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SUPPLEMENTARY FINANCIAL STATEMENT (1964-65)

P r o p o s e d  C h a n g e s  in  T a x a t io n

INLAND REVENUE

I n c o m e  T a x

It is proposed to increase the standard rate of income tax for 1965-66 by 6d., 
from 7s. 9d. to 8 .̂ 3̂ /.

CUSTOMS AND EXCISE

T e m p o r a r y  C h a r g e  o n  I m p o r t s

It is proposed to provide for the imposition of a temporary charge at the rate 
of 15 per cent ad valorem on all goods, other than those classes of goods specifically 
excepted (principally foodstuffs, unmanufactured tobacco, fuel and certain basic 
raw materials for industry), imported on or after 27th October, 1964.

T a x  R e b a t e s  f o r  E x p o r t s

It is proposed to provide powers to make payments to exporters of sums 
broadly equivalent to the amount of certain indirect taxes, namely the hydrocarbon 
oil duty, motor vehicle excise duty and purchase tax on purchases on current account, 
which enter into the cost of production of exported goods but which are not 
repayable or drawn back under existing provisions. These tax rebates will be at 
various flat rates and will apply to goods exported on or after 26th October, 1964.

H y d r o c a r b o n  O il  D u t y

It is proposed to increase by 6d. a gallon the duties on light hydrocarbon oils, 
heavy hydrocarbon oils used as road fuel, petrol substitutes and power methylated 
spirits. This change will take effect from 6 p.m. on 11th November, 1964. The 
existing duties and the proposed duties are as follows:

Existing
duties

Proposed
duties

Rate per gallon Rate per gallon

Customs—
s. d. s. d.

Light oils .......................................................... 2 9 3 3

Heavy oils used as road fuel ......................... 2 9 3 3

Excise—

Light oils .......................................................... 1 6 2 0*

Heavy oils used as road fuel ......................... 1 6 2 0*

Petrol substitutesf ............................................... 1 6 2 0*

Power methylated spirits (power alcohol).............. 2 9 3 3

* From 1st January, 1965, these rates will become 3̂ . 3c/. a gallon, under the provisions of 
Section 5 of the Finance Act 1964.

t  Petrol substitutes are defined as any liquid intended to take the place of petrol as fuel for 
internal combustion piston engines, being neither a hydrocarbon oil nor power methylated spirits.
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SUPPLEMENTARY FINANCIAL STATEMENT (1964-65)

E s t im a t e d  E f f e c t  o f  C h a n g e s  i n  T a x a t io n

 ̂t>y

the rate

f  sums 
carbon

1 be at 
. 1 9 6 4 .

Estimate for 
1964-65

Estimate for 
a full year

111
£ million £ million

INLAND REVENUE

Income tax—

Increase of ̂ d. in standard rate from Is, 9d. to 8 .̂ ?>d.
111

A

CUSTOMS AND EXCISE
1

Temporary charge on imports ...................................... ♦

Tax rebates for e x p o r t s .................................................. j t t1
Hydrocarbon oil duty .................................................. +  32 +  93

* The yield from the proposed temporary charge on imports is estimated to be at an annual 
rate in the region of £200 million; and the charge may produce about £90 million in the remainder 
of 1964-65. The actual receipts will depend on the extent to which it affects the value of imports.

t  The cost cannot be determined until the rates of rebate applicable to different classes of goods 
have been calculated. On the basis of an average rate of about H  per cent., and at the present 
level of exports, the annual cost is estimated at approximately £75 million. The amount which will 
become payable during 1964-65 will depend on arrangements to be announced later for receiving 
and paying claims.
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SUPPLEMENTARY FINANCIAL STATEMENT (1964-65)

INCOME TAX
Amount of tax and effective rate of tax per pound of income

for specimen incomes

N o tes

The following tables show the tax payable after taking account of the personal 
allowance or personal allowances appropriate to the case, an allowance for National 
Insurance contributions and, where applicable, the earned income relief or small 
income relief. The taxpayer may be entitled to further reliefs which would reduce 
the tax payable (for examples see below); if, on the other hand, he is not entitled to 
the allowance assumed for National Insurance contributions, the tax payable may 
be greater.

