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BACKGROUND TO PRODUCER PRICES

INTRODUCTION

This publication contains price information from UK manufacturers and importers. Output
data is based on the revised Standard Industrial Classification SIC(92), the import data is
based on the Standard International Trade Classification SITC (R3) and the export data on
the Combined Nomenclature (CN).

WHAT ARE PRODUCER PRICES?

Producer Price Indices (PPIs) are a series of economic indicators that measure the price
movement of goods bought and sold by UK manufacturers. It is a base weighted index
working on the basket of goods concept. A wide range of representative products are
selected and the prices of these goods collected each month. The movement in these prices
are weighted to reflect the relative importance of the products in a chosen year (known as
the base year) currently 2005. These are then aggregated for various sectors of industry to
provide the published indices in the monitor.

The input PPIs (table 3) measure changes in the price of materials and fuel bought by
manufacturers for processing. The output PPIs (table 4) indicate changes in the prices
manufacturers charge for goods destined for the UK market as they leave the factory net of
VAT and after discounts.

More information can be found on our website
http://www.statistics.gov.uk/ppi

National Statistics Online:
www.statistics.gov.uk

Users can download time series, cross sectional data and metadata from across the
Government Statistical Service (GSS) using the search and index functions from the
homepage. Many datasets can be downloaded, in whole or in part, and directory
information for all GSS statistical resources can be consulted, including censuses, surveys,
periodicals and enquiry services. Information is posted as PDF electronic documents or in
XLS and CSV formats, compatible with most spreadsheet packages.

Time Series Data

The Time Series data facility on the website provides access to around 40,000 time series,
of primarily macro-economic data, drawn from the main tables in a range of our major
economic and market publications. Users can download complete releases, or view and
download customised selections of individual time series.
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INFORMATION

Need Some
Help?

Publication
Dates

What is
MM22?

What’s
Included?

How to use this Publication
This publication gives you all the available information on price

data. However, if you have any technical queries the following help
line is available and staff will be happy to take your call:

<= (01633) 455941
For general enquiries and tables 1 to 6.

Alternatively you can email us at ppi@ons.gov.uk

The dates on which this publication is available in 2010 are:

19January 18 May 21 September
16 February 22 June 19 October

16 March 20 July 16 November
20 April 17 August 21 December

This publication is produced monthly and provides price movement
data at all manufacturing, aggregated industry and product group
level. It consists of data supplied from individual UK
manufacturers, importers and exporters.

The Producer Price Indices are calculated from the price
movements of around 6,750 closely defined materials and products
purchased (including imports) and manufactured by UK industry.
This price data is converted into a basic set of price indices from
which broad series are built up. Products destined for sale in the
UK are grouped in accordance with the Standard Industrial
Classification 1992 with weighting patterns based on overall
purchases and sales by manufacturers within those groupings. The
indices published in this monitor are widely used by business in
price escalation clauses in contracts and for monitoring price
movements in the products they trade.

A number of export price indices classified to the European
harmonised tariff code system is published in table 6. Coverage is
being extended to include other areas of manufacturing exports.


mailto:ppi@ons.gov.uk

Special
Indices

Data
Formats

NOTES

What are
Net Sector
Output
Indices?

What are
Gross Sector
Output
Indices?

ONS may for a charge, make up a special index for you and
provide regular monthly updates. Each case is considered against
the resources required to produce and maintain the series
requested.

If you would like more details of this service please call (01633)
455941 or write to the following address National Statistics,
Publication Section, Room 1.227, Government Buildings,
Cardiff Road, Newport, South Wales, NP10 8XG or email us at
ppi@ons.gov.uk

Data can be downloaded in either plain text file or Navidata® 3.1
formats. Navidata® 3.1 is free software developed specifically for
analysing and using economic time series data - it enables you to
create tables and charts, and export in CSV (comma or tab
separated) formats which are compatible with your PC's
spreadsheet software

Download Navidata® 3.1 software and a sample dataset.

Reading the data

These notes should help you interpret the information in the
following tables.

