Ordinary Expenditure 

New Sinking  F und (1928)...

and New Sinking Fund
Self-Balancing

E xpenditure.
P ost Office 
R oad F u n d •  4 *

•  « 9

Total Self-Balancing 
penditure.............

Total Expenditure ...

1936-37.

Total
Expenditure 
provided for 

in the Budget.

Additional 
Expenditure 
for which 

Supplementary 
Estimates and 
Excess Votes 

were presented.

Total
Estimated

Expenditure.
xchequer
Issues.

£
1

1
£

224,000,000
}1

•

1
7,500,000 j

1

3,200,000
600,000

235,300,000

49.321.000
69.930.000 
39,000,000

6,894,000
11.359.000
11.700.000

20,000,000 ^OfiOOflOO*

. 178,251,000 9,953,000

. 365,254,000 11,138,000

5,600,000 5,600ft00*1
13,492,000

1
1

. 562,597,000 15,491,000

797,897,000 15,491,000

—t —

j
’■ 797,897.000 15,491,000

69,344,000 
; 26,500,000

2,600,000

. 95,844,000 2,600,000

. 893,741,000 18,091,000

224,000,000 210,873,000§

7.500.000

3.200.000 
600,000

235,300,000

56.215.000
81.289.000
50.700.000

7.996.000

3.240.000 
420,000

222,529,000

54.846.000
81.092.000
50.134.000

188.204.000

376.392.000

186.072.000

367.711.000

13,492,000 13,447,000

578,088,000 567,230,000

813,388,000 1 789,759,000

13,127,000§

813,388,000 802,886,000

71.944.000
26.500.000

71.880.000
27.427.000

98,444,000 99,307,000

911,832,000 902,193,000

R eplaced  by th e  p re sen ta tio n  of S upp lem en tary  E stim ates.  ̂ « im n o  nnn
t  T he am oun t of th e  S ta tu to ry  S in k in g  F u n d s  in  1936-37 was estim ated  a t  £10,1^,000, 

w hich i t  was proposed to  m eet by borrow ing. In  th e  event, th e  P e rm a n e n t D ebt Charge
proved sufficient to  provide for these  S in k in g  F u n d s  o u t of Reveiuie. tx /-a.

§ These tw o item s to g e th e r m ake up  th e  to ta l of th e  P e rm an en t D ebt Charge
(£224,000,000) as fixed by Section  30 (1) of th e  F inance  A ct, 1936.
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1936-37.
T able II.—Comparison of Exchequer Receipts with Budget Estimate

1935-36
Exchequer

R eceipts.

238,074,000
51.020.000
87.920.000
25.800.000

2,085.000

Ordinary Revenue—
I nland  R e v e n u e .

Income Tax ... 
S ur-tax  
E sta te  D uties 
Stam ps
O ther In land  

D uties

•  «

• ♦

Revenue

404,899,000

196.642.000
106.700.000

Cu s t o m s  and E x c is e

Customs ...............
hiXcise... ••• •••

303,342,000
t

' M otor V e h ic l e  D u t ie s  

4,977,000 I Exchequer Share ...

T otal R e c e ip t s  from
713,218,000

11,670,000

T axes

1.360.000

4.934.000
4

21,738,000

752,920,000

91,855,000

844,775,000

Post Office (N et R e c e ip t) ... 
P ost Office F u n d  
Crown Lands
R eceipts from Sundry  

liOans ... . . ,  •••

M iscellaneous ...............

Total Ordinary Revenue

I S e l f -B alancing  R e v e n u e .
66.080.000 P ost Office
25.775.000 Road F und

•  4

%  •

Total Self - Balancing 
Revenue .....................

Total Revenue ...........

B udget
E stim ate .

259,000,000
56,500,000
89.000. 000
27.000. 000

1.500,000

433,000,000

207,525,000
110,000,000

317,525,000

5,000,000

755.525,000

11.256.000 

1,350,000 

5,000,000

25.250.000

798.381,000

69.344.000
26.500.000

95,844,000

894.225,000

1936-37.

Exchequer
R eceipts.

257,237.000
53.540.000
87.990.000
29.140.000

1,730,000

429,637,000

211,282,000
109,500,000

320,782,000

5,300,000

755,719,000

10.970.000
100,000

1.350.000

4.550.000

24.600.000

797,289.000

71.880.000
27.427.000

99,307,000

896,596,000

-h Increase 
or

— Decrease

1.763.000
2.960.000
1.010.000
2,140,000

230,000

3,363,000

3,757,000
500,000

3,257,000

300,000

194,000

450.000

650.000

1,092,000

2,536,000
927,000

3,463,000

2,371,000
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Mi

1936-37.

Table III giving the E xchequer B alance Sheet of 1936-37

R eceipts.

Ordinary Revenue 797,289,000

Self-Balancing Revenue % * ♦ 99,307,000

Total Revenue ... 896,596,000

25,600,000

Money ra ised  
C r e a t i o n  
D e b t :—

N atio n a l Savings 
C ertificates 

2 i p e r cent. F u n d ­
ing  Loan, 1956-61 71,700,000 

2f p e r cen t. F u n d ­
ing  Loan 1952-57 99,100,000 

W ays and  M eans 
A dvances (net) ... 4,480,000

200,880,000

R epaym ents, &c. :—
U nder L and  S e ttlem en t 

F a c ilitie s  Acts, 1919 and 
1921 ... ... ...

Suez C anal D raw n Shares
t  » •

E xchequer B alance on 31st 
M arch, 1936 ...........................  2,730,000

1,100,380,000

Paym ents.