The amount of the allowance for National Insurance contributions taken into 
account where the income is all earned is that for an adult employee, and where 
the income is all from investments it is the allowance for a non-employed male.

Age relief
Where a taxpayer (or his wife) is over 65 and his total income does not exceed 

£900 he is entitled to age relief which gives relief equivalent to the earned income 
relief on any investment income he may have and so reduces the tax payable on 
incomes up to £900 to that chargeable on earned income. Where the total income 
is not much above this amount marginal relief may be due so that the full tax is 
not payable until the marginal rehef runs out.

Age exemption
Where a single person is over 65 and his total income does not exceed £360 

no tax is payable. In the case of a married couple where either husband or wife 
is over 65 and the total income does not exceed £575 no tax is payable. Where the 
total income is only slightly above the appropriate limit marginal relief is given, 
so that the full tax is not payable until the marginal relief runs out.

The “ proposed charge, 1965-66 ” comprises the income tax at the rates proposed 
and surtax (if any) calculated at the rates applicable to 1963-64.

i

572 (£H 
624 (£12 
676 (£13 
728 (£14 
780 (£15

832 (£1( 
884 (£li 
936 (£11 
988 (£15 
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SUPPLEMENTARY FINANCIAL STATEMENT ( 1 9 6 4 - 6 5 )

I n c o m e  T a x—continued
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£
300
350
400
450
500

600
700
800
900

1 , 0 0 0

SUPPLEMENTARY FINANCIAL STATEMENT (1964-65)

Income T ax— continued

(3) Single Persons

Income all Earned Income all from Investments

Charge for 
1964-65

Proposed Charge 
1965-66

Charge for 
1964-65

Proposed Charge 
1965-66

Income Tax 
(and Surtax 

if any)

209 
239 
269 
299
329

359 18 
390 1 
420 4 
450 7 
480 10

555 17 
631 3 
706 10 
781 17 
932 11

Effective 
Rate

Income Tax 
(and Surtax 

if any)

4 9 i

378 
410 
442 
474
506

586 11 
666 15 
746 19 
827 3 
987 11

7 3 3,046 17
7 8i 3,640 3
8 2 4,276 18
9 2 i 5,773 6

10 6 8,207 4

12 2k 12,651 16
13 4 17,214 6
14 Oi 21,776 16
14 lU 30,901 16
15 4 6i 40,026 16
16 Ik 85,651 16

Effective
Rate Surtax

if any)
Effective

Rate Surtax
if any)

4 8

3 H i
4 2

6 2 i 
6 3 i 
6 4 i 
6 5 i 
6 6

770
892

1,019
1,147
1,427

102 4 
151 15 
193 0 
234 5 
275 10

316 
358 
399 
440 
481

523 
564 
605 
646 
688

813 
941 

1,075 
1,209 
1,502

7 7 i
8 1
8 6i
9 7i 

10 H i

8 6 i
8 H i
9 3i 
9 H i

10 6 i

11 0 
11 6
11 lOi
12 7

16 0 
17 l i

15 2 i
15 n
16 2 
16 6

Effective
Rate

6 6 i 
6 7 i 
6 8 i 
6 9 i 
6 lOi

10 4 i
11 0

11 6 
H H i
12 4
13 1
14 0

16 8
16 H i
17 7 i



Income

SUPPLEMENTARY HNANCIAL STATEMENT (1964-65)

Income T ax— continued

(4) Married Couples without ChOdren

Income all Earned

Charge for 
1964-65

Proposed Charge 
1965-66

Income Tax 
(and Surtax 

if any)
Effective

Rate
Income Tax 
(and Surtax 

if any)
Effective

Rate
Income Tax 
(and Surtax 

if any)
Effective

Rate
Income Tax 
(and Surtax 

if any)
Effective

Rate

£ £ s. d. s. d. £ s. d. s. d. £ s. d. s. d. £ s. d. s. d.
450 1 12 0 1 1 12 0 1 16 0 Oi — 16 0 Oi
500 9 7 6 — 9 7 6 — 44 25 16 0 1 ol 25 16 0 I Oi
600 27 8 0 — 11 27 8 0 — 11 66 4 0 2 2i 66 4 0 2 2i
700 50 14 8 1 50 14 8 1 54 100 18 6 2 10^ 102 5 6 2 11