The weighting patterns used to calculate net sector output indices
exclude transactions between companies classified to the same
sector e.g. manufacturing sector or manufacturing excluding food,
drink, tobacco and petroleum. For example, for Net Sector Output
purposes, the value of an electronic component manufacturer’s sales
to a car manufacturer would be excluded from the weighting
patterns used to derive final index values (thereby reflecting the
value of sales to only those purchasers outside the manufacturing
sector).

This series is found in tables 2 and 4 represents the price movement
of goods sold within the UK by companies classified to
manufacturing as defined by SIC(92). Weights are calculated on a
gross basis i.e. all transactions are included in deriving the
weighting patterns, including sales within the same industry.



mailto:ppi@ons.gov.uk
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What are
Input/Output
Group Input
Indices?

How are
Export Prices
calculated?

What about
VAT and
Excise Duties?

What about
Provisional
Data?

What about
Revisions?

What about
Price Changes?

This series represents the price movement of materials and fuels
purchased by UK manufacturers and is found in table 3. The 1/0
group input series all include purchases of materials and fuel
including those between manufacturers classified to the same sector
of industry (e.g. one chemical manufacturer to another).

The Export Price Indices (EPIs) use broadly the same methodology
as the PPI. A range of representative products are selected and the
prices of these goods collected each month from established
exporters within specified 6 digit tariff codes of the Harmonised
System (HS). The movement in these prices are weighted to reflect
the relative importance of these products and aggregated to 3 digit
(CN) level to provide the published indices in table 6. The series are
calculated on a base year of 2005=100.

All indices are compiled exclusive of Value Added Tax. Excise
duties (on cigarettes, tobacco, alcoholic liquor and hydrocarbon oils)
are included except where specified otherwise.

Indices for the latest two months are provisional and flagged with a
‘p’ marker due to the level of imputation present for items where the
latest prices are not available. The latest five months are subject to
revisions in light of (a) late and revised contributor data and (b)
revisions to seasonal adjustment factors which are re-estimated
every month.

Occasionally, information is received that produces a change in an
index value that has already been published as firm. Where the
change is significant, index values are recalculated and annotated
with an ‘r’ marker. More information on the cause of the revisions
is presented in the First Release.

The monthly index data relates to an average calculation for the
month. The effect of price changes occurring part way through the
period will only be reflected in an index in the following month’s
publication.




No Data?

Rebasing of
MM22

PPI: Cutin
sample size

You will see that various symbols are used throughout this
publication to provide meaning to the gaps in the data or where the
quality of the index values is reduced. There are a number of these
and the following key will provide an explanation:

B These index values are considered less reliable mainly due
to the lack of market coverage.

F Indices labelled F are based on relatively few quotes and in
the long term should not be relied upon for contractual
purposes.

These values have been suppressed because the index would
risk disclosure of individual price movements.

n.e.c. Not elsewhere classified.

Indices in this release have been rebased and referenced onto
2005=100. This process takes place every five years. A long run of
back data on 2005=100 is being placed on the National Statistics
website under related links at

http://www.statistics.gov.uk/ppi

The sample size of the PPI survey has been reduced by 25 per cent
by reallocating the sample to maintain the quality of the high level
PPI shown in the First Release (i.e. at 2 digit SIC level and above).
This involves recruitment in certain areas offset by cuts in other
areas. Below 2 digit level, there has been inevitable loss of quality
for certain industries' PPIs and a loss of detail in the published data,
although the intention is to continue publishing all the 4 digit SIC
level PPIs. The cut was implemented in three stages, in March 2007,
July 2007 and December 2007. Details are shown on the ONS
website:
http://www.statistics.gov.uk/downloads/theme_economy/PPICutInS
ampleSizeDecember2007.pdf
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Linking Rebased indices

The Producer Prices are series of base-weighted indices resting on the ‘basket of goods’ concept,
and regular five yearly rebasing is carried out in order to reflect the changing pattern of industry’s
sales and purchases in the index weights. This rebasing has switched to an index with a base of
2005=100 from its former base of 2000=100. This means that the fixed weights used to combine
product indices into broader aggregates will reflect the pattern of transactions in 2005 rather than
2000.