Ordinary Expenditure ... 
New Sinking Fund (1928)

...789,759,000 

... 13,127,000t

Total Ordinary Expenditure 
and New Sinking Fund ...802,886,000 

Self-Balancing Expenditure ... 99,307,000

Total Expenditure............ 902,193,000
Issues for P u rchase  or R edem p­

tion  of D eadw eight D ebt as 
follows :—

N atio n a l Savings £  
C ertificates (p rin ­
cipal repaid) ... 27,100,000 

N atio n a l Savings 
Bonds ... ... 117,000

T reasury  Bonds ... 69,288,000 
T reasury  B ills (net) 88,529,000 
O ther D ebt u n d er 

th e  W ar Loan 
Acts, 1914-19 ... 3,975,000

.000

Issues u n d er Section  1 (1) of th e  
N o rth  A tlan tic  S h ipp ing  Act,
1934 371,000

Issues u n d e r Section 4 (3) of th e  
B ritish  S h ipp ing  (Assistance) 
A ct, 1935 ... ... ...

Issues u n d er Section 26 (1) of 
th e  T ith e  A ct, 1936 

Issues to  N atio n a l D ebt Com­
m issioners—

Suez C anal D raw n Shares ... 
Old S in k in g  F u n d , 1935-36 ...

E xchequer B alance on 31st 
M arch, 1937 ...........................

3,012,000

118,000

36,000
2.941.000

2.700.000

1,100,380,000

t  The following issues o u t of R evenue to  purchase or redeem  D ebt are 
inc luded  u n d er th e  head of New S ink ing  F u n d  (1928): —

Specific S ink ing  F u n d s :—
C ap ita l of T erm inable A n n u i t i e s ...................................................
4 p e r cen t. F u n d in g  Loan S ink ing  F u n d ................................................
3 per cen t. F u n d in g  Loan S in k in g  F u n d ................................................
V icto ry  Bonds S ink ing  F u n d  ...................................................

B alance issued to  N atio n a l D ebt Comm issioners to  redeem  D ebt

T otal ...

£
933,000

4.141.000
1.688.000
3.434.000
2.931.000

#  # % « ♦ 13,127,000
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T ablb IV.

NATIONAL DEBT (A pproxim ate Totals),

I n ternal  D ebt .

•  « •

•  « •

)

Consols, &c.
Term inable A nnuities 
Sh% Conversion Loan 
4% Consolidated Loan 
34% W ar Loan 
4% F u n d in g  Loan, 1960-90 
3% F u n d in g  Loan, 1959-69 
2J% F u n d in g  Loan, 1952-67 
2i%  F u n d in g  Loan, 1956-61 
4% V ictory Bonds 
5% Conversion Loan, 1944-64 . 
4i%  Conversion Loan, 1940-44 
3% Conversion Loan, 194S-53 . 
2i%  Conversion Loan, 1944-49 
1% T reasury  Bonds, 1939-41 . 
N ational Savings C ertificates 
N ational Savings Bonds
T reasury  Bills ........................
Ways and  M eans Advances

Total Internal Debt ...

313.284.000
12.164.000

739.402.000
400.739.000 

1,911,459,000
354.021.000
145.578.000
100.609.000
200.274.000
316.934.000
322.842.000
365.922.000
301.838.000
206.526.000 
100,000.000
389.950.000 

4,207,000
674.595.000

23.535.000

6,883,879,000

E x ternal  D ebt .!

5i%  Tw enty-year Bonds, 1937 ($719,508)+ 
U.S.A. G overnm ent Loan ($4,368,000,000) 
Loans from c e rta in  A llied G overnm ents

Total External Debt  ... •  %

Total National Debt  ...

148,000
897.534.000
134.887.000

1,032,569,000

# # • 7,916,448,000

D ed u c t:
V ictory Bonds, &c., purchased by N ationa l 

D ebt Commissioners, b u t no t y e t cancelled

N e t  Total on 31st March, 1937 •  •  t •  •

119,297,000

7,797,151,000

* N ational Savings C ertificates a re  shown a t  issue price, exclusive of accrued in te re s t. 
+ A t par of exchange.
J Balance unissued a t  31st M arch, 1937.
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Table V,
WAR LOANS TO DOMINIONS AND COLONIES (see note H below).

C a p it a l  S u m s  o u t s t a n d in g  o n  31st M a r c h , 1937:—

A ustra lia  
New Zealand 
N ew foundland

•  0

« 0

£
79.724.000
26.191.000 

400,000
106,315,000

LOANS TO ALLIES, &c. (see note  ̂ below).
F U N D E D — * T. ^  *

A g g r e g a t e  o f  A g r e e d  A n n u it y  P a y m e n t s  d u e  u n d e r  F u n d in g  A g r e e m e n t s
EXISTING at 1st J u l y , 1932, a n d  o u t s t a n d in g  o n  31st M a r c h , 1937.

Allied War Debts:— ^
France  ... ... ••• ••• ••• ••• ••• 75o,o/5,00u

... 252,938,000 

... 30,375,000

... 22,425,000

... 31,750,000

... 22.375.000

# ♦ ^I ta ly  
P o u m an ia  
P o rtu g a l 
Jugoslav ia  
Greece

4  4  4

4  0  0
4  4  0

0  4  0

0  4

1,115,738,000

4  4  4 4  4  4

C a p it a l  S u m s  o u t s t a n d in g  o n  31st M a r c h , 1937:—
Belief and Reconstruction Loans :—

Repayable by instalments of principal and interest:
Belgium  
B elg ian  Congo 
Po land  
R oum ania 
E ston ia  
Jugoslav ia  ...
A u stria

0  4  4

4  9  0 0  4

0  4  4 4  0  4

• i

0  4  4
4  4  0

0  0  4 4  4  4

4  4

£
9,000,000
3.600.000
3.899.000
2.101.000

218,000
1.945.000
8.825.000

29,588,000
Other D eb ts :—•

Repayable by instalments of principal or of principal and interest:

I ja t  VI a ... ••• ••• 1,244,000
Greece ... ... ... ............... 43,000
1̂  oland ... ... ..• ••• ••• ••• 71,000
Czechoslovakia ... ... ... ............... 403,000
R oum ania  ... ... ...............  ............... 18,000
E sto n ia  ... ••• ... •*. ••• 917,000
L ith u a n ia  ... ... ... ............... 30,000
P o land  (U pper S ilesia P leb iscite) ............... 614,000

3,340,000
N O T  f u n d e d -

c a p it a l  Sums o w in g  o n  31st M a r c h , 1937:
Allied W ar D eb ts :—

R ussia 4  4  4 4  4 4  4 4  4  4 4  4  0 0  4
1,377,654,000

Relief and Reconstruction Loans:  
A rm enia 4  4 4  4 4  4

4  4  4 225,000

Other Debts:— 
A rm enia 4  4  4 4  4 4  4  4 4  4 4  4  4 4  4  4 1,631,000

* E xclud ing  th e  non -in te rest-b earin g  deb t of £53,500,000 w hich m ay be regarded  as set 
off a g a in s t th e  eq u iv a len t liab ility  of H is  M ajesty’s G overnm ent to  th e  F ren ch  G overn­
m en t in  respec t of gold deposited  d u rin g  th e  W ar.

TT P aym en ts  in  respec t of these  in te r-governm en ta l loans due from  1st Ju ly , 1931 to  
30th Ju n e , 1932 (the “ H oover” year) w ere suspended. The am ounts suspended in  respect 
of W ar Debts, to g e th e r w ith  in te re s t, a re  payable by m eans of an n u itie s  in  th e  period 
1st J u ly , 1933 to  30th J u n e , 1943. F rom  1st Ju ly , 1932, paym ents in  respect of W ar Debts 
have been suspended in  accordance w ith  th e  a rran g em en ts  m ade a t  th e  L ausanne Con­
ference (Cmd. 4129).

I

■ i

(!
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Table VI.—Comparison of Estimated E xpenditure.
[ In  th is  and subsequent tables account is no t taken  of th e  sums, estim ated  a t  £80,000,000, 

to be m et from borrowed moneys in  1937-38 under th e  Defence Loans Act, 1937. J

1936-37*
(O riginal Estim ates).

£000.

1. Grants for Local and
OTHER Services 

{For details see Table A)

2. I rish  ServicesI

3. N ationally Adm inis­
tered Services— 

N ational Debt In te re s t 
and M anagem ent

N ational Pensions and 
Insurance, and U n­
employment Assistance 

{For details see Table B)

Defence—
(a) Army (including Ord­

nance fac to ries) ...
(b) Navy ..........................
(c) A ir

# •  ♦

Tax Collection—
(a) Customs and Excise
(b) In land  Revenue

5,537
8.353

All o ther S e rv ices ...........................
{For details see Table C)

M argin for Supplem entary  
m ates ... ... ... ...

Total Ordinary Expenditure

4. N ational Debt Sinking F und

5. Self-Supporting Services—*
Post Office and  B roadcasting

E sti-

•  •  4

£000.

1937-38
(on ex isting  basis).

£000. £ 000.
Increase -|- 

or
Decrea.se —

£ 000.

179.163

. 1

181,274 ,
i

2,111

14,855 . 15,162 1  ’ H - 307

224,000

1
j

224,000

1
1

181,662 182,497 + 835

180,083t

64,664
78,724
57.262

200,650J + 20,567

•

13,890§

5,690
8,584

14,274§ + 384

30,744 34,991 4,247

«

1

10,000

1

+ 10,000

824,397 862,848

1

+ 38,451

69,344
1

75,198 5,854

* For purposes of com parison, th e  sums of £25,600,000 m arg in  for S upp lem en tary  
E stim ates and  £26,500,000 for R oad F u n d  (Self-Supporting  Service) provided  in 1936-37 
have been d is trib u ted  am ong th e  item s to  which they  a re  ap p ro p ria te .

t  Of th e  to ta l for 1937-38. £3,985,000 is recoverable u n d er agreem ents from th e  Irish  
Free S ta te , toge ther w ith  £46,000 u n d er Table C (Civil S uperannuation).

X The Defence to ta l for 1936-37 consists of £178,251,000, th e  to ta l of Defence Votes, and  
in  addition  £1,832,000 in  respect of c e rta in  allied  services, and th e  to ta l for 1937-38 of 
corresponding am ounts of £198,268,000 and  £2,382,000.

§ The Tax Collection to ta l  for 1936-37 consists of £13,492,000, th e  to ta l of Custom s and 
Excise and  In lan d  Revenue Votes, and  in  ad d itio n  £398,000 in respect of c e r ta in  jillied  
services, &c., and  th e  to ta l for 1937-38 of corresponding am ounts of £13,896,000 and  £378,000.
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Table A.— Grants for L ocal and other Services.

1936-37. 1 9 3 7 -^ .

£ 000. £ 000,

Increase 4* 
or

Decrease —
£ 000.

E xchequer C o n tribu tions to  Local Revenues* .. 
E ducation  (excluding T eachers’ Pensions) 
A g ricu ltu re  (includ ing  G ran ts  for L and  S e ttle ­

m ent, M ilk and  C attle , D evelopm ent F u n d  
and  B eet S ugar Subsidy) ...

H ea lth  Services (in ad d itio n  to  provision 
included  in  first item  above)

H ousing
Roads, &)Ci... ... ... ...
R u ra l W ate r S u p p lie s ...............
^  A A W

U nem ploym ent G ran ts  and  Loans (including  
D evelopm ent G rants)

F o re ign  and  I m p e r i a l ...............
Colonial D evelopm ent F u n d  ...
Scientific and  In d u s tr ia l  R esearch 
T ram p S h ip p in g  Subsidy!
Special A reas F u n d  ...............
M iscellaneous

•  •  ♦

9 •  •

? ^ 9

1,718

237
372

3,043
109
666

490
118
400

12
1,990

500
162

T o ta l # # * » 9 • 179,163 181,274 2,111

Table B .— National P ensions and I nsurance, and U nemployment A ssistance

In c lu d in g  paym ents in  respect of ra te s  on T ith e  R en tcharge. 
Token provision only has been m ade a t  th is  stage for 1937-38 
These item s include cost of ad m in is tra tio n .

