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DEPARTMENT OF Reference No 144

December 19, 1984

Thames House South,Millbank,London SW1P 4QJ.
Press Office Direct Line: 01-2114545 Outof hours: 01-212 7071/2/3

I 2 t DECi9P4
A  —

PRESS NOTICE
NEW FINANCIAL TARGET AGREED FOR ELECTRICITY SUPPLY INDUSTRY

Peter Walker, Secretary of State for Energy, announced today 
that in agreement with the Electricity Council he has set a new 
financial target and a performance aim for the electricity supply 
industry over the next three years.

In a Parliamentary Answer to Mr Martin Brandon-Bravo
J__5 ^ ^ _1^-.__ \ TV/r^

MP
(Nottingham South), Mr Walker said:

"In agreement with the Electricity Council, I have set a new 
Financial Target for the electricity supply industry in England 
and Wales which will involve an average return on net assets over 
the three years 1985/86 to 1987/88 of 2.75 per cent. I have also 
set the electricity supply industry a Performance Aim of reducing 
controllable unit costs by the end of 1987/88 by 6.1 per cent as 
compared with 1983/84,

NOTES FOR EDITORS

1. The new financial target and performance aim for the electricity 
supply industry cover its expected performance over the next three 
years up to March 1988. They follow the existing financial target 
and performance aim, announced in March 1983, covering performance 
over the two years up to March 19 8 5.

2. The new financial target is to achieve a current cost operating 
profit (ie profit before interest and tax) over the three years 
averaging 2.75 per cent of the net assets (also on a current cost 
basis). Last year the industry achieved a return of 2.6 per cent 
on this basis.



. I

- 2 -

3. The performance aim is for a reduction of 6.1 per cent in 
controllable unit costs in real terms in 1987/88 compared to their 
level in 1983/84. The definition is such as to exclude the effects 
of general inflation and changing fuel prices and to concentrate 
on the efficiency with which the industry uses its resources. By 
comparison, the existing performance aim is to reduce real controllable 
unit costs by 4.25 per cent in 1984/85 compared to their level in 
1982/8 3. In pursuit of this aim, the industry achieved a reduction 
in controllable unit costs of 1.8 per cent in 1983/84.
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Iĉ
)ft

o>^
 IT) CO 

O
o

'cN
C

N
C

g
C

N
 

*

a>
 ^

CO
 p*N 

fO
 CO

»
 

H

m
 r**̂

 cs
^

 CO
 ^

 
rj- M

I

r^
 <

o CO
 csi ^

 ̂
H 

 ̂
 ̂

I
rr ̂

 o t- cs ■*"
CO

 CO
 CO

 CO
 CO

<0o

^ h- ̂
 o ̂

 c>̂
^

 ^
 CM

 Q
 0>

CD
 lO

 CO
 CO

 CM
 w

« 
 ̂

«
r*̂ ̂

 CM T- o I

H 
«

 
«

 
H

CM
 ^

 t- t-

ft

sI

CO
 O

 CM
 CO

 Q
) >

SS rr ^
 ^

 ^
 ix

CO
 CO

 CM
 CM

 f-

I

8
^

2
 

^
 in

CO
 

M
* 

CO
T
- (O

 ^
 ID

^
;o>I

CO
 to

 
CO

 <£> ^
S

^
^

R
S

I
‘0

 

S
S

S
S

S
'

S
?

S
s

;£
<

£
2

^
 €0 00 00 00

o>
 0>

 0>
 O

) O

4>O
)

c:oc0)o<£

in g
 ^

00CM
 CM CM

 ^
in +

»
- 1“

 CM
o rs

CM
 CO

 CO

in CO CO 
00 o

o3̂ 
5^

cm" cm" cm"

o>
 m

 ^
s 

^
 CM

 Psj 
M- O) ̂
rsft CO

I

5CDinCOCO00

CO
 

^
 

0^
 CM

 0>
 

CM
 Cn CO

O
) CM

 
00 CO

O O t 
O O) ̂ 
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