To convert 2005=100 indices back onto a 2000=100 basis
For those who are using the 2000=100 indices in long-term contracts and wish to extend the series

beyond August 2008 (the latest month for which 2000=100 figures were published), the following
approach may be suitable.

First, select the nearest equivalent index published in the 2005=100 series and then calculate a
linking factor as follows:

2000=100 index for June 2008
Nearest equivalent 2005=100 index for June 2008

Then simply multiply the 2005=100 index after June 2008 by this linking factor to extend the
2000=100 time series.

For example: 7209200000 (PLLU)

June July August
2000=100° 123.8 124.4p 123.7p
2005=100 114.9 115.4 114.6p

2As published in Business Monitor MM22 for August 2008.

The factor is calculated as 123.8/114.9 = 1.077 and figures for the 2000=100 extended series are
calculated as follows:

July 115.4*1.077 =124.3
August 114.6* 1.077 = 123.4
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The output price index for home sales of Output prices

manufactured products rose 3.8 per cent in 12 months percentage change

- 12

the year to January, compared with a rise

of 3.5 per cent in the year to December. The
index rose 0.4 per cent between December
and January, mainly reflecting price rises in

All manufactured L 10
products

petroleum products, other manufactured . exclFBT&P

products and tobacco and alcohol products. . / 2
The output price index excluding excise duties L -2
rose 3.3 per cent in the year to January. The ————————r—r—r—r—————7—
index rose 0.3 per cent between December and Aoog Py A N oto

January.

The output price index excluding food, beverages, tobacco and petroleum rose 2.5 per cent in the
year to January. The index rose 0.3 per cent between December and January.

Output prlces (home Sales) Not seasonally adjusted
All manufactured Excluding food, All manufactured
products beverages, tobacco products excluding
and petroleum duty

12 months 1 month 12 months 1 month 12 months 1 month

Percentage change

2009 Aug -0.3 0.3 0.8 0.2 -1.0 0.3
Sep 0.4 0.5 13 0.5 -0.6 0.4
Oct 1.8 0.3 21 0.4 1.0 0.4
Nov 2.9 0.3 2.0 0.0 2.1 0.3
Dec 3.5 0.5 2.6 0.7 3.2 0.6

2010 Jan 3.8 0.4 2.5 0.3 3.3 0.3
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Input prices: summary

The input price index for materials and fuels purchased
by manufacturing industry rose 8.4 per cent in the year

industry
12 months percentage change

to January and rose 2.0 per cent between December
and January. The rise in the input index between

December and January mainly reflected a rise in the
price of crude oil, and to a lesser extent fuels (inc CCL)
and imported parts and equipment. Prices of imported
materials as a whole (including imported crude oil) rose
1.7 per cent between December and January. t-

T-._excl FBT&P

Input prices (materials & fuel) manufacturing

The input price index for manufacturing industry excluding

the food, beverages, tobacco and petroleum industries A N F M
rose 1.8 per cent in the year to January. Seasonally

adjusted, the index rose 0.7 per cent between December

and January.

Input prices®?

Percentage change
2009 Aug
Sep
Oct
Nov
Dec

2010 Jan

Materials and fuels

Excluding food, beverages,

purchased tobacco and petroleum industries
12 months 1 month 12months 1 month 1 month
(NSA) (NSA) (NSA) (NSA) (SA)
-1.7 2.0 2.1 0.7 1.3
-6.2 -0.1 -1.2 0.9 1.0
0.4 2.8 0.8 1.8 14
4.0 0.2 0.7 -0.3 -0.5
7.4 0.6 1.2 0.8 0.5
8.4 2.0 18 1.1 0.7

NSA/SA not/seasonally adjusted

1 These indices include the Climate Change Levy which was introduced in May 2001
2 These indices include the Aggregates Levy which was introduced in May 2002
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Revisions (Tables 8R and 9R)