•a

1936-^7.
11

1937-38.

4

£ 000.

1
$

£ 000.

111

Increase -1- 
or

Decrease — 
£ 000.

Old Age P ensions^ ...............................................................
W ar Pensions (inc lud ing  M erch an t Seam en’s

P ensions)!............................................................................
P ay m en t to  W idows’, O rphans’ and Old Age

C o n trib u to ry  Pensions A ccount ...........................
G ran ts  to  In su ran ce  Schemes, &c.—

(i) H e a lth ............................................................................
(ii) U nem ploym ent In su ran ce  and  A ssistance ...

44,776

41,681

15,000

6,591
73,614

45,759

40,571

16,000

6,671
73,496

+  983 

1,110

+  1,000

+  80
118

T  O T A T-t- ̂  A »•« •«» ••• •«« •»% 181,662 182,497 4- 835
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Table C.— All Other Services.

1936-37.

£ 000.

1937-38.

£ 000.
Increase  +  

or
Decrease —

£000.

Foreign and Im perial Services* .............................................. 2,086 2,138
1
1

+
1

1

52

A ir R aid  P recautions* ...........................  ̂ 500 1
i  1

5,151 +
1

4,651

Im peria l AVar Graves Commission* 504 ’ 463
1
1

1 41

Oversea Settlem ent*
1

24 44 1 + 20

Paym ents under T rade F ac ilities  
Acts 750 , 450 300

A gricu ltu re  and Forestry* ............... 2,053 2,066
1

+ 13

Prisons and S ta te  Asylums, &c.* 1,504 1,585 + 81

Scientific Investiga tion  and  Museums* 1,327 1,397 70
4

T rain ing  and T ransference of 
Unemployed ...................................... |

1

1,440 1,067 — 373

W orks, B uildings and S ta tionery ,
• • •  • • •  • • •  • • •  • • •  • • • !1

5,890 6,774 + 884

Teachers’ P e n s io n s ..................................... 1,760 2,012 + 252

Civil S u p erannua tion  (other th an  
Revenue D epartm ents) ............... 2,098

1

2,300 4- 202

P ost Office F und 600
1

300 — 300

M iscellaneous (including G eneral 
A d m in is tra tio n )...........................

1

10,208 9,244 — 964

T OT Ali .  • • . . .  .  • • 30,744
i

34,991 + 4,247

* These item s include cost of ad m in istra tio n .
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T able V I I .— Giving figures of National Expenditure and of Rates collected
by Local Authorities over a series of years.

N atio n a l E x p en d itu re . [
j R ates

Year. E x p en d itu re  
charged  to  

R evenue (a).

B orrow ing by 
U nem ploym ent 

F und .

E x p en d itu re  
o u t of th e  

Road F und .

!
T otal of 1 

Columns 2, 3 1 
and 4. |

collected 
by Local 

A uthorities
(c).

(0 (2) (3) (4) (o) (6)

£ 000. £ 000. £ 000. £ 000. £ 000.

1913-14 ... 169,453
1

952 170,405 78,971

1927-28 ... 752,485 19,813 772,298 188,380

1928-29 ... 741,580 11,430 17,728 770,738 188,389

1929-30 .. 749,639 2,990 20,569 773,198 175,728

1930-31 .. 796,006 36,440 27,926 860,372 168,250

1931-32 .. 771,974 39,610 23,941 835,525 165,168

1932-33 .. 777,387 23,187 800,574 163,678

1 9 3 3 -^  .. 692,802 — 21,014 713,816 167,007

1934-35 .. 708,932 -i i ■ 19,958 728,890 173,756(b)

1935-36 .. 749,806 20,934 770,740 182,711(b)

1936-37 .. 802,886(b) 24,795(b) 827,681 *191,812(b)

(a) The figures for years p rio r  to  1928-29 have been ad ju sted  to  conform to  ce rta in  
changes m ade in  th a t  year in th e  form  of th e  accounts.

(b) E stim ated .
(c) Since a large  p o rtio n  of local a u th o ritie s ’ ex p en d itu re  is m et o u t of E xchequer 

g ran ts , a lready  included  in  Colum n (2), th e  sim plest app rox im ate  index  to  th e  ac tu a l burden  
of local ex p en d itu re  is afforded by th e  figures of ra te s  collected, which over a series of years 
re p re se n t very closely th e  e x p e n d itu re  fa lling  on ra tes.

* viz.f E n g lan d  an d  W ales £171,500,000, Scotland  £20,312,000.

j

i- t ii
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1937-38.

T able VIII.—Comparison of Estimated E x pen d itu r e

110

Service.
1

i

B udget
E stim ate ,
1936-37.

E stim ate ,
1937-38.

+  Increase 
or

—  Decrease.

Ordinary Expenditure.
C o n s o l id a t e d  F u n d  S e r v ic e s .

In te re s t and M anagem ent of N ational 
D ebt

Paym ents to N orthern  Ire land  Exchequer 
(including n e t share of reserved taxes) ...

O ther Consolidated F und  S e rv ic e s ...............
Post Office F u n d . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

£

224,000,000

7.500.000
3.200.000 

1  600,000

£

224,000,000

8,000,000
3,200,000

300,000

£

+  500,000

!  -  300,000
1

T o ta l  ................. 235.300,000 235,500,000 '  +  200,000

S u p p l y  S e r v ic e s
(excluding P ost Office and  Broadcasting).