800 74 1 4 1 10 74 1 4 I 10 139 13 6 3 6 143 10 6 3 7
900 102 9 6 2 103 18 6 2 34 178 8 6 3 m 184 15 6 4 l i1,000 132 12 3 2 8 136 0 2 2 84 217 3 6 4 4 226 0 6 4 6

1,100 162 15 0 2 m 168 1 10 3 04 255 18 6 4 8 267 5 6 4 m
1,200 192 17 10 3 2i 200 3 6 3 4 294 13 6 4 11 308 10 6 5 H
1,300 223 0 7 3 5 232 5 2 3 7 333 8 6 5 H 349 15 6 5 4i
1,400 253 3 4 3 7^ 264 6 10 3 94 372 3 6 5 4 391 0 6 5 7
1,500 283 6 2 3 9^ 296 8 6 3 114 410 18 6 5 5^ 432 5 6 5 9
1,600 313 8 11 3 11 328 10 2 4 14 449 13 6 5 7i 473 10 6 5 11

1,700 343 11 8 4 04 360 11 10 4 3 488 8 6 5 9 514 15 6 6 Oi
1,800 373 14 6 4 2 392 13 6 4 44 527 3 6 5 lOi 556 0 6 6 2
1,900 403 17 3 4 3 424 15 2 4 54 565 18 6 5 597 5 6 6 3i
2,000 434 0 0 4 4 456 16 10 4 7 604 13 6 6 0^ 638 10 6 6 4i
2,250 509 7 0 4 537 1 0 4 94 711 19 0 6 4 752 1 0 6 8

2,500 584 13 11 4 8 617 5 2 4 114 833 16 6 6 8 880 3 6 7 Oi
2,750 660 0 10 4 697 9 4 5 1 958 6 0 6 H i 1,010 18 0 7 4"
3,000 735 7 10 4 11 777 13 6 5 2 1,086 8 6 7 3 1,145 5 6 7 7i
3,500 886 1 8 5 1 938 1 10 5 44 1,360 7 6 7 9i 1,431 14 6 8 2
4,000 1,036 15 7 5 2 1,098 10 2 5 6 1,641 12 6 8 2i 1,725 9 6 8 7i

4,500 1,208 15 9 5 4i 1,281 12 3 5 84 1,940 11 6 8 7i 2,036 18 6 9 Oi
5,000 1,381 0 2 5 64 1,464 18 11 5 104 2,246 16 6 9 0 2,355 13 6 9 5
6,000 1,806 4 11 6 0 1,912 8 1 6 44 2,902 0 6 9 8 3,035 17 6 10 u
7,000 2,293 11 3 6 64 2,421 18 10 6 11 3,607 4 6 10 3i 3,766 1 6 10 9
8,000 2,819 15 4 7 04 2,970 7 5 7 5 4,319 14 6 10 9i 4,503 11 6 11 3

9,000 3,384 17 3 7 64 3,557 13 9 7 11 5,074 18 6 11 3 | 5,283 15 6 11 9
10,000 3,993 4 0 8 0 4,188 8 0 8 44 5,837 8 6 11 8 6,071 5 6 12 l i
12,000 5,433 12 0 9 04 5,678 16 0 9 54 7,455 2 6 12 5 7,738 19 6 12 11
15,000 7,786 10 0 10 44 8,106 14 0 10 94 10,035 6 6 13 4i 10,394 3 6 13 lOi
20,000 12,097 2 0 12 1 12,542 6 0 12 64 14,469 3 6 14 5i 14,953 0 6 14 m
25,000 16,534 12 0 13 24 17,104 16 0 13 8 18,906 13 6 15 l i 19,515 10 6 15 7i
30,000 20,972 2 0 14 0 21,667 6 0 14 54 23,344 3 6 15 7 24,078 0 6 16 Oi
40,000 29,847 2 0 14 11 30,792 6 0 15 5 32,219 3 6 16 l i 33,203 0 6 16 7
50,000 38,722 2 0 15 6 39,917 6 0 15 114 41,094 3 6 16 5i 42,328 0 6 16 11

100,000 83,097 2 0 16 74 85,542 6 0 17 14 85,469 3 6 17 1 87,953 0 6 17 7

Income all from Investments

Charge for 
1964-65

Proposed Charge 
1965-66

r
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