For this bulletin Tables 8R and 9R highlight revisions to movements

in price indices previously published in last month’s Statistical Bulletin.
These are mainly caused by changes to the most recent estimates as
more price quotes are received and also revisions to seasonal adjustment
factors, which are re-estimated every month.
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Output prices: detail

The contributions to movements in the total output index by the main product groups over the last
year and month (not seasonally adjusted) are:

12 month change to January

Product group Percentage change Contribution to 12 months percentage change
Food 0.9 in total (3.8%)
Tobacco & alcohol 3.7 Food
Textiles, clothing 02 Tobacco & alcohol
Paper etc 12 Textiles, clothing -0.03
Petroleum products 20.6 Paper etc
Chemical products 29 Petroleum products 1.71
Metal products 11 Chemical products
Electrical & optical 4.3 Metal products
Transport 33 Electrical & optical
Other products 3.3 Transport
Other products
All manufacturing 3.8 05 0.0 05 10 15 50

Percentage points

1 month change to January

Product group Percentage change Contribution to 1 month percentage change
in total (0.4%)

Food -
0.1 Food
Tobacco & alcohol 1.4
. . Tobacco & alcohol
Textiles, clothing 1.2
i i -0.13
Paper etc 02 Textiles, clothing
Petroleum products 1.7 Paper etc
Chemical products 0.7 Petroleum products
Metal products 01 Chemical products
Electrical & optical 05 Metal products
Transport 0.2 Electrical & optical
Other products 0.8
Transport
. Other products
All manufacturing 0.4 ‘

0.2 0.1 0.0 0.1 0.2
Percentage points
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Input prices: detail

The contributions to movements in the total input index by the main commaodities over the year and
month (not seasonally adjusted) are:

12 month change to January Contribution to 12 months percentage change
in total (8.4%)
Product group Percentage change
Fuel incl. CCL
Fuel incl. CCL -16.1
. Crude oil etc 10.04
Crude oil etc 70.6
. Home food materials
Home food materials -5.7
. | ted food material
Imported food materials -2.8 mported food matenals
Other home-prod. materials -0.7 Other home-prod. materials
Imported metals 7.1 Imported metals
Imported chemicals 0.5 Imported chemicals
Imported parts & equipment 2.4 Imported parts & equipment
Other imported materials 3.8 Other imported materials
6 12
All manufacturing 8.4 Percentage points
1 month change to January Contribution to 1 month percentage change
in total (2.0%9
Product group Percentage change
Fuel incl. CCL 033
Fuel incl. CCL 3.1 .
) ) Crude oil etc
Crude oil etc 5.3
Home food materials 0.4 Home food materials
Imported food materials 03 Inported food materials
Other home-prod. materials 0.7 Other home prod meterials
Imported metals 05
Imported chemicals 0.1 Imported metals
Imported parts & equipment 1.1 Imported chericals
Other imported materials 11 Imported parts & equipment
All manufacturing 2.0 Other imported materials

00 02 04 06 08 10 12 14
Percentage points
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Summary of statistics for producer prices — January 2010

Qutput prices

The overall output price index rose 3.8 per cent in the year to January, compared with a rise of 3.5
per cent in the year to December. This is the highest annual rate since December 2008, when the
index rose 4.6 per cent. The index rose by 0.4 per cent between December and January,
compared with a rise of 0.1 per cent between December 2008 and January 2009.

The rise in the index of 0.4 per cent between December and January was mainly due to price rises
in petroleum products, other manufactured products, and tobacco and alcohol products.

Petroleum products rose 1.7 per cent between December and January and rose 20.6 per cent in

the year to January. This monthly rise was mainly due to a 3.6 per cent rise in diesel and gas oil

(including duty) prices. The rise in the year to January is the highest since September 2008 when
it rose 26.2 per cent.

Other manufactured product prices rose 0.8 per cent between December and January and rose
by 3.3 per cent in the year to January. This monthly rise was mainly due to a 7.1 per cent rise in
recovered secondary raw materials, in particular scrap metal.