Army V otes(including O rdnance Facto ries) 
Navy Votes
A ir \  otes . . .  •  • .  * •  •  •  •  ^  *  •  •  •

M argin for Supplem entary  E stim ates

✓

49.321.000
69.930.000
39.000. 000
20.000. 000

1

1

1
1

1

1

’  63,703,000
78.065.000
56.500.000

1

1

+  14,382,000 
- h  8,135,000 
+  17,500,000 

-  20,000,000

T otal Defence S e r v i c e s ...........................

Civil Votes (excluding Vote for B ro a d - | 
casting) ... ... ••• ••• • • •  1. 

M argin for Supplem entary  E stim ates 
Customs and Excise and In lan d  Revenue 

^ otes ... . . .  ... ... ... ...

178.251.000

365.254.000 
26,500,000*
5,600,000

13,492,000

198,268,000
1

j  405,184,000 
10,000,000

13,896,000

+  20,017,000

-h 13,430,000 
-f  4,400,000

- t -  404,000
1

T o ta l  S u p p l y  S e r v ic e s  (excluding 
Post Office and B roadcasting) 589,097,000 627,348,000 +  38,251,000

Total Ordinary Expenditure . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 824,397,000 862,843,000 +  38,451,000

Self-Balancing Expenditure.
P ost Office (£72,328,000) and g ra n t for 

B roadcasting  under Class IV  of Civil 
E stim ates (£2,870,000) .......................... 69,344,000 75,198,000 +  5,854,000

893,741,000 938,046,000 +  44,305,000
.............................................

* M otor V ehicle D uties apportioned  to  Road F u n d  tre a te d  as Self-B alancing in 
1936-37, now added  to  E x p en d itu re  figures for purposes of com parison.
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1937-38.

Table IX.—Comparison of Estimated R eceipts from Revenue in 1937-3
with corresponding Receipts in 1936-37.

On basis of E xisting T.axation.

Ordinary Revenue:
I n l a n d  R e v e n u e .

Incom e Tax 
S \ir”ta x  ... •••
E s ta te  D u ties  ...
S tam ps... .«• ••• •••
O ther In lan d  Revenue D uties

C u s t o m s  a n d  E x c is e

C ustom s... 
Excise ...

4  •  ^

M o t o r  V e h ic l e  D u t ie s

T o t a l  R e c e ip t s  f r o m  T a x e s

P ost Office (net R eceip t)
P o st Office F u n d  
Crown L ands ...
R ece ip ts  from  S undry  Loans 
M iscellaneous ... «  ♦ •

Total Ordinary Revenue

9 •  •

Self-Balancing Revenue:
P ost Office: R evenue req u ired  to  m eet 

P o s t Office e x p e n d itu re  (£72,328,090) 
and  g ra n t  for B roadcasting  u n d er 
Class IV  of C ivil E stim ates  
(£2,870,000) ......................................

Total Revenue

E stim ate  for
R eceip ts in 

1936-37.
1937-38 on

basis of 
ex isting

+  Increase 
or

— Decrease.
T axation .

£ £ £

257,237,000 275,000,000 + 17,763,000
53,540,000 58,000,000 + 4,460,000
87,990,000 89,000,000 1,010,000
29,140,000 29,000,000 — 140,000

1,730,000 1,500,000 230,000

429,637,000 452,500,000 + 22,863,000

211,282,000 219,850.000 8,568,000
109,500,000 113,150,000 + 3,650,000

320,782,000 333,000,000 + 12,218,000

5,300,000
27,427,000* } 34,000,000 4- 1,273,000

783,146,000 819,500,000 + 36,354,000

10,970,000 11,800,000 + 830,000
100,000 100,000

1,350,000 1,350,000 —

4.550,000 4,300,000 — 250,000
24,600,000 11,000,000 — 13,600,000

824,716,000 847,950,000 +  23,234,000

71,880,000 75,198,000 + 3,318,000

896,596,000 923,148,000 1 26,552,000

* M otor V ehicle D u ties  ap p o rtio n ed  to  R oad F u n d  tre a te d  as Self-B alancing in  
1936-37, now added  to  R evenue figures for purposes of com parison.
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m

Table X .— Customs and E xcise Revenue under the several head

1936-37.

H ead of Duty. B udget R eceip ts
E stim ate . (approx.).

£ £
S p i r i t s .................................................. C 4,450,000 4,766,000

E 30,300,000 31,390,000

Total S p irits  ........................... # # « « ♦ • 34,750,000 36,156,000

Beer C 4,325,000 5,365,000
E 58,400,000 57,269,000

Total Beer .......................... •  » % •  # • 62,725,000 62,634.000

W ine C 4,800,000 5,168,000

B ritish  W i n e ...................................... E 470,000 454,000

Table W a t e r s ...................................... C 25,000 24,000
E 305,000 302,000

Total Table W a t e r s ............... •  •  •  •  ♦ • 330,000 326.U00

1̂' ê  ̂ . . .  . . .  . . .  . . .  . . . C 7,649,000 7,819,000
E 1,000 1,000

1

Total Tea ........................... 7,650,000 7,820,000

Cocoa ... ... ... ... ... C 1,100,000 1,059,000

Coffee ... ... ... ... ... C 140,000 143,000

C h ic o ry .................................................. C 10,000 10,000

Sugar, Molasses, Glucose, Saccharin c 9,100,000 9,972,000
E 2,650,000 2,196,000

Total Sugar, &c. ............... ^  ^  «  ft • 11,750,000 12,168,000

D ried F r u i t s ...................................... C 750,000 761,000

Tobacco ... c 78,149,000 77,368,000
E 1,000 1,000

Total T obacco ........................... 4  9 ^  # # • 78,150,000 77,369,000

M atches and  M echanical L igh ters c 2,100,000 2,199,000
E 2,200,000 2,130,000

T otal M atches and M echanical L igh ters 4,300,000 4,329,000
Silk  and A rtificial Silk ............... C 3,700,000 3,766,000

E 2,400,000 2,116,000
T otal Silk, &c............................