Tobacco and alcohol prices rose 1.4 per cent between December and January and rose by 3.7
per cent in the year to January. This monthly rise was mainly due to a 2.1 per cent rise in the price
of beer (including duty) and a 1.2 per cent rise in tobacco products (including duty). This monthly
rise is the largest since December 2008 when it rose 3.2 per cent.

Apart from food, textiles and metals all other product groups recorded price increases in the
month of January.

The output price index for manufactured products excluding food, beverages, tobacco and
petroleum rose 2.5 per cent in the year to January, compared with a rise of 2.6 per cent in the year
to December. This index is not affected by changes in excise duty. The index rose 0.3 per cent
between December and January compared with a rise of 0.3 per cent between December 2008
and January 2009.

The output price index for all manufactured products excluding excise duties is shown in Table 3 of
the Statistical Bulletin. This index rose 3.3 per cent in the year to January, compared with a rise
of 3.2 per cent in the year to December. The index excluding excise duties rose 0.3 per cent

between December and January, compared with a rise of 0.2 per cent between December 2008
and January 2009.
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Input prices
The overall input index rose 8.4 per cent in the year to January, compared with a rise of 7.4 per

cent in the year to December (Table 5). This is the highest annual rate since October 2008 when it
rose by 16.0 per cent.

The input index for all manufacturing rose 2.0 per cent between December and January compared
with a rise of 1.1 per cent between December 2008 and January 2009.

The monthly rise in the input index mainly reflected a rise in the price of crude oil, and to a lesser
extent fuels (incl CCL) and other imported parts and equipment.

Crude oil prices rose 5.3 per cent in the month to January and rose 70.6 per cent in the year to
January. This is the largest annual rise since July 2008 when prices rose 76.7 per cent. Towards
the end of July 2008, crude oil prices started to fall, primarily due to the expectation that many
developed countries would experience a period of poor economic performance which would reduce
demand for oil and its products. The price fall continued throughout the period August to December
2008 with some daily fluctuations but showing a general downwards trend. Prices since December
2008 have been broadly similar to those over the same period in 2007.

Fuel (incl CCL) prices rose 3.1 per cent in the month to January but fell 16.1 per cent in the
year to January. The rise in the month to January was mainly due to a rise of 10.0 per cent in the
price of gas (incl CCL).

Imported parts and equipment prices rose 1.1 per cent in the month to January and rose 2.4 per
cent in the year to January. The rise in the month to January was mainly due to a rise of 4.8 per
cent in imported motor vehicles, trailers and semi-trailers.

All other product groups also showed price rises in the month to January, in particular other
imported products which rose 1.1 per cent.

The index for materials and fuels purchased by manufacturing industry excluding the food,
beverages, tobacco and petroleum industries rose 0.7 per cent in seasonally adjusted terms
between December and January. The unadjusted index rose 1.8 per cent in the year to January,
compared to a rise of 1.2 per cent in the year to December (Table 5).

More information on producer prices can be found at: www.statistics.gov.uk/ppi.
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January Records — Output prices

All manufactured products

Excluding food, beverages, tobacco
and petroleum

Annual rate 3.8%, up from 3.5% last month. Last higher in
December 2008 (4.6%). Monthly rate 0.4% down from
0.5% last month. Last lower in November 2009 (0.3%).
Annual rate 2.5%, down from 2.6% last month. Last lower
in November 2009 (2.0%).

All manufactured products excluding
duty

Food

Annual rate 3.3%, up from 3.2% last month. Last higher in
December 2008 (4.3%). Monthly rate 0.3% down from
0.6% last month. Also 0.3% in July, August and November
2009. Last lower in June 2009 (0.0%).

Annual rate 0.9%, down from 1.5% last month. Last lower
in October 2009 (0.4%). Monthly rate -0.1% down from
0.7% last month. Last lower in October 2009 (-0.5%).

Tobacco and alcohol

Textiles, clothing

Annual rate 3.7%, up from 3.0% last month. Last higher in
November 2009 (6.6%). Monthly rate 1.4% up from -0.2%
last month. Last higher in December 2008 (3.2%).

Annual rate -0.2%, down from 1.2% last month. Also -0.2%
in October 2004. Last lower in July 2004 (-0.4%). Monthly
rate -1.2% down from 0.1% last month. This is the lowest
monthly rate since records began (November 1997).

Paper etc

Petroleum products

Annual rate 1.2%, unchanged from last month. Last lower
in January 2006 (1.1%).

Annual rate 20.6%, up from 14.8% last month. Last higher
in September 2008 (26.2%). Monthly rate 1.7% up from
-0.1% last month. Last higher in November 2009 (2.2%).

Chemical products

Annual rate 2.9%, up from 2.0% last month. Last higher in
June 2009 (3.5%). Monthly rate 0.7% up from 0.2% last
month. Last higher in August 2009 (1.1%).

Metal products

Annual rate 1.1%, up from 0.7% last month. Last higher in
July 2009 (1.2%). Monthly rate -0.1% down from 0.2% last
month. Also -0.1% in July 2009. Last lower in June 2009
(-0.4%).

Electrical and optical

Transport

Annual rate 4.3%, up from 3.9% last month. This is the
highest annual rate since records began (October 1998).
Annual rate 3.3%, down from 4.2% last month. Last lower
in April 2008 (3.1%).

Other products

Annual rate 3.3%, unchanged from last month. Last higher
in December 2008 (4.6%). Monthly rate 0.8% down from
1.2 % last month.
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January Records — Input Prices

Annual rate 8.4%, up from 7.4% last month. Last higher in
Materials and fuels purchased October 2008 (16.0%). Monthly rate 2.0% up from 0.6%
last month. Last higher in October 2009 (2.8%).

Annual rate 1.8%, up from 1.2% last month. Last higher in
April 2009 (2.6%). Monthly rate 1.1% up from 0.8% last
month. Last higher in October 2009 (1.8%).

Excluding food, beverages, tobacco
and petroleum industries

Annual rate -16.1%, up from -17.5% last month. Last
Fuel including climate change levy higher October 2009 (-10.1%). Monthly rate 3.1% up from
2.1% last month. Last higher in October 2009 (6.1%).

Annual rate 70.6%, up from 68.1% last month. Last higher
Crude oil etc in July 2008 (76.7%). Monthly rate 5.3% up from -1.0% last
month. Last higher in October 2009 (7.6%).

Annual rate -5.7%, down from -4.9% last month. Last lower
in October 2009 (-7.3%). Monthly rate 0.4% down from
1.6% last month. Also 0.4% in November 2009. Last lower
in October 2009 (-1.2%).

Home food materials

Annual rate -2.8%, down from -1.9% last month. Last lower

Imported food materials .
in November 2004 (-3.8%).

Annual rate -0.7%, up from -2.1% last month. Last higher

Other home-produced materials ]
in August 2009 (-0.2%).

Annual rate 7.1%, up from 5.8% last month. Last higher in

Imported metals
September 2008 (9.4%).

Annual rate 0.5%, unchanged from last month. Last lower

Imported chemicals _
in August 2009 (0.2%).

Annual rate 2.4%, up from 1.4% last month. Last higher in
Imported parts and equipment November 2009 (2.7%). Monthly rate 1.1% up from 0.7%
last month. Last higher in October 2009 (1.4%).

Annual rate 3.8%, down from 4.3% last month. Last lower
Other imported materials in September 2009 (1.9%). Monthly rate 1.1% up from
0.7% last month. Last higher in October 2009 (1.6%).
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Background Notes

BASIC QUALITY INFORMATION

Link to Summary Quality Report

1.

A Summary Quality Report for the PPI can be found at:
http://www.ons.gov.uk/about-statistics/methodology-and-quality/quality/qual-info-economic-
social-and-bus-stats/quality-reports-for-business-statistics/summary-quality-report-for-

producer-price-indices.pdf

This report describes, in detail, the intended uses of the statistics presented in this
publication, their general quality and the methods used to produce them.