• ^  ^  4  4  4 6,100,000 5,882,000

il . . .  . . .  . . .  . . . C 48,000,000 47,744,000

1937-38
E stim ated
R eceipts.

£
4,850,000

32,150,000

37,000,000

5,400,000
59,600,000

65,000,000

5,300,000

500,000

330,000

7,400,000

7.400.000

1.100.000

150.000

10,000

9.800.000
2.500.000

12.300.000

750.000

79.749.000
1,000

79.750.000

2.300.000
2.150.000

4.450.000

3.800.000
2.200.000

6 ,000,000

50.250.000
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Table X ( continued ) . — Customs and E xcise E evenue under the several heads
of Duty.

H ead of D uty.

E n te rta in m e n ts

L iquor L icences: 
D u ties............... » •  • 4  0 4  0

0  •Monopoly V alues .. 

O ther Licences

M edicines, P lay ing  C ards, Coffee M ix tu res

C inem atograph  F ilm s
Clocks and  W a tc h e s ...............
M otor C ars and  M otor Cycles 
M usical In s tru m e n ts ...............

9  9  0

^ 4 0

T ota l “ M cK enna D u ties  ” . 4  0

H ops ^ 4 4

K ey In d u s try  D u t y .......................................

D u ties  u n d e r th e  Im p o rt D u ties  A ct, 1932

O ttaw a D u ties  (excluding am ounts due to  
changes in  th e  d u tie s  on W ine, Coffee, 
an d  D ried  F r u i t s ) .......................................

Beef and  V e a l ...................................................

D u ties  on Im p o rts  from  Ir ish  F ree  S ta te f

O ther A rtic les and  D eposits ...............

T o tal O ther A rtic les, & c.... 9  9  0

D ifference betw een P aym en ts  in to  E x­
chequer and  A ctual lle c e ip ts  ...............

T o ta l D ifference 

T otal R evenue

4  f ^ 4 0

Custom s .. 
Excise ..

TOTAL 0  0

1936-37.

B udget
E stim ate .

£
7,400,000

4,250,000

220,000

530,000

800,000

180,000
630.000 

1,650,000
160.000

2,620,000

130,000

750,000

26,200,000

8,500,000

5,000,000

100,000

207,525,000
110,000,000

317,525,000

R eceip ts
(approx.).

£
7,589,000

4,274,000

293,000

528,000

846,000

170.000
624.000 

1,532,000
180.000

2,506,000

115,000

890,000

27,941,000

7,492,000

537,000

4,709,000

260,000

+  784,000 
5,000

+  779.000

211,282,000
109,500,000

320,782,000

1937-38
E stim ated
R eceipts.

£
7,900,000

4,260,000

230,000

520,000

800,000

180,000
630.000 

1,600,000
200.000

2,610,000

120,000

1,000,000

30,000,000

7,500,000

3,000,000

4,650,000

120,000

4  4  4

219.850.000
113.150.000

333,000,000

t  Includes d u tie s  levied u n d er th e  Ir ish  F ree  S ta te  (Special D uties) Act, 1932, and th e  
Im p o rt D u ties  A ct, 1932, on im ports from  th e  Ir ish  F ree  S ta te .
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Table XI.—Proposed Changes in Taxation.

INLAND REVENUE.

Income Tax.

It is proposed to increase the standard rate of income tax for the year 
1937-38 by threepence to 5s, in the £.

It is proposed to amend the law so as to safeguard against the loss of 
income tax involved in certain transactions in securities.

It is proposed to amend the law relating to avoidance of sur-tax in the 
case of certain companies under the control of not more than five persons.

It is proposed to regulate the Income Tax allowance in respect of mills 
and factories.

It is proposed to amend the law relating to the personal allowance for 
Income Tax where a pension to which a husband is entitled is assigned to 
his wife.

National Defence Contribution.

It is proposed to charge upon trades and businesses*making profits of 
more than £2,000 in accounting years ending after 5th April, 1937, a tax, to be 
called the National Defence Contribution, on the growth of profits measured by 
the relation of the actual profits of the accounting year to either the average 
actual profits of past years or the profits corresponding to a percentage on the 
capital employed. The tax will be graduated, at rates not exceeding one-third 
of the growth, by reference to the return on capital which the profits represent 
(see Table Xllb

5-1
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Table XI.— P r o p o s e d  C h a n g e s  i n  T a x a t io n —continued.

B.—CUSTOMS AND EXCISE.

C u s t o m s  :
Stockings and  Socks wholly of 

silk, or w here th e  silk  com­
p o n en t exceeds 20 per cent, 
of th e  ag g reg a te  value of all 
th e  com ponents

R eed O rgans (includ ing  H a r­
moniums), c o m p le te ..............

E x c i s e :
M ale S e rv an t licence du ty ♦ t  t

E x is tin g  D uties. Proposed D uties.

F u ll R ates. P re fe re n tia l i 
R ates. 1 F u ll R ates. P re fe re n tia l

R ates.

43J per cent. 
ad valorem 
or 125. th e  
lb., w hich­
ever is th e  
g re a te r

36^ per cent. 
ad valorem 
or 105. th e  
lb., w hich­
ever is th e  
g rea te r

i
No change 23J per cent. 

ad valorem 
or 85. th e  
lb., which­
ever is the  
g rea te r

33J per cent. 
ad valorem

22f  per cent. 
ad valorem

i

No change
1
1

Free

i

155. Nil.

It is proposed that the 
from 21st April, ^1937, and 
1st January, 1938.

changes in Customs Duties should take effect 
the change in the Excise Licence Duty from

MOTOK VEHICLE DUTIES.