Relevance to users

2.

Producer prices published in the summer of 2010 will have implemented the United
Kingdom Standard Industrial Classification of All Economic Activities 2007 (UK SIC 2007).
It is used to classify business establishments and other standard units by the type of
economic activity in which they are engaged. Further details of how this classification
review will impact on producer prices, including their availability, will be published in this
section over the next few months. More general information on UK SIC 2007 can be found
by following this link http://www.statistics.gov.uk/statbase/Product.asp?vink=14012

Index numbers shown in the main text of this Statistical Bulletin are on a net sector basis.
The index for any sector relates only to transactions between that sector and other sectors:
sales and purchases within sectors are excluded. However, the more detailed figures
shown in Tables 4 and 6 are on a gross basis; that is, intra Industry sales and purchases
are included in each of these indices.

Indices relate to average prices for a month. The full effect of a price change occurring
partway through any month will only be reflected in the following month’s index.

All index numbers exclude VAT. Excise duties (on cigarettes, manufactured tobacco,
alcoholic liquor and petroleum products) are included, except where labelled otherwise.
Since PPIs exclude VAT, they are not affected by the increase in the standard rate of VAT
to 17.5 per cent from 1 January 2010.

Following a regular review, it has been determined that the output price indices and the
main input index for materials and fuel (all manufacturing) no longer display a significant
seasonal pattern; therefore these series will no longer be published in seasonally adjusted
form. The series for material and fuel (excluding food beverages, tobacco and petroleum)
will continue to be seasonally adjusted.


http://www.ons.gov.uk/about-statistics/methodology-and-quality/quality/qual-info-economic-social-and-bus-stats/quality-reports-for-business-statistics/summary-quality-report-for-producer-price-indices.pdf
http://www.ons.gov.uk/about-statistics/methodology-and-quality/quality/qual-info-economic-social-and-bus-stats/quality-reports-for-business-statistics/summary-quality-report-for-producer-price-indices.pdf
http://www.ons.gov.uk/about-statistics/methodology-and-quality/quality/qual-info-economic-social-and-bus-stats/quality-reports-for-business-statistics/summary-quality-report-for-producer-price-indices.pdf
http://www.statistics.gov.uk/statbase/Product.asp?vlnk=14012
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The detailed input indices of prices of materials and fuels purchased by industry (Table 6)
do not include the Climate Change Levy (CCL). This is because each industry can, in
practice, pay its own rate for the various forms of energy, depending on the various
negotiated discounts and exemptions that apply.

Common pitfalls in interpreting series

Expectations of accuracy and reliability in sample surveys are often too high. Revisions and
sampling variability are inevitable consequences of the trade between timeliness, accuracy
and the burden on respondents. Details of sampling variability are included elsewhere in
this bulletin.

Very few statistical revisions arise as a result of ‘errors’ in the popular sense of the word. All
estimates, by definition, are subject to statistical ‘error’ but, in this context, the word refers
to the uncertainty in any process or calculation that uses sampling, estimation or modelling.
Most revisions reflect either the adoption of new statistical techniques or the incorporation
of new information which allows the statistical error of previous estimates to be reduced.
Only rarely are there avoidable ‘errors’ such as human or system failures, and such
mistakes are made quite clear when they are discovered and corrected.

Accuracy

10.

Figures for the latest two months are provisional and the latest five months are subject to
revisions in light of (a) late and revised respondent data and (b), for the seasonally adjusted
series, revisions to seasonal adjustment factors which are re-estimated every month.
Producer prices published in the summer of 2010 will have implemented the United
Kingdom Standard Industrial Classification of All Economic Activities 2007 (UK SIC
2007).There are no other planned methodological changes in the next 12 months. A routine
seasonal adjustment review is conducted in the autumn annually, but for 2009 this review
will be incorporated as part of the SIC 2007 re-classification project.

Revisions

11.