It is proposed that the unladen weight of a goods vehicle shall be taken, 
for taxation purposes, to include the weight of any receptacle placed in or on 
the vehicle for the carriage of goods or burden if any goods or burden are loaded 
into, carried in and unloaded from the receptacle without the receptacle being 
removed from the vehicle.

This proposal takes effect from 1st January, 1938.
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Table XTI.—National Defence Contribution

r

The Graduation of the National Defence Contribution.

The chargeable growth of profit will be determined by deducting from the 
current profit (less any abatement or deduction for losses) either the capital 
standard (for companies 6 per cent., and for individuals and firms 8 per cent, 
on the capital employed in the business) or the profits standard (the average 
profits of the three years 1933, 1934 and 1935).

Where the current profits are less than £12,000 there is to be allowed an 
abatement therefrom of one-fifth of the amount by which the profits fall short 
of £12,000. Where the four years before the first accounting period shewed a 
net loss the amount of the loss will be allowed as a deduction from the profits 
of the accounting period.

The graduation of the rate of charge is determined by reference to the per­
centage return on the capital employed in the business which the current profits 
(less any abatement or deduction for losses) represent, and the following table 
shews the rate of charge in the case of companies :—

Companies.

Where the current profit does not exceed 6 per cent., on
capital ... 9 » •

Rate of charge on 
chargeable growth

Nil.

Where the current profit exceeds 6 per cent, on capital, 
but does not exceed 10 per cent, on capital—

Upon the growth 4  » One-fifth

Where the current profit exceeds 10 per cent, on 
capital, but does not exceed 15 per cent, on capital—

(a) if the standard represents a percentage return of 
less than 10 per cent.

Upon the amount by which 10 per cent, exceeds 
the standard

Upon the remainder of the growth
One-fifth.
One-quarter.

(b) if the standard represents a percentage return 
on capital of over 10 per cent.

Upon the growth ... One-quarter.

I



RETURN RELATING TO

Where the current profit exceeds 
capital

per cent, on

Rate of charge on 
chargeable growth.

(a) if the standard represents a return on capital of 
less than 10 per cent.—
Upon the amount by which 10 per cent, exceeds 

the standard
Upon that amount of the growth equivalent to 

5 per cent, on capital ...
Upon the remainder of the growth ...............

(b) if the standard represents a return on capital 
greater than 10 per cent., but less than 
15 per cent.

Upon the amount by which 15 per cent, exceeds 
the standard

Upon the remainder of the growth

(c) if the standard represents a return on capital 
of over 15 per cent.-

Upon the whole growth

One-fifth.

One-quarter
One-third.

One-quarter
One-third.

One-third.

Individuals and Firms,

In the case of Individuals and Firms all the percentages in the above 
table are to be increased by two, to reflect the fact that individuals and firms 
are based upon 8 per cent, return on capital as against the 6 per cent, for 
companies. The points of gi’aduation are therefore 8, 12 and 17 per cent.
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Exaynples.

Companies.

The following examples illustrate for Companies how the charge is 
computed:—

Case where Capital is large and taxpayer elects to he charged on capital
standard.

Capital ...
6 per cent, thereon... 

10 per cent, thereon... 
15 per cent, thereon...

Prohts of accounting period 
Capital Standard at 6 per cent.

•  •  •

•  •

Chargeable growth of profit

£
1,000,000

60,000
100,000
150,000

£160,000
£60,000

£ 100,000

This growth of profit will be chargeable as follows:

•

U)

■e j
(2)

IS 1
)r 1

(3)

less Standard
.. £ 100,000
.. £60,000

less 10 per cent, on capital
.. £150,000
.. £100,000

•  #

less 15 per cent, on capital
.. £160.000 
.. £150,000

£40,000 at
one-fifth

£50,000 at
one-quarter

£10,000 at
one-third

£100,000

Contribution payable =  £23,833.

Case where capital is large and taxpayer elects to he charged
Standard, illustrated for three different profits standards.

£8,000

£12,500

£3,333

£23,833

oti Profits

For each case the Capital is 
6 per cent, thereon 

10 per cent, thereon 
15 per cent, thereon

•  #

9  #

•  9

9  ♦

9  0

£
1,000,000

60,000
100,000
150,000
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(i) Profits Standard £80,000: Profits of accounting period £180,000
Chargeable growth of profits £100,000.

This growth of profit will be chargeable as follows:—
(1) 10 per cent, on capital 

less standard ...
... £ 100,000
... £80,000

(2) 15 per cent, on capital
less 10 per cent, on cap ital.

£20,000 at
one-fifth

4  4

£150,000
£100,000

£4,000

(3) Total Profits ...
less 15 per cent, on capital..

•  • £180,000
£150,000

£50,000 at 
one-quarter £12,500

£30,000 at
one-third £ 10,000

£100,000 £26,500

Contribution payable =  £26,500.

(ii) Profits standard £120,000 : Profits of accounting period £160,000—
Chargeable growth of profits 4  4 £40,000

This growth of profit will be chargeable as follows :

(1) As the Profits standard is in excess of 10 per cent, on the capital, no part
of the growth of profit will be charged at the rate of one-fifth.

(2) 15 per cent, on capital 
less standard ...

4  4 £150,000
£120,000

(3) Total profits ...
less 15 per cent, on capital

4  4

4  4

£160,000
£150,000

£30,000 at
one-quarter £7,500

£10,000 at
one-third £3,333

£40,000 £10,833

Contribution payable =  £10,833.

(iii) Profits standard £240,000 : Profits of accounting period £360,000—
Chargeable growth of profits ... £ 120,000

As the profits standard is in excess of 15 per cent, on the capital, no part 
cf* the gz’owth of profit is chargeable at the rates of one-fifth or one- 
quarter.

The whole growth is chargeable at one-third—
£120,000 at one-third £40,000.

Contribution payable =  £40,000.
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C.—Cases illustrating the relief given by abatement to small concerns.

In each case the Capital is 
6 per cent, thereon ... 

10 per cent, thereon ... 
15 per cent, thereon ...

•  •  •

4  4

The taxpayer has elected to be charged on Profits Standard, which is assumed
to be £1,400.

Case I.—Where profits in accounting period are £3fi00.

Profits of accounting period
less abatement, one-fifth of (£12,000 less £3,000)

•  • •  4

4  4

less standard
Adjusted profits •  i

Chargeable growth ... 4  4  4

Case II.—Where profits in accounting period are £5,000.

Profits of accounting period
less abatement, one-fifth of (£12,0u0 less £5,000)

less standard
Adjusted profits

Chargeable growth ... 4  4 ^ •  •  « 2,200

This growth of profit will be chargeable as follows;
(1) 10 per cent, on capital 

less standard

(2) 15 per cent, on capital
less 10 per cent, on capital

(3) Adjusted profits
less 15 per cent, on capital ...

£600 at
one-fifth £120

£1,000 at
one-quarter £250

£600 at
one-third £200

£2,200 £570

Contribution payable =  £570.

35*:=.
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Case illustrating deduction in respect of net aggregate loss for the four years
preceding the first accounting period.

Capital ...
6 per cent, thereon 

10 per cent, thereon 
15 per cent, thereon I •

£
1,000,000

60,000
100,000
150,000

The taxpayer has elected to be charged on the capital standard.

Profits of accounting period ...
less set-off of loss of preceding four years

Adjusted profit
less standard (capital standard)

Chargeable growth ...

•  #

9  ¥  ^

•  « #

« 4

£
400.000
200.000

* # ♦ 4 # 140,000

This growth of profit will be chargeable as follows:

(1) 10 per cent, on capital 
less standard ...

4  t

•  •  •

(2) 15 per cent, on capital
less 10 per cent, on capital ..

(3) Adjusted profits
less 15 per cent, on capital..

£100,000
£60,000

£150,000
£100,000

£200,000
£150,000

£40,000 at
one-fifth

£50,000 at
one-quarter

£50,000 at
one-third

£140,000

£8,000

£12,500

£16,666

£37,166

Contribution payable =  £37,166.
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I n d i v i d u a l s  a n d  F i r m s .

In the case of Individuals and Firms the computation proceeds similarly 
but the points of graduation will be 8, 12 and 17 per cent. The following is an 
example of the computation of the charge for an individual or firm which 
would benefit from the abatement.

■Case illustratijig the effect of the higher percentages on Capital Standard 
allowed for individuals and firms and the relief given by abatement to 
small concerns.

Capital ...
8 per cent, thereon ... 
12 per cent, thereon... 
7 per cent, thereon...

•  #

^ 9 4

II ^

ll

The taxpayer has elected to be charged on the Profits Standard which in this
case is £1,700.

£
Profits of accounting period
less abatement one-fifth of (£12,000 less £5,000)

Adjusted profit 
less Standard

•  «

«  •  •

C 1
Chargeable growth of profit A # 4  •  • # » # •  # • 1,900

This growth of profit will be chargeable as follows:

(1) 12 per cent, on capital 
less Standard

(2) 17 per cent, on capital 
less 12 per cent, on capital

(3) Adjusted profit
less 17 per cent, on capital # #

£700 at
one-fifth £140

£1,000 at
one-quarter £250

£200 at
one-third £ 6 6

£1,900 £456

Contribution payable =  £456.
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Table XIII.—Estimated effect of the alterations proposed in the Budget.

E stim ate , 1937-38. 
Increase  +  or 
Decrease —.

E stim ate  in  F u ll 
Year.

Increase  +  or 
Decrease

I n l a n d  R e v e n u e —

Incom e T ax (includ ing  S ur-tax ) :

Increase  in  s ta n d a rd  ra te  ...

P rovisions re la tin g  to  c e rta in  tra n s ­
actions in  secu ritie s  ..........................

*Provisions re la tin g  to  avoidance of 
3 u 1 — ta x  ... ... ... ... .«

^Provisions reg a rd in g  allowance for r 
and  fac to ries  and  allowance 
respec t of pension ...............

N a tio n a l D efence C o n trib u tio n ...............

T o ta l  I n l a n d  R e v e n u e  .

C u s t o m s

Silk  S tock ings and  Socks ... •  4

R eed O rgans an d  H arm onium s ..

13,000,000

150,000

2 ,000,000

15,150,000

15,000,000

1,000,000

20,000,000

36,000,000

N egligible

D itto

f

E x c is e

M ale S erv an ts # ♦ i 4  4

M o t o r  V e h ic l e  D u t ie s 4  9  4 4  4  4

Dittof

D itto

* The effect of these  changes, w hich a re  d irec ted  to  p reserv ing  th e  yield on th e  
ex is tin g  basis, has been ta k e n  in to  account in  com puting  th e  y ie ld  on th e  ex is tin g  basis.

t  The loss to  th e  E xchequer in  resp ec t of th e  d u ty  collected in  Scotland is estim ated  
a t  £11,000 in  1937-38 and  £11,700 in  a fu ll year. T his loss has been tak en  in to  account in 
th e  e s tim a te  of Custom s an d  Excise R evenue on ex is tin g  basis. The corresponding du ty  
in  E n g lan d  and  W ales is collected by th e  P o st Office and  pa id  over d ire c t to  th e  C ounty and 
C ounty  B orough Councils. A ccount was ta k e n  of th e  proposal to  abolish th is  d u ty  by 
in c lu d in g  a  sum  of £115,000 in  th e  fix ing of th e  block g ra n t for E ng land  and  W ales 
(H.C. 42 of *1937).
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