Revisions to data provide one indication of the reliability of key indicators. The tables below
show summary information on the size and direction of the revisions which have been
made to the data covering a five year period. A statistical test has been applied to the
average revision to find out if it is statistically significantly different from zero. An asterisk (*)
shows that the test is significant.
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12. The table below presents a summary of the differences between the first estimates
published between January 2004 and December 2008 and the estimates published 12
months later. These numbers include the effect of rebasing onto 2005=100 in October
2008. For more information see:
http://www.statistics.gov.uk/articles/economic _trends/ETAugMorris.pdf

Revisions between first publication and estimates twelve months later

Value in Revisions between first publication and
latest period estimates twelve months later
Average over Average over the last 5

the last 5 years | years without regard to sign
(average absolute revision)

Total output (PLLU) 3.8 -0.01 0.08
12 months %
Total output (PLLU) 0.4 0.04* 0.08*

1 months %

Total input (RNNK) 8.4 0.49* 0.72*
12 months %

Total input (RNNK) 2.0 0.18* 0.45*
1 months %

13. Spreadsheets giving revisions triangles of estimates for all months from January 1998
through to December 2009 and the calculations behind the averages in the table is
available on the National Statistics website at:
http://www.statistics.gov.uk/StatBase/Product.asp?vink=790

PUBLICATION POLICY

14. The complete run of data in the tables of this Statistical Bulletin are also available to view
and download in other electronic formats free of charge using the National Statistics Time
Series Data website service. Users can download the complete release in a choice of
Zipped formats or view and download their own selections of individual series. The Time
Series Data service can be accessed at: http://www.statistics.gov.uk/statbase/tsdintro.asp

15. Details of the policy governing the release of new data are available from the press office.
Also available is a list of the names of those given pre-publication access to the contents of
this Statistical Bulletin. In the light of the timing of the MPC meeting, the PPl was provided
to the Bank of England at 8am on Thursday in line with release protocols. For more
information see: http://www.statistics.gov.uk/StatBase/Product.asp?vink=790



http://www.statistics.gov.uk/articles/economic_trends/ETAugMorris.pdf
http://www.statistics.gov.uk/StatBase/Product.asp?vlnk=790
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16. National Statistics are produced to high professional standards set out in the Code of
Practice for Official Statistics. They undergo regular quality assurance reviews to ensure
that they meet customer needs. They are produced free from any political interference.

© Crown Copyright 2010.

Next publication: 5 March 2010
Issued by: Office for National Statistics, Government Buildings, Cardiff Road, Newport NP10 8XG

Media contact:
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The Specific
Table

Heading

MM22 MONITORLAYOUT

How do | use
the data?

The example below of the MM22 layout, shows what the
data within the tables will tell you:

The Base Year
of the Index

_~(see introductory

9 T notes )
PRICE INDICES OF PRODUCTS
MANUFACTURED INTHE UK -SIC 92
sy The Monthly
2002 2002 2002 2002 2002 Index Value
- = = = (shows price
Mining ané fquarrylng of energy producing materials Div 10 /leVeI compared
Coal mining PPAD 1010993000 78.7 78.0 78.7p 78.2p PPAD 79.9 Wlth 2000
Home produced & imported deep mined
. o base year)
The Specmc coal for home manufacturing in PPAF 1010999900 87.9 869  850p  853p  PPAF 84.4
PrOdUCt |ndeX Oth acturing and quarrying Div 14
N Umber — Stone for construction PPAK 1411000000 14398 143.9pB 143.9pB 143.9pB PPAK
SlC(gZ)' Granite, sandstone and other monumental or building stone PPAM 1411120000 14398 143.9pB 143.0pB 143.9pB PPAM
PPI/SSPI Limestone, gypsum and chalk PPAN 1412000000 148.2rB 149.6B 152.5pB 152.5pB PPAN
SITC(R3)-| Pl Limestone, gypsum and chalk PPAO 1412770000  148.2rB 149.6B 152.5pB 1525pB PPAO
CN-EPI Gravel and sand PPAR 1421000000  117.4r 1188r 1190p 1189p PPAR 1131
Natural sands; granules, chippings and powder of stone; PPAS 1421109000 1095 1114 111